
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




-
0 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


m	 22 New Custobou*e 
Xenver 2, Co1ørato	 S 	 ) 	 3, i9i$ 


,5; 


'orandu


to th Oerat1u Cittee, KEA 


Xield	 iegion UI 


Subjet: Repoz't of .xaaivation,. Docket ZA363i (Uranium), 
Ba,dvin Bills group, lue Chip Ureniwn Cozoratiori, 
L3an Jiaan County, Utah 


ric1osed are the original and three copies of the 'eptrt 
pertaining to the above application 


'4e concur in the reccmendatton of the tiei4 exuniue 
that the appliestion be drnnie& 


S	 w4 ii
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/HNEAL DEPOSITS 
, DMEA 


IRECEIVED 


	


UNITE STATES DEPARTMENT OF TEE INTERIOR 	 hPR 26 1955 
GEOLOGICAL SURVEY 


P. d. BOX 360	 u. S. 
GRAND JUNCTION COLORADO	 GEOLOGLCAL SURVE 


DENVER, COLORADO. 


April 20, 19 


Momoranduni 	 ;5 


To:	 E. N. Harshman	 .	 g55 


From:	 W. P. Williams 


Subject: DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills 
claims, Montezuma Canyon area, San Juan County, Utah 


Transmitted herewith are 11 copies of a geologic report 
by E. T. Chew covering a field examination of the above referenced 
property.


Chew points out in his report that the Montezuma Canyon 
area is noted for the small size of the uranium occurrences. In 
ad.d.tion the lithology of the Salt Wash sandstone5in Montezuma Canyon 
is such that they dà not appear favorable for the oc&urrence of 


. large uxanium deposits, Chew accordingly recommends that the appli-
cation foz DMEA assistance be denied. I concur with his recommenda. 
tion.


This application was discussed with geologists of the 
Atomic Energy Commission, Grand Junctions Operations Office, for the 
purposes of evaluating the subject property. 


We are etwning herewith the brochure covering this 
applicatiOn.


W. P. Williams

Geologist 


Enclosures 


.
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UNITED STATES DEPARThE? OF THE INTERIOR 



DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


5	 DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills claims, 
Montezuma Canyon area, San Juan County, Utah 


Uranium 


Geologic Report



by 


R T0 Chew III 
U0 S Geological Survey 


April 19, 1955 


S







. DMEA 3687 


INTh0DUCTI01. A1D SUMMARY 


Blue Chip Uranium Corporation, Room 6, Equitable Building, 


Denver, Cob., has requested DA aid in an expboraton pro'am 


on the Baldwin Hills group of claims, Nos. 1 to 27, (1-27) located 


in sections 3 and 10, T. 35 S, R. 214. B., San Juan County, Utah, 


about 12 miles south of Monticello, Utah (fig. 1). The proposed 


project consisted of about ll 4.,310 feet of rotary drilling along 


with the necessary bulldozer work and other expenses. The project 


would cost $29,177.50 of which the Government's share would be 


$21, 881 0120 


•
The property was inspected on April 5, 1955, by R. T. Chew III 


and Carl Belser representing the U. S	 Geological Survey and the


U. S. Bureau of Mines respectively. L. 00 Troutt and James Corey 


represented the applicant. 


Literally hundreds of uranium-vanadium occurrences are known 


in the Montezuma Canyon area where the subject claims are located. 


Most of the occurrences contain a few tons of marginal or sub-ore 


grade material. Only one mineralized outcrop is known on the subject 


property and most of the proposed exploration program would consist 


of deep holes several hundred feet behind the outcrop of the ore 


horizon. Because of favorable lithobogic conditions, discovery 


of a siificant economic ore body does not appear probable and it 


is recommended that the application be denied. 
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S
GEOLOGY PJD ORE DEPOSITS 


Accordin'g to the Uxion Mines Development Company's Comb Ridge 


report, the Salt Wash is about 350 feet thick in the Upper Montezuma 


Cxiyon area where the subject claims are located. It coisists of a 


series of sandstone lenses separated by reddish-brown .siltstones. 


The sandstone lenses range from 30 to 50 feet thick and are more 


persistent in the )Iontezuma Canyon area 'than is typical on the Colo-


rado Plateau . as 'a whole Sandstone fOrms about 50 percent of the 


Salt Wash member in most o the Montezuma. Canyon area0 In places 


where mineable ore deposits occur, the sandstone lenses thicken and 


may coalesce to , form from 70 to 100 percent. of the Salt Wash. 


Hundreds of uranium-vanadium occurrences are known in the Monte-


zuma Canyon area but none appear to contain large tonnages of uranium 


ore or to be of exceptionally high grade. They occur throughout the 


Salt Wash member but appear to be concentrated in the upper one-third 


of the unit, a condition typical of the Colorado Plateau in ner.l. 


It has been postulated that the persistent sand.stone beds of the 


Montezuma Canyon area with their relatively regular litholor have 


not been favorable for the deposition of large uranium deposits but 


rather have allowed the formation of many small ones, 


The best uranium deposits known in Montezuma Canyonarea are 


about five miles south of the Baldwin Hills claims, They all occur 


in the same sandstone lens ' which is about 125 feet thick and 1i.,000. 


to 5,000 feet long. According to Carlson ( l9), the Cottonwood mine 


5 has produced 2,589 tons averaging 0.13 percent U308 , the Rock, 1,907 


tons averaging 0.17 percent U308, the Strawberry, 2911. tons and the.


Rainbow 198 tons with the grade not reported. Vanadium content ranged 


from 1075 to 2.23 percent. 
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SThe ore horizon crops out on bnly three claims in the northeast 


corner of the area covered by the gop. The only known mineralized 


outcrop is on the Baldwin Hills No0 3 and is reported to be about 20 


feet long and. 6 to 8 inches thick. This outcrop was known and worked 


many years ago as the Verdure claim according to the Union Mines 


Development Company' s Comb Ridge report. It was never developed 


except for the discovery pit and. no ore is known to have been shipped 


from it. The applicants have done virtually no further development 


work on this outcrop. The ore horizon is exposed for 700 to 800 


feet on the Bald.win Hills Nos. 1 and 5 but has not been explored0 


All the other claims in the group are behind the rim. A few small 


undeveloped ore occurrences are shown along the rim east of the 


•	 Baldwin Hills group by the Union Mines report. None of the mineralized 


outcrops or rim exposures were visited because of heavy snow cover at 


the time of the field inspection. 


The thickness of the Salt Wash sand lenses as exposed on the 


rim of Montezuma Canyon on and east of the subject property is not 


known because it can not be seen from the property or the floor of 


Montezuma Canyon. The general trend of sandstone lenses where they 


have been studied in the Montezuma. Canyon area is about east-west. 


This is well shown on the Wildcat and Oogalla claims (DMEA 3500) 


about one-half mi'ike to the north. Cursory examination of the rim 


east of the Baldwin Hills claims showed no evidence of lensing or. 


anomalous thickening of the upper Salt Wash sands, 


.







.


PROPOSED EXPLORATION 


The applicant proposed a project consisting of 114,310 feet of 


drilling, probably rotary, covering all the claims in the Baldwin 


Hills group0 The 514 holes proposed would average about 250 feet 


deep and be spaced 200 to 300 feet apart forming a single north-


south trending line through the eastern tier of claims (fig0 2). 


No holes were proposed on the western tier of claims. The proposed 


project included the necessary bulldozer work and other expenses. 


Estimated cost was $29,177.50 of which the Goverriment t s share would 


be $21,881.12.


CONCLUSIONS AND RECOMMENDATIONS 


Mineralized outcrops along the rim east of the Baldwin Hills 


group and also on them as described by the Union Mines Development 


Company report and the applicant do not appear to indicate more fav-


orable possibilities for these claims than for most of the others 


in the Montezuma Canyon area. The exploration program suggested by 


the applicant, that of drilling a single line of holes spaced about 


250 feet would not adequately test the ground under the claims. The 


largest known single ore body in the Montezuma Canyon area, the 


CottoxiWóod mine is about 200 feet across and is definitely extra 


large for this area. Drilling 'would have to be done on much closer 


spacing than that proposed, probably about 100 feet, to adequately 


•	 test the ground under the subject claims.. Cost of such a drilling 


program could not be expected to be repaid from any. ore bodies that 


might be found. Therefore it is recommended that this application 


he denied.
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(Revidri119	 UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


FEB	 195 


APPLICATION FOR AID IN A!L 
EXPLORATION PROJECT, PURSUANT 
DMEA ORDER 1, UNDER THE DEFE4E L 'd 


PRODUCTION ACT 9F 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral	 - 
Date Received 
Estimated Cost 2 LZ7SD 
Participation (Government %) 


INSTRUCTIONS 
1. Name of aPPl4a)ctttf	 rf,rll	 foii	 uw	 Qrifl, and your 


mailing address 	 f	 ai	 .nver 2, o1-or&do-
--rt,e4t 


-------------------------------------
(b) If other than! an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporatei(pr otherwise organized. 
(c) If a corporatin, add toabove statement, titles, names and addresses of officers. 


•	 (d) If a partnership, add to the above statement the names and addresses of all partners. 
I! 


2. Generftl.—Read1 DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit ti{i Japplatiqn and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of th applicatibn and on all accompanying papers. Where sufficient space is not provided on the form for all required 
inforniation state it çn an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
C6inply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administraion,. Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's pr,erty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you posess; or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----


---------------------------------(b) State any mine name by which the property is known. 	 Leeae 
(c) StAte your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) /If you are not the j 	 a copy of the lease, contract, or other document under which 
you control the property. 	 son. 


(e) If you own the land, describe any liens or encumbrances on it------------------------------------------------------------------------


(f) If the lan( 1	 a4olscription above, the book and page numbers for each recorded 
location notice. 


4. Physióal description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facili 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







tTztntum. 
5. The exploration project.— (a) State the mineral or minerals for which you wish to explore


	


,	 p. 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workinga. and the lOCatlQfl of. the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 JO	 ile	 ØT'$ report sttaebød. 


(c) The work will start within ---- - L days and be completed within -----12 - months from the date of an exploration• 
project contract. 


(d) State the operating experience and background of the applicant with relation t , the aili_y , crry,pit ;uch plo-
ration project, and also that of the person or persons who willsupervise the operations.	 ZCZLUU.LO	 ', j 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a serate seej, 
under the following headings. Add the totals under all headings to give the estimated total èost of the project: Oe Cfl. 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, exprèsed iñ 
terms of units of work (su as pj root of 4lrillig, 1pe; foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 ZOfl*4U.LS	 ç . j 


(b) Labor, supervision con.sultants.—Include an itemized schedule of numbes claqes andr4es owas salaries or fees 
for necessary labor, supervision and engineering and geological consultants.	 ö0 .3Ch&U4* v v) 


(c) Operating inaterial and pphie—urujh p.n itemized list, including items of- equipment-costing less than $50 each, 
and power, water and fuel.	 *Ø	 0	 0) ................................................--. .. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the QperatQr, with.. tIre estijated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 X'flII*hO(I D	 ?1* COfltZ'tOtOP. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtu	 d movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 C 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, lixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscelktneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs Of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate. management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . 


7. (a) Are you prepared to furnish your share othe cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 	 * 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 Dsosabsz 1,	 ,195


3WL C:XP. 


By	 rst4.nt 


•	 Title . 18, U.. S. Code (Crimes), Section 1001, makes it a criminal oFfense to make a willfully false statement or representation to any depart-






ment or agency of the United States as to any matter within its jurisdiction. 
U. S. GOVERNMENT PRINTING OPPICE - 16-66551-1
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L}AL	 CU ?TIO 


::L 


Begin 3E cornr, ctton 10, thence to IE corner, 
Seetton 3, tnce	 i1on the R bounry line of 
Section 3 a istnce of 300 ft. thence South at eight 
fl1e8 to i1 boundiriz line 600ft., thence E at 


right	 lea 1O0 ft., thence S at right anis 7200 ft., 
thence Vi at riht n.1e3 1500 ft., thence S t rtt 
an1e8 L.2O0 ft. thenôe 3)00 ft. to point of 


San Juan County, St8te of Utb







0iN 11. t)0RS 
$inthg iineer & 0.o1otst 


8121 Wøst 8oulev*rd 
Xrg1ewoo4 t, Cslttornie 


Oct g ex' 12, 19 


O'. Joseph . Smith, 'rea. 
iilue Chip Ur,itiam Corp., 
1029 Churchill M., 
'ort orth, ezes 


)sa' Lr. $iidth: 


This letter is s report, conf1z'ning *7 statemsnt* !.ade 
to you, foUo*ing *7 azaminetion of the Le4y Ellen, u,.n $srths, 
and Baldwin Bills groups of c1ains, totalling sizty.'nina claims, 
nssr Montl.eello, 8an Juen Counts, Utah, on October 8, t9, tnd 
after havtnj spsz the previous two deys on these properties end 
the general ares. 


The Lsdy Ellen group or 27 claims La in Sec. 2., T3S, 
R21i4, the ueen ez'the group of i claims Is in Sec. 27, T3tS, 
R2tjE, end the 1*1dwtn U1la roup of 27 oiains is in S.c. 3 end 10, 
'35S, RLE, Salt mke Meridian. 


