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Døte	 Surneme	 Code 


(dL4 / 


Chief, Offtce of Minerals *zploration 


•	 Subjact 1IA325 (Urania 
Urmitia Zin Corporation 
Cove Group of CLoi* 
sin Juan Ceunty, utah 
Contract Zdw 1879 


In refsrsnce to your m.m.\\lInduut of May 14, 1964, relating to 


the prod.ctlmt status uade\th. øubj.ct contract, will you 


kindly advia. if there ha. bn any proaction frui that date 


to $eptmber 22, 1965, the cottract date on *.htcb the G.vern 


aent's rights to royalty on pi*4uctioit endi. 


Ire 1. Johnou 


FNMurphy/mm (11/3/65) 
cc: Director's Reading File 


Division File 
Economic Geology File 	 • 
ONE Reading File 
Mr. Seifridge	 • 
l2ON
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.	 0 


$l4, 20	 D.nv*r	 Cett.'r 
D.iivtr,.. Cob.	 80225


Ku' 1	 OFFICIAL FILE


,-4.U41 
COPY 


:1	 OME 
Vm.orandua	 I


RECEIVEP JW' .
A	 1 


I	 196 
To;	 used	 Section, Off ice of	 e*	 4LS CUui-


Office of the Secretary 
Deplirtasut of the Interior	 ' ____


____ 


Wasb&ngtoii, D	 C. 


Iron:	 Acting held Ofticer, CIV, *egton	 __. 


Subject:	 D?A 1 3625 (Draniva) •	 Uranium Ling Cot poEatio, 
Cove group of CIaias 
San	 uan County, Utah 
Contract Idm'U79 


Mtaclted is the original Usport of Ioy.I*:y *.view dat*d say' 20, 1964 


on th	 subject contt&ct.
Ortg1ri1 


cc:	 C.._Seifridgu 
S.D.	 aIbert 
*879	 .• 
Chron







4	 -


L..	 . IUU'• 


'rom	 Chief, Contract Adinirnetration and Audit Division 


Subject: DMEA-362 (Uranium) 
Uranium King Corporation 
Cove Group of Claims 
San Juan County, Utah 
Contract Idm-E879 


The original and one copy of a Report of Royalty Review covering 
the subject contract are enclosed. U you concur in the facts 
stated therein, please .nake the following distribuciøn: 


(a) Original to the Fiscal Section, Office of Manage' 
ment Operations, Office of the Secretary, U S. 
Department of the Interior,. Washington, .D. . 
20240;and 


(b) One copy for your files 


This Report of Royalty Review is made fo record purposes only; 
therefore, no copy for the Operator i.e provided 


As evidence of your concurrence, a copy of your memorandum trans 
mitting the oritnal report to the1iscal Section shouidbe fur-
nished this Division If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
COi*UsfltS. 


Enclosures 


EDTalbert/ama 5-20-64 


cc 
Docket 
Director's Reading File 
CA & A Division 
Fiscal Section


1e3 603
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center -__.........


Denver, Cob. 80225	 I	 OFFICIAL FILE Co 


I 
RECE	


964 
Memorandum 


To:	 George C. Seifridge, Chief 


Washington, D. C. 20240	 _____ 
Division of Field Operations, ONE 


From:	 Acting Field Officer, ONE, Region I	 -.----.__ 


Subject: DMEA-3625 (Uranium) 	 ____ 
Uranium King Corporation 
Cove Group , of Claims 
San Juan County, Utah 
Contract Idm-E879 


Mr. W. H. Mayer, Field Engineer for AEC, advises that this 
property has no allocation.


/ The last shipment was in 1958.


Connors 


cc: ONE 3625
E8 79 
Chron







ãDL*t, ontrsct A4*Lntstr*tio ilod' Audit Division 


Subject: DLA"2l3 (Uraniu*) 
$unnyslde t1raium Cosip.ny 
$unnyaide Mine 
Piute County, Utah 
Contract ldm'*38J 


Your April 20	 oandwi ra rcUng po*itbL. production from the 
property uud.r the subject contract ts aaknovlsdg*d end your of fez 
to ebsak with AEC field people duriu the first week of Kay is 
aipreciated. 


Accordingly, the preparation of a Report of Royalty Review on the 
ubjsct contract vUl be withheld until fitrtbar wrd from you. 


We also will, be glad to receive the results of your check on Dm4 
3530, ldo'.V82, &adtuat Hill. Uraniuu, Inc., and DN*A3625, Ida"1879, 
Uranium flug CorporatLn, as aentioned in the lut sentence of 
your meniørand. 


EDTalbert/ama 4-2264 


cc 
Docket- DMEA-3625b 
Director's Reachng File 
CA & A Division


1e36$3
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(2/63)


£ctiu Chief, Division of Mineraiii 


1ubjsct


	


	 mA3625 (tJraniias) 
Vxsnt fing Corporation 
Cve • Group of Clela. 
Sari Juan County, Vtah 
Contract IèaE879 


We refer you to our February 1 letter to $urnhard 0. Black 
(copy to you) concerning possible prod laetioa fros the referenced 
property since April 9, l962 Since vs are unable to obtain a 
response, viii you kindly see what you can do 


W it GriswoI 


WRGriswold/nifl	 : 
4/14/64 
cc: Diréct6r's Reading File 


Review Committee 	 •2 


Docket	 2• 


•	 Code500	 2 


P.S. We suggest cb.ckisg with ZC on production from the Co 
•Crsup of Claims.	 2


23263
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MME Form.7	 •• ••• 
(2/63)


(.1Jj CIAL, rJLI Ct/ri - 


Date	 Surname	 Code 


JkLio 


King Corporation


	


•	 •	 Ces Gret of Claim. 


	


•	 :	 k*JuiieCou*ty,VtSb 
Contract. ld.'1879 


Dear )r. hack: 


	


•	 The Office of Minerals Rzploratise, as the successor eney to 
the Defense Miasrols $eploratiaii M.jaiatratten 	 the 
*.Lntstrattve responsibility rslatinj to the subject contract. 


Our field personnel is limited; heacs, Sn lieu of aski* as on 
site inspection of certified pr.psrtie., the s.lf-.zplaumtsry 
enclosed f•rms Cre mefted to the interested parties. $imLlsr 
forms were uat to *rsiUea Jin Corpralime. •0 ,wsv.r, ir letter 
we$ returned by the Post Office, aserbod "Neved • Left as *ddreu." 


As president of the 1sylor Iranias CorperaU.n, oimmr of a 
percent interest, in the Cove grup of claims, you signed a Consent 
to Lien on August 3, 1935, as as indasemest to the Ooveremsat to 
enter into the subject contract. 


	


•	 hecaus. we Cannot COnt*ot the Operator under the contract, vs must 
now look to the landoirners for infltastion relating to the Cove 


	


•	 claims. rheref.r., will yon kindly tilL let the snclos.4 forms in 
accordane. with the lastripetisas and retaru thee to this •f Lice. 
Also, if syllable, please add the present address of Vreat** Zirsg 
Corporation on the two coptat yen iree. 


Sincerely your., 
) 


P. K. Murphy, Acting Chief 
DLisicn of ?Uner*Is 


Enclosures 
•	 FNlfurphy/nwn (2/7/64) 	 '	 ' 


cc: Director's Reading File 	 • 
Region III	 •	 •	 ••	 • • •	 •	 Docket	 •	 •• ••	 •	 •••	 • 
Code 500


23263







OCT 1 0 1962 


OFFTrTAf. FILF Ct)PY 


JTT -1'I diTi


I."-


!4IME Forth 7 
(10-58)


Kr. Joseph Sherozan 
}resident 
tPrenimi King corporation 


O7 Ness Building 
Salt Lake City, Utah.


Re: DMEA-3625 (Uraniva) 
thanium King Corporation 
cove Group of Claims 
San Juan County, Utah 
Contract lf.1Z879 


Dear Mr. Sherman: 


This is in response to your letter of September 18, :L62, to 
Mr. Hugh K Connors, regarding the Government's posaLble accept. 
once of a reduction in its royalty rights on production from 
four (4) disputed claims in the Cove Group of forty"four (44) 
claims. 


We regret to advise you that 'we do not have the authority to 
enter into such an agreement. Under the subject Contract and. 
the certification issued October 12, 1956, we must hold Uranium 
King Corporatio responsible for the full amount of any royalty 
du. on production froie the cove croup of claims Itoted in the contract.


Sincerely yours, 


:Gorge Furnih, Jr. 


Director 


FriMurphy/gla 
10-'9.62 
cc tp:


	


	 Director's Reading File 
Contract Division 
Region III 2) 
Docket 
Code 500


1e3 683 











•	 IUIV1 KING C0RPORTI0N C • '7 
OME - 307 Ness Building 	


DtFARTMENT OF THE INiEJQ Salt Lake City, Utah	


S7 . i3 
Sept. 18, 1962 


Hugh M. Conner a 
Office of Minerals iExpi. 	 R: DMEA 3625 (Uranium) 
Dept. of Iziterior	 Vontract 1dm E879 
Bldg. 20, Federal Center	 Uranium King Corp. 
Denver, Colorado 


Dear Mr • Conners: 


Thisloan is on mining claims Cove I thru 44, which were located in 
about April 1954. Mineral Mining Company, Inc., moved 4 lode claims, 
Mineral Mining Lode Claims 100 thru 103, onto the Cove claims in about 
May 1955 after the above loan had been granted. We filed ault against 
this Mineral Mining but they drilled quite a few holes and supposedly 
drilled out a small ore body. The San Juan County reôords show that 
the Mineral Mining Lode claims were located about a month before the 
Covelaima. Becau of the risk of losing, the legaiexpenses involved 
and other complications, we have never pressed this law suit. We have. 
talked with Mineral Mining Company about making a settlement along the 
lines of 60% of the disputed area would go to Uranium King Corp. and 
Taylor Uranium Corp ( the owners of the Cove 1 thru 44 claims) and 40% 
to Mineral Mining Co. However, before we can make a settlemant we must get 
the okey from other interest holders including the overriding royalty 
holders which is 15% and the D1VA who have a production loan on the 
property. 


If we make some type of percentage settlement using the Mineral Mining 
Lode claims because they are in fact prior, we feel that any production 
off this four claims area should be assessed by royalty holders and D 
on]y at the rate of 60%. of the ore sold, or whatever percentage Uranium 
King and Taylor Uraniucan come up with in a settlement with Mineral Mining. 


Because of the high royalties attached to the Cove claims we feel we must 
have an agreement with royalty holders and D 	 to at least pay no more 
than 60% or whatever the percentage settlement is in order for us to 
make any money. We would haTe to secure a lesor to work the property. 


We would appreciate hearing from you.


Very truly yours, 


Um King Ccp. /


k1







•


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE 01' MINERALS EXPLORATION 


	


E1iI1€ 20 -	 1.r*1 Cer,ter
AL rgir


H 


_'_'1
H 


W rn' r8.r1' j.L	 / f; 
Lfrtd,	 if 
?tell Ort :aø, 01.1! 


From;	 ActL ?1 . 	 fficer OP1!,	 ion Ill 


3itject: DA- 142	 (Jr'iu) 
OoL trqe t Ithu 


d I	 Ri . Mire , Inc 
(Bi	 J( C1aii) 
98.TL J.i1 o i.n ty, Ut&b 


Attached sje opie 't tw, 1ettere I recel	 fl-a tk* trve1
Minin 


I	 Dreperty iur1wj . Se FT..- r	 C tx 
a3p tZL I 1 - L3 tri*ct DI4EA	 r'	 frn1u 
Kti. orPorti:	 DV.AAIb31. Co.'re.ct L- ,i.1jWL 
Ur'az luin Corp r-e t i


çL M. oar)r 


At tackientt







V 
MForm7 
(io-8)


[r
Re: 14ZA"3625 (Uranit*) 


UraniUm King Corporation 
Cove Group of Claims 
San Juan County, Utah 
Contract ldaaZ879	 . 


•	 ar ). Shmy: 


• This is in response to your letter of N.y 21, 1962., to our Denver. 
office, relating to certain claims In the White Canyon Mining 


• District.	 .	 .	 .	 .. 


We have no data. on the four claims you mentton; however, the Cove. 
group of 44 claims is located in the White Canyon mining district 
in sacs. 5, 6, 7,'and 8, T. 37 5., . 16 L, sec. 31, T. 36 S., 
R. 16 L, and sec. 1,. T. 37 S., R. 151. The claims are recorded 
in book 97 at pages 159 through 180 in San Juan County Courtbouee 
at Monticello, Utah. Production from these 44 claims is subject 
to the royalty provisions of the . above .referenced contract which


	


• was certified on October 12, 1956.	 . 


Sincerely yours,	 • 


Ceore Fumich, Jr. • 


Director	 .	 . . 


FMMurphy/gla . •	 .	 .	 .	 •	 ,. . 
5-29-6Z	 .	 .	 •. 
cc to:	 Direçtors Reading 'i1e	 •	 . 


•	 Region III (2) . 
Pocket	 S 


Code 500	 .	 •,	 . 


•	 •	 ..	 .	 .	 .	 •	 3683 







Attachment


.	 . 


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


&i.ilding 20 - Federal Center 
Denver 25, Colorado 


May 211., 1962


F COPN 


281962\ 


Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From.:	 Acting Field Officer, 01€, Region III 


Subject: DNEA- 3625 (Uranium) 
Contract Idm-E879 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


Attached is a letter from Glen A. Shumway. 


I have no knowledge of this property other than the information 
obtained from our files, which indicates that this letter should 
be answered by your office. 


I plan to visit this property on my next inspection of Vanadium 
Queen, Idm-El092.	 / 







at	


•


c\V' tf


J 


	


23 !3	 Blanding, Utah 
L	 May 21 1962 rr ----	 -.---':'--- ___ 


Defense Minerals. Exp1ortiàn Adrainistration : 
Denver, Colorado 


Cant lemen 


Wre In ptoess of negotiating f of a 1eas.on Mineral Mining Claims 
100, 101, 102 and 103 stuatad in the White Canyon Mining District of San 
Juan County, Utah0 


It is our understanding that these claims have ben in dispute with 
Uranium King Corporation and s a result hive 'ot been worked, 


Also, it appears that the Uranium King Corporation property is en-
cumbered by. a DMEA loan,.	 .	 . . 


Inasmuch as the. ground tas beencIaimedby both parties, a settlement 
between them hashd to be made, Conseqient1y th lease Royalty required 
has to be large enouh to satisfy both fact ions and makes operation of the 
property rather margi'iaL,	 . 


There aimears to b no connection whatever between the mineralized area 
on the above c1aus and that on the Cairns Channel whith the Uranium K&ng 
Corporation ONEA loan fund were used to ep1ore. 


Prior to completion of lease negotiations we must clarify whether or 
not th ground ta would be woricing is encumh.red by the MEA loan granted 
to Uranium King Cororaion0	 •	 ..	 . 


lie would very much appreciate your early consideration of and reply 


	


• to this tflatte.r.	 .	 .... •.,	 ...	 .. ... ..	 • ..	 . 


Vcytruly yours,	 . 
SHUMiJAY EROTHEPS NINES 


4% 
By G en A, Shuway
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Date Surname Code 


/22 _____ 500 


A \ oo 
\12O 


110 


______ 100 


220


'c 
Salt Lake City, Utah


	


Re:	 A3625 (Uran±um)	 2 
Uranium , Xing Corporation 
Cove Group of Claims 
San Juan County, Utah 
Contract Idm"E879 


Dear Mr 'Therman 


Enclosed is a copy of the abova.rsferenced contract which you 
requested in your 1ette of July 27 and August 17, 1961, to 
our Region III field oEfic. We regret the delay in complying 
with your requet.	 1 


We are also enclosing cpiea of the following docnnants in the 
event your record is not Complete .n this respect: 


Amendment No. 1, dated December 1, 1955 
Amendment No. 2, dated February 20, 1956, and map 
CertIfication of discovery, dated October 12, 1956 
Report of Reviey, dated October 25, 1956 


I trust the enclosures meet your requirements. 


	


•	 Sincerely yours, 


cjeore Fuinich, Yr 


Director 


Enclosures	 It 
FlNurphy/gla 
8-22-61 
cc to	 Director's Reading File 


/ \	 Region III (2) 
Docket 


N	 Code 500 


//	 3e3 
/







UNITED STATES
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


August 18, 1961 


/ 
Memorandum 


To:	 George C Selfrid.ge, Chief 
Division of Field. Operations, OME 
Washington 25, D.C. 


From:	 Acting Field Officer, OlviE, Region III 


Subject: Docket No. DMEA-3625 (Uranium) 
Contract No. 1dm E879 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


Attached is a copy of a letter from the President of Uranium 
King Corporation and copy of my reply. 


M. Connors 


Attachment 
TMR/lm











URANIUM KB CQPORA?ION
307 Ness Building


Salt Lake City, Utah 


Aug 17, 1961


TMY I 
OME 


ThE rNrRroR 


1361 
E GION III 


NVEr 


Hugh U. Connors, Acting Field Ofuicer, Ok1 
Region III 
U0 S. Dept0 of the ineriox' 
Office of Minerals Axploration 	 I: Docket No. D)LF4-3625 (Urauiu) 


Building 20 Federal Center 	 Contract No. Ida E879 


Denver 25, Colorado	 Uranira King Corporation 
(Cove Group of Claims) 


Dear Mr. Connors;	
San Juan County, Utah 


Your letter of July 28, 1961, stated that your office did not have a 
copy of the above contract suitable for reproduction, and that you 
would refer our request to the ashingtofl OLice OM. 


ie ha'e not heard from them in regards to sending us a copy of the above 


contracts e woUld appreciate it very much if you would please find out 
the reason for the delay.


Very truLy yours, 


Urnium	 : Cor, Ofl


FILE Copy 


RECEIVED 
JG 21 1961 


\\







.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federa:L Center 
Denver 25, Colorado


OFFICIAL FILE COPY
O.M.E 


RECEIVED JUL 51 196 ij 
DATE INIThLST 


July 28, 1961 


Memorandum 


Ib:	 George C. Selfridge, Chief 
Division of Field Operations, ONE 
Washington 25, D.C. 


From:	 Thigh M. Connors, Acting Field Officer, ONE, Region III 


Subject: Docket No. DMEA-3625 (Uranium) 
Contract No. 1dm E879 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


Attached is a copy of a letter from the President of Uranium 
King Corporation and my reply. 


He requests a copy of the subject contract. 


Attachment







p
ItR 111b3 CPATIC 


W 307 Ieee Building 
Salt Lake City, Utah 


July 27, 1961


.
OME 


DEPAW!M!NT OP ThE INTENIO 


JUL	 1961 
EGON UI


•)ENVER. COLORADO 


United 8tetee Dept. of the Interior 
Ofice of .nera1a &xploration 
Building 20 - Federal Center 
Denver 25, Colorado E3 Docket No. D4..3625 (Uraniu*) 


Contract No. Id E879 
Ure.eiu King Corporatiox 
(ove Group of Clala.) 
3d Juan County, Utah 


V 
Gntleauu 


Would you plea.. een4 ua a cow of the above contract ae we do no 
sesa to have o in our files. 


ThAflk you very such.


Very truly your.,


OFFICij FILE copy:i


RECEIVED 
JUL 31 1961















Vrce:	 (bt.f, Dilwisioe ef IteM Operatia&s, am 


Subject:	 A"362S (liraniun) 
Uraniwa iUu C.ip.r*t1on 
Co've Group .f Chime 
Sam Juan Comty, *tsk 
Contract LZ*79 


Reference is we4. to your reply of April 14 to Ruth Z. Woodward's 
i*quiry of April It, 1961, cemc*ri*tn the subject ontr*ct. 


Ordinarily, th only inaraat1ee we *slws coiw.srsin a ceutract 
is th. n of the applic.ut )*th. date of the contract, the location 
of tk. project, the amount of the contract., and the Gesrawnt's 
participation. 


14ers the Gøvertønt to record its lien on a certified project, the 
name of th. property 90u14 become a matter of enera1 inforustion. 
Thus, in this case we would have ou objection to the release of the 


lmSa names. 


. bawe *Iv*ys considered the ammet a*pe ed under * contract, the 
Government's share therein, aM royalties pai4 as ceafideutial ia 
formation. Raises, of sueb information could indirectly iav.b'e the 
Gowernme*t in law suits which we would always vent to swid. t 
would have been better to insi. her that the 1iures were oufi 
dentisi sad that she should try to secure then free the Operator. 


*the commodities	
/	 ifridge	 (4) 


GCSelfridge/hb (4/19/61) 
Copy to	 Docket DMEA-3625 


Director's Reading File 
G. C. Seifridge 
Code 500 
Chron - .500.	 + 1v Q'


1.3683


V 











efer to 


- URANIUM EXPLORATION 
DIVISION 


- URANIUM DEVELOPMENT
DIVISION 


- URANIUM MINING 
DIVISION


OFRCAL RLE CO 


MINERAL MINING COMPANY, 	
RECEIVEt	 L? 1961 


A WYOMING CORPORATION 


April 11, 1961 


Defense. Minerals Exploratio.n Administration1 
204. New Courthouse uiL.ding 
Denver 2,. colorado	 Re:


Uranium, King 
Dear Sir	 Corp. 


e are writing, t.ayou concerning a defen5e mineral.s explor-
ation loan for Uranium which was obtained on a property in 
Red Canyon,. San Juan County Utah., This prcp.erty is owned by 
or partly owned by Uranium King Corp. of Salt Lake City Utah 
It. is or understanding the exploration program wa an 
d:erground development project in the mine known as the Co1e 
mn-. icCurty Inc.Lin.e. 


Our Cany. has four' claim's in the a.re in conflict with 
certain claims controlled by Uranium. King Co:rporatioii. Ur 
anium Icug brought suit aainet our company in 1956 and the 
suit has been in conflict sinc.e that time We are now att-
empting to negoiate a. settl.emenL	 e would like to. have •some. 
information, about this loan.. 


(1) Are' the six claims known. as Cove" No., 10,. L2, 14,. 15, 
16 and 17 and the four claims known as GuLch No 0. 1, 4, 5 and 
8 subject to the Lien, provision of this 1oan?' 


(2) What. is the approximate unpaid balance of this loan? 


(3'). When. was the loan granted? Effective date? 


e hope that. you can. send us this niorm'ation as it will help 
us in arranging an earl.y set.tl em.ent of this case, 


Yours very truly, 
.ineraL Iiining Company,. Inc.. 


Ruth E.,. 1o.odard 
Vice-president, 


OME 
DEPARTMENT OF THE INTERIOR 


APR14 1961 
t(! (jN (1.1 


..)IJ'JVE
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e	 Surname	 Code 


i	 220 


.1 2 iei 


Z'eaorandu* 


To.:	 Actin ILeI4 Off icr, 1egiou Ill 


ro:.	 I). aibert, Ae.tixtg Chief (Signed) E, 0, TaJbet 
contract Athinistration and Audtt ivisio 


Su1j.ct: )A.3625 (tirantue) 
Uraniui King Corporation 
Cove Croup o Claims 
an 3ucn oun'ty, Utah 


Con ract 1d.79 


The original and two copies of a eport ot oyølty Review covering 
the subject contract are attached. lf yoz concur in the. facts 
stated therein, p1easc take the following distribution: 


(a) Original to the &Lscal section, L)ivision of difni 
strative etvices, Off ice of the cretary, Depait-
went of the Interior, Washington. 25, D, C.; 


(b) One copy to the Operator; and 
(c) One copy for your tiles. 


As evieence of your concurrence, a copy of your	 orandu transmt 
ting the original report to the sca1 section should be furnished 
this DIvision. XE for any reason you do not coneu, the original 
and both copies of the report .st*oul b returned to this tilvision 
with your coients. 


£ttahaenta 


EDTalbert/ama 
April 12, 1961 


Copy to: Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock


I3683







xi1di*g 20 -	 /	 OFFfiC, 
Denver 25, Colorido	 C, y 


iE


fi 


z'cb 27, 1961 


oraMn	 if 


L D 1be, Acting ief 
Co*trtct Maini9tr*tton *z4 AccIIt Diviton 
W*ahington	 D. ( 


Thigh. N. Conor, Acting ?ie)4. OttLce air, Rgioi III 


l3tibjeet: DA 3625 (Urinina.) 
]:d	 379 


Corpoztiiox 
(Cove Group of Ci&is) 
San .i*n CJUuty, Ut&b 


Tn xespoase to 'yoxr ao.*Mw* of Prc 2, 1961 on t	 Ject 
Coutrsct, enclosei tre tl* o?iginsI 	 t one cow of W ?orn 22, 
C*ck Stet of Esnining Engineer


N. Coanors 


ttacInt 
cc Chief, Division of )'ieN Oerntions, t]41 


Royalty Corres E879 
Chron 


BMC/lm
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IDQe1 Surnane jCoci1 
IVii	 3-toL- 12201 


241961 


Huor*nduz 


To::	 Acting Field Officer, Region 111 	 __________ 


B • 0. Talbert, Acting cwef (Signed) E. D, Taibert 
Contract Administration and Audit Division 


Subject: DMEA4625 (Urantuia) 
Urauiva King Corporation 
Cove Group of ClaiLs 
San Juan County, Utah 
Contract Ida..E679 


This Division is prejearinj a Report of Royalty fleview on the subject 
contract. Accordingly, your aubaission of an original d one copy 
of I1W 'orm 22, Cbecb S beet of Sxamlning L*gineer, will be appreci-. 
stad. 


It appears that this project bas been inactive siue Auuat l95h. 
If thu is so, please LIae an appropriate .ctteuent under item 8 of 
*4E Form 22. 


DTa lbert/ama
March 24, 1961 


Copy to: Docket 
Director's Reading File 
CA & A Division


.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


Memorandum
	


R iL 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. DMEA-3625 (Uranium) 
Uranium King Corporation 
Cove Group of Claims 
San Juan County, Utah 
Contract No. Idm-E879 


Pursuant to your memorandum of February 23, 1960, we have 
reviewed the attached agreement between Uranium King 
Corporation, Taylor Uranium Corporation and Cog Minerals 
Corporation, lessors, and Texas-Zinc Minerals Corporation, 
lessee, dated December 2, 1959, and find it legally 
acceptable. 


In the Introductory clauses of the agreement mention is 
made that the lands covered by this agreement are subject 
to the DMEA royalty, and in Exhibit "A", entitled Mining 
Lease, Terms and Conditions, attached to, and made a 
part of, the Agreement, Article XXVI allows the Lessee 
to make royalty payments directly to the DMEA when they 
become due. 


It is the opinion of this office that the interests of the 
Government are fully protected. 


Associate Solicitor 
Division of Mineral Resources 
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NME Form 7 ' 
(10-58)	 :


D&te	 Surname	 Code 


/23 __________ ____ 


140 


500 


February 23, i960 
Vfp; 


Meoorandwx, 


To:	 Associate Solicitor, Division. of Mineral Resour 


From:	 W. R. Griswold, Chief, Division of Minerals 


Subject: Docket No. (EA-3625 (Uratdu) 
llraniva King CCrporation 
Cove Group of Claims 
San 3an County, Utah 
Contract No. ldrn'Z879 


Please review the attacliei areeent in connection with 


the subject exploration contrt ar1 advise whether or t it 


properly providc for preservation of the Goirrnent' s right to 


percentage royalty on production froi the propert1. 


Attachment 


F1urphy/g1a 
cc to:	 Docket 


Chron


- _ 


I3683
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RECEIVE FEB 18 1960 
ATEINtflAL	 uUE" 


/U4' ___ 


Pebru ryU l 


__ 7 __ 
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, Gz-1.r 


V 
jb1r 0 J0 W0 To,nsend 
Office of 4inerals 1cp1oration 
Buildin€ 20, iederal Center 
Denver 25, Colorado


Re: Docket 5o DA 3625 
Contract lo Idi879 
(Cove Group) 
San Juan County, Utah 


Dear r 0 Tovneend: 


We are returning herevith one copy of your ueeticn 
naire concern.in the captined. uranium property0 


We are aleo ancloein a eon.for&d copy of an exp1oratioa 
in1rig agreent entered. into 'ith Teaae-Zinc 4inerale Corporation, 


Grand. Junction, Colorado, c Deccber 2, 1959, 'thich vae reueeted 
by you0 


?A5/	 (enc) 
cc: L	 Chril3teneen 


TexaeoZinc inera1e Corporation 
1129 Colorado Mnue 
Grand etfà, Colorado


W0
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AGREEMENT 


THIS AGREEMENT, made and entered into this 	 day of _________


1959, by and between URANIUM KING CORPORATION, TAYLOR URANIUM CORPORATION and. 


COG MINERALS CORPORATION, hereinafter called "Lessors", and TE(AS-ZINC MINERALS 


CORPORATION, hereinafter called "Lessee"; 


WREREAS, Lessors are the owners of, or have an interest in, the 


following described mining claims: 


Cove 1 to 14.14., inclusive, and Gulch 1 to 20, inclusive, said 
claims being located in the White Canyon Mining District, 
San Juan County, Utah, and within the following legal sub-
divisions when surveyed; Township 36 South, Range 16 East, 
Part of Sections 5, 6, 7 and 8; and Township 37 South, Range 
15 East, Part of Section 1; which mining claims were located 
and are recorded as follows: 


Date of	 Recording 
Claims	 Location	 - Date	 Book	 Page 


Cove 1 through 14f	 l25514.	 52l_514.	 97	 159 through 180 
Gulch 1 through 20	 5l3_5l4.	 519514.	 95.	 530 through 514.0 


except, however, it is understood that there presently exists a dispute or 


conflict as to the priority, validity or ownership of parts or portions of 


certain of the above .described mining claims owned by Uranium King Corporation 


and Taylor Uranium Corporation as against mining claims purportedly owned by 


Mineral Mining Corporation, and such parts or portions of the above-described 'I 


claims that are the subject of such dispute or conflict are hereby expressly 


excluded from this agreement and COG Minerals Corporation simultaneously here- 'I 


with quitclaims to Uranium King Corporation and Taylor Uranium Corporation 


all its right, title and interest in and. to such parts or portions of such 


claims as are the subject of such dispute or conflict; and. 


WEEREAS, said claims are presently subject to a royalty of 15% of 


the proceeds received on ore mined from the mining properties, including 


bonuses but excluding development and haulage allowances, and said claims
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are further burdened with an outstanding D.M.E.AO loan; and 


WHEREAS, the parties hereto desire to entire into an agreement so 


as to provide that Lessee may enter upon, explore, mine and. operate the above 


described mining claims; 


NOW, THEREFORE, in consideration of the sum of $10.00 and other 


valuable considerations, the receipt of which is hereby acknowledged, and. 


in further consideration of the mutual covenants herein contained, the 


Lessors do hereby grant to Lessee the right to enter upon, explore, mine 


and. operate the abovedescribed mining claims upon the terms and. conditions of 


the lease hereto attached, marked Exhibit "A" for identification and. by 


reference made a part hereof; reserving, however, unto Lessors a royalty of 


15% of the gross value of the ores mined, shipped and. sold from said claims to 


be paid to the Lessors as follows: 


Uranium King Corporation	 5% 
Taylor Uranium Corporation	 5% 
COG Minerals Corporation	 5% 


Said royalty shall be computed as provided in Exhibit "A" attached hereto. 


As between the parties herein, it Is understood and agreed that 


upon execution of this agreement by all parties hereto, the same shall super-


sede and. be in lieu of any and all other prior agreemsnts between any of the 


Lessors relating to. the above-described properties. 


It Is further understood and agreed by and between the Lessors 


herein that when, for any reason, the mining lease herein granted shall be 


terminated or shall expire, then any interest of COG Minerals Corporation 


in and to the abovedescribed claims shall terminate and, the said COG Min 


erals Corporation shall have no further rights or claim of any nature in







ATTEST: 


ATTEST: TECAS-ZINC MINERALS CORPORATION 


-	 Secretary
By CJg 


- President


.	 0 


and to said mining properties 


ECUTED the day and year first above written. 


A2EST:	 URANIUM KING CORPORATION 


/s/A c	 Byp4 
Secretary	 f 1	 President
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ATTEST: TAYLOR URANIUM CORPORATION 
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STATE OF
	


).
55 


COUNTY
	


) 


Be it remembered .that on this ___________ day of _____________________, 1959, 
before me, the undersigned, a Notary Public, duly commissioned, in and for the 
county and state aforesaid, came -	 , as 
_________________ of _______________________________________ 
a c6rporition of the Sate of _________________________, personally known to me to be 
such officer, and to be the same person who executed as such officer the foregoing 
instrument of writing in behalf of said corporation, and he duly acknowledged the 
execution of the same for himself and for said corporation for the uses and pur-
poses therein set forth. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the 
day and year last above written.


- Notary Public 


My Commission expires: 


STATEOF	 -	 ) 
) ss 


COUNTY . OF ____________ ) 


Be it remembered that on ,this ___________ day of ____________________, 1959, 
before me, the undersigned, a Notary Public, duly commissioned, in and for the 
county and state aforesaid, came ______________________________________________, as 
_______________ of _______________________________ 
a corporatioi ' of the State of _____________________, personally known to me to be 
such officer, and to be the same person who executed as such officer the foregoing 
instrument of writing in behalf of said corporation, and he duly acknowledged the 
execution of the same for himself and for said corporation for the uses and pur-
poses therein set forth. 


IN WITNESS WHEREOF, I have hereunto set my hand and official seal on 
the day and year last above written.


Notary Public 


My Commission expires:
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EXHIBIT "A" 


MINING LEASE
TERMS AND CONDITIONS 


I.
RIGHTS GRANTED TO LESSEE 


For and in consideration of the payments, royalties, mutual covenants 
and provisions herein contained and also the agreement to which this Lease is 
annexed, (hereinafter referred to as "Agreement"), Lessors do hereby demise, let 
and grant to Lessee the exclusive right and privilege to explore for, mine and 
dispose of all minerals, metals, ores, ore bearing materials and rock of every 
kind (hereinafte.r referred to as "leased'deposits")exc'ept oil, gas and l.qud 
hydrocarbons in, upon or under the unpatented lode mining claims situate in White 
Canyon Mining District, San Juan County, Utah as listed in the Agreement (saId 
mining claims hereinafter referred collectively to as the "leased premises") to 
gether wIth the right to construct all such works, buildings, plants, structures 
and appliances as may be necessary or convenient for the exploration, mining, pre 
paration and marketing-of the leaseddeposits and the right to use the surface of 
the leased premises for the exercise of the rights and 'privileges herein granted. 


.IL 
TERM 


This Lease shall' continue in full force and. effect for a perIod of 50 
years from , the date of the Ageemnt unless sooner 'terminated In accordance with 
other provisions of 'this mining Lease.


1110 
PROPER. OPERATION REQUIRED 


Lessee shall conduct'all operatlons on the leased premises in the manner 
necessary to good, minerllke and economical mining 'so as to develop and take out 
leased-deposits with due regard to the develOpment of the leased. deposits and to 
the 'preservatIon of the workabilIty of 'workings on the leased' premises0 


Iv.
ROYALTIES 


Proceeds from the subject mining'operàtions shall be payable to Lessors 
and to Lessee as follows: 
Proceeds	 Portion to Lessors 
Base price paid for ore shipped 	 See Agreement 
Development allowance	 None 
Premiums payable on account of 
grade ore shipped	 See Agreement 
Haulage allowances 	 None 
Initial production bonus (if any be 
paid after the date of this Lease) 	 None 
Any 'and all other amounts payable for 
ore or on account of the'subjêct mm-
ing'operations	 See Agreement


Portion to Lessee 
See Agreement 
100% 


See Agreement 
100% 


100% 


See Agreement
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Should Lessee elect to refine the ores and minerals produced from said 
property,. or have the same refined prior to the sale of oxide or concentrate there.. 
from, the base price upon thich the royalty interest herein provided for shall be 
computed, shall be the price at which said ores or minerals would be purchased by an 
Atomic Energy Commission Buying Station as established by AE.C, Circular 5, revIsed 
(10 C.F.R. 60 . 5) f..o.b. mine'. If no Atomic Energy CommissIon price schedule appli-
cable to saId ores and minerals at prices established by an Atomic Energy Commission 
price schedule, the base price upon which the royalty Interest hrein provided for 
shall be computed, shall be the fair market price In the area for such ores, f,o.b. 
mine.


Lessee shall not be required to pay royalty on any ores which are not 
amenable to.mill processIng.at the time of delivery to mill buy±ng'statIon as selected 
by Lessee.


In the event of adverse claim or claims of title affecting any of the 
property covered hereby from whIch any leased-deposits are mined and sold, .Lessee 
may withhold payments of all royalty' cothifted In relation thereto without any obli-
gation to pay interest, on theamount so withheld, until such adverse claim or'clalms 
is judicially or otherwise fully thettled nd determined. It is understood and agreed 
that the total royalty which Lessee shall be obliged to pay hereunder and with respect 
to said leased premises, shall not exceed the royalty as stated 'in the Agreement 
and unless specificallyotherwise provided for In the Agreement, said royalty so re-
served shall bear all outstanding royalty -interests heretofore creat'ed and shall be 
the total royalty to whIch this Lèase'Or the leased premises shall be subject. 


Any amount due and.. payable to Lessor 'as royalty on any shipment of leased.. 
deposits extracted and 'shipped: or sold hereunder, shall be paid by Les see to Lessor 
on or before the last day of 'the month next succeeding the calendar month durIng which 
Lessee shall have received payments 'for 'suëh shipment, . or shall have shipped the same 
in the case of leased-deposits 'not sold 'but -sent to a mill or other facility operated 
by Lessee.


In the event of 'bveipayment of royalties hereunder, it Is agreed that Lessee 
shall have the rIght to withhold payment of 'future royalties accruing hereunder until 
Lessee has been reimbursed 'for 'such overpayment, and such right shall be in additIon 
to all other rights and remedies which Lessee may 'have to collect such overpayment. 


In the event royalty shall be payable to more than two parties Lessor, then 
Lessee may require that a trustee be named to receive 'and distribute such royalty to 
all parties Lessor.


'V.
CONMENCEMENT OF OPERATIONS 


Lessee agrees that it will commence work within 180 days after the date of 
the Agreement, and such work may consist of ecploration, mining, development or other 
activity for the benefit of'sald leased premises or any part thereof. 


VI, 
STA.TEMENTS TO BE FURNISHED 


Lessee shall, :pursuant to Paragraph TV above, furnIsh Lessor with a written 
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report showing, as to the shipments with respect to which such royalties are so 
then payable, the tonnage of 'leased ..deposits extracted and shipped or sold from 
the leased premises, and the royalties payable thereon and the amounts, if any, 
withheld by Lessee as aforesaid on account of any outstanding mineral or royalty 
nter'est, and also showing 'as to 'shipments whIch were made during the preceding 


month but as to which Lessee shall not have received settlement 'during said pre-
ceding month, the total tonnage of leased-deposits shipped from the leased 'pre 
rnises.


Lessee shall, with said statement, furnish Lessor 'with duplicate copies 
of the mill or other 'purchaser's receipts and settlement sheets for the shipments 
as to which royalties are accounted 'on said. statement. 


vI.I. 
BOOKS AND RECORDS 


Lessor and the 'authorized agents of Lessor shall at any and all reason-
'able times be permitted to inspect all books and records, including assay reports, 
of Lessee relating tb the leased ' premises in order to ascertain the correct amount 
of royalty due 'Lessor or to determine whether or not the provisions of 'the Lease 
are being complied with.


VIII. 
LESSOR'S RIGHT OF INSPECTION 


Lessee 'shall allow Lessor 'and the agents of Lessor, from time to time, to 
enter upon and into Lessee's workings on said. leased premises for purposes of in-
spéction at such reasonable times as shall not interfere with the regular operation 
of the leased 'premies. It is understood and agreed that Lessee shall assume no 
responsibility for the safety ofLessoro,r the agents of Lessor 'when and while upon 
the leased premises for 'such purposes.


DC, 
ORES NOT TO 'BE CO...MINGLED 


Lessee shall not mix any ores from the leased premises with the ores., 
minerals or produáts therefrom derIved from any other property prior to proper 
weighing 'and 'sanipling 'of such ores for the determination of their valuable metal or 
mineral c'ontent in a manner consistent with approved practiá'e in the industry; and 
further provided- that prior to such weighing and sampling, Lessee shall not mix 
any' ores from any' one tract as to whic'h royalties are' presently differently dis 
tributable with the. ores,. minerals or 'products therefrom derived from any other 
tract of the leased premises, PROVID EXPRESSLY that no transfer of any interest 
of any "party or 'pa±tles Lessor as to any. portion or ' portions of the leased premises, 
which may hereafter occur by' operation' of law or otherwise, 'halI impose upon Lessee 
any'obligation of segregation of production or accounting. 


Leá-sed'deposits mined from the leased 'premises may be raised through shafts 
or inclines located on the said 'premises or on other lands in the area, and ores and 
minerals mined from other lands may be raised through shafts or inclines located 'on 
the said premises, or 'may be carried through drifts or other underground workings 
in the said premises to shafts or inclines, located on other lands, all as Lessee may 
from time to time elect.
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X. 
STATE 'AID FEDERAL ENACTMENTS ThDEIFICAT ION OF T!SSOR 


Lessee, in the operation and development of the leased premises, shall 
be subject tO all applicable Federal enactments, the laws of the State where leased 
premises are' sithaté, and all Federal or State rules and regulations regarding 
Employers' Liability, Workmen's Coripensation,. Social Security' and Unemployment 
Insurance, and said Lesee cvenánts and agrees to indemnify and hole harmless 
the Lessor from and against the payment of any and all damages, claims, costs and: 
expenses due to the existence ofsuci enactments and connected with the operat'±on 
and development of' the leased. premises,. and of any and all c1ams, costs and ex-
penses in connection therewith unde,r any claIm of'subrogation provided for by 
said enactments or otherwise'; : and. Lessee shall further indemnify and hold harmless 
Lessor from and against any and all damages, claims, Tcosts and expenses arising 
out of damage topropérty or any injuries to or death of 'the employees of 'LeSsee,' 
or any 'other person whomsoévér other than Lessor 'and those acting 'under Lessor, 
where such injury, death or damage ' occurs because of or in connection with the use, 
operation, ol' development in any manner of the leased 'premises'whether such claims 
are based upon a right con±'erred by common law or'by statute0 


XI.. 
PROPERTY TO. BE ..IPT FREE 'OF LIENS 


Lessee shall pay and satisfy all claims for "materials sup1ies and labor 
in connection 'with the working of saId 1ased premises and shall keep the said leased 
premises free of liens or êncumbrancès 'of any and 'every kind, except such as might 
result from State 'and County tac 'asséssménts' not required to be paid by Lessee, or 
such as may result from the acts of others than Lessee, Le'sse&s employees or those 
in privity with Lessee.


XII, 
NON .LIABILITY 'NOTICES 


Lessee shall keep posted In conpcuous places about said lease premIses 
where work is 'being'conducted. by Lessee, and shall duly record, when required by 
the laws of the State where the leased premises are situate, such notices as will 
inform whom it may concein that said mIne and 'mining property is operated under 
lease and that the LesSor 'shall not be liable, for any of the expenses or charges of 
operation.	 . .	 '


XIII. 
TAXES 


Lessor shall'pay all Federal, State and County taxes of any kind assessed 
'against Lessor-on' account of 'the receipt of 'royalties by Lessor herenabove'po-
vided to be 'paid to Lessor by Lessee. 


Lessor shall also py all State and CountSr tax assessments upon said 
leased premises exc'ept as hereinafter otherwise provIded. 


Lessee shall pay all State and County tax assessments upon any and all 
structures and other Improvemants, machlneny, equipment, tools, supplies and personal
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property 'hatsOevèr placed upon the leased premises by Lessee. 


Lessee shall pay such State and County taxes, if any, as may be assessed 
against the leased premises because of additional valuation placed upon the leased 
premises by reason of the leased deposits therein or because of the productIon of 


•the leased-deposit's theiefrom. 


Lessee may take such action as it deems proper to obtain a reductIon in 
or a' refund of taxes payable by it; :and in connection therewith, may defer the 
payment of taxes. Lessor agrees to cooperate with Lessee in connection withthe 
foregoing.


XIV. 
PROTECTION AGAINST U NS ARISING THROUGH LESSOR ? s DEFAULT 


In the event there are any liens or en&unthrances against said leased 
premises affectingLessee's rights hex'eunder other than as prov{de& in the Agree-
ment,.or in the event any liens oi-' encumbrances shall hereafter accrue against 
the same by acts orneglet of Leseor, affecting Lessee's rights 'hereundr, then 
Lessee may at Lesée's option pay and discharge the same, and if Lessee elects 
so to do then Lessor agrees to repay Lessee upon deñ]and all such sums so paid by 
Lessee, together with interest thereon from the date of payments of said sums at 
the rate of e1-ht per cent ( 8%) per annum untIl paid. 


xvo
TEMINATION 


This Lease is made upon condition that Lessee shall perform all of the 
covenants and: agreements herein set forth to be performed by Lessee and if, at 


•any time, there shall be 'any défu1t on the part of Lessee due to 'other t1an acts 
of God, strikes, walkouts, storms, floods, a publIc enemy,. unusual casualty, or 
other cause (expressly inclusive of 'financial causes)'entlrely beyondLesse&s 
control, and, if such default shall continue for a period of 'thirty (30)'days after 
written notice thereof being given by Lessor, then' and In such event this Lease 
may be terminated, at Lessor's option, by written notice to Lessee effective on 
the date specified in such notice whereupOn the leased premises shall revert to 
Lessor and Lessee shall delive,r to Lessor the leased premises. 


XVI.
REMOVAL. OF EQUIPMENT 


It is' mutually understood and' agreed that in case of forfeiture, sur 
render or other termination of 'this Lease, all underground timbering supports, 
shaft linings and other fixtures necessary for the preservation of any mines, 
and all rails or head frames upon or in the said leased premises' shall be and re 
main a part of" the realty 'and 'shall revert to the Lessor ithout -further considera-
tion or compensation. 


It 'i-s further 'understood and agreed that all personal property of Lessee 
located within or upon the leased pren:iises, and all buildings, machinery, equipment 
and tools ,(other than the fixtures to become the 'property of Lessor as above prO-
vided) shall, in case of forfeiture, surrender or other terminatIon of the lease, 
remain upon the leased premises, and beheld as a guarantee In lieu of bond until all 
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terms of this lease with respect to payment of royaltIes and the preservation 
of the property shall have been complied with. Upon such compliance with and 
performance of such conditions and obligations, the Lessee shall be entitled 
to, and may, 7ithIn ninety (90 ) days after such termination of this lease or 
within such extension of time as may be granted by Lessor, remove from the 
leased premises such personal property 'and improvements, other than these items 
which are to Tenlain the property of the Lessor as above provided. 


XVII. 
WARRAITY 


LesSor does not warrant title to the' mining claims covered by this 
lease nor 'to the land's embraced in said mining 'claims, but agrees' to furnish 
Lessee with all title material now available to Lessor to said mining claims. 


It isunderstood and agrééd that in the event of adverse claim or 
claims affecting iaid 'nainixig 'claims or 'the lands covered thereby Lessee shall 
be under no obligation to defend title nor to contribute to the 'defense of title 
thereto If, hoiever, Lessee does defend title or contributes to the defense 
thereof, it shall be 'allowed as a credit 'on royalties the cost and expenses of 
such defense to the extent of Lesse's contributIon the,reto. 


The extent to which Lessor shall defend title against adverse claim 
or claims, ii'-any, by thiid. parties shall be within the discretion'of 'Lessor. 


XVIII. 
.MPS MID DRILLING DATA, 


Upon surrender or te nation of this leasé,"Lessee agrees to furnish 
Lessor with copies of all drilling and sampling'data and assay reports in con 
nection with its drilling, sampling nd 'exploration work on the leased 'premises, nd 
also maps showing accurately the location of exploratory holes drilled and develop-
ment work performed by'Léèè on the leased premises. 


XIX. 
LESSER INTEREST CLAUSE 


It 'is understood and agreed that, except as 'otherwise provided in the 
Agreement, if Lessor owns a less interest in the mining claims covered hereby 
than the 'entire 100 per cent àwnership, then the royalties, rentals and other 
sums payable to Lessor as herein provided shall be paid the Lessor only in the 
proportion which Lessor's interest bears to the full 100 per cent ownership. 


XX. 
MkNNER OF GIVING 'NOTICE 


Any notice contemplated herein to be served upon Lessee shall be in 
writing and shall be sufficiently' 'given if deposited in the United States mail, 
postage prepaid. and certifId and addressed as follows:
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TEXAS-ZINC MINERALS CORPORATION 
1129 Colorado Avenue 
Grand Junction, Colorado 


or in such other manner and at such other address as Lessee may from time to 
time in writing designate by written notice to Lessor. 


Any notice contemplated herein to be served upon Lessor 'shall be in 
writing and shall be sufficiently given if 'deposited in the United States mail, 
postage prepaid and certified and addressed to each party Lessor at the address 
as stated in the Agreement. Each party Lessor'rnay from time to time in writing 
designate change of address. 


Service of notice by mail shall be deemed 'effective and complete upon 
the date of posting 'and mailing 'in accordance herewith. Personal servIce of 'notice 
upon the designated addressee shall be deemed sufficient service of notice and 
no mailing 'of 'notice shall be necessary in the case of such personal service. 


XXI.
ASSESSMENT WORK 


Lessee agrees that during each assessment year coimnencing after 12:00 
o'clock noon September 1, 1959, unless it is conducting'mining operations on the 
leased premises,. Lessee will expend. on and for the benefit of the leased premises 
a sum not less than one and one-half 'times the minimum work required by law for 
assessment work 'on the claims not then surrendered pursuant to Paragraph XXIII. 


Lessee, prior to the end of each assessment year subsequent to the 
assessment year 'ending '12:00 o'clock 'noon' September' 1, 1959, shall record or 
cause to be recorded in the of±ice of the County Recorder, San Juan County, Utah, 
an appropriate Affidavit or Proof'of Labor covering 'assessment work for the then 
current assessment year as to' all claims for the benefit of 'which Lessee intended 
to perform such assessment work, post a copy thereof on each claim affected thereby 
and shall promptly deliver to the Lessor a copy of 'such Affidavit or Proof of Labor 
for the information of Lessor ! In the 'event the performance of work intended by 
Lessee in good faith as satisfying 'the requirements under the mining laws with 
respect to annual labor, shl1 In fact, be dCficient'for 'any reason, and in the 
event such failure 'shall, through relocation by a third party or otherwisé, result 
in a forfeiture or loss of such claim or 'claims as to which there is a deficiency 
In the work, Lessee shall not be liable to Lessor In damages or otherwtse on account 
of such failure to meet the' requirements of the 'mining laws. 


XXII.
ASSIGNMENT 


The provisions hereof 'shall inure to the benefit of 'and. 'shall be binding 
upon the successors in interest, legal representatives and assigns of the respective 
parties hereto, but no party hereto" shall be chargeable with notice of any assign-
ment or conveyance until 'such party shall have been furnished with written notice 
thereof and with a duplicate, certified or photostat copy of the instrument of 
assignment or conveyance.
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XXIII.
 LESSEE S RIGHT OF SURRENDER 


It is mutually understood and agreed that Lessee may at any time 
surrender and terminate this Lease as to all or any portion of the leased premises 
upon giving to Lessor ten (10) 'day t notice in writing 'and paying to Lessor all 
royalties and other sums due and'.payable to Lessor to the effective date of such 
suriender. Upon such surrender or termination as to all or any portion of the 
leased premises, any and, all liability of Lessee as to suôh claim or claims shall 
cease and. terminate, provided., however, that if such notice of termination shall 
be given within thirty ('30) days prior to end of the then current assessment year, 
Lessee shall be obligated. 'to perform the assessment work for such claim or claims 
so surrendered.


XXIV. 
•HADrGS 


The headings on the provisions of 'this agreement are inserted only for 
puiposes of convenience and are in no way to be considered In construing Its 
meaning.


m. 
FREVIOUS"BURDENS .... ON PRODUCTIOTh 


In the event produt ion of leaseddeposits ores from the leased pre 
,mises, or any 'portion thereoE, shall be burdened or affected 'by or 'chargeable 
with any 'mineral interest heretofore reserved or created by any act or Instrument 
of any' party or parties Lessor, or of any 'predecessor in interest of any party 
or parties Lessor, Lessee may withhold from the above specified royalty payable 
as aforesaid, . any amounts due or payable on account of any such reserved or created 
mIneral or royalty Interest o interest's and may pay such withheld amounts to the 
party or parties entitled thEreto and shall only be oblIgated to pay to Lessor the. 
remainder 'of 'the above specified actual royalty. 


XXV'. 
EXCEPTIONS TO 'PREVIOUS BURDENS 


It is understood that the provisIons of Paragraph XXV hereof 'shall not 
apply to the 15 per cent royalty 'and' the DA loan referred to In the seond 
Whereas Clause of 'the Agreement, it being understood that 'Lessee may pay direct 
to the 'parties entitled thereto all payments due In connection therewith if, as 
and when the same accrue.
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February 4, 1960	 DATiThurifi,; 
- ___


c 
Re: Docket No 0 DM3625 (Uranium. 


Contract No, 1dm E879 
Uranium iing Corporation 
(Cove claim) 
San Juan County, Utah 


United Statee' 
Department of the Interior 
Office of Minerah p1oration 
Building ZO Federal Center 
Denver Z5, Colorado 


Attention: Mr, J. W. Townsend 


Dear Mr 0 Towncind:


I have your letter of February 2., 1960 in which you aek for certain 
information, 


By contract dated October 2.9, 1956 we sold all our intereet in the 
above clairn to COG Minerals Corporation of Denver, Colorado, 
copy of which i enclosed herewith. 


We have no record of any uranium production from thee clairn 
after this date0 


If you need any further information pleaoe advhe me, 


Your very truly, 


'' PO Coleman 


JPC: cc	 ?	 ? /	 '7 
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E EA FORM 6	 REFERENCE SLIP 


RFV. '=12-56 DEFENSE MINERALS EPLOR ON ADMINISTRATION 


TO:	 INITIALS DATE 


2.	 _____ _____ 


4, 


FROM:	 I-__I 
FOR: Check items for action desired 


- Action - Reply for signature of_________ 


- Approval - Investigate - Surname 


- Comment - Recommendations -- Signature 


Conference	 Rewrite	 File 


Instructions	 Your information	 ______ 


REMARKS: 


INT.-DUP. SEC. • WASH. • D.C.
	 M25803
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J A MCCARTY	
J.P.COLMAN 


MCCARTY AND COLEMAN 
OL PoDUOR9 


913 NINT)4 sTRar 


WOfflTA rAL.9,TXA 


September 24, 1958


OME 
DEPARTMENT OF THE INTERIOR 


SEP29 1958 
lii 


vr COLOpAOC 


Mr. J. W, Townsend 
Alternate Acting Executive Officer 
DMEA Field Team, Region III 
224 New Cuatomhouae 
Denver 2, Colorado 


Dear Mr. Townsend


//3 cL- ;O 
I'.	 7o( 


I have your letter to Urnaiuxn King Corporation 
dated August 20, 1958 concerning a balance due 
on royalty of $64. 64. I assume that rraniurn 
King did not pay this anf for this reason we enclose 
our check for the amount requested. 


If this has been paid you may return our check. 
I, 


Yours yery truly, 


jlem,Trustee 


JPC:cc 


Enclosure (Ck0)


( c 7 cI -
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C h.































DMEA 
DEPARTM	 OF THE INTERIOR 


AUG 8- 1958 
REGION ID


DENVER. COLORADO


COG ITERALB CORPORATION 
DEN'rzR CL.Ufl UILXNQ 


DENVER, CoI..OR*.ro 


Augtist 7, 1958 


Defense Minerals Exploration Administration 
2214 New Custom House 
Denver 2, Colorado 


Re: Docket No. OMEA 3625 
Contract No. IDM-E879 	 - JLIJ 


Gentlemen: 


Attached is the information regarding the metallurgical balance sheet 
as requested in your letter of July 17, 1958, and. supplied by our milling 
departnent. This balance sheet covers the entire period of production upon 
which royalty was paid. 


The royalty was computed using the maximum rate referred to in the con-
tract. The concentrate produced from ore from the Cove mine was kept separ-
ate from other concentrate under the conditions outlined below, and weighed 
separately. However, upon shipment, it was included in the composite sample 
used by the purchaser to calculate the total payment. The original weight 
was used. to determine what portion of the total liquidation was applicable 
to concentrate produced from ore from the Cove mine. 


COOt Minerals mines three separate groups of claims in the White Canyon 
area, one of which is the Cove group. As the three groups of claims are con 
tiguous, very little difference has been noted in the grade of feed ore. Because 
no single group of claims supplies the full feed requirements of the mill, it 
is necessary to treat ore from one claim lEnediately after ore from a different 
claim. To avoid the expensive time lag in shutting down the mill as feed. is 
switched, the feed ore is treated continuously. As a result of these conditions, 
some arbitrary allocation is made as to precisely when the product from ore from 
one mine end.s and the next product begins. 


It is hoped that the foregoing will fulfill your request for information 
regarding the computation of the royalty due. 


Since the shipments on which royalty has alrea&y been paid, there has been 
one shipment of crude ore and one shipment of concentrate on which royalty is due. 
This royalty amounts to $28.77 from ore sales of which $18.78 has been paid by 
Lucius Pitkin directly to you, plus $914.69 from concentrate sales. These amounts 
have been placed in line for payment and you will receive them in the near future. 


Sincerely 


J	 Qrindingr, 
Accounting Department 


JG: cp
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MN1 OF THE r4TERIO 


AUG H 1958 
tGtO Ill


t)ENVER COLORADO 


COG MflERALS CORPORATION


Upgrade Mill Metallurgical Balance Sheet


%Recovery 
Tons	 %U308	 U308 


Gravity Concentrate	 17.56	 1+.15	 l2.L.6	 30.2 


Slime (blended with Ore)	 L38.2O	 0.23	 * 


Tailing	 l735.2#	 0.039	 ____	 28.0 


	


2191.00	 0.11	 100.00 


.N* Copper not determined because too low to realize payment.
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COG MINERALS CO1?ORATION	 - 


Revenue From Coleman Mine 	 DM 
Subject to 114EA Royalty Payment 	


Ti- N'ETO 


JUL 14 1958 
REGION 111 


L1ERa QLDRAD) 


TOTAL	 PER TON % ROYALTY 
VALUE	 TONS	 VALUE	 APPLICABLE ROYALTY 


Deceniber, 1957 
Ore ahipmexxts 	 $ll,11.50.14.3 	 319.62 $ 35.83	 5%	 $ 72.52 
Concentrate *	 2,660.92	 .8o 458.78	 5%	 133.05 


January, 1958 
Qre shipments	 12,653.67	 513.56	 214.611.	 5%	 632.66 
Concentrate *M	 2, i84. 14.6	 1.40 Is96. 47	 5%	 109.23 


February, 1958 
Ore shipments	 10,625.16	 504.65	 21.05	 5%	 531.26 
Conceftrate *'	 3,92111.71	 6.91 570.87	 5%	 197.224. 


I..rch, 1958 ore	 5,108.03	 251.76	 20.29	 5%
	


255.4O 


$2,431.38 


* This includes liquidation Nos. 93, 914., 95, totaling $22, 14.80. 15. Ac cording to upgrade 
mill records, 5.8 tons or 11.8367 14% of the total shipped represents concentrate 
produced from Coleman ore. 


* This amount included in liquidation 109 adjusted, amounting to $9,700.12 according 
to upgrade mill records, 14.14. tons or 22.52% of the total shipped represents 
concentrate produced from Coleman ore. 


** This amount included in liquidation 135 for $10,143.24. According to upgrade mill 
records, 6.91 tons or 38.89% of the total shipped represents concentrate produced 
from Coleman ore.











•ANIUM KING CQRPORATION 	 ,,'iI 


	


307 NESS BUILDING	 DMEA	 ' 


SALT LAKE CITY t, UTAH 	 OPARTNENT QF THE iNTEIOO 


JUL S 1958 
j	 ;, l98	 REGION LU 


DENVER. COLORADO 


J. W. Townsend 
Alternate Acting Executive Officer 
D}LA Field Team, Region III 
221L New Customhouse 
Denver 2, Cob. 


Dear Mr. Townsend:


RE: Docket No. DMFA 362 (Uranium) 
Contract No. Idm-E879 
Uranlimi King Corporation 
(Cove Mine) 
San Juan County, Utah 


Tour letter of June 30, l98, has been received. 	 - 


We do not seem to have a copy of your letter to us dated February 1, l97, 


in which you requested us to inform you when application for initial 
pro*uctiofl bunus was either approved or 4enied by AEC. 


You stated that information recently received in your office indicates 
that the initial production bonus was approved by AEC and that it has been 


paid in full. 


Mr. J. P. Coleman, Trustee, submitted an Application for Certification 


on the Cove claims for bonus under application No. 1269.. If the AEC bonus 
was paid it was paid to Mr. J. P. Coleman, Trustee. Under our agreement 
with the J. P. Coleman groç, they agreed to make payment to the .verrding 
royalty holders and the DMEA when the money was paid to them. Our last 
information was that the royalty holders had received no payments from Mr. 
J. P. Coleman. You state that no money has been received by you. 


We have written to the AEC in Grand Junction and have asked them to 
send 


us the information which you requested we send to you. As soon as we receive 
the information from the AEC which ehowe the total amount of AEIC initial 


prodxtion bonus and who it was paid to, we will forward the information to 


you.


We request, in the meantime,that you write Mr. Coleman and ask him 


for an accounting and for the money due the I)MEA. If the money has not been 


paid to you nor the royalty holders then we may have to seek .rmer.throui 


the courts to force payment. 


COO Minerals Corporation, Denver Club Bldg., Denver Colorado, now have the 


Cove claims under lease. They should have made payments to you for ore ship 


since May ]., l9. We would appreciate hearing from you if these payments have 
not been made.


Very truly yours,
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Yeiir offise	 zpsot te rset,s $ aanaa1 report for 
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•0Lt4EA Fore 7 
(12..6)


Ifr. W. L	 EB 3 19b 
z.cutie Officer 


OMU, Field 'si, Eegict LII 
?2h )iPW Custanhousi Building 


, Colsi'sdo


Es: Docket No. DU3625 (Ursninm) 
Contriict If o. Ic1,E879 
Uzni* King rporetion 
Coie Group of CIai*s 
a.0 JtanCount, Utah 


Des:r i4X'. K113g z 


A review of our records shGvs that the seai.snnuaI reports 


fc certified pro3ects, covering the sub3.ct prq*rty, hse not been 


received for tI* periods Januar 1 - Jw. 	 195?, an1 July 1 


iecember 31, 1957. Will	 kinIly iave tI* reports pr.p&red and 


sent to I* as soon as posib1e.


Lincerely yours, 


George C. e1fridge 


CMiraan, erating CitteI 


Frank D. Lamb___-	
4) 


ier,Bureau of 4iiee 


	


Thor U. Kiilsgaard	 7 


óig3fliirvey 
HGhing/izm 1-31-S8 
cc:	 Hr. Ching 


Athnr.'s Reading File 
Operating Committee


8623 
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221. New Customhouse	
/1	 .	 lIL_ 


Denver 2, Colorado	 / bd4.	
. 


/	 March 13, i	 / 


-	 t Club 3uUdin€ 


V	 1, CoLorio
Re: Rcys1t.j p#n , 	 5 


•	 (Uranium), (ontract	 9, sni* 
stAg Corporstiá (Coyr. 
San Juan County, UtIak 


Dear Mr. Grininer: 


In rep2.y to your latter of Nerct 7, 1957, the statue of 
the caption. aoatract em of March 8, 1957 ii as follovss 


Amount of Ooverunt Part ic1patio 	 $26 ,7 .91i * 
Amount of Rpsr*snt to Dite	 3jOb2riP 
)sJ*nce X the Government	 23,676 .58 


* Xnolud*s nWt of $1,708.59 vithbel4, per4v AtC action 
on Operator 1 • application for AC Bonus payments. 


The cheek for $½5 .03 ensloee(l with your latter of March 7, 
loss sot fully vsr the rcqalty (lus on praductica not4 b Liquit 
stion Ier 2931. The haula€. lovw.oe is t be a s2ere(l as 
pert of the proceeds dsret from prathistlam, as aro all bonuses, 
preatume, or sllowwtou. Rence, the balanc. of $33.1. is &&e s 
fol1m:


$lter Value 
AUov.ble Detions 
Net Value	 $1,73.78 
Dzy TOUS	 •	 11..Oa6 
VaLie per Ton	 • $1l.3
Rcyalty Rat. 
Ralty.D 
Royalty Pa14	 .	 5.O3 


MlanceofRoyaltyDus	 •







o 


nc1oiect is a ccy of 1NA Orderi., *meided, ivbicb See-
t Loa 10 explains the method for ccaij*itin zalty pyaekts. !ou 
are reqtssted to instruct your pu'chaaer to deduct the' Oovsrnts 
royalty at the ti	 f settlement and to furnish us with four (k) 
copies of settlement sheets for each shipeent. Four copies of * 
osct detail sheet are necessary vt*n oi settlement 'sheet covers 


a series of ir4ividumL ahimenta. Tie loist t*il sheet zaist show 
the dry wights and a$ss of each shiment. This in tarn aasure$ 
you and the Goverraat of accurate càsts&tion$, a,4 acives as a 
permanent record which mey $*bj*CtOdk tO inspection in the future. 


The purchaser shou34 sake all royalty checks psychic to 
the Defense 1(imez'als p1oratton M nistratiun and sent to the 
Executive Officer, aCA. tlmkt ruin, 'Begon UI, 22k New Customhouse, 
inver 2, Co1oro.	 " 


Althouh the fore&oin is normal preàtise, you miy elect 
to compute the royalty due, subisitting your check e*4 furnishing 
it to us vith the required copies t the cvidez a of sales. Either 
method is accept8ble to this office.


Very truly yours, 


iint	 n1 ] 
'	 AN 


LL ltarshaan 
Acting Executive Officer, 
aw Fie]4 Time, Region lIZ 


Enclosure 


MHM/vj 


cc: Royalty File E879 
Corres. File E879 
Sec. Opr. Come. (2) 
J. F. Show (2)	 ' 
Marshall 
Chron.







COG MINERALB CDR'ORATION 
DENVEa Cz._u	 UILDH 


EJENVER, COLORADO


March 7, 1957 


DMEA -' 'MN1 OF THE INTER1QJ 


1 


REGION III 
'DE 'ER COLOR ij 


Defense Minerals Exploration 
Mnrtnistration 


New Customs House 
Denver, Colorado


Re: Docket DMEA-
Contract 1dm 


Dear Sir: 


We are enclosin€ our check in the amount of $4.5.O3 
constituting payment of the referenced loan. 


Pursuant to a telephone conversation between your 
Mr. Mersh&l1 and the undersigned, it is requested that 
you furiaish this company with the current status of tie 
referenced loan. We would also aSpreciate receiving from 
you the method of repayment which you prefer and whatever 
supporting documents you require.


Very truly yours, 


Grindinge 
Accounting Department 


JJG:lh 
icloau.res 


eb	 24 1


.
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UNITED STATES 


DEPARTMENT OF THE !LNT 
DEFENSE MINERALS EXPLORATION ADM[NI 


WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorado


F9CjL I1L COPY 
RATION b ftl E A 


CJVEDFE8 25 1957 


5-


February 18, 1957 


Memorandum 


To:	 Chairman, Operating Cozanittee, 


From:	 DMEA Field Team, Region III 


Subject: Docket No • DIEA 3625 (Uranium), Contract No. IdmE879, 
Uranium King Corporation (Cove Group of claims), San 
Juan County, Utah — FINAL REPORT. 


Enclosed are the original and three copies of a joint 
final engineering and. geologic report, dated February 1957, by 
M.. H. Saisbury, Mining Engineer, Bureau of Mines, and. F. M. Byers, 
Jr , Geologist, Geological Survey, and. transmittal thereof, dated 
February l ii, 1957, from John F. Shaw and K. N. Harsbman, pertaining 
to work completed. under the subject Contract. 


The original and one copy of the Operator 'a final report 
were forwarded by memorandum of' September 14, 1956. 


The exploration work completed- consisted of 1,000 feet 
of drifting and crosscutting, 1,327 feet of long hole percussion 
drilling, 149 feet of timbering of drift, and the analysis of thirty 
(30) samples for U	 content; all at a total accepted cost of 
$35, 149.25, the Government s share of the costs being 75%, or an 
amount of $26,736.91i. 


Conditional final parment to the Operator was processed 
by this office January 3&, 1957, in conformance with the Report of 
Review of reported project costs by the Contract Administration and 
Audit Division, E*1EA., dated October 25, 1956, and the First Report 
of . Royalty Review by the Contract Administration and Audit Division, 
DMEA, dated Januacy 2, 1957. In processing the conditional final 
pa,ment, the sum of $1, 7O8 59 was withheld from reimbursement to the 
Operator as a guarantee of/payment of initial production bonus, as 
outlined in the First Re rt of Royalty Review. 


/	 JA 
/frV (j	 1ev.ewed by 


- e	 OPEATIG CUTTL. 


I	 .	 - 
1c>


4,







.	 I 


The exploration work completed resulted in the discovery 
or developint of a significant quantity of uranium ore, on which 
a Certification was issued October 12, 1956. 


DMEA Field Team, Region III 


WLfrver 


£ _ 
E N. Harsbman 


Enclosures


2
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Building 20 
Denver Federal Center 
Denver 2, Colorado 
February 14, 1957 


Officer, DI"EA Fie:Ld Team, Region III 


From:
E. N. Harshman 


Subject:	 DNEA Docket 3625 (Uranium) Contract Idm-E879, Uranium 
King Corporation (Cove group of claims) San Juan County, 
Utah--Joint Final Engineering and Geologic Report. 


Enclosed are original and nine copies of subject report by 
N. H. Saisbury and F. N. Byers, Jr. 


Uranium King Corporation applied in December, 1954, for D€A 
assistance in exploring for uranium on the Cove group of mining claims, in 
San Juan County, Utah. Embodied in its application was a proposed develop-
ment plan comprising plug and core drilling and underground exploration work 
which would cost an estimated $39,881.00. 


The property was examined april 13, 1955, and a revised program 
of exploration was recommended by the examiners. IA contract, under which the 
program was to be effected, was signed September 22, 1955 • Work under the 
contraàt was to commence after an incline had been sunk, by J. P. Coleman and 
others, to the possible ore-bearing strata. The contract program consisted of 
500 feet of drifting and crosscutting, 1160 feet of long-hole drilling fràm 
underground stations, 50 feet of timbering and the chemical assaying of 50 
samples.


Costs were to be calculated on a unit-of-work basis, and the 
estimated cost of the project was $18,700.00 inwEich the Government was to 
participate to the extent of 75 percent, or $14,025.00. 


The program was designed to explore channels in the Moenkopi 
formation that had been filled by the overlying Shinarump sediments, and which 
had been found to be uraniuni-ores'bearing in nearby properties and also (as a 
result of previous drilling) on the subject claims. 
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The contract was anunended on December 1, 1955, in regard to 
direction of drifting, and long-hole drilling in advance of drifting. A. 
second ammendment dated February 20, 1956, extended time of completion, 
provided for additional work and increased estimated allowable costs to 
t36,975.00


.A third annuendment to extend the epfration date of the contract 
was prepared but not executed 


Work under the contract commenced in November, 1955 and stopped 
in June, 1956. The operator completed the 1,000 feet of drifting authorized 
under the contract, as ammended, and much additional drifting on his own account. 


He also did 2,409 feet of long-hole drilling but only 1,327 feet 
was approved as being in conformity with the terms of the contract. The total 
approved cost was 4135,649.45 of which the Government ts part is 26,736.94, 
subject to final audit. 


Complete determination of the channels presumed to exist was 
not achieved. Ore was shipped almost as rapidly as it wa found and no signi-
ficant ore reserves were established. ShipmentstoDecember 31, 1956, amounted 
to 3,060 tons containing 0.23 percent U3O or l4,23l.7 pounds.	 Certificate 
of Discovery was issued October 12, 1956. 


turing the project period controversy developed between the 
applicant and the J. P. Coleman group, which had certain interests in the 
applicant's ground. The Coleman group has recently sold its interest to 
COG Minerals Corporation.


Supervising Mining gineer 
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SUNMARY 


The Uranium King Corporation, 423 Ness Building, SaictakeCitir,1iitah, 


applied in December, 1954, for Government assistance in exploriflg for 


uranium in the Cove group of claims in Red Canyon, San Juan County, Utah. 


A program of underground exploration followed by plug and core drilling from 


surface was proposed at an estimated cost of 39,8Ffl.00, in which Government 


participation at 75 percent would have been 29,9lO.75. 


The work was planned to explore a mineralized Shinarump channel known 


to be present on the Cove claims through prior Atomic Energy Commission and 


private drilling. This channel was supposed to be a northerly continuation 


of the Cairns channel, which has been explored southeast of the claims, and 


in which substantial ore deposits were found to occur. 


A revised program, with surface drilling eliminated, was recommended 


by a DA examining team after a field examination had been made on april 


13, 1955. The program was to start after completion of an incline .n the 


claims to the Noenkopi-Shinaruxnp contact. The incline had already been 


planned under an agreement between the applicant company and J. P. Coleman, 


acting as trustee for a group headed by the Williston Basin Oil Exploration 


Company. The J. P. Coleman group agreed to sink the incline and explore the 


channel in a northerly direction toward its property which adjoins the Cove 


claim group on the north. Following completion of the incline, the DIYEA 
Reviewed by 
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project was started in October 1955 and continued through June 1, 1956. The 


original contract called for 500 feet of drifting and crosscutting, and an 


additional 500 feet was authorized under amendment No. 2, making a total of 


1,000 feet of exploration in the Cairns channel. n additional 250 feet of 


work was done by the operator, between the two DIvA stages, without Government 


assistance. Lateral lông-hole percussion drilling was done from underground 


stations cut at intervals along the workings, both as part of D 	 exploration, 


and as additional exploration in which the Government did not participate. 


In the course of the work, four ore bodies and a few scattered pockets 


of one were discovered, of which three were the direct result of DIEA explora-


tion. Of these, only on proved to be of substantial size, furnishing most 


ore shipped through June 30, 1956. 


The results of the long hole drilling were disappointing. Although a 


number of drill holes penetrated mineralized material, only two areas were 


considered worth further exploration, and only one of these proved to contain 


a mineable deposit. 


A controversy developed in 1956, between Uranium King Corporation andy 


the J. P. Coleman group, in regard to distribution of income from ore ship-


ments and from payment of claims due the operator under the DJYIEA contract. 


is a result operations were curtailed after June 1956. 


J. P. Coleman applied in Nay 1956 for an additional 1,500 feet of work 


to continue exploration of the Cairns Channel in a northerly direction. The 


new application, Docket No. DILPL 4325, was similar to one under Docket No0 


DNEA 376a which had been cancelled in 1955 $ Because of the Coleman-Uranium 


King Corporation controversy, the new proposals were not evaluated, and the
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application was withdrawn in November 1956, when the Coleman group sold, its 


interests in Red Canyon to the COG Minerals Corporation, operator of the near-


by Spook mine. COG Minerals Corporation has resumed exploration of the Cairns 


channel under an agreement similar to the one which the Coleman group had with 


the Uranium King Corporation. The controversy between the latter two has not 


been settled, but COG Minerals Corporation does not expect to become involved, 


according to the latter'Ts representative. 


The approved cost of the DI€i. project was 35,649.25, in which Government 


participation at 75 percent was 126,736.94. This total is subject to final 


audit. 


Although more than 2,400 tons of a good grade of ore has been produced 


from the Cove mine to date, and more than 10,000 pounds of U3O recovered, the 


operation has not been profitable. The quality of work done in the project 


has been excellent, but costs have been higher than normal or necessary, accord-


ing to J. P. Coleman's cost figures. However, the operation would still not 


have been profitable even if costs had been reduced materially. Consequently 


it is believed that continuation of work into the unexplored portions of the 


channel is not likely to find ore which could be mined profitably, unless it 


occurs in larger and/or more continuous de:posits than those found heretofore. 


This is particularly true now that the initial production bonus has been ex-


hausted. Further exploration, then, would have to be based on geological con-


siderations. An appraisal of all work to date in the Cairns channel to the 


south, together with recent development in. the liLa channel might point to the 


existence of better ore bodies north of the present Cove mine working.
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Substantial ore bodies have been found during the last year in the Ula 


channel southwest of the Cove gropp, and a possible continuation of this 


channel can be projected into the Cove group north of the present workings. 


RECO€NDATIONS 


Certification of Discovery on the basis of ore discovered as a result 


of the DNEAproject was recommended by the DI€A Grand Junction office on 


September 12, 1956, and was made effective by the D€A Administrator on 


October 12, 1956. 


On the basis of results to date, further exploration of the base of the 


channel with Government assistance, is not reconnnended. Investigation of 


mineralization found above the workings in two vertical drill holes might 


result in finding a previously unknown ore horizon, and would be a logical 


target for a private project. 


A drift driven southwesterly from either of two headings of the cross-


cuts extending westerly from near the bottom of the incline would explore 


the channel southwesterly to its probable juncture with the Cairns or Ula 


channel. Such a heading, however, would leave the Cove group of claims within 


a short distance. Consequently, little additional ore is likely to be dis-


covered on the Cove group. 


LOCATION AND ACCESSIBILITY 


The Cove claims are in Red Canyon, San Juan County, Utah, in T. 37 S., 
R. 16 E., Salt Lake meridian, except f or small portions in T. 36 S., R. 16 E. 


(fig. 1). The area has not been subdivided but, by extension of the nearest 


survey lines, most of the claims fall in sec. 6, T. 37 S., R. 16 E.
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The property is 15 miles south of the Frey Canyon store, over a recently 


completed access road from Frey Canyon into Red Canyon. Blanding, Utah, is 


61 miles east of Frey Canyon, over Utah Highway 95, a graveled road. Grand 


Junction, Colorado, the nearest major source of supplies, is 200 miles north-


east of Blanding, over hard-surfaced highways. The Itoxnic Energy Commission 


White Canyon ore-receiving station is 26 miles west of the mine, and the 


uranium-treatment plant at Monticello, Utah, is 95 miles northeast. The 


altitude of the Red Canyon area ranges from 5,500 to 6,5 00 feet. 


The claims lie at the base of high Wingate cliffs on a steep Chinle slope 


that is covered with landslide debris. Access roads, construction of drill 


sites, and drilling are costly except on the lower Chinle slopes. 


The climate is arid, hot in summer and moderate in winter. Severe storms 


of short duration may occur in any season. Year-round operations both on 


surface and underground are feasible. 


Transportation and supply costs are high in this remote region. Other 


than that, there are no unusual problems of labor, housing, supply, power, 


access or marketing. Water for mining purposes is available from a small 


underground flow in the Cove mine. Domestic supplies are hauled from springs 


in Frey Canyon.


PROPERTY 


The 44 Cove claims in the project were located by Burnhard Black, and 


Hans 3. Neilsen of Blanding, Utah, in April 1954 (fig. 2). The locations 


antedate the withdrawal of the area by the Atomic Energy Commission on July 


19, 1954, and appear to be valid in all respects. The claims are held by
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the Uranium King Corporation under a five-year lease, expiring September 13, 


1959, assigned to it by Francis D. Neilson, who obtained the lease from the 


original locators and owners. The lessors must pay a 15-percent royalty on 


all ore returns less haulage and development allowances. 


HISTORY 


Mining in the Red Canyon area of San Juan County, Utah, dates from the 


1951 discovery of mineable ore in channels exposed at outcrops of the Shinaruxnp 


member of the Triassic Chinle formation. Intensive drilling behind such out-


crops, by the IA.tomic Energy Commission and private operators, resulted in dis-


covery of potential ore-bearing Shinarump channels and a number of ore deposits. 


The Cairns channel was explored by the Atomic Energy Commission and private 


operators southeast of the Cove claims and was traced northwestward into the 


Cove group (figs. 2 and 3), where further dril:Ling indicated that ore grade-


material might be present. 


Exploration undertaken by the Uranium King Corporation in conjunction 


with J. P. Coleman, trustee for the 'Wilhiston Basin Oil Exploration Company, 


which owns the ground north of the Cove group, resulted in driving over 2,000 


feet of drifts and croascuts in the charmel--1,000 feet of which was done 


under the subject DNEA project. Project work was completed by June 1, 1956 


(fig. 4). 


The operation has produced over 3,000 tons of ore that averaged 0.29 


percent U3 O8, through December 31, 1956. This constitutes all the ore found 


directly by DI1EA exploration and additional ore that was found subsequently.
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A controversy developed between Uranium King Corporation and the J. P. 


Coleman group over division of income derived from ore shipments and payments 


from the Government under the subject DA contract. As a result the Uranium 


King Corporation s working agreement with Coleman has been revoked, and pay-


ment of the claim for the last month of operation, May 1956, under Contract 


Idm-E79 has been withheld by the Government pending settlement of the dis-


agreement. 


A resubmission, by the J. P. Coleman group, of an earlier application 


for assistance to continue eçploration northward towards their property was 


made on May 12, 1956 (Docket No. DIV1EA. 4325). Consideration of the new appli-


cation was delayed by the Government pending settlement of the Coleman-Uranium 


King Corporation controversy. The application was withdrawn on November 23, 


1956.


It has been learned that all of the J. P. Coleman interests in Red Canyon 


were acquired in October, 1956, by COG Minerals Corporation, 727 Third Avenue, 


Grand Junction, Colorado, owners of the nearby Spook mine. This mine is on 


the Cairns channel. This company is currently working (January, 1956) through 


the incline on the Cove group and may not be able to avoid involvement in the 


controversy between Coleman and the Uranium King Corporation. 


GEOLOGY 


Rocks exposed onor near the Cove claims include the Lower and Middle 


Triassic Moenkopi formation, the Upper Triassic Shinarump conglomerate and 


Chinle formation, and the Jurassic Wingate sandstone and Kayenta formations 


of the Glen Canyon group (fig. 2). The Moenkopi formation consists of a 


lower and upper thinly bedded brown shale and a middle fine-grained brown shale.
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The Shinarurnp conglomerate consists of conglomératic sandstone with 


lenticular beds of fine-grained sandstone and greenish-gray shale. It un-


conformably overlies the Moenkopi. The uncon.formity is erosional, but in 


most places the surface of the unconformity is regular and the Shinarun is 


about 15 feet thick. In other places the unconformity is marked by deep 


scours or channels filled with Shinarunip sediments, and there the Shinarun 


is much thicker. These channels contain all known uranium-ore deposits in 


the White Canyon area. They range from 100 to 500 feet in width and cut into 


the underlying Moenkopi as much as 60 feet, but the average scour is 15 feet. 


The Chinle formation near the Cave claims is about 750 feet thick and 


can be divided into three units: a lower greenish-gray mudstone and sandstone 


zone about 200 feet thick, a middle variegated claystone with sparse sandstone 


and conglomerate about 250 feet thick, and an upper zone about 300 feet thick 


which consists of reddish-brown siltstone and fine-grained sandstone with thin 


beds of limestone. It forms a steep rubble-covered slope. 


Several channels trend toward the Cove Nos. 17, 18, 23, and 24 claims 


(fig 2) and one, the Cairns channel, extends into the claims. Possible trend 


of the Cairns channel and possible trends of the Nash Car and lila channels are 


shown on figure 2. 


The channel delineated by the DIA work under contract Idm-E879 (figs. 3 


and 4) may not be the northerly extention of the Cairns channel. hi alternative 


explanation, favored by the .PEC geologists (Dodd, Philip H., Cronk, Robert J., 


and Larsen, Raymond N., oral communication), who have worked in the area is 


that the Cairns channel may turn sharply southwest and may possibly connect
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with the Ula channel. In that event the channel elored under DA contract 


IdmEa79 is only a tributary to the Cairns-lila channel. It may or may not 


connect with the Nash Car channel to the northeast (fig. 2). The structure 


contours, on the Shinarump-Moenkopi contact, shown on figure 4 are based on 


mine survey and long hole drilling elevations. 


ORE RESERVES. 


No ore reserves have been established as a result of operations to date. 


Ore bodies have been small and were mined out within a few days or weeks of 


the time they were discovered. Three of them were mined with very little enlarg-


ment of the original 8-foot by 8-foot headings. One, in the vicinity of 


Atomic Energy Commission drill holes CA 68 and CA 69 (fig. 4), was an irreg-


ularly shaped ore body with maximum lateral dimensions of approximately 70 by 


100 feet. It furnished the bulk of the ore shipped up to July 31, 1956. One 


other ore deposit was found by drilling in the east wall of the station at 


the foot of the incline. Some ore was mined from this deposit by the Uranium 


King Corporation, independently of J. P. Coleman, but the grade was too low 


to be profitable. 


Long-hole percussion drilling failed to find other mineralization, worth 


further investigation, and no basis for computing ore reserves exists.
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Table_X: Results of 30 samples taken by the operator for chemical analysis 
during the course of the DNEA project, and one sample taken by 
the DMEA inspector. 


Sample Content 
No. Description %U308 


S-28 grab of muck 20-30 ft. N. of spad 16 0.]38 


S-29 grab of muck 30-40 ft. N. of spad 16 0.092 


S-30 grab of muck 45-90 ft. N. of spad 16 0.194 


S-31 4-ft. cut on the wall of crosscut 
at spad 12 0.094 


3-32. 3-ft. cut west wall at spad 17 0.218 


S-33 2-ft. cut west wall 15 ft. N. of spad 17 0.802 


S-34 2-ft. cut west wall 15 ft. N. of spad 18 0.596 


3-35 grab ff'om ore alabbed off west side of 
drift from 20-36 ft. N. of spadc 18 0.464 


3-36 chip sample of conglomerate in back of 
drift at 7 ft. N. of spad 18 0.008 


3-37 chip sample of conglomerate in back of 
drift at 21 ft. N. of spad 18 0.012 


3-38 Conglomerate and coarse sandstone on west 
rib at 21 ft. N. of spad 18 0.019 


S-39 Sandstone ornweat rib at 33 ft • N. of 
spad 18 0.006 


3-40 2-ft. cut sandstone above mudetone on 
west rib at 40 ft. N. of spad 18 0.038 


3-41 Sandstone on east rib at 40 ft. No. of 
spad 18 0.015 


3-42 Mudstone at contact of mudbank at spad 18 0.183 


3-43 0.5-ft. cut of mudatone in mud bank on 
west rib at 3 ft. N. of spad 18 0.142 


3-44 .	 0.8-ft. cut mudstone in mudbank on west 
rib at 10 ft. N. of spad 18 0.336
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Sample
No. 


3-45 


S--46 


S-48 


3-49 


S-52 


S-53 


3-54 


S-55 


S--56 


S-57 


3-58 


S-59 


S-60 
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Table I (cont.)


Content 
Description	 %U308 


I4idstone in mudbank on west rib at 18 ft. 
N. of spad 18 0.073 


1idstone in mudbank on west rib at 36 ft. 
N. of spad 18 0.075 


grab of muck 15-30 ft. N. of spadd 22 0.051 


grab of muck at 30 ft • N. of spad 22 0.094 


grab of muck at 19 ft • N. of spad 22 0.674 


grab of muck at 25 ft. N. of spad 22 0.086 


grab taken in ore bin of muck from 9-3Oft. 
N. of spad 24 0.117 


grab taken in ore bin of muck from 15-20 ft. 
N. of spad 24 0.102 


check of sample S-55 0.094 


Cuttings from drill hole No. 6 at 8-10 
ft. from coflar 0.123 


Cuttings from drill hole No. 6 at 12-16 ft. 
from collar 0.098 


Cuttings from drill hole No. 9 at 24-28 ft. 
from collar 0.004 


Cuttings from drill hole No. 28 at 35-37 
ft. from collar 0.534 


5.75-ft. cut across north wafl east cross-
cut U.0 ft. east of spad 22 (taken by 
DNEA) 0.129 


Note:	 spads referred to in sample descriptions are 
survey stations shown in figure 4.
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A few chemical analysis of sanles were made, mainly as a check of 


radiometric determinations on low-grade, material concernixjg which , there was 


some doubt. The time between securing the samples and obtaining returns from 


chemical analyses was so great that the results had little value conared to 


radiometric determinations which could be made on the spot. 


THE PROJECT 


As a result of an Atomic Energy Commission drilling project it was 


definitely known that a channel, possibly the continuation of the Cairns 


channel, enters the Cove claim groip from the south, and that there was ore-


grade mineralization both near and within the property. A substantial ore 


deposit had been discovered and was being mined in this channel at the Spook 


mine to the southeast. In addition, there were several other channels which 


could be projected into the same general area. 'A substantial production was 


being mined from deposits at the' Ula mine in the Ula channel, southwest of the 


Cove claims. It was concluded that there was an excellent chance of finding 


mineable deposits on the Cove claim group. 


The applicant ts proposal called for underground exploration consisting 


of a 375-foot incline from surface, followed by 125 feet of drifting. As a 


second stage, 5 7If 0 feet of plug and core dril:Ling from surface was planned. 


The estimated cost was $39,l.0O. Government participation at 75 percent 


would have amounted to 29,9l0.75. 


During the field examination an alternate program of drilling from surface 


prior to underground work was considered. Although suitable drill sites were 


few and difficult to prepare, it would have been feasible to drill a fence of 


six holes as an attent to verify the course of the channel, as well as to 


find additional mineralization.
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Because the applicant was already committed to an underground operation 


through an agreement with J. P. Coleman, the examining team recommended a 


third plan, consisting of 500 feet of underground exploration to be started 


if and when the incline reached a channel structure at the Moenkopi-Shinarurnp 


contact. 


Execution of a contract was deferred until the incline and some lateral 


work were completed. fln interim examination was made on August 4, 1955. 


Mineralized material had been found near the bottom of the incline, and the 


presence of a 41-foot thickness of Shinaruinp conglomerate indicated that the 


workings were in a definite channel. The work in the report of the D1 


examining team was recommended along with a provision for use of as much as 


100 feet out of the 500 for crosscutting, if authorized, and 1,160 feet of 


long-hole exploratory drilling. These provisions were incorporated in contract 


Idm-EEfl9, signed September 22, 1955. 


The fixed unit cost provisions were as follows: 


500 ft. of drifting and crosscutting at 33.65/ft. 


1160 ft. long hole drilling at l.25/ft. 


50 ft. of timbering at k.50/ft. 


50 chemical analyses for U0 at 4.00/sample 


Estimated Total Cost of Project 


Government Participation at 75 percent


$16,825.00


1,450.00


225.00


200.00 


$18,700.00 


$14,025.00
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The operator had continued exploration while waiting for a decision on 


the project, and it was necessary to fix a starting point for DI€& work. 


This was attempted first on October 8, 1955, but when a DI"EA representative 


arrived at the project, the operator was uncertain as to the position of the 


north face of the working in relation to the channel, and requested the DI€A 


engineer to designate the direction the drift should be driven. This was not 


within his authority and a starting point was not set. ..nother visit was made 


on October 25, 1955, at which time a starting point was set 4 feet north of 


survey station 11, or approximately 270 feet north of the bottom of the incline 


(fig. 4).	 drift was started northwesterly on the initiative of the operator. 


The northwesterly drift encountered, within a few feet, a sharply rising 


Moenkopi-Shinaruinp contact on the left side. From previous work it was be-


lieved that the west bank of the channel was still further west, so it was 


concluded that the drift was in the bank of a minor channel scour. The oper-


ator believed that the channel was trending northerly or even northeasterly. 


,Axnend:ment No. 1 was requested, recommended and approved, providing that the 


direction of the project drift should be defined as northerly to allow the 


operator more latitude in driving the heading. This amendment also made op-


tional 160 feet of vex.tcal long-hole drilling in advance of drifting, which 


originally had been obligatory. 


The purpose of these holes was to determine the thickness of Shinarunip 


conglomerate, but as this was already known from the operator's previous work, 


vertical drilling, as part of the DA project, was never done.
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It was necessary to inform the operator of the Cundtion of Government 


personnel in the prèject, making it clear that work would not be directed by 


DIVEA representatives, and that engineering and supervision were the operator's 


responsibility. 


Work proceeded steadily from November, 1955, to the middle of January, 


1956. The project drift was driven northeasterly, and then northerly, after 


discovering a small ore body on a bank of a scour on the west side of the 


drift between survey stations 16 and 20 (fig. 4). After 400 feet of advance, 


the drift in the vicinity of survey station 22 was following a definite but 


barren scour or channel bank. The operator requested and received authorization 


to drive a crosscut as provided in the contract. A crosscut, 64 feet in length, 


was driven to the east. Another small ore body was found within 20 feet of 


the start, but the balance of the crosscut was barren. A new drift was started 


at survey st.tion 24 and followed the new ore to the north, but mineralized 


material continued for only a few feet. At a point 3 feet north of survey 


station 24, the fufl 500 feet of work specified in the original contract was 


completed. It consisted of 436 feet of drifting and 64 feet of crosscutting. 


The operator had already requested an additional 500 feet of drifting or 


crosscutting, and this was recommended by an examining team and authorized as 


Phase 2 of the contract by Amendment No. 2. 1hile waiting for authorization, 


drifting to the north was continued without Government participation, and 


Phase 2 work was started 26 feet north of the point reached in Phase 1. The 


starting point was set by the inspecting engineer at 17.9 feet north of survey 


station 30, on March 9, 1956.







[ 	
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Amendment No. 2 provided for extension of the contract to June 1, 1956, 


and included the following items: 


500 feet of drifting and crosscutting at 433.65/ft. 416,825.00 


1000 feet of long-hole drilling at 4l.25/ft. 


50 chemical analyses for uranium at 4.00/samp1e 


Estimated Total Cost Phase II 


Government Participation at 75 percent 
(rounded)


1,250.00 


200. 00 


l,275 .00 


l3 ,705 .00 


Work under Phase 2 was carried on in Irch, April, and May, 1956, and 


was completed prior to June. 1, 1956, the extended expiration date. It con-


sisted of 424.5 feet of drifting and 75.5 feet of crosscutting. A few tons 


of ore were saved from pockets of ore, less than one foot thick that were 


found in the drift between survey stations 33 and 34. The operator continued 


driving a short distance after DNEA work was completed. So far as known, 


a very little additional ore has since been found in the section of the 


channel explored to date. 


In April, 1956, it appeared that work under Phase 2 would not be completed 


by June 1, 1956, the amended expiration date of the contract, and Coleman re-


quested Amendment No. 3 to extend the expiration date to July 1, 1956. Amend-


ment No. 3 was prepared by the DI€A Field Team and forwarded for signature, 


but officials of Uranium King Corporation refused to sign it. In the meantime, 


work under Phase 2 was pushed, and the sub-contractor was able to complete it 


by June 1, 1956. Amendment No. 3 was allowed to lapse. 


In conjunction with the drifting and crosscutting in the DI v A project, 


the operator was authorized to drill long percussion-drill holes on each side 


of the workings at intervals of approximately 50 feet. The object wa to
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iocate the flanks of the channel and to test the Shinarump formation on either 


side of the workings by probing and by testing drill-hole cuttings. A total of 


2,409 feet of drilling in 70 holes was done (fig. 4). Reimbursement was claimed 


for 2,078 feet, but only 1,327 feet in 28 holes was in conformance with contract 


terms and was approved for payment. Of the 28 D1A holes, 4 were classified as' 


slightly mineralized, 2 as mineralized, and 7 as ore, by criteria listed in 


the section of this report entitled "Discussion of Conclusions't. 


The project resulted in discovery of uran:Lum ore; but not in sufficient 


amount to be profitable because of low frequency of occurrences, small size of 


deposits, and high operating costs. 


Complete delineation of the channel never was achieved. A channel scour 


running in a north-northeasterly direction was developed by drifting, cross-


cutting, and long-hole drilling, but the trend and dimensions of the main 


channel presumed to be present have not been determined. 


SUI4MARY OF FACTUAL DATA 


Chronological Log: 


Docket DA 3625 application 
DIA Field examination 
Supplementary field examination 
Contract Idm-E879 
Start of project 
Amendment No. 1 
'Work approval authorizing crosscutting Phase No. 1 
Original expiration date of contract 
Completion of Phase 1 work 
Amendment No. 2 (Phase 2) 
Start of Phase 2 
Work approval and authorizing crosscutting Phase No. 2 
Completion of Phase 2 work 
Amended expiration date of contract 
Operator ts final report received 
Certification of Discovery 
Report of review, October, 1955 to May, l956 inclusive


December, 1954 
April 13, 1955 
August 4, 1955 
September 22, 1955 
October 25, 1955 
December 1, 1955 
December 20, 1955 
February 1, 1956 
January 15, 1956 
February 20, 1956 
i.rch 9, 1956 
May 1, 1956 
May 30, 1956 
June 1, 1956 
August 29, 1956 
October 12, 1956 
October 25, 1956
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.


Item


TPJBLE 2 


Sunimary of Projecttjorkarjc 


Phase 1 
Contract	 Claimed 


Unit	 Maximums	 by Operator 
Unit Cost Unit Cost	 Units Cost


Approved 
and Paid 


Units	 Cost 


J500 $16,825.00 


49	 220.50 


506	 632.50 


Drifting foot $33.65 500 $16,825.00 500 $16,825.00 


Timbering foot	 4.50 50	 225.00 49	 220.50 


Long Hole 
Drilling foot	 1.25 1160	 1,450.00 1174	 1,467.50 


Chemical 
&ialyses 
( 13308) each	 4.00 50	 200.00 31	 124.00 


Total of reimbursable claims (subject of D1A audit 


Phase 2 
Contract Claimed Approved 
Maximu.rns by Operator and :Pald


Item	 Unit Cost	 Units	 Cost	 Units	 Cost 


Drifting	 500 $16,825.00 500 $16,825.00 	 500 $16,825.00 


Timbering	 ---	 ---	 ---


30	 120.00 


$17,798.00 


Totals Approved 
Entire Project 
Units	 Cost 


1000 $33,650.00 


50	 220.50 


821 l,06.25 
Long Hole 
Drilling 


Chemical 
Analyses 
(U308)


1000 1, 250 . 00 1 904 1,130.00 


50	 200.001 --- ------ I


	


1327	 1,658.75 


	


50	 120.00 I 


Total of reimbursable claims (subject of DI€I audit)• 
$17,851.25	 $35,649.25 


The operator conleted a total of 2409 feet of percussion drilling in 70 


holes. A total of 2078 feet of drilling in 45 holes was claimed. A total of 


1327 feet of drilling 28 holes was in accordance with contract terms and was 


approved for payment. 
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Ore shipments from the Cove group of claims through December 31, 1956 


as obtainedifrom Atomic Energy Commission production records are as follows: 


DA Royalty
Paid 


Contents 
Date	 Dry Tons	 U308	 Cu 


	


04	 lbs.	 lbs. 


Sept. 22, 1955
through 


June 30, 1956	 1,982.6	 0.25 10,025.85 0.65 25,794


July 1, 1956 
through 


Dec. 31, 1956	 1,071.3	 0.19	 4,205.93 0.63 13,471 


Total 
Sept. 22, 1955


through 
Dec. 31, 1956	 3,053.9	 0.23 14,231.78 0.64 39,265 	 2,872.73 


J. P. Coleman has applied for initial production bonus 


independently of Uranium King Corporation, but as of December 31, 1956, 


payment had not been authorized. 


A number of shipments contained more than 1.00 percent copper and there-


fore were entitled to payment for the copper content. 


Of the production in the second half of 1956, 120.8 tons was produced 


by the Uranium King Corporation from a deposit in the east wall of the station 


at the foot of the incline. The average content was 0.14 percent U 308. This 


grade of ore cannot be mined profitably and the operation was not continued. 


Production after June 30, 1956, cannot be attributed directly to Government-


assisted ep1oration although the DNE. workings were used for access in 


carrying out the work.







.


DISCUSSION OF RESULTS 


Poor results were obtained from the long-hole exploratory drilling 


recommended by the D?EA ecaminers and incorporated in the project. ddition-


al drilling, done independently by the operator to supplement D}'EA. work, gave 


some additional information, but was not fully conclusive. 


The contract specified one horizontal hole on each side of DA drifts 


or crosscuts, from drill stations placed at 50-foot intervals. The object 


drilling was two-fold: (1) to locate channel banks; and (2) to find uranium 


mineralization in the vicinity of the workings. Results were inconclusive 


both as to determination of the limits and trend of the main channel and the 


tenor of mineralized material. The practical operating limit of the long-hole 


drifling equipment used was 60 feet. No evidence of a major channel structure 


was found within this distance on either side of D1A drifts. The information 


from DMEA drill holes and additional private drill holes did, however, indicate 


the limits of the scour in which the workings were driven. One hole on either 


side of D€A workings at each drill station, as provided in the contract, proved 


to be inadequate. The first hole often failed to find the Noenkopi-Shinarun 


contact and therefore gave only negative information, and two or three holes 


were necessary to establish the positions of a Moenkopi bank, if it was within 


reach of the drill, and to try to determine if it was a high bank, indicating 


the limit of a main channel, or a low one, indicating a scour within the channel.
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One hole on each side of a drift or crosscut was inadequate to determine 


if mineralization was present. The fact that the first hole did not find 


mineralized material was not conclusive evidence that mineralized' material was 


not present in the strata above or below the one traversed by the drill hole. 


Although rock normally considered to be of ore grade was present in 22 of 


the 70 holes drilled by the operator (fig. 4), inconsistencies in the results, 


both as to location and amount of mineralized material, made evaluation diff 1-


cult. It was concluded that much of the indicated lower-grade rock was pro-


bably the result of a high radiometric background from the mass effect of the 


slight mineralization known to be widespread throughout Shinarunp conglomerate. 


Higher values were assumed to be indicative of ore actually penetrated by the 


drill, if examination of cuttings verified probing results, or if cuttings were 


barren, that high grade mineralized material was near but not penetrated by the 


drill hole.	 , 


The locations of all holes reported by the operator, and the position of 


the mineralized material encountered is shown in figure 4. DI€A. holes are 


numbered. Table 3 is a summary of results of drilling in D1A holes.







Chemical Cutting sample Classification 
Analyses depth from of hole by 


U3O collar in ft. A 


Barren 
Barren 
ore 


0.123 8-12 ore 
0.098 12-16


Barren 
0.004	 24-28	 Barren 


Barren 
ore 
Barren 
ore 


I


TABLE 3 -- Percussion drill holes drilled under Docket No. 
DIVEA 3625 which have been approved for payment. 
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Phase J 


Probing 
Hole Depth Interval Results 
No. in feet % U398 


1 68 
2 36 
4 68 56-51 0.10 


61-63 0.60 
6 68 0-9 0.08 


9-11 0.20 
13-14 0.09 


8 28 
9 35 
11 56 
12 60 7.75-10 0.20-0.70 
15 31 
26 6 24-30 0.08-0.30 


38-40 0.15-0.20 
45-46 0.25 


42 48 43-48 0. 06-0.07 
43 32 
44 44 7-15 0.06-0.15 


28-29 0.07-Q.08 
45 41 


46 45 12-13 0.25 
17-22 0.10-0.50 
25 0.25 


47 48 35 0.07 
49 50 37 
51 43 
53 44 25-27 0.07-0.10 


32-34 0.20-0.50 
55 44 41-43 0.07-0. 08 


57 69, 
60 52 
61 53 
64 47 
65 46 0-5 0.20-5.0 
67 46 
68 46 


70 43 36-27 0.09-0.13


Totals 28 holes	 1,327 feet


slightly mineralized 
Barren 
mineralized 


Barren 


ore 


slightly mineralized 
slightly mineralized 
barren 
ore 


slightly mineralized 
Barren 
Barren 
Barren 
Barren 
ore 
Barren 
Barren 


mineralized 
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Note: radiometric count in barren holes and in barren 
sections of mineralized holes was as much as 
0.05 percent eU3Oa. Hole locations shown in 
figure 4. 


The DIL inspector used the following standards for ea1uating drill 


holes in an attent to allow for the background affect: 


oeead1ng	 assification of hole 


less than 0.06 percent eU3O8 	 Barren 


0.06 to 0.10 percent eU30 	 slightly mineralized 


0.10 to 0.20 percent eU30 	 mineralized 


more than 0.20 percent eU30 	 ore 


By the preceding standards, 22 out of 70 holes were of ore grade, 4 were 


mineralized and 9 were slightly mineralized. The holes classified as slightly 


mineralized should perhaps be called barren instead. 


The probing equipment consisted of a Geiger tube sealed in a probe at the 


end of a thick-wailed rubber tube 60 feet long which could be rofled up in a 


coil about 4 feet in diameter. A cable from the probe ran through the tube 


and was attached to a Babbel type instrument. 


There was a problem of contamination of barren sections of holes by 


cuttings transported by the drilling water from mineralized sections. It was 


not feasible to wash out the holes thoroughly enough to eliminate this possible 


source of error. 


Difficulty was experienced in control of elevation, bearing, and inclination I 


of drill holes, and in interpretation of data. It was essential to have a 


supervisor or engineer at the drill continuously during the drilling operation 


to insure that holes were collared in the right places and drilled in the right 


directions. The average drill runner cannot be relied on to do this without 


technical assistance.
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Additional holes, for which the operator was not reimbursed, were drilled 


at many of the original drill stations in order to check mineralized material 


found in the first hole drilled. By reference to figure 4, it will be noted that 


in very few cases did mineralized material in adjacent holes check either in 


amount or location. Out of the 9 holes, concentrated southeast of survey 


stations 14 and 15, drilled to verify mineralization found in an Atomic Energy 


Commission drill hole from surface (No. CA 69) 5 holes contained good mineral-


ized material-- some of it high grade. The other holes were barren, or slightly 


mineralized. Results were so inconsistent that, the operator was still uncertain 


whether the occurrence was a mineable ore body, at the time it was decided to 


drive a crosscut. It proved to be a substantial deposit, but the effort to 


determine that by drilling was expensive and inconclusive. It should be noted 


that most of the ore was around AEC drill hole No. CA 6, a barren hole, rather 


than near ore hole No. CA 69. 


Mineralized material was found in three out of four holes drilled in the 


west wall of the landing at the bottom of the incline. A crosscut was driven 


by the Uranium King Corporation to reach the indicated ore body, but it proved 


to be too low grade to be mined profitably. 


Ore-grade material was found in drill holes at seven other points in the 


workings as shown in figure 4. At the time the D:A work was coitleted, none 


of these had been investigated eept by drilling. Whether any of them represent 


ore bodies has not been determined so far as known to Government personnel. The 


occurrences may be small pockets similar to many others which could not be mined 


profitably, or they might be , larger ore bodies worthy of further ecploration.
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Drifting would be preferable to long-hole drilling to explore them further. 


Ore-grade material was found in two vertical drill holes: at 25 to 26 


feet above the level in drill hole no. 56 ( feet north of survey station 35) 


and at 25 feet above the level in drill hole no. 4 (10 feet north of survey 


station 33). No exploration to check this mineralization has been done to date. 


It is concluded that lateral percussion drilling cannot be used in lieu 


of drifting or crosscutting in exploration of Shinarump channels, because 


drilling results are not conclusive. Even though mineralized material is found 


by drilling, it may not have much significance because there appear to be small 


pockets of ore scattered throughout the channels, and the cost of testing them 


all, either by extensive drilling or by drifting, would be prohibitive. 


A preferred method of exploration might be to locate the flanks of the 


main channel by crosscutting, and then to confine drifting to these flanks, and 


to any scours found within the channel. Long-hole drilling might have a limited 


value in determining the limits of the scours. The size and grade of ore de-


posits :present, however, might. not justify the cost of this much exploration. 


It is concluded that the ore deposits found and mined during the period 


of D1A exploration constitute most of the mineable ore adjacent to present 


workings. Because only part of the full. channel width has been explored by 


work done to date, it is not possible to conclude that other ore bodies are 


not present east or west of the present workings. The cost of driving cross-


cuts to investigate all of the spots of mineralization penetrated by long-hole 


drilling, and to explore the full width of the channel does not appear to be 


justified. No criteria have been developed whereby exploration can be confined 


to specific favorable areas without leaving too much ground unexplored.







•	 S


26 


Following is a rough cost analyses of the J. P. Coleman operation through 


Nay, 1956, by which time about 2,000 linear feet of underground exploration 


was acconlished and about 2 ,400 tons of ore was produced; 


Expenditures through May, 1956 (approximate figures); 


Direct mining and exploration cost 	 $109,000.00 


Cost of camp and mining equipment	 80,000.00 


Use allowance for 12 months on 60 
month basis	 -- 16,000.00 


Total cost through May 1956 


Receipts: 


Government t share of DA exploration 


Gross return from ore shipments 


Initial production bonus due 


Total gross ore returns 


DA royalty on above 


Owiiers royalty on above


$125,000.00 I 


$26i737.00l 


$ 54,528.30 


35, 000 • 00 


!_89,528.30 


4,476.00 


13,000.00 


$ 17,476.00 


Net, return to operator from ore 	 $72,052.30 


Total income through May, 1956
	


$98,78900 


Net operating loss	 $ 26,211.00
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Without Government participation in exploration, and without initial 


production bonus, the operating loss would have been over 81,OOO.00. It is 


concluded that, in any future operation, larger or more numerous ore bodies 


must be found in order to return a profit. Although the operator's reported 


high cost of 7O.00 a foot for underground work is unreasonable--and costs 


could certainly be reduced--a reduction in cost alone would not insure a 


profitable operation. 


Certification of Discovery on the basis of ore found and mined has been 


recommended. Further exploration of the property with Government assistance 


is not recommended, according to results to date. 


More exploration might be justified if evidence could be found pointing 


to the existence of better ore deposits in a larger channel northerly or 


southwesterly from the present Cove mine workings. 


Exploration by the operator of the channel fill, 20 to 25 feet above the 


present workings, to investigate mineralized material cut in two vertical drill 


holes might be a worthwhile private project.
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UNITED STATES


DEPARTMENT OF THE INTERLO 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOI 


22 law tnuWASHINGTQN 25, D.0 


	


leriver , ColoradO .	 •	 7e1 


U.raait King Corporation 
23$es*luiltLng 


Salt Lake Cit 1, Utah	 - 


Be: socket	 3625 (Ursni) 
Coatrat i79 
rini King corporation 


(Cove Mine) 
g311 J'eaii County, Utah 


Gentlsen


Me have iw detez*ii$1 the tourit of royalty 1.icb 
viii be the the Goverxaent if in initial prc4&etion boais is 
paid on the first .20,000 pounds of 	 i	 are prceaeirig 
a partial paaeet to Uraai	 King Corporation as fol3ovs 


aount withheld tra z'e1thraemeut to 
Urni	 King Corporatton, kay 1956	 cher.s ...'a46, 919.88 


nt of royalty ie the Goverz*snt U 
initial pOCtiOtt bous is paid. cii first 
10,000 pc*u.	 ue''iS	 • 


•	 •	 ••	 •• 
&ecoended partial pqnexkt 	 $5,213.29 '	 1k" 


Upon rseetpt of royalty due on the initial production 
borne, w on receipt of *centary evidence that the appUca 
tion for an initial	 borne 1. denied by A.LC., po4*ctio*


10 
p1 


viii aeke final paent in tbt	 olunt of $1,70L59. 


In the event the initial procticm borne is p.M by 
£.LC. and the royalty dna is not paid to the Goverzeat by the 
Co1an interests or by another party, the	 ount of $1,708.59 
ivill be credited to LLLA. am royalty paunent. 


Please infora t1ds office idiately when the applical' 
tion for initial prodaction bcis is either iprove& or denied by 
A.LC., and furnish six copies of the relative cbc.ents. 


Irours very trnly, 
• •	 •	 .	 .	 .	 •	 -	 Orfgnaf Signed by 


W M TRAVER 
JDC:ytl	 W. It.	 raver 


]xecutiTe officer, 
- Chazi. o	 Comm. (20	 1teld Tern, legion UI 


//	 ",	 Shaw(2)	 •	 '	 S 


•. 	 \ 	


Corres	 1dm E789	 Chron. 


To'wnsend
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OFFICIAL FILE COPY 


Contract	 itrt.ton .& Audit pyq; 


Petenøe Uin al Fxploration Am2n. 


i/X4Ioi(o1) Revolving Pund., 
Pefene Eroduction tct, Interior, (Trensfer 


fiC! L Of	 rete) 


Mr. Donald T. PnOh 
D!	 udito 
224 flew Cuatcnbou3e 
Denver 2, Colorado, 


Rora1ty fleview 2)ZA%25, EC79, Th?onL1z incj ai,prved. Project 


coete Ieee contingent. raya1t ney be paid i Operator haø t all 


requirea&ente, including ina1 report,


(Signed) J, 1. Chambers 


Jey L. 13flb$, Chiet 
Contract Mdministrctjon 
ad £ud4tt fliviejon 


CEFisher/TLChaxnbers/wb 
January 28, 1957 


Copy to:	 Docket 
Adinr. Reading File 
Confirmation 
Mr. Chambers


B623
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


JA '171257 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Chief, Rare and Miscellaneous Metals 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. DNEA-3625 (Uranium), Uranium King Corporation 
Contract No. Idm-E879 


Pursuant to memorandum dated January 15, 1957, from Mr. Ellis, 


we have reviewed the assignment of interest referred to therein. 


The Government's rights are not diminished by this assignment 


of interest.


/%Ye7 


/11 
L4	 it/V
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January 15, 195? 


roranduii 


I 'JTT -iii 
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H


To:	 isociate o1icitor, Division of inera1 Fesources 


Ernest•m. Ellis, Chief 
Fare and tisceUaneous Metals Division 


ubject: Docket No. L'362! (Uranium)
Contract No. IdrtE879 
Uranium King Corporation 
Cave Group of Claims 
an JuanCcupty, Utah 


P1ase review tb assigerit of interest, dated October 29, 


19E,6, fran the J..?. Cqieran group to CO(} Iinrl$ Corporation and 


tac. tbhat&vii action ou deem neces&ary tinder t cLrcwtauces. 


/s! Ernest Win. Ellis 


Erneat tin. flli


H 


NChing/izm l-1-57 
cc to: Code 700 


Mr. Ching REcEID 
/	 5 1957 


lv- -3• S'
-'C.tToR 
j
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UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMINISTF 


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman Operating Committee, tIEA


J 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3625 (Uranium), Contract Idin-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah 


Enclosed for your information and. files are two copies 
of the following: 


1. Letter dated December 20, 1956 from W. T. Sanders, Jr., 
which stated their assignment of interest acquired in 
Contract Idm-E879 to COG Minerals Corporation. 


2. Legal Instrument of Assignment referred to in paragraph 1. 


3. Letter dated December 20, 1956 from W. T. Sanders, Jr., 
which enclosed four copies each of settlement sheets on 
shipper's lots 14 .1 through 14.14. inclusive and royalty per-
taining thereto. 


14. Letter dated December 26, 1956 fromW. T. Sanders, Jr., 
which enclosed four copies each of settlement sheets on 
shipper's lots 14.5 and 14.6 and. royalty pertaining thereto. 


E. N. Harsbman 


Enclosures
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OLNAN


OMEA 
DFAcTh1EpIT c ThE tP4TIJIO 


DEC 211956 
REGION III


DENVER, CQLQRADO 


Mr. W. M. Traver 
OUic•, DMEA 


field	 R.ion	
= )rL1 


224 *wCipz liens.	 ===J 
Duv.rZ, Cototado	 I 


&: DockD	 3625 
Contract Idni-E 879 


Dear Mr. Traver: 


Ref eriag to your tel.pbos.s conv.esatiozt yest.d.ay with Mr. Cole.. 
man, I sncloae herewith two photostat. of ou a*signw.nt of onr 
interest acquir.d In ont Truiuw King Contract to COG Minerals 
Corporatim. 


Pl.aa. note that the Ursainxs K$ contract is made part this 
•	 assignment. . linee yen already have co$.s of Uranium Kin; 


co*trsct,it Li sot ncl*dsd herewith4 but if yon shoald need sMi. 
•	 ttr's) tapt.s kindly so laferni na.. 


Turi very truly,


- 
' • • • •- P	


rv for . p, Cot.ra*, Trintsa 
44 q	


•	 WTSssc • 
' 4 <


WCMTY 


MCCARTY AND COLEMAN 


Os&. PSODU43t*s 
•is NINTH ST(tT 


WIOKIrA PAU., TEZ&s 


December 10, 1956 
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$TAT& 07 TXA5
I.. 


COUNTY 07 WIQUTA ) 


Oa tb. 9th day of November LM, psrsOsaLly sppur.4 bd.a. me 


3. P. CoLmu. 1. A. McCarty. Tom £. D.aab.r sad James H. Dasabor, stasrs 


at lb. above for.g.thg £watrumut • wbo didy ackaowL.dgsd to me that be sced 


My Gsavi* aLas £zpir.. 
• .'..	 Notary PbUc Is a tar 
j	 i, 1,57	 WickIte Cousty. Tossa 


UA5	 I
$5 


*f 07 WICHITA 


tk. 318t day .1 October	 , 1956 , psws1'yaaarM 


•	
me Gb... P. Gaha s1ar .1 lb. above farsgotai tsstae. wko d1y 


to me skit be	 ciated th. same.


&ALI 
I	 Lr.


Notary PibUc La a tar 
J,. , 57	 WickIta C.aa$y. T.i,e 


OS. 
COUNTY 07 WICHITA ) 


0* t. 31st day at October	 • 1956 • psrsa.11y a.ar.d 


bd.v. me Jack C. $lsl.y. p.r .1 lb. above tor.goia* tamtvm.it. k. d,Iy 


ackwL.dIed to me that be .s.cstM tb s.. 
-	 •	 _______ 


•	
•	


U.'-


• N ce&.. Z*plres 


•	
WIskita Cuy. T.*o 


I
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8TAT OF TEXAS


5'. 
COUNTY OF WICEITA ) 


n the 9,th day of November, 1936, personally appeared before me 


J. A. McCarty who bslaj by me duly si,orn did say each 


for himself, that be, the said 1. P. Coleman is President and be, th. said 


3. A. McCarty IS the Secretary of Wilhiaton Isain Oil Exploration Company, 


and that the wtthn and for.loiM instrwant was slined La behalf of said corpora 


tion by authority of a resolution of its board of directors and said 3. P. Coleman 


and I. A. McCarty each duly acknowledged to me that said corporation executed 


th. same and that th. seal affized is th. seal .1 said corporation. 


• .My Cu4asloa Expires:	 Charlotte Chatterton 


'k


	


	 Notary Public in and for 
Wichita Coaty, Tonse
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Is. 
8TAT OF TEXAS 


COUNTY OF WICMTA ) 


the 9,th day of November 9 19% perSonally appeared before me 


I. A. McCarty who belni by me ddy sworn did say, each 


for himself, that he, the said J. P. Colaman is President 9 and he, the said 


I. A. McCarty I. th. Secretary of WlUlatoa Isath Oil Exploration Company. 


and that the withth and @r.goisg iwstrur.at warn signed La behalf of said corpora 


tion by authority of a resolution of its board of directors and said 3. P. CoLeman 


and I. A. McCarty each duly akaow1.dg.d to me that said corporation executed 


the same and that th. seal affixed 1. th. seal of said corporation.. 


charlotte Chatterton 
Notary PubUc in and for 
Wichita County, Ta.
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A MCCARTy	 L	 i 
M OCARTY AND COLEMAN '-' 


Oit. PoouorRs 


	


910 NINTH 5TRtCT	
C 


	


WICHITA FALLS, TICXAS	
PARTMENT o THE 


December 20, 1956	
DEC26 1956 


REGION III 
DE:N'/ER CQLOR 


Mr. W, M. Traver 
Executive Officer, DME.A 
Yield Team, Region III 
224 New Customhouse 
Danver2, Colorado 


Re: Docket DMEA 3625 
Contract Idm-E 879 


Dear Mr. Travor: 


We enclose herewith four copies each of settlement sheets 
our lots 41 through 44 inclusive, and check in the amount 


of $168. 38 to cover the DME.A royalty on these four lots. 
Kindly advise whether this amount agrees with your calcula 
tiona, 


Settlement sheets for two additional lots shipped during 
(7 November have been received. Settlement for one of then, 


however, is to be revised. As soon as is matter is con.. 
pleted the DME.A royalty will be calculated and remitted. 


Yours very truly, 


i'ie 
W, T. Sanders, Jr. 
for 3. P. Coleman, Trustee 


WT&cc 
clostra(Check) 


($eflleme*$ Sheets)	 Cv"''' 
- •	


q:'	 .. 


(0 c•L-'-


#ic,,jJ
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O 
U. A.P4CCART
	 U P. COLMP'! 


MCCARTY AND COLEMAN
OIL PoDuoB 


916 NINTH STRUT 


WICHITA FALLS, TSXAS 


December 26, 1956 


Mr. W. M. Traver 
Executive Officer, DME.A 
Yield T Eam, Region In 


224 New Customhouse 
Denver 2, Colorado. 


Re: Docket DME.A 3625 
Contract Id.m-E 879 


Dear Mr. Traver:


L)MEA I rMNl o 


REGION III
DENVER COLOPJDO 


ck 


IL;	 i14	 'i:;


- ___ 


We enclose herewith four copies each of settlement sheets for our 
lots 45 and 46, and check for $125. 74 to cover the DMEA royalty 
on these two lots. Please advise whether this amount agrees with 
your calculations. 


These two lots constitute our last ore sales prior to turning over 
operat on of the Cove Mine and our adjacent properties to COG 
Minerals Corporation as of the first of November. 


As you know, our Initial Production Bonus is still pending. We shall 
notify you when it is received, and shall refigure the DMEA royalty 
on all lots to which it pertains. 


Yous very truly, 


W. T. Sanders, Jr. 
for J. P. Coleman, Trustee


- 1) e Encir 
WTS:cc	 - -


L
_; c-


.







PtJ	 Srnanie copy 


DE PARTMENT OF THE INTERIOR 


WASHINGTON 25 1) C 


ls!Z 	 . 1. Trs' 
)mcuti'N Officsr	 -. 
1*EA Yield Tesiit, 1srion nr	 S


221a Now Cstz*ioae. building 
• 1*U1*' 2, Coic*'ado	


S	


S 


Ret Doelc.t . 1A3&2 (Ursnint) 
S	 S	


• 	
•.	 Cctract ffO•• Xr87 


S.	 Prininm sing Corn oration 
•	 •	 Co	 ip a CIt*s 


	


• S	 •	 San Jn Canb Utah 


	


-.--- -pip- rs_im—.____P •L S..	 u _-i%u 


i*ar flr. 'rrawrz 


•


	


	 In carinoCtion *ith yzr a rruridus of Jieo*isr 19, 3.P6, 
regarding the rinni pwyzt ai ra1tie. due ur4er the subset con. 
tract,	 are encloting t*ó cøpiaa a 2etter of eien dat. to 
Uranius King CoepersUon. Also errloead fts' yow ilea are tø	 S 


ecis eath of * Lett, dated D.z	 20, 196, frart J. P. COleen, 
S I d	 rep1 of toda	


S 


It a suggeeted tI*t y continue tà	 as indicated 
n ycir morsndue, hhàlding finsi pumt to Uraaia King 	 S 


Corporation natfi the aaunt of *'oy.ltiee due on pruaticb by 
• .J. ?. Coleman, Trustea) is ssosrt.si	 and dadueting iy amt 
• not paid by the o1&azt interests fren the final psr* to t?raniise 


	


S	 • 	 • 	 • 	


• 	 S	 S	 • 	 S 


Strerelr ronra, 


Georg'e	 e1fridg 


• 	 S	 th*i'n,	 tir2g C	 tte* 


NChing/gia'	
S 


• 	 S	


• 	 0	


• 
12-27 .S6 	 S	 • 	


• S 


cc to: P4mr.'s Reacb.ng File 


	


RF, Yópeej	 •	 •	 Qerating'Connñittee 	 S 


N. -	 - .	 - -	 Docket	 • 


	


ó )tti* V	 •, •, • Messrs. • JECrawlord, 36I3 
•	 • Thor .	 •	 S THIUi1gaard, S221. •	 •	


• S 


JOHosted, 3210, GSA 


•	 S	 •	 S	 • •	 • •	 Mr. Ching	 • ••	 •	 S
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UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


'**4*	 oortion	 31 195 123 ieas iui]4iia 
Salt Lake city I, Utah


ei 1)oct Ito. iA-62 (Urania) 
Cotitz'sct o. Xc1a4879 
L4* Qr'oup oi' £ate 


bab 


Gaatlen,


'We 1'ecentr or'w*rdsd OtL a cop 0± e letter, dat.ci 
.ceThb.r 114, L96, eddreaed to 1'ir, J. I. tole*n, Lruatee, wazoh 


advjsu tI* lat.tr t1t i wer* izstructing :lr. • t. ar*vr at Deziver to z*e Us 11ul pant .b* under t subject contract o 
you.


tcau c tti royaltiei ay be due the Go'ernnt on 
production by J.?. Colnar, Truetee, i ave inrtcted . iraver to withhold t aoove-ientiox paent until the aarnt of roltiee due ii a	 cthed. In the event t Coleaan intersts do not pay 
t& pe ro3raltiea, we will & obli€ed to i}educt trte amount from t 
final paynt to you. 


'.e note frr a 1tter, dated )eceber , l96, f' 
attorey, tir. 1ohn ore 'i1Une, That J. . £oleiian, Trwe, t*s assigzsd its ir&tez'est in a contract with you to (G th*ra1 
CorporatiQn. Under 4hee cu*btancea we wizth to r.uiU you of 
y reeponsibilitiee reg dine royalty payisnts s set forth n 
our iei.ter, dated Lctobcr 32, 1%6, ad4rsteU Lo ir preicnt, 
3*. Oecgc	 *lor.


Jcere1y ou.rs, 


At&tr t 


Cops to: fr. iohn tkxmre 4Uiasa 


JYthing4zm 12-27-.6 
cc to:	 Docket' 


Code 700 
r. Ching 


Adxnr.' s Reading File 
DNEA Field Team, Reg. III (2) 


ssrs. CX'awford, 36L3, Kiilsgaard, S22).; Hosted, 3210, GSA







S	 0 
J.A.MCCARTY	 J. P. COLEMAN 


MCCARTY AND COLEMAN 
OIL PRODUCERS	 /'	 .	 ?' 


916 NINTH STREET 


WICHITA FALLS, TEXAS 


December20, 1956	 ' 


Mr. C. 0. Mittendorf, ,Adxninistr'ator" 
United States Department of the. Interior 
Defense Minerals. Exploration Administration 
Washington 25, D. C. 


Re: Docket No. D,MEA-362'5 (Uranium) 
Contract No. Idm-E87 9 
Uranium King Corporation 
Cove Group of Claims 
San Juan County,. Utah: 


near Mr. Mittendorf: 


We have your letter of December 14 concerning the matter of Uranium 
King Corporation. and money due us. Unfortunately, we have not been 
able to effect a. settlement with Uranium King . Corporation. This is one 
of those penny stock companies organized during the Uranium Boom. 
It is run by a cuple of rather unscrupulous persons. This company has 
no mon.ey, in' fact is in debt to .,suppiiers', etc. Our original agreement, 
copy of which was: furnished to you, provided that our group, of which. I 
am trustee, acquired the right to dig an exploratory tunnel through the ' 
Uranium King' Corporation property leading toward properties of our own. 
By the terms of this agreement e were entitled to all ore that we might ' 
ericounter and mine and we were specifically given the right to complete 
a. prior' DME'A loan, request, with the understanding that we were to receiveu; 
whatever money was obtaine4, from DMEA. 


We have faithfully carried out our agreement and the mine is still operat-
ing' under the original. contract with Uranium King. The mining operation 
is still going, on. The Uranium King , group' sent us all checks from DMEA 
up' until several months. ago whethey retained checks covering,March 
in the amount of $2,. 713.. 54 and April in' the amount of $3., 178. 65. They 
have refused to' send us', these checks: giving no' satisfactory answer. We 
consider' this. a. feloneous conversion of funds' belonging to' us and we have 
so notified Mr'. Traver in' Denver. We have not filed suit against them yet, 
hoping we could settle this matter peacefully, but I do plan an immediate 
st fo'r the money that is still due us cov'er'ed-br the March and April checks 
and the p'ayrn ent referred to in. your' letter of December 14. 


-1-.
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J. P. COLCP•lA 
J. A.MCCART 


MCCARTY AND COLEMAN
OIL PRODUOES 


ØIf NINTH STRUT 


WICHITA FALL$, TExAS 


December 26, 1956


	


L)MEA	 I' 
.frARTMENT OF THE INT 


DEC27 1955 


	


REGION III	 /
DENVER CQLQpDo 


Mr. W. M. Traver 
Executive Officer, DMEA 1 A 


Field T am, Region LU 
224 New Customhouse	 pi 


Denver 2, Colorado 


Re: Docket DMEA 3625	 1 


Contract Idm-E 879	 - -	 VV • 


Dear Mr Traver 


We enclose herewith four copies each of settlement sheets for our 
V 


lots 45 and 46, and check for $125. 74 to cover the DMEA royalty 
on these two lots. Please advise whether this amount agrees with 


your calculatiOns. 


These two lots constitute our last ore sales prior to turning over 
operat on of the Cove Mine and our adjacent properties to C(X 
Minerals Corporation as of the first of November. 


As you know, our Initial Production Bonus is still pending. We shall 
notify yu when It Is received, and shall refigure the DMEA royalty 


on all lots to which it pertains. 


Yours very truly, 


W. T. Sanders, Jr. 
for I. P. Coleman, Trustee 


Enc*re 
WTS:cc	


) 


	


C/''	 pJ!\ 


CL


- - 
,
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Mr. C. 0. Mittendorf, Administrator 	 December 20, 1956 


Page No. 2 


As you know it is practically impossible for us to Sue the government and 
attach these funds; if they are sent to this Uranium King group the money 
will be hidden and disposed of so that we will be defrauded of our money 
for work done. 


We believe that under circumstances you would be justified in holding up 
these funds and not sending them to Uranium King. 


We previously furnished you a copy of letter addressed to W. M. Ellis, 
by which Uranium King notified Mr. Ellis that I was to be the agent in 
this matter, and that further J. P. Coleman., Trustee, would be contractor 
in carrying out the project if the loan, were approved. This letter was 
dated April 22., 1955 and I am enclosing a photostatic copy. 


Also, I enclose photostatic copy of a pertinent page of our contract with 
Uranium King relative to a DMEA loan. You will note that in this connection 
consent was: given by Uranium King group for the loans made by DMEA 
and this is of record in your files. 


If this money is sent by the government to Uranium King, you will unwittingly 
be a part of action that will result in defrauding us of money rightfully due us. 
We trust that you will consider this matter before sending this final check on 
to Uranium King. 


sverYtrul j 


J. P. Coleman, Trustee 


JPC:cc 


Enclosures'
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UNITED STATES 
DEPARTMENT OF THE INTERIOR Docjcgr co 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December 26, i%6 


Memorandum 


To::	 The File 


From:	 Michael Ching, Mining Engineer 
Rare and MiscellaneOus Metals Divisi. on 


Subject:. Docket No. DNE.&-362 (Uranium) 
Contract No. Idm-E879 
Uranium King Corporation 
Cove Mining Claims 
San Juan County, Utah 


Mr. John Moore Williams, attorney for Uranium 
King Corporation, called long distance and talked to me concerning 
final payment under the subject contract. He was concerned that 
payment was being held up by influence of J. P. Coleman, Trustee. 
He was assured that payment as held up only because the amount of 
royalties due the Government had not been ascertained and paid, 
including tl.t on the bonus payment for the first 10,000 lbs. U308. 
He did not object to the Government's position on this. 


Michael Ching







.	 - * 


V 


good possessory title to the mining claims 


and that they have good and valid right to convey the easement 


and


16. It is agreed that either party or each party may 


apply I or a D.M.E.A. loan and the J.N.E.A. may require the can-


sents of each party for such loan. It is agreed that each party 


will give such consent and will assent to the necessary require-


ments of the D.I.E.A. in order to effect such loans. 


17. Notices for First Parties shall be mailed regis-


tered mail to McCarty and Coleman, 916 - 9th Street, Wichita 


Falls, Texas, and to Second Parties to Uranium King Corporation, 


423 Ness Building, Salt Lake City, Utah. 


UL These presents shall inure to the benefit of and 


be binding upon the respective heirs., successors and assigns of 


the parties hereto. 


IN WITNESS WHEREOF, the parties have caused these 


presents to be signed and delivered pursuant to resolutions of 


the Boards of Directors of the respective cororations, and the 


signatures of the individual parties hereto have been respectively 


;aC&xed, this	 Jo	 day of	 -, 1955. 


'rjILLI3TOT BASIN OIL EXPLORATION CO. 


-


Parties of the First Part 


URANIUM KII\1U UUi(?UKJU1UI 


	


.S*	
:c -'


	


By 


	


cretary	
Parties of4he Second Part
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a. 
URANIUM KING CORPORATID 


423 NEss BUILDINO


SALT LAKE CITY 1, UTAH


PHONE: 9-8302 


Apri1 22, 1955


/ 
W. M. Ellis 
Room 4457 New Interior Bullthng 
Defense Minerals Exploration Administration 
Washington, D.	


RE: Docket No.ji) 
(Uranium), Cove	 up of 
Claims, San Juan Go, Utah 


Dear Sir: 


This letter is to inform you that we desire the above 
11Ek application to be kept alive and continued to be processed. 
Mr. J • P. Coleman, acting as trustee for a group composed of 
Jack Stley, C. P. McGaha, J. A. McCarty and J. P. Coleman and 
Wilhiston Basin Oil Exploration Company, is to be our agent until 
further notice for the purpose of pushing this loan application 
through to completion. The above group, of which Mr • J • P. 
Coleman is trustee, will be our contractor in carrying out the 
proposed projects if the loan application is approved. 


I 
UM KING OORPORATILN 


2 c.c. to W. II. Traver, 
Executive Officer, EAh 
Field Team, Region III 
224 New Customhouse 
Denver 2, Cob. 


1 c.c. to J. P. Coleman 
916 Ninth Street 
Wichita Falls, Texas











(
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5. D. C. 


224 New customhouse 
Denver 2, Colorado	 Deceinbe 


Memorand.um" 


To:	 Chairnian, Operating Committee, il4EA
o1 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket No. rxEA-3625 (Uranium), Contract Idm-E879 
Uranium King Corporation (cove Group of Claims) 
San Juan. County, Utah 


Enclosed are two copies of a letter dated December 18, 1956 to 
Mr. J. P. Coleman, requesting settlement sheets and royalty on two lots 
previously stated as being produced from land. subordinated, to the Govern-
ment, but not reported to this office. This letter was sent pursuant to 
the provisos in your letter of December 14, 1956 regarding authorization 
to make final payment to Uranium King Corporation. 


Mr. Coleman, in a telephone conversation of this date, advises 
that five or six shipments were produced but have not as yet been reported 
due to his requesting that this production be umpired. He stated, however, 
that payrneüt and. sales sheets would, be forwarded to this office when settle-
ment is reached. Final payment, therefore, will not be made unless other-
wise directed because 


(i) of the foregoing conditions; and. 


(2) the proviso of receiving royalties on initial production 
from operations under Coleman has not been met. 


We contemplate some delay, however, in determining the amount of 
roralties due on production bonus for the following reasons: 


(1)The Atomic Energy Commission informs us by letter dated 
December 4, 1956, two photo copies of which are enclosed, 
that the certification to receive production bonus is 
still pending. 


(2) Findings of a royalty audit of the subject contract now 
being made by the Contract Administration and Audit 
Division, DMEA, will be governed, by the A.E. C.' a decision 
regarding certification.







.	 S 
accordingly, at this time we are not certain that there will 


be bonus payments and hence, royalty due. Further, until such time as we 
are informed, of LE .C.' a decision, and. the amounts actually paid. are made 
known to us, no bonus royalties owing can be accurately computed. 


A further development of interest to you is contained in a memo-
randum dated December 17, 1956 from M. H. Salsbury, Bureau of Mines, which 
arrived today. The memo, two copies of which are enclosed, states that 
Cog Minerals Corporation, 727 Third Avenue, Grand Junction, Colorado, has 
acq,ttired all of the Coleman Group interests. In today's telephone conver-
sation, Mr. Coleman, when q ,uestioned. as to the significance of this trans .-
action, stated in essence that he, Coleman, has transferred his operating 
agreement to Cog Minerals Corporation. The was then asked and agreed to 
eurniih us with two photo copies of the instrument of agreement between Cog 
Minerals Corporation and himself. 


