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(Revised Jumm 1954) | - : Docket No. DMEA .~ %m
Commodity mﬂl&

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this >... SEP.1 5 1358 day of ... 195...., between the
United States of America, acting through the Department of the Interlor, Defense Mmerals Exploration

Admlmstratlorﬁxereéﬂﬁ ter é alled the “G%mrnment ” nd,? . GEPBOTELION:

tvhose mailing address is’ li&'t&? MQW

herelnafter called the “Operator,” as follows

ARTICLE 1. This contract is entered into under the authorlty of the Defense Production Act of
1950 as amended It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and .3 SRDE,
- % §__ et ..il

The Operator shall not transfer or ass1gn this contract or any right thereunder w1thout the written
consent of the Government

ARTICLE 2. Opemtor s property rights.— (a) The land Whlch is the subject o%this contract (here-
inafter called “the land”) is in the State of Utah , County of ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ ___Karsx
in the land, in possession and entitled to possession for all of the purposes of th1s contract under
and by virtue of a¢ .. m%e Anpex X , A ' :
official records of sald County ; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ?ﬁ m},tgt -G ANy Ora. E T3 {, P

payshie. %ﬂ Duke. 5. Noods

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached as follows : X pyoemK,.. Subordination ... .
.Agneement of. Duke . .B.. NWoeds

* If sufficient space is not prov1ded in any blank, use an extra sheet of paper and refer to it in the blank.
rtn Inser{;E n;zme, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
' State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excluding any areas from which the production is not to be subject to the Government’s percentage roya y. :
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.
® Insert “the entire mterest ”” “the mineral rights,” “an undivided one-thlrd ” etc.
¢ Insert “deed,” “lease,” “contract ? “ocation notlce “ “patent,” etc c S
. TIf not recorded so indicate by msertmg “un,”. R TN . s 3e=70818e15





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).

W The exploration project.—The project is a search for indicated or undeveloped deposits
o The work to be performed

is descrlbed in Exhibit “A.” eratqragneor before . November 1, 1955, shall commence
the work, and on or before %ﬂpi 93 (unless, i g to %ete

VABHAT BNt A NS T Beaiul

ARTICLE 4. Performance of the work.—(a) Operator’s Tespomzbzlzty .—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablllty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect. —The Operator shall consult w1th and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. : ‘ .

. ARTICLE 5 Cont'mbutzon by the Government.—A fixed cost for each unit of work to be performed
(per foot of dr1ft1ng, per foot of drilling, per hour of operations, etc.) is hereby agreed_upon, and
is se&é? li wnalxhibit “A” in connection with the estlmated %ptal cost of the project in the sum
of § 2% i The Government w1l]1%n ...... percent of the fixed unit costs as
work is performed, in a total sum not in excess of $ : Provided, That until the
‘Operator has rendered to the Government his final report, a.nd any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its.contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay .such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
.and.suppliers for the account of the Operator rather than to the Operator. :

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those ‘with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
‘inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-yéar periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and ‘accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.~—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of .units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various.types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16~—70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. _

(e) Compliance with requirements.—If in the opinion of the Government any of the :Opeérator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports,. records or accounts. -~ . . .. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government - considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first. ‘ '

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used -
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as

Jmilling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after

it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. : :

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. ' 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (814) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. N S e

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations. A
s (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. '

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the-Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to ‘winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
~ work not, performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. ‘Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If °
‘mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. _

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

 URAMIUN, INC. - THE UNITED STATES OF AMERICA

(Operator)

mwm Mlmt:

o ke A Ldews %
R

1, // j;:_/rjw i ; certify that I am the

secretary of the corporation named as Operator herein;
that A lee t= /5 /W who signed this contract on behalf of the
Operator, was then et e, +—— of said corporation; that said contract

was duly signed-for and in behalf of said corporation by, a(zthomty of its governing body, and is within

thg scope of its corporate powers. om@ s SR i, e,
/ pﬂsﬁhﬁ»
Ry L preTy

Q,\ fe "e Giidy

CORPORATE
SEAL

U. $. GOVERNMENT PRINTING OFFICE 16—70618-1
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| 'SUBORDINATION AGREEMENT = . ... .. .. .

+

To the United States of America: e ,f»'LJ f.“; L nnaresho i

o el

Referring fo that certain iand in‘the Count&-of

which is the subJect of a proposed exploration project contraot hereinafter called the "contract "
with the Unifed States of America, hereinafter called ‘the "Government;" in consideration of the
"~ contract and’ as an inducement to the Government to enter into it, the undersigned hereby--

AR ”\n . i
Y -4/

S V'

o 1{ Subcrdi tes whatever right, claim, lien or encumbrance the undersigned may have in
or against the aandtto whatever interests, equitles, and rights the Government may acquire under
the gentract (a) with gespect to purchased property in or upon- the land to the cost of which it
has contfibuted -including the right 4o dismantle, sever, and remove it from the land; and (b) with
respect, to a@percentage~noyalty on production from the land and a lien to secure the payment there-

R
.-&(Qﬂ”
\f

\
!

2% ’Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict .
with the prOV151ons of this Subordination’ Agreement and . (b) to give advance.notroefot this Sub-
- ordination. Agreement to any .transferee of the right,. claim,-lien,-or-encumbrance-hereby subordi-
nated and . . -
3. Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Subordinatien Agreement .-shall- extend-and apply thereto. :

1/ Either (a) insert the.legal -description- of the land, -or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, ,O0T other document] dated _- ,
and recorded in book - . page- i e ... official records of said county."‘ If (b) is
used, the book and page of recordation cannot be dispensed with: If the space provided is in-
sufficient, use an Annex, and refer to the. Annex in-the.-space. .

(OVER)





Dated this

) IR , (Se&retary, etc.) of t%:)corporation
' Mﬁ/j W(P&/ﬁho s1gned this agreement ‘was then. .

(Pres:.dent or Vice—Pres:.dent etc ) of sa:.d corporation that sa.id agreement was duly signed for
‘and in beha{f of said corporatlon by authorlty of its governlng body, and was w1thin the _Scope- of

its corporabe pdwers " RLONDIKE URANIUM, NG, et = e
i, 114 Atias Bldg. : .
. ) Sa\l Lake C:/ Utah
“E\f?r« ,\1'33" ""/' ; . E . . A N o . '
oz o lcorporate sea1] . L -
e s

Interior-—-Duplicating Section, Washington, D. C. . 77662
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
\WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado March 15, 1955
Memorandumv/

To: Secretary to the Operating Committee

From: Executive Officer, DMEA Field Team, Region III

Subject: Application for DMEA assistance (Uranium), Klon@ike
Uranium, Incorporated, Little Canyon Area, Grand County,
Utah

Enclosed is the original and two copies of the subject
application for exploration assistance in the amount of $54,380.00.

A copy of the application is being retained in this office.

| \(Dxmf\lﬂ@/w/\

Enclosures - W. M. Traver
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DEFENSE MINERALS EXPLORATION ADMINISTRATION ¢ FEB 23 1955

BUREAU OF MINES.
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APPLICATION FOR AID IN AN = 2

-
Jrmnrime s apu s

EXPLORATION PROJECT, PURSUANT TG ** | Docket No. .3 232

Metal or Mmeral P2 ...

'DMEA ORDER 1, UNDER THE DEFENSE Date Received o T =2 /=5l o
PRODUCTION ACT OF 1950, AS AMENDED Estimated cost#.ﬁf!r!:. 28 Q---.,;_'__: .......

Participation (Government %) ...____. ! e

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which gou‘ will wish to contract, and your
mailing address: . Klondike Uranium, Inc. 114 Ztles Building, Salt Lake City 1, Utah

A_corporation, incorporatéd under the laws of the State of Utah.

(b) If other than an individual, add to your name above Whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized. :

(¢) If a corporation, add to above statement, titles, names and addresses of officers. See attached Sheet.

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1 , “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompa.nymg papers in quadruplicate (four copies), with your name and address on each
sheet of the application -and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.-

3.  Applicant’s p'roz;erty rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration pro;ect contract See_atteched Sheet-

(b) State any mine name by which the property is known._ See attached sheet. o
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise: Owner. See

(d) If you are not the owner, submit with this apphcatlon a copy of the lease, contract, or other document under which
you control the property. Not appl:l.cable o

(¢) If you own the land, describe any liens or encumbrances on it See_ attached sheet.

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded‘

location notice. See 3a on attached sheet.

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. See attached sheet.

(b) State past and current production, and ore reserves, if any, giving quantities and grades. See attached sheet.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, a r technologic information you may have, indicating on each
whether you require its return to you. gO SE%%&Q&’ %518%"6 '

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shlppmg, supply and resxdence
points. See attached sheet.

(e) State the availability of manpower, mgi;enals, supplies, equipment, water, and power. See attached shé&‘lﬂ“"l'





. 5. The exploration project— (a)WPte the mineral or minerals for which you v\‘o explore __.lranium

(b) Describe fully the proposed work mcludmg a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See attached Sheet.

(¢) The work will start within 60 days and be completed within __]:.6 ....... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ablhty to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. See gattached sheet.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work te contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supermswn, consultants—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(c) Operating materials and supplws -—Furmsh an itemized list, mcludmg items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an 1tem1zed list of any operating equipment to be rented purchased or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improveménts, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellancous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTe.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract sho ld be cludnd &n ’c}h
‘estimate of costs. ~ The use of the short form contract is requested. de et.
. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulatlons on
Govemment participation (Sec. 7, DMEA No. 1)?  Yes.

(b) How do you propose to furnish your share of the costs?

[:I Money Use of equipment owned by you v Other

Explain in detail on acompanbying paper.

¢

CERTIFICATION :

The undersigned whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete to the best
of his knowledge and belief.

Dated b%«% (7, /¢ff 195

| By._M ﬁ”@?“?ﬁﬁ/sﬂ!ﬁ

Title 18, U. S. Code (Crimes), Section- 1001, makes it a criminal offense to make a willfully false statement or representation to any depaﬂ-
ment or agency of the United States as to any matter wnhm its |unsd|cflon .

et o P U.'S. GOVERNMENT PRINTING OFFICE - 16—66551-1
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Bureau of Mines L . : v

. 224 New Customhouse, .

Denver 2, Colorado. - -

1,Hmwsu; 

" Attached 1s en application for a DMEA loan for assistance:
- - in exploration of the Klondike Uranmm, Inc. property, Little Canyon
area, Grand County, Utah, -

An agplicatim fc»r an explora’oicm loan on some claim in the
sare eres was mede in 1952 under the nsme of Duke B. Woods but probebdly
due to the approval of the loan on the Thornburg property in the same
district the former application was denied. It is telieved that recent
- work on the claims asnd favorable results obtained by the exploration on
the Thornburg property warrent the resutmission of sn epplication and
the reconsideratim by the aovemmn'b of‘ the application.

T will be noted ‘that the application s mnde in the name of
‘ tha Klondike Uranium, Inc, This corporation has the services of men
- trained in the flelds of geology and mining es well as accounting and
lav thus will be well able to cerry out the requirements of a DMEA cone
tract 1n & thorough and wor-lmmnlike manner,

A The early attention to this a.pplice.t‘.lon by the D!AEA will be
- appreciated Any correspondence should be addresged to Klondike ,

Very ',tamly yours, ‘

M Vet WM@

Duke B wcods





. . Continuation sheet 1

DMEA application -
Klondike Uranium, Inc,

114 Atlas Building.

Salt Take City 1, Utah

1 (c) Officers:

Duke B. Woods, President and Director
P.0. Box 351 Moab, Utah

Frank L, Seymour, Vice President and Director
317 Main Street, Grand Junction, Colo.

Karl F., Buell, Secretary, Treasurer and Director
114 Atlas Building, Salt Iake City 1, Utah

3 (a) The claims upon which the applica.nt wishes to explore are the following,

all located in parts of Sec. 13, 1h 18, 19, 23 and 24, T 25 S,,R21 B, SIB&M,
Grand County, Utah:

R E ¢

Book _ Page
Beggar . 9K 306
Beggar No, 2 9K , 307
Beggar No. 3 9K ‘ 308
Red Rock 9K ‘ 300
Mountain View S 9K 310
Klond ike : 9K ‘ 304
Klondike No, 1 ‘ 9K 303
Klondike No. 3 9K 305
Klondike No., 6 o 39k
Klondike No. 7 10 403
Klondike No. 8 12 STy
Klondike No. 9 12 b5
Conglomerate 9J 587
Black Tree 9J 587
Island Mesa 9J 587
cap No. 1 9J 152

. The e.borve listed claims were held by right of location by Duke B.
Woods and were purchased from him as noted below.

The filing date shown is for location notices amended pursuant to
Public Law 585 which allows the location of mining claims on pre-existing

Federal oil and gas leases and refers to records of the County Recorder,
Grand County, Utah.

3 (b) The applicant, Klondike Uranium, Inc,, purchased Mr. Woods' entire
interest, as sole owner, upon formation of the corporation,





. : ' ‘ Continvation sheet 2

3 (d) Not applicable

3 (e) There are no liens or encumbrances against the claims held by the cor-
poration with the exception of a 2.5 per cent royalty to Mr. Woods on the gross
receipts from the sale of any ores from the claims,

3/(f) see 3(a) for applicable filing date.

L (a) The major workings on the claims upon which exploration work 1s proposed
aré on the Klondike Claim and consist of apuroximately 400 linear feet of drifts
and stopes, the plan of which is shown on Figure 2 of the attached geologic
report by Dr. Don A. Hansen which is made part of this application, These work-
ings and a short adit on Klondike No., 3 claim constltute all of the workings on
the group of claims, These openings were driven by Mr. Woods or by lessees.

Bulldozer rim stripping has been done on a few of the claims in the group
by a former lessee and by Klondike Uranium, Inc., during December, 1954. The
former work did not result in significent discovery of ore due in part to the
shallow depth to which the cuts were made. The latter work by the applicant
resulted in the discovery of an outcrop of an ore body approximately 185 feet
long and an average of approximately 2 feet thick. Further work is planned in
the area of this outcrop to delimit the extent of the apparent channel.

The mine workings esre all open and may be examined and sampled at any
time, The areas of stripping may be driven to in a passenger car if weather
condlitions are normsl, :

4 (b) Past production from the stopes and drifts on the Xlondike claim has
totalled approximately $7,000. gross value of ore containing an average of
approximately 0.30 per cent U3°8°

4 (¢) The geologic features of the ILittle Canyon ares and the ore deposits on
the cleims are described in the report by Dr. Don A. Hansen mentioned in a

foregoing paragraph. This report is made part of the application and need not
Pe returned. '

The applicant wishes to explore to determine the possible extension of
nineralization from known outcrops and to attempt to find other mineralized
areas on the claims, ,

4 (d) The area of proposed exploration is easily accessible in all weather ex-
cept during heavy rain. The workings on the Klondike claim are 2.3 miles via
dirt road from U, S. Highway 160 end 7.8 miles from the newly activated Atomic
Energy Commission sampling plant and buying station near Moab, Utah.

The area of the claims is approximately 10 miles from Moab, Utah, the
nearest supply center and 25 miles from Crescent Junction, a loading point on
the Denver and Rio Grande Railrosd and the junction of U, S, Highway 160 and
U. S. Highway 6 and 50.

} (e) Manpower, equipment and supplies sufficient for the proposed exploration
are available at Moab, Utah. Although no electric power will be required for
the proposed exploration, the recently completed power line owned by Utah Power
and Light Compeny passes within 3 /8 of a mile of the group of claims. Water

for mine use must be hauled from springs on the property or from the Moab area.





. o ‘ Continuation sheet 3

5 (a) The applicant wishes to explore for uranium,

5 (b) The proposed explora;t.io‘n1 on the: claims named in a foregoing paragraph
will consist of underground drifting, underground diamond drilling and surface
rim stripping. The proposed work is outlined below,

I. Rim stripping
On Beggar, Begger No, 2, Beggar No. 3, Red Rock and Mt. View claims,
- Estimated length 2,500 feet
Shown on Figure 1 of attached geologic report

On Klondike, Klondike No. 1, Klondike No. 3, Klondike No. 5,
Klond ke No. 6, XKlondike No. 7, No, 8, No. 9, Island Mesa, Con-
glomerate, Bla.ck Tree, Gap No. 1 cla:!ms Estimated length 6,500
feet, shown on Figure 1 of attached geologic report.

Total rim stripping 9,000 feet.
- Access road to stripping sites . 2,000 "
Total roads and rim stripping, linear feet 11,000 feet

II. Underground drifting

On Beggar and Beggar No, 2 claims, down dip from rim exposures
found by rim stripping done by the applicant. U400 linear feet of

drifting and cross cutting on each claim in a pattern similar %o
that shovn on annotated map, "Map of Rim Stripping Progress, Beggar
Group", attached, .The total of 800 feet of drifting and cross
cutting will show if the mineralization discovered on the outcrops
continves down dip and will aid in determining the pattern of dep-
osition to guide further explorationm,

On Klondike and Klondike No. 1 claims, drifting is proposed from
existing workings alcng the strike of the bed into unexplored area
and down dip into unexplored area. A total of TOO feet of drifting
and cross-cutting in this area should show a. pattern of mineralization
to be followed by the applicent in further work. Part of this pro-
posed drifting is shown on Figure 2 of the attached geologic report.

IIT. Unﬂ.erground diamond core drilling

From observation of 'hhe occurrence of the ore found on the property
by the work already done by Mr. Woods and by Klondike Uranium, Inc.,
it appears that a marked similarity exists between the Little Canyon
deposits and the deposits on the Seven Mile property operated by the
Thornburg Uranium Mines, Inc., and the Hunt Oil Company. The ore in
the latter deposits occurs at various levels in the lower part of the
Triassic Chinle formation and remmants of the Triassic Shinarump and
& significant increase in ore reserves in the Thornburg mine was found
- by drilling vertical up and down holes from the exploratory drifts

driven under a DMEA Contract. It is therefore proposed to drill 25
foot to 40 foot diamond core drill holes up and down from drifts pro-
posed by the applicant as outlined in foregoing paragraphs. Diamond
core drilling with wmderground equipment, though more expensive than

percussion long hole drilling, will produce definitive results.





. _ . Continuation sheet 4
-}

Discussion with Thornburg employees indicates that the obtaining of
sludge samples with the percussion drill was difficult, since no
equipment was available for that purpose.

It is proposed to drill up end down holes from stations at 50 feet
intervals iIn the drifts end crosscuts. A total of 32 holes would be
drilled from the drifts on the Beggar and Beggar No. 2 claims and a
total of 28 holes on the Klondike and Klondike No. 1 claims, The
average depth of the holes is estimated to be approximately 25 feet,
thus a total footage of approximately 1,500 feet would bYe drilled

from both workings, Cores would be obtained and properly stored for
examination and enalysis,

-

5 (¢) 60 days and 16 months

5 (d) Mr. Duke B, Woods will supervise the actual work on any proposed explor-
ation program. His experience in the mining of and exploration for uranium ore
has been varied and has extended over a long period of years. He has mined in &
the Morrison formation before the present upsurge of interest in uranium and has
done exploratory work in the Shinarump since 1941 when he was associated with
Babble and Murphy as original locators in the Little Canyon and Seven Mile dis-
tricts. He is familiar with the operation and maintenance of most type of under-
ground and surface exploration equipment used in the uranium field,

The Klond ike Urenium, Inc,, has associated with it persons trained in
geology, mining, engineering, accounting and law and are able to call upon any of
these persons for assistance at any time. The applicant therefore ferls that
he is qualified to do the work outlined in a proper and economical manner,

6. Estimate of costs.

The applicant believes that the work proposed can be done under the DMEA
Short Form Contract and has calculated costs to conform with this contract form.
Discussion with other operators in the area who have worked or are now working

under DMEA Contracts has assisted in arriving at estimabed. costs und.er different
categories of work.

TI. Surface rim stripping and access road building on
claims listed in Section 5(b)

11,000 feet total length, 60 days working time
required, at 8 hrs., per deay, 480 hours operating

time at $12.00 per hour $ 5,760.00
IT. Drifting and crosscutting, Beggar and Beggar No.

2 claims,

Approximately 800 linear feet at $30.00 per foot

over all cost . . 2k ,000.00

Drifting and crosscutting Klondike and Klonkike No, 1
claims, TOO feet at $28.00 per foot over all cost 19,690,00

(Note: The cost difference of $2.00 per foot is
occasioned by the cost of hoisting in the Beggar

workings due to the 8¢ to 124 dip of the strata in
this area.)





. : ' .  Continuation sheet 5
| _

ITY. Underground diamond core drilling.

1,500 feet at estimated $3,00 per

foot over all cost : $ 4,500.00
IV, Sample analysis '

130 analysis of core drill hole samples and surface
and underground channel samples at $L4.00 each 520,00

Total estimated costs for e:cploratofy work proposed $54,380.00
7 (2) Yes

T (b) The cost of the exploration work will be borne by the corporation
until reimbursed by the Government for its share of the exypenses,
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GEOIOGICAL REPORT ON THE DUKE WOODS PROPERTY

IOCATED IN THE LITTIE CANYON AREA GR&NDMCOUNTY, UTAH

INTRODUCT TON

At the request of the organizers of the Klondike Uranium Corporation,
an examination was made of a group of 43 claims in Little Canyon, Grend
County, Utah, held by Duke Woods of Moab, Uteh. The examination §ras made
on September 25 and 26, 1954, to determine the possibility of conducting
a successf‘ul mining opgration and exploration program on the claims,

During the examination, the underground workings on the Klondike
claim and mineralized outcrops on the Mountain View and Beggar number 2
claims were examined. Samples were taken In the mine workings and on the

mineralized exposures of the surface outcrops. The underground workings
were mépped and geologic cqnditions on other areas of the claims wexre

- Observed.,

This report presents the results of the examinatvions, the conclusions

and recoummendations for exploration work on certain of the claims,

IOCATION AND ACCESSIBILITY
The group of claims under discussion lles in parts of Sections ll,A
12, 13, 1%, 23 and 24 of Township 25 South, Range 26 East, Selt lake Base
and Meridian, In Little Canyon erea, Seven Mile District, ‘Z}ram County,
Uta;h. The existing workings on the Klondike claim lie 2.3 miles via, dirt
road from U, S. Highway No. 160, the Crescent Junction’to Moab Highway,
-and approximately 7.8 miles from the site of the nearly completed Atomic

Energy Comnission sampling plsnt and ore buying station anorth of Moab.
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The claims are approximately 10 miles from Moab, Utah, the closest
supply center, and 25 miles from Crescent Junction, a loading point on
the Denver & Rio Grande Railroad and the Junction of U. S, Highway 160

and U, 8. Highway 6 and 50,

| . HISTORY AND OWNERSHIP

Various claims of the group of ?—13 claims under discussion were
located between 1948 and 1952 by Mr. Woods and other personé or groups
who assigned their interests to Mr. Wocds., Because part of. the area of
the claims in Sections 13 and 24 s covered by currently valid pre-exist-
mg Federal oil and gas and potash leases, the location notices of the
claims affected were amended in December, 1953 under the provisions of the
Public ’Law 250 which established the validity of claims in cohflict with
0il and gas leases, |

Upon the advice of counsei, Mr. Woods has relocated the claims
lying on the areas of the above mentioned Federal leases pursuant to the
mquheﬁents of the recéntly passed Public Law 585 which, in effect,
allows multiple use of puﬁlic domain for 01l exploration and minihé.

The groups of claime under discussion are the following:
The Klondike Nos, 1 to 20, inclusive; the Moab Nos. 1 to 11 and No. hé;
Red Rock; Mountain View; Beggar, Beggar No. 2, Beggar No. 3; Gap,
Gap No. 2, Gap No. 3; Conglomraiza ﬁlack Tree and Island Mesa claims.
The latter three claims, it should be noted, were located by Paul Ziak
in 1950, but are presently controlled by Mr. Woods under an agreement
with Mr, Ziak, *1 The filing data on the above claims is attached to
this report as Aprendix 1 and the relationship of the groups is shown on

Figure 1, attached.





® @
PRODUCTION AND EXISTING DEVELOPMENT
Prc;duction from the workings on the Klondike claim is reported
to have totaied approximately $7,000 gross value, This production has -
come from stopes and drifts within the mineralized zone indicated on

Filgure 2 attached. The grade is reported to have averaged approximately

10,30 per cent Uz0g, The shiments vere made to the Colorado Plateau
Urenium Ore Project, Ore Purchasing Depot at Monticello, Utah. No prod-
uction has come from any other area on the claims,

As indicated on Figure 2, approximately 400 feet of umdergrownd
workings have been driven on the Klondike claim, A1l work except the
drift driven by the N, B, Hunt Company, so indicated on the map, was done
by Mr. Woods or lessees, An adit was begun on the Klondike No. 3 claim
by the N. B. Hunt Company, vbut was driven less thankSO feet before the
termination of their leasse., Sampling and observation of the workings on
the Klondike claim indicate that minable ore remains in these workings.

Rim stripping totalling approximately 1,200 feet has been done on
the Klondike group of claims on outcrops of the ore horizon., The results
of this work, however, are not definitive,
| In addition to the mde;'grmm work and rim stripping, roads have
been built to A]J.ow access to most of the claims under discussion., A
road must be built to the Beggar group of claims béfore exploration can
be done there, This is discussed in a later paragraph,

GEOLOGY AND ORE DEPOSITS
The lowest stratigraphic unit in the area of Little Canyon is the

Permian Cutler-Rico formation, a series of red to purple colszed massive

sanistones and sandy mudstones which erode into distinctive colummar

-3 -





shapes., Of the total Cutler-R:i.co thickness of approximately 1,000 feet,
only the upper 600 or 700 feet is exposed in this area. This formation
forms the base of the cliff on the wést .sid'e of Court House Wash which
lies east of the claims wnder discussion. |

‘Overlying the Cutler-Rico formation is the Triassic Moeﬁkopi
formation, a series of regularly bedded chocolate btrown mudstones and
fine grained sandstones with some buff colored. beds of sandstone whose
color is masked by ’wash from the darker beds. The Moenkopi formation is
estimated to be approximately 200 feet thick in the‘ Little Canyon area.

Unconformably overlying the Moenkopi formation are the conglomerate,
coarse sandstone and gray mudstone lenses of the Triassic Shinarump forma-
tion, which, in this area, does not attain a th:iclmess of more than about
15 feet., The vSh:lna:r.ump forxﬁat:lon is believed to be the ore horizon in
'I.it't‘;le Canyon but the possibility‘,exists that the mineralization on the
Klondike claim discussed below may be in the lower beds of the overlying
Chinle formation. Available maps show that the Shinarump, as a mapable
unit, is absent in thé areas north of the Beggar group of claims, This
1s indicated on the attached aveal geologic map, Figure 1.

Overlying the Shinarump formation is the Triassic Chinle formation,
e wniformly bedded series of red mulstones and coarse sandstone beds

usually gray or trown in color aggregating approximately 200 feet in

‘thickness. The Chinle formaticon typically forms telus slopes which

sometimes masks the character of the bteds. The bottom contact is grad-
uational into the underlying Shinsrump formation., In some other areas

the Chinle formation is mineralized in ‘associaticm with carbonaceous

-material, The Seven Mile Mine owped by the Thornburg Uranium Mining
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Company Inc., appréximately four miles north of the area under consid- |
eration, is in the lower beds of the Chinle formatiom,

Conformebly overlying the Triass ic Chinle formatioh is the Jurassic
Wingate formation, a mas#ive salmon colored sandstone probably of aeolian
origin which 1s apﬁroxima‘bely 300 feet thick in this area, The Wingate
forms a vertical cliff over its entire thickness, a unique characteristic
exhibited in most of the areas where this sedimentary umnit outcrops.

The youngest sedimentary unit exposed on the group of claims
under discussion is the Jurassic Kayenta formation, a series of red and. .
Duff colored sandstone teds with interbedded red shales and mdstomes.
The Kayenta is 250 to 300 feet thick where it is exposed in other nearby
areas but only part of the total thickness remains in the area shown on
Figure 1,

- The sediments in the ares of Little Canyon are on the west lmb of
the Moab anticline and dip gently to £m west at a paximm angle of about
80 to 10°, As a result of this dip, the Shinawump formation ézposea high
on the walls of Little Cenyon near 1ts head disappesrs under the overlying
sediments down the canyon frcm the Klondike workings. This is shown on
Figure 1.

A mejor structural feature near the claims is the Moab Fault, which
has been mapped for approximately 30 miles along its sﬁrike. Tt has been
traced from north of the Thornburg property to a point approximately 13
miles south of Moai:; In the area of the claims, the fault has a displace-
ment of approximately 1,800 feet and strikes North 20° to 30° West. The
high wall forming the west side of Courthouse Wash is the eroded fault

scarp.
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- The uranium ore observed in the Klondike workings occurs, for the
most part, in association with carbonaceous material in the form of fossil
'bree‘s and trash carbon and as en impregnation in the coarse iron stained
sahdstones which occur in 1er_1tioula.r beds inﬁerfingering with lenses of
gray mudstone and conglomerate, A green Ij‘luoresoeht mineral (metazeunerite)
may be seen in fractures in the gray muds tone, This may constitute a sec-
ondary deposition from the unidentified black uranium mineral associated
with the carbonaceous xﬁa'ber'ia.l, but where sampled, the green mineral is
" sufficiently concentrated to constitute minable ore.

_ The mineralized zone as outlined by sampling and observation with
a geiger counter in the workings on the Klondike claim 1s approximately
60. feet wide and 130 feet. long and the ore is,‘a.ppa’.rently continuing down
dip from the southern-most 1imi-t.s. of the workings in the area of Sample 6
‘as shown on Figure ‘2.‘ The production reported in an earlier paregraph - |
care from these workings within the limits ‘of the mineralized zone, The
drift driven by the N..ZB. Hunt Company was, for the most part, sbove the
ore, Sample 6, a 1,7 foot chip‘sa:mple, was cut below the floor of the
drift in e sump. o ‘

The interfingering dhara.cher of the conglonergte, doa.rse sand.stoné
| -and mudstones are believed to be indicative of chammel depositioh, a
condition favorable for ore deposition in the Shinarump.- Furthering the
belief that the area represents a channel deposit is the existence qf a
well-defined lens of coarse to medium grained sandstone observable on the
surface immediately above the ore, This lens reaches its maximum thick-
ness above the main workings end spperently thins to a feather edge to
the north and to the south of the mine area. However, insufficient work
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has been done to determine flze course of the supposed cilamel.
The location of samples taken during the examination is ixﬂicabed
on Figure 2, Although they are too few and too irregulery spaced to allow
the estimation of an ore reserve, the samples indicate the thickness and
' the tenor of the ore in the workings. The samples and their assay values

are tabulated below.

A Radiometric Chemical
Sample Iength of U308 ' U3°8
Number : cut, ‘feet per cent per” cent
1 1,5 0.35 0,267
2 Cgrab 0.2  0.033
3 Composite of 3 0.15 0.245
15" cuts '
i _ 2.5 0.08 0.160
2.0 0.31 0.335
6 07 - 0 122

The weighted average of the assay values from the e.‘bcve table is
0.21 per cent U308 and the average length of cut is 1,8 feet. The price
per ton of ore of this grade is $31.65 befome haulege ellowance, It is )
probable that ore of this thicknéss and graﬁe can be extracted at a
profit 1if selective mining is done,

On the Beggar No. 2 claim, a conglomerate lens approximately 200
feet long is exposed in intermittently through the talus cover. This
lens is an average of 3 feet thick; some radiometric evidence of min-
eralization was observed over most of the exposures of the lens but the
greatest activity is found at the south end of the lens where it thins to

approximately 1% feet. A selected sample from the mudstone below the

-
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conglomerate produced en assay value of 0,176 per cent U308 and a high
grade specimen contained 5.16 percent U308. 'fhis mineralized zone is
insufficiently exposed to properly evaluate the extent or grade of ore in
the area, but there is the possibility that it may represent an ore reserve
of significent size., In a U, S. Geological Survey report on the area of
the Thornburg property Warren Finch reports that in two cases ore con-
centration occurs near the edge of similar conglomerate lenses, (U.S.G.S,
Circ, 336, 1954). Mr. Finch considers this relationship to be a signif-
icant guide to ore in the Seven Mile district,

Uranium miheralization also occurs on the Mowntain View claim where
a selecﬁed. sample confainmg 0.252 per cent U30g was taken, The occur-
rence there was similar to the mineralization on the Beggar No. 2 claim,

CONCLUSIONS. AND RECOMMENDATTONS
Sampling and radiometric observation in the Klandike workings
indicates the existence of uranium ore of an a.veré,ge velue of 0,21 per
cent U30g and an average thicmeés of 1.8 feet over an area approximately
60 by 130 feet and probably continuing beyomd the limits of the workings.
Other mineralized areas exhibiting favorable geologic conditions exist on
Beggar No. 2 claim, the Mountain View claim and. other claims where the
Shinarmump ore horizon is exposed. In view of the above, 1t may be con-
cluded that limited production of uranium ore may be expected from the
existing workings on the Klondike claim after some preparation for min-
ing is made, It is further concluded that a good possibility exists that
edditional ore may be discovered 'a.nd. developed by surface and underground.
exploration work on the claims, Tt is, therefore, recommended that a
program of rim stripping and driffing be undertaken by your company on
-8 -





several of the claims under discussion,

It is specifically recommended that approximately 3,200 linear feet
of rim stripping by tulldozer bte done on the Red Rock, Mountain View,
‘Beggar No. 1, No. 2, and No, 3 claims; and 1,800 feet of rim stripping
on the Klondike No, 1, the Klondike No, 2 and Klond fke No. 3 claims;
and 1,000 feet of rim stripping on the Tsland King, the Black Tree and
Conglomerate claims where indicated by geologic study., The recomended
s&ipping-m these areas totals 6,000 feet and the estimated cost is
$5,000. An access road to the stripping site on the Beggar group mist
be built, Cqﬂitims indicate that this will cost approximately $1,500.00.,

It is recommended that 100 linear feet of underground drifting and
cross-cutting te dane on the Klondike claim from the existing workings to
determine the extent and., if possible, the configuration and the é.ppa:nent
channel and the limits of the mineralization in this area. The equipping
of the mine, rehabilitation of existing wor];ings and the cost of. the
exploratory drifting 1s estimated to total $k,000,00,

In addition to the above exploratory wbrk, 1t is recommended that
$3,500,00 be allotted to supervision, assaying, office expense and contin-
gencies,

A summary of the recommended expenditures follows:

Rim stripping $5,000,00
Access roads | | ;,500.00
Underground explorafion, Klondike claim 4,000,00

Supervision, assaying, etc, 3,500.00

Total expenditures for recommended .
exploratory program ' $1:,000,00





Tt is believed that the recommended exploration program outlined
a’i&bi_re will result in the discovery of significent additional ore reserves
on the claims in question.

%1, These claims have been purchased by Klendike Uranium, nc.
since the original date of this report.

-
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Docket No.: '
Contract No.

Operator:

Property:

DOCKET COPY

Supplement

to
PROJECT SUMMARY REPORT

F. M. Murphy October 14, 1957

DMEA-3732 (Uranium)
Idm-E873
Klondike Uranium, Inc.

Klondike, et al., claims

Grand County, Utah

The contract was terminated by mutual agreement
on October 12, 1956. (See Project Summary Report, dated
June 28, 1957, in the file.]

" 'Since the termination of the contract, the Field
Team, in a series of letters, beginning October 12, 1956,
requestéd the Operator to submlit its final report -on the
project. The last request, dated July 15, 1957, by
W. H. King, Executive Officer, DMEA Fleld Team, Region III,
has not been answered.

The Field Team was unaware that operations were
going to be suspended; therefore, 1t reimbursed the Operator
for the full Government's share of the costs for the month
of December, 195, the last month of operations.

e

The Operator submitted satlisfactory monthly

progress reports during the time the projJect was active.