In meking this xsminet3.on, full use was mode of the 
logic t1 maps of the United States Geologic Survey end of enlarged 
("blown up") sections of these ent similar maps by the *toniic 
x.rgy Commission. Three photographs, taket on these ?roPertie$ 


and attached hereto, although not as clear as expected, serve to 
show th. geologic formiUons end tb.ir trend through these proper-
ties and the eras. 


Without doing into lot of geo1oged.ta&3, it should 
be sufficient to point out that th. ursniu* ores so for discovered 
and inthed in this general end large ares are in the "Salt Wash" beds 
at the Morrison tormetion, ts will be noted in the attached photo-
graphs, this tornstion is exposed alonj. th. sides (rims) of Montezuma 
Canyon and on the surface of most of the immediate ares end through-
out most of these claims, It is quite possible that uranium ore may 
also be found in u rlying formations here ci elsewhere. 


The preserise of uranium end also vanadium ores in this 
Salt (issh formation in tm immdiat• area has been proved by th 
discovery end mining of several small d•posite of thes. ores along 
the aides of Montezuma canyon end also side canyons on these prop'. 
•rtt•s or close thereto. Although these arttcular deposits have 
so tar not been proven to he extensive or to *xtSd more than 
thirty or forty t•*t into th. sides of the canyon, larger deposits 
have been developed scsi, miles to the south and the ores therefrom 
are being trucked to the mill and stockpiles at Monticello about 
five *t lee from these properties.







It i not possible to stat• definitely whether ors 
eztensiv and lsr, epostte of wiaritus and vsnadiva ores are 
present in the taoz'*bl. formations extending through thss• 
data. but the discovery of these ores in the small deposits 
found slang the rtns of the ontesuwa Canyon and aid. sinyoni 
shows the presence of these ores tn this tusdist, area and 
spp.rs to warrant exploration efforts in a search f' other 
and large or.bodies. As lou asU know, this is the general pz'so 
tie. followed throughout the ursntam*i .bearing areas, sornsttnei 
wi marked success and sowatiass with only a blank. 


Zucb exploration work is carried on by preliminary 
airborne radioactivity surv.ytnj in th* scarab for favorable 
indications, by drilling test holes in favorable areas, by 
extending tunnels in ore deposits found along the rims of the 
canyons, and by drilling test holes on the fist mesas back tram 
sueh rim discoveries. 


In en exploratory searøh for wore extensive orebodi. 
in these properties, it is suggested that an airborne survey be 
rasde first along th. rims of the canyons and across the surfae• 
of the clams, particularly In the areas along and across faults 
and fault blocks, and that teat holes be drilled In th. areas of 
favorable indi*atIos and also baek or the rims in the area.; 
where discoveries have been wads on th. rims. The drill holøa 
should be logged (probed) and photographic records should be 
kept of all such logging (or probing). 


Sincerely yours, 


s/ o1m if. gers







SC1iEDtLE 1 


781051 !scripti on 


(a) Accessible by means of AEC gravel road through 
MQnteZUma Canyon. 


Exploration operations to date.con8tst of geologic 
su'vey of John H. Eggers attached and referred to under 
Paragraph (c) below, plus preliminary survey by applicant and 
minimum experimental blasting to reveal ore in place and to 
lay out plans for exploration operations and the establishment 
of mining camp and operation. 


(b) No past or current production, ore reserves uniown, 
to be determined by exploration. 


(o) Geologic features per John . Zgers geologic survey, 
copy attached. 


Reason for exploration: s operating mining corpor 
ation, following geologic report demonstrating probability of 
extensive uranium deposits, and following operational survey 
which revealed feasibility of economic mining operations, it is 
intended to develop the property for profit in e000raenoe with 
the general purpose of the corporation. 


(d) AccessibilIty of project: 


(l)-A..C. gravel road adjacent to property and it 
will require only minimum construction of aupplement-
cry feed roads to site of operation.. 


(2)The property Is 8 miles hauling distance from 
mill at Monticello, Utah. 


(e) Availability of manpower, materials, etc. 


(l)Manpower is available at Monticello, and super 
visor now lives in trailer on site. 


(2).4aterIals, supplies and equipment have been 
arranged for, contracts to be, executed on approval 
this application. 


(3)-Diesel power is available and will be used. 


(Lj ..Water for sanitary purposes, the only contemplated 
use, is av*ilable in stream through property.


I







P_iE	 (d) 


end BacroundofppUósn 
an Othire 


Joseph P. Swith, 'resident of the corporation, 
will personally supervIse the work of the engineers 
and miners at all times. Mr. Smith is an experienced 
oil operator and general contractor with twenty years 
active participation In the development of business 
and industrial properties in an executive capacity. 


References: 
Port Worth Exploration Company 
Burk Burnett Building 
Port Worth, Texaa 


Scott Daly, Esq. 
Burk Burnett building 
Port Worth, Thxae 


Joseph P. Smith, Jr., Vics..Preeident of the cor 
poration and Assistant General Manager, is in engineer 
presently eaployed by the United. State Department of 
the Army in supervising and inspecting construction works 
for the Air Pores. e will join the company in January, 
l9 to take active part in the exploration and mining 
opsre.tion, and reside at the site. 


James Corey, Mining Engineer, with years of varIed 
sxperiencø in minIng in the area, will be employed by the 
applicant to carry out the exploration end mining operation. 
Mr. Corey resides at present on the property in his trailer. 


S







SCLiL1. 6. 


(a) pndnt C!ontrcts: 


Independent ooritr'actore are ava. lable, cnd pltcant will 
enaa same. T. eoste ilil be: 


.iri1Iin, probing and 1oing., 1,50 er toot 
Estimated 530 feet per eletrn 


	


27 claims x 795.00 per claim	 - 


E*rth rnovth, bulldozer, 12,0 per hotr 
hours per olaim 


	


27 claims zl0O.O0 per claim	 - 2,700.00 
(b) - Labor, supervision, consultants: 


eupex'vXiofl	 1,)OO.00

Labor £urn!ahed by oontr*ctor at ritee unCr1 tar. (a) 


(o) - 0rutin inatz'ials and su,ljee: 


Itdentls	 _ 


(d)	 Operating eqipnt: 


uriished bl cor2tractor 


(a) - ftehabilitat1n nd repairs 


None. 


(r) - ew buildings, :tn Ovewt1t5, in'tFi11stion,: 


13c,te. 
ihoe rq.ired tor ptrmtnmt operations to be :bui,t hy 
ieeee after ex:loration. 


(g) - iaceIlanoue 


aiytii work estimated t (514. holc x 3	 s/hole x :5/ 810.00

assay) 


Iccountin cost2 *ttributable to (JIorLtion - 	 !)0.00 


(h) OontSnencies; 


10%	 ------ -	 2,652.50 


	


TC'iLI-	 -	 -	 29,l77.5Q







ASS INMENT OF MINIG LEASE 


JOSEPH P. SMITH, hereinafter called Assignor, lessee in one 


certath lease dated November 1, l9SLi., ' wherein J.	 Young Is lessor, 


covering Sixty-nine (69) Mining Claims recorded In Book 91, pages 


i66 to i86, inclusive, and pages 1 49 to l62, ihelusive, of the records 


of the County Recorder of San Juan County, State bf Utah, which lease 


was filed In the Office of said County Recorder on November 8, l9 


a.t 9:2S o'clockAM., for and In consideration of the sum of Ten 


Dollars (310,00) and other valuable consideratibns, the receipt 


whereof is hereby acJowledged, does hereby assign, transfer and 


sell unto BLUE CHIP URANIU C0RP0tATION, a Colorado corporation, 


hereinafter called Assignee, and to its successors and assigns, all 


right, title and interest as said lessee in and to the property de 


seribedin said lease. 


All provisions of said lease shall Inure to the sole benefit of 


Assignee, provided however, that In the event that Assignee shall de-


cide not to extend said lease period as therein provided, or to re 


lease the same In whole or In part, Assignee shall, at least sixty 


days prior to the next rental due date of the lease, notify Assignor 


of Its Intention so to do, and, upon demand by the Assignor, if made 


within thirty days of receipt of said notice, shall reassign to 


Assignor the lease or portion thereof which Assignee shall fail to 


extend or shl1 release; and provided further that, upon failure of 


the Assignee to adhere to the covenants of the said lease so that for-


feiture inipends, In whole or In part, assignor may, at his option, 


without notice to Assigne;, enter 'upon said leasehold or any part 


thereof and comply with the terms of the lease or of any extension 


thereof, whereupon Assignee shall pay to Assignor all reasonable and 


necessary. expenses incurred by reason of such entry and compliance 


within 30 days after written denwnd therefore, otherwise Assignee to 


reassign to Assignor the lease. or the affected portion thereof. 


GIven under my hand and seal this 22nd day of November, 19SLt.. 


STATE OF COLORADO	 . )	
S/ Joseph P. Smith 


CITY & COuNTY OF DENVER 
On the 22nd day of . November., A.D. l9SI. personl1y appeared be-


fore me, Joseph P. SmIth, the signor of the above Instrument, who duly. 
acknowledged to me that he executed the same. 


My commission expires:	
s/	 Pr 


Notary Public







MINING IA$E 


THIS INDENTURE made and entered into as of the first day 


of Novomber, 19, by and between 


J. E. YOUNG, 


hereinafter sometimes referred to as LESSORS, First Party, and 


JOSEPH P. SMITH, 


hereinafter sometimes reierred to as LESSEE or as OPERAT, 


Second Party, 


WI TNESSETH: 


That for and in consideration of the sum of Ten Dollars 


(*10 ) lawful money of the United $tates of America in hand 


paid to the Lessors, receipt of which is hereby acimowledged, 


and of the covenants hereinafter set forth to be kept by each 


of the parties hereto, it is mutually understood and agreed 


by and between the parties as follows: 


FIRST: J. E. YOUNG represents that he is the owner, of 


sixtynine (69) unpatented lode mining claims located In 


Sections .7 and 28, P 3 5, R 2L. E, and Sections 3 and 10, 


T 3 8, R 2L. E, Monticello Mining District, San Juan County, 


Utah, free and clear of any liens or encumbrances created by 


him; subject, however, to the paramount tt1e of the United 


States of America. Location notices of said claims were re 


corded in the Office of the County Recorder of San Juan Coun-


ty, Utah, on May 10 or 11, 1951., in the respective books and 


pages set forth below: 


QUEThI MARTHA LODE MINING CLAIMS BOOK PAGE 


'91 179 2	 . 91 180 
3, 91 18.0 


91 181 
91 181 


6 91 182. 
7 '91 182' 
8	 . 91


,
183. 


9	 .	 .	 . .91 18 
•	 10	 , .91 .18.: 


11 91 
12. 91 185 
13	 • 91 i8 
11. ''	 91 i86 
15	 .• 92. 186:







BALDWIN HILLS LODE MINING CLAIMS 	 BOOK PAGE 
1 


II


1149 
9. 


11.50 
1450 
151 
11.51 


t.52 
11.53 


1i 
it 
1156' 
11.57 


IJt 
158 
11.59 
11.59 


6o 
k6o 
L4.b1 
11.61 


91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
9]. 
91 
91 
91 
91 
91 
9' 
91 
9]... 


10 
11 
12 


Is 
i6 
17 
18 
19 
20 
21 
22 
2 
2 
25 
26 
27


91 
91 
91 
91 
91 
91 
91 
91 
91 
91 
9.]. 
91 
91 
91 
91 
91 
91 
91


PAGE 


166 
166 
i6 
167 
168 
168 
169 
169 
170 
170 
171 
171 
172 
172 
173 
17 
17 
17i. 
175 
17 
17 
176 
177 
177 
178 
178 
179 
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Reference is' made to the above records for a more 


particular description of each claim, 


The property of' the United States on which these çlim3 


are located i ubjsct to a United States Oil and Gas Lease, 


and the: property is therefore subject to the terms of Public 


Law 85 of the 83rd Congress which became effective August 13, 


l951. The Lessors are now reposting the above described claims 


as required by said Public Law 65, and the recording data 


conoernng said amended notices of location will be furnished 


to the Operator by the Lessors a. soon as received by them. 


Each of the above described claims ha9 been Identified by 


reference to Irnown survey points, so that they canbe identified 


on the ground, The Operator has been taken over the ground and 


shown the claims and the identifying markers, and accepts the 


claims a above described, 


Lessors do hereby lease and let unto the Lessee, 


and Lessee, does hereby lease from Lessors, said mining o1a1m 


togetherwi,th allwater rights, dips, spu.s, and angles, and 


all and singular the rights, privileges, and appurtenances 


be longing o, in any way appertaining ,o said claims., for a. 


psrod of fio (S) years commencing on Noyember 1, i95l..,' and 


continuing unt1 October 30, 19S9; subject, however, to the 


rIght of Lessors, as hereinafter provIded, to cancel and term 


minate this Lease for default on the part of Lessee, 


Lessee s hereby given the exclusive option to extend the 


term of ' thIs Lease for additional successive five-year terms 


on the same bsias stated herein, provided that at the time 


of exercisIng such option the Lessee is not in default here 


under arid Is then operqting on the demised premises. The 


Lessee shall notify the Lessors In writing of his election so 


to extend the term of this Lease.. or any extension thereof, at 


least six (6) montb prior to the expiration ' of the then ter 


mlnatlon of the Lease.


is3..







