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0CT7 


(Rvili1954)	 Docket No. DMEA 


Commodity U'*U1 


Contract No. Jdm–E 13 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administratioii,.herejnafter. called .the 11cILke vrnia, no s tw 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 
Ftgureit 2*i k 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---------------------------------, County of ---- -9!!d.----------
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 G	 of ' the $ZIUX. thtsrest 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 6	 I	 , 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 21$ r'asZt	 . *r oa *1d 


-------------------------............................................................................................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows :xtSubørd1nation..__________ 
.âgrsement.of-DukeB...Wood&. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


State on a separate sheet, marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," "iease," :"co fltract," "location notice" "patenl," etc	 . . . 
? If not recorded, so indicate by inserting wi". - P	 ,, , .. .. . . ..


	 . .	 ..







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------ --------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." 	 prat%1or before j]-25------- -shall commence 
the work, and on or before 	 (unles	 r t r'	 1	 o	 plete 


IitWIFth 
ARTICLE 4. Performance of the work.'—(a) Operator's responsibility.—The work shall be per-


-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed, upon, and 
is se.&oi	 n#.xhibit "A" in connection with the estimated ±Atal cost of the project in the sum 



•
of $-------------The Government wili	 - percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ------------------ : Provided, That until the 
Operator has' rendered to the Government his final report and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


• total. cost of the work. The .Government will make its. contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excéssès Over fixed unit costs or any excess over the estimated tOtal. cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and-suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operatór's records.—The Operator shall keep suit-






able'. records and accounts of the units of'' work'performed and of any prOduction in which. the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

• inspect and audit said records and accounts at any time,, either by itself or. by. a certified public account-






ant. The Comptroller General of the United States or his representative,, until the expiration of said 

three-year periods, shall have ãccesst6 and' the right tO examine any pertinent books, documents, papers, 



, and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subject to'adjustment until final audit by the Government. 



('b) Progress reports and' vouchers.—The Operator shall provide the Government with five copies 

of monthly, progress reports in three sections as follows: (1) 'Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work performed' during the reporting period; (2) . Operator's

Unit Cost and Progress Report' showing the various types of work performed during the .reporting 

period and the fixed unit costs incurred for each type of work, and (8) a Narrative Report of the work 
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. 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts . of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of he Opèrator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the. Operator shall contribute. The Government ma r withhold approval and payment 
of any vouèhers relating to insufficient or incomplete reports,. records or accounts. 	 . ..... 


ARTICLE 7. Repayment by OperatOr.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the, gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in .the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) lThsokt production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amount,s exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for paymen.t.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals .therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the.. Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
o. the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails' to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work hot, performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-
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_________________________________________	 THE UNITED STATES OF AMERICA 
__________________________________	 / -1'


S 


Executed in sextuplicate the day and year first above written. 


zp?orstLat k1n2etz*1tGn
. IJI1. 


I---------------------------- 	 , certify that I am the 
-----------------secretary ô the corporation named as Operator herein; 


that ---------------------------------------------'\ who signed this contract on behalf of the 
Operator, was then ------------------- 71---------of said corporation; that said contract 
was duly signed-for and in behalf of said corporation by ,iuthority of its governing body, and is within 
the scope of its corporate powers. 	 .1 c.': 


I 
st


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 10-70618-1	 - 







S S 


*XPZ.ORA?Z1	 p mjic? ccic 
ZtNDIU	 A2t, I, 
Z*CXIT *0. aSA.I31 


* land ref*rrsd to in Arttcle 2 ol' the otrct 
form o*siets of stztaen	 tenti4 lode athiz	 o1si 


*re z'eooNed in the .ftt.e of the C1bty	 oozder, 
Ii'M County, Vta, u followsi


9K 306 
9K 


asg rNo3	 "	 9K 
91


307 
309 


t*in flay	 9 t 310 
•	 9K' 


X1iksXo.3	 33 289 
*2asdik. No. 3	 33 193. 
Uam4te Ia. 6	 13 294 
CondiIme No, 7	 3 
*1esdis *0.,	 3 


dz.am._No, 9	 13 
C1osete	 9 .T 


9J 587 
Is1snd	 9J SeT 
()epilo,l 151 


hes* olsias ate in lees. 31, 12, 23, 1*, 23, and 24 T. 25 
it. aiz.,s.L.*. and $.,*1OL,aMin$em. 19,?. as&., 


I. • laud Cimaty, Utah •	 he loeatic*e of the ,liUas are 
ahom øi	 std alsin	 , Pigure I.







___________OC71CH9t 
MF-201	 For Government's Use O1ilf __-


Revised March 24, 1955 	 ............. i 	 . .	 . ' XPLORATIO&PRQJEeT CONTR1CT. 


Operator__________________ 


Docket No DMEA-_ 


Contract No Idm-E__________________ 


Contract Date_________________________ 


SUBORDINATION AGREEMENT 


To the United States of America 


Referring to that certain land in the County of	 Grb1*X'U	 , State 


of _______________________________________ described as follows 1/ 


bt4 4ti*i. i1ti.	 PA P% 
.	 IL	 , WL 


*1	 fl iQo , , .jiL$ 


which is the subject of a proposed exploration project ontract, hereinafter called the 1'contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as 11 an inducement to the Government to enter into it the undersigned hereby--


1. Subord.I&€es whatever right, claim, lien or encumbrance the undersigned may have in 


or against thp rlan towiiatever interests, equities, and rights the Government may acquire under 


the &ontrct ( a5 with epect to purchased property in or upon the land to the cost of which it 


has dismantle; sever, and remove it from the land; and (b) with 


respe, to & ern gfr'ryaltyon. production from the land and a lien to secure the payment there-
of; and	 . 


.


2Und'e'rtakes: and agrees (a) neither to commit any act nor assert any claim in conflict 


with the prov.sions of this Subordination.Agreement; and.(b) .to give.advance notice of this Sub-


ordinationAgreement to any transferee of the, right, .. claim,' lien, or encumbrance hereby suborcli-


nateci	 and... .	 .	 ...	 .	 .	 .	 .	 . . 


	


3	 Consents to all amendments and assignments of the contract without notice thereof,' 

and agrees that this Subordination Agreement shaliextendand apply thereto. 


)J Either (a) insert the legaL-description of the land, or ('b) strikeout the words "as follows" 


and insert "in a lease [or contract, deed,.or other documentj dated 


and recorded in book	 .........	 page '.:""•	 official records of' said county." If. (b) is 
used, the book and page of recordation cannot be dispensed with	 If'the space provided is in-
sufficient, use an Annex,. and refer to the . Annexin-.the-.-space.	 - - 


(OVER)







Dated this 6th day ________________________, l95. 


_____________[seal] 


[Seal] 


-_-.	 [seai] 


i____________________________________________ certif hat I am	 _____________ 
• ,4	 /	 , (Se retary, etc.) of th3corPoration amed he em; that ______________ 


it.—*ho signed .this. agreement was then:_________________________________ 
(President or Vice—President etc ) of said corporation that said agreement was duly signed for 
and in behalf of said corporation by authority of its governing body and was within the scope of 
its corporate powers	 ¶LONDlKE URANIUM N.0 


114 Atlas Bldg.	 • 
Salt Lale City, Utah


[corporate Seal] 


I


- .... 


. .- .	 ..-.	 .	 .	 .	 .	 . -	 ...... •	 -	 . 	 ,.	 • . .	 .5,	 .	 - 


Interior—Duplicating Section, Washington, D. C. 	 77662
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FIGURE 2 — SKETCH MAP SHOWING PROPOSED EXPLORATION ON THE KLONDIKE 
CLAIM. KLONDIKE URANIUMJNC.. GRAND COUNT'L UTAH. DMEA 3732
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Figure .	 SKETCH MAP SHOWING PROPOSED EXPLORATION ON-BEGGAR CLAIM 
KLONDIKE URANIUM, INC., GRAND COUNTY, UTAH
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado
	 March 15, 1955 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA assistance (Uranium), Iaoniike 
Uranium, Incorporated, Little Canyon Area, Grand. County, 
Utah 


Enclosed is the original and two copies of the subject 
application for exploration assistance in the amount of $51i.,380.00. 


A copy of the application is being retained in this office. 


Enclosures	 W. M. Traver







DMEA

Date Rec'd. 


(Revised April 1952)	 UNIT	 •ATES DEPARTMENT OF THE I 	 IOF	 eSo.42—RlOgS.Z. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 FE B 23 1955 


BUREAU OF MiS. 


APPLICATION FOR AID IN AN '. 	 : 
u.t 


EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS


Not to'{e filled 


Docket No. 3!3..2 
Metal or Mineral	 ------






Date Received 
Estimated cost	 ,3S'O......

Participation (Government %) 


1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 
mailing address: 	 1ja	 City 1, Utah 


awsofth---St---------Utah 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. See attached Sheet. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof; 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract------ çIit 


(b) State any mine name by which. the property is known. See attached sheet. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise	 ----- ee 
-------------ta----dsheet-- ----


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. Not applicable. 


(e) If you own the land, describe any liens or encumbrances on it---------- ttached -sh 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See 3a on attached sheet. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See attached sheet. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering rert, asa& tr technologic information you may have, . indicating on each 
whether you require its return to you. ee a 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See attached sheet.	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See attached she&y1-1







5. The exploration proJect._(ate the mineral or minerals for which you 	 o explore	 UraflinnL--------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached Sheet.	 - 


(c) The work will start within --------days and be completed within - -------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out. such explo-
ration project, and also that of the person or persons who will supervise the operations. See attached sheet. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equip'inent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to he exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 
•	 (g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 



N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 

other indirect costs, or work performed or costs incurred before the date of the contract shojild be included in the 


• estimate of costs.	 The use of the short form contract is requested. bee a1taCnec1 sneet. 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEANo. 1)? Yes. 
(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


-	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifieq that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 / /frf	 , 195 


•	 - 
(Applicant) 


•	
YL 4----------


TItle 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
mont or agency oF the United States as to any matter within its jurisdiction. 


U.S. GOVERNMENT PRINTING OFFICE	 l66551-1
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DMEA. application 
Klond.Ike Uranium, Inc. 
1114 Atlas Building. 
Salt I.ke City 1, Utah 


1 (c) Officers: 


Duke B. Woods, President and. Director 
P.O. Box 351 Moab, Utah 


Frank L. Seymour, Vice President and Director 
317 Main Street, Grand. Junction, Cob. 


Karl F. Buell, Secretary, Treasurer and. Director 
1114 Atlas Building, Salt Lake City 1, Utah 


3 (a)	 The claims upon which the aplicent wishes to explore are the following, 
all located in parts of Sec. 13, 114, 18, 19, 23 and 214, T 25 S, R2l E, SLB&M, 
Grand. County, Utah:


Book Page 


Beggar 9K 306 
Beggar No. 2 9K 307 
Beggar No. 3 9K 308 
Red Rock 9K 309 
Mountain View 9K 310 
KloMIke 9K 3014 
Klond Ike No • 1	 ' 9K '303 
Kboridike No. 3 9K 305 
Klond.ilce No. 6 9N 3914 
Klondike No. 7 10 1403 
IO.ondlke No. 8 .'	 12 14lA. 
Kbondike No. 9 12 
ConglonErate 9J 587 
Black Tree. 93 587 
Island Mesa 93 587 
GapNo. I	 , 93	 ' 152


The above listed. claims were held. by right of location by Du.lce B. 
Woods and were purchased from him as noted. below. 


The filing data shown is for location notices asnd.ed. pursuant to 
Public Law 585 which allows the location of mining claims on pre -existing 
Federal oil and gas leases and. refers to records of the County Recorder, 
Grand' County, Utah. 


3 (b) The applicant, Klond.ike Uranium, Inc., purchased Mr • Woods' entire 
interest, as sole owner, upon formation, of the corporation. 
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3 (d.) Not applicable 


3 (e) There are no liens or encumbrances against the claims held. by the cor-
poration with the exception of a 2.5 per cent royalty to Mr • Woods on the gross 
receipts from the sale of any ores from the claims. 


31() See 3(a) for applicable filing date. 


14 (a) The major workings on the ola:Iins upon which exploraton work is proposed 
are on the ond.i3ce Claim and consist of a'ptiroxiinately 1400 Ltnear feet of drifts 
and. stopes, the plan of which is shown on Figure 2 of the attached. geologic 
report by Dr. Don A. Hansen which Is made part of this application. These work-
ings and a short adit on ICLondilce No. 3 claim constitute all of the workings on 
the group of clalins • These openings were driven by Mr • Woods or by lessees. 


Bulldozer rim stripping has been done on a few of the claims in the group 
by a fornr lessee and. by Klondilce Uranium, Inc., during December, 195 14 . The 
formsr work did. not result, in significant discovery of ore due in part. to the 
shallow depth to which the cuts were made • The latter work by the applicant 
resulted in the discovery of an outcrop of an ore body approximately 185 feet 
long and. an average of approximately 2 feet thick. Further work is planned, in 
the area of this outcrop to delimit the extent of the apparent channel. 


The mine workings are all open and. may be examined and. sampled at any 
time. The areas of stripping may be driven to in. a passenger car if weather 
conditions are normal, 


14 (b) Past production from the stopes end drifts on the Kiondike claim has 
totalled approximately $7,000. gross value of ore containthg an average of 
approximately 0.30 per cent U3 08. 


14 (c) The geologic features of the Little Canyon area and the ore deposits on 
the claims are described in the report by Dr. Don A. Hansen nEntioned in a 
foregoing paragraph. This report is made par.t of the application and. need not 
be returned. 


The applicant wishes to explore to determine the possible extension of 
mineralization from 1own outcrops and. to attempt to find othex' mineralized 
areas on the claims 0	 0. 


14 (d) The area of proposed exploration is easily accessible in all weather ex-
cept during heavy rain. The workings on the Iüondike claim are 2.3 miles via 
dirt road from U. S. Highway 160 and. 7.8 miles from the newly activated Atomic 
Energy Coxnxniss ion sampling plant and buying station near Moab, Utah. 


The area of the claims is approximately 10 miles from Moab, Utah, the 
nearest supply center arid. 25 miles from Crescent Junction, a loading point on 
the Denver and Rio Crande Railroad and. the junction of U. S. Highway i6o and. 
U • S. Highway 6 and. 50. 


14 (e) Manpower, eq,uipnent and. supplies sufficient for the proposed exploration 
are available at Moab, Utah. Although no electric power will be required. for 
the proposed exploration, the recently completed power line owned by Utah Power 
and Light Company passes within 3/8 of a mile of the group of claims. Water 
for mine use ns t be hauled from springs on the property or from the Moab area
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5 (a) The applicant wishes to explore for uranium. 


5 (b) The proposed. exploration. Ofl the: claims namad in a foregoing paragraph 
will consist of underground drifting, underground diamond. drilling and. surface 
rim stripping. The proposed work is outlined, below. 


stripping 


On Beggar, Beggar No. 2, Beggar No. 3, Red. Pock and Mt. View claims. 
Estimated length 2,500 feet 
Shown on Figure 1 of attached. geologic report 


On ILordIke, Klond.ilce No. 1, ,ondike No. 3, 1Lond Ike No. 5, 
Klond.ike No. 6., .ond.ike No. 7, No, 8, No. 9, Island. Mesa, Con-
gloiirate, Black. Tree, Gap No. 1 claims. Estimated length 6,00 
feet, shown on Figure 1 of attached. geologic report. 


Total rim stripping	 9,000 feet 
Access road to stripping sites	 2,000 " 
Total roads and. rim stripping, linear feet	 11,000 feef 


U. Underground. drifting 


On Beggar and. Beggar No • 2 claims, down dip from rim exposures 
found. by rim strlppdng done by the applicant. 1400 linear feet of 
drifting and. cross cutting on each claim in a pattern similar to 
that shown on annotated map, 'Map of Rim Stripping Progress, Beggar 
Group", attached. The total of 800 feet of drifting and. cross 
cutting will show If the mineralization discovered, on the outcrops 
continues down dip and will aid in determining the pattern of dep-
osition to guide further exploration. 


On ICLond. Ike and. KLond lice No. 1 claims, drifting is proposed from 
existing workings along the strike of the bed into unexplored, area 
and. dÔwñ dip into unexplored area. A total of 700 feet of drifting 
and cross-cutting in this area should show apatternof mineralization 
to be followed. by the applicant in further work. Part of this pro-
posed. drifting Is shown on Figure 2 of the attached geologic report. 


III. Underground. diamond. core drilling 


Front observation of the oócurrence of the ore found. on the property 
by the work already done by Mr • Woods and. by iLond. lice TJranium, Trio., 
it appears that a marked similarity exists between the Little Canyon 
deposits and the deposits on the Seven Mile property operated by the 
Thornburg UranIum Mines, Inc •, and. the Hunt Oil Company. The ore in 
the latter deposits occurs at various levels in the lower part of the 
Triassic Chinle formation and reimants of the Triassic Shinarump and. 
a. significant increase in ore reserves in the Thornburg mine was found. 
by drilling vertical up and down holes from the exploratory drifts 
driven under a DIVEA. Contract. It Is therefore proposed to drill 25 
foot to 140 foot d.iamond. core drill holes up and, d.own from drifts pro - 
posed by the applicant as outlined in foregoing paragraphs. Diamond. 
core drilling with underground. eq,uIpnnt, though more expens l ye than 
percussion long hole drilling, will produce definitive results
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Discussion with Thornburg employees indicates that the obtaining of 
sludge santples with the percussion drill was d..ifficult, since no 
equipment was available for that purpose. 
it is proposed. to drill up and. d.oun holes from stations at 50 feet 
intervals In the drifts and. crosscuts. A. total of 32 holes would be 
drilled from the drifts on the Beggar and Beggar No. 2 claims end. a 
total of 28 holes on the Kiondilce and. ICLondilce No 1 claims. The 
average depth of the holes is estimated to be approximately 25 feet, 
thus a total footage of approximately 1,500 feet would. be . drilled 
from both workings. Cores would. be  obtained. and. properly stored. for 
examination and analysis. 


5 (c) 6o days and i6 months 


5 (d.) Mr. Duke B. Woods will supervise the actual work on any proposed. explor-
ation program. His experience in the mining of and exploration for uranium orc' 
has been varied.	 has extended over a long period of years. He has mined. in : 
the Morrison formation before the . present upsurge of Interest in uranium and. has 
done exploratory work in the Shinarump since 19141 when he was associated with 
Babble and. Murphy as original locators in the Little Canyon and. Seven Mile dis - 
tricts • He is familiar with the operation and. maintenance of most type of under-
ground. and. surface exploration equipment used. in the uranium field.. 


The Klond.ilce Uranium, Inc., has associated with it persons trained. In.. 
geology; mining, engineering, .. accounting and. law and. are able to call upon axir of 
these persons for assistance at any time. The applicant therefore fe-.c that 
he is qualified. to do the work outlined In a . proper and. economical manner. 


6.	 Estimate of costs. 


The applicant believes that the work proposed can be done und.er the DMEA 
Short Form Contract and. has calcu:Lated costs to conform with this contract form. 
Discuss ion with other operators in the area who have worked or are now working 
under D}'1& Contracts has assisted in arriving at estimated costs under different 
categories of work. 


I,. Surface rim stripping and. access road building on 
claims listed, in Section 5(b) 
11,000 feet total length, 60 days working time 
required, at 8 hrs. per day, 1480 hours operating 
time at $12.00 per hour 	 $ 5,760.00 


II, Drifting and. crosscutting, Beggar and. Beggar No. 
2 claims, 
Approximately 800 linear feet at $30.00 per foot 
over all cost	 214,000.00 


Drifting and. crosscutting Klond.ike and. ILonike No, 1 
claims, TOO feet at $28.00 per foot over all cost 	 19,690.00 


(Note: The cost difference of $2 .00 per foot is 
occasioned. by the cost of hoisting in the Beggar 
workings due to the 8 to l2 dip of the strata in 
this area.)
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III. Undergrotnd. d.ia3nond. core drilling. 
1,500 feet at estitnated. $3,00 per 
foot over all cost 	 $ 4,500.00 


DT. Sample analysis 


130 analysis of core drill hole samples and. surface 
and. umlergroimd. channel samples at $4.00 each 	 520,00 


Total estimated. costs for exploratory work proposed 	 $54,380.00 


7(a) Yes 


7 (b) The cost of the exploration work will be borne by the corporation 
until re itubursed. by the Governiint for its share of the expenses.
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*	 OLOGICAL REPORT ON TBE DU WOODS PROPERTY 


IOCAIED IN TEE LITTlE CANYON AREA GRAND_CANYON- COUIPPY, UTJ'H 


INTRODUOTION 


t the request of the organizers of the Kionclilte Uranium Corporation, 


an ezamination was mad.e of a group of 13 claims In Litt1 Canyon, GraM 


County, Utah, heM by Duke Wood.s of Moab, Utah. The exaithiatIon was mnad.e 


on September 25 eM 26, 195I, to determine the possibility of conducting 


a successful mining operation and. exploration program on the claims, 


During the exetnatIcn, the underground workings on the Kiond. Ike 


claim and. mIneralized, outcrops on the MountaIn View and. Beggar number 2 


claims were examined. Sanrple s were taken In the mine workings and. on the 


mineralized, exposures of the surface outcrops. The underground. workings 


were mapped. and. geologic conditions on other areas of the claims were 


observed.. 


This report presents the results of the examInations, the conclusions 


and recomendaticns for exploration work on certain of the claims, 


LOCATION AND ACSS]MLTr! 


The group of claims under discussion lies In parts of SectIons 11, 


12, 13, l!4, 23 eM 2I of Township ?5 South, Range 20 East, Salt Lake Base 


and Meridian, In Little Canyon area, Seven Mile Dis'ict, Grand County, 


Utah. The existing workings on the Kiorid.ilce claim lie 2.3 miles via. d.Iit 


road. from U. S. Highway No. 160, the Crescent Junction' to Moab Highway, 


and approximately 7.8 miles from the site of the nearly completed. Atonic 


Energy Coniss Ion sampling plant and. ore buying station iorth of Moab, 


1
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The clalins are approxiiriately 10 miles from Moab, Utah, the closest 


supply center, eM 25 miles from Crescent Junction, a loading point on 


the Denver & Rio GreMe Rai1road aM the Junction of U. S Highway i6o 


and. U. S. Highway 6 eM 50


BJSTO:RY AND (MNRSIIIP 


Various claitris of the group of 143 claiis under discuss Ion were 


located, between 19148 am]. 1952 by Mr. oo&s and other persons or groups 


who ass iied. their interests to Mr • Woods, Be cause part of the area of 


the claims In Sections 13 and. 214 is ccered. by currently valid. pre-erIst. 


ing Federal oil and. gas and. potash leases, the location notices of the 


claims affected. were eamnd.ed in December, 1953 under the provisions of the 


Public Law 250 which established. the validity of claims in conflict with 


oil am]. gas leases. 


Upon the adv ice of counsel, Mr • Woods has relocated, the claims 


lying on the areas of the above mentioned Federal leases pursuthit to the 


req.uirents of the recently passed Public Law 585 which, In effect, 


allows multiple use of public d,oma:in for oil exploration end. mining. 


The groups of claims under die cuss ion are the following: 


The I<1ond.I1e Woe. 1 to 20, inclusIve; the Moab Woe • 1 to 11 SELl No. 145; 


Bed Bock; Mountain View; Beggar, Beggar No. 2, Beggar No. 3; Gap, 


Gap No • 2, Gap No. 3; Conglorirate, th.ack Tree and. Is lath Mesa claims. 


The latter three claims, it should be noted, were located by Paul Ziak 


In 1950, but are presently controlled by Mr. Woods under an agreemmnt 


with Mr. Ziak. *1 The filing d.ata on the above claims Is attached to 


this report as Appendix 1 antI the relationship of the groups Is shown on 


Figure 1, attached.	 -
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PRODUCTION AI'U) EX]BTflG DEVELOWENT 


Production from the workings on the Kionrilke claim is reported. 


to have totaled approximately $7,000 gross value • This production has 


óon from sto:pes and. drifts within the mztneralized. zone Indicated, on 


Figure 2 attached. • The grade is reported. to have averaged. approximately 


0.30 per cent U308 . The shipnnts were male to the Colorad.o Plateau 


Uranium Ore Project, Ore Purchasing Depot at Monticello, Utah.. No prod .


-uction has cone from any other area on the claims. 


As indicated, on FIgure 2, approximately li00 feet of underground, 


workings have been driven on the K].ondike claim, AU work except the 


drift driven by the N • B • Hunt Company, so indicated, on the map, was d.one 


by Mr. Wood.s or lessees • An ad.it was begun on the Kiondike No. 3 claim 


by the N • B • Hunt Company, but was driven less than 50 feet before the 


termination of their lease, Sampling arid. observation of the workings on 


the 1cmd.fle claim indicate that minab1e ore remains In these workings. 


Rim stripping totalling approximately 1,200 feet has been done on 


the flondike group of claims an outcrops of the ore horizon. The results 


of this work, however, are not definitive. 


In addition to the und,ergrouml work and. rim stripping, roads have 


been built to allow access to moat of the claims under discussion.. •A 


road must be built to the Beggar group of . clais before exploration can 


be done there • This is discussed in a later paragraph. 


QIOGY AND O	 PT1 


The lowest stratigraphic unit in the area of Little Canyon is the 


Irmian Cutler-Rico formation, a series of red. to purple colored, massive 


sandstones and sandy mud,stones which erode Into distinctive columuar 
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shapes. Of the total Cutler-Rico thickness of approximately 1,000 feet, 


only' the upper 600 or 700 feet is exposed. In this area. This formation 


forms the base of the cliff on the west sid.e of Court souse Wash which 


lies east of the claims und.er d.iscuss ion. 


'OverlyIng the Cutler-Rico formation is the Triasslo Moenkopi 


formation, a series of regularly bed.d.ed. chocolate brown mud.stones and. 


fine grained. sand.stones with soms buff colored. beds of sand.stce whose 


color is masked. by wash from the d.arlcer beds. The Moenkopi formation is 


estimated. to be approximately 200 feet thick in the Little Canyon area. 


Uliconforinably overlying the Moenkopi formation are the conglomsrate, 


coarse sandstone aM gray mud.stone lenses of. the Triassic Shinarump forma. 


tion, whIch, in this area, does not attain a thickness of more than about 


15 feet. The Shinarump forinat:ton is believed. to be the ore horizon in 


Little Canyon but the possibility exists that the mineralization on the 


Lond.i1ce claim d.is cussed. below may be in the lower beds of the overlying 


Chinle formation. Available maps show that the Shinarump, as a mnapable 


unit, is absent In the areas north of the Beggar group of claims., This 


is indicated. on the attached. areal geologic map, FIgure 1. 


Overlying the Shinarump formation is the Triassic Chinle formation, 


a uniformly bed.d.edL series 'of red. mud.stones and. coarse s*nd.stone beds 


usually gray or brown in color aggregating approximately 200 feet in 


thicloiess • The Chinle formation typically forms talus ' slopes which 


somtetins' masks the character of the bed.s • The bottom contact Is grad.-


uatianal 'Into the underlying Shinarump formation. in .soms other areas 


the Chin].e formation is mineralized. In association with carbonaceous 


material. The Seven Mile Mine owed. by the Thornburg Uranium 4ining 
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Company Inc., approximately four miles north of the area under cons Id... 


eratlon, is In the lower beds of the Chin].e formation. 


Conformably overlying the Triassic Chinle formation is the Jurassic 


Wingate formation, a massive salmon colored sandstone probably of aeolian 


origin which Is approximately 300 feet thick in this area. The Wingate 


forms a vertical cliff aver its entire thicimess, a unique characteristic 


exhibited In most of the areas where this sedinntary unit outcrops. 


The youngest sedIntary unit exposed on the group of claims 


under discussion is the Jurassic rayenta formation, a series of red and 


buff' colored sandstone beds with interbed.ded. red shales and muds tones.' 	 ç 


The Kayenta is 250 to 300 feet thick where it Is exposed. in other nearby 


areas but' only part of the total thicirness remains In the area shown on' 


FIgure 1. 


The sedimsnts in the area of Little Canyon are on the west limb of 


the Moab anticline and. dip gently to the west at a naxInnim angle of about 


8° to 10°. As a result of this dip, the Shinarump formation exposed high 


on the walls of Little Canyon 'near its head. disappears under the overlying 


sedimsnts down the canyon from the Elondilce workings. This is shown on 


Figure 1. 


