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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 	 , /° 1 / /


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 )--th	 day of	 October	 195k , between the United States of America, acthig 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
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	 -umCc ny-A Neyed ----orporation,7U---Seve-nte e nthStreet 
-------- -Derive r2,Colorado, 


hereinafter called the "Operator," as fl1ows : . 


ARTIcLE 1. Autho'rity fer contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTICLE 2 Operator's property rights —With respect to that certain land situated in the State of 	 Ut8h 
------County of ------ - an - Juan - described as follows :	 --------


ç1p:irns--- Po!jn-- Coun 
Claimi Fr7ing Pan No. 1 	 Book: 3]	 gej 85 
-----------------F17ixg' ' ?anNo--- -?---------- , --------------------------------------------------------------------
----------------ñ7iDg -P 	 ---No,,3--------------------- 31-------------------------------------.86----------------------------------------


the Operator represents and undertakes : . . . 	 . . • •	 . . .	 . .	 '.	 .	 . 


-----------------------------------eI ---tto--------------------------------------------------------:•--------------------------------------------------------
( b ) That the Opei ator ij	 in possession and entitled to possession, and the Ownei s Consent to Lien is attached 
The Operator shall devote . the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTIcin 3. Exploration project.—The Operator, withir O---(!iXt7)---- -- days from the date of this contract shall commence 
workonaprojectofexplorationfor' -----ll1'fljum-----------------------------------------------------------------


in or upon the described land ; and shall bring the project to completion within a period of . aiX frOm the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


•	 ARTICLE 4. Costs of the pro ject.—The agreed, etimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay S! y"five -(75)--------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of s13,iaO.5L.., which is ------ -7 ------------- percent of 17,574.OQ, 
the agreed, estimated total cost of the project in which the Government will participate : Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten -(10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of. units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progris repoits shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-. 
formed on the project' during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the ue of a standard voucher form with invoice attached. Progress reports shall include urface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken- concurrently with the advance in mineralized ground. 


.1 If-sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and natiire of organization if any. 
' Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to -the Government's percentage royalty. 


Strike out the provision not applicable. 


	


'14athe ,f mineral or mineraLs. - 	 -	 16-60329-1







—	


4	 9••. (b) Final report.—Upon completion of the exploration work or termination of e contract the Operator shall provide he 
Government with an adequate geological and engineering report, in quintuplicate (fiv copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 •	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the GOvernment may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 !	 . 


(d) Aocounts and audits.—The Operator shall keep suitable records' and accounts of the units of work performed, which the 
Government may inspect and audit at any time. , The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall kèepand preserve'said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


TICLE 6. Repayment by Ope'rator.—(a') ' If, 'at anr time, theGö'imrnent considers that a discovery or a development fprn 
which uction may be made has resulted from the explo[rati'on . work, the Government, at any time not later than 6 monJfter 
the Operato as rendered the required final report and final account, may so certify in writing to the Operator. 'Jlcertifica-
tion shall descri 	 oadly or indicate the nature of the discovery or development. In the event of such certificaj.oçany minerals
mined or produced fro he land described in Article 2 within 10 years from the date of this contract, iiØring any mined or 
-producedb'eforethe'èerti 	 On,.shall be subject?to a percentage royalty which the Operator. or. hiscessôr'in'iiiter,est. shall 
pay to. the Government,. upon, 	 et smelter,returns,,the net concentrator returns, or other neabunts realized from tie, sale 


	


r other, dipositi'oii df ant. such 'r ' tion, ' :whatever, form disposed of,' including 'ore, 	 cntrates, 'or metal, until the total 
amount contributed by the Government,	 hout interest,, is fully repaid, or said 10 .y rf have elapsed, whichever occurs first, 
as follows:	 ' '	 '	 - 


(1) One and one-half (1 1A) percent of any	 h net amounts not excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1 1/2) percent of any such	 amoun	 us one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amoun 	 eed eight dollars- ($8.00) per ton,'but not'in excess of-five (5') 
percent of such net amounts. 	 ' 


(For instance: The percentage royalty on a n 	 ount of five o s ($5.00) per. ton,,would be one and one-half (1%:) 
percent; on a net amount of ten dollars ($10.0 	 er ton, three and one-ha 	 V2) percent.) 
(,b) As.'here,used', "-'iiet smelter returns,?'" et:concentrator returns," and "other 	 amounts 'realized from, the: sale or. other 


disposition," mean gross revenue from	 es, or if not sQld, the market value of the ma al after it is mined in the form in 
which and the place where it is hel	 n the case of integrated operations in which the materi 	 not disposed of as such, these
terms mean -what is or .woul ' the' gross income froth-mining operations for percentage deple '' purposes in income-tax 
determination. '	 ' ' -	 -	 -	 '	 -	 -. 


(c) To secure t	 ayment of its percentage 'r6yalty, the Government shall have and is hereby grantida 	 upon the land 
described in Ar e 2 and upon any production of minerals therefrom, until the royalty claim is extinguished bylap 	 f time or 
is fully pa	 .	 ,	 -	 '	 -	 -'	 '	 --	 -. '	 - 


This article is not to be construed as imposing any obligation on the Operatoror the Operato'r' successor in intere - - 
ngage in any mining or production operations. 	 e &nuex I aubetituted 'for Article b above. - ' 
ARTICLE 7 Assignment, transfer, or loss of Operator's interest.—Without the written consent of, the. Government, ,the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator' shall not 
make any voluntary ,nor permit any involuntary, transfer or, conveyance of the Operator's rights, in the land described in Article 2, 
'without making suitable provision for the preservation of the Government s right to a percentage royalty on production and 
lien for'the' payment thereof; Thovid.i that mere failure by the Operator to main'taiL th Operator's tights IL th 1ad, ithitt 


a transfer or conveyance. Should the Operator mak or permit aiy transfer or conveyance in vioIatin of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the term,s of the percentage' royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other'net 'amOunts'realized from the sale or other disposition of such production are,not available as a means of meas-
uring the neunt"Of the' Operator's liability, the amount' thereof shall be estimated as well aimay be, and inthe event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 -	 '	 " ' - 


ARTICLE' 8.' Termination and completion.—The. Government may, at any time, by written iiotice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery. and. in the opinion of the-Government further operations are not justified,. 


ARTICLE '9.. Changes and added provisions Thatpatfhe..seeonnentence,oLArtic1e7. 
beginning with the rd "Provided" Ia ileleted. 


Executed in sextuplicate the day and year first above written. 	 - ' '.	 - -	 ,	 ' - - 


	


-	 '	 --	
.-	 THE UNITED STATES OF AMERICA 


-------------------------- h--- . .	 '	 - 'By------------' -----------------------


BY/&7I 
(^ ___ 


I,	 /%/V4..)	 /1_.VIf	 , cci tify that I am the	 secretaiy 
of the corporation named as4Jperator herein; that' , 	 ' €_. t/)'-	 ' -' '	 , who signed 
'this contract on behalf of the Operator, was then	 -	 -	 - ' - - , ,	 , of said corporation; 
tht said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 " "''	 -	 '	 ,. 


-'	
[CORPORATE] 
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ANNEX I -	 c1i4 
The following provisions are in lieu of Article 


6:


Repayment by Operator. --a. Certification.--If the 
Government_considers that; a dfscovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as'prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the . Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest Is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
courë of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed oraid by the







•	 Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (.ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe Operator in integrated 
manufacturing or fabricating operations (for Instance, If 
it is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
Its royalty on the.value of such production in the form (ore, 
conoentrates,tnetal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross proceeds" or "value") not.in excess of 
eight dollars ($8.00) per ton of production in 
the form In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in' excess 
of five (5) percent of such amounts. 


on an amount 
would be one 
amount of ten. 


and one -half: 


(For instance: the royalty 
of five dollars ($5.00) per ton, 
and one-half (i-k-) percent; on an 
dollars ($10.00) per ton; three 
(3) percent.)
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f. Lien for paynient.--To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operators interest 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers.--The •Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may. be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed, as Imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract hali be construed as Imposing any obligation 
on the Government to purchase any minerals' mined or produced 
from the land.	 '


'869li 
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of 	 Utah	 , County of San Juan	 , described as 


follows:1/ Three lode mining claims recorded in the County Clerk and Recorder's office 
at Monticello, Utah. 
-- Claim	 Book 


Frying Pan No. 1 31 85 


Frying Pan No • 2 31 -	 8


Frying Pan No. .3	 31	 86 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,, United States Uranium Company (a Nevada corporation) 


711 - 17th Street 


Denver 2, Colorado 
hereinafter called the "Operator" and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amehdment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


pro-vided--for und-r -the-terms-of- said exploration project contract or any amendment thereof there 


isherebyg-ran.ted to the Gove-rnrnenta Men upon-the 1-and above production 


o.f minerals -therefrom until. said r-oy.alty s -fully -pa-do-r--ten year-s have :elapsed from tb'e date of 


the contract, whichever occurs first.	 -.	 .. .. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page _________ official records of said county:" If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear inthe exploration project contract. 


3/-- Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER) 







• 	 •


- 	 63498 


S


3..- The undersigned shall commit no act nor assert-any claim that may contravene or con-


flict with the lien, claim, - or rights of the Government under the provisions of said contract. 


This agreement shall -be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.-	 - - 


4.. - Changes and added provisions_ The option for purchase of' mining claims 
dated. May 27, 1954 , granted to George C Vance will not be terminated for any 
reason during the time that said exploraticrn rrrnt.rr't rr ny ''xtnjjpn or	 - amendment thereof is in force and. effect. - 	 - 


Dated this	 /7' day of	 l95 


-	 - jiE a t ^) )i aA-z}	 - [sealj	 -. 


	


9IWgft [seaiJ	 - - 


-	 [sealj	 - 


-	 1	 -•.0	 -	 - 


-	 c- 	 II 







PO	 D)A 3405 


I174 


DIIpripti9Lçtih5.y9k 


The work will be divided isto three stages as follows: 


Stage 2 will conaiet sf drilling aix holes on a ainiw of 
600'foot centers at locations shown of Pigur* 2 which is attached end 
sadi a part of Zxhibit A" The Objectiv, of this work is the explore-
tion of the ti,. upp.r ore horisons in the Salt Wash seaber of the 
)(orrison forastion, Both core drilling end. mn-core drilling will be 
used in escardanos with th. following tabl. of utiast.d drill footape: 


£atiaated Depth Non. Natiastid Depth Core Total Depth of 
1101 Np j 	 Core iilip.inJ.,s% ji1Dg1 7•	 pin 


1•	 ..	 .	 350 
2	 .	 50	 250. 


•	 3	 j75:.	 •• •.	 ..	 100	 275 
4:	 200	 .:	 100	 .300 
5	 ..	 250	 .	 100	 350 
6	 ___	 ____	 ____ 


Total	 800	 .:	 1000	 1800 


Holes xnabsred I and 2 ahown in Yigiire 2 will be the first 
two holes drilled and will be completely ocr. drilled from the top to 
the bottom of the holes, The iunining holes will be oore drilled from 
a point 10 f.t eb*v the ipsr potential ore-bearing asad to the bottom 
of the hole, * distance of approximately 100 f..t, 


S The depth of the ore benson is only an estimat. and it Is 
possible that the 1800 feet of drilling allowed Ira Stag. I might not be 
sufficient to compist. .11 six holøs to the desired depth, kcse it is 
SdviS*b1. to complete all Stage I holes to the bottom of the two upper 
ore horiscoa in the Salt Wash, pieviion is 1*r.b r mads to tv*nater ths 
neessasry additional fostag. and funds involved from either Stage 12 or 
Stage III drilling, comtingant e prior written approval from1ths' DL 
Field Team, Region IV, em reqnest tro the operator, 


Stag. II is dependent on the results obtained in Stags I 
may be 4tsrteI only with the prior written approval of the !A Field * 
Teem, legion IT The work under this stage will consist of drilling a 
___	 of 8 holes or an estImated 2400 feet of drilling at locations 
approvodbytbeEmATie1dTeam,R.gianIY 


Stags III i. dependent on the results obtainid in previous 
stag.. and nay be started only with the prier ritt.n approval of the DmA. 
Field Team, Region IV, the work under this stage will oonaist of drilling 


•1







. 


a aexinun of 6 holes or an estiasted 1800 feet of drilling at locatio*a 
approv*d by th. legion IV DmA Plaid Teen to further .xpiors any signi 
fic*nt atinersUsation encountered in drilling undar Stags I or Stag. XL 


•	 Th. drilling and s**piing sp.cifióstions for ill stages are 
.


I. Holesretobe cored anini**of*Islae'tbroughth. •	 two upper ore horisonein the Salt Wash senber of the: 
Morrison foraation,	 S. 


2. Th. drilling and the obtaining and storage of core and 
sludge saiples shall be perforead in accordance with 
acceptabl. practices pertaining thereto which are subject 
to appreisi of the Defenee Minerals Exploration Ad*inie' 
tration.	 S 


, Core barrel equipnent and drilling practices shall be 
•	 such as to enabl. a naxinun of core recovery, 


4 *13 core shall be split end one4ialf retained and preparly 
stored for later use y the Govez'nasnt. 


•	 5, Separate sludge seaples shall be obtaIned tO oori'espond 
to •ach oaring interval. 


6. *11 drill core end sludge will be checked for the presence 
of uraniun br r.dio.stric instrunsat, Xa*b section showing 
significant niaerali*tion will be ebically analysed 
for U308, 'V2O, and CaCO3, using the operator's one-half 
of to. sludge or CON for the sa)].s. 


. i copy of all assay results sad dnXll lop will .accos. 
the final engineering report, 


8. In Stag.. II and UI the last hole viii not be drilled 
•	 unless sufficient unexpended footage rename to assure •	 coapletion of the hole to its objective within the total •	 • • •	 allowabl, footage.	 • 
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1/ rrU1ing	 )3as, .sttastid 13OO fast at 	 3•35 par foot 


TOta2 3t.	 I •,O30.00 


Goerat ?srttdpstion,	 ta	 I, at 15% *4,22.5O 


L1Z 


.	 rU1in a *sxi** of	 Io3rna, *stiaat.d ZLOQ tNt at 
•	 2.flpsr toot 


ota3, Sta	 U 6/.8 00 


Gaversut ?srUepaUo., $ta 	 IX, t 75% 


dAJ1LI 


•	 2/	 ri1th)( a *zia	 of 6 bolmi, eatitd 1800 fast St 
2.72 per foot /.,00 


?otel Sts	 Ifl h,896,O0 


Goierint Participation, St.ie Ut, at 75% 


!Dot*1 Stages X, U, end XII - 


0oari*at Participstioo, 'tsgss 1, 11, end Itt, at 15%	 •13,180.50 


2/ Znc36sssain*of35o*4cs1snsyIastc,0e,VaQs,sifco,. 
3f Tho&.s * *i*IiV* of 20 O}*1Cs1 analySis tOT !3C, sax* CCO3. 


ozaiiiiuiut dU be asde oo partially oca1at*d hosc. 
•	 Clsia for z,ta1asasat tar ooisted liolso suet be	 srt.d by A oirtt"	 •.'
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FRYING PAN CLAIMS 
S'EC.5 T.29S., R.26E., S.L.M. 


Map by W.D.Carter 	 SAN JUAN COUNTY,UTAH 


OWNED BY U.S. URANIUM CO. 


•	 DENVER, COLORADO. 
-	 MAP SHOWS LOCATION OF SUGGESTED 
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Azteø ning Company 
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I was told to 'contact your offIce th. U.S.G.S. offiie located 
In Grand Junetinn. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


PROJECT SUNMARY REPORT 


By: Michael Ching	 August 23, 1955 


1. Docket No. DMEA-31405 (Uranium) 
Contract No. Idm-'E7l7 


Operator - United States Uranium Company, a Nevada Corporation 
7U Seventeenth Street 
Denver 2, Colorado 


Property - Frying Pan Claims, consisting of three unpatented 
mining claims, the Frying Pan Nos. 1, 2, and 3, 
located in Sec. 5, T. 295., R. 26E., S.L.M., 
San Juan County, Utah. Applicant has an option 
to purchase agreement with owners. Owner's Consent 
to Lien dated September 17, 19514, executed by Ray V. 
Mans and William G. Hall. 


2. Contract dated October 14, 19514 (Short Form) 


Work Authorized: 


Explore the two upper ore horizons in the Salt Wash member 
of the Morrison formation by core and non-core drilling. 
The work shall be divided into 3 stages, with second and 
third stage work dependent upon the results of the work 
preceding each, and subject to the prior written approval 
of the Government. Estimated costs are as foflows: 


Stage I - 1,800 ft. (6 holes) core and 
non-core drilling © $3.35/ft. 


Stage II- 2,1400 ft. (8 holes) core and 
non-core drilling © $2.77/ft. 


Stage 111-1,800 ft. (6 holes) core and 
non-core drilling @ 2.72/ft. 


Estimated total cost of project 
Government participation © 75 percent 


Amendments - None. 


Work Completed -


$6,030.00 


6,6148.00 


14,896.00 


$l7,5714.00 
$13,180.50 


Work was confined to the first stage. Six holes, two on 
each claim, were drilled for a total footage of 2,017. 
895 feet were plug drilled and 1,122 feet cored. Average 
core recovery was 86.9%. Project work was begun on October 
17, 19514, and terminated on November 23, 19514. Costs were 
as follows:







1,800 ft. core and non-core 
drilling © $3.3S/ft.	 .	 $6,030.00 


217 ft. core and non-core 
drilling @ $2.77/ft.


	


	 601.02 
6,631.O9 


3. Auditor's Report àf Review, dated January 211, 19% 


Total cost as billed by contractor 	 $6,631.09 


Exceptions	 none 


Total accepted cost	 $6,631.09 
Government participation @ 7 percent 	 $14,973.32 


14. Certification of Discovery - None. 


Comments - 


The drilling was carried out efficiently, using one to 
three rigs. Technical supervision by the Operator was 
somewhat inadequate in connection with determination of 
collar elevations and the correct depth of coring. USGS 
personnel supplied much of the required technical direc-
tion, 


Six widely spaced holes were drilled through the potential 
ore-bearing sandstone of the Salt Wash. None of the holes 
encountered mineralization in the Salt Wash although weak 
mineralization was encountered in the Brushy Basin member 
in three holes. None of the core was sufficiently radio-
active to warrant chemical analyses. 


The first two holes were cored throughout for geologic 
information. The remaining four holes were drilled with 
a plug bit to a point somewhat above the ore-bearing 
sandstone and cored the remaining distance. 217 feet 
were transferred from Stage II to Stage I toperxnit 
drilling to the desired horizon. 


The project work has established the fact that a possible 
southwesterly ore trend from the productive Yellow Bird 
mine does not extend to the subject property.. Because 
the work under Stage I failed to expose any significant 
mineralization or favorable ground, the second and third 
stages were not approved by the Government and the pro-
ject was terminated.


Michael Clii.
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UN I TED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '11G L 2 15 


WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver, Colorado	 August 8, 1955 


Memorandum 


To:	 Secretary of the Operating Committee, DMEA 


Prom:	 Field Team, DNEA, Region III 


Subject: Docket DMEA 5105 (Uranium), Contract Idm-E7l7, United States 
Uranium Co., !rying Pan Claims, San Juan County, Utah 


Enclosed are the following final reports for work completed 
under Contract Idm-E717: 


1. Origi.l and three copies of the final geologic report 
by the Geological Survey. 


2. Original and three copies of the final engineering 
report by the Bureau of Mines. 


The Operator's. final report is attached to and made part of 
the progress report for the period of October-November 19511. The require-
ment for an add.itional and separate report has been waived. 


The contract stipulated a three-stage drilling program, author-
izing an estimated. 6,000 feet of plug-bit and. d.iamond core drilling to 
bó completed in a maximum of 20 boles. Only Stage I work was completed. 
Six boles were drilled for a total of 2,017 feet; 217 feet of this total 
approved for transfer from Stage II. Total accepted cost of the project 
was $6,631.09, as. reported in the Report of Review by the Contract Ad-
ministration and Audit Division, released to this office on January 211, 
1955. Final payment to the operator was processed by this office on 
January 28, 1955. 


Certification of discovery or development cannot be made. 


DA OPTI COXT 


(date) 


Enclosures	 DMEA Field Team, Region III 


E.N. Zs.







DMEA 
UNITED STATES	 Date Rec'd 


DEPARTMENT OF THE INTERIOR
UG	 15S BUREAU OF MINES


BUREAU OF MINES 
4, 4	 Denver, Colorado..ng v 


Denver Federal Center 


	


1	 Denver 2, Colorado 
•	 UG -	 August Ii. , 1955 


Region


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region III 


From:
	


John F. Shaw 


Subject: Final Engineering Report, Contract No. Idm..E717, 
Docket No. DMEA 31O5, United States Uranium Corn-. 
pany,. San Juan County, Utah 


Enclosed are the original and ten copies of a 
Final Engineering report by M. H. Salebury, Mining Engineer, 
covering the work performed under contract Idrn-E7l7. 


Contract No. Idm-.E717 provided for a drilling - 
program in three stages. Total estimate cost of the project 
was $17,587.52. The amount of Government participation at 
75 percent was $i3,i90.6L1.. 


The results of drilling under Stage I were nega-
tive and the operator requested termination of the contract. 
The DMEA representatives concurred and the contract was 
terminated by mutual agreement. Nofther exploration on 
this property Is recommended and a Certificate of Dicovery 
or Development is not warranted. 


JFS:jw 


cc: 10 w/orig. 
ENllarshman 
Idm-.E717 
Chron.


/7 John F. Shaw 
/7 Supervising Mining Engineer 


Reviewed by
D1EA OPERATING COMMITTER 


(date)
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UNITED STATES 
DEPARTMENT OF THE IWPERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III 


FINAL ENGINEERING REPORT 


DMEA 31O5, Exploration Project Contract Idm-E717 
Frying Pan Nos. .1, 2 and 3 


United States Uranium Company	 - 
San Juan County 1 Utah 


Uranium 


M. H. Saisbury, Mining Engineer 


August 3, 1955
viQvW b7 


OPI}G COi 


(date)
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DMEA 3Li.05 


FRYING PAN NOS. 1, 2 and 3 
UNITED STATES URANIUM COMPANY 


* SAN JUAN COUNTY, UTAH 


CONTENTS	 ge 


Joint engineering and geologic report 


Introduction and summary . . ...... . . ....... . .... ... . . •......	 1 
Location, history, ownership, production •.......... .......	 2 
Descriptionof the deposits ........................,.,.. 
Work completed under contract ........................,,.., 	 5 
Expenditures .. .... . . . . . . . . .. . . ... . . •.. . . . . . .• . .. . •. . . • ., •, 	 7 
Efficiency o± operations .. .... ... .. •.•. ..... .. . . . .. . .. . .. 	 8 
Equipment . . . . .. .. . . . •..... .. .• . • •• ••.• •• 	 • • S S	 S	 9 
C onsluc ions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . 	 9 


ILLUSThATIONS
Follows 


Figure	 .	 age 


1. Location Map, Frying Pan Claims Nos. 1, 2 and 3, United 
States Uranium Company, San Juan County, Utah ............	 2 


2. Claim and Drilling Map, United States Uranium Company, 
Frying PanClaims, San Juan County, Utah ................., 	 2
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DMEA 311.05 


Contract Idn-E7l7 


FRYING PAN NOS, 1, 2 and 3 
U1\TI'IED STAlES URANIUM COMPANY 


SAN JUAN COUNTY, UTAH 


FINAL ENGINEERING REPORT 


By 
-	 M. H.Salsbury 


INThODUCTION AND SUMMARY 


United States Uranium Company, 71i Seventeenth Street, Denver 2, 


Colorado, applied for Defense Minerals E?cploration assistane in explor-


ation for uranium of their . Frying Pan claims onlooking La Sal Creek, 


San Juan County, Utah. A plug and core-drilling program was proposed 


at a cost of $20,050.00, in which Government participation at 75 per.. 


cent would have been $15,037.50. 


An examination was made on August 3, 19511. by a DMEA team made up 


of W. D. Carter of the Geological Survey, and M. H. Saisbury of the 


Bureau of Mines. 


They were acoompanied by Francis X.Corbett, manager for the appli-


cant, and William G. Hall, one of the owners of the claims. 


A modified drilling program in three stages acceptable to the 


applicant was agreed on in the field, and a drilling project at an 


estimated cost of $17,587.52 - Government participation 75 percent, or 


$13,190,6 11., was recommended. 


A contract on the recommended basis was signed October 11, 1955. 


Work was started on October 17, 19511- and recessed on November 23, 19511-,
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after completion of Stage I. Because drilling results were completely 


neative, the Operator requested termination of the contract. The 


Geological Survey and Bureau of Mines representatives concurred in 


recommending the termination, and the project was closed after receipt 


of a satisfactory final report from the Operator, and notification 


by the Contract Administration and Audit Division on January 25, 1955, 


that final payment was valid and proper. 


LOCATION, HISTORY, PRODUCTION, OWNERSHIP 


The Frying Pan claims Nos. 1, 2 and 3 are located in Section 5, 


T. 29 5., R. 26 E. of the Salt Lake Meridian, in San Juan County, 


Utah, just west of the Colorado-Utah state line (fig. 1 and 2). 


The area is typical tableland of the Colorado Plateau at an alti'-


tude of 6,000-.6,500 feet with steep-walled canyons disecting sparsely 


wooded mesas with flat or terraced tops. Access to the property is 


easy, except in wet weather, Drilling sites and roads were prepared 


at moderate cost. 


The climate is arid, with cool to warm summers, and moderate win-


ters. with extremes of cold at infrequent intervals. Precipitation may 


be heavy with sudden storms at any season, and surface operations 


are usually suspended in late winter and spring. The claims, on Wray 


Mesa, are 1.3 miles by Utah State Highway Li.6 and a dirt access road 


from the Geological Survey camp on La Sal Creek. Moab, Utah, the 


nearest supply center, is 148 miles northwest over Utah State Highway 


11-6, a graveled road, and hard-surfaced State Highway 160. La Sal 
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Creek is 205 miles from Grand Junction, Colorado. The minimum haul.. 


ing distance is from Moab which is served by scheduled motor-freight 


and bus lines. The nearest uranium ore treatment plant and receiving 


station is at Monticello, Utah, 55 miles from the property. 


Water for mining and domestic purposes is obtainable on La Sal 


Creek within 3 miles of the drilling sites. Power needs are met by 


the individual operator with gasoline or diesel driven equipment. 


Experienced mine, labor is in demand in the area and labor rates 


for semi-skilled labor run as high as $2.00 per hour. Exploration 


drilling is usually done by contractors who normally furnish camp 


facilities for their drilling crews. 


The area has been known to contain vanadium deposits for more 


than 25 years. Activity based on the uranium content of the ores has 


been carried on since World War II and has increased greatly since 


1914.9. The Geological Survey has had an exploration drilling project 


in the area since 1952. 


There has been substantial production of uranium and vanadium in 


the area. The Atomic Energy Commission lists, with earlier production 


estimated, four mines within 2 miles of the Frying Pan claims with 


a combined total of 19,789 tons with an average content of 0.26 per-


cent, or 102,681 pounds U 308 and 1.92 percent, or 760,326 pounds U205. 


The Frying Pan claims Nos. 1, 2 and 3 were located by William G. 


Hall and Ray V. Maria. Discovery notices posted on the claims were 


dated July 18, 1953, and locations were recorded on page 85 and 86, 


Book 31, in the San Juan County courthouse, Monticello, Utah on July 


27, 1953. Location procedures appeared to have been valid. An option 


3







H	 I	 S 
to purchase was given George C. Vance of Denver, Colorado, on May 27, 


1951i at a total price of $12,000.00, payable out of royalties on ore 


shipments at the rate of 20 percent of the net returns. There was no 


time limit on completion of the contract except that a lapse in oper-


ations of one year CQflStitUted forfeiture. A payment of $300 .00 in 


cash to apply on the purchase price, and exploration drilling total-


ing 2,000 feet within 6 months were required by the contract. The pur-
chase agreement was assigned to the U. S. Uranium Company by Vance who 


was President of the corporation. 


A later location was made byJohn I. Schumacher of Grand Junction, 


Colorado, for Strategic Minerals Exploration Company, which overlapped 


the north end of the Frying Pan claims. Schumacher acknowledged the 


priority of the Frying Pan locations, did not claim the area in con-


flict, and so stated to the DMEA examining engineer. 


DESCRIPTION OF THE DEPOSITS 


The ore-bearing horizons of the La Sal Creek district are the 


upper sandstone "rims" of the Salt Wash member of the Morrison for-


mation which are present on the Frying Pan claims but do not outcrop, 


being overlain by the Brushy Basin member. The depth to the ore hori-


zon increases from north to south as the surface rises, and the drill-


ing distance through the productive zone was estimated to range from 


250 to 11.50 feet. 


Ore minerals in the area are uranium and vanadium minerals replac-


ing carbonaceous material in sandstone. They occur in definite east-west 
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trends two of which are parallel to and on either side of La Sal Creek. 


The Frying Pan claims are on a trend explored in the Yeflowbird 


mine to the east where substantial ore deposits have been found. This 


trend had been 'traced towards the Frying Pan claims by Geological Sur-


vey drilling, and some holes had penetrated ore. At the time the 


DMEA examination was made, drilling by the Survey was being carried 


on with encouraging results, and was expected to be continued toward 


the Frying Pan claims, although at that time the nearest exploration 


was about a mile away. Carter, who was: also Geological Survey pro-


ject chief, stated that eventually one or two holes might be drilled 


on the Frying Pan claims during the course of the Survey project, but 


there was no definite plan for it. 


It appeared that there was a reasonable possibility that deposits 


similar to those of the Yellowbird mine might be present on the Frying 


Pan claims and that a Government-assisted drilling project was justified. 


WORK COMPLETED UNDER CONTRACT 


During the fld examination a plug and core drilling program was 


agreed on by the applicant's manager, F. X. Corbett, and the DMEA exam-


ining team, which was essentially the same as the original proposal. 


It called for an estimated 6,000 feet of plug-bit and core drilling in 


a maximum of 20 holes divided in three stages. Authorization of work 


under Stages II and III was to be dependent on the results of drilling 


in the preceding stage or stages. The recommended footages were incor-


porated in the contract. 


Only the work under Stage I, which was wide-spaced drilling to 
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gain geological information as well as to actually cut ore, was corn.. 


pleted. The estimated footage for completion of the 6 hdes on 600 foot 


centers, two on the centerline of each claim, was ioo feet, of which 


800 feet was plug-.bit drilling and 1,000 feet was core drilling. 