When asked if there was any affiliation with Uranium King, Mr. 
Coleman's answer 'was "no " He did indicate that Cog Minerals Corporation 
would resume mining operations through workings resulting from work per-
formed under Contract Idm-E879. 


We are informing you of these developments and. sending corres-
pondence pertaining thereto so you may be kept currently informed and be-
cause of the possibility of legal action between Coleman and Uranium King. 


PLease advise us of your reaction to our initial efforts to com-
ply with instructions áontained in your letter of December 11i, 1956. I it 
your preference for this office to pursue the matter further, or do you pre-
fer to handle the matter, in view of the legal complexities? If you wish 
us to continue, please give us detailed instructions as to how.ve may best 
proceed to fully protect the Government's interest.


Very truly yours, 


u3 
W. M, Traver 
ExecutJve Officer, lEA 


Enclosures	 Field. Team, Region III
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ktt.d 8tstss Dpssst of t IoriLor 
0S1fl1S	 I1s SIOItL	 2nistrst1Ca 
.' , cl_Is 
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£tt1:	 ?. tlnob,	 . Au&Ltor 


$Jsct: Certification of Po*ti 1, Vyvm1n Uii Coip. 
Ctrsct $0. 


sr	 . P1h: 


V•riftc$tiOn Ia be a&de of the production .W1ifed in 
your latters of $over 6, l96, re the above contracts. 
Our records tndicste agrent with yu siss in every 
detail with no additiCn$l production found for either contract. 


AU production on Contract $0. Idu4851 was delivered to 
)ivertO(t Vycsing. 


In lull of the )(inizig Division inford that the 
t certification of Co,e )U.ne, Ursniia King Corporation, is 


still pending. I will be grad to infora yoa of any chan 
the status of this title should you stre it. 


Very truly yri, 


• Robert W. Scott, Chief 
Accounting Branch 
Finance Diviai°b	 -'
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DEPARTMENT OF ThE LNTEOR 


3


	


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION.


WASHINGTON 25, D. C. 


'& 
Ifr. J. ?. COn, r*tie 
YCarty sat Colm*n 
96iit. 
Wicbit sus, ¶.ms


Ees Iiocket ib. L'EA362 (Trsn1mn) 
Contreet No. Id*i-J8?9 


•	 traniuM lUng Corptation 
of Cl*ii 


San Juan County flti 


	


ir-	 ir-•----	 - u__TT


• ussr r. Cole.n-a 


Xour letter of 1*vvezi**r 26, 3.956, stated that you had hopee 
of reeolving your controversy with Ursna King Coxpotion ithina 


	


w days . Having- reostimd ft'e'tber	 A'an you, aseu that no 
aucI sett1ent has been reac1d.	 •	 .•	 ••• 


•	 As atatel- 3.fl our letter of rbvev*er 2 to r. San3exe, we are
umd.Uing to defer action on this ratter i einite]y. A000zdiugly, 
* are instructing 1r. 1. 1. !ravez' to e the I'i1 paynent clt* wrlar 
the eubjact contract to Ursniin Kind Covporeti-t, the contractor. This 
decision is c cn8ietent iith the prcceôu's fo1]md heretofore, i**stuich 
ai all previous pnEnts mder this contiact há been s to Uranina 


• King Corporation. Ton are, therefre, .ivissd to lodc -to that CerpcTattK 
far sx tna whidi mmy be	 yon. 


Us regret the naee.sity of t ing this action ai trust that 
an .quitab-ia s.ttl.*nt tll be asi batveen yon s Urariiii King 


• Coi'x**tiOn.	 •	 •	 •. : 


$incsre2y yon'e, 


0 te'&t (it:) 


Administrator 


Ccij tot Ursniu? lUng Co oration • • • •	 • •	 • • • 
rrchlng/gla


	


•	 • 
cc to: Admr.'s Reading File • • •	 --	 •	 • 


Operatln( Coriittee 
Docket 


Messrs. iECrawford, 36L!.3	 •	 • •	 •	 • •	 -• 


JOHosted, 3210,	 A- -	 • •	 • • •	 •	 • •	 • •	 •	 • •	 •	 • 
• • TI-Uilsgaard, 5221.	 • -	 •	 • • • 


•	 •	 • Code 700	 Mr • C hing •	 • • •	 •	 •	 • 
D1JEA Field Team, Region III (2) 1	 • -	 • • •	 • -	 •	 •.	


•







Surname copy 
OF


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 L) C 


	


_____	 DEC 14 95 
. %. H. Tra	 & 


Emcntiw Offie.r 
1U Fie34 Team, Pegiot III 
2t New CustTthe Thiilding 
DtvleIr 2, CcLoc'ado


e* Docket No. Dr&..36 (1rarzt*n) 
Ccntract No. Tdm-E87 
tTraniia I1ng Cperati* 
Co'	 p of C1abs
Sat Jtmii Coimty, utah 


L rr ri-I*	 -	 - 


Do i'r.


Pne1oeed are tio copies of a letter of' eon 4ate to !, J. P. 
CoIart1 Truete't, 'L*ticb is	 fpinat7. In aec*'damee with this 
1ater, ri are thcrised to ii*e the tL!m1 paynent me the ub3ect 
ocntr'act to tranium Tang 	 provided, hover, that all 
roy1tiee due fro' er*tim der J. P. Co1n, Trustee, irciuding 
the rcra1tiee dt i the IZELtLSI prothictLm boui* f'CT' the first 
10,000 pounds ot 1J30 l are first dsdted frot such pamt. 


Sinoere3yr yr 


George C Seifridgo 


chair, 0peratng citte€"' 


MCh ng/gla 
12/12/56 


AP0VtDs	 cc to • Ad.iir. 'a Reading File 
Operating Committee 


	


Frank D. Lamb:	 S 	 Docket lIier, ThWIU t'1fl*	 IJessrs. JECrawford, 36L3 


	


1	 JOHotéd, 3210, GSA 


	


Thor H KulsaaM	 THiilsgaard, 522I 
Si'II	 Code 700 


Nr. hing 


_____________________ 	
A
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JOHN MOORE WILLIAM8 
ATTORNEY AND CDUNBELLORAT LAW 


SUITE 1228 HOTEL NEWHOUSE 


SALT	


ELE4O7 


December 3, 1956
(f/;	


L 


AT 
I. . B.	 0. ::ittendorf, AdministratorV 
Defense iinera1s Exploration Admin. 
U. S. Dept. of the Interior 
:ashington 25, D.	 C. 


in re	 Docket No. •DLA-3625 (Uraniui) 
Uranium King Corporation 
Cove Group of claims 
San Juan County, Utah 
Contract No. Idm-E879


Dear ir. iittendorf: 


I represent Uranium King Cororaion as their attorney. 
would appreciate it if you would advise me of the present status 
of the above referenced matter. 


At the time of your last letter of November 2, 1956 there 
was apparently a deal	 tween TcCarty and Co1eian and Tilliton 3asin and their assignee COG T . inerals Corporation of Denver, 
Colorado. Although they have co1etely ignored Uranium Sjflg 
Corporation in the matter and have given' usno formal notice of 
the assignment of our contract rith them, they have assigned 
their rightsThnder the contract, under some apparently confiden-
tial deal, to COG Ninerals Corporation.	 e were verbally noti-





fied by COKinerais Corporation on November 29, 1956 that an 
assignnent ad taken p lace, At the time of the notification I 
personally asked them for some formal written notice. To date 
we have had no such notice0 


Also, my clients, Uranium King Corporation, have been com-
pletely ignored with respect to the accounting that we demanded 
of Tilliston Basin and cCarty and Coleman several months ago. 
Those people have refused to cooerate Mth us in any intelli-
gent manner whatsoever. It is becoming extremely embarre.ssing 
for Uranium .inq Corporation because we have wanted to stay out 
of litigation feeling that ossibly we could get fair treatment 
from Williston Basin and I'icCarty and Coleman. 	 owever, to date
all, we have had as been a series of abusive, arrogant and un-
fair acts of aggre ssion a gainst Uranium King Corporation in an 
attemp t to pressure them into a 'oosition inferior to that of 
Tilliston asin and KcCarty and Coleman, 


) AJILA ,,,iiL1 


D. iq'-&	 .4 &(444	 Ad 


(?	 4tLr kLdL 7	 ' 







2 
Kr. B. 0. iJittendorf 
December 8, 1956 


It is our position, since we are the proertyowners'and. 
must pay off the overriding royalties from our properties, that 
we should receive the DKEA money. Tilliston Basin and KcCarty 
and Coleman made their agreement to be paid from the ores en-
countered in the tunnel. They were nota part of the DK.A agree-
ment in any mannpr whatsoever excepi: to act as our agents to 
provide DiA with the necessary information. 1'Te feel, therefore, 
that the last DflA stallment should be paid directly to Uranium 
King Corporation as has been done in the past. 


For your information, TT illiston Basin and KcCarty and Cole-
man have not made any effort whatsoever to arrive at any acree 
ment with us since your letter of November 2, 1956. In fact, 
they have failed to approach us on any deal whatsoever since 
September 15, 1956 when I met with Kr. Sanders and his attorney 
to discuss revisions in the existing contract with Uranium King 
Corporation. At that time they left me with the impression that 
they would coimunicate rith me and arrange for a new arrangement 
under our contract with them. Jowever, they have never communi-
cated with me since and have refused to permit us to look at their 
books to arrive at an accounting to which we are entitled under 
our contract with them. They did, however, state that if I or 
some other representative of Uranium King Corporation went to 


1 Tichita Falls, Texas, we could look at their books. This, of 
course, would in addition to causing great expense to Uranium 
King be an absolute violation of our contract with them so far 
as we interpret it. At the present time T'illiston Basin and 
cCarty and Coleman are taking the position that they are the 


assigners of the contract and, therefore, I imagine not Toeiolden 
to us. That is not our position. 


You might be interested in knowing that COG Kinerals Cor-
ooration stated to me that they had paid $78,000.00 cash to 
7illiston Basin and KcCarty and Coleman for the equipment of 
Tjlliston Basin and KcCarty and Coleman used in the cpntract of 
the latter with us; that the $78,000.00 was paid. in the assign-
ment agreement between COC Kinerals and T Til1iston Basin ?nd 
KcCarty and. Coleman. COG Kinerals, at my office on Novether 29, 
1956, advised me that they feel that they are entitled torecupe 
their $78,000.00 out of ores in Uranium King mine. This, of 
course, is ridiculous. I am stating it to you merely as an 
examle of what we go through when we deal with these people. 


Ky clients have been fair all the way through in this opera-
tion, and I feel that they are entitled to full respect by the 
people with whom they have been dealing. I would appreciate it 
if you would expedite the payment of the DIA installment as soon 
as possible. 


Sincerely yours,. 


Koore illianis-







J.A.MCCARTY	 UP. COLEMAN 


MCCARTY AND COLEMAN	 7 
OIL PRODUCERS 


916 NINTH STREET 


WIcHItA FALLS, TEXAS 


November 26, 1956. 


Mr. C. 0. Mittendorf 
Defense Miner als. Exploration Adrn inis.tration 
U. S. Department of the Interior 
Washington 25, D. C. 


Re:	 Dock.et No. DMEA-362.5 (Uranium) 
Uranium King Corporation. 
cove Group of claims. 
San Juan County, Utah 
Contract No. Idm-E.879 


Dear Mr. Mittendorf:


o 
°4


.Jo 
,	 , 


We have your letter of November 2, 1956. addressed to Mr. W, T. Sanders., 
Jr. concerning Docket No. DMEA above mentioned. 


This letter relates to a matter concerning payments due .us from DMEA loan 
.made in the name of Uranium King Corp. These p.ayni ents. are due McCarty 
and Coleman et al. We have previously furnished you evidence that these 
payments are due us. and not Uranium King. The Uranium King Corporation 
is composed of some irresponsible men. They feloniously approiated for 
their own use s.ome $6, 300. 00 which was the payment due us for the month of 
April, 1956. There is e us now some $.6, 900. 00 whi.chs being held by 
your Deirer Office. We have hopes of resolving this matter within the next 
few days. üwever, we trust that you will abide by our request previously 
made and not make this payment to Uranium King Corporation. If it becomes 
necessary to impound these fundywe will take appropriate legal action, irnine-
diately. 


Yours very truly, 


JPC:cc 


c c to: Mr. W. M. Traver 
Executive Officer DMEA 
224 Custom House Building 
Denver 2, Colorado







1IURAN1UM KING CDRPDRATIDN\ 


	


320 )C3 NESS BUILDING	 DMEA 
SALT LAKE CITY 1, UTAH	 DEPTMENT OF TI irrvj10 


PHONE: 9-8302 


	


November 19, 19c6	 NOV 2 1 1956 
REGION m 


DENVER ODO 
!r. W. 1. Trver, Executive Officer, DEA 


i e1d Teer, egior lIT 
?2I New Custo,ihose 
D'nver 2, CoJorado	 7 \'	 PE: Fcya1ty Payments, Docket DiEA-362 


(Uranun) Contract IdnR79, 
Uranium King Corporation 
(Cove Group of Claims) San Juan 
County, Utah 


Dear [	 Traver	 /	 // 


Encloc1 are fo	 on the four shipments 
•	 have made Lodate fro m the coIirns. Enclosed also is a check for 


royalty due Lhe D.EA cn .nuidation Ios. 1t1, l2, 1692 and 1q29. 
e have about 70 tons of about 0.20 urniurn ore riled up waiting for 
a rucker.	 e re riot t rrent ir1'i rig bccaise	 ore which we 
sh i. r ed ws too ow rrade, nd we iot rton1y on it. 


Te or whch we shirped wts Laen from two headins and at no time 
ws e.tIier face ore than three feet in thickness, The enclosed 
kete} s} o.s p rL of the i'air tu:n1, drill holes', several Cove 


clais. Te twc red rnarh	 Ecate the aprrox1ate loc,ition of the 
two he'1in's n v'r we p inp d rin u. ore, 


7 bry + ruly yc ui's, 


"rruortion 


S e an, .ec.- ...reiL. 
5 ures


4 


4	


4& Il'!t4







'I • 
URANIUM KING CORPORATION 


423 NERo BUILDINO 


SALT LAKE CITY 1, UTAH 
N PHONE: 9-0303	 .	 r-? 
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Surname Copy 


/	 ching w"-


	


__	 UNITED STATES	 Ellis 


___	 DEPARTMENT OF THE INTER1 Rewritten by 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


C) L )36 '/'/ 
NV -2 1956 


*/0 cmirt .*d 01.sn 
16 E*tk street 


Wtc.14ta *Ua, reia.
1*: ookst . aSA4623 (saL) 


1reet £i 
Cc ar.vp of etatas 
lee Jsi* O.eety, Ut 


etr0*t . 1U7, 
sur *. *aadaroi	 0 


MfIM* to aids to a letter dated Ja. 2$, 113ö. free . 
I. P.	 Trsst.s, to *. L N. Trst, air lass*Uvs fts is 
-, aekus1.i* that lkeeta*	 qm*ttee bad, b lattar of 
bias 1*, 1134, r*k tbs eecy eetity iMIpd	 , j,-
ut the $eep.r*ti..'s latter of *prtl U. 113$. *. 
Lit that letter that kta ..,y eetherftp valid at Iseet astit 


. 1$, 0G4, m4 eert.t* pert. as, hi .Hs.ttwe aiv. aM ha 
r.atsta4 that dour riti rat to tba Ostperatiee aMer the 
$S&. teetrast astil the dtflarescu hs$a'sauot lus & Maeciats* eed 
the eperatiee hid besit rsaolesd. 


lsttsr .f .7vtj 24, addressed to yes, * trir asx..d 
to daZr re@rss*t "*atil ee receive * 
PttiOS coasesaM as to eht*b eas to to b re1eriM fer the 


it's parties .1 the coats i*iaM 1* she vex$i" fir the aistk of 
lk U6. 1..tt, is * tatter da**d Mast 31, 113, Mdrsseed 
to W. Jeaeph * Iharsas of *4 *	 * copy .1 ahtá 
iPis *0*t tO 70$, *. IrOvar *t*t 


'M hips that aM	 Maictatas viii eeirat* 
is, . . erilivL** at astasi .resass as to hew ve es14 
ath, the sl.xasmtd t qmirsit. 11. ahaZi be 1ad to be 
MviaM b 'ao aM Oslomas 1asetetae *iid to aees1.der the 


La lbs light .1 push 


$y lottie to as, *stad filcher 9, 1954, arasiai Ung Qsirpo' 
ratios r*qe*at.d that she vithh.14 pat he iced. it. aM 
eitt.d * j7 .1 the contrast bsas that Oarperstias asd 3.?. 


4 ,,ctatss and WiUtatee Mets Oil *leratio. .ny, 


0	 0







*r. tha* three *stbs have .liud einee the date .1 1k. 
treirer's totter sod vs hey. received *o t*dtseti.* er odvise lroua 
yoa that u.y progress is being a4 to ru*0lve the 4tflere. 
between yen ftr* sod Ura*i*s Z1n Osrpor*tten. Aitbesgk vs wish to 
cooperate tufly in order Uist thor. iq be *e4*so .ppertvatt for 
pesstbls sp:zitt between the parties, we are u*wtiljog to kin 
setLen indefiattoly. Mcardtsty, you or. toueat.d to aüstt what" 
over tstor*sttos you asy wish vtthiu 30 deys ft.. the d*t• ,f this 
toflsr, in order that the enttar of payeset *a be reao1od. 


$Lscn sly yo*rs, 


Adeinistratot' 


py to, Urantu. iing Qrporattan 


MChing/Plndritz/RPDwyer/emd 10/30/56 


Copy to: DMEA Docket 
Mm. Reading File 
DMEA Field Team, Reg. III (2) 
JECrawford, &k 3643 
THliilsgaard, 5224 
JORosted, 3210, GSA 
Code 700 
Mr. Ching 
Mr. Dwyer 
Mr. Indritz 
chron. 
pending
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25, D. C.


LE COlT' 


ltr. W. i, hantrs. Jr. 
e/o G.rty and COIeX*rL 
916 ainth street 
wichita )a.ls, Th.za	


}ei	 bo.	 36t5 (Urui) 
Cirst. o. I*u,ke879 
tcr7Ut thg Cop*tion 
Ci (Iroup ot Glaias 
Si Juan (ount'a 11ith 


N	 t$	 T	 .rr 


Oear *". sr*1.ru 


1mference is ;nde to a $mr, datec June 23, 1956k 
3. P. (o1n, Trustee, to .	 & xur, c bm.cuti* Offioer 
at %UY.r, rsquetiu that no ffr'ther paynnts be i*sde to Uranii 
Xing Corpor*tioz undez tk c*pt4m.d coirtact until cartain 
c.ttroreia1 r*tters between	 *&i Urantua ing Corporation had 


beQ zwaoivt. 


hi1e ants ti tofpre had been. regixlar1r iade to 
Uraiwn ICing Corporation, ifr. 'rair egred, i.n a letter, tia ted 
Juiy 2, l96, to deter further a*nt* until n &grcent hc 
beenreiichad.	 .	 \ 


iu'ee	 mn ow e1oped since	 daLe of 
iiir. awr le ttr AnU Je have Xecei'!ed no Iudicat&on or 


that a. progx'ess I.s bein, *d to resolve the ditferences 
sociates and Ur*niui 'Xi Corporaiion. 1e visit te 


eocperst. IuLL iz t1 mtthr of aUowpg auspls ti ior st*th an 
agresasat, but we cannot aster action ol this Aatter itJ,nite1. 
Accordingly, ii e do t receive pecI4ic advice, agreeable to both 
parties iu the c	 oversy, a to vhic)z srty is to receive tl* 


.na1 peywent, with.ut thirty da froii t dat oL t.s letter, we 
ihail than msi an independent 	 4 ...o wticn pa ty shall 
receive the paaent.. 	 .


Adnii4etrtor 
MChing/izm l0-2L.-6 


Copr tot 4'rwius i.ug (oporat1oz cc to iocket 
•	 enclosed w/letter to,	 Cde 700 


this date	 . M. Ching 
Acnr.'sReading File 


DA Fild\Team, Reg. III (2) 
Messrs. JECirawford, Rin. 36L3 


THK.ilsgaard, Rin.. 22Li.. 
JOH sted, Rm. 3210, GSA







.DEPARTMENTOHEINTEROwritt:' i 
3	 DEFENSE MINERALS EXPLORATION ADMINIStRATION 140 


WASHINGTON 25 D C 


NOV21956	 Jafr(" 


UrgaL &ta 0rp.ratton 
433 *saa .L1dtng 
Salt 1.ak. Ut7 1, tJtab


fto:	 ck*t o. 14EA362 (Ura*Li*) 
atra I.. 1wU7 


0o oup of alai 
,a	 *aty, teb 


bar	 WUlLims: 


This will acknowl.ôg. tcstpt of your lottors, datd 


A&!guat 1$ d Oatobir , l36, ar	 to *. 11. 14. lrav.r, 


our Lascuties Offtc.r at Daftv*r. 


*c1øsd La a copy of * l*ttor of .v data to * 


V. 7. Sand*rs, Jr., vbteb is sIt-pLattatory. 


3incsrely yours 
ØM4tWaA" 


AdLittstrator 


Inclosurs 


Mching/RPDwyer/efl*d k** 
10/30/56 
Copy Io • 'D}EA Docket 


•	 Adm.R.File	 • 


DEA Field Team, Reg. III (2) 
Code 700 
Mr. Ching 
JECrawford, 3643 
TRKiilsgaard, 5224 
JOHosted, 3210, GSA 
RPDwyer 
Plndrita 
chron. 
pending











4e 
/s 1y	 I a9 /	 UNITED STATES 


'V5/ \J DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


221k. New Customhouse 
Denver 2, Colorado	 November 2, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DIvIEA 3625 (Uranium), CQntract No. Idrn-E 


Uranium King Córpóra.tlon (Cove 'Grdup of claims), San 
Juan County, Utah. 


In conjunction with matter forwè.rded. to you by our memo-
randum of October 12, 1956 and in reference to prior correspondence 
relative to the controversy between the Operator and his subcontractor 
resulting from operations under the subject contract, we are enclosing 
the original and two copies of a letter from John Moore Williams, 
dated October 31, 1956, wherein he requests advice as to the status of 
the referenced entitled matter. 


The nature of the information desired by Mr. Williams is 
not clear to us, as previous correspondence relative to the contro-
versy concerning Contract No. Idin-E879 should have clarified all 
matters to him. 


Mr. Williams's letter is forwarded to you for your con-
sideratlón and appropriate action In conjunction with matter referred 
to in bur memorandum of October 12.


W. M. ra'ver	 \ 


WASHINGTON 25. D. C. 


Enclosures







S 
IJOHN MOORE. WILLIAMS 


ATTORNEY ANO COUNSELLOR AT LAW


SUITE 1228 HOTEL NEWNOLISE
SALT LAKE CITY, UTAH


TELEPHONE EL 9-6407 


October 31, 1956


OMEA 
EiTMENT OF THE INt 


NOV 1 1956 4 
REGION III


DENVER,: cQLQRADQ 


1'.,	 __ 


Mr. E. N Harshman 
Acting Executive Officer
	 1 


DA Field Team, Region ITT 
U S. Dept. of the Interior 
De:fense iInerals Exploration Admin0 
224 New Customhouse 
Denver 2, Colorado 


In re	 Docket DMEA 3625 (Uranium) 
Contract Idm-E879 
Uranium King Corporation 
Cove group, of cla:ims 
San Juan County, Utah 


Dear Mr. Harshman: 


I have had inquiry from my client, Uranium King Cor-
poration, respecting the status of the above-entitled 
riiatter. I would appreciate it if you would advise me if 
there have been any develo pments within the nast few days. 


If there have been no develo pments, I would appre-
ciate it if you would do whatever you can to experlite the 
mat t e r. 


Sincerely yours, 


Ioor	 Je J 


ThLW b n
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 1IW	 \	 / 
1S*T,X t, ClrMe 


r. * *r* *L1Uuis 
aM c.i **.U*r at Ls 


sit. iat atel. I1is* 
*a1tt*k*'ty,1t*


1*: eket Is. INL 56 (Vrsiiii*) 
centra*t


£iij Crp.raitci 


$ , etT, 
Ds*r )tr. WilUs*e 


A* s4vissd in our Xstt. t. ou of Cc1.b.r ]E, 
your 1.tts •t ctob.r e f *rded1 to the Wshingt.i Off is., 


thir consitaz'st$ *ndL rp11 to 
Tour letter of Qetober 31, 194, rs stint tb. stus 


f t. retsc coctr*ct is *lso bsi teri*rtsL to the Waahizigtoa 
ffiSe)	 , fr their consi.raiioit aM re1y to you. 


t7 trtgy *U.D3, 


Origin I signed b 
W M TRAVER 


•	 .•	 V.$.Trsver 
Zx.eutive Ofic.r, SA 


JWT' pri	 ?i&4 ?s., .gi*n 111 


cc: Chairman, Op Coxmn (2) 
Harshm*fl 


Shv(2)	 •.:.	 • 
Muler 


Townsend 	 •	 •	 • •	 •.	 • 
)	 Corres file 


QhOn.	 •	 •	 •	 •







•	 .. 
WOF	 ö 


____	 UNITED STATES	 ' '	 '	 \•-_ \ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New C*tozthouft 
•	 D.rwer 2, Co1or10	 October 30, 


Kr. 1. ?. Ce1øan, Trust... : 	 '.. 
McCarty eM Co1i*	


:•	 •	 .•	 '. 


916. Entb Street	 0	 S 


Wic	 Pa11$, Texas'
Be Royalty pea.nts, Dckst t4A 3625 (Urani} 


Contract 74dz .i879, &rani sing Corporetios 
•


	


	 (Cove Gro of Claus),. San Juan 'County,
Utah 


Dear Kr. Col•aaii: 	 .	 . .	 "	 :'	 ' 


Kr. Joseph . Sber*sn, 3ecr.taxyTreaaurer, Urani ring 
CoreøsUon, by letter dated October 25, 195b subtitted a copy of 
a eettle*eut ebest issued by Lucius Pitkin, Inc for a sbiaant 
ore	 e 8.pteabor 26,. 1956, a using it as basis, req.uested we. 
show exactly bow royalty. .nti : '	 . 


•	 The cc*putatiQA of r altr 4u.* fox' :rod.uction .cGvered b, 
•	 Liçzidstirn Mo. 1829 dstt Septeaber 26, 1956, Luciss ?itkiu, Inc 


baser, is as foUows t	 '•	 •, 


Base peut	 $269.27 
Developøent AUovsnce	 58.513i	


0 


Zaula€. illoirenoe	 . .	 222.09 


•	 ?reivas (excess, kj /tou;' Ixcesa .	 .	 . 0' 


1O/tos; + $' ótc.)	 . "	 nose" • 


Bonus' (ABC on initial production	 . '. 
• .'	 Total 'Gross value •:	 •	 '.	 $59 •90 . 


	


S	 '. 


Ailovable d4tious(penaltiá,et&L9 . . . 
•	 .,	 Prd.e for royalty cci	 •'•atien i51 9•90 '. .... 


Value per ton $5 4 9 .90 a	 13.15 
2,olb 


	


• • Royalty Eate ($13.15 value 'is re	 , 5	 • than $.U.49; by teras of contract) • 	
"	 S •' 


• $oya1ty	 ($59.90	 ' 5	 :' ':	 •	 '0
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UNITED STATES	 40R1Vp 
DEPARTMENT OF THE INTERIOR	


195 4i 3


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22)4. New Cutothouse 
DeLwr 2, Colorad.o	 Otber 19, 1956 


Mr. Josepi herman, ecretarr-Treasurer 
• Uranium King Corporation	 •	 •• 


123 Ness Building 
Salt. Lake City 1, Utah	 • 


Re: Docket D)WA 525 (Uranium), Contra<t 
Idm879, Uranium King Coratiri 
(Cove Group of Claims), San Juan 
Countr, Utah 


X)ear Mr. Sbemian 


Please send us by returr nail, the mailing address of 
Allen £. Mecbwn, Salt Lsice City who signed the Consent to Lien, 
dated August 20, 1955, relative to the above subject contrat 


Yours ery trulj,







• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 2 1955 


WASHINGTON 25 D C 


22 New Custohouse 
Denver 2, Colorado 	 October 18, 1956 


Mr. Joseph E Sherman, Secretary..Treasurer 
Uranium King Corporation 
320 Ness Building 
Salt Lake City, Utah


Re Royalty payntents, Docket DNA 3525 
(Uranium), Contract Idm "E8T9, Uranium 
King Corporation (Cove Group 'of Claims) 
San Juan County, Utah 


Dear Mr Sherman. 


In answer to your letter of Octt%r 12, 1956, you are re-
ferred. to Article 7(c) of the contract, and advised that develop. 
ment allowiuices and haulage allowances are to be included as part 
of the gross proceeds in computing I*41A roya1t 


In letters dated January i6 and nusry 27, l9,6, Mr. J 
Coleman, Trustee, Uranium King Corporation, wa; instructed iii the 
a*ur for making royalty psyments. Mr. Coleman subsequently requested 


that our office calculate the aunt of royalty due each month after 
he furnished this office with settlement sheeta • The request was 
approved by this office, providing we wtre furnished with four copies 
of each settlement sheet. We will continue to extend the courtesy if 
you lurnisb this office with the required amount of settlement sheets 
and. f our copies of the load detail sheet when applicable. 


If you prefer to instruct your ore purchases's to make with-
holdits and send royalties directly to this office, yu should re-
quest that we be furnished with the required fnir copies of settle-
ment aheets and load detail sheets. You are cautioned, however, 
that a few ore purcthasers are unable to remit the exact amount due, 
owing to established operattons1 policies. If such be the case, you 
will be notified of the discrepancies end a&juat2nent requested dir-
setly from your corporation. 


*11 royalty checks are to be made paab1e to the Defense 
Minerals Sxpløration Adminjatrat ion and sent to the Zxecutiva Officer, 
IKA 1egton 111, 22 New Cuatoahous, Denver 2, Colorado.















URANIUM KIND CDRPDRATIDN 
423 NEss BuILDIN


SALT LAKE CITY 1, UTAH


PHONE: 9-8302 


October 9, 195b 


Mr. W, J1. Traver 
Ixecutive Officer 1)ifl:A 
Field Team, Region ITT 
224 New Customhouse 
Denve 2, Colorado


DMEA 
a;.. rM' NT OF T HEi !NTER1O 


ULI 111956 
REGION III


DENVER, COLORADO 


In re: Docket DME t. 625 (Uranium)
Contract Kdm-F879 
Urinjum Kin p Corporation 
(Cove Group of Claims) 
San Juan County, Utah 
y l P t l Pr of ur7. 28, iq 


Dear Mr. Traver: 


My client Uranium King Cor poratjo has received Adm j njstra-t:ive Audit Difference Statement, dated Se p tember 28, 1956, refer-
ence May 1956. 1 would aDpreciate it if you would forward to us as soon as possible the reoort of J. P. Coleman & •kssociates brought up to date as covered by the above referred to statement. 
We have not received that information from them,. 


We would appreciate it if OU would make a decision con 
cerning the Dayment of the money now available up until the end of May 1956. We refer you to the original contract and all sup plements and documents reiati.nc thereto, all of which refer to 
Uranium King Corroration as the contract arty wi.th the United States Government to 'hom p a yments are to be made. At no time 
has J, P. Coleman & Associates or Williston Basin Oil ExDlora-tion Company had authority to receive reimbursement p ayments for Uranium King. The copy of the contract I enclosed in my letter of August 28, 1956 is the whole of the contract between Uranium King Corporatjon and J0 P. Coleman & Associates and Wj11jgt Basin Oil Exploration Comnany. That contract provides that they receive all payments for the work done in the tunnel from the ore 
mined as they encounter it in the tunnel, They are not entitled to any reimbursement from the (overnment since that reimburse ... ment is made from the ore from Uranium King Cor poration ground to the detriment of the Uranium King and reduCtion in its ore reserves. 


We would appreciate it if you would review your decision 
in light of the contracts involved and the Law and past nractice







. 
I


Nr0 N 0 N0 Traver 
October 9, 1956 


from your office so that we may receive the money to which we 
are entitled as soon as nossible. We do feel that J. P. Coleman 
& Associates and Williston Basin Dii Exploration Comnany are im 
posinr unon the United States GOvernment in . an attempt to make 
it their collection agency for m'onies to which the y are not en-
titled and are fully cognizant should go to Uranium King Cornora-
tion.


I wish to thank i.r ou for your consideration and Datience in 
this tni 4'r, 


Sincerely yours, 


John Moore W. fliarns 


JMt- h n.


APPPOVED: 


1JANTUN KING COWC\TTON
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	 1urnar copy 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


	
V. 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. 


W,OsB.Taylo,Preeint 
Ursni Ring C *ati,ut 


Ns B1ding
Salt 1. Ciiy 1, tPti


Re; Do*t No. M&-36 (7ranti) 
Contracr No. Id*E7 


San Jt** Count Utaj -.	 .*tLLU	 _WU-_- t$l	 * 


Dear Mr. Taylars 


gnclas.d is a "Øetitiei*tion by the it.d 8tjtes of Aerics 
of a Dtssovory or	 1cin% Vnd	 Jxploraion Project Cortr*ct." 
This oertiflcation ocirera .11 the 1ai de,cribod in Article 2 of the 
ibje.t onttct. 


By the ten* of the Expia*tin Project Contract, 
,i of the certification, .3.1 uni *m other ialu*bl* Nimaréls pre-
cb*eI from the c1im	 r1bd in Lrtiole 2 of the ctzact, fron
$.pt.a%ber 22, 19, the d*te of the contract, are cubjeot to the 
Oowerrnt's percenta rca1ty u t forth in the ctr*ot until the 
e ithich the GoverntMnt baa tnned U its participating interest is 
repaid, or until Septsnter 22, 196, Iêiobeier eours ftit. 


_	 Pqnta shonid oanti to be ma<le to 14r. W. L Tracer, 
' '	 Emcutive hoar, tEA fl*Id Team, 1gion TIT, 2I New Cnatcionea 
0 o Thzilding, Denver 2, Co1or*o. C)**5 ahoui4 be P&7.bIS to the I*t 


Mtz*ra2a Ezpla"aticn Ainistratian. The phaU	 i1d be 
to diduet the i'o'alties fr the awrmt due on esob shipemsnt ani tord 
th obe* dir'octiy to the xecuttve Officer. Az b	 piymeut* or 


4 U\3,1o,az	 received by yot from the saLi of	 are considered t. be 
a part of the purchase price to uIiob the ovsrmimnt's roaIW iç1tse. 


a	 toya1ty panta to the Gs?nnt should be acecei1aC y *sitable 
such U oc3tes of sattlt shecs, sbing iantity and 


frad* of the produote sold, the	 of the	 d the price 
ehergu, certified to be cca'reet by the purvheser. 


g ,	 Teu a. r.tested to aattfy Mr. rvar of any changes in 
c imir*bip or prodtotion ritts that aiiJa4 lutce ai affect the 
. uint's 31% to its per.snta.s r*1ty. Also 1 it yecdation 
f ewes at ai ti for an ex.nded period, please notity Mr. Tracer 


M	 '*t .ix-munth intesva1a that no prodticn has bean made, when thit it 


Ccias to: A11N	 .ct1auL, Salt Ice City, Utah	 .	 .. 
tql*w	 iiu Corporation	 .	 . .. a/s 1sr&M Blsã 
Blaatr, San Juan Commty, Utah	 .	 .. . .. 


Nv* J. *]a, B1v%1 ng San Juan Coimty, Titmh 
iltonC.R.Limc,E.J.E*ll,I.R.BQi1ey,Jr. 	 tl 


MontiosUo, 8aa Juan Caunty, Utah	
it' 


o 
ri 
v H 
'ri 1-4 
I" H 


•0







Siwnan copy 
	


OF	 0 
• UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


OCI 121956 


Wr. i4. 14. ?r*Nr 


ThEL Fim]4 ?e*, R.gt UI 
2* v Ctwe 4ing 
1)eu, 2, Co1


Res Dot . I&362 (I7r*ni*) 
Ccnti*ct Ia. 1k479 


C 
•	 •	 •	 ___ 


	


•	 u'suw.d 
flew . rars 


Eno1d far	 e t ccpies ewh a oertiftaation
of diaooisr ' d1Cflt i$aNaM tt* 3S*t P *rt, tb. eivring 
3atter to t&*	 s*t flie 1rn4e. to	 o tignedi the CsMa 
to LSm, dated Angnet 3 aa 20, 1. 


o dock*t doss not ah t)* c*1at. *rsss at 
Ai1n E. Mec)a Seit L*e (ityr, *0 itd t C**sàt to Tdms, dated 
Lugtwt 20,	 ips sr *ttachizg eapme at th. osrtifteatica 5,4 t.• •
co'ewLg Istt., to the Op.rstar far teiLtto1 to j . f4seb. Iii3j 
supply this otfios 4th tv ccpiat of you tria*itta3 3etez. 


$tnoere2y j, 


George C Self ridge 
Ck*raszt,	 sttng 


11Ching/gla 9-27-6 
cc to: Adinr. 's Reading File 


APPRODs	 F. E. Johnson 
Ooeratirig Committee 


Frank I). Lanth	 •	 i&J) •.	 • Docket	 •• 
Messrs • Frank D. Larnb, Rm. 3608 


T. H.. Kiilsgaard,	 . 22 • • 
Thor H Kulsgaar	 Contract Adm.& Audit Division 


1I


	


	 Code 700 
Mr. Ching







Same copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


1 t3 


Mcttia.Uo, San Juan County, Utah 


R*t Dockt No. aE&362. (Urani*) 
Contz'aet No. I*4879 
Urani King Corpoxtio 
Coi Gro of c1aii 
*n *n	 __ 


i)s*r Mr. Ha1it 


For your irorination, a csrt,ificstion of iscov.ry or i1c 
*ent ha b*en issued to the øper*t as & result of the expLeraticn 
prosm urd*r the abov..r.f.r.x4 coutraet. 


The prcert7 as set forth in the contract is the s property 
referred to 3.n the Oonsent to Uen dted Mtgust 20, 19%, ld2ieh was 
aigned by hilton . Nielson, flans J. Ni.leon, K. R. Bai1y, Jr., ?urithard 
1ack, Allan E. Mecha, and yors.lf. 


We are enclosing the follGwing for your records: 


1. & copy of a "certiricatiol2 by the United States 
of America of a Diacox7 DlcT)zt Undei 
.an Ezploration ?ro3ect Contract.' 


• 2. A copy of the transniittal letter to Mr. GGca H. 
Taylor, Presidert,. Urania King Carporation, 
23 Niss uj1djng, S&lt !ce City 1, ttj1. 


NChing/gla 9-27-6	 Sinrey 7Our, 
cc to: idr.'s Reading File


F. E.Johnson 
Operating Committee 
Docket	 Adiainistrator I 
Frank I). Lamb, Rm. 3608 


H. jciilsgaard, Ran. 22Ii 
Contract Adra.& Audit Division 
Rare & Misc • Metals Division 
Mr.Chiixg 


DMA Field Team, Region III. (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


tCT 12 1956	 /trqoa*Q 
Mr. aus J. 1*1eon 
$1*zing, San Juan County, Utah 


Re: Docket No. D1L-3625 (Ur*nia) 
ontraot No. I4879 
ui Zing orprstion 
Cots Group at c1ai 
!M41 Cc*inj Utah 


Dear Mr. Nielson: 


Per your tatio, a oertLticatior at diseoi,x or d.elap-
*nt hee been issi*i to the Operator ai a result of the exploration 
progr*a urder the abo refaranoed oMrsct. 


-	 t.	 .--
• referred. tO ifl the Consent to Lin, èJItOd Augtrnt 20, 19%, ith w 
sined by IW.ton C. Niólaon, . J. ILaII, L • • Bsil., Jr., Burnhar Blsck 
Allan . )cee2iaa, and by youra.IS. 


e are enclosing the fol1oring for your records 


1. A cow of a "Certification the United Stat.s of 
America of a Dis*orr or Dsve1opent Urr an 
Exploration ?rojei,t Contraot. 


2. A co of the traussittal letter to Mr. Qs' H. 
sy1or, President, Uranii Ying CoiXation, 
23 Ness Buflding, 3a1t I. City 1, Utah. 


Sinc.ry yours, 


	


liChing/gla 9-27 . 6	 .•	 .	 •.	 . 
cô to: Admr. Reading File. 


F. E. Johnson	 ( 
•	 Docke	 .	 .	 •••••	 • 


Operating Committee 
Frank D. Lamb, Rm. 3608; 


•	 T. i-I. Kiilsgaard, flm. 22L. 
Contract Administration & Audit Div.	 • 
Ttare & Ilisc. Iletals Division •	 Hr. Ching	 .	 ..	 0' 


D1EA FieLd Team, Region III (2)
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SUO COPY 


DEPARTMENT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


JfTi21956 


)tz'. Brthard B1ak 
lsudiug, San Jun Qcmxty, Uta)


Is: Docket Nc. tt36$ (Vi'ard.ua) 
Ooritnct No. I487 
ranii hug po5rttOn 


Cove c* of c2das 
•	 •. .• _____________ 


Iar W. Black: 
•	 Fer y infOrttcn, &.sr4itcattOn of dSac0isr7 or 4s1.l.p. 


nt ha been issued to the Cer*te' aa t r.ezlt et the e1*atii*i 
proan naásD the *b*1id ectr*ot. 


hs prcçierty ae sst fth in t. contract is the ae pzcperiiy 
refqrred to in the Cos to L1ea, doted August 3, l9, d.th s 
si*d you ss Pr*sUs, Toy2ie UraixS CorporsUan, a t* Oorasnt 
to Lien, dated August 20, 15, teh iaa stis&	 ltoit C. Jtlalsen, 
Isue J. Nielson, . J. Nail, Z. I. il.y, Jr., A11' . !Ivehss, snd 
yourselt.


We are	 a foTh,virig fc	 reeordat 


1. A cøpy of a .rtifi,satim 1r the United States 
of Ar&ca of a isoo*'ery or Dsu.1epflt UMar 
an xploraticfl ?ro3.et Cetact.' 


2. A copy of the tr*nveittal 3*ter to *'. (crga H. 
Taylor, reaint, Ursui lirig p4*'ition, 


Ness Building, 5*It L*. City 1, Utah. 


$inosrs yours, 


IIChngla 927-6 
CC to: Adnr.'s Reading File


F. T. Johnson 
Docket	 A*iniatr1t(T 
Operating Committee 


ZzXo.nr.e 
Frank D. Larib, Rn. 3608 
T • II. iciusgaard, Rn. 221 
ConraCt A&n. & Audit Division 
Rare Misc. Metals Division 
lb. Ching 


DLA Field Team, fleion III (2)











Surnaii copy 


DEPARtMENT OF THE INTERIOR 
Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V	 WASHINGTON 25 D C 


XobttoSUO, Sen J	 nt, Utah 


a Docket *D. DWi36$ tIr*ni*) 
Contr*ct No. idL879 


ling O*por&tofl 
coi* sp of cW 
$enCountY.TJt' 


	


r ri	 r- - U	 i• 


Dear Mr. Bailey' 


For your inforaaticn, e csrtiflc*tiofl o dta,r a' 
Ma been is*d to the Cp.z*t4r *1 a z'eeult of the explar&ttO 


progr wter the * o-f?e*L oontret. 


The pZ'O)OI't7	 3*t £oz'th' t tb*	 tz'*et t th* $I p?0P*Ttl 
referred to 1n the Cat.*t ' to Zen, dated Ag*t 20,	 ibich a 
signed b Milten C. 1i.laoa, Uane J. MLeia, E. J. BaU, uiM*rd Black, 


£ls . l4,	 ycerae1i. 


era •rcloeng the torg f sour 2!os s 


1. L CO of a C.rtttiest1.on the thitto4 Statu 
of Axica of & Di*aoIo*1 0? D.Ie1Cflt DW 
an pl.ratice Prs3eet Cotr*Ct.w 


2. A ea of the tra,eittal letter to Mr. George 11. 
Ta7l*!,	 5iIUt, tTX5n1ZI ling Copcsti 
h23 Nsea Bul:Iding. &I2.t Zak. ctti 2 Uta1. 


flching/gla 9.-.2756	
°'' 


cc to: Admr • 'a Reading File 	 ak 


F • E • Johnson	 0 
Docket	 Ada 
Operating. Committee ,	 '	 '' ' '
Jbank D. Larib, 3608 LQUZ• H. Kiilsgaard, Rm. 22ti 
Contract Adm.& Audit Divis'on 
Rare 8 Nisc. Yetals Division 
Nr. Ching 


D1	 Field Team, Region TIl (2)


/ 


________________ _______________
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
OTi3 


224 New Customhouse 
Denver 2, Colorado
	 October 12, 195.6 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Act.ing Executive Officer, DMEA Field Team, Region Ill. 


Subject: Docket D.MEA 3.625 (Uranium) Contract idm.!.E.8.'19, 
Uranium King C.orporation (Cov.e group of claims.) 
San Juan County, Utah 


Enclosed are four copies of a letter dated October 9, 
1956, from Uranium King Corporation, which we are referring to 
your office for your consideration and reply to the Operator. Also 
enclosed for your possible use is. one photo copy each of account' 
ing forms and. Operator ts narrative report for May, 195.6.. 


Reference is made to our memorandum to you dated 
August 31, 195 6 .and to the enclosures, attached. thereto. We have 
received no further word from Uranium King Corporation or from 
Charles M. Coleman and Associates relative to payments. und.er 
the contract.


E. N. Harshman 


Enclosures.







URANOLn1 KONG DPDRATIDN 
! '	 M	 131111	 I xl 5 


SALTLAP(EcrrYi,u;AH	 OMEA 


PHONE: 9-8302	 JLP''MI NIT QY H: INTERIOR 


(cto1)er 9, 1i(.
	 Uu	 I I 195


FFGION 111 
DENVER, COLORADO 


Mr. W. II. Traver 
Executive Officer, DA 
Field Team, Region TTT 
224 New Customhouse 
Denver 2, Colorado


In re: Docket O1FA 3625 (Uranium)
Contract Kdm-F'879 
Uranium Ki.nc Corporation 
(Cove Group of Claims) 
San Juan Count y , Utah 


•	 y letter rf	 ?8, 195's 


Dear Mr. Traver: 


My client Uranium King CorDoration has received Administra-. 
tive Audit Difference Statement, dated Se p tember 28, 1956, refer-
ence May l956 I would aipreciate ii if you would forward to us 
as soon as possible the resort of . P. Coleman & &ssociates 
brou r ht up to date as covered by the above referred to statement, 
We have not received that information from them. 


We would ap preciate it if you would make a decision con 
cerning the p ayment of the money now available u p until the end of' May l956	 We refer you to the original contract and all sup-





plements and documents relatinc thereto, all of which refer to 
Uranium King Corporation as the contract party wiath •the United States Government to 'hom pa yments are to be made. At no time 
has J. P. Coleman & Associates or Wj lljston Basin Oil Exp lora-
tion Company had authority to receive reimbursement nayments for 
Uranium King 0 The copy of the contract I enclosed in my letter of August 28, 1956 is the whole of the contract between Uranium King Corporation and J. P, Coleman & Associates and Willis ton Basin Oil Exploration Comoany. That contract provides that they receive all payments for the work done in the tunnel from the ore mined as they encounter it in the tunnel. They are not entitled to any reimbursement from the Government since that reimburse 
inent is made from the ore from Uranium King Corporation ground 
to the detriment of the Uranium King and reduction in its ore reserves 


We would pprocfate it -if you would review your decis!on 
i Ught of tbe contracts involved and the Law and past ractc







2 
Nr0 W0 N0 Traver 
October 9 9 1956 


from your office so that we ma receive the money to which we 
are entitled as soon as possible. We io feel that J. P. Colemai 
& Pssociates and Wil1.iston Basin Oil Exploration Comnany are im 
posin upon the United States Government in an attempt to make 
it thir collection ageiicy for monies to which the y are not en 
titled and are fully conjzant should yo to Uranium Kin Corpora 
tion0


I wish to thank you for your consi(iertion and natience in 
thi s	 ttr0 


Sincerely yours 


:', 
ohn iioore W lliaiiis 


J bn


APPROVED 


URANIUM KIN( CORPOrATION


.-2•











: : 


F


-	 UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C. SEPi 
2214. New Custoinho.use 
Denver 2, Colorado
	 September 111. , 1956 


Memorandum 


To:.	 Chairman, Operating Committee, DMEA 


From:	 DMEA Field Team, Reg(on iii 


Subject: Docket DMEA 3625 (Uranium), Contract IdmE879, Uranium 
King Corporation (Cove Group of claims), San Juan County, 
Utah - Certification. 


Enclosed are the original and three copies of a joint memo 
rand.um, dated September 12, 1956, from Harry F. Robertson, signing 
for N. H. Saisbury, U. S. Bureau of 1'Iines, and J. W. Hasler, U. S. 
Geological Survey, approved by their respective . supervisors, John F. 
Shaw, Supervising. Mining EngIneer, and E, N. Harshman, Member of the 
Region III Field Team, recommending that Certification of Discovery 
or Development be made of the subject contract. 


The reconmiendation is concurred in by the Region III Field 
Team.


DM Field. Team, Region III 


.	 Mw'\ 
Executive Officer 


Enclosures







P 


.


ACTION ON INff 


'1 OR IIi%AL FIELOEA-POIi 


L 


-(-j


j	 po	 grding :.


F 


p op1	 ict10 


A tiox tk Xi by ivj2jc3 


Certification being written 9/25/6







Executive Officer, DMEP FEe1d Team, Region III 
DMEA 


Through: E. N. HarShn).n 	 ,	 PRTMENT	 THE IN€RTO 
J. F. $haw	


SEP14 1956 
REGION 111 


-	
DENVER, CQLORAQ


J. William Hasler 
M. H. Salsbury


I MINERAL DEPOSITS 
IN F4	 FR TO: 


(7	 UNITEDSTATES	
RECEIVED 


DEPARTMENT OF THE INTERIOR 	
SEP 13 1956 


'z!!::.'	
GEOLOGICAL SURVEY	 U. S. 


P. 0. Box 360	 GEOLOGIC!'- SURVE( 


Grand Junc:tion, Colorado


	


	
DENVER, COLORADO 


September 12, 


Memorandum	
1 


From: 


Subject: DOcket DME 3625 (Uranium), contract iam-.ii ohs, 
Uranium,.Kixg Cor.pQration (Cove group of claims), 
San Juan. County, Utah. ReommendationS on certfication. 


'Work completed under the subject contract has resulted in 
discovery of five ore bodies in the Cairn channel, on the Cove claims 
Nos. 24- and 36 in unsurveyed areas of T. 37 S., R. 16 E., and T. 36 S., 
R. 16 E., Salt Lake Base and Meridian., 


Production through July 31, 1956 from the claims has totaled 
2, 22. 1.1. tons with a gross value incluling premium payments, and allowances, 
but not initial production bonus, of $5 11. , 528. 30. Visible ore of minable 
grade in these deposits has been mined out; therefore, no reserves can be 
calculated. However, further exploration in the as yet unexplored portions 
of the Cairn channel near the mined out deposits may easily result in dis-
covery of more ore. 


Certification of discovery is recommended. 1/ 


)r oV4A/ 
M. H. Salsbury, 
Bureau of Mines 


f J. William Hasler, 
eo1ogical survey 


NHS/mlr	 -.	 -. 







• 
J.


	


	 UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH I NGTON 25 D C 


221 1ev Cimtasaes 
2, Oe1ieo	 lip ir I, 1956 


*e JONt	 Z$, 8eertsry.Tz'essur.r 
Xi*g Oerporetthu 


•	 k2 lies. t14i	 •	 • 
kit lake City 1, Ut*h	 •. 


	


Ret Jsckat	 34iQ5 (UrsDil) 
o	 a?9•. 


• Eii Coryor*tio 
(coi' op of eisiae) 


n C1, UteK. 
Dslr $r.	 rni 


P]APSs* be a4v*e tl*.t w bse received tres *. V. T. 
S.sdars, Jr. for J. P. C1.u, ?zustee, t Iiai1 sceosntix*ij 
ra!port fozime W.IDk eet IW1O1iA r the .aemth f *7, 1956 
five aciss of s fissi .óg1ueer±u set. io1oi. rsort pet&Xzieg 
to the rk øot ur Ooir.et Zm4879. 


As you ire advised b v letter of July 24, 1956, 
f1isi p)*.flt uxer tbe teres of the cozitrect viii be deferTed 
until tJ* difficulties thet bsve orison biteson 1h*ni Zing Cor 


O'BtiO1L $ J.P. cOlk,lIflfl s *eiats. bsv, been r.soli set 
until beve reeeived e stst-et tron 1th pertis. àozac*raed 
est*l.y *re.iog as to uhich ass is to be reiirasd for tbe 


•	 fini pqesut.	 •


Very truly yours, 


i. W. Townn4 


J.W.bveseM 
Acting 1z.cutive Stfissr 
I	 FiiU 1e, asio. Xfl 


ac: *. V. T. $nr4mrs, Jr. 
Necarty and O1fl 
9t6 *ix*th tr.et 
Widits Falls, Te 


JWJ:prl 


to: cbairssn, oper. Cces. (2) 
Harsbasn 
S1sw (2) 
Kasler 
Tairnsez4 
Corres. file 


•	 C1ron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 N: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 September 11. , 1956 


Memorandum 


To:	 Chairman, Operating ConiitLttee, DMEAI 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Docket 1]4EA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove Group of claims), San Juan County, 
Utah. 


Enclosed are the original and one copy of the final engi-
neering and geologic report submitted by We T. Sanders, Jr. for 
J. P. Coleman, Trustee, Agent for Uranium King Corporation in the 
performance of work under DNED Contract Ic3m-E879. 


The final accounting report forms MF-lO 1i and MF-101i-A 
for the month of y, 1956, was received in this office August 23, 
1956 and has been forwarded to the field for their review and recom-
mendations relative to payment of amounts involved. 


Jo W. Townsend 


Enclosures


Jw


r







i. A.MCCARTY	 U.P. COLEMAN 


MCCAATY AND COLEMAN
OIL PRODUCERS 


916 NINTH STREET
	


SEP 
WICHITA FALLS, TEXAS 


August 29, 1956


DMEA \ 
DEPARTMENT OF THE INTERIOR 


Executive Officer DME, 
224. New Cu.stonthouse Building 


Mr. W, M. Tr:ayer


DENVER, COLORADO 


AUG31 1956 
REGION. III 


Denver,. Colorado. 


Re.: Docket No:, DMLA 3.625. (Uraniuxx) 
Contract IdrnE8T9 


Dear Mr. Traver: 


In accordance with your letter of July 24, 1956, the fl 
engineering and geologic report for above referenced. con'.' 
tract is enclosed herewith. 


Yours very truly, 


W. T,, Sanders, Jr. for 


J.; P COLE14AN T,RUSTEE 


WTS:cc 


c c to: Mr. M, H. Salisbury


r___ 


___







Docket. No, .DMEA. 3.6.25 
Contract No... Idm	 879 


DMEA	 Commodity: Uranium 


DEPARTh12NT OF THE INTERIOR 


AUG311956	 COVE: MINE 
REON 11	 SE? 7 


DENVER, COLORADO	 San Juan County, Utah 


FINAL. EINcINEERING. AND. GQLOQIC REPORT 


Enclosures.:	 (1) Map of Cove Mine., showing work..açcomplislied. 
under DMEA contract, 


(2). Map. of Cove Mine contoured. on Shinarump Moñkopi. 
contact with regional di.p remored.. 


Work under th.e D.ME4. contract commenced October 25., 1955, The drift'. 
ing accomplished. under the contract is. sho:wn: by cro.sshatching on the. accorr 
panying map, enclosure (I.). The first 500 feet Of drifting autho.rizd. b.y the. 
basic. contract was completed at spad 25.. Th .e crosshatched area. commenc 
ing 1.7 ltZ feet north, of spa,d 30. represents. the additional 50.0 feet of drifting. 
authoriz:ed by anendment No, 2 to. the. contract, which. was completed May 
31, 1956. The area b.etwe.en spad. 25 and 17 1/2 feet north of s.pa,d. 30. was 
opened up after' completion .of work authorized. b.y the. basic contract and be 
fore. approval of amendment No:. 2. AU wo,rk:so.utli. of spad.s 11 and 12 was 
accomplished prior to. beginning work under the. contract. 


The objective of the: project was to explore b.y drifting, cro.s:s.cutting, and. 
long hole percus,s.ion drilling the ore. bearing Shinarum.p c.onglom erate. of. 
Upper Triassi.c age., the. Shinarump here. being in streambed, or channel. 
fo.rni known locally as. the. Cairns. Channel. No ore reserves, of appreciable. 
value commensurate. with the mining costs, involved have be.en located, The 
largestore body fo.undl lay in the. vacinity of spad.A' . 2 'in' the. room south of 
spad 15. ' It was located by study of the. contact elevations (s.e.e enclosure. (2) ), 
b.y consid.eraion. of. trend, of or'e bodies. located as. far north. as. S.pad 24, and 
by multiple deep ho.le drilling i the:, southeast wall between s.pad l and. 15. 
About. eleven hundred. tons. of ore. were. recovered fron the. area. 


The Cairns Channel. a.s. explor'e.d. and exposed in the Cove Mine is characte.ris 
tic of most of the presently known. geologic conditions. favorable to' uranium ore. 
accum.ul3tibn, The .Shinaruxnp . thickness. near the. channel center ranges from 
4.0. to. 50. feet as determined by ve.rtic.al  d.ee.p hole drilling from. within the mine, 
The Shin.arurnp. composition is. a. ioo:s.ely cQnso.lidated., course sandstone ranging 
into, a. conglomerate with . small .gray mud 3n.acluies. disbursed throughout. Mud 
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Page. No, 2 


stone lenses. o.r splits occur frequently within the Shinarump. The top' of 
the Moenkorpi. is a pronounced gray bleached niu& * stone ranging in thick 
ness from a few inches. to. eighteen. inches. and, sometimes. two feet. The. 
conglomeratic' and mud, nodule characteristics have. become more. appar'. 
ent during the northern, four or' five hundred feet of, the mine: workings.. 
A pronounced steep sided. scour near the. channel center, aother' favorable 
condition, i.s often. missing. Such. a scour' was. found in the. vacinity of 
spad.s. 17, 18. 'and. 19, abo.ut 90. feet long and five feet, deep. Several lesser 
scour's. or mud banks. have b:een found, in the workings., the. most recent 
being just wes't of s.pad. 3.7. All such s,co'urs have, contained some ore. 
The. one beside spads. 1.7',' 18. and 19 contained, about 60.0, tons. ' It is r'eason'4 
able to: believe' these, scours, will b.e. more. pronounced and. numerous, where. 
the. main channel. i.s in a bend., and, conversely',' will be, more shallow and 
scarce in the straightaway portions Of th,e channel,,,. An inspection of the. 
map shows the channel to: b.e quite. straight north: of sfad, 25. In all pr.ob.. 
.ability anOther bend will,b'è found, with' accompanying more: favorable con€ 
.dition's for" uranium ore, accumulation., if the. channe.l i.s followed far enough 
in' its n9.rth'erly direction. 


Ore shipments thro:ugh July 1956. amount t 9 242.2.375.0 tons.. (dry weight) 
averaging .2447%. U3O 8 , .teipt.o;r which total. $54, 5.28.3.0. The total 
Initial Production Bonus as. authorized, by AEC. 'Circular' 6. for' the. first 
10, 000' pounds of U308 amounts. to. $32., 8.78.5:8.. Payment of thi,s bonus, is 
pending, and. it will probably not be received for another year'. 


The, unit costs authorized under the. short form contract were as follo,ws.: 


Drifting	 $33.65 /ft; 
Timbering	 4,50. /ft; 
Deep" :drilling	 1.25. /ft; 
Chemical .analyse s 	 $ 4.00 lea, 


Th. unit costs, authorized. fo.r timbering, dee.p:.hole percussion drilling., 
and chemical' analyse.s .are reasonably close, to. th ,e actual costs. 


The actual unit c.o.st of. drifting, however, is, considerably higher thai, 
that' authorized b,y the contr'act. Using a, 4%, p.er month. depreciation on 
all the operating e.quipment and on the camp' equipment (considered a 
necessary p'rt of, the. operation), .and an average, advance of 2.0 feet per 
month., the. co.s.t of drifting figures $70.00 per foo,t. This. is according, 
to calculations: made: .during May 195.6.. Pleas.e se.e application for loan, 
Docket No'. D.,MEA 4325, for' th,e. complete .cajculationsl Considering 
that the: &rifting will probably average 225 feet per month for the, next 


.4 2.







S	 . 


Page No. a 


several n]onths, the unit cost will be nearer $62.50 . per foot. If it is 
desired to el.eminate. the C.:)p. expens.s from the. caicul3tions., the unit. 
cost will figure $5&. 20 per foot. for a rate of advance of 225. feet per month. 


W. T. Sanders., JIr. for 
J. Pi CO'LFMAN, T.RJJSTEE 


WTS:cc







(2.) 
R.P.Dwyer 
P. Indritz 


Pending 
Chron. 


gincarely ycirs, 


V. $. ?r*sr 
Zenttse Ott tear, IN** 
7i.i4 s*, legios II.! 


PIndritz/vo/8/22/56 
Co:py to: -'t4EA Docket 


Operating Corn. 
W.LTraver 
flarebman 
Shaw, 
Hasler 


/
I.. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


22)# 1ev Caatoumhozst 
Deuver 2, Co1ordo


lo 


Kr. oasith L. ibems 
e.cret.ry4r.ssrer 
Urtii 13g Corporation 
k23 less luilding. 
Salt Lsks City ! 1, utah


Be: Deeket aD. D&46a5 (Ursnis) 
coit 4rup of C1saI 
ls*it Jtn Coity, teh 
Cotr*ct Ua*r9 


Deer Kr. Sb.rasn:	 .. 


received jour Lstter of Ast 6, rou are ecrrset, 
of course, that J. P. CG1..en As. ixtse, vo asted as your asnt ai*4 
subeitrsctor 4sr psir Ctr*et Ux-Za79 ir1th te*ss *ir*is Lx-
p3orstton £dai*i*tr*tios, ts not a d.trset psrty to that contract. 
lLaesver, unê*r Artigle 5 thereof, the ow.rnasat is *utkori*M to 
w k* ps'asxta directly to iMepondeat eoatrsetor$ acm. snpplisri 
the acso*t of the Osrstor r*tbet ia to the Operator. 


Ou' 1..ttu' of ly 2 to IIr. $.rs of Coi	 Ascocistaic 


did net specify tà Iii iie tt iis.	 far work evfoz'act 
the w*%th of $sy l95 a5.r Cc*$rast 11*4819 le statot aa3.y 


(a) that	 U defer soeh ret*w*	 to sUaV y 4 
Associates o tuatty ta rk. out * rseiMet as to vhteh uIZ!t7 is 
to be reiA1r*ed for the o,,rnesxt' s .1e of the s*nt. of sh work, 
sat (b) that wsLt 'to M'ies 6(c) of the Cotr 	 a final ngin-
.eriag sM oiogte repert is now ti* sat has. be ?t17 fnr*ishad. 


We hops that jon sat oissao A*soci$tes viU coeperste ix 
the rendition of the rsqire4 report, a*d La arriving at aus3 


as to hOW ** *tI* aehe the sforasU reterEt V. sheJ3-
1* glad to be ctyi*md by jon and. 4]	 Associates sad to eomsidez' 
the aetter in the light of soch advise.


cci Vr. W. T. Sanders, Jr. 
KoCwty w :Colanaa







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22 14. New Customhouse 
Denver 2, Colorado	 August 31, 1956 


Menxrandum 


To:	 Chairman, Operating Committee, DMEA, 


From:	 Executive Officer, I€A Field Team, Region III 


Subject: Docket DMEA 3625 (Uranium), Contract 1dni E879, Uranium 
King Corporation (Cove Group of. claims), San Juan County, 
Utah. 


The letter to Mr. Joseph E. Sherman, with copy for Mr. 
W. T. Sanders, Jr., prepared in Washington and forwarded by your 
letter of August 28, 1956 for nr signature, was signed and placed 
in the mail today. 


In conjunction with the matter discussed in the letter 
to Mr. Sherman, we are enclosing two copies of a letter from John 
Moore Williams, Attorney, approved by Joseph Sherman, dated August 28, 
1956 with attached copy of the Operating Agreement between Uranium 
King Corporation and J. P. Coleman Associates. 


The letter to Mr. Sherman you forwarded was received at 
a very opportune time and its receipt is appreciated. 


W.M.Traer 
Enclosures







HN	 nc: WaLLA1 
MTOc4IIY At1 COUI'4OLLQP AT LAW 


QUITE 1Q20 140T2L 0HU0t 


QALT L.A CITY, UTAH


TELEPIQPE tL B-O7 


August 28, 1956


OMEA 
DEPARThNT OF TH 


AUG3O956 
REGION II!


DENVER, COLORADO 


.


Mr. W M0 Traver7 
Executive Officer, DNEA 
Field Team, Region ITT 
224 New Customhouse 
Denver 2, Colorado 


In re: 1)ocket DNEA 3625 (Uranium) 
Con trac t Kdm-E87 9 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


Dear Mr. Traver: 


I represent Uranium King Corporation relative to the above 
captioned contract and various other lecial matters. Since re-
ceiving a copy ofyour letter dated July 24, 1956 to Mr. W • T. 
Saunders, Jr., and the letter to you of Aug. 6, 1956 dictated 
by me and signed by Mr. Joseph Sherman, Secretary-Treasurer of 
Uranium King Corporation, we have heard nothing concerning the 
status of the D}A contract with Uranium King Corioration. I 
would appreciate it if you would write to me as soon as possible 
and bring me to date on this matter. 


For your information, Mr. Saundeg associates have a con-
tract with Uranium King Corporation wherein full consideration 
is outlined, That consideration does not include sharing in re-turns from the DMEA loan. It provides for Saunders' associates 
in that they are reimbursed from the ores that they mine. Some-
how they have come up with the idea that they are entitled to 
DA payments as well as the ores. kctually they have never been 
in any status with Uranium King Corporation, so far as the DA 
loan is concerned, except that of an a'ent to report to you as 
required under the terms of the contract and the Law under which 
the loan is made, Their status in that regard is a matter for 
convenience of the Uranium King Corooration since the work being 
done by Saunders associates involves engineering and accounting 
reports that they have access to. 


Your letter of July 24, 1956 indicates some concern on your 
part as to the status of each party, Therefore I am enclosing







'r)	 S 
:r0 w i	 Iraver 
August ?8, 1956 


herewith a coo ot the contract which constitutes the only a'!reement between Uranium Linc C or porntjnn nd Sauncors' associ-ates


Tf I can be of any i'urther assistance to you, olease contact 
me and I will renly at once. 


Sincereir yours, 


John Moore il1iarns 


J1 bn 
Enc,


APP R( VT '):


!TTUM TTY' ('OPPO! TICN
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TkUS AGT, Liade and entered into by ad	 tn 
WI1LISTO BASIN UIL LX?LORAflON COPAY, JACK STMJFY C. . 


?kGA}LA, J. A. 4cCART and J. Y. CO1J4AN, hereinafter referred to 


as the Partie of the First Part, and RANS J. NIELSON, BURJWD 


BLAC1, FWNCIS D. NIELSON and U1ANIWr KING CORPORATION, a orpor.. 


ation, hereinafter referred to as the Parties of the Second Part, 


1 I T N £ S S B T LI: - - - - - - - 


tiIflIAS, the parties of the Second Part are the owners 
of t1e following decrihed ilIi cia as siivatc 1a San Juan 


County, Utai, twit: 


Cove I threugh 44 inclusive, said clatha being 
located in tl* White Canyon i(ining District and within tIe foliowing legal subdivisions when 
surveyed Tonsbj t, 36 South, Range 16 East, 
Part of Section 31. 


TOwiship 37 South, Jange 16 East, Parts o See.. 
tion 5, 6, 7 nd 8. 


Township 37 SoutI, Range 15 East, Part of Sec.. tion 1. 


and


1HEREAS, the Parties of the Ftre t Part arc the oer 
of mining elai	 in San Juan County, Utah, 


The cFafl e1ais No, Zi through Z3?. 


The &Fall claths Jo, 1 through Ql, and the 
MePall claini No. Q21 tirough Q24, and the 
!cFa1l claizs No. Q28 through Q4, and the 
JXcFaIl claims No. Q38 and Q89, 


Also the Cadillac claims No, 1 through 207, 


Said clai being located within the following 
legal Ubdivjjo5 when surveyed: Townships 
28 anI 27 South, Ranges 15 and 1 East. 


WUREs, the claims owned by the Parties of the Second 
Part are located adjacent to and southerly fron the claims owned 


by t Psrtj of the First Part nnd are lower in elevation, and 


it is dorab10 to xpl©ro anI mine any mineral located in the







-I	


S
	


. 


.2. 


claims owned by the Parties of the Pirst art from a tunnel to be 


driven an located on the olaiies oirned by the Parties of the ec. 
end Part; and 


W}EP2AS, the Partiee'of the Secoi Part are villjn to 


transfer and convey an easement'and right of way over, tlrou 
d under their claiivs for the purposes and upon the conditions 


h'einafter t)rov1de	 to the Parties of the First Part and for The 
use and bnefjf of the clairis owned by said Parties of the First 
Part,	 atd easent	 d rit of way to include sufficient area 
of the surfact to enable First Party to erect buildings, dump 


and store ore or waste, and tO enable I'irst Parties to conduct 
other operatjon	 on eid surface area necessary or Convenient for 


th. complete taean! enjoyment of the tunnel riØt of way herein 


agreed to be Conveyed; and 


the Partie s of the First Part	 re 4 litn	 to 
expend the sum of not less than Fifty Thousand ($50,000.00) Dollar's 
for the driving of The tv'nnei hereinafter provided for; 


N(i, TffPREpaE, in consideration of the covenants and 
agreements herein contained, it is mutually agreed as follow Secon1	 /i 1,	 The Par tie s of the	 Part hereby grant and Co n First vey to the 1 "ties of the	 n* g Put, their successors and "Kc' V / 


assigns, a perpetn1 eaaent and right of way over and acroes 
and under the z'o per ty described above, owned or possessed by the 
Parties of the Second Part,	 Said Second Parties fw'ther aree to 
execute and deliver to the Parties of the First Part a	 od and 
and sufficjt deed conveying said tunnel easement and right of 
way , together	 th a	 easeien t and rtgh t of way Over the	 *zr face 
ae'a hereinafter descrfbe	 sufficient to enable First Parties to 
erect buildj	 including but not limited to boardj	 and lodging 


0
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hotisee, 8tore or dump waste ore or any and other materi&1 
plies and zchinery *' equipaent uod or viefuj in it aing or 
ation8. Said conveyance shall be xecued azd Ce1ivered 
as First Partlee have eq,ended the ui of not less th Fifty 
Thoueani ($8O,OOoo) Dollars under The terzi and	 vijon of 
this agree,xt 4	 ai First P^rties shall be entit1i to aid 
conveyance upon said expendjtu flO tWithetanding all or rt of 
said sum has been recaptd by First Partjs from ore sales as 
herein jrovLded Sa:td right of wy Shall commence at a point on 
the surface of The ground overlying th Cairn banel on the 'op 
erty of th SecotuA Parties to be dtermj4 by the ?artjes of The 
First Part provided said tunnel entry hafl be locatej wit hin 
two hundn,c (20o) fej of	 k,C, drill holc Ne', 	 The 
tunnj. right of way shall fol1w The car of said Cairn arn,1 
in a general northerly direction toward tk property owned by The 
?irst }'artj	 nd sh.i	 ai	 dsrgroj sace of ufficjent 
iddth and height to perait the ?artjas of th 1'irst fart to driv 
an underground turol with an inside	 at eight feet y 
eight feet, together with nece$sa*7 turnouts and overexcayatjoan4, 
Thy riit of wiy s	 aseiue to b graited by Second artje to 
First Part	 li in1ud a right of ay and ea3ent to the surface rights	 ljy of' lUnerai rights over and upon twenty 
(20) acr' of land to be elctecI 4	 First 
provjd,d eai twoty (20) acres shall include Tho tunnel etiy,


2, Firt A tj	 agroe that they	 11 drive 
from tho nfa	


Ierejnabove decrjb and follow tho Cj 
CaL i	 Thoy dirQcj ud towrd th bodary 
of thc,	 prt	 by the artje of the Fjt Part Fi,rt 


ti tne1 f2o said point ef crigi	 tii i	 orr c? thefr ai	 itil







.	 I 
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Firit rtie have 3xpeded t?* sum of Fifty Thousznd ($9O,OOo.) 
Dollars upn s&i tunnel, th1chvr event first occtj's, It is 


understooc id agreed that frst 'arties uay, at their SOIC di 
cretion and option, crive 8ail tuni,el as far * into and beyond 
the beudary of their on property xs the7 desire and that tho 
ccnveyace by the 5eond Farflos to First Parties shall transfer 


and convey th rigit t aiiy tiie hereafter to drive said tunnel 
froz the point of coencement toard or to or beyond the boundary 
Of the Pro)ertr ohued by First Parties; provided, always, that 


Firet ,1aries may at their option and discretion stop further 
construction wQrk on said tunne ihen they have expendeil The sun 
of Pifty Thousaj ($50,00c.00) Dollr	 even though all or part of 
said sum 1à been F cLptw'ei by First parties fro the sale of ores 
from land of Svonc. -artie. 


3> First Parties aroe to commence construction of said 
tunnel within eixty (Goj days froi the date hereof anti to co 
pleto the expenjt	 of not loes thn Ftfty Thoqsafl( (5o,oco.)o)
Dollars port said Construction on or before Iarch 1, l9T6, 


4, it is a'eed that irst Parties shall have the riit 
to dump au.t store ore tnd waste and locate bilding chinery, 
improvornts a otb' struct1Te9, r rke such other use of the 


Surfacs area ov which right of ay and iaseerrt is to 


tg3 shall be flOQ5ry OF COiVenjnt 
for The mining opertjons to be condted by First Pft	 ith o
the property ownJby 2?irst rties or on the preerty own by 


- Second Parties; jvdod, that second Parthj shall hv a right of 


trees a OgrQe to and froia said tinnel over the eurfa® re 


desCFid bovo and Second rarti' use of s:ti4 right o 


and egre saj1 not intrfe y' with the pri'or rights of First 
lz tie e







8, First Partju shall M,ve the ri*t to dn ad riiove 
and ull any ore •no*ntred in the driving of said tunel ard 
iiacluding any ore which ,y be 4i3 vrec 'dtiin 'the Cair,& Cbtnel, 
through which said tunnel ii to be driv,n, Iirat Partie ay con 
duct such exploration, rniai.nd deiaiopet eori. outside of 
area of said tunnel but within tbo Cairn Channel a in their sole 
discretion seems proper, 


6 • First Partie s shall !ep acctra to books howin the 
costs of their Mning and drivtn' of said tunziel, ihich books shall 
bc cpn to inepection by Second Parto' repreee!1tttIv at all 


reasonable	 First xartis 1nl1 also keep accurate accov4nt of 


the aiouit received freif the sale of os mined upon r*ierty oo 


by Second iarties, id when Frot P:rties have received sufficient 
incwtie from the ealo of uci ores to roiiiburso thea in fl1 for 
the xe ut o	 de iii ain±ig	 e arid in driving said tunnel 


tu . point upon the boindy line ietween the property owned by 


First rt:i	 nd the 'operty owned by Second Parties, The riit 
of First art3e to recoive the	 frorn ores rnined on property 


iy ;eco	 Parties ha11 tr!nate, 


	


7	 L i	 retj that Seco'it Parties are obligated to 
py a	 over ricing royalty to certain third parties, Second 
Part!	 vjl notify First Parties in rIting of the names and 
interests of the royalty holtlers arid Firet Parties will pay stwh 


royalty to said holdere a eaid rc1.t1es hll 1e an 1te in 
First artie ' cost of operation. The royalty is to be 15% f 


:2	 b)S	 ad rmiluiis. ec1udin	 ve1oonen all .nce 
and hauling allowance. 


	


8	 First Parties and their	 cesors and assin in
th Onership of The riMng propirty h jnhefore described ad 
be1rkig to irt iirtis and	 orau rtioe a	 their eueceo


0
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and aseig5s Lu thi .roperty tsreinbsfer. described 	 b.1,nging to 
$*COad Partiss, shdi, sn tb ceapletton of said ttasnel to said 
bouu4ry Iti., have euai right, of atning their rup.ctiv. w,psr 
tie through *aid tunnel sad shall share the expense of sustenance. 


d repair t said tunnel equally. 


9, it to uu4estood and agreed that Ftut Partbç sh4l 


save ts rtgbt Ot oeOsjon aid use of ea{d twinel so long *a 
working diligc*t1r to complete the sao to The bonndry of 


S14 properfte, *d duriz ucb fmriot First Parties •ill uivo 
The rtgl)t to idI and reaOve and sell re clevelomd in the driving 


of said ttuul, w tiny lteri1 therefrota, provided ttat hsn and if 
P1rt Prti have ied ie frork ai tni.nel an located on 
proprtio5 tiei by eco rarties, d the oceed8 froa saId e 
hvg equafle1 t	 ui ç Fifty Thousand ($O,0000e) Dollars or 
the um of tbe cost of ririn sUd tunnel to said ho t3ry line, 


1 hjc!ievr is greater, the riit of said Ftrit Parties to ie nd 


11 ort icated o land belonging to 5ecod Parties shall trinte, 
:rn the event Parties of the Sooid Part C w5i'e ninir&g Gperrttona 


En or t1iru t1 tvinriI during the tiie The tunnel is hing ad 


vatcec throub oun on.e by Second Partiss such ithiug perattcne 
wil1 bo crid oi o as nct to nriaonably intorfor wiTh Fit.t 


Prtfe opert.ios 


10. ecor Parties a	 that thy wIll traner a 


onvej	 Pit Patie an	 v!ed	 iterst i t	 lai 


içtib ahve d be1on1	 to Scord A	 id cwvyancc 
alI b	 c1e in tho deed oeihfore 1escrjb	 d ideiti 


rie	 •ft t Uo	 th C	 of said	 tcot	 tto 


tr rit	 ocr'Tho 


eCriptiil of flo 1 ourt	 1ir©tici an dCao f th 


i?ri C pictc	 c1w	 i said	 rvidd	 v,







. 


*st in s .vst said tesa.l 1s itut be*n es*pi*t.1 	 said 
. y lthø si1 deal a1l eoavry 1 rlgitt *0 lb.r.sfter 


Ceaplo t the sums even 1k the	 $0 d dtsta*ee d d4reetioa 
of sait uncnpietd purtio of said twinel c*mot be sccurtely 


described.. The t i*'oese from t 8% interest to be 0iveyed to 
?ist Parte shall be ezended ot the twm.l or, the Cove cjajr* 


fer the joint henefit of both parttes, 


119 Tn conoideration of The itua1 benefits to be 


recttved by 1w artiei hereto, it is mutually agreed th4t any 


sx all rea at ttiter*11s within the co.smon ñrfac bo,drias 


of the parti.* hereto, extended denward verticalty, shall te1ong 


to the renecttve riers i? the irfe of wch c1.di. 


12. The Pi'ffes of the IR'frst Part are to cause all 


wo*, (ieve1ni,n,t nd i*i p to be done In a careful nd 
like !aflner d to conrrn in 11 respects with the tninin l 


d gn1atie of the tat of Utah, 


13. It	 uw1nrstoojt anil agreed That t!te Parties of the 
Pfret Park ah1 havo fre Ht to construct nd vMtM.n roads, 


pEM.r lines, pipe lines nn to tise the sane for nr prop&r use in 


Conaction with The intn and r oval aad rlcetingofb oret'i fron 


said tunnel atid freii iswrty owned by 'irst Parties, such roads 
and line s to afort acceei' to c1 fros ttu pibl1c highway and the 


adning proy*'*tes	 tefor	 scrfl,oc1. ?be Parties of the


Second Part shall also have the ri It t to is e iai d roas provided 


that they will ay their proper sh:re of the u pkeep ar! aite. 
ence of the es*e. 


14. The Piret Part1e9 shall ke' the 'emisos conveyed 
free and clear of liens ftr labor	 t,e r	 erfor,d, or	 ateria1s 
furnished t	 it for	 e deveiopnt or operatIon thereof.


1, ocond Parties mt vnd warrit that thy h:ve 







.


'3 


good poe.sey title to Ths Mriing claii* heretiibov. 6ucribo 


atd t)t they )*Ve good and vatd right to convey tM aeiu 


4nC1 ritt to be conveyed puruc t ie this aire**t. 


16. it is ned that ettIer iarty	 eat party 'y


apply for a JULA. loui ad the D,,L.A. y reiwte the 


tits of ac party for such loan. It i aect1. tt each party 


will give ui @onint arid 'iil1 ast to The necessary reuir 


iients of the	 i ord to effect st* 


11 , ottc.es for ?ir,.t Partje sball be aeflod r 


tre( aU to cCrty	 Coleman, 16 9Th Street, ffichita 


Fa1l,	 n4to Søccnd Parties to rniwn1ci Coraation


ss It1&Urg, S1t Lake CHy, t't. 


ic, Thco prevents shall, inure to tho benefit of and 


t d1ng poi t rsectfv heirs, uccescrs and ains of 


tb ptr tie s tereto, 


TT	 the parties have	 et these 


presents to	 sic ari ilivere	 ruant o r olt{ots €f 


th T3oards of	 ctrs f the e,ctiv corcratjonp', and o 


naturc ot' th individual parties hereto bwe	 repectivelyr 


affled, th1	 y of	 _________ - T __-


WTLLT	 3AT OIL rxrt .'rTt Co. 


rj I k 


Yr fltT CJF!W 


cf o	 1
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t	 JiL 4*y of	 1o, pn 
appee b fore is i. P,	 __ 
who bót by	 duly *"or* did sat, each fbr t.It t1e,* 1. th 
$i ti JQsai	 d ________ 
aitCEtL j	 •f Wijithto J3asj, en FptOpft1M, 


Covrpaiiy, azd that the wftbfn *td totegtii	 vas eiud fn 
behalf t sth1 cerp.ratj,n by authority of $ I901*tjon ot it b$rd 
of diretc sal *4,4	 *04	 A.JCart 
each duijr	 to me that said cornorajfn executed tbe me 
and That the 3el affixed te ti'e 0.4 of said corporatj 


y Coa*je.j On Exptxe j 


.198L	 at Salt L k. bjj, ut-


STATr 	 tJTJLt{
I	 8s, 


SALT LAi: 


r 1L ayo!_!I	 ., 19b5	 rr11r 
appar bejbr	 _______ and se 
ww bi ng by c	 ai	 o-ch to r ithsei st., that he, tit e 
8ad	 is	 )ie, th ai 


t t	 ecrOtajry of	 iw	 Corpora	 and 
thtt th witj	 d	 rej	 :instrtnt as si	 In valf o 
said corp rjofl by	 ority of	 oiutj	 its bti f dfrec 
tors ui	 id	 anr	


ac 
1y	 to	 tt	 ccj	 xcuj	 and 


the	 ai fj j	 -j Qf	 ortici 


at SXt LkC ity0







Co2,L1ie 


Jure l l9 U-


Is I 


Tjc j t P1i, 


.


IJ3	 y 
.	 $tsiy trci ij 7' of tks áb'o for giig iuef	 t	 27 
ct,ode det t	 thit he executed the s ae 


ST4TF O1 TLS 


CDUNY (* VjA:. 


t 3th dy of ? arch, 1955, persona11ypp4bfo 
*e C, , Ih8, Tht eigr of tI atve fore geing imtiieit *ho 
duly ackio1.gei t	 t1t ho e eted t 


Jf7 COtj8$jfl	 p1s: 
(SEAL) 


__ 


SA1 P TLs
7 


cowri w wrcirp


ht ri!t! 4sJiX Notar7 rubCst&Lugf 
cb!.t' Pii1s, 


th 9th dy of rc ?99, peror*11y appcard bfe e J. A. cciy,, th sier of the above foretn iñfruirt o 
duly ac1d to	 that h exectitc•ct Th sat, 
.r Criior.	 pis 


(S1Ac4) 
we X 955 


CLMTT OF W 


OrA the	 ay of March, 1955 k Pr3Ofl31 17	 trd hre .	 th	 er of t aov' for oii 4 r trrt itho duly ackn ieded t	 that	 ox3crted th 


y CO!,LjS,j	 $res.


$	 13	 a	 .Lmj 
C	 --
1iit 


,4 ! I rrn4	 ii hron 
10	 7 ' 
)ichit F1i, e







. 


*	
19*5, VsGa3Uy 


apr before e Jk Lita1.y c , Gaa J. A., 
flCir*. J, 


1, oI*az, tne 1, 


tho	 of Th abøyr 


to c Tha1	 tti 


t


a1t tk	 tth I
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGION 25 D C 


Mr. . X. 1rer 
Jxotie Officer 
INA F1.14 Tea, Tegicn XII 
22 New Cst*s BttWng 
flenvr 2, Co1cdo


Re; Iocket Io.	 3625 (UdJlfl4) 
C.iitract No. Th-879 
UraM*a Un Corperat1to* 


•	 CiweGr'oupofclaii 
•	 ••. 


Ieitr r. Trveri jL.
Al 


Euciced. is a letter pz'epard for 7*7 si&tiare by .tr Lga1 
• I)epartunt.	 * 1.tter La ee1f.explratcy 4Xtd is n arsier to 14r. 


J*.pta hr*s' s letter to you. iu3der date of *agust 6, 1956. This repIy 
to Mr. 3rtran's letter is a*.attpt to bring r Operator az C.lan 
Aesociates togotbor eo that. U* Cpiirate' a fin1 repert	 be received 
and. proper rsishursernnt of	 *; be ad*. 


Uao	 need isa	 the m*bj.ct letter to b.s1ged by 
yo* aM toz,iarded to Mr. . '. )kIndera,• Jr. of th Co2*m* Aeeociitea. 


yours, 


Geoi ge C Se'f' idge 


Chairn, Operatii Ccsaittee 


Enclo8ures	 EWEUi/ai 8'.24-56 
ccto: Docket 


Adim, Reading File 
Operating Cotrinittee.. 


FRANZ D LAM8	 4)Meesrs. JECrawford,Rm.3643 
14aer, r'eau of Mt s 	 •	 •	 THK1i]s gaard, Rm. 5224 


•	 •	 •	 JOHosted, rm. 3210, GSA 
N E Nelsofl 


M.ber, 'Golojii*n4
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UNITED STATES 
• DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
0 	 WASHINGTON 25,D.C. 


221i- Ne'w CU$toalhouae 
Denver 2, Colorado	 August 21, 1956 


Mr. 1. T. Sanders, Jr. 
e/o McCarty sn& Coleman 
916 Ninth Street 
Wichita Falls, Texa*


Re: socket ThEA 3625 (Uradniuzi), Contract 
lda'E879, raat hug Corporation 
(Cove Group of Claus), San Juan 
County, Utah 


Dear Mr. Sanders: 


In reference to your letter dated August 18, 1956, we 
advise that the royalty the for ebiuiets included in settlement 
sheets co$ring Lots No. 22 through 39 inclusive is $1, 35}i. .19. 
This amount is in agreement with your calculations. 


Meordiugly, you are requested to send your check for 
$1, 35k .19, made payable to the Defense Minerals !xplorat ion Ain' 
istrat4on, tq the Ixecutive Officer, 	 & Field Team, Region UI, 
Roosi 22i. %ev Cus.toaouse, Denver 2, eolorado. 


Tours very truly, 


py	 W M TFAVER 


W.M.Traer 
Ixecutive Officer, DA 
Field Team, Region UI 


•	 MHM/vj 


cc: Royalty File E879 
• Corres. File E879 


Sec. Opr. Comm. (2) 
J. F. Shaw (2)	 •.	 • 


•	 Marshall 
Chron.	 0







/S	 . 
f /	 UNITED STATES 


/ DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22lI New Customhouse 
Denver 2, Colorado	 August 20, 1956 


Meixrand.um 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, D1AE Field Team, Region III 


Subject: Docket DMEA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah. 


In conjunction with the matter discussed in our msmoran-


dum to you of August 10, 1956, we are enclosing two copies of a 


self-explanatory letter from W. T. Sanders, Jr. for J P. Coleman 


and associates, subcontractors performing work under the subject 


contract.


W. M. Tray 


Enclosures


fl (r em	 1t 


Li







I 
J.AMCCARTy	


U. P. COLEMAN 


MCCARTY AND COLEMAN 
OIL P0DUOS 


	


916 N I NT H ST R T	 4E	 ; WIO1TA FALLS, TXA8 


	


August 16, 1956	
AU c 


Co1ora 


0 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket DMEA 3625 (Uranium) 
Contract 1dm E879 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


Dear Mr. Traver: 


Thank you kindly for your letter of July 24th. It 
has just come to my attention as I have been away 
for	 several weeks. 


The regular accounting report for May, 1956 will 
be completed and forwarded immediately, and the 
final report will follow shortly. 


Yours very truly, 


W. T. Sanders; Jr.,, for 
J. P. Coleman, Trustee







2211 New Customhouse 
Denver 2, Colorado August 10, .i.956 


çj/
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Memorandum" 


To:	 Chairman, Operating Coninittee, LI4EA 


From:	 Executive Officer, IJIE& Field Team, Region III 


Subject: Docket DMEA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah 


Enclosed are four copies of a letter from Joseph Sherman, 
Secretary-Treasurer, Uranium King Corporation, dated August 6, 1956, 
which is in conjunction with the matter discussed in your teletype 
of July 20, 1956, and. our letter to Mr. W. P. Sanders, Jr., dated 
July 214, 1956, copies of which were forwarded to you at the tims of 
writing. Mr. Sherman was also furnished a copy of our letter to Mr. 
Sanders.


Mr. Sherman advises that we shOuld now look only to Uranium 
King Corporation for the solution of matters in connection with Con-
tract Idm-E879. However, he goes on to say, in the last paragraph of 
his letter, that he will look to this office for assistance in obtain-
ing from Sanders and associates the information needed for pending 
reports


As the matter now stands, we believe that we should take no 
part in any matter that might lead to further controversy between 
Uranium King Corporation and J. P. Coleman and associates, their 
prior agent. However, if you see any way in which we could aid the 
Operator in obtaining the necessary information tO enable the Opera-
tor to render final reports, we will appreciate your advice. 


W.LT' er







p.
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ij	 KN CDRPDRATIDN 
423 NEsS BuILOuN 


SALT LAKE CITY 1 UTAH


PHONE: 9-EO3 


August 6, l96


.


[):te ec 


i4 J6 9 1956 


AUOFpdj 


Mr. W. . Traver 
Executive Officer, D4A 
Field Team, Region III 	 Re: Docket DIA 362 (UranIum) 


22I New Customhouse 	 Contract Kdm—E879 


Denver 2, Colorado	 Uranium King Corporation 
(Cove Group of C1aj) 
San Juan County, Utah 


Dear Mr. Traver: 


Please be adviced that the difficulties between W. T • Sanders 
Associates and Uranium King Corporation are not concerned with 
the above entitled contract since that contract is between 
Uranium King Corporation and D. W. E. A. The matter of performance 
under that cOntract is a matter entirely up to us • Mr. Sanders 
associates are not parties to the contract and have only worked 
as ow' agents on the contract in the past. We have revoked that 
agency. We have another contract with'Mr. Sanders associates 
wherein provisions are set forth 6 utlining all of the rights and 
responsibilities of Mr. Sanders associates. Neither that contract 
or ow' contract with you provides for any benefits to Mr. Sanders 
associates	 tQ.	 Cl. 
We are extremely concerned that any benefits to us should be 
discussed with Mr. Sanders or his associates under any circumstances 
whatsoever since the agency has been terminated, and, before the 
termination Sanders and his associates were only ow' agents to 
report to you concerning the advances we were making. 


We intend to submit all future reports, including those Sanders 
associates have fai.led. tQ submit ror the nnth of May and thereafter. 
We will look to you f or assistance in obtai ning from Sanders 
associates the Information needed for those reports. 


Sincerely yours,
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UNITED STATES 
\151	 DEPARTMENT OF THE I F\?tk 


S 	 DEFENSE MINERALS EXPLORATIt	 ITipTiIJt1rn	 ct, bt. (i11oot 
WASHINGTON 25p k 	 Fur4 to t Olfise of t 'scy.) •xi1ø Surname Copy 


•	 . ii • ri• 
sLrL'lv onz:'z	 S 	 0 JUL 1956 


a Fl ¶EIX, IOI LU 
224 E CU&IJ$ 1MI1LWO 
UiIYL.2, QO.iHADO	 S 


•	 iiWR*i JULJ 2	 ) JULY 5 DitIUH	 CPTI 


• D0KET 3625 StXTh'$T YOU 1?HHC)W p Di Wf W:I UWJ4iUK KI)G UNTh4 


fW ?iS R!Vi 1*50LVEI) fl4iL nIWICULTI. CofI ci 


FOCIATK i4)L.CflJh'J (XINI'M LNG FORk)5D 


George 


CHJIJJ, c. ii ii cowrr' i 


• MohingJai 	 S.	 ••	
S 	 S 


7-19..56	 S 


cc to:	 Dcket 
Admr. Reading File	 S 


Operatiz Conunitte 
Code 700 
Mr. Ching 


Messrs. JECrawfcrd,Rm. 3643 
• THEiil gaard, Rn. 5224 	 5 


JOHos ted, Bin. 3210, GSA 
1EA Field Team, Region III Conffrz tion Copy 


Wi 2 copies of nern. froin Associa to Solicitcr, 
Div. of Mineral Resc*mes, July 17, 1956
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


Memoranduni	
17 1956 


To:	 The Administrator,. 11EA 
Attention: Chief, Rare and. Miscellaneous Metals 


Division 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Withholding of payments from Uranium King Corporation 
Docket No. r*EA-3625 (Uranium) 
Cove Group 
San Juan County, Utah 
Contract Idni-E879 


This responds to your request for advice whether Defense 
Minerals Exploration Administration may withhold payments to Uran-
ium King Corporation in the following circumstances: 


Contract Idm-E879 was entered into with Uranium King 
Corporation as of September 22, 1955. However, since at least 
April 1955 a group headed by Mr. J. P. Coleman has dealt with IKEA 
on behalf of the Corporation in connection with the Corporation's 
application and the work under the Contract. Mr. Coleman has acted 
as such representative pursuant to a letter to I)MEA from Uranium 
King Corporation dated April 22, 1955, which stated that he: 


"is to be our agent until further notice for the 
purpose of pushing this loan application thrOugh 
to completion. The above group of which Mr. J. P. 
Coleman is trustee will be our contractor in carry-
ing out the proposed projects if the loan applica-
tion is approved.W 


By letter of June 18, 1956 (received by DA on June 20, 
1956), the Corporation notified	 A: 


"that effective immediately Mr. J. P. Coleman act-
ing as trustee for a group ... is no longer our 
agent for the purpose of representing us in con-
nection with our loans under the above application. 
This notice constitutes a full revocation of the 
agency set forth in our letter of April 22, 1955. 
Henceforth we will represent ourselves in all loans 
through your organization."







0 
By letter dated June 23, Mr. J. P. Coleman has indicated 


that his group has been the contractor perfoing the project work 
under the DMEA Contract and. that the Corporation is withho]4ig pay-
ments for project work done by Co1emanuring the month of AprI 
1956. Mr. Coleman reiuests that t*IEA niake no furthpayment6 to 
Uranium King Corporation unti1 the matter has been resolved." 


in our opinion, DI4EA may legally follow any of the follow-
ing three courses of acticn: 


(i) DNEA oôd pay money due under the Contract directly to 
Uranium King Corporation, leaving Mr. Coleman to work out his dif -
ficulties with the Corporation. This course of action would be on 
the theory that the Government 'a Contract is with the Corporation 
and. that the difficulty between Mr. Coleman and the Corporation is 
not of direct concern to I*A. 


(2) IEA could make payments directly to Mr. Coleman since 
Article 5 of the Contract authorizes DMEA to "make payments direct-
ly to Independent contractors and suppliers for the account of the 
Operator rather than to the Operator."	 -. 


(3) DMEA could withhold the payments from Uranium King Corp-
orationuntil the two partIes have resolved their difficulties. 
This third course would be on the theory that where a dispute has 
arisen between the independent contractor and the Operator, DI4EA, 
in view of Article 5 of the Contract authorizing DMEA to make pay-
ments directly to independent contractors, would acimply as a 


stakeholder until the dispute between the two parties is resolved. 


Wth you follow the third course of action. 
The first course èeéiéd T xih toward Mr. COleman, who per-
formed the project work, and has acted as authorized agent for the 
Operator, with whom DMEA has dealt for over a year, and from whom 
DNEA has accepted. royalty payments. The second course of action 
would require DI11A to undertake the burden of ascertaining the 
merits of the dispute. .The third course of action would present 
the parties with an opportunity to resolve their dispute by mutual 
agreement.


/rtP.e7' 


2







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


July 5, 1956 


22i New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Chairman, Operating Ccanmittee, DMEA. 


From:	 Field Team, Region III 


Subject: Docket DMF4A 3625 (Uranium) Contract Idm-E879, Uranium King
Corporation (Cove group), San Juan County, Utah 


Supplementing material forwarded to you concerning the sub-
ject contract on June 26, 1956, there are enclosed two copies of my 
letter of today (Ju y 5) to W. T. Sanders, Jr. reviewing a telephone 
conversation with him on July 3, 1956 in which I advised that we would 
honor his claim for reimbursement for work performed for May, 1956 even 
though it might be deferred a reasonable length of time while his can-
pany resolves its controversy with the Uranium King Corporation. 


Please advise if you approve my statement to Mr. Sanders 
and what, in your opinion, would be considered a reasonable length of 
time.


DIVIEA Field Team, Region III 


UD 
By	 W. M. Tra 


Executive Officer 


Enclosures


JUL 96
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR	
0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


WASHINGTON 25,D.C. 


S 	


0 5 	 y5,1956 


*2 
*IflII ColAre4s	


0 


)esvsr c,5.	


S 	


S 


W T. 1rnrs, Jr. Ib. . - a	


S 


.t	 _ 


•C, t*k 


Issir *r. Bathers: 


s(er*ss La asM	 1956 sskia 
iaiiry u t. iwther tMs *fIi.s I* Imsor y,ir e3si* tsr ei*bersniset 
tsr irk pert sr iaiMr the tuptie4 sontrest tsr the sNith Ma, 1956 
U its sasiss La deterred. until ytr cc'any 'a qentr.vsr* vith Ursriu 
flag C rpretian is z*ssx.d. 


!au retarred te J. P. Co1n's 1*fler st J* 23 1956 ai4 ether 
serreepon&en.ee relatXvs to the *hj.mt. This iU Mvia	 timt all pre-
v*ses e.rssp.a**aes	 I&x tim C' ).irtter aentiessé $ers bare hesa 
rstezret ts the	 iagtoa Off tee tsr their rei* sad instrsstiz3S to 
1K.	 5 


Aithoagh Z stated. to	 1.i r phone serutoa el JtZ.y 3, l96 
thet this otfie imo1* beor yr el.ia tsr S tsr qr, 19% tree 
toagb its rbadsstss is 4t.rr.t tsr $ reaseesbis lsr4t o t1, this viU 
tsirtjisr aaiae y thet the ttsr is *)js b.is referred. to the Vashtagtss 
tiric. for t. n1iag. Am Z &*ylssd ot t c*r tolephiM Vsa 


d.*i*s threagh a inel**tng iri1 I99 have imen sa&ite& by this offise 
sad - sd ' 


0 	


0 


1* tim ..aat*se, t is oaçwtad that 	 keep vs inf.d. r.gsrd-





i pe.greas in the vees*tiss mt y cestroYeflIy vith lrsai Zia 4srp.r 
stIss.	 0 


S 	
0 	 0 


TSJ tr*]. yoars, 
WMT:ab	 S 


cc: Chair. Op.Comm. (2)	 0 	
5 


Corresp. E879	 . m 


	


0 Harshxnan	 JJ!	 ;.	 S 


Shaw (2)	
0 	 0 	


* 


Hasler	
5 	


0 	


benti'* *ffiess', 


	


Townsend	 pith ?*p *•Sii* UI 
• Chron.
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JUL 2-1956 Tune 28. 1 9 5 


Mr. C. 0. Mittendorf 
Defense Minerals £zp1oration Mznlnlstrati on 
Department of Interior 
Wuhlngton 2, D. C. 


e:Docket No. DMA'4325 (Uranium) 
Cove, Danah.r and Mca11 ClaimGroups 
San Juan County, Utah 


Dear Mr. Mittendorf: 


We h&ve your letter of Ju*o 1, concerning the ibovs numbered application. If 
I understand it correctly the n'sidn function of the DM3A is to pr.note .xp3.u. 
flea for defense minerals Including uranium &a4 the repayment feature of 
these loans Is of secondary Importance. I would like to summarise the sitna. 
tion briefly in case you might y•view it and be inclined to grant this applLca 
tion:


I. We have been engaged for oer a year In drUtlag 
a tunnel along the Cairn Cbs *1 which Is known to 
contain Uranium ore in p&ying quantities and hay, spent 
approximately $300, 000.00 In this operation. Due to 
the tact that most of our cisims an under a 1300' mss 
it was more practical to drift under the mesa on other 
claims than ours in order to test our claims. Our 
rights to enter. tha Cov• Claims are covered by a con-
tract, copy of which was attscb.d to application. In 
this. connection please note that we received 5% Interest 
in the Cove Claims. I believ, that thIs 5% interest of 
ours is sufflcint to cover the 3% that you would be 
entitled to on any ore found on the Cove Claims. 


2. Due to the fact. that Uranium King Corporation 
jofned us in prior loans from DMEA you still have 
right to retain up to 3% on any fturs ore which. mIght 
be found either in the old part ci the tu*nel or say 
part of the proposed new work on the Cove C1*lms; 


.1.







Mr. C. 0. Mittendorf	 June 2$, 1956 


Page No. 2


or this reason the grant of this rncey applied for 
in DMZA 4325 would benefit the DMEA in that it 
would hsve a chance to recover past sums due under 
previous loans of the Cove Claims. 


3. In a4dition to this we propose that the govern-
ment have a lien both a the Cove Claims and on 
our cLaims which are covered by DMEA ap$ica*ion 
4325. We further are willing to pick up sad %nclvds 
any remaining balance due the government from the 
Cove Claims and assume this balance on the Danaher 
and McFaU claims. There sr over 400 claims in the 


• latter group and e1y 44 in the C.ve.Group. 


In view of the above f*ct. and partcul.xly in view of the fact that we own 
5% interest in the Cove Claims, we believe thai; you would be justified in 
reviewing this case again and give us a favorable answer. We would pledge 
our entire 5% interest in the Cove Claims. 


Sincerely your., 


3. P. Coleman, Trustee 


JPC:cc







Sune copy	 , /W
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Jtffi 2 ' 1956 


. Jo..	 . Sbra*, Scr*tii .. reae*i,r 


•	 Ursn.ta 14ag Corpoiatton	 •• 
•	 ) ieee t*tag 


lt ke city 1., Utah


• T cket 10 rasA3oz5 (Uuj 
Co*t.et lo. Idi-$79 
e01 ca	 o cit. 
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of the a*cy ect forth in aur Letter of pr'tl 22, 1955, aM tL:.t 
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*f.,. Mirs1s t3oratio* aiMetr*tiqe. 
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C 0 Mjttenot 


44atoistrator 
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McCarty & Coleman 
916 - Ninth Street 
Wichita Falls, Texas RE: Docket No. DNA 362S, 


(Uranium), Cove Group of 
Claims, San Juan C0., Utah. 
Our letter April 22, 195S. 


Gentlemen: 


fl. • .	 0 
URANIUM KING CORPORATION 


423 NESS BUILDING


SALT LAKE CITY 1, UTAH


PHONE: 9B3O2


BECVED 
June 18, l9S6


JUN2 01956 


W. N. Ellis 
Room. 14J.57 New Interior Building 
Defense Ninerals Exploration Administration 
Washington, D. C., with copy to: 


Please take notice that effective immediately Mr. J. P. Coleman, 
acting as trustee for a group composed of Jack Staley, C. P. McGaha, 
J. A. McCarty and J. P. Coleman and li111iston Basin Oil Exploration 
Company is no longer our agent for the purpose of representing us 
in connection viith any loans tnder the above application. 


This notice constitues a full revocation of the agency set forth in 
our letter of April 22, l9SS. Henceforth, we vvtll represent ourselves 
in all loans thriugh your organization. 


•	 n,Sreas. 
IRA	 KING CORPORATION 


c.c. to 1N. N. Traver, 
Executive Officer, DIA 
Field Team, Region III 
22L1 New Customhouse 
Denver 2, C0l0.







LA
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


2214. New Customhouse 
Denver 2, Colorado	 June 26, 1956 


Menrandurn 


To:	 Chairman, Operating Committee, DMEA, 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah. 


In conjunction with the mat 
June 18, 1956 from Joseph E. Sherman, 
King Corporation, to Mr. W. N, Ellis, 
enclosing the original and two copies 
1956 with attached letter, from J. P. 
Coleman.


ter discussed in a letter dated 
Secretary-Treasurer, Uranium 
U4EA, Washington, D. C., we are 
of a letter, dated June 23, 
Coleman, Trustee, McCarty and. 


Mr. Coleman has in the past requested that.payments be made 
direct to him instead of to Uranium King Corporation, on which he 
has been advised that until such time, as he provides us with documents 
executed by Uranium King Corporation authorizing payments to him, it 
will be necessary that we make payments to Uranium King Corporation. 


Regarding prior correspondence in this matter, you are 
referred to our memorandum to you of April 11, 1956, attachments under 
items 1 to ii. 


In the enclosed letter, Mr. Coleman requests that we defer 
payments to Uranium King Corporation until the matter has been resol-
ved, on which we are in doubt as to how we should proceed.. After you 
have reviewed the matter, please teletype instructions. 


W. N. Tr ver 
Enclosures







J. P. COLEMAN 


fl . 


i A.MCCARTY


June23, 1956 


Mr. W. M. T raver 
Executive Officer DMEA 
224 New Custom House Building 
Denver, Colorado


•	 ' bMEA f 
bate 


JUf	 1956 


DeJ]	 Op MINES 


JUp
J ( 


MCCARTY AND COLEMAN 
OtL. PRODUCERS 


916 NINTH STREET 


WiCHITA FALLS, TEXAS 


Dear Mr. Traver: 


I have a copy of letter dated June 18, 1956 from Uranium King Corpora-
tion to Mr. W. M.. Ellis which purports to revoke the agency set forth 
in their letter of April 22, 1955. I have the original of the letter to Mr. 
W. M. Ellis and it has a notation indicating that you received a copy. 
However, in order that you may know what the original of the letter 
of April 22, 1955 contained, I enclose a photostà.tic copy of same. 


There is no doubt that this power of ' attorn.ey was in effect up to June 
18, 1956 and in certain, parts may be effective now. At any rate, I call 
to your attention the fact that in their letter of April 22, 1955 it was 
acknowledged that our group, represented by me, was the contractor 
under the project covered by loan application No. DMEA 3625. 


We have been annoyed from time to time by some unscrupulous members 
of this Uranium King Corporation and th.e latest act is to keep the last 
check from DMEA covering work which we did for the month of April. 
I do not know what steps we will take to force them to pay this money to 
us but at any rate we were the contractor under DMEA 3625 and are due 
all th' nonies from DMEA regardless of the agency stipulation in their 
letter of April 22, 1955. 


By a previous letter you have made it clear that you will not make pay-
ments to us direct. In view of all the above facts we are requesting you 
not to make any further payments to Uranium King Corporation until the 
matter has been resolved. 


Yours very truly, 


T11o1eman,rustee 
JP'C : cc 
Enclosure
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F
b URANIUM KIN6 DRPDRATIDN	 D 


423 NESS BUILDING	 ate Rec 


SALT LAKE CITY 1, UTAH 


PHONE: 9-8302	 UUI\J 25 195 
April 22, 1955


M1i 
W. M • Ellis 
Room 41.57 New Interior Builcng 
Defense Xineral a Exploration Administration 
Washington, D. C.


RE: Docket No • EA 362 
(Uranium), Cove roup of 
Claims, San Juan Co., Utah 


Dear Sir: 


This letter is to inform you that we desire the above 
11.1EA application to be kept alive and cortirued to be processed. 
Mr. J. P. Coleman, acting as trustee for a group composed of 
Jack Staley, C. P. McGaha, J. A. McCarty and J. P. Coleman and 
Williston Basin Oil Exploration Company, is to be our agent until 
further notice for the purpose of pushing.this loan application 
through to completion. The above group, of which Mr 'J • P. 
Coleman is trustee, will be our contractor in carrying out the 
proposed projects if the loan application is approved. 


Vy trulQur 


,1 reas. 
BLUM KING CORPORATION 


2 c.c. to W. M. Traver, 
Executive Officer, DNEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Cob. 


1 c.c. to J. P. Coleman 
916 Ninth Street 
Wichita Falls, Texas
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 9 C 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHiNGTON 25, D. C. 19t 


22i. New Customhouse 
Denver 2, Colorado
	


June 12, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA. 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah; Also 
Docket DMEA 1.325 (Uranium), J4 P. Coleman, Trustee (Cove 
mine), San Juan County, Utah. - 


In conjunction with the subject contract and recent supple-. 


mental application which has been docketed No; I -325, we are enclosing 


two copies of the Operator's letter of June 8, 1956. 


It appears that some controversy has developed between 


Uranium King Corporation and J. P. Coleman, Trustee, which may have 


an important bearing in resolution of matters pertaining to Docket No; 


We M. 
Enclosures







J.P.00L*WAN 


MOCATY AND ColEMAN	 / 


OIL PRoDuogRa	 I 
•ae NI 4TH srer 


WIONITA FALLS, TcxAs 


Jwte8,1956	
Il 


JUN 11 1S 


BUREAU OF M4 .$ 
yir Co1ow'i 


• H Mr. W. M. Traver 
Executive Officer 1 DMEA 
224 New Custom House Building 
Denver, Colorado 


Re: Øocket DME.A 3625 (Uranium) 
Contract 1dm E 879 


Dear Mr. Traver: 


I thank you for your letter of June 6th. Uranium King 
Corporation has refused to execute the proposed 
Amendment No. 3 extending the contract for thirty days. 
However, w.we able to complete the footage allowed 
ior drifting under the contra tprtor to June 1st. 


Yours very truly, 


W, T. Sa er., Jr. for 
3. P. (oleman, Trustee 


W TS: cc


p







rnaine copy 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
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UNITED STATES
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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221I. New Customhouse 
Denver 2, Colorado


MAY21 1956 
May 16, 1956 


.
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UNITED STATES


DEPARTMENT OF THE iNTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Memorandum 


To:	 Chairman, Operating Conirnittee, DIVIEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DME!4. 3625 (Uranium); Contract Idin-E879, Uranium 
King Corporation, San Juan County, Utah 


Enclosed is a letter, dated May 12, 1956 , with attach-
inents, from W. T. Sanders, Jr., for J. P.Colenian, Trustee, McCarty 
and Coleman, who are doing the work under Contract Idm-E879 by an 
Operating Agreement with Uranium King Corporation. 


Mr. Sanders's letter, in conjunction with the attachments, 
is self-explanatory in requesting information relative to reviving 
the work program as outlined under an application which was docketed 
DMEA. 3768.


The matter is forwarded for your advice direct to Mr. 
Sanders or to this office, as to the proper procedure in reviving 
the work program under Docket DMEA 3768. 


Also enclosed are two copies of a letter from this office 
to Mr. Sanders, dated May 16, 1956, acknowledging receipt of his 
letter of May 12, 1956.


W. M. Tfave 
Enclosures
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DEPARTMENT OF THE INTERIOR 
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May 16, 1955 


Defense Minerals Exploration Adni inistration 
224 New Custom House 
Denver 2, Colorado


Re: DMEA2 (Uranium) Ur:aniuin 
King Corp. Cove Claims 17, 18, 
23 and 24), San Juan County, Utah 


Gentlem en: 


By letter of April 22, 1955, the Uranium Kng Corporation, applicant under 
the abOye captioned loan application, designated me as "agent" for the corp-
oration .in matters before the D. M. E. A. 


I call attention to the fact that Williston Basin Oil Exploration Company, et 
al, has applied for a DMEA loan No. 3768. Both of these applications cover 
the same operation in general although. the application DMEA No. 3625 was 
initiated to cover the first part of the operation, and, DMEA No. 3768 con-
templates edending this: operation after the completion of the work contem-
plated under DMEA No. 3625:. 


Since the exploratory operation has b.een merged into the group which I rep-
resent and. 'which is the same group as set out in DMEA. No. 3768, we believe 
it would be to the interest of all that the operation from here on be considered 
as one, although that would be a matter for you to decide. 


We desire to revise the application of Uranium King Corporation application 
DMEA No. 3625 in the following particulars: 


1. The incline, which is described in. both applications, has been 
started and. will be completed at our expense without government assistance. 


2'. We desire to apply for government assistance in extending the 
drift from the bottom of the incline where the same will intersect Shinarump-
Moenkopi contact, a distance of 500 feet; the drift to' follow th.e Shinarump 
channel which. has previously been outlined b.y AEC drilling. 


3. The application of Williston Basin Oil Exploration Company, 
et al, DM.EA No. 3768, to b.e amended so. as to extent the drift with the 
Shinaruxnp channel an additional 1000 feet, the same to begin at the completion 
of the first 500 feet of drift contemplated under DMEA. No . . 36.25.


1956







4. The original application DMEA. No. 3625 involved only Cove 
Claims No. 17, 18, 23 and 24. We are willing to subordinate the remainder 
of the forty-four (44) Cove Claims to' each of the applications above referred 
to.'


In view of the fact that the incline will be completed in about thirty 
days, we estimate, it is urged that the matter b.e given prompt attention in 
order that there will be no delay in the operation after' the incline has been 
finished. We will notify Mr. W. M. Traver of the Denver office as soon as 
the incline reaches the contact in order that prompt inspection may be made 
at that time. 


Very truly yours., 


J. P. COLEMAN (s:igne'd) 


J. P. coleman, for 
Uranium King Corporation, and 
Williston Basin Oil Exploration Company, et al 


JPC/ms'
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UNITED STATES	 BUREAU OF MINES 


	


DEPARTMENT OF THE INTERIOR	 enver, Colorado 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, P. C.	
MAY 2 1 195 


$


Williston Basin Oil Exploration Co. 
C /0 McCarty and Coleman 
916 Ninth. S.treet 
Wichita Falls, Texas


April. 13, 195.5 


Subject: D.MEA 3768 
Re: Exploration Assistance 


Cove Claims .Nos. 1 thru 
44. inclusive 


G.entlem en:


The receipt of your application dated April 2, 1955 for 


exploration assistance under the Defense Production Act of 1950, as 


amended, is hereby acknowledged. 


Your application has been assigned Docket Number DMEA 3768. 


and referred to the Rare and Miscellaneous. Metal.s Division. 


Kindly identify all future correspondence relating to your 


application by this docket number.


Sincerely yours:, 


Robert E.. Adams (signed) 


Robert E.. Adams., Chief 
Operations Control and 
Statistics Division
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.i. A. MCCARTY	 .3. P. COLEMAN


MAY 14 1956 
MCCARTY AND COLEMAN 


	


OIL PRODUORS	 BUREAtJ OF MINES 


	


916 NINTH STREET
	 Denver, Colorado 


WICHITA FALLS, TEXAS 


May 12, 195.6


MIY 2 1 956 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Regipn III 
124 New Custom House 
Denver 2, Colorado


Re: Docket .DMEA 36.25 (Uranium) 
Contract 1dm - E.879 


Dear Mr. Traver: 


There now remains about 210 feet of drifting to be done in 
accordance with amendment 2 to the above referenced contract, which. we 
expect to accomplish within the next seven weeks.. As soon as. possible we 
wish to apply for further DMEA assistance. The Uranjum King Corporation, 
which owns the Cove Claims to which DMEA Contract Idm-E879 applies, does 
not desire to have further li'e,ns. against its claims in. the form of the DMEA 
loan obligations. In an effort to acçommodat..Uranium King and at the same 
time to be. able to further explore the Cairn chael to the north, we propo.se 
to apply for a. DMEA lpan. on. the claim groups: which. we own located north of 
the Cove Claims. It is strongly felt, too, that the DME.A contract should be 
in our name since we are th.e party accomplishing, the pre.s'ribed work. 


Qur claims loc3ted.north of the Cove Claims include the following 
groups:


L shcf 
Name No	 of Claims .-	 s 


Danaher" Groups: 	 Cadillac 201 20 7 
Packard 19 101 


Mercury 12	 '- /2 
Austin 9 7 
Chrysler 5 / 0 


MF all Groups:	 E	 z 3.3 3 
Q 32	 . 3?'-


7 7







. ..	 . 


Page 2.


In addition to subordinating all of the aboye listed claims to' the 
proposed DMEA loan, we would be agreeable to 'making payment.s on said loan 
at the usual royalty rates on any ores we may mine from the Cove Claims sub-
sequent to the time the loan. obligated by Contract Idm-E879 may be completely 
repaid. A.s you. know from our contract with tJranlurn King, we have the right 
to mine and sell any o're found a.s we travers.e the Cove Claims to the extent of 
our costs..


Application fo.r DMEA assistance on the .Danaher and McFall groups 
was originally made on. April 2, 1955, and w3s ass.igned Docket No. DMEA-37'68 
(Uranium). Copies of correspondence. 'concerning this application are enclosed 
herewith. It will be appreciated If you will advise whether our propo.sed request 
should be in the form of a nw application or a. request to' reopen Docket No. 
DMEA-3768. Any further comments or suggestions you may have concerning 
this matter will be greatly ppr'eciated. It is anticipated that a new DMEA 
contract would in effe'ct be an extension of the work already accomplished 
under Contract 1dm-ES 79. It would have the admini'strative advantage of 
getting the contract in the name of J. P. Coleman,and it would subordinate 
all of the Danaher and McFali claim groups to the lOan. Only the Cove Claim's 
are included under Contract 1dm -E879. 


As you know from our' monthly progress; reports', we have pro-
gr'essed about 13.00 feet northward in the Co'.ve Mine. Plat.s are now being 
prepared to. show' the relationship of the mine workings. to' all of the claims'. 
In the interest of time, this letter is written ahead of the p'lats in order that 
we might 1ve your' comments. and thereby anticipate any further or additional 
steps required.


Yours very truly, 


Jic7. tirrrLw,J/ 
W. T. Sanders, Jr. for 
J. P COLEMAN, TRUSTEE 


WTSjr:bd 


Ends.







'Ij..	 ...	 . 


COPY 


UNITED STATES 
DEPARTMENT OF THE. INTERIOR 	 1119% 


DEFENS.E. MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 3D. C.


MAR 26 1956 


Mr. J. P. Coleman, President 
Wilhiston, B.as.in Oil Exploration Company 
C /0 McCarty and Coleman 
916 .Ninth Street 
Wichita Falls., Texas.


Re: Docket No. DMEA-37'68 (Uranium) 
Cove Claims, et al. 
San Juan County, Utah 


Jar Mr. Coleman: 


This is with reference to your application for Governm ent 
exploration assistance to explore the subject property, and your letter, 
dated May 16, 1955, addressed to our Denver, Colorado, office, which 
advised that the exploration operation.s of the subject company have been 
merged with those of the Uranium King Corpo.ration, Do.cket No'. .DMEA-36.25, 
Contract No. Idm-E'879. 


Since the subject property you proposed to explore is. included 
in the contract of the Uranium King Corporation and exploration, thereof 
will be done under said contract, the subject application, for the purpose 
of our records, is closed.


Sincerely yours, 


C. 0. Mittendorf (signed) 


Administrator







• U	 STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "	 0 1956 
WASHINGTON 25,D.C.


May 7, i936' 


22 New Customhouse. 
Denver 2, Colorado 


Mr. J. P. Coleman, Trustee 
McCarty and Coleman 
916 Ninth Street 
Wichita Falls, Texas


Re: loyalty pqments, Docket IZA 3625 (Uranu. 
ia) Contract I . i879, Uraniat Ning 
Corporation (Cee group of claims) White-
wall Canyon Mining Diatrict, San Jusn 
cowity, Utah 


Dear Mr. Coleman: 


W. T.. Sanders, Jr. of your c*y has furnished copies of 
settlement sheets for Lots 9 through 21 inelw;ive and his calculation 
of DME& ro'a1ties due on these shi.ents which amounts to a total of 
$779.99'


We concur in the emount due with the reservaton that ARC Prod-
uction .Roaas royalty is due on all sbiments whenever your corporation 
bcomea eligible for these payments. AU.	 uits which were eompt'e4 at 
less than 5.0 - percent will also be subect to revision vbe* AIC Janus 
ps*ents are received.	 S 


Please send your check fOr $779.99 to the Zxecutiv. Officer, 
XI4EA legion UI, Boom 22J New Custc.houae eiiver 2, Colorado. Al]. Govern-
ment royalty cheeks are to be *ade payable to the Defsnae. Minerals Ixplora. 
tion Administration.


Tours very truly, 


W. M. TRAVER 
W. M raver 
Ixecutive Officer, 1Z& •	 .	 .	 Field Team, Region 111 


cc: Roy. File E879 . 
Sec. Op. Comm. (2) 	 T 
J. F. Shaw (2).. 
Chron.







W. M. Traver


OF	
V	 •	 0 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


-	 WASHINGTON 25, D. C. 


2214 New Customhouse 


	


Denver 2, Colorado
	


May 3, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DME, 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DI4EA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation, San Juan County, Utah. 


Enclosed are four copies of project work approval issued 


by the D4E. Field Team, Region III. 


Also enclosed are four sets of data relative to the work 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


WASHINGTON 2.5 D C 


1 t. 
*YS? 2, **	 *7 1 19% 


*r L T. $eatsri, Jr. 
a.csrt *0* 
9I IiM *trsst M' 


$ez )e*st	 3I5 (***in), 
teitreet idwtS7, 
$zei Zi	 peratia*,
isa n e.*aty, Vtsh 


Dear L4


Zn riterflO* to jeir letter et *ril O, 19%, s 
tmt vith tbe visioss t s *eotraet, am at4e*, ps*1*i*i t. 


J werk, this ott*bs* oe*f$zi.* of verbel as*1 giwsa 
TIsrat i&pru * 19%, 


a westerly irsetts* net to ezcs.t 100 test 1* 1.ab friai * 'oiat ia 
the 4ritt, Lirirea *se )i*s. 11, a r3*.linte3.y 05 teSt *srtb*rly 
trea serrsy sistin 


Rothing in this work açreva1 shell be oeastrwe* to tamrease 
tbe ostlaatet total Cost of the TGq$Ct the ar.ete tOtal eiSM*t 
flick the Oswerinsnt be r*eirM tsr esatribste, nor the fiin4 not 
ee*t of s* itei of work4


t.r truiy your., 


UIt ?ieil se, isoa iii 


JWT.PL 
cc: Chairnan, Oper Coin (14 )	 ,)\ \ 


71n.nc. Gtfice, fl.ion UI	 L I. 
Aiafldaent file, Region UI 
laribnen	 / 
$baw (2)	 ,*1 


X*sler	 *. .'isbeus 
Towniend 
Corres. file 
C1ron
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Apr*1 20, 1 9 5 6 


Mzr. W. M. Trv.r 
£x*cutive Offtcør, DMI.A 
held T.*m , Region Ui	 ' 
244 New Custom Hoi*i Building 
Denver 2, Colorado	 .	 . . . .


vf	
i1.* 


I.	 tocket DMEA 3625 (Uranium) 
Co*tractIdn4179 
Ur*Murn King Corporation	 S •	 • • 	 . 	 . 	 . 	 • 


Co* C1Mns. $a* Tuan County, Ut*b 


Døarr Mr. ?rav.r 


the rknia in conii,eti.n with *bov. z'.ter.zic.4 cntrsct b*v* now progressed 
tø a pQi3lt &boizt 300 £e•t itorth of sar*y ptnt U. P1e. rfex to msp iubn,it.. 
ted with pi'ogre*s report br lanu&ry. No or. o sijnUicane. h&s been located 
north of ipad 25, w41cIi is about 431 feet soztb of the pt'ese* north beading. 
it I. b.Usd the orth h*a4lg is still a'euonsbly near the center ot the chan-
nel, as evidezbced by deep th!ill hMe # 10 at a'pad 24 wldek Indicated a shi*a. 
rump thickness of 40 lest, by the rise In contat elevations in crOsscut. to the 
east and west located lii feet north ef spa.4 2$, and by a*sthsr deep drill bole 
located 15 f*et north of spatiZ8 drilled vertically p which indicated a shina 
rump thickness *144 Lest. 


Though still near the center of the 1*wel, it would seem the driftl*1 has bean 
carried an abnormafly long distance in r,lathrely barren ground. It baa recent-
ly come to the writer's attentton that several othe! mines in this ares (among 
them the Spook Mine located 1 1/4 miles south on this same Cairn Channel) 
have experienced the same bsre condition near tb. cha**el center, yet have 
been successful in besting ore n.r the flanks of the channel often lying on a 


• mud bank. In order to explore this possibility In the CoveMin., It is recoxn 
mended the contract be ammended Inuriediately to allow operator to run a cross-
cut to the extremity 01 oe bank, at which point operator would decide whether 
the channel should be cross cut in the cppesite direction to delisiate the opposite 
bask. It is anticipated that, should significant ore be fowid with the first cross-
cut, drifting conid then bø continued northward attempting to stay In ore and obvi-
&ti*g th. necessity *1 cross-cuttIng in the opposite direction. it is recommended 
the first cross-cut be driven to the west.


_	 j







• 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 
224 New Custom Touee Building 


enver 2, Colorado	 April 20, 1956 


Page No. 2 


At the Spook Min.e the CaLm Channel has been determined by core drilling to be 
about 250 feet wide, in all probabibt it would be at least this wide at the Cove 
Mine since the Cove i. down stream from the Spook. In the cross .cut* cited 
above located. 111 feet north of spad 28, 9he contact rose to the east three feet 
in 46 feet, *nd two feet In 26 feet to the west. Though this may be sufficient 
evidence that the main drift is in the channel center, it is believed these rises 
in the contact could be due to undulatlons in the channel bottom. Zn either case 
if is blieved the side; of the channel will be marked by much steeper banks. 


It may be recalled that operator originafly held to the theory the best ore would be 
found in the lowest scour at the channel center, which is still the case In some 
mines in the area. In other mines, however, significant ore has been located on 
the channel flanks with the center, relatively barren. Since this is the case in the 
Spook, whose conditions most closely approximate those of the Cove, it is be-
Uevcd the same possability should be explored in the Cove as soon as possible. 


'Tours verytruly. 


W. T. Sanders, Jr., for 
3. P. COLEMAN, Trustee 


WTh:cc
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


hY1 1 9 1956


FILE COPY 
SURNAME: 


Wx. W. It. ranr 
c*tie Offleor 


lilA Piald ?, legion LU 
224 *.v Cuatoons* .ildi 
Denver 2, Coloreds


Box lilA loyalty Pqs.uts fre* 
lacius itki*, loc. 
Itut irani'a Project 


D.az Kr. Trever: 


a.f.reec. is d. to yowl' a.aoraeden of hbxur7 15, 1956, 
cone.rniag royalty dednetioss for the A and. by imciao Pitkin, iso., 
. enclosing phetasspiss of	 Press litess. e. 140, aM l.tt. 
dst*4 Ymrsarj 1, 19%, fr.s lasiss Pitkia, Inc., to McCarty sad Colesan 
of Wjgcbits Falls, esas, r.lttng to the 1A royalty dsd*rntioss nader 
contract	 Vrsnt ling Corporation. 


IA ressoe to yasr rs*st. the lilA stat! has again dismissed 
ith officials of AZC the .ubj.st of d.dncttsg royalties on *rsmi 


ores. letablished poUsies aa4 prsc.darss wre yeviosed is the diecis" 
eis*, aM IIC i*w..tigtted the satter qnit. tborongkly. During the di. 
session AIC advised that itrictions bsd been issued to its agents 
operating or.-buyi5g. ctstio*a that royalty deductions ehonid not be ends 
fron hauling sad 4stftLoNsRt *IiiI$*LeSS paid on nrssii eros. JC ale. 
adYis.d that it did not pernit seth royalty 4e4ctis*$ to be asdo fren 


pUsents for ores ained tree propezUes leased fros AIC. Officials of 
the Ceenissien in oreed the SIA that A agents, ene as Ierr-1*Os., 
Clhui, Ste., operating their eim sills, established their om policies 
to a large dagr.oj but if these agent. presented to A$C the qsestioa of 
deducting royalt4i for do s'	 . sad hasisge a11mee* for the *U, 
even though the shipper requasted the.. d.dnstio*i• to ho sade, AZC i*ld 
prebably instruct its geats sot to make then. 


With respect to bases pajeeats asd by AIC on nr'aniu* ores, 
the lilA ins inforeod that the Ceisission wenid not sake royalty dduc"'' 
tioni fron sach psisnts. 


The IIIC officials said they ncr. very sppr.datiVs of the EllA 
assistanc in the *ra*min progres aM wished to sooporate is solving the 
IiIZA royalty Uecti9* prebleas but plais4 that cçLi*a$* with the







S..	 •(1 


tL reeests rejir4ie ceUsetie* of r.yaitie$ due the tI*k on dov4op 
a,et aM h.*1s s1øss, s well u en bo*ue pq*.nts, ioi3d entail 
et*t.trsttv. aM *sha*i*a1 djtfLailtt,, which .ul4 present serene 
fi44 probises. ii*vIr, they saggeet** that inis**h as the ber*e plus 
the devolopesnt s*d hanisge 41.is*s.e as*sUy about eqjials the purchase 
price of the or., that AC iiuuZd be flin to thstrust 41 of its agents, 
upon roaist tree the Operator, to dect 10$ of the seount of the pez 
chase prise, .*clwdtn dtvslepe.nt aM haulage aUewsness. This pere.nt-
age weuld he about the .*in1*nt of $ reait7 on the total secant paid, 
iMIfldi$L purchase price, 4.vulepusst *M haulage IU.wenes4 and boies, 
such proo.dure of source would apply oit]y in thee. eases where the 
Operator was entitled to a bees on htt initial pz'o4ustien. As an alter-


natis, AIC officials statid thy weuli be 411i*g, upon r.eet 1r the 
Operator, to pay to the IA the full euew*t of any hose. des the Opr*tor 
The (A w.*i4 then deduct its reysity and send a shock to the Operator 
tsr the balsnO*, 


The &lt.rnativs awggest.4 by the AIC is objsettoeab1s as it 
would entail oønsid.r*bl. bo.kkcepiug and handling of Operator's funds, 
It is .1.o de.bttiul If isry easy of the Operators isuld be willing to 
agree to either t the procedures snsstM by the AIC. 


We w**L4 be pl.5#.d tO haYS	 ml 


bi3ity of the procedures suggested bj AZC Xe this counsetton us would 
2.ik. to hats an appraisal as to the t,at of deUa*enq of royalties 


du. the Goysruiseet ,* banns se*ts We would also like to hare you show 
tai sesi-ausial rspor4s en o.rtiiisd projects the boass pejasnts neds 


to Operators. The report shovid indicate **hbez' or not the Operator is 
entitled to a bones oe 1A	 actina. It the Operator is entitled to 
the b.*, plcae chow the pounds of initial production on which the bases 
ha* ken paid, and the assent of royalty selected and 4*. on the boais 
peyuats.


Sincerely yours, 


George C. Se1fride 


1W Robert W. Geehettl 


aKjilsgaard 


Meaher, Oe.logi4 Sunny


Chairosa, Operating. c.uiittA(4) 
FEJohnson/bih	 4/17/56 
cc to: Mails & Filesø' 


Adm. Reading File 
Messr Operating Committee; 
Messrs • Mittendorf 


Kiilegaard 
Geehan 
Ellis 
Self ridge 
Johnson
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
AP 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 Apr11 11, 1956 


Memorandum 


To:	 Chairman, Operating Coimnittee, DA 


From:	 Executive Officer, DIEA Field Team, Region III 


Subject: Docket DNE 3625 (Uranium.), Contract Idin-E879, Uranium 
King Corporation (Cove Group of Claims), San Juan County, 
Utah. 


Enclosed for your information are two copies of the fol-
lowing material pertaining to the payment for work performed under 
the subject contract: 


1. A letter from J. P. Coleman, dated Feb. 111 . , 1956. 


2. Reply from this office, dated Feb. 20, 1956. 


3. A letter from J. P. Coleman, dated April 9, 1956. 


I. Reply from this office, dated April 11, 1956. 


W. M. Traver 
Enclosures
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DMEA 
A MCCARTY	


J. P COLMA	 De Recd. 


MCCARTY AND COLEMAN	 FEB 17 195 OIL PRODUORB 
918 NINTI-4 STRT	


UREAU )F l.UNLS 
WICHITA FALLS, TEXAS	 enver, Colorado 


February 14, 1956


/	 - 


Mr. W. M. Traver 
Executive Officer DMEA 
224 New Custom House Building 
Denver 2, Colorado 


Re: Docket DMEA 3625 (Uranium) Contract 
Idn,-E 87 g . Uranium King Corporation 
(Cove group of claims, San Juan County, 
Utah) 


Dear Mr. Traver: 


I would appreciate it if you could mail the checks on this 
account to J. P. Coleman, Trustee, 916 Ninth St., Wichita 
Falls, Texas. As you know we are the contractors on 
this loan and are intitled to proceeds, We will take it on 
ourselves to get the proper endorsement from Uranium 
King Corp. 


If you prefer to handle it some other way we could obtain 
a letter from Uranium King directing you to send the 
checks to this office; either way would be acceptable to us. 


In accordance to your letter of February 6 we enclose our 
check for $401. 54, being royalty payment due DMEA up to 
the present. 


Yours very truly, 


cQ-1-J 
J.'P. Coleman, Trustee 
JPC:cc 


C1Osure
vf







1'	
.	 I


J-


2211. New Customhouse 
Denroz' 2, Colorado	 \...	 February 20, l96 


Mr J P. Coleman, Trustee	 I 
McCarty and Coleman 
916 Ninth Street 
Wichita Falls, Texas


Re: Docket DMA 3625 (Uranium) 
Contract Im-E879 
Uranium Icing Corporation 
Cove Group of Claims 
San Juan County, Utah 


Dear Mr Coleman: 


Reference is made to your letter of February 114, 1956, 
wherein you request that Government checks in reimbursement for 
project costs in conformance with th terms of the Contract 1dm-
E879, be forwarded to you 


As the matter stands, the Contract is between the 
Government and. the Uranium King Corporation, 11.23 Ness Building, 
Salt Lake City 1, Utah, and. all payments must be made to that 
concern until we are authorized by them to forward. the checks 
elsewhere


Therefore, you should request the president of 
Uramium King Corporation authorize this office in writing to 
forward the checks to you


Very tru yours, 


/s/ W. M. Traver 


W. N. Traver 
Executive Officer, DMEA 


cc: Mr George H Taylor, President	 yield Team, Region III 
Uranium King Corporation 
1423 Ness Buii.ding 
Salt Lake City 1, Utah 


JWT' pri 
cc: Karsbnian ) v/copy of Colemans letter 


Shaw (2) 
Hasler	 ) 
Townsend )	 Corres file	 Chron







/ .
	 . 


/	 %\1 


	


4cCArY	 Co LEti4 


OIL PoDrJccie 
çO PINT, 3TRT 


WIOHrrA FALLS, TDA8 


April 9, 1956 


Mr. W M. Traver 
Executive Officer of DMEA 
224 New Custom Hou;e uiIding 
Denver Colorado 


Dear Mr. Traver: 


I would like to ask you to send no nore checks for pay 
ments on loan on Contract 1dm E-879 to the office of 
Uranium King Corp. in Salt Lake City. 