In view of the unsuccessful attempts to obtain
the Operator s final report, it has been decided ad-
ministratively that DMEA would consider the subject docket
as closed; also, that no closing letter will be forwarded

to the Operator.
f/xyﬁ/y{%/
F. M. Mu ph
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_ ~ Docket :
6o o g
. PROJECT SUMMARY REPORT < L,

F. M. Murphy | | o Date: June 28, 1957 -

Docket No.: DMEA-3732 (Uranium)

Contract No.; IDM-E-873

Operator: Klondike Uranium, Inc.
- 114 Atlas Building
Salt Lake City 1, Utah

~ Operator's Property Rights:

Owner of 16 unpatented lode mining claims, Beggar (3),
Klondike (7), Red Rock, Mountain View, Conglomerate,
Black Tree, Island King, and Gap. No. 1, situated in
secs., 11, 12, 13, 14, 23, and 24, T. 25 S., R. 20 E.,
and in sec. 19, T. 20 S., R. 21 E., S.L.B.M., Grand
Gounty, Utah.

Duke B. Wodds, President of Klondike Uranium,. Inc., :
signed a Subordination Agreement, dated September 6, 1955,
covering a 23% overriding royalty he had retained on

- production from the claims.

Contract dated September 15, 1955

Amendment No. 1 - completion date extended from March 1l to
July 1, 1956.
Termination by agreement - October 12, 1956

Final Field Team Report received June 17, 1957.

Operator's Final Report: Operator advised the report would be
submitted by April 10, 1957. However, since the report was
not received the Field Team in a letter, dated June 14, 1957,
again requested the Operator to submit its report.

Work Authorized - Two stages:

Drifting & crosscutting, 585 ft. & $29.50/ft. . $17,25%.50
Precussion drilling, 800 ft. @ $1/ft. 800.00
Rental radiometric equ1pment 7 mths., € $100/mth . 700,00
Chemical analyses, U308, VoOs, 75 samples @$5/ea. 375.00
Total Estimated éost of ?roject (rounded) .o 219,132.00
Government Partlcipation @ T5% veeeeeeanaaen. $14,349,00

Work Completed:

Drifting & crosscuttlng, 125 ft. @ $29. 50/Tt -$3,687.50





Audit Report of Review: December 17,\1956 .
Total cost as bllled by Contractor.... $3,687. 50
Exoeptions ...ﬂ.....,ff.........;.;... None

Total Accepted COost .................. $3,687 50

Government Partiéipation @ 75% v.eee... $2,765.63
Certification - not recommended.

-Excerpts from Fleld Team Report:

The object of the project was to explore the basal member
of the Chinle formation occurring in channel structures on
the subJect clalms. _

Uranium-bearing pods are common in channel sandstones and
lime-pebble conglomerates in the lower 20 feet of the Chinle
formation. Ore bodies, one of 2,000 tons, were discovered
“on the Thornburg Shinarump group (DMEA-3060), about 4 miles
northwest of the Klondike group. Therefore, it was believed
that a significant discovery might be made on the ‘Applicant's
Klondike and Beggar claims.

Work under the project started on November 1, 1955 and the
125 feet of Stage I driftlng on the Klondike claim was
completed in December. Trouble with a machine for drilling
the long holes delayed their completion until March 1956.

In the meantime the Operator had completed 130 feet of cross-
~cutting to the west at its own expense and then ran out of
money. Stage II on the Klondike claim was denied ami the
Operator was “not financially able to start Stage I work on
the Beggar claim. No claim was made by the Operator for ”
chemical analyses of 25 samples or long-hole drilling on

the Klondike claim although 300 feet of drilling was completed.

One of the 12 long holes penetrated 1 foot of O. 10% U 0
dbout 12 feet above the back of the drift. The cressdu
driven by Operatov at its own expense also found an inferred -
100 tons of 0.10% uranium ore.

‘The Field Team concludes that the exploration work performed
resulted in the discovery or development of only a very
insignificant quantity of submarginal grade ore; and

therefore, under the circumstances, does not recommend that the

project be certlfled . . e

The DMEA drift was drlvgn on a S 350 W bearing, whereas

the channel trends S 65° W in that vicinity. This error was
due in part to faulty judgment (by the field examlners) in
projecting the apparent trend of the channel from previous
workings, and in part to inadequate geologic supervision by
the Operator.





a

"“James Paone, USBM, and’'N. E. Nelson, USGS, in _
memoranda, dated June 24, and 25, 1957, respectively, concur!:

' in the Field Team's recommendaton that the project should not -

be certified. The writer also concurs in this recommendation.

S e

F. M. Murphy
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‘ OFFICIAL FILE COPY
‘ Date Surname Code
(30

0CT 17 1957

October 15, 1957

Memorandunm

Tos chairman %rai:‘mg Committee
From: ay C

hambers, Director
Contract Administration and Audit Division

Subject: Docket No. DMEA-3732 (Uranium)
Klondike Uranium, Inc.
Klondike, et al., Claims
Grand County, Utah
Contract No, Idm-E873

I suggest the following information be sent to the Operator
of this project: ‘
We have tried a number of times to get a final report of

your project. We will not be able to release the subordination
agreement on your land until we receive your final report. o

Attachment

JIChambers/wb
October 15, 1957

Copy to: Docke,t"/

Admr. Reading File
Mr. Chambers

8623
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IMZA -Form 7
(12-56)

0CT 171957

Me. &, N, Harshman

Acting Zxecutive Officer
DMEA #ield Teenm, Reglon 11X
22 New Customhouse Build&ng
Denver 2, Colorado

OFFICIAL FILE COPY

Date | Surname | Code
M/"/ leigy: 7d 0
w | S, S 1700
0~15 ' /POO ‘
olie Z /30 |7
4 /10
4 /0
/0//‘ (2 277
! oo

Re: Docket MNo. DMER~3?§73(Uran1um)

- Contract No. Idme-g
Klondike Uranium, Inc.
Zlondike, et al., Claims
Grand County, Utah

Dear Mr. Harshman:

This 48 in response to your nemorandum, dated

on the subject econtyract.

- Qetober 3, 1957, relating to the Operator's final report

A review of the docket indieatea that the Pleld
Team has made sufflclient effort to obtain a final project
report from the Operstor. Since the Field Team has been
unsuccessful in this respect to date, we are considering
the docket as closed. However, a closing letter will not

be sent to the Operator.
" Sincerely yours,

George C. Selfridge

l

APPROVED: FMMurphy/gla

| | (10-8-57) 10-14-57 -
_ Frank D. Lamb fég;) cc to: Admr.'s Reading File
Member, hureau © nes - Operating Committee

THKiilsgaard, Rm. 5224

Thor H. Kiilsgaard / %5 ) Mr. Murshy

Member, Uaological sSurvey

Chairman, Operating comm&tteésai)

8623
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fHEA Form 7

(12-56)

‘FMMurphy/FLKnouse/gla

‘ OFFICIAL FILE COPY

Date Surname Code

Vor 7 | bubesd_ 700

o et b oo

770 |
\ /00
Mr, Kaprl P. Buell,Secretary - 250
Klondike Uranium, Inc. - —
114 Atlaa Bullding : 7dd

Re: Docket No. DMEA-3732 (Uraniim)
- Contract No. Idm-EBT73 .
Klondike Uranium, Inc.
-Klondike, et al., Claims
@grand County, Utah -

Reference\1s made to the Reglon III DMEA
Executive Officers' \series of letters, beginning October
12, 1956, in which Klondike Uranium, Inc,, was requested
to submit 1its final elglneering and geologic report as
provided in Article 6(%) of the subject contract. '

The GQovernmenk's decision to issue & certifi-
cation of discovery or development for the subject
projeect is pending recelpt of the Operator's final
report, In the meantime,\the Government retains a lien
on the above-referenced cyaims according to the terms of
the contract. :

' i
We wish to wind up the account under this

- contract; therefore, please \advise if you will or will

not submit the report, and tNe date we may expect to
receive it, if it is te be supmitted.

 Sincepely yours,

10-8-57 '
cc to: Admr.'s Reading File
‘ THKiilsgaard, Rm., 5224
FMMurphy, Code TOO
DMEA Fleld Team, Reglon III (2)

. \
© 8623
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OF GOy,
UNITED STATES CIAL FILE Gop coPY

DMEA
DEPARTMENT OF THE INTERIOR

RECEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION DATTE“T{@?;“? 0? j@
55l New Customhouse | “L"’ Lo | CODE

Denver 2, Colorado } XA 0l
Memoranduinw . ch:ober 3 1951
To: Chairman, Operating Committee, DMEA
From: Acting Executive Officer, DMEA Field 'J.‘ea.m,"tl?‘E‘gi'l'.n-l-=-va.L :

Subject: Docket No. DMEA 3732 (Ura.nium), Contract No. Idm-E873,
Klondike Uranium, Inc. (Klondike, Beggar, et al. claims),
Grand County, Utah :

As your files will indicate, this office has made ﬁumerous
attempts to obtain a final report from the Operator, which to date
have been unsuccessful.

Unfortunately, rembursexnent to the Operator, in processing
its accounting report for the month of December, 1956, prior to our:
knowledge that operations were going to be suspended, in effect con=-
stltutes payment in full to the Operator.

'l‘he memorand.u.m ‘from the DMEA Field Team, Region III, dated
June 14, 1957, was captioned "Final Report." However, closing our
records on the account has been deferred pending receipt of the Opera-
tor's final report.

We will appreciate advice from you a_é to whether we should

close our files on this project or hold them open and maeke further
attempts to obtain the Operator's final report.

A A

E. N. Harshifian
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. . IN REPLY REFER TO:
UNITED STATES

RTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

June 25, 1957

Re: DMEA 3732 Idm-E873
Klondike Uranium, Inc.
Klondike,Beggar, etc. Claims
Grand County, Utah

= am Uranium
To: L@gl_lk:hL@ is; Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

_SBubject: Review of Figld Team Final Report

The contract, awarded September 15, 1955, approved the
expenditure of $19,152 on drifting and long hole drilling. On
completion of 125 feet of drlftlng, the contract was terminated,
$3,687.50 having been spent.

- Mineralization was encountered in one drill hole drilled
by the operator. One foot of about 0.10% U 0, material was found.
The examiners recommend that a certiflcatlon §e made, but the Field
Team does not concur. I agree with the Field Team opinion, that
no certificate of discovery be imposed.

L%K%M/

N. E. Nelson
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\ UNITED STATES‘ e ,
DEPARTMENT OF THE ll\#TEm@mL Fliy ©of

\ DEFENSE MINERALS EXPLORATION ADMINISTRATION® M E v o

224 New Customhouse | RECEIVED J{Jj 17 0571

[RORY)
Denver 2 , Colorado ﬁ@-m;E“T’gm:MES coBs

qune 14, 1957 L] 71C 3o
v - n 179, ,
7

Memorandum

1Ye i
’ ' { ! y - 3==Q:;
To: . Chairman, Operating Committee, DMEA- w% 225
N » o N Wl o
Froms DMEA Field Team, Region III {,/7’4 Z /4’1' 5 W—f} ‘

Subject: Docket No. IMEA 3752 (Uranium), Cpntract|No. Idm-ESTS, — |
Klondike Uranium, Inc, (Klondike, Begg‘atx"“et“ﬂTéf&imsf)-, :
Grand County, Utsh - FINAL'REPORT | ,.

Enclosed are the original and three copies of a joint

final engineering and geologic report, dated February 1ll, 1957, by \“:t\
F. Mi Byers, Jr., Geologist, Geological Survey, and Carl Belser, Qi h
Mining Engineer, Bureau of Mines, pertaining to operations under the % r

subject contract; and transmittal thereof by joint memorandum dated
February 18, 1957, from John F. Shaw and E. N. Harshman.

Numerous requeéts; have been unsuccessful in obtaining the
final report from the Operator, as provided for under Article 6(c)
of the Contract. : ' _

'The Contract was terminated before completion of all the
work provided for, by a Termination Agreement, ‘dated October 12, .
1956, which was made effective January 1, 1956. :

The exploration work completed consisted of 125 feet of
drifting, at a total accepted cost of $3,687.50, toward which the
Government contributed 75%, or an amount of $2,765.63. The total
accepted cost was confirmed by a Report of Review of reported pro-
Ject costs by the Contract Administration and Audit Division, DMEA,
dated December 17, 1956. '

Reimbursement to the Operator in processing form MF-104, *
"Operator's Monthly Report and Voucher," for the month of December,
1955, constitutes final payment. The reimbursement was made before
it was known that a subsequent accounting report would not be sub-
mitted by the Operator. The Operator performed additional work
and services that were provided for under the Contract, consisting
of 300 feet of percussion drilling, two months' use of radiometric
logging equipment, and analysis of 25 samples » for which claim for
reimbursement was not submitted. ‘ ' '

Revigwed by - )
DMEA OPERATING COLTREZY

4-2/-57

l\ (@ate),






:

The exploration work performed resulted in the discovery
or development of only a very insignificant quantity of submarginal
grade uranium ore. Therefore, under the circumstances, Certification
of the project as a discovery or development under the provisions of
the Contract is n nded.

I Ky
Wf. Ho King

I V
2 _ '/

E+ N Harshman

L 2bectey/

Enclosures
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IN REPLY REFER TO:

UNITED STATES L EA
DEPARTMENT OF THE INTERIOR "PARTVC~ L e \remroe

GEOLOGICAL SURVEY FEB 18 1957
Defense Minerals Exploration Administration region [

Denver Federal Center DENVER, coLo
Denver, Colorado RADO
Februgmedtn W E copy
DMEA ,
Memorandum | RE@EWEDJUN 17 ]95?
DAYE | INITIAL:
To: Executive. Officer, DMEA Field Team, Regign—IITE ALS jﬁi?g
I
From:  John F. Shaw
E. N. Harshman ' Qad
Subject: Docket DMEA 3732 (Uranium), Contract Idmi Klondike ]
Urenium, Inc. (Klondike, Beggar, and other claips), Grand R
County, Utah ‘ ==

Enclosed are the original and nine copieL:Qi:ﬁzIQLELQE&EEézcrw*_}

Engineering and deologic report on subject project by F. M. Byers,
Jr., and Carl Belser.

Klondike Uranium, Inc., applied for DMEA assistance in
exploring for uranium on subject property in February 1955. The
application was accompanied by a proposed prospecting program'esti-
mated to cbst $54,380. After making a field examinatidn, in April
1955, the examiners suggested a different.blan of exploration, to
consist of drifting and long=hole drilling, to cost an estimated
$19,132, and in which theiGovernment was to participate to the
éxtent of 75 percent, or $1k,349. A working céntract was signed
September 15, 1955, to prévide for wbrk on the Klondike group and
also on the{Beggar group.

Work commenced on the Klondike claim group on November 1,

1955, but nothing was ever done on the Beggar group. p.yiewed by

DMEA OFERATING COMMITTEE

b -2/-S

(aate), -~






c .

By December, 125 feet of drifting had been done for which
the operator claimed reimbursement allowed under the contract. In
addition 300 feet of long-hole drilling and 130 feet of crosscutting
was done for which no claim was made.

" The company was inadequately financed and no further work
was done. The contract was terminated as of January 1, 1956, in an
agreement dated October 12, 1956.

| N; ofe was found in the lateral work, but an ore showing
1 foot éhick, thap asséyed about 0.10 percent U508 was encountered
in a drill hole.

The total cost claimed for the 125 feet of drifting was
$3,687.50 of which $2,765.63 was the Government!s share. Cost~
wi;é, about 20 perceﬁt of the exploration plan had been carried
out.

It is recommended in the report that no additional
Governﬁent aid be granted and that a Certificatioﬁ of Discovery
be issued. We concur with the reéommendation regarding further
Government aid; but in view of the very limited and low grade
inferred ore reserves we question the propriety of issuing a

Certificate of Discovery.

John F. Shaw
Supervising Minlng Engineer

y
-t P p )

E. N. Harshman

Member, Field Team

Enclosures (10)
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Contract Idm-E 873

Klondike Uranium, Inc.

Klondike et al. claims, Seven Mile area

Grand County, Utah

Uranium

Joint Final Engineering and Geological Report

by
F. M. Byers, Jr., Geologist Carl Belser, Mining Engineer
Geological Survey ' ' Bureau of Mines
, Revieveg by
. February 14, 1957 DIMEA OPERATING COMMITEER
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DMEA 3732
Contract Idm-E 873
KLONDIKE URANIUM, INC.

KLONDIKE ET AL. CLAIMS, SEVEN MILE AREA
' GRAND COUNTY, UTAH - - - -

INTRODUCTION AND SUMMARY

Klondike Uranium, Inc., 114 Atlas Building, Salt Lake City,
Utah, applied for DMEA assistance under Docket 3732‘t§‘explore for
. uranium on its Klondike and Beggar claim groups, Seven Mile district,
Grand County, Utah. Conffact Idm-E 873 dated September 15, 1955,
provided for a total of 410 feet of drifting in two stages on the
Klondike and Beggar claims and three holes, 25 feet in length,

- fanned upward from stations cuf at 25=-foot intervals along the DMEA
drift. Total cost of the proposed project was $19,132 wiﬁh Governe
ment participation 75 percent or $14,3L9, .

Only part of Stage I was ever completed, owing to financial
insolvency of the company. This consisted of 125 feet of drift,
vfor vhich payment was claimed,and 306 feet of long-hole drilling,
for vhich no payment was claimed. The drift was driven off the
~ course of the channel. The contract was terminated on October.lz,

1956,





v
RECOMMENDATIONS

Although the mineralized rock discovered on'the Klondike is
of submarginal grade and not likely to be mined and shipped under
present price schedules, it is probably advisable to certify a
discovery in order to protect the Government's interest. Because
the mine openings are accessible, it is possible that some future
operator might develop and produce a few hundred tons of ore from

the present mine workings. No further aid by DMEA is recommended.
LOCATION AND ACCESSIBILITY

The Klondike and Beggaer claim groups are in the Seven Mile
area in secs‘. 11, 1é, 13, 14, 23, and 24, T. 25 S., R. 20 E., and
in sec. 19, T. 20 S., R. 21 E., S.L.B. aﬁa M., Grand County, Utah
(fig. 1). The claims ére in Little Canyon, about 1.0 mile west
of Us, S. Highway 160, at a point 10 miles northwest of Moab, Utah,
Access is provided by 1.5 miles of dirt road that is passable for

jeeps and trucks.
PRODUCTION

Production froﬁ the Klondike workings, according to AEC
recofds, to November 1956, was 2&@ tons, averaging 0.1l3 percent

Uz0g. Klondike Uranium, Inc., also shipped 46 tons of mineralized
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rock conteining less.than 0.10 percent U3°8’ for which no payment
wvas made. Thus, the grade of the ore andvrock shipped from the

Klondike workings has been of marginal to'submarginal grade.
OWNERSHIP AND EXTENT

The prdperty consists of the following 16 unpatented claims
located in Grand County, Utah, as filed in the office of the County

Recorder of Grand County, Utah:

v Registration _

Claim Book Page No. Locator Date
Beggar @ 9K 306 208,615 Duke B. Woods 8/14/51
Beggar No. 2 9K 307 208,616 woow " "
Beggar No. 3 - 9K 307 208,617 woow " "

Red Rock 9K 309 208,618 wow " "
Mountain View 9K 310 208,620 v " "
Klondike 9K 304 208,61k wow " "
Klondike No. 1 13 289  21k,k54  Otto Murphy 11/9/53
Klondike' No. 3 13 291 21k,456 " “ u '
Klondike No. .6 13 294 21k,458 " " "
Klondike No. T 13 295 214,460 " " "
Klondike No. 8 13 296 214,461 " " 4 "
Klondike No. 9 13 297  21h,k62 o " 11/12/53
- Conglomerate '9J . 587 207,341 = Paul Ziak 3/31/51
Black Tree 9J 587 207,342 - " " "
Island King 9J 587 207,343 " " "
Cap No. 1 9J 152 204,182  Robert C. Burr  3/31/48

Otto Murphy, Paul Ziak, and Robert C. Burr assigned their claims
to Duke R, Woods, who in turn assigned the claims to Klondike

Uranium, Inc.





GEOLOGY&}

The récks cropping out in the vicinity of the Klondike claims
include the Cutler formation of Permian age and the Moenkopi,
Shinarump (2), Chinle, and Wingate formations of Triassic age .

(fig. 2). They lie on the southwest flank of the Moab.anticline
and strike N. 55° W..and dip 10° southwest. Urenium deposits known
in this area, to date, are confined to the Cninle formation.

The Cutler formation is several hundred feet thick and is com-
posed of pale reddishnbrown to orange-arkosic sandstone. Overlying
the Cutler formation is the 300-foot-thick Mbenkopi formation com-
posed of chocolate=brown thin-beddéd shale and siltstone. Uncon-
formably overlyiné the Moenkopi formation is a thin unit, discontinuous
in places, which was once thought to be the possible equivalent of @he
Shinarump conglomerate. This unit is as.mﬁch as 30 feet thick and is
predominantiy a poorly sorted sandstone with medium to coarse sub-
angular to subroundea quartz_grains in a fine-grained sand, silt, or
cléy metrix. The color of this unit ranges from bleached white té
intense shades of red and purple. The coloring does noﬁ follow
stratification and in gross aspects presents a unique mottled appear=-
" ance. Because of the mottled coloring this unit is referred to by
some Survey geologists as the "éurple-white bed." However, in this
report and in the final repért on Chatu Mining Company (DMEA 3613;

Contract Idm-E 860) this unit is called the Shinarump-like sandstone.





The‘Shinarump-like sandstone lies on an unconformable Moenkopi
»surface of very low relief and is scoured in furn by the basal o
units of the‘éverlying Chinle formation. Green and blue secondary
copper minerals occur in sparse amounts in the Shinarump;like sand -
~stone in the Seven Mile area. Ndm§ignificant deposits are known to
date in these Shinarump-like sandstones in the Seven Mile area.

Overlying the Shinarump-like sandstone unconformably is the
Chinle formation, which is 250 to 300 feet thick. In the Seven
Mile ﬁrea the Chinle can be divided into an'upper unit that is
dominantly reddish«brown shale an@ fine-grained éandstone and a
lower uni£ tﬁat consists of thin,,leﬁticular beds of green to pale-
red ripplé-laminatedbfine-grainéd sandstone, siltstone, and lime-
pebble conglomerate. The basal Chinle unifs scour in@o the underlying
Shinarump~-like sandstoﬁe, and rélief on this contact may be as much
as 30 feet in a horizontal'distance of 100 feet. The Chinle sediments -
filling these sharp scours or "channéls" are thought to be the mofe‘
favorable host rocks for.uranium ores iﬁ the Seven Mile area.

Overlying the Chinle formation is the BOO-foot-thick.Wingate
sandstone. This formaﬁion'is composed of pale-orange, fine-grained,
‘well-sorted sandstone and weathers into a sheer cliff rising afove
the steep Chinle slopes.
| The dominant structure in the Se&en-Mile area is the northwesterly-

trending Moab anticline and the Mdab fault, a normal fault roughly





paralleling the axis of the anticline. The fault is about 1 mile
northeast of the Klondike claim group. It has a displacement of

approximately 2,000 feet, the northeast side being downthrown.
o
ORE DEPOSITS

Uranium occurs associated with carbonaceous material in light
gray-green-sandstone; siltstoﬁe, and lime-pebble conglomerate lenses:
that are fouﬂd in the lower 20 feet of the Chinle formation. Many
small occurrences ere known along the Chinle outcrop beéween the
._Klondike mine and the Shinarump'Nos. 1 and 3 mines that are in
Corral Canyon 5 ﬁiles to tﬁe‘northwest. The principal controls of
the’deposits seem to be primary sedimentary and lithologic features.
Composition of the host fock.is probabiy the most importaht factor.
In order to have a good depoéit, it is necessary to have: (1) a
thigker sandstone lens qr_othef permeablevunit (often féund filling
paleostream scours or "channels") to provide a reaﬁy péssageﬁay for
the ore—ﬁearing solutiéns; (2) interfinggring of the permeable unit
with shales br other less permeable units so aé to form_a litho=~
logic trap; and (3) carbonaceous material to provide the chemical
énvironment or catalytic agent helpful in precipitating the ore
minerals, In the Seven Mile area uranium ore has been found -in
siltstone, lime-pebﬁle conglomerate, and limy mudstone interbedded

ﬁith thin=bedded carbonaceous'sahdstone.





On the Klondike and Klondike No. 1 claims (fig. 3), uranium-
océurs with carbonaceous material in a light-gray, fine-grained
sandstone and ripple-laminated siltstone lens that occupies a shallow
scour or channel cut into the éurfacé of the Shiharump-like sandstone.
This lens has a width Qf about 50 feet and reaches a maxiﬁum thickness
of about 5 feet. The trend of the channel ﬁas originaily thougﬁt to
be between S. 30° W. and S. 80° W., but the DMEA drift, which was
driven off course, and the subsequeﬁt cbmpany crosscut have shown
that the channel trend is S. 65° W. (fig. 3).

The DMEA drift was driven off course at a bearing of S. 35° We
for nearly its entire distance of 125 feet. Only barren Chinle mud-
stone and siltstone were penetrated except near the DMEA starting
‘point where channel sandstones are exposed. |

Twelve underground dfill holes, as required by the contract,
were completed. One of them - therertical hole at Station 1 -
penetrated 1 foot of. 0,10 eU368, 12 feet above its collar; the others
were barren. '

At a point 60 feet from the start of the DMEA Stage I drift, a .
crosscut was driven 100 feet N. 48° W. at company expense, in order
'to crosscut back to the channei. Abqut 2 feet of éhannel sandstone
was crossed from about 40 feet to 95 feet hbrthwest of t@e starting

point. The channel is poorly defined, its edges being marked by

\

-

el





gradational contacts between sandstone and mudstone-siltstone. No
cut bank or scour can be observed, and the crosscut is entirely
within the Chinle formation. Weak mineralization was detected with
a Geiger counter from 60 to 80 feet in (NW) from the start of the
company crosscut. ' The thickness of this mineralized zone is about
w}lfoot. The average grade might be as much as O.Q§ percent eU308
with a few "hot spots” that may assay as high as 0.25 eUz0g. A
few tons éf this mineralized sandstone have been mined from a small
drift, driven N. 60° E. 25 feet téﬁard the Hunt workings, from a
point about TO feet in (NW) from the start of the company crosscut
(fig. 3). | |
On the Beggar and Beggar No. 2 cla;ms, uranium‘occurs with
' 'carbonaceous material in iimg:pebble conglomerate and light
greenish-gray ripple-laminated siltstone in two small, shallow
channels. The channel on the Beggar No. 2 claim is underlain by
about 8 feet of the Shinarump-like sandstone and is filled with
1 to 2 feet of green shale and lime-pebble conglomerate and 8 to 10
feet of ripple-laminated siltsfone which pinches:out or grades into
greén and red shale Vithin 50 feet or so to either side of the
center of the chahnel; Only a very small amount of weakly miner-
alized rock is present at the outcrop and the siltstone contains
very‘little carbonaceous material. The channel trend is difficult
to determine but was thought éo be between 30° and TO° SW. The
contract was terminatéd before any DMEA Stage I work was done on

the Beggar group. -





e
ORE RESERVES

On the bésis of present exposures, and after driving the DMEA
Stage I drift and the company crosscut back.to the channel, possibly
100 tons of ore containing 0.10 percent.Usos might be inferred. The
thickness of this ore might range from 1 to 3 feet and it would have
ﬁé be éelectively mined. It is probably not ore by general definition,

for it could not be mined profitably.

THE PROJECT

Geologic justification

Uxanium-bearing ore pods are common in channel sandstones and
lime-pebble congiomerates in the lower 20 feet of the Chinle forma-
tioﬁ. The largést oée body on the Thornburg Shinarump group (DMEA
3060), about U miles northwest of the Klondike group, originally
bcontained abouf 2,000 tons and‘averagea abbut 0.35 percent U508’
Therefore, it was belieﬁéd by the DMEA examining team that a signifQ
icant discovery might be made on the Klondike group. An approval
report recommending a contract was thefefore transmitted to the

Executive Officer, Field Team III, on June 6, 1956.





Original program and modifications

The original program recommended was to be carried out in two
stages. The first stage comprised 125 feet of drifting and 300
feet of long-hole drilling on . the Klondike claim, and 100 feet of
drifting, 100 feet of crosscutting and 200 feet of long-hole ‘
drilling on the Beggar claim. Stage II comprised 60 feet of
drifting and 100 feet Qf long4hole drilling on the Klondike claim
and 160 feet of drifting, 100 feet of crosgcutting, and 200 feet of
long-hole drilling on ﬁhe Beggar claim, The total estimated cost
was $19,132.

The contract was signed én‘September‘l5, 1955. Work started
Aon the Klondike claim on Novembef 1, 1955, and drifting began on
November 9; 1955, and was completed for a'distance of 125 feet in
December 1955. Trouble with a.machine for drilling the long holes
delayed their completion until March. In the meantime the operator
had completed 130 feet of crosscutting to the west at his own 1
expense and then ran out of money. Stage II, on the Klondike claim,
was denied and the operator was not financially ablé to start
Stage I wofk on the Beggar claim. The time for completion of con-
tract was extended on March 1, 1956, from Merch 1, 1956, to july 1,
1956. No claim was made for the long-hole drilling. On October 12,
1956, a termination agreement was made. Its effective date was

January 1, 1956.
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Description of the work completed

A total of 125 feet of drifting on the Klondike claim was
completed according to Stage I of the contract. Also 300 feet

of long~hole drilling was completed, but payment was not claimed

by the operator. Ore was not penetrated in these holes.
SUMMARY OF FACTUAL DATA

The contract provided for a maximum of 385 feet of drifting,
200 feet of cfosscutting, 800 feet of long-hole drilling, and
the assaying of 75 samples at the following stipulated costs:

Klondike claim:

Stage I
125 feet of drifting at
$29.50/ft. $ 3,687.50 e
300 feet long-hole drill-
ing at $1/ft. 300.00
Radiometric instrument
2 months at $100/mo. 200.00
25'chemical analyses at
$5 each 125.00
$ 4,312.50
Stage II
60 feet of drift at $29.50
per ft. . $ 1,770.00
100 feet long=hole drill-
ing at $1/ft. 100.00
Radiometric instrument

1 month at $100/mo. 100.00

11





10 chemical analyses at
$5 each " 50.00

$ 2,020.00

Beggar claim

Stage I
100 feet of drift at
$29.50/ft. $ 2,950.00
100 feet of crosscut at
$29.50/ft. 2,950.00
200 feet long~=hole drill— :
ing at $1/ft. 200.00
Radiometric instrument
2 months at $100/mo. 200,00
20 chemical analyses at
$5 each ' 100.00°
$ 6,400.00
Stage II
100 feet of drift at
$29.50/ft. . $ 2,950.00
100 feet of crosscut at
$29.50/ft. . 2,950.00
200 feet long-hole drill-
ing at $1/ft. - 200.00
Radiometric instrument,
2 months at $100/mo. 200.00
20 chemical analyses at
$5 each 100.00
" $ 6,400.00
Estimated total cost of project $19,132.00

Government participation at 75 percent $1k4,349.00

12





“Actual costs

The operator made claim for only 125 feet of drifting.
The actual cost of 125 feet of drifting at $29.50 a foot

vas $3,687.50. Government participation (75 éereént) wasj$2,765.63.

v’
CONCLUSIONS

The DMEA Stage I work on the Klondike claim‘consistea of 125
feet of drift that was driven S. 35° W. off the course of.the
channel, which trends S. 65° W. in that vicinity. This error was
‘due in part to faulty Judgement in extrapolatlng the apparent
trend of the channel from previous worklngs, and in part to inade-
Quate geologic supervision by the operator. One out of 12 long-
‘holes drilled into the back of the DMEA drift penetrated 1.foot
of 0.10 pefcenﬁ Uz0g, 12 feet above the back. - Klondike Ufaniﬁm,
Inc., later drove a crosscut 100 feet northwest and crossed the
chennel from 4O to 95 feet in from the collar. Chiefly as a
result of this work, 100 tons of‘ore containing O;lO.percent U508
are inferred. = | 'ul

The Stage I drift on the Beggar group was never started

because the company became insolvent.
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| mecewer g 17 1957
ST VDA .., GODE”
7 2k wew Custamtouse oyt

; ‘ Dommr 2; cﬂlorm

. June 1, 1957 -

»*Q;.;.cm.': e corv |

ilbndikc Uraniue, Ina S

' ‘sm Lake City 1, m«n

m nocxm. !0. IMEA 3732 (vrmm-)
Contract ¥o. Idw-BETY ,
0 Xlondike Uranium, Ine.
- (Klondike, Beggar et al. claiu)
SR o Grand county, Utah
| Gentlemen: .

m 1.’!3“]" Qf Meroh 19; 1957, M. !l. X. Thurbar. J €4

- Rining Engimr Tor Klondike Uranium, Inc., advised that it vas )

 hoped that the completed engineering und geclogic report could
~ be assembled by April 10, 1957 and tmnttad to ’chit office
- {smedistely thersaiter. : ‘ :

o As considerable time has clnpsed and ve have not -
o imcaiwa the required finsl snginsering and geologic report ss

. provided for in Article 6(c) of the Contract, we will appreciste
: advice by return mail as to the date on or before which ve can
o axpect to racoive tm rcport. , .

. Yery truly yaizz_-s ;

-Qriginal g'gred by
SO HKING

. Executive Officer, DMEA
N ) Pleld Tesm, Region IYI
© JWTiprl - ' -
. oces Chmn. Op. Ccm -2,‘“,
- . Harshman - ‘
C DMEA/M'C
DMEA/Gr . Jet .
‘Hasler "
- Townsend .
~ Corres. file .
. Chron. o
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" 224 Wew Customhovee
- Denver 2, Colorado

- March b, 1957

Mr. Karl ¥, Buell, Secretary .
chudike Uranium, IﬂQ'- R
© 11k Atlas Building

. Salt Lake City 1, Utah .

‘. Re: Docket fo. DMEA 3732 (Uranium)
.. . Cortract No. ITam-E875
© - Klondike Uranium, Inc. »
C(Klondike et al. claims) .
" Graxd County, Utah .

- Dear Mri Buell:

 -.“Reference is mede to our letter of October 12, 1956, PRI

. item 3 of the "TMRNINATION AGREEMENT," exscuted October 12,
1956, and our letter of February b, 1957, relative to the ren-

7 report ¢

Cdering by your compeny of a final enginesring and geolonie

13 provided in Ar_t;icl‘awé(c) of the Contract.. o
| - Ve have not been favored with & reply to efther of
our letters of October 12, 1956, or February k&, 1957. . Unless '

i the matter of your company's rerdering the required final re- .

. port has been satisfactorily resolved by March 22, 1957 it will
' be necessary that we refer the matier to the Washinglon Office,
o . DMEA, tor such action as is indicated to protect tie Government 's
. intersst in the patter. AR S g

R

sl Tl ) B
i Y oo SroAap AN R Cl
i N RPN .
SPAN A SRR A S .
,

 £. B. Horshman - .
. Acting Executive Officer .
" DMEA Field Team, Region III.

ser Chelrman, Op. Comm. (2) . . . . .-
C Harshman - o . T i T
. Shaw (2)
©o. Hasler
. Townsend - -
. .Corres, file: -
¢aron.





. UNITED STATES
DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse v ‘
Denver 2, Colorado CERTIFIED MAIL Pebruary 4, 1957

Mr. Karl ¥, Buell, Secretary
Kiondtke Uranium, Im:.
© 11k Atlss Building

DMEA

RECEWEDFED % 1957 °

M;@;_A,,,_._, S S S S N TS

<o s

OFEICIAL FILE GOPY.

Salt Lake ﬁity 1, Utah

Re. Docket No. DMEA 3732 {1

_ Lontract Ho. Idm<E875

Kiondike Uranium, Inc.

DATE | TNITIALS | CODC
-y A0
/4 M’”(/‘? 006

- .

{Klondike et al. claime) 7
74

Grand County, Utah

Reference is nade to our letter to you ibf et
1956 concerning the requirement for your Compeny to render a
finsl engineering and geologic report pertaining to the work
comleted under Contract No. 1dm-ES873, ' .

Pleaae advise by return mail as to the date on or

before which we can expect to receive the required report, in
conformance vith Article 6{c} of the Comtract. .