Two holes were drilled on each of the three claims as recommended 


(fig. 2). The Operator let a contract to Sprague and Henwood who were 


moving off a Geological Survey project, and 1,122 feet of core dril-


ling and 895 feet of plug drilling were done for a total of 2,017 


feet, the amount claimed. The Operator furnished one copy each of 


the driller's logs and also geological logs with the final report. 


These were verified by Geological Survey hole probing results and core 


iQgging carried on under Carter's supervision. Following is a tabu-' 


lation of the drilling: 


Hole No. 


1 
2 
3 
1. 


5 
6 


Total


Plug drilling
feet 


190 
170 
250 
285 


895


Core drilling
feet 


3111 
390 
11111 
132 
72 
70 


1,122


Ore recovery
percent 


81i. .3 
82.1 
93,14 


95.1 
92,2 
91.1 
86.9 (aye)


Completed
depth of hole


feet 


3114 
390 
331 
302 
322 


_35 5___ 
2,017 


The holes were bottomed in a red mutone which underlies the 


potential ore-bearing sandstones in the upper half of the Salt Wash 


formation. Bottoming depths were verified by1 the Geological Survey 


representative of the examining team. One inspection during the pro .


-ject was made by a Bureau of Mines representative on November 3, 1955, 


When holes nos. 1 and 2 were being drilled. 


Significant mineralization was encountered in three holes: at 


6







.	 S	 * 


169 feet in hole no. 3, at 172.7 feet in hole no. 1, and at 250.0 feet 


in hole no. 6. Other geological consideratons such as sandstone thick-


nesses were not favorable and further work was not justified in the 


opinion of the Operator, concurred in by the DMEA inspector, and the 


Geological Survey representative. 


In a letter dated January 17, 1955, the Executive Officer of the 


DMEA Field Team, Region III, notified the Operator that no work under 


Stages II or III would be approved, and all authorized work wa con-


sidered to be completed. In conformance with instructions from the 


Washington office, no. formal terminationof the contract was necessary. 


EXPENDITURES 


Work ccomp1ished under DMA 31O5, contract Idm-E7l7 was 2,017 


feet of plug and core drilling at $3.35 per foot or a total of $6631.09, 


the amount claimed and approved for payment. 


AU work was done in accordance with contract terms, and did not 


exceed contract maximums. The $3.35 per foot allowed in* the short-


forms unit-cost contract. covered all changes, including drill site 


preparation, access roads, and supervision, as well as actual drill-


ing. costs. A provision of Exhibit A under Description of the Work, 


permitted transfer of footage from Stages II or III to Stage I if 


necessary to insure completion of holes in Stage I. The drilling 


footages for Stage I were estimates and proved to be short of require-


ments by 217 feet. The Operator requested transfer of this footage 


from Stage I, and this was approved by the Field Team, Region III, 


on the recommendation of the DMEA inspectors. 
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Government participation at 75 percent in the claimed cost of 


$6,631.09, was $11,973.32, the amount approved for payment. A Report 


of Review, in lieu of a final audit of the Operator's accounts and 


records, was made by the Contract Administration and Audit Division, 


the Defense Minerals Exploration Administration on Janury 211, 1955, 


and payment was certified therein as valid and proper. 


EFFICIENCY OF OPERATIONS 


The drilling contractor, Sprague and Henwood, provided competent 


personnel and the drilling operation was carried on efficiently. No 


unusual difficulty was experienced although 90 feet of PX casing was 


lost in hole No. 2. The usual procedure was to drill to the depth 


where coring was to be started with NX Hawthorne bids, set casing, 


and complete the hole with AX diamond core bits. Water was used 


throughout. 


Supervision of the project was unsatisfactory so far as the Oper-


ator's performance was concerned. When. an inspection of the project 


was made on November 3, 19511., no provision had yet been made by the 


Operator to determine when hole-bottoming depth was reached, although 


one hole had nearly reached a critical depth. William G. Hall, one 


of the claim owners, had been instructed to have the drillers tart 


on the designated locations but had no instructions on the depth of 


holes other than those in the contract which were only estimates. 


Mr. Hall did not have the technical qualifications to log the dull 


core or to determine when a hole had reached bottoming depth. W. D. 
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Carter , the Geological Survey representative stationed at the nearby 


La Sal camp, furnished the necessary technical services. Actually, 


direction of the entire project was based on his examination of the 


core, evaluation of drilling results, and judgements. 


EQUIPMENT 


Equipment used on the project consisted of drilling rigs suitable 


for wet drilling with either plug or core bits up to NX size, utili-


zing drilling equipment manuThctured by the contractor mounted on half-. 


hack trucks. One to three rigs were employed. Equipment was adequate. 


CONCLUSIONS 


As a result of drilling on the Frying Pan claims, it is concluded 


that mineralization in significant amounts is not present . in the pro-


jected continuation of the Yellow Bird ore trend. This has been estab-


lished with reasonable certainty by the project. Drilli 7ng done later 


by the Geological Survey in an attempt to extend favorable mineralization 


such as they had found west of the Yellow Bird mine, verified that 


the mineralization did not extend westward. In this connetion, it 


can be said that the DMEA project might not have been necessary, if 


the Geological Survey project east of the claims bad been completèd 


first. It would seem that in such cases, approval of otherwise favor-


able, DNEA exploration projects might be delayed for a reasonable per-


iod in order to obtain an evaluation of germane Geological Survey or 


Atomic Energy Commission drilling projects, if these are under way,







•.•	 •. 


or, even if they are only in the planning stage in some cases. This 


might be advisable even though no definite assurances can be obtained 


from either Agency about their drilling plans. 


RECOMMENDATIONS 


It is recommended that the exploration project under DMEA 31.i.05, 


Contract Idm-E717 be considered as. terminated. No occurance of ore 


was found on which to base Certification of Discovery or Development. 


No further exploration with Government assistance is recommended. 


10







N REPLY REFER TO 


UNITED STATES	
Date Rec4 


J DEPARTMENT OF THE INTERIOR 	 1955 
•	 GEOLOGICAL SURVEY	 JiN 


' 1arch3	 Defense Minerals Exploration Administratjon 
Denver Federal Center 	 l'AUOFJytfl 
Denver 2, Colorado	 flver 


January 17, 1955 


Memorandum 


To:	 DMEA Field Team, Region Ill 


From:	 E. N. Harshman 


Subject: OMEA Docket 3405 (uranium), Contract ldm-E7l7, United States 
Uranium Company, Frying Paii Claims Nos. I, 2, and 3, San Juan 
County, Utah 


Enclosed are 10 copies of a final geologic report by W. D. Carter, 
U. S. Geological Survey, on the above subject project. 


Six widely spaced holes drilled under the contract tailed to 
discover i.ranium ore or ground favorable for the occurrence of uranium ore. 


Carter summarizes the geologic data obtined during exploration 
and recommends that the contract be terminated at the end of Stage I. 
Physical exploration under Stage i is complete. 


I concur with Carter t s recommendation that the contract be 
terminated and I made a similar recommendation in my memorandum of 
December 3, 1954, subject as above.


2:,c4L 
E. N. Harshman 
Member, Field Team 


Enclosures (10)


Rev1ewe by 


D1\IIEA OPATING C0MMITT 


(at)







J7O2 
i' ©XNG COM 


5 5 MINERAL DEPOSITS 
DMEA 


RECEIVED 


JAN 13 1955 


S.
UNITED STATES DRPARD(ENT OF TEE INTERIOR 	 U. S. 


GEOLOGICAL SURVEY	 GEOLOGICAL SURVE' 
COLORADO PLATEAU DISTRICT 	 DENVER, COLORADO. 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO


December 31, 1954 


morandum 


To:	 E. N. Harshnian, DMEA Field Team, Region, IV 


From:	 W. P. Williams, Colorado Plateau District 


Subject: DMEA 3405, contract 1dm E-717, United States Uranium Company, 
Frying Pan claims Nos. 1, 2, and 3, San Juan County, Utah. 


Transmitted herewith are 10 copies of a final geologic report 


and accompanying maps and drill hole logs by W. D. Carter, covering the 


above -referenced contract. 


Carter reooimends that drilling on the Frying Pan claims should 


be terminated, as six widely spaced holes on the claims failed to penetrate 


either mineralized ground or ground favorable for ore deposits. i concur 


with Carter's recommendation. 


Drilling on the Frying Pan claims ccmm.enced. October 22, 1954, 


and ended on November 23, 1954. Six holes totaling. 2,017 feet were com-


pleted. at a total cost of $6,756.95. D)A assistance totalled $5,067.71. 


None of the six holes encountered ore or favorable ground. 


W. P. Williams, 
Geologist. 


Enclosures
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UNITED STATES. DEPARTMENT OF TRE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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REGION IV	 S 


DMEA 3O5, contract 1dm E-7l7, United States Uranium 
Frvin Pan claims Nos. 1, 2, 3, San Juan County, 


Uranium 


Final Geologic Report 


by 


W. D. Carter 
U. .5. Geological Survey 


December 31, l95


Revi:od bp 
DJ1EA OPATG coi 
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S.
DMEA 31O5 


SUMMARY 


Drilling on the Frying Pan c.aiins from. October 22 through 


November 23, 19511., resulted ir the completion of six widely spaced 


holes testing the ore -bearing sandstone of the Salt Wash member of 


the Jurassic Morrison formation. These holes totaled 2,017 feet at 


a total cost of $6,756.95. Of this, the Government' s share is 


$5,O677l. None of the six holes contained mineralized material in 


the ore-bearing sandstone of the Salt Wash and due to the unfavorable 


nature of the stratum it was decided that the contract be terminated 


at the end of the initial phase. 


REPORT ON E)L0RATION 


Drilling on the Frying Pan group of claims commenced on 


October 22, 19511. , and ended on November 23, 19511., 'when the 


was terminated after completion of six widely spaced. (600-foot centers) 


holes totaling 2,017 feet of drilling. Three diamond-drill rigs, owned and 


operated by the Sprague and. Henwood Drilling Company of Scranton, Pa., 


were employed in the operation. The drilling program was supervised by 


Mr. F. X. Corbett of the U. S. Uranium Company, Denver, Clorad.o, and 


core sampling was done by Mr. W. 0. Hall of Paradox, Colorado. The core, 


totaling 1,122 feet and averaging 187 feet per hole, was stored in wooden 


core boxes loaned to the project by the U. . Geological Survey and 


later transferred to cardboard core boxes supplied by the U. S. Uranium 


Company in condensed form.
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GEOLOGf 


Of the six completed. holes, the first two were cored from the 


surface for geologic information and to determine the depth of the 


principal ore-bearing sandstone of the Salt Wash member of the Jurassic 


Morrison formation. The remaining holes were drilled with a solid bit, 


to depths far enough above the ore-bearing sandstone to obtain complete 


geologic information in the cored intervals of the lower portion of the 


holes. None of the holes penetrated mineralized material in the ore-


bearing sandstone which varies in thickness from 0 to 51 feet. The lack 


of green mud.stone and carbonaceous material within the sandstone indicated 


that holes FP nos. 1, 2, 1i, 6 be classed as semifavorable • Holes FP 3 


and 5 contained little or no sandstone and were classed as unfavorable. 


Holes FP 3 and. 6 contained weakly mineralized material in the Brushy 


Basin member at depths of 190 and. 280 feet respectively. Such deposits 


occur frequently in the laSal Creek area, but are not considered minabie, 


especially at such depths. From these results it was determined by the. 


U. S. Geological Survey and. the U. S. Uranium Company that further ex-


ploration was not necessary and that the contract should be terminated 


at the end of phase I.


EXPEIDITUBES 


Total approved for contract 1dm E-717 . . . . . $13,180.50 


ToteJ. cost of project (2,017 feet at $3.35) . .	 6,756.95 


Government's share of cost (75 percent) • . . .	 5,067.71 


Government' s share unexpended . . . . . . • . .	 4, 817.67
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EFFICIENCY OF OPERATION 


In general, the efficiency and. competency of the supervisor, 


Mr. F. X, Corbett, was quite adequate. It might be well to point out, 


however, that Mr. Corbett determined no collar elevations except by 


"eyeball" estimate in spite of the fact that. elevations of several 


locations adjacent to the Frying Pan claims had. been determined by the 


U. S. Geological Survey and were available to him. It was necessary, 


therefore, to take more core per hole than was stipulated in the contract. 


Coring depths for two holes had to be determined by the USGS representa-


tive in the absence of the supervisor, when one nE was moved, to a new 


site and. a third. rig added to the project. 


EQUIPMENT PURCHASED FOR PROJECT 


The only known equipment specifically purchased for the project 


were 50 cardboard core boxes for BX core. These were purchased. from the 


Dixon Paper Company of Lawrence, Kansas, for approximately $50.00.







FIgure 2. SKETCh MAP SHOWiNG GEOLOGY, LOCATION OF HOLE3 DRILLED, 
AND THE RESULTS OF E(PLORATIO$ DRILLING ON THE FRYING PAN 


GROUP OF CLAIMS, U.S. URANIUM CQ., SAN JUAN COUNTY, UTAH
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Figure I. I$DEI MAP Of PART OF COLUADO PLATEAU SHOMING LOCATION 
QF.FIY1M6 •!A!:.GROUP OF cLAIMS


* .
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UNI TED STATES
DEPARTMENT OF THE INTERrOR 


41ah3	 DEFENSE MINERALS EXPLORATION ADMINISTRAflON 


WASHINGTON 25 D C 


22i ew Custo*house	 b 


Denver 2, Colorado	 17, 1955 


Mz Francis X. Corbett 
United States Urania Co. 
18 Ferguson Duilding 
711 Seventeenth øtreet 
Denver 2, Colorado


Re. Docket DN 3IO5 (Uraniui) 
Contract Id*E7l7 


Dear Mr. Corbett 


Reference is ide to your letter of DecerIer 1, 1951i 
%qbez'ejn you advised that you wished to terainate Contract 
I6m7l7 upon cop1etion of the drilling in Stage I • Tour 
letter of December 1 was forwaec% to the Washington offiec, 
DMA for advice in the tter on which we have been advised 
as follows.


Since Exhibit A' of the contract states, 'Stage II 
Ia depenctent on tue results obtained in $tage I and. asy 
be started only with the prior ritten approval of the 
V4A Field ?ee, Region 1Y, no foraa). teraination of 
the contract will be necessary, provided you advise 
the (erator that Stages II and III will not be 
approved." 


In conforince with the above quoted *aterial, and as 
a aetter of record, you are hereby advised that work under Stages 
II and III of Contract Ida-ffl7 will not be approved by the A 
Field Tees, therefore it Is to be considered that all authorized 
work has been côsipleted.


Very truly yours, 
JWT jp 
cc Subject	 W M. TRAVER, 


Chron	 0 


Chairman, Op Comm (4) /	 w M. Traver 
Harshinan) v/copy	 Executive Officer, jjI 


Shaw	 ) Chairman's	 Field Teas, .gion III 
Williams). ltr. 1/13/55. 
Townsend







Orch t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JAN131955 
)b. 1. 1. Xng 
Ezeozti Officr 
DtE& V3s T, R*gn fl 
2i_New Ci.stathouee Building 


n'qr 2, Ccm'ade.


Ret Docket No, UIM.3JsQS (Urtnf) 
Contract *0. I.'71 
thted Sttes Urs*ii* Ccssn 
?rig Pan 
8 uan Cotm U 
IU.	 Ui-


Doer •


is	 to yo	 oazdi of Dooiibsr 30, i%h,
with enclornirøs,, reiirdng teiidnaticn of the sict contract. 


Sinc* thibit "A" ottZie contract etat, 8tag IX is 
c%cxSent an the r*eull* obt&is.d in Stags I and ** be started on 
with the prior vritt.n sppro*1 ot the IIIF1L Fis34 .ea, Region IV," 
no 'al tez*tr*ticm of the contract viU be x*oesvsr, providid 
you M1I the 0Per&bcr that, 8t1i, U and XIX	 nob be apprO*d. 


Upon receipt of all * final or an the 'project a 
clotng letter k the Operator froe the Aid.niatrstor will be pte. 
pared, i4iiiug that our bo.*s and recox with respect to the project 
are being closed.


Scereyoura, 


Geoe C, Seifridge 


chau,aen1 Operating Ccsitte& 


APP OVEZs	 NCha.ng/gla 


e	 to• Adnir.'sRqadingFile 


'lthor ii. iilsgaar1	 Docket. / 


___	 Messrs.	
H Kiflsgaard,Rm.22I 


J. 0. Hosted, Rm. 321O,.P. 
•	 •;	 •	 Code700







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR fl1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


LrJ 


WASH INGTON 25, D. C. I 
2211. New Customhouse 
Denver 2, Colorado 	 December 30, 19511. 


Memorandum 


To:	 Chairman, Operating Committee, D]4& 


From:	 Executive Officer, DM Field Team, Region IV 


Subject: Docket DMEPA 31i05 (Uranium), Contract Idm-E7l7, United 
States Uranium Company, Frying Pan Claims, San Juan 
County, Utah 


Enclosed is the following material relative to termination 
of the subject contract upon completion of work approved for Stage I: 


1. Original and three copies of a letter from the operator 
dated December 1, 19511. requesting Government approval for the termination 
of the contract. 


2. Original and. three copies of a memorandum dated December 
3, 19511. from A. H. Koschmann, U.S. Geological Survey, concurring in the 
termination of the contract. 


3. Original and three copies of a memorandum dated December 
27, 19511. from M. H. Saulsbury, Mining Engineer, U.S. Bureau of Mines, 
also reconinendi.ng that the Government agree to the termination of the 
contract.


ii. Four copies of a letter dated December 30,. l951# indicating 
Field Team approval for the transfer of footage and funds from Stage II 
drilling in order to complete Stage I work to the stipulated objectives. 
Also enclosed are four sets of data relevant to the transfer of the funds 
and footage. 


The material under items 1 to 3 is forwarded for your review 
and preparation of a termination agreement or advice to us in the 
matter.


W. H. King 
Ends.
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18 Ferguson Building 
711 Seventeejith St. 
Denver 2, Colorado 


December 1,
1954 


Mr. W. H. King, Executive 0fficer" 
DIVIEA Field Team, Region IV 
U. S. Bureau o Mines 


New Customhouse 
Denver - 2 
Colorado 


Dear Mr. King:
Re: Docket DIEA 0 3405 Uranium 


Contract 1dm - 717 


Please be advised that we wish to terminate 
the exploration of the Frying Pan bup under the above 
designated contract with the coletion of the drill-
ing in Stage I. 


This decision has been reached with the 
agreement and consent of the representatives of the 
U. S. Geological Survey. 


The drilling of the holes in Stage I has 
failed to reveal any significant. mineralization or 
other favorable indications on which to predicate the 
continued exploration of the claims. 


Sincerely, 


UNITED STATES URANIUM COMPANY 


•	 BJ4 '6 


Francis X. Corbett







• S	 •Ilfljjr 1NEPLY REFER TO: 


•	 UNITED STATES	 Qte Rec'd 


DEPARTMENT OF THE INTERIOR C'EC e -	 ::: 
GEOLOG I CAL SURVEY 


Defensa Minerals Exploration Administ4W O Mu- . 
Denver Federa I Center 	 LVer, c 1	


Es - 


Denver 2, Colorado	
rQda	 i 


December 3, 1954 


Memorandum 


To:
	


DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 3405 (uranium), Contract ldrn-E717, United States 
Uranium Company, San Juan County, Utah 


On December I, 1954, I discussed by phone the above subject 
contract with W. P. Will jams, U. S. Geological Survey, Grand Junction, 
Colorado. I was informed by him that Stage I drilling had been com-
pleted and that no ore or ground favorable for ore had been discovered 
by oxplortion under that stage. 


Mr. WIH lams expressed the opinion that the contract should be 
terminated by mutual consent as requested in a letter of December I, 1954, 
from Francis X. Corbett to W, H, King. 


It appears in the best interest of the Government to terminate 
the contract as requested by the United States Uranium Company. 


/#CA. H. Koschmann 
Supervising Geologist 
Colorado -Wyom i ng







Region IV 


Memorandum 


To: 


From:


jig.'.. )Q4j) 


S	 S	 'C-


UNITED STATES	 -
f9i 


DEPARTMENT OF THE INTERIDR 
BUREAU OF MINES	 VMJJ 


OrQQ 


Building 20, Room 137 
Denver Federal Center 
Denver 2, Colorado 
]ecember 27, 19514 


Chief, Mineral Resources Branch, Mining Division, Region IV 


M. H. Salsbury 


Subject:; DMEA 3 1i05, Contract Ithn-E717 (Uranium) United States Uranium 
Company (Frying Pan qlaims) Sn Juan Qounty, Utah - Operator's 
request	 termination oftbe cQntract 


The operator of the subject contract requested by letter of 
December 1, 19514, termination of the contract after completion of 
8tage I. Inasmuch as the results of drilling were negative, there is 
no jus4fieation for proceeding to Stages II or III, and it is recom-
mended that termination of the contract by - zuutuai, . agreement be approved. 


,	 M. H. Salsbury 
Mining Engineer 


cc 8 
E717 
DMEA Chron. 


MHS/pah







UNITED STATES	 '?ec 
DEPARTMENT OF THE INTERIOJP 	 ki '0 4?/ 


Q 
Region IV	 Building 20, Room 137 


Denver Federal Center 
Denver 2, Colorado 
December 27, 2.9511. 


Memorandum 


To:	 Chief, Mineral Resources Branch, Mining Division, Region IV 


From:	 M. H. Salsbury 


Subject: DMEA 31405, Contract Idm-E7l7 (Uranium) United States Uranium 
Company (Frying Pan c1aizns) San Juan County, Utah - Operator' s 
request	 transfer o c3rilling .footage from Stage II to 
Stage I 


The operator, under the subject contract, requested by letter 
of December 1, 19514., transfer of 217 feet of drilling footage from Stage 
II to Stage I as provided for in Exhibit "A" of the contract • The 1,800 
'eet provided originally in the contract ('oz' Stage I was an est.niate only 
and proved to be insufficient to reach the required.depth to penetrate 
the potential ore-bearing horizon. It is recommended that transfer of 
drilling footage from Stage II to Stage I be approved. 


(	 M. H. Salsbury 
Mining Engineer 


cc 8 - 
E7l7 
DMEA. Chron. 


MHS/pah







S..,., IN F4 EjO: 


UNITED STATES	
Date Rec'd, 


DEPARTMENT OF THE INTERIOR	 DEC 6 1954 
GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration 	 MINES 
Denver Federal Center. 
Denver 2, Colorado


December 3, 1954 


Memorandum 


To:	 DMEA Field Team, Region IV 


From :	 A. H. Koschmann 


Subject: DMEA Docket 3405 (uranium), Contract ldm-E717,.United States 
Uranium Company, San Juan County, Utah 


On December I, 1954, I discussed by phone the above subject 
contract with W. F. Williams, U. S. Geological Survey, Grand Junction, 
Colorado. I was informed by him that Stage I drilling had been corn-
pleted and that no ore or ground favorable for ore had been discovered 
by exploration under that stage. 


Mr. Williams stated that the drilling required to complete the 
6 holes authorized under Stage I of the contract was 217 feet more than the 
estimate of 1800 feet. 


In a letter of December I, 1954, from Francis X. Cor-bett to W. H. 
King, the United States Uranium Company requested the transfer of 217 feet 
of drilling from Stage II to Stage I in order to complete the 6 holes. 
Approval of their request is recommended.


/-' A. H. Koschrnann 
Supervising Geologist 
Colorado-Wyoming 


OF3 


3 %







S	 S
Ld	 (.P1 


18 Ferguson Building 
711 Seventeenth St. 
Denver 2, Colorado 


December 1 
1954 


Mr. W. H. King, Executive Officer 
DMEA Field Team, Region IV 
U. S. Bureau of Mines 


New Customhouse 
Denver - 2 
Colorado 


Dear Mr. King
Re: Docket DMEA - 3405 Uranium 


Contract 1dm - 717 


In response to your letter of November 30th, 


I am writing to clarify the request made in our letter 


of November 15th. 


The exact footage in excess of that allowed 
w1I 


in Stage I which itAbe necessary to have allocated 


complete the first six holes is 217 


Very truly yours, 


UNITED STATES URANIUM COMPANY 


'AIe 
Francis X. Corbett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASI-IINGTON25, D.C.	 "	 0 


21 11ev	 :	 .. '• 
Denver 2, Colorado	 Decaabsr 30, l95Ii 


Mr. Francis 1. Corbett 


	


• Ufljttd. 8tate Vraniu* COapay	 :	 0 


16 Perguien 3uilding 
,0 	


711 8eenteeth Street 	 ' 


	


0	 Denwer 2, colorado.	 0 


- 	


0	 Re: Deekei	 35 (aj)	 5'. 


000	
0	 Cantrsót 1d1t4717	 :	 0 0 


0	
0	


0 Dear Mr.' Corboit:	 ,	
0	


00: 


0


	


	 Reference is da 'to your letter of )oce*ber 1, 195b 
wherein you request 1& F1e14 T*a*, Region I! apprvat for the 


0 transfer at 217 feet. of drilling free Stage XX to Stage X. 


eonsiteut with the provisions of Cszttract Ida..717 
relative to *t.age I drilling, this c,ntir apreva1 fr the	 0 0•	 0,,


• DA Pield ?eea, Region IT, to transfer to $tage t 217 feet f , ' 
•	 dr1Ui2g at $2.77 per 'foot troz footage aM tundz approved in	 0 


•	 the cestroet for Stage II work,, in oi4àr to colete. the 	 0	 0 


	


0	 d.ril.Ung under Stage. I to the stil,ulat.d objectives.	 '	 ' 0 


5	 0	 ' 	 , 	


S	 "•	 Very	 yours	 0 ,' 


0 


0	


WORKING	 , 0, 


	


0' 	


' ' ' 	
' 	 , 	


' 	 0	
' 	 : 	 W.'Ling	 0	 •	 0	


, 


0	


•	 "	


: 	


" 0 • '
	 ,	 Exétive	 ieer,	


0 
0	 ' 	


'•:•	


•o • '
	


' 	 Fielt?aaz,RegionIV	 0	 0	
'0 


0	
0 	 0 	 , 	 ' 	


0	 •	


•	 •o 	


.: 	


0 


•	 cc Subject.	 '0,, • •	
0	 • 	


, 0 	 , 	 •	


0 ' 


,Amendmènt' •	 '''	 0	
' 	 0	


' ', 


Chron	 , ,	 0	 ', 


	


O	
, 	 Harshman	


5	


0	 0	 ' •'	 ,	


, 0 0	


•	 ,o	


0 


•	 Traver-	 •	 , 	


0	 •	


, •,	 S	 -	 "	 ' 	 0 •, 


	


0	


• Brokaw	 :	 :	 ,,	 ,	 "	
, 0	 0 


	


O	 * chairman, Op. Comm. (Ii) '
	 0	 • 	 S 	 —. 


Townsend







F	 • 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 NOve*ber 1, 19511 


Menrand.um 


To:	 Chairman, Operating Committee, 


from:	 Executive Officer, DMEA Field. Team, Region IV 


Subject: Docket DME 3 1i05 (Uranium), Contract Idm-E717, U. S. 
Uranium Company, frying Plan Claims, San Juan County, 
Utah 


Reference is nad.e to your letter of October 28, 19511. 


with attached. comments from the Acting Assistant Solicitor 
pertaining to a review of the subject contract which was 
prepared. in this office. 


In conjunction therewith we are enclosing for your 
records three copies of the Option for Purchase of Mining 
Claims, on the bottom of which is the assignment of tbe 
optionee's interest to United. States Uranium Company. 


We believe the enclosures will satisfactorily 
answer the Assistant Solicitor's question in the matter. 


Enclosures
	 W. fl. King







.	 .


: 
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OPTION FOR PURCHASE OF MINING CLAIMS 


THIS OPTION, made this 27th day of May, 1954, by and between 


WILLIAM G, HALL and RAY.	 of Paradox, Colorado, hereinafter 


called First Parties, and GEORGE C. VANCE, of Denver, Colorado, hereinafter 


called Second Party, WITNESSETH: 


WHEREAS, First Parties are the owner of certain mining claims 


situated in the LaSal Mining District in Section 5, Township 29 South, Range 26 


East, in the County of San Juan, State of Utah, more particularly described as 


follows:


Frying Pan No. 1, as more particularly described in 
Book 3 / , Page	 -, of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


Frying Pan No. 2, as more particularly described in 
Book 3 / , Page ' j , of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


Frying Pan No. 3, as more particularly described in 
Book JJ , Page	 , of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


WHEREAS, First Parties are desirous of granting unto Second Party 


an option to purchase said claims, and Second Party is desirous of obtaining 


an option thereon and on the terms and conditions hereinafter set forth; 


THEREFORE, for and in consideration of the sum of One Dollar and 


other good and valuable considerations paid to First Parties by Second Party, 
the receipt and suff uy acknowledged by First Parties,


First Parties hereby grant unto Second Party, his heirs, personal representatives 


and assigns the right and option to purchase from First Parties all the right, 


title and interest of First Parties in and to the above described mining claims 


on the terms and conditions hereinafter set forth: 


1. Second Party is hereby granted an option for a period of sIxty days 


to acquire the above described claims on the terms and condition herein set forth. 
During said sixty dayperiod, Second Party, his heirs, personaj representjyes 


and assigns shall have the right to enter upon said claims and to do and perforxrVA 







. 


such geological explorations as he may desire, including the right to perform 


exploratory drilling or such other exploratory work as second Party may deem 


necessary or advisable, and to make such title examinations concerning said 


claims as he deems necessary or advisable. Second Party may extend said 


option for an additional period of six months by giving First Parties ten day 


written notice of his intention so to do - said written notice to be given within 


said sixty day period, and by agreeing in writing to have 2000 feet of exploratory 


drilling performed on said claims within said six months' period. The location 


of said drill holes to be within the sole discretion of Second Party. First 


Parties, or their representatives, shall have the right at all times to have 


access to all drilling and exploratory information obtained by Second Party. 


The purchase price of said claims shall be $12, 000. 00, which shall be payable 


as follows: $300. 00 at the time the option is exercised by Second Party, and 


the balance by applying on said purchase price 20% of the net mill returns in 


each month in which production occurs on said claims until the full $12, 000. 00 


has been paid. 1 Said purchase price contemplates a 100% ownership of the 


claims by First Parties, free and clear of all liens or encumbrances or 


outstanding interest. If it should be determined that First Parties own a lease 


interest less than 100% in all of the above claims, or if it should be determined 


that there are outstanding liens or encumbrances, then. the purchase price shall 


be reduced proportionately. In the event Second Party fails to exercise his 


option to purchase said claims, thtn and in that event all drilling information, 


drilling locations and other data obtained by Second Party shall be turned over 
to First Parties, and this instrument shall thereupon be terminated, and each 
of the parties hereto shall be released and discharged of any obligations hereunder 


In the event Second Party should decide to develop by lease any portion 
of the above described claims, then the First Parties shall have the first right 


of refusal of 8aid lease; it being understood that Second Party reserves the right 


to have more than one lessee on said premises.
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ecod Party groe to comeinic minn operatio clrri one or moire 


of said ciaim within ix months after thc optiori to purchase said claims is 


exercised, and to continue such mining operations as long thereafter as ore 


shall be found in commercial quantities on said claims. 


