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F! .. , N OFFXV OF TUAL$ Er1o1 
CONTRAcT Ai £NISTRATION AND AUDIT DIVISION 


ROYALTY AUDIT .1irICATL 


I have examined the production, sales, and, royalty accounts and'. 
records pertainn to the sale of uranium ore by Tezwod, a jOizt 
renture, for the period April 19, 1962, through April 1, 1964, froiu 
property known as Utah State Land Board Lease No. 4606 located it 
;an Juan County, Utah, on which royalty is payable to the U. S. 
Government under terms Qf Contract Idni'1800, Docket DMA-3297 (nra' 
viwi), dated May 20, 1955s with 


Continental Uranium, Inc. 
now known as 


Continental Materials Corporation 
4534 L North Avenue	 :. 
Chicago 39, Iltinoi 


My examination was aade in accordance with 30fterally scceped stand, 
ards applicable in the circuuistances. 


Theaudit established the total ales of ore subject to Government 
royalty for this period to be $242,258.93 and the aiouut of royalty. 
at the rate specified in the contract to be $12,112.95. 


Prior Reports of Royalty Review found that there were no sales sub-
jetto royalty for the period May 20 0 195,;throuh April 18, 1962, 
The royalty account as of April 18, 1962, was: 


Total royalty payable	 $ r	 " 
Totat royalty paid  


Balance of royalty due	 $-O 


As of April 7, 1964 8 the royalty account of this project was found 
to list


Total royalty payable	 4125112.95 
Total royalty paid	 12 1,12695 


a1aucs of 'royaLty due 	 $ 


C. E. Fisher, OMZ Auditor 


April 28, 1964







0PFlCt	 IliEZAL$ EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION 


YALTLLRZPO!T 


On April 7,'1964,, an audit WSb made at production, sues, and roy-
alty accounts and records of Texiood, * joint venture of Lodestar 
Uranium, Inc, and AZ Minerals Coperstiou, pertaining to the value 
of 4ronJum ore sold during the period April. 19, 1962, thrOub April 
l h 1964, from property, known as Utah State Laud. bard Lease No. 
4606 located Lu San Juan County, Utah, on which royalty is payable 
to the .U. 59 Government under terms of iaxplorition project Contract 
Idv9800, Docket DMEA-3297 (uranium), dated May 20 1955, with 


Continental Uraniisa, Inc.
now known as 


Cori t_,Jiental Materials Corporation 
4534 W. North Avenue 
Chicago 39, Illinois 


Dais audit was performed in the off ice of Atlas Minerals, a Divi-
sion of Atlas Corporation, at Moab, Utah. The records are main. 
t.ined under the supervision of Jay Sorensen, chief acCount5nt, who 
made them freely available for the purpose of this audit. 


INFORMATION 


Aticla 7 of the contract provides that, if the Government shall 
certify that a discovery or development from which production may 
be made has resulted from the exploration work, the Operator, as 
principal if the producer or as surety if not the producer, shall 
pay to the Government a percentage royalty on all minerals pro. 
duced from the land under the i*ptoration contract within a period 
of 1.0 years from the date of the contract or until the total net 


• emount. contributed by the Government without interest is fully 
repaid, whichever occurs first. A certification of discovery or 
development was issued on July 16, 19560 


The Laud consists of 479.8 acres in the Big Indian Mining District 
which the Operator possessed by virtue of a September 15, 1954, 
assignment of a June 6, 1952, Utah State Mineral Lease. In lieu of 


• the Consent to Lien of the State of Utah contemplated by. Article 
2(c) of the contract, the Operator furnished a performance bond of 
United Pacific Insurance Company, Tacoma, Washington, as surety 
for the repayment of. the Government's cOntribution f *230821.489 
which amount is stated by e Report of Review dated 7.bruy 8, 
1936, as being 73 percent of th, accepted costs of $34,08.64-







a 


Exploration work under thpil eontract was cop1et.d during Decer 
There was no production during the exploration period and 


Reports of ]Loyalty Review dated June 16.t 19551, and May 7, 1962, 
found that ao , production from the property had occurred end, Cone 
s.qu.ntly, na royalty had been paid fron the May 20 0 195% , -date of 
th. exploration contract through April18, 1962. The present audit 
extendi the period covered by rert.w or audit through April 7 1, 1964. 


The Kay 7, 1962, eport oi. Royalty Review statos that t1) in May 
1957 the Operator changed its name to. Continental Materials Corpora-
tion, and (2) on April 18, 1962, the Operator advised, that on 


.August 1, 1961 0 "the exclusive right to and .including July 31, 1962 
to explore" on the property hadbeengràntedto Txwood, a Joint 
venture of Texas-Zinc Minerals Corporation and the Operator's sub 
sdiery, W.odmont, Inc.' During the period covered by thLs audit 
the Operator advised on September. 16, 1963, that: 


(1) On October 15 0 1962, (a) Woodzuont, Inc., assigned 
aU its interest in the joint venture to Lodestar 
Uranwn, luc., also a subsidiary of the Operator, 
(b) the Operator assigned its interest in the prop 
arty under the exploration project contract to 


•	 .	 .
 


Texas-Zinc Minerals Corpqration, * subsidiary of. 
the Atlas . Corporation, and (c) Tezaa'Ziñc Minerals 


• .	 Corporation assigned to Tezwood the-exclusive 
right to explore, develop, and sUne the oroperty, 


(2) On August 1 1 1963 0 Tsxas.Zinc Mi[tsratS Corporation 
changed its neris to AZ Minerals Corporation, and 


(3) At that tine the property embraced by Utah State 
Mineral Lease $. 4606 was leased to AZ Minerals-
Corporation and the right to ezLor*, 'and 
develop the property was held b) Texwood. 


During September 14,63. Texwood began shipments of production to Atlas 
Minerals, Mosb, Utah, a division of Atlas Corporation. 


iji. -SCOPEZ AUDIT AND :ratNG 


A considerable amount of preaudit eairi. wee accomplished in the C* 
Washington, B. C., and Denver, Colorado, offices prior to this 
audit. During this preaudit work a statement of royalty received 
was prepared from cies of oze settlement statements furnished by







S 


Atlas Xiuoralq in support of anounts of ro 1 1 ty withheld from Tax 
• wood and paid to the Government  in compliance With OViRiOfl$ Of 


this exploration contract. All. f the cata included in the state- 
Monts were confirmed by detailed recoapàtàtions.' This statement, 
whcb is filed as a part of my audit ,wor papers, was reconciled 
itb the purchase records of Atlas Xinez ala 4aud the nettlemente 


watLi With T*xWO*d.	 '•	 '••	 '.	 ' 


Lodestar Uranium,, Inc., In, the operating, partner in the joint vent 
tue and as such does the tu.ning, sampi	 and shipping of the ore. 
)tbiy settienents are wade by Atlas Minerals with Texwood for the 
benefit of the joint venture after deduction of. the royalty payable 
to the Government,' Review of the computation methods used, inelud. 
tug *uk test-checks as were 4e.taed necessary, indicated that 
proper royalty is hem8 pala to the Governaint, 


IV. cONctusIO 


IA seassary analysis of the ,iroductlon, aeLee and royalty paid dur 
Lug the period covered b> this audit follows: 


Ore shipped	 19,1223,304 flrj pounds I '	 , •	 ••	 •	


''	 , $6l.i57..$DT	 •	 '	 ' 
U308 contents	 57,119.11 Pounds 


VI	 (Average)	 ().2987 Z 


Payments	 $242,25$.93 


	


Average pet $0! ore	 $	 25.34 


Royalty payable	 $ I,l12095 
Royalty paid	 12, 
lalance of royalty due 


Product ion and shipments vf ore f;om the property to Atlas Minerals 
are continuing. The last mouth . forubiah calculations of valu* of 
ore and royalty due to the Government had been completed at tbo time 


this audit vms for the mouth of February 1964. 


This audit has confznned the accuracy and Propriety of royalty pay. 
iiients received applicable to the production and sales since April 
19, 1162, from Utah State Land board eue o. 4606. it has also 
determined that all indicated product Lou through February 1964 fro* 
that property bas been properly accounted for, 


•	 •	 •	 'v	 7	 •	 • 


Co R. fisher, 0I4E Auditor 


April 28, 1964	 3







	


P	 • 
OFFICE OF MINERALS. EXPLMMON, 


CONTRACT ADMI41STRATION AND LUDET DIVISiCR 


S	 •. 	 . 	 . 


PORT OF ROYALTY REVIEW 


I have reviewed the files of the .Waibingtos attic. p*rtainiog . to 
trat Ida4$00 Dockt DI4EA$27 (uraniu.) dated May 20,o 1955,, 


	


•	 with  


• S	 Continental Uranium ' 	 .	 S 


a.vbnOwn. as	 .	 S 	 S 


	


• 	 S 	 S


 


Continental .Material* Corporation	 S 


S


	


	 .4534 .W, *ovth kfamuo 
Chicago-If, Illiiiois 


for the purpose of determining the omt of royalty payable to the 
U. S. Govirnasnt an ul.s of sainssls from property referred to as 
the Utah State H1.náral Lease No. 4606 located i . San Juan County,. 
Utah, duttng the period Jww 17, 1959, through April 18, 1962. . 	


S. 


' ortificstton of discovery of devslopMnt was issued on JUly 169 
1956 4, arid, in acoordaneewtth Article 7 of the contract, royalty ii 


• payable on	 inrs1s produced from the lsnddescrtb.dtn Article 
' of the contr.4et for a psriodvf 10 ysarst frau the dat. of the con.. 
tract or until the total net amsunt contributed by the Government 
wttho*t interest is, fully r•pà.id, wbtehever occurs first. A.R*port 
of i*vi.w doted February 5., 1954, indicated accepted costs. under the 
exploration tontract s.ouusttig to $34,428.64 with the Gov't mum t's 
contribution one 75 p.re.ntbssts being $250821.48. 


Tb* status. of the projict, the scope of review,, and the reasons  
therefor are stated on pags'.2. 	 .	


S ••	 ' 


This r.viw established no aales, subject to the Govsrnasnt's royalty 	
.5 


• subseqment to the period cevered by prIor Report of R r*1ty RSview 
wbich also found no sales subject to tb5 <overnaant'i royalty 
through n.e 16, 1959. Accordi*gly,.as of April 18 0 1962 0 the roy.. •	 • 


•	 sity account of this project was found to be:.......•	 S 


S 	 ••	 •
 


Total Royalty ?ay*blI. 
• S


	
.0.. . .


	 S 


•	 .	 Total Royalty Paid	 •.	 .0..	 • •	 5, 


Ratsuc. of Royalty On.	 So.. 


5. 	


5 


May 7, 1962	 (.1t)á	 OM Auditor,







Pato 2 


Continental Urtujnco	 A4297 


STATUS OF PROJECT SCOPE OR REV1W - 
AND RS 


This contract provides that the Qpsrator U pntnipa1 if the, 
ducer or as surety if not the . iOdue r, shall pay to the Government 
a psràsnt*ge roys1rae'. *11 sin*ra. a prodocsd from the land there. 
under. At 'th time thi eontrat vas executed, the .Opszatoz: was in 
possession of the 479.8 Acres located in 'the Big Indian Mining 
District by wirt%A of a Sep tesber 13,, 


134, 
as ignent by Gerald 


Gidwtt*,' d/b/aVostarok Mines Developes.nt (o*panJr, Highland Park, 
Illinois', st a 3uns'd, 1952 Utah State. Mineral .Lusft. tt lieu of 
a Consent to Lien, the Operator frntahei a perforasnes bond of the 
United Pacific InsUzance Co.pany, Tacesa, Washington. 


Exploration. 'vorh 'tátder the contract was Coaplà ted during Decasber: 
1933. Thar* 1*1 no production of atnérals during the exploration 
period. S%*bsMssnt :sz*atnat1ma of the. property slid iMuiries ha 
disclosed no production setivity'ain4to 


In May 1957 the Operator changed its am4t to Continental Materials 
Corporation.. On April 18 1962 1 in ..V*ply to a I44 For. 63 inquiry, 
the Operator sdvia.d that oft' August :' 2., 1961., "the *xçluatva right 
to and including July 31, 1962 to explore" on the property had been 
granted to Ts*w.o. Te*io.d is a joint 'Feature of Tsxas.Zinc Win -* 
orals Corpora.tLon and Woedaon't, lee. 'The tatter is a. subsidiary "of 
the Operator.	 . •'	 ': 
This review was made in lt*u of s on.-site Audit of the Operator's 
accoUnts and records for the 'folloidng reasons:'. 


(1) The file* indicate that no athersie we'r, produced' 
tree the property during the period covered, by 
this reviAw; and  


(2) Tbs.. administrative cost to the Government of an 
an-sits royalty audit at this tino voold be	 . 
sxe*ssiv* in islation to. the'.unt of Voss We. 
royalty, which eight be disclosed. ,	 '







PVt	 /	 Docket 


o	 o 


MTMUTI(X R TS um 8t&78 OF hJ4XC4
c, i	 OR xmuut u* 


AN WLcATX* PMOMT COEGT
--


70* cctir*utai Ur*iiva, iac. 
6$ 1o4 Avs**. 
?.. 0. 1q 2$SI'O 
0Ml: JitAon, eO3a4. 


pur.t to t* pro'viaion. Of pistion ?ro3.ct Contrast 
lo. I-1, dat.d XV 20, 1 0 (DoCkat le.	 .)29?),	 tn&ft.w 
*4U4 Vw *o.ntr, betwsan Con$4zimat*] U	 ., a D.1*ware 
oorpatton, and *1* t.d *tat.a of hc*s1ia, baroixtifter 0fl4 tM 
"Osntj to e*tabi.h **d fin t. (váx*.t' a psr,.*tsp raydty 
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eott, Us 0Gvrst onat4srs and tsrefore certifies that 


.3.apnt f'on whtoh prodotion may be sad. Ms 
r.ssltad r tM ixprnation pork. 


The'xature of add diicev.TT .i deve1omnt is drnsribst 
broad1" or indioated as toUors, 


Core th'iuing in tla eoittbwestern area of U* ptoperty 
%ucrib*4 in the contract int.pa.Ø*d a ura	 ia.raUs. be4 
(, bodi..) cC an p'ade in Us ?aaate Cinio sdI*enty rks. 


JUL 1 6 1956 
JI	 •-_• - ---_1*


TS UW $tAT 


L
tL&sc*a*/g1a/is*at i646 
cc tU'sOp.rar(.riginal) 


att.4 Pacific X*aurans, Co. 
Chioago, tUinol. (2)


Con*at Ad*, & Attt Div. 
A Field T., Rag. UI () 


Pinaao. Qifios 
*sr & )tisc.jM1a Div. 
Doccst -' 
Adar.'sR.adIngFile 
Oprating Ccitt.i 
*Ø.rt W. O.eban, Rn. 6o8 
T. IL Liil.gaard, Rn. 52214 
Iro ,019. Jbnon


. L, £$C







T


KI 







I•	 . 
Iq1orstion work und*r the contract coan*nced in July 1953 


eM. terminated. in December 1955. A certification of di3cov.ry 
or de reloent was Issued in July 1956. Royalties ai4 on pro-
duction since 1963 have now ooapletd the repsyment. The final 
royalty payment, was received in December 1964. 


3incere3.y yours, 


George Fumich, jr. 


Acting Director 


FHitt:fh 
1/15/65 


cc: Director's reading file 
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GEOLOGICAL SURVEY DOCKET 3 29 7	 OCTOBER 1955 
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UNITED STATES DEPARTMENT OF THE INTERIOR 


OCT 1 1055	 GEOLOGICAL SURVEY 
P. 0. BOX 360 


U. S.	 GRAND JUNCTION, COLORADO 
GEOLOGC1\L SURVEY 	 October 5, 1955 


DENVER, COLORADO 


ML-morandum 


To:	 E. N. Harshinan, DMEA Field Team, Region III 


From:	 J. William Hasler and M. H. Salsbury 


Subject: DME& 3297 (Uranium), contract Id.m-E 800 
Continental Uranium, Inc., School sec. 2, San Juan County, Jtah 
Recommendations for stage II drilling 


The applicant has applied for an amendment to his contract for 


additional stage I and stage II drilling. Their request of September 3 


consists of eight items. We have carefully reviewed each item and have 


discussed the request with the applicants, as well as having obtained addi-


tional g.mrna-ray and chemical data from the Atomic Energy Commission concern-


ing this property. 


On September 20, eight stage II drill holes were approved 


verbally by the Region III Field Team. They are: 4 offset holes from DMEA 


holes C-19a In which the applicant reported 2.2 feet of .23 percent U3O8 


between 681.3 and 683.5 feet. A DMEA gamma-ray log on hole C-19 a reported 


feet of ore-grade material that averaged 0.4 percent eU3O8 between 680 


and 684 feet. We recommended and concur with your approval of these stage II 


holes (fig. 1); 4 offset holes to test the area around Atomic Energy Corn-


mission hole BW 29 which was reported to have 60 inches of 0.11 percent 


eU303 at 174. feet. This figure was reported to have been obtained from the 


AEC; however, chemical assay results of BW 29 do not substantiate the gamma-


ray log information. The chemical data shows only mineralized material 


0.4 feet thick and assaying .06 U308. We recommended, the 14. offset holes and 


concur with your recommendations. However, in conversation with the applicant
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on October 1, we were advised that 2 holes have been drilled north and 


south of BW 29, but no data were available. Should these holes prove un-


favorable, the company will not do additional drilling around drill hole 


BW 29.


The applicant also requested permission to test an area around 


mineralized hole BW 70, which was reported to have 18 inches of 0.30 per-


cent eU 08 at 178.5 feet. The Commission's chemical assay results of BW 70 


shows only 1.9 feet of .01 percent eU3O8 . Results of logging the MW series 


of holes around. BW 70 also show essentially negative results. Therefore, 


it is not deemed advisable to recommend the C-61 hole proposed by the 


applicant in this area. 


The applicant has also requested an amendment to drill offset 


holes from holes that were not drilled. under DMEA. funds. This request 


is recommended and we concur with your verbal approval on it. 


It is our opinion that the stage I drilling on the subject 


property is not encouraging, with the exception of the area around diamond-


drill holes C -19a, C-36a, C -20a, and C43. It now appears that the only 


favorable area being explored under the contract lies in the area of sug-


gested cross-shearing in the southwest corner of the subject property. 


Under stage I drilling, either of three holes - namely, C-36a, 


C-22a, and C . 2a - was approved. Hole C36a was drilled and found to be 


mineralized.. After careful consideration, we now recommend. drilling 'both 


C-22a and C- 142a as stage II holes, if we are to salvage any encouraging 


results under the DMEA contract, as the majority of the stage I holes 


penetrated barren ground.
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In summary, therefore, we recommend the four offset holes 


from C-19a, four offset holes from BW 29, and that holes C-.22a and 


C- 142 be drilled as stage II holes.


William Hasler, 
Geologist	 USES. 


M. H. Salsbury 44::'7i Engineer,	 USBM 


JWfI/mlr 
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Note letter March 13, 1959: 


Name of company changed from Continental 
Uranium, Inc., to: 


Continental Materials Corporation 
Executive Offices: kkO'4(,North Ave. 


Dhicao 39, Il]no..s t	 1
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Commodity	 - 


Contract No. Idm–E---- -SD.Q 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS  EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this ----------------- -20..th ------------------ day of ----------- NAY 	 1951, between the 
United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 nt	 u* Ii.0 . 


---- -------


whosem-- .:.z:z:: ---
.t Jc 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and............. 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here- 
inafter called "the land") is in the State of -------------------------------- , County of 1*AiiL1t----------------- 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 	 . v*ti 
(1) The Operator is	 -_	 of	 fE#ttL ttitt 1 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 09 At*Lt	 , ' recorded in Book	 ,page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 2ttL *LMt 
L t.J P	 *** JliL	 ae*&	 tk tIi1t 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator" etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
Insert "deed," "lease," "contract," "location notice" "patept," etc. 
If not recorded, so indicate by 	 U ........


	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest J 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
nocertification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of 4S*	


-	 j	 he work to be performed 
is described in Exhibit "A" The Operator. on or before shall commence 
the work, and on or before ---------------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect productionS 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fprt!i	 chibit "A" in connection with the estimated total cost of the project in the sum 
of The Government will contribute, i." percent of the fixed unit costs as 
work is performed, in a total sum not in excess of---------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with -
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers, and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit tosts thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from' the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after theiapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it, is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its' elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 10-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


•	 (h) Notice to .purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
.,on the Operator or the Operator's successor in interest to engage in any production operations. 


Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligati9n on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of. the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi- 
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.—
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By i	 III	 wrii 
By


If ----------------- 4z-	 ---------------------------------------------- 


IV ----------- -
MaxH- -W1 , certify that am the 


 -- ------------------------------------ - ------------------- secretary of the corporation named as Operator herein; 
that --------------- -- ------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------- — - ----------------------------------------- - ------------- of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE]
SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 .16-70018-1
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£X?X.ORATIOI$ ffiOJZC? CONTRACI' 
COX4.$TAt. URANIUM1 INC


DOCXZIY40 DEA'3297 


ARM I - 


The )snd referred to zi Article 2 of the Contract 
consistS of 4798o acres of Utah State lsad situated in San 
uszt Ctinty Utah, Mid under Utah Stat. Mineral I.e*su No,*


4O6 and k7l, and descrIbed as tallow 
southwest uarter (Sw*), and Stbw*st Quarter 


(54) of the South*s$t Quarter (Ut) of Seat ion two 
(2), ?own*htp Thirty (30) South, "o ?wentytour 
(24) !sst, Salt Lake Ba.. and Meridiano 


Lot* t9 (2) Three (3), Pour (4) Saitthest 
Qusrtr (3w; ot the Hortheest aar*r (WEth South 
belt (SI) oZ! the Nor West Qgsrter (MtO) end the 
NorIhw..t Quarter (MW t) at the 3othsast Qi*rter 
(5t) of Section Two t2), Township Thirti (30) 
South, Range 1!wenty4our (24) Last, Sait La las, 
and Meridian, 


The land ii shown on the attachad *apsAtIti*d "Ig.' 
lndte*t•s the bDt4fld*Z7 of Utah St*te Sc)oo. .ese No. 


4606 h*ld by Continental Ussnisi, Inc. sac. 2, t, 30 S., R 
24 1., S1W(.'







•	 •


R: J7 


U?11OA?IQ1 MOJEC1' eNTIU1C'r 
CQN?E$?AL URA$ZVJI, ZKC. 


JOCUT Nø Z*3297 


w 


The objeet of this prGjeet ts to ezploz*, by dritl •	 ng, tP* bassi part of the Trass.S Cttnle sedisentsry r.oc 
tostion, Th work is dtiided to two iitag.s The Op.r*.. 
tor sksU pez'tor StSgi I, *n4 shall pertorii so *zeh of the •	 work ar4.r $tap, II as s approred in *4,11*.. by the Qov•rn 
mint in writing. •.


.r 


onstz&t *CoesC VQ*$ or tz'aUa to all drill sites, 


?w.nty4iv. (25) hol** shall bedrWed at the 
•


	


	 •ilGC*ticx3$ approximately indicated on the asp, Pigur. 3,entitled 'ISap Showing Locations ot.Zxiitlng X)rill Holes and 
?ioposed Soles in Stage I.. . The holes shsU not sggre 


• gate acne than 691O feet of plug.bitdrUlin and 3,090 
• feet Ot care drilling under thts $tage 1.


•to *11 • drill sites 
• Not to exced twenty4iye. (25) Ilts. shall be drilld 


as offsets to holes drilled in Stage 1 that indats4 fsvorrn •	 • able a2r*srslsad . areas. The holes shall not aggregate more 
• ••	 thafl 6,910 test o piug .bit drilling *sd: 3,090 test of core 


drilling under'thts Stage IX. • •	 •• 


•	 • •	 •	 calculated to be	 • • • • 
1. AU holes/desp.r than 125 test shall be started with 


• •


	


	 a plug bit, and the bottom 125 tet of said holes Shall be •.. • • aor*drfllad, • An hole less than 125 test in depth shall be 
cored for the full depth. All boles sh*lL penetrate at least 


• • five test Into the Cutler formation, :snd ShsU be ax size or •	 •	 •	 l*z'gsr.	 •	 • •	 • •	 •	 •	 •	 • •	 •	 •







2. No hole in 8t&&* mom ZX shall be driUad closer 
than 100 teat to any other hale, 


3 tb hole shall be started under eitb.r Stage that 
cannot be cospleted within the asz!*m footage fi.xsd th*re 


. An erginer or geologist shall b on the property 
at all times whsn the drUls are In operation and sheU 
supervise and direst all drilling, 


All cares shall be split, *nd orhalf shall be 
properly stored for latr *se by the 0ov*x'nent 


b. Care barrel qutment and driUng practt,es shall 
be such as to proyid* a atxi*s aox reSw.ry 


Upon coap]etlor of Stage I, the Qperetor wtll mboft 
*It t,e () copies of the following data to the Govsrirsnt, 
unles* prey1o*ly suittsd* 


(a) 2)z'U logs and sassy results of holes 4rille4 
and a asp showing the location of the holes. 


(b) 1.oc*t1oz of holes proposd to be drilled 
under Stsge U snd a listing showing the 
eatiasted depths at the proposed boles, 


84 The lo*atton, aLa., inclinatIon, sad depth at all 
drill holes, the type of drilling, and the asthod .1' drill 
core sealth$ are subject to ecv.r.nt approval, 


Lim T  com  
(The unit costsTn.id. àU seats wstso.vr necessary for 


ep1et ion of the project) 
'DAOE I 1ttIflr- 


6,910 teat of plugbtt drilling 
* $2O/tt	 $l,l6550 


3,090 feet at core drilling * 
*3.1*/ft.	 9,60.8O 


.2.	 ...







35 oM*4tos3	 u for 
and U308 • $5 000"01% 


Zsi*aW4 Total Fix" Unit Costs Ztg. I	 $23,98130 
Oovrsis*nt ?*rticipattorI 7i% $17,985.98 


ZZMA 


6010 toot or plug-bit drii1tn. * $I,85jft, Z21783.G 


3 0090 tet of core dri11nI 
•	 2.95/tt. 9415O 


•	 90 buics1 5n517105 tor Y6 and U308 I $500/eb ________ 10,


Estiasted 'totsi	 zet utt c.ts Stse ix *fl,349,00 H 


aov.?n*ent P*rEcst11on* 75%. $16,761.75 


Estimated Cost, Stage I •• •	 • $23,981.30 
Estimated Cost, Stage II •	 • •• 


Zat lasted ?otsl Cost ot Pro*ct 


Gov,rT)tt Psz't cip*ton 150 ________
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STATE OF	
} 


County of .............cook 	 .....................}	
SS. 


On this	 day of	 ,	 before me, a Notary Public in and for said 


County, personally appeared ...................................................
Fred , personally known 


to me who being by me sworn did state that he is Attorney-in-Fact of the UNITED PACIFIC INSURANCE COMPANY, a corpor-


poration organized and existing under the laws of the State of Washington, that the seal affixed to the foregoing instrument is 


the corporate seal of said corporation; that the instrument was signed, sealed and executed in behalf of said corporation by 


authority of its Board of Directors and further acknowledged that the said instrument and the execution thereof to be the volun- 


tary act and deed of said corporation, by him voluntarily executed. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal at
......................................... 


..
the day and year last above written. 


..................................  
My Commission expires 


y Commission Expires July 2, 1958 ...... 0'V ...... ............... 


...................................19	 N0?77 
Public 


B-1015
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' STANDARD FORM 25 
REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 5


PERFORMANCE BOND 
(See Instructions on Reverse)


DATE BOND EXECUTED 


th, 
PRINCIPAL	 Uototci	 Inc. 


ot ot frouO. 
Ciic o 39, Ui. Liu 


SURETY


dtO(1	 ciC : X.CQ CO' 


PENAL SUM OF BOND (express in words andfigures)	 CONTRACT 140.	 DATE OF CONTRACT 


£i 329? r	 n	 ront ',Rs (ch,000,00) 11 L6O6 
L;d ZdLCCCO  


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held and firmly, 
bound unto the United States of America, hereinafter called .the. Government, in the. penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be' granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also• well and truly perform and fulfill all, the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under . their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


in Presence of: 'f	
WITNESS 


1. ------------------------------------------------------------------as to	 js.w----[SEAL] 


2. ----------------------------- --------------- -------- - ------------- as to 	 -------------------------------------------------- [SEAL) 


3. ------------------------ - --------- - ------------------------------- asto ------- ------------------------------------------------ ------- (SEAL) 


4 as to	 (SEAL) 


WITNESS	 .	 .	 INDIVIDUAL SURETY 


•1.'---------------- ----------------------- ----------------------------- asto ----- --------------------------- ---- -------------------- ------- [SEAL] 


2	 as to	 (SEAL) 


CORPORATE PRINCIPAL 


Attest:	 13USINESS	rAESS	 1000 J, 


;, 4(w	 Ing. 44 1 0. Z - ^, 11 A W.) I 
BY


FIX 
COR ORATE 


SEAL 


tJE .	 Li\	 MTIC,	 / 


CORPORATE SURETY	 ____ .	 .	 . 


	


a	 Via milt	 24, 0 ico 
Attest:	 : ........,	 . .	 BUSINESS ADDRESS	 . . 


14 øax	 zIo 


.	 ...... ........ .	 .	 .	 .	 .....AFFIX 
COR L.	 PORATE 


L	 SEAL prod	 b3on  
STANDARD FORM 25	 '	 .	 16-3O441-2
NOVEMBER 1950 EDITION







The rate of premium on this bond is 	 per thousand.: 


Total amount of premium charged, 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


• I, ......................................................................., certify that I am the .................... - .................. .............. secretary 


of the corporation named as principal in the within bond; that ............................................................................ 


who signed the said bond on behalf of the principal, was then ................................................................ of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by 'authority of its governing body. 


[CORPORATE]
SEAL 


INSTRUCTIONS 	 - 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required.: There shall be no deviation from this form 'except as authorized by the 
General Services. Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the 'Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall' appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. ' 


5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided theIefor, and said instrument shall be executed and attested under the cor-
porate seal as indicated in the form. If the corporation has no corporate seal the fact shall be stated, in 
which case a scroll or adhesive sealshá1l\appear following the corporate name. 


6. Thj offlcial character and authority of the per' son or persons executing the 'bond for the principal, 
if 'a corporation,' shall be certified by the secretary or assistant 'secretary, according to the form herein 
provided. In 'lieu of such certificate there may be attached to the bond copies of so much of the records 
of the corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or --assistant secretary, under the corporate seal, to be true copies. 


7. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given. 


•	 U. S. GOVERNMENT PRINTING OFFICE	 16-30441-2


•


t







• AUL0 • 
U N LT ED PACIFIC 


J/nsuronce Compci2y, 
NON VOrFICC TACOMA" 


FIDELITY AND SURETY DEPARTMENT


No. 


POWER OF ATTORNEY	
nzv 


 


JUN 0 
KNOW ALL MEN BY THESE PRESENTS: 	 1955 


That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, having its principal 
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Laws, %rhich reads as 
follows: 


"The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident 
Vice-President of this Corporation, shall have authority to appoint in writing such attorneys-in-fact as the business of the 
Company may require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any 
bonds, recognizances, stipulations, contracts of indemnity and other undertakings of like character, or to exercise any lesser 
number of said powers as hereinbefore set forth. 


"Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under Its seal; The 
President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-Presi -
dent may revoke any appointment made pursuant hereto, and revoke any and all authority conferred by any such appointment." 


does hereby nominate, constitute and appoint 	
FRED JACOBSEN OF CHICAGO ., ILL I NO I S	 - - - - - - - 


its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf, as surety, and as its act and deed, 


ANY AND ALL BONDS AND UNDERTAKINGS OF SURETYSHIP ---	 - 


The execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said Company, as 
fully and amply, to all intents and purposes, as if they had been duly executed an(l acknowledged by the regularly elected officers 
of the Company at its office in Tacoma, Washington, in their own proper persons. 


IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be igiied 


by its ........ EXEC.VI.I.VE ....... Vice-President and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary, 
this ............7.TH day of ................... .............P...R , 


UNITED PACIFIC INSURANCE COMPANY 


Attest: ...........sJ A, .By ................................................................................... 1R.L.BLUM . ..(SEAL)
Assistant Secretary. 	 EXECUTIVE	 Vice-President 


STATE OF ..............WAH.I.N.1iQN. 


County of ..................... .PRCE 


On this ................7.. 	 ........................ day of ..............................DL.IJ.R............, 19.... .51, before me, the undersigned, a Notary Public in and for the
State of ............WASH . . Io$ ............... duly commissioned and sworn, personally appeared ........... 
and ..................... A ... Q.3...SIUBERG. ......................................................................................................... to me known to be the ........ EXEC UT ..ice-President 
and Assistant Secretary, respectivel y, of UNITED PACIFIC INSURANCE COMPANY, the corporation that executed the foregoing instrument 
and -acknowledged the said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, 
and on oath stated that they were authorized to execute the said instrument and that the seal affixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the day and year in this certificate above written. 


C0 .RIST ..NE 	 . . 


Notary Public in and for the State of........... WA.$H . .MG TON .. 
STATE OF ...........


iss.	 residing at ..................... .ThC 0M A ..................................................... .....--------- ........... 
County of ................... *ERCE. ................ J 


I. ............ A.4 ... O+...SIUBERG. ............................................................... Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 
do hereby certify that the copy of By-Law No. 37-A, set forth in the foregoing instrument, is a true copy of said by-law and now in force, and I do 
hereby further certify that the Power of Attorney above set forth was duly and regularly executed by said UNITED PACIFIC INSURANCE 
COMPANY in its usual form, and that the seal thereto affixed is the corporate seal of said Company, and that said Power of Attorney is in full 
force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company at the City of ............... L......... ........... 
this	 7TH	 day of	 DEC E.M1E.R	 19


sJ....A. Pit


	


	 5TUBEFG............................................................(SEAL) 
Assistant Secretary 


STATE OF ............ 4kL4•NO4 .8 .......... 1 
County of	 I 


I. ............ WALTLR ... LAND.SBERG ...................................................... Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 
do hereby certify that the foregoing instrument is a true copy of a Power of Attorney duly and regularly issued by said Company, and that the same 
is still in full force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seat of said mpcany at e C y of ... ... .CH ..AGO	 . 
this .......... day of..................arch 	 ........


(SEAL) 
Form B-1027—Rev. 5 52—General— power of Attorney	 Assistant Secretary







0 
CONTINENTAL URANIUM, INC. 


P. 0, BOX	 1550 
GRAND JUNCTION, COLORADO 


November 19 0 1954


-. 


i [llTq kxa&"  


JV22 1954 


Messrs.:  
Ernest Wm. Ellis, Chief 
Rare and Misc. Metals Division 
Defense Minerals Exploration Adm. 
Department of the Interior 
Washington 25, D. C. 


Gentlemen:


and	 W. H. King, 
Executive Officer D.M.E.A. 
U. S. Dept, of the Interior 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket No. DMEA-3297 (Uranium) 
Utah State Land Board Lease No. MIL-4606 
San Juan County, Utah 


Following my telephone conversation of November 3 with Mr. King, we have 
assembled the material he asked for in the hope of activating our applica-
tion for DMEA. Docket No. 3297. The enclosed MF-103 is made out in the 
name of Continental Uranium, Inc. , .to which Mr. Gidwitz, who was formerly 
doing business in Utah as Western Mines Development Company assigned his 
interest in said State Land Board Lease No. ML-4606. This subject was 
covered in my letter of October 19, 1954, to Mr. Ellis, copy to Mr. King. 


The attached photostats will prove the chain of title, approved by the 
State Land Board of Utah, that now exists in Continental Uranium, Inc. 


We are in hopes of expediting the final action by sending one set of forms 
to Mr. Ellis and one set to Mr. King. After you receive this, if you have 
any questions at all, please call me, and I shall come over to Denver. We 
are very interested in getting final action as soon as possible. 


Yours very truly, 


CONTINENTAL URANIUM, INC. 


R. C. Pruess, Agent and Manager 


RCP/hjl
MF-103 


Attachment set: Photostats--Mineral Lease No. 4606, amended to include 
property originally covered by ML-4731 
Assignment by Craig and Lennemann to 
Gerald Gidwitz dba Western Mines Development 
Assignment by Gidwitz to Continental Uranium 


Reg. Ret. Rec. No. 90-66(Ellis) 
90-67( King) 


cc: Mr. Gerald Gidwitz, Mr. R. G. Sullivan, Mr. C. A. Behie







(Revised	 1952)	 UNITED OTES DEPARTMENT OF THE INTOOR 	 42-R1035.2. 


DEFENSE MINERALS EXPL0RATIQNAOMNISTRAT!ON 


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


DocketNo. -------------------------------------------------
Metal or Mineral ------------------ -------------------


Date Received --------------------------------------------
Estimated Cost --------------------------- ---------------
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ---------------------- 
--------------------------------------------------- -C 	 rental.---Uranium1 In 


-----------------------------------------------------------
Rood —Avenues---------po 


• 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a). State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract


----- ----------------------------------------------------------------- -(Saçhed) 


(b) State any mine name by which the property is known. 	 School Section No. 2 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 
------------------------------------------------------------------------Leee 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property.	 See Appendix A 
(e) If you own the land, describe any liens or encumbrances on it-----------------------------------------------------------------------------


(f) If the land consists of. unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 -.	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, "including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







The exploration project.—O State the mineral or minerals for which yo 	 sh to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 S 


(c) The work will start within iQ ----- days and be completed within ------&.... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not' repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 - 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list,including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list: of ny operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the 'estimated reñtal, purchase price, or suggested use-allowance based on present 
value, as' the. case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances 'for contingencies not included in the costs stated above. 
• N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share of the costs?: 


Fx^' Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper. 


• ' 	 CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ---------- ,


CONTINENTAL URANIU,
Tt


_C. 
(App]  


S


Agent 


• Title 18, U. S. Code (Crimes), Section 1001', makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







7. 


PART


	


UTAI STATE LEM	 MINUAL UqE ____ 


^CMIRAZ 12,A39 PPL	 •1  


	


Uri,i aad Vaadju	 GRArF :-6oeJ. 


THIS IN1ENTURE Of LL&S AND ACK1€VIT entered into	 iup1catp th1	 th -- day of
19 52— -., by and between the State Land Boato, acting in behalf of the 


ta:te of Utah, hereinafter called the Lessor, and William L. iennamaan aru r1 M. 
- - -	 - - -- - - rnU Jw'ctin, .o.1uraao 


4


party of the second part, hereinafter 	 1ec the iessee, under and pursuant to Title 86, 
'rap'ter 1, Revised Statutes cf Utah	 ani Airrnnrit q treretc, 


WiTNE5SETH	 That the Lessor, ir: corsideratior ii' r- 	 royalties to re raid and 
r the covenaxt to ue observed by the Le s ee	 h€'nttter set forth, dces hv grant 
iand lease to the Lessee t: exc1usv rht uiu .	 .	 remcv	 .	 pose of 


all of the saic Tiner Rls r'	 urier tltt 4' u, l owit.g i1escried tract 	 nd situated 


in-$an Juan - - ---C ounty, State of Ytah, to-wit 	 .tnwest ,urter t., inU ,.1txwe$t-
ç—'rtsr (w,j	 t	 ou' %uør'er	 o  zec ion !	 ;Mu.p'IM ur i	 i&> 


 rl. d • 	 .	 -----


iie%$ Tv	 ;	 T..iø: 	 N•.z)e*t	 AJt 
S*eth *1f .	 t.. .	 •.	 . 	 -	 . 	 . .	 •	 r	 • 


Qrter (S	 t	 .. -	 r	 ,	 S •'	 •	 . . 
1 •, tv-to 


Salt Lt, ko nse  


cont'iinin	 t	 •	 f '•' .	 '	 1t t	 use 


and ccu,i	 m w-'- 	 til t: 	 i.: •.	 ; 	 ' 	 . 	 a	 purposes 
reasonably incident to tr	 j:.,Li. j	 ttT.	 j .	 .	 -.	 ,. '. ninera.s, according 
to the pr.v:sions of t:	 tim	 rtDd :	 •• :'	 iflU ElS long thereafter as 


)	 said kri r r1,-	 ,.	 e'	 3d iand, urrn condition 
*	 that at the	 c-: aci tty	 I	 t,ne " rt lay of the year 


in whi'h Uls le - is ss'ed 1	 :: -eaustrnent : f tens trH cn'iitions may be made 


as the Ler iay ietermi:	 t tt: 'eesry	 t;	 rrr-. f the State. 


1 


It 1 s xr'sy 'wdrstood v	 rce1	 •.t tnis 1t' .i	 s granted subject in all respects 
to and under the conditions of the laws rf the Stite of Utah and exis i-. ng Rules and 


Regulations or Rules and hegul a tior	 and adopted by the 


.	 State Land board.


LthT.LCLr; 


1-4


'It is furth e r expressly unierstood ar4u agr:ed	 'e ;overs uly the mining, 
removal, a	 i disposal of the minerals specified in tr1is ease, but the Lessee shall 
promptly rtutify the Lessor of the di e'overy of any	 ner-ils excet1.ng those enumerated 
herein.


AItTICLE :: 


' j The Lessee in consideration of tile granting of the r1g.t3 and privileges aforesaid, 
. hereby covenants and agrees as follows 


w 1
FIRST: To pay to the Lessor as rental for the land covered by this lease the sum of 


rim 0) Fifty (50) Cents per acre per annuum	 411 such annual payments of rental to be made 
in advance on the 2nd day of January of each year, except the 1952 rental, which 


.	 is payable on t ue execution of this lease, such rental to be credited against the 
royalties as they accrue for the year. 


SECOND: To pay a royalty of 12% of the gross amount received for or the gross value 
of the leased substances, including the State's royalty share of any bonus received 
by the Lessee from the sale of the leased substances The basis for computing the 


amount due to the Lessor shall be as follows.-


L'-
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(a) If the leased substances extracted are sold under a bonafide contract of sale 


the amount of money or its equivalent actually received by the owner, Lessee, 
or 


other person operating the leased premises from the sale of the leqsed substances 


(i.e. a reasonable cost, if any, of transporting the leased substances 
frCM the place 


where extrsc.t4 to the place where under the contract of sale, the leased substances


are to be delivered0 


(b) If the leased substances extracted are treated at a mill, smelter, processing 


plant, or reduction works which receives the leased substances from independent 
sources and which is owned or controlled by the same interests owning or controlling 


the mine, such disposal shall be treated as a sale within the meaning of this section 
for the purpose of determining gross proceeds or otherwise, and in such determination 


(a rats or charge for 0axpling, assaying, milling, smelting, or refining the leased 


cos5übstan 	 therefrom shall be deducted which shall not exceed an amount to be deter- 


mined by applying the same rates as are applied by such mill, smelter, or reduction 


works or competing works, and ores of substantially like character and in like quanti-


--tt.a received from independent eourc.s. In the event of controversy the Lessor 
shall 


have the power to determine such rates and charges. Transportation charges may also 


be deducted as provided in subdivision (a.) hereof. 


(c) If a mill or other reduction works is operated exclusively in connection with a 


mine such m&ll or reduction works shall be treated as a part of the mine and the cost 
of operating such mill or reduction works shall, for the purpose of fixing the royalty 


iapo3e4 by this lease, be regarded as part of the cost of mining, and the cost of 
asaJflgA8mplin&, _.me.lting,_r.eLtiing, an.dtra.nsportatiO fl only shall be deducted as 
herein  provided. 


\ THIRD: Said royalties to be paid quarterly on or before the 15th day of the month 
next succeeding the quarter in which the material is produced. 


FCURTH: To prepare and forward to the State Land Cffice, on or before the 15th day 
of the month next succeeding the quarter in which the material is produced, a certi-
fied statement as to the production, market, and price received on all of the leased 


substances disposed of from said lands, and such other additional information as the 
State Land Board may from time to time require. 


FIFTH: That at the option of the Lessor it may require the payment of royalties in 
kind, F.0 0 B. 0 at the lease-site; the amount being 12	 of the leased substances ex-


tracted. 


SIXTH: To comence actual operations upon the land included herein on or before 
December 31, 1952, and thereafter to diligently operate the property in accordance with 
the provisions contained in this lease Failure to so continue the operation of the 
land included herein for a period of more than six (6) months without prior written 
approval of the State Land Board shall be cause for forfeiture,and that upon the vio-


lation of this provision or any of the other terms of this lease the Lessor may at its 
option after thirty (30) days notice by registered mail cancel this lease. After the 


expiration of the said thirty (30) days and the cancellation of the lease no notice of 
such cancellation need be given the Lessee. 


SEVENTH: To keep at the mine office clear, accurate and detailed maps on tracing 
cloth, on a scale not more than 50 feet to the inch, of the workings in each section 
of the leased lands and on the lands adjacent, and to be so arranged with reference to 
a public land corner that the maps can be readily and correctly superimposed, and to 
furnish to the Lessor annually, or upon demand, certified copies of such maps and 


such written statements of operations as may be called for. All surveys shall be 
made by a licensed engineer and all maps certified to by him. 


EIGHTH: To not at any time fence any watering place upon the lands leased where 
the earns is the only accessible and feasible 'oui'ce of water incident to the lands 
leased. Nor shall the Lessee or assigns at any time permit or contribute to the 


pollution of any surface or subsurface water available, naturally or otherwise, for 


domestic or irrigation use. 


NINTH: To not assign this 
of the leased premises, or 
the written consent of the


lease or any interest therein, nor sublet any portion 
any of the rights and privileges herein granted, without 
Lessor being first had and obtained.


Z..Z 4 ,, 4 
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ARTICLE IV 


The Lessor hereby excepts ano reserves from the operation of this lease: 


FIRST: The right	 permtt for joint or several use such easements or rights-of-wayupon, through or in the land hereby leased as may be necessary or appropriate to the working of these Drxher lands belonging to or administrated by the Lessor containing mineral deposits cr for other use.  


SECOND: The right to use , 1ease sell, or otherwise dispose of the surface of said lands or any part thereof, under existing State Laws or Laws hereafter enacted, insofar as said surface :s nct necessary for the use of the Lessee in the mining, removal, or disposal of the leas pd substances therein and to lease other mineral deposits, except. ing those enumerated herein which may be contained in said lands. 


ARTICLE V 


Upon cancellation of + h:s lease for any cause herein the Lessee, shall be entitled to remove from.th'	 '.. hcLngs only personal property prior to complete fulfillment of the pro	 o' t?jj 5 lease, and that improvements attached to the buildings. t:. 	 . ' other construction or construction material in place, shall remain untheturbed upon the ground and the property surrendered in good usable condition. 


ARTICLE VI 


It is mutually uMerstDod and agreed that it shall be the re sponsibility of the Lessee to slope the	 f all operations of a surface nature to an angle of not less than 
45• or to erect	 harrier arouno su.h operation as the State Land Board may require.Such sloping or fencing tr hail become a normal part of the operation of the lease so as 
to keep pace with such operation to the extent that such operation shall not consti-tute a hazard,


ARTICLE VII 


It is mutually understood and agreed by the parties hereto that all of the terms, covenants, conchtj',ns and obligations in this lease contained, shall be binding upon the heirs, exe r utcr . adzninstrators, and assigns of the Lessee. 


ARTICLE VIII 


It is mutually understood and agreed that the Lessee may terminate this has, at any 
time upon giving three	 months1 notice in writing to the Lessor and upon payment of all rents and royalties anti other sums due and payable to the Lessor, and upon can-
Plying with the terms of this lease with respect to the preservation of the workings in such order and condition as to permit of the continued Operation of the leased 
premises.


ARTICLE IX 


It is mutually understood and agreed by and between the parties hereto that the 
Lessor, its officers and agents, shall have the right at all times to go in and 
upon the leased lands aaid premises during the term of said lease to inspect the 
work done and the progress thereof on said lands and the products obtained there-
from, and to post any notices on the said land that it may deem fit and proper; 
and also shall permit any authorized representatives of the Lessor to examine all 
books and records pertaining to operations under this lease, and to make copies of 
and extracts from the same if desired. 


ARTICLE X


-I 


It 1s mutually understood 
as the State of Utah ay 
Vested of such title ., the 
the Lessee, nor shall the 
royalties or other monies


and agreed that this lease is issued only under such title 
1ow hold and that in the event the State is hereafter di-, 
Lessor shall not be liable for any damages sustained by 
Lessee be entitled to or claim any refund of rentals or 
theretofore paid to the Lessor0


537 
(Page 3)
	


41b/ o







,


Approved i.e to fore 
CLINTON D. VIRNOV 
Atjrney G.ner 
(	 / .---	 ,' #'/ 


__ ,,'J
A; 


dtAJ$ 


Bi .:. *4WA	 ____ 
- -'j	


LE 


U 


T-1 F 


lit WX3	 the parties have hereunto subscribed their names the day azi¼ 
re- W first above written.


TATh OF UTAH, YAT. iANL B. 


T--E--7-; r 


. IT	
F 4). 
4 


ii i.:C	 E.	 aJfll .L 


4ø_)- -- *_	 -	 -	 ¶ 
W Nam, -4
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AS S  


IiI1h1a1 Lsaeo He, 4751
	


Application Jo. 


For aM in eonsideration, of this sun of 2-- and no/100 


($1900 ) Dollars we hereby sell, assign and transrow unto 


LLD OIDWITZ, doingbusiness as Wet.rn Mixes Development	
D 


Cony, of Chiu.go, Illinois, all of ow rigk, title and 


interest in and to Mineral Iaase We 4731 e'acing the 


following d.soribsd laM I 


Lots Two (2), Thrsi (5), Porn' (4)1 $atsst 
Qartir (M 1/4) of tka Ith$ast Q*z'tir (* 1/4) 
South &lf (3 1/2) of the Northwest Qrtsp ( 
1/4) and the Northwest Quarter (M 1/4) of the 


8c*&thast Quarter (M 1/4) of Section Two (2), 


Township Thirty (30) South, Range Twenty-four (24) 
Met, MLt IALke Iftridian, in the County of .n 


Juan, State of Utah, 


Witness our hands this 10th day of April, 151 


(Williaa L. Lsnz*zm) 


3?ATZ OF coLADo,
) is: 


County of Mm.	 ) 


On the 1/a- day of April, 1985 0 pr50z*]1y appeared 
before m	 Graig aM Willisa I. Lnnenn, tia signore 


of the above ins trument, who duly aokri1.dg.d to as that U1. 


•outed the saas. 


My oosiad en expires	
ale 


L	 1 / 1 iT £'	 (







\____ _,)	 I	 S 


STATE OF UTAH, 	 ) 
) as: 


County of Salt Lake. ) 


On tbo 15th day of April,, 1953, persona lly ap*sr.d 


before me Earl N. Craig, one of the signers of the foipg 


instruint, who duly acknowledged to me that he •xoutd the 
Sam 0


W^	 W ".41 


Sal t IA	 Cit-y, Utah, 


*7 0olaalon expiresi


May 7	 1953.


'1
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,.	 . 


.


A S SOJ MElT


Mineral I.asi lo. 4608
	 Appiloation Wo.________ 


For and in consideration of the sua of One and no/100 


($1.00) Dollars we hereby 5S11 assign and transfer unto 


GL&W C}IDWITZ, doing business as Western Mine s Development 


Cpsny, of Chicago, Illinois, all of on right, title and 


interest in and to MiIX'S1 Lase No. 4806 .*braotng the 


following dsaortbd lands 


Southwest Qrtsr (M 1/4) and Souteat 


Quarter (99 1/4) or the Southeast Quarter (M 1/4) 


of Setion Toro (2), TO*ship Thirty (SO) South, 


Range Twenty-four (24) East, 11alt Zake 11sp1dians 


In the County of nAa*n, State of tush. 


Witness our hands this 10th day of APr1L 1933. 


(Bari Now Craig) 


4&4= //^ /ja^— 
(William L. L.ruzm) 


STATE Or COL(ADO, ) 
) ss•s 


County of Mesa. 


On the //	 day of ApriL 1955, per sona lly appssasd 


before - i"1 -M Cvsip .. William L. Zaxinsm, Ibe 


of the above inatrunt, who duly ao1.dg.d to m that th.V 


executed the aas,


FT=G—#-1%9Ld1O6 tit	
007 


my iasion expires 	 (2







- -;	 -
s 


STATE OF UTAH,
) es: 


County or Salt Lake. ) 


On tbw 15th clay of April, 1953, psreoz*lly appeared 


before me Earl M. Craig, one or the signers of the fcrgol4kg 


inatrwnt, who duly acknowledged to ms that he •xoutsd the 


Slam


1/,1L4 i0.Jdfr. iOA*11f, . 
Sal t Lake City, Utah. 


*7 ooiealon expires: 


May 7 '-' 19530


SI







Witness: 


r


fl ,-
bJ 


•	 çr 


ASSIGNMENT 


Mineral Lease No. 4606
	


Application No. 34151!, 


For and in consideration of the sum of TEN DOLLARS 


(10.00) we, GERALD GIDWITZ, dba WESTERN MINES DEVELOPMENT 


COMPANY, and JANE B. GIDWITZ, his wife, of Highiard Park, 


Illinois, hereby sell, assign and transfer unt.o CONTINENTAL 


URANIUM, INC., a corporation of the State of Delaware, all 


our right, title and interest in and to Mineral Lease #t606 


embracing the following described land; 


Southwest Quarter (SW i/L) and Southwest Quarter 
(SW 1/14) of the Southeast Quarter (SE i/Lb) of 
Section Two (2), Township Thirty (30) South, 
Range Twenty-four (24) East, Salt Lake Meridian; 
also Lots Two (2), Three (3), Four (Lu); Southwest 
Quarter (SW i/L) of the Northeast Quarter (NE i/Lb); 
South Half (S 1/2of the Northwest Quarter (NW l/L) 
and the Northwest Quarter (NW l/t)of the Southeast 
Quarter (SE i/Lb) of Section Two (2), Township Thirty 
(30) South, Range Twenty-four (24) East, Salt Lake 
Meridian. 


WITNESS our hands this 15th day of September, 1954. 


STATE OF ILLINOIS, 	 ) 


County of 


On the 	 day of September, l9t, personally 


appeared before me Gerald Gidwitz and Jane 13. Gidwitz, the 


signers of the above instrument, whd duly acimowledged to me 


that they executed the same. 


My commission expires: 


I 'r7.







4o.	 0
UNITED STATES 


E91, X	
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 March 30, 194 


Memorandum 


To:	 Secretary to the Operating Committee, Defense 
Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: (Uranium) Application of Western Nines Develop-
ment Company, San Juan County, Utah 


Enclosed are two copies of the subject application 
in the amount of $9,610.00. 


One copy of the application is being forwarded to 
Mr. A. P. Butler, TEHO, Building 21, Denver Federal Center, 
and one copy is being retained in this office. 


Each copy of the application contains: 


1. Letter of transmittal by the applicant. 
2. Form NF-103 and attached supplements. 
3. Appendix, including two maps, Hole log statistics, Copy 


of lease, and an appraisal by Mr. J. 0. Jones. 
4* Property Nap.


Ae 
Enclosures	 or W. H. King 


A. If. Koschmann,
DA Field Team, Region Iv







6 
(not 606) 


Mhreh 29, IOM


JIM. Rat, Roe. No. 904* 


r. W. rf * iag, 
hxeuttve ')ffjcep, tMM 
(1. Fs, flepartaent of the T*te1or 
224 now tahoues 
)enesr 2, Co3aradm 


Dear tr. King, 


we are trsn.iLtti* her.6th an pl&eattso for iLd in an SzploTatton 
project p*raus*t to !WA Order R.o. 1 mder the Detss Preduadon Mt of 
1950. 


The 'oerty consists of 3/4ts of Scottosi 2, mmihip 30 South, Range 
24 Fasto Salt Lake Msridtan; and lies about 5 utica so*th of the Towe 
of La Sal in Sea Juan (ounty, Utab, 


the pro*r*y is esst.d a4ja4.lt to the holdings of IJtez p1.rettM 
cmpa*y which botanic the property on the South  *nd we t..t that . the 


tree4 of r* presently being cL.el.ni by the Utc* ?1uuticn drilling 
underlies this sa$.tsn, and therefore the prop.& e*ploratien progsu 
presents a tery toed peseibiUty of desl•p1 w niia reserves and is 
cut fistently preSistag to justify gevament partidpatiaai, A espy of 
this application has bow dSUvere Hp sti, r to '. ft. . Fischer in the 
hope that this application my be ex*1i1s4 an4 if appve., as be 
e*sca*eti in the 'shortest tJs possible to take aita*tas of the ciag 


If there are aw questioiia reprding the Application or the pro osod 
prej, we shall gladly reostye your esUoct nonage addve.a*I to this 
of U6* at any silo.


yours very traXy,


COMPANY 


Iv )imagsr 
jJ/h,l 


ncl.ures (4) 


cci hr. Ucrald Otdvits (t.) (2)4 r.. N. P. Fischer (c.)







(Revised 	 UNITED S	 ES DEPARTMENT OF THE INTERIOR	 Budget	 o.42—R1O35.2.
DEFENSE MINERALS EXPLORAT1ONADMiNI$iRATION 


/ Not to be filled in by applicant 
APPLICATION FOR AID IN AN 


EXPLORATION PROJECT, PURSUANT TO	 Docket No.	 3, 
DMEA ORDER 1, UNDER THE DEFENSE	


Metal or Mineral 	 -------- 


	


PRODUCTION ACT OF 19501 AS AMENDED	 Estimated Cost	 z/ 
Participation (Government %) ---------------


INSTRUCTIONS 
1. Name of applicant.—(a)


 Inestate here yur full legal name, in the form in which you will wish to contract, and ypur 
mailing addiess	 e1or - L afl7	 nr	 raLi	 1t , 


i24 i,od venue L '	 Lt z1 Lt1rJ U 
r tni Juncttoi,	 Lor o	 44	 c t 'rt	 n 


, !U1nit 
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, name and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 	 . 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in qudruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number: 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of. the Interior, Washington 25, P. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including, all 
land which you possess or control that may be benefited by the eploration, and excluding any land or interest in land wliich is 
not to be included in the exploration project contract ----------------- -------------------------------------------------------- --------------------------- - - 


(b) State any mine name by which the property is known. 	 ectto	 . 2 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


---------------------------------------------------------------------------------------------------------------------------------------------------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 	 fljt L.. 
(e) If you own the land, describe any liens or encumbrances', on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	 .	 . 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for'examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information yop may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect tothe accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-66551-1







Dated----------- --------------------------------------------- 1954.. 


..
	pou 5. The exploration project.— (a) State the mineral or minerals for which	 wish to explore ----------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if need e 
of any present mine workings, and the location of the proposed exploration work as related to such features as conta 
veins, ore-bearing beds, etc. 


(c) The work will start within --------days and be completed within ------ii.... months from the date of an exploration 
project contract.	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish 'a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent con -tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages; salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(1) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to, furnish your share of the costs? 


MV, Money
	 Use of equipment owned by you


	
F] Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Title 18, U; S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully False statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1











.	 . 


.	
3(a) 


The property iiw1w6d in this appltcattn is leuLUy d.ecnibad as faflowsz 


SCCtiO* 2, rewuship 30outh,it*t4*24 st, alt Lake Meridian, 
&u juaa CO*t7, Uttb 


SW sed $W S, containtitI 200 acres, more r less; 


tt* 2, 3, 4;	 NE;	 NW; 1	 containing 279.$0 


aCres, more or less. 