A major s1'uctural feature near the claims is the Moab Fault, which 


has been mapped for approximately 30 miles along its strike. It has been 


traced from north of the Thornburg property to a point approximately 13 


miles south of Moab. In the area of the claims, the fault has a displace-


nent of approximately 1,800 feet and. strikes North 20° to 30° West. The 


high wall forming the west side of Courthouse Wash is the eroded fault 


scarp.
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The uranium ore observed. In the Elond.ike workings occurs, for the 


most part, in association with carbonaceOus n.terial In the form of fossil 


trees and. trash carbon and. as an impregnation In the coarse Iron stained. 


sandstones which occur in lenticular beds interfingering with lenses of 


gray nnids tone and. conglonrate, A green fluorescent mineral (metazeunerite) 


may be seen in fractures in the gray nn.ds tone • This may constitute a se c-


ond.ary deposition from the unidentified. black uranium mineral associated. 


with the carbonaceous material, but where sampled., the green mineral is 


sufficiently concentrated. to constitute minable ore. 


The mineralized. zone as outlined. by sampling and. observation with 


a geiger counter In the workings on the Lord.i1ce claim is approximately 


6o feet wide end 130 feet long and. the ore is . apparently continuing down 


dip from the southern-mast limits of the workings in the area of Sample 6 


as shown on FIgure 2 • The production. reported. in an earlier paragraph 


cane from these workings wIthin the limits of the mineralized. zone, The 


drift driven by the 11 • B • Hunt Compény was, for the mot. part, above the 


ore. Sample 6, a 1.7 foot chip sample, was cut below the floor of the 


drift In a. sump. 


The Interfingering character of the conglonrate, coarse sandstone 


and iimdstones are believed. to be Indicative of channel deposition, a 


condition favorable for ore deposition in the Shinarumap. Furthering the 


belief that the area represents a channel deposit Is the. existence of a 


well-defined, lens of coarse , to madlumn grained. sandstone observable on the 


surface inned.iately above the . ore • This lens reaches Its mnaxiwu]n thick.. 


ness above the main workings and. apparently thins to a feather edge to 


the north. and to the south of the mine' area. However, Insufficient work 
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has been d.one to d.etermlne the course of the supposed. channel, 


The location of samples ta]^en d.uring the examination is ind.icated. 


on Figure 2. Although they are too few and. too irregulary spaced. to allow 


the estimation of an ore reserve, the samples ithicate the thic1ess and. 


the tenor of the ore In the work:thgs. The samples and. their assay values 


are tabulated. below. 


Rad.ionE1ic Chemical 
Sample length of U308 U308 
Number cut, feet per cent per cent 


1 1,5 0.35 0.267 


2 grab 0.C2 0.033 


3 Composite of 3 0.15 0.215 
1.5' cuts 


2.5 0.08 0.160 


5 2.0 0.31 0.335 


6 1.7 0.122


The e ighted. average of the assay values from the above table is 


021 per cent U308 and. the average length of cut is 1,8 feet. The price 


per ton of ore of this grade is $31.65 before haulage allowance • It is 


probable that ore of this thickness and. grade can be extracted. at a 


profit if selective' mining is d.cme, 


On the Beggar No. 2 claim, a cong1onrate lens approximately 200 


feet long is exposed. in Intermittently through the talus cover. This 


lens is an average of 3 feet thick; sane rad.ionetric evid.ence of min-


eralization was observed. over most of the exposures of the lens but the 


greatest activity is foimd. at the south end. of the lens where it thins to 


approximately 1 feet. A selected. sample from the iimistone below the 
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cong1orate 'od.uced. an assay value of 0.176 per cent U308 and. a high 


grad.e ape ciun contained. 5.16 percent U3 08. This mineralized, zone is 


insufficiently exposed. to properly evaluate the extent or grade of ore In 


the area, but there is the possibility that it may represent an ore reserve 


of significant size. i)i a U. S. Geological Survey report on. the area of 


the Thornburg property Warren Pinch reports that in two cases ore can 


centration occurs near the edge of similar canglorate lenses, (u.s .c.s, 


Circ, 336, l951), Mr. Pinch considers this relationship to be a signif -


icant guiñ.e to ore In the Seven Mile d.istrict. 


U,anium mineralization also occurs on the Mountain View claim where 


a selected. sample containing 0.252 per cent U308 was taken. The occur-


rence there was similar to the mineralization on the Beggar No. 2 claim, 


OONCLTBI01S AIW lC0NDPTIS 


Samp].ing and. rad.ionetric observation in the lCLond.flce workings 


indicates the existence of uranium ore of an average value of 0,21 per 


cent U308 and. an average thickness of 1.8 feet over an area approxiinately 


6o by 130 feet and. probably continuing beyond. the lixnits of the workings. 


Other mineralized. areas exhibiting favorable geologic conditions exist on 


Beggar No. 2 claIm, the Mountain View claim and. other clais where the 


Shinarump ore horizon is exposed.. ' view of the above, it may be con-


cluded. that limited. prod.uctian of uranium ore may be expected. from the 


existing workings on the Uond.The claim after sons preparation for mm-


ing is made • It is further concluded. that a good. possibility exists that 


ad.d.iticnal ore may be d.is covered. and. d.eveloped. by surface and. und.ergroun& 


exploration work on. the claims • It is, therefore, re coimind.ed. that a 


program of rim stripping and. &rffEing be imd.erta1en by your company on 
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several of the claims under discussion, 


It is specifically recormnded. that approximately 3,200 lineaa feet 


of rim stripping by bulldozer be d.one on the Bed. Book, Mountain View, 


Beggar No • 1, No. • 2, and. No. 3 claims; and. 1,800 feet of rim stripping 


on the lECLondike No, 1, the Lond.1ke No • 2 and. Xlond.ilce, 3 claims; 


and. 1,000 feet of rim stripping on the Island King,. the Black Tree and 


Conglomurate claims where indicated. by geologic study. The reoonmnd.ed 


stripping in these areas totals 6,000 feet and. the estimated. cost is 


$5,000. An access road. to the stripping site on the Beggar group must 


be built, Conditions indicate that this will cost approximately $1,500.00. 


It is recomnnd.ed. that 100 linear feet of underground. drifting and. 


cross ..cutting be done on the Klond.iIe claim front the existing workings to 


determine the extent and, if possible, the configuration and. the apparent 


channel and. the limits of the mineralization in this area. The equipping 


of the mine, rehabilitation of existing workings and. the cost of:the 


exploratory drifting is estimated. to total $1,OOO.00. 


In addition to the above exploratory work, it is recoxmlEnded. that 


$3,5 00 .00 be allotted, to supervis ion, ass&ying, office expense and. contin-


gencies, 


A simnnary of the reconmEnd.ed. expenditures follows: 


Rim stripping	 $5,000.00 


Access road.s 	 '1,500.00



Underground. exploration, Elond.ilce claim p4,000,00 


Supervision, assaying, etc.	 3,500.00 


Total expenditures for recomnEnd.ed. 
exploratory program	 $]) ,000.o0 
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It Is believed. that the reconmded. exploration oram outliied. 


ái,ove will result In the discovery of s1ffIcant additional ore reserves 


on the claims In question. 


*1. These claimi have been purchased. by Kloxmd.IIce Uranium, Inc. 


since the origInal date of this report. 
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DOCKET COPY 


Supplement 


PROJECT SUMMARY REPORT 


By: F. M. Murphy	 October 1k, 1957 


Docket No.:	 DMEk-3732 (Uranium) 
Contract No.	 Idin-E873 


Operator:	 Kiondike Uranium, Inc. 


Property:	 Kiondike, et al., claims 
Grand County, Utah 


The contract was terminated by mutual agreement 
on October 12, 1956. (See Project Summary Report, dated 
June 28, 1957, in the file.) 


Since the termination of the contract, the Field 
Team, in a series of letters, beginning October 12, 1956, 


• requested the Operator to submit its final report on the 
project. The last request, dated July 15, 1957, by 


• H. King, Executive Officer, DMEA Field Team, Region III, 
has not been answered. 


The Field Team was unaware that operations were• 
going to be suspended; therefore, it reimbursed the Operator 
for the full Government's share of the costs for the month 
of December, l95, the last month of operations. 


•


	


	 •The Operator submitted satisfactory monthly 
progress reports during the time the project was active. 


In view of the unsuccessful attempts to obtain 
the Operator's final report, it has been decided ad-
ministratively that DMEA would consider the subject docket 
as closed; also, that no closing letter will be forwarded 
to the Operator. •


F. M. Mufph 
J,
	


J1	


/ 


'I


-	 '1-
f	 2&?	 •• 
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PROJECT SUMMARY REPORT 


By: F. M. Murphy	 . •.	 Date: 


1. Docket No.: DMEA-372 (Uranium) 


Contract. No.; IDM-E .873 


Operator: Kiondike Uranium, Inc. 
ilk Atlas Building 
Salt Lake City 1, Utah 


Docket 


June 28, 1957 


Operator's Property Rights:	 . . 


Owner of 16 unpatented lode mining claims, Beggar (3), 
Kiondike (7), Red Rock, Mountain View, Conglomerate, 
Black Tree, Island King, and Gap. No. 1, situated in 
secs. 11, 12, 13, 1k, 23, and 2k, T. 25 S., R. 20 E.,. 
and in sec. 19, T. 20 S., R. 21 E., S.L.B.M., Grand 
County, Utah. 


Duke B. Wodds, President of Kiondike Uranium,. Inc., 
signed a Subordination Agreement,, dated September 6, 1955, 
covering a 2 overriding royalty he had retained on 
production from the claims. 


2. Contract dated September 15, 1955 


Amendment No. .1 -. completion date extended from March 1 to 
July 1, 1956. 


Termination by agreement - October 12, 1956, 


Final Field Team Report received June 17, 1957. 


Operator's Final Report: Operator advised the report wOuld be 
submitted by April 10, 1957. However, since the report was 
not received the Field Team in a letter, dated June 1k, 1957, 
again requested the Operator to submit its report. 


Work Authorized - Two stages: 


Drifting & crosscutting, 585 ft.	 $29.50/ft. , $ 7,275o 
Precussion drilling, 800 ft. @ $1/ft. 	 800.00 
Rental radiometric equipment, 7 mths.	 $lOO/mth.	 . 700.00 
Chemical analyses, UO8, V 2Oc, 75 samples @$5/ea.	 375.00



Total Estimated' cost of ?roject (rounded) .. 4l9,l32.00 
Government Participation 	 75% ..............$lk,3k9.00 


Work Completed: 


Drifting & crosscutting, 125 ft. @ $29.50/ft.	 $3,687.50







. 
3. Audit Report of Review: December 17, 1956



•	 Total cost as billed by Contracbor.... $3,687.50 


Exceptions ....... .	 None 


Total Accepted Cost ..................... $3,687.50 


Government Partiipation @ 75% ....... $2,765.63 
k. Certification - not recommended. 


Excerpts from Field Team Report: 


The object of the project was to explore the basal member 
of the Chinle formation occurring in channel structures on 
the subject claims. 


Uranium-bearing pods are common in channel sandstones and 
lime-pebble conglomerates in the lower 20 feet of the Chinle 
formation. Ore bodies, one of 2,000 tons, were discovered 
on the Thornburg Shinarump group (DMEA-3060), about k miles 
northwest of the Kiondike group. Therefore, it was believed 
that a significant discovery might be made on theApplicant's 
Klondike and Beggar claims. 


Work under the project started on November 1, 1955 and the 
125 feet of Stage I drifting on the Klondike claim was 
completed in December. Trouble with a machine for drilling 
the long holes delayed their completion until March 1956. 
In the meantime the Operator had completed 130 feet of cross-
cutting to the west at its own expense and then ran out Of 
money. Stage II on the Kiondike claim was den d-ard the 
Operator Wàs not financially able to start Stage I work on 
the Beggar claim. No claim was made by theOperator for 
chemical analyses of 25 samples or long-hole drilling on 
the Klondike claim although 300 feet of drilling was completed. 


One of the 12 long holes penetrated 1 foot Of 0.10% TJO 
about 12 feet above the back of the drift. The crdssu 
driven by Operator at its ownexpense also found an inferred 
100 tons of 0.10% uranium ore. 


The Field Team concludes that the exploration work performed 
resulted in the discovery or development of only a very 
insignificant quantity of submarginal grade ore; and 


therefore, under the circumstances, does not recommend that the 
project be certified	 -	 - 


The DMEA drift was driven on a S 35° W bean 
the channel trends S 65 W in that vicinity. 
due in part to faulty judgment (by the field 
projecting the apparent trend of the channel 
workings, and in part to inadequate geologic 
the Operator.


rig, whereas 
This error was 


examiners) in 
from previous 
supervision by 
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Jaries Paone, USI3M, and N. E. Ne1son USGS, in 
memOranda, dated Jun '2k, and 25, 1957, respective1,. concur 
in the Field Team's récommendaton that the project should not', 
be certified. The writer also concurs iri this recommendation. 


F. M. Murphy 
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Audited	 RY AN!WYIS SHET DMEA PROJE /7 Actual Cost 
7. Certified	 Analysis as of - j ,e' jf9r'7 T Agreed Unft Costs 


Inc 1. . Voucher for 
• Name Kiondike Uranium, mo.	 .	 . ••	 . Docket No.	 .3732 - 


State Grand County, Utah	 Comnodity Uranium Idm-E No.	 873 


OPERATION
AUTHOIZED COMPI2TFD


- NET COST Un.ts Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts	 . •	 . 


inze s .	 •.	 :. 


Drilling	 fls,c 
(Specify)


, 
c-#s 2J7 J6j Jc7 


. . . •	 0 


. .


H •••	 •.	 .	 . .,... 


/
"4'


____ 


Surface Excavation 


Underground Excavation	 ••	 • 


Roads and TraIls 


Operating Equipnent Purchased 	 • 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Linrbvenients, etc.	 • 


Other (SPecifY)c,/


• 


•	 •	 •	 •	 • 


S 	 • 	 •


_____________ ____________ ___________ 


•	 •	 • •	 •	 •	 •	 •. -, 


• ••


•


••-• 


- • 


___________ 


_________ 


•	 • •	 •	 •' •	 _•	 •' 
7	 a 


_________ __________
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FFICIAL FILE COPY 


I Dcte I Surname	 I Co] O 
6)


OCT 17 19S7 


October 15, 1957 


Memorandum 


To:	 Cairman 


From:	 Director 
V Contract Administration and Audit Division 


Subject: Docket No. DMFA-3732 (Uranium) 
Klondike Uranium, Inc. 
Klondike, et al., Claims 
Grand County, Utah 
Contract No. Idxn-E873 


I suggest the following information be sent to the Operator 
of this project: 


We have tried a number of times to get a final report of 
your project • We will not be able to release the subordination 
agreement on your, land until we receive your final report. 


Attachment 


JlChambers/wb 
October 15, l97 / 
Copy to: Docket . 


Admr. Reading File 
Mr. Chambers


8623







rt4A Form 7 
(126)


OCT 17 1957 


Mr. I. N.. Rar man 
Acting ecutve Oftcer 
PMrA 1?ield ¶eai, Ic;ion lIZ 
22 New Customhouse building 
Denvez .2, Colorado


OFFICIAl. FILR copy 
P rii -ri


1j -	 I.


e•: Docket o.	 7(.2 (Uranium) 
Contract i. Idm873 1 


Kiondike Uranium, Inc.1 
et al., Claima 


Grand Count Utah i 
Dear Nr.. 2arahrian: 


This is in response to our raemorandum, dated 
October 3, 1957, re Lating to the Operator 'a final report 
on the subject contract. 


A review of the docket indicates that th yield 
Team has made sufficient effort to obtain a final project 
report from the Operator. 3.nce the i'ield Team ha8 been 
unsuccessful in thi respect to date, we are considez'int 
the docket as closed. IIowever, a c1oatn letter will not 
be sent to the Oortor.


ainoex'e.y ioura., 


George C. Seifridge 


Chairman, Operating Qommitt,f"-


FMMurphy/gla 
Frank.D. Lamb	 L,	 (10-8-57) ].0-lk-57 


..	 cc to: .Adnr.'s Reading File 
.iember, .rureau ofhs	 .	 S Operating Committee 


Thor fl iilsgaard	 THltiilsgaard, Rm. 522k 
.	 Mr. Murphy. 


member, ueoo.ga1.Urve


8623 
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Mr. E..'1 L EuelZ,8eretarr 
londiibç Uranium, Inc. 


11 At1a' Building 
Salt La1e\City I, Utah 


Be: LOCket NO.:	 3732 (Urani


FFICIAL FILE COPY 


• !r'rT1 


wiirii 


-


Contract No.. Im-E73 
KLondike Uranium, Inc, 
glOndiie, et al., Claim3. 
Grand Count... Utah -r,, 


Pear Mr'. Buell: 


Referenee\s made' to the Region IU P?vUA 
Executive Officez's t eries of letters, beginning October 
12, .956, in which K3ondike Uranium, mc,, was reques ted 
to submit its final eIgineez'ing and geologic report as 
provided in Article 6(ç) of the subject contract. 


The Oovernmen's decision to issue a certif-
cation of discovery or dvelopment for the subject 
project is pending zeceiAt of the Operator'8 final 
report. In the meantimethe Government retains a lien 
on the above .reterenced ci\aims according to the terms of 
the contrect. 


We wish to wind u the aöcount under this 
contract; therefore, p1eaaedvise if you will or will 
not submit the report, and t?e date we may expect to 
recetve it, if it is t be aimitted. 


&ince'ely yours, 


Adminis 
FMMurphy/FLKnouse/gla 
lo_8_57 
cc to: Admr.'s Reading File 


THKiilsgaard, Rin. 522k 
FNNurphy, Code 700 


DA Field Team, Region III (2)


tor 


N
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UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE iv1INERALS EXPLORATION ADMINISTRATIOI 


221LjJw Customhouse 
Denver 2, Colorado 


Nemorandum"


	 October 3, 1957 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team 


Subject: Docket No. DMEA 3732 (Uranium), Contract No. Idit 
Kiondike Uranium, Inc. (Kiondike, Beggar, et al. 
Grand County, Utah


V 	
V 


claims), 


As your files will indicate, this office has made numerous 
attempts to obtain a' final report from the Operator, which to date 
have been unsuccessful. 


Unfortunately, reimbursement to the Operator, in processing 
its accounting report for the month of December, 1956, prior to our 
knowledge that operations were going to be susinded, in effect con-
stitutes payment in full to the Operator. 	


V 


The memorandum from the DMEA Field Team, Region III, dated 
June lii, 1957, was captioned "Final Report." However, closing our 
records on the account has been deferred pending receipt f the Opera-
tor's final report. 


We will appreciate advice from you as to whether we should 
close our files on this project or hold them open and make further 
attempts to obtain the Operator's final report.


t/ 


E. N. Harshifian











IN REPLY REFER TO: 


JNITED STATES 
4ENT OF THE INTERIOR 
OLOGICAL SURVEY 
1ASHINGTON 25, D.C.


June 25, 1957 
Re: DIVIEA. 3732 Idni-E873 


Iaondike Uranium, Inc. 
Klondike,Beggar, etc. Claims 
Grand County, Utah 
Uranium 


ense Minerals Exploration Administration 
V 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Fi1d Team Final Report 


The contract, awarded September 15, 1955, approved the 
expenditure of $19, 152 on drifting and long hole drilling. On 
completion of 125 feet of drifting, the contract was terminated, 
$3,687.50 having been spent. 	 - 


Mineralization was encountered in one drill hole drilled 
by the operator. One foot of about 0.10% U300 material was found. 
The examiners recoiimiend that a certification e made, but the Field 
Team does not concur. I agree with the Field Team opinion, that 
no certificate of discovery be imposed.


N. E. Nelson
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June 24, 1957 


:i?cc: ::c	 3732 
'


	


	 Idm-E873 
ic/; Uranium 


L ( (	 Kiondike Uranium, Inc. 
7 i ii?	 ii?$7 K1ondike, Beggaret a'Q]J.ms 


@	 ?C 7 Grand County, Utah 
i?. 2'. 7 " i 	 ic (7' 7C7	 :	 3,687.5O 


=ExiTham 1 1i8, DMEA Member 
Uranium Coininidity Committee 
James Paone, Bureau of Mines Member 
Uranium Commodity Committee


Fie1dTeainReport 
2'	 77' C. C', 


(7777 ?ic	 6/14/57	 777c	 '2,c71 '	 C	 6/20/57 


'77'%:	 c7(ç 2 g ?i?';//, 27f] 


0 "1	 77c c':77	 C$CTTC 7n"/ 77 


cc /T77 ) 


7 ©:cc 777c'7	 77 ':c 7cc /11 77 U



7 7777777, $7cc 77c3 cc 


7 ccc ccc377	 c327'C 
Co Cc 77777 Cci? C I°77Cc	 7 /7 
77) --	 jN	 )	 r // 77cc	 7' r fl) Th r77 7'	 /7 /7 


LW	 c ci? 77?7'	 7'c /77/ ccn /77] 
77 77cccy 1 77	 - /17] 
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C C 77ic	 77c [7 Cc 77c	 c 7777 77c5 77 [7 
70 1 -	 /7	 'Cc) 0	 3	 2	 /7' 
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7' (7(77 77'C77 777W /7 77 LcCc u W //_JJ 


2 Cc	 77c 7775 


13 (77W 7777 ci?	 $'i?	 iCc7C27)) Certification not recommended
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UNITED STATES ___ 


\\ DEPARTMENT OF THE INTERIO L '	 ' 
DEFENSE MINERALS EXPLORATION ADMNISTRATION 


22i New Customhouse	 ©IIVD JUN 17_L/ 
Denver 2, , Colorado 


June lii, 1957	 JI 


Memorandum 


To:	 Chairman, Operating Committee, DN 


Iroir	 DMEA Field Team, Region III 


Subject: Docket " No.	 3732 (UranIum), C ntractl No Id873, 
Kiondike Uranium, Inc. (K1ondike,ie - 	 imsr 
Grand County, Utah FINAL L Ø}j , 


Enclosed are the original and three copies of a joint 
final engineering and geologic report, dated February 11i, 1957, by 
F M Byers, Jr., Geologist, Geological Survey, and Carl Belser, 
Mining Engineer,'Bureau of Mines, pertaining to operations under the 
subject contract; and transmittal thereof by joint memorandum dated 
February 18, 1957, from John F. Shaw and E. N. Harsbman. 


Numerous requests have been unsuccessful in obtaining the 	 _____ 
final report from the Operator, as provided for under Article 6(c) 
of the Contract. 


The Contract was terminated before completion of all, the 
work provided for, by a Termination Agreement, dated October 12, 
1956 , which was made effective January 1, 1956. 


The exploration work completed conáisted of 125 feet of 
drifting, at a total accepted cost of $3,687.50, toward which the 
Government contributed 75%, or an amount of $2,765.63. The total 
accepted cost' was confirmed by a Report of Review of reported pro 
ject costs by the Contract Administration and Audit Division, D€A, 
dated. December 17, 1956. 


Reimbursement to the Operator in processing fOrm MF-l014, 
"Operator's Monthly Report and. Voucher," for the month of December', 
1955, constitutes final pajment. The reimbursement was made before 
it was known that a subsequent accounting report would not be sub.. 
mitted by the Operator. The Operator performed additional work 
and. services that were pr9vided for under the Contract, consisting 
of 300 , feet of percussion drilling, two' use of radiometric 
logging equipment, and. analysis of 25 samples, for which claim for 
reimbursement was not submitted.


£A OFRI 
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The exploration work performed. resulted in the discovery 
or development of only a very insignificant quantity of submarginal 
grade uranium ore. Therefore, under the circumstances, Certification 
of the project as a discovery or dèvelópmènt under the provisions of 
the Contractec.ouunnded.


I -	 cin 
E N. Harsbman 


Enclosures


2







S	 S
IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR PARTMN,. F THE 


GEOLOGICAL SURVEY	 FEB 1 8 1957 
Defense Minerals Exploration Administration c-, GJQN III 


Denver Federal Center	 DENVER. COLORADO 


Denver, Colorado


©© 


Memorandum	 ©flV!DJ	 11 
AT1 AmALT 


To:	 Executive Officer, DMEA Field Team, Regi ri—HI 


From:	 John F • Shaw	 :1-i 
E. N. Harshman 


Sub ject: Docket D} 3732 (Uranium), Contract 1dm 
Uranium, Inc. (Klondike, Beggar, and oth r cia ), Grand 
County, Utah 


Enclosed are the original and nine copie i 


Engineering and Geologic report on subject project by F. M. Byers, 


Jr., and Carl Belser. 


Kiondike Uranium, Inc., applied for DMEA assistance in 


exploring for uranium on subject property in February 1955. The 


application was accompanied by a proposed prospecting program esti-. 


mated to cost $511.,380. After making a field examination, in April 


1955, the examiners suggested a different plan of exploration, to 


consist of drifting and long..hoie drifling, to cost an estimated 


$19,132, and in which the Government was to participate to the 


extent of 75 percent, or $lli,31#9. A working contract -was signed 


September 15, 1955, to provide for work on the KLondike group and 


also on the Beggar group. 


Work commenced on the KLondike claim group on November 1, 


1955, but nothing was ever done on the Beggar group. Revie\Ved by 
DMEA OPERATI1G COWi1ilTT 
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By December, 125 feet of drifting had been done for which 


the operator claimed reimbursement allowed under the contract. In 


addition 300 feet of long•hole drilling and 130 feet of crosscutting 


was done for which no claim was made. 


The company was inadequately financed and no further work 


was done. The contract was terminated as of January 1, 1956, in an 


agreement dated October 12, 1956. 


No ore was found in the lateral work, but an ore showing 


1 foot thick, that assayed about 0.10 percent U 308 was encountered 


in a drill hole. 


The total cost claimed for the 125 feet of drifting was 


$3,687.50 of which $2,765.63 was the Government's share. Cost.' 


wise, about 20 percent of the exploration plan had been carried 


out.


It is recommended in the report that no additional 


Government aid be granted and that a Certification of Discovery 


be issued. We concur with the recommendation regarding further 


Government aid, but in view of the very limited and low grade 


inferred ore reserves we question the propriety of issuing a 


Certificate of Discovery.


John F. Shaw 
Supervising Minitig Engineer 


E. N. Harshman 
Member, Field Team 


Enclosures (10)
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DMEA 3732



Contract Idm-E 873 


KLONDIKE URANIUM, INC. 
KLONDDCE ET AL. CLAIMS, SEVEN MILE AREA 



GRAND COUNTY, 'UTAH 


INTRODUCTION AND SUMMARY 


Klondike Uranium, Inc., iii Atlas Building, Salt Lake City, 


Utah, applied for DMEA assistance under Docket 3732 'to explore for 


uranium on its Klondike and Beggar claim groups, Seven Mile district, 


Grand County, Utah. Contract Idm-E 873 dated September 15, 1955, 


provided for a total of 11.10 feet of drifting in two stages on the 


Kiondike and Beggar claims and three holes, 25 feet in length, 


fanned upward from stations cut at 25-foot intervals along the DMEA 


drift. Total cost of the proposed project was $19,132 with Govern.' 


ment participation 75 percent or $111,3119. 


Only part of Stage I was ever completed, owing to financial 


insolvency of the company. This consisted of 125 feet of drift, 


for which payment was claimed, and 300 feet of long-hole drilling, 


for which no payment was claimed. The drift was driven off the 


course of the channel. The contract was terminated on October 12, 


1956.


.







V 
RECOIVINENDATIONS 


Although the mineralized rock discovered on the KLondike is 


of submarginal grade and not likely to be mined and shipped under 


present price schedules, it is probably advisable to certify a 


discovery in order to protect the Government's interest. Because / 


the mine openings are accessible, it is possible that some future 


operator might develop and produce a few hundred tons of ore from 


the present mine workings. No further aid by D'EA is recoiended. 


LOCATION AND ACCESSIBILITY 


The Kiondike and Beggar claim groups are in the Seven Mile 


area in secs. 11, 12, 13, 114, 23, and 21., T. 25 S., R. 20 E., and 


in sec. 19, T • 20 5., R • 21 E., S .L.B • and M., Grand County, Utah 


(fig. 1). The claims are in Little Canyon, about 1.0 mile west 


of U. S. Highway 160, at a point 10 miles northwest of Moab, Utah. 