4	 I


THIRD: Operator ma take possession of the demised prem 


ieee immediately upon the execution of this Lease and there-


upon shall proceed with operations hereunder. 


POURJ Operator shall pay as rental to the Lessors a 


royalty of ten per cent (10%.) of the gross mill pay and bonuses 


(except haulage and development allowances), The.royalty shall 


be paid to the Leesor , within ten (10) days after receipt of 


such proceeds by the Operator. Such payments shall be made 


in any event not less than once each month, on or before the 


2th d of the month, for all shtpments made during the pre 


ceding calendar month, At the request of Lessors Operator will 


arrange that royalties shall be paid direct to Lessors by the 


purchaser of the minerals, 


All payments due hereunder shall be made to J. E, YOUNG, 


PipeLine Contractor, 931 Roseorans Avenue, Los Angeles 9, 
Calitornia, Such peyment shall relieve Operator from any 


further liability therefo, 


Operator shall keep full, true and accurate records oon. 


osrning all ores and concentrates mined, milled, treated, 


shipped or otherwise disposed of and of the place or places 


to ihich such ores or concentrates are shipped, and the returns 


therefrom, and shall make such records available for inspection 


aid copying by the Lessors or their agent at all reasonable times, 


The Operator shall also furnish, or oauèe to be furnished 


to 3. E. YOUNG for the Lessbrs a duplicate copy of all mill, 


smelter, ore buyer or mint returns. 


The Operator shall pay to 3. E. Young, for Lessors, as 


advance royalties the following sumat 


a) At the time of the execution of this lease the sum 


of Sixty-nine Hundred Dollars ($6,900.00), beIng $100 


per claim on 69 claims,, 


.4..







b) At the time of di. sc overy of cominercia 1 ore on any 


one of the three groups above described, the Operator 


will pay to Lessor Four Hundred Dollars (OO.00) per 


claim as advance royalty for each of the claims within 


that group. 


c) Within forty-.five days after discovery of commercial 


ore onone group, the Operator shall begin the exploration 


for commercial ore on a second group, If commercial ore 


is discovered thereon, the Operator shall pay to Lessor 


*Lt.00.O0 per claim as advance royalty for each claim in 


that group, 


d) IWithin forty'f.ivo days after discovery of oonmercial 


ore on the second group, the Operator shall begin explor-


atôry work on the third group, and when commercial ore is 


discovered on the third group, the Operator shall pay 


to Lessor L.00.O0 per claim as advance royalty for 


each claim within that group, 


Both said lOO. and said I0o per claim is advance royalty 


on the ten per cent (10%) royalty retained as above provided. 


These sums shall be repaid to Operator out of one-half (1/2) 


of the current royalties due hereunder from production on the 


property. This amount may be deducted by the Operator from 


each payment, or the parties may instruct the purchaser of 


the product to deduct such one-half (1/2) from the amount of 


the royalties due the Lessors. 


FI?TH Operator hereby agrees: 


a. To pay any and all taxes levied on the leased 


premises from and after the date hereof, and during the term 


hereof. Such taxes shall b paid betore they become delin-


quent. If not so pai.d by Operator, such taxes may be paid 


by Lessors, and thereafter, if Operator fails to repay Les 


sors the amount of such taxes so paid by Lessors, Lessors; 8hall 


have the right, and option, thirty (30) days. after demand for re-


payment thereof, to teininate this Lease.







b, To do all work on the property in a minerlike and 


efficient mariner so as to produce the greatest amount and best 


grade of ore, and to comply with a].]. laws, rules, and regulations, 


whether Federal, State, or local, applicable to the work on the de-


mifled premises. 


o, To pay all debts of every character for labor, services, 


supplies, and materials furnished for and used upon or in connection 


with developments and operation$ under this Lease; to suffer no 


liens against, the demised premises, or allow any claims to remain 


unpaid which might become liens agatnet the property, or against 


the Lessors. To that end Operator shall post notices on said 


property, and record the same in the proper office, to protect said 


property and the Ijessors against mechanic's Liens, and to see 


that such notices are so posted during the life of this Lease, 


d. To save harmless the Lessors against any and all 


demands, claims, liens, or suits arising from injury to persons 


or damage to property, by accident or otherwise; and to carry 


the risoessary Workmen's Compensation, and public liability, 


insurance for auCh purposes, the policy evidencing such insur-


ance to be put in force prior to commencement of work upon the 


demised premises by Operator:. 


e. In . 1 ways' to carry on operationS on the demised 


premises continuously and in good faith, unless excused as here 


inafter provided, by causes beyQnd the reasonable control of 


Operator.


f. To do all the annual labor required by the laws of 


the United States of America, and the State of Utah, to maintain 


title to said claims during the life of this Lease; and to re-


cord the necessary affidavit thereof on or before the first day 


of May of each year, and furnish Lessors certified copies thereof, 


g. To afford Lessors free access at all reasonable times 


to said property and the workings thereof.







h, To keep proper working plans, 'maps, 'and drawings 


showing the deve1oprneflt work as tbe sante progresses, all of 


which shall be open at all reasonable times to inspection by 


Lessors or their agent, 


i. To mointain possession of the property at all times 


and to see thrt trespassers ere ejected 'therefrom, so that upon 


the termination of this Lease, for any reason, the Operator can 


deliver undisputed possession, as well as clear title, to Lessors. 


SIXTH: On or before January 30, 19%, weather permitting, 


Operator shall commence to drill test holes on the demised 


premises to determine whether the various mining clainis con 


tam uranium. Operator shall, before December 31, 19%, 


drill, probe, and log a minimum amount equal to six hundred 


(600) feet for each claim covered hereby, of such test holes,. 


Operator shall make and furnish Lessors a copy of each report 


on such drilling, and of all assays made, 


On or before January 1, 196, and in any event not later 


then sixty (60) days after finding commercial ore on any claim, 


Operator shall begin actual miniflg on the demised premises, end 


shall thereafter work the aforesaid mining claims continuously, 


unless excused a provided in Paragraph Ninth hereof4 


SVEH: All tools, machinery, and equipment placed up 


on the demised premises by Operator shall remain the property 


of Operator whether or not affixed to the realty; end upon 


termination of this Lease for whtever:c&U8e, Operator shall 


have ninety (90) days thereafter in whleh to remove all such 


tools, machinery, and equipment, provided he is not then in 


default hereunder, 


All buildings erected by Operator upon the demised prem-


ises, and any timbering used therein, shall be end become a 


part of ' the demised premises, and shall he left thereon upon 


the termination of thi.s Lease for whatever cause. 
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EIG}111: ny mining claims or fractions thereof located 


by Operator, his agents or employees, adjoining or adjacent 


to the leased claims, shall be located in the name of Lessors 


only, andehali become a part of the leased property hereunder, 


and under the same terms and oonditiofl8. 


NDTHk operations on the demised premises under this 


oase may be suspended 5n the event, and to the extent, that 


they are prevented by the elements, accidents, strikes, lock 


outs, orders of governmental bodies, inability to secure mater 


ials or labor, the fects of war, or other causes beyond the 


control of Operator. In any such event, Operator shall carry 


on operations as far as possible, if this can be done profitably, 


and shall Desume operations in full as soon as any such cause 


for delay be removed, 
TE: Should Operator default in the payment of royal-


ties hereunder provided, and fail to pay the amount actually 


due fD ten (10) dayS after date of' written notice, by reg 


isteredmail, of such deføilt, then Lessors shall have the 


option of terminating this Lease. 
Should Operator default in the performance of any other 


provision of this Lease, and. fail to remedy such default with 


in sixty (60) days after date of written notice, by registered 


mail, specifying such default, Lessors may at their option 


terminate this Lease, 
EIVENj: Upon termination of this Lease for any cause, 


Operator shall surrender posses8iOn of said mining property, 


free and clear of any and all ' liens and encumbrances of every 


kind made or suffered by Opàrator. In any such case, Operator 


shall deliver to Lessors a Quitclaim Deed to clear this Lease 


from the re. 
J. E. YOUNG is hereby appointed the agent of' 


Lessors to give and receive all notices required hereunder 


and to receive all pment8 of rentsls and royalties,
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TIRTEETH Any notice, statement, or the exercise of 


any option, to be given hereunder, shall be given in writing, 


by registered mail, return receipt requested, postage prepaid, 


to the following: 


LES$OE:	 J. E.. YOUNG 
931 Zast Uoscrana Avenue 
Los Angeles 59, California 


OELTOR:	 Joseph P. Smith 
Burk Ili3urnett Building 
Fort Worth, Texas 


FOURTENTJ: It Is understood that Operator has a corpor.. 


ation organized for the pwpose of operating this property, 


Operator my seign this leese as a whole to such corporatIon; 


but if th. operator or such corporation desire otherwise to 


assign or sublet the demised premises, or any interest therein, 


Opertor ut first obtain the written consent of Lessors 


thereto, 


FIFTEENTU: Time Is of the esseflce hereof. Wivcr by 


Lessors of full and timely perrormance of any term, covenant 


and condition herein contained sbe.l1 not be deemed to constitute 


a waiver of full and tiiiely performance of the same or any 


other terni, covenant nd condition upon other occasions, 


IXTEET: Should Operator hold over after the expiration 


of the term, or extended term, of this Lease, such holding over 


snail be deemed a tenancy from month to month only. 


SEVTEEN	 It Is distinctly stipulated nd agreed that 


nothing herein contained shall be so construed as to create any 


partnership relation, or the relation of joint venturers, 


between the parties hereto, 


IGETEENTE: Operator shall psy end diacherge all costs, 


expenses id reasonable attorney'a tees which shall be Incurred 


or expended by Lessor in enforcing th. covenants or conditions 


of this Lease against Opertor, whether by the institution of 


litigation, or otherwise,
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NINETEE: This agreement of Lease shall be binding 


upon, and shall inure to the benefit of, the respective 


parties hereto, their heirs, legal representatives, succesSOrS 


and .as8igns. 


IN WITNESS WHEREOF, the parties have hereunto set their 


hands and seals, as of the day and year first above set forth. 


, Young	 —: 


First Party and Lessor 


Joseph Pmith 
Second Party 
Lessee and Operator 


STATE OF C'.LIFOIA
) SSe 


COUNTY OF LOS ANGELES ) 


On this th day of November, l9SL., before me, Barbara w. 
Cooper, a Notary Public in and for said County and State, 
personally appeared J. E. YOUNG, to me imown, and 1own to 
me to be the person whose name. is subscribed to the within 
instrument, and ac1iowledged to iris that he executed the same. 


WITNESS ray hard and official seal. 


flotary Public in and for the Qoy 
of Los Angeles, State of California., 


(SEAL)	 My comxnis sion expires May 10, 19% 


.uulQm.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C 


y241955 
'. Jos.pk P. Smith, Preais*t. 


1u. Chip Uz'aniu* Crpora*t. 
Roo* 6, Iqtitable Building 
Denver 2, Colerade


R*s Dookst o. OIk3687 (Ur.zi*n) 
B*ldwixa Zills slaiae 


Dear *. Smiths 


iour pplication tar ad in irs sxplcratLest pro$t sad 
other data *vailsbl. to us in Washingtoe eon.ernirsg your above .


-nanled ptopQrt7 1*TS bee* reviewed. 


Projects $pproved by the D.tene. Minerals hxplcration 
£dmini,tratios, *1st, in its judgem.nt, hov dofinite prc*ia. of 
yielding mt.rias of asoaptabi. grad. in qsntities that will 
significantly improve the mineral supply posittom for the National 
I)dase Program. 


Careful study of sU onz' infor*ttam *lthcgb noting a 
small amount of sincralisatica on yOur property, indiestu to us 
that the probability of dlseldng nimasbi. cr rsserws by your 
proposed program is not smftietewt]y promising to Justify (}ov.rw 
nent paitiatpatiec. We regret to advise you, under these circum-
stances, that your application for xplor&ticn *ssist*ne. is 
denied. St.* denial, hceu', is 4e without preJudice. In the 
event that specific geologi, data cC a favorable nature are die' 
closed through limited driUiag or other work on your pert, we 
shall be pleased to aonsidsr a new application. 


We wish to theek you for your inter*st in the D.f.*i. 
Ttzerals Program and fOr bringing )tour proport to our *ttentio*. 


Sincerely yours, 


C 0 Mittendor? 


Administrator 


F1Muxphy: am 


cc to: Adinr. Reading File 	 Code 700 
Operating Committee 	 ?fr. Nirphy 
Docket-	 ;	 ;	 DJ'EL Field Team, Region 111(2) f. 