3(b) 


rhis proprty, being expos *1"9 the escsrt for the satire length 


of the Secti$* incindes the Cntler iioria.n, knows locally as the 'tg 
ck". The property *1 the rim at one tins was chimed as & part of 


the lUgrAnk cW**, bet these have since been dropped by virtne of the 


w* tate'* o.rs)ip in the ectisa. 


3(s) 


Section 2 is new der lease to the nteti )fines Oeveiopnett Ccmeny 


from the tatS L.aad Board at flteh. he original *849101066t is filed 


under the Lease !oa. 4606 and 4131 * FrM the sttacbed records .f title, 
you will note that the two leases are new combined nadir ens leas*, 


• 4406 (AppS*&iZ A). 


3(d) 


ub*itd herewith is cony of the present effective lease (Appendix A). 


40 Jl Uscript 


Until the 4toon discovery, the exploration on Section 2 was co*fined to 
the outcrop of the Cutler fore*tiofl along the rim which is locally known 


as the tg Rck. 


Last year, esters )Unes evelo aunt C.pan7 penod up a syaton of acoess 


roads over the dip slops in the southern half of I he cti•n, thrte core 


holes were drilled iediatsly prior to the prograt* of the tomicwrgy 
Coi$si*i*. The company program was then recessed in favor of the 
/ total .f l holes were drilld. tne* that time, 9 mere boise have been 
drilled by the company, mostly concentrated in the southwest 


.
earner where 


sate fayøibility was indisted by the AEC results. 


The program proposed in tbts application would explore the deeper portions 
of the section and taterspece a drilling pattern An the wide-'sp&csd holes 
put down by the AC.


cgtini 


• rhe property involves 43) acres, more or less, or three quarters of the 
section; aM lies approximately 4 mUss sth of the 1.wn of La. &l. ' 


coustty.mi*tath*d road crosses the eastern limit of the ItchO01 StOtbm







a 


and is graveI1*s1arfaced most of the way. the pro.rty nay be reached by 
traveling sostb fro* i4oab, &rtah on Ji. so Rmte 160 for 25 Miles and 
turning left at the junction onto ou*ty Road 46 for a iUstaaee of 6 
miles hers another county road 1s4s south and east to the pro 'erty 
(iee Xndex 4ap, Plate I).


JI:JJ 
The *choal $oction lies aloog a isry predominant rt* or 1ede of 
stone foratt.ns WhIek expose a nrtical escsrn1eat of approximately 350 
feato ilnest half of the cho.l Section is overlair by the higher 
ground above the excarpnsnt or beck of the na. 


The cauty rea&i crosses the *aster* quarter of the ChOO1 4ection, and 
the rim and nine workings are available on a. c*tps*y road UsAiug off 
Cie county road, 


he ltn of the rim bears across the sehoøl section at an angle of 
approximately 30 degrees west of . north, aed strikes across the country in 
this sane general direction for a tot*l distance of acme 20 miles, rhe 
npp.r plains behind the rim are acassib1e from another road vttch climbs 
the rim about 2 atlas north of the school -aw.tionlo These upper ]ains, 
compriatg approximately 150 acres, are fairly leirel, very accessible, 
and slope gradnally to the southwest, presenting an ideal situation for 
a drilling program to explore the underlying formations. Above the eley&. 
uon of the upper rim, an sdtUona1 section of higher ground overlits a 
portion of this ar*a. The entire acreage is sparsely covered with a 
stunted grovth of cedars and pinion scrubs, and all portions of the 
greiand, ensepting the western highest portions, are easily accessible 
(See drtflIig plan map),


roluctiomin the Area 7t1. r	 I LT JJ	 .LN 


•	 Up to the end. of 1952, production in. the imaediate arts of the cbool 
ctirn was very insignificant. This La aecasii sved by the fact that the 


nintra3tsed strata now under exploration lie in the Triassic foziitations, 
and production from these strta has e*ly gained sigaficawa,dwI.DS the past two years. This is due in put to the. cczpltcated vaiediwnranj 
processes in the atils, and this particular type of ore was not amenable 
to concentration arid recovery. ae of the more advanced mill processes 
now handle this type of ores.	 . 


4 neralisation in the area, however, is very predominant. Approximately 
10 nt1s m.irthv.st of the chool 'section in the Ydlov ir'cl, Group and 
about 3 miles southeast of the cheol Section in the ry Vafleytrea are 
both old well knowe producers frost which considerable tonnage has been 
realised, Iloth areas were part Leularly act te during the last war. It 
ts only since 1*4$ and the introduction .t the Cov.rnnent boyiA sohedules 
that any but the high vanadium ores were of material interest. 


.e*.ral o1e9 


•L1 of the formations concerned lie in sedbetsry beds of sandstone,







	


.	 S 


.	 and their relationships say he seen on the geologic table aceospanyin* 
l'late IX. 


The are horizons on the choo1 Section nay ie encountered over a vertical 
distance of appro4iate1y 100 feet. Mere . are three possible horizons 
contai ed wttbii the upper strata or rrtassic $hiiaaru.p, or bin1e 
which ,nOr1is all of the scUon, ezte*ftng south and west frorn the rim, 
and a further, horizon dirtet1y bilow this in the o-called luUer Feilma 
tiong aU of the bids dip to the soutkwsst at aproxitely 1 degrees, 
and the general topography at the surface r" gbly parallels this dip. 
The surface rock on the u pper plains, utivh is exposed over approxiately 
150 acres, is rrtassic and preaably co*tains the three .ors horizons. 
the thickness of this fomatton is estizatid to be 130 feet. the cutler 
onsaticrn lies directly below the 1riassie, and is apprndnately 13 feet 


in thickness. tieft uple*.ital erort, J. . ?aveUi, pp.ndix C. 


orktODate 


ron the results of the rUthig to date by both the AC and the 00Mpaii7, 
it is readily sce that the entire area is htghly mineralized, rb. f5M5& 


ray logging has shown a fairly consistent anenaly just &ove the Chinle-
utle cont*ct, which, in ensl, is the positbu of all the known ore 


SoUies fou*d to date in the ax'ea. The wtde-space4 drilling over the 
section does not by any means preclude the edstece of at are body-Au 
fact the res ' lt a are very encouraging; and on thte basis, t e application 
is beinz submitted. 


3. 


Ile proposed program is divided into three distinct rhases 


hase I Will drill four lines of holes (fences) an apiroxiaately 
200-foot centers, with distances between fences of 
about 750 feet (see drUjIng map in back pocket). 


base 11 may interspace a pattern of hles between tenets or 
deiial*p favorable sones, iependtng upon the results of 
Phase t. 


lit Is indicated ort the driUhrg map in the areas marked


	


A" and	 '. 


£1c fence lines of holes are taid out n a northeast-southwest itrection,
ich is considered as c oat advantageous pattern Fø intercept a ossibli 


northwest trend or cast-West treed. I do not think as yet that drilling 
or mine tevelapeent in the area has established a lefinitt trend or 
•longatton of iwtiividual deposits. 


3(i) 


This operation is currently being sponsored by Osraid 444ts ., Joseph 
idwits, and illard idwits, a partnership, 401n business a$ a company 


5	 under the oame .'rsteru ines eveloinent Copany.







.


.	 . 


The tntee:ts of Mr itLtWit* are betn nersonafly supervised by jack . 
jones, tint*g Lnginesr, graduate of Ohio State University ., .M, 193. 
The experi.ineo if t1r. Tortes embraces a wide 'variety of aintax supervision 
et*s* 1936. or the past two years, Mr. Jones has coniiisted the 4rilling 
roi'an by the tC as pervisor o xp1eraU,* for the Crand Junctiea 
ZpJ.0AvtiCfl rane.


rye of 
ts	 eplor	 i*n	 pti 


193S-36	 orOa, . VOL *	 etroit *ttni o.	 oa1	 ht.f ng. 
193649 Chile	 i'aden Copper o.	 Copper	 'ors"* 
1940-41	 U*ber1y, *v*	 onsolid aad copper .ines.	 copper	 nine.z' 
1941-43	 atavi, %sliita	 atino Vines	 Nn	 to1,*tst 
1943-44	 .rro de asco ' orp.r Co.	 opper	 ore*a,a 
1944-'45 "er*	 arbonera 4. 'aLiases 	 oal	 sst. 'Opt. 
.L943-50	 alei*h, N. C.	 1ureau of )iues	 nera1	 -11 ta. 
1950-52	 raad Jtutction, (o1o.	 liteic I uargy Coi*miade*	 LTranitss	 -13,


upervieor 
1952-' 
present <rand Jtrnction, Cole. 	 extern Mines . ieveioment Co. tiraniue	 ent" u 


6. stiaati of Costs 
tT	 JJ 


LLr*t fence itnet itiil holes 1-5 - depths 210' to 370' 
S holes - a. 4sph, 314' 1,510 1 1 53.00	 4,110.00 


;econi fence line: tjrill holes 6-12 tth 95 Of 


7 holes - a'w. depth, 331' * 1,910' 3.00 


Third fence line: ,,,rill holes 13-21 - iepthe ?30 to 400' 
9 holes - ay . ptb, 356'	 3,210' 3.00	 c',630.0O 


uurth fence 1ine Till boles 22-29 - th*hs 150'to 360' 
R holes - ai. ept, 233' 2,040'	 3.00	 6)120.00 


29 hcies, or ,79Q'	 3.00	 2E,3?0.0O


base it 


terspa.d holes or offsets. 
Art aproxiation of IS 'oles averv'th,g 300' in 


or 4,500'	 3.00	 13,SO0.00 


;'ase n 
PO M! - 	 ILIl-


ndoN pattern in Areas t ;r 4 


Area 
I01l.s - 10' average ieptk 


l,!300' •' 2.5G 
rsa B


- 400' a'verc il epth, 4,000'


; 4,500.00 


1z000.00







	


.	 . 


-d].d.sing to prepare roa3s and drill sites in all Phases of .abedi 


prora** 


	


30 Uys t work 9 hr*.fdr	 i2.O0/hour 
30 x


xotal aejroI 


'ise t	 ") holee	 310.00- 
Ihee 9	 15 holes 
'1*se IJi	 he1e3	 i6,OO.00 
L' ujjd,%inj, 30 days


5,6l0.00 


1.t iaork abo,edescribed, will ic by jfldeV?fl(Ieflt cmtriCtGr. 


;ineilz .xitneering vtpvty of rant Junctiou p.rfornei the drilling in 


this. areA by tie X C, und has reed to do thVs work at the following 
pricesi


\il hoje* L* to 310-1O.t d.t1i	 ".5O per foot 
U bie e,eed&n . 30foot ptb	 3.)0 ex toot 


	


ay , t*kn at ay interval ad in any 	 nut at iio tr cost.


;nv


	


nd hole will be	 size. 


1..7 C*t,I*piflar buillozer is AvatlallNlf frvn 
a c rtr ctor in the area 


'dth oto,	 12.00 er !ur. 


o adition*1 charges 411 he tade to this pro3ect.	 e :pany wiU
supply a reoloist and:such ortgineerin4 services s 73ay e rcq sired tar 
sap)iW' imid. laying out JAII sites. 


I*,
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1Kfl.E LOG	 C1TSTXCS 
t	 .1 


('ruled by ,tM.tc nergy Convdsto*) 


____	 • 1*VatIee ttact . 
kieet) 


117. 263 


3	 31 b9129	 .	 . .	 173 (?). 


'32 t,954.5 383 423 


33 b,923.9	 .. 229	 •, 235 


t,379.O Al 25 


55 221 


b,312.3 55 205 


6,822.1 40 () 12 


6,714.	 •	 • .	 . 


(,115J 207 21 


b773,5 253 


6,2,8 A3 245 


442 6,92596 125 262 


443 ,725.1 115 195 


J4-44 60717.7 219 233 


3,839







THE S11 , 11 OF UTM 


4L? tAU VITY I 


ept. 'p 1, 19!3 


' •e: t466 


•	 Mthes o0vt4opotat Ctspa 
• M ;ood .enu 


rad junatiGn,	 • 


•rciosed herewith please find the above-m*ered 1xier2 lease ?tcb 
leaso was amended to incidt iL 4731 emhracisg 279.0 acres, making* 
total acreage in ML 40O6 of 479,3O acres. 


Very • 	 • 	 S 	 truly yur3,	 • 


f/ ober't £:. tugged 


;:. rLtt 
rTTLIC,  


ji 


• CQPT/kj1 3/29/54
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DIIft


	


	
UZH 


\flU 


.i1Zfl I


iwtihy 
/*g. 24 1t3


mith 


T. , niis 


'. t.
ct1iit eer.sry 


•	 • 


nai Øn$es 
., 4O6 to 4731 


ths *Ipst , 
6$ !j k,e	


0 	 • 


tt4	 j


utLo*c* 


tt11erøna* ts rudo to ya r 'letter of 	 ,	 in vhtb'you state it 
4 fi*iiitst* 1tters U yaw Uwii	 I 4nadiU Lasss 


43 •44 41 w*re carsbth&. 


•	 This WAS d1ia*,444 4th tht L4*4 r,4,W at its msoziug Aug, 210, and 
o wish *0 4vi40 tbt the I.srd is wiilt*g t* aie* Winoral 
*. 404 to *bi*s* the 1A* its *, 413. dso. It will be *csssr, 
rr	 to ritwi tho .rit*t1 1..* to mo b.t'ore v s** 


make Vie chafte. • 	


0 


ns iury tri1 
A, 


EVU	 Rtt 
tT







Proet Read	 U?ARSrATE IZS 
RUA.L	 .W. Lr	 UN1UIT .L11;-,-,-


U!**L, 


MZNEkU LEASE API'. W). 341$	 LEAI .. 460 
4731 * 


Tim 1e**es the $s*s eee$ • 


• 'tots 1NEN?VU YIZASF .09 A	 7*Efl	 *ered into tu duplicate 
this (6th day at je 1952—ltb day of 1v13r 152), by and between 
the State Land floard, "tin in behalf at the State of Dtak, her." 


•	 inefter called the Lassop, and WUIIsa L L*rn*au and r1 . 
Craig. C*and nstction, Col*ra., party of the second prt, hereinafter 
called the Lessee, vader and pur*wnt to fltle 8, Thapter 1, 
.vtsed Statutos of 'Utah 1033, and nendn*itts thereto. 


W1Thb$EThz that the Lessor, in condder*tiw. of the rents and 
royalties to be paid and the eoenants to be observed br the Lessee, 


•	 as hereinafter ast t•rtli, dots hereby grant and lase to the Leseø 
the excluatve right and privilege to mine,	 and dispose of 
all of the said itmer*ls in, upon, or Mdoir the following 4.*a4bei* 
tract of land situated in Ian Juan Cot*ty State of .ItA, tovit, 


•	 * 
Xo, 46101"'gw • - 


SoixtMost Quarter (sw) and SotMeat *rter (sw) of the 
Scuth,ast 41uarter (%E) of Seatin Two (3), Township 


•	 Thirty (30) s*utb, Range ayh44 (24) at, sAlt 
&.ke ftso and Meridian eoIItaiftt**g a total of 200.4 


•	 acres, more or le.s, 


• •
	 Lt* Two (1), Three (3), You' (4) outhwsst uarter •	 •	 • () of the Northeast QnarterE; South Half (Si) 


Of the NortUw0st quarter (cW); ani the orthveet 
uart*r (NV) of the 'ttheast olutner (sd) of section 


Two, Township Thirty (30) oeth, Range 'wentyw4our (24) 
st, Ult J.k, 4erjdiaa, contain" ng a iøtal of 279490 


acres, more or less, 


• 	 •	 together with tho right to *se and occupy so much of thessrtace of 
said land as nay be required for all pw'pses reasonably trcidtt 
to the mining, reoval, and disposal of **id minerals, acc.*'ding to 
tht provisions at this lease,, for a period of tea years and as bag 
thereafter as said minerals nay be prodwced in cerci*l qtmntitiea 
trori said lands, upon cc*ditton tb4t at the end of each twenty (20)







year period sus6cotdiog t ho first day of the ye4ra Ln vbtch t	 lse 
is issue, such readjusticnt or trniis and eon 1itLns nay he nad as 
the Lesscz' may deterstru' to be necassazy in the introt of the ate. 


ARTICLE I 


it is expressly understood and egree that thIs lease is rantd 
sèject in all Aspects to and under the conditions of the lav* of 
the state of lJtsh and existing 'Rules n4 tegulattons or ftles an4 
,gulattn* as may be hareafter a pxoved and adopted hy the 'tate 


Land tIoard. 


It is further expressly rndezstood and reed that this lease covers 
only the rth uj, renorl, and dispos.41 of the 1nera1s apetifir4 , in 
thjs lease, but the .ssee shall proptly, notify the Lessor of the 
diary- of oni mtnerls excepting those srnasrated 


ARTICL9 


the Lse in consi4ratton of the granting of the rights and prift-
leges aforesaid, hereby covenants and agrees as faUows: 


FIT& To piy to the Lessor as rertai for the land oayftred by this 
lease the si of ifty (SO) cents per ac.ra per annun. All such 
annual payiunts of rental to be asde in athraz • on the 2nd day of 
January of ench year, ezeept the 1952 rental, whieb is payable an 
the eascet ion of this lease, *h rental to be credited against the 
royalties as they accrue for the year. 


CUt To pay a royalty of 124. of the tress amou*t rcceived for 
or the gross vaLue of the leased subsxaneea, lncluLtn the State's 
royalty abnre of my beaus received by tho Lessee from the sale of 
be lea sad, substances. The basis for co*pating the amou*t due to 


the 1455cr shall be as feiløyit 


(a) If the lea*ed asbstsnce* extracted are sold under a bonafide 
contract of was the smonztt of money or it equivalent actually 
recetud by the owner, Lessee,, or other person operating the leased 
promises from the sale of the leased substances less & reasonable 
cost, if any, of transporting the leased stbstaucO from the place 
where extracted to the place where under the contract of sale, the 
løassd substanøes are to be delivered. 


(b) if the leased substances extracted are treated at * aiZl, 
sniLter, processing plant, or reduction works which receives the 
leased substances from izu1epe*ent sources and which is owned or 
c nr.fl.4 by the sane interests owniuig or cntroUtng the mine, 
suab lisp.sal shall be treated as a sale within the meaning of this 
section for the purpose of Jetnstelig gross proceeds or otherwise, 
sad in such dsternat.tn a rate or charge for sampling, assaying,







••.H 
*tU tug, *nieltiug, or refini*g the. 1ased substan4os therefrom shU 
be deducted v4ah shall not oweed au amount to be detrtued by 
applying the sa*e ratOs as are applied by such will ., *aeltr, or 
roduction works or cci**p.tixg wor4s, and ores lof substantially like 
char*cter and in like qua titiss received from tnf.pOnt surCes. 
In the eveat of controversy the etsor shall have the perw*r to 
dster* : ne such rates &nJ chares. tranzoraU*n charges way "SO 
be Jodu'ted as provided ia s*bdiv.t*iei (s) hereof. 


(J If a mill or other flducti3n wtks is cira.L oxtiusive1y in 
conxtecUos with a *tne such *1.1%. or re1ucUo works shaU be 
tre*tte,t as a part of the 04 -toe and the cost of operating such will 
or rcciuctton wrks shall, for the murposv of flidag the royalty 
I-ApOsed by cuts leases be t'egardsd as pars of the cost of mbUn, 
snd thO cost of assaynj, mpUn, *seliug, retthiztg, an4 trans 
portation oij. siu 4t 4*ductea is h.r.tn proirLl*4, 


rvLKu, id ryJti Uc pui4 q;uxterly o. or before the 15th 
of he aonth next succee4tna the qaa.r'ter .0 wFith the 4*terial is 
rrodue a4. 


tfl(Th: o prpre and forward to the Ste . n*i Office.. on or Wore 
: 15th day of the auth next swcecdin the quarter in which the 


material is produced, a certified stant as to the production, 
ctrket, end price received on all of the leased substances dispose 


of from said. lauds, at$ such other a ..ditk&l information as the 
Land BoArd aay, from time to thse requires 


t at. the option of the Lessor it nay require the payment 
of r'O7&ItAOI iftkitd F,O.L,:at tho 14ape.-pitol the sat b*tiwj 
12% of h, leased substances extrscts4. 


IXTht o eoose* aøtaal op*taticns tpoi the land inc eded her'*in 
oa or before u*cb$r 31, 152, end thera1 tsr to diligently oerace 
the property in accordance with the provisions contained in this 
liase. t' ilure to so continue the eer*tio* of laud nc1nOd herein 
for * period of*ore than six (6) months w1 thont prior written approval 
of the klitate Load floard. shall be cause for forfeiture, and that upon 
the r1olatioa of this proviviox or any of the othr terms of this 
lease the Lessor may at its option alter t.irty (40) days notice by 
registered mail cn*ca1 tkis. lease. afer the expiration of the said 
tkirty (30) days and the cs*ssllatioa of the lease no notice of siuch 
cancellation need be given the .essec. 


1fl11ft Ye keep at the nine office. clear, ac*orate and detaild 
naps on tracing cloth, on	 calt not e'e thu 30 feet to the inch 
of the workings in each sectht of the leased linde and en the lands 
a4jacent, and to be so arranged With reference to a public land 


that the nape can be readily and correctly seperinod, and 
to furnish to the Lessor annually, or upon demand, certified copies 
of seth naps and such written statements of operations as it be 
called far. All surisys ihnU be made by a licensed engineer and 
all maps certified to by him.







.,	 . 


LW iftlft	 at	 ti*c fence Any tr't*zg place upofl 't lands 
leased where the seus Is tLi,, only 4ccessible , ani feasiUe urce of 
vater iI4idt to the la4s leesed. Nor shall the ebsee or , asigi 
at any time porait or contribute to the pollution of any , urfnce or 
subsurfat. water arajlaje, n4ture2l or otherwise, for dc*eetIc or, 
irrt*sti.*t use. 


NITh: to not Atusisa this 1"se OX 4al intrct therein, nor ubl*t 
any portion of the leased preaLses, or w or the rigbt aid prii-
less heraia granted, witht&t the wrftteu consent of the 'b)r 
being first had and obtained. 


•	 ATICL, IV 


e Lesor hereby *xcapa wid retservesfrut the oration of 
ia4se; 


FLr; 1he . r:ht z to ?sra&t for joint or •scvoril use such estents 
or rights-of .wsy uo, threujh, or in the ian hrsby leased aks my 
be necessary or appropraite to the working of these or other lands 
bslon.Lng to or sinistz*t.d by the Lessor contdut*g mineral' 
4posits or for jtlwr use. 


SICO*	 e right, to use, loasct, sell, or otherwise lispose of the 
surface of seid lands or any pact thereof, undez' exith g State 
Laws or ma	 iaat hereafter en.d, znafsr 5h .aid surface is rat flCC*' 
sry for the use of the Lessee vt the rntning, removal, or di.,oposal 
of the leased smbstomos therein, and tO lease other iniurai 
dposts, exce tiug those erns.er*ted hiwstn which *ay he ctatnec 
in %4d, lands. 


por Cancellation Gt tLis lease for any , cause herein the .ssep shall 
be entitled to roe Crn the leas'* holdiegs only personal r41J erty 
Prior to u*piete fulfillment of the prM'istoris of this lease, and 
that i. proreuieE attabed to the lend siash as biiil&ings, tiner$ng, 
or oer constrwtion or crnstr'uction m4tez'iai in 'lace, shall 
remain uaisuarbed upost the t0suad and the proi r'ty surrendered In 
good usable coniition.


VA 


It is mutuU *derst.id aid grssd that, it ihall be the responsi_ 
bility of the Leasøe to siope the sides of all operations of a aw 
face natare to an angle of net lees than 4,5 0 or to sr *at a barriór 
arowd • siaoh oierattan &5 the state Land Ford may require, $uh 
eloping or fenc ng shall;Acme a ior . part of the opertion of 
the lease so as to kesp pace with such operiiLtioiI,to the eztimt that 
such eeration shall not constituteA hasard. 


•	 ,	 a







ArxcLL 'IX 


It is autually unierbtcod aw apeed by the parties hr,to that all 
o * tns covenants, contliUuns, ..id ob4gatins in this 'least 


ntnine4, *all ,e binding upon th heirs, executors, *âeni*trators, 
51*i *$$ig*$ Of the Lessee.


;uMCLIC V111 


It is iauuaUy unthr*toad and agesd t}t the , Zssee say tcrUnate 
ttts 1i at any tme upon givim three (3) -months' notice i* writ-
ing


 
to the Lessor and upon payment of all rents iM royalties 4nd 


other a*s due and payabX, to the Lessor, and upon conplying with 
the terns of this se with respect to the .reserv&tion of the work 
ins in si*ch order ar4 ctsdttii as to permit of the c*ntinued Opftw-
tiou of the leased premaises.


1CLE r tm* 


It is iutuáliy understood and agriod by, and bettn the parties here-
to that the Lessor, its of'ic*rs szv gents, shall have the right at 
all times to go in uad upon the leaved lands and prsmises, during 
the term of s4i lease to inspect the work done ai*i the progress 
thereof en saU Lwds anti the products ob;ained therefrom, and-,to 
,st a47 notices on the saitt laic th4Lt it may deem fit and proper 


and also sIiaLL .zi*it any author&sed r1precntati,es of the iesor 
to exantne all books a tid records ;pertaining to op*ratins under this 
lnas, an . to make copies of and eztrac.ta from the same, it desired. 


j&tfl,1ULz z 


It is miatuelly wderto ci. and agreed that. this lease is issued only, 
under such ttle as the State of Utah sy new bold, and that in the 
event the !Aate is hereafter di*sted of such title, th* Lessor shall 
not be liable for any d*gos sustained by the Leasee nor shall the 
Laxses be entitled toer claim any refund of rental* or royalties or 
other mozLi.cs theretofore paid to the Lessor. 


A i	 H fl,. the parties have hereunto subscribed their names 
Vie ay and ytr first a.ve vritti.


uno h).4iU 


tee . Young £I 


. y	 UlJ,am. * Leunemana -	 -	 -	 u-r- 


j / ara 
II
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I	 INK 3GHOOL W1 1 P(fl 
1p.w*Irn1LIun-; 


A 


' rtroperty h'&n de*criLb4 wa$ idsitst on i1 3 to	 fl53 
at the r qne*t of j. , ,,,s, rpreeed(ng veptoro tt*i.* novelopAmt 


to *rprais tr'art141y its wonium roduttsn ptie), 


oc*tisn and t)e*cp$ 
i*- *. 	 rJrt I1L	 jNir1.	 t 


',o c)cwi ectt.vwOr least, to 11*fr	 1nIPs	 *}O1tt 
OMZ1Y iS lorit.4 *10" It 	 ve'tert aiC* f hg !*t is*	 in 
.uthe*ster I'tah. Th	 raphtai deiortttcm ef 'e roorty ix 


10 out), i o lmve 24 ut, 4fttion 2 0 4t LA 'r1*ctpa3 
. xeere,tt ti*, La	 tnb 1c*trj abài*t six *tiø* 


to Vie erth, nay he	 ,y vkv of it partUlly inpr*vsi r4o 
rina a m.t it to 41 nUes to oztttceUo, t?t*h, sad tb. areat *UI, 


by sy of i r*v.d *rav.2 and sri*'fm& 


he woerty eid by Wenera itnes .va3aii.nt	 contttutso 
the TfestAm three fM*rhs of Ssst.toe 2 as dofisiod abo's, sad 400taims 
vttM* its boa4arte* apprwivate1jr etwal parts of reativaly f1t 
valley floor at e1erattoo S,S4)O feet oe the ea.t aM a hogbaak id*e 
tth a steOp swrato eacsrsnt rftohUm An .1.vatiel, of 'T,flOO toot 


on the we,t, s ths oeieetry is ieidaricL; togstattoo is restricted 
to MØ * *CI*b cedaro 


fls school *den has e,** tr,to n'etnencp rsc.niZy * a
r^otesti*l inree of srsrstt* bais*ø* of iLts praxinity to the proerty 
of har1.s	 tees wttch 040-tns tt*o a.ett-o to ehe s*tb. taa.
has thQ sely acti,e .p4rlrstios in the tw*edtate area, and is eurre*t]y 
pred*oisii trøø an ore horizon at a Opth .1 33 toot, which is 
in3 into one of the *tstaMtng prop t160 of the 4sr*4, 1*ta*. 


has b.* prespectis the ares for * norted at two years 
hora.r, his dtscevory datøs besk iay 0 October, 2, and pirid 
ties .s bsijna bet the Midlo at flosnabor. Ka v4t of the run escsrp 
*aot ha* hear irospeeted am 4siasnd dnriaa r.asss yesre es that the 
ares $440WOK tho IS0004 iestio*s beth to the north sad seeth, is 
covered by *ttd eintnv ciaiisa. Iho* oWas ina.tve1y ssnth of the 
ehes1 eett'o sad co.rteg the na in frost of tow a pr*orty 


are b.14 by sionald +dans and ** ti*y.so To the *rth, the *djacost 
'ma.0 Pry cZsb are heLd by the SontM,ipet lev4.peost **psay of 
114$ i*t**. 


w	
rig. 2







S4*qs*t* .t*ii saps si * trsa t. t ext*t. PisuTic 
u4 ph.t..e1,de *s of Of irs are *t1ab1e tn 


tro* 1t24oO o	 nøne of &4eh s4ete1y psr 
trqs iJis desired detail of 901OVaed t.p.gr*p# A re.i't on 
the ares by L. , 4* of the ttoutc £*.rgr	 øi640e ii iii prepuriiso 
dout ov.ver, it	 est be a4* *pw fl3e, 


*tr.Lt :e.Lsit (--*.I L MLts-iUkuuLLLqI 


t4*tapkLaUy, the ibo. etLon. en,itr*s f,n,sttoos 
44nbitnr in ac upvsrd froe to arrna*lto tu* J*rasstc, Thc 
ot rook s* in to ,ro*to* r*aut at jur*i*ic tsr*tt *4IdNN 


sto* W14Ch caps ihia 1nhe*t ridges. 1 ts is $,r1a1* by * 
sbLe th-taftexis of 1rt*sst bin1w feiestion, ccrnsiscixt, of 
ift9 teth ur	 *1t.no whloh grads It*rs14 y .a for* 


10ttc4iu nitcris øf øth wak ax4 rsistmne boO,, 
tat4.L	 chn.so a*	 Ui.Zs is iutroverstA,	 is 41*0 he 
*aqueo of tø	 is whih	 erje	 1,t to prol lae that ft*


**tdZ* LIAO st*UI* t0TNtiin 1$CW ui1ontor.abZy directly ai 
Penth* utler foreatten. 34tbslodeaU7, the tow* fenMtieso dire *et reaUy	 h1e, both b41114 COMP64144 af'lftft%uUr terrestrial 


of tith.uUy r.44r*.s oo1w, eiaUed g.*lngje sa.pptsi w*saIi 
he rniro4 to rosolve tn* poI* if st'atirphy of the 
Uthon*h rir*ct fl	 C1*XWP say e obccu'e it is røodtiy pi4ble 
tit truce t)e 0*04tlolm of a p&1rtjc.1ar MP*ti$rsp ,hic huwien alø,,s' 
the c* so that r,ate oorr.Jattrs 1r, e estotflshed fr* au o 


Ot*1tY to tothet. 


• The i4ast prem1is*i*t druCtorml featt*rs of thi area is thi 
LU.I isv.i xtenth ortb 4$ ros.g*iy *nths1n tho 
fm toØaek rt** is 0* erestes testura on theptUzad, etbr 
ck th


aws 
bie of * iuh aya*an. Thr total .,vertte.1 dtsplace*est of t6 
fg*lt is esUested Ift exesg it IsOW fct, brialtiag tho 'orrisos 


te downtrows block	 a po*ttfAt, astin the1reoss 
shaLe ia the toc•k t the west, 


U**j the fonit, both to the arth and oo*tb of thoehoot 
bees ceppor pri40etie in ts ps't. Is the prft 


oi tho eboo ction, *Lnor copper varl pmoto 1aerdi w*' .4ser,*d. 


roshoKt the *hol ectA, the aedi*est* of the n,throvu 
L41IL which tore tsegck r,4 strike orth 160 cst arid 44 to 
tho s*tbw*st at lTre*i ? to 12 4ter0c5 * vtdesco of sfror folft* sf 
these osUetu 4ch siwjst *t as *tnwiol cn*trol of ore 1oci 
Use coiald ftot b 4etauned dt&t a oor* 0t41i Pe*nssk stDdy. 
A ssjar jGst *Ystem is tYe$7vber •Vid*Ht,, trot.din" 'North SO i&st 
sad iselteed 60 dep'ess to *0 asrtbeastrn ts Joint system ems 
be actj . in ocatrotlj* emdh*t esvemsmt, sn4 *q therefere be 


5	 a factor to consider ti the 06tab1%sies; of tre$s in ore b.4y 
•	 .i.nst tam. •	 •	 •	 •







Vr*nt* sine'tL h, best	 .oi	 Lft wt*t 
is robeby the buI p*rt f the tide fonntton, is v.11 k$ 'is 
tim per part of	 ttbr fri&ttri. Ahkomrh r'ports 11r* the 
teert or ertj tndtcatc that 1iwr4


 
vas f'u*I et three $*Mr4t, katt 


*s 1&ae17, *t J*ths of 40, I, and 12S ftet, durtag *'stt *tM-
mi, *i.y tho, Iav*rratt of these wu øbs.rved üon the nw outerep# 
fl.* 45400t sai.*1 tte 1 s prisdpm1 Prodoevro. to reported to crop 


• the suth Of the *sred MKtift 104404d 40 the rh004ftr* 
(ij,	 tht ØtØ p h Ifis.	 4 e'ov the rim eesøie*r*ti* 


we space r 4atiomixhIp bettmom t	 ettt s04 Ue pro4u 
V44 .4004 rQtrt7. 


	


.0	 stittti	 'r,1stion. i,twren t.1pi.s tr, 
tr n4 the SIA 01sw6ps 'o settLoz I* veaswed on the rt* at 


point alrect	 vsite the tc'e,i thaft ot, tt	 .s sad 14yes c*tj*s, 
4 41I,1s*kt%ed	 1o%tc NrI Ut sova t Ls reI	 *htp,* he *ctioi. 


the n1r 'nrt'in	 n,&r I ri tb' t* of the 


	


1:	 as 


14 ieet	 irkøic, roU	 :n.m, ioor 
settled th w'r1e, gray to brm. tiu* bjttt. fivs,. at4i i	 i* Di	 ee 


•	 i.iinr3tt, i'*ni CIAJ rAXIS 
•	 p*tbtes up to one4ut1f theit :rwvx 


r*SLE*Vst 


i4	 -	 •i5Li, zin	 t;tem,	 4y	 nøi 
4*ted, pwpld to	 iPu, Cotsin	 clay 


Us, iui having thin *iitstoe AnLnie, 
aope t&rci> civ're by' :lm 


-	 s*i*Oto, tki	 be4 II JI fln.	 n*t 
4nt1y	 nrte.t	 tis1	 74ras 


•*t	 p*te 


- Ui	 tntnO1 trtbi.e, f.tne gnii*ed,	 ni3erato. 
y thtek hed* 1teT'Etd4 with thin .Uty 


Myers,	 øLor rebr*w* utottled 4th r4y, 
t•*	 $tL 


IAL - L48 •	 :ndaune,	 sywhite,	 o4*r*t. to **itve 
hetdin, ton.4moratia with coerse XrAiftwl 
*atdX;,tins vood fr*,ieiits #sd rr*rt$ 
a041 teU*psr p•1r	 to 1"	 .	 Yry' 


Lst	 irp-ór*ju	 "se1r,


te	 as


 


dortgol 4t this 11wol.611 # with the exc,ifto* 
of the Epersest MM, ounot be trut 1*t*raUy fer,  any pe&t 
tms* it sre found to gr*d• sM Isamir into othow itthl.4a typ* 
vkthtnsfavhsndre4sofft,t. • 


Figi*re '0ij 3







0 
It ta *ppøi"t tbkt the aj*e r'aI dCh crops *to yl the rt* &t 


te MOW and hms pr.iertr dtr*stly epp.dt. the ';too *I*tt mad 
*1*0 .a the $chaaj ecttoi t* J%'* )mlts.n Iaca. $0 test beiw that 
at t..e'* *ta ore b.41. Th* ss.e4l.1 "era sa*4 N at the ebm4 


ett.n Li searly ooati*ieias fres a p.tt *e*tls at the *easurød eg 
400 e*sadtn* mtheard alø*j the ria t a petee 2,400 feet north 
at the aheaZ s4wtloa bst*ay, wkwo it 1*s.* eat mM emn*at be 
foaM apt* thmmAkwk the ireaalLnder at the SOW $ettea The 
postttui at th• ore and' ha* beea Si*di**t*i by * UA line on the 
photegrm.pha (fti,. 3h flie said *'eechu s aa*teai thiekeess at 20 
feet, ai coatatas dteoanti*t*u seaes at nethti*s and tbte iesas at 
*raM. 


The *n.r*1 of the "are saM" oaft firsi**e*tl 04:cflrs as nodales 
of a bi*ek material sarroaMa by a yw1Uw atner*1 eM 41 eontaieod 
in m w,t*e bleached some at I to 2 Liabe* 01et.r. ndii4*eI 
*ms *nd 404410* asy e bt*b.'r*4e Lit ør**t*i, tviiqiseatly eseajrt* 
in *c*ss of I pwt owtj bve*r & *ttnt**t vtdth is ru'e, (arn*dte, 
ba4sqner.ltte *s4 aaa4tii asers1 havo hesa tOetiftad I* si*ples 
frm this said by t1e *teiiic a.ai 


A gosemily fash Mekgroiu ceit was .hsprved along the
und" (rem the r.imt at the aeaa*red aicttoe northward to * "i"t 
1 01!w,  feat north of the 44044 eett.rn b.nmi3ary. )4v rndtotvtty 
vas noted in the TaieOw of the rint Rofwring to the photograph 
(f& 3), the teUavi* asemy 44ta have beem reported from samples 
taken in saqmame• at the loaettosa tnicated Ow south to norths 


________ 


1.	 axtl Racs ?5' 4 ri ft	 4 f chi*nei	 0011	 0.3$ 
2, Ussis aid flares 200' drift 5' cham%e1	 000$	 000$ 


rift )4o. 230	 hs&inI	 O,OS	 0.10 
4, rift o. 230	 elet rtb"gvM* L 30	 4.10 
3, te StrLpptn 
$. Drift $e. 1400	 3'Chaie1	 0.03	 0.03 


ft'oit the above infermattos med .f the rsa4t at the *Ct$ttw 
Usmeter trmr*e if Ow "era **ad,* ttruhoat the ,ha4 Sestism 
it is apparent that ahtppis qesatitte, of .r.-jrads ast.irtsL airs set 
avmiL*49 en th. rim. rho drifting new in pragrese at drift ioo 1400 
has net diseleend any L*or*a.. in nin.r*Its*tton aver that at 4ie 
stirfene at


 
its present adve*es of søae 20 feet. 


to


1!fL,Ø1UJ 


f*thmr e nts tho 144hool stettop pra.rty, he 
tese pp.rat$on was visited, At the 85-fot level, his vertical 


shaft tetarseeted 14 feat of or,, ivere*ing from 040 to 0.10 per 
cane	 At this point, a station hoe bees eat aid drifts etertid 
to three dirertt.s*. the main drift paira14e1a the strik, of the







•0 


Odi, tending Sartit 30G	 *nd r.prt•e44 it.nO Mout 200 feet
each


 
Alroction from t*e itati, A t4r4 2rift reprted to t* 150 


to 200 feet lobs extends up dip. rroK the s tin, trin*in O*'t1I 60 
*t.	 of ss 100 foot In 1*4tb vxtowm doisv.rt	 th, 1O 


Oroo Up from the *utbeast q tsn.jø of t10 ssi* drift **I 
U*a*$ g*si.r.]J.y s.uthwoot,U *be strface to the sokvst n4 
b•1*v the sam .tft, an tn1tno kss been started v)tØ itas adv*ncs 
to tb# or's horjs401 and drArtUir, is Irk progrs toward intorsoctien 
v(th the l ever IxtmK i -ty of the VIA2*41 Th is drift Is reportedly 40 
fees fr. 1141n t)rost*h throgheut the ivorU*js, all h*adtn.s are 
In ore, Tha two Ing *sn,d apaar to haie tattorbedOd layers 
of *tnerslt,nd and barren materiaL,"king un a utntn width .f at 
LU*t 3root * Vu*s sod so1utic	 ae,* yore oboes',od *long	 of
the drift vaUs Iovevfr, the sta, to e*se*ttsfly 4ry at present. 
:Jtbov,^h ho rack is 30AP an4 in osse places the back rtps, n o 
puIepth h*s boom s.cssstry, 


The v intral is prodosLnantly btaak lit ca1,r' but yelLow .øtoer*.L 
is also prtmmt in om&11 sri**.iro .54 ø *Us1iy 41ssinatM 


r*ubout the saM* the sand is (to* tr4ft04. ide.,eeoms and fri. 
a Is; and 40st"as Infrequent pyrites. otftstte, beeq*.reltto and 
caottte hsve been Ucntifled f*'c thIs ptøeriy. 


More is oo avorveiW# denp estoirtal at thv shaft, ken*, .11 
unOrçewnl o**vatien cait be iøsøed to has, $en or.. u.tn .ist 
eon fl. are* of 550 Lineal test o drift hmi*g an average sectIon of 


fo't by 10 test vss a veZe fture of 44,000 eobm foot. At
14 owo	 t to represents abe*rt 4000 teis ofor* re*iid. At 
an esei**tod erede of 0.40 per sent, tts iroaU be valeod at 1090040.0 
vithout ttt4 b*its and hsuLste aU*wuse* and wttboot v'aas$is valoos, 
All of this oe ro'*ovM is fr4n' dmfolorovat wsrlq so sctt4 wvjA4 is 
tr r' ogress, n adittonal i*usttty of ore Us been renoiv*i trrm the 
trcltro iheft, for wt* ch so ost3*ste ban been end.. 


In a .dttto to the active ntnn cporetton to progress, teen 
is also enid i rt1flng oterattøos Qtz aeent 1iias. n 
April 4, 1953* ho reportedly eat 7 feet of or* in a drill hle 1,000 
feet south of the rnain shaft, This 0ifsmattoo, alet with the iso 


•*Lr54 oztent of the .rItoal oiv body, sakes the steen property 
very attracUve.be pro4atty of the itho4 ccttort to the tton 
pr.rerty, the nd shoft or WI -14b, is mpproxi*t*1y 2,000 fe t 
of the cheel ctiQn b&n!ary Is *-very Ulrorolao raom.endat*on 
for the cbool ectten.


1ITflJ P	
JIM  


;ho toper*pby of the ehaol .ct&on is such that thro is 
pprentnately 150 acres of flat beech *1 o the ftirt t rio which is in 
e tø'tim .1 IL dip slope. Tt Ia beioc) Is fro* 150 to 200 feet ato've 


the ore sand, the levest of three d1otItct hor'tzces found to be aimeral Uftring at tbe A040 preerty, AS ha* been. previtosly stated*
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Property: Consists of SW- of the SE* of sec. 	 T, 30 S., R. 24 
B; also Lots 2, 3, & L; SW of the NE 4 ; &- of the NW* 
and the NW* of the SE* of sec • 2, T. 30 S., R. 21 i E., 
5.L.B.&M., in San Juan County, Utah 


/
	


10, 
Project Summary Report 


By: F. L. Knouse
	


December 3, 1956 


1. Doc1t No. DIEA-3297 (Uranium) 
Contract No. Idxn-E800 
Operator - Continental Uranium, Inc. 


628 Rood Avenue 
P. 0.Box 1550 


V% 	 IV% 	 4	 P1CInA 


Property Rights: Utah State Mineral. Lease No. 4606. Covers 479.80 
acres. Performance Bond #2I7229 executed by 
Operator, protects Government's contribution 
for the payment of royalty on production for 
the life of the contract. 


2. Contract dated: Nay 20. l9' < ---, ---.--.-_ 


Work was started July 2, 1955 and was terminated in middle 
December, 195. 


Work Authorized: 


A two-stage core and non-core drilling program from the surface, 
to explore the basal member of the Triassic Chinle formation for 
uranium-bearing ore. 


Stage I - consisted of 25 holes, aggregating not more than 10,000 
feet of drilling (6,910 feet of non-core and 3,090 feet of core 
drilling). Spaced 450 to 500 feet apart. 


Stage II - consisted of 25 holes, aggregating not more than 10,000 
feet of drilling (6,910 feet of non-core and 3,090 feet of core 
drilling) as offset holes to Stage I holes that indicated favorable 
mineralized areas. Hole spacing for Stage II holes was not less 
than 100 feet from previously drilled holes. 


Estimated and Completed Cost of Project Work 


Work Allowed 
Stage I 


•\	 ii?t. non-core drilling@$2.05/ft. 
3,090 ft. core drilling © $3.12/ft. 


\ 35 chemical analysês - $5.00/each 
Sub Total Stage I ..............,


Eat. Cost	 Work Completed-


	


Feet	 Cost 
$14,i65.50 Stage ,,1-22 holes 1O,335 $21T6.75 


9,640.80 Stagell-19 holes )4,6)41 14,146.89 
175.00 33 chemical ana1yss	 165.00 


$;9i.3O







Stage II 


6,910 ft. non-core drilling® $1. 8S/ft. 12, 783. SO 
3,090 ft. core drilling @ $2.95/ft.	 9,115.50 
90 chemical analyses © $5.00 each	 450,00 


Sub Total Stage II .............. $22,3L9.00 


Estimated Total Cost of Project ...... $46030.30	 $314,428.64 
Government Participation © 75% ...... $349747.73	 $25,821J8 


Note: All drilling was done on a "Fixed Unit Cost" basis. 


Amendments: 


No. 1 - dated September 20, 1955 because existing property map was 
found to be in error, and Operator had drilled several holes 
prior to execution of contract. Te1ve(12) Stage I holes were 
relocated. 


No. 2 - dated October 31, 1955 permitted the drilling of Stage II 
holes as offset holes around any previously drilled holes. 


3, Audit Report of Review - dated February 8, 1956 by Donald T. Finch. 
Total Accepted Cost...... 	 34,428.64 
Gov't. participation .... $25,821.48 


-i. Certification date: July 16, 1956 


Ore Reserves (discovered as a result of the project work) 


Ore Reserves - Tons 
Ihdicated Inferred	 ; Grade % U30 


i,000	 o.Wf 
10,210	 0.20 


In order to mine this ore a shaft 650 to 700 feet deep will be 
required. However, the Lisbon Uranium property in sec. 3, just west 
of the above-discovered ore, contains 28,000 tons of indicated and 
inferred ore averaging 0.22% U08 (AEC Estimates), that may be mined, 
and access from said workings is possible. 


Comments:


The Operator submitted a satisfactory geological and :engineering 
report. The Field Team report does not indicate whether or not the 
project work was done in a satisfactory manner. However, they state 


were no marked delays in the preformance of contract work." 


The project was established to explore for uranium-bearing ore 
at the base of the Triassic Chinle formation underlying the property. 


-2-







6 
The .AEC drilled 15 holes on the property, following which 


the Western Nines Development Company drilled 13 additional holes, but 
no ore waound. However, since the property is located between the 
1,000,000, teen ore body on the South and only slightly smaller ore 
bodies to the northwest, an excellant chance existed of discovering one 
or more ore bodies in the 10,000 to 100,000-ton class. 


A total of ).,l holes were completed under the contract. The 
lower, portion of the Chinle formation was cored and core recovery 
averaged 9%. Cores that were radioactive were assayed and as many 
of the holes as possible were probed both by the Operator and the 


A gamma-ray unit. 


The drilling showed one locality near the west property. line 
where holes c-19, c-46, and c-71 penetrated ore. These holes were 
spaced 12 feet apart, the west holes being only 50 feet from the.:. 
property line. One hole, c-48, 100 feet south and another hole, c-36a, 
show low grade uranium mineralization. Thus the drilling resulted in 
the discovery of a calculated reserve of indicated ore of 1,600 ton 
containing 0.47% U308 and an inferred reserve of 10,210 ton containing 
0.20% U308 near the west boundry of the property at a depth from the 
surface of about670 feet. 


The examining team believes there are no additional targets 
on the property worth(of additional exploration. However, additional 
drilling in the area of the discovered ore may develop an ore body that 
would justify the expense of sinking a 670-foot shaft to mine the ore. 


No further exploration of the property with DNEA participation 
is recommended.


F. L. Knouse, Mining Engineer 
Rare and Miscellaneous Metals Division







Totals 


/	 Report of ei	 dLd February. 8 0 19 


Audited	 4n? AI'IPLYIS SHEET DI€A PROJEC 


£:7 Certified	 Analysis as of 22-56 
Incl. Voucher for December 195 


Name Continental Uranium Inc. 


State Utah	 S.	 Commodity Uranium 


L7 Actuai Cost 


Agreed unit Cost 


Docket No.	 3297 


Idm-E No.	 800 


OPERATION
AUTHORIZED COLFTED


NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


inzes . 


Drilling	 Plug 
(Specify)	 Core


S 


13,820' 
6,180'


$26,949.00 
$18,756.30


10,335' 
4,641'


$20,116.75 
$14,116.89


$20,116,75 
141146.89 


Surface Excavation  


Underground Excavation  


Roads and Trails  


Operating Equipment Purchased  


Surface Rehabilitation & Repairs  


Underground Rehabilitation S 


New Building, Inprovements, etc. 


Other (Specify)	 125 chemical analyses 625. 165.00 I -	 165.00


)	
716 261 
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Tacss, Vaabtht*n 


Ia: asA32n tU*anten) 
Continental Urmni4 
Vtsh Stat. Land lenird Luea No, 460 
Snc. 2, T. 30 L, L 24 IL., 1,L.$. & L 
San Juan Centy, VtsII 
øentr.ct lsZNO 


1.*tlensn: 


Tb. total amrnat sdvsacd by the a..mant, under.  the $sr*e .f 
the subjeot $np]*ratton Projant Cantrict was r.p.14 by 
flser 230, 1964. Tb.rf.r., •fi..tj... ot that date * the 
Qssranent herewith reJasene yenr Nrtere* lend I.. 14722, 
suenut.d )arGb 23, 15S # that ens auhettt*d as aursty in con 
ascUan vLth the subject csntzast. 


Iisasr.ly isrs. 


£etia Diirsctsr 


)lMerrithew/inm (1/12/65) 
cc: Director's Reading File 


CAM Division 
Region III 
Docket 
Code 120N
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Memorandum.	
DEC 2 


 


To:	 Acting Field Officer, Region III 


From:	 Chief, Division of exploration Operations 


Subject: D)A-3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Land Board Lease No. 4606 
Sec. 2, t. 30 8., R. 24 E., SL.B. & M. 
San Juan County, Utah 
Contract Idm-E800 


With reference to your memorandum of November 25, 1964) all indica-
tions are that the Government contribution under this contract will 
be fully repaid prior to the expiration of the repayment period. 


In a Case where regular royalty payments are' being made and it is 
evident that the Government's contribution will not be fully repaid 
during the repayment period, it would ordinarily be proper to 
notify the Operator near the close of the repayment period that 
royalty will be due on all shipnents'and on any ore broken prior to 
the expiration of the repayment period. A measurement or estimate 
of broken ore should be made, but royalties could be paid based on 
shipments being made within a reasonable tine, using the measure-
ment or estimate as a check. It may be desirable to wait until the 
ore is sold before making the royalty computation. This would 
appear to be the most equitable basis of computing the royalty. On 
the other hand, it may be necessary to resort to estimates based 
on atope measurements, etc. 


In other words, it is believed that an equitable determination of 
the royalty due can ordinarily be worked out: by mutual agreement 
with the Operator.  


CEFisher/GCSelfridge/ama 12-1-64	 , ,
	 °	 C0 Selirie) 


cc: 
Docket	 ' 
Director's Reading File 
CA & A Division  
Review Committee


23263 
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Memorandum 


Tot	 Acting Field Officer, Region III 


Chi.f, Division of Exp loration Operations
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Surname Code 


1


Date 


1 /30 ^^ 800 


120M 


lad 


100 


220


• Subject: Db*A3297 (Uranium) 
•	 Continental Uranium, Inc. 


Utah State Land Board Lease No., 4606 
Sec. 2, T. 30 S., R. 24 Z., $.L.B.. & M. 
San Juan County, Utah 
Contract ldm-E800 


indications are that the Government contribution under this 
contract will be fully repaid prior to the expiration of the repay-
ment period. 


In . case where regular royalty payments are being made and it is 
evident that the Government's contribution will not be fully repaid 
during the repayment period, it would ordinarily be proper to 
notify the Operator near the close of the repayment period that 
royalty will be due on all shipments and on any ore broken prior to 
the expiration 4oft of the repayment period. It may be desirable 
to wait until the ore is sold before making the royalty computation. 
This would appear to be the most equitable basis of computing the 
royalty. On the other band, it nay be necessary to resort to esti-
mates based on stope measurements,, etc. 


In other words, it is believed that an equitable determination of 
the royalty due can ordinarily be worked out by 'mutual agreement 
with the Operator. 


This refers to your memorandum of November 25, 1964 


- CEFisher/ama 11-30-64 


cc:	 • 
Docket 
Director's Reading File 
CA & A Division 
Review Committee


23263 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
Bldg. 20, Denver Federal Center 


Denver, Cob. 80225 


V 
Memorandum 


To:	 George C. Selfridge, Chief 
Division of Exploration Operations 
Washington, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: Expiration of DNEA Contracts Paying Ro; 
DMEA 3297 
Continental Uranium, Inc. 
Idm-E800 


I note from your memorandum of Nov. 13, 1964 that the royalty 
payments expire May 20, 1965 on the subject contract. 


Texwood was slow getting in production but they are good and 
regular shippers now. I assume that normally they would have 
large reserves of ore broken at the mine. 


My problem is this: should they be forewarned that all broken - 
ore in the mine or intransit on May 20 is subject to royalty 
or should I descend on them unannounced May 20 and do my own 
measuring. We have never had a big one like this before and I 
would appreciate receiving your thoughts in this matter. 


(jygh M. Connors 


Accorc/,	 1 0	 we /)S7oS 


\A/Ck I Q fr 1	 ur	 rad pnot-4-o 1t4	 /9ç 


b+	 We	 Ye a S i	 -So M e iMe 


wLc	 o± pay	 T	 J( 1 fr 
^ 0 iie rroreor	 roCeIur.
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CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE: 4534 W. NORTH AVENUE • CHICAGO. ILLINOIS 60639


May 22, 1964 


Mr. Frank E. Johnson, Acting Directory' 
United States Deparfrnent of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Re.: DNEA-3297 (Uranium) 
Continental. Uranium, Inc. 
Utah State Land Board Lease No, 
Sec, 2, T. 30 S., R. 21i. E., 


S.L.M. & B. 
San Juan County, Utah 
Contract Idin-E800 


Dear Mr. Johnson: 


1 enclose herewith, for your records, twocopies, 
both executed, of United Pacific Insurance Company, Rider to 
Bond No. 247229 dated May 8, 19614, executed on behalf of Con-
tinental Materials Corporation as principal and United Pacific 
Insurance Company. 


The enclosed Riders are forwarded to you pursuant 
to the matters discussed in your letter of April 17, 19614 to 
me.


Sincerely yours, 


CONTINENTAL MATERIALS CORPORATION 


By 
s af 
Enc.	 /







JI 


nL
SYMBOL 


OF 
SERVICE 


A MEMBER OF UNITED PACIFIC INSURANCE GROUP 


HOME OFFICE: TACOMA, WASHINGTON 


0 E • [	 H	 c::	 j'	 ::L) 	 Lii 


______	 -...........	 -- .... 


RIDER	 "A' : 


To be attached to and form part of Bond Number 	 247229	 executed by	 Continental Materials
: 


Corporation 
as Principal, and UNITED PACIFIC INSURANCE COMPANY, as Surety, in favor of U.S.A. 


and dated	 March 23	 ,1955. : 


In consideration of the premium charged for the attached bond, itis hereby agreed that: 


At the request of the United States Department of the Interior, this' bond, 
in the original amount of Forty Five Thousand and No/100 ($45,000000) 
Dollars, subsequently reduced to.Twenty Five Thousand Eight Hundred 
Twenty One and 48/100 ($25,821.48), is hereby reduced from Twenty S 
Five Thousand Eight Hundred Twenty One and 48/100 (25,821048) Dollars 
to Thirteen Thousand. Seven Hundred Eight and 53/100, ($13,708.53) Dollars.


S 


S 


S. 


S 


S 


S 


S 


S 


The attached bond shall be subject to all its agreements, limitations and conditions except as herein express-
S 


ly modified. 


This rider shall become effective as of the 	 lot	 day of	 April	 , 1964 , standard time.
S 


Signed, sealed and dated this	 8th	 day of	 May 	 1964 


CONTINENTAL MATERIALS CORPORATION . 
PRINCIPAL 


By^t


JcA 


ACCEPTED: UNPE-D^CIFIC INSURANCE, COMPANY


 


ATTOR 


By____________________________ 	 Richard G. Myers
S 


(TITLE)


S 


B-1008	 Bond Rider - Blank Form	 Rev. 6-56	 I 5 


555555555555505..SSS	 .5	 0OSS	 055555 S
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IM


JUL 6 1964 


Continental Materials Corporation' 
P. 0.10* 1550. 
Grand Junction, Colorado 


Attention: Mr. V. 1. Gray, Office Manager 


Re: IM-3297 (Uranium) 
Conttnentai Uranium, Inc. 
Utah State L.and Board Lease Mo. 4606 
Sec. 2, T. 30 	 24 L, 


& M. 
San Juan County, . Utah 
Contract j4nz'5800 


Gentleswzt: 


Your July 2 inquiry regardin the status of the account for the 
referenced contract baa been referred to this office for reply. 


After crediting Atlas Minerals' July 2, 1964, check no. 005069 coy'. - 
*ring. royalty on a June 18, 19640 sattlenant of May shipments, the 
account stands as follows: 


Government Contribution	 $250821.48 
Royalty Paid	 jqs.930.43 


Balance Repayable


	


	 $5,89105


Sincerely yours, 


Georp Firnikh, Jr. 


Acting Director 


EDTalbert/ama 7-8-64 


cc:. 
Docket 
Director's Reading File 
CA & A Division, 
Region III


23263 







AREA CODE 303 


PHONE: CHAPEL 3-2100 


I..	 ••V
.:,., 


CONTINENTAL MATERIA 


IIININO FIELD OFFICE: 820 SOUTH NINTH STREET, P. 0. BOX I


2, l.


OME
• 


•	
DEPARTMENT OF THE INTER1O 


JUL •J1964 
REGION II 


U. S. Department o. InteriorV	 ZENVERo COLORADO 
Office of Minerals Exploration 
Building 20, Denver Federal Center 
Denver, Colorado 


• 	 S 	 Re: DMEA-3297 (Uranium) 
Continental Uranium,, Inc. 
U.S.L.B. Lease No.4606 
06titvaet tthEOO 


Gentlemen: 


As you know, payment of the Government's royalty 
under the above contract is being made directly by 
Atlas Minerals mill on ore shipments by Texwood. 


In order that we may check our records, would you 
please advise the amount of royalty remaining after 
crediting the last payment in the amount of $2824.60 
on the May.ore settlement.	 V 


Very truly yours, 


TEXWOOD 


V. R. Gray • 
Office Manager 


VRG/ds 


COP
•	 •	 . 


1— 1r. 5eIcridj1 


- /1 . r. -TVA e,4
_S 	 yov pIes	 r r )r W, 1)


S.	


