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(Revisedj 1954)	 Docket No. DMEA 


Commodity---tUI 


Contract ' No. Idm–E 8S.S 


	


•	 UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRAT ION


EXPLORATION PROJECT CONTRACT1 


It is agreed this day of --------------------------------------------------, 195, between the 
United States of America, aëting through the 'eartment of. the Interior, Defense lVlinerals Exploration 
Administration, hereinafter called the ."Government" a d 2 


ar Vauier, &	 rehip, etsis	 ot 


	


L A	 W4 L Vshey, &n4 L '1, 52eckbnt 


whose mailing address is I6O DStWZ CUb Uit41n 
tvex* $ 


hereinafter called the "Operator," as folldws: 	 .'	 -	 . 


ARTICLE 1 This contract is enterd into under the authority of the Defense Productioict of 
950, as amended It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


-------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or asign this contract or any right thereunder without the written 


consent of the , Government.	 . 


ARTICLE 2. Operator's property rights.— a) The land which is the subject of is contract (here-
'inafter called "the land") is in the State of----------------------------------, County of 
and is described in Annex I.	 '	 -.	 .	 ' 


(b) The Operator represents and undertakes that: 	 '	 . 
(1) The Operatoi is the 4 ZI$$*e of the 1XI***1 *iit5 


in the land, in possession and entitled to possession for all of the pur oses , j1cttract, under 
and by virtue of -------------------------------- , - recorded in Book ----- , page---------------------
official records of said County; and 


(2) The Operator's right, title, r interest (wheth as, owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---- -


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of.the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to. it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the- property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. - 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 - 
'Insert "deed," "lease," "contract," "location notice," "patent" etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows: --.t -to	 ct LeSS-Q.. 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article. 8, it shall thereafter 'have 
no. claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


The exploration project .—The project is a search for indicated or undeveloped deposits 
of --------	 - ------Th work to be performed 
is described in Exhibit "A."7A	 atr oefore Pt	 shall commence 
the work, and on or before	 (unless the Operator's obligation to prosecute
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 


toI	 1tt	 in 


ARTICLE 4 Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs .are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to som.e specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable: 


(c) Govement may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Ge	 n The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suf $"---------------
The Government *Qlrdóe	 percent of the allowable costs as they are incurred in a total sum 
not in excess of ---------------------------------------------------------- : Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voutheror vouchers such sums as it sees t not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the IIonth1y vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments direCtly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limitd to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, su'bcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the ii rork may 
be necessary for the performance ofthe .w9rk, the Operator shall incur such excesses for his own account 
without contribution by the Government; Iut except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article. r in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either.here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:. 


CATEGORY (1) —INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount , of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcate gory (a) —Supervision.—A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subccttegory (b)—Technical serviçes.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIEs.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—Th estimated total of this subcategory is a maximum. 
Subcate gory (c) —Depreciation.—A1l elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY ( .5)—INITIAL REHABILITATION AND RE?AIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shal1 not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subeategory (a)—Initial rehabilit4tion and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total' of this subcategory is a maximum. 


Subeategory (b) —Initial rehabilitation and repairs of operatinjj equipment.—The estimated 
total of th.i subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0US.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reduction,s in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article. 9. 


*n ass *rUo3e 13, 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, andthose with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the riglt to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern -
ment's payments thereof remain subject to adjustment until final audit by the Government.. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall fUrnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the 'rork performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work perfrmed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all producion to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 


	


other disposition of production.	
0 


(e) Compliance with requiremen'ts.- 1--If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or dompletion of such with suitable attachments as an expense of 


• the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or ihcomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shal1 pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lase of the time within which the Government may make such 
certification, or until the total net amount cpntributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government Without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point).; except, that 
charges of the buyer arising in the regular course of business, and shown as dedUctions on the biier's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatnient processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold pr.oduction.—If any prodution (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it: so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to requre computation and payment. If any production is used by the 
Operator in integrated manufacturing or faricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross incOme 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus ofle-half (½) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 
• (h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 


to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.— .-A1l costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not, in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government' and the Operator, either by return to the 'vendor, by sale to others, 
or purchase by the Operator, or the 'Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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" date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operatbr written notice thereof, and thereupon: (1) the Government• 
shall be free.of all obligation to contribute1 to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Governrrent the Operator is in any manner in default under the terms 
of the contract, the Government may give 'the Operator written notice of such defau1t with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other çthan such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other thap such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may. arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added piovisions.-
th* extent that coatt .ar* ist t-orth. 1n lzhibit 'A e 


'Pixe4 1*tt Co*ts' thai ave $t lieu *t the- actus2. costa that othev 
was, would be e*tniatd end e]lowsb3a under the provisions 
6.otis-cont*iict
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By
Adp4rgstrator, Detanse 


VA1*HEY AWl) VAUO	 PZOOfl Ad, ..1tiUon 


By	 (psrtner) 


a3r	 (psi'tnsr) 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
I.	 SEAL	 .' 
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*XPXCMTXON P!tOJECT CONRD1CT 
VAU AND VAHET 
DOCU $0,	 A373O 


The 1snt z'.tsxrsd to in Article 2 at the Contreot 
for*• con*iits of 37 unpatented aining cl&t*s recordd in 
the office of th	 Couflty Necorder, ,y County', Utah, as 
follows $
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*ke No. 6	 A*lMmded 455 
NSicsNo,7 1#56 


1457 mJc. so. S 
NUcs Wo 9	


ft 


ISke No	 30
ft 1458 


4459 


HUda N., I 446o 


HUda $0 "• " 162 HUda No. 3 
Hilda No 44 1463 
HUda 11g . 5	


ft 14 


ft 


HUda Ho. 7 
$0 8


ft 1*66 
.4467 


Hilds No. 9 
Wilds No. 10	 "


ft
468 
1469 


G*rtrude No. I 470 
Osrtra4e lb	 2	 '.. 471 
ertr'ude 5.. 3 J472











	
• 	


• 	 . : 	 •.


S 


1xPtOMTIcU PIttJECT 	 4CT 
V4iLY 
OCt $O D3T3) 


9c 


tka Øbe4t .t. this pQJ•ot i* to 4JsaOV*r 
OA 4epostts that sdht acsur ti* t Salt wu ii*ber o tha 
pplj$4 ZØUfl. • 	 t*	 Co w*re this pr'o.j*t ts • 


iso*t4, t	 snt* a *lisaU is	 4at ]y c 
to ma irres alr. Xmnt'iøl*? samd bed b*t 175 £Ut	 tim 
b&es of t *rri*On torti. Within thts 30$oot th1t 


	


•	 ssd bed t)s Gr*	 o*c%r in 3 *nro scme$. t is ti 
:.	 it*d t^*t 12'tU hOlD $V.r$$*fl1 300 tsot in spth wt 	 • 


•	 . requiri4 to pertrste, a ereWs1'thl rotscV 	 •. 


• 	 ••	 itork shsMfl 0 pcoMP4 is thze suc4esLi 
stses si irciicaat0d bel 	 T Opexat' shall ezDei' 
the woik wader tsje 2 sad shall ert.ri* * *ki ot a&* 


•	 sMg, as is srovljd in advanso in vritSJ* 
• the	 based i	 the i**u1ts of the aopleted	 0 


• 	


0• •• • ••	 ,$ DV$t5*$ of	
• 	 : 	 . 


2 ecnslsts of b*1ldOmthg se.ss ros4s 
ptsxtxj tatythz'e*. (23) X'11Z sites. The 
• iocst1ts of the drill sites are aAorn *rIced X, L tte 


• 	


• att*she4 p •	 2, entitled Cl&Is tp Showing hopse. 


	


• 	 Drt11 Hales,	 he1:madY1Lh*y. ?ropsrty ... Jt22, 
• •••: (1) v*'tioal bole shall be drilled froe each dr*U LtS 


The apacia of holes is sected to reu trcm app *i**tel 
O0 to 2.150u t.ot 


it s st LMtod that ,6TO feet at nonooe sn 
• • 2*30_test at oo* drilllng vUi b reçisd to co2et 	 0 


	


• 	


• . 


ths titythree drill holes sutho*'ised tar $tae Z. 	 • 


sver U the tootss estiseted fr staBs I Atll1ng * 
net sutieteAt tO OOI*t the ti.entzrtnree (2) ho1e* 


• •
	 thefl1 With priar vrittdm Sovemoent appr'ovsl,. part of the 


	


• •


	
tootses stttbswt*ed toe' Stage U drilling ma be u$*d to 
.lete the tngs 2 drilling. 


• • • •


	


•: 0 •' 


0 • 


0	 tjaj	 f: '5	 ai b%411o51.ng	 0 	 • 	 • 


performed1 sad not is e*s.ss at 18 ss1es haU be







ckwistoslly sz*lyzed to dstez'min* the 130$ and 205 content, 
under this eteg. of the contract. 


Stage I consists of buildoting access z'oads and 
preparing tventyfive (2) sit.. for dt'tlltng to delineate 
ore .besz"ing structures dieooverd in Btsge X • Not *r 
than one (1) ertiesi hole shall be drillad troe each sits. 
Ho1* drilled from these sites shall not be closer than 300 
feet to any other drill hole. 


in eceess of ti.snty-ttv (is) Itoles, totaling 
not in excess of 6,750 feet of nonoore snd 750 feet of core 
drilling, shall b. pertoreed in this stag.. 


lot; in excese of 9 houx* ct' bulldozing shall be. • .	 . portozined, and not in excess of 17 s*apl.i shsIl be 
ohesdoally sna1sed to deteraine the U30 aM Va05 content, 
under this Stage XX. 


Stage .Ifl consists of bulldozing access rOads' 
M preparin ten (10) sites for drilling to further 


ds3inuts ore besz'ing structures discovered in the preced 
ing stages Holes 6ri11s4 fros theø. sites shall not be 
o1ssr than 50 ft to an other holes Not ars than o* 
(1) vertical hole shall be drilled frosi each of these sites, 
and not more than a total of *,700 feet of nosoare and 300 
test of acre drilling, shalt be perf*raed in this atage UI, 


Not in excess of 3 how's of bul3dosing shall be 
ptor4, and not in excess of 7 sszles *hall be ehsmi 
tally analysed to d•Wrsine the 38 and Y0 content, 
under this 3tag• IlL


2







_QflL___. 
EXPLORATION PROJECT CONTRACT 


Docket No DMEA-.3?	
V 


Contract No. Idm-E____________ 


Contract Date________________ 


;M'2o3 


Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain 1nd in the County of 	 ør	 SEP , Gs6 of 


__________________________ described as follows:1/ 


Tthing eiain	 Mute Nos4 throh	 !da Ns, Z throu ZO; n4 
Oez'trude ?O$, thx'*uh 3)1, LZy*flg In $eetofls 3L end 35, T a Li, R - 


-	 It J	 t	 iii	 i	 at 


which is the subject of a proposed exp].cration project contract, hereinafter calledthé "contract," 


with the United States of America, hexeinafter called the "Government;" in consideration of •the 


contract and as an inducement to the Gotnthent to enter into it, the undersigned hereby--


1. Undertakes and agrees tht property in which the Government may acquire an interest 


or equity under the contract may be disFantled, severed from the 1and,and removed,'as may be pro-


vided in the contract; and the Governnent's'interest and equity in such ' property shall be prior, 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals theröfrom to secure the payment to the 


Government of •a pexcentage royalty on production as may be provided for by , the contract;/ . and 


represents and undertakes that there ax1e no claims, liens, or encumbrances upon the undersigned's 


right 1 title, or interest in the land' prior to that hereby granted to the Government other than 


the fol1owing:/	 '.,.,	 '	 S.	 ' 


3 Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subseiuent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's ' right, titlö, or interest in the land; and 


/ Either (a) insert the legal descripion of the land, or (b) strike out the words "as follows" 


and ,insert "in a lease [or contract, deed, or other document] dated _____________________ 
and recorded in book _______ page ____________ official records of said county." If (b) is 


used, .the book and page of recordatiôi cannot be dispensed with; If the space provided is insuf-


ficient, use an Annex, and refer to he Annex in the space. 


21 Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" i ti 	 .s t)ç cas. D nt lve li9 blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this _______ day of	 SEP 61955	 i)r_.	 ' 


á / 	 ••	 ',T2' 
7	 -.	 - 


____________________________ 
[seall 


i	 ce:tif'y that I am the ____________ 


______________________ (Secretary, etc.) of the corporation •namedherein; that ______________ 
____________________ who signed this agreement was then --_________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement'was duly signed' for and in behalf 


of- said corporation by authority of its governing,body, and was wtthin the scope of its corporate 


powers .	 -	 - . -.	 ' 


[Corporate Seal] 


Iüoior—Dup1tQatin Se gtl.on, Waebington, D. C.	 77662







.	 O 


1, A suprvisor and at least ar&e helper shall be an 
pla.d full ties under this e*tz*ot. 


1.	 lEo 11 and RoZ• lie. *! in Stage X ehail be 
oored from the eurf*oe to the bottom; and *31 other holea 
in Stages , 11, and zn ahail be core drilled through 4 


inferred 30400t thick ore 4isrtng eandatane bed in the 
$sIt Wash *ber. *31 other drilling shall be noneors 
drilling. 


3. AU holes shall be logged and probed fox radto-
activity. aeaorda of such logging and probing, together 
with aseat .zbtifioates shall be aubdttad with the Opera 
tor t a ionth1y progress report. 


. The Oovsrt*msnt shall not contribute to the coat 
of szy unccinp3et.d ho, to the cost of any hole that 
bottoaB less than AX ooze stse, or to the cost of any 
hole whi oh cannot be probed with .rad.toestria loggth 
equipment. 


5. ito hole. under this aontrst shall be drilled closer 
than 300 feet to the outer boundaries Of th. land described 


.inknne*L 
6. *iners3iud portions of the core s)*3i be split, 


the Operator using cr&e .haiU for ss__purposes; the other 
oneba1t shall be stored for vernesnt use with the rest 
of the core in bozas properly labeled as to drill hole 
rnZber,. !zkers shall be placed in the sections at the 
sore to i cate the ddpth represented. 


7. The psrV1sien, the o*tent and asthod of sss'ling, 
the location of drill sites snd drill holes the direction 
and eztent of drilling, and the drilling aehod, are all 
sub4eot to Oovernssnt approval. 


8. Bulldozing shall be performed with a D6 bull 
• daer, or equivalent Wit. 	 • 


of tke centrct 
Vera do not apply to this contraet.) 


3







• 


OatI$027 (i) 
IL 


Mess rosds aM tr11 sites, 
5 haurs at builtoling I $	 96.00 


eneor drtllis& 
5,670 test I $t .5/ft. 8,2*1.50 


Core drUutni 
3,130 t..tI $3 .00/ft. L49Q $12,007 .50 


tI 
Loose* rol4s aM trill sites, 


9 b*'S of b*UiI,1iNII 108,00 


$oore 4t3g 
6,'TO feet. $1 *5/ft 9,787.50 


Core driUin 
tS0 testS $3.00/ft. _ a09Q.	 3.2,lkS.5o 


Assess roads aM drill site*, 
3 hours at b114*sing S 
$3EO01r. .00 


M*tssre drilUng 
*,roo	 I $1,*5/tt. 3,935,00 


Cet's drilling 300 feet S *3,00/ft. ,83100 
41t W4	 t 


The O*vszi*iit will ecntribute to the easts at 
0Ia*its3 &Uaumzws" aM "Cheads1 a yaes'* the baste 
of the tt*ed unit eoat a*t torth berni 
in Usu of Mt*1 sests. 1fl* fisd wi


as they s.ert*, 
east tar "Xnctd.ntsl 


sllenes" thelMss *13 soots 	 atsoever thot are not in-
oluded in tM	 ttites tar Independent Contr$Cts 


k







• 


sad ansiys.s of u*pl•s, and oosrs	 tt*	 as super! 
visim, Wt*d4sl s.rnsss, labor, matUl4ils sad supp1,.s, 
sqztent, çts	 1tteh wo4d othsrwiss W aUowsbls 


throuak (7) 	 that	 fora 't**r 
Catsgor**s (2)	 of	 sctx*ot 


Zasidental Uc*n.s top sash •	 tOøt oS &jlljflg O5I1*t6, :' 
6,900	 0 	


$ 


13,0O 0 


Choidosi ansijois for UOA 
" 1V*O,	 $ •• *ad	 .sIp1•I • •


sash *sp1e	 fl]F,49 $ 1 l25 Q0 


lnotdentsl aZIowanc. for saab foQ4 of dt	 ..i.tsd,	 '•
0 1# 00 tS*tI $0.13/ft. 


ChiS*LO*1 $fl*	 for U.	 ••, 


0 


'and	 j0f$ VOg,	 .00 •	 ••	 0, 	


0 	


j oo


lvoo.0000: 


•	
•0 	


, 	 " 	 flCide$tt*1 *1Xfl43* 10*1 allah	 0 
•	 0:.	 •..	 foot of 4rL13ing .ospl.t.d, 


3,000 t..t• $0.$/.	 k50,00 
0	 0	 Cidss1 ansj s.. for	 0 


1*4 YOç, 7 aa1s*	 '$5P0O 
sash IL1* ur 


llsti*stsd	 ots1 Cost of Pro3ast 


1kmzs want P*Xt1Qp5tiOnS 730 $668Q







Li7 Audited	 WORY ANAiYIS SH1 ET	 DMEA PROJECT	 -	 '	 Actual Cost 


/7	 Certified	 Analysis as of ______________	 t:7 Agreed UnI	 Costs' 
mci. Voucher for Z1/'2 /r3 


Name	 Vaughey and Vauey Docket No. DNE373O 


State	 Utah Commodity	 Uranium	 Idm-E No. 868 


AUTOIZED COIIJ'TFD 
- OPERATION NET COST Units Cost Units Cost 


Drifting & Crosscutting


1•• __________ 
Raising


_________ ________ ________ 


Shafts 


Winzes 


Drilling 7/J ' 2/9' 


(Specify) / / __c_ _____ 


Surface Excavation ___________ _____________ ____________ 


Underground Excavation __________ 


Roads and Trails ________ _________ _________ 


Operating Equipment Purchased _________ 


Surface Rehabilitation & Repairs ___________ 


Underground Rehabilitation _________ 


New Building, Inrovements, etc. __________ 


Other (Specify) _________ __________ 


Totals ________ _________________


71626 







O4aCt	 *jIp 


B72	 , Murp1	 D*tet MigU*t 1, 


1. DocsIa No, iJ'.370 (UraaiJu*) 
COntz'act No, 1cki.E866 


•Opaio*'t Veughey anL V*ugha 1 *. Partnership which ëoxtsia of.'


	


, *.	 w, M, V hej, sal V. T, 
•


	


	 3650 Zxxui*' Cjub iidix	 ,	 ' 
£nyezt , 


• ' ,	 eratoa"e ?rert Rhtss Iès.ì i 37 ux*tent.d iiaing c1aXzns the 
sce.	 35, 


,•2l ,, k. 3 N., ard in secs., 1s snL 3O ?.22 5., R. 4 
i.ri C&nti, Utah ' 


-	 2. Cottr*ct dstds Septøabir 6, )9$ 


• ''' A*enct	 3 4at4 $ovebar' 1, 2$55, pev*its t13in.. 22 o1ss •	 •	
b.*Lot*jntceI, *1ao,chigee1.catiouot •	 •:	


'


	


oris	 Stss 1 (23 holes) Stags Ii (25 tiolas) Stage ZU (10 holes) 


Units Cost	 Units Cost	 Units Cost 
A.iø roads id drill itee 


	


ø $12/hr.	 •	 8 $6,0o	 $108.00 '' 3 *36.00 
$ l.l ere drilling $1.liS/tt,	 5670 S221,50 6750 9787.50 2700 3915.00 
Core iri1iin( 3/St 4 	 1230', 36%,00 750 2250,00 30Q 900.00 


	


dØflt*1 aw*n	 $0$/tt...	 • :	 • 


	


Che*ica] *nalis.. ' $5/ssl.	 $900' 1035.00 ., 7500 1125.00 3O 	 I5o.00 
18 •	 .oq r	 &c.00	 i •	 •	 •	 IrJTv*'	 • • 4*•i	 iJJ E	 i-V - 


Stag. total Cost	 *13332.50	 $1330.50	 $5336.00 


sti*st.d Thtsl Cost. of tb Project ...,,.,.,....., $31,8zL.00 
•	 Gevnesnt Particip*tic 75% •*	 *23868•0O : 


•	 • • • • ••	 Work Cot.d	 22 holes uaer ts 1. •'	 •	 " •.• •.	 • • 
•	 •	 -Iit*-_	 Lr	 *--U*	 • 


1616 ft. core drilling 0 13/ft. 
•	 17Ü ft. noncore driliingi $1,298/ft.	 2,262.15- •	 ;• • •• 


•	 •	 '- 14i77 ft.	 '.	 -	 $L235/ft,	 • • • 5,529.15	 •	 -•	 • •	 • • 
• •" •	 7835 St. incidezta1- aflow*ncs $0.15/ft. • 	 1,i75.	 •	 •	 •• 


• •	 8 hrs. bafldosing $12/br,	 '• •	 96,00 •	 • • •	 •	 • •• 
A4jtts*a.zzt for core hi11ig	 0Q 


• •,	 • :-	 tOt*1 C..t stag. I 
0ov,ry snt Pa tici4ion • 1 •...................... 1o,7)1.la. 


3. *ndi.t Rap't of Revievi 7risry 8, 1$6 
•	 Total• cost as hiUtt b	 $1i,308.55	 • •	 ;-	 • • • 


• • •	 •	 •	 Ezciptions bj Fi*ancs Oftle* $398.00 	 • •	 • ••	 • • • •	 • 


	


0.00 ..	 00 
• .•	 •	 total Acoeptad Cost ,.,.,.,,.,.,..,,.,-.,	 •	 :,' • • •	 •, 


•	 • •	 Goern.nt Parbicipittion* 75% ...,..... $1O,i32,92 • •	 •	 "







0	 0































UNITED STATES	 U
DEPARTMENT OF THE INTERIOR JUL 23 


BUREAU OF MINES 


REGION III	 BUILDING O 


1VER.4.E.DERAL CENTER 


I	
DENVER 2 


,	
Date ReccL 


JUL 18 1956 


BUREAU OF MINES 
Tos	 tNA F**14 Tsst, fieiL* UX Denver Co1ora 


Job* 1. $kui 
1. *. Irmb* 


1oket D*A 373 (*sni*), Cotr*ct ffit368, VmiØttr *M 
!.*sy, ur* Ye*tu's Popert r, Zsr1 C**tj, Ut 


t the ori4tI s copt*. of * fL* .51th.rinl 
ic report Cs b1esz, L*Lz Lztnsr, Zuz'au of	 *14


c*rl 1. Pocb, Sooist, o]ogLes ary, vsrt* the York pezforips 
iaths *0*trset ZeE5. 


.14	 ey	 istto* *sa*tse to 
.r$s their Our* Veu Propsrtyr in sr Conty, Uteb, b7 
tsst o 4ztUi*. at s tota' t1t* cost of	 A 4Ltt.
thr.ets otrsct cosist1n of L7,k)t) fut of triUi *t ai tttat 
cost at $3,1.Oo s prepsr14. TwenttvG stale I ho.es vsr, 
14er the tnict at a totiil cost of $, 3*.55. Qarssut ert1cipsttcn 


$1G,13L1. $tsg* I dr1.Ui 4* not &tsclose * r* aM the cout*ct 
ee ter*it14 at th cop1st.ø* o sts i. 


te	 t*t i sMtttoaI IIA rmds be e*peMt
0* thiS prort1 sad thet a certU *to of 4iseo*r be lsit*4. 


flcnt. $bav 
// *upervisin Kiaij Li*.av 


UA	


7,7,' 
471l 


Z. 1. $srEu*ii 
@a)	 pjj4 :-


Zneose







*7







•	 . 


M373O 
*ont*mt Xim EI86 


tUM YPTU*$$ PRcP11r 
A*ILfl LID VA$* 


COI$tT, 


i uIt1IL	 *uøu jiir in	 11 I	 il*u	 r-s-r, -, 


*g&wrn $*M* G.Log&e *port 


X*ti'ødu*tio**ad	 S*..ø..P..9,.ø..,.., 1 
2 
2 


.1..*	 oø .*.,,,. .e i,. . e . ... es. e .•.	 see ö4•i. .4	 •s 3 
# 


Or	 •eo.... 
G*oZogte Lntrpr'tatLoa t th. driUftg.. .... 1. 


,1Q*Ct...,...,Ø..,4..,.,,.,,.,s,,,,.,,,,..,.. s.Ø..e,*.4e4o. 7 
P*at**1 d*ts..,.4.,....,04,,,...,.,,. ee*•*••I4e4e*.*,..* 9 


9 


flZTXCN8 


VAug1*y	 Utsh (& 3730)...,.,e..,,,,.e..44....,e 2 
I. CJs1a iis smtu driJ b3.s, TMs7 $s4 Vm*.7 


Utrmh (INA 3730)... . .,. .• U 


1ib]i *.	 __ 


z, 1O















/ u i	 H i	
,	 ver	 /so GRAND JUN0	


A 


/ I	 I	 '	 \	 0 E L I A 


R\A N/D'N	
€r	 N 


	


EME)RY1	 \-	 Ni'	 I 


	


- .i-	 /	 \ I	 I	 Got.woy	 - _______ 


	


/	 (I	 I 
N	 a flMOA8 


__	 V __	 I\\. - ---- -	 - ______ - —	 /	 \	 _____	 5	 ______ ______ 
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ç	 1	 M	 0	 N	 I	 R	 0	 S	 -	 -	 - 


W A Y	 N	 E	 LCSQI	 ___ 


_ — 
S	 S0	 50 


: -	 _______ -	 -	 \	 /	 _______	 tOturi10	 I 


	


- ______ -	 p'-	 -	 - ._,/	 Rdwoy 


/	 lb	 0)	 -	 --	 ( 


---------------


	 -	 IocerIIe	 RAY 


GAIRFIEL	 v'-	 ,SArq	 MIGUEL 
1—	 _)	 -	 Motcelo -	 TELLURI 


-	 -t	 - ___ 


tr	 I	 L 0 R E s	
SRTON 


(c	 A N	 J'	 U	 A	 N	 1CRK	 ROG 


•	 -	 8LANDIN	 -	 -__ -	


- 


-':	 -	 -	 0	 olorei	 - 


juAN	 Buf' /7
	 CORTEZ 


	


• •0	 -	 S4	 M 0 N I E Z Li -M A	 DURANGO 'i.-	 47
0	 10	 20	 40	 66 


LOCATION OF DEPOSIT 	 MILES	
50 


FIr1tTRE 1 - LOCATION MAP, OURAY VENTURES PROPERTY, VAUGHEY AND VAUGHEY, , EMERY COUNTY, UTAH. D!EA 3730, 
CONTRACT Idm—E868
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$0. L 31 Zsøetio* s.ua. 


iIfrk.* 
JtLb.3


37 
.37'. Do. 


3$ 3$: .: H1)o.	 JU1231958 
*k.1o. 37k 


37'
Do. 


37' 5Q . 
G.,tri*t* 10. U 
Gutr*4* I. ZI


3$ 
37 1it


. Do. 
31 
371i


Do. 
Do. 


tL	 10. 6 3$ Aad	 Le.stto* $otic. 
37' 


Mi1eJ0.34b
37' 
3$ Do. 


Do. 3?' 
3$


6O 


ii1a1o.3 3$ 
3$ 3


Do. 
Do. 
Do. Iflds*0. Y 3$ 


31


Mi, 


MY Do. -
3$ 
37'


h66 
)6T


D. 
o. 


$114aIo.9 3$ 
37'


b63 
ti69


Do. 
Do. MUm *0. 30


3$ i,10 Do. 


Gi'tI* 10. 3
37' 
37'


fl .
Do. 


a.vt.1Io, 3$ 173 
OirtX* Ito.


6..
3$ 
37'


147*1 
::..	 147 . 	 .


Do. 
. 


*0, 7 37
..


Do1 
37*1 
3$ 1418 10. 


outruøsDo. 3* 3714 Do. 


im mbos .1*1	 L.*s.d by P*u3 A3*, Dm3	 Aaio3o 


Z*ittj s*d FYe *tt to Vft'*sY s	 V*uoy oo Oetøer *6, 19 4. mm 


i	 bo* J'$, psg, 53. £* mssd*u *4 supØmos*it to 


tho 3*sse, ditd Juso	 7,	 ia r.cox4m4 t* boøi ,Wf9, qe 1s80.































oi	 ijet 
1 350 to 31 19 ft. sbit.	 stoe*, ift. re 
I Imot driLilad 


3 $6 U ft. i&tm	 ft. redr.e* 
3 ft. ed	 gtee. 


2140 -	 to - - 3 ft.	 .tt	 Into	 1 ft. r'4ütoi,	 4/t ft. - *tt.	 ats 
to 3 ft. atmd isdato*., 7 ft. gre*red idat 
10 0 *4	 *tø	 a*d brre 


7 30 295 Whit. *eMst,	 t. redgr.e	 ito 
8 $9 '0 ft.	 &t,	 25 ft. *ree.rt 


* St. *it.	 $it. 
9 300 19 ft. gr.	 .1&stoas,	 ft. iit	 ataø., ft. red iditas 


10 30 0 $0 15 ft • whit. *sts, $ ft. reti	 8	 .	 it 5 ft. red 
U *32 k 10 ft. *it	 9 ft. r.4.gre.s	 1ata*, 


11 ft. ilut. ssMsto, O ft. **tøa *M 
335 lii 09 55 ft. Wait. M*atoi, 3 ft. rsi *aat, 7 ft. 


L3 29 35 3) 7 ft. wktt. ssndsta	 3 ft. p.n aLsto, 19 ft. ,thXt. MMstou 1. y t(. eszib*..ou. **d 
•	 •







.. 3 (cat.} 


! z - _________ 
6 ft. iIit. søatos, 1 ft.	 s**ed *at


_____ 


$3 *0 $3 s ft. vbtte a*iôatc., 1 ft. *i *ILtatO 


16 1 $6 ft. it* uM*tam,. 13 ft,	 wst, 
Z9 ft. *it ast*eN	 ft. ed	 1.tos 


17 35 393 19 ft.	 it.	 staøs 19 ft. r4sgr..*	 ito 


367 1 ft.	 tt. støm*,	 It. ,,t : 


19 27 rt. ibt*	 3 ft4 t*4	 d 


1 ft. 'ste aIait., 15 ft. r. *4.t, 
5 ft.	 it. ..st,, * ft. r.	 dmtii 


$0 310 8 ft. g,s7	 2 ft4 *Lts	 1**P 
10 ft. z'.d	 4at 


0 ?5 ft.	 t. s4ste*i, 2 ft. xsd adsto, 9 ft. 
iilift.	 .ta,	 ft. rsd ai4gt 


___ ___ ___ *itrn	 2 ft :. 
12 6,219 1,616 


(e a*xy th	 tb	 1% Ii	 øti.*	 IS eiwt)







.


	


UNITED STATES	 FINAL DISTRIBUTION 


WASHINGTON 2.5 D C 


U4 New Customhouse 
Dezwer 2. Colorado 	 March 15, 1956 


To:.	 T A. Christensen 


From: £*ecutLe Officer, DM&A titH Team. Re*ion III 
/)(X 


Subject: Docket DMEAu'3130 (Ur*niizm). Contract Idm-&M$,$Oir Y 
Ventures Property), 1xrery Coenty, Ut*h - FINAL PA1 


Iteference is *iade to our memora.n4um dated December 29, 
1955, whereby we transmitted final form MF-1S4, Operator's Monthly 


• Report aad Voucher far the month of November, 155 and requested 
• that tbs*mont of $250.00 be withheld pending resolution of matters 
• reittirs to, closing tbs account.	 • 	


0 


The Operator's final report has b*en received, therefore 
• w*• recommend that final payment hi made on0 the oUowing basis. which 


• iz in coatorin**cC with the Report of Review of contract eicpendttnres 
•	 by the Contract Adminiatratian and Asdit Divtsin dated 


which was released to this office February 11. 15é 


Basis for Final Paymes* 
I; -4 -	 .----	 - -L i - 


Total accepted c*st	 $13 1Q. 55 
Government participation at 75 percent 	 10,432.92 
Total prior payments	 10, 1$2 92 


Balance due the operator


	


	 $ 2S0 00


W. M. ThAV 


W M Traver 


JDC:jy 
cc: MF-104 file £868 


Sec. Op. Comm. (2)L	 -:	 •-





Shaw (2) 
Townsend	 -	 '


j Chron.	 .•	 ••	 -











VAUGHEY AND VAUGHEY 
I!,.R0PUGERS 


[ECEIVE	 1956


MAR 13 956 
Mr. John F. Shaw	 DMEA 
Defense Minerals Exploration Adminiatr1	 r'0 Recd. 
United States Department of the Interior L 


Room 137, Building 20 	 MAR 15 1956
Denver Federal Center 
Denver 2, CoXorado	 BUREAU OF MINES 


etver, Co1orQdt 


Re: Final Engineering and Geologic Report 
Project Contract No. 1dm E-868 
Docket DMEA 73O 
Ouray Ventures, Emery County, Utah 


• Dear Sir: 


During October and November,' 1955, Vaughey and Vaughey completed 
Phase One drilling under the subject contract. 1616' of core drilling was 
completed, 6219' of plug drilhi4g was completed, and 8 hours of bulldozing 
time was. used constructing roads to drill sites. 


No chemical assays were obtained, as Phase one drilling did not encounter 
sufficient mineralization to warrant chemical assaying. All cores were 
boxed and labeled and stored for future reference. Also, all holes were 
probed by used of a Babel counter and probe attachment. 


The drilling showed that the supposed ore-bearing sands of the Saltwash 
mómber of the Morrison formation were variable in thickness and posi.. 
tion. The average thickness of these beds was disappointedly thin. No 
anomalies of ore grade were found in any of the holes drilled; however, 
we felt that the sand thickness and the slight mineralization encountered 
in holes number 1, 7, 9, and iO merited further attention, and a second 
phase.drilhing project was requested to offset these holes. This request 
was denied, and therefore we consider the project at an end. 


Very truly yours, 


VAUGHEY AND VAUGHEY 


By:
Dou a V. Watrous 


DVW:n 
cc:Mr. W. M. TraveT 


Mr. M. H. Salabury 
United States Uranium Company 
Mr. James P. Sloss 
Jackson Office, Vaughey a Vaughey 


Operator' S 
firi1 rerm 


1650 DENVER CLUB BUILDING
DENVER 2. COLORADO











Audit Report 
recd. 2/16/56



















February 8, •l96 


Grace Ault, Rare & Misc. Metals, Inc. 


Hazel Berry, Operating Coinimi..ttee	 S 


StthJe©t Amendments to Contracts 


yOU p1	 Mv® 
with mp©t th t fUo5ug 


Vaughey and Vàughey, DNEA-3730, Iclrri-E868, Araendinent No. 10 


I.







FTh4AL D1STT1BUflOH 


U. S. DEPARTMENT uF THE INTERIuR 	 MADE
	


c 56 


BUREAU F MINES 


	


REGIoN LII	 1ECEW 
Administrative Audit Difference Statement jp 3 0 1956 


Date: 
VJi'?7


Reference ______________ 
iv	 ,


Upon examinatioii of the above Payee t s Reference a difference was 
found which made it neôesary to suspeild your account accordingly: 


Ariount Claimed i________________ 


Difference	 $. 


Aniourit Approved ________________ 


The reason for he difference was due to: 


*	 4
L10 t


L!1 


	


i ti3	 ", )ci4•( 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. ) 
Li-l--S2 D











. 


Oovertunent Participatiw at 15 perceAt . 	 $5. 56'i. i 
•	 •	 ..Amounttobwlthhetd-' • 	 250.00 U1L1 


1.eCD1Tufleflded payment to Operator ..	 • - -	 $5. 3117.18 


SumarLtf$usensi,najN* reinst*ternents) 


Core DrUli 


•	 .	 . :.	 •Amount pr.vLoi*sly. auspeflded	 . •- - -	 - - .$238. 2 
amOUnt suspended this repot a .-	 - - -	 -19.15 -.	 - •	 •.•.	 1 
TGtaL suspended to date-	 . * - *	 $398.00 


P1g Drifllnj •--j--	 ,•i---•ti.	 .•	 •	 •	 •	 :	 . ••	 •	 • 


No suspensions 


Remarks
DsteReport.-----------December8.1955 
Date Received in Field Office-- - - - - December 13. 1955 
Date Received n	 egion Office. - - -	 December 19 955 


\J\\ 
W M Tr*v'er 


Enclosures 
JDC ,y 
cc:. )4F-104File E868 .: 	 • 


0 	 ••	 •	 •	 • .	 .. 
Sec Op Comm (2) 
Shaw (2) 
Townsend w/opy engrs report 
CIron,







. 


QMIJES 


Denver 7*ders2	 ente* 
REGION III Denver 2, CoLo1?ado 


Diueubr )5	 t9 
Mentorandim


3xective 0rtce, D24EA Ftsi.d Thea, cteion ill 


Tbxuh: 3olmY. $hsv J44 I	
0 $upevising *inthg 	 ginetr	 33 


Csrl Belier I 


átbjeet*	 D8A 3730, (ontaaet Id	 86	 (Ur&tm) Oural Venture proper7., 
and tsugbey, .ry County, Utah	 Progress report tØ 


November, 193 


DriUin proepe.s on the pro.rty wee tn.pectee on Deee*ber, 
I driUin bad been co$lte4 and t	 rev and drfllin equint were 


j	 Novesber: 


2J' ?oott ?ootae	 1oota. eaerks 
PlUasbit 
4LL	 3LIb. f Cored ¶rotal 


#1 3O 0 .370 
#3 160 186 pinklih sandetone 
0 2h0 2Q 6o oo	 s.*. 


20 3I3 gray 
t0 10 so poor 


$7 30 295 25 feet	 re	 i.e • 3.ast 
feet	 1*1,e 


48 36 20 rt a.s. 


$9 2 300 


$10 30 30 360 *	 i.e 
#13 93 35 330 sos. e.i. 


285 20 305 6eet..e. 
363 
3k? 20


3 
367


coarse	 .s. 
good s .0 • ls*tk' abaa 


318 27 18' gray i.e. 
mixed n.e. and i.e.


(Nove*ber
rota1) 


(otsi dr.iUi.4 
pevi0u*z11 


(rot*L $taI







Monthly	 Totals Previously 
Total	 Reported 


682.9O1B4.4O


Totals To Date 


Ct3,037.30 
96.00


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals - Approved Totals 
Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE 


Forn (.)	 .	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 J14N 3 01956 
Month of NOVEMflCR -------------, 1955	 Docket No. DMEA	 Contract No. i*-EB8--..... 
Operator's Name	 VAY--------------------------------------Minerals _JJRANSW&.AND ______ 


Address	 t650 DENVEa CLUB -BLDG.-, .DDJvE 2 COLO1 
Contract Amount, s..iJ..,24	 Government Participation: 73%	 ,,Amount, $234868 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor..-------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, eto 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify) 
INCIDENTAL--ALLOWANCE - -729.75----44.5( -----1,175.25- --


TOTALS--------------------------------- 	 -l5-	 4-7-7--
I certify that the above bill is correct and just. nd that payment therefor has not 	 Puiiint to a&yed inl 


been received. 	 that this account is correct and.-prO.per for pay-
Date DEC,.	 4955 *Py VAUHEY	 jjs,y	 ment in the amon,7 


Pe	 / f 
Wheii a vUQIIGI5IABd V*ceI ATiRGUEme Of a company oc4IiNc1tGi, U.GitHEI1erson writing	 - 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 5ignatu ............................................ 
_________-	 (Authotlzed Certifying Officer) 
—*- NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001. makes IS a criminal offense to make a willfully	 c...- .. 
false 8tatcrnent or representation to any department or agency of the United States as to any matter within its 	


Dat'zq1 '---
(Instructions on reverse)	 /	 (See other side) 


_?; 2O /E,/ -	 °







/	
.	 f__.	 . 


(For Government vse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my. knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dImistrat1oyroJect under Contract	 in alcor4ance with the terms of the contract 


Signature --i	 L4A541.74)----------------------Title 	 Date 


APPROVA BY D EA EXECU IVE OFFICER OI ALTERNATE 	 - 


SignaturJ\ X'C\


	


	 Title 
£xeCUt1,e °' 


Date DEC 2 9 1955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four, copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104'---Operator's Monthly Report 
and Voticher.—All the applicable spaces in Form MF-104 
ehould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed cinder 'an 
independent contract. 


Under. Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third, party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item. (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sveñ categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, . a Government auditor should. 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or ,a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indçpendent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Month of J!OVEMaEH.. 195.5.. 	 Docket No. DMEA ....j730 
Operator's Name-----------VAUGHEYA.1DJ1AUGHEY___________________________ 


Address---------- I65DEWIERLuB..&DGNV.Ea2,..COi.pRAJ3O 


UNIT
MONTE CoaTs TO D&iz 


c.t... .38 $5246.00 
____________________ 


rt.... 1529J5
--------------------
?79b3 


L32.3.25-----


4477 -----------


____________________ 
96.00 


--1L---------------------------


---HR.-----------------------------------


EACR 


---Ha.--------------------------


---HR.-


EACH 


--n'-. 
EACH----------------


•---?-29,?5. h865'------LI7,25


OPERATION 


gDR-ILL---


Orut	 -----------------Ii 


---
_______________________LL 


BULL DZJNJ----------
________IL 


RIippi.g	 --I-ti--- -
ILA$SAY-------


Ti.et_Pifq 


RadoandTto&InIt1 
INCIDENIALALLQANCE


UNITS TO
DATE 


i616 


62i9


Budget Bureau No. 42-R 1151.2 Form MF1.104A
(April 1952)


•


	


	 UNITED STATES 
DEPARTMENT OF THE INTERJOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. dDctEB6B 
Minerals JJRAN.JUM..AND....... 


VAI)iuLt ------------


AUTHORIZED BY CONTRACT 
UNIT CosTs ___________________________ 


TO DATE
'(Ynits	 Unit Costs 


L3.2h6iZ3a 
75O-


L2515.67L 
6?5fl 
270Q 


9--
3--


i7 


fl.I5 J7A111


1.45 


-12.-Oo 


n_Ic 


AUTHORIZED BY 
TOTAL DISTRIBUTED Cos!r&.. 


Operating Equipment Purchased....... 
Initjal Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS 


--NONE 
-- NONE 
--NONE


$44Jo85-5---
The undersigned company, and the'oficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date flEC,,S,.J955	 Operator ----VAULEY--AND--V.AUHEY -------------


itlo........................ DO6LAS V. WATROUS	 MINING ENGINEER 


—). NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001. makes Its criminal offense to make a willfUlly 
false statement or representation to any department or agc acy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(fo, Govvnment use only)


REMAREB: 







INSTRUCTIONS 


Preparation of Form MF'--104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) 
furnish more permanent information on mining costs for future use. The more importan - 
phases of operation on which permanent information is desired have been oit1ined in the 
form. There are blank lines, howevi, for those unusual phases which maneed to be 
reported for a particular project. It will be necessary for the Operator tç dstribut his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildiñg, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cast for any. one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total- Costs" on Form I'1F–lO4A for each month should eq'uàl 


• the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
• Costs To Date". 	 •. . 


In preparing Form MF-104A, it will be. necessary frequently to distribute certain 
cots over a number of items. For instance; supervisory and engineering çqsts may hve 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for •the month. Such distributions should be made 
on the basis of time spent on the vrious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for rmrks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


•	 .


(. 


GPO 872894







A:	 .	 .


1955 


M. JOHN F.. SNAW 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 
UNITED STATES BUREAU OF MiNES 
ROOM 137, BUILDING 20	 :• 


DENVER FEDERAt CEtrr.R 
DENVER 2, COLORADO.


	


	 Rz PROJECT CONTRACT No. pM.E868	 S 


DOCKET DMEA 3730 
OURAY VENTuRES, EMERY COUNTY, UTAH 


DEAR SiRS 


FOLLOWING IS A NARRATIVE EPQRT ON THE $U8JCCT DRILLING CONTRACT FOR THE MONTH OF 
tOVEMCCR, 1955, AND 10 THE COMPLETION OF THE FIRST PHASE OF DRiLLING. 


DURING NOVEMBER, HOLES 1 3, 4, , 6, 7, 8, 9, 10, 13, 14, I, 18, 19, 21 WERE COMPLETED 
WITH 388 FEET CORED AND 4477 FEET PLUGGED. DRILLING WAS COMPLETED ON NOVEMBER 15, 1955. 


HOLES 2, 3, AND 4 WERE FOUND TO BE INACCESSIBLE. DURING A VISIT BY AN EXAMINING TEAM 
REPRESENTiNG THE BUREAU OF MINES AND THE U.S..&., HOLES 3 AND 4 WERE RELOCATED AS 11+-
DICATED ON THE ACCOMPANYING MAP, AND HOLE 2 WAS ELIMINATED. 


DRIU. RESULTS ARE EVALUATED ON THE. SA$1$.OF RADIOACTIVE ANOMALIES PRESENT, THICKNESS OF 
THE FAVORABLE SAND LENSE iN THE SALT WASH MEMBER, AND PRESENCE OF BLEACHING. ALL HOLES 
WERE PROBED BY THE USE OF A BABEL COUNTER PROBE AND ALSO BY A U.S.G.S. SOINTILLATOR 
PROBiNG UNIT. No ANOMALIES OF ORE GRADE WERE FOUND. HOLES 1, 7, 9, 10, AND 14 cIicowi'e, 
TERED VERY WEAK MINERALIZATION fl THE fIRST OR bECOND SAND LENSE. ROLE I Or THE PREV-' / 
IOUS DRILLING PFOGRAM SHOWED B uos Oc 9.22a U308 it ri or 245 FEET. THICKNESS 
OF THE FAVORABLE SAND LENSE VARIES CON$IDRAILY, PROM 20 TO 50 FEET. BLEACHING WAS 
GENERALLY PRESENT OVER THE ENTIRE PROPERTY. 


FOR THE ABOVE CONSIDERATIONS, THE AREA INCLUDED BY iOLES 1 7, 9, AND 10, AND HOLE I OF' 


THE PREVIOUS DRILLING IS THE MOST FAVORABLE FOUND. 1 RECOMMEND THAT FUTURE DRILLING BE 
CONDUCTED ON THIS SECTION OF THE PROPERTY ND ThAT DRILL INC CENTERS BE REDUCED TO 300 


FELT.


SINCERELY YOURS, 


VAUGHEY ND VAU1EV 


	


S.....	 S	 .-	 ..	 5 
S	 S.	 PHILIP. N. PAYNE, QEOLOGI.CT 	


S	 S 


S	 AVEDs	 .	 S.	
S	 S ,.


	
S. 


1)OUSLS V. WATROUS 
MiNING ENGiNEER 


PN PIN 
CCIMR.W.M.TRMER 
.5 . S W.M.H.SAL$BURY	 . .	 .,	 S	


.	 S .	 ..	 . 