Very truly yours,

Original sizg~~7 %7

3. W TOWNSEND

i’f. N, Traver
Executive Officer, DMEA
‘JWT'prl - | _ ' rield Team, Region IIY
) v
ce: Chairman, Op. Comm. (2)
Harshman -
Shaw (2)
Hasler
Pownsend

Corres. file
Chron.

[ i
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UNITED STATES BECET
DEPARTMENT OF THE INTERIOR 00T 7 7 somm
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' I 158

e : . WASHINGTON 25, D. C.
224 New Customhouse :
Denver 2, Colorado October 12, 1956

Memorandum _
To: Chairman, Operating Qommittee,'DMEA_ N
From: Acting Executive Officer, DMEA Fig;@dTeam,‘Begign'III

Subject: Docket No. DMEA 5732 (Urenium), Contract No. Idm-EST3,
: Klondike Uranium, Inc, (Klondike et al. claims), Grand
County, Utah. , .. .

Enclosed are the Government's, Division, and DOCRet.copiés
of the ™TERMINATION Al NT" which was forwarded by your letter of
August 24, 1956 for signature by the Operator and this office.

‘Copies of the "TERMINATION AGREEMENT™ have been distributed
to the Operator, the Finance Office, Region III, and to other parties

concerned. ,

7Eé N+ Harshman

' Enclosures





~ UNITED STATES -
DEPARTMENT OF THE INTERIOR &
: ,' DEFEN'SE MINER{\LS EXPLORATION ADMINISTRATION ‘

. WASHINGTON‘ZS..D.Q.‘ ; .

Y ‘t}jt'

Qf‘/’f’”s s b ‘7@’\:)6 .

"

P

" 22h New Customhouse A L s
" penver 2, Colorsdo - T October 12, 1956
" Mr. Karl F. Buell, Secretar]
" Klondike Uranium, Inc. S
11k Atlss Building E o
Salt Leke City 1, Utah | | | o
e " Re: Docket No. IMEA 3732 (Ursaium)
- _ Countract No. Tam-2873
© 'Kloolike Urenius, Inc.
 (Klondike et al. claime)
e .maounty,'mth o
" pesr Mr. Buell: s . |
© - Enclosed is the _"Opkmter's Copy" of the "TERMINATION -
- AGRERMENT" which has been sxscuted to terminste Coutrast No. 12m-EB75
‘ ,efi’ectivchmmryl,'lQS&._ .‘ o A o 3
R '!our' sttention is ﬁ.ircétod‘to' the yrovisions or Article 6(c)

" of the contract form and item 3 of the "TENMINATION AGRERMENT" Telative
' to your rendering & fimal ‘engineering amd »g_oolosic Teport pertaining to

" work completed under the contract.

S Ve are désiroﬁt of closing this account at an uirly aste.
' fTherefore, ve will appreciste your prompt attention to the matter of
" rendsring the required final engineering and geologic report. .

= ?ery_. truly yours,

 E B Hashma

E. N, Hsrshmen =~
e e " Actipg Executive Officer
Enclosure . o IMEA Pield Tosm, Region IIT
Weiprl . o B

Harshman
Shew (2) -
- Hasler = - .
Townsend = . .
-~ Corres. file
.- Chron.

) . - C/:zv . : ‘ -
cer Chairman, Op. Coma. (2) o
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UNITED STATES -
DEPARTMENT OF THE lNTERlOR . EECEVE

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION S
- WASHlNGTON 25,D.C...  0OCT~11956

© 29% Bew Custombouse o -
- Benver 2, Colorado mmnum - September 27, 1956 -

Mr. Karl 7. Doell, Secretary
- Klomdike Ursaium, Inc.
. Belt Lake City 1, Utah ~
o o mmmmmx(ww
' - Coxtrect Fo. Idn-B8TS
Klondike Urentum, Inec.
{(Klondike et al. clm)
memmy,

L h wnr L&ttcr of Mr 26, 1956 you W tuthortutien
raranmamucwmmmmtmefmu”ﬂoa,
Jo o ory if 1% is not pessible to recess the project for aa indefinite period,
-_mxmmuuuummwmmmurmmaen '

mummmxummnnm :

. . Im eonjunption *b‘ith the nbovc, hw l&tm of August 51, 1956
" we aidwised you thet it is met pessible to maintain BMBA comtracts in
$nmmative mmtmeniumiuﬁuunﬂmmmorin-

- el and five copies of a "PHRMIBATION AGRERERWT™ rmmrmzun,

,etfub termination of the emm as of January 1, 1956.

: ummumusemmmmmmm
_thcumdwyi«orm "TENIBATION AGREENRNT", we will appreciste

. prompt aitention $o the matter and return of the signed copies of the
: mwwmuu,mmxummuwm

jyoukm&uirntowz 11;. \

Vu'y'truly yours, |
T S - VLML rRAVERE
Cgempri o WM fraver

- Rxscutive Officer, DMOD.
mimn, Opcr. c:m (2) i . Field Team, Region IIX
" Harshman ot ' ) ,
" ghav (2)
 Hasler .

Corres. file
Chron,





. -Surname copy . o -

DEPAéTMENT OF THE lNTERlOR"'_f.’.':‘f‘_;_;."hf_ A
: DEFENSE MlNERALS EXPLORATION ADMINISTRATION . i R
’ HINGTON 25, D c S :

.»»’.'m-. a,n.m _ —
o »‘f-mmam»neamm '

h‘: M ﬂao W-B?SZ M)

: ;;:,;j};} Mxr m-. Mms - o o
‘!ﬁ.u 418 4n m to your mdm Mkmt 9, !’56. S
RS rnhtil.ng to e Mbh mtim o the sbowe-referenced contract.

AT Enelosed are e erisimluﬁ five copies Mam
e mimal hmimtim wutmrdfm‘ your signature. -

A Ifymmm@mwmmwmm,m -

e 'imtmemﬁmmymmammmm; :
T 4w of the eorpormtion have siged the original emd dlmm. N
mm, maum&:mmmnmwmm

s.tmh ;ymra >

. George L Sehimd% S L :
e T I g mwé%g
mm A ’f*'ff--».mzumhy/gh e |
amg o cc toz Admr 's Rea 1ng i e» o
‘ v -_‘Pm LR e -, Operating Comm.‘btee :
ST FRANK D, Lamp /é(() ‘Docket . - 6l .
S 'm M 'iﬁm Messrs. JECrawford, «3 1 .
T > ¥ ﬁ e .. . THKiilsgaard, Rm. 522’4
. N E‘ NelSOB . "'» T v JOHOSted’ m. 3210, %A ’ _. .
’w. m,anf“' SWW r% .Code 700 . . .-t
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| murphy/gla g

' TERMINATTON ACREEMENT

It is agreed this __ - - day of _— 19563

between the United States’ oi‘ Amarica 9 a.cting through the Department of

the Intorior, Defense ’M:Lner'als Explcration Administration, hereinafter

,called the "Govermerrb " and Klondike Uranium, Inc., hereinafber canad.

e the " Operator, p arties to 'bha.t cex’baln Emloration Projec'b Contract

xdm-man, Docket No. mm-mz dmd s-ptember 15, 1955, as mnded»

",

3

L

fu“_'hereimﬂer called the "Contract," tha*tt

Effectm April 19, 1956,,..3:&19 Centract and all obliga.t:lons i
of the parties thearaund.er, except as otherwise herein '
expresaly providoc‘l, shall be - and are horeby termmted;

The Gmrmnent shaa.l cm‘bributa to allowabh costs incm'red |
prior to sa:x.d effeact.ive dl:be;

Any work er cperations prosecuted o costa incurred by the
Operator bc}ginnin? with sald effective da’he, exaept as other-

wise provﬁded in this ‘bemination ag'eemant, shall be far the

sols agcount of the ‘O_pera‘tor without contribution by the
Goveyrments , - | - _

Tha Gperator hereby releasaa and agrees to 8ava the Governmant ,
hmnless from a:D. claims or demands under or ar'lsing out: of :

pald Contraet, except as otherwise provided in this termination

agreemen‘b.

, IN WITNESS WHEREOI‘, these par‘bies ‘have executed th:Ls ag'oement

as of the day and year first above written, -





" THE UNITED STATES OF AMERICA

L By

T Executive Officer
IMEA Field Team Region ITI






UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION 193 1956
A WASHINGTON 25, D.C. ﬁUG

22l New Customhouse A ' :

Denver 2, Colorado August 9, 1956

Memorandum \ ( .
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3732 (Uranium) , Contract Idm-E873, Klondike'
Uranium, Inc. (Klondike and Beggar Group), Grand County,
Utah. _

Enclosed is the following mteria_l relative to operations
under the subject contract:

1. The original and three copies of the Operator's
letter of July 26, 1956.‘

2. The original and three copies of a Joint memorandum,

- dated August 7, 1956 from Frank M. Byers, Jr.,
Geologist, Geological Survey, and M. H. Salsbury,
Mining Engineer ’ Bureau of Mines.

The Operator requests that the project work be suspended
for an indefinite period, indicated to be in excess of six ‘months,
or, if a recess is not possible, advice is requested as to the pro-
cedures that should be followed to close the contract in its present
status.

‘The field examiners, for reasons outlined, recommend that
the contract be terminated in its present status without be:lng cer-
tified as a discovery or development, in which this office concurs.

, If the contract is to be terminated, reimbursement to the
Operator in processing form MF-104, Operator's Monthly Report and
Voucher, for the month of December, 1955 will constitute final pay-
ment under the terms of the contract.





. * - ‘ .

We recommend that a suitable termination by mtual agree-
ment be prepared to effect termination of the contract in its

present status.

We M. Traver

Enclosures
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KLONDIKE URANIUM, INC.
114 ATLAS BUILDING
SALT LAKE CITY 1, UTAH

July 26, 1956

Mr. W. M, Traverv/
Executive Officer, DMEA
Field Team, Region III
224 New Customhouse.
Denver, 2, Colorado

RE: Docket DMEA-3732 (Uranium)
Contract Idm=-E873
Klondike claims, et al.
Grand County, Utah

Dear Mr, Traver:

In response to your letters of May 16, 1956 and
July 16, 1956 please be informed that the operations of Klondike ?
Uranium, Inc. under the subject DMEA cortract have been sus- :
pended since the date of the last MF104 forms. These forms
reported the last work accomplished under the contract. A4s you
will note, the drifting and the long hole percussion drilling
had been accomplished under stage 1 of the work outlined in the
Klondike workings. Stage 2 as outlined in exhibit A to the

, . contract was not_approved by the DMEA representatives and there-
' fore was not done. -

At the time of the last visit of the DMEA representative
office it was believed that resumption.of the work under the sub-
ject contract could be accomplished before the expiration date
of the contract and it was planned to resume work on the Beggar
group of claims as outlined in exhibit A to the contract. However,
a reorganization of the company planned, over some months did not
materialize and therefore no work on the property under the DMEA
contract or otherwise has been done. As the matter stands it now
appears that it will not be possible in the near future.

If such a thing is possible, it would appear desirable
to recess or hold in abeyance the remaining work under the DMEA
contract until such time as Klondike is able to proceed. It is
believed that within the next six month period the future of the
Klondike Corporation will be decided and if sufficient finances
are made available it would be the desire of the Corporation to
continue the exploratory work under the existing contract. Please
inform us as to the possibilities of obtaining such a recess in
the contract work and how such a request should be made to the.
DMEA. If such a recess is not possible under existing DMEA regula-
tions, please advise what procedures should be followed .to close
the contract at this stage of the work.

Very truly yours,

Al F e

Karl F. Buell, Secretary
Klondike Uranium, Inc.
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. . M | NNRREPIDY. fR’E%E?QéTo:

MEA
UNITED STATES R[FBC EIVED
DEPARTMENT OF :
. ENT OF THE INTERIOR WG 8 195
GEOLOGICAL SURVEY
Grand Junction, Colorado GEOLOGICAL @%%/ZE f
o DENVER, CB%Jte n A
August 7, 1956 .- eed,
Aug
Memorandum 3 1956
: BUREZ
To: Executive Officer, DMEA Field Team, Region IIT  Depyo goFl MINEg
- . . o - - orado
Through: J. William Hasley by P
, ~ John F. Shaw
E. N. Harshman < %4
From: Frank M. Byers, Jr.,

) M. H. Salsbury

Subject: DMEA docket 3732 (Urenium), contract Idm-E 878,
Klondike Uranium, Inc. (Klondike and Beggar groups),
Grand County, Utah. . .

Please refer to your memorandum to Shaw and Harshman dated
July 27, which concerned the operator's request for extension of the
subject contract for an indefinite period.

Appraisals made of the results of DMEA projects in the Seven

Mile area, docket DMEA 3060 (contract Idm-E 638), docket DMEA 3613
(contract Idm-E 860) as well as the work done under the sybject con-
tract on the Klondike claim, all lead to the conclusion that the chances
for discovery. of a minable ore body on the Beggar group by completion of
remaining DMEA work are poor and certainly less than they were considered
to be at the time the subject DMEA project was first examined. Even then
the proposed project was a borderline case. T

Mr. Ted Mitchell, president of the Klondike Uranium, was con-
tacted in Moab on June 6. He admitted that the company was without
funds as of that date to complete stage I of the DMEA contrect on the
Beggar group. An attempt was being made then to refinance the company.

On both geologic grounds and the unsatisfactory financial condi-
tion of the company, it is recommended that contract Idm-E 875 be terminated
immediately with no certification of discovery. :

Frank M. Byers, dJr., >
U. S. Geological Survey /f/(/’%"
Z . 8. -

' (F;ar) M. H. Salsbury

MHS/mlr Uf S: Bureau of Mines
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EKLOKNDIKE URANIUM, INC., -
114 ATLAS BUILDING e

BALT LAKE CITY 1, UTAH . @ﬁggé& J
July 26, 1956 e 1‘2305(/{2’
: 1/-' 7 v ‘”/
r. W, M. Traver j ar 1955 %yx\
Zxecutive Officer, DMEA o

Field Team, Region IIl
221, New Customhouse
Denver, Z, Colorado

o CF g
<, G‘O}bk‘eﬁé

RE: Docket DMEA-3732 (Uranium)
Contract Idm=2873
Klondike claims, et al.
Grand Countv, Utah

v Yoaes ey
. . R

;o e
LA Y 1 Y

Dear ilr. Traver: R AR

In response to your letters of May 16, 195¢ end
July 16, 1956 please be informed that the operations of Klondike
Uranium, Inc. under the subject DMEA comtract have been sus-
pended since the date of the last iF104 forms. These forms
reported the last work accomplished under the contract, As you
will note, the drifing and the long hole percussion drilling
had been accomplished under stage 1 of the work ocutlined in the
Klondike workings. Stage 2 as outlined in exhibit A to the
contract was not approved by the DFEA representatives and there-
fore was not done.

At the time of the last visit of the DeEA representative
office it was believed that resumption of the work under the sub-
ject contract could be accomplished before the expiration date
of the contract and it was planned to resume work on the Beggar
group of claims as outlined in exhibit A to the contract. However,
a reorganization of the company planned over some months did not

~materialize and therefore no work on the property under the DIMEA

contract or otherwise has been done. As the matter stands it now
appears that it will not be possible in the near future.

If such a thing is possible, it would appear desirable
to recess or hold in abeyance the remaining work under the DMEA
contract until such time as Klondike is able to proceed. It is
believed that within the next six month period the future of the
Klondike Corporation will be decided and if sufficient finances
are made available it would be the desire of the Corporati on to
continue the exploratory-work under the existing contract. Please
inform us as to the possibilities of obtaining such a recess in
the contract work and how-such a request should be made to the
DMEA. If such a recess is not possible under existing DMEA regula-
tions, please advise what precedures should be followed to close
the contract at this stage of the work.

Very truly yours,

il F s

Karl F. Buell, Secretary
Klondike Uranium, Inc.
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.~ UNITED STATES =
SO -DEPAR_TMENT‘ OF THE INTERIOR S
- DEFENSE MINERALS EXPLORATION ADMINISTRATION Iﬁﬁm@»‘
B S ' ' .~ WASHINGTON 25, D.C. - ' 5 100,
- 224 New Custombhouse o S B 'JUL}L“‘Q'QG
. Penver 2, Gmhrm. . CERTIFIED MAIL July 16, 1956

| Kiendike Uramium, Inc.
" Salt Lake City 1, Utah

- “g, u‘.:l ¥. ‘”n' Bec -' e | -

 Re: Docket DMEA~3732 {Urantum)
S Contract 1dm«ESTI -
Kloadike ciaims, et al. ’
 Graad County, Utah

 Dear Mr. Buell:

R On May 16, 1956, we wrote to ywzchm«ymxxm
| for completion of the work remaining to be performed wnder the cap-
tionsd sentract. You have aot favored this office with a resply to our

. of Azeendment No. 1, sad to the hast of our knowledge you have 2ot
7 completed all of the autharised contract work. Tharefore, if we have -
2ot receivad & reply frexm you by July 27, 1956 regarding your plans
- .&ttwuwthnaﬂmm;#ﬁccmus;mm the matter will
" e referred to the Washington Office of the Defense Minerals Explora-
. them Administration for such action as is imdicated relative te your
L7 defanit underx the terms of the contract. C
IR Enclosed far your taformation is a photo copy of sur letter
|  to you, dated May 16, 1956. - 4
- JDCsjy :
. cc: Corresp. E873 L
e Sec. Op. Comm. {2}, — . . A
.+~ Harshman A “W- R T
 Shaw (2). | S W.' M. TRAV;‘EL
‘Hasler » ) o ) ‘ “W. M. Traver - o
Townsend i , . Executive Officer, DMEA
~  Chron. L ‘ .| ¥ield Temm, Region III

" Yours very troly, =~






. . . ,.‘/\h‘\‘,-:e B "

| \.// .' UNITED STATES = &Egen, |
' DEPARTMENT OF THE INTERIOR  #13,,, 2
' 'DEFENSE MINERALS EXPLORATION ADMINISTRATION “ Qg 7355‘ .

. I WASHINGTON. 25, D. c.
- 22k New Customhouse S ' .
Denver 2, Colorade L oy 16, 1956

N lh'. Karl ) Buell, seeretmv
" Klondike Uranium, Ine.

114 Atlas Building o )
Balt Iake City 1, Utah.
. . : ~ Re: imam DMEA 3732 (Wranium)

. Contraet Idm-R873 -

- Klondike Uranium, Ine.
(Xloulike and lupr mm)

‘ Mr lh‘. Mll' '

; : Records in this office indicate thnt form m-mh, "opcra- :

. tor's Monthly Report and Voucher," for the month of Becember, 1955,
is the last accounting report we have received frem you pertaining
to verk completed under Comtract Iawm-B875.

. Under the previtium of Amendment No. 1, executed thc st
day of March, 1956, the time fixed for cempletion of the project
| wrk was extended rm krok 1, 1936, teo July 1, 1956,

.- The weork hu &ppmmly bean mendu for several mm:hs
wit:wut an authorized recess of operatiens. In that respect, an un-

- authorized sespension of eperations which will invelve am extension
of the period for completion of the prejeet work ylmea ,you in ter-ult
mxkr the terms of the Contract. ,

: The second paragnph af Rmbit "A"’ under the heading,
© "Bescription of the Werk,"™ stipulates that "m Operator shall per-

: tamullthcverkun&orsugnImaahallporfm»wchettha ‘
. work under sta.ge II as in uppwnd in advance in writing by the
 Govermment."

: As there rm!ni . cmuc’rablo amount ef work to be coem- -
Pleted under Stage I of the Contrauct, we will appreciste advice from
you by return meil as to your plans relative te resmption and pursu-
ance of the werk to enable its ewlttien prior to July 1, 1956..

. VJW'l‘ sprl o o Yery truly Yours,
ec: Chairman, Oper CQ (2) ) W. M.. IRAML'-&
Harshman — ° - gW/COPY W. M. Traver ‘
ixieﬁg) - o ;Zmo- Executive Officer, IMEA :
MF-104 File § rendum Field Teem, Region III
Townsend

from Carl Belser dated May 11, 1956
- Corres. file o S A .
'Chron.
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UNITED STATES RSy
DEPARTMENT OF THE INTERIOR A -~
DEFENSE MINERALS EXPLORATION ADMINISTRATION PR 2 51858

‘ _ WASHINGTON 25, D.C.
22/, New Customhouse

Denver 2, Colorado April=-23;-1956. ... .
Memorandum

Tos Chairmen, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3732 (Uranium), Contract Idm-E873,
Klondike Uranium, Inc. (Klondike and Beggar Claims)
Grand County, Utah :

Enclosed are four copies of DMEA Field Team, Region III, denial
of the Operator's request for approval of additional work on the Klondike
Claim, Also enclosed are four sets of data relative to the matter.

ISR
M‘g }.\T;lf}iw‘\

Enclosures





, UNlTED STATES ‘
' DEPARTMENT OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' ’ WASHINGTON 25, D.C.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION . -

APRIL 1956

DOCKET 3732

=7 | TOCOMMON CORNER. KLONOIKE AND

KLONDIKE HO. 1 CLAIMS

EXPLANATION
MINE WORKINGS

BULLDOZER CUT

- DUMP

SURVEY STATIOW

LOCATION, ru|§xgﬁss AND GRADE OF SAMPLE

INFERRED Loﬁatlou OF CHANNEL PRIOR TO
STAGE T DMEA DRIFT

_INDICATED LOCATION OF CMANKEL AS' RESULT"OF

RECENT WORK )

LONG HOLES IN BACK OF ORIFT
ORE BEARING
BARREN

60 DEGREES UP, BARREN =

80 FEET.

FIGURE 1. SKETCH MAP SHOWING PROPOSED STAGE ILDRIFT ON THE KLONDIKE CLAIM,' KLONDIKE URANIUM, - INC., GRAND COUNTY,  UTAH.'
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f"i'*Hr. ﬁn. M. Traver LI
- Executive Officer, DMERA . . oo -
- Region IIT . ‘
.22l New Gustouhm:ee

Demvar 2, Golorado a g _
. 'Rer Docket DMEA 3732
( . . Contract IDH-BE873 T
. . Klondike Uranium, Inc, . .~ '~
'~ ' Grand County, Utah -
: (Uranium)

o _Doar Mr. Travcr:

Thc exploratory work tmder tha anbaect contract has beon

oo eomlotud in the aresa of the Xlondike workings under Stage 1 as outlined
.7 in"the description of work, : The work gonsisted of 125 linear feet of =
.+ drifting and the drilling of L sets of 3 holes each in the back of the
.+ drift driven umder the contract. ' ‘The location of the drift and the
A lwatioaa of thQ dr:i.ll holos J-l indimtod on. thc attachtd mp.»

Tho arilli holea in the back 0! the . dx'ift wers drilled 1n a -

SRS fan pattem from points as near as practicable to 50 feet, 75 fest, - .

7. 100 feet and 125 feet from the spad indicating the start of the DMEA = . .
L worke ‘The depth of the holes as indicated on the geiger counter probe -

- -;nsad by thb opdrators in prebing the holes are tabulated as followa. .

Station 1

5T (at S0 f64) ;'¥[fff26;07ft-"' /",}f?S,G:ft»" 25,0 fh.

x%nhne e kT L T e T

,[at\lOO rt)h'f, ,:ﬁ‘,zs;s rt;.  S 2240 f. >.,~26;o ft.

statteml . o T e
“tm5ﬂf*,ﬁu¢h5ﬁy‘w~,ﬁ&em. 250 1.

- These dopths were ‘measured by Mr. Qonny Kisler and wera checked

by . ﬂne company engineer. .The mrkings on the probo were a.lso checked on o '
4 ;‘tha aarfaco using a s’aeel tapo. R ‘ o _ .

L‘,nver CO uladco .. ' S
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.direstion of the first stage of work but not on. the same course.

** ¢ontract to do this. work,

. Soms ﬂoiﬂiaatiéh;'iisﬁzi&ﬁd; %o be approximately 0,10% '¢U3‘03I'.

- and estimsted %o te approxisately ome foot was encountered 12 feet fFom
- "the collar of the hole drilled vertically upward a$ Station 1. The -

B v

. isignificance of this mineralization is riot immedietely apparent and will
" not be apparent until holes are drilled in the cross~cut run-on company
* -account as indicated on-the sttached map.  No signifioant mineralizatiom =
'was encountered in any of the other holes probed. S A

' " 7The attached map indicatas the cross-out driven on company account

. to attempt to delimit the chanmel fill material which is the apparent host

rock for the urarium mineralization-in the old workings. This cross-cut . = =
 was driven approximstely 103 feet to a poimt which was believed to be beyond

the main channel fill thickness. - A drift along the apparent course of the =

.~ channel was driven to the right or up-dip a distance of approximately 30

... feet. This was measured on March 7, 1956 e

© As noted on the map, some uranium '_m.érnlhatioh' wa'.‘u"encoﬁxfxﬁu.'éd

an the ‘eross-cut and in the last mentioned drift. The best mineralization
was encountered at the point where the drift was begun. A sample taken

for assay when the face of the drift had advanced approximately 18 feet

' -eontained Q.11% zzoa" over a 3 foot face. Unfortunately the mineralization | . .
+/ was not consistent LT

enough to be congidered minable at this point,

" It was suggested by DMEA ‘field representatives that Stage 2 work |

""" ¢ould be undertaken from a peint in the cross-cut driven on company account
... 'where the beat mineralization was ‘encountered or the most favorable geologic
.. .conditions wers ascertained to exist., It was suggested that perhsps this R
" second stage of work could be begun from the cross-cut without the necessity
. of formal amendment %o the existing eontract. If the rcmaining 60 feet of -
-7 work outlined under Stage 2 can be dome without requesting a formal amendment .
-..it is hereby requested that perilasion be granted that the work be done,. B

" Work will be started from a point determined by the DMEA Pield representatives.

Tt is understood that this work should be done down~dip er in the general -

1 1t is fouid necessary to write a-formal amendment to the |
a formal amendment is hereby requested to begin -

- the Stage 2 work from a point in the cross-sut driven on company accownt . .

7 * 40 be determined by the DMEA field representatives. It is understood in =
..+ .requesting this amendment ‘that it shall im no way in crease the amount of = - .
- “the ¢ atract nor increase the government's participetion in the contract. L
. "If this does not sufficiently constitute a request for amendment plesse . . '
s advise this office at your earliest convenience, . S





A @opy ef this 1etter' 1a buing sent tothe ofrico of Hr. J.

wmimaassm in Grand Junction, Colarado for his inforastion and posamef? R

oxp«mmg of ‘this mater, .. -

Vory truly yonra, -
B .-fmmxx& mumu, ING.

e '2’;”';331-1 F. Bnoli
e ;,.-Secretal‘y
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From: X aimhm@;

IN REPLY REFER TO:

. 'UNITED STATES. | WNBA;‘L ozrosiTs
o ~ DEPARTMENT OF THE INTERIOR  REC. 4y
“DMEA  -. GEOLOGICAL SURVEY . : _
Date Rec"cf A ' o .FEB 15 1956
CURPo . Box 3 . ERETN
FEB 17 1956 -Grand Junction, Colorado GECLOGIC/ . “iyryEy
B + DERWVER, CoLeRADO .

: 'BUREAU OF MINES. S o iabnmy e 156
o ver, Colorado e e : P -
_m mﬁf“ - Do o,

- | : : 4/@/?{\ Ty
TR uﬂbﬂ@iﬁ;‘ ufii.c‘:r; xﬁh& i’iew m, m@m 4 ¥ S N f,‘_/,m; -

mw* dde K. ,{W \ ﬂi//ﬁ‘ CEYG
4 8. mbuxy ' S

Gubject: oMd% docket 3132 {Mam} contract Ida-E 073,

Klondike Ursoius, Dnc., Klondlke, et al clalaes. Geand County,
um _

't&ue Klondike MW, Im., m i:erm cmm relative to

Wmﬁmwwwmmcmsmu wmamrmk; Card
- ¥ Buell of‘mmrz;‘ " |

- Ina taleﬁw conversation with 4he agmmt February 5,

ihey mte& MS,}’ would canplete the work unler siage T about tne Efla
'ai*‘ Eenrmx:y anui %nmui mtwy tids. office s ;.mz ve could mUKe Al appmm |
of tihe mrx: vbu dnm am mut tm in fm:*t.m recomendations for ntat;e II. .

. Yillina desler,
Geologhat. USGS

Qé),ozcw#ﬂo—\,

mm
ees isi‘ig. wj’ ¢
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Sl UNlTl-D STN"ES _ ’ o
DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION '
WASHINGTON 25, D C.

-,rn..,

221& lew Cwstonhouse -
X)envcr 2, Celorado

. Mr. Karl F. Buell, Secretary
Elondike Uranium, Ine. -
- 11k Atlas Building
Salt Lake e:lty 1, mah

Be. ﬁocket m 5732 (ﬂranim)
Contract Idm-E87T3
‘ ‘Klemuke YUranium, Inc.
' . Grand ceunty, Utah
DC&!‘ NI'. Bﬂell. . V' :
Receipt is aekmwledsed af your letter of March lh 1956
whercin you request the Govermment's approval fer drifting on the
Klondﬂw Clail under Stagt 11 of the Contract.

The pcrfomnee of work a.t the 1ocation proposed by you

will require an amendment to the Contract. Therefore the matter has

beu re;!‘erre& to cmr field enniners for their recommendation.

. Pronpt a.ttmtion will be given the matter and You will bc
advisecl or the &vernmnt's deeisiom as soon as possible.

Yery t.ruly yours »
W. M TFQAVER

» oL : . W. M Traver , :
JWT: prl o / ’ - Bxecutive ©fficer, DMEA
4CC»- Cheirman, mr' cm ta) Pleld Tean, Region HI
Barshmen =~ ' * -
- ghaw (2)
Easler

Townsend -
" . Corres. file

iri ‘&T

e 28 /wﬁé

vl

a
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVER

WASHINGTON 25, D. C.
° WAR 2 3 1956

224 New Customhouse ,
Denver 2, Colorado Mazrch 20, 1956

Memorandum
Tos Secretary to the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA«3732 (Uranium), Contract Idm~E873,

Klondike Uranium, Inc. (Klondike et al. claims},

Grand County, Utah

_ Enclosed are two copies of a memorandum from the

inspecting engineer dated March 19, 1956 relative to progress
under the subject contract for the period February, 1956.

As the drill holes started in February apparently had

not been completed as of March 7, 1956, it is doubtful that the
operator will submit a separate Monthly Report and Voucher for

February, 1956.
W. M. Téax\zw

Enclosures.
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‘I’ " ﬂiﬁéZZ::”’ ‘l.’ | : te Rec'd,

UNITED STATES : MAR 23 195
DEPARTMENT OF THE INTERIOR |
BUREAU OF MINES . BUREAU OF MINES

Build ing 20 Denver, Colorado

Denver Federal Center
Denver 2, Colorado
March 19, 1956

Memorandum
Tos Executive Officer, DMEA Field Team, Region III REC

: SSCEIVED
From: Carl Belser :

>)
Through: John F. Shaw W MAR <03 1956
Supervising Mining Engineer

Subject: DMEA 3732, Contract Idm-E873 (Uranium), Klondike Uranium, Inc.,
' .o Group of 16 unpateneted claims, Grand County, Utah --
Progress report for February. 1956.

The underground workings were visited on March 7, 1956. No
one was at the mine. A machine mounted on a jackleg was set up at one
of the Stage I vertical long-holes. All the other holes had been completed.
Two miners were later encountered at the bottom of the hill, They were
going over to Seven Mile for water for drilling. Measurements made with
"a 3/16 inch cable did not check with their hole lengths.

None of the Klondike management had been at the mine dur'ing
the previous three weeks.

As the long-holes weFe not complete, it is very doubtful that
any claim for work done in February will be made during March.

Carl Belser
Mining Engineer

cec 6
Idm-E873
Chron.

CB/ch
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C UNITED STATES ,

DEPARTMENT OF THE INTERIOR BE
DEFENSE MINERALS EXPLORATION ADMINISTRATION W ~=VED
‘ . ,q /? o e
WASHINGTON 25, D.C. 5 7955
224 New Customhouse
Denver 2, Colorado . - March 2, 1956A_M
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3732 (Uranium), Contract Idm-E873, Klondike
Uranium, Inc., Klondike et al. Claims, Grand County,
Utah '

Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm-E873, which has been executed under authority
delegated to this office to extend the period fixed for the com-
pletion of the project work from March 1, 1956, to July 1, 1956.

Also enclosed are four copies of the 0peré.tor's letter
of February 11, 1956, requesting extension of the period for com-
pletion of the project work. -

Copies of the Amendment have been given to the Operator,
the Finance Office, Region III, and distributed to other offices
concerned. ’ S '

| ey

We Ms Traver
Enclosures
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FEB 15 1956
o | BUREAU OF pypg
. aver, C

Pebruary 11, 1956 Olorado

Ur. % Yo Trover, Ixecutive Officer, DIFA ) S e
Field Tean, Region ITT . C L TTeaD
22} New Custombouse | . , Y |y 1555

. . ) : R 7o

Denver 2, Golorads S | |
Res  DMEA Docket #3732 (Uz-anium) Contract TDM-E 073 Hlondike ot al~Claing Grand County, Utah
Dear Mr. Trovery o ' . »

Purguznt to tho sugscstion in your lettor of Tebruary O, Flondike Uronium, Ince
belisves 11 alriradle %o request that an aucendiond to our contract Le smitten to
sxtend the complebion date for work that io oublinede The work uader stags sue on the
Klondike clain which totaled 125 feet of drifting diceloscd that the chonnel whlch

was being ovplored had a strike different then that oxiginally antleipctod by the
company and br the UDJS peclogists swervising the projects 45 a result, tho deift
went im a divection divergent o the chamel ond as @ resuld it wes suggested thet e
eross cut be Ariven o counany accowat to re-cator the chaniel at a polat soue dlstance
from the face of the Crift. This has been done and Yhe channel fill materiel encountersd.
Discussions with the WA veprosentatives in Crand Junction lead us to belicve that
the sesond phase of the work will be allowed by the IMFA after exanduation ond written
approval by the TiTR. It is anticipated thot this second plase which totals 60 feet
of undergrovnd drifting, will require epproxizadely one month to cuuplele.

Other work rempining Lo be done on the coutract congiuts ol uvnderground drifting
- on the Besgar Claims, work whioh was uot undertoken because of the inclement weather on-
that part of ihe property. This werk aggresates 200 feet of underground drifting and
 erose cutting. It is anticipated that this work will require approximately LO days.

- In view of the above time estimabes and in order to have leewuy for unforseen
dirficulties, it is specifically requested that an ammendment be writien to contract
TDM-E 873 to allow an additional L months for the completion of the work outlined in
the contract. Ve request that the completion date for the work be set to July 1, 1956,
We understend that this extention of time will in no way effect the total ,
expenditures to be made under the contract nor will it effect in any way the amount
of government participaticn in the project cocts. ' : :

- If there are any further guestions or comments regarding this matter,j
plesse sddress them to our Balt Lake City Uffice. ,

Very truly yours,

Karl F. Pusll, Secretary
Klondike Uranium, Inc.

KFB/fod






’ e | ‘ | FEB 2019‘36%
| UNITED STATES Lo e _
DEPARTMENT OF THE INTERIOR ' " Lo

o DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
' WASHINGTON 25, D.C.