Nessrs,	
K11lsgaa'rd,R22 214
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


May 20, 1955 


Memorandum 


To:	 Ernest William Ellis, DMEA. Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 3JL7 


Subject: Field Team Report of Examination, Docket DMEA 	 (Uranium), 
Baldwin Hills group, Blue Chip Uranium Corporation, San Juan 
County, Utah 


I have reviewed the Field Team report of examination, Blue 
Chip Uranium Corp., San Juan County, Utah, DNEA Docket 3687. Mr. 
Joseph 0. Hosted, Washington representative of the Atomic Enerr Com-
mission, also studied the report, and we have discussed it together. 


The Field Team's recommendation of denial substantiates the 
opinions which we expressed in our memorandum of March 1 to you re-
garding disposition of the subject application. Therefore we have 
no comment other than to agree with the Field Team's denial. 


The report has been forwarded to the Chief, Division of 
Minerals, in accord with the routing slip attached thereto. 


E. Crawford
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UNITED STATES

DEPARTMENT QF THE INTERIOR 


•	 BUREAU OF MINES 


WASHINGTON 25, D. C.


- 19, 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


¼ch3	 BUREAU OF' MINES 


WASHINGTON 25, D. C.


20, 19 


Zri. Uli U1.t..	 Jsr 
, - Qt%.,, . , 


Gsd	 of *Lo I.b.r 
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	 • (Docket Copy) 


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


Nay 20, 19 


Summary of Proposed Project 


Object:	 Denial of application for an exploration project. 


Docket No.: DNFA-'3687 


Commodity:	 Uranium 


Applicant:	 Blue Chip Uranium Corporation 
Joseph P. Smith, President 
Room 6, Equitable Building 
Denver 2, Colorado 


Property:	 Lease dated November 1, l9Sb, assigned to 
Blue Chip Uranium Corporation, on November 22, 
l95L. 


However, the Corporation has not complied with 
a drilling commitment, effective January 30, 
19S5 (first sentence, Article 6, of original 
lease). 


Baldwin Hills claims Nos. 1 thrü 27 in Secs. 3 
and 10, T. 3S S., R. 21 E., S.L.B,&M., San Juan 
County, Utah 


Date of 
Application: December 1, 19S14 


Copy of 
Application: Received in Washington, February 17, l95 


Referred to 
Field Team: March 18, 19 


Field Team 
Report:	 Received in Washington, Nay 6, 19% 


Amount of 
Application: $29,177.So
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Work Proposed 
and Costs:	 lI,310 feet rotary drilling 


(St1. holes) © $1.50/ft. 	 $21,l65.O0 


Bulldozing roads and drill sites 
27 days © $100.00/day 	 2, 700.00 


Supervision (lumped) 
Materials and supplies 
Accounting (lumped) 
Analytical work - 162 assays 
© 5.00/each 


Contingencies 10 percent 


Total Estimated Cost or Project 
75 percent Government participation 


Field Team Report: (excerpts)


$2L1.,165.00 


1,000.00 
50,00 


500.00 


8i000 
2,652.50 


$29,177.50 
$21,883.13 


"The exposed rocks on the property consist 
mostly of the Brushy Basin member of the Morrison 
formation of the Upper Jurassic. At the extreie 
northeast corner of the claim group rocks of the 
underlying Salt Wash formation outcrop while in 
the southwest corner of the property, the exposed 
rocks are the Burro Canyon formation of the Lower 
Cretaccous. The only known ore horizon in the 
region is in the Salt Wash member of the Morrison 
formation. Sandstone forms about 50 percent of 
the Salt Wash member in the Montezuma Canyon area. 
In areas where mineable ore deposits occur, the 
sandstone lenses thicken and nay coalesce to from 
70 to 90 percent of the Salt Wash." 


"Literally hundreds at uranium-vanadium 
occurrences are known in the Montezuma Canyon area 
where the subject claims are located. Most of the 
occurrences contain a few tons of marginal or sub-. 
ore grade material. Only one mineralized outcrop 
is known on the subject property and most of the 
proposed exploration program would consist of deep 
holes (average depth 265 feet) several hundred 
feet behind the outcrop of the ore hOrizon. Because 
of unfavorable lithologic conditions, discovery of 
a significant economic ore body does not appear 
probable and it is recommended that the application 
be denied.". 


Commodity Committee Members' Comments: 


U. S. Geological Suy - R, D. Trace, May 10, 19% 


"I concur with the Field Team's recommendation 


- 2-'
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that the subject application be denied. The 
denial is based primarily upon 1) poor pro-
duction record of area, i.e. ore bodies small 
and lowgrade, and 2) unfavorable lithology of 
the Salt Wash in the area," 


U.S. Bureau of Nines - 


Comments not received Nay 20, 1955. 


Rare and Miscellaneous Metals Division - F. N. Murphy 


The Field Team's Report indicate that only 
relatively small ore bodies have been found in 
the Montezuma Canyon area. To adequately drill 
the subject property would therefore reqiire 
close spacing of the holes. Because of the depth 
to the potential ore horizon (approximately 265 
feet), it does not appear that the ore deposits 
which 'might be found would justify the drilling 
costs. 


It is therefore recommended that the subject 
application should be denied without prejudice. 
Reconnaissance drilling back from the rim of the 
Canyon might possibly disclosemore favorable 
lithologic characteristics in the Salt Wash 
member than rim exposur,es show. Inwhjch case a 
new application might be considered. 


Ernest Win. Ellis
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IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.
11 


May 10, 1955
	 jJ 


Meinorand.um


Re: DI€A-3687 
Blue Chip Uran. Corp. 
Baldwin Hills Group 
Montezuma Canyon Area 
San Juan Co., Utah 
$29,177 . 50 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 R. D. Trace, U. S. Geological Survey 


Subject: Review of Field Team report 


I concur with the Field Team' s recommendation that the sub-


ject application be denied. The denial is based primarily upon 1) 


poor production record of the area, i.e.. ore bodies small and low 


grade, and. 2) unfavorable lithology of the Salt Wash in the area. 


2 P 
R. D. Trace
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 a 


WASHINGTON 25 D C 


22II New Customhouse 
Denver 2, Colorado	 May 3, 1955 


Memorand.umV 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Field Team, Region III 


Subject: Report of Examination, Docket DMEA-3687 (Uranium), 
Baldwin Hills group, Blue Chip Uranium Corporation, 
San Juan County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the above application. 


We concur in the recommendation of the field examiners 
that the application be denied. 


Enclosures	 W. M. Traver


- I 


E. N. Bars


evte
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	 UNITED STATES 
DEPARTNT OF THE INTERIOR 


DOUGLAS 1W, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF ANINATION BY FIELD TEAM 
REGION III 


DME 368? Baldwin Hi1lsGz'ouD



BLue Chifl Uranium Corrorattar.



San Juan County . Utah 


Irraniwn 


Randall T. Chew III, Geologist

Geological Survey 


Car]. Belser, Mining Engineer

B.ireaa of Mhies 


April 25, 1955
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D}A 3687 


BALDWIN HILLS GROUP

BLUE CHIP URANIUM CORPORATION 



SAN JuAN COUNTY, UTAH 


Summary, Concluaions, and Reconnuendations 


By Randall T. Chew_ III 
Geologist 
Geological Survey 


lBelaez 
Mining Engineer 
Bureau of Mtnes 


.
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DA 3687 


BALDWIN HILLS GROUP

BLUE CHIP URANIUM CORPORATION 



SAN JUAN COU1TY, UTAH 


S(flIMARY, CONCLUSIONS, AND RECONMENDATIONSV 



By Randall T. Chew III and Carl Belser 


BLue Chip Uranium Corporation, Joseph P. Smith, president, 


Room 6, uitab1e Building, Denver, Colorado, has applied for 


Defense Minerals Exploration Administration aid in a project 


estimated to cost $29,177.50 to explore the Baldwin Hills claims 


by 14,310 feet of rotary drilling. 


A fieldpxamination was made on April 5, 1955, by an examining 


.	 team from the Geological Survey and the Bureau of MLnes. James Corey, 


mining engineer, and L. 0. Troutt accompanied the team and represented 


the applicant. 


The Baldwin Hills group is on the west side of Montezuma 


Canyon in sacs. 3 and 10, T. 35 5., R. 24 E., Salt Lake meridian, 


Monticello )fllnirig District, San Juan County, Utah. 


The exposed rocks on the property consist mostly of the Brushy 


Basin member of the Morrison formation of the Upper Jurassic. At 


the extreme northeast corner of the claim group rocks of the under-


lying Salt Wash formation outcrop while in the southwest corner of 


the property, the exposed rocks are the Burro Canyon formation of the 


Lower Cretaceous. The only known ore horizon in the region is in the 


Salt Wash member of the Morrison formation. Sandstone forms about 


Reviewed by 
DMEA OPERATING COMNITTE 


_-/1-- -
(date)
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5liercent of the Salt Wash member in the Montezuma Canyon area. In 


areas where rninable ore deposits occur, the sandstone lenses thicken 


and may coalesce to from 70 to 90 percent of the Salt Wash. There 


are hundreds of vanadium-ur.anium occurrences known in the Montezuma 


Canyon area, but none appear to carry large tonnage a of uranium ore 


or to be exceptionally high in grade. They occur ècattered at 


random threghout the Salt Wash sandstone. The Salt Wash member on 


the Baldwin Hills claims appears to be about average for the area. 


It is directly across the canyon from the Wildcat-Oogalla claims 


(Di€A 3500). No ore shipments have been made from the property. 


Because the history of the entire Montezuma Canyon area has 


been adverse to the discovery of substantial ore bodies and because 


the	 of adequate exposures of uranium mineralization, 


work on these claims comes under tie heading of prospecting rather 


than exploration. The emining team recoends that the application 


be denied. 


.
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BALDWIN HILLS GROUP

BLUE CH URANIUM CORPORATION



SAN JUAN COUNTY, UTAH 


Engineering Report 


r Cer1Be1e 
Mining Engineer 


ireau of Mines Reviewed by 
DMEA OPERATIi'G COMMITTEE 


--- 1•1-
(date)
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• DA 3687
.t 


• BALDWIN HILLS GROUP 
BLUE CHIP URANIUM CORPORATION 


SAN JUAN COUNTY, UTAH 


CONTENTS 
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1. Location map, Baldwin Hills group, BLue Chip Uranium 
Corporation, San Juan County, Utah..................... 	 2 


2. Claim map, showing proposed exploration, Baldwin 
Hills group, Blue Chip Uranium Corporation, San Juan 
County, Utah........................................,., 	 2 
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D?A 3687 


BALDWIN HILLS GROUP 

BLUE CHfl URANIUM CORPORATION



SAN JUAN COUNTY, UTAH 


ENGINEERING REPORT 


By Carl Belser 


INTRODUCTION 


Blue Chip Uranium Corporation Room 6, Fkpaitable iilding, Denver, 


Colorado, on December 1, 1954, submitted an application for Defense 


Minerals Exploration Administration assistance on the Baldwjn HjUa 


group of claims in San Juan County, Utah. The application, DA 3687, 


requested aid. in completing 14,310, feet of drilling at an estimated 


cost of 29,l77.5O. Thi proposed exploration was to test the Salt 


Wash member of the M,rrison formation for uranium miñeràlizatioz. 


A joint field inspection was made by a Geological &rvey and 


ireau of Mines exthnining team on pri1 5, 1955. The em1ning team, 


as a result of their investigations, recommended that the application 


be denied.


ACKNOWLEDGNTS 


James Corey, mining engineer, and L. 0. Troutt accompanied the 


exnin1ng team azid represented the applicant. 


W. P. Williams, geologist, Colorado Plateau District, Geological 


Survey, Grand Junction, Colorado, assigned Randall T. Chew III, 


geologist, to make the examination as the Geological Survey member 


of the team.


D. OPri	 COMIT2 


1LL 
(at)
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	 The Atomic Energy Commission was consulted regarding the area 


before the examination was made. 


LOCATION, TOPOGRAPHY AND CLIMATE 


The Baldwin Hills group consists of 27 unpatented mining claims 


in secs. 3 and 10, T. 35 S., R. 24 E., Salt Lake meridian, San Juan 


County, Utah (figs. 1 and 2). 


The claims are on a gentle sloping bench high upon the west 


side of Montezuma Canyon at an estimated average altitude of 6,300 


feet.


Monticello, Utah, the nearest town, is connected with the property 


by an 11-mile road, 6 miles of which is unsurfaced dirt road and 5 


miles of which is paved. Moab and Thompson, Utah, are, respectively, 


5 and 94 miles north of Monticello over U. 5. Highway 160. 


Labor, supplies, and light equipment can be obtained at Monticello 


and Moab. The nearest railroad is the Denver and Rio Grande Western 


at Thompson. Pinon grows on the property. Native timber and dimension 


lumber can be purchased at Moab and Monticello. Water for drilling 


purposes can be trucked from Verdure and water for domestic purposes 


can be obtained in Monticello. Ore buying depots are at Monticello 


and Moab. 


Rainfall is light and the country is classed as semi-arid. 


Mining can be carried on throughout the year, but traffic on unsurf aced 


dirt roads is interrupted by heavy rains and spring thaws. 