In the event Second Party should, for a period of one year, fail to 


conduct mining operations on said claims, or on one or more of said claims, 


Second Party agrees to execute a release of all right, title or interest which 


Second Party might have in and to such claims, and the above designated escrow 


holder shall be instructed to return the said deed to First Parties. Upon the 


execution of such rel 'ease, Second Party shall be released of any further 


obligation under the terms of this agreement. All personal property, including 


mining machinery and supplies may be removed by said Second Party within a 


reasonable time after the execution of such release. Second Party is given the 


right to assign this option to any person or persons, corporation or partnership 


and that upon such assignment all liability of Second Party hereunder shall cease, 


providing that the assignee assumes all such obligations. 


The provisions hereof shall be deemed covenants running with the 
land and binding upon the heirs, successors and assigns of the parties hereto. 


- 


—,	 IRSTyRTIES 


/ '	 (W&€dZ->. 
SECOND PARTY
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UTAH 
STATE OF


SA JUAN	 (SS. 


COUNTY OF 


On this j day of	 __, 1954, before me personally appeared 
V MAR13 


	


WILLIAM G. HALL and RAY L	 , two of the signers of the above 


instrument, known to me to be the persons whose names are subscribed to the 


within instrument and who duly acknowledged to me that they executed the same 


a their free act and deed. 


under m y hand and seal this 17	 day of June	 , 1954. 


-	
:	 My OmSS1()fl expires: 	 Apr1 7, 1958 


• •..


Notary Puhlw 


STATE OF COLORADO	 )
SS• 


CITY & COUNTY OF DENVER) 


On this/ day of __________ 1954, before me personally appeared 


George C. Vance, the signer offrie above instrument, known to me to be the 


person whose name is subscribed to the within instrument and. wkq duly acknowled 
. : : 


ed to me that he executed the same as his free act and deed. 
--	 •	 .,:I7;4 


Given under my hand and seal this • / day c,t	 •, 


__	 • 


-	 -	
vL \lçmmISSt).. Exp'r:	 '.-	 I	 ' 1 


*1	 •3	 Not.ry riTi 


MILLAL	 j	 : : 


/_	 AND _______ 


F VALUE RECEIVED, George C. Vance, assignor, h.reby assigns all his 
riht, title ind interest in and to the xithin Option for Purchase of ining 
Claiza unto United States Uranium Company, a corporation, organized and .si.tiag 
under th. laws of Nevada, assignee, its successors end assign.. In coneidsra-


of this assignment, the said assignee hereby aseumss and agree. to aaks 


-.	 paymeflt8 and perform all the covenants anagre.ments 1. said Option 
:;.'.."F•.r4,uhphase and iiining Claixie contained by the,id George C	 e.nce therein 


•	 t-'o be made and performed. 
•	 1N88 our hands and seals 


iI. 23rd day of June, 1954.	 1	 ,,,flozge C. ':ance 
-	 ,•	 / 


Att.t	 UNITED ST4S LJRMTJM OATT 
1.,	 -''	 '-	 —


	


'. '\ ;	
By 


_________________________	 /	 ..eiden-t Seers y	 of	 JI'C







	


I1 DEFENSENERALSEXPLORATNADMUUSTRAflON	 4% 
WASHINGTON 25 D C


iIZ4-
OCT 2 8 1)954 


1z. . U. King 
euttv Offier 


*& ?ie3L 1s	 gioi t 
2214 New Cuitoioue kdidtng 
D.nr Z, Colorado


	


Ps* lkycIet No.	 (itu*) 
Corzaet o. I*.E717 
Unitd Statee	 iusa Ccr*r 


ytng P*i* aix* 
L*L	 11t- JF1JJL	 r, -	 Liflt1*.* 


Le*r Yr. tngz 


mr* encIQEtn two copm oZ a irtorandi* dated October 22, 
fr the Mtn Aasistant Solicitor pei'airin to a z'eview ot te 


Captto ed contract • i**t* let us have our ccie*ntø .epeci*Ur re 
gring tlw ontin agront	 *maient. 


Eere3' ours1, 


	


George C. Se!cr1r1	
/ 


Csthant Operating Ctttø' 


EWEflis/gla 
10a.27_5L. 
cc to: Adiur. Reading File 


•	 0peratin(Córnmittee 
Docket 


3, }, Hedges	 Messrs. J. E • Crawford, Rxn. 36Il 
-	 T. H. Kiilsgaard, Thu. 


ot UCS	 J. 0. Hosted, Bin. 3210, GSA 
Code 700 


mor a gj.iisgaard 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


October 22, 195k 


Mmorandwn" 


To:	 The Administrator, DMEA 
Attention: Mr. E. W. Ellis 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: United States Uranium Company, Docket No. 
DMEA-3k05 (Uranium), Contraôt Idm-E7l7 


Article 2 of ?e subject contract drafted 'in 
Region IV, recites that! the Operator is an 'optionee". 
There is no copy of the option agreement in the docket. 
Mr. Sal abury' S undate engineering report \states that p 
an opión to purchase 'was granted to George C. Vance 
(President of the Operator-Company) and that presumably 
he assigned it to the Operator. We have approved the 
contract on this assumption. 


Acting Assistant So icitor 
Defense Minerals 


Attachment


/	
/	 /; 


0







0
UNITED STATES 


DEPARTMENT OF THE INTERIOR.... ... 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2214. New Customhouse
	 WASHINGTON 25 D C	 L 1. J' 


Denver 2, Colorado 	 REGISTERED	 October 5, 19514. 


MemorandumV 


To:	 Administrator, DMEA, Attention Code 200 


From:	 Executive Officer, DMEA Field Team, Region Iv 


Subject: Docket DMEA 314.05 (Uranium), Contract Idm-E717, United States 
Uranium Company, San Juan. County, Utah. 


Enclosed are the original and two copies of Contract Idm-E717. 
Copies of the contract have been given to the operator, the F±nance 
Office, Region IV, and a copy has been retained for our files. 


W. H. Kind 
Enclosures


	


OCT	
194 


DEFENSE COUNSEL







0' L-' UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 14. New Custonthouse 
Denver 2, Colorado
	


October 5, 19514. 


Memorandumv' 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMEA 314.05 (Uranium), Contract Idm-E717, United States 
Uranium Company, San Juan County, Utah. 


Enclosed are four copies of the report of examination and two 
copies of Form Bon the subject Docket. 


A contract has been prepared and is in force. 


Enclosures
	


W. H. King'











DN 235 BUREAU NINE 1O-1.-5L 


CHAIRtIAN, OPERATING CONNITTEEV 


DNEA


7JmEi?. a//4 


Fri1 
13	 Lise Minerals Admlnstrw 


RECEIVED 


OCT4 1954 


11


1 REX KRENKXDXEIX 


PLEASE ASSLGN A NUNBER TO CONTRACT COVERING DOCKE1 Y DNEA 3'O5, UNITED 
STATES URANUN CONPANY, 711 SEVENTEENTH STREET, DEY 2, COLORADO. 


CONNODITY URANIUN. O P NTRAc T WILL BE DArED. OCTOBER L,1954	 PROPERTY 
IN SAN JUAN. COUNTY, UTAH. ANOUNT OF GOVERNMENT PAR.IIPARTXXXXX 


'PARTICIPATION . $13,18,O.3O.., TOT-AL . COT OF CONTRACT 7 ,574,0. - 


'.5"	
5	 /t.	 -. 


W.H•'KING	 .	 ,	 .
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


.2 New Customhouse	 September 15, l95i 
Denver 2, Colorado 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 D4EA Field Team, Region IV 


Subject: Report of Examination, Docket DMEA 305 (Uranium), 
United States Uranium Company, Frying Pan Claims., 
San Juan County, Utah. 


The application for Government assistance in exploration 
work estimated to cost $l7,571+.00, has been approved by us and a 
contract is being prepared. 


Government participation will be 75 percent, or $13,180.50. 


Four copies of the Report of Examination and Form 3b will 
be forwarded when the contract is processed. 	 - 


(I John F. 'Shaw 
For W., H. King







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region IV	 atilding 20, Ream 337 
D.nyer F.d.ra1 Center 
Denver 2, ColOrado 
September 10, 1954 


)baorandum 


To:	 Exeeutivø Officer, DMEL Field Teem, Region IV 


From:	 Chief, ).neza3, Resources Branch, Nining Division, Region XV 


aibject: D14E 340 (Uranium) United States Uranium Coany (ryirzg 
Pan claims, Was. 1, 2, and 3) San Jtaan County, Utah 


cloud are th. original end ten OcDies of a _____ 
Conclusions, and Rsceendatiena by N. H. Salsbuzy, ftu'*au of Mines, 
and W. D. Certer, Geological Sirv.y, and of Sa1abuiy 'a engineering 
report on the aub3act docket. 


Salsbury sonoludes ther is en excellent possibility of the 
discovery of uranium øre on the applicants' claims in significant 
amounts, although probably in small individual 1nss. He goes SQ 


. far as to predict the possibility of the Government r.o•iming their 
participation back in rca2ties, estimating that this would require 
a production of 5,300 tns of ore with a value of $50.00 a ton. lie 
reoonds a surface, ooreisdrillixtg pro3ect, idtb the contract 
prepared on unit-coat, sherti-form including 20 AX drill holes totaling 
6,000 feet, broken down into 3 phases, at total QveraU cost of 
$17,574.00, Government participation *13,180.50. 


Z concur with his conclusions and reco.ndati.na . 


Lou Garbrecht of ths Atomic	 Omission was contacted 
by W. P. Williems of the au'v,y and apparently appravs th exploration. 


The brochure provided with your memorandum of Jtn 28, 1954, 
instructing us to make a field examination and sUbmit a report, and 
the cow of Carjr geologic report loaned us are enclosed also. 


. N. Traver 
Enclosures 


WNI/ici 


Go: 1O 
•	 DMEA 3405 


D)	 Clu'on.
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IN REPLY REFERTO: 


•	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 -	 S 


ch3


	


	 lefensa Minerals Expieret ten Administration .•
FeOrai center 


•	 *envr 2, c.I.rado


August 16, 1934 


Memorandum 


To:	 $ME.. Field iemn, Rqien IV 


From:	 A. H. Ksschmsnn 


Subject: $4EA cket 34Q, United States Uranium Company, rytng ?an 
claims Nes. 1, 2, fl4 3,: San Juan cunty,. Utah 


Enclosed are 11 ceptes if s.ai..ic repórP by W. 1. earter 
•f the U. S. Giogicsl Survey covering the ab.v, iOCk*t. 


Mr. Carter concludeS that thefrying Pan ciilms.may. be 
1.cat.1 In a mineral lzed belt arid r.canen4s that a lean be approved 
.1 Iewlng 120 care drill halos with a toPsi maximum f..tai .f 6,000 
feet. The total estimated. cost of the pr.j.ct Is abut 118,00G. 


Also enclased are 9 •xtra copies .f th. maps accompanyIng 
Mr. Carter's r.part. 	 .	 .	 S


£P /4dI440' 
H. Koschmenn 


SupesvisIng Geoligist 
• 	


0 	 S 	 • 	 •• 	 . 	 •••	 • •


	 CeI.rad.Wyeming 


Enclesures (ti)	 .	 .	 •.	 •• •	 . .	 -	 •	 .







S.	 S
DNITED STATES I	 DEPARTNT OF THE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE NERALS	 LORAT ION D14INISTRATION 


REPORT OF mNINATI0N BY FIELD TEAM
REGION IV 


DEA 3h.05. Frvin ?an Claims,. NOS. 1 2a and I 


United States Uranium Copa 


an Juan CountY ? Utah 


Uranium 


N. H. Salsbury, Nining Engineer 
Bureau of Nines 


W. D. Carter, Geologist 
Geological &irvey 


September 2, 1954 


o
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DI€A. 3405 


FRYING PAN CLAIMS, NOS. 1, 2, AND 3 
•	 UNITED STATES URANIUN CONPANY 


SAN JIIkN COUNTY, UTAH 


Summary, Conclusions, and Recommendations 


By MJ1. Saisbury 
Mining Engineer 
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DMEA. 3405 


FRYING PAN CLAIMS, NOS. 1, 2, AND 3 
UNITED STATES URANIUM CONPANY 


SA.N JUkN COUNTY, UTAH	 ': 


StJNMARY, CONCLUSIONS, AND RECOMMENDATIONS 


N. H. Salsbiiry and W. D. Carter 


A field examination of the Frying Pan claims Nos. 1, 2, 


and 3, San Juan County, Utah, was made on August 3, 1954, by a 


Region IV DI€A team. The owner of the claims is the United States 


Uranium Company, which has applied for Government assistance in 


exploration for uranium by core-drilling from surface at an estimated 


cost of $20,050.00. 


The mine manager f or the applicants, Francis X. Corbett 


accompanied the examining team, and at a conference in the field, 


agreed to a slightly modified drilling program. 


The Frying Pan claims are located on Wray Mesa on the south 


side of La Sal Creek canyon, San Juan County, Utah, and they are 


easily accessible. 


The rocks exposed on the claims are those of the &ushy Basin 


member of the Jurassic Morrison formation. They are composed of 


variegated red and green xnudstones and shales with thin lenses of 


sandstone and conglomerate. The beds, lying on the north limb of a 


flat anticlinal fold, strike approximately N. O0 W. and dip 2 to 4 


degrees northeast. 


The potential ore-bearing horizons of the region are the 


upper sandstone "rims" of the Salt Wash member of the Morrison 


formation, which should be found on the property at a depth of from 


250 to 450 feet. The claims are well located on an east-west trend
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•	 of mineralization which has been established by operations at the 


nearby Yellow Bird mine, an excellent producer, and by the Geological 


Survey drilling. 


There appears to be an excellent possibility of finding 


significant uranium ore by drilling the Frying Pan claims. 


The property rights of the applicaxtts appear to be valid 


and management adequate. A core-drilling program in three phases, 


consisting of a maximum of 20 holes and 6,000 feet of drilling is 


recommended for approval at an estimated cost of l7,574.00—


Government participation 75 percent, or l3,l8O.50. 


o
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UNITED STATES DEPAR€NT OF THE INTEIRIOR 


GEOLOGICAL SURVEY 
P 0 0. Box 360 


GRAND JUNCTION, COLO.


August 13, 1951;. 


Memorandum 


To:	 A. H0 Koschxnann, Field Team, Region IV 


From:	 W. P. Williams 


Subject: DMEA 31i.05, United States Uranium Company, Frying Pan claims 
Nos. 1, 2, and. 3, San Juan County, Utah (Uranium) 


Transmitted herewith are eleven copies of a geologic report 


.by W. D. Carter, covering the above-referenced. DMEA application. 


In Carter's opinion, the Frying Pan claims may be located in 


.	 a mineralized belt. Carter recommends that a DMEA contract be prepared, 


allowing for 20 core-drill holes for a total footage of 6,000 feet of 


drilling at a total project cost of about $18,000. 


We are also sending herewith nine extra copies of the maps 


accompanying Carter's report.


W. P. Williams
Geologist 


WPW/mlr 
Enclosures
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UNITED STATES DEPAR4ENT OF TIlE INTERIOR


DOUGLAS McKAY, SECRETARY. 


DEFflSE MINERALS EXPLORATION AIR4INISThPTION 
REP'1T OF EXAMINATION.BY FIELD TEAM 


REGION IV 


5	 DMEA 31.05, United States. Uraniurn Couany, Frying Pan claims 
Nos 1, 2, 'and. '3, San Juan County, Utah 


Uranium 


Geologic Report 


by 


W. D0 Carter 
U. S. Geological Survey 


August 13, l951. [IJ
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DMEA 311.05 


S
INTRODUCTION AND SUMMARY 


The Frying Pan claims, Nos. 1, 2, 3, were visited on August 3,19511., 


by a DMEA Field Team composed of M. H. Salabury and C. B. Maim of the 


U. S. Bureau of Mines, and W. D. Carter of the U. S. Geological Survey, 


In the company of F. X. Corbett, U. S. Uranium Company, and W. Ge Hall, 


claim owner from Paradox, Colorado. 


Access is gained to the Frying Pan Nos. 1, 2, 3 claims by approxi.. 


mately 10 miles of improved access roads and Utah Highway li.6 east of 


LaSal, Utah. The claims are located in the Paradox Mining District in 


section 5, T. 29 5€, R. 26 E., Salt Lake Principal Meridian, San Juan 


County, Utah (fIg. 1). The claims are accessible at all times, but 


probably with some difficulty during wet weather or spring thaws. 


Francis X. Corbett, of the U, S. Uranium Company (the applicant), 


has a long history in the uranium business, having been formerly with 


the Vanadium Corporati'on of America and t1ie Union Mines Development. 


Company. He appears to be competent and able to carry out the explorar 


tion	 as recoinmend.ed. 


The Frying Pan claims. Nos, 1, 2, 3 are unpatented claims originally 


staked by William G. Hall, Parod.ox, , Colorado, on July 18, 1953. These 


claims are recorded in the office of the County Recorder, Monticello, 


San Juan County, Utah, in Book 31, pages 85 and 86. They are held by 


the applicant under option to purchase0
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The Frying Pan claims are located , on the north bench of Wray Mesa0 


The surface of the bench slopes gently to. the north toward La Sal Creek 


canyon. Except for occasional boulder piles and one deep draw along the 


eastern boundary of the claims, road building preparatory to exploration 


drilling should not be difficult. There are no surface facilities, 


underound workings, or mineral discoveries of any kind on the property 


at the present time. 


Approval of .D1A application No. 311.05 is reconended with the follow 


ing revisions in the proposed exploration drilling program: (1) Three 


phases of exploration drilling are suggested instead of two as proposed 


by the applicant. Both the second and third phase will depend on the 


results found. in the previous phases. This is discussed in detail under 


"Proposed Exploration". (2) It is also suggested that the project could 


easily be completed in three months instead , of six months as proposed by 


the applicant. Other minor changes are included in the Engineering 


Report by M. H. Salsbury, U. S. Bureau of Mines. 


GEOLOGY AND ORE RESERVES 


The rocks exposed on the Frying Pan claims are those ot the Brushy 


Basin member of the Jurassic Morrison formation, They are composed of 


variegated red and green mud.stone.s and shales with thin lenses of sand 


stone and conglomerate. The beds strike approximately N. 80° W., and 


dip 2 to 11. degrees to the northeast.


.
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No mineralized material has been discovered on the claims. The 


nearest uranium ore production comes from the Hesperus Mine (i mile 


north) and the Vanadium een mine (ll/2 umilés northwest). To the 


northeast are the Emergency prospect (1 mile) and the Yellow Bird group 


of mines (2 miles). All of these deposits are in the uppermost sand.. 


stone units of the Salt Wash member of the Jurassic Morrison formation. 


Exploratory drilling to date by the U. S. Geological Survey 


indicates that mineral deposits in the La Sal Creek area lie in narrow 


(1,0002,000 feet wide) belts which trend slightly north of east. At 


the present it is not own how numerous or how far apart' the belts 


are, Recent drilling results, however, indicate the possiblility 


that mineralized material will be found southwest of the Yellow Bird 


group of mines; and it is entirely possible that this belt could extend 


through the Frying Pan claims. 


It is estimated that drilling depths penetrating the "ore-bearing 


sandstone" of the Salt Wash member will vary from 250 feet on the north 


end of the claims to 14.50 feet on the south end. 


PROPOSED EXPLORATION 


-


	


	 The proposed project, as stated' by the applicant, "will comprise 


the exploration of these claims by a combination of non-core and core 


drilling. The objective is the finding of ore In the Salt Wash member 


of the Morrison formation. Drilling will be done from 'the surface and 


the average depth of holes will be "300 feet0 


[-I:
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"It is planned. to dxiii 20 holes within the area of the claims. 


This will aggregate approximately 6,000 lIneal feet of drilling which 


will be done in two stages as follows: The first stage will be the 


drilling of 12 holes, four on each claim, spaced at 300 .$oot intrvais 


along the center of the long axis of the claim. The second stage 


will be the detailed drilling at closer intervals of any mineralized. 


areas found in the first stage drilling. The second stage to be 


dependent on the results of the drilling in the first stage and with 


the approval and agreement of the Government engineers." 


A price of $2.55 per foot based on an average of estimates ade 


by three drilling companies (B H Mott and Sons, Sprague and. Henwood. 


Drilling Co. , and the Minerals Engineering Co.) is given by the app ii-


cant. The price appears to be in line with current prices of core and 


non-core drilling in the La Sal Creek area. 


It was suggested and mutually agreed upon by the examining DMEA 


Field. Team and the applicant that the drilling program be changed 


from two to three phases of drilling0 The first phase is to be 


wide-spaced drilling for geologic information and to determine favor-


able ground. The second, on a moderate- pa ed pattern, will test 


favorable ground and the third will partially offset any discoveries 


of the first or second phases.


.


0
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Phase I shall consist of six holes on a minimum at 600-foot 


centers, averaging 300 feet in depth0 Two holes will be located on 


each claim as shown on figure 2 accompanying this report0 It is 


suggested that the holes • be drilled in order as numbered on figure 2 


and that holes Nos0 1 and 2 be cored the last 150 feet for lithologic 


information. All other holes are to be cored from a point approximately 


10 feet above the uppermost potential ore-bearing sandstone to the 


bottom of the holes, a distance of approximately 100 'feet0 


Phase II shall consist of 8 holes on a minimum of 250-foot centers 


around two of the holes in phase. I to explore further any mineralized 


material or favorable geological conditions encountered in phase I, if, 


in the opinion of the DNEA Field Team, such exploration is justified0 


•


	


	 Phase III drilling shall consist of 6 holes on a minimum of 100-


foot centers to explore further any significant mineralization en. 


countered in phases I and II if, in the opinion of the DMEA Field 


Team, such exploration is justified. 


Summary of exploration 


Phase No. of holes Average depth Total footage Total cost 


I	 6	 300	 1,800	 $ 4,590 
II	 8	 300	 2,400	 6,120 
in	 6	 300	 l80O	 4,590 


Total	 20	 300	 6,000	 $15,300 
It is estimated, however, that total costs will more nearly approach 


$18,000 when supervision ($400 per month), surveying ($450), bulldozer 
work, etc., are included. 


.
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It appears that the necessary manpower, materials, supplies and. 


equipment are readily available in or near the area to colete the 


proposed proam. Drilling water is available in Ia Sal Creek, ap.. 


proximately one mile to the west. 


It is expected that the Frying Pan exploration project, if approved, 


would commence within 15 to 30 days after the date of the contract and 


be cou1eted within three months. 


CONClUSIONS AND BECC4MENDATIONS 


Geological Survey exploration drilling and geologic studies show 


that there is a fair chance that the Frying Pan claims Nos. 1, 2, . and 


•


	


	 3 are located. in a mineralized belt. Drilling depths to the top sands. 


of the Salt Wash member of the Morrison formation at the claim sites 


would not be excessive. It is, therefore, reconend.ed that the subject 


application receive favorable, consideration and that a D€A contract 


be prèped containing the provisions as outlined above.
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DMEA 3405 


FRYING RAN CLAIMS, NOS. 1, 2, and 3 
•	 UNITED STATES URANIUM COANY 


SAN JUAN COUNTY, UTAH 


ENGThEERING REPORT 


By 


N. H. Saisbury 


INTRODUCTION 


United States Uranium Company applied for Defense Minerals 


Exploration Administration assistance in exploration for uranium by 


diamond drilling on their property in San Juan County, Utah. They 


estimated the cost as $20,050.0O--Government participation, 75 percent 


or l5,037.5O. 


S


An examination by a Region fT DA team was made on August 3, 


1954, in company with Francis X. Corbett, manager for the applicants, 


and William G. Hall, one of the locators and owners of the claims. 


A slightly modified drilling program in three phases, 


acceptable to the applicanta t manager, was outlined in the field at an 


estimated cost of 4l7,587.52--Governinent participation 75 percent, or 


l3,l90.64.


ACKNOWLEDGNTS 


Data on the property was obtained by personal observation 


and by consultation with Geological Survey field personnel active in 


the area. The Atomic Energy Commission was contacted by W. P. Williams 


of the Survey through Lou Gerbrecht of the Atomic Energy Commission, 


-	 but no additional information was obtained. 


.
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•	
LOCATION, TOPOGRAPHY, AND PHYSICAL FEATURES 


The applicants' Frying Pan claims Nos. 1, 2, and 3, are 


located in sec. 5, T. 29 S., H. 26 E., of the Salt Lake meridian, in 


San Juan County, Utah, just west of the Colorado - Utah line (fig. 1). 


The claims are on Wray Mesa, 4.3 miles by Utah State Highway 46 and 


a dirt access road from the Geological irvey camp on La Sal Creek. 


Moab, Utah, the nearest supply center, is 48 miles northwest over Utah 


State Highway 46, a graveled road, and hard-surfaced Highway 160. 


The nearest source of major mining supplies is at Grand Junction, 


Colorado, a distance of 205 miles over hard-surfaced roads. Moab is 


served by scheduled motor-freight lines. 


The topography of the area is typical tableland of the 


Colorado Plateau with steep walled canyons disecting sparsely wooded 


mesas with flat or terraced tops. Access to the property is easy, 


except in wet weather, and drilling sites and roads can be prepared 


at a low cost. 


The climate of the area, at an altitude of 6,500 feet, is 


arid, with warm to cool summers, and moderate winters with occasional 


heavy precipitation and extremes of cold at infrequent intervals. 


In some years, snow accumulates in timbered areas to a considerable 


depth. Surface drilling is usually suspended in the late winter 


months, but underground operations are feasible throughout the year. 


The nearest market for uranium ores from the La Sal area 


is 55 miles away at Monticello, Utah, where there is a receiving 


station and ore treatment plant operated by the American ne1ting 


and Refining Company, or at Moab 48 miles away, where an AEC ore-
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buying station has beeii recently established. 


Mining timber and lumber are available from local firms 


operating in the La Sal area. There is an ample supply of domestic 


fuel on the claims. All power needs must be met by the operator, 


usually from gasoline- or diesel-driven equipment. Water for drilling 


and domestic purposes must be hauled from La Sal Creek, a distance of 


3 miles.


Labor and Ljyin Conditipn 


¶Ihe demand for mine labor in eastern Utah is heavy and 


experienced men are scarce. Wage rates for semi-skilled labor at 


remote locations are as much as 2.00 per hour. Housing for personnel 


in the La Sal area usually consists of housetrailers. For drilling 


exploration as proposed, it is planned to use a drilling contractor, 


who would provide his own labor and housing. 


HISTORY, PRODUCTION, .AND OWNERSHIP 


The mining history of the area dates from exploration and 


development for vanadium 25 years ago or more. Recent activity started 


in 1949 and has been increasing steadily. Drilling by the Geological 


Survey on behalf of the Atomic Energy Commission has been underway in 


the immediate area since 1952. 


There has been substantial production of uranium and vanadium 


from the area. The records of four properties on the same or a 


similar structure and within 2 miles of the applicant s claims are 


as follows:
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Production through 1953 


in tons	 U308	 V205 
Mine -	 1estiinated and recordedi 	 percent	 percent 


Gray Dawn	 2,516.71	 0.44	 1.93 
Vanadium Queen 	 5,658.02	 0.26	 2.37 
Emergency	 15.17	 0.24	 1.95 
Yellow Bird	 11,600.00	 0.22	 1.70 


The Frying Pan claims were located by William G. Hall and 


Ray V. Mans. The discovery notices were dated July 18, 1953, and the 


locations were recorded in Book 31, pages 85 and 86, Recorder's office, 


Monticello, San Juan County, Utah, on July 22, 1954. n option to 


purchase was given George C. Vance of Denver, Colorado, on May 27, 1954, 


at a total price of $12,000.00. The agreement provided for exercise of 


the option within 60 days with payment of $300.00 towards the purchase 


price and a written agreement to do 2,000 feet of ecploratory drilling 


on the claims within 6 months. The balance of the purchase price is 


payable out of royalties on ore shipments at the rate of 20 percent 


of the net returns. There is no time limit on completion of the 


purchase, but lapse of operations for one year during the life of the 


purchase agreement constitutes forfeiture. 


Corbett states that the option has been exercised and the 


initial payment of $300.00 made. Presumably, Vance has assigned the 


purchase agreement to the United States Uranium Company, but no 


evidence of this is given. It should be verified before a' contract is 


prepared. Corbett stated that there was an overlapping later location 


on part of the ground made by John I. Schumacher of Grand Junction, 


Colorado, for Strategic Minerals Eploration Company, although there


4 


was no evidence of this in the form of location notices. It was also 


stated that Schumacher does not claim the area in conflict. Schumacher
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verified this in a verbal statement to the examining engineer, that he 


does not claim the portion of his claims which is in conflict with the 


Frying Pan claims. No other facts affecting the validity of the prop-


erty rights were found. 


DESCRIPTION OF THE DEPOSITS 


The Brushy Basin member of the Jurassic Morrison formation 


outcrops on the property. The formations on the north limb of an 


anticline, strike N. 800 W. and dip 2 to 4 degrees northeast. The 


ore-bearing formations in the nearby producing mines are the upper 


sandstone "rims" of the Salt Wash member of the Morrison formation. 


On the Frying Pan claims these horizons are an estimated 250 feet 


to 450 feet below the surface. which rises from north to south. 


.	 neralized areas with definite east-west trends found to 


date are extensive. The two main trends in the immediate area are 


on either side of,. and. approximately parallel to, La Sal Creek Canyon 


which extends east and west. The Frying Pan claims are located jn 


line with the trend of mineralization in Yellow Bird mine to the east. 


This has been substantiated by Geological Survey drilling. 


Ore bodies of substantial size are known. The mineralized 


area of the Yellow Bird mine is 200 by 400 feet with individual lenses 


of about 20 by 40 feet. The average thickness of the inineable ore 


was 2 feet, but at some points was as much as ten feet thick. Using 


the average value of known production, the content of an individual 


deposit at the Yellow Bird was 115 tons of ore averaging 0.22 percent 


U308 and 1.70 percent V205 with an estimated value, including bonus 


and vanadium payments, of $50.00 per ton, or a total of $5,650.00.
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NINE&BLE ORE RESERVES 


There are no ore exposures on the property, and no known 


ore reserves. 


No samples were taken during the examination. 


PRESENT STATUS 


Exploration and Developments 


No work has been done on the claims other than brushing some 


of the boundary lines and setting corner and discovery stakes. 