A you know we are the contractors under this project 
and spend all the money. The Uranium King Corp. has 
agreed to sign an instrument notifying you that all pay-
ments under existing contracts should be paid J. P. 
Coleman, Trustee. 1 doubt that you have received this 
yet but I tru8t that it will come forward in due time. 


Yours very truly, 


J. P. Coleman, Trustee 
JPC:c


DMA 
Dote Rec'd. 


APR 111958 
BUREAU OF MINES 
lDerver, Colorado







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 22 Hew Cu*tcbouse 
1ver 2, CO1OX'a4O	 April U, 1956 


*r. 3. P. Col.*D, Trustee 
• *3COit7 aM . Co1esn 	 . 
916 iintk Stz'eet	 ...	 I.:
Wiehita P11s, Tàas


Re: Dok.t	 L 32) 
Contreet XM.'*&79 


ieii Xisg Corporation 
(Cove Group of C1ai*s) 
$n Juaa Cou.ty, Ut 


D.er *. Co1e:	 S 	 . 


In retøreace to your 1*tter of April 9, 1956, rert1ng 
ps7asnt fox rk pertor*.4 uer Ooatract Id*. 79, you are roter 
rad to our letter to you of February ), 19%, relative to the 


i. sattor. 


1iti1 e are ftir*isb*d ei instruaent authorizing the 
Gorernt to ask. psyasets to you i*lIrt.ad of to t)zaniu* 1isg Cor oration, payasts will etinue to be 4e as they 2*ve been in the *.t.


'Yory truly yCr*, 


S 	
W M. TRAVER 


W. H. T.rav.r	 . 
Hx.eu iv. Offear, 
Fteld Teea, legion UZ 


cc: Hr. George H. Tayloz, ?re,ideut TJr*nia King Cororatioi*	 . 
11.23	 .	 S 


$slt Leke City 1, Utah 


JWT:prl	 . 
cc: Chairman, Oper. Cornm ' (2)' 


Harshman	 • 	 S 	 . 


Shaw (2) 
• .
	 . 	 • 	


• 	 : 	 • 	 S 	 S 


Hasler	 • 
Townsend	 • 	 . 	 S 	 S 


Corres. file	 • S 


• Chl'Ofla	
S 	 •. 	


S
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UNITED STATES
DEPARTMENT, OF THE INTERIOR' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C 


COZCT'odo )voh 28, 1956 


J, F, Sh (2) v/cm s1siry t$ mao. of 31]/56 


rcss	 cuttv. Offia.r, ThSA Fisid Tea, i.gioxi UI 


DoCket t$ ..362i (Ureni*) Co*tzsot No. II8?9 
Vr*niu* Zij Cc*r,,, (CV$ : lsies) San Juan Cnty, .Ut 


Reference is as4. to tI* v'osnda r.pert frc* II. U, S511bu17 of 
)arc Z, 196, vbielz was fcr4.d t1w.ug you, Z. N. xsIaan and J. W, 
Kaslsr, relative to t re.sini lang hole th'111ig to be pscd under 
Stag. I of the cctttraot. 


In reference to the third pax*ijrqh of Salsburyts acraz, we 
se notbieg in the ocotroat to prevent the perfcrnes of time ri'ieg foot.. 
ego of Icog hcia dzilli.g as etjpul*ted in .ci.5ttice with the driftisg un 
dsi Pbsae I, provided the fl.0 1biss of tbe $nion thet the drt13 
ing is still desirable. 


in reference to the fourth paragraph of Sa1a*'ys morsir 
relativ, to acre 1ag drill bo3sa at .Ah fLft toot interval thea provided 
fer in the ccsatrnot, this deiti*tt.Ly Is an •zasple øt where the tter s)ld 
hey. bee discussed beU.aen the Field 1issincra ' and the 4*rator as .ocn as 
it was dst.raiLasd that acre bela. vc*zl4 1* ilasirebLe sad rsccMstiosa f 
verded relative to an set to the contract to authoris. the additiosal 


WIth respect to the fcrsgc*g, you are referred to our orsaden 
of )aro 23, 1956 for gu'	 in sinilar asmrs in the tutnrs. 


W. M. TRAVE 


W M. Trav.r 
JWT :bh 
co-.Chai±. Op. Coixnh. ' (4) . w/copr SaiShury's report 


Harshman	 , It 
Hasier	 1t	 U 


Townsend 
Corres. File E.-879. 
CItron,















Su$c 


UNITED STATES
DEPARTMENT OF THE INTERIOR: 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 t U 


MAR26 1956 
. J.?. 1iin, Pr,.iMnt 
Uiatc a4n 0*1 B1to	 si 


e/o O11tr . 


I4.ettts1 I1]a, Tmr


Doot .. A-)16e (v) 
OO C1*i *


- J 


r1r.ce1, 


'hts is ftt zZVt*ip to your . p]iit*t. r 
prsrtI1 


Z.tr, dated Mpj 6,	 asø,d to r D*r	 stftos, 
Sztsk adds. thst thi sss*t* istiana	 tb. aSot .eisi 


	


b.c - itith tss ef 1	 tth øiipur*ttaa,	 t 
o,	 C4*Pbct 10.. X4. 


Stno* the ob5.et prOper	 pz'epd to .xpior ii 
i!1udsi( tn Uis e t.sb tts frasb X ciirp.i'.don s 
ra	 tbersef *t11	 uada said cct'W.ct, t ,bJ.et 
spp1ieatto, te' *Pa pnrp at 	 is 


yours, 


o	 4 


Ma*tw 


$note/gL& 
3226 
cc to: Athr..!3 Reading Fil4'. 


i)3%$	 : 
Dooket ]& . 36$4ontmct Idm-E879 


Nessrs. JCrawfora, Rm. 361i1 
THICill5gaard, Rnt. 221 
JOosted, Rrn. 3210, C3SA 
Codo.7O 
Nv. 1Cnoiaa 


t1 held Teen, Negio III (2)
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2214. New Customhouse 
Denver 2, Colorado	 March 23, .1956. 


Memorandum 


To:	 Chairman, Operating Committee, DMEâ 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DNEA. 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation (Cove mine, White Wall Canyon District), 
San Juan County, Utah	 - 


Enclosed are four copies of a notice issued by the DME 
Field Team, Region III, relative to the location of the start of 
work under Phase II. of the Contract as outlined in Iinendment No. 2. 


Also enclosed are four copies of a memorandum from M. H. 
Salsbury, dated March 15, 1956, relative to establishing the start-
ing point of the work. 


Enclosures
	 W. M. Traver







.4
UNITED STATES: 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINEIALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


'aa *w tpis mw 2,


L. 


as	 V. ?


P.%	 25	 C.. 14m 
u	 u.. iM 


flfl aqds 1Na*.t) Ji.	 , 


7	 7 ",: 
JWT:bh 
cc-Chair Op. Canin. (4) 


Finance Office, Beg. III 
Amendment File, Beg. :111 
Harshman 
Shaw (2) 
Hasler 
Townsend 
Cca,res. File ...879 
Chrori. 


•eu4.Z. P. Cas 


1N	 $. 
Iiii .Td*, ?a


Ct //J ii	 S 


: 







L E G E N D	 --FAGE AT START OF PHASE ti 
______ LEVEL	 17.9 FEETNORTH OF SURVEY 


DMEA WORK	
a30	 STATION 30 


	


30V 	 SURVEY STATION (SPAO) 


	


•	 DRILL HOLE (ORE) 


	


o	 DRILL HOLE (BARREN) 
ORE OCCURRENCES 


- -- INFERRED ORE TREND


?7' 


\çj7 


h;	 0CA66	


100 
I	 I 


SACLE IN FEET 


FIGURE 4 -PART OF WORKINGS, COVE MINE, SHOWING STARTING POINT PHASE IL,URANIUM 
KING CORPORATION, SAN 1JUAN COUNTY, UTAH. DMEA 3625 


-	 ---'-.







., 


:;?,J CF 
1 


D,ar V.sX 
bsøi $, Gai1ao 
*rs1,1956 


'f1msr, DM 11*34 T.s*, 1.$is XU,1,, 
t** 1. $haw ° 


1.	 ','
J.Lis1,r 


$. t. Ssia 


3á2 (a) 0tir*t	 s*j** Uni cc'p., 
00w	 at .i, $a u Ilatrntj0 Its) 
psist fc* 1	 *s? vis.ia*m^ a. 2 s* SSX$*O rqt 
f&	 1956. 


Tb. s*bj..t praç.st	 vi*itad as )Jir.h9, 1956 is 
with 1. L	 a at ths a3.t1m*1	 m4 1 st$Pti*j point * t 
far sk wbimh barn ba* s*ti*4 ar IMs*t $o. 2. 


- m. aparstar barn tt o1x*tts d,*$thi a ar 
.sttiag saw at tb. ø at tho tint 5U) f.. at	 1.stias, tst 
. d* oliLta tar this i.st. Th. st.rti* psist it is tarn iarth*i 
t paist at the aar drift ar 17.9 fSt *artb at asvvq ststi arn. 30 


it5bL is at tb. istarsastiar at bbe auth Oift a iihirt sassartto 4i* 
.rnst	 .ist. ¶ qasstsr s iarntiristad to drift 1* s sather3' diross 
t&41 f*UoWifl$ 41* *baUOI $5	 1fLOd 1*	 iii 


•	 Tb.	 h also ssatias .1msas at tarn 
tLar fsaad b 1øba drill**j is tao out U at tarn 11k drift is*r 


II&U* so. 14. Abist 0 tøo at satMI baa born s* u 
shiei to dt.. 1. roii his bsas ssa*v.4 7t, hot it pssb3j 1411 
s	 as NMh as 0.30 pm.uit	 As f14mliabrn sasait of aro 
hot the bsirt at the 4mprntt *pairs t, ham bias ió. 


m. operlotar was iarntrasta4 to th* balesas at big 1*1. 
drilliag s*thwia.d 1* Pbaas Z, vvsr sai Ib.,e thet tosta. whieb 1*. •= 
aiiu.d tu piai*t, is £ri11i* ps:rn at 1*1.. to rit aM lilt at 


wd St the 04oet istuvsia apsøfi4 is the castrast. Thu. 
are C aar of drill. aLto. .kiak wiU soot this mifirnati.arn. 


The op,sistcr .*.sts to atart work as Phea. U d*daj the ak 
of Ireb 32, 1956.	 srnm thq wiek to oarrr as	 is 
with P*& 1aretias, the work 431 sot slisase as rpiifly as biretaf or., 
aid t -; hoe. to ask tar as estairniso baaii the .qii*ttas data specified 
is Aasst lo. 2, hea. 1, 1,54'. 


•0 6 1d479 Cbas.	 7/L. II. 1a2Maar 
*Suur, a ihis,'h2I L)	 )dag kji*asr







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. MA	 11056 


22k Jew Cstma. 
*wer 2, CCJ.OZd	 19, 1956 


cbeir * ct tM Cer&ti* ccitt.e 


& Yield e*., .io* lIZ 


b4eet: ZOt	 ('a*1	 wiuitto* isaia 011 Zzsti
csy (t,1i, cMiUse c].&ta.) Ze*. 3e Cat, 


Jet.mce Ic i4. to r letter of Jere 5, 1951' ceer*I* 
ccid.raii of the a1ieeitiec cIer the *cbeet 4cset for 1,000 
feet ot drtftia after e1etten of the f.*r*t 500 feet of 4rIft cecMz' 
lOcket JL362 Cwtee% I*J8T9J Usi *3cc. *flI3. 


Ac ar.e*e*t et I4ere 10, 1955 ticlsded. with the 
qçltcctioc sad. e lettor of i6, 1955 to this otfioe sigeM ly 
J ?. Coleeac with copies bc*ee1tted. to yew Yield. ee 
of &	 'a	 to t !teld, 4tat * 18, beth EJ&LefttM OQ1?* 
tioaa of *at U* Corpersttsa a YtUuitca Jesbi 1 Ix1ow-
ticc. øiew were eeIaet. 


Th 0S2$O2?	 r Oweti*ct I#m41379, V. ta 
sttee eleted the first 500 feet t driftt.ig the sMacel 


allcvw4 b the cewti*tt cM cc eeer 2, L93 reipeeted. cc sd4Iti1 
500 feet. is reeeet cM reeit&ee* thseeoc	 teewitted. 
to yew	 of awer , 19%. Ic a reeelt ye attic.
presret Ace*t Je. 2, t$ b**cy 20, 19% .weMi the ccc'. 
$.ettcc p.rict, ULcc the ad.dtt*L 50 feet at d.Itticc, 1,0CM 
feet Lcwg4o1e drtUtcc aM 50	 eeewye ier * .ee 
heae et & to*a.t eettai cc.t of 


A.	 ud.ee froc the field.	 . work d.oae by the 
0.rctor oc cc.*a acat beiirecc Ytoe I eM Yhe.e U cM stert 
of work wader Awadeeet 2 i.e be: ts.t to yew b7 
Field. Teu aeeec. 


It is the Pield. au's Merst1* t the s1iectcc 
eMer locket !d.3768 Is sp.zo.det by	 Casmit IdJ&, 
*1 IMiceted. by the teegoI.g L ot1Mc. Per	 the At*istz*te
*M advise the slieut to thet effect.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' 
S.bb .,is	 t 


WASHINGTON 25, D C. 


224 New C.tombeus. 
Deimrver 2. Colorado	 Match 13, l9M 


Mr. L P. C.1onim 
Urz*ltum Kt*g Coxpz*floe 
9l4th$tireet 
Wichita 7ails. 


•	 Re: DMA Docket 3423 (tr*Mu*) 
C.trsgt Xdas.'Z$1 
San J%uLn Counts. Utah 


Door Mr. Colsunan: 


lour Monthii Report a* Voucher f.r3a*uari, 19% hss 
been received 1* thIs oMe tad is bmi*g processed for poym. with 
the kllawth deduct*ó*e. 


A* amount of $790 for 3Z feet of long bole percussion 
drilling has beta 4isaiIw*d. fl.* holes i*ra1v*4 sic Nos. 5, 7. 10. 


•	 13, 14, 14. 1?, 1$, 19, 20. 21, 27. 2$, 32. 33 *ad 34. The reasons 
are as follows: 


a) Halos S and 7 were drilled too close to approved hole 
No.6 


b) Hale Na 1$ . driLt.d I!evtiCally ther. is a. prow 
vision 1* the onetract fr v.ytjcl bolos. 


c) Hole No 13 was drilled too close to approved hole 
No. 12. 


d) Holes 14 and 14 ware drilled to. clos, to approved bolt 
No. 15. 


s) HoLes 1? tad 1$ weve drlUed inc secti.iiof th. drift 
which was drLvs* en c.mpeiy account. Thore is cv 
provision in the contract for th. drULtag. 


1) Nài,i19 2*, 21 27, 23, 32, iIaadSdwsr,driIlod 
too close to approved bole No. 2







*4	 44* 


In sddttion to the nbe. 14*1* No. 31* )i*i*b dt*aUOw*d. 
being * vestiesi bole sod therefore not 1* co*torrnsce with co*tr*Ct 
t.,s, Psym**t Lot this hole was p.sevioIisly 'sapefld*d; therefore.	 S. 


7*%4 should *0* d.dct 3 'us of 1*ag hole . p.rcissio* difti fosqe. 
sod a* saust. of $4L00 from the *plicabli cllumna of Thrms )41	 S 


104 sod MF•104A..	 S 	 S 


IsconcUistina with Amount Glax4 -	 vrrrru j1rrrr-su 	 S 


Amount clsia.4 on Form )4$.t04 	 $3,193.10 
•	 •	 Amount disaLlowed	 •	


5 5


	


790.00 
S 	 Balance	 :; 


S 	


Recommended pyniient at $ percent	 $1,033.33	 S 


A totil of 1.001 feet of long. hole p.rCss*o* drilling I. 
allowable inder Stage I of the contract An sMttioniil *D feet was 
$,tUpl*tkC0ntT*Ctt0b*Udp,i0tt0blg*q0fdTuthm*hhl	 S 


necessary to determine the thickneis of the $biiierøn'p and center 
Un. of the channel Li this footage was not used for that purpose, •: 


• 	 S 	 sutom*tically voWed. 	 S 	


S 	


:5 


• •


	


	 Please refer to pq* 2. ftiat paragraph of ththit "A"	
S 5 


• •. of the contract for the *tU1*tiOfl* regarding I*ng as. percussion S 


dvWing. U th*r ars s*y ns$tions, plusa ta'l fe*i to Contact •	 this offIce.	 •. 	 S 	


S 	 S 	 S 


0 	


••	 :	 Very tty purs.. 


W. M. IRAVER 


W. M. Tr*y.r 
• 	 S. 	


•: 	 •,. 	 £*ecd*v* Officer, DMLA	 S 


Yield !tssm. Region UI 
• 	


S cc: George W. Ts10 Presiden.tJranium King Corp.	 S	 • ; 


JbC:jy	 ••.	 S	 S	 S	
S 


•	 cc: Corresp. £879 •:	
•'	


S 
S	


Sec. Op. Comm. (2)	 .•	 S	
S


Shaw (2) 


S	
Townsend	


•	
•	 S	


S	
: 


Chron,	
S	


S	 S	 S -







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


224 Now Cutnhoue 
Denver 2, Colorado	 March 6, 1956 


Memorandum 


To:	 Chairman, Operating Camnittee, 14EL 


Fr:	 Executive Officer, DNEL Field Team, Region III 


Subject: Docket DNEL 3625 (Uranium), Contract Idm..'E879 
Uranium King Corporation, Cove Group of Claims 
San Juan County, Utah 


Enclosed are the G.vernment t1 s, Division and Docket copies of 
Amendment No. ' 2 to Contract Idm-'E879, which was forwarded by your letter 
of February 21, 1956, for signature by the Operator. 


Copies of the amendment have been diStributed to the Operator, 
the Finence Office, Region III, and other offices concerned. 


LLTra r 
Ends.







copy 
F


UNITED STATES
DEPARTMEN1' OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


WASHINGTON.25, D.C. 


O M. Bishop 


Thor H. iilsgaard 1ih


FInoue/g1a 3.m26 
$thsp	 cc to: Muir. ' iedhg P. 


Operating Ooiàdttee 
Docket D)t&.3768 
DOcket 1i*&'.'3625 u. 0 u. eiirue	 Di,File ' 


- -
srs.J3Xaw.ford, &a.364 


THCii1egaard,Rrn.2214 
Jcuosted, i.32iO,G 


-	 Mr. mouse
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UNITEDSTATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 1956 


224 New Customhouse 
Denver 2, Colorado	 Alit MAIL	 March 1, 1956 


W T Sanders. £nglnetr 
Uranium King Gorperatio.a 
c/c Jim Danshsr 
14O Bunting 
Grand. Junction, Colorado


a.: Dock.tDA,325 
Contract ld*-E17 
Wbit.w*U Canyon )diniug 
District 
San Juan County. Utah 


Dear Mr. Sanders: 


Reference is made to your telephone eaU to this office on 
Pibruary 29. 1936 regarding paymantof tb. Gov.ra!nont's share of 
the colt of work performed under Ctract Id'E$79 dri December, 
1955.


Our records Indicate that *he voucber ws approved and 
scheduled for payisient on T.bzi*ary, 1q56. Payment In the amount 
of $3,971.20 was maLted on Y.bruary 14, l5 to the following address. 


UranIrn King Corporatlan 
•	 423 Ness IuiXdiag 


Salt lake City, Utah 


If the check has not been received at th* Salt Lake City 
address, pieast notify this .LELc, at.date,lr 


Very truly yours, 


W. M. TRAVER 
W M 1r*ve 
Lucad*ve Officer, DM.EA. 


JDC jy	 Fald Team, Relion III 
cc: Corresp. E879	 •.	 •. 


Sec Op Comm (2) 
Shaw (2) 
Chron







Surname copy 


JJ1\IITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


700 


L?t 


Q1 


H 


FEB21 1 


b* Do*t NO. Dam, (k,**i) 
Cø1*tt . Id-M 
*xc lizig C.zplii*tioe 


of c1a 


V r. ?r*èrs


	


he	 d fi,e c.pi.a of a Amst 
•	 N.. 2 to the *ub3.et eontr*t1 dze.	 the Aii*t. 


	


If yia. ftM the umt in	 r, it ii -. f' *,r' 
iMz'ding to the C%t i' stne4ar. d the .usi datribttiom 
the7ester.


The tso xtrs utgnM ci4.e of the surnsit s. 
.e.dferth.u Pr. 


	


•	 $1


W S.'Martfn 
ACTING Cbai'	 , 4*rstir Ceitts 


Mching/gla 
2-.1S..56 
cc to: Adinr.'s Reading File 


/8/ Robert Wç	 operating Connriittee 
Docket 


Nessrs. JECrawford, Rn. 36h1 
W. P. Wi11iarn	 THKiilsgaard, Rn. S221 


JOFIos ted, Rn. 3210, GSA 
Code 700 
Hr. Chirig







O
Government '	 ,py 


EXPLORATION PROJECT CONTRACT
URANIUM KING CORPORATION 


DOCIT. NO. DMEA-3625 


Ainenment No. 2 


It is agreed this - day of ______________, 1956, 
between\the United States of America, acting through the Department 
of the Thterior, Defense Minerals Exploration Administration, here-
inafter c\lled the "Government," and Uranium King Corpqration, here-
inafter caIed the "Operator," that Exploration oject Contract 
Idm-E879 (Docket No. DA-3625), dated September 22, 1955, is 
amended, effçtive as of February 1, 1956 , as follows: 


1. The tefor completion of the work, specified in Article 3 
of the Contract,\is extended from February 1, 1956 to June 1, 1956. 


2. In Article 5 of the Contract, the sum of $36,975.00 is sub-
stituted for the suthof $18,700.00 , and the sum of $27,730.00 is sub-
stituted for the sum\of $114. , 025 .00. 


3. (a) All the \work described in Exhibit 'A" of the Contract 
is designated as Phase I\and all the costs set forth in Exhibit "A" 
of the Contract are designated as "Fixed Unit Costs of Phase I." 


(b) (The-fo±tDv. ditional work is added as Phase II to 
Exhibit "A" of the Contract under "Description of the Work," as follows: 


\Phase II 
- 


'& January 11, 1956 thé Operator had drifted in a northerly 
direction 1#5 feet north of the crscut from survey spad 22 to a point 
approximately indicated on the map ent1tled "Figure 3 - Workings Cove 
Mine, tfranium King Corporation, San\Juan County, Utah. DNEA 3625," 
attached heretq and. niad&'a part herecxç. It is understood that the Op


-erator has continued to drift in the same general direction for his 
own account after completion of the 500\feet of drifting and cross-
cutting allowed under Phase I of the Conract. 


Phase II work shall consist of not more than 500 ieet of 
drifting and crosscutting, not more than l,0'C feet of long-hole drill-
ing, and the taking and chemical analyses of nt more than 50 samples. 
The starting point of the drifting orcrosscuttig under Phase II, 
shall be fixed by the1ecutive Offir of the.Govérnment's Field Tea 


7 whshall, in writing; notify the Operator thereof, and such notice 
sha]1 constitute a part of this Contract. The location, direction, 
and extent of all work under Phase II are subject to the approval of 


-	 I
)
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UNITED STATES


DEPARTMENT OF THE INTERIO 


	


DEFENSE MINERALS EXPLORATION ADMINISTIATIO4 	 31956 
WASHINGTON 25 D C 


22 Jew Custcouse	 - 
De*ver 2, Colorvto 	 Pebrmry Q, 156 


Jsaoraa4uz 


To:	 T. A. christeasea 


Ixecutive Office, ENL ?ie11. Tesa, Region ILl 
•	 3ubjeet: Roysity ?*asat ]Wi )oeket 3625 (raati), Coatract Id* 


*879, r*at ring corprstion., s* 3* coaty, Utsb 


*acZoze& is cheek	 117. from 3. P e.ea.a, Trustee, in 
the amount of $O1.5 in pay.eat of royalty this 0* I4qiatio* sos. 
8852, 8853, 9)3, 9523, 9601 sad. 9602. 


•


	


	 Settisaisat sheets for the above shi*e*ts tre trameitted 
to your office Pebru&ry t, 1956.


.W.:M.TRAVER


V. M. ra'cer 


Zaclosure 


vj 


cc: Royalty File E879 •	 •
Sec. Opr. Conuii. (2) 


	


J. F. Shaw (2)	 •	 • 
Royalty Report File 
Chrort.







/1	
UNITED STATES


	 0 
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 
WASHINGTON 25, D. C.


February 7, 1956 


Memorandum 


To:	 Ernest William RI H s, DNEA Member 
/	 Uranium Comnxdity Committee, Room 4445 


From:	 John E. Craiiford, Bureau of Nines Member 
Uranium Commodity Committee 


Subject: Amendment to Contract, DNEA Docket 3625, Contract Idm-E879 
Uranium King Corporation, San Juan County, Utah 


I have reviewed the attached amendment to contract, Uranium 
King Corporation, DMEA Docket 3625, dated January 20 and received in 
this office February 2. I have also discussed it with Joseph 0. 
Hosted, Washington representative of the Atomic Energy Commission. 


The applicant requests and the DA examining team recommend 
that an amendment to the existing contract be prepared to authorize 
an additional 500 feet of drifting at an increase of $1.50 per foot 
of drift, making the unit-cost price per foot $35 .15. Authorization 
is also recommended for 1,000 feet of long-hole drilling. 


Operations under Contraôt Idm-E879, to date, include 467 
feet out of 1,060 feet of authorized, long-hole drilling. The work 
has resulted in the mining of 300 tons of ore. 


The D& field examiners point out the fact that the ore 
found to date could not be called significant and could not be mined 
profitably. They also admit that geologic evidence indicating the 
presence of better deposits in the direction of the proposed drifting 
is nonexistent. 


The assumption that "ther,is a potential ore-bearing area 
to the north in which two other channels in addition to the Cairns 
channel, are expected to head" does not appear to be sifficient 4 justi-
fication for the additional work. There is no reason to believe, or 
facts to substantiate, that the additional drifting will intercept 
significant ore bodies. 


It is difficult to concur with the field examiners that the 
additional.work be granted. Exploration funds, both Federal and pri-
vate, expended to date amount to approximately $135,000; the work 
suited in recovery of uranium ore worth appr 	 tely $1,600.







4.


In view of the poor results of the prograni a1±eady ex-
ecuted, it does not appear logical to expect that the expenditure 
of $19,025 in drifting and long-hole drilling, which could go on 
indefinitely, will yield a significant ore body. 


We suggest that long holes be drilled from present face 
to use up drilling footage allowed under present contract. 


Attachment







UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 FEB 9 1956 
WASHINGTON 25 D C 


22k v Cuthouse 
Denver 2, o1oredo	 Ye1xij, 1956 


Ma. 3. P. Co1sn,. Trustee 
uiii cti 
916 Ninth Street 
Wiehits t*lls, Tr*s


Re: Boyalty a'ments, *M Iocket 25 (Thraai.um) 
Contract Id.879, Uranium King Cororstion, 
Cove Gróu of Clsiaa, Whitewall Caayon 
Kining District, $s.nJua.m County, Btah 


IarKr. Co1sn: 


We hairs calculated the IL royalty due on Li datiou Nos. 
8852, 8853, 9303, 95t3, 9601 s 9602. Total royalty due these s4p' 
meats ,unts to $o1 k which is subject to revision whenever you 
ctain the A.LC. losus peyseati for this ore. A copy of our cslls 
tion *heet is enclosed. 


The copy of your February k, 1956 letter to Mr. K. . Roufld.s, 
Office Manser for Lucite ?itkifl, Inc • was reo.ived today. The proposals 
you outlined in this latter for handling futia 1	 royalty pqments has 
the approvel of tie office if you wiU furnish us with the four copies 
of each settleasat sheet which i reciuire far our files. 


Please send. your check for k0i.5I+ to the zecutive Officer, 
IMU Region III, 22k Mew Customhouse, Denver 2, Coloredo Make all 


k royalty checks p.'ab1e to th Defense Minerals *zp1ôrstica M*ini 
stration.


Tours very truly, 


M 
W.Lraver 
Ixecutive Officer,	 A 
Field Te, Region LU 


Zaclosure 


RDB/vj 
cc Royalty File E879 


•	 See. Opr. Comm. (2) 
J. F. Shaw (2) 
Berkenkotter	 •. 
Chron.
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UNITED STATES 
DEPARTMENT OF TH.E INTERIOR	 L C C P ': 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


?ebi*ty 2 L96 


Tos	 Asaociat* Solicitcr, Ivision of }.tzmra1 R.e*rcga 


ernest W* 1111*, Chief 
Rare *id )3iacsilsaeous Mstn] Division 


Sub1scti AsmndMent Mo. 1-
Dokøt Mo.	 L4362 (Uraniii) 
Coii't Jo. I$ 879 
Uraniam iing Ccm'pratLon 
San Juan Cc*wty, Utab 


Will you kir*11y prepare an A.andmant Mo. 1 to tim stibj act 


ccntact in *ecord*rme th tks att*cl2ed draft. Mr. Ching of this 


Division is familiar with tim dst&tLe of this pro3ct and tt is 


suggested timt b b. ceaci. in tim e'ant any quaation aris 


iirdin tim propesad amsncsat.


Ernest Wm. Ellis 


knsst . mi. 
Att.c)a,nt 
*hing/is* 2-246 


Cc 4S £cket 
Cods 700 
Itr.Ching







'A 
EAT?	 w	 o 


It i* *$Z'0*d this	
nt ri- .i -si, 4'Y	 ntrir	 irj-,u i*, ' 1Li. 1 ,.r.P 


betman the United $tstu of Ariia iI.tng thratxgh the Dspartnt of 


the Znt.r'iir, idens. litnersis I plsUon £Ointerstion, hereinstte 


the Oomziwat', srL Vrsuis* LLz* Cirporation, her t.ter 


soiled the	 stern, thet Z*pl etion boj.et Csotrsst XáZ $7, 


Docket Jo.	 doted $toi*sr fl,	 hereinafter called the 


eCcnta*ets, is aaO!Kt*d etteettie u of F.)w*ary 1, 1956, u fo13ovs; 


1. In Article 3 of t Contract eabstitut suns 1, 1956 fiw 


FebTuari 1 1956. 


2, Zn Article 5, eiabetite $6,975.00 for $18,700.00, aM 


eabstitiite $27,730.00 for $lIa,025,00. 


3. (*) All the work dseerib.d in ixhibtt "Aof the Caiitrect is 


designated aa Phase I aM .13 the caste set tortti in exhibit A' 


cc the Contxiict are designated as ?ixed Unit Cocts of Ph*se X. 


(tO AI * P1*ss U to Zxhtbit i of	 Contract nr 1iPrip' 


ton of the Work 1 as felioves 


* Jinuary U, 954 ta	 retcr bed dxLf ted in a ziorthez'lj dir.ettc 


to the point p?o vtai' iriC*t4d on tP* mep (Figure j) attached hereto 


and a a part her.of. It is understood ttwt the Operator bee continued 


to drift in the s* generall direction for bia oim *ccont after 


cempletton of the )0 feet' of drifting and croaecutttng allowed under 


Phase Zof the Contract.







*2.	 :f 


Phase U ***k h*1l CoMilt CLf *Gt s'e th*n OQ tee 


and rosseut%iug, n*t aors than 1000 t*st of iixig'hole dri 


tPa taking and eb.sdosi easlyass of nt *a'e than 


stsndir the effecte dat. of this aaendnt, the starting 


the drifting or orosicutting under Phase U shall be fimd by 


Ouv.iiiennt, and no cost. of work other than •.ork. dedgnat.d by \ // 


Qonasnt 4LT	 an oj.ot weak shall be sligibis foz 


the Qovernaint. 'the loontion, direction, and extsnt of all mrk 


ur Phase. U s sib3.st 'to the sppz'oval of the Orooaat. 


It is expectsd that the drifting Will be in a sn.ral awe'therly 


direction, t,Uauting t.kn Cairn or other cham*sla eoWiuig favorable 


5binaru*p sediinttica. Cree.otatttng abill tahe place an required, 


bt With the prixr ap94Il of the Orrmmsnt, Any tib.riag reqnixed 


shell be performed by the perstcr withottt contribution by the Goit.rn. 


as*t. The longbole drilling iU be dons to aplssnt the inforuistion 


eu'sd through drifting and cirosseutting, and the holes shall be located 


arid directed in such nanner as to eeeure the a*ximun snoant of tnforaa 


tio. Zxc.pt as otheririse preicribed under' this phase the description, 


specifications, and requi eaints of the work under Phase II shall follcir 


tho*. of Phaøs I. 


(e) In ththtbit MC under Fiz*d Unit Coata add coats for 


Phee. II at followsi 


titt Co.t	 p, i - -	 4-JUT1CJ1J t	 L_1 *	 - 


500 feet of drLtting and czseeutth4 0 $,33.6/tt-, $16,8$.00 


1000 t..t of loh.oia drilling 0 $L/ft. 


) ohanical sanpi. aaa]yss 0 -$/ee,1e 
$øti,et.d Total C*t of Ph*sS U 	 $1,flS.00 
Gorn*Mt ?artidpstton at 75$ (eendid) 	 , $l,1OS.9O







- 


Pid Unit Costs of Pizas I	 $38,? 0.00 


?t.d Unit Cot of Phssi II	 ________ 


Z*ttetmd tts1 Cost of tbs Pn3a.t	 $36,7,OO 


	


Psrticipttcn 1% (rowcIsd)	 $27,7io.O0 


This agrseisnt shal3. not be oonstruad to iuersaae the eatJMtód 


totiil cost of the projeet nor the aggiegat. totsL asot high ths 


G.rast y )* rsauired to gt*tt'jbt. tuIsr the pra4atone of ths 


cntrsct1


In Witi*es Wier.of, thess parties 	 sxeetxted thu


agrssasnt se of tI c1ar snd sar first *boi *ttt.n. 


	


T UIIUD T*TK	 A1IZCA 


	


__	 __ 
•	 Lp1crstii AiniatstLon







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Erp 


WASHINGTON 25, D.C.	 LJ 


February 1, 1956 


IN REPLY REFER TO: 


Memorandum 


To:	 E. W Ellis, Defense Minerals Exploration Mministration 


Prom:	 W. P. WiUimg, U. S. Geological Survey 


Subject: Review of amendnent prqposal, DI"EA 3625, Contract 
Idm-'E879, Uranium King Corporation, Cove Nine, San Juan 
County, Utah. 


According to a memoran&mt report by an ex(ntng team, 
the Operator baa coe1eted the 500 feet of drifting and cross-
cutting authorized by Contract Idm-E879. The Operator now reayests 
approval of EA . participation in 500 additional feet of drifting 
and crosscutting 


The project so far baa discovered small tonneges of ore-
grade material North of the present terminus of the drift is an 
area where at least two other channels converge toward end meet 
the Cairns channel in which the underground work is being done 
The junction of the charmels should form an area of sedimentation 
favorable for the localization of ore bodies. Courses of the 
ohinnels in the vicinity have been determined in part by AEC 
drming.


The ex*mining engineer estimates the additional work 
would cOat, the Government $l li, 269 To abandon the project now 
would mean that little, if. any, reimbursement could be expected. 
The additional footage, on the other band, should put the drift 
in the favorable area affording the project a good. chance to meke 
a significant diicovery end thus securing the Government !.s intereat 


I agree with the ex*mln(r g teem that an amendment to the 
subject contract be approved with the provisions and. costs as out.' 
lined, in the eratnln(ng team',s memorandum report dated January 18, 1956.







The lcng bole percussion drilli-n6 provided for under 
the contract constitutes an iuortant part of the work and should 
not be neglected by the Operator. At last report only a ini) 
part of the percussion drming provided for by the contract bad 
been couleted..


W. P. Wiliiaina 


2
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


January 2t, 19S6 


Memorandum 


To:	 Tess Curtin, Statistics and Control Division, DMEA 


From:	 Hazel Berry, Operating Committee, DNEA 


Subject: Amendment to Contract 


Attached is the following docket copy of an amendment 
to a contract which has been reviewed and approved by the Conmiodity 
Division, Contract Administration and Audit Division, and the Legal 
Division, The official docket is also attached, 


Uranium King Corp., DNEA-3625, Idm-E879, Amendment No. 1, 
with data relative to the Amendment. 


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 


WASHINGTON 25, D.C. 


224 New Customhous.e 
Denver 2, Colorado
	 January20, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region Ill 


Subject: Docket DMEA 3625 turanium) Contract Idm' ."E879, Uranium 
King Corporation, San Juan County, Utah. 


Enclosed is the following material pertaining to a proposed 
amendment to the. contract to provide funds. for 500 feet additional drifting: 


1. The original and one copy of, the Operators letter of. 
December 2, 1955 with attached. Form MF..103 and maps 
which constitute his application for approval of 500 feet 
additional drifting and funds involved. 


2. Original and three copies of a joint memorandum report 
dated, January 18., 1956 from H. F. Alb.ee and M. H. Salsbury 
pertaining to the Operator ts request. 


The examining team recommend that an amendment be prepared. 
to authorize the 500 feet additional drifting and fund,s involved as they detail 
in the joint memorandum report. Preparation of an. amendment in the nature 
requested and. recommended by the examining team is not within the author' 
ity and delegation of, this office; therefore, the matter is forwarded for your 
consideration and appropriate action with a recommendation that an amend' 
ment be prepared as requested. 


We further recommend that a recitation be incorporated to the 
effect tha.t the starting point of the additional work is. subject to agreement 
by the .Qovernment and the Operator before 'additional work is performed.. 


W. M. Traver 


Enclosures







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


L)MEA Building 20 
Region III Denver Federal Center 


i ü JAI	 '' 190
Denver 2, Colorado 
January 18, 1956 


Memorandum BUREAU OF MINES 
Denver, Colorado 


To: DMEA Field Team, Region III 


Through:	 J. William Has],' s.J"4 24i' 
John F. Shaw 
E. N. Harabman c*L/


From:	 H. F. flbee 
N. H. Saisbury 


Subject:	 DA 3625, Contract 1dm E-879 (Uranium), Uranium King 
Corporation, San Juan County, Utah. Recommendations 
on additional exploration. 


Five-hundred feet of underground exploration authorized in 
the subject contract has been completed, and under date of December 2, 
1955, the applicant has requested an additional 500 feet of drifting 
to continue exploration of the Cairns channel in a northerly direction. 
J request is also made that the net cost allowance for drifting be in-
creased to some figure approaching the 462 .00 per foot which the 
Operator states it is actually costing. 


Three progress examinations have been made by a Bureau of 
Mines representative in October and November 1955, and on January 4, 
1956. H. F. Albee, of the Geological Survey, participated in the 
January inspection. U. T. Sanders, geologist for the Operator, was 
present.


On January 4, 1956, the Operator had driven 467 feet out 
of 500 feet of the drifting and crosscutting authorized, and has now 
completed the balance (fig. 1). The work has been done following the 
Cairns channel. The last work consisted of a crosscut to the east in 
accordance with the contract provision covering the last 100 feet of 
work. Only 250 feet out of 1,160 feet of long hole drilling has been 
done so far.


At the start of the DMEA work, the trend and width of the 
channel were not known. The first l72 feet of work was done in a 
northwest trending drift from survey spad 11, and one to the northeast 
from survey spad 12 in an attempt to establish these facts. At survey 
spad 15, the northeast drift cut mudatone lying on a steep Moenkopi 
bank, apparently the west flank of a channel scour. There was up to 2 
feet of ore immediately overlying the mudatone. The ore was followed in 
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a drift trending slightly west of north for 230 feet; good mineralization 
was present for the first 170 feet. Beyond this point, the ore pinched 
to a few inches, and at survey sped 22, a crosscut on a bearing N. 85° E., 


was driven a distance of 64 feet. A lense of ore was discovered in the 
crosscut at 30 feet. The crosscut has a total length of 64 feet and 
encountered a gradually rising Moenkopi-Shinaruinp contact, but no further 
significant mineralization. A percussion drill hole was drilled ahead 
from the face about 60 feet cutting the same contact, but no abruptrise, 
indicating the flank of the channel, was noted. 'Work has been continued 
to the north following the ore found in the crosscut. On January 11, 
1956, Sanders phoned that the drift has been driven 45 feet north of the 
crosscut and is still in ore, although is rather spotty. 


Four. other exploratory percussion drill holes up to 68 feet 
in length have been drilled as shoim in figure 1. Drill cuttings have 
not shown any mineralization. None of the holes have been probed as yet 
because the Operator's probing equipment has been out of order. 


All ore occurrences have been discontinuous so far. Prior 
to the start of the DI€A project, 138 tons were mined and shipped from a 
lens of ore found near the bottom of the incline. The shipments settled 
between 0.11 and 0.26 percent U308 . Occasional pods of ore were dis-
covered in drifting north, but rninable ore was not found until the position 
of survey sped 15 was reached • A small ore body has been followed and 
mined in a drift driven northeast from sped 15 along the flank of the 
channel scour, but was of rninable size for only 8 feet in the west wall 
of the drift, where it was followed in on top of the sharply rising mud 
bank, or north of survey sped 20. The ore remaining around the margins of 
the ore body is only a few inches in thickness. 


'The ore at 30 feet in the crosscut from survey sped 22 is up 
to 6 feet wide, and, at the widest point, consists of two heavily mineral-
ized layers each about 1 foot thick, one at the floor and one in the back, 
separated by low-grade Shinarump conglomerate. The width of the ore 
exposed is about 10 feet. The ore has been followed 45 feet north. The 
extent south of the crosscut is as yet undetermined. A channel sample of 
the widest part of the lens was sent to Salt Lake City for chemical' 
analysis, but the results will probably not be received in time for 
inclusion in this report. 


There has been 300 tons of ore mined since the start of the 
D1€A work. The control assay on one shipment of 112 tons ran 0.37 percent 
U308.


The quality of work during the operation has been exceflent, 
and technical supervision has been very good since the Operator corrected 
an initial failure to provide adequate technical assistance.
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Work done to date suggests that a narrow discontinuous ore 
zone extends approximately north and south extending from the foot of the 
incline, through AEC drill hole CA 69, thence along the northwest crosscut 
from survey spad 15 to survey spad 20, then turning slightly northeast to 
reappear in the crosscut (Fig. 1). 


Ore found to date could not be called significant and could 
not be mined profitably. There is no geologic evidence to indicate whether 
better deposits occur further north or not. It can only be noted that 
there is a potential ore-bearing area to the north in which two other 
channels in addition to the Cairns channel, are expected to head, and that 
host rock favorable for uranium deposition is knciwn to be present. 


The Operator has requested that consideration be given to a 
higher unit cost allowance for drifting if more work is authorized. The 
unit price of 33.65 per foot in the contract was based on an estimate of 
what a drift driven for exploration purposes only should cost. The work, 
as it is being carried on, is undoubtedly costing more than this. 


The size of the openings being driven, the class of equipment 
in use, and the investment in camp facilities, all exceed strict explora-
tion requirements, and have been rovided for possible production needs. 
A factor beyond the Operator's control is the very poor access road into 
Red Canyon which not only raises transportation costs considerably, but 
prevents establishment of the Operator's trailer camp near the mine. 


It is estimated that lost time because of delays on the road, 
together with high upkeep costs on vehicles, averages at least l5.0O per 
day more than originally estimated, or l.5O per foot of drifting on a 
basis of 10 feet per day advance. If the contract should be extended, 
an allowance of an additional l.50 per foot, making the unit-cost price 
per foot 35.15, would be justified. 


In summary, operations to date have disclosed ore of commercial 
grade, but not in commercial quantities. There is yet a reasonable 
possibility that significant ore would be found by drifting north into 
an area of favorable Shinarump sedimentation. 


It is recommended that an additional 500 feet of work be 
authorized, 400 feet in a general northerly direction following the Cairn 
channel, with the other 100 feet to be used for drifting or crosscutting as 
circumstances dictate. Crosscutting should be permitted at any time 
during the course of the work, with prior Government approval. An addi-
tional 1,000 feet of long hole drilling should also be authorized. 


The following costs items are suggested: 


500 feet of drifting and crosscutting 
at 35.l5 per foot -------------- 17,575.00 


1,000 feet of long hole drilling 
at l.2l per foot ----------------1,250.00 


5O	 chemical sample analyses 
for U308 at $4.00 each ------------200.00 


Estimated total cost of additional work -------------19,025.0O 
Government participation at 75 percent -------------- 14,268.75
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More than 900 feet of long hole drilling can still be 
done under the contract now in effect, and the Operator has agreed to do 
this work in]mediately. Such drilling could be of value in guiding 
future exploration, as well as to find possible ore bodies to either side 
of D€A drifts driven to date. 


The Operator is presently driving north: beyond the footage 
authorized under the subject contract. If further DI€A participation is 
authorized, the work could be started at the northernmost point reached 
by the Operator's workings.


rn•'- 
2I-e9 f 


H. F. Albee 
Geologist 


M. H. Sal sbury 


ch 


cc 9
ThIHasler 
ENHarshman 
DI€A 3625 
Chron







FIGURE I - WORKINGS COVE MINE, URANIUM KING GORPORATION,SAN JUAN COUNTY, 
UTAH DMEA 3625
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J.AMCCARTY	 J.P. COLEMAN 


MCCARTY AND COLEMAN
OL PR0DUCRS 


916 NINTH STREET 


WicHITA FALLS, TEXAS 


December 2,. 1955 


Mr'. W. M. Traver	 '-' 
Executive Officer, DMEA 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Traver: 


I enclose herewith application to extend the present DMEA 1o.'art 
contract Idm-E879 Docket DMEA 3625, so as to. provide for govern -
mént assistance on additional 500 feet of drifting beyond the 500 
feet provided for in the existing contract. I do not know whether 
this should be a separate loan or an extensionof the present loan. 
However, I believe the application states all the particulars. 


We are moving at a rate of 250 feet per month. The present 
contract was started November 8th so I believe within five or 
six weeks we will be in the end of the first 500 feet. I would 
appreciate it if you would expedite this application in order that 
it may be acted upon by the end of our present contract. 


We are finding some ore from time to time and I believe the opera-
tion is justified, although.it is far from being apaying mine at pre-
sent. I believe there is a good liklihood that the operation will lead 
to a successful mine and that the government will recover the 
amounts advanced on loans. 


Yours very truly, 


JPC:cc 


Enclosure


/







"it-io8 
(ised April 1952) UND STATES bEPART ØQF THE4NTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget BureauNo42—R1O35.2. 


cc S 
*jJ OF 


APPLICATION FOR AID IN At en r. Cotti 
EXPLORATION P ROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


- Not to be filled in by applicant 


Docket No. -------------------
Metal or Mineral ------------------------------------------
Date Received ---------------------------------------------
Estimated Cost-------------------------------------------
Participation (((((((((((((((((((((((((((((((( 


INSTRUCTIONS 
1. Name of appicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ------- P9-' -Jrtah- -Corporatlon (Send all correspo nç e . to 


-	
h çS)__________________________________________________________________ 


President:----George H-----ylor; Sec---- Treas-----JosephE----herman----both 423 N—sBuilding, 


Sa---Lak-City, Utah 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 P----------1-44---nclus lye, San -Juan County 


(b) State any mine name by which the property is known. 	 Cove niine	 .	 . 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise Va.n --1..T3 -King 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and pge numbers for each recorded 
location notice. 


4. Physical description.—() escribe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, inc1udiig existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past ançl current'préduction, and ore reserves, if any, giving quantities and grades. 
(c) escrie ti jeologic features 6f th 5ropry, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







Uraniuni 5. The exploration project.—(a) State the mineral or minerals for which you wish to explore ------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	


L 
(c) The work will start within °-------days and be completed within ----------months from the date of an exploration 


project contract. 
(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-


ration project, and also that of the person or persons who will supervise the operations. 
6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will 'have to use a separate sheet), 


under the following headings. Add the totals under all headings to give the estimated total cost of the project: 
(a) Independent con-tra.cts.--(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 


after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary Jabor, supervision an engineeringand geoIogical consultants - 	 ' 


(c) Operating materials and supplies —Furhish an itemized list, including items of equipment costing lesQ than $50 each, 
and power, water and fuel.	 :	 - 


(d) Operating equipment.—Furnish an itethized list of anyoperating equipmeiit to he rented, purhased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(Ii) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of. costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation- (Sec. 'l- DMEANO. -1)-? 	 - 


	


(b) How do you propos'tofurnish your.shareof:the costs? 	 -	 -	 ' 


Money	 Use of equipment owned by you 	 Other 


Explain in detail-on acompanying paper. 


-	 -	
-	 CERTIFICA1ON .	 - 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, ie.rtifies that the information set. forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and .beliçf. 	


(	 -	 -' -	 -	 -.	 ) . 
November 26, 1955 


Dated ---------------------------------------------------195..


- URANIUM KING CORPORATION 


	


-. .--••	 (Ap1.L)


- 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. 8. GOVERNMENT PRINTING OFFICE	 i6-66551-i
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GENERAL SJTATEMENT 


This application is essentially an application to amend an existing 
DMEA contra.ct Idxn-E. 879 Docket No. D .MEA 3625., Uranium .Ki.ng Corpor-
atj,oi, so as to increase the footage of drifting and crosscuttingas set out 
in that contract from 500 feet to. 1000 feet, along with corresponding in.-
creases in allowances for timbering, chemical analyses .and such long hole 
drilling as your department may require. 


You have complete inlormation in your files. as to the description: 
of the operation, geologic features, maps., etc. We will attemp .in. this appli-
catio.n to. bring your file down to date as to past progress. There is no change 
in ownership. The contractor under this contract is J. P. Coleman, 916 Ninth 
Street, Wichita Falls, Texas who will b.c paid su.ch.proceed from this loan as 
we receive. 


This project was started in April 195 .5 by driving an incline approxi-
mately 300 feet at a.n angle from horizontal of 2.5.° degrees. After that was 
finished a pocket capable of holding: about 50 tons was constructed. All muck 
from the operation. was hoisted to surface by means of a skip and hoists. 
Timbering was: put in where needed. After that we. have drifted with a 6' x 7 
drift and cro.sscuts approximately 770 feet along a general north cours.e as 
shown by the accompanying map. At several points ore was. encountered, 
some commercial and some not. In the vicinity of point 7. 40 tons were sent 
to the buying statIon September 16 which. assayed 0. 06P/o uranium oxide.; near 
p:oints 8 and "E", 79 tons. of ore were shipped on October 13. which averaged 
0. 11% uranium oxide, and On October 14 from same area 20 tons were shipped 
which ass.ayed 0. 26%. Approximately 40 tons were high graded. from point 8 
to point 11 which have been shipped but no. return has been received. so far. It 
is estimated that it will run., 0. 10% uranium oxide.:: Atipbint 15. a seam approxi-
mately one foot wide was encountered which indicated that would be saleable. 
Consequently the drifting was suspended at point "V" and drifting north from 
point 15 was begun and is now progressing northward toward an AEG corehole 
No. CA7O. Point 15 probably is the bottom of the channel. 


The beginning point under the. existing contract was approximately at 
point 11. The general direction of the proposed drifting under the present con-
tract is northward and if continued, would be vertically below the Wingate Cliffs 
in about 2000 feet of horizontal drifting. At such point the drift. would b.e about 
1300 feet below the surface'. 


This channel was originally projected. by A.E.G drilling and the presence 
of such channel has. definitely been. confirmed by this underground work. Due 
to the fact that core drilling under the Wingate Cliffs would require 1400 foot 
holes, it is impractical to prospect a vast area under Wingate Mesas in th.e
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GENERAL STATEMENT Continued	 Page No. 2 


White Canyon Area by drilling. Other mines on this AEC Channel (Which 
is known as the Cairn Channel) have found that they had to drift up to 2000 
feet bef,o:re encountering commercial ore in quantity. For this reason 
prospecting In this area is only feasible by means of underground opera-
tions. This i•s a sound reason why this operation now being carried on by 
applicant should receive DMEA assistance as it is. at present only In the 
exploratory stage. Furthermore if this method of prospecting should be 
successful it probably would cause a great deal of prospecting under such 
nesas which now appears unattractive financially. 


We have invested, in the inclin.e and drifting up to November 15th 
$144, 047. 74 consisting of the major mine equipment such as locomotive 
and cars, hoisting equipment,. electric generators, compressors., front 
end loader and air equipment in the stun of approximately $53, 000. 00; 
expendable mine equipment $8, 300. 00; housing for miners $22,000. 00; 
labor, fuel and miscellaneous $61, 700. 00. At present this drifting is 
costing us approximately $50. 00 per foot not including use of equipment. 
This latter on the basis of normal depreciatio.n is costing approximately 
$12. 00 per foot making a total of $6.2. 00 per foot. We believe you would 
be justified. in increasing the allowance per foot in any extension of the 
present contract.
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 anuar 1$ l56 


Mr. 3. P. Coleman, Trustee 
tjraMwn King Corporation 
196 9th Street 
Wichita Pails, Texas


Re: ' DMEA Docket Ho 362 S 4 Uranium) 
Contract 1dm -E8?9 
Cove Mine 
San Juan County, Colorado 


Dear Mr. Coleman: 


We are pro4es sing for payment your voucher for work 
performed under Contract Idm-E$79 during the months of October 
and November, 1955. Two deductions have been made as follows: 


•	 1. The amount of $175.00 is temporarily suspended 
pading receipt of radiontetric probing results for 
the four long percussion drill boles completed during 
the period. On receipt of the probing records this 
amount will be automatically reknstatsd without the 
requirement of a formal reclaim by the company. 


2. An amount of $4.00 1*. disallowed. This i the cost 
of anlyis of sampli No. 5-27 which is a control 
sample on a mill pulp and is not *llowable under 
the terms of the contract.







______	 'I"' 


-


The *bove disallowance of $4.00 and any future die-
*Llow&nc*ø are to be dusted by the Operator from all subsequut 
Forms MF404 and MF4O4A until such time as all or part of tb. 
disallowed amounts may become subject to *e claim 


At the time of reclaim th*. amount is to be re-entered 
on the forms a. If the work bad been performed during the then 
current reporting period. An explanatory not* is to be Inserted in 
the 'Rem*rk." block of Form MF-104A, end msntio made in the 
accompanying narrativ, report. The Administrative Audit Differ-
ence Statement which you will receive from the flaance Office must 
be returned t the t*ms of the reclaim 


The above procedure is not to be followed In the case 
of suspended amounts as rsiristatein.nts will be made automatically 
when *nd ii the requisite conditions have beSn met. Mention may 
be ma.de in the narrative repoxt if It appears to be necessary. 


Your* very truly. 


W i4 iRAVEN 
W. M. Traver 
£*ecuti,* OUIcer DMA 
Field Team. Region Ifl 


JDC:jy 


	


cc: Corresp. E879	 .	 . 
Sec Op Comm () 
Shaw (2)	 .	 . 
Townsend	 .	 . . 
Chron,	 .	 . . 


I	


.	 .. -	 .	 ..........







UNITED STATES 
fli	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1	 WASHINGTON 25, D. C. 


eaPsr 2, CoIM.	 Ja*uiry 16, i956 


'. J. ? Colaa.*, ?rimtes 
'*ai Ii€ CarperaUsa 


c/s *rty	 G.1, Oil Prsthzcez's 
9l liath Stre.t 
Wjsjjt YsUs, Texas


Re: R*1ty ?&y*s*ta, LISA Decket 3625 (r*nia) 
Ceatrast t-W?J, iraat fl Crp..rtiea 
Ceye of Clelis, Wbiteesll Cssa i*i 
District, 31* Jisa, Casitty, Vtsk 


.cr . Csea** 


ac	 .4. res.i$ of your Jseey 10, 1956 letter reg*x4tcg 
paias*t st royalties sa pr.tiee free the Ce' C1aii Creep. 


AessrdLiig to the tires cf Ceetrast id ..l80F9, royalty is s tke 
*11 . pre&ese4 free tb Cev slates lee. I to 44, iaclesie, 


fri. the' ts s the 1.tr.et, Septasber 22., 1955. Isa stats that two late 
sf are srtsizg sees. heMs ware eihips4 fri. the property betwos. $eptas-
heir 20 eM Z, h955, l*yaht soy be des the Go*rias*t .s c partie. ef these 
sMpw4t.. I. reqeest thet yes sit as. eep of sash sottlemsiat sheet 
ehs*e with the laM st.i1 sheets to this ifIs,. We vifl 4.teil*j.. the 
asesat of royalty , if say, aM aôvis yes t 1.tts • oy*1ty Viii 


tiesh] he awe a. all f*twe'e sMassts fres this prapert, eM wa M2as 
to ietes* the 11s aM bsyi*g statt to faiah we tsar aepiss it 


sash ssttlsnt et aM the apprcçriate rqelty payas*t. AU '*idis pw. 
are arere of this presider. aid in esarly *U eases 'we bie've ebtaiasd 


ezesUest ceeperatios is this r.srd. £ )aeittar of reqsost free yes Mdrsaaed 
to the purchasers' sttia deperteest ii iii that is required to take idvas-
ta f their aiates, 


7cr ycar iati.a, saslase	 . copies of DISA 4er I 
Assaded, S.cties 10 f which .xpl*i the sethed of cesputieg royalties des 
the Go,eresrnt en prad ties nadir Dliii coatrac;. 


We rogret that we eseset tw'aisb aid to ystir e.piri ties La its *t'-
tot to obtain the Atomic Zn.rgy Ccs.iaoi&s oertificstien at year property 
for purpeses of obtaining the £.LC • Pradwetios Boa.s. Ti. esrtitie.tia* 
is directly oestraUed t the Atomic Inergy Cei.isio., aM it i. ear aider.. 
staidieg that the esraees ees.*t of actiiity .hn in the ti.lt of urasi 
predwctiea has reseiltod in a sisesile baski for these .crtifieetic.s. We
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1}IEA Form 9	 I1ED S Rev. 6/7	 DEPARIMENT OF THE INTERIOR 
•	 Ifense Minerals Exploration Administration 


OFFICIAL DOCKET FILE	 IdmE NOG 879 DdIEA NO. 3625 


Contract 
Terminated Not Certified 
Terminated Certified 


The records contained in this file are marked (x) and arranged in this 


A olicatLon 
tni ed 
Withdrawn


Cancelled 
Royalty Agreement 
order: 


Folder No. 1: 


Left Side
	


Right Side 


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) 
Operatoz"s Final Report (Tab) 


f


Interim Field Team Reports 
Ooerator's monthly reports and all 


attachments 
On-site Exam Report (Tab) 


El Drill Logs 
Additional Folders: 	 RRS poND E 1VG 


8EG-nY,*M- J14,v, 1) 1 9$ 
Left Side	 Right Side 


Royalty Audits 
Certification of Discovery 
Closing Letter 
Cost Audits 


' Termination Notic.e or Agreemenfj 
'Recision Notice	 J - Assignment of Contract 
Contract Amendments 
Contract with all 'exhibits and 


annexes 
Jj Owner' a Consent to Lien and 


Subordination Agreement 
Application and attachments 


Folders No. ____________: Reports 


El Analysis of Semi-Annual 
Inspection Reports 


0 Project Summary (Interim) by 1}IEA gineers


jf.th 1 -pt 3 mjknrn 


JField Team Interim Reports 
Qperator s Monthly Reports with 


transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material
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May 20, 1964


0.	 V 	 ' V. 


OFFICE OF )IINER)LL$ WLOR/TION
CONTkACT ADMINISTRATION AND AUDIT DIVISLO 


ItE73IT OF	 R!W 


I have reviewed tht fii,e of the Wahinton office pertaining to 
Contract Idm-E87.), Docket DA3625 (uraniuia), dated September 22, 
i9'5,	 th


..UranuXiüg Corpratio.' 
307 Ness Bui.ding 


S41t Lake City 1, ftah	 " 


fox the jurpase f deter ini.ug the arnount of royaity payable to th 
1. S. Governuent on ctles of minerals frcnu property referred to a 
the Cove Group of Claltis located In 'San Juan County, ?tab, durLn 
the perkod March 28, L)C,, through May 1i, 19ô4. 


A certLficat&.on of discovery r developtient wa Lesued on October 
2, lS6, and, .n accordance wi.th Aztic1 7 of the contract, ro>alty 


is payable on all ninerala produced from the land described in Arti 
cie 2 of the contract for a period of i0jeara front the date of the 
contract or until the total net amomint',ntributed b> the Governruent 
without interest i& fttlly rapaid, whichever occurs flrsL A. Report 
of Review dated October 25, 1936, Lndicated acc.ete.d costs under the 
exploration' contract' cmuntin to •35,649. 2f with the Government' a 
contrthuuon on a 73 er"ent basis being $Z6, 736 % 


The status of the project, the scope of rev.ew, a'd the reasons 
therefor are stated ot page' 2. '. 	 . . 


Dmie review fourd o a1es subject to the overItrsent' royalty au 
sequent to the period, covered by a.prior Report of Royalty Review 
which found the sie subject to the Government's roalty through 
Narch 27, 1961, to be $151,205.70. The royalty mccount as. of March 
27, 1961, was: 


V. ' '	 .	 'Total'. Royalty Payable	 'V $7,402.33	 .V '	 ' 


Total Ro.al1y Pi4	 J4O3 27 
Overpayent ot Roya]ty	 $	 1 


As of May 14, 1964, the royalty acount. of tius project was found 
tobe:	 .'	 '	 V 
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Page 2 


Ldrn-E379	 Utauu KingCorpton	 DNEA362 


oci. çpno	 rw 


Thl' contract provides that the Operator, ajl if the o. 
ducer	 sureif not thproducer, shaLl pay to the Government 
a prcentage royalty on .11 iiineraia produced frort the land there 
under. Th. land consists of. the Cove .Noe.' 1. through 44 unented 
c1aim situated, except or eraiI portions, i eec. ', . 37 5., 
IL 16 , S L.B.M. At the tie the conti act wee exeted the Opera 
tar was the owner of a 'fl percent undivided iutrast in the i1nere1 
riht. In constderatio of the contracL Consents to Lien were 
executed by Taylor Uraniuu Corporadon, owner of th other 50 per 
cent undividedinteres, and Bans 3. Nielson, et'al., bGiders of an 
ovor"ridizig 15 percent royalty intetast 


Expiotation rk under the contract wee 4On)ieted during May 195b 
Slea of produtLor* during the exploration period and thereafter 
through January 1957 by r for the account of the Operator and sub-
sequent sates through Aust l98 by C.O.PG. Minerals Corporation 
are covered by Reports of Royalty Review, dated Tanuary 23, 1957,' 
and April 11, 1Q61 


A	 ForT 63 uqulr; addressed to the Operator on Septeiaber 4,
1963, was returned by the $alt L*ke City Post Office mar1ed "Moved, 
Left no Address"; however, itwestigatione by. the Acting Field Of i-
cer, OHE Itegion III, have disclosed no further production frow the j 
roperty under the contract. 


Thts review was uidu n lieu of an on-ste aud of the Operator' 
accounts and records for the fol1ow'Ln reasons' 


(a) The files indicate that alt aies of production 
from the property aince the date of the contract 
have. bten accounted for; ' ;.	 '	 .	 .	 ,	 . 


(b) There ba been no production ainc 1 q53, and 
(c) The adnnlstrat vs cost to the Government of an 


on-site royalty audit at this tine wuld be 
excesaiv. in relation to the .aount of possible 
additional roy*ity which might be disclosed
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0? MIPa*M8 UPI.O&ATIOH :.• 
com**cr	 ir*nc	 *trn AUDIT 


POT OF ROYALT! RVIW 


I bsvs rsvtw4 ths f Us. of tim Washington oftce prtaLnLng to 
4ntrstt No.	 Ocxket. Pie. aH*A.323 (urantu), dated Septe*. 
ber 2, 19S5, with	 :. 


UranLu	 King Corporatton 
•.	


O7.ess	 niling	 '' •


C.1t take City I,, Utah 


for the purpose of detrttining the atunt o. roycity due tim U. S. 
•	 Goirnaent on sales of minerals from proorty reEerred to as tbs 


•	 :	 Covó Group of Claiin& located in Ean Juan Cotnty, Utah, dzrLztg tim 
period January 1, l97, through	 orch 27, 161. 


A certtficatio	 o	 icuery oi develoteit wrn isie&i on Otobt 
end, in accordance tdth Iiticle '7 o	 the contract, royalty 


is paya1c on all	 Lnrals	 od o	 produced	 rozn the 1nd ds*ctibad 
in Article 2 of the contract 1?or a period of 10 years froa the dat. 


•	 .: of the contract or until the total net &iunt cotribute1 by the Gov. 
•rnasit v.thoit itrt Ia gully re,aid, whictiever occurs fIrst.	 A 


•	 •	 R'pot	 f •RevLeii datQd October 25, 1!)%, £ndicated accced co$t$ 
• •:	 undsr the exploration contract ^uountth	 to $,6t.9.25 witb the Gay... 


• 	 • 	 • • trnsit'	 contrution, on a 7	 percent basis,	 eig$26:,fl6.94. 


ftW status of the	 osct, th scope of review, and the reasons •	
• 


• 5
	


• 	 th.røEor ari stated on page 2.	 . 5	
5	


5. 


•	 •. This rcvew c3 31LQod the total	 lcc of ore	 nd concentratásfor	 S 
•	 :, •	 • 	 •	 this	 rLod to bc	 3I.2I ad th	 3.C.	 rodction bonua on ore 


• 'ssIa &trtng t	 prior	 u1Lo	 to b3 $2,O7.93, or total proeee4s • •


durtn' te	 3of $3,2'?O.14.	 CyaLty due the Govcrni.nt at	 .t 
• 	 S	 •	 rat..	 ciie	 t	 th	 contract L3	 4,4O4.0.	 S 


•	 •	 S	 • 	 S	 ••	 L• 
S	 S	 • 	 S 


• S	 •	 ,	 A prior	 port of	 oyalt9 tLo	 found tho saloc	 bect to G.rn 
• 	


i*snt royalty tru	 Dacctbe	 fl, i96, to b	 $2	 3S.6 which added • S 


• 	 • •	 • 	
to the	 voeocde 2or this nibs	 t2ot	 rIo	 cte a totci 3E 
$L5l,2.7O.	 Tyltyccout e	 of	 ecocbcir s1,i6, was: 


'	 "	 S • 	 S	 S	


• 


• 	 • 	 ••	 S	


• 	 Total ioya1ty	 ie	 • 	 • 	 •	 $2,997.55 
•	 :	 •	 • 	 •	


• 	


rot.lRoyslty,?aid'	 "	 .	 2,9984?	 •	 5,'	 •	 S 


S 	 •	 •	 •	 • 	
:vay.nt of &oyaity	 • 	 •,94•	


5 	


5	 , t 


•	 At .Marh 27, 1961, tim royelty.account of this project was findto
S 


5	 • ' , 	 • 
S' S


Total koyalty tas	 $7,4O2J 
•" •	 S	 •	 • ••	 • 	


5	 5 	 •	 Total	 RoyaLty	 'sid	 • 	 •	 • 	 • 	 • 7,40L21' '5'	 • 	 • 	


5	


5	
5 


5 5	


5 


5	
5,	


• Ov.rpay.snt of Royalty	 $.	 .94 5	 5	
5 


•	 5
•	 S	 • 	


S . 	 •R.\ \ 


S 


S 


• 	 April 11,	 1961 • 	 •. •	
5	


5	 .,	 albert 1 ONE Auditor S ,.







• •' -______________________ ___ ____ 
2	 Mr--Self ridge	 -	 - ______ 


Mr - ______ 


4 ________________________ ____ _____ 


5.	 4	 ______ ______ 


FROM: E. D. Talbert	 4/12	 - • 


FOR: Check items for action d/sired 


Action	 Reply for signature of________________	 •'	 •; 
- Approval	 Investigate	 - Surname 


- Comment - Recommendations ____ Signature 	 • • 


Conference	 Rewrite	 File	 •	 : 


Instructions	 Your information	 •'	 •	 • 


REMARKS:	 -	 •	 •' 


•.	 •	 •	 .-:'	 •
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Page 2 


Id.4e19	 llran$ua Ln Corporation	 tIM.3625 
k:	 4_..f.	 J	 L1L.,	 r1	 U. 


ST4TUS OF_flOJScT, SCOPE C EV1RW 
AND REASONS RREVO& 


Under a March 10, 195, ares*snt vtttt the Operator and other owners 
of th* land snder the Contract, I group headed by'ths•Wtlflston Basin. 


• oil $xplorstio@ Copan)*, vtth L P. Coi.ean *1 trustas, was granted 
a perp*tusl tunnel and surfsee saseesnt and rtgbt of wer with the 
tight to eLse and .*1l orà sncountàràd in .drtviflg the. tunnel. On 
October 29, 936, te (*)m*i%. groMp tie er.!1 j4 iDt*x*Stto 
C.O.G. !thtsrals (orportion, .Uenvr Club Ikifldtng, Denver, Colorado. 


• .. y an sgreent dated December 2, 1959, the Operator, other 
.n4 C.0.G. 1' . '4 tbrtr intarosta to t,xseZ jnc Mjisrs1s Corporation. 
TLa iracrct ment.ton the DA lien, and allows the lesiss to eaks 
rrys1ty payments directly to mEA. Regardless of these or other 
transfers of 'inter*te, under the provisions of' Article '1 of•• tb. cx.. 


• plar-atton' proect contract the Operator 'remains 'Uabl. as su*sty for 
the payment of the Gosrflat',s perCentage royalty *ri all minerals. 
produotion from the land under the eontrsct. 


This review tnclnded a tabulation an4 rocosputation of sU sales of 
ores and concentrates produced since Janmery 1, 1957, snd a eonftrca. 


	


• U.n. of the paymant to the Co1maup of $32,8593	 .EC. "is
initial production bonus. The Government's 5% royalty on the bonUs 
imeets to $1 (fr64S.9. '	 . .	 '•	 .	 S 	 , ' 


The t*bulatt.c of ore and concentrat. sales is filed with my audit 
work.pstsrs and is su*sarted as follows.


	


COfl*€nt	 ot*I 


Dry W*i,ht, Short Toes	 92).88	 2.45 


Proced	 U,Q.	 $44,2.l3	 $1O5fl.l4 $54,846.29 
•	 •	 .143.21 •	 •	 •	 70.21 


	


14.00	 460.11	 414.71 
S.,	 $A.3i36	 _________ $,391.21. 


•	 .	 .	 --	 L'-	 ui i_	 .	 "iJ' 


Royalty Payable	 s]jq26 $	 4) $26O. 


TM ab vs ore sal, excet ons, arid all eonctntratrn sales were by 
C,0. , nerals Corporation. Tb. xcsption was a s.ttlemimt during. 


1937 for a b.ttr 1S6 shipment of the Operator. • 411 
cOncentrat, sales and aøst of the or-s s*1 were to.ibe 'MexicAn H*t, 


• • • tJ*h, recStvtitg station operated by T.*a g Zinc Minerals Corporation. 
Thi othsr ore sales were to the White' Canyos and 'Mønttcello stations 
operated by teems Pithie. 1e. The last ore iettlemsnt included
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Zds.E879	 tlraniva King Corpoattc* 	 I4$625 ..	 .	 - I	 .,.	 - U	 L.	 . 


is S*ictus Pitkln, Xnc.1Lqut4.tios 463$, dat*d 3tms 1$, Ins, ond 
the lest eoeunt*ats sofia t is TCZRSU.Lthc M1**r.ls Cerporstloi 
1LquL4atLes i1, dat. Augs% 15, IU$. 


'ibm cootontrotes resulted f roe the oporotLen of an upgrsd.r sill, 
,,h.t. produstion free the ts*d snbGrdinat.d to t*iI ta* mpt Md 
vetgbsø $psrataty but eorsetS4otsd i4tb other po6uctio* .t ship. 
esnt. *tlocetton of set tiseset proesde iu sad. solely on the 
baits of wstht. The sill *s op.rstsd free March 26, 1937, witti 
M$ut 15, 1,1*, and dureg this period, socording t on Oct*her I, 
135$, lather fros C,Q.G i 


"thor. was a total of 13,313 toss treated of vPtch 
2,901 or 19.04% /etua1ty I$.'2%7 was ore frea 
tie dove.Mtna" and ."*totslóf YM,o$2 pOdida of 


	


tJecentrate$ was prodUcod of Which 4,0$ peeftdo	 . 
or 20.09% vu free the Cove ore" 


This statoesnt and tie oliocattorzo by	 have btsn *eecpt.d for 
the poxpoecs of this rovt.w S4b the rsasrvatLon that the ftntftatgs 
on solO of concQ%ntra e ar subject to riston in the iYt- that 	 .	 2' 


a future site ati4tt o? sill rseord is deased to he in th Govert. 
sant's intorest. 


The 1ttsr quoted sbov also states thit operation. of both sin. 
•4 sill h$ bison isusp*d, *.*tàZ . rsport8.indicat* and, tMss 
fort, it is proossad that the prep. rty continues in an inactive 
status sod so produt.ae subject -to Vo7a1ty -is .tocbpL1d. . .-: 


This review ss sad. in lien of ait on ..sLts ai*dit of the 0srator'a 
aece'mts and recrds for the e.iievtng rcaaooa; 


(a) lafqra.tinn in the ftbs XtdS.eatee that sU pz'oduc.. . -	
ttou fras.tt*jr.psrty sines the dote of the eon..	 - 
tract has bonn sold end toya1tythereee has bu 
paid to the Govasnaset; 


(a) The Acting Yield Officer, 0t4$ Region III, stetas 
- •.	 that no- prodUction fre. the contrast property 	 - . -. .-





shewn on MC production records for 1960; md -. . - .	 .	 ()	 . .ont*t atLv.	 .	 ,	 ..	 ,..
sit. r. relty audit at thi$ ties wowid hi excessive 
is relation to the auount of possible addit tonal 
royalty which stIht be dtsclesad.







MME Form 22 
Dec. .60	 DEIPPRTNENT OF THE INI'ERIOR 


Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and. Address 


Uranium King Corporation 


307 Ness Building 


Salt Lake City, Utah 
Contract No.	 'Docket No. 
1dm E879	 I DMEA 3625 
Frepary	


Date March 27, 1961 
I/I. 


Ye'7 No	 riut-i"i. LiUUL1UL 


(J[x 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to DMEA or 
ONE royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


X 3. ( a) Does the Operator stockpile mine or mill rejects (low grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintaIned on such material to 
protect the Government's interest? 


X	 Li..	 Are the assay controls in effect adequate? 


XJ_	 5 .	 Does the manner of disposing of production give the Government 
its fair royalty returns? 


X	 6.	 Do your periodic examinations of operations indicate the 
Operator is properly reporting his production of ores subject 
to DMEA or ONE royalties? 


	


X 7 .	 Does the Operator buy from or sell to other Operators? 


	


8.	 Current status of property. (Check one), 
Operating. 
Inactive.	 (presumed to be) 
Abandoned. 


8-15-58 Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and Ii. to 6, if answer is No: 


No production of ore from the Cove Claims was shown in the AEC 


Production Records for 1960.


8L86l6O











1	 0	 0 
) 


I /	 /	 srm or Tii* COVRACTJ 	 07 zVU 
- /	 /	 .	


___	 n 


__________________	 - I	 / 
/	 A Cmrti1ast.O*t of scovarj at Dv*ope*fl 	 sst*l on 


Aer 12, 196	 *cco	 1!', ro*ity Ls pesb1s on *11 prodnetioA tro•
/ tti ** deaaribsd in Art.c1* 2-of the cont*'set -for s i* period of 


	


*S1'5 fr* the d*t* *f the aoIItZ*etØ .• 	 --	 -. . 


1* *sjor poztio* of the orem for the psriot sptaab.r 11, X955 
• 2c,sr 33, 19 &, im - produced sad 1o1i bryr J.t.• C.1a	 Trustis,


w*4sr s sctr*ct vit1 Ursaiim Zt corpovstL. 


proH*t&tives of the A.LCH hs alvia d thst the csrtifiesU* 
or thø propsrtr for production bonus s stU1l ps*tta. Xnfortion in the 


• tu..s t tie. au ae'ti otrir	 t *.c. *LU at certify
this property until certain surV*70 are * saL it is M *Lasd the prop 


•	 *ty is nQt ceted on Utah scboo] sections. 	 itor	 5yj 
th*t if the A.LC. subs qj*sntty csrtifLs the peoperty, ps,jasntol! the PrO 


,.	 to	 esr; ,is.. J. P. Co]mn, Tzste.. 
.	 - •'.	 review iDOIUd*d * tebelst4o* sal cutsticn of. eli ore ss]as 


• aettlent sheets; a sepsra* .ñstion of OQ*tifl5*t r*Pti*S- &us, 
conftrsess pith the	 søu$iv Oftoer, sad eonftrsattic*i sad zeoeiiis 
tL-on of otion i4th. the P1*1* OpsretioM 0ffoe - M ic.r Cgumisaios, - .-. - . - 


-	 Greed .?neetiv*, OiOI$dO	
--	


: - -	 •. - -	 .	 . -,	 -	 - 


This reviev ** aids in Lieu of en on-site sudit of the Operstors 
tcunt$ ax4 records for the toUonizii z1 


(ii) Th	 Jnin &*j.trmer is of the opiftt that LU s*1*e of ores pie-
• -	 . - duced drin the period 3ipteuer N i9 through Deasaber 31, 19, -	 . - •	 -	 - -b5v* besfl sacowzted fbr. - - 	 • - -	 -	 • •	 -•	 - 


(b)	 eInistretive coøt to ti* oi.rusent of en on site rcrs1t siit 


	


at this ti vou4- -be *zeesIi'v* in relation to the 	 mt of possibl
*MitiOI*1 rosit vhieh *tht be diselosed.







S. ..	 . I —,	 -I'-'. 
U14ANIUM - cxN COPORATIQt1 1*__! f4 


CoAtz'*ct IdE3 
u..__.__,-*.-'_


.	 -.----.. 
. Icket to. Xk4A	 62 - . 


4ARY 0? P10WCTXON AND ALE$	 Jb4ZR 22. -	 ---w.øa_.	 --v-s	 m	 *-


. 
2dR0UC	 C1MBER	 JJ . -	 -m -	 -	 --


Jj'. Col.aan, Orsnii*t 
Trustee U4-...---	 ..-NU-* iiftorp. ________ •.	 ____________________ 


l'e]?iod	 .	 . 9/22/5 to /23/56 to . .	 9/2/55 to. 
12/20f?6 9/26/6 12/20/56 


AEC License N,i. P288 P3257 
Clsia Nc, Cove	 18 Cove lbs. 3. Cove 1os. 1, 


17, srad 3.8 


Oross Weigjtt, Pounds 6,1100, (0 25c), 760 6,	 0, 7(0 
Dry se1gkt, Pounds 6425,1.97 2k1, 59t u, 367,095 Dry Weight, eons 3,062.71.85 3.20.7990 3,183.5WT 
Averse Mesy U308 .23e6 .1390 .233.0 
Pounds of UQ jIb, 7O.39 33587 3.k, 706 .26 
?u. 1*yir*r	 UO8 $785.61t 
Developnt Allowance $ 7,l354 $L67.93 $ 7,353.12 
Preeii1.


pQZi lbs. 
Nuaber of excise lbs. of U08 3, 5T .89 3,	 .09 
Mm*mt at 75	 r xo.s* 3$. * 2,593.3t 


of 10 lbs. !!30tJ	 r ton 
Nuaber of exàess lbs. of 43B 
Miount at 2$ per excess lb. 


ESU1M*AUO!*AO* 
Pi wt ton (svexa.) 1.37 397 
Nubexotwattoes 3,$00.03 l25.3 3,325.39 
Aut of su1s AUowa*c. $3.4 $ 1.97.1.9 


Pant for cop.r content In 
excess of 1* $09.23 $U9.23 
1Jira hes - $L	 J 


Tot&L rieo.iw'in	 Jtstion	 yts
_________ 
4i, 484 50 51.o6 $'á5 


•	 AEC Prothioti	 Bceus (Ceruricettan - 
br AEC psMiia title c1arificeton) . .6j 


Total V*3u. if and 'then AEC pro 
ductLon bg*sa is ptd _____ E1.3L06 523 


Boytttis due baud on lscei*in& 
3tsttc*L psnts * 2,933 .72 $	 63.83. * 2,997.53 
Royalties receiv.d tbi'ough C.D.7-88 fl1.66 998. 


Balance Du* (Oexpsy..,rt) - 
AddItton*l rcyuitiis d* when and tf 
productioc bonus is psi4 br AIC $	 1(5 3, 79 .53 


list Iya3.ty flu. (contingent bs.is) ________ 
(5.. 8chec$1s A, sttaci**)


_____











DMEA 
Check Sheet of Examining Engineer 


Operatorts Name	 Uranium King Corporation	 JAN17 1JbI 
REGION III 


Address	 123 Ness Building 	 DENVER, COLORADO 


Salt Lake City 1, Utah 


Exploration Contract No 0 Idm-E879	 Docket No.	 362s 


Check One
Yes	 No 


1. (a) Does the Operator stockpile ore subject to 
royalty repayment? 


(b) If so, is segregation and identification pr& 
cedure adequate? 


2. (a) Does Operator commingle production subject 	 : 


DMEA royalties with exempt production?	 X 


(b) If so, do you consider the allocation of the 	 "17 ?1. 
coiningled production equitable? 


3. (a) Does the Operator stockpile mine or mill re-
jects (low grade ore, tailing, middlings, etc.) 	 X 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


Do you consider the assay controls in effect are 
adequate?	 X 


5	 Do you consider that the manner of disposing of 
production gives the Government its fair royalty	 X 


returns? 


6. Do your periodic examinations of operations mdi- X 
cate the Operator is properly reporting his pro-
duction of ores subject to DMEA royalties? 


7. Does the Operator buy from or sell to other 
Operators?	 x 


8. Comment on any item 2 (b) to 6 if answer is No. 
See attached sheet.


M. }f. Salsbu' 
Date January 15, 1957 ________	 Mining Engineer


T







. 


Correction for check sheet of examining engineer on Uranium King 
Corporation, Docket DMEA 3625, Contract Idm-E879 


Corrected date of report January 15, 1957 


Item 8 - Comments on item 1 b 


Ore has been stock piled temporarily at times because 
of impossible roads. However all ore mined to date has been subject 
to DMEA royalty so that there has been no problem of segregation. 
Table 1 attached is a compilation of ore shipments for the period	 ,, 
July 1, 1956 through December 31, 1956 which will appear in the 
regular semi-annual report on certified projects for this period. 
It is based on Atomic Energy Coimnission records. All shipments 
were made by J. P. Coleman or Uranium King Corporation. The Coleman 
interests were acquired by Cog Minerals Corporation, 727 Third Ave., 
Grand Junction, Colorado on or about October 31, 1956, but up until 
December 31, 1956 no shipments had been made in their name. November 
shipments were in the name of J. P. Coleman. Cog Minerals Corporation 
is currently mining on the Cove claims and has shipped so far in 
January 1957, 11 14. tons of ore (wet weight) all subject to DMA royalty. 
This represents Cog Minerals' total shipments from the Cove claims to 
date. No settlements are available on this ore as yet. 


The operation has not been visited since June 8, 1956 and 
information of later date has been obtained from the Atomic Energy 
Commission, from correspondence, and by personal inquiry of Mr. R. V. 
Seeton of Cog Minerals Corporation.


/
eau7
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, •Docl:et COPY 


Ch±ng 
FlKriouse 
Rubin 
Dtiyer 
Pao 
lwiib iisgaar'd 


CEUFIC.&TION BT THE UNITED STATES C' ANERICA / 
C A DISCOVERT OR DEVEL(nENr UM 


AN EXPiORflON PROJECT CONTBACT 


To: Uranium King Corpcation 
b23 Ness Building 
Salt Lake City 1, Utah 


Puruant to the p.rovisiors of :xploration Project Contract 
No. Id,n-.E87, dated September 22, i9, (Docket No, i362), here-
inafter called the "contract," between the Uranium King Corporaticri, 
a corporation, and the United Stabee of America, hereinafter called 
the "GovErnment"; to establish	 fix the GQVernItb'8 percentage 
royalty on production and its lien therefor and on the land described 
in the contract, the Goverrinent caisid.re and therøfore cerbifies that 
discovery or developmerrb from which production 1y be made has resulted 
fran the exploration work. 


The nature of aa±d discovery or development is described 
broadly or indicated as follows: 


•	 Drifting, crosscutting, and long- shale percussion drilling 
on the land described in Article 2 of the contract resulted in the 
discovery of uranium ore bodies in the Shinarump conglomerate of 
tipper Triassic age, The ore-bearing $hinaxiiz congLomerate is in the 
form of a channel fill, which is known loaliy as the Cairns Cbazmet. 


Dated:October l2,l956 


1Ching/gla (9-s27-.56) io-.ii-6	
THE Tfl ED STAT OF A)RICA 


cc to:	 Operator (original) 
Taylor Uranium Corporation	 : 
Milton C, Nielsai )l4onticell9, 	 _________________________ 
E. J. Hall	 )Sa.n Juan County, Adinistitr, fenae Minerals 
K. B. Bailey, Jr. )Tit&h	 Eioration Administraticrk 
Hens J. Nielson) . Elanting, 
BnrTthazd Bladc ) San Juan County, Utah 	 F. S. Johnson 
Allan E. Mecham, Salt Lake City, Utah 	 Operating Coniiitte 
Contract Ada.& Audit Division	 Frank D. Lane, Bm. 3608 
DA P'ielk Team, Region i (2)	 r. H. Kiilsgaard, Rm. 22I 
Pinanca ffice	 Mr. Ching 
Docket 
Rare & MisC. Metals Division







7
fl T}1B UNB*ED STATES 01' ANFEICL 


0? A DISCOVERY CE O1VELOPMENT IThQ)ER 
AN EXPLOTATI0N PROJECT COPi.CT 	 '1 


To: Uraiium sing Corporation 
23 Nes& Building 


Salt Lake city 1, ttai	 / 
I 


Pursuarr to the provisions of 1Eplorai Projec' Contraet 
io, Idrn.-E879, dated pterdber 22, l9, (Docket • DM&A.362S), here-
imateD called the contract," betwn the U4um King Crpca'ation, 
a crpation, and the Tited Statet of	 herei:naftr ealled' 
1e Go'vernment"; to esta.ish and fix th Gp4ernment'epercentag 


rolty on productici and 4e lien there/or/and on the land desoribed. 
in the contract, the Goverrurnt considr5 4z4 therefore certifies that 
disc overy or development from whLch odtion may be made hs resulted 
from the e1oration work.	 / 


The n&ure of said diav$ Or evelopment is described 
broadly or indicated as follows: 


/ 


Drit'ting, erosscuttng,(am long4iole percussion drilling 
on the land deeribed in &rtLc], 2 o the contract re'ulted in the 
discovery of ive 12X'aflila	 ,botie8 m the Shinarui conglomerate 
of 1pper Triass c age, T} 	 e..bearing Shinaru conglomerate is in 
the form of a channel fill, 'thiob is kncn locally as the Cairr 
CIiannl,	 '. 


/ 


Dated:________________ 


MChtngjgla 9-27$6	 THE UN]E]) STATES 0? AMERICA 
cc to: Cerator (c'iginal) 	 : 


Taylor Urziimi Corporation 
Milton O/Wielson,)Montieeflo, 	 By _________________________ 
E • J. R1,2	 )San Juan County, Xniaistior, Defene Minera1 
!. R. %a1.ley, Jr. )Utah	 Elqratj.cLJinistratiofl 
HanA. Nie].a on)Blanding,	 1 •j Coittee ?iirxthard Black )San Juan County, Utih	 D amb Rnt 1608 
AU	 . M.haa, Salt Lake City, tah ,	 "ills	 d Rm 22I 
Contract *dz. & Audit Division	 ' hl LEAFieldTeam, Region 111(2). 	 Mr. ... ng 
linanee Office 
Docket 
Rare & Misc. Metals Divisioii











It is qr..t this	 O of 
bstweu* the Uzittad $tst.s of A*srioa,	 throuM the Dsmatsnt of 
the Interior Def*aii e*r*1s ZZ3MT*tSPOn Matnistr'stion, hereinafter 
ea3Ist the "Gov.z'nment," sn Ursniwt King Corperstiim, hereinafter 
called the 'Operator," that )).oratio* Projeat Contrst I4s.1879 
(Docket b JW .'3615), dated le tuber 	 1955, Is meisded, •ft*e 


as of ?*bruary 1, $%, as f,A.ws* 


1. The tin for .p1aUon of the work, specified in 
Article 3 of the Contract, is extended tram 7.brnsry 1, 1956, to 
.7. 1, 19%.


2. In Article 5 of the Contract, the s* of $36,975.00 
is siketituted for the sm of *I.e, 'TOQQQP sad tts sum of f(,730.00 is s*bstitnt.d for the sum of $11I,OI5POO.P 


3. (s) £11 the york deuribed in Ixhibit "A" of the 
Contract is designated as Phase I sad aU the costs sot forth in 
Zxkibit "A" of the Contract sr d.etjnatmt as "tirst Uit Costa of Phase I."


(b) AddIti*1 work is added as P%aIs II to chiait 
"A" of the Coutrset under "Deseription of the Work,' as follows: 


By Jsnsai' U, 19%, the Operator had drifted in a nor. 
tharly direction k feet north of the crosscut tram svrvey sped 22 
to * paint sppeamianat.ij d.iated on the ump ntttled "FIgure 3 Working. Cave Kin., Uranium King Corporation, San Jnam Coumty, Utah. I*M 3625," attached hereto ant mod. * pert hereof. It is Msrstood t hat the Operator has sontiaaed to drift in the same general dArso. 
tiot for hi. ou account after äampl.tiojt of the 300 feet of &rttttag 
sad crosscutting niio.t under Pha*e I of the Contract. 


Phase U work sheU consist of not nore than 500 feet of 
drifting sad crosscutting, not mere thea 1,000 t.t at ng.ho1e 
drilling, and the taking and ebsaIss). analyses of met mere than 50 
samples Tb. starting point of the drifting or erss.cutftng undsr 
Phase II shell be fixed by the ararament which shalt, Ia writing, 
notify the Operator thereof, met such notice sb.3.1 casatitute 
a part of this Co*tract. The location, direetics, eM 
of au work vr Phali II are snb$et to the *rvsl of
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EXPLANATION 


______ INCLINE 
LEVEL 


ZLz2i	 DMEA WORK COMPLETED 1-4-56 
&' SURVEY SPAD 
• DRILL HOLE (oRE)	 $17* I1I-5 
o	 DRILL HOLE (BARREN)	 ill 


c 7 ORE OCCURRENCES	 :	 ( g 4 
INFERRED ORE TREND 	 2 
PERUSSION DRILL HOLE	


- / 


35 HORZ.% 


DRILL '40LE 3 
35 VERT. (UP)


j\ 23 9° 


LEVEL 
ELEVATION OF FLOOR 
± 5517 FEET


/	 0C468 


r'. C469 


c I 


7


100	 0	 100 


SCALE IN FEET 


COLLAR OF INCLINE 


FIGURE- WORKINGS COVE MINE, URANIUM KING CORPORATION,SAN JUAN COUNTY, 
UTAH. DMEA 3625	 -
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


February 16, 196 


Memorandum 


To:	 The Administrator 


From:	 Michael Ching, Mining Engineer 
Rare and Miscellaneous Metals Division 


&ibject: Docket No. DA-3625 (Uranium)
Contract No. Idin-E879 
Uranium King Corporation 
San Juan County, Utah 


JUSTIFICATION FOR AMhNDT NO. 2 


The subject contract originally provided for 500 feet of 
drifting and crosscutting and 1,160 feet of long-hole drilling to 
explore one or more Shinarump channels, the presence and favorability 
of wth.ch were , indicated by preliminary drilling by the ALC. 


Work completed to date under the contract consists of 500 
feet of drifting and crosscutting and an unknown portion of the 
authorized long-hole drilling. The work has exposed sporadic 
occurrences of ore along the Cairns channel. There has been 300 
tons o ore mined since' the start of the DNEA work. One shipment of 
112 tons ran 0.37% 1.7303. 


There is a potential ore-bearing area to the north of the 
present workings where two other channels may intersect the Cairns 
channel. While operations to date have not'disclosed significant ore 
deposits there is a reasonable possibility that such deposits may be 
found by an additional 500 feet of drifting and crosscutting, and. 
1,000 feet of long-hole drilling in the favorable area to the north. 


The Operator has requested a substantial increase in the 
fixed unit cost for drifting and crosscutting, which is now 33.65 per 
foot. The field examiners have suggested an increase to $35.15 per 
foot. In view of the fact that the Operator has 'been willing to 
expend substantial sums in carrying out supplemental exploration work 
for his own account, and the original cost of $33.65 was established as 
fair, reasonable, and in keeping with this type of work in this area, 
any increase in the unit cost under the proposed amendment is not 
justifie d.


Michael Ching
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Commodity Uren-


-Contract No. Idm–E 81.9---------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRAT ION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this ---------- day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


...... 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under . the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---------------------------------, County of 
and is described In Annex J3 


(b) The Operator represents and undertakes that 	 In 
(1) The Operator is the4 $ap ( 50 eiant f tM idnsz1. rt4s 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a .............................. , - recorded in Book-----------------, page.................... 
official records of said Coun y; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 5wpt	 ifttdJt 


roZt tot*Un 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionoi, etc), are attached, as follows C*utent to 1.tan- of 


.......................................................... 


'If sufficient space is not provided in any. blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" F patent, etc. 
'If not recorded, so indicate by inserting "u.n." 	 .. . .	 .:	 16—TO618
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(d) The Operator shall preserve,ánd maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery' or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any. production therefrom except for any production referred to in Article 
7(b)(1).	 . 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ---------------------------------------------------------------------------------------------------- The work to be performed 
is decrTiñ Exhibit "A." The Operator on or before QcQbIJ95---- - -----shall commence 
the work, and on or before	 (unless the Operator's obligation to complete 
the work is terminated—see Arfl	 hcornpTete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) GOvernment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections.	 * 


ARTICLE 5. Contribution by the Government._: A fixed cOst for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" . in connection with the estimated total cost of the project in the sum 
of	 ------------------- The Government will contribute	 percent of the fixed unit costs as 
work 'f'?i, in a total sum not in excess of $ Provided, That until the 
Operator has rendered to the Government his final rp , d5y final auditing required by the' Gov-


'ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as 'it sees fit not in excess f 1O'percent of the estimated 
total .cost of the. work. .. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
exëésses 'over 'fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator; 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units Of work pérfornied and of any 'prOductiOn in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government Thas terminated. The Government may 
inspect and audit said records and accounts at any time, either b y itself or by. a certified public account-





ant. The Comptroller General of the United States or his representative, !lntil the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect 'to adjustment until final audit by the Government.


(b) Progress reports and vouchers—The Operator shall' providè.the GOvernment with five copies
of monthly progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final repbrt.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . • This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract witl an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may. withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 :	
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
tIe.Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator .shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estjmated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obiiation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opiniqnof the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be . delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five . days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision.9..-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
mixa. zurn


(Operator)


By ( 


ACTING &dii1itt*txitor, ''tns 5z*.s 
J7	 i	 11or*tt* i1Møt**tto 


By


/	 So\. Oil. 


I,


	


	 , certify that 
--------------------------------secretary of the corporation named as Operator herein; 


that	 who signed this contract on behalf of the 
Operator, was then of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


/	 [CORPORATE] 


•	 U. S. GOVERNMENT PRINTING OFFICE 	 16--70618-1







f,


— 'ij 


Th* Land rt.rr*d to tn Article 2 at t eantract 
4c*t$t$ of f0rt7$O*r (4) eontiguozs unpatt$ lode atn 
Lng o1ailN and trsetion.s (Cave Kos, I tIouh kk) bested 
in gsaurvey'ed areas of?. 37 3., . 16 1., and of T. 3b S., 


• 16 $., Salt lake lees az4 Irdin. The .looati.an of 
t of this laM is in Seetion 6. The general location 


of these alaiss i ahomt e the &tt.a.h.d asp antitled 'Pi. 
uz'* 1. Xrzdez ip of Utah Sitng LO.tLOiI of Ccwe Iroup 
of ClaLas, Ui'anium King CQrpc?s*on, San Juan Co, utah." 


aistas s eh on the *ttsehed p sb%ttI*d "7igiu'e 
5 • Ip of UvanUa King Corporation, Cove GDo* of Claisis 
Showing Knom ixtnt of Cairns Channel , . . " 


The uinix e3.aiiw ax, reotorded in San Juan County 
Cow'thouae, at t4orittcsllo, Utah, as follova; 


Cove lbs. 1 t ough 4(3 in rook 9' t pe.s 161 through 
150, respectivsli. 


Cove Moe. 1 through 04 in look gT at ages 159 and 360. 


In the event that snp olaim location is ainde4, 
the s*nded description at $ILtd claim aut attasU shaLt 
be ia*1d in the description of the land in lieu of the 
origtM1 scription.
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MF'-2O3	 FQQQvt'	 niY____. 
Revised March 24, 1955 	 EXPLORATION P,RQ CTCOTACT'' 


OCT	 ,	 *t!! 
Contract No Idm-E... 


Contract Date_"T 


CONSENT TO LIEN 


To the United States of America 


eferring to that certain land inthe Cuiit 'ó'f _______________________ State of 


________________________,.,clescribed as follows:'l/ 	 - 


t	 t'tT 


which is the subject of a proposed' explorat'ion project. contract, hereinafter called the "contract'," 
with the United States of America, 'hereinafter called the "Government;" in consideration of the 


contract and as an inducement to 'the"Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property 'in which' the Government may ácqiire an interest 


or equity under the contract may be dismantled., severed from the land, ' and removed, as may be pro-


vided in the contract;' and the 'Governrnent's'jnterest and equity in such .property shall be prior 


and superior to any, adverse right or , claim of the undersigned; 	 '	 ' 


2. Grants t'o the Govern;ent a lièn'upon all of the' undersigned's right, title, and 


interest' in the land and upon any 'production' of'minerals therefrom to' secure the payment' to the 


Government of ,a percentage royalty on production as , may be provided for by the contrac't;2/ and 


represents and undertakes that ther 'e are no" claims, liens, or encumbrances upon t'he undersigned's, 


right, title, or interest in the land prior to that hereby granted. to the Government other than 


the foIlowing:/	 -	 '	 - ' 


3. Undertakes and agrees neither to commit, any act nor assert any 'claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee; mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or' interest in the land; and 


)/ Either (a) insert the legal description of the land, or (b) strike out the words"as follows" 


and insert "in a lease [or' contract, deed, or other documenti dated ________________________ 
and recorded in book ______ page - official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the , space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


a! Mining or production from the land i's not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Write "none" if 'that is th caso. Do not leave lines blank.
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CONSENT TO LIEN 


. 


•	 MF-203 


•	 Revised March 24, 1955 


To the United States of America:


:2Q!aflt'	 QnL____ 


Docket No. DMEA-


Contract No. Idm—E_________________ 


Contract Date	 - 


Referring to that certain land in the County of
	


State of 


___________________________ described as fo11ows:/ 


Vx4:	 . u•	 ,	 w..5. a. ot 


S 	 $7	 4. ]4 4 4 'ø 6	 4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes áhd agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 	 S 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government Of a percentage royalty on production as may be provided for by the contract; /' and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following :/	 .	
S. 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/.. Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert"in a lease [or contract,, deed, or other document] dated	 .•• 


and recorded in book ______ page	 '.	 official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provide ,d is insuf-


ficient, use an Annex, and refer to the Annex in the space. 	
S. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


/ Writo "none" if that is the case. Do not leave lines blank.
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Tfle work c*aists of 	 oration bl drtffl*$, 
oroessuttifl$, and a4be1*. psr s$'Lcn drtlltflI to best the 
or*MOrtr $hiwort .aI41.uOtO of pr T4us1 a. 


teat*$Xv 1ocston f the wQrV proposed In tb$ IsthibIt 
A is sh on the ttsahed aontidod ?i*rs S. a 


$4r So', sd lull'S . Bl&Ias • 
The Opez%tar has sop2a4 sx iz*Und shaft to 


the destz'*d hortun, sad proposes t drift t*i* the shaft 
for his o aaoott withest ssatrtbutit by the I',xmnt, 


as iMimstd on Pturo * MeoIi*I11,	 tthatStfl the 
4nt* of thIs Centr5t, the st$rtiM point at driftiDi UnS1 
this ists'$t ehll be ttad by thai CIonnt, buod 
the ruu4ts of tbe pvolia1z7 ws so1atad by 
tor, $nd no costs of wo* other than wont psigr*ted by the 
Seutt as pro$ot we* iO*l1 be eli3b3s for .sr'tb 
tion by the Goverussnt 


he projaist drift shall 1* drIvon In a .north 
westerly direction in suh a iamilwr as to reash a eanter 


of the QatrEw hzul as *p4ittu*1i U paSdIib1 
without au'ttioth$ tsrrd progress tord ab 1*t*rred 
J*tetion of ths Satras ebanasi with the lash Car sad 
oIis. %,on co3ation of	 toot of driftias,_the 
ob$etL shall be rewz'i$*4 in the tliht of tf,riatioui 
thin asi11a1. An sMttail 3.00 test of drtfti sad/or 
sepasiittiflg spprovdd in sdss by the dovsst ha11 
th be dos* to rush * S$M3. objesttU S$%ttt*5 fiGs suob 


al. 
Prior to the start of projoot drifting a total 


at i6o test of long pqsu$ii 4rJ1U hole shail e drtUad, 
In not a. than 3 hl*s, trout szLstiag ai*gs to dstor 


e the thisi*s$ of the S inaraI * glà * sad the 
spresiito loostiob of, the øant*P 3.11w at the bsl.







*	 . 


A$ the prsjeot drift and/cr crosscut 4ass a 
1s peNi driLt 1*1* shall be dz'UlIid cs sash stds of 
the n'k*ag at thWr1a	 ppdte1y 50 ft. lot 
as then *0 bo3se shaLt be so dz't23ed, aM the ait. 
length ot such drillSimg ha11 not. *itae5d ) S O fst. 


The drifis and crosóts ihall b* tiersd as 
necessary, and s1ll	 adnlaa ra.s seettoss of 6 feet 
by 7 fast in the deer of tiabrs. It is .stiimt.d that 
50. fast of t4absring wiLt be riq*ixd in essneetten with 
the project work. . Any MGeS$*r7 additiOnal ti ering sh*U 
be psrtox'aed by thO Operator wtthcit otributten by the 
O*est. 


•	 Mprosentative chsansl s.lee shall be taken in 
sissaUao4 areas as the th'itt andI or crsso&t are 
*daneed. Cutttr trcrn drill holes shaLt be saved for 
eeeh 5$ast interval aM ohsd zi4itrtO*11y fer 
usntisi. Ditt end drill bole e1les *idioeti*g jttioant 


as*lisst1tsn s1*ll be . anslysad *he*ic5117 for ursei. 
Drill ho3es shell be prcbed r diQttnial17 *rs preotisal. 
Cortttisd est.s at *11 assay cit estee sod C1StS 
resords of .fl drtU holes *1*11 be iubttId with the 
Operator 'a *nc*thly progress reorte. 


The projeCt shall be superris.d by . a sNetent 
etgin..r-g*eiogiet sho shell d*	 his sUN ttlN to the 
project rk.	 .	 . .. 


The lecatice, direction, 3,nsUn&tian, sod xtent 
of all project wosi r **jet to the approval of the 
Isvernmsnt.	 .	 .	 . 


(The	 costs w1*tsO 
ever nocessaz'y te	 l.te, the project ) 


500 feet of drittin *M ez'O$aI. 
cuttingS $33.6/tt. 


1160 test longho1e thl12ing 
• *1.25/ft. 


50 feet or. tiering .5 k5o/ft.


$iG,815 00 


l,k50 .00 


LiJ







0 


0


so heta1 ssi *MJyaes 
S$,OO/ssnp1. 


lstts*t.d Tot* Oiit •ot, Pzv1et


omrnment Psxtaiptttot a 't% 


3
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•	 ORILJL HOLE URAN1W4 KING CORPORATION 
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-	 -	 -.	 iS	 - 	


- 	 -:	 - 


PROPOSED DIRECTIOJI OF VRANIVI4 KIIIG DRIFT IN PROGRESS 


-	 PROPOSED 0 N £ A DRIFT (HEARING AHO STARTING POINT NOT YE DESIGNAtED) 


Flqure	 NAP SHOWING COVE AND BULL'S EYE CLAIKS, EXISTING DRILL HOLES, AND 
- INFERRED LOCATIOM OF CAIRNS, NA,$N OAR, AND ULA HAliELS, 1HEIRPOINT OF 
INJ ERRED INTERSECTION, POSITION OF INCLINE AT s Tm C'OHTACT, PROPOSED 


- DJI; L.A. DRIFT, AND-.URANIIIM KINGS PROP SOSED DRIFT, -URAN:IIJ-NKING cORPORAtION., 
•	 SAN -JU.AN COUNTY, UTAH. 	 •	 - •	 •
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Figure 5.	 MAP OF URANIUM KING CORPORATION, COVE GROUP OF CLAIMS SHOWING KNOWN 
EXTENT OF CAIRNS CHANNEL (SOLID), INFERRED EXTENT OF NASH CAR AND ULA CHANNELS 
(DASHED), AND INFERRED JUNCTION AT CAIRNS CHANNEL WITH NASH CAR -ULA CHANNEL







1cCARTY AN	 COLErVN 
CIL	 f!	 C,RS 


WicHvr	 F ALL	 TAS	 - 


Dereinr: 


M r,	 Vi,.	 M.	 T r a v 
Ext'te Offcc'r.	 \iA 


4 Ntv	 CustoriL 


Denver Z	 Co1r 


Dear M	 T ra 


I enIose her p i.vith a L 


contra 'i	 '	 io	 r; 


!iYflt	 I : 


e	 rodtc tur t	 .	 lit \ 
-1	 )..id	 d )t	 Li l()a;i. 


Hve\r	 T	 Li	 r' ar	 stati.	 a	 .	 paH 


We art	 n''	 at	 a	 rt pr	 T present 


contrac t w	 t art	 N r	 th	 so I	 'it 1	 eve	 wi.tt': n f	 e or 


six	 w•	 ..'k;	 we	 will	 .	 i. ic	 ihe	 f;.rst'OO feet. 


ppre	 ttt	 it	 if	 .i i t1s	 d p i .!	 Ya.iorl ordi'r that 


it	 rriay	 rit	 di.	 t€'11	 X1.itl	 i:;	 !.t rc.	 i.ir	 nr-.rit	 ci.)rJ1. '. 


.S)I	 in 10	 'flt	 aid	 T	 b.:1. tht' O' ra-


1.0:	 .	 ttt	 '	 Y r	 d	 ;.d'': ie'	 at	 jre. 


ser.t,	 I	 bi1.i	 i. :ii.it	 t5ct	 tt'	 ir	 tiin	 wi1	 1eai 


to	 a	 ;;d	 ' t	 iver:n	 rt	 L O\ er the 


arn	 '1	 ad . ar	 :	 . 


i. 


..	 '1. r'.st'. 


j


•I


/
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(Fpised April 1952)
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UNITE0STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIth4


FdAi,ed. 
Budget Bureâu.No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. -------------------------------------------------
Metal or Mineral -----------------------------------------
Date Received --------------- --
Estimated Cost-------------------------------------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 to 


--------------------------------------------------------------------


------ 1t---G--tah----------------------------------------------------------------------' 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


hi which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
A dministration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract ------ -Cove 


(b) State any mine name by which. the property is known. Cove mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or ot herwiseUrafliuzu.KJ.ng------ -


Corpr.--5O%;-----
td) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


•	 (e) If you own the land, describe any liens or encumbrances on it dS%..ra1ty.11dbyUans...J._________________


 Ni1renï--et- .-a4Cofleent--te -lien -pT-eVioUe4y-1urni8he4 ______________________________________________________________________ 
(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 


location notice. 


4. Physical description.—.(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted 'upon the land,, incliding existing mine workings and production facilities. State your interest, if any, in such 
operations. Also desiribe accesiçbility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades 
(c) 'Describe the geologic 'features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to expière. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or ingineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 –o-	 -







- 5 Th ezploratzon pro3ect—(a) State the mineraloi 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within .6.0.------days and be completed within ...4--------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
iation project, and also that .of the person o persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed.estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be- contracted, do not 'repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, pèr foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furriish an itemized list, including items of equipment costing less than $50 each, 
and power, water and füèl. 	 -	 .-	 . '- - ...... 


(d) Operating' equipment.—Furnish an itemized list of any Operating equipment to be rented, purchased,'or -which is owned 
and will -be furnished by. the Operator, with the estimated rental, purchase price, or suggested use-allowce based on present 
value, a.s the casemay be --- 	 '	 '-	 -.	 ..., ...... 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the- cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, in.stallations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipthent), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 	 .	 '	 . .	 . 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the coats stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect -costs, or work performed or costs incurred before the date of the contract, should be included in the 


	


estimate of' costs.	 ,	 . -. 
7. (a) Are you prepared to furnish your share of the cost of the proposed' projeèt in 'accordance with the regulations on 


Government .partieipation .(Sec..7,.DMEANo. .1)? .....'' ...... 	 .. . 
..\(b) How.do..you prp.ese..toiuriiish your hare.of..the.costs?..:... ---------------------------------- ------ _. . --------------


	


-	 '-'-Mone'y- -	 --Use-'of-equipment-ownebyou - ------L'-'----Other-" - --


Explain in detail on acompanying paper.


,CERTIFICATIO-N,: 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in 'his own behalf. and acting for 


the app1ican, rtifie that the information set forth in tlis form and accompanying papersis' coreçt and complete, to the best 
ofhisknowledgeandbelief:. ' ;...	 .	 :-'.:	 .:: 


Dated	 November 26, 1955	 195	 - 


-	 .'	 . - - -. , - , ,	
.: 1:UEAItM	 ORP*ATION--	 -'-	 -	 -.	 ..	 .	 -	 -	 -,	 - 


-:	 :.	 - .... 
..	 .	 .	 -	 -: - -	 .. - .	 ,.	 tor	 dent 


---


Title 18, U. S. Code (C;imes), Section 1001, makes it a crrninal offense to make a willfully falsstternent or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-i	 -
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CENZRAL SThflMINT 


This application is ess.*tLaUy an ap$lcs$io* to awand an a4.tin 
DML& cottract Idn $79 Dockeg No. DMA 365 Uranium Kiss Corpo,. 
sthan, so as to increase tk, footag. of drUtin sod c sscnttis as set e*t 
In that ceetract tom S0O f*.t to 1.00 f..t slang w*t corr.span4*ag 1ia' 
creases in aUaw*aess for timbering, cbemLcsi analyses sod sh thog hole 
drilling as your department may 


lou have complete information is. your fUss as to tb. 4.scri$ian 
of the op.rst1oz, geologic 1&tur.s, nap. etc. We 'eW attetep 1* dii. sppU 
CMiOO to bring your LU. 400* to date so to past pegrass. There Is . so chang. 
is ow**,sbiip, The contractor nader this contract is 3. P. Coleman, 9l Math 
Street, Wichita Falls	 wha i.ill be p*14 such proc.edà from this loan ss 
we receive.	 ..	 .	 , 


Thu project was started in Apft 19il by driving an tiwlina approxi.. 
msx.ty 300 feet at as ágls from oi aQol' , cii 2I dngrses.. After that warn 
fthed a pckei tapabi. at hoI4(g áut SO toss wa. co*.tirtm4. All muck 
from the operation warn boist*d to snrfsce by mesas of a skip sad hoists. 
Timbering was pot in where needed. Mtr that we have drifted with s zV 
drift sad croiscots iippr.th**teiy 770 feet slang a general north course as 
show* by the eccempo*ylag ni*p. At ø.v.rat po*ts etc was eacead.w.d, 
some commercial sad Some net. Is the vicinity at point 7 40 toss were sent 
to the beylog station Septmnbu I which asasy.4 0 06% uranium a*id.; near 
points t and Z" 19 to*s of ore wore shipped an Octch.r 13 which svorag.d 
0.11% **rsoi*un *l4e. and o October 14 from same area '*0 ton. were shipped 
which assayed 0. Z$%. Appro*iniateiy 40 ton. were high graded from point $ 
to point U which have bees shipped bitt *o retara has boss reeoivd so far. t 
Is tstlmatd that it will ron 0.10% uranIum oxide, 	 IS a seam *pproxl' 
mately en. foot wide 'was encountered wWck indicated that would be saleable, 
Cones*uently the drifting was suspended at paint "V" sad 4$ftthg north from 
poise 1$ was bspn and is sow progressing northward tows*d an ALC corshole 
No. CA?0. PQI*t IS pob*b1y is the bottom of the cbiiac*I. 


The beginning p01st under th suisting contract was appoozimataly at 
point U. The general direct on at the proposed drifting under the presm con' 
trit is asrthvsrd and U continned would be vertically bcloiw the Wings*e Cliffs 
1* .ot'ZO'. Lest of borisontal drifting. At such point. tiw drift would be shout 
1301 foss below the surface. 


This channel was orig.1y proscts4 by AEC drilling and th. presence 
at such ch*nnet ha. d.fi*it.l bees conitriu.d by this .rgrooad work. Due 
to the tact that core drilling under the Wiagi*. (,flits irool4 retre 1400 foot 
holes, it is tzopsssttcsl to prospeet a inst ares under Wingat. ).tes in the 


- - -	 _____







H'	 o	 I 


OENUAL $ThTEMENT Coatlnued	 Page No I 


White Canyon Are* by dr*lhng, Oilier ndass on this &EC ChanneL (Which 
Is known u the Cairn Channel) have found that they had to dzltt up to 1000 
feet betor. .nco*t•ring commercial oe 1* qLsM1t7. icr this reason 
prospecting in thu area is only fusible by means of *ndsgwonn4 opera. 
tins, This is a sound reason why thus operation now bel*g carried on by 
apUcsnt abould receive X)MbA saslsts*c* as it in at present only La the 
enpioratory stag.. Furthermore U this method of prospecting should be 
successful it piobably would cause $ great deal .1 prospectIng wider such 
mesas which now appears iattractl 14r. financially. 


We have invested in the incline and drUting up to November 15th 
$144, 047.74 co*atsting of the maar mine oqzipu.*t such as locomotive 
*nd c$rs, hoisting eqttpe*t, slectrit piisrntors conpe's.sor.. fross* 
end loader and air .jatpmont in the suzu of spy xi*t.ly $53 000 00; 
expendable mine equipment $& 300.00, housIng for miners $12. 000.00 
labor, fuel and	 flaneous $4'l, 790.90. At present this drifting is 
costing us appro**msteiy $50.00 par foot not i*cludl*g us. of equipment. 
This latter on the had. of normal depr.ciaUsn is costing approximately 
$12, 00 per toot making a total of $62.00 p., foot. We believe you would 
he Justified La increasing the allowance per loot 1* any extension of the 
present contract.


_ _ ]
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado 	 December 30, 19511. 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Application for DEA assistance (Uranium), 
Uranium King Corporation, Cove Claims Nos. 17, 
18, 23, and. 211., San Juan County, Utah 


Enclosed are the original and. two copies of an 
application for exploration assistance in the amount of 
$39,881.00 ibmitted by Uranium King Corporation. 


A preliminary examination of the application 
indicates it to be complete and well prepared. 


W. H. Ki 
Ends.







HT' I	 URANIUM KING CORPORATION 
423 NEss BUILDING 


SALT LAKE CITY 1, UTAH 
p	


PHONE: 9-8302 


Decenjber 17, 1954. 


Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D, C. 


Gentlemen: 


This is our application for aid in an exploration project for 
uranium ore, 


Our proposed exploration project could possible be divided into 
two part. The first part of the project is an inclined shaft 
and drifting in one area,which we feel may be explored best this 
way, The second part of the project is drifling in an other 
area which we feel may be best explored in thi.s manner. 


We trust that this application is in order. However, if there 
are any questior you may contact us at the above address. 


:i 


Sincerely yours, 


URANIUM KING CORPORATION 


By
0 ph E. Sherman







UN IIATES DEPARTMENT OF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MF-103
4 (Revi8ed April 1952)


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No.	 32$.. 
Metal or Mineral 
Date Received --------------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—.(a) State here your full legal naiiie, in the form in which you will wish to contract, and your 


mailing address: --------------------------------- URANIU1"L..KINGCO.RPDB.TION__________________________________________________ 
-----------------------------------------------1essuildg__________________________________________________________________________________ 


•----------------------------------------------------------Sa1tLakeCity,J.Ltah ------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc, and the usme of the State 
in which incorporated or otherwise organized. Incorporated May 26, 1954, in Utah. 


(c) If a corporation,add to above statement, titles, names and addresses of officers. See 8heet, 1. 
(d) If a partnership, add to the above statement the names and.addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish tq explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 niininglaimi7l	 3_4 located---iin----- -


Un urreyedarea....but when sUr3reyefLwill .aYerparL.QLetiQn6TQ3JJ1shj37South,, 
-ange.16ast,S 


(b) State any mine name by which. the property is known. COVE mink claims 17, 18, 23, 24. 
(c) State your interest in the land, whether owner, lessee, purchaser under. contract, or otherwise ------


---------------------------Les.see 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. See photo stats of lease agreement. 
(e) If you own the land, describe any liens or encumbrances on it 
---------------------------------------------------no 	 ------------------------------------------------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page.nümbers for each recorded 
location notice. Cove 17 and 18, Book No .97, Page 169, MonticeUo,, San Jun County, Utah. 


Cow .2' and ..2L •Book No 97 Pa2.e 172 MonticellQ San. Juan County Utah 4. Physical descfitww.—ça7 uesrire 1n aerail ay ming or ekpiorat:on operatns wnicn nave oeen or' i?ow are eing 
conducted upon the land, including:' existing mine workings and production facilities. State your interest, if any, in such 
operations Also describe accessibility of muie 7workings for examination purposes 	 See accompanying sheets. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades See Sheets. 
(c) Describe the geologic features of theproperty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to exp1oi Illutrate withi maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering zeport, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you	 See accdpanying sheets. 


(d) State the facts with . respect , o the acç ssibilty of the project: Access roads, distances to shipping, supply and residence 
points.	 See accoIlpanyiITg. shee4. 


(e) State the availability of manpower,materials, supplies, equipment, water, and power 


Sèé accompanying sheets.







URANIUM KI CORPORAUON' K 423 Ness Bldg, Salt Lake City, Utah'. 


S.	 ;&'",. 
•0' 5 The exploration project - (a) St the minerahor minerals for which you wlsn 	 xplore 


	


uRANIuM - .	 :. 


(b) Describe fully the proposedwork, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See accompanying naps and' sheets. 	 , ,, 


(c) The work will start within	 days and be completed withip4	 ..L months from the date of an exploration 
project contract. 	 . . .... 


(d.) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Se'e sheets. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: See sheet 8. 


(a) Independent con'tracts.—(Note.----If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, 'do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
f material moved, etc.).	 See Sheets 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for .necessary labor, supervision, and engineering and .geological consultants. 	 See sheets.	 ,	 . 


(c) Operating materials and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 See sheets.	 ..	 . 


(d) Operating equipment.—Furnish an itemized list of aiy operating equipment to be rented, purchased, or which is owned 
and will be furnished by . the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. See sheets.	 . -.:	 . 


(c) Rehabilitation and repairs.—Firnish a detaildiist. showing the 'cost of any necessary initial rehabilitation or repairs 
of existing buildrngs installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 	 NOI	 .	 -	 '	 . . 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. Se sh e (g) Miscellaneous.—Furnish a detailed list showin the cost of repairs to and maintenance of 'operating eqtpmen. 1'1t 
including initial rehabilitation Or repairs of the Operator's equipment), analytical work, accounting; workmen's compnsatiOn 
and employers' 'liability insurance, and payroll taxes. ' See sheets.	 .	 .	 '	 .	 . - S 


• . (h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not included in-the, costs stated above. 
NOTE.—NO items of' general overhead, corporate management, interest, taxes (other than payroll and sales taxeá), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be Included in th 
estimate of costs 


7 (a) Are you prepared to	 are of the cost of the proposed project in accordance with, the regulations on 
Govrnment participation (Sec.- 7, DMEA No. 1)? '4ES	 ' S	 , ,	 , 	 , 


	


. (b') How do you propose to furnish your shäre 'of the cOsts? "-"	 ' '" '-	 ' -.'	 . '	 . - 


Money -	 'Use Of equipment owned by yOu 	 Other 


Explain in detail on acompanying paper. 	 ,	 . ' 


	


.CERTIFICATION	 '	 ' 
The undersigned, whether as an individual, corpoIate officer, partner, or otherwise; both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying'papers'is' correct and complete, to the best 
of his knowledge and belief. 	 ' 


Dated	 Decembei11954------------------ ,.1954 - ..	 - -.	 -'	 .	 '	 ,, 


	


-	 ,S.,.	 - 


	


- ------------'	 ------------------------' - 
-	 '•	 -	 .	 -	 -'	 (cL	 S 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 	 - •	 ' - .•. ,	 - ' '	 ' 


	


INT.—DIJP. SEC., WASH.	 D.C. 6*49Le1	 •, •







S.	 SheetNo.l 
URANIUM KING CORPORATION	 rT:::d' ::: 


423 NEss BUILDING


SALT LAKE CITY 1, UTAH


PHONE: 9-8302 


1 (c)	 Names and addresses of officers. 


George H. Taylor, 47 South Third East, Salt Lake City, Utah, ° President arid 
directors 


Francis D. Nielson, Blariding, Utah, Vice-president and director. 


Joseph E. Sherman, 457 University Street, Salt Lake City, Utah, Secretary-
treasurer and director. 


Arlyn J. Styler, 51 West 1400 South, Bountiful, Utah, director. 


J. A. Bateman, 34 Browning Avenue, Salt Lake City, Utah, director.
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4- (c)	 ijiwiiui KING CORPORATION	 3 Ness Bni 1 rH	 S+ 


Drill Data
-	 ---- ----•., Izw	 Ub 


Elevation . Contact Contact	 . Dip Elevation-. Ore	 -. 
Hole No. of Hole Depth Elevation Correction Trs-Trni Depth R C	 G 


CA-.55 5623.5 735 5550.0 250 5800.0 70.0-72.0 .05 .05 
CA-57 5606.4 60.6 5545.8 253 5798.8


72.0-73.0 
60 .6-59.6


.06 .09 
Trace


.29 


.09 
CA-58 5604.1 77.0 5527.1 258 5785.1 75-76 .15 
CA-59 5595.9 87,5 5507.4 261 5768.4


76-77 
87.5-86.5


.40 


.44 
CA-61 5594.1 83.0 5511.1 263 5774.1


86 .5-85,5 
83-84 .09 .09


.22 


.09 
5605.5 94.5 5511.0 266	 .	 . 5771.0 94.5-95,5 .03 - - 


C4...68 5806.6 286,0 5511.0 2	 . L;r7l7Qfl
92 .5-94,5 .09 .08 .05 


CA-69 5798.8 285.0 5514,0 260 5774.0 
CA-70 5830.6 305.0 5525.6 260 5785.6 
CA-71 5797.5 261.0 5536.5 261 5797,5 
UK-.l 5625,0 101.0 5524.0 261 5785.0 
UK-I2 5620,4 113,0 5507.4 262 5769.4


283294 .12 .15 
284-285 .14 .19 
304-305	 .04 


100-101 Trace 


111,5-113	 .58 


Note: This information was obtained from the Atomic Energy Commission at their camp 
in Fry Canyon; except, the information on UK-i and UX-2 which was obtained by 
drilling done by Uranium King Corporation recent1y 


R, radiometric analysis of core• sample. 


C, chemical analysis of core sample. 


G, gamma ray logging results, 







4 (c.)
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Novnber 26, 1954 


GEOLOGIC REPORT ON THE COVE CLAIMS, 


SAN JUAN COUNTY, UTAH 


The Cove Group of claims, consisting of forty-four contiguous 


claims and fractions, is. in the White Canyon district, San Juan 


County, Utah (Plate I) • The claims are designated Cove Number 1 to 


I


	 Cove Number 44 inclusive (Plate II) • The property was examined at 


the direction of the Uranium King Corporation. 


The Cove Group lies within, but pre-dates, an A.E S C. land with.


-drawal area, and roads constructed by the A.E.C. furnish easy access 


to the property.


GENERAL GEOLOGY 


The property is on the west flank of the Monument Valley upwarp 


in a region of essentially horizontal rock strata. Rock formations 


exposed in the area consist, in ascending order, of the Moenkopi, 


Shinarump, and Chinle formations of Triassic age, and the Wingate sand-


stone of Jurassic age (Plate II). 


In the White Canyon district, uranium mineralization is found 


locally in the Shinarump conglomerate, and numerous mines, including 


the fabulous Happy Jack, have achieved production from this formation. 


Within the Shinarump conglomerate, uranium mineralization is restricted 


to ancient stream channels formed slightly before and during the time 


of deposition of the formation. The sand and gravel-filled channels, being 


more permeable than the enclosing rock units, served as conduits







for uranium-bearing solutiC^ns. Within the channels precipitation 


of uranium minerals was most intense where hydrocarbons and, carbonaceous 


matter such as driftwood, twigs and. leaves had accumulated at the time 


the channel was a carrier of surface waters. 


Four favorable channels are present in the immediate area of the 


Cove Claims. The positions of the known channels, designated as the Cairn, 


Nash Car, Bee, and Ula channels are shown on Plate L. Records 


of federal exploration, made available through the A.E.C., demonstrate 


•	 the Cairn channel to be present on a small explored area of the Cove 


Claims. The Cairn channel, south of the subject property, contains 


the Bullseye, Spook, 1iaybe, Gizmo and Lloyd Adams Nines. The projected 


trend of the Bee and Nash Car channels would underlie the Cove Claims. 


A small drilling program, limited by a low budget, was undertaken 


•	
. on the Cove claims and the adjacent Bullseye Property by the A.E.G. 


Two additional holes were drilled by the owners of the Cove claims. 


Plate III shows the drill sites and the results of gamma ray logging 


by the A SE.C. at each hole. It should be noted that these results 


establish the actual presence of mineralization and some ore on the 


very small part of the property that was tested. Nevertheless, the 


Cove Group is largely untested, and the potential lue of the untested 


area must be judged by known data amassed from the tested area and from 


adjacent properties, On this basis, the Cove claims present a most 


favorable geologic aspect for the potential production of uranium. 


Further testing of the property by drilling is strongly recommeded. 


Drill depths to the Shinarump formation will range from 3 to 550 feet, 


and will average about 300 feet.
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423 Ness Building	 f 


Salt Lake. City, Utah 


5. The exploration project -. 


(b) §urface Excavation % Inclined Shaft and Drifting: It is proposed that an 
inclined shaft be put down to the prospective ore-bearing horizon located in the 
Shinarump formation just above the contact with the Moenkopi formation in the 
Cairn Channel, Before the shaft is started, seventeen feet of excavation must 
be done at a point over drill hole CA-58. See the cross-section map for details. 


Location of Shaft: The inclined shaft will begin at drill hole CA-58. The 
reason is because this is the most desirable site from the standpoint of economy 
in construction of the shaft to the desired horizon in the Cairn Channel. The 
inclined distance will be at a minimum from the surface of CA-5 to the desired 
point at the bottom of the Cairn Channel.This fact can be verified by studying 
the contours plotted on the claim map and the Drill Data sheet. Other factors 
considered in the location of the shaft entrance were drainage and space for 
working at the surface, At this site flash floods will not flood the shaft and 
there will be room for the carrying on of mining operations if commercial ore 
is discovered. The direction of the inclined shaft will be North 15 degrees 
West. This should take the shaft approximately to the center of the Cairn 
Channel. The dimensions of the shaft would be 8x8 feet in width and height 
with a length of 375 feet. The slope of the shaft would be 2l percent. The 
reason we wish to use this slope and width and height of shaft . is because we 
desire to use an Allis-Chalmers HD-5 front-end loader for mucking. An HD-5 
loader requires a tunnel 8x feet in size to move in. The Allis-Chalmers 
Company claim this HD-5 loader will back up a 27 percent slope fully loaded. 
From the experience of mines in the area using front-end loaders a slope of 
2l percent should work out best in the long run. 


fting: After the shaft has been sunk to the desired level, we desire 
at least 125 feet of drifting in the prospective ore horizon to test the area 
concerned. The drifting will be in roughly the same direction as the inclined 
shaft which is N. 15 degrees W. The hèight.and width of the . drft..will be 
8x feet and the slope will be essentially horizontal. 


Mining Procedure: The surface excavation, shaft and drift will be mined 
by drilling the sandstone and clay formations with a jackhammer with jackleg 
attachment. This equipment will be connected to a compressor with pipe 
and air hoze. After the drill holes have beeniacdand the charge set off, 
a blower will be used to facilitate airing out the tunnel. The loose rock and 
clay will then be mucked out of the tunnel with a front-end loader. This 
procedure will be repeated until the project is completed. 


Front-end Loader: From the experience of mines in the area, a diesel 
front-end loader with a	 attachment for mucking has proved to be 
more economical and and a time saver in the long run for the construction of 
these inclined shafts and for actual mining operations. If commercial ore is 
encountered, then the loader may be used for the mucking of the ore and the 
loading of the ore onto the truck. As mining operations progress further from 
the shaft entrance, the loader may be used for loading, ore onto rubber-tired 
ore carriers for transporting to the surface where the ore can either be stored on 
the ground or in a bin. This is the type of mining operation we would desire 
from the standpoint of economy and speed of mining in case commercial ore is 
discovered. For its llall_around tt usefulness, we desire to have a front-end 
loader for this project. 


Core Drilling: For the second part of this project, we desire to do some 
core drilling in an area we believe will trace out the Cairn Channel to the 
edge of the claims and which will at the same time have a high probability of 
discovering a good size uranium ore body. We base this on the fact that five 
mine properties to the southeast will be or are now producing from this channel.







P	 O	 UFJIUM KING C0RP0RT 
- 423 Ness Building	 -
Salt Lake City, Utah 


5. The exploration project (Continued from previous page.) 


(b) Core Drilling: (Continued) Core drilling will begin at about point B-i, 
which is the designation of the first drill hole as can be seen on the map. 
This first hole will be a point on the surface which will be 200 feet North 
390 West from drill hole CA-.69 and will also be 130 feet South 75 West from 
drill hole CA-'70. Drilling at this point should encounter the prospective 
ore horizon at a point about in the center of the Cairn Channel. The hole 
will be about 300 feet in total depth. The first 250 feet of the hole will be 
non-core type drilling and the last 50 feet will be core drilling. This should 
make the bottom of the hole about 5 feet below the contact of the Shinarump and 
Moenkopi formations. The ore-bearing formation of the Shinaruinp will be about 
30 to 50 feet in thickness. From the information obtained from Hole B-i the 
center line of the Cairn Channel may be projected further on much more accurately 
than shown on the map. The second drill hole, B-2, may then be spotted 200 feet 
further up the channel. This drill hole may be spotted right on the projected 
center line of the channel or offset either to the left or the right sides. This 
will depend on the results of hole B-i somewhat, We will, of course, call upon the 
AEC geologists located at a camp in Fry Canyon to give us advice where to spot 
each hole with the object of maximum probability in discovering uranium ore and in 
tracing out the channel. The procedure above will be followed in all of this 
drilling. 


If a particularly good ore horizon is encountered in the drill holes 
then we will wish to drill one or two offset holes, We will therefore desire 
to drill about eight holes in tracing the Cairn Channel to the edge of the 
claims and to drill about four offset holes making a total of twelve holes. The 
approximate depth of the holes and total drilling footage desired for this 
project is given in 6(a), 


Drill sites and drill site roads will be constructed with a bull dozer after 
the hole site is determined. In summary, we can say the first drill hole location 
is definite as of now. The other holes will be located definitely from information 
obtained from holes drilledpreviusly. All holes will be located up the channel 
200 feet except for the offset holes, 


5 (d) "State the. operating experience and background of the applicant with 
relation to .t he ability to carry out such exploration project, and also that of 
the person or persons who will supervise the operations." Uranium King Corporation 
is a comparatively new concern which was incorporated May 26, 1954. The 
experience of the corporation consists of road building and supervision of 
drilling on a group of claims known as the Big Bend. A three mile road was built 
from the mouth of Red Canyon, San Juan Co., to the Big Bend claims. Drill sites 
were built and drilling was done under th& supervision of Joseph Sherman who is 
also the Secretary-treasurer of the corporation. The object of the drilling 
was to discover ore in tracing the channel exposed on the outcrop of Shinarumnp. 
The mining experience of the officers of the corporation is as follows: 


George H. Taylor, President and director has had 30 years of practical 
mining experience. This includes ten years of mining and leasing in the Tintic 
District, two years as lessee in Bingham, Superintendent of Monte Cristo mine 
in Arizona, Superintendent Grand Deposit Nine in Nevada, Manager Mineral Valley 
Mining Co., and he has also done much leasing work in Idaho, Arizona, California 
and Nevada. 


Francis D. Nielson, Vice-president and director, has been in the business of 
mining uranium and vanadium ores since 1945. Most of his experience has been in 
Cottonwood Canyon southwest of Blanding, San Juan County, Utah. He is also part 
owner in the Spook mine and helped in constructing the inclined shaft down to 
the ore body. The Spook mine is located about one mile southeast of the Cove Claims.







URANIUM KING CORPORATION 
423 Ness Building


Salt Lake City, Utah 


5. The exploration project (Continued' from previous page.) 


(d) (Continued) Joseph E. Sherman, Secretary-.treasurer and director, has 
had experience in mining uranium since 1950. This was done in a partnership 
known as the Sinbad Mining Co. This mining was done in the San Rafael Swell, 
Emery County, and in Cottonwood Canyon Area near Blariding, Utah. The latter 
mining was from a lease granted to the Sinbad Mining Co. by the A.E.C. on 
ground which they owned and had drilled previously. Shermaii is also a 
Civil Engineering graduate of the University of Utah, class of 1947. 


Arlyn J. Styler, director is an employee of the State of Utah. He has 
had prospecting experience only. 


J, A. Bateman, director, was a director of the Grand Deposit Mine and a 
director of the Mineral Valley Gold Mining Co. 


Joseph E, Sherman and Francis D. Nielson will supervise the project.
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5 (b)	
SALT LAKE CITY 1, UTAH 


6 (a)	
PHONE: 9-6302 


-	 Estimated Drill Hole Depths 


ELEVATION AiT • OF NON- 	 AM. OF 


•	 HOLE NO.	 DEPTH 


f 
OF HOLE	 CORE DRiLLING CORL DRILLING 


B-i	 300 ft.	 5,780 ft.	 250 ft.	 50 ft. 


B-.2	 330	 t 5,810	 280	 50 


B-3	 350	 5,830	 300	 50 


B-4	 395	 5,875	 345	 5Q 


B-5	 480	 5,960	 50 


B-6	 565	 6,045	 , 515	 so 


B-?	 615	 6,095	 565	 50 


B.-8	 655	 6,135	 605	 50 


B-.9	 440	 5,920	 390	 50 


B-b	 440	 5,920	 390	 50 


B—il	 585	 6,065	 535	 50 


B-12	 585	 6.065 - 535	 50 


Total, • 12 holes 5,740 ft	 5,140 ft.	 600 ft. 


Total amount of drilling applied for is 6,000 feet. The last fifty feet 
of each hole will be core drilled. The rest of each hole will be non-core 
drilling which is less expensive than core drilling. The reason the last 
50 feet is core drilled only is because this will be the maximum thickness 
of the prospective uranium bearing formation which is the Shinarump 


6 (a) Estimated cost of drilling 


5,400 ft. non-core type drilling 
@ 3.0O per ft. . . . . $16,200.00 


600 ft. core drilling 
$3.50 per ft. . . . .	 2,b00QO 


Total....... $18,300.00 


Time required for drilling: 50 ft. per day average and a total of 6,000 ft. 


6,000 ft.	 - 120 working days for one 
50 ft. per day -	 drilling rig. 