1]
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LOCATION OP DEPOSIT 


FIGURE 1 LOCATION MAP, BAU)WIN HILLS GROLTP, BLUE CHIP URANIUM CCtPONATION, SAN JUAN .CThT!, 


UTAH. DMEA 3687







FIGURE 2 -CLAIM MAP, SHOWING PROPOSED EXPLORATION, BALDWIN HILLS GROUP, 

BLUE CHIP URANIUM CORPORATION, SAN JUAN COUNTY, UTAH. DMEA 3687 
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•	 HISTORY AND PRODUCTION 


Prospecting for uranium ores became active following the 


building of the Montezuma Canyon road during World War II and became 


active again following the introduction of the Government buying 


schedules for uranium ores in 1948., The Baldwin Hill group was 


located in April 1954, leased on November 1, 1954, and reassigned 


to the Blue Chip Uranium Corporation on November 8, 1954. No 


development work has been done on the property and no production has 


been made. 


A 4-foot edit was driven into a uranium-vanadium showing north-


east of the Baldwin Hills No. 3 claim by a Mr. Thompson and then 


abandoned, and a sinai]. edit was driven into the cliff east of the 


Baldwin Hills No. 9 claim. 


OWNERSHIP AND 'rT 


The Baldwin Hills group was located by Joe E. Young in April 


1944, and recorded in the office of the County Recorder of San Juan 


County, Utah, as follows: 


Date Date 
CJ.àim - Booç Pace Recorded Discovered. Locator 


Baldwin Hills #1 91 449 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #2 91 449 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #3 91 450 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #4 91 450 5/11/54 4/16/54 Joe E. Young 
Baldwin 111118 #5 91 451 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #6 91 451 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #7 91 452 5/11/54 4/16/54 Joe B. Young 
Baldwin Hills #8 91 452 /ll/54 4/16/54 Joe B. Young 
Baldwin Hills #9 91 453 5/11/54 4/16/54 Joe B. Young 
Baldwin Hills #10 91 453 5/11/54 4/16/54 Joe B. Young


S
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•	 - Date Date 


Claim Book ae Recgrded Discovered. - Locator 


Baldwin Hills #11 91 45lj 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #12 91 454 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #13 91 455 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #14 91 455 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #15 91 456 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #16 91 456 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #17 91 457 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #1 91 457 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #19 91 45 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills 120 91 45 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #21 91 459 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #22 91 459 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #23 91 460 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #24 91 460 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #25 91 461 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #26 91 461 5/11/54 4/16/54 Joe E. Young 
Baldwin Hills #27 91 462 5/11/54 4/16/54 Joe E. Young 


The Baldwin Hills group is a portion of 69 unpatented claims which 


were leased on November 1, 1954, to Joseph P. &nith. The lease was 


for 5 years with the right of renewal for an additional 5 years.	 On 


November	 , 1954, this lease was assigned to the Blue Chip Uranium


Corporation. The applicant has not complied with a drilling commitment, 


effective January 30, 1955, which is a part of the lease. 


DESCRIPTION OF DEPOSITS 


The known uranium mineralization of the Montezuma Canyon area 


occurs at random in the flat-dipping sandstone lenses of the Salt Wash 


member of the Morrison formation. Most of the deposits are small and 


low grade. Only a portion of the Baldwin Hills No. 3 and No. 4 claims 


contain exposures of Salt Wash. No work has been done on the property. 


NINARLE ORE RESERVES 



There are no known minable ore reserves on the property.
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PRESENT STATUS






Exxloration and. Develovnient 


No exploration or development has been done on the property. 


NThin andNiUin&jiivment and Cthe Facilities 


There is no mining or milling equipment on the property. 


Facilities consist of two old access roads. 


PI)POSED EXPLORATION 


The applicant proposed to ezlore the Salt Wash member of tbe 


Morrison formation by 14,310 feet (54 holes) of rotary drilling. 


The total overall cost was estimated at $29,177.50. 


ESTIMATED COST OF PROJECT 


The application, as submitted, included the following estimated 


Icosts:


p 


IndeDendent contracts 


14,310 feet of rotary drilling at 
$1.50/foot	 $21,465.00 
Bulldozing roads and drill sites - 
27 days at $100.00/day 	 270O.00 


Total independent contracts 


Labor anLsunervision 


Labor 
None 


Supervision 
Engineers fee (itunped)	 L000.00 


Total labor and supervision 


OPeratinf materials and sutrn1ie 


Incidentals	 50.00 
Total operating materials and 
supplies 


Qperatin eauiment 


None


$24,165.00 


50.00
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5	 Rehab.itation and 


None 


New bui1dins	 rovement etc. 


None 


}fisceilaneoiis 


Accounting (lumped)	 $500.00 
Analytical work - 162 assays at 
$5.00 each	 810.00 


Total miscellaneous	 $ 1,310.00 


QtinEencie8 - 10 percent.	 2.625QQ 


Total .stimat coatfor1I .310 feet of rq	 dri11g	 2.121.5Q 


Average cost per foot of drilling 	 $	 204 


Applicant's cost of $1.50 a foot to independent contractor is low. 


StTh4MA.R! COST OF PROJECT 


•	
(Applicant's estimate) 


].4,3l0 feet of rotary drilling at $2.04/ft. $29,192.40 
Government participation, 75 percent	 - 21,894.30 


CONCLUSIONS 


The history of uranium production from the Ibntezuina Canyon area 


is not favorable for th finding of substantial uranium deposits. The 


small amount of Salt Wash sandstone together with the meager exposures 


of uranium mineralization on the claims relegate any present drilling 


to prospecting rather than exploration. 


RECONNDATIONS 


It is recommended that the applicatIon be denied. 


•.	
/cm
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IN REPLY' REFER TO: 


UNITED STATES	 Dcite Read 
DEPARTMENT OF THE INTERIOR 


befense Winer&xploradonAdttnistration	
/PR °R 1955 


ner Federal Center	 BURELU OF. MINES 
Denver, Colorado	 Denver, Colorado 


April 27, 1955 


$e*orandua	 ED 
To:	 Field Tes*, Region lU	


MPX	
t955 


Fro*:	 E, I Earsbn 


Subject; DA Docket 66 (1rsnii*), Blue Caip	 Corp., 
• •',:	 3ald'	 San U.n Cot, Utah 


• 	 S 	 are .o eso' ageologió report by R. T.

Chew, XXX, U. S. Geological Survey, covering 4* examination of the 
above subject property. 


AIthoui hundreds of ur*nitevsnMiva deposits have been 
discovered in the onteL Ca*yon area, aest of ths* have contained 
only a few tens of aerginal or sub-argtna1 grade ore. Only oae 
zin.ralizd oiatre (6 o 8 inches thick) is known on the subject 


and it is probable that the proposed exploration progt'aa 
would not lead to the discovery of dnifieant iaounts of ore .grade 
awterial. Chew, therstore, r*coiuiends that the application for 
Ooveriaent assistance to explore the B1dwin EU cla*s be denied 


1 concur with this recoendation 


Z. N Bar*baan 
)mber, Field Tea* 


nc1oeuI'*s (10) 


ENliarabman arh







To:	 E. N. Harshinan 


Memorandum L


RfS	 ED 
MAY 3 1955 


From:	 W. P. Williams 


S


MINERAL	 osrr 
DMEA 


• 
UNITED STATES DEPARTMENT OF rir IE	 or	 'PR 26 355 


GEOLOGICAL SURVEY 
P. 0. BOX 360	 U.S. 


GRAND JUNCTION C0LORI])O 	 GE0L0GICAL SURVE( 
DENVER, COLORAD ... 


April 20, 1955 


.


Subject: DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills 
claims, Montezuma Canyon area, San Juan County, Utah 


Transmitted herewith are 11 copies of a geologic report 
by R. T. Chew covering a field examination of the above referenced property.


Chew points out in his report that, the Montezuma Canyon 
area is noted for the small size of the uranium occurrences. In 
addition the lithology of the Salt Wash sandstones in Montezuma Canyon 
is such that they do not appear favorable for the octhirrence of 
largeuranium deposits. Chew accordingly recommends that the appli-
cation for DMEA assistance be denied, I'concur with his recommend.a-
tion.


This application was discussed with geologists of the 
Atomic Energy Commission, Grand Junctions Operations Office, for the 
purposes of evaluating the subject property. 


We are retuning herewith the brochure covering this 
.applicatiàn.


Wt . P. Williams

Geologist 


Enclosures


cjç	 T7 
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UNITED STATES DEPARTMEIT OF THE I1VTERIOR 



DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXIMINATION BY FIELD TEAM 


REGION III 


•	
DMEA 3687, Blue Chip Uranium Corporation, Baldwin Hills claims, 


Montezuma Canyon area, San Juan County, Utah 


Uranium 


Geologic Report



by 


R0 T0 Chew III 
U0 S0 Geological Survey 


April 19, 1955


Revieweä by 
OPR.TI:c cc 


w
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DMEA 3687
/	 c 


INTRODUCTION. AND SUMMARY 


Blue Chip Uranium Corporation, Room 6, Equitable Building, 


Denver, Cob., has requested DMEA aid in an exploration program 


on the Baldwin Hills group of claims, Nos. 1 to 27, (1-27) located 


in sections 3and 10, T. 35 S., R.	 E., San Juan County, Utah, 


about 12 miles south of Monticello, Utah (fig. i). The proposed 


project consisted of about 1i,3lO feet of rotary drilling along 


with the necessary bulldozer work and other expenses. The project 


would cost $29,177.50 of which the Government's share would be 


$21, 881 012. 


5


	


	 The property was inspected on April 5, 1955, by R. T. Chew III 


and Carl Belser representing the U. S. Geological Survey and the 


U. S. Bureau of Mines respectively. L. 0. Troutt and James Corey 


represented the applicant. 


Literally hundreds of uranium-vanadium occurrences are known 


in the Montezuma Canyon area where the subject, claims are located. 


Most of the occurrences contain a few tons of marginal or sub-ore 


grade material. Only one mineralized outcrop is known on the subject 


property and most of the proposed exploration program would consist 


of deep holes several hundred feet behind the outcrop of the ore 


horizon. Because of favorablelithobogjc conditions, discovery 


of a siiificant economic ore body does not appear probable and it 


is recommended that the application be denied. 


S
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GEOLOGY MU) ORE DEPOSITS 


Accordin' to the Union Mines Development Company's. Comb Ridge 


report, the Salt . Wash is about 350 feet ihick i, the Upper Montezuma' 


xiyon area where the subject clalms are located. It consists of a 


series of sandstone lenses separated by reddish-brown , siltstons. 


The sandstone lenses range from 3Oto 50 feet thick and are more 


persistent in the )Iontezuma Canyon area than is typical on the Colo-


rado Plateau , as a whole. Sandstone forms about 50 percent of the 


Salt Wash member in most o the Montezuma Canyon area. In places 


where mineable ore deposits occur, the sandstone lenses thicken and 


may coalesce to form from 70 to 100 percent. of the Salt Wash. 


Hundreds of uranium-vanadium occurrences are known in the Monte-


zuma Canyon area.. but none appear to contain large tonnages of uranium 


ore or to be of exceptionally high grade, They occur throughout the 


Salt Wash member but appear to be concentrated in the upper one-third 


of the unit, a condition typical of the Colorado Plateau in neral, 


It has been postulated that, the persistent sandstone beds of the 


Montezuma Canyon area with their relatively regular litholor have 


not been favorable for the depoeition of large uranium deposits but 


rather have allowed the formation of many small ones. 


The best uranium deposits known in Montezuma Canyonarea are 


about five miles south of the Baldwin Hills claims. They all occur 


in the same sandstone lens ' which is about 125 feet thick and li.,000. 


to 5,000 feet long. According to Carlson (194), the Cottonwood mine 


S
has produced 2,589 tons averaging 0.13 percent U308, the Rock, 1,907 


tons averaging 0. 17' percent U303, the Strawberry, 29'i. tons and the. 


Rainbow 198 tons with the grade not reported. Vanadium content ranged 


rom 1.75 to 2.23 percent.







.	 3	 . 


The ore horizon crops out on bnly three claims in the northeast 


corner of the area covered by the 	 The only known mineralized 


outcrop is on the Baldwin Hills No0 3 and is reported to be about 20 


feet long and. 6 to 8 inches thick This outcrop was known and worked 


many years ago as the Verdure claim according to the Union Nines 


Development Company' s Comb Ridge report 0 It was never developed 


except for the discovery pit and. no ore is known to have been shipped 


from it0 The applicants have done virtually no further development 


work on this äutcrop. The ore horizon is exposed for 700 to 800 


feet on the Baldwin Hills Nos. 1. and. 5 but has not been explored 


All the other claims in the group are behind the rim0 A few small 


undeveloped ore occurrences are shown along the rim east of the 


Baldwin Hills group by the Union Mines report None of the mineralized 


outcrops or rim exposures were visited because of heavy snow cover at 


the time of the field inspection0 


The thickness of the Salt Wash sand lenses as exposed on the 


rim of Montezuma Canyon on and east of the subject property is not 


known because it can not be seen from the property or the floor of 


Montezuma Canyon0 The general trend of sandstone lenses where they 


have been studied in the Montezuma Canyon area is about eastwest0 


This is well shown on the Wildcat and Oogalla claims (DMEA. 3500) 


about one-half miil.e to the north0 Cursory examination of the rim 


east of the Baldwin Hills claims showed no evidence of lensing or, 


anomalous thickening of the upper Salt Wash sands0
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14. 