The Geological Survey is drilling east of the property and, 


on the trend of mineralization, the drilling activity is approaching 


the Frying Pan claims. The Survey may want to drill one hole, or at 


the most two, on the claims, but this is not definite, and Carter, 


the Geological Survey participant in the examination, stated they have 


not asked for a drilling agreement with the owners. 


Mining and Jilhin zuiment and Other Facilities 


There are no buildings or equipment on the property. 


PROJECT PROPOSALS WITH COSTS 


The applicants proposed a diamond core-drilling program in 


two phases, totaling 6,000 feet of drilling in 20 holes at an 


estimated cost of $20,050.00—Governinent participation 75 percent, or 


$15, 037.50. Their estimate for contract drilling was $2.55 per foot 


and the overall cost was $3.34 per foot. The contract drilling price 


is in line with quoted prices in the area. The estimated total cost 


per foot is somewhat high, and reflects supervision costs for a 


six-month period, instead of three months, which Corbett now says will 


be enough under the revised plan.
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Corbett agreed to a modified drilling program set up in 


three phases. This was suggested to limit the total drilling 


necessary if the results of first phase drilling are not favorable. 


The proposed drilling program is as follows: 


Phase .
Six diamond core-drill holes on a minimum of 600-foot centers 
averaging 300 feet in depth, two holes on each claim, as 
shown on figure 2 with the geologic report, to explore the 
two upper ore horizons of the Salt Wash formation. 


Total Phase I drilling, 6 holes or 1,800 feet 


Ph	 J.
Four holes on a minimu m of 250-foot centers around each of 
two of the holes in Phase I, or a total of eight holes, to 
explore further any mineralization or favorable geological 
conditions encountered in Phase I, if in the opinion of the 
Region IV DI€L Field Team, guided by criteria developed for 
the area by the Geological Survey, such exploration is just-
if ied; prior written authorization by the Field Team to be 
required.


Total Phase II drilling, 8 holes or 2,400 feet 


Phase III. 


S Six holes on a minimum of 100-foot centers to explore further 
any significant mineralization encountered in Phases I or II, 
if, in the opinion of the Region IV DI€A Field Team, such 
exploration is justified; prior written authorization by the 
Field Team to be required. 


Total Phase III drilling, 6 holes or 1,800 feet 


Total for project 20 holes or 6,000 feet 


The first hole at the north end of the claims and the first 


hole at the south end of the claims are to be cored for the last 150 feet. 


All other holes are to be .red from a point ten feet above the upper 


potential ore-bearing sand to the bottom of the hole, a distance of 


approximately 100 feet. MLnimum size of hole should be AX. None of 


the holes in Phase I are dependent on the results of other holes, and 


these holes can be drilled in any sequence at the convenience of the 


contractor. 


.
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The depth to the ore horizon is only an estimate, and it 18 


possible that the 1,800 feet of drilling allowed in Phase I might not 


permit drilling all six holes to the desired depth. It would be 


advisable to have all six holes completed because this is the minimum 


number which will cover the ground adequately. Some provision should


/ 
therefore be included In a contract providing £ or the transfer of 


footage up to 300 feet from the later phases, if necessary. 


The Geological Survey will probably probe any holes drilled 


as Is customary in any new area' ihere they are operating, provided 


that the equipment is available at the right time. 


Table of drilling footages (estimated) Phase I 


Depth Estimated Depth Estimated Total 
Hole non-core cost per cored cost per depth 
Jio_. in_feet foot Layg.j . in feet fçpt layg.) in Ieet 


1 --- ---- 350 $2.75 350 
2 -- ---- 250 2.57 250 
3 175 $2.00 100 3.00 275 
4 200 2.12 100 3.00 300 
5 250 2.20 100 3.18 350 
6 2.00 100 1.00 275 


Totals 800 $2.08 (avg.) 1000 $2.92(avg.)L800


The estimated time for completion of the project as modified 


is 13 weeks or 3 months, as the applicants intend to expedite the 


work, employing a contractor with two rigs, if the project is approved. 


Following Is an itemized cost estimate: 


Phase I 
(Estimated time for completion--4 weeks) 


(1) Contracts 


Independent drilling contract 
1,800 feet diamond drilling 


1,000 feet cored hole at $2.92 per foot 	 $2,920.00 
800 feet non-cored hole at $2.08 per foot	 1,664.00 







•	 I 
•	


Drilling site preparation and access roads 
Contract 50 hours bulldozing 
D-7 tractor or equivalent at $12.00 per hour $_600.00 


•	 Total contracts 	 $5,184.00 


(2) Labor and supervision 


Labor	 none 
Supervision 


1 month at $400.00 per month	 h.00.00 
Total supervision	 400.00 


Technical services 
Consulting and surveying 
1 month at $150.00 per month 	 150.00 


Total technical services	 150.00 


Total labor, supervision, and 
technical services 	 550.00 


(3) Operating materials and supplies 


24 core boxes for 1,000 feet of core •	 at $3.50 each	 84.00
Gas, oil, and repair parts for one service 


• .	 truck at $50.00 per month 	 5Q.00 
Total materials and supplies	 134.00 


(4) Operating equipment 


Rental	 none 
Purchase	 none 
Depreciations 


1 truck valued at $1,000.00, depreciated at 
$16.67 per month for 1 month 	 67 


Total operating equipment	 16.67 


(5) (6) No initial rehabilitation or repairs, or 
new buildings and improvements 


(7) Miscellaneous 


Accounting	 o.00
Sampling and analyses 


15 samples assayed for U308, V205 , and CaCO3 
at $5.00 each	 75.00 


Compensation insurance, payroll taxes, 
et cetera, on supervisor's salary 5% of $400. 20.00 


Total miscellaneous	 145.00


9







.


	
10 


Total cost Phase I
	


$6,029.67 


Overall cost per foot	 $3.35 


Overall cost per foot less sampling costs	 $3.31 


Phase II 
(Estimated time for completion—S weeks) 


(1) Independent Contracts


at $2.92 per foot $2,336.00 
1,600 feet non-cored hole at $2.08 per foot 3 328.00 


Total contracts 


(2) Labor and supervision 


Labor none 
Supervision 
1-1/4 month at $400.00 per month 500.00 


Technical services ]50.0O 
Total labor, supervision, and 


technical services 


(3) Operating materials and supplies 


20 core boxes for 800 feet of core 
at $3.50 each 70.00 


Gas, oil, and repairs for service truck 
1-1/4 months at $50.00 per month _____ 


Total materials and supplies 


(4) Operating equipment 


Depreciation 
1 truck; 1-1/4 months at $16.67 per month 20.85 


Total operating equipment 


(5) (6) No initial rehabilitation or repairs, or 
new buildings and improvements


(7)Miscellaneous 


Accounting	 62.50 
Sampling and analyses 
20 samples assayed for U308, V205 and CaCo3 
at $5.00 each	 100.00 


Compensation insurance, payroil taxes, et 
cetera, on supervisor's salary, 5% of $500.	 25.00 


••	 Total miscellaneous 


Total cost Phase II 


	


Overall cost per foot Phase II drilling	 $2.77 
Overall cost per foot, less sampling costs $2.73


5 ,664.00 


650.00 


132.50 


20.85 


187.50 


$6,654.85 







52.50 


37.50 


none 


300.00 


150.00 


12.50 


50.00 


15.00


450.00 


90.00 


12.50 


37.50


102.50 


4,903.00


.
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$4,24. 00 


Labor 
Supervision 
3/4 month at $400.00 per month 


Technical services 
Consulting and surveying 
1 month at $150.00 per month 


Total labor, supervision, and 
technical services 


(3)Operating materials and supplies 


15 core boxes for 600 feet of core 
at $3.50 each 


Gas, oil, and repair parts for truck 
3/4 month at $50.00 per month 


Total materials and supplies. 


(4)Operating equipment 


Depreciation 
1 truck; 3/4 month at $16.67 per month 


Total operating equipment 


(5) (6) No initial rehabilitation or repairs, or 
new buildings and improvements 


(7) Miscellaneous 


Accounting 
Sampling and analyses 
10 samples assayed for U3O, V205 , and Ca Co3 
at $5.00 each 


Compensation insurance, payroll taxes, 
•	 et cetera, on supervisor's salary 5% of $300. 


Total miscellaneous 


Total cost Phase III


. 	


S	 Phase III 
(Estimated time for completion--3 weeks) 


(i) Contracts 


Independent drilling contract 
l,00 feet diamond drilling 


600 feet cored drilling at $2.92 per foot	 $1,752.00 
1,200 feet non-cored drilling at $2.0E pfoot 	 496.00 


Total contracts 


(2) Labor and supervision







.	 . 


Overall cost per foot Phase III drilling 	 2.72 
Overall cost per foot, less saixling costs 	 2.70 


•	 Total estimated cost of project 


Estimated cost per foot of all drilling 	 2.93 
•	 Estimated cost of all drilling less sampling costs 


SUIV1MARY COST OF PROJECT 


Drilling	 Estimated 
Phase	 footage	 cost per fopt 


i	 i,aoo	 3.35 
II	 2,400	 2.77 
III	 1.800	 2.72 


Totals	 6,000 


Government participation at 75 percent 	 l3,180.5O
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l7,587.52 


2. 89 


Total 
cost 


6,03O.00
6,648.00


896.00 
l7,574.00 


PROPOSE]) FINANCING 


.


	


	


The applicants are raising capital by the sale of stock and 


state they are prepared to furnish their share of the exploration cost 


in cash.


CONCLUSIONS 


Geologically, there appears to be an excellent possibility 


of finding significant uranium ore in lenses containing possibly 100 


tons each with a value of 50. 00 per ton, which could be mined at an 


estimated cost of 25.00 per ton. The cost of equipping and sinking 


a shaft to the required depth of 250 feet is estimated at 40,000.00. 


A production of 1,775 tons of ore would return the applicants their 


cost including their share of exploration drilling costs. To return 


the Government 'a expenditure for the proposed project would require 


production of about 5,300 tons of this grade ore. There is a fair







.	 . 


possibilit7 of finding this amount of ore on the Frying Pan claims. 


The applicant compar]y is a stock promotion, and appears 


to be adequately managed. The mine manager, Francis X. Corbett, has 


had wide experience on the Colorado Plateau, having been enloyed 


during the war by the Union Mines Development Corporation, and later 


by the Vanadium Corporation of America, as a geologist and mine 


superintendent. He is well qualified to supervise the proposed 


exploration work. 


The applicants plan to employ a reputable contract drilling 


firm for the proposed work. 


REC0NNDATTONS 


It is recommended that an exploration project totaling 6,000 


feet of minimum size 1X diamond core-drilling in 20 holes averaging 


300 feet deep be approved at an estimated cost of $17,574. 00—


Government participation 75 percent of $l3,l0.50. A short-form 


contract, with the project in three phases as outlined under project 


proposals, is suggested. 


The applicants should furnish evidence of the transfer of the 


purchase contract from George C. Vance, and probably an Owner ts Consent 


to Lien, is required from the original owners. 


lid







	


OF	


UNITED STATES 
S 	


DEPARTMENTOF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D. C. 


224 New Cutoinhoue	 -	 / 
Denver 2, Colorado	 /	 June 28, 1954 


Mr. George C. Vance 
United States Ur4um_cçj	 . 
7U Seventeenth Street 
Denver 2, Colorado 


Dear Kr. Vance	 .	 . - 


This will acknow1ede receipt of your application 
dated June 23, 1954 on tbe. Frying Pan claims No. 1, 2, and 3, 
L Sal Mining District, San Juan County ., Utah. 


You will be advised prior to the date of the. field 
examination so your representative may be present at that tine. 


Very truly yours, 


W. if. King 
S 	


. 	 Executive Qffir 
DMEA Field Team 


Region IV 


RDB:es	 S 


cc: . Docket .	 .,	 S 


Administrater, DMEA 
Williams / 
Traver 
Koschmann 
Chron.	 S 	 .
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UNITED.STATES


DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


22k lew tc*Iuie	 Juue 25, 195k. 
Denver 2, Co1oro







UNITEiiATES DEPARTMENT OF THE INIOR 	 Form Approved. MF-103 
(Revised April 1952)	 Budget Bureau No. 42-R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


EXPLORATION PROJ ECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


.:PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 
Metal or Mineral ......CJ7j4'J2t----------
Date Received --------------------------
Estimated Cost	 4OST .... 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: UNITED STATES URANIUM C:Y 
•--------------------------------------------l


	 -----ôao.............................................. 


•---------------------------------------------_y_ ---------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited bi the exploration, and excluding any land o interest n laud whi is 
not to be included in the exploration project contract------l±ner1--Locat-----Frying Pan ff1,, ryig Fan ff2, 


Section------Town-shp	 SE--st 


(b) State any mine name by which the property is known. 	 Frying Pan Group 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


Under Contract 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it----------------


(f) [f the land consists of unpatented claims, add to the description above, the book and page numbers for eacl recorded 
location notice. Frying Pan #1, Book 31., Page 85, Frying Pan #2, Book '31, Page 85 ? Frying Fan 


#3 Book 31, Page 86, Recorder's Office, Monticello, San Juan County,, Utah. 
4. ihysical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.	 16-51-1







5. The exploration project.—(a) State the mineral or minerals for which you wis to explore 


----------------------------------------------------------
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 


of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) . The work will start within -days and be completed within -----------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con-tra.cts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 	 - - 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 -.	 -	 - 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated- rental, purchae piièe, or- suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 - 


7. (a)- Are -you prepared to furnish your share of the cost of. the proposed project in accordance with the regulations on 
Government participation (Sec. 7,. DMEA .No. 1)?,. . 	 . -	 -	 Yes 


(b) How do you projose to.furnish:your share of the-costs? . 	 .	 -.	 -	 .	 .	 . - 


•	 .	 Money........ E -Use-of equipment owned-by-you 	
----R-----Other 


Eplain in dtail on acompanying paper.	 .	 .	 . 


.....-- -- -CERTIFICATION	 :-	 . --	 :- : 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own -behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete to the best 
of his knowledge and belief. 


Dated	
June 23, 1954	


,195


UNITE ST	 5: URANIIJM-C -ANY	 - 


..	 (App	 t)	 - 


-.	
•---. -
	 --- --	 - 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


-	 U. S. GOVERNMENT PRINTING OFFICE 	 16-6656i-1
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iJi?U) ;TAS	 JJIUM COAiZ


Deivor Coioraco 


'-., ilc pJ at 


(a) Unitec	 3tates Uraniurn Coripany 


711	 17th 3treet	 Dcnvo' 2, ColQra1o. 


(b) Ilevada CQrpotion 


(c) Gcore C, Vanee, Preidnt, ToaureD 


• O	 J3O	 2410,	 vc,.Cø1oino 


Charles V. iiotcii, Vice 	 rc.dent 


2 Lat	 6th troct	 York	 Yoz 


ithony ?. Zar1engo, .ccrotary 


2612 Ctuo't Litroot,, Dcnvor, Co1or10 


3 . 	 P0t_	 x 


(a) T3npatcntc	 inrai Locations,	 r 4nC Pan : i 


Fi7nC Pcn	 ;'2,	 Z'y1nj P	 3, La	 al JdBC 


)Ltriet; Lection	 , Toah.p 29 3oth, 


anc 26 kat, Th1t Lake Be oni	 ridica, 


tn Juan Cotmty, Utah. 


(b.) The	 yth ?&t Group 


(c) Purehar uQer Contxact 


(d) Attache 


(s.) 


(I) ryinc Pn	 i, nook 31, Page 8; 


iryirg 1nn	 2,	 ok 31,	 ac 


?r:*ii(	 Pit	 oo: 31, Fco C 


ooiöor'	 Office, ;ronticcllo,i 


n Juan eount, T'tah.







tZii.:B JATLZ .URJItM COLiY 


Denver, Coioraco 


4..	 pQ 


() There hve been rio r:iniri operations on the 


propertr. The vork to date has boon lititod 


to the iocatiQn5 of laira. 


(b) Therc has ben no production of oro fros the 


prootr.. 


() The .roi'ttion e osed on tho curfcice of the 


claims is the i3rushy i3asin mot!lber of the 


orri on Foxt Ion. The L alt Wash oir 


which i the ore horizon in this area lies 


at an estimated depth of 300 roet. The past 


and prccnt mining operations and Gxploration 


drIiUng proves that the uniumvanadium 


mineralization is widespread and that xppro. 


elable cjuartitios of ore can b dcvolosd. 


LImOS UcI	 t}e Yellow DIrd and Van&iflrn 


Queen hvo bcri productIre Qver a long period. 


The i3nitd itates Goolocical Curvey . Atoiic 


Lnoy CommIssion explortion irilUn, pio-


crum which was stsrte6 last year is now in 


proros In adjacent areas. Thro is a good 


possibIlity that an exploration drilling 


procx'rn oi' .adoquat scope will locate ore on 


the Frying Pan Group of c1aIns. 


• () Tho property is readily ccesiblc by good 
•	 roads iroi Eoab Utah, 42uIles distant, and 


aredox, Colorado,. l ailes distant. Jupplies







'AT	 IUM


1)cnvor, Colorco, 


) arc availible at sevemi poit In the reion, 
(ontd)


Grn Junctzori, iloab, onticeUo and other 


eammiriities, thø not 6istnt being I6O i1e 


There arc three treatrrient plants for ore 


ttLzed ir thc roa -	 turita, Co1orado 


(Vaadiun, Ctjo ol' Morin), Jirava 


Oo1or1o, (UtoQ tato; Vanniu Corp. cni 


LIonticlio, Utch CAtouic oigy COtiIIIQ). 


(e)	 Labor o ' r Lous cia Iiiccttoa i avaIlable 


jfl t:hO conmunjtjes o the cgioii, Labor qr 


the cp1OrEtion OIk applIe or 411 be 


supiIci by the r1lUn COTitractor, Uator i 


available i La ai Creek oie iIo from thc 


property. 


5.	 ç4pci 


(a) Uranium and vanadium ores. 


(b.) The work iU comprise the eploratIoa of 


three clnii by a cotbination of noncoze nd 


core thIllIn. ho object.ve is the firdiig 


o ore in tho Cit t7ah emor of the orrion 
1orrnatIon. iUing wiU be doo frori the 


surfnco and the verice depth of hole viii 


be 300 foot. 


it i plcnnd to drIll 20 holes vithin the 


flrcia of the ciath. 2hiL3 vIii agrccito 


. 


0 	 0







LM 1JL!WZtJM COL1FA 


Denver, Coløradø 


(b) apprately 6,000 lineal feet of drilling 
(Cont'd)


which will be done in two tzges as foliowz 


The first stage will b the drilling of 12 


holes 4 on each claIm spaced at 300 foot 


intervals along the center line of the lQng 


axIs of the claizi. The second stage vii1 be 


the detaiied drilling at closer intervals of 


any mineralized areas found in the First Ctage 


drilling. The eend stage to be dependent 


on the results of the drilling in thc first 


stage cnd with the eprova1 and agreement of 


the Government engineers. 


Cc) The ;oit will start within l to 30 days and 


will be completed in	 months from the date 


of an exploration contract. 


(d) The United 3tates Uranium Cormany, through It 


personnel, IS fully qualified to satisfactorily 


carrr øut tthe proposed exploration prora. 


L7r. it'rar1ei X. Corbett, who will plan and super-


vise the work is a graduate mining engineer 


with experience in mining, geologIcal and ox-
PlODLtIOfl 'aerk; this experience includes work 


with the Vanadium Cororation of AmcrIca as a 


in engineer end superthtend oat; with the 


Union ines I)evclopment Corporation In urar±um 


exploration as a party chief and gooloist. and 


as an xp1oc.tion engineer with the ennecott 


Copper Corporatoz:.







W;I'1) TAT UIIUM COA1Th


Denver, Colorado 


(d)	 M. Oscar A. iischer, a mInI..ozigIn.eer 
(eozt'u;


rnotaUurgIt, who	 htid ny years oxperIeneo 


in the verxadiwnuraniurn buinoc, as well a In 


other branches of mining tnd milling, wtl]. aet 


ts consultant, 


t!r. Charles 0. Parker, ning onginer, has 


had, a varied ezporlence in iinin mot1lurgy 


and assaying. 1'o is a gr&uete of the Colo 


ado cho'l of inos. lie 'all! also ct as 


consultnt to the oipaziy ihcn needed, 


6.	 çoss 


(a) The ezplorEtton Work ';iU bo done timier con 


tract vith an experinced drillinc orniza-


tiori. Tentative bIas hc.ye been gotten from 


threo driliIn companies, thich are as 


follows: 


Jti*J. 
2000' inimum,to depths of 400' 


, 


coinC (T)
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U: lJ) C	 UiiULi coz:y


1)cnvor, Coao 


(z)


2000' ninimut:	 on Drilling 
t	 - i.,'' • .f, 


100' - Q0 1.25 


oco'


i2Iug	 1t Core fljt 


O	 700' 2J0 


200'- 400' 3.00


aFclleflIood Co. 


	


oncorLrg to 400'	 1.75 to	 2,00 


	


to 400'	 ( 0'..	 t) 


('' 400')	 3.3 


An avorag of these pr1co 1rdicatcs that 


tho drilling may bc eontracted for t the 


rto of 2.55 per Loot, ¶hiZ i bao on 


2C0'th 5000' co itcnt, y aitioi 


foote s?muld be cono at a reduccd yico. 


	


oco' t : 2.55/foot 	 l5,300.G0 


11or oporation, 0 iour 


at l2 • 00/hotr	 00. 00 


(b)	 Labor, Supervision Coxwu1tant 


uperviion of drl1ing ix nont 


zt ;:4O0.Oc/rnonth	 2,400.00 


CoisuLting	 urvyin	 450.00 







t3:.;IT1) 3VTif UIILI:flm COANY 


Denver, Colorado 


Cc)	 ione 


()	 ;on 


Ce)	 ;one 


(f)	 t applicable 


(c) !zaying 30 assays at$.30	 150.00 


Accounting 


(h) Contingncje	 _________ 


ottl	 20,0O.00 


7.	 (a)	 Yes, 


(b)	 ppUczmt 4U .upply its are in th 


rorni of money.
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Monthly
Total 


(1)
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing........................... 
Crosscutting------------------------
Drifting............................. 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Jnitial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysi&. - ...... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS................................


6631 .eo


Approved Totals 
To Date 


ForF1())(Re%)	 UNITED STATES	
•	 423iO36 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


-. 
OPERATOR'S MONTHLY REPORT AND VOJCHER 	 19 


Month of O ,& - -1n8J 195	 Docket No. DMEA !°	 Contract No-------dn E-717 
Operator's Name United States Uranium Company (Nevada) 	 Minerals	 Uranium 


Address 711	 17th Street,, Denver 2, Colorado 
Contract Amount, $ 17,574.00 	 Government Participation 75 %	 Amount, $ 13,180.50 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date 	 Approved 


Reported	 Monthly Tott 


0	 6631.'OQ 


..	 --------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*paye t-----ui	 ---m	 correct and proper for pay-


Per	 4er	 Title 
W hen (voucher is sned or receipted in the name of a company or corporation, the name of the person writing 


the company or corn6plte name, as woll as the capacity In which he signs, must appear. For example: "John 
Doe Company, per Jhn Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse) 


47i3 
Signatu


(Authorized Certi2$hg Officer) 


Date IL' Vou. No4b44 
(See other side)







(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense, Minerals 


Exploration Admi
	


project under Contract No I2*rW1- E'L!.L in accordance with the terms of the contract. 


signaturevfli
	


Tit)	 WL 
APPROVAL BY DMEA EXE&JT!VE OFFICER OR ALTERNATE: 


Signature	 TIe L Date 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the. Operator for the 
Government's sharp of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). . Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work peiformed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that uSed under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unlàs such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thu8, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. .The 
Operator will submit his claim under item ( .1) of• Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form MF-104A
(April 1052) S
	


. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


No 42-R1151 'Budget Burea 
Approval exp


fllstt 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Oct., Nov., 


Month of	 195..±	 Docket No. DMEA	 Contract No.	 --..E 


Operator's Name - Uni.tod Statea Uranium Company (Nevada) 	 Minerals	 Uri.uu - 


	


Address	 -------------


	


OPERATION	 UNIT	 CosTs THis UNITS Tais	 UNITS TO	 UNIT CosTS	
AUTHORIZED BY CONTRACT 


ii	 MONTH	 I MONTH fi Cosm TO DATE	 DATE	 I TO DATE II
Units I	 Unit Costs 


Drifting-----------------------------------
Crosscutting 
Raising------------------------------------
Shafts-------------------------------------
Winzes 
Drilling: Core 


cwcc-----ageI-----
Auger 


Stripping 
Trenching 
TestPits...................................... 
Roads and Trails 


TOTAL DISTRIBUTED COSTS


1800............60---ILQ---------------------.3---------1,80---------33  


217	 WI	 4.QQ--------27..7 
'Ict


•	 TOTAL COSTS 
3rQ	 AUTHOTUZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


------------------------------------------------------------------------------------------------------------------
TOTAL COSTS------------------------------- 3i.: 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 	 2LV--4-4i-floct6d 


-----------------------------------taeritp1eUan 
Date 12J)y54	 Ope tor United Statop Uranium Co.	 ca er tantraat 


Per	 &CL-Titlo 


NOTE.—Title 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







•;	 .	 ::. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "TotalCosts" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475







.i.I	 S	 S 
U. S. DEPARTLNT OF THE INTEFIOR 


BUR AU O i INL5	 L ,	 tfJTE REGION IV	 ' 


Administrative Audit Difference statement 


Pate :	 ______________ yt s 
Reference:	 . 


Upon examination of the above Payee's reference a difference was 
found thich made it necessary to suspend your account acobrdingly: 


Amount Claimed :;_________________ 


Difference 


Amount Approved )_________________ 


The reason for the difference was, due to:


7 ) 


Any rec1aj i for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely yours, 


N.E,tokes 
Audit section 


R-IV-B & F Form No, ! 
L -lS-52 D







.OF	 S	 I 
UNITED STATES


DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
1V


I 


-' '2 
(I 


Denver2,Colorsdo	 Decebe22, i94 


ond. 


P. A. Christensen 


Executive Officer, LNM Field ream, RegiOn IV 


Subject; 14E Docket 3IQ5 (Uraniui),, Contract Id*E717, U.tt1d States 
Uranium Ccspany (Prying Pan clai*s), $an zan County, Utah. 
Operator's )kintb3..y ?ro6re2s Report for the period October. 
November 195k. 


xzcloeed are the original .az4 four copies of Form MF'.1Ok and 
MF1QkA, Narrattve Report, and nginee,r'e Report for the above period. 


Work has been ccuzpleted as autborized b the contract. ZIo 
documentation is reaix'ed for work pez'foxed under contracts prepared on 
Form $F2OO therefore we recend that payment be mede for 75 per cent 
of the amount reported by the Operator on Po* NP-bk, contingent on your 
verification of aritheetical accur'acy within the report. 


An amount of OO.00 is to be withheld pending release of the 
Report of Review b the Contract Administration and Audit Divisi. This 
office will waive the re$rament of a final report from the Operator. 
Work is to be terminated at the er4 of Stage 1. Further exploration is 
fl(Yt vaxz*nted. 


Remarks: 
Date of Report	 December 3, 195k 
Date Receive in Yield Office	 December 13, 195k 
Date Received in Region Office 	 December 21, 195k
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


L 


BUREAU OF MINES 


Region IV	 Building 20, Roo* 137 
Denver Peders]. Center 
Denver 2, Colorado 
D.cuber 20, 1954 


)iorandua	 S 


To;	 Executive Off icer, DME& Field Teas, Region IY 


Chief, Mineral Reoureis Branch, Mining Division, Region IV 


Subject: D)L 3405, Contract Ids-E'717 fUranius), United States 
Uranius Co*pany (Trying ?sn laias), San Juan County, 
UtshProgress report for October-Is bar 1954 


oláaed are th. original and four copies of the above progress 
report, the initial and only one--f orsa )4O4 and W-104 A , with narrative, 
sketch sap, geological hole logs, one copy driller s strata record, and 
th. original and six copies of a ss*orar4uz by H. H. Salabury covering 
his inspection of the surface core drilling and checking th. reporting 
foras. The contract is unit cost on short fora 1W-20 and docus.ntation 
is not required. 


Slisbury sidø a field inspection of the project on Io,e*b.r 3, 
1954, during its operation snd conferred with V. D. Cart*'of the Geological 
Sarvq subs.quent'to its coapietion. As a result h. confirms the 2,017 
f•.t of drilling claised by th. operator on his reporting forms and 
stated in his narrative. Work was performed in accordance with the terms 
of the contract and entries and extensions on th. reporting foras axe 
in order with corrections noted. The inspecting engineers adequately 
describes the reporting period operations and explains the aethod of 
determining payment due. According to his, the work was net too well 
supervised.:	 = 	 S 


Paa.nt is recomeended md oertifed on . the W-104 forms of 
• $4,973.32, or 75 percent . of t.b. total $6,631.09 pproved. 


•


	


	 The project is cà1eted and the riport for the period 
covered is *èseptable also as a final, report by the operator. No. 
aineralisation worthy of analysis was encountered in any of th. six 
holes drilled so the engineering report to be prepared will not 


S recon4 Certificatton, of Discovery or Developsiat.	 S 


It is probably in ordir to withhold a saul amount fróa this 
vouchsr until a Report of Review of the contract is sad. by the Regional 
Contract Administratiá and A 'it Division. 


S 	


" 	 S 


kelosures	 W. H. Traver 


•	 cc:'4	 S 


7i7	 S 	


•. 


S •


	 • ' 	 DlgkChron.	
S.







Rsgion IV


S	 S 
UNITED STATES	 a 


DEPARTMENT OF THE INTERIOR 	
h 


BUREAU OF MINES	 LO 


*ailding 20, Roe* 137 
a 


Denver ?eOrsl center 
D,*yer.2, Celorado 
D.oei16,i954 


aor*ndua 


To:	 Chief, Mineral R.souresø Branob, 1ining Division, Region IV' 


Pron:	 X. II. Salsbury 


zbject; X)MKL 3405, Ccntrast I*-t7i7 (Ursniun), United St.t.* 
Urantun Coapany (7ryirg P* olsina), Sin Juan County, 
Utsh-1rogr.0 report for ctob.r4oye*b.r 1954 


Progress under the subSot 4ontrset was .nspect.d in the 
field on Moveaber 3, 1954. Work n t project ha4 been startid on 
Octobr 17, 1954, and t.rain*t.d bS Or* the Dee.ab inspection 
period. Inspection in Dsoenberb tlreore, was 1i4t.d to a conference 
with V. I). Carter, Gological $4kve p*oject chi.f 4r the La Sil area, 
who has followed operations on he pojct closely. 