UNITED STATES URANIUM COMPANY 
.J1MES P.SLOS	 S	


.•	 S	 S	 S







H 


•	 Va	 Oil 0omsn 160 t'eriv*r Club 314. 
Detwer, CQ1OP4O 


Gønt1eiiu 


e to1iovtn	 rWoico Ooer both plu and core 4rilUng on the 


Ourey Venture	 ropørt, betted in	 tn	 Countl, utah, from £4ov, 1, 
ZP	 to Nov. 3.5, L95S: 


(y1tt) (Zoz,) 


100 ft.	 1.0O	 *108.00 3S0 ft. ta 370 ft. 100 ft.	 1.20	 .3.2000 
100 ft.	 1J	 1L5.0O 20 't. (i ( 7.O3 *	 l.70	 _______ 


t.
_______ 


1'0AL 


Isn tWL	 *ra	 &j —i: 


t2L	 (P1W) (Cor') 


100 ft. '1 ft.O0	 *100,00 160 ft. to 16 ft. 
60 ft.	 l.20


6 t.
*j%V 


'A	 (PltlffØ
:-'_ -- .y-i 	 tfllILJ. 


(Core) 
00 ft.	 3.,00	 *100,) 


10) ft. 20 tt.	 tc 260 ft. i	 1,20	 120,00 
jjQt. 
2W	 .


O ft. C	 3.00 60.00 
274 .00 


OAL	 33L 


kL&!	 (lug)
---	 -. ---	 r—---	 -	 Ti -L 


(Core) 
100 ft.	 p1.00	 b00.0O 30S ft. to 32S ft. 100 lIt.	 1.20	 .120.00 
3.00 ft. ()	 1h5,00 


1.70	 8.O	 .
20 ft. 75.00 


Q5 Et _____







S 	
•4	 '.	 .	 ' 	 .	 ..	 ' 


*:u4 & V*ugb.	 fl o*P*z*i


.	 ..


3 -
,	 .. .	 .	 . ., 


X i1 	 ( flug) (Core) 


)OO ft. S *.00	 •1QOOO 28 rt, to 300 tt. 3.oQ 4 
.	 :	 ]QQ	 ;	 • ..	 :	 • 3QQ tt4 to 3O: f, ._18. 


3tL	 1J;	 I25 
U;--fr;	 !i z tt. 63.7 t 


0W 


- m	 • trwr-*.* *ii*- iu	 ruiur,w.. --- ,t 	 r. 


(Pg)
rw* IL uv*-uI--ir--r r wp j -	 u	 ti *i.ii 


(Cor.)
rr	 r1In1*I tuilt	 JIwJair 


100	 t.	 $1.00	 3100,00 j43 t. to 383 zt. 
100 t.	 1.20	 120,00 
100 ft.	 i45.00 20 ft. *345 $ ?5.00 


tt	 .	 1.70	 • j	 : 
)61f.	 $I2.1Q T0UI


lL72 .10 
7* 


IT	 IS1	 JI--I	 J-	 4L-*- - liii - f1ULJ1.	 -*fl 


.o]	 (?1u)


U 1f% LIflrI .JILJ -UL,NJ* * II	 *W -*IrLI1 


(Cor.)


1triE	 LMUI 


lOC) ft.	 $1.00	 $IOD.00 347 St. to 34? tt. 
100 ft. *	 1.20	 120.00 
100 St.	 1.4	 1I.00 20 St. t3.7 $ $.0O •	 I	 ft.	 1.70:	 ?.90.	 : 
3z	 T4I


•
iQAL


_____ 


Tu*lurnP--	 rTL*E U.	 I	 t*	 1 UULMt	 LLIi 


&-9J	 (P1U$)


- U. L-. _-_L..4*.-*Jl* a--.0 UUiiV	 J	 _f	 L 


(CozØ)


LMJT	 JJLIJJ 


100	 . 	 31.00	 1)Q00 fl8 rt to 400 43.7$ 82$) 


100 ft.	 1.20	 120.00 40 $t. to 405 ft. V+.40
J' 


100	 . 	 1.4
	 14..0O-. 


_____	 1.70	 _____ 2? ft.


0TAL G2 


-Ii- r.*m-*.rIIi r*. UL UPrfl Isur. % i.JUt*Li1	 ILl 


j• J 2'	 (Plug)


irS JfUlr.1 ji lii rtlSflir i-tu-N	 *J- 


(Core) 


100 rt.	 $t.0O	 tIOO,00 2t30 t. to 300 It. 3.00
$	


0.0O 


100 ft.	 : 	 1.)	 1O.33:	 : 3.0 tt. t 	 310 tt. ;3.75
•37.0. 


T3'AL 


i.rnit	
ip*l	 i 


'- i r rr 


]$	 o1.s, 4,477 St.


¶ 


eoPe.	 BALAZCi DtE $6,852.90 388 ft. 


D1bVR £J(PL01*Tt0N COMI*NZ
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MINERAL DEPOS$ 
DMEA 


W	 RECEiVED 
UNITED STPTES DEPAR4EIT OF T INTERIOR	


DEC 16 1955GEOLOGICAL SURVEY 
P.O.B0X360 


GRAND JUNCTION, COLOR. 0 	 GEOLOGICAL SURVE 
-	 DENVER, C0LORAD 
Deember 12, 1955 


Memorandum	 r - -
DMA 


To:	 E. N. fiarsbman, DMEA Field Team, Region III 	 -/ "1' Date Recd. 


From:	 3. William Hasler 	
DEC 19 1955 


Subject: DME& 3730, Vaughey and Vaughey,	 BUREAU OF MINES Recommendation for termination of contract Idm-E 
86 Denver, Colorado 


On September 6, 1955, a contract was granted between the Govern-


ment (DI4EA) and. the partnershIp of Vaughey and. Vaughey. This contract pro-


vides for three stages of exploratory drilling. The contract provides for a 


total maximum footage of 17,1100 feet0 


Stage I drilling waä completed recently, and a requeSt was. made on 


November 29, 1955, to start second stage drilling. The applicant requested a 


total of l , 86O feet of drilling around holes Nos. 1, 7, 9, and. 10, which were 


drilled on stage I. 


We have evaluated, the results of stage I drilling and. have come to 


the conclusion that further exploration on the subject property cannot be 


justified geologically. The following observations were pertinent in reaching 


this decision:


1. Of the 23 holes drilled, none encountered mineralized material 


by USGS cutoffs (i.e. O2 eU3O8). 


2. The data obtained from logging the drill core and cuttings are 


not complete in all cases, but an evaluation of all data obtained reveals 


that of the.23 holes drilled, 22 are considered unfavorable because of the 


thinness of the sandstone units and the abundance of red mud.stone associated







0 


with the sandstone. The other, hole No. 1, may have penetrated a favor-


able type sand, but this is unimown because the coring started in the 


sand unit.'


3. Outcrop data and data obtained from adjacent properties 


indicate that the, area is not considered to be favorable for the occurrence 


of siiificant ore deposits. 


In stary, it is concluded that sufficient drilling has already 


been done to indicate that areas of favorable ' 'ound which may contain 


siificant ore deposits do not occur on the subject property. It is recom-


mended that the contract be terminated immediately. 


,'/J. William Hasler, 
V	 Geologist 


JWH/m].r
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flHAL D1tRBU11O 


MN1 9 1956' 


• U. S. DEPARTMENT OF 'IIE INTERIOR 
BUREAU OF MINES 


REaION IV FEIVD 
P4ministratjve Audit 	 jfference Statement r 


.JMIi	 j U	 J3O 


• Date: - •L?	 jç,C 


Payee's 


•••, Reference: •ir 
U 


,


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Amount a1med	 _________________ 


Difference	 $ _ 


Amount Approved 


The reason for the difference was due to: 


•:;u1 
i'	 )X	 tIP	 r 'r	 • 


j' ot	 L	 t	 ( 1	 C 
QC?	 a1 tr 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


L	
N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 
4.-i5-52 D	 I 
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erZ Bes*r 


lubjeet;	 44 3730, Contrw1 1dt.Z868 (3rsntu*) Outa7 entUes 	 rop.rty, 
!au.1 **d	 ugber,	 ou*ty, utah 
PØgr.s	 eart t	 GeWber 195 


riUthg pro*r,ss wss izispseted Qn If*ve*b*r 3, 195,	 The sp1tø 
eant s i.4epe4eni oxirvietoi', Dezwer	 x1or&tion Citpxiy, vu using * Ma 
b*w	 OOQ r4g with * eh.in pudown.	 b* toUowng boles wrø Cp1.t.d in 
Qctobex's


tootsge	 ?oet*g	 otsl 
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U 0	 k32	 732 
12 7i	 1409	 9lJ'.39k' come, pebbly s.s. 
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Approved Totals 
Previously Reported


Approved Totals
To Date 


Form MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036. 5 
(April 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 JAN ¶ 3 1q56 


Month of ØyØ3f -------------, 195	 Docket No. DMEA .3733	 Contract No. 1iEiIJ) 
Operator's Name WtthY -JJ VLY	 Minerals JRAftflJi %f4 


Address 15O	 LU1 UX11, EN4 2, Q&OADO 
Contract Amount, $	 Government Participation 75 %	 Amount, 23,Ci 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing-----------------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor-------------------------------------------------
Supervision------------------------------------------
Technical Services---------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives............................................ 
Pipe.................................................... 
Track--------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis............ 
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify):
--h4-


TOTALS-------------------------------


._J&4.4.1------------------


•--- i ------------------


----------------
/45.5.-------


.......... . ... .. ............. 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority, vested in me, I certify 


been received. 	 S	 - 	 that this account is correct and proper for pay-
Date	 t1i7ss	 *payee	 ment in the amount of 


Per L2.	 24	 Title 
Wheii 1i,LeIPsiLi In the lame of a company oiOJeOQtTame of the person writing 


the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (CrImes). section 1001. makes Ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) -


SignatuD
(Authorized •ertffying Officer) 


Date	 v ....:i7 
(See other side)







.	 .	 . 


(For Govsrnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration roject under Contract No/ zt4$i4!in accordance with the terms of the contract.


	


signature/A(Z4)----------------------------Titi	 --- Date i&s,L5..5........ 
APPROVAL BY DMEA Exncuvivn OFFICER OR ALTERNA


	


Title	 Date	 L1	 ----





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This forip details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or chUrn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. D.o not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses inctfrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 sulimitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator wili submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Contract No. 1DiiLS6a 
Minerals


IAN.AD1-U4.-------------


AUTHORIZED BY CONTRACT Un COSTS TO DATE
________ 


'Units 


..:i23Q 


250--


300--


L296 ---5670--


1'3 
----tb..


9----


3----


-18----


47----


7----


CL1JL .i/OrL


Unit Costs 


c.00 


4ip4r5 


-I20O--------


500--------


A ir 
jy-r;;--------


TOTAL COSTS 
AUTHORIZED BY 


•	 For I1MF-104A 
(April 1962)	 W


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT C) () "rrs 
(j 


Month of O.cTQP..E1L.. 1955----- Docket No. DMEA .1?.3L 
Operator's Name ------ -VAUGH-LYLVAUiEY________________________ 


Address - $650 D V R Csgi	 D..Et4y&ji , 


OPERATION


STAGE _____


CosrsTms 


________


UNITS us
TO DATE


UNITS TO 


çnfflLuNa	 I FT, 392Z,Z5


_______ 


122


___________ 


3%2L25


_______ 


122a 
-------------------------
-------------Ut


___ 17,42 226215 1742 
Wiws-------------------------U-----
B :m ,F€L	 (i(
t3tJL[ 1jG-----------


£1.------------------------------------------


I a 96.00------------her-----------------------------------------------------------------------------


---------------------Ii 
eie a___.. ILL.- EkCH--. 


£ACH--------------_____________________________________ 


1NC1DE1TAL ALLQANC u hI$.1 2flt 


.---- ------------------------------------------
1L1af;ti


TOTAL DISTRIBUTED CoSTS------lIj6225.90J---------------


Operating Equipment Purchased ---------E. 
Initial Rehabilitation and Repairs----------NONE 
New Buildings, Improvements, etc----------------------------------------------------------------------------


	


ToTAI Costs-----------------------------725.t 	 ______________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct.and REMARKS. 


	


complete to the jest of their knowledge and belief. 	 ' 


Date .N0v7,....1955-----Operator V.AU(EYAALJ4V 


Per--	 Title 
PHILIF"N. PAYNE v	 GEQLOGISI 


NOTE.—Tltte 18. U. S. Code (Crimes). section 1001, makes Its criminal offense to make a wilifally 
false statement or representation to any depariment or agcncy of the United States as to any matter within. 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Réport.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, hower, for those unusual phases which may heed to be 
reported for a particular project. It will be necessary for the Operator to- distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
tnents, etc." The reason for not distributing these items on a monthly basis i doubtless 
clear to the Operator, since such distribution might well overstate the cost fOr any one 
month or p,eriod short. of the entire contract period.	 - 


Form MF-104A has been designed to tie in with Form MF-- 104 for bot.b monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distrijuted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other cquitablehasis. "Operating Equipthent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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2 3 :ts 
Oct. 31, 1955 


Yaugbey & Vaughey Oil Compan 
15O Denver Club Bldg. 
Denvei, Cob 


Gentlemen, 


Ibe foliowing Invoice covers both plug and core drilling on the Ourey Venture iroerty 
in bmery CQunty, Utah as oI Oct 31, 1955. 


Hole No. *, (cored) 


0 feet to 100 feet, 1 75 per foot 100 feet $175.03 
100	 to 200 lest, 2. 25 per toot 100 feet 225.00 
200	 to 300 fait, 3. 00 per foot 100 feet 300.00 
300	 to 400 feet, (3.75 per foot 100 feet 3'15.O0 
400	 to 500 test, i4. 50 per foot 100 feet 450.00 
500	 to 550 feet, 5. 25 per foot 50 ieet ________ 


rota1
-- ---


550 feat $1,787.50 
- 


Role so. 2, (cored) 


0 feet to 100 feet, L 78 per toot 100 feet $	 175.00 
100	 to 200 teat, 4 225 par foot 100 ft 225 00 
200	 to300iet, (. 3.00per foot lOOfeet 300.00 
300 "to 400 feet, 3.75 per foot 100 feet 37500 
400	 to 500 leet, 4.50 per loot 144,00 


Total
_*	 .1_	 -- iyi ,tc,


432 feet $1,219.00 


Balance
•	 t	 Jr-t. 


$3, 008 $0







. . / 


(PAq TWO) 


flole No. 23 (Plug) Core. 


0	 Ie.t to 100 Ft. 100 Ft.	 41 00 $100 00 455 It. to 485 ft. 100 t*t to 200 }t. 100 Zt.	 1 20 22O.)O 
200 feet t	 30)	 t, 
300 e.t to 400 Ft.


100 Ft. ( 1. 45 
100 Ft	 i .'ZO


145.00 30 £t. Q$4. 50 $135.00 
40Ofs,tto'455t., 55rt.1;a5 107.25 .	 .	 . 


.	 ui 
Hole No. 30


. r j 


O	 te&t	 100.Ft. t00Zt. ,4$j. 00 $Z00.OQ ,. 22 t	 300 Ft., 
'lOOfe.tto200 yt. .'100Et.1.#0'. 120.00. 48Ft.4$3.0o U44.00 lOOfeetto2S2Et, 52ft.2.45 '.. .75.40 .'


300 to 315	 t. 
15 Ft. Q$3.15 5.25 


i8: 25 
295.40 


-'	 j -
TOTAL 


Role No, 16


. 


(Plug)


."'.	 -"	 -''	 = 


o	 feet to 100 Ft. 
100 bet to 200 Ft.


100 Ft. Qi $1.00 
100 Ft. (	 1.20


$100.00 
120.00


345 Ft. to 38t	 t. 
41. Jt. ( $3.75 $ 13. 75 .2O0t.øtto30OFt.. 1.45. .	 .	 *45.00	 ; . 


300 ftto 345 Ft. 45fl C j7Q 7&5Q .	 . 44150 
41 ø TOTAL T5958 


Role No. 17


4' L.1'u. 
.......


(Plug)
I'' 


(Cot.) 
0	 f*et to 100 Ft. 
100 feet to 200 ft.


tOO Ft.	 $1.)0 
100 Ft.	 $1. 20


1O0. 00 
220.00


355 Ft. tO 393 Ft 
3 ft.	 $3.75 $142.50 200 beet to 300 Ft. 100 Ft	 $1.45 145.00 


300 feet to 355 Ft. U Ft. t $1.70 93.50 458.50 
TOTAL 


' r - ' - :,	 -.v	 :, 't	 . .'r"(t-' ' ,.	 , 


.177.25 


-	 -' ,...	 .:


495. $5 


595.26 


M)1. 00 


; 4c' 15







. . 


(PAGE THRU) 


hole No. 12 (Plug) (Core) 


0	 feet to 100	 t. 100 $. 00 $100 4)0 335 1t. to 400 Pt. 
100 e.t to 200 B. 100 1.20 120.00 65	 ( $3. fl 24315 
20C) feet to 300 It. 100 1t. t	 1.45 145.00 
300 feet to 335 fl.. 38 B. i70 .SL50 401) }t to 409 ft 


unr _____ 


TOTAL 


IttTh IN 


, 00t. 50 


4	 JLj. tfl - --. 


Total Page (Qn) 
TotaiPage (Two) 2,49.15 
Total Page (E*ree) 708.75 


$, 184.40 


Approved Vaughey & Vaughy 
By; D. V. Watrous 


4 rio,. 1955 


i22
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UNITED STATES 
DEPARMEN1 OF TEE INTERIOR


Geological Survey 
Colorado Plateau District


P. 0. Box 360 
Grand Juncticn, Colorado 


morand.um	 December 1, 1955 


To:	 bcecutive Officer DMEA Field Team gion III 


M. H. Salabury 	 S 	 Through: E. N. Harshm-n 
J. William Kasler 	 John F. 51mw ,Lwjl , 


Subject: ]I4EA 3730 (Uranium) Contract 1dm 	 8 Vaughey and. Vaughey, nery 
County, Utah -. 1coxnmendations on operators request for amendment 
to contract 


The operator has requested an amendment to the subject contract to move 
the location of proposed, drill holes Nos. 2, 3 and. 14., and. to convert certain 
Stage II drilling footage to Stage I. The request was dated October 18,: 1955. 


Field inspections were made by ]EA inspecting teams on November 3 and 
NOvznber 15-16, 1955. 


The proposed relocation of drill holes was considered. during the November 
3 inspection. The operator'S representative in the field, Philip Payne, 
requested relocation of holes Nos. 3 and 14., and. that the footEge assigned 
to hole No. 2 be used for other Stage I holes New locations were made in 
the field by 'Payne and the DME& inspectors. They are shown on the aceompanying 
figure0 


Contract terms provide that an average of thirty feet per hole be 
cored. It has been found in drilling done to date that the ore bearing sand-
stone is up to 80 feet in thickness. It is the opinion of the operator, 
concurred in by the 1EA representatives, that the full thickness of the ore 
bearing sandstOn should be cored.. As of Novembr 1, 1955 a total of 230 
feet had. been used in coring 5 boles, not ecunting holes U and 22 which 
were cored throughout. A total of 1180 feet of the 1230 feet of coring 
permitted in Stage I had. been used. at the time of the November 3 inspecticn. 


These facts were verified by the inspecting team, and. it is reconunend.ed 
that footage from Stage II be transferred to Stage I, as provided ii the 
contract, so.. a to permit coring the fall thickness of the ore bearing 
sandstone .. The amount of coring footage required. to finish Stage I i 
not known. It appears that non-core footage in Stage I will be sufficiert, 
If the transfer of footage from Stage II to Stage I can be made without 
designating a definite amount, it is believed that no amendment is reqed.







.	 -	 I	 - 
D	 3730	 .	 2 .:	 .	 cember 1, 1955 


It has been recoinznend.ed that prova1 be given for relocation of proposed 
holes Nos. 3 an ii., as requested. by the operator on october 18, 1955, but 
that, hole No • 2 be d.eleted. It iè believed, that an ainen1rnent ' to ...the contract 
may be :"eqiire4.	 ..	 :.... - 


Verbal approval for the relocations of holes was given by the Field. 
Team gion II on November Ii. , 1955 by phone, and. the Denveroffice was 
requested by te],etpye on November 7, 1955 to so not!,ft the dperator in 
Denver0 -.	 .	 .


K0 Saisbury 
lYttning Engineer 


0eo1og.st
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A 
I5O DENVER CLUB BUILDING 


DENVER 2. COLORADO


VAUGHEY AND VAUGHEY 


•	
OIL P R 0 D 


Date Rerd. 


OCT 1.; 1955
OcTotR 18, 1955 


BUREAU 
Den\'e. 'L._'. 


. W. M. TRAVER 
UNITED STATES BUREAU OF MINES 


NEW CUSTOMSHOUSE 


DENVER, COLORADO 


DEAR P, TRAVER: 


REGARDING THE DMEA CONTRACT NUMBER 1DM E-868 (URANIUM), APPLICATION 
NUMBER 3730, AS OF MONDAY MORNING, OCTOBER 17, 1955, WE HAVE, IN 
ACCORDANCE WITH THE CONTRACT, COMPLETED PLUG HOLE NUMBER 23 TO A 
TOTAL DEPTH OF 485'. THIS HOLE WAS CORED BETWEEN THE DEPTHS OF 
4551 AND 485'. SLIGHT MINERALIZATION NOTED FROM LOGGING BETWEEN 
THE DEPTHS OF 4551 AND 475g. 


CORE HOLE NUMBER 22 IS CORING AT 400' AND HAS AN INDICATED TOTAL 
DEPTH OF 5QO. 


CORE HOLE NUMBER II WILL BE THE NEX HOLE CORED, AND HAS AN IN-
DICATED DEPTH 01 460'. 


PLUG HOLE NUMBER 21 WILL BE THE NEXT PLUG HOLE DRILLED, AND HAS AN 
INDICATED DEPTH OF AROUND 320'. 


1w VIEW OF THE FACT THAT OUR CONTRACT CALLS FOR AN AVERAGE DEPTH 
or 3OO FOR ALL DRILLING, AND THAT WE MAY REQUEST THAT SOME SECOND 
PHASE DRILLING BE INCORPORATED AND ADDED TO FIRST PHASE DRILLING, 


WE DEEM IT ADVISABLE TO ASK FOR THIS CONVERSION AT THIS TIME. WE 
EXPECT TO HAVE 3 DRILLS IN OPERATION ON THE PROPERTY BY WEDNESDAY, 
OCTOBER 19, 1955, 80 THAT THE PROcJECT MAY BE BROUGHT TO COMPLETION 
AS SOON AS POSSIBLE. 


PROPOSED DRILL HOLES NUMBER 2, 3, AND 4 FALL ON THE TOP OF A 
BLUFF, WHICH IS FOR ALL PRACTICAL PURPOSES INACCESSIBLE. WE WOULD 
ALSO LIKE TO HAVE PERMISSION TO MOVE THESE HOLES TO ACCESSIBLE 
AREAS ON THE LAND COVERED BY OUR CONTRACT SO LONG AS THESE HOLES 
ARE NOT LOCATED WITHIN 500 w OF ANY OTHER HOLE, OR WITHIN 00 OF 
THE OUTER BOUNDARIES OF THE PROPERTY. 


THANK YOU FOR YOUR CONSIDERATION IN THIS MATTER. 


VERY TRULY YOURS, 


VAUGHEY AND VAUGHEY 


DVWIN 
ccs. i. F. SNAW 


?ài. M. H. SALSURY 
Mi.


..











Vaughéy & Vaughey - Ouray Véntües 
San Rafael Reef Area - Hilda Claims 


cii	 GAMMA-RAY LOG INTERPRETATI0)MEA Docket No. 3730 


Hole No.
Depth 
DrilLed


Depth 
Cased


Depth Logged 
FrQj	 To..


Anomaly Detected 
Fçol	 To


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-M Thbe


Grade 
%eU3OB Remarks 


78 370.0 ône.. L7	 365 .&&i 


l2 409.0 'one 31+0.0 - 365.' Barren 


16 384.0 None 5.0.- 37i. Barren 


l7 393.0 None 5.0 - 382.! : Barren 


20 315.0 None ..	 4.9- 299. Barren	 -


o


* From top to bottom depths 







Vthighey & Vaughey Ofráy Ventuies 
ANMARAY LOG INTPRA!FiO1ilda C1iiis Sn Rafael Reef 


m 1ckM. 


Hole No.
Depth 
Drilled


'Depth 
Cased


Depth Logged 
From*	 To


Anomaly Detected 
Fronr	 To


Anomaly 
Thickness


C:ounts 
per minute


C•PM :Co.rrected for 
Casing	 G-N Tube


Grade 
0U3O8 Remax'ke 


#22 55.0 None 4.2-555.7 Barren 


#23 45.O None 2.1-450.1. Barren


. 


. 


H


* Frcmi top to ottoni aeptns 







Vaighéy '& Vaughey Ouray Véntü'es 
San RafáelReéf Area - Hilda Claims 


GAiA-RAY LOG INTERPRETATIONNEA Docket No. 3730 


Hole No.
1)epth 
Drilled


Depth 
Cased


Depth Logged 
FrQn*-	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-M Tube


Grade 
%eU308 Remarks 


370.0 óne. 1.7 - 3653 .rren
.	 : 


l2 409.0 lone 340.0 - 365.5 Barren 


l6 3%.0 5.0.-	 71.S BàrrenT 


l7 393.0 lone.. 5.. - 382,1 Barren
. 


2Q 315.0


lone..........


gone 4.9.- 299, Barren	 -


(


.


* From top to Dottolfl aeptns 







D


Vauhey & Vaghey Ofray Ventiths 
CIiins -' San Rfae1 Reef 


flMPA TikM. 


:se IN.j
!Deph 


L]i
Dpth 


sei
Jtrp1th 1cqggea 
1ir	 Io	 I


rioniáily	 etectea Atomáy 
flhiicdkn€ss


C'ounts 
per nnut


tBM (G	 ectedor 
asthng	 (s-N iibe


ade
Rernazka 


#22 55.O None 4.2-555.7 Barren 


#23 45.O None 2.1-450.1 Barren 


I 'S I


.


* From tOp tø DOtt.Olfl aepns 







• Vàughéy & Vaüghey' ' 'Ouray Vénturés 
San RafáelReëf Area - Hilda Claims 


GAMMA-RAY LOG INTERPRETATION)NEA Docket No. 3730 


Hole No.


Depth 
Drilled


Depth 
Cased


Depth Logged 
Frn	 'To


Anomaly Detected 
From*	 To,


Anomaly 
Thicimess


Count8 
per minute


CPN Corrected for 
Casing	 G-N Thbe


Grade
Remarks 


370.0 óne "L7	 365.3 ."'n . . 


l2 409.0 lone 340.0 - 365.5 Barren 


l6 386.0 .5.0.- 3'71. •Bàrrer 


l7 393.0


lone.......


4one.. 5.0. - 382,] Barren , 


20 315.0 


.................. 


gone	 • ..	 4.9.- 299, Barren	 -


.


* Frcri top to bottom eptns 







4. 


_______	 Vuhey & Vaughe Ofray Ventures 
ilda QIns -' San Rafael Reef 


D}A Docket # 3730 
:	 1Vj	 iOIflbJ CQUfltt5	 PM	 c1ed fo	 Gad. 


'Q	 ont	 mcm	 mmi	 asin	 maks 


#22	 55.O None.	 4.2-555.7	 Barren 


#23	 45.O None	 2.1-450.1.	 Barren


. 


. 


Fii iQpp t9:	 4ph
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C 


22l.i New Customhouse 
Denver 2, Colorado	 November 9, 19% 


Memorandum 


To:	 Chathnan, Operating Committee, DMEk 


From:	 Execntive Officer, DA Field Team, Region III 


Subject: Docket D}A 3730 (Uranium), Contract Idm ."E868, Vaughey 
and Vaughey, Emely County, utah 


Enclosed are the original and three copies of a letter 
from Douglas V. Watrous, the Operator' s representative, dated 
Nov'ember 3, 19%. 


Mr. Watrous requests that final r.imbureemeub be on the 
basis of an over-aU averagi unit cost rather thai the incurred 
untt cost on a month by month basis. It is believed that in all 
pr4bability soi months the costs vii]. be lower and other months 


higher than the allowable miinum unLt cost established in the con". 
tract.


We will appreciate prompt advice from you in th. matter, 
as the question has been raise4 by other operators holding similar 
D*A contracts.


W. H. Prayer 


By J. W. Townsend 
J. W. Townsend 


Enclosures







UN I TED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


221i New Customhouse 
Denver 2, Colorado	 November 9, 19% 


Memorandum 


To	 Chairman, Operating Committee, DMEA 


From	 Executive Officer, DIA Field Team, Region III 


Sub3ect Docket DIEA 3730 (Uranium), Contract Idm-E868, Vaughey 
and Vaughey, Emery County, Utah 


Enclosed are the original arxi three copies of a letter 
from Douglas V. Watrous, the Operator' a representative, dated 
November 3 :19%. 


Mr. Watrous requests that final reimbursement be on the 
basis of an over..aU average unit cost rather than the incurred 
unit cost on a month by month basis. It is believed that in all 
probability some months the costs will be lower and other months 
higher than:the allowable maximum unit cost established in the con-• 
tract.


We will appreciate prompt advice from you in the matter, 
as the question has been raised by other operators holding similar 
DIA contracts.


W. M. Traver 


By J. W. Townsend 
J. W. Townsend 


Enclosures
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August 17, 1955 


Memorandum 


To	 Acting Assistant Solicitor, DT\IEA 


Tom	 Fred . Murphy, Mim.ng Enginner 
Rare and Tliscellaneous Metals Division 


Sub ject Docket No. DNEA-3730 (Uranium) 
Vaughsy and Vaughey 
Ouray Ventures Property 
Emery County, Utah 


Please refer to your memorandum, dated August 5, addressed 
to the Administrator, DI4EA, regarding the subject applicant's interest 


in certain claims. 


Attached you will find copies of an amendment and supplement 


to the Mining Lease mentioned in your memorandum, and also, a letter 


from the applicant in regard to an additional Consent to Lien. If 


this additional Consent to Lien is required, will you kindly prepare a 


contract subject to attachment of this Consent to Lien before execu-


tion0


F. N. Murphy 


FMNurphy: ai 
8/l7/5 
cc to: Docket	 0	


0	
0 


Code 700 
Tr. Murphy
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MF-200
(1evised June 1954) Docket No. DMEA ----3730 --------------


Commodity	 _____________________ 


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE M NERALS EXPLORATION ADM I NISTRATION 


EXPLORA1ION PROJECT CONTRACT1 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


V*ubo and Vug j A pexi cozi*t1Dg oS £. A. augs 
----i	 ,- -and--	 -------------------------------------------------------------------------------





whose mailing addiess is i4) .eiOz' Club-
-------------------------------- ew.--2,--Coia4o----------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and 


--------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assigii this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Ltah----------------------------------, County of --I --------------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4e,ejg. --------------------------------------of ------ IinerLrt.jhte-------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -eeAnzsx1 -------------------, - recorded in Book ----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the, legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation, and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."


i6-706i7-i







S	 .	 . 


of the land (lessor, seller, optionor, etc.), are attached, as follows 
nør's Ccsnt to Li,n 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit norsuffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------------------------------ 	 The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before ------------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(ã) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 - 


(b) Independent cotracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be ailowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $iI4,üO 
The Government shall contribute .75 percent of the allowable costs as they are incurred in a total sum 
not in excess of 23.668.00--------------------------------------------------------Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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) ecsse reed. -	 driU sites 
fl4 1a11doøsr or equivalent 


3 
hours	 *l21QO/hz.	 $36.00 


2) NQb"eoxe drilling 
?7OO feat	 $346/ft.	 3,915O0 


3) Core th'*l]ing 
OO teet e $3,O0/. 	 _______ 


JfXD UNX? CCTS TUILTL	 WJ .	 J 1U 


ajI


1) X4sts3 eflevawe	 P1'fcr each 
toot ut drilling	 et.d, 
6,o feet *. $OiS/tt.	 *1,03S.O0 


2) Chew±cal aur1ysea fT 73O6 and 
, 18 san1oe	 $5.00 each	 po	 $1,12.O0 


2/ 
1)


__ 
Izinta1 *ILowance	 for each 
teat of driThlnt capleted, 
7,0Q feet	 *045/ft. 


2) Chsaioal	 ete.s fox' 
and	 37 samples	 $.00 ec1t	 $1,210.00 


etap III • _________


1) tnci4ental afl.aratoe for each 
toot	 driUtrig coplted 


YX) teet	 $0.15/tt.	 $Io.00 


2) C1*rnical analyaes for U)8 and 
'i ..i..i $5,00 .sb.	 , 


ots1 st&sstect Cost at the Project	 131,8214.00 
0ov'nt participaftcm at ?	 p52cent	 $23,868.00 


/ C*t.gorLes (2) through (7) of the contract 
toni d. *it *ppii to tds eacttr*ct. 


2/ lnc)es all coats watscevsi' U*t are not 
1i*id i the .stites tar 
CeWscte awl Ana1e ef ua3aa, awl i*. 
c1*dme sech items am eep.nisia	 teeeal 
eervices labor, materials awl .]i.s, eta.
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over, the 
estimate of any category, subcategory, or item, either as to requiIement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operatoçshall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub 
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:. 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory ( a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and' total) are maximums. 
Subcategory (b)—Technical services.—A11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) aremaximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b) —Purchases.-----The estimated total of this subcategory is a maximum. 
Subeategory (c)—Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subeategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXcLUsIvE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement Or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.–_Any costs incurred' by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern -
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator 7s vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adeivate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)


16- 70617-1







.


	


. 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremertts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whi.chever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) .from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A11 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government. 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall disthantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re .disposal.—If within 90. days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free Of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding.up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which, the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials nOt to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By 


(Operator) 


By--------------------------------------------------------------------------------------


I,---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


f CORPORATE


	


I.	 SEL 


U. S. GOVERNMENT PRINTING OFFICE 	 16700171
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Totals To Date	 Approved	 Approved Totals 
Monthly Total Previously' Reported


Approved Totals 
/	 To Date 


1,O37.33 ---4-!i 


Forth MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apri,,1957


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 JAN 3 0 1956 


Month of JV41 ------------, 1955	 Docket No. DMEA	 Contract No. 
Operator's Name	 VIUY I VQHLY	 Minerals U*NIUt ANO 


Address	 I4S	 E1JVEK UiO 4tQ.-1	 2, £Oio. 
Contract Amount, $3J434----,	 Government Participation: 1% - Amount,	 ------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form 
• Diilling------------------------------
• Bulldozing--------------------------


Crosscutting------------------------
Drifting-----------------------------


(2) 'Labor and Supervision: 
Labor--------------------------------
SuperisiOn-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe--------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance 


(8) Contingencies (specify) 
INCITALOW*lc 


TOTALS-------------------------------


Monthly 
Total


Totals Previously 
Reported 


'IB4.hO 


445J0 


137Z5.


t,t?.25 iI c_ 


Lidi • -JxJ
I certify that the above bill is correct and just nd that payment therefor has not 	 Purstit to a	 y ested in 


been received.	 '	 that this account_is correct and prper for pay, 
DateCC....	 J5 *PyC ..'•Y :LY----------------------------ment in thei 	 ç ì	 ..-


Pe4 42'9V-itle ---------------------------------------------
Wheii a	 of a company orLI Jt,, M N,3erson writing	 47•/) 


the company or corporate name, as well as the cajaclty In which he signs, must appear. For example: "John ' 	 f / 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 ,	 Signature ..i? 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 '	 '	 (Autborlz'ertlIylng Officer)  
false statement or representation to any department or agency of the United Stales as to any matter wLthln its	 J'	 /5	 •	 /	 (3 Jurisdiction.	 Date Z1.ii{i— V . 0.-----


(Instructions on reverse) 	 .	 (See other side) 


/ 







(Fo, Govsrnmnt vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratgn project under Contract Na rA(l ±i?'iL in aécordance with the terms of the contract. 


SignatureC4'23LL(l 5/7 '8) 41	 Title 9r	 -'ii	 Date iiJH/ 
APPROVAL BY M	 EC{TIVE OFFICER ' R ALTERNATE	 / 


Signature


	


	 iUe	 ecuticte Oflicer	 Date DEC 2 9 1955. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a. voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical repOrt of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voticher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub. contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need, not support his monthly voucher with 
original or certifIed dOcuments except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases.the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amoUnt due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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__ 
LT


COSTS Tuis 
MONTE


UNITS Tsis 
MONTH CosTs TO DATE UNITs TO 


DATE
UNIT Cosm 


TO DATE
______________________ 


'Cnits Unit Costs 


Fx... i323.i5----- Ii.2L6 .03..0Q-------
---FT..--


i23o-------5246.O0---------


29.15. J47 --------7i9L30


1614------


2J9 I.53.. 300 -------------1.45 
Lu.


---------


----------------------------------------------


67505670............... 


------


388---------


-------------------------------------------


8 12..0 


--------
-----------------------------------


9----------------
---HR.---------------------------------------------------------


-------------------------------------


3


2700---------------
---HR.------------------------96.00---------


---HR.---------------------------------------------------------


---------12.00------- -----------
8_______________ 


.51P00 ILCH---------------------------------------------------------------------
-EAcH--------------------------------------------------------- ------------------


I_7_____________________ 
------72975 ha6L 


.EACH----------------------------------------------------------
4125.25----------7835----------0.15 -17400


7
--- - --- - ---- '0..J5


OPERATION


QLL-
000su4iug-----------------


------
-ILL INU--------


Win7ag 


J;lI;rfL1!e--------. 
-------bULL XiLN -I----


4ll1r' ------------ 1.1---. 
trinnini -------------------


-------
_______11... 


.-.-1..---.-1


Form MF-104A
	


Budget Bureau No. 42-R 1151.2 
(Apr11 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


ECE 


OPERATOR'S UNIT COST AND PROGRESS REPORT JANo1g5 


Contract No. JDJ 


Miiierals :NiuAND:..:-


1AN.ADHJ ............. 


	


Month of ..NOVBER 195L....	 Docket No. DMEA ..373Q 
Operator 's Name ---------VHEYANALGEY______________________ 


Address --------- -J650-vEFi.AUGDENvR2oLOBADQ 


	


II	 I	 II	 I


AUTHORIZED BY CONTRACT 


/e	 AUTHORIZED BY 
TOTAL DISTRIBUTED Cosra--- - --- J2Q V2-------	 J	 CONTRACT 


Operating Equipment Purchased----------p1NE............................................................. 


Initial Rehabilitation and Repairs--------------------------------------------------------


New Buildings, Improvements, etc-------


--- . !-------------


TOTAL CosTs---------------------------37582.65---.--------------314,OBi.r55------------------------------------------------


The undersigned eompany, and th& official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .JEC... ,4955...... Operator ----VAU'I-APLLVAUQHEY--------------


Per -----------5 6Z'I'itlo.......................................... 


DOLAS V. ATROUG	 IN1NG ENGINECR 


—k NOTE—Tilts 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wiUfUfly 
false statement of representation to any deparimentor agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 I 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 	 - . - 
form. There are blank lines, howevi-, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator tq distribute his 
costs amonç the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildtngs, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to t.he Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 	 . .... . .. . 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month.. Such distributions should be made 
on the basis of time spent on the va'rious phases, on man daysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of th contract. A space for remaffrks has been provided for 
the use of the Operator to call attemtion to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.O,
JANo 


U. S. DEPARTMENT uF THE INTERIuR 	 ' 1956 
BUREAU uF MINES 


REGIuN III	
D4SThBU° 


i56 


Administrative Audit Difference Statement	 Df-


Date: 
Payee' s 


4	 Reference	 _.-t* 19 
dC


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 __________________ 


Difference	 $________________


Amount Approved ii_________________ 


The reason for the difference was due to: 


0


t iV
:. 


c2;4	 c:i (c1k 


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-In:-B & F Form No. L 


b-lS-S2 D























.	 .


JAN 8 019S6 


DEcEM8ER , 1955 
.	 .	 .	 .	 .	 ...	 .	 .	 .,	 .	 .	 .	 4 "..-	 - 


1M, JOHN . SHAW 
DEr ENBE MrnCRAL$ EXPI.ORAT$ON AJ3MIN ISTRATION 
UNITED STATES bUREAU o 1issEs 
ROOM 13?, 8ututo 20 
1)ENVER FEflEt%AL CgNTER 


	


DENVER 2, CØLDRAUO	 t PiesEoT CONTRACt No. Iwi E-868 
UOCtCET	 'yj 


QW%AY ENTURE8, EMERY COUNTY, UTAH 


DEAR SIR; 


FOLLOWING $8 A NARRATIVE REPORT ON THE $UUJECT DRILLING OQNTRACT F'OR THE MO'3TH OF 
Novis, 195 AND TO THE OPLETIO$ OF THE F'IiST PHASE OF DRILLING. 


L)URING NOVtMsER, iiots 1, 3, 4, 5, 6, 7, 0, 9, io, $3, 14, t, 10, 19, 21 WERE COALETED 
WITH 380 FEET CORED AND 4477 FEET PLUGGED. DRILLING WAS COIPLETEP ON Way iSER 15, 19. 


HOLES 2, 3, AND 4 WERE FOUND TO BE INACCEGSISLE. DURING A VISIT BY AN EXAMINING TEAM 
REPR55EF4TIMG THE bUREAU OF MINES AND ThE U.S.G.S., HOLES 3 AND 4 WERE RELOCATEJ) AS IN-
DICATED ON THE A000IPANYING MAP, AND HOLE 2 WAS ELIMINATED. 


tR$LL RESULTS ARE EVALUATED ON THE BASIS OF RADIOACTIVE ANOMAL*ES PRESENT, ThICICNE$S OF 
THE FAVORMftt SAND LENSE D THE SAtT WASH MEEP, AND PFSENOE OF LEACHIN'. ALL HOLES 


WERE PnOSEt BY THE USr OF A AVEL COUYE PROB AND ALEO BY 1 U.S.G.S. SCINTILLATOR 
PROBING UNIT. No ANOMALIES OF' ORE GRADE WERE FOUND. HOLES 1, 7, 9, 10, AND 14 ENcOu*-
TERED VERY WEAK MINERALIZATION IN THE FIRST OR SECOND ØAND LENBE. HOLE I OF THE PREV-
SOUS DRILLING PROGRAM SHOWED 0 INCHES OF 9.Z' U308 AT A DEP(H OF' 245 fEET. THICKNESS 
OF THE FAVORABLE SAND LENSE VARIES CONSIDERABLY, FROM 20 TO 50 FEET. 8LEACHING WAS 


GENERALLY PRESENT OVER THE ENTIRE PROPERTY. 


Eon ThE ABQVE CONSIDERATIONS, THE AREA INCLUDED BY HOLES l 7, 9, UW $0, AND HOLE I or 
THE PREVIOUS DRILLING IS THE MOST FAVORABLE FOUND. I RECOMMEND THAT FUTURE DRILLING BE 
CONDUCTED ON THIS SECTION OF ThE PROPERTY AND THAT DRILLINE CENTERS BC REDUCED TO 300 


FEET.


SINCERELY YOURS, 


VALY	 AUCLY 


S	 S	 S	 S	 S	 tS* S-LJt*	 5. 


S


	


	
.5	 •. S ...... .. S	 .	 ILIP N.	 AYNE,,GEOLOGIST .. 5


	 5	 ., 


APPAOVE,Ds 


1)0 AS V. ATRC)US 
tdINING ENGINEER	 .	 S	 S	 S	 S	 S. 


PN P:N 
co:MaJ.M.TRAVER 


MR.M.H .SALSBURY 
UNITED STATES URANIUM COPANY 


.J1MES P.SLOSS	 S	 5 .	 5	 .5	 .
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TD 


Nov. 22, 195 J/[\	 Q 


Vaughey & Vaughey Oil Company 
1650 Denver Club	 1dg. 
Denver, Co1ordo 


a.ntlemen: 


The following invoice covers both plwj arid core drilling on the 
Oray Venture property, located in 	 msr1 County, Utah, froa l4ov. 1, 


1955 to Nov. 1	 1955: 


Høle ito. I	 (t?1u ) (Core) 


100 £t.'I	 $1.00	 l00.00 350 tt. to 370 ft. 
100 ft.b'	 1.20	 120400 
100 tt.v	 1.L5 iI.5.00 20 ft.	 $3.75 75.00 •	 •:	 0ft.4	 1.70 . ,	 •:. 


Q fE
•.	 . .	 J.o0 


TOTAL	 *2.b1O 


•	 I
Ifole	 c.	 (Plug)


•	 •J	 .,n J	 r--r 


(Core) 
100 ft.i$ *1.00	 $100.00 160 ft. to 186 ft 
60 ft.	 1.20	 72.00 


16o tt. 26 ft.	 $2.25 58.50 
112.00 


TOTAL	 23bk 


-u i	 us—	 u- t	 -i---s-uMw 1-	 --	 Sv 


Bole No.)	 (Plug)
PLL &s-


(Core) 
100 rt.V	 $1.00	 $100.00 214.0 ft. to 260 ft. 
100 tt./	 1.20	 120.00 
______	 1.I45	 8.00 20 rt,	 $3.00


TOTAL 


I U	 -	 ---W	 -	 1T- 
1301, No.	 (Plug)


I	 -	 - -- 1 J-	 ru	 LL	 ru',—.— 
(Cor) 


100 ft."	 $l.0	 l0O,00 
ioo	 t/	 1.20


305 ft. to 325 ft. 
120,00 


100 tt.	 i.L	 1.'.00 20 ft.	 3.75 $ 75.00 5tt. 4- .170	 8jo. - -;:.	 - 
t


••-• 373,50 
TOTAL	 4J1!







V&ughey 3: Vaughey 011 Conipany 2 - 
''•:	 L S S 


Hole No6	 (?lug) (Core) 


100 ft/@ $1.00	 $100.00 270 ft. to 280 ft. 
100 tt.' 1.20	 120.00 10 tt.@ $3.00 $ 30.00 
•'70;ft." i.)45	 .101.50:	 .. .	 : .


T0TAT 


i.,	 .	 -.	 . 


Hole No. 7	 (1ug)
. fl-.. 


(Core)


.- 


100 ft./ 
100 tt./


$1.00	 *100.00 
1.20


265 ft. to 295 ft. 
120.00 


..i6S1.fI..14S lMUl2k$	 •. •:,. ,...'•:	 .o ft.' *3.00 .. : .;	 ..	 .' $ 90.00.; 
65 tt.


TOTAL
311i..2$ 


$14ö1.25 


Hole No. 8	 (Plug)
..,. -. -. -.- 


100 ft.' $1.00	 *100.00 317 ft. to 369 ft. 100 ft. 
100 ft.'


1.20	 120.00 
1.!jS	 i1.00 52 ft." 3.75 $i5.00 17 ft.' 1.70	 25.90 393.90 


317 ft •:	 $393.90	 •.;	 . ..	 ..	 .	 ,. . .	 . 