PROPOSED EXPLORATION 


The applicant proposed a project consisting of 114,3l0 feet of 


drilling, probably rotary, covering all the claims in the Baldwin 


Hills group The 514. holes proposed would average about 250 feet 


deep and be spaced 200 to 300 feet apart forming a single north-


south trending line through the eastern tie ,r of claims (fig. 2). 


No holes were proposed on the western tier of claims. The proposed 


project included the necessary bulldozer work and other expenses. 


Estimated cost was $29,177 . 50 of which the Goverrm1ent t s share would 


be $21,881.12.


CONCLUSIONS AND RECONMENDATIONS 


Mineralized outcrops along the rim east of the Baldwin Hills 


group and also on them as described by the Union Mines Development 


Company report and the applicant do not appear to indicate more fav-


orable possibiflties for these claims than for most of the others 


in the Montezuma Canyon area, The exploration program suggested by 


the applicant, that of drilling a single line of holes spaced about 


250 feet would not adequately test the ground under the claims. The 


largest known single ore body in the Montezuma Canyon area, the 


CottonWood mine is about 200 feet across and is definitely extra 


large for this area. Drilling would have to be done on much closer 


spacing than that proposed, probably about 100 feet, to adequately 


•	 test the ground under the subject claims. Cost of such a drillthg 


program could not be expected to be repaid from any. ore bodies that 


might be found. Therefore it is recommended that this application 


he denied.
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UNITED STATES DEPARTMENT OF THE INTERiOR 	 DEFENSE MINERALS EXPLORATION ADHINISTRATION 


n
Figure I.	 INDEXP4APOF PART OF COLORADO PLATEAU ShOWING LOCATION OF THE BALDWIN 


HILLS GROUP OF CLAIMS, BLUE CHIP URANIUM CORP., SAN JUAN COUNTY, UTAH
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Figure 2	 GEOLOGIC MAP SNOWING LOCATION OF BALDWIN HILLS GROUP OF CLAIMS BLUE CHIP URANIUM CORP , SAN JUAN COUNTY, UTAH
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


MM 8-1955 


lfr. Joseph P. Sth, President 
Blue Chip Uranium Ccrporatith 
Roon 6, quitsbl. Building 
Dnver 2, Colorado


Re: ocket O. DL.3687 (Uranium) 
Baldwin hula claims 
San Juan County, Utah 


Dear Mr. ENith.: 


The application for aasistan.. in .Xplozing your property 
in San Juan County, Utah nd.r the captioned docket number, hea 
been reiwed by the Rare end IliaeeUan.ons Ist*ls Division of the 
Defense Minerals Eloraticn Administratio. It has been referred 
to the xecutivs Officer of Region III a% the following address: 


Na. W. N. Traver	 . 
Exeeutive Officer 
D P.ld Teen, Reon III 
221s ew Custoahouse uilding 
Denver .2, Colorado 


The Regional Office yjfl: cc tact you in regard to your 
project if additional .infcraation is required. 


sincerely yours, 


O Mittendô ( 


£di,iinistrator 
FMNurphy:am 
375	 .	 . 
cc to: Adxrir.. Reading File 


Docket 
Code 700 
Mr. Murphy 


DIA Field Team, Region 111(2)







Surname
	 1QQ 


*. '. i4. 'rar 
iU,. tti 


7i.0 *.*, jt.$tI. XXX 
Mew C*et.ewso bdldt* 


ewver , ca'aâ.
Met 


0


R8l955 


ic*t Mo. D*A.3687 .(reni**,' 
1ue chip iaita t.rp.rati* 
e4wt* lithe Ist'w 


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


March 1, 19


I 


Memorandum 


To:	 Ernest William Ellis, DA Member 
Uranium Connnodity Committee, Itoom W4 


From:	 Bureau of Mines Member 
Uranium Commodity Committee 


Subject: DMEA Docket 3687, Blue Chip Uranium Corp., 
Baldwin Hills Lode, San Juan County, Utah 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy- Commission. 


We suggest that the attached application of the Blue 
Chip Uranium Corporation be denied. The coany has not presented 
sufficient evidence of uranium mineralization, geologic favorability, 
or personal initiative to warrant our reconmnding its approval. 


Crawfor 


Attachment 


Copy to: Branch of Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford (2)







0 F	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.	 S. 


February 23, 1955 


Re: DMEA-3687 
Blue Chip Uran. Corp. 
Baldwin Hills claims 
Montezunia. Canyon 


S	 San Juan Co., Utah 
MemorandumV	 $29,177.50. - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Athninistration 


From:	 B. D. Trace, U. S. Geological Survey 


Subject: Review of application 


The area proposed for drilling does not include exposures 
of the Salt Wash. The surface formations are the Brushy Basin member 
and younger formations. According to Photogeologic map Verdure 6, 
some mining has been done where the Salt Wash crops out in Montezuma. 
Canyon, about 2000 or so feet east of the claims. 


Any project on the Baldwin Hills claims can.be justified 
only on a geologic basis. None is given in the application and I 
doubt whether the operator can give such a justification. 


Nevertheless, I recommend that you ask the operator for 
some information on the mine or mines near his claims. This data 
may not be available to him, in which case you may have tsk the 
Field Team to obtain it.


1 


B. D. Trace
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Elue Chip Uranium Coipc ration 
Room 6, Equitable Building 
Derwer 2,. Co].orado


February l?a 19S 
Subject: DME...3687 
Re: Exp1oration .ssitance



Baiddn Hills Lode 


Gentlemen:	 . 


The receipt of your application dated 	 19h 
for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number fl . 3687 


and referred. to the Rare w:	 ILét.ais DIviion. 


Kindly identify tll future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO )2
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Memorandum 


To:	 .Executive Officer, DMEAField Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket. number to 


an application recently received from Region 


DMEA	
Chip Uranii Corpoat ion 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC. , WASH., .D. C.	 .	 72149











UNITEiATES DEPARTMENT OF THE IN1OR (Revised Apr52)	
DEFENSE MINERALS EXPLO.RATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42-R1035.2. 


,14ê 


FEB 7 1955 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT: TO 
DMEA ORDER 1, UNDER THE bEfESE 


PRODUCTION ACT OF 1950. AS AMEN I	 r:5	 ' 


d.c U


Not to be filled in by applicant 


Docket No. ..3L7 
Metal or 
Date Received -4 JZ 5-
Estimated cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of appjnt.—() state here sour fuJj legal name in the form in which you will wish to ontract, and your 


mailing address IilUfl (1p Uun uoz'poratlon, a oioraro eororatiofl 
'oom 6 1cjut table I3uIlaing 	 Jenvex' 2, Co1ordo 


------------------------------------
Joepb '.	 Ue-Pz'e..	 iI1tam L off1ez', s't. lecty. 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the nameof the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Ge,neral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each. case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract-----


(b) State any mine name by which the property is known. Iidwn Ii 1i Lode 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. tease attached • 


(e) If you own the land, describe any liens or encumbrances on it---------------------------------------------------------------


(f) If the land consists of unpatented claims, add to th; description above, the book and page numbers for each recorded 
location notice.	 Uook 91, pei3es L49 to 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilies. Sth your interst, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. Ce coedu].e t. ttttched. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
Of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







Uranturt 
5. The exploration project.— (aate the mineral or minerals for which you sLo explore ------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc See	 1!. Lgera report ettached. 


(c) The work will start within---------days and be completed within 	 months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the bility to carrP11t uch explo-
ration project, and also that of the person or persons who will supervise the operations. e* cbsdu1e	 di •attched. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a searate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: ee Sch. 6. 


(a) Indpendent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (suh as per foot of drilljig, pei foot of drifting, per . hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 SChedule 0 Cr) . .... 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates o, wes salaries or fees 
for necessary labor, supervision and engineering and geological consultants. See Schedule o i, o 


(a) Operating materials and supjlies.—Furnjsh an itemized list, including items of equipment costing less than $50 each, 
andpower,waterandfuel. SeØ Scnedule.. (.o)............................................ ........... 


(d) Operating equipment.—Furnish an itemized . lit of anyoperating equipment to be rented, purchased, or which is owned 
and will be fu.rnished by the Operator, with• the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. ?U?ni$ted by the contractor. 	 ... 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, flxtues, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 .	 . 


(I) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miocellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) . Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 	 .	 .	 . ,.	 .	 .	 .	 .	 . 


7. (a) Ar you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do y6u prdpose to furnish your share of the costs?	 . -	 .. 


	


Money	 Use of equipment owned by you	 ..Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 . 


Dated---------- ,195..1 	
.:. 


. ..	 .	 . .	 .	 .. ..	 LU CIP U NIUM COPO!ATION 


Title 18, U. S. Code (Crimes), Section .1001, makes it a criminal offense to make ci willfully false statemeht àr representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


..	 .	 U. S. GOVSRNMENTPRINTING OrriCC	 i6— SObSi-1	 .	 .	 . .	 . .
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LEL DC9I ?TION 


Paraçrapb 3.(a) 


i3Eigln SE corner, pCttOfl 10, thence N to N corner, 
Section 3, thence W along the 11 boundary line of 
Section 3 a distance of 300 ft. thence South at right 
angles to said N bounding line ôOOft.,therioe at 
right anlea 1500 ft., thence S at right angles 7200 ft., 
thence W at riht ari1es icOo ft., thence •S at ritht 
angles L.20o ft., thence F 3C)00 ft. to point of 
beginning. 


Scn Juan County, State of Utah
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JOHN H •	 RS 
Mining gftiOr & Geologist 


8121 Wsst Boulevard 
Inglewood , California 


October 12, i91 


Mr. Joseph P. Smith, Pra., 
Blue Ohip Ura ium Corp., 
1029 Cburøhill Rd.,, 
Port Worth, Texas 


Dear Mr. Smith: 


This letter ii a report, •confirminay statements made 
to you, following my examination of the Lady Ellen, uesn Martha, 
and Baldwin Hills groups of claims, totalling sixty-nine claims, 
near Monticello, 8an Juøn County, Utah, on October 8, 19., and 
after having spent the previous two days on these properties and 
th. general area. 


The Lady EU* group of 27 claims is in Sec. 28, T31S, 
R214E, the Queen Martha group of l cleims is in Sec. 27, T31S, 
R2l3, end the Baldwin i1la group of 27 claims is in See. 3 end 10, 
T3S, fl2tE, Salt Lake Meridian. 


In inking this •zsaitnatton, full use was made of the gee.. 
logical maps Qf the United States Geologic Survey and of anlerged 
("blown up") sectIons of thse and similar maps by the Atomic 


ergy Commission. Three photographs, taken on these properties 
and attached hereto, nithouh not as clear as expected, serve to 
show the geologic tornations end tir trend through thes• proper-
ties and the area. 


Without going into a lot of geologic detail, it should 
be sufficient to point out that the uranium ores so far discovered 
and mined in this general end 1are area are In the 'Salt. Wash" beds 
of the Morrison formation. s will be noted in the attached photo-
grapha, this formation is exposed along the sides (rims) of Montezuma 
Canyon cr4 on th. surface of moat of the immediate area and through-
out most of these claims. It is quite possible itet uranium ore say 
also be found in underlying formations bore as elsewhere. 


The presence of uranium and also vanadiut ores in this 
Salt Wash formation in the i*medate area has bse proved by the 
disoevery and mining of several small deposits of these ores along 
the sides of Montesuma canyon and also side onyons on these prop-
ez'ties or clos* thereto. Although these particular deposits have 
so tar not been proven to be extensive or to extend more than 
thirty or forty feet into the sides of the eanyon, larger deposits 
have been developed some miles to th. south and the ores therefrom 
az's being trucked to the miU and stockpiles at Monticello about 
five miles from these properties.
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It is not possible to state defini tely whether more 
extensive and large deposits of uranium and vanadium ores are 
present in the favorable formations extending through these 
claims, but tile di seovery of these ores in the smell depoet ta 
found along the rims of the Montezuma Canyon and side oariyons 
shows the presence of these ores in this immediate ares and 
app.ez's to warrant, exploration efforts In a search fc* other 
and large orebodies. As you well know, this i.e th. general prao-
tics followed throughout the urantuia-bearin& areas, sontetimes 
with marked success end sometimes with only a blank. 


such exploration work is carried on by preliminary 
airborne radIoactivity surveyth in the search for favorable 
indications, by drilling test holes in. favorable areas, by 
extending tunnels in ore deposits found along the rims of the 
canyons, and by drilling test holes on the fist mesas beak from 
such rim discoveries. 


in en axploratory search for' more extensive orebodies 
in thea* prop.r'ties, it is suggested that an airborne survey be 
made flrt along the rime of tth canyons and across the surfac* 
of the clatu, particularly in th. areas alon and. across faults 
and fault blocks, and that teat holes be drilled in the areas of 
favorable indications and also back of tile. rims In tile *rs.s 
where discoveziec have been made on tile rime. The drill holøs 
should be logged (probed) and photographic records should be 
kept 0! cli such ioging (or probing). 