The operatora clam	 t r 2,017 ie.tof plug- *ud 
core drilling in 6 holes at a t-co t rice of $.35 for 1,800 feet 
end $2.77 for 217 feet, or a tot of6,\3l.0O. 


The work was oontraeted\ to $pagu. aid HInieod ho re 
already in the area, having just ccapl.$ a pr.j.ct• or the Qlogical 
3irvey.


At the tiit. of the Novákber 3 ip..tion, two 4riU rigs were 
working on holes los. I and 2. ao.. No. 1v*s down 314 4,t, which 
was near the required depth, aid Q1. 10. 2 was 140 test 4p. 
Francis I. Corb.tt, auperintendent\ for the Qperstors had $thornis.d 
start of the work b7 telephone, i4th local suprvisicu to e done 
b their La Sil creek r.pr,s.ntatk., Wilhi lull. iaU,iownvar, 
was not technically coipetont to dipterin., frc* .*inati[4 of th 
core, whether the boll objectives )ad been reaeh.d. The 4.th to th 
potential ore horison was only an eurtimate, and it ** eajlential tb4\ 
depth of drill holes should be oonh ?oU.d in accordance wLth data 
obtained by eaainsticn of the co$. Nall was advised b7 the D)L 
inspector to stop hole 1.. 1 untilj *iab a d.t.rainatioa rho. asdee 
Fortunately, V. 0. Carter was ava1aJ. and logged the re next 
sorning, probing it with the rv4 lsrnab rig as wsU.j It w 
d.tsrainsd that bole No. 1 had r.ichsd the objective. , ' 	 / 


ir\
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UNITED STATES URAr;IUM COMPANY 


October, November & Final Narrative Report 
of 


Exploration Drilling 


Frying Pan Group
San Juan County, Utah 


The work under the DA Exploration Contract E7l7 
was started on October 17, 1954, with the preparation of the 


site by bulldozing access roads and hole locations. 


•	 Sprague & Henwood, Inc. were retained under con


tract to do the drilling and moved, a rig to the site of Hole 


#1 on October 21st. 


Diamond drilling started on October 22nd. On holes 


#1 and 2, which were core drilled for their entire length, 


NX bits were used for 80' and 58' respectively, followed by 
AX tools,	 In other holes an NX Hawthorne bit was used 


to drill the holes to the depth at which core drilling was 


started. From one to three "half track 9 mounted drills were 


used at different Stages of the work, and the drilling was 


completed without undue delay on November 23rd, when 6 hole 


of Stage I Was bottomed. 


Mineralizatjon of a very low order was encountered 


in three of the holes: No. 3 at 169'; No. 4 at 172.7'	 nd 
in No. 6 at 250', but, it was not considered significant 


enough to warrant continued drilling, 


With the agreement and consent of the U.S.G.S. rep 


resentative, the work was terminated with the end of Stage I.







:: 	


. • 	 • S . 


UNITED STA1S URANIUM COMPANY


2-
Fythg Pan Group 


___	 (DMEA E-717) 


Hole #1 Started 10/22/54 Finished 11/4/54 El. 6855 
-	 5ri1' 


Inte Formtion 8'4 


ô- 85 (NX) Coazse S.E. & ied & Green S-h. 52* 65 


85- 96 Green and Brown Muds tones ) 


95-105 FIne Gralned s.s. Sandy Shale ) 34.6' 86.2. 


105-120 Red and Brown Shale 


120-125- Red and Green Shale ) 


125-135 Eed-$h., fine gralñed s.s. ) 22.9' 91.3 
l35-l4 ) 
145-155 Red mudstone, sandy shale ) 


1 55-164 Coarse 5.5. .) 18.8' 64.9 


164. 174 Coarse 6.6. ) 


174-184 Coarse S .6.	 - ) 
) 19.5' 975 


184-194 Coarse 3.6., Red mud stone ) 


194-204 Red, Green Shale ) 
) 24.75' 98.8 


204-219 Red niuds tone	
S ) 


219-234 Red shale, 7/hite s.s. ) 


234- 244 Red mudst one	 S ) 
) 43.0' 95.5 


244-254 Red rnudst one S 


2 54-264 Red	 iudstone., white s,s. ) 


264- 27-4 White s • s., Red mudstone	 - ) 


274-284 Red, Pink shale ) 


(Continued)







Interval	 _________	 _________ 


#1 (Cont±nued) 


Qat1on 


Brown s.s. (Lower Jms.) 


Brown s • s • Red mud st one 


Red mudstone, shale 


-- Bottom


Core 
ec overpd	 ib 


) 
) 49.4	 988 
) 
) 
) 


'I


UNITED STATES URAIIUM COMPANY


3-
Frying Pan Group 
(DLiA E	 717) 


HOLE 0G8 
ónt criue 


Hole 


284-294 


294.''3O4 


304-314 


Hole v2	 Started 10/29/54	 Finished 11/12/54	 El. 6960 


Core 
InterV1 Format10 Recpvered.2°.-	 $	 82 


'0- 58 Sandstone, shale 29 50 


58- .68 Green shale some Red mudstones 9 90 


68-180 112 93 


180-260 Green & Red shale, some sandstone 73 .	 91 


260-290 Coarse Cong. sandstone 22.3 74 


290-325 i3ed shale	 S 29.5 85' 
La rae. br- 4o LvJ - 74 


382-390 White,Gray s.s.	 Red shale 8 100 


-	 Bottom	 --







..


. 


H0 L0G 
Cont1nued)


-4.. 
Frying Pan Grou 
(DMEA - E 717 


¼ UNITED a TATS. URANIUM COMPANY 


Hole #3 Started 11/5/54 Finished 11/.2/54	 . 6895 


Core 
Formation	 covered)4 _	 93.4 


Red,Green shale, sandstone rib	 iX Hawthorne --
£34.3i9.l 
weakly radioactive 


19020O Fine grainod s.s. mud seams 9.5 95 
200-230 Coarse Brown s.s. seams, Red Shale 28 93 
230274 Green and Red Shale 40 90 
274-304 Red sh.	 Coarse to Fine s.s. 30 100 
304-334 Red mudst one 27 90 


BOttom	 --


Hole #4 Started 11/9/54	 FinIshed 11/16/54	 El. 6885 


Interval Formation
Core 


Recoveredlas,5.	 95.1 
0-170 Red & Green Shale, sandstone ribs NX Hawthorne 


Bit 


170-215 Red and Green shale 42.5	 94.4 
215-242 Coarse to Fine grained sandstone 23	 85.2 
242-262 Red & Green Sb., Fine graiñed s • s. 20	 100 
262-292 Brown t	 white sandstone 30	 100 


(172'-172.8'	 car 
bonaceous material) 


292 3Q2 Red Shale 10	 100 
--	 3ottom


0-190 







.	 S 


UNITED $TAThS UBANIUM CQMPA NY 


Frying Pan Grou 
(DMEA E 7l7 


HOLE LOGS 
(CoiitThid) 


Ho1 #5 Started 11/15154 Finished 11/22/54 	 El• 6882 


Core 
njerv1 Ion Rcovered',	 5	 92.2 


0'. 250 Red c Green Shale, sandstone ribs NXHawthorne 
Bit - 


250i. 253 Gray sandstone	 .	 .. 1.5 50 


253263 Red shale, Gray s,s. 10.0 100 


263 . 273 .	 10.0. 100 


273283 fled shaley s.s. and Brown s.s. 9.9 99 


283291 Red and Green sandy shale 5.5 70 


291292 Red shale 1.0	 . 100 


292-302 fled shale 9', frown and white 
sandstone 10.0	 . 100 


302-312 Gray sandstone	 . .	 . .10.0 100 


312322 Gray sandstone & Re	 mudstone 35 85 


Bottom







-	 .	 S	 I


UNITED STATiS URANIUM COMPANY 


Frying Pan Grou 
• (DMEA.7i7 


(Contirmed) 


Hole #6	 Started 11/16/54	 Finished 11/23/54	 El. 6940 


Interv1 Formjon
Core 


Recovered&8	 LI 


Oi.. 285 Red & Green shale, sanistone ribs NX Hawthørne 
Bit 


285-295 ked & Green shale 1' sandstone 8 80 
29530 5 Red and Green shale 9.8 98 
305-315 Red shale 2' Brown sandstone 10 100 
3 15-3 25 Brown sandstone	 • • 9 90 
325335 Brown sandstone io 100 
33534 5 Brown sandstone 8 80 
345355 Brown sandstone mud seams 9 90 


-	 Bottom


'-•	 I 


Minor radioactivity at approimate1y 250! 







N E Coe,v4I' 
____________ ____________	 .-c7295R26E 


-322 g- £	 £ &555 


.


• 3O2'	 &; 


Ogø/h3ç 7	 El 59ff' 


Dep/*-3q E/ 6O' 


.


tL	 -	 1 


(1AJ/7D (57;q7If5 O,c'4,yio, q cb 
D4WL'fR :COL 0. 


V/4'G P4,v 6,c'o^i10 
hA YAL Gde4,'c 


N J'.44N Coo,vrv )7AW 
/y	 p 4'oK /5' -	 -











a'__
Docket No 0 _______________ 


CommOdity ________________ 


DRTME11T OP THE IN2ERIOR 


D'EIISE MINERALS EXPLORATION J4INISTHATION 


STRGIC MID CRITIC&L MflSRALS PLORATION PROGRAM 


• Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Ex:ploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm. 'E 217 


Date of	 I 


•	 Name and. Addr;s of Operator; 


•	
T4tod .katee siu 


?U i?th t'et 
•	 enveV , Oà2ordo 


•	 &mount of Government 
participation	 - 


Percent of Government 
participation	 . % 


Region: •]fl State: MJ2 


tee te*Ø 1ese 8,20746


(Name) 
f
, ,itac	 itratt 


• 'U jyj 


Ite Delivered to Bureau of Mines, Washingthn0 	
(Title) 


•	 c144c8.







I S	
Docket No. ______________ 


Commodity _________________ 


D'JRTMEN'T OF THE INTERIOR 


D'EISE MINERALS EXPLORAT ION A]]4INISTHATION 


STRATEGIC AND CRITICAL MINERALS PLORATION PROGRAi4 


TO: Chief 9 Finance Section 0 Budget and. Finance Branch 9 Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program,, the following contract 9 or amendment to contract, 


Contract No, Idn.=E 


Date of Contract 


Name end. Addr;s of Operator: 


711 i7ti Ct 
2 


Amount of Government 
participation _____ $ 


Percent 0±' Government 
participation .c0_. 


Region:	 State:


f	 / 1Name) 


I.te Delivered to Bureau of Mines,, Washington0 	 itle)


54458
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DOCKET p.	 S 
MF-200(A) 


(February J92)	 COMMODITY	 Uranium 


Idm-E717CT1 1 
UNITED STATES OF AMERICA


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


IT IS AGREED this--------------------day of 	 , 195±, between the United Stats of America, acting 
through the Department of the Interior,. Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 -----------------U18fli 


—Denver-- ,;colQradQ-----------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of---- ---


---------------------, County of ---------Sfl , described as follows: 
iims	 ccinticeUo, Utah 


Claim: Frying Pan----------------------Booki3l-----------------------Page85 
---------------zying--an--No --------------------------------------------------
--------------Er----------------------------------------------------------------------------86 


the Operator represents and undertakes: 


,	 qA',.: 2.:..	 b	 ,	 i'	 ;•'; 
'	 t.t't	 '':'ii11T1 


óiièe--------------------------------------------------------------------------------------------------------------
(b)That the Operator it	 -in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, withinQi iXt-------days from the date of this contract shall commence 
work on a project of exploration for' -----Uranium 


in or upon the described land ; and shall bring the project to completion within a period of ±XJ 1 QflthS from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent ëontractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay S .V10 	 Q(75)	 percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of which is ------ -75------------- percent of s-774QQ, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final hettlethènt of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees:flt not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any,' fOr the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progres reports. The Operator shall provide the Government with monthly 
reporouiits of\york performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on-' the project. diring the period covered by the report and his voucher for repayment by the .Government, unless the 
Government re9uires the se of a standard voucher form with invoice attached Progress reports shall include surface and/or 
uñddgyound engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken oncurreñtly with	 advance in mineralized ground. 


ufficient space is not rOtvi'déc1 in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'" Give'legal description or , nlaigh to identify the property, particularly excluding any land or interest therein to which the Government's hen is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strk out the provision ilot applicable. 	 - 
'Nam€.f mineral ordtinera1s	 16-66329-1 


2D 'i'







By	 04' 
"I"


'By -------
Executive Officer 
DI€A Field Teani 
Region IV 


(b) Final report.—Upon completion ofthe exploration work or termination of e contract the Operator sha11provide he 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . .	 . 


(c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 .	 . .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at anytimè. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by. a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


TICLE 6. Repayment by Operator.—(a) If, at anytime, the Government considers that a discovery or a development froM 
which	 uction may be made has resulted from the exploration work, the Government, at any time not later than 6 mon s' after 
the Operato	 s rendered the required final report and final account, may so certify in writing to the Operator. 	 e certifica-tion shall descri	 oadly or indicate the nature of the discovery or development. In the event of such certific 	 , any minerals 
mined or produced fro he land described in Article 2 within 10 years from the date of this contract, 	 uding any mined or 
produced" before.the"certi 	 • on, shall be subject 'tb .a percentage royalty which the Operator or 	 uccessor in 'interest' shall 
•pay to the ..Gov?rnrnent, .uppn 	 et smelter: returns, the net concentrator returns, or. other,	 amounts realized from the sale 
or other disposition of any such pr ction, in whatever form disposed of, including or	 ncentrates, or metal, until the total 
amount contributed by the Government,	 hóut 'interest, is fully repaid,. or said 	 earshave èl'aped, whichever occurs first, 
as follows:	 ''-'' 


(1) One and one-half (11,) percent of an	 ch net amount	 in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such	 a	 nts, plus one-half () percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net a ' 	 ceed eight dollars ($8.00) per ton, but not in'excess of five (5)
percent of such net amounts. 


(For instance: The percentage royalty . net amount of five 	 rs ($5.00) per ton, would be one and one-half (1%.) 
percent; on a net amount of ten dollar 	 .00) per ton, three and one-ha 31/2) percent.) 
(b) -Ashere used, "net smelter,r 	 ns," '5net concentrator returns," and "othe	 t amounts realized fromthe sale or other 


disposition," mean gross reven 	 om, sales, Or if not sold, the market,.value of the m 	 ial after 'it' is' mined 'in the form in 
which and the place where	 s held. In the case of integrated operations in which the mater • s not disposed of as such, these 
terms mean what' is , ould be the gross income :from' mining operations for percentage' dep 	 ' purposes in income-tax 
determination.	 , , 


(c) cure the payment of its percentage royaltiy,the Government shall have and is hereby granted.a 	 upon.the land 
descr'	 in Article 2 and upon any production of minerals therefrom, until th royalty claim is extinguished by la 	 of time-or


ully paid 
(d) This article is not to be construed as imposing any dbligation on the Operator or the Operator's successor in inte 


to engage in any mining or production operations. See Annex I substituted- for Article 6 above. 
ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the 'ritten. consent of 'the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. 'The Operator shall not 
make any voluntary nor permit any involujitary transferor conveyance of the Qperator's ri,ghtsjn the land described jn. Article 2, 
without makinsuitable 'provision' for. the preservation: of the Government's. 'right :to :a: percentage. royalty on; production and 
hen for the payment thereof, ProvtJ&1, that mere failure by the Operator to maintain the Operater's rhts in th land wrthout 


nuch a tranofcr or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same àmounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns; or' othèr'net amounts realized from the sale or' other disposition of such production are not available as'a means of meas-
üring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be,'and in' the event of dispute 
as to such éstimates,"the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon th.e Operator. 


ARTICLE '8. Te'rniination and completion.—The G&vernrnert/may, at any 'time,' by written notiCe to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, 'fails tO prosecute operations pursuant to the terms 
of the contract; or (c) if, in , the opinion of the' Government, operations up to the time of the notice have not' indicated the prob-
ability of making any woth 1while discovery and in the opinion of the Government further operations;are not justified. 


ARTICLE . Changesand added provisions 


Executed in sextuplicate the day and year first above written. 


	


j	 ''-. ,'	 THE UNITED STAS OF AMERICA 


I,,	 'Pt't.' 9	 ' '' '	 , certify that I am the	 ' .'	 secretary 
of the corporation 'named as 	 erator herein; t'hat , .	 C. LJ"<	 '	 " '	 ,	 , who signed 
this contract 'on behalf of the Operator, was then . of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is withiit the 
scope of its corporate powers


[CoaTE] 


U. 8. GOVERNMENT PRINTING OFFICE 	 i6-60329-1
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ANNEX _L_	
T 1 1 54 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification. --If the 
Government_considers thai; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


• b. Royalty on'production.--The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a' 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until, the total net amount contributed by the 
Government without Interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without Interest is fully repaid, whichever 
occurs first. 


c. Basis for computatlOn.--The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that, charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of treatment. proc .-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportatIon,'performed orpaid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


•	 d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in Integrated 
manufacturing or fabricating operations (for instance, If 
It is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
Its royalty on the.value of such production in the form (ore, 
concentrates,metal, or equivalent) it is In when the Govern-
ment elects to require computation and payment. If any 
production Is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form In which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
miriation, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


• One and one-half ( ii) percent of amounts
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production' in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in excess. 
of five (5) percent of such amounts. 	 • 


(For Instance: the royalty on an amount' 
of five dollars ($5.00) per ton, would be one 
and one-half (li-) percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half 
(3k) percent..)







. 


f. Lien I or Rayment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid, 


g. Notice to purchasers.--TheOperator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to_be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy.--Nothing In 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.


R69I 
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Sbt 1 1954 
MF-203	 OnT11 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN BUREAU OF MIJ 


enver. Colora %nvr CcdordQ 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has-an interest in certain 


property in t.he State of	 Utah	 , County of San Juan	 , described as 


foil ows: 1, Three lode mining claims recorded in the County Clerk and Recorder' a office 
at Monticello, Utah. 


Claim	 Book	 Page 


Frying Pan No. 1	 31 


- Frying Pan No. 2	 31	 - 85 


- FrylxigPanNo. 3	 31	 -	 86 


which is the subject: of a proposed exploration project contract, hereinafter ôalled the "contract", 


between the United States of America, hereinafter called the "Government", and 


United States Uranium Company (a Nevada corporation) 


711 • 17th Street 


Denver 
2 


Colorado - 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as án,induoemont 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 '	 . " 


2. To secure the payment to 'the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the'Government alien upoi"'the land'above referred'to and uponany'p'roduction 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the. date of 


the contract, whichever occurs first. , 	 , 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book' __________ page , _ official records of said 'county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions Th option for purchaDe of mining claims 
dated Mar 27, 95)i, granted to George C. Vance iU not be terminated for any 
reason during the tine that said exploration contract or any extenc'.irrn ni	 - 
amendment thereof iS in force and. effect. 


Dated this 17 day ot ___________________, l95. 


/'	 [seaij 


[sealj 


[Seall 


..	 ...	 .	 .•••	 ..	 .'	 - 


Interior—Duplicating Seotion, Washington, D. C. 	 63498
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EXHIBIT "A" 


Description of the Work 


The work will be divided into three stages as follows: 


Stage I will consist of drilling six holes on a mininmm of 
600-foot centers at locations shown on Figure 2 which is attached and 
made a part of Exhibit "A", The objective of this work is the explora-
tion of the two upper ore horizons in the Salt Wash member of the 
Morrison formation, Both core drilling and non-core drilling will be 
used in accordance with the following table of estimated drill footages: 


	


Estimated Depth Non.-	 Estimated Depth Core Total Depth of 
Hole Np	 Core Dri11In in Feet 	 Drilling in Feet	 Hole In Feet 


1 350 350 
2 250 250 
3	 175 100 275 
4	 200 100 300 
5	 250 100 350 
6	 l7 100 275


Total
	


800
	


1000
	


1800 


Holes numbered 1 and 2 shown in Figure 2 will be the first 
two holes drilled and will be completely core drilled from the top to 
the bottom of the holes, The remaining holes will be core drilled from 
a point 10 feet above the upper potential ore-bearing sand to the bottom 
of the hole, a distance of approximately 100 feet. 


The depth of the ore horizon is only an estimate and it is 
possible that the 1800 feet of drilling allowed in Stage I might not be 
sufficient to complete all six holes to the desired depth, Because it is 
advisable to complete all Stage I holes to the bottom of the two upper 
ore horizons in the Salt Wash, proviion is hereby made to transfer the 
necessary additional footage and funds involved from either Stage II or 
Stage III drilling, contingent on prior written approval from the DI€A 
Field Team, Region IV, on request from the operator, 


Stage II is dependent on the results obtained In Stage I and 
may be tarted only with the prior written approval of the DNEA Field 
Team, Region IV, The work under this stage will consist of drilling a 
maximum of S holes or en estimated 2400 feet of drilling at locations 
approved by the DMEA Field Team, Region IV. 


Stage III Is dependent on the results obtained in previous 
stages and may be started only with the prior written approval of the DEA 
Field Team, Region IV. The work under this stage will consist of drilling 


1 
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a maximum of 6 holes or an estimated 1800 feet of drilling at locations 
approved by the Region IV D}4EA Field Team to further explore any sign!-
ficant mineralization encountered in drilling under Stage I or Stage II. 


The drilling and sampling specifications for all stages are 
as follows:


1. Holes are to be cored a minimum of AX size through the 
two upper ore horizons in the Salt Wash member of the 
Morrison formation, 


2. The drilling and the obtaining and storage of core and 
sludge samples shall be performed in accordance with 
acceptable practices pertaining thereto which are subject 
to approval of the Defense Minerals Exploration Adminis-
tration. 


3 Core barrel equipment and drilling practices shall be 
such as to enable a maximum of core recovery, 


4, All core shall be split and one-half retained and properly 
stored for later use by the Government. 


5, Separate sludge samples shall be obtained to correspond 
to each coring interval. 


6, All drill core and sludge will be checked for the presence 
of uranium by radiometric instrument. Each sectton showing 
significant mineralization will be chemically analyzed 
for U308, V205 , and CaCO3 , using the operator ts one-half 
of the sludge or core for the sample. 


7. A copy of all assay results and drill logs will accompany 
the final engineering report. 


8, In Stages II and III the last hole will not be drilled 
unless sufficient unexpended footage remains to assure 
completion of the hole to its objective within the total 
allowable footage.
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Estimated Costs of the Work 


Stage I 


/ Drilling 6 holes, estimated 1800 feet at 43.35 per foot 


Total Stage I 


Government Participation, Stage I, at 75% 


Stage II 


Drilling a maximum of 8 holes, estimated 2400 feet at 
42.77 per foot 


Total Stage II 


Government Participation, Stage ii, at 75% 


Stage III 


/ Drilling a maximum of 6 holes, estimated 1800 feet at 
2.72 per foot 


Total Stage III 


Government Participation, Stage III, at 75%


6 ,030.00 


6 ,030.00 


4°4,522.50 


6 ,648.00 


6 ,648.00 


4,986.00 


4,896.00 


4,$96.00 


3 ,672.00 


Total Stages I, II, and III -	 l7,574.00 


Government Participation, Stages I, II, and III, at 75% - l3,l80.50 


/ Includes a minimum of 15 chemical. analyses for U 308 , V205 , and CaCO3, 


/ Includes a minimum of 20 chemical analyses for U308, V205, arid CaCO3. 


No reimbursement will be made on partially completed holes. 
Claim for reimbursement for completed holes must be supported by a certi-
fied driU log of the hole or holes involved.
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U	 Audited	 ANPJXSIS SHEET - D€A PROJEC 


Cer+ified	 Analysis as of 8-23-SS 
md, Voucher for Oct.-Nov.t 


Name	 United States Uranium Co. 


State	 Utah	 Commodity Uranium 


Agreed Unit Costs 


Docket No. - DMEA-314O 


Idm-E No. Idm.E7l7 


OPERATION
AUTHORIZED COMPIJTED


NET COST Units Cost Units : Cost 


Drifting & Crosscutting 


Raising 


Shafts 


1inzes 


Drilling Diamond-core 
(Specify)


6000' $l7,7L00 2017 $6,631.09 $6,631.09 


Surface Excavation 


Underground Excavation 


oads and Trails 


)perating Equipment Purchased 


3urface Rehabilitation & Repairs 


Jnderground Rehabilitation 


1ew . Bui1ding, Inprovements, etc. 


)ther (Specify)


__________ _____________ 


____________


____________ 


____________ __________ 


__________ _____________ ____________ 


__________ 


___________


____________ 


_____________


____________ 


_________


____________ 


--


_________


___________ 


___________ ___________


Totals	 $l7,S7t.00	 $6,631.09	 I$6,631.09 


S	 Ppared by N. Ching


71626 
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UNITED STATES 


	


. . DEPARTMENT OF THE INTERIOR 	 :	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


PROJECt tVRt - 1 mrs.— ,	 1 IflJ* JSJfI 


Bjs NLChS4 Cbiz	 Augzs 23, L9 


1 Docket o,	 &i.3!j$ (Urm4u, 
Contrast Ia. Xth*.t7 


Operator ltød t*te$ UICXiU* Coçm, a ev*da Ci'por*tic 
YU Estott tr..t 
t'en,cr 2, o1orøi1. 


?xcpørt7 • tryirg Pan 1aiJ%r condating o tee unpatented 
4zxtng cIMae tJ* ryiizg Pazk dos. 1 2, *n , 
Loca%ed in s.c. , t 29S., . 26E, 


ua	 Utek. Applicant bat en 
t ptwchaee *greeeent with msr*. Oinar'a Gsen 
to Itsn dst.d ,tember 17, 	 ez.czte by y V.
M*rie and Wjj3i* (1 LeU. 


2. Cot'*t 4stk October I, 19 (3bot rcr*) 


Work Authtted* 


Zzp.ore tbe to tipper cre baritone in tbe 	 t 1(*s mber 
at the *crriaa to mUon b core sni ncn-cu drifling. 
The wk ehall be dtvtded into 3 atags., with ced *tt 
third at*ge wei4c peflcnt tipon tnt reaults of the wo* 
preceding stab, az$. abject to the prior irittan apprava1 
of the Goit*e% stisat.4 casts we at tollowa* 


Et*g. I 1,8O ft. (6 holes) care and 
nosieor. th'illing *3.3S/ft.	 16,030,00 


Stage XI.. z,loo ft. (8 1oi*e) sore and 
ncn'cors drilling 2.fl/tt,	 6,6I8.CO 


$t1a ZUa l,8OO ft. (6 bo'es) ecre and 
'*ow rcce drtlltng 2,72ftt. 


	


sth*ted otel cost pro3ect	 tL?,*.o0 0r*'nent participation iS parcant	 *13,l80.$O 
NOne. 


W Col.tø4 


Woak us confiasd to the Irst stege ix 3as, t an 
øoh e1da1 .r. *tUM tar a total tOstage of 203.7. 


89^ teat i.sre pltig iU.d and 3,2fl feet ocred, Aiwig. 


____







OF	 .: 


	


• !:.' UNITED STATES' ' •'
	 ,. 


	


•	
DEPARTMENT OF THE INTERIOR 


•	 • 3S	 DEFNSE MINERALS EXPLORATION ADMINISTRATION 
1QQ 


21? tt, core eM non-core 
dx'iUiz ' *2,7?/tt.'. ,	 6Q1Q' 


, Audito'!s Report o !aviey 	 ed Ja ary2ts, )9 


Tot&L cost as billed b contract	 $6,631.09 


Exceptine	 - 


Total accepted coet	 $6,631.09 
Go,ernDtent pat1 tiCipstton 15 percent 


14, Certitication O Diecovery None, 


, Cnente. 


The Uiri was carried out cfthtently using one to 
three rigs, schnica1 upervieiou bt the 0porst was 
onewhat inadequate in connection "4th det.rmi*ti 'ot 


	


•	 '	 • • co1lx' elefltioas ezid the correct dth o oring, W0S 
•	 •	 • • . •	 p*sonne1 svp),ie4 ch *f' the. require<i cutc*1 


	


•	 .	 •	 .tion.	 :	 '	 •	 • 


4x Widaly spaced holes were rLUed through the potont$.al 
•	 • '	 •'e'beiz'ing sandstone of the Salt W*sh, None of the 'boles • 


	


•	 .• •••	 .	 encountered *ineraiisstion in the '$slt W*sh elthoJt weak' 


	


fl.ra1iE&ttOn *s eneouflttNd in the 'U$b3J B*4n flexnb5	 • 


•	 .	 • ,.:in tué 'bce, Nm. of the CO2e V*S sufficiently' re4io" •. 


	


• •	 • • •	 'active to .warant chen cal .ansly'ses. • 


	


•	 • • .•	 1	 holes were eared 'throughout f' geologic	 • 
•	 • • ••	 ition. me 'ining toui' hols were drilled with, 


a plug bit to * paint scuthat aboys the ore-bearing 


	


•	 • eandatcn*' and cored the e*eining dietaflee, '217 fS.t' 
were transferred froa Stage II to stage I to psx'.tt 


	


• • •	 • •	 •," drilling to the 'irsd horizn. •' •,	 •1	 •	 • • •• • 
•	 • The praect wk bAs.etab1i&ed the faót that a possible 


southwesterly' cr trend i'om the p'oducU,ve r.11ov Bird nirs does not extend to the subject property, 13c*use • . • •	 • the wrk mider Stage I failed to eose any significant • • •	 •	 .	 mine*s1isstiou, Ox'. faorAble ound,. the I3C(*Id end third. • "	 ' stages *ue not prod ty the Govarnnnt and"te pro-;...	 • 
•	 •••• 	 '.	 .	 '."j,ct isis	 JI54	 •	 •"	 '	 •	 "•'	 • '•••	 • • 


!4Chingtam -	 Mtohsl Chir 
cc tot 14ir.RezdigF ,,, Doc1t	 Code 700	 Mx. Ching
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UNITED STATES 


J/;DO	 DEPARTMENT OF THE INTERIOR 
;%8'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 U1 1 g - .	 . .	 .	 :	 . .	 • • WASHINGTON 25, D. C. •	 . 


22 Jrnr usøiouse 
D.aver,color*dQ	 Auguat 8, 1955 


Tox	 Secretary of the Operating %citt.., 


Pield Te..,	 A, Region IX! 