'7dL7-h 


'INENTAL. INC.	 S 	 CONTINENTAL URANIUM, INC.	 TEXAS CONTINENTAL URANIUM, INC.







$ldg. 20 Diissr V.dersl CII) St	 T 
)*rxvsr, Cob, 80225	 RECEIVED	 y 8 1964 


13TflW i6L19E VcQo 


Co*UsDta] i4*t.rt*ts CerpesrsUo* 	 /	 ______ 
4$34 West Worth Avsøu.  
cbtc*go 9, ItttuoLa 


Susst IKZA.3291 (Uraai%M)	 ______ _______ 
Cost tfts*tai vrealum, Z.  
Ut.k $tsts 1.itd $oaird Leass lb. 4	 - 
isc 20 1e, 301., 1. 241., $,L.*J4L 
ien *z Co*sy, $ta1


: 


Gs*tt*snz 


Mtshtd ste copies of the go* tty Audit C.rtiftests *flid 


$yslcy Mdit *.pen dated April U l, 1964 cothe subject 


sont rut .


totrs very t'U1y 


ORIGINAL SIGNED BY 


Iuh lb Cossrs 
Let tog ?114 Of ftsr, €KE 


4P$te IU 


cc: C. C. Selfridge (2) 
£800 
Chron







S 


$ldg. 20 Pr V.d.i* L csnt4
bbwfttt Colo.802'25 


To:	 lLsuI $.tto*, Ottt.* of W 
Oftts* of dt* $er.tu 
V.S.D.p.vti*at at the IIL*ettr 
W*at*gte0 D. C 


MUa fl.0 GUi*st, *I ILeio* 


1bjamt:	 II*A.297 (ir..tim) 
tLIW$UI WLus, Z** 


Utah atm. Uad Doom Zm*a. a.1 4604. 
•	 $. 2,'!, 30 1,, 14 24.8., LZJL 63, 


$a* Jua* COum, 
Csnt*e das*$OO	 •	 • 


Mtaabad a.


 


tho eir4tI.1 .sis of *oyiklty A*4tt m*ttIts*ta 


** **'*1t7 A4Lt *.pon dmad *prVt2 2$, 1964 e* th. øuhjct 


•	
••	 ORIGrNAL SIGNED BY 


*uih K C.**irs 


ees . C. $.ft*U. 2)	 • •	 • 
•	 18
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(10-58)


APR 29 1964 


Memorandum 


To 	 Acting Field Officer, Region III
sgneai t. U. I aRUB L, 


From:	 Chief, Contract Administration and Audit Division 


Subjeçtt aIIEA-3297 (Uranium)  
Continental Uranium, Inc. 


•	 Utah. State Land Board Lease No. .4606 
Sec. 2,'T. 30$., R. 24 E., S.L.M. & B. 
San Juan County, Utah  
Contract Idm'800 


• The original and two copies of a Royalty Audit Certificate and Roy-
alty Audit Report covering the subject contract are enclosed If 
you concur in the facts stated therein, iilease make the following 


• distribution:  


(a) Original to the Fiscal Section, Office of Manage-
•	 inent Operations, Office of the Secretary, U. S. 


Department of the Interior, Washington, D 
20240;	 5 	


5 


(b) One copy for the Operator; and 
(c) One copy for your files. 


As evidence of your concurrence,* a copy of your letter transmitting 
the Operator's copy of the report should be furnished to this Divi-
sion. If for any reason you do not concur, the original and bth 
copies of the report should be returned' 'to this Division with your 
comments *	 S 	


, 	 •. 	


, •:' 


Enclosures	 S 	 : 


S 	


CEFisher/,ama 4-28-64 	 . S S 


cc:	 .	 .	 S	 ••	 S 


•


	


Docket, .- •	 .	 S 	 • 


Director's Reading File	
'	 •	 • 


CA & A Division 
Fiscal Section


43683
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Mr. Sidney M. Gunther 
Continental Materials Corporation	


17 IM, 
4534 W. North Avenue 
Cbicao 39, Illinois


e: MEA3297 (Uranium) 
ContienteL Uraniu, Inc. 
Utah State Land Board Lease No, 4606 
Sec. 2, T. 30 S.- R. 24L, 


S. IL. M. & B. 
San Juan County, Utah 
Contract I4i-E800 


Dear Mr. Gunther: 


Your April 13 letter requests authorization to reduce the amount of 
the surety bond under the referenced. contract fmx $25,821.48 to 
$13,308.53, which amount you state was the balance repayable uflder 
the contract as of the end of February 1964. 


Our records indicate that the penalty sum of United Pacific In8ur 
ance Compsny Bond No 247229 was reduced by a rider dated October 
12 8 1956, from $45,000.00 to $25,821.48 9 the total net amount of 
the Governments contribution under the contract. Since that date 
the Government has received royalty *;grègating $12,112.95, Leaving 
a $13,708.53 balance repayable as of the end of March 1964 


The Government hereby consents to reduction of the penal sum of the 
bond to $13 9 708.53 and will consent to further reductions in the 
future as and when such balance repayable '.* . further reduced 
Please request the United Pacific Insurance COmpany.to send us two 
copies of the rider reducing the penal sum 


Sincerely yours, 


(signed) FRANK E JOHNSON) 


Acting Director  


EDTalbert/ama 4-17-64 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Reg III w/c inc ltr.


43663 







cw 
cc: N. Scott Woodland


PHONE: 292-2140 


CONTINENTAL MATERIALS CORPORATION


O.M.E 
EXECUTIVE OFFICE: 4534 W. NORTH AVENUE • CHICAGO 39, ILLINOIS	 RECEIVEL '	 JL$ 


'DATE	 If JiiL,	 1 t. 


April iS, 1964	 -717 
/	 LLk5&o 


Director - 
United States Department of the interior 
Office of Minerals Exploration  
Washington 25, D. C.  


Re: 3EA-3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Land Board Lease 4606 
Sec. 2, T. 30 S., R. 24E., S.L.B.& No 
San Juan. County, Utah 
ContractIdm.-E800 


Dear Sir:


I invite your attention to prior correspondence in October 1956, 
between the Defense Minerals Exploration Administration and Mr. Lester J. 
von Stein of this company (then known as Continental Uranium, Inc.) relating 
to reduction of the amount of the bond securing the above loan. In Nay, 1957, 
this company changed its name to Continental Materials Corporation. 


As you are no doubt aware, there is now mineral production from 
the land subject to the foregoing loan. Payments have been made from time 
to time reducing it at the end of February 1964, to $139308-53- It appears 
that the unpaid balance will be gradually reduced over, the next several 
months and will be extinguihed in the latter part of 196I. 


I am writing to request authorization to reduce the amount of ç 
United Pacific Bond No. 247229 from $25,821,48 to $13,308.53 or to such 
lesser amount as may from time to time be ,outstanding on the foregoing	 I
loan contract*


Respectfully yours 
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March 13, 1964.	 .	 . 


OME, 
• 	 ' 	


DEPARTMENT OF THE I NTER10ri 


/ MAR 16 1964 
REGION M. 


Mr. Hugh M. onnor	 ,•	 DENVERJ COLORADO 
Acting Field Off  er, 0IE,  


Region III
 


• Building 20 Fede al Center 	
/	 .	 , 


Denver 20, olora o	 P" (	 L 
1) ,rarL0	 ( 


• 	


' RE: DFA3767'" and DMEA-3297 
_L)rai1 1t)	 - 


Contract Idrn-E877	 Contract Idm-E890 
• 	 ' 	 Jack Rabbit Claims	 Utah State Lease No. 4606 


Emery. Co., Utah	 San Juan Co., Utah. 


Dear Mr. onnor  


In r gard to the above-noted DMEA contracts, you are 


hereby in orme • 
that information relative to DMEA-3297, Contract 


Idm-E800 are a ailable at the Moab offices of Atlas Minerals which, 


are loca ed at the Mill. 


The e has been no production from those Jack Rabbit 
claims w ich ehave leased since we obtained them. However, there 


has been rece t production from the Jack Rabbit No. .1 claim which 
is leas d fro the owners by Four Corners Oil and Minerals Company, 
613 Fa er's Union Building, Denver 3, Colorado. 	 ;. • 


If /I can be of additional assistance, please feel free 


to con act m&.	 • 	 • 	 •'	 •	 • 	 • 	 • 


	


•	 • /	 ,	 • 	 • 	


••	 Very truly yours,	
•	 // 


•	 'I	 ••"	 : ' 


	


•	 /	 ,'	 •	 A. E. Dearth 


• 	
• 	 /	


• 	 Geologist	 •	 •• 


AED/bj C0	 + 
L_̂7 C


. Se
Aerfr	 • "	 , 


	


s. CE	 ber
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Date	 SurneI Code 


	


•Noy	 •19 


Memorandum  


To.	 Chief, Fiscal Section 
Division of Management Operations 


• Office of the Secretary: 


From:	 Chief, Contract Administration & Audit 


Subject: DM-3297 (Uranium)	 .	 . 
Continental Uranium, Inc. 
Utah State Land Board Lease No, 4606 .	 • 
San Juan County, Utah 
Contract Idut*Z800	 . 


Enclosed for deposit to the subject D14EA account under symbol 
14X4401 as a royelty:receipt is check no 002773, dated October 
26, 1963, drawn by Atlas Minerals In the amount of $206.43 on 
the First Security Bank of Utah, Fourth South Office, Salt Lake 
City, Utah. 


This check is in payment of royalty on an October 21,'1963,. ore 
settlement covering lot no 871 shipped by Texwood 


Enclosure 


	


•	 EDTalbert/cac	 •	 •	 •. .	 •	 •	 • 
November 4, 1963	 •	 ,.	 •. •	 •	 • 


	


•	 cc: Director 'sreading file	 • •	 •	 •	 • • •	 .	 •	 • • 


	


Region III w/copy of settlement •	 . 
CA&A Div.	 • •	 .	 ••	 •	 .


43693
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C? 24 1963 


Mr. Via. R. Gray 
Office Manager 
Continental Materials Corporation  
820 South Math Street 
P. 00 lou 1330 
Grand Junction, Colorado


I* t I*EA4297 (Urantus) 
Continental Uraniun, Inc. 
Utah State land bard Lease ). 4606 
S.. l it T. 30 8.,. R. 24 *., 


SeLeHo 4 1. 
San Juan County, Utah 
øontract Zdn'4800 


Dear Mr. Gray: 


This is with r.f.renco to the copy of your letter of October 110 
190 0 to Atlas )Unsx*ls relating to payment of the Oov.ria.nt's 
Voreentoos royalty under the provisions of the subject contract. 


Will you kindly advise Atlas Minerals that these payments should 
net be submitted to the Washington .fti... The royalty payments 
should be made in favor of the Of fin. of Minerals ExplorcUon, 
and should be sailed or delivered to the ACtifl$ field Officer, 
Region III, bldg. 20 0 Denver federal Center, Denver, Colorado. 
Each payment should be aocanied by two settlement sheet* or 
other suitable sales evidence shaving the itmas of the purchaser, 
the tuantity and grads of the production sold, the price per unit, 
and the gross proceeds and allowable deductions therefrom. 


Sincerely yours, 


Gèèrge Funith, Jr. 


Director 


FI1Murphy/nm 
10/23/63 
cc: Director's Reading File 


Region III w/copy of Atlas Minerals ltr dated 10/17 from Cont. Materials 
Docket 
Code 500


43693







I /	 • / 
I/ CONTINENTAL MATERIALS CORPORATION  


820 SOUTH NINTH STREET	 P. 0. BOX 1550	 • I /	 GRAND JUNCTION COLORADO  


October17, 1963 


Atlas Minerals 
Moab, Utah 


Gentlemen: 


As you know, Texwood has started, shipping ore to your mill from 
a property in the Big Indian district. Production from this property 
is subject to royalty payable to the Office of Minerals Exploration, 
under provisions of Contract IdmE8OO, DMEA3297,.Utah State Land 
Board Lease 4606. 


This letter is to request and authorize you to deduct from each 
ore settlement a royalty of 5% of total value and pay directly to the 
Office of Minerals Exploration. Payment, accoipanied by a copy O 
the 'ore settlement, 'should be sent to the following address: 


Mr. F. M, Murphy, Acting Chief 
Division of Minerals 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


We will appreciate your cooperation in this matter. 


Very trulyyours, 


TEXOQD. 


Vin.R. Gray 
Office Manager 


'G/ds







am 


cc: N. Scott WoodL


.	 I	 PHONE: 292.2140 


CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE: 4534 W. NORTH AVENUE • CHICAGO 39, ILLINOIS


September 


Mr. George Fenwick 
United States 
Department of the Interior 


Office of Minerals Exploration 
Washington 25, 1). C. 


Re DMEA.-3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Land Board Lease 1460 
Sec. 2, T. 30 S., R. 21 E., S.L.M. & B. 
San Juan County, Utah 
Contract IDm-E800 


'Dear Mr. Fenwick 


This will acknowledge receipt of your letter of 
September 20, 1963 requesting documentation to the assign- 
ments of the above lease to preserve the Government 's lien 
upon the land and production therefrom. 


I have advised M. Scott Woodland, Attorney for 
the present lease holder of your request, and you should 
be hearing in the near future either from him directly, or 
from me.


Sincerely, 


CONTINENTAL NATFIALS CORPORATION 







MME Form 7 
(10-58)


OFFICIAL FILE COPY 


Kr. May H.Guntb.r	 SEP20 
Continental )ist.riale Corporation 
4534w. Nerth&venus 
Chicago 39 0 Illinois


Re: 


Dear We Gunther: 


The completed request for information forms and the copies of 
assipments and agrents relating to the subject property enclosed., 
with your letter of Septb.r 16, 1963, are acknowledged. 


We have reviewed these ins trinents and also the Tezwáod Joint Venture 
Agreement submitted April 18, 1962, and find that in no case has 
the Gov.rzamat's interest in the land been mentioned as reuired 
under Article 2(d) of the subject contract which states in part: 


of . . ., the Operator shall neither transfer, convey, 
nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or enci 
branc. thereon, without expressly referring to and providing 
In tho instrent of conveyance, lien, or encbrance for 
the preservation of the Government's right to a percentage 
royalty on production and lien for the payment thereof." 


In viøw of this it is suggested that an annex to the assignments of 
the property be added in which the Government's lien upon the land 
and any production there from is acknowledged and preserved. 


Sincerely yours, 


George Fmich, Jr. 


Director. 


FMMurphy/nin 
9/19/63 
cc? Director's Reading File 


Region III w/cy of incoming ltr and Form 63 
Docket 
Code 500


I*Au3297 (Jrani)	 M-M Continental Uraniun, Inc. 
Utah State Land board Lust No, 4606 
Sec. 2 0 T. 30 S., &. 24 R., 8.L.M. Be& 
San Juan County, Utah 
Contract Zdm1800


1 


v1 
VIAM M


'43683







EXECUTIVE OFFICE: 4534 W. NORTH AVENUE • CHICAGO 39,


P 0 RAT I 0 N 


lq	 COf)7 


.p 


CONTINENTAL MATERIMS 


Mr. F. M. Murphy., Ac 
Division of Mineral 
United States Depa 
Office of Minerals 
Washington 25, D.'C.


'5-


I	 er  
I 


• £-ç 


tteril0J 
on


S	


.


	 S	 PHONE: 292-2140 


September 16, 1963 


	


,	 d 
j	 t)c5 


	


'5	 I, 


Ret DNk3297wu 
Continental.. U5-iàniin, Inc •	 -. 


Utah State Land Board Lease 14606 
Sec. 2, T. 30 3. 2 R. 214 E.,  


3.1.14. & B. 
San Juan County, Utah 
Contract Idm-800 


Dear Mr. Murphy: 


This will acknowledge your letter of September 14, 1963 concerning the above 
contract. I return herewith two copies of your. letter with the questions on 
the reverse answered. Details of the answer to Question 1 follow in this 
letter. 


You will recall that on April 8, 1962 I sent to Mr. Willis R. Griswold of 
your office information concerning the Texwood joint venture between Texas-
Zinc Minerals Corporation and our 	 4, Woodmont,Inc. Since that time, 
the following events affecting the above contract have occurred: 


1. On October l, 1962, Woodmont, Inc. assigned all of its interest in 
the joint venture to Lodestar.TJranium, Inc., an , Illinois corporation. 
(See Assignment dated October .l, 1962 from Woodmont, Inc. to Lodestar 
Uranium,Inc.; Acceptance of Assignment and Assumption of Obligations 
dated October ]S, 1962 by Lodestar Uranium, Inc.; and Acceptance of 
Assignment dated October l, 1962 by Texas-Zinc Minerals Corporation.) 


2.. On October l, 1962, Continental Materials Corporation assigned to 
Texas-Zinc Minerals Corporation its interest in the premises embraced 
by the subject contract. (See Assignment dated October 15, 1962 from 
Continental Materials Corporation. to Texas-Zinc Minerals Corporation 
embracing Mineral Lease 1606; and.Acceptance. of Assignment dated 
October 1, 1962 by Texas-Zinc Minerals Corporation embracing Mineral 
Lease 14606.) 







SMG tam 


Attachments


S	 . 


CONTINENTAL MATERIALS CORPORATION 


Mr. F. N. Murphy 
U.S, Dept of the Interior 
Washington, D. C.	 -20	 'I:, 9-16-63 


3. On October 15, 1962, Texas-Zinc Minerals Corporation assigned to Texwood 
(a joint venture of Lodestar Uranium, Inc • and Texas-Zinc Minerals Corp.) 
the exclusive right to explore, develop and mine the subject premises. 
(See Assignment of Right to Ecplore, Mine and Develop, dated October l, 
1962 from Texas-Zinc Minerals Corporation to. Texwood embracing ",Mineral 
Lease 4606; and Acceptance of Assignment of Right to Explores Mine and 
Develop dated October ].S, 1962 by Texas-Zinc Minerals Corporation and 
Lodestar Uranium, Inc., embracing Mineral Lease 1606.) 


4. On August 1, 1963, Texas-Zinc Minerals Corporation, a. Delaware corporation, 
changed its name to AZ Minerals Corporation. 


At the present time the subject premises embraced by Mineral Lease I606 are leased 
to AZ Minerals Corporation, and the right to explore, mine and develop such lands 
is held by Texwood, a joint venture . of Lodestar Uranium, Inc • and AZ Minerals 
Corporation. Additional 


rice, astbey. i11be handled by.Texwop4. Any inquiries concerning title 	 ers 
should be addressed tot


AZ Minerals Corporation 
do N. Scott Woodland 
VanCott, Bagley, Cornwall & McCarthy 
65 South Main Street, Suite 300 
Salt Lake City 11, Utah 


Very truly yours  


CTINIThL MATIPILS CP&TI0N 







•	 H 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


WASHINGTON 25, D. C.	 - 


$pt*ber 4, 1961
Re	 3297 (thnitmi) 


CanttnontiaL Urant*u, 
UNh State land 13oar4 Lease 


6606 
Sec. 2, . 30 S., U. 24 13., 


bontjnt1i Uaterja1 Corpo2r tton	 San Juan Comty, UtaLW North Avow. Contract Z8OO 


Attention: 1r, Sjdnc, U. Gunther 


Cent1uen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the statue of the property and production from it 	 • 
during the period of royalty ob.flation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thisoffice 
with copies of any pertinent documents. 


SL*e31y ur3, -. 


a/F. N. Murphy 


4 btj*t Cbt 
UivjaLcn of t1inera1i







'9t otaqwndae. 


WON	 PT4TI


pwqn 
'I 


tT1W jo Uogocjgç 


' 1 Z1fl JO U0TT9Od9Tp PTIG 'rn1yA ' Tznb	 '09 J	 V 


01%I /D gax	 jo	 - 399) 9U110I4	 qTto.1tT4 
p1odu9 uq uoonpozd Aug ou	 ' 


9UOL1 


•	 - •	
-	 9U01	 99SX 


-U33UO3 
guoa 


	


uOToOrI 	 pxD pw's 


UO T ZOTa Pug 'p81	 319 RUT4TgAv P9TTd?1309 31 ' 


9TITA 


e wo -


.tBTt,.1fld Jo øatpp 
pug Ur8U PU'tLIA Vpunb aATR 'pdcIqc suft 4T ptm og ;i v 


ol qaaCqno 
wo.xj uoonpo.zd Au9 uq	 q '	 95I $I IPdV GOUTS 


• zeo pae ea 


.xojq PPTAO1Xd Uq A9q A9tt4 993(Ufl '9U9UflWOp 
t o Ado	 to	 opJAOld pU I4O3q UOfl3V 


TP aqv4 g asvaTd 'aa n	 10 
'd	 a 0	 'o	 q '	 Z961 'U )Z4 P GOUTS t 


AIL'TVAOH 1ff(LMf1 LDarO)ld UNV 


ci (laL!rI1890 NO NOLLVW1OffNI 1104 L1Ib


Li x 
•	 •t	 J 


9-c
U1Q4 :u'u4







4S8XONEN? - I .T	 - ----	 -: -	 JJ • T -I-i-I- - I*M1	 * 


October 3$,1962 


OWALL ) BY TRSE PnES1N?8, that to? and in coneideratian 
of the teolpt.of Um	 Of OW Waar ($1*00) and otber good and, 


valuable e0ne4eration1 -WOODflON 0 tNC, :IUj,jg corporation 9 does' 
hereby trannr9 eanin1 and lot over unto LOD?AP URANIUM, INC., an 


X11ino1 Corporation,  SIX of Its right 9  title d interest in and to a 


certain joint venture agreeiaent dated August , 1961, titled EX1OOD 


JOINI' VTU?i AGI?E ir", made and entered into by' and between TEXAS'. 
ZINC MDfl!RALS CoUPGn&TZN, a Delaware corporation1 and ODMOr, XNC., 


joint venturers9 and all right, title end Inteiest. in end to 


protit.., iPsues and income that myoride thereunder. 


VoomCM', INC, does hereby authorie 9 ompoiier and direct 
TXA$.ZINc NIIIERALS CDPORATXoN to account to and with LOD1?3TLR URANXTTht, 


INC. to au protit 9 teee end Inoom art4ng under the contract in the 


earns mamcr, and idth the same fire. end effect as if such accounting were 


had and made with WOODONT9 XNC, 


LI WXTfl J1EREOP thia Ageernent has been executed under "al 
as of the day and 7*6W first above written 


WOODZ4ONT INC0 


fly 


ATTESTS















:'	 — -------	 ----
..	 ..	 .	 .	 ,. 


	


-*	


•	 •:: 


	


.	 .. ': •	 .	 .	 :	 •	 '	 •	 '	 .	 .	 .	 , 


Mineral Lease .No 1i606	 Application 'No* 3145 


The tindareigned, 90 OlQflOZ' Of ?*CeT'd title intorst no hereinafter 


%	 speci 01"Ied in and to ML #Ij a'designated for good and valuable 


consideration and One Dollar (fl..00) doea hereby asain to flXA34INC 


'MINERALS CORP('RATION, * fle1vars oorperation, whoie nddres in P.O. Box 


1749, Orwid Junction, Coloi'ado, the right,,. Utlep tind intaroet In and to 


tho


 


lands embraced in such lease to specified bo1.ois giving and granting 


to assignee rights and privileges as lGcOe.i in such 1ndø, to the eteflt 


indiotad1 eubj.ot to tho reservation of overriding royalties an hot'ein 


noted*.
M 


1, Lnda affected by this auigznert, 


Sonthweat Qtrter (M,116; andSoutl0sat Qrthr (Sn) of the 
& Southeast Quarter (SE:) of section Two (2) j, Township Thirty 


.'	 (30) soum, RangeTwenty.-Four (24) East* Salt Lake Base and 
Meridian, also tote Two (2), Three (3), Four Ws 3out1wet 


t	 Quarter (sq) of the ortheaat Quarter (fl); South Half 
)	 (s}) of the orthert Quarter () and the Northwest 


Quarter (w) of the ou etst Quarter (ste) of saotion 
6	 ' 	 (2)0 Township Thirty (30) Southp Range Twenty$our. (24) 


East, Salt Lake Base and !4erdn 


Containing a total of 47980 acres more, or 1eee
4. 4 


County of San Juan, State of Utah. 


2. Irithz'ost of asoinorin such lands, Lecseo piirsunt to Ti tie $5i 
1Od ' Anthd, -	 T 


3. Extent of such interest conveyed to antgneet	 Entire 


L


 


Overriding royalty reserved herein to ansignort ,	 None 


/ .


 


6VOITt6th royalties oreviously rwervod: 	 1ono 


	


/	 It is hereby certified that tho statements	 hcr'etn are true


coplote and correat to the beet of ndorø1gnedU a knowledge and belief 


and are made in good faith. 


Executed and iitriossed this 1/6day of 	 1962 


CCNTAL NATrRLALS CU11ON 
'A*rrs JA


V1.96 Y"aident, 
33t. 8e0retary 


(
4? 


S	 4	 ,44	 4


 I


	


4	 4







Jork ;,	 p ...' •	 ,	 .-.
 .0 


4	
4 


STAlE P ZLUNQI ) 
)s3 


Ocxn1!cVCOCK	 ) 


(ki thts L'1#rIL dsw of 6Ct", 1962, personally appeud 
before ne Peter A._air and Oe1d Pz&ian who 


'
being by me duly,aiiora did ay each for hiJUOlf, that he, the aa d Peter A . Bauer is the Vice 


President and he, the gold Oeruld Pr1edwt is the Asalotvnt Secretary of C-OntinODUI M*tortaia Corporation and that the vi thin and foregoing 
inatrwitent was oined in b&]f of said oorportjtn by authority of s
Ve  


001t10 of Its floard at Directors, wd said Peter A. Btior and	 >	 ' 
Oerald 1ted&:.n each duly soknov1dgod to e that said Corporatiofl 
axected the so and that tbe ea1 affixed Is-'be,  seal of said 


orporaUoii. 


.	
•.:•	 .	 ,	


.:	
•	


:


	


No	 Public  )y *=mission ezDiroe i 	 ReBidenoo  My COMMISS101 UPIAU JULY 9. i964


IT ACEPTA?G CV A3LO 


I Mineral Leone Uø 0 16ø6 


Come now XA:3..zIo IIRALS CfRArto2I, a DoLav,ro ocrporat1o, of 
P.O. Box 1749, Grand Junction, C*lorado, and hereby accepts the 
AEeitn74ent fro CO?IN!L )â'RUL& CiTh riflATZct, assigning to it 


t )flI #14606, 'hich aaølgnnont is dated July 27, 1962, subject to all of the coennta d, obligation of said lease. 
I	


TN WXT3 WMMOPs TE;xAS.23c IRALS CQR?O'TiO ha 
: oedutad tht Aooptanc ttd, 6	 ,5/( 


	


fEXj3.ZXNC MI$WRAL$ ccPoRAtI	
t it 


-	 VICE PRESIDENT.	 1


Approved )	 Secreta	
form 


,W,.. Vc,j'ç	
3 


STATE	 ) )Ss 


3	 ai this .twT1 day of 	 19(c2, personally appeared beforaMe 	
1 


8.8. Goodw and R. A OberfeU who boir,g by as Myraorn did	 eachfor himeelfp Vi at he £o di6ss Goodn 
is the	 VICE PRESIDENT andthø	 LI the -	 Srr	 !	 CrJS TLC	 that the itKtn	 toregoing1nstrwent was signed in behalf of sold corporation 


by authority of a resolution of',Ite Ikard of 1)irootora, said ____________ 3 S, S. Goodwin	 Rnd	 ) 2 A Oberf	 QøcI d1	 - T 
)to máiTat esLi aorporation executed the 	 and that thseal affized is the uoal of uid corporation, 


r' WILLIAM J. PATtERSON 
4	 :Notary Public, State cit New Yolk 	 p/ 


	


QuaIUiJtn '	 Notary	 eve" 
- Certificate Filed in New York 	 ,.-., County Clerk's Office	 1 .Commission Expires March 30, 1863







	 -	 -	
-	 ________I 


--------"-T--'-	 - 


r 00 


ASSICMPV1	 RIORf TO KXPLOTB MINE AND DEVELOP Tr1r	 LL_J	 .----	 11. 


anero1 Laeo tb, I6o6	 Applieation U, 3lsL 


•	 The mdereigned as owner of record titi9 interest as h'oinaftor. 


epeetfiod in and to MI. #4606j an deeignatctd for good and valuable considerso 


tion and One T)ollar (i.00) does hereby uaint to TEXWOOD a Joint Ventures 


composed of LODEMR URANIUM, INC 0 an fliinoia Oorpóration and TEX4LS4XNC 


I4INERALB COaPO1ATXON, the exclusive right to explore, develop and minö the 


premises. oubraced in each lease as specified bolos 1 giving and grantiflg to 


TEMD# the Idghts- -and priviloges isi$ Iona'" In such land to t1w ejftn#h -


neceseary to carry out such exploration, development and mining1 êubjeot to 


the reervatione of overriding royalties as heroin notods 


. Lands affected by this seeinent 


• ;•	 • Southeast Quarter (s) and Southwest Quarter	 •• • 
CMt) of the Southeast Quarter (s) of 
Section Two (2), Township Thirty (30) South, 
Tange 1'zenty.rour (24) East9 Sale Lake Base 
andridian1 also Lots Two (2), Three (3), 
Pour (!), Southwest Quarter (SW) of Northeast 
Qurtor (UE)j Soith half (si) of the North 
taoet Quarter (w4) and the Northwest Quarter 
(M) of the Southeast Quarter (SE) of Section 


•	 • • • 
Two (i), oTOWflShip Thirty (30)	 •	 • •	


•	 Tventyionr (24) East, Salt take Base and	 • 
eridian, 


• - Containing a total of 479.80 acres 9 isoro or ieee.	 0 


County of San Juan9 State of Utah* 


2o Zntcreatofaeaignortneuchiandss Lesaeo	 '1 


	


•	 3, bctent of such interest convoyed to neeigncO$ Pit •	 • 
to oplore develp and mine i,romisee 


• 	 0	 0	 • 	 • 	
• 	


0•	 - 	 _•00 -	 - 	 --- 
	 •i*-tr• IL	 0	 • 	 0 


1. Overriding royalty 'reserved herein to assignor s N011 


o Overriding 
royalties


 previously reserved P! 


L







I	 •	 J 


It is hereby corthttied that the tatate rat&do herein Aid 


trues cctnp]ete and correct to the best -of unde'oignod's Iz2&ge and 


be2ief1 aaremadeingoodtaith 	 I 


&ceouted and attested to4/
i: Ti a & day of r . 


, 
12


mAs...ZINC I!ThALS CORPRATION 


Attects1  
Secretary	 cEPRESDENr.	 Approve 


as to forflZ 


I	
C 


L	 - 


I .	 ... 


.. ................. 


•	
N •	 . •	 .	 ,.•	 •• 


/


•	 c••	 •	 .,	 •	 •	 •	 -'


	


•	 •	 •• 


•	 ••	 • •	 .	 c•.	 •	 .	 •	 •







S 


State of A1 W /t #	 ) 


On this	 3iar of 	 6jF_j41962y persana33y appeared 


before nO	 . 2. GQQWn$ B. A. OberfeU 


dio being by me duly sworn did say, each fot himself, that he' 	 said 


S.S. Goodwin 	 j8 the and 


lies the said	 A A. Oberfell , is	 the	 Secretar  


Of TIZASZI)E NINAL8 CCIPOfATION and that the iithin and foreg. oitg in 


atruinent was signed in bthalf of said corporation by authority of a 


resolution of 5ta Board pt Directors, and said  


phd 1, A	 erfel	 eachdu1y ack ov1edod to me th4t. amid 


corporation exectztcd the same and that the seal aft*xed is the seal Of 


'	 said corporation,


Nota4/Public 


My ccmiseion express !


fl'4 'V'C3nd	 'ii	 i_i 
Iteeidenoo


WILLIAM J PATTERSON 
Notary Public State of New York 


No. 60-3025400 
Qualified in County of. Westchester 


Certificate Filed in New York 
County Clerk's Office 


Commission Expires March 30, 1963







•O( 


Acoextance of Aaeignxnent of flight to xp1orojina and vlop 


Mineral Lease No. h606 


Comes now T1JOOD, a Joint Venture capoaed of TEXASINO )lZWZRAIS 


COEPORAIQN, $ Delaware corporation, and LODESTAR UEANIU), INC., an Illinois 


corporation, and hereby accepts the assignnent from TXA' :ac kINlRAL8 


COflPOftA1IOU granting to it the right to sxpor, develop and mine the Ormdoes 


embraced in Mineral Lease 46O6 iahioh Aeoigxznent is dated  


subject to all of the covenants and obligations of seid lease,	 I 
IN WITf4ZSS 1JHE1UOP, ThXN)OD has ezeented this accepts oeJUt,J 


	


of 	 962.	 - 


?4Xi.S4INC 42 WRAIS øOfi2AUON 
Joint Venture 


AIMSTs
.01. .... ;XAS 


4^Ll


 Secretary /V SicEpRESID 	L., pproved


as to fogim 


LOISTAB UR.iIUM, INC.  


o 


TET *	
-	 Joint 1etrt	 -. 


S 


	


- -. -L ,,	


c '.1 c Q 


I	 -.	 p







•


8TAT OPIiE


Ook	 .00 


/	 JtPLf)	 $.	 - 


CouNZrOPAEY"l"r) 


On this 3 -dy of A/vagi wfm l92 personally appeared 
•	 before •	 8. S. Goodwin	 and	 R.44. Obfeli 


•	 vho Wing I c ms duI7aV ndtder,iachtor1tLraejf, that ho t threaid 
Goodw	


VICE PRESIDENT _-


and he , , th said	 R.4-. Oberfell is thó	 Secret ryL1u 
of ThXs4mO IWIFIRAQ3 CORPORATION and that the vithilm and toregaitig inm 


atiument was signed in behalf of said cOrporation by authority of $ 


resolution of Ift Board of Directors, and said	 S• G0QW4 


and	 R_ A___erhj_ 	 sach d acknowledged to as that said 


corporation executed the aae and that the seal affixed is the seal of 


said eorporation. ì


110tQ4 Pubito 


) ooasisaion expire.s '	 j 4rjij,q-. __\/-C4__,
_ Residence


.- WILLIAM J PATTERSON 
' •	 '	 ,	 ' Sotaiy Public, State of New York 


	


-	 • -	 •	 •	 P	 No. 60-3025400 -	 -	 '	 •	 •	 Qualified in County of Westchester •	 ' • ' -	 -	 Certificate Filed in New York  
County clerk's Office /	


Commission Expires March 30, 1963 


/


	


•	 ••	 •,•	 -•	 •	 •











1]4iai	 dei Oentr 


"mom


kr 2 ) co1or&o 


*r i 1962 


flssi eectto, KVtOUft of M*ithlatz*tt 
Otftos of Ul.ei*tsiry, Eesa1*at ot tP* 
1M*$t 25). C. 


Mtth P1*34 fier, C, igi* III 


013et: 1INA329 (110*1a) 
Ootnet IIs 


(Vt*b et wii wi.. 1G. k6Q6)• 
aft ims wity, Utlik 


LttscbaI La thi OT*411s1 prt cf &*1t vtsv c*i tbi s*b,eet 
prupsd *itmi	 7, $6 ceida t orLu& Ana 17, 1959, 
tIsNa	 ztZ 18., 1962.


for


L Coors 


ktt*cmeDta 


cc Chief, Division of 71e14 Opez'&ions, CN! 
I.. D. Ulbart, Mting Chief  


Contract Mainistretion eM Audit Division 
e1ty Correa. Idat-3800 


Cbroi







)FFICIAL FILE COPY 


o 0 Date	 Surname	 Code j 
2201 


Form 7 
-58)


MAY	


196k 


Memorandum 


To:	 Acting F ield Officer, Legion III 


E. D. Talbert, Acting Chief (Signed) E. D. Talbert 
Contract Adwinistration and Audit Division 


Subject: DMA3297 (tlrsniva) 
Continental Uraniuts, Inc. 
Utah State Mineral Lease No. 4606 
San Juan County, Utah 
Contract Idia-geQO 


The original and one copy of a Report of Royalty Itwisw covering 
the subject contract are enclosed. If you concur in the facts 
stated therein, please make the following distribution: 


(a) Original to the Fiscal Section., Division of Adain. 
istrative Services. Office of the Secretary. 
Oepartiuent of the Interior. Washington 25, D. (,; 
and 


(b) One cony for your files. 


This Report of Royalty £Leview is madit for record purposes ony; 
therefore, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your amorandus trans-
eitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both 
copies of the report should be returned to this Division with your 
comments. 


nc losures 


EDTalbert/ama 5-7-62 


cc: 
Docket 
Director's Reading File 
CA & A Division 
Mr. Rothrock


43693







CONTINENTAL MATERIALS CORPORATION 


1w 


PHONE: 292-2140 


CONTINENTAL MATERIALS CORPORATION 	 L I\AWA 


EXECUTIVE OFFICE: 4534 W. NORTH AVENUE • CHICAGO 39, ILLINOIS


OFFL . '-L FQE copy. 
OM.E 


RECEIVE 
r PR 20 1952 


uAFE	 I;


c.4 /00 


Re: DMEA-3297 (Uranium) 
Continental Uranium, Ttrc	 1' 2'O 
State Land Board Lease 1j606, 


Sec, 2, T. 30 S., H. 24E., SLB&JYI 
San Juan County, Utah 
Contract Idm-E800 


Dear Mr. Griswold: 


This will acknowledge your letter of April 6, 1962 
concerning the above contract, two copies of which I return 
herewith. The answer, to all of the questions listed on the 
reverse of your letter, 11IVIE Form 63, is no. However, in order 
to clarify the exact status of this land I am enclosing a copy 
of Texwood Joint Venture Agreement dated August 1, 1961 between 
Texas-Zinc Minerals Corporation and WoodmontInc7inclting 
as page 18 thereof an agreement by Continental Materials Corpora-
tion dated August 1, 1961, affecting the land covered by the 
contract. 


At the present time notransfer of Tnership in the 
land has taken place. Pursuant to the joint 'venture, certain 
exploration 'work has been performed on the land. However, 
ownership of the lease .. still remains in Continental ,,Materials 
Corporation. If you have any further questions, please advise 
me and I shall try to answer them. 


Sincerely, 


2 cys to Region III WI 1 cy Form 63 dated April .18, 1962 


April 18, 1962 


VI 
Mr. Willis H. Griswold, Chief 
Division of Minerals 
United States Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.
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TEXW'OOD


JOINT VENTURE AGREEMENT 


AGREEMENT made as of August 1, 1961 between TEXAS-ZINC MINERALS 


CORPORATION, a Delaware corporation (hereinafter called "TEXAS-ZINC") and 


WOODMONT, INC., an Illinois corporation, (hereinafter called "WOODMONT"), as 


joint venturers.	
- 


1. Name. The parties hereby form a Joint Venture under the name of 


"TEXWOOD."


2. Purpose. The purpose of the venture shall be the operation 


including exploration, development, and mining-.-of the following tract in San 


Juan County, Utah: 


Southwest Quarter (SW); 
Southwest Quarter(SW*) of the Southeast Quarter (SEIi); 
Lots Two (2), Three (3), Foir (4)	 - 
Southwest Quarter (sw) of the"'-Northeast Quarter (NE*); 
South Hale (si ) of the Northwest Quarter (NW*); 
the Northwest Quarter (NW) of the Soüthêaât Quarter (SE*); 
all in Section Two •(2), Township Thirty (30) South, Range 
Twenty-four (24)'East,Salt Lake Base and Meridian, containing 
a total of 479080 acres, more or less0 


which tract is hereinafter called the "PREMISES." The PREYffSES are now subject 


to Utah State Mineral Lease No. 4606 (hereinafter called the "LEASE"). Continen-


tal Materials Corporation, a Delaware corporation (hereinafter called "CONTINENTAL") 


the parent of WOODNONT, is lessee under the LEASE. 


30 Principal Place of Business. The principal place of business of the 


venture shall be at 820 South 9th Street, Grand Junction, C olorado, but said 


location may be changed and additional business locations may be designated by 


the venture.


Term, The venture shall commence upon the execution of this Agreement ) 


and shall continue until terminated in accordance with this Agreement. The venture 


shall file an Assumed Name Certificate in the offices of the Secretary of State of 


Colorado, of the Recorder of Mesa County, Colorado, and the Clerk of Sari Juan 


County, Utah.	 S







5. Contributions.WOODMONT, WOODMONT shall contribute to the venture 


the exclusive right for one year to explore the PREMISES by promptly causing 


CONTINENTAL to transfer such right to the venture. The amount of WOODMONTs 


capital contribution shall be 59,028.01, or such other amount of expenditures'


with respect to the PREMISES by either CONTINENTAL or WOODMONT as may be sub-


stantiated by WOODMONT upon request by TEXAS-ZINC. WOODNONT will make availa121e 


to the venture all geologic data which it or CONTINENTAL may have with respect 


to the PREMISES, 


-	 6. Contributions-TEXAS-ZINC, TEXAS-ZINC shall contribute to the 


venture its performance of Phase I of the exploration program hereinafter set 


forth, plus its performance of such additional portion of the program as it 


chooses to perform. The amount of TEXAS-ZINC's capital contribution shall be 


its cost of such total performance (as determined purant to Appendix A) which 


total performance shall include drilling a minimum of l,OOO feet of holes and 


an estimated maximum of 41,000 feet of holes. The time of such contribution 


shall be deemed to be the date at which TEXAS-ZINC completes its total perfor-


mance of both Phase I of the exploration program plus such additional portion 


of the program as it chooses to perform, 


7. Profits and Losses. The parties shall share equally in all profits 


and losses of the venture, 


8. Capital Accounts, The venture shall establish and maintain a 


capital account for each party to which it shall credit the amount of such 


party's capital contribution and share of profits and to which it shall charge 


such partys distributions and share of losses, 


9. Exploration Program, TEXAS-ZINC within nine months from the date 


of this Agreement will perform Phase I (consisting of drilling not less than 


lS holes with footage totaling at least 15,000 feet) of an exploration program 


on the PREMISES, and TEXAS-ZINC may perform all or such part as it may choose 


of the balance of such program, which total exploration program will consist 


of drilling approximately 5-75 holes with footage totaling at least 141,000 


feet. The parties estimate that the cost of Phase I of such exploration program 


will be approximately $2,1400 and the cost of the total program will be







I 
approximately $75,000. In performing all or any part of such program, TEXAS 


ZINC in its sole discretion: 


(a) may defer commencement of Phase I of such program to not 


later than November 1, 1961; 


(b) after beginning such program, may suspend its operations for 


any period at any time and from time to time (so long as it 


completes Phase I within nine months from the date of this 


Agreement); 


(c) may abandon such program at any time after completing Phase I; 


(d) may, with respect to each hole, determine the location, kind of 


drilling, and the amount to be expended; and 


(e) may (but need not) perform any other exploration of any kind on 


the PREMISES. 


TEXAS-ZINC will promptly deliver copies of all drilling and other data resulting 


from its operations on the PREMISES to WOODMONTO 


10. W00fl40NT's Determination of Mineability0 If at any time within' one 


year from the date of this Agreement, WOODMONT believes that a mineable commercial 


ore body exists on the PREMISES, it may advise TEXAS-ZINC by notice that WOODMONT 


is ready to proceed (together with TEXAS-ZINC) to operate the PREMISES and 'request 


TEXAS-ZINC to so proceed. After receipt of such notice, TEXAS-ZINC may elect 


or decline to operate the PREMISES with WOODMONT, making such election by the 


later of either (i) three months after receipt of such notice, or (ii) two 'months 


after TEXAS-ZINC completes such part or all of the total exploration progrm as 


it elects to perform provided TEXAS-ZINC pursues such program with due diligence, 


Within such period TEXAS-ZINC will either: 


(a) Advise WOODMONT by notice that TEXAS-ZINC will proceed 


(together with WOODMONT) to operate the PREMISES, in which 


event WOODMONT will promptly cause CONTINENTAL to assign 


irrevocably to TEXAS-ZINC the 1essee 0 s interest under the 


LEASE. TEXAS-ZINC will simultaneously transfer irrevocably
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to the venture the exclusive right to explore, develop and 


mine the PREMISES, and the parties will then proceed to 


operate the PREMISES; or 


(b) Advise WOODMONT by notice that TEXAS-ZINC declines to proceed 


to operate the PREMISES, in which event WOODMONT may within 


the next three months advise TEXAS-ZINC by notice that WOODMOT 


will proceed (without TEXAS-ZINC) to operate the PREMISES. 


WOODMONT will thereupon promptly proceed to operate the PREMISES 


or cause them to be operated, and the parties will promptly 


dissolve the venture and wind up its affairs. Failure by 


TEXAS-ZINC within such period to advise WOODMONT that TEXAS-ZINC 


will proceed, shall be deemed at the option of WOODNONT to be' 


advice that TEXAS-ZINC declines to proceed, 


11. TEXAS-ZINC's Determination of Mineability. If at any time within 


one year from the date of this Agreement, TEXAS-ZINC believes that a mineable 


commercial ore body exists on the PREMISES, it may so advise WOODNONT by notice 


and request WOODMONT to proceed (together with TEXAS-ZINC) to operate the PREMISES, 


After receipt of such notice WOODMONT will elect or decline to operate the 


PREMISES with TEXAS-ZINC, making such election by the later of either (i) three 


months after receipt of such notice, or (ii) two months after TEXAS-ZINC finally 


discontinues its operations pursuant to the exploration program. Within such 


period WOODMONT will either: 


(a) Advise TEXAS-ZINC by notice that WOODMONT will proceed (together. 


with TEXAS-ZINC) to operate the PREMISES, in which event WOODNONT 


will promptly cause CONTINENTAL to assign irrevocably to TEXAS-


ZINC the lessee's interest under the LEASE. TEXAS-ZINC will 


simultaneously transfer irrevocably to the venture the exclusive 


right to explore, develop and mine the PREMISES, and the parties 


will then proceed to operate the PREMISES; or
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(b) Advise TEXAS-ZINC by notice that WOODMONT declines to proceed 


to operate the PREMISES, in which event TEXAS-ZINC may within the 


next three months advise WOOIONT by notice that TEXAS-ZINC will 


proceed (without WOOThWNT) to operate the PREMISES. Upon receipt 


of such notice WOODNONT will promptly cause CONTINENTAL to assign 


irrevocably to TEXAS-ZINC the lessee's interest under the LEASE. 


TEXAS-ZINC will thereupon promptly proceed to operate the PREMISES 


without WOODMONT and the parties will promptly dissolve the 


• venture and wind up its affairs.' Failure by WOODMONT within 


• such period to advise TEXAS-ZINC that WOOONT will proceed, 


shall be deemed at the option of TEXAS-ZINC to be advice that 


•	 WOODNONT declines to proceed. 


12 • TEXAS-ZINC Operating the PREMISES. If . TEXAS-ZINC operates the 


PREMISES without WOODMONT, (before or after termination of the venture) TEXAS-


ZINC will make the following payments to CONTINENTAL (in care of WOODMOWL) in 


respect of all ore produced and shipped from the PREMISES: 


(a) $0.30 per pound of U308 contained in such ore, but only 


until such amounts equal $59,028,01, or such other amount as 


may be substantiated as WOODMONT's capital contribution to 


the venture as provided in paragraph 5 hereof; plus 


(b) at all times during such operations - - 


(i) $0.10 per pound of U308 contained in such ore; plus 


(ii) 5% of all net returns (as defined) in respect of all


minerals other than U
3 0


8 contained in such ore. 


As used in subparagraph (b) (ii) of this paragraph 12, and in subparagraph (b) 


(ii) of paragraph 13, "net returns" means the highest price, f.o,b 0 car or trucks 


at the mine, paid or offered for the other minerals in such ore to the company 


mining and/or marketing the same, by a responsible buyer or buyers thereof, 


at the time the ore is shipped; or if such ore is shipped to a facility owned


ill 
or controlled by such company and no price is offered as above set forth, 'the 


net returns" shall be based on terms of purchase not less favorable than 







those offered by such facility to other shippers of ores of similar grade and 


kind; provided, however, that in no event shall the "net returns" include any 


value for the U308 in such ore. If ore is shipped primarily for recovery of 


other minerals and it is not economic to recover the 13308 therefrom and the same 


is not recovered therefrom, no payment shall be made under either subparagraph 


(a) or subparagraph (b)(i) of this paragraph 12, or subparagraph (a) or sub-


paragraph (b)(i) of paragraph 13, 


13. Benefits from Completion of Exploration Program. If after TEXAS-


ZINC completes such total exploration program or WOODNONT and TEXAS-ZINC 


together have operated the PREMISES, WOODMONT (or any entity directly or indirectly 


controlling (as defined), controlled by, or under common control with W00DMçNT) 


operates the PREMISES without TEXAS-ZINC (before or after termination of the 


WOODMONT will make the following payments to TEXAS-ZINC in respect 


of all ore produced and shipped from the PREMISES: 


(a) $0.30 per pound of U308 contained in such ore, but only until 


such amounts equal TEXAS-ZINC's total cost (as determined 


pursuant to Appendix A) of the part of the exploration program 


performed; plus 


(b) at all times during such operations- - 


(i) $0.10 per pound of U308 contained in such ore; plus 


(ii) % of all net returns (as defined) in respect of all


minerals other than 13308 contained in such ore. 


For all purposes under this Agreement, any entity owning	 or more of the 


outstanding voting stock of a party shall be deemed to be an entity "controlling" 


such party. 


lL. Mutual First Refusal on Disposition of Lease. Before or after 


termination of the venture, so long as either party (or any entity directly 


or indirectly controlling (as defined), controlled by, or under common control 


with a party) has any interest in the PREMISES, such party or entity will not 


transfer all or any part of its interest in the PREMISES to a third party 


(exclusive of any such entity) except pursuant to a bona fide offer and after 


offering it (in the manner stated in Appendix B) first to the other party. 


Upon any such transfer to such a third party all obligations to make payments 


pursuant to paragraph 12 or 13 shall cease, 
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15. Submission to Utah State Land Board. The parties will cooperate 


in promptly seeking from the State Land Board of the State of Utah the following 


items:


(a) Issuance of a substitute lease on the metalliferous minerals 


lease form now current, embracing the PREMISES (which substi-


tute lease when issued shall constitute the LEASE); and 


(b) Assurance that the State Land Board does not object to any 


assignment pursuant to the terms of this Agreement of all 


or part of the lessees interest under the LEASE. 


After October lS, 1961, if the State Land Board has not then both issued such 


substitute lease and granted such assurance, either party by notice to the other 


prior to October 31, 1961 may elect to withdraw from the venture effective 


October 31, 1961. In the event of such withdrawal, the parties will promptly 


dissolve the venture and wind up its affairs. 


-	 16, Access. So long as either party or the venture performs any 


operations (including exploration, development or mining) on the PREMISES, 


each party shall have reasonable access to all parts of the PREMISES for in-


spection and to all records pertaining to such operations for examination and 


copying. 


-.	 -	 17. Audits. The venture shall at all times maintain complete and 


accurate books of account, and such books of account shall be open to examina-


tion and copying, at reasonable hours, by any party or its representative. 


At or about the end of the third month following the close of each fiscal 


year of the venture, the venture will deliver to each party a report of 


operations for such fiscal year, including a venture statement of operations 


for such fiscal year and a venture balance sheet as of the end of such fiscal 


year, both certified by a certified public accountant. 


18. Loans to Venture. The parties shall lend to the venture in equal 


amounts such sums as may from time to time be requested by the managing 


party pursuant to a phase of the operating program hereinafter provided. 
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19. Advances as Loans. Any advance of money to the venture by a 


party in excess of its contribution, as set forth above, shall not be deemed 


a capital contribution to the venture but a loan to the venture which, unless 


otherwise provided and agreed, shall be repaid without interest; but repaynient s 


shall be made from and to the extent only of available cash proceeds of th, 


venture. Said loans shall not be deemed personal obligations of the parties, 


and if the available cash proceeds of the venture are not sufficient to repay 


said loans in full, the parties shall not be liable for the repayment of said 


loans, except to the extent of their interest in the net assets of the venture 


valued at their then fair market value. 


20. Distributions. As funds are available to the venture, to theH 


extent that the same are not required for prudent operation of the ventura, 


said funds may be distributed to the parties. Any such distribution, and the 


final distribution upon dissolution of the venture, shall be in accordance with 


the following priorities: 


(a) Repayment of loans, if any, by the parties, 


(b) Repayment of the amounts of capital contributions of the 


parties, notwithstanding that the capital account of any 


party by reason of losses, shall have been reduced or show 


a deficit. 


(c) Upon the repayment of all of the foregoing, distributions 


shall be allocated equally between the parties. 


Each repayment within any class of priority, as set forth in subparagraphs (a) 


or (b) above, shall be allocated between the parties in that proportion which 


the amount of its claim in that class bears to the aggregate claims of both 


parties within said class, 


21, Management. Except for the exploration program described in 


paragraph 9, and the marketing of ore, all operations shall be conducted pursuant 


to an operating program determined by an Operations Committee, Such Operations 


Committee shall consist of one member from time to time designated by TEXAS-


ZINC and one member from time to time designated by WOODMONTO The Operations 


Committee at such times as it shall see fit shall formulate phases of the
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operating program, which may include budgets, time schedules, provisions for' 


termination of such phase, and other matters, as it shall see fit. It shall, 


reduce each phase of the operating program to writing, executed by both members 


of the Operations Committee. 


(a) TEXAS-ZINC will manage and conduct the exploration program 


described in paragraph 9, and will be responsible for 


marketing all ore produced from the PREMISES. 


(b) Except for the items set forth in subparagraph (a) above, 


WOODMONT will manage and conduct all other business of the 


venture pursuant to the operating program provided above. 


The venture , will reimburse WOODNONT for all expenditures 


(as determined pursuant to Exhibit A)0 


22. Limitations. No party may, without consent of the other party: 


(a) Deal on behalf of the venture with any Affiliate on any terms': 


other than fair market value. The term "Affiliate" means any, 


party, partner of any party or of any-Affiliate, or any entity 


directly or indirectly controlling (as . defined) controlled by, 


or under common control with, an Affiliate., 


(b) Become on behalf of the venture a surety or guarantor of, or 


an accomodation party to, an obligation of any other person. 


(c) Assign the venture's property in trust for creditors or on the 


assignee's promise to pay the debts of the venture. 


(d) Confess a judgment against the venture. 


-	 23. Other Activities. Any party may engage in other business ventures of 


evernature and description, independently or with others, and neither the 


venture nor the other party shall have any rights in or to any independent 


venture or activity or the income or profits derived therefrom. 


214. Transfer and Encumbrance. No party shall transfer or encumber 


all or any part of his interest in the venture otherwise than in accordance with 


the provisions of this paragraph 214, nor shall any such purported transfer 


or encumbrance be effective for any purpose. 


(a) A party may transfer or encumber all or any part of his interest 


to the other party or to any entity directly or indirectly controlling 
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(as defined), controlled by, or under common control with either 


party. 


(b) In addition to the dispositions provided above, a party may 


transfer or encumber all or any part of his interest pursuant to 


a bona fide offer and after offering it (in the manner stated 


in Appendix B) first to the other party. 


(c) Upon transfer pursuant to the provisions of subparagraph 2)4(b)[ 


of an interest in the venture, the non-transferring party, 


upon notice by it to the transferee within 60 days after such 


transfer, thereafter solely shall manage the venture and conduct 


all its operations, and the Operations Committee shall thereupon 


be of no further force or effect. 


25. Dissolution. The venture shall be dissolved upon the happening 


of any of the following events: 


(a) Bankruptcy of a party. 


(b) Delivery by TEXAS-ZINC after it completes Phase I of the 


exploration program, of notice to WOODMONT that TEXAS-ZINC 


elects to withdraw from the venture. In such event TEXAS-ZINC 


will promptly assign to CONTINENTAL the lessees interest under 


the LEASE if TEXAS-ZINC has received such interest, subject to: 


(i) the rights, if any, of TEXAS-ZINC under paragraph 13; and 


(ii) such rights as may have been transferred to the venture and 


to which WOODMONT may be entitled pursuant to the last 


sentence of this paragraph 2. 


(c) Delivery by WOODMONT of notice to TEXAS-ZINC that WOODMONT 


elects to withdraw from the venture. 


(d) Delivery by WOODMONT of notice to TEXAS-ZINC that WOODMONT 


will proceed to operate the PREMISES (or cause them to be 


operated) and TEXAS-ZINC pursuant to paragraph 10(b) has 


declined to proceed to operate the PREMISES. 


(e) Delivery by TEXAS-ZINC of notice to WOODMONT that TEXAS-ZINC 


will proceed to operate the PREMISES, and WOODMONT pursuant 
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to paragraph 11(b) has declined to proceed to operate the PREMISES. 


(f) Delivery between October 15 and October 31, 1961 by either party of 


notice to the other of election to withdraw from the venture because 


of failure by the State Land Board of the State of Utah to issue the 


substitute lease and to grant the assurance set forth in parag'aph 15, 


(g) Election by both parties to dissolve, 


(h) The expiration of two years after the date or this Agreement if 


within such period neither party has given the initial notice 


provided for in paragraph 10 or in paragraph 11. 


Upon dissolution of the venture under any of the foregoing circumstances, the 


parties will promptly take all action necessary or desirable to wind up the 


affairs of the venture and to terminate it. Neither party will dissolve th 


venture under any other circumstance. In the event of dissolution of the 


venture pursuant to subparagraphs (a), (b) or (c) of this paragraph 25, the 


non-bankrupt party or the non-withdrawing party, as the case may be, upon 


winding up shall receive without charge all rights of the venture to expiore, 


develop and mine the PREMISES. 


26. Marketing of Ore. TEXAS-ZINC will market all ore produced from 


the PREMISES either by shipping such ore to its processing mill located at 


Mexican Hat, Utah (hereinafter called the "MILL") or if it does not ship such 


ore to the MILL, TEXAS ZINC will use its best efforts to market such ore 


elsewhere on the most favorable terms to the parties, 


(a) So long as the MILL is operating, TEXAS-ZINC will ship to the 


MILL (promptly after it is mined) all ore produced from the 


PREMISES which is economically and metallurgically amenable to 


the process employed in the MILL, subject to the following 


limitations: 


(i) TEXAS-ZINC need not ship to the MILL ore containing more 


than 30,000 pounds of U308 in any calendar month; 


(ii) TEXAS-ZINC need not ship to the MILL ore containing 


more than 300,000 pounds of U30 8 in any 12 month period 


commencing July 1.
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(b) TEXAS-ZINC may at any time suspend or discontinue ore shipment 


to the MIlL if such shipments are, or are alleged by the Atomic 


Energy Commission to be, in contravention of any contract then 


existing between it and said Commission and/or the United States 


of America or of any applicable rules or regulations of said 


Commission. 


(c) The provisions of paragraphs 27 through 32 inclusive will 


apply with respect to all ore TEXAS-ZINC ships to the MILL. 


-	 27. Transportation of Ore. TEXAS-ZINC will arrange to transport at 


its own expense all ore produced from the PREMISES and shipped to the MILL.' 


28. Preparation of Ore. The parties, in preparing ore for shipment 


to the MILL will use their best efforts to meet the following standards: 


(a) Such ore shall not contain: 


(i) lumps in excess of 18 inches in size; 


(ii) moisture in excess of ten per cent (10%); or 


(iii) trash (wood, cardboard, wire, garbage, or other non-


ore materials) in excessive quantities. 