" 224 New Customhouse

- Denvgr Z;-'Colorado EET : . | February 16.“ 1956
: ,_Memorandum
To: g Secretary to the Operating Committee. DMEA

Fr#m: , ‘Executwc, Offxccr, DMEA Field Team, Reg:on m

Subject: Docket DMEA3732 (Uranium) Contract lém~E873, chmdi.ke
A _Uramum. Inc., Grand County, Utah | :

A Enclosed are two eapies of the xnsp.ecting engineer’s memo~

~ randum report dated February 14, 1956 which covers exploration by the .
subject Operator during the menth of January 1956. No work was per-
formed under the contract during the period, and thcrzfore no Operator's
Monthly B.cport and mechu.er was snbmltteé '

Enclosures -





Denter. Colorad ;b«nnr Federal Contes 'jj'?
' Denver 2, Calezaéa ’
;rebrmy JJ; 1956

(Hun:.m) mn&kc Umiun, Ine., ,

;nmf',:mz. Contruct Tan-E8TS
Group of 16 unpatented clnm
mpert fer me, 1956

DU The mht;tmmﬂ vemm vers vicitcd on I'c‘bmxy 8, 1956. “The .
e ffeontmtor Wap_ crosseutting ine westerly directien and hed ‘penetrated come
.7 smeld stringers of uranius mineralisation. On Pebruary 8th, a stoper drill

7 was yeeaived Byt no vertiesi -long holes had been drilled. Mo work: ma becn
m. ﬁurin; Jmmry o8 th mtra.et md m mm m eum..:- Ll

. ,v_.(‘_!c't}fx:;@‘hﬁ)‘? w uizinz for m II vmrk to‘ 'bt qprovoe‘

c;rl Belser -
mmg Ensmr | Pl





| P UNlTED STATES o
DEPARTMENT OF THE lNTERlOR B ENED

* DEFENSE MINERALS EXPLORATION ADMINISTRATION FEB 13 1956
e WASHINGTON25 DC ;o

224 New ::‘;_gmmhm;; R - S
 Denver 2, Colorado .~ ' . o Fcbruary 8, 1956 :

‘Mr. Carl F. Buell
Klondike Uranium, Inc.

114 Atlas Building

Salt Lake City, Utah o e ' SN

U e Re* DMLA Docket No. 3732 (Uranium)
. Contract ldm-E873 AR
Klondike et al. chims

‘_Qear Mr Buell.
- March 1, i956 is &u cmpletian datc for work to bt per-
forrmed undar Centract Idm«Eﬁ?i} Any extenainn of this date wm .

' requira an men.dme:nt ta the cantract. ~, .

1f you anticipatc t:mt an e.-xtemion of timc win be neces-

e ‘-”sa:y. pluu forward to this office a request for such sEecific addi-

_tional tirne as will be raquired to complete the. work. The m-iginal

- n.nd ﬂve copies nre rcqmrcd.

‘ Yaurs very trulyg .

w " TRA\IF

. ";W ‘M. Traver , .
o Executive Officer, DMEA ‘
" Field Team, Region Il .
cc. Corresp. E873 .
Sec. Op. Comm (Z)V/
"jHarshman L S
- Hasler
" Bhaw (2)
s ~,_Townsend
Chron .





e UNITED STATES
" DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS EXPLORATION ADMINISTRATION L RE@EWL‘D
'WASHINGTON 25,D.C. .~ ‘ JAN 3 O 1356 N
224 New Cﬁ'tﬂmﬁou" T mmm:mou o o
~ Denver 2, Colovado JAN 26 1953 ' January 19\356
. Memorandum L |
- Teo:. " T. A. Chriswn‘m

From: = 'Lxecntiwz Oﬂieer. DM:E.A Field Tum. Region m

" Subject: | ‘num Dacket 3732 ummm) Contract 1dm-E873, Kiondike
- . Uranium, Inc., Klondike et al claims, Grand County, Utah.

“ o Operator's Monthly Progress Rgport for the period Deccmber.

1958

S Enclona are the origlnal and tour cOpieat each of Forms MF-
‘ 104 and MF-IMA. Narrativc ncport. and Engineer‘- Report for the above
pgriod. . o s : ,

N It il deemed that the Opcntor has compncd with the. intent of
the contract, and the work for which payment is recommended is accepte

able to the Goverament. ‘No documentation is required for work pettormtﬂ‘ ,

under contracts prepcred on Form MF«200A, therefore, we recommend

" that payment be made for 75 percent of the amount reported by the Oper-

. ator on Form M¥E 104, contingent on yaut veriﬁcttxon of atithmctical ace
: curacy within the xeport -

A -Recoucilhtion vith umount claimed on E‘orm MF-ZM

B opemw has claimed 55 feet drifting at $29. 50/!t - -m.azz 50
Recommcndcd payment at 75 percent-» “m e l. 216 88

Remarks : ' e
’ . S D‘gg cf Rgpprt.. . drw w w  mw  w w quggy ‘, 1956
- ' Date Received in Field Office- -« -~ - - - - January 6, 1956
o Date Racc:tvod in chicn Ofﬁce- R -Januxry m. 3956
a JDC:jv : , o

. cc: MF-104 File 33373 N T AVER

‘ " Sec. Op. Comm. (2) z-m-—w‘*‘”“ S W M R

Shaw(2) .. - V& M. 'I‘ravcr" ’
_ Chron. L .
~ Enclosures





m mz, Gontraat Ten2TS (umm)
Eloudive Uranivm, m., Soup of 16 mm clmu
FW, m&r, M mmn roport xor m 1955

SRR '.w-.-m.wum m)ﬁmmmmamimk, 1956. B
?@h‘MMMMMwmm, & 45istanes of 125 femt. Ome -
},_Wxammhtotuiukaﬁnmdlétntmmmm‘
umm m«mmmmmnmmmmﬁ

‘ ymoms pmm af m mﬁ «mm, o n,as.u

- DMEA-”“J
Date Recd
JAN 18 7956

nver, Colorqdq
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UNITED STATES
" DEPARTMENT OF THE INTERIOR

L]
Form MF-104 (Rev.)

Budget No. 42 .5
(Agril 1959) udget Bureau No Rl‘036 5

e DEFENSE MINERALS EXPLORATION ADMINISTRATION IECBI[WB
| OPERATOR'S MONTHLY REPORT AND VOUCHER JAN 3 01956
Month of _l?geez.n_ er..., 1959, Docket No. DMEA F732.. Contract No ~f,'7’£g75

Operator’s Name £7ondl/ L. Lo S

Minerals ‘jl"dﬁ

PRI Far B

Government Participati

Address /7 __;é‘%é_’%éf;ffgsazf_z;zz?m

Contract Amount, $--/$-l32—..~_¢20

ol 75%

Amount, $14f ................

IY9. 00

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOYERNMENT USE ONLY

Approved Totals

Monthly Totals Previously Totals To Date ‘Apgroved Approved Totals
S Total Reported . Monthly Total | Previously Reported To Date
1) Independent )
(1) Indep Contracts:
Short Form

Drilling. o e
Bulldozing...... o] y ................

Crosscutting_....... ... M L, . SUUUUN B - 4 g mne -

Drifting. oo /é 221517 . ‘2 p{ii’ o8&

Supervision..._......._.__._..
Technical Services..__.......___.
(3) Operating Mat’ls. and Supplies:
Timber. ...

(4) Operating Equipment:
Rental ... ...
Purchase ...
Depreciation._._..........._......
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:
Repairs to Equipment____.__.__.
Sampling and Analysis_____..._..
Payroll Taxes _................
Liability Insurance __....._...._.

O T

T OTALS e /.623.-.-3_.0

- H0.b.5: 0 _

143250

A0eS_82....

- T certify that the above bill is correct and just and that payment therefor has not

Ko d, #e

Pq10m

Zne-

been regeived.
Datp‘jz!}_..g-!.g.é‘.‘ *Payee

=

Pursuant to authority. vested in me, I certify
that this account is correct and proper for pay-
‘ment in the amount of:

: e — (XL ol AP .
Per _ -.\.,:: ....... et ly Tite _M_ZZWM $/‘37/4 fé/

*W hen a voucher is signed or receipted in the name of a company or corporation, the game of the person writing

-the company or corporate name, as well as the capacity in whicg

he signs, must appear.

For example: “John

Signature&f
. (Aythori ‘ertifying Omcfr).
Date £ Jﬁt/ﬂ ‘2@@0% SC~ (2

Doe Company, per John Smith, Secretary,” or ‘‘ Treasurer,” as the case may be.

e——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

{alsl:‘ﬂ(nilcment or representation to any department or agency of the United States as to any matter within its
ur ction.

(Instructions on reverse) (See other side)






(For Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

AN XN SENT

Leertif¢het £ the best of my knowledge and belief the contractqrdybmitting thiaygycher is 9
=R N
w7 3% i &ccordaﬁ%e?%\%

Expl ‘EQ{&%‘ ipistration }ject under Cﬁﬁ}w@&
D Q\ . % éz { ; &
Siinature M - 4 2/[' s g _,) \

Title Feeremeg, Sorrfrmin

e 2o AW
M&a\ﬁﬁfenm Minerals

5 Dy
Gy XD
Da

%3: &\iitract.
N[ S

¥
APPROVAI\BY uTIVE OFFICER OR Aé‘xlEnNA $

MEA m(é

Signature

L

MONTHLY REPORT

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con- .
sists of three parts as follows: Sc KEHe,

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whcilch shows costs for the various types of operation;
an

(¢) Narrativee—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—O0perator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. ’ .

Under Item (1) delete words ““Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision apd\teﬁlmicﬁl_a -
gservices incurred for the exploratory operations.'.I9¢énot? >
include labor, supervision and technical services useM for
work performed under items (5) and (6).

. oyl
Under Item (3) include the costs of material and gmfﬂies PINAY

third party will be reported under ‘‘Rental”.

" gxpepdiues due

price contracts on Form MF-200 (A), however, are not

uired ‘toybe supparted by\dedumentation of apy kind.
%ﬂﬂﬁr ilb“&ab YT hm\cl%gm under ?Seélg(}s)

OF OPERATOR

The amount
paid or duly obligated for payment for the purchase of equip-
ment will b8 reported unden®‘Purchase’”’. The amount of

E}éugsgger‘ Qr to reimburse him for deprecia-
ion of « d Will be reported under ‘ Deprecia-

Yon quipme
ion”,

t ownhe

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lator costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. qIn these
cases the original or a certified copy of the ‘;)urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. They¥four copies ofyForm MF-104 are not to be

Ahusubported” ce ¢ w )\

Form MI§SIO4 submitted for reimbursement under fixed
re-

used in. the project other than that used under items (5) M IOQ\b%;qeleting as stated\above tbg\WOI%"\I\pdepen_v
and (6). < & J'andyby showing the numiher of feet or other Tnits igrmpdidtely
ROE \?‘sﬁ(}@)&:\\ \afte} e,appropriate deschiftive\wordsy shoh'as, driing “bull-
Under Item (4) appear the three types of ope: }%ing equipﬁi6 \ozin s trossedtting, driftidg, ete., and giting the ‘“Monthly

ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

Total” amount due.

GPO 872893

The
% pek,

“Totals Previously Reported”, and .
“Totals to Date”’ columns should also be filled 1n.





mfé‘pm;;z‘)'“ . | - ‘ ‘ ” < . Budget Bureau No. 4‘2Y-R115‘1.2
EEEN - . UNITED STATES -
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION ; @E@EW ED
OPERATOR'S UNIT COST AND PROGRESS REPORT JAN 3 0 1956

Month of pﬁﬁ@‘?"iﬂ?‘ 195.9_ Docket No. DMEA _373.2 Cohtra.ct No. ‘_2.3".".5.:{.:?3.
Operator’s Name W ALY ".e,é/ L XA 2l e B, ¥ S , Minerals ﬂfdﬁ 01729
Address _-//f.--(ﬂ.\ﬁ--- _‘.f_‘_- q/ 2£ &(’T --/ e

AUTHORIZED BY CONTRACT

) UNITS TO UNrr Cosrs ||
Cosrs 10 Date DATE 10 DATE

. Cosrs THIS Unirs T8
OPERATION |- Uwir MoNTH " MONTH
‘Units Unit Costs

, —|d :
Drifting |7 | /b22.50 55 3 éX’fa /&5 ‘:27,6‘0 385 14;’-7 N-X-

Crosscutting - S : e RSN IO | SRR R

Raising. . . : . N ; . S | N S i - — ...

Shafts SR ; |- SO | FESESUSSUUURUU RSSO RSO eemeeeeeeoee e neen

Winzes - S| SRR PRSP | SO OUPUUURN RS R e

Drilling: Core B TSNS | U AUURURR A S . S -
Churn - - . O R SN | ISR AU AUUNUURUNU  ERUUY VR
Auger — - SN (N | I, R

Stripping 21- O | I I | S

Trenching . weeweeomeemeeeeeee | oo - I | I - BN D

Test Pits e N | O - -- i | - N

Roads and Trails 1. SR NN | ST N NS | N

{ é 2 2‘647 #34 37' So Txg:nnomzc;g BT

Torar Distrisurep Costs.... |L.& 4 7T <% N~ . CONTRACT

Operating Equipment Purchased ' _.; ............ S SV S,
Initial Rehabilitation and Repairs - I ES S - N -
New Buildings, Improvements, ete . B R B e

Toran CosTs

The undersigned company, and the  official executing this certification on its
behalf, hereby certify that the information contained in this report is -correct and -
complete to the Jbest of their knowledge and belief.

D ‘"‘/aq /754 0perator y/w?J’éé’ Uraf)/vm Z '

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, mak It'n criminal offense to make a willfully

REMARKS:

false statement or representation to any department or agcncy of the United States as to any matter within
fts jurisdiction.

(Instructions on reverse)

(For Govc:thmenl use only) » !Z/,/,;/ /ﬁlw/é_,i_’ —






e, T yfurnish more: pef‘manent mformatxolﬁ v,mmmg costs for future use \b
h o

>

i A - . - .

N o el - A
> ©We DN, (,s_g\: , %Qﬂ €- )\\QQ\

R <o A - R e p AN
TR e ';\J \ RN E) _3“ TN R AN
%\s 1\, ‘.t\‘) l STRUCTIONS ‘S\S\\' & : \;\ N;\ N .\\( \X \\

Preparation of Form MF—I(MA——Operalor s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with

~ statistical ,nformatlon necessary to better determme the progress of the: \grO]ect and (2) to
more 1mportanf
“phases of op?}ratlon n which perma fit Information is.desited haveé<been outlmed in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These threce 1tems are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
“clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF—104 This is also true of the “Total
Costs To Date’”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, ramng, etc., provided
that these items were reported -active. for Ql&month Such (;dl§trllgu-b10@s should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information 1S\found in the contract. his information is
usually a part of Exhibit ‘“A” of the.contract, VA space for remarksgras been provided for
the use of the Operator to call'a tentlon%o)any unusual cireumstances causmg excessive or
disproportionate unit costs.

A A AT

\ K R A e & .
N AN SR PR e
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NARRAT;V! R!PQIT

WCK!T NO D.M.E A, ’3732
CJONT!ACI NO. w..-wa

moumxz URANIUM, mc.
G.ctmkn - :ns -

Tlu first sfcga c! tiw wﬂ-ct mnk on the Ktoudtkn
ehiul, uifh ngnd to dr“ﬂng, hes bum compioted. Drih-g
‘.‘:hm undor Nu eon!rccf waes dum-dtp on the centact of ﬂw
V”gmy nndnoun and uudﬂoac lcaus, and Mu uud.ﬂylng -
"purph uudy uvdnona. The drift wu w’nxininly Souﬂt
' '31 dcﬂnu qu fm* 50 ?aﬂ aud Hmn, ’won the wo.csthu
af Mr. Hank Jehman,' wus mmd to - hoﬂitng of Souﬂu 40
'.duan» -Wnt ‘far the mnnmlw 75 f..h- Seventy feet of

this Jr!h vms unphud in Navcu&n nd the remaeining 55 .

. "hﬂ in Bounhur. : Th.n.wu no uvldmu.p of lacnnd@
uiucmnzuﬁoa. - ‘ | : o
| ‘Nu drﬂhng oi ﬂn nquiud laac koln in the back of
ﬂu drlﬂ 3: in yragrut.\A | | o - '
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hcgimtna of ﬂw D.M.E A, driﬂ. Thh stou-drtﬂ wiﬂ heve
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“ﬂﬂs man-dﬂﬂ le of céwna ht uumci by Ki.ndlko i)nnlnn
o This cmu-»drift is. bcing rua M mu effort te uwu - -
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en ﬂw Klwndlk& chim.,.‘ . | | | o |
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Supt.. of Operetions

SR N






T o UNITI:D STATES .
DEPARTMENT OF THE INTERIOR

' DEFENSE MINERALS EXPLORATION ADMlNlSTRATION - . f ,
' WASHlNGTON 25, D.C. o

~ %

DL. o

&\v ‘-
&

| 234 m Cunmmu:

. Hr Il:azl !‘. )Mll. Smuﬁtry-‘!'mumt
" Klendihs Uranium, Ine. -

14 Aslas

' mar Mr. unn«

3 Sa,lt I.nlm cuy 1, Tah
' . L h. a.em Ne. nm-nsz
i Gomtract ldm-ES73
. Kiendike ot al, claims
Grand County, Uah

o ' This will nmw mciyt olmr monthly rmrz o
. M vm&r for Novesabey, 1935, We have forwarded this murtsl ,

o te Mr. Joka F. Shaw at the Deaver Fedoral Center.

S - It will upeditt processing -i your vouchers for payment
. il you will s the futere send them directly to Mr. Shaw. Please nfu

 te the firet ”’m&!hﬁlm;r cortified letter of Ostober 17, 1985 um
o o _Vu‘y tmly mn,
4 . : Zﬂv/ﬁ /é{?f?(’yféﬂj

“ i--"';'K. N. lhnhma : o
- - Acting Executive Olﬁ“r, bMEA L
':.ruu ’l‘m, Region I~ %

| ffJDCeJY

‘ce: Bec. Op Comm (2)‘ - ~

Harshman
~ 3haw (2)
' Corr. E 873
~ ‘Chron.





o UNITED STATES
EPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON , _ ~
~ WASHINGTON 25, D.C. . L o Ny
‘ ] December 22, 1955 - -, I
© 22h Wew Customhouse = LT S T,
- Denver 2, Colorado - oA - A

ilemrgnﬂm v . v _
To: se«.retsry %o, the Operating Mtte‘: DMEA

‘Prom: - Acting sxecwzfm Officer, DMEA Field ‘rem, Region mz
- Stheétx IMEA Docket 3732 (Uraniuwm) Contract Idn-EB"{s, Klondike am-» .'

1m, Inc., ﬁendzke et 8l. elaims, Grand Cwnty, Utah :
tm:lowi are ‘two copiu of the Operstor's Monthly Prosrns

Repcrt > Porm ¥P-10h and MP-)O4A, Operator's Marrative Report, Inspect-
" ing Engineer's Rarrative Report, and other supporting data pertaining
-~ to work under the subject contract 1er the periéd menhcr, 1955.

E il

!. N Eqrahun

~ Enclosures





' . ' ' v o : . P i
. P N Lo
A o L Lo b 4
\ . - .o o o . .
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UNITED STATES . o T

 DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS EXPL ORATION ADMlNlSTRATlON _ PR B
: B WASHINGTON 25, D. C.. SR

‘224 New Cn#tdﬁshoasé B A P HE TR e
Denver 2, Colorads -~ - . = . December 14, 1955 L

: Mcmaraﬂim
A.'_I’o,.:‘ o 'A‘T A cm.stwsen

7 From: A'A«cting Executive Officer; mcm rma ‘!‘um. llagiou m

" Bubject: DMEA Dmcket 3732 (mranim) Conttact Hm-£875 Klondike

_Uranium, Inc., Klondike et al. claims, Graad County, Utah. -
R Opcratar'u Mnathly Pwogrcn Report, £or the ”riod ﬁovmbcr.: o

Enaclaud are ﬂte m-igiml xnd bur capies each of Foms
MF-104 and MF -184A, Narutive chﬁrt, and Eagimr‘s Mpmrt for -
the abevc pe*riod

It is dcemed that the Opcrator ha.s emplicd with thc mtcnt -
of the contract, and the work for which paymieat is recommended is.
acceptable to the Government. No documentation is required for work
performed under contracts prepared o5 Farm MF-ZOOA, therefore, we
recommend that payment be made for 75 percent of the amount repnrt«
by the Operator on Form MF-104, contingent on mr nrifxcatlon nf
" arithmetical accuracy withia tkc report vt . .

_ gemrks : S '

' Dateoinepartd-o----a-----a--NotDatcd -

_ Date Received in Field Offices « « « « « = December 2, 1’55 _
* “ Date Received in Region Offices = » = « - December 12, 1955 .

Enclesures
- JLGsjy ' '
o MF-104 File E873 o
' Sec. Op. Comm. (Z)M’
~ Shaw (2) ‘
*Chron.
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Form ME-104 (Rev.) T . . "UNITED STATES

Y

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPI.LORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Month of . Neoveshee .

Operator’s Name ... Khaé&#ﬁm ll‘l@a _______________________________
perat Address li&‘;ﬁ“%’-gi’..m_ﬂ s VOIS

Contract Amount, $”¢lﬂmﬁ Government Parfiéipation:

.195.5.. _Docket No. DMEA _ 3738

75

Po:

*

7
7

Budget Bureau,No. 42-R1036.5

Amount, $

1,349,007

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Mo;:thly Totals Previously - Totals To Date Approved
To Reported Mon‘gglg ’Ie‘otal PQ? o:?s‘i;dRTeag:‘tsed App"i?: le)da?;ﬂm
w M}Contracm:
Drilling. oo e | [ e e
Bulldozing . oo e e
Crosseutbing . e | | - e e

Drifting. . s ;mhm

LabOT - oo i e e e

Supervision............._. S DN PR URUIY U PPORIoS

Technical Services S [ FUUUUURTN FO
(3) Operating Mat’ls. and Supplies:

b 3 001 Y1 SO FUSSIPUUN DU PSR

(4) Operating Equipment:
Rental.__......._
Purchase. ..o
Depreciation .. ..........._..

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, ete_|.. ... ...} e [ W
(7) Miscellaneous:
Repairs to Equipment._.___._...
Sampling and Analysis______.__.
Payroll Taxes . coocemeeooooo.

Liability Insurance_......._._.__.

L J

ROLS 0@

I certify that the above bill is correct and just and that pa)m?mr)ﬁl(xfrﬁg?‘ﬂ

been received.
Titleﬂéﬁ :

*Whenav issigned orr fa companz
the company or corporate name, as well as the capacity in whic
Doe Company, per John Smith, Secretary,” or *

———3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfal.-l:dall:lmment or representation to any department or agency of the United States as to any matter within its
urisdiction.

hes ARk,

114 Atlas Bldg.
Salt Lake City, Utah

Al "

or corporation, the name of the person writing
) he signs, must appear. For example: “John
asurer,” as the case may be.

(Instructions on reverse)

Purst}ant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

L5757

Signature M
" (Autborized Certifying Officer)

Date 1A ﬂﬂ/,j&’_ Vou. No.D[.Vé.QZ.ZS)’

(See other side)





[
.
. [
.

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Adminis{ratioxyroject under Contract Notal £ /. in accordance with the terms of the contract.

(4

Signaturew /

65¥8.95) XD

Title .. Bt Eopmersse Dats L2/ T5E .

APPROVAL MUTIVE OFFIfER OR ALTERNATLW_) _

-

S A4\ Title _EXeCulie/ OFfices . Date UEG 14 1955

e
Signature ﬁ;—éé/,/
7 =

PRFIr

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . :

(a¢) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104,—Operator's Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form. .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the ¢ontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2)  include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
‘work performed under items (5) and (6).

Under Ite}n 3) .in‘élude the costs of material and supplies
used(inv the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”.. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘“ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
%uired to be supported by documentation of any kind. The

rator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate deseriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. *‘‘Totals Previously Reported”, and
‘“Totals to Date” columns should also be filled in.

GPO 872893





Form MF-104A
(April 1952)

UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT -

Budget Bureau No., 42-R1151.2

7=
'hk‘\ “".
~
[% o
SE Sas
“~o 0.
£ C/ ~
IS
V. il
L N
T

ovem 3732 {dm~873
Month of -.'3 ........ b. bndﬁéﬁ' -Uranium n@ocket No. DMEA _____. I Contract {rantum ------:--------
Operator's Name 41,6 gpjey- i}dy-.—;—-§ah Leke-CHy;—Utdh-————— Minerals
Address
. . . AUTHORIZED BY CONTRACT
OPERATION Usrr || CQgms Tewm | Uis THIS i+ Gogrs 1o Dare Unims o | Unir Cosgra
. ‘Units Unit Costs

Drifting B | S JRNU FUUUNRRSUREN PO
Crosseutting. el JUU | I RO,
Raising SR R | H N DU, -
(<1 17:V1 7 TSSO I | R NSO | N AU [ .
Winzee. o eeeeeeeeececeee e | R U PO
Drilling: Core... oo .

Churn. ool SO | IR FUIUN SOt | IR S

Auger .. feeeee -
1317 10) o)1 V- SNSRI PO | S SO . -
Trenching..o..cececeeceaee - S SO, [T SO PPN | SO
Test Pits ——— —-
Roads and Trails. oo oo eemee e | mm e el et

R ONAL 20& w TotaL CosTs
Totar DisTriBUTED CoOSTS_..... sm'oo ....... “B e 33:222::‘:“ P
Operating Equipment Purchased. .. |l |l e
Initial Rehabilitation and Repairs...___|[....._...._.___ .- I ) N
New Buildings, Improvements, etc. - -
Toran CosTs * —--

The undersigned company, and the'bﬁicia,l executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and
114 Atlas Bida.
w3y NOTE.~Title 18, U. S. Code (Crimes), n 1001, makes it a criminal offense to make & willfally

complzte to the best of their knowledge and belief.
Salf_Lake City, Utan
false statement or npmenhtlon to any department or ng(nq of the United States as to any matter within

KLONDIKE URANIUM, INC.
Operator
Per /A /g’ . Tntlo%“ ﬂ
its Jurisdiction.

(Instructions on reverse)

(For Govemment use only)





lNSTRUCTIONS» . . o

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of.

which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs”’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the variqus phases, on man. days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : ’

GPO 872894
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TED'STATES .

DEPARTMENT OF THE INTERIOR RECEHVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION e
WASHINGTON 25, D.C. OCT 121955
CERTIFIED MAIL
22l New Customhouse - :
Denver 2, Colorado October 17, 1955
Memorandum
Toi Chairman of the Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region ITI

Subject: Docket DMEA 3732 (Uranium), Contract Idm-E873, Klondike
Uranium, Inc. (Klondike et al. claims), Grand County,
Utah. | | ,

Enclosed are the Government's, Division, and Docket copies
of Exploration Project Contract Idm-E8T3, which was forwarded by
your letter of September 15, 1955, for signature by the Operator.
The contract has been executed by the Operator and a Subordination
Agreement attached, as instructed in your letter of September 15.
Copies of the contract have been given to the Operator, Finance Off-
ice, Region III, and copy retained for our files.

TN

Enclosures





~ CERTIFIED MAIL

Denver 2, Colorsdo October 17, 1955

Klondike Uranium, Inc.
11k Atlas Building
S8alt lake City 1, Utah

Re: Docket DMEA 3732 {Uranium),
' Contract Idm-Eﬁ'L’p .

Gentlemen:

' - Enclosed herewith ie your copy of Exploration Project .
Contract Idm-EGT3, Docket DMBA 3732. Also enclosad are six copies .
of Form MF-10k, Operstor's Monthly Report and VYoucher, and six
copies of Form MF-104A, Operator's Unit Cost and FProgress Report.

At the completiom of the first calendar month of operation and
monthly thereafter, you are required to submit five copies of the
completed forms to Mr, John ¥. Shew, U, 8. Bureau of Mines, Room 137,
Bullding &0, Denver Federal Center, Denver 2, Colorado. The sixth
copy of the form is for your records,

Flease note that the monthly report requires u narrative
report which should be &ccompanied by maps or sketches. The narra-
tive report mist be signed by the opexator. The monthly report will
ot be processed for payment wiless accampanied by & narrative re-
port. Additicnal copies of forms MF-10k and MF-IOMA will be forvarded
to you as required. :

: For your iaformation and in reply to many questions that
have been asked, after forms MP-104 and MF-10LA are received an engi-
will check progress and approve your accounts, after which it

be WWWMMMGQ, Region III, U. 8. Bursau of Mines,
New Customhouse, Denver 2, Colorado, for auditing and vouchering.
rthemminmomracm&wiubeimwmm;aury' '
Department for the Govermment's portion of the costs. : _

The contract is yrepared on short-form M@ 2004, which es-
tablishes fimed unit costs for the performance of the various cate- ,
gories of work which will be the basis of reisbursement to you ss
units of work are completed. : o

SEE





N

Your attention ig directed to the provision that Stage II
work is contingent upon the results obtained from Stage I and per-
formance of the work under Stage II is subject to the prior written
approval of the Government.

When Stage I has been completed, if you desire to perform
the work &g outlined in the contract for Stage II, you must request
the Government's approval prior to the performance of any work under
Stage IT. You should anticipate a suspension of operations between
stages of work to emable the Government geologist and engineer to
evaluate the results of the work performed and meke thelr recommenda-
tione to this office relative to additional work to be performed.

_No oral statement of any person shall be construed to modify
or change the terms of this contract. Field representatives of the
Govermment are not authorized to approve any changes in the work pro-
gram or contract provisions; such approval can only be given by the
Washington Office, DMEA, or the DMEA Field Team, Region III.

Regarding the start of the work, please contact M. H. Salsbury,
mining engineer, U. $. Bureau of Mines, P. O. Box 360, Grand Junction,
Colorado; or he can be reached in person at the A.E.C. Compound in Grand
Junction, 'phone No. 3000, extension 287, Mr. Salsbury will meet with
your represgentative to estahlish starting points of the work and will
further explain the contract and reporting procedures if additional in-
formation ie desired.

It 18 & regulation that reimbursement for the cost of work
accomplishad prior to the date of the contract will not be allowed, It
is a requirement and imperative that you notify this office in writing
the date work actually commences under the contract with a copy of your
letter to Mr. Shaw.

Very truly yours,

W0

W. M, Traver
. Executive Officer, DMEA
Enclosures ‘ Field Team, Region III
JWT:prl
ce: Chairmen, Oper. Comm. (&) i
Barshmmn

8haw (2)
Hasler
Townsend
Corres. i’ile
Chron.,





Gantlomen:

Penver 2, Coloredo B § ' wm’,.sz

Klondike Urenium, Ine.
13k Atlas Beilding

Salt Lake Gity, Wah

Be: mmm(m—)
Wmmmm;
Klondike Uranivm, Inc.
{Xlondike ot al. elaims),
Grand Comnty, Dtah

- Eoclosed m}the Govermment 's, Division, Docket, Finance

- Office, sad Pisld Team copies of proposed Short-Form Exploretion

Project Cowtrest 1he-R873, wiich was prepared in Weshiagton and

smmmmwr,mmmmm

' » !rmmumwmw-,mnn'
copies mast be signed by an official of the esrposmtion authborized
toai;ncuohmu, nmawmsmy,wmmu :
seal affived.

Mdlm«tﬁ. mwmmmwm

"anum.m,wwzwmum
1o you with iastructicns relative (6 work performmnce snd reporting

mm»t&.mt
Mmummmmammm,m;iﬂn

the approximmts date on or before which werk can be sturted, in
: oﬂnMwme;xnlmm'm,

A'?uy w; m,

\X \‘d\\ s'\ﬁ\/\/t«\‘

W, M, Traver
Executive Officer
m Field Teom

Chkron.

WNT: prl
~ec: Bubj.Corres. 3875
. Harshman
- 8haw (2)
Hasler
. Secretary of Oper. Comm. (2)
Townsend _





~ UNITED STATES: -
DEPARTMENT OF THE INTERIOR

‘ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON '
' WASHINGTON 25,D.C. ‘

R SEP15 1055
v 4}*0 ‘HQ n’ Tz.’m

- Executive Officer

.A.MQFﬂ.‘MT Regtmm :

22k New Cuﬁtamhmm Ehildﬁ.ng '

- . Denver 2, COM '
. Rat ihcket No. W-L’"BQ (Ernniw
- Kloudike Ursnium, Incarpout.ed
Klondiks et al., claims =

T - Grand County, Utah _
Jear Mpr. Traver:

Saclosed are the origioal and five (:opiat of a short-form

. contract between the Govermment and Klomdike Uramium, Inoorporated.

4130 enclosad are six copies of a Subordination Agreement to be
signed by Mr. Duke B, Woods., This agrosnent should bs readily
obmmh as Mr. Woods is President of Appnm .

The td-ﬁnimam hus signed this proposed coutract

c mbjact to the atmm of ﬁbo above-menticned agresment,

memwmmmmmcmmetm -
arder,. plesse inwert in Ariicls 3 of the contract form the date
© . work shall commences then bave an anthorized rWtin of the
corporation sign the original and 211 copies. mmmumy
dummu thc eapus in tho usual manner. ,

~ George C. Selfridge
 Chairman, Opersting camtm@?y

Enclowres - . FMxrphy'am "
B L e R | 9aT=55 ;
APPRUVEL: ( . cc tos Admr, Reading File
.~ -/s/ Robert W. Geehan @) ‘ " ggz;::ing Committes
- Hewber, Bureai of M1ws ' Messrs, J. E. Crawford, Rm. 3641
| /é"/ Z W o ' Te H, Kiilsgaard,Rm.5222
2 ﬁ «%&—; - M ‘ Je Oo Hosted,Rm,3210,GSA .
m,,tbqlogim.&nﬂrq ‘) .. Code 700 ’ _. ’

mo erplv'

o





’ UNlTED STATES
DEPARTMENT OF THE INTERIOR

'. DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. c. o

. September 9, 1955

Tos  Acting Assistant Solicitor, DMEA

" ¥roms ¥, M. Murphy, Mining Eogineer :
‘ Rm a:nd Miscellansons Metals Division

" ' . Sabjectt Docket No., DMEA-3732 (Uranium}
- _ : - Klondike Uranium, Incorporated
: I Klondike et al., claims ,
Grand County, Utah :
- EKevision of Contract under "General Proviaiona,
" Item 3, line S.

E Under "General Provicicnz," Item 3, line 5., after the
_ words *shell be* the wording should be changed to read: .

eee8Split for sample purposes. One~half of each aanpla |
shall be properly identified and stored far Government umse, the
- other half shall be chanieally mlyxed for its 0305 and Vgﬂg con~
N t&ntm

o ' The Oper:ting Committee has alao tecommied that the
C _._rmumtric testing aquipmat be put on a monthly rentsl baais.

%f/f%/
, . F, H. Murphy
Attackments .
FMMurphy:am =
cc to: Docket .
: ' Code 700 .
Mr, Marphy
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

SEP 71955

Memorandum

To: The Administrator, 'DMEA

. . Qttention', Mr. E W. Ellis

From: Acting Assistant Soiicitor, Defense Minerals

Subject: Docket No. DMEA- 3732 Klondike Uranium, Inc.

As requested in: Mr,; Murphy s memorandum of Aug-
ust 22, we have prepared: the 'attached: contract, subject
to attachment of Subordination Agreement ‘of ‘Duke B. Woods.
This: agreement: should’ bé: readily obtainable as: Mr.. Woods
is President of applicant.. A° Subordination Agreement form
has been attached for 'your use.

' Inasmuch as we were furnished with only three
copies of Figure I, it will be necessary to attach the

additional. copies.
/tﬁw// cting Assistant Solicitor

Defense Minerals

Attachments
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

August 22, 1955

Memorandmn‘/
Tosz Acting Assistant Solicitor, DMEA
Froms Fe Me Murphy, Mining Engineer

Rare and Miscellaneous Metals Division

Subject: Docket No. DMEA-3732 (Uranium)
Klondike Uranium, Inc.
Klondike, et al., claims
Grand County, Utah

, Will you kindly prepare. a short-form contract in accord-
ance with the attached draft. We are having photostats of map

"Figure 1" made, and this office will attach these maps to the
prepared contract.

7%%/@é

F. M. Murphy





(Reviggg_.rzgg':lgsn o o ’ DOCket No. DMEA . 3?3@ ................