Sincerely yours, 


5/ John If. Bggers







A$IGNMIT OF MINING LEb 


JOSEP1 P. SMIT{, hereinafter called Aesinor, lesseø in one



certain leese dated Novernb•z' 1, 19i, whø'ein J. L Toung Is lessor, 


covering 8izty .nine (69) MinIng C1eis recorded in Book 91, pages 


1.6 to 1d6, inclusive, end pies 119 to 162, Tholusive, ot the records 


oi the County R.00rdsr of 8sn Juen County, State of Utah, which lease 


was tiled iii the Ctttee of said County eeorder on November 8, l9 


at 9'2 o'clock	 for and In consideration of the sum of Ten 


Dollars ($10.00) end other valuable contderstIons, the receipt 


whereof is hereby aoknowleded, does hereby ssi;n, tr&nsfer en. 


ecU unto i1LW CIAI? UHtKlU$ C0Tl0, e. Co3orado eorporatton, 


bireInifter otlied .A,sinse, and to its successors end asstns, all 


right, titi. and interest as said lessee in end to the property dc 


scribed in said lease. 


! 11 provisions of said lease shall inure to the sole benefit of 


AssInet, provided however, that In the event tht.esIri,e shU dt. 


dde not to eitend said lease period as therein provided, or to rs 


lese th, ae in whole or in pert, A,signe sh'il, *t least sixty 


days prior to the next' rental due date of the lease, notify AssI8nor 


of its Intention so to do, nnd, upon .deand by the i'sst€nor, it made 


within thirty days of receipt o.t said notice, ehll	 ssIn t 


Assignor th. lease or portion thereof which Assi2nee stail tail to 


extend or e±isll release; end provided further that, upon tlurs of 


th• Assignee to adhere to the covenants f the said lease so that for-


feiture impends, in whole or in pert, assignor	 at his otion, 


without notice to Assiçpie, enter upon said leasehold or any )art 


thereof and corply with, the terrs of the lease or of ny extensan 


thereof, whereupon Assignee shall pay to Aastrxor *1.1 reasonable and 


necessary expenses incurred by reason of such entry nd eomphtencs 


within 30 dye after wrItten demand therefore, othez'wls. Assigns. to 


r.sastn to Aesignor the 1e*se or the affected portion thereof. 


Given under my hend and seal this 22nd dty of November, 19. 


STh 01 COtO!UO 
IT1 4& CC' t1N	 C	 Wrf ) 


On the 22nd dar of N'wefftber, A.1). 19. ersonlly ppeared be 
for. mc Joseph ';3• aii th, the signor of the above Ins trument, who duly 
scknowleded to me that he executed the satne. 


My commission .xpirea 	 s/ William Pehr 
'' Hotery 'i'ubL
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TRIG Th)1NTUfiE made and entered tzto as of the first day 
-	 of biov,mber, L9, by aM bete 


J. i;. YOUE, 


hereinafter son.timas referred to as USOR8, irst 'arty, end 
J0LU P. SKITR, 


hereinafter sornøthues referred to as LE8SF or as 


Second Party, 


Th.t for and in consideration of the aunt of Ten )o11ers 


(*10) la*tul money of the Uttød $ta tea of Am.rlea in h*nd 
paid to the £easors, receipt of which is hereby scirnowiedged, 


and of the covenants heeinstt,zs set totb to be kept by each 


of the parties hereto, it is mutually understood end agreed 


by and between the parties as follows: 


FIRST, J. i. YOUNG represents that he is the owner , of 


aixtynin. (69) u*ostent.d lode mining claliss loeatàd in 


Sections 27 and 28, ' 314. 3, R 214. E, and Setiona 3 end 10, 


T 35 3, R 214. B, Monticello Miiu 4)istrtet, San Juan County, 


Utah, tree and clear of any lien's or enaubranoea created by 
him; subsct, how*v•r, to the paramount title at the United 
States of 4mrtoa. Location 'notic*a of said claims were rem. 
corded in the Office of the Couüty Recorder of .sn Juan Coun 
ty,, Utah, on May 13 or 11, 19 ', in the 'respective books and 


pages •øt forth below: 


tThN *ñRW L0D' .MIN1N( CLAIMS 


I	 . 
2	 .


.	 91 179 


.
91 .180 


3 91 180 14. 91' .181 
91 . 181 


6 
7 9]. i8 


I 91 182 
9 '


91 183 
10


91 
92.


18 
18 11 91 11 


12 91 18 
13 
114. 91 18 


91 
91


18 
1.86







.0	


. . . 	 . 


LA( ELI4	 LOUL M113 CLAiMS PA3 


1 91 
2 91 i66 
3 91 167 


91 167 
91 168 


0 


6 91 168 
•	 7 91 169 


a 91 169 
.9.	 . 91 hO 
10' 91 170 
11 91 171 
32	 0 91 
13	


•' 91 172 
h14 91 


0 91 .173 
91 17 


17	 .	 '• 1 '17': 
18	 0 91 17I 


'91 
20 91 1? 
21	 ,,	


0, ,


0


•,9• 0	 17 
.	 17 22 


23 91 177 
• 9•1 177 


0 


0 910 .178 
•	 . 91 ,'	 '	 178 


27	 .,	 . 91 179., 


UILS LODE'	 Cjfl,MS	 80Ok 


'1' '	 91 
2 91	 . t9 
f3, 91 t0 


0	 91 'L5O. 0 0	 91 0,	 .91 51 
7	 0 91 
a .	 91' •IZ 


O	 '	 9	
0


'91 
010	 . 91 


91
13 


U. •	 12	 . .	 '91 
'	 91 13	 '	 '


91 
91 


O	 ,	 ,j	 0 .	 91 J6 
•	 17	 '


0	 91. 
18 0	 91 


•	 19 .	 91' 
20 


•	 21	 .	 '
•	 91 


0	 '	 91 19 
22 
'-3


0) 
0	 0


•	 0 


214 0	 0	 •	 91 
•	 91 25 


O	 2& 91 •1.61 
27 0 •,	 91	 • t62
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Reference is made to tbe above records for a more 
partioiiiaz' description of each ola&nt. 


The opez'tj of the United. states on which these cisims 


aZ'e :iOOted is subject to e United tatee OtI end Ges Lees,, 


end the property is therefore *bjeot to the terms of 'ubiie 


Law 85 of the 83rd Congress which beete effective iugust 13, 


i9S. The Lessors are now r,posting the sbove described cl*ime 


as required by said ub1tc Law 5, end the recording date 


conc.rnin8 said mand.d notices of location will be furnished 


to the Oprsturb7 the Lessor's as soon as racelvmd by them, 


tech of tho above described oitnia Sea been tdentt fled by 


referenc. to known survey points, so that they einbe identified 


on the r'ount • The Cperator s been taken over the jround arid 


ahon the c1siiis and th identifying uarkera, and accepts the 


claims as above dsøcribed. 


$ECOiD Lessors do horeb7 leaa and let unto the Lessee, 


and Lesee. does hereby lease from Lessors, snid mintn c1ims 


togetber with all water	 hts, 4tpa, spurs, and an]4es, and 


all and sLuXz' the rights, privileges., and apit*rteneno•s 


beloniug or in any way *ppertaining to said claims, for a 


period of five (5) years eomenctng on November 1, l95I., and 


continuing until October 30, 1959; áubjsot, however, to the 


right of Lsors, as iereinater provided, to cancel and ter 


minate this lasses for default on the srt of Lessee, 


Lessee is hereb,j given the exclusiv, option to extønd the 


term of this Leas. for ddttionaX successive tiveyesr terms 


on the sau* batis as stated herein, provided that at thi time 


of exercising such option the Lessee is riot in default here 


under and ts then oerattng on the demised prottts,s. The 


Lesse, shall notify the Lessors in writing of his electton so 


to extend the term of this Tease or any extension thereof, t 


least six (6) months prior to the expiration of the then ter 


minatio of the tease.
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Op.retor mar take possession or the demised prem 


ieø immediately upon the execution of this Lsae and there 


upon shell )rocesd with operations hereunder. 


IOUR?R Operator sball ay es rental to the Lessors a 


royalty or t•n.pez' cent (10%) of the gross mill pay and bonuses 


(except haulage an developmant allowances). The royalty shall 


be paid to the Lea*,s withIn ten (10) days after receipt of 


such proceeds by the Operator', Such psjments shall be made 


in any øvent not .l*se than once each month, on or' befor. the 
2th dey or the month, for all shipments nade durIng the pr's.. 


ceding calendar' mouth. At the. request of Lessors Operator will 
arrange that royalties shall be pi4 direct to Lessors by the 


purchaser of the minerals. 


All p*ymants due hereunder shall be made to J. E. YOUNG, 
ipa Line Contractor, 91 Rosecrans Avenue, Los Angeles 9, 


CaUfornie, Such. payment shall relieve Operator' from any 


further' Usbility thersto. 


Operator shall k.p full, tz't*e and accurate records oon. 
cerning all ores and concentrtes mined, milled, treated, 


shipped or other'wii. disposed of, and of the lsce or làes 
to which such ores or concentrates are shtpoed, nd the returns 


therefrom, and shall make such records avsil#ble for' inspection 


*d copying by the Lessprs or their a*nt at all x'eesonable ttnø, 
The Operator' shli also furnish, or cause to be fur'ni*hed 


to 3. . 'YOUNG for the Lessors a duplicate copy of all mill, 
smelter', or's buyer or mint returns. 


The Opr'stor shall pay toJ. L Young, for Lessors, r.s 


advane. royalties the following sume 


a) At the tim. of the execution of this lease the sum 
at Siztynine hundred )ollars (6,9OO.00), beftig 1100 


per' claim on 69 claims.
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b) At tb tiflI of 4i$OOYz7 Of coarctsl ore on any 


on. of the three zoups aboó eeeribed, the Operator 


wifl pay to Lessor Pour flm4rød DoUara ($OO.00) per 


claim as *dvsxiee royalty 'O :0f the sims sithin 


that group. 


c) ithtn tortytive days after discovery of commercial 


ore on one group, the Operator shall begin th. exploration 


for comsrci*l or. on a second group. if commercial ore 


is discovered thereOn, the Operator shl1 pay to Lessor 


0Q.O0 pCr claim pa advanc, royalty for each claim in 


that group. 


4) Within forty'. 


or. on th. second 


atbry work Ott the 


di scoi.red on the 


to Lessor *00.00 


• each claim within


nv. days after discovery of comn.rota1 


group, the Operator shall begin exploz' 


third group, end when commercial ore is 


third group, the Operator shall pay 


per climte aUve royalty for' 


that group. 


Both said *100 n4 said 1oo per clalm. is advnce royalty 


on the ten per cent (10%) royv:lty retained as above provided. 


These sume shall be ripaid to Operator out of onehalf (1/2) 


of thi current royalties due hereunder from Droduotton on the 


property. This seount may be deducted by the Operator from 


each syment, or the parties may tnstr'uet the puróhaser of 


thi product to deduct suOh one .'half (1/2) from the sount of 


the r'oyaitløs due the Lessors. 


• IPTh: Opez'etor hereby egress: 


a. o ,y any end all taxes levied on the leased 


premises from end after the date kóreóf, and during th. term 
•	 hereof. Such taxes shell be paid h.tore they become de1tn 


• quent. It not 'so sid by Operató, luch taxes may be paid 


by Lessors, and thereaftàr, if Operator tails to repay Les-


sors the amount of such taxes so paid by e5sors, Lessors shall 


• have the ntgit end option, thirty (30) days &fter demand for re 


payment thereof, to terminate this tease.
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b. do all work on the pro;srty in miner-like end 


.etticient manner so as to produce the greatest amount and best 


grad. of ore, end to comply with U 3aws, rules, and regulations, 


whether .d•rel, St pt•, or local, applicabl. to the work on the de-


vised premises. 


c. To pay sU debts ot every character fox' labor, services, 


supplies, end materials furnished tar and used upon or in conneetion 


with development, and operations under this Less.; to suttex' no 


liens against the demised premises, or allow any clatas to remain 


unpaid Which might become liens *atnst the property, or against 


the Lessors. To that end Operator shall post notices on said 


property, aM x'eoord the same in the rop.r office, to protect setd 


property and the Lessors against mechanic's Liens, and to sea 


that such notices are so posted during the life of this Lease. 


*. To save harmless the Lessors against any and .11 


demands, clsis, liens, or suits arising from injtry to persons 


or damage to prO2ex'ty, by accident or otherwise; *nd to carry 


the necessary workmen's Compensation, and public liability, 


insuranse for such urpoae*, the policy evidenotng such insur-


suce to be put in force prior to commencement of work upon the 


dasised premises by Operstox', 


•. In all ways to carry on operations on the. demised 


premises continuously and in good faith, unless excused se here-


inafter px'ovtdad, by causes beyond the reasonabl. control of 


Q$x'$L tor.
p1.1 th aniusl labor required by the laws of 


the 3ntted States of Am,ricEe , nd thö State ot Utah, to maintain 


ti tie to said claims during the life of this Les.se; snd to re-


cord the nsoeas*x'7 attid*it thereof on or before the first day 


of K of each year, and furnish Lessors certified copies theriof. 


g, To •ttord L.ssm tree acceSs at. all reasonable times 


to said property and the workings thereat. 