(b)	 Such ore shall contain at least 0,15% U303 . Any lot of ore 


which analyzes less than 0.1% U308 shipped to the MILL may


at TEXASZINC's option be excluded from monthly settlements 


provided in paragraph 29 and from computation of minimum pound's 


0±' U308 provided in subparagraph 26(a)0TEXAS-ZINC need not 


account to the venture for any lot of ore which analyzes less 


than 0.l% U3o80 


29. Accounting for Ore Shipped to the MILL. TEXAS-ZINC, on or before 


the 15th day of each calendar month, will account to the venture for all com-


pleted lots of ore shipped to the MILL from the PRIISES and sampled during the 


preceding calendar month. Ore with a monthly weighted average t1308 grade Of less 


than 0.30% shall be accounted for by multiplying the number of (short) tons 


of ore shipped to the MILL during such preceding calendar month by the app]Iicable 


value for such grade set forth in subparagraph (a) below, Ore with a monthly 


weighted average U308 grade of 0,30% or more, shall be accounted for by 


multiplying the number of (short) tons of ore shipped to the MILL during such 


preceding calendar month by the total value set forth in subparagraph (b) 
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below. From each such product there shall be deducted the acid-consuming 


carbonate penalty computed as set forth in subparagraph (c) below. 


(a)' For grades below 0.30% the values shall be: 


Average	 Per Ton 
U308 Grade	 Value 


Less than 0.1%	 None 


$ )4.9 


0.16%	
S 	 6.4o 


0.17%	 7.93 


0.18%	 9.38 


0.19%	 10,83 


0.20% 12,28 


0.21% l3,)4 


0.22% 14.80 


0.23% 16,07 


0.2)4% 1733 


0.2% 18,59 


0.26% 19.98 


0.27% 21.37 


0.28% 22,76 


0.29% 24,15 


(b)	 For grades of 0.30% or more the values shall be the sum of the 


following items: 


(i)	 The prices specified at the date of this Agreement in 


the United States Atomic Energy Commission's Dmestic 


Uranium Program Circular 5, Revised (excluding haulage 


allowance), for the monthly weighted average grade of 


the dry tons of such ore; except that no payment shall 


be made for vanadium unless the MILL recovers vanadium 


from such ore.
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(ii) An additional amount computed at the rate of $1.87 per 


pound for all contained pounds of U308 in excess of 


six pounds per dry ton. 


(c) The acid-consuming carbonate penalty shall be calculated in 


respect of all ore, if any, with a monthly weighted average 


(based upon lots completed and sampled in the calendar month) 


acid-consuming carbonate content in excess of 6.00%, and shall 


be, for each dry ton of such ore, the sum of $1.00 plus an 


amount computed at the rate of $0.30 for each 20 pounds of acid-


consuming carbonate in excess of 120 pounds, fractions in 


proportion. 


(d) The MILL will accumulate deliveries of ore as designated by 


the parties until an agreed lot of Loo tons is completed and 


closed. TEXAS-ZINC may declare a lot closed at any time to 


best effect settlement or further processing of ore. 


(e) Each settlement or accounting by TEXAS-ZINC to the venture 


shall be accompanied by check payable to TEXWOOD in the amount 


shown due thereby. 


(f) The foregoing provisions of this paragraph 29 shall be applicable 


to ore shipped to the MILL from the PREMISES and sampled on or 


before November 30, 1966. The basis for accounting for ore shipped 


and sampled subsequent to said date shall be determined by mutual 


agreement of the parties arrived at prior to shipment. 


30. Weighing. To determine the net weight of ore produced from the 


PREMISES shipped to the MILL hereunder, TEXAS-ZINC shall promptly weigh 


each ore truck loaded and empty, and TEXAS-ZINC will promptly furnish a receipt 


for such delivery to the venture showing the accurate wet ton weight thereof. 


TEXAS-ZINC will promptly take representative samples of each truckload and 


determine the moisture content by a standard recognized accurate method mutually 


satisfactory to the parties to arrive at the dry weight of each lot. TEXAS-ZINC 


will promptly furnish to the venture a receipt showing the accurate dry weight 


of each lot.
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31. Sampling. TEXAS-ZINC will crush and sample all such ore in accordance 


with a standard recognized acurate method mutually satisfactory to the parties. 


TEXAS-ZINC will divide the samples of each lot of ore fed to process into five(s) 


pulps and will dispose of them as follows: 


(a) TEXAS-ZINC will deliver one pulp to the venture at the PREMISES 10 


(b) TEXAS-ZINC will deliver one pulp to the venture at Grand Junction, 
Colorado. 


(c) TEXAS-ZINC will retain one pulp. 


(d) TEXAS-ZINC will reserve the other two pulps for possible 
umpire analysis. 


32. Assaying. TEXAS-ZINC shall make, or cause to be made, an assay 


of the retained pulp for U308 and acid-consuming carbonate content, and by 


notice will promptly advise the venture of the result of such assay. Unless 


the venture by notice to TEXAS-ZINC within 10 days after receipt both of the 


pulp at Grand Junction, Colorado, and of the assay result requests an umpire 


analysis, TEXAS-ZINC shall account for such ore on the basis of TEXA5ZINC t s II 


assay. If the venture by notice to TEXAS-ZINC requests an umpire analysis, 


TEXAS-ZINC will promptly submit one of the reserved pulps to a laboratory 


approved by the A. E. C. for umpire analysis, and will give the venture not ice 


identifying such laboratory. TEXAS-ZINC will direct 'the umpire laboratory 


to deliver to the venture a copy of the result of umpire analysis. The umpire 


analysis shall be rotated among the laboratories then approved by the A.E.C. 


Such umpire assay shall be final if within the limits of the assays of the 


two parties. If not, the assay which is nearer to that of the umpire shall 


prevail. TEXAS-ZINC or the venture whose assay is at greatest variance with 


the umpire assay will , pay the umpire charges. In case the umpire assay is 


equidistant between TEXAS-ZINC and the ventures assay, then the umpire charge 


will be shared equally by TEXAS-ZINC and the venture. 


33. Notices. All notices shall be in writing. 


and deliveries to TEXAS-ZINC shall be directed to: 


Texas-Zinc Minerals Corporation 
P. 0. Box 1749 
Grand Junction, Colorado


All payments, notices 


-is-







.	 . 


All payments, notices and deliveries to the venture, except deliveries of puips 


to the venture at the PREMISES, shall be directed to: 


Texwood 
P. 0. Box lO 
Grand Junction, Colorado 


All deliveries of pulps to the venture at the PREMISES shall be directed to: 


Texwood 
Box 501 
Moab, Utah 


All payments, notices and deliveries to WOODMONT shall be directed to: 


Woodrriont, Inc. 
P. 0. Box l%O 
Grand Junction, Colorado 


Either party may designate a new address to which payments, notices and deliveries 


to said party may be sent by notice to the other party. Unless otherwise specified 


herein, all notices shall be effective when sent by registered or certified mail, 


addressed as stated above. 


34. Successors. All the terms, covenants and conditions of this 


Agreement shall be binding upon and inure to the benefit of the successors and 


assigns of the parties, subject to the provisions of paragraph 24. 


3. Integration. This Agreement, including Appendices, constitutes 


the entire agreement among the parties pertaining to the subject matter hereof 


and supersedes all prior and contemporaneous agreements and understandings of 


the parties in connection therewith. No covenant or condition not expressed 


in this Agreement shall affect or be effective to interpret, change or restrict 


the expressed provisions of this Agreement. No employee or agent of either 


party has any authority to make any promise, warranty or representation not 


expressed in this Agreement. No change or amendment of any of the provisions 


hereof shall be binding unless in writing executed by officers of each party, 


nor shall any attempted waiver by a party of any provision hereof be binding 


unless in writing executed by an officer thereof. 


36. Headings. All paragraph headings are for reference purposes only 


and shall not in any way affect the meaning or interpretation of this Agreement. 


-16-







.	 . 


-	 37. Equal Employment Opportunity. In connection with the performance' 


of work under this Agreement, the parties will abide by the nondiscrimination 


and other provisions of paragraphs (1) through (6) of Section 301 of Executive 


Order No. 10925 of March 6, 1961 to the extent such provisions are otherwise 


applicable to the performance of such work. 


-	 38. Counterparts. This Agreement may be executed in any number of 


counterparts, each of which shall be deemed an original. 


IN WITNESS WHEREOF, the parties hereto have executed this Agreement 


the day and year first above written.


WOOIJMONT, INC. 


By // W0 Mftift 


Willard Gidwitz, President 
ATTEST:


H nmun 


ax H. Braun, Secretary


TEXAS-ZINC MINERALS CORPORATION 


Bv
	 S GOO&3i 


ATTEST:
	


Vice-President 
// R€, Ac Oberjefl 


R. A. Oberfell, Secretary


-17-
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AGREEMENT BY


CONTINENTAL MATERIALS CORPORATION 


Continental Materials Corporation, a Delaware corporation, hereby 


grants to Texwood (a joint venture of Texas-Zinc Minerals Corporation and 


Woodmont, Inc.) the exclusive right to and including July 31 3 1962 to explore 


the "PREMISES," as defined in paragraph 2 of the foregoing TEIXWOOD JOINT VENTURE 


AGREEMENT. 


Continental. Materials Corporation also hereby acknowledges that it will 


perform those acts which Woodniont, Inc., its wholly owned subsidiary, undertook 


to cause it to perform pursuant to the foregoing TEXTOOD JOINT VENTURE AGREEMENT. 


CONTINENTAL MATERIALS CORPORATION 


By// Peter A. Bauer 
Vice-President 


Dated: 


August 1, 1961 


ATTEST:	 S 


Oer1d Iiednark 
Gerald Friedxian, 
Assistant Secretary







.	 . 


APPENDIX A


Accounting Memorandum 


All expenditures made by the parties under the Agreement shall be charged 


and accounted for as follows: 


Salaries	 Full-time personnel: Direct salaries, plus 25% overhead 
to cover cost of payroll taxes, fringe benefits, etc. 


Part-time personnel other than "home office" personnel but 
including venture Project Manager: 
Direct salaries on "time devoted" basis, plus 25% 
overhead. 


Home-office personnel:	 No charge for salaries or overhead, 
(Home-office shall mean any office other than in Grand 
Junction, Colorado.) 


Traveling Direct expenses of all personnel on the venture. 


Automobile Charge to the venture all expenses of auto operating other than 
Operating that included in traveling expense.	 Such charges shall he at 


rates agreed upon by the Operations Committee, 	 Any automobile 
furnished to the venture by a participant may be treated as a 
purchase or rental at such price or rent as may be agreed upon 
by the Operations Committee. 


Equipment All purchases or rental of equipment from third parties for the 
venture shall be charged direct to the venture. 	 Equipment loaned 
temporarily by either participant shall be charged to the venture 
on a rental basis agreed upon by the Operations Committee. 	 Any 
equipment furnished by either participant for development and/or 
mining purposes shall be treated as a purchase at a price to be 
agreed . upon by the Operations Committee. 


Miscellaneous Day labor and office employees hired for development and/or mining 
Day Labor work of the venture shall be hired by Woodmont which shall be 
and Office responsible for necessary accounting ) withholding and payroll taxes 
Employees on wages and salaries.	 Direct wages and salaries, plus payroll taxes, 


compensation premiums, etc., shall be charged to the venture. 


Field Office The field headquarters for the venture will be located initially 
at the premises. 


Billing The parties will submit to the venture, with copies to each other', 
monthly statements for reimbursement of expenditures chargeable 
to the venture. 	 The parties and the venture shall settle accounts 
between them promptly after the close of each calendar quarter. 


Miscella- Payments made by home or local offices of either party which apply 
neous to the venture shall be charged to the venture with proper identifi-


-se 2xpen	 s• cation,


A-i 
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APPENDIX B


First Refusal 


A party desiring to transfer or encumber all or any part of his interest 


pursuant to a bona fide offer may deliver notice to the other party offering such 


tendered interest on the same terms contained in such bona fide offer. If any 


part of the consideration to be received by such transferring party consists of 


property or services, such property or services will be considered the equivalent 


in cash of the value of such property or services. Within twenty (20) days after 


receipt of such notice of offer, the other party may elect to accept such tendered 


interest by notice of acceptance to such transferring party. 


(a) If the other party elects to accept such tendered interest, 


the parties will promptly do all acts necessary or convenient 


to effect: 


(i) The transfer to or encumbrance in favor of the accepting 


party of such tendered interest as of the close of business 


on the last day of the calendar month in which falls the 


final day on which such accepting party could have served 


a timely notice of acceptance; and 


(ii) The payment to the transferring party by the accepting party; 


of such total consideration and upon the same terms stated 


in the notice of offer. 


(b) If the other party fails to elect to accept such tendered interest 


such transferring party may, for a period of ninety (90) days, 


following the final day on which the other party could serve a 


notice of acceptance, effect such transfer or encumbrance to any 


one for the same consideration and upon the same terms stated in 


the notice of offer. After the expiration of such ninety (90) 


days, such transferring party shall again offer such interest to 


the other party in the manner stated above prior to any transfer 


or encumbrance. 


1	 .
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UNITED STATES
DEPARTMENT' OF THE INTERIOR 


OFFICE OF MINERALS. EXPLORATION
WASHINGTON 25, D. C. 


DMEA-3297 (Uranium)' 
Continental Uranium, Inc. 
State Land. Board Lease 14606, 
Sec. 2, T.303., R.2E., SLB&M 


San Juan County, Utah 
Contract Idm-E800 


APR 6 1962	 Re:


Continental Materials Corporation 
1401 W. North Avenue 
Chicago 39, Illinois	 - 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be Informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this. office 
with copies' of any pertinent documents. 


Sincerely yours, 


Willis B. Griswold, Chief 
Division of Minerals







MME Form 63 
Revised 3-62


K'] . 


tie 


te 


Submitted. 


Name 


Add.re


Agent 


April i, .1,962


REQUEST FOR 'INFORMATION ON" CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 1, 1960 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes	 NO -91 


2. Since January 1, 1960 , has there been any production from 
the land subject to the contract?	 Yes	 No Jj 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser.


Qjantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons	 ,,•'	 ___________ 
Conäen-
traes 	 Tons  


Other	 Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


A. If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity


Yes 0 No 


Value 







FICIAL FILE COP] 


e Date	 Surname	 Code 


220 
I4ME Form 7 
(10-58)


JUN 22 1959 


)hiioraatiaa 


To:	 1a, DonsLdT. Ptab, Ott *itor 


trwt	 &. D. TaThsirt1 £ict&ng CMj.f (Signed) L. U. Talbert 


Crti'aict P4dzifuvues Md Adit iivtatcin 


3bj.ct* Dftkot Lo. ah3297 (Ussij 
Contjn	 rsiu, Inc. 
Cantsct No. i.I8) 


Tow R.port of Royalty R.yL.ir on tZ* ab5.ct caritraet is 


aco.pt1e	 dtatribs.ttcm of thw	 copiss is thiud. 


EDTalbert/aina 
June 22, 1959 


Copies to: Docket 
Director's Reading File 
Code 800


43693







6F1ET4F FTIZ2 ('OPY 


tMEA Form 7	 I 
(l2-6)


MAR 24 19Sg 


Mr. Sidney M. Gunther 
Continental Materials Corporation 
4401 West North Avenue 
Chicago 39, Illinois


Docket No. DMEA-3297 (Ural___ 
Continental Uranium, Inc. - 
Utah State Laid Board Lease 4 606 
Sec. 2, T. 3Q5.0 E. 214E.,  
San Juan C ourity,. Utah' 
Contract No.. IdmE800


_ 


Dear Mr. Gunther: 


This will respond to your letter, dated March 13, 
1959, enclosing financial reports or your company fgr 1957 
and mid-year 1958, and requesting the Government to waive 
the corporate surety bond under the above-named contract. 


We cannot waive the corporate surety bond 
unless some other sufficient bond or guarantee is substituted. 
In some cases we have accepted the bond or guarantee of a 
financially responsible individual or individuals. Should 
you wish to pursue this course, please advise, and we will 
supply you with a suitable form for its accomplishment. 


• Sincerely yours, 


(signed) FRANK E JOFINSON 


Acting Director \. 


JLynch/JLHofflund 3/19/59 
cc: OME Docket 


Admin. reading file 
Reg. III FT (2) 


	


Mr. Kriouse	 ''w/2cc incoming letter onl y 
Operating Committee 
Mr. Hofflund 
Mr. Lynch 


(r  


	


/	
(	 (
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9MIM ?m 
W MR 
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C. 


March 19, 1959 


Memrandun( 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. DEA-3297 (Uranium) 
Continental Uranium, Inc. - 
Draft of letter 


We have slightly revised the letter for your 
signature to the Operator presented to us for approval 
by Mr. Knouse, in response to the Operator's request 
for a waiver of the bond. 


This office does not, of course, pass judgment 
on the sufficiency of the Operator's showing in its 
attempt to procure the waiver of the bond; but if the,, 
bond is not to be waived, the letter drafted for your, 
signature is acceptable to this office for the purpose 
of so advising the Operator.


J. L. offlund 


Attachment







PHONE: CAPITOL 7-6600 


March 13, 1959


CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFICE: 4401 W NORTH AVENUE CHICAGO 39, ILLI


, 
OFtCL 


CE"1
i mLS Lc 


Ex


'I 


Mr. Co 0. Mittendorf, Adininisi 'at 
United States Department of th Inter  
Defense Minerals Exploration A	 s	 ion.--1 
Washington  25, D. C.


Re: Docket No. DMEA3297 (Uranium 
State Land Board Lease 4606 
Sec. 2j) T. 30 S.,R. 24 E., S.L.B.&M 
San Juan County, Utah 
Contract No. Idm'-E800 


Dear • Mittendorf: 


In October of 1956 you had some correspondence with Lester J. 
von Stein of the Legal Department of this company. At that time the' company's 
name was Continenta]. Uranium .,-Inc. In May of 1957 the company _changed its 
name to Continental Materials Corporation and the company under its present 
name is obligated under the above contract, 


I am writing to inquire whether your office will consent to waive 
the corporate surety. requirement on the bond under the above contract, Con-
tinental Materials Corporation is financially substantial, enjoys an, excellent 
credit rating and has ample resources behind its individual obligation under 
the above contract. For your information, I enclose a copy of the following 
published financial reports of Continental: 


1 4, Continental Materials Corporation Annual Report — 19574 


2. Continental Materials Corporation Midyear Report 1958. 


You will note from the balance sheet included in both reports that Continen-
tal's resources are more than ample to cover the obligation under its contract. 
While financial statements for December 31, 1958 and the 1958 annual report 
are not yet available, I learned from our accounting department that on-February 
280 1959 the consolidated cash of Continental was in excess of $37500000 







d 
End.


0	 0 
CONTINENTAL MATERIALS CORPORATION 


• C • 0. )littendorf, Administrator 02	 March 33, 1959 


In view of the foregoing, I respectfully request that your office 
waive the requirement of a corporate surety bond in respect of the above 
contract.


Sincerely, 


CONTINENTAL MATERIALS CORPORATION 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


.WASHINGTON 25, D. C.


2ff 
Cass. A. Ancrson 
17 %'eat J.ckan BoWavard 
Chicago 14, Illinois	 . 


has 
•	 CoZtr*ct bo, Uit46OO 


Contizwntu1 sx*niu, Izcarpers ted 
Utah to Land Board lea 4606 
Sec. 21 T. )O S., IL 24 E., S.1,BwL 
sea __Ju (owltZ, Utah er_.j i-tw-- -	 -__ _	 •-- - - 


Usntiein:


The subjeat Ct' recjueate(i tjp t I approw and forward 


to You a copy of the 'rider doted October 12, 1956 to Ta*as }k,od 


4247229, Oxftutsd by it sr*i insured by the United Iacifjc Iuzare 


	


•	 Cou*xiy.	 . S 


	


•	 As rqueeted, the approve  ri2er is enc1osOj. . 


•	 i4.anrc4ly	 rs,	 .	 .	 .	 ;. . 


•	 .	 .MmimLs tre tor -. 


•	 .Ac1Oeur'	 . .	 .	 .	 . . 


cc tot	 rmntaL Urø.niva, li*.	 .	 .	 . . . 
FLKnouse/izm 11-28-6	 .	 0 


CC to:	 Docket -
Code 700	 . 


•	 .	 *.- Knouse	 . .	 .	 .	 . 


	


•	 .	 .
 


Mrs , ChaiersH •	 .•,	 •	 •	 . 
Adi'r. 1 s Reading File	 •	 •	 •	 • 


•	 •	 DA:Field Team, Reg. III (2)	 •	 •	 • • • •••	 - • 
149ssrs.	 JECraw.rord, Em. 36b3	 -	 . •	 -	 . 


THKiilsgaard, .Rm. 5224	 •	 •	 • .	 • ••	 • 
JOHosted, Rn. 3210, GSA .	 •.	 •• .•	 .•
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UNITED STATES
DEPARTMENT OF THE INTERIOR uj


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


NOV 271956 


itaL*'it, 
Att.Ntt;	


Nta1a 


Asseiata $aUmit, 1D.tvtet of ML	 SO


J**t* Dst , r .3a97 (wsa) 


a,. 
a,ti or	 Ie 


11 - to r	 of a ll gow 23 ta
vIt' t rstt at t pt at La ta 


IP1I0S 101* fr $%eOSOG 10	 1A be N


to ta 


Tho fU. ta*ttss tMst tbe Costreot t
 - OStSItS* totot t of $I.ii. md M *øtlaiiita* a 


tvtbettao	 osas* of N,$7.73 * A 11 i with pa3t 
t mt10r — W401A boo be* 1** 	 lbs 101* 


at 0404WA09 


sw prJ st a um asrttft1*, *1* tbs tot 	 ot
at tbs Sott'$ trt10tis *as to be I,ams. 


tbs re hoe eI bow ift1* b tbs Qjsvsw o	 tbs
'loUis vm at tbs Sists ,'110tiao, time 11 me Olow 


to £10 saatIt*tt*i fw us .o12ao3. lost at 
It La	 t1* tbst io. .5 ao%Lft tbs Qps$	 tbs 


eloo^


<


kibiurt P. 


fl2dzitz/vog 
IoVr 27, 1956 
Cc7 to: 8q1tcitors Docb.t (*) 


•A DoeUt 
J.L.Cet,*/* JAM 
LW.Uia (2) 


P. Indrit* 
Chz'a.
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V 	


WASHINGTON 25, D. C.
• 


S S


S


S -


S	 S S 


owzer . 23, 196 


brnoran4um	 S
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S	


%:	 Aseociate Soolicitor, Division of Mineral ROources S 	 S 


S 	


FRCi	 P. L., lKnousep. Yining Engineer	 S 


S 	 Rare and Kimellamous Metals Division.	
S S 


SUBJICT*	 docket )o. 1-3297 (Uz'ani.)  


C cntract uo,, • IM6OO	 S 


Continental Uranium Xncc*rperated 	
S S 


Utah state Land hoard Lease 406 
56c. 2, T. 30 b.	 21 E*	 4,14. ih.	


S 


S 	 Ean Juan County, Utah	
S S 


• 	 S


 


Reference is made to
-
 the t *zi tc "e letter of bovember ).Zi, 


• 	 S 	


19
6 and the enclosed lean bc 4t 	 flease 'review the b4nd to determine 


uhether it is acceptable, to the Governg s,nt and draft the ce aary 


reply to the Operator.	
S	


5 	


5 S 


"'


F. L. Kno ae 


S	


FLKnouse/izm	 11-23-56	 - . 	 • 5


	


. 5 5 	


S 


cc to:	 Docket -


' 	 S 	


• S 


Code 700	 5 	


S 


S 	 • 	


Mr.	 Knouse	 • 	


-• 	 S 	


• 


• 	 Adnr. 's R adingFile	
S 	


S
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CAPITOL 7-0600 


CONTINENTAL URANIUM, INC. 
EXECUTIVE OFFICE 


4401 WEST NORTH AVENUE-CHICAGO 80, ILLINOIS	 - 


FIELD OFFICES	 S 
CONTINENTAL URANIUM BUILDING • GRAND JUNCTION, COLORADO 	 f\'V £ 


November 114,
Cj 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Gentlemen: 


I am submitting a lease bond of Continental Uranium 
for our lease #14606 located in San Juan County, Utah. The 
purpose of this new lease bond is to reduce the amount 
from $145,000 to $25,821.48. 


I understand that you will keep two copies of the 
lease bond and return the third copy to the office of 
Chas. A. Andersen & Co., 175 West Jackson Boulevard, 
Chicago 14, Illinois.


Very truly yours, 


CONTINENTAL URANIUM, INC. 


Gerald Friedman 


GF : nib 
enc.







STATE OF	
} SS 


County of ..................COOK
} 


 


On this ................. 3 1sT day of	 l9..	 before me, a Notary Public In and for said 


ARTHUR County, personally appeared ......................................... , personally known 


to me who being by me sworn did state that he is Attorney-in-Fact of the UNITED PACIFIC INSURANCE COMPANY, a corpor-


poration organized and existing under the laws of the State of Washington, that the seal affixed to the foregoing instrument is 


the corporate seal of said corporation; that the instrument was signed, sealed and executed in behalf of said corporation by 


authority of its Board of Directors and further acknowledged that the said instrument and the execution thereof to be the volun-


tary act and deed of said corporation, by him voluntarily executed. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal at ........................................ 


...............................................................C .CAGO	 !L.OI$ the day and year last above written. 


My Commission expires


19	
H.	 ... 	 ............ ............ JAN 2 6 1960 


B-lOiS







UNITE P IFICIN	 N 


BY/Ø
T. 


ARTHUR C. SCHREIBER
EY-I'N-FACT


1/
/ 


UNITED PACIFIC 
s ur an c e (imp 
HOME OFFICE -TACOMA. WASHINGTON 


FIDELITY AND SURETY DEPARTMENT 


RIDER• 


To be attached to and form part of Bond Number 27229	 executed by CowrlNENTAL VRANiUM,114c4 


as Principal, and UNITED PACIFIC INSURANCE COMPANY, as Surety, in favor of u. s. A. 


and dated	 MAu 9 oft	 19 cc 


RDUCD 
In consideration of the4remium charged for the attached bond, it is hereby agreed that: 


THE PENALTY OF THIS BOND IS REDUCED PROM FORTY FIVE 


THOUSAND AND No/100	 ($5,000.00)• TO TWENTY FivE 


THOUSAND EIGHT HUNDRED TWENTY ONE AND 8/100 	 - 


• (25,82148) EFFECTIVE OCTOBER 12 1 19560 


I"
The attached bond shall be subject to all its agreements, limitations an4 conditions except as herein express-


ly modified. 


This rider shall become effective as of the	 12TH	 day of	
OCTBER	


19 6, standard time. 


	


Signed, sealed and dated this 	 :31ST.	 day of	 ., 19
TOBER


CQNTINENTAL URANIUM, IVC
VAMICIPAL 


By 


ACCEPTED: 


By 


Administrator. Defense Minerals• 
Exploration AdntLnistrati6)T LE) 


B-I008 Bond Rider - Blank Form Rev. 6-56







UNITED PACIFIC	 No. 
_fizsw.q#c	 1/.P 2;-


FIDELITY AND SURETY DEPARTMENT 


POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS: 


That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, having its principal 
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Laws,:which reads as 
follows: 


"The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, Or any Resident 
Vice-President of this Corporation, shall have authority to appoint in writing such attorneys-in-fact as the business of the 
Company may require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any 
bonds, recognizances, stipulations, contracts of indemnity and other undertakings of like character, or to exercise any lesser 
number of said powers as hereinbefore set forth. 


"Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under its seal. The 
President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-Presi-
dent may revoke any appointment made pursuant hereto, and revoke any and all authority conferred by any such appointment." 


does hereby nominate, constitute and appoint 	
ARTHUR C, SRE I BER OF CHICAGO, ILLINOIS 


its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf, as surety, and as its act and deed, 


ANY AND ALL OONOS AND UNDERTAKINGS OF SURETYSHIP 


The execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said Company, as 
fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers 
of the Company at its office in Tacoma, Washington, in their own proper persons. 


IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be igned 


by its .......... R.s.LnctT. ...... Vice-President and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary, 


this .................1.2.tH -------------- day of ......... ..... .Ocr.00zR .... .---------------------------------- 19..55.. 


UNITED PACIFIC INSURANCE COMPANY 


Attest S ............. .WALI..R ... LQ.si.G------------------------------------- 	 By_ ................... fRED .ACOB$EN .....................................(SEAL) 
Assistant Secretary	 RESIDENT	 Vice-President 


STATE OF ......LI-$-....t'LQL 


County of ............ C.o.o.K ............................ J 


On this .......... 12.t ...........................day of ............... Oc.toaER ........ ....................... 1945..... before me, the undersigned, a Notary Public in and for the 


State of ................ I-1t•.s•No•I•s.................. duly commissioned and sworn, personally appeared .......... FfiE•D ... 1Mc-oB&E,+......................................................... 


and ........................ .'JA.L.1LR...LANDS ]BERG .............................................................................................. to me known to be the... .....Vice-President 
and Assistant Secretary, respectively, of UNITED PACIFIC INSURANCE COMPANY, the corporation that exect Wgoing instrument 
and acknowledged the said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, 
and on oath stated that they were authorized to execute the said instrument and that the seal affixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the day and year in this certificate above written. 


........ 000..c.. .... BE.NNE. -T--T. ................. ............................................................. 


Notary Public in and for the State of 
STATE OF ..i.L....!.Q..t.S ................... .


ss.	 residing at......................................................................................................... 


County of ......... .CoosJ 
i. .............. WALT a...LAN.seLRG ....................................................Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 


do hereby certify that the copy of By-Law No. 37-A, set forth in the foregoing instrument, is a true copy of said by-law and now in force, and I do 
hereby further certify that the Power of Attorney above set forth was duly and regularly executed by said UNITED PACIFIC INSURANCE 
COMPANY in its usual form, and that the seal thereto affixed is the corporate seal of said Company, and that said Power of Attorney is in full 
force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company at the City of 


this .................i.aT.H.... day of ......................OCIOBR.......................... 19.55.


WER...


	


	 4E•RG .............................................. (SEAL) 
Assistant Secretary 


STATE OF ..J..t....NO. S 


Cook 
County of...........................................j 


i. .............. WALTER .LAND ERG ......., Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 
do hereby certify that the foregoing instrument is a true copy of a Power of Attorney duly and regularly i by said Company, and that the same 
is still in full force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the Leall. of said in y at th Ci f .0 -C.A 
this ......... .31ST	 day of .....................QcER 	 ...........,


...........-...................( SEAL) 
Form B-1027—Rev. 5.52—General—Power of Attorney	 ssistant Secretary
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iienver 2., Uoiorad.o	 Nó'einb 2, 1956 


Memorandum 


To:	 Chairman, Operating Committee 


t1vIEA Field Team, Region III 


Subject:	 Docket No. V1E 3297 (Uranium) Contract Idin-E800 
Continental Uranium, Inc. (Utah State Laid Board 
Lease, ML"4606. Sec.2, T,30 S., R. 24 E, 8.L.B 
& M) San, Juan County, Utah FINAL REPORT 


Enclosed are the original and three copies of the 
joint Final Engineering and Geologic Report, dated. November 1, 1956 
from F.M. Byers, Jr., Geologist, Geologic Survey, and Carl Belser, 
Mining Engineer, Bureau of Mines; and transmittal thereof dated 
November 1, 1956 from John F. Shaw and E. N. Harsbnian. 


The original and one copy of the Operator's final 
report were forwarded to you by memorandum of March 21, 1956. 


Final payment to the Operator was processed by this 
office March 21, 1956, in conformance with the Report of Review of 
reported project costs by the Contract Administration and Audit 
Division, dated February 8, 19560 


The exploration work completed consisted of 
4,641 feet of. core drilling and 10,335 feet of plug bit drilling, 


Reviewed by 
D1. OPERATING COIfl1ITTE


0
UNITED STATES 


DEPARTMENT OF-THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


WASHINGTON 25, D. C.  


224 New Customhouse 







at a total cost of $311,428.61; toward which the Government 
contributed 75% or an amount of $25,821.138. 


The exploration work resulted in the discovery or 
development of a significant quantity of uranium ore, on which •' 
a Certificate of Discovery or Development was issued effective 
July 16, 1956.


Field Ten, Region III 


•l1M)X7\ 
W. M. Traver 


By Executive Officer 


Enclosures 


JWT:ytl 


cc: Allen E. Jones (cc only) 
E. R. Gordon (Joint Report enc


i0p.'s
) 


Final Report File,. Region III 	 Report & Geol. Report eric.), 
Jlarsbznan .	 C	


U	 U 


Shaw (2) (w/cc Joint Eng. & Geoiog.Report copy of Operator's 
.final .report was-retained-at time of transmittal, 
March 19, 1956.) 


Hasler (w/cc Joint Eng..& Geolog. Report) 
Townsend 
Correspondence 
Chron.







Memorandum 


To: 


From: 


Subject:


.	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration 
Denver Federal Center 


Denver, Colorado


IN REPLY REFER TO: 


'l!	 - 


NOV 219564 
REGION Pg k 


November Y^ 1956 


1	
/ ' 


Executive Officer, DA Field Te am ., Region 


John F. Shaw 
E • N. Harshman 


DMEA Docket 3297 (Uranium), Contract; IdmE 800, Continental 
Uranium, Inc., (Utah State Land Board Lease ML-4606, sec. 
2 1 T. 30 S., R. 24 E., S.L.B. & M.), San Juan County, Utah 


Enclosed are the original and nine copies of a joint final 
geologic and engineering report by F. M. Byers, Jr., U. S. Geological 
Survey, and Carl Belser, U. S. Bureau of Mines, in which the results 
of exploration under contract Idm-E 800 are described. 


A total of 41 holes comprising )A, 976 feet of drilling 
were completed under the contract. The exploration resulted in the 
discovery of an estimated 1,600 tons of indicated ore containing 
0.27 percent U308 and 10,210 tons of inferred ore containing slightly 
over 0.20 percent U3080	 - 


A certification of discovery was issued on July 16, 1956. 


John F. Shaw 
Supervising Mining Engineer 


/J/ '(0, - z ^ W L 
E. N. Harsbxna	 j 
Member, Field Team 


Enclosures (10)


OPERATING CQ 


rj







	


ID STATES	 \ 
DEPARTMENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III 


DMA 3297


Contract Idm-E 800


Continental Uranium, Inc.


Utah State Land Board Lease Mr-4606


San Juan County, Utah


Uranium 


Final 
Joint Engineering and Geological Report 


by 


F. N. Byers, Jr., Geologist 	 Carl Belser, Mining Engineer 
Geological Survey 	 Bureau of Mines 


Rvie d bT 
©..RATING COTT 


	


November 1, 1956	 / 7ç 
(datc)
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DMEA 3297


Contract Idm-E 800 


CONTINENTAL URANIUM, INC. 
UTAH STATE LAND BOARD LEASE ML-114506 


SAN JUAN COUNTY, UTAH 


INTRODUCTION, SUMMARY, AND RECOMMENDATIONS 


Western Mines Development, Grand Junction, Colorado, on March 


29, 1954, submitted an application to the Defense Minerals Explora-


tion Administration for aid in an exploration project on Utah State 


Land Board Lease NL-4606, Big Indian mining district, San Juan 


County, Utah. The application, DMEA 3297, requested aid in complet-


ing l9090 feet of core drilling at a total estimated cost of 


$411,707.50. A field examination was made on August 211, 1954 , and a 


two-stage drilling program consisting of 20,000 feet (50 holes) of 


drilling at an estimated total cost of $46,330.30 was recommended. 


The lease was transferred to Continental Uranium, Inc., and on 


May 20, 1955, a DMEA contract was signed by Continental Uranium, Inc. 


Actual drilling started on July 2, 1955, and was terminated in mid-


December 1955. A total of ii holes, comprising 111,976 feet of 


drilling, was completed under contract. The total cost of the 


completed contract was $34,428.64 of which the Government participa-


tion was 75 percent, or $25,821,1180







The lease lies along Big Indian Wash on the southwest flank of 


the Lisbon Valley anticline about 2 miles southwest of the Lisbon 


Valley fault. Rocks exposed on the property are the Permian Cutler 


formation and the Triassic Chinle and Wingate formation. The ore-


bearing beds at the base of the Chinle strike about N. 25 W., and 


dip about 90 SW. As demonstrated by the D1EA drilling project, 


the lease lies slightly east of the northeasterly-trending Big 


Indian belt of uranium deposits defined by the Utex ore body just 


to the south, Lisbon Uranium to the west, and Cal Uranium, Home. 


stake ., Hecla, Cord, Federal Uranium, and other ore bodies to the 


northwest. 


Indicated and inferred ore reserves are calculated on the 


basis of six ore-bearing and mineralized DMEA drill holes near 


the west property line. Indicated ore reserves consist of 1,600 


tons containing 0.117 percent of U308 . Combined indicated and 


inferred ore reserves consist of 11,810 tons containing .0.23 per-


cent of U308. This reserve compares closely with that of 12,337 


tons of 0.20 ore given in the operator's final report. The ore 


body containing most of this reserve probably extends westward In-


to ground held by Lisbon Uranium Company. 


A certification of discovery dated July 16, 1956, was issued 


by the DMEA administrator as a result of the DMA drilling. Al-


though significant uranium ore reserves were discovered near the 
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west line of the property, they are not sufficiently large to warrant 


the sinking of a 670-foot shaft. This ore, however, may at some 


later date be mined in conjunction with mining on Lisbon Uranium 


property to the west. It is recommended that no further explora-


tion under DMEA be done. 


LOCATION AND ACCESSIBILITY 


The Utah State Land Board Lease ML-14606 covers the western 


two-thirds of sec. 2, T. 30 S., R. 211 E., Salt Lake Meridian, Big 


Indian mining district, San Juan County, Utah (figs. 1 and 2). 


The east side of the lease lies along a rim of sandstone forma-


tions, which crop 'out on a nearly vertical escarpment approximately 


350 feet high which strikes N. 300 W. Adjoining the escarpment 


to the west is a gently sloping bench comprising approximately 135 


acres, while some 70 acres of the west portion of the section is 


overlain by westerly dipping Wingate formation.' About 62 acres 


consists of steeply dipping Chinle formation extending upwards to 


the Wingate cliff. 


A fair 2-mile mine road connects with the county road in Big 


Indian Wash, from whence it is 12 miles northwest to U. S. Highway 


160, at a point 25 miles south of Moab, Utah. Altitudes range 


from 6,500 feet near the east boundary of the lease to 7,100 feet 


on the top of the Wingate formation near the west boundary. Annual 
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rainfall is light and the country is classed as semi-arid. Water 


suitable for drilling can be obtained from Big Indian Wash. 


Cedar and pinon cover the upper bench, some of which would be 


suitable for mine use. Large timbers and dimension lumber can be 


purchased at Moab. Labor and supplies can be obtained from Moab or 


Monticello, 39 miles to the south. The nearest railroad is at the 


Denver & Rio Grande Western at Thompson, Utah, 67 miles to the 


north. Ore buying depots are maintained at Moab, Monticello, and 


Thompson.


OWNERSHIP AND EXTENT 


Utah State Land Board Lease ML-4606, as submitted in the appli-


cation, consists of 1179.80 acres, more or less (SW 1/4; SW 1/4 


SE 1/11; SW 1/11 NE 1/4; S 1/2 NW 1/4; and lots 2, 3, and 4) all In 


the west portion of sec. 2 (School Section), T. 30 S., R. 211 E., 


Salt Lake Meridian. It was originally made out in two leases, 


ME-14606 and ML-4731, to William L. Lenneman and Earl M. Craig of 


Grand Junction, Colorado. These two leases were later consolidated 


as MLJ4606 and mailed to Western Mines Development Company on Sep-


tember 21, 1953, by the Utah State Land Board. The lease was trans-


ferred by the Western Mines Development Company to Continental 


Uranium, Inc., and approved by the Utah State Land Board. 


1.







HISTORY 


A very small Droduction of uranium ore was made frOmth Cutler 


formation on the lease block. Prospecting for uranium became of 


interest following the introduction of the Government buying sched-


ules in 19118, but production from the immediate area to the end of 


1952 was insignificant. Since then Steen, Cal Uranium, Homestake, 


Cord, Hecla, and others have developed and mined large tonnages of 


exceptionally good ore. 


The AEC drilled 15 holes on the property, following which the 


Western Mines Development Company secured a lease on the land in 


September 1953, and drilled 13 additional holes, but no ore was 


found. The Western Mines Development Company's lease was trans-


ferred to Continental Uranium, Inc., and a DMEA contract was signed 


on May 20, 1955. Some holes were drilled by the company, and 41, 


holes were drilled under the contract. The contract drilling was 


terminated in December 1955.


GEOLOGY 


General features 


The general geologic setting of School Section 2 is shown In 


figure 2. 


Rocks exposed on the School Section include the Permian Cutler 


formation and the Triassic Chinle and Wingate formations. The 
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Cutler formation is estimated to be about 1 2 000 feet thick and con-


sists of red, purple, and brown mudstone and red, purple, and white 


sandstone and conglomeratic sandstone. The Chinle formation uncon-


formably overlies the Cutler and Is estimated to be about 400 feet 


thick. It consists of red and green inudetone and red and gray 


sandstone and conglomeratic sandstone. The basal part of the Chinle 


formation Is ore-bearing on adjacent properties and consists mainly 


of gray sandstone and conglomeratic sandstone with green and red 


niudatone. The basal part of the Chinle is estimated to be about 75 


feet thick in School Section 2. The Wingate sandstone overlies 


the Chinle, possibly with a small angular discordance, and is esti-


mated to be about 50 to 300 feet thick. The Wingate consists of 


cross-bedded orange sandstone. The upper part of the Cutler forma-


tion and the basal part of Chinle formation form 'a prominent escárp-


ment bordering Big Indian Wash, and the Wingate sandstone generally 


forms a nearly vertical serrate cliff. 


The property lies on the southwest flank of the Lisbon Valley 


anticline, about 2 miles southwest of the Lisbon Valley fault • In 


the south part of section 2 the Chinle strikes about N. 350 w., 


and dips about 100 southwest. In the northwest part of the section 


the beds strike about N. 15 W., and dip about 80 southwest. Con-


torted bedding, apparently caused by penecontemporaneous slumping, 
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locally has resulted in nearly vertical dips in the upper part of 


the Chinle. The Wingate sandstone shows a well-developed joint-


set with a northwesterly trend. 


Ore deposits 


School Section 2 of Continental Uranium, Inc., lies in the Big 


Indian district where large ore bodies are known to occur, but the 


DMEA drilling under contract Idm-E 800 indicated that section 2 is 


slightly east of the main ore trend (fig. 2). The ore body on the 


Utex property (Charles Steen) just south of School Section 2 is in 


the million-ton class. The ore body on the Lisbon Uranium property 


in section 3, just west of School Section 2 (fig. 0 contains 
28,000 tons, Indicated and Inferred ore, averaging 0.22 percent 


U308 , according to AEC estimates. It is quite possible that the 


ore body discovered by the DMEA project (fig. 2) will aggregate more 


than 20,000 tons by the time the west end of the body is explored 


by Lisbon Uranium on section 3 to the west. 


The ore consists of uraninite (black ore) impregnation of sand-


stone at or near the base of the Chinle, and also as low-grade dis-


seminated specks In the upper part of the underlying Cutler forma-


tion. The best and richest ore is localized just above a mudstone 


bed at the base of the Chin].e formation, where the ore-bearing 


sandstone does not exceed 15 or 20 feet in thickness (See drill hole 


C-1 7, figs. 4 and 5). Where the ore-bearing sandstone Is thicker 
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than 20 feet, as in drill hole C-71 (fig.. 5) the ore may be widely 


disseminated and of low grade. 


In most of the DMEA holes drilled in School Section 2 (fig. 3), 


sandstone beds near the base of the Chinle formation were thin or, 


lacking.


ORE RESERVES 


The geologic basis for ore reserve calculations is shown on 


the columnar sections of drill holes (see figs • ii and 5) through 


the ore bodies. The planimetric outlines of the different ore 


blocks are shown on figure 3. Ore as shown on-figures 3, ii, and 


5 is considered rock that assayed 0.20 percent of U308 or better; 


however, in hole C-47 mineralized sandstone is included with two 


high-grade ore zones that will carry the full 15-foot thickness 


at 0.20 percent U308. This thickness and grade is used only for 


calculation of inferred ore. 


As block A. indicated ore, it is assumed that the ore zone 


extends between holes C- 147, C-19A, and C-46 as shown on figures 3 


and i. The geologic basis for such a correlation is believed good, 


for the ore zone is localized above a mudstone bed at the base of 


the Chinle formation in each of these holes. The ore block A is 


brought to a point at C- 146, because the ore zone penetrated in 


this hole Is just barely ore (0.22 percent), because the thickness 


of ore-bearing sandstone has pinched to 61/2 feet, and finally, 
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because this hole is the most easterly in ore and farthest off the 


main ore trend in the Big Indian district (fig. 2). The indicated 


ore of block A is extended a reasonable distance north and south of 


holes C-47 and C- 19A as shown in figures 3 and 5. Block A is not 


extended west of C-47, because the high-grade ore zone of C-147 is 


used to carry the full 15-foot thickness in ore to compute inferred 


block B between hole 0-47 and the property line. Inferred block C 


is based on the upper high-grade ore zone of C-117 and is a semi-


circle in plan, with 25-foot radius easterly of C-117. Inferred 


block D is based on the 1-foot ore zone penetrated in C-71 and 


inscribed within a 25-foot radius of C-71 


Thus, as defined above,..and on figures 3, li. , and 5, the following 


ore reserves are computed around DMEA drill holes C-19A, C_46, C-117, 


and C-7l: 


Ore block Tons %u308 Thickness (ft.) 


Indicated "A" 1,600 0.47 1.7 


Inferred "B" 10,000 0.20 11.0 


Inferred "C" 70 0.90 1.0 


Inferred "D" 114.0 0.29 1.0 


Total (Indicated 11,810 0.23 
and inferred) 


The inferred ore block B probably is continuous with additional 


ore reserves on Lisbon Uranium property to the west; these reserves 
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may aggregate at least another 10,000 tons, based on knowledge of 


ore bodies in the Big Indian district. 


THE PROJECT 


Geologic justification 


The DMEA project was originally recommended because the prop


-erty lay between the 1,000,000 ton Steen ore body on the south 


and only slightly smaller bodies to the northwest (fig. 2). Thus 


there was an excellent chance of discovering one or more ore bodies 


In the 10,000- to 100,000-ton class. 


Original program and modifications 


The original program recommended consisted of two stages. The 


first stage contained 25 holes (10,000 feet of drilling) on 


to 500-foot centers. Stage II consisted of drilling 10,000 feet 


(25 holes) of offset holes on 100- to 250-foot centers. Because 


the existing maps were found in error and several holes had been 


drilled by the applicant prior to the signing of the contract, an 


amendment was signed on September 20, 1955, authorizing a change 


in location of some of the Stage I holes. 


10







S	 . 


Description of work completed 


Twenty-two Stage I holes, totaling 7,667 feet, and 19 Stage II 


holes, totaling 7,309 feet, were completed under the contract. The 


individual holes are shown in Annex I. 


Drilling started on July 5, 1955, and was terminated in mid-


December 1955. The drilling contractor was the Minerals Engineering 


Company, and two rigs were in operation on a one-shift basis with 


the exception of the last month. The lower portion of the Chinle 


formation was cored and core recovery averaged 95 percent in that 


zone. Cores that were radioactive were assayed and as many holes 


as possible were probed both by the applicant and the DMEA gab- 1 


ray unit. 


The drilling showed one locality near the west line where holes. 


C-19, C-46, C- 147, and C-71 penetrated ore. These holes were spaced 


125 feet apart, the west holes being only 50 feet from the property 


line. Two holes 100 feet to the north are barren, but one hole 


100 feet to the south°, and one hole 11.00 feet to the south, show 


low.-grade uranium mineralization. The depth of about 670 feet to 


the ore zone does not permit the four holes to be considered as ore 


holes, under present economic conditions, although, later drilling 


on the property to the west may indicate an ore body of sufficient 


size to justify sinking a shaft. In that event, an area on School 
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.	 . 


Section 2 of at least 300 feet in length and as much as 120 feet, in 


width would become ore. 


SUI440Y OF FACTUAL DATA 


The contract speáified a maximum of 20,000 feet of drilling to 


be done in two stages at the following costs: 


Stage I 


6,910 feet of plug-bit drill-
ing at $2.05/ft.	 $1A1165.50 


3,090 feet of core drilling 
at $3.12/ft.	 9,640.80 


35 chemical analyses for V205 & 
U308 at $5/ea.	 -175.00 


Total Stage I fixed unit costs	 $23,981.30 


Stage II 


6,910 feet of plug-bit drilling 
at $1.85/ft .	 $12,783.50 


3,090 feet of core drilling at 
$2.95/ft.	 9,115.50 


90 chemical analyses for V205 & 


	


at $5/ea .	 -	 450.00 


Total Stage II fixed unit costs	 $22,349.00 


Estimated total cost of project	 $146,330.30 


Government participation, 75 percent, or	 $34,7147.73 


Because of errors on the existing maps, and also becauseaddi-


tional holes had been drilled on ' the property during the lapse of 
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9 months between the times of examination and the signing of the 


contract, only 22 holes were drilled in Stage I instead of 25. 


Stage I drilling was, generally unfavorable; consequently 19 holes 


were approved for Stage II drilling. Contract costs follow: 


Stage I 


2,682 feet of core drilling 
at $3.12/ft.	 $ 8,367.814 


14,985 feet of non-core drill-
ing at $2.05/ft.	 .10,219.25 


31 chemical assays at $5/ea. 	 -155.00 


Total cost of Stage I drilling	 $18,7142.09 


Stage II 


1,959 feet of core drilling at 
$2.95/ft .	 $ 5,779.05 


5,350 feet of non-core drill-
ing at $1.85/ft.	 91897.50 


2 chemical assays at $5/ea. 	 -	 10.00 


Total cost of Stage II 'drilling	 $152686.55 


Total cost of project	 $34,1428.64 


Government participation 75 percent, or 	 $259821.48 


No production was made during the life of the contract. 


Equipment consisted of 2 mounted drills and a bulldozer which 


were furnished by the individual contractors. Continental Uranium, 


Inc., furnished an engineer, geologist, counter, and probe. Holes 


were also probed by the Geological Survey gamma-ray unit. 
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DISCUSSION OF CONCLUSIONS 


There were no marked delays in the performance of contract, 


work.


The examining team believes that there are no targets worthy 


of additional exploration. A total of 11,810 tons of ore contain-


ing 0.23 U308 is indicated and inferred on the basis of four holes 


near the west line of the property, but additional drilling on' 


the property in this area probably will discover an ore body of 


sufficient size to warrant the sinking of a 670-foot shaft. This 


area may later become mineable ore, provided enough ore can be, 


developed in the property to the west to justify the sinking of a


Z-7 


shaft. No further exploration with D€A participation is recommended. 
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ANNEX 


Table 1 


Stage I holes drilled under the DMEA contract 


Footage Footage Footage Chinle -Cutler-Contact 
plug-bit cored total Depth (ft.) Altitude (ft.) 


505 210 715 695 6,359 
314.5 120 465 46o - - 


0 87 87 79 6,807 
370 125 14.95 470 6,505 
370 135 505 1497 6,532 


380 125 505 1+83	 . 6,592 
280	 . 11+5 14.25 1+15 6,625 
130 155 285 266 6,380 
210 135 3145 341	 . 6,592 
10 83 93 73 6,711 


135 130 265 260 
220. 132 352 350	 . 61603 


0 90. 90 80 6,783 
0 72 72 57 6,804 


200 125 325 308 . 6,708 


510. 155 665 641 6037 
235 80 315 310 6,583 
250 75 325 315 611+86 
10 113 123 113 6,646 


110 114.5 255 21+5 6,556 


150 125 275 265 6,698 
565 120	 . 685 672 61430 


1+,985 2,682	 . 7,667


Hole No. 


C-19A 
C-21A 
C-23A 
C -214. 
C-25 


C-26 
C-27 
C-28A 
C-29A 
C-30A 


C-31A 
C-32A 
C-33A 
C--34 
C-35 


C-36A 
C-37 
C-38 
C-39 
C-1iOA 


C-lilA 
c-43 


Stage I 
Totals	 22.
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ANNEX 


Table 1
(continued) 


Stage II holes drilled under the DMEA contract	 I 


Footage 
Footage Footage total Chinle -Cutler-Contact 
plug-bit cored (total depth) Depth (ft.) Altitude (ft.) 


435 140 575 565 
600 95 695 685 6,382 
600 85 685 671 6,389 
615 130 745 719 6052 
590 105 695 672 6,359 


120 65 185 107 
100 105 205 185 --
80 55 135 134 
100 90 190 182 
10 65 75 65 --


0 85 85 80 - 
0 105 105 98 --


10 85 95 92 --
235 100 335 332 --
210 115 325 320 --


210 150 360 350 - 
235 140 375 362 --
620 118 738 719 6065 
580 126 -706 690 6,3111 


5050 1,959 7,309 


,985 2,682 7,667 


10,335 4,611.1 111,976 
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Hole No. 


C -li2A 


c..Ii.6 


.c-18 


C-.511 
C-56 
C-57 
C-.59 
C..62 


C-63 


C..65 
c-66 
C-67 


c-68 
c-69 
C-70 
C-71 


Stage Ii 
Totals	 19 


Stage I	 22 
Project 
total	 41
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ANNEX 


Table 2.--Mineralized holes drilled_under;the DA contract (Chemical 
analyses by Minerals Engineering Grand Junction) 


Uranium mineralization Percent 
Hole No. Depth in feet feet %U308or e 3081/ CaCO3 


C-19A 676.5-681.3 11.8 0.05 
681.3 .683.5 2.2 0.23 8.3 


C-23A 73.0-77.0 La 0.03 S 	 -- 


7. 0 78 . 0


100 003; . 	 2/ --


C-29A 301.0.302,0 1.0 0.18 2/ trace 


c-36A 6314.0635.0 1.0 0.05 111.6 
639,o441,io 3.0 0.05 38.9 


C-43 663.0-663.2 0.2 0.13 35.56 
6 70 .0-6 70 .3 0.3 0.08 110.72 


c-46 665.0-666.8 1.8 0.22 3/ 1245 


C-7 699.o7111.O 15.0 0.20 1.0 


6$o.o-653.0 3.0 0.09 4Q.5 


C-65 82.8-83.6 0.8 eO.25 
84.1-85.1 1.0 e0.15 


C-70 Barren 11/ 


C-71 689.1-690.1 1.0 0.29 12.8


1/ USGS probe	 S 


2/ Check with geiger counter on split core Indicates these assays are 
not representative of the footage sampled 


Probably high - USGS radiometric scaler indicates 0.047 percent 
eU308	 S 


11/ Check with geiger counter Indicates weakly mineralized sandstone 
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Table 3. 


Depth in feet


699 700 
700 - 701 
701 - 702 
702 703 
703 - 704 


7011. 705 
705 - 706 
707 708 
708 709 
709 - 710 


710 711 
711 712 
712 - 713 
713 - 71


es of split core samples drill hole C-47 (Analyses 
inerals Engineering, Grand Junction) 


Chemical analysis percent 1J308 


0.08 
0.90 
0.10 
0.03 
0.011. 


0.014 
o.o11 
0.06 
0.05 
0.03 


0.05 
0.06 
0.11 
1.11.14 







?M4flô4' :  A Mole. 


I
49 


56 


235 BUR NINES .1056	 - 
IRNAN, OPERATING COMMITTEE, D1EA 


MEMO SEPT. 914 PROMISING FINAL REPORT DOKET DMEA -3297. 
LRACT IDM-EOQ, CONTINENTAL URANIUM, INC. BY OCT. 26, DUE TO WORK-


MD IN FIELD IT WILL BE IMPOSSIBLE TO HAVE-REPORT-IN YOUR HANDS 


BEFORE NOVEMBER 20


W N TRAVER
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DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


CotS.Mita. **tua, Iit.
	 OCT 1 2 1956 


P. 0 lox 
,sa	 *ti, CoL*o


lox Dookat lo, 
&t*t* L: Door, 	 se 


me.	 30L,L3-, $.L.E&*
adoJ 
C.ata'act * Id*.*$OO 


• Onti:	 T.	 3sii 


ts rs to Yom 10tr Mt.4 csr k, i96, re 
*$t tbet the ftoftlLt*t .oms*tt to "Nua%ift of th	 of 


loItM Zetfie le k. 212 fNn	 0$ to *I5,82I,e, the 
bst thi *ax	 of osLty htt a socm 


*u **Mr the . 3ct *1rt. 
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the r dneo	 t of the he*t tb.u. hey', the *wit" lotLtte 
1i',	 t;isiy aaas at iU . t	 ii at the isret 


the retat. of the heL. 


$iMereiy yors, 


' Mtie4o4 


£heldvtrstfw 


HCRubin/emd./WOg 
October 11, i96 
Copy to: I D!vADocket 


Admin. Reading File 
Operating Corn. 
T.FLKii1sgaard,SG6 
3 .E .Crawford/36'I3 


.W.E1lis (2) 
3.L.Chambers 
R.P.Dwyer 
H.C.Bubin 
Field Team, Reg. III (2)T1/20c'.̀.ncora-ing letter 
Pending 
Chron.











S	 S 
CAPITOL 7-6600 


CONTINENTAL URANIUM, INC. 
EXECUTIVE OFFICE 


4401 WEST NORTH AVENUE' CHICAGO 89, ILLINOIS 	 - 


FIELD OFFICES 


CONTINENTAL URANIUM BUILDING • GRAND JUNCTION, COLORADO 


October L, 1956
 OCT 


Administrator 
United States Depairbment of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Ret Docket No. DI€A..3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Land Board Lease 14606 
Sec. 2, T. 30 3., R. 214E., S.L.B.& N. 
Sn Juan County, Utah 
Contract No. Idm.E800 


Dear Sir: 


In your recent letter (undated) to Mr. Arthur C. Schreiber ., United 
Pacific Insurance Company, 3636 Board of Trade Building, Chicago 14, 
Illinois, you stated that the United Pacific Bond No. 2147229, exe-
cuted in connection with the subject contract, could not be cancelled 
until all royalties due have been paid or until May 20,1965, which.. 
ever occurs first. We would like to request your permission to reduce 
the amount of the Bond to $2502L.48 ., which is the amount, of the 
liability. 


As you know, the bond is presently .in the amount of 145,000.00,an ex_, 
cess of $19 1 179.52 over the amount of the liability. A reduction in 
the amount of the bond would effect a substantial saving to our comp. 
any in premium cost, while it would not affect the security of the 
DMEA. 


We will, be grateful for your advice concerning this matters 


Very truly yours, 


CONTINENTAL URAI'JI-UM INC	 /7 
By.


Lester 


rb 
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OF


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 Sp 
221 New Customhouse 	 AIRMAIL 


Denver 2, Colorado
	 September 114, 1956 


Memorandum 


To:	 Chairman of the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA-3297 (Uranium), Contract Idm-E800, Continental 
Uranium, Inc., (Utah State Land Board . Lease 4606, Sec. 2, 
T. 30 5., R. 24 E., S. L. B.'& M..), San Juan County, Utah 


This responds to your letter of September 7, 1956 on the 
subject contract. The Grand Junction office, DM ,, advises that the 
final report should be completed by October 20 - and if their estimate 
of time is correct, you may expect to receive the engineering and 
geologic sections of the report by October 26, 1956. 