•	 Figuring 23 working days per month will give a total 
elapsed time of about 5 months. To be on the 


•	 safe side we will make it six months for one 
drilling rig to complete this project.







7.


URANIUM KINO CORPORATION 
423 NEss BUILDING


SALT LAKE CITY 1, UTAH


PHONE: 9-8302 


6 (a) (Continued) Estimated cost of Bulldozing: A bulldozer 
of the size of an International TD-14 or larger will be re-
quired to construct roads to the drill sites and build the 
drill sites.	 - 


150 hours bulldozing © $10.00 per hour . . . . . • $1,500.00 


6 (b) Supervision: One man will do the supervision, survey-. 
ing, engineering, and geological work for the drilling and 
the inclined shaft. This man will be furnished by us as 
part of our contribution. 


$500.00 per month for 5 months . . . 	 .	 2,OO.O0. 


Labor: One miner will be employed to do the 
drilling and powder work in the shaft. 


$20.00 per shift (8 hours) for 80 days . $1,600.00 


One loader operator for the mucking 
operation will be employed. 


$20.00 per shift (8 hours) for 80 days . $1,600.00 
Total . . . . .	 $5,700.00 


•	 6 Cc) Operating materials andsutrn1ies: 
Steeland•bits.	 .	 ••.	 .	 .	 .	 . .$380.O0 
Air Hose (150 feet)	 .	 .	 .	 .	 .	 . . 75.00 
Air Pipe (450 'feet)	 .	 .	 .	 .	 .	 . . 158.00 
Gasoline, Diesel Fuel, Grease for the 


jack hammer, compressor, loader 
and pick-up truck.	 .	 .	 .	 .	 . . 435.00 


Water tank and water barrels for 
storing water for use with 
jack hammer and other equipnnt . . 125.00 


HandTools	 .	 .	 .	 .	 .	 .	 ,	 •	 , • 70,00 
Mining caps, lamps, carbide, and 


first aid kit .	 ..	 .	 .	 .	 .	 . . 65.00 
Timber for shaft entrance	 .	 .	 .	 . • 195.00 
Powder (3O5	 strength).	 .	 .	 .	 .	 . . 962.00 
Caps	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . •. :24.00 
Fuse,	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . ..	 54.00 


Total.	 .	 .	 . 


6 (d) Operating equipment: 


Jack hammer and leg (purchase)	 .	 . . $ 600.00 
Pressure tank & hoze used with 


jackhammer.	 .	 .	 .	 .	 .	 .	 . . 75.00 
Allis-Chalmers HD-5 front-end loader 


rental-purchase @$850.O0 per 
month for 5 months	 .	 .	 .	 ..	 . ' 4,250.00 


Scrubber for HD-5 loader (purchase) . . 400.00 
•	 Air Compressor, to be furnished by.us 
-	 with use-allowance ©$450.00 per month 


for5months	 .	 ..	 .	 .	 .	 . .2,250.00


$2, 543.00 







•	
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URANIUM KING CDRPDRATIDN 
423 NESS BUILDING 


SALT LAKE CITY 1, UTAH 


PHONE: 9-8302 


6(d) çperating equipment: (Continued) 


Air Blower and appurtenances (Purchase)	 . .	 550.00 
Pick-up truck to be furnished by us for 


transportation of employees, hauling 
supplies, equipment,water, and 
miscellaneous with use-allowance 
@	 350.00 per months for 5 months	 . • .1.750.00 


Total .	 .	 .	 .	 .	 .	 . ..	 9,75.00 
6 (e) None	 S 


6 (f) Wooden shed for storing powder, supplies 
V	 equipment,etc.	 .	 .	 .	 .	 .	 .	 .	 .. .	 325.00 


6 (g) Nfscellaneous: 
Repairs and maintenance to the following 
equipment: V 


Jack hammer and leg . 	 .	 .	 .	 35.00 
Front-end loader	 . .	 .	 .	 .	 265.00 
Compressor, air .	 .	 .	 .	 .	 .	 40.00 
Air Blower .	 . . . .	 .	 .	 .,	 30.00 
Pick-up. truck . .	 .	 .	 .	 .	 .	 275.00 


• V 	 V 	


V 	 Total	 .	 .	 .	 ,	 .	 . 645.00 
Accounting © $55.00 pr month


V 


V for 5 months	 .	
.	 .	 .	 .	 .	 .	 .	 .


. 275.00 
Workmen' s Compensation and EmpIoyrs' V 


liability insurance . 	 .	 .	 .	 . . l.00 
Unemployment Insurance	 .	 .	 •	 •	 . • 155.00 
Assaying © $3.00 per sample of 	


V 


a total of 50 samples	 .	 .	 .	 . . 150.00 
Trailer-house rental-purchase for 


living quarters for employees for 
V 	 5 months	


.	 .	 V 	 •V	 •


•225.00	 V 	 V 


V


Total •	
• 	 .. 	 .. 	 • . .. 	 $1.63.00 


6 (h) None.	 V 	


V 	


GRAND TOTAL	 ___________







URANIUM KIND CORPORATION 
423 NEss BUILDING 


I-1
SALT LAKE CITY 1, UTAH 


PHONE: 9-8302 


7 (b) tt How do you propose to furnish your share of the costs?'t 


Governments share figuring 75% 
.on uranium ore exploration . . . $29,910.75


	


Our Share , . . . . . . . . 	 , ., . .	 9,970.25 
Total Cost • , • • . $39, 881,00 


.0


We can furnish ouzs in either of the two following 
ways:


1.AllCash. , ,• • 


2. Supervision: One of 
ourmenwjfldothe 
supervision, surveying, 
engineering and geologi-
cal work for the drill-. 
ing and the inclined 
shaft © $500 per month for 


	


5 months . . .	 . . .2,500,00 


Use-allowance on air 
compressor @45Q. per month 
for 5 months • • . . . .2,250.00 


Use-allowance on pick-up 
truck for transporation of 
employees, hauling supplies, 
equipment, water, and 
miscellaneous ® $350 per month 
for 5 months. .. , . I • 1.,75Q.00 


Cash. , • • • ....3.470.25 
Total. 0 •• • • L9970.25 


Amount of Time ReQuire& Lor Project: 
Construction•of . shaft and 


drifting . . . . . . 80 working days of 8 hours each 
Breakdown, flash floods, etc0 


that will delay work . . 10 days allowed 
Loading and and hauling 


équijmient to and from 


	


project . . . . .	 8 dys allowed 


	


Total . . . .. .	 98 working days allowed 


We will figure 22 working days per months 
98	 about 4,5 months 
22 -. 


As a safety factor,we will allow 5 months for figuring 
rentals on equipment, superviiin, éi. 


We figured the time required for drilling with one 
drilling rig would be about 6 months. We will 
have two drilling rigs working part of the time, 
so that the time required will be cut down to about 4jjnonths.







SE 2, W-NGTO4 


OFFICIAL BUSINESS
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Mr. George C. Seifridge, Chainnan 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.
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700 
Docket 


Project Suiiunary Report 


By: Michael Ching	 Date: March 11, 1957 


1. Docket No. DNEA-3625 (Uranium) 
Contract No. Idm-L879 


Operator - Uranium King Corporation, a Utah corporation 
Lj23 Ness Building 
Salt Lake City 1, Utah 


Property - LiJ unpatented lode mining claims, Cove Nos. i-LU1, 
located in unsurveyedareas of T. 37 S., R. 16 E., 
and T. 36 S., R. 16 E., S.LIB.&N., San Juan County, 
Utah.	 /	 'i7 


Operator's Property Rights - Operator owns a 50% undivided interest 
and Taylor Uranium Corp., owns a 50% interest. Consent to 
Lien, dated August 3, 1955, executed by Taylor Uranium Corp., 
and Consent to Lien., dated August 20, 1955 signed by Milton C. 
Nielson, Hans J. Nielson, E. J. Hall, K. R. Bailey, Jr., 
Burnhard Black and Allan E. Mecham. 


2. Contract (Short Form) dated September 22, 1955 


Final starting date - Oct. 15, 1955 - Actual starting date-
Oct. 25, 1955 
Contract completion date - June 1, 1956 


Work Authorized (as amended) 


Phase I - 


500 ft. drifting & crosscutting from existing workings 
at bottom of inclined shaft @ $33.65/ft.	 $16,825.00


1,160 ft. long-hole drilling (23 holes) at intervals 
along drift or crosscut @ $1.25/ft. 	 l,IS0.O0 


50 ft. timbezng © $L.50/ft.	 225.00 
50 chemical sample analyses © $Ii./sample	 .	 200.00 


Total Phase I	 $lt.7O0.00 


P1ase II 


500 ft. drifting & crosscutting from a Ctarting point 
fixed by the Government @ $33.65/ft. 	 $16,825.00 


1,0CC ft. long-hole drilling © $1.25/ft. 	 1,250.00 
93 chemical. sample analyses $1jjsample .	 200.00 


Total	 Phase II .......................... $I&,275.00 


Total Estimated Cost of the Project ............. $36,975.00 
Government Participation @ 75% (rounded): •...... $27,730.00


<A







Amendments: 


No. 1 - dated Dec. 1, 19%. Changes direction of drift from 
northwesterly to northerly. Allows greater flexibility 
in drilling first 160 feet of long holes. 


No. 2 - dated Feb. 20, 196. Completion date extended from 
Feb. 1 to June 1, 1956. Provides for additional *ork 
as outlined in Phase II of Work Authorized, above. 


Work Completed 


Phase I - 


).36 ft. drifting @ $33.65/ft.	 LLi,67LLi0 
6L ft. crosscutting © $33.65/ft.	 2,153.60 


506 ft. long-hole drilling @$ 1.25/ft .	 632.50 
L9 ft. timbering @ $Lt.50/ft. 	 220.50 
30 chemical analyses $Lijeach 	 120.00


$17,798.00 
Phase II - 


L2L.5 ft. drifting @ $33.65/ft. 
75.5 ft. crosscutting @ $33. 65/ft.	 2,5Li0.57 


821 ft. 'long-hole drilling @ $1.25/ft. 	 - 1,026.25
$17,851.25 


Total Actual Cost of the Project .. . ........... . $35, 6).i9. 25 
Government Participation @ 75% . ................. $26,736.9!i. 


In addition to work completed under the contract the'••' 
Operator did over 300 feet of drifting and crosscutting betieen 
Phase I and Phase II for its own account. 70, long percussion 
drill holes totaling 2,109 feet were drilled, of which 28, 
totaling 1,327' feet, were in conformance with contract speci-
fications and were paid for. The Operator also did some further 
drifting after the DMEA work was completed. 


Final Reports Received 


Operator - Transmitted August 29, 1956 - Received Sept. 7, 1956 
Field 2am - Dated Feb. 1957. Received Feb. 25, 1957 


3. Auditor's Report of Review - dated Oct. 25, 1956 


Total cost as billed by Operator ........ $35,6L9.25 
Exceptions ........ .........• 	 ..........	 None 
Totalacceptedeost ....... ...... 
Government participation © 75 $ ......... $26,736.9I 


1i. Certification of Discovery - dated Oct. 12, 1956 
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. Results and Comments: 


The work was designed to explore an ore-bearing Shinarunip 
channel of Upper Triassic age which had been indicated by prior 
AEC and private drilling. The channel was presumed to be a 
northerly continuation of the Cairns channel in which large ore 
deposits were found to the southeast, However, the examiners 
believe it possible that the channel delineated by the DIA 
work may not be the northerly extension of the Cairns channel but 
only a tributary, with the main channel possibly turning sharply 
to the southwest and perhaps connecting with the Ula channel. 
(This view is favored by several .AEC geologists). 


One small ore body was found prior to the beginning of the 
DIViEA work and three were found as a ciirect result of the project. 
Of these, only one proved to be of substantial size, furnishing 
most of the ore shipped thrqi.gh July 31, 'l96. By December 31, 
19S6 over 3,000 tons of ore. averaging 0.23 U308 and 0.6L$ copper, 
had been produced from the workings. This constitutes all the 
ore found by the DA project and by subsequent exploration. No 
ore reserves were established by the project as the ore bodies 
were mined out as the exploration proceeded. 


While a nuiber of the percussion drill holes encountered 
mineralization, the results were usually inconclusive because of 
the many small pockets of ore scattered throughout the channel. 
Drifting or crosscutting is required to prove out such pockets 
which are often uneconomical to mine. Complete delineation of 
the channel was never achieved. 


There is a possibility that larger Shinarump channels may 
be found northerly or southwesterly from the present workings but 
more evidence that such Ohannels ed.st would be required before 
exploration would be justified. 


During the project a controversy developed between the 
J. P. Coleman group, which was •• doing the work and had certain 
easement interests in the land, and Uranium King Corporation, 
the Operator. The work itself was done efficiently. 


ae1ching, 1'gineer 
Rare & NiscellanéousNetals Div. 


/
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Audited	 RK ANALYSIS SHEET 	 DNEA PPOJEc	 Actual Cost 


Certified	 .	 Analysis as of/\jqp.. (J.. /J,J.fjj ? [7 Agreed Uni't Costs 


mci. Voucher	 or M	 V 
Name	 Uranium King Corporation 	


I / i
Doket No. 362	 - 


State	 Utah	 Commodity	 Uranium	 . Idm-E No.	 . 879 


AUTHORIZED COUTED 
OPERATION NET COST Qost Units 


--
Cst 


___________ 


Drifting & Crosscutting


____ 


.
/COD33Q O .. 


_____


3.3,	 oO.V 33 &51),00 


Raising


. .	 . Shafts	 ..	 .


.	 . . .	 ...	 . Winzes	 ..	 . . 


Drilling 
(Specify) 


Loj-g I-o1e pPkcMsIol1 2 16O
0 


2M)Oe0 J322
.	 . 


/f,56?5 J(,5&2f 
V I.	 .	 0 	 . 	 . 


Surface Excavation	 .	 .	 .	 .	 .	 .. . .	 ____________ 


Underground Excavation	 __________ 


Roads and Trails 	 .	 .	 .	 . .	 . -.	 ____________ 


Operating Equipment Purchased	 . . ___________ 0	 ____________ 


Surface.Rehabilitàtion &.Repairs .	 _________ :	 . .	 . 
0•, -.	 ___________ 


Underground Rehabilitation	 .	 . . . _________ . -.	 .. :. 


New Building, Inprovements, etc.	 .	 .
22SO( 


Other (SPec1fY)CQ,.,q/ ,4i1 qf 3&5,	 _________	 0


.	 .


0


..	 . 
2-2O,50 
J2.00'O	 .	 .. 


_-.
2.2O5O 
/2.000 


Toal.	 .._______ .	 0 _________________ 


Prepared by ________________________-


716 26j 







/	 uNITEb STATES 
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UNITED STATES


DEPARTMENT QF THE INTE:RI0R 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Decbr 6, 19 


1sseL Thj, Op.rating otte 


OrcL. it,	 .	 t	 .* e** Di1aict 


b.ct: AM* to conthet 


Mr • Ching haa•vied az4 appra.d brdment No. 1 dat.& 


I, 1955 to Contrtci No. I87, Dock*t No. t-36$, 


King Coxpotio.


/a/Ors:i. 
Orac L. uit







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado
	 December 1, 1955 


Memorandum1 


To:	 Chairman, Operating Committee, DNEA 


From:	 Acting Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMA 3625 (Uranium), Contract Idm-E879, Uranium 
King Coz'poration, San Juan County, Utah 


Enclosed are the original and two copies of Amendment 
No. 1 to Contract Idm-E879, which has been executed to modify the 
description pertaining to the start of work under the contract. 


'Also enclosed are four sets of data relative to the 
Amendment •


Copies of the Amendment have been given to the Operator, 
Finance Office, Region III, and distributed to other personnel 
concerned.


E N. Harshman 
Enclosures
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OIL PRODUCERS 


916 NINTH 5TRET 


WICH$TA FALLSTAS 


November 10, 1955 


- 0
p 


J A MCCAP


MCCARTY AND COLEMAN 


—


Mr. W. .M.. Traver 
Executive Officer 
DA Field Team Region UI 


224 New Customhouse	
Re: Docket DMEA 3625 (UraniUm) 


Denver z, Colorado	
Uranium King Corporation 


Dear Sir: 


eferring to the above numbered project and DMEA loan 
contract, it is


becoming apparent that we may be forced to drift at times in a northeast-


erly direCti0	
It is respectfuflY requested that the contract be amended 


to substitute the word northerlY" for the word northwesle
	 wlere it


refers to the direction of such drifting. 


We enclose herewith a copy of map showing the eevation
5 of \ro 


points within the mine and various drill holes with contOUrs 
dr1	 the 


ShinarumPM0e0P contact. This map would 
i ndcate thtt.c	 been 


following apprOXimatY the bot,tc:m of th channel and that e
	 ha 


turned slightly northeast from hole 69. We expect it to meander and it 


may again turn in northea5teY direction. 


We have minerali twn at some points wjthn the area now perCl up and 


at the face of the	
ow shown northeast of hole 69 we have a:e oe 


that is apparentlY commerCi 


We have spent a the present time approxmat	
is opera-


tion and have recovered ore which ha been ser to tbe buyii'
	 atiO which 


has a value, including bontn, o apprOx	
iev . OO 00.	 .pparflt 


that this operation is tii in the xp1Or0	 and prob)	 Jl contifluC 


o for some time. 


We believe the ahve	
; rsOfla	 a	 nope .	 . o	 e fi to 


recommer	 . 


Very truly your1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.
NOV1 7195 


November 17, 1955 


Memorandum 


To:	 Ernest William Ellis, DMEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committèe 


Subject: Field Team report regarding employment of engineer-
geologist on DMP Docket 3625, Contract Idm-E79, Uranium 
King Corporation, Cove group of claims, San Juan County, 
Utah 


I have reviewed the Field Team report regarding employment 
of' engineer-geologist on DNEA Docket 3625, Uranium King Corporation, 
dated October 31, 1955, and received in this office November 15. I 
have also discussed it with Joseph 0. Hosted, Washington representa-
tive of the Atomic Energy Commission. 


We agree that the operator should be notified that the 
contract provision for a full time engineer-geologist must be corn-
plied with in order to make the work eligible for Government partici-
pation.


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routing slip attached thereto.







J A MCCART'(	
J P (OLEMAP 


MCCARTY AND COLEMAN 
OIL PRODUCERS 


918 NINTH STREET 


WICHITA FALLS. TEXAS 


ía
H4


November 10. 1955 


Mr. W. .M. Traver 
Executive Officer 
DM.EA Field Team Region III 
224 New Customhouse	 Re: Docket DMEA 3625 (Uranium) 


Denver 2, Colorado	 Uranium King Corporation 


Dear Sir: 


Referring to the above numbered project and DMEA loan contract, it is 
becoming apparent that we may be forced to drift at times in a northeast-
erly direction. It is respectfully requested that the contract be amended 
to sub8titute the word norther1y H for the word flnort hwes l eriv ?l wlre it 
refers to the direction of such drifting. 


We enclose herewith a copy of nap showing the eevations of 
points within the mine and various drill holes with contours 	 the 


Shinarump-Moenkopi. contact. This map would in.dcate that 'At 


following approximatey the bot.tcni of the channel and ftat e 
turned slightly northeast from hole 69. We expect it to neader and it 
may again turn in northeasterly direction. 


We have mineraliat ion at some points within the area now per.d up and 


at the face of the	 tow .hown northeast of hole 9 we have	 oxe 


that is apparently commercial. 


We have spent at the present time approxima ,yjOOO. JOur	 opera-


tion and have recovered ore which ha been sen o tie huyin	 which 
has a value, inciudin	 of pprox	 tiv .. 0O 00, 
that this operation	 n the xp1rtor	 mA	 '' ii cori.inue 
so for some time. 


We believe the ahve	 :	 ron	 a	 none iat ;u: wii	 fig: to 


recommend c.xr 


Very truly yourL







UNITED STATES
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
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.J. A.MCCARTY	 U.P.COLNAN 


MCCARTY AND COLEMAN 
OIL PRODUC!R8 


918 NINTH STRT 


WOHITA FALLS, TXA8 


November 5, 1955 


Mr. W. M. Traver 
Executive Officer, DMEA 
Region ILl, Field Team 
224 New Customhouse 
Denver 2, Colorado 


Re: Ocket DMEA 3625 (Uranium) 
Contract Idm-E879 


Dear Mr. Traver: 


I have your letter of November 2 concerning the above designated 
contract. I note that you state that a thorough geologic apprai.l 
is indicated before proceeding with the contract work. I will state 
that within the last week we have done exactly that. This work has 
been under the direction and supervision of our Mr. W. T. Sanders 
who is an engineer-geologist competent to handle this work. I might 
add that also I am an engineer-geologist and I have directed this work 
since the beginning. Our original plans were checked and approved 
by B. E. Grant a mining and geological consultant of Salt Lake City. 


Mr. Sanders has receitly completed maps of this job inc1udg a con-
tour map of the base of the Shinarurrip using points we have developed 
within the mine and points we have received from AEC in their drill-
ing holes, in addition to points obtained from Uranium King Corporation 
as a result of their drilling. We have also prepared an isopach map of 
the Shinaru.mp and I believe we have a comprehensive idea of the extent 
and direction of the channel up to the present. 


Mr. Sanders will go to Grand Junction November 7 and confer with Mr. 
S. W. Hasler as to our plans. I might say that we have purchased a 
drill suitable for long percussion drilling and this should be available 
with1n the next day or so.
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Mr. W. M. Traver	 Page No. 2 
Executive Officer, DMEA 
Region III, Field Team 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket DMEA 3625 (Uranium), 	 Continued
Contract Idm-E879 


I would appreciate it if you would make it clear as to how much consulta-
tion with us that you desire. I take it from your letter you would dis-
courage us from seeking much advice from your men. If I am wrong 
in this please correct me. If we are to use our best judgement, how-
ever, the starting point should be established at once so that we may 
proceed under this contract. 


Very truly yours, 


iemanTuste 


JPC : cc 


c c to: Mr. J. W. Hasler 
U. S. Bureau of Mines 
c/c AEC Operation Office 
Grand Junction, Utah
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.
q	 - ii 


221 1. New Customhouse 
Denver 2, Colorado 	 November 3, 1955 


Memorandum 


To:	 Øhairman, Operating Committee, DMEPJ 


From:	 Executive Officer, DMEA Fie:Ld Team, Region III 


Subject: Docket DNEA 3625 (Uranium), Contract Idm-E879, Uranium 
King Corporation, (Cove Group of claims), San Juan County, 
Utah 


For your information relative to operation of the subject 
contract we are enclosing the following material: 


1. Two copies of our letter to the Operator, dated 
November 2, 1955. 


2. Four copies of a memorandum report from M. H. 
Salsbury, mining engineer, U. S. Bureau of Mines, 
dated October 31, 1955. 


3. Four copies of a. letter from the Operator, dated 
October II, 1955, with attached map. 


l. • Four copies of a letter from the Operator, dated 
October 8, 1955.


W, M. Traver 


By	 oJ-
Enclosures	 / J. W. Townsend
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Sincerely yours, 


JPC/ms 
cc: Mr. John F. Shaw 


With kindest regards, I am


El 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region Ill 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA-3625 (Uranium) 
Contract Idn,-E879, Uraiaiui,n 
King Corporation, (Cove group 
of claims), San Jua County, 
Utah. 


Dear Mr. Traver: 


I have received the Operator's copy of Short-Form Exploration Project 
Contract No. Idm-879, Docket DMEA-3625. In the last paragraph of 
your letter accompanying this contract you state it is imperative that I 
notify your office the date work actually commences under the contract. 
As you know, the work has been progressing without interruption for 
some time and we are now drifting in the middle of the channel after 
having made some cross cuts to determine where it was. As to the point 
where this contract commences, I assume that your men will drive a 
stake in the drift and make measurements from that point on. 


We would like for you or Mr. Shaw to send your man down there as soon 
as possible in order to estimate this point. We plan that there will be no 
interruption in the work and you may select any point that you desire as 
a beginning point. I plan to send you a sketch map in the coming week to 
show the underground workings to date. 


(5A) 
,(.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver .2, colorado	 CERTIFIED. MAIL October .4, '1955 


Memo randum 


To:	 Chairmanof the Operating Committee 


From:	 Executive Officer, DME& Field Team, Region Ill 


Subject:	 Docket D.MEA 3625 .Uranium) Contract .Idm'.E879, 
Uranium King Corporation, (Cove group of claims), 
San Juan County, Utah. 


Enclosed are the overnrnent ts, Division, and Docket 
copies of Contract Idm.E8.79, properly executed by the Contractor. 
The contract was transmitted to. this office by your letter of 
September 2.6, 1955. 


Copies of the contract have been. furnished the: Operator, 
the Region LU Finance Officer, distributed to the field offices con.. 
cermed, and a copy retained in our files. 


W • .M. T aver \ 
Enclosures







H .
	


I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATiON


WASHINGTON 25, D. C. 


z4 $,w CbiL1* 
Dswrsr 3. C.iG7*	 C**tIflZ MAIL


	
act.b.s 4, iS3 


4*	 .4 


Ur. 3. P. c.*mxa 
cl, McCartq 1 G.3.,sa* 


*atii *tri*t 
wi€ua ran.. 'r..


&s: omkM *]** $3 (Wa*M*i*) s*tr*t 
Vrsat JUa* Cp.rstIo*. 


	


(C*v.	 14 d... isa 


ø*ii MIS ksa: 


*1*s.	 wtth *s th. qpr*'s	 Øf itt.7 
J2*tds Prj.c* Csatsm€t	 .1*it1, *.ckct *W1A4U5. 


AL.. ..ci.s.d ** dx .esgi*s ( tir*i *14*4, "irs-
Mo1y *aplit sad Y.cb.' aM six c4ss *$ 1'.r* at?.*4A. 	 4*' 
1 t5 I*Lt C.t	 Prr.ss *epot.	 tM	 *1 tbs first
('*IU **k .1 spmt*tlis. aM *lA1r tir.ok*r y art r.ø*ta to 


cp.s *1 th. 1vis to *r. I*ML iaw. L $. )xrw td 
*a*o 07, *viUsi a, *svv*, 4tia1 ****r, 3s.v*r 3, G.Lo. 


wads. ?bs s1*th JirU r s*r 'rsr4. 


* tit UI	 T. *q*	 a 
rqpest kk s.wM be 4ccoipoMe4 b	 oz *Mtshsa. fl* *arrstiv. 
zq*rt *st be	 by tk* trato. Tbe .*1bJr report eth 
be rsc.*esir paut ks*s	 by a.rirst*Ps 
.*âdN*èsaal e.$.. *4 Tars M14*4 aM X7*4A *II be rwi*d to. 
1y*s *1 r**rs4. 


lot ya*r jm: .iti aM i* ujJ to a**a ass.as tht boys 
boss .sb*4, after Yoaars ø-iM aM IST1$4A art sca*ysd os 
*111 cbetk r.gr,,. aM	 y* ae***ts. after lsb ft w4U be 
saM to tb* t.#.as Oiit., Itq$.s III, 1. 1. I**ss* 1 MInes, 224 sew 
Csit**b*eo., 1s*oer 2, Ca.asb, imps aMft5si aM votbert*g. LI the 
iroprt Is t* .i4er. a cbeck wdli be ths*:UI 	 e ?ea.: erid 


I..







*2. 


jtor tM GoyornjøoM'a prthn f tbo csta. It you b*ve say diMc*lt in 
c.al.ti tbo.. £sri*s s4 tt rp.r • $msae call on Mr. aw or this 
0c. for suiM**c*. 


FioRd r.pr.sent*ttves .4 the G*veri*ont ore. not s*theti*ed 
t• approve say chonges in the work progrixn or .oMrat 1t pr*iiato*. 
Sith .appei1 can only be givsa by the WaaM**. office, D* or the 
DMA nell T, Regis. 1*. ohIeb to cpt1s.d o1 E. N. Itorshonon. 
U. $. O..1.gtesl Sroy	 and W. M. Trover, U. 1. I*r*su 
of )ias. ombor. 


No oral atat*eent .1 say person shill modify or otherwise 
*tEect the terms .4 co.ditio*s .4 this contract. 


It is s remIlation that reimbmro.ent iir the cost *1 work 
acc.$iabm4 prior to the eta of the contramt will not be sUewol. We 
are mitering October 15. $SS, sa the 4ste snot before which work 
ohs1l oioe* in Artiel. 3 .4*11 eopdi.a .4 ibm cct in accordanCe 
with Mr. Jsnepb £. $hitras**'% latter .4 $epe*ib..r 	 R3S. 


Zt is alsO $ Y$ :(*t snd I*.Y4tiY* that yo ify this 
office the dato work acttaRly à*rnue.c nader the c*atz*ct, 
with * copy e ynor letter to Mr. $heor. 1* ibis ease Mt. Sbmw eberehi 
hove nodficstMo in s.4Uc tent th*o before the at*xt of work so he can 
assign s* engineer to mike aee m*r10ant*L and s.t*hisk the starting point 
for drUiing In accordance ottb 	 bit NA*I escr4sothe Work" 
tecond paragiraph 0* Page 1 *4 yost c*att*ct. 


Tours very truly, 


W. M. Trivet 
Executive Cficer, DM& 
]rield Toam. ILegios fli 


Zaeis,nre$ 
WMT:Jy 
cc: Corresp. £879 


Amend. E879 
Chairman Opr. 
Shaw (2) 
ifasler 
Hars1unan 
TGwnsend 
Citron.


Comm. (2) 


c to Mr. 3osepli E. ShermaU







s 
X*z*vs2 , 1i**4o
	 $tasr 27, i9 


Ur**ii* viaL rparstiom 
am 


aMt 1m	 t7, Utsh


a )5 (U*aium), 
satiat 


ss.t Ki*g, aor*tic 
at etsiais), 


8* Jse cwt, 


1oos ers tbs	 biviiateit, *.t, taase 
Otti4e, sd Pi,i& !s.a o 	 St IGNI $beitøiii LLsietian 
Pre.ot Oiñr.et tda9, ch iis 	 i	 oe 
- by tbe Mistlt*oT *sI to yr 


U the etrsmt L.a aittator to jau, sU I1v. sopias 
* ae sis& by su ot1tcja1 st , 	 ti* m*thsi	 to si 


*e	 att.*t.t by tbe 8**rot, a the siees sss3 
atF1.


D sU ptas oct the ecirset be. ba* at sad z 
turaed to this stttee, th .rnozs	 i,iU be tae,ex4sd to 
J. P. Oo1iia, of 1ehit i*Ui, a'a, sith	 xusttome relative to 
ik parfe	 tjsrti	 si 


y*& rmirs the cqpis. at ths	 zet, p11s. Mvae 
t aox1*ts t. s before ii uek a be stort.4, 1* 
that vs se i	 it	 tteZ. St sl lb. oo*txect taa. Xt vtU she be sisiesry to	 iasir svsjsd, to sitabUib ui. starti pczt of trect rk.


Yee truly	 rs, 
WMT:prl 
cc: Subj. Corres. E879	 Townsend	 ' \ Harshma*	 Chron.	 f )	 \ Shaw (2)	 . L b4t 


Hasler	 tivs øtttiui 
Secretary, Oper. Comm. (2) V


a._Zn 
eOI Mr. J. P. 


*rtr 
916 *inth 8iie.t 
fldUta U.a, ,rns







•	 &urna	 y 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, :D. C. 


SEP 22 .1955 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	


SEP 1 5 ' g55 WASHINGTON 25. D. C.


September 15,. 1955 


Memorandum" 


To:	 Ernest William Ellis, DJA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium Commodity Committee 


Subject: Supplemental report of examination, D1PL Docket 3625, 
Uranium King Corporation, Cove Claims, San Juan County, 
Utah 


I have reviewed the supplemental report of examination of 
the Field Team, Uranium King Corporation, DMEA. Docket 3625; and I 
have discussed it with Joseph 0. Hosted, Washington representative of 
the Atomic Energy Commission. 


The joint U. S. Bureau of Mines-U. S. Geological Survey 
memorandum recommends that a short-form be prepared which would in-
clude (1) 400 feet of drifting and 100 feet of drifting and/or cross-
cutting at 34.l7 per foot, (2) 1,150 feet of long hole drilling at 
$1.25 per fot, and (3) 50 samples to be assayed for uranium and 
calcium content at 5.00 per sample. 


All costs are reasonable for that area and the memorandum 
further states that ore-grade material might be encountered anytime 
in this proposed drift, and therefore heFieldrenmendap-
proval of the supplemental memorandum. 


We concur in the recommendation submitted in the memorandum 
by D. D. Haynes and M. H. Salsbury dated August 22, 1955. 


The report is being forwarded to the Chief, Division of 
Minerals, in accordance with the routin.g slip attached thereto.
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_________________	 W. P. MARSHALL. PRESIDENT	
Letter__Telegram,J


The filing time shorn in the date line on domestic telegrams is STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


WPO3O PD AR=WICHITAFALLS TEX 12 11O5AMC	 1955Sp1 


ERNEST WILLIAM ELLIS=: 	 . 


NEW INTERIOR BLDG ROOM 	 57	 SEP121955 


: RE YOUR TEL AUGUST 22ND, .DMEA-362, EIRANIUM KING 


CORPORATION WE BELIEVE WE HAVE FURNISHED THE LEGAL 


DEPARTMENT WITH SUFFICIENT INFORMATION. PLEASE ADVISE 


COLLECT IF THERE IS ANY FURTHER OBJECTIONS WHICH MIGHT 


DELAY THIS APPLICATION 


:J P COLEMAN 916 NINTH ST WICH. ITA FALLS TEX= 


22 DMEA-362 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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OF	 IN REPL'4 'FER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C. 


September 9, 1955 


Re: DI'A 3625 
Uranium King Corp. 
Cove Claims 
San Juan Co., Utah 
$18,772.50 - Uranium 


Memoranthu/ 


To:	 E. W. Ellis, Defense Minerals Exploration .Mininistration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team report. 


The Field. Team recommends participation in (1) 500 feet 
of drifting and. crosscutting, (2) 1,150 feet of long-hole drilling 
and. (3) 50 samples, at a total cost of $18,772.50. 


Most if not all people concerned, including Williston 
Basin Oil Exploration Company, seem to consider the Cove Claims a 
very good. prospect, and apparently the work would go on without 
Government participation. 


The conclusions have good. geological support and I concur 
with the approval recommendation.


N. E. Nelson
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MF-200A 
(Revised June 1954)	 Docket No. DMEA 


-	 Commodity----------


Contract NQ. Idm–E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


Itis agreed this --------------------------------------------day of --------------------------------------------------, 195..., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


----------


whose mailing address is 	 - ----------------64--L-Git--Ut,ah 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject ofthis contract (here-
inafter called "the land") is in the State of------------------------------------, County of 
and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the -----------------of 


in the land, in possession and entitliession for all of the purposes of this contract, under 
and by virtue of a 6 -- , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: _______________________________________________________________________________ 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows - 


'If sufficient space tis not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed,".9ease," "contraôt," "location notice," 'patent," etc. 


If not recorded, so indicate by inaerting "u.n."	 1O4Q618.1







0	 .1: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of------------------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or. before ---------------------------------------------------shall commence 
the work, and on or before -------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good. mining standards and State regulations for health and safety. and for liability insurance covering 
employment; and with, suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 .	 . 


(b) Government may inspect.—The Operator shallconsult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "4" in connection with the estimated total cost of the project in the sum 
of ---------- e , 18,2QiCThe Government will 'contribute, $. percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ fi.8QJ'f 0 2S 0 Provided, That until the 
Operator has rendered to the Government his final report, and any f?ial auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional oniy, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
foimance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits—(a) Opérátor's records.—The Operator shall keep suit-





able records and accounts of. the units of work performed and of 'any production in which the Govern-





mènt may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by. itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shah have' áccéss to and the right to examine aiiy pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records , and accounts relating thereto 
and the Government's payments thereof remain subj èct to adjustment until finalaudit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period, (2) Operator's 
Unit Cost and Progress Report showing the various, types .of work performed during the .reporting 
period and the fixed unit costs incurred for each type of work ,and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
3 hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmt may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifie1ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The. percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoit e,cceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and paymetit.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 : 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the produëtion, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to . achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 	 - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government maybe delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


nnxi KING CPflON	 THE UNITED STATES OF AMERICA 


(Operator)


By --	 -.	 ato Detenee-Mer.t 
ati Adr!inistrat1cn 


By----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. R. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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•	 XXPIAt&TION PROJECT CQNRACT 
tANItLK KING CCRPLTIOJ 


Docket (o. DA-362 


j}EI 


•


	


	 The lard included in fr bid, 2 ot the ccntrct cieiets


ot torty..f our (W4) oontiguous iutpiitented lcd. mining claii and 


fr*cticma (Coifl Nos. 1 through Iih) looxte in uneumy.d area of 


P. 37 S., R. 16 K., and ±n P.. 36 $., R, 16 E.,. Salt lake Base and 


Meflhian. The tentati location of the bulk of the property is in 


Section 6, P. 37 S.,, B. 16 K., and is aubieat to correction. The 


locaticris of these cla	 ae shown i the attached mapa entitled, 


WFigure 1. Index Map of Utah Showing Location of Co Group o Clairn8, 


tJranitmt King Corp oration, San Juan County, Utah, and "Figure . 


Map of Uranium King Corpation, Coye (Jroup of Clais* Shoving 4rmr 


	


?4fçg,( h4'4	 'q69 
Known Extent of Cairns Channel (SoLid), Inferred i1i4en o4O.tvns 


Channels (Dashed), And Inferred unctior at Cairns Channel With Nash 


Car - UXA Channel." 


Ph. sining claias are recorç}ed in San Jtan Cinty Courthouse, 


at Monticello, Utah, as fofloim: 
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EXIIIBXT flA* 


Description of the Work -	 E 


The work consists of exploration by driting1 crosscutting, 


and long.hole pereuesion drilling to test the orebearng Shinarw 


congloerate of Upper Tx'iassic age,. The location ot wor3 a1readr 


completed and the tentative location of the vot'k proposed here3n are 


shown on the attached map entitled, "Figure 1. Map Shoving Cove and 


Bull 1 e Eye Claims	 • 


The Operator ba corletedan inclined shaft to the desired 


horizon and. proposes to drift for his osi account, as indicated on 


• Figu 1, util work can. be started under thi contract. Accordingly, 
notwithstanding the date of this contract, 


/ the starting point of drifting under this contract shall.be fized by 


th Gocrnmnt and no costs of drifting 'incurred prior to the flxlng 


of this point shzll be eligible for contribution by the Government. 


•	 The starting point of drifting under this contract sbti 


be. endent n the position and results of the work pr ic*iay dons, 


and may be fixed by the GoveThsnt at the toot of thø iziclid shaft 


crat any point alone the proposed drift to be dr±ven by the. Operator 


for hi n account. The project drift shall be driven in a north.. 


esteriy direction in such a aannr as be reach the center line of the 


Oarns ChsIITh.1 as expeditiously as possible without sacrificing forward 


prOgress toward an interred 1u ctto of te Cairns channel 


*eli Caru.Vls .tharmel., tipcn coqletion of bOO feet of drifting, the 


objeotivs shall be reappz'atsed. in the light of information' then avail'. 


able • An additional 3.00 test . of drifting . and/or crosscutting shall 


then be done to reach a final objective remlting from such reappraisal.







S 


Prior to the star of . project drifting) not more than three 


tong percusBtxt drifl holes wftx * total maci* length of' 160 feet 


r be drUied frin existing openings to detern the thtokfl5se of 


the Shinsru conglciirete and the approximate location of the center 


line of the channel, 


As the pro1eot drift and/rn' creeøcixt advances, not more than 


Q long holes shall ha drilled in pairs to the right *xxl left at 


intervals of apprcximatelr SC) feet. Aggregate length of such drilling 


haU net exceed 1,000 feet. 


The drift and/or cx'oscut e1ialt be timbered U neceUa7. and 


shall ha1ve a itrinirnum cross **ction of. 6 feet br? feet in the lear of 


tinex'8.
Bepres&itathre channel samples h*ll be taken in mineralised 


areas as the drift ox' crceaout is advanced. Cuttings ttt*n drill holes 


shall be saved for each 5-foot intem.ital and checked rsdiotrical3 for 


urarmium, Drift and drill hole sa1sa indicating significant aineraliza" 


ticn ball be anaized cheaicafly for uraninn. Drill holes shall be 


probed radionstrica1y where practical. C;erttfied copies of all assar 


certificates and coip1ete recoids of ill. drill holes hall be subaitted 


4th the 0perator s nonth3 r progress rep orbs. 


The Operator shall furnish. a competent engtneargeologist 


who ehall devote his entire time to the pr*ject woz3, and do the 


:reqtre4 vurvering, mapping probing x1	 ing, and prepare all 


reports required tuidor the contract,
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The locatiort, diret1ori inclinatirt aM extent of *fl. 


projeat work are subject to the *pprOVl ot the Ooi*rnrnent. 


EetmtedCoetof the Projeot 


•	 (xed. tlnit Coat).. 


oO feet ot driit t* oràsaout. e$j3.65/ift. 	 l6,82.oG


i6o e.t longhole drilling 1.$/ft. 


O feet of tiibering. @ *L5o/i't.	 22.00


O chernicaL sale analyea @: $1.00/Baiple ________ 


Estztiated ttal cost of' the Pz'0)eot : 	 $18,700.00 


• Goirrt participatii 7%	 $3i3O200







Total for Project 
Government participation at 75 percent


$18, 772.50 
$14,079.38 
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UNITED STATES 
WLtJ°J	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado	


AIR	
August 30, 1955 


morandum 


To:	 Chairman, Operating Committee, 114EA 


From:	 It4EA Field Team, Region III 


Subject: rIdzA-3625 (Uranium) Uranium King Corporation
(Cove Claims) San Juan County, Utah 


Enclosed are the original and three copies of a joint USBN-USGS 
memorandum supplementing the Report of ErRnthition sent you by Region III Field 
Team memo, of June 2, 1955. This reflects the exininers' reappraisal after 
completion of the incline as recommended in the original report. 


The supplemental memorandum should be incorporated with the. Report of 
Examination sent you June 2. 


The memorandum recommends the preparation of a short-form contract 
comprising the following: 


1. 400 feet of drifting and 100 feet of drifting and/or cross-
cutting as designated, or a total of 500 feet of lateral 
work at $34.17 per foot.	 $17,085.00 


2. 1,150 feet of long hole drilling as designated at $1.25 per ft. 1,437.50 


3. 50 Samples assayed for U30 and CaCO3 at $5.00 per sample 	 250.00 


The memorandum also confirms the recommendation that consideration of 
the application Ibcket I]1EA-3768, Wil iaton Basin Oil Exploration Company, be 
deferred until the outcome of work under this proposed contract is known. ine 
copies of Figure 1 are included for possible use in your proposed contract. 


The Region III Field Team concurs in the re ozmnendations. 


ev1ewed by	 .	 ______________________ 
o.xo COMivIxTE	 • N. Traver


• Yl	 ¼! 


Enos,	 /ir . N. Harshman
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Date Rec'd. 


fUG 29 'j955 


BUREAU OF MINES 


UNIThD STATES DEPARTMT OF ThE INTERIOR
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLO8Evu 


Memorandum"


	
SEP 


To:	 Executive Officer, DA Field am, Region III 


Through: 3. F. Shaw 
E. N. Harshrnan 	 E A//f 


From:	 D. D. Haynes, USGS 
M. H. Saisbury, UM 


Subject: DMEA 3625 (Uranium), Uranium King Corporation, Cove group of claims, 
DMEA .3768, Williston Basin Oil Exploration Company, San Juan County, 


Utah - Modification of recommendations in examination 
reports. 


Engineering and geological reports, based on a field examination 
of the subject property on April 13, 1955, made a recommendation for 500 feet 
of drifting and/or crosscutting at an estimated cost of $17, 285 .00 , in which 
Government participation at 75 percent would be $12,963 . 75 . The recommenda-
tion included a provision that the DMEA project should take effect after an 
incline which the applicants were sinking, in conjunction with the Willistori 
Basin Oil Exploration Company, was completed to the Shinarump_Moenkopi contact, 
and the position of the center of the Shinarump channel known to exist in the 
vicinity established. 


The incline has been completed and an examination was made on 
August 4, 1955, by D. D. Haynes of the Geological Survey and Joseph Cronk, 
project geologist at Frey Canyon for the Atomic Energy Commission. A survey 
was made of the workings. It was determined that the incline has been sunk 
on a slope of 23° 50' at a bearing of N. 110 30' W. At an inclined distance 
of 227 feet the Shinarump-Moenkopi contact was encountered. The portal of 
the incline is about 11.0 feet N. 110 W., of drill hole no. CA 8 (fig. 1). 
The incline has been continued about 20 feet below the contact to provide 
a sump and facilitate loading. 


There is a thickness of +l feet of Shinarump conglomerate and 
sandstone at the point of intersection with the incline which indicates 
that the incline bottomed at or very near the center of the Cairns channel. 


Revieved 
DMEA OPERATING COIX 


/	 "(date)







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22l. New Customhouse 
Denver 2, Colorado


RECEIVED


JUN6 1955 


June 2, 19 


Memorandunit 


To:	 Chairman of the Operating Committee, DNEA 


From:	 DMEA Field Team, Region III 


Subject: Report of Examination, DJ4EA-3625 (Uranium), Uranium King 
Corporation, (Cove claims), San Juan County, Utah 


Enclosed are the original and three copies of the report 
pertaining to the subject application. 


J. P. Coleman, agent for Uranium King Corporation, in a 
letter dated May 16, 1955 estimates the incline being driven by 
Wilhiston Basin +011 Exploration Company will be completed within a 
month, or by June 17th. This estimate appears optimistic. However, 
the Field Team believes a short form contract could be prepared by 
you prior to completion of the incline, providing for crosscutting 
from the bottom of the incline after it reaches the Shinarump-Moenkopi 
contact to the center of an ssumed channel and drifting along the 
center of the channel toward AEC drill hole CA-69. Total crosscutting 
and drifting would be limited to 500 feet at the engineer's estimated 
cost of $314..l7 per foot.. Start of work must be subject to written 
authorization by the Field Team after an inspection made when the 
incline is completed. At that time a starting point will be set by 
the engineer. 


Coleman's letter also states his willingness to subordinate 
all of the Cove claims, and we recommend that this be done. 


Nine copies each of Figures 2, 3, and 5 are Included for 
possible use in a contract. 


DMEA-3768 , Williston Basin Oil Exploration Company, have 
amended their application to extend the drift in the Shinarump channel 
an additional 1,000 feet at the completion of the first 500 feet of 
drift under DMEA-3625. This should not be considered until completion 
of the 500 feet under D14EA-3625. 


R€vlewed bP 
JA OIEf TIL CCMITTEL


W. M. Traver 


Enclosures
	


E. N. Harshman
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27 i95J TRANSMITTED	 JUNrFMINE 
JUN 2	 ui1ding 20,	


nvfo0° 
iOfl III	


Detiver Federal Center 
b.avez' 2, Colorado 


Miy 27, 19 


$**orandum 


To:	 EzeontlY. Officer., W PIeU .*, sgion XXI 


trrei:	 John F, aY, *risiag Mtniag Ezgi*.ar 


iMbjeet: Docket Jo, II 3625, Cove Oroep of Claims (rsr4us), 
rsniva Kiag arp tin, lea ,e* Cowty, Utah 


Inolned are the origiesi tad. U eeies of a *iary, 
conolasteni, and r.oe.s.i4sti a by ? E. KuUns, Geologist, 
tad L L $&lsbury, $iaipg Engineer, sn the ordginsl aM 11 opis 
of an engineering report by *, E $slsbnry', oev.riag Docket Jo. 
1NA 3625.


Ura*i. Ring Corporation applied for exploration aslistanc. 
.	 in the s*siint of 39,140O, Tb. prapese4 work .sns*.tM of staking 


tn inoli*st shaft mppr.zi*st.&y 37 feet to the $kir.*oi 
contact, and drifting ]25 feet tic. the botte* ef the shaft and 
disiend trilling from the surface0 


Th. property was axasined on April 13, i93. The ansatining 
team believ that surface trilling sbn]d precede the sbatt sinking 
in order to ebtain more infortiep on the trtnt of tkø ehannels sad 
the uM.rgrawad explorstiom be based on the reoelts of the drilling. 
Revev.r, the appliesat bad entered into an agreaseat with the 
Wilhistoe lasin Gil tqlersttos Cps*y who have agreed to sink the 
inclined shaft. This work has already been started. 


It is recommended. that no mGtLou be taken on this application 
until the proposed i*eltaid shaft hss reached the $hinazp.IIsenk.pi 
contact. At that tias, Government participation 1* the underground 
exploration vomit be ,stified wttbowt say preliminary trilling from 
the surface, 


The attached engineering report contains a cost estimate 
for drilling 500 feet itt drift (rem the bottom of the shaft. It is 
recommended that the prejet bit reaprisised when th. shaft is 
tom3.ted eat, if the reamits are favrble, the Government enter 
into a osatract with the applicant for 300 feet of drifting at a 
unit ee*t of $3.5O per foot to e].ore the contact. 
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DMEA. 3625 
COVE GROUP OF CLAIMS 


URANIUM KING CORPORATION
SAN . JUAN COUNTY, UTAfl 


SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 


By T. E. Mullens and M. H. Saisbury 


The application of the Uranium King Corporation, 1123 Ness Building, 


Salt Lake City, Utah, for Government-assisted exploration of the Cove 


Group of claims in Red Canyon, San Juan County, Utah, was investigated. 


on April 13, 1955. The DMEA examining team was assisted. by Walter 


McDonald, the Atomic Energy Commission project chief in the area. 


Francis J. Neilson, Vice-president, represented the applicant. 


The original exploration proposal called for exploration of the 


•	 potential ore-bearing Shinarump formation by an incline shaft and 


drifting, followed by a drilling program from surface at an estimated 


cost of $39,881.00 -- Government participation at 75 percent, $29,910.75. 


After the field examination, during which a change in the project 


involving some drilling preceding the underground work was considered, 


Williston Basin Oil Exploration Company, owners of adjacent claims 


to the north, started the incline shaft under an agreement made with 


the UrUium King Corporation, and Neilson amended the original proposal, 


eliminating the drilling, and substituting 500 feet of lateral develop-


ment to be done after the incline shaft reaches the Shinarump-Moenkopi 


contact. While the examining team would have preferred some drilling 


first to obtain as much information as possible to guide planning of 


underground exploration, the new proposal appears to be justified 


inasmuch as the incline shaft is being driven without Government 


assistance.
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The ore-bearing formation in the vicinity of the Cove claims is 


the Shinarump conglomerate which overlies the Moenkopi formation of 


Middle Triassic age unconformably. The Shinarump formation is found 


on the Cove claims at a depth of 300 to 600 feet below the surface. 


The outcropping formation is the Chinle which forms steep slopes 


unsuitable for drilling sites. Feasible locations are few and. 


expensive to prepare, and a comprehensive drilling program is 


impractical. The Shinarump sediments average about 15 feet thick 


except where there are deep scours or channels cut in the Moenkopi 


shales. 


These channels are of economic importance because they contain 


all of the known uranium ore deposits in the White Canyon and. Red 


Canyon areas. 


At least three channels trend towards the Cove claims, one of 


which, the Cairn channel, has been traced almost to the southwestern 


boundary. Three out of eight holes drilled on the property by the 


Atomic Energy Commission and the applicant have encountered ore-grade 


material in narrow widths. It has been the experience of the A.E.C. 


and private industry in this area that there is an excellent chance 


of finding miriable ore bodies in the vicinity of wide-spaced holes 


which encounter uranium minerals. Therefore, it is likely that one 


or more minable deposits can be developed on the Cove claims similar 


to known ore bodies in the same channels on adjoining properties, 


which have reserves of as much as 11.5,000 tons. 


Location procedures on the Cove claims appear to have been 


satisfactory, and the property rights of the applicant adequate. 


4,


There are no conflicts which would affect the proposed. DMEA project.
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	 An exploration program consisting of 500 feet of drifting anti/or 


crosscutting to be started after completion of the incline shaft to. 


the Shinarump-Moenkopi contact is recommended at an estimated cost of 


$17,285.00, in which Government participation at 75 percent would be 


$12,963.75. A short-form contract is recommended. A description of 


the work in more than general terms is not possible at this time and, 


if it must be more specific, it will have to wait for completion of 


the incline. 


An application by the Williston Basin Oil Exploration Company et ãl 


for DNEA. exploration, which is logically an extension of the Uranium 


King Corporation project, should be deferred until the outcome of the 


latter is known. 


. 
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COVE (ROUP OF CLAIMS 
URANIUM KING CORPORATION 
SAN. JUAN COUNTY, UTII 


ENGINEERING REPORT 


By N. H. Saisbury 


INTRODUCTION 


The Cove group of claims in Red Canyon, San Juan County, Utah, 


was visited, on April 13, 1955, by a DNEA examining team in company 


with W. P. Williams and. J. William Hasler of the Geological Survey, 


Walter McDonald, geologist for the Atomic Energy Commission and 


Francis J. Neilson, Vice-president of the applicant company. 


Application has been made to the Defense Minerals Exploration 


Administration for Government assistance in exploration for uranium. 


A program of underground exploration consisting of a 375-foot incline 


shaft and. 125 feet of drifting, followed by 5,71s.O feet of plug- and 


core-drilling from surface, was proposed at an estimated. cost of 


$39,881.00, in which Government participation at 75 percent would be 


$29,910.75. 


Before the field examination was made, the applice.t entered. Into 


an agreement with the Williston Basin Oil Exploration Company et al, 


owners of adjoining claims, who have agreed. to sink the incline shaft. 


This work is under way. The applicant has since revised the DMFA 


proposal, which now calls for 500 feet of lateral work after completion 


of the shaft. 


.	 The Williston Basin group made a separate DMEA. application arid 


has requested assistance for 1,000 feet of drifting towards their claims
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after completion of the work proposed under D 	 3625. It would be 


advisable to defer consideration of the additional work at this time 


pending the outcome of the Uranium King Corporation project. 


ACKNOWLEDGMENTS 


Data on the property were furnished by the applicant, and the 


Atomic Energy ColEission provided pertinent information on their 


drilling project in the area. Phillip Dodd. of the A.E.C. was con-


suited by a Geological Survey representative, and Walter McDonald, 


the project geologist for the A.E.C. in White and Red Canyons, 


accompanied the field examiners. 


LOCATION, TOPOGRAPHY AND PHYSICAL FEA1UBES 


The Cove claims are in T. 37 S., R. 16 E., S.L.M., except for 


small portions which are in T. 36 5., R. 16 E. (figure 1). Bureau of 


Land Management surveys have not been carried into the area, and a 


tentative location of the bulk of the property in sec. 6 Is subject to 


correction. The Index map furnished by the applicant places more than 


half of the claim area in T. 36 S. which is in error. 


The altitude of the region ranges from 5,500 to 6,500 feet. Steep 


slopes and benches of the Chinle formation, covered by landslide debris 


at the base of vertical cliffs of the Wingate formation, and out by 


narrow steep-walled gulches, comprise the rugged terrain on the property. 


Downstream from the Chinle outcrops, narrow box canyons have developed 


in the underlying Moenkopi and Cutler formations. There are few 


natural drill sites which haven't already been utilized, and. the cost 


of preparing sites and access roads in the proposed drilling area would


I 


I	 be high.
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	 The climate is arid, hot in summer, and moderate in winter, with 


low total precipitation, but subject to severe storms of short duration 


in any season. Year around operations are carried on both underground 


and on surface. Water and. vegetation are sparse. 


The property is 10 miles by poor access road from the Atomic 


Energy Commission camp in Frey Canyon, a tributary of White Canyon, 


and 61 miles further from Blanding, Utah, over Utah State Highway 95, 


a graveled road. Blanding is 200 miles over surfaced highways from 


Grand Junction, Colorado, where complete stocks of mining supplies 


are maintained. Repair servdces, limited supply stocks, and the 


uranium ore buying station and treatment plant of the Aznerican Smelting 


and Refining Company are located at Monticello, Utah, 22 miles north 


of Blanding. 


Power for a mining operation in. the area must be furnished by the 


individual operator, using gasoline or diesel-powered equipment. Water 


for domestic and mining use is obtained from springs in Frey Canyon. 


RutX off is also caught in retaining ponds when possible. In dry 


seasons, water for exploration needs on the Cove claims would have to 


be hauled about 10 miles, 


LABOR AND LIVING CONDITIONS 


There are no towns in the area and house trailers are usually 


furnished for operating personnel. A camp at the Cove claims has been 


established for the current shaft-sinking operation, and it is presumed 


would be available for the proposed D1v]EA exploration project. There is 


an adequate labor supply available if the inducement is sufficient. 


The hourly rate at this rather remote location runs from $1.75 per 


• hour for unskilled labor to $ 2 .50 per hour for miners and equipment 


operators.
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HISTORY, PRODUCTION AND OWNERSHIP 


The White Canyon and. Red Canyon districts date from 1951 with the 


discovery of minable ore in channel outcrops of the Shinarump formation 


on the slopes above the main canyons. The Atomic Energy Commission 


has carried on an extensive drilling project which has resulted in 


discovery of a number of ore bodies in Shinarump channels. A number 


of mining operations have been carried on with substantial production. 


No ore discoveries have been made on the Cove claims to date, but 


there has been production from various mines on channels which probably 


continue into the Cove claims • A table of estimated ore reserves and. 


production on adjoining mines follows. Most of these mines are new 


and., therefore, the total production to date is small. The following 


figures were obtained from the Atomic Energy Commission. 


Mine	 Production to Dec. 31, 19511.


Ears and Gismo 1215 tons - 0.21 percent U308 
Maybe 783 tons - 0.17 percent U308 
Spook 11.15 tons - 0.28 percent U308 
Blue Lizard 5906 tons - 0.26 percent 13308 
Posey, 11.789 tons - 0.16 percent U308


Estimated reserve 


30,000 tons 
li.5,000 tons 
30,000 tons 
50,000 tons 
nearly depleted 


The largest producer in the area, the Happy Jack Mine, is on a 


similar channel several miles away from the Cove claims. The Ula Mine, 


another good producer, is some distance southwest on a channel which 


is trending toward the Cove claims. 


The 141. Cove claims were located by Burthard Black and. Hans J. 


Neilson. of Blanding, Utah, in April 19511.. (Figure 14. with the geologic 


report.) The Cove claims Nos. 17, 18, 23 and 211. were located on 


April 21, 19511. , and recorded in the San Juan County courthouse. at 


Monticello on May 21, 19511., on pages 169 and 172, Book 97. The 


.
	


locations antedate the withdrawal of the area by the Atomic Energy 
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5	 Commission on July 19, 1951.. Only Cove claims No. 17, 18, 23 and. 21 


were included in the DMEA. project originally. For the protection of 


the Goverument ts interest, the following additional claims should be 


included: 


Cove Nos. 16, 25, 26, 27, 28, 36, 37, 38, 39, lO 


Subordination of all of the additional claims may not be necessary, 


but it is not possible to designate particular claims until channel 


trends are established. 


Location procedures appear to have been satisfactory and the 


claims to be valid. There are no conflicts except a small area on 


Cove No. 29 which is overlapped by the Mossback claim No .9, controlled 


by the Voltron Corporation of Grand Junction, Cob. The Moseback No. 9 


was located on May 7, 1951., and recorded on June 7, l95l., so the Cove 


O claims are the prior location. There is also a minor conflict with 


the McFall group which adjoins on the northeast. Neither conflict 	 V1 


would affect the revised DME proposal. 


A serious conflict of the Cove claims with the Bullseye claims 


was shown by maps submitted by another DMA. applicant (Voltron 


Corporation et al, DMA 3589), and a conflict with the Mossback claims 


of greater extent than noted in this report, was indicated by an. index 


map accompanying the application of the Uranium King Corporation. 


These maps did not show the Bullseye and Cove claims in their true 


positions. The Cove claims are contiguous with the Bullseye claims 


and there is no conflict. The Bullseye claims have been accurately 


surveyed, and the claim descritions in amended locations were examined 


at the San Juan County courthouse.
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	 The owners signed. a lease agreement with Francis D. Nielson of 


Blanding, Utah, who assigned it to the Uranium King Corporation, 


lI.23 Ness Building, Salt Lake City. The lease runs for five years from 


September 13, 19514., and provides for royalty of 15 percent of all ore 


returns exclusive of development and haulage allowances. Copies of 


the lease agreement and assignment were included in the application. 


The owners are willing to subordinate the claims. 


DESCRIPTION OF THE DEPOSITS 


Ore deposits in the White Canyon and Red Canyon areas are found 


in Shinarump sediments iii scours or channels cut in the undelying 


Moenkopi formation. There are no known ore deposits outside of the 


channels, although ore in narrow widths may extend some distance out 


toward the flanks. The channels are not mineralized throughout their 


length. Discontinuous ore bodies ranging in size from a few tons to 


more than 100,000 tons are found along the channels, more commonly 


in the deeper parts, and at channel junctions. They contain 


uranium and copper minerals replacing carbonaceous material in the 


Shinarunip sediments. The copper is not of economic signific.nce 


under present buying schedules. 


The average thickness of the Shinarump conglomerate, deposited 


unconformably on an erosional surface, is about 15 feet. The channels 


range from 100 to 500 feet wide and in the center may have been cut 


as much as 60 feet deep, but the average depth is about 20 feet. 


There are three knOwn channels which can be projected into the 


Cove claims: the Ula, approaching from the southwest, the Cairn from 


the southeast, and the Nash Car from the northeast (figures 2, 11. and 


5 with the geologic report). The Ula and Nash Car have not been traced
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•	 to a point closer than a mile from the property boundaries, but the 


Cairn channel has been definitely followed almost to the southwest 


side line of Cove No. 18 by drilling carried on by the Atomic Energy 


Commission. The applicants have drilled two holes on Cove No. 18; 


UK-i and UK-2, and. A.E.C. holes CA-55, CA-57, cA-58, CA-69, CA-70, 


and CA-71 have also been drilled on the property. Holes CA-58, cA-69 


and. UK-2 showed material of ore grade in narrow widths. The thickness 


of Shinarump sediments in any of the holes drilled to date, including 


the ore holes, is not over 10 feet and. neither the location of the 


center of the channel nor the trend. have been determined. The 


applicant 's map shows a definite channel extending somewhat further 


north than the known facts warrant. 


However, it has been the experience of the Atomic Energy Commission 


in this area that when wide-spaced drilling encounters significant 


uranium mineralization in thin Shinarump sediments, the main part of 


the channel is probably nearby, and. there is an excellent possibility 


of finding .minable ore deposits. 


MI1'IABLE ORE RESERVES 


No ore reserves have been developed on the property. The 


probable target size on the Cove claims is indicated by the A.E.C. 


estimates on reserves in nearby deposits which should be similar. 


These reserves are listed under Production0 


PRESENT STATUS 


Exploration and Development 


Exploration to date has consisted. of six plug-bit and. core-drill 


holes drilled. by the Atomic Energy Commission on the Cove claims
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Nos. 18, 23 and 2i, and. 2 holes drilled by the applicant on Cove 


claim No. 18. Three holes cut uranium ore in widths up to 2 feet, 


but the 10 feet of Shinarump conglomerate penetrated did not indicate 


that a main channel has been found, One of three A.E.C. holes drilled 


just southwest of the Cove group, on the Bullseye No. 15 claim, also 


cut ore (cA-59), The locations of all drill holes are shown on 


figure 3 with the geologic report. 


Drill Data
Modified from applicant Ts material 


Hole Shinarump-Moenkopi Ore Percent U308 
Number contact depth Depth R C	 G 


cA-55 7.5 70.0-72.0 0.05 0.05 
CA-57 6o.6 72.0-73.0 0.06 0.09	 0.29 
CA-58 77.0 60.6-59.6 Trace 0.09 
CA-59 87.5 75-76 0.15 


76-77 0.14.0 
•	 A-61 83.0 87.5-86.5 0.ii 


• 86.5-85.5 0.22 
CA-62 914,5 83-814 0.09 0.09	 0.09 


914,5-95.5 0.03 - 
92.5 0.09 0.08	 0.05 


CA-68 286.0 
CA-69 285.0 283-2814 0.12 0.15	 - 


• 2814-285 0.114. 0.19	 - 
CA-70 305.0 3014-305 - 0.Oli.	 - 
C1-7l 261.0 
TJK-1 101.0 100-101 Trace 
UK-2 113.0 111,5-113 - Q.58	 - 


R - Radiornetric analysis of core sample 
C - Chemical analysis of core sample 
G - Gamma-ray logging results 


If the exploration plan outlined. in the Uranium King Corporation 


application is being followed, an incline shaft has been started near 


drill hole Ck-58, which should reach the Shinarump-Moenkopi contact 


about 125 feet south of hole CA-69, but not necessarily in a channel 


(figure 2).







. FIGURE 2 -MAP OF PORTION OF COVE GROUP(URANIUM),URANIUM KING CORPORATION, SAN JUAN COUNTY, UTAH. DMEA 3625 
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Mining and Milling Equipment and Other Facilities 


At the time of the field examination there were no buildings or 


mining equipment on the property. It is not known what facilities 


have been moved in for the shaft operation, but if the proposal of 


the Williston Basin Oil Exploration Company has been followed, they 


are quite elaborate. 


PROJECT PROPOSALS WITh COSTS 


The applicants original proposal called for two stages of 


exploration. Stage I, consisting of 375 feet of shaft sinking and 


125 feet of drifting, was estimated to cost $21,581.00. Stage II 


consisted of 6,öoo feet of plug and core drilling in 12 holes at an 


estimated cost of $18,300.00. Cost per foot for underground work on 


this basis is $li.3.13 per foot, a reasonable figure. • Cost per foot 


for drilling is calculated at $3.05 per foot, including supervision 


and technical services, also a reasonable rate. Total estimated cost 


of the proposal was $39,881.00, in which Government participation at 


75 percent would be $29,910.75, 


During the field examination, a change in the project proposal, 


putting the drilling first, was discussed. The DNEA examining team 


believed that more Information on channel trends was desirable to 


guide planning of underground exploration. Although feasible drilling 


sites were few and expensive to prepare, a fence of six holes north 


of the area already drilled was feasible with the objective of deter-


mining, if possible, whether the Cairn channel turned to the northwest 


or northeast. There was also a usable site for one more hole which the 


A.E.C. had intended to drill west of hole CA-69. Such a hole might 


have been of value in tracing the channel.
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	 Mr. Neilson was unable to authorize a change in the program with-





out consulting other company officials and., in the meantime, the 


Williston Basin group went ahead with the shaft operation. 


In a telephone conversation with T. E. Mullens, the Geological 


Survey pimber of the examining team, on May . 5, 1955, Neilson made the 


new proposal, eliminating drilling entirely, and calling for 500 


feet of laterals to find and ecplore a Shitiarump channel or channels, 


the work to be done after the shaft has reached the Shiriarump-Moenkopi 


contact (figure 2). 


The applicant intended to use an Allis-Chalmers front-end loader 


for the original project, including driving of the incline, and. did not 


plan the use of other haulage equipment. Williston Basin plans called 


for a shaft operation with hoisting facilities at surface. It is 


assumed that this plan is being followed, and drifting equipment desig-


nated in the following estimate would be suitable for use with it. 


Conventional track haulage and. mucking machine loading could be 


substituted. without material change in the cost of operation. Provision 


is made for depreciation allowance on major items of equipment but not 


for surface buildings and facilities which may have been installed by 


the Williston Basin group. 


Even though, in the opinion of the examining team, the shaft work 


is premature, participation of the Government in lateral exploration 


after the shaft is completed is believed to be justified, in view of 


the presence of low-grade uranium ore in an A.E.C. drill hole 125 feet 


north of the point the shaft should reach the Shinarump-Moenkopi 


•


	


	 contact, and. ore of higher grade in two holes near the southwest side-





line of Cove No • 18. The Government will, of course, not participate 


in the shaft operation.
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The following cost estimate is basd. on 500 feet of 6-foot by 


7-foot exploration drifts or cross cuts to be driven two shifts daily 


at an average rate of 3.5 feet per shift, requiring an estimated 


three months for completion. The Williston Basin Oil Exploration 


Company may wish to drive a larger opening because they intend to use 


it for access to their own property to the north, but Government 


participation is considered justified only to the extent of exploration 


needs on the Cove claims. A drift 6 feet wide will accommodate a 


small shuttle car. Any additional expenditure would, therefore, be 


the responsibility of the Operator, 


The applicant's original estimate was made on the supposition 


that drilling and loading equipment would be purchased as part of 


the D11EA. exploration cost. For the new proposal, it is assumed that 


the necessary equipment will have already been purchased or rented 


and equipment costs in the following estimate are figured on a 


depreciation basis. 


(estimated time for completion, - 3 months) 
2 shifts per day, 25 day month 


Independent Contracts	 None 


Labor Supervision and Technical Services 


Labor 
2 miners at $2.25 per hour, 
Ii8 hour week, with time and 
one -half over 4.0 hours. 
13 weeks at $117.00 per 
week each	 $3,o1.2.00 


2 trammers at $2.00 per hour, 
)48 hour week with time and 
one-half over	 hours. 13 
weeks at $lOLt. .00 per week	 2,70!i.O0 


.
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.
2 top men (hoist-compressor-


•	 dump truck) at $2.00 per hour 
13 weeks at $10i. .00 per week 


Total Labor


$2,7O1i. .00 - 


$8,15o.00 


Supervision and Technical Services 
1 Supervisor, engineer and. 
geologist, full time 3 months 
at $50O.•0 per month	 90.00 


(Services may be furnished by 
several employees, each on 


part time basis) 


Total Labor, Supervision and. Technical Services 	 $9,950.00 


Operating Materials and Supplies 


Drill rods and rock bits at 
$1.20 per foot 


Powder caps and fuse at 
$2.00 per foot 


Miscellaneous supplies -. 
carbide, lubricating oil, 
tools, et cetera 


Gasoline, diesel fuel, and 
oil for operation of compressor, 
hoist and shuttle car 78 days at 
$18.00 per day 


500 feet 1-1/2 inch air line at 
$0 .75 per foot 


500 feet ventilation line at 
$1.00 per foot 


Gasoline and oil for pick up and 
dump trucks for 78 days at


1,000.00


150.00


l,lt.O1i.00 


375.00 


500.00 


$2.00 per day	 156.00 


Total Operating Materials and Supplies	 $li.,l85.0O 


Operating Equipment 


S


Purchased 
Rental 


1 house trailer - 3 months 
at $145.00 per month 


Total rented equipment 
Depreciation (on 60 month basis)


none 


225.00
225.00
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Item 


.	
Crawler loader $5,000.00 
Shuttle car 3,500.00 
Air compressor 8,000.00 
Hoist i3O00.00 
Ventilating fan 550.00 
Jack hammer, air leg, 
water tank, hoses 750.00 


Pick up truck i,800.00 
Dump truck 2,500.00 


Total value of 
equipment $26,100.00 


Depreciation per month
26 100.00 


or $li35.00


Depreciation for three months 


Total depreciation 


Total Operating Equipment 


Initial Rehabilitation and Repairs 


New Buildings and Improvements 


.
	


Miscellaneous 


Repairs to equipment at 
$:L.00 per foot - 500 feet 


Sampling and analysis 50 
chemical analyses for 
U303 and CaCO3 at $li..00 each 


Accounting 
3 months at $25.00 per month 


Workrnans Compensation and liability 
insurance, and payroll taxes at 
8. percent of $9,950.00


$1,305.00


$1,305.00


$ 1,530.00 


None 


None 


500.00 


200.00 


75.00 


81i.5.75


Total Miscellaneous 


Total for project 


Calculated cost per foot 


Calculated cost per foot, less chemical analyses 
, o8 .75 
500 


$ 1,620.75 


17,285.75 


e 


$	 311.17 







.


PROPOSED FINANCING 


The Uranium King Corporation is obtaining capital through the 


sale of stock. They propose to furnish their share of project costs 


in services, equipment, and cash. The agreement with the Williston 


Basin Oil Exploration Company provides that the Williston Basin group 


will bear the cost of the incline shaft. Presumably, the same 


arrangement will apply to work under DNEA 3625. 


CONCLUSIONS 


There is an excellent possibility of finding significant and 


profitable uranium ore by drifting and/or crosscutting along the 


Shinarump-Moenkopi contact to locate a channel. Holes drilled by the 


applicant and the Atomic Energy Commission on the property and on 


adjoining ground have cut ore which may be on the flank of a channel 


ore deposit. A substantial deposit on an adjoining property has been 


found in a channel which has been traced to the boundary of the Cove 


claims, and two other channels, in which ore has been found, may enter 


the property. 


Ore reserve estimates of the Atomic Energy Commission on known 


ore bodies in the area indicate that individual ore bodies may contain 


as much as 30,000 to 11.5,000 tons running from 0.17 to 0.28 percent U308. 


This is a reasonable target for the proposed exploration, and a 5 


percent royalty on the possible gross return on such an ore body, 


perhaps as much as $900,000.00, is more than double the estimated cost 


of the proposed DMA project. 


Government participation in the underground exploration is believed 


to be justified without the usual preliminary work of drilling from 


surface, inasmuch as the incline will be completed to the Shinarump-







• 


•


	


	


Moenkopi contact first without Government assistance, and results


from drilling might have been inconclusive because the terrain does 


not permit a very satisfactory drilling pattern. 


The mining experience of officials of the applicant company does 


not appear to be extensive but is probably adequate for the requirements. 


RECOMMENDATIONS 


It is recommended, that an exploration ppoject consisting of 500 


feet of drifting and/or crosscutting be approved. The work should. 


start at the point an incline now being driven cuts the Shinarump-


Moenkopi contact, and. should be directed so as to find the center of 


a channel believed to exist in the vicinity of A.E.C. drill hole 


CA-690 Exact bearing of the proposed heading will have to be determined 


when the incline reaches the contact, but in any case, should be in 


a generally northerly direction towards drill hole CA-69. 


While it may not be desirable to write a contract, provided the 


project is approved, until the incline has reached the Shinarump-


Moenkopi contact, a short-form contract is reco'umnended as follows: 


(1) 500 feet of drifting and/or crosscutting In 
a general northerly direction towards 
AØE.C. drill hole A-69 to be startd at 
the point where an incline shaft currently 
being driven cuts the Shinarump-Moenkopi 
contact, at $3!..17 per foot	 $17,085.00 


(2) 50 samples assayed for U308 and CaCO3 
at $li.,00 each	 200.00 


Total for project	 $17,285.00 


Government participation at 75 percent	 $12,963.75 


A full time supervisor should be employed. The drifting and 


crosscutting should be directed, (1) towards finding the center of a 


Shinarump channel, and (2) to follow this channel to explore the length
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of an ore body or ore bodies which may be found in it. Crosscutting 


should be permitted to locate the center of a channel initially, if 


necessary, and to explore any mineralization encountered during the 


project which, while not of ore grade, might lead to an ore deposit 


on the flatik, but not for the purpose of develop:Lng the width of 


a deposit which has already been determined to be of ininable grade 


and thickness. 


Consideration of the exploration proposed in the.DMEA. application 


of the Williston Basin Oil Exploration Company, which is logically 


an extension of the Uranium King Corporation project, should be 


deferred pending the outcome of the latter. 


/aih


.
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IN REPLY REFER TO 


UNITED STATES


	


	 DME 
1ateRecd 


• DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY	 py 18 1955 
Zefense )Unera.s Exp1o'ation Administration 


Denver Federal Center 	 RE .0 or MINES 
•	 Denver, Colorado	 Colord 


•	 •.	 :	 .	 1955 


•	 orand	 .:	 TRANSMiiED 
To.	 Field eam, Regioi III 	 JUN 2 1955 
From	 E. L Hrabn 


• Subject: DW t)ock*t . 3625 (Ur*niia), raniunt ]ing. Corporation, 
Cos's claims, San Juan County, Utah 


zclsed are 10 àcies of a .geológic report by T. E Mullen., 
U. S. Oeoiogical. $urvey, covering an examination of the subject claims 
Nine extra copies of the figures in the report are enclosed also. 


(onditiona favorable to the occurrence of aigaificant 
deposits of uranium ore are described by )1ullens • He recosnds a 
program of exploration by drifting and crosscutting from the bottom 
of an incline shaft now being sunk on the property. 


In his transmittal letter of May 13, 1955, V. P. Williams 
recends that the exploration be limited to drifting along the bottom 
of the inferred $hinerua*p channel after that channel has been found by 
the operator. Re recoaRends also that any ore bodies that may exist 
on the flanks of the channel be explord by "long hole" dril34ng. Cross 
cutting from the bottom of the incline to Jocate the exact position of 
the inferred channel certainly falls within the scope of exploration, 
and many approved A projects both ca and off the Plateau have in 
cludecL similar work. 


The proposed project, as recomsended by kullens, appears to 
have merit and is reoomaencled. with the suggestion that "long hole" drill. 
ing be considered in licu of crosscutting to explore for ore bodies on 
the flanks of the channel. 


•$ubordinaton çf additional claims as recoaaeitded b Mullens 
appears reasonable. 


I recomaend that the Field Team forward all pertinent data 
to Washington for their review, processing, sad possible preparation of 
a contract. Prior to final con5uiation of the contract, a brief field 
check cx the coipleted shaft msy be in order. 	 • • 


E. N. Rarsba*n 
Member, Field Team	 /	 i c •	 •	 •	 •	


•	 (.9	 I 
Enclosures (19)	 •	 •	 :	 . • •	 .	 •• • • • • • 
ENHarshman arli
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MINERAL DEPOSITS
D M E / 


UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT	
U• S. 


P. 0. BOX 360	
GEOLOGICAL SURVEY 


GRAND JUNCTION, COLORADo 	
DENVER, COLORADO 


May 13, 1955 
Memorandum 


To:	 E. N. Harshman, DMEA Field Team, Region III 


From:	 W. P. Williams 


Subject: DMEA 3625, Uranium King Corporation, Cove claims, 
San Juan County, Utah 


Transmitted herewith are II copies of a geologic report by T. E. 
Müllens, covering a field e, ainination of the above-referenced property. 


Three holes that penetrate ore-grade material are present on the 
property. On May 1 the applicant company was to have begun sinking an in-
cline to the ore in the drill holes.	 Ore deposits in the vicinity of the
Cove claims are found in the Shinarump formation where the Shinarump forms 
channels cut into the underlying Meenkopi formation. Ore bodies are not 
known. Lre channel control is not present. The three ore holes on the 
prop:tj indicate the pence of a channel. The trend of the channel, how-
ever, is not precisely known. As a result, exploratory drifting and cross-
cutting will have to be done from the bottom of the incline. Exploration 
drifting should be confined to the lower or deeper parts 'of t,he channel. 
Mullens recommends that the applicant be allowed to do 500 feet of drifting 
and cross-cutting in the channel with DIVIEA assistance. I concur with Mullens' 
recommendation that the applidant be afforded DMEA assistance. I reconnnend, 
however, that after the • applicant has found the bottom of the channel, he 
be permitted to perform 500 feet of drifting, but no' cross-cutting. Any ore 
bodies that may exist on the flanks of the channel could be found by the 
applicant with horizontal drill holes from the drift. Cross-cuts to the 
ore bodies would, in my opinion, constitute development rather than explora-
tion., There seems to be an excellent chance that the proposed project 
will find significant ore reserves because a known channel is present at 
the property boundary and ore-grade material has already been discovered in 
drill holes on the property. 


Mr. Walter McDonald, Exploration Division, U. S. Atomic Energy 
Commission, Grand Junction Operations Office, was present during the field 
examination and he concurs with the recommendations in Mullens t report. 


We are enclosing 9 extra copies of 'the maps accompanying Mullens' 
report. Returned herewith is the brochure covering this application. We 
are sending one copy of the field examination report to John F. Shaw for his 
information.


W. P. Williams 
WPW/m.lr	 Geologist 
Enclosures	


- / ô
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UNITED STATES DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION III 


DMEA 3625, Uranium King Corporation, Cove claims 
San Juan County, Utah 


Jranium 


Geologic Report 


by 


T. E. Mullens 
U. S. Geological Survey 


May 13, 1955


Revlevted by 


DMEA OPERATING COMMITT 


ó-
(date)
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DMA 3625 S


The Uranium King Corporation, le.23 Ness Building, Salt Lake City, 


Utah, has appited to the Defense Minerals Exploration Administration 


(DMEA Docket 3625) for assistance to explore the Cove Nos. 17, 18, 23, 


and 2i• claims for uranium ore. The claims are in Red Canyon in the 


White Canyon mining district, Utah. Access to the claims is provided 


by about 10 miles of unimproved road which Joins Utah State Highway 95 


at Frey Canyon. 


A field examination of the property was made on April 12, 1955, by 


a Region III examining team consisting of M. H. Saisbury, U. S. Bureau 


of Mines, and W. P. Williams, J. W. Hasler, and T. E. Mullens, U. S. 


neological Survey. The examining team was accompanied by F. D. Nielson, 


.	 vice-president of Uranium King Corporation, and Walter McDonald, U. S. 


Atomic Enerr Commission geologist for the White Canyon area. 


GEOLOGY 


Rocks exposed on and near the Cove claims include the Lower and 


Middle Triassic Moenkopi formation, the Upper Triassic Shinarump con-


glouierate, Chinle formation, and Wingate sandstone and Kayenta formation 


of the Glen Canyon group (fig. 2). Of these, only the Moez1pi, Shinarump, 


and Chinle are pertinent to the proposed exploration on the Cove claims. 


The Moenkopi formation consists of a lower and upper thinly bedded 


brown shale and a middle fine-grained brown shale. The formation does 


not crop out on the Cove Nos. 17, 18, 23, and. 24 claims, but it is of un-


portance, as drill holes exploring for uranium ore or channels should 


bottom in the upper few feet of the Moenkopi.
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The Shinaruzup conglomerate consists of conglomeratic sandstone 


with lenticular beds of fine-grained sandstone and greenish gray shale. 


It unonformably overlies the Moenkopi. The unconformity is erosional, 


but in most places the surface of the unconformity is regular and the 


Shinarump is about 15 feet thick. In other places, however, the un-


conformity is marked by deep scours filled with Shinarump sediments and 


the Shinarump is much thicker. These scours, cononly called "channels", 


are of economic interest as they contain all known uranium ore deposits 


in the White Canyon area. These channels range from 100 to 500 feet wide 


and. cut into the underlying Moenkopi as much as 60 feet, but the average 


depths cut is 10 to 20 feet. 


Several channels trend toward the Cove Nos. 17, 18, 23, and. 24 claims 


(fig. 2), and one, the Cairns channel, extends to the claims. Possible 


trends of the Cairns channel and possible trends of the Nash Car and Ula 


channels will be discussed in detail under "Proposed Exploration". 


The Chinle formation near the Cove claims is about 750 feet thick and 


can be divided into three units: a lower greenish gray mudstone and sand-


stone zone about 200 feet thick, a middle variegated claystone with sparse 


sandstone and. conglomerate about 250 feet thick, and. an upper zone about 


300 feet thick which consists of reddish brown siltstone and fine-grained. 


sandstone with thin beds of limestone. The Chinle formation forms a 


steep rubble covered slope which would hinder exploration by drilling,as drill 


holes must be collared in the rubble slope. 


.
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Ore Deposits 


No known minable deposits occur on the Cove Nos. 17, 18, 23, and 22. 


claims, but drill holes CA-8, CA-69, and. UK2 (fig. 3, and Table 1) 


indicate that the claims are underlain by uranium deposits which locally 


attain ininable thickness and grade. Past experience of the AEC and. private 


industry in the White Canyon district indicates an excellent chance of 


finding minable bodies where wide-spaced holes encounter uranium minerals. 


Therefore, it is likely that one or more ininable deposits will be developed 


on the claims. 


As no known ore deposits occur on the claims, an appraisal of what is 


likely to be found must be made by comparing with nearby known deposits. 


In the White Canyon distrIct the ore bodies are in Shinarump sediments 


that fill channels cut into the .Moenkopi formation. Within the channels 


the ore bodies comnionly occur in the central and deeper parts. The ore 


bodies range in size from a few tons to a few hundred. thousand tons. They 


contain uranium and copper minerals which impreguate the rock and replace 


carbonaceous material. Pitchblend.e is the dominant uranium mineral and 


it is usually associated with copper sulfides and pyrite. The copper 


minerals are generally not in sufficient quantities to give any added value 


to the ore. 


Several mines are within a few miles of the Cove claims. Ore deposits 


found on the Cove claims will probably resemble those found in nearby 


mines so produôtion and. estimated potential of the nearby mines are given 


below. Production figures are generally small as the mines are relatively 


new.
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Mine Production (to Dec. 31, 195 


Gismo 1,215 tons - 0.21 percent U303 


Maybe 783 tons 0.17 


Spook 14.15 tons 0.28 


Blue Lizard 5,906 tons 0.26	 " 


Posey 14.,789 tons 0.16	 11 U


Estimated Potential 


30,000 tons 


14.5,000 


3,000 


50,000 


nearly depleted 


APPLICANT' S PROPOSED EXPLORATION 


The applicant corporation proposes to explore the Cove Nos. 17, 18, 23, 


and 21. claims in two stages. Stage I consists of a 375-foot incline which 


would collar on hole No. CA-58 and head N. l5°W. at an incline of 21.5 


percent until it reached the Shinarunip-Moen1opi contact. Then 125 feet 


of drift in a N. 15°W. direction would be used. to explore the base of the 


Shinarump for ore bodies. Stage II would consist of 6,000 feet . of drilling 


in 12 holes which would explore both for channels and for ore bodies in the 


channel. Cost of the applicant' s propoáed exploration is estimated as 


$39, 881.00 of which DMEA is asked to loan 75 percent, or $29,910.75. 


MODIFIED PLAN OF EXPLORATION 


During the field examination Walker McDonald, of the U. S. Atomic 


Energy Commission, pointed out that two interpretations of the channel 


pattern under Cove Nos. 17, 18, 23, and 214. claims are possible. One 


interpretation shown on fig. 14. is favored by the Mr. Nielson of Uranium King 


Corporation and he based the proposed exploration on that interpretation. 


.
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Briefly, Mr. Nielson believes that the Cairns channel will continue in a 


N. :L5° W. direction and he wishes to explore towards the northwest. An 


alternate interpretation of the channel pattern is shown on figure 5. 


This interpretation has the Cairns channel turning southwest and joining 


the Ears channel to form the Ula channel. If this interpretation is correct, 


exploration to the northwest would be in vain. 


The drill holes Nos. CA-58, CA-69, and UK-2 all indicate a channel, 


as no uranium deposits of this grade and. thickness is known outside of a 


channel in this area. The problems are - which channel? and which way is 


the channel trending? 


Since submitting the DMEA application, Uranium King Corporation has 


•	 entered. into an agreement with the Williston Basin Oil bploration Corporation 


whereby Williston'Basin will sink an incline on the Cove group of claims. The 


incline is to collar on hole No. UK-2 and approach hole No. CA-69 at 21.5 


percent grade (fig.3), Total length of the Incline will be about 375 feet. 


Mr. Nielson informed DMEA representatIve that Williston Basin started the 


incline about May 1, 19511.. 


All exploration on Cove Nos. 17, 18, 23, and. 214. claims should take 


advantage of this incline as the terrain is extremely rugged and. drill hole 


sites would. be difficult to prepare. The only objection to using the in-


cline for underground exploration is that the :Lncline started on the basis 


that the Cairns channel will trend northwest through COve Nos. 17, 18, 23, 


andY 21.1.. This may not be correct. 


.
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After considering the exploration problems on the claims and the 


fact that an incline has already been started, the examining team 


recommends the following exploration program: 500 feet of exploratory 


drifting and cross-cutting to begin after the incline is driven to the 


ShinaruniMoenkopi ontact The drifting should be near the center S


-line of the channel and. some cross-cutting must be done to explore the 


flanks of the channel. The exact direction for drifting is not known 


at this time; however, holes Nos. UK-2 and CA-69 indicate a channel which 


may trend northwest or northeast. If the channel trends northwest, all 


drifting should be northwest. In the event that the channel trends north-


east all drifting should be done towards the northeast as southwest 


drifting may approach the southwest line of the Cove group. If the channel 


trends northeast, some cross-cutting will have to be done at the base of 


the incline to alii the drift with the channel. The cross-cutting will 


be of an exploratory nature and. it is recommended that DMEA allow the 


cross-cutting, but subtract the footage necessary to determine the center 


of the channel from the total 500 feet of drifting and cross-cutting recom-


mended.


CONCLUSIONS A1D RECOATI0NS 


Three drill holes on Cove Nos. 17, 18, 23, and 2i. claims have penetrated 


uranium deposits of ore grade and. thickness. Further exploration is needed 


to determine if these uranium deposits will develop into minable deposits. 


The examining team recoimnends that DMEA grant assistance to the Uranium King 


Corporation to do the needed exploration work, as past history of the White 


Canyon district indicates an excellent chance for minable ore bodies around 


Mineralized holes.
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The exploration program outlined probably will benefit some of the 


following claims: Cove Nos. 16, 25, 26, 27, 28, 36, 37, 38, 39, and. hO. 


The exact claims which will benefit by exploration will not be known until 


the trend of the channel is known. The examining team, therefore, recom-
p7#;4.4c1	 /r;Mf 


mends that DMEA request NatLona1 Uan1t Corporation to subordinate all 


the claims listed. 


.
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Drill Data 
Modified. from applicant's material 


Hole Shinarump-Moenkopi	 Ore Percent U308 
• Number contact depth Depth R C G 


CA-55 73.5. 70.0-72.0 0.05 0.05 


CA-57 60.6 72.0-73.0 o.o6 0.09 0.29 


CA-53 77.0 60.6-59.6 Trace 0.09 


CA-59 8.5 75-76 0.15 
76-77 0.l.0 


CA-6l 83.0 87.5-86.5 0.1 
86.5-85.5 0.22 


CA-62 914.5 83-811. 0.09 0.09 0.09 
914..5_95.5 0.03 • - 
92.5 0.09 0.08 0.05 


CA-68 286.0 


CA-69 285.0 283-2811. 0.12 0.15 - 
2814.-285 0.111. 0.19 - 


• CA-70 305.0 30i.-305 - 0.014. - 


CA-71 261.0 


UK-i 101.0 100-101 •.; Trace 


UK-2 113.0 111.5-113 - 0.58 -


R - Radiometric analysis of core sample 
C - Chtiical analysis of core sample 


- Gemma-ray logging results 


.
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EIure I. INDEX MAP OF AH.SHOW$NG LOCAPM OF COVE GROUP OF CA1MS, 
URAN$UN KING CORPOk1!O$, SA$ JUAN COUNTY, :utn
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Figure 3. HAP SNOWING COVE AND BULL'S ELAtMS,ND EXISTING DRILL HOLES, 


URANIUM KING CORPORATION, SAN JUAN COUNTY, UTAh.
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J..MCCARTY	 U. P. COLEMAN 


MCCARTY AND COLEMAN 
OIL PRODUCERS 


916 NINTH STREET 


WICHITA FALLS, TEXAS 


August 30, 1955 


Mr. J. L. Hofflund, Acting Assistant Solicitor 
Defense Minerals Exploration. Administration 
Room 7349 
New Interior Building 
Washington, D. C.


Subject: Docket No. DMEA-3625 (Uranium) 
Uranium King Corporation 


Dear Mr. Hofflund: 


In accordance with our letter to you on August 1, 1955 we enclose 
two sets of "Consent to Lien" forms MF-203. The one set is for 
Taylor Uranium Corporation and Uranium King, Corporation and the 
other set is for the overriding royty holders. The oya1ty holders 
as of this date are Hans J. Nie)son and Burnhard lack who together 
own 67-1/2% of 15%; E. J. Hall, K. R. Bailey, Jr., and Milton C. 
Nielsen who together own 25% of 15%; and Allan E. Mecam who owns 
7-1/2% of 15%. 


Enclosed also is the Quitclaim Deed'(Photostatic Copy) from Francis 
D. Nielson, G. H. Taylor, Arlyn J. Styler, Joseph E. Sherman and 
J. A. Bateman and their wives conveying all of their interest , in said 
Cove Claim s 1 thru 44 to Uranium King Corporation. 	 . 


We are sorry for the delay in getting these papers to you. It seems 
to take a while to get any action out of the boys down in. San Juan County. 


Very truly.yours, 


oleman' 
JPC/ms 


Enclosures







QUITCLAIM D TO MINERAL CLAIMS 


We, the tmdersied Francis D. Nielson and Ve1d J. Niels 	 i1M 31 t95 


wife, of Blanding, San Juan County, State.of Utah; Arlin J. Style? end 


Mary N. Styler, his wife, of Boimtif'ul, Davis County, State of Utah; 


George H. Taylor and Ella D. Taylor, his wife; J. A. Batenan and Ada 


Bateman, his wife; and Joseph E. Sherman, an unmarried men, each from 


Salt Lake City, County of Salt Lake, State of Utah, GANQ, 


Hereby quitclaim to Uranium King Corporation, a Utah Corporation, 


its ssigns and successors, ---------------cRANTEE 


IN CONSIDE1ATION OF THE SUM OF TI ]X)LLARS (lO.O0) and other good end 


valuable consideration, the receipt of which is hereby acknowledged, 


a fifty per cent ( 50%) undivided interest in and to the following 


described, unpatented mining cla:üns situated and located in en unorgan-


•	 ized mining district in San Juan County, State of Utah, and recorded 


•	 in txo mining records in the office of thc County Recorder of San Juan 


•	 County, State of Utah, to wit: 


'1	 COVE Nos. one to forty-four, inclusive, each of which was located 


on the 25th day Of April, 1954, and recorded on the 21st day of May, 1954, 


•	 in Book 97, Pages 159 to 180, in the office of the County Recorder of 


said county. 


ULCH lbs. ' one to twenty,, inclusive, each of which was located 


on the 13th dpy of May, 1954, and recorded on the 19th day of May, 1954, 


in Book 95, Pages 530 to 540, in the office of the County Recorder of 


said county. 


Together with all the dips, spurs and angles and also all the metals, 


ores, gold and silver bearing quartz, copper, uraniui, vanadium, carnotite 


ores, fissionable materials, rock and earth, and all other precious metals 


therein; and all of the rights, priveleges, arid franchises thereto in-


cident, appendant or appurtenant, or therewith usually had and enjoyed, 


and also, all and singular, all the tenements, horiditaments and appurt-


enances thereto belonging or thereto in any wise appertâining. 


TO HAVE IND TO HOLD TI-IL SALIL unto the said grantee and its as signs


Zzv







and successors forever. 


	


Dated this	 day àf August, 1955. 


L________ 
GEOGE H. TAYLOR 


'iLT D. T!LR c7	 VDA 


	


/ J • A. BATHVLAN	 J STYL1R 


. c4+) 
ADA BATHItAN	 ,	 _4L&RY 3( STYLER 


, josii E. SHELIV1AN 


	


STATE OF UTAH,	 ) 
) ss. 


COUNT! OF SALT LAKE, ) 


On the ______ day of August, 1955, personally appeared before me 


Frencis D. Nielson, Veda J. Nielson, his wife; Arli J. Styler, Mar 


N. Styler, his wife; George H. Taylor, Ella D. Ta ylor , his wife; J. A. 


Batonan, Ada Batemen, his wife; and JosophE. Sherman, an 'unmarried 


men, the signers of the forcgoing instrument, who duly acirnowlodged 


to me that they executed the same. 


kk1155ion expires 
5, L957 


p"i •	 : ,. _A. •g '? '' 


/,,	


€•	 4t1	 I'-
q'•4	 .'.	 •. 


'i


Notary Public 
Residing in Salt Lake City, Utah
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cc to: Admr. s Reading File 
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Code 700	 • 	 S 	 • 	 S 	 • 	 S 


• Mr. Knouse	 • 
DMEA Field Team, Region III (?) 	 S 	 S 	 •







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


\


AUG 18195 


Memorandum 


To:
	 The Administrator, DMEA 


Attention: Mr. E. W. Ellis 


From:
	


Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA--3625, Uranium King Corporation 


By memorandum to you dated July 20, I pointed out 
some requirements with respect to the Operator's interest 
in the land. A copy of this memorandum was forwarded to 
the applicant, as I had suggested. Under date of August 1, 
the applicant wrote to me in response to my memorandum to 
you of July 20, enclosing certain documents with respect 
to the title to the land, and stating that he will send a 
"photostat of the original deementioned in the letter from 
Mr. Maw as soon as they arrive." These deeds have not been 
received here at this date. 


As the matter is somewhat complicated, I wish to 
set forth here, for future reference, the present status of 
the title: 


1. The application, dated December 17, 195k, relates 
only to four claims: "Cove" 17, 18, 23, 24, and states 
that these are held by the applicant under lease, a copy of 
which is attached. 


2. Lease agreement dated September 13, 195k , -- -Hans 
J. Nielson and Burnhard Black to Francis D. Nielson, cover-
ing the four claims. This lease requires the lessees to 
"mine" on the property. The term ends September 12, 1959. 
It cannot be transferred except with the concurrence of the 
lessors.


3. An assignment of the above lease dated November 18, 
1954, by Francis D. Nielson to Uranium King Corporation, the 
Applicant. This assignment recites that the assignment "has 
been approved" by the lessors but it is not signed by the 
lessors. The.wrltten approval of the lessors would have to 
be obtained if we were to rely on this assignment; but as 
will appear hereafter, this lease and assignment are not now 
important.







o 


• 14. A quit-claim deed dated March 10, 1955, by twelve 
named grantors, including Hans J. 'Nielson and Burnhard 
1aôk, to Francis D. Nielson, Arlyn Styler, Jr.., Joseph E. 
Sherman, George H.Täylôr,J. A. Bateman, and UranAum King 
Corporation, conveying a 50-?percent undivided interest, in 
and to "Cove" claims i-kb. 


5. Quit-claim deed (undated but acIowiedged March 11, 
1955), by the same twelve.,grantors mentioned in No. 14, to 
Taylor Uranium Company, a cororation, conveying a 50-percent 
undivided interest in and to 'Cove" claims i-kb. 


6. Deed (not flow at hand but tobe forwarded by the 
applicant "as soonas'they arrive,' t pursuant to its letter 
tome of August 1, 1955) from Francis D. Nielson, G. H. 
Taylor, Arlyn J. Styler, Joseph E. Sherman, and J.A.. Bate-
man, and their .wives, conveying to Uranium King Corporation 
an undivided 50-percent interest in and to "COve" claims 
i-bk.


As indicated in the applicant's letter to me of 
August 1, 1955, thIs apparently would leave the title to 
the 1414 "Cove" claims in the Uranium King Corporation and 
Taylor Uranium Company, in undivided, interests of 50 percent 
each. I gather from the letter to me of August 1, 1955, 
that Uranium King Corporation is to be the contracting party, 
but that the work will be done by • • McCarty and Coleman, et • al. 
The propOsed contract is on the unit-cost form, and the 
Government is not concerned with who performs the work. 


Under the foregoing circumstances, I believe that 
we can enter into a short-form contract with Uranium King 
Corporation as soon as we have in hand a copy . Of the deed 
referred to inNo. 6 above, together with a Consent to Lien. 
executed by Taylor Uranium Company, a co poration. 


cting, Assistant Solicitor 
Defense Minerals







/	


.	 . 


U.A.MCCARTY	 .JP. COLEMAN 


MCCARTY AND COLEMAN 
OIL PRODUCERS 


918 NINTH STREET 


WICHITA FALLS, TEXAS 


August 1, 1955 


Mr. J. L. Hofflund, Acting Assistant Solicitor 
Defense Minerals Explora.tion Administration 
Room 7'349 
New Interior Building 
Washington, D. C.


Subj'ect: Docket No. DMEA-3625 (Uranium) 
Uranium King Corporation 


Dear Mr. Hofflund: 


In answer to your letter of July 20, 1955 addressed to the Administrator 
DMEA, attention Mr. E. W. Ellis, in connection with the above applica-
tion,Ienclosephotostaticcopiesof, 1) Quit Claim Deed from the original 
owners of Cove Claims Nos. 1 thru 44 being Burnhard Black and wife, 
Hans J. Nielson and wife, Milton J. Nielson and wife, E. J. Hall and wife, 
Kenneth Bailey Jr. and wife, Allan.E. Mecham and wife, to Francis D. 
Nielson, Arlyn J. Styler, Joseph E. Sherman, George H. Taylor, J. A. 
Bateman, and	 fifty percent (50%) 
interest in said claims; 2) Quitclaim Deed from Burnhard Black and wife, 
Hans J. Niels on and wife, Milton J. Nielson and wife, E. J. Hall and wife, 
Kenneth BaileyJr. and wife, Allan E... Mecham and wife, to Taylor Uranium 
Company, a corporation, covering afiftypercent (50%) 
claims; and 3) Letter from Herbert B.Maw, attorney-at-law, to J. P. 
Coleman advising that deeds are being executed by Francis D. Nielson, 
G.. H. Taylor,:ArlrnJ. Styler, JosephE. Sherman and J. A. Bateman and 
their wives conveying all of their interest in said Cove Claims 1 thru 44.to 
Uranium King Corporation. 


I will send you photostat of the original deeds mentioned in the letter from 
Mr. Mawassoonasthejarrive. When this is done, the title to the forty-


7	 four Cove Claims should be good in the Uranium King Corporation and Taylor 
Uranium Company, a corporation. 


/Ut1fd$27	 ,rr-2







Page No. 2, J. P. Coleman to J. L. Hofflund, DMEA-3625 (Uranium) 


You already have a photostatic copy of the lease dated September 13, 1954 
from Hans J. Nielson and Burnhard Black, lessors to Francis D. Nielson, 
lessee, and an assignment from Francis D. Nielson to Uranium King 
Corporation covering Cove Claims No. 17, 18, 23, and 24. 


I believe that when you receive the deed mentioned in Mr. Maw's letter, 
and when you receive "Consent to Lien" signed by Taylor Uranium Corn-
pany and the Uranium King Corporation, you will have the necessary 
material to process acontract between, the Government and Uranium King 
Corporation. I believe that it will be simpler to go ahead with this con-
tract with Uranium King Corporation as operator. You have a copy of the 
agreement which, McCarty and Coleman, et al, have with Uranium King 
Corporation, et al, which explains our position in the matter. We can 
continue to be the contractor under the terms with. this agreement with 
Uranium King Corporation and 'we can make arrangements to have Uranium 
King to assign to us whatever' monies they may receive from the Government. 


I would appreciate it if you would advise me by collect telegram at916.Ninth 
Street, Wichita Falls, Texas if this method of handling the matter will 
satisfy the legal objections of your department 


In the meantime, we will obtain the signatures of Uranium King C.orporation 
and Taylor Uranium Company to the "Consent to Lien" and then forward 
these papers on to you. 


Very truly yours, 


JPC/ms 


Enclosures -3







.	 . I 
QU1'CLAIM tThED TU MINEhAL1 CLAIMS 


e, the undersigned E..hNHArW bLACK, and LLLA bLACK, husband and wife, and 


FLAIS	 J. NiEiS0N and LELVA NiELSC1', husband and wife, of blandthg, San Juan 


County, State of Utah, ViILTON J. NIELSON and S'iELLA N1LLSuN, husband and wife, 


i. J. hALL and tuiH S. HALL, husband and wife, KE.NNETH BAiL 	 Jh. and JOLENE S. 


bA1LE, husband and wife, of Monticello, Sari Juan County, State of Utah and 


ALLAN E EChAM arid MAtiION 1). MECkiAM, husband and wife, of Salt Lake City, Salt 


Lake County, State of Utah, GtAN2UhS, hereby quitclaim to Francis 1). NIELSON , 


AhLN J. ST.Lih, JOSEili L. S1-iiWAN, GEOrGE Fl. TALOh, J A. bA1LIVIAN, and 


UkiiN1UM r1NG Cuh.tOrATiON, all of the State of Utah,GhANTEES, their heirs and 


assigns, in consideration of the sum of ten dollars (4iO.0O) and other good and 


valuable consideration, Lhe receit of which is hereby acknowledged, a fifty 


per cent (50%) undivided interest in and to the following described unpatented 


mining claims located in an unorganized mining district in San Juan County, State 


of Utah, and recorded in the •minlng records in the office of the San Juan he-


corder, State oV Utah, as follows, o wit: 


Name of Claims Date of Location Date of hecordipg book 


Cove No. 1 4-25-54 5-21-54 97 161 


Cove. No. 2 4-25-54 5-21-54 97 161 


Cove No. 3 4-25-54 5-21-54 97 162 


Cove No. 4 4-25-54 5-21-54 97 162 


Cove No. 5 4-25-54 5-21-54 163 
Cove No. 6 4-25-54 5-21-54 7 163 
Love No. 7 4-25-54 5-21-54 97 164 
Love No. 8 4-2fr54 5-21-54 ;;7 14 
Cove No. 9 4-25-54 5-21-54 97 165 
Cove No. 10 4-25-54 5-21-54 97 165 
Cove No. 11 4-25-54 5-21-54 97 166 
Cove No. 12 4-25-54 5-21-54 97 166 
Cove No. 13 4-25-54 5-21-54 97 167 
Cove No. 14 -25-54 5-21-54 97 67 
Cove No. 15 4-25-54 5-21-54. 97 168 
Cove No. 16 4-25-54 5-21-54 97 168 
Cove No. 17 4-25-54 5-21-54 97 169 
Cove No. 18	 . 4-25-54 5-21-54 97 169 
Cove No. 19 4-25-54 5-21-54 97 170 
Love No. 20 4-25-54 5-21-54 97 170 
Cove No. 21 4-25-54 5-21-54 97 171 
Cove No. 22 4-25-54 5-21-54 97 171 
Cove No. 23 4-25-54 5-21-54 97 172 
Cove No. 24 4-25-54 5-21-54 97 172 
Cove No. 25 4-25-54 5-21-54 97 173 
Love No. 26 4-25-54 5-21-54 97 173







• S 
of Claims Date of Location Date of necording book ka&e 


Cove No. 27 4-554 5-21-54 97 174 


•	
Cove No. 28 4-25-54 .5-2.1-54 97 174 
Cove No. 2 4-25-54 5-21-54 97 175 


•	 Cove No. 30 4-25-54 5-21-54 97 175 
Cove. No.3]. 4-25-54 5-21-54 97 176 


•	 Cove No. 32 4-25-54 5-21-54	 S 176 
Cove No. 33 4-25-54 5-21-54 97 177 


•	 Cove No. O4 4-25-54 5-21-54 97 177 
Cove No. 35 4-25-54 5-21-54 97 178 
Cove Nb. 36 4-25-54 5-21-54 97 l7 
Cove No. 67 4-25-54 5-21-54 97 179 


•	 Cove No. 38 4-25-54 5-21-54 97 179 
Cove No. 39 4-25-54 5-21-54 97 180 
Cove No. 40 4-25-54 5-21-54 97 180 


•	 Cove No. 41 4-25-54 5-21-54 97 159 
Cove No. 42 4-25-54 5-21-54 97 159 
Cove No. 43 4-25-54 5-21-54 97 160 
ove No. 44 4-25-54 5-21-54 97 160 


Gulch No. 1 5-13-54 5-19-54 95 530 
Gulch No. 2 5-13-54 5-19-54 95 5l 
Gulch i'o. 3 5-1-54 5-19-54	 . 95 531 
Gulch No. 4 5-13-54 5-19-54 95 532 Gulch No. 5 5-13-54 5-19--54 95 532 tjulch No. 6 5-13-54 5-19-54	 .	 . 95 533 Gulch No. 7 5-13-54	 . 5-19-54 95 533 uuich No. 8 5-13-54 5-19-54 95 534 Gulch No. 9 5-l-54 5-19-54 95 534 Gulch No. 10 5-13-54 5-19-54 95 535 Gulch Io. ii 5-16-54 5-19-54 95 . 535 Gulch io. 12 5-lô-54 5-19-54 95 536 Gulch No. :13 5-13-54 5-19-54 95 536 •	 Gulch No. 14 5-13-54


. 
5-19-54 95 537 Gulch No. 15 5-13-54 5-19-54 95 537 


Gulch No. 16 5-13-54 5-19-54 95 538 
Gulch No. 17 5-1-54 5-19-54 95 538 
Gulch No. 18 5-lô-54 5-1354 95 539 


•	 Gulch No. 19 5-13-54 5-19-54 95 539 
•	 Gulch No. 20 5-13-54 5-19-54 95 540


Together with all the dips, spurs and angles and alsd all the metals, ores, 


gold and silver bearine quartz, cop. r, uranium, vanadium, carnotite ores, 


fissionable materiuii.s, roc uiu eartb, anu all otner precious metals therein; 


and all of t..he rights, privileges, and franchises thereto incident, 


appendant or appurtenant, or therewith usually had and enjoyed, and also, 


all anu singular, all the tenements, heriditaments anu appurtenances thereto 







. 


belonging or thereuntc in any wise apertainirig. 


LU hiVi áFi.i ti i-uIW the same unto tkie said grantees and their heirs, 


executors, administrators and assigns forever. 


iated this,'_—_day of iarch, ],955. 


turnhard black	 IVi.lton C. Iiclson 


bela Liack	 eila Nielson 


k1ax7J.ielson	 "Aenneth EafleyG/T 


- __ belva iie son	 Jolene . Eailey 'r V	
U


J. Hall 


/uth S. Hal]. 


Allan ±4• Mecham 


Marion b. Mechami 


Lii Li1 uiAh,	 )
S. 


CTh'ii u'	 - 


On the _jJday of , l55 personally appeared before me 
b..irnhard Liack, bela black, his wife, Hans J. Nielson, belva Nielson, his wife, 


Milten . Nielson, Stella Nielson, his wife, E. J. Hall, I-uth S. Hail, his wife, 


enneth Lailey Jr., Joene . bailey his wife, Allan L. Mecharn and Marion . 


Aiecham, his wife, the si gners oi trie foregoing instrument, who dly acknowledged 
to me tk'at the ,y executed the sarre. 


My ccramisson expires	 rblc 
rtesidin in 


-







..	 . 


LJ1TCLA.[M LEJiJJ TO M1NEktAL CLAIMS 


e, te unuersigried bUriNHAkD bLACK, and LELA BLACK, husband and wife, 


hANS J. NIELSiN and bEd)JA NIELS0, husband and wife, of blanding, Sari Juan unty, 


state of Utah, i1..LLTON J. NiELSoN and STELLA NIELSON, husband and wife, E. J. hALL 


anä iiu'Ih S. hALL, husband and wife, rNNETh BAILEY Jh and .0LENE S. BAILEY, 


rusband arid wife of ontice11o, San Juan County, State of Utah and ALLAN E. 


MECMAM and MAh.LON ii. ECHAM, husband and wife of Salt Lake City, Salt Lake County, 


State of Utah, GrAN'iCiS, hereby quitclaim to TAYLOI UhAN1UM COMFANY, a corporatofl, 


GhAN'iEE, and their assigns, in consideration of the sum of ten dollars (i.).00) 	 I 
and other good arid valuable consideration, the receipt of which is hereby 


acknowledged, a fiftj per cent (50) undivided interest in and to the following 


described unpatentecl mining claims located in an unorganized mining district in 


San Juan County, State of utah, and recorded in the mining records in the office 	 I 
of the San Uuan County tiecorder,	 State of Utah,	 as follows, to wit: 


Name of Claims Date of Location hecording Date Book k-'ag 


Cove No. 1 4-25-54 5-21-54 97 161 


Cov.e No. 2 4-25-54 5-21-54 97 11 
Cove No. 3 4-25-54 5-21-54 97 162 
Cove No. 4 4-25-54 5-21-54 97 162 


•	 Cove No. 5 4-25-54 5-21-54 97 163 
Cove No. 6 4-25-54 5-21-54 57 163 
Cove No. 7 4-25-54 5-21-54 7 164 
Cove No. B 4-25-54 5-21-54 97 164 
Cove No. 9 4-25-54 5-21-54 97 1db 
Cove No. 10 4-25-54 5-21-54 97 165 
Cove No. 11 4-25-54 5-21-54 97 166 •
Cove No. 12 4-24-54 5-21-54 97 166 
Cove No. 13 4-25-54 5-21-54 97 167 
Cove No. 14 4-25-54 5-21-54 97 167 
Cove No. 15 4-25-54 5-21-54 97 168 
Cove No. 16 4-25-54 5-21-54 97 168 
Cove No. 17 4-25-54 5-21-54 57 169 
Cove No. 18 4-25-54 5-21-54 97 169 
Cove No. 19 4-25-54 5-21-54 97 170 
Cove No. 20 4-25-54 5-21-54 97 170 
Cove No. 21 4-25-54 5-21-54 97 171 
Cove Nc. 22 4-25-54 5-21-54 97 171 
Cove No. 23 4-25-54 5-21-54 97 172 
Cove No. 24 4-25-54 5-21-54 97 172 
Cove No. 25 4-25-54 5-21-54 97 173 


•	 Love No. 26 4-25-54 5-21-54 97 173 
Love No. 27 4-25-54 5-21-54 97 174 
Cove No. 28 4-25-54 5-21-54 ,7 174 
Cove No. 29 4-25-54 5-21-54 97 175 
Cove No. 30 4-25-54 5-21-54 97 175 
Cove No. 31 4-25-54	 • 5-21-54 97 176 
Cove No. 2 4-25-54 5-21-54 97 176 
Cove No. 33 4-25-54 5-21-54 97 177 


Cove No. 34 '-25-54 5-21-54 97 177 
•	 Uoe No. 35 4-25-54 5-21-54 97 179 


Cove No. 36 4-25-54 5-21-54 97 178 
Cove No. 37 4-25-54 5-21-54 97 179 
Cove No. 8 4-25-54 5-21-54 97 179 
wove No. 3 • -25-54 5-21-54 97 180 
Cove No. 40 4-25-54 5-21-54 97 180







.
	


. 
Name of Claims	 of Location	 hecording 1)ate 


Cove No.	 41 4-25-54 5-21-54 97 159 
Cove No. 42 '-25-54 5-21-54 97 159 
Cove	 Iio. 'i3 4-25-54 5-21-54 97 160 
Cove No. 44 4-25-54 5-21-54 97 160 
Gulch No. 1 5-13-54 5-19-54 95 530 
Gulch No. 2 5-13-54 5-L-54 95 531 
Gulch No. 3 5-13-54 5-19-54 95 531 
Gulch No. 4 5-13-54 5-1-54 95 532 
Gulch No. 5 5-13-54 5-19-54 95 52 
Gulch No. 6 5-13-54 5-19-54 95 533 
Gulch No. 7 5-13-54 5-19-54 95 533 
Gulch No. 8 5-13-54 5-19-54 95 534 
Gulch No. 9 5-13-54 5-19-54 95 534 
Gulch No. 10 5-13-54 5l54 95 535 
Gulch No. 11 5-13-54 5-19-54 95 535 
Gulch No. 12 5-13-54 5-19-54 95 536 
Gulch No. 13 5-13-54 5-l-54 95 536 
Gulch No. 14 5-1-54 5-19-54 95 537 
(Lich No. 15 5-13-54 5-19-54 95 57 
Gulch No. l6 5-13-54 5-19-54 95 538 
Gulch No. 17 5-13-54 5-19-54 95 538 
Gulch No. 18 5-13-54 5-19-54 55 539 
Gulch No. 19 5-13-54 5-19-54 95 539 
Gulch No. 20 5l54 51954 95 540


iogetrier wich all the dips, spurs and angles, and also all the metals, ores, 


gold and silver bear.Lng quartz, copper, uranium, vanadium, carnotite ores, 


fissionaLLe materials, rock and earth, and all other precious metals therein; 


arid all of the rights, privileges, and franchises theretc Incident, apiendant or 


aLrtor1ant, or therewith usually had and enjoyed, and also, all and singular, 


all the tenenents, heridita:nents and appurtenances thereto belonging or there-


under in any wise appertaining. 


TO fiAV ANiJ 10 hOLD the same unto the said grantee and their 	 signs forever. 


____ / 
burnhard black	 Milton . iielson	 fJ. hail 


Lela black	 1tella Nielson	 th . Hall 


1-ian,	 . ielson	 .enneth Laile	 .	 Allan E. Mecham 
____ ___ - 


belva Nie son	 ,' olene b. bailey	 IVar.Lon b. i c am 


UIi.th 


On the_J/ _day	 , 1955, personally appeared before me
burnhard black, Lela black, his wife, hans J. Nielson, Lelva 1'ieLsor, his vife, 


Milton '. Lielsorx, 	 tel1a NieLson, his wife, enneth Lailey Jr., Jolene . bailey, 
his wife,	 .	 . hail, ruth . hail, his wife, AiIin . Mecham and varion i. 
Mechar., his v:ife, thc signers ' f the foregoing instrument, who ackncv:1sded to 
me that the j executed ttie same. 


My co.iim:tssion expires	 Notary public 
esiding in / -/'7 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'WASHINGTON 25 D C 
221,1. New Vustomhoue 
Denver 2, Co1rado	 i Jtly 2'T 955 


AIR MAIL SPECIAL DIVER! 


Mr J. P. Co1ezan. 


	


•	 1J.11iston Basin Oil Exp1oratio 	 npany	 ..
916 - 9th $treet 
Wichita tails, Texas 


	


• 	 .	 • 	 Re Docket 1A3625 (Uranium) 
Uranium Xing Corporation 
(Cove clai*s Nos . 1 through 
1ii}, San Juan County, Colorado 


Dear Mr Coleman. 


fleference is a.de to your telephone inquiry of yesterday regarding 
the status of a contract on the captioned P4EA docket, which I acivisei you 
was referred to the Washington office by teletype 


4 letter from the Acting Chairman of the Operating Committee, W. 
S. Martin, with attached copy of a memorandum from Acting Assistant 
Solicitor, J. L, Rtf1unc1, received subsequent to our telephone conversation 
auU my telety-pe indicates additional ownership requirements are necessary 
before a contract can be further processed 


Attached is a copy of each of the ahove mentioned letter and 
memorandum, and 7 copies of Owner 'a Consent to Lien forms When you have 
coip1iec1 with the require*enta of the Acting Assistant Solicitor by 
obtaining the information aM documents asked for,. and have properly 
executed 6 copies of the forms MF .2O3, tb Washington office can comp1ee 
processing the contract.	 . . 


It is suggested that in order to expedite the roceasing you seni 
aLl, material requested direct to Administrator C. 0. Mittendorf, 1)efeuse 
Minerals Exploration .Adrnnistration, Interior Building,.Wasbington 25, D.C. 
When you nave it assembled. It will be appreciated if you will send this 
office a copy of your transmittal letter 


WMT ar	 Very truly yours, 


cc. Chairman Op Comm (2)	 '1J3 \{\ç\c 
Subject	 • • •	 W. 14. .Traver	 • 
Chron	 ••	 .	 . • Executive Officer, . 14EA .	 • • 


Pie'ld Team, Begion III 


Enclosures	 - -







O
July 2, 1955 


Mr. F. L. Knouse calling Mr. W. M. Traver in Denver, Colorado in 
connection with another case, and cleared up the question 
referred to below during same call. 


Docket No. DNEL-3625 - Uranium 
Uranium King Corporation 
Cove Claims Nos. 1 through 44 
San Juan County, Colorado 


Mr. Knouse: We have your teletype on this Uranium King Corporation 3625, stating 
the applicant has reached objective in incline, and you desire to know 
the status of the application. 


Mr. Traver: We have your letter about the confusion in ownership and Mr. Hofflund's 
memorandum which I have not had time to study. I will have to get in 
touch with Mr. Coleman or do you want to do it. 


Mr • Knouse: I would prefer that you get in touch with him from there • We also 
transmitted prepared 	 Consent to Lien as you requested and we 
will require the signatures of all the land owners. 


Mr. Traver: Different ownership. 


Mr. Knouse: We did not know whether the people referred to in the agreement you 
forwarded owned these claims or if other people have an interest in 
them. 


Mr • Traver: I will study the case and forward the information requested in your 
letter or my recommendations. 


Mr • Knouse: Thank you. 


FLKnouse:gad 7/28/55 


Copy to: Docket File 
Division File 
Mr • Knouse
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DW235 3UR NINES	 7-27-55	 1O-5L AN 


CHAIRMAN, OPERAtING CONNITTEEDNEA 


REFERENCE RECOMMENDED CONTRACT DMEA 3625, URANIUM KING CORPORATION, 
COVE CLAIMS. APPLICANT REACHED OBJECTIVE IN INCLINE JULY 21k. REQUESTS 


1 INFORNATIONON StATUS APPLICATION. PLEASE ADVISE BY TELETYPE. 


WN TRAVER	 .	 -	 .	 .
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UNITED STATES:


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Surname co y 


JUL 2 5 1955 
Mr. W. M. ¶&aer 
£zcuti O1tic.z 
U1rA 1te1d Tewi	 UI 


24 Customhouse ?uti4irig 
)enver 2, Colorado


DOC1,t o.	 (t!rantur) 
VsDivar [tug Corporatiix 
Coi' ca1.is N*. 1 tbroi Us 
Sari Juan County, C'o1oz*4o 


.1.	 rr ---' 


isr Mr. rar* 


	


Tba resperide to your	 audum or Jur 1, l9S, enc1cug 
C1** recoTding data aid an Ap..ment betie the *rti oiesrz*d. 
You irxiuired U* enclosed Lgeeient xot2d be acceptabia in lieu o 
tI* lseae ni had requted ftcri tk* Applicant, arid yc* also rae.ted 
that voprep*z* the Uecàcsa !Ccent to Lten. 


incs the jrertr riits o the Applicarite are to to1ed 
The legal I)ivioi iwM * zevicv o t case, and ccpes of a 
du*, dated Jui 20, 395, fro	 cti ng Aasiztant olicitca are 
ericloø.d IhiCb d*cribes the orntion arid dante requiz*ed befar 
proc.ssi'rig can proceecL.	 • 


There arc enclosed seven C1bes f Forit ''2C)3 Coneent to 
Lte't for tl* ti.t'ure ot aU tk* lsxLowners. $x copies are to be 


•	 •	 returned af'te cxecti'n vtth the aba •reqote4, infrtion, 


• •	 $inerely ours 


•	 •	 •	 • 
ACTING CI*irn, Qterating 


	


•	
FLIiouse/g1a 


Is! Bobeit W• G	 //	 721S5 • 


cc to: Ad1. r s Redg. File 
.	 Operating' Committee 


•	
Thor H. Ili1sgaa	 •	 Docket' 


J Nesr. Crawford, Rn. 36l r,	 THKiilsgaard, Rn. 22I!. 


	


•	 JOHosted, Rn. 3210, GSA 
•	 •	 • Code700 


Mr. Knouse
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUL 2O4 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DJVIEA-3625, Uranium King Corporation 


I return to you herewith without action a draft 
of the subject contract which was received here on July 12 
on a routing slip dated July 11. 


I cannot discover frOm anything in the docket 
that the applicant has a sufficient interest in the prop-
erty described in Article 2 to support an exploration 
project contract. 


The application is by Uranium King Corporation, 
and the draft of a contract which was submitted is 
designed to be with that corporation as operator. The 
property consists of 44 claims, Cove Nos. 1 through.11-k. 


In the docket there is a photostatic copy of 
a lease dated September 13, 195k , Hans J. Nielson and 
Burnhard Black, lessors, to Francis D. Nielson, lessee; 
and an assignment from Francis D. Nielson to Uranium 
King Corporation, the applicant. This lease, however, 
runs only to September 13, 1959, and covers only Cove 
Nos. 17, 18, 23, and 24. 


Under date of June 30, 1955, McCarty and Cole-
man, Oil Producers (acting apparently for Uraniium King 
Corporation),submitted to the Executive Officer the 
recording data on the 44 claims and also what he calls 
"a copy of the agreement covering the 44 Cove Claims." 
This agreement is dated March 10, 1955, and recites that 
the 44 Cove claims (among various other claims) are owned 
by Hans J. Nielson,.Burnhard Black, Francis D. Nielson,
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and Uranium King Corporation. If they are actually owned 
by these four parties there is nothing in the docket to 
indicate that fact, and the ownership conflicts with the 
statement in the application that Uranium King Corporation 
is a lessee of the subject property. Moreover, this 
agreement relates to an easement for a tunnel and is not 
a lease, at least not of the Ll.14 claims in question. 


I cannot understand how this applicant can be 
so far from the mark in informing us of the nature of its 
property rights and providing us with some evidence of 
what those property rights are. It may be ; that it is not 
intended that the operator should.be  Uranium King Corpora-
tion, but possibly all of the parties named in the agree-
ment of March 10, 1955. 


I believe that the only way to clarify the 
matter is to refer it back to the applicant, possibly 
with a copy of this memorandum for the applicant's 
information. 


The submission on the routing 'slip to this office 
also contained the instruction: "Please check the drafts 
of owners' Consents to Lien." These drafts of Consents to 
Lien refer to the 4k Cove mining claims, but are prepared 
for the signature of Uranium King Corporation, the appli-
cant, and supposed lessee. Of course, the Consents to 
Lien should be prepared for the signature of the lessors, 
assuming that Uranium King Corporation actually does hold 
the property under some lease. 


- Acting Assistant Solicitor 
Defense Minerals 


Attachments
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


III] 
JUL c.fl955 


224 New Customhouse 
Denver 2, Colorado
	


JuJ.y 1, 1955 


Memorandum 


To:	 Chairman, Operating Committee, IIEA 


From:	 Executive Officer, 1}IEA Field Team, Region III 


Subject: Docket WEA-.3625 (Uranium) 
Uranium King Corporation (Cove Claims) 
San Juan County, Utah 


Your teletype dated June 9, 1955 requested recording data, 
lease, and Owner t s Consent to Lien. 


Enclosed is the recording data on the forty-four Cove Claims 
and copy of an Agreement dated March 10, 1955. We do not know whether 
this Agreement is acceptable in lieu of the lease we had requested. If 
this Agreement is accept&)le, wifl you please prepare the necessary 
Owner ts Consent to LIen.


W. N. Traver 


Enclosures
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J
J.P COLCAN 


MCCARTY AND COLEMAN 
OIL. PRODUOfRS 


9U3 V4lNTH TRT 


WICHITA FAU.e, TExAC


I 
' 


June 30, 1955 


Mr. W. M. Traver, Executive Officer DMEA
	 J7 


224 New Custonhouse 
Denver, Colorado


Re: Docket DMEA-3625 (tiraniurn) Dear Mr. Traver:	 Uraniuni King Corporation 
Cove Claims, San Juan Co. UtIh In answer to paragraph one your letter June 28th If you will refer 


to our letter you will find it was read wrong. To clarify the matter 
we will repeat it herein a more readable form: 


Claims 1 & 2, page 161; 
Claims 5 & 6, page 163; 
Claims 9 & 10 page 165; 
Claims 13 & 14, page 167; 
Claims 17 & 18, page 169 
Claims 21 & 22, page 171; 
Claims 25 & 26, page 173; 
Claims 29 & 30, page 175; 
Claims 33 & 34, page 177; 
Claims 37 & 38, page 179; 
Claims 41 & 42, page 159


Claims 3 & 4, page 162; 
Claims 7 & 8, page 164; 
Claims 11 & 12, page 166; 
Claims 15 Sc 16, page 168; 
Claims 19 Sc 20, page 170; 
Claims 23 & 24, page 172; 
Claims 27 Sc 28, page 174; 
Claims 31 Sc 32, page 176; 
Claims 35 Sc 36, page 178; 
Claims 39 Sc 40, page 180; 
Claims 43 Sc 44, page 160.


Please find enclosed a copy of the agreement covering the 44 Coy-. Claims. If we can give further information, please advise urn. 


Very truly yours, 


JPC/ros 
Enclosue: Uranium King Corp. Agreement 







S 
.J.A.NCCs$jyy


J. P. COLCMAN 


MCCARTY AND COLEMAN 


	


Oii. PROD UOER$	 'Dot lec d4 


910 NIN7I STT 


WICHITA FALLS, TEXAS	 j1J 2 


OF
otQd


	


June 27, 1955	 DenV" 


Mr. W. M. Traver 
Executive Officer, DMEA 
Field Team, Region 111 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA-3625 (Uranium) 
Uranium King Corporation 
(Cove Claim.), San Juan Co., Utah 


Dear Mr. Traver: 


I have a letter from Mr. Geo. H. Taylor, President of the 
Uranium King Corporation giving the Book nun,ber of the 44 Cove:Clajma It is Book Number 97. 


Very truly yours, 


JPC/ms
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AREEME.NT


McCAkTy 


WICliA FALLS. TxAs 


JUL 71955 


THIS AGRiEMENT, made and entered into by and between 


WILLISTON BASIN OL EXPLORATION COMPANY, JACK STALEY, C. P. 


McGAHA, 3. A. McCarty and 3, P. Coleman, hereinafter referred to as 


the Parties cf the First Part, and Hans 3. NIELSON, BURNRARD BLACK, 


FRANCIS D, NIELSON nd URANIUM lUNG CORPORATION, a corporation, 


hereinafter referred to as the Part*es of the Second Part, 


wITNESSETH: 


WHEREAS, the Parties of the Second Part are the owners of the 


following described izining claims situated 111 San Juan County, Utah, towt: 


Cove I through 44 Inclusive, said claims being located 
In the White Canyon Mining District and within the Lol. 
lowing legal subdivisions when surveyed: Township 36 
South, Range 16 East, Part of Section 31. 


Township 37 SOuth, Range 16 East, Parts of Sections 
5, 6, 7 and 8. 


Township 37 South, Range 15 East, Part. of Section 1. 
and


WHEREAS, th. Parties of the First Part are the owners of 


mining claim, in San Juan County, Utah, . . 


The McF&1I claims No. ZI thró*gh Z23. . 	 . 


The McFaII claims No. QI through Q12, and the ?i4cFaU 
ciaims No. .Q21 through Q24, and the McPalI claims No. 
Q28 throulh Q34, and the McFafl àlairns No. C38 and Q39. 


Also the Cadillac claims No. I through 207. 


Said claims being located within the following legal sub. 
divisions when surveyed: TownshIps 36 and . 3? South, 
Ranges 15 and 16 East, 


WHEREAS, the claims owned by the Parties of the Second Part 


are located adjacent to and southerly from the claims owned by the Plea 


of the First Part and are lower in elevat1on and it Is desia*able to explore 


and mine any mineral located in the claims owned by the Parties of the First 


Part from a tunnel to be driven and located on the claims owned by the Parties 


of the Second Part; and
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Whereas, the Parties of the Second Part are willIng to transfer 


and convey an easement and right of way over, through and under thei? claims 


for the purposes and upon the conditione hereInafter provIded to the Parties 


of the First Part and. for the use and benefit of the claims owned by said 


Parties of the First Part, said easement and right of way to include sufficient 


area of the surface to enable Eirst Party to erect buildings, dump and store 


ore or waste, and to enable First Parties to conduct other operations on said 


surface area necessary or convenient for. the complete use and enjoyment of 


the tunnel right of way herein agreed to be conveyed; and 


WNERZAS, the Parties of the First Part are willing to expend the 


sum of not less than Fifty Thousand ($50, 000. 00) Dollars for the driving of 


the tunnel hereinafter provided for; 


NOW, THEREFORE, In consideration of the covenants and agree. 


ments herein contained, It Is mutually agreed as follows: 


1. The Parties of the Second Part hereby grant and convey to the 


Parties of the First Part, their successors and assigns a perpetual easement 


and right of way over and across and under the property døscribed above, owned 


or possessed by the Parties of the Second Part. Said Second Parties further 


agree to execute and deliver to the Parties of the First Part et good and 


sufficient deed conveyIng said tunnel easement and righb"of-way, together with 


an easement and rlght ..of -way over the surface area hereinafter described 


sufficient to enable First Parties to erect buildings, Including but not limited 


to boarding and lodging houses, store or dump waste ore or any and other 


materials, supplies ad machinery o equipment used ow useful in its mining 


operations. Said conveyance shall be executed and delivered as soon as First 


Parties have expended the sum of not less than Fifty Thousand ($50, 000. 00) 


Dollars under the terms and provisions of this agreement. Said First Parties
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shall be entitled to said conveyance upon said expenditure notwithstanding all 


or part of said sum has been recaptured by First rties from ore sales as 


herelr provided. Said rigbtofway shall commence at a point on the sur 


face of the; growd overlying the Cairn Channel on the property of the Second 


PUes to be determined by the Parties of the First Part provided said tunnel 


entry shall be located vthln two hundred (204)) feet of A E. C. drill hole leo. 


C. A.	 Ths tunnel rlght'of.way shall follow the course of said Csirn 


Channel In a general northerly direction toward the property owned by the 


First arties and shall include an underground space of sufficient width and 


height to permit the PArties of the First Part to drive an underground tunnel. 


with nn inside measurerrsent of eight feet by eight feet, together with necessary 


turnouts and overexcavatlone. The right -of way and easement to be granted 


by Second PartIes to First Parties shall include a rightof-way and easement 


to the surface rights exclusive of mineral rights over and upon twenty (20) 


acres of l&nd to be selected and surveyed by First Partie. provided siLd 


twenty (20) acres shall include the tunnel entry. 


2. First Parties agree that they will drive a tunnel from the sur-


face area hereinabove described and follow the Cairn Channel in a general 


northerly direction and toward the boundary of the property owned by the 


Parties of the First Part. First Parties will drive said tunnel from said point 


of origin until it has reached the boundary of their said property, or until 


Fi:rst Parties have expended the sum of Fifty Thousand ($50, 000. 00) Dollars 


upon .*id tunnel, whichever event first occurs. It is understood and agreed 


that First Parties may, at their sole discretion and option, drive said. tunnel 


as far as into and beyond the boundary of their own property ai they desire. 


and that the conveyance by the Second Parties to First. Parties shall transfer 


and convey the right at any time hereafter to drive said tunnel from thepoint







of commencement toward or to or beyond the boundary of the property owned 


by First Parties; provided, always, that First Parties may at their option 


and discretion stop further construction work on said tunnel when they have 


expended the sum of Fifty Thousand ($50. 000 00) Dollars, even though aU or 


part of said sum has been recaptured by First Parties from the sale of ores 


from land of Second Parties, 


3. First Parties agree to commence construction of said tunnel 


within sixty (60) days from thedate hereof and to complete the expenditures 


of not less than Fifty Thousand ($50,000.00) Dollars upon said construction 


on or betore March 1, 1956. 


4. It is agreed that First Parties shall have the right to dunp 


and store ore and waste and locate bufldings machinery, improvements and 


other strictures, or make such other use of the surface area over which a 


rlghtofway and easement is to be granted, as shall be neceasary or convenient 


for the mining operations to be conducted by' First Parties either on the 


property owned by First Parties or on the property owned by Second Party 


provided, that Second Parties shall have a right of Ingress and egress to and 


fron said tunnel over the surface area descrIbed above,, and Second Parties' 


use of said right of ingress and egress shail not interfere with the prior rights 


of First Parties. 


5. First Parties shall have the right to mine and remove and sell 


any ore encountered in the driving of s.id tunnel and including any ore which 


may be discovered within the Cairn Channelb through which said tunnel is to be 


driven. First Parties may conduct such eloration, mining and development 


work outside of the area of said tun. el but 'twithin the C*irn Channel as in their 


sole discretion seems proper.


16 
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6. First Parties shall keep accurate books showing the costs 


of their mining and driving of said tunneL, irhich books .hafl be open to in-


spection of Second Parties' representative at all reasonable times. First 


Parties shall also keep accurate account of the amount received from the 


sate of ores mined upon property owned by Second Parties, and when First 


Parties have received suUiclent Incom, from the sale of such ores to rem. 


imburse them in full for the expenditures made in mtning said or 0 and in 


driving said tunnell to a point upon the boundary line between the property 


owned by First Parties and the property owned by Second Parties, the right 


of First 'arties to rcceive the money from ores mined on property owned by 


Second Parties shall terminate. 


7. It is agreed that Second Parties are obligated to pay a 15% 


overriding royalty to certain third parties. Second Parties will notify First 


P*rties In writing of the names and interests of the royalty holders and First 


Parties wifl pay such royalty to, said holder's and said royalties shalt be an 


item in First Parties' cost of operation. The royalty is to be 15% of base 


price, bonuses and prSxniums, excluding div.lopment. allowance and hauling 


aflow*itce.