Access is provided by 1.5 miles of dirt road that is passable for 


jeeps and trucks.


PRODUCTION 


Production from the Klondike workings, according to AEC 


records, to November 1956, was 218 tons, averaging 0.13 percent 


U308. Klondlke Uranium, Inc., also shipped 146 tons of mineralized 


.
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Figure I.	 INDEX MAP OF UTAH SHOWING LOCATION OF KLONDIKE El AL.. 


CLAIMS, KIONDIKE URANIUM, tNC., GRAND COUNTY, UTAH
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rock containing less., than 0.10 percent U 308, for which no payment 


was made. Thus, the grade of the ore and rock shipped from the 


Klondlke workings has been of marginal to submarginal grade. 


OWNERSHIP AND EXTENT 


The property consists of the following 16 unpatented claims 


located in Grand County, Utah, as filed in the office of the County 


Recorder of Grand County, Utah: 


Registration 
Claim Book Page No. Locator Date 


Beggar 9K 306 208,615 Duke B. Woods 8/14/51 
Beggar No. 2 9K 307 208,616 " "	 U U 


Beggar No. 3 9K	 ' 307 208,617 *1 


Red Rock 9K 309 208,618 fl " 


Mountain View 9K 310 208,620 II it	 Ii It 


Kiondike 9K 304 208,614 " " 
Kiondike No. 1 13 289 214,454 Otto Murphy 11/9/53. 
Klondike No. 3 13 291 214,456 
Klondike:No..6 13 294 214,458 
Klondike No. 7 13 295 214,460 'I 


Kiondike No. 8 13 296 214,461 
Kiondike No. 9 13 297 214,462 " 11/12/53 
Conglomerate 9J 587 207,341 Paul Ziak 3/31/51 
Black Tree 9J 587 207,342 
Island . King 9J 587 207,343


Cap No. 1	 9J	 152	 204,182	 Robert C. Burr	 3/31/48 


Otto Murphy, Paul Ziak, and Robert C. Burr assigned their claims 


to Duke R. Woods, who in turn assigned the claims to Klondike 


Uranium, Inc.
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GEOLOGY 


The rocks cropping out in the vicinity of the Kiondike claims 


include the Cutler formation of Perniian age and the Moenkopi, 


Shinarump (?), Chinle, and Wingate formations of Triassic age •, 


(fig. 2). They lie on the southwest flank of the Moab anticline 


and strike N. 550 w. and dip 100 southwest. Uranium deposits known 


in this area, to date, are confined .to the Chinle formation. 


The Cutler formation is several hundred feet thick and is corn-. 


posed of pale reddish-brown to orangearkosic sandstone. Overlying 


the Cutler formation is the 300-foot-thick Moenkopi formation com-


posed of chocolate-brown thin-bedded shale and siltstone. Uncon-


formably overlying the Moenkopi formation is a thin unit, discontinuous 


in places, which was once thought to be the possible equivalent of the 


Shinarump conglomerate. This unit is as much as 30 feet thick and is 


predominantly a poorly sorted sandstone with medium to coarse sub-


angular to subrounded quartz grains in a fine-grained sand, silt, or 


clay matrix. The color of this unit ranges from bleached white to 


intense shades of red and purple. The coloring does not follow 


stratification and in gross aspects presents a unique mottled appear-


ance • Because of. the mottled coloring this unit is referred to by 


some Survey geologists as the "purple-white bed." However, in this 


report and In the final report on Chatu Mining Company (DMEA 3613; 


Contract Idm-E 860) this unit . is called the Shinarump-like sandstone.
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The Shinarump-like sandstone lies on an unconformable Moenkopi 


surface of very low relief and is scoured in turn by the basal 


units of the overlying Chinle formation. Green and. blue secondary 


copper minerals occur in sparse amounts in the Shinaruinp-'like sand-


stone in the Seven Mile areae No significant deposits are known to 


date in these Shinaruinp-like sandstones in the Seven Mile area. 


Overlying the Shinarump-like sandstone. unconformably is the 


Chinle formation, which is 250 to 300 feet thick. In the Seven 


Mile area the Chinle can be divided into an upper unit that is 


dominantly reddish-brown shale and fine-grained sandstone and a 


lower unit that consists of thin, lenticular beds of green to pale-


red ripple-lan3inated fine-grained sandstone, siltstone, and lime-


pebble conglomerate. The basal Chinle units scour into the underlying 


Shinarump-like sandstone, and relief on this contact may be as much 


as 30 feet ma horizontal distance of 100 feet. The Chinle sediments 


filling these sharp scours or "channels" are thought to be the more 


favorable host rocks for uranium ores in the Seven Mile area. 


Overlying the Chinle formation is the 300-foot-thick Wingate 


sandstone. This formation is composed of pale-orange, fine-grained, 


well-sorted sandstone and weathers into a sheer cliff rising above 


the steep Chinle slopes. 


The dominant structure in the Seven Mile area is the northwesterly-


trending Moab anticline and the Moab fault, a normal fault roughly 
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paralleling the axis of the anticline • The fault is about 1 mile 


northeast of the Kiondike claim group. It has a displacement of 


approximately 2,000 feet, the northeast side beiig downthrown. 


ORE DEPOSITS 


Uranium occurs associated with carbonaceous material in light 


gray-.green sandstone, siltstone, and. lime-pebble conglomerate lenses 


that are found in the lower 20 feet of the Chinle formation. Many 


small occurrences are known along the Chinle outcrop between the 


Kiondike mine and the Shinarump Nos • 1 and 3 mines that are in 


Corral Canyon 5 miles to the northwest. The principal controls of 


the deposits seem to be primary sedimentary and lithologic features. 


Composition of the host rock.is probably the most important factor. 


In order to have a good deposit, it is necessary to have: (i) a 


thicker sandstone lens or, other permeable unit (often found filling 


paleostream scours or "channels") to provide a ready passageway for 


the ore-bearing solutions; (2) interfingering of the permeable unit 


with shales or other less permeable units so as to form a litho-. 


logic trap; and (3) carbonaceous material to provide the chemical 


environment or catalytic agent helpful in precipitating the ore 


minerals. In the Seven Mile area uranium ore has been found in 


siltstone, lime-pebble conglomerate, and limy mudstone interbedded 


with thin-bedded carbonaceous sandstone. 
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On the Klondike and Kiondike No. 1 claims (fig. 3), uranium 


occurs with carbonaceous matérial in a light-gray, fine-grained 


sandstone and ripple-laminated siltstone lens that occupies a , shallow 


scour or channel cut into the surface of the Shinarump-like sandstone. 


This lens. has a width of about 50 feet and reaches a maximum thickness 


of about 5 feet. The trend of the channel was originally thought to 


be between S.. 300 W. and S. 800 W., but the DMEA drift, which was 


driven off course, and • the subsequent company crosscut ,have shown 


that the channe] rend is S. 65° W. (fig. 3). 


The DMEA drift was driven off course at a bearing of S. 350 w. 


for nearly Its entire distance of 125 feet. Only barren ChIn],e mud-


stone and siltstone were penetrated except near the DIvIEA starting 


point where channel sandstones are exposed. 


Twelve underground drill holes, as required by the contrct, 


were completed. One of them - the vertical hole at Station 1 - 


penetrated 1 foot of 0 • 10 eU3O8 , 12 feet above its collar; the , others 


were barren. 


At a point 60 feet from the start of the DMEA Stage I drift, a 


crosscut was driven 100 feet N. 1i80 W. at company expense, in order 


'to crosscut back to the channel. About 2 feet of channel sandstone 


was crossed from about hO feet to 95 feet northwest of the starting 


point. The channel Is poorly defined, , its edges being marked by 
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gradational contacts between sandstone and. mudstone-siltstone. No 


cut bank or scour can be observed, and the crosscut is entirely 


within the Chin.le formation. Weak mineralization was detected with 


a Geiger counter from 60 to 80 féèt in (NW) from the start of the 


company crosscut. The thickness of this mineralized zone. is about 


1 foot. The average grade might be as much as 0.08 percent eU3O8 


with a few "hot spots t' that may. assay as high as 0.25 eU3O8. A 


few tons of this mineralized sandstone have been mined from a small 


drift, driven N. 600 E. 25 feet toward the Hunt workings, from a 


point about 70 feet in (NW) from the start of the company crosscut 


(fig. 3). 


On the Beggar and Beggar No. 2 claIms, uranium occurs with 


carbonaceous material In lime-pebble conglomerate and light 


greenish-gray ripple-laminated siltstone in two small, shallow 


channels. The channel on the Beggar No. 2 claim is underlain by 


about 8 feet of the , Shinarunip-Iike sandstone and is filled with 


1 to 2 feet of green shale and lime-pebble conglomerate and 8 to 10 


feet of ripple-laminated siltstone which pinches out or grades into 


green and red shale within 50 feet or so to either side of the 


center of the channel. Only a very small amount of weakly miner-


alized rock is present at the outcrop and the siltstone contains 


very little carbonaceous material. The channel trend Is difficult 


to determine but was thought to be between 300 and 700 SW. The 


contract was terminated before any DMEA. Stage I work was done on 


the Beggar group.







ORE RESERVES 


On the basis of present exposures, and after driving the DMEA 


Stage I drift and the company crosscut back to the channel, possibly• 


100 tons of ore containing 0.10 percent U 308 might be inferred. The 


thickness of this ore might range from 1 to 3 feet and it would have 


to be selectively mined. It is probably not ore by general definition, 


for it could not be mined profitably. 


THE PROJECT 


Geologic justification 


Uranium-bearing ore pods are common In channel sandstones and 


lime-pebble conglomerates in the lower 20 feet of the Chinle forma-


tion. The largest ore body on the Thornburg Shinarump group (DMEA 


3060), about Ii. miles northwest of the Klondike group, originally 


contained about 2,000 tons and averaged about 0.35 percent U303. 


Therefore, it was believed by the DMEA examining team that a signif-


icant discovery might be made on the Kiondike group. An approval 


report recommending a contract was therefore transmitted to the 


Executive Officer, Field Team III, on June 6, 1956. 


. 
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Original program and modifications 


The original program recommended was to be carried out in two 


stages. The first stage comprised 125 feet of drifting and 300 


feet of long-hole drilling on the Kiondike claim, and 100 feet of 


drifting, 100 feet of crosscutting and 200 feet of long-hole 


drilling on the Beggar claim. Stage II comprised 60 feet of 


drifting and 100 feet of long-hole drilling on the Kiondike claim 


and 100 feet of drifting, 100. feet of crosscutting, and 200 feet of 


long-hole drilling on the Beggar claim. The total estimated cost 


was $19,132. 


The contract was signed on September 15, 1955 . Work started 


on the Kiondike claim on November 1, 1955, and drifting began on 


November 9, 1955, and was completed for a distance of 125 feet in 


December 1955 . Trouble with a machine for drilling the long holes 


delayed their completion until March. In the meantime the operator 


had completed 130 feet of crosscutting to the west at his own 


expense and then ran out of money. Stage II, on the Klondike claim, 


was denied and the operator was not financially able to start 


Stage I work on the Beggar claim. The time for completion of con-


tract was extended on March 1, 1956, from March 1, 1956, to July 1, 


1956. No claim was made for the long-hole drilling. On October 12, 


• 1956, a termination agreement was made. Its effective date was 


January 1, 1956.
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Description of the work completed 


A total of 125 feet of drifting on the KLondike claim was 


completed according to Stage I of the contract. Also 300 feet 


of long-hole drilling was completed, but payment was not claimed 


by the operator. Ore was not penetrated in these holes. 


SUI4MARY OF FACTUAL DATA 


The contract provided for a maximum of 385 feet of drifting, 


200 feet of crosscutting, 800 feet of long-hole drilling, and 


the assayIng of 75 samples at the following stipulated costs: 


Klondike claim; 


Stagel 


125 feet of drifting at 
$29.50/ft.	 $ 3,687.50 


300 feet long-hole drill-
ing at $1/ft.	 300.00 


Radiometric instrument 
2 months at $100/mo.	 200.00 


25 chemical analyses at 
$5 each	 125.00


$ 11,312.50 


Stage II 


60 feet of drift at $29.50 
per ft.	 $ 1,770.00 


100 feet long-hole drill-
ing at $1/ft.	 100.00 


Radiometric instrument 
1 month at $100/mo.	 100.00 


U
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10 chemical analyses at 
$5 each 


Beggar claim 


Stage I 


100 feet of drift at 
$29.50/ft. 


100 feet of crosscut at 
$29.50/ft. 


200 feet long-hole drill.. 
ing at $i/rt. 


Radiometric instrument 
2 months at $100/mo. 


20 chemical analyses at 
$5 each 


Stage II 


100 feet of drift at 
$29.50/ft. 


100 feet of crosscut at 
$29.50/ft. 


200 feet long-hole drill-
ing at $1/ft. - 


Radiometric instrument,

2 months at $100/mo. 


20 chemical analyses at 
$5 each


50.00


$ 2,020.00 


$ 2,950.00



2,950.00



200.00



200.00 


100.00


$ 6,li.00.00 


$ 2,950.00 


2,950.00 


200.00 


200.00 


100. 0 


* $ 6,1ioo.00


$19,132.00 


$114. , 31i.9 . 00 


Estimated total cost of project 


Government participation at 75 percent 
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Actual costs 


The 'operator made claim for only 125 feet of drifting. 


The actual cost of 125 feet of drifting at $29.50 a foot' 


was $3,687.50. Government participation (75 percent) was $2,765.63. 


V 
CONCLUSIONS 


The DMEA Stage I work on the Kiondike claim 'consisted of 125 


feet of drift that was driven 5. 350 W. off the course of the 


chann1, which trends S. 65° W. in that vicinity. This error was 


due in 'part to faulty judgement in extrapolating the apparent 


trend of the channel from previous workings, and in part jo made-


quate geologic supervision, by the operator. One out of 12 long-


holes drilled into the back of the DNEA drift penetrated 1. foot 


of 0.10 percent U308, 12 feet above the back. KLondike Uranium, 


Inc., later drove a crosscut 100 feet northwest and crossed the 


channel from IO to 95 feet in , from the collar. Chiefly as a 


result of this work, 100 tons of ore containing 0.10 percent U308 


are iiferred.	 I. 


The Stage I drift on the Beggar groupwas never started 


because the company became insolvent. 
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UNITED STATES

DEPARtMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C 


22 Nev CustOiouse 
Denver' 2, Colorado	 CEIflflED MAIL


	
February 1, 1957 


©ÜCAL RL COPY. 


© VW FE) 7 195]

TiTiETCO 


it' .. Kárl P. Buell,, Secr'et8a7 
Kiondike Uraniija, Xztc. 
U Atlas Building 
Salt Like city 1, Utah


Re: Docket Jo. D1A 3732 ( 
Contract No. Idai873 
kiondike Uraaiva, tnc. 
(Kiondike et al. cla 
Grand County, Utah 


Dear' Mr. Buell: 


Reference is e to our letter tà yo 
1956 conceining the requt.rent for your Caxzy to render a 
final engineering and geologic report. pertaining to the work 


leted tin'ti'act la. It873, 
Please advise by return sail as to the date on or 


before iktch we can expect to receive the required report, in 
conforsaee with Article 6(cJ of the Contract. 


Very truly our.s, 


Original sir ' 
'J. .• W. TOWNSE 


$4. 'raver 
/ Executive Officer, A 


Field Teaii,. Region lU 


7 
cc: Chairman, Op. Coxmn. (2) 


.Harhinan 
Sliaw(2.) 


Townsend 
Corres. file 
Chron.







•	 ,.	 • 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 OCT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


II© 
WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 October 12, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, EA Field Team, Region III 


Subject: Docket No. DMEA 3732 (Uranium), Contraàt No. Idm-E87, 
iiondike uranium, Inc. (Kiondlke et al. claims), Grand 
County, Utah. 


Enclosed are the Governmsnt's, DivIsion, and Docket copies 
of the TERMINTION AGREEMEIT" which was 'orwa±'ded by yOur letter of 
August 211-, 1956 . for signature by the Operator and this office. 


Copies of the "TMINATION have been distributed 
to the Operator, the Finance Office, Region III, and to other parties 
concerned.


E. N. Harshman 


Enclosures
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/	 it is aee is	 -	 o	 , 


between the United States of America, acting through the Department of 


the Interior Defense l4inerals ExplQration Administration, hereinafter 


called the "Ooverxiierr," and Kiondike Uranium, Inc., hereina±%er callect 


the "Operator,'1 parties to that certa3.n Ezploration Project Contract 


IdmE873, Docket No. IIXEA-3?32, dated September iS, 1955, as an*nded, 


hereinafter called the "Contract," that: 


1. Effective April 19, 1956,the Contract ax4 all obligations 


of the parties. thérew4ez' 3 except as otherwise herein 


expressly provided, shall be and are hereby terminated; 


2. The Government sh*U contribute to allowable costs incirred, 


prior to said effectiire date;.. 


3. Anr wc'k or cç*rations prosecuted ** costs incurred by ta 


Operator beginning with satd affective date, except as other-


• •. .	 .	 wise pr&ded. in this termination agreements shall be for the 


sole acount of the Operator without contribution by thØ 


Government; 


L, Th Operator hereby releases and agrees to save the Government 
•	 . ..	 hrmless from a31 claims or dimands under or arising out of. 


• •.. . .	 .. . . laid Contract, except as otherwise prowided in this termination 


agreement, 


IN WITNESS EREOF, these parties have executed this agreennt 


as of the day and year first above written. 	 .	 . .











OF 7	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


1 Z 5S

WASH INGTON 25, D. C. 


22l. New Customhouse 
Denver 2, Colorado 	 August 9, 1956 


Memorandum 


To:	 Chairn, Operating Connnittee, DMEA 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DMEA 3732 (Uranium), Contract Idm-E873, Kiondike 
Uranium, Inc. (ilond.ike and. Beggar Group), Grand County, 
Utah. 


Enclosed is the following meterial relative to operations 
under the subject contract: 


1. The original and three copies of the Operator's 
letter of July 26, 1956. 


2. The original and. three copies of a jOint memorandum, 
dated August 7, 1956 from Frank M. Byers, Jr., 
Geologist, Geological Survey, and M. H. Saisbury, 
Mining Engineer, Bureau of Mines. 


The Operator requests that the project work be suspended 
for an indefinite period, indicated to be in excss of six months, 
or, if a recess1 not possible, adviàe is requested as to the pro-
cedures that should be followed. to close the contract in its present 
status.


The field examiners, for reasons outlined, recoimnend that 
the contract be terminated in its present status without being cer-
tifiedas a discovery or development, In which this office concurs. 


If the contract is to be terminated, reImbusement to the 
Operator in processing form MF-lO 1 , Operator's !.bnthly Report and 
Voucher, for the month of December, 1955 will constitute final pay-
ment under the terms of the contract.







.t. . 


We recon3nerid that a suitable termination by mutual agree-
nnt be prepared, to effect termination of the contract in its 
present status.


W. M. Traver 


Enclosures







.
	


.



KLONDIKE URANIUM, INC. 


Mr. W. M. Traver 
Executive Officer, DA 
Field Team, Region III 
224 New Customhouse. 
Denver, 2, Colorado 


Dear Mr. Traver:


114 ATLAS BUILDING



SALT LAKE CITY 1, UTAH 


July 26, 1956 


RE: Docket DMEA3732 (Uranium) 
Contract I.dm-E73 
Kiondike claims, et al. 
Grand County, Utah


S 
ar t95&'\ 


11JOp
MIN 


In response to your letters of May 16, 1956 and 
July 16, 1956 please be informed that the Operations of Klondike ? 
Uranium, Inc. under the subject .DI€A contract have been sus-
pended since the date of.the last MF1O4.forms. These forms 
reported the last Thrk accomplished uncté the contract. As you 
will •note, the drifting and the long hole percussion drilling 
had been accomplished under stage 1 of the work outlined in the 
Klondike workings. Stage 2 as outlined in,exhibit A to the 
contract was not approved	 the DMEA representatives and there-
fore was not done.	 -. 


At the time of the last visit of the DMEA representative 
office it was believed that resumption.of the work under the sub-
ject contract could be accomplished before the expiration date 
of the contract and it was planned to resume work on the Beggar 
group of claims as outlined in exhibit A to the contract. However, 
a reorganization of the company planned . over some months did not 
materialize and therefore no work on. the property under the DMEA 
contract or otherwise has been done. As the matter stands it now 
appears that it will not be possible $n the near future. 


If such: a thing is possible, it would appear desirable 
to recess or hold in abeyance the remaining work under the DMEA 
contract until such time as Kiondike is able to proceed. It is 
believed that within the next six month period the future of the 
Klondike Corporation will be decided and if sufficient finances 
are made available it would be the desire of the Corporation to 
continue the exploratory work under the existing contract. Please 
inform us as to the possibilities of obtaining such a recess in 
the contract work and how such a request should be made to the, 
DMEA. If such a recess is not possible under existing D1V A regula-
tions, please advise what , procedures should be followed to..close 
the contract at this stage of the.work.


Very truly yours, 


Karl F. Buell, Secretary 
Klondike Uranium, Inc.
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VI Memorandum


GEOLOGICAL SURVEY 


P. 0. Box 360 
Grand Jimcion, Colorado


U.S. 
GEOLOGICAL UVEY 


	


DENVER, G8L	 A 
e Rec d 


August 7, 1956	 -


9 1956 


BUREAU0 
To:	 Executive Officer, DMEA Field Team, Region III 	 DflVer	 M'S 


'-°Jorodo 


Through: J. William Hasler by t4Y'4' 


John F. Shaw 
E. N. Jlarshinan	 . 21/,46 


From:	 Frank M. Byers, Jr., 
M. H. Sal.sbury	 . 


Subject: DAdocket 3732 (Uranium), contract Idm-E 87 	 Gi310 
KLondike Uranium, .inc. (iC.ondike and beggar groups), 	 56 


rand County, Utah. 


Please refer to your memorandum to Shaw and Harshinan dated	 - 
July 27, which concerned the operator's request for extension of the 
ubject contract for an indefinite period.. 


Appraisals made of the results of DA projects in the Seven 
Mile area, docket DMEA 3060 (contract Idm-E 638), docket DA 3613 
(contract Id.m-E 86Q) as wellas the wo'k done under the subject con-
tract on the KLondi]e claim, all lead to the conclusion that the chances 
for discovery, of a minable ore body on the Beggar group by completion of 
remaining DNEA work are poor and certainly less than they were considered 
to be at tI.e time the subject DMEA project was first examined. Even then 
the proposed project was a bor.er1inecase. 


Mr. Ted Mitchell, president of the IO..ondike Uranium, was con-
tacted in Moab. on June 6. He admitted that the company was without 
funds as of that date to conplete stage I of. the DMEA contract on the 
Beggar group. An attempt was being made then to zefinance the company. 


On both geologic grounds and the unsatisfactory financial condi-
tion of the company, it is reconuaended that contract Idm-E 875 be terminated 
immediately with no certification of discovery. 


Frank H. Byers, Jr., 
U. S. Geological.Survey 


(c4'-) H. H. Salsbury 


S/m1r	
U. S. Bureau of Mines











-	 .	 . j_ll	 ANUUM iNC. 
fl$ DOLLG 


AL LA CTY , LTAH	
( July 26 1956 L?. i'Ir. . L Traver	 ' 195e I \ Executive Officor Di 


Field Tearn egon III 
224 New Customhouse 
Denver, 2, Colorado


RE: Docket Di 3732 Uranium) 
Contract IdriiE73 
Kiondike claims, et al. 
Grand County, Utah 


Dear ilr. Traver 


In response to your letters of Iay 16, 1956 nnd 
July 16, 1956 please be informed that the operations of 1ondike 
Uranium, Inc. under the subject D1VIEA contract have been cus 
pended since the date of the last MF1O4 rorms. These forms 
reported the last work accomplished under the contract0 	 s you 
will note, the drif!ing and the long hole percussion drilling 
had been accomplished under stage 1 of the work outlined in the 
Kiondike workings. Stage 2 as outlined in exhibit to the 
contract was not approved by the DIA representatives and there 
fore was not done. 


At the time of the last visit of the DA rpresentative 
office it was believed that resumption of the work under the cub 
ject contract could be accomplished before the expiration date 
of the contract and it was planned to resume work on the Beggar 
group of claims as outlined in exhibit A to the contract. However, 
a reorganization of the company planned over some months did not 
materialize and therefore no work on the property under the DL'iEA 
contract or otherwise has been done. As the matter stands it now 
appears that it will not be possible in the near future. 


If such a thing is possible, it would appear desirable 
to recess or hold in abeyance the remaining work under the DIVIEA 
contract until such time as Kiondike is able to proceed. It is 
believed that within the next six month period the future of the 
Kiondike Corporation will be decided and if sufficient finances 
are made available it would be the desire of the Corporation to 
continue the exploratorywork under the existing contract. Please 
inform us as to the possllzilities of obtaining such a recess in 
the contract work and how - such a request should be made to the 
DNEA. If such. a recess Is not possible under existing D1€A regula-
tions, please advise what procedures should be followed to close 
the contract at this stage of the work.


Very truly yours, 


Karl F. Buell, Secretary 
Klondike Uranium, Inc.















Of


UNITED STATES 


	


•	 DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON	 /959 


WASHINGTON.25, D.C. 


	


•	 22 Rev Cstchoue	 •. 
Deiwer 2, Colorado' 	 •,	 '	 *3t 16, 1956 


•	 itt. Ian t. )ue1l Secretary 
•	 Kloztdika' Urani, Inc. 


U Atlas B&i1din •'	 • 


	


•	 •	 Salt lake City 1, Utah	 ; 
•	 i.• Dok.t	 A 3732 (raniu*) 


Coatract ido$873 
• JCLoa&ike rsnins, in.. 


	


ir	 i) 
•	 .Gz'ad Couttj, 


Deaz itr • JusU:	 •. 


Records in this office indiesto that for* X"lO14, "Opera' 
tor 'B onthly Report sad Yoiacber," for the 'anth of Jseer.195, 


•	 is the last accounting repert we have receiv.d fr you ertaining •	
to work cc1.ted under Cewtract id*.1873. 


Under the rovisiens 'of Aae'ndient Ju. 1, executed the lot 
day of *srch, 1956', the tias fixed for ce]etioa of the pro4ect • •	 work Was exter4st fZ'e MIX'sh I, i$56 tO JUly 1, 


• S . .'. • 	


•• The week has spor.tly en	 nded for several nths 


	


•	
without an authorized' reee of operations. In that respect, an un 
utherizet suspension of eperations which will involve sa extenstoñ 


	


•	
' '. of the period for. 'cletion of the project York places you in default • •	 under the tera of the 'Contract. • 


The secant paragrsh Of Exhibit *A$P, under the heading, 
*lescription of the Work,' stipulates that "The Operator shall per. 
for* all the work under Stag. I end. shall ertor* so *ucb of the 


• work under Stags U as is .apprwved in advance in writing b the 


	


• OoTer]*e1t."• •'	 •,	 • •:	 • 


	


•	 •	 •	 • As there re jns a considerable aun' of work to b as..

• • • , • 'pleteit under Stage I of the Contract, we will appreciate advice frc* • , •	 you by return i1 as to your plans relative to resttien and' pursu.' 


• • • ance of the work to enable its cc1etion ' prior t* July 1, 1956. : 


• JWT:prl	 .'	 • •	 •• :. •	 Yery truly yours,	 • 
• • • cc: Chairan, Oper. Conni; (2) ) 	 • w. M IRA	 • •	 • 


Harshman	 • •	 • I	


) /
py	


,	 ' Shaw (2) .. •	 ••	 ) o	 Zec;tiw. Officer, l$A 


	


•	 Hasler	 •.	 •	 •.	 nmo-	 • 
)(J'.'jol. File • . ,	 •.	 z'andum FiCIt TSS*, Region LII • 
Townsend • •	 • ' '	 froa Carl Belser dated. May 11, 1956 


	


•	 • '	 •	 ' Corres. file	 ',	 •	 •	 .	 '	 •'	 '• 
•	 • Chron.	 •,	 .	 . •	 '	 '











•'L 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	 April23' l956. 