Hole No. 9	 (Plug) (Core) 
100 tt.1 $i3O0	 $100.00 272 ft. to 300 ft. 100 1,20	 120.00 
22ft 
72 ft.


i.)45 •.	 1ok.o	 . :	 :..	 :28 rt/ $3 . 00 * 8)4.00: 
TOTAL


______ 
$L03l1Y 


NUL	 -.E--•	 ..,4_._.____UJ. 
Io1e No.	 (Plug)


. -J.___ .-._ -
(Core) 


100 ft.'@ 
100 ft./


$1.00	 *100.00 350 ft to 380 ft. 
1.20	 120.00 


100 tt./ 1.45	 .:is.00 .	 .... .	 .. .3O . ft. $3.75	 .. . $12.50 0 ft. 
It


1.70	 5.00 
tL.00 TOTAL


li5o.00 
$6.50 


............................................ 
Hole No. 1	 (Plug) (Core) 
100 tt.@ 
100 tt.i


$1.00	 *100.00 295 ft. to 300 ft.'@ $3.00 $ 15.00 
95 ft4I@ 


ft.
3..20	 120.00 
1 .45	 137.75


300 ft. t	 330 ft.	 $3.75 112.50 
35 $t. *127.50 


TOTAL







Vaugbey & Vaughey 011 Company 3 w	 ,
• S 


1e No. 1I	 (Plug) (Core) 


100 ft.	 '	 1.00 1QO.bO 28 ft. to 300 tt/@	 .00 $ 
100 ft.@	 1,2) 120.00 300 ft. to 30	 ft. V 	 3.75 1&.7j 


8	 ft.v@	 i.15 
______


123,25
O


S . 
ft. $63.75 


TOTAL 


- 1	 I	 _._	 _._....*. 	 - 


ffo1No	 (Plug)
- --.-


(Cor.) 


100 rt./ lO0.0o 363 ft. to 383 ft. 
100 £t./	 1.20 120.00 
100	 1.145 1145.00 20 tt. *3.75 * 75.00 63 ft.v1	 1.7 0 107.10 1472.10 


3rt. TOTAL $147.1 


11	 .. 


Hole	 ,	 (Plug)
.r---1--.r


(Coz'e) 


100 ft,"®	 1.00 $l00,00 3147 ft. to 367 ft. 
100 rt/	 1.20 120.00 
100 ft./(	 1.145 1145.00 20 rt/	 'j.75 * 7 ,00 


•. 79.90; ••. :. .;	 .	 ....... 
TOTAL 


S .	 , 
1. ijo.ip	 (Plug) (Core) 


100 ft/. $1.00 
100 ft./	 1.20


100.00 
120.00


'33 ft. to 14.00 ft.v"	 $3.7 82.50 
1400 ft. to 1405 ft. (	 tJi., 0 22. 


100 tt.4	 1 .145 1145.00 
2LA	 1,70 .	


.	 S.
.•.	 27 ft. .


io5.o 
497.bO	 S. . .	 . ;..	 S 97.60 


TOTAL ôO2'6 


-S	 .5	 S5S 
Hole No. 21	 (Plug)


., -..	 S.	 S•	 S• 
(Core) 


100 tt/	 $1.00 i00.0o 280 ft. to 300 ft.'	 $3.00 $ 60.00 
100 tt.'€	 1.20 
80 rt./®	 i.145


120.00 
116.00


300 
0


ft. 
Ct.


to 31Q ft.AJ $3.75 3.5O 


TO7AL
336.00 
43Jo 


S .	 S	 S 


TOTAL	 15 Roles,


S	 ,. 55	 S. _J.. 
Core.	 AIJNCE DUE $6,852.90 4,477 ft. plug, 388 ft. 


DENVER	 XPL0RAIO	 C0M*&AI







. . 


Nov. 15, i955 ULCIV!3 


JAN3 O16 


& Vaug•y 011 Cosan7 
160 Derwez' 0].ub B3dg. 
DerVer'	 Go1ovad 


Gentl.*en: 


This Ls to ceXt1t that froi Nov. 1, ]9S.	 to Nov. 15, 195, 


ws	 oap1øtad te tollG*in	 drt11iig on you Oupay Venture property, 


.00at.4 in E*ery Ceurty, Ut*, w]itcb is under D.M.g .A. Contract 


Nwnbez' 1DM	 868: 


liol. No. 1th3 ootaje or	 oap 


3 350 rt. 20 ft. 37Q ft. 
3 160 26 
4 *0 20 260 
S 305 20 325 
6 10 280 
7 26.5 30 295 
8 317 52 369 


.9 ...	 272.	 ., 28.. .	 .300 
10 350 30 380 
13 295 3.5 
14 285 20 305 
15 363 20 383 
18 347 20 367 


.19 378	 : :	 27 
_28O r	 ij&i	 .. 310 


TOTAL 15	 o1.s 4,1v77 tt. 388 tt. 5,O6	 ft. 


tours sincerely, 


DE$VTE?1 EX?LORAX0N CONPANY







For MF-104 (Rev.)	 UNITED STATES	 Budget Bur9ls) No, 42-R1036.5 (Apr11 1952)	 .	 ")&' DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 JIJ() 19t.-i 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 cTOOE.-------------, 195.	 Docket No. DMEA 4!?31	 Contract No. 
Operator's Name VAI,GL..Y P&II1 V.Wt3HLY 	 Minerals UiAN$u ANI 


Address ---- - 4450	 VE--CUJ-	 .-DVER-2rCOt.QflADO	 -----------------VANAL1LEL 
Contract Amount, $434,j4------------ Government Participation: 75%	 Amount, 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals
Monthly Total Previously Reported 


(i),Independentl


	


	 IContracts: 
Short Form 


Drilling	 1Ia4.4o 
Bulldozing------------------------------------------------------------------9(4Jo-----------------------------------------------


--__rosscutting-------------------------------------------------------------------------------------------------------------------------------------
Drifting------------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor------------------------------------------------------------------------------
Supervision-------------------------------------------------------------------------------------------------------------------------------------
TechnicalServices----------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------------------------------------------------------------------------------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial RehabilitationandR.epairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


INC	 TAt.-- AU.OWA$CE- --45.0 


TOTALS	 1 ('^271sh 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date -----jJsuisij------*Payee 	 - 


Per ---	 Title 
'When l3JL1 o&MME in the name of a company or3LQiQ jlTame of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—TitIe 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported	 I
Approved Totals


To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature?" 
/	 (Authorized Certilytng Officer) 


Date I/?&/St 
(See other side)







.	 .	
. 


(For Govsrnm.nt vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adn$nistrstion project under Contract No & in accordance with the terms of the contract. 


Tjtl2:
	


Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE 


Signature


	


	 --------------- Title -1 ci?-omGer----- Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is. to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepndent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Offiver of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases theoriginal or a certified copy of the purchase order or 
invoice should be attaèhed to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operatär will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Unit Costs 


-C^--3oo---------


.L4s---------


OPERATION	 COSTS Tais	 UNITS Tais	 DAm	 UNITS To	 UNIT COSTS ________ 


Thilts 


______	
I	 , 3 494	 22 


___	 IlL	 rt.. - 
uflILLI	 i.	 s	 J742	 2ZC4.I	 L7h 


ii------ -Fl1.-------------------------------------


BULL	 I3 


eiaes-----------------------U	 . ---------------------------------------------------


ii O - I-U----	 ----------- --------------------------------------------


&ger------------U----------------------------------------------------9------
--------------------------------------------------------------


____	 I----------------------------------------------------


.------4U---.	 cw-------------------------------------------------
tt--	 4CI1------------------------------------------------_?----- -


It4CDLNLr UCL f 1	 IJw)	 2	 0 I	 I74! ).-4c$---------
TOTAL COSTS 


AUTDORIZKD BY jp TOTAL DISTRIBUTED COSTS 


Form MF1O4A 
, (Api1 1962)	


.	 .	


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1jz 
OPERATOR'S UNIT COST AND PROGRESS REPORT / '9 lur-


Month of MGT EE	 19 ------ Docket No. DMEA 3Z3D 
Operator's Name-----f1LYiLV1IFY__________________________________________ 


Address------LOJ LUL,VflL2cflLOTh


ContactNo.iDJ1__________ 
Minerals	 ---------


V*'mnIi ---------------


Operating Equipment Purchased------------------------------
Initial5 Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc---------------------------


TOTAL Cosrs	 _____________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.-----------------------------
complete to. the .best of their knowledge and belief. 


-----------Operator 


Per	 - Title 
PHILI p P. PAYNE U	 QLOHT 


—k. NOTE.—.Tltle 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllfflfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AUTBOBIZBD BY CoNTakc 


(For Gove!nment use only) 







S	 ..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thq Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three item the costs of 
which are nc$t to be distributed by the Operator. These three iterris are: "Opei'ating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribi.ited over several phases, such as, drifting, crosscutting, raising, tc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at . the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentiçn to any unusual circumstances causing excessive or 
disproportionate unit costs.
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WCEIVED /	


JN231g56 


FlNA DR1aflO 
U. S. DEPARTMENT OP THE INTERIOR	 jjj 1 9 1956 


BUREAU OF MINES 
REGION IV 


Administrative Audit jfference Statement	 S 


S	


Date: 
Payee's	 . 


	


c;7	 'Jç'	
.	 Reference:. 


u________________________________


	


.cJ(.r	 .	 . 


Upon examination of the above Payee's eference a difference was 
found which made it necessary to supend your account accordingly: 


Amount Claimed	 _________________ 


Difference 
S	


$ __ 


Amount Approved 


The reason for the difference was due to: 


,r 
r5&	 '$¼j	


j 	 , t S,	 i 	
)\7 	 ¼ 


	


r e'3	 1.	 t (	 •;c1 tr 


Any reclaim f or deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N. E.. Stokes 
-	 Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D



























C


.


cJ Q 


Oct41 31	 1955 


Vaughey & Vaugbey Oil Cornpanl 
1t50 Denver Club 1314 
Denver, Cob41 


Gentlemen 


The lollowthg inirote coven both plug and core drilling on te Ourey Vt4nture	 oerty 
In	 mez7 Count) lJtab u o O.t. 31, 104L 


Role No 1, (cored) 


0 feet to 100 feet, Th per foot 100 feet' $175.03 
100	 to 200 fe,t 2.25 per loot 100 feet V 2$, th) 
200	 to 300 teet, 43.00 per foot lOt) feet' 300.00 
300	 to 400 feet, 315 per loot 100 feet v $75.00 
400	 to 600 Z.t, 4. 50 per foot 100 feet / 45000 
500	 to 550 feet, 2$ per loot ________ ________ 


Total
--**	 4 -flfl


580 fet 
-	 ----	 _.-_	 --*'.--_--. 


$1,1$'150 
4 --


Hole N. 2, (cored) 


0 feet tO 100 feet, 1. '18 per toot 100 list ' $	 118 00 
100	 to200feet, 2.25psrfoot lOOfeet' 225.00 
200	 to 300 l*t, 3.00 par foot 100 t**t ' 300.00 
300	 to 400 lest, 3. 75 per Loot 100 feet 378 00 
400	 to 500 feet, 4 450 per foot 32 feet' 


.-_E	 r. - .t.$uii
144 00 


Total 432 lest *1,219.00 
.	 . -4 


-LUJ tjl	 IA	 r—r_J 


Balznce


Wrj	 JJ	 L_ -*I i*sJ Ir-,i,r	 i


$3, 008. 0







' J_ . .


(PAQ TWO) 


0010 No. 23 ('iug) Core. 


0	 Xeet to 1*0 rt. ZOO $1 00 $100. 00 4$5 ft. to 45 ft. 
1O0t,*tto2O01t 100Et1,20 120.00 
200 te.t o $00	 t. 100 Ft. (, 1.45 145.00 30 ft/($4. 50 13	 00 
300 feet to 400 ft. 100 Ft. (I 1. '10 
400teetto455Ft, 55Vt, t1S95 10'f.25 4225 


Role No 20
r -	 - 


0	 t	 100 1t. 100 It $1 00 U00. 00 252 to 300 Ft 
100 t*t to 200 ft. 100	 t, 1.20 120.00 48 Et/( $3 00 $144.00 200 eettó 252-Ft, 52 Ft. i540


300 to 315 Ft. 
15 Ft.'	 $3.75 ________ 


295.40 


L.*11JL*	 !	 I	 hJ	 JJL


TOTAL 


o1e No 1$


-ur	 1. -44TI. f 


(1u)


L L iWàTr ii	 -Ijjj	 S	 i 


(Core) 
0	 feet to 100 Ft. 100	 t. ( $1 00 $100, 00 345 Ft. to	 B. 
200 cet to 200 Ft. 1*0 it, 1 20 130 00 41. it,4.	 75 $	 15 
200 t*,t to 300 Z t. 100 ft. 1.45 145.00 
300 feet to 345 Ft 45 Ft C	 1.70 ?& 50 441.50 


TOTAL 


•	 ----1s*rr-r- r*mlui.j- 


ROle No, 17


.	 t rrrIp- nJ. i*a.
,jt.	 *UJjj_i 


(Pb*)


.$ijj JL tU	 I-._L-,-...	 1	 -'--	 -r -r	 nh 


(C or.) 


o	 feet to 100 ft. 100 ft. C $1.00 $100.00 355	 t, to 393 kt 
100 feet to 200 Et, 100 Ft. 41 20 120.00 38 rt,V€S $3.15 $142. 5) 
200 feet to 00 Ft. 100 fl. $1.45 145 00 
300 feat to 355 Ft. 5 Ft. $1.70 $, 50 458.50 


1__ r_.1	 -- -: - urr-	 j.k. - j- _LL*I1,$.	 rj	 --


45.6S 
55. 26 
4L 00 


$2: 4Ur1







•


(PAQi nutE) 


Hole No, 1$ (?1u) (CGrI) 


0	 leat to 100	 t. 100 ft t $1.00 $100.00 335 Jt to 400 F't 
100 laet to 300 't. 100 Jt 120 120.00 5 Et/	 $3.76 243, 5 
200tetto800Ft. 100 it (. 145 145OO 
$00teetto•33it3 IWYLt 1.10 •$9J0 4O0fltO4OøH 


0	 $4. 5Q 40.80 


9iEi0 
OThL 


•	 rit-	 I-trr, *L-UL	 rLt r	 V. t..-.	 -	 ir i	 iiwi 


$, 00. 0 
CTtN	 &M-E-ff 11F1.	 *tI,L -..


Total Page (Ome) 
Total Page (Two) 3, 4L 15 


• - ••. • •	 • Page (Tk ) •	 'Z08. '151' 
__•--._--L ,	 - '-


$G, 184.40 


Approved	 ü Vaughey 
$y. D. V. Watrous 


4 Nov 1965
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•	 MINERAL DEPOSIJIS 
OMEA 


•	
H E C E I V E C 


UNITED STATES DEPARIT OF	 INTERIOR	 DEC 16 1955 
GEOLOGICAL SURVEY 


•	 P.O.B0X360	 us 
ORAND JUNCTION, COLORADO.	 GEOLOGICAL SURVEY 


S	 -	 DENVER, COLORADO 
December 12, 1955 


Memorandum 


To:	 E. N. Harshman, DMA Field Team, Region III .	 ' */'	 D M l A 
Date Pec d. 


From:	 J. William Hasler
DEC 19 1955 


Subject: DMEA 3730, Vaughey and Vaughey, 
Reconunendation for termination of contract Idm-E 69 BUREAU OF MINES 


Denver. Colorado 


On September 6, 1955, a contract was granted between the Govern-


ment (Dx€A) and. the partnership of Vaughey and. Vaughey. Thie contract pro-


vides for three stages of' exploratory drilling. The contract provides for a 


total maximum footage of 17,11.00 feet0 


Stage I drilling was completed recently, and a request was made on 


November 29, 1955, to start second stage drilling.. The applicant requested a 


total of Ii. , 860 feet of drilling around holes Nos. .1, 7, 9, and. 10, which were 


drilled on stage I. 


We have evaluated the results of stage I drilling and. have come to 


• the conclusion that further exploration, on the subject property cannot be 


justified geologically. The following observations were pertinent in reaching 


this decision:


1. Of the 23 holes drilled, none encountered mineralized material 


by USGS cutoffs (i.e.	 eU3O3). 


2. The data obtained from logging the drill core and cuttings are 


not complete in all cases, but an evaluation of all data obtained reveals 


that of the 23 holes drilled, 22 are considered unfavorable because of the 


thinness of the sandstone units and the abundance of red mudatone associated







•	


2	


S 


with the sandstone. The otker, hole No. 1, may have penetrated. a favor-


able type sand, but this is unknown because the coring started in the 


sand unit.


3. Outcrop data and. data obtained from adjacent properties 


indicate that the, area is not considered to be favorable for the occurrence 


of siiificant ore deposits. 


In stary, it is concluded that sufficient drilling has already 


been done to indicate that areas of favorable ground which may contain 


siificant ore deposits do not occur on the subject property. It is recom-


mended that the contract be terminated immediately. 


,fJ. William Hasler, 
V	 Geologist 


JWH/mlr







EXPLORA.TION PROCIECT CONTRACT 	 f,. 
VAUGHEY AND VATJGHEY.	


0 


DOC1T NO. .DMEA-3730 
CONTRACT NO. IDM-8&..	 AIND1YENT NO. 1 


It is agreed this 7th day of November, 1955, between the 
United States of America, acting through the Department of the 
Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Vaüghey and Vaughey, a partnership 
consisting of E. A. Vaughey, W. M. Vaughey and W. T. Blackburn, 
hereinafter called the "Operator," parties to that.certain Explora-
tion Project Contract No. Idrn-E868, Docket No. DMEA-373O, dated 
September 6, 1955, hereinafter called the "Contract," that: 


In lieu of drilling 23 holes as stipulated in Exhibit "A" 
under Stage I of the work only 22 holes will be drilled. Hole 
No. 2 on the."Mike No. 7" claim, as shown on the nap, "Figure 2" 
attached to the contract, will not be drilled because of difficilt 
terrain conditions. 


It is further agreed that: Instead of drilling holes Nos. 
3 and k at the locations shown on the map, "Figure 2" attached 
to the contract, the holes will be drilled at the locations as 
shown on the map entitled "Map of Part of the Gertrude and Mike 
Claims Vaughey and Vaughey.Property Emery Co. Utah Showing 
Proposed Changes in Drill Hole Locations" which is attached 
hereto and made a part of this amendment, 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate total amount which 
the Government may be required to contribute, the fixed or agreed unit 
cost of any item of work, nor any item of allowable cost which is 
expressly designated "allowable maximum." 


Executed in sextuplet the day . and year first above written. 


VAUGIIEY AND VAUGHEY, a partnership 


By
E. A. Vaughey, partner 


:: ff:r 


W. T. Blackburn, partner


I1ED STATE OF ANERICA' 


B U3	 r\e 
W. N. Traver 
Executive Officer, ])I4EL 
Field Team, Region III
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MiifL flEPOS8TS 
-:-"i' L_1 


-	 -	 LC1VED 


UNITED STATES 
DKPA1MENJ OF THE INiERIOR	 DEC 5 1955 


Geological Survey 
Colorado Plateau. District 	 .	 U. S. 


P. 0. Box 360	 .	 GEOLOGICAL SURVEY 


Grand. Junction, Colorado	
DENVER, COLORADO 


Memorandum	 December 1, 1955 


To:	 bcecutive Officer DA Field Team Region III. 


N. H. Salabury	 Through: E. N. Harshm&t 
J. William Rasler	 John F. Shaw ,w)i fr 


Subject: 4EA 3730 (u'anium) Contract 1dm E868 Vaughey and Vaughey, nery 
County, Utah -. Recommendations on operators rejuest for amendment 
to contract. 


The operator has requested an amendment to the subject contract to move 
the location of proposed drill holes Woe. 2, 3 and. 1., and. to convert certain 
Stage II drilling footage to Stage I. The request was dated October 18, 1955. 


Field inspections were made by ]EA inspecting teams on November 3 and 
November 15-16, 1955 . 	 . 


The proposed. relocation of drill holes was considered during the November 
3 inspection. The operatoi"S representative in the field, Philip Payne, 
requested. relocation of holes Nos. 3 and. 1%., -and. that the footEge assigned 
to hole No. :2 be used for other Stage I holes New locations were made in 
the field by	 and. the DP inspectors. They are shown on the accompanying 
figure. 


Contract ternis provide that an average of thirty feet per hole be 
cored.. It has been found in drilling done to date that the ore bearing sand-
stone is up to 80 feet in thickness. It is the opinion of the operator, 
concurred in by the 114EA representatives, that the full thickness of the ore 
bearing sandstOne Should be cored.. As of November 1, 1955 a total of 230 
feet had. been used in coring 5 holes, not counting holes U and 22 which 
were cored throughout. A total of 1180 feet of the 1230 feet of coring 
permitted in Stage I bad been used at the time of the November 3 inspection. 


These facts were verified by the inspecting team, and. it is recOmmended 
that footage from Stage II be transferred to Stage I, as provided. in the 
contract-, so.. aS- to permit coring the .fi11 thicknesa of the ore bearing 
sandstone. The amount of coring' footage required to finish Stage I is 
not known.- • . It appearS that non-core footage in Stage I will be sufficjent 
If the transfer of footage from Stage II to Stage I can be made' without; 
designating a definite amount, it is believed that no amendment' is rered.







S
	 S 


DME& 3730	 "2 .'	 Ecember 1, 1955 


It has been reconnnend.ed that	 rova1 tbe given fo relocation of- proposed 
holes Nos. 3 and. Ii. , as requested by the operator on October 18, 1955, but 
that. hole No • 2 be deleted.0' 'It l 's bel1eved that an ainéndmenttà "t coñtraót 
may be requlre4.	 ' 


Verbal approval for the relocations of holes was given by the Field 
Team 1gion.tII:on November 1 1955 by phone, and. the Denverofflee was 
requested by te)etpye on November 7, 1955 to so notf the erator in 
tnver.	 '


L741 
M. H. Salabury 
tLning Engineer 


Geo1ogst


-4
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k	 .	 ... 
]cket No. ______________ 


Commodity - 


DARTENT OF THE tNP]RIOR 


DEFENSE MINERALS PLORATION Afl4INISTHATION 


ST1LTEG1O .AND CRI!LICL MINERALS PLORATIO PROGRAM


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


X'lease enter on the records of the Defense Minerals Exploration 
.&drninistration under the Strategic and Critical Minerals Exploration 
'Program, the following contract, orarnendinént to contract. ' 	 ' 


Contract No. Idm-E6O 


Date of Contractx *IcIg t: ept.iber 6, 3.955 


Maine and Address of Operator. 


Y*URi eiid Vsugbe 
3450 fle*v.r U3b 1ut3d1.ng 
Denvez' 2, Colorado 


EAriount of Government '	 '" ' 
participation _____ $2,e68.00 


Percent o Government 
participation 7^ 


Region: UI States Utah	 ' 


Notes PL'si rel,m t3,435.O8o Contract terinuted. 


Je I CØX 4, Cd 
Contvsct Ath	 tr9tto eM 
£udtt DiviLon 


Date Deliveredto Bureau of Mines, Washington 0 2/fl/56 ,
4$8







S	 0. 
Ibcket No. 3?:30• 


Commodity Uranium 


DEPARThEUT OF THE II2J1UOR 


D'EMSE MINERALS .E.PLORATION AIMINISTHATION 


STR.EGIC AND CRWICL MINERALS PLORATION PROGRAM 


TO: Chief Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of t1e Defense Minerals Exploration 
Mminiatration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


•	 ContractNo. Idm.E& 


Date of Contract	 $pbeD 6. 1955 


Name and Address of Operators 


Yaughe3 and 
1650 Xinver Club Buflding 


•	 Denver	 Colorado 


•	 Amount of Government 
participation _____ $ •23.86&O0 


Percent of Government 
participation 15. % 


Region: 111 State Uth


f$i4. (i.. CWdP4ef' 
Contrq' dintetrtion and 


• .dtt Divtøi*n 


I.te Delivered to Bureau of Mines, Washington.	
• • (itle) 


9/6/5	
0 	 •	 •	 5Z1458







Government' a Copy 


EPIORTION PROJECT CONTRACT 
VAUGThY MID VAt G}EY 


DOCKET NO. D}EL..3730 


1EMORANDUM OF EXPI.NAT ION


Washington, 1). C. 


The United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, and Vaughey 
and Vaughey are parties to Exploration Project Contract Idm.E	 (Docket 
No. DIEA-373O), dated September 6, 1955. 


The contract provides that the Government will contribute to 
the unit costs of drilling performed under independent contracts that do 
not exceed the estimated costs for each unit (per foot of drilling) set 
forth in Exhibit "A" • The contract provides further that the Government's 
contribution to costs will be made as they are incurred, based upon 
monthly vouchers • However, it was the intent of the parties at the time 
the exploration project contract was negotiated and emcuted that the 
unit costs setforth under Category (1) under any stage prescribed in 
Exhibit "A" represent 'the inximum average cost per foot for each classi-
fication of drilling performed and accepted rather than the maximum cost 
per foot of each ôlassification of drilling performed, as evidenced by 
the Operator's application arid the D}A Field Team's report of exeml-rieL-
tion filed In the contract 'docket. 


The Operator incurred co8ts on the basis of this understanding 
and the Government has made payment on the basis of this understanding. 


Administrator, Defense Minerals 
Exploration Administration 


CT 2 5 1956
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Commodity	 fliwn 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADM I NISTRATION


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------	 day of --------------------------------------------------, 	 between the 
itd.States of America, acting through the Department of the Interior, Defense Minerals Exploration 


Adinistratioi*iieri after called the "Government," and 2 


Va.ughey and Vaughey ., a partnership ., consisting of 
------------------------!A----


whose mailing address is 1650 DenVer Club .Buildin.g 
Denver 2,, Colorado 


• hereinafter called the "Operator," as follows: 	 - - 


ARTICLE 1. This contract is entered into under the authority of the Defense Production At of 
• 1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and JiPj. 


_________________________________________________________________________________________________________________________________________________________________________ 
-- The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of------- -UtSh--------------------------, County of ------Emery---------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 LeS5ee-----------------------------of ------ theminera1..rights 


in the land, in possession and entitled to possession for all of the purposes 	 thcoatract, under 
and by virtue of 6 1e.ase-----------, - recorded in Book Sac---
official records of said County; and 	 - 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances-----None 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 	 - - 
• 'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. •	 Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 • 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 


6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
If not recorded, so indicate by inserting "un."
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of the, laid (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The. Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possesion thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ----------------------------------------------------------------------------------------- 	 work to be performed 
is. described inExhibit "A.'- The O'per'toion dr,before .!tc,Lb!,	 shall commence 
the work, and cn or bef6re 	 Y.LLJ95P--------(unless theOperator's obligation to prosecute 
the work is termnated—see Article 10,) shall, either have com pleted the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than 'the estimated t?tal àllowable cost set forth in 
Exhibit"A,"except as otherwise provided.1hiit.'A' with respect to 
Stages of work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and ,iabor, to 
bring it to completion within the time fixed. 	 - 


• (b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this' contract, including the right to terminate its contributiOns, ; shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the -Government-will participate in payments to the indepident contractor only on account of 
work performed in accoIdance with the provisions of this exploration project contract,, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.	 -, 


(c) Government may inspect.—Thè Operator shall consuitwith and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmènt.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum'of 31,,24.QO 
The Government shall contribute 25 percent of the allowable costs as they are incurred in a total. sum 
not in excess of $23a68..QO-----------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


• ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government. shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none", is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories,.sibcategories, and 
elements thereof are maximums; but if not so specified either. here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this categOry and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory ( a) —Supervision.--A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcate gory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Sübcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 


• total of this category is a maximum. 	 • • 
Subcategor'y (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-


tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 
Subcategor (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 


total Qf this subcategory is a maximum.
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CATEGORY ( '6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) .--
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MIsCELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first & categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding 'possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.__Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi -
sions of which payment of the full purchase price is deferred more than 90 days' from the delivery 
of the goods; unless the purchase agreement is approved by the' Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing'of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such' amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and' of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations,the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period iriclud-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and' assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 


• addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremnts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to. make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may. so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) . if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); exceptf that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by .the Operator or by anyone other than the buyer, are not deductible in atriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or othe production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent .of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or us?cl, plu,s one-half ( ½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—A1l costs' under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use, it without the written consent of 
the Government. nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purëhase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, niay pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be cOnsidered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termincttion of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall- be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
undèr the provisions of the contract as nèëessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of a-il obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable.time within which the default must"be cured; afid if the Operator. fails tocure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribUte tO costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reportiig, and. acco)unting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to w-in.ding up, 
reporting, and accounting. The remedy provided for the Gov€rnment in this paragraph "(b)" is inaddi-
tion to any other remedy provided in this contract,and in addition. to any other remedy the law may 
provide for breach of contract.	 - . -	 - -	 -. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Chanes and added provisioné.—	 - 
To the extent that costs are set forth in .ExbiJ?i'c 


"Fixad Unit Coats" they are In lieu of the actual casts that other-


6---of-thi-s--contr-act,
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Administrator, Defense Minerals
Exploration Administration 


Ir)


(prtier) 


1 - 
(partner) 


VAIIGBEYAN1LV1U 


E. A. Vaubi 


By 


By
"w. 1'. iiJacicDurn	 -	 - 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


- - S 	 F CORPORATE	 -	 S 	 - 	 - - - 


L	 SEAL	 S 
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Name of Claim Location Notice Recorded 


Mike No. 1 
Mike No. 2 
Mike No. 3 
Mike No. 4 
Mike No. 5 
Mike No. 11 
Mike No. 12 
Mike No. 13


Gertrude No. 11 
Gertrude No.12 
Gertrude No. 13 
Gertrude No. 1k


____	 -. Pag 


J 74 443 
444 


11 445 
It 446 
U 447 
It 448 
U 449 
t.I 450 
it 451 
U 452 
U 453 
it 454 


.	 . 


-	 EXPLORATION PROJECT CONTRACT 
VAUGHEY AND VAUGHEY 
DOCKET NO. DMEA-3730 


ANN X I 


• The land referred to in Article 2 of the Contract 
form consists of 37 unpatentèd mining claims recorded in 
the office of the County Recorder, Emery County, Utah, as 
follows: 


Mike No. 6	 Amended 455 
Mike No. 7 456 
Mike No. 8 457 
Mike No. 9	


t 458 
Mike No. 10	 1! 459 


Hilda No. 1 
Hilda No. 2 11 


Hilda No. 3 
Hilda No. 4 U 


Hilda No. 5
ft 


Hilda No. 6 U 


Hilda No. 7 ii	 It 


•Jiilda No. 8 ii 


Hilda No. 9 
Hilda No. 10 


Gertrude No. 1 U 
Gertrude No. 2 It 


Gertrude No. 3 .	 H


46o 
461 
462 
463 
464 
465 
466 
467 
468 
469 


470 
471 
472 
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Nane of Claim (Cont'd.) Location Notice Recorded 
Book Page 


Gertrude No. k	 Amer ded 3 7k k73 
Gertrude No. 5 k7k 
Gertrude No. 6 fl


k75 
Gertrude No. 7 11.76 
Gertrude No. 8 II


k7 
Geftrudé No. 9 k7 
Gertrude No. 10 k79 


•	 The above claims are situated in Sees. 3k and 35, 
T. 21 3., R. ikE., and in Sees. 3,k, and 10, T 22 S, 
R. ik E., S.L.B. & M., and are shown on the attached claim 
map, Fig. 2.


The Operator holds the land under a lease recorded 
in Book J 78, page 53, an amendment to the lease recorded in 
Book J 79, page k8o, and an amendment and supplement to the 
lease 5dated June 27, 1955.
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* MF-203	 ___QL-Q!Qflflt!	 n_.._ 
Revised March 24 1955	 EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-3730 


Contract No. Idm-E_________________ 


Contract Date_____________________ 


CONSENT TO LIEN 


To the United States of America: 	 SEP 1 6 '1955 


Referring to that certain land in the County of	 Emei'y	 , State of 


iJtah	 , described as follows:l/ 


nin claims:' Mike N'os'. I through' 13; Hilda Nos' '1 through'IO; and 
GertrudE' Nos. .1 thr o1h' 1k, - ling in Sections 3k and 35, T. 21" S., 
lk"E'; ai''i"SectiO'is"3,'.k." and"lO',' T.22S.'R.'1k"E,"inGreenRiver 
Mining Distriôt.' Locatiôh'iiäticéSfor these claims are recorded in 
.BOp j: Tkat pageskk3 through k79. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract" 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removecl,-:as may be pro-


vided in the contract; and' the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 -' 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


int'erest' in the' land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, titl, or interest' in the land prior to that hereby granted to the Government other than 


the following:/


None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions ofthis Consent to Lien;' and to give advance notice of the Government's rights 


'under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer,' or lessee of any 


of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal description of the land, or (b) strikeout the words "as follows" 


and Insert "in a lease [or contract, deed, or other documentj dated _____________________ 
and recorded in book _______ pag ,e , - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/Wrtte "none" ,f ' .i'a is the case. Do not lçave lines blank,







4. Consents to all amendments nd assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this ________ dày of	 6 955	 ,	 . 


/	 ________ 
1 u1 Alex1 j , ,	 Fred Z'anett 


___________[Seal] 


________[seal] 


Lo an	 ___ 


I, _______________________________________________ certify that I am the ___________ 
______________________ (Secretary, etc.) of the corporation named herein; that ______________-
___________________ who signed this agreement was then ________________________________ (President 
o'r (yice—resident,etc;)-of said corporation;. tha.t said agreement was duly signed for and in behalf 


of said corortion by authority of its- governing body and was within the scopaof its corporate 


powers 


C	 r	 - 


[corporate Seal] 


-	 .
	 •	 -S 


•	 Interior—Duplicating Section, Washington, D. C.	 77662
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EXPLORATION PROJECT CONTRACT 
VAUGHEY AND VAUGHEY 
DOCKET. DMEA -3730 


EXHIBIT "A"


Description of the Work 


The object of this project is to discover uranium 
ore deposits that might occur in the Salt Wash member of the 
Morrison fx,mation. In the region where this project is 
located, the uranium mineralization is generally confined 
to an irregular lenticular sand bed about 175 feet above the 
base of the Morrison formation. Within this 30-foot thick 
sand bed the ore may occur in 3 or more zones.. It is esti-
mated that drill, holes averaging '300 feet in depth will be 
required to penetrate the ore-bearing horizon. 


The work shall be performed in three successive 1ioti b1ow. The ODerator shall perform all 
the wOrk under Stage I, and shall perform so much of each 
succeeding stage as is approved in advance in writing by 
the Government, based upon the results of the completed 
stage or stages of work.


Stage I 


Stage I consists of bulldozing access roads and 
preparing twenty-three (23) drill sites. The approximate 
locations of the drill sites are shown, marked X, on the 
attachedmap, Fig. 2, entitled "Claim p Showing Proposed 
Drill Holes, Vaughey and Vaughey . Property ... June 22, 1955." 
One (1) vertical hole shall be drilled from each drill site. 
The spacing of holes is expected to range from approximately 
500 to .,500 feet. 


It is'estimated that 5,670 feet of noncore and 
1,230 feetof core drilling will be required to complete 
the twenty-three drill holes authorized for Stage I. How-
ever, if the footages estimated for Stage I drilling are 
not sufficient to complete the twenty-three (23) holes 
then, with prior written Government approval., part of the 
footages authorized for Stage II drilling may be used to 
complete the Stage I drilling. 	 . 


'Not in excess of 8 hours.of bulldozing sh.11 be 
performed, and not in excess of 18 samples shall be







.	 .


I 


chemically analyzed tO determine the U308 and V205 content, 
under this stage of the contract. 


Stage II 


Stage Ii consists of bulldozing access roads and 
preparing twenty-five (25)sites for drilling todelineate 
ore -bearing structures dis covered in Stage I. Not mOre 
than one (1) vertical hole shall be drilled from each site. 
Holes drilled from these sites shall not be closer than 300 
feet to any other drill hole. 


Not in excess of twenty-five (25) holes, totaling 
not in excess of 6,750 feet of noncore and750 feet of core 
drilling, shall be performed in this stage. 


Not in exôess of 9 hours of bulldozing shall be 
performed, and not in excess of 17 samples shall be 
chemically analyzed to determine the U308 and V205 content, 
under this Stage II.


Stage III 


Stage III consists of bulldozing access roads 
and preparing ten. (10) sites for drilling to further 
delineate ore-bearing.structures discovered in the preced-
ing stages. Holes drilled from these sites shall not be 
closer than 50 feet to any other hole. Not more than äne 
(i) vertical hole shall be drilled from each of these sites, 
and not more than a total of 2,700 feet of noncore and 300 
feet of core drilling, shall be performed in this Stage III. 


Not in excess of 3 hours obulldozing shall be 
performed, and nOt in excess of 7 samples shall be chemi-
cally analyzed to determine the U308 and V205 content, 
under this Stage III.


2
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General Provisions 


1. A supervisor and at least one helper shall be em-
ployed full time under this contract. 


2. Hole No. l'landHole No.22in Stage I shall be 
cored from the surface tOthe bottom; and all other holes 
in Stages 1,11, and III shall bêcore drilled thrbugh the 
inferred 30-foot thickore-bearing sandstone bed in the 
Salt Wash member. All other drilling shall be noncore' 
drilling.


3. Ali . holes shall be logged nd probed for radio-
activity. Records of such logging and probing, together 
with assay certificates, shall be submitted with the Opera-
tor's monthly progress report. 


)4. • 'The"Government shall not contribute to the cost 
of any uncompleted ho, to the° cost of any hole that 
bottoms less than AX core size, or to the cost of any 
hole whlôh cannot be probed with radiometric logging 
equipment. 


5 .. No hole under this contract shall be drilled closer 
than 100 feet to the outer boundaries of the land described 
in Annex I. 


6. Mineralized portions of the core shall be split, 
the Operator using one-half for assay purposes; the other 
one-half shall be stored for Government use with the rest 
Of the core in boxes properly labeled as to drill hole 
number. Markers shall be placed in the sections of the 
core to indicate the depth represented. 


7. The supervision, the extent and method of sam1ing, 
the location of drill sites and drill holes, the direction 
and extent of 'drilling, and the drilling method, are all 
subject to Government approval. 


8. Bulldozing shall be performed with a D-6 bull-
dozer, or equivalent unit. 


Estimated Costs of the Project 


Actual Costs 
(Categories 2 through 7 of the contract 
.form do not apply to this contract.) 
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Category (i)	 Independent Contracts 


Stage I 


•	 Access roads and drill sites, 
8 hours of bulldozing @ 
$12.00/hr.	 • $	 96.00 


Noncore drilling 
5,670 feet © $1.k5/ft. 8,221.50 


Core drilling 
1,230 feet @ $3.00/ft. 3,690.00	 $12,007.50 


Stage II 


Access roads and drill sites, 
9 hours of bulldozing © 
$12.00/hr.	 • io8.00 


Noncore drilling 
6,750 feet ©	 l.k5/ft . 9,787.50 


Core drilling 
750 feet © $3.00/ft. 2,250.00	 l2,l45.50


Stage III 


Access roads and drill sites, 
3 hours of bulldozing © 
$12.00/hr.	 •	 36.00 


Noncore drilling 
2,700 feet @ $l.k5/ft.	 3,915.00 


Core drilling 
300 feet © $3.00/ft.	 900.00	 L,85l.00 


Fixed Unit Costs 


The Government will contribute to the costs of 
"Incidental allowance" and "Chemical analyse&'on the basis 
of the fixed unit costs setforth below, as they accrue, 
in lieu of actual costs. The fixed unit cost for "Incidental 
allowance" includes all costs whatsoever that are not in-
cluded in,the estimates for Independent Contracts ,.. 


k 







S	 . 


and analyses of samples, arid covers such items as super-
vision, technical services, labOr, materials and supplies, 
equipment, etc., which would otherwise be. allowable under 
Categories (2) through (7) of the contract form. 


Stage I 


Incidental allowance for each 
foot of drilling completed, 
6,900 feet @ $0.15/ft .	 $ 1,035.00 


Chemical analyses for U0 
and V2O, 18 samples $5.00 
each sample	 90.00 $ 1,125.00 


Stage II 


Incidental allowance for each 
foot of drilling completed, 
7,500 feet @ $0.15/ft. 


Chemical analyses for UO 
and V20, 17 samples	 5.00 
each saiple 


Stage III 


Incidental allowance for each 
• foot of drilling completed, 
3,000 feet ® $0.15/ft. 


Chernical• analyses for U308 
and V205 , 7 samples @ $5.00 
each sample	 -


1,125.00 


8.Oo	 1,210.00 


k50.00 


35.00	 Li.8.00 


Estimated Total Cost of Project
	


$31,82k .00 


Government Participation @ 75%
	


$23,868.00
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1550 DENVER CLUB BUILDING


DENVER 2. COLORADO


•	 S 
VAUGHEY AND VAUGHEY


OIL PRODUCERS


DECEMBER 27 


DMEA 
Date R3c'dE 


DEC 27 


BUREAU C; 
Denver Coic 


UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 NEW CUSTOMHOUSE 


DENVER 2, COLORADO 


ATTENTION:	 . E. N. HARSHMAN 


ACTING EXECUTIVE OFFICER 
DMEA FIELD TEAM, IEGION III 


RE: DOCKET DEA '3O URANUM) 


CONTRACT DM=E8& 


GENTLEMEN: 


ENCLOSED PLEASE FIND ORIGINAL AND FIVE COPIES OF AMENDMENT 
No0 


TO 
SUBJECT CONTRACT, EXECUTED FOR VAUGHEY AND VAUGHEY BY \ 


BLACKBURN, PARTNER. ACCORDING TO YOUR 
LETTER OF DECEMSER	 955 


ONE COPY or THE AMENDMENT WILL BE RETURNED TO US UPON SIGNATURE y 


AN AUTHORIZED OFFICIAL FOR THE 
GOVERNM1T 


INASMUCH AS MF. ,'J.M.VAUGHEY AND RO E 0 A0VAuGHE.Y 1ANTAIN THEIR 


OFFICES IN JACKSON, MISSISSIPPI, AND THE FORJARDMG 
OF EACH OF 


THESE DOCUMENTS TO THE'A ENTAILS BOTH DELAY AND R!SK 
OF LOSS IN 


TRANSIT, WE ENCLOSE HEREWITH PHOTOSTATI C COPY 3 AFFnAVIT 'HICH 


HAS BEEN FULLY EXECUTED t Y THE. THL PART.S9 SATI
	 THAT EACH 


IS FULLY AUTHORIZED 10	 GN ANY IN5TRUENTb bINWNG THS PAr3ER 


SHIP. THIS HAS BEEN RECORDED AS SHO'N. 


WE WOULD APPRECIATE YOUR CONSIDERATION IN KEEPING THIS AFFIDAVIT 


ON FILE IN CONNECTION iIT-I TE EXECUTION OF THIS 
AND FUTURE DOCU 


MENTS.	 IF ADDITIONAL COPIES ARE NECESSARY, WE 
SHALL BE GLAD TO 


SUPPLY YOU WITH THEM.


VERY TRULY YOURS, 


VAUGHEY AND VAUGHEY 


T BLACt<BURN 


TB 


N 
EWCL7
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MINERAL DEPOS11 


• UNITED STATES	 R E C E I V E D 


DEPAH1MENJ OF THE iER1OR:
Geological Survey 


Colorado Plateautr 
P. 0. Box 3&$	 ' ' - 


Grand
t


to
.-a 


'.	 0'•


Memorand.uni


DEC	 1955 


•	 U.S. 
GEOLOGICAL SURVEY


DENVER, COLORAD 


December 1, 1955 


To:	 Ececutive Officer DMEA Field Team Region III 


From:	 M. H. Saisbury	 Through: E. N. Harsbith.n 
3. William Kasler	 John F. 51mw 


Subject: 4E 3730 (Uranium) Contract 1dm E868 Vaughey and. Vaughey, nery 
County, Utah - Recommendations on operators request for amendment 
to contract. 


The operator has requested an amendment to the subject contract to move 
the location of proposed drill holes Woe. 2, 3 and 1., and to convert certain 
Stage II drilling footage to Stage I. The request was dated October 18, 1955. 


Field inspections were made by ]EA inspecting teams on November 3 and 
Novniber 15-16, 1955. 


The proposed relocation of drill holes was considered during the November 
3 inspection. The operator'S representative in the field, Philip Payne, 
requested relocation of holes Nos. 3 and. Ii. , and that the footfge assigned 
to hole No. 2 be used. for other stage I holes. New locations were made in 
the field. by Payne and the DMEP inspectors0 They are shown on the accompanying 
figured	 S 


Contract terms provide that an average of thirty feet per hole be 
cored. It has been found. in drilling done to date that the ore bearing sand-
stone is up to 80 feet in thickness. It is the opinion of the operator, 
concurred in by the I4E& representatives, that the full thickness of the ore 
bearing sandstOn should.be cored.. As of November 1, 1955 a total of 230 
feet had been used in coring 5 holes, not counting holes 11 and. 22 which 
were cored throughout. A total of 1180 feet of the 1230 feet of coring 
permitted in. Stage I had been used at the time of the November 3 inspection. 


These facts were verified by the inspecting team, and it is recommended 
that footage from Stage II be transferred to Stage I, as provided in the 
contract, .so. a to permit coring the f1l thickness of the ore bearing 
sandstone . The amount of coring footage required. to finish Stage I is 
xot known, It appears that non-core footage in Stage I will be sufficient. 
If the transfer of footage from Stage II to Stage I can be made without 
designating a definite amount, it is believed that no amendment is reqtfred.







(__'
	 *	 •*, 


DNEA 3730
	


2	 . December 1, 1955 


It has been recom ended tbaj epprova1 be given: fo' relocatioa of proposed 
holes Nos. 3 and. 1, as requested by the operator on October 18, 1955, but 
that. hole No. 2 be deleted.. it is believed that an a.nendment....tà	 contract 
may be iquired. 


Verbal approval for the relocations of holee was given by the Field. 
Team Igion III on November , 1955 by phone, and the Denver office was 
requested by te]etpye on November 7, 1955 to so noti,t the dperator in 
Denver.


?'Y cu 2 rag' 
M., H. Saisbury 
Mining Engineer 


UamHasle/ ' 
Geoiogst











•	
IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 OCT 1 


?iAU C 
Colorado Plateau District 


P. 0. Box 360 
Grand Junction, Colorado 


S 	
October28, 1955 


Memorandum	 - 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 J. WilliainHasler and M. H. Saisbury 


Subject: DMEA 3730 (Uranium), Vaighey and Vaughey, Emery County, Utah 
•	 contract Idmu-E 868. 


In answer to your request of October 20 for recommendations 
concerning the Operator's request to move the location of certain stage I 
drill holes, this matter has been discussed between Mr Saisbury and my-
self, and it is our opinion that the request for the relocation of the 
drill holes in the above-mentioned contract should be denied, and that 
the problem be studied further after an examination in the field by 
either a reesentatiVe of the Bureau of nes or the Geological Suey. 
This examination will be done at the time of the regular monthly inspec-
tion of the contract Idm-E 868. 	 5 	


5 


4ap 
• 	 S •	 S 	 •	 For J. WilliainHasler, 


Geo].pgist, USGS	 • .
5 


(1	
.5 


•	 For M. H. Salabury, 
•	 .	 Engineer,	 USBM 


JWH/mlr	 - 


•	 cc: E. N. Harsbman 


555







VAUGHEY AND VAUGHEY 
OJ'L PROD 


Dote Rec'd; 


	


1650 DENVER CLUB BUILDING	 OCTOBER 18, 1955 


	


DENVER 2. COLORADO	 OCT 1 1955 


BUREAU OF. MINES
Denver. Colorado 


M. W. M. TRAVER 
UNITED STATES BUREAU OF MINES 
NEW CUSTOMSHOUSE 
DENVER, COLORADO 


DEAR MR. TRAVER: 


REGARDING THE DMEA CONTRACT NUMBER 1DM E-868 (URANIUM), APPLICATION 
NUMBER 3730, AS OF MONDAY MORNING, OCTOBER I?, 1955, WE HAVE, IN 
ACCORDANCE WITH THE CONTRACT, COMPLETED PLUG HOLE NUMBER 23 TO A 
TOTAL DEPTH OF 485". THIS HOLE WAS CORED BETWEEN THE DEPTHS OF 
455t AND 485'. SLaGHT MINERALIZATION NOTED FROM LOGGING BETWEEN 
THE DEPTHS or 455t AND 4751. 