3. tlrst Parties and their successors and assigns In the owner. 


shLp of the mining properties bereinbefore described and belonging to First 


Parties and $.cnnd Parttes and their succeosors and assigns in the property 


bereinbefore deicrbed and belonging to Second Parties, shall upon the .com-


pl4etion of said tunnel to said boundary line, have equal rights of mining their 


respictive properties thiough said tunnel and shall share the expense of 


maintenance and repair of said tunnel equally, 


9. it is understood and agreed that 1rst Parties shalt have the 


right of possession and use of said tunnel so long as they are working diligently 


to complete the same to the boundary of said properties, and during such 


I


&
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period E'jrst Parties shall have the right to mine and remove aid sell ore 


devalop.d in the driving of said tunnel, or any l*teral therefrom, provided 


that when and If First Parties have mined ores from said tnne1 and located 


upon properties owned by Second Parties, and the proceeds from said ore 


have equalled the swn of Fifty Thousand ($50 000.00) Dollar, or the $un 


of the cost of driving said tunnel to said boundary lne, whichever is greater, 


the right of said First Parties to mine and sell ores located on land belonging 


to Second Parties shall terminate. In the event Partiei of the Second Part co 


commence mining operations In or through the tunnel during the time the 


tunnel is being advanced through ground owned by Second Parties such mining 


operstione wifl be carried on so as not to unreasonably Interfere with First 


Parties operations. 


10, Second Parties agree that they will transfer and convey to 


F'irst Parties an undivided 5% interest in the claims described above and 


belongtin to Second PartieS, and said conveyance shall be included in the 


deed berelnbefore' described and identified. At the time of the conveyance of 


said 5% interest 'and the other rights a 4 easements bereinbefore described 


an accurate description of te course and direction and distance of the tunnel 


then completed shall be included in said deed; provided, however, that in the 


event said tunnel has not been comn$et.d to said boundary line said deed shall 


convey the right to thereafter complete the lame evsnthougb the course and 


distance ad direction of said nneozpleted portion of said tunnel cannot be 


accurately described. The net proceeds from the 5% interest to be c*v.ysd 


to First Parties shall be expended on the tunnel oi the Cove claims for the 


joitt benefit of both parties. 


11. In consideration of the mutual benefits to be receIved by the 


parties hereto, it is mutually agreed that any and aU ares and minerals within 


the common surface boundaries of the parties hereto, extended downward 


I
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verttcAliy sbaU belong t the respcthre owners o the	 ol such 


dims,


12, The Parties of the 'irst P*fl agree to c*ise all work, 


development and mining t be done in a czretul and minerliks nanner 


and to conform in all respects with the miir,g laws sad regulations of 


the State of ttah,	 .	 . 


13. It is understàod and agreed that thà Parties of the lrst 


Pan Rhail have the right to construct and maintain road., power lLnes, 


pipe lines and to use the same for any proper use in connection with the 


mining and removal and marketIng of ores from said tunnel and from pro.' 


perty owned by rirst Parties such roads and lines to afford access to aM 


from the public 1dbway and the mining properties hereinhefore described. 


The Parties of the Second Part shall also have the right to use said roads,' 


provided that they will pay theIr proper share of the upkeep and maintenance 


of the same,


14. The First Parties shall keep the premises conveyed tree 


and clear of liens for labor done or performed or materIals furnished to it 


for the development or operation thereof. 


15. ecnd Parties represent and warrant that they have good 


poizse.sory title to the mining claims hereinabove described and that they 


have good and valid right to convey the easenent and rights to be conveyed 


pii.rsuant to this agreement. 


16. It Is agreed that either party or each party may apply for 


a 1). M. E. A. loan and the 1). M. B.A. nay require the consents of each party 


for such loan, It I. agreed that each party will give such consent and will 


assent to the necessary requirements of the I). M. . A in order to effect 


such loans,


I


,







1?.
N$ces for 'irst Iarties shall be mailed registered mail 


to McCarty and. Co1ernan 916 - 9th Street, Wichita Falls, Texas, and to 


Second Pai'ties to Ur,nium 1ng Corporation, 423 Ness Building9 a1t 


Lake City, Uta1. 


18. These presents s1ufl lrnre to the benefit of and be binding 


u.on the respective heirs successors and assigns of the parties hereto. 


IN WITN3$ WHEItEOF • the part:es have cansed. these presents 


tQ b signed and delivered pursuant to resolutions of the Boards of I)irectors 


of the respective corporations, and the signatures of the Individual parties 


hereto have ben respectively affixed, this 10th day of March, 1955. 


WILUSTON BASIN OIL EXPLORATION Co. 
ATTEST:	 By ji 


i/ A McC&rty	 1/	 C. Sta*y 
Aist Secretary 


(Seal)	 Ia] 3 A. McCarty • -, 


/s/3. P. Coleman 
tt_ _* 


Cb4I P	 Ga&. 
Parties of the First Part 


/ s,j jn. 1, N1.k9p elva W 1ielion 


/s/Jar4B1acIh ela 1ak 


/s/$rapcs p. frieson. Veda 3. Nje1soi


JEAN1UM KIN,0 CORP9RA1ON 


By Is! Go H.. Taylor 
hi 3oaeh Sherman	 Parties of the Second Part 


Secietary 
(See)
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AFFIDAVIT 


*TATE OF TEXAS 


• COUNTY OF WICHITA 


I hereby certify tbst the above Instrument Is a correct copy 


of the original agreement. 


•	 Sbacrbed and sworn to before me this 3Iat day of March, 


i9.
Mimi M. Brown 


4otary Public in and for 
County of Wichita 


TEXAS


MCCARTY & CCLEMAN 
911ST.


CJflTA aLS FXis 


/







REcVED 


JUNS0 ¶955 


• o.H'	 1 
:"UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


'WASHINGTON 25. D. C. 


224. New Custoihouse'	 ''. 
Denver 2, C1ora4o	 ' '	 '	 ' ,.	 June 28, 1955 


Mr. J. P. Colexuan	 '	 ' 
916 9th Street	 ' '	 '	 '	 '	 ' 
Wichita l'ails, Texas 	 ',	 '	 .•	 ' ' 


Re: Docket 4Ek3625 (Uraniui) 
Uranium King Corporation * 


,,'(Cove claIms), San Juan 
County, Colorado 


Dear Mr. Colea.u: ,	 '	 '•	 ' 


'1ther the page of recording of the Cove clams in your letter 
of June 214,, 1955 is in error, or your application dated December 17, 1955 
is Wrong. tour letter states that Cove claims 17 and 18 are recorded on 
Page 168 and that Cove claims ,23 and 24 were recorded on Page 171, while 
your application stated that cove claims 17 and 18 were recorded in Book 
97, Page 169, and Cove claims 23 and 24 were recorded in Book 97, Page 
172. We must be furnished with the correct recording data on all 44 Cove 


•	 claims so that we may preps±e the necessary Owner's Consent to Lien1 


•	 The Lease Agreement submitted with your application covers only 
Cave claims 17 and 18 and 23 and 24.. Please submit, a copy of the lease 
covering all 44 'Cove claims. 


When we receIve the copy of the lease and. the correct recording 
data on the Cove c1aiis, we will prepare the required copIes of Owner s 
Consent to Lien and forward them to you for the 	 5' signatures. 


Very truly yours,, 


IINC:sr	 ' '	 W.. M. Traver 
•	 ' '	 '	 Executive Officer, Th(EA 
cc Subject	 Field. Team, Region lU 


Chairman Op. Comm. (2)' 	 '	 ' ' 
•	 Harsbman 


Connors	 ' .	 . 
Chron







J.A.MCCARI 	 J.P.COLC 


MCCARTY AND COLEMAN 
OIL PRODUOCRS 


916 NINTH 8TRT 


WICHITA FALLS, TXAEJ 


June 24, 1955 


Mr. W, M, Traver 
Executive Officer, DMEA 
Field Team, Region Ui 
224 New Customhouse 
Denver 2, Colorado


Re: Docket DMEA-3625 (Uranium) 
Uranium King Corporation 
(Cove Claims), San Juan Go,, Utah 


Dear Mr. Traver 


On June 9th you requested that we provide you with the book and page 
where the 44 Cove Claims were recorded, I have a letter from Mr. 
Sherman of Uranium King written at the mine, advising us of the page 
numbers for each of the 44 Claims as set out: 


Claim 1 & 2, page 161; Claim 3 & 4, page 162; Claim 
5 & 6, page 163; Claim 7 & 8, page 164; Claim 9 & 10, 
page 165; Claim 11 & 12, page 166; Claim 13 & 14, 
page 167; Claim 15 & 16, page 168; Claim 17 & 18/?') 
page 169; Claim 19 & 20, page 170; Claim 21 & 22, 


(?)page 171; Claim 23 & 24, page 172; Claim 25 & 26,' 
page 173; Claim 27 & 28, page 174; Claim 29 & 30, 
page 175; Claim 31 & 32, page 176; Claim 33 & 34, 
page 177; Claim 35 & 36, page 178; Claim 37 & 38, 
page 179; Claim 39 & 40, page 180; Claim 41 & 42, 
page 159; Claim 43 & 44, page 160.


He did not have the book number with him but stated that the number 
for all the claims are the same as that used on their application to 
you for Claims flO, 17, 18, 23 and 24. If it is not too much trouble I 


I 
BOOK ? 


would appreciate it If you would supply the book number for these 
claims from your records which you have in Denver 0 If you are un-/ 
able to do this I will get it from the San Juan County recorder0 
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Page NoG 2, W 0 M., Traver, DMEA, June 24, 1955 


We are about 175 feet down on our incline and have reached the top 
of the Shinarurnp. Since the Shinarurnp is only 30 to 35 feetthick 
at this point, I estimate we should reach the base at another 85 
feet. The incline is on a twenty-five degree slope. I estimate we 
should reach the base some time during the firBt week in July. I 
would appreciate it if you would alert the AEC's geologist at their 
Fry Canyon Camp so that they can advise you the exact date. The 
address of the Atomic Energy Commission Camp is "AEC.Carnp 
No. 2, Fry Canyon, via Blanding, Utah, Air Mail. They get air 
mail there twice a week; the plane 'ands in the canyon. 


With kindest regards, I am 


Very truly yours, 


J. P. Coleman 
JPC/nis







(Revised June 1954) 	 Docket No. DMEA 


Commodity----------


Contract No. Idm—E------------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--------------------


whose mailing address is 	 - 


hereinafter called the "Operi 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or.any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of-----------------------------------, County of ---------------------------
and is described in Annex I.	 JUan 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 ------.-----------of 


in the land, in possession and entitle possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation und place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 ...•..	 - . .. 


'Insert "the entire interest," ."the mineral rights," "an undivided one-third," etc. 	 0 	 0 


Insert "deed," "lease," "contract," "location not4ce," "patçit," etc 
'If not recorded, sindie by inrting un"	 -	 .0 . . ..
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of---------------------------------------------------------------------------------- ------------------------------------------The work to be performed 
is described in Exhibit "A.'.' The Operator on or before --------------------------------------------------shall commence 
the work, and on or before f/,	 , 3$	 (unless the Operator's obligation to complete
the work is terminated—see Article 8), shah complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspèct.—The Operator shall-consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governrnent.—A fixed cost for each unit of work to be performed 
(per foOt of drifting, per foot of drilling, per hour of operations, etc.) is hereby .agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of -----------------The Government will contribute ..: percent of the fixed unit costs as 
work is perfrmed iii a total sum not in excess of $; 3i---------------: Provided, That until the 
Operator has rendered to the Government his final repo ; an'ff'ny final auditing required by the Gov-
ernmént has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over-the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


AITICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the- units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accoUnts relating thereto 
and the Government's payments thereof remain subj ect to adjustment.until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly prQgress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during, the reporting period; (2) Operator's 
Unit Cost and Progress Report- showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work.; and (3) a Narrative Report of the work -	 -.	 18-70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Qperator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore,. concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceretages of roya2ty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such amoints exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 ½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 '• 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obliga,tions.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing.' The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisios.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By


t*,ia1:n Ati 
By ----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. N. GOVRRNMENT PRINTING OFFICE 	 16-70618-1
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UNITED STATES
	 DOCKET COPY 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


June 16, 19% 


Memorandum 


To:	 File 


From:	 F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division 


Subject: Docket No. DMEA-3625 (Uranium) 
Uranium King Corporation 
Cove Group of' claims 
San Juan County, Colorado 


JUSTIFICATION UNIT COST ESTfl4ATh 


Basis working two 8-hr. shifts/day - 148 hrs./week, 1-1/2 
timss pay over 140 hi's., adv. 3.5 feet/shift - completion time esti-
mated 3 months). 


(1) Independent Contracts - None 


(2) Labor, Supervision and Technical Services 


Labor


700 


2 iminers @ $2.25/hr . 148 hrs./week. 
@ $fl7 x 13 weeks 


2 traininers © )2.00/hr. 148 hrs./week 
@ $1014.00 x 13 weeks 


2 top men (hoist, compressor, 
dump truck) @ $2 .00/hr. $1014/wk. 


Total Labor


$3,0142 .00 


2, 7014.00 


_2, 7014.00


$8,145o.00 


Supervision and Technical Services 


1 supervisor, engineer.. 
geologist, fun time ® $500/mo. 
3 mos.	 1,500.00 


Total. Labor, Supervision and Technical Services	 $9,950.00
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(3) Operatin Materials andpplies 


Drill rods and rock bits © $l.20/ft.drift $ 600.00 
Powder caps and fuse @ $2.00/ft. 1,000.00 
Miscellaneous supplies carbide, 


lubricating oil, and tools	 150.00
Gasoline, diesel fuel, and lubricastirig 


oil for compressor, hoist and shuttle 
car © $18/day,, - 78 days l,I0I.00 


500 feet of air and water pipe @ $ 0 .75/ft. 375.00 
500 feet of ventilation pipe or 


tube @ $1.00/ft.	 500.00
Gasoline and lubricating oil for 


pick-up and dump trucks @ $2.00/day - 
78 days	 156.00 


Total Operating Materials and Supplies 


Note Salvage Value 


500 feet of water and air pipe $375.00 
500 feet of ventilation tube 


or pipe	 500.00 
Total	 875ö 


$875.00 x 2 salvage value $175.00 


$l75/500 feet crosscut or drift : $0.35/ft. 


(Ij.) Operating Equipment 


Purchase - None 


Rental


$Ij,l85 .00 


1 house trailer @ $ 1i5. 00/mo . - 3 mos. 
eciation (owner's equipment) 


1 Crawler loader Value $5,000.00 
1 Shuttle car lt	 3,500.00 
]. Air Compressor 't	 8,000.00 
1 Hoist "	 1,000.00 
1 Ventilation fan 550.00 
Jack hammer, air leg, 
water tank, hoses 750.00 


1 Pick-up truck "	 1,800.00 
1 Dump truck "	 2,500.00 


Total value$2l00.00


135.00 


$26,100.00 : $135.00/mo. x 3 mos.	 1,305.00 60 mos.
Total Operating Equipment l,W40.O0 
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(5) Rehabilitation and Repair	 None 


(6) New Buildings arid Improvements - None 


(7) Miscellaneous 


Repairs to equipment @ $1.00/ft. $ 500.00 
50 analyses for 13308 and 


@ $Ii.00/sample 200.00 
Accounting @ $25. 00/mo .	 3 mos. 75.00 
Payroll taxes © 8.5	 of $9,950 .00 8tLS.7S


Total Miscellaneous	 $l,620.7S 


Estimated Total cost of project	 $17,195.75 


$17,195.75 $200 for samples : 
33.9915/ft. or $3I.00/ft. 500 feet drift or crosscut 


$3L.00/ft. - $0.35/ft. (est. salvage value supplies) a $ 	 33.65/ft. 


500 ft.of drift or crosscut @ $33.65/ft.	 $16,825.00 
50 saile analyses © $L.00/saiiple	 200.00 


Estimated cost of project (after salvage 
allowance) 


Rounded to 
Government participation at 75%


$17,025.00 
$17,o2.00 
$12,768.00 


F. L. Knouse 







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 JUN 1 4 1955 
WASH LNGTON 25, D. C.


June 114., 1955 


P/


Memorandum 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Field Team report on D1€A application Docket 3625, 
Uranium King Corporation, San Juan County, Utah 


In reviewing this application and. Field Team report, I find 
the following sequence of events. 


1. Application submitted requesting a two-stage program 
consisting of 375 feet of inclined shaft and 125 feet of drifting, to 
be followed by 5,7i.O feet of drilling. 


2. Review of application by E. L. Newcomb, U. S. Geological 
Survey, in which he noted that proposed underground work was not 
wa:rranted but that surface drilling might be. He also called atten-
tion to the fact that only it. of the Cove claims were to be subordinated 
to the contract and that there appeared to be a conflict between loca-
tion of certain Cove claims and claims held by the Voltron Corp. 


3. Memo of April 20, by M. H. Salsbury concerning field 
examination in which he notes applicant will subordinate all other 
Cove claims that might be required for contract, and in which he 
states there is no major claim conflict as suggested by Newcomb. He 
also recommends surface drilling of a fence of 6 holes prior to under-
ground work. He concludes by noting that Williston Basin Oil Co., 
DMEIA Docket 3768, has entered into an agreement with Uranium King 
whereby it (Wifliston) will do the proposed underground work of Uranium 
King on the Cove property and in addition do an additional 1000 feet of 
drifting from these workings. 


it.. Field Team report of June 2, pointing out that Williston 
Basin Co. was currently sinking the inclined shaft and that original 
Uranium King application had been amended by eliminating the surface 
drilling and substituting instead 500 feet of drifting and/or cross-
cutting. Field recommends approval of the amended application, the 
proposed project to consist of 500 feet of drifting from bottom of 
inclined shaft.







.	 . 


On the basis of the Field'Teams report there appears to be 
an excellent chance of making a discovery on the Cove property. Three 
channels in the Shinarur member are trending toward the property, one 
of which, the Cairn channel, has been traced. by .AEC drilling almost to 
the property line. hese channels, however, being tenuous by nature, 
could probably be better explored by surface drilling than by under-
ground exploration, which makes it difficult to understand why the 
field reversed their earlier recommendations that surface drilling be 
done before the underground ck was started. The answer to this 
rersal of opinion apparently is that field examiners have confidence 
in the shaft location selected by Williston Oil, and believe that 
since that concern will have borne the expense of shaft sinking, DIVA 
could participate in drifting from the shaft. Also, the costs of pre-
paring adequate drill sites in the rough terrain apparently rules 
against surface drilling. These must be accepted as rather indefinite 
reasons for changing the work; however, as the Field Team has been on 
the property we must assume that the reasons are valid. 


In view of the facts presented, I recommend the proposal of 
the Field Team be approved and that a contract be negotiated, covering 
all Cove claims and. allowing 500 feet of drifting and/or crosscutting, 
this work	 start on the Shinarunp-Moenkopi contact at the bottom of 
the shaft. Further processing of the Williston application for an 
additional 1000 feet of drifting should be held in abeyance pending 
results of the proposed work.


T. H. Kiilsgaar
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UNiTED STATES 
DEPARTMENT OF THE INTERIOR. 


ch 3	 BUREAU OF MINES 
WASHINGTON 25, D. C. 	 5' 


June 13, 1955 


Memorandum 


To:	 Ernest William Ellie, DMEA Member• 
Uranium Coninodity Connnittee Room UiliS 


From:	 John E. Crawford, Bureau of 1Lnea Member 
Uranium Commodity Committee 


Subject: Report of ExaminLion, DMEA Docket 3625, Uranium King 
Corp., Cove claims, San Juan County, Utah 


I have reviewed the Field Team report of éxamim tion, 
Uranium King Corp., 114F& Docket 3625; and I have discussed it with 
Joseph 0, Hosted, Washington representative of the Atomic Enerr 
Commission, 


We concur with the recQnnleni ations of the Field Team, 
and suggest that a short contract be prepared providing for a total 
of 500 feet of cross cutting and drifting, the cost of which will 
be 314,l7 per foot. The Team should be requested to inspect the 
incline when completed and select a starting point for the crass 
cutting.


The report has been forwarded to the Chief, Division of Minerals, in accordance with the routing slip attached thereto, 


John E. Crawford







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


221k New Custonthouse 
Denver 2, Colorado	 June 9, 195 


Mr. J, P. Coleman 
916 Ninth treet 
Wichita lalls, Texas


Re: Docket t4Zk-.3625 (Uranium) 
Uranium King. Corporation 
(Cove claims), San Juan 
County, Utah 


Dear Mr. Coleman: 


The proposed contract wIll: be subject to the subordination of 
the entire. group of Cove claims. 


Will you please advise the book and *ge of recording for each 
of the	 Cove <l&Ims. When we receive this information we will prepare 
the reiuired owner's consent to lien forms and forward thea to you for 
the signatures of the owners.


Very truly yours,. 


-
W. M ravei 
Executive Officer, D+4M 


cc Chainnan Op. Comm. (2) : 	 Fie)4 Team, Region .111 
Harshnan	 . 
Connors	 -	 .
Subject •	 Chron
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


May 23, 1955 


Memorandum 


To:	 Ernest William Ellis, DNEA Member 
Uranium Commodity Committee, Room 4445 


From:	 John E. Crawford, Bureau of Mines Member 
Uranium CommodIty Committee 


Subject: Field Team report of examination, 'DA Docket 3625, 
Uranium King Corporation, San Juan County, Utah 


I have reviewed the Field Team report of examination, 
Cove claims, Uranium King Corporation, DMEA Docket 3625, and have 
discussed it with Joseph 0. Floated, Washington representative of 
the Atomic Enerr Commission. 


We suggest that action on the application of the Uranium 
King Corporation be withheld until such time as the results of under-
ground exploration planned by the Williston Basin Oil Exploration 
Company on the Cove claims is made available to the field examiners 
for evaluation and report to the Washington office. 


The report has been forwarded to the Chief, Division of 
Minerals, in accord with the routing slip attached thereto.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22Ii New Customhouse 
Denver 2, Colorado
	 May 18, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DMA 


From:	 DMEA Field Team, Region III 


Subject: DMEA-3625 (Uranium), Uranium King Corporation (Cove claims 
17, 18, .23 and 21i.), San Juan County, Colorado 


Enclosed are the original and three copies of a preliminary 
memorandum from M. H. Saisbury, US36, through J. F. Shaw, Supervising 
Mining Engineer covering the loan application under the above docket. 
It is submitted for your files as a matter of record. 


N. Traver 


(I	 .


E. N. Harsbman 


Enclosures
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UNITED STATES	 /


DEPARTMENT OF THE INTERIOR 
1M1 1 ' 195 


?MI E 
Ba1di& Region III	
Denver	 T&tenter 
Denver 2, Colorado 
Mayll,1955


; 
Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III	 ',	 E 


Through: John F. Shaw 
&ipervising ftning Engineer 


From:	 M. H. Salsbury 


Subject: D€à 3625 (Uranium), Uranium King Corporation, Cove group of 
claims, San Juan County, Utah Revised exploration proposal 
submitted by applicant. 


On May 5, 1955, a revision of the original exploration project 
was proposed by Francis J. Neilson in a telephoned communication to 
Thomas E. billens of the Geological Survey. 


The new proposal calls for 500 feet of lateral work to explore 
a probable Shinarump channel, to be undertaken after completion of an 
incline shaft to the Shinarump-I'benkop1 contact which is now being 
driven under a working agreement between the Williston Basin Oil Exploration 
Corporation et al, and the applicant. 


The DA examining team would have preferred - some more 
preliminary drilling from surface to delineate probable channel trends 
first, which would serve as a guide for underground exploration. In-
asmuch, as the applicants have proceeded with the shaft without Government 
exploration assistance, it is believed that the proposed DI€A exploration 
can be justified, provided that the shaft is driven to the Moenkopi-
Shinaruinp contact first. The shaft planned by the applicant will reach 
the contact about 125 feet from an AEC drill hole which cut low grade 
uranium ore (Hole CA69). 


The first objective of the D?A exploration would be a 
possible ore body in the vicinity of this hole, which is probably on 
the flank of a channel. Two other mineralized holes were drilled on the 
property by the AEC. Known ore bodies in Shinarump channels on 
adjoining properties indicate that there is a reasonable possibility of 
the occurrence of similar deposits in continuations of these Shinaruinp 
channels on the applicant s claims.







. 


The revised proposal has not been made in writing, and it 
would appear from a letter to W. M. Ellis of the Washington DA office, 
dated April 22, 1955, signed by Joseph E. Sherman, SecretaryTreasurer 
of the Uranium King Corporation, that J. P. Coleman of the 'Wihiston 
Basin group has been designated agent in D1€A matters, and should 
present the revised proposal in writing. It should be made clear to 
Mr. Coleman that the DJA exploration, if approved, would not be started 
until the shaft reaches the Noenkopi-Shinarump contact. 


Engineering and geologic reports on the basis of the revised 
proposal are being prepared with recommendations for approval of the 
proposed work, subject to verification of the completion of the shaft 
to the Jbenkopi-Shinarump contact. 


Mining Engineer 


cc 8 
Harshinan 
DMEA 3625 
Chron 


MHS/cm


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22 New Custh,use 
D.ver 2, CoLrado	 .'ey 18, .i,55 


Nera4u


J..Sbav 
V. P. WiUias 


t$1EA Field Te&, Region lU 


$ubJect ' Et4EA3625 (Urafliw), Uraxiiw Kinj Corporatiori (Cove cleL:s 
17, i8 23 aid 2Z&), Sat Juan County, Utah 


Attached hereto is a copy of a xeest froi .Ue Agert. 
repreen3ng he app1icat wider the subject &cket for arevisio 
Qf the oriina1 exlo'ation prorem.. 


Please tve the revisior cons4eratioi in the reports you 
are pzepn. 


Your attention is also called. to the Aerit's reference to 
an edent reqested to I*ZA .'3768 which should have yoir Consider.. 
ation and reCoceiation. 


•	 W. M TRAVR 
• - _( -J__ 


L Traer 


E. N. Harshrnari-
-L 1 ____ 


E. N. Haraban 


Enclosure 


WMT:sr 


cc Harshnian v/eric 
Chairman Op. Comm.. (2) W/C 
Subject 
Docket DMEA-3768 
Chron
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WILLJSTON BASIN OIL EXPLORATION COMPANWX i 
9H N'JrH S'-E 


UTAH	 WICHITA FALLS, TEXAS 
208 ATLAS 3UILtNG	


V * 


SALT LAPSE	 TY, UTAH 


Defense Minerals Exploration Administration 
224 New Custom House 
Denver 2, Colorado


Re: DN*LEA 3625 (Uranium) Uranium 
King Corp. (Cove Claims 17, 18, 
23, and 24), San Juan Count, Utah 


Gentl:rnen: 


By letter of April 22, 1955, th Uranium King Corporation, applicant under 
the above captioned loan application, desgnated me as tagentu for the corp-
oration in matters before the D, M, E. A, 


I call attention to the fact that Williston Basin Oil Exploration Company, et 
al, has applied for a DMEA loan No, 3768, Both of these applications cover 
the same operation in general although the application DMEA No. 3625 was 
initiated to cover the first part of the operation, and, DMEA No. 3768 conteni-
plates extending this operation after the completion of the work contemplated 
under DMEA No. 3625, 


Since the exploratory operation has been merged into the group which I rep-
resent and which is the same group as set out in DMEA No. 3768, we believe 
it would be to the interest of all that the operation from here on be considered 
as one, although that would be a matter for you to decide. 


We desi,re to revise the application of Uranium King Corporation application, 
DMEA No. 3625 in the following particulars: 


1. The incline, which is described in both applications, has been 
started and will be completed at our expense without governn-ent assistance, 


2. We desire to apply for government assistance in extending the 
drift from the bottom of the incline where the same will intersect Shinarump-
Moenkopi contact, a distance of 500 feet; the drift to follow the Shinarump 
channel which has previously been outlined by AEC drilling.







. 


Page No. 2, DMEA 3625, May 16, 1955 


3, The application of Willieton \asin Oil Exploration Company, 
et 4, DMEA No, 3768, to be	 nded so as to extend the drift with the 
Shinarurnp channel an additional 1000 feet, the same to begin at the comp1e 
tion of the first 500 feet of drift contemplated under DMEA No. 3625. 


4. The original application DMEA No, 3625 involved only Cove 
Claimo No. 17, 18, 23 and 24, We are willing to subordinate the remainder 
of the iortyf our (44) Cove Claims to each of the applications above referred 
to,


In view of the fact that the incline will be completed in about thirty 
days, we estimate, it is urged that the mtter be given prompt attention in 
order that there will be no delay in the operation after the incline has been 
finished, We will notify Mr 0 W, M 0 Traver of the Denver office as coon as 
the incline reaches the contact in order that prompt inspection may be made 
at that time, 


Very truly yours, 


Uranium King Corporation, and 
Williuton Basin Oil Exploration Company, et al 


JPC/rns







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


22I New Ctitomhouse	 WASHINGTON 25, P C. 


Denver 2, Colorado	 .	 .	 May 13, .1955 


J. ?. Coleman	 . .


	 )	 urn King 
chFalls,	


Corporatioi (Cove claims Nos. 17, 


	


1: 23 and	 , 


Dear Mr. Coleman: 


•	 By letter of April 22, 19i5, r. Joseph E.. Sherman, Secretary-
Treasurer of the Uranium ci.rig Corporation, applicant under the above 


•	 captioned loan application, designated u an agent for the corporation. 


•	 Lecàrds in this office show that on May 5, 1955, Francis J.
Ne leon of the Uranium King Corporation, in a telephone conference with 


•	 Thomas E.' Mul].ens of the U. S. . Geological Survey, one of the members of 
thEa DMEA examining team, proposed a revision of the original exploration 
program.


The new proposal calls for 500 feet of lateral drift for ' ex-
'ploration of a probable Shinarump channel, to be utheriaken after com. 
pletion of 'a two..compartraent incline to the Shinarump4ioenkqpi contact 
now being driven under a working agreement between the applicant cor-
poration and Williston Basin 01]. Exp1oratioi Company, et al. This latter. 
ccmpany is the applIcant under Docket ITo DMEA. 3768 


While the iegion III Pield Team would have preferred, as I ex-
plaineci to you by telephone, some preltininary surface drilling to de-
lineate probable channel trends as a guide to the underground exploration 
it' has been agreed, Subject to approval by the D4A Administrator, that 
inasmuch as you are sinking the incline without Government assistance we 
can justify the revised proposal after the incline has reached its ob-
jective.	 •	 .	 •	 • 


It is suggested that you sutnit a written request for a re-
vision of the Uranium King Corporation" S application more or less as out-
lined by Mr. 1êilson and recited above.	 ,' 


•	 The original application, as you know, involved only Cove claims: 
•	 Non. 17, 18, 2 and. 2l.. Will you also include in your request a state-


raent to the effect that you are wil1in to auboi'd.inate such other of the
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22i New Customhouse 
Denver 2, Colorado	 April 27, 1955 


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3625 (Uranium), Uranium King Corporation, 
Cove group of claims, San Juan County, Utah 


Enclosed is a copy of a letter from Joseph E. Sherman, 


Secretary-Treasurer, Uranium King Corporation, to W. M. Ellis 


in which he requests that the subject application be kept active. 


Enclosures	 W. M. Traver	 -







S. 
URANIUM KING CORPORATION 


423 NEss BUILDING 


SALT LAKE CITY 1, UTAH 


--	 P1-lONE: 9-8302 


April 22, 1955


i(a 


W O N. Ellis 
Room 4457 New Interior Building 
Defense Minerals Exploration Administration 
Washington, D. C.


RE: Docket No, DNA 3625, 
(Uranium), Cove Group of 
Claims, San Juan Co., Utah0 


Dear Sir: 


This letter is to infoxn you that we desire the above 
DMEA application to be kept alive and continued to be processed. 
Mr. J, P. cJinan, acting as trustee for a group composed of 
Jack Staley, C. P. McGaha, J, A. McCarty and J. P. Coleman and 
Williston Basin Oil 
Iinoiorthe purpose of pushing this loan application 


of which Mr. j. 
carrying out the 


proposed projects if the loan application is approved. 


,p's.ep1i E.	 ernia , ec.-Treas. 
RIUM KING CORPORATION 


2 c.c. to W. N. Traver, 
Executive Officer, DMEA 
Field Team, Region III 
224 New Customhouse 
Denver 2, Cob. 


1 c.c. to J. P. Coleman 
916 Ninth Street 
Wichita Falls, Texas
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&tmesrely ys, 


Ge	 C. 


Chsiras, 4erstLng 


ncloeir.	 FLnouse:a* 
i2255 
cc to: Adr. Reading File 


• —ct. 


'c	 )Eieii -


Thor fl. ilsard


Operating a;;sitt.e 
Docket N., DME&'3768 


D4U-362 
Di'-.389 


I Crawford, R*, 36li.1 
T, H, Kiiisgaard,R*,522i 
J. 0. oet.d,R32i0,CA 
Code 700 
Mr. Knouoe
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UNITED STATES
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


4. . 


•.
--• .o 0 


10rch 3


WASHINGTON 25, D.C. 


2211. New Customhouse 
Denver 2, Colorado	 April 22, 1955 


Memorandum 


To:	 Chai rnian, Operating Committee 


From:	 Field Team, Region III 


Subject: Docket DMEA-3625 (Uranium),'Uraniuzn King Corporation, 
(Cove claims 17, 18, 23, and. 211.), San Juan County, Utah 


Enclosed are the original and. three copies of a memo-
randum from M. H. Salsbu.ry, USBM, through John F. Shaw, Supervising 
Mining Engineer, outlining the status of the subject loan application 
with respect to a more recent application from Williston Basin Oil 
Exploration Company submitted. to you by memorandum of April 6, 1955. 


The field examiners concluded as a result of their in-
vestigation that some exploratory surface core drilling is feasible 
and. considered. advisable before underground. exploration is under-
taken. However, Williston Basin Oil Exploration Company is com-
mitted to start work on an incline to the ore horizon on or before I 
May 1, 1955 as evidenced by an agreement with Uranium King Corpora-
tion included with Williston Basin Oil Exploration Company's 
application. This agreement also contemplates the latter company 
taking over all the Uranium King Corporation operations including 
the DMEA contract if one is approved.. 


Mr. J. P. Coleman, president of Williston Basin Oil 
Exploration Company., during a telephone conversation April 21, 
indicated that he intends calling Mr. Ellis April 22 to discuss 
the program. 


The Region. III Field Team recommends that if Williston 
Basin Oil Exploration Company sinks the incline as agreed, action 


Revjeed bv 
D1JIEA OPERAI'ING 


(date) 







with regard to all exploration proposals be deferred until it is 
pLefedand an appraisal made On the other band, the Field 


Team would. look with favor on a revised request from the applicant 
for preliminary core drilling as suggested by the examiners as 
a guide for contemplated underground operations.
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UNITED STATES


DEPARTMENT OF THE INTERIOR


rate 


14P 2	 55' 


BUREAU OF MINES BUREAU OF MINES	


Denver, Colorado 
Building 20, Room 137 
Denver Federal Center 
Denver 2, COl491 F 


THE If1TERI .	 Mfner3j$ dfnèsfrafi April 20, 1955


APR29 95 


To:	 Executive Officer,	 Field Team, Region III 


Through: John F. Shaw 


From:	 N. H. Saisbury 


Subject: DA 3625 (Uranium), Uranium King Corporation, (Cove claims), 
San Juan County, Utah 


The subject claims were visited on April 13, 1955, accom--
panied by W. P. Williams, T. E. Nullens, and 3. William Hasler of the 
Geological Survey, and Francis D. Neilson of Blanding, Utah, repre-
senting the applicant, Walter McDonald, project chief for the Atomic 
Energy Commission in White Canyon, furnished pertinent data on A.E.C. 
exploration results in the area.' A. F. Trites, Jr., field geologist 
for the Geological Survey in the White Canyon area, was also consulted. 


Application has been made for Government assistance in 
underground and surface exploration under the Defense Minerals Explora-
tion Administration at an estimated cost of $39,881.00 in which 
Government participation at 75 percent would be $29,910.75. 


The property is in sec. 6, T. 37 S., R. 16 E., White Canyon 
Mining District, San Juan County, Utah, subject to correction after 
the area is subdivided. The site, overlooking Red Canyon, is 10 
miles by poor access road from the Fry Canyon camp of the Atomic 
Energy Commission, and 61 miles further from Blanding, Utah, over 
Utah State Highway 95, a graveled. road. 


The Cove group consists of 114 claims of which only 11., 
Cove Nos • 17, 18, 23 and 211., were included in the DMEA application. 
Mr. Neilson expressed a willingness to add any other claims which 
might be required for a D project. The property is owned by 
Hans . J. Neilson and Burnhard. Black of Blanding, Utah, and leased to 
Francis D. Neilson who has assigned the lease to the applicant 
company. The claims were located on April 25, 1951e. and. recorded 
on Nay 21, l951 according to the records in the San Juan County 
ourthouse, Monticello, Utah (Book 97, pages 169 and 172). No 


iLA OPERATING CON EIi 


Region III 


Memorandum


(date)
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evidence of conflicting locations was found except at the north end. 
of Cove No. 29 where there is a conflict of a small area with 
Moesback claim No. 9, located May 7, 19511., and. recorded June 7, 19514.. 
The Cove claims are the prior locations, according to the records, 
and appear to be valid. The locations are all prior to the A.E.C. 
withdrawal on July 19, 19511.. There is also a minor 'conflict along 
the northeast boundary with the McFall group, under lease to the 
Williston Basin Oil Development Corporation, which is now concerned. 
in the proposed. DA project on the Cove group. The Cove claims 
antedate the McFall Group claims by about two weeks. 


The index map with the DMEAh application shows more than 
half of the Cove claims n T. 36 S., which is an error, as the 
claims are practically all in T. 3 $. This error probably accounts 
for a supposed. extensive conflict with the Moseback claims which 
was pointed out by E. L. Neweomb of the Washington office of the 
Geological Survey. 


A conflict between the Cove claims and the Bullseye 
claims was shown on two 'maps submitted to the Field Team, Region 
III, by J. P. Kellogg on March 21, 1955, in connection with the 
Voltron Corp. and LaSalle Mining Company application (DMa 3589). 
Investigation of the relation of the Bullseye and Cove claims, using the survey descriptions in the amended locations of the Bullseye 
claims, shows that the orientation of the Bullseye group is wrong 
on Kellogg's map, and that there is actually no conflict between 
the two claim groups which are contiguous. 


Drilling by the A.LC. and. others, and underground develop-
ment on adjoining properties have outlined substantial ore bodies 
in three Shinarump channels which may extend into the Cove claims. 
Drilling has outlined the Cairn channel as far as the southwest 
boundary of the Cove claims. Further drilling on Cove Nos. 18, 
23 and 211. has shown the existence of a good grade of ore in one• 
hole (ulc-2), and low grade ore in 2 of 5 holes drilled by the A.E.C. 
However, the drilling has not established the channel trend and 
drill holes have not cut more than 10 feet of Shinarump sediments 
whereas the thickness at the center of the channel should be 30 to' 
11.0 feet. Actually, all but one feasible drilling site have been 
utilized in the drilling done to date, and. further drilling presents 
a problem.


Continuations of the Ula channel from the west and the 
Nash Car channel from the northeast may cross the property, although 
neither has yet been traced closer than a mile. 


The applicants have proposed a 14OO-foot incline adit to 
be driven from a portal at the collar of A.E.C. drill hole CA-58 
to intersect the Shinarump formation and continue as a driftto 
hole CA-69, a low grade ore hole. A further proposal is 5,1 140 feet 
of plug-bit and core drilling along the channel trend if it is 
established by the results of underground exploration.
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The examining team concludes that, before undertaking the 
underground exploration, it would be advisable to establish the 
channel trend first, if it is possible. There are feasible drilling 
sites along a bench at. elevation 6,000 feet where a fence of 6 holes 
on 100-foot centers could be drilled in an effort to locate the 
northerly extension of the Cairn channel. An access road for this 
work would be costly but not prohibitive. In addition, there is a 
site about 50 feet west of hole CA-69 wherea hole might provide 
worthwhile information. It is believed that this much drilling 
would be advisable, even though completion of the exploration by 
drilling is not feasible because of the topography. It should be 
possible, as a result of information gained in drilling the fence, 
to plan the proposed incline to better advantage. 


After submitting the application under DMEA 3625, the 
applicants entered into an agreement with the Williston Basin Oil 
Exploration Company et al. by which the latter agreed to do the 
work proposed under DA. and about 1,000 feet of additional drift-
ing. Williston Basin controls 329 claims adjoining the Cove group 
on the north, most of which lies on the Wingate formation where 
drilling depths to the Shinarump ore horizon are well over 1,000 
feet, and an adequate drilling program would be prohibitive in cost. 


Williston Basin Oil Exploration Company et al have also 
made application for D 	 assistance covering the additional work. 
However, the agreement with the Uranium King Corporation provides 
that work must be started by May 1, 1955. Obviously neither 
application could be processed in time so that, if approved, the 
proposed work could be carried on with Government assistance. 
Mr. Neilson stated that his company will insist on prompt perform-
ance by Williston Basin. It was suggested to Neilson that it would 
be advisable for the applicants to revise the expLoration program 
so as to place drilling ahead of underground work. He stated he 
would have to consult company officials on the matter, and that 
they would probably withdraw\the application at this time in view 
of the agreement already made\to drive the incline. Application 
for underground exploration to. be done after the incline has been 
completed may be made later.


M. H. 
Mining Engineer 


cc: 10 w/orig 
DMEA 3625 
Chron 


MHS/nth
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALSEXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


22 New Custoahouse 
Denver 2,Colorado


: 


April,6, 1955 


•)i/ 


Memorandum 


To:	 Secretary áf the Operating Coar4ttee, Z*4EA 


7rc:	 Executive Officer ) NEA Fiel4 ewn., Region III 


Subject:: Application, Wifliaton Basin Oil Exploration Conpany (Uranium), 
Ban Juan County, Utah 


Enclosed are the original and two copies of an application 
frcxi the subject couçany involving exploration for uranium in the 
aaount of $90,690.00. 


The application proposes underground work extending a drift 
reiuested under Docket I*4M 3625, Uranium King Corporation, which was 
sent by this office to the field for investigation on March 25, 1955. 


Mr. J. P. Coles*n, president of the Wilhiston Basin 011 
Exploration Company, at a conference in this office on March 23, 1955 
stated that his company contemplates taking over the Uranium King 
application and undertaking the entire exploration as covered by an 
agreement included with his application. He also stated that he had 
previously discussed the project with Mr. H. W. Ellis of the DNLA 
Washington office. Hs telephone amber in Wichita Tails, Texas is 
21783, and be has suggested our calling bun collect if any points iii 
the application require clarification. 


The project has considerable merit, at4 we are suggesting 
LI. / 1 that field reports on the Uranium King Corporation' a application be ,P 4 .1 deferred until we are advised by you of action we should take with 


P1j/ ( respect to this subject application. 


I	 We are retaining one copy of the application in our files. 


' A)	 'e 
W. K. Traver 


Enclosures







UNITED STATES	
L 


DEPARTMENT OF THE INTERIO' L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 '1 
WASHINGTON 25, D. C. 


2211. New Customhouse 


Denver 2, Colorado
	


March 30, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DME Field Team, Region III 


Subject: Docket DMEA-3625 (Uranium), Uranium King Corp., Cove 
roOfc1a'imh,'San Juan, County, Utah 


and 
Docket DMEIt-3589 (Uranium), John P. Kellogg, Voltron 


r j	 Corp., and T. G. Ruminel, LaSalle Mining Co., Fry Canyon 
(I	 and White Canyon Area, San Juan County, Utah 


On March 25, 1955 we should have transmitted by the attached 
memorandum to the field (Shaw and Williams) copies of only one map 
concerned with Docket DMEI-3625, but inadvrtent1y we sent the referenced 
map to them with the application forwarded on the same date; and with 
the memorandum which should have transmitted the map for Docket DME-
3625 we attached copies of two maps with an accompanying letter from 
the applicant under Docket DNEA-3589. 


To your copy of the transmittal memorandum to Shaw and 
Williams we attached three copies of the two maps and their transmittal 
letter from one of the applicants under Docket DMEA-3589, Voltron 
Corporation, signed by John P. Kellogg. 


Please correct your files accordingly by filing the above 
designated maps with this memorandum in your files covering Docket 
DMEA-3589. Copies of the one map concerned with Docket DMEA-5625 
were forwarded to you on March 3, 1955. 


Consideration of Docket DMEA-3589 at the present time has 
been eliminated by the Geological Survey' s memorandum forwarded to 
you on March 28, 1955 . However, Docket DMEA-3625 has been referred 
to the field for examination and your attention Is called to the fact 
that the maps from both applicants indicate an apparent conflict 
between the Bullseye and Cove groups of claims. The Cove claims 
are Included under the application DNE-3625 and. the conflict will, 
no doubt, require clarification if it affects the proposed exploration. 


Attachment
	


W. M Traver
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c	 UNITED STATES	 L 


	


4 q 	 P	 DEFENSE UNERALS EXPLORATION ADMIMSTRA11ON 


WASHINGTON 25, D. C. 
221i New Customhouse	 March 25, 1955 
Denver 2, Colorado 


Memorandum


J.F,Shaw 
W. P. WillIams 


From:


	


	 Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA-3625 (Uranium), Uranium King Corp., Cove 
group of claims, San Juan County, Utah 


and. 
Docket DMEA-3589 (Uranium), John P. Kellogg, •Voltron. 
Corp., and 0. T. Rummel, LaSalle Mining Co., Fry Canyon 
and. White Canyon area, s n Juan. County, Utah 


On March 3, 1955 we furnished you with a carbon copy of 
our memorandum transmitting copies of a map concerned with Docket 


• . DMEA 3625 to the Chairman of the Operating Committee. A copy of 
the map was not included.	 . 


Attached. hereto is one copy for your files of the . reference 
map. 


	


•	 .	 .	 .	 .	 W.• 14 Traver	 . 
• Enclosures	 .	 .	 .	 .	 .	 . 
WMT:sr	 .	 . 
cc Chairman Op. Comm. (2) •	 . •	 .• 


Harshman	 ... ,.	 ..	 •.	 .	 .	 •	 •	 .• 
Subject (3589)	 ..	 .	 •.	 •	 .. 


	


•	 Subject (3625)	 . 
Chron	 .	 ••	 •.	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR \'i	 /


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
221I. New Custoihouse 
Denver 2, Colorado	 March 26, 1955 


Memoranduin 


To:	 Chairman of the Operating Committee, EKEA 


Front:	 IX4E& Field Team, Region III 


Subject: ThIM.'3589 (Urniuui), LaSalle Mining Company and Voltron 
Coroz.1on	 s1aèk, Arrowhead, Ruby, Point and ryeno 
claims, Ssn Juan County, Utah 


and 
I-3625 (r*aium), Uranium King Corp, Cove grotp of 
claims, San Juan County, Utah 


Enclosed are the original and three copies of a memorandui 
on Docket LNE&-3569 from T. E. Mullens, TJSGS J P dated January 21, 1955 
and transmittal thereof from E. N. Karebmen under date of January 21i, 
1955.


This memorandum' was prepared in response to the Region III 
Field eazs 5 s memorandum of January 6,. 1955 transmitting the application 
to the fIàJ4 and instructing W. P. Williams to obtain information from 
the AEC, as requested in Acting Chairiar W. 8. Martin S teletype f 
Deceniber 3O, l9511 replied to by our teletypeofDeceniber 31, 195Ii. 


A'ter discussion with AEC personne:L Muliena sugeets in his 
memorandum that Government assisted exploration, be deferred until the 
results of present private industrya attempts to delineate channels 
on adjacent claiui 'are cxipleted, a matter oi' six months to one year. 
He also states that, according to PhilUp Dodd of the AEC, there x'e 
likely to be legal dif.iculties in the event a loan is made under 
Docket £*t'EA 3589 due to ?robable claim confLicts 


The Reg.on III k'ield Teem is considering both the subject 
dockets at the same time in accordance with your instructions, there-
fore, inasmuch as Mullena memorandum with which we concur practically 
eliminates consideration of Docket LKEk' 3589, we Will await instructions 
rcm the Operating Conunittee concerning procedure now with respect to 


Docket DNM 3625. ,	 ,	 ,	 ' '	 '. 


W. N 


Enclosures'	 '	 '	 E. N.. Earabman







	


•	 IN REPLY REFER TO: 


• UNITED STATES 


•


	


	 DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Defense *inenls Zzplorsttcn Ad*inietration
Denier 1.aeral Center 


•	 Denver 2, COloredi


• January 2L, 1955 


To	 Fisld Team, Region 111 


Prom: LL**rsiasn 


Subject: •I	 Docket 358 (uranlxa), La$&Ue ining C. aM 
Yoltron Corsration, ssback, Arrswbssd, Ruby1 Paint 
aM Tryano CI*IJts,, Son uan County, ts 


Ino1Ose4t aria 10 capiea of a brief ]amorantha fr 
T. E. Willens, V. S. Otelogical Survey, en te above subject 
application.	 • 


The aorsMua was roq*sted in the Yield Team' a 
raza of January 6, 1955, aftir reespt of * teletype of D.eeber 30, 
19, from the Acting Cbairasn of the Operating Cittee asking the 
reanits t AC work in the ares. 


TI* a creM* is self expJanetory aM the conclusions 
appear justified, p*rticulariy in v1*w 'of probable c14a cóoflicts. 


•	 •	 •.	 •	 E. I. isrsbn 
•	 tic]3 Team	 •	 •
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UNITED STATES DEPARTMT OF THE INTERIOR . 


GEOLOGIC1L SURVEY	 . 
P. 0. BOX 360 


COLORADO PLATEAU DISTRICT 
GRD JUNCTION, COLORADO


January 21, 1955 


Memorandum 


To:	 E. N. Harshman 


From:	 T. E. Mullens	 for W. P. Williams 


Subject: Preliminary thoughts on DMEA 3589, LaSalle Mining Company 
and Voltron Corporation, Issback, Arrowhead, Ruby, Point, 
and Tryano claims, San Juan County, Utah 


I talked to Mr. Phillip Dodd. and Mr.. Louis Garbrecht of the 


Atomic Energy Commission about the claims on January i8, 1955. 


These are pertinent facts about the claims: 


1. These claims have about enough uranium potential to 


justify Government assistance in exploration, al-


though exploration will be a high risk and costly, 


as channel trends in the claims are not known. 


2. Private industry is active now in delineating channels 


that will trend into the claims. 


3. Exploration of the claims would be on a sounder geologic 


basis and much cheaper when private industry delineates 


channels on adjacent claims. 


We concluded that Government assistance to explore the claims 


should not be granted until the channels in adjacent claims have 


been delineated. Then, we believe, exploration will be on a sound 


basis, and less money will be spent in exploring the claims. Dodd
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thinks private industry will delineate channels on adjacent claims 


in a matter of six months to one year. 


Dodd. also pointed out that several companies had staked 


the ground on which LaSalle and Vóltron are applying for Government 


aid to explore. This will probably lead to legal difficulties in 


granting a Government loan.


rk 6€€-
T. E. Yluilens, 
Geologist 


TEM/mir 


cc P. Dodd.
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Air name 


DEPARTMENT OF THE INTERIOR 


	


• '%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASI-IINGTON25,D.C. 


MAR11 1955 


1Z!, George I. Taylcr, President 
Uranina ng cpratjou 
J2) less $ui]4iag	 •:	 • 
Salt Lake Citjr, Utah


Docket ko.	 1.u'36$(Taj*) 
Coepofclai* 


i Juan C	 Uta 


D.ai Mr. Taylor: 


Tb. applicatioe fct assisf,anc. in uzplorieg the subjet 
property in San Juan county, Utah, under the c&pttoaed docket 
nunber, has been r isted by the Rare and ItSeosUaneons Metals 
Division of the Defense ltIn.rals zploration Adninietration. It 
has been referred for a field ezaninstion to the xcutive Offisir 
of Regjen III at tite toUoiiiig address: 


Mr. W. M. Trayer 
Exeontive Officer 


•	
DMFA Field ?e*, Regca ill 


221k lew Custoabauas Ldldilg 
Denver 2, Colorado 


The kegional Office will sontact you in regard to your 
project it additional infcrtion is required. 


Sineersr. ors, 
I .	 •- 	 • 


Abiinistrator	 . •, 


FLKnouse:ani	 .	 • S 


	


•	 3-,9-.%	 •	 •	 •. 
cc to Adnr. Reading :File	 •	 • 


•	 Docket	 .	 .	 . 
•	 Code 700	 •	 .	 • 


	


•	 . Knouse.	 •	 • ••. 
D?A Field Team, Regibn.,III(2)	 . ,•
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Surnane copy 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


V 	 - 


V 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 V 


WASHINGTON 25, D.C.	 V 


MAR111955 


r. . Yl. Tra'we?	 V 


Execzti'rn Officer 
LZI Pield Te*m, Region I 
22i New Ctisthott$ Building 
Den?.r 2, Col.r*dO	


V 


Re: Docket No. 1FL.362 (Tjranita)
Uranium King Cozpor*tion 
Co'4e Group of lai 


•	 San Juan County, tfta1 


	


V 	


V 


Dear !4r,	
V 	


V 	


V 	 ••	
V 


•	 The captioned pp,iatton ic refe	 ci	
V a ie1d et10 and reperton	


f.€Id the app3.3cation wea rtawu uO	
undei Docket No. II'tEL-38, h* not Sfl	 Of	 POP	 may cIeire to echedule both Jobn?. K.UOg	 field enineer$ on one trip. xsmin*tion$ to be iade by the 


V	


( < of marmranda f Mr. . L. dewcoib, 
IL Crawford, dated Jannary 11, 19%, dated January 7'	 Citt*. of the Ura4v	


V 


4014 eaii reccend. n ezi1orttjort project If tApplietjnt, plus. furnish * the neceua ixzfor. atprovsd t1iI to draft a contract. In this connction, please request tion rent to furnish (a) the recording datea of all ndnizig claisa 
the Avlud.d in the contract, and (b) Owner's Consent to Lien forma ed by all the jy 


is noted u the engine.rin.g report by the Oeoprofesjonai ervices, Inc., that the Cam Claim Oroup consists of Ijl claiyns, pre. aumab]y controlled b the Applicant. In the eent the ?ield eau recciend. an exploration pz'ogr** that may benefit this adjoining proper, it thoi4 be. ingluded i a contract. In this case i will reqiir. addi.tio1 in,1orn*t1on, such as leases, claim map, and Owner's Consent to Lien, to draft a contract. Thes. should be furnish,d with your report or the kplicant should be requested to supply the d*ta. 	 V FLKnouse/gla 3 a.9_55	 •	 •	 •	 V cc to: • Adinr. VflIejg File • • • Sincerely yours, cc: J.E.Crawford, Thu. 36tl Operatj	 Cori,injttee	 •	 •	 •	 • T. H. Kiilsgaard, Rii.S221 •	 Docket/	 V •	 •	 V 	 • J.0.Hosted, Rin. 32l0,(A Code 700	 • • V •	 W S. Martin 	 • V • V	 Iqr • Knouse	 •	 •	 • •	 •	 •	 •	 /1	 1	 & Enc Losure	 ACTING Chatrax, Operatiig 
APPROVED:


Hedges	 V V •	 "V -	
• V	


_j.) V
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
224 New Customhouse
Denver, Colorado


March 3, 1955 


4


Memorandum 


To:	 Chairman, Operating Committee, DMF& 


From:	 Executive Officer, Region III 


Subject: u4 oket No. DMEL..3625 (Uranium), Uranium King Corp., 
Cove Group of claims, San Juan County, Utah 


and 
Docket No. DMEA-'3589 (Uranium), John P. Kellogg, 
Voltron Corp., and G. T. Rumniel, LaSaUe Mining Co., 
Fry Canyon and White Canyon area, San Juan County, Utah 


This is in reply to your letter pf Januaryj,3 on the 
subject dockets. 


Enclosed are three copies of a map made on a survey 
by Frank S. Sherer of Cove Claims Nos. 17, 18, 23 and 24 on 
Docket DME& 3625. One copy is being retained iii this office. 


La yet, we have received no reply from the applicant on 
Docket P& 3589.


W. N. Traver 


Enclosures







URANIUM KING CDRPORATION 
423 NESS BUILDING


SALT LAKE CITY 1, UTAH


PHONE: 9-8302 


?ibria1i 24, 955
	 1.


(' 


United 3taes flepataerit ot' tho Xvter'ior 
Defense sierala Cxploratofl Adnitiat*tiou 
224	 Qustoznhouee 
Detver 2 ColoraLo 


. 1. Traver, 
ixeoutive Gff&cer DZA 


eId Ten ftegiofl ZU 


1ear 1f. Ti'averi


aot i)et	 D	 3625, (Uraniurn), 
Ura7iirnJWi8 Corporation, .Covi 
group of c3ains, at Juan County, 
Utah 


are tour copies of . a survey tnade by EZ,Bflk S. $1UjeP 
of Cove C1ais Aos. 17, ]$ 23 & 24.	 you can see thre
cont1ict between the Osabaok claims and Cove Clazms 4o. 17, 1$, 
3 and 24. The ssback claims are further flo'th. However, there is 


a posit1e charce the Moasback claims conf],tot with otfier 6ove claims 
ó wbicb we are not concerned jfl this applieátoU. 


The u1lseye c1aii8 L4 14 and 15 a'e prtor the Cove C2Mjs 
17,. 18,. .3 ar!d• 4 and the area there they over.1ap is PUsuye 
property.	 -	 * 


You 411 ro,jce the C viU hole CI57 is rot shown or the 
survey map. This hole was locatcd right irk the bottom ofa wath 
alrd all eddünce of it was washed avj in a flasn flood 1st iail. 
Kowever,. it is located as ehot on zaps submitted previously. 


Very truly yours, 


uwiuz ia	 -•


Georo 1. Taylor, Prsidcnt
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UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 New Customhouse	 : 
Denver 2, Colorado	 January 18, 1955 


Memorandum 


To:	 Chairman, Operating Committee 


From:.	 Executive Officer, DMEA Field. Team, Region III 


Subject: Re: Docket No. DMEA- '5 (Uranium) 
Uranium King Corporation 
Cove Group of claims 
San Juan County, Utah 


and. 
Docket No. DMEA-3589 (Uranium) 
John P. Kellogg, Voltron Corp.,. 
and G. T. Rumznel, LaSalle Mining Co. 
Fry Canyon and White Canyon area 
San Juan County, Utah 


Enclosed are copies of letters to the applicants on 
the subject d.ockets in accordance with the request in your 
letter dated January 13, 1955.


W. M. Traver 


HMC : pw
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UNITED STATES
DEPARTMENTOF THE INTERIOR 


'14ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


flr. . fl. 3tr 
iavtti OfT1a' 
tA ?tI34 ert,	 rw 


21*	 i*tob*as d1db 
'*Yør 2,


JAN13 1955


// 


ici.	 ,.	 rnt*s)
K


of' c1ab 
Eon


	


co.	 "*89 (Urq,4*) 
Jcin . KaUc, I4ou Cap,, 


d 0. ¶r.	 ZiiU. 'thirt, Co. 
r$ .C&	 *r*1 i$iit. srrm 


r' 142,, E:tngs 


1	 *p1ic&t.to ouiitt.d to UL ar* nn4-
y bttn! rev*.md tr *r cci i',e,ierTr. 


'r. . T. øwcmb ot t*	 oi II 2I*I c*iIM
ttnt'* to 4st t. thi*a *ttJt s o onfl1et crrnii pr*r 


r1k It. betwsei *i. tw *pp]Mits. 


i 1mrui a' ot th Un	 otio cZatp* shown. 
athe *p attthed to tdr *p1iatLs* eo to 1* t ec*iS1ct vftb 
tho lsid	 oi t** o3a* r or khe CUO'41 *p1iøotion 
(koet o.	 A.99). ft*,ip	 zd,* J1i*g C'p'sticn ipUe*. 
tims eoor	 y toi c1at,	 ,	 t kc. ?, t, 23, sn 21,. 
r toet. r tI*rs e1aiv dfl tãa U Jw1i2 p Sxdieotm thot the 


u1t	 i.tt ux'e In 'ttor* S a 6, Y. 37 '., '. 6 i., eM 
esttor	 and 32, . 36 ?. . V V., ct.t1iet i4th tho *.Uo.h1 


r.	 10 potrtod tt	 poe&ihXtft **t t*
nt1csned in both *ti DIc*ti*a *tht to &r eanflict with tk* Thzflas 


th* ,is, 4 cb ZS*to the to*h M .aot of thO.11it.: * c3a*. 


. wrrt tMt r'x otf'tco cjtøct the	 eor*taittvøs of 
the oarmnia oicorxa4 M iscsst U.t the7 c1inUr 
t.to e F a'e	 to efr 4aet p?'er !tit. 


.* L'*% tet the a* eubsittad are oni adto 


	


in en arst ro reeet1 drtUod 	 .f. thins i' be euch o' Q 
iLict* cn rioubj cte4 c ai*p.	


(







George C1 Se1frige


cttt.. 
APPEIVrIDI	 ; 


Rd $ ega 
- -	 $_-.tl__ut1r	 - ET WrI -	 d 


co toi Athn.' a Reading Pil* 
H Kulsgaar	 ating Cd..t 


I- -	
Docic.t 11'!E&-36$ 


____ ___	 ft 


Meesz*. J. E. CrawfOrd, Th, 36i1 
T, B. Kii1$.*r, , 522)4 
J. O !1t*i, Re. 3210, .L 
Ccd,?OO 
Mr.
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UN I TED STATES 


DEPARTM ENT OF THE I NTE RIOR 
BUREAU OF MINES	 i 1 


WASH INTON 25. D. C.


January 11, 195.5 


Memorandum 


To:	 Ernest William Ellis, DNE& Member 
Uranium Commodity Committee 


From:	 Bureau of Nines Member 
Uranium Commodity Committee 


Subject: DME& Docket No. 3625 Uranium King Corporation, I23 Ness •	 Building, Salt Lake	 Utah 


I have reviewed the application included in the subject 
docket and have discussed it with Joseph 0. Hosted, representative 
of the Atomic Energy Commission. 


We recommend that the application be referred to the 
Field Team for investigation and report, and that the Field Team 
be requested to discuss the application with Ernest R. Gordon, 
Atomic Energy Commission, Grand Junction, Colorado. 


Crawford 


Attachment 


Copy to:	 Branthof Rare and Precious Metals 
Division of Minerals 
J. 0. Hosted (2) 
J. E. Crawford 
Files







UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25. D.c.


I - -	 IN REPLY REFER TO: 


bJf&3


L6 


January 7, 1955 


Re: DIvIEA-3625 
Uranium King Corp. 
(Cove Claims) 
San Juan Co., Utah 


Memoranthim	 $39,881 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of application 


The operator has proposed a two-stage project of under-
ground exploration and diamond drilling on Cove claims 17, 18, 23 
and. 21i. Stage I will consist of sinking a 375 foot inclined shaft 
and. drifting 125 feet in the favorable ore zone near the Moenkopi-
Shinarump contact. Stage II diamond drilling includes 12 holes with 
a total maximum footage of 5,74O feet. 


Previous drilling by the A.E.C. and the Conrpany has indi-
cated the presence of favorable uranium mineralization in the Cairn 
channel on the Cove claims near the lower contact of the Shinarunip 
formation. The thickness of the mineralized zone has averaged less 
than two feet. Out of 12 holes, only two cut mineralization which 
averaged. 0.1% or better in uranium content by radiometric or chem-
ical analyses. Hole CA-69 intersected 11 feet and UK-2 one and one-
half feet of ore grade mineralization. The best hole was UK-2 with 
an ore grade of 0.58% uranium. 


Inasmuch as the proposed work is limited to only four 
claims out of the total Cove group of forty-four, the application 
data may represent only a part of the information available on the 
results of drilling by A.E . C • on the entire Cove group of claims. 
This additional information could be obtained from the A.E.C. by the 
Field Team representatives at Grand Junction. 


The proposed shaft sinking and drifting is not warranted 
as a phase of exploration on the property. Further drilling, how-
ever, may be justified in order to delineate favorable mineraliza-
tion inthe Cairn channel northwestward from hole CA-68. Also, some 
drilling appears justified about holes CA-69 and UK-2 and between 
these two holes. A Field Team referral should be made, but not 
until the property situation is satisfactorily cleared up.







I noted that the Uranium King Corporation claims are 
:Located on ground claimed by the Voltron Corp. and. La Salle Mining 
Co. (the Mossback claims) in their application, DMEA.-3589. Until 
this matter of apparent con.flict in claim ownership is resolved, we 
should not refer the application to the Field Teain. 


E. . èwconib







•	


a,.:	
o 


:JaflLX7 b, I9 
Uraium King Corp.	 •. Shbjeot DliF,A.-.362S 


i23 Ness Bldg.	 Re: Exploration Assistance 
$alt Lake City, Utah	 Cove .ning. Claims 


n4 '1,/i- etJ 


Gentlemen:


The receipt of your application dated Dec'ber 17, 191 


for, exploration asistance under the Defense Production Act of 1950, 


as amended,. is hereby ac1owledged. 


Your application has been assigned Docket Number DMEk...362S 


and referred. to the .Rre and 'isoeUaous !Letais Division. 


Kindly identify t1'l future correspondence relating to your 


application by this, docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


tO3







I	 0 


Jaay, 19S1 


Memorandum	
: 


' To:	 Executive Officer, DMEA Field Team, Region 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


'DMEA	 Corp4 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


INT.-DUP. SEC., WASH., D. C. 	 72149







6D4-1D BDTDN UILDINI 
RALT LAX CITY, JTAM 


i1:' 30, 1955 


Lii'. J. P. Co].eiien 
916-9thStx'eet 
Uichito. Ft11s, Texas 


Dear Ir. Colemsn;


This 1s to advise ou at Frencis D.Ililelson, Arlyn 
3. Styler, Joseph E. SIeisn, Geo e H. Taylor, J. A. ateien end their 
wives have agreed to ttanfer all f th ir interet ia the Core end 
Gulch clams to Uraniui4 King Coro tio , end that deeas ne1dng said 
trsfers ere no'r7 beint executed.	 I 


X ur ru.l:, 


IH







.	 .







kikt . 
A WAR RE '	 I*$E AGRZEMENT 


'-f-iaet'.nter.d	 this 23 
J. Nielson and Durnhard Black both 
as the parties of the 4rst part, 


ding, Utah, hereinafter kaown as the 


WIES8ETH TH&T* 


3.. The parties of tie first paz 
more pecifical1y known s Cove No. 
do hereby lease to the p$ty of the 
for the sum of Ten Do11*s ($10.00) 
to the terms hereinafter set forth. 


2. The party of thesecond par 
first part a royalty of tifeen pe 
sale of crC from this prperty, inc 
óxclusive of d.velopa.nt and haulag 


. This agreement sa11 be in 
years from this date, or more speci. 
8epteber 33, l99. 


. The party of the second part 
diligence and according $0 the best 
oapab]a. 


• This agreement a.lows tbsp 
transferring this lease as he might 
in th matter of trziezer with the 
agreement also allows th party of 
the pxtiee of the first part in ne 
claim, subject to the aproal o


of September, l951, by and between 
reside Ct Blnding, Ut&h, herinafter 


neis D. Nielsn whose addrels is 
of the eecond part, 


es to pay to the parties of the 
(l%) of all mney received frcn 
all bonusBe aid premium5, but 


wances. 


for a period ot to exceed fiv () 
y from Septembr 13, 195k to 


es to mine thi property with 
g practical,	 so far as he ie 


I the second p4rt the right of 
rofitable, only after ooncurrin 
s of the first part. Thi6 
cond part to at as agent' for 
ing for the sale of these aivdng 
rties herein ccncerned. 


t being nora of crtain mining cl1i-irii, 
17, cove No. l8, Co$ No. 23 nd Cove We. 21i, 
secojid part the abo$ named n4ning caias 
and 4,ther valuable onaideration, subject 


TDS OF THE FTJST PART 


PART 


Byii 
Francis 4), 
ad Hans X. 
parties of 
to Uranium I 
privileges 
CQzporat1on


of the affixing of our signature iEii14fter, be it under stoóctfthat ws 
ech, known in the foregoing Lease Agre4ment as the party of he second part, 
leon and Burnhard 0. B.ack, known in t. foregoing lease agreerrt as 
first part, have concui'red in the tter ani have agr.d together to transfer 
Corporation the aforementioned leáa., 'allowing Uraniii King Corporatin all 


benefits as they are st forth in '8aid less., and a1 making Uranium King 
ject to all obligetionl as they arl ee$ forth in Jid 1&s•. D5,t.d 4OV. 8, 1954. 


-c_4--)' A	 Aleid 
j7 
AI 


P'raácia 4). Ni
•


I











B1ndIrg,Utah 
November 18, 1954 


For value received, Francis D. Nie].son, do hereby sell, assign, 
net ar and set over unt Ureniiun ICi4ig C*poration, , a Uah Corporation, 


my right,title and int.rest in, t an4 under the aimxed contract by 
between Hne J. Nielac$u and Durnh$rd 1ack of BI4nillr4g Utah, Parties 
the Pirat Part and 1syse1f, Party o th Second at aid contract 
1eae agreement being 4ated Septañer 10, 1954, togeter with all 
hte of action accrued o me thereuider r hereafter td aocnze end 
rights thereunder of whatever natire cIr 1dnd. 


This assiimeit of sid Leaae A*eem4lt has been aproved by both 
ties of the First Part thereof.


XN WITNLS VThIEROF, 1 have hereinto set my hAn4 an4 sea]. this 
LSth day of November, 195..


H 


I- ______________ 
Francis D. Nie1sof 


1


4 r	 _ I I 
[-


_____________ 	 J.... _L_


:rlTT 1 







S







.	 L.. 
•	 3 Ness uildin 


-it Lake City, Uta 


4, Physical description 


•	 (a) "Describe in detail any mining or exploration opt tin 	 iicu rve bun 
or now are being conducted upon the land, including existing mine workings for 
examination purposes," The AEC drilled seven holes on this property. The re I 
of which are on the accompanying Drill Data sheet. The AEC also constructed 
roads on to the property as necessitated by the drilling operations. The AEC 
operations were finished about the middle of August 1954. Uranium Ki.rg Corporation 
drilled two additional holes on this property which was finished about Nov. 1, 1954. 
The results of these last two holes are also On the Drill Data sheet. The relative 
positions of these holes can be seen on the accompanying maps. 


(b) There has been no production on this property and the ore reserves, if 
any, as determined by the drilling, is very difficult to estimate. We hope to 	


J _...-uncover some ore by putting down an inclined shaft between two drill holes that / 
showed indications, 


(c) The geologic features of this property are described in the accompanying 
report prepared by the Geoprofessional Services, Inc. This report was on the 
Cove mining claims 1 through 44, For the purpose of this loan application we 
are interested in Cove claims 17, 18, 23 and 24. We are therefore interest.ed 
in the Cairn Channel which enters onto this property as proved by the AEC 
drilling. This Cairn Channel is proving very productive of uranium ore to 
the southeast in the Bullseye, Spook, kaybe, Gizmo, and Ears mines. Our ob-
jective in seeking a DA loan is to obtain ney that can be used for exploration 
by an inclined shaft and tunnelling in one area and for core drilling in an other 
area for the discovery of a commerEial uranium ore body. The inclined shaft 
will be put down so that contact between the Moenkopi and Shinarimip formations 
will be encountered close to the center of the Cairn Channel. Exploration 
work will then be done to encounter thicker and richer deposits of uranium ore 
than indicated by the drill holes. The drill holes show about two feet of 
nu.neralization. it is a known fact that in the space of a few feet uranium 
ore can become much better in grade or much worse. A drill hole then could 
either encounter a rich or poor pocket op ore and within a few feet the situation 
could be entirely different. We feel therefore the only way to find out the 
actual situation in the area of the proposed shaft is to do some drifting in 
the prospective ore horizon between two holes that have given some indication 
of uranium ore. We are hopeful that the proposed inclined shaft and the drifting 
will uncover some good shipping ore, ie also feel that if we carry out 
and finish the drilling of the Cairn Channel on this property where the AEC 
left off, that we may encounter a very good dsposit of uranium ore. A discovery 
of ore by drilling would be where enough drill holes showed a good grade of 
ore that there could be no ckubt as to its worth, 


(d) Roads were constructed by the AEC and furnish easy access to t he property. 
The distance to Utah State Road No. 95 is about 11 miles, The distance to the 
dC Ore Buying Depot Is about 21 miles, The distance to the AEC camp in Fry Canyon 
is about nine miles. The distances to Blanding and Monticello, Utah, are about 
70 miles and 91 miles respectively-, which are sources of si.iply and residence 
pc'tflt.


e) Manpower is available in Blanding and Monticello, Utah. There are Indians 
avajaL)le near Blanding and the Navajo Indian Reservation for laboring jobs. 
Materials, supplies, and equiçnerxt may be purchased or rented from companies 
located in Blanding, Monticello, Moab, Salt Lake City, Utah, and Grand Junction, 
Loiorado. Water is available from wells located about 9 mil4s away in Fry 
'anyon near the AEC Camp, io power is available unless supplied from a generator 
Lrou , :ht on to the pro 1 ertv.





































		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		141656_001

		141656_002

		141656_003

		141656_004

		141656_005

		141656_006

		141656_007






UNITED STATES 
DEPARTMENT OF THE INTERId R	 jS 15E 


DEFENSE MINERALS EXPLORATION ADMINISTRATE 


Denver 2, Colorado	 IIIThIiO I 
August 21, 1958	 JJL1J_1JLLP 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 3625 (Uranium) Contract Idm-E879 
Uranium King Corporation (Cove group of claims) 
San Juan County, Utah - FINAL PAYMENT 


Enclosed are two copies of a memorandum to 
T. A. Christensen, dated August 19, 1958, relative to final pay-
ment under the terms of the subject contract. 


Enclosures











0	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


22 New Customhouse 
Denver 2, Colorado


DMEA 
DEPATM p OF ThE INTETO 


4UG18 1958 
r GION 111


C'ENVER COLORkDO 


August 12, 1958 


Mr. J. C. Westbrook, Chief 
Contract Finance Branch 
Finance Division 
Grand. Junction Oratig OffLQe 
Atomic Energy 
Grand Junction, Colorado


Re: Thcket No. tHEA 3625 (Uranium) 
Contract No, Idin-E879 
Uranium King Corporation 
(Cove group of claims) 
San Juan County, Utah 


Dear Mr. Westbrook: 


Please advise this office of the total amount of AEC 
Initial production bonuses paid. to J. P. Coleman on the production 
of the first 10,000 lbs. contained u3 o8 from the Cove group of 
claims, White Canyon Mining District, San Juan County, Utah, 


The msntloned production was shipped under AEC License No. P3li2.


Very truly yours, 


3. W, Townsend 
Alternate Acting Executive Officer 
LEA Field Team, Region III







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


22k $e Cuatciee 
De*v.y 2, Co1ors)o	 Jiaiy 31, 1957 


?. A. Cbzist.cun 


Frcm:	 scI*ti,e Officer, IISZ& Field Te, Iegio Ill 


B ibâsct:	 Docket l*S* 3625 (Vrs*i,*) Coatrsct Ii'.79 
Uraniu* flig C	 cmioa (Ci,v. Group of ciai) 
ø&n Ja*n coiimty, Ut	 ' NZ!IAL PANRT CI 


re	 of $ept.ui.r 27, 1956, ye traitted 
yj	 j	 j	 oucbsr 


for $sy 1956 sz	 reapet.t that y	 wito1d the 
of ?etarsiN.at àae the	 srstcr, pesdiug r so 4eL of 	 D i E A 
disp*te b.t	 Urt	 1i	 Corporation	 J. P.	 pjri 95/ 
Associates	 ...	 __ 


pAZ 
it baa	 ,,	 ..	 ____ 


that pajer*t of the ivat this, Leee coatirigeat 
_beUrssiiaa iaj Carperstios.	 ..	 ___—#--------


.............. .. ....- The	 fi	 report has been	 .
--j. -- 	 --


therefre, partial pasut is to be iise to the 
on the fo11oid	 basis, *ic is is oonforassce wi 
Jepert of Ieview by the Coatrt Aibiatratio* sod 
Division, dated October 25, 1956, and the First 	 rt of J	 J •	 s1ty aeview by. the Contract A1aistratio* 
Division, dated JLaa7	 , 1956.	 .	 . 


4s for arti*1.	 Mount Witbbelt (1	 . 'mta3. acc.ptód cost-' —.-435,6k9.25 
Govsrst participation at 75 prcest26,736.9k. : . 
Total prior peests. 	 -19817O6 


oper	 6,9]9.8& 
$et Doyaltiss	 e (coatiaeat basis)..'— 17o8.59. 


Recceec partial psyiont bo Urani* 
King Corporation	 $ 5,211.29	 //


ThC:yt1 
cc


• C. (2) 


Sbav (2)	 :. 
•.arsbaan.


15u"c1I %Ue Q 
W. . M. .TRAVER 
V. it. ?x'sYezf 


cozi•es. i-sB	 ... 
iiOk Vile, 1.879 
Chron.	 . 
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U,. S. DEPAM4ENT OF THE INRIOR
BUREAU OF MINES 


REGION III 


Administrative Audit Difference Statement


ECEIV 


-	 -"
Pfl4A1. 1S1R1UT0 


OCT 1 195


1te:	 r	 ? 
Payee 'S 
Reference: L2 


- 


Upon examination of the above Payee' a Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $	 ye 


Difference	 $ ___________________ 


- Amount ApproveI $ - 


The reason for the difference was due to: 


,	 \ +e 
/	 :$jk :	 4 


1: j 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


•L	 s 
Aiidi,tSectio 


R-IIIB F Form No. 1i 
Ii ..15-52 D







UNITED STATES'
DEPARTMENT QFTHE INTERIOR 


3 '	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,: , Jr16 
WASHINGTON 25; D. C. 


224 New Customhouse 
Denver 2, Colorado	 Ssptemer 27 1954 


Memorandun* 


To:	 T A Christensen 


From:	 £xecutive )fbcer, DMEA Field Team, gegion UI 


ubJect: DMA Docket 3623 (UraM) Contract IdmuZ*7 
Uranium iCing Corporation (Cove group) S*n Juan 
County,. utah • 11na Operatoz'. Monthly Progress 
Report for the month of Ma y, IS6 


EncZossd a.re tb. original and 1onr copies *sck of rorn. 
),4F404 and MF.104A, Operator's Narrattre ktpoxt and Ea$in**r$ 
Feport for the above period 


It is deemed that the Operator has complied with the 
intent of the contr&ct, and the work is acCeptable to th* GGYSXflU 


meat. 14. cuzn.atatIoa is r*tre4 for 'work performed under 
contracti prepared on F'onn M'4O*A. 


The contr&ct baa been completed. mad the Operator's 
finAl report was received. in this office September 4 l54. 


Withh
the entire amount of retabursement due the Operator 
pending settlement of dttficu.tties between Uranium 
King Corporation and I P Coleman and aasociates 
It h*a been agreed by the Government that payment is


(A
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JLiONm	 SEP 7. 856 
REGION Ill


DNVE, coLoR!cDc _	 ,st 
anI. a, 
$1mi*1, L9% 
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irv1*i 
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uJ..tI	 t * $	 t X, Uo U 
krsU (c*v.	 .e e*1is*) *,	 __	 - 


, t. $*J..t	 *0 1*10 G J*s B, I96 1* IMS t*k J. P.	 .sirsa* d W. T. Iisuri .omI*t to?	 A e*a4 Thi	 @ ast I),I96.
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INSTRUCTIONS 


Preparation of Form MP-104A--Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases fepórted with the exception df t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF–lO4A has been designed to tie in with Form MF--lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form IVIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the ' close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentjon to any unusual circumstances causing excessive or 
disproportionate unit costs.
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PormMF1O4(Re.)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget B.Lu No. 42-R1036.5 


ZWCErv
OCTJ5 


Month of	 195	 Docket No. DMEA JZ	 Contract No. 
Operator's Name	 ---------------------------	 Minerals --------


Address Ci*4	 ¶ 
Contract Amount,	 Government Participation: 	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


( 1)*1 $*t lCtt 	 . 
ShortForn	


4n G	 * i634 Th 
. Bulldozing----------------------------------------


jj1Ijjjj _	 IIIZ IIII IIZZ 11111111111111 _11 _II 111111 


	


CL)	 Z4. Q 
(2) Labor and Supervision: 


Labor--------------------------------------------------------
Surervision----------------------------------------------------
TechnicalServices -------------------------------------


(3) Operating Mat'ls. and Supplies: 	 - 
Timber---------------------------------------------------
Explosives--------------------------------------------------. 
Pipe--------------------------, -------------------,-
Track------------------------------------------------------


(4) Operating Equipment: 
RentaL---------------------------------
Purchase 
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bidgs., Improvements, etc 
(7) Miscellaneous: 


Rpairs to Equipment------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance-------------- -----------


*Ne: Avwi* rsrk (*)	 cIt P3. ?	 M 'e 1&04 Zr 
Apfl bec*e th	 3 wit	 t P3'	 5• $1	 '1 


(8) Contingencies (specify): 


TOTALS____________________________________
ZZ6.Z.4Z 	 __ 


4 g.2Zc__ 741 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
: rec	


yee	
that this a:count is correct and proper for pay-


•
Wheu a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear., For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatur - 
_________-	 "	 'Auth rued CertiL' Officer —* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wilirully 
faI'e statement or representation to any department or agency of the United States as to any matter wLthln Its	 fl	 )(	 c jurisdiction.	 Date	 'ç'Q .	 You. No. 


(Instructions on reverse)	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm ist tion project under Contract No.jA 	 in accordance with the terms of the contract. 


TitleMLL	 .	 Date2&(Q. 


APPROV L BY DMEA	 CUTIVE OFFIC'R OR VALTERNATE:.


Title	 MttV.O1ftceL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Nárrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to.this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
in4ependent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included. 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 shbuld have 
an "on-site" audit, that is, a, Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. 1n these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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UNITED STATES 


/	 DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 !95 


WASHINGTON 25 D C 


Z24 )4w Custob..use 
Deav.r 2, C,1rado tA	 May 24 195$ 


Me 


Ta:	 T. A. christe*s*z 


Yr.irn: Actzg £xscutve OfAc.r, DMZA Yi411d Tean, Le* III 


Sbj*ct: DMA Døcket *2S (Ur**ivaL) Cm*tract Wa-Zfl, Ursahim 
ia C.rp.ratio* (ev* gr.*p .1 c1afs) $u Jaaa C.**ty. 


rator1$ MeeAly P grssI Lep.rt far the .*th 
•f Arii, 195$ 


£*c1.se arà the .rigteai aed fear cepi*s each al Farms 
M1404 and MT44A, Nrrsth* *.eert, sad Egi*eev's **port fox! 
the above pt nod.	 S 


It is deemed that the Oper*tor haz cs*plied with the intent 
of the centract,	 the we far which payment Is rscoiaeaded is 
acceptsWs to the Goinme*t. Pt* deenme*tatia* is r.qirod for work 
performed under contracts prepared as Form MY -2G*A, therefore. 
we rec*meesd that payment he in*de far fl percent of the arnai*t 
r.pertsd hy tb. .rat.r a* Term Idt104, e.atLnje*t on year verilt' 
c*tie* *f it: *tL€al accaracy Within the nspert. 


LS*IL$Tk$	 : 
Date of Report-	 .•------	 May 10, 15$ 


Date Zeceivad in Fin1d O5ce .'---- May17, $56 
Date Re.ived is Regie	 May 23, 1q56 


• •	 ii W, 


•	 •	 • 1. 1. Towni.ad 
Icleasres	 • 
JDC:jy	 • 
cc: MJ404 Tile Z*7	 • S	 • • ••	 • 	 • 	 • 	 • 


• 8s.. Op. Cemsa. j2)'-' 
$hew(2)	 S 	 • 	 • 	 • 	 S 


chr•.	 •	 • •







ritthg darisi AFi3 ]96 
DiatMe to foes Cistisse trio 
$12/So asasorod S*JO at att 


ossrS1pt1*o	 ftos 3ts.. 30 1* ft. 
.Ur*jU1tr. r I1JIri***


of ?Iis U 1* ft. 
1-&N*S w	 LJ1U. UIi! --L *Jh* 


£*'itt north	 *a.3443	 46.0 
at atsta. x	 *ii 


$ta.344	 )5,ó 
Sta.3536	 637 
3ts,%fl	 31.9 
$tm.3?4so.	 9 •	 :5/2 


t*Is	 25?.9 174


Ditt.ioe Previso4 elsisod 
1*	 cIsisid in 


toot	 tist 
*ru.'. L.PI.-III 


20.O	 97.0 • 343.0 
00.0 


740.0 
Phese ! sort elainod sod r 
!etsI ?kMlsos I 1 II to date 


.' 


*.&i * ill


* 2* 


•	 •. aeoi&ti. XfLcr, X),I YL.0 Tøs*, %iCS 
IW.ers JGiP. Sbs* 


srviai.i	 aj: 


*. 1.Jobsrtsso 


Dosket	 (r.siva) Csotnct X4iiu'?, 
Cerporati4aa (Cover p at o]aiso), Sos Jeso 
•P,..r.os	 f	 L1 1956 


The .*bøet prop.rr *s visited is *y 2, 1956 in or 
with N. 9. 1sbr, U. s. Irsos of **.s, 3.?. lineq, eri*tso*ost 
fov tb opwster, sod • s. '. 	 g.ot.iist for th. asr.rme. 


operator elnios paost 2*	 $6 tor tM. 
tt:


343 fist atj.6, per t $4,$11.95 
Persossios rilUsg, 1$ ft. at 
$1.2 per tt.	 ________ 


Totni sldasd in *prii 196 


ths dat. of 1sapovtios ts foU**g 4r5tttn. is 
)* the D*A tp.ter, hod boser so_1is id *uder PW'e. U, s in 


dsoss with osetr.st eoUim.ti,, is witkla sost*set i4a sod is 
e1ijib. for pqimsst.







E] 


4riU b61a. ios. 49 tki 6 re drifl.* In 
AprU L9%.	 *M1s .4bt Mlis, pq**t i* ddad to the ta* *riaoizteI 


*. 49, 51, 3, isi 55. The hites sri lout.d se iS i the *p 
...eiiag the operstc* * asrr*tiis riort tS2 Ai1, i5ö. ?he 1*1 fist 
cC	 krn '1UIsj aldasd 1*. pfl, 19% ste pexore.d see4Ia te the 
atx'ist isifiutie,1a idthi* smist	 SM is Ugth.Le tar 


Pheas U Primiss rt1tfag n lpetL 9% 
()*tsttM dats 1* arMm 'a a.aatt*e r.wi) 


DtMsM 'UZ Depth rrtUi4 Depth sX.1*sd epth qprms C1saa1ftastt5 
1"It.	 tL	 .M 1_ 


C .	 0 
39 C, 0 


51 43 43 43 
39. 0 0	 ', 144	 . 44 .44 


54 Z7 43 0 
44 .44 .44 


sê ___ ___ 


325 1*1


"ata t alsssUimstiai cC 
fthe rimdia less t)a*. 0.% .*t	 barns 


to 0.20 pirosst *V3013 *tt1y *i.tsM 
0.10 to 0$O P*t'S**t *1305 
4h.stw t 0.20 pest *10 = 


aM stsrtsI at the	 psottiass as the taestsX bates. HsL. lie. 56 i.e. 
irisiMsi. 1ass thea. feur boles 4* sot t the ea.trast ap.sttisstt*., the 


srs.t dIM sot elsie pijast fa thee. 


a.eil pede	 ruiiue ie iete saemtssed isg lrii ,psrstions.) 
A Pr1I hed, lmpstsd ss apPur a*Lcu fl, i.e .*rcC*12 $sod SM predsoad 
*heOt 30 t* cC shiP^* 1*. 


Ths IA Plaid ,sii, biss ZU, eseftisod is vrittsg, the 
0a.st t pnvv4 cC the epesat4*' '1, r*somt to drii a artiest is a 


dISaa.tiet *it to	 2J fist is 1a.jth trs a p.Jat is the 'itt, 
dr*s 'eesv 'Phea. U, iee1SM.3 )5 feet 't2 tree r status 
a,. 30. The oreiist hid sot his stw%ed at the tso cC the isopestis b.t 
the cpesst* 'a ezrstii, rcpet itats. thet Jb, 10, $6 it he bes. 


30 t..t west free iesirq skthsi 3?, hit had asssotad es3j * s32 
iiala,g NMuept$dL







3 


P	 3red taii. of are v. abke4 1a *psiZ, pt'soticeU /1 
*Zløt it a*taj tr t1 orea tbsss% of ri'q stat&o* . l. All of the (/ 
-* La 1m	 ** be rØe,arsd ?.fiti17 b*sii uüi4. The qarstar I 


1*ti to p.mi..t. p..stblm artas.i i6* 1'N he3 dwi3l.laj bdir. 
*ba	 the U.


0' 


I* spirstar ea aitt.4 i* quiUda tar April, 1956, 
a sarrstiv. nart 4th i, dziU l,p, a& pr.bi rstte far l4a Melos. 
aa Tnse W l a W1QA. ?waa	 alijp.* V. T. 3ia far 
j. '• 1*øi,	 *tH. 


The	 totals era aarr.st es 	 an the rcrt1ag t*r 
bet the ar**latt,. totals 4o	 g14 the $3 tart of parsasia. 4rt1I1m
r p .4 tar dlaall so is *r 1956. 


of 3,17$.6 or ? paresat of t 4,C5*.Z eIsi 
Sa Ari1, 1956, t* rariinui1s4 for	 r.vsi, 


// 
f'T H. 7. lobartoca 


/ 


ci. 


• -
-	 ,,p_•• 


-. •.	 -	 •1• 


• I-	 •'•







ITEMS OF COSTS
Monthly Totals Previously 


.; Total Reported 


Contracts: 
Short FoTpà**j0n aze as iosa. s 


Crosscuttin1431------------------
Bulldozing-----------------------------


ft95 20. 089. OS 
o. Oo no. 5o 


(2) Labor and Supervision: 
Labor---------------------------------------------------


(3), Operating Mat'ls. and Supplies: 


Supervision---------------------------------------------


Explosives---------------------------------------------


Track---------------------------------------------------


(4) Operating Equipment: 


Technical Services-----------------------------------


Timber-------------------------------------------------


Pipe-----------------------------------------------------


(7)	 Miscellaneous: 


Rental---------------------------------
Purchase------------------------------


120.00.. 


(5) Initial Rehabilitation and Repairs..---
Depreciation-------------------------


(6) New Bldgs., Improvements, etc-- --


Sampling and Analysis------------
Repairs to Equipment-------------


Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify):


I. ZU. 00 


T24;,oi•Too 
2t20.L&O 


I2_D._oo.................... 


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


FOrm ME 1O4 (Rex	 0 ONITED STATES
	


Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 V3 1 195 


Month of	 19	 Docket No DMEA 25	 Contract No ZdU • 879 
Operator's Name	 Minerals frd---------------


Address	 Neu t41. • Salt Lake City. Ut 
Contract Amount,	 Government ParticipationlL..%	 Amount, $Z?,73i45.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


TOTALS-------------------------------- Q38.1 	 ^4U	 -26.5Z6.3C 
I certify that the above bill is correct and just nd that payment therefor has not 


been e eive 
Date!Y '1O• 19 Peé A$!*iun1thIg. Corp. 


Trustse 
------Title 


'W hei,^icher	 of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4- NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


4 fl)244;	 _______


_____ 
'I	 /P-?.7	 fQ_. r Pursuii't to authorTty vested in me,I certify 


that this account is correct and pjjon..pay------
ment in the amtfT	 / 


3f+ 


Signatur " 
(Authoriz	 ertifying Officer) 


Date4?	 v 
(See other side) 







3) 


(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. J1-------- in accordance with the tems of the contract. 


Signature	 ---------------------- Title	 Date 


APPROVAL BY DMEA Ex CUTIVE OFFICER OR ALTERNATE	 - 


Signature J'	 1A44_ ---------------------------Title 	 Date MAY24 1956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.- Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project other than that used -under items (5) 
and (6) 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase"., The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
paytoll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A
(April 192) 


S UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


M,y3 11956 
OPERATORS UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


idn..E 819 
Contract 
Minerals ------------------


Month of 
Apr11	


195 
56	


Docket No DMEA ' 2 


0 t ' Nam	 C0OJ?*Z1Ofl pera	
423 Ness Bldg. StIt Ttake CSty. Utah


AUTHOEIZID BY CONTRACT 
OPERATIOl	 UNIT 


ft.


COSTS Tuis 


4811.95


Is Coma	 DATB UnTsro 


740'


UNrr CosTs 


133.65


______ 


'rjnits 


ioOO


____________ 


Unit Costs 


-$3365 -143' 24,901.00 


Crosscuttl&	 ft. 0.00 0 2*0. 5( 49 50 50 4.50 


Winzes----------------------------------------


___	 ft. Z26.Z5 181' 1,255.00 1025'- 1.25 2000 1.25 


Drifting-----------------------------------------


Trenching 
Test Pits 


Shafts-----------------------------------------


es. 0. 0 0 


Drilling: Core-------------------------------


Stripping--------------------------------------


U0.CIO 30 4.00 100 4. 00 


TOTAL	 COSTS 
AUTTIORIZaD BY U	 • 5A3$ I	 .
CONTRACT 


36,979,00 
Operating Equipment Purchased 
Initial Rehabiliation and Repairs 


TOTAL DISTRIBUTED CosTs----------------------------------------------------------------------------


New Buildings, Improvements, etc 


TOTAL COSTS


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ?y	 Operator UrIIni 


Per-- *1* 


P. C010fl**; 


NOTE.—.Tltta 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permaneit information on mining c?sts for future use. The more importan • 
phases of operation on which permanent information is desired have been outAincd in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for, a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasesreported with the exception of three itemsthe costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shott of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


• In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, 4 etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spet.on the' vtioUs phases, on. man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DI'VTEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention o any unusual circumstances causing excessive or 
disproportionate unit costs.
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0
Docket No. DMEA 3625 
Contract No. I4mE 819 


COVE MINE
'96 


San Juan County, Utah 


REPORT tOR MONTH OF APRIL t956 


The conditions at th. north sad of the workiis are essentially the 
same as at the time of the last report. )uxi*g April the )iorth Lice progressed 
from eight feet north oi sped 34 to thirteen feet north of sped 31, a distance of 
143 f.t.. The contact costisned to rise grsdeiily. A tetal of eight deep holes 
were drilled (No.. 0 through 54 inclusive), four of which cut the shiaiirurop. 
moeako$ contact **d showed the workings to be in the center of the scour. Of 
even more sigaitcence, vedtcal hole No. 54 measured a shinarump thickness 
of at least 45 3/4 Lest. 


A few small or. pockets i . e .aconnter.d dirtng April, only one of 
which could be recovered .conontca1ly. 1* the vacinity of aped 31 the drift 
cut an or. holy averaging about two feet thick and about seven feet wide. In 
the east rib apposits sped 37 it appears to rue in an easterly or *orth..asterly 
direction. As it is necessary to install a railway siding at this point, th. con. 
tian*ncs of the are tow*rd the east will be iav.àtigated immediately. 0* the 
west side of 1spad 31 th. ore was found lying on a cmiii moeskopt mud bank, 
similar to but smaller than the one opposite ipads 17, 1$ and l. 


Aa of this writing th. crosscut his been driven west from ad 37 
abost 30 feet, Th. ore baa disappeared in the heeding in that particular threc 
tioa. Th. contact is rising toward the west, apparently mare slowly than toward 
th. north. It Is anticipated theta mud bank or sharp rise in th. contact will 
eventually be located to the west. 


Four hundred tons of ore were shipped during April, practicilly all 
of which cam, from the area soutbesat of sped 15. AU of the ore in view which 
can be recovered economic ally has been mined. Possible extensions will be 
investigated with the deep bole drill before the area is abandoned. 


3. P. COLEMAN, TRUSTEE











•


P D LEL 


ODH I 49;	 LocatiQa	 $pa4 34 less 11.6', west, TD 50's 
boriso*tal, collar cliv. 5526 2 


Ft. Re	 Log Ft. Re	 Lot — 
04


_Il_. 
beiow,03 SS, Hgray 31


- 
04	 as it. gray 


$42 is	 dargr*y	 i*nady 32 03 
12 . 15 "	 as	 it	 gray 33 04 
16-17 03 34.35 05 
18 04	 11 34 04 
19-20 below 03 3? 06	 si & blue mud 
21-23 04 38 04 
24 03	 " 39 05 
25 05	 $ 40-41 04 
26-28 04 444 03 
29 03 4549 below 03 
30 05 50 below 03 red shale, 


Tnz, etev 5525 1/2 


IDft I 50	 catrt Spa4 34 less 11 6', wesi	 TD 39's 
15° above boris.; collar cliv, 5526. 9 


Lot Ft Re - 
04 below	 3	 as	 gray coarse 35 as	 gray count 
4-7 bekw 03	 si, gray, course, c&rbon spes 
8 04 17 17 is,	 itgray 


.05 13.13 N 


10 .12	 '4 1.3 
11 .09	 " 20-24 .03 
12 .10 2346 .04. 
13 .30	 Ii 27-U .03 
14 .60 29-3 below.03 IL 


15 .40	 1P 


DDH 1 51	 Locatio*. Spad 34 less 11.6', east Tt) 43', horizontal, collar 
e1.atio* 5525.9 


Ft. Re	 Loi Ft. Re Loi — 
0u1' below . 03	 ii, It, gray, course 32-34 Iow .03 ci, white, 8*. 
8-21 below . 03	 is, whit., fine 35-37 . 03 1* 


22 .06	 1* 38 .02 
23 .01	 " 39 .03 
24 .04 tO .02 
Z5-32 .02	 is, gray, course 41-42 below.03 


43 b.iow.03 red shale, 
Tr, clv 
5525 1/2







• 


• DDH	 .52: Location:: Spad 34 less ii. 6', east; TI) 39'; S 


• 15' above horfsontai; coUar eiev. 5527. 1 


012 below 03	 is, dark, course 20 25 as	 it gray, 
carbon specs 


1216 below 03	 as	 it gray. course 21 18 si	 it gray 
17 . 04 ss	 it. grey	 carbui specs 22 . 05 s.	 it gray 
13 06 as, it	 gray, carbon epses 23-24 below 03 ss	 It gray 
.19	 . 10 ss	 it, gray, carbonipecs 2539 below .03 as. white fin. 


DDH I 53i 14ocatlon 8psd 35 pius 8 3', e.st, TD 44, 
b*risnta1, c1I&r el.v	 5Z7 3 


Ft Re 2S Ft Re g 
0 .8


- 
below 03	 is	 it gray, course 30 ii, It gray lute 


8 . 12 " as, it	 gray, flre 31 04 ii 
12-24 " as, U. gray,	 ,ed. grain 32 .35 I) 


25- .07 as, It. gray, fta. 33 .50 as, grayfine 
26-27 .10 .	 .	 St .34 .20 .	 Ii. 
21 .05 .	 . 337 03 ft 


2,	 .. 02
.	 .


. ft 38.40 below.03 St .


40-44 below .03
. 


ii, it. gray., 
•	 .	 . .	 . veryfine, 


Trrn at 44'., 
.1ev 5SZ 1/2 


# 54. Location: spsi 35 p1s 8 3', east, TD 2?' 
15	 above horiscotal; collar elev. 5528.4 . 


J't. - •	 •	 •.	 •	 . .	 . - • 04 bsi .03	 &1 course 19.20 .03 5s,	 .ry it. , 
course 


4 . 9 " sa. it gray, course 21-24 .05 as, very it 
congiom critic course 


25 .04 ss, vertylt 
• course 


'p. 12 03 26 .05 
12-16 .04 1., very It. 1 course	 •	 .• 2?	 • .04	 . 'I 
1?	 • • 03	 •	 • •	 , Very It., course	 •	 • .	 • S 
1$ .04 se	 veryit., course 


DDH 1 55 Location. aped 35 plu* 8.3', west; TX) 44'; 
S • borisontal; . collar el*y. 5527.4 • 


DDH *55 Cantinued







'
DDH#SSCol**.d 


Ft - Re Ft Re 
04 b.iow,03 is, it gray, course


- 
37 .05 is. gray, 11*. 


44 " as, very it gray, med grain carbon specs 
$40 as, it gray, course 33 .06 Ii 


20..24 " as, very it grq nied grain 39 .03 
24"29 is, very it gray,*ned grain 40 .04 Ii 


30.31 .06 41 .07 
32 .04 " 42 .08 
33 .03 ii,. gray, finf	 c*rbøn specs, 43 .01 
34 .04 55 44 It 


35 .06 '5 Trmst43', 
36 .04 " .1ev. 55261/2 


Z)DH # 56:	 LocMion: sped $3 plus 3.3', fl) 9', 
vertical up. colLar .1ev. 5530.1 


04 'below .03 as, 1t	 gray, cover:	 : 21-32 below .03 ss,grsy, nied 
0 ' 	 S


grain, carbon 
8-12 beiew.03 as, gray, course specs 


• 12-20 " is & shale gray .32-36 below .03 is, gray, fine, 
20-24 "	 ' cc. gray, rr.d. grain	 '• %-39 as, gray, Line, 


carbon specs heavily 
csrboniaed 


25 • 05 is, dark gray, nied grain No more drdl steel 
heavily spkld. with carbon available tlli date •	 251/2 .8G ',	 "	 '• • TD: 39 


26 1.3 " Co11&r.ab.vcotact: 63/40 •
27-28 below .03 " Tra. thickness. 45 ]4	 inimum 


rni 1omGc)R API 


DDE#49 SC' 
51	 .' 435 
53 44' 


• 55	 .• 44' 


Total br April: 181 it,


.c5 







S •	 0i 
U. S. DEPARTMENT rJF THE INTERIuR


BUREAU tF MINES 


	


REGIuN III	 ivir 
Administrative Audit Difference Statement 


Date:'_________ 
UU. •.i.	 Payeet s 
Mt á* $4 UUI	 Reference _____________ 


AP(


P'77E,9- h 
Upon examination of the above Payee t s Reference a difference was 


found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _______________ 


Difference	 ________________


Amount Approved _________________ 


The reason for the difference was due to: 


ØMI$ 


xi 4$Ui 
QThUÜS	 $ 
1. 


Any reclaim for deductions made above must be sup.ported by the 
oRIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
L.-l-S2 D







S.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Z Nsw Cstom.*ae 
n.et z. C.lori4o	 Msy 17. 154 


Memo vsadm 


1 A	 M4Y2 


tr.n:	 Zsc5tie OUicea, DME Yield ta*i, sgi UI 


S*bed: DMZA Doeet 3425 (Uv**i*) ci*tvcct Idz*.W. Utaslum 
gCorp.ratio* (Cave grow of c1*i3u) Las Jss Cssaty. 


Op.rM.. Mesibly ?reaess 4.rt i. t 
of Merck, 134 


£scIsed are the Original a.*siLr topics each of Terms 
MT.104 sad biT '104A, Narrative *.,t, **4 ng1*e.r's Zspd f•r 
the above prI.d 


H ft . 4med that the rator has s.m$t.4 ritk the iut 
01 the costV$Ct. sad the werk for wbick psyme*t Is remeaded Is 
acceptabl. to the Gouim.nt 11. dicum4*tIttsa 1* reqiLrod Lsr work 
par(4eirm.d *ad*t seatracts prepared so Form MYiUA. thayefore, 
we r*camm.*d that paymest be made hr IS percent .1 the sast 


part.d by the Ope rater on term MT .104 c.ont .*y* verification 
Of *rI*h*tic1Lt **ci*r*et Within the Yoport. .u.ept rths following dsdc.' 


Disallow ** smou*t of $I$3 73 ropoirted tsr $3 fo.t .1 long 
halo perens eIsa drilling at $1. Z3 1* halo. 37 sad 3$ which halo. were 
net drifled In" seofonneac. with the terms of the contract. 


Remarks	 ' 
Date of	 24. 1936
Date Poceived 1* 71*14 OWse-'' April 30, 1,34 
Dote *.ceiV*d in Zi*gIoa Orn c	 May 14. I56 


W. 1t TRAVR 
•	 W. U. Tr*ver 


La.1e.nrs	 ' 


cc: bU.104 711, E$ 
See.	 . Comm. (Z)--
$hew(Z) ' ' 	 •	 '	 . 
Tewaseod w/c.çw eagr's report Chron
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Fonn MF-104 (Re.) 	 '	 S • UNITED STATES (April 1952)'
flFPAPTMFNT fl TI-w IMTIrD


Budget Bureau No. 42-R1036.5 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER MAY i 
Month of	 1% 6	 Docket No DMEA 3625	 Contract No jj *79 
Operator's Name	 Minerals -----____ 


Address	 H	 *1t 1*) (44y4 Ufik	 - 
Contract Amount, $	 Government Participaton:!$%	 Amount, s2.?3i.*S 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


_____________ 
(1) Independent


ontr cts:


Monthly 
Total 


--___________________ 


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported 


-____________ 


Short Form	 e4$iA 443Th blS,00 *05Lfl Drilling 
Bulldozing--------------------------
Crosscutting Z64. o '&aas.00 -aos,.ss 


o o. so uu so 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe---------------------------------------------------------------------------------------------------------------------------------------
Track


Approved Totals
To Date 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs----- - --


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 ' 


14.00 lOb. 00	 210.00 
PayrollTaxes---------------------------------------------------------------------------------------------------------------------------------
LiabilityInsurance----------------------------------------------------------------------------------------------------------------------------


(8) Contingencies (specify): 


rtify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


------------------Title 


•	 I 
been4 
Date -


a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.---* NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Is a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


(Authorizertifying Officer) 


Date 4?/--' V$4 ---
(See other side) 	 L 







.1.
(For Government vie only) 


t , 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the tems of the contract. 


----------Title	 Date 


APPRO L B DMEA E'4UTIVE OFFICER OR ALTERNATE 


signat:u -- - Title XOCUtiveOffiter . Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Qperator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of .expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104---Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
- The items of costs are arranged in the order they appear 


in Article 6 (a).of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expeiditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervisiOn, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicalservices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be .reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. -In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation -of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalLy amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







,ww .	 •. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATIOP 


'OPERATOR'S UNIT COST AND PROGRESS REPORT


• 'Form MF-104A 
%	 (April 1952)
	


LI


Budget Bureau No. 42-R 1151.2 I 


MA	 19fl 


1dm E 879 
Contract No. 
Miner	 4r*n*m-


Month of	 1°5	 Dock No. DMEA 
0 at r' Nam 'UankUZ King Corpor*%ozi 


per o Addres: 423 Ness Bldg.. Salt Like Git, t$b


AUTEORIZED BY CONTRACT 
OPERATION	 CosTS Tuis I Uirn,s This II 


MONTE	 I MONTE ii COSTS TO DATE UNITS TO	 UNIT CoSTS 
DATE	 TO DATE


'Units 


3264.05 97' *0.089.05 59? $33.65 *000 


II_IICI1001 IiIIIII!'III 11111111112zcr 	 IIIIIIIII IIzII!i!! IIIIIII!°I 


WI nzes 
Drilling: Core---------------------------





Churn------------------------
Pcusai n ft. 443.1 355' 1058,75 847	 1.25 1000 


Stripping 
Trenching 
Test Pits----------------------------------
Roads and Trails	


nec i a 14.0 Note*	 120. DC 30	 4.00	 100 


3.721.8)	 21.480. 30 
TOTAL DISTRIBUTED COSTS 


Drifting--------------------------------
Crosscutting


Etet 
Shafth


Unit Costs 


4.50 


1.15-------


4.00 


AU1I1ORIZED BY 


Operating Equipment Purchased------------------------------------------27. 730. 00 
Initial Rehabilitation and Repairs 
New Buildings, Improvethents, etc 


-----	 IIIIIIIZZZIIiIIIZIIII i	 iZIi IiIIIIIIIIIIII	 II_!i1I iI.iIZIZIIIZIIiiIIIIIIIIIIIIIIIIIIIIIIII 	 I00--
The undersigned company, and theThificial executing this certification on its	 to Ifl s*ith*neUcil 


behalf, hereby certify that the information contained in this report is correct and 
compeeo e e	 er nwegean ee	 J%IO4	 1TJ4AroDec.m. 


er 195. te amomt c*a1is 
Date pnul 26 956 Operator U!ar4um	 for earn-pi. anal—$Z4;0O 


Ioo-1TThIs $rnow4--lime 
Title	 *sacorectip-n, 


on sepsv
—k NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to makes wififufly ------------------------------------------pale. film statement or representation to any depariment or agcncy of the United States as to any matter within its jurisdiction.


(Instructions on reverse) 


(For Govetnment use only)







•.
	


• •.	 I , 


t 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent i.nfdrmatin is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
mènt Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract perio,d. 


Form IF-1O4A hasbeen designed totie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104.. This is also trueof the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phaes, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arioUs phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







..: 


M DM&A $1.3 
G*stact . I4 $ $? 


M1 


*E?O*t 'o& u'rH OF MA*CH 


Th stuth poi Ia ddtti*g 1* ioic* 1*M	 * t. di. cos*ut
otsb&tsb.d 17112 1..t *.nk .1 .pM IL tr. t. ths w.zk*0gs wet. 


caiI*ed *.otbwiu' *4th dii 4*ruc*lss .ksagi* uUk1y ii. *.e...uy to s1*. 
tda dii da* Is di. 	 .1 di. se.sv iicdt**4 by dii cwuoacs M .p*4 3L 
Th. .asc* st•.e to di. ii*rth *1 ssoa by t.*, Ito r. at it.. bati. 
di*i sissi bu1rwe sps41 30 d 34. D.p bale Mu, 4$ woo blilod v.otieiU 
Jeit sodk.( spM 34 .ii*abM.bIo o sbisuii* saM dikbas.s .144 fM. TM. 
tbMbsfls *1 skbisars*sp to b.1l.r.d to lathost. ow's oe 0 *1Ims.tIy iba* tba 
ciosa os ot apM IS di tli. drift to very ooz.'the castt it Sb. 
*y di. sad it dii Muek Sb. lao. .t.od eL1jM fuse *oSb at sped 14. 3 Is a.w 


*00 Liii s.ir*b *1 .pM 34. d*a4ng eMob *saoi' Sb. i.dact boo ssa*ta*ud 
to vie. 0vMufl S. lb. oortk. The dtlft to still Is di. costar of * sceer similor 


Tb. we,büs boys bin i$*o bootes at 1* qnostity past the scialtyit .p*4. 
U aM 14. A Low vet suzail dopovius ceatlose to b. f.eM xij**q aM. ie 
test is *kboo.a aM oieta	 • 30%. Tb. sy is saob paok* is sos. •,g 7 t.. .min Los it1tl. tocv.ry. Dssta )4*acb aM atteawss4 tile week. 
lap boy. vevsMed pidarUy s,y ltgjM slant. m.tisi r$n.4 ..ad*s.u, 
Thu *osao cestact 1* cdt. 4d1s1t. so  oo*s*, aM asldii's foils to ha a gray. 
blesobM soctios it It. top vsqt taint a tow inches to a1)tes* lacbea thick. 
Thu btsambad sastlo. it ie*.pt boo d,sy. bios f'sed 1* die atee. It is 


a L*vos*ble 4fripr. 


At Sba bqtauiag of the pr.).ct 1* worn tM. rltor's .Øs$o* diii Sb. best ire 
be teod 1* the )ow*st si ii the eistsr at the cMas.1 Pr.eiO4 Sb. wowillais 
are esw is Sb. cast., d Sb. sk.1 1 'seli th.vy boo buss rotated tar as appreet. 
ably die$., lstersao*ias runty iicstvM cousr.t the .a$.ratt.s week 1* 
tile Spook )moo. located aat 11/4 udIsi to di. soil as die CMm Ca.sM, tndi 


that Sb. .hst I.. abst aM Lest wiSs, .sd that Sb. sin to located a. lb. 
west side bsire tile book b.gl*s to stospen. Tb. p0**OUtty .1* aI*dlsr Soeditta. 
Is the Con Mine will be Investigated with di. cawsenat to she neat tros present 
Lace, kk is to be stattad issrnidlatsly. 


Tile ore deposit sooth of Sped l is edit boi* work*t with a. criw. Grad, mad 
have dialalokod to sub 'stint that the asos will e be eb'sftaid











.•	 S.
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DhEP HOLE D*ILZJ 14S 
I ,J.,I_.UT11tEO.. 


ZtH # 3LM4 36: 1.mcst**as $p.d15I..s15' . 1O	 3EWILII. Th.u.I.* 
àiU'i* u.s IM.r nd*d oi* by bUt b.tw.sn sped. 15 aM A4. 


Nt cev*d by DI4EA catt. 


.Lfl* Loc*tIos: SM 30 ptu.s 17 1/2' N. 
pata1t.1 to e.zter Une ot spade 3043 k orLsont*1' 
collar elevation 5,522.41 / 


it. Lot it. .*e 


I 410%	 •i dub gray 22 .10	 es Gray 
•	 2 1,5 •	 23 .12	 ss4grsy 


•	 3 .50 24 .10 
4 .40 *5 .10 
S .25	 is, gay 24.2$ .12 
6 .15	 ••	 •• 29 .12	 u,Ugb 
710 10 30.33 .10 
11 .0* 34 .1* 
I*13 .06 35 .20 
14 .20 36 .30 '4 


13 .75 37 .20 
16 .10	 '*4	 ,• 3$ .03 
17 ,50	 u,daxkgrsy 39.40 .00 '4 


1$ .15	 " 4I43 .03 
1 .15 4444 04 
20 03 47.32 .02 
*1 06	 •sjray'	 •.	 '. oz •avv 


• '	 . ' 


DDH # 3$: ocatlos: pad 32 plu. 4' W; 
psrsU.L to caster Us	 spade 30.3*; 
bo*satM; coll*r .1.,. 5513,96' 


Ft.. - RE.	 •• . Ft k. 


•	 04 .O%	 .'	 ••'	 •.. '.23 .03% 
•	 * .03	 ..	 ••.. 34 .06 


3 033	 . ' 154/ b.1.w.03 
4.22 below • 03 


0.27 1/2' as,	 irs, Mad g1r& Tim at 21', sler. 5525 1/2'







•.•..,	
,S. 


DEEP BOLL DRILL LOCS 


Page No 2 . 


03 $ 0. w. sp&d. A-1 parallel 
to ceat•r Jias apsO 15-A4. Drilled i.o 
*rea rni**d b drift betwesa epads A-I	 •. . 


iu	 A-4. Nt.ppliCable to DMA contrict. 


•DDZ*#40 L4oc**ion:	 ee.3'. £wafl; 
10de,w*coUarsIeir. 5523.21' 


Ft. - I.	 ':	 .	 '•	
. .	 ,,	 . Wt.*a &e. 


0-2 03% .25 
3 .06	 .	 '	 .' 17 .20., 


409	 .	 . 18 15 
• •os	 .	 '19 .25; 


$ .15	 "	 :' 20' 1.2 
9 .23 21 .23 
10 .20.	 .	 .	 .	 . 22 
11


. 
.35	 . 23 .15'' 


1*	 - .50. '24 .05 
13 .23 25 
14-15 .30 3520.1' 


DDH 141 Loc*ti: Sped I plu. 50' *orth, E wail; 
koricoatal; collar .1ev. 5523. 17' 


Fit. Re	 . . 


'0.2 .02%	 .	 .	 •.	 .	 . 3 .04 
3 .04 32&33 .03 
4 ' .01.'	 ,.,....,	 .,•	 ,"	


',	 ''.: 34,3 bSlow.03 
5 .03	 '	 .	 ,	 .	 .	 ,	 . 54-55 .03 


,04	 .	 .. s 
.03 57 06 


10-2S b.1ow.03 55 .15 
24b21 .04 59 .06 
28 .93 0 .04 
29k30 .05 


8' as	 *:	 gray 
8' - 'a	 gray	 we	 grain.	 '	 .	 •' 
20'	 28' s,	 Ltgray	 *ed	 grai 
2$' - 32' as	 It g:ay	 met


F







•• •. 


DEICP HOUS Z?RILL L.OG$ 


1*4, isad grai*. cs*be* Ipocks 
44.Só' as, id•, ft**r 


•s, grailizo? 
N* Irm cut 


1DN #4Z Lcii**as 1pM 15$*. 19NZ, Uw*U; 
Jiovisa*t*l coIIat o1ev. 552*, 59' 


Ft. ** 


O13' b.low,03% 4O41 .03 
14 .03 42 .05 


H	 LS..20 below,03 43 04 
21 .03	 .	 .	 ... .	 4447: •3 
224k b4sw.03 4$ .01 


.0Y 
3 .04 


0	 *0' ii, v.*y It. gisy, am*d. gara1* 
20 * 34' **, grsy, m.d gr*lu 
34	 40 *1, gray, i*ie 
40 • 4$ a., gray, *s4. grs.tn 


Mo tim *iit, 


DDU 043 Le&t1n	 1pM 11 team *5'. 1.	 *11, 
hørfsta1 coIlsr .1*. 559. 31 


Ft. .g	 ... 0	 . 	 . ., ... '... . -. 
beLow .03 so. grs. coz20e grai*, cs*bi	 .peckl.d, 


Trm at 31', 1sv. 5519' 


DD$ #44 Lc'catloa: apM 35 liss 2', W wall; 
b.riso*M1 collar .1ev. 5520.1' 


rt. a. Ft. 
Wets 


3 .04 .04 
4 ,0S 


.06 22 .04 
7 .07 23 .05 
$ 24 .04 


408 *$24 .02 
*0 .09 21 .04 
11 .15 21 .07 
12 .12 2, 


.15 30 .05 
14 1Z 31.33 .02 
15 .10	 ( 3444







••	 •• 


Situp1. 


0. 24'	 ' as, it. V$V. *nedgr*th 
2144' mm, it. g*sy,	 ourss. Small r.cvery 


paM 311 'tam at 33'	 .1ev. 5520' 


I)1	 5 LOCM*t*	 11)&4 Z5 t** 2', Z WM1 
hovtsontsii c*Usr .1ev. 5520. UI 


rt. a. 
i 


32&33 .03	 H S 


34.41 below 03 


0.41' ss it gray. med grain 
i'rm *1 30 w , .1ev, 5520 


J4 Locati**Spad 33 pIus II', £ w*11 
bortsta1 .1ev, 5523. 52' 


Ft. IL. Ft. Re 
13 


1t13 .23 2742 be1o,03 
14&15 .04 .03 


07	 ' 34.45 
1? .25 


.1$&1.9 5	 : 
20 .20 
21&22 .10 
23 .OS. 
24 03.	 '. 
25 


020' as it. gray, med graI*i 
*0.21 s. dark gray, med. grain, carbon apacka 
21.45 a4 it. graymed, grain 


TranM4I', slav. 35*3' 


IDN7 Lca*in: Sped 33 pius 10', E wait; 
borinsal; *1ev. 5323. 43' 


Ft. Re. .,'t.. *5 
.5 	


5, 


.05%
5- - .03 


5&4 .04	 ' '41 .05 
7.9 .03 42 .04 


b*1aw.13 43&44 .03 
20 .03 45k4$ bei.w.03 
2134 
35 .07 


34 .04	 7 ___







••	 S. 


0.4 0., dark gray, mid grain 
$46 ,s, It. grs	 n.dgr*in 
3644 s.. dark jray, *n& graia 


Tr	 at 40$. .*.v. SU3 
44.4* (o riitix* dc*dsti.n 


DDH 4$ ocssm** Spad 33 phis 10', drillad 
**T	 U-


v.rtk.fly up i* roil; cillar eI*v. SSft. ZP 


tt. t.	 I. 
•blow,03% 


$ .N 26	 .05 
9.24 be1oi	 03 2143	 below .03 


0.4 sic, white, fl*. 
446 i*. gray, mid. paiu 
i4O as, gray,	 isddy 
z0.a4 .gray, mid. grain 
$4.25 u,grsy,pyi'it.* 
*5.3' as, r*y. mid. grain, *i*arvnp 44' thick 


aIe, *.Uy (Qdel.) 
10.4)
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	 UNITED STATES 
DEPARTMENTOF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


	 M,4R 231956 


224 ew C*stobouse. 
Den.r 2, Celora4o	 }Arcb 21, 195 


Mt1aor3num 


Secretary to the eratiag Cornittee, DMA, 


£xecuti* Officer, DMEA Field TeaiB, aegion Ill 


Subject: Docket DbjEA325 (Uraaii.i.rá) Cotract Idrn.iE879, 
Uraaiurn King Corporation (Coi,e Mine, Whitewall 


aayon Mining District.) San Jizn Couty, Utah 


Enclosed are two copies of the subect eratort5 
*arrative report for the .nth f 7ehrary, 1956. The Oper 
ator will submit & c.nb&*.d cia1 for the perSod Febrsry 
March, l56.


W. U. Taver 


Enclosures







I,1)
0


RECVED 


M4R 23 1956 Docket No. DME.A 3625 
Contract No, 1dm £ $79 


COVJi *4H 


Ssn Juan County, Utah 


Report for )dkzdh of Febnia 1916 


No claim will be submitted for ebr*ary as *o contract drifting was a-
complished. Four deep boles were drifted for wkich claim will be submit-
ted with next month's report. 


Fran, sped 28 (see map with January report) the drift was run northward for 
119 feet w Lth the center line changing six degrees to the east at sped 28. At 
111 feet north of sped 2$ crosscuts wore run 26 fett west and 35 feet east. 
Betwee* sped 2$ and the north face of the main. drift the xnoankopl contact 
rises three feet, It rises an additional two feet in the west cross cut and 
one foot in the east cross cut, indicating the xna4r drift tole very nearly 
In the C ester of the channel. The drift north of sped 28 Is gener*lly barren 
of ore. There is, however, en encouragi*g though :$mafl copper tfldica.. 
tions near the north f*c*, A deep drill hole in the north face continued to 
pour water heavily colored with iron. 


A he*ding has been run i*to the area south of sped 15 in whIch ore was indi 
csted by $Cxme of the deep drill boles in th. sOutheast wall between spada 
14 and IS. These bole logs were furnished with the report for January. 
About 300 toe of ore have been mined, eetimatd to be about • 39%. The 
ore pocket is new apparently almost exhausted, Further mining in this 
area will be *ccenipftshed by *ne shift, The second shift is now working 
in the north heading of the main drift. 


W. T, Sanders, Jr., for 


3. P. COL]EMAN, TZUSTZE
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U. S. DEPARTMENT uF THE INTERIUR 	 }IP4AJL 
BUREAU uF MINES 


REGIUN HI	 MDL 1 
9;tS56 


Administrative Audit Difference Statement	 - 
MAR 2 


Date _____________________ 
Payeets 
Reference: 


Upon examination of the above Payeets Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _________________ 


Difference	 $_________________


Amount Approved $_ 


The reason for the difference was due to: 


/J	 r	 -	 I2	 I 


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. 1 
Li.-l-S2 D
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UNiTED STATES	 •: 


	


DEPARTMENTOFTHEINTERIOR 	 •.. \/ DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25 D C	 2 1. ISS 


•	 *24 N.w G'stsis*	 •	 .• 
s*v*r 2, GsZorsd.	 •	 Ms,c)i 13. 14 


•	 •	 • 


To:	 T. A. Chriitnse	 •	 : • •	 •	 • •• 


•	
fo.*: £z*c***v.	 DM&A Jk14 1.a**. Ragta*W 


$ub$et: :DMA Deirkal 3M5 (UrsM*t) G*tract Ids.U7 1p, Ue***iá 
K1D Ca'*par*do*. Wk***w*Lt a: Miat*$ DtattLct. $s 
Jsu Co**ti, VIsA	 sairs ssiy PnV.s * Report.' 


•	 wr *s p.*ts4 J**izy. I	 • • 


are t. .rtiji*ai sad Lou .tptas of Tsra* M7404 
s*d M1404A. $&ri*tFv* Report. sad *i.us *ipöit far t* above 
putod.


Zt La 4eead that the Opora*or has c.z$ie4 with the i*st 
ef the ca*tr*et, sad the work Let kteb psye*t Is irece.ads4 ta 
..$*b1s ta the	 1*zneot. Ho	 es j req*!rad for work 


	


•	 pmrf.risd oad*r ces*sacta pr.psr4 u Fet*a Mr.2OA, thorefore. we 


	


•	 scesI that payessat be *%s4a tar '75 p*ree*2 the *atsit r.part.4 
by the Operator es P.sr btf04, sestheat ois yoar .$*ies o 


•	 u*AmIrn.1 eCC*Nc7 wtthi* tb. r$part. mept far the 'faI1.w& 41. 
•	 *ti***.	 • 


•	 ** amsuid .1 $19.00 for 32 fast o.g hole psreuaS*.a driLl. 
IllS ta holes 5, 7, IL 13. 14, & 11. LI. 19, 2*. it. 	 : 


•	 U, 33 sad 34, wbich sre sot drilled is ei .rsace wIik 
• lb. t*V$ *t the ceattad. Kales S 4ad I were drilled tar Laij 


•	 ii pr.visas rspars pOrted. bet sa they wore dr4Usd at she 
5*2** sppresiast* lec*1tte* si hal XIs. ó sad as abs sees. 


• side of the drift, they are hereby dtaaflowad. * sees te, 


	


•	 •	 esad. *o the first paragraph. ps 2. • ZzIdbM AW of d 


	


•	 • •
	 tr*ct for driWag speci1i*tL**s.
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ForniMF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Aril 1952)	


DEPARTMENT OF THE INTERIOR.	 W2 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 M 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 1 95 


Month of	 195	 Docket No DMEA	 Contract No 
0	 t ' N---- - • *	 .	 .	 Minera1s pera	


.h 
Contract Amount, s!!!. 	 Government Participation: 	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


( 1 ) e$eidnt't 	 ,-. 
i Contractswti	 4 


Short Forni


.	 . 
Monthly 


Total .


. 
TotaisPreviously 


. Reported
Totals To Date


______ 
Approved 


Monthly Total


______________ 
Approved Totals 


Previously Reported 


, .
,•.	 .,;. 
4* 


Drilling---------------. 
Bulldozing.. 
Crosscutting	 $	 4 ..r-*M 


(2) Labor and Supervision: 
Labor--------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision------------------------------------


Timber 
Explosives 


Track 


(4) Operating Equipmeht: 
Rental----------------------------------


.-----------


:--------------


Depreciation------------
(5) InitialRehabi1itationandRepaira. . 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous:	 . 


Pipe---------------------------------------------------------


Repairs to Equipment.4))
•. 


Sampling and Analysis 


Purchase--------------------------------


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


• Approved Totals
To Date 


-£* m&4F1	 --__________ __________ 
TOTALS---------------------------------------------------------------------------------------------------/4,/4J10 	 LJ1TZL. 


I coth*th	 e bill is	 therefor has not	 PursuJTit ?au?1?tyeed in 	 '1 certify been rCU-	 . ....................-	 -	 ..	 that this account is correct and proper for pay-
D	 -i	 ment in the amount ot: 


-77;-/° 
____ 


Per	 Title 
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—4.. NOTE—Titie 18, U. S. Code (Crimea). section 1001. makes it a criminal offense to make a willfully 	 .,	


.	 /Aut)orlzed CçYlnffir)	 - false statement or representation to any department or agency of the United States as to any matter wUhin its 	 J/ /( / c' (?	 f-4'// Ci(, , L jurisdiction	
1L	 *	 4*Me)UW 


cJ j -	 /_ 7 


?J PrecL	 - 







.•• 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.bili4,..E19.--- - in accordance with the terms of the contract. 


Signature -	 I.3Q------------------------- Title -	 Date	 L	 .............. 


APPROVAL I D EA E EUTIVE OFFICER oh ALTERNATE 


Signature ----------------------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction. is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive OfIcer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above th word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in.
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OPERATION UNIT COSTS	 15
MONTE CoSTS To DATE UNITS TO 


Drifting 


i **. £$t tt


•••. ••	 - 4 
,-


Crosscutting---------------------------------


Drilling: Core 
Churn _t1I 


Wi nzes----------------------------------------------


* t*


,• ----- -----


4 


Shafts-----------------------------------------------


Stripping 
Trenching 
Test Pits 
Roads and Trail&	 -------------------------------------------------------------


*1Ø


AUTHOBJEED BY CONTRACT 
Uni CosTs _______ _____________ 


TO DATE
'Units	 Unit Costs 


Budget Bureau No. 42-R 1151.2 1 • Form MF.104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Month of	 195L..	 Docket No. DMEA 
Operator's Name ..UtM4J4Z . 


	


Address 4i4 ts#	 P4ø -	 -4 -**


E 


W11\R 2 


Contract NotL	 --------
Minerals 


OPERATOR'S UNIT COST AND PROGRESS REPORT


TOTAL Coars 
AUTHORIZED BY 


TOTAL DISTRIBUTED CosTs 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc------


ToTAI CosTs--------------------------


The undersigned company, and theofficial executing this certification on its' 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date


Per	 rt	 Titlo 


- NOTE.—TitIe 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a Stony 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction. 


•	 (Instructions on reverse) 


(For Government use only) 







S


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three iteths the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Farm 1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 	 . 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or-
disproportionate unil costs. 	 .


/
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Dcket No. DMEA 365 
Coatrsct No. 1dm E $79 


COVE MI$1	 L' jJ 


SnJ*nGty,Utsh 


portforMoho4Jáaiy19% 


Early in January deep hole No. if	 drilled in th. cros, cut seat of
•psd 23. No ore was logged, b*zt the a .arum . .enkopi ceatct **a 
crusd it a d.epth of 3t feet, giring an eleatlo* of 532Z', This paint 


1* corn unction with other contact elevations In the creei- cut mdi. 
cated the scour of the cbsnnei had been crossed in the vicinity of ele-
vati.c points (4) sod .tS). It was ccmtsidered sdvi.ab1a, therefore, to 
cositin*e drifting *orthwsrd fro*u tb. are found In the vocinity of sped 14. 


As the ikings moved northward the quantity of ore in succissive faces 
gradually decreased. At spad 25 it was not a*ffIcie*t to carry the full 
tic.. AU ore found north of that point was in *iher small pockets whi:ch 
bad to be shot oat. selectively when s*ved at sU. Deep drill hoes 17 sad 
IS failed to locate any significant ore bodies, but hole 1$ did establish 
a contact elevation point. The drift heading in. perpse1y meandered 
to the northward in an attempt to stay in the scour of the channel. On 
the date of Inspection the fee. wsa approxlziately iao feet north of spad 
2$, At tks point the situation q,eas similar to that at aped 24, and 
it is .iticpate, that *nother crosscut will be ned r.ry soon. 


CasIderable deep bole drilling was conducted during January, p'Jcui. 
laxly in the vacinity of mpda 14 and 15. A. indicated by the drilling re 
cords, an ore body worthy of fuflh.r investigation b*a been located just 
northwest of core le CA4a. $0fl35 of the probe readings, notay 
tbo*. in DDH 2$, seem unusually large considering 1 Jer 
to date In this ni.i*s. Though these readings may be exaggerated due 
to variane mechanical conpliceti.ns o( radiometric hole proiiag, it 
is bm1Jeved. they Indicate ore at least 	 4	 y found in the Cove 
Mine. Provided further drilling subitasti*tea the grade already lath. 
cøted and estsbllsbe sufficient çuantity of are, a drift will be run In 
to mine out; the ore body.


frz .: P. COLEMAN, TRU$TEE







'o11owutg s t*bul&tion Gf drtfting under flMA 
CQatT*Ct Lor 3*n*ary Z956: 


Spa424to$padZs 3790(t 


Less *or junction at spad 24 3 9 


Total fr 3anuary 34 ft 


Tb1atl	 o all DM	 drft4ing. 


October and November 1955 242 ft 


December 195S 224 


anv.ary 19% 34 


Total authox'ized by coatract: 500 ft 


No tirr4ers were set dnristg ]r*nuary 


_______________ <A







I	 . 
CHEMICAL ANALYSES


Claeznical 


- Source 
JtmT


_______ j-.	 -1 


S 52 grab ø*rnpt, spad 22 plus 19' 674 


S 5' grab sample, •pad 22 plus 25' 086 


S 54 tipp. irab sinple, 9' tG 15' north Ui 
ofspadZ4 


$ 55 ti)$. grab asmple Ii' to 21' north 12 
oapad24 


$56 Saa*e 094 


S b? DDH # 6, 3' to t2' £r*n coUar 123 


$ 5$ DDE # 6	 12' to 16' Lroin collar 098 


S !9 DDH * 9, Z4' to 21' fron COILT 004
/ 


$61 DDH*2$, 35't.37'fromcofl&r 534 


Z'otal	 9 analyses 


Above assay eóuiti certifted corrct as	 nisbod by &stk's Laboratory, 
Moab, U


.W. T. Sanders, Jr


/
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DEZPD&ILLHLELOGS 


Di)H # 3 Loc*tlon	 Spad 17 vertical Up	 36' deep, collar 1' 
above Tn	 trm otsct	 : 


0'	 35' is, Tn	 (Tn. thickness 43') 
35-36	 shale, Tic 
lery low cOutt in *a*ple* 


Probe Log 
0, -L I 	 .01%	 20' -21' .007% 
1 -5	 .015	 21-22 .005 


.02	 22.24 .007 
6-8	 .06	 24.25 .003 
8-9	 .03	 25.27 .004 
910	 .065	 2728 .015 
10-11	 .18	 28-29 .01 
11-12	 .015	 29-30 .002 
12-13	 .01	 30-31 .005 
13-14	 .02	 31.33 .015 
14-16	 .01	 33-34 .025 
16-11	 .02	 34-35 .020 
17-18	 .015	 35-36 .015 
19-20	 .005 


Note' Log of DD H # 3 ii furnished here b*case the information was 
*ot sai1ab1e previously. 	 This is on. of the holes for wbich payment was 
temporarily suspended psadirig receipt of probing record. Its footage 
is included in the total for Nov.mb.r 1,55. 


DDH# 9 Location'	 Spad 23 plus 8.3'	 east wall, 35' deep, collar e1v, 
5522' horizontal


$ample Count 
5., gray	 .06% •	 44.$I	 ss.gra.y	 .05 '• 


$ 148'	 as, light gray	 .05 
• 28.32	 silty, darker gray .04 


'Trmco*táctat3U. 
32-35	 as &mud,lt. brown,04 


Probe Log 
0' -5'	 .05%	 17'-ZO' .025% 


.035%	 20'-23' .01 
8'-ll'd	 • 125	 23'4.6' • 015 
11'.. 14'	 .03	 26'-32' . 02 
14-17'	 .02	 3Z'-35 


-1-


.005 


_________________________ (







I	 . 
1)1)8 # 10 Location' At ipad 24; vertIcal up, 40' deep; collar $' above 


•	 Trs-i'rrn contact 


0' - 12'	 is. light buff 
12	 23	 nn&d,	 a' 
23 - 35	 as, gray, carbon 
35 - 40	 as, gray, sløwly blending late black shale 


Trc at 32'. Trs thickiess 40'. 
Yery low coat In sairiplu 


Probe Log 


.015%	 22'-32' .01% 
2.4	 .01	 3a.36 .02 
4. 6	 .02	 36.3$ .03 
6 . 20	 .01	 38-40 .015 
20-22 


1)1)11 # 11 LocatIon: Spad 21 less 11', east wall, 56' deeps horizontal; 
Collar dcv, 5519.8 


O s • 24t	 $5, VY 
24 . 28	 as, gray to white 
2$ - 56	 a., white 


Sample cout .01 to ,035% 


0'. 13 l/Z'below .03%	 23'-ZS' . 035% 
131/2-15	 .04	 25-56 Relcvw,03 
15- Z3beLew .03 


DDN # 12 Location' Spad 20 less I',	 aat wall; 60' deep, borizontal, 
Collar dcv. 5521.7 


0' • 41	 •s, gray 
4u8	 :'s.s.grayto4arkgray 
$ • 10	 as, dark gray to gray 
10- 60	 *8, gray 


0'-3'below.03%	 $'-5'd .35% 
3.4	 .03	 9.10 .20 
4-5	 .035	 10-11 .04 
573/4	 .05	 11-12 .03 
73/4-8	 .70	 12-60 e1ow.O3 
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I 
DDN 13 1oca,tion. 	 Sps.4 20 less $. e**t wail, 56' deep; horizonta1; 


Co1lai elev. 5519.6 


01 - 2' as, gray to dark gray 
•	 2-8. *s,4arkgray 


$. 12 U, dukgrsytogray 
ss,griiy. 