Subject:


	


	 eket JNA 31i05 (freniu*}, Contz*ct Id*I717, Thdt.d Statee
Uraniu* Co., Prying Pan Claus, en Juan Count3r, Utah 


•
wider Contract X4mZ7l7 


1. Original and three sopies of the fsl geolojie report 
by the Ceologieel $urvsy. 


2. Original and three copies of the final engineering 
report by the Rureeu of Mines. 


The Operator's final report Is attached to and i&e part of 
the progx*.* report fox' the period of Oet.bsr-Io.er  19. The reuii'e 
aent for an additional ant separate rqort . been waived.• 


The contract. *	 •te& ,s three-stage drilling px'ogree authoa' tz.tng an .atuivated 6,000 feet of p1ugbit and diaaoat core thiUing to be completed in a aexiana of 20 holes. Only 3tag. Z work ias coeplated. Six holes vera driU.d for & total. of 2,017 fo.t 217 feet of this total 
approved for transfer froii Stage XX. Total acceptod SOot of the project as $6,631 09, *1 orted in the Report of Rsvieir by the Contract Ma. 
ministration ant Audit Divisioc releeeed to this office on January 2t, 
1955. !toal psant to the operator wa proeesssd. by this office on Jauuary 28, 1955. 


Certification of discovery or tsvelopaent cannot be made. 


DW 0	 ______________ •	 •	 •	 •'	 W.L?ra 


(date) 


Enclosures	 JSA Yield ?ea*, Region XIX 


Field Team fina] 
report reed. b/22/
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DMEJ 


• Date Rec'd 


AUG 4 195 


UREAU OF IvIiNES 
Denver, Co1orcdT 


D*fl1Y PsOral Center 
saw.r 2, Colora4o 


AuguitI4,l93 


*sgton XXX


*n.eutiis Offisar, DIS& lieU Tesa, Itegion UI 


•	 Iron:	 JoZnI. Ikaw 


$uh3.eti flnsl ngineeving Mport, Coatrs*t No. Ida4717, 
*ooket Ne. Vatted ltstea Vi Corn. 
pany, *sa than County, Vek 


•


	


	 neioed are the oriáin : and 'ten oopi*s of a 
Ytnal *ngineering report by K. if. $slsbury, Kining Negth.sr, 
covering the ik p'rThr*sd tender sontract 	 7. 


Contract Ne, td*.*717 provid d	 a drilUng 
progran in three *taes • Total estite cost of the project 
was $17, S7' .32. The ou*t of Goversat participation at 
75 p.re.nt was $i3,l9o.6. 


res4ts of drilling nnder	 I were nsgs.
tive nd the operator requested terninatton of the sontract. 
The DA repeasntsttvea cgncur4 sad the contract was 
terasinsted by **tnsl sgr.eae.t. No further exploration on 
title property is reosMe4 atd a Certificate of Discovery 
or Dsvalceent is not wsrr.t.d. 


•	 •	 J /. q/7: - 
•	 ,JoIm 1. shew 


/ $tsrwtsing Mining Nngin.er 


cc: 10 w/órig. 
•	 Ns.rs1**n 


•	 Chron. 


•	 •	 •	 Revi3wed by 
•	 •	 •	 •	 DLEA OPERATING toMMIrE 


1-" ?-
•	 •	 •	 •	 (date)







^


S	 0 


M. I. 1abur, Mining ng1neer


Aujut 3, 195


rt 
-


(L.
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D& 31105 


XT1 I?ATZ$	 CNPAt! W JVA CO., UTAH 


..	 .	 -..	 .	 . 


Jotht g4 i*g wd g..Zøgie report 
Xntzto4stion M4	 iLry •.......s....I...................	 2. 
Loe*tio*, hizto, ownership, production ......... 	 2 
)szcriptton of tb deposits •es•.•4s.**..........,......S.. 	 Ii 
1órk	 Letod undet OOfltXP4t	 5 ExpeEldtturs* ••••••*•..•i•••••••••••••s•••••••••••••••••••••	 7 Ifftei.ai of op.rstions •ø•.•ss*..4*e....q.........a......	 8 
Za_uii.e*t	 9 


flLAi 1018
Follows 


Z1.	 _____ 


1. 1, 2 *nt$ 3, tttt.d 
øtst.es Urez$i cosie,	 Jui co,ssy, Uteh .. .. . ... .....	 2 


2. Cl*i* end )rUlia *sp, Lt.d 3tstss Vre*i* Coapy, 
Frin P1mb Cleias, $.i	 cowsty, Utek ..........,......... 	 2







I


Ctrst iiiiJfli 


uIVMrs.i, 2s43 
UIZT*D	 $ auxus cM 


a 


K. I, *aIsbur7


4	 TiiiIiiTL] 


*htt.4 Stoteo Urs'd*	 jeny, 7U $eYsstoeoth$trest, )enier 2, 


Oooradc,	 fr i . . E& : 	 e'	 In *aIer 


stion for vr*ni of thit Pr1 J .Z*iae .flocIng Z* s3. Creek., 
3 JU. Coimty, 7t*h. A plug aM oer**dfl1*g pxor 	 iii propened 


st s cost of $,O5O.00, La which ori : rtteij*Ucn sit 75 p.r. 


cent. wos1 hsvo been $1,O37.5O. 


An e aS.nsition lriis aM. on A*at 3, i95I by si SA teen 4e up 


ot W, 1 • Csrtee of the Geel cal	 aM K. . $si1sb*wy ot the 


They wr.	 i.d by Yrsacis Z.Ceeb.tt, a : r r the sU. 
cent, end Wt11j	 U, one of the eers of the sisilee. 


A *sditted 4rfl$ p'ogrsa La tke stages cst*i to the 


spflceet a sgv,s4 osi La the f1e31, en a 4rLU1* pro3set at en 


eetitrnd cost of *Vf,,S7.51 30i:x;..t	 ttcip::. 15 pereamt, ox 
yes caM!. 


A cc*trsst en the reooeai bsm4s ..• atgn.d Oetob*r 1s, 1955. 


Koa!k see atsrtd on tsbr 17, I$½ end reesseed on Ioye*er ,
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S	 . 


The yixig P*n e3*las &.. 1, 2 iød 3 ere o*tsd in Becttoa 5, 


?. 298., 1. 26 8. of the hilt Lske kr14ion, ta hen •uen Cety, 


Utsh, net vest at the C rUbath *tate Ith. (ftp. 3. ,4 a). 


?1 ares ta ty$mal t1.iaed. of the Ceie	 P3*t.on st sltt 


tue	 6,o.6,5oo feet vith 5teev*i1ed esnern diseeting spersely
veoed seses vith fiat or terrsøed tops. Access to the pirapsrty is 


sesy, sacept in wet veetr. )rtUi*g sites sed rds re 


st darsrt.. cost. 


T elieste is erid, with eool to wrs s#*rnrs, sed sodsrst. win 


tiers with eztvemes of sold et 1ztreqnt interviUs. Preepttstion a* 


be bse with s	 storse st soy essrno, and surfes. operations 


are we*1ly st*zdsd in Ate viater end spring. The elsias, on Wtay 


are .3 staa by	 $tst. iiwsy' k6 amd a dirt asetse road 


fon the I 4. toni harvey e en Z hal Cre*k. ab, **k, the 


aesreet 8aijiy eent.r, is I *Uon aerthereet over Vtsh Itat. Iigbiaiy 


& $T*VS1$4 kOM,: iad h*PI*: .4. $ita 1t%ii lC. La hal 


2
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GRAND JUNCTION 


L__. - -


	 Green River	 Thompson	 Whitewoter 
M	 E	 A 


4IQ	 / :UTA H1 I0 
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50 


MON TRO SE 


4	 M	 0	 N	 I	 R	 0	 S 


A 
PoriksviIle 


N	 E	 La Sal	 ______ 


90	 550 


________	 Noturito


I	
- _..—i62	 Ridq way 


1 SA	 MIG U	 E	 L 
Plo / cerville	 OURAY 


6 AIR F I E Co I 


Hite J_••• \f 1 	 Monticello	 - )	 TELLURI E
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I'	 A N	 J	 U A N	


D O L 0 R E s	 SrERTON 


CREEK	 RICO 


/	 8LANDlN	


10	 -	 -___ -	 /	 :50 95


4I 


\	


'	 47	 1Io	 olores 


114 


10	 1 


jUAN	
o	 10	 CORTEZ 


Bluff 


	


S4,	 N 0 N I E Z U N ,),'
	


DURANGO 
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LOCATION OF DEPOSIT 	 SCALE IN MILES 


FIGURE]. LOCATION it&P, FRYING PAN CL&1N8 NOS, 1, 2 AND 3 UNITED STATES URANIUM CCLPANY, SAN JUAN COUNTY, 
UTAHO DMEA 3W)S, CONTRACT NO. Idm—E717







N.E. corner 
Sec.5, 129 S,R26E 
S - 


L - MTh 


F N 


300	 200	 190	 0 


SCALE IN FEET 
FRYING	 PAN 4. FRYING PAN 


No. No.1


DRILLING DATA 
FRYING PAN HOLE LOCATION 0 


. 
0 0 


2 
0


-


FIGURE - CLAIM AND DRILLING MAP,UNITED STATES URANIUM COMPANY, FRYING PAN CLAIMS, 
SAN 1JUAN COUNTY, UTAH. DMEA_3405, CONTRACT NO. Idm—E 717 


HOLE 
NO. 


____ 
- ___ COLLAR 


ELEVATION 
FEET


__ DEPTH 
IN 


FEET 


I 6855 314 
2 6960 390 
3 6895 334 
4 6885 302 
5 6882 332 
6 694.0 355
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Cis* is 2O Ml.. fr 0r*d Jim ties, 'Lorsd • tha siiW 


iag iiati te ties )sb *iebis suv.4 by a elel. .tar.frei#t 


sad b uses. Th. nesrest .	 *ir. treat. 4 plest sad rsesiiag 


abitlea 1* at )4atiosll, Vtsh, 3 wiles frow the 'oj#rty. 


Wtsr t *in.ir4	 isasatis	 is obt lash C 


Creak vithS 3 .les at the 4ri1l1s witas. N*r aes* sz'. sat by 


the iiUi1. s?stor wtth gaeiias or *iesel 4rties 


by.rtsae. wl 2ebor is in lewd in the es sad labor rates 


shoT ron as Mi am $2.00 p., heuz'. pZorsttos 


drtZitn is sat*U dicas by eestrsetro	 noLly furnish s. 


f.oUttiam for their drilling srees. 


Tha area has been i to ecnte±v vsasdtes 4eestts for sara 


t 25 wars. Mtivity baesd on the urastea asatent at the cres has 


been arrlsd en sines WOrld War U sad has insreami greatly sines. 


X99. The GeStagisal $nrrey hat had at slstion drtU.ta preject 


in 'the usa slao• 1959. 


baa b .*stasttsl predwetios. ot ur**t*s sad veawitsa in 


the area. Tb. Atost. a*ry Coiaiat list., with earlier 


f sine. within 2 silas at the Piytng Pat *1*11w with 


a htae4 total at Z9,789 tens with en *vera eeatent of *.*6 pas" 


.	 osds V	 1.95 reest or )64. p.s







S	 S 


to	 e given Geor C. Yao. af Dver, Colors:., Muy 


19Y) at & tôtiL price of 41.2,OCO., syab1. oat of zdbtis m ore 


rew* 


ttee liatt en	 ten o tb. 'eont e1ept t)*t a lie 14 


*t*ene of e . year eitittI ieit.. Ak pyiit of.	 in 


oaa*L to a2y en the wràu. priee, t a lorstion r1U5 tete1 


thg 2000 feet within 6 nOnthe ie reuirad by the ecntrsct. The *r. 


eb.ea iigruieet en anaignid to the V. 3 • 	 by Yanee i


yen P,steat of the coxporatton. 


A later Zooatten vu ae4e i .Jc I • 	 of GraM 1ettozi, 


Coloredo, for 8tmtagie Ktnersia ]*ratien 	 td.b oerlpped 


the rt aM of the ?r4ag ?aii claims. 8daeb.r 	 ovle4 the 


p'ioeit of the 1ring Pse 1*cticae, did zt claim the area in eon-


and ao stated to the FA exenining eiiginesr. 


The or. ri borimona of the L* 1 Cr: *latriet are the 


seer at41s r1." of the lelt W*Sh ieer of the Morrin*z tor 


ten	 are	 en the ?ring Pen claims	 t oatez, 


being r2 by the Brt*hy .in	 Th depth t. ore MT.
een increases frcrn wrth to sc*xth en the eerfaee rises, end the drill. 


ing distance tbroob the paoductiie sca*	 .ttlted to rene 


250 to )s50 feet. 


Ore MneTs1a fl t area or. urenims sad 	 minerals rep3.ms 


ng esibo.	 material in a	 aecur Lfl definite .sit.weet 


'4







S	 • 


treads too eft.k *	 e3*l to and en .tth*r s4; ot L* $*l 


Tb. Jry1* Psi ch.a eye on	 .icr in the eUohtrd


Ma. to the s. 1.e. instt2al or. deposits bore bs* found. This 


trend bad bean trossd tosirdo the Fr Lug Ps's cl*io* by Geological let.' 


roy £rtUi, :- sosi boles hod pan tr.t.d or.. At the tine the 


W UIIMUsi i ne, drillir by the lurirey was botog earned 


on vttk aneouregiag reselt., and woe expected to be contianed toward 


the Trytag Pea clathe, *ltbou# at that tine tb nearest .larntton 


about * ails . C*rt.r,, who woo also G..legis* $ei7 pro-


3aet skid, stat*d that etwo3.ly one or two holes night be dniJiod 


a the Frying Yne slams during th. cours. of the Surrey pzoost, but 


then. was ao definite plan tot it. 


It ipanred that there was rn reasonable pessihility that deposits 


iiai to those of the TeUdebird nine night be present the Fspt 


.1* end that $ de:t*.siated drtUtng pesest one 


)nntag the t*4 a*anii**tion a plug and core drilling program 


agreed on by the qliesi*t 'a sunaaer, F X • C,rbott, end the S* 


thing teen, idS. ..setiaUy the sane as the original reposal. 


It called for en astinotad 6,o feet of piwgibtt sad core drilling is 


a ns.*t of 20 helen divided in thee stages, An•netton at work 


,r $t.0 U sad UI use to be depoadit en the resslts of drilling 


in the prmdtng sts or st	 Tb. cei.	 f*etsgss ware th*cr-


poratad Sn the	 ' 


Only the work andes Stags l. rk. i wtds .spoos; btliug to







** IPI1O*a iofoimettoi am V*U U tO *ctUUy ot 


me estlted footage for olettoi of the 6 s en 6( fQt 


centers, ti on the osterUue of sUh cIsti, yam 1O f*et, of k1cb 


8 feet was pl'btt drilling a" 1,000 teet i	 r. driUi*g. 


hole. re drilled on each of the thYe eleiae am raconded 


(rig. 2). M Operator let a coatract to Sjpxagee a"	 ho re 


imoYtog off a (leological SurVey pao3.ct, amA 1,122 feet of ooi drild. 


Lini med 89 feet of p1mg drilling were done for a total of 2,017 


feet., the ot o]aia". The Operator furnished one oop each of 


the driller'* Ice and also geo1oics1 logs vith the final report. 


These were Verified by GeologiosI mzrvai hole robinj ree1ts aM core 


leggi*g erried em uder Carter'. supervision.	 Following is a tsb. 


laitiem of the 3rL11iJ
Coapl.ted 


mine Core trilling O. reoCTery depth of hole 
_____ ________ ________ fegt 


I 33A 8h.3 3Ih 
2 - 39* 824 390 
3 190. 1I 93J 


•	 170	 / 132 302 
72 p2.2 322 


6 •. 70 914 _____ 
ta1 1,122 6J (*v) 2,017


me boise itre bottoemd in a red inuistem. *ieh doi1ie* the 


potantjaier*. nasedsiomis in the upper halt of the Salt WMh 


torettoa. )ottaming 4elths were werUij*1 b the Q.olc cml Sny 


r.pr.eeatzttwe of the ezsaitntng teem. Ome inspattee dtwing th. pro. 


amt was made by a reau of iliams repaeseatative am leveaber 3, 1955, 


1hen hole. nos. I a" 2 war. being trilled. 


ligeif Leant mineralization was anamsatred in three hole.: at 


6 







•:$,•	 .	 0 


69 toot t* boen. 3, at 172.7 toot thb10 . , ani at 2$.O f.et


ii he no, 6. Qthr	 coutr*1's saeb *astM*tb2*k-


n	 w.r. n f*'rb1* d tothsr * tarn oot tfini le 


of tb. .t', e	 ni 1* by th SA spio, d tbe 


Uo3rnica3 $nr 


IQ * *tt.r s*.4 IøLaar7 I7, $5,. tb. mcativ Offi i of t& 


*rk * ii*ed	 aa 3145, àutot i.Lfl7 
foot of p2*g	 oo drtU1n at $3.B p.r ft or a tcvt.L1 at 


th.	 t o3rniius ani ru.4 fa snt. 


All vovk woo	 th a4: wtth eontraet t.roo, andi dt* 


axe em*trt	 $3.35 p.v toot si1d in tb. abet. 


fanis tti*Qt O0*tV*t ec*rO4 all e*a, *oob	 1rU3 site 


pieijit, a*c rooms, .oI perio, oo v1L oo	 4riU


tag ts • 1 dM of *$4b1t A 4.ir *soortttcn of tbe. Wc, 


s*itto4 trr of fti : fr 1tqa. U or In to Itage X if 


noo*I**IVy to iJMU* *:	 ti0* Of bole. in it1S I bA _____ 


fOr *laij. I ooe e*t**rnteo . pevv.d to be rt. of rire 


annta by 217 foot. Tw	 t *utnd t . . of tliLs tootrng. 


frno $ta I,	 this was .rowad by tbs 1a14 boo, Zeg UI, 


0*	 IGNIt*CO Of ito


7
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Goveuaent p .iciptio at 75 perkeet . in tb* eW4 coet of 


we. $Ie,973.32, the	 approe4 tar	 t ert 


at	 in Ueu at a ta1 aiidit of the Operstar's sceoiota aM 


was ss4e b the Cctratt A	 atration aM tt &vtstt, 


the Def*se KinexaLs	 oration AtnstrsUcn us Jzusrv 2, ,955, 


and sjaztt	 esrttttd therein as v*iUd aM proper. 


The driUin eantrastar, Sprauo end .niood, prvtted eo*tent 


persormel and the drifltr op.ratimi was *'ried on effteie*tI. io 


imwa*1 di	 ty was e rarLee4, .th 90 ft of AX etnaj wets 


in ho3a O! 2 Tt'* '.a*1 rose&xre was to drLIi to the dsth 


ia2 eorin i to be started with * 3awthorne tik, set easing,. 


w4 conpiate the *ts with AX 4t&wad sore bits. Wtsr was used 


threont. 


9ervjsioa of the o3.et	 tjOir: far as the 


atoi'. perforzsnee was ocea 	 When taspect3on at the project 


d n Noweer 3, 19, no prorisiori had t been wade by the 


Operata to det*rstxe when 	 a'botto*iug depth was resc1*, atheuh 


one hale had n.arLy raaal*ed a crttte*L depth. WiUtam G. Esil., one 


of the e3ais rns, hd been itrcted to Itawa the *U.i.rs start 


on the 4Ie.i . IoestLous bet bed 1O sc •toas on the depth at 


boles other tb theas in the contrst	 war. only estisates. 


Itr, bU did	 have the teebnia3. qusitftesttons to log the dull 


ear. or to etamine ben a )xle bad rssehed bottcaiflg depth. W. D. 


8
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Carter, ti* Gsogiai. 8rv.y represststte st*tt4 at the n*i'b 


ii. Ni	 ., tu*i$e4 t1	 tes1e1.es as teas. JLctasU, 


dtreetiea ot	 intise psiJst is based s his. asI 	 the 


sore, eva3tton at 4riilng asiilt, sni 
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IN REPLY REFER TO 


UNITED STATES• (i1)	 DEPARTMENT OF THE INTERIOR 
//	 GEOLOGICAL SURVEY 


.fan$. *ir*rets Exploration Adn1trat1on	 19 
bnver fs4eraI Center 


eavar 2, otorado


January I, 1955 


to:	 MPi,1dT.., Rsglon 111 


£. L liarshain 


Subject:	 IEA Docket 3405 Curanius), Contract 1tEH7, nit St*les 
Vram lus Company, Frying Pa* Claime lbs. 1, 2, end 3, San Juan 
tounty, VI'ai 


'Endosid are '10' copt*s .f 'a final geologic r.port by' . W. $. 'fi'.r, 
U. S. $eologIcel Survay, an the aboa subject project. 


Six w1y spaced holes drilled under the contract tallad to 
discover wan lus ore or ground favorable for the occwrr.nce of uranlu. ce. 


Carter sivseusflzIs the geologic data ab$*I*d during exploration 
and r.cen* that th. contract bs tarainafO at the end of Stage 1. 
Physical exploration und*r Stage $ is complate. 


I concur with Carter's recommendation that lbs contract be 
terminated and I med.. sial lar reeoemendat4os In my ømorandism of 


.cembsr 3, t94, eubjact as above.


g( 
E. II. im-shmsn 


Field teme 


Encicur.s (10)


Revie1ed by 
DA OPERI1G COMXTTE
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UNITED STATES DEPARTT OF TKE INTERIOR 
GEOLOGICAL SURVEY 


COLORADO PLATEAU DISTRICT 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO
December 31, 19514 


)mcrandum 


To:	 E. N. Harsh1ns n, DMEA Field Team, .RegionIV 


from:	 W. P. Williams, Colorado Plateau District 


Subject: DMEA 31405, contract 1dm E-7l7, United States Uranium Company, 
frying Pan claims Nos. 1, 2, and 3, San Juan County, Utah. 


Transmitted herewith are 10 copies of a final geQlogic report 


and accompanying maps and drill hole loge by W. D. Carter, covering the 


above-referenced contract. 


Carter recommends that drilling on the Frying Pan claims should 


be terminated, as six widely spaced holes on the claims failed to penetrate 


either mineralized ound or 'ound. favorable for ore deposits. I concur 


with Carter's reconnuendation. 


Drilling on the frying Pan claims commenced October 22, 1951i., 


and ended on November 23, 19514. Six holes totaling 2,017 feet were com-


pleted at a total cost of $6,756.95. D)A assistance totalled $5,067.71. 


None of the six holes encountered ore or favorable ound.	 - 


.	 ..
Geologist. 


Enc1osuzes 


TEM/mlr


vt?o( 
)DEA
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UNITED STATES. DEPARTMENT OF TEE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION IV 


DMEA 31105, contract 1dm E-717, United States Uranium Comp 
yjng Pan claims Nos. 1 2, 3, San Juan County, Uta1 


Uranium 


Final Geologic Report 


by 


W. D. Carter 
U. 5. Geological Survey 


December 31, l954.


Rcv2?JC i 


DdIEA OPAflG CO?XTj 


Jj (date)
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DMEA 3IO5 


/	 SUMMARY 


Drilling on the Frying Pan claims from October 22 through 


November 23, 19514, resulted ix the completion of six widely spaced 


holes testing the ore -bearing sandstone 'of the Salt Wash member of 


the Jurassic Morrison formation. These holes totaled 2,017 feet at 


a total cost of $6,756.95. Of this, the Government's share is 


$5,067.71. None of the six holes contained mineralized material in 


the ore-bearing sandstone of the Salt Wash and. due to the unfavorable 


nature of the stratum it was decided that the contract be terminated 


at the end of the initial phase. 


REPORT ON EXPLORATION 


Drilling on the Frying Pan group of claims commenced on 


October 22, 19514, and ended on November 23, 19514, when the ct&e4 


was terminated after completion of six widely spaced (600-foot centers) 


holes totaling 2,017 feet of drilling. Three diamond-drill rigs, owned and 


operated. by the Sprague and. Henwood Drilling Company of Scranton, Pa., 


were employed in the operation. The drilling program was supervised by 


Mr. F. X. Corbett of the U. S. Uranium Company, Denver, Colorado, and 


core sampling was done by Mr. W. CL Hall of Paradox, Colorado. The core, 


totaling 1,122 feet and averaging 187 feet per hole, was stored in wooden 


core boxes loaned to the project by the U. . Geological Survey and 


later transferred to cardboard core boxes supplied. by the U. S. Uranium 


Company in condensed form.
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GEOLOGY 


Of the six completed. holes, the first two were cored. from the 


surface for geologic information and to determine the depth of the 


principal ore-bearing sandstone of the Salt Wash member of the Jurassic 


Morrison formation. The remaining holes were drilled with a solid bit, 


to depths far enough above the 0 ore-bearing sandstone to obtain complete 


geologic information in the cored intervals of the lower portion of the 


holes. None of the holes penetrated mineralized material in the ore-


bearing sandstone which varies in thickness from 0 to 51 feet. The lack 


of green mud.stone and carbonaceous material within the sandstone indicated. 


that holes . FP nos. 1, 2, 1i-, 6 be classed as semifavorable • Holes FP 3 


and 5 contained little or no sandstone and were classed as unfavorabie. 


Hqles FP 3 and 6 contained weakly mineralized material in the Brushy 
•0 


Basin member at depths of l90 and 280 feet respectively. Such deposits 


occur frequently in the laSal Creek area, but are not considered minable, 
0 


especially at such depths. From these results it was determined by the 


U. S Geological Survey and the U. S. Uranium Company that further ex-


ploration was not necessary and that the contract should be terminated 


at the end of phase I.


EXPENDITURES 


Total approved for contract 1dm E-7l7 . . . . . $13,180.50 


Total cost of project (2,017 feet at $3.35) . . 	 6,756.95 


Gornme' s share ' of cost (75 percent) • . . .	 5,067.71 


Government' s share unexpended. . . . . . . • . . 	 1i, 817.67
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EFFICIENCY OF OPERATION 


In general, the efficiency and competency of the supervisor, 


Mr. F. X. Corbett, was quite adequate. It might be well to point out, 


however, that Mr. Corbett determined no collar elevations except by 


"eyeball" estimate in spite of the fact that elevations of several 


locations adjacent to the Frying Pan claims had. been determined by the 


U. S. Geological Survey and were available to him. It was necessary, 


therefore, to take more core per hole than was stipulated in the contract. 


Coring depths for two holes had. to be determined by the USGS representa-


tive in the absence of the supervisor, when one rig was moved. to a new 


site and a third rig added to the project. 


EQUIPMENT PURCHASED FOR PROJECT 


The only known equipment specifically purchased for the project 


were 50 cardboard core boxes for BX core. These were purchased from the 


Dixon Paper Company of Lawrence, Kansas, for approximately $50.00.
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• UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JI 


WASH INGTON 25, D.C. 
22# New Custoahoue 
Denver 2, Colorado	 REGISTERED	 October 5, 1951i 


Memorandum 


To	 Administrator, E4EA, Att•ition Code 200 


Froi.	 Executive Officer, I*(E& Field Team, Region IV 


Subject, Docket Th4EA 3O5 (Uranium), Contract Idm ..E7l7, United States 
Uranium Coapay, San Juan County, Utah 


Encios$ aró the original and two coptes of Contract Id*.'E717. 
Copies ol' the contract have been given to the operator, the Finance 
Office, Region IV, and a copy has been retained for our files 


Enclosures
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	 .	 .- I	 DOCKET	 DMEA	 4O	 . 


	


MF-200 (A)	 .	 S 	 • 


(February 1952)	 :	 . 
COMMODITY	 - --


.	 .	 ,	
; 
1dmE717	 . . . 


.	 .	 UNITED STATES OF AMERICA	 . .	 .	 , . 
.	 .	 DEPARTMENT OF THE INTERIOR . 	 .	 . ... 


	


. .	 . DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . . ..	 . 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of	 October	 195k between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, • hereinafter called the "Governniexit," 2


	


	


thtd :tt trt	 =	 C*irjat1n, i Sitstt tzsst, 
:.A,.r 


hereinafter called the "Operator," as follows : 	 . .	 . 


. .


	


	 ARTICLE 1. Authority fo'r contract.—This agreement is entered intO under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Ai4 in Defense Exploration Projects." 


. - ARTICLE 2. Operator's property 1rights.With respect to that certain land situated in the State of---------
. -- Coun of -------- described as follows:	 ---!.flib 
C1*!L1	 CC$Sd lit the tmt Lilirk snd Pacori.r's Cttics it Nozitic.Uo, Utaa 


	


£1&IRL Tri* Pin !o. I	 & 31	 hai 85 
._•: --------------------


-----
7IPaD -,------------------------------------------------------------------------


the Operator represents and undertakes : 	
0 	 • 	 • 


------------------------------------------
( b ) That the Operator is '	 in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devoth t e and and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploratioii project.—The Operator, withinW--(*1*t. .y')----- days from the date of this contract shall commence 
work on a project of exploration for' ----- - *ti 


in or upon the described land , and shall bring the project to completion within a period of d* (L) *CUtbI from the 
date of this contract. The work to be performed is more fullydescribed in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the project.----The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic y r f material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The • Government will pay ---------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 13,10--	 which is --------------------percent of----.4ii, 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-' - 
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) -pe rcent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors,-if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineeringgeological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 1f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.







(Operator) 


By7 
(If


THE UNITED STATES OF AMERIC 


'tzscuU Officer 
fl.id ¶.s* 


BIgIOU N 


	


.	 . TF 
(b Final revort.—Unon comnietion of the exDloration work or termination of the contract the Onerator shall nrovide th 


Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 •	 . . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 . . . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator ha11 keep ' and preserve said records and aëcounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


CLE 6. Repayment by Operator.—(a) 'If, at 'any time, 'the GOvernment considers that a discovery or a development fr 
which pro	 ion may be made has resulted from the exploration work, the Government, at any time not later than 6 mont 	 er 
the Operator	 endered the required final report and final account, may so certify in writing to the Operator. T 	 ertifica-
tion shall describe	 dly or indicate the nature of the discovery or development. In the event of such certificati , any minerals 
mined or produced from	 land described in Article 2 within 10 years from the date of this contract, inc 	 ng any mined or 
produced' 'bef1e the.ceitifica 	 shall' be subject to a percentage royalty which the Operator, or his 	 essor in. interest shall 
pay to the. Government,. upon, the , smelter returns,, the net concentrator returns, or other..net 	 unts, renlized from the sale 
or Other disposition' of any such' pro	 •	 in Whatever form disposed of, including ore, 'Co ntrates, or metal, until the total 
amount contributed by the Government, . 	 ut interest, is fully repaid, or said 10 y 	 ave elapsed, whichever occurs first,
as follows:


(1) One and one-half ( 1 1/2) percent of any s	 net amounts not • xcess of eight dollars ($8.00) per ton. 
(2) One and one-half (11%) percent of any such n	 moun	 us one-half (¼) percent of'such net amounts for each 


additional full fifty cents ($0.50)' by which such net amount 	 eed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a n 	 mount of five do	 ($5.00) per ton, would be one and one-half (1¼) 
percent; on a net amount of ten dollars ($10.	 er ton, three and one-ha 	 1/2) perëent.)"'	 ' ' 
(b).. As here used,'. "net' smelter returns " et:concentrator returns," and "other 	 amounts realized from, the: sale or other 


disposition," mean 'gross revenue from	 es, or, if not sold, 'the market value of the ma	 al after it is..mined, in the' form. in 
which and the place where it is he . n the case of integrated operations in which the materi	 not disposed of as such, these 
terms mean what is or .woul 	 the gross income, from mining operations for percentage deple 	 '.purposes in income-tax 
determination.	 '	 '	 '	 ' 
• (c) To secure	 payment of its percentage rOyalty, the Government shall have and is hereby granted a 	 upon the land 


'described in	 e 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by la 	 of time or 
is fully	 .	 ' 


This article is not to be construed as imposing any obligation on the Operator or the 0 erator's successor in intei t 
engage in any mining or production operations 3	 I substituted for h'tcls above. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 


•, make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
'without 'making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the' payment thereof; Proridod, that mcrc failure by the Operator to maintain the Operator's rights in thc land, without 


—&perator of all interest in or-operations on thc land for a period of 10 ycaro from thc-dt5T1his contract, shalT tmtttte 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation, of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under 'the terms of the' percentage royalty' on , production. If for any reason' the net smelter returns, net concentrator 
returns, r other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 


'as to such 'estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his.' 
successor shall be final and binding upon the Operator. 	 '	 '	 ' ' 


ARTICLE' 8. : Termination and completion.—The Government may, at any time, by' written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in' the opinion of the Government, operations up to the time of the notice have not indicated the prob-


, ability of making any worth while discovery and in the opinion of the Government further operations are not justified..' 