Q-,^ . ^ 4A,,^^ 
W. M. Traver
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UNITED STATES' 
DEPARTMENT OF THE..-INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .......	 .. ........ 


WASHINGTON 25 D.C.  


c*tii, Offi.	 0 


Is, Cimtos I*U4i 
'Amw~ 2, c.2wsd.


Ist U040t $o. D1*4-3$7 (bi) 
•	 Ca*t. $0.. 
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See, 2, T	 S., I. 21 E., .L.LèL 
Sea Sfl Cowtt 1t 


*U	 1uliP	 :	 1	 • -•;• 0,_-_ _________u-OJ-JI. 


Dear )'. Travers	 •0 


e.t.rsem is	 to	 dated,;  21, 196j in *L 


7* stated that the Field Tow ts	 to 


fimi*d as 90M as tjW engin.srig ead geologic sections sexs 


ataUAbb. Will ym please edwiá i.bs* i.e my aspect to receive 
0 


• 	 0 	
0


(eoig' C Selfridge 


ci*ir * psrstn 


AF.VEDs 


Frank D.	 1LKnouse/izm •9-6-56 • 
____	 cc to Docket 


0o	


•	 Code 700 
Mr. ICnouse 
Adnr • 's lie adm File 


ZO1$Q	 .:0p rating Co,lxnitthee 
Lessrs. JECrawford, Rm. 3643 


TdKiils gaard, Rm. 224 
JOHosted, Rrn. 3210, GA
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


AUG 


Docket copy 
Surname 


Mr • Arthur C • Schreiber 
United Pacific Insurance Company 
3636 Board of Trade Building 
Chicago 4, Illinois


Re: Docket No, DNEk3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Laud Board Lease 460: 
See. 2, T. 30 S R. 24I., SSLB. & 14. 
San 3uen County, Utah 
Contract No. Id48W 


Dear Mr. Schreiber: 


Reference is made to your letter of July, 20, 19560 son- 
corning your pond No. 247229 executed in connection with the subject 
contract, slid also to your letter of July 24, 1956, addr.saed to the, 
Atomic Energy Commission regarding the same subject, which was re-
ferred to this office for reply. 


You state that "We have been told this bond is no longer 
needed", and asked that we confirm the fact that there will be no 
further liability under it. Although the bond is in the smomt of 
$45 2 000 0 the contingent liability of your company is only $25,21.4$, 
the amount the Goysrntent contributed to the cost of the work 'tni'er 
the subject contract, and which is repayable to the Governnent fro1 
royalties on production from the lout described in the contract • It 
there be no production from the property no royalties would be due 
the Government and the contingent liability w,ti].d be automatically 
cancelled 10 years from the date of the contract • The liability of 
your company of course would be reduced by the amount of any royal-
ties paid to the Government,. 


Please refer to my letter to your company dated July 17, 
1956, enclosing a certification of a discovery or development issued 
under the eontraot by the United States., and a copy of a letter to 
Continental Uranium , Inc., transmitting the certification • You will 
note that the letter stated Continental Uranium, Inc., the principal 
on the bond, is required to pay royalty en the production of the land 
described in Article 2 of the contract Until the sum of $25'821.48 is 
repaid, or until May 20, 196, whichever event occurs first. As ,our 







cpany is surety on the bond 'we - cannot releaáe it trcit liability 
under tho bond until either the aaount of the Gcx,irnm.nt' $ oontrbu.. 
tion is repaid in full, or until 10 years frce the date of the Oon. 
taet hsi elapsed. Accordingly, we must inform you that the Goerient 
would look to the seurfty of the bond in the event that any royalties 
thatmeybedue the Governasñt are not Paid . 


•	 Sincez'e]y yours, 


, . ittendo?t (IL 


Administrator 


Wilia & KcRubinmjohnson/wb 
iugst 8, 1956 


Copy to: Docket 
Ada. Reading File 
D)EA Yield Team, Region III (4) 
J. E • Crawford, Bm., 3641 
T • I. Kilsg*ard, Rn, 5224 
J. 0. Hosted, 1m. 3210, GSA 
F..Jo1anso 
Z. L. Chambers 
E.W.Ellis 
It. P. Dvyer


Note to Executive Offiser, 
IA Field Teem, R.gicn XXI 


With r. eremee to yc*zr aemorindt to the I Operating Cnitte.1 
dated August 1 1956, attached are two sat" copies of our letter to 
the 'United ;aafte rnsursne. Compsny for distribution to the AEC and USGS 
offices, it yeti demin it necessary. 	


I 







Sur tT ccpy 


rn UNITED STATES
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WASHINGTON 25,:D.' C 
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i&ui*/g1a 
8-66 
cc to: AAn	 jflg 


Docket' 
Th4&L F'ieid ?o*iu, Esgion iii (1) 
Iesrs • JECrawori, m. 36i1 


TKiilsg&ard, Bat. 5224 
JO1os ted, Rii. 3210, CA 


.Oodsl0O 
Mr. Bnouso 


Rote be zxecutivo Officsr, 
1EL Fieldlemp Region III 


With referenos to your memoranduM to the Operating Ccitteo, 
dated August 1, 19560 attache are two extra copies of our letter to 
the United Pacifie Inirancè Conpary for distribution to the AG and USCS 
offio.a, if you desat it rceaaa7.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
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B .P.Dwyer 
H.0 .Rubin 
Pending 
Chron. 
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Wo	 UNITED STATES 
DEPARTMENT OFTHE INTERIOR 
'DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR /W 
DEFENSE MINERALS EXPLORATION ADMINISTRATIO UG 3 15$ 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	 August 1, 1956 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket DMEA.-3297 (Uranium) Contract Idm-E800, Continental 
Uranium, Inc., (State Land Board Lease 4606 Sec. 2, T.3056 
R. 214E., S. L. B. & M.) San Juan County, Utah 


Enclosed are two copies of a letter from the United Pacific 
Insurance Company, Chicago, Illinois inquiring concerning the status 
of their Bond No. 247229 covering the subject contract. 


You will note the letter dated July 24, 1956 was addressed 
to the Atomic Energy Commission at Grand Junction, delivered by them 
to the Geological Survey and forwarded by J. W. Hasler to the Executive 
Officer.


Records in our files show a Certification of Discovery or 
Development was issued under date of July 16, 1956 and two copies 
were sent to the United Pacific Insurance Company. 


Please have them advised of their continued liability under 
the terms of the Certification.


Luo 
Enclosures	 W. M. Traver
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CHICAGO Off IC[. - 6'6 BOARD 0 TRADE BUILDING


CHICAGO 4, ILLINOIS


I 
•


DME, J 
Dote Rec'&'14 


AUG 1 15 
BUREAU Cl., 
Denver, CoiLrado 


July 24 9 1956 


Atomic'Energy CoIEz.ission 
Exploration Adzn1,nistrtjon 
Defense Minerals 
Grand Junction, C0l0,


Re: Continental Uranium, Inc. 
Bond !o. 247229 


Gentlemen: 


Effective March 23, 1955 we wrote a performance bond, fori #25, in the 
amount of $45,000, contract No. DE32971 ,1L406 land bond lease. The 
principal imer this bond, was the Continental Uranium, Inc. 4401 west 
North Avenue, Chica 39, Illinois. 


We understand that this bond is no longer necessary, '!e should arecite 
a letter from you te1lin uc that liability has been terrninated as of 
c certain date so that we cn cccel our file. 


Very truly yours, 


c	 •, 3erc 


111110 


fCOL0'


Cl 


I	 3"


AUTOMOBILE • FIDELITY AND SURETY	 BURGLARY AND 'HEFT	 FIRE	 INLAND MARINE 
LIABILITY AND PROPERTY DAMAGE	 PLATE GLASS	 GROUP ACCIDENT AND HEALTH
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DEPARTMENT OF THE INTERIOR 


h3 it


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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AASHGTON 


CHICAGO OFFICE-3636 BOARD OF TRADE BUILDING 


CHICAGO 4, ILLINOIS


July 20, 1956 


Mr. C. 0. Mittend.orf 
U. S. Department of Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Continental Uranium, Inc. 
Bond No. 247229 
Docket #DA-3297 
Contract #IDM-E800 
Utah State Land Board Lease 4606 
Section 2 T.30S., R2 24E., S.L.BI& N. 
San Juan County, Utah 


Dear Mr. Nit tendorf: 


Our above bond was written for a period from March 23, 1955 to March 23, 1956. We have been told that this bond is no longer needed. Before 
we can cancel our file, we should appreciate a letter from your office 
to the effect that there will be no further liability under this bond. 


We are enclosing one of our return envelopes for your convenience, 


Very truly yours, 


ACSs'o	 *c h r e i e r 


\


AUTOMOBILE	 FIDELITY AND SURETY	 BURGLARY AND THEFT	 FIRE • INLAND MARINE 


LIABILITY AND PROPERTY DAMAGE	 PLATE GLASS	 GROUP ACCIDENT AND HEALTH
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i*osd fm the load leorlbed Is Ate. 2 if the sziat, fr 	 20, 
l95 the Øto of tiN esat, or. .*.it taUo w'mINat's 
eeeta sqsty of mit f*th is the .tssit vota the .ea if $Z$1.4$ 
I. pal.d, it w4a No *0, 295, vhtehriir eirs first. 


Pims asM be	 to *. ;%40 NO Tzai.r asistt	 tsr, 
L*M 11s14a.gi0. Ilt 4 r CiNtau	 a.iML*, uui 2,


04WO sherald be psht. to the Refsiuui* *tsa p2ar.ttm 
The punbeNr *M be d'viaid to 4s*t the rsl$i.. 


tpern the	 . an 
084k;;Noiwthe eatii Oftlaat. A3q bssiis 	 at al1miss a.etsd by 


7*1 tP*1 the SLLO if	 rs eeuNidar.dto hiss psr't of the 
pat* to ihich the	 r1ty sNtUae ke.tt'r pay.*t. to 
WW (voxss,at sbftU be *seas*aLd by as*t*b	 .a *a
•apIm of mitUt ue.ta, "m *g mitIijr aM g it the prod *to 


the "m at pswohar, sad the prim aM aher, e*rtifbid 
to ho eatr.st by the çkiias.







.. 


lot IN reqastd to notify *. 1tsver dt &W o)**mos is 
arsbip * pndtwtie* ri#ts that sLd*t hms any tf1*ct as the 
Ck r.zeta rtt to its i*rosstsss P43t7 Aso, if prSft4L104 
SMIIIS at asy tiw for an .tsndsd p*ied, p)ma$a notify .. ?r 
at *3.ZiiiW*th into wsls tst a p.odttas bas bees a.rn, ibe* thst 


S16312- 117 7D'U1 


LiUeu$OPt (I 
Adathiatrst 


FLKnous e /ai 
7-6-56 
cc to:	 Adxnr.'s Reading File 


Operating Committee 
Robert W. Geehan, Rm. 3608 


• T. H. Kiilsgaard, Ftm. 5224 
Field Team, Region III (2) 
Docket 
Rare and Misc. Metals Division 


•	 Contract Adm. & Audit Division 
F. E. Johnson 
F. L. Knouse 
United Pacific. Insurance Company 


Chicago, Illinois (2)







Surname cop 
(	 UNITED STATES	 7,7/ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	 i2 
JUL 17 1956 


i*aje,


Doet lb. U$EA . 3297 (er*a1a*) 
C.ztct lb. £I-a? 
C.stisssitil Iaii*a, i*c. 
Uh $td* kM Bard Lease 44O 


Ssc. 2, T. 3 S. 1 L 24I., S4..b. 
San	 lb


Now


	


1L	
i•-


O*tt


Yw Yew interismt.*, a o tifisattes of dilsevary 
sis.opsset ss boo laeaed to tbe oloxatw as a ret of tb, z 


pl*rsttan	 I tbe *bs.4fewSessd: .ssbit. 


The properly as set ffflrth is tb. e01t.4 is ib. ease 
property roterr.d to in Perfssassoe lbsd, dated )Iarcl 2 0 195, 
uaciittod. by y.i* .s*ç**7. 


I. are


 


oWlAwift the f.1i1sg far pur reoards* 


1. A coç' at a Ceir4tti.etit by he lbit.4 States at 
Asisica of A Disesi*y ex £* Loçse* Lfrsd.z as 
piaTatidi Pros*t Co.ñrsct.' 


2.. A espy of a tea se Lttai iaitar to Ceetiesatal Ursa t, 
1*.. 


Ezta sepia. at this 14tr aid the s2csnse are pra-
iliad for yss, aseieais U y seb, to fsarwa.rd thee. to 


!aibinit.s, otfiae.


3iaeare3' 


G. U. Mifláo1 


Adt*istratc 
FLKnouse/aj -6-56 


Zs dpUCSte	 cc to: Adn.'s Reading File 
Oper. Committee 
Robert 1. Geèhan, Rm. 360 
T H. Kiilsgaard, Rm. 5224 
F'Leld Tean, Region III (2) 


•	 Docket 
Rare and Misc. Metals Div. 


•	 dntract Adm. & Audit Div. 
•	 F. E. Johno 


, L. Ithous e 


1st
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado


JUN 25
1956. 


June 21 ,9 1956 


/ 
Memorandum 


To:	 Chairman, Operating Committee, t4EAt 


From:	 Executive Officer, DNF1A Field Team, Region III 


Subject: Docket DMEL 3297 (Uranium), Contract Idm-E800 
Continental Uranium, Inc., San Juan County, Utah 


Enclosed are the original and three copies of a joint Memo-
randum dated April 10, 1956 received in this office,,-,,June 19, 1956 from 
F. M. Byers, Geologist, Geological Survey, and Carl Belser, Mining Engin-
eer, Bureau of Mines, wherein they recommend that the project be cert- 
fied as a discovery or development resulting from the II4L exploration 
work performed. 


The field examiners further recommend that Contract Idm-"E800 
be terminated. However, in that respect it has baen considered that the 
contract has been completed, the Operator ts final report has been re-
ceived, and fin-1 payment made, in confärmance with a Report of Review of 
contract expenditures by the Contract Administration and Audit Division 
dated February 8, 1956. 


This office concurs in the reccimmendations of the field exam-
iners that the project be certified as a discovery or development result-
ing from the 2'L exploration work. 


The original and one copy of the Operator's final report were 
forwarded to you by memorandum of May 21, 1956, and the Field Team a final 
report will be forwarded as soon as the engineering and geologic sections 
are available. 


End.	 W. N. Traver







W	 W MNE R/-\ p 
N EPLY 1EFEfRT0: 


UNITED STATES	 REC1. 


DEPARTMENT OF THE INTE	 ii 
GEOLOGICAL SURVE'IJ LJN 2 5 i9s 


P. 0. Box 360	 GEOL	 11p'Ji 7 
Grand Junction, Colorado 	 DE 1 


.. .................. 
April 10, 1956 


morandum	 JUN 19 


To:	 Executive Officer, DMEA Field Team, Region III	
' BUREAU OF MINI 


Through: E. N. Harshn]an A c	 peIwer. ColoradO 


John F. Shaw 
J. William Hasle 


From:	 F. M. Byers 
Carl Belser 


Subject: DMEA docket 3297 (Uranium), contract Id.m-E 800, 
Continental Uranium, Inc., San Juan County, Utah. 


In accordance with your memorandum of March 21, 1956, we 
have reviewed the results of the drilling to date on the applicant's' 
School Section 2. 


Three drill holes - stage I hole 19A and two of its stage II 
offsets, C-47 and C-71 - penetrated material of ore grade. These holes 
are tabulated below: 


Drill hole	 Depth (feet)	 Thickness (feet) %U308 


C - 19A	 681.3-683.5	 2.2	 0.23. 
C - 47	 699.o-7l14..o	 15.0	 0.20 
C - 71	 689.1-690.1	 1.0	 0.29 


Indicated and inferred reserves have not yet been computed around these 
drill holes, but may aggregate at least several thousand tons. A few 
other holes were claimed to be ore holes according to assays by Minerals 
Engineering, but subsequent scanning of the D1EA split of the core with 
USGS scaler indicates these holes to be barren or weakly mineralized. 


On the basis of three adjacent ore holes in the southwestern 
part of Continental Uranium's school Section 2, it is recommended that,a 
certification of discovery be made under DIvIEA docket 3297. Further de -
lineation of the ore body could be done only from drill hole sites collared 
on the Lisbon Uranium property adjoining School Section 2 on the west. 
Therefore, it is further recommended that contract Idm-E 800 be terminated. 


Frank M. Byers 
U. S. Gel gical Survey 


Carl 'e1ser 
FMB/mlr	 U. S. Bureau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 WIAP23 1956 
224 New Customhouse 


Denver 21 Colorado	 March 21, 1956 


Memorandum 


To:	 Chairman, Operating Committee, 1)MEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket EM 3297 (Uranium), Contract Idm-E800, Continental 
Uranium, Inc., San Juan County, Utah 


In compliance with Special Notice Instructions contained, 


in the "Minutes, Operating Committee" No. 622, dated January 27, 


1956, we are enclosing the original and one copy of the Operator's 


final report.


W. M. Traver 


Enclosures
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CONTINENTAL URANIUM, INC.  
P.O. BOX 1550	 REC4V H D 


GRAND JUNCTION COLORADO
MAR 19 193


gy March 16, 1956	 Div. ot 


Drjrxpri'nent $tatiofl
-.	 o) 


V MAR °3 
Mr. John F. Shaw (5) 
Ti. S. Bureau of Mines. 
Room 137, Building 20	 Re: Docket DNEA 3297 (Uranium) 
Denver Federal Center	 Contract Idin-E800 
Denver 2, Colorado	 Big Indian Sec. 2-30-24 


Dear Mr. Shaw: 


After evaluating, in conjunction with the U. S. Geological 
Survey, the information obtained from drilling under the above con-
tract, it has been decided that further drilling is not justified 
and no request for such will be made. 


We enclose herewith our Final Report sith .a Summary of Drill 
Data and an up tO, date map.


Yours very truly, 


CONTINENTAL URANIUM, INC. 


V. R. Gray 


VRG:ro-
Ends.
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CONTINENTAL URANIUM, INC. 
P. 0.. BOX 1550


GRAND JUNCTION COLORADO 


March 16, 1956


MflR23'jg56 
FINAL REPORT 


Re: Docket DMEA 3297 (Uranium) 
Contract Idm-E800 
Big Indian Sec. 2-30-24 


On May 20, 1955 Exploration Project Contract No. Idim-E800 
was approved by the Defense Minerals. ExploratiOn Administration and 
work under the contract was started on June 28, 1955. Continental 
Uranium, Inc. completed the drilling of DMEA approved holes in 
December-with a total of 4,641 feet of core and 10,335 feet of plug 
drilling, total 14, 976 feet. In addition 755 feet were drilled, 
but not approved by the DMEA. Previous, to the DMEA contract Conti-
nental Uranium, Inc. had drilled 5,952 feet. A summary of drill 
holes is attached with an up to date map. 


Information obtained from the drilling has been evaluated 
in cooperation with the U. S. Geological Survey, and the conclusion, 
was reached that further drilling is not justified. It is believed' 
that drilling has been sufficient to rule out the possibility of a 
large ore body. The most evident reason for the absence of ore is 
the general unfavorable lithology as shown by the drill core; more 
specifically, poor sands, lak of carbonaceous. material and the high 
lime content of the sediments. 


It is estimated that 12,7 tons. ore of an avera ge grade 


Of 0.2.0% U308 have been delineated. An ore body of this. size at 
the indicated depth cannot be mined profitably. 


V. R. Cray 


C!IR:VRG:ro 
3/15/56







a. 


Hole 
No. 


C-i 
C-2 
C-3 
C-4 
C-5 
C-6 
C-7 
C-8 
C-9 
C-b 
C-il 
C-12 
C-13 
C-14 
C-15 
C-16 
C-i 7 
C-18 
C-19 


C-20 
C-21A 
C-22 
C-23A 


C-24 
C-25 
C-26 
C-27 
C-28A 
C-29 
C-30A 
C-31A 
C-32A 
C-33A 
C-34 
C-35 
C-36A


•


CONTINENTAL URANIUM, INC • 


DRILL DATA .:	 . 


BIG INDIAN 


School Sectiojase NO. 4606, Sec. 2, T30S, R24E, San Juan County,Utáh 


Date Footage A. S S A YS Field 
Finished Bottom Base Thick qU3,08 V2O5 CaCO3	 Estimate 


12/10/54 395 
12/12/54 425 
12/21/54 355 
12/19/54 500 
12/30/54 285 


12/29/54 500 
1/ 7/55 510 
1/18/55 485 
1/ 6/55 400 
1/ 9/55 225 
1/18/55 195 
1/26/55 355 
1/23/55 200 
1/25/55 100 
2/ 3/55 215 
2/ 6/55 202 
2/ 5/55 315 
2/14/55 290 
7/19/55 715 681.3' 4.8' 0.05 0.00 


682.0' 0.7' 0.30 0.06 1.18 
683.5' 1.5' 0.20 0.00 11.66 


7/25/55 750 
9/19/55 465 
Not Drilled 
9/29/55 87 71	 ' 12" 0.04 0.04 


76	 ' 36" 0.03 0.04 
77	 ' 12" 0.04 0.05 
78	 ' 12" 0.13 0.06 


7/28/55 495 
8/ 4/55 505 


505 
8/24/55 425 
9/ 5/55 285 
9/22/55 345 302	 ' 12" 0.184 0.09 Tr. 
9/ 4/55 93 
9/28/55 265 
9/20/55 357 
9/29/55 90 
8/ 8/55 72 
9/ 1/55 325 
8/31/55 665 65' 12" 0.05 14.63 


640' 12" 0.05 47.7 
641' 12" 0.05 29.88







O 


ASSAYS Field 
Base Thick U308 V205 CaCO3	 Estimate 


663' 3" 0.13 0.00 35.56 
670! 4" 0.08 0.06 40.72 


666' 12" 0.11 0.00 ) 
666.8' 9" 0.35 0.00) 12.49 
700' 12" 0.08 0.10 ) 
701' 12" 0.90) 0.08 ) 
702' 12" 0.10 0.06 )	 0.11 


703' 12" 0.03 0.07 ) 
704' 12" 0.04 0.07 ) 
705' 12" 0.04 0.13 ) 
706' 12" 0.04 0.10 ) 
707' 12" 0.06 0.15 ) 
708' 12" 0.05 0.14 )	 0.99 
709' 12" 0.03 0.15 ) 
710' 12" 0.05 0.13 ). 
711' 12" 0.06 0.14 ) 
712' 12" 0.05	 - 0.11 ) 
713' 12" 0.11 0.20 ) 
714' 12" 1.44 0.26 ) 


651' 12" 0.05 0.09 ) 
652' 12" 0.05 0.08 )	 55.73 
653 12" 0.16 0.08 35.24 


66€' 12" 0.04 0.11 
667' 12" 0.04 0.12 


/#' 029 c.o r.	 /2.9


. 


Hole	 Date
	 Footage 


	


No. Finished
	


Bottom 


0-37	 9/14/55
	


315 
C' 38	 9/13/55
	


325 
C' 39	 9/ 6/55
	


123 
C-40	 9/13/55
	


255 
C-41A 9/28/55
	


275 
0-42 12/18/55
	


575 
0-43	 8/21/55
	


685 


C-44 10/10/55
	


695 
C-45 Not drilled 
0-46 10/31/55
	


685 


C-47 10/19/55
	


745 


0-48 10/18/55
	


695 


C-49 Not drilled 
0-50	 It 


0-51	 It	 It 


0-52	 It	 It 


0-53	 It	 It 


C-54	 9/30/55
	


185 
C-55 Not drilled 
C-56 10/ 4/55
	


205 
C-57 10/ 6/55
	


135
0-58 Not drilled 
C-59 10/ 2/55
	


190
0-60 Not drilled 
C-61	 IT	 It 


'0-62 10/10/55
	


75' 
0-63 10/10/55
	


85 
C-64 11/12/55
	


105 
C-65 11/11/55
	


95 
0-66 11/ 9/55
	


335 
C-67 10/31/55
	


325 
0-68 10/27/55
	


360 
0-69 11/ 9/55
	


375 
C-.70 12/ 5/55
	


738 
0-71 12/13/55
	


706 


Total
	


2l683'







C00DAO FS & ELEVATIONS OF SEC. It 	 T	 ,R 24 E 


DrU.1 Holes) 
Hole No.	 N. Go-ord.	 .	 E. Co-ord.	 El em 


C-1 89,594.21 102,469.95 63961.93 


• G2 39,417.23 102,332.59 69991.30 


•	 C-3	 . 99,696.66 .102,591.55 6,952.24 


C-4 98,364.67	
5


102,3.7,5 7,C70.9 


C-5 99,846.96	
0


102,69.59 6,941.15 


• C-6 99,133.64	 . 102,291.60 79070.99 


C-7 5.7 965.76 102,]42.% 7,066.84 


C-8 89,878.62 102,4S5,72 7,c31.33 


C-9 99,746.7 102,210.1 6,951.8 


C-10 90,439.38 1029717.29 61911.57 


•	 91,178.1 1O2,49.3 6,897.1 


C-12 90,534.44 . 102 It 1].S. 1.7 6p941.21 


C13	 .	 . 87,294,24 1.03797,97	 . 69717.22 


C-18 .	 96,352.2 104,130.9 6,923.3 


C-19 86,869.96	 . 102,186.50 7,054,5 


H
C-20A 87,107.78	 . 102,144,79	 * 709151' 


S	
C-21	 •. 83,002,6 10'!,326,6 71091.3 


C22 99,461.3 102,3510,) 72053.1 


C-23	 .	 . •	 89,003.4 102,341.4 73012.3 


C-24 87,468.04 102,796.44 6953" 


C-25 .	 87,971.24	 . 1021782,43 •	 7,023.95 


C26 88,469.2 102,835.1 7,074,9 


•	 C-27	 •	 . 98,965.5 102,961.9 7,053.5 


C28 .	 99,473.3	 .	 .	 . 102,319.1 6,976.1 


0-29 9030,24 .9, 102,626 1 61931.9 


C30 90,520 0 102,329.8  


0-31 90,992.2 102,31.4.9







(Drill	 Holes	 )	 - 


C(L0I0INATI4S	 LEvArroNS OF 	 2 1 T 30 s,. R 24 li, 


Hole No,	 N. Coord.	 E. Coord,	 Elev, 


C-32 99P472.8 1021902.3 6,936.6 


C33 90,530.1	 . 102 1 3116, .S 61902.2 


C-34 90,54.6i 1.03,311-8.02 6,85.19 


C35	 . 99,011.9 103,3(.4 7,016.2 


C36 A 96945.7 102,744.3 6,977,9 


C'37 87,763.0 103,311. 


C-39 102,909.24 6200.6 


C39 87,5s1.5 103,61;6,9 69759.8 


C-40 $ 4 9.9 01 1.03,973.4 69947. 


C-40-A 87,232.9 103921.7.1	 0 69901.3 


C-41. R6,20,3 1041S03.3 79039.1 


C-4!-A %,277J 104,657.7 


C21A 9,41,2	 . 1.03,214.2 6,916.7 


C-23-A 91,030.1 103,193.1 6,999.5 


102,733,4 6,64S.9 


C-29-A 90,160.1 102,329.4 6,933.4 


C31-A 90,721.0 102,409.1. 61914.6 


C-32-A 999323.0 102,701.9 6,959.3 


C33-A 90,711.1 102,94019 6,862.5 


1t!29 91,01.9,99 102,679.90 6,99914 


W-31 90,057.9 103,023.53 61914.63 


832 90,oc9.3 102,01.6.4 6,975.0 


B33 19t395.90 103,152.76 6,924.55 


98,026.57	 . 1.04,062.24 6805. 11 


WW-67 97,634.69 .	 104,349.96 6,912. c 


13w- 68 97,260.7 104,677.5 6,22 


BW76 97,934,6 103,994,3 69774.9 


31477 104,183.5 61793.2







•111 Ho l es ) 


'	 COODTNATES & ELrvA:rIoNS OF SEC. 2, T 30 3,	 24 E, 


Hole N, N, Co-ord. E, Co-ord. 


W93 86,934.3	 . 103,387.3 


RW-84 869660.2 103,092.2 


1-1746 86,342.5 103,691.2 


M70 86,636,17 103,476,75 


1-102 8,462.8 102,9199 


C-43 87,S14.20 102,333.70 


C30-A S71127 104,2%7 


C-19 86,971.5 102,186.3 


D 1)	 L	 * 96,420. 133,399.7 


D P H 9 603Ô iO3,444.1. 


1) 0 H-70-D 36,495,i 103,336.2 


0 1)	 H - 6,17.4 I03,22.1 


P-site 86,829.9 103,113,1 


D 0 H 91;	 "43,1 103,0c,7 


i)	 0	 H	 ' 86,42.2 


0 B i 9f,393.3 102,966.2 


0 0 H * 86,294.9 


C44 86,970.8 102,220.3 


•	 C-46 86,996.5 102300,9 


S6,772. 11.02,1-2,1 


0-47 995,• 


90 1 913,7 102,691,0 


C56 102,566.1 


•	 . 9,117.7 102,S.1 


C57 1,0SO.7 1(32 ,77,7 


( Note) Holes Nared 
were not certain about 
number.


El cv, 


6,722.9 


6,714.6 


6,715.2 


E9710.25 


6,692.7 


?,O2.1O 


6,783.6 


7,034.5 


71S,3 


6,719.5 


,701 .0 


f, 7 S . 9 


6,710. 


6,736.2 


6,740.6 


6,739,7 


7,067.2 


7,060,2 


7,332,4 


7,071.0 


6,99.2 


6,901.1. 


;,379•9 
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/oF?e	 0>	 ' in UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


*sh a c..tomsa. 


go'sL 1.
7. .


ffl*ar, liii: fl.M Ns*, 1n in 


(Is1), *st	 r'.; Cairnti 


	


2k..,	 J	 *t*k 


?hs Op*a*tt 1rn x	 fl.M1 eft". rug, 
141114ttlit r*ct j* 	 with tb. )t	 ti! 


	


TtQV*, t e.St.r	 idti ovx .wrrni. 1 *re* 
, 16, )Z..*s iIIui s asm.a'*	 rs?t	 kaAXANO 


IiI r*lstiII t t i*et of & .srtU1.tt* of 
or -r $ r.iøZt St th. SXJ ØI**t*	 psrtis4*M isMmr 
tá* !: S...


W, M. TRAVE1q.


W. *. lrnw.r 


JWT:prl 
cc; Chairman, Oper. Coa. (2) 


Hasler 
Salsbury 
Townsend 
Corres. file 
Chron.







UNITED STATES
MAR DEPARTMENT OF THE INTERIOR 	 81956 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 - 


22L1- Jew Cuto*bou8. 
eav*r 2, CoioraAe	 Nareh 5, 1956 


Mr. Pobert C. ?ren 
Continental Wranim, me. 
2e Bwd £ve*ie 


Grad Jietion, ColorMo


Re: socket IM 3297 
Contract id8OO 
9an Juan Cotty, Utah 


Dear Mr. ?ruua: 


b:f.r.nee is uad* to our letter of J*ry 2, 19561. 
berein vu 64T1044 you that $).QO hM 'eon withhel& free reiii. 


burseaent to yea in premosing your ram w-104.4 operator's 
*entb.ly Report ant Teacher ., for the nth of Deeab.r, 1955, 
peM2n raceipt of '& fin&1 .ngineerim and. geolegic rort by 
your cc, in .e*irenac. with Arid. (c) of the contreet. 


We are e*irs at closing this aeowat at an early 
date aM terstore we will appreciate your pret atte&tion to 
the ttec of rud.ering the fiaci rert. 


Very truly yours, 


W, M. TRAVER 


Ii. L ?z'*ier, 
x.cutive'Offiaer, UM 


Fteld Teu,, kejioa III 
JWT:prl 
cc: Chairman, Oper. Comm. (2) 


He.rshman 
Shaw (2) 


• Hasler 
Townsend. 
Corres. file 
Chron.







.1. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


2,24 New Cu9toiboee 
Deavtr 2, Col.r*4e


: Ød•
A ,


MR


M*rck 2, I95 


To:	 C&irrnau, Operating Coinadttts, DIkLEA 


From: Zx.c*tiva Officer, DMEA Fiold Tearn, Legion fli 


subject: Gai:ay leg i*trpretaUoas 


£acl.s.d are four cots each of .gairnairay lag interpretations 
for ta UUming MA contracto and appli&*tions. 


D.ck*t DMEA.34, Corttct IdF449, Camoas. Ura*iu* 
MInts of Aerica, Inc., a*rasE County, C.lorado., 


Docket MEA .JJi97 Coiztrzct Idm.eE$*$, Continental Ura3i, 


Inc., Scboei $tct*in o. 2, San J*m County, Utah 


Dockot DMEA3*, C,ntra.t Idn .'E850', Mid-Cattn*M raniurn 
Corporation. Pond and $bbtrt groups, Grand County, Utah 


Docket DMA37t, Contract IdwE077, Uranium Praspoct.rs 
Conpaay, Ltd., Jack Rabbit Claims, Vary County, Wok 


Docket DMLA3g% 9 Contract Idtrn.sEl, IacIa Mi'ag Company, 
Hot Rack 2 & 3 claims,  son Yeas County, Utah. 


Pocket DMEA$93j, Wtatv*ce Miacral Products Division, Food 
Macbinary and CkerMcai Corpøiati.*, Sec. , T 13 M, R W. McICi*lay 
County, New Mexico


W. M.. 1T aver 
"closure 
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UNITED STATES


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 JAN 2 C 1956 


224 Nv Customhouse 


	


De*wsr 2, Colorado
	


3iry444 .19! 


Mr. Robert C. Prue** 
Cost*aaatal Uranium, Inc. 
628 *...4 Avenue 
Grand Junction, Colorado


Re: DMiA Docket No. 327
Contract Ldm'IC$OC 
San Juan County. Utah 


Deer Mr. Prusse: 


Tour voucber for work performed under the above toe 
tract has beta received sad is b.in processed for payment. As all 
authorized holes have been driUed, we are withbo1din an smeut of 
$100.00 pendiag resolution of ieelters relative to closing the account, 
wMcb includes the rendering by your company of a final report as 
stipulated In Article 6 (c) of tb* co*tvsct sad .l...e of a fWal *vdit 
or report of revi*w of contract s penditrnu by the Contract Adminia 
tratinu sad Adit Divison DM".


Very truly yours. 


tW. M. TRAVER 


M. Traver 
&z*c.tive Officer, DMLA 
tiuld Teem, &.gi*m III 


JDC:Jy 
cc: Corr.sp. £800 


Sec. Op. Comm. (2). 
Shaw (2) 


S 	 Townsend 
CIuon. 


S 	


- 	 S 


- 	 S 	
S 	 S 


S. 	 S 	
S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


224 New Customhouse 
Denver 2 1 Colorado	 .Decernber 21955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEf Field Team, Region III 


Subject: Docket DMEA 3297 (Uranium), Contract Idm-E800, 
Continental Uranium, Inc., San Juan County, Utah. 


Enclosed are four copies of confirmation of verbal 
approval given by the DMA Field Team, Region III, for the per-
formance of drilling under Stage Ii of the contract. 


Also enclosed are four sets of data relative to the 
matter.


w 


E. N, Harshman 
Enclosures
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.DEPARTMENT OF THE INTERIOR 
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UNITED STATES DEPARTMENT OF TEE INTERIOR 


GEOLOGICAL SURVEY 
P. 0. BOX 360 


GRAND JUNCTION, COLORADO


October 26, 1955 


Memorandum 


To:	 Mr. E. N. Harshman, DMEA Fi1d Team, Region III 


From:	 J. William Hasler and M. H. Salsbury 


Subject: DMEA 3297 (Uranium), contract Idm-E 800, Continental Uranium, Inc., 
San Juan County, Utah. Request for additional stage II driling. 


The applicant has proposed drilling 8 offset holes from DMEA 


holes C-23a and C-29a, both of which have penetrated material of ore grade 


and thickness. Four stage II holes, C62, 63, 64, and 65 are proposed to 


offset C-23a at an angle of 45 0 from the hole.. These holes will be located 


about 125 feet from any previously drilled hole and will average 85 feet in 


depth.


Diamond drill hole C-23a penetrated material of ore grade and 


thickness consisting of one foot avera.ng 0. 1:3 percent U308 between 77 and 


78 feet; one foot of 0.04 percent U3O8 was found between 70 and 71 feet; and 


four feet of 0.03 percent U308 between 73 and 77 feet. 


Material of ore grade and thickness has been found in DMEA hole 


C-29a, one foot of 0.18 percent U 303 from 301 to 302 feet was penetrated. 


Four stage II holes, C-66, 67, 68, and 69 are proposed to offset 


hole C-29a approximately 125 feet from any previously drilled hole and will 


be drilled north, east, south, and west of C-29a. These four holes will 


average 345 feet in depth.







2 


It is concluded that the results of drilling in C-23a and 


C-29a are encouraging and it is recommended that the holes be approved 


as shown in the accompanying figure. 


The drilling herein mentioned has been approved verbally by 


the Region III Field Team, after a discussion with the Grand Junction 


office.


I
• William Hasi 


Geoloist,	 USGS 


M. H. Salsbury, 
Engineer,	 USBM... I 


JWR/mlr











CONTINENTAL URANIUM, INC.	 . 
P. 0. BOX IO	 - 


GRAND JUNCTION, COLORADO


November 9, 1955 


W. M. Prayer, Executive Officer 
DMEA Field Team, Regioty, III	 -) 
224 New Custom House 
Denver 2, Colorado


Re: Docket DEA 397 
Contract Idnt E800 


Dear Mr. Traver: 


As a result of further discussions with Mr. William 
Hasler in evaluating tte results of our dri U1.ng program on 
Section 2-30-24, we are requesting approval of additional 
Stage IT offset holes as &iown on the enclosed sketch. 


We have completed four offset boles to C-19A to date 
with the following results: 0-44 disclosed no mineralization,, 
0-47 disclosed 15 feet of mineralization which averages 0.20% 
chemical U308 , 0-48 disclosed 36" of mineralization which 
averages 0.09% 1J308 and C-46 disclosed 21" of mineralization 
for which we do not have chemical assays as yet. 


Though not comp1etd, offset drilling in other areas 
has not been encouring to date. 


The four holes shown on the attached slcetcb,i.e. 0-702 
C-Il, 0-49 and 0-50 are required to further establish the habit 
of the mineralized zone that we have encountered* 


In addition, we ask again that you-consider approving 
holes C-42A, C-nA and 0-61.	 - 


Very truly yours, 


CONTINENTAL IJRANIU?4, INC. 


0. H. Pynolds 
General - Supe:rintendent 


CNR:ro
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MINERAL DEPOSITS 
INQE'&ER TO: 


RECEIVED 
•	 UNITED STATES 


	


DEPARTMENT OF THE INTER. . 1OR 	 NOI 18 1955 


GEOLOGICAL SURVEY	 US 
GEOLOGICAL SURVEY, 


DNVR, COLORAD\ 


,*9
\ 


November 15, 1955 
4e.morandura	


/ 


Ecuti've Officer, IWA Field ftim, eLon III 


Through: J. P. Shaw, USBJ( 
£ • L arsh*n; USGS 


F. L Byers, US3 
M.


 


H. Salsbury, usit 


Subject: DNM 329' (Uranium), contract I&t-E 8o0, Ooiatinental 
• Uranium., Inc.', San Juan County., Utah. Recoa*endationa 
on Operator's request- for additional stage XI drilling. 


In a letter to 'the executive Officer, DIM Field Teaa, 
Region III, dated November 9, 1955, recuest is A,ade for (i) holes 
C70, 0-71, C-49, and C..5C as stage II 'holes offsetting IL holes 
C-7, C..48, and c6; (2) hole c61 in a.area which has bad eqn-, 
sid.erable previous drilling, (3) holes C-a and C-22a which are 
essentially stage Z holes. Proposed holes 0 .70 and 0-71, as shown 
on the map accoapanying the Operator's request, are offsets to hole 
0J47 which contained 15 feet of radioactive material averaging 0. 2b, 
percent TJ308 by chemical 


analysis of th core. Of this 15 feet, the 
break-down was as follows: 


Interval	 thickaess	 chemical analysis 
feet	 feet	 Percent 11308 


699-700	 1	 0.08 
•	 7007O1	 1	 0.90. 


701 - 702 •	 1 •	 • 0.10 
702-j03	 1	 003 


	


1 103	 Y04•	 • 	


S 


701 - Sf05	 •	 I	 • • 0.O4 


	


•	 105 - 706	 1	 0•0'1 • 
707 - 708	 •	 1	 • •	 0.06 
708-709	 1	 •	 0.05 
• 709- 710	 1	 •	 0.03 


710 711	 •	 1	 0.05, 
711 - 712	 1.	 0.06 
712 713	 1 •	 0.11 
713 - 714	 1







•	 .4',	 ,,,	 H 
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At this tiee we utah to reserve 3t ent on proposed hole C.149 as an 
offset to hole c46, umtLl we can check the ooze :rrom hole C6. Sk 


.jr 10ging 'results do Vat oheck the result r.cirted by the Operator. 
Livtr,


 
the flwU report froe the Suvaby opsrstor iMicstea that the ore 


barism,nw oot hawe en reached by the probe. 


Proposed belt C-4ft, is one or three holes, C341,	 aM, 
C2u, in a group of st.e I holes uicb the Operator requeted prPvioutL. 


• P*x*tssic urns greeted to driU oily cee. of the three origfts'L)ly beøueè' 
they were bested on oily shout 300-foot cetmrs	 Gçss*tor picked C36s 
to drill lrn reemied req.at for C42ft aM C-2a be baa .eed4eed ain. 
It is sp*rent that the entire enuthve.t corser c,f. theproperty, an axes 


700 test by 500 ft";hea ba.n left i zpLre4. &l. C-2a is, there 
fore, to-	 14-1 for sprowe1 as **too I hole	 lm C .22* is sot approved 
at this tise It ait be rees4ed if hole Ce2a encounters vorthuhije 
ainershiset.ton.	 '	 ' 


MOM C .6l is sin zeccMed for deuis.l as the ..z'es appears 
to ban been sdaunts1y explored already. 	 . 


The appraisals in this a.enrrniwe are based the DS 
otst to inspection at the core zr	 . c47, in m4diiian to the data 
furnished by the Opsistor. iLte it is 4tuostiumbU that the antia. 15 foet 
can be aimed, it reprssnts stifie.*t aluerilisatton aM 'boles Ct0 aM' 
C71 are reac=d.d for approval 


-Na" C40 sod C.e9 are pepes.d offsets of two other sacM 
star les, c6 and C .J& C6 cut 21 inches of 022 perce*t U308 mtxm 
665 to 666.8 it.	 cut three foot at_ore running 009 paxesat U% 
from 650 to 63 feet. This value use an avezsj as. up of 2 t..t. or 
0.05 percast I V0 aM 1 toot of 046 percSst U Q., Thee. 'axe all .ical 
aeslyses. Proosd bole C'50 is r*seed tlr ds1#1 beem*s 06 is 
Mrdli worth OUIStt3a ft this depth, out bile c46*, south of it, worn 
cely weakly ainsislised. * do not hom vqrjLfyjmg data ftCS 
loggiUS en all bo1.es, bscnum the ewe hortsm urns flat reach'. by the logging 
unit in sither hole	 C7,. or C8.	 •.	 . 


Zn serry, approval or proposed. blea C.70, C71, and c-k*, 
U shoim in fizre I attached, is ec 4 at this tiwe 


	


(for)) j WUILs	 lar, • 


	


G.obogLst,	 t$. '	 .. .
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UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY	 'J) 


P 0. BOX 360 
GRAND JUNCTION., COLORADO


November 21, 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: J. William Haslerflt


E. N. Harshman 


From:	 F. M. Byers, Jr.,
	 J. F. Shaw 1P 


M. H. Salsbury 


Subject: DMEA 3297 (Uranium), contract Idm-E 800, Continental Uranium,Inc., 
San Juan County, Utah. Results of examination of core of drill 
hole No. c-6 


On November 14, 1955, a DMEA inspecting team recommended denial 


of a proposed hole, C- 149, to be drilled as an offset to hole C46, in which 


the Operator reported 1.75 feet of ore, averaging 0.22 percent U308 by 


chemical analysis of the core. The DMEA Barnaby Operator was unable to log 


the hole to the depth of the reported mineralization, 665.0 to 666.8 feet, 


and,consequently, we had no verification of it. Because there had been a 


previous discrepancy in another hole between a chemical analysis of drill 


core, and the radiometric value obtained by the DIv A geologist on the other: 


half of the core, it was considered advisable to withhold a recommendation 


for more second-stage drilling based on the Operator's reported over values 


in C46, until it could be checked further. 


The other half of the drill core is in the Government's possession 


in Grand Junction now and was evaluated radiometrically in a scaler ) with 


results as follows:







DMEA. 3297, contract Id.m-E 800
Radiometric analysis of sample of core from hole C-46
obtained on scaler in the Geological Survey laboratory. 


(Standard 0.02 percent = 1111.4 counts per minute) 


Interval in feet	 Counts per minute	 Percent eU303 


•	 665.0 - 665.3	 603	 0.027 
665.3 - 663.6	 623	 0.028 
665.6 - 665.9	 814	 0.037 
665,9 - 666.2	 1033	 O,o46 
666.2 - 666.5	 1247	 0.06 
666.5 - 666.8	 1963	 o.o88 


0.282 


Average	 0,047 


Chemical analysis of core from 665.0 to 666.75 reported 
by operator - 0.22 percent U308, 


There is no reason to suppose that this core is out of eq,ui. 


librium, and the radiometric result is believed to be reasonably 


accurate. 


It is, therefore, recommended that hole C- 11.9, requested in the 


operator's letter of November 9, 1955, and on which approval was 


withheld pending further investigation, be denied, 


AW 
M. H. Salsbury, 
U. S. Bureau of 


F. M. Byers, Jr., 
11HS/rnlr	 U. S. Geological Survey







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


e*x ?""44 Ceter. 
Colo
	


Iove*r 23, 1955 


to:	 Chsiriisn, Operstia C.tte, 1*NA 


Prow	 Exacittive &8car, A. Field ftw, Region III 


3.g 


MIaoed ar* fcow o* of 1sus l eay ug int.ret*tioom 
on the fQU.wt	 4 expic*tiea pro4actz 


IA D. 


2171 • *ter GrU4h 
297 . Ca imeatal Vri*e Ccieq 


A75 do Aara*t* 
55j - ___ 
3555 Yo*	 raers !xpmet4c* Bachelor .* 
M9 1"a DsUe ftmaUms mc. 
3582 Wsltw Dwwm Utsiag Cs,. 


• Co1ii Cea*tiøo 
369 81204m frij'1 Co.	 . 
366o • 	 C'p 


• west Froatier urealva 
3130 - Tsl$%e7 Ss	 Qura,y **t*res 
3939 - Weatnco *t*erai 	 Neu 


W. U. Traver 


Z*e1oes	
'







•	
•	 Continental Uranium Company 


School Section # 2 


it fl ig Indian Area 
DMEA Docket No. 3297 1.


5


mixeCain 
CPT	 f.•


-i	 be  
Ir 


C-21-A 87.5 None 2o"- 84.0 66.0 - 67.8 108 380 £.o0010 
68.9 -70'0 1, 1 880 0.028 


70,4-- 71.1 0.7 350 ) 0 010 


75.9 - 76.5	 i 00' 6	 13 OO • 0.150 
76.5- 77,0 00' 5 1O0 06' 065 


77.6-78.0 0.4 1100 0.050 


C-31-A 265,0 None 5. 0 - 2160 Barren 


C=33 90,0 None 2,2 - 88.7 Barren 


C'41A. 275.0 : None 307	 14407 Barren 


C44 685.0; None 1.3	 608.8 Barren 


C=47 74500 None 5.0	 534.8 Barren 


695.0; None 4.7 - 591.9 Barren 


C-54 185.0 None 4.9 - 108.0 Barren 


C-56 205,0 None 4.5 - 203.5 162-06 - 16309 10 260 10.005 


165.1 - 1669 18 530 0.011 


171 8	 1758 40 230 0.005 


182,0 - 185 1 3,1 240 0.005 
18807 - 189.7 100 480 0,012 


O,010 • 1900 - 1907, 0.7 280
09014 191.5 - 192.3 0,8 480 0 


C-57 135.0 None 5.0 - 89.8 Barren 0 


G-59 190.0 None 407 - 183,4 149,8- 150-06 0-08 -400
40:010


' From t to bottoni épts







-	 Continental Mining Co. 
School Section ' # 2	 - 


GA14MA-RAY LOG INTERPRETATIO}ig Indian Area San Juan Co., Utah 
DMEP& Docket #3297 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fran*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 'G-N Tube


Grade 
%eU306 Remarks 


c-46 685.0 None 0.0 - 662.2 . 6550 - 656.3 13 240 0.005 
0.030 6576	 6584 08 ],200 


658.4- 659.9 1.5 2,POO 0.048


* Fran top to bottom depths 







1 0 8 380 40,010 
1.1. 880 • 3028 
007 350 0.010 
0.6 3 00150 
0,5 00


•'
00' 065 


004 1L00 0.050 


. 


*	


1 


10,005 
0,011 
0005 
0005 
00' 012 


40.'010 
0,014


1.3
	


260 
1,8
	


50 
40
	


230 
3,1
	


240 
1.0
	


480 
0.7
	


280 
0,8
	


480


S 


0.027 
1'00010 


	


0.8
	


100 
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•	
Continental Uranium Company 
School Section # 2 


M.LRg iQ	 T P ig Indian Area 
DMEA Docket No. 3297 


eph Depth:	 log 	 MmaLy	 Ana1y Cs	 PN 
tole N,9,;, DrLed Cased Frcvi* 'ro E'om* 	 To	 Thi.cknes per minute Casing (}I4 'ube	 eU3O8 Remarks 


C-21-ii	 87.5 None	 2 - 84,0 


265.0 


90.0 


27500 


685.0 


74500 


69500 


185.0 


205.0 


135.0 


190.0


5.0 - 21603 


2.2 - 8807 


3,7 144,7 


1.3 60808 


5.0 53408 


407 - 59109 


4.9 - 108.0 


4.5 - 203.5


500 - 89.8 


4,7 - 183,4


66.0 - 67' .8 
68.9 70.0 
70.4 710' 1 
75.9 76.5 
76,5 - 77.0 
77.6 - 78.0 


Barren 


Barren 


Barren 


Barren 


Barren 


Barren 


Barren 


1626 - 1639 
16,1 - 1669 
1718 - 1758 
182'0. 1851 
18807 - 18907 
190,0 - 190,7 
191.5 - 192,3 


Barren 


149.8 - 1506 
151,l• - 152.q


C-31-A 


C33 


G-41-A_ 


C47 


C-48 


C-54 


C-56 


C-57


None 


None 


None 


None 


None 


None 


None 


None 


None 


None


I	 1	 I 
* Fran top to bottom depths
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oñtinenta1 Mining Co. 
School Section # 2	 - 


GAMMA-RAY LOG INTERPRETATION Big Indian Area - San Juan Co., Utah 
DNEA Docket ff3297 


Hole No.
Depth 
Drilled


Depth 
Cased


Depth Logged 
Fran*	 To


Anomaly Detected 
From*	 To,


Anomaly 
Thickness


Counts 
per minute


CPN Corrected for 
Casing	 G-N Thbe


Grade 
%eU308 Remarks 


C-46 685.0 None 0.0 - 662.2 655.0 - 656.3 10' 3 240 (0.005 
657.6	 6584 0.8 ],200 0.030 
658.4- 659.9 1.5 20O : , 0.048


S


* Fran top to oottoin aeptris 







Continental Uranium Company 
School Section # 2 


A"R4X I	 I P 	 Indian Area 
DMEA Docket No. 3297 


V010 No.
Pebh 
}rU1ed


)e1h 
Caeed


)epbi 
Frm	 To


AnomaJ 'cted 
rQm*	 Po


ARQfly 
Thn8$8


oiii$8 


per minuie
PM	 røcsd	 *!' 
siflg	 }' M !i'ube


grade 
%IJo8 Remaik	 - 


C-21-A 87.5 None 2.	 - 84.0 66.0- 67.8 1.8 380 0,010 
68.9 - 70.0 1.1 880 
70.4 - 710


'70
1. 1. 07 350 0.010 


75.9 - 76.5 006 300 0.150 
76.5 - 770 0.5 100 0,065 
77.6 - 78.0 0.4 2100 0.050 


C-31-A	 p 265.0 None 5. 0 - 216.3 1 Barren 


C33 90.01, None 2,2 - 8807 Barren 


G-41-A. 275. 0' None 307	 144.7 Barren 


C-44 685 0 None 1,3	 60808 Barren 


C47 745-Oil 
it
None 5,0	 534 Barren 


C-48 695.0 None 4.7 - 591-90 Barren
I 


C-54 185.0 None 4.9 - 108.0 1 Barren 


C-56 205.0' None 4,5 - 203,5 162.6	 .163-0 9 103 260 40,005 
I 165.1- 166.9 


171 8 - 175;8:
108 
40


530 
230 c000 


1820 - 185. 1 3i. 240
012 188.7 - 18907. 100 480 2'olo 


190.0 - 1907 0.7 280
014 191.5 - 192.3 0.8 480 


C-57 13500' None 5,0 - 89.8 Barren 


C-59 190.d None 4,7 - 183.4 1498 = 150:6
I


* i'ran top To ootom uepiri 







•	 Continental Mining Co. 
School Section # 2 


GAMMA-RAY LOG INTERPRETATIOIig Indian Area San Juan Co., Utah 
DMA Docket ff3297 


Hole No.,
Depth 
Drilled


Depth 
Cased


Depth Logged 
Frczn*	 To


Anomaly Detected 
From*	 To


Anomaly 
Thickness


Counts 
per minute


CPM Corrected for 
Casing	 G-N Thbe


Grade 
eU308 Remarks 


685.0 Ione 0.0 - 662.2 655.0 - 656.3 1.3 240 JO.005 
657.6	 6584 . 008 ],200 0*' 030 
658.4- 659.9 1.5 200 '	 . "	 . 0.048


* Fran top to DOtt OIfl aeptns 
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Engineer ' Mr*ouse	
Date0 November I, 1955 


To: Mr. Knouse 


Docket No. DMEA-.3297, Continental Uranium, Inc. 
Contract No. Idm-E800 


Attached is Amendment No. ,	 2	 , dated	 Oct* 31,19% 


to be reviewed.


Approved____________________ 


Other action___________________ 


Please return this slip to me for Mr records.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


CERTIFIED MAIL 


221i New Customhouse 
Denver 2, Colorado
	 October 31, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket L4EA 3297 (Uranium), Contract Idm-E800, Continental 
Uranium, Inc. (School Section No 2), San Juan County, Utah, 


Enclosed is the'following material in connection with opera-
tions under the subject contract,:, 


1. Original and two copies of Amendment NÔ ' to 
Contract Idm-.E800, which have been executed by 
this offIce to modify description of the work' 
to be performed under Stage II of the contract. 


2 Four copies of DMEA Field Team, Region III, 
approval for drilling four offset 'holes around 
each of holes C-19(a) and AEC-BW29. 


3. Four sets of ' data in support of work approval 
under item 2. 


Copies of the Amendment and work approval have been 
distributed to offices and personnel concerned.  


W. M. Traver 


By
J. W. Townsend 7 


Enclosures	 RECEIVED 


DEC 9 1955 


GEIU. UUNSEL
DEFEN3 MIMEriALS 


AMUNISTRATION
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MINEH A ll. 
•	 D M 


RECE1VE 


OCT 11 '1955 UNITED STATES DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


tj• •	 P. 0. BOX 360 
GEOL0G' SURVEY	 GRAND JUNCTION, COLORAI)O 


DENV, COLORADO. 


Memorandum


October 5, 1955 


To:	 E. N. Harshnian, DMEA Field Team, Region III 


From:	 J. William Easier and M. H. Salsbury 


Subject: DMEA 3297 (Uranium), contract Idm-E 800 
Continental Uranium, Inc., School sec. 2, San Juan County,Utah 
Recommendations for stage II drilling 


The applicant has applied for an amendment to his contract for 


additional stage I and stage II drilling. Their request of September 3,. 


consists of eight items. We have carefully reviewed each item and have 


discussed the request with the applicants, as well as having obtained addi-


tional gamma-ray and chemical data from the Atomic Energy Commission concern-


ing this property. 


On September 20, eight stage II drill holes were approved 


verbally by the Region III Field Team. They are: 4 offset holes from DMEA 


holes C-19a in which the applicant reported 2.2 feet of .23 percent U308 


between 681.3 and 683.5 feet. 'A DMEA. gamma-ray log on hole C-19a reported 


4 feet of ore-grade material that averaged 0.14 percent eU3O8 between 680 


and 6814 feet. We recommended and concur with your approval of these stage II 


holes (fig." 1); 4 offset holes to test the area around Atomic Energy Corn-


mission hole BW 29 which was reported to have 60 inches of 0.11 percent 


eU308 at 174 feet. This figure was reported to have been obtained from the 


AEC; however, chemical assay results of BW 29 do not substantiate' the gamma-


ray log information. The chemical data shows only mineralized material 


0.4 feet thick and assaying .06 U308. We recommended the 14 offset holes and 


concur with your recommendations. However, in conversation with the applicant







2 


on October ii. , we were advised that 2 holes have been drilled north and 


south of BW 29, but no data were available. Should these holes prove, un-


favorable, the company will not do additional drilling around drill hole 


BW 29.


The applicant also requested permission to test an area around 


mineralized hole BW 70, which was reported to have 18 inches of 0.30 per-


cent eU308 at 178.5 feet. The Commission's chemical assay results of BW 70 


shows only 1.9 feet of .01 percent eU308 . Results of logging the MW series 


of holes around BW 70 also show essentially negative results. Therefore, 


it is not deemed advisable to recommend the C-61 hole proposed by the 


applicant in this area. 


The applicant has also requested an amendment to drill offset 


holes from holes that were not drilled under DA funds. This request 


is recommended and we concur with your verbal approval on it. 


It is our opinion that the stage I drilling on the subject 


property is not encouraging, with the exception of the area around diamond-


drill holes C .l9a, C-36a, C -20a, and C-43 . It now appears that the only 


favorable area being explored under the contract lies in the area of sug-


gested cross-shearing in the southwest corner of the subject property. 


Under stage I drilling, either of three holes - namely, C-36a, 


C-22a, and C .42a was approved. Hole C . 36a was drilled and found to be 


mineralized. After careful consideration, we now recommend drilling both 


C-22a and C-142a as stage II holes, if we are to salvage any encouraging 


results under the DMEA contract, as the majority of the stage I holes 


penetrated barren ground.







   


3 


In summary, therefore, we recommend the four offset holes 


from C-19a, four offset holes from BW 29, and that holes C-22a and 


C-42 be drilled as stage II holes.


• William Hasler,
Geologist	 USI3S 


e 
M. H.Salsbury 
Engineer,	 USBM 


JWH/nhlr 


Enclosures
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OF	 IN R&iEFE 0: 


UNITED STATES	
OCT DEPARTMENT OF THE INTERIOR  


GEOLOGICAL SURVEY	 BUREAU 6F IVIRN.Lc'S 


Defense Minerals Exploration Administration 	 Denver, o1orado 
Denver Federal Center 


Denver, Colorado


October 25, 1955 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Gamma-ray log interpretations 


Enclosed are four copies of gamma-ray log interpretations 
on the following DMEA exploration projects: 


y3297 Continental Uranium Co. 
35111 Climax Uranium Company 
3555 Four Corners Exploration Co. 
3582 Walter Duncan Mining Company 
36111 Western Oil Fields - Binder group 
3628 Simpson Mining Company 
3660 Mid-Continent Uranium 


3	 \(\4iW .\S 
W. N. Traver
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IN REPLY REFER TO 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defense Minerals 1xploration Administration' 


Denver F'edersJ. Center 
Denver, Coloredo


OttobVE8t 


OCT 13 1955 


*aorandin


Executive Officer,	 A. Field ?eaa, Fegion Xii 


E. N. Hsr&*an 


• Subjeoti -ray log interpretation data 


• E*closed are eight copies each of gamma-ray log inter-
pretations for the following project. 