Commodity Urenfumooes .
e .
Contract No. Idm<E .....ooeee

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT‘ ‘
' (Short Form)

It is agreed this day of 2 , 195...., between the
United States of America, acting through the Department of the Interlor, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and 2 /_3

7/

whose mailing address is - m Atise Butiding ik,
£834-Take-S4by- 1,—%&/&/

hereinafter called the ‘“Operator,” as follows:

ARTICLE 1. This contract is entered into uéder the authority of the Defense Production Act of
1950, as amended. It cons1sts of this form (MF—éOOA) the attached Exhibit “A,” Annex I, and W

TheOperam -------- transf“ er or ass1gn thls contract or any right thereunder without the written
consent of the Government .

/
// :

ARTICLE 2. Operator’s property mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of .Gtk --- , County of ... Crand - oeeeeeee ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that: . : '

(1) The Operator is the " S .of ° _gntime- dinterest -
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by Vlrtue Of a° . M'xf“""'. """" ’ Toree ‘r.o': q‘- a.o r-.as'ww > &
official records of said County; and :

(2) The Operator/s right, title, or interest (whether as owner, lessee, or otherw1se) is subJect

only to the following (laims, liens, or encumbrances: .... % i
................ Z‘-Q[;Rxs Fe Woody

(c¢) The Suborgmatlon Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal t1t1e
of the land (le?of, seller, optionor, etc. ), are attached, as follows:

o

' If suﬂicle/nt space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. X
rt2 Insertt:n?me, and if an organization, its nature (corporatlon and place of incorporation, partnership with names of
partners, e
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, partlcularly
excludmg any areas from which the production is not to be subject to the Government’s percentage royalty.
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entire mterest ”” “the mineral nghts ” “an undivided one-third,” etc,
¢ Insert “deed,” “lease,” “contract ” “location notice,” “patent,” etc . . .
-t If not recorcied S0 mdlcate by msertlng “un,” : . ' : : o yaqoeieer
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(d)' The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of Z Vol Wi SV A irav 4 The work to be performed
is described in Exhibit “A.” The Operator on or before shall commence
the work, and on or before L7 cads. Lo L “37.. (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. ‘

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be perforrhed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth 'in Exhibit “A’” in connection with the estimated total cost of the project in the sum

of $....2 ?L LZ RO The Government will contribute Z9 percent of the fixed unit costs as
work is pérformed, in a total sum not in excess of $..£%%. F 5.2 6..........: Provided, That until the

Operator has rendered to the Government his final repotrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
-excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the unlts of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the- Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70818-1
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performed during the reporting period.including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. . L :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records </>rf accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator., Such certification shall describe broadly
or indicate the nature of the discovery or development. o

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Govérnment a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the tin;e/ within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than'the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. S . :

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the‘ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option; as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form- (ore, concentrates, metal, or equivalent) it is in
when the Government elegts to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. '

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

. One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( %)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

- (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

" (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. :

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e e
By ...
I, ., certify that I am the
..... secretary of the corporation named as Operator herein;
that .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

u. 8. GOVENNNiEN' PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT

* KLONDIKE URANIUM INCORPCRATED

" DOCKET NO., DMEA-3732
o The land referred to in Article 2 of the contract consists
of unpatentcd lods mining claims which are recorded in the
oi’tfé:, of the Ccm.nty Becorder, Grand County, Utah, as followss |
93:9;"5 - B , Book No. Page ¥o.
. Beggr. . - 9K 36
- " No, 2 L - 9k 307
R
Red Rock 9k 9
~ Mountain View = . | | 9 K," 310
Klondike . 9k 304
'“n'lio.ii,j - o h L 13 289
M3 .13 291
émiw-lr S \ O /’L%' _ |
. .-——--SU: s // T o )
" No. 6 e 2l
eMe.7 1 w5
" Mo 13 296
‘ "". No: 9 o : b. 13 297
Conglomerate - T g S99 587
Black Tree o 94d - 587
* Islend Xing - I 587
CpFe.l X 152

Thie above cla:l.ms are in secs, 11,12,13,14,23, and:2l, T.25S.,
a 20E,, and in sec. 19, T.2CS8., R. 2]E.,S.L.P.H. and B, Grand County, Utahj.
and shown on map entitled Figure I, -





v

: Description of the nIork

F}Murphy:ag 4 (. S e 2

_T=13=55

S .*EXPLORATION PROJECT CONTRACT
= KLONDIKE URANIUM INCGRPGRATED
© DOCKET No. DMEA-3732°
= EXMIBIT AW

'I‘he object of this project is to explere the basal member of

" ‘the Ghinlu fomtion by means of driitmg, crosscutting, nnd long-hole'

YW Ll

"dr:.lling. The work uill be performed along "channels“ wheré the basal_ .

‘Chmle umtf( scour mto the underly:mg (Shina.rump?) formation. The -

Chinle sediments-fz.lhng these shlrp scours are thought to be the moét,

favorable host rocks for uraniam ores in ‘the 1ocality of the project

' "propertya

The work shlll be pmrformed in two successive stages. 'I'hs Operator B

: shall perform all ths work undor Stage I and shall perform so much of
Stage II as 18 apprmd 1n l,dvance in writing. by the Government based

' upon results of tbe completod work under Stags I.

The locat.ion and e:rt.ent of the drifts and crosscuts to be

.driven in each stage are ahmm on the attached maps ontitled, "Figure 2 -
- Sketch Ma:p Showing Proposcd Pxploration on the Klondike Claim" 'y and

‘ "Figure b - Sketch Map. Showing Proposed Explora‘oion on ths Beggar Claim"

- STAGE 1

The work ‘to be done in St.age I shall oonsist of . the followingz

o Klond:.ke claim

e 125 feet.

From a point approxmat.ely 100 feet in from the portal of the

N. B, Hunt drift, drive a ch-ift in a aoutkmest direction & distanco of

Approximately 50 feet in from the starting point of the con~

’  -_traq:t drift, th.ree holes each 25 feet in dept.h shall be percussion-dm.lled





0"2.¢ h

| upward in a fan pa’otern to test the rock. abova the drift. ‘I‘he center

‘ hole shall bo vm.im and the other two hS -« 60° zro.. horizom..l.

At each succeeding 25 :oot.. interral as the drift promzsua, three
test holes shall b drilled using the above described pattern. Not
in excess of 12 pe'rcuss'ion drili,ed test holes aggregating 300 feet

shall be drilled in this Stage T on the Klondike Claim, and not more

. than 25 samples shall be ch-aically analywad for their Uj0gand V205

: content.

Begg claim

From a po:.nt of max:.mun mineralmatlon along the rim (approxi-

mately 125 feet west from the east side line of the Beggar claim) drive

a drift a-"distance of 100 fcert.on a bearing of about 5. 40° W, At the

end of this driﬂ. drive tio orosscuts, each 50 foet in length, into

each sido wull and at right angles to thc drift.

At points spaced 25 feet apart in the above drift and crosncut:, :

ope test hole shall be percussion-drilled upward to a depth of 25 fect.
. Hot 1n excess of 3 percussionsdrilled test holes aggragating 200 feet

shall be drilled in thia S‘bago Ion tﬁ: Bsggar claim, and not more than

¢ sanplea shall be chemically aml:ned for their U308 and V205 content,

STAGE II

The work to be dono in Stage II shall consist of ths followingz
Klondike claim |

"Advance ‘the Stage I drift in the 2ame _southwest direction an
add‘itional 6 fee’c. | o |

Prﬂcuuion drill three nrtical test bolaa at gpaced intervala,

o also drill ons hole sli@tly up from horizontal in tbe end Jand - inbive

same direction as the drift., Not in excess of 4 percussion*drilled test





o

vholes, each 25 feet in. depth, shall be drilled in thia Stage II on the
Klondike claim and not in excess of 10 sanples shall be ehemically analyzed 
V.fffar their U508 and v205 content,

'.Beggar claim

". Advance the Stage I drift an additional 100 feet on the same

{ lpprox:l.mate S. L0, bearing. At the end of the Stage II drift, drivo

 two croascut:, each 50 feet 4n length, into each side wall and at ,right

angles to the drift.

At points spaced 25 feet aplrt in the above drift and crosacuts,'

'one‘hoie hall be percusclon~drilled upward to aadepth of 25 feet. Not in

.exceS° of 8 percupsion-drilled test holes aggregating 200 feet shall be

drilled in this Stage II on the Beggar claim, and not in excess of 33

1,samples shall be chemically analyzed for. their U308 and V205 content.

Gﬁ.NERAL PROVISIONS

1) Ihe drlfts and crosscuts in Stage I and II shall all be

‘driven on the contact horison of the basal member of the Chinle and the
" under] y:mg purple-white bed (Shinarump?) which is be lioved to be the ';
‘ :'basalvmarkor of the are»bearing Chinlo basal unit. The drifts and |
h crossuuts shull be driven keepmng the Ch1n1e~purplo-whito bed contact
:;in the upper half of the face of the oponlng, except in places where
“~bthe Chinle nay scour down to the EbenKopi fdrmation, thnn the mlrker
'.horizon shall be the Chinle-uoenKopi contact. 1t is estimated that the
:drifte on the Klondike and Beggar claims will have to be driven on & o

minu& 6 to 12 dagree grade in arder %o follow the Chinle«purpls—white Jﬁfgf/

_ contact. ,

2) All drifts. and crosscuts shnll be 5' x 7' in crossection

- “»in clsar of timber.





‘ 'Klondlke claims

o= k-

) Material from each round broken in the drlfts and crosscut,.v‘

vand a ehannel sample of each new face, as wcll as all cuttings from tha

1ong percussion—drilled holes shall be tested radiometrically. Material,‘

cuttings, and samples showing higher thnn normal radiocactivity shall be

‘ spllt for samole purposes. Ono-hélf of each sample shtll be properly
: identlfled and stored for Government use, tne Operaoor s half shall be

- chem;caily analyzed for its. U308 and 7205 content.

5) A supervisor shall be employed full time to dlreot the work -

under this contract.'

6) Haps shall be subnitted each month}-s{owing ‘the drift and

: crosecut progresq, the locatlon.of the test holes, and assay results of

""samples.' Certif;ed analyses reoeipts shall be submltted wlth the montlhy

"".progress report._

7)» The location" of drlfts, crosscuts, and test holss, the '

' method ‘of taking and storlns samples, and the method of radiOmotric

"f:prdbing and testing shnll all be subject to. GGVernment approval.

AGR::E;D UNIT COSTS e

Stage I , ‘ ‘
125 feet, arift @ $29. SO/ft. L $3,687.50
’300 feot percuseion drill L |
holes @ $1.00/ft. -~ 300,00

‘Rent of radlometrlc testing .
~ instrument @ thO/ho.-z nonths 200,00

5 onemlcal analyses - owS.OO each »
. sample - . - S 125400

$11,312.50 -





qtage II
60 feet drift @ 629.50/&.

100 feet percu351on drill holes .

2} $1.oo/ft.

Rental .of radiometric testing
instrument a SlO@/ho.-l month

- 10 Chemical analyses $5.00 each

sample
-.3eggar claim
Stage I

1oo feet, drift @ ‘529 50/ft. .

: Two (2) 50 foot- crosscuts totaling

100 feet @ $29,50/ft.

200 feot percussion drill holes :

@ Sl.oo/ft.

. Rental of radiometric testing -
1nstrument n$]OO/mo.-2 monthq

'20 Chemical analvses @ $5.00 each

samp]s

_ Staga II
100 f.eet drift @ $29 SO/ft.

Two (2) 50 foot erosscuts totaling

100 feet. a $29.50/ft. - -

| 200 feet percusﬂion drlll holea

2 $1.00/1t.

‘ental of radiomotric testlng

- $1,770.00

" 100,00

100.00 .

_ %0
- $2,020.00

#2,95'0.00' |

| 2,95%0.00

. 200,00

200,00 -

100,00 -

$2,950.00

2:950000"

instrunent @ 3100/mo. - 2 months 200.00 o

L0 chcmical analyses @ $5.00 '
each sample . :

100.00" '

‘631300000 |





. SHMMARY GF COSTS

o Agreed Total Project Cosﬁ'Beggar"Claim
Agféed Tota1|Pfdject‘Cbst‘Kioddikéﬁ01aim B
* Agreed Total Cost of Project (rounded)

Government participation at 75 percent

- _6,332.50 ;
$19,132.00

1, 349.00
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

August 16, 1955

224 New Customhouse
Denver 2, Colorado

Memorandum/
To: Chairman of the Operating Committee
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3732 (Uranium), Klondike Ura.nium, Inc.,
Grand County, Utah

Enclosed are four copies of a letter from the )
applicant dated August 9, 1955 and four copies of the map (@ /mm FM["’
included with his letter. Fiqure T

Mr. Woods is still emphatic in wanting Klondike
claims numbers h and 5 excluded from any subordination to
The Govermment. Since the proposed exploration would not
come within 800_feet of either of these claims, we would
not insist on their inclusion. Why the applicant wishes to
subordinate the Gap No. 1, Island Mesa, Conglomerate, and
Black Tree claims which would receive small benefit from
the proposed exploration is not known.

W. M TraverW/k

Enclosures

AUG 1 8 jo58
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DMEK
Dcte Rec’d
KLONDIKE URANIUM, INC.
114 ATLAS BUILBING AUG 15 1735
SALT LAKE CITY 1. UTAR
BURP v S

Do D
August 9, 1955

oy e

"%0 Jo Me Traver, Executive Officer,
D.M.E.A. Field Team,
Region IXT
22l, New Custom House
Denver 2, Colo.
Res Docket DMEA - 3732

Desar Mr. Traver:

We are in receipt of your letter of July 19, 1955,
in which you request a claim map of the Klondike property and other
information. This is in reply to that lettexs

Six copies of a claim map of the Klondike eand Beggar
groups of claims are attached. The claims shown on the map were in
the main surveyed by employes of the Klondike Uranium Company, Ince,
and are shown im true welationship to each other and to the lapd suxe
vey corners noted on the map. Claims othexr than those to be obligated
under the DMEA comtract are shown but the ones noted in the origimal
application are outlined im red.

Ls indicated in our letter of July 1k, 1955, it is in-
o By Hhio 100040 ook and Klendils oo5 Claims not be included im

- > thooo eladng axo innceossible te oxdinosy csgploras
vada egaly Tt Ty rercovcey thoro oo ne ontereps of tho Shdpnmurm
conglomaerate on these claims. I% will be noted that they were mot ine
cluded in the list of claims on the original application.

In reference to Paragraph Noo L of your letter of July
19, it is now believed that exploration under a DMEA contract on tho
Beggar and Beggar Noo2 claims would be beneficial. Therefore, we wish
to have them imcluded in eny proposed contract, as was requested im tho
original application.

It should be moted that all of the claims imcluded 4m
the originel application axe property of the Klondike Urenium, Imc.,
having been purchased froa the various claim owmers after the corpora-
tion was formed. Paragraph Noo5 of your letter imdicates that the DMEA
is of the impwession that more tham ome claim owmer is invelved.
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UNITED STATES

DEPARTMENT OF THE INTERIOR y '@@@%
DEFENSE MINERALS EXPLORATION ADMINISTRATION UZ 2 %
WASHINGTON 25, D.C. 7955
224 New Customhouse
Denver 2, Colorado ' July 25, 1955
Memorandum"”
To: Chairman, Operating Conmittee, DMEA
From: Executive Officer, DMEA Field Tean, Region I11

Subject: Docket DMEA-3732 (Uranium), Klondike Uranium, Inc., (Klondike
et al. claims), Grand County, Utah

Reference is made to your letter of July 21, 1955 on the
subject docket.

" Enclosed is a copy of a letter from the applicant dated July.
14, 1955 and our reply to the applicant on July 19, 1955.

O

W. M. Traver

Enclosures
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224 liew Custoechouse
Denver 2, Colorado

lMr. Duke B. Woods, Presides.
Klond.ite Uraniwa, Iucorporaied
11 Atlas Buildiag

Salt Lake City, Utah

UL 2 7 1955

July 19, 1955

Re: Docket DITRA-3732

Dear Mr. Yoods:
This will acknovledge :receipt of your letter dated July 1%, 1955,
but the .8ps ve reguesied were now. avtached.

Yithous & true sap we cannot asceritain the claing wnich will de

berefited by ithe proposed explorailoi.

Please forvard us a

clai.. nap as

requested in ocur lesvier of June 23, 1955 showing the following ciaiws:

Kloundike Ho. 1, %= FKo. 3, No. 4, Ko. 5,
&y Corglo.e.nie; Black Yree; Island !esa; Gap
Bock, and Mouutain Viev.

and Ho.
Beggar Ko, 2 and Ho. 3. Red

Your opplicatisn requested eoxploration work
Beggar No. 2 clai.o, and ve have recomueaded drifgin-
tals area. Your levie: of July ib, 1955 requests the

Beggar lio. 2 not be iueluded ia a&g‘pronoseé coatract .

stand thal you &re rov only inveresied in @xpleratien
clains?

e. &, Io. 7, Fo. 8
Fo. 1; Begger and

o4 the Begsar and
and crosscutting in |
Begaanr cloi. and the

Are ve to under- -
on the Klondike

A1l claing that will be benefited as a reoult of IMIPA expleoraiion
ugv be subordineted tu the Goverpuent and Owner's Comsen. to Lien will be

required from all claii: owicrs.

Please advise us of your pregent intent iong
application Cor ITA apsicbance.

BC:sr Yexy *ruly yeurs,

'h. H:\gri5ax

ce Subjectk/ﬁ

Shaw

Harshmnan

Hasler recutive OfCicor,
Connors ?i@&d Tean , Qgg;o

Chron

regarding youy

BEA

XEL
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'~ UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
' _WASHINGTON 25, D. C.

A ' ~JUL 21 1955
e We e Yraver '
Executive Vificer .

D:EA Field Team, Region IIX

22l; New Customhouse Bnﬂ.dﬁn;

Demver 2, Colorade

Re: Docket No. DMEA=3732 {Uranium)
Klondike Uranium, Incovporated
. Klondike et al., clains
trand County, Uteh

.Jw Mre Traver:
Ve veter to your namorandun, dated June 27, 1955, trans-
nitting tha *Report of i»xazﬁmtion" pertsining to the sbove-docketed
- application, | ‘ , A :
- We note that ymu ?ms requested the Applicant to !mrniah s
. clainm map and, also, the recording dsta on Klondike claims No. 4 and
 Noe 5. Will yeu please adviu thitﬂfficeimonnwnpect to re-
cedve these data. ‘ '

Sincerely yours,

N thed )
' _ cn @ ﬁ!zeirmn, vperating Lormlites -
- APPROVADS o -‘ Filurphy: am

; - 7-19-55 .
| /s/' Robert W. Geehan /35_) _cc to: Admr. Reading File
Memoer, buresu of .imes = ggzi:‘émg Commi.ttee
a S Messrs. J, B, Crawford, Rm, géhl '
. . Thor H. Knlsgaard V) : 4 T. H, Xiilsgaard,Rm.5222
5D :
‘Henbmr, Gaolﬁgial Snwcy P‘) godz 7g88ted,Rm.32lo dal
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, UNITED STATES »
DEPARTMENT OF THE INTERIOR B

BUREAU OF MINES P “MWap
WASHINGTON 25, D. C. i g ¥ s 5

i v
Memorandum"

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room 4445

From: John E. Crawford, Bureau of Mines Member
' Uranium Commodity Committee

Subject: Report of Examination, DMEA Docket 3732, Klondike Uranium,
Inc., (Klondike and Beggar claims), Grand County, Utah

I have reviewed the Field Team report of examination,
Klondike Uranium, Inc., DMEA Docket 3732; and I have discussed it

with Joseph O. Hosted, Washington representative of the Atomic Energy
Commission. '

We concur with the Field Team that the program proposed
by the Field Examiners be conducted. The total cost of the program
would be $l9{i;2.50, with Government participation at 75 percent,
$ll~l-, 349 038- : ) -

The report has been forwarded to the Chief, Division of
Minerals, in accordance with the routing slip attached thereto.

agf John E. Crawford
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

July 13, 1955

MemorandumV/
To: E. W. Ellis, Defense Minerals Exploration Administration
From: Thor H. Kiilsgaard, U. S. Geological Survey

Subject: Review of Field Team Report, Klondike Uranium, Inc., Grand
County, Utah, DMEA Docket 3732. °

I recommend approval of the modified project proposed by
the Field Team for the applicant's property. ©Stage I work on the
Klondike claim is to consist of a 125-foot drift driven southwesterly
along the channel from a point near the center of the channel in the
N. B. Hunt drift; the sides of the channel to be tested with 300 feet
of long holes drilled at 25-foot intervals from the drift. On the
Beggar claim there is to be 200 _feet of drifting and crosscutting and
200 feet of long-hole drilling in Stage I.

Stage II comprises 260 feet of drifting and/or crosscutting

and 200 feet of long-hole drilling.

Thor H. Kiilsgeard
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION }iu&; I VED
WASHINGTON 25, D.C. IU '
22l New Customhouse JUL =119 ?
Denver 2, Colorado June 27, 5%5
Memorandumv// o .
To: Chairman, Operating Committee, DMEA
From: DMEA Field Team, Region III

Subject: Report of Examination, DMEA Docket 3732 (Uranium), Klondike
Uranium, Inc., (Klondike and Beggar claims), Grand County, Utah

. Enclosed are the original and three copies of the report
pertaining to the above application.

We concur in the recommendation of the field examiners for
exploration on the Beggar group. We recommend on the Klondike that a
125-foot drift be driven southwesterly along the channel from a point
in the center of the channel exposed in the N. B. Hunt drift as shown
in Figure 2 of the engineering report.

We have requested the applicant to furnish a claim map showing
the nine Klondike claims and the Conglomerate, Black Tree, Island Mesa,
Gap No. 1 and Beggar group. The recording data on Klondike claims No. \ T
L4 and No. 5 has also been requested so that these claims may be
subordinated.

Nine copies each of Figures 2 and i are attached for possible
use in a contract. . ‘ L

DMEA Field Team, Region III

W\M\ \MN»

W. M. Traver

Z

E. N, Harsomen

Enclosures

Revieved %V
DMNEA LEMM:A¢&AJ& gL

_7- g/,sf'
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‘DMEA'
" Date Rec'd;

‘ L ”RmmUUN 91985/

TRANSMITTED | ‘v.-.":_JUL 1 ;QSSBUREAU OF MINES

DenverE ColomdQ

| | JUN 271955 .
. : DY
~ Reglon III : o : o "Building 20 Room 137
S S _Demrer l"ederal Center
. Denver 2, Colorado
June 6, 1955
Memorandum
. To: ' Executive Officer, DMEA Field Team, Region III

From:. John ¥. Shaw

- Bubject: DMEA 3732, Klondike Ura.nium, Inc (Klondike et al claims) -
. (}rand County, Utah ‘

: Enclosed are the originsl and eleven copies of the "Smmna.ry,
Conclusions, snd Recommendations,” by W. D. MeMillan, mining engineer,
_U. 8. Buresu of Mines, and H. 8., Johnson, geologist, Geological Survey,
and the original and eleven copies of an enginesring report by W D.
Mcl(illun coverin; docket DMEA 3732,

o Klondike Uranium, Ine. appliad for exploration assistance in
the amount of $54,380 to.explore the Klondike and Beggar group of claims:
by rim stripping, drifting, crosscutting, and dismond core drilling. A
field examination was made on April 29, 13955, by:an examining teanm from
the Bureau of Mines and Geological Burvey. The exsmining team proposed
a revised program or drifting, crossecutting, and percussion drilling.

lt is recomended that the Government ‘enter 1nto a8 contract

" with the applicant for 58} feet of drifting and . oescutting and 800 feet
of percussion drill holes at an estimated cost of $19,132.50. The amount
of Government participation would be 75 percent, or $1h4,349, 38

YL
W. H. King,, for
John F. Bhe

 °¢ u .
DMEA 3732
DMEA Chron.
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SUMMARY, CONCLUSIONS, AND‘RECQMMENDATIONS

By W. D. McMillan and H. S. Johnson

An application has been made to the Defense Minerals Exploration
Administration for Government assistance in exploration of the
Klondike, Klondike No. 1, Beggar and Beggar No. 1 uranium claims in
Grand Counﬁy, Utah, which were located in August, 1951, and are
owned by the applicant, Klondike Uranium, Inec. The applicant proposed
11,000 feet of rim stripping and access road bullding, 1500 feet of
drifts and crosscut and 1500 feet of diamond core drilling at an
estimated cost of $54,380.00., Government participation at TS5 percent
would be $h0,785.06.

A fiéld examination was made oun April %2; 1955, followed by
consultations with W. P, Williams and E., N, Harshman of the Geological
Survey. ‘

The clqiys are on an escarpment 2,5 miles west of U, S. Highway
160 between Crescent Junction and Moab and 10 miles north of Moab.

The MOenEppi, Shinarump, and Chiple formations outerop in aséending
order on this éscarpment. In the Seven gi}e Mining District most of
the ore deposits are in the lower zfit of the Chinle formation, this
unit cousisting of thin lenticular beds of fine sandstone, silt stone,
and lime-pebble conglomeraﬁe, associated with carbonaceous material,
Underground development on the Klondike and rim stripping on the

Beggar indicate significant ore‘deposits.

vz

v "1 1955
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A revised program of drifting,~cross—cutting and percﬁssion
drilling in place of diamond corg'drilling with elimination of access
roads and rim-stripping which were"completed, has been submitted by
the applicant_as the result of a field conference, The examining
team recommendé‘approval of a short form contract spécifying 585 feet
of drifts and cross-cuts and 800 feet of percussion drill holes and
Babbel probing at an estimated total cost of $19,132.50. Government

participation at T5 percent would be $14,349.38.
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Mr. W. M. Traver -2- August 9, 1955

Please advise us if any further informatiom or data
is wequired in conjunctiom with the application. Anmything you miglht
de to axpedite the processing of our applicabion will be appseciatode

Very trvly yours,
KUOMDIE URANIU, XKCo,

L7 Bo E@g %Om





1o e

Tite AL
r.m\fmfw; URANLUM, INC. . )
JUL I8 1955°% 7

. 114 ATLAS BUILDING 4»‘7 3
/.
SALT . "KE CiTY 1. UTAK BUREAU 9} 17 !/
Denver, Co.ui i\:e_‘
July i, 1955
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Mre W. M. Traver, Execcutiv: Offizer, “ﬂw&~ﬁf7$@§§

D.MeE.A. Field Team, Region #3,
221 New Custom House
Denver 2, Colo.

Re: Dockel DeM.Eo.Ae 3732
© Klondike Uranium,Inc.

Dear Mr. Traver:

In your letter of June 23, 1955, you requested a
claim map of certain of the Klondike claime, including Klondike #2.
A review of the original applieation shows tnat the Klondike c¢laims .
intended to be included in the D.M.E.A. contract were Klondike #1,
Klondike #3, Klondike #6, Klondike #7, Klondike #8, and Klondike #9,
as well as additional claims in other groups. Klondike #2 does not
exist, inasmuch as when the claims were locatcd this number was left’
out of the seriese It is intended by the apriisant that Klondike #L
and Klondike #5 no* be included in the area to he explored. These
claims were omitited becauss of their inaccessibility and the fact that
no outcrop of the Shinarump conglomerate, the usual ore horizon on the
claims,| was exposede It i3 not intended thai these claims should be
obligatied under any contract.

During ihe examination muue ., recicsentatives of the .
D.M.E.ds it was suggested that the Beggar Cisim 2.d the Beggar #2
Claims |should not be included in any proposed worract inasmuch as

the company had discosred ore on these clains oy taeir owr riuescripe
ping. |It is therefore requested that the Begsar anid Beggar #2 Claims
be omitted from any list of claims obil;jiie. Jnier the contracte The
claim map requested in your letter is atta:icy heretve ‘

—

Anything that you can uu w0 cupndite the processing
of our| application will be appreciated.

Yery truly yours,

RILJNDIKE URANIUM, INC,,
/
er Tg N wa

HKT/a Duke B. Woods, President °
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DMEA 3732
KLONDIKE, BEGGAR AND OTHER CLAIMS
'KLONDIKE URANIUM, INC.
SEVEN MTLE MINING DISTRICT
GRAND COUNTY, UTAH

ENGINEERING REPORT
By
W. D. McMillan
INTRODUCTION

Klondike ‘Uranium, Iné;, apéiié& ftr Defénsé Mitetgls E%pi;;ation
Adminiétratién‘assistanée to explore for ﬁranium on)ciaim; o;nea by
the corporation in the Seven. Mile District Grand County, Utah.

The corporation proposed ll 000 feet of rim stripping and access
road building, 800 feet of drifting and. cross-cutting on the Beggar
and Beggar No. é claims, and 70O feet on the Klondike and Klondike
No. 1, and undergroﬁnd ébré drilliné';t é,totél eétiméted ;6ét of
$54,380. 00. Government participation at 75 percent would be
$ho 785.00. |

An examination was made on April 29, 1955, by a DMEA examining
team consisting of We D, McMillan, Mining‘Engiﬁeer, U. S. Bureau of

Mines, and H. S. Johnson, Geologist, U. S, Geological Survéy, |
| accompanied'by.Duke B. Woods, President. of the. corporation.

A modified progfam in two stages consisting of 3Z§ feet ofv
crosscutting aﬂd drifting in Stage. I and 322 feet in Stage II at a
total estimated cost of $19,132.50 was proposed by the e#amining tean,
which was acceptable to buke B, Woods, Other modifications consiéted

of elimination of rim strippiﬁg end access roads, which had been
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completed by the applicant, and the substitution of jack hammer holes
for core drilling, testing the ground. by gamma-ray detection

instruments, Government participation at 75 percent would be

$14,349,38..

ACKNOWLEDGMENTS

Data pertaining to thevKlonéike ﬁranium, Inc. claims were obtained
from personel observation, ffom the experience‘of the Geological
Survey member of the team in other similar deposite in the district
and from Duke B, Wbods, who has 15 years experience in mining in the
region,

We. Y. Isachsen and R, F, Droullard.of the Atomic Enmergy
Commission were consulted by the Geological Survey and concur in the

recommendations in this report.

LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES

The Klondike Uraﬁium, Ine. cleime eonsist of the Beggar Group
of five.claims in secs. 11, 12, 13 and 14, T, 25 S., R. 20 E., the
Klondike Group of 8 claims located in secs.'13, 14, 23 and 2k,
T. 25.8., R. 20 E,, and Gap Group of 3 claims located in secs., 13
and 14, T. 25 S., R, 20 E. and in sec. 19, T, 20 S., R. 21 E.,
S.L.P.M, and B,

The Begger and Klondike Groups are on the east slope and top of
SeveniMile Mountain-tut are separated by 2000 feet which is claimed
by.other parties, Gap Group has 2 claims side by side, and a third

isolated. This group is roughly 3000 to 5000 feet east of the Klondike

Group. .
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A steep graded dirt road of 2.5 miles leads to the east side of
the claims from U.S. Highw#y 160; from the Junction it is 10 miles
south to Moab, 28 miles north to Thompson, and 109 miles te Grand
Junction, Colorado.

Labor, supplies and light equipment can be obtained at Moab,
Heavy'equipment is available at\Grand Junction, The Denver and Rio
Grande Western at Thompson is the nearest railroa&. ﬂranium ore
purchasing depots are located at Thompson and Moab, Native timber and
dimension lumber can be purchased locally.

The mine adits are at an altitude of about 5,000 feet, and the
terrain slopes steeply westerly another 500 to 600 feet.

The climate of the distriect is arid, with hot summers and moderate
wintefs, with infrequent periods of extreme cold., There mey be heavy
storms of short duration throughout the year; and siight amounts of
snow accumulates during the winter months. Access to the property and

underground mining operations are feasible throughout the year.

HISTORY, PRODUCTION, AND OWNERSHIP

Production from the Klondike claims, according to R. T. Chew of
'the U. S. Geological Survéy, in his report of February, 1955 on the
Chatu Uranium Company, Inc. properties (DMEA 3613), immediate%l)north
of the Beggar Group of élaims, amountedrto 112 tons of uranium ore with
an averége of O.iggpgrcent U308. Gross value of this production would
be slightly over $1,392300,‘as compared with the applicant:§ reported
total of $7,0_9£.06.

The fecords at the Grand County, Utah, Recorder?®s Office in Moab,
Utah, on the Klondike Uranium, Inc. claims were briefly checked on

April 29, 1955, and the followihg information shown in Table No. 1

was obtained,
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Table No., 1 - List of Claims Covered by DMEA 3732

_ - Registration Locator Date
Claim Book Page Registration .
. _1\!_0_0

Beggar 9K 306 208,615 Duke B, Woods  8/1L/51
Beggar No. 2 9K 307 208,616 Duke B, Woods  8/1k/51
Beggar No. 3 9K 307 208,617 Duke B. Woods 8/1k4/51
Red Rock 9K. 309 208,618 Duke B, Woods  8/1L4/51
Mountain View 9K 310 208,620 Duke B, Woods  8/1L/51
Klondike 9K- 304 208,61 Duke B, Woods  8/1L/51
Klondike No. 1 13 289 214 ks Otto Murphy 11/9/53
Klondike No. 3 13 291 214,456 Otto Murphy 11/9/53
Klondike No. 6 13 294 214,458 Otto Murphy 11/9/53
Klondike No. 7 13 295 21k4,460 Otto Murphy  11/9/53
Klondike No. 8 13 296 21k,h61 Otto Murphy 11/9/53
Klondike No. 9 13 297 214,462 Otto Murphy 11/12/53
Conglomerate 9J 587 207,341 Paul Ziak 3/31/51
Black Tree 93 587 207,3hk2 Paul Ziak 3/31/51
Island King 9J 587 207,343 Paul Ziak 3/31/51
Cap No. 1 9J 152 204,182 Robert C. Burr  3/31./48

Duke B. Woods stated that their Klondike No, 2 did not exist, but
this claim is recorded in Book 13, Page 290, Certificate No. 21k,hSk,
If a contract is approved,‘Klondike claims Nos, 2, b, and 5 should
also be included as these claims might be benefited by a discovery on
the Klondike and Klondike No. 1 claims.

‘Otto Murphy,‘Paul Ziak, and Robert C. Burr have assigned their
claims to Duke B, Woods, who in turn sold them to Klondike Uranium,
Inc., on fofmatibn of the corporation, If a contraét is approved,

Klondike Uranium, Inc. should be asked to furnish copies of the

transfer to the corporation.

DESCRIPTION OF THE DEPOSITS
The Triessic Chinle formation outcrops on the Pace of & steep
cliff from the Beggar Group on the north end of the gfoup southward

to at least the Klondike No. 9 claim, a distance of over 8,000 feet,
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The Chinle formetion has a.thickﬁess of from 250 to 300 feet
which can be divided into an upper unii consisting of reddish brown
shale and fine-grained sandstone and a lower unit consisting of thin
lenticular béds oflgreen to paie red fine sandstone, silt stone, aﬁd
'1ime-pebb1e conglomerate, Uranium occurs in the lower 20 feét”bf the
Chinle formation associated with carbonaceoué material, Underlying
the Chinle is the Triassic Shinarump with thicknesses up to 30 feet
consisting of bleaéhed‘grey'to,intense shades of red and puréle.

These colors do not follow stratification and the unit is 1ocally
referred to as the purple-white bed",

The Beggar depésits are IBCated’on the Beggar and Beggar No. 2
claimé. Thgy consist of uranium in carbonacéous materiél in lime-
pebble cohglomerate and light greenish-grey laminated silt stone, in
two small, shallow channels about 100 feet wide and 100 feet apart,
These are in the lower unit of the Chinle formation and are underlain
by T to 8 feet of the purple white bed in the upper part of the
Shinarump (?) formation., Only a small amount weakly mineralized
uranium beéfiug meterial is present at the outcrop on the Beggar
No. 2 claim,

Onvthe Beggar claim ore-grade rock is present along about 30 feet
of the outchp with an estimated thickness of 1 to 2 feet,

On the Klondike and Klondike No. 1 claims ore-grade uranium ore
oécuréswith éarbonaceous ﬁaterial in a light grey, fine grained sand-
stone and silt stone that is in a shallow channel, This 1ené hes a
width of about 50 feet and a maximum thickmess of 5 feet. It has been
developed by underground crosscuts, drifts, and stopes for a length of

about 100 feet.
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MINABLE RESERVES
Present work on the claims indicates the following‘tonnages of
uranium ore: |
Klondike and Klondike No. 1 800 - 1000
Beggar Nos. 1 and 2 . 150

PRESENT STATUS

Ezgloratioﬁ'aﬁd‘be§éiqpment

To date exploration and develépment consists of about 11,000 feet
of riﬁ stripping and approximately 400 feet of crosscuts, drifts and
stopes on the Klondike claims;

Miniggﬁénd Milling Equipment and Other Facilities

There are no bulldings, equipment, or other facilities on the

propefty.
PROJECT PROPOSALS WITH COSTS
'Klondike Uranium, Inc. proposed the following exploration program

in one stage at a total estimated cost of $54,380.00.