ARTICLE 9 Changes and added provisions 1t*t ii1 Of thi	 1)te1	 PItIC3* ? 
-	 git&i	 t? t*	 'ovit 1. 1,2etd. 


Executed in sextuplicate the day and year first above written. 


I,	 '	 , certify that I am the	 ', '	 ' , .	 secretary 
of the corporation named as Operator herein; that /Lo'\. ,L .	 , .	 , who signed 
this contract on'behãl'f of the Operator, was then' ' 	 ,•	 of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 ''	 '	 ''	 '	 '	 .	 ' 


•	 jva—,	 [CORPORATE] 


U. 8. GOVERNMENT PRINTING OFFICE 	 iG'-'66329-i
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ANNEX I 


The following provisions are in lieu of Article 
6:


Repayment by Operator. --a. Certification.--If the 
Government_considers that a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such, certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty onproduction.--The Operator, as prin-
cipal, if the Opera'tor Is the producer, or as surety, If the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (i) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without Interest Is fully repaid, whichever occurs 
first; or (2) If the Government makes a certification of dis-. 
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest Is fully repaid, whlbhever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
'production sold, In the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
cour'ë of business, and shown ádeductIons on the buyer's 
settlement sheets, on account of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying, to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions In arriving at the' "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed or paid by the







S	


. 


•	 Operator or by anyone other than the buyer, are not deduct.. 
ible in arriving at the "gross proceeds" as that.term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from. the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
Its royalty on the.value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-' 
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever Is greater. 


e. Percentages of royalty. --The percentages of 
the Government's royalty shall be as follows: 


One and one-half (]4) percent of amounts 
("gross proceeds" or "value") not in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüidbe one 
and one-half ( ii- ) perôent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half. 
(3k) percent.)	 .
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1. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the. 
Government a lien upon the land or the Operator interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. -The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records 'of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are:not made available to the Govern-. 
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed, as Imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations, 


I. Government not obllgated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 ''
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 -	 -_, County of ____ ... UD., described as 


follows: 1/	 abrO 1o'a	 i4ij o1c t. Ct Cie*	 ez	 oo 
a'.	 ttee11	 SZi4. 


C11 .øk -


31 


3 31 ____________________
which is the subject of a proposed exploration project contract, hereinafter 'called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2,1	 Unte tte• U	 Z' 


7U 17 tee . ,.	 ..	 ___________________________ 


Dezwe 2, io•	 . 
hereinafter called the "Operator"; and 


WHEREAS; under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities whiôh do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration , of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equitr in and right to dismantle, sever, take possession of, and 


remove and dispose of facilit.es, buildings, fixtures, equipment, or other items as provided in' 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


proyided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred. to and upon any production 


of minerals therefrom until said royalty is f.ully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book	 - page _________ official records of said county." If (b) is used, 


• the book and page of recordation cannot be dispensed with. If the space provided is insuf-. 
ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER) 
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111	 s1Ie* 


Th work 43l be divided into three stage, as f13.evas 


Stags I viii acasist of drilling sin hells so * aljdaiia of 
(OOfoot canters at locationa showo ?iger* 2 whieb is attached and 
sod. * part of Zxhibit 'A s' • Th. objecti,. of this work is the aip1ore 
tiOn of the two ipr are hart earns in the 5.it Wash ob.r of the 
)1orrison forestion. Both care dri11in and on'cre drilling will be 
used in acoordanse with the following table of lttiu.tad drill footsge•: 


stioated Depth Rent Zetisated Depth Core Total Depth of 
lkala .$	 Djlt i Yse	 Jinj 


3.	 350.H	 350 
2.	 250	 250 
3	 .175	 100.	 275 •	 200	 100	 300 
5:	 250	 100	 350 


Tots]	 00	 ..	 1000	 i0O 


Holes numbered I aM 2 shown in YiEun 2 will be th. first 
• two holes drilled sad will be eoep1t.1 ocro drilled fr the top to 


the bottam of the holes. The risoining boles viii be core drilled from 
a point 10 fe•t ebowo the upper potential oreb..rtng sand to the battos 
of the bolt, a distanse of apprexisetel)' 300 feet. 


The depth of the ore borisan is ooly an estisata sad It is 
possible that the IeOO feet of drilling slimmd in Stags I sight not be 
sufficient to complete all six boles to the desired depth. Bseanee it is 
sdienb3s to complete .3t Stags I holes to the bottam f the two upper 
ore borisons in the Salt Wash, proiiiion is hersb' sods to transfer the 
r*cesaary additional tootsg. aid funds involw.d tram either Stags II or 
St.1. XXX drilling, contingent n prior written .pproal from the D141A 
Field X.**, Region IV, 0* reqnost tram the operator. 


Stage Xi is dependent on the resilts. obtained in Stag. I and 
say be started onlyvith the priorwritt.napp vslof 	 Fi.3.d 
Teas, R.gion IV. The work under this stage 411 coasIst of drilling a 


• amxiaa of 8 boles or an estisetod 2400 f..t .f drilling at locations 
apprdblthet)mAFie]4T..s,!t.gtoexy.	 .	 . 


•	 Stige XIX 1. dependent on the results obtained in preitous •
•	 Field teen, Region IT. The work under this sta g. i411 consist of drilling 


3.







• aszi*im of 6 boiSe or so. .stia*tsd 1100 foot of drilling at loestiona 
sii'ov.d the Rgion IV LINI* 71.34 Toiia to ftwthe osploes y aipi. 
fiosat *in.a1tastina .naot*t.r.d i* drilling under Stag. I o 3tage Il. 


•


	


	 Tha drilling sad aespling spocificotione far all stages are 
*sfollow:


1. Holes ire to be ocred a athia* of AX ciii through the 
tve upper oa beeline in the Salt aah sesbsr of the •	 Morrison f03*itiO*. 


2. The drilling sad the obt.i*ing and steruijs of one. end •	 sludge .supl.e shall be porfor*ed in sceerdsacs idth 
•	 *ceept.b3a prooUoes ert.iaing thereto vbich are subject 


to pprcv.1 of the flofens Ktnera3a $x$ration Adeinta 
•trtion.. 


3. Cor b.rrsl1 .qdp.eat sad drilling prset4oan shall be 
such as to sasbia a aax$w of core recovez. 


14 AU ocr. shall b split and ona. hslf retained and properly 
stored for 1*tsr use by th Goter*t. 


3. Separet. sludge .e3ss shall b obtiin.d to correspond 
•	 to each coring interval. 


• 6. AU drill ocr end sludge ll be obsck.d for tb. pr.aenos 
of ursnia by r*dtoostric iuztrLuMnt. Isob escUon shoWing 
significant aunarsluant10 viii be ehasiosily analysed 
f U,oe, V20,, sad esCO3, using the operator's an.-balf 
of the sludgs or core for thessople. 


	


•	 • 7. A copy of aUuuy results aid drill loge viUcc.sp.r 
the final engineering report. . 	 • 


S. In $tag.a II end III the 3sst .holà viii not be drilled 
unless sufficient 'mspId footage reasins to assure 


	


•	 •	 cospletion ad the hal. to $t* objective vithin the total 
i	 sUoib3.. footage.	 • 


•	 2







2.1 Dril3Liig 6 holas, sst1sts 3800 foot it *3.35 per foot *6,030.00 " 


?sts3 Stag. j U,030.00 


Ooisnms*t ?tztlaipstion, St. 	 1, at 7% $4,22.5O / 


3/ Drilling a aszia*	 of $ beboo estiastmd 24.00 tilt at 
2.flpsz' foot 


?etsl St*gs 6,6&00 


0000ront ?srt$.ip.tioo, Stigs II at 7$ 4,986.O0 c/ 


Sq. .t 


),/ Drilling a oozl	 it E bs3as, .stitsd 1800 fist at 
t2.fl ,S*' toot 


Total Stag. XII 'h,896.O0 


Oo,,ria.nt Psrti.stp.tiou, Stags III, at 7$ f3,672.00 " 


Total Stsgsa I, II, aM Zfl !17,5'76.O0 


Go1?p*t Psrticipatioa,	 tagsa I, II, aM LII, at 7$ 


2.1 Ine3Ss S *i*i*	 of 35 ehMosl .nS3yM* fOl U,0, V205, aM CeCO3. 


3/ Inoli&das a aintai	 of 20 ehootesl aislyiss for U,0, Y205, aM taCO3. 


No riakresa.nt viii b.	 ds	 i psrt4aly 000pl.t.d ho3ss. 
C3ais for rsiabisrasasnt for eoip)stsd oi.s amast b. .up,ort.d by a csrti 
f1.4'drt3.1 lag of ths b.ZS or hobo ta,olvM.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.. 


L9 . t** C. Vs, Prtt 
th*ttsd $tst U21mS* C*ç' 
liz ?aIk$*t 8t 
Ds	 2, cSwsdo


3eekipt o. t*-3k$	 Z**J 
Ccntrct o. ZIfl? 


JL 


Lomr . Vwis


is	 to )( soç pt.* *Zrott etr*ct 
4th U*


aris,*',1r tot test tZa *t 
in $ . ti 4tt:	 g 


	


f ths cWt. Dt ths	 d .m cirt1LAUm, 
zetdu *	 21 sst U*	 3S to * 


J Z**	 **SfrOPt.	 sr 
cloidng c* beiO aM i 	 i this jw$it.	 mttst oi bcv 


is fls4 to t* rortst	 tb* emtzi*t èt* 


	


o%cr to ssp ad e*i oeød* roo	 tnr	 iiitod.: 


inter.ot n ta 
,*( j tJ&	 13y	 . 


•Ei	 ......... 


A4idxdsWstøP 


øpI$	 . l4mrio 


	


_____ C. thU	 ..	 .	 .. 


Mohing/gla 
8/214/55 
cc to: Adrnr.?s Reading File 


Docket.. 
Hesrs • JECrawfcu'd, Em. 36lsl 


THKil].sgaard, Thu. 522h 
JOHosted,	 3210, GSA 
Contract Im. & Audit Division 
Code 700 


DME.& Field Team, Region Ifl: (2). 
Mr Johnson	 ..
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UNITEDSTATE,S 


DEPARTMENT OF THE INTERIOR	 L 


77 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 0 C 


!r	


221i New Custonthouse	 / 
Denver 2j Colorado	 anuay 17, 1955 


)
Mr. Francis L Corbett 
United States Uranium Co. 
18 Ferguaon ui1ding 
711 Seventeenth $trset 
Denver 2, Colorado


!te Docket a	 54O	 (Uranium) 
Oontract 1d*-E717 


Dear Mr. Corbett. 


Ret*rence is	 de to your lettex of Deceer 1, 1954 wherein you a4tvis.& that you wiahe to teraiiaate Contract 
Z4*717 UX)Ofl c1etion of the driUing in Stage 2,	 !our 
letter of D.cc*ber 1 was forwrdM to the Washinton office, 
am& for advice in the	 tter on which e Mv. beøn advised 
as foUavs;


Snce	 xblt A of tne eontract states,	 8ttge II 
s dependent on the results obtained. .n Stage I and my 


be stax'ted only with the prior written approval of the 
N1A	 .e]4 ream, Region IV, 	 r	 for*il terinat.on of 


te contract	 iU be necesscj, provided yoi advise 
the Ok erator that 8taes U and 112 will not oe 
approved. 


In confornce with the above quoted. ateria1, and as 
a	 tter of recor4, you ae hereby a3sed. that iorlc under Stages 
IX and XIX of Contract Xdm7l7 viii not be a,proved by the X5A 
Field teaa, tharefox	 it is to be co	 i5.ered tzLat 313..	 utorzed. 
work has been cop1eted


very tu1.y yours, 


W M TflAVflc 
cc Subject 


Chron	
/	 K Chairman, Op. Comm. (4) '


Ocer D& Earehman	 V/Copy	 'rear, Field	 Region III LLV.	 / Chairman 's 
Wil.liams) ltr 1/13/55 


\.	
'owneend
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t'il *0. $*I çcs'i an *0 
- 1.tiv ti *0	 t. *0 Mr*da iiU 


•


	


	 bedi	 *0 
N bsi


Gore C1 Seifridge 


3. B. Hedges	 •uIø	 •. 


_____	


*	 kb'a Bit'ç Film 


Thor U. Kiilsgaard	 •	 . 


__ ____ __ -	 J* B	 *1 •	 .	 .	 T, 
J. %	 3Q1 


•	 •	 .	 .	 •.,•	
• 


•	 . 	


0 


II







'/7/fr& 


WASHINGTON 25,.D.C. 	 j 


221l 1ev Cuetoouse 
Denver 2, Colorado	 DeceRber 30, l95& 


$sorandua


Chairian, Operating Conittee,. a& 


7roa	 executive Officer, 1MM Pie1d ?eaa, ltegion Y 


8bjeet: Docket IMII 31O5 (Vraniu), O.zttrsct Idm-E717, tJnited 
States Uranium Cqsny, Frying Pan Claims, San Juan 
County, Utah 


EnclCse4; is the fOUewing material reiat4ve to terainatión 
ot the subject contract upon sapietion of work appreYed for $tage .1: 


1. Orig.nal and three cepies of a letter from the operator 
dated. December 1, 2.95k requesting government approval for the termination 
of the contract.. 


2. Original and three copies of a	 randa dated Decombez' 
3, l95 from A. I. Koechmann, U.L Geological Survey, concurring in the 
termination of the contract. 


. Original and three copies of a merandujt dated December 
27, l95 from N. H. Sa1sbury, Mining Engineer, U.S. 3ureau of Nines, 
also recoomending that the Governmant agree to the termination of the 
contract.


Ii. Four copies of a letter dated December 30, 19511 indicating 
Field Team approval for the transfer of footage and funds from Stage II 
drilling in order to co*plete Stage I work to the stipulated objectives. 
Also enclosed are four sets of data relevant to the transfer of the funds 
and. footage. 


The material under items 3. to 3 is forwarded for your review 
and preparation of a termination agreent or advice to us in the 
matter.	 S







0 UNITED STATES
DEPARTMENT OF THE INTERIOR 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 ew Cuetcboise 
Denver 2, C*lor*do	 Deoe*r 30, 195)I 


Kr. Francis I. Corbett 
Vnite States Urani** Csnr 
18 ?zguson Bt43.dirig 
IU 6eventeerth Street 
DSZIVS 2, CO1Ora


Es: Docket *N* 31O5 (Ursiiva) 
contract XrA7 


Dear Kr. Corbett: 


Esfersnee is i4e to your 3ettsr of Dece.*' 1, t95 
therein ou r*j*t A 1iel# Tss*, Esiian XV spproial tsr the 


Coriøist.nt with the previisxa of 0*trsct Id*.717 
relative to Stege I drilUtg, this confiriss apprevsl fr the 


A P1.14 teea, Region XV, to traaat.r to *tsg. I 27 feet at 
driUing at $2.77 ez ftot tro* footag. aM tur*ds approved in 
the contract for State II work, in or4r to coaplet. the 
drilling vnd*r Stage I to the stipulated obectivss. 


Very truly yours, 


W. L King 
Executive Otticer, IA 
Field sea, Region XV 


JWT: jp 
cc$ubject	 -.	 -' - 


Amendment 
Cliron 
Harsknnan 


• Traver	 0 


• Broicaw	 0 


Chairnn, Op. Connt.' (Ii): 	 -. 


Townsend.	 -	 -	
0• 	


0•







UNITED STATES
DEPARTMENT OF THE INTERIOR 
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dtIUI*1 fo.t*st trail *t0. U t *tM X be *JOY0. 


II. I. laZabiary 
1U*1a **iis•
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18 Ferguson Building 
7.11 Seventeenth St0 
Denver 2, Colorado 


December 1 
1954 


Mr0 L H King, Executive Officer 
ii•A Field Team, Region IV 


bureau of Lines 
evi CutcrnThouse 


Co.i.or	 o


e: Docket	 iA	 34	 UrrJut
Contract ium - 7 / 


Flea.se be advised t1:t vje wish to tercite 
the exploration of the Fryiri 	 :i roup under ti.i: above 
designated ccntract ith the ccplctio of the dr 1.-
ing in Stage I 


This 1ecis1on h	 been reachd 'ith the
agreement arid con:nt of te repreSentativE of 
U0 S Geological uvvey0 


Tht dril in of t-.e hol 	 ,i it	 :: 
failed to reveil any sinii ic:E.nt 	 ner L1::.ioA or 
other f&vor .:. le inicioYs mi kici o recctc te 
continued ecr Loi o± tb€ ci 


U	 iJiS L '.'iU:. ;O 


j 


F'rans L CorU'tt
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711 Sevententh t0 
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ecemt;er J.
1 9 5 4 


H0 iir, Executive Ofcier 
)IA F11d Teaxi, i-icr 1I 
1J, S0 Bureau of 1nes 


Nev: Customhouse 
Denver	 2 
Co1oro 


er :r 0


	


•	 - -.	 f:? : un 


	


nt.at	 y: y 


in r•Spo	 e to • c/;:'	 . 


I . tr iiting	 c.rfy tLc r: 


of oviibEr i5tL. 


The exact foote	 :i' c :t . U 


in t&ge I	 itbe nece:: L	 1. octc 
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feet0
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18 Ferguson Building 
711 3eventeenth St 
Denver 2, ColorEco 


Deccrnber 1,
19 54 


L1r0 W. N King, Executive Officer 
DMEA Field Team, Region IV 
U0 S Bureau of Mines 


New Customhouse 
Denver - 2 
Colorado 


Dear Mr. King
Re: Docket DLEA 0 3405 Uranium 


Contract 1dm 717 


ilce be advised tt we wish to terminate 
the exp1ortion üf t 	 :'in	 Group under the iovc 
ces1(rted c-utrLct ::.tl. t:e co:p1etin o th	 ':


in


is dec:I.-'1or	 bcc. ric? ;ith th. 
agreement	 COflS nt of t.1e i pr enttive	 i'	 o 
U0	 Geo1ogie1 urvey0 


The dri1in of te ho1	 in	 has 
failed to reveal any significn	 1rier1ization or
other f&vorL1e in31caticns o:: ':::c: to nrcicatc ro 
continued epora;ion of tc	 '.


L,
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cc 3ubject 
Aasr*ent 
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BroIcaw	 /1	 .	 S 
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•	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR LL 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
L 


22k ev C1iatothguae 
Denver ^, Colorado	 k, 1955 


To	 Seeretary to the Operating Co*ittee NEA 


troni4	 Ixecutive Officer, I*A Ptei4 s*, egioa I 


Subject: I1 tcket 31105 (Uranium), Contrsct Xdi*.4717, United 
8tates Uranium Company (l'rying Pan Claims), Ban J'uat 
County, Utah 


Enclosed are to cop.es ot the Operator'e )tuzathly 
ProgL'ess Report, !'orm H?1O11. and iok&, Operator 'v larrati'v'e 
Report, Thapectin Zngineer's rz'ative Report, and Gtber aupportn data pertalning to work under the subject contract 
for the pei'Iod Dctobero'vember 195L 


Ends.







P - .	 . 
U. S. DEPARThLNT OF THE INTERIOR 


BURLAU OF INEI5 
REGION IV 


Admini strative Auc it Difference statement


Liiji,


ECEIEDatio 
aJ 


7 1955 


Pate:	 2	 ai I s 
Reference: 


3:J . 


Upon examination of the above Payee's reference a difference was 
found rthich made it necessary to suspend your account acoordingly: 


Amount Claimed 


Difference 


Amount Approved	 - 


The reason for the difference was due to: 


JC/ 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.


Very sincerely youxs, 


N.E. 1tokes 
Audit Section 


R-1V-B & F Form No, 14 
14-1S-.52 D







UNITED STATES	
LJ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


2211 New Cuetohouse 
Denver 2, Colorado	 December 22, 19511 


Keinorandum 


To.	 T. A. Christensen 


From:	 Executive Officer, 1IEA Field Team, Region ZY 


Subject. D4M Docket 31105 (Uranium), Contract Idm4717, United States 
Uranium Company (Frying Pan claims), San Jian County, Utah. 
Operator's Wrnthly Progress Report for the period October-
November 19514 


Enciosed are the original and tour copies of Yorm i'.io11 and 
MF1011A, Narrative eport, and *nginee 'a Report for the above period. 


Work has been completed as authorized by the contract. No 
documsntation i* reqiired for work performed under contracts prepared on 
Form )(F-200&, therefore we recoend that paimeut be made for 75 per cent 
of the amount reported by the Operator on Form )F-1011, contingent on your 
verification of ari.tietical accuracy witiin the report 


An amount of $200.00 is to be withheld pending release of the 
Report of Revev by the Contract Administration and Audit Division. This 
office will waive the requirement of & final report from the Operator. 
Work is to be terminated at the end of Stage I. Puz'thr exploration is 
not warranted, 


Remarks 
Date of Report	 December 3, 19514 
D*te ReceiveL in Yield Office	 December 13, 19514 
Date Received in Region Office 	 December 21, 19514 


'W..L. 
Enclosure 


RDB din 
cc:Sec. to Oper. oi'.(2) 


Subject 
WMTraver 
JWTownsend 
Chron 


iJ	 .	 .







UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


R.gion IV	 kilding 20, *00* 137 
Denver Tsd.rsl Centr 
Dsnv.r 2, Colorado 
D.o.*ber 20, 1951, 


Tot	 *x.cntiv. Off ie.r, DWL Field Te*n, Region IV 


Fro*z	 Chief, )nars1 1!asourees Branch, $ii4 ng Division, Region IV 


Subject $ DMU 3405, Contrast Xda-X717 (Traniu*), Unit.d Stat.. 
Uraniun Coapany (trying Pan elaia.), San JUan County, 
Utah .Progr.as report for October4ovs*b.r 1954 


e1os.I are tb original and four copies of th. above progress 
report, the initial and only o*.forns W-1Q and W-IQ4A, with narrative, 
akstoh amp, geological hole logs, one oopy driller's atr&ta record, and 
the original end six eopies of a a.imrasdua by )f. L $slsbury covering 
iii inspection of the surf as. sore drilling and checking the reporting 
foras. The contract is unit cost on short torn W'ZOO& and docunentatian 
isuotx*ptii'$. 


$alabury sad. a field inspection of the project on Jovenber 3, 
1954, during its operation and onferred with U. I). Csrt*of the Geological 
&*rv.ç subsequent to its soipletion. As $ rssult he .confirna the 2,01'? 
feet of drilling damned by the operator on his reporting torn. and 
stated in his narrative. Work was pert orned in acoordan.. with the teras 
of th. contrast sad .ntriea and extensions on the reporting torn. are 
in order with corrections *oted. The inspecting engineers adequately 
describes th. reporting period operations and tp1aina the asthod of 
deternining pqaeat dus. According to bin, the work was not too well 
supervised. 


Payasnt is r.cosnded sad certified on the W-104 torn. of 
$4,973.32, or 75 percent of th. total $6,631.09 approv.d. 


The project is cospletsd and the report for' t)* period 
oov.rod is saseptable also as a final report by the operator. 10 
sineraliastion worthy of analysis was sncouterd in any of th. six 
holes drilled so the engineering report to be pr.psred will not 
re.osth Certification of Discovery or D.velop.snt. 


It is probably in order to withhold a aafl snount fron this 
voucher until a Report of Review of the contract is ned. by the Regional 
Contrast Aaiirtistration and Audit Division. 


&e1oaures	 U. M. Travsr 


•C$ i'5 
x717 
DISA Cbroá.







S.	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


Region IV 1i1diig 20, .*oon .13? 
Ds*ir 7.d.ral 0.nt.r 


• Dy.r 2, colorado 
Deu.r16,1954 


U 


roz	 Chi.t Jners3 Resoursee $raaah, )ftnl*g Diviai*, Rgion 1 


•Proiz 


jest:


K. R. $s1aber 


DN*& 3405, Cct*ot Id-W717 (ureniu*), United States 
Uranins Ccsps (lrjring P*n elsias), Sen ?iaaa 0uaty, 
UtahPror.ss r.pørt ..or Octob.r-ltoveabsr 1954 


Progress uader ths subject contract vu S**pted in the 
field on $ovsaber , 3.954. Work on the projet had been started on 
October 17, 1954, end t.rsinstsd befor. the Deesaber inapoetion 
period. Inspection in Desear, therefore, was llait.d to s conference 
with W. D. Carter, .o1ogica1 $.wys' proj.ct chief for the La Sal axes, 
vbo has followed opr*tion* on the project 


- .	 The operatore slats p.nsnt for 2,QL? feet of P1*t 
core drillttg in 6 boleS at a unit-soit pric, of $3.35 for 1,500 feet 
end. $2.71 for 217 f.t, or a total of $6,631.00. 


Th. work was contrasted to r&gu. end wood Who ri 
already in the ares, having jzst ocpl.t.d a project fer the GLlogtcal 


•	 *irvsy.	 . 
• •
	 At the tin.. of the ovssb.r3 isipection, two drill rig.. war.. 


on hole. $os. 1 sat 2. aol. Ic. 3. was dtn 314 feet, which 
was snr the r.qair.d depth, sad hole Ic. 2 was 140 feet deep. 
Prancis I. Corbctt enp.rint.bt fez' the operator$ had suth.iaed 
start of th. work telephone, with local .sp.rvisian to be don. 


their lm Sal creek representative, Willien lull. 1.31, however, 
was not t.clmioslly ocapetont to d.t.rslne, trce .xeeinstion of the 
oar., wh*the the hole objectives had been reached. Th. depth to the 
potential ore horiace. vu only en. at*t., sad it was essential that 
d.pth of drill hole. sboiid be controlled is accordanc. with data 
obtained by •sa*tn&ticn of the acre. lull was advised by the D*& 
inspector to atop hole Ic. I until eneb a detersination vu sad.. 
?ort*matAy, V. U. Carter was availabLe sat logged the oars next 
warning, probing it with the Sarvq Imr*sh rig as well. It was 
dcterainsd that hole Ic. I had reached tli. objesttves
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ct and just nd that payment 


iteti tctec rcniulli 
----.,	 (,-,


d in me, I certify 
ld proper for pay-


IL 


iiiI_iiii 
therefor has not Pursuant 


•	 - that this ac 
ment in the


to authority vest 
:ount is correct ai 
amount of: 


ForrnkF-104 (Rev.)	 UNITED STATES	 -Bude I142.Rlo36.5 
(April1952)	 -	


•-DEPARTMENT OF THE INTEfToR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER;-
Month of	 195L	 Docket No. DMEA	 Contract No- -----
Operator's Name tt0 t4rteI3	 1th1CI Co	 y	 Minerals 


Address -------------------------------------------
Contract , Amoünt,	 Government Participation: 15%	 Amount, $ptW. 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 
Monthly Total Previou.sly Reported


ITEMS OF COSTS
Approved Totals 


To Date 


(1) Idhli1 
(Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------
Crosscutting-----------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor----------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis-----
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


I certify that te above bill is coy 
been	 -/	 / 
Date


	


	 *PayeefiL1
TIíi// 


Per	 Title 
'When aloueher Is sigs(1 or receipted In the name of a company or corporation, the name of the person writing 


the company or corpor4 name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per Jo4añ Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—Tltle 18. U. S. Code (Crimes). section 1001. makes ii a criminal offense to make a willfully 
faisie statement or representation to any department or agency of the United States as to any matter wLthin its 
jurisdiction.


(Instructions on reverse)


4.--, 


• (Author ed	 ingflcer) 


Date LL r0. No.IC 
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(Fo, Govsvnm.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 under ontract No.yC)±iJ in accordance with the terms of the contract. 


SignatureN,A1.sc
	


Titi----- - DateCmv 


APPROVAL BY DMEA EXE
	


CER OR ALTERNATE: 


/---------------------TU	 Date 
D---2---954 


NTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a vOucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Budget Bureau No. 42-RI 151.1 


(Aprif 1952)	 S 	


Approval expIres 6-30-53. 


	


UNITED STATES	 wT11 
DEPARTMENT OF THE INTERIOR


	


	 dflItStti1
RECEJ9 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
7 955 


OPERATOR'S UNIT COST AND PROGRESS REPORT•• 
0 


Month of	 15	 pocket No DMEA	 Contract No	 --
Operator's Name	 QViAU)	 -	 Minerals .	 -


Address


OPERATION UNIT CosTs Tms 


Crosscutting_.-----------------------


Shaft----------------------------------


Drifting--------------------------------


. 


Raising---------------------------------


Drilling: Core.22--------
Winzes----------------------------------


Stripping--------------------------------
Auge ------------------------


Trenching--------------------------------
Test Pits---------------------------------


-Roads and Trails --------------------
--------------------------------------


TOTAL DISTRIBUTED COSTS


UNITS THIS	 CosTs To DATE	 UITO 


10-	 i8O


AUTHOEIZRD BY CONTRACT 
UNIT COSTS 


TO DATE


	


Units	 Unit Costs 


	


a.s	 ci: 


	


rI	 ()o	 g.	 T?I 
_j-----------


TOTAL COSTS 
AUTnORIZED BY 


Operating Equipment Purchased-------
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, etc...... 