CORE HOLE NUMBER 22 IS CORING AT 400' AND HAS AN INDICATED TOTAL 
DEPTH OF 500. 


CORE HOLE NUMBER II WILL BE THE NEXT HOLE CORED, AND HAS AN IN 
DICATED DEPTH OF 4601. 


PLUG HOLE NUMBER 21 WILL BE THE NEXT PLUG HOLE DRILLED, AND HAS AN 
INDICATED DEPTH OF AROUND 320'. 


IN VIEW OF THE FACT THAT OUR CONTRACT CALLS FOR AN AVERAGE DEPTH 
OF 300' FR ALL DRILLING, AND THAT WE MAY REQUEST THAT SOME SECOND 
PHASE DRILLING BE INCORPORATED AND ADDED TO FIRST PHASE DRILLING, 
WE DEEMITADVISABLE TO ASK FOR THIS CONVERSION AT THIS TIME. WE 
EXPECT TOFAVE 3 DRILLS IN OPERATION ON THE PROPERTY BY WEDNESDAY, 
OCTOBER 19, 1955, SO THAT THE PROJECT MAY BE BROUGHT TO COMPLETION 
AS SOON AS POSSIBLE. 


PROPOSED DRILL HOLES NUMBER 2, 3, AND 4 FALL ON THE TOP OF A 
BLUFF, WHICH IS FOR ALL PRACTICAL PURPOSES INACCESSIBLE. WE WOULD 
ALSO LIKE T6HAVE PERMISSION TO MOVE THESE HOLES TO ACCESSIBLE 
AREAS ON THE. LAND COVERED BY OUR CONTRACT SO LONG AS THESE HOLES 
ARE NOT LOCATED WITHIN 5001 OF ANY OTHER HOLE, OR WITHIN lO0 OF 
THE OUTER BOUNDARIES OF THE PROPERTY. 


THANK YOU FOR YOUR CONSIDERATION IN THIS MATTER. 


VERY TRULY YOURS, 


VAUGHEY AND VAU(}EY 


DVW:N 
CC:MR. J. F. SHAW 


MR. M. H. SALSBURY 
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Commodity J fl - Um------------------


S	


Contract No. Idm–E8EB----------------


UNITED STATES OFAMERICA -	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


SEP 6 1955 
It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2


0------------------------
L E Veughøy L L	 and V T 3IcurnL 


whose mailing address is 65G Zenv*r C2ub BUtLdIng. 
nvex' 2, corsdo 


hereinafter called the "Operator," as follows:	 -	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200) ,the attached Exhibit "A," Annex I, and -* 


--------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of----------------------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of	 th mtnex!$Z rights 


in the land, in possession and entitled to possession for all of the purposes 	 cotract, under 
and by virtue of a6	 , - recorded in Book See;---,	 g --------------------





official records of said County; and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances----------------_______________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.).. 
'State on a separate sheet marked "Annex I" the legal description or enough to identify .the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 


6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un." 	 .	 S 


S 	 S 	
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cn*.nt. to Zin ot ssoz of the land (lessor, seller, optionor, etc.), are attached, as follows --------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


A 1j j. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
Of----------------------------------------------------------------------------------------------------------------------Theworktobeperformed 
is described in Exhibit otwefore ctobe15195 -------------shall commence 
the work, and on or before ------------------(unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 


tob	 in 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for, health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 . 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per. 
foot of drilling, per foot 'of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on ,account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable.. 


(c) Government mcty inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the 	 estimated total allowable cost of the project, 
set forth in Exhibit "A," is the suwc f $-------------------------------------------------------------------------------
The Government lle6r te percent of the allowable costs as they are incurred in a total sum 
not in excess of $--' -----------------------------------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the. Government may withhold from the last 
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vouëher or vouchers.such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amOunt of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate Of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories,subcategories, and 
elements thereof are maximums; but if not so specified either. here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—WOrk to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.---A11 elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.---All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitatio% and repairs of existing buildings, fixtures, and installa-
tio'n,s (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


• Subcate gory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
tot1 of this subcategory is a maximum.	 •
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS) .-
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total' of this category is a maximum. 


CATEGORY (7)—MIscELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract;, and 
(4) Deferred payments.—Any costs .incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


nd eee Article 13, 
ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-


able records and accounts of the work performed and of any production' in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of , the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and'records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting , period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1), and 


	


(2) above will be provided by the Government.) 	 . 
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(c) Final report.—Upon completiOn of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluajion of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerds.—If in the opinion of the Government any of the Operator's 
reports,. records, or accounts are insufficient or incomplete, or if the Operator fails tO make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8.. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government withOut interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds• 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. 0. b. point) •; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is. extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production' (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00) per ton of production in the form in which sold, held, or used, plus one-half ( '½) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2) percent; on an amount of ten dollars ($10.00) per ton; three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case maybe, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are. not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property. 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Byi 1c.
Adxn.stratoz1, Dfl$ I*Lflez1s 


VMJG1 AND VAUO	
*xoratton Administration 


(0i ator) 


By


:	 : 


----------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secetary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf 'of the 
Operator, was then-------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for 'and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of. 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator' fails tO cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligatiOn to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in. addition' to. any'other remedy the law may' 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. 'Officials not to beniefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.—
To the axt*t that costs axe set tozt} *t Eck4t4t	 a 


r xe I*%it Qot$" they are a lieu1 r the actual coste that other 
wise wou'd be e$tim&tedL nd allowable under the provisione at Ax'ticla 
6oLthiontract.
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ZX?XA?XON PIØJEC'r CCNPAC1 
VM1OIEY AIX' ?M*flY 
ooxwr to.	 Ik.3730 


T'i. land reterred to in Article 2 of the Contract 
tox'm consists o' 37 'unpat,nted ainina claims recorded in 
the office of the County *ecoriier, Imer7 Couflty, Utah, as 
f*3.IGWs * 


Mtk.Xa.l J7k 443 


PItks MO. 2
445 


it k46 
Mike Mo. 5 " 447 
Mike 110	 , H 448 


449 Mike Na. 12 
Mike Mo. 13 450 


ertrtide No. 1]. 43. 
a.rtrud. Mo. 12 452 
Gertrude Mo. 13 453 


454 Gertrude Mo. 14. •	 • • 


Mike 1*. 6	 Mended 455 
Mike Mo, I 
Mtkelo.8


ii 


I.ke*o.9 
Mike Mo. 10 459 


Hilda MO. I tZ 


Milds Mo, P 46i 
• E3d*	 3	 0 ft k62 


Muds Mo. 4	 " ft 463 
Muds Mo. 5	 ii 34 464 
MUds Ro 6


466 
Muds Mc. 8 467 
MUds Mo. 9 U 


MUds Mc. 10 U 469 


Gertrude Mo	 I 470 
Gertrude Mc. 2 TV 


Gertrude No. 3 472







. 


Citn (dont'd,) 


Srtr'ud* $10, '4	 haended	 '7 7* '47 
•	 Oertrt4e Jo,	 '	 ' '.• , 


•	 •• Ot	 No. 6 , •.••	 , 
'i*rtrude Mo. 7	 "" •,	 k76 
Gertrude Jo. 8	 '	 " , 


J	 9	 Ii	 ,	 U 
"


'47 
er'tr*ad* Jo	 tO '479 


aboie clatas art Ittuatd in $ecs 	 3k and 35, 
.'.T.'R	 $,, R, I'4L, and. tn $ois. 3, 	 , and 10, ?. 22 2. 


L 34 • 1•.	 K., aM are shoim on the *ttao)ted oiaia 
•	 p, vig.'a.


etor bold* th	 sn4 der a	 eaae 
•	 '	 in look J 7$, pa	 3, an *andasnt to the le&se reo,oded in 


look J 79,	 e	 50, and an a*sndnt n4 supplement to the 
3..u. dated Jne 27, 1955.	 ,	 • 


21.
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MF-203	 -___EQr_-Q!flu1Qn _!J_Qn1L___. 
Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator	 ______ 


Docket No DMEA-W 


Contract No. Idm-E_________________ 
Contract Date________________________ 


CONSENT TO LIEN 


To the United States of Amer1ca.	
SEP 1	 955 


Referring to that certain land in the County of __________________________, State of 


described as follows 1/ 


ç	
,(,;5)	


<4 5SL/?
[St. 


S .4 •	
4	 ?	 S,	 '.	


1 


S'	 5j	 4	 fl%t t4 jt& - 


%SS


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;". in consideration of the 


contract and as an inducement to •the Govórnment to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqtiire an interest 


or equity under the contract may be dismantled, severed from the land, and .r.emoved, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior. 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment . to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor assert any claimin conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of' any 


of the undersigned's right, title, or interest in the land; and 


j/ Either (a) insert the legal description of the land or (b) strike out the words "as follows" 


and Insert "in a lease [or contract, deed, or other documenti dated - 


and recorded in book _______ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nono" 4' ti'at is the case, Do not leave lines blank. 







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Addedprovision:	 . 


Dated this ________ day of	 SEP 6 1955	 ,	 .. 


____________ IIeI 
/


___ 


I,	 .	 certify that I am the ___________ 


______________________ (Secretary, etc.) of the corporation named herein; that _______________ 


	


____________________ who signed this agreement was then	 .	 (President


or Vicé—Pröêidènt, e'tc. ) 6f said corporàtin;that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its: corporate 


	


powers.
.,"....	 ..... ...... 	 .	 ...,,. ...... 


.. . .	
. ....	 . . .. [corporate seall 


.	 .	 O 
Interior—Duplicating Section, Washington. D. C.	 77662







.	 . 


UPWRA?Z0N MOJZ? cOAcT
flI*IZY AND TA1I11Y 
OOD' NO, D,mAT3O 


tito pt th Wo* 


The object at this proje.t is to discover urenium 
ore deposits that might oceur in the $alt Wash member at the 
Ibrrison t*Ption. Zn the rttcn ithere this project is 
located, the ursnium *insrelis*tic*% is generally confined 
to an irregular lsntt.u3ar send bed about 1T feet above the 
bass of t) Nrz'ison formation • Within this 3O . f oat thick 
sand bed the or aay occur in 3 or more	 Xt is esti - 
mated that drtU hOles sversgifl 300 t•t in depth will be 
required t penetrate the ore -bearing horizofl. 


•	 m work shall be pert orms4 in three suóoessive 
stages as tnttc*ted below • 	 * Opsratoz' shall perform all 
the work under Itage I, and shall perform so much of each 
succeeding stage as is spproved in advance in writing by 
the $overnaent, besed ion the results of the oo*leted 
stage or stages of work. 


Stsj* 2 oonai4ts of bufl4osing access roads and 
prepe.ring tssnty-thri* (*3) drill sites. The sppro*imat 
loostiens at the drill sites are sham, marlced 2, on the 
sttsehd map, Pig. t, entitled "Claim Ip Showing Proposed 
bri1l ol*s, Im$y and !*ug]wy Proprty .. Jme *!, 1955 ' 
One (1) verissiols shsfl be drilled from eath drill site. 
The spacing orholes is *peoted to range from approximately 
500 to,5OOf*et. 


It is estimated that 5,670 feet of noncore and 
1,230 test of core dzUling will be required to compl,te 
the tmantythre drill holes euthorised fez' Stage I. )Iow 
ever, If the footagee est4.aatd fez' Stage I drilling are 
not sufficient to complete the twsntythr.e (23) holes 
then, with prior written S.vernm.nt approval, part of the 
footages authorized for' Stage U drilling may be used to 
ooslete the Stage I drilling. 


Not in excess of B hour of bulldozing shall be 
performed, snd not in exoess of IU samples shall be







. 


cheiato4lr sns1rzed to determine the 	 and	 content,
under this stage of the .ovttrsct • 


Itage fl cn*iss of buZidozini *coess roads and 
preparing twenty4ive 12 sites for drilling to delineate 
ore 4sarirtg struotures diseoverad in te Z, lot ors 
tisn on. Ci.) vertieal hole shall be driUd tro* ach site. 
Holes drilled from these sites shall not be closer than 300 
test to any other' 	 : 


	


•	 Hot in .zc•ss of twenty.41ve (*5) holes, tots3.iig. 


	


•	 not in excess of 6,75 . t..t of nonóor. and '750 feet of core 
4riflirg, ahall be performed in this etsge. .. 


Not in excess. or 9 houzs of bulldozing sliafl be 
•	 p.rtox'm.d, and not in excess of 1T su1.s shall be 


chesicafly analysed to deter*inc the U30$ and VØ content, 
under this Stags 11. 


itag, U! censistiof bufidosing access roeAs 
and preparing text (ZO) sites for drilling to trther 
delineate OD* sring structures dtseoi,r.d in the pr'eosd 
ing stages. Holes drilled tram th*s* sites shafi not be 
,3e*x' than 50 test t any other hole. let sore than one 
(i 'v*2'tical hole shall be drilled fros each of these aites 
and not sore than a total of 2,70O feet ci' nonsore and 300 
test otco draling, 11*11 .pez't 	 inthiaStageZXX.


• ot in excess of 3 hours of bulidosing shafi be 
performed, and not in excess of 7 sal*s *h&X]. be chsmi. 
cally a3s.d to determine the U3 and VgC content, 


	


•	 •	 • under this $tsge	 .	 .	 • : 


	


•	 •.	 .2	 '	 .







'a	
.


Qtix'a1 ro!4n8 
1. A supez'tsor and at least one helpsi' shall be em-


pled full time un4sr this contract. 


P Hole Ic 1] and Hole o. 22 in $ta$. I shall be 
ere4 from th* surface to the bottom, and all other holes 


in stages X, XX, and XXX ehsl 1e cars drilled through the 
intørred 30-foot thick ore bes ring sands tone bed in the 
$Lit Wash r*ember4 Al] ether drilling shall be norioore 
drilling 


3 . *11 holes shall be logged and probed for radio-
aetitty. *.corte of such logging and probing, together 
With assay certifiostes, shaU bi submitted with the Ipez'a4m 
tor's montl'tly progress report 


k. The $ovsrnment shell not contribute to the cost 
of any uncompleted ho1,to the cost of any hole that 
bottoms less than AX core siss, or to the cost Q Sny 
hole which osnnot be probed With radiometrie logging 
equipment. 


. 1* hole under this contract shall be drilled closer 
than 300 feet to thC outer bound*riea of the land described 
in Annex X 


6. Mtn.raltsed portions of the core shall be split, 
the Operator using øne-ha]t for $sesy purposes; the other 
one 4ia1t sPisil be stored for Sovernment us. with the rest 
at the core in boxes preperly labeled as to drill hole 
number, Markers shall be plted in the sections of the 
core to indicate tbC depth represented. 


7. The supervision, the extent and method of sanling, 
the location of drill sites end dz'&U holes, the direction 
end extent of drilling, and the drilling method, az's all 
sub 1leet to Oosrnment approve]. 


8. bulldozing shell be performed With a Z) . 6 bull-
doser, or equiielent unit.


i2r?4° 
Astua31 9osts 


(Categories	 uh't of the contract 
form do not applr to this contract.) 


3:..







•	 •	 '• 


Catgox9 (1)	 C9tt!&Ct 


Access roads and driU sites, 
8 hours of bulidosing •. •.. 
$12.00/br. 4	 96.00 


$oncore drt1lin 
5,670 t,•t I 41, 11i5/tt. 8,221.50 


Core drillIng 
1,230 test I 43,00/ft . 369O.O9	 $12,007.50 


Access roads and thU.1 sites, 
9hours of bulldozing 	 '• . 
$12.00/br. 108.00 


Noxtoore dr'l1ltna 
6,750 fOSt. $l.5/tt. 9,787,50 : 


Core drilling 
750 feet I $3 .00/ft. r 2 250.o9	 ]	 ,].k5 ,30 


Stag	 ZZ 
Aøcess ro*ds and drill sites, 


3 hourS of b.ufldo*ingS : .	 ..	 •	 .• 
412 .00/hr...	 • •	 36.00 


•	 .	 $oitoor. drflfln&. .	 .•	 .	 .	 . 
2,700 f**tI $].k/tt. 3,9l.0C) 


Core drilling 
300 ftI $3 . 00/ft. k ,851 .00 


!iX	 r Costi 
The Iovørn*ent	 ti1 cotribute to the cot* of 


"Xioidental sllewsn*s' 4 and . "Chen&ioal analyses" on the basis 
of the fixed unit costs set forth below, as they aocrue, 
in lieu of *otual cests.	 The fixed unit coat for "Incidental 
aUow*nc.	 includes all costs whetsosvar that are not tn 
chided in the est$asates for Ifld.pend*nt Contracts 


•	 .	 •	 •	 •	 •	 ;	 •	 • 	 •	 •	 . •	 .	 •	 •	 •	 .	 .	 .	 •	 •	 •	 •	 •







• 


md sn*Iys*s ot ssp1es, a.nd covers suoh tte*s *s super-
tu3mtca31 srviees, 3.mbor, itsrtsii sfld 


etc., whLm1 s.44 thsrwL*e be sUoUb31	 udtr • ei4pm*nt, 
Categories (2) throujla (1) of the oorktrmst torx*. 


. j ndent*1 m311** tOr4h 
foot of 4Z'1Z31tU	 o31*ted, . . 
6 900 t*•tI $0 3/tt. * 3,O35.00 


h5*L*L3 *nm1s•* tar '.; 
mnd	 318 ss*pl*s I $	 00 


•	 . .,	 .	 •meh $sip2e	 .	 . :* 313312,QG. 


toQt ot	 3UUg et.t.4. . ..	 .,.	 . •	
•..•••	 r,saot..t, $O.313/ft	 . 125,0O• .	 .	 .	 . 


•	 •.. S


	 1**tcmi:	 tor	 •. 
17ss*31ss5 O0


.	 S.


•..•. dVO., .5.


Z *310 .00 


Xncidsntm31 mflawsnoo for s*oh 
toot	 U31ft$ co31eted .	 S	 ••	 •


S 


,000 t.,t. so,s/rt. 
5.	 . .


k50.O0 


C*Ua1	 m]s.s for V3O
• • 


s**h $531* 


Istiamt*d ?otm	 CoCt of ?zo$ot _________ 


Governsient Prttspstion • 75$ 388 ,00















/	 Docket Copy 


UNITED STATES	 Surnamed by: Rubin 
DEPARTMENT OF THE INTERIOR 


V


. 	 DEFENSE MINERALS EXPLORATIONADMINISTRATION 	 V 	


Cambers 


WASHINGTON 25 D C	
FLKnouse 


ching 


Kr.W.LTraver	 0012	 '	 dge 
V. xecutft	 Officer	 V 	


V 	 V 	 V 	


V 


X)A 1ie Ld Tesa, aegion III 


V 


224 New Ciast*house Puilding	 VV	


V 	 . 	 V 	


. 


V Denz 2, Colorado	 ..	 V 	 V 	 V 	


. 	


V 


• 	 .• 	


V 	


V Dear	 V 	


: 	


...


.


...


.V 
V 	 V 	 ,V 


V


• 	


•Peaee refer to	 ratt	 tuuri erdate of October 22 
V 	 .V 1956,	 1j	 V 	 Project Contract No. X939, Docket	 •. 


No. Z)}FL4O7O, $an Jecinto Petrolieta Corporation, with which we en-	
V 	


V . 


Closed an	 to expreu t	 rsi intent	
V 


g the aount of aoney o be paid	
.	


V V 


• 	 • 	


• 	 V 	


. conple 1. That	 o.d e was info fl app d 	 the General	


V 


. 


V


A eeunthg Office and will be used in V$fl appropriat, Cases wher 
V	 •• project	 rk iø ctm in	 atj)n,	 •. V	 V	 V	 V	 V 


•	 V
V V
	 ¶ht General Acc.trnting Office ha* also approved a 	 ocedure, •	 V 


3 for eases where the projects are cplet.d • In sUch a5$ a statesent 	 V. 
of the Ad*inistrator ("}l.sorandta of	 lenstic') will be	 tered 


V an ppropi*	 docket explaining the intent of the parties	 •	 V 
psment fó' the driUing costs. 	 In going through our files we bare 	 V	 •	 :. 


t fftjr' such ward.in projects which have been ecpleted eM the . 	 V 
4	 V work paid .fbr in accordance with the intentions of the V parties con 	 V	 V	 • • V V 


0*	 $ eerniag averaging the costs, 	 zt the contracts in question do not spell 


U	 . 


V


out the averaging provisions. VThS	 contract. are: Docket DMF1A4397,	 V	 V 


4 .Ccntraàt No. IdaE'22, .Rcy Ryan; !eket i)Wh-3579, Contract NO. I 
E796, Euls Belle Uranium, Inc.; Docket DiA ..3695, Contract No. Ida... .	 V


V E842,. Tekee Uranium Co.; and Docket DWJ373O, Cøntract No.. 1da4,868,. 	 V V 
Vaughey and Vaugba. 


We are sending sufticient copiee of the Administrator's 
V	 f	 to. be filed with lad become a part of 	 V 


.4 1 cOpies of th. contracts located with the flflac. Offio., the Exesu. 	 V 
tive Officer, and other offices of the Region. 


Sincerely yoira, 
V V	 V	 V	 ..	 ..	 V	 V	 V V 	 V	 .• 


George C Se1frtdé 


Chairmen, Operating Committee 
APED: 


Frank D Lamb	 Thor H Kulsgaard - 


Member, BtLreau of MLfle*	 •,	 V	 Member, Geological. 8urvey V	 V .	 V V 


lnclosure











From:


UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


August 3 1956 


dum


Ernest Wifliarn Ellis, DMEA Membex 
Uranium Commodity Coimittee 


John E0 Crawford Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Final Rsport 9 DA Docket 3730 (Uranium), Vaughey and 
Vaughey (ouray Vntures Property) Emery County9 Utah 


I have revissed the final report 9 DMEA Docket 37309 
Vaughey and Vatighey (Ouray Ventures Property) Emery County 9 Utah, 
dated July 11 and received j this office July 27 9 l956 I have 
also discussed it 4th Joaph 0. Hosted, Washington repreentative 
of the Atomic Energy CommiØsion 


The Field Team rcomnend that no certification of the 
sabject property be made, inasmuch as 6219 feet of plug bit nd 
19 616 fest of core drifling did not rse1t in the discovery of 
uranium ore. 


We concur in the recorrnnsndatiorx of the Field Team. 


The report is being forardsd to the Chief 9 Diyision of 
Minerals9 in accordance 'with the routing slip attached thereto. 


Cra'wford















700 
	


S	 DockoY 
Project Surrunary Report 


By: F. N. Murphy	 Date: August 1, 1956 


1. Docket No. UAEA-3730 (Uranium) 
Contract No. Idm-E868 


Operator: Vaughey and Vaughey, a Partnership which consists of. 
E. A. Vaughey, W. N. Vaughey, and W. T. Blackburn 
1650 Denver Club Building 
Denver 2, Col'ado 


Operator's Property Rights: Lease on 37 unpatented mining claims, the 
"Mike," "Gertrude," and "Hilda" groups, situated in secs. 3)4 and 35, 
T. 21 5., R. 1)4 E., and in sees. 3, )4, and 10, T. 22 S., R. 1)4 E., 
S.L.B.&N., Emery County, Utah 


2. Contract dated: Septeinbe±! 6, 1955 


Amendment No. 1 - dated November 7, 1955, permits drilling 22 holes 
instead of 23 in Stage I, also, changes location of 
drill holes Nos. 3 and )4. 


Work Authorized Stage I (23 holes) Stage II (25 holes) Stage III (10 holes) 


Units Cost	 Units Cost	 Units Cost 


Access roads and drill sites 
Bulldozer @ $12/hr. 
Non-core drilling @ $l.)45/ft. 
Core drilling © $3/ft. 
Incidental allowance @ $0.15/ft. 
Chemical analyses © $5/sample 


Stage Total Cost


8 $96.00 9 $108.00 3	 $36.00 
5670 8221.50 6750 9787.50 2700	 3915.00 
1230' 3690.00 750 2250.00 300	 900.00 


6900' 1035.00 7500 1125.00 3000 )4So.00 
18.	 90.00	 17	 85.00	 7	 35.00 


	


.?13132.5O	 $13355.50	 $5336.00 


Estimated Total Cost of tl Project ... 	 ....... . 3l,82)4.00 
Government Participation©. 75%...................... $23,868.00 


Work Completed - 22 holes under Stage I 


1616 ft. core drilling @ $3/ft.	 . L,8)48.00 
1714.2 ft. non-core drilling © $l.298/ft. 2,262.15 
)414.77 ft., 	 "	 "	 "	 © $l.235/ft. 5,529.15 
7835 ft., incidental allowance. © $0.15/ft. 1,175.25 


8 hrs. bulldozing © $12/hr., 96.00 
Adjustment for core drilling 398.00 


ToialCostStagel...............
-


.......Government Participation@ 75% ............. ... $l073l.)4l 


3.	 Audit Report of Review: 	 February 8, 1956 
Total cost as billed by contractor $1!t,308.55 
Exceptions by Finance Office $398.00 
Herewith	 .O0 398.00 
TotalAcceptedCost	 .......... $l3,9l0S 
Government Participation @ 75% $l0,)432.92







I Li..	 Excexpts from Field Teaan Report, dated July 11, 19S6: 


Sedimentary rocks exposed on the property consist of shale, 
congLorrie rate, and sandstone of the lower Cretaceous Burro Canyon 
formation, and the Upper Jurassic Brushy Basin shale member of the 


•	 Morrison formation.	 In the immediate project area, the beds generally 
strike north and dip gently to the east. 	 Several minor, steep-dipping, 


•	 normal faults with northwesterly strikes were observed in the area. 


Previous to the contract, the Applicant drilled 19 holes on: 
the property and mineralization was reported to have been found in the 
Salt Wash member of the Morrison formation in seven of the holes. 


The Field Team terminated the contract after Stage I because: 


1.	 Of the 22 holes drilled, none penetrated mineralized material 
(i.e	 O.O2% eU308).	 .• 


2.	 Evaluation of all data obtained from logging the drill core and 
cuttings indicated that 21 holes penetrated a type of sandstone which 
is considered unfavorable far the occurrence of ore deposits.	 Hole 1 
may have penetrated a favorable type sandstone, but this is not 
certain because the coring started in the sand unit and the total 
thickness of the sand unit is not known. 


3.	 Studies of the adj acent outcrops and mines reveal that the area is 
not favorable for the occurrence of significant ore deposits. 	 Only 
small pods of ore grade material, not constituting minable ore, are 
li1ly to be found on the subject property. 


The exploration work did not result in a discovery or development 
of a significant quantity of Uranium ore.	 No certification is recommended 
by the Field Team.


F • N. Murp'cy / 


.2.







UNI TED STATES 
DEPARTMENT OF THE INTERIOR JUL 23 195 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22- New Customhouse 
Denver 2, Colorad.o 	 July 18, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 DMEA Field Team, Region III 


Subject: Docket D?IEA 3730 (Uranium), Contract Idin-E868, Vaughey 
and Vaughey (Ouray Ventures Property), Emery County, Utah 
- FINAL REPORT 


Enclosed are the original and three copies of a joint engi-
neering and geologic report', dated July U, 1956, pertaining to work 
completed under the subject contract, and transmittal of the report, 
dated July 17, 1956, from John F. 51mw and E. N. Harshman. 


The original and one copy of the Operator's final report 
were forwarded to your office by memorandum of March 15, 1956. 


The contract was considered to be completed upon completion 
of the work authorized under Stage I. 


Final payment to the Operator was processed by this office 
March 15, 1956, in conformance with the Report of Review of contract 
expenditures by the Contract Administration and. Audit Division, dated 
February 8, 1956, which	 released to this office February 17, 1956. 


The exploration work completed consisted of eight hours of 
bulldozing time preparing access roads and drill sites and the drilling 
of twenty-two holes involving 6,219 feet of plug drilling and 1,616 feet 
of core drilling, at a. total accepted cost of $13,910 .55, toward which 
the Government contributedto the extent of 75%, or an amount of 
$10, Il.3292. 


The exploration work. did not result in a discovery or develop-. 
nient of a significant quantity of uranium ore. Therefore no certifica-
tion of such is to be recommended. 


RevieUed by	 W. M. i'a er 
UPEAIG cUJJiTE J 1 -	 _J=. -	 /7	 L-


Enclosu. -.	 -	 E. N. Harbman







BUILDING 20


DENVER FEDERAL CENTER 


DENVER 2, COLORADO 


DMEA 
Date Rec' 


JUL 18 


To:	 Executive Officer, DMEA. Field Team, Region III BUREAU OF Mif±, 
Denver1 Coio0 From:	 John F.Shaw 


-	 .	 E1 N. ,Har8hmRn 


Subject: .	 DddkótDNE& "3730' "(U±'an.iunt), ' Cóiitrac1"Idm-E868, VauJ'ey and 
Vaughey, 0ury Vefltures Poperty, Eme'y County, Utah 


'"Eñà1àsed aè th óinalM cpfB o '&	 èñeè'ing 
and 'geologiô report by Can	 )•j Miñiiñeer Bthéauf MiÜè, áth 
Carl 'H Ràach, Geologist, Geplogical Survey, covering, the work performed 
under, contract . Idzn-E868. 


•.....................Váej 'ád' 	 uèáplid fOr e1Orätio 'aèsitè' "to 
explore their Ouray Ventures ?rope±'ty in'Emery County, Utah, by 17,100 
feet of drilling at a total estimeted. cost of $32,965.00. A modified 
th'èe-stage" contract 'doisi&tirig of 17'lC0T'éeOfdril1 :L at 'a'èstited 
ost'o± $31, 82Ii00 as' épred.. "Trent-tW'ó stage I 'hO)às "véré' 'drilId.....


üii'er 'th , ',contract at a toé.]. coét O± $14, 3O855' ". '' ernme . 1t pártiôi:pa.tlOii 
s $10,'73:L4l. 'Stage 1' 'dxiUig "did'iôt disclose any ore and. the contract 


was terminated at , the cpmpletion of stage I. 


It b' rë	 .déd 'thö dd1tiOl& binds ..be 'expended
on this property and. that no certification of discoyery be issued. 


>
/ Jóhi' F. ' SIiáw •• 


Superirising Mining Engineer 
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DME 3730 


OURAY VENTURES PROPERTY 	 JUL 23 1956 
- Vaüghey, and, Vaughey, 
Emery County, Utah 


INTRODUCTION AND SUMMARY 


Vaughey and Vaughey apartnership composed of E. A. Vaughey and 


W. M. Vaughey and. W. T. Blackburn, 1650 Denver Club Building, Denver 2, 


Colorado, on March 8, 1955, tnad.e application for aid. In an exp1oraton 


project on their Ouray Ventures Property in Emery Counly, 'Utah. Th 


applicant's project called. for drilling 17,100 feet in 57 hdles 'et 'a 


total estimated cost of $32,965.00. A field. examination was made on 


April 26, 1955, by R. W. Osterstock of the Geological Survey and M. H. 


Howes of the Bureau of Mines. 


A modified. three-stage contract, including l7,1-OO feet of drilling 


at a total estimated cost of $31,82L. .00, was signed September 6, 1955. 


Drilling started. on October 6, 1955, and. stage I drilling was completed. 


on November iL'., 1955. DriLling of stage II and. stage III holes was not 


approved by the field. team. 


Sedimentary rocks are exposed on the property. These consist prin-


cipally of shale, conglomerate, and. sandstone of the Burro Canyon formation 


of Lower Cretaceous age and. the Brushy Basin shale member of the Morrison 


formation of Upper Jurassc age. In the immediate project area, the beds 


generally strike north and dip gently to the east. Several minor, steep-


dipping, normal faults with northwesterly strikes have been observed, in 


the area. Previous to issuing of the contract, Vaughey and Vaughey drilled 


19 holes on thé Ouray Ventures property and uranium mineralization is 


reported to have been fourd in the Salt Wash sandstone member of the 


Morrison formation in seven of the holes.
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Twenty-two stage I holes were drilled under the contract as a total 


cost of $114,308.55. The Government participation was 75 percent, or 


$10,731. 11-i. No ore was penetrated by the 22 holes and no chemical assays 


were macie. The Field Team terminatd the contract after completion of 


stage I drilling.


RECOMMENDATIONS 


Because no ore was fo.ind by stage I drilling, the examining team 


recommends that no discovey be certified. 


Further drilling is nt recommended. 


LOCATION AND ACCESSIBILITY 


The property consistsof 37 unpatented claims in secs. 31 1. and . 35, 


T. 21 S., R. 114. E., Salt Lake meridian, Emery County, Utah (figs. 1 and 2). 


The San Rafael River Is less than 1 mile to the west. Erosion of the 


original flat terrain has formed wide, shallow, winding arroyos and low 


mesas. Vegetation Is scarèe and is comprised for the most part of desert 


plants. The climate is arid. Altitudes range from 14. , l1.00 to Ii. ,600 feet 


and work can be carried on, throughout the year. A fair dirt road, 3 miles 


In length, connects the prperty with State Highway 	 from whence It is 


12 miles to the Denver and Rio Grande Western Railroad at Green River, 


Utah.


PROPERTY 


The 37 unpatented claims are recorded In the records of the County 


Recorder of Emery County, Utah, asfol1ows:
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Claim Book Page Type of Filing 


Mike No. 1 371+ 111+3 Location Notice 
Mike No. 2 3714. 14J414. Do. 
Mike No. 3 3711. 11.1+5 Do. 
Mike NO. 1+ 3714. 1+1+6 Do. 
Mike No. 5 3714.	 i 144.7 Do. 
Mike Nd. Ii 3714. 1+14.8 Do. 
Mike No. 12 3714. lj.14.9 Do. 
Mike No. 13 371i.	 I 11.50 Do. 
Gertrude No. 11 3714. 11.51 Do. 
Gertrude No. 12 371+ , 1+52 Do. 
Gertrude No. 13 3714. 1+53 Do. 
Gertrude No. 11+ 371+ 1+511. Do. 
Mike No. 6 371. p 1+55 Amended Location Notice 
Mike No • 7 371+ 1i.6 Do. 
Mike No. 8 371+ 11.57 Do. 
Mike No. 9 371+' 1+58 Do. 
Mike No. 10 3714. 1+59 Do. 
Hilda No. 1 371+ 14.60 Do. 
Hilda No, 2 3711. 1+61 Do. 
Hilda No. 3 3711. 14-62 Do. 
Hhld.a No. 1+ 371+ 1+63 Do. 
Hilda No.: 5 371+ 1+61i. Do. 
Hilda No. 6 3714. 11.65 Do. 
Hilda No. 7 37l4. 11.66 Do. 
Hilda No.8 3711. 1+67 Do. 
Hilda No. 9 371+ 1+68 Do. 
Hilda No. 10 3711r 1+69 Do. 
Gertrude No0 1 371k 1+70 Do. 
Gertrude No. 2 3714. 11.71 Do. 
Gertrude No. 3 3711. 1+72 Do. 
Gertrude No. ii. 3714. Ii.73 Do. 
Gertrude No. 5 371+ 1+714. Do. 
Gertrude No. 6 37)4 14.75 Do. 
Gertrude No. 7 3714. 1+76 Do. 
Gertrude No. 8 371i. 1+77 Do. 
Gertrude No. 9 3711. 1+78' Do. 
Gertrude No. 10 3711- 11.79 Do. 


The above claims were leased by Paul Alex, Deval Walderrnan, Angelo 


Zanett, and Fred Zaneit to Vaughey and. Vaughey on October 16, 1951+.	 The


lease is recorded in book J-78, page 53. An amendment and supplement to 


the lease, dated June 27, 1955, is recorded in book J-79, page 1+80. 
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HISTORY 


• An exploratory program consisting of drilling 19 holes was completed 


early in 1955 and a DMEA. exploratory project of drilling 22 holes was corn-


pleted on November iti, l'55. No production has been made. 


GEOLOGY 


The property is on the east flank of the San Rafael Swell, a large 


northerly trending anticline in Emery County, Utah. Rock. strata cropping 


out on the property are sedimentary in origin and dip gently to the east. 


Numerous normal faults with small vertical displacement occur in the general 


area,°however, they apparently are not related to the distribution of uranium-


vanadium ore deposits.. 


The formations exposed on, or near, the property, in ascending order, 


are: the Jurassic Summerville formation, the Jurassic Morrison formation, 


the Lower Cretaceous Burro Caüyon formation, the Upper Cretaceous Dakota 


(?) sandstone, and the Pper Cretaceous Mancos shale. The Jurassic Morrison 


formation contains all of the known ore deposits in the area, and is the only 


formation which will be discussed iii detail. 


The JurassIc Morrison formation on the Vaughey and Vaughey property 


is composed of two members, the upper is the Brushy Basin member and the 


lower is the Salt Wash tember. The Brushy Basin member is about . 300 feet 


thick and consists mairly of varicolored mudstone and siltstone interbedded 


with minor amounts of dongiomerate, fine-gralned sandstone, and a few thin 


beds o± limestone. Rocks of the Brushy Basin member form most of the rock 


outcrops on the properiy.
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The Salt Wash membei underlies the Brushy Basin member with a 


gradational contact which is very difficult to determine accurately. 


It is not exposed on the property but crops out about one mile to the 


west where it is about 200 feet thick and. consists mainly of ledges 


of sandstone separated br relatively thin layers of mudstone. Although 


the ledges of sandstone are traceable for considerable distances, they 


are actually composed of a series of coalescing lenses of sandstone, 


each lens being partly sirround.ed by mud,stone. Some of the lenses of 


sandstone contain minor layers, or ttsplitsn of mnudstone, and in places 


much carbonaceous material is with the sandstone. 


Most of the known uranium-vanadium ore deposits in the area occur 


in the upper series of sandstone lenses of the Salt Wash member of the 


Jurassic Morrison formation. This series of coalescing sandstone lenses 


has been named the "ore-bearing sandstone", and it is this unit that was 


being tested by the DMEA drilling program. The ore-bearing sandstone in 


the vicinity of the Vaughey and Vaughey property is characterized by an 


abundance of "trough and fill", or festoon type of bedding. The saucer. 


shape and relatively impermeable nature of the festoon surfaces has caused 


the presence of perched water tables, in an area where the ore-bearing 


sandstone is usually dry and occurs several hundred feet above the local 


ground water table.


ORE DEPOSITS 


The Vaughey and Vaughey property is near the western., edge of the 


Greenriver mining district, near an area where several small uranium 


deposits occur. In many respects, the Salt Wash ore deposits in this 


area are similar in manrer of occurrence to those of the Uravan Mineral 


Belt in southwestern Colorado. However, they differ in that no moderately
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large-size. deposits have been found.. The area is characterized, by the 


occurrence of many small isized podsofore-grade material, many of which 


should not be classified as ore deposits. Many of the pod.s of ore are 


saturated in perched water tables. Underground observations in several 


of the nearby mines reveal that the pod.s of ore-grade material have been 


localized, by festoon bedding structures. These structures are small and 


have a high frequency of occurrence which accounts for the many small ore 


pods, and. their great d.e'rsity of occurrence. The, water associated with 


these deposits was probaIly retained by the saucer shaped, relatively 


impermeable festoon sur$ces, and was drained from the ore-bearing sand-


stone of surrounding ares which are characterized by a more open type of 


bedding structure. The grade of the ore is good, but it is likely that 


all of the deposits in this area are very small and occur in clusters. 


The small ore bodies tend, to occur near the thicker parts (greater 


than Ii.O feet) of the sanstone lenses in the ore-bearing sandstone. 


The mudstone below the oe-bearing sandstone is normally red, however, 


in the vicinity of ore dposits the mudstone has been altered to gray-


green. No ore deposits are associated with the ore-bearing sandstone 


where it is red; they ar found. in a gray or brown sandstone depending 


upon the degree to which' the sandstone has been oxidized. 


The ore bodies in this area have been ' localized by intersecting 


festoon surfaces. The long axis of the ore bodies coincides with the 


line of intersection of the two festoon surfaces forming the localizing 


structure. Since the festoon. scours have a dominant northerly trend,, 


it follows that the ind.i't,idual ore bodies have a northerly trend. This 


trend of ore bodies can be seen both on the outcrop to the west of the 


subject property and in the nearby mines.
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GEOLOGIC INTEIPEETA,TION OF ThE DRILLING 


The contract authorized, the drilling of 23 holes in the stage I. 


Twenty-two of these holes were drilled.. Geologic data obtained from 


this drilling indicate that the chances of finding commercial ore deposits 


are not good., and in a memorandum dated December 12, 1955, it was rec-


ommended that the DNEA Fibld Team, Region III, terminate the contract 


immediately. The follow'ipg observatIons were pertinent in reaching 


the decision to recommend termination of the contract: 


(1) Of the 22 holes drilled, none penetrated mineralized material 


by U. S. Geological Survey standards (ie. >0.02 percent eU3O3). 


(2) An evaluation o all data obtained from logging the drill 


core and cuttings revea1sthat of the 22 holes drilled, 21 penetrated 


a type of sandstone whichis considered as unfavorable for the occurrence 


of ore deposits because oç the thinness of the sandstone units and the 


abundance of red mudstone associated with the sandstone. Hole 1 may 


have penetrated a favorable type sand, but this is unknown because the 


coring started in the sand unit and the total thickness of the sand unit 


is unknown.	 I 


(3) Studies of the adjacent outcrops and mines reveal that the 


area is not favorable for the occurrence of significant ore deposits. 


Only very small pods of ore grade material, not constituting minable ore, 


are likely to be found on the subject property. 


ThE PROJECT 


The applicant proose'd to explore the area in a three-stage program 


consisting of 17,100 feet pf drilling 57 holes an estimated cost of 


$32,96 5.00. A slightly modified three-stage project containing 17,14.00 feet
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of drilling 58 holes an estimated cost of $31,82I. .00 was recommended 


and approved.. 


Stage I consisted of 23 holes to be drilled on 500-to 1,500-foot 


spacings. Two holes, 11 and 22, were to be cored for their entire length; 


the other 21 holes were to be cored only in the ore zone. Stage II pro-


vided for 25 additional holes each spaced at least 300 feet from any other 


hole, to delineate ore found in stage I drilling, and stage III provided 


for 10 holes to be drillea at least 50 feet from any other hole to further 


delineate ore found in th previous two stages. Stagell and stage III 


were dependent upon the rsults obtained by the previous drilling. 


The contract was signed on September 6, 1955, and drilling started 


on October 6, 1955, and stage I drilling was completed on November 1Li, 1955. 


The first drilling contractor proved unsatisfactory, and the Denver 


Exploration Company, using two Mayhew model 1000 rigs with chain pulldowns 


completed the stage I drilling. 


Because of being located upon a small mesa surrounded by cliffs, hole 


2 was eliminated, hole 3 'tias , moved 500 feet to the west, and hole Li. was 


moved 600 feet to the east. The Fie]4 Team terminated, the contract after 


the completion of the stage I drilli4g. The contract failed to consider 


the amount of coring required for holes 11 and 22 (982 feet) and. the foot-


age cored in stage I was 386 feet more than the contract allowed. The 


locations of the holes drilled are shown on figure 2. Core recovery 


through the zone of uranium mineralization was 88 percent (table 1 in the 


Annex).
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Fatuai Data 


The following work and cost data for stage I drilling follow: 


1,616 feet of bore drilling at $3.00/ft. $11.,81i.8.00 
1,711.2 feet of non-core drilling, at $l.298/ft. 2,262.15 
11. l1.77 feet of non-core drilling at $1 . 235/ft. 5,529.15 
7,835 feet incidental allowance at $0.15/ft. 1,175.25 
8 hours bu1ldoing at $12.00/hr. 96.00 
Adjustment for core drilling 398.00


Total cost of stag I drilling 	 $111.,3o8.55 


Government participation 75, percent, or	 $10,731.1i.l 


No ore has been produced from the property and no ore was discovered 


by the drilling. 


All equipment was furn1shed by individual contractors. 


CONCLUSIONS AND RECOMMENDATIONS 


The ore-bearing sandstone underlying the Vaughey and Vaughey property 


is considered. unfavorable for the occurrence of significant uranium ore 


deposits. it is recommended that no additional DA funds be expended for 


exploration.on the property, and. that no certification of discovery be 


issued. 


/ph







ANNEX 


Table No. 1 


Stage I Holes 


Footage Footage Total 
Hole plug-bit cored footage Description of cored section Mineralization 


1 350 20 370 19 ft. white sandstone, 1-ft. red mudstone Barren 


2 Not drilled. 


3 160 26 186 11 ft. white sandstone, 1i ft. red-green sandstone, Barren 
3 ft. red. tnudstone 


2LlO 20	 - - - 260	 - 3 ft. white sandstone, 1 ft. red. mudstone, )-I._1/2 ft. Barren 
white sandstone 


5 305 20 .325 3 ft. mixed sandstone, 7 ft. green-red, mudstone Barren 


6 270 10 280 Mixed sandstone and mud.stone Barren 


7 265 30 295 White sandstone,	 i- ft. red-green mudstone Barren 


8 317 52 369 10 ft. white sandstone, 25 ft. green-red mudstone, Barren 
22 ft. white sandstone 


9 272 28 300 19 ft. green sandstone, 5 ft. white sandstone, Barren 
lj. ft. red mudstone 


10 350 30 380 15 ft. white sandstone, 2 ft. red mudetone, 8 ft. white Barren 
sandstone, 5 ft. red mudstone 	 . 


11 0 432 li.32 10 ft. white sandstone, 9 ft. red-green mudstone, . Barren 
11 ft. white sandstone, 14.0 ft. sandstone and mudstone 


12 335 714. 14.09 55 ft. white sandstone, 3 ft. red..mudstone, 7 ft. Barren 
sandstone 


13 295 35 330 7 ft. white sandstone, 3 ft. green mudstone, 19 ft. Barren 
white sandstone, 7 ft. carbonaceous mud


H 
0







Table No. 1 (Cont.) 