Probe Log 


05%	 51.61 05% 
•	 1-2 .09	 6'.s9'	 •:balow.03 


2-3 .0'?S	 9-10 .035 
3.4 .07	 10-51 below.03 
4-5 .09	 51-56 .O3andlower 


DDH 14 jocation:	 Spad IS pIns 11', welt wall, 31' deep, Ikorizontal; 
•	 collar eiev. 5522.7.	 S 


0' - as, gray, course 
•	 1-16 • .s,Ugbtgray	 • 


16 - 24 as, gray, course 
24 - 31 as, course, Iigbt color 


0. -U' below03%	 17'-l$' .05% 
11-12 .03	 18.19 .01 
12-13 .04	 19-20 .03 
13-19 .02	 20-21 .035 
14-15 .03	 21-25 b.low.03 
15-16 .02	 25-26 .03 
16-17 .04	 26-31 below.03 


DDH 15 Location'	 $pad 15 plus 11, iest w*U; 31r deep; horizontal, collar 
tie,. 5521.3. 


0'	 0' •1, grey 
- 16' as, very light 


16 - 20 as. gray, fine grain 
10 - 24 as• streaed with dark gray, fine grain 
24-28 as, darkgray(Trmstll') 
2$ - 31 Trzn, small return. 
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Probe Log


f:218' 3ow.03% 


s-Il	 below,03	 21.23 .03 
11-12	 .03	 23-24 .035 
12-13	 .04	 24-31 below,03 
1314	 .03 


DDH 16 Location. Spad. 15 plus 11', vest 	 a11, 28' deep; horizontal, 
collar elev. 551.8. 


0' - 4'	 se, med. graia, likt 
4 - 12	 as, slightly darker 
12 - 16	 3*, line grain, ligkter 
li"20.	 a$, sightlydarker 
20 - 2$	 as, very fine grain, bro*, Tm, at 21'. 


1. 
belaw.03%	 9'.lO' .03 


56	 .01	 1022 'beiow.03 
.55:	 22°Z3. .035 


7-71/2	 .35	 23.24 .06 
71/Z- .8 	 .05	 24-35 .03 


.04	 25-28 below,03 


DIH 17 Location' Spud. 26 plus 12. 7', east 12d0, 50' deep, horizontal, 
collar elev. 5522.3. 


8sup1. records not &viU1Ie (Lest). 


01 .21	 beLow.03%	 9-10 .05% 
2-4	 .03	 10-12 .03 
4-5	 .025	 12.13 .04 
5-6	 .075	 13-31 below.03 
6-7	 .10	 31-39 .03 
7-U	 .23	 39-40 
9'. 9	 .15	 40-50 koleplugged 


with broke* steel 


DD* 1$ Locatit Spad 26 plus 12.7', west wall; 40' deep, horizontal; 
colLar .1ev. 55*2.5. 


_______________________________________________ 


Sample records ot available (lIst) 
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•	 0'. 3' beiow,03%. 1$	 19' ,05S% 
3'.4' .035 19-20 •,035 
4-5 ,03 20-21 .05 
5-6 .04 21-22 .065 
6 . 9 .06 12-23 
9-10 .065 23.24 .03 
10-il ,06 24.25 Q35 
11-13 .05 25-26 .025 
13-15 .045 zo.zi ,04 
15-16 .05 27.2$ ,055 
16.11 .035. 28.29 ,13 


29-44 below,03 


DDH 19 Location;	 Spa4 14 pius 1', SI w*11; 49' desp; horiso*tal; coJi*r 
•i., 5522.5. 


is, grsy, course 
4.84 ss.gr*,f1ne 
1-20 •s,grsy,ftghter 
20 • 24 as 4rker grsy. course. 
24 - 2$ as, darke? gray, Liac 
21 - 36 as, lighter, Cotrse 


•	 36-49 ss, light gray, med, gra*it 


Probe Log 


0 1 .21S beIew.03 341.37! .15 
212Z .03 37-31 .05 
22.23 ,OS 38-39 ,10 
23-24 .04 39-40 
24-25 ,035 40.41 ,40 
25-26 .005 41-42 ,25 
26-2? .04 42-43 9065 
27-28 ,05 43-46 .84 
28.29 .03 46-47 .07 
29e32 beiøw,03 414$ .15 
32-33 ,03 41-49 .14	 " 
33.34 .075•	 : 


DDR 20 Loca:	 Spad 14 $ss 8', S	 wall; 18' deep; Horizontal; 
•	 collar day, 5524.4. 


0' - 4' as, light color, med grain 41 - $1 as, light color, coarse 
4 - 1Z is, gray, Lice 


•	 12 - lid si, light gray, course 
Hole stopped dize t. br.izev* steal..


-.5. 







. 


0'- 1*' b1mw.03% 13- 14' .035% 
10-11 .03 14-16 .02 
11-12 .025 16-17 .05 
12 . 13 .04 17.1$ .03 


1)1)021 Locatiow	 51*d 14 pl*s 8', SE wall; 56' deej brizo*ta1; 
colI&r dcv, 5524. $ 


Ot - $ as, light calm', cnrae 
8-12 sa.griyce*rse 
12 • 20 as, light, fin, 
20- 36 as, light, ued. gal* 
36 - 40 as, Ught, f*e 
40-44 is. UgMgrst, veryfine 
44- 52 as, gr*y, very fine 
52-54 . ss,grsy, courser 


Probe Lo 


0 . 2 bel.w,*3% 25'. 27' .65% \ 
2-3 .03 27-29 .60 
3-4 .025 2.3$ LI 
4-5 .045 30-31 .55 
5-6 .055 31-32 .45 
6-7 .045 32-33. 


•	 -1 .033	
5


3334. 1.5	
S 


8-9 .045	 . 34-35 .80 
9-fl ,055 35-36 .50 
11-12 .05 36-38 .35 
12-13 .035 38-39 .65 
13-14 .07 39.'40 .93 
14-15 .06 40.41 2.0 
15-16 .05 41-42 3.0 
16-1? .%5 42-44 3.8 
17-18 .09 44-45 1.1 
18-19 .07 4547d 2.4 
19-20 09	 . 4749 1? 
20-21 .075 49-50 2.5 
21-22 .10 50-51 1.8 
22-23 .13 51-52 1.2 
23-24 .18 52-53 2.6 
24-25 .43 53-56 holeplugged 
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.	 S 
DEH 22 Locatio*:	 Spad 7 Less 40 $, east wali; •5O deep; 


u collar elev, 5522.9. 


0' -8' si, light, med. grain 
8 - 12 si light, course 
12	 16 as, very light gray, course 
16- 20 ii, gray. càuirse	 H 
20	 24 is, gray, fine 
24	 36 sa, darker gray, very fine, smsll recovery 
37 - 40 ii, dark gray, very fine 
40	 44 is, gray, very fine 
44 :55, light gray, Line 
48 - 50 as, gray, tine 


0' - 151 below . 03%	 23'	 25'	 . 035% 
15-16 .03	 25-50	 b.low.03 
16-23 b.low,03 


DH 23 Location:	 Sped 7 i..s 43'. east w*fl; 3I deep, horizontal, 
cøilsr eley. 5522.7. 


0' - 4' as, light gray, med. grain 4-8 5*, very light, Line 
$ - 12 5., very light, med. grain 
12-20 ia, darkgray, fine 
24-. 24 se, very light gray, fine 	 .: 
24 - 28 is, very light gray, m.d. grain 
24 - 32 as, light, sasd. grain 
32.36 • ss,veryUgbt,fine 
36 - 39 si, very light, very fine, less recovery. 


below03%	 14'-15'	 1.5% i-" 
.035	 15-16	 .15 


7-8 .04	 16.117	 .04 
8-9: .035	 1?I8	 .03 
9-10 .045	 18-34	 below03 
10-11 .1*5	 34-36	 .03 
11-12 .45	 36-37	 .035 
12.13 .92:	 37-3*	 .045 
13-14 1.6	 38-39	 .03 


AD	 24 Losation:	 Spad 7 less 42', east wafl, 44' deep; Horisontal; 
collar slev, 5523.6. 


0' - 4' ii, light, n*ed. grain 
4-8 s.	 llghtgray.med. grain 
8-12 s, light gray, med. grain, small recovery 
12 - 16 is, light, fine small recovery 


II7l







16- 1$ as, very 1igt color, med1 grsin 
21-36 ss,veryligibt.ti*e 
3éis 44 :$$	 very light, med. grain 


.015%	 1O'-%Z' .035% 
-3 .055.	 12.13 .045 


3-4 .035	 13-14 04 
4-5 .040	 14-15 .05 
5.6 .03.	 15-17 .04 
6-7 .045	 11-18 .035 


.02	 11-19 .03 
a., .04.	 19-20 .04 
9-10 .15	 20-44 below.03 


DDH 25 Location	 Diagonal ctit NW spad 1. 34' deeps koriz*atal; 
collar *1ev.	 S23. 2. 


0'- 12' is, light, med. grain 
•	 •	 12- 20 es, gray, med. pain 


20- 24 as, vexy Ugbt gray, Line 
•	 •	 24 • 2$ as, vary Ugbt.grsy, med. grain 


•	 34 as, bre. , very line, smali recovery. 


Probe Lag 


.021%	 17'-19' .06% 
3-4 .045	 19-20 .075 
4-6 .04	 20-21 .07 
6-7 .O	 21-22 .05 


.095	 22-23 .01 
23.24 ,075 


9-11 .k*	 24-25 .05 
U-12 .22	 25-26 .08 
12-13... .15 , .	 26-2$ .13 
13-14 .13	 28-29 .15 
14 . 15 •..•	 29-30 .25 
15-1w .25	 30-31 .11 


• 16-17 .20	 .	 31.34 .05 


DDH 26 Latic*	 Spad 14, SE wnll 1 56' deep, horisoatal, cellar *1ev. 5523.7 


0' - 4' as, light gray, course 
4 - 12 as, tight, med. grain 
12- 16 ci., verylt. grayned. grain 
16 - 30 sa, it. gray, med. grain 


.3..







DDB 26 Lccatia*i Continued 


20! - 2$' is, very it. gray, med. grain, csxboz*. particles 
28'	 36' sa, very it. gray, fine, corbon particiet 
4- .40 ii, it.' gray, fin.. • 40 • 4$ as, gray, very fii. 


43.36 si, lt.gray, very line 


3$' . 39 .20 
.01 .21's betw,93%	 .	 39-40 .15 


21 . 22 .04	 .	 40-41	 . .075 
2Z23.. .OS$'	 41-42 .08 
23-24 .910''	 .	 4z-43 97 
24,25 •.15'	 '.	 43-44. .09 
25-26 .12	 44-45 .64 
26-al .91	 : 


• 27-2* s	 ..	 .	 45.46 .25 '' 
28-29' • ..	 461,47 
29-30 .	 .	 47-43 .05 


•	 .. '30.31, f 04 •	 4149 ,04 
. 31 . 32.05 : 49-50 045 
..3j.33 .09	 .	 50-51. 
33-34 :.	 .10	 •;	 51-52. ,5 
3435 ..	 .055	 52-53	 . 
35-36 .10	 . 53-54 .03 
34 .37 .	 .	 54.55 04 


• 37-31 .065	 •	 .	 55 . 56 ,te 


DDH 27 Iocaticn: Spid I	 plus'i. 5',	 wall; 24' deep;' Z0 down 
c51j	 .1ev. 5522.2..	 .. 


0' • is, gray, course	 . . . 
4-1 , verylt. gray, med. grain.. 
4 • 12 is, Ught, course	 . 
.IZ'. 1 . as, light 1 med. grain 
1 . ..	 20. is, light to veryL brown, med. grain, Trxn at 11 
20 -.24 ii, brow*, very fine 


below.03%	 20-21 .055% 
• 14-1* ' .03:	 '	 ,	 21 .1. 22 .04	 '	 . 
18-19	 ' .04	 .	 22.23	 ' .025'. 
19-20 "	 .06	 '	 .23-24 .03 


-9,.	 ,	 ,	 . 


_____________________________
A







• I 


J)DB 2$ Locstlow Spad 14 pIus 2.5 1 , IL ,Ørall, 347tp, 2° up collar 
el.v. 5523.7. 


0' - 8' ci, very it. gray, med. grain 
• 8 - 12 cc, reiry It. gray, csrse 


12 - 16 .1*, light, n254. grain 
16 - 20 i$, dark gray, med.. grain 
20 - 24 as, light, med. grain 
24-2* ss,iigbt,couse 
2$ - 32 as, 4*rk gray,. cose to fine, carbon particles 
32 - 36 cc a*d !ned gray, very Line 
36-3? si,verydarkgray,fin, 


.025%	 1$-ZO	 .25 
1. 2 .04	 20.21	 .35 
2-3 .045	 21-22	 .37 
3-4 .035	 22-23	 .35 


• 4-5 .95	 23.24	 .45 
• 5-.6 .085	 24-25	 .60 


6-7 .015	 25-26	 LI 
26.2$	 .65 • 8-9. .4)15	 28-29	 .68 


9-U .15	 29-30	 11 
11-12 .13	 30-31	 19.0 
13-13 .15	 31-32	 1.5 
1314 .20	 33-33	 ó5 
14-15 .17	 33-34	 1000 • 15-164 .13	 34-35	 4.5 
16-17 .20	 35.37	 10.0 
17-1* ,	 .18	 •. 


DDH 29 Locatien: ace 12' Z Zp. 10i 64' d.ep; korLaantai; ' collar. dcv. 3525.3 


0' -8' as, very it. gray, med. grain 
• 8-49 •*, light, mcd! grain 


40 - 44 as, very It. gray, zne4., grain 
44-48 sa,grsy,flne 
4$ - 52 i*. very It. gray, med. grim 
52-56 as, It., fine 
56-64 •s,it.veryfine 


-10-







.eLo


O'-25'. ,bsi*w.03 39-40 .04 
Z5-26 .03 40-41 .05 
26-29 below,03 41-42 .10 
29-30 .04 42-43 .08 
30-31 .05 43-44 .05 
3J1,33 4445 .10 
33-34 .05 45-4$ .05 
34-35 .01 41-49 .06 
35-36 .50 49.50 .01 
36-31 .25 50.51 .06 
37-3* .06 51-52 .07 


.15 5Z-MiolepI*ggedwitIi 
broken steel 


DDH 30 Locstlen. Face 12' E. sped 10; 6$' deep, boriao*tal 
collar elev. 5522.3. 


0' - 41 as, light, course 
ss,very'lt,,cogr.e 
*g , light, cour*e 


12 - 16 .1, gray, ited. grain 
16 - 20 es	 very It. gray, ce*arss 
20 • 24 ci, lt.,imed. grain 
24-2* Cs1velrylt.,aed.grain 
28-32 ss.veryIt.,fine 
32 - 36 ci, very it, gray, course 
36. 40 is, It, gray, course 
40 - 44 as, very tt. gray, med. grain 
44 - 41 1,, It. • coisree 
4$ - 52 as, It. • zii.d. grain 
52-60 .1, 1t.	 fins 
60-68d 1t.,ve*yfne 


ob, Log 


0'-24' beiow.03% 46-47 .05 
24-26 .03 47-41 
26-21 .035 41-49 .30 
27-2* .03 49-51 .25 
20-30 .035 51-52 .30 


.04 52-54 .20 
32-33 .06 54-55 .04 
33-34 .05 55-56 .12 
34'35 56.57 .25 
35-36 .04 57-53 .20 
36-41 .05 58-59 .05 
41-43 .07 59-60 .03 
43 "44 
LL_ AL


.05 -	 60-6* below,03 A4 







DDIi 31 Location: Spad?: 


Q141 
41.8 
.8.112' •	 12-16 
16-28. 


•	 28-40 
•	 40-48


.. 


plus 51' N; 60' deep; Iterisontal; collar eiev. 5523. $. 


sa, gray, red, grain 
$1, It, gray, 11*. 
is, very It. gray, £tne 


gray, med, gtaln 
*8, It. gray, med. grain 
is, .d shale, gray, fine 
ibale., gray 
ah*le At imad, gray 


below,03% 25.26 .12% ' 
4.7 :03. ••	 26-2? .05 
7-8 .06 27.21 .01 
8-10 ',IZ 2729H .10	 . 
.10-12 .25 29-30' .04. 
12-13 .30 30.40 .03. 
13 . 14 .35	 .,	 ,. 40.41 .02 
14-15 .20


.
41-42 .04 


15-16 .12 42-43 .12 
16-1? .20 43.44 .08 
17 . 1$ .12 44.45 .08 
18...20 .	 .0 45.'4$ .02 
20-21 .07 4$.4 .04 
2123 .10 49-51 .03 
23-24 .07 51 • 40 below .03 
24-25 .10 


DDK 32 Lacattea'	 ad 15 less 16.5', SE vaIl; 43 deep;	 e sp; collar 
elev. 552Q 6, 


4t as, Mg*'	 coarse 
4	 $ as, gray, line 
$ - 24 as,	 ery1t, gray, coarse 
24-28 is, 1t, coarse 
28 . 32 as,verylt. grtye med. grain 
32 - 36 as, It. gray, med. grain 
36	 4• ftH gray, mcd, gr*i,., carbon particles. 


!'robs Lrg 
bet.w,03% 29'-30' 


45t .O$ 30-3? .07 
1.6 32-34 


6.7' .25	 .	 •. 34..35 .12 
.04 3534 .ess 


8.23 below.03 36-37 
23-26 .04 37-38 .0? 
26-2* .03 38-41 .05 
28-29 .02 41-43 


.1.12... 4







.	 I 
I) I) H 33 Location: Spad 15 less 16.5', SE wall; 56' deep, korisontal; 


c.alsr etc,. 5520. 0 


0' - 4'	 as, very it. gray, coarse 
4 .1	 as, it., conz.se 
$ - 16	 as, It., fine 
16 . 21	 as, ft., corse 
2$-36 
3,44 ss,Zt.,coarse 
44 . 4$ ss,lt.,med4grain 
4$ - 52 as, it. gray, very course 
52 - 56 as, gray, med. grain 


01.11 .125%	 39'-40' .07 
•	 .035.	 4O.4 .05 


2.3 .045.	 41.42 .03 
3.4 .05	 42-44 .035 
4-5 •	 .01	 44-45 .04 
5-6 .14	 45-46 .025 
6-7 .08	 46-41. .04 
7-8 .03b	 49-51 .03 
8.32 balow.03 .04 
3233 .03	 SZ-3 .03 
33-37 below.03	 53-54 .035 
37.33 .035	 54.54 .03 
38-39 .14 


DDH 34 Locatjon	 $pad 15 less 1. 5', $E wall, 60' dIep, 10 p, coli*r 
cIty. 5523. 5 
0' - 4' as, dark gray, med. grain, carbon particles 
4 - 8 as, gray, med. grain, carbon particles 
1-12 sslt.,fine 
12 - 16 as, very It. gray, fine 
16. 20 5s, gray, Line 
20 - 24 as, it. gray, fine 
24 - 25 as, It., fine 
2$ - 36 **, it., med. grain 
36 - 40 cc, gray, med grain, heavily carbonized 
40 - 44 as. very it. gray, fine, alight carbon 
44 - 52 se, It. gray,	 ery fine, carbon, Yer	 little 


recovery 
52 - 60 as, gray, very Line, carbon, nona1 recovery 


______________________________ 
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.1 
Prob.Log 


4	 .'	 •o'.z'o3W	 . 2Z'.23' .O*% 
.0? 23.24 ..6 


2-3:	 .09 24-25 .05 
•	 34	 .05 25-26 •. 


4 . 5	 '.04 26.27 .02 
5 . 12..	 .03 2?29 


•	 •.	 12-13	 • 04 29-30 .025 
13 . 14	 .0*5 ' 30.33 .02 
14.141/2 .30 33-36 belew.03 
141/2-15.Q$ 36-37 .025 


.15.16.	 .0* 37._3$.• ,0 
16 .. 17	 .10 38-39 .17 •	 .	 tt8 . 	 .80 .	 3940 
18-19	 .35 40-41 .06 
19.20	 .	 .30 ..	 . 41-42 .04 
10.21	 .20 42-44 .03 
21.22	 .ts 44-60 below.03 


DDZ	 '.oe&je for Mv*nbei (DIMI 11-4) 140' 


DDI Ir.0tz0 for flecas*ber (DD* 1 5-8) 20$' 


DDM	 ootqe hr snuary: DDU #9'	 .	 •.
35w: 


10 40' 
U 54' 


: ia. 60 
13 . • 	 . 56' 
14.......


31" 
14 


"1$ .	 40' 
19 .	 49' 


• 20	 . 
21 .	 56 
74 
27 •.	 24' •	 •	 •.	 2*.	 • 37'.. 
32	 ... 43. 
'33.	 • 
34 '60* 


t*1 for 3**uzry IW ,Z6S 


ota1 DDH £oot.je drillod *ndor DMIiA cotrsctt 1, 114P 
ats1 DDØ foats	 s*t1z.d byr coutract: I ,40' •	 •	 •.	 •	 •	 ..	 •	 . Differe*cs: 14 


•	 DDH F.ot*ge to beèl*izned fOr Juaxy 	 • .	 •	 • ' 


7.otqs for DDH # 22, 23, 24, 25, 29, 30 and 31 is not clainsod a* tisese 
htsa wez'e Ioc&te4 i* are*a opoa.d up pz'ior to cone*cemeat of contr&ct 
wcrk.	 •	 • 


•	 .	 •	 .j. 4. '.







13 1956 


U. S. DEPARTMENT UF THE INTERIUR FiNAL STRBUT10H


	


BUREAU uF MINES	 1956: 's 
REGIuN III 


Administrative Audit Difference Statement 


Date: 
Payeets 1 
Reference: ________________ 


ak j 
Lyi


(fr*,	 2'97E /7 - 


;S 't4 J


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 $ _____________ 


Amount Approved	 _____________


The reason for the difference was due to: 


•>, o co	 c2	 3ij it 
L a.	 3 


C	 SJCJ 
co


t c a: 
fl• $	 Lo 


	


3C (..	 2) 
C	 . 


Any reclaim for deductions made above must be supported by the 
uRIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 


/	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 FEB. 1
WASHINGTON 25. D. C. 


224 New Gstombouse	 . 
• -	 Dewrer 2. Colorado	 S 	 February 6, 1q56 


M*inerasdum	 5. 	 0 • - 


To:	 T. A. hristense* 


From: Lx.cutive Officer, DMZA Field Team, Itegion UI 


Subject: DME& Docket M25 (Uranium) Coniract ldm-E$, Urs*. 
niom King Corporation, $sn Juan Ce. Utah - Oper' 
ater1 s Monthly Progri;as Report. for the period December. 
1q53 


£*cloeed axe the original and four co4.s .ch of Forms 
MF*104 and Mt '404A, Narrativ* Report, and Zngiaeer's R*port for 
the bove period. 


it is deemed that the Operator has complied with the in.. 
taut of the ee'ntrsct, end the work for which paymas' is recommendod 
is acceptable to the Oover*zo.M. No documentation is reqnir.d for 
work performed uader contracts prepared on Term M1-ZOOA, ther. 
for., we recommend that payment be made tar 75 percent of the amount 
repovt*d by the Operator on Form MT 104, contingent en your verth 
catisa of arithmetical accuracy w*thin.thm report, .tpt for reinstate-
meat of a portion ci the long hole drilling cost previously suspended. 


Due to an arithmetical error i* preparation of the Terms 
),tT-104 md MF ..104A. th. "Drilling" item is incorrect by en ameuit of 
$175.00, and the error has been carried through in the "Tot*la to dote". 
Tb. Operator has been advised and o*boeosnt reports will be corrected. 


Raii t*te an amount of $230. 00, th. cost of 204 feet of long bole drill-
tug at $1.25 per Loot. This amount was previously suspend-
.4 pending receipt of prnng. records which have jw been 


• S	 received for the above Lontag.. 	 S 	 S























Form'MF-104 (Rev.)	 UNITED STATES	 Budget reau No. 42-R1036.5 
(ApU 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 13 956 
Month of	 ------------ , 195	 Docket No. DMEA $2	 Contract No. 
Operator's Name Ur*un ivai C..rp,	 Minerals	 WY 


Address 4fl N.*n $b$+ isIt *k City tih 
Contract Amount, $	 Government Participation $ %	 Amount, $ 14 02b 00 


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS


(1) Contracts: 
Short Form 


Drilling----------
Bulldozing--------------------------
Crosscutting--------. ------------
Drifting--------
________________ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date ....1 --------- -!9yee


$35.0 $175.0! $-----O0O


_ 
oo 


42.0k 8ZO1


& Q14	 L 5Q.J 1.	 7 q9 6° $7LJ-Pc' /(d /aJc(e2 
rect and just nd that payment therefor has not 


Per -----------4.IA..#T'itle -------------------------------


WheIk a voucher is s4d a company or corporation, the name of the person writing 
the company or corporate name, as well as the cpaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 
jurisdictIon.	 - 


j
ctionsonrerse)


',	 Li	 / P'V €c2 '	 1/ 
Pursuant to authdrity vested in me, I certify 


that this ace t-4s-eerrec and roDer4or.p.y. 
ment in the atL	 i t	 , 


22Q 
Signature,-:


(Authoriz - ertifying Officer) 


Date	 v&	 -- - C4 t 
(See other side) 







(Fat Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration AdministratiQn project under Contract 	 in accordance with the terms of the contract. 


SignaturYJ
	


Title	 Date -&o 


APPROVA BY DMEA XEqTIVI 


"I Signature


vv 
OFFICER OR ALTERNATI5) 


Title	 Date 
FE-61956 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and coflsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator; and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wOrk performed under items (5) and (6). 


UnderItem (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "PUrchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services,. 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by. appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00; In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Uiers ,Fms	 UNITS To UNIT_Coals 
MOTH DATH TO DATS


'Units Unit Costs 


bIft. $ t it a. iLtIU t 
UC.1 4tff 4.iI L)1 


o.00 wrt $;J 4 tTIJJ i,U1i* 


_____ T4.DO
TOTAL	 COSTS 


AuTnoRlzD BY 


CONTRACT


BbrmMP-104A	 Budget Bureau No. 42-R 1151.2 
(A tirIl 1052)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ECEWD 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
FE 13 1956 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month 6L l9L	 Docket No. DMEA !: 
Operator's Name	 AkZ*L	 Mmerals 


Address


AUTH0RIZID BY CONTRACT 


OPERATION	 UNIT	 M0NTU. 


Drifting----------------------------


Raising 
Shafts


--i	 jiiiii ii;iii øci:zz 
Churn....................... 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and TraiIs.. 
(br*itciL M1$.s ** 4L 00 


TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased..----------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


------------------------4*. ToTAI CosTs 


The undersigned company, and the official executing this certification on its M' 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 


fl t9S	 Kinj Corp. 
Date-------Operator-----------------------------------------------------------------------------


Per	 Title 


-p. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a wflH'ufly 
false statement or representation to any departhient or sgcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 ,..	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other, administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. Ther' are blank lines, howev, for those unusual phases which may need td be. 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a mohthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costa. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Suchdistributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to sUch 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvemenls, etc.", will be distributed, to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract". will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for 5remarks has been provided for• 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U. S. DEPARTMENT UF THE INTERIijR	 J96 
BUREAU tF MINES 


REGIoN flI	
ANAL m1OM 


Administrative Audit Differeflce Statement	
O 1956 


Date: ____________________ 
Payee's	 fj'&4Y 
Reference _______________ 


I7i7j '9 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 $
k;l 


Amount Approved	 ii> 


The reason for the difference was due to: 


4	 4


2, 


L	 .
j


d 


)	 4


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinrere1y yours, 


N. E. Stokes 
Audit Section 


R-III .-B & F Form No. L 


)4-l-S2 D







I.	 .. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


i 


224 New Custrnhse 
De3wer 2, Colorado
	 yfl, .1956 


Memo raadu*n 


To:	 T. A. Crlstensen 


1rrn:	 Executive Officer, DMEA Field Team, egto III 


Subject: DM& t)ocket 3625 (UranIum). Contract Idm8?9, Uranium 
King Corpnration Whitewall Canyon Mining t)ttr1ct, San 
Juan Cniuty. Colorado - Operator's Month&y Progress e-
port for the per&od October and November 1955 


.nc1osed are the original and four copies eih of ?orms MF-
104 and MF1O4A, Narraths Report, and £nglneer's Report Ir the &bove 
period.


It Is deemed that the Operatr has compited with the int*nt $ 
the contract, and the work for which piyment is recomended is accept-
able to the Government. t' documentation is required for work performed 
under contracts prepared on Form MFZOO g ., therefore, we recrnm.nd 
that payment be made for Th prcent of the amount reported óy the Oper-
ator on Form M1404, contingent on your verification o arithmetical ac-
curacy within the report, except for the following deductions: 


an amount of $175.00 claimed for 140 feet bag bol* percussion 
drilling at $1.25 per fo*t as the four boles reported bad *ot been 
radIometrically probed at the time of inspection by the txamlning 
engineer. This amount will be reinstated oi receipt f the prob-
ing record..	 . 0 


Disallow an amount of $4.00 claimed for chemical analysis of sample No. 
8-2? whIch was a control sample on a miii pulp and Is not allow-
h under the tsrrns of the coutract.. 	 .


A























Docket H,. D)4A 3625 
Contrect No. ldiimE 879 


COVEMINE 


Sin 3a* County, Utah	 r 1 
1'? 


REPO*r TO& PERIOD October 25, 1955 to No rerDbe O, 1955 


Zn sccoz'dance with paragraph two of Exhibit "A" to the contract, the starting 
point for the ceatract work wAa established by tht Governxneat on October 25, 
1955, at ick time drIttiag had already besa cen$eted to faces indicated on 
attached map io*sr lest *o4rtkst o sped 11 md fly, and one.'Mlt i.'.t northeset 
of sped 12.	 ., 


Prior to October 25 operator bad cwnpleted. 350 Lest o 25° t*tCU*, a forty 
ton pocket, and about ftve hundred aeveaty feet of drifting along the oblaaruixp 
no.ikopi contact. Ore of conunercial grad. was fo*nd in sm&fl pockets too 
widely scattered to put the operation on a pnyi*g basis, though. an occaaianal 
sm*l1 pocket ceuld be located assaying over 2% Theae were big graded 
wbeire :teasabi. withont detracting from the main objective of development. 
Outside of the ore pockets or hot spots, the radiometric coust normally ranges 
down to about . 02%, seldom down to sore. 


The drift wsa first csrrted to point (b) where no miner*U*stion was found. The 
materIal In the vscinity of sped? bad. ebewn mineralization to aboi2t . O%, cease' 
quently It was decided to drive the cross .. cut toward (e} md U). The rnoenkop& 
contact dropped until the lowest point was reached at (e), where an ore seam 
on. foot thick, assaying between 25% an4 L 50% was found abotat one Loot above 
the .oeukopI contact. . Tb. drift w*s through the or. after two rounde, and the 
contact rose to th. west. At (I) it had come up 1. feet sad there was no mineral. 
isation. The ore seam in the wefl at (e) .j.sred to run in a northerly direction. 
A diagonal cut wiie dRIven from Sped 7 to poit (4), and conItions encountered 
in the first crassest repeated themset.s the Moeoks$ ct*tt fefl oil toward 
sped 8, where the re seam waS s&in encoontored for two rounda, tb. contact. 
rose as (d) was approached, and. all miaàralisatioa disappeared. A dog hale was 
driven to tak. out ore between sped $ sad ge). Though the ore at (.) end sped 8 
was. concentrated nearthe moes*opi contact, it wee of sofftcie*t grade to carry the 
whole face. It was shipped between September IS and 25 in four lots as follow.. 
Lc)tNo. I, Z.5$ tons, .10% Lot No. 2, I.$4 teas, .12%, LotNo. 3, 29.Z4toa*, 
.11%,Lotd, 2O.74ta*s .36%.







In the well at sped. $ thi ore appearid to treed In a northerly dL!ectia*, tboagh 
the ledicotions were not as str stg as at to). The drift was p.sbed to. the north 
frc sped $, hit ran o*at of Ore ofter o*s round. etwo** apa.ds $ and 11 the 
znosnkopt coait*ct roes steadily, and ore was f.oa4 only in elat.d small pockets. 
Those were high gra4ed and shipped as Lot No. 5 3$. 35 tens, . 1$%. 


As i*dioaLet by slevattans ofl he map,. the coatact rose steadily t the west 
1* the csos scat lroxfl sped IL,, The Chini. dropped west of peint (3), .d at 
(k) the sbi*araanp had been pinched to two test. &ith.iigk there is a thi* Irr* 
gidar seam o( ab.iut .2* ore in the cinity .1 4*), it was set believed £wrtksr 
drUtto jestUtad in this heeding 4&. to the using enhej contact and tkI*ness 


it was necessary to commence tIberl*g ZI feet north of sped 10 d. t the Chinie 
skate In the reel. As sbewu on the m, the timbering ked'te be continued a.rth 
east to * point ft feet pest sped 13. &ndi.xn.tri cosnt Is quLts low throhont 
this arS*. 1* she vbci*ity of sped 1$ th. skinarsrnp is only 


$ecasse of the lack of s conragIag ccnditions areind sped *2, at the beginning 
of the contrsct work on October 25 It was cliclded to driv, a creescet north 
wester ty from sped * I. Drifting was cari*ed to point (1) and en to (m). Past 
ti) tie aoesk.pi rose sharply sad the CM*lmy cam. down to pinch the $bInwmp 
again to two feet. Mineralisation near (in) is confined to a few very small spots 
in the tics. These cenditions indicated the channel probably my towud th. east, 
therefore drtfUag was centinsed in the serthiasi beading pest sped 12. At point 
(o) the &htnarwnp is completely pinched ont, tbo*gh there is an e*t*on Inch 
seam of It in the opposite wall with vary low scent. The m.ankept contact shows 
ad.fi*it. dips. the eesdieut across the drift from (e) to (p) and (). Th. menu 
•leation .1 th. contact coa*t*imtty drops toward point (s) levels oft at (t), and 
rises slightly toward (v). Asia the case with the **wz in the cont*ct at (.) and 
s 5, another ore seam about en. font thLck averaging sheet ,3S%, was ted 
at tt) right en tk contact, sad as in the pretriejis case, It disappeared from the 
Lacesftertworowads. l.beU.owlathecontsct*t(t)ispertcfthe 
channel i*dic*tsd runn4ng bias thre*egh core hole # and on throngh (e) and sped 


As the ore again appeared to t*end in a northerly direction, the drift was psbed 
toward spads 16 and LI, Th. contact 1.11 off sharply past sped 16.	 e contact 
fell .11 sharply past sped li.. Ths .rc disappeared, kit twenty feet past sped 16 
5: er ore b.d was .ncoont.r.d. The richest ore L&y *$sinst a steep moen opt 
mad bank running along th. west wall, situted in horizontal strom. four to six 
Inches thick ble	 into low grade material of eqasi thickness lying between,







Report for Period Octøber 25I t955 to November 30, 195S 


Psg.No.3.







.o 


Joflowing is a tsbul*tion of the drUthig d*ririg the contract p.riod, Octob*r 
ZS throh I4veznb.r 3O LSL 


lp*dUto(i)	 25 


4 


114t(zx) 10 


J'iceAto$p.13 3S.SO 


•	 SpaLi3to$p4Z4 •	 2t25	 .• 


•	 $ød14t.$p*415 46.32	 •• 


$paiL15t.Jaceat(v) 26 


$pa4to$pM1	 37.23 
Lrn.s f.r Ji*cti*	 4.5 • -!wrrfr1i: -m 


22.13 22.13	 • 


p**U6t.S4p.417 3Z.4 


$pM17totsc.	 •• _1t 


Total 242.10 


Ttusb.rs were set f.r 4. 25' northeast o face A


A







-,	 S. 
•'	 Deep HOle P CnI*iOn 4rUlMg W*$ co*dcted *$ feUOWE. 


HOle N.. & to determine whether cesitact continnd to rise 
Lmc*t4at piiiat fr), 61' deep, color s%sv. 4 5522. 71, atnrted borisontal 


I' Z' asd (ri), light coLored 
•W-31'Skat.,durkgrsy 
31' . 3Z' sis1e, lighter gray, blendi*g Into .aia4 
32 L54' seed, Ught coLere4 
544$' muddy s.M drifli*ij along 1rstrm contact, very little 
rcev*ry lst *2 ft, SILm$*. M$*Y*d. 04 to .01 radinoetric. 
Rising of contact inconclusive. 


Hel* 14o 2 to determine *hetker 1ec1 mud bss or siding channel. 
L.00sd at s$4 17, 36' deer, color *1ev. tplus) 55i4.4, started 


I141 Trm shale, no varisac.. Sample* assayed 0.00% 
Med heel. probtbly channel side. 


i(oi. N.. 3 to determine Trs Thickness 
cated at sped 17. 36' deep, color V á*ve TrsTrm contact, 


dr1U.d irerticafly into roof. : 
0' 35' 2'rs said, light eLore4 
3'-. 36' TrC skal. 
Tre 43'. thick (35' drilled pins color 1' above contact). 
samples ueayed less than .03% 


W$e G. 4 To test for presonceof mud bank. 
St spud 1$ pIus 3. 61' deep, color .1ev. 5520. 35, started 


O'.61' Tre. sandstone; no variance, no variance no mud b 
$na$. assee4 0.99% te.03% 
(Jr.ot. fø Hole No, 4 will be claimo4 *.t month a it 1* loc*t.d 
boyendth. 124.55) 


Total footage for Holes 1, 2 and 3; 140 bet.







Cb*mk4 Maly*.s were run as fo11wws: 


No.	 $o*rc•.	 S 


______	
- L.- L 


S VI	 Pulp fron lot 5, AfC tøt 1039. 


521	 Grab sample, ZO t 30 feet north ( epad to 


329	 Grabs*mpi.,3Otc4Ofe.t nortkofspsd16 


$ 30	 Gr4 ssmpis, 90 to 45 e.t north s spad 16.-


831	 tac.saznple,.eontbw*IUZft. 	 LOf	 12, - 
r.prcaantng about 4 it.5 .1 tMciams..	 S. 


$ 3Z	 P*c. satnpIe, welt wafi at .pa 17, abot 3 ft. 
thick. *L1 moenkopi .b4. wkkb .hw.d r*.tTC 
count.	 S 


3 33	 1'ac. eampi., west waU 15 ft. ortb *1 *p*d 11, 2 it. thick. 


3 34	 Face *ip1,, w*st wafl 15 It. north of spad 1*, 2 ft. thick. 


Dee to the thorøah mia recsise4 by the mack by the thee it reochee the 
•nrfac. t La	 tired *he grab asm,pLea axe mech more reNus*tative than 
the tsec 1sap**a smcs the ra*s of are sad *ta.raMin4.ws a wide 
varzi*cm croem aiivy face l* the i&*e.







Form MF-104 (Rev.)	 S	 UNITED STATES	 •	 Budget Bureau No. 42-R1036,5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -'" 


OPERATOR'S MONTHLY REPORT AND VOUCHER'E[3 1 


Month	 Docket No. DMEA . 3625	 Contract No. Ilm-E---9 
Operator's Name	 r*Zi- ngCQipoZetiQfl-------------------------------Minerals ----- -Uranium 


Address 4Z3 Ness Building, Sslt-Lake City- 1 Uth 
contract Amount, s18,7QOQQ	 Government Participation: 75.%	 Amount, s_I4,.OZ5OO 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 •Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent Contracts: 
Short Form 


Drilling-----
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


Timbring---------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe------------------------------------
Track---------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify):


J15,OOl-----------------------I-----its.00----ii-----------------I-----------------------I 


11434 30- - ----------------------- - -
--220.-so----------------------------.-2Zo,-50 


TOTALS-----------------------------------8570.8 --------------------------8510.8. 


I certify that the above bill is correct and just nd that payment therefor has not 


U*'*ni-urn KiniCo!p.... 


Per c@-r2J....LAA.A...IITitle Trutee 
'When a vouche signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p.' NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter wtthin its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature<2.Z --
(Authorized Certfying Officer) 


Date Ij3/Y Vo2241d 
(See other side)







.O
(Fo, Govsvnmsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Noi(----in accordanàe with thetermsof the contract. 
' n 0	 ,4wki	 - 


Signature 4:Th..: -	 Title tAYtMt	 -	 Date 


APPROV BY DMEA E C IVE OFFICER OR ALTERN4TE 


Signature -----------------Title XC4tQ	 Date 


MONTHLY REPORT OF OPERATOR - . 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and. 
Voucher.—This form details expenditures and coristi- - 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voitcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. ' Do not' 
include labor, supel-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability. insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation 'which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under 'Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. , 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator *111 -submit 'his. claim under item . (1); of ,Form 
MF-104 by deleting as stated above the word "Independent" 
and by sbo3ying the number of feet or other units immediately 
aftr tlé 'appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'Units 


33.65 500 


50.... 45Q------


I.&Z& .1.160... 


4400-------- S0


Unit Costs 


4,_Q----


*_z5....... 


4.OQ 
TOTAL COSTS AuTHoRIZED ST 


(Aprll952)	 S	 •	 •	
Budget Bureau No. 42-R 1151 • 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORTFED , 15G 


Month of .Q NOY55	 Docket No. DMEA 3625 
Operator's Name	 siu KngCorporktion 


Address 


OPERATION	 UNIT fi COSTS PETS	 13 0 CoSTS TO DATE	 UNITS TO


Contract No. 1dm---879 
Minerals


AUTHORIZED BY CONTEACT 
Ua'r Cosre 


TO DATE


Drifting....................••---------
Crosscutting 


Tib*riig foot Z20.50	 &0O. 
ShaT 
Winzes 
Drilling: Core.............................. 


Churn............................ 


*-Percusi it-fool ----t75.0( ----- i40--	 i.1S..Q 
Stripping 
Trenching..................................... 
Test Pits 
Roads and Trails... --------------------
-Chsinkal. i*ei. ac-.----32.4:00--8 ....3Z.0.Q. 8 


TOTAL DISTRIBUTED CosTs----- -II:.8570J0 --------------- II----8.57O80--
.1w. 1Uue Wi 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs............................ 
New Buildings, Improvement8, etc........................... 


TOTAL COSTS------------------------------8570..B-------------------85iOI0 


The undersigned company, and theofficiai executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ...Dec.i5 19.55 Operator UranturnKing.Corp.. .......... 


Per	 9L * 4YJ	 Title-----------------------------


-k. NOTE.—TItIe 18. U. S. Code (Crhnee). sectIon 1001, snakes it a criminal offense to make a UfUlly 
false statement or representatIon to any department or agcncy of the United States as toany matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS:-------------------------------------------------


._.: _______________________________________________ 


(For Government use only)







.•	 •• 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine, the progress of the project; and (2) to 
furnish more permanent:information on mining costs for future usQ. . The more important. 
phases of oeration on which permanent information is desired 'have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fora particular project. It wil1 be necessary for the Qperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for bot.h mônthly'and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of items. For instance, supervisory and ergineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.', provided 
that these :items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs
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o. 


November 1955


rn 
McCarty and Coleman 
916 Ninth St. 
Wichita Falls, Texas


From: 


Smith' è Laboratory 
Chemist and Assayer 
Moab, Utah 


Sample Description 
_____________ W308 


S27 0. 177 


S . 28 0. 138 


S29 0.092 


S30 0. 194


Total charges $ 12. 00


Signed by J. Earl Smith, Chemist 


S. P. Coleman certifies that the above is 
a copy of Assayerls report. 







OS 


December 14, 1955 


TO: 


McCarty and Coleman 
916 Ninth St. 
Wichita Falls, Texas


From: 


Smith's Laboratory 
Chemist and Assayers 
Moab, Utah 


Sample Description 


S-31 


S-32 


S-33 


S-34


/3O8 


0.094 


0. 218 


0. 802 


0.596 


Total charges $ 12. 00


Signed by J.: Earl Smith, Chemist 


J. P. Coleman certifies that the above is 
a copy of Assayer's Report.
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S 
PI )I INERAL XELORATION 


COThCT MUIS TO AND ATh)fl I!IO 


Z have zeviewet	 L. 1	 f thc. W hinti off 2	 rtaiuli t
Contract Xdm'Z87), Docket fA3625 (rauLum), : dtd Septeiiber 22, 


Lth


i]niu Kiz Cooratn 
3)7 Wes' ThU14ii 


•	 S&.t Lae ity0 1, Utth	 H 


Eo th urpoe of: ete ii th awouut of: rrdli1 pb1 to 
•	 U. S.. Coveracient o aie; of rninez?a EAi r,ertc referred to 
•	 th Cove Group of Cials 1oted i San Juan Cottty, 'Jtah, dur 


tt )erioQ Mare 2b LTh1, throuh ay 14, 364, 


A cez'tificetion 0 dicovey or deve1op.ent 'aE	 o Otoba 
2,. .195, and, in acordce with Article 7 of th contract, royy 


•	 is payable on all iti eraL ptoducad.frou he lend ecr.bed in Arti -• •	 cle 2 of the conrac fr ,a period of 10 years. fr the date f ie 
onract. or until thi tot& net aouit ontr1butzed by the Govertunt 


without intret i.2u1ly raid,whicbeveoccr Cirst, A Resot 
• of ev	 dated Octobes 2, 1956, indcated cepte costi under the 


•ecp loratioü cntrct	 utIng to $35,649.25 with th Covernent ' 
cp rbutiot ou 7	 basis being $26, 736 


The status of the vjct, th seoe of evLec,	 th reasons	 -•. •	 •	 • therefor are stated c	 2.	 •	 0	 • 	 • 	 • 0


	 0 


This rev tew found	 1e bubJct Lo the Gøvrn eu	 royalty sub' 
0•	 ejuent to the.period oveed bj . a prior Report of	 Review	 0 0	 •	 w;tch foind the s1; •ubjcc to the overn.et • royalty thoÜ13 	 0	


0, 


March 27 1961, to be $151,2Q5.70. The roymlty ccut a of .Marct	 0: 


0	 •	 • . 27, 1961, was; 	 -	 -	 0	 • - -	 -	


0	 •	 - 


•	


0	 •	 Total.	 • -	 7,4233.	 •0	 •	 •	 • •	


•	 0 
• 0	


•0	 0 0	 •	 •	 -	 Total	 yty ??•iá	 22.27	 0	 • 


0verpy o	 f Royalty	 ________ 


• • • As of May14, 1964, th	 account O0•thi$. project wa found 
toae.


Total .oy$t' Payable	 7,4O'.3 


	


• 0	 •	 •	 0	
• Total Roylt ?aid.	 ..	


• • ________	


•	 0	 •	 • 


Overpa	 t	 Royalty	 ________ 


- •	 Mar 20, l64 -	 0 -	
• albert, OtIE Auditor 	 •	 0 •







	


.	 . 


2 


___	 uiCora	 25 


	


• ••	 •	 _____	 .•	 . 


h$M CCtraCt prv	 tt t ø:cto	 11ifthe 


________	 ty to th COW UI 


	


•	 nte ryeIty .Ot i:	 roduc*	 th laud tr	 •. 


	


wtder. The anc eoist o the C . thb 44	 • • 


	


•	 • {a!ts . 8ittitd,	 ov	 ii	 (3,. t. 37S. 


•	 15 E.,	 At	 ,ie th cv	 the Qp 


	


•	 the orrez' f'	 cen	 rt!	 in the Lnera 


	


•	 •	 In	 o th	 Lea 
p,cuted b Thyior	 tootit, tx	 • 


	


•	 •	 rent unctivideci interett ) nd 1nu J.	 eLo, t	 hoLdcrt oC km..	 • 
•	 over z.tdinc 15 erct	 .• •	 •	 .	 • • .	 • 


EpLorat ion orL ue thi COnt'adt	 eorvted	 My :9S 
• .	 S3z O , prOdUCt*!2	 the prtiOn peio2 d threnftv • 


throtzh Jnusry 19 .!a' z or th iccouu o th CDtU	 nd 


	


• 	 •	 .equent1èsthrou;,F At	 1M by C.O.G. fl(c C rportion . • 
arc overed br fi.cprrc of	 a1t,' Review	 J7 2	 : 


•	 mi	 pv$.1 U, 19&1..	 •	 • •	 •'	 •	 • 


\	 63 tnq	 u1d sced	 U e perwr	 ctc itLe 4, 


	


• .	 . 196, w xetuvnetl t' th a1t Lake City Post Oce ar}e ")ovet 


	


•	 • • Le4t to A$dreEs t ;	 tt ttni by the ?t!u; ieLd OfA 


•	 •	 • • • er, ONE RioriIfl,	 coacd n	 Eraii tw	 •	 • 
rroc't undez the 


tr review wrn ath. n u C ai	 oI U e Opea.' 
•	 ctrt and	 e flwLri	 ewos	 •	 • 


(a) The i1e	 icd that all aa1v o 


	


•	 • • • •	 • Erom th4	 opetty sizce the date oL tIé cotact • • •	 • 


	


•	 •	 •	 have been coiitcd for;	 .	 • •	 •	 • .	 . 


	


• •	 •	 •.	 (b) .. There	 nc prcduàtiou	 nct	 • •	 •. 
•	 •	 (c) The ad irótv cost t the Gover	 o2	 •	 • •	 • • 


• •	 •:	 •j	 this	 WO1; b	 •	 .	 • •	 • • 
•	 •	


•	 eXCestVc2	 to the iowtt o2p1bl	 • • •	 • • • 
additonl ?oyttJ which iiht be d1i&.











	


S	 . 


MAv2Gj	 I 


Memoran4wn	 . ,,.. 


ACUnS fteld 4)Eficez, eion UI
(Signed) L D. Ta4Ieit.	 .. .. 


Ctiief Contzt AdrnintFtzstton. nd &tdit iV.SLOa	 ...' . 


•	 S*bjeci	 DI4EA'362!(Urntnii)	 S 	 . 


Urnti	 (ororatiott 
•	 Co,eGrow of CteJ	 . .	 : 


San Juan County, Utah •	 ..	 .	 .	 : 


	


• .	 :	 Conttct Idm'E879	 .	 . 


The oz 4inal an4 uve &.oy G a Rerort oE Royait,i Reew covering 
the eubject cntrct art. eric1gsd. If. you cóc In the facts •: 
tate& tbereu%, ieue uate the foUowing di8trb4.at.ion: 


(a) Oriinai. t the FLcai Section, Office oE iaC	 • 	 S. 


tent Qperatos, . OLfice o the ecietay, U'. S. ...	 : 
DeparLiett of re 4ztetio,. Washr&gton, Li. C• 
2O24(;.nd	 : •. 


(b) One C3?Y tor o.ii f4es 


• .	 .Th Report o	 yLty eview La made	 córd 'urosea only;,.	 H •	 the.refore, no copy foi th Operat,z i pro vidE4., 


M evLience oi youz concuxrenc, . a copy of your 


	


•	 mittin the oiiaaL. repDrt to the FiBeal section siioi b fur-
ntsh.d this Division. If for ny reason you do not concur, both	 S 


copies of the rrt ho*ld be rturn.d tO th DiVisiOn With yOUr 


	


•	 comments.	 .	 .	 S 	 • 	 . 	 S 


Enclosures 


	


• 	


S EDTalbert/ama 5-2Q64	 .	 .	 S 	


••	 •	 S 


cc:	 •	 .	 . 


Docket	
• 	 S 	 S. •	 •• 


• Director t s Reading File• • 	
. 	 • 	


5 	


• •	 . 	 . 	 •. 	 S. 


cA & A Division S


	


. 	 • 	 S. 	 S•	 •. 	


• 	


. 	 S 


• 	 •S	


• Fiscal Section	


5 	


5 	 . S	 • 	 , 	 . 	 S 	 •
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*ldg


OME 
14 


DATE1 
imorands 


Tot	 1.org	 C. $.Ifttdge, Chi•f 
DLvisLou o	 SLs&d Operattons. £N$


_____
-1 


Waahtn$t4n, 	 , C,	 20240 


Acting	 LøLd Officer, 1IU, Rigion Z1 


$ubj*et;	 aA4625 (Uraniu*) 
Uraniu* Ltng Corporattoz 
Cove Ogoup oe Cleiws 
$an Ju*n Coutty	 Utah 
Contract U'.E819 


). 1J	 L Mayer, held Zngias*r Lor AZC	 advises that this 
pvOp*rty hIS DO	 iOC$t3O. : 


The Last	 hipmsnt was Lu 19584


ORIGINAL SIGNED BY 


$sgh K. Connors 


cc:	 3625 
1819


I'











S	 .. 
UNITED STATES


DEPARTMENT OF THE iNTERIOR' 
rce W MI NFRAL fXPLORAT1ON 


Sldg. 20	 Denver Td.ral Canter 
ver,	 Cob. $0225


Apr11 20. 1N4 
AIR MAIL


- 


i.f	 Contract &inistrstio* and Audit DivisL J,........---.-i 


Pr..: Acting Field Office; Region III 


jsct: EIA2l35 
$umyitd. Uraniuu Co 
Iiysid. Nina 
Nuts County, Utah 
Contract I.I3$1 


ts r.pondi to your	 datid Apr11 14, 1964 on ts •j 
r.st. 


Ih. sotuct subordinated th	 Buddy CIata and the Pr•edON $o. 2 C*aia. 
AIC records show: 


Shipper	 Noath Dry ton. ore 


V.C.A.	 Oct	 191 288.00 Q300 
'S Nov	 1%1 145.00 471.00 


Dec	 lTb1 1,735.00 4501.00 
ViIhsl* Oct	 t%1 6O.00( 24100 


'S Dec	 1'6i 67.00 t$40r. 
Jati	 1'?2 378.00 2,1$O0 


'S "	 Fib	 1962 309.00 1,'S,IO 
Mar	 1t2 1,01200 3,eIt0O 


'S "	 Apr	 1'2 260 00 fl$.0O 
" May	 l'€,2 27500 1,110.00 


June V2 Noni







-	 - 


Vt1haa C1.i records quoted by 1C checks with our s.ttlz 
•	 .-	 ss esi th• luddy C1ai. 


the contract shows a V.C.A. shaft which has sesess to thS 
ILI, ftsedon Mo. 1 flies es vr	 a.. 2 Mine. 


ttissd several tllaes. before unless A*C La sore istfic 
auss how are we to usrtatn the source of the or* is a 
this. May I augE.st that on sy next trip to Aspen, the


	


H	
11ss is May, I will EO to Grand Junction and call on the C 


- ____	 - dat.rntns tb. ooercs.ra the Pr.edøs ore shMIn 
I viii also check V$2 ad1879 	 the s	 ties-. 


:


i..4 


	


La	 •	 - 
-	 i-r


.	 ••• 	 1-'.• 


Fhztt N. Connors 


•	 -	 j&-


•• 


--


•	 E.• 


:
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OFFICE OF MINERALS EXPLORATION 


REGION III 


Statement in Lieu of Interim Report 
of Certified Project 


Reporting PeriOd	 Nov :Mber 6, i962 


Docket and Contract Nunber	 A365 


Ope2?ator'	 irij ztox 


The project has been inactive during the reporting period 	 X 


Pertinent data relative to the subject contract has remained 	
fJ unchanged since the last report 


Remarks: 


X 4isczss& t ribct	 ti Mr. trcb, A* 
wtose bsi1ivic te bjec	 py	 • ?tt'cI thtoz*d 


tl*t t1 Cov* O1&i*$ b*ve not xvdee4 *ny ore since zust 198, 
G.ir .>y1ty Z%C	 rnras eii +t nføz'i*tto 


Mr fltrch 3tt 'Uiat bt ia	 o 
Cave Cro bttt io i4zttj rs tet ttrd t,h cosr b*s since been 


ñ' t	 O:rt. 


Signed____________________________	 te	 veer 13, 1962















OE 
PARTMT O TH STjcoR 
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3c 0	 o
	 R GGN fg 


4Py 


II 	 1	 ' •. . .; 
':i.	 Z• 


)t	 .T , cr.i 


D	 ? o 


IL.e' 1!c	 ,	 Il	 11a	 't	 1	 bi	 t i''	 '.	 •..	 4 


. 	 i_	 i	 '	 • . 


-1	


4'T	
•.	 ii	 •?	 '	 .4	 7 44 


si	 '	 (c-. 


	


•	 -' .	 '•	 •	 4	 •	 . •.	 _,	 -	 • 


r -'-'	 ' 	 I 


	


4I*	 r;j'	 T4t	 •	 4. 


	


•' • '.'	 •.	 •.-	 L' 


	


I	 ,	 .	 : i	 I	 J	 • 1J L	 4.	 V J C 


: 4	 .'f	
•'	


. 


	


iJ:-	 (	 iv	 €t	 • •r	 44 iiY'	 : • 


	


'..	 f*'..tVST	 t


	


t 


:. tr	 ii	
•-'	 te tv 


... :	 p	 . • .	 .	 •.;	 . i • •	 .i• 


we	 eet 


	


eeao ihe7	 tet ioi, we feel	 eny poduet1i 


off th tour elsime *rs ehi1d be aee.esd by royily holdere n6 ___ 


e rate o G$ f tho	 o1 ør vhatsv	 eentage renkam 


eil	 10 U 1	 zc p	 ett1 t th 4L,i,rti M.njn 


We wouN £ppreeite 8?t fr© you,


/ 


/	 \


K
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REPORT OF
ROYALTY REVIEW







•pflcE O $Th$*AL$ UPtATI0$ 
ONTRAC A1slM1s'rgMzON AfiD AUDZ1 DVUSIO$ 


ft?T OP ROYALTY $fllW --	 ---	 - 


I have ravtewsd the f flea cit the Washington otfie.. pertaining to 
Csatraet No. 1de.*679 Dokst ho, ENEA.62S (r.ntuse), dated Septsa 
her 22, 19$5, with


Uranius sing Corporation 
307 hess Iksllding 


Salt Lake City 1, Utah. 


for the perposs of dst.rs4nthg the tst at royalty due the U. $. 
Covornaset 0* silas of etnrals fros property referred to as the 
Cave Oroup of CIst*m locst. in Son Zan Conaty, Utah, duvthg the 
parted January 1, 17, thr'o.gh Nsrch 27, 1961 


A certification of discovery or devalopsnt was issued on Octob.t 
12, 1936, ond, in accordance with Atttol.7 of the contract, royalty 
is payable en all minerals *i*ed or pred*csd Eros the land described 
in Attttls 2 of the contract for $ period t 10 yeirs from the date 
of the contrast or until the total net aumunt contributed by the Gov. 
•rnonnt witboet interest La ful ty repaid, whichever occurs first. A 
Report f Review dated October 23, 1931, indicated accsptd costs 
nuder the szpt.ratL contract ssowtiag to $33,64.25 with the 
ernoset's contribution, en * 75 psrasnt basis, being $26,734.94. 


The status of the prosct, the scope of review, and the reasons 
thirster are st*t.4 se pigs 2. 


This tav Law sat ablLstasd the tota' sales of ore sad concantEstes Lot 
this period to hr. *35,391.21 and the A.R,, produtLon bonna on ore 
salea during the prior period to be $32,*1$JS, or total proceeds 
during the period of $5270.14. loyalty duo the Government at 
rates specified in the contract Lø $4,444.50. 


A prior Report of Royalty Review found the sales subject to Govern. 
0*nt roysity thtough D.søub.* 31, 1956 1 to be $62,955.56 which *dded 
to the proceeds for this snb.eçuent parted oaks a total of 
$151,205,10, The royalty account os cit Oscasber 31, 151, was: 


Total Royalty Due	 $2,997,33 
Total Royalty Paid	 ________ 
Overpayasnt of koyalty	 $ 


At Watch 2, 1961, the royalty account of this project was found to 
boa


Total 'oyalty Due	 $7,402.33 
Tt*l Royalty Paid 	 ________ 
Overpayment *f Royalty 	 _______ 


-	 ----	 ii	 - -* i	 - i------	 *-ut' 
April 11, 1961	 bert, ONE Auditor
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Zd819	 Uraniia King Coptton	 E362 


is tuctus Pttkin, Inc., 1iquidation 465e, dated 3un 18, 1958, and 
the last concentrate ssttls*nt is Thus Ztnc Minerals Corporattoit' 
Iiqutdattcm $1, date3 August l5 1958. 


The concentrates resulted f:oa the operation of an upgrad.r wtZl, 
where prodUction tros the lend subordinated to DtI*A was kept wd •	 weighed sepirately but coneuUd*t*d with other poductton. on ship. . . 
sent. A11.catlon of settlement proceeds was siads solely on the 
baits of weight. The stU was operated from March 26, 19?, until 
Asgust 13, lft$, and durLn this period, according to an October 1, 
195$, letter from C.O.fl.; 


"there was a totsiot 15,329 tons treated of which 
2,I)1 or 1').04% /ctus*1y 1$.92/ wee ore fros 
the Cove )itn&' afl "a total of 234,0*2 pounds of 
concentrates was produced of which 4$9O8 pounds 
or 20.e9% was from the C'ove or&'. 


This statesent and the suocettons by ('.O.G. have been accepted tot' 
the purpois, of this review irtb the tesarvetton that the findings 
on sales of concentrates re subject to roiiston in the event that 
a future attn audit o still rneords is deemed to be Lb the Govern. 
ment's interest. 


Th letter quoted above also states that operations of both isin. 
and sill. hM been ssp*ndsd. *ter reports indicate and, there-
fore, it is rr6sumed thAt the roperty continues itt an inactive 
status and no production subject to royalty Li stockpiled. 


This review was made in lieu of an onsits audit of the Operator's 
accounts and records for the following reasons 


(a) Information In tho fUes tndtcates that eli prdue 
tton frost the property sine, the dat. of the COhu 
tract has been sold aM royalty theteo hea ba*n 
paid to the Government; 


• • (b) The Acting P1,14 Off icitr, (*IE Region III, states	 •.	 • • ••• .• . 
that no production from the contrict property was 
shown ott A*C production records for 1960; and 


(e l4he administrative eost to the a0vet5flt of an on 
site royalty' audit at this tt. would b excessive 
in relation to the snsnt of possible additional 
royalty which might be disclosed.
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S.	 S	 S 
NM1 Form 22 
Dec. 60


	


	 DEPARTI€NT OF TIlE Th1'ERIOR 
Office of Minerals Exploration 


CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name and Address 


Urtniuza King Corporstion 


307 tiess aiiiding 


Salt Like City, Utilt 
Contract No.	 IDocket No. 


	


Prepared b
	


Date 
Miroh 27, 1961 


Yes I No iBifl N. aonnors 
Lx 1. (a) Does the Operator stockpile ore subject to royalty repayment? 


(b) If so, is segregation and identification procedure adequate? 


X 2. (a) Does the Operator commingle production subject to riMEA or 
01€ royalties with exempt production? 


(b) If so, is the allocation of the commingled production equit-
able? 


x 3 . ( a) Does the Operator stockpile mine or mill rejects (lpw grade 
ore, tailing, middlings, etc.) that may have potential value 
within the royalty payment period? 


(b) If so, are adequate records maintained on such material to 
protect the Government's interest? 


X	 li.	 Are the assay controls in effect adequate? 


XJ	 5.	 Does the mariner of disposing of production give the bovernment 


I	 its fair royalty returns? 
XJ_	 6.	 Do your periodic examinations of operations indicate the 


Operator is properly reporting his production of ores subject' 
to DMEA or 01€ royalties? 


	


X .	 Does the Operator buy from or sell to other Operators? 


	


8.	 Current status of property. (Check one). 
operating. 
Inactive.	 (pz'esumet to be) 
Abandoned. 


8.1558 Date of last production if not operating. 
Comment on items 1(b), 2(b), 3(b), and 11 to 6, if answer is No: 


NO production of ore from theCove C1ims IW*$ shown in the AEC 


Production Recox for 1960.


61..60











I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Fderal Center 
Denver 25, Colorado 


March 27, 1961 


Memorandum


E. D. Talbert, Acting Chief 
Contract Mministration and kdit Division 
Washington 25, D. C. 


From:	 Hugh M. Connors, Acting Field Officer, OME, Region III 


Subject: DMEA 3625 (Uranium) 
Contract 1dm E879 
Uranium King Corporation 
(Cove Group of Claims) 
San Juan County, Utah 


In response to your memorandum of March 21k., 1961 on the subject 
Contract, enclosed are the original and one copy of MME Form 22, 
Check Sheet of Examining Engineer. 


Attachment 
cc Chief, Division of Field Operations, OME


0.	 IL,


1'











E-879 


For Certificate of Deposit No. 56, dated October 3, 1958, 


giving royalty payment of 4l23.O8, see E-440.







.
U. P. COLEMAN 


U. A.MCCARTV 


MCCARTY AND COLEMAN 


	


OIL PRODUOER8	 OME 
DEPARTMENT OF THE 1NTEROR 96 NINTH 6TRT 


WIOHITA FAU8,TXA8	 SEP29 1958 
September 24, 1958 


Mr 0 J0 W. Townsend 
Alternate Aeting Executive Officer 
DMEA Field Team, Region III 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. Townsend	 - 


I have your letter to Urnalum King Corporation 
dated August 20, 1958 concerning a balance due 
on royalty of $64.64. I assune that ITraniurn 
King did not pay this anf for this reason we enclose 
our check for the amount requested. 


If this has been paid you may return our check. 


Yours yery truly, 


jlem,Trustee 


JPC:cc 


Enclosure (Ck.)


(?7c







For Certificate of Deposit No. 33, dated. August 26, 1958, 


giving royalty payment of $1,6 Li3.95, see E-370.
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Aat ao,	 58 


pflot 
a.	 gig 
1** ett	 3., 17tk


*	 Nt SA	 (Vaaii) 


(ccfs	 d dM1.) 
Jws C, Utsh 
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•	 •	 04 thittm3.	 st*	 bm,	 *M	 •	 ••	 • •• 
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YSZT 


OrgIna	 tgtd . 
J W TOWNSEND 


J. V. ThwmMM 
A1Wt1. -	 flc 
fleA *u&	 04 Ut 


tot 
J. P.	 afl 
Wiet	 11.s,	 uis 


øc:	 c2i*. Qp	 x*.	 2) 
arn 


I*LG.JCt 
Cooper 
Carres.	 Ue E$79 
Chron.


•	 • •	 •	 ,•	
'A











E-879 


For Certificate of Deposit No. 8, dated July 15, 1958, 


giving royalty payment of $2,'3l.38, see E-1445.


.







S	 . 


E-879 


For Certificate of Deposit No. 14, dated July 9, 1958, 


giving royalty payment of $18.78, see E-638.
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December, 1957 
Ore shipments 
Concentrate * 


January, 1958 
• Ore shipments 
Concentrate ** 


February, 1958 
Ore shipments 
Concentrate 


S 
COG MINERALS CO1ORATION 


Revenue From Coleman Mine DME 
Subject to II4EA Royalty L..'. Payment iu-	 rF	 T-- r"ETO 


JUL 1 1958 


REGION Hi 
DEMV.R	 QLDRADO 


TOTAL PER TON % ROYALTY 
VALUE TONS VALUE APPLICABLE ROYALTY 


$n,14.50.1.e.3 319.62 $ 35.83 5% $	 572.52 2,66O92 5.80 14.58.78 5% 133.O5 


12,653.67 513.56 214..6)4. 5% 632.68 
2,1814. . li.6 !i..14.O )4.9614.7 5% 109.23 


10,625.16 so4.6 21.05 5% 531.26 
3,9141i .7l 69l 570.87 5% 197.21i.


March, 1958 ore	 5,108.03	 251.76	 20.29	 5%	 255.14.0 


$2,14.3l.38 


* This includes liquidation Nos. 93, 914., 95, totaling $22,14.80.15. According to upgrade mill records, 5.8 tons or ll.836714.% of the total shipped represents concentrate 
produced from Coleman ore. 


*f This amount included in liquidation 109 adjusted, amounting to $9,700.12 according to upgrade mill records, 1 4. • 14 tons or 22.52% of the total shipped represents 
concentrate produced from Coleman ore. 


This amount included in liquidation 135 for $1O,1 14. 3.214.,, According to upgrade mill records, 6.91 tons or 38.89% of the total shipped represents concentrate produced 
from Coleman ore. 	 •
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cJo J0 
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Pe1 oe loD XX	
Lo0 131 36 


D	


ThL
	 X&379 


(G©v 
3i J2 ct1, Uth 


!oix iettr f June 30, 198, has been roei/e. 


We do not em to have a copy of yoin letter to us dated Fbruary 1, ]$7,: 
xi which you requested u to inform you when application for initial 


production bunus was either approved or denied by AEC. 


You stated that information recently received in your office indicates 
that the initial production bomus was approved by ABC and that it has been 
paid in full. 


Mr. J. P. Co1eran, Trustee, submitted an Application for Certiftoátion 
on the Cove claims for bonus under application No. 1269.. If the ABC bonus 
TM paid it was paid to Mr. J. P. Coleman, Trustee. Under our agreement 
with t1e J. P. Coleman grow, they agreed to make payment to the overriding 
royalty holders and the DMA when the money was paid to them. Our last 
information was that the royalty holders had received no payments from Mr. 
J. p. Coleman. You state that o money has been received by you. 


We have written to the ABC in Grand Junction and have asked them to send 
us the information which you requested we send to you. As soon as we receive 
the information from the ABC which shows the total amount of ABC initial 
prdtin bonus and who it was paid to, we will forward the information to 
you.


We request, in the meantime,that you write Mr. Coleman and ask him 
for ai accounting and for the money 4s the DIEA. It the money has not been 
paid to you nor the royalty hol5lers then we may have to seek remedy throui 
the courts to force payment. 


COO I4inerals Corporation, I)enver club Bldg., Denver Colorado, now have the 
Cove c1(m under lease. They should have made payments to you for ore ship 
since May 1, l97. We would appreciate hearing from yu if these payments have 
not been made.


Very truly yours, 


BYWLdJl/















.	 . 


E-879 


For Certificate of Deposit No. 9L1., dated February 13, 1958, 


giving royalty payment of $70.15, see E-395.







-879 


Por Certificate of Deposit No. 111.2, dated April 12, 1957, 


giving royalty payment of $55.57, see E-k40.


.







.	 . 


E-879 


For Certificate of Deposit o. 123, dated March 11, 1957, 


giving royalty payment of $145.03, see E-.Z179.







.	 S 


E-879 


For Certificate of Deposit No. 118, dated March 1, 1957, 


giving royalty payment of $16.86, see FrJJ52.







.























• 
Check Sheet of Examining Engineer 	 L)PAR 


DMEA TM ENT OP Ttj NTET 


Operator's Name _________________________________ JI4IJJfl9c7 


	


Address	 Z23 Nesa Bui2*ng 


Exploration . Contract No. Zd*sI79	 •	
•	


Docket No,	 6°	 • 


•	 .	
•	 Check One 


	


•	 •	 Yer	 No 


1 (	 Doea the Oterator stocktile ore subiect to 
royalty repayment?	 . 


(b) If so, is segregation and identification 	 * 
• .	 cedure adequate?	 .#	 • 


2. (a) Does Operator commingle production subje to ' 
DMEA royalties with exempt production? 


(b) If so, do you consider the allocation of t 
comingled production equitable? 


3.. (a) Does the Operator stockpile mine or mill re-
jeçts (low grade ore, tailing, middlings, etc.) 
that may have potential value within the royalty 
payment period? 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


DO you consider the assay controls in effect are 
adequate?	 .	 .	 Z 


5	 Do you consider that the manner of disposing of 
production givs the Government its fair royalty	 X 


returns? 


6..	 Do your periodic examinations of operations indi 	 X 


cate the Operator is properly reporting his pro 
duction of ores subject to DMEA royalties?	 . • 


7. Does the Operator buy from or sell to other 
Operators?	 •	 X 


8. • Comment on any item 2 (b) to 6 if answer is No. 


See tebe ebet.	 .	 .	 • 


•	 .	
..	 / 


Date	 Mining Enginee]7 ' •







- S	 S 
Crr.eUo fox	 ahest of	 **p *** o* Ursniai King 
CarpcTstts, Doet NM 3625, Coatraict Z4*-1879 


C.nctsd dste of vapor. aiuey 3$, i9 


it.*8 .coaMnos it:3b 


Ore es bsn stock pDed tespvariZy .ai t1s baioies 
at *posstbla roeds. ba,.sr sU om aiasd to dst* b. bess s*).ct 
to I(M xeiZt so that tbers bes beeai psO3a* of petiss. 
T*bL. 1. **tsthsd is s asui1*t1o* ef ext shtesnts tar tk4 pexto 
JU31 ], 396 tkrossh Dseu 33, 306 V1s viU sppsex in tks 
regtilair .i*3 x*part 0* serWiad pva3ect* for this period. 
It is bem.d m Atade *rgy CNt*st*m records • AU shit. 
sire aui by .1. P. Colassa or Uarastiai flag Corporstta. 
iaitmrssts vu. scuired by Cog )I$Mrsus Corporstics, '727 Third Are., 
0rsa4 Jstioai, coZovso on or .ont Ostober 31t, 19$, but p tt1 
Decesber 3, 3936 ao s2dnts bed beta aide in *air sat. • lovssber 
shipm.*t* sir. in the 'isa. of J, P. Celsati. Cog Minerals CarporaitiOs 
is aurrsat3 itsing on ths Oos dais. 154 baa shipped so tar in 
Jasasry 201,	 toss of ore (wet weight) s1,t sJset to 1M oyeLty. 
This r.pr.s**ts Cog Minerals' total skisait. traei the Cost cl*i*s to 
dat.. 50 a*ttlUI*ts ire $V*U*bI. on this 01'S yet. 


The oprstioe bee *ot bees. visited tiacs tvae 8, 2936 and 
inforsaitics of 3*t.r dat bee b.*n obtained fros the Mosic *rgy 
Comuissise, tics aorrespondeeo, aid by personal 1*qairy of )lr. 1. V. 
$ettoai of Oog Mther*1* Corporation.


M.LeszsburyC7 


, \ k /	 / / 


• ) 
C) 


\ 2







•	 tIBL*X' 
from Cow. Grosp o ClaiM: 
1, 1956 through Deo.*b.r 31, 1956. (I.LC. records) 
m* 3625 trt


Ju1y 7 3.239
- JU]7 // 12O CovelS 


1y	 7 ao'io 
7 1106 Ci,e18 


1y	 / 131? Cove 18 
131$ c. 1$ 
1Y7$ Cow. 1$ 
1541 Cove 17 


Aug*et 154 Cove 17 
BSpt.absr 1692 Cov* 


1029 Cov I 
tobsr 2069 0ev. j: 


2130 Cove 13 
!4$.a.r 13 221.3 Cove 18 


'Joye*b.r 15 2243 Cove .18 
($ov.*bsr 16) 2297 3.8 
(ieeseber 20) . Cr.ct.4 settieiKnt


I	 /


t*Sb1 1 
;& ?.2'lod !r 


Docket D? 
\\)t


// Dat.
// 


Tha-#	 4aufdp4 


0.26
0.26
0,.20
0.26
0.31


• . 035
0.2'?
0.10
0.3.3
0.16
04.4
0.11
0.11
04.4
0.19
0.16 


45.57 
58.04 
80.71 
469 
6333 
42.31 
67.90 
19.37 \ 
17.88 \ o 
4L?4/ 
.41.3].) 
91.49 
93•97 
95.33 


160.43


J. P.. Coleasn 
J P. Có1.in 
J. P. Co1en 
, P. Colen 


J. P. Co3..i*n 
J. P. Col.n 
J. P. Co1.n 
rEttua flag Corp. 


• hug Corp. 
4*niu* flag Corp. 


*uia* EiDg Corp. 
P. CoIi*n 


J. P. Co1sn 
j. p. coi.a. 
J. P. Co1it 
J. P. Celeasa


236.95 0.43. 
310.80 . . 1.35 
322.84 0.44 
241.75 0.32 
392.51 1.65 
296.61	 . 1.64 
448.15 .1.22 


0.62 
46.49 0.61 


133.57	 ,; 0.60 
117.4*	 - 0.60 


0.41 
045 


266.36	 '• 0.21 
09.63 0.34 


336.46 . 039


392 
1567 


710 
29$ 


249 
1390 
i6. 
40• 
218 


502 
750 
346 
400. 


1091 
sac 


Not*f So y*.t tor capper ecoteat i*er' I 'percent 


a" 


.'	 i 


;; 


p.







.	 . 


UNITED STATES 
DEPARTMENT OF TIjELINIERIQR_. - 


DEFENSE MINERALS EXPLORATI )N AOi M,ti&k4E COPY 


2211 New Customhouse	
WASHINGTON 2 . D. C. D M E A 


Denver 2, Colorado
RECEIVED JAN 281j.91J1,, 


WLSI 23, 1957 


Mr. J. L. Chambers, Chief' 
Contract Administration and Audit Divisio 
Defense Minerals Exploration Adininistrati 
Washington 25, D. C.


Re: Docket DMEA 
Uranium ICI 
San Juan County, Utah 


Dear Mr. Chambers:


rctT;Idm-E879 
Claims) 


closed are three copies of Report of Royalty Review for subject 
contract. You will note this report shows the status of royalties based on 
payments by the receiving stations, and also royalties due on a contingent 
basis when and if A.E.C. pays the production bonus which would be paid to 
J. P. Coleman, Trustee, who produced the first 10,000 lbs. of U303 on a sub-
contract arrangement with Uranium King Corporation. 


Subject to your approval, I shall suggest to Mr. Traver that he 
consider the amount of contingent royalty be withheld on a suspense basis 
when final settlement of the coit contract is made. 


From discussion with the A.E.C. representative, it appears payment 
of the production bonus is dependent on title clarification. 


The Uranium King Corporation has been pleading financial distress 
and requesting final settlement of exploration payments. Mr. Traver has re-
quested that report approval be made by teletype, if at all possible, in or-
der to expedite the requested settlement.


Very truly yours, 


9A& 
Enc.	 bona1d T. Finch, Auditor







	


• •	 S 


JAN 281957


Cctrat ,	 iu1tt Div, 


Derense iiinerti Yioz'tio 


	


•	 .•	 •	 •	 •	 3A!iel(ol)	 vrg ?t, 
r etenøe ?roduction i et rteriox', 


eçte)	 •. 


hr. Ton.1 . flncb 
•	 flW4 ftciitor	 • 


V, ?eit 


	


ønvr , Co1ordo	 •


Tj'4t1t1L	 Z*'OVd. Project 


(,C ttr $1 otit5nt I'D1ty 7 1*	 &t t*tcr er *t ;U 


qvirentu,	 tpor. 


•	 •	 •	 (Signed) Ji L Chambers	 • 


, Chber, Th1et 
Cotrect 


•	 •	 ••	 ••	 •t	 i.i4.tt 'thi4or•	 • 


•	 C1P1sier/JWhznbers/th	 ••	 •
J1flU8I7 2E, 1957 


Copy. to:	 Dockót •	 . 
Adr'. Reading File • 	 S 


• . Confirznetion	 .-
•	 • Mr. Cbabere-







S	 S. 


E-879 


Por Certifl.cate of Deposit 1o. 88, dated January 2, 1957, 


giving royalty payment of $125.7L1, see E-53.







S 


E-879 


posit No. 87, dated December 27, 1956, 


,t of $168.38, see E-317.







E.-879 


For Certificate of Deposit No. 70, dated November 23, 1956, 


giving royalty payment of $63.81, see E-520.


.







.	 S 


E-879 


For Certificate of Deposit No. 59, dated October 26, 1956, 


giving royalty payment of $103.26, see E-53.







P1-879 


'.	 .D	 KT.	 ''	 i.	 A.......& 'O	 eL 


S







•.	 S. 


E-879 


For Certificate of Deposit No. 127, dated May 15, 1956, 


giving royalty repayment of $779.99, see E-578.







1


E-879 


For Certificate of Deposit No. 9Ls, dated February 21, 1956, 


giving royalty repayment of $I.Ol.5LI, see E-100.







S 


E.-879 


89, dated February 7, 1956, 


p56, see E_5Li.







.	 S 


________ REPORT 
07 VIW
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UNITED STATES	 DEPARTMENT OF THE irrEy DEPARTMENT OF THE INTERIOR	 L'J( J i958 DEFENSE MINERALS EXPLORATION ADMIN ISTRATION	


EGIoN 111 22!. New Customhouse 'ENVER COLORA Denver 2, Colorado 


August 12, 1958 


Mr 0 J0 C0 Wa stbrook Chief 
Qontrc Fluance Branch 
Fig ance DiVISIOn 
Grand Junction Ortj 	 OffiQe Atomjc Ener Conmisj0 
Grand Junctjo, Co1ora


Re Docket No 0 D2EA 3625 (Uranium) Contract No0 Id1nE879 
Uranjun King Corporation 
(Cove group of claims) 
San Juan County, Utah 


Dear Mr0 Westbrooko 


Please advise this office of the total amount of A.Ec initial productjo bonuses paid to J0 P0 Colen, on the product0 of the first 10,00o lbs0 contaid U3 08 from the Cove group of claims, White C&cyon ining District, San Juan	 Utah0 
The nIentiod production was shipped under AEC License No0 P3120


17 truly yours, 


J, W 0 POwnssnd 
A1terte Acting acutive Officer 
DM!A Field Teem, Region ILL 


8/15/53 


878093 paid on 10,000 °C0 poundsR 


, Franc W0 Baldwin, Chief 
Acc ounting Branch 
Finance Diy1j0







AL 
JL C 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L> 
WASHINGTON 25 D C 


22k Jew Ctsti5e 
Dexer 2, Colorado	 Jwazy 


To:	 T. A. Cbristexen 


	


•	 .	 :..	 . 
Yra.	 zecutive Officer, & Yield te*, Zegion III 


abect: Docket 4t 3625 (Ur.ai) Contract 
xing coxperation (CaveGrp of 


Ss	 ouuty, ta - VAITIAt P*YI$T 


y	 rsnd of September 2?, 1956, v tr.xeaitted 
the Fin*1 Yorm	 *peratoi's $outh1 eport aud Y4cber 
for Key 1956 itM4pei..te& that y vtthb14 the entire	 t• 


•	 •	 •	 of re	 due the Operator, eadiflg r.*c*tion of a • 
• .....• • • djete ben	 Coration I J.?. Colemeá 	 . 


	


*	 .	 AeoCiate$.	 •	 • •	 •	 . 


It	 been t,ezined b the Ws$htr4tOn Office 
• . that peyment o	 t due, ies ccntirent royalty Is to 


be eade to Urani KizIg tarpoz don. 


The Operator's fin report has been received; 


• •: :. therefore, partial pq*sut is to be.	 to. the pertor •.. •	 • 


• . on the foiloving hernia,. wbtch is Ia conformance vith the	 •


• • • . • • •• . Ze)O1't Of Review bi the COfltZ'aCt Administration ea Audit 
Division, dated Oeer 25, 1956, -1 the Yir	 ort of. •• • .: 


•	 • •	 . •• Royalty Review bl the Contract AtjniBtratiCfl sz4 Audit •	 • • . 


Division, dated January , 1956. 


qia for Yartia1jment_ofint Witbhe 


Total accepted cast----- -..---435,6i9.25 
Goverxaent participation at 75 percent26,736.91e 
Total prior peiaents	 -.l9,811.O6
)alance ue the Qerator--'-'--" -,919.8& 


l4et Royalties due (contingent basis)- --- 	 7O8. 59 V 


*eceedec1 partial paaent to Uranii 
King Corporation 	 $ 5,211.29	 2// 


Ornat sne 


JDC:ytl	 W • K. Traver ?/& / 


VTsm. Op. Cuss. (2) 
•	 *	 •	 •	 •	 • Townen	 •	 *	 •	 • •	 • 


	


•	 .	 Shay (2)	 • • •	 •	 orrez. I*'EB79.	 :	 • * * 
•Harshaan	 •	 • • • .	 )4F.1O4 File Z. $79• • • • •• • 
•	 •	 __•	 (h	


*







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224. New Customhouse 
Denver 2, Colorado	 February 7, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Frcn:	 Executive Officer, DMEA Field Team, Region III 


Subject:	 Docket DMEA 3625 (Uranium) Contract Idm-E879 
Uranium King Corporation (Cove Group.of Claims) 
San Juan County, Utah - PARTIAL PAYMENT OF AMOUNT 
WITHHELD. 


Enclosed are two copies of a memorandum to 
T. A. Christensen, dated January 31, 1957 relative to 
partial payment under the terms of the subject contract. 


Enclosures	


. M. Traer
	


CA1F	 PY 


RCIVDFE







4fl45O1L25*	 1,65?g 


749..O Z4 90k00 3&65O0(. 
. 00	 220.50	 220. 5 


izo:o 


eiIt*)i2ni	 IIhIIIZiIL	 eId $1013.1?	 1!	 1	 111 
ini3tw re dia& o	 d.(83.!ái.d iIlingiL .Z54$W.1.i


(iyøø . 
(Contracts: 


Short Form 5.L 


Drilling 
Bulldozing.......................... 
Crpsscutting........................ 
Driftin............. 
----------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


SNote: Mnounts rnar 
ApriLheauie11.èDH3? 


(8) Contingencies (specify):


Fo'rm MF-14 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April1952)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 PLE'CEIVE4J 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER 	 rv"-
Month of------------yL956 , 1951.	 Docket No. DMEA	 Contract No. 
Operator's Name	 --------------------	 Minerals ------- -UwiIurn 


Address	 46 itII-3. V chta4r*us.	 xas-
Contract Amount, $ D, 9'5OO	 Government Participation ?5 %	 Amount, $ Z7,?3IZ5 


S'S 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


....


/ 


Aarch and 
5).------------------


z2
I certify that the above bill is correct and just nd that payment (therefor has not 


Date 11*U 20, t1 fee	 1e*' ?rutee 


.	 Tt1 
• W hen a voucher is signed or receipted in ttre, name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fabe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 







(Fo, Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating,a Defense Minerals 


Exploration Adm istration roject under Contract>, 	
in accordance with the terms of the contract. 


Signatur fl _Titi	 tL. 'Date 


APPROV BY DMEA E CUTIVE OFFICER OR"ALTERNATE:	 .1 


Signatul1 1f\	 1tA' ----------------------Title 	 AttWe..Q1fiCer	 Date 1EP26J956 


MONTHLY REPORT 0F OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the• 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not . 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any, unforeseen costs not included in the 
other s%ven categOries. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the. Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purChases whose individual costs exceed $50.00. In ,these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supportd. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







'OPERATION'
	


UNIT 


Drifting 
Crosscutt


- bering	 It. 
Shafts----------------------------------





Winze!---------------------------------





Drilling: Core------------------------





Churn-------------------
L $i	 t. 


Stripping 
Trenching 
TestPits.................................. 
R.ads and Tr is


AI g1ysei ea.


'Units 


1000 


50---


2000 - - 


100


Unit Costs 


$33.65 


Lr5


4.00--------


Porxn Mt-iO4A
	 Budget Bureau No. 42-R 1151.2 I 


(April1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


	


May	 36Z5 


	


Oerator's Name	 P9OLMAN	
jMEA 


Address Ii I!	 &!ØIIYII 	 II!	 IT.IM[u1I
Zm.E 879 


Contract No. 
Minerals


AUTB0RIZW BY CONTRACT 
Costs Taxa 


Mou 


8749.00


UNITS Pms 
M0NTR


Urrs TO 
DATE


UNIT Costs 
TO DATE 


33W 260 3	 50.00 1000' 
0.00--- 49-----------410' Z2O..5O---


1,-658.?5-- 13*7-------- 135 


0.00'-- -- 12O; O•----------40O 0-------
.AáI.


TOTAL DISTRIBUTED Cosi'&... 


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


.50	 5,641.25 
TOTAL COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ,est of their knowledge and belief. 


Aug .0. 19%	 . P. CoIen*n, Truitee 
Date----------------------------Operator ....................................................... 


Titlo--ZTii 


—k NOTE.—TItIe 18, U.S. Code (Crbnes), sectIon 1001, makes Ita criminal offense to make a wmftfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.	 ''	 '


(Instructions on reverse)


AUTHORIZED BY 
CONTRACT 


36.975. '00. 


I69?5.00 


:::::iiiiiiiiiiiiiizzzzzzi: 


(For Government use only) 







o


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is 'desired have 'been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It .wil! be necessary for the Operator to distribute his 
costs amon the applicalle phases r'eported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and epairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any. one 
month or period short of the entire contract period. , 


Form MF-104A hs been design1d to tie in with"Fcirm MF--104' f 6r both mohthly hind 
cumulative costs. The "Total Costs" on Form MF'-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distribtited over seieral phass, uch as, drifting, crosscutting, raising, tc., providcd 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the VariOus fhäses, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contracl. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention.to any unusual circumstances causing excessive or 
disproportionate unit costs.
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U.. S. DEPARNT OF THE IIERIOR 
1?TO'IPATT At' %RTTT'. 
DVL'UWV 


	


REGIOI III	 1ECEIV 


	


Administrative Audit Difference Statement 	
1'	 3 ¶9 


Date: 
Payee ' s


	


NA DSTRIBU1' OH 	 Reference 


•	 CM	
____________________ 


Upon examination of the above Payee' a Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $ _________________ 


Difference	 $	


0 


Amount Approves $ 


The reason for the difference was due to: 


3 
CII	 , ,	 ça c 


c c) 
Aj 


Axy reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


* tJ: ó 
Audi.t *	 C1c 


R-III-B & P Form No. 14. 


14-15-52 D







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


	


rr	 956 
224 New Cistomhouse	 Ow 


Denver 2, Colorado 	 epterriber 27. 1956 


Memorandum 


To	 T A Christensen 


From.	 xecutive officer, DMEA F'ield Team, Itegion III 


subJect	 DMEA Docket 3625 (Uranium) Contract ldrn-E879. 
Uranium 1(ing Corporation (Cove group) San Juan 
County, Utah - Final Operator's Monthly Progress 
aeport for the month of $sy, 1956 


Enclosed re the original and four copies each of Forms 
MF-104 and MF-104A, Operator's Narrative Report and Engineera 


Report for the above period 


It is deemed that the Operator has complied with the 
intent of the contract, and the work 1* acceptable to the Govern-
ment No documentation is required for work performed under 
contracts prepared on Foxm MF-ZOOA 


The contract has been completed. and the Operator's 
final report was received in this office September 4 1956 


Withhold
the entire amount of reirnbuxsement due the Operator 
pending settlement of difficulties between Uranium 
}Ung Corporation and 3 P Coleman and associates 
It has been agreed by the Government that payment is
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FOR GOVERNMENT USE ONLY 


Approved
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


-	 1' 
Form MF-104 (Rev.)


(April 1952)
UNITED STATES 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Contract 
Minerals 


Amount, $4j4L 


42-R1036.5 


M.4Y3J56 


Month of	 ------------------- , 19	 Docket No. DMEAM1. --------
Operator's Name 


Address 4*S 1i** 114$.- 4L	 U iftfs 41Ør 
Contract Amount,	 Government Particiption:7L.% 


ITEMS OF COSTS 


'4Contracts: 
Short Formj 


Bulldozing---------------------------
Crosscutting------------------------
Drifting----- 143 ................ 
--------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives---------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported 


jt1pi


u.-ti*-------------------


L44Zo. 
(•7) Pursuant to autnority vested in me, i certify 


that this accoj Jsc	 ndproper for pay-
ment in the amount of: 4(W.3o 


.7 


signature 25 ' 	 --
(Authoriz	 rtifying Officer) 


Date	 Vou.	 . 
(See other side) 


I certify that the above bill is correct and just nd that payment therefor has not 
been reejved. 


	


Date '	 Payee	 - 4 


	


Per	 Title 
'When a v cher is signed or receipted in the name of a company or corporation, the name of the personwriting 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-'. NOTE..—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse) 
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 
jdtn 


Exploration Administration project under Contract No.IL?------in accordance with the terms of the contract. 


Signature	 - P 77is/o sTit1e 74ts,- ---- Date	 ci,4Ji4 
APPROVAL BY DMEA E CUTIVE OFFICER OR ALTERNATE:Z.1 - 


1	 w Ac.*t.n 
Signature


	


	 Title	 Date --------------6 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
stats of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent, contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True , Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Forrp I&F-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151.2 I 


'U\Y 1 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


I-
Month of	 !±!-------195..L...	 Docket No. DMEA ..1? 	 Contract No	 --------
Operator's Name	 -	 Mmerals 


Address .421 *I	 L	 - 


OPERATION
AuTnOaizED BY CONTRACT 


TT	 COSTS THIS UNITS THIS	 UNITS TO UNIT CosTs ____________________ 
MONTH	 MONTS	 OSTS TO ATE	


DATE	 TO DATE
'Units	 Unit Costs 


I,& 44	 14 Zhff -. 


Csscuttmg 


Shafts 
Winzes 
Drilling: Core


245 


Drifting------------------------------------------


1* t*ft4 *O 


Trenching 
Test Pits


TOTAL	 COSTS 
AUThORIZED BY 
CONTRACT 


Stripping-------------------------------------


TOTAL DISTRIBUTED COSTS----------------------------------------------------------------------------------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS ____	 _____ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


*L Date---------------Operator-----------------------------------------------------------------------------------------------------------------


-b NOTE.—TItle 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wUiftily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions onreverse) 


(For Government use only)







.	 . S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
•	 DEPARTMENT OF THE: INTERIOR; 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASH I NGTON 25 D C 


224 Mew C*stea*s*	 WT1QN 


De*lver 2, Ci.ro4	 MAY 2 8 1956	 Ms 24,$% 


Th	 T. A. Cbri$t*aa.* 


1re: A4tt* Zx*c*tivs OU1.er. DMLA YjeM ?.aa, *ag&u Ifl 


SsbJ*ct: DMA Deket %ZS (Urs*i) C.*trsct 14 jm 'Z$?P, Uran* 
Ltag C.rrati.* (Cev. gr.p ef data.) *0* 3sa* Coe*ty 
Utak . Operster'. M.atbly Pragress Zep.rt fir tbe *test 
•IA,rU, 1M 


£*cl.s.4 sic th. oritaaI *ad fe*r c.ptes *sck oL ?.ras 
M1'-14 sad Mt414A. $arrMt've lepert, sad *agt*e*r's Report for 
the sb.* p.rI.d. 


it ii 4*s**d thet t: Operstor has co**p1t* *tb tb. iutut 
af tb. ca*tr*ct, sad the weri fsr iwb%* p.ut is reead*d Is 
sciesptsbs t. tb. Gewer*.zt. $. docu*tati* is r,j*r.d fe work 
perkris.4 aa4er csetr*sts prepesod .a tor MT-ZHAP th.r.1.r., 
we re.*aa.ad thet payent be sd* fox 73 percent .1 the saoa*t 
iperted b the Operstor an Foun MT-IN, costisiest 0* yo*r verii-
€*ti* *f sritmethsi scc*vsey withIn the report. 


Rewk.
D*ItIO •f *.*p1O*1t ui 	 *	 ...	 .	 5y	 j 


Det. *e.stved 1* p 1cM


	


	 May 1?,
MayZ3. S4 


J. W. Townsend 


3. W. Townsand 
•	 •	 •	 •	 .••	 •	 •	 •	 •	 •	 • 	 • 


IDC:jy 
cc' btT-I*4 tUe U 


s.c. Op. Gaam. (Z)--	 • ••	 •	 •	 •
*bsw (2) 
chren







S


t.* xxx


-4'


'M	 :9i 
*Udlng2O 


1W*i tsr 
2, 4ax*4s 


*sotiv* tfiev!, *A fl&4 ?IItII, f. UI 
Thi


eviais *iath 


i. Y.	 tKb 


DWJ. )6Z (aMi*.) tziict	 fl9,	 L$mg
c.rpr*tia (Ca!* *p et .xaiau), $ J** 
tr.pus rsrt t MW1X 


Th. aiib3.at PQ1*7 "5 ,i*it an *y 2, 19% in es 
4th M. e. *sq, U, .	 & Pd*.s, J. ?. Usaq, mistt 
f01 ths opw'stor, and . T.	 geologist for to opi*tar. 


1W opstar etidan poj.t In	 i, )6 tar te f.flii. 


rifth W rant s.t$)3.6 er ft. tU.9, 
P*anutai riUi*g, U2. ft. s 
*1.25 r ft.	 _________ 


totol. .1si is *!U	 ,O3L2O 


c tkis dsts 4*apnsUcn tbs fo11oivth drifting, an 
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FornMF4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (Aprd 192)	
D ARTMENT OF THE INTERIOR	 EEEIV 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 195	 Docket No DMEA	 Z5	 Contract No 2dm 819 
Operator's Name	 cQp.-------------------------------Minerals 


Address	 1tt Bldg., Sa1t Uske Cky Uth 
Contract Amount,	 Government Participation: 15 %	 Amount, sJWJ5_ 


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


(1)Tffdë"ffdiTt 
Short Form	


racts:1 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
D 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision----------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental--------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


• I certify that the above bill is correct and just nd that payment therefor has not 
been


Title 'When a voucher is signed or receipted In the name of a company or corporation, tho name of the person writing 
the company or corporate name, as well as the cpaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer) 


Date Z?Z/ v7 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor Submitting this voucher is operating a Defense Minerals 


Exploration Administrationproject under Contract No. 	 in accordance with the terms of the contract. 
A1)flfl	 al,i	 I.. 


Signa
	 Title	 Date	 ------------


1	 vi.-, 
APPRO L BY DMEA E ECUTIVE OFFICER OR ALTERNATE 


Signature	 Title	 Date MAY 17J95 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supex vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expehditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incutred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiöd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as; drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FOJ.nMF-1O4A	 .	 Budget Bureau No. 42-R1151.2 
-. (April i952)


UNITED STATES 
1	


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
March	 6	 3623	 Zd	 87 Month of	 -	 - .•. .	 . DMEA-----------Contract No. 


Operator s Name 4$$	 •	 Mmerals 
Address


a.. 
OPERATION


AUTEOIUZKD BY CONTRACT 


	


COSTS THIS UNITS T	 Coma o DATE	 UNITS TO UNIT Cosrs __________ 
•	 MONTE	 MONTE	 DATE	 TO DATE 


•	 'tJnits


1.25 


4.00 


i: !!!iII Drifting------------------------------- -- 


Raismg41*r44 eet '0 00 ' 220.50 49 . so so 
Shafts 
Winzes


IICI*I*1 Aft. 443'75 355w 1 ou. y5 847 1.25 2000 


Trenching 


Roads	 M**1 s*i e 41 


Drilling: Core-------------------------


Stripping,------------------------------


Note$ n000 o 4.00 LOG


Unit Costs 


$ 3345 
45Q: 


Test Pits-------------------------------


3.721.-SI	 .' IL.488.30	 ,	 ToTAL CosTs 


TOTAL DISTRIBUTED COSTS--------------------------------------- CONTRACT  


Operating Equipment Purchased 	 *7,730,00 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


COSTS------------------------------
r0


----------------. --------------,----------------------------------


The undersigned company, and the official executing this certification on its	 •Ø. $ 
behalf hereby certify that the information contained in this report is correct and	 ______ 
complete to the Jest of their knowledge and belief	 104	 * , 


b* 1955 tha *r**otsnt clMm.0 •	 .i*biUfl 4n Corp.-
Date	 erator	 .	 ..	 ..	 . JW..W TWi 


toø 1ow4 ThIa *ount 1* In. 


-------------------Title-------------------------------


ItO
pq................ -. NOTE.—TItle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wflhlhlly 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


•	 (Instructions on reverse) 


(For Goveinment use only) 







.	 ..	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t. 


phases of operation on which permanent information isdesired havebeen outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular.project. Jt will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period; 


Form MF-104A has been designed to tie in with Form MF--1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
COsts To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


• to be distributed over several phass, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-


• • tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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U. S. DEPARTMENT oF THE INTERIoR 
BUREAU tF MINES 


REGIoN III 


Admnjstratjve Audit Difference tatementY2 


Date:...	 t1 


3 ij
Reference: ___________ 


MADL 


Upon examination of the above Payee t s Reference a difference was 
found which made it necessary to suspend your account accordingly-: 


Amount Claimed	 ______________ 


Difference	 _________________ 


Amount Approved j?	 _ 


The reason for the difference was due to: 


s*cuNt* 


1..	 Ø *Dt U1*tL* 
ønt	 1th t	 s ot i 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
L-l-52 D
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•	
UNITED STATES	 •	 ••	 • 


DEPARTMENT OF THE INTERIOR	 MAY2*ig 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Custozbonse 
Denver 2, Colorado	 •	 May 17, 1956. 


Memorandum	 • 


To-•	 T. A Christensen 


From: £xecuftve Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 3625(Uran*um) Contract Idmut$?9, Uranium 
King Corporation (Cove group of claims) San Juan County, 
Utah - Operator's Monthly Progress Report for the month . 
of March, 1956	 0 


Enclosed are the original and four copies each of Forms 
MF-104 and MF.l04A. Narrative Report, and Zngineer's Report. for 
the above pe.Hod. 


It is deemed that the Operator has complied with the intent 
of the contract, and the work for which payment is recommended is. 
acceptable to the Government. No documentation is required for work 
p.rfored uer contracts prepered on Form MF400A, therefore, 
we recommend that amsnt be made for.75 percent of the amount 


• reported by the Operator on Form MF-104. contingent on yonr vstificatiøn 
of arithmetical, accuracy within the report. except far the following deduc. 
fton.


Disallow an amount of $103.75 reported for 83 f,.t of long 
bole percussion drilling at $1.25 in holes .37 and 3$. which boles were 
not drilled in conlormance with the terms of the contract. 	 . • 


•	 Remarks •	 ..	 • .	 •	 .	 .	 • • 


•	 Date of Report- - --	 -April 26, 1956 


	


Date Received in Field OUice--'- .	 April 30, 1956 
•	 Date Received in Region Office	 May 14, s6 


Vt M TRAV 


	


•	 .	 .	 • • .'	 •	 •	 •	 H.W.M.Tyaver 
• • •	 Enclosures	 •	 •	 • •	 •	 •	 •	 • • .	 •	 •	 •. 


	


•	 JDC:jy	 •	 •	 .	 •	 •	 •	 .	 •	 . 


	


• .	 cc: MF-104 Pile £879	 • •	 •	 .	 •	 •	 ..• • • •	 .. • 


	


Sec. Op. Comm. (z).	 ••	 .	 .	 . 


	


•	 .Shaw(2)	 •	 •	 •	 •	 •	 .	 •	 .•	 •	 ••	 •	 ••.	 .	 •	 .	 •	 •	 • 


	


• •
	 Townsend w/copy engr's report Chron.. 	 I	 .
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REPORT 'QR M 4?E OT MARCH • W%. :	 • : • • 


!rk. st*rtisg poi*t or drifting i* *cc.rdanc. w*th Mv.nd*nent 2 to t. coat*act 
w*. ..t*bIL*Ii.d I l/Z 1..t morth 1 spad 30. tia* tk*c. t. workts wsre 
coatinomd *o*rthwsrd *t*b the direction cbsn1a sligktty u necessary to m*i*. 
tam the drift in the c.*t*r o the scoer estlinod the cross.csts at spa4 30. 
The contact rises to the north as seon by *1. map. its tat. si rise betnj sharper 
thon usual between spade 30 and 34. D,'hQl. No. 4$ was drilled vertically np 
just north ( sped 34 .sutbUshI*j a shiasmamp sand thickness sf 44 feet. This 
tbickno*s.( sht*srnmp is believed ta Indicate .vs* mere sigzIiLc**tly than the 
cross cuts at sped 30 that the drift is very aenthe canter the main channel. 
By the sad ef the March the f*c. atoed eight feet north * aped 34. It is now 
about 1*0 feet noeth ef sped 34. daring which distancs the contact ha. continued 
to rise gradually to the north. The drift ii still 1* the center of a scour si milar 
to that at sped 30. 


The workings have been quite barren of or. in quantity peat the vacinity o1 spade 
25 and U. A ew very s*nall deposits ceetlase to b fon*d ranging *nd*r one 
f.ot in thickness and averaging aheat . 30%. The quantity 1* sack pocket is gan. 
eralty te ain.l1 for prtftsbl. recovery. During March sad afterward the work. 
Ings have revealed p*i***ily very light coiosod. medlnn gralned sandstone. 
The meenhept cntact Is qt. dft. as ***al sad *Zdan tails to have a gray, 
bleached s.an at Its tsp ranging fsaa. a f*w.*ache$ to eighteen. Inches thick. 
Thu bleached eectic* of mesnko$ ha not *lways bean tou*d In the mine. it is 
considered a Lsrabl. indicator. 


At the b.ginnia of the pr.j.ct It was this writer's opinion tha the best ore would 
be I. in the liwost scour at the canter .1 the channel. Provided th. workings 
are now 1* th. canter 01 the channel, such theory he. been rofatad for an nppr.ci. 
*bly distance. Isdarinesion recently received concerning the e*$erstioa work in 
the Ilpeok MLne, Iocat.d about I 1/4 mIles to the south on the Cairn Channel, miii. 
cates that the cheaniel is sheet 250 fast we, md that th ore is located on the 
west side er* 'th. bank begins to steepen. The pou4ty of a similar condition 
in the Cove Mine will be iavestigat.d with the crosscut to the west from present 
face, which is t be started immediately. 


The re deposit óautb of $psd IS *. still being worked with one crew. Grad. a*d 
quantity have di*nini.h.4 to such	 that the area Will soon be abandoned 


•1.1.
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WASHINGTON 25, D. C.	 MAR p 


224 New customhouse 
Denver 2 Colorado	 March i1,i956.. 


Memorandum 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA: Field, Team, Region LU 


Suhject: Docket D MEA..3 625. (Uranium) Comtr.act 1dm .E8.79, 
Uranium King Corporation (Cove Mine, Whitewall 
Canyon Mining District) S.an Juan County, Utah 


Enclosed are two copies of the subject Operators 
narrative report for the month of February, 1956. The Oper 
ator will ubmit a combined claim for the period February' 
March, 19 6..


W • M. T aver 


Enclosui







.	 DMEJ	 ' 


	


Date Rec	 R E C E V E 0 


	


MRR21	 MAR19953 


BUtEAU OF MINES pocket No, DM3 
Denver Coloraao Contract No. Idn SE,. 879	 Thon 


COVE. MINE: 


an Juan County, Utah 


Report for Month of February 195.6.	 2 3 1956 


No claim will be submitted. for February as no: contract. drifting was ac-
complished, Four deep: holes were drilled, for which, claim will be submit.. 
ted with n'xt month ts. report. 


-I


Fron sp'a. 28 (see map with, January r'epo:rtlthe ' drift was run no.rthw3rd for 
119 feet wktb the center line: changing six degrees: to the. east at spad 28.. At 
111 feet n.rth', .of spad 28 'cr'os.s.cuts. were run' 26. feet west and 5. feet east. 
Between s.ad 28. and the. north face: of the main drift th.e mo'enko.pl contac.t 
rises thr'e feet, It rises . additional two feet in the wes.t. cross, cut. and 
one. foot in the east. cross cut, indicating the main drift to b.e very nearly 
in. the centrr of the channel, The drift north of s.pad 28 is generally barren 
of ore. Tere. jg:, however, an encouraging though. small copper indica-
tions near' the. north face, A deep' drill hole in the north face continued to' 
pour water heavily colored with iron., 


A beading 1as. been run into: the area, south of spad 15. in which ore, was. indi-
cated by sme of the deep' drill, holes, in the southeast wall between, spads 
14 and 15. Thes.e hole logs. 'were furnished with the. report for Jan.u'ary, 
About 3.0.0' tns. of ore have been' mined, estimated to: be .about . 3.0%, Th'e 
or'e' pocket is now . pparently almost exhausted, Further mining in. this 
.area will b. accomplished. by one shift, The second shift is now working 
in. the no'rth heading of the. main drift, 


W, T, Sander's', Jr',, fo? 


j! P• COLEMAN, TRUSTEE.







FofmMP-104 (Rev.)	 UNITED STATES (April 1952)


D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY. REPORT AND VOUCHER


Budge'ilBsjreau No. 42-R1036.5 


iWi1R ;; 


.6	 3625	 .	 .	 1dm 
Month of	 Ur	 i5corp. Docket No DMEA 
OPerator's Nam: 423 eu Buildiwg sait	 Minerals	


,	 . 00 
Contract Amount, $---.-	 Government Participation: ----%	 Amount, $----------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 	 Totals To Date 
Total	 .., Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals 
To Date 


(i)é'h'efl	 tact8Z) 
Short Forn 01j0 


Drilling
1,015.0 $135. 00* si. 450.00 


Bulldozing) 
Crosscutting	 (34 it) i 144.10 15,-680 90 L6.825. 00 
'flberiAg (OTt) 0.01 320.50 220.50 


(2) Labor and Supervision: 


Supervision----------------- I 
Technical Services---------I 


(3) Operating Mat'ls. and Suplies: 


Labor-----------------------------------------------------------------------------------


Timber 
Explosives------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 


(5) InitialRehabilitationandRepairs
(6) New Bldgs., ImprovementsJ etc 
(7) Miscellaneous:


--- ------
Depreciation--------------------------------------------------------------------------------


Repairs to Equipment..f9
no. oo 


Sampling and Ana1ysis ................................................................. 
PayroilTaxes---------------
Liability Insurance--------J 


(8) Contingencies (specify): 


1 ui.:ïiiiïi ii ii!! jj!	 !!t 
.1	 /1.,	 /i-ô 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursi1t 'Vo authorjtr vested in me, I certify been p:d.91 1956	 Ur*ni	 Ki*g Corp.	 that this account is correct and proper for pay-
Date	 *paye-----------------------------------menU the amount of: 	


/	 a 
6-I. P. Co	


Title 
Truetee 


	


Wheii a voucher is signed or receipted ir the name of a company or corporation, the name of the person writing	 1
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe .C'ompany, per John Smith, Secretary" or "Treasurer," as the case may be. 	 Signatur .'.	 \	 -	 .	 (Authorized Certifying Officer)  •	 NOTE.—Title ,U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
fal"estatcn ,ent or repr	 tion to any department r agency of the United States as to any matter wIthin	


Date J'/ ' Vo2ét 
-	 r	 iTrrected £o* aire	 error	 %r Dec. 955. 







(Fos Government use only) 


CERTIFIcATIoN BY GOVERNMENT EPBEsENTATIvE: 


I certify that to the bent of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExplórationAdministrationroject under Contrt No.	 J.1%L'L. in accordance with the terms of the' contract. 


--------------Title 	 Date	 j.)Jo 


APPROVAL Y DMEA Ex UTIVE OFFICER OR ALTERNA 


MONTHLY 'REPORT OF OPERATOR 


Signature	 ________ - Title	 - ..I1CeL Date ---------..!6 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared jn 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04--Operator 's Monthly Report 
and Vo'acher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 . 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". , The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be report,.ed under "PurchaseP. The amount of 
expenditures due the Operator tO reimburse him for deprecia-
tion of equipment owned will be reported under' " Deprecia-
tion".	 - 


Item (5) comprises costs ,pf labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles such documentation hasbeen waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. . If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need nOt support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
qiired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and byshwing the number of feet or other units ijnmeçliately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form M'-1O4A 
(April 1U52) 


Month of 
Operator's Name iXi 


Addresst


•	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT• 


195	 Docket No. DMEA .3625	 átacfo.	 L919 
1g CQrp.	 Minerals JtVfttUfl 


Ja-B1dingflLskeCtytJta
AUTHORIZED BY CONTRACT 


COsisTar	
MONTH	 CosTs To DATE	 UNITS TO UNIT COSTS ______ ____________ 


	


'Unita	 Unit Costs 


	


- ft. $1I44JJ 34ft 16.825.0O 50 $33.65 500	 $33.65 


:11 lull ZZll!	 Iilo c izïzi!	 lll4LlI IIII4 !I: 	 111111 11114;ISIoIIII 


o -ft.-- --i0L5.0 0---822-f ---1,450.00--1160---------1.2f 116O----L2 
Stripping 
Trenching------------------------I--------------
TestPits-----------
Roads and Tralls...-----------L 
Cbemica1Ana1yaei es -36.00 9	 110,00	 31	 4,00 50	 40Q 


OPERATION 


Drifting 
Crosscutting..... 


ShaftS 
Winzes.......................... 
Drilling: Core 


Churn 


TOTAL DISTRIBUTED 


Operating Equipment Put 
Initial Rehabilitation and 
New Buildings, Improven 


TOTAL COSTS........ 


The undersigned compan 
behalf, hereby certify that ti 
complete to the jest of their


AUTHORIZED BY 
CONTRACT 


iirs 
etc


18.6055O-------------------------------------------------


and the'official executing this certification on its 
information contained in this report is correct and REMARKS: 


aowledge and belief. 


Date!
	


Urn gCop11 


Per /	 --	 1m	 Title---------1ru•tee------------------


-b NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes it cvImInaI offnse to make a wffifWly 
false statement or representation to an deperthient or agcncy of the United States as to ftfl7 matter within 
its jurisdIctIon.


(Instructions on reverse) 


(For Govenment use only)







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for futureuse. The more importan€ 
phases of operàtion oii which perthaiiéntinformation is desired have been d'utlined in the 
form. There are blank lines, howevQt, for those unusual phases which may need to be 
reported for a particular project. - It -will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month oj period-short of the entire contract period.	 i	 -	 *- - 


Form MF-104A has been designed t tie in with Form MF--1O4 or both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "T6tal 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over number of. items. Fot instance, supervisory and- engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remàrs lias been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


I 
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S	 I •	 S 
U. S. DEPARTMENT uF THE INTERIUR 


BUREAU uF MINES	 INA DO 


	


REGIuN III	 MAR 1 9 1956 


Administrative Audit Difference Statement 


Lt)	 ay 's t	


Reference 
L.2tY


Jpon examination of the above Payee t s Ref erbnce a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed	 _____________ 


Difference	 p	 "-


Amount Approved 


The reason for the difference was due to: 


O	 iL	 't c.5 t'&' ri1 
t:)	 2 


iy reclaim for deductions made above must be supported by the 
oRIGINAL c this form. 


Very sineerely yours, 


N. E. Stokes 
Audit Section


R-III--B & Form No, 14 


14-lS-S2 D







S	 . 
UNITED STATES


L0 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
De*vtrZ, CoIor&do	 March13, 1956 


Mez.r&aduzn 


To:	 T. A Cbritezaseu	
:0 	


0 


'rozn:	 1xecutive Officer, DMZA ?teId Team, Region III 


Subject: I)MEA Dtck.t 3625 (Urani*m) Contract Idm'E179, Uranium 


	


00	 KIng Corporation. Wh4tew*11 Canyez Mining District, San 
Jia* Cetinty, Utah - .rators Monthly Progress LIport,	 0 


før the period January, 1936 


0 	


: •	 Zc1os,d are the original and for copies of LForm M?404 
and MP404A, N&rratle Report, and Engineer's Report for the Abà!le. 


0 


period


	


0 0 


It II deemed th*t the Operator has complied with the intent	 0 


0 	 th• contract, and the work for which payment Is recommended j 0 	 0 


0 0


	 acceptable to the Government. No documentation is req4rcd for work 0 	


0 0 


0 	


0 performed nnder centract5 prepared op Form, MJ"ZOQ.A, tkerefàre, 
00 r.conmeüd thit payneot be made for 75 percent of the ame reported 0 


•	 by the Opirator oii Form MT -104, contingent on your verification of 
00	 aritkrnettc&i accur*cy within the rport, except for the following 4.- 0 


	


0 	 ductions.	
0 	


: 	


0 	
0 	


0 


0 00


	


0 	


0 	
0 	


0 


Disallow	 amount of $190.00 for 632 feet long IIO1I percussion drill" 0 


	


0 0 0 	
Lag in hol*s. 5, 7, 1*, 13, 14, 16, 27, i g, 19, 20, 021, 2?,	 :	 0 


	


0 


0 	


0 	 32, 33 and 34, which were not drilled in coàforrnance with	 0 


• •• 0


	


00	 $2!fl$	 ft contract. 0 	 5	 7 were drUledd*ring 


	


• 	


0 * 


previous.: reporting period, but as they ere drilled at the 0 


0 


• 	 0 	


same approximate location as hole No. 4 and on th. same	
0 0 0 0 


0 	
0 	 aide oi th. drift, they are hereby disallowed. Refere*ce j 


0 	
:0 	


0	 4 to. the first paragraph, page 2, xibit "A" Si 	 :	 0 


tract for dnUing specifications.
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Forn n'-io (Rv.)	 UNITED STATES	 Budget Bureau No. 42.R 1036.5 
(April 195)4	 - 


• D ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE 


Month of ccember, 195---- - Docket No. DMEA	 Contract No. 1dgnE879 
Operator's Name UI*LUXn &ng Corp.	 Minera1s Unium 


Address	 4ZLNeiiBIdg^1LLskeCity+Jitih.--------------------------------------------------
Contract Amount, $i81OO-OO---- 	 Government Participatioii:	 'Amount, 14.02 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 eported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


195.O( $---- -61o.00 


I3?I6 IIIIZ5,161810190 iiilliiiiiiiiiii 
OO--ZZQ.S( UO.50 --


- 


L014.-6J L81 57O1,.8O i6S8L4C _______


rect and just nd that payment therefor has not 	 Purtit to aut'hr(t	 ed in 
that this aecxiunt is correct and proper for pay-


(1)


Drilling---------20SF
 Bulldozing.. ---------------------


Crosscutting 
Drifting------- jZZ4Ft 
T1mbexingOIt _______ 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira 


(6) New Bldgs., Improvements, etc. 
(7) Misellaneous: 


Repairs to Equipment 
Sampling and Analysisl4 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date


Per	 Title 
'When a voucher iiedIPiececLtfli$1t of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacIty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


-.*' NOTE.—TItie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


	


anit)flgCQrp -----------------------ment in the	 L I 4(6 


	


O,'7,6JC,	 # 


Signature?2'---------------------------------------


	


•	 - (A thori	 ertilylng Officer) 


Date	 Vou.	 1' 
(See other side) 







.'____ 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm stration project_under Contract No.	 Lt')3.. in accordance with the terms of the contract. (..o 
Signatur?)	 Title	 'Date	 2A---
APPROV BY DMEA EXUTIVE OFFICER o ALTERNT) 


Signatu ---------	 . Date ---- -
FEBG -1956 


MONTHLY REPORT Of, OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise' narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location , and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. , Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment, owned will be reported under "Deprecia-
tion". . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation whiCh are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incirred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, 'a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need. not support his monthly voucher with 
original or certified documents except in cases of 'equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for' reimbursement under fixed 
price contracts on Form MF-200 (A), hOwever, are not re-, 
quired to be supported by documentation of any kind. The 
Operator will' submit, his claim under item . (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiye, word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "TOtals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I1O4A 
(April 19) S. 5	 Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 RTJ 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


e'euber 
Month oT	 .+ 19t.	 Docket No DMEA 
Operator's Name	 fl$ 'P' 


Address


Contct N.O.*dm 


Minerals	 *W 


OPEEATION	
f 


UNIT	 COSTS Pnzs	 i	 II 
II	 MONTE' I Morrn	 COSTS TO DATE


D It'	 $ 3V.O Z24 ii 'i$4$O9G 
0.00 0 ZO. 50 


Raising 
Shafts 


Dri1ling	 *CU$ØO	 t. 135.00 *08 Ft. &jO. 00 
Winzes------------------------------


-
-


Churn.---------------------------
Auger----------------------------


IiZIIIII 


Stripping.................................... 
Trenching................................... 
Tet Pits.................................... 


Ii.I.I00--III II 4IZIIIIIII iIIIIIIIii4-iiOiOIII 


L014 60 16, 583.40 TOTAL DISTRIBUTED CosTs


Urrs TO 
DATE


UNIT Cosf 
TO DATE


Aui,uoaizsD BY CONTRACT 
______________ 


Unit Cots 


$33. 65/ft. 


'Units 


46	 it. 33.	 5/1 $00 £ 


4,wO11 "50I-


II3I]III; II$11Z51 ItLWCII I€IIIII3iftI 


ziizziiizii IIi5OIII


AUTNORIZED BY 


Operating Equipment Purchased --------------------------
Initial Rehabilitation and Repairs............................ 
New Buildings, Improvements, etc.......................... 


ToTAl COSTS	 014.60 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Janiis: I?. 195$'	 irith KJ corp.: 
Date------Operator...................... 


Per-------------!.c01 	 Title	 ------------------------


-k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a crimInal offense to make a Ufufly 
false statement or representation to any deperthient or agcncy of the United States as to any matter within 
Its jurisdiction.	 S


(Instructions on reverse)


REMARKS.4.................................................... 


(For Gov.tnm.nt use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." Th reason for not distributing these items on a moiithly bais is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of. items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actie for the month. Such distrjbutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 •CEVE 
FEB iS'956 


	


U. S .. DEPARTMENT LF THE INTERIuR 	 IFINAL DISTRIBLJTI9N 
BUREAU F MINES	 FEB 9 95


REGIuN III 


Administrative Audit Difference Statement


	


Date:	 •
)?# 


Reference: ________________ 
•	


)-'	 •\J


L 


Upon examination of the abbve Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference	 ________________ 


Amount Approved i__ 


The reason for the difference was due to: 


c :	 3 - t 
L	 tD	 3 


C	 .t c :	 2A G 
L	 2U 


•.	 i	 • 
s•	 *) 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sinrerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 


1-l-52 D







.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
Lb 4 3 jn-


WASHINGTON 25 D C 


ZZ4 New C*stoushouse 
Denver 2, Colorado	 February 6, 154 


Memorandum 


To:	 T. A. Gkr4stens** 


From: £zecutiv* Officer, DMEA Field Team, Region lfl 


Sub$ect: DMEA Docket 3625 (Uranium) Contract ld 1179, Ursu. 
alum King Coor*tio*, San Juan Co*nty. Utah Opero 
ator's Monthly Progress Report, fox the period December, 
1,5, 


Zaclosed are the or*giaa1 sad four copies esck of Forms 
MF404 sad MF4D4A, Narrative Report, sad Enginsus Report for 
theaboveperiod. 


It 4* deemed that tb Operator has complied with the in. 
tent of the contract. and the work for which payment is recommended 
is acceptabi. to the Government1 NO documentation is rsqnired for 
work performed under contracts prepared an Form MfZO0A there. 
Lore, we recommend that payment be made for 75 percent 01 the amount 
reported by the Operator on Form MF-104, csntigent on your verifi. 
cation *1 arithmetical accuracy within th. report, except for reinstate. 
ment of a portion of th* long bole 4r1111*g cost previously suspended 


Due to an arfthmetical error ii preparation of the Foreis 
MF404 ad MF-104A the "Drilling" item is incorrect by an amount of 
$115.00. sad the error baa bees carried tbv.ugb In the "Totals to date". 
The Operator has been advised and subseoeat reports will be corrected. 


Riinstat. an amount 01 $130. 00, the lost .1104 feet of long bole drill. 
lag at $1.25 per foot. Thi. amount was previously suspend. 
.4 pending receipt of probing records which bav* now been 
received for the sbovs footage.























S	 S 
Docket N.. DMEA .36Z5 
Contrct No. Nm .'E 879 


COVE M&NE 


Ian Jiaan County, Utah 


&LPQ&T 10* MNTH O Z)ECLM3ZJ& 1L3 . 3 3 


Early In Dec su,b.r the rib north of the uud bask on the west side of spade 
17 and 1$ was checked c&refnlly In search of more ore p.cketi. *sdtoxnotric 
and shallow probe bole indications were £avorabl*. Th. west wall was Udhn 
sUbbed off, removing shinarurnp sandstøne fro* the irnud bank as in the case 
jet stkof spat 11. This op.rstlon, tgather with the mining *ccorn$i*b.d 
in thià vacinity at the end of November, thui stripped ore fro*i the mud bank 
enthew.etfthedriftfrernteflfe*t$euth e7t..1ovs*feetnortko 


•	 sped 19 (a distance of about $2 feet) far *n average width of about eleven feel. 
North of sped 1$ th. ore grade app.sre4 too low to warrant further stabbing. 
The ore grade. varied co*sid.r*bly being trstif&s4 with low grads sandstone 
as mentioned in the report LOT N*ieirnbsr. The best of it was kipp*d as lot 
6, AEC tot. 1143., 112 ts, . 3%. The balance was shipped as lot 7) kEC lot 
1194, 9$. YS t.ns wet, .247% by private assay; end lot 8, AEC l.t 1195, 139.13 
tens wet, • 15$ % by private assay. These three shipments inctoted also the 


•	 ore enCountered in the vacinity of sped 15.	 0 


As drifting continued northward from tkà face *8 of December Let, the dir,c 
tion waS v*rted øllghtly as required to keep the $ri*m.Mo.èa1epL.cOnt*ct 


•	 cro*si*g the lower *sst corner of each ftc.. Th contact rose slowly and 
steadily to the torthwsrd as indicated en the map. $etwse*.sp*O 20 aM 22 
smalL ore sean,a and p*ckets we,. encesatered more I *q! sly than previously 
except for th. ore bodies already inti**ed. They ware higb.pad*4 where 


•	 practicable, but were ant of sufficient .qnanttty to make the heading cmrnerci*lly 


	


• •	 pitable..	 .	 . •	 •	 .	 ••	 :	 • 


Deep, holes wire drilled as Indicated on map between spade 21 asid 22. No 
significant quantity of or. was logged, but boles .5, 6 and $ tahen tsg.th.r pr. 
seat a pictaxe .1 the general shape of the co*tsct. I.e attached crees.eecttan 
di4griLm.	 .	 .	


0 •	 • 


0	


• Tb. first 400 feet ,ico*tract drifting was reached St the lace nrtb of Sped 22. 
O	 At this point it W f*It advisabl, by both opsr*t.r and DMIA to cross cut to	 • 0 


the seat in an attempt to Olineate the thannal boundaries. Between spade • • 
2* ad 23 the contact fell off sharply to 5515.70 at elevation point (4), rose • • 


O • • itowlyt,potntt?)sedst.dPe*sdUppsst$p*423tothSt*SthC*. Thecnste 	 0 


mary ore body, encountered heretofore tyi*g in the lowest part el the scenr, 
• was found this time slightly removed to the east as indicated on zn*p. As before, 


0	 . 	


0	 • 0	


00 


	


0	 • 	
• 	 0	 • 	 0	 • 	


0	 • 	 • 	


0	 0







n	 •::	 ::'.	 •	 .	 ..,	 ..:.	 :•. 


..


	


	 S;:'	 •:;; . 
GO,& MINE 
**.Tt for Motk ol Dscuisber 1955 


Pa* No. 2 


it w*$ coc**tr*t.d i1tn	 or f*'r test ot Ui codat ith s* *kk or 
. . .


	


	 . atx'e*k* o*currtag u M$b * *1* E..t sbov. tbm ctct; s*& as wLtb *oat .1 the	 • 
r* tg iad to d&te, It w'*s q*t*. daa mM b.*'i1 asbeøt*4 with tb* b..t grs4. . . 


(1* t1* t**g. ( 1. 5%. iu $b	 accut*g in ft*e rM*.4. vety ha*4 t4st*. 	 . . 
.	 . •hol tn4 ca4er&b1 s pyrites.	 .	 . ,	 . . ,'	 . . 


Th* 4*Ut pus.4 thr.qk t. or. cb*t *fter t r*da. Or. b.. bssn bøgge4 
*iti*r 15te*t • **g	 st t* &4teiut U f..t.	 .1 • 
.*b sMe tk gr. bss 4ropp.d to . 1% lmiw*r. Ther. is still g..d fac. 
of re tbs *orth .44. rs*ijia	 . XI% te ob.m Z. 1% or.r a kIjbt .1511* 
lest --r1 * idtb . tltreø lest. It. .zt.a* aonkwsrd kas aM yet beest 4stOri*4, 
Thi. to the cea*act bei*g sli$Jdly bigbe1 ** the swrth u* 1 the s.*h sUe .1 the 
iUt, the	 be bendiag ta the *.vtbtst cr.iitin the ps*ibLUt ol 


benk north.1 s1e4*tiat et*I () sir*Iar to the •. 
I7 1$ 4 It. •Oi. rSrn , to date £ro* thi. pkøtwill 


cainpiae *pseit**te1y 100 tons .1 *bout . 44%. 


*•ceflt p*eb**g s*d ih1Iow drflfl*g on the e*st w&U **Ww*y bstwsn ,pi 19 nd 
*0 ha. *covsred .evt*1 .s11 ore pockete. It is b.lievo these peckets i*e be 
part of *t ow. trend bick ceects, th.* sItse Us*oati*esa for ab.rt dls!ces, 
the ore on the i*nd bank west of peá I	 the ore Lnn4 b*toe* points (5) d 
(44 is the cr,sscut. This possibility s1fl be i*vaitigetod kon prctt4able. 


lsd4catIeas n the cr.e.cet etc that the **1n pert St the cbeI has boon crooed. 
llowrver, t be **re cewtdn e,.ch is the csae,deep hole rUh1ag will be ceadseted 
1* th. lacø east sped *3. D.pandi*g .e the reselta St the d*Wi*, the r.ma**thg 
3$ feet .1 contract riftisg will, be ss.4 to ceee la$her to the cast, or to drift. 
torthw*rd £ro the ore pocket M the crs cut. 


The werk p.rfor.d dosing b.c.nib.r has esppert.d the ce*elasions as astlined 
at the sod e the $.v.bsr report. he one chsitgs Is that it Is sow realised s*gns 
fieset ow. bothes sy be feond lyl*g agalset *ed honks a. welt as ** the sceer of the 


ese is the c*se is v$Onc. the *s4 bank ond ore were Lsset adacest 
to the lowest ecesi t.sed to date. The ore fsej4 during D.ce*be, lay ribt in the 
trond pelated cut 1* the November reprt. 


Since the start of thLs mining operation each sioccesstv. cie body encoentered 
baa bees better i* grade sad qeantity thefl th. precesding on.. This is tribate& 
to the fact that sack ssccea**v. ore body as .*co.ntow.4 is located farther from the 
.ater.p sod and., mere everbordes than the preceding one, a condition which will con. 
tinne t. be tries am the i kings j.rogreis s tbwe$. One might be 1is.i to b.a 
11ev. the heading already to be iffileztly **4.rgresnd to eliminat, the peeaiblhity 
of Increased mIneraliastise with Increase of everberdon. .zcept that esporience 
in other mines lit Ibis ares has pointed distinctly ethorwi... The Maybe MIs.. 
located sheet tear mit*. to the southeast en this some CaLm Chennel, bad to drift 
well over a thousand Lest before finding good or. in qna*tfty. 5sch ceadLtioeu











S S 
roflow1*g is a t*buisfton of the driLting under PMZA contr&ct dnrng Decer 
,1955


7sce.i 124-55 to SpM 1$ ILO6tt. 


Ssd1$to1pad19 29.9$ 


•	 Ipsdl9to$pødZO	 .• 41.00	 •. 


Spø4ZOtoSpsd•Z1 33.$1 


SpMZ*to$paèU 35.73 


Spad 22 to Lace toward Noith 9. CO 


$pmáZZsoSpadZ3	 •1 59.50 •	 •	 •	 • 
Less br	 uictioa at 


BpadZZ j4r00 
•	 55.50 55.50 


SpMZStohcetoeast 8,30 


*24. 3$ Ft. 


No tlnsb*r* wets set d**in D.ce*bev	 s dr*ftisg covered by the *rt 	 Two 
•ets wet. installed i the incline to mtr.sban ti*b.ra dasd by esrtke 
ccrthg efleg the *1gM Of 13l4 Dec*ber. •	 •	 •.	 •







S	 S
-1 


CHEMICAL M1ALY$U t - ir	 ;	 E B I 


$s*ipl. - Cbeznic4 
______ ____________ _____	


S. 
__________	


-. 


$35 Grab ssap3e, ore £r*	 wet huk frev 
•p.d12,4 ZVtospm41$$' .44 


$ 3 *ot, spat 1$( D, c.ngZ.zer*ts 00$ 


37 J4	 pi4 1$ 4 11', Co*$*.s.rMe 


S 3$ 'West rib, sped 111 ZI', cosgloasr*te *4 c**s. caM . 


$39 W.strib, sp1S,'33', e*s4 SI' 


$40 W..t vb, .p*I 1*1 4', 2' $ov. rnd steno, SaM , 03$ 


14* Zutrib,ap.d1$	 40',$as4 .015 


$42 Md bank, sp* 1$,	 sd stone at contact • 1$3 


$43 $tLdb**k, spad*$ 	 3', **st.ne4"i'ó"deop .142 


$44 Medbasik, epa4**,	 10', m4stone .336 


$45 Mtidb*nk,*y&d1$	 1$'nsdstone .O73 


* 4 M*d bsik sped * , 	 34' mud stone , 075 


$41 Gr*ap1*,pedZ2,	 Ø't*S$' .051 


$0 Grab$ample,apadUl 30' .094 


Total: 14 a*aiys*a 


Above alssp result. certified correct as furaished by S*v4th's L*boratory 
Mb, t*.







•	 :'. 
•	 S


I 
Z)EP DRILL HOLE LOGS 
_______	 f	 -_T	 .i 


Note: Lois ( all deep boles dri11e prior to 3au*isry 1, I95 are given bare 


•	 b.c**se probbg i bolee øiI n.t be accànipU*he4.)w*rebOt*r*. 


DflH 1 Lecatioa: At lotat tv	 3! d.ep;cotl*r elevatio* 5SZZ. Th 


4ri1i	 orLs*i&t4 


.	 .	 -.	 •: 
•	 .210 32	 sb**e, dIIZk	 bIdig tto 


32'	 .54'	 •, light c.1.rsd 
• 54'	 1'	 i4y **	 4rftU*g aloag Tn - Tr 


ctact; .ry Ritte rec.Ycry tfJt 
.j2ft,,ThmM54' (et*. 5522)	 . 
AU tempt.. a'.ai	 very low r.trka11yr. 


LI 
.01%	 41'.44' 


•	 2'.i4', ..$2	 .	 44'4T	 ...*Z% 
14'ti* .01	 41*.53'	 .03 


• •.ez..	 53.3$	 .	 . 
• 5'$'	 •	 .oz	 •	 •	 • 	 •• 


Zff' . 41' .*Z 


DDI(# 2 Loc*ti: $pM fl; 34' deep	 •. 


C.Uan e1evtja*• 55I4.64 honizø*taL	 •	 •	 • • • 


0' - 34' Shale (rm) *. varieac..	 Afl sanp1e* 
teuy4 ve*y Law r*4La.tricalIy 


Pr'Lg O,t034, 


DDI#3 Hol* pt*gg.d at cellar. Wilt be peb.d it Later *te. 


DPII, 4 Lcitiai	 $peè 1$ pIns 3', ca*t w4t 4$' deep; 
collar el*v. 552*. 35; horizsiUaI 


• U' $a*d (tn.), *o *XiaThCs 
Sen&es sssayed . 01% to 03%







.	 . 