Memorandum 


To:	 Chairman, Operating Committee, D4EL 


From:	 Executive Officer, D4EL Field Team, Region UI 


Subject: Docket DNEA 3732 (Uranium), Contract Idxmu'E873, 
Kiondike Uranium, Inc. (Kiondike and Beggar Claims) 
Grand County, Utah 


Enclosed are four copies of 1EA Field Team, Region III, denial 
of the Operator t s request for approval of additiona]. work on the Klondike 
Claim. Also enclosed are four sets of data relative to the matter. 


.n 


W, 14. Traver 


Enclosures
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FIGURE 1	 SKETCH MAP SHOWING PROPOSED STAGE tIDRIFT ON THE Kt.ONOKE CLAIM, KLONDIKE URkNIUM, INC , GRAND COUNTY', UTAH
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8o ainoralization est*ated to be appzoxiiiat.ly 0.10% stJ3O5 
and e.ti*ted to * approxi*atftij o foot 'was encomt•rsd 12 feet fro* 
tie coflar ot the hole drilled vertically upward at Station 1. The 
sigrilfieancø of this inera1iztion 1 not i*sed.teteI7 apparent aid wiU 
not be apparent 'tmtU holes aze drilled in the cressm.cnt rwi on ooçan 
*ccoiint aa indicateI on the sttached	 Io aignifioant *intralizitioa 
was sneoutere4 in *fl)? Ø the othz holci probad. 


The attached map indicates the crosS.out driven on company account 
to atteipt to deliudt the ckarnitel fiil material which is the apparent host 
rock for the uraxdtun minara1izatio in the od workings. This crosecut 
was driven approximately 10) f,.t to a point which was believed to be beyond 
the main channel fLU thickness. A drift along the apparent course of the 
channel was driven tOr th. right or up . dip a distance of approximately 30 
feet. thi was uur.d ott 1rch 7, 19S6, 


As noted on the map, soma uranium nineralisation was encountered 
In the crossacut and in th laet mentioned drift. The best mineralization 
was encountered at the point w.iere the drift was begun. A sample taken 
for assay when, the face o the drift had advaneed approximately 18 fast 
contained 0.11% Uj08 over a 3 foOt face. Unfortunately the Mineraliution V 
Was not oonsfstent enough to be cottsidered iidaable at this point. 


It was suggested by DHA fi.ld reprosentati'ves that Stage 2 work 
øould be undertaken from a point in the crose-cut driven on company account 
where the best mineralization was enoountered or the most favorable geologic 
conditiofle were sec ertained to exist. It was suggested that perhaps this 
eeond stage of work could 'be begun from the cross-cut Without the necessity 
of formal amendment to the existing oontract • If the remaining 60 test of 
work outlined under Stage 2 can be donS without requesting a formal aaend*ent 
it is herebi requested that permission be granted that the wovk be done. 
Work will be tartd from a point determined by the DIUA field representatives. 
It is uncerstood that this work should be done down-dip or i the general 
direction of the first stage of work but not ott th. same courSe. 


If it i. found neceestry to write a formal. &*endnent to thS 
contract to do this work, a formal. amendment is hersb requested. to begin 
the 8tage work from a point in tha cross-Cut driven on company account 
to be determined by tis DMEA field representatives. It t. understood in 
requesting thia meudmeflt that It shall in no way in crease the amount of 
the o cntz'act nor increase the gDvern*ent' $ parieipation in the contract. 
If this does not enffioiøntly constitute a request for amendment please 
advise this office at your earliest convenience.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
PR 231956 


224 New Customhouse 
Denver 2, Colorado	 March 10, 1956 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA P 3732 (Uranium), Contract IdmE873, 
Klondike Ura.nium, Inc. (Klond.ike et aL c1aims, 
Grand County, Utah 


Enclosed, are two copies of a memorandum from the 
Inspecting engineer dated March 19, 1956 relative to progress 
under the subject contract for the period February, 1956. 


As the drill hOles started in. February apparently had 
not been càmpleted. as of March 7, 1956, it is doubtful that the 
operator will submit a separate Monthly Report and Voucher for 
February, 1956.


W. M. Traver 


Enclosures.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


Dco Rc'. 


AR 2 


BUREAU OF MINES 
Den vr. Colorado 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
March 19, 1956 


V 


'S


Region III 


Memorandum 


To:	 Executive Officer, DI€P Field Team, Region III 


From:	 Carl Belser	 MAD 
S	


Through: John F. Shaw 	 "'' 3 1966 
Supervising Mining Engineer 


Subject: DI'EP 3732, Contract Idm-E873 (Uranium), Kiondike Uranium, Inc., 
Group of 16 unpateneted claims, Grand County, Utah --
Progress report for February . 1956. 


The underground workings were visited on March 7., 1956. No 
one was at the mine. A machine mounted on a jackleg was st up at one 
of the Stage I vertical long-holes. All the other holes had been completed. 
Two miners were later encountered at the bottom of the hill. They were 
going over to Seven Mile for water for drilling. Measurements made with 
a 3/16 inch cable did not check with their hole lengths. 


None of the Kiondike management had been at the mine during 
the previous three weeks. 


As the long-holes were not complete, it is very doubtful that 
any claim for work done in February will be made during March. 


/21 
,y , 


Carl Belser 
Mining Engineer 


cc 6 
Idm-E873 
Chron. 


CB/ch











S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


22I New Customhouse 
Denver 2, Colorado 	 March 2, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, DMEIt Field Team, Region III 


Subject: Docket DIv1EA 3732 (Uranium), Contract Idm-E873, Kiondike 
Uranium, Inc., Klond.ike et al. Claims, Grand County, 
Utah 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E873, which has been executed under authority 
delegated to this office to extend the period fixed for the coraL 
pletion of the project work from March 1, 1956, to July 1, 1956. 


Also enclosed are four copies of the Operator's letter 
of February 11, 1956, requesting extension of the period for corn-
pletion of the project work. 


Copies of the Aniend.ment have been given to the Operator, 
the Finance Office, Region III, and distributed to other offices 
concerned.


H
W. N. Traver 


Enclosures







rEB 15 1956 


BUREAU OF MINES 


Dnver Color 
Praiy 11, 196	 Q 


Mr. . Lt. 'Zrav€r, cccuti Of±'iccr, T)A. 
Field Teax, Reton lxi 
2Ii. Nw (toiaoue 


Xenver 2, Ccrado 


Re: t*11J ')ocet 3?32 (Uranium) Contract !DM.. 873 londike et al (lai )rarid Count Utab 


i)ear Mr. Trmrs 


Pursuant to t $ctf..on n your ?ettor of eb'uary , budikc Ur, Thc. 
belie'vea i I	 c5 to rqtist ta fl	 to our c zntract o irttoti to 
üxtend thc oorpit,oi date for ork tut t outllT4ott. The work wider tjc	 on th* 
Kiondike ciii which tota ed 12 fret of dz' ft n dicl'cd that the c}rl bich 
*s beirt cp'hrod hd a strike d.tffcrur2t tmn thit or in ly nt!iytod by th 


c*n1parr cnd hr the i	 o10- ts	 .n- t'e rojcct.	 zc suit, a drLft 
*nt tU a Xtrtctiofl Cli? rçüt to tho clumriel	 i rcr3uit .t 'ia	 etd mt a 
cros cut be ixvc o cz,airj iccouit to rec itr the huxie1 at a 	 . t oi c.etance 
from the face tho rift. This hw ueei dQne cnd Uo channel U ttezal encountered. 
Discu*aon3 i tI the T)J% rproettates .0 Grnd Jiu.cton lead w* to belictre that 
the secon4 phase c1 tl vcr ili bt Llod by the JI& aftcr	 4ation nd written 
approval by th t'L' It is ant1c.pate thtt ths second plane vthch tt1.s 60 feet 
of underground cIUt;t, U require ppro	 toly one rconth to ooi1cte. 


Other work	 in'	 o e doiie n thr oottraet coui.ta o' underrouzid drifting 
on the	 ar Cla.ns, rort * oh 'wat ot underta	 bectuse of ho irelerent ,teather on 
that part of e przperty. 'I'h.c work çreates 200 feet of iindez'ground drifting and 
cross cutting. It is anticipated that thi* work iiU require approximately 10 days. 


In vim of the above tiEIe estates and Ln order to h&ve leey or unforseen 
difficulties, it is epeciftal1y requested that an amexdnent bø written to contract 
IZLI. 873 to allow an adcl tional ioithø for the t'opletion of the work outlined in 
the contract. !Ie request that tb conipletion date for the work be set to July 1, 19S6. 
We unde2'starid that this etention of tLe iU n nt way effect the total 
expcnditur'es to he made under the contract nor iU it effect in any way the amount 
of government particpat&c'n in th project costs. 


U there rre azy ttirther uc8tIon13 or COentB ret'din,; t1tt ratteD, 
please dcTres then to our Salt Lake City offtce.


Ver3r truly your's, 


1ar'l F. PueU, Secretary

londike Uranium, The. 


KI/fbb
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UNITED STATES
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UNITED STATES 


WASHINGTON 25 D C	 JAN o L56 


224 New Customhouse	 iipi DIThIBUTON 
Denver 2, Co'orado	 JAN 26 1956	 January l9T56



MDE 


Memorandum 


To:	 X. A. Christensen 


From:	 Executive Officer, DMEA Field Turn, Region lU 


Subject:	 DMEA Docket 3732 (Uranium) Contract Idm.1$?3. llondike 
Uranium, Inc.. 1ond%ke it al ciams, Grand County, Utah. 
Operator's Monthly Progress Report for the period December. 
1955 


£ncloaed are the original and tour copies each of Forms MI' 
104 and MEm104A. Narrative Report. and £ngineer's Report for the above 
period


It is deemed that the Operator has complied with the Intent of 
the contract, and the work for which payment is recommended is accept. 
able to the Government. No documentation Is re4uired for work performed 
under contract$ prepared on Form Mk400A. therefore, we recommend 
that payment be made for 75 perceflt àf the ount reported by th Op.i 


'ator on Form MF..104, contingent on your verification of arithmetical ac 
cu*facy within the report 


Reconclitation with amount claimed on korm M1404 --,--r,	 - y-r- - r -	 -'-1* f-.. £'-L---' - 	 ' .J. 


Operator has claimed 55 feet drifting at $29 50/ft. - $1. 622 50 
Recommended payment at 75 percent	 1,Z16 88 


Remarks
Date of Report-	 - -	 - - - -	 January 4. 195b 
Date Receiisd in Field Office' ' 	 •- . ,- January 6, 1956 
Date Feceived In legion Office .	 - -. -January 18, 1956



JDC:jy 
cc MF-104 File	 W M TRAVER 


Sec Op. Comm (2) --
Shaw (2)	 M Traver 
Chron. 


Enclosures











()	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


-	 DEPARTMENT OF THE INTERIOR
£1LV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 JAN 0 1956 


Month of	 , 195, Docket No. DMEA 3L	 Contract No	 i??.'tiS'7 
Operator's Name, 7ond,,t.	 ------ Minerals 


Address 
Contract Amount, sJt32e"O	 Government Participatiri?f%	 .&nount, sJ;'Yi9!. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Totals Previously

Reported 


ITEMS OF COSTS	
Monthly 


Total 


(1) IndependentlCtt 
Short Form 


flrillir,n'


Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals

'Po D,f A 


--------t,---------------------------------------
Bulldozing 


!EE 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber............................................... 
Explosives 
Pipe 
Track................................................. 


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes....................... 
Liability Insurance.................. 


(8) Contingencies (specify): 


-------------------- _____ 


TOTALS-------------------------------


Signature
(Authorize - ertiIying Officer) 


Date
(See other side) 


________ 


I certify that the above bill is correct and just nd that ayment therefor has not 	 Pursuant to authority vested in me, I certify 


*payee — ,6ui	 correct and proper for pay-


Per	 Thie 
'Wheji a voucher is signed or receipted in the name of a company or corporation, the ame of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TItle IS, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin Its 
jurisdiction.


(Instructions on reverse)







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: - 


Ijte best of my knowledge and belief the contrac 	 •mI4ug h spchr jar g1fense Minerals 


Expi tio	 istration	 ject under Cac	 *	 tb'	 tract. 


Snata LL2/t')	 Tatle D// _____________________ 
APPROVAL BY MEA X4JUTIVE OFFICER OR AL ERNA 


Signature I	 Title	 Date 4Nk91256



- MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 ,S 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.


third party will be reported under "Rental". The amount 
paid or dul obligated for parment for the purchase of equip-
ment yill b reperted undei' Purchase". The amount of 


to reimburse him for deprecia-
ion of quipInefft owned Wifl be reported under "Deprecia-


tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.


Preparation of Form MF-104----Operator's Monthly Report The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incUrred under contract Form MF-200 
should be filled in by- the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 
the form, unless such documentation has been waived by the Regional 


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", followed by appro-


in Article 6 (a) of- Form MF-200 (Revised February 1952), piiate signature.	
1)f 


the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of equipment 
"Independent" if the	 is	 Form MF200 contract reported	 on purchases whose individual costs exceed $50.00.	 In these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form - MF-200	 it


cases the original or a certified cony of the nurchase order or 
as though	 were performed under an invoice should be attached to the Monthly Voucher. N. B.—


independent	 contract. Only the original of Form MF-104 is required to be docu-
Theour	 MF-104	 not to be mented.	 copies ofForm	 are 


' Under Item (2) include labor, supervision apd - thnicl 
services incurred for the exploratory operatids.t 
include labor, supeivision and technical services usl for Form MF $iO4 submitted for reimbursement under fixed 
work performed under items (5) and (6). 	 - price contracts on Form MF-200 (A), however, are not re-


-	 quired tobe sippcted by docmentation of, any kind. 	 The 
Under Item (3) include the costs of material ançl jippijes 	 ibfiit hièclàim under	 en	 tL 


"tidepéni&ftt used in. the project other than that used under items (5) 	 . 
and (6).	 '-


–104 bydeleting as statedabove the woth 
'àiidby shciing the nuner of feet ortl?er iThlts hnsndi,tely 
'aftetJeapro.priate des&	 iv	 wçrdshcl, dr1%lii	 bull-


Under Item	 the three types of djering (4) appear	 eqii-. tozfng, iosscdtting, drifting, etc:, and	 the 'Morithly giing 
- ment expenditures, that is, rental, purchase and depreciation. Total" amount due.	 "Totals Previously Reported", and - 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in.


GPO 872893 
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Form MF-104A

(April 1952)


Budget Bureau No. 42-R 1151.2 


Docket No. DLAZa Cohtract 
Minerals &ji;;1iti2,:' 


(For Government use only)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
	


JANo1956 


Month of 
Operator's Name /22d t4' 


Address J/,/-


AIITRORIZID BY CONTRACT 
OPERATION	 UNIT	


COSTS THIS	 IS	 Cosvs To DATa	 UNITS TO	 UNIT COSTS _______ 
Un1ts 


Drifting-------------------------------
Crosscutting 
Raising-------------------------------
Shafts 
Winzes 
Drilling: Core--------


Churn....................... 
Auger........................ 


Stripping--------------------------------
Trenching............................... 
Test Pits................................ 
Roads and TraiIs....._------------------


TOTAL DISTRIBUTED Cos ---------	 ?------------


Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc..... 


TOTAL CosTs......................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the,est of their knowledge and belief. 


	


Operator	 d4- -


	


Per 2!t22J€L	 TiU.iL'.th
	


•ai.................................................................. 


—* .NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wiUfafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 







S	 -	 . 


\'\


\	 . 


INTRUTIO1S '*\ 


Preparation of Form MP-104A—Operator's Unit Cost ai Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent ln(ormati9 nminIng costs for future use \ e mOreirnportanf 
phases of op'èrtion on which perma rit information idesired have'bcn outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for riot distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, 'drifting, crosscutting, raisiug, etc., provided 
that these items were reported active f'6r imonth. Suc 1i&trtbutios should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information isfound in the contract. Jiis information is 
usually a part of Exhibit "A" of the on,trct, A space for remarks as been provided for 
the use of the Operator to call attbntiôntoany unusual circu thiicesausing excessive or 
disproportionate unit costs.


4


'\	
' 


i,•
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Monthly Totals Previously 
Total Reported


Totals To Date	 Approved 
Monthly Total 


a	 •* 


For& MF-104 (Rev.)	 )-..	 UNITED STATES	 Budget BureauNo. 42.R 1036.5 
(April 1952)	 - 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 '-". - 


Month of P4OVIh$t	 , 195 5	 Docket No DMEA 37$2	 Contract N IM473 ' 
Operator's Name ---- -Xk&U1u	 --------------- Minerals 


Address 114 M $14., $t WI$ City, Ut 
Contract Amount, $	 Government Participation 75 %	 Amount, $ ' S' • 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


____________________________________________ -
	


II11II!IIIIPII	 I....IIc_!IZIII	 IZZIIZIZ1IZZZ1IIIIIII 
I certify that the above biU is correct and -Just nd that pay	 9	 Pursuant to authority vested in me, I certify 


been received.	 '	 that this account is correct and proper for pay-






Date ------------------------ j'ayee ----------------------------------------------------ment in the amount of: 


Per	 Tit1e	 ------ - ------------
'When a voucher Is signed or receipted In the namq)if a company or corporation, the name of the person writing 


the company or corporate name, as weil as the caiscity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—. NOTE.—Title 18, U. S. Code (Crimes), aectlon 1001, makes Its criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse) 


ITEMS OF COSTS 


(1) 1*3**KlContracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------


F1111111.11111111 


Iv rwt


Signature
/	


(Au ized Certifying Officer) 


Date	 Vou. 
I (See other side) 







.	 _______ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ratioroject under Contract Na t1 in accordance with the terms of the contract. 


Title	 Date 


APPROVAL B%D)j.EA-*ECUTIVE OFFIER OR ALTERNA 


Signature	 ----


tT" CJtIr) 
-- Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and.assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly,Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2)' include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
'work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating , equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







For MF-104A

(April 1952) 


I


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 ' c':.. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1àftUrIUrn 1.ocket No. DMEA 
Operator's Narn: III! il	 1! i!± i	 iii iii:


fdmi.873 
Contract 
Minerals


AUTHORIZED BY CONTRACT 


TOTAL DISTRIBUTED Cowr&....


COSTS THIS 
Mon


UNITS Tuis 
MONTH 


70


TO 1) 


$2065.00


UNITS TO 
DATE 


.70


UNIT CoSTS 
TO DATE 


29.5O )65.0O 


2O65.0O 2O65.O0


OPERATION
	


UNIT 


Drifting------------------------------
Crosscutting_ 
Raising.. --------------------------
Shafts--------------------------------
Winzee-------------------------------
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching........................... 
TestPits----------------------------
Roads and Trails....._ 


Unita
	


Unit Costs 


$29. 


TOTAL COSTS 
AUTSORIZED BY 


Operating Equipment Purohased_........................ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


---------------------- AL0"" 
TOTAl. COSTS 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKB 


(IONDIKE URAIIUM, U. ------


114 Alias 
Date-------------------------------Operator-------------------------k&1!.J1-------------------------------------------


Per	 ---	 Titl	 ---------------


-.. NOTE.—Tltle 18, U. S. Code (Crmes),n 1001, makes Its criminal offens. to make a willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-1O4A—Operator' Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of opration on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of. - 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active, for the month. Such distributions should be made 
on the basis of time spent on the vari9us phases, on man. days pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information , is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







. 4_











L 


/	 \ 
/:.	 1 j	 \ ,CommonCor, 


7;;	 KL OND/KE NO. i 
. Pd oposed	 covered	 - 


-	 d 'fi-
®.- -.
	 Il t	


o E 
Apparent trend	 too 


of m/nerchznTcJ^JI:!1'// 	


2 c7	 I	 Ed 
/•.	 F'	 /i 


Proposed 
,'••	 ' 


drif t7i


r ( "I	 \\ /
r. 


//


	


Portc/-	
/ - 


Z. 


	


_Grosscuts where 	 / 
indicated by geology 


j / I.:' 
/	 Sample number and location. 


T
Assay values in report text. 


QO	 80	 120 FEET 


Scale 
\\ 
\	 UNDERGROUND WORKINGS AND SAMPLING 
\ \	 KLONDIKE WORKINGS



• \ ' KLON DIKE GROUP OF CLAIMS 
\	 GRAND COUNTY, UTAH 


\\
FIGURE 2. 


---.	 .- -..-..•. 	 .	 .	 .	 .............-.•	 ............•. -..	 .-----.	 ..--...







. IDEPAR NT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.	 OCT 1 ¶55 


CERTIFIED MAIL 


2214. New Customhouse 
Denver 2, Colorado	 October 17, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DNEA 


From:	 Executive Officer, DIVIEA Field Team, Region III 


Subject: Docket DI€A. 3732 (Uranium), Contract Idm-E873, Kiondike 
Uranium, Iic. (Kiondike et al. claims), Grand County, 
Utah. 


•	
Enclosed are the Government' s, Division, and Docket copies 


of Exploration Project Contract Idm-E873, whIch was förwardd by 
your letter of September 15, 1955, for signature by the Operator. 
The contract has been executed by the Operator and a Subordination 
Agreement attached, as instructed in your letter of September 15. 
Copies of the contract have been given to the Operator, Finance Off-
ice, Region III, and. copy retained for our files. 


W. M. Traver 
Enclosures







22 New Custcmhouse 
Denver 2, Colorado	 October 17, 1955 


K1ondikt Uranium, Inc. 
Ui. Atlae Building 
Salt Lake City 1, Utah


Re: Docket	 3732 (Uranium), 
Contract IdmE873, 


Gent1n:


c1oaed herewith is your cop of Exploration Project 
Contract ZdE873, Docket D& 3732. Also enclosed are six copies 
of Form )lOk, Operator's nthly Report and Voucher, and six 
copies of Form srio, Operator' a Unit Coat and Progress Report. At the coe3.etjom of the first ca1mdar wonth of operation and 
*)ntbly thereatter, you are required to submit five copies of the 
coeLetsd foras to )fr, John?. Shaw, U. S. Thireau of Mines, Ecom 137, Building ), Denver Federal Center, Denver 2, Colorado. The sixth 
co of the form i for your records. 


Please note that the sxrtb1y report reires narrative report which should be accozmanied by pa or sketches. The narra 
tive report sai8t be signed by the operator. The mnthly report will not be processed for payment unless accc,anjed by a narrative re. 
port. Ad1titional copies of fonw MF..lO1i and lOZA will be forwarded to you as required. 


For your inforaatjon and in reply to meny questions that lmve been asked, after forms 3P.lO11. and MP..lOIiA are received an engi 
near will check progress and approve your accounts, after which it will be east to the Regiona. Ofrice, Regioc UI, U. S. Bureu of Mines, 22 1ev Ctzstcc*iouse, Denver 2, Colorado, for auditing and vouchering. It the report is in order a check will be isszsd by the Treasury Departnt for the Gay rnment' a portion of the costs. 


The co*tract is pre ired on shortorm W 2OQA, which as-tablisbes fized unit coats for the pei-fornce of the various cats. gories of irk ithich will be the basis of rei,uraean to you as units of vo are •oc1ated.







Enclosures 
JWTz prt


Sxectrtive Officer, I* 
Field Team, ReCion III 


cc: ,1miriain, Cmr. Coma. (14) 


Sbiw (2) 


Townsend 
Corree. file


0 


Your attention is directed. to the provision that Stage II 
work is contingent upon the results obtained from Stage I and per-. 
fornnnce of the wort under Stage U is subject to the prior written 
approval of the Oovernent. 


When Stage I has been coeleted, if you desire to perform 
the work as outlined In the contract for Stage II, you nuist request 
the Government • s approval prior to the perfornnce of any work under 
Stage II. You should anticipate a suspension of operations between 
stages of work to enable the Government geologist and engineer to 
evaluate the results of the work performed and nke their recoimienda-
tions to this office relative to additional work to be performed. 


•	 Bo oral statement of any person shall be construed to nr4ify 
or change the terme of this contract • Field representatives of the 
Govermsent are not authorized to approve any changes In the work pro-
gram or contract provisions; such approval can only be given by the 
Washington Office, IA, or the t)M& Field Team, Region III. 


Regarding the start of the work, please contact M. L Saisbury, 
mining engineer, U. S Bureau of Mines, P. 0. Box 360, Grand JunctiOn, 
Colorado; or he can be reached in person at the A.! .0 • Ccnpound in Grand 
Junction, 'phone No. 3000, extension 287, Mr. Salebury will inset with 
your representative to estabLish starting points of the work and will 
further ezplain the contract ant reporting procedures if additional in-
formetion is desired. 


It 15 a regulation that re1ursement for the cost of work 
accoixplished prior to the date of the contract will not be allowed. It 
Is a requirement and irperative that you notify this office In writing 
the date work actually. concea under the contract with a copy ot your 
letter to Mr. 51mw.


Very truly yours, 







22 ev Cus 
Denver 2, CoI.crØ
	


8spt.r 29, 1955 


lioMik. Uzi*,	 .. 
U1 LUst ilin 
Salt L&k City, Vtsk


De: i)od*t rnt 3732 (Ur.siLius), 
- 
UmdIik. '**i*1 Ian, 
(Zio&tkt et a1 e1a1), 
oM -, Utah 


•	 telot are the vereut'e, Division, Dackt, Finance 
•	 Offióe, sat P*14 a espies at eopo*sL Srt'e Lcistio 


Pro4)ect O*tre.t	 73, ic sa esra in.Ishinton .. 
eignst by the	 *iM**tor, urs*Ut to j*r	 Lestion. 


U the ntet is ast4sftctory in *3.1 rsuspentsj *11 tire 
•	 copies *st be siasi by .* efticis3. of the eerpee'sti authortaM 


to sian suøh csusnta, toa*M by the Seez'*t*r, aM the eoiip'ate 
seal sftiaM 


hsti LU ocpi,s of the contract bais been	 r34' easct7tM 
aM returae& to this I11., the "Oerstar's	 ' tU be tCr 
to yaa vith ia.truatioes relative to imzt perf*rnc. oat rcrtSn 
proceiures wider the	 ,act 


- 4M ies of the esntxact, j4esse vUe• 
the aecdaite ste on o bsfce idch ek be startat, in 
order thet w is ia	 ua Article 3 of all the eontxact tor,. 


Very t&j jus, 


Executive Officer 
•	 •	 •••	 - Fi*34 


__	 • •Ji IU 
•	 WWpr1	 •	 •	 •	 •' 


cc: Subj.Corie,Z873 •	 •	 •	 • 


•	 Shav(2)	 ;•..	 •	 •	 • 
•	 Easier	 •	 •	 ;	 • •	 • • •	 •	 • • Secretary of Oper. Cou. (2) '	 •	 • • 


(hron.	 Towneez4	 •	 •	 • •	
•
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UNITED STATES	


Surne 


DEPARTMENT OF THE INTERIOR 


,, 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


/ 


/	 *. w. M. Tz'avor. 
XecUti* Officer 


tE Field YU*, 1egioe XXX 
22 1kv Customhouse I4ildtng 
)enier 2, Coloredo


Le: Docket }4o.	 A3732 (Uranium) 
Aoedike Uranium, Inccrperated 
4o1ik. s% *1., dates 


4 Countr 4	 I!IITL#f$ Dear r. 1r*z 


nclosed are th *$4n&L aa five copies of a 
coidrect between the 44overnesnt ar4 cedike bra*tu* Xaccpersted. 
Also ei]z*ed ax, six copies a ubcrdinston eeesnt to be 
sigDed b 1*. Duke I. Wosii. This sres*nt sbeu3d be readi] 


*. Woods is ?rt4et ot ipplte*t. 