I - Rim stripping 9,000 feet
Access roads to stripping sites 2,000 feet
Total roads and rim stripping 11,000

11 -'Undergrounlcrosscutting and drifting on
the Klondike, Beggar and Begger No, 1
claims 1,500 feet

- III - Underground diamond core drilling 1,500 feet

.. This program was modified at a conference between the examining
team and Duke B, Woods, President and director of Klondike Uranium,
for 2 stages. .

Stage I consists of 125 feet of drifting and 300 feet of per-
cussion drill holes on the Klondike claim and 200 feet of drifting

and crosscutting and 200 feet of percussion drilling on the Beggar
claim,
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Stage II depends on the discovery of uranium mineralized ground
in Stage I, and would consist of 60 feet of drifting and 100 feey of per-
cussion drill holes on the Klondike claim and 200 feet of drifts and cross-
cuts and 200 feet of percussion drill holes on the Beggar claim. Cost
estimates of the two stages amounting to a total of $19,132.50, with Govern-
ment participation at 75 percent or $14,349.38, are presented in Table No. 2.
Samples from percussion drilled holes to be analyzed for uranium and vanadium,

Table No. 2 - Cost Estimates
Stage I
Estimated Time of Completion - 4 months

Klondike claim
5- by T-foot drift, inclined approximately
minus 8 degrees - 125 feet at $29.50 per
foot $3,687.50
Percussion drill holes, 3 at 25—foot . -
intervals - 4 intervals - 12 holes -

25 feet n
Total footage 300 feet at $1.00 per foot 300.00 9.1 ¢
Rental of Babbel Probe Unit -. $100 / month 200.00
Samples and analyses 25 at $5.00 each 125.00 .
Klondike Total $4,312,50
Beggar Claim '

5- by T-foot crosscut, inclined approximately
minus 8 degrees, 100 feet at $29.50 per foot 2, 950 00
5-.by 7-foot drift - 100 feet at $29.50 per

foot , 2,950.,00
Percussion drill holes 1 up hole
each 25 feet - 8 holes - 25' each, 200 feet 200,00
- at $1.00 per foot 1w 0

Rental Babbel Probe Unit at $100/month 200.00 A
Samples and analyses - 20 at. $5.00 each 100.00
Beggar Total $6,400.00
Total Cost Stage I $10,712.50

Stage II

Estimated Time of Completion - 3 months

Klondike Claim
5- by T-foot drift - 60 feet at $29.50

per foot : $1,770.00

Vertical percussion drill holes ' . )
4 gt 25 = 100 feet 100.00 ) m

Rental Babbel Probe Unit - $100 per month 100.00

Samples and analyses - 10 at $5.00 50.00

Klondike Total $2,020.00
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Beggar Claim
5- by T-foot crosscut, inclined approximately
8° - 100' at $29.50 per foot $2,950.00
5- by T-foot drift - 100 feet at $29.50 per .
foot 2,950.00

Percussion drill holes, 1 up-hole, each 25
feet - 8 holes - 25 feet each, 200 feet
at $1.00 per foot 200.00

Rental Babbel Probe Unit at $100 per month 200.00 ;iY!”
Samples and analyses 20 at $5.00 each 100.00
Beggar total $6,400.00
Total Cost Stage II $8,420.00

Total Estimatel Project Qost $19,132,.50

Government participation at
75 percent $14,349.38

The estimated cost of drifts and crosscuts is $29.50 per foot,
as all work will have an adverse grade of from 6 to 12 degrees.

Cost Figures for Contract Use

Klondike Claim
Stage I

125 feet 5- by T-foot drift at $29.50 per foot $3,687.50
300 feet percussion drill holes. at $1.00 per

foot . 300.00
Rental of Babbel Probe Unit - $100 per month 200.00
Samples and analyses - 25 at $5.00 each 125.00
Total Stage I $4,312.50
Stage II '

60 feet 5- by T-foot drift at $29.50 per foot  1,770.00
100 feet percussion drill holes at $1.00 per

foot . 100.00

Rental Babbel Probe Unit at $100 per month 100.00

Samples and analyses - 10 at. $5.00 each 50.00
Total Stage II 2,020.00

Total Project Cost - Klondike Claim $6,332.50
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. Beggar Claim
. X Stdge‘I
. 100 feet 5- by T-foot crosscut at $29,50 per A
foot $ 2,950.00
100 feet 5- by 7-foot drift at $29 50 per
foot 2,950,00
200 feet percussion drill holes at $1.00
per foot 200,00
Rental of Babbel Probe Unit at $100 per
month 200.00
Semples and analyses - 20 at $5 00 each 100,00
Total Stage I $ 6,400.00
Stage IT ' , |
" 100 feet 5- by 7-foot crosscut at $29 50 per
foot 2,950.00
100 feet 5- by T-foot drift at $29.50 per .
foot 2,950,00
200 feet percussion drill holes at $l 00
per foot 200,00
Rental Babbel Probe Unit at $100 per
~ month. 200.00
.‘ Samples and analyses - 20 at $5.00 each 100,00
Total Stage II $ 6,400.00
Total Project Cost Beggar Claim a $12,800.00

Total Project Cost Klondike Claim 6,332.50

Total Cost of Project » $19,132.50
Government participation at T5 pefcent $lh,3h9.38
CONCLUSIONS

The drifting, crosscutting, and percussion drill holes proposed in
Stage‘I are sufficient to determine the extent of the uranium bearing
ore in the lower unit of the Chinle formation in the Klondike and

Beggar claims,
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The second stage is a continuation of exploration on these claims,
to be executed only after the examining team has evaluated the results
of Stage I.

) Inasﬁuch as the lower unit of the Chinle formation contains beds
of silt stone and pebble conglomerate, all workings should preferably
be driven with the lower two-ihirds in the purple-white bed of the

Shinarump formation,

RECOMMENDATIONS
It 1s recommended that a short-form contract st unit costs for
underéround exploration at a cost of $19,132.50 - Government partici-
pation at T5 percent, $14,349.38 - be.approved.
| The drifts and crbsscuts are to be driven in the Klondike and

Beggaf claims as shown on figures Noss 2 and 3 respectively.
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FIGURE 3 — SKETCH MAP SHOWING PROPOSED EXPLORATION ON THE BEGGAR
CLAIM, KLONDIKE URANIUM, INC., GRAND COUNTY, UTAH. DMEA 3732
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'UNITED STATES
DEPARTMENT ‘OF THE INTERIQ@L 1 y 95 MAY 2@ 1955 -

GEOLOGICAL SURVEY'

Defense Minerals Exploration Admininfration ‘ BUREAU OF MINES |
o . Denver Federal Center . ._ " Denver; Colorado
+ . :Denver, Colorado. = “"""j““ - ‘
'Memornndum‘/ L ". o R AR ‘ = o N
TR oo TRAMSMITTED
Fotr : Pield '.ream, Regiozx III o J.UN 97 1955

From: .E. K. Harshman

. 8ubject: - DMEA Docket 3732 (Uraniun), Klondike Urantun, Inc., mnam
- o et al clnm, Seven Mile eres, ‘Grand County, Utah

| Enclosed ‘are 10 copies of a gaologic report by H. 8. Johnnon,
- U. S. Gcological Survey, covering his examination of the subject prop-
erty. Nine extra copies. of ‘the tigures accompmying the report are
’ alao encloaed. , , =

IR Johnwn descr:.’bes the. scologic condi.tiom on the property nnd
vconcluden that exploration may lead to the discovery of significent
uranium ore deposits. He proposes exploration in two aress. I concur
. with the program proposed on the Beggar claim, but I recommend that the ,
- . proposed exploration on the Klondike claim be mdiﬁed somwhat to ’aetter
' explere ground favarable for ore. : - ‘ ~

: In l.:leu of the 175-,1'@@1; crosscut (Sme I drm on ngure 3),
I recommend that a 125.foot drift be driven southwesterly along the .
, _channel from a point in the center of the channel exposed in the N.. B. .
. Bunt arift. All of this work would be in potential ore-bearing ground

" in contrast to the crosscut (drift) proposed by Johnson im which only

~ ‘about 50 feet would be in potential ore-besring ground. The sides of
the channel could be explored by "long holes" Arified at 25-foot inter-
vals along the drift. If this nexploration indicates favoreble ground,
Stege II exploration should consist of a ' 60<foot nouthwcstarly ext'n- .
,uien of the Stage I drift (Stuge I1 crosscut on figure 3). L R

This recmnded reviasion of Johnmn'l pm:poud explorstion

L plan has been discussed with W. P. Williams and has his approval. It

is similar to & part of the applicant's original proposal to explore
"from exieting workings along the. strike of the bed into unexplerod
ares and down dig 1nt0 mxglored area.” . _ _

Z’WM

- B. N. Borshman
o llem‘ber, Field Tcm
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. 7‘955’”‘501_0@%;\% SUR
U. S. DEPARTMENT OF THE INTERIOR DENVER, commo\éw
GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT --..
P. 0. BOX 360
GRAND JUNCTION, COLORADO
May 10, 1955
MbmorandumV/f
To: E. N. Harshman, DMEA Field Team, Region III
From: W. P. Williams

Subject: DMEA 3732;'Klondike Uranium, Inc., Klondike et al claims,
: Seven Mile area, Grand County, Utah

Transmitted herewith are-ll copies of a geologlic report by H. S.
Johnson, covering a field examination of the above;referencedvproperty.

After study of the property and of the Seven Mile area, Grand
County, Utah, Johnson is of the opinion that there is a good chance that
an exploration project will find a uranium ore deposit of minable size
and grade. The ore controls consist of channelzfcours in the Chinle forma-
tion. Johnéon reéommends 375 feet of drifting and cross-cutting in stage I
and 350 feet of drifting and.cross-cutting in stage II be approved to ex-
plore two channels on the Klondike and Beggar claims. I concur with
Johnson's recommendations. |

We are enclosing 9 extra copies of the maps accompanying

Jom;s*on,s report. WPl 4l Y P A

Returned herewith is the brochure covering this application.

W. P. Williams
WPW/mlr - Reviewsd by Geologist

Enclosures . DMEA OFinlilol (OVITEER

7-9-55 -

T Yeate)
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UNITED STATES DEPARTMENT OF THE INTERIOR %
DOUGLAS McKAY, SECRETARY J(/l .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
- REPORT OF EXAMINATION BY FIELD TEAM
REGION III

DMEA 3732, Klondike Uranium, Inc., Klondike et al claims, Seven Mile area,
Grand County, Utah '

Uranium

Geologic Report

by

H, S. Johnson
U. S. Geological Survey

May 13, 1955
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DMEA 3732
INTRODUCTION AND SUMMARY

On February 19, 1955, Klondike Uranium, Inc., 114 Atlas Building,
Salt Lake City 1, Utah, applied for DMEA assistance to explore for
uranium on the Klondike et al claims in the Seven Mile area in secs. l;-lh,
T. 25 S., R. 20 E., Grand County, Utah, (fig. 1). These claims are in
Litfle Canyon about 1.0 mile west of U, S. Highway 160 at a point 10
mi;eé'northwest of Moab, Utah. Access is provided by 1.5 miles of dirt
road pessable to jeeps and trucks.

A field examination of the Klondike et al claims was made on April 28,
1955, by W. D. McMillan of the Bureau of Mines, and H. So Johnson of the
U. S. Geoloéical Survey. Mr. Duke B. Woeds, president and director of
Klondike Uranium, Inc., was also present during the exa.minaﬁion° Teble 1
lists the claims coversd by the application. If & coﬁtr&ct<is approved,
the Klondike Nos. 4 and 5 should alsa_be included as these claims might be
benefitted by & discovery on the Klondike claim. Acéording to Mr. Woods,.
there is no Klordike No. 2 claim.

In the épplication form, Klondike Uranium, Inc. proposed an exploration
program involving road building, rir stripping, and drifting and expected
. to cost $54,380.00. During the field examination iﬁ was noted that the
applicantAhﬁs already completed the road building and rim stripping proposed.
Accordingly, Mr. Wood stated that he desired the rim stripping to be gtrickan
from thevapplication and the proposal to be confined to drifting and possibly

a little road work.
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Uranium occurs in small low-grade deposits at the base of the
Chinle formation (Triassic) at several places on the Klondike et al
claims and in the surrounding area. Small production has come from the
area, but the general pfesence of uranium suggests that better deposits
may be found by further exploration. Therefore, a limited program of
drifting is proposed.

W. Y. Isachsen and R. F. Droullard of the Atomic Energy Commission

have been consulted and concur in the recommendations given herein.

Table 1. List of claims covered by the application l/

Registered in

Claim Book Page
Beggar 9 K 306
Beggar No. 2 " 307
Beggar No. 3 " 308
Red Rock " 309
Mountein View " 310
Klondike " 304
Klondike No. 1 " 303
Klondike No. 3 " 305
Klondike No. 6 9 N 39k
Klondike No. T 10 Lo3
Klondike No. 8 12 L1 A
Klondike No. 9 12 4s. .
Congomerate 9J 587
Black Tree , " 587
- Island King (Listed by applicant as

: Islend Mesa) " 587
Gap No. 1 " 152

1/ Taken from form MF-103 submitted by Klondike Uranium, Inc.





GEOLOGIC SETTING

The rocks outcropping in the vicinity of the Klondike et al claims
in the Seven Mile area include theACutler formation of Permian age and
the Moenkopi, ‘Shinarump (?), Chinle, and Wingate formations of Triassic
age (fig. 2).. The rocks are on the southwest flank of the Moab anticline
and strike N 55° W and dip lb° southwest. Uranium deposits known to date
are confined to the Chihle formation in this area.

The Cutler formation is several hundred feet thick and is composed of
pale reddish brown to orange colored arkosic sandstone.

Overlying the Cutler formation is the 300-foot thick Moenkopi formation
composed of chocolate brown thin-bedded shale and siltstone.

Unconformably overlying the Moenkopi formation is a thin unit, dis-
continuous in places, that is thought to be the possible equivalent of
the Shinarump conglomerate. This unit is up to 30 feet thick and is pre-
dominantly a poorly sorted sandstone with medium to coarse subangular to
subrounded quartz grains in a fine-grained sand, silt or clay matrix. The
color of this unit ranges from a bleached-out white to intense shades'of
red and purple. The coloring does not follow stratification and in gross
aspect presents a unique mottled appearance. Because of the mottled color-
ing this unit is locally referred to as the "purple-white bed".

The purple-white bed lies on an uncomformable surface of very low relief
on the Moenkopi and is scoured in turn by the basal units of the overlying
Chinle formation. Green and blue secondary copper minerals occur in sparse

amounts in the purple white bed in the Seven Mile area. These minerals are
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thought by the writer to have been derived by downward leaching from urenium
deposits in the b&éal Chinle rocks 1mmediateLy above. No significant de-
posits are known to date in the purple-white bed in the Seven Milé area.

Unconformably overlying the purple-white bed (Shinarump?) is the 250-
300 foot thick Chinle formation. In the Seven Mile area the Chinle can be
divided into an upper ugit that is dominantly reddish brown shale and fine
grained sandstone and & lower unit that consists of thin, lenticular beds of
green to pale red ripple-laminated fine sandstone, siltstone, and lime-
pebble conglomerate. The basal Chinle units scour into the underlying
"purple-white" and relief on this contact may'be‘up to 30 feet in a horizontal
distance of 100 feet. The Chinle sediments filling these sharp scours or
"channels" are thought to be the most.favorable host’ rocks for unranium ores
in the Seven Mile area.

Overlying the Chinle formation is the 300 foot thick Wingate sandstone.
This formation is composed of pale orange, fine-grained,well-sorted sandstone
and weathers to a sheer cliff above the steep Chlnle slopes. |

The dominant structuie in the Sevem Mile arce is the northwesterly trend-
ing Moab anticline and the Moab fault, & normal fault roughly paralleliﬁg the
axis of the anticline. The fault is about 1 mile northeast of the Klondike
et al claims aﬁd has a displacement of approximately 2,000 feet with the

northeast side down.
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ORE DEPOSITS

Uranium occurs in bedded deposits associated with cé?ﬁ%@aceous material

in light grey-green sandstone, siltstone, and lime'pebble;ifﬁglomerate lenses

in the lower 20 feet of the Chinle formatién in the Seven Mile area. Many
small occurrences are known along the Chinle outcrop between the Klondike
mine and the Shinarump No. 1 and 3 mines in Corral Canyon fiwe miles to the
northwest. The principal controls of the deposits seem to be primary sedi-
mentary and lithologic features; Compositibn of the host rock is probably the
most important factor. In order to have a good deposit, the writer considers
it desirable to have (1) a thicker sandstone lens or other permeable unit
(often found filling paléostream scours or "channels") to provide a ready
passageway for the ore-bearing solutions, (2) interfingering of the permeable
unit and shales or other less pérmeable units so as to form a lithologic trap,
and (3) carbonaceocus material to provide the chemical environment or catalytic
agent helpful to precipitation of the ore mineréls.

In the Seven Mile area uranium ore has been found in‘siltstone, lime
pebble conglomerate, and limy  mudstone interbedded with thin-bedded carbo-
naceous sandstone. A more detailed deseription of the Seven Mile orxes . is
given by R. T. Chew in his report of Februwary 9, 1955 on the Chatu Uranium
Company, Inc., properties (DMEA 3613) immediately north of the Klondike et al
claims. According to Chew, production from this area has been as follows

through September 1954:

Mine . Tons of ore produced Percent U508
Copper No. 1 136.98 0.23
Klondike and Klondike No. 1 170.45 0.14

Shinarump group (1,la, 2,2b,3) 2,413.18 0.35
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On the Klondike and Klondike No. 1 claims (fig. 3), uranium occurs
with carbonaceous material in a light-grey colored,fine-grained sandstone
and ripple-laminatéd siltstone lens that occupies a shallow scour or channel
cut into the surface of the purple-white bed. This lens has a width of about
50 feet and reaches a maximum thickness of about 5 feet. The ﬁrend of the
channel is difficult to determine but is thought by the writer to be between
S. 30° W., and S. 80° W.;'most probably about S. hO°W1 Where the N. B. Hunt
drift cuts ore, thé sandstone'an&'siltstone unit carrying the ore can be seen
to channéi down sharply into the green shale of the barren zone. Judging from
our present knowledge it seems thét the Klondike deposit 1s probably in the
500-1,000 ton range and averages 0.15-20 percent U308.

On the Beggar and Beggar No. 2 claims (fig. 4), uranium occurs with
carbonaceous material in lime pebble conglomerate and light greenish-grey
ripple-laminated siltétﬁne in two small, shallow channels. The channel on the
Beggar No. 2 is underlain by about 8 feet of the purple-white bed and is filled
with l~21feet of green shale and lime pebble.conglomerate and 8-10 feet of
‘ ripple-laminated siltstone which pinches out or grades into green and red shale
within 50 feeﬁ or so to elther side of the center of the channel. Only a very
small amount of weakly mineralized rock is present at the outcrop and the silt-
stone contains very little carbonaceous material. The channel trend is difficult
to determine but is thought by the writer to be between S. 30° W. aﬁd S. 70° W.,
mosf probably about S. 40° W.

The channel on the Beggar c;aim is underlain by about 7 feet of the
purple~-white bed and is filled with greenisthrey ripple-laminatéd siltstone
and limevpebble conglomerate. The lime pebble conglomerate\bed is the ore-

bearing unit and is 1 to 2 feet thick and lies about 2 feet above the contact





between the Chinle and the purple-white bed. The channel is about 100
feet wide and is thought by the writer to trend between S. 30°W. and

S. 70° W., most pfobably S. 40° W. Ore-grade rock is pfesent along about
30 feet of outcrop. This is estimated ﬁo be about 1 to 2 féet thick and
to have an average grade of 0.10- .20 percent 0308 . About 150 tons of

ore is inferred here.

PROPOSED EXPLORATION

The program proposed by the applicant consisted of 9,000 feet of rim
stripping, 2,000 feet of road buildiﬁg, 1,500 feet of drifting, 1,500 feet
of underground core drilling, and 130 sample anaiyses. The toéal cost of
this work was estimated at $54,380 of which the Government's share would
be 75 pefcent or $ho,7é5$ |

During the field examination it was noted that the applicant has
already stripped most of thg rim on the Klondike et al claims and has built
enough - accéss.road to reach proposed underground workings on the Beggar,
Beggar No. 2, and Klondike claims. Accordingly, Mr. Woods, president of
Klondike Uranium, Inc., asked that the request for rim stripping and road
building be eliminated from the project. Exploration possibilities on the
Klondike claims et al are limited by terrain to driftingob The cliff-like
Cﬁinle and Wingate scarp immediately behind the rim exposures of the ore-
bearing unit does not provide ground accessible to drill rigs, and depths
of greater than 600 feet would be necessary within 100-200 feet back Qf the

rim.





The desirability of underground core drilling was also discussed, and

it was agreed that jackhammer holes at regular intervale in the floor and

 back of exploration drifts were less costly and would provide sufficient

information as to the mineralized or non-mineralized character of thg ground.

On the Klondike claim, Mr. Wbods requested that the exploration drift
originally proﬁoﬂed to extend southw§sterly f?om the N. B. Hunt drift be
eliminated and a new drift driven in to 1ntersec£‘the southwesterly trending
ore from a point on the rim about 100 feet south of the N. B. Humt portal.
This'change seems desirable bécause the‘original proposal is better termed
development than exploration. The other drift proposed from the Klondike
workings is not aimed for any particular channel projection and is blind
drifting in the hope of hitting another southwesterly trending channel.

Because the two proposed drifts on the Beggar and Beggar No. 2 claims
are 80 close together and in such similar ground it is thought bvest to
eliminate the less promising one from the present program.

In view of the foreéoing, a certain amount of chahge is desirable in

the original proposal.. An alternative plan is suggested as follows:

Stage 1

l. Klondike claim:

(a) From a point approximately 100 feet south along the rim from
the N. B. Hunt portal on the Klondike claim (fig. 3), drive an explora-
tion drift on & N. 55° W. bearing (parallel to regional strike) to
intersect the projection of the Klondike channel. The drift should en-
counter the east edge of the channel at about 100 feet and shoﬁld be
stopped as soon as the west edge of the channel is established or at the

175 foot mark, whichever comes sooner.
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(b) The Chinle-purple-white bed contact should be the marker
bed on which the dri:t is‘driven except in places where the Chinle
formation has scoured through the purple-white bed to reach the
Moenkoéi surface. In these places the Chinle-Moenkopi contactAis
substituted as the ﬁarker on which the drift is driven. Because of
the preponderance of incompetent green shale in the lower five feet
of the Chinle form#fion it may be desirable to keep the Chinle-purple-
white bed contact in the upper third of the drift so that the floor
énd most of the walls will be driven in the better cemented purple-white
unit. |
(e) A£ 25 foot intervals along the exploration drift 20 foot
vertical jJackhammer holes should be drilled up to test the lower 20
feet of the Chinle formation. Each hole should be probed with a

gelger counter as soon as possible after drilling.

2. Beggar claim:

}(a) From the point of maximum mineralization along the rim (fig. 4),
drive an eﬁploratipn drift 100 feet at an approximaste 10° dip on a
bearing of S. 40° W. At the 100-foot mark in the drift, drive 50-foot
cross~-cuts on bearings of N. 50° W., and S. 50° E. respectively. The
Chinle-purple-white bed contact is the marker bed on which the drift

is driven and must be kept in the lower third of the drift and cross-cut
walls at all times except in places where the Chinle may scour down to
the Moenkopi formation. In these places the Chinle-Moenkopi contact will

replace the Chinle-purple-white bed contact as the marker bed.
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(b) At 25 foot intervals along drift and cross cuts, drill 20
foot vertical jackhammer holes up to test the lower 20 feet or 80
of the Chinle formation. These holes should be probed with a geiger

counter as goon as possible after drilling.
Stage II

1. Klondike claims:

(a) If the Stage I drift encounters ore or a favorable channel
structure, a 100 foot cross-cut should be driven from the point of
maximum mineralization or center of the channel down dip in a direc-
tion parallél to the channel or ore trend. The Chinle-purple —white
bed contact should.be kept in the wall or floor of the workings, and
20 foot vertical jackhammer holes should be drilled up at 25 foot
intervals as in Stage I. |

(b) If the Stage I drift is in ore or especially favegable
ground at the 175 mark, drifting should continue on the N. 55° W.
bearing for an additional 50 feet. The Chinle-purple-vwhite contact
should be kept in the drift wall as a marker bed, andlao'foot vertical
jackhemmer holes should be drilled up at 25 foot intervals to test

the lower 20 feet of the Chinle formation.

2. Beggar claim:

(a) If the Stage I work results in the discovery of ore or &
favorable channel structure, drive an additional 100 feet of drift

down dip from the ehd of the Stage I drift on a bearing paralleling
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the ore or channel trend. From the end of the Stage II drift
drive two 50 foot cross-cuts at right angles to the direction t
of the drift. Keep the Chinle-purple-white contact in the wall
or floor of the workings as in Stage I.
(b) Drill‘ao foot vertical jackhammer holes up at 25 foot
intervals as in the Stage I work.
In the program proposed above, authorization of Stage II work
o .should be contingent on the results of Stage I. No stégeII work should
 be allowed until DMEA.represent#tives have had an opportunity to appraise
"~ the results of Stégé I and make appropriate recomhendations.
No provision is thought necessary for sample anslyses. If ore-grade
material is discovered; it can easily be detected with gamma-ray detection

instruments.

CONCLUSIONS AND RECOMMENDATIONS&¢

Uranium is common in small;gggosits in the lower 20 feet of the
Chinle formation in the Seven Mi%gﬂarea, Grand County, Utah. Although
.production from the area has been small, there seems to be a good chance
that determined exploration will eventually discover better deposits
than those now known. DMEA exéloration on the Shinarump group‘(DMEA.3060),
about 4 miles northwest of the Klondike et al claims, has found & deposit,
as yet ﬂot evaluated, that probably contains sevéral thousand tons or more.

Exploration on the Klondike et al claims might find a similar sized deposit. .-
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Because the Seven Nﬁl% gﬁga is considered favqrgble for‘uranium
in the l,QQp-lO,Qggston orﬁ;arger sized deposits, the writer thinks it
deei;able to explore two ggﬁll channels on the Kloﬁdike and Beggar claims
in hopes that the small deposits now knowﬁ may lead to larger ones.

It is recommended that sbout 375 feet of Stage I and 350 feet of
Stagé II drifting and‘cross?éﬁtting be approved on the Klondike et al
claims in accordénce with the alternate plan given in detail in the section
of this‘report headed Proposed Exploration.

- The ddcket haé been discussed with W. Y. Isachsen and R. ?.-Drou;lard
of the Atomic Energy Cémmissioh and theyiconcur with the rgéomméndations

herein.
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- UNITED STATES
' DEPARTMENT OF THE INTERIOR RTCEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION oo
~ WASHINGTON 25, D. c. JUM o7 -

22k New Customhouse S | | :
- Denver 2, Colorade -~ =~ = = . June 23, 1955

Duke B. Woods, President
Klondike Uranium, Inc.

114 Atlas Building

Salt Lake City, Utah = |
P  Re: Docket DEA-3732
. Dear Mr. Woods:

w;u you please foruard us a claim ma.p siiowing the
follmnn(r clalma ,

'~ Kiondike 1 . = ~ Deggar lio. &
- Kiondike 2 - .  Beggar No. 3
- Klondike 3 o Red Rock
Klondike 4  liountain View
- Klondike 5 I
. Klondike 6
Klondike 7
" Klondike 8
" . Klondike 9
Congiomerate |
Black Tree
. Island Mesa
‘ G&P NO« }- ) -

o ’ We also need the oook and page of recoming on Klondike
: claims No. 4 and No. 5.

. When we receive the above data s we will forward it to
S the Yashington DMEA offlce so that they may ccatinue to process
' your applicatlon,. A ‘ : ‘

Very tmlj fjmws,
W. M. TRAVER
W. M. Traver '

BExecutive Officer, DMEA
Field Team, Jegion IIXI

: HMC:pWE:.

e Eaubject »
Chron

Sec.0p. Comm (2)
Harshman
* Shaw
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cc_to:

Code T00

Je E;'Crawford,ARm; 3641
T, H, Kiilsgaard,Rm«522)

Admr., Reading File
- Operating Committee

'_chket.*

Messtsa

Mre Murphy

'z«ir. W H. Traver

Denver 2, cf;lm'm

J. 0O, HOSted,Rm.

|  ; fv AT o o : " : ‘ éurnqye
S UNITED STATES - |
DEPARTMENT OF THE INTERIOR

‘ DEFENSE MINERALS EXPLORATlON ADMINISTRATION
WASH[NGTON 25, D.C.

Exeentive Officer " APR-7 ,1955
DMER Field Team, %gicum S Do
22k New Customheuss ﬁuﬂainc

" Res Dockst No, DHA-3T32 (ur.m.}
Klondike Uranium, IW-,M
Klondike ot 2l., claims

WU%

Desr M. !nm:

" The sebjeet: apmemm is referred to Regiom III Field Tean -
:tw investigation, a field exsmination if necesssry, and romum.
A cqryﬂfth! wmaﬁmmutumﬁbymm&m

Zneleved sre sies of Bemormda from J, b Crawford, éatod
Mareh 2k, and &, L, l’w::gb, dated March 31, 1955. neubers of the
Uranium Commodity Committes. ,

- Htaoﬁtohpngt?otmﬁmwcmmmm & pro-
;}m for Chate Upranium m Gm, m., Docket o, m‘m’ that
the subject nman ﬂrmim Iac., propwty was visited by the mem -
m‘o

Althwglpu't oz 1hwrkpmpoudummmm : ‘
appluatim appears to be dovelepment of knewm ore bodies, the extent,
of the property may justify same exploration work en the various claim

J - groups memtionsd, We believe that the Field Team being mare fauiliar

with the mjut property cin best resolve this preblea,

" 1£ 4he Field Toam Delieves a project on the sabject property
is warranted, will you kindly advise the owners in regard te our Jegal
requirememts eoncerning property rights, sueh a3 quit claim deeds, ~
royslty sabordinetion, etc, Also, any adjacent clains owned by the
Applicant that would benefit by the myoud werk mast bc subject to

. the sontract,

‘ Furthermore uamjmiawbowmwmme'
dﬁpamimt contracts u’% oontemplated, timﬁ: hln Appnsm ubait o
‘bids Lrom tln‘n cumtwat. : o

/ 8:1&«013’ Jours,

GGWQ’E C. Selfridge
| cw.rm. m-zs.i Gcmdttu(w
AFPROVED: - S :
Jo H. Hedges o 6%_) e lhor H. Knlsga,ar

: ‘Msr, Purean of—ﬁfm P ‘; Mw, Geo &n-ny t‘t—\
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| ~ UNITED STATES | % -
" DEPARTMENT OF THE INTERIOR = % o

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

APR - 71955 .

" sp, Duke B, Woods, President
Klondike Uranium, Insorpemtad

11l Atlas Building v
_Salt Lake City, Utah -

" Res Docket No, mm»-mz (Uranlun)
" Klondike et al,, claims }
~ Grand County, Utah —
Dear Hr. Woodss o R

: . The applieation for assiztuma in uplm'ing the subjeet
property in Orand County, Utah, under the eaptioned dosket mumber,
has been reviewsd by the Rare and Miscellsneous Metals Division of
" the Defenss Minarals Explerstion Administratiom. It has besn re-
ferred to the Exocmtin ﬂfﬁ.eor of Region IIX gt. the following

- address:

- Executive Officer
. DMBA Field Tean, Region III
- 224 New Customhouse Building
:mmor 2, Colorado

The Kegioml thiea sd}.l contast you in regaz-d to ycnr )
projeot ir additioml inforuﬁ.cm is raquj.red. _

- ‘Simqrely yours,

G. ©. Mlttendorf ( ﬁ/
| 4 f

- »._,..'Mrli}nisti-'atm- g

FMuphy:am )
L=5~55 .
" cc to: Admr. Read:.ng FJ.le
- . Docket
Code 700
 Mr. Murphy ' .
DME‘.A Fleld ‘I‘eam, Reglon III(2) o
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“ . ‘ IN REPLY REFER TO:
UNITED STATES RYRNERNE

DEPARTMENT OF THE INTERIOR L5 Gl ot
GEOLOGICAL SURVEY ASGENED
WASHINGTON 25, D.C. ‘\ e

March 31, 1955

Re: DMEA-3T732
Klondike Uranium, Inc.
(Klondike Mine)
: Grand County, Uteh
Memorandum $54,3680 - Uranium

To: E. W. Ellis, Defense Minerals Exploration Administration
From: E. L. Newcomb, U. S. Geological Survey
Subject: Review of application

The operator has proposed the following work for DMEA assist-
ance:

l.) 11,000 feet -- rim and road stripping
2.) 800 feet -- crosscutting and drifting on Beggar claims
3.) TOO feet -- crosscutting and drifting on Klondike claims
k,) 1,500 feet -~ diamond drilling from underground

Several hundred feet of drifting has been done on the prop-
erty and past production is reported to have had a value of $7,000
with the grade of the ore averaging 0.3 percent U30g.

All of the proposed work is not justified and it would
appear that some of the program may involve some development.

There are several DMEA projects or applications in the T7-
Mile Canyon area which in part have a bearing on consideration of the
Klondike exploration proposal. They include DMEA-3613, -2978, -3261,
and -3060. We do not have recent data on all of these, but the Grand
Junction office will be sble to utilize this material as their files
are complete.

The Klondike property is favorably located and its record of
past production indicates that an examination should be made by the

Field Team to determine what type of program may be geologically war-
ranted.

I recomnmend this application be referred to the Field Team.

£ Z loweomi/—





UNITED STATES
DEPARTMENT OF THE INTERIOR '\\L':'.f\;‘f,{\ .
BUREAU OF MINES
WASHINGTON 25, D. C. s S E
March 24, 1955

Memorandum/

To:  Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room LLL5

From: Bureau of Mines Member
Uranium Commodity Committee

Subject: DMEA Docket 3732, Klondike Uranium, Inc.,
claims in Grand County, Utah

I have reviewed the attached application of Klondike Uranium
Incorporated, DMEA Docket 3732. Joseph O. Hosted, Washington repre-
sentative of the Atomic Energy Commission, also reviewed the applica-
tion and we have discussed it together. \

The geologic report attached to the application of Klondike
Uranium Incorporated implies that ore-grade uranium mineralization
has been found on the claims. There has been some production from
stopes and drifts within the mineralized zone on the Klondike claim,
and other claims in the group apparently contain uranium of economic
significance.

We suggest that the application be denied.

5 John E, Crawford 2

Attachment

Copy to: Division of Minerals
Branch of Rare & Precious Metals
J. 0. Hosted (2)
J. E. Crawford (2)





" A March 22, 1955
Klondzke Uranlnm, Inc. Subject: DHEA 3732
11 Atlas Building Re: Exploration Assistance

Salt Lake City 1, Utah v ” Beggar, Red Rock; Mountain

: View, Klondike, Conglomerate,
Black Tree, Island Mesa, &
Gap Claims

Gentlemen:‘
The receipt of your applicé?ioh dated Pebruary 19, 1955
fof exploration assistance under the Defense Production Act of 1950,
as amended, is hereby acknowledged. | |
o ~ Your application has‘been assigned Docket quber'DﬁEA 3732
and referred to the Bare and Miscellaneous Metals Division. -
| Kindly identify all future correspondence relgting to.your

application by this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

609372





: March 22, 1955

Memorandum

To: Executive Officer, DMEA Field Team, Region ITI

Froni: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number

1

There is listed below the assigned docket number to

an application recently received from Region III.