Footage Footage Total 
Hole plug-bit cored footage Description of cored section Mineralization 


1L 285 20 305 6 ft. white sandstone, 1 1-i- ft. green-red mudstone Barren 


15 363 20 383 19 ft. white sandstone, 1 ft. red mudstone Barren 


16 3L5 i-1 386 5 ft. white sandstone, 13 ft. red. mudstone, Barren 
-• 19 ft. white sandstone, 1-i- ft. red mudstone 


17 355 38 393 19 ft. white sandstone, 19 ft. red-green mudstone Barren 


- -	 i8 --- --37 - -----20- --- ---- -367--- - —l5-ft-. white-sandstone ; -5t	 rdd	 - -- Bre 


19 378 27 1i-05 22 ft. white sandstone, 5 ft. red mud Barren 


20 252 63 315 7 ft. white sandstone, 25 ft. red rnudstone, Barren 


5 ft. white sandstone, 26 ft. red mudstone 


21 280 30 310 8 ft. grey mudstone, 2 ft. white sandstone, Barren 
20 ft. red muclstone 


22 0 550 550 1i5 ft. white sandstone, 2 ft. red mudstone, 29 ft. Barren 
white sandstone, 28 ft. red mudstone 


23 30 185 28 ft. white sandstone some carbon, 2 ft. green Barren _____
mudstone 


Total	 22 6,219 1,616 7,835


(Ore recovery through the Salt Wash portion cored was 88 percent)


H 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


MAR 191956 


2214: New Customhouse 
Denver 2, Colorado
	


March 15, 1956 


Memorandum 


To:	 chairman, 9perating Coittee, 


om:	 Executive Officer, D€ Field Team, Region III 


eubject: Docket DI& 3730 (Uranium), Contract Idm-E868, Vaughey 
and. Vaughey, a Partnership Consisting. of E. A. Vaughey, 
W. M; Vaughey, and. li. T. Blackburn, Emery County, Utah. 


In compliance with Speèial Notice Instructions in the•' 
"Minutes Operating Committee" No. 622, dated January 27, 1956, we 
are enclosing the original and. one copy of the Operator's final 
report.


The report is somewhat deficient. However, the report, 
in conjunction with data submitted with the lOu. reports for the 
months of October and. November, 1955, provides all the information 
that appears to be ncessar. Therefore we recommend that the re-
port be accepted as he final report required. by the Contract. 


V. M. Prayer 
Enclosures







VAUGHEY AND VAUGHEY 
OIL PRODUCERS IV1AR 191956 


1650 DENVER CLUB BUILDING 	
F E C E V E 4arch 9, 1956 DENVER 2. COLORADO	 I


MAR 1.3 1956	 MEA 
Mr. John F. Shaw	 Dote Re; 
.Defens e Minerals. Exploration Administr 	 jR' 


United States Departmenl of the Interior 	 L taton	 V1AR 15 
Room 137, Building 20 
Denver Federal Center 	 BUREAU E .' 
Denver 2, Colorado	 .	 Denver, Colorado 


Re: Final Engineering and Geologic Report 
Project Contract No. 1dm E86.8 
Docket DMEA 3730 
Ouray Ventures, Emery.County, Utah 


Dear Sir: 


During October and November, 1955, Vaughey and Vaughey completed 
Phase One drilling undei the subject contract. 1616 1 of core drilling was 
completed, 6219' of p1ug drilling was completed, and 8 hours of bulldozing 
time was. used constructing roads to drill sites. 


No chemical assays weró obtained, as Phase one drilling did not encounter 
sufficient mineralization to. warrant chemical assaying.. All cores were 
boxed and labeled and st?red for future reference. "Also, all holes were 
probed by used of a Babel counter and probe attachment. 


The drilling showed thatthe supposed ore-bearing sands of the Saitwash 
member of the Morrison formation were variable in thickness and posi-. 
tion. The average thickiess. of these beds. was disappointedly thin. No 
anomalies o.f o.re grade were found in any of the holes drilled; however, 
we fe1t that the sand thickness and t1, e slight mineralization encountered 
in holes number 1, 7, 9, and 10 merited further attention, and a second 
phase drilling project was requested to offset these holes. This request 
was denied, and therefo4e we consider the project at an end. 


Very truly yours, 


VAUGHEY AND VAUGHEY 


By:
Dou s V. Watrous 


DVW:n 
cc:Mr. W. M. Traver 


Mr. M. H. Saisbury 
United States Uranium Company 
Mr. James P. Slo.ss 
Jackson Office, Vaughey and Vaughey
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


•1 t 956 


K, Tbiwi H. 3rsd* 
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(Slned) J I	 Chambers 
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WBorovio/wb 
February 15, 1956 / / 


Copy to:	 Dooket 
Admr. Reading Yile 
Mr. Chniubers
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	 UNITED STATES 
DEPJRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


February iL, 19S6 


Memorandum 


To:	 Miss Curtin, Statistics and Control Division, DNEA 


From:	 Hazel Berry, Operating Committee, DA 


Subject: Amendment toContract 


Attached is 1,he folloring docket copy of an amendment 
to a contract which has been reviewed and approved by the Coimnodity 
Division, Contract Administration and Audit Division, and the legal 
Division. The official docket is also attached. 


Vaughey and Vaughey, DMEA-3730, Idm-E868, Amendment No. 1. 


Attachment-i







224 New Custcnhouse 
Denver 2, Colorado


S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


'I4	 ' 


December' 28, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DI'EA 


From:	 Executive Officer, D14A Field Team, Region III 


Subject:	 Docket D373O (Uranium), Contract Idm-'E868 
Vaughey and Vaughey, Emery County, Utah 


Enclosed are the following instruments pertaining to the subject 
contract: 


1. Four copies of letter, from this office dated December 8, 1955, which in 
the main part confirms verbal, approval by the DEA Field Team, Region III, 
to transfer drilling footages from Stage II to Stage I, consistent with 
the provisions in Exhibit A attached to the contract. 


2. Original, and two copis of Amendment No. 1 to Contract Idm-.E868 which has 
been executed to delete one hole from drilling to be performed under 
Stage I, and to change the location for the drlll 1-ng of holes Nos • 3 and 4. 


3. One copy of an affidavit executed by the three partners, which permits any 
one of the partners t obligate the partnership by executing documents per-. 
taming to it. 


4. Four copies of data ix support of the instruments under Items 1 and 2. 


W. 14. Traver







I 
UNITED STATES


DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 December23., 1955 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 


From:	 Acting Executive Officer, DJ	 Field Team, Region III 


Subject: Docket DME. 3730 (Uranium), Contract Idm-E868, Vaughey 
and Vaughey, Emery County, Utah 


Enclosed. re four copies of denial by this office for 
the Operator to perform work under Stage II of the Contract and 
notice that the Govrnment's obligation to contribute to the cost 
of the work under the terms of the Contract ceased upon completion 
of Stage I. 


Also encldsed are two copies of the Operator's letter 
of November 29, 1955, requesting the Government's approval for the 
work, and four copies of a memorandum from J. W. Hasler, dated. 
December 12, 1955, recommending that the Operator's request be 
denied.


E, N. Harshman 
Enclosures











MINERAL	 'OSITS 
0 M E A


RECEIVED 
• 	 STATES DEPAR(ENT OF TifE INTERIOR •. 	 DC 16 1955 


GEOLOGICAL SURVEY 	 I. 
P.o.ox36o	 ,	 U.S. 


]RANi) JUNCTION, CoioRo	 SEOLOGICAL SURVEY 
-	 DENVER, COLORAD 
December 12, 1955 


Memorandum 


To:	 E. N. fiarshinan, DMEA Field ath, Region III.
DMEA 


F'rom:	 j. william liasler	 Dote Recd 


Subject: DMEA 3730, Vaughey and Vaughey,	 DEC 19 1955 
Recoxanendation for termination of contract Idm-E 86


BUREAU OF MINES 
Denver, Colorado 


On September 6, 1955, a contract was granted between the Govern-


ment (DMEA) and. the partnership of Vaughey and. Vaughey. This contract pro-


vides for three stages of exploratory drilling. The contract provides for a 


total maximum footage of 17, liOO feet 


Stage I driUing was completed recently, and a reajiest was• made on 


November 29, 1955, to start second stage drilling. The applicant requested a 


total of Ii, 860 feet of drilling around holes Nos. 1, 7, 9, and. 10, which were 


drilled on stage I. 


We have evaluated the results of stage I drilling and. have come to 


the conclusion that further exploration on the subject property cannot be 


justified geologically. The following observations were pertinent in reaching 


this decision: 


1.. Of the 23 holes drilled, none encountered mineralized material 
>000% 


by USGS cutoffs (i . e.	 eU3O8), 


2. The data obtained from logging the drill core and cuttings are 


not complete in all cases, but an evaluation of all data obtained reveals 


that of the 23 holes drilled, 22 are considered unfavorable because of the 


thinness of the sandstone units and the abundance of red mud.stone associated







. 


2 


with the sandstoxe. The other, hole No. 1, may have penetrated a favor-


able type sand, but this is unknown because the coring sta±'ted in the 


sand unit.


3. Outcrop data and, data obtained from adjacent properties 


indicate that the . area j not considered to be favorable for the occurrence 


of siificant ore deposits. 


In smry, It is concluded that sufficient drilling has already 


been done to indicate that areas of favorable 'ound which may contain 


siifcant ore deposits do not occur on the subject property. It is recom-


mended that the contract be terminated idiately. 


/fJ. Williwi Hasler, 
V	 Geologist 


JWH/mlr	 .



















MINERAL DEPOTs 
DMEA 


RECEIVED 


	


UNITED STATES DEPARE1T OF THE INTERIOR
	


DEC 16 1955 
GEOLOGICAL SURVEY 


	


±'. .0. ±i0	 500	 ,...-.	 U. S. 
AND JUNCTION, COLORADO 	 ...71T	 GEOLOGICAL SURVEY. 


DENVER, COLORADQ 


Dee ber 12, 1955 


	


E • N. Harsbmañ, DA Field Team, Region III 	 '77 (7'	 D ME A 
Date Recd 


From:	 J. William Hasler 	
4 


(p 


Subject: DMEt 3730, Vauhey and Vaugliey,	 DEC 19 1955 
Recommendation for termination of contract Idm-E 486'


BUREAU OF MINES 
Denver, Colorado 


On September 6, 1955, a contract was granted. between the Govern-


ment (D1€A) and the partnrship of Vaughey and. Vaughey. This contract pro-


vides for three stages of exploratory drilling. The contract provides for a 


total maxim footage of 37 , 1100 feet. 


Stage I drilling waä completed recently, and. a request was made on 


November 29, 1955, to start second stage drilling. The applicant requested a 


total of 1 ,86o feet of drilling around holes Nos. .1, 7, 9, and 10, which were 


drilled on stage I. 


We have evaluated the results of stage I drilling and have come to 


the conclusion that further exploration on the subject property cannot be 


justified geologically. The following observations were pertinent in reaching 


this decision:


1. Of the 23 holes drilled, none encountered mineralized material 


by USGS cutoffs (i.e. )O 	 eU3O8), 


2. The data obtained from logging the drill core and cuttings are 


not complete in all cases, )ut an evaluation of all data obtained. reveals 


that of the 23 holes drilled, 22 are considered unfavorable because of the 


thinness of the sandstone uzits and the abundance of red. mudstone associated 


Memorandum 


To:







p
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with the sandstone. The other, hole No. 1, may have penetrated a favor-


able type sand, but this is unknown because the coring started in the 


sand. unit.


3. Outcrop data and data obtained from adjacent properties 


indicate that the area is not considered to be favorable for the occurrence 


of siificant ore deposits. 


In stary, it is concluded that sufficient drilling has already 


been done to indicate that areas of favorable ground which may contain 


siificant ore deposits do not occur on the subject property. It is recom-


mended that the contract be terminated immediately. 


,(J. William Ilasler, 
V	 Geologist 


JWH/mlz'
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UNITEDSTATES 
DEPARTMENT OF THE INTERIOR 


Geological Survey 
Colorado Plateau. mstrict 


P. 0. Box 360 
Grand Junction, Colorado 


Memorandum 


To:	 Fcecutive Officer DMEA Field Team . Region III 


MNE?P1	 PSTS, 
vEA 


F"	 E1VED. 


"U.S. 
GEOLOGICAL SURVE 


DENVER, COLORADQ 


December 1, 1955 


M. H. Salebury	 .	 Through: E. N. Harshmen 
3. William Hasler	 John F	 ,4, )4 


Subject: L4EA, 3730 (Uranium) Contract 1dm E868 Vaughey and. Vaughey, Enery 
County, Utah -. Recommend.ations on operators rejuest . for amendment' 
to contract 


The operator has requested an amendment to the subject contract to move 
the location of proposed drill holes Nos. 2, 3 and. 1, and to convert certain 
Stage II drilling footage to Stage I. The request was dated October 18,. 1955. 


Field inspections were made by ]EA inspecting teams on November 3 and 
Nówmber 15-16, 1955. 


The proposed relocation Of drill holes was considered during the November 
3 inspection. The operator'S representative in the field, Philip Payne, 
requested. relocation of holes Nos. 3 and. i, and. that the footEge assigned 
to hole No. 2 be used for other Stage I holes. New locations were made in 
the field by 'Payne and the DME inspectors. They are shown on the accompanying 
figure. 


COntract terms provide that an average of thirty feet per hole be 
cored. It has been found in drilling done to date that the ore' bearing Sand.-
stone is up to 80 feet in thickness. It is the opinion of the operator, 
concurred in by the I1AEA representativea, that the full thickness of the ore 
bearing sandstOne should.be cored.. As of November 1, 1955 a tote.], of 230 
feet had been used in coring 5 holes, not counting holes U and 22 which 
were cored throughout. A total of 1180 feet of the 1230 feet of coring 
permitted. in Stage I had been used at the time of the November 3 inspection. 


These facts were verified by the inspecting team, and it is recommended 
that footage from Stage II 1e transferred to Stage I, as provided in the 
contract, .so...aS' to permit cOring, the .fv..11.thicknesa of the ore bearing	 'S 


sandstone . The amount of coring': footage required to finish Stage I ii' 
not known. It appears that non-core footage in Stage I will be sufficient 
If the transfer 'of footage from Stage II to Stage I can be made' without' 
designating a definite amount, it is believed that no amendment' is requ,ired







.


	


.. 


DMEA.3730	 H	 :	 Dcember1,l955 


	


It has been recommended that 	 roval tbe given fo relocatior of proposed 
holes Nos. 3 and. 1, as requested by the operator on October 18, 1955, but 
that. hole No • 2 be dO1eted. It ia believed. tbat an amendment to t contract 
may be requirecI. 


Verbal aprova1 for the relocations of holes was given by the Field 
Team Region III on November 1 1955 by phone, and the Denveroffice was 
requested by te]etpye on November 7, 1955 to so noti,ft the dpemtor in 
Denver.	 I


M. H. Salabury 
&thing Engineer 


Geologist
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OCTOBER IS, 1955 


VASHEY AND VAUGHE 
OIL PROD&thJ 


Date } 


O DENVER CLUB BUILDING 
OENVR 2. COLORADO	 OCT 1 15 


BURE\U. 
Derive. C 


W. M. TRAVER 
UNITED STATES BUREAU OF MONES 
NEW CusToMsptOUSE 
DEivER, COLORADO 


DEAR W. TRAVER: 


REGARDING THE DMEA CONTRACT NUMBER 1DM E— 	 (URANIu), APPLICATION 


NUMBER 3730, s OF MONflAY MORNING, OcToBP i", 15, WE HAV	 IN 


ACCORDANCE V3ITH THE CONTRACT, COMPLETEI PU( HO NUMBER 23 10 A 


TOTAL DEPTH OF 485 g . THIS HOLE WAS CORED BETWEEN THE DEPTIS OF 
455 AND 485. SLIGHT MINERALIZATION NOTED ROM LOGGING BETWEEN 


THE DEPTHS OFI55 t AND J75t, 


CORE HOLE NUMBER 22 IS cORING AT 4O0 AND HAS AN INDICATED TOTAL 


DEPTH OF 50O. 


CORE HOLE NUMBER II WIILL BE THE NEXT HOLE CORED, AND HAS AN IN 


DICATED DEPTH OF /+6Ot 


PLUG HOLE NJMBER 21 WILL BE THE NEXT PLUG HO.E DRILLED, AND HAS AN 


INDICATED DEPTH OF AROYND 320t. 


IN VIEW OF THE FACT THAT OUR CONTRACT CALLS FOR AN AVERAGE DEPTH 
o 30O FOR ALL DRILLING, AND THAT WE MAY REQUEST THAT SOME SECOND 


PHASE DRILLING BE INCORPORAT ED AND ADDED TO FiRST PHASE DRILLING, 
WE DEEM IT ADVUSABLE TO ASI( FOR THUS CONVERSION AT THIS TIMED ViE 


EXPECT TO HAVE 3 DROLLS IN OPERATION ON THE PROPERTY BY WEDNESDAY, 


OcToBER 9, 1955, SO THAT THE PROUECT MAY BE SROUGHT TO COMPLETiON 


AS SOON AS POSSIBLE 


PRoPosED DRILL HOLES NUM1ER 2, 3, AND 4 FALL 0U' FE TOP OF A 


BLUFF S WHICH US FOR ALL PRACTICAL PURPOSES INACCESSIBLE 	 WE WOULD


ALSO LOE TO HAVE PERMISSION TO MOVE THESE .OLES 10 ACCESGUBLE 
AREAS ON ThE LAND COVEED BY OUR CONTRACT 50 t.cc AS THESE HOLES 


ARE NOT LOCATED iJUThON 500 OF ANY OTHER HOL1, O 'flTHIN IOO OF 


ThE OUTER BOUNDARIES F THE PROPERTY. 
I	 0 


TUW* YOU FOR YOUR COUkSIDERAT8ON UN THIS MATTEF0 


VERY TRULY YOURS, 


VAUGHLY AND VAU-EY


/	 - 


DVW ccs. U. F. SHA?J 
M. M. H. SALSBURY







Surnan Copy 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


. W, It. Trayei 
1ctj* OffLeer 
zuat vi.t	 &e 


New C tembee $&thLing 
2, Co1'.ds


*01	 cket $0. DMu 373O (Ur.ni**) 
Contz'sct *0. Xd*4868 
Vsugbey and Vangk. 
cur Tentuz,s Property 


ç:pty,	
J L tLL** 


esr )'.


This is to *ck*ov*4 c* aezaun, dated $0ve3*ber' 9, 
and tbe sitaeed letter, doted $o*r 3, l95, frc*t t)* Cerator, 
conøernixi the pant or th1fling costa i&*e' t subeet contract. 


We	 a aohor or aetnal cost coatraets wsrs the unit 
co*t vi€ c fon *onth to *nth. I a ëznapIs, in Mc1cat No, DEA*2O , 
toatrat No. Xd,6O, U Z. $.lti Reft*ing, aM *ining Cpen, 
tbe u preble* ext oted. 


Zn * lett*r detd k 2J, 191&, to 1.	 *cntive 
ffic.r, 1egtot.t IV, c eeruiig £oatz*ct *0.	 t4a offiaip 


atedi*z't -


"s abxld point at thet U,	 anQ.ttd br 
t Qpeutcr iO) sr a excess of tIw ecmtr*ct's 
*3loweb2,e aoxiai u' not bejn tssUswed since this 
nay only be d at c I.ti of e.e cmos of we*k. 
attr gsb oess su*i% U be cocLoidered as 


p.tttal c**dtte in ownpens., so th' t in M oi*nt 
of Zutw. u ierrttno on unite coats, owch *nits *y be 
paid *t the allowed aun rat., utiUsini the 
potential eoapa. credits, of coroe, on1 to the 
extent tMt they are SVIL1L*]m.° 


The abs procedure	 ld be followed in respect to all 
aciasI cost c&tr*cts nI*rsin naxlai* unit costs ar's provided. lLo*. 
*,er, it t be. Ø, i sLid t)*t: in controete having or thaa one











UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	


f	
November 9, 1955 


H


	


i)	 \ 


Memorandum 


To:	 Chairman, Oprating Committee, 114EA 


From:	 Executive Officer, DMEA. Field Team, Region III 


Sub ject: Docket DMEA '3730 (Uranium), Contract Idm-E868, Vaughey 
and Vaughey, 1 Emery County, Utah 


Enclosed ar the original and three copies of a letter 
from Douglas V. Watrous, the Operator ' .s representative, dated 
November 3, 1955. 


Mr. Watrousrecjuests;that final reimbursement be on the. 
basis of an over-all average unit cost rather than the incurred 
unit cost on a month 1y month basis. It is believed that in all 
probability some months the costs will be lower and other months 
higher than the allo$ble maximum unit óost established in the con-
tract.


We will appreciate prompt adv±ce from you in the matter, 
as the question has ben raised by other operators holding similar 
DMEA. contracts.


W. M. Traver 


•
Enclosures	 . W.•Townsend
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VAUGHEY. AND VAUGHEY
OIL PRODUCERS 


1650 DENVER CLUB BUILDING 
DENVER 2. COLORADO


	 November 3,


\WV 


Ik1J 


4-'.'rP• 


Mr. W. M. Traver 
United States Bureau of Mines 
New Customs House 
Denver, Colorado


Re: Project Contract 
No. 1DM 
Docket DMEA 3730 
Our Ouray Ventures Property 
Emery County, Utah 


Dear Mr. Traver: 


As you know, the footage price under subject coxitract is 
3.00 per foot for core hole drilling, and l.45 per foot 


for plug hole drilling, regardless of the depth of hole. 


The contract we hdve with our driller calls for a gradual 
increase in the pr foot price according to the depth of 
hole. This is th same contract on which our contract price 
with you was derived, and should average out at the end of 
the contract very close to the per foot prices granted under 
IDM6. 


Because of the abdve, we have a problem when the per foot 
costs are figured on armonthly basis. During the first months, 
our average per foot price will be higher because of deeper 
drilling. Later rionths will show.a lower . average price per 
foot because of shallow drilling. 


Therefore, permision is hereby requested to carry forward 
these variances iii average figures either as a debit or a 
credit to our account so that upon completion. of the work we 
may participate iili this contract according to the overall average price of core and plug hole drilling.. 


Thanking you for our consideration, we remain 


Very truly yours, 


VAUGHEY AND VAUGHEY 


By .


Douglas V. Watrous 


DVW: ng











TMENT OF	 INTERIOR 
4Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 :1 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 September 15, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMEL4. 


From:	 Executive Of'icer, DMEA Field Team, Region III 


Subject: Docket DNEt 73O (Uranium), Contract Idm-E868, 
Vanghey & Vaühey (Mike, Hi1d., and Gertrude Claim group), 
Emery County Utah. 


Attached is !L copy of Power of Attorney authorizing any 
one of the partners to act for the other two in matters concerned 
with the partnership. 


Attachment	
W. M. Traver
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFEI1SE MINERALS ADMINISTRATION 


RIFERENCE SLIP 


DATE_LL. 
REFERRED TO	 _________ 


4. 


FOR: 
-------Action	 Recommendation 
------- Approval	 Record 
-------Comment	 of------------------
--- - ---Conference	 Referring 
------- Consideration	 to 
-------Filing	 Reply for signa-
-------InstructionS	 ture of 
-------Investigation	 Rewriting 
-------Initials	 Signature 
-------Mailing	 Suggestions 
--- - ---Previous crrespondence ------------Your information 


REMARKS: 


--------------


Check (Xefore tie items n eding atten on. 


(.1	 Li'/ 


GPO 16-63815-1	 Initials of sender.
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• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


September 13, 1955 


2211. New Customhouse / 
Denver 2, Colorado 


Memorandum 


To:	 Chairman f the Operating Committee, Washington 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA. 3730, Contract Idm-E868 (Uranium), 
Vaughey . axid Vaughey, Emery County, Utah 


Enclosed .re the Government, Division and Docket copies 
of Contract Idxn-E868 which have been properly executed by the 
Operator. The contrct was received in this office September 8, 1955 from you.	 I 


Coies have been transmitted to the Operator, the Finance 
Officer Region III, the field offices concerned and a copy retained 
for our files


I	 W. M. Traver 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. q.	


AUG 29 i95 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. 	 A-373O, Vaughey and Vaughey 
(uranium) H 


Pursuant to Mr. Murphy t s memorandum dated August 


17, we have prepared ithe attached contract in satisfactory 


legal form for execut±on subject to attachment of Consent 


to Lien covering all claims in Annex I, on attached form 


1/ 
I	 J L.Hofl d 


ôting. Assistant Solicitor 
Defense Minerals 


Attachments











I 
NALLY & WHITE 


ATTORNEYS AT LAW 


27 UNION TRUST BUILDING


WASHINGTON , D. C. 


I


TOM CONNALLY


	 Co 
MASTIN G. WHITE


REPUBLIC 7-0146 


August 26, l9S. 


Defense Minerals &1oration Administration' 
Department of the Interior 
Washington 2, D. C.	 4 


Re: D1YL-372O 


Gentlemen: 


I hereby enter my appearance as attorney for 
Vaughey & Vaughey i connection with that firm's 
application DIVIE& .-9 	 for a contract to explore for 
uranium and vanadiuk. 3Z 


I am a member of the State Bar of Texas and of 
the District of Columbia Bar. My name and address 
are as follows: 


Mastin 0. White 
Lj.27 T.kiion Tr'st Building 
Washington	 ID. C. 


The name and address of my client are given below: 


Vaughey & Vaiighey 
l6SO Denver Club Building 
Denver 2, Colorado 


It is requesed that documents and communications 
be sent to my client in my care. 


Very truly yours, 


9ZJ 
MastinG. White. 


8/3O/S. 
Mr. Murphy spoke to Mr • Jhi 
the telephone, explaining t 
at this time. Copies of t 
are not to be sent to DMEA 
since contract is goingut 
contract isto be siied by 
representãtivein Denver.


on 
status 


s utter 
gion III 
nd the 
ompany







0 
UN I TED STATES


DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Augtt 17, 19S 


Actn e it*x2t c1ttor, I7'EA 


PxOm	 '.	 'hy, Tining tvjineer 
1ar nd ceU*neoua :ta1s Vtvsin 


ub.ct 1ket ?Io. D'TA373O (Vranin) 
Virnhcy and Vaioy 
Ouraj Ventire Prqert 
I	 County', ttah 


PZtae ref4 t TU3	 trandut, &ted. Luct , &1druec 


1fG the Ahthitrator i!i1, cgnrd, the ub,ect	 1icat1 rttezet


n ce't4n 1ri 


Ittaehed	 u1fl ThK1 cpiee at ìn e'iobcnt anA s1c'nt 


to tie inirv Leaz'c	 tioned in 'ouz	 orrht, m4 alco, a ktte?


front the 8pliait 1r re'ard to t add±tiiaI roncrt to Lien. tf 


tbis adi1tora1 unt to :lon x requir'ci, fl	 px'cpe a 


	


itr*ct 4m'Ject to ttach'nt oi 1hi 	 neit to en tef'e	 ct


tion.


r. . 'rpIy 


FNMurphy'ai 
8/17/S 
cc to Docket 


Code 700 
Mr. Murphy
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O 
VAU GHEY ANP VAUGHEY


OIL PRODUCERS 


August 12, 1955 
1650 DENVER CLUB BUILDING


DENVER 2. COLORADO


Re: Docket No0 DMEA-3730(Uranium) 
Ouray Ventures Property 
Emery County, Utah 


Mr. Ernest Wm. Ei1is, Chief 
Rare and Miscellaneois Metals Division 
Department of the Interior 
Washington 25, D, C. 


Dear Mr. Ellis:


4U55 


Enclosed p 
ering the Mike Nos. 
Gertrude Nos. 11 thr 
you as evidence that 
DMEA application. I 
ment, dated June 27, 
Lien, which we submi 


However, i 
the above mentioned 
requested by you. T 
located in different 
Therefore, if it is 
we have these additi 
appreciate it very m 
forms to you when th


ease find Amendment to Mining Lease co y -
through 5 and 11 through 13, and the 
ugh 14 lode claims, This is submitted to 
these claims are covered under our original 
is hoped that in view o this Lease Amend-


1955, that the original Owners'Oonsent to 
teT"to you, will also cover these claims. 


1 the event that the Consent does not cover 
:laims., we are having new ones executed as 
us will take some time as the lessors are 
parts of the area and are hard to find. 
)ossible to expedite this application before 
)nal Consent to ILien forms executed, we would 
ich. We will in any event send the executed 
v are obtained0 


Very truly yours, 


VALJGHEY AND VAUGHEY 


W. T, Blackburn 


WTB: ng 
En c ls.







AMENDMENT AND SUPPLEMENT TO MINING LEASE 


THIS AGREEMENT, made and entered into this 	 27th	 day 


of	 June	 , 1955, by and between PAUL ALEX, DEVEL HALDER-


MAN, ANGELO ZANETT and FRED ZANETT, of Ouray, Colorado, formerly 


mining partners doing business under the name of OURAY VENTURES, herein-


after called "Lessors", and VAUGHEY AND VAUGHEY, a copartnership, com-


posed of E. A 0 VAUGHEY, W. M. VAUGHEY and W, T. BLACKBURN, with 


offices in Denver, Colorado, hereinafter called "Lessee", 


WITNESSE TH: 


WHEREAS, under date of October 16, 1954, a Mining Lease was made 


and entered into by and between Lessors and Lessee, relating to certain Mining 


Claims known and referred to as the "Hilda # 1" to "Hilda # 10", inclusive, the 


"Gertrude # 1" to "Gertrude # 10", inclusive, and the "Mike # 6" to the "Mike 


# 10", inclusive, embracing lands situated in Section Thirty-four (34), Town-


ship Twenty-one (21) South, Range Fourteen (14) East, and in Sections Three (3) 


and Four (4), Township Twenty-two (22) South, Range Fourteen (14) East, in the 


Green River Mining District of Emery County, Utah, said Mining Lease being 


recorded in Book J78 at Page 53 of the records of said county, and 


WHEREAS, said Mining Lease was amended by an Agreement of the 


parties dated January 13, 1955, which Amendment is recorded in Book J79 at 


Page 480 of the records of Emery County, Utah, and 


WHEREAS, said Mining Lease, as amended, provides, among other 


things, that if additional claims are located by either of the parties to said 


Mining Lease on areas contiguous to the claims covered by and included in 


said Mining Lease, all such additional claims are to be considered as being 


subject to the terms and provisions of said Mining Lease, and 


WHEREAS, certain additional claims upon lands contiguous to the 


lands described in said Mining Lease have been located by Lessors and it is







-..-., 


the desire of Lessors and Lessee to amend and supplement the above de-


scribed Mining Lease, as amended, to specifically describe the additional 


claims to be included therein, 


NOW, THEREFORE, for and in consideration of the premises and 


of the sum of Ten Dollars ($10. 00) in hand paid by Lessee to Lessors, the 


receipt and sufficiency of which is hereby confessed and acknowledged, it is 


agreed by and between the parties hereto, as follows: 


I 


The above described Mining Lease shall be and the same is hereby 


amended and supplemented to cover and include all of those lands embraced 


in each and all of the Mining Claims covering lands in the Green River Mining 


District of Emery County, Utah, described and referred to as follows: 


Location 
Notice	 Records of Emery 
Number:	 Name:	 County, Utah: 


443 Mike #1 Book J74, Page 443 
444 Mike #2 Book 374, Page 444 
445 Mike #3 Book J74, Page 445 
446 Mike #4 Book J74, Page 446 
447 Mike #5 Book J74, Page 447 
448 Mike #11 Book J74, Page 448 
449 Mike #12 Book J74, Page 449 
450 Mike #13 Book 374, Page 450 
451 Gertrude #11 Book J74, Page 451 
452 Gertrude #12 Book J74, Page 452 
453 Gertrude #13 Book J74, Page 453 
454 Gertrude #14 Book 374, Page 454


with the same force and effect and as though each and all of said claims had 


been described in and referred to in said Mining Lease, as amended, in the 


first instance.


II 


For the same consideration, Lessors do hereby grant, demise, lease 


and let all lands embraced in the claims hereinabove described and referred 


to upon and subject to all of the terms and provisions of the above described 


Mining Lease, as amended, and with the same force and effect as though each 


and all of said claims had been included in said Lease, as amended, in the 


first instance.


-2-







III 


The provisions hereof shall extenc, t nd be binding upon the heirs, 


: a;.	 S:,.	 i he parties hereto. 


th	 :	 S 


27th	 day of ____


• 


j :;i. Alex 


L.. 


A4nett 
y/ L 


( 
Frd Zanett


- Lessor 


I VAUGHEY AND VAUGHEY 
IS	


;/ 


,7	
S 


By
One of the Partners 


- Lessee - 


STATE OF COLORADO
SS. 


COUNTY OF MESA	 ) 


On the 27th day of	 Tune	 , 1955, personally appeared 
before me PAUL ALEX, DEVEL HALDERMAN, ANGELO ZANETT and FRED 
ZANETT, the signers of the above instrument, who duly acknowledged to me 
that they executed the same. 


My commission expires: April 21, 1956


Notary Public 


STATE OF COLORADO
SS. 


CITY AND COUNTY OF DENVER) 


On the	 6th day of	 July	 , 1955, personally appeared be-
fore me W. T 0 BLACKBURN, •one of the partners of VAUGHEY AND VAUGHEY, 
a copartnership, the signer of the above instrument, who duly acknowledged to 
me that he executed the same. 


My commission expires: 
I4drCh 7 1959


Notary Public 


-3-







AMENDMENT AND SUPPLEMENT TO MINING LEASE 


THIS AGREEMENT, made and entered into this 	 27th	 day 


of	 June	 , 1955, by and between PAUL ALEX, DEVEL HALDER-


MAN, ANGELO ZANETT and FRED ZANETT, of Ouray, Colorado, formerly 


mining partners doing business under the name of OURAY VENTURES, he rein-


after called "Lessors", and VAUGHEY AND VAUGHEY, a copartnership, com-


posed of E. A 0 VAUGHEY, W. M. VAUGHEY and W. T. BLACKBURN, with 


offices in Denver, Colorado, hereinafter called "Lessee", 


WIT NESSE TH: 


WHEREAS, under date of October 16, 1954, a Mining Lease was made 


and entered into by and between Lessors and Lessee, relating to certain Mining 


Claims known and referred to as the "Hilda # 1" to "Hilda # 10", inclusive, the 


"Gertrude # 1" to "Gertrude # 10", inclusive, and the "Mike # 6" to the "Mike 


# 10", inclusive, embracing lands situated in Section Thirty-four (34), Town-


ship Twenty-one (21) South, Range Fourteen (14') East, and in Sections Three (3) 


and Four (4), Township Twenty-two (22) South, Range Fourteen (14) East, in the 


Green River Mining District of Emery County, Utah, said Mining Lease being 


recorded in Book J78 at Page 53 of the records of said county, and 


WHEREAS, said Mining Lease was amended by an Agreement of the 


parties dated January 13, 1955, which Amendment is recorded in Book J79 at 


Page 480 of the records of Emery County, Utah, and 


-


	


	 WHEREAS, said Mining Lease, as amended, provides, among other 


things, that if additional claims are located by either of the parties to said 


Mining Lease on areas contiguous to the cl3ims coirered by and included in 


said Mining Lease, all such additional claims are to be considered as being 


subject to the terms and provisions of said Mining Lease, and 


WHEREAS, certain additional claims upon lands contiguous to the 


lands described in said Mining Lease have been located by Lessors and it is







the desire of Lessors and Lsee to aniend and supplement the above de-


scribed Mining Lease, as amended, to specifically describe the additional 


claims to be included therein, 


NOW, THEREFORE, for and in consideration of the premises and 


of the sum of Ten Dollars ($10.00) in hand paid by Lessee to Lessors, the 


receipt and sufficiency of which is hereby confessed and acknowledged, it is 


agreed by and between the parties hereto, as follows: 


I 


The above described Mining Lease shall be and the same is hereby 


amended and supplemented to cover and include all of those lands embraced 


in each and all of the Mining Claims covering lands in the Green River Mining 


District of Emery County, Utah, described and referred to as follows: 


Location 
Notice Records of Emery 


Number: Name: County, Utah: 


443 Mike #1 Book J74, Page 443 


444 Mike #2 Book J74, Page 444 


445 Mike #3 Book J74, Page 445 


446 Mike #4 Book J74, Page 446 


447 Mike #5 Book J74, Page 447 


448 Mike #11 Book J74, Page 448 


449 Mike #12 Book J74, Page 449 


450 Mike #13 Book J74, Page 450 


451 Gertrude #11 Book J74, Page 451 


452 Gertrude #12 Book J74, Page 452 


453 Gertrude #13 Book J74, Page 453 


454 Gertrude #14 Book J74, Page 454


with the same force and effect and as though each and all of said claims had 


been described in and referred to in said Mining Lease, as amended, in the 


first instance.


II 


For the same consideration, Lessors do hereby grant, demise, lease 


and let all lands embraced in the claims hereinabove described and referred 


to upon and subject to all of the terms and provisions of the above described 


Mining Lease, as amended, and with the same force and effect as though each 


and all of said claims had been included in said Lease, as amended, in the 


first instance.


-2-
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III 


The provisions hereof shall extend to and be binding upon the heirs, 


personal representatives, successors and assigns of the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have hereunto set their 


hands this	 27th	 day of	 Tune	 ' 1955. 


:, 


Paul Alex 


2 
Devel Halderman 


(,I	 -'	 ((. 
AnloZett 


(' I r Frd Zanett	 -;'	 \ 


VAUGHEY AND VAUGHEY ,/ 7 
By


One of the Partners 
- Lessee - 


STATE OF COLORADO
)Ss. 


COUNTY OF MESA 


	


On the 27th day of	 Juhe	 , 1955, personally appeared 
before me PAUL ALEX, DEVEL HALDERMAN, ANGELO ZANETT and FRED 
ZANETT, the signers of the above instrument, who duly acknowledged to me 
that they executed the same. 


My commission expires: April 21, 1956


Notary Public 


STATE OF COLORADO


SS. 
CITY AND COUNTY OF DENVER) 


On the	 6th day of	 July	 , 1955, personally appeared be-
fore me W. T. BLACKBURN, one of th partners of VAUGHEY AND VAUGHEY, 
a copartner ship, the signer of the above instrument, who duly acknowledged to 
me that he executed the same. 


My commission expires: 
Mdrch7 1959


Notary Public 


-3-
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MF-203 


Revised March 24, 1955 


To the United States of America: 


Referring to that certainj 


Utah	 , described


JQQnlL__ 
EXPLORATION PROJECT CONTRACT 


JUL 1 '9berator Vaughey & Vaughey 
Docket No. DMEA-3730 


Contract No. Iclm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


land in the County of 	 Emery	 , State of 


in a lease dated October 16 , 1951i. and recorded in Book 


inclusive, official reco$s of said 


which is the subject of a proposed eploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the c1pntract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right o claim of the undersigned; 


n	 -. 
2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/


None	 I 


3. Undertakes and agres neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consentto Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title,or interest in the land; and 


1/ Either (a) insert the legal decription of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or contract, deed, or other ciocumentj dated - -, 


and recorded in book _____ page ______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refr to the Annex in the space. 
/ Mining or production from the lnd is not required, and in the absence of production there is no 


obligation to repay the Governnient. 
/ Write "none" if that is the cae. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without, notice thereof. 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: 


Dated this	 I6TH	 day of	 IJUME	 , 1951.. 
OURAY VENTURES 


By :	 (T__7	 [seaij 


[SealJ. . 


[Se all 
(SEAL) 


I, ____________________________________________ certify that I am the _________ 
(Secretary, etc.) of the corporation named herein; that ______________-





____________________ who signed this agreement was then -_____________________________ (President
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 
of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 ................':;"''" 


:':
[corporate SealJ


-,tTh


::;j :r 


I	 I 
Inteior—Dup1ioating Seotion Washington, P. C. 	 77662







RECEW 


• '	 I 
MF-203 —QQ!IInt Jni_ 
Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator V8UghJ &Vaighej 
Docket No. DMEA-373O 


Contract No. Idm-E_________________ 


Contract Date______________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring	 to	 that	 certain land in the County of 	 Emery	 .,	 State of 


Utah	 , described .a.e-e4ewe^I/ 


in a ieae dated Octobe 16, 195k axid. recorded in Book i.78, Pagea	 3.8 


inclusive, official recrds of' said county 


which is the subject of a proposed H xploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby..-


1.	 Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; 	 and the G&vètnment's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2.	 Grants• to	 the Government a lien upon all of the undersigned's	 right,	 title,	 and 


interest in the land and upon anroduction of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the fo1lowing:/


None 


3.	 Undertakes and agrees neither to commit any act nor assert any claim In conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 
under this Consent to Lien to any susequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


j / Either (a)	 insert the legal desciption of the land,	 or (b)	 strike out the words "as follows" 
and insert "in a lease [or contrat, deed, or other document] dated	 -	 -, 
and recorded in book _____- page _____________	 official records of said county." 	 If (b) is 
used, the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-
ficient, use an Annex, and refer o the Annex in the space. 


2/ Mining or production from the lanc is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that i 	 the case Do not leave lin	 blanic.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this 15TH - day of -	 JUNE	 , l95j... 
QUAY VENTUFES	 _____-


BYt _______________________________________ 


______________[seal] 
____4' _ 	 (SEAL) 


I, . certify that I am the ____________ 


______________________ (Secretary, etc.) of the corporation named herein; that _______________-. 
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly si'gned for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers. ..	 .


[Corporate Seal]


I 
Interior—Duplicating Section, Washington, D. C. 	 77662
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__FQrQVQrfl .flt	 Qni_. 
EXPLORATION PROJECT CONTRACT 


Operator _ 


Docket No. DMEA-3130 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


p
	


[1 
MF-203 


Revised March 24, 1955


To the United States of America: 


Referring to that certab land in the County of ________________________—, State of 


_________________________ descri1ed s-4o.4ewsL/ 


&n A 1asc tte Ootobe 1, 195k a recoriio 


cive, oeL. rec	 o aai 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of' America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement tO the Government to enter into it, the undersigned hereby-


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed,' as may be pro-


vided in the contract; and the Gvernment's interest andequity in such property shall be prior 


and superior to any adverse right oi claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any roductiOn of minerals • therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and ' undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the fol1owing:/


ono 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal descr.ption of the land, or (b) strike out the words "as follows" 


and insert "ma lease [or contract, deed, or other document] dated ________________________ 
and recorded in book _______ page __________- official. records of said county." If (b) i.s 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ WritQ "none" i that is the ca, 	 not leave lines blank.







4. Consents to all amendments and assignments.of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5, Added provision: 


Dated this ..J1I!L.. day of 	 JUNE	 l95 


[Seal] 


[Seal] 


I	 •7 .[seaij 
____________	 -	 (SEAL) 


I, ____________________________________________ certify that I am the ___________ 
- (Secretary, etc.) of the corporation named herein; , that	 ' -


___________________ who signed this agreement was then ________________________________ (President 
or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .,


[Corporate Seal] 


.	 1)O 
Interior—Duplicating Section, Washington. D. C. 	 ,,	 77662
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• 
MF-203 ____	 - 


Revised March 24, 1955 EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA-3?3 


Contract No. Idm-E________________ 


Contract Date	 ___________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to	 that	 certain land	 in	 the	 County	 of	 ..	 ,. State	 of 


_________________________ 	 described as-4-o..s#e--i/


J?ø7, {Q1	 3'5 


O	 :O	 t' 


which is the subject of a proposed xp1oration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1.	 Undertakes and agrees •that property in which the Government may acqtire an interest 
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; 	 and the Governñient's, interest and equity in such property shall be prior 
and superior to any adverse rightor.. claim of the undersIgned; 


2.	 Grants to the Goverzment a lien upon all of the undersigned's	 right,	 title,	 and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 
represents and undertakes that therr are no claims, liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the following:/ .	 .	 -	 .


IU	 J	 , £1V1	 1\1 LjJ.O.LW .LU UVL .L..J.G 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any susequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal desciption of the land, or(b) strike out the words "as follows" 
and . insert "in a lease [or contrajt, deed, or other documenti dated ___________________________ 


and recorded in book page - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the lan9 is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "nQne" i that is the cse, P9 not lev lines b1nk,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


Dated this ITH day of ________________________, 1955 
JY YflUS	 - 


__________________________________ [seai] 


___________(SEAL) 
I, ____________________________________________________ certify that 1 am the ____________ 


(Secretary, etc.) of the corporation named herein; that ______________ 


____________________ who signed this agreement was then __________________-_____________ (President 
or Vice—President, etc.) of said ' corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


Interior—Duplicating Seotion Washington, D. C. 	 77662







MF-203 


Revised March 24, 1955


. 


__.Coiernment' _e_Onl 


EXPLORATION PROJECT CONTRACT 


Operator _ 


Docket No. DMEA-c 


Contract No. Idm-E__________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certdin land in the County of ___________________________, State of 


_________________________ described


J4	 o 
. 


fr*44 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to tl1ie Government to enter into it, the undersigned hereby--


1.	 Undertakes and agrees that property in which the Government may acquire an interest 
or equity under the contract may dismantled, severed from the land, and removed, as may be pro-


vided in the contract; 	 and •the Government's interest and equity in such property shall be prior 
and superior to any adverse right. •r,claim of the undersigned; 


2.	 Grants to the Government a lien upon all of the undersigned's	 right,	 title,	 and 
interest in the land and upon any production of minerals therefrom to secure the payment to the 
Government of a percentage royalty on production as may be provided for by the contract;2/ and 
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 
right,	 title,	 or interest in the land prior to that hereby granted to the Government other than 
the fo1lowirg:/ 


3.	 Undertakes and agrees neither to commit any act nor assert any claim in conflict 
with the provisions of this Consentto Lien; and to give advance notice of the Government's rights 
under this Consent to Lien toany s1ibsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


1/ Either (a)	 insert the legal description of the land,	 or (b)	 strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book	 - page ______________ official records of said county." 	 If (b) is 
used, the book and page of recordtion cannot be dispensed with.	 If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the lanI is not required, and in the absence of production there is no 
obligation to repay the Governmert. 


/ Write "none" i	 that is the cas. o not leave lines blank.







4. Consents to all amendments and assignments of -the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _____________________________________________________________ 


Dated this	 day of _________________________, l95 . 	 - 


	


WiLY EtT$	 _)—. — 
I [seaij 


__________________________________________ [Seall 


'	 [seail 


__________	 ______ (SEAL) 
I, ____________________________________________- certify that I am the ___________ 


- (Secretary, etc.) of the corporation named herein; that . -


____________________ who signed this agreement was then _________________________________ (President 
or Vice–President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 .	 -	 .	 . .	 .	 ...... -


[Corporate SeaiI 


.	 .	 . , 


	


Interior—Dup1ioatin Seotion, Washington, D. C. 	 -	 r7662
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MF-203	 —._E2-2!QflQflt! _e Only 
Revised March 24, 1955
	


EXPLORATION PROJECT CONTRACT 


Operator _ 


Docket No. DMEA-__________________ 


Contract No. Idm-E_________________ 


Contract Date_________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of ___________________________, State of 


described as-4e.'rows-rl'/ 


c 


which is the subject of a proposec exploration project contract, hereinafter called the "contract," 


with the United States of AmericL hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby---


1. Undertakes and agres that property in which the Government may acqtiire an interest 


or equity under the contract \ may e dismantled, severed from the land, and removed, as may be pro-


vided in the. contract; and the Government's interést ard: equity in such property shall be prior 
and superior to any adverse rightor claim of the undersig'ed; 


2. Grants to the Govrnment a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royal4y on production as may be provided for by the contract;/ and 


represents and undertakes that thre are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Governnient other than 
' the fol1owing:/ 


3. Undertakes and agres neither to commIt any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 
of the undersigned's right, title, or interest in the land; and 


/ Either (a) insert the legal desoription of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ____________________________ 
and recorded in book -	 page ___________- official records of said county." If (b) is 


used, the book and page of recodation cannot be dispensed with. If the space provided is insuf -
ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if that is the ca . Do not leave lines blani,







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


5. Added provision: _______________________________________________________________ 


-,.-,—	 --


Dated this Rtø day of ________________________, l95i 
w	 - 


_________________________________ 


[a 


4v(	 [Seal 
•	 7M/ 47 &b	 Cs EA 


• I,	 I	 certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that _______________-


________________ 	 who signed this agreement was then __________________ _____________ (President 
or Vice—President, etc.) •of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.	 •	 •	 • 


[Corporate SealI 


.	 .	 . 
Interior—Duplicating Section, Washington, D. C.	 77662







,/ // /.. 4 Surna 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


ch3	 DEFENSE MINERA•LS EXPLORATION ADMINISTRATION 
-	 WASHINGTON 25; ID. C. 