Th*	 h&* sjgned thie O)Oed ccntract ebect to the attacheent the abo eniisd aee!,*nt. 
U ,'*z az the Operator tiM the proposed contrt in cxrder please i*tert in ArticLe) of the Coit*ct fcr the date 


WC!k *hajj cowee,e; then he en suthcrtzed representative of the ccrpoz*ticn *igft the erigin*1 and all copies. Thereafter tnitiy distril*zte the ccpies 1* the t*su*l i*nner. 
Sineere3 yoursp 


George C. Sefr1dge 
Chairman, Operat&ng Caa3,ttee) 


flcioures
9.17.155 


IPPIMJ	 cc to: Adnxr. Reading File 
Is! Robert W Geehari


	


	 Operating Committee 
Docket 


Bu'e of **	 Messrs. J. E. Crawford, Rni. 36)4 


'zcz
. Murphy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


\/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/	
WASHINGTON 25 D C 


Septe&mr 9, 19% 
1emorandL1a 


To:	 Acting Assietant o]icitor, L1EA 


F. 14. Murphy, Mining Zngineer 
j	 tal D1yjjc 


Subjcts Docket 1ó ME&3732 (Uraniwn) 
1londike Ur'anium, Inorpcated 
Kioridike at *1., ClaimS 
Grand csintj, Utah 
Eevieion of Contract wider "Oeneral Prov.teiona," 
ttem3lin.	 S 


Under 'Gener*l Pxo,i*ion*," Itein3, lim ., after the 
wade 'shall b&' the wordir should he changed to read: 


.. .split for sa*ple pnrpozee. Onemthalf of each easiple 
shall properly idsrified aThd stored f tovernnt use, the 
other half shall be eherdcally anslyzed for its UD8 
tent.	 S 


The Operating Ccittee has aleo recoiseended that the 
.rsd1o.'tric testing eqxipm.nt be put on * monthiy rental bssis. 


F. M. Murphy 


AttacIeus 


NFMMurphyiam 
cc to: Dockt 


Code700, 
Mr. Murphy
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


SEP 21955 


Memorandum 


To:	 The Administrator, DIV1E 
Attention:. Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMFJ-3732 , Klondike Uranium, Inc. 


As requested in Mr Murphy's memorandum of Aug-
ust 22, we have preparedthe'attachedcofltraCt, subject 
to attachment of Subordination Agreement of : flke B. Woods. 
This agreement should bé readily obtainable as Mr... Woods 
is President of . applicant. ASubordinatibn'Agreernent form 
has been attached for your S use. 


Inasmuch as we were furnished with only three 
copies of Figure I, it will be necessary to attach tiè 
addiflonal copie


"i'gAssian Solicitor 
Defense Minerals 


Attachments







700 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


August 22, l9 


Nemoranduiif" 


To:	 Acting Assistant Solicitor, DI!EA 


From:	 F. N. Murphy, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DIYIEA-3732 (Uranium) 
Klondke Uranium, Inc. 
Klondike, et al., claims 
Grand County, Utah 


Will you kindly prepara a short-form contract in accord-
ance with the attached draft. We are having photostats of map 
"Figure 1" made, and this office will attach these maps to the 
prepared contract.


F. N. Murphy 


.:114L







(Revised Ju1954)	 S 	


Docket No. DMEA 


Commodity
/ 


Contract No. IdmLE 


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day of ------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


flQac1Ut Vitaz, Lie., *	 4m 
whose mailing address is	 / 


;t	 -t/ 
hereinafter called the "Operator," as follows: 	 7 


7/. 


ARTICLE 1. This contract is entered into uder the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF .400A), the attached Exhibit "A," Annex I, and 


-------- u,-t--2--*L------,-----___________________________________________ The Operawr snaii nor transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the Statof	 ------------------------------- , County of 
and is described in Annex J•3	 / 


(b) The Operator represents and undertakes that: 
(1) The Operator is the' ---------------------------------------------of 


in the land, in possession aiid entitled to possession for all of the purposes of this contract, under 
and by virtue of a6	 ,	 -------------------
official records of said 9unty.; and 


(2) The Operator,'s right, title, or interest (whether as owner, lessee, or . otherwise) is subject 
only to the following/laims, liens, or encumbrances------


to	 W*od	 - 


(c) The Subordi%iation Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the OperatO does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lesof seller, optionor, etc.), are attached, as follows: ------------------------------------------------------------


z-iiii_-iiiii	 -----
'If sufficit space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
- Inser½ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.) - 	 S 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . 
'Insert "deed" "lease," "contract," "location notice 7" "pteñt," etc.	 .	 -	 S 


If not recorded, so indicate by izsrting "Un"







(d) • The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation.of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before _J2A---- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—.-(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmeut.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth ' • in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $.%/ ZQ --------The Government will contributeZpercent of the fixed unit costs as 
work is performed, in a total sum not in excess of -------- : Provided, That until the 
Operator has rendered to the Government his final repcit, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
ref erre,d to•• in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the • Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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0	 . 
performed during the reporting period . including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . .	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or: accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator./ Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principai 'if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government .a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent)., at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other thanthe buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "trëatmènt processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
o six months from the date the' ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its optioii, as long as it so remains, may require the computation and payment of 
its royalty on the value of suëh production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elecb to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operatiois for percentage depletion purposes in Federal income tax determination, or the 
market value, which'ever is greater. 


(e) Perceretages of royalty.—The percentages of. the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70618-2
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with 'a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year 'first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By----------------------------------------------------------------------------------


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE	 16-70618-1 
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PLC1AEEON	 OJECT CONTRACT 


KLONDIKZ URANIUI4 INCOR?ATED 


DOCKET NO. Lt4EA.37z 


ANNEX I 


The land referred to in Article 2 of 	 e contract consists 
of ntn4eeir unpatented lode mining claims which are recorded in the 


office of the County Recorder, Grand County1 Utah as foUowe: 


Claim nook No. 


Beggar 9K 306 


"	 No.2 9K 307 


"	 No.3 9K 307 


Red Rock 9 K 309 


Noiintain View	 9 K 310 


Kiondike 9 K 301 


"No.1 13 289 


"	 No.3 13 291 


__\


- 


"	 No.6 13 29Li. 


"	 Ko.7 13 295 
"	 No.8 13 296 


No.9 3.3 29? 


Conglomerate 9 J 587 


Black Tree 9 J 587 


Island King 9 J 587 


CapNo.1 9J 152 


The above claims .are in secs. 11,12,l3,]1,23, and 21, T.25S., 
R.20E., and in sec. 19, T.2C$., L2lE.,S.L.P.M. and B. 	 Grand County!, Utab 
and shown on map entitled FLgure I.
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EXPLORATION PROJECT CONTRACT 


KLONDXKE URANIUM INCCUCRAThD 


DOCKET NO. L1EA,3732 


EXHIBIT "A's 


Description of the_ç 


• The object of this, project is to elere the basal member of 


the Chinlo formation by means of drifting, crosscutting, and long"hole 
,,1 


drilling. The work will be performed along "channels" wher 7 the basal 


Chinle unit scour into the underlyutg (hinarunp?) formation. The 


Chinle sediment! filling these sherp scours are thought to be the most 


• , favorable host rocks for uranium ores in the locality of' the project 


property


The woxk shall be performed in two succeseive stages. The Operator 


shall perform all the work under' Stage I and shall perform so much of 


Stage II as,, is 'apprved. Ln *dvance 'in writng . the Government based 


upon resalts of the completed work under $tag, I. 


The location and extent of the drifts and crosscuts to be 


driven in eaoh stage are shown on the attached maps entitled, "Figure 2 


Sketch Map Showing Proposed Exploration on the Kiondike Claim", and 


"Figure t Sketch Map Showing Proposed Exploration on. the Beggar Claim". 


.	 ,	 '	 •.:	 •' '. .	 ".	 SThGEI	 ,	 ,,	 ":	 •,, 


The wor'k to be done in Stage I shall consist of the following: 


Klondike claim 


From a point approximately 300 feet in from the portal of the 


N. . Hunt drift, drive a drift in a southwest direction a distance of 


125 teøt.


Approximately 50 feet in. from the starting point of the QOn* 


tract drift, three holes each 25 feet in depth shall be percusion'.drAled







0	 . • 
upward in a fan pattern to tee b the rock aboy the drift. The center 


hole shall be vertical and the other two h5	 6o° trcsn horizontal, 


At each succeeding 25 foot interral as the drift progresses, three 


test holes shall e drilled tteing the above described pattern. Not 


in excess of 12 percussion drilled test holes aggregating 300 feet 


shall be drilled in this Stage I on the Kiondike Claim, and not more 


than 25 aples shall be chemically analyd for their U3O8and V)5 


content. 


Beggar claim 


From a point of rnaxinua mirralization along the rim (approxi". 


mately 125 feet west from the east side line of the Beggar claim) drive 


a drift a distance of 100 f*t on a bearing of about . 1.iO° W, At the 


end of this drift dri've to crosscuts each 50 feet in length, into 


each side wall end at right angles to the drift. 


At points spaced 2 feet apart in th. above drift aai crosacuts, 


oe test hole shall be percussiondrilled upward to a depth of 25 feet. 


Not in excess of 4 percussion'driUed test holes aggregating 200 feet 


shall be drilled in this Stage I on t Beggar claim, and not more than 


20 spies sh*l1 be chemically analyzed for their U308 and V 2o5 content. 


STAGE II 


The 'work to be done in Stage II shall consist of' the following: 


K1onchk claim 


Advance the Stage I drift in the ean southwest direction an 


additional 60 teet. 


Prcussjon drill three vertical test boles at spaced intervals, 


also drill one hole slightly up fr*n horizontal in the end 2iwd i&ib 


same direction as the drift. Not in excess of 1 percussion'dri1led test







0	 . 
• holes, each $ éet. Iü.déptb, shall be drilled in this Stage II on the 


Kiondike claim and not in exces of if) samples shall be chemically analysed 


for their U308 and V205 content. 


Beggar claim 


Advance i,he Stage I drift an additional 100 feet on the same 


approximate S. I0°W. bearing. At tbe end of the Stage I.E drift, drive 


two orosc1ts, each O feet in length, into each side wall and at right 


angles to the drift. 


At points spaced 2S feet apert 19 the above drift and or'osecuts, 


ox hole haU be percussion'-clrifled upward to adepth of 2 feet. Not in 


excess of 8 perouseion'drilled teSt holes aggregating 200 feet shall be 


drilled in this Stage II on the Beggar claim, and not in excess of 20 


samples shall be cheicaUy analyzed for their U308 and VO content. 


NEfiAL F0VISI0NS 


1) The drifts and c rossouts n Stage .1 and II shall all be 


driiren on the contact horison of the basal member of the Chinle and the 


under]ying pnrplea.whit. bed (Shinarump?) which is believed to be the 


baaal marker of the ooe'bearir Chinle basal unit. The drifts and 


crossuits shall be driven keeping the Chinlepurplewhite bed contact 


in the upper halt of the face of the opening, except in places where 


the Chirile may acour down to the oenKopi fca'iatio, then the marker 


horizon shall be the Cbinle44oenKopi contact. It is estimated that the 


drifts on the Kiondike and Beggar claims will haYe to be driven on * 
minus 6 to 12 degree grade in order o follow the Chin tpurple-white 4c/ 
contact.


2) All. driEts and crosacuts shall be	 x 7' in orossection 


in clear of timber.
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14) Material from each round broken in the drifts and crosscut, 


and a thsnnel sample of each rw face, *0 well as all cuttings from the 


lotig percuBsiondrilled holes shall be tested radiometricaily. Materials 


cuttings, and samples showing higher than normal radioactivity shall be 


split far sample purposes. One-half of each saatple shall be properly 


identified and stored for Government use, the 0p erator half shall be 


chemically analyzed for its 13308 and q25 content. 


5) A supervisor shall be employed full time to direct the work 


under this contract. 


6) Maps ahall be submitted each monthwing the drift and 


crosscut progress, the locatloA of the test boles, and assay results of 


samples. Certified analyses receipts shall be submitted with the montihy 


progress report. 


7) The location of drifts, crosacuts, and test holes, the 


method or taking and storing samples, and the method of radiometric 


probing and testing shall all be subject to (xovernxnent approiral. 


AGRiLD UNIT COSTS 
I____ 


Klondikeclains 


Stage I 


125 feet drift @ $29.)/ft 	 $3,687.50 


300 feet percus3ion drill 
holes $1.00/ft.	 300.00 


Rent of radiornetric testing 
instrument @ $100/mo.-2 months	 200.00 


25 Lnemical analyses	 5.00 each 
sample	 125.00


$1,3l2.5o
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60 feet drift	 $29.S0/ft. $i,770.00 


100 feet percussion drill holes 
0 $1.00/ft. 100.00 


•	 I	 Rental of radiometric testing 
instrument	 $100/rno.-1 month 100.00	 .	 S 


• 	 . 	 . 	


. 10 Chep jca]. analyses	 $S.00 each


$2,020.00 


Beggar claim 
•	 .	 .	 . &tagel	 . . 


100 leet drift @	 29.50/ft. $2,950.00 


Two (2) 50 foot croascuts totaling 
•	 .	 100 feet	 $29,S0/ft.	 . 2,950.00	 .' 


•	 .	 •	 200. feet pe'cuseion drill holes ••• 
@ $1.00/ft. 200.U0 


Rental of radietric testing .	 • 
instrument	 $lO0/mo.-2 months 200,00: 


20 Chemical analyses @ *..00 each .	 . 
iple	 .	 . . _100.00


$6,o0 .00 


Stage II	 .	 . . 


100 teet drift © $29.50/ft. $2,950.00 


o ,( 2) 50 foot cöecuts totaling	 . S. 


100 feet	 $29.S0/ft.	 . 2,950.00 


200 feet percussion drill holes 
$1.00/ft. 200.00 


eta1 of radioietric testing 
instrument 0 $100/mo.	 2 months	 • 200.00	 •	 .	 •• 


2) ch*mical analyses @ $5.00 
each saiç1e	 • .	 .,	 •	 •. 1DO.0


$6,L0O.00
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DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


WASHiNGTON 25, D.C.


August 16, 1955 


2211. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, LVIEA Field Team, Region III 


Subject: Docket II4EA 3732 (Uranium), Klondike Uranium, Inc., 
Grand County, Utah 


Enclosed are four copies of a letter from the 
applicant dated August 9, 1955 and four copies of the map ( /oi 
included with his letter. 


Mr. Woods is still emphatic in wanting Kiondike 
claims numbers . and 5 excluded from any subordinion to 
The Government. Sinc& the proposed exploration would not 
come within 8OOet of either of these claims, we would 
not insist on their inclusion. Why the applicant wishes to 
subordinate the Gap No. 1, Island Mesa, Conglomerate, and 
Black Tree claims which would receive small benefit from 
the proposed exploration is not known.


W. M. Taver 


Enclosures


ECEWEj
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Dcte REcd. 


AUG	 r55 


BUR 


August 9, 19% 


i7 . Traver,	 ecutive Officer, 
D.M.E. Field Team, 
Region III 
22I N Cutom House 
Denver 2, Cob0


ReDocket DEA 3732 


Dear Mr. Traver:


e are in receipt of your letter of July 19, 1955 
in hich you request a claim map of the flondike property and other 
informatione This is in reply to that lcstter0 


Six copies of a claim nap of the flondike and Beggar 
greups of claims are attached0 The claims shown on the map were in 
the nain suzayed by employee of the flondike Uranium Comparr, IflCe 


and ore shoim in true relationship to each other and to the land sur 
vey corners noted on the nap0 Claims other then those to be obligated 
under the D1EA contract are ehom but the ones noted in the original 
application are ontlined in red0 


indicated in our letter of July 11, 19%, it is in 
c	 ©i1 Lo5	 not be included in 


in the lint of ©l obli. 
o 


-°	 D	
(Th	


) © J f 
conglomerate on these claims0 It ifl be noted that they were not in 
cluded in the list of claims on the original application0 


In reference to Paragraph NOo L of your letter of July 
19, it is now believed that exploration under a D1 contract on the 
Beggar and Beggar No02 claims would be beneficial0 Therefore, we wieh 
to heve then included in a proposed contract, as was requested in thc 
original application0 


It should be noted that all of the claims included in 
the original app2ication are property of the Londike Uranium, Inca, 
ha1ng been pur©od frorn the varioue claim owrere after the corpora 


wae formed0 Paragraph 1OoS of your lettor indicatee that the Ii'AC 
in of the imeaeion that more than one claim oer is inwolvede
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado


tJO	 4 


July 25, 1955 


Memorandu&" 


To:	 Chairman, Operating Committee, I4EA 


From:	 Executive Officer, 1.lEA Field Team, Region III 


Subject: Docket DMEA-.3732 (Uranium), Kiondike Uranium,. Inc., (Klondike 
et al. claims), Grand County, Utah 


Reference is made to your letter of July 21, 1955 on the 
subject docket. 


Enclosed is a copy of a letter from the applicant dated July. 
lii, 1955 and our reply to the applicant on July 19, 1955. 


W. M. Traver 


Enclosures
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2214 £ew Cuetohoue 
Denver 2, Colorado	 July 19, 1955 


flr. Duke . 3ood, Prede' 
Klondie Uranium, lucorporated 
11 1 A.1as ildLg 
Salt Lake Cft,, Utah


Re: ocet	 -3132 


Dear L1r oode: 


Th1i will cknotlede :eceipt f your letter dated July 1, 1955, 
but tb2	 we recd were io a.tathed. 


W1thou a tr.ie wep we cawot aecertain tho ciaie JAich will be 
benefited by e projced ploraioi - Pleaee ro ar1 uc a clai ap as 
requected th our leer of June 23, 1955 iovin the fol1oin claias 


loud1ke o. 1,	 £o 3,	 ,	 5, LO 6,	 (, o, 8 
LLd ø.	 CoiL	 ; lecL ree; I8land £eea; Gip	 l egar and 


2 ad X'u. 3 Re bci, aLd £louiAtath 1fiew 


'ow' ap11cai.in	 ieed ciploratioi worL e the ie,ar and 
ear Jo 2 cld.e axui we have ecoiteaded drifting ar croscuttth 1 


thii area. Tou'	 of July 114, 1955 request he eir clai a:d the 
ear 1o. 2 t be lucluded lu axy proposed cotrct. Are e to uner 


stand that you are	 only thteretec1 In expiorutiou 	 ho I1nie 
c1aiaic1


AU cl:1C that iiU be benefited a a z'eu1t of Thi'J explorutlea 
uet be subordinated tu the overnent axd Qrner e Conee t3 Lien will be 


reqiired from all ci	 oer. 


Ploae athrIae w f	 preoent interiono rjardix your 
app1icat	 IA aeo!otaice. 


H1'1C: sr	 Very truly youre, 


cc Subject 
Shaw 
arenan	 7. M0 ira er 


ecutiire Officcr, J 


Comort	 iid ea 
Chron
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Surnan 


• UNITED STATES 
-	 DEPARTMENt OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 


1955 


4. rsi 
zocit e ffice 


I1.4 FLeId ie*i, E.4on UI 
2213 hei Cuvtoi'thouse BuU,ding 


//	 Der,o1'a4o.	 •


Re: Dccket )o. LA3732 (U*,øtu* 
Kiondike jz'sn,u*, Incorpørated 
U,o1iks et *1., c1*iiits 
trv Count1 Uteh 


L	 LIU.	 ..i-'iifl VJ	 TTEM 


ar.Trsverz 


We rder to your r	 r4w, datect Jtme 27.,	 tr*us" 
*.ttthg the 'Report o xed uetton perteining to the aboie'docJcwted 
appitcetion. 


•G ROte thet y	 r.eted t ppUc*nt	 * 
claim xaap *nd aLso, the reccrding dats on Iondtk. c1aia	 4 ai 
ø. i. U y plas. advise this office when i my ezpect to re' 


ceiw thee data.


incere1y youn, 


S. Marf. 
ACTING Chairuau, Vperating (Or*L 


A'flUU):	 FiIurphy am 


/S! Robert \j Gee1	 co: Adrn±. Reading File 
Operating Coinnu ttee 
Docket 


Nessrs. J. . Crawford, Rm. 36)41 
Thor H. Kiilsgan1M	 •	 •T. H. itiilsgaard,Rm.222 


J. 0. Hosted,Rm.321O,GSP. 
•	 •	 •	 Code 700 


rphy







/ .


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25,D.C.


July 14. , 1955 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMEA Docket 3732, Klondike Uranium, 
Inc., (Klondike and Beggar claims), Grand County, Utah 


I have reviewed the Field Team report of examination, 
Klondike Ur3nium, Inc., DNEA Docket 3732; and I have discussed it 
with Joseph 0. Hosted, Washington representative of the Atomic Energy 
Commission. 


We concur with the Field Team that the program proposed 
by the Field Examiners be conducted. The total cost of the program 
would be $19,132.50, with Government participation at 75 percent, 
$14,349.3. 


The report has been forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto. 


1 E.'E5d 







UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


July 13, 1955 


Memorandum1 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team Report, Iaondike Uranium, Inc., Grand 
County, Utah, DIVIEA Docket 3732. 


I recommend approval of the modified project proposed by 
the Field Team for the applicant's property. Stage I work on the 
Klondike claim is to consist of a 125-foot drift driven southwesterly 
along the channel from a point near the center of the channel in the 
N. B. Hunt drift; the sides of the channel to be tested with 300 feet 
of long holes drilled at 25-foot intervals from the drift. On the 
Beggar claim there is to be 200 feet of drifting and crosscutting and 
200 feet of long-hole drilling in Stage I. 


Stage II comprises 260 feet of drifting and/or crosscutting 
and 200 feet of long-hole drilling.


OL 
Thor H. Kiilsgaard 


\	 )
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22 14. New Customhouse 
Denver 2, Colorado


Jul L J 195c 
June 27, 1955 


Memorandu1n/* 


To:	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Region III 


Subject: Report of Examination, DA Docket 3732 (Uranium), Klondike 
Uranium, Inc., (Klondike and. Beggar claims), Grand County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We concur in the recommendation of the field examiners for 
exploration on the Beggar group. We recommend on the Klon1ke that a 
l25ot drift be driven southwesterly along the channel from a point 
in the center of the channel exposed in the N. B. Hunt drift as shown 
in Figure 2 of the engineering report. 


We have requested the applicant to furnish a claim map showing 	 _____ 
the nine Klondike claims and the Conglomerate, Black Tree, Island Mesa, 
Gap No. 1. and Beggar group. The recording data, on Klondike claims No. 
14. and No. 5 has also been requested so that these claims may be 
subordinated. 


Nine copies each of Figures 2 and 14. are attached for possible 
use in a contract.


DMEA Field Team, Region III 


u. t\c1Jv¼e* 
W. M. Traver 


&? h1% 
E. N. Harshinan 


Enclosures


by 


-,-.-.--
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Region iii


	


	 Bull_ding 20, Room L37 
Denver'1?eeral Center 
Denver 2, Colorado 
June 6, 1955 


Memorandum 


• To:	 Executive Officer, DMLA Field Te*m, Region III 


From	 John ' Shaw 


8ubject D)A 3732, KiondIke Uranium, Inc. (Klond.ike et el. claims) 
•	 Grafld County, Utah 


Enclosed are the csrig:tnal and eleven copies of the "Summary, 
• Conclusions, *nd. Recoimnendationa," by W. I). .*Miilan, mining engineer, 


• U. S Bureau of Mines, arid. H. 8. Johnson, geologist, Geological E.urvey, 
•	 and the original and eleven copies of en engineering report by W. 


McMillan covering docket TM4A 373 2 . 


Kiondike Uranium, Inc. applied for exploration assistance in 


S	 the amount of	 380 to explore the Klondike and Beggar group of claims 
by rim stripping, drifting, crosscutting, and. diamond cOre drilling. A 
field examination was made on April 29, 1955, b&n examining team from 
the Bureaii of-Mines and Geological Survey. The examining team proposed 
a revlsed.program Of drifting, crosscutting, and percussion drilling. 


•


	


	 It is recommended that the Government inter into a contract 
vith the applicant for 585 feet Qf drifting and 4:secutting and 800 feet 


•	 àf percussion drill boles at an estimated cost Of $19, 132.50 . The anount

of' Government participation wouLd be 75 percent, or $l14.,3119 38 


•	 .	 •	 •	 W. H. Kln,k.fbr 
John F. 


•	 ccli.	 •	 • 
DMSA3732 
DNEA Chron.	 • •	 . 


JFB/peh	 : -	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 JUL i 


DOUGLAS McKAY,. SECRETARY 	 5 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION III 


DMEA 3732, Klond.ike, Beggar 'and Other Claims 

flondike Uranium, Inc.



Seven Mile Mining District

Grand County, Utah 


Uranium 


W. D. MeMillan, Mining Engineer

Bureau of Mines 


H. S. Johnson, Geologist 

Geological Survey


_e(	 ? 


May 27, 1955	


0	
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DMEA 3732 
KLOIWIKE, BEGGAR AND OThER CLAIMS 


KLONDIICE URANIUM,. INC. 
SEVEN MILE NINI11G DISTRICT 


GRAND COUNTY, UTAR


JUL 1 i5 


Summary, Conclusions, and. Recommendations 


S


By W. D. McMillan 
Mining Engineer 
Bureau of Mines 


H, S. Johnson 
Geologist 
Geological Survey 


n
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SUMMARY, CONCLUSIONS, AND REC4MENDATIONS 


By W. D. MeMillan and. H. S. Johnson 


Au application has been made to the Defense Minerals Exploration 


Administration for Government assistance in exploration of the 


Klond.ike, Klond.ike No. 1, Beggar and. Beggar No. 1 uranium claims in 


Grand. County, Utah, which were located. in August, 1951, and. are 


owned. by the applicant, Klond.ike Uranium, Inc. The applicant proposed. 


11,000 feet of rim stripping and. access road. buiid.ing, 1500 feet of 


drifts and. crosscut and .1500 feet of diamond core drilling at an 


.	 estimated cost of $51i ,380.00. Government participation at 75 percent 


would. be $110,785.00. 


A field. examination was made on April 29, 1955, followed. by 


consultations with W. P. Williams and. E. N. Harshinan of the Geological 


Survey0 


The claims are on an escarpment 2.5 miles west of U. S. Highway 


160 between Crescent Junction and Moab and 10 miles north of Moab, 


The Moenkopi, Shinarump, and Chinle formations outcrop in ascending 


order on this escarpment. In the Seven Mile Mining District most of 


the ore deposits are in the lower unit of the h1n1e formation, this 


unit consisting of thin lenticular beds of fine sandstone, silt stone, 


and. 1ime-pebb1e conglomerate, associated. with carbonaceous material. 


Underground development on the Klond.ike and. rim stripping on the 


Beggar indicate significant ore deposits.
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	 A revised program of drifting,' cross-cutting and, percussion 


drilling In place of diamond. core drilling iith elimination of access 


roads and rim-stripping which we're conpieted, has been submitted by 


the applicant as the result of a field conference. The examining 


team recommends approval of a short form contract specifying 585 feet 


of drift's and cross-cuts and 800 feet of percussion drill holes and 


Babbel probing at an estimated total cost of $ 19, 132.50. Government 


participation at 75 percent would be $l11,31i9.38.







.. 


Mr. U. H. fravsr
	 -2-	 Mgust 9, 195S 


PLa	 v1 ui if	 fthe	 fotio o dt 
ii equied i cojnctio	 th th	 lictiO	 ACTthii	 OU i1t 


to pdit the poceiixg of ow pp1icton iU b pp©iatc1 


V®7 tT


xco p 


o


0 


0







INDII1	 UAN.LUM IIN'.
	 ;	


c 


fl4 ATLAS BUILDING
	


JUL J 


SALI	 E Cflr . UTAH	 BUREAU 
A'env



July ii 1955 


Mr. W0 N. Traver	 ccutiv Officer,
	 JtLllll ,



D.M.EA. Field Teata .Reg:on #3, 
22L New Custom House 
Denver 2, Cob.


Rs: Dokt D.N.E0A. 3732 
Kiondike Uranium, Inc. 


Dear Mr. Traver:


In your letter of June 23, 1955, you requested a 
claim map of certain of the Kbondike ciaiir iLiding Kbondike #2. 
A review of the original, application shows tnt the Kbondike claims 
intended to be included in the D.M.E.A. contract were Kiondike #1 
Kiondike #3, Kiondike #6, Kiondike #7, IO.ondike ?8 and Kbondike #9, 
as well as additional claims in other groixp 	 flondike #2 does not

exist, inasmuch as when the claims were loeat this number was left 
out of the series. It is intended by the apLcnt that Kiondike #L 
and flondike #5 not bo included in the area to h explored. Th€s 
claims were omitted because of their inaccesiblity and the fact that 
no outc'op 0.1 the Shinaruip conglomerate, the usual ore horizon on thei 
claims,j was exposed. It is not intended that these claims should be 
obligaed under any contraet. 