.DIA 2771	 Walter Grealich 
N	 3297 .. Co*ti*entel Uranita corp., Bi$ Indian area 
"	 5149	 U. S. Ursniva, Red Bill dam 


- A*uraniu* Cor,crstion 
355	 Four Corners Exploration Co., Bull  Canon 


"	 3571	 Siapson Mining Coany, Bsj.h claims 
'	 3579	 Jerome Craig, Uls Bells claims 
N	 3582 •	 ltsr Duncan Win; Co. 
N 3514 	 Clix Uranium,, Beaver Mesa 


3611e . Western Oil Fields, Binder group 


Your copies of each log interpretation should be forwarded 
to the Chairman of the Operating Comaittee for information. 


S 	
c 


y •
E. I. Rarebmen 
14e*ber, Field Team
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'Shut (2) 
Hasler 
Harshman 


•	 Townsend Chron


• /8/ wo M Traer 


W. N. Traver 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 Nov Cusbomhouss 
I>.nver, Colorado	 August 24, 195 


Memorandum 


To:	 Chairman, Operating Coitte, ]]4E& 


From:	 Executive Officer, D!1 Field Teimn, Region III 


•	 Subject:	 Oa-rq log interpretations 
Docket 2771, Contract Idm-377, Gralich Exploration Company., 
Utah 
Docket 305)4, Contract Idm-. 69, Camoose Uranium Hines o!:.America, 
Inc., ColoradO 
Docket 3151, Contract Idm-.3671, Four Corners Bxploratiou Ccmpanr, 
NovNexic • 
Docket 3190, Contract 1dm46720 Plattop Mining Ccmçany, New Mexico 
Docket 3266, Contract Idm-E733,	 Indian Uranium Corporation, 
Utah 


OG-S	 Docket 3297. Contract Ids-4800p'Corrsnentai Uranium, Inc., Utah 
Docket 3361, ciontroAt lm-7	 4&tt!*tit	 fs 
Utah 
Docket 31449, Contract Idm4715, United States Uranium Company.* •	 Colorado 
Docket 34, 75s Contract Ida-E760, Aauranium Corporation, Utah 
Docket 30, Contract Idm-E782, Radiva Hill Uranium, Inc., 
Colorado 
Docket 35,6, Contract Idm778, The Golden Cycle Corporation, 
Colorado 
Dock*t 379, Contract Idm49-4, Eu].a Belle TJranium, Inc., Colorado 


•	 Docket 382, Contract 11nt47960 Walter DucanMinig Ooany, Utah 
Docket 3620, Contract IdB1-'08, Uranium Px'osstors Conipany, Ltd.., 
Colorado •. 


Enclosed are four copies of gaaray log inurproiatiaai for 
holes th1.Ud on the subject 1'op.rties, and transniittal by E. N.I4*rsh*an, 


•	 Region III DM&( Field Team aeibor.







•	
3ts)	 Ikcd. Aug 19, 2,955 


bureau of Mines 
UNITED STATES	 Denver, Colorado 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Aug 29 1955 


Denver, Colorado


August 19, 3,955 


Memorandum 


Tot	 1"cuti-m Officer, J1Z& Yield Team, Region III 


Front	 L N. Harshmn 


Sub jest: Gamia-ra7 log interpretations 


EnelOMd are copies of mia'-ray log interpretations cn 
the following	 exploration projects: 


Docket  


2771	 ch!a1ich Exp1orati't Coany 
309b	 Camoese Vr4aim C ozsny, Peanut Group 
31$1	 Four Corner. Eplorat1on (o*pany, 


flat op elainis oz. 14 and 5 
3190	 Iiahar Topat, at a]., Flat Top Nos • 


2,aM3 
3266	 Big Indian Tiraniwa Corporation 
31475	 Anxuram* Corporation 
3579	 Jerome Craig 
3565	 Golden Crc1e Corporation 
3550	 Radii* Mill iTrarntz Coeny 
3582	 Walter Thixjean Mining Ccany 
3360	 Xi&'Oont2iat tlranita Csany 
3 44	 U. S. tlreniva Coary 
3620	 lJranium frompeators 
327	 Catineatal Urau±L COan7 


I have discussed with Hazier the ne4d for more. f re- ent 
trsmittal of t1ese data, and in the futars log I.nt,etaiona 
will, be tranemitted about once each mcttb. 


Four copies each of the snslos.Lres should be transniitted 
to the (hairman of the Operating eemitt4m for information purposes. 


L N. Harabman 


E.. L Harahrnan 
Member, Yield Team 


Encloaures 


Es N. Harrbman:arh	 o o p j
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Tot flasol Py, Operating C4tt.s 


Prom	 %glamical L. Ault, Re and 1ac. $.taaa DtiEon 


8ibJets t*.nthsnt to centi'*c% 


Mro Murp bAW reVil eved axd	 Aidtit O. 1 
4aw Sept.th.r 200 1% 9 to Crntraet I 0 flo*st U. D7 
Ccrt1z.i*,aI Thraua, Inc.


,s/ atom Li Ault . 


Grace L. Ault
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Tot Mr. Murphy 


Docket io, DMA-3297 Continental Uranium, Inc. 
Cantrwt 110, Idm..E000 


Attsch.d Is Arr&ant 1100	 1 Uted-


to be rdmd,


Other eetiOi1 


P1t,eso return this r1p to e fw!'


1CS Ault







OF?
	


to


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado 	 September 20, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DM 


From:	 Executive Officer, DI4EA Field Team, Region III 


Subject: Docket DMA 3297 (Uranium), Contract Idm-E800, 
Continental Uranium, Inc., Utah State School Lease No. 4606, 
San Juan County, Utah 


Enclosed are the original and two copies of Amendment No. I 
to Contract Idni-E800 prepared and executed in this office to Incorporate 
changes in Stage I drilling. These changes were necessary to eliminate 
duplication and to utilize Information gained from prior drilling completed 
by the Operator. 


Also enclosed are three sets of relevant data. 


Enclosures W. M. Traver 


RECEIVED


OCT 18 1955 


GENERAL COUNSEL 
DEFENSE MINERALS







Hole No. 
DMEA Drefix omitted


Coordinates 
North	 East 


C 21 a 
C 42 a ) 
C 22 a ) one of these 
C 36 a ) 
C 23 a


88,8o 103,205 
86,220 102,185 
86,430 102,420 
86,545 102,210 
91,025 103,165


S 
UNITED STATES DEPARThNT . OF THE INTERIOR 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT 


P. 0. BOX 360


DMEA
Dote Rec'd. 


UG 125 1955 


GRAND JUNCTION, COLORADO 	 BUREAU OF MINES 
Denver. Co1orcid 


August 11, 1955 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


Through: J. F. Shaw 
E. N. Harshmai1 L' W 


From:	 J. William Hasler, USGS 
M. H. Salsbury,	 USBM 


Subject: DMEA 3297 (Uranium), contract Idna-E 800, Continental UranIum, Inc.,. 
Utah State School Lease No. 4606, San Juan County, Utah. 
Request for relocation of stage I drill holes. 


Herbert Reynolds, acting for the subject Operator, has requested 
relocation of 15 stage I drill holes called for in contract Idm-E 800, be-
cause private drilling was done after the DMEA project. was proposed, and 
many of the original DMEA drill sites are now too close to holes drilled 
without DMEA assistance. 


Mr. Reynolds has submitted a map with his request, showing all 
holes which have been drilled as determined by survey, and all proposed 
stage I holes including 10 at satisfactory locations, and 15 at relocated 
sites.


In a teletype and phone conference with J. F. Shaw and E. N. 
Harshman on August 10, 1955, Salsbury and Albee recommended eleven of the 
relocated holes as satisfactory for stage I drilling, and transmitted to 
the Operator verbal permission from the DMEA Field Team, Region III to 
proceed.


The DMEA field representatives' recommendations are based on the 
Operator's map which Reynolds states is accurate and shows drill sites at 
accessible locations. Following is a list of approved relocated holes with 
map coordinates. 







2 


Hole No. Coordinates 
(DMEA prefix omitted) North East 


C 29 a 90)190 102,365 
C 30 a 87,160 l04,290 
C 31 a 90,750 102,1405 
C 32 a 89,370 102,710 


C 33 a 90,735 102,930 
C 40 a 87,280 103,220 
C 41 a 86,270 iO4,660 
C 19 a) n	 f these one 86,900 102,170 
C 20 a) 87,135 102,135 


*C 28 a 86,iio 102,710 


* Hole C 28 a added to list to make a total 
of 12 approved holes.


Holes Nos. C 19 a and 'C 20 a have already been drilled. They 
are 240 feet apart which, in the field representatives' judgment, is too 
close for stage I holes supposed to be on approximately 500-foot centers. 
Reynolds did not agree with this analysis and may-claim payment for both 
anyway, although he was informed that probably a claim for only one would 
be approved. In considering the advisability of allowing the claims on 
both of these holes, it might be of considerable importance, if no other 
holes in addition to hole C 19 a prove to be ore holes. 


Holes Nos. C 22 a, C 36 a, and C 42 a are grouped in a triangle 
in the southwest corner of the property. The maximum distance between 
them is about 320 feet. Reynolds states that 'they are at the maximum 
distance possible considering the topography. It is the DA field 
representatives' view that only one should be drilled in stage I. Perhaps 
the other two may bë justified in stage II. The Operator was authorized 
to drill one of the three at this time. 


Hole No. C 28 a was deleted from the recommended list of holes 
in the phone conference with Shaw and Harsbinan because it was not much 
more than 100 feet from a property boundary. Reynolds afterwards justified 
the location to the Satisfaction of the DA representatives, supporting it 
with a recent topographic map which shows that a location further north,is 
not feasible. Inasmuch as this hole is on Utah State school land and is not 
likely to be on ground which might be in conflict, the hole is recommended 
and added to the list making a total of 12 holes approved for relocation. 


MHS/mlr


4c 
For J. William Hasler and M. H. Salsbury 
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DRILL HOLE LOG Logged For 


Type of .............. 	 ..... 
Drill-hole No......./	 COORDINATES Cla	 z- tt4 £ 
Total depth	 Nurth......................East..........................Date started 


Collar dcv......................T.....................P 	 Tie..............................................................Date completed 


Area	 /	 '	 Logged b' S,O e n 
Summary of log.. ............ ................ .......OBSS . ...... ..... ............ Thick ............ .SS color..	 ......... 


under 
OBSS 


	


DEPTH	 • I	 DESCRIPTION
-	 -	 Y-Ray


•	 Frám	 J'Q	 Rock	 Color	 (rain	 Cirbon	 REMARKS 


LO.L	 kLJt.	 21._	 -.-	 -.	 -_______  


itE ME s±L	 -	 __
*c // 3 


MLLi.Liii_  


iL^H^V 71	 Ns,  


4 L? ..AcIIIa.L_	 £l	 fluJJ. 
2ThL iki	 4	 L.	 - T4t.	 -__ 


CAM


-	 _ 
• -!---


1•


	


SAMPLE	 LAB ASSAY (%)	 FIELD EST.C%' II 


	


T1	 U408	 W	 ° 


__1 TT


t6 
7 


Tj 


TiEII TI 


.......... •J•......... 
Cpyrigheed 1954 by SI Mt'SON & WO(.I)ARD CO.


I:	 . 
•.	 . 


Abbreviations	 • 	 . 	 . 	 . 	


• 2 
\V11—white	 CG-conglomerate	 .	 .	 • 


l3—brovin	 S—sandstone.	 • 	 •. 


R--red	 • 	 MS—intidstone	 • 	 • 
Gy—gray	 ST—siltstonc	 I	 S	 ... 


131---blve	 • 	 F—fine.	 • 	 .. 


On—green • 	 M—mdiim	 • 	 . 	 • •	 . 	 . •	 • • •,	 • 	


. 


Yw—yellow	 C—co,rse	 • 	 . .	 . 


Bkblack	 • 	 N—oue	 • • 


Pp—purple	 S—sparse	 • 	 .. 


Cbn—crbon	 A—bundant	 .. 
OHSS— ore bearing sandstone - 	 •.


HoleN 


OOIIUO PRINTING CO. GOLAWD .JI4CT ON 







llH011 '
llllll II 


1. 


•1 __


- -.-. -. 
Abbreviations 


\V11—wJ-I jte CG—conglornerar,  
Br--brown SS—andstonc  


R--red .\LS—rnudstone . 
Gy—gray St'--ilt.stone	 . .	 -	


-. 


Bi--bluc  
(IM—green  
Vv—veflow C—cQtrsc	 - - 
131:—black- - N—no,e. .-	 .. 
Pp—jurple S—sparse  


- 


Cbn--carbon - A—abundant A 
OBSS—ore bearin sandtonc


flol. 


1 P$NTIPC CO.. GRAIM6 1UNCTIOM 	 - 
- - 


FIELD EST. (S) 
v2o


p-	 -.--	 - -	 - - 	 - 
a	 DRILL HOLE LOG


Logged For 


r.pe of Drill	 on 'e 
Drill hole No	 COORDINATES	 Claim S4 2 74 t f 24L 
Toti1 depth	 425 0	 North	 1st	 Date started /Z/	 f 


ollai elev	 T	 P	 Tie	 bate completed . .................. 
Art L' 6	 WI% 	 Logged by P 


trn i ir1 tty of log	 OBSS	 Thick	 SS color	 Cbn 
under	 - 
OIss  


pulm	


- --.---- ---------	 -	 ----------	 ----	 - --.--


	


DESCRIPTION	 - 


Log rrom	 IRock	 Color	 REMARKS  


3i._ 7$ &ILy L___ __________ ___. 1T111flh1Th 
ozVk.p L_ ?,	 ____.._	 --____________ 1111111111 	 $ht iJ 


___ 11;,1I1iIlII. 3)o 32.ÔS	 ..f - s	 .	 I 
i. m.	 41d.EMII1IF'1 .Q4/LL  


____	 $4	 .
M a  


Lrflt 	 4.	 -k	 1 


SAMPLE	 LAB ASSAY 


	


BASF I 'tL-U-K I	 U3O	 1 


	


.......	 .	 . ......... . 


.................................. 
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I Carbon


- .-	 ..-	 --- --. ... -. -, .--. ------------ 


DRILL HOLE LOG
Logged For 


f t)eOfDiill	 Q....... 


Drill-hle No....C$	 000RDENATES	 .	 Claim ... ,S?.0....2 4 
Total depth	 Nertli..... .................. East ......... ..................	 Date started............. 


Collar elev... .................... T..........P 	 Tie . ..............................................................	 Date completed.. ........ .../2LL1... 
Area.......	


. 


........... Logged by........ .. . 


Summary of log	 OBSS ............................. Thick ............ ; SS color,..'.............; MS........................; Cha............. ............ . 
under	 . 
Oass 


thjfl1	 DESCRIPTION	 .. 
Y-Rey. 


From	 .I.	 Rock	 Color	 (,;rain	 REMARKS	
Log 


.ziq


y1IIIiII. Zi1a1SS_ 
i2tCiijJ 


0 


1L21.


LR 
_9fr.


1111 iit. '_cg -e io-s . 	 -.___f_.._._TAL 


P!P


_ e P	 6fotl7iny 


.3!/5o 5 !
Ire /pc	 co ,	 c 


CO


SAMPlE	 LA1 ASSAY	 EIEI.D EST. ('.\ 


	


'I HICk	 UOe	 \'O	 L'O3	 \'2 BASE
Abbreviations 


h— \Vvhite	 CG—conglonierate 


	


- -	 -	 Br--1rown	 SS--sandstone 
R--red	 MS--inudstone 
Gy—gray	 ST--sUtstone 
BI---blue	 F—finc 
(n—'-grcen	 .M—medium -	
Yw—yei tow	 C—coarse 


—	 Bk—black 
-.----...--- .-------	 Pp—purple	 S—sparse 


	


-	
.- -	 Chu—carbon	 A—abundant 


Ii	 -.	
-	 OBS--are leatin 
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•	 DRILL HOLE LOG 


.Fypc of 


Drill-hole	 COORDINATES 


Total depth	 North ..... ..... .... ...... Last .......................... 
Collarelev..... ........ .......T..............p	 Tic......................................................... ..... . ....


.......... 


Summary of log...........................; OBSS .................. Thick ............ ; SS color....... 


DEPTH	 DESCRIPTION 


From	 Ti	 Rock	 Color 


100 is_


.• 


457.4cL	 5S_	 ___ 
qhaoLs .	 - 


	


fs!	 ____ _____ 


i9QP.. 42L5 _


 


(	


_____ 


rain


Logged For 


'i.à/.... 
Claim....S..... .2 flo.. .$..R21E 
Date started ......... /..hZ.. 
Date completed....... 
Logged 


; MS........................ .Cbo ......................... .. 
tinder 
OL1SS


Y.Ras 


REMARKS
	 Log 0 


____ __-- 


s Id_T4iLSi 


11111 Iiiii iiIiIi 11111	 ___ 


11111 Iii iii: .11111111111 


SAvIPLE LI Rt.L) IS1. 1.AIt ASSAY	 .) tTTtTiLC i o	 'Ti to -0. Abbreviations -	 -.. Wh--viiite CG—cor.lonicrate - 
..1.


-.
l3r—hrovn R—rcd Gy—gay


SS—sandstone \I',—mudtone ST--siltstone 
Gn—grccn F--fine M--mediurn 
Bkblck ........... ,--.	 ..-.--.-.-- Pp—purple S—spare -............................................. .	 - ......- Cbii--carbon 


..- ()135S--nre s:LnrlsVnhle 


Lipi5lited 1954 by SI.\1I 1 SN 
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& WOO!.)ARD CO.
IT No, .0 


COLORADO PRINTING CO., GRAND JUNCTION
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• DRILL HOLE LOG	 .	 I 
Logged For 


T'pc of -	 ..cQ..V. 


Drill-hole No......	
............. . .. . . .... 	


COORDINATES	 Claim..... ........ 7."ek$..!C^ 4 
Total depth ........ 	 Q. .. North...................... East .......... ....... ........	 Date started 
Collar dcv.......................T.......


.
........... .P	 T 


1	
ie ..........................................................Date cornpleLed.../OL.i 


.,_	 ii il_.. 	 Logged
 -


Area.	 Q7? ....... VII	 y 	 ......................................... .. ................. Logged 	 . .fI	 5 


Summary of log ... . 5.ate.7?..OBSS ........................... Thick............;	 SS	 color ................ . MS............
 ....... 


..... . Cb	 .......................... 
under 
ORSS 


DEPTH


 


DESCRIPTION 


From To Rock Color Grajii Carbon
1,09 


REMARKS 1iiIIIIiII1IIIItI2 7& o 


ii2Ji ts_ -. 


y_?4--_ _.kyaLCc44P	
_	 _____ 


.1- SAMPI.i:	 1..A13 ASSAY ()	 FIELL)EST. 
BASE_1 ._T1I	 lJOe	 I	 VO.l)3O. 


.... 


....... 


Cpyrightcd 1954 by Sl.\llSON & \VOODARI) CO. -	 -


Abbreviations


\Vh--white CG--r.onglomcra i.e 


Br—brown SS—sandStolle 
R—red :\1S—nudstonc 
0 y--gray ST—silt.stone 
BI—blue F--fine 
On--green NI---medium 
Vw--Yellow C—coarse 
Bk—black N—none 
Pp--purple S—sparse 
Cbn—carbon A—abundant 
O B 55--ore hearin g sandstone


Hole 


COU)RCO PIV4?OG CO.. GRAND 







I
Logged For 


Co w e ...... .72t4.. 
Claim..%$ C 2 - 73	 I'246 
Date started ........ 	. -C	 6i 
Date completed..D.c......29.. 


Logged by 


COORDINATES 


East..........................


Drill-hole No ....... 61	 .. 6 ....................... 
Total depth ..........	.'.O4? ............... 	 'North ...... 


Collar dcv ....................... T...................P 	 Tic L 
Summary of log....	 OBSS .............. Thick ............ .SS color .. ............ .MS ..................... ..; Cbn 


c1dir 
nfjyz


S DRILL HOLE LOG 
I' y i ie of Drill.	 ............................ 


- 


DEP1II DESCRIPTION
Y-Ray 


From Tv	 .	 Rock Color (.r.%io Carbon REMARKS
Log 


iLP5
- 


47kQ. 1S&... m IV- . 
42Qgt_y_ . .	 .t&cLJc/Pc 


SAMPLE	 JAR ASSAY	 ) FIELD ES].	 ., . - 
HASE	 Uk1	 ()	 I	 I. 


-


ul\(j Abbreviations 
............'_	 ••_	 - ..........._	 - -	 -	 ............-- \V' (2G—'ongloin rate 


-	 --	 - -
	 . .


- Br—hrovn 
R—red


SS—sand Stoll c 
MS—mudstoac 


.	 .	 .L........ -_ Gy—giav ST--siltsrone 


-	 .. BI—blue 
Gn--geen


F—fine 
\I---medium 


\ w--yellow 
Bk--black


C—coarse 
N—none 


H	 --.-Th
.-


Pp—purple 
Cl)11--carboli


S—sparse 
lahuiidant -	 ....	 .	 .	 .......-	 ..-	 .......... .........


.	 . OBSS—rirc hei.rini a,nrktnnc


:6. 
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DRILL HOLE LOG	 Logged For 


Type ofDiill 2IJ	 entI 


Drill-hole No..........C .7	 COORDINATES	 ... 2.........5 
rot, depth...... /O.o....................... North.........................East..........................Date started 	 J1/f............... 
Cothr elev	 T	 p	 1i	 Date completed 


A I./SbOfl 4j/4t	 -	 IQggedb   


Summary of log..... ; OBSS 


DEPTH	 . . 


From	 To	 Rock	 Color


Thick .............; SS color ................ . MS ........................ . CUn ....... .................... 
under 


	


OI3SS	 . 
—--------..-=---======--


DESCRIPTiON y-Ray	 . . 


GrainCarbon	 REMARKS 


U 
;,,	


--- — -- — 


	


------	 ___ 


.,. ..	
-.	 .	 H 


:z1s: i	 £t 2'XL____	 : 
t , .,	 ---	 ---	 -	 : 


5Q2-& 
t	 ¶11Q_ £:/e90 s_ A:4* ___	


__L 1- 
1vIdy	 — 


.	 --	 ----	 — -- ----- -..-	 *--


- 


-^------ --.-- -- -_____ -- -- —
/1 4,/ y	 - 


SAM


	


-	 ASSAY )	 FIELD	 --


fitR	 -v2o5	 taOe	 VOa 
_ 	


Abbreviations 


A -	
W'h—htte	 G—conglonie.i ate 


	


-	 . ---i--	 Br—brown	 S—sandtone 
R—red	 \IS—muclstone 


	


4	 Gy—gay	 ST—sijtstoric 


I.	 *	
331 —blue	 F—fme 


	


Gr — reen	 \—eum 


A0.11 e 


	


Pp—purple	 S—spa'rse 


-	 ...	 .	
Cbn—carbo'n 


-	 j 011&9—. ore bearing candstOne 


H Th _________ 
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Log 


0	 - 


• DRILL HOLE LOG . Logged For 


T y pe of l) j ll...D .....	 ic^C..
( 


T:)rill-hole No..... 	 .	 COORDINATES	 Claini.. 


Total depth ... . 15..P.................... North ........ .............. East ..........................	 Date started	 7.. 
Collar clev.......................T.....................p 	 Tie ...........................................................Date completed ... (. 


Arca,.#4$6	 ...Logged 


Summary of log ...	 e'1	 .OBSS. ......... ... 	 .......... Thick ............ ; SS color— ............. .'MS ........ ............... . Cbn 
ndr 


(JIsS 


DEPTH	 I	 DESCRIPTION 


From	 Jo	 Rock	 Color	 Grain	 Carbon	 REMARKS 


/2 i4lS 19r7/? 


jrc. yi_2L_ 
'1Q4i'J IiQtiI. 


1L1i& 1LL tL.  
1z i1La _ '	 L S	 C s t k _439LL___


 
44SQ	 Ss.._4	 PC_	 7Z b4MS i	 41d4 


/)fl  


42L2.	 42L	 -___


	


SAMPLE	 LAB ASSAY(%)	 iIEL.I) EST. ( 
BASE	 THIC	 0300	 UOe	 VaO. -


Abbreviations 


\V1—white	 CG—congboiuerae 


	


--p- -	 -'----------- --- 


_______*•.__._l__-__•____•_ 	 }3r--brown	 SS—sandstone 
R--red	 MS—rnudstone 
G y—gray	 ST—siltstonc 
Bi--blue	 F—line 


._	 --	 _______	


Gn—grcen	 I--rnediuni 
w—veI1Ow	 C—coarse 


Bk—black	 N—none 
Pp—purple	 S—sparse 
Cbn--carbon	 A—abundant 
(WSS---ore bearing sandstone 


.-.-----.. ........--..,-.--.


Hole No.... 
CpyrighteJ J954 by SIMPSON VC)ODARL) CO.
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iii	 zi	 ._1111H-	 H11111111__ 
J1ZL	 __ 


-	 From	 Color	 Grain 


Ar 


3A/L	 31L1 I!  
33/5_ 11	 4L	 q._	 If  


/fl5  


3I2	 32QQ JkL	 .	 ___	 ____


............................................................. 


........................-.....---.i.----......-.----.-.--,.-.---.


Log 


...	 ..
DRILL HOLE LOG W


Logged For	 -, 


T y pe of DriU 


Drill-hole No ........ ......... ......................... COORDINATES	 C! C .2	 5 
. . started


. . 
Total depth......iQ4' ....................... Notl'........................East..........................Date 	 ............  
Collaretc. ....................... 1' ...................... P	 Tic .........................................................Date completed 
Area............ 


. 
........ gig, Mle-	 ........ .	 ............ g• 


Summary of log...	 ...... ; OBSS ............................Thick ............ .SS cob.. ................. .MS........................Cbn. ....................... 
under 


_________	 (3 USS 


DEPTH	 IWS(t I I'Tffl) 


SAMPJ.E


 


LAB ASSAY (%	 F! :1.1) EST. ( 
BASE	 TFIICK	 i30e 1v	 U3eV2 T 	


A Abbreviations 


\Vh -white	 CG—ongboincat.e 
-	 Br—brown	 SS—sundrtone 


Rred	 dstone 
Gy—gray	 --siltstone 


1	 Bl—biue	 F--rine 
I	 Gn—reen	 NE---nied jam 


Y--dUow	 C—coarse 
Bk—black	 N—none 
Pp—purpie	 S—sparse 


.._	 _..L.	 Cbn—carhon	 A—I)undanL 
OBSS--ore lfrea.rinç' sandstone 


-------------_..__1..___...............
1	 .. 


flole No.. 
opvrighted 1954 by SIMPSON & \V000ARI) CO.
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t1	 -.


;4 - 4.
 


_i-IIII.II  ' 
ii Z...L 


Y-Ray 
Log 


__  


• DRILL HOLE LOG 
Type of Drd1...01a'' e4o A.- e. 


Drill-hole No..... . COORDINATES 


Total depth .... 	 2.2	 North.....	 .... ....... East .... ..................... 
Collar elev ......................T......................p 	 Tie........................................................ 
Area ..... 


Summary of	 .... ..^.OBSS ...................ThiI............SS (010......0..


Logged For 


e0-  
Claim	 $	 2i 
Date stared ....... . ..5	 : 
Date cornplctcd...(.? 


MS.... ..	 ... ... .....Cbn .................... ..... 
otss 


DEPTH	 i)I,C1d'TJON


From	 Fn	 Ruck	 CoI,r 


'?	 J'LS I I 
- L&c^ L L 


.... 
ZDO_	 A11_ i_
.I1L_ Z2 L1L


SAMPLE	 LAB ASSAY (t,) F IF.1.D EST. ( 
BASE' TFLICh.	 ________	 V2Ot 


-
Ujfl	 V2t


-- Abbreviations 


\Vh— 11Le CG—co:giomerac 
Br—brown 
R—red


SS: —sandsone 
.1S—mudstorc 


Cy—g:ay 
B!—blue


ST—iltstone 
.P--flne 


Gn—grecn \I--nedium 


AN Vv—velIow C—coarse 
13k—black 
Pp—purple 
Cbn—carbon 
OBSS—orc Uc;iring


N—none 
.	 S—sparse 


A—abundant; 
sandI.niie


Hole NO...0 
Copyrghtcd 1954 by SIMPSON & W000ARI) CO.
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• DRILL HOLE LOGO
	


Logged For 


Type of Drill .0 , co;- e.
	 U 


Drill-hole No  
C _//


	


 COORDINATES	 Claim......... .......... 


Total depth ...... L.9C..........................North ..... ....... .......... East ... ...... ..... ..........	 Date started.............. 


Collar dcv.......................'F............... ...... p	 Tie .............. ..... ......	 ... ......................... .....	 1)ate completed....... 


Area.........Z/6I.4 	 .., ....................... Logged bv 


Summary of log..6Y. ..... .. .... ..OBSS ... ..... ................. Thick ............ ; SS color...... .... ..... .NIS ................. ..... . Cbn........	 .............. .. 
tinder 
ORSS 


DEPTH	 DESCRIPTION 


ZL	 L  


7LQ_ th1 ML 
, 


From	 To	 Reiik	 Color	 (,inn	 Carbon	 I	 REMARKS	
1.ng 


o 


1"
O,Alt 7 ^' 


Zi_	 7Q	 9_ _T	 D)114.	 - 


L_	 £S_ fy	 i	 e	 ___ - 


¼v 4'dSy	 ___ - 


/9dQ	 £	 ____-


- SAMPLE	 LAB ASSAY ) UHDLS1 (	 -	 -	 - 


	


I3AS} TL1!CK	 UnUe	 VaO	 U()0	 2O Abbreviations 


\Yr.--vhie	 CC--conglomerate 
Br—brown	 55--sandstone 


MS---niudstone  
G%--gray	 5T—iltstoiic 


Gn—geen	 .\t----medittm 
Yw—ycl1ov	 C—coarse 
Bk—black	 N—none 
1 p—purple	 .	 —sparse 
Cbi--caim	 r—abundant 


..	 _._	 ... _.	 ._.. -	 ._. 
•!_._ ._	 -	 ()1SS-01'c bearing sandslotic


IT ku 
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__	 iIIiJIIii 


a21p 21O	 ..	 .	 .	 dd/ 


91	 /9 :	 ____	 7fl	 L	 _  


Z71D	 1Z2 c_.4 	 .,	 . -___	 ___ 
2L!	 Z9 .95


• DRILL HOLE LOG •
Logged For 


Type of Dril1...  


Drill-hole No..,(fn/,9 	
...................
	 COORDINATES	 claim ...... .	 2 ...	 .... 7... 


Total depth....3SS..O North......................East..........................Date started........ /.S'5 	 ........ 
Collar ekv........... .P	 Tic ..... .. .... .................................................Date cornp1etcd..LR..5 	 ........ 
Are:L../d7	 ._	 .....	 _oj	 .. .Sp.e.c.ev.... 
Summary	 of	 log .... . OBSS ...........	 ..................	 hick .........	 .. . SS	 color................;	 MS ................ .....	 ...Cbn .............	 ............... 


under 
OBSS 


DEPTH	 t)ESCR!PTION
Y.Ray 


From	 To	 Rock	 Color	 Grain Carbon	 REMARKS 


SAMPLE	 LAB ASSAY (%)	 l:IEI,I) EST. (%) 
- W\SE	 THICK	 1J3OR	 V2O	 -  


...................... 


i 1iII:I,EIT[TI iiIiI 


4+ 


CàpritCd 1954 by $IMPSON & WOODAItD CO. 


............................


Abbreviations 


W11—white	 CG--congiomcrate, 
Br—biown	 SS—sandstone 
R—red	 MS—iriudstonc 
Gy—gray	 ST—siltstonc 
BI—blue	 F—fine 
On—green	 •M—tnediun 
Vw—yellow	 C—coarse 
Bk—black	 N--none 
Pp—purple	 S—sparse 
Cbn—carbon	 A—abundant 
OBSS—ore bearing sandstone.


hole N0..,,C.. 


COLORADO FNT.S CO.. GRAND JUNCTION 







Log
0 
0 


0 


Abbreviations 


\Vh—vlitc CG—conglo:nevatc 
13r--brcwn SS--san(ktone 
R--- red '1S—inudstoe 
Gy—giay S'['--- silt stone 
131—blue F"—rine 
Gn----grecn \ i—nediun 


c—coarse 
Bk—blak N--none 
p p—Purple S--parc 
Cbn —carhun A---al)	 nil,-, 1-1 


013SS---nrc: hcari i	 saiiLtniic


lle xs.


.	 (.GLCRCC FNT' p,G CO.. GRHr' JUCT'ON 


ml 


DRILL HOLE LOG Logged For 


J )fl)	 C&e'aI 
Drill-hole No ..... .(/3


 
COORDINATES	 Claim.....	 S... 


Total	 ......................	 North...., .................. East .......................... Date started 


Collar elev ...... ......... ........T.........p 	 Tic ............	 ..... . .... ....... . ...........................	 Date completed .. ' .2.. /  
......................................Logged	 ..... 


Summary of log..	 ; OBSS ............... . ...... . . Thick ...........; SS color................:'Ms .............. ...... ...: Cbii ............. ..... .... 
ndcr 


UHSS


From To	 Rock Color Grain C.' rhon REMARKS 


ic	 ii1iIiiz 
Veky C1LE) 92 .0	 __ 


1:1Q
f&_ flS'_n 


loig


__ 
4iL 


i_ /AfL


o 2o 3S 1Qh. I/Ic . ___	 ___ _____ 


- 1IIIII -___


AHASSAY,)FIELDE,r.(tJT SAMPLC!L	 (' 
BAS1TWCK1UaOs[ThO LsUn1VaOn 
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Y Jy 
Log


C 
C	 * 


From To	 Rock Color Grain Crbn REMARKS 


52c 
tL&Qñ7S. 


S-2-1 &. 


La
_ 


£c__.  
.4  
___:___  


I I


Abbreviations


\Vh—vhite CC—conglomerate 
Br--hro'.vn S--sandstone 
R—red \lS—rnuds.one 
Gy—gra y ST— siltstonc 
BI--biuc V—fi ne 
Gn—green M--rneditim 
Vw—yellow (--coarse 
Bk—black N—none 
Pp—purple S—sparse 
Cbn—carbon A--abundant 
()I3SS—ore l)carin; sandstone


ITole Ni).. 
C
.  .. 


• MILL ' 1461P LOG 


Tvpc of Drill..D/3 ...... C	 ............... 
Drill-hole	 CO(.)R DT NATES 


'rotal depth	 .	 North . East	 . 


Colhir dcv . '1	 . P	 Tie . 


Area.. ..	 fr"./Ar	 __. --............. ........... ................... 


Sunirnary of	 ......... OBSS ....... .. .... .......... .. Thick ............. .SS color....... 


DEVIFI	 DESCRIPTION


Logged For 


Claim..SC.....2.... 7g.S
 .... 
eg -4JE 


Date started...........24.... 
Date completed ... t.ff..55............ 
Logged b y ....	 .e. .	 e... ... 


CLni ......................... 
under 
otsS


SAMPLE	 LAB ASSAY (%)	 FIELD EST. () 


i_SEF 
rFT 


Hi 
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From ru Roi Color (;ri 


ifI_


Corho' 


L.


REMARKS


1111111 
&U 


Z42 
/?_zL._ 


L22_ 
zr_ 
^9a


Z_. 


/7 


Z_x_'_-_ 


J_ 
M_ 


_


- d	 ___ ___--__ 


__ __. 


.Yc S-t2iiii__ 
___ 


^J .. _ 


.__ 


_-_ 


.


-	 -_________ 


_. /Ji P	 - 


L9L 


L.. 2LQ 
___


J5 


âL.


___ 


-__ 


___-


AL 


___._ 


___-


____ ______ 


L... C9/	 2I__ 
G'/ '—_ 


___ i7• --.- _____	 ____ 


. __ __ 


____


__ 


-____ ____


__ ___


Y-Ray 
Lng 


0	 - 


DRILL HOLE LOG Logged }or 


Type of	 .................... 	 /............. 


Drill-hole	 COORDINATES	 Claim ....... .2. 
Total ................................	 North..........................East..........................1)ate	 ....... 


Collar dcv....................... T...................... P	 Tie ..............................................................Date completcd.. 
..............................................	 Logged by...... 


Summary of log..	 ... Thick.............SS color. ...............MS.......................Cbn........................ 
u ndcr 
()ISS


SAM PI.h	 LI8ASSAY(r)	 FIELD ESTJV( 
THI	 UOe	 :i: 


CopyL4ghtcJ 1954 by SIMPSON & VOOI)AtD CO.


Abbreviations 


\Vh—whitc CCr—conglornerate 
13r--brown SS--sandstOne 
R---red \IS--mudstonc 
Cy—gray ST—iltstone 
BI--blue 
Gn—green \ i—mediu;n 
\ 'v—yellow C—coarse 
Bk—black N—none 
Pp—purple S—sparse 
Cbn—carbon	 A—abundant 
ORSS--ore bearing sandstone


PI1t.G CO.. GR9O .LINC?ION 







DR1LL HOLE LOG Logged For 


Type of Drill.......Z.. 	 ....	 .	 .. 


Drill-hole No.... . J6	 COOR.ATES	 Cltiii...'	 '.4?.5...... 
Total depth.........................................North.......................East...........................Date started...ñ 


Collar elev .......................'F...................... P 	 Tic..............................................................Dale complcted. 	 ................... 
Area.	 togged by 


Summary of log.	 OBSS...ó'	 ..........Thick.............SS color.................MS.........................Cirn..... 


_______	 ()USS 


DEPTh	 i)ESCRIPTION - 


From	 To	 Ro	 Color	 Guii	 Larl,on	 ktMARKS	 g 


IiIi_	 -T 


j__


	


___	
- 


ti. L12_ /z__ L2 z.t___-	 ___ __ - 
__ ______- :1ff ff. 


___.! -	 ( ;')	 I" _?±3	 -_ 
1ASE I TI-IILI..	 U30e	 \'2V5	 I	 _3'.J8	 ________ 


_______	 _____	
Abbreviations 


\Vh—wliite	 CC--conglomerate 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 I 


WASHINGTON 25. 0. C. 


22 14. New Customhouse 
Denver 2, Colorado	 June 7, 1955


REGISTERED 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject:	 Docket DME1. 3297 (Uranium), Contract Idin-E800, Continental 
Uranium, Inc., State Land Board Lease 14.606 & 14-701, San 
Juan County, Utah 


Enclosed are the Government, Division and. Docket copies 
of Exploration Project Contract Idzn-E800 which was forwarded by your 
letter of May 20, 1955 for signature by the operator. 


Copies of the contract have been given to the operator, 
the Finance Office, Region III, and a copy has been retained. for our 
files.


W. M. Traver 
Ends.







STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPL0RATIOfI7DMINISTRATION 


WASHINGTON 25,
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/	 / 
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Es 


xecutive 4'fice*' 
U& Field Than, keglea : fl 
221i Nw Custoathctse $uilding 
snver 2, colorado


R.z $ocl*t	 iL.397 (riui*) 
Cntinantm3. Uiia, Is*ø. 
t*te Land oird X.aae Li606 .d 


see. 2,, . 30 S., R. 21 ., 


,)ar 4. Tra,*ri 


ncloesd are the ariginsl *a* ttve copies of * proposed ehrtfo?* ccntrct stieen the Cwsraent an4 C.tiaentaI Ur.niia, Inc., * 1.1*W*re eC*o'$tjf. - 


If you and the Operatoz ftz4 the prcpose.1 cte*ct in rd.r, please insert in Article 3 at the ecMr*ct to* the date *irk shall cc.jse. Ths have the Oper*tw sign the oe'igln*l az s3,], ccpia; thereafter kindly sek. the ussl dis'tri)*ttc*. 


incaz*1y yours, 


George C1 Serg 


Gh*fraan1 Uporating Coitt 


xclosurss	 *	 FNurphy: am 
S-l75S A'h(JV4)1,	 cc to: Adznr. Reading File 


I It )	 Operating Committee S. H. Redge	 Docket 
Messrs. J. E• Crawf'd, Rm, 361t1 


T, H. Kiilsgaard,Rm.22L. Thor U. iilsgaa	 ç	 J• O Hosted, Rm.3210,GSA J U 1	
_________ .ab.r, oioical urv	 Code 700 
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UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


MAY 121955 


NamzIn4m 
Tos	 Ad*.tnistrstor1 EllA 


Attentioni L W. hits 


Pvon*	 Acting AasXsta*t $olis3tor, tens* Miriercis 


5ubjesti Daskst No tllAa '3197, Drsnli, Contiaentai Ursntu*1 1n1 
There Is attashod hereto in proper legal form tar 


•zesstion, * contract cOvering the *bovs4dontitid proJeot 


subject to att*oaisnt of map, PIg, 1. 
As tksrs arc only thre seples of the pertoz!Iunc• 


bond, one copy should be attached to the Goveraaent' a copy, 
and one copy ahon:L4 be attached to the doket copy of the 


contract


($7 I. C. Plubin 
PorJ. 1.. Mottiuiid 
A*tin Asatatant Solicitor, 
Dtns* Ittr*r3a 


At tasheont 


}lCRubin: gjb 5/l2/5 
Copy to: \NZA Docket 


Sal. Docket 
L W. hUts (2) 
L C. Rubin 
J. L. Mofflund 
Chron. Pile 


L
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


AODOQIQ


5urn 


r- '	 " 


*,. .	 K*ag*r 
Caittijtskj briwi iw. 


Anz4 Jutjen G1*i'd


Mt utst No. *A37 (Uz1**ji) 
*•	 b' Im*s 1.606 


2, Z. O $., ft. * L., ia 


D0 *, Pnu*


in ziipa. t. *. 'rs'*i i*ptir .t aps'i 2? in *#d to th. strntu f the &oIod.,t.g pp3mstL4s. 


A prspossd cta'ast 1* i bd*i *rsCt.d sad witbin a ska*t 
tii* will b. tarv.x4,.d te aw L,siitL,	 ftits.t UI Yield Ss*. - zsonttys WTIms, will thee otaot year Cety te gw*nl sad ata*$* of the ps'epae. s'ast. 


Ln*srsI 


__	 • 


• Yrpba* 
• 14'29 


cc tot Ache'. l4adt*g It3a 
Dockst 


4euz's. J. . Crawford, R*, 31 
r. i. Xii1sgaaz'd,*, 52214 
J• 0. Hosted,Ra.32lO,O(A 
Cods 700 


D) ii.1d	 R.gicn TU( 2)
I.
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DEPARTMENT OF THE INTERIOR	


COPY700 


d3	 DEFENSE MINERALS EXPLORATION ADMINISTRAT1ON 


WASHINGTON 25, D. C. 


Ap2i1 28, 1S5
, 


toz	 Acting sistanoi1tt*,, 1)!EA 


F.. urpI, Mining uix*4W 
Rart and	 1iaAeow .tais Dtvieicti 


ubjeett Propored Cantrt 
Docket a. LfIA-297 (Urant*) 
Contjnenta1Ux'anj*a, Tha. 
Stat* Land fl*rrd ImOe !"T4i6C 
Sa't J*n C*mt7, t*eh 


dU you kbx1y prepaz* a thcrt-tcg contract 4th f)* 
e*eot Applicant n acccrdaae. with tbe &btae)*d draft. 


Map "Figure 1' is being photota.d ai coies ot this 
vp 411 be attach*d to the prepared proponed cctract this 
offios.


Z. !, 'tm 


'od 


F1tMurphy/g1a	 // 
ôc to: Docket 


Code700 
Mr. Murphy
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MF-200A


(Reved June 1954) Docket No. DMEA i2t 
Commodity 


Contract No. Jdm–E------------------------


UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


Itis agreed this --------------------------------------------day of ---------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------- t1zntaLLaniinc.. -------------------------------------------------------------------------------------





whose mailing address is 628 lIocd	 P 0. R3$$G,	 - 
---------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


-------twLz*Us............................................................................................... 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land wh.ich is the subject of this cOntract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -----------------------------------------of tra1.rir ______________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ai s3gned. Xese '1ISéO	 recorded in Book ?4 ,pag.	 4 39,ta,1 
official records of said County, and 	 1L$; Aa1int pprovd Otóba	 19g 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listd above, 
and (if the Operator does not hold the legal title), the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached as follows 	 Z'tOZ** 13QI4 xI tis 


t.QtJI5,1QO,J'Urety	 i'ath.c----racat*	 gton 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with' names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Govermnent's percentage royalty. 
'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 , *	
° Insert "the entire interest," "the mineral rights,'? "an undivided one-third," etc. 	 '	 ' .	 . 
Insert "deed," "lease," "contract," "loeation notice," "patei," etc. 


• ' 'If not recorded, so indicate by inserting "un."	 " - -	 '"	 •	 ''	 S	 ' 	 4-70618-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote , the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3.	 &j4ration pro ject.—The project is a search for indicated or undeveloped deposits 
of-----------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A." before --------------------------------------------------shall commence 
the work, and on or before ----------------------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate çquipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may . inspect. :. The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.- .--A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set r	 .xhibit "A" in connection with the estimated ial cost of the project in the sum 
of $-----------------------The Government will. p 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of ---------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with -
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(h) Progress reports and vouchers.—The Operator shall provide the. Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; . (2) Operator's
Unit Cost and Progress Report showing the various types o work performed during the reporting 
periQd and the fixed unit costs incurred for each type of work, and (3) a Nairative Report of the work 


1O-7O818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. • (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, reco:rds, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or a.s surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold; in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it. into a commercially marketable form; excluding fabricating or 
manufacturing. 
• (d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amoun1 exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







I	 . 
(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-


half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


(ODertor)


THE UNITED STATES OF AMERICA 


By-----------------------------------------------------------------------------


By----------------------------------------------------------------------------------


I----------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L	 SEAL	 I 


U. S. GOVERNMENT PRINTING OFFICE	 16-7(1618-1 


0







DRAFT 
I	 e!ØbthLa	 . 


EXPW1ATION PROJtCT CONTRACT 
OI!ENTAL tAN3(, I*. 
Docket ?'Io. U1TEA..32fl 


The laui retaid to in Article 2 of the contract cc*1at 


of 1s79.80 aerse at t1taI Stats school land eitiiated in San J 	 CDntr1 


Utah1 bid uir !4inera3. INM No lj60 vid deeerib as fOUss 


Sout3weet Quarter (svi) and SzThi*gt Quarter (sw*) of. 


the Sonth.ut Quarter (SEa) of Section Tim (2), Taihi ¶thir (30) 


Son*1 fl*	 (214) East1 S.it Like 73*15 and )tdi, 


lots Tim (2), Thra. (3) Yoin (I)j SoutIniest Quarter (sw*) 
at' the Nirtheast Quarter E*)j Scztk heif (si) of the )b'tbimst 


Quarter' (1Sr1) and the Northsmst Quarter (Wi) of the Southeast Qu*rbsz 


(SEI) of Section Tim (2), Tmsb Thj*i (30) South Range TiNnty.tour 


(21k) East, Seit Like flue aid )ridian. 


The prq*rt location shown on t1e attached skstoh *jg, 


trdie.t.i the boundaz7 of Utah St&ti School, Zeiss No, 1606 held 


COnUr*ntmi Uranium Inc. Sec. 2, T. 30 S. U. 214	 siaat,"
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EXPL1ATXON PRD&X? COACT 
COftI?ENTAL URANIt fl. 
D(X!ET NO. T41Aa3I97 


rt 


The jeet of this project is to *1o'e, )r drilling, 


the basal part of the Trisesie Cble sscUaentar z'ock fsrikion. 


The wk shall be don in tio stages, tM aseond depsxnt 


reetts tained in Stage I a]l he stthjoet to pric*' i.rittsn 


Gijnt authcrzation.


FiiL! 


Ccratruct access roads es trsil to all drill sites. 


Not to oxosed tssn.!tvs (2$) holes shall be billed 


at buttons prdaite1 iriatud en the attashed a Pig'e 3. 


The holes shall not a g gate w then 6910. t of p1uu"biI drill. 


ing id 3090 foot of oars drilling under this Stai I. 


Not to exceed thir$r.*ft'vs ($) she,d.oal ans1ia shall be 


made far the	 and	 c**ant of eigniftsant iifezqsliaad 


siactierg of c. recovered in this Stage I. 


7AL 
Construct access roads sr trails to *11 drill *it.. 


Not to ecssd txtft've (2$) holes shall b drilled as 


offsets to holes drilled in Stage I that tndiat.d f*vable 


nsrelisad areas • The ho3a shall not aggregate aars then 6910 


iet of plug. bit drilling aM 3090 fleet of oare drilling under this 


Stage U.







Not to exot nix*tr (90) chezdeftl ana3sss shall be 


iad for the V2O a t1308 omt.nt cC i ni citLy ninsrnlised 


sectima of core recovered in thieStags II drilling. 


3.. AU holee shall be started with a plug bit; hawe, 


the bottom	 of each hole (in the 3.nt'rud ninersliesd part cC 


the Chini. fciaticn) shall be ciedrill*ta provided that tM 


total eetirted depth of the hole 14n eoes of 12 .t; if less 


than 1$ SOt ) th hole shall be âcr.d for its full depth. AU hoils 


irha It be bottored at the Qinle..Cntler contact *iK be 81 use or 


lnrger.


2. No hole in Stags I or IX shell be drilled closer than 
3OO tst to a other hole. 


3. An engineer or geci.ogint shall be on the property at 


all tiime thua the drills are in eration and shall auperise and 


direct all drilling,	 _____ 


14. AU cores eIall be split Lfr&iL. and cri..4a1f 


be rstdr*d and proper1' stored for :ter use by the Oo'wsrrm*nt. 


. Core barrel squipent and drilling i*'sctiese shall hi 


iuch as to provide a iimciaat care ecoei'. 


6, Upon con3aticn of Stage I, the Operator will submit 
fi'us () cqiee of the fo3.ling data to the Oent unleai 
previouul7 mbmitteds 


(a) Drill lo and ueq znits of holes drilled 


and a s thawing the location of the holes.







(b) Location of bd3a4rapou.d to be drilled 


vid' Stags Z:oM a listing ehciing the 


estistd depths of t)n proeed bc.es. 


7. The locstion cii., aM Ut of all drill hO)ae, the 


t'ps of dr.]1ingthe method of drill coifl 


are subject to Oov.rnmemrt approi*1. 


tJt Ct 


6910 Feet of plugsbtt dr&3ling C $2,C/ft)' 	 365.0 


3090 .*t of c'e drilling S 3.32/ftY	 9,ólso,8O 


3 oheieal ans3ces f	 V2O aM U 08 3 O$5.00each ______ 


Total Agreed Unit Cees Stage I $23,961.30 


Goveruent Partidpmti	 at 7% .	 $179698 


6910 io.t	 p1ugsbit drilling C $1.85/ftY $l2,783,$0 


3090 feet of c'e drilli-rg C 2.%/ftY 9,115.50 


90 ehemdasl. anI2ees f*'	 aM U305 
• 1.o0 seek ________ 


Total A'eed Unit Cat st .	 .	 .	 .	 $2231j9.00 


Osrn,ent 'ar	 tim	 . . $16,761,7 


Ui1AAZ 
Total Agreed Unit Cocts Stage I .	 $23,981.30


Total Agreed Unit. Cocte Stags IX	 .	 _______ 


Total £greed Unit C*t.e of Project	 $6,3,o.3o 
?srticipstgjjn at	 .	 $iI,Th?.73 7 electa ce.'C aco roed and drill ito 	 in 
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CONTINENTAL URANIUM, INC.. 
P. 0. BOX 1550


GRAND JUNCTION COLORADO 


April 22, 1955 


Mr. C. 0. Mittendorf, Administratbr' 
Defense Minerals ExplOration Administration 
U. S. Department of the Interior 
Washington, D. C..


Re: Docket DMEA 3297 
State Land. Board Lease 4606 


Dear Mr. Mittendorf: 


With regard to the above subject, could you 
advise us whether we might expect some action soon on 
this application. 


We are aixious to start our expiorat ion program 
in the event this application is approved and we will. 
greatly appreciate any information you can give us. 


Yours very truly, 


CONTINENTAL URANIUM, INC. 


R. C. Pruess 
Manager 


By: V. R. Gray 
Assistant to the Manager 


VRG:ro 
cc: G. Gidwitz 


R. Sullivan 
Braun-Yount 
G. Friedman 
S. Gunther


\1







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


OF


I" 2ew Custohouae 
Dcnver 2, Colorado.	 April 2C), 1955 


Mr. R. C. Pruess, Manager 
Continental Uranium, Inc. 
P. 0. Box 1550 
Grand Junction, Colorado


M: Docket rMA-3a97; State Land. 
Board Lease k606 


Dear Mr. Pruess: 


This wiU ackov1ede receipt or your letter dated. 
April 13, 1955 requesting the status t the subject. app1icaton. 


Copies of the report of examination of this property 
have recently been forwarded. to our Washington office. It i 
suggested that yotx refer to Mr C. 0. Mittenctorf, Administrator, 
Defense Minerals Exploration Administration, tho vii]. advise you 
of the action taken on your application. 


Very truly yours,


W. M. TRAVER 


W. 14. Traver 
kxecutive Officer, i1EA 


HMC :pw	 Field Team, Re&ion III 


cc: Subject	 :	 0 


Chron 
Adinini strator, DMEA t-


•	 Harshman
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CONTIINENTAL URANllUC.	 . 


P.O. BOX 1550


GRAND JUNCTION COLORADO 


April 13, 1955


PPR 


BUiLf 
\ Deg 


W. M. Traver 
Executive Officer, DMEA 
U. S. Department of the Interior 
224 New Customhouse 	 Re: Docket DMEA 3297 


Denver 2, Colorado	 Land Board Lease 4606 


Dear Mr. Traver: 


Thank you for your letter of March 12, 1955 
acknowiedgin. receipt of the material sent to you. 


As far as we know, we have furnished all the 
information requested and we would appreciate it if you 
would advise us whether or not we might expect some action 
on this application by the Washington office of the DMEA. 
We are anxious to start our exploration program in the event 
this application is approved.


Very truly yours, 


CONTINENTAL URANIUM, INC. 


R. C. Pruess 
Manager 


By: V. R. Gray 
Assistant to the Manager 


VRO : ro 
cc: G. Gidwit 


R. Sullivan 
Braun-YOunt 
0. Friedman


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 
2211. New Customhouse 
Denver 2, Colorado	 April ])i, 1955 


Memorandum 


To:	 Chairman of the Operating Committee, DI'IEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DNEA -3297 (Uranium), Continental Uranium, Inc., State 
Land. Board Lease IVIL-4606, ..San Juan County, Utah 


This replies to your letter of March 17, 1955 on the subject 
docket.


Enclosed are the original and three copies of a supplemental 
engineering report recommending plug bit drilling in the portions of, all 


holes that are more than 125 feet above the Chinle-Cutler contact. This 
red:uces the estimated total äost to 6,33o.3o. 


The information requested from the applicant consisting of 
three copies of Utah State Land Board's approval of assignment of lease, 
a map showing the location of lots 2, 3 and 11. included in the lease, and 
three copies of the performance bond were forwarded you with our letter 
of March 29, 1955.


W. M. Traver 


Enclosures


evivEd by 


DMEA OPERATING COMMITTER 


(date)







I


Region III


DMEA : f I 


•	
DciteReC' 4 


UNITED STATES 
DEPARTMENT OF THE INTERKR APR 6 19 


BUREAU OF MINES	 yi,vii ('W MINE&''t\ - --
rewe, o1orQdQ 


Building '2U aoom 137, 
enver Federal Center 


Denver 2, Colorado 


Aprii 5, 1955 


Memorandum'


Executive Officer, DMEA Field Team, Region III 


Frâm:	 John F. 81mw, 8uperviing Mining Engineer 


Subject: Docket No. 1)14 3297 (UranIum), COntinental Uranium, mi., 
$tate Land board Lease ML- li606, San Juan County, Utah, 


nclosed are the original and 10 copies of Suppleental 
Engineering Report covering Docket No. D4 3297. Thu report 
was prepared by Carl Belser jn accordane with the equest of the 
Chairman of the Operaiing Committee in his letter to the Executive 
Officer March 17, 1955. 


The revised report recommends plug-bit drilling in the 
portion. of all holes that are over 125 feet above the Chinle-
Cutler contact. The ore horizon is 75 feet thick. We are 
recmuending coring the bottom l?5 feet of the holes because it 
might be difficult to determine the exact location of the ore 
horizon.


JohnF. 81mw 


JFS/mh	 3 
cc: 10 v/orig 


DMEA 3297 
Chron


Reviewed by
DMEA OIERATING COMMITTEE 


.. 
(date)
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DMEA 3297
UTR STATE TAD BRD L	 &-16O6 


CIIENTA3I URANIUM, INC. 
N.J	 CW,TY,UTAE 


Supplemental Engineering Report 


By Carl Beleer 
Mining Engineer 
Bureau of Mines


Reviewed by 


DMEA OPERATING CbMITTE 


(date)
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DMEA 3297 
UTAB STkTE lAND BQABD LEASE tL-1i6O6 


QONTINENAI URAJ4IU), liC. 
SARJUN COTJNTY,UTAF[ 


CONTEWfS 


Supplemental engineering report
Page 


Introduction-----------------------------------------i 


Engineer's estimated cost of plug-bit drilling ------1 


Engineer's estimated cost of core drilling --------- - 3 


Summarycost of project -----------------------------5 


Recommendations-------------------------------------
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IA 3297 


UTkK SThTE IMD B(RD LE&SE ?4L-I606 
CONTINENTAL URANIUM, INC. 
SAN JUAN CCXJNTY, UTAH 


SUPPLEMENTAL ENGINEERING REPORT 


By Car]. Belser 


INTRODUCTION 


The cost of DME& 3297, Utah State Land Board Lease MLJ6O6, 


Continental Uranium, Inc., has been recalculated to eliminate con 


drilling in the portions of all holes that are over 125 feet abovi 


the Chinle-Cutler contact. The saving appears to be about $15,869.70. 


ENGINEER'S ESTIMAED COST OF PWG-BIT DRILLING 


As the applicant has agreed to pay all supervision and other 


costs except independent contracts and. sampling, the' other costs 


are not shown. Bulldozing has been split into 30 days for Stage I 


drilling and 10 days for Stage II drilling' of which seven-tenths is 


chargeable to plug-bit drilling and three-tenths to core drilling. 


It is assumed that Stage II drilling will be equal to Stage I 


drilling as to depths of holes. 


•	 Stage I Plug-Bit Drilling 


Independent contracts 


6,910 feet of plug-bit drilling 
at $1.75 per foot	 $12,092.50 


70 percent of 30 days bulldozing 
at $100.00 er day	 2l00.00 


Total independent contracts 	 $111,192. 