AUG-8 1955 


Ir. 1. ±. lack'trn, k'artnex' 
Vauey ard auey 
160 Loncr Ciu -ua.1d1nC 


•	 Deir 2, Colorado


e: Docket iTo. 1fL3730 (urwiurn) 
Oaray Ventures Property 


I 


H Dear r, ackburn: 
H 


	


C'J	 H	 I 


g	 pr eess.0 the aboe-iockoted application e noue that 


	


•	 g' your intere' t in the 0uray Ventures Property depends o a lease 
dated Octolerl6, 195).. 


• This lease cOvers the cltiins Hilda Nos. I through 10, 
erti.ice Ios. I throiijh 10, and '!The Toe. 6 throi 10. rowever, 


c o	 the proposed work w11 1 also ex'lrE or benefit ike i1o. I bwough 
5 and 11 thr%uh 13, aitid the Gertrude os. 11 throwi lit. 


QO .r4	 • 


•


	


	 ill yo diIy siib"rit eVidetee th t you be en '.ntecest
• - in the ci iot meitoned in the above lease. 


Tho Oner' Consont to Lien subat ted, oers only the 
clains 'ient' aneci in the Octo-er I, 195k lease. thereIore, in addi 
tion to evi once that zou. have an interet in tLe other clai to be 


• explored,	 will	 six exec.v cd copLes of the Ckmers (onsent 
•	 •	 ' to Lien on these additional liixns.. We are enclosing seven £'ors for 


j tLt.s ptrpoee • 


r


	


	 hen tho abc>$i.recuested docurents are received,	 eta1].
promptly continue to p$ces the subject applict.ton. 


b.O	 .	 •	 •	 - 


.	 I	
Eincez'ely yOurs, 


c5	 U)	 •	 • 


•	 Q)	 O 


	


•	 •	 ci)	 I	 •	 •	 • •	 •	 •	 •	 •	 •	 • 


rnest . Uis, CMef 
Pare and 4iecel1aneous eta1s 


•	 U\ •.	 •	 •• • •.	 •.	 Division	 • •	 - 


E1ostres	 •	 •	 •	 •• 	 •







• \ UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
•	 WASHINGTON 25, D. C. 


IWG 5 12&5 


Memorandum 


To:	 The Administrator, D1V1EA 
Attention: Mr. E. W. Ellis 


From:	 Acting ssistant Solicitor, Defense Minerals 


Subject: Docket Nb. DMEA-3730, Vaughey and Vaughey (Uranium) 


pursuant\ to Mr. rphy's memorandum dated July 21, 
we have reviewed the interest0 in land held by the applicant 
in the claims whic1i he proposes to explore. 


The app34cant's interest in the land is dependent 
upon a lease dated \October 16, 195k, which leases the claims 
Hilda Nos. 1 through 10, Gertrude Nos. 1 through 10, and 
Mike Nos. 6 througI 10. On the other hand, the applicant 
proposes to explore\, in addition to the above-listed claims, 
the Mike Nos. 1 through 5 and 11 through 13, and the Gertrude 
Nos. 11 through 1k. As these additional claims are not 
listed in the lease we require evidence as to the app1icants 
interest therein. In this regard, there is a provision in 
the lease that in t1ie event survey of the leased mining claims 
discloses fractions\or areas contiguous to said claims or 
if lessor locates ary claims within 1500 feet of the end or 
sidelines of any of the claims described in the lease, all 
such additional locations shall become a part of the lease. 
There is no evidenc before us that the applicant has located 
any of the additional claims and from a glance at the map it 
is unlikely that som of the Mike claims in the northwest 
corner Of the claim ¶nap, Figure 2, could be located pursuant 
to the cited provision of the lease. 


The Consent to Lien covers such claims as are re-
ferred to in the leae, by reference. Therefore, if the 
lease does not cover \all of the claims listed in the appli-
cation, similarly the Consent to Lien would not cover the 
additional claims. 


It seems pr 
est in the land clari1 
contract and, therefo


ferable to have the applicant's inter-
ied before preparing a draft of a 
e, the docket is returned herewith. 


2. L. Hof 1 d' 
Acting Assistant Solicitor 
Defense Minerals 


Attachment.







• 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25 D C 


	


4	 Jj 


orandum 
Tos	 1* kdm.nistrstoz' NIA 


Att.nttcn* Ib'. I. N. hits 
Promz	 Acting Aestatant Solicitor, D.t.ns. therale 
*ub3eat: Docket No, D1SA3T 30, Ysughey and Vaughey (Uranium) 


	


to Pfr. *'phy'e	 rs dum datd Ju1y 21, 
rvieiiei t$. inter.si in land held by the applicant 


in the GJJM which he prop*ii.s to explore. 
The appI4s*nt's int*rest in th* land is dependent 


upon a lesa* dated øtob.r 16, 1954, whish leases the cisias 
1±34* los • 3. thrigh 10, G.rtrus Nos I through 10, and 
Mike ios 6 through 10 • On the other hand, the spplioant 
proposes to explore, in s4diti to the abovs1ist*d olsims, 
the *tke Nos. I through and 11 through 13, and the Oertrtide 
Moe. U through 114, As those addi.tioit*1 claims are not 
listed in the lease we requirø evidence * to the applicant 
intrest therein. Zn this re*rd, there is a provision in 
the 1** that in the av*nt strvey of the leased mining claia 
(tisolcees freotions or areas 4ontiguoias to said o].*ias or 
it lessor locates axy el*iii within 3.500 t.t of the end or 
sid.lth* at any at the elates described in the lease, all 
$ Ueh additional locaUone shall become a part of the lease. 
Th.rs is no evidence before us that the applicant has located 
any of the *4ditina] elates and tr a glance *t the *ap it 
is unlikely that scm of the *Uis cIsims in the northwest 
corner of the dais p, Ptguz 2, could be loosted pursuant 
to th* cited prevision of the ;eu. 


The Cons*n to Lien corers such claims as are re 
ferred to in the 1eas, by reference. 'flierefore, it th* 
]sese does not cover all of the claims listed in the app1i 
cation, staiilsrly the Consent to Lien would not cover the 
sddjtic,n*1 claims. 


It osi* preferable to hay, the applicant' a inter 
sat tn the land olsritied before preparing a draft of a 
•cntr*st and, therefore, the dLcket is returned herewith. 


HCRubin/efld 
Copy to :.Dr€A DOcket	 3. L. Ro 


Solicitor 1 s Docket	 L 
• E W Ellis ( 2)	 . L. }LoL'flimd 
J L Hofflund	 Acting Assistant *olioitor 
chron H C Rub in	 Defense Minerals 
Attachment







. 
UNITEDSTATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


	


41Qrch3t	 WASHINGTON 25 D C 


tUG 3 955 


ThS A4fl1*tNLtOjr OIE& 
£ttsntic*u 1k,. E. W *llts 


?rosas	 Aeting Aestetant $olieitor, Dstense Mthsr'sle 
Subjects Do1cet No, D A 3T, !ughe and Iughiy (ursniia) 


Pirsuant to Mr *zrph3r' * asmm*ndue dated July 21, 
hais r.vid the interest in laM h14 by the sp1icsnt 


•	 •inth e3si which heprapasee tO ezplere. 
The sppUa*nt'e inlerset in the land is dependent 


upon * lease dated October X, 1954, which lessee the elaine 
Hilds Nos. I throuEh 10, Oertru Nos. 1 through 10, 
Mike No* 6 through 10.	 the other hd, thS aippiteent 
proposes to explore, 2n additi*t to the abov*1isted c1si, 
the Mike lbs. I through 5 and 11 through 13, end the Gertrd 
Roe. U thrauØ 14. As these *ddit1tcnsI clains are not 
listed in the iesá ve reaire evidence as to the applicant '0 
interest therein. In this xgard,. there is a prvisicn in 
the lease that in the east survey at the leased aixdng d* 
disclose. fr*mticb* Or a	 t,entigusus to said ol*i*s or 
if 1eeor locates rn cbd*i arithin 1500 test at the end or 
si1jras of any of the e1si described in the lease, all 
$ ush additional locations shall beetsas * part of the lease. 
There is no evidence before us that the applicant has Located 
any of the *d4itiOn1 elaine and frea $ glance at the asp it 
iS 4ike1y that sos at the Mike claiss in the northeest 
corner at the clsia p, Pigure 2, could be located pursuant 
to th ctt*d provision at the asse. 


	


• •	 he Caiaent to Lien covers such elaine as are z'e • • 
f*rrsd to in the lesle. by referenos. Therefore, it the 
lass. do*s net cover sU of the clsiai listed in the applt 
eation, simUarly the Consent to 14iN* would not cover the 
sd6ittø'%e1 41*1*5. 


It sse.s prefirable to have the applicant 'a inter 
set in the land clarified b.tors preparing a draft of * 


• • • •	 cntr*ct	 therefore, the do*t ii returned hsrith 
HCRubin/es4 •	 •	 •	 • 
Copy to: i))A Docket	 •.	 3. L. WoffInd	 • • 


Solicitor ' s Docket	 L 1. W. EllIs (2)	 ActiAg Assistant Solicitor 
Rubin	 Ninerele
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF.THE SOLICITOR 
WASHINGTON 25 D C 


LJG 


A2fl1*ttor, aSA 
£ttttoris *r. 1. V ZUIs 


At1ng AlIsAltazit S44iaitor, Defa* iItnez.1s 


StabJset' Docket N. X3SATXt, Yaubsy and Yaughs (ttrsnliat) 
4j4 3L:3 


ss h&v. reviewed tI'* inbsr*st in land held by t)* applicant 
• in the c1*iim which 1* poce to lars, 


The ap$tant'* intsz*t in the landis dependent 
$ 1**Is. deted October 16, 1954. which lesa*s the c1*1 


HXidIa $o.. 3 thr* 2.0. Ortr%s $cs. 3 threh 10, 
Mike sos, 6 thz'ueh 10 •	 the other hand, the sj1iosnt 
proposes to xplore in Mditicb to the abevs1istsd clILtae, 
the Mike los. 2. through 5 and U throimh 13, sad the Grtrzde 
Worn • 13 through l, As thae additional o1s'i are not 
listed in the. lesse	 sth avidanee as to the spp1tosnt 
int.reet therein. In this z'ax'd, thez'e is a provisiafl in 
the lease that in the avant eu' of th leased *Inng claims 
discloses fr otions o' arose GUguwa to said c3*las or 
it lessor locates any aisles *rithin 3500 feet of th. end or 
sideline, of an of the sailS described in the lsma, all 
si*h additional 1octicms shall becoms a part of the lease, 


rs is no evidence before urn that the applicant has located 
*n of the sdditiansl claims a4 fr'oa a glance at the map it 
is m1ikslr that s of the Mike claims in the noz't)*aest 


• oozr*z' of the slain p, Vire 2, ca1d be located puraurnt • •	 to the cited provisic of t* lease. 	 • 
•	 Csant to It*n ovsrs suci clsi se as are e 


tarred to in the lane, by reference. Tk*rsfore, it the 
lease does not .var *11 of the claims listed in the sppLt 
caticn, siai1*y the Consent to Lien would not osirer the 


•	 additional cat. • •	 •	 • • •	 •	 • •• 


•


	


	 • It ai ,pretarab3.s to hays the *UOant* inter 
•st in the Land c1rifiad before preparing a draft of a 
o4rntract vi, therefOre, the doehet is returned hsth. • 


I L ffnffbi( 


Cope toz DIJ& Dock*t 
Solicitora Ikeket	 1 


•	 I 


: L.	 I	
Assistant llolimitr
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UNITED STATES 
ARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. - 


July 29, 1955 


Memorandud' 


To:	 E. W. Ellis, ThY1FA 


From:	 T. H. Kiilsgaakd, U. S. Geological Survey 


Subject: Review of Fie]A Team Report, Ouray Ventures Property, 
Emery Co., Uta1i, i1'1EA 3730 (Uranium). 


I have reviewed the Field Team report which states that an 
examination has been inade\ of the applicant's property, and. which 
recommends that a contract be approved. 


The report propses an exploration program somewhat modi-
fied from that requested. in the application, the change resulting 
from drifling inforination\obtained. since the original application 
was submitted. After carefully reading both the application and the 
Field Team report I agree \with the field examiners and. recommend 
approval of the project tlry have recommended. 


T. H. Kiilsg rd



















I	 I 
• UNITED STATES 


RTMENT OF THE INTERIOR 
BUREAU OF MINES 


•	 WASHINGTON 25. D. C.


. 


DEP


JUL 2 


July 29, 1955 


Memorandums" 


To:	 Ernest W1]iam Ellis, DNEA Member 
Uranium çonmiodity . Conniittee, Room 4445 


From:	 John E. crawford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Report of Examination, DMEA Docket 3730, Vaughey & Vaughey, 
Ouray Verktures property, Eixiery County, Utah 


I have reviewed the Field Team report of examination, 
Vaughey & Vaughey, DA Docket 3730; and I have discussed it with 
Joseph 0. Hosted, Washington representative of the Atomic Energy 
Commission. 


We concui' with the Field Team that a three-stage drilling 
project be recoxmnerfded.	 • 


The report is being forwarded to the Chief, Division of 
Minerals, in accor4ance with the. routing slip attached thereto. 


John E. Crawford
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	 .. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\3,/	
BUREAU OF MINES	 p 


WASHINGTON 25, D C.


29, 1955 


Merar14jum 


to:


	


	 rneat Wi4&I zilis, .i . )(.
Uranium Codity Cosittse, Room 4445 


?rom..	 John I. Crord, Bureau ot Mixes Xuther 
Ureninit Codity Ccrttee 


Subject: Report of arninaticn, L*(E Docket 3730, Yangh. & Vaughey, 
/ Ouray ent.es pr,perty, . ....County, Utah 


I have bevi	 the FiILd ?aa report of .x
aughy & Vaughey, A Docket 3730; anti X bzve discusøed it with Joseph Q. Roited, Wasjdngton repr4Daentatiy, of the £tcwic Lergy Cci*sicii. 


We	 4th the FiiI4 t* th&. a three-stage driUing 
project be recorn,41. 


The report, is being f ruarded to the Chief,. Division of 
Minerals, in '*c:cOrdsn. with the ouj	 attached thereto. 


John I. Crawford







DEPRTMENT OF THE INTER I OR 


WASHINGTON 25. D. C.


J*4y 29, i955 


1ii.*t wii1i gui1, DNL *mbsr 
Urnium Cco8ity Coiitta., Root 4445 


JoIm 1. Crii,ford, Bur.iu ct Mi.s )Isr 
Ur&nium Codity Coitte 


Report of xaa&nation, L. Docket 3730,. Vugfity & Vauhsy, Ourajr Twtree propwt, airy County, Utah 


X hav*	 the Yield Team report of	 i ion, Va.ugh.y & Yaugbey, Z*& Docket 3730; and. X have discussed it with 
Joseph 0. Hosted, Waziugton representti,s of the Atcwic Znargr 


We. concax' 4th the Piøl1 Team that threat drilling projsct be r.coszde. 


The report .s biin fàrtard.d to the Chief, Divi*ion of Minerlis, in sccez'4a. with the r'outng slip attached thereto. 


To: 


Sub jact:


Jhn 2. Crawford
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UNITED STATES 
TMENT OF THE INTERIOR 


MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


July 21, 19% 


700 


Memorandum' 


To:	 Acting jssistant Solicitor, DMEA 


From:	 Fred N. 'Iurphy, Mining Engineer 
Rare andi Miscellaneous Metals Division 


Subject: Docket No. DNEA-3730 (Uranium)
Vaughey nd Vaughey 
Ouray Vextures Property 
Emery Co1mty, Utah 


Will you kindly prepare a long-form contract with the 


subject Applic.ant n accordance with the attached draft. 


You will note the Applicant has submitted the On er' 


Consent to Lien reuestedin our letter, dated Nay 11, 19%, 


drafted by your of'ice, a copy of which is marked in the docket. 


F. N. irphy 
Attachment


RECEIVED


JUL 25 195 


GENEhAL COUNSEL 
DEFENSE MINERALS 


ADMINISTIIATION











. 
UNITED STATES


DEPA 1RTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


-, 


221i New Customhouse	 - 
Denver 2, Colorado 	 July 12, 1955 


Memorandum" 


To:	 Secretary to he Operating Committee, ]4Eâ 


From:	 L14EA Field Team, Region III 


Subject: Report of Examination, DMEA Docket 3730 (Uranium), Vaughey &
V&ighey, Ouray Ventures property, Emery County, Utah 


Enclosed are the original and three copies of the report 
pertaining, to the above pp1ication. 	 - 


We concur In i4ie recommendation of the field examinerS for 
a three-stage drilling p oject as outlined in the report. 


Nine extra cop es of Figure 2:are. attached for possible use 
in the contract.	 - 


Six signed copes of Owner a Consent to Lien are also attached• 
and have been executed in accordance with instructions in your letter 
of May11, 1955.


DMEA Field Team, Region III 


W. M. Traver 


E. N.	 shmR.n 


Enclosures


- Reviewed by 
DNEA OPERATING COMMITT -	


• 7-22_







S	 r


D ME A 
(:/:\	 UNITED STATES	 Date Recd 


DEPARTMENT OF THE INTERIOR r 
•	 BUREAU OF MINES	 JUL 8 1955 


1600 EAST FIRST SOUTHTREET	 S 


	


SALT LAKE CITY I \ AH	
.	 OF MINES 


Denver Colorado 


	


'' "	 TRANSMLIHED.
JUL 121955 


Ta:	 W. N, Travsr, Ixecutive Of ficer, .& Field Tea*, *sgi.a III 


•	 Fros:	 Stephen *. !i]so* 


Subject: Socket No IA-373S (UrazLii), Vftaghey aM Yavgbey, Our*y •	 Veati roe property, 10*7 Cmz*ty, Utah	 •• 


*$ciosed are t* origtis1 snd 10 sepies of as .flgifleeriig report 
cvsri ezaoiastioa o the subject preperty for	 boa appraisal. 
*100 included	 cCpte$ .X a separate Bectiee *ary, Ceacluaioa* sad 
*eceodsti.Ja0, The brCkIr. e traa'sitt.d t• t,P illia as rsosted 
by yes June 13, I9$5. The eageori*g report	 prepared by N, W. KoIes 


The appUaant	 r.e*t.d LL foids t. ezplor. for *r*ait* ores. 
in the Bait Pash amher of the Borria* fortio*. The eppliciat 'i estiist 
of the Cost .f the prepom.d work is $2,H5. The applics*t ts prepasslS for 
szp1orattOa wore ead. sftr eeepletiei of sews drill holes oo the property, 


•	 At the ti* Of tbe1ield U.*ia*ttoo, a total of 1* holes bad bees drilled 
by the oppliceat. Inforattion gained fr the drilling indicated that the 


•	 original proposal shOuld o altered siig1tt.y, The .o 411 g esgieser hoe 
therefore reca*M4 a three-stage i eject csoti appro 4s.tely $3l1ø4. 


•	 I coacurt the rece	 üttons Of the exaiaing .agiieer,.	 • 


The exiai prse.flel discussed the proposed project work	 • S • 


with a r.preentativs of the MC d*rin$ tbà period of the euR'Iatio*, 	 •• S 
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SUNMIBX. CONCLU&IONS AND RECONMENDATIONS1 


By R.. 0sterstock azidM. H 0 Howes 


AXL appli
	


n dated March 8, 1955, for Government aid in 


exploration under Docket No 0 DMEA 3730 has been submitted by Vaughey 


and Vaugher. The applicantts proposed project consists of 57 diamond 


drill holes to be located on the Ourey Ventures property, to explore 


for uranium ores in the Salt 1ash member of the Morrison formation. 


The estimated cost of the project is $32,965. A field eyamination 


was made April	 l955, by R0 'W. Osterstock, Geological Survey, and 


N. H. Howes, Bureu of Mines 


5	 The alican is a copartnership, consisting of E. A. Vaugkie, 


. N. Vaughey anc. W, T. Blackthrn. The Ouray. Ventures property, 


containing unptented lode mining claims is owned by Paul Alex, 


Devel Walderman .ngelo Zanett and Fred Zanett and is leased to 


Vaughey end VaughEy. The claims are situated in Emery County, Uteh 


about 12 airline miles southwesterly from Green River, Utah, on the 


east edge of the San Rafael Swell. 


Only sedimentary rocks are exposed on the property. These con-' 


sist principally df the shale, conglomerate and sandstone of the 


Burro Canyon formation of Lower Cretaceous age and the Brushy Basin 


shale member of the Morrison formation of Upper Jurassic age. In 


the immediate project areas the beds strike generally north and dip 


-f eviewed by 
A 0FERATIIG COMMITTEE 


(date)
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gently to the east. several minors steep-'dipping, normal faults 


with northwesterly strikes have been observed in the area, 


Uranium mineralization has been encountered In the $alt W'ash 


sandstone member ot the Morrison formation in 7 of the 19 holes 


drilled on the proerty tr the applicant. A chemical anal.ysths of 


cores from a 1-.foo interval of Hole No, 1, resulted in 0.217 percent 


U308 and 0.24 percent V205, The mineralization in the Salt wash 


member is general]j confined to an irregular lenticular sand bed, 


from 0 to 40 feet in thickness and about 175 feet above the base 


of the Morrison foxmation. The relative abondance of carbonaceous 


•	 material in the more porous sediments is believed to be the principal 


ore control. 


The applicant proposes to explore the property tr drilling 57 


holes in 3 stages. In atage 1, 22 holes are planned at random 


locations over the 137 claims, to establish the lithology of the Salt 


Wash member, and to indicate favorable areas for drilling boles in 


succeeding stages. Stages 2 and 3 are planned to drill 25 holes at 


400-foot intervals end 10 holes at 50-loot intervals respectively, to 


delineate and delin4t ore found in preceding stages. 


Alternate proposals which differ from the original principally 


in the order of driffLin have been submitted tr the field examiners, 


(fig. 2), A cost estimate for the alternate proposals is $31,804, of 


which the Govermneni 1s share at 75 percent participation is $23,853.







It is concluded tiat the proposed program is feasible and 


desirable, and recommendation is made that it be approved t the 


Government. 


.


.
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INTRODUCTION 


Vaughey and Vaughey submitted an applications dated March 8, 


1955, for Government aid in an exploratory project under docket 


No. D)A-3730. The proposed program consists of 57 drill holes 


planned, at 1ocations. as indicated on application maps to explore 


for uranium ores in the Salt Wash member of the Morrison formation. 


The total estimated cost of the program is 32,965. 


A field exwiitnation of the property was made April 26, 1955, 


by R, W. Osterstock Geological Survey, and N. H. Hovea Bureau of 


Mines, for the purpose of determining the feasibility of the proposed 


exploration and t$e appraisal of the estimated costs and engineering 


aspects of the	 The field examiners were accompanied to the property 


by P. V. Watrous and R. M. Conrad, representatives of Vaughey and Vaughey. 


Isidor Million, Atomic Ener Commission geologist, was vi6ited and 


interviewed at hi camp near the property regarding the possibilities 


for uranium depos ts in this area. 


LOCATI N, TOPOGRAPHY ND PHYSICAL FEATURES 


The property is boated on the east edge of the San Rafael Swe1l 


in Emery County, Utah, about. 12 airline miles southwesterly from 


Green River, Utah in Sacs, 34 and	 T, 21 S. R. 14 E,, and Secs, 3, 


4. and 10, T f 22 ., R, 14 E, S.L.B. and M, (fig, 1). The San Rafael 


River is less than one airline mile to the west. Erosion of the 


original flat teriain has fornied iide shallows winding arroyos and
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low mesas 0 Vegetation is scarce and is comprised for' the meet part of 


desert plants. he climate is arid. In sunuer the ds are hot and 


nights chilly; wLnters are co140 


H]TOR! AND PRODUCTION 


The minitig iaims that comprise the property have been recently 


located. An exporatory drilling program was started early in 1955 


r the applican4 It the tine of the field ' examination, April 26, 


1955, 19 holes h*d been drilled, several of which were reported to 


show uranium minralization. No production has been made from the 


property0.


OWNERSHIP ND EENT. 


Vaughey and Vwighey is a copartnership consisting of E. A. Vaughey, 


WI H. Vaughey,	 WI. T0 B1ackbirn with mailing addresss 


1650 Denver Club iilding 
Denver 2 Càlorado 


The Ouray Vénturés property consisting of 37 unpatented lode 


4ning àlaizns (4 2), is owned :r Pan]. Alex, Devel WIalderman 


Angelo Zanett a4d Fred Zanett and is held under lease, dated 


October 16, l954 1r Vaughey and Vaughey. Location notices for 


the following
	


have been recorded in the office of the County 


Recorders Emexy	 , Utah:,


. 
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DLCRIPTI0N OF THE PO' 


Rock outcrop OD the Ouray Ventures property consist chiefly of 


variegated shale nd light..colored sandstone and cong1omerte of the 


Name or U1i. ooJc Page 
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Brushy. Basin
	 of the Morrison formations Much of the surfaces 


and especially the lower ground, is covered by Uuviaim, Just west 


of the property, the contact between the Brushy Basin member and the 


Salt 1ash member of the Morrison formation is exposed. The strike 


of the contact and f the beds throughout the area of the claims is 


generally north-souti and the dip about 3 degrees easterly. 


A gritty-sandstone bed . of variable thickness from 0 to 40 feet 


occurs about 175 feet above the base of the Morrison formation in 


the Salt Wash membef, and. appears to be the most favorable horizon 


for uranium mineralIzation. This bed is exposed about a mile west 


.


	 of the property at the Nixon mines and at the Blue Goose workings, 


where uranium ores re being produced at present. Ores occur in ir-. 


regular, lena-shaped pods in a fairly coarse-grained sandstone, and 


usually in the presnce of carbonaceous material. Uranium inineraliz-


ation has been encountered in the favorable horizon in several holes 


drilled by the appi cant on the Ourq Venbires property (fig. 2). 


Radiometric logs of the holes were made by the Atomic Enerr Commission. 
Hole No. 1 Was corej. Chemical analysis of core from a 1-foot interval, 
from 245 to 246 feet1 in Hole No0 1, was reported to have resulted in 


0.217 percent U308	 0.24 V205. 


NINABLE ORE IERVES 


No known ore	 occur on the property.
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P1ESENT STATUS 


About 3 miles of access road has been constructed westerly from 


the Utah State Higiwey No. 24 (Green River-Hankaville road) to serve 


the property. No biildings exist on the claims at present. Some 18 


holes, averaging about 300 feet in depth, have been drilled on the 


property. 


Mine labor i available at Green River and Price, Utah, 


Most of the materials, supplies and eqiipment necessary for mine 


operations may be obtained at i4oab or Price, Utah, 


Ample water may be had front the San Rafael Rivers about 3 miles 


tzy road from the property. 


S	 Power can be supplied t gasoline or Diesel engines. 


PROJECT PROPOSTJS 


The applican proposes to explore the 37 claims t5r driUing 57 


holes to an averar depth of 300 feet, for a, total of 17,100 feet, 


as follows:


Stage 1 


•	 Twenty-two ioles are to be distribited over the project area 


to establish the 1itholor of the Salt. Wash member end to indicate 


favorable areas or drilling holes in Stage 2. 


Stage 2 


Twenty-five holes are to be drilled at intervals of about 400 


feet to delineat uranium mineralization encountered in Stage 1. 


S
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Stage 3 


Ten holes are to. be drilled at intervals of about 50 feet to 


delimit ore found irn Stage 2. 


It is planned that 4 holes, at widely spaced intervals vii]. be 


cored from the aurace to determine the stratigraph.y of the beds. 


All other holes will be non-cored, except that in the ore-.bearing 


horizon core driU.tg vii]. be employed, 


The above proosals were planned after the applicant had completed 


only 7 drill holes At the tirae of field examinations some 18 holes 


had been cornPletedr Additional information resulting from the new• 


holes has made a ff.iht alteration desirable in the original proposals 
(fig. 2) • Alternate proposals are described as follows: 


The purpose of this project is to explore for uranixun ore in a 


favorable ore_bein horizon in the Salt Waah member of the Morrison 


formation, estimaed to average 30 feet in thickness at an average 


depth of 300 feet 


The work shaib. be performed in 3 successive stages, Stage]. 


is designated to Explore outward from known uranium mineralization in 


an attempt to dev1op and expand ore deposition trends • Stage 2 is 


planned to delinete ore deposition discovered in Stage 1; and Stage 3 


is aimed at a closer delineation of ore found in Stages 1 and 2, The 


operator shall coip1ete all of the work under Stage 1 and shall perform 


so nnich of the work of each succeeding stage as is approved in advance,


S 
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in writing, by the Government based upon the results of the completed 


work under precediig stages


Stagel 


Twenty-three iertic&. holes shall be drilled from the surface, in 


numerical order, at approximate locations indicated on figure 2. Hole 


No 0 1.1 and Hole NoL 22 shall be core drilled from the surface to the 


bottoms ll other1 holes shall be noncore drilled except through the 


ore-bearing horizon, which shall be core drilled. 


ApproxLmate] 5,670 feet of noncore and 1,230 feet of core dril-


ling shall be completed under stage 1. 


Stage2 


Twenty-five 1rertica]. holes shall be drilled at 300-foot inter-


vals, to de1ineat ore discovered in Stage 1. These holes shall be 


noncore drilled except through the ore-bearing horizon, which shall 


be core drilled, 


Approximatel 6,750 feet of noncore and 750 feet Of core drilling 


•	 shall be complete under Stage 2. 


tage3 


Ten vertical holes shall be drilled at 50-foot intervals, to 


further delineate ore discovered in .Stages 1 and 2, These holes 


shall be noncore drilled except through the ore-bearing horizon, 


•	 which shall be core drilled. 


Approximately 2,700 feet of noncore and 300 feet of core drilling 


shall be conip1etedunder Stage 3
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Genera]. Provisions 


The operator èbal]. provide for the exrnination and logging,


splitting, and stoJage in a suitable place for Government inspection 


and disposal of drILl]. bole cuttings and cores, hole probing, deter-.. 


mination of drilli depths, necessary surveying and mapping of drill 


hole locations, sampling, and all other duties necessary to the satis-


factory technical progress of the proposed program, 


The Governmert shall not àontribute to the cost of óDy hole 


drilled smaller tk.a AX size, nor to the cost of any hole which 


cannot be probed with radiometric logging eaj.iipment, 


The operators monthly report shall contain certified drill and 


geologic logs, and certified copies of chemical analyses. 


The supervis on, the extent and method of sampling and logging 


holes, the manner of storing and splitting drill hole cuttings and 


cores the laboratory making the chemical analyses the location of 


drill sites and the drilling method used are to be subjiect to Govern.-


ment approval.


ES I INATED COSTS OF PROJECT PROPOSALS 


Indenendentrpcts 


Stage]. 


Drilling 
Noncore, 5,670 feet at $l45 per foot ----.4 8,221.50 
Core, 1,21 0 feet at $3.00 per foot -.---.--.- 3,6900O 


Bulldozing, hrs. at $12 per hr, -	 96.00 


Total independent contracts, Stage 1 


. 


.







.
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Stage 2 


.


Drilling 
Noncore, 6,7( 
Core, 750 fe 


Bulldozing, 9 


Total indi


feet at $1.45 per foot	 $9,787.50 
at $3.00 per foot 	 --- 2,250.00 
. at $12 per hr. ---- 	 10800 


ndent contracts Stage 2 	 ----	 $12,145.50 


Stage 3 


n


Drilling 
Noncore, 2,70 feet at $1.45 per foot -- $3,915.00 


	


Core, 300 feet at $3.00 per foot --------	 900.00 


	


Bulldozing, 3 bra at $12 per br, -------- 	 36.00 


Total independent contracts Stage 3 -----.--------


Total estimated costs of independent 
contracts for project	 --.------- - 


OtherItemsof Costs


Stage 1


1510Q 


$29,004.00 


$upervision 
Technical a 
Chemical an 
Accounting 
Core boxes 


Total


-	 ---. $ 800.00 
S =---	 - --------	 160.00 
, 16 at $5.00 each	 80.00 
______	 -	 40.00 
ing, etc 4, ..-_-------------------	 40.00 


. $ 1,120.00 


Stage 2


$ 850.00 
ces ----- --- ----	 170.00 
es, 17 at $5.00 each --- 	 85.00 
- -	 -- -- -- -	 42.50 
dUng, etc -=------- - _I2.50


$ 1,190.00 


Supervision 
Technical a 
Chemical an 
Accounting 
Core boxes, 


Total 


$iperviaion 
Technical a 
Chemical an 
Accounting 
Core boxes, 


Total 


.


Stage 3


$ 350.00> 
a	 -.----------------	 70.00 
, .7 at $5.00 each -----	 3500 


17.50 
ing, etc.: ----- -------.- 	 17.50


490.00
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Tote]. estimatd cost of other items for project -_- - 	 28O0.00 


&tage 1	 ------	 L.L4(.)U 
atage 2	 -- 4------------	 - --- 13,335.50 
atage 3 -..-----_----."..-.---- 	 -.----	 53h1.O0 
Total. estiinatd cost of project -------'------------ _________ 


Government participation at 75 percent ---------------- $23,85300 


PROPOSED FINANCING 


The applicant reports that he is prepared to invest $7,951 in 


the proposed exploratory project, which is 25 percent of the esti-


mated cost . of $318O4, in accordance with the regulations on 


Government partic pation, as stated in Section 7, DNEA Order No. 1 •


Amended.


CO CLUSIONS AND REOQNDATIONS 


A total of .19 holes were , drilled on the propertr by the, applicant, 


prior to the fie]d examination in April 1955. Seven holes showed 


uranium minerali ation. Chemical analyses of core from , a 1-foot 


interval in Hole No 1 resulted in 0.217 percent U308 and 0.24 V205. 


Uraninm ore is being produced at present from several properties in 


the vicinity of the Ouray Ventures claims. Ore occurs in a gritty.'. 


sandstone bed in the Salt W(ash member of the Morrison formation. 


Under favorable conditions, usually in the presence of carbonaceous 


material, ore deposits of commercial size have been formed. Inasninch 


as many favorable conditions for öre deposition ezLst on the Ouray 


• Ventures propery, it is concluded that an exploratory program is
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feasible and desirable, The property is considered to be of ample 


size to contain ore bodies sufficient to nre than repay the Govern. 


inent for the requested loan. 


It is recommended that the Government approve the alternate 


exploratory prograz4 described in this report. 


. 


.
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OF .	 IN REPLY REFER TO 


DPARTMENTOFTHEUTERIOR 


Defense MinezeJ.i ZLoration Ma4nlatratióti dC'IQdo 
Denver IPeders), Center	 / 


I	 Deiwr, Colorado


1u1.y 1, 1955 


TRA$'VUTTED 
/	 JUL121955 Meaorendum 


To;	 *A Fie3.c Tesa, Regio'a UI 


E, N. Har,h1bsn 


Subject: !*A Dockt 3730 (Uzantuni), Vaughey aM Vsu&ley, Ouray 
Ventures property, Zery County, Ut&h 


Znciosed sre the ozigte.1 and nine copies of a geologic 
___	 report br R. ii. O6terstQek, U. 8. Geological i'urver, covering his 


exaaination or the ubject pz'opert. 


The explor'ation prç,graa reconaended by Osterstock has 
sy approval.	 : 


Since the property is on the Colorado Plateau, I had 
Easier reiTiew t1e pzcosed. exploration pi'ograni. The origins), and. 
nine copies of his letter of concurrence, dated June 29, 1955, 
are enclosed also.


E. N. Harebman 
niber, Field Team 


Enc1ouree (20) 


ENHarshinan :arh


I	 OPE1RATIG CO 


I	 (at)











TRASV TTEb 
'JJL 12 1q55


Roa 20B, 222 So. Wut re 
at Lske City 3, Utah 
irn. , 19 


To:	 . N. øarxb , I& Field T,a*, R.gi.a XXX 


U. W, Oaterstk 


abect: LiL& Dck.t 30 (Ursium), sugby and Yaughe)r, Ouay 
Teitur.s pxo1erty, .ry County, Utah. 


closed are elsYan copi* of a	 ec ]?ep4rt en the 
Owsy Tent.. prope1t r, IMEL okit 3730, k E. U. Osterstook (VSGS). 


The ap c&nt, Vsghey and Taughey, çplied for governa.nt 
ss4 stanc. to .zplcre	 ani ores on thsiz' Q*a Tentures property 
in ry County, Utah. 


UA'anium n •setton on the sbet prcarty has bean 
penetrated in diasoz4 riU hates p*t dawn at the applicant's ..na.. 
The crc ncrsls occ in a ao o irr.&lsr tbi*n.aa in the p' 
portLon of the lt bsh sber of the Jm'saeie errion foraaon. 
Ther. is in*c*ted a NW.4 trending eons of siifeais t.rial ièich 
a.ss.s in excess of 12,OQ) st aeng stztk. from the e Goo*e 
Workings on the NW to tb. srples Ne. 11 hole .n the SE, It is 
doubtfl that arelUon 4tMn this son. is conttrn us how.vez', 


it is	 that a rr sed dianond. drilling program as 
aj.d ii the body the rap.*l be spprov.d for goi'ernaeut asaL stance. 


fr -	 ---j.	 It_ -	 - 


•	 i. U. t.!stok


32 .Y, 


(t)







OURY VENTUB IROPEIY	 VtTGHEY ND VUIEY 


EMERY COUNTY, UTH 


DI€ Docket 3730 


Initial Geologic Report 


By R. i'7. Osterstocic
U. S. Geological Survey


. 


.


Reviewed by


DL OPERATING COMMITT







CONTENTS 


Introduction
	


1 


Location and accesihulity	 1 


History and production	 1 


Geology	 2 


Ore deposits	 4 


Ore reserves	 7 


Proposed exploration 	 7 


Conclusions and reco
	 tions	 9 


Bibliography	 10 


r
	 ILLUSThATIONS 


Figure 1. Index map o 


Figure 2. Claim Nap a 
Ventures pr 


Figure 3. Geologic ma 
Utah.


Utah. 


proposed drill hole locations on Ouray 
erty. 


of Ouray Ventures property, Emery County, 


.







S 


.


Introduction 


On March 8, 1955, E. A. Voughey, W. M. Vaughey and N. T. aLackburn, 


a copartnership, applied for a DME1 loan, Docket No. 3730, to aid in


exploration for uranium dn the leased Ouray Ventures property in Emery 


County, Utah. At the reqest of the DMEA. Leld Team, Region III the property 


was examined on April 26, 1955 by R. N. Osterstock (USGS) and H. H. Howes (USBM). 


The examiners were accompnied in the field by Douglas atrous and R. N. 


Conrad, representatives 041 Vaughey and Vaughey. 


tion and Accessibility 


The thirty seven cla.ms comprising the Ouray Ventures property are 


situate in Sections 3, 4, L0, T. 22 5., R. 14 E., and Section 34, T. 21 S., 


R. 14 E., Salt Lake Base aid Meridian. The areas although termed by the 


applicants the Green RLver Hining flLstrict, is properly assigned to the 


San Rafael ning flistrict The property may be reached by traveling west 


from the town of Green Rivth, about 5 miles on paved U. S. Highway 50, 


thence left (south) for 9. miles on Utah Highway 24, a graded dirt road, 


thence right (west) 2.9 milrs on an unmarked twisting primitive road to 


the MLke No. 10 claim. 


•	 Hitory and Production 


The applicants hold t4e Ouray Ventures property by lease and have 


expanded the claim area by he addition of several claims on the periphery 


of the original block which
	


itself been substantially relocated in order 


to cover unclaimed fracti
	


(see fig. 2). Portions of the eastern parts 


of Hilda Nos. 2, 4, 6, 8,	 10 are not valid a they fall within a school 


section. 


The property has no production history. The applicants have to date 


drilled 17 holes. Results o this drilling program are discussed in detail 


in the section on Ore Deposiis. 







S
	 Ono1or 


Only sedimentary	 are exposed on the Ouray Ventures property; 


they consist mainly of 	 , siltstone, mudetone, sandstone, conglomerate 


and limestone ranging in age from upper Jurassic through upper Cretaceous. 


The property lies on the east flank of the San Rafael Swell east of the 


steep hogbacks forming tIe main boundary of this major structural feature. 


The formations compzising the exposed section are from top to 


bottom as follows: 


Mancos shale u- uppe Cretaceous ; slate gray marine shale with 


a few lenses of yUow gray sandstone and light gray marl, 


covers broad areaniost1y ts north and east of property. 


Dakota (2) sandstone 	 upper Cretaceous - yellow and gray conglomeratic 


sandstone and grak shale resting in depressions in the Morrison. This 


unit is mapped by Baker (1946, plate 1) as thin, lenticular, intermittent 


outcrops between he Morrison and the Mancos only at the extreme 


eastern edge of th property. 


Burro Canyon formatioi 	 lower Cretaceous	 variegated terrestrial 


sediments inc1udin shale, chert, limestone, conglomerate and 


sandstone, often &iows lower conglomeratic member, contact with 


underlying Norrisox obscure where basal conglomerate is absent. 


C. H. Marshall (l94) has interpreted on a photogeologic map all 


material lying tetsJen the Morrison and the Mancos as Burro Canyon 


with no Dakota sandstone present (see fig. 3). 
Morrison formation kipper Jurassic - Brushy Basin shale member - 


varicolored mudston and siltatone with ledges of sandstone 


and conglomerate an some limestone and quartzite. This units 


where not obscured by alluvium, oovers most of the project area. 
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Salt Wash sandsione member interbedded gray, medium grained 


sandstone and re(d to gray sandy nudetone. A fluvial deposit, 


locally has basa. rpsiferous unit at base. Lenticularity of 


beds is characteristic within this member. Silicified wood is 


common in the sa4idstone lenses. The top of the Salt Wash member 


is placed at the top of the upper most ledge that marks a 


conspicuous change in litho1or from abundant sandstone to 


donthiaritly sbale This member is not exposed in the project 


area, however, less than 500 feet west of the project area the 


Brushy Basin.iSalt Wash contact is exposed in a small topographic 


depression. About 1 mile west of the project area the Salt Wash 


member is we].]. exosed in the cliffs of a minor canyon which 


drains into the Sn Rafael River. 


Sununervile forinatioi	 upper Jurassic	 consists mainly of 


interbeddd shal4 mudstone and subordinate platy sandstone. 


Usually calcareous, locally contains large chert concretions and 


ipsum beds. Thi formation is not exposed in the project area, 


however, it does utcrop about 1 mile to the west in the walls 


of small canyon d aining into the San Rafael River. 


Baker (1946, p. 94) describes the region as being structurally conosed 
of broad anticlinal upwarp and synclina]. basins cut by numerous normal faults. 


.1, one of the large upwarps, the r•cks have 


the Uinta basin. In the inmdiate project area 


north and dip gently to the east (see figs. 2 and 3). 


Fast of the San Rafael 


low dips to the north izitol 


the rocks strike genera1Lj
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Baker (1946, p. 103) has noted that the dominant trend of normal faulting 


in the region is N.40° . 55° W., this is borne out by faults mapped by 


company geologists (see fig. 2) which trend about N. 550 60° W. Al]. of the 


faults mapped in th project aea have only very small displacement, they 


can be traced across changes in lithology in cliffs and ledges but are 


generally obscured on the flat table].ands which are m.st characteristic 


of the area, Isadore Mi.]Jlion, field representative of the Atomic Enerr 


Commission in the Oreen River area states that some •f the northwest 


trending faults may be post-'minera]. but that most of the faulting and 


parallel fracturing appears to be pre"mineral. 


Ore Deposits 


Uranium mineralization in the project area is apparently confined to 


the Salt Wash sandstone member of the Jurassic Morrison formation. Uth.ugh 


little is known of the character of the Salt Wash member on the Ouray 


Ventures property it has been penetrated by 17 diamond drill holes put down 


áthe applicant ts expense as well as by 4 additional nearby holes put 


down on adjacent propertie, 


Uranium mineralization has been encountered in Ouray Ventures holes 


Nos: 1, 2, 4, U, 13, and 14, and in C1i-mx hole No. 2 and Sharples hole N.. 11. 


The Atomic Energy Comnmissioi has made radiometric logs of all of the .pen 


holeà, these logs have been studied and willie no precise radiomnetric assay 


data may be gained, the zon s of radiometric highs are sufficiently distinct 


to establish their relative elevation in the Salt Wash member. Wet chemical 


assays are available for Ou9ay Ventures hole No. 1 (245-246) in which a 


one-foot interval assayed 0.217 percent U308 and 0.24 percent V205, and from 


Sharples hole No. U in whic a three-foot interval of wknown depth 


assayed 0.42 percent U308.
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Uranium inineralizat
	


in the Salt Wash member of the Morrison 


	


formation is generally c
	


to an irregular lensatic sand bed about 


175 feet above the base 


ore may exist in 3 or 


has described the 


coarser elastic than the 


that the general trend of 


wasabout 20-30 degrees ea 


occuring chiefly in the v


the Morrison. Within this 40 foot sand bed the 


zones. Isadore Million (EC) (oral communication) 


,e 40 feet as a grit—like" unit, a generally 


ode above or below. Stokes (1954, p. 48) notes 


the rivers which deposited the Salt Wash member 


of north but that a second well marked trend 


ty of the best mineralization trends about 


45 degrees east of south. Million has suggested that sedimentary structural 


features on the east flank of the San Rafael Swell indicate most of the 


channels trend in a NED-SW direction but he ehasizes that this is a 


regional feature not necessarily applicable on a local 'scale. 
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	 It is believed by iAEC geologists that the principle ore control is the 


relative abundance of cárb naceous material with its attendant precipitating 


qualities in the more poro s sediments, Thus any abrupt change in the 


course of a channel may haie provided an increased amount of carbonaceous 


debris. The 40 feet of coarse sands about 175 feet above the base of the 


Morrison is known to have high degree of porousity. Million has also 


suggested that while some o the northwest trending faults may be post.' 


mineral they may owe their rigin to parallel pro—mineral fractures and that; 


these features may have pro ided some degree of ore locallization. 


Several producing uran urn properties about 1 mile west and northwest 


of the Ouray Ventures propezty have not yet developed their ore bodies to 


the stage where distinct ore trends can be established. One noteworthy 
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feature of these propertes (Nixon workings, Blue Goose workings and the 


Four Corners workings) i the tendency of the ore bodies to have sufficient 


aroal size to permit eff cient prospecting by surface diamond drilling, 


this has been especially true at the Four Corners holdings. 


It may be noted on figure 2 that the company and non-company drill 


holes which have intersec ed zones of abnormally high radioactivity do suggest 


a northwest trending zone which points toward the Blue Goose workings. 