During the axamination rrae	 rt:iisentatives of the 
D.M.E. • it was suggested that the Beggar Ci 	 the i3eggar #2 
Claims should not be incLided in any propos€i L.or 4..ract rasmuch as 
the co parj nad discoired. ore on these clwi y Lie.x uw rLirip 
ping. It is there fore requested that the Eeyr n1 Beggar #2 Claims 
be orni. ted from any list or c1ains ob1;; 	 the contract. The

claim ap requested in your letter is attLe h<ret. 


knything that you can 	 o Lpdte the processing

of o application will be appreciated0


Very truly rour 


LND!Xi URANIUM, flC., 


HKT/a	 Duke B. Woods, President
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DMEA. 3732 
•	 KLONDIKE, BEGGAR AND OTHER CLAIMS 


}ONjmE URANIUM,. INc... 
SEVEN NIE MINI1IG DI$TRICT 


GRAI1D COUNTY, UTAI 


ENGIEEERING REPORT 


By 


W. D, McMillan 


INTRODUCTION 


Kiondike Uranium, Inc., applied for Defense Minerals Exploration 


Administration assistance to explore for. uranium on claims owned by 


the corporation in the SevenS Mile District, Grand County, Utah. 


The corporation proposed 11,000 feet. of. rim stripping and access 


road. building, 800 feet of drifting and, cross-cutting on the Beggar 


and Beggar No. 2 claims, and. 700 feet on. the Kiondike and. Kiondike 


No. 1, and underground core drilling at a. total estimated cost of 


$511,380.00. Government participation at 75 percent would be 


$110,785.00. 


An examination was made on April 29, 1955, by a DMEA examining 


team consisting of W. D. McMillan, Mining, Engineer, U.. S.. Bureau of 


Mines, and H. S. Johnson, Geologist, U. S. Geological Sirvey, 


accompanied by.Duke B. Woods,President.of thecorporation. 


'A modified program in two stages consisting of 375 feet of 


crosscutting and drifting in Stage, I and. 350 feet in Stage II at a 


total estimated cost of $19,132.50 was proposed by the examining team, 


which was acceptable to Duke B. Woods. Other modifications consisted 


of elimination of rim stripping and access roads, which had been
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•	 completed by the app1icant, and the substitution of jack hammer holes 


for core drilling, testing the ground by gamma-ray detection 


instruments. Government participation at 75 percent would be 


$lli,3i.9.38..


ACKNOWLEDGMENTS 


Data pertaining to the flondike Uranium, Inc. claims were obtained 


from personal observation, from the experience of the Geological 


Survey member of the team in other similar deposits in the district, 


and from Duke B. Woods, who has 15 years experience in mining in the 


region. 


W. Y. Isachsen and R. F. Droullard of the Atomic Energy 


Commission were consulted by the Geological Survey and. concur In the 


recommendations In this report. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEATJRES 


The lüondike Uranium, Inc. claims consist of the Beggar Group 


of five;claims in sees. 11, 12, 13 and i1, T. 25 S., R. 20 E., the 


Kiondike Group of.8 claims located in sees. 13, 11, 23 and 211., 


T. 25 8., R. 20 E., and Gap Group of 3 claIms located in sees. 13 


and 111, T. 25 S., R. 20 E. and In sec. 19, T. 208., R. 21 E., 


S,L.P.M. and B. 


The Beggar and Kiondlke Groups are on the east slope and top of 


Seven Mile Mountain but are separated by 2000 feet which is claimed 


by•other parties. Gap Group has 2 claims side by side, and a third 


Isolated. This group is roughly 3000 to 5000 feet east of the flondike 


.	


Group..
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A steep graded dirt road. of 2.5 miles leads to the east, side of 


the claims from U.S. Highway 160; from the junction it is 10 miles 


south to Moab, 28 miles north to Thompson, and 109 mIles to Grand 


Junction, Colorado. 


Labor, supplies and light equipment can be obtained at Moab. 


Heavy equipment is available at Grand Junction. The Denver and Rio 


Grande Western at Thompson is the nearest railroad. Uranium ore 


purchasing depots are located. at Thompson and Moab. Native timber and 


dimension lumber can be purchased locally. 


The mine adits are at an altitude of about 5,000 feet, and. the 


terrain slopes steeply westerly another 500 to 600 feet. 


The climate of the district Is arid, with hot summers and moderate 


•	 winters, with infrequent periods of extreme cold. There may be heavy 


storms of short duration throughout the year; and slight amounts of 


snow accumulates during the winter months. Access to the property and 


underground mining operations are feasible throughout the year. 


HiSTORY, PRODUCTION, AND OWNERSHIP 


Production from the Kiondlke claims, according to R. T. Chew of 


the U. S. Geological Survey, In his report of February, 1955 on the 


Chatu Uranium Company, Inc. properties (D 	 3613), immediately north 


of the Beggar Group of claims, amounted to 170 tons of uranium ore with 


an average of 0.,percent U308. Gross value of this production would 


be slightly over $1, 300.00, as compared with the applicant ts reported 


total of $7,000.00. 


The records at the Grand County, Utah, Recorder 1s Office in Moab, 


IUtah, on the Kiondike Uranium, Inc • claims were briefly checked. on 


April 29, 1955, and the following information shown in Table No. 1 


was obtained.
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•	 Table No. 1 - List of Claims Covered by DA 3732 
egistration Locator Date. 


Claim Book Page Registration 
No. 


Beggar 9K 306 208,615 Duke B. Woods 8/Ik/5i 
Beggar No. 2 9K 307 208,616 Duke B. Woods 8/11l./51 
Beggar No. 3 9K 307 208,617 Duke B. Woods 8/)A/51 
Red Rock 9K. 309 208,618 Duke B. Woods 8/i1i./i. 
Mountain View 9K 310 208,620 Duke B. Woods 8/l1#/5i 
Kiondlke 9K- 3011. 208,6111. Duke 13. Woods 8/]A/5l 
Kiondike No. 1 13 289 2111, 11. 514 Otto Murphy 11/9/53 
Kiondike No. 3 13 291 2111, 11.56 Otto Murphy 11/9/53 
Kiondike No. 6 13 2911. 2114,1458 Otto Murphy 11/9/53 
Klondike No. 7 13 295 2111, 11.60 Otto Murphy 11/9/53 
Klondike No. 8 13 296 2111, 1161 Otto Murphy 11/9/53 
Kiondike No. 9 13 297 2111, 1162 Otto Murphy 11)12)53 
Conglomerate 9J 587 207,3 11.1 Paul Ziak 3/31/51 
Black Tree 9J 587 207,3 11 2 Paul ZIak 3/31/51 
Island . King 9J 587 207,3 11.3 Paul Ziak 3/31/51 
Cap No • 1 9J 152 2011,182 Robert C. Burr 3/31/118 


Duke B. Woods stated that their Klondike No. 2 d.id. not exist, but 


this claim is recorded in Book 13, Page 290, Certificate No. 2111,11.511. 


If a contract is approved, Kiondike claims Nos. 2, ii. , and 5 should


also be included as these claims might be benefited by a discovery on 


the Klondike and Klond.ike No. 1 claims. 


Otto Murphy; Paul Ziak, and. Robert C. Burr have assigned their 


claims to Duke B0 Woods, who in turn sold them to flondike Uranium, 


Inc. on formation of the corporation. If a contract Is approved, 


IQ.ondlke Uranium, Inc. should be asked to furnish copies of the 


transfer to the corporation. 


DESCRIPTION OF THE DEPOSITS 


The Triassic Chinle formation outcrops on the face of a steep 


cliff from the Beggar Group on the north end of the group southward 


to at least the Iüondike No. 9 claim, a distance of over 8,000 feet. 
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The ChInle formation has a thickness of from 250 to 300 feet 


which can be divided 'into an upper unit consisting of reddish brown 


shale and fine-grained sandstone and a lower unit consisting of thin 


lenticular beds of . green to pale red. fine sandstone, silt stone, and. 


lime-pebble conglomerate. Uranium occurs in the lover 20 feet of the 


Chinle formation associated ' with carbonaceous material. Underlying 


the Chinle is the Triassic Shinarump with thicknesses up to 30 feet 


consisting of bleached grey to intense shades of red and. purple. 


These colors do not follow stratification and the unit is locally 


referred to as the "purple-white bed". 


The Beggar deposits are lbcated on the Beggar and Beggar No. 2 


claims. They consist of uranium in carbonaceous material in lime-


pebble conglomerate arid light greenish-grey laminated silt stone, in 


two small, shallow channels about 100 feet wide and 100 feet apart. 


These are in the lower unit of the Chinle formation and are underlain 


by 7 to 8 feet of the purple white bed in the upper part of the 


Shinaruzup ('z) formation. Only a small amount weakly mineralized 


uranium bearing material is present at the outcrop on the Beggar 


No. 2 claim. 


On the Beggar claim ore-grade rock is present along about 30 feet 


of the outcrop with an estimated thickness of 1 to 2 feet. 


On the Klondike and KLond.ike No. 1 claims ore-grade uranium ore 


occurs $with carbonaceous material in a light grey, fine grained. sand-


stone and 'silt stone that is in a shallow channel • This lens has a 


width of about 50 feet and a maximum thickness of 5 feet. It has been 


developed by underground crosscuts, drifts, and stopes for a length of 


about 100 feet.
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S	 NABLE RESERVES 


Present work on the claims indicates the following tonnages of 


uranium ore: 


Kiond.ike and Klond.ike No. 1 	 800 - 1000 
beggar Nos. 1. and 2 	 150 


PRESENT SThTUS 


Exploration and Development 


To date exploration and development consists of about 11,000 feet 


of rim stripping and approximately 1100 feet of crosscuts, drifts and 


stopes on the Klondike claims. 


Mining and Milling Equipment and Other Facilities 


There are no buildings, equipment, or other facilities on the 


.
	 property.


PROJECT PROPOSALS WITh COSTS 


Iüondike Uranium; Inc. proposed the following exploration program 


in one stage at a total estimated cost of $511,380.00. 


I - Rim stripping 	 9,000 feet 
Access roads to stripping sites 	 2,000 feet 


Total roads and. rim stripping 	 11,000 


II - Undergrourdcrosscutting and drifting on 
the KLondike, Beggar and. Beggar No • 1 
claims	 1,500 feet 


- III - Underground diamond core drilling 	 1,500 feet 
This program was modified at a conference between the examining 


team and. Duke B. Woods, President and director of flondike Uranium, 
for 2 stages. 


Stage I consists of 125 feet of drifting and 300 feet of per-
cussion drill holes on the Kiondike claim and 200 feet of drifting 
and. crosscutting and 200 feet of percussion drilling on the Beggar 
claim.
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	 Stage II depends on the discovery of uranium mineralized ground 
in Stage I, and would consist of 60 feet of drifting and 100 fee,tr of per-
cussion drill holes on the Kiondike claim and 200 feet of drifts and cross-
cuts and 200 feet of percussion drill holes on the Beggar claim. Cost 
estimates of the two stages amounting to a total of $19,132.50, with Govern-
ment participation at 75 percent or $114,314.9 .38, are presented in Table No • 2. 
Samples from percussion drilled holes to be analyzed for uranium and vanadium. 


Table No. 2 - Cost Estimates 


Stage I 


Estimated Time of Completion - 1 4. months 


.


Klond.ike claim 
5- by 7-foot drift, inclined approximately 
minus , jegrees - 125 feet at $29.50 per 
foot 


Percussion drill holes, 3 at 25-foot 
intervals - 14 intervals - 12 holes - 
25 feet 
Total footage 300 feet at $1.00 per foot 


Rental of Babbel Probe Unit -. $100 / month 
Samples and analyses 25 at $5.00 each 


Klondike Total


$3,687.50 


300.00 
200.00 
125. 00	 I 


$14,312.50 


Beggar Claim 
5- by 7-foot crosscut, inclined approximately 


minus 8 degrees, 100 feet at $29.50 per foot 2,950.00 
5-by 7-foot drift . ioo feet at $29.50 per 


foot	 .	 2,950.00 
Percussion drill holes 1 up hole 


each 25 feet - 8 holes - 25' each, 200 feet	 200.00 
at $1.00 per foot 


Rental Babbel Probe Unit at $100/month 	 200.00 
Samples and analyses - 20 at. $5.00 each 	 100.00 


Beggar Total	 $6,14.00.00 


Total Cost Stage I	 $10,712.50 


Stage II 


Estimated Time of Completion - 3 months 


.


Klondike Claim 
5- by 7-foot drift - Q feet at $29.50 
per foot 
Vertical percussion drill holes 


14. at 25 - 100 feet 
Rental Babbel Probe Unit - $100 per month 
Samples and analyses - 10 at $5.00


$1,770.00 


100.00 
100.00 
50.00 


Klondike Total	 $2,020.00







• Beggar Claim 
5- by 7-foot crosscut, inclined approximately 


80 - 100' at $29.50 per foot 
5- by 7-foot drift - 100 feet at $29.50 per 


foot 
Percussion drill holes, 1 up-hole, each 25 


feet - 8 holes - 25 feet each, 200 feet 
at $1.00 per foot 


Rental Babbel Probe Unit at $100 per month 
Samples and analyses 20 at $5.00 each 


Beggar total 
Total Cost Stage II 


Total EstimatProject Cost 


Government participation at


$2,950.00 


2,950.00 


200.00 
200 .00 
100 .00 


$6, ioO .Q0 


$8, 11.20.00 


$19,132.50 


75 percent	 $ll1,3149.38 


The estimated cost of drifts and croascuts is $29.50 per foot, 


as all work will have an adverse grade of from 6 to 12 degrees. 


Cost Figures for Contract Use 


Kiondike Claim 


Stage I 


125 feet 5- by 7-foot drift at $29.50 per foot $3,687.50 
300 feet percussion driLl holes. at $1.00 per 
foot	 •	 300.00 


Rental of Babbel Probe Unit - $100 per month	 200.00 
Samples and analyses - 25 at $5.00 each	 125.00 


Total Stage I
	


$14,312.50 


Stage II 


60 feet 5- by 7-foot drift at $29.50 per foot	 1,770.00 
100 feet percussion drill holes at $1.00 per 


foot	 •	 100.00 
Rental Babbel Probe Unit at $100 per month	 100.00 
Samples and analyses - 10 at. $5.00 each	 50.00 


Total Stage II	 2,020.00 


Total Project Cost - Klondike Claim	 $6,332.50 


.
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Beggar Claim 


Stage I 


100 feet 5- by 7-foot crosscut at $29.50 per 
foot	 $ 2,950.00 


100 feet 5- by 7-foot drift at $29.50 per 
foot	 2,950.00 


200 feet percussion drill holes at $1.00 
per foot	 200.00 


Rental of Babbel Probe Unit at $100 per 
month	 200.00 


Samples and analyses - 20 at $5.00 each	 100.00 


Total Stage I	 $ 6,li.00.00



Stage II 


100 feet 5- by 7-foot crosscut at $29.50 per 
foot	 2,950.00 


100 feet 5- by 7-foot drift at $29.50 per 
foot	 5	 2,950.00 


200 feet percussion drill holes at $1.00 
per foot	 .	 200.00 


Rental Babbel Probe Unit at $100 per 
.	 month.	 200.00 


Samples and analyses - 20 at $5.00 each	 100.00 


Total Stage II	 $ 6,1400.00 


Total Project . Cost Beggar Claim 	 $12,800.00 


Total Project Cost Kiondike Claim	 6,332.50 
Total Cost of Project 	 $19,132.50 


Government participation at 75 percent	 $lli,314.9.38 


CONCLUSIONS 


The drifting, crosscutting, and percussion drill holes proposed in 


Stage I are sufficient to determine the extent of the uranium bearing 


ore in the lower unit of the hin1e formation in the Kiondike and 


Beggar c1aims 


.	 S
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The second. stage is a continuation of exploration on these claims, 


to be- executed only after the examining team has evaluated the results 


of Stage I. 


- Inasmuch as the lower unit' of the Chinle formation contains beds 


of silt stone and. pebble conglomerate, all workings should preferably 


be driven with the lower two-thirds in the purple-white bed of the 


Shinarump formation.	 -	 - 


RECOMMENDATIONS 


It is recommended that a short-form contract at unit costs for 


underground exploration at a cost of $ 19, 132.50 - Government partici-


pation at 75 percent, $l , 31i 9.38 - be approved. 


The drifts and crosscuts are to be driven in the Klond.ike and. 


Beggar claims as shown on figures Nos. 2 and 3 respectively. 


/mh 


.
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SCALE IN FEET 


FIGURE 3 - SKETCH MAP SHOWING PROPOSED EXPLORATION ON THE BEGGAR 

CLAIM, KLONDIKE URANLUM,INC, GRAND COUNTY, UTAH. DMEA 3732
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(	 UNITED STATES 


•L!j)	 DEPARTMENT OF THE 1NTERIL 
795 


1MAY 20 1955 


	


.	 • -	 .	 . .	 .. .. . GEOLOGICAL SURVEY	 .	 .. 0	 • 


Detente Mixira1 xp1oration Mmlnietr*tion	 BUREAU OF MTNtS 


	


Denver Federal Center 	 1enve Co1orod 


	


Denver, Colorado	 .' 


)ay 19, 19 
Mmorandu	 TRNSM TTED 
?o:	 Field Teazu, Region UI 	 2 7 1955 
P'oi:	 E. N. Baxsunn 


8ubject . DMEA Docket 3732 (Urauiu*) , Uondike 1r*niu*, Inc • , KLoidike

et aL c1ias, Seitn Mile area, GraM County, Utah 


Enc1o$e are LO copies of a go1ogic xeort by H. S. Jolmeon, 
U. S. Geological Survey, covezing his examination of the subject prop. 
erty. Nine extra copies of the figures acco*panyin the report are 
also enclosed 


Johnson describes the geologic conditions on the property and 
cone].ues that exploration *ay lead to the discovery of significant 


	


.	 uraniva ore deposI te • Re prøpses exploration in tiro areas. I concur 
with the program proposed on the Beggar claim, but I recoencI that the 
prcpsed exploration on the Ekondike claim be aodified somewhat to better 
explore ground favorable for ore. 


In lieu of the 175400t crosscut (Stage I drift on. figure ), 
I recosena that a 125 'toot drIft be driven southwesterly along the 
channel from a point in the center of the channel exposed in the N. B 
Hunt drift. All of this work wou34 be in potential ore-bearing ground 
in contrast to the crosscut (drift) proposed by Johnson in which only 
abtjt 50 feet would be in potential ore bearing ground. The sides of 
the channel could be explored by "long holes" dritLed at 25400t inter-
vals along the drift. If this exploration indicates favorable ground, 
Stage II exploration should conaist of a 6o400t southvesterlr exten-
sion of th Stage I drift (stage U crosscut on figure 3). 


This recc*msthed revision of Johnson's pvposed exploration 
plan has been discussed with W. P. Williams and has his approval. It 
is similar to a part of the applicant's original proposal to explore 
"from existing workings along the strike of the bed into unexplored 
area and down di into u*exlored area." 


2: 
K. N. Harabman	 - 


	


W	 Member, Field Team
i Enclosures (37) 


E]]Harshmanarh
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Memorandum 


To:	 E. N, Harshinan, DMEA Field Team, Region III 


From:	 W. P. Williams 


Subject: DMEA 3732, Kiondike Uranium, Inc., Klondike et al claims, 
Seven Mile area, Grand County, Utah 


Transmitted herewith are 11 copies of a geologic report by H0 S. 


•	 Johnson, covering a field examination of the above-referenced property0 


After study of the property and of the Seven Mile area, Grand 


County, Utah, Johnson is of the opinion that there is a good chance that 


an exploration project will find, a uranium ore deposit of ininable size 


and grade. The ore controls consist of channel scours in the Chinle forma-


tion. Johnson recommends 375 feet of drifting and cross-cutting in stage I 


and 350 feet of drifting and. cross-cutting in stage II be approved to ex-


plore two channels on the Klond.ike and Beggar claims. I concur with 


Johnson' s recoixmiendations. 


We are enclosing 9 extra copies of the maps accompanying 


Johnson' s report 1Z4411.^^ q'	 1,2if' 


Returned herewith is the brochure covering this application. 


W. P. Williams 
WPW/mlr	 eä	 Geologist 
Enclosures 0


---------------	 -
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DMEA 3732 


INTRODUCTION AND SUARY 


On February 19, 1955, aondike Uranium, Inc., ll l# Atlas Building, 


Salt Lake City .1, Utah, applied for DMEA assistance to explore for 


uranium on the KLond.ike et al claims in the Seven Mile area in sees. 


T. 25 S., R. 20 E., Grand County, Utah, (fig. 1). These claims are in 


Little Canyon about '..0 mile west of U. S. highway 160 at a point 10 


miles ' northwest of Moab, Utah. Access is provided by 1.5 miles of dirt 


road passable to jeeps and trucks. 


A field examination of the IQondike et al claims was made on April 28, 


1955, by W. D. McMillan of the Bureau of Mines, and H. S. Johnson of the 


U. S. Geological Survey. Mr. Duke B. WOods, president and director of 


Kiondike Uranium, Inc., was also present during the examination. Table 1 


lists the claims covered by the application. If a contract 'is approved, 


the Kiondike Nec, li. and 5 should also be included as these claims might be 


benefitted by a discovery on the Kiond.ike claim. According to Mr. Woods, 


there' is no Kiord.ike No. 2 claim. 


In the application form, Kiondike Uranit, Inc. proposed an exploration 


program involving road building, rim stripping, and drifting and expected 


to cost $51.,38O.00. During the field examination it was noted that the 


applicant, has already completed the road build±ng and rim stripping proposed. 


Accordingly, Mr. Wood stated that he desired the rim stripping to be strickn 


from the application and the proposal to be confined to drifting and possibly 


a little road work. 


..
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Uranium occurs in small low-grade deposits at the base of the 


Chinle formation (Trias sic) at several places on the KLondike et al 


claims and in the surrounding area. Small production has come from the 


area, but the general presence of uranium suggests that better deposits 


may be found by further exploration. Therefore, a limited program of 


drifting is proposed. 


W. Y. Isachsen and B. F. Droullard of the Atomic Energy Commission 


hafe been consulted and concur in the recommendations given herein. 


Table 1. List of claims covered by the application 21 


Registered in 
Claim Book Page 


S	 Beggar 9 K 306 
Beggar No. 2 307 
Beggar No. 3 308 
Red Rock 309 
Mountain View IV 310 
Klondike 3014 
Kiondike No. 1 303 
Ia.ondike No. 3 305 
Kiondike No. 6 9 N 391i. 
Kiondike No. 7 10 1403 
Kiondike No. 8 12 11.1 A 
Kiondike No. 9 12 145. 
Congomerate 9 J 587 
Black Tree 587 
Island King (Listed by applicant as 


Island Mesa) 11
587 


aap No, 1 152 


/	 Taken from form MF-103 submitted by Kiondike Uranium, Inc.


.
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.
GEOLOGIC SETTING 


The rocks outcropping in the vicinity of the Iaondike et al claims 


in the Seven Mile area include the Cutler formation of Permian age and. 


the Moenkopi, Shinarump (?), Chinle, and Wingate formations of Triassic 


age (fig. 2). The rocks are on the southwest flank of the Moab anticline 


and strike N 550 W and. dip 10° southwest. Uranium deposits known to date 


are confined to the Chinle formation in this area. 


The Cutler formation is several hundred feet thick and is composed of 


pale reddish brown to orange colored arkosic sandstone. 


Overlying the Cutler formation is the 300-foot thick Moenkopi formation 


composed. of chocolate brown thin-bedded shale and siltstone. 


•


	


	 Unconforinably overlying the Moenkopi formation is a thin unit, dis-


continuous in places, that is thought to be the possible equivalent of 


the Shinaruinp conglomerate. This unit is up to 30 feet thick and is pre-


dominantly a poorly sorted sandsthne with medium to coarse subangular to 


subrounded quartz ains in a fine-gained sand, silt or clay matrix. The 


color of this unit ranges from a bleached-out white to intense shades of 


red. and purple. The coloring does not follow stratification and in gross 


aspect presents a unique mottled appearance. Because of the mottled color-


ing this unit is locally referred to as the "purple-white bed", 


The purple-white bed lies on an unconformable surface of. very low relief 


on the Moenkopi and is scoured in turn by the basal units of the overlying 


Chinle formation. Green and blue secondary copper minerals occur in sparse 


amounts in the purple white bed in the Seven Mile area. Tke minerals are 


.
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thought by the writer to have been derived by downward leaching from uranium 


deposits in the basal Chinle rocks immediately above0 No siiificant de-


posits are known to date in the purple-white bed in the Seven Mile area0 


Unconformably overlying the purple-white bed (Shinarump?) is the 250-


300 foot thick Chinle formation. In the Seven Mile area the Chinle can be 


divided into an upper unit that is dominantly reddish brown shale and. fine 


grained sandstone and. a lower unit that consists of thin, lenticular beds of 


green to pale red ripple-laminated fine sandstone, siltetone, and. lime-


pebble conglomerate. The basal Chinle units scour into the underlying 


ttpurple-white" and relief on this contact may be up to 30 feet in a horizontal 


distance of 100 feet. The Chinle sediments filling these sharp scours or 


"channels t' are thought to be the most favorable host0 rocks for unranium ores 


i the Seven Mile area, 


Overlying the Chin.le formation is the 300 foot thick Wingate sandstone. 


This formation is composed of pale orange, fine-grained,well-sorted sandstone 


and weathers to a sheer cliff above the steep QiLnle slopes. 


The dominant structure in the Seven Mile area .s the northwesterly trend-


ing Moab a.nticline and the Moab fault, a normal fault roughly paralleling the 


axis of the anticline. The fault is about 1 mile northeast of the Kl.ond.ike 


et al claims and has a disp1acement of approximately 2,000 feet with the 


northeast side down.


fl
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DEPOSITS 


Uranium occurs in bedded deposits associated with ca'bonaceous material 


in light grey-green sandstone, siltstone, and limepebble	 glomerate lenses 



in the lower 20 feet of the Chinle formation in the Seven Mile area. Many 


small occurrences are known along the Chinle outcrop between the Klond.ike 


mine and the Shinarump No. 1 and 3 mines in Corral Canyon five miles to the 


northwest. The principal controls of the deposits seem to be primary sedi-


mentary and litholo.c features. Composition of the host rock is probably the 


most important factor. In order to have a good deposit, the writer considers 


it desirable to have (1) a thicker sandstone lens or other permeable unit 


(often found filling paleostrearn scours or "channels") to provide a ready 


passageway for the ore-bearing solutions, (2) interfingerng of the permeable 


unit and shales or other less permeable units so as to form a lithologic trap, 


and (3) . carbonaceous material to provide the chemical environment or catalytic 


agent helpful to precipitation of the ore minerals. 


In the Seven Mile area uranium ore has been found in siltstone, lime 


pebble conglomerate, and liner mustone interbedded with thin-bedded carbo-


naceous sandstone, A more detailed description of the Seven. Mile .oreS:.iS 


given by R0 T. Chew in his report of February 9, 1955 on the Chatu Uranium 


Company, Inc., properties (DMEA 3613) immediately north of the KLondike et al 


claims. According to Chew, production fr this area has been as follows 


through September l95!s: 


Mine
	 Tons of ore produced
	


Percent UQ3 


Copper No. 1	 136.98
	


0.23 
Klondike and Kiondike No. 1 	 l70.115


	
0. 


Shinarump group (1, la, 2, 2b, 3) 2, Ii-l3... 18
	


0.35







S
On the Kiondike and. Klondike No. 1 claims (fig. 3), uranium occurs 


with carbonaceous material in a light-grey coloredfine-grained. sandstone 


and ripple-laminated siltetone lens that occupies a shallow scour or channel 


cut into the surface of the purplewhite bed. This lens has a width of about 


50 feet and reaches a maximum thickness of about 5 feet, The trend o the 


channel is difficult to determine but is thought by the writer to be between 


S. 300 W., and. S. 80° W., most probably about S. 14O°W, Where the N. B. Hunt 


drift cuts ore, the sandstone and siltstone unit carrying the ore can be seen 


to channel down harply into the green shale of 'the barren zone. Judging from 


our present knowledge it seems that the Kiondike deposit is probably in the 


500-1,000 ton range and. averages 0.15-20 percent U308. 