DZZP flout L(X$ 


Pig. No. 2


0'	 43'	 .425- .05%	 54'. 61'	 .10 
43• 	 45'	 .*3%	 :	 6I' .63'	 .60. 
45	 36'. ' 	 '.05%,	 63 •6V	 ,.3	 ' 


ZiGcatie*: $pød 21 pias 14',. east UZ1I ZO' deep; 
sell*r aevatt.* $39, 64; t*cli*àd *0b.Lew	 ' 


ho 


__ Zemas 


01.41 sa,4.ktte	 .01 
4$. 12' sd	 •U4ty darker	 .	 ' '. 
12'	 16' g** te rs4dLLsk sand, 


TrmatJ4', (mv. 0z4).S1 
161 ,20, $ud&a1t,red4Lsh	 .01 


.93%	 12'15 
3' .. 9' .12%	 1S.SZO	 .01 


.0% 


_____ i*t*	 Spa4ZI	 i4'	 utw*U W 4e.;	 '.,	 •. 
cellar *1ev. 3521. U; b.ri*e*t*1. 


fl.p eaMrka 
• 0'	 4'


_______ 
ld,. Gray	 .'	 . rnw .	 '• 


4'	 1' land, Cenrie, gray	 .02	 ..	 '2 


1'	 10'd •and, tray	 .04 :' 
•	 - 11' land, black, c*rb	 *dou* . It 


•	 ii'. 13' Sand, darkr*y	 .10: 
13'. Ift; land, 4*k gray.	 .09	 ' 


ae' s4 4ST	 .07. 
2124P land, graytoligMgray'.fl •.	 ,: 


24' . 3Z' la*4. ilkt. gray.	 . *6	 . . 
32" . 36' $a*4, 1-4GM gray	 ..	 . 05	 '	 .	 .	 '• 
36'	 44' Sand, Ugbt gray	 . .03	 .	 .	 .	 .	 •.	 .	 ' 


' .44' .48' Sand, Ugbtgray	 .04 
4$!.' land. Ughtgray	 IL	 .	 '. .	 ' 
$4'	 61! land, flgM gray	 .07	 •.	 S 


•	 60' • 44' Ss*d, light gr*y, very little rtc,very, Tr* at 43' (*1ev. 3520. 	 .05 
44'	 6*'. land $t Shai., light red, lvery little r*cevery	 ,	 .05







. 


DXZP HOL 1$* 


Pqe Mo. 3


•'-9'	 .0*1%	 '4i'	 .01% 
9' .. W	 '.20	 :41"44'	 .025 


•	 ; .11' - 12', .04	 44'	 47' ' 	 .015 


12'- 13'	 .03	 47'5O'	 .02 
•	 •, 13'	 I4' •19	 30'53'	 ,03	 ;•• 


• .14'- 11'	 .03	 '53'	 . 62'	 .0*	 •..	 .	 ••	 . 


WI?'	 .02	 .	 42-43''	 .03	 •.	 •.. 
17'20' .04	 3'.M'	 .04 
20'-2'	 Q3	 441.4$S 


- 35'	 02 


DDH # i 1ct: Iped 21 phi. 13', *ast well: 24' deep; 
Cells, .1*va*iin 53Z3. 05; h.ri.o*t4 


___	 SseCet .	 . . . 
8' Co*glomerste. i oflrse,	 , 


04 


24' $*n4, Ught gr*y to wit*	 04 
Z)d not cross ore section 
logged ate'	 I' 1* 1)1)1*0 4 


Q1. 3$ 	 .09%	 1210.141	 .04% 
• 3'	 10"	 0*	 14'	 20'	 •' .03 . 


l0'.l*'	 .03	 2Q'-24'	 .04 


DDHj$ Locsti: *psd 21 phus 20', west	 s1t 28' deer' 
Coflsr .1ev. 5523. 13; hørizant.1 


Depth *	 S*xn	 Co*mt 
ö	 i4' grsy	 elger i*ap.istiv*) 
24'	 23' 8aM, Gay, Xtz at 23'


'. 'ielev. 5I2	 •	 '.	 : 
23'	 21' 8a*d aM shale, rddt*h 


0' 0.	 $'	 .03%	 1P	 11'	 .035% 


10'l4'	 .023	 21'Z4'	 .0* 


14'-t'7'	 .04	 24'-ZI'	 .04 


DDM Lootege fer $oveber; 	 140 Ft. 


DDIE .etq. .r December:	 20$ 't. 


Tot&1 DDI* footage through lZ-31.S5:	 348 It,







T,. 
Form MF-1Ot (Rev.)	


-	
UNITED STATES	 Budget Bureau No. 42-R 1036.5 (A'ri1 llJ2)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER F3 Z 1956 


Month of QctOb--r.NObe,TI95.	 Docket No. DMEA 3625------Contract No. 1drnE879 
Operator's Name U*'$ZdUZ) KiI4$ GQ*'pQxitiQn	 Minerals	 Uantwn 


Address 423 Neu Building, Salt--Lake Cttj-, Utah 
Contract Amount, s18,10Q..OQ	 Government Participation: i5	 : Amount, s..i4.O25.O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals -	 Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) IndependentitContracts: 
Short Formj	


S 
Bulldozing--------------------------------
Crosscutting------------------------------
Drifting	 8143.30	 8143.30 
:Timbering-------------------ZZ0.S0--.- ------------220.50  


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe--------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous: 


Repairs to Equipment--------------- ----
S Sampling and Analysis 


Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


IIuIZIIIIIIIIIIIIII	 L1IZII1III1II I 8IIOOI	 II 11111111 _______ 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 
15. 195 ayee Ur1u icing Corp	 correct and proper for pay-


Per	 AA44,J Title 	 .-
W hen a voucher s signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)aclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
_________-	 (Authori Certifying Olflcer)—a. NOTE.—Title 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 	


Date 1/c'?	 o 
(Instructions on reverse) 	 (See other side)







(Fos Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting-this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 4&i'IL.. in accordance with the terms of the contract. 
*	 ALA	 r' 3	 -	 - 


--------------------------Title 	 Date 


APPROVA BY DMEA E	 TIVE OFFICER OR ALTERNAT 


---------------------------------Title --IXUt- C° " Date 4PLUi95fi 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and coristi-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily -adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supex-vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly-obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owhéd will be reported under "Deprecia-
tion".	 ..	 - 


Item (5) comrises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 - - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form - MF-200 
must be supported' by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., - This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate , signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will - submit' his ëlaim under - item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and .byshowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FormMF-104A	 .	 Budget BureauNo. 42-R1151.2 
(Aprq.152)	 S	 .. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 EECEWD 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
i 1956 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of October-NOy55	 Docket No. DMEA 36 
Operator's Name llramwxLKiug COxpo;stiox 


Address ---423-Neu-Bi4Hing-SaIt-Lak :Cit.. Utah 
-,	 I	 II	 I	 II 


PRAT1Oi4	 UNfr. .11:'
	 .	 MONTE	 CO8TS TO DATE	


UNITS TO 


Drifting.	 OOt8I43.3( 242	 8143. 30	 242 
Crosscutting------------------------------------------------------------


	


Iimberig-----. Loot .Z20.5O------ -49---.	 -------------49 ... 
Shaft 
Winzes 
Drilling: Core 


Churn................................................................... 
*rPercueMi n .foo ---475O(------140------------1.7.L.O.0-----------14O 


Stripping................................................................................................................... 
Trenching................................................................................................................... 
TestPits 
Roads and Trail&.... 
Ch.mical. asiyae.Feach.----3200--S--------32IL00----8 


TOTAL DISTRIBUTED CosTs-------- --85-70.-8(---------------------- 8570,80---


ë0tN: 
Minerals --Ur-a,iguzn 


AUTHORIZED BY CONTaACT 
UNIT Cosrs _______ 


TO DATE


	


UnIts
	


Unit Costs 


	


33.65 500	 .3. D 


4.50	 50
	 4.50 


	


1.25 1160	 ..L25 


400--------
	


4.00 
iuTa	 uOTO 


AUTHORIZED BY 


1*',iuU.uu. Operating Equipment Purchased.. 
Initial Rehabilitation ana Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc 


TOTAL CosTs------------------------------aig 


±-_iIIIzIzIIuzIiIIIIIIiz 


—k NOTE—TItIe 18. U. S Code (Crimea), sectIon 1001. makes It a criminal offense to make a wIUfkUy 


false statement or representation to any department or aprocy of the United States as to any matter within 


Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date De 15 4p 1955 Operator UniUrxLICingCOrp.. 


Per-------Title-----


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The pqrpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on nining costs for future use. The more important.. 
phases of operation on which permannt information is desiredhave been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for.a particular project. It will be necessary for the Opèrktor to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period shorLof the entire coptrat period.	 , 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I1F–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
• costs over a,number ofitems. For,instance, supervisory and eigiñeering costs, may have 


to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions shouldbe made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A spacefor remarks has been provided for 
the use of the Operator to call attentlon'to 'any unusual circumtance causing excessive or 
disproportionate unit costs.


I
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2 O. 
C 


Jt LL kJ
Reference	


\-_t.	 1• 


- S	 S 
U. S. DEPARTMENT oF THE INTERIoR 


BUREAU tiF MINES 
REGIoN III 


Administrative Audit Difference Statement


FEB 


FINAL DIStRILJT1ON ". 


JAf'3' 01956 


Upon examination of the above Payeets Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed 


Difference
*t' 


Amount Approved 


The reason for the difference was due to: 


z2	 4)	 i, 
&	 2 


ct 


o.	 C?	 c
o


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sinre1y yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No, 
L -lS-S2 D







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 J 13 


WASHINGTON 25 D C 


224 New Customhise 
Denver 2, Co1,rado	 January 17, 1956 


Memorandum 


To:	 T A Christensen 


Froxn	 Executive ')ftcer, OMEA Field Team, Region III 


Sub)ect DMEA Docket 3625 (Uranium) Contract IdmB79, Cranium 
ding Corporation1 % hitewall Canyon Mining Diitrict San 
Juan Gq .znt1, Colorado - Operator's Monthly Pro*ress &eu 
port for the period October and November 1955 


Enclosed are the original and four copies each of Forms UF 
•	 104 and MF .104A, Narrative Report, and engineer's Report for the above 


period


It is deemed that the Dpera&r has complied wtii the intent of 
the contract, and the work for which payment is recommended is acept-
able to the Goyernment No documettatiorL is required for work performed 
under contracts prepared on Form MF-ZOOA, therefore, we recommend 


•	 that payment be made for 75 percent of the amount reported by the Oper-
ator on Form M1-104, contingent on your verification of arithmetical ac-j 
cur*cy within the report, except for the following deductions: 


Suspend an amount of $175 00 clainted foi 140 feet long bole percussion 
drilling at $1.25 psi font a. the four holes reported had not been 
radlometrically probed at the time of inspection by the examining 
engineer. This amount will be reinstited on receipt of the prob-' 
Ing record 


Disaiiow an amount of $4 00 claimed for chemical analysis of sample No 
S-'27 which was a control sample on a mill pulp, and is not allow-' 


th;ys f the contract 


2


2























S	 S


Docket No, DMIA 3625 
Contract No. 1du3-;E 879 


COVEMINE
i	 L4 


San Juan County, Jtah	 r L& 


REPORT FOR PERIOD October 25, 1955 to Noveube? 30, 1955 


In accordance wtb paragraph two of Exhibit "A" to the contract, the starting 
.	 . point for 'the contr&ct work was estab1shed by the Government on October 25, 	 • 


1955, at wbic time drifting had already been completed to faces indicated on 
3ttached map four feet iorthwet of spad I I and five and one-h*U fe.t noz'tbeast 
of spad 12. 


Prior to October 25 operator bad completed 350 feet of 25° 	 a forty 
ton pocket, and about five hundred seventy feet of drifting along the shinarump 
moenkopi. contact. Ore of conznerclal grade was found in small pockets too 
widely scattered to put the operation on a paying b*sis, though an occasional 
sinai! pocket could be located assaying. over Z%. These were high graded 
where feasable with ut detracting from the rn am objective of' development. 
Outside of the ore pockets or hot spots, the radiornetric count normally ranges 
down to about . 02%, seldom down to zero, 


The drift was first carried to point (b) where no xrnnerabzation was found The 
material in the vacinity of spad 7 Md shown mineralization to about . 06%, cónie-
quently it was decided to drive the cross-cut toward (e) arid (1). The meenkopi 


• contact droppeduntil the lowest pint was reached at.(e), where an ore seam 
one foot thick, assaying between 25% and 1.50% was sound &bout one foot above 
the moenkopi contact. The drift was through the ore after two rounds, and the 
contact rose to the west. At (1) it had come up 1.6 feet and there was no mineral-
iza.tion. The ore seam in the wall at (e) appeared to mn in a northerly direction. 
A diagonal Cut was drhten from spad 7 to point (d), and conditions encountered 
in the first crosscut repeated themselves the moekopi catact fell off toward 
spad 8, where the ore seam was again encountered for two rounds, the contact 
rose as (d) was approached, and alt mieralization disappeared. A dog bole was 
driven to take out ore between spad 8 and (e). Though the ore at (e) and spad 8 
was concentrated near the inoenkopi. contact, it was oi sufficient grade to carry the 
whole face. It was shipped between September 15 and 25 in four lots as follows. 
Lot No 1, 29. 58 tons, . 10% Lot No. 2, 19.88 tons, .12%, Lot No, 3, 29.24 tons, 
,ll%,.Lot 4, 20.l4tons, .26%.







Page No. 


In the wali at rnp ad 8 the ore appeare4 to t.ren. in a northerly direction, though 
the indications were not as strong a. at (e). The drift was pushed to the north 
£ron sp*d 8, but ran out of •re aster one reund. between spads 8 and 11 the 
moenkop contact rose steadily. and ore was found only in Lsolzted smafl pkets. 
These weze high rsded a*d ahipped as Lot No. 5, 3$. 35 toni, . I%. 


As z*dicated by elevations on the map, the co*tict rose stead4y to the west 
in the CaoI$cut Iron) spd 10. fle Chinie dropped west . point (j}, and at 
(Ii) the shinarump had beea pinched to two feet. A1though there i. & thin irre.. 
g1ar seam of aboi4 . 2S% ore in t2ie vaciaity of (it), it was not behevsd further 
drifting u*tdied n this hea4ng shte to the rising moenkopi contact and thi*ne.e 
of the Sbinarwnp. 


It was necessary to commence timbering 21 feet north of sped 10 due to the Cbinle 
shale in *he roof. As shown on the map, the timbering had to be contznued north. 
east to A point 55 feet past spad 13. Radiornetric count ii qte low thr oughout . 
this si'ea. In the vbcinity ol spad 12 the sbmarump ii only two feet thick. 


Because of the lack of encouraging conditions arou*d spad 12, at the beginning 
of the contract work on October 25 it W*$ decided to drive a crosscut north-
westerly from spati 11. Drifting was carried to point (1) and on to (in). Past 
(I) the znoenkopi rose sharply and the Chisley came down to pinch the $hi*aruxnp 
again to two feet. Mineralization near (in) is confined to a few very unafl spots 
in the face These conditions indicated the channel probably lay toward the east, 
therefore drifting was continued, in the northeast beading past spat 12. At point 
(o) the Shinarump is completely pinched out, though there is an eighteen inch 
seam of it in the opposite wail with very low, count. The rnoenkop contact chose 
a definite dip to the southeast across the drift from (o) to (p) and (q). The mean 
elevation of the contact constantly drops toward point (a), levels off at (t), and 
rises slightly toward (v). As i* the case with the lows in the contact at (e) and 
spad 8, another ore seam about one foot thick, averaging about . 35%, was found 
at (t) right on the contact, and as in the previous case, it disappeared from the 
face after two ronnd. It is believed the low in the cont&ct at (t) is part of the 
channel indicated running b*c through core hole #69 and on through (e) and sped 
a. 


As the ore again appeared to trend in a northerly direction, the drift was pushed 
toward spade 16 and LI. The contact fell off sharply past sped i6	 e contact 
fell off sharply past spad 16. The ore disappeared. bid twenty feet past sped 16 
another ore body was encountered. The richest ore lay against a steep moenkopi 
mud bank running along the west wall, situated in horizontal streaks four to six 
inches thick blending into low grade material of equal thickness lying between,







. 


Cov Mine	 0 	 ' 


Report for Period October 5, 1955 to November 30, 1C)55 


Page No. 3 


the interbedded ore Section coxrprlsing a. thickness of abant four feet. The ore 
grade diminished after three ro*nds, and it was mined selectively thereafter to 
within sIx feet of spad 18. DriftIng was continued along the niu4 b ank in north-
erly direction. The bank became less evident ai epad IS was approached, though 
it is stiU fornd In the lower west corner, of the face seventy feet north of iped 1*. 
The mud bank offers a useful guide to foUo'ing the cha*nel, tholigh it may soon 
be necessary to bend the drift slightly to the east to Insure staying with the low •	 eat part of the channel.	 •	 •..	 S 


The ore collected between point (t) and spad 1$ is stiR in precess of shipments. 
It will prohabl total about 15 tons. 


• 	


0 	 £xperience to date hai indicated the best orepóckets in this channel wilt be found •	 in the sblnaruxnp in ore very near the lowest parta of the ahinaruxnp scours into 
the moenkopi. By sttd ving the map of the shnarump'*3oenkopL contact, a flnite 


0 trend can. be noted in the line up of core 1øles No. 61, t*3, and NO, 69, and the	 0 


Locations within the mine where significant ore bodies b*ve been feund. tjnlesà 
S	 unforeseen developments indicate another course o acticii more advisable, the 


0, 	 present plan of drifting along th. lowest part of the channel will be continued.. It 
0 	


••	 anticipated the channel will coiitinue northerly in Its upstream direction. 	 0 0 0







F'ollowlng is a tabulation of the drifting during the contract jeriod, October 
25 through November 30, 1955. 


Spad 11 to (1) 25 
Letifor 
Junction 4 


IT 21 


(1) to (rn) 10 


1aceAtQSp.13 35.50 


Spad 13 to Spad 14 29.25 


Spad 14 to Spad 15 46. 32 


Spad15toFaceat(v} 26 


S,pad to Spad 16 27.23 
Less fer Ju*ctjon 4. 5 


22.73 22.73 


Spad 16 to Spad 17 32.40 


7to1aceB 1L9 


Total 242.10 


Timbers were let fo 49. Z5' noirtbeaet of face A







S	 S 
• Deep Role Percussion drilling was conducted as followa: 


• Bole No.li to determine whether. cont&ct continued to rise 
Locatàd at point (v), 68' deep, color ev. 4 55522. 71, started horizontal 


0' - 21' Sand (Tra), light colored	 ••	 •. 
21'- 31' Shale, darkgray	 • 
31'-32' shale, lighter gray, blending into sand 	 •.. 


•	
32'. 54' sand, light colored	 ••	 •• 


54'-6$' muddy sand; drilling along Trs-Trxn contact very little 
recovery last 12. ft, Samples assayed .04 to .01 radiometric. 
Rising of contact inconclustve. 


•	 Role N.. 2. - to determine whether local mud bank or siding channel. 
Located at spad 17, 3 deep, co1r elev, (plus) 5514,64 1 started	 S 


borisonatal. 


Ol . 36i Trin shale; no variance. Samples assayed 0.00% 
Mtsl b*nk probably channel side. 


•	 Role No. 3 - to determine Tr Thickness 
Located at spaid 17, 36' deep, color 1' above Trs_Trrm contact, 


• drilled vertically into roof.	 •. 


•	 0' - 35' Tra sand, light, colored 	 • •	
35'-36' Trc shale 
Trs 43' thick (35' drilLed plus color 8' above contact) 	 • 


•	 samples as.iyed less than . 03% •	 •. 


Hole No. 4 To teat for presence of mud bank. • 
• Located at spad 18 plus 3', 68' deep, color dcv. 5520.35, started 


horizontal.	 •	 •	 •	 • 
0' ..6' Trs. sandstone; no variance, no variance, no nnd bank 
Sample assayed 0.00% to.03% 


•


	


	 (tootqe for lo1e No. 4 will be claimed next month at it . is located 
beyond the 124.55) 


•	 Total footage for Holes 1, 2 and 3; 	 140 feet.	 •	 • •	 •	 • • • 


	


• 	 .,, 	 S.	


• 	 A











November 1955 


TO:	
t3	 ia 


McCarty and Coleman 
916 Ninth St. 
Wichita Falls, Texas


From: 


Smith's Laboratory 
Chemist and Assayer 
Moab, Utah 


Sample Description % 
____________________ v308 


5-27 0. 177 


5-28 0. 138 


S29 0. 092 


5-30 0, 194


Total charges $ 12. 00


Signed by. J. Earl Smith, Chemist 


3. P Coleman certifies that the above is 
a copy of Assayeris report.


.. 







.


TO: 


McCarty and Coleman	 December 14, 1955 
916 Ninth St. 
Wichita Falls, Texas


From:


Smith's Laboratory 
Chemist and Assayer 
Moab, Utah 


Sample Description
V 308 


S-31 . .	 0.094 


5-32	 0.218 


S-33	 0. 802 


S-34	 0. 596 


Total charges $ 12. 00


Signed by J. Earl Smith, Chemist 


J." P. Coleman certifies that the above is 
a copy of Assayer's Report.
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	 Cct Adri. & APC1t 


CE1Z?1XATTO!t B. !E tINI'I'ED S'MTES ct_A1$BiCA 
0? A DISCØVK CR LWLCP)Nr WER 
• AN XPLCRTION PPOJC1 C*RAC 


fo tftaniu* Vng Cc'pr&ttn 
h23 1as Buildiig	 .• 


•	 $*t take Cttr 1, 17taI	 • 


	


PtTZ'IU&Ut to the p'ovtei	 cv E lcrstii Projeet OoTbrt 
No. Xdm.'J dated 8apte**e' 22,, X9%, (Dxcst No. i)6), her 
ii*fter e*lIed the *ctx*it, U between the Ur*niu* King Corporattai, 
* e p'stic, and the tYnited 8t*tu of A*irtes, )*r.inelber osiZed 
the 'Oø*rnn*nt"; to eet*biieh end fix the Ciesnt'e persitm 
royalt i pr *tr and ia lien the*t*' 	 the lend deswThed 
tu 'the c*tz*et, the Oovrn*z* ecni&*s s theref4r. o.rtttSaa that 
dieco'verZ or dtve1ment trc** tcb priction	 * *att. hag reenited 


•	 • 
!he	 said diaoery deelent is deeibed 


browfly or indicated ii	 • 


1tt4ng, ert*scixtting, d long-hole p.ve'ueion drilling 
m the land dseeribed in Artic* 2 of the carrtz'act resulted in the 
diseov.ry of mt*n ore bodiee in lh* Shir*r np cngtsrate of 
tpe ?ri*nie a	 Th	 -bu1ng $hinarusp	 tpi.Zdp is in the 
fr of a channel U, i*ii*i s Irnom leea]i7 u the Cairns Ch*mel. 


tM October 12, 19S6 
I l	 1* *a1U 3 


(9 .27 . 6) io-u6	
THE 1YNED STATPS OF }1ER1A 


tipsrat (s'.gtha1) 
Tayl' Ur*4*a Carpoi*tic*	 44 


k 


juian C. Nt.lvan )WieeUp,	 r /5	 i'éic t 
\ E. J.. lfeU	 San Jean Cøwit, 1tittor,	 X1nóri# 
\ X,fl. Ea117, ?./Iltah	 loreti Adainistratic 


\rthsrd Blsdc ) San Jiz Cznty, Utah	 F. E. Johnacr 
\31mn E. Ileeham, Salt take City Thah	 OplXting Csiudtts 


ontraet AL4 Andit Divtsicn	 1*k D.	 )k 3608 
$L ?Sa14 Team1 egion III (2)	 fl. iilegwd, !*. 


Offic	 1,, Ching 


& )!isc. ?ta1a Division
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Mr. W. M. Traver 
£zecative Qtficer DMLA 
ri.ld Ths, **glon UI 
U4 New Custom Høise jjj: 
Denver 2, Cu*do 


&*: Docket DMZA 3625 (UrazLtum) 
Cont*sct IdrE$'9 
U*i Zlng Corporation 
Cove Claims. San Jzau Gounty, Utah 


Dear Mr. Trays,: 


The workinp 1* conaection with abv* tOfsrezic.d contract have *ow progrss5e4


	


•	 to a paint about 300 feet north of survey point ZL Pie&s* refer to nsp subit 


	


•	 : ted with pro$r.st report for Ausry. N* ore of *ig*iticaace hs ben located 
north of spad 25,. which I. about 451! feet south of the present northbesdtzag. ::. 


t* biU.d the no b.edt is still rsuonabty near the cantor of the chasm 
as!, a evidenced by d.p drill hole # lOst sped 24 which indicated * sM*a 
rmp thickness *f 40 feet., by the rise 1* contact elevations in croiscuts to the 
east and west l*ca&ed 111 feet north of sped U and by ane.r deep drill hole 
located 165 feet north of sped 21 drilled vertically up which Indicated a shins. 
rump thickness of 44 f*it. 	 •.	 • •	 •	 • •	 •	 • • 


	


•	 •	 ••	 •	 •	 •	 • 
Tbouh still near the center of the thaimel, it would seem the drifting has been 
carried an abnormally long distance in relatively birren ground. It be. roc eat-
ly ce to the writer's *ttention that several other mines t this ares (among 
them the Speak Mi*. locat*d 1114 mU.. south on this same Cairn Channel) 
have experienced the same barren óenditmon near the ch*nnsl c.atsr yet. have 


• • • • been succeasfid in lecating ore near the flanks of the channel often l$ng on & • 


	


• •	 mud bank In order to explore this p ibUity In the Cove Mine, it is rscon 
mended the cOntt*ct be ammended immediately to afloer Operator tø run $ CO$C 
cut to the axtrex*tty of os's bsn, at which point operator would teaide whether 


• • • the. channel should be cross cut In the opposite 4lrction to d.lin*st* the opposite' 
• . . . bee. It Is anticipated that, should significant oro be Lound with thaltret ares..' 


cut. drifting seuld then be sentinued noirtbw*rd sttspthg so stay in •r. and obvi 
sting the necessity of cresi.'cusUng in the opposite direction. It Is r.cenmended 
the flrst cross-cut be driven to the west,
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EXPLORATION PROJECT CONTRACT 
URANIUM KING CORPORATION 
DOCKET NO. DMEA-3625 


Amendment No. 2 


It is agreed this 20th day of February , 1956, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and Uranium King Corporation, hereinafter 
called the "Operator," that Exploration . Project ContraCt Idm-E$ 
(Docket No. D4EA-3625), dated September 22, 1955, is amended, effec-
tive as of February 1, 1956, as follows: 


1. The time for completion of the work, specified in 
ArtIcle 3 of the Contract, is extended from February 1, 1956, to 
June 1, 1956.


2. In Article 5 of the Contract, the sum of $36,975.00 
is substituted for the sum of $18,700.00, and the sum of 27,73O.00 
is substituted for the sum of $114,025.00. 


3. (a) All the work described in Exhibit "A" of the 
Contract is designated as Phase I and all the costs set forth in 
Exhibit "A" of the Contract are designated as "Fixed Unit Costs of 
Phase I."


(b) Additional work is added as Phace- II to Exhibit 
"A" of the Contract under- "Description-of the Work," as follows: 


Phase •I1. 


By January 11, 1956, the Operator had drifted in a nor-. 
therly direction 14.5 feet north of the crosscut from survey spad 22 
to a point approXImately Indicated on the map entitled "Figure 3 - 
Workings Cove Mine, Uranium King Corporation, San Juan County, Utah. 
DMEA 3625," attached hereto and made a part hereof. It is understood 
that the Operator has continued to drift in the same general direc-
tion for his own, account after compietionof the 500 feet of drifting 
and crosscutting allowed wider Phase I of the Contract. 


Phase II work shall consist of not more than 500 feet of 
drifting and crosscutting, not more than 1,000 feet of long-hole 
drilling, and the taking and chemical analyses of not more than 50 
samples. The starting point of the drifting or crosscutting under 
Phase II shall 'be fixed by the Government which shall, in writing, 
notify the Operator thereof, and such notice shall cOnstitute 
a part of this Contract. The location, direction, and extent 
of all work under Phase II are subject to the approval of







.	


-I	


fl 


the Government. No contribution of costs will be made by the Govern-
ment to any work performed by the Operator in addition to the work of 
Phase I unless such additional work is covered by Phase II. 


It is expected that the drifting will be in a general 
northerly direction, following the Cairn or other channels showing 
favorable Shinarump sedimentation. Crosscutting shall take place• 
as required, but only with the prior approval of the Government. 
Any timbering required shall be performed as necessary'by the Oper-
ator without contribution by the Government. The long-hole drilling 
shall be done to supplement the information secured through drifting 
and crosscutting, and the holes' shall be located and directed , in such 


manner as to' secure the maximum amount of information.. Exceptas 
otherwise prescribed under this phase, the description, specifications, 
and requirements,o the work under Phase II shall follow those of 
Phase I. 


c) In Exhibit "A" under "Fixed Unit Costs," add costs for 
Phase II as follows:


Fixed Unit Costs of ' Phase II 


500 feet of drifting and crosscutting 


	


$33..6/ft.	 $16,825.00 


1,000 feet of long-hole drilling 


	


@ $1.25/ft.	 1,250.00 
50 chemical sampl& analyses 


$li..00/sample	 200.00 


Estimated Total Cost of Phase II
	


$18,275.00 


Government Participation 75% (rounded)
	


$13,705.00 


Summary of Estimated Costs 


Fixed. Unit Costs of Phase I .	 $18,700.00 
Fixed Unit Costs of Phase II 	 18,275.00 
Estimated Total Cost of the Project 	 36,975.00 
Government Participation € 75% (rounded)	 $Z(,730.00 


IN WITIESS WHEREOF the parties hereto have executed this 
agreement as of the day and year first above written. 


URANIUM KING CORPORATION	 THE 'UNITED STATES OF AMERICA 


_____ 'By______ 
Administrator, Defense-Mineral 


Title	 Exploration Administration 


2
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No. 1 


A1IT OF CO1TRAT: No. Idm-E879 


Contract Docket No. DMEA-3625, dated September 22, 1955; between the 
United States of America and Uranium King Corporation, is hereby amended as 
follows, effective aS of the date of the Contract: 


Referring to EXHIBIT "A t' attached to Exploration Project Contract 
form MF-200A (Revised June 195), .heading "Description of the Work," third 
paragraph, following the words: 


"The project drift shall be driven in a", change the word 
"north-'westerly" to read. "northerly". 


Further referring to said EXHIBIT "A", same heading, fourth paragraph, 
change the words, 


"Prior to the • start of project drifting,a total of 160 feet 
of long percussion drill hole shall be drilled" to read 


"If necessary for drift location purposes prior to the start 
of project drifting, not to exceed a total 160 feet of long 
percussion drill hole may be drilled,". 


This amendment shall not be construed to increase the total estimated 
cost of the project, the amount of the Government's contribution, nor the fixed 
unit cost of any item of work


Dated. December 1, 1955 


URANIUM KING CORPORATION 


Geo. H. Taylorsident 


(SEAL)


UNITEII) STATES OF AMERICA 


By	 .	 r\ 
L M. Prayer, Executive Officer, 
DI€A Field Team, Region III
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\9/	 GEOLOGICAL SURVEY 
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Nov.zribsr O 955 


Mr. W' M Traver 
Ezecutiv* Ofier 
DMZA )i*4 Team *.ion UI. 


•	 Z24 New Csstornhouss	 Re; Docket OMEA 36Z5 (Tjrsntuzn) • 
t.nvsr 2, Coirado	 Urs*lim King Cperatlon 


Dear Sir; 


R.f,rrin* to the above numbered project and DMLA 'oan contract it is 
becoming *pp*.rsnt that we *ay be forced to drift at times in a northeast-


•	 arty direction It is r.ap.ct1uZy requested that the contract be *zr**dSd 
•	


'•	 to substitute the 'word 'n4rthiry or the word sortbwesteriy where it. 
refers to the direction of such drifting 


We enclose herewith *: copy of map .hwing the sl*vstions of v*rius 
•	 points within the mine md various dr1l boles with contours drawn ca the 


• Shiasxunp-Moankopi cntact This map wou'd indicate that we have been • 


$óuowing	 tely the ottom of the cel sad that the same ) 
• turned stigbty northeast from hole 49 We expect It to møaader and it .	 • 


may again turn in northeasterly direction 


We bv* inineraIisa*io* at some points within the aren now opened *p anti. 
at the face f the	 ow shown northeast of hole 9 we	 some are 


•	 •	 that is apparently commerciaL 	 • • .	 5.	
•. S	


•	 S 5 •	 •• •	 •	 S 


We have spent at the present tzme approximately $135 000 00 on this opera 
tion and h*ve vAov.rsd ore which baa been sent to the baying etMion, which 


S •	 has a vahi. .iaciu4tng bànuL of *pproxLm*t*y IL 60. 00. It is apparent	 • 
• that this operation a stiU in the exploratory stage sad probably wilt cntinuø . • •• • 
so for some time 


a believe the above request is rsasunOie and hop. that you will see fit to 
•	 recommend such change. •'	 • 	


S	 •.. •	 • S	 •	


S •


	 S	


• 	 • 


	


Vuy truly yurs • 	 • 	 S	 • • •.
	 S	 S 


3PCcc	 S	 • 	
S	 : 	 • 	 • •	 • S	 • 	 S	 • 


•	 nctc*urs	 S	 S	 • •	 •	 • 	 • 	 •:	 • 	 • . . S	 • 	 • 	 S







Contr	 No, Idm-Eg7p 


Docket No. 


DEPARTI€NT OF THE INTERIOR 


DEFENSE I1INEJALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration. Administration under the Strategic 


Critical Minerals Exploration Program. 


Date of Contract	 on	 State	 Commodiy 


Name and Address' 
of Operator:


Reserve	 Obligation 


'Prior Amount	 .	 . 


Increase	 .	 0 


Decrease	 - . - 


Revised Amount	 u 


Remarks:


Wi. __ 
Opto	 ot.r1 


Date Delivered to Bureau of Mines,


98963







ø. 


tbcket No.	 362S 


Commodity ________________ 


D'ARTME14T OF ThE nir ERIOR 


DEFEMSE MINIIRALS E.PLORATION &I4INISThATION 


STRATEGIC AND CRITICi.L MINERAkS PLORATION PROGRAM 


TO; Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, oramendmènt to contract. 


ContractNo. Icbn-E 


Date of Contract	 3Stb.' 22. )95 


Name and Addres .s of Operator 


Uratun. tng Corporatiofl	 0 


23 1$ø B*zflding 


Amount of Government 
participation ____ $ 3/1,025.00 


•	 Percent of Government 
participation 75 s	 '•' 


Region0 UI State Utah


1/ .1 ILANamJ 
(Jo •	 w1Der, untef 


Conrsct' Ad*tnistrition end 
• 	


0 	 Dj.vt*tofl 


	


Date Delivered to Bureau of Mines, Washington. 	
0 	 • ( itle) 


9/22/5







• 	 S


]cket No. -362 


Commodity _Uranium 


DARTMENT OF THE INrIoR 


	


DEFENSE MINERALS PLORATION iI4INISTHATION	 S 


STWEGIC JND CHITICA.L MINERALS PLORATIO PROGIUM


TO;, Chief 1 Yinance Section,. Budget and. Finance Branch, Bureau of Mines 


lease enter on t .he records of the Defense Minerals Exploration 
S 


Mministration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amenthnént to contract. 	


S 


ContractNó, Idm-Ei	
S. 


Date of	 OUmendment: Februazr 20, 196 


Name and Address of Operator, 


Uz'aniim King Corporation 	 S


:1423 Noes .I3uildin 
altMkeCity1,Utah 


S 	 mount of Government	 S 


participation ____ $27,730.00 


Percent ol Government 
participation 7 


Regions XU State Utah	 : 


Note: This document cancel the previou. obligation of 314,O2.0O and 
ectablicbei the obligt4on


(	 (Name) 


:.	 arflbrs, Chief 
Contract Administration nd 


S 	


Aucit Divie1m	 S 


Date Deliveredto Bureau of Mines, Washington 0 2/2V6 (Title)
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(Revised June 1954)	 Docket No. 


	


.-Cbthmodity	 urn 


•	 Contract No. Idm-El.L------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this ---------------------------------day of -------------------- -----------------------------, 195...., between the 
United States of America, acting through the Department of the lifterior, Defense Minerals Exploration 
Administration, hereinafter called the "Governmeiit," and 2 


-----------UranIuKinCorpQrationUthQQri,_________________________________________ 


whose mailing address is k23 lste.as Building 
------------------------1t—LakeC1t.y1Utah 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and .3....xnaps. 


The Operator shall not transfer or assign this contract or any rijht thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract Ihere-
inafter called "the land") is in the State of ..UtLl:i:..............................., County of .San..J.u.an................ 
and is described in Annex J8 


(b) The Operator represents and undertakesthat: 	 undivided interest in 
(1) The Operator is the 4 S^L'... .Qf..5 ./c5	 L - - 1g.li.s 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 -------- d.ed.---------------------------, - recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 5OpexQen.tundiv.ide.&i.nter.et .... 


--ZQat.y----totaling 
held--by--Han---Jn	 a]. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -------- -tLO - 4n---of


 Tay.lQriIrni3.1m--cQPQ	 ji1..d-------Ha--J.-- -Nielson----et----a]........................ 


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc 	 • 	 • 	 . - ° Insert "deed," "lease," . "contract," "location notice7" 'patent," etc.	 • 
.' If not recqrded, so indica by inserting "un." 	 • •,	 . . .. .......... . . .•







..	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, -faôilities, buildings; installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ....L4U1fl---------------------------------------------------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Operator on or before 	 ctlr-----------------------shall commence 
the work, and on or before	 ----	 (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Pert óimàncè "of tile work.—(a) Opérator' 'res nsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities,.'natrials, supplies, and labor, to 
bring it to completion , within the time fixed. 	 . '.	 :. . 


(b) Government may inspect.—The Operator shall consult with and, inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 


L means of access for such inspections. 


ARTICLE 5. Contribution by the Governm'ent.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth' in' Exhibit "A" in connection with the estimated total cost of the project in the sum 
of --------------------- The Government will cOntribute '.15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Llk^025..LflQ-----------: 'Provided, That until the 
Operator" has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has, been made, and a .,final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total Tcost of-the- rork. 'The' Government' wllI'makeits contributioii on the basis of the monthly vouchers 
-referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and'-uppliers for' the account of'thO Operator rather than to the Operator. 


-'.'."'	 '	 .	 -	 '	 '	 .	 ,.	 -'.	 -	 - 
ARTICLE 6. Reports, accounts,. atditè.—(a)cOperator'a records.—The Qperàtor shall 'keep suit-





able recOrds and accounts of the units of work performed and of any production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by, the Government, and those with respect 'to production for at least three 
years after zany' obliation-to-pa royalties to the Government-has terminated. The Government may 
inspect and audit said records Lànd :accounts at áiy time, either .byitself or .b a certified.pUblic 'aCcount-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods,, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recordst and aëcounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by'the Government. 


(b) Progress 'reports and vouchers.—The Operator shall provide the Government -with five copies 
of monthly progress reports in three sections as follows: (I) 'Operator's Monthly Report and Voucher 
showing a detailed statement of units of work 'performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing th various types of work perfoi'med during the reporting 
period...and the fixed unit costs incurred for each type of work;. and (3) a Narrative .Report . of thework 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliande with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may . withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make, such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was 'extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross.income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amouit exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien fo'r payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Governmentra lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, 'until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)"is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


-	 (Operator)	 -


ACTING mror 
Exploration	 nistration 


By "	 O1 


I, -------------------------------------------, certify that i am the 
---------------------------------------secretary of the corporation named as Operator herein; 


that t---------------------------who signed this contract on behalf of the 
Operator, was then ---------------------------rSJJ?1.LT------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


---77 (// ii	 r CORPORATE 
V	 SEAL 


U. 8. GOVERNMENT PRINTING OFFICE	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
URANIUM KING ,CORPORATION. 
DOCKET NO. DNEA-3625. 


ANNEX I 


The lane referred to 'in Article 2 of the contract 
consists •of forty-four (44) contiguous unpaterited lode min-
ing claims and fractions (Cove Nos. 1 through i4) located 
in unsurveyed areas of T.,37 S. ,, R. 16 E., and of T. 36 S., 
R. 16 E., Salt Lake Base and Meridian. The location of 
most of this land is in Section 6. The general location 
of these claims is shown on the attached map entitled "Fig-
ure 1. Index Map of Utah Showing Location of Cove Group 
of Claims, Uranium King Corporation, San Juan County, Utah." 
The claims are shown on the attached 'map enb,itled "Figure 
5. Map of Uranium King Corporation, Cove Group of.Claims 
Showing Known Extent of Cairns Channel . . .." 


The mining claims are recorded in San Juan County 
Courthouse, at Monticello, Utah, as follows: 


Claims 


Cove Nos. 1 through kO in Book.97' at pages 161 through 
180, respectively. 


Cove Nos. kl through 44 in Book 97 at pages 159 and 160. 


In the event that any claim location is amended, 
the amended description of said claim automatically shall 
be included in the description of the land in lieu of the 
original description.
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EXPLORATION PROJECT CONTRACT 


URANIUM KING CORPORATION 
DOCKET. NO. DNEA-3625 


-	
EXHIBIT "A" 


Description of the Work 


The work consists of exploration by drifting, 
crosscutting, and long-hole percussion drilling to test the 
ore-bearing Shinarump conglomerate of Upper Triassic age. 
The tentative location of the work proposed in this Exhibit 
UA U is shown on the attached map entitled "Figure 2. Nap 
Showing Cove and Bull's Eye Claims . . ." 


The Operator has completed an inclined shaft to 
the desired horizon, and proposes to drift from the shaft 
for his own account without contribution by the Government, 
as indicated on Figure 2. Accordingly, notwithstanding the• 
date of this contract, the starting point of drifting under 
this contract shall be fixed by the Government, based upon 
the results of the preliminary work completed by the Opera - 
tor, and no costs of work other than work designated by the 
Government as project work shall be eligible for contribu-
tion by the Government. 


•	 The project drift shall be driven in a north-
westerly direction in such a manner as to reach the center 
line of the Cairns channel as expeditiously as possible 
without sacrificing forward progress toward an inferred 
junction of the Cairns channelWith the Nash Car and Ula 
channels. Upon completion of Ll.00 feet of drifting, the 
objective shall be reappralsed in the light of information 
then available. An additional 100 feet of drifting and/or 
crosscutting approved in advance by the Government shall 
then be done to reach a , final objective resulting from such 
reappraisal.	 - - 


•	 Prior to the start of project drifting, a total 
of 160 feet of long percussion drill hole shall be drilled, 
in not more than 3 holes, from existing openings to deter-
mine the thickness of the Shinarump conglomerate and the 
approximate location of the center line of the channel.
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As the project drift and/or crosscut advance a 
long percussion drill hole shall be drilled on each side of 
the working at intervals of approximately 50 feet. Not 
more than 20' holes shall be so drilled, and • the aggregate 
length of such drilling shall not exceed 1,000 feet. 


•	 'The drifts and crosscuts shall be timbered as 
necessary,.and shall have minimum cross sections •of 6 feet 
by 7 feet in the dear Of timbers. It is estimated that 
50 feet of timbering will be required in connection with 
the project work. Any necessary additional timbering shall 
be performed by the Operator without contribution by the 
Government. 


'Representative channel samples shall be taken in 
mineralized areasas the drift and/or'crosscut are 
advanced. Cuttings from drill holes shall 'be saved for 
each'5-foot interval and checked radiometrically for 
uranium. Drift and drill hole samples irdicating significant 
mineralization shallbê analyzed chemically for uranium. 
Drill hOles shall be probed"radiometricaily where practical. 
Certified'copies of all assay"ce'rtificates and complete 
records of all drill hOles shall be submitted with the 
Operator t s monthly progress reports. 


The projeCt shall be supervised by a competent 
enineer-geologist who shall devote his entire time to the 
project work. 


The location, direction, inclination, and extent 
of all project work are subject :to the approval of the 
Government.


Fixed TJiit Costs 
(The unit costs include all costs whatso-
.ever necessary to complete the project.) 


500 feet of drifting and cross-
cutting © $33.65/ft.	 $16,825.00 


1160 feet long-hole drilling 	 ., • • 
@ $1.25/ft.	 '	 1,450.00 


50 feet of timbering © $4.50/ft .	 • 225.00 


2
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50 chemical sample analyses 
© $4.00/sample	 $ 200.00 


Estimated Total Cost of Project 


Government Participation ® 757


$18,700 °? 


$14,025.00 


3
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MF-'203 


Rey,tsed March 24, 1955 


To the United States of America:


FQGQveLnmetsUseOn1yj.. 


EXPLORATION PROJEC.T .CQNTRCT 


Docket No DME&-	 T 
4 4\ØContract No Idm-E .	 - 


Contract Date_ 


CONSENT TO LIEN	 . 


Referring to thatcertain land in the County of 	 5aui. JU4n •.	 State of 


• Utah	 , described as follows: 1/ 


Cove mining c1airs, Nos. L through )4i, lopated in unsurveyed area of 


T. 3? S. R. 16 B., and in T. 36 5., R. 16 B,, Salt Lake. Base arid Meridian 


which is the subject of a proposed exploration project contract hereinafter called the"contract " 


with the United States. of America, hereinafter called the "Government;" inconsideration, of the 


contract idas an nducemeiit to the Government to enter into it the undersigned hereby--


-	 C ,	 .' 
1 Undertakes ) and agrees that property in which the Government may acquire an interest 


or equitycudez thcntrat may be dismantled severed from the land and removed as may be pro-
vided in the'contract .xid,the Government's interest and equity in such property shall be prior 
and superiooaiy adverde right or claim of the undersigned; 


•


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there' are no claims, liens, or encumbrances upon the undersigned's 


right., title, or interest in the land prior to that hereby granted to the Government other than 


the following:j	 . 


3. Undertakes and agr.ees neither to commit any act nor assert any claim 'in conflict 


with the provisions of thisConsent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent' transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's'right, title, or interestin the land; and 


)J Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________________________ 
and recorded in book	 page ______________ official records of said county." If (b) is 
used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. . 


/ Write "none" if that is the case. Do not leave lines blank.
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MF-203 


Revised March 24, 1955


_____For Government's Use Onl y 	 - 
EXPLORATION PROJECT ,CONTRACT. 


Operator URANIUM KING CORPORATION 
Docket No. DMEA- _ 35 
Contract No. Idm-E________________ 


OC'T	 Contract Date_____________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 -	 , State of 


Utah	 , described as follows:1/ 


Cnir	 iy'g 1ain.c, Nos. 1 through 4I located in urisiirveyed area of 


T 37 S R, 16 E; and in T., 36 S R 16 E 1,, Salt Lake Base and 


Meridian. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract. and as an inducement to the Government to enter into it, the undersigned hereby--
-	


. 
1. Undertakes and agrees that proerty in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed., as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 
the following:/	 . 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee; mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________________ 
and recorded in book ____ page _____________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none" jf that is the case. Do not leave lines blank.







4., Consent's to all amendments and assignments of the contract without notice thereof, 


and agrees that 'this Consent to Lien shall extend and apply thereto. 


5. Added . •provision: ___________________________________________________________ 


Dated. this	 ay	 , l95 


	


#-')/	 '_—s,...i'	 [SeaiI 


[Seall 


I,	 . .	 .	 certify that I am the ____________ 


(Secretary, etc.) of the corporation named herein; that _______________ 


___________________ who signed this agreement was then ________________________________ (President 
or Vice—Présiden.t, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
e. S	 . 	


o...	 . 	 ..	 . 	 .". '.5.-. 


powers.	 ..	 ..	 .s	 ,	 ,	 ' ,	 . - 


[corporate SealJ 


.


	


. 


Interior—Duplicating Section, Washington, D. C. 	 81088







i. 


I.


a 
0 


H	 . 
	


Uo S. O(PANTNtNT	 TNt IITE*I
	


DEFENSE MiNER	 UPLO,RATIQi AOMI*1STS*TIO1 


	


GEOLOGIC	 SUNVEY	 DO	 NO. p625 


Fgre . INDEX MAP OF ui'An HOIIIa LOCATION OF COVE GROUP OF CAINS, 
URANIUM KING CORPORATION, SAN JUAN COUNTY, UTAH 


.
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U.S€ DEPARTMENT OF TH	 NTERIOR	 DEFENSE MIN AU EXPLORATION ADMINISTRATION 
GEOLOGICAL SU	 DOCKET 3625 


Flgure 5.	 MAP OF URANIUM KING CORPORATION, COVE GROUP OF CLAIMS SHOWING KNOWN 
EXTENT OF CAIRNS CHANNEL (SOLID), INFERRED EXTENT OF NASH CAR AND ULA CHANNELS 


(DASHED), AND !N.FERRED JUNCTION AT CAIRNS CHA,NEL WITH NASH CAR - ULA CHANNEL
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UNITED STATES
DEPARTMENT OF THE INTEROR 


OFFIcE OF, MINERALS EXPLORATION	 '1 
WASHINGTON 25, 0. C.. 


•	 ..	 October 11, 1963
Re: DNEA-3625 (Uranium) 


COG Minerals Corporation	 Uranitmi King Corp. 


	


Denver Club Building	 Cove Group of Claims 
Denver, Colorado	 San Juan County, Utah 


Contract Idm-E879 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statU8 of the property and production from it 
during the period of royalty obUation. 


To assist you to furnish this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copie8 to this office 
with copies of any pertinent documents. 


Sincerely yours, 


O.M.E. 


	


RECEIVED OCT 17 1963	
F. M. Murphy, Acting Chief 


•	 .	 Division of Minerals 
TTNt11ALS	 (,ODE 


/0 /	 OO 
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MME Form 63 


ReviBed 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
- AND PROJECT UNDER ROYALTY AGREEMENT 


1.. Since April 9, 1962	 ', has there been a change in ownership, 
lease, or sublease? If yes, please state details Of the trans-
action below and provide a true or signed copy of the pertInent 
documents, unless they have been provided before. 	 Ye Ei No1	 - 


COG Minerals'. Corporation and it's successor in interest,, Colorado 
Oil and Gas Corporation, have had no interest in the Cove group claims, San Juan 
Co., Utah, since July 21:, 1961, and for that reason the balance of the' questionnaire 
is not being completed. Prior to that time our only interest was an overriding 


2. since Apr11 9, 1962	 •, baa there bee.anypzoduc1on.,from 	 royalty interest. 
the land. subject to the contract?	 Yes fl No [J - 
A. If so and. it was shipped, give quantity, value, and name and 


address of purchaser.	 , 


-	 ':'. •. .anttty
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location, 


Type	 Quantity
	


Estimated Grade
	


Location 


Ore	 .'	 '	 Tons
Concen-. 
trafee	 ____________ Tons 


Other


	


	 ___________ Tonsc. 


3 . Since	 '.	 , has any production been transported 
through	 workings (Bee -	 of contract)?	 YeB 0 NoD 
A. It 'so, stte quantity,' value, nd disposition of material. 


D.spositio of MaterlsL
	


Quantity	 Value 


C:


tj_' 0 


Submitted, by:	 (,:,)r:,,,	 C' 


Name	 Clyde E, .Mi1igan	 '	 Title -	 Attorney 


Address Box 749, Denver 1 Colorado - Date	 10115/63 


7
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 
September 4, 1963


Re: D.A-3625 (Uranium) 
Uranium King Corp. 
Cove Group of Claims 
San Juan County, Utah 
Contract Idin-E879 


Mr. Joseph S 'hexila\n Iresident	 fl 


Uranium King Corporation	 , ,,-a /
j /47 


/	 d	
,, 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obU-.ation. 


To assist you to furnish this information and to assure the 
accuracy of our recOrds, please answer the questions on the 
back of this letter and return two copies to this office 
wlth . copies of any pertinent documents. 


Sincerd y yours, 


F. M. Murphy, Acting Chief 
Division of Minerals
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U 
OFRCbQ FILE COPY 


•
.CEIVEr NOV 16 1962 


	


OFFICE OF MINERALS EXPLORATION	
L_. 


/ll2	 'Z. •	
REGION III 


Statefflent in Lieu of Interil!1 Report 	 .._-. 
of Certified Project	


S 


Reporting PeriOd	 to November 6, 1962	 JS	 II 


Docket and Contract Nthnber DMEA-3625	 Idin-E879 


Opextatox'	 Uranium King Corporation 


The project has been inactive during the reporting period	 X 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


I discussed the subject contract with Mr. Birch, AEC Engineer, in 
) whose bailiwick the subject property is located. Mr. Birch informed 


me that the Cove Claims have not produced any ore since August 1958. 
Our royalty record cards confirm this information. 


Mr. Birch stated that about a year ago a compressor was.moved to the 
Cove Group but no mining was started and the compressor has since been 
removed from the property. 


Signed


	


	 LL1	 Date November 15, 1962 
Connors







Mr. Joseph Sh 
Uranium King 
307 Ness Bull 
alt Lake Cit 


I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C. 


(JFFIC1L FILE',F	
196 


REEIVE JL	 i e: DMEA-3625 (Uranium) 
:' L)AT.	 Uranium King Corp. 


Cov& Group of Claims '4i .	 San Juan County, Utah 
•	 I	 / O	 Contract 1dm E879 
• jIMA 


____' 1


-	 / 


Dear Mr. Sherman: 


After the completion of the approved exploration 'work under 
the contract identified above, we asked to be iiformd abott 
changes in the status of the property and production from i,.t 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this. office 
with copies of any pertinent documents. 


Sincerely yours, 


George C. Selfridge, Chief 
Division of Field Operations 


C.







U 


MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON I CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since December 2, 1959 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and. provide a true or signed copy of the pertinent 
documer1ts, iunlès thy heive been provided before. 


None except Texas-Zinc Minerals gave the property back to us 
after drilling,1 aboit 50 holes.


Yes	 NoIJ 


2. Since January 1., 1961 , has there been any production from 
the land. subject to the contract? 	 L .es	 No 


A. If so and. it was shipped, give quantity, value, and narné and. .. 
address of purchaser


Quantity	
: 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Conäen-


Other 


3 . Since	 , has any production been transported 
through	 workings (see	 :	 of contract)?	 Yes 0 •No 


A. If so, stat quàntityv.Iüe;'and-dispos1tion of material. 


Disposition of Nater1l	 Quantity	 Value 


Submittdby: Urani King Corporation 


Name	 oseph Sherman	 Title	 Pres. 


Address 30? Ness Bldg. -	 •.	 Date	 Apri1, 1962	 ____ 


Ore____________	 _________________ _____________ Tons ___________________ 


traes	 _____________ _________ Tons 


Tons 
0,	


- 	 j	 -







REQUEST FOR INFORMATION 
FROM OPERATOR ON CERTIFIED PRC3JECT 
AND PROJECT U1DER ROYALTY AGREEMENT 


Acting 
From:	 Field Officer, 


/2d-
lvi. onnor 


Date:	 March 27, 1961


NITED STATES
'DEP4 MENT OF THE INTERIOR 


OFFiô OF MINERALS EXPLORATION 


Concning j 1dm E879 
Do)t No.j1 DMEA 3625 
Property)bove Group of Claims) 


Uranium King Corporation 
San Juan County, Utah 


II 


The AEC production records for 1960 do not show any production from the. Cove 
claims. 


With the certification of the exploration project Identified above, you were asked to 
inform our office about changes In the status of the property and production from It. 


To assist you to furnish this information and to assure the accuracy of our records, 
we ask that you answer the questions below and. return one copy .to this office with 
copies of any pertinent documents.


Field Officer 


1. Since _____________, has there been a change in ownership, lease, 
or sublease about which the OME has not been notified? If yes, 
please state details • of the transaction below and provide a true or 
signed copy of the pertinent documents.	 Yes	 No 


2. Since ____________, has there been any production from the property?*Yes 	 No J 
A. If so and it was shipped, give name and address of purchaser? 


•	 ____________________________	 antity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore______________ Tons _______________ 	 __________________________
Concen-
trates______________ Tons _______________ 	 __________________________ 


Other _____________ Tons 	 S 


Submitted by: 


Name _____________________________________ 	 Title ___________________________ 


Address__________________________________	 Date __________________________ 


MME Form 63 8-60 * Property means land. subject to the contract.	 7934060







OME, REGION III 
Inteim 


Statement in Lieu of	 Report 
on Certified Project 


:Rpoting Period 1-1-59 2-11-60 
Docket aid Contract Number 1A 3625, B79 (Uranium) 
Operator	 COG Minerals Corp. (Cove Group) San Juan County, Utah 


FOrmerly Uranium' King Corp. 	 '	 : 


The project has 'been iAactive during 'the reporting period	 ' 


Pertinent data relative to the subject 'contract has rernaiied 
unchanged since the last report	 " ' ' '	 ' ' 


Remarks:	 ' ' ' 


A' copy of an exploration-min4ng agreement with Texas-Zinc Minerals Corp. 


was forwarded to the Washington Office, OME, on February 15, 1960. - 


Signed _/ -	
M. 'coors
	 Date February 19, 1960 -







11 OFFC1AL fILE COP' 


DE	
ID	


O• M. E. 


	


PARNT OF	
1IOR RECEVEt FEB	 9BO 


ilding 2O	


ALb CODE 


5,c 


i: Doct b.'A 62! (Uz'*twn) 
£.	 &379 Zi


Utr 


. o1e: 
In reference to the "Certification by the United States of America of a 


Discovery or Development under an exploration Project Contract" and. the instruc-. 
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your at,sver to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours,
Original signed oy 


3. W. Townsend 
Executii Officer, OME 
Field ¶Lani, Region III 


1. Has the property been sub-leased. or any change made in ownership other 
than this office hs been notified? Yes 	 No_. If yes, please ftrnish details 
of the transaction on a separate sheet and include a true or siied copy of any inC-


str,nnent that was executed in conjunction with the matter. 


2. Has there been production from the land subordinated under the referenced 
contract since	 ,	 ? Yes	 No. If yes, and shipments made, 
who was the, purchaser?_______________________________________________________________ 


3. Is any of the following material stockpiled? Yes 	 No. 


(ai) Ore, Tons___________________________ Estimated grade____________ 
(i6) Concentrates, lbs.___________________ Estimated grade____________ 
(,&) low grade ore, tons____________________ Estimated grade______________ 


, Place stockpiled 


Siied; 


TitlL	 - Date 


cc: Chmii. Op. Conmi. 1_—Roy. Corres. E979 	 Chron.







A Form 18	 -NSE MINERALS EXPLORATION AD It[STRATION 


Feb.. 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket. Send copy 


To:	 .Statistics Branch (Code 2lo) 	 : '	 Report Period. 
7/1J58—


From: Division of Rare and Miscellaneous Metals	 12/31/58. 
D}4EA No.	 Operator	 -	 .	 Contract No., 


3625	 Uranium King Corporation (COG Minerals Idrn-E879 
Uorporatlon) 


(	 RPTMA'VS 
Tons Anal sis 


JJLUaA


. 3/ 0	 . 
Operator to date


12-0	 . 


Total 


oduction tote
. 


Ore in grod 


T1\TR9'MWP 
Type	 . 'Size Feet Cost 
Shafts 


Winzes 


Driftsand. 
Crosscuts


/	 , 
7 ,ç'8


. 
3fo


.. 
7 So a 


Raises 


Drilling Type . 


Rehabilitation Description	 .


-


FACILITIES 


'f' o ', *v	 Ov prQOc/1o1 0 9frf /1q5 sf-upped '?/i,i$ of 
C-oice'i	 i-	 Y, ti,	 . 


Prepared. by /&4L2/ &1 79 Date 3 L?7 







UNITED STATES 
DEPARTMENT OF THE INTE 


FU-E COP'' 


o. M E 


RECE"'	 T;) 


ot r ice or hvanelais xpiorat	 Th\H	 o 


March 20, 1959	 \	
'g oo-. 


Memorandum 


To:	 Chaian, Operatir Coittee, OME 


From:	 Executive Officer, OME Field Team, Region'Tf 


Subject: Senilannu.al Report of Certified Project for ta-. period 
July 1, 1959 - December 31, 1958 


DI€A Docket 3625, (Uranium) 
Contract IdrnE 879 (Cove claims) 
Uranium King Corporation (COG Minerals Corporation) 
San Juan County, Utah 


Enclosed are the original and three copies of the subject 
report prepared in cofo:mance with instructions contained in meno 
randum of January 6 1956 from this office, Memorandum 29, and 
Special Notice in nutes of Operating Committee Meeting No0 692 


Enclosures 
IYIC/ff 


cc: Semiannual Report File IthnE 879 
HArshman 
Robertson 
Chron.


J. W. Townsend







• 
Semiannual Report of Certified Projects 


Reporting Period Ju1 1 1958 throuh December 31, i9& 


Docket and . Contract Number DMEA 3625, Contract Idm-E879 


Operator Uraium King Corporation (COG lvlinerals Corporation) 


ConnQdity Uranium 


Mine Name Cove claims 


County and Stat San Juan County, Utah 


	


•	 •Dute of Contract September 22, 1955 


rate of Certification	 October 12, 1956 


• Expiration Dute of Royalty Pay nts September 22, 1965 


te of Examination for this Report January i4, 1959 


Total Amount of Contract 36,975 oo 


Total Expenditures under Contract $ 35,69.25 


	


•	 Amount of Government Pá.rticipation at _75 	 $ 26,736.91i. 


Royalty Payments this Period $ )4.,217.19 


Previous Royalty Payments $ 3,186.08. 


Total Royalty Payments to te $ 7,403.27 


% Loan Repayment Completed	 27.69% 


Amount of Royalty Due None 


Royalty Remarks 


	


•	 The Operator has not stockpiled production subject to 
OIv royalty..


p







Tons	 Analysis
Original Estimate of D4EA 


Reserves (Field Team Final Re ort) 	 No reserves established 
Mines J Survey	 Joint 


Revised Estimate of D}ItEA 
Reserves (Field Team	 ______________ __________________ 
Mines J Survey	 Joint D 


Increase of Reserves by work performed	 U o	 v o 
subsequent to DMEA project work • )Crude	 6.890 O.28c4 8	 2 5 


This period( 0flC.	 o.000 
Product ion DA	 (Crude	 5,113.618 0.23%	 o•. i% 


(Previous)	 (Conc.	 17.11	 14..26% 
__________ ______________ 


•	 (xz): __ ___ 
i/Note:. This small tonnage was not shown in AEC recordE 


Percent Revised Reserves MIned _________ 


(For Uranium Ores Only) 
Initial Production Bonus: 


•	 Status Operator: Ineligible 	 Not Applied D Applied . Rec'ing pmt	 Pd. up 
Pounds U3O8 produced this period eligible for Bonus	 ________________ 
Amount of Bonus paid to Operator this period 	 $.___________________
Total pounds U308 produced to date eligible for Bonus ___________________ 
Total amount of Bonus paid to Operator to date 	 $___________________ 
Bonus Royalty Paid $______________ 


•	 Bonus Royalty Due	 $______________ 
•	 •	 •	 Investment Data 


•	 Shafts	 •	 •	 Winzes	 Drifts & Crosseuts 
Size	 • F.eet	 Cost	 Size	 Feet	 Cost •	 Size	 Feet	 Cost 


7x8 350	 $7,500 


Raises	 • • Rehabilitation Type Drilling 
Size	 Feet	 Cost Description	 Cost &.Size Feet	 Cost 


Facilities' 


Mine Plant Mill	 • •	 • Ro.ds 
Description	 •	 Cost	 • • Description	 •	 Cost •	 Description Cost


Remarks 


•	 • •	 •	 Signed_i4chzAEngineer) 


•	 ••	 •'	 Page2of2 







IA Form l8
	


NSE"NERALS EXPLORATION AD 	 STRATION
	


C 
Feb.. 58


ANALYSIS OF SEMIAUAL REPORT OF CERTIFIED PROJECT 


?repare in duplicate. File original in Official Docket. Send copy 


To:	 Statistics Branch (Code 21O)	 Report Period 
111/58 thru 


From: Division 0f,.Rare and Mi8ce].laneous Metals	 6/3C/58. 
DJ€A No. -	 erator	 '	 Contract No. 


3625	 Uranium Kin CorDoration 	 ' '•	 idm-.E879 


(11 SPTMAPTS 


.	
' Tons Analysis 


DMEA 3oc' ____________ 


erator to date	
' ____________ 


total
g 


production to	 te	 ,
, 


/ 


Ore in ground 


TNVTS1'MWP 
Type Size Feet 'Cost 
Shafts . 


Winzes ' .	 V 


Driftsand 
Crosscuts K


' 
30 0 


Raises'	
' ' 


Drilling	 ' Type 


Rehabilitation Description	 '


FACILITIES 


ii ozdd;,atl	 4? q in,&'e ?dwcf/ail Oi.-f--a- )i q s Apped' 


/? *Ot15 0 F coIice'i	 q ssqy	 24 YD 113, 


Prepared by'	 Date// 


V	


' 







Memorandum 


.


_


I	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


OFFtCIt FILE COPY 


	


0.	 ii	 ;::• 


RECEyr. 


	


tJ4L	


41' J ?ii/j :v! 
From:	 Executive Officer, OME Field Team, Region III 


Sub jeàt: Semiannual Report of Certified Project for the period 
January 1, 1958 through June 30, 1958 


DMEA Docket 3625, Contract Idm-E879, (Uranium) Uranium 
King Corporation, leased to COG Minerals Corporation, (Cove 
Claims), San Juan County, Utah 


Enclosed are the original and three copies of the subject 
repot prepared in conformance with instnictions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and Special 
Notice in Minutes of Operating Committee Mee.ting No. 692. 


Enclosures	 / J. W. Townsend


FINC/EF 


OFFICE Of MINERALS EXPLORATI 
22L1 New Customhouse 
Denver 2, Colorado 


November ii. , 1958 


Chairman, Operating Committee, OME







...' 
Semiannual Report of Certified Projects 


Reporting Period January 1, 1958 - June 30, 1958 


Docket and Contract Number DEA 3625, Contract' Idm-E879 


Operator Uranium King Corporation, leased. to COG Minerals Corporation 


Commodity Uranium 


Mine Name Cove Claims 


County and State San Juan County, Utah 


Date of Contract	 September 22, 1955 


Date of Certification October 12, 1956 


Expiration Date of Royalty Payments September 22, 1965 


Date of Examination for this Report September 13, 1958 


Total Amount of Contract 	 p3u,975.O0 


Total Expenditures under Contract $35,611-9.25 


Amount of Government Participation at75 	 % $26,736.9LI 


Royalty Payments thIs Period $ 2,1 1-60.15 , 2, i45s''( CI9P 


Previous Royalty Payments '	 3,186.08 


Total ' Royalty Payments to Date, $ 5,6 11.6.23 5 3.	 qi 


% Loan Repayment Completed	 21.11%	 " ''	 ' 


Amount of Royalty Due 


Royalty Remarks	 ' 
The operator has not stockpiled production subject to royalty.







Tons Analysis 
Original Estimate of DMEA 


Reaerres (Field TeFinal Ret)	 NO reserves 
Mines .	 Survey LI Joint U


established 


Revised. Estimate of DEA 
Reserves (Field Team	 0 


Mines D Survey	 Joint 


Increase of Reserves by work performed 
subsequent to DMEA project work ..	 U ______________ 


(Crude	 1295 .162 6.22% 
Production DMEA	 °j (This periodXConc..	 1l.l .	 LI.5i%	 - . 


(Previous)	 ,(dVrude	 j818 .11.56	 - 0.23%	 0.55% 
(To Date)	 (Conc. .	 5.. 3.76%	 .	 - ____ 


Operator's	 (This period XCrude p2% (Previous)	 (Conc.	 17.11 4.2b% (To..Date)	 '.. _________________ 


Percent Revised Reserves Mined _________ 


(For Uranium Ores Only) 
Initial Production Bonus: 	 . 


Status Operator:	 Ineligible	 Not Applied	 Applied.Rec'ing..prnt	 Pd. u 
Pounds U3O8 produced this period, eligible for Bonus 
Amount of Bonus paid to Operator this period


__________________ 
$________________ 


Total pounds U308 produced to date eligible for Bonus 


_
Total amount of Bonus paid to Operator to date 	 '


___________________ 


$___________________ 
0 Bonus Royalty Paid	 $


Bonus Royalty Due	
$______________


0 


Investment Data 


Shafts	 ,	
0	


Winzes	 0 Drifts & Crosseuts 
Size	 Feet	 Cost,	 Size	 Feet	 Cost Size	 .' Feet	 Cost 


7x8	 •3OO	 $ 6,500 


Raises	 V	 Rehabilitation Type	 Drilling 
Size	 Feet	 Cost	 Description	 Cost &Size	 Feet'	 Cost


Facilities 


Mine Plant	 , Mill '	 '.	 .	 '	 Roads 
Description ,	 Cost	 Description	 Cost	 Description	 Cost 


Remarks	 ,	 ,	 0 


Production figures of crude ore check with AEC records. No check on 
concentrate eçcept for total amount shipped by the Operator.	 •0 


Sigued	 (Engineer) 


Page2of2 







,. 'bMEA Form i8	 S1ENSE MINERALS E)LOR&TION A.DM:TPATION 	 . . . "


Feb 58
ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


Prepare in duplicate. File original in Official Docket: Send copy 


To.:	 Statistics Branch (Code 210 .)	 .. ,	 .	 .	 Report. Period 


From: Division of Rare and Miscellaneous , Metals	 7/1/572/31/57 


•DMEA No.	 Operator"	 - .	 . Coitract No. 


3625	 Uranium King Corporation	 ' "	 .	 Idm-E879 


PTM!I'P	 . 


Tons ________________________ Analysis ________________________ ________________________ 
DA


:	 '	 OO	 .
. 


Operator to ' date'


. ___________________ . Total 


Production to	 te ' 


e in 'ground
,1 


T1flTtflThA1T\1TP	 , 
____________


-.	 'Size Feet Cost 


Shafts , . . 


Winzes	 ' . . 


Drifts and 
Crosscuts . __________________ 
Raises .	 . 


Drilling Type .	 .,	 . 


Rehabilitation .	 Description ,


TTTT 


REMARKS .	 . 


Set )t- .fp,j 


Prepared by. JtL/ LA$ 2 Date 4'


31Y9e 







4,


	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exporat1on Administration 


221, New Customhouse	 ;': 
Denver 2, Colorado	 ,7 


YFc9V April 7, 1957


	


I	 ii - P --'	 - 


	


:	 uo 


Memorar4uxn	 // 


To	 Chairman, Operating Committee, DMEA 	 1 


From:	 Executive Officer, DMEA Field Team, Region I 


Subject Semianaual Report of Certified Project or'Iii'1 
July 1, 1957 through December 31, 1957 


DMEA Docket 3625	 S 


Contract Idm-E 879 
Uranium King Corporation, lease to COG Minerals Corporation 
(Cove claims) San Juan County, Utah 


•


	


	
Enclosed are the original and three copies of the subject 


report prepared in conformance with instructions contained in nemo 
•	 "'	 ''andum of January 6, 1956 from this office, Memorandum 29, and 


Special. NQtice in Minutes f Operating Committee Meetin g No. , 692. 


Acting Executive Off icr, DMEA 
Field Team, Region III 


Ericloaures 
MHM :dp 


cc: bemiannual Report' File E 879 
Harshinan 
DMEA/SLC 
Chron.







Sarmual Report of Certified Prots 


Reporting Period July 1, 1957 through December 31, 1957 


Docket and Contract Number DMEA 3625, Contract No Idm-E879 


Operator	 Uranium Xing Corporation, lease tO COG Minerals Corporation 


.Cozirnodity	 Uranium. 


Mine Name	 Cove Olaims 


County and State San Juan County, Utah 


tteof Contract . September 22, 1955 


]te of Certification	 October 12, 1956 


Expiration 1ts of Royalty Payments 	 September 22, 1965 


1te of Examination for this Report 	 Mch 5, 1958 


Total Amount of Contract	 $36,975 00 


Total Expenditures under Contract 	 $35,61i.9.25 
S 


Amount of 'Govérnment Participation at _75 % $26,736.9L1. Govt. participation 
1 ,708.59 withheld 


25,028.35	 S 


Royalty Payments this Period	 $7015 


Previous Royalty Payments $3,115.93 


Total Royalty Payments to ]te $3,186 o8 


% Loan Repayment Completed 


Amount of Royalty Due	 None 


Royalty Remarks	 None







	


• Tons	 Analysis
O.igiril. Estimate of DMEA 
• Reserves (Field Te, Final Ret)	 NO reserves established. 


Mines J Survey Li Joint Li	 •. g	 ,ii 
• Revised Estimate . of DMEA	 1	


S / / 


•	 Reserves (Field . Tearn	 0 	 ________________ 
Mines J Survey	 Joint	 .. 


increase of Reserves by work performed 
subsequent to DMEA project work	 ____________	 U 0	 VO 


•	 38 


Production DMEA	 (This period:)	 105.025	 .15 
(Previous)	 ____________	 .22	 .62 


	


Operator's	 Thispeiod)	
•22	 .62 


•	 (Previo)	 ____________ ________________ 
(To.Date) •	 ____________ ________________ 


Percent Revised Reserves Mined 	 ••	 . 


(For Uranium Ores Only) 
Initial Production Bonus:	 S 


Status Operator: Ineligible J Not .:Applied.	 ApliëdRecingpmt	 Pd up 
• Pounds U303 produced this period eligible for Bonus 	 ___________________ 


Amount of Bonus paid to Operator this period	 $___________________
Total pounds U308 produced to date eligible for Bonus. __________________ 
Total amount of Bonus paid to Operator to date	 • $___________________ 
Bonus Royalty Paid. '$______________ 
Bonus Royalty Due 	


$______________ 


•	 S 	 Investment Data • 


	


Shafts	 .	 Winzes	 Drifts & Crosseuts 
Size	 Feet	 Cost	 ' Size	 Feet	 Cost	 Size	 Feet	 Cost 


	


Raises	 Rehabilitation	 • Type Drilling 
Size	 • Feet	 Cost	 Description • Cost	 & Size • Feet	 Cost 


Facilities 


•	 Mine' Plant	 • 	 . 	


0 	


• Mill	 S 	 • 	 Roads 
Description	 •	 • Cost	 Description	 Cost •	 Description • Cost 


•	 Remarks 


The mine is presently operating, and ore shipments are being made to 


COG Minerals Corporation - up grade mill in Fry Canyon, Utah 


	


Sied	 .	 (Engineer) 


• 	


0 	


• 	 = •


	


0 	
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MEA Form 18	 •NSE MINERALS EXPLORATION ADMIkATION 
Feb. 58	 S 	


5 .. 


	


•	 ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket' Send copy 


To.:	 Statistics Branch (Code 210)	 ReportlPeriod 


From: Division of •-Rare andMiscellaneous Metals 	 1/1/57-6/30/57 
DIvIEA No.	 Operator	 Contract No. 
3625	 Uranium King Corporation	 Idin-E879 


ORE ESTIMATES 


_______________________
Tons 


_______________________
Analysis 


DMEA
_______________________ 


. Operator to • date • 


Total	 •


3, 
Production to	 te 


Ore in ground 


INVESTMEN1 Noi	 W	 • 
Type Size Feet Cost 
Shafts 


Winzes 


Drifts and 
Crosscuts


. 
___________________ .S 


Raises 


Drilling Type S 


Rehabilitation Description


FACILITIES	 . 


REMARKS •	 . 


tfrV es/,/ w	 by Fi/q' Thq 


pd	 . 
-	 btviE,4	 fl-u	 t•	 psetly opis: 


Prepared by 41'k eLe/ &t4	 Date I5 


3139e 
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UNITED STATES	 4 
DEPARTMENT OF TEE INTERIOR . 	 ' . 


•	 .	 Defense Minerals Exploration AdministratiQ4/ 
S	 . 	 22 New Customhouse 


Denver 2, Colorado	 j__cS=cJ 
S..	


. 	 I_	 // C 
April 2, 1958 


Memorandum	 . 


T9;	 Chairman, Qprat ing Committee, DMEA 


	


:	 F'om:	 Executive Officer, DMBIA Field Team, Regio III 


Subject: Semianrp.al Report of Certified Project for the period 


	


•	 .	 January 1, 1957 through June 30, 1957 


DMEA Docket 3625 (Uranium) 
qontract Idrn-E 879 


	


:1 . :.	 .	 . Uranium King Corporation - Lease to COG Minerals Corp. 
(Cove c1aim) San Juan County, Utah 


ncioed are the ort.ginal and three copies of the subject 
report prepared in conformance with instructi9ns contained in rflemQ-
rar4wn of January 6, .1956 from this office, Mernorandup ?9, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


• 	 'S...	


. .


Acting Executive Officer, DNEA 
I.'	 •	 .	 .	 FieJ4 Team, Rgion III 


Enclqsures . . 


NBM:dp 
cc: bernianni.a, Report File E 879 


Harsbman 
DMEA/SLC 
Chron.







	


a	 a 
Sennüal Report of Certified .Pros 


Reporting Period January 1, 1957 through June 30, 1957 


Docket arid Contract Number 	 DMEA 3625, Contract Ithn-E879 


Operator	 Uranium KingCorporation Lease to COG Mineral Corp. 


Comodity Uranium 


Mine Name Cove claims 


County and State San Juan County, Utah 


Dute of'Contract September 22, 1955 


rate of. rtifiaio	 October 12, 956 


•	 Expiration Dute of Royalty Payments September 22, 1965 


Duteof Examination for this Report March 5, 1958 


Total Amount of Contract 	 $36,957.00 


•	 Total Expenditures uhder Contract. $35,61i.9.25 


Amount of Government Participation at 75 $
	


$26,736.9).i. 
• 1 ,708.59 withheld. 
25;o28.35 


Royalty Payments this Period	 $n7,li.6 


Previous Royalty Payments 	 $2,998.Li.7 


•	 Total Royalty Payments to Dute • $3,115.93 


% Loan Repayment Completed 


Amount of Royalty Due 	 •	 None 


Royalty Remarks	 None







. 
Original Estimate of DMEA 
• Reserves (Field Team Final Re ort) 


Mines	 Survey	 Joint 
Revised Estimate of D 


Reserves (Field Team)


Tons	 I Analysis 


No reserves established. 


Mines	 J Survey	 Joint 
Increase of Reserves by work performed . u,o8	 V20 


subsequent to DMEA project work	 ____________ ________________ 


Production DA	 (This period)	 .	 2]..o.o81 - 
(Previous)	 ••	 l81731


__________________ 
.23	 ..63 


Date .22	 .62 
Operator s ore	


(Previous)	 ______________ ___________________ 
•(To. :Dte)	 ____________ ________________ 


Percent Revised Reserves Mined 	 • 


(For Uranium Ores Only) 
Initial Production Bonus:	 S. 


Status Operator:	 Ine3igible	 Not LAppLiéd.	 App]iéd.	 Rec' ing..pmt	 Pd. up 
Pounds U308 produced this period eligible for Bonus 
Amount of Bonus paid. to Operator this period


___________________ 
$___________________ 


Total pounds U308 produced to date eligible for Bonus S 


Total amount of Bonus paid to Operator to . date
- 


$___________________ 
Bonus Royalty Paid •	 $______________	 • 
Bonus Royalty Due 	 $______________ 


Investment Data 


•	 Shafts.	 .	 .	 Winzes Drifts & Crosseuts 
Size	 Feet	 Cost	 Size	 Feet	 Cost• Size	 Feet	 Cost 


Raises	 S 	 Rehabilitation Type	 Drilling 
Size	 Feet	 Cost	 Description	 Cost & Size	 Feet	 Cost


Facilities 


Mine Plant •	 • Mill • •	 Roads 


Description •	 Cost	 Description	 Cost •	 Description • ____ 


Remarks • 	 S 	 • 	 • 	 S 


• • The mine is presently operating, and. ore shipments are being made to 


COG Minerals Corp. up grade mill in ry Canyon, Utah. 


S 	
•	 Sied	 j	 (Enginee) 


•	 •	
•	 Page 2 of 2 
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U. S. DEPARTMENT OF TIlE INTERIOR 
Office of Minerals Exploration 


t	 New Customhouse 
Denver 2, Colorado 


November 7, 1958 


Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region 
Subject: Royalty Payments, Docket DMEA 3625 (Urani 


Uranium King Corp. (Cove Group of claims)


OFFICIAl, FILE COIY 
0. ' 


RECEIVE'	 iL	 958 
DATE 


Ltt.. I .c 


I
ie L.'	 - - 


Coun±y.,	 - - 


Period:	 October 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq.. No. Dry Tons	 Due Paid	 Roy. Due	 Roy. Pd;. 


6/13/58	 170 5.01 $911..69 $914..69 No Bonus Due 


8/l/58	 191 i.88 i8.11.o 18.11.0


Note: An amount of $611.614 was credited to this account on the September 1958 
Monthly Statement; however, it was an overpayment and is refunded on 
this statement for October. 


Totals:	 6.89	 $113.09	 $113.09 


Past Due Royalties Collected: $9 . 99 - to be applied to Liq. No. 11.658. 


Crude: 5,l11k6l8 
Total Dry Tons (Ore or Cons.) Shipped to Date: Cone: 	 211. .00 


/J. W. Townsend 


HMC : jy 


	


\cc: Royalty File E879	 w/settlement sheets 
Chron. 







0	 0 
•	 COG MXNRAL CDRAT!ON 


flr?VE Cz_.uE UIL!N 


flENVZ,COLOO 


Qrtober 1, 1958 


Defense Miner1S Exploration Administration 	 OME 
22l. New Custom House 	


DEPARTMENT OF TH! INTRJOr 


Denver 2, Colorado	 OCT2 1958 


Re: Docket No. DMEA3625	 .	 i• 


Contract No. Idi-E879'	 COLQRAO 


Gentlemen: 


Enclosed is our check for $123.08 which represents the DMEA royalty 
due on ore shipped to date from the Cove Mine and the pro rata share of 
revenue from the sale of concentrate produced in our Upgrader Mill. 


On August 7th we remitted to you $2, Ii3l 38 which represented the 
royalty due on ore and concentrate produced from the Cove Mine to that 


date. On the accorirpanying schedule the tonnage shown for the December, 


1957 concentrate was in error. The schedule showed 5.O tons 
applicable 


to ores produced from the Cove Mine. The correct amount is 6.25 tons. 
This discrepancy arose from a clerical error which applied the percentage 
of concentrate applicable to the Cove ore to an estimated weight shipped0 
When the schedule was prepared., this estimated weight, which was used for 
our internal accounting records, was used rather than the actual weight 
shipped as shown on the Settlement Sheets. 


The enclosed check and schedule represent the total amount due to you 
as of this date. Our Upgrader Mill began operations on March 26, 1957 and 


was inconstant operation until August l5,_58. The first ore from the 


Cove Mine was treated in November, 1957 and there was some ore treated each 
month through June, 1958 with the exception of March and April0 During the 
period from March, 1957 through During 


Ehe sane erio a imne ,


	


	 prQ-
As you will 


note from these figures, there was but slight difference in. the ratio of 
Cove tons treated to the total tons treated and the ratio of Cove concentrate 


to total concentrate. 


Due to the uncertainty of our uranium marketing position in the White 


Canyon of Utah, the operations of the Cove Mine and. the Pilot Mill have 
been temporarily suspended. At such time as these marketing problems have 
been resolved, we will resume production of ore from the Cove Mine and also 
resume operationLs of our Pilot Mill0


Ver tru.1/yours, 


. /Ld'iV' 
(fr0	 Grinding r 
Accounting Department 


th
- 


I







O
OME 


DEPARTMENT OF THE NTERIO 


0CT2- 1958 
COG MINERALS CORPORATION 	 rGIuN Ui 


DENVER, COLORADO 
Revenue from Coleman mine 


subject to DMEA Royalty payment 


Total 
Value	 Tons 


May, 1958 ore	 $ 575.14.6	 25.i9
Less amount paid. by Lucius Pitkin, Inc. 


May, 1958 áoncentrate*	 1,893.72	 5.01 


July, 1958 concentrate	 368.O14	 1.88' 


Per' Ton % Royalty 
Value Applicable Royalty 


$	 22.814. 5%	 $ 28.77 
18.78 


$___9.99 


377.99 5%	 $ 914..69 


159.76 5%	 i8.140 


$123.08


This includes liquidation 170 totalling $2,3l7.9. According to pilot mill 
records, 5.01 tons or 81.7% of the total shipped represents concentrate 
produced from Coleman ore. 


*This includes liquidation 191 totalling $9,169.60 and including three lots. 
According to pilot mill records 1.88 tons or	 of Lot P-950 represents 
concentrate produced frOm Coleman ore. Data conrning the proration of the 
total liquidation to the three loto is attached.







I


1S5LS,',


2 


! PPOVE


c r'vl E	 .i ,,


OF THE INT€RIQR 


OCT2' 1958 


tGION Ill


DENVER, COLORAbO 


7	 r 


r )-', ) 


.	 S 
TEX4S-ZINC MINERALS CORPORATIQN 


GRAND JUNCTION, COLORADO 


Receiving Station_ 1 1øa!I. 	 t, UtI	 Grand Junction, Colorado	 i9j[.. \ 
Uquldatlon No._]j ___Lot No._ .J311	 Shippers Lot No.. 
Bought Of______	 _______ ________________________A.E.C. License No._P'ufl4i2 
Address	 / 'L4±!,	 JWCtiOIL1 (O1OtdO 
Type of Ore____	 _______Contract No. ______________Date Received &7 D1iwtiii
Mining C1a1m. tr&j _._Mjnjng Distrjct_jJj._L __Cfl1T__Pile No.______________ 


Lot Wet Weight H 0 Dry Weight	 SETTLIMENTASSAYS	 _______- CONTENTSPOUNDS 
No.	 Pounds	 2	 Pounds	 u 0	 V 0	 Ca CO J Cu	 U 0	 I V 0 I Ca co	 Cu 


i3_3J /.'	 -	 i••	 J	 J i1.,	 7.5M 1.22	 SS.80 1O3.48 


.


	


	 :4•	 .t 
11:;t. 


L)	 5&	 )f	 i,:' ttn 
- 


..a 
lcl	 F5-. 


.".I J	 '	 --





;.ii;kflCf S.


tI 
3.L;	 ,2Iik;	 -.1375	 2. 1,356,W 


	


t.i375	 193.79/ 
6.1875


- 4Z 


J


25.O 


•	
Sl,	 iS eT.


1 o.	 "q' 
5•i1.1 !t. 


31f	 Y2"I	 37C


1275 


•1


.1875 


U 


•r' 


	


1ci	 51/ 


19	 ')X' thx. 


	


75j Ot U	 I	 ' '	 OTd	 Tn+ 


L	 1c'	 3r,,/	 I	 pr' 
4.' 5	 t.t 1L.r( c	 -'-u	 r):l 


r tOre ' 1	 " i.JC ::!1Ir cr 


YZL G)Z;5 .	 IC


:82.fl / 


2,317.69/ 


*	
4t±	 C()I)1t	 "4.i!9. )K	 IW,tt1Qn 5jssi5', 


I certify that, .1 am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal ri ght to deliver th' sante to TeXas-ZInC Minerals Corporation. 
I .erti.fy that I hold A. E. C. Source Material License numbered above. 
I liei'eby transfer to Texas-Zinc Minerals Corporation, effective as of the date of delivery of 
tli ore. all right, title and interest in and to said ore. 
.1 will accept the amount as shown above as 'Total Gross Price" in full settlement for 
stuns tine to me on account of the ciro deliveries described herein. 	


Seller or Agent iiuyei's assays govern if Seller fails to submit his assays within 10 days after Buyer malls 
wright and assay certificate, 
Payment for said ore is at prices. prenitums and allowances for uranium and vanadluni 	 Y	 ______________________________ 
ront.Ont iit. less favorable to th': Producers than those set forth in the United States 
Atomic Energy Cominissioii's Circular V. Revised, or any amendment thereto, effective at 
date of delivery of said Ire, unless otherwise provdeti in contract applicable to ore deJlv- Title_..,_______________________________________________ ' ry descrite(j heroin.


7cj







S 


.


TEXAS-ZINC MU .RALS CORPORATION
LOT 


$I2 (01A)RUK) .4VFUE	 ORF. BUYING STATION 


	


;RA'4fl Jt(Th. (:OIA)RAUO	 MEXICAN HAT. UTAH	 ORE TYP	 .. 8A .5vi 


	


PURCHASED ORE WEIGHT AND ASSAY CERTIFICATE 	 DISPoSITloNDR Biw 
pperC26 4Ø'YifQL5 CL2ttJ0t Uc&nse No	 LIo	 N1e Not	 ____ 


	


Scale H	 Scale 
Datr	 aek-6èe. o.	 Ticket	 Wet Wdght	 ' Dry	 Dry Weight	 Date	 Ticket	 Wet Weight	 % Dry	 Dry Well 


	


Weighed	 Pounds	 Weighed Truck Lie. No.	 Pounds____ _____ - - - Pounda 


WI	 -	 LJIIIT 
II 2	 a	 944i3 1/3	 J j	 -	 - - 


	


-•:	 .J:-	 •...... 


	


V I '	 I	 7J0'A	 - -	 _L 
..	 - ............_...L__ 


V	 -	 I	 / (3	
1	


z	 -	 ___ 


1/ i	 -	 - z 	 4	 I	 - --	 -4 
v	 j/-9	 V	 ( q( V f	 -1	 - - 


V	 -	 /	


I	


£	 I	 -	
II	 l - 


v	 /1/	 1	 _	 - 


( /	
1	


- 


k	 // -/	 1224	 - 


	


-	 I	 J	 2	 v	 - 


	


- --	 -	 IL II___________________	 ___ - - - 
/3,23W: 26.JL23Z.51f Tota) -_________________ ____ _____ 


Chief	 fl:	 1'y	 .(Thief C1rk - .. 	 -	 Date 
.\ ssays


o_) 
V	 I' 
C:C()i


T.7. \t	 Shirp.'r 


&/6 : 


7H L! 
//;!/7 . j 
4''	 .1 


I.


LOCATIoN DATA 
iM	 i'Ci-W/%"1 


I / .E:	 . -
/AA 9/ (.'/f1/y....... 
) /1/V 'J '/M/	 - --


&Ti? //	 — MILEA


flitflt
MlNN(: ci.: 
[)!'iHI( •i.' 
LOCAL.1i'Y 
('Oi'NTY 


1, STATE 
flEMARKS 







TEXAS-ZINC MINERALS CORPORATION 
G$NAL OFic 
S2S Noob Av*MUE MEXICAN HAT. UTAH 
QAND JuNCnoM, Cet.oi,* 
PWON	 CHAPeL 2-1SS PA IL 


COG MINERALS CONCENTRATE 


Lot P-811 


Shipper's Barrel 
Lot No, No. Gross Wt, Tare Wt, Net Wt. 


8 H-1 985.0 54.0 931.0 
8 1,075.0 55.0 1,020,0 


a H-3 992.0 55.0 937.0 
8 H-4 900.0 53.0 847.0 
8 H-5 887.0 55.0 832,0 
8 H.-6 971.0 55.0 916.O' 
8 H.-? ,O99.O 60,0 1,039.0 
8 H-.8 869.0 55.0 814.0 
8 H-9 1,124.0 550 1,069.0 
8 H-b 980.0 52.0 92830 
8 H11 i008.0 58.0 950.0 
8 H-12 i,u66.o 56.0 1,010.0 
8 r-13 973.0 51.0 922.0 
8 f1-14 1,07/.0 55.0 1,022.0 
TOTALS: 14,006.0 769.0 13,237.0







OME 
DEPARTMENT OF THE INTERIOR 


T AS-ZINC MINERALS CORP0RATIbN	 OCT 2 1958 
EGION LII 


GRAND JUNCTION, COLORADO	 )VR. COLORADO 
Receiving	


Grand Junction, Colorado	 AUL1! tJ.5 	 l9ja... Liquidation	 No. ' 949 D P9O	 &.964	 Shippe Lot No. _ Bought	
-.	 A.E.C. License No....	 P12 Address_727 ) ! u 1	 rLu 


Type ot Ore_s	 -...__Contract NO.	 Date R eceived_J1y 	 14 y j Mining	 ...Miu1ng J)istrlct	 ..	 1____pjJ No.	 4O' 
Lt Wet Weight 'H 0! Dry Weight L .. SVfLEMINT ASSAYS	 CONENTS POUNDS	 ____ No.	 Ponnd	 H	 I	 \O	 CaCOj Cu	 130	 Vo	 CaCO	 Cu 5	 0	 2	 0	


2	 3	 3 O eL(	 ,fjI)


_____ 
iYL .: :3-5c :L,93323'23.77o3r -	 L257;. : ,&) / ptr ton


$1 


• • .	 •J..237 
':::	 - L,	 :;r	 t-:'•'


)-;c / " 
&) it 7 


:.::0'.5EI..
.2799 2'O 


5349.36 v
764.19 


1O59,9? -" 


3QtL ;-' 
74P3 e 70 
119.73 / 


1015.02 
V .,	 - •	 ..


•	 . Y5I i?, 7'Y'r2 


,,d I, 
i57:


?.12 :- 2?:) tor 
7	 52	 . -,	 / .,r	 cn I	 ',	 r t 
•,( 2Cei	 ,;rc	 )	 U4 :' 
1.:'	 ..,	 •i	 .'• 
. 2. 1Y7Y? ):.r ti),i	 .1 .), 


•:;


/
i7e177U2 7.au;;?o3r 51.15 


9169.60


I 


*	 r	 i'irry kir: .c.t t	 Cfl 1 .tpcx• • jj•	 cI	 ).tjn av'&'e	 7/24	 7/29. 


>r" ct	 i:!


	


_#i	 •', A:'i.r,d


------ -- --,. -----tiry that 1 a in the low ful owner or authorized Ri p resentative of the 'Lawful Owner, of the O'i desci'ihed in this Settlement Sheet and have legal 'igh ti cieijv	 the sum. I') TCXUS-ZI1SC Mtnirals Corporatian, 
i on ify that I hold A. E. C. Source Material License numbered above. hirrby ti',lnsi'(tr ti lexaa-Z t ric Mifleral,M Cor p oration effective as of the date of delivery of ft p or', all right. ttle and int.rest in and to Said ore. I a ii	 h	 unt a	 h wit ii	 1 i 1	 r	 P ice	 in full aettlernent f	 -	 - uS due ti iii	 account Cf the Crc (lOt ivprjp described herein 	


Seller or	 ent 
Lovers asaaya g ' vriI if Seller fails lii .tMOiL hi asitys within 10 days after Buyer mails wi i g lit anj assay certificate. 
Paynirtit fit' .'uaict ore is at prices, prel'niunts tad allowances for uranium and vanadiwn


	 ---





c airn t nit I es tavern hi p to the Prod ucors i.hn ii t hose, set forth in the United States Atomic Energy Cimmisuujr,it 's Cirultur V. Rovi'd, or arty alriendment thereto, effective at ita to iii cliii e;' if snot i", unle	 at i: e rwj:	 arovided in contract app licable to ore deit y -	 Tit1e_(15(11 tad hi'rei ri


c7q 







Lot I Wet Weight H t Dry Weight 
No. I Pounds I a I	 Pounds


SWL&fENT AS8AYS 
U 0 I V 0 IcsOO I Cu


O0NT	 POUND8 
ty 0 'I V 0 I 0.00 


TTAS.ZINC MINERALS CORPORAWON	 I 
GRAND JUNCTION COLOU$O 


Reclving StatIon	 IJ V	 Gsand Junction Colorado. J,*S,i141. 


Liquidation No.	 191	 Lot No.jM P450* —	 Shippers Lot. No-_______________


Bought of_ I_PII I1. _mjiii'i__A E C License 


Addrees _727 )4 *1b _P* P4*P 0)$41è	 n 


Type of Ore	 Contract No__.._Dsts Rsce1ved _M 
Mining Cl	 District__ 41I1L_ n. 	 S 


63)50 9a1? p75.7 a.6a,aI. 14 1D95$ ISIS.$ b%	 N,.S 


2.656189% L	 j 
v*toIL*b A11.s 53.12)7W $	 .50 .M.5]*/ • 


P?ø In O.Ss d J pt 
(5342370 a#) - 49.42)721 *t 
Priut in.	 . et 10 p tin 


(53.12370 10) - U4237S 0 ü 
AL d 


1sp kliic. 63	 aL 6st t 


____	


a


en	 * 


.25


317'


tS 


S ( 


k 
3L95 INS 0.50% m 


• ao94a I r tin 


? of 9.152 I • i6aM I	 ti 
*a&.Iaope#1.si13svI - 12.15pE# 
1%o4Ist 12M0p*# - 
$ .1$' 2 ps tin tin	 idllI*g a* -


':.. /3.77h9 


1.17'S .?7N% $1',; 


•	 4: 


•	 ' 
LOT ?. c7/. / ,'1J3	 ,7S%1 4LL	 5C 


Lor P So- i2/377:^c f477% 7	 u4S	 2.?% ?ô.Ed1AA/	
S 


3.o93% 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement set sad . have ieg 
right to deliver the same to Texas-Zinc Minerals Corporation. 	 .	 S.	 . 	


S. 


I certify that I hold A. B. C. Source Material License numbered above.	 S. 


I hereby tranafer to Texas-Zinc Minerals Corporation, effective as of the dat of delivery of	 .	 . -	 . 
the ore, all right, title and Interest in and to said ore. 
I will accept the amount as shown above as • 'Total Gross Price" in full settlement for	 - 
sums due to me on account of the ore deliveries described herein.	 Seller er 
Buyers assays govern If Seller falls to submit his assays withIn 10 day s after Bu


y
er insil.s	 S	 S 


weight and essay certificate.	 ________________________________________________ 
P&


y
inent for said ore is at prices, premiums and allowances for uranium end vanadium By_	 - 


content not baa favorable to the Producers than those set forth In the United States 	 S 


Atomic Energy CommIas1ons Circular V. Revised, or any amendment thereto. effectiv at 
date of delivery of safti ore, unless otherwise provided In contract applicable to ore dcliv- Title	 . .	 S 


ery described herein.	 'SSI
SS5S	 . 	


.S 


S 	 S	
j







	


22.185	 tI 


5.895 


14.60 


	


3.78
	


7.14125


144.17 L(" 


	


38.31	 j./) 


94.88 
1,150.25 


	


26.99	 7.3 


1,177.24 


I.
	


. 
LOT NO. k-950 


Concentrate shipped to Texas-Zinc - July 17, 1958 
7 / 


2 Cl /f) 
Wet wei	 Dry weight	 % U308 


14,?82.5#	 12,997.Z'	 1.679 


J/D	
/L/( 


p308	 per lb.	 per ton 


1.679% = 33.58 lbs.	 3.50	 117.53 
Dev. all	 .50	 16.79 


Premium in excess of 4 lbs. 
33.58# - 4.cW 29.58# @	 .75 


kremiuni in excess of 10 lbs. 
33.58 ff - 10.	 23.58# @	 .25 


Bonus 


Hauling 


eopper


% Copper 


8.35 


tons
	


Value 


6.4986
	


$ 763.78 22.)5O 


109.11 3(j0q 


8.35% 1e0.50% = 7.85% 
7.85% 157.0 lbs per ton 
75% of 157.0 = 117.75 lbs per ton payment 
26.l per lb. less l3 - 12.85 per lb. 
117.75 lbs. t l2.85	 15.13087 per ton 
*15.13087 per ton les *1.00 milling 14.13087


	
6.4986 91.83 -H 


$ 1,269.07 34'.4 
'uLL:cJ(::	 7q0


-I'0'P41 >/O P,	 Lu.	 Lk4/ /1LL /'I/1(JLf,t)Cj	 YI3L 


^12	 J2O /)2,J 2.Lao	 77.'-17 


Tw-o3c9'ô	 I^..6t	 -i'7..S .io.71 .?.i(	 Lo1a(	 - I32. 
rn-	 '°	 (/f.L/ 7/6) /O'/	 '-t7jf	 7 7'f7 '7i 


I.'


I	 !o(Cb,,) 2T% - 


((3 O,' q-io4,1 >1O4'/%t,,, ôui1.S 44cI./,v"C /O74(.. 


2..2I.SJ 2.C.L3 '-1/ fl4'2. 3i,,' 7.0 3('o 
yrtf!Sô	 33 3.7 L7 /.7


• 


Dm	 S90	 /1.07 /,-3J 2.o7 ___ ______ 


eôc /r	 17•?-o L.3I 33•1J 2.o/ 7.'


IL 
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LI 


.


TEXASZINC MIF\ JRALS CORPORATION
LOT NOP9i2L____ 


1I3 os.os*no AEQ1E	 OE $IITING STATION 


n JITION.	 RAT. UTAH	 op 


PURCHASED ORE WEIGHT AND ASSAY CERTIFICATE 	 DISPOS1TIOI'T.8ffV 44• 


hann.r1O& M'A	 Z5('L2/'I	 IACnSP Nn P3L4'2	 Loto	 - 1L2---------------Pile No43------ -
--fl.


Date	 TrckLie. Ng.	 Ticket
"-. 


Wet Weight _!9s __IL


" 
% Dry 
..	 _ .


Dry Weight - PoundjWeighedruekLtcNoJNo. 
---	 Scai 


Date	 Ticket • Wet 
Puda_ 


Weight % Dry Dr
Pounds 


W.I 


ØI/	 7jz 4LJLC LI	 jIiI4 11	 I IçIII_ 1111 IIII 
-H' ---__ LZ'___ 


_4zLL/a5±L
____ -	 r / ___v t ,	 PT /	 £. 


J_
- (,i 


'L	 I flyt __ ____ __ 
_LI1IJ _L_ -	 - ___Ic__ I _	 - I	 - £ -,	 -	 -1 _____-I-
LIZ'H - __-----___


_
__ __


-1------___ Total ________ /I,23_9a'o_/2_____ Total __________________ ___ - -Chief_Chemist /t. 	 I'/1.	 Chief Clerk-Assays	 T.Z.M.	 Shipper 	 Umpire	 Settlement _____ 	 /'C. (i 
-- UO!°	 F12 - 4 Lj j	 1±	 ILL 


	


Y!O$ %	 -H'L :rl.LIL	 _C4A(qD/V' 


	


CaCO3%	 I	 -	 ±- H	 LOCALITY	 F?r%/ '44'9e'IJ 


	


44Cd	 4	 J	 1	 -___ COUNTY - 5?4/ J(J4/ ______-____ STATE_______	 MILEAGE-_____ ___	 ;lI III	 I(.	 __	 REMARKS	 _________________ 







Barrel 
No. Gross Wt. Tare Wt. Net Wt. 


1 1054.0 53.0 1001.O 
2 1073.5	 - 54.5	 ., .	 iOie!o' 
3 1150.0 53.5 1096.5 
4 1164.0 53.5 1110.5 
5 1028.5 53.0 975.5 
6 1035.0 53.5 981.5. 
7 1078.0 57.5 1020.5 
8 1092,0 59.0 1033.0 
9. 1169.0 50.0 1119.0 


10 1049.5 51.0 998.5 
11 1081.5 51.0 1030.5 
12


-


932.0 54.0 878.0 
13 1091.0 53.5 1037.5 
14 1032 5L0 98L5 
TOTALS: 15, 030. 5 1b8. 748. 0 lbs. 14, 282, 5 lbs.


GENERAL Or,icE 
828 R000 AVENUE 
GRAND JuNcTIoN. COLORADO 
PPIONE: CHAPEL 2-1565


I 
TEXAS-ZINC MINERALS CORPORATION 


MEXICAN HAT. UTAH 


July 31, 1958 


COG MINERALS CONCENTRATE. 


Lot P-950 


Received July 17, 1958 







U. S. DEPARThIENT OF THE INRIOR 
Office of Minerals Exploration	 ( 


	


22i New Customhouse	 VET15 
Denver 2, Colorado


\flALS CQD 


October 7, 1958
-	 14O1 


Memorandum 


To:	 Chairman, Operating Committee, OME 
From:	 Executive Officer, OME Field Team, Region II = -
Subject: Royalty Payments, Docket DMEA-3625 (Uranium 


Uranium King Corp. (Cove Group of claims) e 	 ______


Utah 


Period:	 September 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq.. No. Dry Tons	 Due	 Paid	 Roy. Due	 Roy. Pd. 


None 


Totals: 


Past Due Royalties Collected: $6)4.6 - Royalty received but refunded 
because determined to be overpayment.


Crude: .5,l1k6l8 
Total Dry Tons (Ore or Cons.) Shipped to Date: Conc.: 	 17.11 


2 ' 
Acting Executive Officer 


IDYIC : jy 
cc: Royalty File E 879 w/settlement sheets 


Chron.







fl
L	


L	 L-


_______


i 


U. S. DEPAWLMENT OF ThE IN'I 
Defense Minerals Exploration Adimi 


2214. New Customhouse 
Denver 2, Colorado 


September 5, 1958 


Memorandum 


To: 
From: 
Subject: 


Period:


Chairman, Operating Committee, DMEA 	 I) 
Executive Officer, DMEA Field Team, 
Royalty Payments, Docket DMEA 3625 (Uranium) Contract 
Idm-E879, Uranium King Corp. (Cove Group of claims) San 
Juan County, Utah 


August 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus 	 Bonus 
De.te	 Liq. No. Dry Tons 	 Due	 Paid	 Roy. Due	 Roy. Pd. 


None 


Totals: 


Past Due Royalties Collected: $l, 611.3.95 per Final Payment request 
dated 8/19/58. 


Crude: 5,l]A.618 
Total Dry Tons (Ore or Cons.) Shipped to ].te: Conc: 	 17.11 


NHJ'I:jy 
cc: Royalty File E 879 w/settlement sheets 


Monthly Royalty Payment File 
DMEA, SLC 
DMEA,G.Jet. Chron.







-	 -	 ,\__p_( 


:-	 '- ;/U	 1	 . 
% \jL' 


/	 S 


To: 
From: 
Subject:


U. S. DEPARTMENT OF TILE INRIOR. 
Defense Minerals Exploration Ad.ministra 


2211. New Customhouse 
Denver 2, Colorado 


Chairman, Operating Committee, DMEA 
Executive Officer, DNEA Field. Team, Region II_ 
Royalty Payments, Docket DMEA 3625 (Uranium) Contract 
Idm-E879, Uranium KLng Corp. (Cove Group of claims) San 
Juan County, Utah


August 7, 1958 


Memorandum 


Period: July 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd.. 


6/18/58 Ii.658 25.191 $ 28. 77 $ 18 . 78* 	 No Bonus Due 
1/28/58 811. 


93,911 . ,95
319.619 


5.8
572.52 
133.05


572.52. 
133.05 / / 


2/58 101 513.562 632.68 632.68 
3/25/58 lO9-adj. 1.1	


/ 109.23 109.23 
3/13/58 108 5c4.611.8 531.26 531.26 
3/31/58 135 6.91	 J 197.211.	 J 197.211. 
11./]A/58 111.7 251.761 255.11.0 255.11.0


Crude l6l11. .7i $2, 1i-6O.l5 $2,11.5O.16* 
Totals : Cofle	 17.11 
Past Due Royalties Collected: None 


J Concentrates J Subject to revision when mill records are received. Crude: 5,1l14..618 
Total Dry Tons (Ore or Cons.) Shipped to Date: Cone: 	 17.11 


Alternate Acting Executive Officer jvjjjv.j j y 
cc: Royalty File E 879 w/settlement sheets 


-Monthly Royalty Payment File 
DMEA,G.Jct. w/s.s. 
Chron. 











- -


1 


.__ 


- ORJO1 


(cI.ian Mre & () D4EA Royalty	 ent
1958 


EGON UI 


H TOTAL P	 TON % ROYTY 
- VALUE TONS	 VALUE APIJCABLE 


57 - 
Oe	 $U,14.5O143 3l962	 $ 3583 5% $	 57252 
concentrate * 2,66092 Il58€78 5% 133O5 


H
1958 


Oe ebipnnts l2,65367 51356	 214.6).. 5% 63268 
Concentrate ** 2,181146 #O	 .96 1 '( 5% 1O923 


I7bruy, 1958 
Ore thipnts 10,62516 50)65	 2l05 5% 53126 
conoetrate * 3,914J071 69l	 57087 5% 1972 


cb, 1958 ore 5,lO8O3 25176	 2O29 5% 255 oO 


$2,3138 


*	 Thir includes li:uition Nos0 93, 9i-, 95, tota1ir	 $22, 1 80l5 	 Accordir	 to de 
ifl recordo, 5	 tone or. ll8367 1.% of the total shipped repreeents concentrate 


pzcduced fro3a Co1an ore


This anount included in flquidstion 109 a&justed, amounting to $9, 700 12 according 
to urode iiU records, L . tons or 2252Ø of the total shipped represents 
concentrate produced frog Co1ean ore0 


Tii aont included in 1±quidation 135 for $i0,1!.32)4. Accordin to upr	 riul1 
rr2, 69i tonc oz 3889% of the total shippsd ropreeent concentrate 


Co1euu orec







OOl7l5 l3 751	 lO9657 82OO43 4699I33 
•	 23OO5O86 
Per_Lb0	 Pr_'In Short_T©ni	 TotalValue 
$	 5O	 25l9l8l .3196l9


	
$ 8O5h78 


5O	 359883 3l96l9
	


ll5O25 


vo a	 a U0 a	 a VO	 CaCO	 Cix __2	 0	 0 
éco	 Cu 


• GND JUNCTIION, COLOIADO 


Reelving
Grand Junction, Colorado_Jpl13y	 Z8i5_ 


Uqeldatlon Mo. 8
Lot	 &S435 Shippers Lot No.___________________ 


Bought of


____
A.E.C. Llcenae No.P3l2 


Addrenn_
_


727 3rdAvenu	 _Grand_Junctio	 _
____


Co1ordo 
Type o Oro Cu UO8


_Contract No._______________ Roceived Decenber_DelivGri ._Dato 
Mining Claim Colein.n	 Mining Dtstrlct_White Ccrivon Pile No.Q2 


Lot Wet Weight J Dry Weight I_SLT	 AY I	 OONTENS	 )rTWV1
No,	 Poundn	 "	 Pounds	 - U 0 __________________________	 a a 


66598U 4O2 69238 359883 


U308 
3598831 — 70197b6# at 
DeveLopment A1loince 7l9766# at 
Premium in exce of 4# per ton 
70197b6#	 4j	 3l97661, at 


TOTAL U308 PAYMENT
075	 211 Al9 


3ll88885 3l9619 
4044	 33299


996855 
l47848 Haulage Allowance 74 Mil at 6/©t ton mile 


V205 
OOl7l5' — O343# at	 3l


	
OlO6	 3l96l9	 -	 3O40 


TO\L GR	 PRICE	 $ ll845043 
Deductionij 
C&uh Advance Check No 2786 l/958 


NET PROCEEDS


	


	
CL F1?Li	 203D043


©11 W JUL 1151 


RRECT RJM 
OHECED HS 
APPROVED RES 


I certify that. I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore deacribed in thin Settlement Sieet and have leiial right to deliver the same to Texas-Zinc Minerals Corporation. I certify that I hold £ E. C. Source Material Licenss numbered above. I hereby transfer to Texas-Zinc Minerals Corporation, effective an of the date of delivery of the ore, all right, title and interest in and to said ore. I will accept the amount as shown above as • 'Total Groan Price" in full settlement for ,, 	 • , •,.,	 _____________ sums due to me on account of the ore deliveries described herein,	 Seller or Lt.asst Buyers assays govern if Seller falls to submit his assays withIn 10 da ys after Buyer mails weight and assay certificate, Payment for said ore is at prices, premiums and allowances for uranium and vanedlum 	 Y_____________________________________________________ content not less favorable to the Producers than thoce set forth in the United States Atomic Energy Commission's Circular V. Revised, or any amendment thereto, effcctive at date of delivery of said ore, unless otherwise provided in contract applicable to ore dellv- Title_____________________________________________________ ery described herein. 	 _____________________________________________________ 







' ii id '.;neniisi - 	 -_..-----'.--jj------------vat 	 ________ zj z•'-------duet ClerK - 	 - 11tø	 I6O 


-,-.


Assays T.Z.M. - ---, -•----------- Shipper Umpire —7.--	 - 
Settlement


--___________________________________________________________________________ 
LOCATION DATA 


U308	 - H H _____


________________________ 


MINING cLAIM	 CO /e	 • • 


iaiJJt L.L_LLLL_LL LL flISTRICT ___ 


CaCO3	 % -


- 


LOCALITY	 Fty 'v4i 


C itLJL.L __ COUNTY ___ ______ ________ 


!__2L1JL	 MILEAGE	 - 
rF H- -- -- --


-__ 


H I - REMARKS	 •


•	 TEXASZINC. Mil RALS CORPORATION 
•	 •	 •	 LOTNO.	 .f3i5_• ____ 6Z8 ROOD &VENITE	 •	 ORE DUYtNG STATION	 •	 • 


GRAND JUNCTION. COLORADO 	 MEXICAN HAT, UTAH	 Typ- r /4 7? 


PURCHASED ORE WEIGHT ANI) ASSAY CERTIFICATE	 DiSPOsITIONS'ckp//e •i 	 --


License No	 Loto	 ------------Pile NoJL2 --	
Scale 


Date	 Truck Lic. No.	 Ticket	 Wet Weight 
Weighed	 No.	 Pounds 


/2/2fJ54Y1IZP_


% Dry.	 r 


rffl 
Dry Weight 


Pounds
.	 Scale 


Date	 Ticket 
Weighed	 Truck Lie. No.	 No. 11T1 ----


Wet IL L
Pounds 


III _i_ 
Weight • I I .


% 
11111 


Dry
•I Dry I Pounds I Weight I I I !I/ 


_	 HI E 
1 If I ñ Ht1F+ [	 H 


-
L 1	 /	 / ! 


Li,irt IIIiII 1111111111 H 
____	 :1; - -	 TIJIII Total 	 3O II 17 LI1 J17 


[____ 
_Tothi I	 ____________ lILIlI 111 IIIIIJ 


Buying Statfon-6-5000 12/5/57 







77f3 
7zfe; 4-
77923	 - 


779.2?


LL 


L±ii:


TEXAS-ZINC MINEk. IS CORPORATION 
ORE BUYING STATION 


i%JAIN OFFLCJfS:
MEXICAN HAT, UTAH 628 ROOD AVENUE 


GRAD JUNCTION, 
COLORADO	 PUhCHASED ORE WEIGHT AND ASSAY CERTIFICATE	 LOT NO. __________________ 


o2LotNo	 Pile No2 
Truck Lic. No.	 i	 Ticket Date	 i ieagc L Sca1e	 Wet Weight	 %	 .	 Dry Weight 


Weighed	 - No.J[	 Pounds	 Pouitds	 LOCATiON DATA -	 __________ __ 


____	 Claim	 - 


	


District	
/i'? 


	


2	 '7V L0tY	 /ç;-5/ C?74'a'7 


	


County	 5z-7 cJL/j	 - 


	


'2Q	 _State '/4 ,, 


j	 I—


	


a	 t4 8L - Ore T pi /7/f 
Disposition /1///_c:::,-;:34_/ 


LL /L. A3; Remarks: 


T; r;H L	 Ig'/I
Sample Plant Lead Operator.. 


Aaays -	 T.Z.M.	 Shipper	 Umpire	 Settlement 


U 0	 ,, 3 __8.	 ______	 ______.-- -,- _L_._.__.J__	 ___________ 


. j	 __ _________ 


ii	 I	 tIef Cbemlst 
CaCO	 S 


_____ - Date.__________ 


- IHj+HHH, TH	 1:







i__ JL!i tII!!!!L_ ibk9 
per lO


29073JUj -'	 15'2736
	


j45881' 


L99501l 


. 
D2C	 C©©zO 


GRAND 1JUNCTIION, COLORAIflO 


Receiving Station 1ViexicanHa	 Utah Grand Junction, Colorado February l	 1958 
Liquidntiou No.	 93	 Lot No._S°S 1


_


Shippers Lot No.___________________ 
Bought o _COGMineralsCc^oration_A.E.C. License No._P3142 
Address	 727	 3rd Avenue 11 Grand Jction /? . Co?.orado 
Type of Ore_Concentrate	 Contract No.., Date Received_l2358 
Mining ciaim_Cocentrate	 Mining District_White Canyon Pile No._ 03 


Lot Wet Weight H 0 Dry Weight J	 STTLMENT ASSAYS CONTENTS POUNDS 
_No. Pounds 2 Pounds U	 0	 v	 0	 Ca CO. _ Cu	 __ U0	 _ v 0	 _CaCO I 


33 11 375	 7055	 3O854723677	 a07 l8oU li3 1 58l 21o60 576983 
/	 '	 'S.	 .	 . / 


U308	 PerL Per Ton Short Tons 	 TotalValue 
3677%	 7354# at	 35O ¶257e19 i52735'	 $ 397O85' 
Development Allowaartce 730 5 L # at	 5O l5'2'36 6' 56726 
Premium in excess of 1 # per ton 
735'# less '4#	 654# at	 75 52l55 l542736' 8O46l' 
Premium in excess of l# pr ton 
735# less 1O#	 6354	 at	 25 l5R85 l50L2736 ' 25O6 


DTL U308 PAYMENT	 . 202u l512?36	 $ 558778v 
Haulage Allowance 63 Miles at	 /wet tonir:i ' 160 b8725 63O8' 


Additional Bonus Payrnent.;.' 573!' l54273 88544-


46	 . , .	 ,	 -	
' 	 ,, 


l87O% less O5U	 , 12O 


182O%	 36 l # per ton 
75% of 36Lk#	 273# per ton for payment 
*245l per lb0 less l3 per lb0 ll26 
273# at 113 26 per lb0 . $73* per ton 
$3O7396 per ton less $lU rJillinç1 charge 


OTJ GROSS PRICE 


CORRECT 1JM 
JHECKED° Lj5 


APPROVED ES


*E & MJ refinery domestic copper wire bar quotation averaqe week ending l2358 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal 
right to deliver the same to Texas-Zinc Minerals Corporation. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to Texas-Zinc Minerals Corporation, effective as of the date of delivery of 
the ore, all right, title and Interest in and to said ore. 
I will accept the amount as shown above as 'Total Gross Price" in full settlement for _______________________________________________________________ sums due to me on account of the ore deliveries described herein. 	 Seller or Lcunt Buyers assays govern If Seller falls to submit his assays within 10 days after Buyer malls 
weight and assay certificate. 
Payment for said ore Is at prices, premiums and allowances for uranium and vanadium	 Y_____________________________________________________ 
content not less favorable to the Producers than those set forth In the United States 
Atomic Energy Commission's Circular V, Revised, or any amendment thereto, effective at 
date of delivery of said ore, unless otherwise provided in contract applicable to ore dellv- Title_______________________________________________________ cry described herein. 
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	 TXASZNC MNALS COOATO 


UE
	 - 


&L4?JI JCON.	 A)Lo	 II1UI. ThA
	 (_: TT_ 


S


:	 pTCHA1D ORIE W(H TiF 	 AA	 IICITT	 NPosFxcS1i'//,k zz 
Shipper C2	 'A	 :i	 tt \	 ti \ - -	 -	 - -	


Sc10	 .	 SLf	 J Date	 Truck Lic. Nn	 Tkkt•t j	 Wtt	 Di'.	 D:y \( Lt	 WC Wtit	 Dr-	 ' 
Weighed	 \ o	 OUfl	 )	 4	


4 U	 )	 \ ()	 - 


	


- J	 / O	 -	 ',	 : ,/,	 /! 


-	 2	 L '7 ? 0	 .-	 a' / /	 /	 -	 1 7	 ? 55 
/O"	 I	 / 
/ J / 0	 /3/ / /	 /	 S	 (/ J I 


J_	 / / 7' 


- 7	 -	 / 0!	 C	 , 


C	 g1 3r 2il V 


-	 / 05	 -- I	 - 


I 


V	 //	 V	 /	 I 
/2	 /cq	 / 


/	 -	
/ 35 


	


- '-	 I__	


i1 
FotaJ 
Cl i(fChemL'f	 l	 iI	 -	 / -	 2$ -< j' - - 


-	 T 7 M	 Sl ippt r	 ( A i'	 - 
I	 I--


UOo	 0o -	 -	 ( 


	


I	 I TzO9	 -	 I	 I	 lfl4l( 
aCOi ° -
	 F	 V 


Cu	 00	 I	 1	 UM i y	 ) I	 - f, 


-	 - I	 -	 I	 I	
J	 --


Bung Staton---&-5OOO	 - 
12 '5







Shcr.	 ttc't5' 
Scale ft 


Date	 Truck Lie. No.	 Tickct I ' We 
Weighed	 No.	 1 


LJsi4	 31	 iL.. 
3	 -	 . 4 4 


.4 


-;--


1ZLtXN O :


	 TXASZIINC MIIMALS COPORATON 
c8 OO' àWUE
	 OlF lUYIG STON 


6ILeND UCTKON. COLOAfl()
	 MEXIC&N RAT Ull'f1Rl 	 ORE TYPE_ 


	


PURCHASED ORE WEIGHT AND ASSAY CERTXFLCATE 	 D1SPOSIT1ON Cfl//. 27 


	


or	
- 


Scale 
\Vight	 Dry	 Dry Weight	 Date	 Ttckct	 Wet Weight	 Dry	 Dry Weight 


Puund$	 Weighed Truck tic. Na.	 No.	 Pounds	 Pounds 


	


2 o	 g	 z	 -	 _L4. 


	


'3 '7.O	 . 


	


C	 ' -	 7 '7	 1	 -	 - 


1	 g1 3 s


H 


	


-	 ,	 i©ll	 •-	 1 


-	 E:;	
.	 ii ii:ii 


•	
It	 $ 


)
II


II 


Lit 


I:


	


_.:i	 qJ 
•	 .'


I,


-	 .-	 •_ 


I


-	 .	 ..	 ..	 - 


ii ______________________________________________ 


lot	 I _____ _____ 


--	 (hicfCh*IiS(	 - -.	 .l).' ('I.rk 


T Z \ ShippLi U npir S t h ment 


U'O	
°


31677 1 . .	 [L.L
MINING CI..AI 


VO	 '


-


-
DISTHICT 


CoCO g57 I
TC)EAT1T 


Cu	 o 1 jç. L
H


COUNTY 


tL
'.--L


STATE 


- I I 1 I I. 1_ RF:ARKS•. 


Buying Sthtion----5O


LOT NO._


i:trrTiT


r 1 •- -—i 


2


	


T 


..'	 1/ 4/4 ... 


LOCA']LON DATA 


/2	 - 


LM	
L (/2 '//	 ...	 - . -• 


•V/	 ( r7 


-	 - •


...... 


	


M1LEAg	 -.	 .	 ___	 .. -. 







TEXAS-ZINC MINERALS CORPORATION 
NAL Orricn	 MEXICAN HAT. UTAH 
8 000 AVuU	


J 


	


Cwo JuT O CaL OADO	
I	 } 


PHo	 CHraL 2 1868
Janudry 23 9 1958 


G Concentrate rchased 


1t No0 505-1 


	


Lot No9	 Barrel No.	 ros Wt,	 e 


	


1	 1	 1100.0	 54.0	 10O 


	


1	 2	 9310	 53,0	 878O 


	


1	 3	 1099.0	 545	 10445 


	


1	 4	 1171.0	 55.0	 111600 


	


1	 5	 1033,5	 52.5	 9810 


	


1	 6	 1096.0	 55,5	 104095 


	


1	 7	 1070.()	 54,0	 ioi6o 


	


1	 8	 932,5	 61,5	 710 


	


1.	 9	 1099,0	 480	 105L0 


	


1	 10	 975,0	 5.1,0	 9240 
U	 9275	 51.0	 8765 


	


1	 12	 962,0	 53U	 9090 


	


1	 113	 9385	 51,0	 887,5 
14	 947.5	 55,0	 892,5 


L	
1	 15	 103800	 53,5	 984.5 


	


1	 16	 10/4.7,0	 .	 54.0	 9930 


	


1	 7	 10/9.5	 54,0	 995.5 


	


1	 12	 100500	 545	 95Oc5 
19	 110100.	 5O5	 105005 
20	 916.0	 52,5	 8635 
21	 i060,O	 55,0	 10050 
2.2	 .1016.0	 48.0	 968,0 
23	 941.0	 3.5	 88'75 


	


1	 24	 956	 900,0 


	


1	 25	 1143.5	 54,0	 10895 


	


1	 26	 104CC	 55,0	 979.0 


	


1	 27	 9395	 45	 5O 


	


I	 iO52.	 55,0	 9975 


	


1	 29	 266.5	 5o0	 9315 


	


1	 30	 17.0	 50.5	 861,5 


	


1	 31	 19.0	 3.0	 866a0 


	


1	 32	 9a,5	
:,,5	 931.0 


	


1	 33	 8910	 52,0	 839O 


	


1	 34	 1039.0	 56,0	 9830 


	


1	 35	 5405	 8800 


	


Totals	 ibs,	 lbs.	 1bs
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TEXSANC WNERLS CORPORAT 


GRAND JUNCTION, COLORADO 


Receiving Station__Mexican Hate__Utah	 Grand Junction, Colorado_February l4 191Q.. 


Liquldutlon No.
- 


94	 Lot No.__.	 Ob2________________ Shippers Lot No.____________________ 


Bought _COGMineralsCopçation	 ________________A.E.C. License No._P3l42 
Address 727	 3rd Avenue	 Grand Junction	 Colorado	 --


Type o Ore_Concentrate	 _Contract No.	 ______.._Date Received_12358 


Mining Claim_Concentrate	 Mining 1)lstrfct_White Canyon	 -	 Pile No.	 403 


Lot Wet Weight	 i	 o Dry Wetgt L____	 SEFLEMENT ASSAYS ________ONTENS'OUNDS 


_
No. Pounds


I
Pounds U3 0	 V	 0	 Ca CO	 Cu U 0I0	 Ca CO On 2


398635 6a72	 37184n	 34o2	 U1	 7	 l52/ 12h7j336	 3Q/185	 2b0029 5678lO 
iq	 '. -	 I' 


U308 PerLb	 PerTon	 ShortTons	 Total _Value 
3n42	 L9024# at	 50	 242q3!I;'	 l859234.	 4505e67i' 
Deveioprent Allowance h924# at	 50	 3t±(b2./	 l859234 64367-
Premium in. excess of 1i	 per tn 
9a2l# less #	 E502 1..L # a	 75	 '893/	 l85923! 90972 


Premium in excess of 1O# or ton 
6924/ io#	 52/ :	 i'8l /	 1859234 275a35' 


TOTAL U30 ?AYMF'TT	 'L+&	 70	 )5923it 
I-Iaui;e Aliwance 03 tiies at	 :./weE	 t	 37	 195Jli /5034 


Additional Bonus Payment . -
	 52664,. ln59234	 979i5v 


15 2 7°7 1 e s s U 5 0 	 14 . 7	 .: 
l477'	 2J504# 'r r ton 
751	 jf 25	 i.# 221 per ton ± or oayment 
*2451 per iha	 less 13 p' 11' 1i2O	 pe3I	 lb 
22l55# at li24 per 1b .0'c53 p:	 t'"n 
24n9453 per ton less 1gUJ ::Li.inq cIao


TOTAL GROSS PiICI


-44522 


:1	 783412 


CORRECTS RJM 
CFtEcKED T-iS	 A 
APPROVED 1ES 


*E & NJ refinery dcmesLic c pper '.!re ha qutaion averae week ending l2358 


I certify that. I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal light to deliver the same to T-xas-Zinc Minerals Corporation. I 'certify that I hold A. E. C. Source Material LIcense numbered above. I hereby transfer to Texas-Zinc Minerals Corporation. effecti'.e as of the date of delivery of the oie. all right, title and interest in and to snid ore. I will accept the amount as shown above as "Total Gross Price" in full settlement for 	 _____________________________________________ sums due to roe on account of the ore deliveries described herein,	 '	 Seller or	 ent Buyers assays govern if Seller fails to submit his assays within 10 days after Buyer mails weight and assay certificate.	 ' Payment for said e'e is at prices, premiums and allowances for uranium and vanadium 	 Y content not lsa favorable to the Producers than those set forth in the United States Atomic Jinergy Commission's 'Ircuiar V. Revised, or any amendment thereto, effective at date of delivery of said ore, unU'as otherwise provided in contract applIcable to ore dcliv- Title.,._....._—_______________________________ cry described herein.







4.


N	 4 
TSZINC 


H
LOT 


ORE 1IUVUO STATION 


S


txtyrIoN, OOWRADO	 -	 ."	 \'	 MX1C&N ftAT, UTAJJ	 .	 .	 TYP&_.	 ... . 


_______________	
\ 


\ 
L2	


PURCb?SED ORE WEiGHT AD ASSAY CERTIFICATE 	 DISPOS!TXONC4/A 


	


. _____________	 4	 _______	 . 
SIupper26	 ZPi	 D 1 1	 e	 ______ 


-	 .	 - ---	


.- ----- ____i- .- -: •-	 1Sce	 . 
Date	 Truck Lie. No.	 Ticket	 %\ejght	 % Dry 1 Dry Weight	 Date •	 Tc&et	 W Weight	 % D 


Weibed	 j	 No.	 i	 TPoirnd.	 ;	 '	 Pounds	 Wtghed Truck Lic. No. I	 No.	 Pounda	 ________ 


	


JiiT41	 ' 
___Ji	 f$i9 


	


--	 _ _-	 - 4 - 1 D	 -	 -- /	 --	 i 2	 L 
--	 ---4	 V	 IL	 _4_I3iL 


- ---4--	 -	 ICk4	 ^4- LJ	 -'4 4M 
.L.	 _.ii:.z±4 


_1_____ - 
1r1 


LQ&'	 731	 V _ --	 --#---411-t- LvJ	 j54 
- -	 LO	 L 


--,--- -- - --7	 4--	 q7rQi -	 i----------- z___	 az	 _'_ -i-4 
-	 L	 -	 _._ L44 


1/	 - 


	


L]:';	 -	 •'] 
-	 /3	


' $
	 il2 4/ / .3	 -	 ; 2	 7TLL _J4	 L'L 


73	 :.	 al 
______________	 _____________	 I 


.Eotal	 I	 Total	 I	 I	 I	 I 
Ch:fChenist	 ::::.:: -.	 hiefCIek..	


:_	 _____ 
Assivs	 T.Z.M.	 Shipper	 Lnpir	 Settlement	 - 


--	 -	 I	 -	 -	 M1NIN CLUM 


V2O	 ç;.	 .	 DlS /	 ------.--


-	


4.L --:-	 :— -	 -	 --i!	 --------


•	 •i	 •L..	 • 


	


-	 lL	 I	 -	 STATF	 -	 MILEAGE	 - 


	


-	 .LTHhiLH! •L	 IREMARKS	 __ 
Buying StatIon-8--OOO 
12 '5/57







.-	 -	 --	 .	 ::	 -	 -	 . 


1.	 \ 


zww orricr	 TXASZ1NC MIINALS CORPORATON .	 .	 .	 '	 LOT NO_ .	 -.. 
LOOD AYENVX	 . .	 '	 ( )afr ario TTION 


	


coUaiDo ,	 iEiCàii MM?. 1EJTAi1	 •	 ORE TYPE.	 ..... ..	 .. 
\	


--	 P1JCHASED ORE VE1GHT AND ASSAY C11RTWliCATE


__ ___ 
-	 .	 --- -----	 - *	 -	 ---. _____ -	 r 
. Date	 Truck Lk. No.	 Ticket fl Wet %Nelght	 Dry	 Dry \Vi.ght	 Date	 •	 . Ticket	 Wet Wigt	 % Dry	 D Weh 
W1ghed	 .	 No. =jl	 Pounds	 d	 i	 I'ounds	 \\'1ghed Truck Lk. No.	 No.	 Pounds	 _____	 Pou 


HL3493


	


8Ci27	 -	 ____ •	 - - -	 I	 I	 F	 L _44 44.4 
--	 v	 3	 _-


- -	 Ui -	 -	 I 


__	 37	 L 


	


- - 3g	 -	 -	 -	 ______ 


	


- .37	 ...	 -	 ..	 .	 .	 1 


	


1	 I	 .: lj	 ij t	 -	 - -4--	 . -	 - L.	 . ..I.	 7..4v'	 .	 .	 ..	 .LL3_ 


	


-	 -	 -	 -	 1	 - 


	


. ---i--ii-- -u iL	 Li	
F_-	


iitj 


lotal Cheict -	 ) ? 


Shpr	 1	 . .J	 -.	 ...	 ...	 .	 _____	 ____ 


--	
-	 I__I i	 M1I\c ([AIM 


	


-	 -	 -	 DISTU	 -	 t'L/2 - ___ 


I -	 LOCkL!	 - 


- Cu	 -	 -	
COUNTY	 - 


-H 4'	


STATF	 -	 __-__ 


	


___________	 ______________	
I	 I	 I	 I	 I	 ____________	 ________________________________________ 	 ________________ 


'I -9,	 yflg Statkrn—&--5000 
-	 i2!5!57







,,.,,.


\k 


Lot No. :arre3. No. 


2 2 
2 3 
2 4 
2 5 


6 
2 7 
2 


2
19 


2 
2 23. 
2 22 
2 23 
2 24 
2 
2 26 


2 
2 29 
2 30 
2 31 
2 32 
2 33 
2 34 
2 35 
2 36 
2 37 
2 38 


2 40 
2 4) 
2 42


.


	


. 


GaMuAL OvcE 
82 floro Avciui'e 
GRAND JUNCTICCP. COLWIADO 
PHoNo Ctt,r".L 2.55


TEXAS-ZINC MINERALS CORPORATION 
MF.XCAN HAT. UTAH 


January 23, 195C


COG Concentrate Purchised 


Lot No. 506-2 


'r:-OES Wt, 


909,5 
101400 
'	 A r 
C • \I(	 . .L'./.. 7. ) 
10?.0 


cY7. r 7 .1.'-


10595 
i0.7,0 
3051.0 
1019.0 


0. 


°30.0 
938, 


92,0 


.122.0 
1098.0 


993.00 
998.5 


1073.0 
1 'I 
J.ki4J. ¼; 
1155.0 


915.0 
92 .0 
972.5 
917.5 


'1 
C1;2 , C. 


979.0 
989.0 
914.5 
982.0 
9520 
910.0 
989.0 
9590 
938.0 
OC)O 
7'7 


94u 00 
1i3!4. 


42 i


Tare Wt. 


0 
r	 ç 


5 0 


52,5 


5.3.0 


56.0 


54.5 


53.0 


52.5 


5.O 


54.0 


53.0 


51.5 


60.0 


50.5 
1: 
-Ia 


)_, 


55.0 


514 ) 


55.5 


2.5 


56.0 


.5305 


59.0 


52.5 


54.00 


54.0 


54.0 


5900 


5000 


51 .fl 


53.0. 


5405 
CC) 


54.0 


iQQ lbs


Net Ait. 


856.0 


960.5 


1101.0 


922.5 


Ic:06,5 


991.0 


99700 


964.5 


1080,5 


87? .5 


938.0 


961,5 


1070.5 


1038.0 


846.5 
C).) 


d .10 


943.0 


J.018.0 


986.5 


1099.5 


862.0 


86905 


920O 


86105 


90505 


90805 


92000 


936.5 


86005 


928,0 


89800 


851.0 


939.0 


908.0 


88500 


87405 


88705 


1080.5 


;2J?	 lbs 







S	 -- .
)	 ,... 
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1308
I-	 0	 - 


3315 9# at 
Development Allowance	 cit. 
Premiu.rn in e)CSS	 ,. 
6690# less c,;! 
Premium in- excess cf	 1C-	 per	 ton. 
6b90# less IL#	 5bY	 a: 


TOTAL	 ';


Per LD PQr	 T':n 
3t. 