Labor and suervisjon 


Furnished by applicant - no charge 


Operating materials and supplies 


Furnished by applicant - no charge
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Operating equipment 


Furnished by applicant - no charge 


Initial rehabilitation and repairs 


None 


New buildings, improvements, etc. 


None 


Miscellaneous 


Furnished by applicant no charge 


Total estimated cost for 6,910 feet of plug-bit drilling:$l,i9•5Q 


Estimated cost per foot	 $ 


Stage II Plug -Bit Drilling 


Independent contracts 


6,910 feet of plug-bit drilling 
at $1.75 per foot	 $12,092.50


O percent of 3.0 dayB bulldozing ' g 
at $100.00 per day	 700.00 


Total independent contracts	 $12,792jo 


Labor and supervision 


Furnished by applicant - no charge 


perating materIals and supplies 


Furnished by applicant - no charge 


Operating equipment 


Furnished by applicant - no charge 


Initial rehabilitation and repairs 


None 


New buildings, irovements, etc. 


None 


Miscellaneous 


Furnished by appliàant - no charge







•	 1 ______________ 


Total estimated cost for 6,910 feet of plug-bit drilling $12,792.50 


Estimated cost per foot $	 1.65 


ENGItR'S ESTIMATED COST	 CORE DRILLING 


Prevailing core drilling prices are roughly $2.50 a foot up to 


300 feet in depth with 50 cents extra for each additional 100 feet 


below 300 feet. 	 The bid received by the applicant of $3.00 a foot 


is low.	 An allowance for core boxes is also made. 


Stage I Core Drilling 


Independent contracts	 - 


l, 1 80 feet of core drilling at 
$2.50 a foot	 $3,700.00 


1,610 feet of core drilling at 
$3.00 a foot	 11,830.00 


Bulldozing three-tenths of 30 
days at $100.00 per day	 900.00 


Total independent contracts $ 9,11.30.00 


Labor and • supervision 


Furnished by applicant - no charge 


perating materials and supplies 


50 core boxes at $)4.00 each	 200.00 
Other materials furnished by 


•	 applicant - no charge	 -_________________________ 


Total operating materials and supplies 200.00 
Operating equipment 


Furnished by applicant - no charge 


Initial rehabilitation and repairs 


None 


New building, improvements, etc. 


None 


ft.scellaneoue 


Furnished by applicant - no charge
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Total estimated cost for 3,090 feet of core drilling
	


$ 9,630.00 


Estimated Cost per foot	 3.12 


Stage II Core Drilli 


Independent contracts 


1,480 feet of core drilling at 
$2.50 a foot 


1,610 feet of core drilling at 
$3.00 a foot 


Bulldozing three-tenths of 10 
days at $100.00 per day 


Total independent contracts 


Labor and supervision 


Furnished by applicant - no charge


$3,700.00 


,83o.00 


300.00


$ 8,830.00 


erating materials and. supplies 


75 core boxes at $k.00 each 
Other materials furnished by 


applicant - no charge 


Total operating materials and supplies 	 $ 30O.00 


Operating equipment 


Furnished by applicant - no charge 


Initial rehabilitation and repairs 


None 


New building, improvements, etc. 


None 


Miscellaneous 


Furnished by applicant - no charge 


Total estimated cost for 3,090 feet of core drilling 	 * 9,130.00, 


Estimated cost per foot 	
$	 2.95
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SUMMARY COST	 ' PRO3ECT 


Stage I 


Plug-bit drilling 6,910 feetat $2.05 a foot $lli,165.50 
Core drilling 3,090 feet at	 $3.12 a foot 9,6110.80 
35 assays at $5.00 each 175.00 


Total estimated cost of Stage I drilling $23,981.30 


geIl 


Plug-bit drilling 6,910 feet at $1.85 a foot $12,783.50 
Core drilling 3,090 feet at	 $2.95 a foot 9,115.50 
90 assays at $5.00 each 1150.00 


Total estimated cost of Stage II drilling $22,3119.00 


Total estimated cost of project $16,33o.3o 


Government participation 75 percent *311,7117.73 


Lme for completion 8 months


RECOMMENDATIONS 


It is recended that a short-foim contract be prepared for 


a two-stage program consisting of: 


Stage I 


Plug-bit drilling a maximum of 6,910 feet (25 holes) as shown 


on figure 3 accompanying the geologic report. The recommended cost 


for 6 ,910 feet of plug-bit drilling is $2.05 a foot, or $lli,165,50, 


core drilling a maximum of 3,090 feet (the bottom 125 feet of each 


of the 25 holes mentioned in Stage I or all the hole if less than 


125 feet deep). The recended cost for 3,090 feet of core drilling 
is $3.12 a foot or $9,611o.80. Assaying a maximum of 35 samples at 


$5.00 an assay or $175.00 is also recommended.. The total recommended 
cost of Stage I is $23,981.30. All holes to be bottomed at the 


Chinle-Cutler contact and to be Bsize or larger. 


•0
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Stage II 


Plug-bit drilling a maximum of 6,910 feet (25 holes) to de]±aiate 


ore found in Stage I drilling. The recommended cost for 6,910 feet 


of plug-bit drilling is $1.85 a foot or $12,783.50. Core drilling a 


maximum of 3,090 feet (the bottom 125 feet of each of the 25 holes 


mentioned under Stage ii or all of the hole if less than 125 feet 


deep). The recommended cost of 3,090 feet of core drilling is $2.95 


a foot, or $9,115.50. Assaying a maximum of 90 samples at $5.00 an 


assay or $li.50.O. The total recommended cost of Stage II drilling1 


is $22,311.9. 00. All holes should bottom at the Chlnle-Cutler oontaàt 


and should be B size or larger. Prior approval of holes in Stage II 


by Defense !ttnerals Exploration Administration representatives is 


recommended.	 - 


Total cost of project	 $116,330.30 


Government participation - 75 percent $311,7117.73 


/mh
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado March 29, 1955 


Memorandum' 


To:	 Chairman of the Operating Committee, DMEA 


From:	 Executive Officer, D}4EA Field Team, Region fl] 


Subject: Docket DMEk 3297 (Uranium), Continental Uranium, Inc., 
State Land Board Lease ML- l1606, San Juan County, Utah 


Enclosed is the following information received from the 
applicant:


1. Three copies of Utah State Land Board's approval 
of assignment of lease No. k6o6 to Continental 
Uranium, Inc.; it is noted that these are not 
signed copies. 


2. A map showing the location of lots 2, 3 and 11. 
which are included in lease No. li606. 


3. Three copies of a performance bond in the amount 
of $115,000.00 with the United Pacific Insurance 
Company. 


In accordance with your letter of March 17, 1955 a supple-
mental engineering report has been req.tested from the examining 
engineer to give consideration to plug bit drilling. Four copies 
of this supplemental report will be forwarded to your office at a 
later date.


W. M. Traver 


Enclosures







Continental Uranium, Inc.	
-, - 


0/0 Dtckson, Ellis, Parsons & !4oCrea 
Kearns Building 
Salt Lake City., Utah 


Attention: Calvin ,. Bebie 


Gentlemen: 


The land Board, at its meeting October 15, l95, approved assignment 
of the above numbered leases to you; by Gerald Gid.witz and. Jane B. 
Gidwitz.	 - 


Our records have been noted. and. we he:rewith enclose the original 
leases with assignments, and acceptances of assignments. 


Yours very truly, 


/s/ A. N. Smith 


A. N. SMITH 
1XECUTIVB SECBETARY 


JG 
end.
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UNITED STATES 


A	 DEPARTMENT OF THE INTERIOI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


'Customhse	
WASHINGTON 25, D.C. 


	


2, Colorado	 'March 29, 1955 


\/


C. Pz'uess, Manager 
tinents1. Uranium, Xnc 


\ t Office $ox 6)6 
\)Ind Junctioi, Colorado


Re: 1)ocketTh4M, 3297 


£)ear Mr. Pruesa: 


This vUl acknowledge receipt of ur letter dsted itarci 
12) 1955 with the following enclosures: 


1. Three copies of Utah State Land Board's 
aprova. of assignasent of Lease No. 4606 
to Continental Uranium, Incorporated. 


2. A map shoving the lcàtion of Lots 2, 3 
and k whith are included ir Lease No. 
+66. 


We have also received from Kr L E. !ount of your Chicago 
office three Copies of a performance bond in the swount of $5,000.Ut' 


All the above ta is being f3rvarded. to Wsshington ofTice 
of D.f.ns* Minerals Ixpioration Mmiuiatx'ation 


Very truly youri, 


W. M. T**ver 
•	 Zxecutive Officer, E& 


•	 Field 4re&n, Region UI 


BMC:er	 '' 


cc E. E. Yount 
Administrator, il4EA (2) <	 '	 •
Subject 
Chron	 ' 
Rarshman	 '
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


• . $, flver 
xoeLttIs Qfftter 


iA 1io34 Tess, Iteiesi Li 
nk .* Gusteos bii]4itsg 
.ay.*' 2, C.1rMo


Rex


MAR 17 1955 


Dockat' 110, J&-329? (Ursni** 
a*tin.sts1 Ur**tu*, l. 


$tate £sid aosrd L.a.. 1(1v16O6 


r , r*is 


this is pith r*r.r.R. to U driUiii prugrie r..td 
tbe Zield 1eam to ozpI.re t sfost rt7. 


s mete Lit the Pieid t' ript that the besal part 
the C$ale taticii 3a the objesvs v the resamiMad l'stics 
prop'a* shish is .bt 75 f.% thiek .a the propudy aM is 


an ostLtM 50 to )O test d Wiaato astas. It is alas 
nOted that the r.pwt resssnds that U tbe drtU a. he ..d,, 
Line. the Cb4l. fortL.a is the ebjostive at Ud.. preaa*.a14 the 
cva,Ziing Wiat. saadst.ai be iUM with * p2*g bit iddok s*wn34 
aab.tsntisUy r.ee the test at the p opsaM *11lit 


It this propoeM chi g. sts with the sppronl of the Field 
Teat aM the &ppIiss*t plass. aibt * .ppLt to Ui* fl.]d os* 
repeat shtsh antliass is detail the unit east aM quaoti at oath 
type at drilii that Is r..esaesd,:	


0 


Th*rO R'S armlossd cepise of * i.tter trek the Applisant 
whisk states they' are osutesa to ooatt. with the app]ica.a. $es 
*, sztfl yas hew. r.cvs4 trait the Applicant the iflfeslttek Ye-
wostM, me .sis1 effort absnld be	 t. obtsi* aM ashMt the 


anppla*utal i*fes.att.n.


£iasessl 7i, 


George C, Setfrdge 


bairi*n, Operting CouitStt*s 


FLjcnouee:IBI 


	


£LIQV1)	 cc to Adxnr. Reading File 


	


*	
r i	 Operating Cozutitte. 


1. L Hedges	 /	 Docket 
$'	 U.0	 . Messrs. J. E. Crawfca'd, Rit. 361i xw	


-	 T. H. Kiil.gasd,Ra.S22 Thor U. Kiilsgaar	 r ,j	 J. 0. Hosted Rz,3210,QSL 
__	 Code 700
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CONTINENTAL URANIUM INC 


P.O. BOX. 606


GRAND JUNCTION, COLORADO


IiU 
12inerth 


March 7, 1955 


Ernes,t Win. Ellis, Chief" 
Rare Misci. Metals Division 
Defense Minerals E:,cploration Mm. 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA -- 3297 
State Land Board Lease .W 4606 
San Juan County, Utah 


Dear Mr. Ellis: 


With reference to your letter of March 4, 1955, 
regarding the above docket, we wish this. letter to convey our 
sincere regret for the delay on our part in furnishing your 
office with the requested information. This delay has been 
caused by a shortage of personnel in our office and we have 
just recently assembled the requested information. 


An answer to Mr. King s letter, containing the 
inf9rination he requested, is at present on my desk, and has 
been held up for sometime, awaiting receipt from the Utah State 
Land Board of copies of their approval of the assignjient of 
NL-4606 lease from Western .Mines Development to Coninental 
Uranium, Iä., which copies have been requested by Mr. King. 
Copies of this approval, together with all other information 
requested, will be' sent to Mr. King as soon as possible. 


Pleas.e be advised that we are very anxious to 
continue with this application. We apprec.iate your coopera-
tion and your patience. regarding this delay, and we assure 
you that any further correspondence regarding the matter will 
receive our immediate attention. 


Very truly yours, 


CONTINENTAL. URANIUM, INC. 


/t4d-d.Oeo, %7,fLq 
Robert C. Pruess	 ( 
Manager 


VG-:ro 
cc: GO 


RGS 
B-I 
File







OF	


Surname cy
	 7o0. 


UNIrED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25 D C 


V.\R 4- 15' 
)(r. R. C. Piiee" 
Arit and Max*ger 
Continental Urarzit*, Inc. 
P. 0. Box )50 
Orard Junction, Colce'ado.	 S 


Ze; Docket	 <Jran4i) 
Stats Lid ctrI Lease i-t6o6 
an J Comt Utah 


Dear "r • Prtsss: 


Reference is usde to Nr. . H. King's letter of November 30, 
191, ad our letters of D.e.sber 6 aM 9, l91, and F.brtLar 3, 19E, 
concerning additional intori*tion ithieb is r.qdr.d to process your 
application.


Inasneh as we have received no reponss to these cc 
icationa, we aasu that ou no longer d.eiz. to proceed wttb the 


application. We wish to cooperate with yen in the ntatter of allovin: 
ipls tiiee, bt it the needed data has not been received by April 3, 


19.5, vs will then consider the docket closed. 


Sincerely yours, 


ret %*!1. 1lis1 Chief 
Rare ad Misceflaneous 
i4etals Divivion 


FLKnouse/gla 
3-14-S 
cc to: A&nr..Re, ding File 


DocketI 
Measra. J. E. Crawford, Rm. 3611.1 


T. H. Kiilsgaard, Rm. 2211. 
J. 0. Hosted, Fm.. 3210, A 
Code 700 
Mr. Knouse 


DMIA Field Team, Region III (2)


'S4







(Lranijj 
e HL'1O6 


LL 


Deciber' 6 


199).i.	 These 


office wiU re 


ion. 


this requested


-	 urnae	 700 


-I.


STATES 
DEPARTMENT OF THE I 
DEFENSE MINERALS EXPLORATION ADM 


WASHINGTON 25, D. C.


hi. 


}E8	 1955;, 
14, 1. . Pruess 
Agent and Manager 
Continental ii raniva, Inc.: 
?,O.Lox]S&O 


sr4 .hrnction, Colorado


Re: Jocket No, 
state Land. 


•	 _____	 ____ 
Dear' . Puez 


•	 This is• with reference to our let 


aM 9 and i4r. W. K. Xings letter dated 1ovi 


aoenicatione conceraed *dittonal intora 


quire before we can continue to process yau 


•	 Please athile ien ie may ecpect 


int*mation.


Sincerely yours, 


Ernest WI. ilie, Chiet 
Rare ar Miscellaneous 
Metals Djyjajce


FLKnouseam 
2..3-55 
cc to: Admi. Reading File 


Operating Committee 
Docket 


Messrs. J. E. Crawford, Rm. 3614]. 
•	 T, H. Kiilegaard, Rm,. S2214 


J. 0. Hosted, Rnz. 32]D, G&A 


Code 700 
Mr. Knonse 


D	 Field Team, Region 111(2) 


0







Surname	 700 (OF\	
UNITED STATES 


WASHINGTON 25, D C 


DEC -9 1954 
r. I. C. PrtLeu 


Agent and Manager 
Coittinantal Uranin*, Inc. 
P,O,Jci$Q = 
GraM Jnnction, ColrsdoH


lie: Docket No. I*EL .3297 (aniwa) 
•	 State Land Bonrd Lease 1fL46O6 


	


Lan Juan CCUU t7k Utah	 __ 
Dear ?fr, Priess:	 I	 I	 __ 


This is with further referenc, to yoir lette dated 1ovemb.r 


195h, in wtiich ,'ou adtise * ii*it.d killing progiam is currently 


in. progress on the above property. You *leo state: In the event we 


hit or. prior to the approval and coisncsment of th D14A program, 


aatrzlly samh ore will not apply toward any I*A project,' 


In this connection, v wiab to *dvie. that any ore prodnoed 


fro* land described in * A)A ccntz'act will be subject to the Goyers. 


m.nt royalty repaynent provisiesie for th. duration of the coxtract, 


In the event yow deeire to delet a parcel of land from the area in" 


eluded in your applic*tion you may subait * ltter', sUpported by 


our maps, rquesting a re!visicn oct the appliciition to Ø W. B, 1inE, 
Ectty. Officer, DNM Eteld Team Region IV, 22 ew Custoahoue 


UuELding, Denver 2, Colorado, and your proposa). will be caretul3y 


considered.	 S 


cc to: Admr. Reading F. Sinceri1y yours, 
Oper. Committee 
Docket	 •	 ( ) Messrs. J.E.Crawford,Rm.361.ii 	 c. o Mitte(0 \ 


T.H.Kiilsgaard,Rm.52214 
J.Oliosted,Rm 322tD,GSA Ainjor	 • 
Mr. Knouse 


FlKnouse:am Code 700	
0	


0	
0 


• l2"8"'SJ4	 DNEA. FT,Region IV(2) 
ccto	 0







I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINITRAT1ON 


WASHINGTON 25, D. C. 


?TC ) 
r.R.C.Pruess 


Lgent and J4sxiagar 
Corttiiwntal Uranii*, Ire. 
p.. 0. Bex 1550	 '.	 . 
Grand Jwtion, Colorado	 .	 . 


	


Re: Docket No.	 32fl (ani) 
Vtth Stat. Lajxt Brd Imaes Luw1*6O6 


11 


Dear )!r. Pruesa: 


This is to acknoiedga iour latter o Iioveitber 30, l9,' 
concerning the status 'at the above'.eentlon.d doet. 


On Nobex 26, 19, Mr. Xlxtg iias reqiasted to contact 
you in reg&rd iG further data n.ceeaazy to process your application. 
?'r. Icing requests this' in his litter to you oj Novenber . Ito doubt" 
you have recetved the letter by this 'ti. 


When this ad4iticsl data is received e haU contir to 
process your' application as prnptiy as possible. 


•	 .	 $incee1y yoire, 


net. guis, Chief 
Rare and Mi$ceU*neo1* 
1!Itals Division 


flMurphy/g1a	 / 
l2..3-5l	 .	 /•	 .• 
cc to: Adxnr. 'a 'eading file	 .	 . 


DocketV	 .	 .	 •.	 , 
Messrs. J. E. Crawford, Rxa. 36i]. 


J. 0. Hosted, Rxn. 3210, GSA. 	 . 
T. H. Kiilsgaard, Rn. 221 
Code700	 0 	 , 


Mr. Murphy 
EA Field Team, Region IV (2)	 .	 . '







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 > 


22Li. New Customhouse 
Denver 2, Colorado	 December 2, 195 )-i-


Memorandum 


To:	 Chairman, Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. D14EA 3297 (Uranium), Continental Uranium, Inc., 
San Juan County, Utah 


Attached is a copy of our reply to the letter from the appli-
cant to Messrs. Ellis and King dated November 30, 195)-i.. 


Since this application is not within the delegated authority 
of Region IV we presume that your reply to the applicant's letter will 
elucidate on his statement in the last paragraph: 


"In the event we hit ore prior to the approval and 
commencement of the DEA program, naturally such ore 
will not apply toward any DJYIEA project.'t 


Enclosure







Ii:	 DEPARTMENTOFTHIN1ERIQR 


221i New Ctstuse	
WASHINGTON 25 D C 


1)eiwer 2, Colorado 	 .	 2)ecebe: 2, 1951k 


Mr. B.C. . l'rueea, Agent and Manager 
Continenta3. Uranium, Inc. 
P.O. Box L550. 
Grai4 Jmction, Colorado	 .	 . 


Re: Docket No. DMEk 3297 (Uraniwn) 
Continental Uranium, inc. 
5an Juan County,. Utah 


Dear Mr. Peues;	 .	 .	 . 


This will acknowledge receipt of your letter dated November 
30, l954, a copy of whicb you bad rw*red to, rnest Win. liia, Cnief,. 
1are aM Misc. rnetals Division,	 L& Wasbinon, D.C. 


Our letter to you in which we reested additional infoi 
tion vas writtei the same da	 let1er to Messrs. King aM £llj.• 
When we receive the informatton reiested in our letter to rou of 
November 30, l95, we will orvard jt to our Washington Office so that. 
they ay continue to proceis your application. 


Very tru1j yours, 


Executive Otfièr, Th 


Field ream, .Eéioñ V 


HMC:dxn	 .	 .	 .	 . 


	


cc: Chin., Oper. Comm.	 .. . 
AllKoschrnann (w/copy o± letter) 	 . 
WMTraer	 . It	 It	 ii	 Ii 


ALBrokaw	 U It	 It.	 It 


Subject	 .	 . 
Chron	 .







I 
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CONTINENTAL URANIUM, INC. 
P. 0, BOX 6' 1550 


GRAND JUNCTION, COLORADO 


Novnber 30, 1954	
2 54 


Messrs.:	


/ 
Ernest Wm. ELlis, Chief 	 and 
Rare and Misc. Metals Division 
Defense Minerals Exploration Adni. 
Department of the Interior 
Washington 25, D. C. 


Gentl emen:


W. H. King, 
Executive Officer D.M.E.A. 
U. S. Dept. of the Interior 
224 New Customhouse 
Denver 2, Colorado 


Re: Docket No. DMEA-3297 (Uranium) 
Utah State Land Board Lease ML-4606 
San Juan County, Utah 


We have begun with company funds a limited drilling program on Section 
2, Township 30 South, Range 24 East, S.L.M., in the Lisbon Valley area, 
pending approval of the DMEA. loan with which to commence large-scale 
exploration. 


We are awaiting your final decision as to approval or disapproval of 
our application, but feel this area is one of our more favorable zones. 
In the event we hit ore prior to the approval and commencement of the 
DNEA program, naturally such ore will not apply toward any DMEA project',I 


Yours very truly, 


N I,INC. 


R. C. Pruess, Agent and Manager 


RCP/hjl 


cc: Mr. Gerald Gidwitz, Mr. Sidney Gunther, Mr0 R. G. Sullivan, 
Mr. Calvin A. Behle







/ .	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 
2214 New Customhouse	 Noiber 30, 19511-
Denver 2, Colorado 


Eobert C. Pruess 
Agent arid Manager 
Continental Uranium, Iüc. 
P. 0. Box 1550 
Grand Junet ion, Colorado


Be: Docket No. r14?,k3297 (Uranium) 
Continental Uranium, Inc • 


• (Formarly) Western Mines 
• Developaent Company 
• San Juan County,. Utah 


Dear Mr. Pruess: 


To process the Continental Uranium, Inc. application, we require 
the following: 


•	 (1) 3 copies of the State of Utah Land Board's approval of 
assignment of Mineral teases No. 146o6 from Western Mines Develoaent Cam" 
pany unto Continental Uranium, Inc. 


(2) 3 copies of a rformance Bond on Standard Form 25 for the 
full amount of the Covemment'a participation, eatmated at 75 percent of 
$62,200.00, or the sum of $116,65o.00. 


(3) A map showing the location of Lots 2, 3, and 14. which are 
incli4ed in the State Land Board. of Utah Mineral Leases No. 11606. 


Same driU boles under consideration are not on portions of the 
land otherwise described, in the lease but may well be in Lots 2, 3, and 11 
if we had definite brledge of the location of these lots. 


When we receive the above information, im will forward it to our 
Washington Office so that they may continue to process your application. 


i-tIC:mn 
cc: toc1et 3297 


Chairraan, Oper. Comm. (2 ) 
A.H.Kosclimann 


.M.Travér 
A.Brokar 
Chron.


Yours very t 


W.Ling 
Executive Offic , 
Field Team, Region IV
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UN! TED STATES 
J7	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 


*'. s. tf. in 
zecntt. '4ticer 


)iA Field san, b.gia* 
$eiv uatoouse iJMfli 


r!e ?, oii*aO


OV 2 6 S4 


L)ockit $,. QA'32fl (Uriniw'i 
(.nti*ental Ursniu*, Inc.


' q arly) he arteen is.s 


L	 ir. %ng* 


e rater to t4e cutiswntsl LSzaaiu*, lnc., letter deted 
iov.r 1,9, 195h * oap at vieb. was slee sent to 'en, in 
thq anb.ttt an sppiicatics far EA aid. 


k his. *ppiiaatt cewar. the sane Le*eed i,n4 that the 
estar* $iws *welapanmt (.oapsiiy tcrncrli bald, sad o*t irbick * 


1IIA fieLd sxsatztiae hue bean	 and an uplarstien pro-
gr*n rece**axidod. 


¶Lo process the ontin*nta1 Ur*ntu*, Xn., appUoMt 
an recur. the toUaid,ngs 


1. hrse co isa at the tst. at utah Lend .srd's ø 
proirsi at asaiganerut at $inerai Lessee as. j6()6 frc Wsahaen 
Mines L*,,1*ut aumx uato Cantia.ntiI Ura.i**, Ian, 


1. ke* espies at a 1'srf*'*uns B*s4 a Stivard 
1 om $ for Urn fnfl anorant st th G.i,a.mt' a psrttdpstiss, 


at 7 etit at $62,WO.oO, the sea at $1.6,650.00. 


Referring to Iten 2 vs *ote in a ttter datd Ju1,y L, 
19!k, troi* lb. iarold J. losan, Prddsnt, oz1tthsnta1 Ursniuu, 
lao., .èlrsanad to ysu, that the ccrpor*ticm is wflUng to post 
sw*h a bead. 


itef*rrin to the S tate 'Land asrd at t tsh &tawsl 
Leaesio. Ij6O6 t ollaning lAnd, sUi*ssetton2, 


., Salt L	 tdiia, is d.seriheds EW tj Wt at 
OfIJ josàiij *nd**sf$*1 .aotean*spFiure3 


includ.d wLth the 7ieLd teas rapert at e,netias, dated 
leptosbar 3, 1%1s, that ease at the parepsi.d itrl1U koles vas]4 
be in the $J of the *Jj of eastian 2. Will yo -fnd1 iaraas 
t$a land qnuLten idtb the &psr*tas. ?.iwtbly Lots 2, 3, sad i,











THE STATE OF UTAH	 PHLNHY 


STATE LAND BOARD	 T.S.CURTIS 


I	 SALT LAKE CITY 1
	 SECRETARY 


A.N.SMITH 
l80	 EXECUTIVE SECRETARY 


November 22, l9b	 LEE E.YOLJNG 
MANAGER 


Re: Mineral Leases # 14606', & 


14731 


DefenIe Minerals Exploration Adininistratio&" 
Department of Interior 
Washington 2S, DC 


Attn: Ernest W. Ellis 
Chief Rare & Misc Metals Division 


Gentlemen: 


Please be advised that the above mentioned Utah State Mineral Leases 
are in good standing and Continental Uranium Corporation is the present 


Leasee.


Yours very truly, 


CLEON .B F'E]KJHT 
TTTLE EXAMHJER 


Copy: Calvin A Behle 
Atty at Law 
Kearns Bldg, SLC, Utah







--_ ___ 
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oIN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 crn'9 


WASHINGTON 25. D.C.


2	 54 
November 2, 19514. 


Re: IDNEA-3297 
Western Mines 


Development Co. 
(School Section 2 --


Lease ML-Ii606) 
San Juan Co •, Utah 


Memorandum	 $62,200 - Uranium 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of field examination report 


The applicant proposed a project involving 614. holes which 
would, be drilled in three phases for a total footage of 19,090 feet. 
The initial stage was to consist of four northeasterly striking 
"fences" of diamond drill holes. 


The Field Team has recommended a two-stage program be 
approved. Stage I is to include 25 holes (Bx size) averaging 1400 
feet in depth which are to be drittéd on a giid pattern with 14.50-500 
foot centers. Stage II would allow a maximum of 25 holes about 100-
250 feet from mineralized or favorable holes drilled under Stage I. 
Each of these stages would allow 10,000 feet of diamond drilling. 


The Atomic Energy Connnission has. drilled 28 holes on this 
property. Anomalous radioactivity was noted at the Chinle-Cutler 
contact in most of the holes. (ie hole, BW-70 is reported to have 
cut 0 • 2 feet of material averaging 0.8 percent U303. Most of the. 
A.E.C. holes were concentrated in the south central part of the 
lease and near the Canyon rim of the Chinle. A large block of the 
lease haS not been tested at the favorable Chin1e-ut].er contact. 


A few tons of ore have been mined in the Cutler formation 
about 70 feet below the Chinle-Cutler contact. Since these deposits 
are spotty, low grade and high in lime, they are not regarded as 
favorable for further exploration. However, they do serve to indi-
cate the possibility that significant deposits may be found in the 
overlying Chinle. 


In section 11, directly south of the applicant' a section 
?, the A.E • C • has reported, ore reserves of more than 1,000,000 tons 
averaging 0.14 percent U308 on the Mi Vida and other properties in 
the linmediate Big Indian Wash area. Also, 500,000 tons of ore con-
taining 0.3 percent U308 are reported to be present in an area one 
mile northeast of the section 2 property line.	 / 


-	 -i,







.	 I 


Previous drilling on the applicant's property has not 
indicated any particular linear trends either in mineralizatIon or 
in sedithntary features. Also, the drilling has not adequately 
tested the area on a wide-spaced pattern. 


The Field Team' s two-stage project is well planned and is 
adequately justified geologically. I recommend. their proposed 
drilling program be approved..


E. • ewcomb
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UN I TED STATES	 ineras dministratfl 


DEPARTMENT OF THE INTERIOR	
RECED 


BUREAU OF MINES 


WASHINGTON 25, D. C.


November 2, 19S!i. 


Meinoranduni 


To:	 Ernest William Ellis, DI€A ]!Iember 
Uranium Coimnodity Committee, Room LUth5 


From:	 J. E. Crawford, Bureau of Mines Member
Uranium Commodity Committee 


Subject: D1YA Docket 3297 (Uranium), Western Itines Development Co., 
School Section Lease NL-'L1.606, San Juan County, Utah 


I have reviewed the subject report and discussed it with 
Joseph 0. Hosted, representative of the Atomic Energy Commission. 


We concur with the recommendations made by the Field Team in 
the subject report and, in turn, recommend that the drilling proposed 
by the Field Team be approved. 


The report has been forwarded to the Chief, Minerals Division, 
Bureau of Mines, in accord with the routing slip attached thereto. 


John E • Crawford







Surnan copy 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATIOt'4 


WASHINGTON 25, D.C. 


tL	 47 1q54 - -	 w	 -p 
Conthieitj Urania Inc. 


Orand	 tioi, Cca,ors 


!s Iockst Uo. t*EA-32fl (1tr*) 
Ninss im1ast Ca*zq 


Ut*i State Zd Pd Z.ss. No. )IL46(* 


? r1V. iø* 


This l.a in *'sepe to 7our 3mttse dstd. (tber 1, i9, 
cosrntng t.h* e1mtionr1dp of tha ntiz*rtta2. Ursnt The. to 
.Ar.i*nt (W..t'u ?4ine	 Lq*est Caipor). 


There is ezossd soc of 11 3*tt#r to !r Gin'sld Cttdt. 
coe.rniri€ the qt,ion or the ConmtsZ Urii, Inc. sesing ta 
1itio of tl* qes.d	 eiiition prs	 as is set forth in the 


aubàe4rt C'a	 ic.t*. or t*	 e of i* Crzitlxantaj
Ur.,*a, Ij*. su *itting t sppllcstion to umz the& o1igstiøm, 
tMr are cs*1osM fie copSes of Pa	 'h4lisation ?'cur AU 
in 1*1 1 *tLob Pz'ojt.	 reseipt of this eerists4 ap11-
tion i* 411 be eble to ccnti proessirig tM a1isation. 


Stncv,513r yours, 


i 


c


	


	 , Chief 
Ru. aid Mieeeflaeoua 
otaIa Dits:Lon 


Encloeurea 


Copy tot ?4r, Oixeid i* 
Utern'14l.nes Deie1cnt C); 


	


•	 FLKnouse/gla. 
l0-.26-..1.	 . 
cc to: . Adinr. Reaig File	 0 


Dooket%/	 0 	


0 	 0 


	


•	 Messrs. J. E. Crawford, Im. 361j3. 


	


O	 T. H. Kiilsgaard, Rm. S221 
J. 0. Hosted, Thu, 3210, CA	 Code 700 


O0O•	 I1"IEA Field Team, Regi	 IV (2)	 •.. Mr. Knouse
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


r. flrEi2d G.Lts


	


	
CT27954 


LrnIit C*V 


Poet (>fAce	 6o6 
id Juztiort, Colorado


Re; Docket b. IY&-32fl (fr.nit) 
Uta)t Btet* L4 Toar 


	


ImMe o.	 . 
San 1ea1u c3)itah 


	


•	 I 	 _tTSiW 


Dear 4r. QIkit*i 


èe sri in r,eelpt of & Lstter dated Qetober , I9$I, fr 
(r. ltob.rt C. Pxu.ee, !4ai*r Continental i*nt*, me.	 th 


attach.d .s11€zuunt of th ei*,Jeet proprt rrizrntng from 7Z i4 ouV' 
4f to tt* Contir*nt,al i!reni, Inc. e letter UW that a c 
of it .. eent to you.	 . . 


e cocb*1e tren lir. ?ru.es's letter and past cm!pondenci 
'it tl* Cmtizsntal Ureni, Inc. that t]tie en*D r wiehes to 


the o Uetione of the prcpoeed .zpli**t0n pr	 as ia e forth in
roin stion. If tiie 1, kl* enes yott a oU fc*afl3 riquest t)* 
cLtsfrsl Of 2 OU e)pUat0n a$4 a neW appication h**d4 be eub" 
aitt by * Ccettvant*l Urenine, e.	 . 


e note in the cr of the Utah te irnete cowering xer*l 
•iae . i&$ aid }i?1, Arttc UZ. *tflTI' it atatess 


•	 net *eetE*	 lease or	 int*r t*eizz, 
enblet ax r p rtion uf ti ieu.d ir.iiises, ' 


an of tbe ri#t. aid prtvfli*gi hmein grsnted, 
i.ttsent the ie1tt comient the Tensor bdng 


4 and obtsired." . 


1e wiU recr4r. e'v14**e that the eboe r fierst h ,aen £UlfIXLSd 
in	 r to øoolets processing the piisstion. 


•	 •	 1ouse/g 1O-26-


	


•	 :SirtC*Ts	 cc toi Admr. Beading File 
Docket/ 


Messrs. J. E. Craword,361jJ. 
•	 .	 • •	 T ,H.Kiils gaard, 522t 


• E'nt	 I1I Chief J.0.Hosted, 3210, GS 
Rare and Mis ôeU4u'ie1d Team, Beg. IV (2) 


•	 •	
• • Metals D:Lvision	 •	 Code 700	 •	 A •	 • • Mr. Knouse 


•	 •	 ••	 •	 • 


I	 Ccy t1oa 1ert C.	 ees, W	 • • •	 •	 •, 
•	 Cth*atsl UNI$ltt*	 . • 	 • • • •	 . •	 • .	
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October 19, 1954
Lj 


L?
L[L 


C?22 794 


CONTINENTAL URANIUM, INC. 
P. 0. BOX	 1550 


GRAND JUNCTION. COLORADO 


N


Mr. Ernest Wm. Ellis, Chief, 
Rare and Miscellaneous Metals Division 
Defense Minerals Ex:plorat ion Administration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Ellis: 


Re: Docket No. IIIEA-3297 (Uranium) 
Utah State Land Board Lease No. ML.-4606 
an juan county, Utaft 


Replying to your letter of Septnber 1 and confirming telephone conversa-
tion of some time ago between our counsel and Mr. W. King, Executive 
Officer of DMEA Field Team, Region IV, as of Septnber 15, 1954, Gerald 
Gidwitz assigned his interest in Utah State Land Board Lease No. ML-4606 
to Continental Uranium, Inc. 


Continental Uranium, Inc.,is a corporation of the State of Delaware, 
duly qualified to do business in the State of Utah. Mr. Gidwitz was 
doing business in Utah as the Western Mines Development Company. 


A copy of the assignment is enclosed herewith for your information and 
files. Please call upon us if there is any further information which you 
need in connection with the above-mentioned application. 


Very truly yours, 


CONTINENTAL URANIUM INC. 


Robert C. Pruess, Manager 


CAB/RCP/hjl-enc. 


cc: Defense Minerals Exploration Administration 
224 New Custom House 
Denver 2, Colorado 
Attention W. H. King, Executive Officer DMEA Field Team, Region IV 


Mr. Gerald Gidwitz 
Mr. R. G. Sullivan 
Mr. Calvin A. Behie
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ASSIGNMENT 


Mineral Lease No. L606	 Application No. 3Li.1S 


For and in consideration of the sum of TEN DOLLARS 


(l0 .00) we, GERALD GIDWITZ, dba WESTERN MINES DEVELOPMENT 


COMPANY, and JANE B. GID'hITZ, his wife, of HighlaaI lark, 


Illinois, hereby sell, assign and transfer unto CONTINENTAL 


URANIUM, INC., a corporation of the State of Delaware, all 


our right, title and interest in and to Mineral Lease #Li.606 


embracing the following described land; 


Southwest Quarter (SW i/Li.) and Southwest Quarter 
(SW i/Li.) of the Southeast Quarter (SE i/Li.) of 
Section Two (2), Township Thirty (30) South, 
Range Twenty-four (2Lj) East, Salt Lake Meridian; 
also Lots Two (2), Three (3), Four ( Li.); Southwest. 
Quarter (SW ilL1.) of the Northeast Quarter (NE i/Li.);. 
South Half (S i/2)of the Northwest Quarter (NW l/L1.) 
and the Northwest Quarter (NW l/Li.)of the Southeast 
Quarter (SE ilL1.) of Section Two (2), Township Thirty 
(30) South, Range Twenty-four (2L1.) East, Salt Lake 
Meridian. 


WITNESS our hands this iSth day of September, 1951..: 


Witness: 


STATE OF ILLINOIS,	 ) 


County of C.oafç 


Cn the _____ day of September, l95L, personally 


appeared before me Gerald Gidwitz and Jane B. Gidwitz, the 


signers of the above thstrument, who duly acknowledged to me 


that they executed the same.


I'iL 4A -
•Th . 	 - 


/ ,_	 -----


My commission expires 


1 9r7 


I







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
2211. . New Customhouse 
Denver 2, Colorado	 October l9 


Memorandum 


To:	 Secretary to the Operating Committee, Defense Mu 
Exploration Administration 


From:	 Field Team, Region IV 


Subject: Report of Examination, DMEA Docket 3297 (Uranium; 
Western Mines Development Co., School Section Le 
IvIL-I1.606, San Juan County, Utah 


Enclosed are the original and three copies of th€ 
pertaining to the above application, and nine extra copies 
Figure 2 and Figure 3 which might be satisfactory for use 
contract.


The unsigned copy of the lease included with our bro-
chure states that 1+79.80 acres in the school section are covered 
by the lease but we have no map to indicate the location of the 
i6o acres in the section which are not covered by the lease. 


If the applicant's lease includes the location of the 
proposed drilling as shown in Figure 3, we recommend a two stage 
unit-cost program consisting of 20,000 feet of drilling at $3.11 
per foot, including all incidental costs, at a total cost of 
$62,200.00. Government participation $1+6,650.00. 


W. H. King	 1 


Enclosures
A. H. Koschinann
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UNiTED STATES 


DEPARTMENT OF THE INTE RIOR 
BUREAU' OF MINES	 ''	 ' 


Minirg Divisioi	 , 
Region XV	 October 19, 195k 


Meinorandu 


To:	 t*4L& Pield Tean, Region IV 


Fr:	 Chiei, Mining Division, Region IV 


Subject: Report o &amination, D!L. Drnket 3297 (Uranluiri) 
Western Mines Development Co., School Section Lease 
ML46O6, San Juan Countr, Uah; 


Enclosed are U copies of the engineering report of 
exaaination on the subject docket 


The applicant requested $59,610.00 fr 19,990 feet of'







Region IV	 Ikiilding 20,. Room 137 
Denver F.Ora3 Center 
Dev.r 14, Colorado 
September 24, 1954 


)hinorsndum 


To:	 1xecutivs Officer, DMA lieU Team, Region IV 


From:	 Chief, Min.ral Resources aaoh, ML'ibg :Division, Region IV 


&ibj.ots DML 3297 (Uranium) .st.xn Wines Develp*ent Cosny	 H 
(Utah 3tats Lond Boaii Leas• Mt606) San Juan County, Utah 


Enclosed are th, original and tea copies of a 	 ry, 
Oonelusiens, and Reoondatisns t Carl ?.lssr, Ekareau of Wins., and 
Gordon W. Wsir, Geolegical u'vey, end ,f Carl Bsser'a engineering 
report en the subject docket. 


Belier conolud.s that because the applic ant 'a SchOOl section 
lease is located in area adjacent to s.vsrsl large predu.cing properties 


.	 with extensive uranium ore reserves, and probably covers the sea. favor-
able ore horisons, the poaaibility of finding ore on the School section 
ii good. This conclusion ii reached in spite of the fact that 28 holes 
previoualy drilled by the Atomic iery Coiisaion yielded negative 
results. Ho z.c.nds a twophase, unit-cost program, accepting the 
applicant Is estimat, at overall oo.t for 20,000 fost of drilling at 
$3.11 a foot, or $62,200.00—Oavewnmsnt participation $46,650.00. 


I approve the conclusions and rsooaaendati.cns. 


The Qeolegici]. Survey estimates the total overall cost 
as $6 ,00. 00. 


A copy at the application was furnished only to the Geological 
Survey.


!our attention is called to th. fact that there is ot •	 available for use in the contract a suitable . map. showing the. sEUae 
of the leased School section referenced to landmarks. There mey be 
one with the application. 	 •.•• 


ii. 14. Traver 


Enclosures 


WWr/ioi 


cc:l0	 .• 
DMgA 3297 
Chron.







IN REPLY REFER TO: Tb 
UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Defense Min.røis £xptoration Administration 


Denver Fedora I Center
*9nver 2, Co Laredo


.


September 14, 1954 


Manor. ndua! 


To:	 t)fleid Team, Region IV


A. H. Koschnsnn 


Subject: tEA ocket 3291, Western Mines Govelopm.nt 'Company (raniu.), 
Utah State t.and &ard Less* Nt.4606, San Jivan County, Utah 


Enctced are 11 copies of s geologic r.pert by Gordon W. WoIr 
of the U. . Geological Survey covering the above dOeket. 


W. W.jr concludes that SePiooi Section Ne. 2 'is an area favorable 
for the .ccvrrance of significant uranlurs deposits in th. basal part of the 
Chinle formation. H. believes that a slightly acre ixtansive progranof 
•xpioratl.n than that proposed by th. applicant should be pursued. M 
recoemends a progr ciislst1ng of 50 cora *111 haLes divided Into two 
stan.. of exploration th. second stage dependent upon the r.su Its of the 
first stag.. In addition, he ocomends 4 days of bulldozer work. he 
estlanted cost of th. revised progres including funds far core storage and 
assaying Is about SS,5OO. 


Nine extra copies of ths map accompanying Mr. W'eIr's report are 
trsnsaitt•d herewith,


H. Kosch.enn 
Supervising Geologist 
Colorado-Wyoming 


.
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UNITED STATE$ DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY. 


P. 0. BOX 360 
GRAND JUNCTION, COLO.


5eptember 3, l9SLi. 


Memorandum 


To:	 A. H. Koschmann, DMEA Field Team, Region IV 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DIVIEA 3297, Western Mines Development • Company (Uranium) 
Utah State Land Board Lease ML-li606, San Juan County, Utah 


Transmitted herewith are eleven copies of a geologic report 


by Gordon L Weir, covering the above-referenced DMJL application. 


Weir recommends that a DMEA contract be prepared to provide 


for a modified exploration program consisting of two stages: Stage 1) 


2 core-drill holes on Lo-S0O foot centers iggregating an estimated 


10,000 feet; stage 2) a maximum of. 2 core-drill holes placed as off-


sets near previously drilled favorable holes. Stage 2 holes should 


be on lO0-20 foot centers aggregating an estimated maximum of .10,000 


feet of drilling. Cost of the total estixnated.maxiinum footage of 


20,000 feet of drilling, plus li0 days of bulldozer work, core storage 


and assays,is estimated to be about 6S,00. 


We are enclosing nine extra copies of maps accompanying 


Weir's report.


For Arnold l3rokaw 
PW/m1r 


IEnclosures







0 
.	 UNITED STAThS EPARTHENT OF THE INTE.IOR 


GEOLOGICAL SURVEY 
COLORADO ?LPTEAU DISTRICT 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO


October 12, l9L 


Memorandum 


To:	 A. H. Koschmann, Supervising Geologist, DMEA Field Team, 
Region IV 


From:	 Arnold L. Brokaw, District Supervisor 


Subject: DMEA Docket 3297, Western Mines Development Co. 


As supplementary information on the above-referenced DMEA 


application, 1 wish to point out that prior to field exaniination the 


application was discussed with personnel in the Atomic Energy Com-


.
	 mission's Exploration Division, Grand Junction Operation's Office. 


All available AEC data were used in evaluating the property. 


For Arnold L. Brokaw 


PW/mlr 


.
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UNITED STATES 
DEPARTNT OF TRE INTERIOR 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS G >LORATION ADMINISTRATION 


REPORT OF AINATION BY FIELD TEAN
REGION IV 


D1EA 3297. Utah StateLan& prd Lsei-h.6O6 


Ietern J.pps Develcrnment Comrnv 


Len Juenounty Utah 


Uraniwn 


Gordon W. Weir, Geologist 
Geological Survey 


Carl Belser, Mining Engineer 
Burean of Nines 


September 13, 1954 


.
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DEA 3297 


UTAH STATE LA1JD BOARD LEASE Iff-46O6 
•	 WESTERN NINES DEVELOPNT COMPANY 


SAN JUAN COUNTY, UTAH 


Summary, Conclusions, and Recommendations 


By fg2 donM. Wei 
Geologist 
Geological Survey 


Be1aex 
I,;	 Mining Engineer 


Bureau of Nines 


o
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DMEA 3297 


UTAH STATE LAND BOARD LEASE NL-4606 
•	 ESTERN NINES DEVELOP}NT CONEANY 


SAN JJAN COUNTY, UTAH 


•	 SUMMARY, CONCLUSIONS, AND RECOMNDATIONS 


By Gordon W. Weir and Car]. Belser 


The Western Mines Development Company, Gerald Gidwitz, partner, 


628 Rood Avenue, Grand Junction, Cob., has applied for a Defense 


Minerals Exploration AdTninlstration loan of $59,610.00 to explore Utah 


State Land Board Lease NL-4606 by 19,090 feet of core drilling. 


A field inveatigation was made on August 25, 1954, by an 


examining team from the Geological Survey and the Boreau of Nines. 


John Sheridan of the Western Mines Development Company accompanied the 


5	 examining team and approved the modifications suggested. 
The lease block (School Section 2) lies along g Indian 


Wash on the southwest flank of the Lisbon Valley anticline about 


miles southwest of the Lisbon Valley fault. The strike of the ore-


bearing beds ranges from N. 300 W., dipping 10° SW,. to N. 15° W., 


dipping 80 SW. The Wingate sandstone, Chinle formation, and Cutler 


formation are exposed on the property. The Chinle formation is 


about 400-feet thick and consists of red and grey sandstone, conglomeratic 


sandstone, and red and green inudstone. The basal part of the Chinle 


formation consists of about 75• feet of grey sandstone and congboxneratic 


sandstone, with minor red and green mudstone. The basal Chinle is the 


main uranium-bearing unit in the Big Indian Wash. Although no ore 


deposits are known to underlie School Section 2, uranium deposits in 


the basal Chinle in nearby areas are reported to contain more than 


1,500,000 tons of ore with an average grade of about 0.35 percent U3Ô8. 


.







.	 S 
A small ore production has been made from beds in the 1ower 


Cutler formation on the eastern side of Lease ML-4606. To the south 


the lease adjoins the Mama-Hayes claims arid the Steen property and 


•	 to the north the &nall Fry arid Cal-Uranium mines. Production from 


these adjacent mines has been substantial and is from deposits in 


the lower Chinle formation. The property has been dye1oped._28 - 


core holes, of which only two showed ore. Chinle outcrops 


cliffs have been examined but donot show ore on surface. 


The applicant ts proposal called for 64.. drill holes, to be 


drilled in three phases of 8,790 feet, 4,500 feet, and 5,800 feet, 


respectively. Phase I was to consist of four northeasterly striking 


•	 "fences" of core-drill holes. 


The examining team recommends a modified program prepared 


as a two-stage, short-form contract. Stage I includes 25 X holes• 


averaging 400 feet in depth, to be laid out in a grid pattern and 


to include as many as possible of the holes already drilled. The H 


drilling cost is estimated at $2.875 a foot, or $28,750.00 (7,500 


feet at $3.00, and 2,500 feet at $2.50). 


Stage II consists of not over 10,000 feet of "f ill in" 


drilling at an estimated cost of $2.875 a foot, or $28,750.00 


The total cost for the entire program, which includes 


$4,000.00 for bulldozing $400.00 for core boxes, and $200.00 for 


assaying, but no supervision or other charges, is $62,200.00, or 


$3.].]. per foot. 


Government participation is 75 percent, or $46,650.00. 


•
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UNITED STATES DEPARTINT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
REPORT OF EXAIvaNATI0NBY FIELDTEAM.. 


REGION IV. 


D11EA 3297, Western Mines Development Company
Utah State Land Board Lease ML-1i6O6, San Juan County, Utah 


Uranium 


Geologic Report 


By 


Gordon W. Weir 
U. S. Geological Survey 


-	 September 3, 19
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DMEA 3297 


INTRODUCTION AND SUMMARY 


The Western Mines Development Company, Grand Junction, Cob., 


has applied to the Defense Minerals Exploration Administration for 


a loan to explore by drilling, the basal part of the Chinle formation 


in School section 2, T. 30 S., •R. 2L. E., San Juan County, Utah (fig.l). 


The property was examined on August 25, l95L, by Messrs. Carl Belser 


and James Johns, U. S. Bureau of Mines, and W. P.. Williams, C • L. 


Dodson, and G. L Weir, U. S. Geological Survey, accompanied by Mr. 


Jack Sheridan, acting for the applicants. Copies of logs made by 


geologists of the Atomic Energy Commission of holes previously drilled 


n
	


on the property were made available by Mr. Sheridan. 


The applicants proposed a drilling program of three stages: Stage 1). 


f our lines of holes about 750 feet apart with holes in each line about 


200 feet apart; stage 2) 15 holes as offsets to mineralized or favorable 


holes; stage 3) 20 holes to be plaôed at random in two selected areas. 


The applicants estimated the program would require about 6L1. holes 


totaling 19,270 feet and about 30 days of bulldozing. Estimated total 


cost of the applicants' program was $59,610. 


S







.	 . 


.


2 


Because the property is near large deposits of uranium ore and 


because many of the holes already drilled on the property are be-


lieved favorable for ore, the examining team recommends that a loan 


be granted for the exploration of the property The examining team 


proposes that the applicants' program be modified to consist of two 


stages: Stage 1) drilling 25 holes on Lo-Soo foot centers requir-


ing an estimated 10,000 feet; stage 2) drilling a maximum of 2S 


holes as offsets from mineralized or favorable holes on l0O-2S0 foot 


spacing requiring an estimated maximum of 10,000 feet. Cost of the 


project for an estimated maximum footage of 20 ) 000 feet and li.0 days 


.
	


of bulldozer work, plus cost for core storage and assays, is ten-


tatively estimated to total about 	 Mr. Carl Belser, Bureau 


of Mines, will submit a separate report on the engineering aspects 


of the proposed program. 


.
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GEOLOGY 


The general geologic setting of school section 2 is shown in 


figure 2. 


Rocks exposed on the school section include the Permian Cutler 


formation, the Triassic Chinle formation, and the Triassic Wingate 


sandstone. The Cutler formation is estimated tobe about 1,000 feet 


thick and consists of red, purple, and brown mudstone and red, purple, 


and vthite sandstone and conglomeratic sandstone. The Chinle forma-


tion uncorn.formably overlies the Cutler and the Chinle is estimated to 


be about L0O feet thick. It consists of red and green mudstone and 


red and gray sandstone and conglorneratic sandstone. The basal part of 


•	
the Chinle formation is ore-bearing on adjacent properties and consists 


mainly of gray sandstone and conglorneratic sandstone with green and red 


mudstone, The basal part of the Chinle is estimated to be about 75 feet 


thick in school section 2. The 7ingate sandstone overlies the Chinle, 


possibly with a small angular discordance, and is estimated to be about 


SO to 300 feet thick. The Wingate consists of cross-bedded orange sand-


stone. The upper part of the Cutler formation and the basal part of 


Chinle formation form a prominent escarpment overlooking Big Indian 


'1ash. The Wingate sandstone generally forms a nearly vertical serrate, 


cliff, 


•
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The property lies on the southwest I ..ank of the Lisbon Valley 


anticline about 2 miles southwest of the Lisbon Valley fault. In 


the south part of section 2 the Chinle strikes about N. 35° L, and 


dips about 100 southwest. In the northwest part of the s ection 


the beds strike about N. 150 L, and dip about 8° southwest. Con-


torted bedding, apparently caused by penecontemporaneous slumping, 


locally has resulted in nearly vertical dips in the upper part of 


the Chinle. The Wingate sandstone shows a well developed joint set 


with a northwesterly trend.


ORE DEPOSES 


A f ew tens of tons of ore have been mine. on the 'operty 


from uranium deposits in conglomeratic sandstone of the Cutler 


formation about 70 feet below the Chinle-Cutler contact. Because 


ore in these deposits is spotty, relatively low grade, and has a 


high lime content, the Cutler deposits are not economically attrac-


tive at the present time. Their presence, however, may indicate 


significant ore deposits in the overlying Chinle formation. 


.


.
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The basal part of the Chinle formation that .beppiieat 


propose to explore is not known to contain rnateril_oo:regrade 
.-.-.-----•-- .....	 - 


and thickness on the proper1y. Anomalous radioactivity, however, 


was noted at the Chin1eCu.tler cotactnrnQ$: '- holes drilled on 
----------


the propy. One hole, BW-70, is reported to have cut mineral-


ized material 0.2 foot thick averaging 0.8 percent U308 . Ore 


deposits in section II immediately scuth of school section 2, are 


reported by the Atomic Energy Commission to contain more than 


1,000,000 tons of uranium ore averaging about o.L1. percent U308 


and averaging about 11.5 feet thick. These deposits include the 


original discovery in the Big Indian Wash area, Steen's Mi Vida 


mine, and other claims owned by the Utex Corporation, Homeduke 


Mining Company, and Lisbon Uranium. Company. An area less than one 


mile square about one le northwest of the-property line of school 


section 2 is reported by the Atomic Energy Commission to contain 


about 500,000 tons of ore averaging about 0.3 percent U 308 and 


averaging about ).5 feet thick. These deposits include the Cal 


Uranium Company's Small Fry claims, Homestake Mining Company's 


Richardson claim and other properties. Thus, although no ore is 


known to underlie school section 2, -it.is regarded as an area 


probably favorable for large uranium deposits, perhaps on the order 


of several tens of thousands of tons. 


S 


S
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PROPOSED EXPLORATION 


The applicants' proposal is described briefly on page 1. The 	 -'I 


examining team believes the program should be revised to test all 


of the area equally in the first stage of drilling. Although pro-
--- - 


jection of ore from the adjacent areas suggests that the southwestern 


part of the property is most likely to contain, deposits, other un-


tested parts may be equally favorable for ore derosits. Mr. Jack 


Sheridan, acting for the applicants, concurs in this opinion and 


agrees to the alternate program described below. 


The proposed exploration program consists of diamond drilling 


5	 in two stages. In Stage 1, twenty-five holes aggregating about 10,000 
feet are to be drilled on 150-5OO foot centers to test the basal part 


of the Chinle formation, R3commended locations of stage 1 holes are 


shown on figure 3. Because parts of the area may prove inaccessible 


to drill equipment, holes of stage 1 may be moved as much as 100 feet 


from designated locations shown on figure 3, except that no hole 


shall be placed closer than L0O feet to any other hole; and no hole 


shall be closer than 200 feet to the property line. Holes of stage 1 


are estimated to range in depth from about' 100 to 70 feet. Average 


depth of stage 1 holes is estimated to be aut 1oo feet. Upon corn-


pletion of stage 1, logs of all holes drilled and a map showing loca-


tion and collar elevation of stage 1 holes should be provided by the 


applicants for Government use. ' 	 ' 


.
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Stage 2 consists of diamond drilling a maximum of 10,000 feet as 


offset holes spaced about 100 to 2S0 feet from previous ore-bearing, 


mineralized, and favorable holes. The number and location of holes 


of stage 2 depends primarily on the results of stage 1 drilling and 


subsequently on the initial results of stage 2 drilling0 Ore-bearing 


holes are defined as holes containing layers of mineralized material 


one foot or more thick averaging 001 percent or more U308 . Mineral-


ized holes are defined as holes containing mineralized material of ore 


grade, but less than 1 foot thick or material 1 foot or more thick, but 


averaging between 0.05 and 0.1 percent U308 . Favorable holes are holeä 


showing lithologic characteristics associated with mineralized and ore-


•	 bearing holes. Consultation with Atomic Energy Commission geologists 


suggests that some or all of the following features are associated 


with mineralized and ore-bearing holes in the Big Indian. Wash area: 


(a) relatively thick basal Chinle (b) arkosic sandstone and conglomer-


atic sandstone (as opposed to limy siltstone pebble congiomeratic 


sandstone), (c) gray and green cobra of sandstone and mudstone (as 


opposed to red colors) (d) suiphides (commonly pyrite) (e) vanadium 


minerals and (f) carbonaceous material, These suggested criteria wil] 


have to be carefully reviewed at the conclusion of stage 1 drilling to 


evaluate their general utility. 


.







CONCLUSIONS AND RECOIINDATIONS 


School Section 2 is a property judged to be favorable for large 


uranium deposits in the basal part of the Chinle formation. Areas 


close to the property contain deposits aggregating more than 1,OO,0OO: 


tons averaging more than O.3 percent U308 . It is recommended that a 


loan be granted to the applicants for the purpose of exploring school 


section 2. The proposed program consists of diamond drilling in two 


stages. Stage 1 consists of drilling 2Sholes, aggregating an esti-


mated 10,000 feet, on L5O-oO foot centers. Stage 2 consists of 


drilling a maximum of 10,000 feet as offset holes to previous ore-


•	 bearing, mineralized, and favorable holes. The number and location 


of holes and required footage of stage 2 will depend primarily on 


the results of stage 1 drilling and secondarily on the initial results 


of stage 2 drilling. 


.
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All holes of stages 1 and 2 should be bottomed immediateir. ...........---	 ----
below the Chinle-Cutler contact0 The contact can probably be 


recognized by a definite change downward from gray conglomeratic 


sandstone and green mudstone of the basal part of the Chinle forrna-	 - 


tion to red, purple, or white sandstone and red, brown or purple 


mudstone of the Cutler formation0 Hole diameter should be BX or 
-------


larger to accornodate scintillation logging equipment. All holes 


less than 12S feet deep should be cored throughout; deeper holes 


should be cored through the basal l2 feet or more. All core 


should be boxed, stored, and marked as to foot.ages, number, and 


•	 collar elevation and made accessible to Government examination at 


any time. 


A separate report on the engineering and cost aspects of the 


program will be submitted by Mr. Carl Belser, LI. S. Bureau of Mines. 