On the Beggar and. Beggar No. 2 claims (fig. 1.), uranium occurs with 


S carbonaceous material in lime pebble conglomerate and light greenish-grey 


ripple-laminated siltstone in two small, shallow channels. The channel on the 


Beggar No; 2 is underlain by about 8 feet of the purple-white bed and is filled 


with 1-2 feet of green shale and lime pebble. conglomerate and 8-10 feet of 


ripple-laminated siltatone which pinches out or grades into green and. red shale 


within 50 feet or so to either side of the center of the channel. Only a very 


small amount of weakly mineralized. rock is present at the outcrop and the silt-


stone contains very little carbonaceous material. The channel trend is difficult 


to determine but is thought by the writer to be between S. 30° W. and S. 700 W., 


most probably about S. O° W. 


The channel on the Beggar claim is underlain by about 7 feet of the 


purple-white bed and. is filled with greenish-grey ripple-laminated siltstone 


S


and. lime pebble conglomerate. The lime pebble conglomerate "bed is the ore-


bearing unit and is 1 to 2 feet thick and. lies about 2 feet above the contact
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between the Chinle and. the purple-white bed.. The channel is about 100 


feet wide and. is thought by the writer to trend between S. 30°W. and 


S. 700 We, most probably S. 1i.0° W. Ore-grade rock is present along about 


30 feet of outcrop. This is estimated to be about 1 to 2 feet thick and 


to have an average grade of 0.10- .20 percent U 0 . About 150 tons of 38 
ore is inferred here.


PROPOSED EXPLORATION 


The program proposed by the applicant consisted of 9,000 feet of rim 


stripping, 2,000 feet of road building, 1,500 feet of drifting, 1,500 feet 


of underground core drilling, and 130 sample analyses. The total cost of 


this work was estimated at $514.,380 of which the Government's share would 


be 75 percent or $4o,785 


During the field examination it was noted that the applicant has 



already stripped most of the rim on the ICLondike et al claims and has built 


enough' . access road to reach proposed underground. workings on the Beggar,' 


Beggar No. 2, and. O.ondike claims, Accordingly, Mr. Woods, president of 


O.ondike Uranium, Inc., asked. that the request for rim stripping and road 


building be eliminated from the project. Exploration possibilities on the 


Kiondike claims et al are limited by terrain to drifting. The cliff-like 


Chinle and Wingate scarp ixmnediately behind. the rim exposures of the ore-


bearing unit does not provide ground accessible to drill rigs, and depths 


of greater than 600 feet would be necessary within 100-200 feet back of the 


rim. 


.
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The desirability of underground core drilling was also discussed, and. 


it was agreed that jackhaner holes at regular intervals in the floor and 


back of exploration drifts were less costly and. would provide sufficient 


information as to the mineralized or non-mineralized character of the ground. 


On the Klond.ike claim, Mr., Woods requested that the exploration drift 


originally proposed to extend southwesterly from the N. B. Hunt drift be 


eliminated and a new drift driven in to intersect the southwesterly trending 


ore from a point on the rim about 100 feet south of the N. B. Hunt portal. 


This change seems desirable because the original proposal is better termed 


development than exploration. The other drift proposed from the Kiondike 


workings is not aimed for any particular channel projection and is blind 


drifting in the hope of hitting another southwesterly trending channel. 


Because the two proposed. drifts on the Beggar and Beggar No. 2 claims 


are so close together and in such similar ground it is thought best to 


eliminate the less promising one from the present.program. 


In view o the foregoing, a certain amount of chalige is desirable in 


the original proposal.. An alternative plan is suggested as follows: 


Stage I 


1. Kiondike claim: 


(a) From a point approximately 100 feet south along the rim from 


the N. B. Hunt portal on the KLondike claim (fig. 3), drive an explora-


tion drift on a N. 55° W. bearing (parallel to regional strike) to 


intersect the projection of the Kiondike channel. The drift should en-


counter the east edge of the channel at about 100 feet and should be 


•	 stopped as soon as the west edge of the channl is established. or at the 


175 foot mark, whichever comes sooner.







(b)The Chinle-purple-white bed contact should be the marker 


bed on 'which the drift is driven except in places where the Chinle 


formation has scoured through the purple-white bed to reach the 


Moenkopi surface. In these places the Chinle-Moenkopi contact is 


substituted as the marker on which the drift is driven. Because of 


the preponderance of incompetent green shale in the lower five feet 


of the Chinle formation it may be desirable to keep the Chinle-purple-


white bed contact in the upper third of the drift so that the floor 


and most of the walls will be driven in the better cemented purple-white 


unit.


(c) At 25 foot intervals along the exploration drift 20 foot 


vertical jackhauer holes should be drilled up to test the lower 20 


feet of the Chinle formation. Each hole should be probed with a 


geiger counter as soon as possible after drilling. 


2. Beggar claim: 


(a) From the point o±' maximum mineralization along the rim (fig. 11.), 


drive an exploration drift 100 feet at an approximate 10° dip on a 


bearing of S. 11.0° W. At the 100-foot mark in the drift, drive 50-foot 


cross-cuts on bearings of N. 50° W., and S. 50° E. respectively. The 


Chinle-purple-white bed contact is the marker bed on which the drift 


is driven and must be kept in the lower third of the drift and cross-cut 


'walls at all times except in places where the Chinle may scour down to 


the Moenkopi formation. In these places the Chinle -Moenkopi contact will 


replace the Chinle-purple-white bed contact as the marker bed. 


.
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(b) At 25 foot intervals along drift and cross cuts,. drill 20 


foot vertical jackhammer holes up to test the lower 20 feet or so 


of the Chinle formation. These holes should be probed with a geiger 


counter as soon as possible after drilling. 


Stage II 


1. ICLondike claims:	 S 


(a) If the Stage I drift encounters ore or a favorable channel 


structure, a ].00foot cross-cut should be driven from the point of 


maximum mineralization or center of the channel down dip in a direc 


tion parallel to the channel or ore trend. The Chinle-purple--white 


bed contact should be kept in the wall or floor of the workings, and 


20 foot vertical jackhaer holes should be drilled up at 25 foot 


intervals as in Stage I. 


(b.) If the Stage I drift is in ore or especially favable 


ground at the l75 mark, drifting should continue on the N. 55.0 W. 


bearing for an additional 50 feet. The Chinle-purple-white contact 


should be kept in the drift wall as a marker bed, and,20 foot vertical 


jackhaer. holes should be drilled up at 25 foot intervals to test 


the lower 20 feet of the Chinle formation. 


2. Begr claim: 


(a) If the Stage I work results in the discovery of ore or a 


favorable channel structure, drive an additional 100 feet of drift 


down dip from the end of the Stage I drift on a bearing paralleling 


.
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the ore or channel trend. From the end of the Stage II drift 


drive two 50 foot cross-cuts at right angles to the direction 


of the drift. Keep the Chinle-purple-white contact in the wall 


or floor of the workings as in Stage I. 


(b) Drill 20 foot vertical jackhammer holes up at 25 foot 


intervals as in the Stage I work. 


In the program proposed above, authorization of Stage II work 


,should be contingent on the, results of Stage I. No stagej work should 


be allowed until DA. representatives have had an opportunity to appraise 


the results of Stage I and make appropriate recommendations. 


No provision is thought necessary for sample analyses. If ore-grade 


material is discovered, it can easily be detected with .mm-ray detection 


instruments.


CONCLUSIONS AND 


Uranium is common in small deposits in the lower 20 feet of the 


Chinle . formation in the Seven Nile area, Grand County, Utah. Although 


production from the area has been sm.1l, there seems to be a good chance 


that determined exploration will eventually discover better deposits 


than those now known. DMEIA exploration on the Shinarump group' (DNEA 3060), 


about 1 miles northwest of the U.ondike et al claims, has found a deposit, 


as yet not evaluated, that probably contains several thousand tons or more. 


Exploration on the ICLondike et al claims might find a similar sized deposit. 


I
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Because the Seven	 area is considered favorable for uranii 


in the 1,000-10,000 ton or \ .arger sized deposits, the writer thinks it 


desirable to explore two small channels on the KLondike and Beggar claims 


in hopes that the small deposità now known may lead to larger ones. 


It iá recomuended that about 375 feet of Stage I and 350 feet of 


Stage II drifting and cross-cutting be approved on the ICLondike et al 


c.aima in accordance with the alternate plali given in detail in the section 


of this report headed Proposed Exploration. 


The docket has been discussed with W. Y. Isachsen and R. F.. Droullard 


of the Atomic ergy Commission and they concur with the recommendations 


herein. 


C
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•	 UNITED STATES 


	


•	 DEPARTMENT OF THE 'INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION
ictfI 


WASH! NGTON 25 D C 


221k Nev Customhouse 
Deraver 2, Colorado	 Juie 23, l95 


Duke fl. Woods, P:'esident 
Klondi ke Uraniuni, Inc 
ll Atlas Building 
Salt Lake City, Utah


e Docket Di4BA-3(32 


Dea' Lr. Woods: 


1iU you please forward us a claim map Showing the 
fo1lor1n claims 


aondike I	 Lcar o 
Klondke 2	 Ber lb 3 
1Qon&ke 3	 Ped Rock 
Kiondike	 tiountaiu Yic 
Xloxxtike '5.	 .• 


•	 •"	 •	 •	 •	 ,	 '. 
•


	


	 Klondike 7 
Klondike 3 


	


•	 KLond.ike 9	 • 
Conglcaaerate 


•	 BlackTree	 • •.• 
•	 •	 •	 • Island Mesa 


GapNo 1 


We" also need the bcok and pace of reordin on IQ.ondike 
clai'ns No	 and io 5 


tlhen we receive the above daia, c wi.lI forvad it to 
the aslinton	 office so that they flay' ciitinc t procoss 


• • '	 • your a.lication0	 '
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WASHINGTON 25, D. C. 
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APR -7 1955 
D11& Pt.id Tø, *gto UI 
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op4. 
N-


Re: øoekst Mo, D&4732 Ur*idi 
flidits r*riz*, Iaecpot 
Uondik. St *1., e1ias 
qr*i( *ty1 1Jth 


c	 Deer *. Tzasrt	 :	 ..	 0 


th	 3Ct app1icatt*s ta referred to *et* XII Field 'ea* 
fer tnYestigatofl, a Sta14 .aaSiaatiea U necessary, ez4 reco*wMattcis. 
A espy of the spplisatiau ts r.tdM by 	 otttee. 


Liwiceed are sopt.i .1 *.ra4s frce J, . Graivtar, dated 
• I4sz'c 2k, aM L. Is1.co!*I, dated 1tarc 31, 2955, *aithars of the 


-	 1rwi** C dtty Coaattt.*. 


r I	 We JWtS on page 7 cC the (eo1ogie *.pert r.secsing & pro.. 
Jest tr ChaW Uraniu* *ai*g Cospury, Ian., Doehet Mo. 13 I .3633, tM4 


°	 the BiabjeCt Llindik. Uraia*, Inn,, property was visited by the field 
exasiners. 


*	 pecra to be 4peent of knawa ore bodies, the etestt 
of the property a*y ustify sate exploration work an the srton* cls3m 


as*ttecod. We believe that the Fj.]4 T. being r. faziliar 
tb the tbJaSt property cua best reso3.v, this: preblec. 


If the $i•l4 ¶se* bdteees a project an the a.b3ect property 
is warrsntod, will yan th.Ly Mflss the sacers in regard t anr gal 
r.qiraa*its s.ceeentng property rights, nash as quit elate deeds, 
rcwyelty sabcrdl ontics, ste. Ala., any' adjacent ci.a*s nsd by the 
Applicant that i.oald benefit b th. proposed work st be nib4.ct to 


0	 o	 the contract.	 0	 0	 0	 0 
°0.	 0 
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(( 1'	 UNiTED STATES 


WASHINGTON 25 D C 


APR-7 55 
Mr. Aiké B. Wood2, President 
Elondike Uraniu*, Incorporated 
13)4 Atlas Building 
Salt Lake City, Utah


Re: Docket No. DMLt-3732 (Ux'aniia) 

£londike .t *1., c1ais 
GdJount tah 


Dear Mr. Woods: 


The application for assistance in exploring the sib;jact 
property in Grand County, Utah tmder the captioned doekst zea*bw, 
has been ruiewed by the Rare and I4iaceUsneous Metals Division of 
the Defense Minerals xploration £cb°tntstrztioe. It baa been ie 
ferred to the Ezeciatiye Of fLeer of Re4cn IU at the foUowing 
address


Mr. N. M Traver 
E tecutive Of ficer 


1& Field T*R,. RCcfl III 
2214 New Custoahouss Building 
Dmier 2, Colorado 


The Regional Office wiU contamt y*z in regard to your 
project if additional inforastion is required. 


Sincerely yours, 


• 	 S 	 0. Mittendor 


Adiiinjstrator 


F1 1uphy am 
.5 	


5 . 	
5 . 


cc to Adrnr. Reading File 
Docket 
Code 700 
Ni. Murphy 


DNEA Field Team, Region 111(2)


ki







N REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 L3 C:i 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March 3]., 1955 


Re: D}'EA-3732 
Kiondike Uranium, Inc. 
(Kiond.ike Mine) 
Grand County, Utah 


Memorandum	 380 - Uranium 


To:	 B • W. Ellis, Defense Minerals Exploration Administration 


From:	 B. L. Newcoznb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed the following work for U'EA assist.. 
ance:


1.) 11,000 feet -- rim and road stripping 
2.) 800 feet -- crosscutting and drifting on Beggar claims 
3.) 700 feet -- crosscutting and. drifting on Klond.ike claims 
Ii. .) 1,500 feet - diamond drilling from underground 


Several hundred feet of drifting has been done on the prop-
erty and past production is reported to have bad a value of $7,Q 
with the grade of the ore averagIng 0.3 percent U308. 


All of the proposed work is not justified and it would. 
appear that some of the program may involve some d.evelopment. 


There are several D?A projects or applications in the 7-
Nile Canyon area which in part have a bearing on consideration of the 
Kiondike exploration proposal. They include DNEA-3613, -2978, .-3?8l, 
and -3060. We do not have recent data on all of these, but the Grand. 
Junction office will be able to utilize this material as their files 
are complete. 


The KLondike property is favorably located and its record of 
past production indicates that an examination should be made by the 
Field Team to determine what type of program may be geologically war-
ranted.


I reconmend this application be referred to the Field Team. n4 E. . Newcomb







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


March 21, 19% 


Memorandu&7 


To:	 Ernest William Ellis, DA Member 
Uranium Commodity Committee, Room )4J415 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DMEA Docket 3732, Kiondike Uranium, Inc., 
claims in Grand County, Utah 


I have reviewed the attached application of Klondike Uranium 
Incorporated, DMEA Docket 3732. Joseph 0. Hosted, Washington repre-
sentative of the Atomic Energy Commission, also reviewed the applica-
tion and we have discussed it together. 


The geologic report attached to the application of Kiondike 
Uranium Incorporated implies that ore-grade uranium mineralization 
has been found on the claims.. There has been some production from 
stopes and drifts within the mineralized zone on the Klondike claim, 
and other claims in the group apparently contain uranium of economic 
significance. 


We suggest that the application be denied. 


E. Crawford 


Attachment 


Copy to: Division of Minerals 
Branch of Rare & Precious Metals 
J. 0. Hosted (2) 
J. E. Crawford (2)







?1arcb 22, 19% 
KirnIdike trani, The.	 Subject: D 3732 
llh Atlas ThlildUlg	 Re IbcploraUon Assistance 
Salt Lake City 1, Utah	 Beggar, Red Rock S, Mountain 


•0	 View, Kiondike, Congloaerate, 
Black Tree, Island Mesa, & 
Gap Clams 


Qent1emen


The receipt of your applicatIon dated February 19, 1955 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA 3732 


and referred to the Rei'E Ifl4 Miscellaneous Metals Divisim. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control aM 
Statistics Division


hO 32







march 22.,. 19% 


• Memorandum 


To:	 Executive Officer, DMEA Field Team, Region iii 


From:	 Chief, Operation's Control and Statistics Division. 


Subject: Assignment of Docket Number 


There is listed below the assigned, docket number to • • 


an application recently received from Region 


DMEA 3732' KJ;	 fliUfli Inc. 


•	 obert E. Adams, 
Chief, Operation's Control 


•	 and Statistics Division 


o


INT.-DUF. SEC., WASH., D. C.. 	 72149
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n L
'UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


FEfl( (j 3 


224 New Customhouse 
Denver 2, Colorado'
	 February 16., 195.6 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEAs373Z Urathum) Contract Idm. eE8j, Klondike 
Uranium, Inc., Grand. County, Utah 


Enclosed, are two copies. of the inspecting engineers. memo 
randum report dated February 14, 1956 'which cover's exploration b.y the 
subject Operator during the month of January 1956. No work was per 
formed under' the c.ontract during the period,and. therefore no Operatorts 
Monthly Report .and Voucher was submitted.. 


\ü .c\f\MAP\ 
W.M. Traver 


Enclosures







REGION III 


Memorandum


O 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


MEA 
Date Rec'd. 


FEB 14 1956 


BUREAU Oi- MINES 
Denver, Co1orc.r*-


FET3 ? 0 'eg5 


Building 20 
Denver Federal Center 
Denver 2, Colorado 
February i1, 1956 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: John F • 51mw -4A /.r 
Supervising Mining Er'gineer 


From:	 Carl Belser 


Subject: : DNEA 3732, Contract Idm.iE873 (Uranium) Kiondike Uranium, Inc., 
Group of 16 unpatented claims, Grand County, Utah. - Progress 
repOrt for January, 1956 


The underground workings were visited on February 8, 1956. The 
contractor, was crosscutting in a westerly direction. and had penetrated some 
small stringers of uranium mineralization. On February 8th, a stoper drill 
was received but no vertical long bcies had been drilled. No work bad been 
done during January on the contract and no payment waS claimed. 


The contractor was waitirg for Stage II work to be approved. 


Car]. Belser 
Mining Engineer 


CB/mw 
cc: 6 


Idm-E873 
çhron.







FctinMF-iD4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
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EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT .AND VOUCHER	 0 1956 


Month ofe	 74e.J'----- -,, 195AT	 Docket No.	 EA	 Contract No."	 873 
Operator's Narn:	


''i' 
Contract Amount, $	 VGoyernment Participation! 	 Anount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


LIzIIIIIIIIIIIIII;IzI 


ITEMS OF COSTS 


p.	 - 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing............................ 
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS...............................


Approved

Monthly Total 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


• I certify that the above bill is correct and just nd that yment therefor has not 


DaJq/'Payee j4'47, 


Pe 2LLU--- Title	
f-Wheii a voucher is signed or receipted In the name of a company or corporation, t name of e person writing 


the company or corporate name, as well as the capacIty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority, vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature2........................................... 
(Authorized Certifying Officer) 


Date 4tL	 IL? 
(See other side)







(For Government vs. only) 


CERTIFICATION,BJ GOVERNMENT REPRZ8ENTATIV'E: 


	


Ice4fhttche best of my knowledge and belief thet	 Minerals 


Explortipn Adnmistration project under Co 	 OJ A1"t2n acor'lc Ith th	 th,tract 


Title	 Dat////S___ 


APPROVAL'SY	 EA	 FIVE OFFICER OR ALTERNAT 


Signature	 -'---
	


Title 
E	 ----- -


Date -JAN-1--9-1-95$----






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This rçport con- '.-' 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report, 
and Vo-ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision anl,,techrdcl 
services incurred for the exploratory operatiôis.4 DIt 
include labor, supel-vision and technical services used for 
work performed under items (5) and..(6). 


Under Item (3) include the costs of material and)su-ie' 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of oj'rating equip-\ 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly lligated for panent for the purchase of equip-
men will beteprted undei'Purchase". The amount of 


to reimburse him for deprecia-
'ion oTquiment owned *ill be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form .MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-


- mented. T1, four copies dForm MF-104 are not to be 


, .\ 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired g be sported by, 'documentation, of any kind. The 
O,eiitorwiIsibn.ib 'his claim undef itern (l)&of;Fohn 
MJ04 by 4lebing as stated above the wprd "Independht# 


by shoiii h'e numberpf feet ovothèr.unis, imrrdjiatly 
after th ppró'priate descrihewqM, uéhSs, driilin lulI-
dzing, croscutting, drifting,'etc., and giving the" Monthly 
Tdtal" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget Bureau No. 42-R 1151.2 Form MF-104A

(Apr1952)


V


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



OPERATOR'S UNIT COST AND PROGRESS REPORT
01956 


Month of Deh?q'1955 
Operator's Name 


Address


Docket No. DMEA	 Contract	 --__•4	 I!iIIIIII 


	


•	 •,	 AUTH0BIZKD BY CONTRACT 
COSTS Pu's UNITS Pu's	 __	 UNITS TO UNIT COSTS ____________________ 


	


nit	 Moa	 MONTE	 TO ATE	 DATE	 io DATE 


_____ 6	 'UnIts 


•fp$ ---'T 


TOTAL DISTRIBUTED Cosvs	 •.cv	
TOTAL COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS 


PERATION 


Drifting 
Crosscutting 
Raising 
Shaft8 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Tras..._.. 


The undersigned company, and the' official executing this certification on its 
-. behalf, hereby certify that the information contained in this report is correct and 


complete to the ,est of their knowledge and belief. 


Datf'--	 Ope ator 


Pe


REMARKS: 


—k NOTE.—TItIe 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
falee statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







k..'


. 


\\	 ..	 4" 


IkIC+TIf hF	 \ 


Preparation of Form MF-104A—Operator's Unit Cost dnd Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical infornation necessary to better determine the progress of theproject; and (2) to 


' uiish nre permanent information on mining cost fçr future use \The morjmportant 
jThases of dpration on which per iEiinent inf6rmatión 4is .desfred hveben outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basi \ is doubtless 
clear to the Operator, since such distribution might well overstate the cost"for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as,Urifting, crosscutting, raising, etc., provided 
that these items were reported.tiv ft'r t3 month Such disibutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is'f9und in the contract. This information is 
usually a part of Exhibit A of..tjie contiact A space for remar lasTheen provided for 
the use of the Operator to call ttentiontoâny unusuaj circumsaadésausing excessive or 
disproportionate unit costs.


GPO 872894















•


P. 0. lox *55 
Mom, u 
J*wory3, 1,56 


Mr. Joh F. SI*ew 
Ssipinrlslrtø Mining E1i9h*r 
Building 20 
D.i y* 	 Federal C.nt.r	 : 


•	 Denyr2, Colorado RE:	 Docket No. D.MLA. -3732 
Contract No. td-E$73 
Klondie Uraniw., Inc... 


D.a Mr. 


•	 •.	 Med er, the ftve retred copies of MF404 ei*4 MF 1O-4A foms, 


0104t9 with nes.$*Wy nclrr*tiVe	 .M adâDLo*aJ .acv of this report 
Is baing sent to Mr. Haik Meaon, 0.5,6.5,, &r Grsd iunctlie, Cokrech. 


The renilstlng 55 f.et .f the t.tel didance of 121 f..t 	 .utlin.d 
In the co*tract for the KIo.dIka cl&im h.i .en cø.p$.d. 	 The mder-
9IOVed drlUlng Is In i9M5I.


Very truly yoi*s, 


'	 2Le 
T. 1. 
S*ipt. of Operations 


TFMdk	 ••	 .: •	 •	 .. 


Attih..	 •,	 :	 • .	 .	 •:.	 •.















For zç5)(Rev.)	 '	 UNITEQ STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


rPFRATc)R'c AONTHLY REPORT AND VOuCHER


Budget Bureau N.42-R1O36.5 


p 


-.	
Idm4 


Month of 10 IflbI-
---	


Docket No. DMEA------------- Contra*JtWI%Jrn.____________________  


iizizzzizzzi	 II 
Contract snoun 2 	 ------------- Government Participation:- ------%	 Amount, $----------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


Short Form 
Drilling-------------------------------------
Bulldozing------------------------------------
Crosscutting--------------------$ )$- 


----- -Nons----------$ 6&OO-----------
Drifting-----------------------------------


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives 
Pipe------------------------------------------------------
Track-----------------------------------------------------


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation---------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc------
(7) Miscellaneous: 


Repairs to Equipment----------------
Sampling and Analysis----------------
Payroll Taxes---------------------------
Liability Insurance---------------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just nd that pay 	 ef1a1s not	 Pursuant to authority vested in me, I certify 
been received.	


114	 ftIC. that this account is correct and proper for pay-
Date ---------------7?-------Payee --------------------------------------------ff1 	


ment in the amount of: 


Per	 ------Tit e	 --------------------
W hen a voucher is signed or receipted in the nam a company or corporation, the name of the person writing 


the company or corporate name, as well as the cpac)ty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-+' NOTE.—TitIe 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
faiwe atatement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(A orized Certifying Officer) 


Date	 JL you. No.I1f 
(See other side)







. 
•	 10 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration pro ect under Contract Na! 	 if73 in accordance with the terms of the contract. 


Signature	 !2T,LJL Title	 Date 


APPROVAL	 1?	 XECUTIVE OF ICER OR ALTERNA 
LL 


SignaturL.	 4ZJ(	 Title	 DateL.L4J9515 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a youcher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and VosLcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and teehniéal services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 


A \
N. 


(7-• 


PrmMF-1O4A.	 - 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


$ ___	 t473 
Month of	 ( cket No. DMEA -----------Contract	 ' 
OPeratOr's Name -	 M1J4f I* tda U$p, U- --	 Mrnerals


ATaORIzID BY CONTRACT 
OPERATION	 COSTS Pnrs	


MONTE	 CoSTS TO DATE	 UNITS TO UNIT COSTS _______ ____________ 


'Units	 Unit Costs 


________- 1	 è5.00 ) 1MOD— 1	 $ -$295O--
Drifting-------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Crosscutting_-----------------------------------------------------------------------------------------------------------------------------------------------------------------
Raising----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Shafts------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Winze2-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Drilling: Core---------------------------------------------------------------------------------------------------------------------------------------------------------------------


Churn------------------------------------------------------------------------------------------------------------------------------------------------------------------
Auger-------------------------------------------------------------------------------------------------------------------------------------------------------------------


Stripping---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Trenching--------------------------------------------------------------------------------------------------------------------------------------------------------------------------
TestPits 
Roads and Tra.


	


1XRI	 BY

TOTAL DISTRIBUTED COSTS-----------------------------------------------------------------------CONTRACT 


Operating Equipment PurchasecL.-----------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


------- ----------------------------------------------------------------------
TOTAL COSTS............................................................................................................................................................. 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief.


ltONDlKE URANIUM, INC.



114 AtlaS Bldg. 
Date-------------------------Operator-------------------gCiJ! 


Per 


—k NOTE.—TItle 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal offense to make a wflhibily 
false statement or representation to any depariment or agcncy of the United States as td any matter within 
its Jurisdiction.


(Instructions on reverse)


REMARKS 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the nonth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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October L7, 19S7 


Mr. E. N	 Harshman 
•	 Acting Executive Officer 


EA Field: 1am, Region III 
•	 2.2).j New Customhouse Building 


•	 nver2, Colorado


Re: Docket No. JJJYrEA-3732 (Uranium) 
Contract No. idm-E873 
Kiondike Uranium, Inc. 
Kiondike, et al., Claims 


• Grand County, Utah 


•	 Dear 'Mr. Harshnian: 


Tbi	 is in rsponse to October 3, i97, relating to the your inernQrandum	 dated 
Uperator's final report 


on the subject contract. ,	 • 


A review of the• docket indicates that the Field 
Team has made sufficient effort to obtain a final project 


•	 reportfrom the Operator.	 Since the Field Team has been 
unsuccessful in this respect to date, we are considering 


' However, the docket as closed. 	 a closing letter will not' 
be sent to the Operator.'


Sincerely yours, 


•	 '	 .	 '	 •	 • /s/ George C. Seifridge' 


Chairman, Operating Committee 


•	 APPROVED: 	 •	 • .	 .•	 • 


Is! Frank 1). Lamb	 • •	 •	 .	 • •	 ' 
Membureau of Mines	 •


• 


/s/' Thor H. Kiilsga2rd 	 • .	 • 
•	 Member, Geological Survey	 •	 •


, 


F1urphy/gia	 . • 
•	 (10-8-57) lo-Th-57	 •


• 


• 
•	 cc to: Admr. t s Reading File .	 . 