The elevations of	 eralization encountered in the listed holes 


is as follows:


	


Ouray DDH 14	 4,258 


	


4	 4,183 


	


Climax DDH 2	 4,138 


	


Ouray DDH U	 4,U9 


	


1	 4,078 


	


13	 4,025 


	


2	 3,891 


It might be expected that he mineralization in the easternmost holes 


would be somewhat lower in levation than that in the westernmost holes 


because of the regional 3 dgree eastward dip. No such regularity appears, 


the mineralization ranges f\ om 3,891 to 4,253 with little regard for 


positions of the holes. It may be presumed therefore, that one of two 


possibilities obtain, there is extreme irregularity of the thickness and 


attitude of the ore zone or he ore zone is not so well defined as is 


suggested by AEC. 


Although there has as y t been no exposure of the mineralized Salt 


Wash other than diamond dr core which has been shipped for assaying 


purposes, it is presumed that the m.inera1or of the deposit will closely 


parallel that of nearby produing properties. Carnotite and tyuyaniunite 


•	 will probably be the major utniferous minerals. "Roscoelite", vanoxite, 


and corvusite will probably b the major vanidiferous minerals.
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Ore Reserves 


.	 The Ouray Ventures
	


has no ore reserves of any class. 


Although ore grade
	


has been encountered by diamond drilling 


the extent of the minera].ization is as yet unknown. 


Proposed &ploration 


When the applicants submitted their request for governnnt assistance 


they had, at their own epense, completed seven diamond drill holes in the 


project area. On the basEis of information then available, the applicants 


proposed an exploration p ogram consisting of three stages. Stage 1 


included 22 holes randómlr distributed over the project area, Stage 2 consisted 


of 25 holes on about 400 oot centers to delineate mineralization encountered 


during Stage 1, Stage 3 consisted of 10 holes on 50 foot centers for more 


detailed delineation of n4neralization encountered in the previous two 


.
	


stages. Of the total of 7 holes proposed it was planned to drill 4 holes 


cored from the surface, t]ie remainder of the holes would have cored only 


in the ore bearing horizox. The applicants had determined that the average 


depth of hole would be 30Q feet. 


Prior to examination of the property by DMF& personnel the applicants 


had drilled 10 more holes, bringing the total to 17 on the Ouray Ventures 


property. Four additiona]. holes on the perimeter of the project area had 


been put down as joint yen urea with adjacent property owners. 


With additional infornation resulting from the greater number of drill 


holes completed it has bee1a possible to revise the originally proposed 


exploration program. The following revised program has been discussed 


with and approved by the	 5. 


.
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Stage I	 21 non-core h1es) as spotted on fig. 2. 
w	 2coreholes ) 


Having indicated by iainond drilling an irregular NW-SE trend of 


uraniferous inineralizatio on the Ouray Ventures property it seems judicious to 


attent to prove this tre d by surrounding the mineralized area with an 


additional set of widely paced drill holes as indicated on fig. 2. Thirteen 


holes will be utilized fo this purpose, one of this set of holes will be 


cored all the way for str.tigraphic information as well as aiding in delimiting 


the mineralized trend. The remaining 10 holes of stage I will be utilized 


for exploration of the no*thern portion of the project area in which other 


parallel unmineralized trends may exist. The holes will be drilled as numbered 


on fig. 2. Hole No. 14 will be a cored hole from the surface to aid in 


stratigraphic correlation as well as searching for mineralized trends. 


Stage II - 25 non-core h les on 300 foot centers. 


Cànsisting of 25 noncore holes on no more than 300 foot centers 


will be utilized to furthe delimit and confirm the trend of the 


mineralized zone now indicted. n unnumbered hole from this stage will 


be cored from the surface. Spotting 01' these holes will depend entirely 


on the drilling results ob ained from Stage I. It is therefore mandatory 


that the results of Stage be studied in detail prior to the inception of 


Stage II. 


Stage III	 10 non-core h1es on 50 foot centers. 


Consisting of 10 hole to be drilled on no more than 50 foot centers, 


this final stage will prov de information leading to tonnage and grade estimates. 


£Lthough this latter phase of drilling may suggest development rather than 


exploration it should be bqrne in mind that so little is known of the 
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character of the ore occtirrence on the Ouray Ventures property that the 


blocking out of at least one ore body is a requisite factor preceding a 


planned mining program. As in Stage II these holes cannot be spotted 


until infornation from tIe earlier stages is compiled and studied. On 


the Four Corners property to the north of the project area the owners have 


found it necessary to con uct final drilling operations on 30 foot 


centers, however it does ¶ot appear that such closely spaced holes will 


be required in the projec area. 


Con lusions and Recommendations 


It is concluded that the Ouray Ventures property contains uranium 


mineralization within an ±1]. defined zone in the upper part of the Salt 
Wash member of the Jurassic Morrison formation. Drilling completed by the 


.


	
applicants and adjacent property holders has indicated an irregular NW'SE 


trend of the uranium ndnerrlization. The potential of the project area 


is sufficiently large to p1 ovide a sigiificant contribution to the nation E5 


uranium reserves. 


It i recommended tha	 enter into , a contract with the applicants 


to explore the Ouray Vent es property by the revised diamond drilling 


program as outlined, It i further recommended that authorization for 


Stages II and III be indivildually withheld pending review by DNE(. 


representatives at which tme the operators must receive written government 


approval before proceeding rith the exploration project. 


The proposals and reconmendatjons contained herein have been discussed 
with Isadore Million, J&EC f.eld representative in the (k'een River area. 


.
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(Revis1''j 1054)	 Docket No. DMEA 


Commodity	 --------------------


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA 
DEPARTMET OF THE INTERIOR 


DEFENSE M NERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this 
United States of America, acting through th 
Administration, hereinafter called the "Govc 


--- - Vughy9ndVaugh.yiLp$ 
-----


whose mailing address is 
--------------------------------- .Denvar-2--Co1 


hereinafter called the "Operator," as follows 


ARTICLE 1. This contract is entered 
1950, as amended. It consists of this form (1 


_______________________________________________________ 
The Operator shall not transfer or assi 


consent of the Government. 


ARTICLE 2. Operator's property right 
inafter called "the land") is in the State of 4 
and is described in Annex I. 


(b) The Operator represents and undert 
(1) The Operator is the 


in the land, in possession and entitled t 
and by virtue of a 6	 Ai------ -
official records of said County; and 


(2) The Operator's right, title, or i 
only to the following claims, liens, or em


day of --------------------------------------------------, 195, between the 
Department of the Interior, Defense Minerals Exploration 
nment," and 2


_______ 


iZIZIIIIZ1IZZIIZIIIIIZZIIIIIIIIIIIIZIIIIIIIZIIIIZZIIIiiiI' 


ito under the authority of the Defense Production Act of 
F-200), the attached Exhibit "A," .Annex I, and 


ces that:
of	 nera--righte 


possession for all of the purposes of this contract, under
recorded in Book -----------------, page 


terest (whether as owner, lessee, or otherwise) is subject 
imbrances------


this contract or any right thereunder without the written 


.—(a) The land which is the subject of this contract (here-
., County of	 ---------------------------


(---TheSubordination Agreement of t1-e holder of any --laim- -lien---encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, 
2 Insert name, and if an organization, its nature 


partners, etc.). 
'State on a separate sheet marked "Annex I" I 


excluding any areas from which the production is n 
Insert "owner," "lessee," "contract purchaser," 


'Insert "the entire interest," "the mineral rights 
Insert "deed," "lease," "contract," "location not: 


'If not recorded, so indicate by inserting "un."


sse an extra sheet of paper and refer to it in the blank. 
(corporation and place of incorporation, partnership with names of 


ie legal description or enough to identify the property, particularly 
to be subject to the Government's percentage royalty. 


'locator," etc. 
' "an undivided one-third," etc. 
e," "patent," etc.
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of the land (lessor, seller, optionor, etc.), are attached, as follows............................................................... 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or. encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
flQ certification of discovery or development within the. time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of	 UsItWA------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 1ebiur$i,,i96 --- - -----( unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have . completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work. shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent corttracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $1,82!j,O 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of $2,868.00 --------------------------------------------------------- Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit \i 
work or not in excess of the amount of the C 
may become subject to disposal as provided\ 
make its contribution on the basis, of the md 
by the Government are provisional only, s1 
the Government isfinally audited and settle 
become due and payable, or that in the opini 
ernment may make payments directly to in 
Operator rather than to the Operator.


iot in excess of 10 percent of the estimated total cost of the 
overnment's contribution to the cost of property which is or 
in Article 9(c), whichever is greater. The Government will 
nthly vouchers referred to in Article 7(b), but all payments 
.bject to audit, until the account between the Operator and 
:1. "Costs incurred" mean costs that have been paid or have 
\on of the Government have become an obligation. The Gov-
dependent contractors and suppliers for the account of the 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as sjecified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the vord "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, r item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost\ of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or iter!i, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums othei than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but xcept for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator i not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so \specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit o1 the estimated total allowable cost of the work: 
- CATEGORY (1)—INDEPENDENT CONTRACTS\—WOrk to be performed under independent contracts 


(see Article 4(b)). The estimated total amouit of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 


CATEGORY (2)—PERSONAL SERVICES. 	 \ 
Subcategory ( a) —Supervision.—All 4lements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b) —Technical services.– TA11 elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and to1al) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND \SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcate gory (a)—Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcate gory (b)—Purchases.—The estiniated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elenents of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximu. 
CATEGORY (5)—INITIAL REHABILITATION AND EPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, mateials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation ad repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b) —Initial rehabilitation 4nd 'repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIsCELLANE0US.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipmeiit or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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•H	 . 
(c) Final report.—Upon comple' 


contribute' to costs, the Operator sh 
addition to the final progress report a: 
neering evaluation of the results of t 
reserves resulting from such work, c 
sketches, and a summary of the work]


ion of the work or termination of the Government's obligation to 
11 furnish the Government with five copies of a final report' (in 
td voucher). This final report shall include a geological and engi-. 
e work performed under the contract with an estimate of the ore 
mplete assay data, adequate geological and engineering maps or 
erformed and related costs incurred. 


(d) Report of sales.—The Opertor shall provide the Government with suitable accounting and 
documentary evidence covering all pro4uction to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production' and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insuffcient or incomplete, or if the Operator fails to make them, the 
Government may procure the making r completion of such with suitable attachments as an expense of 
the work to which the Operator shall cpntribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient pr incomplete reports, records, or accounts. 


ARTICLE. 8. Repayment by Operator.—(a) Gertification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six mnths after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in 'vriting to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery r development. 


(b) Royalty on procluction.—The 0 
if the Operator is not the producer, sI 
produced from the land, as follows: (i 
from the date of the contract until the 
certification, or until the total net amoun 
whichever occurs first; or (2) if the 
within a period of ten years from the da 
the Government without interest is ful1 


(c) Basis for computation.—The G 
(including any bonuses, premiums, alloy 
sold (ore, concentrates, metal, or equiva 
charges of the buyer arising in the regt 
settlement sheets, on account of the cost 
assaying to determine the value of the p 
the Operator), shall be allowed as dedu 
herein. Any costs of treatment processe 
by the Operator or by anyone other than 
as that term is here used. The term "tre 
milling, concentrating, smelting, refining, 
itis extracted from the ground, to put it 
manufacturing.


perator, as pri:ncipal if the Operator is the producer, or as surety 
all pay to the Government a royalty on all minerals mined or 
) regardless o:f any certification' of discovery or development, 
apse of the time within which the Government may make such 
t contributed by the Government without interest is fully repaid, 
overnment makes a certification of discovery or development, 
te of the contract, or until the total net amount contributed by 
repaid, whichever occurs first. 
overnment's royalty shall be a percentage of the gross proceeds 
ances, 'or other benefits) from the production sold, in the form 
ent), at the point of delivery (the f. o. b. point); except, that 


ilar course of business, and shown as deductions on the buyer's 
of treatment processes performed by the buyer, sampling and 
roduction sold, and freight paid by the buyer to a carrier (not 
tions in arriving at the "gross proceeds" as that term is used 
, sampling or assaying, or transportation, performed or paid 
the buyer, are not deductible in arriving at the "gross proceeds" 
tment processes," as here used, means those processes (such as 
or equivalent) applied to the crude ore or other production after 
into a commercially marketable form; excluding fabricating or 


(d) Unsold production.—If any proc 
of six months from the date the ore was 
the Operator in integrated manufacturir 
the Government, at its option, as long a 
its royalty on the value of such productio 
when the Government elects to require 
Operator in integrated manufacturing or 
tion, the Government's royalty on such pi 
which and at the time when it is so used. 
from mining operations for percentage d 
market value, whichever is greater.


uction (ore, concentrates, metal, or equivalent), after the lapse 
extracted from the ground, remains neither sold nor used by 
g or fabricating operations (for instance, if it is stockpiled), 
it so remains, may require the computation and payment of 


i in the form (ore, concentrates, metal, or equivalent) it is in 
bmputation and payment. If any production is used 'by the 
abricating operations before the Government makes its elec 


pduction shall be computed on the value therof in the form in 
1'Value" as here used means what is or would be gross income 
letion purposes in Federal income tax determination, or the 


(e) Perceitages of royalty.—The PE
	


tages of the Government's royalty shall be as follows: 
One and one-half (1½) percent df amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8.00).. per ton of production in the form in which sold, held, or used, plus one-half ( '½) 
e-7O617-.
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.	 : 


• percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and paymeñt.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservatioia of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under \this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government;\ or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Gi 
ment operations at any time have failed 
making a worthwhile discovery, and in the 
fled, the Government may give the Operatb 
shall be free of all obligation to contribute 
under the provisions of the contract as nece 
and (2) the Operator shall be free of all 
necessary and incidental to winding up, rei 


(b) If in the opinion of the Governm 
of the contract, the Government may give t 
of reasonable time within which the defauF 
as required, thereupon: (1) the Governmei 
incurred when the notice was given, other t 
as necessary and incidental to winding up, r 
of . all obligation to prosecute the work othe: 
reporting, and accounting. The remedy pro 
tion to any other remedy provided in this 
provide for breach of contract.


'ernment's obligations.—(a) If in the opinion of the Govern-
) achieve anticipated results that indicate the probability of 
opinion of the Government further operations are not justi-


r written notice thereof, and thereupon: (1) the Government 
;o costs not then incurred other than such as may be allowable 
;sary and incidental to winding up, reporting, and accounting; 
bligation to prosecute the work other than such as may be 
porting, and accounting. 
nt the Operator is in any manner in default under the terms 
he Operator written notice of such default with a specification 
must be cured; and if the Operator fails to cure such default 
shall be relieved of all obligation to contribute to costs not 


.ian such as may be allowable by the provisions of the contract 
porting, and accounting; and (2) the Operator shall be free 


r than such as may be necessary and incidental to winding up, 
ided for the Government in this paragraph "(b)" is in addi-
ontract, and in addition to any other remedy the law may 


(c) The giving of any notice by the Gvernment under the provisions of this Article 10 shall not 
affect the Government's rights as provided f9r in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by t/ie Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Oierator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been de1i'ered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or. resident commis-
sioner shall be admitted to any share or part f this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to xtend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added proviions.
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By ------------------------------------------------------------------------------------


(Operator) 


By--------------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70617-1
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FXurphyzam


xPx4ATI(J* PROJECT CONThAC 


VUOIIAJW vAuq 


no4ket NQ.D*7


EXBIT "A 


Desttin ofWa 


The object of	 project i to discover uranium or. deposits 


that might óó& . . In the s4t wsb ane of the Ncison £ormtion on the. 


land mentioned 1.x. Annsz I f this contract. In this region the uranium 


mineralization is gensrall confined to an irregulir ].ensatic sand bed 


about 175 feet above the bse of tb Morrison formation. Within this 


30 feet sand bed..tbe ore i4y occur in 3 or *or. tones. Itis estiin*td 


that drill holes averaging 300 feet in pth will be reqUired to penetrate 


the ore*bearing horizon. 


The work shall. b performed in three successive stages. The 


Operator shall perform all the work under Stage I and shall perform so 


much of each sicc.eding stge as is *pprov.d in advance in writing hi 


the 1overnment, b*ned upon the results of th, ccleted stage or 


of work.
.t, ____ 


£4	 ...-


Stage I ha1l cozsist of bulldozing access roads and preparing 


tweiatyi.thx'ee (23) drill sit.a. The appxozimate locations at the drill 


ait. are shown on the attched map entitled NFigure 2 ... Claim Nap 


Shoving Proposed Drill 1ole, Vaughey and V*ug1ie Prapex'ty ... ." From 


each of thse sites one (l) vertical hoLe shall be drilled. Spacing of 


holes may range from 500 t 1,500 feet. 


It is estimated hat 5,670 feit of non'cors and 1,230 feet of 


core drilling will be requifr.d to coiplte the tw.nty'itbr.e drill boles 


authorized for Stage I. Uorever, if th drill footage estimated for







.	 O 
.1 drilling is not sufficient to olste the tint three (23) 


holes, then with preVious vritte* Govexnaszt appronl, a part of the 


footage autborize4 ror Btar II maiy be used to colete the Stags I 


drilling.


Chenical ana1yse shl be iqade to dst.rsiine th* O8aM V205 


content of eseip Lee proctire during Stage I drilling. 


5TAG II 


Stage II shall censist c bulldozing access roads and pr. 


paring tinty.five sites fcr drilling to delineate orebearing 


str'atctmes discovered in ag. I. (I drilled fz'oji thee. sites 


shell not be closer than XO feet to_a UhoI. ) 


of the drill sites one (i vertical hal. shall be drilled. 


Not in excess of twntt'.five (2) boles1 totaling 6,7SO feet 


of noncore and 750 of oor* drilling, shall be performed in this stag. 


&lso, no hole shall be s1a1ited unless snificient footage reMains in this 


contract stage to conplste th. hole through the ."besring hn'ison, un.. 


lees the Operators Igree in writing thai, the rezMinder of the hol* shall 


be eoleted at their .xpen.4 


Not in ereese of hour's of billdoaing shall be perfor'a.d, and 


not in excess of 17 splss shell be chtma.;ally analysed to dster'ine 


the U308 and. V2O content nder this Stage II of the contract, 


Stag. tIl shall $nsist of b*ildosing access roads and preparing 
ten (10) sites for' drilling to further' c]*liniate or.'bear'ing structures 


discoared in the pr'ec..ding stages. Hol* drilled from these sites shill 


not be closer then 50 Lest to any other tiole. From each of these sites 
ons (1) vsr'tical bole shall be drilled.







•	 . 


Not in excess of ten CID) hoi3s1 totaling 2,700 feet of non' 


core arid 300 feet of core drilling, shall be perforaed in this Itage IIX. 


Also, no hole sh*ll be stailted unless stzfficient footage x'eaa:Lne in this 


contract stage to complete the hole tbrogh the cr.bearing horizons un-' 


less the Operators agree i writing that the remainder of the hole shell 


be complete at their expens. 


Not in excess of hours of bulldozing shall be performed, and 


not in excess of 7 samples ball be anaiyzed to detenine the U08 and 


1205 content1 undar this Stage III of the contracte 


era ovisi 


1) A supervisor nd one helper shall be employed full time 


under this contract. The Oierator shall *lso provide any add1ttionai. 


aid nscessar' to the satisfctor1 technical progress of this contract. 


*) hole No. 11 arM Nol, No, 22 in Stage I shall be cored 


from the si'face to the bottom, all other' holes in Stages I, II, and III 


sh*l1 be nor.core dril].ed, 
eHcept 


through the inferred 30 foot thick 


ore-bearing sadtone bed in the Salt Wash member 1 which shall be core 


drilled,


3) AU boles ehalL be logged nd pxvbed for radioactivity, 


Records of such logging and probing, together with assay certificates 


shall be submitted with the )pex'ators' monthly progress report. 


b) The Government shall not ccntribit. to the cost of any 


uncompleted hole or any bole that bottoms less than Ax core size, nor 


to the cost of any hole whic cannot be probed with radiomeri.e loggix 


equipment.


) No hole under this contract shell be drilled closer thsn 


1(X) feet to the tsr bcindsrL.a of the ]4ind described in Annex I. 


I	 a')-







.	 . 


6) Mimralied ortions of t ooz'e shall be splits the 


Operator using one"half fcir assay purposes. it5 other half hsU 


s stored tC4D Goverx*nt us with the x'at of the core in boxes 


prpez'ly labeled as to dri1L hole nunter. Maricers elall be placed 


in the sections of the cafe to indicate the depth revx'iaented, LU 


dziU. cutt4.ngs ash be proer1y idsntiiied and retained for Goiern-


nerzt inepection and iosai, unless otherwise notified verbally in 


sriting by the Government' s represent*t4 ves. 


7) The supervisin, the extent aM m%hod of sastpling, the 


manner of storing drill, hole cuttings, the manner of splitting and 


storing drill hole ccr.e the laberatory making the chesical analyses, 


the location of drill sites and drill bc]as and the drilling smthod 
•	 used are all subject to G ovrnsent appr'ovaL, 


stimate4 oste of the 'ro4ect 
¶JAL C0TS 


category (i	 Independent Contracts 


i.) roads	 nd drill ai.ks, 
D.6 bulldozer or equivalexrL 
8 hours @ $124)O/hr. $96.00 


) Non'core driflJthg 
5,670 feet @ $L1i5/ft. 8,2fl.S0 


3) Coredrilling AX size or Larger 
1,230 feet @ 4.00/ft. $12,007.O ,69(),4)O 


SbaeXZ


1) Leases roads ad drill atrns 
Dd6 bulldozer zr equivalent 
9 hours	 $l2.(O/hr'. 


2) 9,787,O 
3) Core drilling 50 ft, $3.CO/ft. 2 2S0 OO	 $l2,1h5.O


- 







V 


•	 I 


I) LoC*s$ roada and dz'ill sLt.s 
D'.6 bul	 e	 or equivaløni	 ., 
3 1oirs @ 41,0O/br, 	 $36.00 


2) Noncor,	 .	 '. 
2,700 teet	 $i,1/tt.	 3,91.5.00 


3) Core d1UiIt 
o reet i $.00/ft.	 . __I) 


hUN	 OS 


Sta1 I 


1) Indidental 41c*ience	 faa' each 
• foot of d Wing cOmp1eteI, 


6,0 feet	 *04.5/ft.	 .	 $l,03.5.00	 . 


2) Chemical ana]4ys.s faA' U308 and 
V20.5 , 18 samlee	 $.00 each	 o.oq	 $1,125.00 


j) . 
foot of drilling c1etect, 
7,0Q feet @ $0.15/ft.	 $1,12.00 


2). Chemical anal see for	 ... 
and t05 17 si1ee	 $5.00 each	 85.Q	 $1,210.00 


!


1) Incidental aflovance for each 
foot of driUijig cc1eted	 .	 : 
3000 feet	 $0.15/ft.	 thSO,00 


2) Chemical ana1yes fc*' 17308 and 
V), 7 samp1e	 $5.00 ea4h	 !OO	 $!&5,0o 


Tote]. Estimated Cost of tI 	 roject	 $31,821.i.00 
Govexfl3*ent participation at 75 percexrt	 .	 $23,868.00 


1/ Categories (2) tbugh (7) . . of. the conact	 . .. 
form do not aiy to this contract. 
Includes all csts whetsoee	 that re	 . . 
inc1ucd in. tI$ estimate 8 for NIndepeident	 .	 •,... 
Contracts" and Ana]e,a of samples, 
c1w	 such iteme as	 p.rvtsio	 technical	 . 
services, labox, materials *nd supp1ie,
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UNITED STATES
DEPARTi'4ENT OF THE INTERIOR 
DEFENSE MIERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D. C.


221i. New Customhouse 
Denver 2, Colorado


JUL1	 - 51955 
July 12, 1955 


Memorandum 


To:	 Chairman of theOperating Committee 


From:	 Executive Off icr, DMEA Field Team, Region III 


Subject: Docket DMEA-373c$ (Uranium), Vaughey & Vaughey, 
Ouray Ventures Iroperty, Emery County, Utah 


Attached are th following documents to be included 
with the application coveiing the subject property: 


1. Affidavit of authorization for D. V. Watrous 
to sign and nter into mining lease for 
Vaughey & Va ghey. 


2. Photostat co y of amendment to mining lease 
duly execute and recorded. 


Enclosures	 W. M. Traver











S. 


STATE OF COLORADO 


CITY AND COUNTY OF E
) SS. 


ENVER) 


W. T. BLACKBURN, of lawful age, being first duly sworn, on oath 


states: That he is one of he partners in the copartnership of VAUGHEY AND 


VAUGHEY, a copartnershp composed of E. A. Vaughey, W. M. Vaughey and 


W. T. Blackburn, having pffiçes in Denver, Colorado; that under date of Octo-


ber 16, 1954, a certain M.ning Lease was made and entered into by and between 


PAUL ALEX, DEVEL HAILDERMAN, ANGELO ZANETT and FRED ZANETT, 


as Lessors, and Vaughey nd Vaughey, as Lessee, relating to certain Mining 


Claims covering lands in ownships Twenty-one (21) and Twenty-two (22) South, 


Range Fourteen (14) East, Emery County, Utah, which Mining Lease was exe-


cuted on behalf of Vaughey and Vaughey by D. V.. WATROUS. 


I hereby certify ti at D. V. Watrous was duly authorized by Vaughey 


and Vaughey to enter into aid Mining Lease on behalf of Vaughey and Vaughey 


and that all terms and pro isions of said Mining Lease have been accepted by 


Vaugheyand Vaughey. 


Dated this	 29n ____ day of	 APRIL	 - , 1955. 


acbur 


Subscribed and swrn to before me, the undersigned authority, this 


29TH	 day of	 ARIL	 , 1955. 


Witness my hand and official seal. 


My commission expires: 


MARCH 7, 1959
Notary Public 


CEIVD 


JUL 15 1955















S. I. 


AT) C)LJADO ) 
} Sb. 


tTY AND	 )U4Y	 F NY) 


w, 1 . BLA4frK U N, o lawful age, betn	 ii1y sworn,	 oath 


states	 That he is ont o the parthers in the copartnership of VAQQY	 ND 


VAUGHEY, a opatcretip cuipd ol	 '\	 Vughey,	 M	 Vaughey anc 


w. T.	 1ackbirn, havin oUieea n tnver, Colorado, that under date i 


tier 16, 1954, a	 ettrx ; ftt2iAg £.eaø	 was wade and eiteeu into by aAd betweea 


PAUL ALEX, DEVL HI LJ)L MAN. ANGfW £ANL I'T arid 1 RE) ZANiX T, 


as Le*soie, and Vaghey ana Vaugbey, as Lessee, re&attn	 to certain 


(Iaini covertg lands th Thiu1tia rwezty..one (ZI) and Twentytwo (22)	 3ith, 


1ange fcurteen (14) Eat Eriery	 ount	 Utax, wtncb Mtring Lease wa	 ex-


uted on behall of Vaughc and Vaigh4y by U. V.	 ,	 iJTJ. 


I tteby eflzfy nat 1). V.	 totzs was dt1y authorized by Vatigkey 


aid Vaighey t	 enter into said Mrung Lease	 t beaL o ViQghey an1 Vauhey 


arid that all terms and pz v1sion	 of std Mintrg	 ease have beei accepted	 y 


1Tugkey and Vaugty 


Dated this day	 Arni.	 1955 


Subicnbtd and s 'urn to before uie, te tnderøigned authority, this 


29TH	 dyo ,L i9S 


ttties ny	 ad L*d cILic1a1 ieaI 


Mr	 trn1ss1oa expires 


MCH 7,	 959 ______________________________ 
Notary	 4b1.
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AMENDMENT TO MINING LEASE 


KNOW ALL MEN BY THESE PRESENTS, THAT:


12L935 


3ook42f- ---
MAR10 10	 M '55 


-,	 ''It' 
• 


B	 _____ 


WHEREAS, a Mining Lease sas made and entered into as of Octo-


ber 16, 1954, between PAUL ALEX, EEVEL HALDERMAN, ANGELO ZAN-


ETT and FRED ZANETT, of Ouray, Cblorado, mining partners doing business 


under the name of OURAY VENTURES, as Lessors, and VAUGHEY AND VAUGHEY, 


a copartnership, composed of E. A. V ughey, W. M. Vaughey and W. T. Black-


burn, with offices in Denver, Colorado, as Lessee, relating to certain mining 


claims in Section Thirty-four 4:34), Township Twenty-one (21) South, Range 


Fourteen (14) East and in Sections Thr e (3) and Four (4), Township Twenty-two 	 I! 


(22) South, Range Fourteen (14) East, all in the Green River Mining District, 


County of Emery, State of Utah, as more particularly described and referred to 


in said Mining Lease, and 


WHEREAS, under date of December 4, 1954, the partnership between 


said Lessors was dissolved by mutual a reement of said partners and all rights, 


property and assets of the partnership distributed in kind to said partners in the 


proportions of an undivided one-fourth (/) to each, and 


WHEREAS, it is the desire of Liessee in said Mining Lease to obtain an 


extension of time for the completion of t e work provided for in Section 1 of said 


Mining Lease and a corresponding extension of time for the performance of all 


other provisions of said lease, 


NOW, THEREFORE, Paul Alex, Devel Halderman, Angelo Zanett and 


Fred Zanett, individually and as success ' rs in interest to the mining partnership 


doing business under the name of Ouray \fentures, hereinafter called "Lessors", 


for and in consideration of the sum of Ter. Dollars ($10. 00) in hand paid by Vaughey 


and Vaughey, hereinafter called "Lessee tt the receipt and sufficiency of which is 


hereby confessed and acknowledged, have agreed and do hereby agree that the 


aforementioned Mining Lease, and in particular Section 1 thereof, shall be and







I 


the same is hereby amended by deletiiig from Section 1 the term "Ninety (90) 


days" and inserting in lieu thereof theterm ' t One Hundred Fifty (150) days". 


All time elements elsewhere appearin in said Mining Lease shall be and the 


same are hereby extended for a correponding period. 


As herein amended, said Min.ng Lease shall be and remain in full 


force and effect according to its terms and provisions. 


The provisions hereof shall e*tend to and be binding upon the heirs, 


personal representatives, successors nd assigns of the parties hereto0 


IN WITNESS WHEREOF, the arties hereto have hereunto set their 


hands this THIRTEENTH day of	 JANUARY	 , 195. 


-.	 ;,/	 -	 J,4 
Paul Alex 


cJt 
Devel Halderman 


Angelott 


ed Zanett ,	 )
Lessors 


VAUGHEY AND VAUGHEY


:/ 
By


'	 ne of the Partners 
Lessee 


-2







STATE OF __OIORAJp
SS0 


COUNTY OF	 ESA	 ) 


On the	 th	 day of	 Jinuary	 l95, personally ap-
peared before me PAUL ALEX, DEVEL HALDERMAN, ANGELO ZANETT 
and FRED ZANETT, the signers of the above instrument, who duly acknot, 
ledged to me thatthqexecuted the S me. 


My commission expires:	
: p r ii 21, 1956


Notary Public ' 


STATE OF COLORADO 


CITY AND COUNTY OF DENVER 


Onthe	 /.3dayof 
before me W. T 0 BLACKBURN, 
a copartnership, the signer of the 
me that he executed the same. 


My commission expires: 
22t-% /, /fc/


)! Ss0 


_______________ 195 personally appeared 
e of the artners of VAUGHEY AND VAUGHEY, 
bove instrument, who duly acknowledged to 


_..-cD


	


\/	 ,4 


	


-e-'-, 7	 •. 
Notary Public	 :TT, .1 


C) 


0 1' 


-3-







Revt ten by 


JNITED STATES 
DEPARTtAENT OF THE INTERIOR 3AO 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NASHINGTON ?5 D C 


M!YL119b5 


*r. W, L Trarr 
Iz*citiv Officer 
a* Field sii, *.o XXX 
*2 $iw Cust owie a4idng 
Denver 2 Colored.


Ret Docket No. /3730 (Ur*fttt*)
aube * Ysaghey 


Oul*i Ventures Proprt 
Jrry County Utah 


Dear r. X'rever* 
*et•rsse is aide to ycur *rvsndua of April 27 


to ' th ctss1t*n at the Opsratiz. Cctte*, with respest to 
the lesse upon v)4ch t e Oprstox' r*lies and the z'sqdrsøent 
of * Consent to £ten. 


The lessors the loele n question are: Patl 
A1*z, Devel Usldexiin,, Asgelo Z*irtt, snd Pred Zsnett, *in. 
tng partasra o3n lms*uess undei the ns of Oura Ventures. 
Therefore, the Consent to &t.n slnould b signed in thet 
touts OIU!S Vanturse, by the tor sd parthers. 


The leese tteU is si1Md Only by one at the 
partners, Fred Znstt, and U onLy his iig*ature c$fl be 
obtained upee the ConHnt to LisE, it sbo1d b in this 
to** Ourey Ventures, by Fred ZILI*ett, a partner, for bi* 
slf and for tie co ps*trs, AnLo Zai*tt, Devel K*ldean, 
and pg Als*. 


Zr*ech as be appliasition states th*t there a 
no lisn* or ncrn*á upon the Operitor's intarest in the 
property, no subeNtusion s$rsiMnt toza 201) i* I 	 ed. 
li*r, the blank in ti*l* 2 Ø thS Cons.nt.toX.ta* foi 


U be.cp1.te 


Cal 


iridt.st. in tootnote /) b writing











o
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


DEFENSE MI ERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


April 27, 1955 


Memorandum 


To:	 Chairman of the
	


Committee, DNEA 


From:	 Executive Off icer, DMEA. Field Team, Region III 


Subject: Docket DMEA 3739 (Uranium), Vaughey and Vaughey (Ouray Ventures 
property), Emery County, Utah 


Reference is mace to your letter of April 1,1955 on the subject 
docket requesting forms }-2O1 to subordinate the over-riding royalty. 


Our copy of the lease together with the complete application is 
with the field examiners t the present time and. a recommendation for 
approval is indicated. 


The applicant i anxious to acquire the signatures on the forms 
MF-203 and MF-201 if necesary. The copy of the leasethe applicant 
submittedo this office nakes no mention of an over-riding royalty. 
This lease was dated. Octoer 16, j9514. and was recorded in Book J-78, 
pages 53-58 inclusive in he official records of Emery County, Utah. 


Enclosed is a cOpy of the form MF-203, a set of which will be 
forwarded the applicant t pbtain the owners' signatures. Will you please 
review your copy of the lase which was submitted with the application and. 
advise if the attached foltm MF-203 is satisfactory; and if form MF-2Olis 
required, who will sign it?


be/ 


W. M. Traver 


Enclosures
	 qjJ	 J



















OF	 IN REPLY REFERTO: 


UNITED STATES 
DEPAR MENT OF THE INTERIOR	 . 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


March 25, 1955 


Re: DNEA.-3730 
Vaughey & Vaughey 
Green River district 


S	 Emery County, Utah 
Memorandum	 $32,965 - Uranium 


To:	 E. W. Ellis, Def rise Minerals Exploration Adn]inistration 


From:	 R. D. Trace, U. . Geological Survey 


Subject: Review of app1iction 


The applicant prbposea to drill in three stages 57 holes, 
averaging 300 feet in depti, to explore for uranium deposits in the 
Salt Wash member of the. Mcrrison formation. The applicant has drilled 
thola in the area, 2 of hich cut radi9active material. 


Because of the 1nown radioactivity in the 2 drill holes and 
the fact that smali(?) depoBits are known to occur about a mile west 
of the applicant.' a ciaimz, I recommend. that the application be referred 
to the Field Team. 


We have very li1t1e information in Washington on the Salt 
Wash deposits in the Greer River district. U.S.G.S. Map MF 16 shows 
several small deposits ju4t to the west. A photogeologic map, Tidvell 
3, includes the applicant a claims. 


A few miscefla 
geologic map and the pho 
detail. (2) I suggest 
pret the two radioactivi 
one of the logs shows th 
part of the applicatiOn 
2, and 10 holes in stage


ous thoughts follow: (1) . The applicant' a 
geologic map appear to differ somewhat in 
t the Barnabyboys in GrandJunction inter'-
logs in the application. Also I note that 
e zones of radioactivity. (3) The narative 
ste 22 holes in stage 1, 25 holes in stage 


The applicant' a map shows 31 holes. 


R. D. Trace







• -	 .	 -:	 .	 • . .	 -	 ••	 -	 '.	 -	 .	 -.	 IN AEPLY REFER TO: 


UNITED STATES 


DEPAR MENT OF THE INTERIOR	 çr 1' 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.	 . -	 ,.. -•	 -	 •.	 . 


Ii&rit	 , 


ez	 -3T3ø 
Vøubo & V*orj 
cr	 rxr tie%rtet 
E*trt c*iit, Uts. 


*t1ONM1WL


L	 DeJ *e	 *u*LI	 11CI ALsSstz*U*t 


L L	 U 4+	 q* 


oc *4 4L 


Th	 j the	 tog	 5? 
5	 uria,	 ¶"poitt' i	 tb. 


I	 hc	 ø ie	 p..Uc**t *1L 1T1UIá 
7 b, j*	 *r* 2 f ixt ri4*osctj	 tørj.e1. 


imit4t	 i	 t t	 ,4&	 ti*s ,	 (,) xjj	 .,	 4 14	 woi4 
tcs	 s	 ss Qctit tt tI*	 p1cst1Mr be 


o tbs ZieL4


bt	 re	 ti tt	 bintazt *. tI*	 i1t 
. UiIiO$	 * 


j . . *	 r	 ?Afl 
3,	 1aues


(i toi	 (I* The 
• :	 • - ______	 tb	 PQt .	 . tr	 o dUfet	 *t in---	 .. - 


-. •--	 .-	 &tL	 -	 -jjist -th it the	 u*.b bscj*- 1* Gr	 t1	 i*ti	 - 
-;:	 ;.	 -	 tt ti -1.•: W*3i*t&Vit • 14* ifl t	 pZi*4$.	 A1	 Z *t* thIIt	 -	 .	 - - •	 -	 -'-	 - - 


--	 ?	 i*it - -.-	 -	 -	 - - 
i*.staX, 2bo,H-1*sU	 -.:	 -	 •	 --


2, s* O h.s 1* se I. Thi	 1w's	 3J 


RraeI1m 


Copy to	 Dizectoz e r*	 ti, k212 
z'*rih reading1 


A () 
Dockt tile -.	 •	 -	 -	 -	 -	 -	


B. ørswto* 361&1.	 teror	 -:	 -	 -	 -	 -	 --	 -	 -•	 -







UNITED STATES 
V1ENT OF THE INTERIOR' 
BUREAU OF MINES 


DEPART


WASHINGTON 25, D. C.


March 2L., 195S 


Memorandum 


To:	 Ernest WiUiamEllis, DA Member 
Uranium Coinmod4ty Committee, Room )4L115 


From:	 Bureau of Mine Member 
Uranium Comniod4ty Committee 


Subject: flA Docket 37O, Messrs. Vaughey, Vaughey and 
Blackburn; Hi11a, Mike and Gertrude ci aims, 
Emery County, TJtah 


I have reviewe1 the application of Messrs. Vaughey, Vaughey 
and Blackburn, DA Docl4t 3730. Joseph 0. Hosted, Washington repre-
sentative of the Atomic nergy- Commission, also reviewed the applica-
tion and we have discus sd it together. 


We suggest thajt the applicants be requested to sabmit the 
full re sulks of ti ir drELlng program, in order that we may better 
ev1uate the potentialitLes of the c:Laims. The two AEC logs attached 
offer insufficient evideice for granting assi stance. 


Crawford 


Attachments 


Copy to: Division of neral S 
Branch of Ra & Precious Metals 


•	 J. 0. Hosted 2) 
J. E. Crawfo:	 (2)







..


March 21,. 19 
Vaey and lTaughey	 Subject OMEA 37() 
i6O eoer t1ub Build g	 Re: iploratior Assistance 
Denve? 2, Coloradc	 ..	 Ouray Ventures, Ltd.. 


Geritlenten:


The receipt f your application dated 	 6, 19 


for exploration assistnce under the Defense Production Act of 1950, 


as amended, is hereby cknowledged. 


	


Your app1icaion has been assigned Docket Number 	 3730 


and referred to the R	 TId gjace1laneo Meta1 Division. 


Kindly identify tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO3
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Memorandum 


To:	 Executive fficer, DMEA Field Team, Region ni 


From:	 Chief, Operation's' Control and Statistics Division, 


Subject: Assignment( of Docket Number 


There is ].jisted below the assigned docket number to 


an application recertly received from Region 


DMEA' 373 Val2ghey and Vaughey 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC. • WASH., D.' . 	 72149







.


UNITED STATES
DEPARTv1ENT OF THE INTERIOR 
DEFENSE MI1ERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224. New Customhouse 
Denver 2, Colorado
	


March i5, 1955 


Memorandum/ 


To:	 Secretary to he Operating Committee 


From:	 Executive Off cer, DMEA Field Team, Region III 


Subject: Application 1' r DMA assistance (Uranium), Vaughey & Vaughey, 
Partnership, uray Ventures, Ltd.Property, Emery County, Utah 


V 
Enclosed is tbe original and three copies of the subject 


application for Governinent assistance to explore for uranium at an 
estimated cost of $32,965.00. One copy of the application is being 
retained in this office. 


Enclosures
	


W. M. Traver	 N











(ReviA1952	 UNITTATES LEPARTMENT OF THE IrRIOR	
mped. 


DEFENSE MINERALS EXPL0.RAT10NADMINISTRATI0N	
Budget Bureau No. 42—R1035.2. 


t'IUR 1 


APPLICATION FOR ,6ID I AN	
Not to be	 4 


EXPLORATION PROJ ECT, PURSI PANT TO	 '' 
DMEA ORD1 1UNDER THE DEFENSE 


;OP.RODUCTION ACT OF 1950, AS AMENDED 


INSTRUCTIONS


Date Received -----------
Estimated CostL)5------------------
Participation (Government %) 


1. Name of applicant.—(a) State here your 
mailing address: ---------------


------------------------------
•-------------------------------Pg2QQLQA; 


cQ	 NIP--- -
(b) If other than an individual, add to your m 


in which incorporated or otherwise organized. 
(c) If' a corporation, add to above statement, til 
(d) If a partnership, add to the above statem 


SEE ATTACHMENT. 
2. General.—Read DMEA Order 1, "Governmei 


Submit this application and all accompanying pa 
sheet of the application and on all accompanying 
information, state it on an accompanying paper, wi 
Comply with all applicable instructions; or, if not 
A dministration, Department of the Interior, Washir 


OTT 
legal name, in the form in which you will wish to contract, and your 


ILD1N
C


______________ 
above whether a corporation, partnership,etc., and the name of the State 


s, names and addresses of officers. 
t the names and addresses of all prtners. 


Aid in Defense' Exploration Projects," before completing this application. 
rs in quadruplicate (four copies), with your name and address on each 
)apers. Where sufficient space is not provided on the form for all required 
h a reference in each case to the instruction to which it refers by number. 
pplicable, so state. File the application with Defense Minerals Exploration 
ton 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefted by the exploration, and excluding any land or interest in 'land which is 
not to be included in the exploration project contract 


MYGOUiT..YW.L4Ji. ---------------------------------. ----------------------------------------------------------7/---


(b) State any mine name by which. the propery is known. OURAY VENTURES	 D. 
(c) State your interest in the land, whether ow er, lessee, purchaser under contract, 	 otherwise -------------------------------


----------------LEssEE----------------------------------------------------------------------------
(d) If you are not the owner, submit with thi application a copy of the lease, contract, or other document under which 


you control the property. ATTACHED. 


•	 (e) If you own the land, describe any liens r encumbrances on it NQN 


(f) If the land consists of unpatented claims, dd to the description above, the book and page numbers for each recorded 
location notice. 	 ATTACHED..	 -	 .0.. 


4. Physical description.—(a) Describe in det4il any mining or exploration operations which have been or now are being 
conducted upon the land, inlUding existing thinè workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility, of mine woikings for examination purposes. SEE ATTACHMENT. 


(b) State past and current production, and or reserves, if any, giving quantities and grades. SEE ATTACHMENT. 
(c) Describe the geologic features of the proerty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for, wishing to explore. Illustrate with m4ps' or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay iiaps, or other technologic information you may have, indicating on each' 
whether you require its return to you.	 SEE AT1ACHMENT. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 •	 SEE ATTACHMENT. 


(e) State the availability of manpower, materals, supplies, equipment, water, and power. 	 16-66551-1 
SEE ATTACHMENT.	 H







5. The exploration project.— (a) Wte the mineral or minerals for which you wio explore 
-	 -----------------ANIVMANPJ(ANAP14 ----------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and crosssections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 SEE ATTACHMENT. 	 S 


(c) The work will start within --------days and be completed within	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. SEE ATTACHMENT. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ATTACH ED. 


(a) Independent con'traets.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the àontract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 ATTACHED. 


(b) Labor, supervision, con.sultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultaits. ATTACHED. 


(c) Operating materials and supplies.—Furnish an itemizel liI1, includii items of equipment costing less than $50 each, 
and power, water and fuel. NONE 


(d) Operating equipment —Furnish an itemized list of any operatnSg equipmnt to be iented, purchased, or which is owned 
and will be uiñihe by the' Operator, .rith the estimated retal purchase price, or sugeteI 
value, as the case may be. 	 NONE 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of .any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. NONE 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of p' .neçssay buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the explôratibn póject' NONE 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costa, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) •Are you prepared to furnish your share of the cost of the , proposed project in accordance with the regulations on 
GdrilmeAt participation s (Sec 7,(DMEA(No.J1) . ?. (ES ..T ' T,\L: 


.._ : tb) Howdo	 I	 UJOl	 *	 _.	 .T•.	 ;x; 


	


APIJIOAN WILL S PLYIlICTSSHARE 1N1HEF .0RM'Q4Q	 ,'UITO..	 1 TDLTH	 'I I 


Money	 Use of equipment owned by you 	 Othr T..	 U L	 - 


	


4TJ	 : 


Explain iti detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, -botIi iii Tiis own behalf and acting for 


the, applicant, certifies that the information st orth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ------------MARCH .8,.J955--------------------------------, 195	 OTT, 


.T.	 ;T	


•2.TT.


W. 1. BLACKBURN 


	


/	 PARTNER 
T''	 ,0.TT'\ 


Title 18, U. S. Code (Crimes), Section 1001, mkes it a criminal offense to make a willfully fals statement fIrePresentation to any depart-
ment or agency of the United States as to any mattèwithin its jurisdiction. 


U. S . GOVERNMENT PRINTING OFFICE 	 16-66651-i	
. T	 .0 T T.







'H' VAUGHEY AND VAUGHEY. 
OIL PRODUCERS /


/)	 L 


..Td5) 


'iT	 i'k	 ':'' 
.iL 


1650 DENVER CLUB BUILDING
DENVER 2. COLORADO 


To: DEFENSE MINERALS EXPLORATION ADMINISTRATION 
S	 UNITED STATES DEPARTMENT F THE INTERIOR 


FORM iF—IO3 ATTACHMENT 
PAGE ONE 
MARbH 8, 1955 


I. (A)' VAUGHEY AND VAU1EY, 1650 DENVER CLUB BUILDING, DENVER 2, COLORADO. 
(B) A'COPARTNERSHIP	 S 


(c) DOES NOT APPLY , , 
(D) E. A. VAUGHEY, POST 0 F10E Box 4268; JACKSON, MississIppi; 


'W. M. VAUGHEY, POST OFICE Box 4268, JACKSON, Mississii; AND 
iN. T. BLACKBURN, i650DENvER CLUB BUILDING, DENVER, 2, CoLoRADo. 