¥

DMEA~ 3732 Klondike Uranium, Inc.

1
4

ﬁobert E. Adams,

Chief, Operation's Control
qnd Statistics Division

LR A e U

s

ot e

INT.-DUP. SEC., WASH., D. C. 72149
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s‘f . nmsn nxmums nxmunon Amnwmm
eom mxmmn m mr! DIVISION <3

REPOR! 0!‘ mm

1‘ lmrc reviend. the !&mthly Reporu o:‘.:j,f' S

mz Lake City, Utah :';f

. ";':jvpnrtaining to Explomhion Prodotvt CQatmt Re. Idn-IB Docket. No. ~3732, S
© . -ineluding Amendment No, 1, and Termination Agreement ed Qctober 18, 1956,
'+ for the months of. November, 1955 to December, 1955, inelusive, covering a pm-

" ject for “the exploretien of urmivm on ymcrby Jmown es Kiendike CJ.a:uu lo- .

L -ca.ted in. Graml C’ounty, U’“-lh 2

My review s.ae:mna rey omiution of thc uoathly ncporn (!'orn Wr-

R m) and. supporting documents attached thereto, comperiscn of the costs cmuaf i

" ‘with the contreet smd pertinent schedules, conswltstiom with the’ Bxecutive Of-
| .ficer, INEA Field. !«m, and - Mtemimtion of the nuommomu m proyrmy,j .
’ ;’f‘ot’ the cotts. L REH ‘ Lo ,

| "“”j‘l,':."-._;’flceuntsv und. ncérﬂl tor. ﬂ" “’mmw reapony ;

L ...... ML of the costs tacurred vere unﬂar s contrwt
’ proﬁum for mut by the Government on the o
’basu of ﬂxtd unit @qutt of unit- ar work aetu- L

e e , 'l'hn rcview ii-elonl 1thn rollowing fuets 1n regura. to thc munt ma[’j |
Looor to ’n paid the contmtor. ST ‘ , _ A

e 'rom. ¢ott. u bihed by contuctor ‘3,'687.50 EREPEREE

thlytiona: R
BT "By TMEA rimeu Ofﬁcer : $0 0@ e T
Bl " Bexrewith , 0r0e00 L 04000 il o

'ﬂotll Aeecpted eopt Sy ',_,, L $3,687.50 . :

Thu rcviw wa.n m m 1ieu or - nm.l mdi’é qf the 0pero.tcr's m-} .

- = '1% mtmct cnns rmr n 75 pdrmxt M&cipﬂtim of. cxplauticm m:»
o -pemu by ‘the thited States Government, Therefere, payment to the contrsetor =

| :'Q . by the Government 1n t.he lmmt af Two tmﬁm&, um hmirei. uixty.nv. m o
L 63/100!;1:; i)olltri e

e consxaema vnm m\ propet;’ prwiom that the Hegiml Executive. Offmcr, L

: - the. Aﬂlinistruzor, or other coupetent official has. ucoptea or: 813-1 teonpt the* o )
N project a8 hmring erbhexmin m tbe tem of the contmt. R L .

wﬂ;él/ ’%mtﬁ/\/{
T. Es Brading, Audite;;%” :
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UNITED STATES :
DEPARTMENT OF THE INTERIOR ~ 00 iGra
DEFENSE MINERALS EXPLORATION ADMINISTRATION | -

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado ' February 16, 1956
Memorandum
To: - Secretary to the Operating Committee, DMEA

From: Executive Officer, DMEA Field Téam, Region III

Subject: Docket DMEAw3732 (Uranium) Contract Idm=E873, Klondike
Uranium, Inc., Grand County, Utah

Enclosed are two copies of the inspecting engineer®s memo«=
randum report dated February 14, 1956 which covers exploration by the
subject Operator during the month of January 1956. No work was perw
formed under the contract during the period,and therefore no Operator?s
Monthly Report and Voucher was submitted. ‘

0

W. M. Traver

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
<:é%f//’ ZE:.W?“7“W)
. DMEA 4%y\\

- n
FEB 2901953

‘ Date Rec'd.
REGION III , . Building 20
) . FEB 1419 ) Denver Federal Center
Denver 2, Colorado
: BUREAU OF MINES February 1k, 1956
Memorandum Denver, Colorgrn o
To: Executive Officer, DMEA Field Team, Region III

Through: John F. Shaw M
5 ~ Supervising Mining Engineer

From: Carl Belser

Subject: ' DMEA 3732, Contract Idm-ES8T3 (Uranium) Klondike Uranium, Inc.,
Group of 16 unpatented claims, Grand County, Utah. - Progress
report for January, 1956

The underground workings were visited on February 8, 1956. The
contractor was crosscutting in a westerly direction and had penetrated. some
small stringers of uranium mineralization. On February 8th, a stoper drill
was received but no vertical long holes had been drilled, No work had been
done during January on the contract and no payment was claimed. .

The contractor was waiting for Stage II work to be approved.

63214/Z;f;”62“/’
Carl Belser
Mining Engineer

CB/mw
ce: 6
. Idm-E8T3
Chron.





im0t v UNITED STATES [ ]
- WDEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER  JAN

Month ofﬂae.cmé e 1959  Docket No. DMEA .37.3 2.
Operator’s Name / /A e . .I." X7 <<} 1o
Address __ 274, ﬂz‘/ad.-. Do lake LK LY

Contract Amount, $_497__(_321_‘,Q_D

Government Participation?

Budget Bureau No. 42-R1036. 5' ’

RECEIVED

3 01956

FOR OPERATOR’S USE

FOB GOVERNMENT USE ONLY

ITEMS OF COSTS

Monthly Totals Previously Totals To Date oved A d Total A d T
et ‘ Total . Reported Mont ll.yv’l‘otal Preel%rl?.;l,; Reopo?-tsed pp"i?: ?)ateoms
(1) Indepeﬁdent.
Contracts:
Short Form
Drilling. .. e e
Bulldozing__ ... B S —— I .................................................................................
Crosscutting..........o.......... .o ... - d ............... /S | KU IO FE
Drifting. .o /"2“50 3.2 ) . 02 _.3487-!5?_ ________________________________________

Supervision......._.....____. S

Technical Services_.______.._..__.
(3) Operating Mat’ls. and Supplies:

Timber.--_r .........................

Depreciation_ ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment_.___.____.
Sampling and Analysis.__....___
Payroll Taxes_.................._..
Liability Insurance_.._.____.____.

.-3. S5 .:..S:tj

- 1 certify that the above bill is correct and just and that

been recgtved. /g/hp d /éé

u,j , __.é/ 29K Payee '_ .....

yment thetefor has not

a s dm ]C—-

ment in the amount of:

Pursuant to aﬁthonty vested in me, I certify
that this account is correct and proper for pay-

5 /716 -SE

%ﬂ f"¢7 ’
*When a voucher is signed or receipted in the name of a company or cnrporation t name of €he person w ritlng <

7
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘“John /}) Of
Doe Company, per John Smith, Secretary,” or“ reasurer,” as the case may be Signature”

—3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wHlfully
falsl:dslall:mem or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

(Authorlzed Cermylng Officer)

Date/ 4!{/"}._6 Vb(uy P?(Z[/J.Z.’é:(

(See other side)





. 1

(For Government use only)

CERTIFICATION_BY GOVERNMENT REPRESENTATIVE:
EXR A= wod XS
ﬁl\cejﬁfy\@;et;tt)\f‘ghe best of my knowledge
Exploration. Administration
ErplorgsignAdm
Signature &

e

and be\lief the&gqnt%ctqrsg%fgnit@n\g)ﬁii@oucge);ia‘qge{%ﬁgx?Qefense Minerals
\?\. NN N 1, Y . > . N o o
project under Co {Q\@ No@dtﬁ%‘fiﬁ ?n\d%cor'.idg\xz%\;%

¢ Yy :a,{\?“‘\:;»‘s{?\x

gﬁé}é@g}\tg@ﬁ\h}ﬂ -
Dat.e\ -// / / / ug.é .........

APPROVAL\BY

Signature ..M.\

E((VTIVE OFFICER OR ALTEBNATI‘ﬂ]

Date --..JA’N-.I—S-IQSS----

AL ANME

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con- B

gists of three parts as follows: N “\Q% &S,

(@) Form MF-104—O0Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MF-104A—O0Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
"ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
alg];er}t should sign the certification in the lower left corner of
the form.

~ The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
aciivities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, Wort work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision ang“tech%;;?&lg?f-

services incurred for the exploratory operations.& De
include labor, supervision and technical services used for
work performed under items (5) and-(6).
Under Ttem (3) include the costs of material anddsupplies &
used in. the project other than that used under items (5)

and (6). )
: fﬁa\\‘s’mw\\\x
Under Item (4) appear the three types of og’mting equip-\,,
ment expenditures, that is, rental, purchase and depreciation. *
The expenditures made for renting equipment belonging to a

uired tq be sipported by ‘documentation. of any kind.
(5 uized tQ be supp i dogy ‘

third party will be reported under ‘“Rental”. The amount
paid or duly gbligated for payment for the purchase of equip-

ment will be'feported undeR‘‘Purchase’”. The amount of

z’;eggpt? i§l’g§§ due, the Operdtar to reimburse him for deprecia-
E}on of 8quipment owned Will be reported under ‘‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as lakor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the ﬁegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Esxecutive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or

_invoice should be attached to the Monthly Voucher. N. B.—
Only the originel of Form MF-104 is required to be docu-
mented. Tl% four copies o‘%,Form MF-104 are not to be

ed. = s .

ghys ghpROTtEd T | e o N\

Form MF-104 submitted for reimbursement under fixed
price ¢ontracts on Form MF-200 (A), however, are notTrl(:-

e
wil} Subiiit<his: claim undep) item (1) of F }('n
« MES04 by d&l%g?eg as stated above the Word.{ Independ@itl ™
\and by showing tire number of feet.opothéhunity, imy ediatly

after theyappropriate descriptive\wqid, duchlas, drilling, bull-
dyzing, crogscutting, driftin ’*éte., and giving the¥** Monthly
Total” amount due. *‘Totals Previously Reported”, and
“Totals to Date’”’ columps should also be filled in.
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Budget Bureau No, 42-R1151.2

Form MF-1044 " o
. (Aprities2) . v ‘
UNITED STATES v RE :
DEPARTMENT OF THE INTERIOR ~ CE]V /

DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN § 01g 5é
'OPERATQR'S UNIT COST AND PROGRESS REPORT

Month of Qfé_zé 1959 Docket No. DMEA 373_3‘ Contract N ___D/"?: "_.f._.ai-.?.;.a

Operator’s Name e de __ﬁl?_g_aza_m ________________ Minerals . & pospura. ...
Address //f.--ﬂ)ﬁ . g.---@/d,k _____ -zé-- lake. 5,’4 W
. A Cosrs Tam ‘,»U e - - ' AUTHORIZED BY CONTRACT
© QPERATION - 2 I v MONTE. Cosms 10 Darz || Daaal | Uratpaoers
. ‘Units Unit Costs
Drifting ‘ )5'7 |b2> 86 55 344?;50 /25‘?2?,5‘0 Ry 2 X%
Crosscutting....._________ SN (RN | I I RSN SR | U BRSO
Raising S - : 4 ISUSRUUIURUNUUH PRSSR EPPRRRR | B R— - —-
Shafts S - . Y (R
Winzes _ ’ - I S | RUUURUURRRRURT: RSESUUURUUUN MSSURUR | B
Drilling: Core..—- o oeeeeeeeecf el S | - - - S PO
Churn... : /J R | FS —- | Y S
Auger.___._. ... : ) D | I, SNSRI | WY F— -
Stripping..ceooeeeeeo X X i S U N I
Trenching... ... ........ N I I I eee]- X USSR | R I -
Test Pits ' --- SUTT P S | I i A e SO P, e
Roads and Trails : SRS R | N NS DR | M RN
Hi' — - ; . ' : ' TortaL CosTs
Torar DistrisuTeEd CosTs.... .. /62"‘5‘: S A 3437159_ . | Gonmmaee ®Y
Operating Equipment Purchased K SRR PR | S e S R
Initial Rehabilitation and Repairs : I PO | S S N : S [ D
New Buildings, Improvements, ete . . S U e
Torar Costs 14230 J{ - 2

The undersigned company, and the official executing this certification on its
-. .behalf, hereby certify that the information contained in this report is correct and
complete to the Jbest of their knowledge and belief.

Dmr—/ ”/ /95¢ /ﬁmr Ié/ona//’ég 440/0‘0._22:_

E By  Pre
o LT TSR ST . il

o3 NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false Atat: ¢t or rep tion to any department or agcncy of the United States as to any matter within
1ts Jurisdiction.

REMARKS:

(Instructions on reverse)

(For Govemnment use only) @/ Mbﬂ
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" | e\“‘t\ R .\Ii‘\x\\‘l\\\g .
e INSTRUCTIONS NN Gy

Preparation of Form M F-—I 04A——0perator s Unzt Cost and Progress Report.—Applicable
places on Form 104A should be filled in by thq Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the\project and (2) to
ﬁugnsh -more. permanent information=on mmmg costg for futurs use, \T{)e mogﬂ Jimportant.
phases of operation on w?uch perfanent mformatxon is.desited havebéen outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost Yor any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’”’ as reported on Form MF-104. This is also true of the “Total

\\\ &“

" Costs To Date’".

In preparing Form MF-104A, it- will be necessary frequently to distribute certain
costs over a number of items. For instance, superwsory and engmeermg costs may have
to be distributed over several phases, such as, drifting, crosscutting, ralsmg, ete., provided
that these items were reported@.ctlve f‘or t}fé month. Suchy dxsmbutlons should be made
on the basis of time spent on the various phase% on man days of labor charged to such’
phases, or on some other equitable basis. ‘“‘Operating Equipment’”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is*found in the contract. This information is
usually a part of Exhibit ‘“A”" of.the contx;ngt "A space for, remarks has"been provided for

» .
the use of the Operator to call dttention to’ any unusual c1rcumstandes causing excessive or
disproportionate unit costs.

o N \ t\ ’ N \ RS
N 3 N Y DD
‘éﬂ\\\, N ,‘.\\ N N \?4 \\ 94\‘(3\\ \)‘_ s Y

. B
I {\93\‘ RS o \ Q \\ ;«_'\Q ‘5/‘,.': \\/' Sod ;:\~, 1}{‘; 3\\:\ ‘\ -
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’ UNITED STATES

' DEPARTMENT OF THE INTERIOR j . BECH "r
. DEFENSE MlNERALS EXPLORATION ADMIN]STRATION T JAN U J e
o (WASHINGTON 25,D.C.' o 6

o Memonndnm

.~"1f§: . f 'T A. Chrilten-cn

- From: . " 'Exccuﬂve Ofﬂnr. DMEA Field Tnm. Region m

 Subject:  DMEA Docket 3732 (Uranium) Contract ldm-E873, Klondike

e " Uramium, Inc., Klondike et al claims, Grand County, Utah.

- Operator's Monthly Ptogrus R.eport for the period. Deccmbgr. ‘
o *'_1955 ' , _ -

Enclosed are the original and fcmr copies each of Forms MF-
104 nd MF-HMA. Nurratiw- chort. and Enginecr's Report for the above
: periml . : : .

. it is dumcd tlmt the. Optrator has complied with the intent of
t.he :;.onttact. and the work for whick payment is recommended is accept-
able to the Government. No documentation is required for work periormed
under contracts prcpared on Form MF-200A, therefore, we recommend

~ that paymznt be made for T5 percent of the amount reported by the Oper- ..

ator on Form MF«104, contingent on your verification of arithmetical ac-

R ‘cuu cy within thc rcport.

::_'kemndlhﬁnn with amonnt chimed on Form MF-104

S Opargtor has c]mimcd 55 ieet driftmg at $29. SOIit - -$1 622 50
: .f,'_Recommended mymtnt at 75 percent- IR I 1 216.88 -

',Remarkm o S T o ‘ '
S ‘,.""Datto!Report- [ T R I I Y Januaryi. 1956
" 'Date Received in Field Office- - - - - - - - January 6, 1956
. JDC o Datc ileceivcd in Regiou Oﬁich -, --- «-January 18. 1956
‘ vJY

| cc.,MF~104 Fﬂe E873 S
Seci Op. Cnmm (2),—»——"‘“’“”’ W Wi IKHV ;N
Shaw (2) Lo e S W.. M. Travgr S

Encloimvtevs )






mw 1.7, ws =

o -’_’},..mm atrmr, m nom :m, Sogion 111

o i MM m”r. Shew” @(
WL m.m lﬂning h:ﬁum g

c&rl Mm

oti THEA 3732, Cemtract Ten873 (m-m), R
v Klowdike Brewive, Iu.,, group of 16 mtcn’ud ¢wm
o »m cmtjr, oh: rmu n@m Lor m 1955

ST " fne. Mowmu! wnm m ﬁ:&m o :mw 4. 1956. 5

S -_%rm é:ift had been driven te completion, ‘s distsnce of 125 feet., Ome .-

o vas run fnte the bagk o disianes of 16 Teet vhen thé mhi:u R
-:'lurokt dm. ao urm mt ut mttmtoi .tn mmg tho wt. I AN

sh. mt at mnw 55 test. n m w . rm 1s 01.6”'50'

hmt at 75 mnmm er thi mt al.nind, or n,:us.u





A . - ' ol . . ’ -

: . .. ¢ . : o '. ' . -
. Y . . N T
. Dot ot - . : , 3 &

.
s '

P, O.Bex 155 |
jmﬂfy 3' t,ﬁ o L4 \v‘:."

Mr. John F. Shew

. Supervising Mining &giaur o _' "
- Building 20 .

Denver r.a.r.t 'cum

" Denver 2, Coloredo " RE: Docket No. D.M.E.A, - 3732

4 ' o . Klondike Urenium, Inc,
Deor Mr. Shaw: : o
© Attached are the five required coples of ME=104 and MF-104A forms, |

_u&engwi!bmmwynmmwmpm An edditionol copy of this report
. is being sent to Mr. Hmkkhmn U.SGS.,MGMJMM Caior-da

Tinmmiuiny szm of&ttﬂdﬁnmc oﬂ%fm ot outlined
inmmt&rﬁuﬁwk@cmhumw The under-

'gmédﬂﬂm Fsinmgm

| Tilmdk o
: -Atm:h

Very truly ynm,

jsf%_a%cé

" Y. F. Witchell
 Swpt. ofapmiw






‘ Nuutw& aewu

DGCKH NG D “.E &-3732 | R
CGN‘!’&AC? NG, 1@-&3;3 - :, o

o xmmmxs unmum INC.
De:e_cnb_gr - 19_5_5,

| Tha Hut stuge ef the pro;nct werk on the Klemﬂk.
x v eiﬁimt, wiﬂ\ renard fo Jrlffﬁug, has bcea eonptuud Briﬂ-— ‘
.ing under tho eonfmcf wos dowa-—dfp on th. coatcef oi Hw
gray sﬂudstﬂne amd mudstmac iemes,' aué the unécr!yihg
'l.pvrph uméy m:ds»tent. fho ér’(ft vms upproxiumnly Somh
.4'_31 dcquas Wut fct 50 f«;oi ni ﬂwu, upon tlu swggvsﬂon
'-“of Mr., ﬂank Jobmon, wm iumed m . hurdin. of Scﬂih 40
‘ ‘dtgracs Weﬁ Iur the nnuinina 75 fmﬂ. swtaty fut of |
'Atbzs dﬂﬂ wux «mmplemd in Nannhar cnd the uneia!ag 55
. feet in Docembn.' ﬂmm was no cv!éoau oG imnaua |
‘uiucmlixoﬁon., , . | | |
| ﬂfu driHﬁng of ﬂw reqalud loug hoiu in ihe bu:k of
1 #ke driﬂr is in pngmss. | - | '
o Mr. Hank Jolmwu farpcef.i ﬂu‘ pmperty on the 28?&

of D&ccnbar aad was of tlu epiniaa that it woa!d uot ba A‘

| ‘.,udvimbie te eonﬁnue ﬂu drlfﬂng as outtmnd iu the cannacr ;

5‘.fm S!tuge H ~ Tbit ‘was to cemhwc thc drift hs ﬂw snnc -

.direcﬁou for :nother 69 feet,





As [ ] rewlr of Mr; Jc&nson s ;lisif, tiu ncnégomﬂcm
| of Khndike Uramun hm ﬁcrtcd,‘ and i: working on @ creu-‘l
';"fdfih which is eppmximchly 60 foet irou the poi‘at of
beginniag af ﬂm B MoE, A drtfh This cnss—dﬂﬂ wﬂl huvn
@ beariag af nbnuf Norﬂa 5@ Jcsrocs Wosi. Mi ‘ccns af -
ﬂus erws-driﬂ wiﬂ of cown bo Mauned by Ktcudike Urniun. |
| f!hi& cross-ﬁrift h Mﬂag run. m m efforl' te secun
‘,__.widenae Hmt wouid warmm ‘the cowtimvﬂiou of Smgo 1
',.onﬁ ﬁm Klendxka ahim. | | | | | o
| Whnm !Ms work has bttn miﬂcionﬂy aivuncad end thc-
E 'dn”mg; of ﬂm reqvim& kmg holes in the back of fhe D. M, E A,

drift heve bqaa comwcud, &Ar. Jehmam MH be noﬂﬂcd
Very tmly y'nn,

\/\J{Wow

Y. F. #itchell
Supt. eof Operatiens






Form gﬂ-}&fn(ﬂe\) ' . UNITED STATES . Budget Bureau No. 42-R1036.5
» DEPARTMENT OF THE INTERIOR A T
DEFENSE MINERALS EXPLORATION ADMINISTRATION e, T
o

OPERATOR'S MONTHLY REPORT AND VOUCHER - 1073 R

732 =873 )

Month of YNVEM maam'" i ﬁs"“fnc Docket No. DMEE ............... Contracipimium.. ..
Operator’s Na Atles Bida., kgl Minerals ...
Addr:I‘ ﬁgﬁ. ..... Sé’m'ﬁm ....................................... 4900
Contract Amoum’;%! _______________________ Government Participation: ._____ % Amount $ ____________________________

ITEMS OF COSTS

FOR OPERATOR'S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously °
Reported

Totals To Date

pproved
Mont ly Total

ApProved Totals
Previously Reported

Approved Totals
To Date

Went
Short Form
Drilling. ..o
Bulldozing... ..o
Crosscutting...........c-......;
Drifting. ..ol

} Contracts:

Supervision_._.....ooooo- -
Technical Services.....cc.coc......
(3) Operating Mat'ls. and Supplies:
Timber. e

Purchase............o.ooooooo.

Depreciation. ... ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete..
(7) Miscellaneous:

Repairs to Equipment___._..____.

Sampling and Analysis_____..._.

Payroll Taxes..._..........

Liability Insurance......_......._.

.......................

I certify that the above bxll is correct and just and that pa.ym}ﬁﬂbl

been received

F@ il
114 Atlas Bldg.

Date .o Ao Payee :
/ ,e;/%_/(

Titfe; )

Salt Lake City, Utah

N - I

*When a voucher Is signed or reeelpted in the name}ia company or corporation, the name of the person writing
1;:1 city in which he signs, must appear. For example: “John
asurer,”

the company or corporate name, as well as the

Doe Company. per John Smith, Secretary,” or *

=P NOTE.~Title 18, U. 8. Code (Crimes), section 1001,
falve statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

as the case may be.

kes it a criminal

(Instructions on reverse)

offense to make a willfully

Signature _ /.

Date .[2.’.‘.2(2..

(See other snde)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

s /544 7)

(Mor!wd Certi!)l.ng Officer)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration 'Adn?istration (;zyo'ect under Contract Na/aéfé:"é*?.? in accordance with the terms of the contract.

Signature N/ﬂ/éégwk—

VAETS). .

APPROVAL

v,

Signaturé ___.

Tgﬂe %23:'2‘1‘:75:’7/”‘"" Date /‘Z/i '.‘}‘j ...........

XECUTIVE OFBICER OR ALTERNA
’
o
T‘Jd“v

7

L .
g/,mw\g Title .Exenutl‘vg_.Qﬁ!Q_e! ..... DateBEC.1 4 1955 ..

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word -
‘“Independent’’ if the eontract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under -Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
* work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ustild(in‘ the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under * Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share pa.id by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other stven categories.

The original of Form MF-104 when submitted for reim-
‘bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transeripts of Rzyrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reportéd”, and
“Totals to Date” columns should also be filled 1n.

GPO 872893





Form } -1 ‘ R . . } Budget Bureau No. 42-R1151,2

" (April 1052) . . N
’ | UNITED STATES RN
DEPARTMENT OF THE INTERIOR - Cn TN
DEFENSE MINERALS EXPLORATION ADMINISTRATION T

. OPERATOR'S UNIT COST AND PROGRESS REPORT .0 . "

Month of ___ =77 MW , {w@ocket No. DMEA .. Contract m ................

Operator’s Name ___§ -Atles-Bidgs ;- gm% W LT Minerals
Address -_-.*.” T,

AUTHORIZED BY CONTRACT

- . OPERATION Usrr | C9818 TEm | Uniis Tms
‘ _ - ‘Units Unit Costs
Drifting e O | AT USRS | R IO PO IR
Crosscutting. ..o X S IS N N - -
Raising ’ : B SN | SRR USSR [ — N H U,
Shafts SSURUUURRO | ISR NS RO | R
WinZee e | e - - ee-- SN SN IV | MU, R
Drilling: COre. v oooeeeeead ool el ' SO | I IO
Churn - - | R (U SO I, -
Auger____________ ——- .
313 410031 1~ SN ISR | ISR A, : R
Trenching N - S P U J PRSP | RO SN
Test Pits i v S
Roads and Trails S I S . ——

$3043.00 $2063.00 | T See

ToraL DistriBuTED CosTs._.. ... ... | .. CONTRACT

Operating Equipment Purchased . {[ o .||
Initial Rehabilitation and Repairs | N U,
New Buildings, Improvements, ete R N U U

ToraL CosTs : ' I, OSSR R

The undersigned company, and the“official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complzte to the best of their knowledge and belief.

KLONDIKE URANIUM, ING.
114 Atlas Bldg.
Operator Solt Lake City, Utah

7
r /4//)‘ - c/eg Titld4’e/" s

a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agcncy of the United States as t6 any matter within
its jurisdiction. .

REMARKS:

(lnstrnctlons on reverse)

(For Govemment use only) W MW—






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.:——Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-"

tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “‘A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. o :

GPO 872894
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: UN]TED STATES
DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION

o WASHlNGTON 25, D c S

."’.224m€-‘umhun O o ) DR
V,nmnt 2, Go&nnin R e Dcuhlnrlj.‘l_”sg

_ Mmotm : 3
T :- " ' ‘i‘ A. Chﬂstm

i‘mu. Acting Execuﬁme Qfﬁcn, i)m n.u Team, a.;m m

; o 'As;“‘hmi'nm nodm 3732 (Uranium) Gontuc-t ldwe-E873, Kl”m‘*

Uranium, Inc., Klondike ot al. claimes, Grand County, Utah,
Operator's mw Pngxm tmrt, for the ycrlnd x«vtnhr. ,
198% - ; . ,

‘ - E:wlené are the ori'inl and W sopies euch of Foma |
\ lﬁi‘-l“ aud MF-104A, Narrative nant, ud Enginur‘s mdrt (ar :
the above po:tod. T .

numumem Optnhrh- complied wmmmm
of the contract, and the work fer whick payment is recomamended i
‘accepiable te the Government. Ne decumentation is required for work
performed wndar coatracts prepared on Form MF-200A, therefore, we
- recommend that payment be made for 75 percent of the amount zeporisd
- by the Oparator on Form MF-184, centizgent on your wrmum of
ui&mticﬂ acentacy within the upm - o

' mu'fkmﬂ----------.....mm :
© Date Reccived in Field Officee = o = < « - December Z, 1955 -
" Date Received in Region Office- « = o = - Decomber i2, 1955

Enclesures

' JDC Jy o

- MF-104 File E873 Lo : ‘

Sec. Op. Comm (Z) //—-"""‘

. Snaw{(2) . :
Chron
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NARRATIVE REPORT
DOCKET NO. DMEA 3732

KLONDIKE URANIUM, INC.
.'mvginhr 1958

c on chbu 24&, m. Solhbury m. the auad Junmn,
i,CalomJo MA!A emcc viﬂud eM Khadﬂu preperty ni out= |
| Hm& ﬂu mtt u be dam vader ﬂu uanni. H wes iwuod

o te. bmm work o8 m K!qmdiko ¢tum dve te ﬂu taclcmnm

. -,w“fhm unimom msomnnd an ﬂu Io“u uwp af oiqtm.‘

'_.hhhchﬂlmﬂau work wes murnd on the old Khudﬂu wukinya

on anm&n !, 19.‘5&, md drtmny und-r the “Mruﬂ wm

| v“ﬁvn o Nevomhr 9, 1755

brtfﬁnu undor ﬂu mmtnct \vﬂ dowandlp on tlu ‘centact

M ﬂm suy undttont md nudmm uaus oh ﬂm Sblumup

: 'aml ﬂu undu!yln yurph uady mwdﬂoaa. pnwmchly on the

Mp of ﬂu Maﬂ»hpt fomcﬂbn. ﬂm dfih waes drlvda Qppmu!-

.natofy sowh 35’ Wnt for @ toul i!snmc of 76 hn during

".tM mrarﬂn; pcrtcd. ' hﬂo dlfnculﬂn were uauuaund nnd
\mt umud p&r duy was ««upthhod : Sano hmn of wa

| swac mulemnuh (?) were .acwnhr.d wMeh woro wukly

‘.m!uuollzd. “For &oavamlcun in- Mn!a. ® wo” ‘ovnh’dd

.'“p wos aani“ .8 fbu rtaht lumi wcn tf the drtfh N





Th: pui“t was vhlhd on qucmbn 23rd by Mr. -
" Hank Jahnmn, gulagm. ‘ulgnoé to DMEA weork !ron th-
l'.;"Gmnd Juucﬂou afﬁu. Mh Johnun w’”nni that ﬂw deife
hn humd ;iuhﬂy to the :ighv to . hccding of $wtb w‘ Wut._

| ",k Tbts wu dsm qmd the st hw rwadt unuphsh“ iw!ng the

E 1' 1 livpsrl#d wars in ﬂm dlnuﬂon.

’!bt phm of bptnﬂun hr the' ncﬂ uomh lt to uunmo .

--;‘;"g‘tho dﬂm . sputﬁ“ umdn ﬂst unhnc ond to irﬂl ﬂn _:‘:‘t

| “-vnqutm& long Mlu in Nm bmk of thc drift at ﬁ”nulmunly

sﬁ fni» i“mm Nw pﬂm ol boglnumg,, _

Swmmmy af wnk &wta. Nu rapomug pnt“s

- Deys um&cd bn ﬂM!A: s dnys
| aﬂfr advcncm R 7% f‘_‘!* |
-A«lwnu pu dmr: | - 4.,66"?#0& |

Tho cnulud nups :hww the dtruﬂaa md dlsuuu;»"_y‘,
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APPROVED:

{

October 17, 1957

. Mr. E. N, Harshman
Acting Executive Officer
DMEA Field Team, Region III

22l New Customhouse Building
Dbnver:Z,-Colorado

Re: Docket No. IMEA-3732 (Uranium)
Contract No. Idm-E873
Klondike Uranium, Inc.
Klondike, et al., Claims

. Grand €ounty, Utah

Dear Mr. Harshman:

October 3,TE§§7iSréEa{§g§p%getﬁg Spers Lor o pduny gg;%gt
on the subject contract. - L
.~ A review of the docket indicates that the Field
Team has made sufficient effort to obtain a final project
report from the Operator. Since the Field Team has been
unsuccessful in this respect to date, we are considering
the docket as closed. However, a closing letter will not

~be sent to the Operator.’

Sincerely yours,
/s/ George C. Selfridge

Chairman, Operating Committee

/s/ Frank D. Lamb
Member, Bureau of Mines

/s/ Thor H. Kiilsgaerd
Member, Geological Survey

FMMurphy/gla
(10-8-57) 10-1L-57
cc to: Admr.'s Reading File
~ Operating Committee :
THKiilsgaard, Rm. 5224
Mr. Murphy





" October 15, 1957

} anomm

Tos Chairmen, Operating hcmittee
I3 b
Froms Jay L. Chambers, Director (Slgnec) 4. L. Chambers
~ Contrect Aduinistretion end Audit Diﬂaﬁm
Subjects Docket No. DMEA-3732 (Urentum)

Klondike Urmm Ine,

Klondike, et al., Cladms

Grand ccmnty, Utah

- Contrset No, Idm-aggg,,

I suggest the fouwzng iufomtim be sent to the Operetor

" of this projo«bt

Ve hm tried a mmber of ‘bimaa to get a ﬂn&l report of

your projest. We will not be able to release the subordination
;remt on ymr land until we receive your final report. ‘

Attachuent

| mw&raﬂb :
October 15, 1987

Copy tos

Docket
Admy, mlading File
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” ﬂag@ﬁngUﬂ
TERMINATION AGREEMENT 0Tz 5 855
It is. agreed this _12th day of October ., 1956,

A

‘- between the United States of Americe, acting through the Department
- of the Interior, Defense Minerals Exploration Administration, here-
" ipefter called the “Government," and Klondike Uranium, Inc., here-
inafter called the "Operator," parties to that certain Exploration -
‘Project Contract Idm-E873, Docket No. DMEA-3732, dated September 15,

1955, as amended, hereinafter called the "Contract," that:

- 1. Effective Januayy 1, 1956, the Contract and all
obligations of the parties thereunder, except
as otherwise herein expressly provided, shall
be ‘and are hereby terminated.

2. The Government shall contribute to allowable
costs incurred prior to said effective date.

3. The Operator shall promptly perform all wind-
ing-up and settlement actions provided for in
- the Contract, including the rendering of the
) final report and final account. '

L. A1l rights of the Govermnment provided for in
the Contract with respect to a certification
of discovery or development and a percentage
royalty and liens for its payment, records,
audits, and recovery of any overpayment, are
preserved.

5. The Operator. hereby releases and agrees to save
the Government harmless from all claims or de-
mends under or arising out of said Contract, ex-
cept as otherwise provided in this termination
agreement.

IN WITNESS WHEREOF; these parties have executed this agree-
ment as of the day and year first above written. '

THE UNITED STATES OF AMERICA

Byé&ﬁ%ﬂ:&h@/
ActingExecutive Officer

DMEA Field Team, Region III

KLONDIKE URANIUM, INC.






| UNITED STATES e
DEPARTMENT OF THE INTERIOR ‘~--~..f._g
k DEFENSE MINERALS EXPLORATION ADMINISTRATION : APR, _:u oy
' ' WASHINGTON 25,D.C." ST e
m ¢!, %lerm o mmm R April 19,1956 =

!r. le &8 tull, mretm
Klendike Wranium, Ine. - ,
I1h Atias Bwilding - o ' .
Salt Lake £ity I, Weah : Docket DMEA 3732 (Wreatum),
‘ Kiondike ﬁrniﬁ, Zne.,
_ {(Kilondike and Beggr chiu),
‘ N Wm,: k.
, m&. Buell: .

‘ ' mrcmummmmmormn,lm,mm

you reguest the Gevermmeai's approval fer Stege 1I drifiing em the

o nmnmughmmmmmntmwmymlmn'
) thcmtmtersmumh _ :

mmmmmidmmmmimmu»
tmion mst, in its Juigment, shov definite promise of yilelding
matertal of aceeptable grade awd in guantities that will significantly
improve the mizersl supply positien for the National Befeuse jregraa.