Operating Committee 	 •	 ' •	 • 
TkiKiilsgaard, Rm. 522!i. •	 .	 • 


•	 Mr. . Murphy •	 ••	 '•	 ..	 .	 •







October 25, 2957 


$enore*dt* 


Tos	 C)id, Operating C*u4ttee 
(Signed) L L Gamber 


Yroau	 Jsr L. Cbambore, Diractor 
Contract mjn1.atrat:1cn &d MtUt Division 


$ub3ects Docket No. DZ-3?32 (tlrsu.tt**) 
Klcrt4ike Uraiwi, Inc. 
Klcndt, et al,, Claims 
•Grid County, 1ta1i 
Contract No. Z 


I $Ug5t the fo33oving information be een to the Ceretor 
of this o3.cts 
•


	


	
We have tried a number of t4aee to get * final report of 


*zr project. W will not be able to re.eaae the eubordizsatiai 
agreent on your lend mtil we receive your final report.







Governmeno 
Copy


QCTi5r 
TEBNATION AGRNT 


It is. agreed this 12th	 day of October	 , 1956, 


- between the' United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, here-
inafter called the 'Government," and O..ondike Uranium, Inc., here-
inafter called the Operator," parties 'to that certain Exploration 
'Project Contract Idm-	 Docket No. DNEA-373 2, dated September 15, 


1955, as amended, hereinafter called the "Contract," that: 


1. Effective January 1, 1956, the Contract and. all 
obligations of the parties thereunder, except 
as otherwise herein expressly provided, shall 
be 'and are hereby terminated. 


2; The Government shall contribute to allowable 
costs incurred prior to said effective date. 


3. The Operator shall 'promply perform all wind-
ing-up and settlement actions provided for in 
the Contract, including the rendering of the 
final report and final account. 


14. • All rights of the Government protided. for in 
the Contract with respect to a certification 
of discovery or development and. a percentage 
royalty and liens for its payment, records, 
audits, and recovery of any overpayment, are 
preserved. 


•	
5. The Operator-hereby releases and agrees to save 


-	 the Government harmless from all claims or de-
mands under or arising out of said Contract, ex-
cept as otherwise provided in this' termination 
agreement. 


IN WITNESS WHEREOF, these parties have executed this agree-i 
mentas of the'day and year first . above written. 


THE UNITED STATES OF AMERICA 


KLONDIKE URANIUM, INC.


By , '4mi 
B	 ActingEXeCUtive Officer 


DA Field Team, Region III 
Title







UNITED STATES 
P1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR

WASHINGTON 25 D C 


law Cuato 
l*var 2, Co1ore4I	 UZ M&U	 April 19, 1956 


Kr. Jsr1 I. t.11, $eeretsry 
Zs*4iki *rant**, Its. 
11 Atlas 1U2z 
$alt Lik. City 2., Its	 1*: okst ai )732 (**si**), 


Co*traet I$7, 
Uoni&k. *r&, is.., 
(*1.sêik. *M q.r C1s1), 
Gi*M County kar *. k.U: 


ot,ren.* ii . to yoir Iott.r of Jre 1, 1956, *.rei 
ys* roeat ths ikr.rs*t's .jproval for S'tsj. U driftia .* the 
1eik. Cisis ftt & O*t14 e4*r tb&n thet ii.Uy ot1thet is 


the ssroct for $tagt U worL 


perk sppzoo b the Dfens* *L*.rsls xj1orstio 
tr*ti.z* mat, 1* its	 ahc.v itiait* pro	 of yieNi 
itori.l of aeeeptable grse aaa in 5$*ttti1O$ thet vflt siificsat 
ix*,* the *i*er*1 saply pe*iti.n for the tios*1 )stsi** pru. 


A earefsl st*4 of yr pzp.rt aM eats sesl2.obIs is this 
&s*e7 iniestss thet the probab11tty of d&se1.sJ *tn*bte r'easrv'es 
of blm*Liut or, s r.nit of the Irifting yo røpos is ot c.nsid.r.4 
s*tficisnt2y pri .ta$ is Jest 17 the $wv rMa psrticistiL ii the 
coats of the	 the.. .i*',sus*c.s, . rar.t ts atviss th*t 
ssr r.qo.st fOr the I*v.raN*'s apprGv*1 of the lt*j. U erk Os the 
.nd1è* cflai* is


1*17 tri2.y urs, 


ais& n,u	 gios Zn 


\T:rl 
Chs4raan, Op Comm ( ii)	 ( C	 / h	 / 


\Ha.s]er	 v/copy of Op.rator'. request en. 
'townsend.	 other supporting d.s.t&. 


orres file 
on.
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GEOLOGICAL SURVEY 
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EXPLORATION PROJECT CONTRACT 


KLONDIKE URANIUM, INC. 	 4<7, 
DOCKET NO. DMEA 3732 


CONTRACT NO. IDM-'E873	 ' 


AME:NDMENT NO. 1 


It is agreed this 1st day of March , 1956, 
between the United States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, herein' 
after called the	 and Klondike Uranium, Inc., herein. 

after called the "Operator, " parties to that certain Exploration Project 
Contract No. Idmi3, Docket No. DMEA 3732, dated September 15, 
1955, hereinafter called the "Contract," that: 


The time fixed, under' "Article 3" 'of Exploration 
Project Contract form MF'.2OOA (Revised June 1954), 
for completion of the 'wo'rk is extended. from "March 
1, 195.6" to "July 1, 1956." 


This amendment shall not be construed to increase the esti.. 
mated total cost 'of the project, the aggregate total amount which the 
.overnrnent may be required to contribute, nor the fixed unit cost of 
any item of work. 


Executed. in sextuplet the day and year first above written. 


KLONDIKE. URANIUM, INC. 


By
Duke B.. Wood, President 


SEAL


U TED STATES OF AMERICA 


W. M. Traver 
Executive Officer, D'MEA 
Field. Team, Region UI
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. 	 DMEA 
Dctte Recd. 


FEB 151956 


BUREAU OF MINES

Denver, ColoradQ Feb:iary U, ),96 


Mr. Vt. L Prayer, Lcecutive Officer, TFA 
ieid Tcm flcgon III 


22b New Custoibouse 
Dewer 2, Colorado 


Re: I)MFA flot p3732 (Uranium)Contract D..E 873 iüondike et al C1ais Grand: County, Utah. 


Iear Mr. fraver: 


Pursuatt to the sugotion in your leitor o February 8, 1ondike Uraniiini, Xne. 
believes it azvisable to request that an aiieidmcnt to our cont'act be vritten o 
extend the cc plcb.oi cite for vok tt i ouiJ 1.ucd. Th	 inoor ate one on the 
Klondike c1aia which totaLed 12$ feet o critna diclo,ed 	 Ao c11arx1e1 hoh 
wa being oplored 1:acz i triice th2terot tbn i 	 Or1CJ..IL1 ]	 i1ciwtcU by te 
company and by the U)LS olori.sts siorvs.ui;	 project. as result, the drift 
ent in a cUrection divergent to the channel and as a result it was uteztod that a 


cross cut be i iven on coipany account to re.entor the chant ci & a itt soti istance 
from the face of the crift. This xa been	 and the did IiU tor1al eicountered, 
Discusaions with the t2A rereaentativea in Grand Junctiox lead us to believe that 
the second pIue of tht ork ill he allowed by the DLIA .fter aiiiiia&ion id rittt'n 
approval by the DL1J. It is anic.pated tha th.s second pao ioh totals 60 feet 
of underground drifting, ll requLee ppro at..eiy oie ioi o c04)lctc. 


Other iork reinainL to o done on the contract eons:.st of n&rgroun4 drifting 
on the Bec rar Claaln3, vork viich wac	 undert&on bocdu oi ie nc1oiont weather on 
that part of ti property. This ori arwates 200 feet o 	 ergibowid drifting 
crosa cutt. It is anticLpEtecl that Aas 'ork i1l requre proxin2tel r hO dr8. 


In viev of the above tiiie estiiates and in orcer to have 1eeay for unfors con 
dificu1ties, it i peci15icaUy roquci1ect ha m	 endi	 iren to cortract 
ThM"E 873 to allow an rdditiona1 h ticnths or the cop1ction o the viork outlined in 
the contract. e roc.est that the co1ot1on date for the r: o sot to July 1, 19S6. 
We understand that ti'i extention of tiixc U in no way effect the total 
expenditures to be made nde the contract nor vili• it effect in any vay the ount 
ot government participation in the project coet3. 


if there are any further qusstiona or coaonts rogard.n thLS f tatteD, 
please addro then to our $alt Laic City Gfficc.


Very truly 


/" 
KariF. Buell, Secretary 
Kiondike UraiLw, Inc.







•	 Contra No. Idm-E73 


Dockct No.__________________ 


DEPARTMENT O1 TM E INTERIOR
otte(i coatr*c1 


DEFENSE MINEflALS EXPLORATION ADMINISTRATION 


TO: Chief, FinanCe Section, Budget and Thiance Branch, Bureau of Mine8 


Please make the following entry on the records of the 
DefenèeM±ñerals xplóratiofl Administration under the Strategic and 
CrItIcal Minerals Exploration Program. 


• Dat of ContraCt	 gon	 State	 COmmodity. 


• a t,,r i, i$	 XXX 
Name and Address 


•	 of Operator:	 •• 


1114 £13ss ui1d2og 


•	 ltL*.eCityiUt*h 


Reserve	 Ob)4gation 


Prior Amount 


Increase	
0 


Decrease	 __________	 __________ 


Revised Amount ••
	 •	 2,76$Ø 


Remarks: 


o	


_ • ••±• 
•	 (Nanie) 


. Dakan G4e 
•	 •	 Opmttoiw ozuro1 4. 


ttis1Ws ivio 


Date Delivered to Bureau of Mines, Wash ingtn w2 J t) S


989







Govment's copy 
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MF-200A



(Revised June 1954) Docket No. DMEA 3T3? 


Commodity	 um 


Contract No. Idm—E 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT1

(Short Form) 


$JP 1 5 1955 
It is agreed this----------------------------------day of---------:------------- 195.., between the 


United States of America, acting through the Departmentof the Interior, Defense Minerals Exploration 
Adiiinistfàtion hreiiiafter cal1d the 'Gyernment," and 2 


Itlondike .Urariithii, Itic,, 'a. Utancorporation, 


whosem 
------------------------Salt---lake----City--1--Utah 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of

1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..3...maps, 


------------------------------------------------------------------------------------------------------------------------------------------------
- The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's propety rights.--a) The land which is the subject of this coitraét (here-
inafter called "the land") is in the State 'of---------Ut------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that:• 
(1) The Operator is the 4 OWfl-- of .e 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
andbyvirtueofa6e--------------------, 
official records.of said County.; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 2L2oya].t_Qz1oxes..o1d,....... 


tQ - -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not 'hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: .ZS..uhox!d1na.tjofl__________ 


--


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature' (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 .	 - 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,	 .	 . 
'Insert "deed" "lease," "cpntract," "location notice," "patent," etc. .	 ' .	 .	 "	 ' 


-	 If not recorded, so indicate by- inseti71g "tn."	 '"	 ' •--- . '	 . - .	 ...
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• (-d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project isa search for indicated orundeveloped deposits 
of ---- - The work to be performed 
is described in Exhibit "A." The Operator on or before !PYL1955,..-------- - shall commence 
the work, and on or before 	 .rQJL..1...,L956 --------(unless the Qperator's obligation to complete 
the work is terminated—gee ,Article 8) shall complete the work, except as otherwise pro - 
vided in Exhibit A1 with respect to stages of work. 


ARTICLE 4. Perfdv'ance of the work.—(a) OpértO'?s reiOsibility._The'vYork shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilifies, materials, supplies, and labor, to 
bring it to completion within the time fixed; 	 .	 • 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
meais of access for such inspections. 	 - 


ARTICLE 5. Contribution by the Governmeut.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth , n • Exhibit "A" in connection with the estimated tOtal cost of the project in the sum 
of -----------------------------The Government will contribute ..'Ji percent of the fixed unit costs as 
work is performed,) in a total sum not in excess of $14L349....OD-------------------: Provided, That until the 
Operator has réñdered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of-the-work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estim.ãtediotal cdst may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers. for the, account of the Operatof rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator'A rcords.—Thé Operntor 'shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall prOvide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


1O-70618-Z







.	 'S 


performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a 'sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of 'any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treathient processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the' ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation' and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eléc-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Goveriment shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


• ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or. may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis 
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisiow.— 	 •


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
KLONDIKE UBANIU1J, INC. 


(Operitor)	


By
Administrator, Defense Minerals 


By?(."&	
. Exploration Administration 


I, ----------------------------------, certify that I am the 
-----------------------------------------------secrtary of the corporation named as Operator herein; 


that --------------42- ---------------who signed this. contract on behalf of the 
Operator, was then ------------i--- --------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


KLONOIKE URANUiM., tNC

114 Atlas Bldg.



Salt Lake City, Ut 


r CORPORATE 


L	 SEAL' 
U. S. GOVERNMENT PRINTING OFFiCE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 

KLONDIKE URANIUN, INC. 



DOCKET NO. DMEA -3732 


Annex I. 


The land referred to in Article 2 of the contract 
form consists of sixteen upatented lode mining claims 
which are recorded in the office of the County Recorder, 
Grand County, Utah, as follows: 


Claim Book rage 


Beggar 9 K 306 
Beggar No. 2 9 K 307 
Beggar No. 3 9 K 307 
Red Rock 9 K 309 
Mountain View 9 K. 310 
Kløndike 9 K 30k 
D.ondike No. 1 13 289 
}Uondike No. 3 13 291 
aondike No. 6 13	 . 29k 
Kiondike No. 7 13 295 
IQondike No. 8	 . 13 296 
KlOndike No. 9 13	 . 297 
Conglomerate . 9 J 587 
Black Tree 9 J 587 
Island. King .	 9 J 587 
Gap No.. 1 . . 9 J 152


These claims are in Secs. 11, 12, 13, 1k, 23, and 2k, T. 25 
S., R. 20 E., and in Sec. 19, T. 20 3., R. 21 E., S.L.B. and 
M., Grand County, Utah. The locations of the claims., are 
shown on the attached claim map, Figure I. 
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MF-20l	 Fr Government'Je Only 


Revised March 24, 1955	 .	 EXPLORATION PROJECT CONTRACT 


Operator K1ondike Uraniurn,]c. 
Docket No?..DMEA- .3732 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


SUBORDINATION AGREEMENT 


To the United States of America:' 


Referring to that certain land in the County of	 Grand	 . , State 


of	 Utah.	 '	 described as follows:1/ ,, . 


ti6'unpat'entediode"miPing cia.ms: Beggar," BeggarNos .' '2' and 3,' 'Red' Rock,: 
,Mountain.View''Thndike; 1O.ondikeN.os."i, '3:, &, 7, , and 9, ConglornQrate 
Biack'Tee''IsIad'Wtg , ' Gap No."I,,...re'ôorded'in Book K,' pages306, 307, 
307',' 309; 310 and 3Q4;' Book ' I3 ', "pagës2 9," 291 , 29k, 29, 296, 29(; 
Book 9 J pages 587, 152, all respectively, 


which is the subject of a.proposed exploration project contract, hereinafter called the "contract," 


with the Un'it'é'c(rSi'ates. of America, hereinafter called the "Government;" in consideration of the .	 ,j, i J	 -. 
contrac.t aid ás an ixducement to the Government to' enter into it, the undersigned hereby--


i Su6ordinate whatever right claim, lien or encumbrance the undersigned may have in 


or aginst (.the land ' to iliatever interests, equities, and rights the Government may acquire under 


the contract (a) With respect to purchased property in or upon the land to the cost of which it 


has contribte& 'tid1uing' the right to dismantle, sever, and remove it from the land'; and (b) with 


respeóttoapercenta royalty on production from the land and a lien to secure the payment there-


of; and	 [3	 , 


2. Undertakes and agrees (a) neither. to commit any act nor assert any claim in conflict 


with the provisions of this Subordination Agreement; and . (b) to give , advance notice of this Sub-


ordination Agreement- to any transferee of the' right, claim, lien, or encumbrance hereby subordi-


nated;" and	 -'	 ' .	 .	 .	 ' 


3. Consents to all amendments and assignments of the contract without notice thereof, 
and agrees that this Subordination' Agreement 'shall extend and apply thereto. 


/ Either (a) 'insert the legal description of the land, or (b) strike out the wo;ds "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated ___________________________ 
and recorded in book '- '' 'page'-_- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is in-


sufficient, use an Annex,'-and refer to the Annex in the space. 


(OVER)







Dated this 6th day of	 September	 , 1955. 


•______________________ [Seal] 
Duke B. Woods •	


-,	 [Seal] 


[Seal] 


/	 _ , certify that I am the ______________ 


x(L4	 , (Sectary, etc.) of tcorporation	 herein; that _____________

____________________ who signed this agreement was then _________________________________ 
(President or Vice—President, etc.) of said corporation; that said agreement was duly signed for 


and in behalf of said corporation by authority of its governing body, and was within the scope of 
its corporate powers.


U(E URANIUM, INC. 
114 Atlas Bldg. 


Salt Lke City., Utah 
•	


.	 [Corporate Seal]


• r-\I	 -	 r---


J	 ) 3 1 ' r. .• ••, 


I U	 - r- (' - 
::c;J:.:;:::J ricJcrq:c T • c'u:c 
:7	 :::f):.J.cr (')	 j::::::; ;:::	 ::Y .G :.	 cr ; ••c	 ::rc 


-	 • •	 .• 


•	 • •	 • • (:.:;;r;


•	
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EXPLORATION PROJECT CONTRACT 
KLONDIKE URANIUM, INC. 	 - 
DOCKET NO. DMEA-3732 


EXHIBIT "A"



Description of the Work 


The object of this project is to explore the basal 
member of the Chinle formation by means of drifting, cross-
cutting, and long-hole drilling. 


The work shall be performed in two successive 
stages .. The Operator shall perform all the work under Stage 
I, and shall perform so much of the work under Stage II as 
is approved in advance in writing by the Government. 


The approximate locations and extents of the drifts 
and crosacuts described below under each stage are outlined 
on the attached maps entitled "Figure 2 - Sketch Map Showing 
Proposed Exploration on the Kiondike Claim . . .," and "Fig - 
ure k - Sketch Map Showing Proposed Exploration on Beggar 
Claim . . •"


Stage I 


A. Klondike claim. 


1. From a point approximately 100 feet in from the 
portal of the N. B. Hunt drift, drive a drift in a southwest 
direction a distance. of 125 feet. 


2. Approximately 50 feet in from the starting point of 
the drift, driven under item 1, three holes, each 25 feet in 
depth, shall be percussion-drilled upward in a fan pattern 
to test the rock above the drift. The center hole shall be 
vertical, and the other two holes shall be k5° to 60° upward 
from horizontal. At each succeeding 25-foot interval as the 
drift progresses, three test holes shall, be drilled using 
the same drill pattern described above. 


3. Not more than 25 samples shall be taken and chemi-
cally analyzed for their U308 and V205 content.
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B. Beggar claim. 


1. From a point of maximum mineralization along the 
rim (approximately 125 feet west from the east side line 
of the Beggar claim), drive a drift a distance of 100 feet 
on a bearing of about S. 0° W. At the end of this drift 
drive a crosscut 50 feet in length into each side wall at 
right, angles to the drift. 


2. At points spaced 25 feet apart in the drift and 
crosscuts described in item 1, one test hole shall be per-
cussion-drilled upward to a depth of 25 feet. 


3'. ' Not more than 20 samples shall be taken and chemi-
cally analyzed for their U308 and V205 content. 


Stage II 


A. Klondike claim. 


1. Advance the drift driven on this claim under Stage 
I an additional 60 feet in the same southwest direction. 


• 2. Percussion drill three vertical test holes at 
spaced intervals in the drift advanced under item 'A.l of 
this stage, and alsO drill one hole from the face of the 
drift, slightly up from horizontal and in the same direction 
as the drift. Each hole shall be 25 feet in depth. Not in 
excess of 10 samples shall be taken and chemically analyzed 
for their U308 and V205 content. 


B. Beggar claim. 


1. Advance the drift driven on this claim under' Stage 
I an additional 100 feet on the same approximate S. 14.0° W. 
bearing. At the end of this drift, drive a crosscut 50 
feet in length into each side wall at right angles to the 
drift. 


• 2. At points spaced 25 feet apart in the drift and 
crosscuts driven under item B.l of this stage, one hole 
shall be percussion-drilled upward to a depth of 25 feet. 
Not in excess of 20 samples shall be taken and chemically 
analyzed for their U308 and V205 content. 
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S.	 S 	 S 


General Provisions 


1. 'All drifts and"crosscuts shall be drivenon the con-
tact horizon of the basal member Of the Chin].e and the under-
lying purple-white bed which is believed to be the basal 
marker 'of the ore -bearing Chinle basal unit. The drifts and 
crosscuts shall be driven so as to keep the 'Chinle -purple-
white 'bed contact 'in 'the upper half of 'the face of the 
openir'g, except in places where the Chinle may scour down 
to the Moenkopi formation'in which'case the marker 'hOrizon 
shall be the Chinle-Moenkop'i 'contact. It is estimated that 
the drifts on the Kiondike and Beggar claims will have to 
be drivep on a minus 6 to 12 degree grade in order to follow 
the Chinle-purple-white bed contact. 


2. All drifts and crosseuts shall be a minimum size 
of 5 feet by 7 feet in cross section in clear of timber. / 


3. Material from each round brOken in the drifts and 
crosscuts, a channel sample of each new face, and all 
cuttings from the long percussion-drilled holes, shall be 
tested radiometrically. Material, cuttings, and samples 
showing higher than 'normal radioactivity shall be split for 
sample purpOses. One half of each'sample shall be'properly 
identified and' stored for Government use, and the other 
half shall be chemically analyzed for its U308 and V205 
content. 


"14', A 'supervisor shall be employed full time to direct 
the work under this contract. 


5. The location, direction, and'extent of all work 
are subject to the approval of the Government. 


Fixed Unit Costs 


Klondike claim 


Stagel 


125 feet drift ® $29.50/ft .	 $ 3,687.50 


300feet percussicn drIll 
hole @$1.00/ft.	 300.00 


Use 'of radiometric-testing 
instrument, 2 months @	 S 


$100.00/mo.	 ,	 200.00 


All workings EáIibe timbered as necessary. 
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S	 S


25 chemical analyses @ $5.00 
each sample $	 125.00	 $ k,312.50 


Stage II 


60 feet drift © $29.50/ft . 1,770.00 


100 feet percussion drill '' 
hole @	 l.00/ft. 100.00 


Use of radiometric-testing 
instrument, I month © 
$100.00/month 100.00 


10 chemical analyses © $5.00 
each sample 50.00	 2,020.00 


Beggar claim 


Stage I 


100 feet drift @ $29.50/ft . 2,950.00 


100 feet of crosscut @ 
$29.50/ft . 2,950.00 


200 feet percussion drill ' 
hole ©	 l.O0/ft. 200.00 


Use 'of radibmetric-testing 
instrument, 2 months © 
$100.00/month 200.00 


20 chemical analyses © $5.00 ' 
each sample -	 100.00	 6,koo.00 


Stage II	 ' 


100 feet drift © $29.50/ft . 2,950.00 


100 feet'of crosscut @ 
$29.50/ft. 	 * 2,950.00 


200 feet percussion drill 
hole ©	 i.0o/ft. 200.00 


Use of radiometric-testing 
• instrument, 2 'months @ •	 ' 
$100.00/month	 •	 •. 200.00


D 
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20 chemIcal analyses @ $5.00 
each sample	 $ 100.00 


Estimated Total Cost of Project (rounded) 


Govern ent Participation © 75%


$ 6,11.00.00 


$19,132.00 


$lk,3L1.9.0O 
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22 X Cuatuee 
Denver 2, Colorado	 October 17, 1955 


Kloodke Ursni'u*, Inc. 
ji,I Atlas iildtng 
8alt Lake City 1, Utah


Re: Locket	 3752 (Uran.ia), 
COntrect IiLaE87) 


Gent1anrn


Enclosed herewith is your copy at Eq1orat lost Project 
Contmct 1daE&T3, Locket UI& 3732. Also enclosed are six copies 
of Form )lOZi, Operator's 1atb1y Report w Voucher, and six copies of Form W1OiA, Operator's Unit Coat and ?rogz'eu Report. At the occ1etioa of the first calendar th of oper'uticui znd aenthly thereafter, you ere required to suheit five copies of the coileted forrns to Mr John F Shaw U. S zreau of	 ,	 137, auii4in5 20, Denver Federal Center, Denver 2, Colorado. Th sixth cow of the form is for your records. 


Please te the.t the wnth]y report z'equiree a narrative report $dch shu14 be accc pmied t seps or aketche.. The narra tive report must be signed by the operator. The nonthly report viU not be processed tar paysent wleis accaani.d by a narrative re port Additions], copies of tor *L1O and )W101iA will be forx to you as required-,. 


For your infortio end in reply to a*sxy qestos that have been asked, after forni 1Qi end W-lOiA are received an engi . neer viU check peerass and approve pour accounts, after vhich it viii be sent to the RegiOZ*1 Offtee, Reici III, U. 8. zrestu of )lthes, 22 New C*tceheiae, Denver 2, Colorsdo, for auditing and v*icherirj. If the report is in order a cheek sill be issued by the ?reasury 
Dei*rtnt for the Ooverxent 'a portiosi of the coats. 


The contract is prepered an short,..torm * 2OQtt, vhicb ea tabliihea fixed unit coats for the perfoamnee of the wirioue cate gc)rlea of *yrk *ich will be th basis of zel rsenexjt to you as units of iiot are c)leted,
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Enclosures 


cci air*a, er.	 () 
Mrskn 


av (2) 


rres., file 
onI


U. IL Traver 
Ecutive Officer, ZA 
Field 1m, Region III


!u attention is directed to the provision that St 	 II 
work is contingent un the results obtained fx Stage 1 and per 
foreance of the work under $tage II is subject to the prior written 
approval of the Qoverabent. 


When Stage I has been ccleted, if you desire to perf'ora 
the work as outlined in th. contract for Stage II, you iezat request 
the vernnent*s aroval prior to the perforaence of any work under 
Stage tI. Tou sul4 antictje*.e a suspension of operations between 
stages of wait to enable the Govax'tnt geologist end engineer to 
evaluate the results of the work perforsied and ke their reccdu' 
tions to this office relative to ad4itioraal work to be performed. 


lb oral. statemeiit of any person shall be construed to dtfy 
or change the term of this contract. Field. representatives of the 
Goverziint are not authorized to approve any ezee in the work pro-
g'a* or contract provisions; such approval can only be given by the 
Was1inton Office, ZIA, or the	 Field Thea, Region LII. 


Regarding the start of the work, please contact K. R. Saisbury, 
niniing engineer, U. S.. Bureau of Mines, P. 0. Box 360, Orar4 Junction, 
Colorado; or he can be reached in person at the A.E.C. Cosnpouat in Grand 
Junction, 'phone No. 3000, extension 287. W. Saisbury will t with 
your representative to establilk starting points of the work and viii 
further explain the contract and reporting procedures if ad.itional in-
forimtton is desired. 


it is a regulation that re1urseaent for the cost of work 
acccliahed prior to the dnte of the contract will not be allowed.. It 
is a requireasent and isperative that you notify this office in writing 
the date work actually cc*eces under the contract with & copy of your 
letter to Mr. v.


Very truly ycs, 
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]cket No,. 5732 


Commodity 


DARTMENT OF THE I12ERIOR 


DEFENSE MINiALS EXPLORATION A]]4INISTHATION 


STREG!C WAND CRIIC&L MI)ERAIS PLORATION PROGRJIM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on. the records of the Defense Minerals Exploration 
.A&ninistration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


ContractNo, Idni-E8?j3 


Date of Contract	 $epteber .5, 19$. 


Name and Address of Operators 


KioMiLke Vii,	 ..	 , 
Uk .A1s Bt4Zing	 .	 . 


take Cjt i, iit 


amount of Government 	 .	 . . 
participation _____ $ i4,3i9.QO 


Percent of Government . 
participation 7,5 


Region:	 iU State	 .


(Name) 


I. Cbaxbsii, 4e 
Contract ttd,int8tration nd 
•udit Dilsion 


].te Delivered tb Bureau of Mines, Washington0	
(itle)	 .





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058