(A) UNPATENTED MINERAL LOCATIONS	 HILDA #1 THROUGH #10 INCLUSIVE; GERTRUDE #1 
THROUGH #14 INCLUSIVE; MI1<E #1 THROUGH #13' INCLUSIVE. SITUATED IN THE GREEN 
RIVER MINING DST R IC11 IN SECTIONS ' 3, 4, 10, TOWNSHIP 22. SOUTH, RANGE 14 EAST, 
AND SECTION 34, TowNs'HlP 21 SOUTH, RANGE 14 EAST, S.L..M., 'EMERY COUNTY, UTAH. 


(B) OURAY VENTURES, LTD. 


(c) LESSEE 
(D)' ATTACHED	 ,	 .. 
(E) NONE 
(r	 LOCATION:	 LOCATION NOTICE RECORDED IN BOOK AT PAGE: 


MIKE #1	 J74	 4443 
MIKE #2	 J74	 444 
MIKE #3	 .	 .	 J74	 . 445 
MIKE #4	 .	 J74	 446 
MIKE #5	 .	 J74	 447 
MIKE #1.1	 .'	 J74	 448 
MIKE #12	 .	 J74	 449 
MIKE #13	 , J74	 450 
GERTRUDE #11	 .	 J74	 . 45I 
GERTRUDE #12	 J74	 452 
GERTRUDE #13	 ,	 .	 J74	 453 
GERTRUDE #14	 J74	 454 
MIKE #6	 LOCATION NOTICE RECORDED:	 J74	 455 
MiKE #7	 .	 J74	 456 
MIKE #8	 . .	 J74	 457 
MIKE #9	 J74	 458 
MIKE #10	 J74	 459 
HILDA #1	 .	 J74	 460 
HILDA #2	 .	 S 	 J74	 461 
HILDA #3	 5 	


5 	


. 	 J74.	 462 
HILDA #4	 '	 J74	 463 
HILDA #5	 J74	 464 
HILDA #6	 .	 J74	 465


2.


3. 







.	 . 


To: DEFENSE MINERALS EXPLORATION ADMINISTRATION 
UNITED STATES DEPARTMENT F THE. INTERIOR 


FORM ME-I 03 ATTACHMENT 
PAGE Two 
MARCH 8, 1955 


3. (F) (CONTINUED:) 
LOCATION: 
HILDA #7 
HILDA #8 
HILDA #9 
HILDA #10 
GERTRUDE #1 
GERTRUDE #2 
GERTRUDE #3 
GERTRUDE #4 
GERTRUDE #5 
GERTRUDE #6 
GERTRUDE #7 
GERTRUDE #8 
GERTRUDE #9 
GERTRUDE #10 
IN THE OFFICE OF THE


NIED LOCAl
	


COR 


UNTY RECORDER OF EMERY COUNTY,


00K: 


J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J74 
J.74 
UTAH.


AT PAGE: 
466 
467 
468 
469 
470 
47' 
472 
473 
474 
475 
476 
477 
478 
479 


4. (A .) THERE IS A DRILLING POGRAM IN PROGRESS AT THIS TIME. DRILL HOLES #1 
THROUGH #7 HAVE NOW BEN COMPLETED THROUGH THE SALT WASH MEMBER OF THE 
MORRISON FORMATION, AS SHOWN ON THE ATTACHED MAP. DRILL HOLES #1 AND #4 
SHOWED URANIUM MINERAI.IIZATION AS EVIDENCED BY THE ATTACHED SCINTILLATOR LOGS. 


(B) THERE HAS BEEN NO PROUCTION OF ORE FROM THE PROPERTY. 
Cc) THE PROPERTY IS LOCATdD FOR THE.MOST PART ON THE CENTRAL PORTION OF THE BRUSHY 


BASIN MEMBER OF THE MdRRISON FORMATION. URANIUM AND VANADIUM MINERALIZATION 
IS VISIBLE ON THE RIMOUTCROPS ABOUT ONE MILE WEST OF THE PROPERTY. FOUR 
MINOR FAULTS CROSS TH PROPERTY, TRENDING NW-SE. THE TYPE OF DEPOSIT IS 
BEDDED. WE FEEL THE ROPERTY HAS MERIT DUE TO THE MINERALIZATION SHOWN ON 
THE OUTCROPS, THE LAR E ORE BODIES FOUND I 1/2 MILES AND 2 1/2 MILES NORTH 
OF THE PROPERTY, THE AULTING CROSSING THE PROPERTY, AND THE IRON MINERALIZA-
TION FOUND ALONG SOME OF THE FAULTS. SEE ATTACHED MAP. 


(n) THE PROPERTY IS LOCAT D 17 MILES SW OF GREEI RIVER, UTAH. A THREE-MILE ACCESS
ROAD HAS BEEN CONSTRU TED TO THE PROPERTY FROM UTAH STATE HIGHVVAY No. 24. 


(E) MANPOWER IS AVAILABLE AT GREEN RIVER, UTAH. WATER MUST BE HAULED FROM THE 
SAN RAFAEL RIVER, A DSTANCEOF ABOUT 3 MILES. POWER WOULD BE FURNISHED FROM 
GASOLINE OR DIESEL ENGINES. MOST MATERIALS, SUPPLIES, AND EQUIPMENT MUST BE 
PURCHASED FROM MOAB, IIJTAH, A DISTANCE OF 67 MILES; OR FROM PRICE, UTAH, A 
DISTANCE OF 50 MILES. 


5. (A) URANIUM AND VANADIUM 
(B) THE WORK WILL COMPRIS EXPLORATION OF 37 CLAIMS BY ACOMBINATION OF NON-CORE 


AND CORE DRILLING. T E DRILLING WILL BE DONE FROM SURFACE, AND THE AVERAGE 
DEPTH OF HOLE WILL BE 300t. 
IT IS PLANNED TO DRIL 57 HOLES WITHIN THE AREA OF THE CLAIMS. THIS WILL AG-
GREGATE 17,100 LINEAL FEET OF DRILLING, TO BE DONE IN THE FOLLOWINGMANNER. 


STAGE I WILL COMP ISE THE DRILLING OF 22 HOLES AS INDICATED ON THE 
ATTACHED DRAWING. Ii IS PLANNED THAT THIS DRILLING WILL ESTABLISH THE 
CHARACTER OF THE ALT WASH MEMBER LITHOLOGICALLY, AND INDICATE FAVORABLE
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To: DEFENSE MiNERALS EXPLORATION ADMINISTRATION 
UNITED STATES DEPARTMENT cF THE INTERIOR 


FORM IVF-103 ATTACHMENT 
PAGE THREE 
MARCH 8, 1955 


(CONTINUED)	 . 
AREAS FOR THE DRILLING OF HOLES IN STAGE 2. IN THIS STAGE S IT IS 
PLANNED TO DRILL 25 HOLES AT INTERVALS OF ABOUT 400 1 TO DETERMINE 
IF SIGNIFICANT URANIUM MINERALIZATION IS PRESENT. STAGE 3 WILL COM-
PRISE JO EXPLORATION HOLES WHICH WILL DELIMIT ORE FOUND IN THE PREVIOUS 
STAGES. IT IS PLANNED TO DRILL THESE HOLES ON ABOUT 50 1 CENTERS. 


THE WORK WILL START WITHIN 60 DAYS, AND BE COMPLETED WITHIN 6 MONTHS OF 
THE EFFECTIVE DATE OF AN EXPLORATION CONTRACT. 
VAUGHEY AND VAUGHEY, THROUGH ITS PERSONNEL, IS FULLY QUALIFIED TO SATIS-
FACTOR ILY CARRY OUT THE PROPOSED PROGRAM. 
MR. DOUGLAS V. WATROUS, WHO WILL PLAN AND SUPERVISE THE WORK, IS A GRADUATE 
MINING ENGINEER,WITH ROAD EXPERIENCE IN THE VARIOUS PHASES OF THE INDUSTRY. 
Mi. RALPH CONRAD, WHO VILL BE DIRECTLY IN CHARGE OF THE ACTUAL DRILLING, 
AND DEVOTE FULL TIME T9 IT, IS A GRADUATE MINING ENGINEER WHO HAS HAD MANY 
YEARSt EXPERIENCE IN MINING AND EXPLORATION BOTH HERE AND ABROAD. HE IS 
DIRECTING THE EXPLORATION DRILLING FOR THE COMPANY AT THEPRESENT TIME. 


(B)


(C)


(D) 


6. (A) THE EXPLORATION WORK W 
ORGANIZATION. 
A DRILLING CONTRACT WI 


IS NOW IN EFFECT. THE 
BID ON THE WORK. OTHE 
CALDWELL, LEON WATLEY, 
ENGINEERING. 
THE TERMS OF THE RAY D


LL BE DONE UNDER CONTRACT WITH AN EXPERIENCED DRILLING 


H THE RAY DRILLING COMPANY OF SALT LAKE CITY, UTAH, 
WERE LOW BIDDER AMONG THE DRILLING COMPANIES WHICH 
COMPANIES WHO SUBMITTED BIDS WERE: BRAITHWAITE AND 


B. H. MOTT AND SONS, PRIMARY MINERALS, AND MINERALS 


ILLING COMPANY CONTRACT ARE AS FOLLOWS 


-	 DEPTH 
O TO lOOt 


lOo t io 200 
200t To 33Qt 
300t TO 4001 
400? io 500t 
STANDBY TIME AT $1 


PLUG OR OPEN HOLE


$1.09 PER FOOT 
1.20 PER FOOT 
1.45 PER FOOT 
1.70 PER FOOT 
1.95 PER FOOT 


.50 PER HOUR


CORE HOLE 
$1.75 PER FOOT 
2.25 PER FOOT 
3.00 PER FOOT 
3.75 PER FOOT 
4.50 PER FOOT 


UARANTEED TO REMAIN OPEN 12 HOURS. 


iT IS PLANNED TO DRILL 4 HOLES AT WIDELY SPACED INTERVALS, WHICH WILL BE 
CORED FROM THE SURFACE TO DETERMINE THE STRATIGRAPHY, OTHER HOLES WILL BE 
DRILLED AS NONCORE HO ES WITH A PROVISION FOR CORING 10 PER CENT OF THEIR 
DEPTH IN THE ORE—BEARI G HORIZON. ALL HOLES WILL BE LOGGED RADIOMETRIGALLY 
AND CORES SHOWING SIGNIFICANT AMOUNTS OF MINERALIZATION WILL BE ASSAYED 
CHEMICALLY. 
THE COST OF DRILLING HLES ON A NON —CORE, CORE BASIS AS OUTLINED ABOVE WILL 


AVERAGE ABOUT $1.5 0 PE FOOT FOR HOLES 300 1 DEEP. WHERE THE LOWER 100 1 OF 


A TYPICAL 300 1 HOLE MI HT COMPRISE THE POTENTIALLY PRODUCTIVE SALT WASH 
MEMBER, THE AVERAGE PRICE PER FOOT WOULD BE ABOUT $1.75. 
TAKING THE HIGHER FIGU E FOR ESTIMATING PURPOSES: 


17,100 AT $1.75 PER FOOT.	 $ 29,925.00 
BULLDOZER OPERATION - 20 HOURS AT $12.00	 240.00 







S	 . 
To: DEFENSE MINERALS EXPLORAT ON ADMINISTRATJON 


UNITED STATES DEPARTMENT F THE INTERIOR 


FORM M-103 ATTACHMENT 
PAGE FOUR 
MARCH B, 1955 


6. (B) LABOR, SUPERVISION, CdNSULTANTS: 
SUPERVISION OF DRILLING 
CONSULTING AND SURVEYING 


(c ') NONE 
(D) NONE 
(E) NONE 


-	 (r) NONE	 0 


(G) ASSAYING, CHEMICAL - 4 AT $5.00 
AccouNTING	 0 


CORE BOXES, HANDLING, TC. 
(H) CONTINGENCIES 


TOTAL 


7. (A) YES 
(B) APPLICANT WILL SUPPLY TS SHARE IN THE FORM OF MONEY.


$ 2,000.00 
400.00 


200.00 
00.00 
100.00 


$ 32,965.00 


DATED MARCH 8, 1955


VAUGHEY AND VAUGHEY 


•


W. T. BLACKBURN 
PARTNER







MINING 


THIS AGREEMENT Made an entered into in duplicate as of 


October 16, 1954, between PAUL AL, DEVEL HALIY P RMAN, ANGELO 


Z.ANETT and FRED ZATT of Ouray, Colorado, mining partners doing 


business under the name of OUR4Y VENTURES, hereinafter called 


Lessors, and V!UGKEY and VAUGBY of 312 C. A. Tohi3c'n Building, 


Denver, Colorado, a co-partnerhip composed of E. A. Vaughey, W. M. 


Vauhey and W. T. Blackburn, hreinafter called Lessee: 


WITNSSTH: 


That in consideration f the royalties to be paid by 


Lessee to Lessor and the coven4nts to be kept and performed by 


Lessee as hereinafter set forti, Lessor does hereby lease unto 


Lessee the following described 


3, T. 21 S. R 14 E and in Sec 
in Green River Mining Distriot 


and known as the Hilda No. 1 t 


Gertrude No. 1 to the Gertrude 


No. 6 to the Mike No0 10 inclu


mining claims situate in Seotion 


ions 3 and 4, T. 22 S, R. 14 E. 


County of Emery, State of Utah, 


the Hilda No. 10 inclusive, the 


No. 10 inclusive, and the Mike 


ive, the location notices t1reof 


being duly of record in the ofrice of the County Recorder of said 


County to which records refer4ice is hereby made for a more partic-


ular description thexof. 


TO HAVE AND TO HOLD un 1to Lessee so long as uranium ores 


may be mined and sold at a proit and so long as Lessee shall keep 


and perform the covenants required to be kept and performed by it 


as hereinafter set forth unles sooner forfeited through the viola-


tion of any such covenants herein required to be performed by 


Lessee with the right to surrender this lease as hereinafter set 


forth, Lessor hereby warrantirig unto Lessee that it has a good 


pcssessory title to each of said mining claims except as against 


ne United States.


-:







3)


IN CONSIDATI0N OF SUCH LEASE Lessee covenants and agrees 


with Lessor as follows: 


1. Withi'' Ninety (90) d ys from date hereof to have all 


of said claims surveyed by a corn etent surveyor and on or before 


90 days from date hereof to comm nce drilling operations and 


thereafter to drill not less tha Fifty (50) test holes at such 


points and places on said mining claims as Lessee may determine. 


2. To prosecute and oar y on such drilling operations with 


all due and reasonable diligence except when prevented by causes 


entirely beyond Lessee's control as hereinafter set forth, it being 


understood and agreed that in th event Lessee finds commercial 


ores prior to drilling said minimum 50 test holes, it shall not be 


required to complete said minim4i number of drill or test holes. 


3. Lessee shall keep and maintain true and accurate records 


of all of its drilling or mining operations open to the inspection 


of Lessor or its agent at all reasonable times. Lessor or its 


agent shall have the right to go upon said mining claims at all 


reasonable times for the purpose of inspection all at the risk of 


such inspeotor. 


4. In the event Lessee finds commercial ores that may be 


mined and sold at a profit, Les ee shall commence mining operations 


for the development of any such ore body so discovered and shall 


mine the same with due and reasonable diligence so as to take out 


the greatest amount of ore possble, except when prevented by 


casualties beyond its control a hereinafter set forth. 


5. Lessee shall carry n all drilling or mining operations 


in strict conformity with all lws and regulations pertaining to 


such operations, shall carry Woikmen'S Compensation Insurance, and 


shall pay all State and Federal taxes and exactins under operations 


hereunder, including any produc ion taxes, and to save and keep 


—2







harmless Lessor of and from aiy and all liability of every kind 


and character arising out of ts drilling or mining operations 


hereunder.


6. Lessee shall post notices at or near its workings upon 


said premises reciting in sub tance that all work is being conducted 


and carried on by Lessee, and that Lessor will not be liable for 


any claims or acts of any kin or character arising out of Lessee's 


work hereunder. 


7. Lessee shall cause to be paid Lessor by any ore buyer 


Twelve and one-half (l2%) pe cent of the net proceeds in accordance 


with the schedule of prices f ed by the Atomic Energy Commission, 


less haulage and development a lowances, and Twelve and one-half 


(l2%) percent of any bonus or other prexniu.rn paid for such ores 


by said commission and such or buyer shall furnish Lessor with 


true copies of all settlement heets. 


MUTUAL C 


IT IS MUTUALLY AGREED TVJEN THE PARTIES HERETO: 


1. That in the event he survey of said mining claims 


shall disclose fractions or areas contiguous to said claims or if 


Lessor or Lessee shall locate a y claims within Fifteen (1500) 


Hundred feet of the end or side line of any of the claims heretofore 


described, all such locations s all be considered taken and consid-


ered as being a part of the lea,ed premises herein. 


2. In the event said s rvey and further inspection of said 


leased premises shall disclose hat previous drilling has been done 


upon any of said claims, Lessee shall have the right to forthwith 


terminate this lease and surren er said premises to Lessor without 


any further liability hereunder. 


3. If the exploration nd development of said claims i







?


by Lessee does not in its soe opinion result in the disclosure 


of niarke table ores which may be mined by Lessee at a profit, it 


shall give written notice to Lessor of its intention to surrender 


this lease and in the event f such surrender or upon its forfeiture 


as hereinafter provided, Lessee shall have a reasonable time there-


after to remove from said pre ises all mining equipment, materials, 


supplies, buildings and other structures placed thereon by Lessee, 


provided, however, that such right to surrender may only be exercised 


after Lessee has performed th drilling operations required of it 


as here ofor set forth. 


4. All ores mined during the term of this lease, which in 
the opinion of Lessee are too low a grade for shipment or milling, 


or ores not amenable to treat1nent or processing, during the term of 


this lease, shall remain the roperty of and be subject to the 


control and disposition of L4sor after the expiration or termination 


of this lease; provided, howe 


days after the termination or 


ores, and if same are sold, t. 


cluding royalty payments, sha 


to remove such ores from said 


in that event the title and p: 


vests in the Lessor.


er, that Lessee shall, within thirty 


expiration of this lease, remove said 


en the provisions of this lease, in-


1 apply thcreto. Should Lessee fail 


claims within the time aboe stated, 


toperty right in such ore forthwith 


5. Should the United States of America or its duly authorized 


buyers suspend the buying of u anium, thorium, or any other fission-


able material for a period of ixne, and there is no other market 


where ores can be sold at a re sonable profit, this lease shall not 


expire during said period of s spended buying, and shall not be 


subject to cancellation by the Lessor during such period. The breach 


r failure to perform any of tie covenants or conditions hereof on 


th part of the Less2e, shall iiot be a ground for cancellation or 


16
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termination or forfeiture hereof, if such breach or failure to 


perform is caused, or compliance s prevented by, severe winter 


weather, explosion, unusual minin casualty, fire, flood, civil or 


military authority, insurrection, riots, strikes, acts of God, or 


any other circumstance or condition beyond the control of Lessee, 


whether or not the same as hereinj enumerated, while any such con-


ditions shall continue to exist, and the time covered by the pend-


ency of any of the above contingncies shall not be counted against 


if


Lessee as affecting the term of 


6. Upon violation by Le 


to be kept and performed by it, 


Lessor by giving Lessee notice i 


above address of such failure tQ


his lease. 


ssee of any of the covenants herein 


bhis lease may be terminated by 


a writing by registered mail at its 


perform and setting out therein 


the substantial facts as to any such default or breach and upon failure 


or refusal by Lessee to cure and correct such default witflin 'rnirty 


(30) days from the receipt of sich notice, Lessee shall surrender and 


deliver up the possession of saLd claiin,and its rights under this 


lease shall thereupon cease and determine. 


IT IS FINALLY AGREED ttat all of the covenants and agreements 


herein shall attend to and be binding upon the heirs, personal rep-


resentatives and lawful assign of the parties hereto. 


WITNESS Their names.


OURAY VNTtJRES 


ereunto duy authorized 
-'	 LESSOR 


VAUGHEY and VAUGHEY 


/ 
By


Thereunto duly authorized 
LESSEE 


STATE OF COLORADO )
SS. 


COUNTY OF ME S A 


On the	 ay of Oct 1 ber, 1954, personally appeared 


5-







FRD ZANE'rr a signer of the above/ instrument, who duly acknowledged 


to me that he executed the same pon the part of himself and fbr 


said Angelo Zanett, Devel Halder an, and Paul Alex. 


My commission expires 


9 /fc? /
Notary Public
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(Revised April 1952)	 UNITED STA \TES. DEPARTMENT OF THE INTERICR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO14 


--
-TY 
U	


,.


For . 
Budget Bureau No. 42—R1035.2. 


1'c '1 


- 
Not to, be 


APPLICATION FOR All IN AN
EXPLORATION PROJECT, P JRSUANT TO 
DMEA ORDER 1, UNDER HE DEFENSE	 Date Received 3/r-55-----


PRODUCTION ACT OF 1950, AS AMENDED	 Estimated cos35__________________ 
__________________________ Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.— ça ,State here ?To*.u11 legal name, in the form in which you will wish to contract, and your 


mailing address --------------V?W**n 	 EY 


____________________________________________________________ 
-----------------------------------------------


A COPARTHERIHIP ON*$$TINQ or E. A. V*usEY W. 1. VAWIHEY, AND . 1. bLACKBURN. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a cOrporation,add to above statement, t: 
(d) If a partnership, add to the above state 


SEE AT?ACHVENT. 
2. Ge,neral.—Read DMEA Order 1, "Governm 


Submit this application and all accompanying pa 
sheet of the application and on all accompanying 
information, state it on an accompanying paper, n 
Comply with all applicable instructions; or, if not 
A dministration, Department of the Interior, Washi


ties, names and addresses of officers. 
Lent the names arid addresses of all partners. 


Lt Aid in Defense Exploration Projects," before completing this application. 
ers in quadruplicate (four copies), with your name and address on each 
papers. Where sufficient space is not provided on the form for all required 
;h a reference in each case to the instruction to which it refers by number. 
Lppiicable, so state. File the application with Defense Minerals Exploration 
gton 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's prope'rty rights.—(a) State the\ 
land which you possess or control that may be benefit 
not to be included in the exploration project contract 


1QEt4tY4Mt&k(._ 


(b) State any mine name by which, the propert 
(c) State your interest in the land, whether owm 
------------Ii581L 


(d) If you are not the owner, submit with this 
you control the property. ATTAcHED. 
•	 (e) If you own the land, describe any liens oi


legal description of the land upon which you wish to explore, including all 
;edby the exploration, and excluding any land or interest in lid which is 


thPATENTED U$NERAL LOCAT$ON$ HsDA #1	 iO INCLU.' 
lIKE #1	 RNCLU$SVt.SITUATID IN THE GREEN Rivcn 
1.22$., FLI4E, AND SEcTION 34, 1.219, R.14E, S.L.ft., 


is known. OU*AY VENTUREs, Ltn. 
, lessee, purchaser under ëontract, or otherwise 


pplication a copy of the lease, contract, or other document under which 


onitNOW! 


(f) If the land consists of unpatented claims, 
location notice. 	 ATTACHED.


to the description above, the book and page numbers for each recorded 


4. Physical description.—(a) Describe in detail 
conducted upon the land, including existing mine wc: 
operations. Also describe accessibility of mine worki4 


(b) State past and current production, and ore re 
(c) Describe the geologic features of the roprt: 


reasons for wishing to explore. Illustrate with maps 
of it) any geologic or engineering report assay map 
whether you require its return to you. 	 EE ATTAI 


(d) State the facts with respect to the accessibility 
pOints.	 SEE ATTAcHMENT. 


(e) State the availability of manpower, materials, 
SEE ATTACHMENT.


iy mining or exploration operations which have been or now are being 
kings and production facilitie	 State_your interest, if any, in such 
s for examination purposes.	 EE ATiACHMENT. 


rves, if any, giving quantities and grades. SEE ATTAOHMENT. 
including mineralization, type of deposit (vein, bedded, etc.), and your 
sketches. Send with your application (but not necessarily as a part 
or other technologic information you may have, indicating on each 


MENT. 
Df the project: Access roads, distances to shipping, supply and residence


lies, equipment, water, and power.	 16-66551-1







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 
URANSU1 AND VAKADIW4 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 SEE ATAW4ENT. 


(c) Th work will start within (AO days and be completed within ---------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation tthe ability to . carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.. uEE ATTACHAEWT. 


6. Estimate of costs.—Furnish 'a detailed estimate of the costs of the proposed work (you will have to, use a seara e s}), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: TT 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the 'cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the,work, expressed in 
terms of units of work (such as per foot of drilling, 'per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 ATTAcKED. 


(b) Labor, supervision, consultants.—Include an itemized schedule of num ers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering nd geological consultants. 	 TTACNLD. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of e uipment costing less than $50 each, 
and power, water and fuel. NONE	 '	 ' . - 


(d) Operating equipment.—Furnish an itemized list' of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator,' with the -estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 NONI	 ,	 '	 ' 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. NONE 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bJ1diigs, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating. equipment (not 
including initial rehabilitation 'or repairs of 'the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 . 


(h). . Contingencis.—Give an. estimate of 'any nece'ssary. allowances for contingencie not 'iicluded in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? YEs	 S 


(b) Hpw do you prop.ose.to furnish your share of the costs? 	 ,	 ' 
APPLLOANT.WIU.. SUPPLY, iTS. $HAR . IN me FM OF MQNEY.	 ' , 


	


Money	 Use of equipment owned by you	 'Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise; both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correCt and complete, to the best 
of his knowledge and belief. 	 - 


Dated ------------- ARcW1,.J9 -------------------------------, 195W 


'S..	 -	 ' 
. -----------------------' 


PARTNER 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wiHFully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1
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To: DEFENSE c4INERALS EXPLORATION	 DMINI 5VRAT ION 
UNITED STATES DEPARTMENT or TI1E INTERIOR 


FORM f1O3 ATTACHMENT 
PA	 ONE 
4scH a, 1955 


(A )	 VAUNV AND VAWHEY, 1650	 ENVER	 LUS EUILDING, DuvER 2, OOLO$ADO. 


(G)	 A coP*RmeHsP	 :. .	 . 


(c)	 Doas NOT APPLY 


(D)	 E. A. YAUGI4EY, POST OFFICE OX 4268, JACKSON, MiestesiPPli 
W. fR. VAUGNEY, Po$i OFFICE OX 4268, 4)ACK6O$, Missisets; AND 
w. 1. 8LAC1CURN,	 $650 DEIivE øt.0	 BUILDING, DENVER, 2, COLORADO. 


3. ()	 UNPATENTED MINERAL LOOATIOW* I4ILDA #1 THROUGH #10 INOLU$IVq GERTRUDE #1 
THROUGH #14 INCLUPIVE	 MIKE #1 THROUGH	 I3 INCLUSIVE.	 SITUATED IN THE GREEN 
RIVER MINING DISTRICT IN SECtIoNS 3, 4, $0, TOWNSHIP 22 SOUTH, flANGE $4 EAST, 
AND SECTION 34, TOWNsHIP 2$ tiTh, RANGE $4 EAST, S.L.M., EMERY GOUNTY, UTAH. 


.OURAY. VENTU*E5, LTD.	 .. 
(c)	 LEsSEE 
(D)	 AtTACHED 


()	 Now 
(?)	 toc TJO	 ________________ 


MIKE #2 4)74 464 
MIKE #3 4)74 445 
MIKE #4 4)74 446 
MIKE #5 4)74 46? 
MIICE#fJ 4)76 448 
MIKE #12 iJ74 449 
Matci #1) J?4 450 
GERTRUDE #11 4)74 451 


QETRuaE #12 4)74 452 
GERmuu#13 ;	 .'.	 4)74 453 
GERTRUDE #14 4)74 454 
MIKE #6	 AMEWEJQCT IO N9TC RçQRDD3	 4)74 455 


iKE #7.,	 ' . .."	 4)74 .	 '456 
MIKE #8 4)74 45? 
MIKE #9 4)74 458 
MIKE	 4I0 4)74 459 
HILDA#I 474 460 
141LDA #2 4)74 461 
HILDA #3 4)74 462 
HILDA #4 174 46i 
44$t.DA #5 4)74 464 
HILDA #6 4)71, 465
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To: DErEISt MtstAis EXPLORAtLO AEMINISYRAI 1014
UNtYED STATEs DEPAMIMENr or i 	 tNTK*$oi 


FORM \!.10) AITACHMENT 
PAGE Two 
MARCH 8, t9 


:3. (r) (CoNTiNUED) 
(OQATION$	 4MENDED LOCATIOpQ1LIC* CO*p&D JN BOOKs	 T 
tILDA 0	 J?h	 466 
HtL #8	 j74	 46? 
HILDA 19	 IJ'74	 468 
Hia* #10	 J74	 469 


I •: .: : • • • •	
:.	 GERTRUD	 #1	 . •	 •.	 . : :	 ;	 •	 • •:	 : •	 . J74	 670	 •	 . .	 . . 


kRtRuoE #	 j74	 471 
GLRTUDE #3	 74	 472 
GERTRUDE #4	 J74	 473 
G&RTRUD #5	 ,J74	 474 


	


ERTRUXt #6	 j74	 475 
QLMRUDE #7	 f/4	 476 
GERTRUDE #1	 J74	 477 
GERTRUDE #9	 1174	 4% 
GERTRUDE #10	 iJ74	 479
IN THE OFFICE Ott THE COUN V RECO1DER ó' EJIEIIY COUNTY, UTAH. 


4. (A) Tii i* A DRt&L*N P$OR U IN PROORESI AT T8I$ TiME. DPILL HOLES #1 --------- - 
TNROUCIH #7 HAVE NOU$EI$ QMPLETED THFOUGH THE SALT 1AtH MEUER OF THE 
4RRI$ON FORMATION, AS $HWN ON THE AlIACHED MAP. UIIL.1. HOLES #1 AND #6 
SHOWED URANIUM MINERALIZAiION AS EVIDIP4CED SY THE ATTACHED SCINTILLATOR Loss. 


(8) Tp t HAS SEEN NO PRODUCT1ON OP ORE $AOM THE PROPERTY. 
(c) THE PROPERTY IS LOCATED tt4R 1HZ AOST PART ON THE CENTRAL PORTION OF THE BRUSHY 


13A$IN MEMSER OF THL MORRU0N FORMATION. URANIUM ANU VANADIUM MINERALIZATION 
IS VISISLE ON THE RIM QUTILOP$ ASOUT 	 ...*&1T Of THC	 PROPERTY.	 FOUR 
MINOR FAULTS CROSS ThE PRO-ERTY, TRENDINS NW .Sg. THE TYPE OP DEPOSIT IS 
BEDDED. WE FEEL ThE P$IOPEI1Y HAS MERIT DUE TO THE MINERALIZATION SHOWN ON 
THE OUTCROPS, T€IE LARGE OR BODIES FOUND 1 1/2 MILES AND 2 1/2 MILES NORTH 
OF THE PROPERTY, .tHg FAULITI,NG OROUING THE. PROPERTY, AND ThE IRON MINERALIZA" 
lION rouND ALONG OMEOF TE FAULTS. $LE ATTACHED MAP.. 	 . 


(D) THE PROPERTY iS LOCATED 1?MiLES 	 OF GREEN RIVER, UTAH. A THREE-MILE ACCESS
ROAD HAS SEEN CONSTRUCTED O THE PR9PLRTY FROM UTAH STAIC HIt*HY No. 24. 


.:(E) MANPOWER II A,VA.A$LEAT •GEEN RIVER, UrAN. WATER MUST BE HAULED FROM THE 
SAN RAFAEL .RIVtR A DI$TANÔE OP ABOUT MtLE$. Pow WOULD BE FURNISHED FROM 
GASOLINE OR DIESEL ENGINES M$T MATERiALS, SUPPLIkS, AND EQUIPMENT MUST BE 
PURGHA$ED FROM tAø UTAH, A DISTANCE Cf 67 UILES QR FROM PRICE, UTAH, A 
DISTANCE OF 50 MILES. 


s. (A) URANIUM AND VANADIUM 
(a) THE WORK WILL COMPRIIE EXPtO*ATION or 37 CLAIMS SY A COMBINATION Of NONCORE 


AND CORE DRILLING. THE DRILLING WILL SE DONE FROM SURFACE, AND TIlE AVERAGE 
DEPTH OF HOLE WILL $1 300'. 
Ii 1$ PLANNED TO DRiLL ? HOLES WITHIN THE AREA OF THE CLAIMS. THIS WIlL AG 
f3REGATE 17,100 LINEAL FEET	 DRILLING, TO SE DONE iN THE	 FOLLOWING MANNER. 


ST4GEJ WILL COMPRISE TIE DRILLING Q? 22 HOLES AS INDICATED ON THE 
ATTACHED DRAWING. Jr ii PLANNED THAT THIS DRILLING WILL ESTAbLISH THE 
CHARACTER OF THE SALT W $H MEMSER LITHOLOGICALLY, AND IPIDICATL FAVORASLE







To DEUN$E MINERALs XPI.OAATION ADMI$$$ThAt$ON 
UNITED STATU DEI 1tMNT O THE INTEtO 


FORM W-IO3 ATTACHMHT 
PAGE THREt 
MARON 0, I9 


5. (3) (cocvi$uED) 
AREAS OR T I DRILLING OF NOLE* 1P4 STMIE 2. $u mi	 ii is 
PLANNED TO IILL	 $OLE* Al INTLRVAL8 OF ABOUT 400' to oTsNE 
1fp s1cN$#IONT URANIUM MtNEVA$ZATIQN Is PRE$INT. 	 SILL GO*. 
PRICE O £XP\LOS*TIoN HOt$ WHIOH WILL.	 ILQBE.OUND IN THE PMVIOU$ 
$TAGE$. IT \$$ PLANNED TI) RlL THESE HQ(E$ ON ASUjJ9' CENTER$. 


(c) THE *ORIC WILL. $TT WITHIN 60 DAYs, AND U COI$.ETED WITHIN 6 &oinis or 
ThE £FECT1V DAE 0 AN **PLORM'ION OONTAOT. 


(D) VAumiEv AND V*uu$E, rssousis ITS PERSONNEL, 1$ ruu.v qu*i,iriED TO 
ACYOF4ILY CARRY UT THE PIOPO$ED P$ORA9J. 


	


. DOut*s V. W*uwu, H0 *lLt. l)t.AN AND $UPERVI81 INE wOR	 là A ;RADUATE 
:4ii$isa ENGiNEER, Im $KOAX £tPER$ENCL IN ThE VAP%IOU$ FkA$E5 OF YH INDU$ThY. 
c. $AtPI3 CONRAD, WHO WILL U D$EC1LV (N OHAE O ThE ACTUAL DRILINQ, 
AND DEVOTE FULL 1 ME TO IT, 1* A ADUATE '.4INING ENGINECR W$O HAS HAD IANY 
YEAR$ 1 E)('ERIENC 1$ 4lNIP1t AND t*PLORATIOH 00Th HERE AND ARQAD. fIt le 
DIRECTING ThE CXPL!ATION DRILLINO TOR ThE OOMPANY AT THE iW8ENT TIME. 


6. (A) THE EXPLORATION WOIJ( Wilt ai 1XNE UNDER CONTRACT WITH AN EXPERIENCED DRILLiNG 
OROANI4ATION. 
E DRILUHG CONTRAC WITH THE RAY DRILLING COMPANY OF SALT LAKE City, UTAH, 
IS NOW IN VF*T. HY WEAL LO!I tIDDER AMONG ThE Z)RILLIHG COMPAP'iILS V4HICH 
IID ON THE WONC. 0 HER GOMPANIL5 WHO SUOMITTED BIDS WVi ga BRAITHWAITE AND 
CALDWELL, Laos WATIP Y, . .	 1T AND ON$ PRIMARY tAINEI%ALS, AND MNERAL2 
ENQI NEERI HG. 
THE TERMO OF ThE HA T*ILLD4 COMPANY CONTRACT ARE *0 FOLL0W* 


JIH	 ?V4 No a	 CoRE IIçij 
•	 •:	 • O,• TO 100,. ..	 $1.00 is FOOT	 PER FOOT 


00' TO 200'	 I .20 ER FOOT	 2.2' R FooT 


200' to 300'	 1.1.5	 root	 3.00 r'ER roor 


300 '10 400'	 1.70 PER FOOT	 3.'7' PER FOOT 


4ØQ TO 500'	 1.95 PER FOOT	 4.1S0 PER ?QOt


STANDBY lIME AT $12.50 PER HOUR 
PLUG OR OPEN HOLE GUARANTEES) TO REMAIN OPEN 12 HOURO. 


Ii 1$ PLANNED 10 DRIL 4 HOLEs AT WIDELY PACED INTERVALS, WHICH WILL BE 
CORED FPIOM ThE BURFAC TO DETERMINE THE BTRATIGRAPHY. OTHER HOL** WILL BE 
DRILLED AS NQN-0O*E HO,E$ WITH A PROVISION FR CORING 10 PER CENT OF THEIR 
DEPTH IN THE ORE'-BEARI$G HORIZON. Au. HOLES WILL BE LOGGED RADIOMETRICALLY, 
AND OO*E5 5HOWING eIGNriCANt AMOUNTS OF MI$ERALIZAT1ON WILL SE ASSAYED 
CHEMICALLY. 
THE cOST OF DRILLING HOS$$ ON A NOI'CORE, CORE BASIS *8 OUTLINED ABOVE WILL 
AVERAGE *ØOUT $1.50 PER\ fOOT FOR HOLES 300' DEEP. WHERE THE LOWER tOO' or 


A TYPICAL 300' HOLE MIQ(T COMPRISE THE POTENTIALLY PRODUCTIVE $ALT JIASH 
MEMBER, THE AVERAGE PRI £ PER FOOT WOULD BE ABOUT $1.75. 
TAKING THE HIGHER FIGUR FOR ESTIMATING PURPO$EG$ 


17,100 AT $1.75 PER root	 $ 29,9Z5.00 
8VUIDOZER OPERATION 20 HOURS *i $12.03	 240.00







To:	 DEUNeE MINRAL	 EXPLORATIQN ADWN$$TRATION 
UNITED STATES DEPARTMENT OF	 HE lpiigRiOR 


'ORM f'. 1O3 ATTAc1IsT 
PAGE FOUR 
MRcH 8, (953 


6.	 (B)	 LA8QR:	 SUPERvlON;	 LTAN 
SUPERvIsION OF IRILLINQ $	 2,000.00 
CON$ULflN4 AND .SURV YING 400.00 


Cc)	 No 
i	 Now 


)	 Wow 
•.	 ,)	 No 


G)	 As$*YING, ONf4ICAL	 40 AT 200.30 
IO0O0. 


•	 Co	 .XES, $ANL1NG, E 0. •.	 100.00 
(H)	 CQNT1NtCIs __________ 


TOTAL $ 32,%5.0() 


7.	 (A)	 Ys 
(B)	 MPLscrnr nu. BUi.v us 5HARE Its mr	 os or WONEY. 


DATED	 R9k4	 t95


Vft!IHCY A?D VA1EV 


3Y


PARTNER	 •
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MINING LEASE 


THIS AGREENT Made and enter into in duplicate as of 


October 16, 1954, between PAUL ALEX, )EVEL HALDERMAN, ANGELO 


ZANETT and FRED ZANTT of Ouray, Coloado, mining partners doing 


business under the name of OURAY 1TENTtRES, bereinsfter called 


Lessors, and VAUGHEY and VAUGHEY of 3.2 C. A. Johnson Building, 


Denver, Colorado, a co-partnership coniposed of E. A. Vauriey, W. M. 


Vaughey and W. T. Blackburn, hereinaf4er called Lessee; 


'1ITNESSETH: 


That inconsideration of the royalties to be paid by 


Lessee to Lessor and the covenants to be kept and performed by 


Lessee as hereinafter set forth, Lessojr does hereby lease unto 


Lessee the following described mining 


34, P. 21 S. R 14 E and in Sections 3 


in Green River Mining District, County 


and known as the Hilda No. 1 to the Hi 


Gertrude No. 1 to the Gertrude No. 10 


No. 6 to the Mike No0 10 inclusive, th


claims situate in Section 


and 4. , T. 22 S, R. 14. E. 


of Emery, State of Utah, 


.da No. 10 inclusive, the 


nclusive, and the Mike 


location notices tkreof 


being duly of record in the office of he County Recorder of said 


County to which records reference is hreby made for a more partic-


ular description theiof. 


TO HAVE AND TO HOLD unto Lesse so long as uranium ores 


may be mined and sold at a profit and o long as Lessee shall keep 


and perform the covenants required to e kept and performed by it 


as hereinafter set forth unless sooner forfeited through the viola-


tion of any such covenants herein required to be performed by 


Lessee with the right to surrender this lease as hereinafter set 


forth, Lessor hereby warranting unto Le see that it has a good 


poisessory title to each of said mining claims except as against 


the United States.


—l-
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IN CONSID!RATION OF SUCH LEASE Lessee covenants and agrees 


with Lessor as fo.ilows: 


1. Within Ninety (90) days fom date hereof to have all 


of said claims surveyed by a comete4 surveyor and on or before 


90 days from date hereof to commence irilling operations and 


thereafter to drill not less than Fify (50) test holes at such 


points and places on said mining claiiis as Lessee may determine. 


2. To prosecute and carry on such drilling operations with 


all due and reasonable diligence exce t when prevented by causes 


entirely beyond Lessee's control as h reinafter set forth, it being 


understood and agreed that in the evrt Lessee finds commercial 


ores prior to drilling said minimum 5c test holes, it shall not be 


required to complete said minimum numer of drill or test holes. 


3. Lessee shall keep and maintain true . and accurate records 


of all of its drilling or mining operations open to the inspection 


of Lessor or its agent at all reasonabbe times. Lessor or its 


agent shall have the right to go upon said mining claims at all 


reasonable times for the purpose of inpection all at the risk of 


such inspector. 


4. In the event Lessee finds ommercial ores that may be 


mined and sold at a profit, Lessee sh4l commence mining operations 


for the development of any such ore boy so discovered and shall 


mine the same with due and reasonable iligenoe so as to take out 


the greatest amount of ore possible, ecept when prevented by 


casualties beyond its control as hereirafter set forth. 


5. Lessee shall carry on all 'ruling or mining operations 


in strict conformity with all laws and regulations pertaining to 


such operations, shall carry Workmen's Compensation Insurance, and 


shall pay all State and Federal taxes nd exactions under operations 


hereunder, including any production taes, and to save and keep 


_ 2







harmless Lessor of and from any and all liability of every kind 


and character arising out of its dril1ing or mining operations 


hereunder.


6. Lessee shall post notioes at or near its workings upon 


said premises reciting in substance t at all work is being conducted 


and carried on by Lessee, and that Le sor will not be liable for 


any claims or acts of any kind or cha acter arising out of Lessee's 


work hereunder. 


7. Lessee shall cause to be paid Lessor by any ore buyer 


Twelve and one-half (l2%) percent of the net proceeds in accordance 


with the schedule of prices fixed by he Atomic Energy Commission, 


less haulage and development allowancs, and Twelve and one-half 


(l2%) percent of any bonus or other remiurn paid for such ores 


by said commission and such ore buyer shall furnish Lessor with 


true copies of all settlement sheets. 


MUTIJAL COVENANTS 


IT IS MUTtJALLY AGREED BETVE'EEN PHE PARTIES HERETO: 


1. That in the event the survey of said. mining claims 


shall disclose fractions or areas contliguous to said claims or if 


Lessor or Lessee shall locate any clais within Fifteen (1500) 


Hundred feet of the end or side line o any of the claims heretofore 


described, all such locations shall be considered taken and consid-


ered as being a part of the leased prenises herein. 


2. In the event said survey aid further inspection of said 


leased premises shall disclose that previous drilling has been done 


upon any of said claims, Lessee shall ave the right to forthwith 


terminate this lease and sur:render sai premises to Lessor without 


any further liability hereunder. 


3. If the exploration and dev4lopment of said claims ; 


-3-
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by Lessee does not in its sole opinin result in the disclosure 


of marketable ores which may be mm4 by Lessee at a profit, it 


shall give written notice to Lessor 


this lease and in the event of such 


as hereinafter provided, Lessee shal 


after to remove from said premises a. 


supplies, buildings and other struct 


provided, however, that such right t 


after Lessee has performed the drill 


as her€oor set forth.


f its intention to surrender 


urrender or upon its forfeiture 


have a reasonable time there-


1 mining equipment, materials, 


res placed thereon by Lessee, 


surrender may only be exercised 


ng operations requlred of it 


i. All ores mined during the term of this lease, which in 


the opinion of Lessee are too low a gade for shipment or milling, 
or ores not amenable to treatment or proeessing, during the term of 


this lease, shall remain the property of and be subject to the 


control and disposition of Lessor aftr the expiration or termination 
of this lease; provided, however, tha Lessee shall, within thirty 


days after the termination or expirat on of this lease, remove said 


ores, and if same are sold, then the rovisions of this lease, in-


cluding royalty payments, shall app3y thereto. Should Lessee fail 


to remove such ores from said claims ithin the time aboie stated, 


in that event the title and property fight in such ore forthwith 


vests in the Lessor. 


5. Should the United States 4f America or its duly authorized 


buyers suspend the buying of uranium, thorium, or any other fission -


able material for a period of time, and there is no other market 


where ores can be sold at a reasonabl profit, this lease shall not 


expire during said period of suspended 


subject to cancellation by the Lessor 


'r failure to per-form any of the coven


buying, and shall not be 


during such period. The breach 


ants or conditions hereof on 


th part of the Lessee, shall not be a ground for cancellation or 


4-.







termination or forfeiture hereof, if such breach or failure to 


_•Qu


perform is caused, or compliance is revented by, severe winter 


weather, explosion, unusual mining osualty, fire, flood, civil or 


military authority, insurrection, rits, strikes, acts of God, or 


any other circumstance or condition eyond the control of Lessee, 


whether or not the same as herein enimerated, while any such con-


ditions shall continue to 'exist, and the time covered by the pend-


ency of any of the above contingencis shall not be counted against 


Lessee as affecting the term f thisi lease. 


6. Upon violation by Lessee of any of the covenants herein 


to be kept and performed by it, this lease may be terminated by 


Lessor by giving Lessee notice in wrjLting by registered mail at its 


above address of such failure to per±orm and setting out therein 


the substantial facts as to any such default or breach and upon failure 


or refusal by Lessee to cure and ooreot such default within Thirty 


(30) days from the receipt of such ntice, Lessee shall surrender and 


deliver up the possession of said ci4im,and its rights under this 


lease shall thereupon cease and dete'mine. 


IT IS FINALLY AGREED that alj of the covenants and agreements 


herein shall attend to and be binding upon the heirs, personal rep-


resentatives and lawful assigns of t1.e parties hereto. 


WITNESS Their names.


i'l 


STATE OF COLORADO )
ss. 


COUNTY OFMESA ) 


On the	 €ay of October, 19


niereunto 1u,,3t authorized 
LESSOR 


AUGHEY and VAUGHY 


ly
Thereunto duly authorized 


LESSEE 


54, personally appeared 


-'5-.







FRED ZANETT a signer of the above thstrument, who duly acknowledged 


to me that he executed the same upo the part of himself and fbr 


said Angelo Zanett, Devel Halderman and Paul Alex. 


My commission expires 
9 /


Notary Public 


S


--.----- -
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