_ S Ammwmmmymmmmumms
. sgency infiiecates thai the predability of diseclosing minable ressrves
of vrauium eve &% & result of the drifitag yow propose is not censidered
‘sufficiently promising to Justify the Severnmeni's participatien in the
costs of the work. Uader these circumstances, we regret to advise that
'erfwfh&Ww&'tqwuwmmrluﬁum
Mamuuum

CfPprl o | o
¢ Chairman, @p C!om (h) )

w/copy of Operater . ‘request and
' ‘other supporting data.
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Tor wnm,mmmmm

b ‘ ; Dcmifd

PR APR 9 1o

BL‘{ AU OF Mirr 5

Nver, COJOrogo :

mmmm_
Deavez 2, Colorsdo
Apwil 18, 1946

Frews B, N, inrebman
, Jolm 7., haw

Subjeatt W‘Wﬁ;xm)
 trent Comty, Ute

Faclowed ave the origisl eel 9 sopies of o msscresden

‘mr.mmwmum,mwmummuu ’

Contraet

mmmnm%ummmm
. 'mmmmmsa-mxum

mt;;m.
| &MM%W‘M*‘M“”“

Be ¥o Harebews
Hasber Tield Teoam

{/
/:{,.
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- Komdtke e denied.
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~° ' UNITED STATES R |
DEPARTMENT OF THE INTERIOR TR

- IN REPLY REFER TO:

. : 4 SCETED
‘GEOLOGICAL SURVEY ‘ R
N - APR ¢ 858
F’n Q» W J‘N : ' '
mm Juwticm, mmﬁu
| April ,3.33; '
;mmm } :
""S*“n o Wutiw fomei‘ m Fleld m, Reglog III »
| A C Sucugnr &. K. Bersams 574
. o : e - o F. Soas .
Lo e oL "_,;.ummeQW.
Froas Frunk M. Byers ' T _

fut jeots - DMEA '3;;& {Vrmoim) W Vraslus, Inc.,
S State ‘II mf‘kiﬁgz on Kiondiike nltm
| Doe SuUDJOUL PrOPUrty VRS exwaitwd Jmmy 20, :.3:»;, uy

A H. amm 2f lhe Buress of Himwe, soi 7. M. mnmﬁtﬁ. 8.
Jondon 91’ the mxmm Burvey. : . ,

AL & paint- i feet From tm am’r’. *.;f L oA ﬁm;& &

drife & ercsscui has heen drivem 100 feev H. 48° W., al comBLy -
expenss. The coannel ssadstone, about 2 feet tal k., was crossad

from abowt 43 feet tu 7% feet northwest of ihe stariiog point. Toe

shannel 18 pooriy defined the wiges of uhe channel are gradsticoal
Routivets betveen sandstoce smi mudstone-siltatone.  So oout Labic or
Cscou vas be observed, end ibe crosscut is encirely wiihiu the Clilnle

formtion. Tue best trend <o the Kiobilke cohnnel Luat cua Le plitaine
o6 ewma tn outerop e present mwm is 8. 05" w. {tiz. .n)

Weak Mloeralizsiion wes wwam with Geiger souer from’
C G i G Towt Ln (M) from toe SEart of he company croesvut. Ihe
sniciknsss of this mineralised sope 1s avout oke foot. The aversge
arwde might e us Such as Jud perceni eUy0; with a fov ool SpaLsY
© tomt wmy sssay as nih 9w 0.25 oV 0 A mm& with Oelger counter.

A few tous of tuis minecalized mmm anve been ainmi cut of a

aoeli drift. driven 25 feet N. 50° &.. wward the B workings imsx

?fmxm }a&a«m& 0 toet in {m) from vhe BiaTt of tne cospany Cromgcul
S € TFTRNE P . .

e mem m,uma mquima ey v CObLIECS «gm v
:mmmum with negacive resulie, excepting lug vertical ugle at
#ation L. Bde pole Wﬁ,mm o Tout of uuf-w aujau at M oo
v the collar. _ '
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Produciion from tie Klowiike workixgs b date inclodes
218 tons, averaglug 0.13 percent of Y08, accoraing to AN records.
Klondike Uranius, Imc,, also shipped 45 wons of wibersiizad rock
coutaining less than U.10 percent of Uiy for whlch no payseni wes
wade. Thus, e wade of Lhe ore sud Tuck sbipped from the Klomiike
workings ass Leen marginal to submarginai. Toe exploratich WOrk of
Klondike Urenium, Inc,, on i Kioodike and Klondike So. 1 cvlaims Lo
diste bas bean essentially negative, except for occasivnal pxis OF

RUCUMMSBDATIORS

. In the opindon of the DMEA examiuing geclogisi, e recent
DA undergroand work at tae Thornburg (OMGA 3060), Cowtu (3013} and
ondike mines (M54 3732) hus boen discouraging will respect io uis-
covery of & slgnificani ore reserve in ile vicinlty of tue ohn or mine
workings., It is questionsule on geologic grounds, whether any furiber
drifting or crosacuiiing 1s justified with DMBA msalstance ou tie
Klondike and Klondike ¥o. L claims. The possibility of finding a
uraniwe Qepoalt larger then those discoverwd to date 1s belleved remoie
near the present wackings. on geclogic grounds aloe, the gperator's
request for stage II drifiing provably should be demied, bul the present
sicuation amight be repgarded as @ oorder-line case. : .

Imzcb 85 tha Operator has shown god faith Lo crogscubiting
back to the chapnel after uypsssing it under DMEA stage [, ine following

" reconsendation for sn amended stage I program is made for consideration

by Pield Team, Reglan IIL: Ii¢ is propused thai the best minerelized por-
tion in the small chaimel pov exposed In the recent compuny crosscut Le
axplored by drifting o0 feet 5. 65° W. from o point (fig. 1) (0 to 75
feat N. 48° w. from the spad ip tne DMEA stega I vwunel (f1g. 1). This
vill requive an amendaent to the cootraci. The thrve veriical percussion
drill holes ai Intervels along bhe proposed stage II drift and the one
nole sligholy up from borizontal in the face of the siage IL drift wre
recommendied a8 provided in toe present contvact. A firm ceacing for the
drife is veligved o oe necessary because tiwe chamnel is rather vegue and
difficult to follow., It is believed, however, thai whe irend of whe
comnnel is now suffielenily well khown so ihat a fira cearing of $. 257 .

ean be siipulsted Lo the mmendpent to the coniyact. St any rete, the

aperaior would not get far out of tiw codanbal in the relatively short
distance of GJ feei, in the event tuat ithe chanpel turned sharply froa
B. 05% W. . ‘ o

Albnough the resulis of tue otuge I work nave beem laxgely
negative oving chiefly to alsunderstuniings copcerning toe tremd of the
channel, it ie recomasnded thal the sbove stage IT drifi bLe approved.

Frank M. Hyors

_ a}.m, CRL TGS
s, aly - : ‘ %r %mr

. 8. Burenu of dines
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" F1GURE 1. SKETCH MAP SHOWING PROPOSED STAGE II'DRIFT ON THE KLONDIKE CLAIM, KLONDIKE URANIUM,: INC., GRAND COUNTY, UTAH.:
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. .DMEA. -
Loy Date. Rec'd: -

2 AR 26 1956

"*!_7m-‘f"_ BUREAU‘DFBMNLS.
S Denver Coiomdo .

 dareh 1, 1956

Mr. wu. ﬂ. ’.rrum T
. Execatlve. Gttieor, D M T
“o 0 Region IIT. | N
22y New ¢ mtomhaua Do
. Lenver 2, Colerade =

ﬁockoh A 3[32 -
ontract (DM-E873
" Klondike Uranium, Inc.
_ Grand County, -Utah
-(ﬂrnniuu)

o f" , Dur !ir. ‘!‘mvar:

m cxploratory vork undor th& nbjoct contract m bnn

D cqnpldbed in the grea of the’ Klondike workings wnder Stage 1 as outlincd
" 4n the description of work, The work consisted of 125 linear feet of
© dpifting and the drilling of L sets of 3 holes sach in the back of the -
... dpift driven under the comtrack. The location of the drift and the -
BT 100#1*.10:1 of tho drill holu 19 indieated on t.hc uttachod mp.

The drnl holnx in ﬁh& baek of m drift were drilled 1n a

L fan pattern from points us near as practicable to 50 feet, 75 feet,

. 7. 100 feet and 125 fest from the spad indicating the start of the iMEA
. ,,«vuork. The depth of the holes as indicstsd on the geiger counter probs
B unodl by tho opwatoru in probing tht hoiu are tabuhtcd as rouon. S

g Statim 1 f,'

‘4;;7 (at 50 £0.) ﬂ:~*26;0 :tgfflz«;zsio . :'»25.o1re; | {_""

Station 2 . o e
C@BR) sem. mor. mom.

) Staumh i _ji,_? o CI i
(.g>125 tt).  ,rjjr~2h.s ft. : 26.0 o, zs.o ft._

Thou dmpths ma auourcd by e Boan:f Kiilcr and were chﬁckod . 3

Sy the: company engineer, The sarkings on the probe were also checked on
o ':‘thm mfum wu:.ng a ateal tapo. B v :





g

Some nimmliutim e:atimtod o be aopruiutoly 0,10 i 08305

el nné. estimsted to be approxikately one foot was encountered 12 fest from
"~ .. the collar of the hole drilled vertically upward at Station 1, The
significance of this mineralisation is not immediately apparent arnd w:ul
_ © not be apparent until holes are drilled in the cross-cut run on company
o ~account as indicated on the attachsd map. No signiﬁcmt nineralintion
was ancomurod in any of the M;!m' holu probod ' ‘ : .

P LA T : ‘I‘hc a.twaeshed mp 1ndimm tho e:'onuouz arivon oR’ complnv’ account
.to attcmpt to delimit the thannel £111 material which is the apparent host
© " rosk for the ursnium mineralisation in the old workings, This eross-cut
" was driven approximately 103 feet $0 a point which was believed to be beyond
. the main chamnel £ill thickness. A drift along the apparent sourse of the
. channel, was driven to the right or up-dip a diﬁancc of approximtoly 30 :
! "f‘“' Thﬂ.l “’ Mlnmd m &!'Bh 7, 19560 T :

Am wtcd on tho nap, soml mrwun mimnliat:.on was cnue\mtarod-

C in the cros:-cut ‘and in. the last mentioned drift, The best mineralisation
- wes encountered at the point where the drift was begun. A sample taken
-+ for asgay when the face of the drift had advanced spproximatsly 18 feet

" contained 0.11% U308 over a.3 foot face., Unfortunately the- m.uomliution'
T WAS not emimt cwup,h to bc cmidbred minable at. this poiat.

It was suggested by DMEA f1eld representatives that Stage 2 work

S could !b‘ wndertaken from a point in the cross-cut driven on company ascount
. whers ‘the best mineralisation was encountered or the most favorable geologic
. conditions were ascertained to exist. It was suggested that perhaps this
. second stage of work could be begun from the cross-cuyt without the necessity
T of forual smendment to the existing contraet. If the remainirg 50 feet of NS
-~ work cutlined under Stage 2 ean be done without requesting 2 formal cmdmt '
.. 1t is herehy requested that permission be granted that the work be done. SN
- Work will be started from a point determined by the DMiA tl.ld rcprmnt.&tiwu.
It is understood that this work should be done downedip or in the general R
h di.rnetdcu of bho urut tugo uf work but not on tho same courue. ;

- If i 1. fom neeeuary to write a focnll Mdmnt ‘to thc _

Ey -contrawt to do this work, a formal amendmsnt is hereby requested to begin
“the Stage 2 work from & point in the oross-cut driven on company sccount
~ 40-be: determined by the DNEA field representatives. It is understood im
e -reqwntm this amendment that it shall in no way increase the amount of o
. the eontract nor increase the government's participation in the cmtnct.‘ o
- 1f this does not sufficiently constitute & request for mondmt pluao
-advin tbis of!iuo at. ycmr o&rli»t cmmience. - :
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A copy of this letter is lyéi.ng gent to the office of Nr. J . Wuliam
Hassler in Orand Junction, Colorado for his infomt.icn and possible expedit-
ing of this matter, -

Very truly yours , ‘

,l -~ K Y .
R X y ¢
N KLONDIKE URANIUM, INC.
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 UNITED STATES . - REGE A
DEPARTMENT OF THE INTERIOR .
- o , ~FEB 15 ot~
DPMEA .. GEOLOGICAL SURVEY. - T
Date Recd ’ o ) . - » o C.o-
P. 0. Box 30 GEOLOGIC:: » .y
F EB 17 1955 W Junetion, ww B DEE\]L’ER cuw.ﬂao'ty
BgizEAU OF MINES . - &cwy ik, 1)5&%
. nver, Colorado o T c . APR ?gdﬂ
- Do memmw: Gfﬂwm Ddea mem ?Bem, Beglon II::

BPERRV

: o . , mrmmm.}hrm 7
From: WF. dilliem Hastep ' GZJ
- & B, saisbury '

Subjest: m docket 3732 (ﬂranim) contract Idn-m 83 o

. Kloodike Ursnlum, Inc., ledikag et al c.i.am Grand t..mmwa.

Utal
The mmﬁi&e: !Imnim, xm o has "mmx ecntax.m relative ‘W

- tae rmm II kai.ne m.wmm claim since wmﬁar o M. wri

R Buell of December 23 . |

In & telephone aomze:mtzm with tue aggumﬁ mp‘max-y 3,

' they stated they wouid c:wmet,e the work under stage I about tae 1/th

of February and would notify tiis office so thai we could meke an sppraigal

bf tie work to date and essist tnem in furtier m&mndat&ons for stege 11
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EXPLORATION PROJECT CONTRACT @y,
KLONDIKE URANIUM, INC. Ngp <7
DOCKET NO. DMEA 3732 o 7
CONTRACT NO. IDM-ES873 S “E5.

AMENDMENT NO. 1

It is agreed this 1lst day of March s 1956,
between the United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, hereins
after called the "Government, " and Klondike Uranium, Inc., herein«
after called the "Operator, ' parties to that certain Exploration Project
Contract No. Idm~E873, Docket No. DMEA 3732, dated September 15,
1955, hereinafter ca.lled the "Contract, " tha.t:

The time fixed, under "Article 3" of Exploration
Project Contract form MFs200A (Revised June1954),
for completion of the work is extended from "March
1, 1956" to "July 1, 1956." ‘

This amendment shall not be construed to increase the estiw
mated total cost of the project, the aggregate total amount which the

Government may be required to contribute, nor the fixed unit cost of

any item of work.

Executed in sextuplet the day and year first above written.

Rl

KLONDIKE URANIUM, INC. U%é STATES OF AMERICA
By ety & Woroolo m \(\M
Duke B. Wood, President W. M. Traver

Executive Officer, DMEA
Field Team, Region III

SEAL





B o ® | | ’ Dc?teMRE;gd;
| FEB 15 1956

: : BUREAU OF MINES
February 11, 1956 : Denver, Coloradq

¥r, W Mo Traver, Ixecutive Officer, DIFA
'Field Team, Region III

22}, New Customhouse -

Denver 2, Colorado

Re: DMFA Dockel #3732 (Uranium)ﬁoh‘t.ra'ctv IDM=E 873 Klondike et al Claims Grand“C‘ounty, Utah

Dear Mr. maver-

Pursumd:, to the su\zg,oution in your letter of I”ebruary 8, ¥londike Uranium, Inc.
believes it advisable %o rpqu st that an ammenducnt to cur coatirect be written to
. extend the ccupletion date Tor woirk that is outlined. The vork under stagce one on the
Klondike clain which totaled 125 feet of drifﬁing disclosed that the chonnel which
was being explored had & strike dilferent than vhatv orizinelly cuntlcipated by the
company and by the USUS geologists supervising the project, As a result, the drift
went in a diraction dLvorrent to the chanmel ond as a result it was suggested that a
cross cut be driven on company account to rew~enter the chanrel at a wﬂt some <distance
from the face of the crift. This has been done and the channel £ill maberial encountered,
Discussions with the DITiA representatives in Urcnd Junction lexd us to believe that
the second phase of the work will be allowed by the IMGA after cxamination and written
approval by the DifA. It is aniicipated thal this second phase mhich totals 60 feet
of underground drifting, will reqmz'e appreoni --;,xauely oine monun Yo couplcte.

Other ¥ork remaining %o ne dore on ‘tho cm’oract consists of underground drifting
on the Begpar (Claims, work virich was ilot undertalien because of vhe mulc,wnt weather on
that part of ihe m‘operty. This work agoregates 200 feel of wilerground drifting end
cross cutting. Ib is anticipated that this work will require spproximstely LO days.

In view of the above time estinates and in order to have leevwy For unforscen
difficulties, it is specifically requested that an maendueat be vwriticn to contract
IDM=E 873 to allew an additional L menths for the completion of the work outlined in
the contract. Ve roquest that the coupleotlon date for the wori bo set o July 1, 1956.
We understand that this extendion of time will in no way eifect the total
expenditures to be mode under the ceniract nor will it effect in eny way the aizcunt

of government particlpabion in the project cocis.

If there are any further questions or ccarents reogerding Lhis natter,
please address them to our Salt Lake City Gifice.

Very truly yours,

Nl F 75, y

Karl F. Buell, Secretary
Klondike Uranium, InCe

KFB/fbb





' ' " . Contr No., Idm-E 1 o
T (s
Docket No, :
—Bﬁﬂw

. Tezmznated ¢aamract
DEPENSE MINERALS EXPLORATION ADMINISTRATION

. DEPARTMENT OF {HE INTFRIOR

703 Chiéf; Financé'Seétiéh,'Budgét ana”TTnénce Branch, Bureau of Minégf

i Please make the following entry on the records of the ”' 
Defense Minerals Fxploration Administration under the- Strategic and
Critical Minérals Exploratlon Program.

Date_ of Contract | Region | State o Commodi ty
-3!@“3’% 15;;5, 195§ 11X Utah " Uresium
'Name .and Address :

of Operatar . glongike Uraniun, Tnc.

134 Atlas Building
Salt Lake City 1, Utsh

. Reserve _Obligaﬁioh
Prior Amount | L
r m = 0 iy 9.00
?ncrégse 0 6 ’
quréase . 8 $35E559T
R A , '
- Revised Amount o : § 2,765463
" Remarkss
(Name)

Allen 8. Dakan, Ghief
Operations Gonirol and
Stetistics Wivision

Date Delivered to Bureau of Mines, Wauhingta112/2&}§§16)

989¢ .,
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: . 3 : : Gov‘ment's copy

(Revised June 1954) ' | " Docket No. DMEA .=..3732 .

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
‘ (Short Form)

It is agreed this ... SEP 15 1965 day of ... S , 195, between the
United States of America, acting.through the Department of the Interior, Defense Minerals Exploration
Admiinistration, hereinafter called the “Government;” e i reenin Gt

Klondike Uranium, 1

~

n 2 foais eI Q - o S B
nc., a aq'x -corporation

h iling add is 114 Atlas Bullding
whose mating adcress IS —s31¢ Take Gity 1, Utah

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ..3..maps,
Figures 1. 2, and 4. ’ ’
- 'The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. o g

ARTICLE 2. Operator’s property ﬁghts.f (a) The land which is the subject of th]s _c'dilfrkaéf‘(here-
inafter called “the land”) is in the State of ....>.Utah , County of ..._Grand
and is described in Annex I3 ‘ N

(b) The Operator represents and undértakeé that: . '
(1) The Operator is the * -_OWner of? _the entire interest

in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ..See _Annex I ) T DOUERXKDRXBOGK , axae

official records. of said County; and . . : _
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
. only to the following claims, liens, or encumbrances: 2.%;%.-I:oy&lty-_gn--amr.-._orze-_-s.Qld, .......
payable to Duke B, Woods

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: .. 30x®ex%_Subordination
Agreement of Duke B. Woods.

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
"rtz Insert);c n;ame, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, ete.). . _ . .
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly

excluding any areas from which the production is not to be subject to the Government’s percentage royalty, . -
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . A
® Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc,

* Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete, . -

”» Foo A asen e e

- "If not recortied, 8o indicate by inserting “un, - Y0185
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¢d) ‘The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b)(1).
ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

of ...uranium. . The work to be performed
is described in Exhibit “A.” The Operator on or before ... November 1, 1955, . shall commence
the work, and on or before .. Mareh 1, 1956 . . (unléss the Operator’s obligation to complete

the work is termmated——ﬁee"Artlcle 8) shall complete the works except as otherwise pro-

vided 1in Exhibit "A" with respect to stages of. work. .

_ ARTICLE 4. Performaxnce of the work.—(a) Opemtors responsibility.—The Work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with

good mining standards and State regulations for health and safety and for 11ab111ty insurance covering

employment; and with suitable and adequate equlpment fac:1l1t1es, materlals, supplies, and labor, to

bring it to completion within the time fixed. .

(b) Government may inspect.—The Operator shall consult Wlth and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable

o .means of access for such inspections.

-~

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drlftlng, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $ 2132, The Government will contribute .75 percent of the fixed unit costs as
work is performed,in a total sum not in excess of $.14,349.00 ... : Provided, That until the
Operator has rendered to the Government his final report, and any final audltmg requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated

total cost of- the:work. -The Government will make its contribution on the basis of the monthly vouchers -

referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s ré)cords.'—Thé Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
penod and the fixed unit costs incurred for each type of work; and (3) a Narratlve Report of the work

16—70618~3
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern--
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Goverhment a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its eléc-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

_ One and one-half (11%5) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. '

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. ’

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default .
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b) ” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : -

‘ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or. may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing. '

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : :

ARTICLE 11. Changes and added provisions.—

16—70618-1
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

KLONDIKE URANIUM, INC.

(Operdtor) .

B g . 74 V‘ & s . 4 g ke e
Adminis trator ’ Defense Mineral s

B M 5 Wm& | ~ Exploration Administration
y . . } |

I, // ﬁ"/;vf/g{ ______ , certify that I am the

.................................. secrgtary of the corporation named as Operator herein;

that %JC » n - who signed this contract on behalf of the
Operator, was then /(//Lw-'?&” . of said corporation that said contract
was duly signed for and in behalf of said c01porat10n by authority of its governing body, and is within

the scope of its corporate powers.

KLONDIKE URANIUM, NG
114 Atlas Bldg.
Salt Lake City, Utga

CORPORATE
SEAL’

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1





EXPLORATION PROJECT CONTRACT
KLONDIKE URANIUM, INC.
. DOCKET NO. DMEA-3732

' Annex I

The land referred to in Article 2 of the contract
form consists of sixteen unpatented lode mining claims
which are recorded in the office of the County Recorder,
Grand County, Utah, as follows:

Claim Book Page
Beggar 9 K 306
Beggar No. 2 9 K 307
Beggar No. 3 9 K 307
Red Rock 9 K 309
Mountain View 9 K. 310
Klondike 9 K 304
Klondike No. 1 13 289
Klondike No. 3 13 - 291
Klondike No. 6 13 294
Klondike No. 7 13 295
Klondike No. 8 13 296
Klondike No. 9 13 . 297
Conglomerate - 9J 587
Black Tree 9 J 587
Island. King 9J 587
Gap No.. 1 9 4J 152

These claims are in Secs. 11, 12, 13, 14, 23, and 24, T. 25
S., R. 20 E., and in Sec. 19, T. 20 S., R. 21 E., S.L.B. and
M., Grand County, Utah. The locations of the claims are
shown on the attached claim map, Figure I.
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™ pecEmED
0CT 191955
MF-201 ' . For Government's Use Only
Revised March 24, 1955 . : . EXPLORATION PROJECT CONTRACT

operator_Klondike- Uranium,Inc.

Docket No:.DMEA-_.3732
Contract No. Idm-E
Contract Date

SUBORDINATION AGREEMENT

c.

To the ﬁnited States of Americar

Referring to that certain 'land in the County of G’I‘and _, State

of IItall : i described as follows 1/

_ﬂ.@ inoatented lode mining claims: Beggar, ‘Beggar Nos. 2 and 3 , ' Red Rock,:
. Mountain View, Klondike; Klondike Nos. 1, 3, 6, 7, 6, and 9, Conglomeratel
Black Tree, Island King, Gap No. 1, recorded in Book K, pages 306, 307,
307, 309; 310 and 304; Book 13, pages ¢ . ] :

Book 9 J, pages 587, 152, all respectively,

which is the subject of a proposed exploration project contract, hereinafter called the "contract,"
with the Unltedetates of America, hereinafter called the "Government;" in consideration of the
contract and as ai iudgcement to the Government to enter into it the undersigned hereby--
e b

Suﬁordinates whatever right, claim, lien or encumbrance the undersigned may have in
or against(the land ‘to whatever interests, equities, and rights the Government may acquire under
the oqntract (a) wi&h respect to purchased property in or upon the land to the cost of which it
has contrlbuted\ Encludlng the-right to- dismantle, sever, and remove it from the land; and (b) with
respect. tOra percenrqge royalty on production from the land and a lien to secure the payment there-
of; and -~ QY it

/’!Il//ll

Iy
v

2. Undertakes and agrees (a) neither. to commit any act nor assert any claim in conflict
with the'prov151ons of this Subordination Agreement; and-(b) to give‘advance notice of this Sub-
ordination Agreement to any transferee of the rlght claim, lien, or encumbrance hereby subordi-
nated;  and

3. Consents to all amendments and assignments of the contract without notlce thereof
and agrees that thls Subordination Agreement shall extend and apply thereto.

1/ Either (a) insert the 1ega1 description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated _ ,
and recorded in book o -page .- - - official records of said county." If (b) is
used, the book and page of recordation cannot be dispensed with. If the space provided is in-
sufficient, use an Annex,-and refer to the Annex in the space.

(OVER)





ol v e b b b

Dated this _ Oth  4ay of

September

, 19590 .

N ledd At [sea1]
Duke B. Wood -
. . [sea1]
' A ' [Seal]
I, //2122:>4L-&———”“ 72:;></€/€ ., certify that I am'the‘zé£2£64ofb<, '
A . , (Secx%tary. etc.) of t@corporatio herein; that
s At 7=

who signed this agreement was then et oy [/
(President or Vice-President, etc.) of said corporation; that said agreement was duly signed for

and in behalf of said corporation by authority of its governing body, and was within the .scope of
its corporate powers.

[ZLONDIXE URANIUM, INC.
114 Atlas Bldg.
Salt Leke City. Utah

T ' [corporate Seal]

~ — oo
TG OT 'l,{l

R IR 1

. Interior—Duplicating Section, Washington, D. C.

77662





EXPLORATION PROJECT CONTRACT
KLONDIKE URANIUM, INC.
. DOCKET NO, DMEA-3732

" EXHIBIT "a"

Descriptioﬂ 6f fhé Work

The object of this project is to explore the basal
member of the Chinle formation by means of drifting, cross-
cutting, and long-hole drilling.

The work shall be performed in two successive
stages. The Operator shall perform all the work under Stage
I, and shall perform so much of the work under Stage II as
is approved ‘in advance in writing by the Government.

'The approximate locations and extents of the drifts
and crosscuts described below under each stage are outlined
on the attached maps entitled "Figure 2 - Sketch Map Showing
Proposed Exploration on the Klondike Claim . . .," and "Fig-
ure 4 - SkeEch Map Showing Proposed Exploration on Beggar
Claim . . . . ,

Stage 1

A. Klondike claim.

1. From a point approximately 100 feet in from the
portal of the N. B. Hunt drift, drive a drift in a southwest
“direction a distance of 125 feet.

. 2. Approximately 50 feet in from the startlng point of
the drift, driven under item 1, three holes, each 25 feet in
depth, shall be percussion-drilled upward in a fan pattern
to test the rock above the drift. The center hole shall be
vertical, and the other two holes shall be 45° to 60° upward
from horizontal. At each succeeding 25-foot interval as the
drift progresses, three test holes shall be drilled using
~the same drill pattern described above.

: 3. Not more than 25 samples shall be taken and chemi-
cally analyzed for their U30g and V05 content.





B. Beggar claim.‘_

1. PFrom a point of maximum mineralization along the
rim (approximately 125 feet west from the east side line
of the Beggar claim), drive a drift a distance of 100 feet
on a bearing of about S. 40° W. At the end of this drift
drive a crosscut 50 feet in length into each side wall at
right angles to the drift.

2. At points spaced 25 feet apart in the drift and
crosscuts described in item 1, one test hole shall be per-
cussion-drilled upward to a depth of 25 feet.

' 3. Not more than 20 samples shall be taken and chemi-
cally analyzed for their U30g and V205 content.

Stage II

A. Klondike claim.

1. Advance the drift driven on this claim under Stage
I an additional 60 feet in the same southwest direction.

2. Percussion drill three vertical test holes at
spaced intervals in the drift advanced under item A.l of
this stage, and also drill one hole from the face of the
drift, slightly up from horizontal and in the same direction
as the drift. Each hole shall be 25 feet in depth. Not in
excess of 10 samples shall be taken and chemically analyzed
for their U30g and VpOg content.

B. nggar claim.

1. Advance the drift driven on this claim under: Stage
I an additional 100 feet on the same approximate S. 40° W.
bearing. At the end of this drift, drive a crosscut 50
feet in length into each side wall at right angles to the
drift. .

2. At points spaced 25 feet apart in the drift and
crosscuts driven under item B.l of this stage, one hole
shall be percussion-drilled upward to a depth of 25 feet.
Not in excess of 20 samples shall be taken and chemically
analyzed for their U30g and VpOg content.





General Prgvisions‘

1. All drifts and crosscuts shall be driven on the con-
tact horizon of the basal member of the Chinle and the under-
lying purple-white bed which is believed to be the basal
marker of the ore-bearing Chinle basal unit. The drifts and
crosscuts shall be driven so as to keep the Chinle-purple-
white bed contact in the upper half of the face of the
opening, except in places where the Chinle may scour down
to the Moenkopli formation in which case the marker horizon
shall be the Chinle-Moenkopi contact. It is estimated that
the drifts on the Klondike and Beggar claims will have to
be driven on a minus 6 to 12 degree grade in order to follow
the Chinle-purple-white bed contact.

2. All drifts and crosscuts shall be a minimum size
of 5 feet by 7 feet in cross section in clear of timber. 1/

3. Material from each round broken in the drifts and
crosscuts, a channel sample of each new face, and all
cuttings from the long percussion-drilled holes, shall be
tested radiometrically. Material, cuttings, and samples
showing higher than normal radioactivity shall be split for
sample purposes. One half of each sample shall be properly
identified and stored for Government use, and the other
half shall be chemically analyzed for its U308 and V205
content. g s

“j, A supervisor shall be employed full time to direct
the work under this contract.

5. The location, direction, and extent of all work
are subject to the approval of the Government.

Fixed Unit Costs

Klondike claim

125 feet drift @ $29.50/ft.  § 3,687.50

300 feet ercussion drill I
hole @ $1.00/ft. o 300.00

Use of §adiometric-testing
~ instrument, 2 months @ .
| $100.00/mq. - 200.00

1/ All workings shall be timbered as necessary.

3





25 chemical analyses @ $5 00

‘each sample -

Stage II
60 feet drift @ $29 50/ft

100 feet ercussion drill
hole @ gl.OO/ft,

Use of fadiometric testing
instrument, 1 month @
$1oo oo/month

10 chemical analyses @ $5 00

each sample

Beggar claim
- Stage I
‘ 100 feet drift @ $29. 50/ft

100 feet of crosscut @
$29 50/ft.

200 feet percussion drill
hole @ §1.oo/rt,

Use of radiometric- -testing

instrument, 2 months @
$100 OO/month -

20 chemical analyses @ $5 00

each sample

Stage II
100 feet drift @ $29 50/ft.

100 feet of crosscut @
- $29.50/f¢t. -

206 feet percussion drill
hole @_ 1.Qo/ft.

Use of ﬁadiometric testing
instrument, 2 months @
$100 Oo/month

$

125.00 $ 4,312.50

1,770.00
100.00
100.00

50.00

2,950.00
2,950.00
200.00
200.00

100.00

2’950 .OO
2,950.00
200.00

200.00

2,020.00

6,400.00





20 chemical analyses @ $5 00

~ each sample $ 100.00 $ 6 400. 00
Estimated Total Cost of Project (rounded) §12,182 00
Government Participation @ 75% $;4 349.00
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FIGURE 2 - SKETCH MAP SHOWING PROPOSED EXPLORATION ON THE KLONDIKE
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CERTIFIED MAIL

224 Rew Custombouse .
Denver 2, Colorado ' October 17, 1955

Klondike Uraniums, Inc.

11k Atlas Building
Selt lake City 1, Utah

Re: Docket IMEA 3732 {Uranium),
Contract Idm-BE73

Gent. lemen:

Enclosed herewith is your copy of Exploration Project
Contract Idm-EOT3, Docket DMBA 3752. Also enclosed are six copies
of Form MF-104, Operator's Monthly Report and Youcher, and six
coples of Form MF-10M4, Oparator's Unit Cost snd Progress Report.
At the ccopletiocm of the first calendar month of operation und
monthly thereafter, you are required to submit five copies of the ,
completed forms to Mr, Johm P. Shew, U, S. Bureau of Mines, Room 137,
wumm,mmrrmm,me,mm. The sixth ‘
copy of the form is for yowr records.

Flease note that the momthly report requires a narrative
report which should be accospanied by maps or sketches. The narra-
tiverepwtmstbeugnedtw'momm. The monthly report will
- not De processed for payment unless accompenied by a narrutive re-
port, Additional copies of forms MF-10% and MP-10LA will be forwarded
to you as required.

For your information amd in reply to many quesiions that
have been agked, after forms MP-10Y and MP-10kA are received an engi-
neervillcheckmanandamevemaccmnu, after vhich it
mhmwmmmmmm Regiom IIX, ©. 8. Burcau of Mines,
22i New Customhouse, Denver 2, Colorado, for auditing and vouchering.
nmmuinmraemekmlhmwmmw
Department for the Government's rortion of the costs.





l. 4 l:

-

Your attention is directed to the provisiem that Stags II
work is contingsnt upon the results obteined from Stage I and per-
formance of the work under Stage II is sudject to the prior written
apprml of the Government.

Uh&nmagelms been completed, Hyoudaoiretoperfm
the wrk as outlived in the contract for Stage II, you must reguest
the Government's approval prior to the psrformance of any work under
Stage II. You should anticipete a suspension of operations between
stages of work to enmable the Government geologist and engineer to
" svaluate the results of the work performed and meke their recommenda-’
tions to this office relative to additiomal work to be performed.

Fo oral statemsnt of any person shall be construsd to modify
or changs the terws of this contract, PField representatives of the
Government are not authorized to approve any changes in the work pro-
. gram or contract provisions; such approval csn only be given by the
Washington Office, IMBA, or the DMEA Field Team, Region III.

Mﬂs the start or the work, please contact M, H. Salsbury,
nining engineer, U, 8, Bureau of Mines, P. 0. Box 360, Orand Junctionm,
Colaoredo; or he can be reached in person at the A.E,C. Compound in Grand
Junction, 'phone No. 3000, extension 287. Mr. Salsbury will meet with
yourr representative to establish starting points of the work and will
further explain the contract amd reporting procedures if additional in-
Tormation is dssired.

It is & regulation that reimbursement for the cost of work
accomplished prior to the date of the contract will not bde allowed. It
is 4 requirement and imperative that you notify this office in writing
-the date work actually commences under the contract with a copy of yonr
letier to Mr. Shaw. ,

Very truly youwrs,

\}Q\\\\K\

W. M. '.!’raver
0 , Executive Officer, DMEA
Em'Lomrea Field Team, Region III
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DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION

STRATEGIC AND CRITICAL MI $ FXPL OH PROG!

T0: - Chief, Finance Section, Budget and Finance Branch, Bureau of Mines
Please enter on the records of the Defense Minerals Exploration

Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract,

Contract No, IdmAE 873
: Date of Contract onmm Septmbar 15, 1955

Neame and Address of Operatoro

- Klondike Uranlum, Inc.
314 Atles Building
Solt lLoke City 1, Uteh

Anount of Government

participation $ 18,349.00

_ Perqent of Government
participation 25 %

. Rég‘ibn:v 111 State: Utah

, fon

2 chnmbars. Snief

[/ Contract ltdministretion and
4Andit Division |

(Title)

Date Delivered to Bureau of Mines, Washington.

ohslss s





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058