Li'	 , IL'	 -' " 


!775 


25' 1.L2C 
'-'C.,.


w 


ThADJNC MINI'ALS CORPORATOff 


GRAND .JUNCflON, COLORADO
Receiving stationjiCaitPatUtah	


Grand Junction, Colorado February 	 j958 Uquidatlon NO._ 	 Lot	 _____	 Sh1pper Lot No._____________________ Bought oL	 COG Minerals Cor poration____ ______________A.E.C. License 
No._3l42 Address	 dAvenueGandJuflcti___Colorado ___ ___________ 


pe of Ore	 Contract No..	 Received__12358	 - 
Mining Ciaim._LQrCfl_ate	 Mining D1strict_jijeCaflVon	 ______	 _____Pile No..... 1i0j 


Lot Wet Weight H o Dry Weight .	 I CONTNTSpOjji	 ___________ No.	 Pounds	 Pounds	 u 0	 V 0	 C3 CO	 Cu	 U 0	 V 0	 Ca CO	 On 
____	


3 6	 2 8	 ____	 3 8	 2 6 3Y797a5 54'i 3763251 335	 O1	 5 l5nC2 l25o75 37C33 l88.l6 56524O '?	 /a .1	 ' 


ttau.la.ge Ri ,Iowance .	 'Iles a	 o /-rL t 'n-ii 	 3 ', 
Addjtj(Jflal Honu.s Paynt 	 5C o- ,-


Short Tons 
l88i6255 


('jo 
.1	 C1 g .) ,.l., .) 	 ) j 
lO ijo	 . . - 
l8 -15255


Total Value 
$ 405a.63K 6290Loa 


88766" 
267Q66" 


6l9055--
7522 


9'25l v'--
Cu 
l502% less 05O: 


pet tO1) 7507	 f. 290 1	 = 2l7.: * 2. Li,5lç per lL	 13 2l75# at llQ2b	 lk-, $2a5228 per t'.rt leiss 
TOTAL GROSS PRICE


tori .(r PaV'3iut 1"i,.	 11...'çf' 219	 -..e.r tori :Lill!nc cLLare	 2 . / -	 261 
(p. 765092/ 


CORRECT RJM 
CHECKED: HS 
APPROVED: RES 


*E & .MJ refinery dcmestic cppeC wire bar quotatin dVOr ae D week ending l2358 


T certify that I am the lawful owner or authorized Representative of the Lawful Owner, of (he Ore described in this Settlement Sheet and have legal right to deliver the same to Texas-Zinc Minerals Corporation. 	 - I certify that I hold A. B. C. Source Material License numbered above. I hereby transfer to Teas-Zjnc Minerals Corporation effective ca of the date of delivery of the ore, all right, title and interest in and to said ore. I will accept the amount as shown above as "Total Gross Prico" in full settlement for ________ sums due to me on account of the ore- deliveries described herein. 	 Seller or Agent Buyers assays govern if Seller fails to submit hi assay s within 10 days after Buyer malls weight and assay certificate, Payment for said ore is at prices, prem1um and allowances for uranium and vanadium 	 oy._._.,,.,, content not less favorable to the Producers than those set forth in the United States Atomic Energy Commission's Circular V, Revised, or any amendment thereto, effective at date of delivery of said ore, unless otherwise provided In contract applicable to ore dcliv- 	 TItle______ ry ' 'crihed herein.	 _______ 







:	 ,i'i9e//2	 .	 . 
	


OC:	
TEXASZIINC MNERALSCORPORATON •LOT NO_ 


300D	 NUE	
O1E 8VYING TT1ON	 . 


(ID JVNCTO COLORADO	 MEXICAN &T, UTA	 ORE TYPE.	 .-... ----.--


.	
PUHCHASED ORE WEIGHT AND ASSAY CERT1F1CME	 DISPOSITION 


IippLrC	 f/s	 ?	 0j3?	 SP()	
:	 -------


Scale	
Scale	 II 


Date	 Truck Lk No.	 Ticket	 VCt \Vcight	 Dry	 I)ry	 ht	 Date	 Ticket	 Wet Weight	 Ji % Dry II	 Dry Weight 


V eigh d	 No	 Pound	 I olin'	 Vt tght d	 'u k I i \o	 ?o	 Pou'ids	 Pounds	 - 


•	 .	 •	 — 


/	 / 0	 t33	 J	 7 / 
Z	 / Q f 7	 q5/ /	 7 17 


3	 J 9	 I?	 ç 1	
F	


L 
t	 '0 0 /	 9	 I	 J 0	 7 2 


3 5 '	 / / o	 I / - j o	 —	 ___ 


I 7	 j C O	 Z '	 /	 i	 : 


— -	 -	
I-	


I	 -	 - 


-	 -+ / 0I 0	 / O!L75 . .' .-.	 ILL3	 j	 Zj 


7	 J 0	 L 9 7 25	 ii I 	


Js /ii 
Ii	 ;.	 .	


Ii	 I	 ••••1•-• 
-	 / 0	 1 0? 4/	 7 f Z	 -	 Q 


/	 I	 I 	 q/392	 —	 4k'1_ JZt 


	


2i	 _ I 
'3	 -	 —	 'H 


-	 i	 -	 Ii	 g	 - 


__	 ___	
V	 -__ IA 


S	 1i': .	 ____ ________ 
o a	 i	 8	 I!	 _I 


(Thief Chrnist	 ..------------_Da[r ------------------------('hief (lerk ........
Date	 ______________ 


Assays	 TZ.M.	 Shiper	 Uinp1r	 I Settlement	 .	 LOCATION DATA	 ________ 


	


-	 . ±	 .J--------L.. L .	 - HTNINGCLMM 


.-	
. 1D1STRcL 


CaCO	 %	 -I. -	 -	 I	 -,	
jLOCAUTY .	 I// 


•(-	 %	 j _	 ....__.t .i.............- -.	
:	 — 


I LL. i.l: '. .	 ---4 !LE
L/a 


	


I	 H	 HHIH	 i	 H	 11REMARKS	 - ____	 ___	 S 


uying Station-5OOO







: 


ThXASZNC MIINERALS CORPORATUON 
LOT NO_. 


O3 IJYOI VF1	 ORE kflYfiNC STTAON 


AITh	 YIKON. coL('ft.)m	 MEXKCN ffIATD J1	 ORE TYPE	 - 


PURCHASED ORE WEIGHT AND ASSAY CERTIFICATE 	 D1SPOSIT1ONIp(/e 21. 
C ('6	 P-i'2	 ___ -	


Scah	 - -	 - -	 - .-	 -	 -.	 Stale 


Date	 Truck Lc. No	 Tickct	 \Vtt W1ht	 Dry	 Dry Weight	 Date	 Ticket	 Wet Weight	 IJ % Dry	 Dry Weight 


Weighed	 No.	 lOUh(L	 1	 Pounds	 \V&ihed Truck Lk. No.	 No. -	 Pounds	 Pounds 


3/	 4,	
- 


3Z	 77 /.T	 9/11.5;	 .iL LL_L. 


-	 2	 p37,33'	 - 


7 2
7 / C	 -	 - - 


	


1°:	 H'1 
3?	 77? (	 - _____ I-JLH /	 - 


H	 ttL: 'TJ'T - -	 111 T	 [1 


j T7 1	 lIti	 I pi	 tth tt	 TOCT1ONDTA	 _____ 


I
nNING CLAIM	 ,'Y(1-/V77f,4Lf -... ---._____________ 


V-U	 O /	 -	 I	 - -	 I)ISTLftT 


)	 C	 I	 --	 'LOCALITY	 _________ 


	


I ---	 ('OUNTV	 . 


	


,	
I	 STATE	 __ 


-	 -	 H - i-:.	 -	 REMARKS 


ia1 HI--&----5.rnn
-	 -







\	 -


•,0ERAL OFCF. 
oco Avi'C 


. • " J 0 JtJ,TIoJ. CoLAv.
NE: C'4.PL 2-36!i


w 


TEXAS-ZiNC MINERALS CORPORATION 
MEXICAN HAT. UTAH 


January 23, 1958 


Lot. No0	 Rrre 


3 1. 
3 2 
3 3 
3 4 


3 6 
3 7 
3 8 
3 
:3 10 
3 11 


1 


:3 13 
3 
3 


3 
3 19 
3 20 
3 21 
3


27 
:3\r0: 2$ 


F)	 I!) 


I I
TotL;


COG Concentrate Fxrchrsed 


Lot No0 507-3 


Jross Wi. 


106i ,() 
i95,0 


10560 
1020,5 
1134.0 
J. 12200 
1124,0 
1083,0 
1090.0 
1020.0 
100005 


9PL,5 
1'


'i&5 ,0 


5 


))., 


107200 
103 S.0 
990.0 
996. 
984.0 


10L,() 


) 
C31.5 
938.5 
99600 


1023,5 
920.0 


10530 
J 05500 
9080 


1032,0 


±1 05 5 2.2 lb S


T.re st., 


55G 
5500 
cc .,,_. 0 -. 


550 
57.0 
5500 
ç .7 ç 
-'	 0,: 


5400 
5/3.5 
,) i 0 ) 


5 
C: 


_. 4, .) 


53.5 
5 i 0 


52,5 
53.5 


5400 
.1.) o 


.0 
C ,. 0.. 


- 00,: 
('(.	 C 


55.0 
5405 
5305 
60.0 
5300 
5805 
50 


5 , .5 
5405 
5t5,5 
53 . 5 
56o 
5400 


_____ lbs.


Net Wt 


881.0 
1009,0 


93905 
1001.0 


963. 5 
107)0 
it)61.5 
1070.0 
1C2 5 
103 05 


913700 
9140 0 
913.200 
930,5 
9l40 
932,0 
980,5 


1O125 
ios' 5 
L09., 5 
ic,2: 0 


932,0 
94400 
929,5 
944 05 
9425 
933.0 
9685 
96700 
97105 
885 5 
c,.) Y_I o 
968j 
92ô.5 
99o5 


405 
97600 
93l0 


2i2Z lbs0 
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w







PerLb0 


350 
0 50 


075


PerTon 


l84032 
405 C"


ShortTons 


5l356l5 
51305rl5


5i35ol5 


513 05615 
t:	 '-


6064 


l935472 
4q44 


Q9665l8 5i56l5 


PRICE TOTAL GRO3 
Dethction 
Csh Advance Check No 2827 l2S58	 52500O 


Check No0 3C33 2cl358	 ,.j90000O 


IL
240576	 48ll52# at 


Develojpraent iilowance 48ll52# at 
PPemium in excess of 4# per 
48l152 less	 8ll52# at. 


TOTAL U308 PAYMENT 
Haulage Allowance 74 Miles t 6^fiet tonrni0 
V205 
0i5589	 3ll76# at	 3l 


TotalValue 


l2355l 


3l257


1 0 0 196 62


2 0 40704 1 


'I_s	 -I n 


-; l253r.7 


0 


CORRECTS RJM 
C}KED FLS 
APPOV1D g RES 


•	 ..	


.	 II 
Ore Puthaon Agent foii Unitod öStat Aton2c 1nxroi Comke 


Receing statlo	 xican Pat e Utah	 -	 Grand Juiction, 


LLQadat1on No.	 Lot No..	 iLO	 '	
Shippers Lot No.______________ 


Bowt og


	


	 COG Minerals Corporation	
--__A.E.C. LiceuGe No.2 3 _ 


7273rd_venGrand__junction __Colorado_____ -.________________ 


Ty o Ore	 IJ.QL.__Contract No._._.Dnte ReceIvedJflU6y_DeUvr:. 
rjnIn ciaico 1 em n-_Mining District__White_Cartyon____


___ .. No.	 02 


Lot	 Wet WeLght	 Dry Wdjht	 SITLiIIENT	
...	 .	 - No.	 Ponnd	 2	 Pounds	 u 0	 v 0	 Ca CO	 On	 U 0	 I V 0	 Cn CO	 On 


1084420 528 1027123 24O576 0l559 Li 631	 l60l224	 64860E7 


WET OCEED
	


$ 250367 


I certify that I am the larful oner or authorkd Repreaentative of the Lztwful Ovner, of the Ore descrIbed in thia SatUement Sheet and have legal right to deliver the txune to the CommiaDlon. 
I certify that I hold A. E. C. Source Llaterlal Licence nwnbored abovo. 
I hereby transfer to the Coznzniceion, effceti'e an of the date of delivery of the ore, all my right, title and interact in and to acid ore. I tñlI accept the amount an shown above an "Total Groca Prlc3" In full cettlement for sums due to me on account of the ore deilverico deccrlt'ed herein. 


Buyero ancayc govern if Seller faiio to submit bin amnyg prior to acceptance of payment, 


Lu rates paid are based on U. S. Atomic Thnergy Commiccion Published Scheduloc unleon	 Y otherwio provided in contract applicable to ore delivery dacaribed herein.


Title__


Seller or Agent







OFFICE;	 TEXAS-ZINC MIN .ALS CORPORATION 
LOT NO_ 


623 ROOD AVENUE	 ORE BUYING STATION 


GRAND JVNCTZON. COLORATh)	 MEXICAN HAT UTAH	 ORE TYPE L&?,7.S?] tvzL... 


PURCHASED ORE WEIGHT AND ASSAY CERTIFICATE 	 DISPOSITION L/?_ 


-	 / t	 AEC	 /J	 Shipper's	 -_______________ ______________________ 
£ 0 & tILYdi1 ------------------License No.	 Lot No.---------------------------.Pile No. 	 P 


________- 
Date 


Weighed
Truck Lie. No.


Scale 
Ticket 


-- ____J--
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TEXASZ1NC MIF RALS CORPORATION 


LOT NO_ 
628 ROOD AVENUE	 ORE .BUYLNG STATION 


(RAND JUNCTION. COLORAI)()	 MEXICAN HAT, UTAH	 ORE TYPE	 1k	 4t'_ 
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peid are b	 on U. 8. Ator.elc n.srgy Conmi4eton Pubi 
errj provided In contract aDpUcablo to ore delIvery


TitIe,_________ 







— r- .	 - ----	 -	 - - 


T€XASZ1NC MINtRALS CORPORATION __ -.	
638 BOOD AVENUE ORE BUTINO STATION 


GRAND JUNCTION COLOBA1O MEXIC44 HAT, UTAH ORE 
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OFFICE:	 TEXASZINC MIF\ ALS CORPORATION	 -	 __ ___ 
LOT NO.5 /O___	 ___ 


628 ROOD AVENUE	 ORE BUYING STATION	 - -_____ 


GRAND JLNCTION. COLOHA1)O	 MEXICAN HAT, VTAII	 ORE 
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I certify that I an the lawful owner or authorised Representative of the Lawful Owner, of the Ore described In this Settlement Sheet cscl have legal right to deuce:' the same to the Commission. 
I certify that I hold A. El. C. Source Material License numbered above. 


hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, tlUe and iitereat In and to said ore. 
I il accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries deccribed herea 


l3uyero eecaya govern if Seller fails to submit his assays prior to acceptance of payment,	 Seller or àcrent 
MI rates paid are based on U. S. Atomic Energy Commission Published Schedules unless othercilc provided In contract applicable to ore delivery described herein.
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TEXASZ4C 1NALS COOPAT3ON 
Ore Purcha.slng Agent for United Statee Atomic Ener gy Commission 


Receiving Grand Junction, Colorado.h_1.._.19..j.a 
Liquidation No._	 ____________Lot No.__.jL 6 5O _Shlppers Lot No._____________________ 
Bought of	 -	 CO( _____A.E.C. License No._P145L 
AddressLJfl7 rd 	 Ju	 ton C1crad ______________________ 


Type of Ore	 _______	 Con tract No.____________________ _Date 
Mining Ca1m	 flfltr&	 __Mining District__j	 jjj mL __...pi1e No. _ 
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• t i'ert' fWa"t '"am the lawfu owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have • legal right to deliver the same to the Commission. 
1 certify that .1 hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of dii'ry of the ore. alt ray right, title and interest in and to said ore. 
I will accept the amount as shown shove as 'Total Gross Price" In full settic:nent. to',' suras clue to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assay 's prior to acceptance of payment,	 Sefler or Agent 
All ratc', Paid are l,ased on U. S. Atcmic Energy CommissIon Puhlishe Schedules unless 	 By_..,,_ otherwise provided in contract applicable to ore delivery described herein,


Title.__ _____••-•• •-• --
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•	 OMEA 
DEPARTMENT OF THE INTERiOR 


JUL 14 1958 


REGION III 
ØENYER4 CLORA1O







T!S.ZINC MINERALS CORPORI!JN 
J	 GRAND JUNCTION, COLORADO	 'J 


Station_*i *n Grand Junction Colorado_ItPtil 14	 19.j.. 
LiquIdation No. Lot No._ Shippers Lot No._____________________ 
Bought of CQPOjOXt A.E.C. License No.	 PIk' 
Address 77	 3Zd iY*fl1i*, GZXtd J.*nctiort, Colora& 
Type of Ore_ Contract No. _Date Received&rCh DliverJss 
Mining Claim Mining District_4%ite CIUtYO Pile No.	 4O 


Lot 
No.


Wet Weight 
Pounds H


2
Dry Weight 


Pounds
SETTLEMENTASSAYS CONTENTSPOUNDS 


U 0	 V 0	 Ca CO	 Cu U 0	 V 0	 Ca CO	 Cu 
3	 8	 2	 8	 8 8	 8 2	 8 8 


53,4O	 .61 5C3,1 .19?	 .I	 LI .5711.934 SI 553.?	 ?O.O7 


.197t •	 Ø94 L at 1.i05 
.e1op*evt ?tiow*noe	 .9	 it	 • 50 _______ 


TOVL U	 P!ET 35.5b 1,76O5 3,9O8. 
Hrnuiee	 1,nce 14 4ies at	 #Jet ton.mi. 


.	 t .S1 15.i'l. 


OTAL GOS 5,itILO


\kNi	
ii 


CORt'CT 
i	


•	 v:) 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal 
right to deliver the same to Texas-Zinc Minerals Corporation. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to Texas-Zinc Minerals Corporation, effective as of the date of delivery of 
the ore, all right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for ____________________________________________________________ 
sums due to me on account of the ore deliveries described herein, 	 Seller or Agent Buyers assays goveril if Seller fails to submit his assays within 10 da ys after Buyer malls weight and assay certificate. 
Payment for said ore is at prices, premiums and allowances for uranium and vanadium 	 Y 
content not less favorable to the Producers than those set forth in the United States 
Atomic Energy Commission's Circular V, Revised, or any amendment thereto, effective at 
date of delivery of said ore, unless otherwise provided in contract applicable to ore dellv- Title_______________________________________________________ cry described herein.
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U. S. DEPARTMENT OF THE INTHRIOR 


Defense Minerals Exploration Adinistra 
22i New Customhouse 
Denver 2, Colorado


March 5 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty Payments, Docket No. DMEA 3625 (Uranium), Contract 


Idm-E879, Uranium King Corporation, (Cove Group of claims) 
San Juan County, Utah 


Period: February 1958 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty Royalty Bonus	 Bonus 
Date	 Liq. No. Dry Tons	 Due	 Paid.	 Roy. Due	 Roy. Pd. 


12/28/57 70	 105.025	 $70.15	 $70.15	 No bonus due 


Totals:	 105.025	 $70.15	 $70.15 
Past Due Royalties Collected: None 


Total Dry Tons (Ore or Cons.) Shipped to. Date: 	 31198. 662 


Execve Of 1jL er 
Chron 


cc: Royalty File E 879 w/settlefnent sheets 
Monthly Royalty Payment File 
hmh


A	 it.







Nr rocs 


ORRECT: RJM 
JHECKID: }LS 


APPROVE): RES


3O3O8 


•ASZUC MEPALS COPO1O 


GRAND JUNCTiON. COL()U)O 


Rece1viii StatIon_MXj ajL_it U..t1ah..__.	 Graid Juwton Co1oradoj 2a1 952__ 
Ltqn!datlon No..__7Q_...	 Lot No..	 hper Lot	 ._	 _...	 - 
Bougbt of	 COG	 .	 A E.C. Lcense 
Addrcse______	 ___ 


Type of Ore_ .C._il3&. ._	 _.____Coriteact 


Mining CTn.__.L____._M;tiing Ditrkt_j1!2._________ 	 _..__._..P No. 


T. Wet Weight H 0 Dry Weight 	 SF7VflIEMENTASSAY 
No.	 .und	 2	 Pounds	 u 0	 V 0	 Cri CO	 Ci	


U°e	
0	 Ca CO 


2J4 2.i752O 343 21OO50	 i4	 4	 25 31O374O	 84O2O	 52513 


Per L.	 Per Tcn 3iiort, TOnS TotalValu 


21 l05O25 


.53 l05025- Lc4 


.76l6 105O25 920.19 


l03760


1,4O3O


296 ths0 at 
.ve1opmet Aliowar.ce 296 1b3. at 


TOTAL U3O PAYMEN'r 
H.u1age Aiioartc&3	 74 nuiie3 at 6 per wet ton ni.ile 


TOTAL oss parcE 
)cductions; 


Cash Advance — Check No0 24.07 12/6/57
	


Ja.°O 


b,AiJE'I4 
FEB 12


958 
O4GION IIj 


I certify that I ant lh lawful uwne.r or authoriacd Teuresenfative of the Lawrul Owner, of the Ore descril,ed in this Settenient Sheet and have legal right to deliver the aam' to Texas-Zinc Mirjcral Cnrportinn. 
certify that I h.ld A. It. C. Source Material Licen.e numbered above. 


I herehy trarn'fer (ii Totaa -Ziti: ilinralc 	 :.!Jornt ion, 'tffecl ice Ut of the daft if teitvcr: of 
The me alt	 gh	 lit 'tnI IT) t;reat n amt t: n-'d ire. 
I v it a	 pt i h	 ii	 a	 '-	 ct	 i	 " ta'	 ii	 - - -	 -	 -	 -.	 .--	 - 


to no 'n n--un'. of the ur dellv:".' dearribed heren.	 elter or Agent Huyr to;saye gi'-' ii, it	 i-t icr	 ti. aubmit. ho aoavs within l 	 liv'; oftir Ttt."t 
wy ittht and asia rcrt i f;'atc.	 n. Pavroint	 Mai i' ; at prieos. p ririt	 anti a!ic'wa etci for ura.num a ad 'criadiuto	 Y.........	 - ._.._.... --
e fltit not itt $avOrt ole ti lit t'rnl 	 than theac se' O itti in the Uni?i- l 
Atomic Energy Cotr; iii eaton a Ci i-cola r V Ilet s((I. or any tuicrithnn thereto . 	 ctivo n 
date of cletitarv tI raid tF. untio; )f}ti'Wia j ;-vidcd in dtnIraet eplcahIe V tedehit- 	 the ' iv	 t;trciO
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ThXASUZINC MINERALS CORPORATION -	
OR BUYING aTATI0N W PwW: 


-	 £rEtV	 MtXJCAN HAT, UTAH 
G*AND JVNCflO, 


-.	 cOLoMO	 PURCHASED ORE WEIGHT AND ASSAY CERTIFICATE 	 NO.	 - 


Sh1p 4ALN/JL?L------------- License NoPJLZ------- Lot No------------- Pile No4.Z 
Wetgd - 
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-	 LOCATION DATA 


jjjJ2	 Miolug Claim 
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Loeality 
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c)41Af1LYU4 
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____


_L_L_ LL 4
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0	 0 
U. S DEPARTMENT OF THE INTERIOR


Defense Minerals Expiorát ion Administration 


221i- New Customhouse 
Denver 2, ColOrado
	


Date:May 6, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 
From:	 Executive Officer, DMEA Field. Team, Region III 
Subject: ROyalty payments, Docket DMEA 3625 (Uranium), Contract 1dm-


E879, Uranium King Corporation (Cove Group o Claims), San 
Juan County, Utah 


Period: April, 1957 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty	 Royalty	 Bonus	 Bonus 
Date Lot No. Dry Tons 	 Due	 Paid	 Roy. Due	 Rojr. .. 


3/19/57 3080	 32.596	 $22.13	 $22.13	 No bonus due 


Totals:	 32,596	 $22.13	 $22.l 


Past Due Royalties Collected 	 $33.14. 
Balance due on Liquid.ation No. 2931 
Total Dry Tons (Ore or Cons.) Shipped to Date 3393.637 


Acting Executive Officer vi. 
cc: Royalty File E 879 w/settlement sheets 


Monthly Royalty Payment File 
J. F. Shaw (2) w/settlement sheet 
Chron.
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k2nhag CIaIR	 1Ia Dhstrht	 P11. No. _________ 
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$442.13 


$442. Si 
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certify that I n the l.wt1	 a.r or	 *.r..s.tMlv.	 s L*wt Owa.r, of the Ot•e 4scrtb.d is thi lsttl.st Ihset sad ha
W legal right to deliver the asia. to tb. 


I certify that 1 hold A. £. C. 105rce MM.rtsi L&ses.e aib.red ab.ee. 
I hereby trsaer to the *nml..ios.. .Ihettes as	 tM 0.1.	 0.Mvery o( the ore, all my rtt*t. title sad interest is sad to sell ore. 
I will scrept the smtuat as hews above


	


	 "Total Oro Price" Is f.1I ..ttteia.st for sums due to me m account of the ore d.kiveris 4..crlbs'd here, 


iLs c!s!I. 
Puyeia sasay. govern if lelier falls to .ubwit hI.	 ys prior to amsotaa.s .1 a.yist.	 1.11ev or Agent 


All rat.. paid a,, based o	 . $. Atosek La.ryy CeI.sios PUW	 • Hy	 . ._	 ..	 .. 
otherwise pr'o Ided is cosiract applicable to ore 0.11veiy 0.sri 
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U. S. DEPARTMENT OF THE INTERIOR


Defense Minerals Explorát ion Adininistrat ion 


221i. New Customhouse 
Denver 2, Colorado	 Date: April 1i, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DNEA 
From:	 Executive Officer, DMEA Field, Team, Region III 
Subject: Royalty payments, Docket DMEA 3625 (Uranium), Idin-E879, 


Uranium King Corporation (Cove Group of Claims), San Juan 
County, Utah 


Period: March, 1957 


Enclosed are settlement sheets for which royalty ayments 
were received for ore or concentrates shipped from the subject property 
during the above month:


Royalty 
Date	 Lot No.	 Dry Tons -Due 


1717	 2755	 23.14.59 $16.86 
2/18	 2931	 1511..026 . 78.14.7


Royalty	 Bonus	 Bonus 
Paid	 Roy. Due	 Rqy. .. 


OFFICIAL FILE COPY, 
DMEA 


RECEIVED 4PR 8 1951 
Di\T	 INTOALS j OOD 


___ a- o


$16.86 
,Ii.5.03 * 


Totals:	 177.11.85	 $95.33	 $61.89 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 3361.011.1 


cc 
Acting Executive Officer 


Royalty File E 879 w/settlement sheets 
Monthly Royalty Payment File 
J. F. Shaw (2) w/settlement sheets 
Chron.







Form No. 0-4 (Rev.) 20M 9-56 W&Y
WESTERN UEA(IUM PROJECT 


LUCIUS PITKIN INc.' 
Ore Purchasing Agent for United States Atomic Ener gy Commission 


Receiving Station	 it	 111J	 Grand Junction, Colorado 


Liquidation No._ '755_Lot No.	 Shippers Lot No.______________________ 
Bought of	 1'1'Lt	 inj (ti'tiai	 A.E.C. License No.__________________ 
Address	 O tiia u11dth,	 t .a itr, Jtk 
Type of Ore_. ji*r_imnir__Contract No._Uiiu1)..91 .__Date Received_____________________ 


Mining Claim	 [(	 Mining District	 _	 Pile No._________________ 


Lot Wet Weight H 0 Dry Weight 
No.	 Pounds	 Pounds


	


UO
	


V 0 Ca CO	 Cu	 U 0	 V 0	 Ca CO	 Cu 
3	 8
	


25	 S	 3	 8	 2	 5	 S 


&O5	 ,12C	 ,)i' 


o.ik,'	 .0	 1• 


tOWflL	 L 


4'. L 	 •.	 .:.7i 
a..Uoabcc	 ii1 :. ..- mr ttu .th 


! ;'	 a4M mn I 


?rAL 1Oi.k 


zr
Carr*ct 
Ci*ek4ed	 .	 r( 1/223


- 


i.h2't•O4 
-._____J,_


_ 
.-.----	 _*_'. 


-


...'4)L1 


. ..


u


/ 1	 ) C 
-	 .	 I 


TT" ;	 .-	 , —b?	 :;'&	 p-


• 3r(
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I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as 'Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment,	 ______ 1i1ent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless BY 
otherwise provided in contract applicable to ore delivery described herein.


Title______________________________________________________ 
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U • S • DEPARTMENT OF T} . INTERIOR 
Defense Minerals Exploration Administration 


221!. New Customhouse 
Denver .2, Colorad
	


Date: February 7, 1957 


Mémorand.um 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field TEam, Region III 
Subject: Royalty ayments, Docket DMEA 3625 (Uranium), . Contract 1dm-


E879, Uranium King Corporation (Cove Group of Claims), San 
Juan County, Utah 


Period: January, 1957 


Enclosed ,re settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty	 Royalty 
Date Lot No. Dry Tons	 Due	 Paid 


1956 
12720	 14.5	 lQ5.3A3	 $61.97.	 $61.97 


11/16	 li.6	 lo8. 23A	 63.77	 63.77 


Totals:	 213.357	 $125.71!. $125.71!.


Bonus	 Bonus 
Rpy. Due	 Roy. Pd. 


. 
OFFCAL FL	 COPY. 


DMEA 


RECEIVED FEii 1957 
DATE NIITALS CODE 


_____ ___


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 	 3183.556 


W. M. Traver 
vi 
cc: Royalty File E 879 w/settlement sheets 


Monthly Royalty Payment File 
J. F, Shaw (2) w/settlement sheets 
Chron.
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No. 0-4 (Rev.) 20M 9-56 W&'
WESTERN UEAiNIVM PROJECT 


LUCIUS PITKIN INc. 
Ore Purchasing Agent for United States Atomic Energy Commission 


kIITZ	 W MVD WizAneN 
Receiving Station	 Grand Junction, Colorado_ 


Liquidation No.	 Lot No.__602 i-e	 Shippers Lot No.	 4 ' 
Bought of i'1_ $iiiit._InsIt**	 __ A.E.C. License No.________________ 


Address	 $est	 t* FlIs. 
Type of Ore	 _	 Contract No._._...Date Received_____________________ 


Mining Claim_Mining District_ L**_' I I Pi1e No._________________ 


Lot I Wet Weight I H 0 1 Dry Weight 
No.	 Pounds	 2	 Pounds


SETTLEMENT ASSAYS


	


UO	 VO CaCO	 Cu 
8	 8	 2	 5	 8


CONTENTS POUNDS	 -. 


	


UO	 VO	 CaCO	 Cu 
8	 8	 2	 5	 3 


6$2 211,Q3C 312	 ,306 ,.1.6
	


1,0	 ).J9 336.46 


0.1* 3*2#ascs i,.# it
	 2.70 


iOtL ve 
2 d1es £t p.	 i41*


8,64	 101.1430 
1.fO	 16L3 
________	 -	 u.	 - **iuri. i rr 


	


5.1430	 $10164 
12.79 


---1- lumi —*r Its1m 


- 1_ 


L.Lf!


PaM esr fl, 1,5O 
?r Ks. 12/4 


, 37$? 


Len $re Cgss &4t,$ L$, 6 rnt 663 


Lies PapNmt 1,. , U/aRI tak o. 3578 


lb
I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


J . t	 I'a", ?.it.. 
Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.


Title 


By, 


?







Liquidation No..	 Lot 
Bought of_• 	 O*Z=. l'F 
Address	 2	 k trt; 


Receiving Station_________________ Grand Junction, Colorado	 _ '1 


Shippers Lot No.______________________ 


- _A.E.C. License No.________________ 


CONTENTS POUNDS 
U0	 IVO CaCO	 Cu - 
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$1,219.31 
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•WESTEN VRAII1JM PROJECT 


LUCIUS PITKIN INc. 
Ore Purchasing Agent for United States Atomic Ener gy Commission 


Type of Ore "vr _Contract NO!'	 _-_!Dáte Received_ 
Miring Claim	 _'_


Mining District__Pile No. 9 


Lot Wet Weight H	 Dry Weight	 SETTLEMENTASSAYS 
No.	 Pounds	 2	 Pounds	 U 0	 V 0	 Ca CO	 Cu 


3	 8	 2	 5	 3 


41) 2U,	 2.2 U$,42?	 •.44 34.a	 — 


270	 - 
kpu &U.	 3.k st	 .10 


p4W. b3M ?*ZI*i	 124 
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rurAL	 *ia.	 - 
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it. I1iI
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tU.4100


347 


*1,315.31 


Ia 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 


will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


	


-	 3.p. **1 


	


\uyers assays govern If Seller fails to submit his assays prior to acceitance of payment. 	 -	 Seller or Agent 


rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By_-
otherwise provided in contract applicable to ore delivery described herein. 


\	 Title	 - 


-	 --7i1	 J. -	 -	 L4/?44f&%t4t_ U_
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U • S • DEPARTMENT OF TI INTERIOR 
Defense Minerals Exploration Administration 


221. New Customhouse 
Denver 2, Colorad	 Date: Januy 18, 1957 


• Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field TEam, Region III 
Subject: Royalty . ayments, Docket 1EA 3625 (Uraniuni),Contract 1dm-


E879, Uranium King Corporation (Cove Group of elaims), San 
Juan County, Utah	 . 


Period: December, 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month: 


Date 


1956 
1o/?3 
10/26 
11/13 
11/15 


Royalty Royalty	 Bonus	 Bonus 
Lot No. Dry Tons Due Paid	 Rpy. Due	 y. Pd. 


14.1 91.14.87 $8.77 $8.77 
14.2 93.968 .9.01 .9.01 


95.127 22.33 22.33 
414. 160.14.29 126.70 128.27 *


* 0verpayment due to umpire charge on Lots 14.2, 43 & 414. ,. i
noted. See settlement sheet for shippr's Lot 45. 


Totals:	 14.14.1.011	 $166.81	 $168.38 


Past Due Royalties Collected 	 .	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 2970 


S	 •,• - '	 •fl;	 ' 


I1Su114i41 


A 'I 


.5-


•	 W. M. Traver	
\ vJ 


cc: Royalty File E879 w/settlement sheets 
Monthly Royalty ?ayment File 
J. F. Shaw (2) w/settlement sheets 
Chron.







1:	 •	 I1i- IL'	 1* 4 .,,' 4t 4jL'J tT 


LUCIUS P1TKft4 1N4c 
r	 •. "H"'	 t,?X'	 I'(ifl4Fs*)fl 


WILI	 Jk (rand Juiictior, Croro_Øç__	 23 
4t	 'r L7 _____	 Shii per	 Lot - 


• ______A.EC. License NotjIj!f. 
trtg	 YCi!-e, 'w ____ 


- (1ti	 y 


) 5'T$ J1	 -.	 iH-' . t N&	 9 


T	 ',Ve1iii I"iFl.F'tF.ST :
_	 -- - 


•	 inds	 t'	 C' V 0 Ca Ct,)	 Cu U 0	 V	 C)	 Ca CO Cu ! 5 $ 1	 5	 2	 5	 1


3.1.3 iS2,74 OU	 2.0 041 IS027 


PxJ. 


,j j.	 1,70
	


374 - :	 .	 ..*w.i 2.i at	 .50
.


4.84 
•	 25 uil*s at	 psi' it to. ai2


380 


$1. 487$ 


4$47Q 
4•445$


750 


$342 16 


$442.80 
1'&L7 


$584047 


t' '*	 Lms	 u 1% 


I	 •


$584.47 


rr


P&i4 Qi p II, ]fl4 
e	 Vi*r # 


4P* I $113


AE


c26Lg56. 
biNGI0N 


•' COL,QQ


$184.4? 


•	 I	 ' 1. :wful uw1I-r ur nu'h(r se'j Rerjresentative o the Lawful Owner, of the Ore described in this Settlement Sheet and h*v • i	 i. M,JI' t	 •)f' Cummiasi n. l:	 I. (. S . .ir.'e Materisi L.Ar.ri.s- nun'bred above. i.	 'irrtisiijn, effettve	 .f iIe date of delivery of the ore, all my right, title and interest in and to said ore. of ,t• shown bova as 'Total	 }-'r,c' n full aettlement for sums due to me on account of the ore deliveries described bert-ui 
_J,_p._i_!!!" 


t-'-i if S. hr fails to submit 'ui tssaS prior to 5cceptence of Dayment.	 Seller/ or Agent 
- -u r. •ast-d ..0 iT. S. Atomic Ener 	 CumurAest,n Published &-hedul., ueas	 By_ • -•	 IF	 led hi,	 r.L,art applicable to ore delivery described herein,


Title_-


-/	 S 







Form No, ,O-4(Rev.)° 20M 9-56 W&Y
WESTERN URANHJM PROJECT 


LUCIUS PITKIN INC.. 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 Grand Junction, Colorado	 19_. 
Liquidation No.	 Lot No.__..	 ____________Shippers Lot No._____________________ 
Bought of	 J • ø 	 L-__J	 A.E.C. License To.	 _	 IUI 


Address	 a6	 'sii #a.. tu 
Type of Ore_ Contract No1!4)	 k._Date 
Mining Claim	 Mining District	 N L.uu,ri-	 Pile No	 9 


Lot Wet Weight H	 Dry Weight	 SETTLEMENT ASSAYS	 ' CONTENTS POU1%DS 
No.	 Pounds	 2	 Pounds	 U 0	 V 0	 Ca CO	 Cu	 U .O	 V 0	 Ca CO	 Cu 


3	 8	 2	 8	 $	 38	 2	 3 


3,P MI &b9J 


• aa* b 
I	 1rn' *.* m 


5 *m	 im :t sm 


- 
T	 -u	 *.	 * .•, - 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
.1 hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


. 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of tayment. 	 -	 Seller or Agent 


rAll rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 	 1 
otherwise provided in contract applicable to ore delivery described herein.


Title	 --
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Form No. 0-4 *ev.) 20M 9-56 W&Y. 
1	 .	 WESTERN URANIIJP& PROJECT 


../	 I.
UCIUS PITKIN INc. 


Ore Purchasing Agent for United States Atomic Ener gy Commission


Receiving Station	 Grand. Junction, Colorado_19_,........ 
______________	 *43	 _____________ Liquidation No.._Lot No._ .	 _Shippers Lot No.____________________ 


Bought of_2 • '_ LWUPb _ A E C License No ___________________ 
wI.	 i 


Type of Ore	 Contract No._	 Received______________________ 


Mining Claim_4* 1 _Mining Distrit_.
 IVLt tIJ	 .	 Pile No.________________ 


Lot 
No.


Wet Weight 
Pounds H o 


2


Dry Weight 
Pounds


SETTLEMENT ASSAYS CONTENTS POUNDS 
U 0	 V 0	 Ca CO	 Cu U 0	 V 0	 Ca CO	 Cu 


3	 8	 2	 8	 3 3	 8	 2	 5 3 


*i$	 Jfl.s 1.	 $W,I 


• 
.*La—*t	 . *. 


14,44. Usø* 2	 4e	 *tt. .


,: 
PW ! ______ 


7OL 4t


4 1 


. 
P.? '2 


.orvt	 j •4 1


T'i 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern If Seller fails to submit his assays prior to acce ptance of vayment.	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless . BYJ , P .	 , otherwise provided in contract applicable to ore delivery described herein,


Title 


/ 







;i.:J •	 •• 


	


I 	 •I 


-:	 •	 •	 •.•.	 •.	 •	 •-	 ••	 ))Y	 •". 


.4	 .	 , 	 •	 •	 ••	 -••. .	 V 


•	 •	 •.	 .•	 -	 -	 •-,	 n;-.	 L	 •-r'(.	 r.	 •••. 
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;-	 •	 :':...;--	 •	 i.:i:	 •.







.1 1	 0 
U • S • DEPARTMENT OF. TI INTERIOR 


Defense Minerals Exploration Administration 


221 New Customhouse 
Denver 2, Colorad
	


Date: December


vI7x 


19M 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 
From: . Executive Officer, DMEA Field TEam, Region III 
Subject: Royalty 1 ayments, Docket DMEA 3625 (Uranium), Contract Idm-


E879, Uranium KingCorporation (Cove Group Qf Claims), San-
Juan County, Utah 


Period: November, 1956 


Enclosed are settlement sheets fr which royalty payments 
were' received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus	 Bonus 
Roy. Due	 Roy. Pd. Date Lot No. Dry Tons Due .	 Paid 


1956 
8/23 151i.1 19.367 $1.56 $1.56 
8/23 151i-2 17.860 2.18 2.18 
9/13 1692 !i1.7liO 3257 32.57 
9/26 1829 1.l.813 27.50 27.50


Totals:	 120.800	 $63.81	 $63.81 


Past Due Royalties Collected
	


None 


Total Dry Tons (Ore or Cons.) Shipped to Date 2529.188 


W. M. Traer 
vi 
cc: Royalty File E 879 w/settlement sheets 


-	 Monthly Royalty Payment File 
J. F. Shaw (2) w/settlemerxt sheets 


*	 Chrçn. .	 - 
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Fozn No 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT 


LUCIUS PITKIN, INc. 
0re Purchasing Agent for United States Atomic Energy Commiuion 


Receiving Station_ Ut. Q*fl3*	 Grand Junction, Colorado, 	 23 
Liquidation No. 	 14	 Lot No.	 434	 Shippers Lot No. 
Bought of_11&U* 1J_Carp._ _ A . E . C. License No.________________ 
Address	 s*:t 1. city, t*1 
Type of Ore_Cower .	 Contract No._	 _Date Received	 ?/2t/56 
Mining CIa1m Cove # I	 Mining District.	 dt C*t	 Pile No.	 - 


Lot I Wet Weight H o 
F 


Dry Weight I SETTLEMENTASSAYS	 I	 CONTENTS POUNDS	 - 
No.	 Pounds	 Pounds I u O	 V 0	 Ca CO	 V, O	 Ca CO 


434	 *),O0 4.60 3L?33	 0.10	 1.2 0.62.	 3$.?3 


Jk! 


0.10 % - 2.0 1 at	 3.00 
sve1oecit Urn*iiice 2.0 1 at	 .)	 ___ 


TOTAL 30 PAY)T	 4.00 
Baeilag. ai.lowtnee 22 i1ea * 6$ per it tO flile 


£L $	
P 113$ than ]C 


TOtAL 9$ ffi1C


465.	 240. 


	


1 .3165
	


$• 5&1O 
*1 


	


19.3665
	


77.47 


$104.27 


-I--___-% 


$1.04 .27 


D.thactiooss	 - - 


$104.27 


Correct SJ 
Checked AWC 
Apprev.d


L4 $/ZW% 
V*. .. $/313 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described tn this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


So	 A Buyers assays govern it Seller fails to submit his assays prior to acceptance of payment.	 her or gent 


All rates paid are based on U. S. Atomic Energy Commission Piablished Schedules 	 By 
otherwise provided in contract applicable to ore delivery described herein.


Title







--	 --------- .-------------------


FbrmNo. 0-4 (Rev) 1OM-4'56 W&Y	 WESTERN URANIUM PROJECT 


I	 ''LUCIUS PITKIN, Ic'. 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 Grand Junction, 


Liquidation No.	 Lot No._ 433	 Shippers Lot No._ 


Bought of_*th(_øo&.	 __A.E.C. License No. 


fildi.	 t.1t tak Cjtv. U1.á 
VDD_-_.--________- _---


Type of Ore_Contract !;O._AT(ø-i)4$1_._Date Received 8/3/56 
Mining Claim_CT. 17	 MIning District	 ait. Canim	 -	 Pile No. 


Lot	 Wet Weight	 o1 Dry Weight I__SETTLEMENTASSAYS	 I	 CONTENTS POTINDS 


No.	 Pounds	
f	 2	 Pounds	 U 0	 V 0	 I Ca CO	 Cu	 U 0	 V 0	 I	 Ca CO	 I	 Cu 


3	 8	 2	 8	 3


453-	 37,230 4.00 35,7O
	


0.13	 iiI	 1.$	 0.61	 46.49	 644. 


5.46 


6.76


$ 97.63 


$l .8? 


*145.45 


)3ó 0.13 % . 1.6 j at 
1 *St	 '-*i.	 2.61 at 


TOL V)8 JAThl3t? 
az1a3s aUoiac. 22 all., at 6$ pr wtt tcn all.


17.8800
$ 


17.8800 
18.6250 


1.10 


Uo pm l. than 1% 


PIC3
	


$145.45 


tT POC6 


Corrt


	


	 kJ 
Lw: 


*pproed fl


$145.45 


Paid 63/96


. b. 


f I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


irnit king Corp1 
Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules uniess By 
otherwise provided in contract applicable to ore delivery described herein.


Title 







'1 
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.o. 0-4' (Rev.) 20M 9-56 W&Y	 '.
WESTERN URANIUM PROTECT 


/	 LUCIUS PITKI.N INC. 
Ore Purchasing Agent for United States Atomic Ener gy Commission 


Receiving Station	 Grand Junction, Colorado 


Liquidation No.	 Lot No.__	 Shippers Lot No.________________________ 


Bought of	 A.E.C. License No._.i5t 


Address	 _	 Lis_CJ,_ 


Type 
of Ore __Contract No.__Date Received_______________________ 


ninzClair._*_Mining ict_ t*_ M!1l	 jo 


Lot Wet Weight H	 Dry Weight 
No.	 Pounds	 2	 Pounds	 U 0 


S	 8 


'10 $,OG 2.15 U,1	 *.14


CONTENT4 I'OUNDS 


V 0	 Ca CO	 Cu	 UO	 V 0 I Ca CO 


so ,.so m.es


Cu 


5. 


6.44 
1.40 


V.14 


0.14% .	 2a#
	 .10 


IOTAL VS PAT 
fla1a d1rn• • *Ua1 1* pur t t	 2.


4,1139 
0 


- 


4IiOO


$1.14 
-I-


232.09 
a.- JJ 


$541.10 


IbPq'I4IIThWA1%


$549.10 


! 


.1Ak -


--r---


$50.90 


P*i4 Ste*ber 28, 1956 
Vouchsr ). 9474 
Ci.ck I.. 316 


lb 
I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as 'Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Ui*a_1j $j*1 cAiz*t4 
Buyers assays govern If Seller fails to submit his assa ys prior to acceptance of payment.	 eller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein.


Title____________________________________________________







.	 I. 


;j	 (	 L)







--	 ---- .- - -- - ----- - ---------.- ------ 	 ----- ---- ______ I_ _.l________-____ 


4 (Rev) 1OM-4-56 W&Y 	 WESTERN URANIUM PROJECT 


'LUCIUS PITKIN, INC. 
Ore Purchasing Agent for United States Atomic Energy ConuniMion 


Receiving Station	 )tics1i*	 Grand Junction, Colorado_13 19_-56 


Liquidation No. I692 - Lot No.jlS Shippers Lot No.______________________ 


Bought of_ A.E.C. License No.________________ 


Address 


Type of Ore	 Contract No._* t(OI)4$1.	 .._.....Date Recetved 


Mining ___	 gDisj	 iLt QØ	 Pile No._11 


Lot Wet Weight H 0 Dry Weight	 SETTLEMENT ASSAYS	 CONTENTS POUNDS 
No.	 Pounds	 Pounds	 U 0	 V 0	 Ca CO	 Cu	 U 0	 V 0	 Ca CO	 Cu 


3	 8	 2	 $	 8	 3	 8	 2	 3	 3 


175 6,	 3.86 $3,480 0.16 -	 14 0.60 133.51	 1,()2	 Oi 


__	 3&	 IMJ1U 


2.70	 a.4	 41.7400	 $3O.64 
Dsi1aprnsnt aUmc 3. .t	 JO	 ___	 ____	 _____ 


	


TAL U308 .PAT	 1O..2	 41.1400	 $421.42 


L PSI Liii thM 1%	 ___ 


nA 


J 


(rt W	 PaId 9/14/56 
Chip sd ECE	 V, )e. 9/164 


Cit. so.. 3044


43.4130	 _______ 


$651.44 


-1 L i 


$51.44 
- 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in thia Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price' • In full setuement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller falls to submit his assays prior to accePtance of payment.	 Jng )U*d	 Cgitent 


AU rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein.


Title
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1 U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Administr._ i V 


ovemr 


' zc 
U"	 ' 


To:	 Chairman, Operating Cornmittee,DMEA 	 - 


From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payments, Docket 1EA 3625 (Uranium), Contract 1dm-


E879, Uranium King.Corporation (Cove Group of Claims), San 
Juan County, Utah 


Period: October, 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-


erty during the above month:


Royalty Royalty Bonus	 Bonus 


Date Lot No.	 Dry Tons	 Due Paid Roy. Due	 Roy. Pd. 


8/6/56 1.o	 67.902	 $103.26 $103.26


224. New Customhouse 
Denver 2, Colorado. 	 Da 


Memorandum 


Totals:	 67.902	 $103.26	 $103.26 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 21.08.388 


W. M. Travec'\ 
vi 
cc: Royalty File E 879 w/settlement sheets 


Monthly Royalty Payment FIle 
J. F. Shaw (2) w/settltment Sheet 
Chron. 











1L	 I	 . 
I __i	 . ., . . . 	


c-'_	 UNITED STATES	 . . .	 . .	 : 
DEPAThI NT OF THE INTERIOR 


I	
DEFENSE MINERAIS EXPLORATION ADMINISTRATION .	 • .Qicl,3%	 .	 :	 •	


:	 ••	 .. 


WASHINGTON 25 D C 


22I y CustomIoue	 /ç3iTfrQ\ 
Denver 2, Colorado	 \ 


•
'I 


rH 
Mr. Joseph B. Sherin, .Secretary-'Treaaurer 
Urezii Xfttg Corporation 
320 Nese Building 
Salt Lake City 1, U	


iii 0% 


ie. Royalty Psnts, Docket tKZA.-3625 (Uranium) 
Contract Idm79, Uranium 1tng Corporation 
(Cove Group of Clams) Sen Juan Comty, Utah 


Dear Mr. ermen 


n reply to your letter of October 25, 1956, the coaputation of 
rcyalty due for production covered by Liquidation No. 1829 dated Septenber 
26, 1956, Lucius Pitkin, Inc., purchaser, is as ronows. 


Base psymexrt	 $269.27 
•	 Developnent sUowance • 	 •	 •	 5.54 


laulage allOwance 	 222.09 
?reaiunia	 None 


•	 A.E1C.bcnu& On ifliti&l production	 • •• ..•--	 • • 
Total Gross Value	 $59.9O 
Less allowable deductions	 None 
Proceeds for royalty cct*i9n	 $5149.90 
Value per ton ($59.9O -	 $ 13.15 
Royalty Rate (by Article 7(e) )	 5% 
Royalty Due	 $ 27.50 


You will note that the total gross value end he1ce, royalty d1e 
excludes *11 bonus pa3jnta on initial production. If such is applicable 
and by your letter of October 25, we understand Mr. J. P. Ccleasn will. pay 
LT4E& r'o*lty on the bonus pa.ynts received. By the ter of the contract, 
should Mr. Co1en not pay royalties due on all production de by him fran 
subordinated land, we have no alternative but to 1oc to you for such pey. 
aexrts.


The preceding infortion on rcyalty coaputation would, have been 
forwarded at an esther date bad you informed this office that we could ex 
pect report of production from nore than one producer. All prior natters 
concerning rca1ties bad been handled by thi. office through McCarty and 
Coleasri, Mr'. Co1en, Trustee. Further, our records indicated Coleaan to 
be the sole producer from land described in the contract. Under this assuz 
tion and since you did not inform us otherwise, we mistakenly directed ax 


No. 1829 to Mr. Coleman.











Vt LUCRJS PITKJN,c 


	


Ant for United St*tea Atni	 ntta 
t


-	 Gnd Junction 1 Colorado_____ 
No.	 —Sh1ppsrs t	 _________ 


' .), -	
Ucenu 


.-	 .	 .•.	 . 
---=LL__ContractNo	 )at RacsIv.tLJjy_'' f. 1ng D1tr1ct	


P11. No 


Wotght	 1NT ABSATS -	 CONTENTS POUNDS t 0	 V 0 1 Cs CO I Ci	 U 0	 I V 0	 Cs CO 


	


a•	 _________ 


- -	 1.4)	 1.22	 44P.0


p. 


Pee r Lit,	 Pry	 3h,rt	 i j', 4! - 
4	 3.c)4 ;-


10s 


'	
67.Rc 
i.415t 


:-


4
p4


/ Paid August 7, - 


Check No. 2756	
--' 


'' of the Lawful Own., of th	 Or	 deScribed La this Søttlment Shest \. P.	 't*a	 i2$	 nbered abo,e. zut 
..	 i.	 :eet	 t	 date of dsUyer	 of the ore, all my right. Ut)* sad iDt.r.pt 1* sad to said m'e. cve as "Tct2 (.lr,j*	 ricW'	 u tj Settlement for aans due to me o a000im of th, or. dsiiverta deSib4 ha _J.	 r,	 rr.i3	 -* rt is	 -	 -	 ror Aet	 - 


ules
Title 
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22i New Customhouse 
Denver 2, Colorado Date: September 11, 1956 


Memorandum 


e 


U. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administratioxi 


To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject: Royalty payinents,Docket DMEA 3625 (Uran.iuin), Coantract 1dm-


E879, Uranium King Corporation (Cove Group of Claims), 
San Juan County, Utah 


Period: August, 1956 


Enclosed are settlement sheets for which royalty payments 
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus	 Bonus 
Date Lot No. Dry Tons Due - Paid Roy. Due	 Roy. Pd. 
1956 
li./23 22 69.671 $80.35 $80.35 
Li./25 23 77.612 .96.88 .96.88 
5/1 21i. 66.901 93.06 93.06 
5/10 25 65.521 66.21. 66.2L. 
5/11+ 26 50.520 55.86 55.86 
5/25 27 69.795 77.18 77.18 
5/25 28 57.732 77.57 77.57 
6/12 29 56.932 92.71 92.71 
6/8 30 71.1+01 102.67 102/67 
6/15 31 68.233 9)+.88 91i..88 
6/26 32 67.592 8.68 58.68 
6/27 33 80.710 70.05 70.05 
7/2 31+ 55 .1+32 1+3.79 1+3.79 


• 7/2 35 1+6.1+90 53.59 53.59 
7/17 36 1+5.568 52.53 52.53 
7/17 37 58.039 70.66 70.66 
7/23 38 63.308 95.57 95.57 


7/23
T1e: 


39 1+2.373 71.92 71.92 
Past Due Royalties Collected None• 


TOTAlS:	 1113.830 
Total Dry Tons (Ore


$l,351+.19	 $l,351+.l9 
oç Cons.) Shpped to Date 231+0.1+86


W. M. Traver 
vi 
cc: Royalty File E879 w/settlement sheets 


Monthly Royalty Payment File 
J. F. Shaw (2) w/settlement sheets 
Chron.
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I 4 (Rev) 5M 156 w&d	 WESTERN URANIUM PROJECT 	 - 0 LUCIUS PITKIN, Inc.' 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 Grand Junätlon, Colorado_t1_* _iø.j1 
Liquidation No.	 Lot No.	 Shippers Lot No.. 2 


Bought of_i	 .	 A.E.C. License No._________________


Address 


Type of Ore	 Contract No __________________ ,_Date Received_4/lOflI  


Mining Claim.	 . Mining District	 Pile No._________________ 


Lot •. Wet Weight H	 Dry Weight	 SETTLEMFINT ASSAYS	 .___.	 CONTENTS POUNDS 


No.	 Pounds	 2	 Pounds	 U 0	 V 0	 Ca CO	 Cu	 U 0	 V 0	 Ca CO	 Cu 
3	 25__J	 3	 3 8	 2 5	 3 


i	 t4s,i	 334 UIld	 0.? L4*.	 su. . .Ja 


	


LIS	 Ø4fl 
JO .	 2450	 .	 11144 


.4uul.JIllI	 1UL_Jf*J	 .NPIMPIII3!M 


.iAL flSS
	 04110	 UU1S 


1*s U*	 )jp . 5$	 wt t* itt. 


1 $sspi.a.a1**	 - J15U1LPj.JL1Et$ 


¶U&	 IL!C$
	


tSSt4* 
*fl._J1 I1TI*Pp 


150t3S1 


OJS%a 340* *.idøMu4 Uim .S20 . 
Pr.M 1*	 f . pa


-. 
I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of deliver y of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


4 . 1. 
aalay govern if Seller fails to. submit his assays prior to acceptance of payment. 	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
othervise provided in contract applicable to ore delivery described herein.


Title	 I, 
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)	
WESTERN URANIUM PROJECT 


LUCIUS PITKIN, Inc. 
Ore rurch&i"ng Ag.nt fir United $tate. Atomic Knerjy CiflhYflM1OS 


iite Canyon	 Grand Junit1on Cn1orado.Pl. Z5. _.	 .19 


Ot	 iot xi	 -	 8hlppera Lot 


J, f,	
Lleense 


1t 9th Street Wichita 7*U$ TSW________ 


_____	 Reced_4/Pl_ 


iii* Io.. j ._...__ Mtnitig D1tr1ct	 WKi	 CVIYQIR ...	 ___PI1	 - 


•	 iJit	 o I)ry Weight	 HWI'1'L)M)NT AMAYN	 X)NTENT IODM	 - 


Pounds	 U 0	 V 0 CaCO	 O	 U 0	 V 0	 CsCO	 Cu I ________ S S	 5 S I	 $	 $ S	 I S	 $ 


3.32 155,223	 0.28	 —	 1.0 0.44	 434.62	 1552.00 683.00 


-	 at 
1t allovance 5.6W at 


rri	 ii exies of 4W p.r tea 
• .. -	 -1.E,# at 


fCfAL


£mtL.t	 !L!	 !LL T0t4_Va1s 


	


$3.50	 $19.60	 77.6115	 $1,521.19 


	


.50	 2.80	 W	 217.3]. 


	


1.20
	 N	 93.13 


	


$23.60 77.6115
	


$1,831.63 


	


10.2100
	


105.97 


$1,937.60 


.75 


T	 U3O PAYM4? 
'ai,e &llovance 22 ailsi 1 64 per t tea at].. 


- Ne Pay Loss Thaa 1% 


TotAL R0SS PRI
	 $1,937.60 


)eutt ions S 


FT PRODS
	


$1,937.60 


Correct DP
	


Paid	 4-25-56 
Ch.c k.d WPP
	


Voucher No. 4-405 
Approved PR
	


c.ck Ne. 1088 


'. .h. I ri ths' lawful • 'wnPr or authorized Representative of the Lawful Owner, of the Ore d..cribed in this Settlement Sheet and hay 
1 .	 r the asrnø ti the ('ornTnlasioL 


I r ' , f.	 tt I Ii ild A. K. C. Surce )Latirial License numbered above. 
I s	 .i:tuf-'r to thi C.inmIasiOi%. effective as of the dat. of delivery of the ore. all ssy right, title end Interest is and to said ore. 


I . *tIlOUflt -- $bUWfl above	 ot& Qr(. Prios" Is full ast U.ms.t for sets due to me oa eect 01 the ore dellveñes described herein. 


..J..P._C,1.a _Trvstt_-


jiu) * r. ,t$sitys scm if Seller falls to submit hi. assays prior to acceptance of payment. 	
5e11Sr or Agent 


AU rstes paid are based as U. S. Atomic Keergy Commission Ppbliah.d Schedule. unless 
otherwise privIicd in contract applicabl, to ore delivery e.crthe4 hersia.


Ntis







Lot Wet Weight H	 Dry Weight 
No.	 Pounds	 Pounds U 0 J V 0 1Ca CO f Cu	 U8 0


CONTENTS POUNDS 


	


170	 CaCO	 Cu 
2	 5	 8 


7iNo. 0-4 (Rev) 5M-1-56 W&T	 WESTERN URANIUM PROJECT 


2	 LUCIUS PITKIN, Inc 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 1 I! CLW1. I 	 Grand Junction, Colorado, , 


Liquidation No._Lot No._ .	 Shippers Lot No. 24 
Bought of I'P&	 PJIIN	 ___________________________A.E.C. License No. Pift 


1______&	 na i--


Type of Ore_Contract No._...._.Date Receive4_ 


Mining Claini_- -. _Mining Distr1ct__ PiIe No. 1 


- )*.i 1$ 1, 


-


0S. *$	 $1.1,
$.N * 


	


umuluit at	 m
.fl 


e	 ui ium 


	


mimi *	 N 'St 


I


- N15Z


O S.* S4.


* *
j-	 m.


H 


• r prI.-*s; 


uiis - 
0s*m*i -


PM4	 2, 2$$ 
,.Mi, S, $43 
c	 . 1 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Conimission. 	 - 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price S ' in full settlement for sums due to me on accOunt of the ore deliveries described herein. 


Uyer assas govern if Seller fails to submit his aSsays prior to cceptance of patment. 	 h_P_Seller_or_Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract appUcable to ore delivery described herein.


Title
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04 (Rev) 1OM-4 56 W&T	 WESThRN URANUJM PROJECT 


•	 •UCIU$ PITKIN, INc 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving, Statioa	 -	 Grand Junction, Colorado, 


Liquidation No.J	 Lot No.__	 Shippers• Lot No._2 c. 


Bought of_,1Li P ¶IJNi	 ... S	 A E C License No_________________ 


Address_ * * *4 V1L*P$ Pii TM 
Type of Ore QPt"SiuIs	 Contract No.	 .._Date Received, 


Mining Claim	 $4	 ,,Minlng DIstrict _$iiir*_„Pfle No.._I 


Lot Wet Weight H o Dry Weight I. —	 ASSAYS	 I_CONTENTSPOVNDS 
No.	 Pounds	 2	 Pounds 


_? 


ai *1 __ . $4A3 
- u	 IW 


I].


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner., of the Ore deacriled in thia Settlement Sheet and have legal right to deliver the same to the Commission, 
I certify that 1 bo'd A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to ssId ore. 
I will accept the amount as shown above as "Total Gross Price” in ffl settlement for sums due to me on account of the ore deliveries described herein. 


Buyera assays govern if Seller. fails to submit hiS assays prior to acceptance of.payznent, ' 	
' *iIiu TrWeUer or Agent 


'All rates paid are based on ti. S. Atomic Energy Commission Published Schedules uniess By 
otherwise provided In contract applicable to ore delivery described herein.


Title _________________________________________ 


	


UO	 VO ICaCOI Cu	 UO	 VO 
3	 8	 251	 $1	 a	 a	 2
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\No. 0-4 (Rev) 10M456W&T	 WESTERN URANIUM PROJECT 


UC1US PITKIN, IN 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station_	 Grand Junction, Colorado	 19%. 


Liquidation No.	 Lot No.	 Shippers Lot No._,2. 


Bought ofjP	 AEC License No P'-*1I 


Type of Ore	 Contract No.	 __Date Received, 


Mining Claim .PI i$	 Mining District	 PUe No._____________ 


Lot I Wet Weight 'H ó1 Dry Weight	 SFYPLEMENT ASSAYS 	 CONTENTS POUNDS 
.tTO	 VO 1 0a	 Cu No.	 Pounds	 2	 Pounds	 U 0	 V 0	 Ca CO	 Cu	


2


- M1N 3.10 zois oi. - 


dIa	 SiN *
awn 


• im .mm.. .* .I 


a.


P**4 U, t$* 
: __ 


- i 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described In this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and Interest In and to said ore, 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern If Seller falls to submit his assays prior to acceptance of payment, 	 3w P.	 --	 V.ijeler or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein,


Title__________________________________________







Form No. 04 (Rev) 1OM-4-56W&Y	 WESTERN URANIUM PROJECT 


0 	
lu c i us PIIKIN, IN( 


rOre Purchasing Agent for United States Atomic Energy CommlssIo 


Receiving Station	 Grand Junction, Colorado	 19....! 


Liquidation No.	 Lot	 Shippers Lot No,._7 


Bought of	 _	 A E C License No _________________ 


Address_ _	
a;::: _ kP_ T _-


Type of Ore, _Contract o_ a_Date Receive&.L: 


Mining Claim_	 Mining District	 Pile No. 


Lot I Wet Weight I H o I Dry Weight 
No. I Pounds I 2	 Pounds 


H *4 ss,a* 3.* U*


SETTLEMENT ASSAYS


	


.UO	 VO	 CaCO.	 Cu 
8	 B	 2	 B	 3 


, ø*


CONTENTS POUNDS. 
UO	 1V0.1 CaCO	 Cu 
88.	 28 8 


*


d 4f p ii	
'7' 


1*11 N 
Iia•tu.i.	 *l.S


-'U-	 _TLTiI. 


2..


1uu11sJ'r*p*tL 


0,1*: 


10 
I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above, 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


----	 Seller Buyers assays govern if Seller fails to submit his assayá prior to accePtance of payment. By,
	


Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless otherwise provided in contract applicable to ore delivery described herein.
Title 
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1OM-4-56 W&T	 WESTERN URANIUM PROJECT 


lucius mKIN, INc 
Ore Purchasing Agent for United States Atomic ninergy commission 


Receiving Station	 Grand Junction Colorado	 19__ 


Liquidation No.	 ..Lot	 .	 .	 •.	 Shippers Lot No.. 2 S' 


Bought of.	 '	 ?I4W	 A.E.C. License No. 


Type of Ore_Contract No.__..._Date Received_WTiW_.-
Mining CJ.aim gm., i$_. .	 M1n1ng District	 _	 Pile No._______________ 


Lot Wet Weight Dry Weight SETTLEMENTASSAYS- CONTENTSPOUNDS 
U 0	 V 0	 Ca CO	 Cu U 0	 V 0 Ca CO	 Cu No. Pounds H o 


2 Pounds
8	 8	 2	 8	 3 3.8	 2	 5 3


sat •mj ..	 M 1 I 
* j*. •rn •rz 


_s - .	 U. 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A, E. C. Source Material License numbered above, 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern If Seller falls to submit his assays prior to acce ptance of payment.	 __	 M*luIiseilel_or_Agent 


AU rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.


Title 







CONTENTS POUNDS 


:T!1Y;R


Form No. 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT	 H 


.ucius PITKIN, IN* 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 Grand Junction, Colorado. 	 . 


Liqui2atf on 0._Lot No._!'	 Shippers Lot No._22 


Bought of j _ S'*_- ___A.E.C. License No.________________ 


Type of Ore	 _
	


tract No	 te 
Mining Claim _ Mining 


Lot •Wet Weight H 0 Dry Weight 
No,	 Pounds	 2	 Pounds 


Ii	 uj_ 


a i$i	 * .p ii i. itib 


I certify that I am the lawful owner or authorized Re presetaUve of the Lawful Owner, of the Ore described in thia Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A, B. C. Source Matérial License nwnbered above. 
I hereby transfer to the Commission, effective as of the date of deHvey of. the ore, all my right, title and Interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full aettiement for sums due to me on account of the ore deliveries described herein. 


I 
4 LW•	 --'--'--eller or Agent Buyers assays govern If Seller falls to submit his assays prior to acceptance of payment, 


All rates paid are based on U. S. Atomic Energy Commission Pub1ished$cbedulea uniesa By 
ctherwise provided in contract applicable to ore delivery described herein,


Title _________________________________________ 


/J. 1/7 


SETTLEMENT ASSAYS 


	


UO	 VO CaCO 
5	 8	 2	 8


a.. .0 
"a
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No. 0-4 (Rev) 1OM-4-66 W&Y	 WESTERN URANIUM PROJECT 	 .	 - 


lucius PITKIN, INC0 1	 Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 Grand Junction, Colotado,	 I...	 19$ 


Liquidation No._4* 	 Lot No.._.!fl	 Shippers Lot No.. 3 0 
Bought of	 .	 . .	 A.E.C. License No.___________________ 
Address 


Type of Ore	 Uti11LI1	 . Contract No.	 _Date ReceIvedi 


Mining Claim 1II	 -	 Mining District_ 1 	 Pile No.______________ 


Lot Wet Weight H 0 Dry Weight 
No.	 Pounds	 2	 Pounds


S1}TTLEMENT ASSAYS 


	


U 0	 VO CaCO .. Cu	 U 0 
8	 8	 2	 3	 3	 3


0NTENTS POUNDS 
V 0 I CaCO	 I	 Cu 


'tL4 */7/S 
f* i4 14 


' 1$t. 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


Buyera assays govern if Seller fails to submit his assays prior to acce ptance of payment.	 3'	 111USeiierr or Agent 


AU rates paid are based on U. S. Atomic Energy Cothmisslon Published Schedules unless By 
otherwise provided in contract applicable to ore delivery described herein.


	


Title	 . 


7e?







Lot I Wet Weight I H 0I Dry Weight 
No. I Pounds I	 I	 Pounds


SETTLEMENT ASSAYS
	 TTT'rQ DIUThTTiQ 


110	 VO CaCO	 Cu	 110	 VO
	


CaCO I	 Cu 
3	 5	 2 8	 3	 3	 8	 2 


No. 0-4 (Rev) 1OM-4-56 W&Y	 WESThRN URANIUM PROJ[CT 


lUCIUS PITKIN, INC0 - V 	 Ore Purchasing Agent for United States Atomic Energy Commission
lli 


Receiving Station_	 Grand Junction, Colorado, 	 1, 
Liquidation No.	 Lot No.	 L	 Shippers Lot No.. 	 V 


Bought of_ If1$i_!P1JT1IF__A E C License No ________________ 


Address	 ?j VW	 V 	 V 	


V 


Type of Ore_111 lJfl'lT_Contract No	 ,_Date Reeeived 


Mining Claim_ Mining District_
V


IV _Pile No.4_V  


* *I,Ufl ZMV Z1&,ISI O.* 


gi.. $.


V _____ 


a èJIIPS*V


J**d /1* 


ama	 fi 1?4 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described In this Settlement Sheet and have legal right to deliver the same to the Commission. 	 V 


I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right. titie and Interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In fun aettiement for sums due to me on account of the ore deliveries described herein. 


Bsyers assays govern If Seller fails to submit his assays prior to acceptance of payment	 -1	 * 1 SdIIfr	 ?1* ehb0' or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.


Title	 V	 V







\rrn No. 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT 


Qucius P1TK1N, INC0 
Ore Purchasing Agent for United States Atomic Energy commisai4 0 


Receicing Station	
'---	


Grand Junction, Colors,	 , 


Liquidation No	 Lot No ___________________________________Shippers Lot No _____________________ 


Bought of_j _ 1j[4_fllf'i__A E C License No ..b -. 
Address	 . J	 ' 


Type of 0
	


tract N
	


te Received, 


Mining c:
	


Pile No.______________ 


CONTENTS POUNDS - 


	


UO	 VO	 CaCO	 Cu 
3	 8	 2	 5	 3-


.1W —


s1 


Lot Wet Weight H 0 Dry Weight	 SETTLEMENTASSAYS 
No.	 Pounds	 2	 Pounds	 U 0	 V 0. Ca CO	 Cu 


S	 8	 2	 8	 3 


aiUNS 


jii,


.4!t 


Mm.p *fl.mm *I a W P IS 1ISI1S 


,, 14ti*r-aatis 


'*i.4 '!I$ 
-i. N1 


- 


"jertify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have egal right to deliver the seine to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above, 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, an my right, title and interest in and to said çre. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assayó govern if Seller fails to submit his assays prior to acceptance	 .	 Seller or Agent 


ALl rates paid are based on U. S. Atomic Energy Commission Published Schedules uniess By 
otherwise provided in contract applicable to ore delivery described herein.


Title	 ._-


6yf7f
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\rm NoO. Rev) 1OM-4-56W&Y	 WESTERN URANIUM PROJECT 


Qucius PITKIN, IN 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station_	 Grand Junction, Colorado,	 .,. 
Uquictation No.	 Lot No._' '	 Shippers Lot No._____________________ 
Bought of_Ja P	 AEC License 
Address	 *N$1 Wt*IN	 ?i*& 
Type of Ore Z1tD—.-'	 Contract No ____________________ _Date Received/11/* 
Mining Claim	 . MIning District 	 Pile No._ 


Lot Wet Weight H o Dry Weight 	 SETTLEMENT ASSAYS	 CONTENTS POUNDS 
No.	 Pounds	 2	 Pounds	 U 0	 V 0 Ca CO	 Cu	 U 0	 V 0	 Ca CO	 Cu 


8	 8	 2	 5	 8	 3	 8	 2	 1	 _' 8 


:j3 


____	 %ab 's,, 14 
i.e, flU 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have • legal right to deliver the same to the Commission. 
I certify that I hold A, E. C. Source Material License numbered above, 
I he:reby transfer to the Commission, effective as of the date of delivery of the ore, all my' right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment, 	 4*• .	 Xu.eiier or Agent 
All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 


otherwise provided in contract applicable to ore delivery described herein.


Title
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Form No. 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT 


lUCIUS PITKIN, IN 
Ore Purchasing Agent for United States Atomic nergy Commission 


Receiving Station	 t	 Grand Junction, Colorado	 JsZI2 _19....!. 
Liquidation No._11 _Lot No.	 Shippers Lot No._____________________ 


Bought of	 4 P	 RI1 ?$illtft	 A.E.C. License No.__________________ 


Address	 ____ 


Type of Ore_ Contract No._A?(I1)! 4S? __Date Receive& 


Mining Claim_ 	 11	 Mining District	 Pile No	 * 


Lot	 Wet Weight H	 Dry Weight	 SETPLEM.ENT ASSAYS CONTENTS POUNDS 
No.	 Pounds	 2	 Pounds	 U 0 V 0 Ca CO Cu U 0 V 0 Ca CO Cu 


3	 8 2	 5 S 8.8 2	 5 3 


XS	 U41*Q L*	 0.1, jjS tL*	 VO.4. - 


at - 
'ev.,pmum mUmiis 3.1 ; - ______ 


_t$A	 4;rI	 P*iM- j444 
mM. aa2.. * *Uis at Ml.. 374*


111.72


INS t 
hYML. 


CSsT	 $J	 !*td JuXy S. 3S 
O. $IL 


-	 %!*.


1wmrt1u1u 


111.72 
* qip 


I certify that I am the lawful owner or authorized Re presentative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same- to the Commission. 
I certify that I hold A. B. C. Source Material License numbered above. - 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full sttlemeñt for sums due to me on account of the ore deliveries described herein. 


J. P. 4 
Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.	 Seller or Agent 


All, rates paid are based on U. S. Atomic Energy Commission Published Schedules unless By 
otherwise provided In contract applicable to ore delivery described herein. 	 - 


Title 
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Form No. 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT 


Qucius PITKIN, IN0 
Ore Purchasing Agent for United States Atomic Energy Commission 


Recehin-g Station '$'II Grand Junction Colorado 	 J$!* 2 
Liquidation No._*10,	 - Lot No. Shippers Lot No.._____________________ 


Bought of	 J4 P	 11te AEC License No	 P-flN 
Address	 -	 Ih $U!Pt $ V1O0t f%fl1, iui 
Type 4)f Ore_


_
Contract No	 _Date Received__________________ 


Mining Claim_ 13 Mining Dlstrict__Pile No ________________ 


Lot Wet Weight H o Dry Weight SETTLEMENT _ ASSAYS CONTENTS _POUNDS 
No. Pounds 2 Pounds U 0 V 0	 Ca CO	 Cu U 0	 V 0 Ca CO	 Cu 


3	 0 2	 5	 3 8	 8	 I	 2.5 3 


IN ,UIN ' 3.4c 9i.N 1.3	 •.*


Pv.1qist aI1 p a I.2 at 
_iis* at 4# r i


In 


roai 1JN ,**"
*s at 4	 sit i ails 


o	 1ø** t	 1 


?YtL


v1	 . 14 
•4	 tSfr 


*IIIuL 


L4ø 1ai 


•	 _____ •	 --Juitti•
* 


4.4S00 3OSt3 •	
•• 41.*N•. 


- 2,flfl• 


lon*n 
ur8s 
13n*fl


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


pa c==, ?rt*ø 


Bu3 ers assays govern i Seller fails to submit his assays prior to acceptance of payment 	 Seller or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules uniesa By 
otherwise provided In contract applicable to ore delivery described herein. •


Title 
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Form No. 0-4 (Rev) 1OM-4-58W&Y	 WESTERN URANIU PROJECT 


UCIU-S PITKIN,. IN 
-	 Ore Purchasing Agent for United States Atomic Energy Cmmlsaion 


Receiving Station_- 	 Z_	 Grand Junction, Co1orado.. Jt	 11	 19..j... 
Liquictatlon No.l	 -fl	 tot r'o._._.3	 -	 Shippers Lot No. 7	 - 
Bought oLj	 . _______________________ AEC License No 


Type of Ore, C9'	 Contract No.	 -__Date Received________________ 


Mining Claim.	 I	 Mining District	 Pile No * 


Lot I Wet Weight I H 01 Dry Weight 
No. I Pounds I 2 i	 Pounds


CONTENTS P0131(1)5 
UOIVO ICaCOI Cal	 130	 IVO ICaCO	 I	 Cu 


3$ i;aø	 *Z*3 -. J--	 0.43 


- 
Iae. s.1 m 41 p 


II P	 -
rm 


1p	 acr s. I4i4fl 
__	 i1Kt& .


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described In thia Settlement Sheet and have legal right to deliver the same to the Commission. 	 - 
I certify that I hold A. E. C. Source Material License numbered above, 
I hereby transfer to the CozIunission, effective as of the date of delivery of the ore, all my right, title and interest In and to said ore. 
I will accept the amount as shown above as "Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


B y ers assays govern if Seller falls to submit his assays prior to acce ptance oZ payment.	 P4 itz:.,	 e1ler or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 	 -. otherwise provided in 'contract applicable to ore delivery described herein..
Title







0 '-PIrr 
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Form No. 0-4 (Rev) 10M4-56W&Y 	 WESTERN URANIUM PRQJCT 


lucius PIT ' K'IN, IN 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station t IaS*	 *JI	 Grand Junction Colorado. .$i . 
Liquidation No.	 Lot No.	 Shippers Lot No.. 	 7 
Bought of	 I1mit	 AEC License 


Address IN =	 -	 JL& $. Ti 
Type of Ore	 .	 Contract No	 ...._.Date Received, 


Mining Claim	 ,MIning Distric	 Pile No 


Lot Wet Weight H 0 Dry Weight	 SETThFfliENT ASSAYS	 . CONTENTS POUNDS 
No.	 Pounds	 2	 Pounds	 U 0 J V 0	 Ca CO f Cu	 U 0	 V 0	 Ca CO I	 Cu 


113 1*.1. 4.a W	 1.4	 asm 


3J 


aisi : * 
rai *.Ii 4 r


I certify that .1 am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have legal right to deliver the same to the Commission. 	 .	 .	 ..	 .	 . 
I certify that I hold. A. B. C. Source Material License numbered above, 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and Interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for, sums due to me on account of the ore deliveries described ' herein. 


Buyers assays govern If Seller fails to submit his assays prior to acceptance of payment. 
JqI P UI AM$lIIu,r - '.---r-- Seller or Agent 


All rates paid are based on U.S. Atomic Energy Commission Published Schedules uniess By otherwise provided in contract applicable to ore delivery described herein. 	 , 
Title	 ._.







Form No. 0-4 (Rev) 1OM-4-6 W&Y ,	 WESThRN URANIUM PROJECT 


lucius PITKIN,1N 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station____________________________ 	 Grand Junction Colorado	 JP 4* ,,, 


Liquidation No IflI	 Lot No ________________________________Shippers Lot No ____________________ 


Eought of 1h P.	 .L. *IPti	 •,	 A.E.C. Llcensa No. 


Address	 Ih	 IS$ *1 
Type of Ore	 IU L_Iii	 Contract No	 __Date Received. 


Mining Claim_!? 1	 MInlng District	 Pile No._______________ 


I	 I	 I	 I 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have 
legal right to deliver the same to the Commission. 
I certify that I hold A. E. C. Source Material License numbered above. 
I hereby transfer to the Commission, effective as of the date of delivery of the, ore, all my right, title and interest in and to said ore. 
I will accept the amount as shown above as "Total Gross Price" In full settiement for sums due to me on account of the ore deliverlea described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment •' 	 P *lI[j:ii.. IL_,.,.weiier or Agent 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.	 ,	 - 


Title _________________________________________ 


.;---
) ,. t
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Form No. 0-4 (Rev) 1OM-4-56 W&Y	 WESTERN URANIUM PROJECT 


•ucius PITKIN, INc 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station	 =;ili_ -	 Grand Junction, Colorado,, ,	 _____ 


Liquidation No.,	 ,	 Lot No._,	 Shippers Lot No,. 	 9 
Bought of_3 	 ----	 A.E.C. License No. p 


Address	 IS Ph*.	 Mt S1I, ?..,... 
Type of Ore_' ' IJ I_'r _ Contract No	 _._Date Received._____________________ 


Mining Claim_ppe _Mining District_ 4.-__i_Pile No.________________ 


Lot Wet Weight H 0 Dry Weight 	 SETTLEMENT ASSAYS	 CONTENTS POUNDS 
No.	 Pounds	 Pounds	 U 0	 V 0 Ca CO	 Cu	 U 0	 .V 0	 Ca CO	 Cu 


3	 8	 2	 1	 1	 3	 8	 2 5	 3 


----• 
I certify that I am the lawful Owner or authorized Re presentative of the Lawful Owner, of the Ore described in 'this Settlement Sheet and have legal right to deliver the same to the Commlaalon. 
I certify that I hold A. E. C. Source Material License numbered above, 
I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 
I will accept the 'amount as shown above as 'Total Gross Price" in full settlement for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment 	 j	 .eI1er or Agent	 - 


AU rates paid are based on U. S. Atomic Energy Commission Published Schedules unless 
otherwise provided in contract applicable to ore delivery described herein.


Title	 • 


Tf?7







I	 I 
J. S. DEPARTMENT OF THE INTERIOR


J)éfense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: June 7, l956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket DNEA 3625 . (Uranium), Contract iEdm-


E879, Uranium King Corporation (Cove,Group o claims), San 
Juan County, Utah 


Period:	 May, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Date 
1956 
2/23 
2/23 
2/23 
3/16 
3/7 
3/7 


11./2 


11./il


Royalty Royalty	 Bonus	 Bonus 
Lot No. Dry Tons Due Paid	 Roy. Due	 Roy. Pd. 


9 91.665 $33.14 $33.11.Ll.	 --	 --) 
10 80.272 50.02 50.02	 --
11 39.012 114.211. 114.21i.	 --
12 514.850 23.62 23.62	 --
13 39.678 32.711. 32.711.	 --
lii. 100.1145 58.140 58.140	 --
15 14.9.11.11.8 103.98 103.98	 --
i6 57.516 88.18 88.18	 --	 --) 
17 68.796 1314.92 1314.92	 --
18 66.14.56 152.11.1 152/14.1	 --
19 59.1465 11.2.61 Ii.2.61	 --
20 11.3.5211. 10.02 1002	 --
21 li.14.802 35.14.1 35.11.].	 --


* Requested by our letter of May 7, 1956 


Totals:	 795 .629	 $779.99	 $779.99 


Past Due Royalties Collected	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 1226 .66 


Expiration Date of Royalty Repayment 	 Not determined 


Amount of Government Participation 
Total Royalty Payments to Date 	 $1,183.09 
Percent of Loan Repayment	 .	 -- --


W. M. Traver \ 
vi 


cc Royalty File E 879 w/Settlement Sheets 
Monthly Royalty Payment File 
J. F. Shaw (2) v/settlement sheets 
Chron.







HForm o. O485425M	 CORADO PLATEAU URANIUM 'E PROJECT 
krrrrican Smelting and Refining Company, Ore Purchasing Agent For 


United States Atomic Enerci y Commission 
Litc aJ!7c	 'y 3 Receiving Statio_	


Grand Junction, Colorado_____________________ 
Liquidation..No,i,., 	 Lot No.	 Shippers Lot No.	 - - I J • . A1efJa,_i'ruste 
Boughtof_________________________________________________________________ A.E.C. License No.______________________ 


7i _9t _ic!ta,_Ta 'Address	 --.	 -.. 


Type of Ore_. __________Contract4'Jo.	 Date ReceivecL cve	 ..uvc Mining Claim	 Mining District	 Pile No____________________ 


SETTLEMENT ASSAYS Lot	 Wet Weight H
	 Dry Weight 


No.	 Pounds	 2	 Pounds	 U 0 8	 v 2 o Ca CO	 U 0 8 
197i2	 7.33 i33	 Q.1S	 -	 1.3	 274.Dc 


o.is.;H 3.Y .t	 2.;c 


	


a1ic 3.0. a'.	 •5	 _______ 


LathL aLIowaizc	 It1o3 t4 pc w	 n .le 


i; '-+ r Lss	 i


v''-r - 
io


I1 .t4; 
oz .;it:x


CONTENTS POUNDS 


V 2 0 5	 CaCO3 


23S3.3f	 14 


•.. 
_____• 


24.


-95:;. )4 


$9jj,:j4 


'1	 ,-cr' 
J*. 


Corrtct 
hcd LF' 


. ppr*c LCJ


Paid 224..s6 
Voi her No. 1.82? 
Check No. 2849 


le


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet 
and hove legal right to deliver the same to the Commission. 


I rcrtily that I hold the A. E. C. Source Material License numbered above. 


I hcroby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


I will accept the amount as shown above as "Total Gioss Price" in full settlement except for final quarterly adjustment for average 
V 20 —U 0 o ratio, for sums due to me on account of the ore deliveries described herein.


:.	 rt 
Seller or Agent 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. 
All rates paid ore based on U. S. Atomic Energy Commission Published Schedules.







192.	 1974.0 iJ i:.Li	 ? !L1+44 —	 ?.	 123 Z%.7 
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.e;r:c. 3,•(ç 
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Form No. 0-4 8-54 25M 


,,1 


.1


C(V-ORADO PLATEAU URANIUM ,'E PROJECT 
Aflierican Smelting and Refining Company, Ore Purchasing Agent For 


United States Atomic Energy Commission 


Receiving Station____________________________ 	 Grand Junction, Colorado_ 
Liquidation	 Lot Fib.	 Shippers Lot No._(ic 
Bought of_'	 A.E.C. License No.____________________ 
Address ''	 ?t;.,t 


Type of Ore	 Contract No._°''''	 Date ReceivedLI2/ 
Mining Claim_	 Mining District .;1.Ite	 Y0ft	 Pile No____________________ 


Lot 
No.


Wet Weight 
Pounds H 2 Dry Weight 


Pounds
SETTLEMENT ASSAYS CONTENTS POUNDS 


I	 U	 0 8	 V 2 0 Ca CO U	 0 8 V 2 0 Ca CO3 


0 ..S


3Ffl 


:


paid: 224.-.I5 
Vcucher • 1.-827 


j	 C1eck to. 2M


L 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet 
and have legal right to deliver the same to the Commission. 


I certify that I hold the A. E. C. Source Material License numbered above. 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


I will accept the amount as shown above as "Total Gross Price" in full settlement except for final quarterly adjustment for average 
V 2 0 —U 0 ratio, for sums due to me on account of the ore deliveries described herein.


u,
or Agent 


Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. 	 "-i 
All rates paid are based on U. S. Atomic Energy Commission Published Schedules. 	 I	 -. 
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Frm No. O485425M	 C9' ORADO PLATEAU URANIUM 1E PROJECT 
Anierican Smelting and Refining Company, Ore Purchasing Agent For 


United States Atomic Energy Commission 


Receiving Station	 Y'	 Grand Junction, Colorado_FebX1L7 23	 19fL. 
.1 r4' 


Liquidation No._	 Lot No._'''	 Shippers Lot No. 


Bought of''	 A.E.C. License No._268 


Address i(	 S'tt;	 'iX3S 


Type of Ore_r Jt&1'$	 Contract	 Date Received 


Mining Claim"	 Mining District	 Pile No____________________ 


orrt	 To:; 
3	 ,'-


Csel
::4j


SETTLEMENT ASSAYS	 CONTENTS POUNDS 


U 3 O 8 	 V2 05 lCaCO3I	
U308	 V205	 CaCO3 


L3 O.) 117.34 —	 1O14.1 


_________ 


3.Oi2O	 292.5 
_______	 6.s2 — -----


3tfl2	 $ 3SLU 
4.i	 ______ 


4c6.7) 


$ 4Ot.79 


446 .79 


£'aid: 2-2.4-56 
Voucter No. 1.€27 
Check No. 2.49 


Lot I Wet Weight H 
2 o Dry Weight 


No. I	 Pounds	 Pounds 


d437J	 . y2	 24 
oi2 


)	 allw 3 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet 
and have legal right to deliver the same to the Commission. 


I certify that I hold the A. E. C. Source Material License numbered above. 


I hereby transfer to the Commission, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


I will accept the amount as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for average 
V 20 —U 0 ratio, for sums due to me on account of the ore deliveries described herein. 


Buyers assays govern if Seller fails to submit his assays prior to acceptce
'it1. 


All rates paid are based on U. S. Atomic Energy Commission Published Schedules. 







Form No. 0-4 (Rev) 5M-1-56 W&Y	 WESTERN URANIUM PROJECT 


LUCIUS PITKIN, Inc. 
Ore Purchasing Agent for United States Atomic Energy Commission 


Receiving Station______________________________ 	 Grand Junction, Colorado	 $4i,	 19_____ 


Liquidation No.	 143	 ot No._ . 	 . Shippers Lot No.. /2-., 


Boughi of	 J	 P11	 __________________________A E C License No _________________ 


Addrei s	 '*IIL$	 ** Nfli ?i 


Type of Ore_.	 UI' 1iJIi	 .	 . Contract No.4tø I)'MI. . _Date Received_. 


Mining Claim.	 1	 M	 *1	 Mining District_
.	 .	 Pile No._______________ 


Lot Wet Weight H o Dry Weight SETTLEMENT ASSAYS	 . CONTENTS POUNDS 
No. Pounds 2 Pounds U 0	 V 0	 Ca CO	 Cu	 U 0	 V 0	 Ca CO	 .	 Cu 


. 3 	 8	 2	 5	 3	 S 8	 2	 5	 S 


a	 L1N	 .	 .	 . ..	 .. 
I-	 ...	 ,..	 wI	 J.*' 


iIp	 mas.0	 ..
____ 


NMN 


i4a. • am 
w	 24	 .	 . 


:$1U' 44..	 Jh. 
.	 I**	 .	 .	 .	 . 	 ... 


I	 $ •	 ,


I certify that I am the lawful ownr or authorized Representative of the Lawful Owner, of the Ore described In this Settlement Sheet and have 
legal right, to deliver the same to the Commission. 	 . 
I certify that I hold A. E. C. Source Material License numbered above. 	 - 
I hereby transfer to the Commission, effective as of the date of deliver y .f the ore, all my right, title and interest In and to said öre. 
I will accept the amount as shown above as "Total Gross Price" In full settlement for sums due to me on account of the ore deliveries described herein. 


h ' 
Buyers assays govern if Seller falls to submit his assays prior to acceptance of payment. 	 .	 eller or Agent 


All rates paid are based on U. S. Atomic Ençrgy Commission Published Schedules unlesB By 
otherwise protided in contract applicable to ore deliver y described herein.


Title_____________________________________________ 


E-
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	 1 4) 5U-1-56 


J1nj tatk-


iM$ôEtIen No. 


lioigbt


WESTERN URAPIUM PROJSCT 


.• LUCIUS P1TKIN, inc... 


	


purchasing Agint fr Thdt.d atMs Ats.Ic 	 gy 


Grsnd Junction, Co1orsdo T 


Lot No..._	 -	 Bhippsri Lot No-	 - 
___________________________________A.E.C. Llc.ns. 


TyI* e:r Or8.	 UOflLTaGL - 


I*IAZ Cia1nL.O! -	 Mining D1,trlct 


¶ATtht I	 iT)rvWMhtI	 AK1LT1 


	


Pou;d (H2 U - Pounds	 U 0	 Y 0 Oa 00	 U 0 
___	 -	 se	 • ' 


as i	 T.N ?ISN	 L& L


$14 
p- M I si1s 3.N s	 - 


• IPOI UN	 _ 
t.a31 *Mb


No 


CONTENTS POUNDS 
V 0 i caco 
•-• . a.	 U	 I


IN. 


* 
i -J__- rrT


N.m 


• 
1mM	 Sr IV	 ___ 


— mNnu 
Osrti*t Wi	 Pd WW 
t;*±: ii 
_____	 0 Ibi t 


1*	 -


	


1	 -	 --


I esrUt tttat am the lawful owpar pr sthcrIasd Bapresestatbo ci the Lawful Owner. ci the Or. de psrthsd thto $.ttiest Ibsci aad hso. 
lstaI rliht to deiher the same to the CoomI'os	 - 
I eertlty that I hold A. K. C. Pouree X*t.rIsl License nwnbsred above,	 - -	 . 
I b.reb transfer to the Comrnlasloa. eUect*v. ci ths dat. ci .i1very ci tbs ore, si eey rt*t, tItl . InternS In aid to sail 'eve. 
I will stoeet the amount as chown avs as *dTotal Or*s Price" tsi nStle..t r sue to - en 	 ci the ore dethasiss discribid bsr. 


	


___ ___	 $ 1 :T bei - - 
• - *7ere ay govern if Seller fails to submit him assa ys prior to a.Oei)taniS ci Ia,*e	 seller Of rnt 


' flae4	
,-•--*	 .4__	 -	 -•-


Tit4s'	 —s-


'p 


________________________	 ,	 -.	 -	 -







Form No. 0-4 (Rev) 5M-1-66 W&Y	 çgDJ URANVM PROJECT 


-:	 LUCiUS PITKIN, mc' 
Ore ?*s6bs4ng Ag.t for United eLates Atornie mrgy 0o'&'os 


	


ö,sIr1ng t*t1OD*1* CSIrw	 Grand unct1o, Colorado_______________ ____ 
i4a)detlo* No.	 Lot	 _______________________Shipper. Lot No.J'L. 


'QtA4bt t.i• P.	 TXJtS	 £E.C. L1OO*I 
itr..ti Viii. r.Ua1 


. of Ore	 Contract No..... 	 Date R.oetv.d 
IdLaing	 Mining Dijtr1ct 	 Pile No.	 - 


- 
i,ot I Wet Weight H	 Dry Weight	 SW1'1'LIENTASAY8	 CONTENTSP0UND 
No.	 Poends	 Pounds	 U 0	 V 0 Ct 00 1 Ci	 U 0	 I V 0 I Ca 00 • s	 I	 1	 5	 ii	 •.	 ,-	 J ___&.-.,	 I	 $ 


37 W14 7,1 IN	 L2h	 1.5 •M	 IN$. 


	


-	 II 
__	 *01	 SaM 


bsv4t 2.laws ).	 .1	 ______ - 


-	 t&L U3N PA	 S.14IS 
M.s1 *UmnNls fl aU • pw * Ws 1a	 11TI 


Lii -.	 .	 .	 : ____ 


4 L ! *1	 __ 


P4431*111	 ..	 A 
.	 : 


_•,.4 —	 .. . ?ss


	


-	 I 


	


*	


.	 .	 . .	
,.-.	 _____ 


•	 _____ 


-	 --	 -	 - 
f., th*t *	 1*WfUI O'Wn	 $ 


	


reaainetoth.	 . 


- 1	 t*•a*mor o the CO*flThIMIOU. Sthe	 dat of	 th. or 1 my 
.	 abeys	 — El- La - --	 01 


____	 to	 hIs s.ys prior to ostas. 01	 --	 or 


,. 


-	 .	 .. 


3: L.
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(Re SM-1-M W&Y	 WESTERN URANIUM PROJECT 


LUCIUS PITKIN, Inc. 
Os Purchesteg Agent for United liMes Atesile ergy OsIes 


t •.	 'atinn	 - --	 Grand Junction, Co)orad&	 .. 


Sc _.	 -	 _Lot No..P'4	 Shippers Lot No- Ic 
f	 C$I_TtSS	 A.E.C. Ucenes No._____________ 


'1 'tk $t!!ItI wtmit 711,, ? 
! ur	 _______________Contrst NO. Oih1')"10?	 _D*t Ricivs'd 


\rr (...	 -__.M1ning Dtstrlct	 PtI No._________________ 


t \\t \ihht H	 Dry Weight ____ sIT1'LEMENT AS$ATN	 CONTENTS POUXD4 
.ds	 Pounds	 U 0	 V 0	 Ca (X)	 Ca	 U 0	 V 0	 C 00	 Ci 


-	 $	 S	 $	 I	 $	 $	 S	 1	 5	 1 


1!4 1C15 2.O 1110$	 0,40	 1.1 1.43 414.12	 1103,	 4U, 


:- c-	 a--


a 1.21 at	 3,10	 33.10	 4S.4I	 $1102.10 
r7siGpmSZlt a.U. 1wa	 1.21	 .11	 4.S	 • 


:-ri ia	 ss	 41 
f.id-4#) . S.Uet	 .11	 J.ft..,	 - 


TOTAL U301 PADT	 4S.VI	 40.4411	 $101211 
a11Lg aUev. 22 .i1 • 0 p	 t - ails	 10.%N	 iL1I1 


TOTAL 


:i isP*y].ssthas1%	 ______ 


TOtAL Q1 PI


$1010.13 m 


srrt DPR 
'ckid RI.?


Paid April 2, 1114 
Yc*r . 4-4


.ek a.. UI 


1s


•	 ,et I an th lawful owner or authorl$ed Representative of the Lawful Owner, of the Ore described In this Settlement	 M sad 
• 1	 •.liL.r Ih same to the CommlasIoL 


ta' I . Id A. E. C. Source Material License numbered above, 
• b •	 .f•r t the C- .mzni.sIon. effective as of the date of d.Uv.ry of th. ore. all my right. title sad Interest La and to esid ore. 


w u. -	 z: uzit as slown above as "Total Gross Prics" in full settlement for sna due to me on accosmt of the ore deliveries described herla. 


J. P. Orlrr b'hut 
1;a)e-a .u.tys goern If Seller falls to submit his assays prior to acceptance of payment.. 	 Selisr or Agant 


'II et.• ed ar based on U. S. Atomic Energy Commission Published Schedules *akss 
th,rwnse provided in contract applicable to are delivery described hernia.


Titi.







34-i W&T	 WESTERN URANIUM PROJECT 


V LUCIUS PITKIN, Inc.' k, 


0i Purchasing Agent for L'alt.d States Atomic 1 g1 	 .tiSoS 


fl	 -	 Grand Junction, 


34.	 -	 _L.ot No._1	 -	 Shippers Lot __________________ 


	


_____________-	 A.E.C. License	 _____________ 


fth struit; Y4-Ltu YiHa, 
________________________Contrncl No.Ayg.fl..T	 _Dste Rsceived_________________ 


MinIng District	 — 


° icht H 0 Dry Weight	 flFLMENT A$$AYS	 XSTENTI POt XD8 
1 .rls	 Pounds	 U 0	 V 0	 Ca 00	 U 0	 V 0	 Ca 00	 Os 


1	 5	 *	 S	 I	 p	 S	 1	 5	 1 


	


.5 Ufl0 3.1.0 U3* 1.34	 LI sa	 .I1	 1. 


	


U.N	 17.$1N 


	


.N	 •	 1N.0
'-t in sxcesa f 4 p.r t 


a 2.8d' at	 .11	 1 -	 ______ 


TOTAL U30$ PAD1lT 
:$l4I	 22 .	 e	 psr


IYIUS	 $US$.32 


I I1.31N


si's,.,, 


i: • $.p-I.sat1% 


?AL	 1 P1 
:,t ham


Paid Ai1 I, uN b.ck.4 RI)	 Vhsr Is. 4.4 ppyvd )f	 mask I.. UI


$17S3J7 
- U-


fl's;.,, 


1. t'	 '. lawttal owner	 authorii.d Repr.ent.stivs of the L&wfui Owner, of the Ors described In this $sttismest Ihest eM M 
tii.° same t. the CommisaloL 


	


I	 1 A. E. C. Source Material Licenes numbered sboy .	 - 
i. th.' Commla&on. eect1ve as of the date of	 of th. ore, all my	 tiUc aM tntare is sad said o 


	


• . . ti.	 unt as shown above es "Total Gro Piles" in full .sttlssasnt for 	 due to me on .ocot of the ore deliveries desomibed hw'. 


	


.-rn f Seller fails to submit his ameys prior to aoesptaaes of paymest.	 J• P.	 3l4 TX*dInor or Ajest 


• f"'" L''1 ;Lr. 1,as.d on U. S. Atomic Energy Commission Published Schedules 	 sss
'I.-rwia j • t' n contract applicable to ore delivery described hersE.


ml.







.a	 --	 -	 a 


&	 4 (Rev) U-1- W&T	 'Içgy$q' UJLJM 


LUCIUS PITKIN, i. 
', Pcbsm1si At for U.*tsd Stss 4'e g mt, 4l'on	 19I 


It.	 fvn	 tatIon_ Grand Janction, Colorado. 
Lãqiidtlun No Lot No.	 _114_Sbipp.r, Lot No/ 7 
Ruurht of -	 Ji 1. A.LC. IAo.n.. TY 
A1dre___ 'th 1t*t,,tI iit* PIP	 T 
Type oI Ore _CoiI


_
cnu	 N•	 £f 1)-mv —_-t.	 .cv.&__ 


MinIng Claim_ #1' MinIng Dtatrlet_ 'ShIL_?1-_P1 No._____________ 


Lt	 Wet \Velght H 0 Dry W.Lght 8IT AISAYI CX)NTZNT$ POtND8 
No.	 Pounds Poandi UO	 TO	 (OO UO	 ITO	 I	 Ca(	 I	 Os IS	 II $0	 I	 $	 ii	 p	 I 
11	 14J1	 3.. 131, 1.43	 1.4 .a	 .0	 1.	 UT.
U30S 


O.43 . 8.6 1 at 
1sve1.pasxRt *11IOS 1.$# at 
7r j in *o if q 
(1.6# . 4)	 4.$#m 


TOTAL V.S PA? 
4* s1 , all.sss U	 at


a4. 


t:	 1.
	 a,.- 	 MS3.$ 


- 


-T


	


Pr	 su i a 


	


VIP	 y	 . 4.4 
Ia


J__-


- 


certify that I am th. lawful owasr or aatko,la.d *onr.ssstsd,. d s Iawt Oww d s s .es*M to 	 $t$ssst Ubs	 i legal right Ii) d'ltvsr Lbs emms to Lbs 
Icertify that Ihold	 C.. Source MM.r*nl	 sbor.d abors. 
I tiereby I rangier to the Commla.los. sffssdvs em o( the dote of delvery of	 era. all	 r, title and	 to and to meld ore. 
I will accept the amount em owa abu	 Total Orome Prtos" to	 asttku.ot	 I P. on ameo of the ore deliverIes tes* 


Buyers unays govern If Seller falli to aubt his aays il to	 of 


All ratee iiad are besed on U. S. Atom 
utherw Lee provd.d La contract f pt&t	 (iI ?Z'I,'	 I '°


jJ i4ii frltiditisr or .it 


This 







•	 Xcv) 5M-1-66 WiT	 WESTERN URANIUM PROJçCT 


LUCIUS PITKIN, Inc. 
Ore Pwtag Mist for UaltM liMes £t	 'gy Cr.a 


to	 tatinn	 Grind unction. Colorado	 A11 


!.i o tYt	 Lot No.__	 Shippirs Lot No. 


• r
	


J1_ C1	 fru	 A.E.C. License No. 
-- l6 fth rt Wiái*V1]$I TdWM 


!':. ;* f	 _____________________Contract	 te Racivd 
rinho_ Mining Distric	 No._________________ 


Lu' W t Weight H o Dry W.Ight	 $ (T AISAYR	 CONTENTS POUNDS 
No.	 Pcunds	 Pounds	 UO	 TO	 CaOOl Ot	 UO	 TO	 CsOO 


$	 I	 I	 p	 p_	 $	 I 


U? U7,160 3. LR1 •.a	 1.1 IP4S 


I3OS


3oa 
Zvpat .U.	 1O.S# m


	
'a 


'rujai in	 q lit 
(1O.N . 4#) g


	


	 .O#•*	 •,I 


=i PLt 
)Im"alaL. aUov	 U 1as W	 lit


NJ,. 


N.4NS	 13$I.N 


-0$? 


1	 ipq1.s1% 


UT


,.0 us, i 
, . 4.4 


Aiiip4 —	 C5-sfi . MI


- ---


- 
- 


that I am the tawf1 or or avthor$a.d Rere.s.tMIvS 01 ths Lawful O'ww. it the Ore esaibsd Is th $tIsst sst aM have 
g h t t u deli er the aame to the Cotos 


I vetty that I bo'd A. L C. bores t.rtal L.Ioeeas a*isborsd abuse. 
I liPrhy !rCnhfir to the ComiMos. .tt.cdve a. at the ds oI 4sU'vori it	 ire. .11 7 r. UU. aM iMesa.t Is asd to M irs. 
* w1I aecelot ths amount as show, above a. "Total Or Pills" Is t .stUi	 icr es	 s to os aiso 01 th. ore sllvorIa. scrtbs4 bursts. 


___ __	 J.P fr'i-a- U11Isllsr 
1I%qrerai Wa,. 5OIII If $sUsr tilti to	 *t hIs ames,. pi4ir to	 _. it poriul.	


or Az.nt 


ir	
arsbos	 C$oP aS







i N 4 (RSY) $-1-N W&Y	 VEST4 URANIUM PROJECT	 _______ 


• LUCIUS PIN,	 __ 
-	


- , ,_*-w	 a	 (___=Jl	 ________ 


ft	 ØSSi11tk 
34I	 - t	 sJi - '	 7ruatee	 -	 -	 C. Lkss 


:f	 vithitt FrL.	 * 


'- *- -;:iYk 
1 


	


I	 I; -	 ' •	 • ' '	 _______________________ 


	


-	 -	 --	 -.-	 __J__	 -	 -	 -	 --


3.13 XLN3O o,1S -'	 3..4 SM *4i07 


	


flo1	 ___ 


i',w* io 3.6# m	 _____	 ____ 


	


?LIAL k3O! A1M4T	 3.1%	 5l. 
____ E.i$'$fiC 22 iii1	 per t t aUm	 fl	 ________ .	 _____ 


t'tAL	 _____ 


	


M$ than	 I	 ___ 


?AL ' 8SPRIZ	 4 •


-	 .


.	 1 


i *øP3 . I'PK	 . u	 4,2/56	 k.1, 


	


y , ., 4/1M	 0 


r 	 • 	 . 


i 


- 	 - 	 - - ---------- -	 - - -- ------- ---	 ti-_ 


a1rt tin deUver the m	
uii1is	 10 


	


I iertif' that I bn3d A. . C. Seures 	 tSrSI Liess	 s4 sb 
ttreb transfrr to tha Oi1istoS sIea	 tM ts .( 1 y d S	 $1	 1_	 s	 M . 
j1& arrept the *mont aa oi s	 a '?ot.1 r. P11W' M £	 1*	 tM .ss lsaaw$.. 


prs	 overi If 1Ur t&a to 	 sào psi 1 eii d	 •	 * . . 
sra.s o. V Ato__gOO Pøfl%I W	 .	 - -	 --


	


t	 -	 it —u—.0 
.4 


q4iL4'	 %.'t' 


0	 ..44.I,	 - 
4







5S I -IM W&Y	 WESThRN URAN$UM PROJT A 
I,	 LUCIUS P1TKIN, Inc. 


PuuIng	 *t. t Vti S	 £L 


:s	 'v'r	 __________________ 1'I)'	 tIm....	 *_j_____._______	 *rud 3sneton OoIor*_!*	 + 
____ 


-	 - -	 bot No.J 43	 r.4i-	 - ES- *hlppsrs 1t 


,.	 va	 Tra'*e	 _.---	 -s	 - A C L.;;;is )t _______ ________ 
—	 ----


-	 -	 Cootract No. t 


. ti	 $n1nj Dtstrtet - 


lght


- 


o Dry WsIgbt _______	 AIIAT$
I 


C0WTNF 1POtTNT	 . 
-- O	 Ii Pounds	 7 0	 V 0	 IO 00 I U 0	 I V 0	 00 


___	 I	 -- _L,4 


3.''	 '4i'	 p.14	 c.s	 0,64 96,	
i	


*SS7. 


Ztis 


2,33	 6.44 43,5240 
&Lii*'t'* ____ 


'	 ''At44't	 ;	 7.M. 
*	 ?	 a	 L	 4 f	 pr wet to't nil 45, Z71 


"t


:u tar
I •	 MIK2t 


'I4


j4 4/13/56 
tU'	 sk II, $O$ - 


V,,$e,4/3541


1. 
P. tty tlid	 the lawful owsr ge tuthçwlsed 	 wessWS d	 S 1,til	 . Øs	 --	 asttI	 Ihj	 aM	 Is 


6.Itva the	 to th	 nIaIlaS. eiaJ rtKh	 t	 tuan 
• I *.ltUy thsl I hold A. I. C. $owc.	 stort& Liotnas nuiabersd sb.s. 


_	 _ 


th dOtS of 4SIV4IT of as	 aU*j rlØt, Utis 1a4	 hi	 t.	 8 
j 4øb	 trsater to tbs	 baton,	 ttsctiv	 * of 


.h.v. as 'Total Or	 PWiW' hi t	 UOt	 r	 dOs to ion on a.000st ad	 .,* dal*arI 
rt''st the	 so ibon


i! £0! 


j,rs *ó	 Id $.Il& 1.0. to	 hto assays viler to ,Nmv4an.$ a	 *rM.
I	 r 


01 


*31	 ___ — 
_.-.---	 1-- --•	 rt1-- 


•ti	 •:	 :	 •	 -	 •	 : 


'	 •. I


)	 —cE'T 







F —


1	 1	 WSTRN UANIUM PROJECT 


LUCIUS PITKIN, Inc.. 
Ore P'ircl aiit Meat for TThited States Atomic Energy Commisslo. 


Grand Junction, eolorado 2 	 __19• 
______ J4ot .No._ ._.4j_ ______	 ________ Shippers Lot No.	 -	 ____ 


-- -	 _______________AEC License No _"" 
f ' .S'r 	 -


------_-_—_________ ____ 


No. ______________ate ReceIve 


•	 M1nlng District_ie____Pi1 No. 


• iLht H o Dry Weight -- SE'I'L'LEMENT ASSAYS 	 CONTENTSPOUNDS 
2	 Pounds	 U 0	 V 0	 CX)	 On	 U 0	 V 0	 Ca 00	 Ci 


I$	 S	 21	 _I	 $ _ _ a . .	 __*$	 _ a 


'-	 4	 OI1	 —	 1.5	 (',t5	 17J2	 —	 1344. 


erL'.	 r.	 Shcrtroris	 Tta1%aj 


- 'c	 12.54	 44.O 
,"i at	 .)	 i.92


44:,. 
.	 •.:t.-	 '	 ';	 r	 4,43 


—	 '-'_;	 t1,..,	 •


S7'26 
—	


k3:' \-r.f' 13 
•	 r	 '. 


,'.4c(	 I24


$ 5I • 1" 2 


1.32 


•	 I'	 m tnH [awful owner or authorized Representativ, of the Lwful Owner, of the Ore described in this Settlement Sheet end have 
si-liver the caine to the Commission, 


iif h I h"ld A. BI. C. Source Material Llceaie numbered above. 
I .. i. b y ro&tr to the CcmnlIaaion. effective as of the data of delivery of the ore, .11 my right, title sad Interact In and to cud ore. 


o upt tho aznunt v.a shown above as "Total Gross Prtoe" In full ettiemsnt for sums due to me on socount of th. ore deliveries described herein. 


J i	 rr 
.s-ra 'aø' go.ern if Seller falls to itibmlt his assays prior to aec'tance of payment. 	 , Setier_or_Agent 


•..i rate. pikl itre based on U. S. Atomic Energy Commission Published Scb.dul.. unless By ___________________________________________________ 
otherw:sv i,r'w Wed In contract applicable to ore delivery described hereIn


Title 


E







1 


U. S. DEPARTMENT OF THE INTERIOR Mr1 


Defense Minerals Exploration Administration 


224 New Customhouse 
Denver 2, Colorado	 Date: April 18, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA.Field Team, Region III 
Subject:	 Royalty payments, DMEA Docket 3625 (Uranium), Contract 


Idm-E879, Uranium King Corporation, San Juan County, Utah 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Lot No.	 Dry Tons	 Royalty Due	 Royalty.Pd. 


(NONE) 


Totals: 


Past Due Royalties Collected 	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date 	 !i.31.027 


Expiration Date of Royalty Repayment 	 Not determined. 


Amount of Government Participation	 U	 U 


Total Royalty Payments to Date 	 $1*03.1O 
Percent of Loan Repayment 	 -- --


W. M1 T aver 
vi 


cc Royalty File E 879 w/Settlement Sheets 
• Monthly Royalty Payment File 
T-Ghr,tenerr 
J..Shaw(2) 
Chron. j











Cest 


S11 j


Paid Cttober 17 1L5 
Vhor O. 10430 
Ckk Xo. 325 


Pc7 th• O-48-54ZM 


'p 
cC


O 
COLORADO PLATEAU URAMUM ORE PROJECT 


American Smelting and Refining Company, Ore PurchasIng Agent For	 /] 
United States Atomic Energy Commission 


R.c&ilr,flJ Stollor' kijip	 —	 Grand Junction, Colorado 
U.quidatlon No_Lot No._9.	 hlppers Lot No 
flought oL	 J P	 AE.C. Uconso No._________________ 
Address	 —_I _S%I _ — -___________________________ 
?YP' of Ore_—_Contract No.	 F)ate Received 
Minim; la1m	 I	 Mining Dltr1ct	 t1	 Pile No	 .$ 


H Weight SETTMENT ASSAYS CO?TS POWDS 


2	 Ica CO 31 U	 2 05 f	
Ca CO3


101	 G.	 474	 0.11	 C.7 O.0	 4.,3	 4O9.	 1I]V 
CZ,ZY7 


*,W L;a *	 1.70	 3.74	 V.2370	 :wL13s 
rAasa *Uc. 2.21	 .	 ___	 ____ 


	


%L.	 4.4	 .237O	 14LSt &.iL— i (3) fl	 ti	 31.12	 _____ 


	


7UL	 199.37 


	


Ye 1 th	 _____ 


	


WEAL	 S	 $1O.37 


	


aT pi	 $199.37 


Ia


I certify thut I am the lcrwful owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and hqve legal right to doliver the came to tho Commission. 
! certify thol I hold the A. E. C. Source Material Uconse numbered above. 
I hereby transfer to the Comiss1on, off octive as of the date of delivery of the ore, all my right, title and interact in and to saId ore. 


will ccma4 the amount as shown boi.o as "Total Gross Prico" in full settlement, except for final quarterly adjuatxnori g for ave?ag V 0, —U , C, • ratio, fcr suzos dzo to me on account ol the ore deliverins dscribod heroin. 


)ers	 Ii Seie Jcds to sUbmthis acnajs prior to ansaptouco of 	 eriL 
eo	 ic	 e U 3. £tos	 yy Cnmrniosion iuW1thod Sel.eduks. 







COL!WO PLATEAU URAUU O* PROJECT 
Amcrican Snolt:r.q nr R'iniiq Cinpny Oo Purchmng Agent For 


Unitod Stcttoi Atomic Erorqy Corn n';;i 


4RecC1vlrg	 -.	 Grand Junct1on Co1orado__4 	 __-


Uquidatlo No.__j_	 Lot No.	 7J	 _Shippor Lot 


Bought	 .	 ... . ________ AE.C. Liconoo No_—_.--


Addre&; 


tFype o Ore_. prr Ji&	 Contract No4	 )	 __Dato Recoivod 


Mirthg Claim	 Mining	 _Plle No._________ 


Lot Wet Weight 
Pourda H2 0


Dry Weight 
Poundo


-. -
TLJE	 ASSAYS 


-.. - .__ ._ 
U3 0	 v 2 a	 Ca CO ic!L


CONTENTS POUN1DS 


U	 0	 V 2 05	
j	


Ca CO3	 L. 
443)	 4142 j.,s	 1.0 


LT 


vo1ptzt *dU*ce 3 


(s4!	 4) - ____ IIuJ 
' S45019 


&iime *Uc	 (35)	 L vl11


$49143.


1S t 


1VVL 


L LJJ


—Th--


$491.43 


(ter 17, 1955 
Vtter N 10/231) 
Cack	 1'2S 


I certify that I am the lawful owner or authorized Reprenentative of the Lawful Owner, of the Oro ciosczibod in this Settlomont sheet 
and have legal right to doliver the name to the Commission. 
I cortily that I hold the A. E. C. Source Material Licenno numbered above. 
I hereby transfer to the Commicofon, offectivo an of the dato of dolivory of the ore, all my right, titlo and interest in and to caid ore. 


I rii1 at tho amount as chown aboo an "Total Grons Price" in full sottloment, o4:pt for Line) quarterly adjtctrucnt or av: 
'J Qe iratio for sums duo to ma on account of tho ow dsliverioc docribed heroin.


?	 i4f 


.1


	


yct-r 12 &r	 to oubmit h annoys rlor to	 ptno ci aycanQ. 
ite	 o U.	 e:gy COk 







ti;i-	 iJ*	 ILg $MJW 


Form No. 0-4 8-54 25M
	


COLORADO PLATEAU URANWM O	 PROJECT 


American Smeltinq rir Rinin Cnpany ')w Purchcj;iriq Aqent For 
United Stcite Atomic Eiierqy CmmIssiOfl 	 9 


Receiving Stat1oiJ-'	
.	 Grand Junction. Colorado. 	 iSS._ 


Liquidation NO	 .	
-.	 Lot No..J4--	 - 


Bought	 .	 . .. . 
A.E.C. LicenseN_1---' 


.	 ..-. 


Typ' of	 iL.UI	 ._Contract	 Date 


Mini,ngC1a1m.. Coit ,2,$.- __JvtiningI)istr1Ct—_ 4'	 --------


__________	
.	


. 


Lot	 Wet Weight	 Dry Weight	 ....	 - ...	
C0N	 POt.TNDS 


.	 2 0	 Pounde	 U 08	 V 2	 \Ca CO	 U	 2 o	
Cci CO 


-------..----.----


-


__ fl


paid Ci4T 
r . wui 


Cksck o. 166 


4' 


I 


I certify that I am the lawful 
owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Shc 


and have logal right to deliver the same to the Commission. 


I certity that I hold the A. E. C. Source Material License numbered above. 


I hereby friofer to the Commission, effective as of the dale of delivery ol the ore, all my right, title and interest in arid to ciid ore, 


I vtl1 accept the amount as shown above as "Total Gross Price" in full settlement, 'except for final quarterly adJ ustment for averan 


VaOe U iiOe 
ratio, for sums due to ma on account of the ore deliverieS described herein.j	 ?st 


.. Seller or Agent 


qcyo gevern If Seller fails to submit his ascia'yo prior to acceptance of payment. 
All retei iinld e based on U. S. Atomic Energy Commission Published Sched Woo.







COLORADO PLATEAU URANIUM ORE PROJECT 
American Smelting ar. 	 Refiiiing Corniny Ore Purchannq Agent For 


United	 1ute	 Atom	 Energy Commisiion 


Receiving Station_______________ 	 Grand Junction, CoIorado_.. _t 


Liquidation No.._	 Lot No....-..--__---.-----.--..-	 Shippers Lot No. 


Bought of	 Jfr p,	 j	 A.E C. License No 


Addres;	 -	 TJ	 .---


Typo of Ore.	 .	 .	 -.	 .	 Cc:':t'act	 o	 Drit.	 Rec-eivel j3iJfrJi. 
Mining Cia m	 "i	 T	 t	 P	 a 


- -	 -. -. -	
- SETTLEMENT J4SSAYS	 .	 CONTENTS 


Lot	 Wet Weight	 Dry W	 ;.t	 .	 -	 - 
No	 Pouflds	 20.	 Por.t


POUNDS 


'c. .	 c:-2..), 


na	 i1S i..7 
I	 .' 


-	 71 


- 
—_______ 7.N m	 .3, 
PaMc	 tpsr -	 , 


*1rL	 UP V idam	 .	 . 


1_ I	 .t w - U. 4*	 U.Q • S.4U	 *	 4O	 O1 


1	 3
- 


Pi 


E	 Pttd Jsary 6, 
WI	 YorJb. V4 


J	 V14


I cerlify that I am the lawful owner or authorlaed Representative of tho Lawful Owner, of the Oi-'i, described In this Settlement Sh..i and have legal right to deliver tho samo to the Commission. 


(	 I cortify that I hold the A. E. C. Source Material Liconso numbered above. 


I heroby transfer to the Commission. effective as of the date of delivery of tho ore, all my right, title and Interest in and to said oro. 
"


	


	 I will accept the cnnount as shown above as "Total Gross Price" in full settlement, except for final quarterly adjustment for avora 
Va 00 —U 0 ratio, for sums due to me on account of the ore dolivorlos doicribod here1. 


3yeva	 czyz geve ( o1io tils to	 1 hIs asoxya prior to coptm'iee of payzzent 
d ir aeo t. io U. c3. Akri Energy C mimLo Puhhrl &thedu!e 


f7q 







COLORADO PLATEAU URAMUM ORE PROJECT 
Sm&ng and Refining Company. Ore 	 rchaaing Agent For 


L3iited States Atomic Energy Commission 


Resciing Statto	 Grand Junction, Colorado_ 17 


Liquidation	 Lot No	 Shippers Lot No 
: 


Bought	 -	
_ A.E.C. Uconso No. 


Type of Ore	 Contract,Ijo	 Date Received 


Mlnlnçr Claim	 Mining District	 Pile No --
I	 SETTL'ENT ASSAYS 	 1	 CONTENTS POUNDS 


Weight	 Weight 
No.	 Pounds	 Ha 01 1loimds	


j	
u 3 Oo	 V2 O	 tcaco3l	


U3 0	 V2 0 5	 Ca CO 3	 CJ 


'Wi	 irX)	 6.	 23691	 -•c	 i.z 13.22 


Lb.	 ______	 rt T0t63. 'T&iL* - 


•	 .69	 t	 3.9)	 19.)	 91. 35S 1&0.17 
27.17 aUo	 .&)	 t	 .50	 . O 


/ PreLtmq in ext3g3f J	 ton 
1.&' i%t	 ____ - 


TL '330	 P!	 23.tiO	 15 ___ 
2Uocc 22	 1n	 (4	 r	 t ___ 


TEAL 2297.90 


- 2Oi
.iwn	 •	 n. iiss


23T? 22 
tadactionst 


'r	 tcc .'._ii •p.c.' 


ai4 JcW4)7 19r 1Q6 
1',uøhcr	 o. 1-242 


£lre,	 Chock	 a. 2291 


tI1y that I a	 the lawh4 ownr or authortied Representative of the Lawful Owner, of the Ore described in this Settlement Sheet 
and, hare legal right to deliver the same to the Commission. 
I certify that I hold the A. E. C. SoArco Material Ucenso numbered above. 


anofor to the C nmfgthon, effective as of the dato of delivery of the oro, all my right, title and lnterot In and to said ore. 


iill	 ih	 curt ca oown ahovo as "Tatal Grozs Pric&' in full settlement, except for 	 final quarterly 
V 5 Oi --U Qo	 !lo. for aumo duo te	 o on account ct tho arc delivorios dortbed horein.


aductmont for average 


Seller or Agent 


çvvi JI Selor i 	 his	 ioyt po to aseop	 ice of payment 
A?	 vt	 U	 Ata.zc	 Cemitoeion	 bftithoc ihcthuto& 


9J7f







COLODO PL& EAU URANIUM ORIROJECT 
r Axnorican Smalting and Refining Compan y öre Purcha3iflg Agent For 


United Stato8 Atomic Energy Corn mloaion 


Grand lunction, Colorado_Jr tary 17 
Rec.ivfn.g Stion4t* 4Cit


Lot No- fl9 _Shtppers Lot 
Uquldation No__L -. A.E.C. Ucense No- ---k-
Bought C)	 C)S .iZt4 1$.,	 --_-------Addrese


No	 T-(-1)-3l 
31V1 	 1'4V'I	 _Contract Da1e Receive4 


Typ. of Ore_V!Z' le No8 
MIning CIa inC	 (LT4 '- jt MlnIng District	 Csy 


- SETTLEMENT ASSAYS CONTENTS POUNDS	 _____ 


V	 0	 J	 Ca CO 3 I	 Wit Weight 1 H PounJ 2 o Pounds	 u3	 8	 V2 0	 Ca CO 4 U3 0 9	 2
____ 


fl%5O	 6.17 2621a3L	 O.1	 1.0	 O.7) 367.)) 262b.16	 6.91 


! th.	 ____ Tone _______ 


• 2.9	 t 23 
!v1t &1x 2.	 t	 .	 ___ . - - 


¶'#3LtL	 3O	 ?AY". 7. 131.23 
139.IYX)


1O267 
*i1aj	 aUaner 27 ]a	 6	 per	 t tm ii1 ______ 


c%1213.25


y ]asa than 1's'
1?13.2$ 


D*!utLoe, 


N?	 C-	 3223.2 


Corr.ct JIT	 J*tfl*&7 19, 195 
cb.cic.d tPfl	 Voucbir . 1-341 
ATWITOVad J	 o. 227 


I certify that I am th. laWful owner or authorized Representative of the Lawful Owner 1 ci th. Ore described In this S.tU.msni tb..t 
and have legal right to deliver th. same to the Comznluion.	 - 
I certify that I hold the A. E. C. Source Material Uconee numbered abovo. 
I hereby trcmaler to the Commission, effective a g of the date of delivery of the ore, all my right, title and Interest In and t? said or.. 


I rIl1 aecept the amount as 	 above as "Total Groes Price" In lull settlement, except for final quartetly adustzn.n! for a'w.roge 
VOe '43 .0. ratIo, for gums du. to zoo on ccount of the ore doil y-ones d.rlbed herein.	 - 


- _J_______-. 
Se1lez*gnt 


(3ctys 'oven U oUcr lcM to eubmft bin cunays per to ceptasce of payuieat 
AU &ite i%sd gre bod tt U1 . Ateio norgy Coznwloeton uIhod SchoduJs. 







UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JuN 3 0 1956
WASHINGTON 25. D.C. 


Z isv Custcouse 
Ds&,r 2, cclor*to.	 J*sy 27, i% 


7. P. Cl.sss, ?rustee 
UtSflI%* KL* COrY*tiOI1 
91 i1nt1 Stret 


	


•	 Wichita ?sUs, Texes	 •'•. 
Royalty p*snts, ilSi Ioekct 25 (Ux'aniutu) 
Contract UaZ879, Tka*i is Coror*tion, 
ccvi Group of Cl1i, WtttevsU Cos Kthiig 
District Ian Juan Co**ty t7t*h 


Dear lix'. Colesen:'.	 • 


	


•	 . Tour letter of Jaxa*ry 9, 195b traas*tttthg settlesent ib.ets 
7 x' irst te'o *iasuts fzos. the s*$et props .x'ty barn bean reosivid. 


141d 0* the Xo .taji sheets subsitted iiitb thee. aettlseent sheets, •	 royalty is. dee only as a portion of the shiiiisnts (acti&1y shipped on 
S*teaber22, 1955).	 •.	 •• 


naXoeed is a °ow of our' calcuistions to deteratne royalty 
darn the Grnvsrnt. Am yos will sote i have act consHerat the A.LC. 
$c Psaents ubidi your' corporation wU.1 çrobsbly raceivi later. 


this pieent is reeived, r'c$lty 4us on thes a later ship 


	


•	 nts vill be subject to revision, As A.LC. Bonus Pa,asat will is 
• *ff*Ct ISCXU$S 7OU 'csS peeeet will lacreese the vsit* per ton 


of the ore scM; mey ther.U. the aii* XO*1t3? rat.;	 iu iacrsus 
the rcaity dee the Govirnasat. 


Plmu. seat your check for $1.56 tar royalty d,a these two 
•	 isents to the Ixmcvtivs Officer, LMU Region Ut, oca	 i• Custon 


	


•	 • •	 Dsaver2, Co3.orMo. .cks ax. to be a pi rsb2* to the Zfen.e 
•	 Misersis p1oratiaz Mainiatistics.	 . 


•	 • •	 If you viU fursish ccl cofl' each Of the other ttleasnt' 
•	 ••	 abeuts refiTTed tO ic. yOar' letter ii viii' have copies asde for Our 


fuss aed will inform yon of the LNI& royalties dne. 


Xours ve tii2y, 


W.M TPVL 


	


• .• '•	 •	 V. N.. Traver 
•	 .	 •	 • • •	 •.	 ivi 


	


• •	 •	 • • •	 .. •'	 • •.	 •	 Field Te, Rajiol UI 
• Rociosores	 • cc: Royalty Tile E819 w/calc. sheet • •	 • 


• • ' •	 • BDB/vj:	 •.	 •	 Sec. Opr. Cone. (2).. 	 •.,	 • •	 . • •• 


	


• •	 • •	 J. P. Shs.w (2)	 • ' • 
•	 .	 '	 •	 • •	 •	 Berkenkotter •	 •.	 •	 '	 •'	 •	 • 


•	 '.	 Chron.	 • •	 •







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 j4/I/3 0 


WASHINGTON 2$ D C	 56 


221s. New Cuztohouse 
Denver2, Colorado	 January f )956 


aoxand.ii


2. A. Christensen 


Zxecutiva Officer, A1A Fi.34 Tsa, Region III 


Subject' Royalty Payment - )4A Docket 3625 (Uranium), Contract Id* 
1879, Uraniu* Ling Corporation, San Juan County, Utalt 


Enclosed are *ettlement sheeta eoering ore shipped to t1e 
Colorado Plateau Uranis Ore Project under Liquidation los. 8805 
amd8806.	 : 


Royalty due on these shipents (prorated as per oui' calcula-
tion sheets att*ehed) has been requisted from the operator. 


W M TRAVEP 


W. 14. Traver
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C.
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CORADO PLATEAU URANIUM i'E PROJECT 
A:,	 'rn	 rird Hftr '.' C'; r'-inv, Qr Pirrhri:;:ng Aqcnt For 


Uz,:tc Stat	 Atozzic L'ricr;y C 


F	 _j,j	 . .	 . .	 Grand Jurictton, Colorado_	 j.	 i% 
I	 :i.	 .......iL ..... -. . .. _._ Lt No.__7	 _____._Shippers LotJo.._. 
Pejht	 ..,-	 .	 _______	 .... A.E.C. LiconNc...Z3 


_L.	 .j	 I1i41t	
A 


Tyj: of ',	 _________________.Contract No.	 I.(O5.II1>..)1 J$to Recoive& _ç__ 
Mrrri ( i:Tr	 .	 .	 ........ Mining District_ .	 .Pile 


SETTLEMENT ASSAYS	 CONTENTS POUNDS ry'N..1ht	 ..___.__. ____________ ..--.--..----.-.-.. ..--., . ......... 
Li3 °8 _V20 Icac03Lu____U308


 _V 2 0 5	 CC! CO3 


0.10	 0.4 0.32 59.17	 23.G9 


•	 .,.
4S	 t 


y4!	
S 


•.i:;


- 


• 	 '•


S


* j


.5. 


•	 ____ 


4rt tOri iie 


Paid 10/14/55 
004


4 .	 . 
, • S.,, 


	


S.,,	 1	 •	 S 


A	 rlJ;	 :.';' r5 , ! 1.l.	 r!.1 'L')v	 •	 S 


• 	 .',	 'S	 S	 ' 	
•:	 '.	 ' 	 -n, (	 'i'	 •.;	 • '' , 'jr.	 5*!	 .vt!ry C ! 'c	 r!	 ' n;'t,	 0n	 'r' ! .'L	 i	 :'	 '. ,	 '	 . 


•	 •,	 S	
-.	 -	 ''r..	 k	 '	 •	


'	 •	 ,	 S	
-'	 •	 1 ;.:'	 I	 z .'..	 .'	 .	 , . 


I	 '	 I	 )l	 /	 I	 I	
.	 Iti' 


•	 ,,. 


•	 • S	 ,	 5 5
	 •	 )	 S	 ..s. t LA	 ', ,'	 t 


	


-.	
5	


f•	 .	 "	 -	 •..-	 :: " -'. -.• 'I ' • Y)'.	 '	 . ' - I. '7.	 ;	 'C.	 ':	 'I	 rc nt.	 S	 .	 S 
A.	 : r	 c,.55-:, .' -.' :. ,iA55f:) 	 I; .I.'.	 ; • h	 - S	 • •	 S	 5	 ' • S







- -.----- __c_	 -	 -:	 -.---.----,. 


Colorado Plateau Uranium Ore Project 
\	 A'L REI?IM\G (u1U	 87 I	 tt(,IiAI\G A(ENT FOR 


i1' .TVI	 Afl)MI	 NRt;Y (NMISSN	 -	
: 


\% E1(1HT A\ E) As', t	 . ERTII' I( 4TE 


It(fl e	 LOtU\	 -	 8 
i	 1	 C:.r No. \'. ighd	 Tiuek	 Lk.	 Xo. 


_____________________________ 
Mile- 


Ttcet No.	 age
\\ ci WeL.ht	 ff o	 Iry Weight 


PourLd	 2	 Pounds	 LL	 . I 


/3/ O I n	 'turn 


•	 /'	 fi	 1" 


-	 'I	 i - ,4ç-' 


-	 - -	 -	 ---
- 


__t 


H-


- -. ------L i.ik:4	 • 


p piI1	 r-'rernan__..L.	 _I_4	 ---


p	 OP. per	 Umire	 •	 :	 - 


-•	 tO8 


_ \ 2 0 I-•_	 - 


CaC08	 *


ITIIII ___ 


-• -	 •••.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


JAN3Q1956 
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;w ç	 : (' ; 


Cj	 g


*


$1i.843 
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!T.__-	
_::Jl25M . CO.LRADO PLATEAU URANIUM CI PROJECT •	 • • , ' -..	 I ---	 Ameriran Sntelting and efiniCornpcny, ore Pur-chaing Aqent For 


.	 .	 .	
Unite States Atoirit. Energy Cornrni 	 n	 . 


F,	 v x St i'i )'1	
_!t	 _. _	 Gri &	 un ' ( fl C olo it 


t )	 -- .- Lot qo	 _. _ __ _	 i i	 -ot 


!:. .,.	 .	 .J_*_ r.	 .. _ _	 .	 .	 A :.c L.	 tJ	 !''$	 . 


A	 2& 1 IIl	 :t 
H11	 :'	 .	


$'i!'4$ 


	


I!S.	 i	 i	 Dvtrt	 I 
SETTLEMENT ASSAYS	 CONTF.NTS POUNDS 


T	 ),	 V ., C? ,	 CO JI	 8 


4$O 6,U *753 042	 0.3 1.	 119. t4 


o.1-2.4f*	 LID	 1JS1N 
.p.s*t	 LA*	 __	 ____ 


uJ ?L1PY 
*UrnMIw* (3$) a 


1AL


	


	 .	 $1S4•i9	 '
p. 


? 1 t** 1$ 


TOT	 $134.19 


* trnIa	 S	 - 


* 


S	


..-	


S. 


S	


.lciwh. wnr r authorzc"	 Ci ,i.	 Owrr f this Or'	 N3Ct1L.'	 *1 


S	 t	 '•.	 ..	 ., 


ri! _.	 :: 


	


S	
.!	 oL th date of celiery of th ore, all xy rihi, ti.t2 und itrt tU and1 I wf csre 


S	 '	 S 'S	 .	 ..'r	 ui "Tcttil Crooa PriOf.," in fuft eItlomeAt. e.tepi Icr .n&	 rtr1y	 ju'stznèrd for 
t me	 court ci the ore dehveres curnbed l.in 	 p


ri d 


	


S	 (I.	 S	
S••. 


V .	 flu; Q'73 ço to acptnc', of p!y.n1. 	 S 


S	 S	 /..........	 Puo 5;eduM.	
S	
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Colorado Plateau Uranium Ore Project 	
i A 1ERICAN SMELTING AND REFINING COMPANY	


-•	 N	 8-? ORE PURCHASING £OENT FOR 
-	 UNITED STATES ATOMIC ENERGY COMMISSION 	 -.	


I 
WEIGHT AND ASSAY CERTIFICATE 	


ri CANYON 
Sh1pperr 4 /


jj 	 NoZ	 --------------Pile Date	 k. R. Car No.	 Mile-	 Wet Weight	 11	 Dry Weight Weighed	 Truck Lic. No. Ticket No. age	 Pounds	 Pounds	 LOCATION DATA	
,, j	 __	 ____iMinthgCIm	


HI 


,	
I	


J __	 Ji III 1 2	 ,c:1r	 - 
H Coun 


4	 __ __	 ____ 


--------


i: i!I; : i	 I!Ii:; ___________	 ____	 .-, ____	 I	 __ 
__	 _ 


/ 2 9 '	 I	 •	 . 


a rn pith Forem 


-	 --
I- J 3 os	 - 
Iv2o5	 - 


h CO3


er


'. IP U OP.	 --	 Shipper	 Umpire	 Settlement	 -	 -	 -	 - 
I	 -.	 I
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