.6.
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b. To c..p proper working plans, mss, and drsrwtna 


.showin the developirient work as thi same progresses, all of 


which shall be open st all reasonable times to inspection by 


Lessor's ox' their agent. 


i. Th aisint.tn posøession of the property at all. times 


and to see th*t trespassers •r'e ejected tberetrcn, $0 that upon 


the termination of this Lease, for any reason, thø Operator can 


deliver undisputed possession, as well as clear titl•, to Lessors. 


$XXTBz On or before enuaz 30, l9S, weather permitting, 


Operator. shall ooemoe to dx'ill test boIls on the demised 


prem1sea to determine whether the various mining cinLis con-


tam urauiw*. Operator shell,, before Ieceaber 1, l9, 
drill, probe, and log a minimum amount equal to six hundred 


(600) feet for ecb claim covered hereby, of such test holøa. 


Operator shall. make snd fuzUsh Le*3or5 copy of each report 


on such drilling, and of ali assays made. 


On or before Jenuery 1, l96, and in any event not later 


than sixty (60) days after fthding coamsroisl ore on any claim, 


Operator shell betn actual minln on the demised premtaeo, and 


shall thereafter work the aforesaid sin ing claims continuousZy, 


unless excused as provided in Paragraph Entb hereof,, 


Ail tools, machinery, and equipmant placed up-


on the demised premises by Operator shall remain the property 


of'Opez'atox' whether or not affixed to thø realty; end upon 


terminatton of this Lease for whatever'cause, Operator sheil 


have ninety (90) days thereafter in whiob to remove all such 


tools, rnaebthery, and •uipent, provided he is not then In 


default hereunder. 


All buildings erected by Operstox' upon the demised prem 


ices, and any timbering used therein, shell be end become a 


part of the 8emised premises, and shall be left thereon upon 


the termination of this Lass fox' whatever cause. 


-7-
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1GffXH: Jny ndnin claims or fractions thereof boated 


by Operetor, his agents or em,loyees, adjothin or adjacent 


to the leased claims, shall be located in the name of Lessors 


only, end shall become a srt of the løssed property hereunder, 


an4 under the snue terms and conditions. 


Opereti.on* on the demised premises mder this 


nay be suspended in the event, and to the extønt, thet 


th.y are prevented by the elements, sceidente, strikes, lock-


outs, orders of overnmentsl bodies, inability to secure mater-


ials or labor, the teots of war, or other ca4ses beyond the 


control of Opex'tor. in any such event, Operetor shall carry 


on operations as tin' as possible, if this can be done profitably, 


end shall resume operations in full as soon as any such cause 


for delay be removed 
)R: Should Op.rato default in th payment ot royal-


ties he'eunder provtded, and tstl to pay the amoWt actually 


due for ten (10) says after date of written notice, by reg-


itered meil, of such dett*ilt, then Lessors shall have the 


option of tsvminatiri this .ta.8e. 
$hould operator default in the performance of arty other 


rovtsiou of this tease, and tail to remedy such default wtth' 


in sixty (60) days after date of written nttos, by retstered 


mail, spocttyin such default, Lessors may at their option 


termlnste this taecse, 
tpon t.rmin*tion of this ieaae or any cause, 


Operator shall surrender possCssOfl of said mining proerty, 


freG snd clear of any and all liens and encumbrances of every 


vtnd made or suffered by Operator. in any such case, Operator 


shall deliver to t,eseors a uitclaim )eed to clear this Lease 


from the records. 


J.E. tOUNG is hereby appo1ntcd the scent of 


Lessors to give an receive all notices required hereunder 


and to receive ll p&yments of rentals and royalties, 


.8.
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Any notice, statement, or' the exercise of 


any option, to be gten hereunder', shall be €'° in writtn, 


by gtst.r.8 mail, return receipt reqt,st.4, poste.e pre'u4d, 


to the fol1oiin:
41. V. 1OUr 
931 $aat Rosecrans Avenue 
Los An*les 9, California 


OELr;iOtr	 Joseph . Smith 
BurIc..$urnett k3uildt nj 
'ort Worth, TexaS 


__________ It is understood that Op.rtor as cor'por 


at.ion organited tsr the purpose of opersti this proosrty. 


Opertor rnty asstn this les.se as a whole to such corportion; 


but If the oper*tor or such corpr*tion desire otherwise to 


assign or' sublet the demised premises, or' any interest therein, 


Operrtor must first obtain the written consent of £4500r5 


thereto. 
rl1Ei4t flme is of the essence hereof. 	 iver by - - 


Lessors of full nd tiaey perfarnsncS of any term, covensnt 


and condition herein contained ehafl.not be deemed to con*tttut• 


a waiver of full end tis1y performance of the caine or any 


other term, covenant and condition upon other' occasions.. 
1XNi Should Opretor hold over after the expiration 


of the te, or extended tern, of this tease, such holding over 


s.fl be deemed tenancy from nionth to month only. 


It is distinctly sttpuletsd td agreed that 


nothin hereIn cøtainød shall be so construed as to create any 


pertnsrshtp relation,, or the rl*tion of Sotnt venturers, 


between the pertisi her.to. 
tXiiTEENN: Operator shall pay tn dtschre *11 costs, 


expenses and resonbl* *ttornsy'e fees which sbsfl be incurred 


or expended by Lessor in entorcin th. covenants or conditions 


of this Lease •atflet Operutor., whether' by the institution of 


litigation., or otherwise.







4.	 'I,


This agreement of Lease shall be binding 


1/	 upon, and shall inure' to the benefit of, the resp.ctiv, 


p.rt.t•s hereto, their heirs, lesl z'.preaentativ.s, successors 


and ssitus. 


ZN VVI	 fHEEOP, the parties hsve hereunto i.t their 


hands and ssls,*s of the dy nd year first above set forth. 


- -. ,	 :-	 J-	 i_i	 r	 i	 i' 


First ?erty and Lessor 


,J. 1'	 -	 '1	 , -flr---,.'	 J - 


iose1i '. 
8soortd Party, 
Leases and Operator 


ST)E o c..
)ss. 


COUNTY o LOS	 JL4S ) 


On this th day of iovembe, l95i, b.tor me, 8srbera si. 
Cooper, a Notary ubitc in snd for said County and '8tti, 
personally appeared J • F • OWiQ, to me known, end known to 
me to be the person whoas name is subscribed to the within 
instrument, and acknowledged to o that he executed the srne. 


;ITNES$ y hand and official seal. 


j1r1	 *--T	 rkI	 1I'	 .4	 *.rI 


oty 'ub o f'L and	 the 
of is Angeles, State of Clifornta. 


My commission expires My 10, 1955 


-10.
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SCHEDULE 1i



Physical Description 


(a) Accessible by means of AEC gravel road through 
Montezuma Canyon. 


Exploration operations to date conaie.t of geologic 
survey of John H. Eggers attached and referred to under 
sragraph (c) below, plus preliminary survey by applicant and 


minimum experimental blasting to reveal ore in place and to 
lay out plane for exploration operations anc the eateblishmert 
of mining camp and operation. 


(b) No past or current production, ore reserves unknown, 
to be determIned by exploration. 


(c) Geologic features per John H. Eggers eologio survey, 
copy attached. 


Reason for exploration: As operating mining corpor 
sti.on, following geologic report demonstrating probability of 
extensive uranium deposits, and following operational survey 
which revealed feasibility of economic mining operations, it is 
intendod to.develop the property for profit in ocordanoe with 
the general purpose of the corporation. 


(d) Accessibility of project: 


(l)-P.E.C. gravel road adjacent to property and it 
will require only minimuni Oonetruction of supplement. 
ary feed roads to site of operation. 


(2).The property is 3 miles hauling distance from 
mill at 1/onticello, Utah. 


(e) Jvailability of manpower, matorils, etc. 


(l)4anpower is available at Monticello, and suer 
visor now lives in trailer on site. 


(2)4lateriala, supplies and equipment have been 
arranged for, contracts to be executed on approval 
this application. 


(3)-Diesel power ia avatisbie and will be used. 


(Ii.j4Vater for sanitary purposes, the only contemplated 
use, is available in stream through property.







(4.. 
Qpering Eperionoe Rnd	 pplicant 


and Othóra	 -. 


Josenh 1 Smith, president of the coporation, 
will ersonaliy supervise the work of the engineers 
and miners at all times. Mr. Smith is an experienced 
oil operator and general contractor with twenty years 
active participation in the development of business 
and inaustrial properties in n executive capacity. 


ieferenoea: 
Fort Worth Exp loration Company 
aurk 8urnett Building 
Fort Worth, Texas 


Scott Daly, Esq. 
Burk burnett Building 
Fort Worth, Texas 


.To3eph . Smith, Jr., Vice...Preaident of the cor-
por,tion nd Assistant 'enéral Manager, is an engineer 
presently employed by the United States Department of 
the Army in supervising and inspecting construction works 
for the Air Force. I{e will join the company in Jnuaz'y, 
19S5 to take active cart in the exploration and mining 
operations, and reside at the site. 


Jes Corey, Minin Engineer, with years of varied 
experience in mining in the area, will be employed by the 
applicant to carry out the exploration and mining operation, 
r. Corey resides at pre8ont on the ,roperty in his trailer.


S







GLL6. 
rstinateof (ats 


(a) Independent Contracts: 


independent contra ctor8 &re	 iui.e, &nd ap1icvt t will 
enae same. The coats ili e: 


£)ri1ith, probing and ioin,	 per foot, : stjted 3O feet per ciini 
2? cia1m x 795. Oo per claim 


tirti ovi ., t11th)zer, 12.O per hour 
iJ br	 r cltiiu 


21 iuis x 4U3.cO per claim -	 2,700.00 


(b) Labor,	 ervision, consultants: 


i:iine-r t s	 or UX/j31Qfl	 - -	 - -	 - -	 1,000.00 
Labor furi	 by contrctor at ratra in3er Pi• () 


(c) - Cpmtn mtral. wid 


Incidenals	 -	 -	 - - - -	 - -	 0,00 


(d) - 0perting eqipinent: 


i . urised bT contractor 


(e) - tebabiUcatin and rpir3 


ofle. 


(f) - ew buildina, inxpovementu, inctailations: 


:of1e 
Thoze required fo pertnanent operations to be built by 
lessee after ex)loration. 


(g) - Miscel1aleus: 


4hnai]tical work estimated at (SL holes x 3 aaay$/helo x / 810.00 assay) 


Accounttzu cots attributable to exploration	 -	 -	 ¶00.00 
(h) - Contirigencics; 


l0	 - ------------.	 -	 2,6S2.S0 


TCAL- - - -------	 29,l77.0
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_____________	 . a a one oi L .c	 iie ciis, 
bove Li cnp , (in the ceiter foreground to left of the bend I 
ne road), looking easterly Across the Lady Ellen and queen Mart1 
laima that extend across the foreground to Montezuma Gulch (shown 


-xtend1ng across the photo about the center line thereof). The 
)hoto shows the overlying Dakota sandstone (above the dashed line. 
t also shows the Morrison formation under the Dakota formation. 
he Morrison for?nation Is exposed at the surface of practically 
11 of these clvim.a and to the right beyond the right side of


s.	 :..• -
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the road), looking easterly ecrosa th. Lady ellen end Queen Mart claims that extend across the foreground to Montezuma Gulch (ihon 
extending across the photo about the center line thereof), The 
photo shows the overlying Dakota sandstone (above the dashed line). It also howa the Morrison formation under th. Dakota formation. 
The Morrison formation is exoosed at the surface of PPCCtICA11y all of th	 1--'	 -i to 1h r'Lt b'rrv t	 te of the photc
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thoto o, — This view we tke-i on one of t .e iueen "t.i' 
olaima looking south down Iontezuma Canyon. It is regrettei 
that this photo did not turn out better because it would 
clearly show the sisall remnants of the Dakota es-ndston. for-
mation on top of certain of th hills, end also the orriaon 
formation extending across the canyon on both sides, s well 
as the underlyinc (s1ttc rc&)	 tne 'ort	 t te bt torn of th. canyon. 


'l'kie	 l_. th right side of the cn'	 H	 T)	 it' 


to the rtht of the hoto.
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oto .0,	 -	 ou otw	 F. ueen

-i1ta loo 1n south down otezume Canyon. It ía r.rette 


this ?hoto did not turn out bettsr b.ctiuse It would 

Leerly show the 5a1&ll remnants of th• Dakots •d.tons for-
'tion on top of oert*in of th hill., and also the MorrIso 
rmtion extending scoss the asnyon on both sides, se we1i t!e un r1F,rl r t!i- (U*	 -t	 -'	 c4 


-	 -iUt c'.L Li.e c 
L' t	 :'ht of the 'hot.
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