TOTAL COSTS ------------------------ Li:111 
The undersigned company, and the"official executing this certification on its 


behalf; hereby certify that the information contained in this report is correct and REMARKS. ----------------------------------------------------


complete to the Jest of their knowledge and belief 	
. 2t 7	 c'c.1. 


*' - 


Date	 Oper/ 


Per	 Titlo	 zzzzz:z:zzzz:z:z:zz:::zzzz::::zzz:zzz:z:zz::::zzzz:zz:z:zz:z:z:::: 


) NOTE.—Tltle 18. U. S. Code (Crhnes), section 1001, snakes Its crhninal offense to make a wflhlWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


\-







INSTRUCTIONS 


Preparation of Form MF-104A----tOperator's Unit Cost and Progress Report.—Applicable 
places on 0Form 104A should be filled in by the Operator; The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ..,	 .	 .


S
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UNXTiL	 ta XUL COPAfl 


October iovcrnbcr i1ri1 rrai4ve tport


zp1oratiou )rUUr 


Fytrx Pan Group 
Juan County, Utth 


The vork wxr ti iià	 ont2on Contract	 17 
wa$ trte1 on Oetober 17,	 ith th	 øptmi t tho 
site by bufldozin gocacs ods	 hole loat1. 


Uenwood, Inc weie retained 


tret to Uo the drilling nd mov1 a rg to the sto o !Xo1 
l on Qctber 21st.. 


£ jQflQn 4rilhjri s1tert on October 22	 On holes
1 nd 2, which ior cotte riUea for their entire ingth, 


U( bits tcr uso2 fo CO azd 8'	 Uo	 b 
tools.	 in other 1oes n LX I thorno bit SI3 


to rifl. the holes to. the depth t vhch core drillini 


tated, From one to throe hif trck' iountod th'ills woo 
us at d tercnt stage of the. work, 	 t •arilhitg wzs


eop1otec1 viithout unue aoloy on overnbor 23rd, when 6io1 


of 3tgø I was bottøed. 


Uinoral.tzation D fl. VeZ7 10w Ord W	 OQUfltoZd 
V 


in the ot thcho1es	 o, 3 at 169'; g0• 4 at 172.7 •ne. 


in flo. 6 t 2Q', hut it was riot oiicred	 ifioant 
enough to warrant ontinue dril.1ing 


4th the	 eent nd consent of tho U	 rep.
rseutcthr the work was trminte ith. the rid o tge I, 


Operator's final 
report accepted by F
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DEPARTMENT OF THE	 , 
41Q 3%8	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


22I New Customhotse 
Denver 2, Colorado	 November 1, l9 


Meranthuu 


To	 Chairn*n, Operating Coimuittee, )NEA 


From	 zecutive Officer, DMEA Pield. Teat, Region IY 


Subject: Docket DNEA 3)5 (Uranium), Contract idm a. 7l.7, U. S. 
Uranium Company, Frying Plan Claims, San an. County 
Utah 


Reference is zade to your letter of October 28, l95i. 
with attache3. counts from the Acting Assistant Solicitor 
pertaining to a rewlew of the subject contract which was 
prepared in this: office. 


In conjunction therewith we are enclosing for your 
records three copies of the Option for Purchase of Mining 
Claims, on . the bottøm of which is the assignment of the 
optionee 's interest to United $tates Uranium Copany 


We believe the enclosures will satisfactorily 
answer the Assistant Solicitor's question in the matter. 


LLKing	 ,. 
Enclosures
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o ay X	 y ad between 
..	 .	 o	 rado ColoradoD hercjnft 


c1d First P:	 , and	 .	 of Denvor Colorado, herejaft 
Second	 WITNESSETI. 


W RAS, Fir Partie are the owner of certain mining claims 


itutd in the LaSal Mining Dieri&:t in 
Section 5 Township 29 South, Range 26 


East, in th C uy of San Jw, ate of Utah	 particurly described as 
follows:


Frying Pan No. 1, as more Particularly described in Book _aL Page	 of the records in the Office of the County Clerk and Recorder of San Juan County, Utah. 


Frying Pan No. 2, as more Particularly described in Book _3L Page $c, of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


Frying Pan No. 3, as more Particularly d escribed in Book JJJ Page	 of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


WHEREAS, First Parties are desirous of granting unto Second Party 


an Option to purchase said claims, and Second Party is desirous of 
obtairung 


an Option thereon and on the terms and conditions hereinafter set forth; 
THEREFORE for and Ifl consi deration of the Sum of One Dollar and 


other good and valuable considerations paid to First Parties by 
Second Party, rrp zz	


cknow1edged by First Parties, 
First Parties hereby grant unto Second Party, his 


heirs, personal representatives 
and assigns the right and option to jpnrcha from First Parties all the right, 
tfte and interest of First Parties in and to th above described mining claims 
rn the terms and conditions hereinafter set forth: 


1. Second Party is hereby granted an option for a period of sixty days to acquire the above descrjbeJ claims on the terms and condfltjo herein set forth. 
During said sixty day period, Second Party, hi 


heirs personai repre.eflfl5 
and assigns shall have the right to enter Upon said claj and to do and







such gcological explorations as he may desire, including the right to perform 


eploraory drilling or such other exploratory work as second Party may deem 


cessary or advisable, and to make such title examinations concerning said 


claims as he deems necessary or advisable. Second Party may extend said 


option for an additional period of' six months by giving First Parties ten day 


written notice of his intention so to do said written notice to be given within 


said sixty day period, and by agreeing in writing to have 2000 feet of exploratory 


drilling performed on said claims within said six months period. The location 


of said drill holes to be within the oIe discretion of Second Party. First 


Parties, or their representatives, shall have the right at all times to have 


access to all drilling and exploratory information obtained by Second Party. 


The purchase price of said claims shall be $12, 000. 00, which shall be payable 


as follows: $300. 00 at the time the option is exercised by Second Party, and 


the balance by applying on said purchase price 20% of the net mill returns in 


each month in which production occurs on said claims until the full $12, 000. 00 


has been paid. Said purchase price contemplates a 100% ownership of the 


claims by First Parties, free and clear of all liens or encumbrances or 


outstanding interest. If it should be determined that First Parties own a lease 


interest less than 100% in all of the above claims, or if it 8hould be determined 


that there are outstanding liens or encunibrances, then the purchase price shall 


be reduced proportionately. In the ev2nt Second Party fails to exeri 	 hi 


option to purchase said claims, then and in that event all drilling information, 


drilling locations and other data obtained by Second Party shall be turned over 


to First Parties, and this instrument shall thereupon be terminated, and each 


of the parties hereto shall be released and discharged of any obligations hereunder. 
In the event Second Party should decide to develop by lease any portion 


of the above described claims, then the First Parties shall have the first right 


of refusal of said lease; it being understood that Second Party reserves the right 


to have more than one lessee on said premises. 


- 2-







.
	


U 


In the event Second Party exercises the option to purchase said mining 


claims, First Parties agree to execute a Quit Claim Deed or such other instrument 


as Second Party may require (provided First Parties are not required to warrant 


title.) conveying all right, title or interest which they might have in and to 


said mining claims to Second Party. 


It is further agreed that such deed shall thereupon be deposited with 


Colorado National Bank 
the e,.eMv	 Nr4ndFrtO91flPyof Denver, Colorado, as escrow holder, 


to be delivered by said bank to Second Party upon the full payment of the 


$12, 000. 00 provided for herein. 


The parties agree to execute such escrow instruments as tie bank may 


require to carry out the terms and conditions of this agreement. 


Second Party agrees to commence mining operations on one or more 


of said claims within six months after the option to purchase said claims is 


exercised, and to continue such mining operations as long thereafter as ore 


shall be found in commercial quantities on said claims. 


In the event Second Party should, for a period of one year, fail to 


conduct mining operations on said claims, or on one or more of said claims, 


Second Party agrees to execute a release of all right, title or interest which 


Second Party might have in and to such claims, and the above designated escrow 


holder shall be instructed to return the said deed to First Parties. Upon the 


execution of such release, Second Party shall be released of any further 


obligation under the terms of this agreement. All personal property, including 


mining machinery and supplies may be removed by said Second Party within a 


reasonable time after the execution of such release. Second Party is given the 


right to assign this option to any person or persons, corporation or partnership 


and that upon such assignment all liability of Second Party hereunder shall cease, 


providing that the assignee assumes all such obligations. 


The provisions hereof shall be deemed covenants running with the 


land and binding upon the heirs, successors and assigns of the parties hereto. 


112 ///ç
.'-,	 7fJfI:t. 


-,	 ?IRST AR TIES 


/	
SECOND PARTY
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UTAH 
STATE


SA}IJUAN	 (SS.
COUNTY OF 


On this	 day of	 , 1954, before me personally appeared 
V KARIS 


WILLIAM G. HALL and RAY I. IU, two of the signers of the above 


instrument, known to me to be the persons whose names are subscribed to the 


within instrument and who duly acknowledged to me that they executed the same 


,'a their free act and deed. 


	


-	
Gwen under my hand and seal this 17 	 day of June	 , 1954. 


My commission expires	 April 7, 1958 


Notary Public 


STATE OF COLORADO


	


	 )
(SS. 


CITY & COUNTY OF DENVER) 


On this7ay of __________, 1954, before me personally appeared 


George C. Vance, the signer oftie áove instrument, known to me to be the 


person whose name is subscribed to the within instrument aidw duly acknowled, 


ed to me that he executed the same as his free act and deed.. 


Given under my hand and seal this ,7 2'	 _______ 
I	 .	 I 1' L	 ' 


çurnrnissio: ExpirE: 


M1LLA L !AN, S& JUA
- 


_________ AND ACCXPTANCI 


F VALUE RECEIVED, George C. Vance, assignor, h.reby assigns all his 
right, title ind interest in and to the within Option for Purchase of ining 
Claims unto United States Uranium Company, a corporation, organized and istiag 
under th. lava of Nevada, assigns., its successors and assign.. Is couid.ram. 


of this assignment, the said assign.. hereby assumes and agrees to sak. 
:


	


	 payments and perform all the covenants azagre.i.ets i said Option 
P.r''Puhphae. and Lining Claims contained by the,#id G.org. C ance therein 


4o bS made and performed. 
4,	 :WrN!s8 our hands and seals 


	


) " "	 41ehIs 23rd day of June, 1954.	 "	 ,,,'org. C. 'iance 
;, Y'•••.


-.	 .',	 / ', ''..	 Ltjet1-	 UNITED ST5S URAMI	 1Y 
r v	 K 'p r\ ( j .	 _________________ 


- ,q-	 /	 eeident Secreb&y	 '
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OPTION FOR PURCHASE OF MiNING CLAIMS 


THIS OPTION, made this 27th day of May, 1954, by and between 


WILLIAM G. HALL and RAY. 	 IU, of Paradox, Colorado, hereinafter 


called First Parties, and GEORGE C. VANCE, of Denver, Colorado, hereinafter 


called Second Party WITNESSETH: 


WHEREAS, First Parties are the owner of certain mining claims 


situated in the LaSal Mining District in Section 5, Township 29 South, Range 28 


East, in the County of San Juan, State of Utah, more particularly described as 


follows:


Frying Pan No. 1, as more particularly described in 
Book 3 j , Page -	 , of the records in the office 
of the County Clerk and Recorder of San Juan County Utah. 


Frying Pan No. 2, as more particularly described in 
Book -_3 L. Page fl j , of the records in the office 
of the County Clerk and Recorder of San Juan County, Utah. 


Frying Pan No. 3, as more particularly described in 
Book 3] , Page	 4, of the records In the office 
of the County Clerk and Recorder of San Juan County, Utah. 


WHEREAS, First Parties are desirous of granting unto Second Party 


an option to purchase said claims, and Second Party is desirous of obtaining 


an option thereon and on the terms and conditions hereinafter set f9rth; 


THEREFORE, for and in consideration of the sum of One Dollar and 


other good and valuable considerations paid to First Parties by Second Party, 
the receipt and sufficiency of which is hereby acknowledged by First Psrties 


First Parties hereby grant unto Second Party, his heirs, personal representatives 


and assigns the right and option to purchase from First Parties all th* rtt, 
title and interest of First Parties in and to the above described mining elaimi 


on the terms and conditions hereinafter set forth: 


1. Second Party is hereby granted an option for a period of sixty days 


to acquire the above described claims oñ the terms and conditio herein set forth.: 
During said sixty day period, Second Party, his heirs, personai reprs,ntafty 
and assigns shall have the right to enter upon said Claims and to do and porforn
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such geological explorations as he may desire, including the right to perform 


exploratory drilling or such other exploratory work as second Party may deem 


necessary or advisable, and to make such title examinations Concerning said 


claims as he deems necessary or advisable. Second Party may extend said 


option for an additional period of six months by giving First Parties ten day 


written notice of his intention 80 to do - said written notice to be given within 


said sixty day period, and by agreeing in writing to have 2000 feet of exploratory 


drilling performed on said claims within said six months' period. The location 


of said drill holes to be within the sole discretion of Second Party. First 


Parties, or their representatives, shall have the right at all times to have 
access to all drilling and exploratory information obtained by Second Party. 


The purchase price of said claims shall be $12, 000. 00, which shall be payable 
as follows: $300. 00 at the time the option Is exercised by Second Party, and 


the balance by applying on said purchase price 20% of the net mill returns In 


each month in which production occurs on said claims until the full $12, 000. 00 


has been paid. 'Said purchase price contemplates a 100% ownership of the 


claims by First Parties, free and clear of all liens or encumbrances or 
Outstanding interest. If it should be determined that First Parties own a lease 


Interest less than 100% in all of the above claims, or if it Should be determined 


that there are outstanding liens or encumbrances then the purchase price shall 


be reduced proportionately In the event Second Party fails to exercjse his 


option to purchase said claims, tht'ii and in that event all drilling information, 


drilling locations and other data obtained by Second Party shall be turned 
over 


to First Parties and this instrument shall thereupon be terminated, and each 
of the parties hereto shall be released and discharged of any obligations hereunder 


In the event Second Party Should decide to develop by lease any portion 


of the above described claims, then the First Parties shall have the first right 


of refusal of said lease; it being understood that Second Party re ger8 the right 
to have more than one lessee on said premises 
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In the event Second Party exercises the option to purchase said mining 


claims, First Parties agree to execute a Quit Claim Deed or such other instrumej 


as Second Party may require (provided First Parties are not required to warrant 


title.) conveying all right, title or interest which they might have in and to 


said mining claims to Second Party. 


It is further agreed that such deed shall thereupon be deposited with 
Colorado National Bank 


the	 Denver, Colorado, as escrow holder, 


to be delivered by said bank to Second Party upon the full payment of the 


$12, 000. 00 provided for herein. 


The parties agree to execute such erow instruments as t he bank may 


require to carry out the terms and conditions of this agreement. 


Second Party agrees to commence mining operations on one or more 


of said claims within six months after the option to purchase said claims is 


exercised, and to continue such mining operations as long thereafter as ore 


shall be found in commercial quantities on said claims. 


In the event Second Party should, for a period of one year, fail to 


conduct mirnng operations on said claims, or on one or more of said claims, 


Second Party agrees to execute a release of all right, title or interest which 


Second Party might have in and to such claims, and the above designated escrow 


holder shall be instructed to return the said deed to First Parties. Upon the 


execution of such re1ease, Second Party shall be released of any further 


obligation under the terms of this agreement. All personal property, including 


mining machinery and Supplies may be removed by said Second Party within a 


reasonable time after the execution of such release. Second Party is given the 


right to assign this Option to any person or persons, corporation or partnership 
and that upon such assignment all liability of Second Party hereunder shall cease, 


providing that the assignee assumes all such obligations. 


The provisions hereof shall be deemed covenants running with the 
land and binding upon the heirs, successors and assigns of the parties hereto. 


-	 - 
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UTAH 


STATE OFW	 ) 
SA JUAN	 (SS. 


COUNTY OF	 ) 


On this	 day of	 , 1954, before me personally appeared 
V MAR13 


WILLIAM G. HALL and RAY I.	 two of the signers of the above 


instrument, known to me to be the persons whose names are subscribed to the 


within instrument and who duly acknowledged to me that they executed the same 


H ,'â their free act and deed. 


G'ver under i-nv hand and seal this 17 	 day of Jiine	 , 1954. 


My -omrnissH)n expires:	 Apr11 7, 1958 


Notary Public 


STATE OF COLORADO
SS. 


CITY & COUNTY OF DENVER) 


On thisJ2 ay of __________, 1954, before me personally appeared 


George C. Vance, the signer ofe above instrument, known to me to be the 


person whose name is subscribed to the within instrument andwb duly aeknowled 
. .	 , 


ed to me that he executed the same as his free act and deed..	 ' 
.zt . .	 174	 , 


Given under my hand and seal this 7 / day c.t
:- £.___	 , - 


M'	 ' rnrruss1o: Exp1r:	 -r./	 <	 ' ' 
Ui	 - 


in Z-Lf * i.4	 /'3	 Notary roh' 


	


ITiAG,	 ARLLA I	 S* i 


	


- -	
AND ACCWANC 


F VALUE RECEIVED, George C. Vance, assignor, hereby assigns all his 
right, title nd interest in and to the within Option for Purchase 9f ining 
Claima unto United States Uranium Company, a corporation, ganized and •ziatiit 
undr the laws of Nevada, assignee, its successors and assigns. In considers.-


of thi, assignment, the said assignee hereby assumes and agrees to iak. 
-


	


	 payments and perform all, the covenants anagre.ments i said Option 
Psr'ubphss. and ILining Claims contained by the 1 id George C ance therein 


:,•'	 ha made and performed.	 4' 
our hands and seals	 /4"-f, 


	


: )	 ';bli 23r'd day of June, 1954.	 /	 ,,orge C. 'lance -
UNITED , lP s UR4MPANY 


_________	
________ 


/	 Ifeeident Sears y
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UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
• - DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 •,.	 .	 V 	 C 0 P Y 


•221j. New Customhouse	 ..	 V 	 October S, l9SI. 
Denver . 2, Colorado	 .	 •	 .	 . V 


Memorandum	 •	 . 


To Secretary to the Operating Conaiattee, DMEA 


From Executive Officer, DNEA Field Team, Region IV 


Subject: Docket DA 3)OS (Uranium), Contract Id3n-E 	 United States 
Uranium Company, San Juan County, Utah. 


Enclosed are four copies of the report of examination and two 
copies of Form B. on the subject Docket.	 .	 .	 .	 . . V 


A contract has been prepared and is in force. 


/s/ W. H. KING 
V . 	 • 	 . 	 . 	 . 	 V. 	 W.H.King. 


I
Enclosures


V 	 . 	


. 	 Rv1d	 b	
•	 V 


V 	


V 	 • 	 • . 	 .. 	 . 	


. 	 DMEA . OPERATING COMJITT 


ate	 •	 V
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UNITED STATES
bEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


224 New Custoirihouse 	 September 15, 1954 
Denver 2, Colorado. 


'	 Memorandum 


To	 Adinxnisrator, D2fense Minerals Exploration AcL4nistation 


?rm	 t*IEA Fi.eld Team, Region IV 


Subject: Report of xamination, Docket DA 3405 Uraniwn),• 
United States Uranium Company, Frying Pan C1aims 
San Juan County, Utah. 


The application for Goverranent assistance in exploration 
work estimated to cost $17,574 00, has been approved by us and. a 
ôontract is being prepared. 


Goverent participation will be 75 percent, or $13,180.50. 


Four copies of the Report of Exaiination and Form 3b will 
be for arded when the contract is processed. 


if JQIUI F Shaw 
7or H King 


A.H.Ko3cbrnann 


Reviewed by
DMEA. OPERATING COIvUVIITTE.&







Mining Division 	 September 15, 195k


Region IV 


Memorand.um 


To	 Field Team, Region IV 


From	 Chief, Mining Division, Region IV 


Su,bject Report of Examination, DMEA Docket 31 i.05, (Uranium) 
United States Uraniuzh Company, Frdng Pan Claims, 
San Juan County, Utah 


Enclosed are eleven: copies of the engineering report of 
examination on the subject docket. 


The applicant requested $20,050 to explorethe three 
claims by plug and core drilling.. The examining engineer concludes 
that exploration is warranted and. he recommends that the drilling 


.


	


	 be done in three stages at an estimated total cost of.$17,571#.0O, 
Government participation $13,180 50 


We concur in this recomnend.ation 


%7 JohnF. Shaw 


V 
ForW H King 


Enclosures 


•	 •	 •	 • 


•	 •	 •	 ••	 .	 • 
-	 J







OF	 S	 : 
DEPARTMENT OF THE INTERIOR 


t34M *, o** 11 
a, t*" U. $M 


isitt. flies,	 **24 1ea. 


4er* s*.* *, i**ts i4is*m, Øu 


Mc (ur*	 *u.* 


esa ka ad4 s*t tI	 * * Mtj, 
c*4s,	 issE:0tiaIa	 k.	 s* C 


p øitr, e1ai £*W,	 .f '_'a II..*fl*
Jrac4rt * t*. ibjst


* tiOt* $* M ØU** p	 t,I. 
C **1a4**	 mta.	 M$t d#i*s 1* 4t%$*i. 


au	 La - t**irid Z*n* 
,.	 t 41$ L* pXt t P*UiMU*q oc	 is*M4i U1r 


ortissti bsrnk La sIiI**, 0It*I*%* shot tiia '$ r.ildt* 
*• 


T* 1' .taøS, V.dirflU* pr.J t 4t1 tsa o*t 
.	 i.zts	 *. rtu 


g.m. 1**.	 at s*t	 at st 
if)O, vst pm ti4patt 


1	 '4* ala .*sis *a4 ts*aU,a*. 


1a*	 *1 tao tM* *eItj	 Liit* a 
• flU*a of 4i* rv *i a pa1riat41 *rmo* tM 


Th Qtwv. ?Imi* 4t	 a, tIM, 
to Ht$iJ * SLaM s*s.tio	 41 


d imrss mZLa ovt


Revje 


5*4	
h( OpERATING























S







/
S 


S
UNITED STATES DEPARI!€NT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P. 0. Box 360 


GRAND JUNCTION, COLO.


August 13, l951. 


Memorandum 


To:	 A. H. Koschmann, Field Team, Region IV 


From:	 W, P. Williams 


Subject: D€A 31.05, United States Uranium Coiany, Frying Pan claime
Nos 1, 2, and. 3, San Juan County, utah (Uranium) 


Transmitted herewith are eleven copies of a geologic report 


by W. D. Carter, covering the above-referenced D4EA application. 


In Carter's opinion, the Frying Pan claims may be located in 


.	 a mineralized belt. Carter recommends that a D1EA contract be prepared, 


allowing for 20 core-drill holes for a total footage of 6,000 feet of 


drilling at a total project cost of about $18,000. 


We are also sending herewith nine extra copies of the maps 


acconanying Carter's report,


W. P. Williams
Geologist 


WFA/rnlr 
Enclosures
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UNITED STATES DEPAR4ENT OF TRE INTERIQR 


DOUGLAS McKAY, SECRETARY. 


DEYNSE MINERALS EXPLORATION PJINISTRATION 
REPT OF XIiI4INATION. BY FIELD TEAM 


REGION IV 


Uranium 


Geologic Repot 


by 


W. D. Carter 
U. S. Geological Survey 


August 13, 19511. 	 \ i'	
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DMEA 31iO5 


S	
INTRODUCTION A1D SUMMARY 


The Frying Pan claims, Nos. 1, 2, 3, were visited on August 3,19514, 


by a. 'DA Field Team composed of M. H. Salabury and C. D. Mann of the 


U. S. Bureau of Mines, and W, D, Carter of the U. S. Geological Surcrey, 


in the company of F. X. Corbett, U. S. Uranium Company, and W. G. Hall, 


claim owner from Paradox, Colorado0 


Access is gained to the Frying Pan Nos. 1, 2, 3 claims by approxi. 


mately 10 miles of improved access roads and Utah Highway 146 east of 


LaSal, Utah. The claims are located in the Paradox Mining District in 


section 5, T. 29 S., R. 26 E., Salt Lake Principal Meridian, San Juan 


County, Utah (fig. 1), The claims are accessible at all times, but 


probably with some difficulty during'wet weather or spring thaws. 


Francis X. Corbett, of the U. S. Uranium Company (the applicant), 


has a long history in the uranium business, having been forxnerly.with 


the Vanadium Corporatin of America and the ; Union Mines Development 


Company. He appears to be competent and able to carry out the explora 


tion program as recommended. 


The Frying Pan claims 'Nos. 1, 2, 3 are unpatented claims originally 


staked by William G. Hall, Parodox, , Colorado, on July 18, 1953. These 


claims are recorded in the office of the County Recorder, Monticello, 


San Juan County, Utah, in Book 31, pages 85 and 86. They are held by 


the applicant under option to purchase. 


S
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The Frying Pan claims are located on the north bench of Wray Mesa0 


The surface of the bench slopes gently to the north taward La Sal Creek 


canyon. Except for occasional boulder plies and. one deep draw along the 


eastern boundary of the claims, road building preparatory to exploration 


drilling should not be difficult. There are no surface facilities, 


underground workings, or mineral discoveries of any kind on the property 


at the present time. 


Approval of .DMEA application No. 311.05 is recoimnended. with the follow.. 


ing revisions Ln the proposè.d exploration drilling program: (i) Three 


phases of exploration drilling are suggested instead of two as proposed 


by the applicant. Both the second and third phase will depend on the 


results found In the previous phases. This Is discussed in detail under 


"Proposed Exploration". (2) It Is also suggested that the project cou]4 : 


easily be completed in three months instead of six months as proposed by 


the applicant. Other minor changes are Included In the Engineering 


Report by M. H. Saisbury, U. S. Bureau of Mines. 


GEOLOGY AN]) ORE RESERVES	 - 


The rocks exposed on the Frying Pan claims are those of the Brushy 


Basin member of the Jurassic Morrison formation. They are composed of 


variegated red and green mudstone.s and shales with thin lenses of sand 


stone and. conglomerate. The beds strike approximately N. 800 W., and. 


dip 2 to 1 degrees to the northeast. 


S
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No mineralized material has been discovered on the claims0 The 


nearest uranium ore production comes from the Hesperus Mine (1 mile 


north) and the vanadium Queen mine (ll/2 miles northwest). To the 


northeast are the Emergency prospect (1 mile) and the Yellow Bird. group 


of mines (2 miles), All of these deposits are in the uppermost sand. 


stone units of' the Salt Wash member of the Jurassic Morrison formation. 


Exploratory dr±lling to date by the U0 S. Geological Survey


indicates that mineral deposits in the: La Sal Creek area lie iii narrow 


(i3 O00..2,000 feet wide) belts which trend slightly north of east. At 


the present it is not known how numerous or how far apart the be its 


are. Recent drilling results, however, indicate the possiblility 


.	 that mineralized material will be found southwest of the Yellow Bird 


group of mines; and it is entirely possible that this belt could extend 


through the Frying Pan claims. 


It is estimated that drilling depths penetrating the "ore-bearing 


sandstone" of the Salt Wash member will vary from 250 feet on the north 


end of the claims to 1450 feet on the south end. 


PROPOSED EXPLORATION 


The proposed project, as stated by the applicant, "will corise 


the exploration of these claims by a combination of non-core and core 


drilling. The objective is the finding of ore in the Salt Wash member 


of the Morrison formation. Drilling will be done from the surface and 


the average depth of holes will be 300 feet. 


.
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'It is planned to drill 20 holes within the area of the claims. 


This will aggregate approximately 6,000 lineal feet of drilling which 


will be done in two stages as follows: The first stage will be the 


drilling of 12 holes, four on each claim, spaced at 300 .$oot intervals 


along the center of the long axis of the claim. The second stage 


will be the detailed drilling at closer intervals of any mineralized. 


areas found in the first stage drilling. The second stage to be 


dependent on the results of the drilling in the first stage and with 


the approval and agreement of the Government engineers." 


A price of $2.55 per foot based on an average of estimates made 


by three drilling companies (B. H.Mott and Sons, Sprague and. Henwood 


Drilling Co., and the Minerals Engineering Co.) is given by the app ii-


cant, The price appears to be in line with currLnt prices of core and 


non-core drilling in the La Sal Creek area. 


It was suggested and mutually agreed upon by the examining DMEA 


Field Team and. the applicant that the drilling program be changed 


from two to three phases of drilling. The first phase is to be 


wide-spaced drilling for geologic information and to determine favor. 


able ground. The second, on a moderate- pa :ed pattern, will test 


favorable ground and the third will partially offset any discoveries 


of the first or second phases. 


S.
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Phase I shall consist of six holes on a minimum at 600-foot 


centers, averaging 300 feet in depth0 Two holes will be located on 


each claim as shown on figure 2 accompanying this report0 It is 


suggested that the holes be drilled in order as numbered on figure 2 


and that holes Nos, 1 and 2 be cored the last 150 feet for lithologic 


information. All other holes are to be cored from a point approximately 


10 feet above the uppermost potential ore.bearing sandstone to the 


bottom of the holes, a distance of approximately 100 feet0 


Phase II shall consist of 8 holes on a minimum of 250-foot centers 


around two of the holes in phase I to explore further any mineralized 


material or favorable geological conditions encountered in phase I, if, 


in the opinion of the DMEA Field. Team, such exploration is justified.. 


•


	


	 Phase III drilling shall consist of 6 holes on a minimum of 100-


foot centers to explore further any significant mineralization en 


countered in phases I and II if, in the opinion of the DMEA Field 


Team, such exploration is justified. 


Suimnary of exploration 


Phase No, of holes Average depth Total footç Total cost 


I	 6	 300	 1,800	 $ 1i.,590 
II	 8	 300	 2,14.00	 6,120 
III	 6	 300	 800	 590 


Total	 20	 300	 6,000	 $15,300 
It is estimated., however, that total costs will more nearly approach 


$18,000 when supervision ($li.00 per month), surveying ($14. o), bulldozer 
work, etc., are included. 


S
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It appears that the necessary manpower, materials, supplies and. 


equipment are readily available in or near the area to colete the 


proposed program. Drilling water is available in La Sal. Creek, ap-


proximately one mile to the west. 


It is expected that the Frying Pan exploration project, if approved, 


would commence within 15 to 30 days after the date of the contract and 


be conleted within three months. 


CONCI.USIONS AND RECONMENDATIONS 


Geological Survey exploration drilling and geologic studies show 


that there is a fair chance that the Frying Pan claims Nos. 1, 2, and 


3 are located in a mineralized belt. Drilling depths to the top sands 


of the Salt Wash member of the Morrison formation at the claim sites 


would not be excessive. It is, therefore, reconmended that the subject 


application receive favorable consideration and that a DMEA contract 


be prepared containing the provisions as outlined above. 


.
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