A tentative estimate of the maximum total cost of the proposed 


program, based on field discussion with Mr. Belser and Mr. Jack 


Sheridan, acting for the applicant, is about $65,OO, itemized as 


follows: 20,000 feet of drilling at 3.0O a Loot, $60,000; 140 days 


of bulldozer work at $100 per day, $l,OOO; core boxes for 0 holes 


at $20 per hole, $1,000; 12S assays at $li. per assay, $oo. Engineer-


ing and geologic supervision will be provided by the company. 


.
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DMEA 3297 


UTAH STATE LAND BOARD LEASE ?11r4606
WESTERN NINES DEVELOPMENT COMPANY 


SAN JUAN COUNTY, UTAH 


ENGINEERING REPORT 


Carl Belser 


INTRODUCTION 


The Western Mines Development Company, 628 Rood Avenue, 


Box 606, Grand Junction, Cob., on March 29, 1954, submitted an 


application to the Defense Minerals Exploration Administration for 


aid in an exploration projeàt on Utah State Land Board Lease NL-4606 


in the Big Indian i1Ming district, San Juan County, Utah. The 


application, DMEA 3297, requested aid in completing 19,090 feet 


of core drilling at a total estimated cost of $59,610.00—Government 


participation 75 percent, or 41.,7CY7.5O. This proposed exploration 


was to test the lower Chinle formation for uranium mineralization 


near the Chin]e-Cutler contact • 


A joint field examination was made by a Geological Survey 


and reau of Nines examining team on August 24, 1954. The examining 


team, as a result of their investigation, recommended Government 


assistance in a modification of the applicant s proposal of exploratory 


drilling, designed to explore the lease with a grid pattern, rather 


than the "fence" pattern proposed by the applicant. 
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applicant and furnished copies of the logs of holes previously drilled
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on the property by the Atomic Enerr Commission. 


Arnold L. Brokaw, District Supervisor, Geological Survey, 


Grand Junction, Cob., assigned Gordon W. Weir, geobogiet, to make 


the examination as the Geological Survey member of the team. Weir 


was accompanied by W. P. Williams, geologist, and Chester Dod son of 


the Geological Survey. 


The writer was accompanied by James H. Johns, Jr., of the 


Bureau of Mines.


LOCATION, TOPOGRAPHY, AND CLIMATE 


The Utah State Land Board Lease NL-4606 covers the western 


portion of sec. 2, T. 30 3., R. 24 E., Salt Lake meridian, Big Indian 


m1ni ng district, San Juan County, Utah (fig. JL). 


The lease lies along a rim of sandstone formations, which 


expose a nearly vertical escarpment of approximately 350 feet (fig. 2). 


About one-half of section 2 is overlain by the higher ground above the 


ecarprnent and to the west of the rim. This escarpment strikes about 


N. 30° W. for a distance of approximately 20 miles and dips about 8° 


to the southwest. Adjoining the escarpment on the west is a gently 


sloping bench comprising approximately 135 acres, while some 70 acres 


of the west portion of the section is overlain by west dipping Wingate 


formation. About 62 acres consists of steeply dipping Chinle formation 


extending upward to the Wingate bench. 


A fair 2 mile, mine road connects with a county road in 


Big Indian Wash from whence it is 12 miles northwest to U. S. Highway 


160, at a point 23 miles south of Noab, Utah. Altitudes range from 


a low of 6,500 feet near the east boundary of the lease in Big Indian


2
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Wash, to a high of 7,100 feet on the top of the overlying Wingate 


formation near the west boundary. Annual rainfall is light and 


the country is classed as semi-arid. Winter snowf ails seldom exceed 


6 inches and mining operations can be maintained the year around. 


Water suitable for drilling can be obtained from Big Indian Wash. 


Water for domestic purposes Is generally hauled to the mine camps. 


Cedar and pinon cover the upper bench, some of which would be 


suitable for mine use. Large timbers and dimension lumber can be 


obtained from outside the district. 


The nearest ore depots are at Moab and Monticello 39 and 37 


miles distant, respectively, and the nearest railroad Is the Denver 


and Rio Grande Western at Thompson, 75 miles north. 


Miners are available, and light mining equipment can be 


obtained at Moab and Monticello. Heavier equipment can be obtained 


at Ga-and Junction, Cob •, 154 miles distant • 


HISTORY AND PRODUCTION 


A very small production has been made from the Cutler 


formation on the lease block. Up to the end of 1952, production from 


the immediate area has been insignificant; since then Steen, Cal-


Uranium, and others have developed large tonnages of exeeptionaily 


good ore.


Prospecting for uranium became of interest following the 


introduction of the Government buying schedules in 1948. Before that 


date only high vanadium ores were of material interest. During 


World War II the Dry Valley area, about 5 miles southeast of the 


lease block, and the Yellow Circle group 10 miles northwest were 


mined extensively for vanadium.







Utah State Land Board Lease ML-4606 as submitted in the 


application, consists of 479.0 acres, more or less, (3141/4; SMl/4 


SE1/4; SW1/4 NE1/4; 31/2 NW1/4; NWl/4 SE1/4; and lots 2,3, and 4) 


in the west portion of section 2 (School Section), T. 30 5., R. 24 E., 


Salt Lake meridian. The lease was originally made out as two leases, 


M[r4606 and NL-4731, to William L. Lennemann and Ear]. M. Craig of 


Grand Junction, Cob. These two leases were consolidated as I'1-4606 


and mailed to Western Mines Development Company on September 21, 1953, 


by the Utah State Land Board. 


DESCRIPTION OF THE DEPOSITS 


The exposed racks on the lease block range in age upward 


from Perinian to Jurassic. The uppermost rock exposure is Jurassic 


Wingate, du].]. red sandstone which caps the top of the Chinle 


formation along the western part of the lease block. The Chinle 


formation, about 400 feet thick, of red, buff, and grey sandstones 


and shales is just below the Wingate formation. The Chinle formation' 


(upper Triassic) does not resist erosion as much as the overlying 


Wingate and the underlying Rico-Cutler formations and where exposed 


drops down steeply from the Wingate and then forms a gently sloping 


bench which extends to the steep, red sandstone cliffs of the 


Permian Rico-Cutler formation, which rise abruptly from the valley 


below. The Shinaruinp and Moenkopi formations of Triassic age are 
. 


missing in this area. A. green nmdstone occurs on the Chinle-Cutler 
--- -------


contact and it is above this mudatone that the main ore deposition 


occurs. The Chinle-Cutler contact dips about 8 to 10 degrees to the 
' - 


southwest. In the nearby Steen property the ore mineral is 
-







I	 )	 . 
S	 but yellow miners]. is also present. CofTinite, - 


becquerelite and carnotite have been identified. 


On the lease block the green mLtdstone is exposed just below the 


rim of the cliffs but the Chinle above the madstone does not show 


uranium mineralization. No mineral deposits have been opened to date, 


but if found they are expected to occur at the bottom of the Chinle 


formation and to be of similar character to the Steen ore. 


NINEABLE ORE RESERVES 


There are no known inineable ore reserves on the property. 


Core drilling is said to have penert 	 amercial ore in two dr4, 


holes at the Chin].e-ut1er contact where all 28 of the drill holes --	 -:-	 '-	 -	 --'-


are reported . hy..$herdanhe appllcant ts representative, to have 


shown an anomaly. However, neither anomalies or ore have been 


reported for the zone cored in the RicoQutier. forniation rcmwhicb 


has been produced a very small amount of ore from surface exposus 


PRESENT STATUS 


Exp1oratju and Develotrnient 


The property has been partially explored by 28 coiholes; 


partial data on 15 of these holes, drilled by the Atomic Ener 


Commission, follows: 


Collar	 Rico-Cutler 
Hole	 ELevation	 Contact	 Bottom 
I10	 if eetL	 (feet]	 tfeet) 


•	 BW-29	 6,897.?	 177	 263 
BW-31	 6,912.9	 175(?)	 313 


•	
BW-32	 6,954.5	 383	 425 
BW-33	 6,923.9	 229	 3







. 


Collar Rico-Cutler. 
Hole Elevation Contact Bottom 


Jfeet) —_(feet), Lfeet) 


BW-65 6,879.0 8]. 265 
Bw-66 6,805.4 55 221 
BW-67 6,812.3 55 205 
BW-68 6,822.1 40(?) 192 
BTJ-70 6,714.3 184 335 
BW-72 6,715.5 207 215 
BW-76 6,773.5 85 255 
BW-77 6,792.8 83 245 
BW-82 6,925.6 125 262 
BW-83 6,725.8 175 195 
BW-'84 6,717.7 219 233 


2,273 3,859 


Mtnin and MU1in Thuijtnent and otJacilities 


There is no mining or milling equipment on the property 


and the only facilities consist of a number of access roads. 


PROPOSED PIRATI0N 


The applicant proposed to further explore the lease block


.


6 


.


by 64 core-drill holes, to be drilled in three phases. Phase I 


consisted of 8,790 feet of drilling (29 holes), to be drilled as 


4 northeasterly striking ?tfences tt. Phase II consisted of 4,500 feet 


(15 holes) of offset drilling. Phase III consisted of 5,800 feet 


(20 holes) of random drilling in areas called ItI and "B" • The 


total cost, including bulldozing was estimated at 59,6l0.00, or 


3.l2 afoot. The cost included only drilling and bulldozing. 


The examining team suggest that the drilling program be 


modified to a 2-stage program. Stage I to consist of 25 core-drill 


holes in a modified grid pattern on 450- to 500-foot centers, 


aggregating an estimated 10,000 feet (fig. 3, with the geologic report). 


Stage II holes to consist of offset holes on 100- to 250-foot centers 


and aggregating an estimated maximum of 10,000 feet of drilling. 
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The total number of holes has been reduced, dependent prinari1y on 


the results of Stage I drilling to about 25 holes, but the average 


length of holes has been increased so that the total xnaximum footage 


has been raised from 19,090 to 20,000 feet. The grid pattmi will 


require more access roads and the amount of bulldozing has been 


increased from 30 days to 40 days. An allowance of $200.00 for 


assaying and $400.00 for core boxes is also made. 


The locations of the holes already completed are shown 


as circles on figure 3 with the geologic report, and holes approved 


for, Stage I drilling by the examining team as crosses. 


ESTIMATED COST OF PROJECT 


The application, as submitted, included costs of the 


project for drilling and access roads only. The applicant expected 


•	 to pay all other costs. 


Etimated Cost of Core Drillig. 


The applicant expects to subcontract all core drilling to 


an independent contractor. A bid from a reliable contractor has 


been submitted at $2.50 per foot for holes up to 300 feet in depth 


and $3.00 per foot for hola.&exceeding 300 feet in depth. The bid 


includes hauling water and establishing a camp. AU supervision, 


engineering, bookkeeping, etc., will be done by the applicant at 


his own expense and he states that he can subcontract for a D-'7 


Caterpillar bulldozer and operator from a private contractor for 


$100.00 per day. His estimated costs are as follows: 


.







.	 Independent contracts 
Core drilling, 5,000 feet of hole 


at $2.50 a foot, including water 	 $12,500.00 
Core drilling, 15,000 feet of BX hole 


at $3.00 a foot, including water 	 45,000.00 
&CLldozing roads and drill sites 


40 days at $100.00 per day 	 J00.00 
Total independent contracts 


Furnished by applicant at his expense 
Sirnerviii 


lktrnished by applicant at his expense 
Qajn materjals and u11es 


None, except 100 BX core boxes 
at $4.00 each	 1+00. 


Total operating materials and supplies 


0eratin eauipment 
• Furnished by subcontractors at their expense 


iLreJiabi1itation and repa.irs 
'None 


New buil.,4ings	 yement. etc. 
None 


MtsóeUa.neous 
Sampling and analyses, 
40 assays at $5.00 each 	 200.00 


Payroll taxes 
None 


Liability insurance 
None 


Bookkeeping 
Furnished by applicant 


Total miscellaneous 


Totalcore 11ingcot 


Average cost per foot for 20,OWfeet of core drilling 


Etiinated Costf Pr2lect, by the Examniain En&in,e, 
WthGoyernment_tjcjtatjpn in a11Custmarv Exeuse


$61,500.
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400.00 


200.00 


$6a.ioo.,ob 


$3.105 


Xndeendent oontracts 
Core drilling, 5,000 feet of BX hole 


at $2.50 a foot, including water
Core drilling, 15,000 feet of BX hole 


at $3.00 a foot, including water 
3illdozing roads and drill sites 


40 days at $100.00 per day 
operator and supplies furnished 


Total independent contracts


$12,500.00 


45,000


$61,500.00







0eratingeauipmezt (furnished by applicant) 
Depreciation 


1 Willys jeep, used, value at $750.00 
depreciated at $12.50 per month, 8 months 


Rental 
1 transit, tape, level rod, etc. 
at $50.00 per month, 8 months 


Total operating equipment


• 


• 1 &u"veyor's hilper, 8 weeks at 
$1.75 per hour, or $91.00 per week 


•	 including overtime.	 (Workman to 
pay own subsistence) .$	 728.00 


Total labor 


SuiDerviaion 
1 supervisor-engineer-geologist, 


8 months at $600.00 a month I800.00 
Total supervision 


0teratin	 materi8s and supplies 
Gasoline, oil, and repair parts 


for jeep, 1,500 miles per month 
for 8 months kaO._00 


Total operating materials and supplies


$ 728.00 


4,800.00 


480.00 


500.60 


Ini4!l rehabilitation and rerairs 
None 


New bui].dins. imrovemants. etc. 
None 


Nisceflaneous 
Sampling and analyses, 


40 assays at $5.00 each 
Payroll taxes 


$5,528 at 1.5 percent 
Liability insurance 
$5,528 at 2.95 percent 


Bookkeeping 
Allowed at $30.00 a month, 8 months 


Total miscellaneous 


Total estimated core drilling casts 


Average cost per foot for 20,00Q feet of core drilling


686. op 


6a.69I. ob 


$3.43 


SU}]MARY COST OF PROJECT 


Core drilling, 20,000 feet at $3.11 per foot 


Government participation-75 percent 
Total time for completion: 8 months


62,200.00 


46,650.00 


100.00 


Loq,00 


200.00 


82.92 


163.08 


2L0. 00 


.
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CONCLUSIONS 


Utah State Land Board Lease NL-4606 lies adjacent to the 


Steen property and the Adams-Hayes claims to the south and &nall 


and Cal-Uranium mines to the north. These four new mines have good 


production records and the ore reserves are currently estimated as 


more than 1,500,000 tons containing an average of 0.35 percent U30. 


All the properties lie along a bench on the west side of the Lisbon 


Valley anticline, and ore has been developed in the basal part of 


the Chinle formation. The lease block has about 267 acres of basal 


Chinle formation, which has been partially explored with 2 Atomic 


Energy Commission core holes. Results from the 2 completed holes 


has been discouraging.. The applicant presented a program based on 


0fences" of holes at right angles to the Lisbon Valley anticline. 


The examining team does not believe that an apparent ore trend has 


been developed but believes that a grid pattern would be better for 


Stage I drilling. Both the applicant and the examining team are of 


the opinion that the exceptionally good ore opened to the north and 


to the south of the lease block, justify further exploration of the 


lease block although initial drilling was almost negative. 


RECOWNDATI0NS 


It is recommended that a short-form contract be prepared 


for a two-phase program consisting of: 


PhaseI 


Core drilling a maximum of 10,000 eet (25 	 holes) as shown 
on figure 3 accompanying the geologic report. The recommended cost 
for 10,000 feet of core drilling is $3.0 per foot, or $31,100.00


10
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eII 
Core drilling an additional. maximum of 10,000 feet. The drilling 


comprises approximately 25	 offset holes to delineate possible ore 
found in Phase I drilling. Prior approval of holes by Defense MI.neral 
Exploration Administration representatives is recommended. The 
recommended cost of 10,000 feet of core drilling is $3.0 per foot 
or $31,100.00. 


Total cost of project 	 $62,200.00 


Government participation--75 percent	 $46,650.00 


The applicant offers to accept a contract on a unit cost, 


to include all incidental expenses of $3.11 per foot, which is $0.32 


per foot less than the $3.43 per foot, exsmin(ng engineer estimates th 


drilling should cost. Acceptance of his offer is suggested in the 


above recommendations.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D. C. 


epteuber l 1951k


File Copy
Surname 


P I 195k 
Zr. Gerald Gidvit 
D/b/a Western Mirtea 


Deeleut Caxi 
628 Rood &ime 
Post Office Bcu o6 
Grand Jmcti, Qolc'sdo	


Re: Docket No. tW)3297 (Urenit) 
Utah State Lend Board Le.ae No. !L-16O6 
San Jean Cciunt, Utah 


Dear Mr. Qidwits 


This is ,ith roference to the Eubject application for Coern 


*ent exploration id and usequent cc uncatoM in connection with 


the :propoeed project 


Thà relatiieMp of the Contine2ftal Uraniw,; Inc. to th 


applicant (Western ?4ineé De'veiopnent Caziy) is not indicated in 


theee	 nicatios. Please advie the nature of this relatiobp. 


Sincere]r 


Ernest %1n She, Chief 
Pare and Mtcellanaous 
Xetals Diisic 


FLKn0use:ep 


Copy to: 2Docket 
// Adinr' s Reading File 


• Field Team, Reg. IV (2) 
!r. Knouse 


Code 700







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 
22i New Customhouse 
Denver 2, Colorado


August 10, 19511.. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:	 Executive Officer, D 	 Field Team, Region IV 


Subject: Docket No. DMEA-3297 (Uranium), Western Mines Development 
Company, Utah State Land Board Lease, ML-k606, San Juan 
County, Utah. 


Reference is made to the letter dated April 28, 19511. from 
the Administrator, DNEA, to the applicant requsting certain legal 
documents.


Enclosed is a letter dated August 6, l951i from the applicant, 
to which are attached copies of the legal documents requested in the 
letter from the Administrator. We received a letter stating that the 
applicant was prepared to .secure a Performance :Bond.. A copy of this 
letter is also enclosed. 	 - 


We believe that a field examination is now in order and. have 
instructed our field office to schedule this docket for examination. 


W. H. ICi 


Enclosures
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• 	 :4401 West North Avene. 
Chicago 39, Illinois


July 12, 1951.1. 


Mr W H King, Executive Officer 
DMEA Applications	 . 
U.. S. Department of Interior 	 • 
221.1. New Custom House 
Denver 2, Colorado	 Re Docket No 3291 (Sec 2 BgI-l) 


Dea:r Sir


Please be advised that we are prepared to secure a per-. 
forrnance bond. with respect to the above application in such amount as:: 
your office may require 


Please advise us of the amount in . which the bond is to be • 
written when you have made such determination 


Sincerely, 


CONTII'ENTAL t5RAIUM, INC. . 


•	 • •	 • •	 .	 Harold J. Rosen	 •	 • 
•	 • President	 •	 • • 


/ 
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CONTINENTAL URANIUM, INC. 


P. 0. BOX 606
GRAND JUNCTION, COLORADO 


August 6, 1954


Minin flir 
DatE te 


AUG	 1954 


..'.r 
Derwe; C&OrIQ 


SUBJECT: DMEA Oocket 3297 (Uranium) 
Western Mines Development Co. 


Mr. W. H. King, Executive Officer 
DME& Field Team, Region 4 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. King: 


We are enclosing photostatic copies of certain papers of ownership and 
transfer requested by you in order that 'DMEA Docket 3297 may be processed. 
These documents, numbered in pencil, explain the following states of title: 


1. Lease 4606 (including Lease 4731; see right hand margin Page 1) 
granted to Lennemarm and Craig by State of Utah. 


2. Describes partnership agreement whereby Potts acquires one-third 
interest in Lease 4606 and assigns this interest to Western MineS. 


\7 3. Lennemann and Craig, and Western Mines, agree aS to terms of 
sale and purchase of Leases 4606 and 4731. 


N 4. Assignment of Lease 4731 from Lennemann and Craig to Western Mines. 
5. Assignment of Lease 4606 from Lennemann and Craig to Western Mines. 


N 6. (On back of Page 4 of Lease but photostated on separate sheet) 
Assignment of Lease 4606 (including 4731) by State of Utah to 
Western Mines.. 


If anything else can be done at this end to expedite processing of the 
application, assist in the field examination, or facilitate your work by 
use of our office, maps, records or personnel, please let us know. 


Very truly yours, 


iack 


Jack Sheridan 


Enclosures: (5) 


CC: Mr. Gerald Gidwitz 
Mr. Harold Rosen 
Mr. R. G. Sullivan
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Uranium and Vanadium _______


MINERAL 1A$E 
N- () UIi-


GRANT: —School 


MINERAL LEASE APPL.,


THIS INDENTURE OF LEASE AND AGREE4ENT entrsd Thto i upl	 bth-- day of 
June -------- 19	 by and between the State Land Board s acting in behalf of the 


State of Utah, hereinafter called the Lessor s, and William L. ienn€rnann and Earl M. Uraig.—... 
^and Junction, ol%.rado 


party of the second part s hereinafter called the Le ee 	 der and pursuant to Title 86, 


Chapter 1, Revised Statutes of Utah 	 and Arenciment theretee 


WITNESSETH: That the Lessor, in consideraton rf the rents nd roy1ties to.ba paid and 
the covenants to ke obsered by the Lessee, s hereinafter set cot does heXeby grant 


and lease to the Lessee Lh exclusive r.gt 'd privge t	 a	 spo of 
all of the said therals 1.o upon, or undex thc following d.escried tract o	 nd situated 


'-, in—San Juan — ---ounty, State of Utah, to-wit	 outhwest uarter	 a.nd uthwst----
-jarter	 c,. tIe	 t	 rn	 p T'u r	 4t 


Tw tv'f	 c	 zm 


Lots Tw	 P;:	 :	 :	 4 -	 :::	 ,.	 : 


South	 s-:; c± tv	 -GY:	 ••	 t:	 ':	 .	 .,	 .: 
u'rter (S) cf Sicx .	 • 	


y 


. Salt 1ke 1se iii Meri4' 
conta1ninatot # j 3f4' . 	 . •p	 i	 +	 r .	 e	 t	 . WO 


and occupy 3(	 of the	 .	 .	 . •	 . : iu. purposes 


reasonably incident to the in:ngç te	 •:	 isi 5f said mtncrals 9 according 


°t •the provisions of tnis ieae for a perid cf ten years and as long thereafter'as 
said minerals may b produced n commerc, cuantities from said lands 9 upon condition 
that at the end of each twenty (20) year period eucceeding the first day of the year 
in which thi.s lease is issued 9 such readjustment of terms and conditions may be made 
as the Lessor ay determine to be necessary in the interest of the State0 


N-


AUTICL I 


It s expressly understood and agreed that this lease is granted subject in all respects 
to and unde:r the conditions of the laws of the State of Utah and existing Rules and 
Regulations or Rules and Regulations a rty U hereafter approved and adopted by the 
State Land Board0 


a)


ARTICLE II 


(I) It is further expressly understood and agreed that this lease covers only the mining, 
removal, and disposal of the minerals specified in this lease, but the Lessee shall 
promptly notify the Lessor of the dis r overy of any minerals excepting those enumerated 
herein. 


- .,-i


ARTICLE III 
ti i 


i The Lessee in consideration of the granting of the rights and privileges aforesaid, 
. hereby covenants and agrees as follows 


a)Ct)


FIRST: To pay to the Lessor as rental for the land covered by this lease the sum of 
c


	


	 Fifty (50) Cents per acre per annuum0 All such annual payments of rental to be made 
in advance on the 2nd day of January of each year 9 except the 1952 rental, which 


2 is payable on the execution of this lease, such rental to be credited against the 
c royalties as they accrue for the year0 


SECOND: To pay a royalty of 12% of the gross amount received for or the gross value 
of the leased substances, including the State 9 s royalty share of. any bonus received 
by the Lessee from the sale of the leased substances0 The basis for computing the 
aaount due to the Lessor shall be as fo11ows


J 
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(a) If the leased eubstances extracted are sold under' a bonafide contract of sale 


the amount of money or its equivalent actually received by the owner, Lessee, or 


other person operating the leased premises from the sale of the leqsed substances 


(less 
a reasonable cogt, if any, of transporting the leased substances fr the ylace 


where extra d to the place where under th e contract of sa.e, the leased substances 


are to be delivered0 


(b) If the leased substances extraeted ar treated at a mill, smelter, processing 


plant, or reduction works which receives theleased substances from independent 
sources and which is owned or contr011ed by the sante interests owning or controlling 
the mine, such disposal shall be treated as a Sale within the meaning of this section 
for the purpose of determining gross roceed9 or otherwise, and in such determination 


(a rate or charge ror arnpling, assaying, milling, smelting, or refining the leased 


ubetance therefrpm sii be dd.ucted. which hall not exceed an amount to be 'deter-


• mined by applying the same rates as are applied by such mill, smelter, or reduction 
works or competing works, and ores of substantially like character and in like quanti-


-ti.e received frc. independent sources. In the event of controversy the Lessor shall 
have the power to determine such rates and charges. Transportation charges may also 


be deducted as provided in subdivision (a.) hereof 


(c) If a mill or other reduction works is operated exclusively in connection with a 


mine ch mill or reduction works shall be treated as a part of the mine and the cost 


of operating such mill or reduction works shall, for the purpose of fixing the royalty 


iiipose4 ' by this lease, be regarded as part .f the. cost.of mining, and the cost of 


as,ajjng,. .Aapling, ...smelti ,_r	 in&, an& ransportat .. 
ony shall be deducted as 


herein provided0


\ THIRD: Said royalties to be paid quarterly on or 
, next succeeding the quarter in which the material 


FCURTH: To prepare and forward to the State Land 
of the month next succeeding the quarter in which 
fied statement as to the production, market, and 


/ substances disposed of from said lands, and such 


State Land Board may from time to time require0 


before the 15th day of the month 
is produced. 


Office, on or before the 15th day 
the material is produced, a certi-


price received on all of the. leased 
other additional information as the 


'7


FIFTH: That at the option of the Lessor it may require the payment of royalties in 


kind, F.0 0B., at the lease-site; the amount being l2% of the leased su}1stances ex-


tracted 


SIXTH: To commence actual operations upon the land included herein on or before 


December 31, 1952 , and thereafter to diligently operate the property in accordance with 
the provisions contained in this lease0 Failure to so continue the operation of the 


land included herein for a period of more than six (6) months without prior written 
approval of the State Land Board ha1l be cause for. forfeiture,and that upon the yb-


lation of this provision or any of the other terms of' this lease the Lessor may at its 


option after thirty (30) days notice by registered mail cancel this lease. After the 
expiration of the said thirty (30) days and the cancellation of the lease no notice of 
such cancellation need be given the Lessee. 


SEVENTH: To keep at the mine office clear, accurate and detailed maps on tracing 


cloth, on a scale not more than 50 feet to the inch, of the workings in each section 
of the leased lands and on the lands adjacent, and to be so arranged with reference to 
a public land corner that the maps can be readily and correctly superimposed, and to 
furni5h to the Lessor annually, or upon demand, certified copies of such maps and 
such written statements of operatiOns as my be called for0 All sur'Ve's shall be 


made by a licensed engineer and all miaps certified to by him. 


EIGHTH: To not at any time fence any watering place upon the lands leased where 


the same is the only accessible and feasible jource of water incident to the lands 
leased. Nor shall the Lessee or assigns at any time permit or contribute to the 


pollution of any surface or subsurfaCe water available, naturally or otherwise, for 


domestic or irrigation use.	 • 


NINTH: To not assign this lease or any 
interest therein, nor subletany portion 


of the leased preliess, or any of the rights and 
privileges herein granted, without 


the written consezit of the Lessor being first had and obtained. ''I', 
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ARTICLE IV 


The Lessor hery xcept anc -er'is from the operation of this lease: 


FIRST Thce rig!1	 oint or evera1 use such easements or rightsof-41&Y 


upon, through o	 d ery ieased as may be necessary or appropriate to the 


working of these r;the:	 i1 belonging to or adjTani.strated by the Lessor containing



mineral deposits c fr other use 


SECOND The right to 	 iease sell, or otperwise dispose of the surface 
of said


lands or any part thereo under exist1ing State Laws or Laws hereafter enacted, insofar 


as said surface	 not necessary for the use 
of the Lessee in the mining, removal, or


disposal of the teased substances thereinr and to lease other mineral deposits, .except-
ing those enuated fl&rein which :iay be contained in said lands0 


ARTICLE V 


/ Upon canceulatton of	 foi :iy cause herth the Lessee. shall be entitled to 


j remove from th	
onLy personal property prior to complete fulfillment 


of the pr	 this iease and that improvements attached to the 


building t	
other 'onstructi9fl or construction material in place, shall 


remain und trt	
pon the ground and the property surrendered in good usable condition. 


ARTICLE VI 


It is	 stcid an agreed that it shall be the responsibility of the Less.. 


to slope the	 f i operations of a surface nature to an angle of not less than 


45° or to erect	 'rrrer	 uã sth operation as the State Land Board may require. 
Such slopi.ug : irg ha 5ecome ei normal part of the operation of the lease so as 


to keep p&ce with cuch opeaI'n to the extent that such operation shall not consti-


tute a hazrrd


ARTICLE Vii 


It is mut:aily witerst. 00d arid agreed by the parties hereto that all of the terms, 


covenants	 nditms and bLigations in this lease contained, shall 
be binding upon 


the heirs,	 a 1Lr.stratOr	 and assigns of the Lessee0 


ARTICLE VIII 


It js mutually derstcod and agreed that the Lessee may terminate this lease at any 


time upon giving three	 orns notice in writing to the Lessor and upon payment 
of all rents and royalties arLi other sums due and payable to the Lessor, and, upon cow-
plying with th terms of thia 'lease with respect to the preservation of the workings 
in such order and coniion a o permit of the continued operation of the leased 


pr.miees	 -


ARTICLE IX 


it is mutually uraderstood and agreed by and between the parties hereto that the 
L.ssor, its officers arid agena shall have the right at all times to go in and 
upon the leased iand alid prernises during the term of said lease to inspect the 


work done and the progrsss thereof on said lands and the products obtairsd there-
from, and to post any iotices on the said land that it may deem fit and proper; 
and also shall perrnt any authorized representatives of the Lessor to examine all 
books and records pertaining to operations under this lease, and to make copies of 


and extracts from the same, if desired0 


ARTICLE X 


It is mutually understood and agreed that this lease is issued only under such title. 


as the State of Utah may now hold and that in the event the Stats is hereafter 
di-1 


eeted of such'tit1e the Lessor shall not be ltable
 for any damages sustained by 


the Lessee, nor' shall the Lessee be entitled to or claim any refund 
of rentals or 


royalties or other monies theretofore paid to the Lessor0
1 
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unpaid partnership indebtedness whereby first party may be liable to 


pay, and second party further agrees that, as and when received, to 


pay to first party one-third of any bonus which may be received in 


the name of Big Indian Uranium Company on account of carnotite ores 


sold to Climax Uranium Company on July 22 and August g, 1952. 


IN CONSIDERATION THEREFOR, First party does hereby sell, 


assign, transfer, and set over to second party his one-thIrd interest 


in said mining partnership, specifically including his one-third 


interest in said mineral leases and his one-third interest in all 


other partnership property and assets. 


WITNESS Their names.


First Party 


GERLb GIDITZ 


By 744 O/j 
/


Att5rney " Fct 
Th reunto uly authorized 


STATE OF COLORADO, )
55. 


COUNTY OF M E S A. ) 


Subscribed and sworn to before me this 25th day of November, 1952, 


by THOMAS E. POTTS, First Party, and JACK 0. JONES, Atotrney in Fact for 


GERALD CIDWITZ, Second Party. 


My commission expires April 18, 1956. 
( 


- ,/ _%---_-	 -	 -. .	 I -	 '	 -	 Notary Public
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AGREEMENT RE ASSIGNMENT OF INTEREST 
IN MINING PARTNERSHIP 


THIS AGREEMENT, Made and entered into in duplicate as of 


November 25, 1952, between THOMAS E. POTTS, of Grand Junction, Cob-


rado, first party, and GERALD GIDWITZ, of Chicago, Illinois, doing 


business under the name and style of WESTERN MINES DEVELOPMENT COM... 


PANY, 628 Rood avenue, Grand Junction, Colorado, second party, 


WITNESSETH:


RECITALS 


On October 1, 1952, first party entered into a partnership 


agreement with W. L. Lennemann and Earl M. Craig under the partnership 


name of Big Indian Uranium Company, whereby first party acquired an 


undivided one-third interest in each of the mineral leases from the 


State Land Board of the State of Utah, in which the said Lennemann 


and Craig were lessees, and being described as follows: 


Mineral Lease No. 4606, covering the Southwest 
Quarter and the Southwest Quarter of the South-
east Quarter of Section Two, Township 30 South, 
Range 24 East of Salt Lake Base Meridian, con-. 
taming a total of 200 acres, more or less, 
dated June 6, 1952, and 


Mineral Lease No. 4731 from said State Land Board 
to said lessees, and covering Lots Two, Three, 
Four; Southwest Quarter of the Northeast Quarter; 
South Half of the Northwest Quarter; and the North-
west Quarter of the Southeast Quarter of Section 
Two, Township 30 South, Range 24. East, Salt Lake 
Meridian, containing a total of 279.80 acres, more 
or less, and dated July 18, 1952, 


reference to which leases being hereby made for their more particular 
terms and conditions.	 Second party desires to acquire first party's 


interest in said leases and in all other property owned by said part.-
nership, and first party is willing to sell and assign his said 


interest upon the following terms and conditions, to-wit: Upon the 


execution of this agreement second party shall pay to first party 


the sum of Two Thousand Dollars ($2, 000), the receipt of which 


is hereby acknowledged, and second party further agrees to in-


demnify and save harmless first party of and from an 	 tstanding 


-1-







I	 . 


AGREEMENT OF SALE A ND PUR CHA SE 


THIS AcEEMEN 1T, made and entered into in duplicate as 


of December 10, 1952, between W. L. LENNEMANN and EARL M. 


CRAIG under the partnership name of BIG INDIAN URANIUM COMPANY, 


first parties, and GERALD GIDWITZ, of Chicago, Illinois, doing 


business under the name and style of WESTERN MINES DEVELOPMENT 


COMPANY, 628 Rood Avenue, Grand Junction, Colorado, 


WITNES SETH: 


First parties acquired two mineral leases from the 


State Land Board of the State of Utah under the names, of• 


William L. Lerineman and Earl M. Craig, said leases being 


described as follows: 


Mineral Lease No. 4606, covering the Southwest, 
Quarter and the Southwest Quarter of the South-. 
east Quarter of Section Two, Township 30 South, 
Range 24 East of Salt Lake Base Meridian, con-. 
a1nirig a total of 200 acres, more or less, 


dated June 6, 1952, and 


Mineral Lease No. 473]. from said State Land. Board 
to said lessees, and covering Lots Two, Three, 
Four; Southwest Quarter of the Northeast Quarter; 
South Hair of the Northwest Quarter; and the North-
west Quarter of the Southeast Quarter of Section 
Two, Township 30 South, Range 24 East, Salt Lake 
Meridian, containing a total of 279.80 acres, more 
or less, and dated July 18, 1952, 


reference to which being hereby made for their particular 


terms and conditions. Thereafter, and on or about October 1, 


1952, first parties entered into a partnership agreement with 


one Thomas E. Potts, whereby the said Potts was recon:Lzed as 


having an undivided one-third equitable interest in each of 


said leases and first parties each an undivided one-.third 


interest therein. Thereafter, with the knowledge and consent 


of first parties, and on or about November 25, 1952, the said 


XI
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Potts sold and assigned to second party herein his undivided 


one-third interest in said leases and partnership assets, and 


second party is now the owner and holder thereof. Second 


party desires to buy first parties ? twos.. thirds interest in 


said leases for the sum of Seven Thousand Dollars ($7000.00), 


Thirtyfive Hundred Dollars ($ 3500 . 00 )	 to each of first 


parties, who are willing to sell the same f such cônsidera 


Lion. Accordingly, 


F1 flST PARTIES GR: 


1. Subject to approval of the State Land Board of the 


State of Utah, to forthwith assign to second party their 


interest in said leases, and to present the same to the State 


Land Board of the State of Utah for its approval. 


2 To save second party harmless from any claims of 


any persons asserting any adverse rights or Interests in said 
leases, and to Indemnify and save harmless second party of


and from any outstanding unpaid partnership indebtedness, 


except as to claim of one A. P. Preston of Denver, Colorado, 


and his successors and assigns. This assignment and sale is 


contingent and conditional upon the effective terrnirtion of 


agreement which first parties made with said Preston dated 


September 9, 1952 as extended and modifIed by letter agree 


ment of October 14, 1952, which part.les to this agreerent 


have been advised by counsel was terminated and of no further 


effect prior the effective date of this agreement. Costs in 


connection with litigation or proceedings which may become 


necessary to e stablish such termination are to be borne by 


second party, but liability for any damages in connection 


with any claimed breach of the Preston contract rerr.1n the 


responsibility of first parties. 







.	 I 


In consideration therefor, SECOND PARTY AGREES: 


1. That upon the execution of this agreement, he will 


make his check for Thirty"five Hundred Dollars (35OO.QO) to 


each of first parties and place them in the hands of Adams, 


Heckman & Traylor, Attorneys, Electric Building, Grand Junc-


tion, Colorado, with directions to them to deliver said checks 


to first parties upon advice that the State Land Board of Utah 


has duly approved the assignnnt of said leases to second 


party, and upon determination of the invalidity of the Preston 


contract and any claim which might be made thereunder. 


2. That, in the event the producti on of uranium from 


said leases is sufficient to be certified for the paymnt of 


the bonus by the A. E. C. and second party.receives such bonus, 


he will pay such bonus upon the ores sold to Climax Uranium 


Company on July 22nd arid August 8th,	 1952, in the name of 


Big Indian UranIum Company, such payment to be made one-third


to W. L. Lennemann, one".third to Earl M. Craig, and one-third 


to Thomas E. Potts0 


3. In the event that it is determined that said 


Preston contract is valid and outstanding, the parties agree 


that their interests will continue as owners each of an'un-


divided one-third interest in and to the leases aforesaid, 


subject to said Preston contract; and the 7OOO.00 referred 


to above is to be returned by Adams, Heckman & Traylor to 


second party. 


Each of the terms arid conditions herein shall inure 


to and be binding upon the heirs arid personal representatives 


of the parties hereto0


_3t. 
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A3SIGNIENT 


Mineral Leas• No. 4606	 Appiloation No. 


For and in consideration of the sum of One $4 flo/])O 


(1.Q0) Dollars we h.riby sell, assign and transfer unto 


GL&LD GIDWITZ, doing business as Western Mine a Development


Company, of Chicago, Illinois, all of on' right, title and 


intreit in and to Mirtea'a] Lease No. 4606 embracing the 


following described lands 


Southwest Quarter ( 1/4) and Southwest 


Quarter ( 1/4) of the 8asitheOt Quarter ( 1/4) 


of Section Two (2), Township Thirty (30) South, 


Range Twenty-four (24) iest, Salt Lake Meridian, 


in the County of San Jasn, State of Utah. 


Witness our bands this 10th day of Apr'21, 1933. 


STATE CW' COLCAD0, ) 
)se* 


County of Mesa.	 ) 
.2,7 


On the / /tt day of ApriL 1935, psrsoa31y appsps4 


before me r1 M, Craig and William L. Lannairin, t .igz*ra 


of the above inetrument, who duly acknowledged to thst thai 


executed the sam•, 


My 00t1r$iSt ixptrsas 


7	 4 - 







STATE OF UTAH,	 ) 
) ass 


County of Salt lake. ) 


On the 15th day of April, 1953, personally appeared 
before	 rl M. Craig, one of the signers of the forjx 


iristrusiisnt, who duly acknowledged to 	 that he executed the 


5.-f.


JJ 
TroAIY FtiB1rd, re ci ng a 


Salt lake Cit7, Utah. 
1y.oadssionexpireaz 


y 7 - 1953,.
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:LSFlAP LLLII 


Kir*i] Lease No. 475]	 Application No.&/j,/ 


For and La oonaidrttion. of U• sua of Oi and no/100 


($1 .00 ) Dollars w hereby sell, assign and transfer unto 


QtALD OIDWITZ, doing badnas as Western Miis Dsvslont 


Cozpmn7, of Chicago, Illinois, all of o rig.t, title O 


interest in and to Nii*rsl !aa.• We. 4751 .raothg the 


following d.soribd land $ 


Lots 'No (2), Three (3), Pour (4)j Southwest 
Quartsr ( 1/4) of the Iortha3t Q*a'tz' (. 1/4j 
South alf (3 1/2) of the Northwest Quart 0 
1/4) aM the Northwest Quarter ( 1/4) of the 
8outhuet Quarter ( 1/4) of Section Two (2), 
Townabi,p Thirty (30) South, ang. Twsnty' .tour (24) 
East, SaLt Lake ridia.n, in the County of Sen 
Juan, 8tat.e of Utah, 


Witnas ou? hands this 10th day of April, 19514 


STATE OP COLCRADO,
Jest 


County of Mesa.	 ) 


On the //L day of April, 1953, pereonaUy appeared 


before	 r1 M. Craig and William I... Ianrnn, the sigz*rg 


of the above instz'wasnt, who duly aoknowL•dged to me that the. 


executed the same, 


My oolssi on .xpiresi 


Ii
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STATE OF UTAH,	 ) 
) 53 


County of Salt Lake. ) 
On tk 15th day of April, 1953, personally appeared 


before	 Earl M. Craig, one of the signers of t)a foregoing 


ins trwzm nt, who duly acknowledged to me tt t k executed the 


•	 _______ 
Salt Lake City, Utah. 


My ooi8sion expireas 


1953.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


	


J.v Custoe
	 Jai1 1k, 195k.


Denver 2 Co.toro' 


Mz.Iazold J. Rosen, Pisident 
CónUnental Uraniva The. 
½½0i West **rth Ame 
Chicago 39, Illinois	 Be: Doket Ko. aU . 3297 (Vi'sni), 


	


We!trn	 OtC 
Dear Wi'. Rosen: 


This wiU acknowledge recaipt of 1oir letter dated July )2,


	


195k Musing that	 are prpered to secure a perforasace b4 with
respect to Docket Ro. 1B&.3297, 


Docket Jo NM3297 is sthdtted for the Wtstera Mines 
Dev*log.nt Ccmpany. Aecor4in to ytu' letter dated July 12, 195k 
you are the President of Continental Uranium Znc. Please advise us 
if Continental Uranii* Znc. baa tske* over the lease opsratios of 
the Western limes Deve2.opepnt Cpauy. 


A letter dated *i'i1 , 195k frog the Adaizdstrstor, A, 
to the Western Mimes Deve1ont Coapey. st*ted that the ejiplicant 
had not provided the LNEA with. szq inforition indicating tv Western 
Mimes had obtained an interest in. the lease on the ground involved. 


give us the of the coapez under' which the .plic*at pro 
poses to do business under Docket Ro. MEA..3297 and the nseea of the, 
officers of the cay. 


We will also retire legal documents indicating tbu the 
applicant baa the right to enter upon end aLas ore fr the ground 
involved.


When this uforsetjon has been received we will further 
process r application.


Very tru years, 


W. I. Zing 
%1TS : Curn	 z*cutive Offi 


ZIIM Pield 't.aa, Region 11! 
cc: t)cket 


fhairnsn of the Oper. COLU. 
VAdainistrator, Th'( 
AHKoscheann 
W)!I'raver 
Cbron.	 0
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


bL: 


t, J	 . 
e*tmr n* •w1oesmt 'o, 


..;y JBiøt	 1oz4Ø


4I røt ?,	 (trtJ*n) 
Itm ts1a irnn — Le* 


a	 c6 


1c*r


A	 of .t * Itiei Of	 29,_$k, 
*upamitt cet r.sb Thst s 2tr dI$s I ?1


t' *r, . '. fl,_r iStt 	 mr, t*J ?$ald ?., Itcm Z, 
'ita	 fsmio rpiisrtd adtt$ z*1 t*fzs*. 


$I*t*U tO IOI 


u	 s	 Iss 
ui thst y*	 tm j**auA vt tI* 


tiot, 1s irh	 fn	 *tw Of sZl 
t1,	 U ta 


AU.t $ $a 1 Viii thUs WiW Ui 


$_ i,. 


*'ns•t	 ;tIa, Cld*t 
'	 a	 t*i, bi1i *6*it* 


*0 t* Mk. 


n*. #.P.Pt1*r, Jr. b*, 
410 0, fl*tsd Ii'. 32Z* A 
11. Ii. Zdi.r, fi* C1 


1t4T1*







S 
UN I TED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


2211. New Customhouse 
Denver 2, Colorado	 July 1, 19514. 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, L4EA 


From:	 Executive Officer, !Z'4EA Field Team, Region IV 


Subject: Docket No. tZ,(EA 3297, Western Mines Development 
Company 


Reference is made to our letter dated May 21, 19514. 
to the Western Mines Development Company, two copies of which 
were sent to the Chairman of the Operating Committee. 


We have not received a reply 'to this letter. We 
believe that the applicant should be given a limited time to 
notify the IvIEA if a Performance Bond would, be acceptable in 
lieu of Owner's Consent to Lien. 


If no reply is received, the application should. 
be cancelled. Since this application is not within our 
delegated authority, we are referring the matter to you for 
your consideration and. appropriate action.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
22 New Custohouse 
Denver 2, Colorado 	 MIy 21, 19 


Mr. Jack C) Jones 1	 nt sod Manager 
Aesr.eru Mines Deve1opnt Co. 
&a28 Rood Avenue 
P. 0. QX b3( 
Grand Junction, Colorado


Re: .pplication 1I41CA Docket 3297 
(Uraniusi) Western Mines Develop" 
ment Comp*ry, San Just Counts, Utah 


Dear Mr • Jones: 


e have been notified bi the Chief Counsel of the 
sbizton NA Office that the proposed agreement between the 


State of Utah aM the Ooverniz*nt of' the t1nited states iubait ted 
by you as part of the subject applicatIon is not an acceptable 
substitute for an Owner's Consent to Lien4 


As officials of the State of Utah are not permitted 
to si tbe	 er's Consent to Lien form, it will be necessary
for your c*xapay to secure the Governaant 'a interest for the 
amount of Governunt participation by means of a performance 
bond. e are enclosing a photostat of 3tanderd Form 25, Per" 
forisance flood, Revised November 1953 which is an acceptable 
docuznt in lieu of en Owner's Consent to Lien. 


Please rotify this office if this arranment will 
ce acceptoie tt the eatern )Iines Deveiont Company, and we 
'viii schedule a field exazairiation of your property for 
exploration assistance as requested in your application. 


Very tru3y yOur•3, 


W.U.:Ln	 f)c 
£xecutjve OfficØr 
L* Field 3?eaaz 
Region iv 


nclourc 


EDB:es 
cc: Docket 3297	 - 


Williams 
Chairman, Operating Committee (2)V 
Traver 
ICoscliniann 
Chron.
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FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


cbiet,	
. $jjj: $ts Dviai 


Chief Conassi 
Subject: Dt $0. LI A3297. Western Mines D.w.l.pnt 


Co., Utah State Lw IIr4 Less. Jo ir.6o6, 
S*n Jizan Ccmty, Ptsh (rausisPi) 
We M,e reied * letter dated *s 3 ti t 


£lpnt øt the subject epsz, ssittiaj .vides ef the 
applicant 's interest in the la tsr the p*poses f 
p1ati*** pe'oject contract. In zr c1nto the a 4ne0 is 
aatiztac$1. Ion.*r, as the ls*t Ia $*4teof ,* la 


the $taW, si rently, wasid set ezs4ute an 
Ccseeat to Lien, the applienat his sisitted for ear 
a draft af a W0.ed sp'asasmt for the sin.tura_of the 
$t*te attah, state Z.aed Ir& in teu of an ,ner's Con 
sent to Lien. Zn this rear4, th* *pplic*nt litter states 
thit tP&ts ai,resme*t is sUheitted 1* lieu of the Owner's 
Co*nt to Lien in ordar tbat "we a	 to the pas - 
times iiIdch hs recent 11 heen staisk*d in cases swth as 
this . . " This Off 14* ii t f11L*W with the *pti4* 
to which the letter retera 


L


HCRub in/emd 
Copy to: Adm. IL File H.C.Rubin 


Docket	 chron. 
J. L. Hoff lund


L It. oLfl 
J. L. lottluiad 
Chief Cousei







COMPANY 


J0J/hjl


nager 


^7 
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//	
-	 CONTINENTAL URANIUM, INC. 


P. 0, BOX 606 
GRAND JUNCTION, COLORADO 	 cp'.. r. 


L	 fLb	 tirç 


May 3, 1954 


Mr. C. 0. Mittendorf, Administrator 
U. S. Departinit of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Mjttendorf: 


Re: Dociket No. DMEA-3297 (Uranium) 
Western Mines Development Company 
Utah State Land Board Lease No. ML-4606 
San Juan County, Utah 


In response to your inquiry of April 28, 1954, we are enclosing 
herewith four true copies of the official verification of the 
original assignment received by us from the Utah State Land Board 
with regard to Section 2, Township 30 South, Range 24 East, San 
Juan County, Utah. The actual official document is merely an 
endorsement on the original lease, one of which is in the State 
Land Board office and the other of which is filed with our Chicago 
offices. In preparing our application, this document was mad-
vertently omitted; and we should like to request that you enclose 
it as Exhibit A in the Appendix. 


With regard to the "Owner's Consent to Lien", we are acquainted 
with the rules and regulations in DMEA. Order No. 1, Amended. How-
ever, inasmuch as the owner in this case is the State of Utah and 
in order that we may conform to the practices which have recently 
been established in cases suôh as this, our attorney has composed 
an agreement which should satisfy all parties concerned. A copy of 
this agreement is enclosed for your approval. 


Yours very truly,


2 


Enclosures (4) plus greement copy 


cc: Mr. Gerald Gidwitz (&ic.)-2 
Dr. R. P. Fischer (Enc.) 
Mr. C. A. Behle, Attorney at Law, S. L. (Eric.)







•


THE STATE OF UTAH P. H. Mulgahy •
Chairman 


STATE LAND BOARD
T. S. Curtis 


SALT LAKE CITY	 1 
• :	 hltui B. Taylor 


Lee E.Young • E,cecutivé •
Secretary 


May 1, 1953


•Re:	 Mineral Leases 
Nos • 4606 and 4731 


Gerald Gidwitz dba 
Western Mines Development Company, 
628 Rood Avenue 
Grand Junction, Colorado 


Gent1nen: 


The Land Board at its meeting April 17, 1953, approved assignment 
of. each of the above listed Mineral Leases to you by Earl M. Craig 
and William L. Lenneman, without reservations of overriding royalty. 


Our records have been noted accordingly and we enclose herewith 
original lease and a copy of Certificate of Birth of Gerald S. 
Gidwitz attached.


Yours v ery truly, 


Is! A. N. Amith 


A.N.SMITH • 
EXECUTIVE SECRTARY • 


ah	 •	 • 
1ic1s.	 • 


CY/hjl9/l8/53	 •	 •	 •	 • 


\\







AWENT -	 r1- JkJ 


WHEREAS, the STATE 0' UTAH is the owner of Section 2 


Tonehip 30 South, iane 211. East, Lalt Lake Meridian, San Juan 


County, Utah; and 	 S 


b4IERAS, a portion of said section is presently under 


lease to GERALD GIDWITZ, doing business as IETERN }1I2ES 


DEV0PMENT COMPANY, as successor in interest to William t. 


tarnein.ann and Earl M (raig, Mnera1 Leases Woe. L6o6 and .11.731, 


the first lease covering the Southrnst Quarter aM the South-


west Quarter of the southeast Quarter, and the second leaSe 


covering Lots 2, 3 and J4., the Southwest Quarter of the NQDth-


east Quarter, the South Half of . the Northwest Quarter, and the 


Northwàet ,uarter of the Southeast Quarter of said Section 2, 


the combined leases containing a total of 24.79 .80 &ere, move 


or .le8e; and
said leasehold estate is the subject of a, 


proposed exploration ,rojeot contract, ratna'ter called the 


"Contract", bsthI* oen the Thited States of Americ*, hereinafter 


called the "Government'.. and said Gorad Gidwitz, doing btzsi-


nes as Western I4inea Development Corany, herenatter called 


the "Operator"; and 


HEREAS, under certaii provisions of said contract the 


Government will be entitled to a percentage royaltl on 	 S 


auction and to certain other rights and equities subject to 


the underlying ownership of the State of Utah in said property 


NOW, THER?Ofl ,. the State of Utah in cone idoratipn of 


said contract and as an ixiducerneflt to the Government to enter 	 S 


into the same, undertakes and agrees as follows: 


-	 S







1, The Government's eqi4ty'in and.x'iht to dismantle, 


sever, take possession of, and remove and dispose of facilities, 


buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendi*ent thereof, shall prevail over and 


be prior md 3upørjox' to ani conflicting or adverse righte of 


the undersigned, and the Government is authorized to enter 


ipon the land for such purposes, 


2. To secuXe the pauientto the Government of the 


percentage royalty on prodatotipn provtded for under the torms 


of said contract, the ux4.rsiged hereby authorizes the Lessee 


to aásii ita lease to the Government to secure pertortanOe or 


said contract. 


3, SubjeettO the provisions of said leases, the $tate 


of Utah agrees to commit no act or assert any claim that rrtay 


contravene or conflict with any of the rights, title or 


interest of the Government under the provisions of said cor 


tract, .,rovided that nothing herein shall operate to flpair 


the rights of the .tate of Utah a.s the owner of said property 


so leased as hereinbefore set forth. 


Dated t1Lie --ri day of _	 l95L..







FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Hoff lund 
1kious 
Ellis	 ' t 


Rewritten by:
7r7 


He: Docket o, DISA-97'_(VrlRniuet) 
Vestern Itines Develont Co. 
Vt*h State Lend &*rd Irneae 


o6 
San J1*b County, Utak 


Dear '. Jca: 


a icati of Western Nines fox' aid under 
the expLorstios progree of Dsteaee Rth*rals xploraticm 
Adainistration Doc1t lo. r&3297, states that its 
inter**t in the lend is th..t of a lessse, and there is 
attached to the sppltcsticn a py ot the le&ae fros the 
State of Utah	 whi eh it rali4s This lease, howsvsr, 
ras to UtUisa L. Lenas*ma* and &iri 11. Csi, and. the 
applicant hes not provtr4 us Vith anything indicating 
ho, Veatern *n.s 7 have obtained en interest md*r this 
le. Please provide us with * eow of the dosent 
ua6er tith Ikatern Jtthes has acquired an interest in the 
leehold,


Ordinarily, *ei's the interest of th* oex'ator 
is that of a lessee, this ageney z*utres en Owner's Con 
sent te Lien fre. the lessor. A eoy of E& Drderl, 


a phlst or Questicea sod Answer's, and a fore 
of Sur's Censent to W are attached for youz in.to'eation. 


Sinesrely yours, 
0. Mitte 


Atnist*tor 


Copy to: Docket l*sui* 3	 / Adm. Reading File 
Operating Committee 


JLHofflund:ep 4-28-5k	 Field Team, Reg. IV (2) 
Mr. H. D. Keiser, B/M (3641) 


Mr. Ellis	 Mr. A. P. •Butler,Jr.,USGS (32l2ASA 
Mr. Hofflund 
Chron.	 (j ( Y 4 


Pending 


*r. Jack 0. Jons, 
Agent, astern Kines	 APR 2 8 1954 


1ev.iaaint Cceen 
628 Rood Avenue 
P. 0 lOX 606 
rand 3c.tior Co3or*do







UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


l.o 
e	


FILE COPY 
SURNAME: 


Mr Jack 0. Jones, kger 
Western limes 1)revelopaet Co. 
628 lood Aetae 
F. 0. Box 606 
Crszi June tion, Colorado \


c
H 


tccket Mo. DM.k-3297 (Urarthis) 
Wetern 1inea Developweztt 


Utah 8t4te Land Board Lease 
•ML4O6 


San Jan County, utah 
Desiw Mr. Jones: 


Te application ot Weatb. E	 f'or aid under 
the explorat ion program ot Deteuse *inerals Exploration 
Adainistr*tion, Doket Mo.	 31TT ebatez that its in 
tez'eSt in the land is that f a le*sö, and there is 
attached to the application a ,py ot\the lease troa the 
State ot Utah upon which it reU*s ?4e lea*e, however, 
runs to William L. LenI*wenn	 Earl K\ Craig, and the 
sppl Ic ant has rt provided us' with anytbng indicating bow 
Western Mines	 have htsed an intelê!t under this 
le*ae. Mereoer, the le*se grants nihts only with respect 
to the ainerals ur&niu* a.u4 vas*dium Undr the provisiOns 
of ZMI*A rö.rl, it is aeØu*ry that any entraet *i.oh 
the over*t aight aak* un&r the exploration pragr 
should give the overaAt a right to a p.rentage roy'alty 
o all ainerals produc frc* the land deacribei in the 
coEiet Therefore, if the appIteut 'a only 	 est in
the land is der1vsd f the copy a( the lease trea the 
State of Vtah. it does not ba ys a at?fieient interest for 
the purposes of an eplo*tiOfl pro1ect contract. 


Odinari], where the interest ef the opeitor 
is that of lessee, th*s agency reiires an ( r t s Consent 
to Lien frow the Useor c4)py of IU 0rder4, Aauded, 
* p4tlet of Questions and Asawera, and a tara of Owner's 
Conaent to Lien are attsthed for your ;Lnf.raation. 


IS


JLHofflund/emd !./26/5LI 
Copy to: Docket 


Adm. R. File 
(2) DMEA Field Team,


E. W. Ellis 
A. P. Butler, GS 
HDKeiser, BM. 


Encloeue$ 3.


Sincerely yoirs, 


Reg. rv 


Administrator 


L. Hoff lund	 chron. pending 
2
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UNITED STATES 


DEPARTMENT OF THE INTEROR 


DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. 


1? ,1 /	 April Z8 195k


FILE COPY 
SURNAME: 


aor*nd
The Administrator


Throgh	 • 1 


Chief Counsel 
Subject * Ws*tern Wtnes ieiop,wnt Crnny, Doc*t Ko 


X)k -3297 (h'aniva), San Juan County, Ots) 


I have redratted the attahed letter for your 
signature to the applicant under the sulJect doeket 
nuMb*r, to elialnate *n objectio*t to the lease t* the 
St*te olY Utah **i the ground that the lease covers on3 
w*nium and vsnattum. Ib'. Prank Jomscn h*s pointed 
out that u nue and vanadlue are the ox1y ner*1s that 
are of real interest in this eloratio. der the 
provisions of Section 8 of A Order-I, Andad, the 
Atnistrator is authorized to "iire any derlci.nciea in 
the operator' a interest in the 1*nd I*i h* finds sueh 
action to be in the best interest of the £Ioverraant 


f. Z. 


J L. }IOffiUnd 
Chief Counsel 


Attachests 


JLHofflund:ep 


Copy to: Docket 
Mr. Ellis 


/ Mr. Hoff lund 
Chron.











70 Surname 
S	 Docket COPY 


UNITED STATES 
• ..	 DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


/ 
'hi. i. KLng 


Kutive Ofici' 
fteld ?sm, Region TV


New C*tabu ii1dIng 
l


Res Doeket o. TFA.32fl (tYrent*) 


TJtah Stats 1ax Bø' Iasss u4EO6 
.5.


3sr Mr. ing* 


The ,tioned * plieatiofl * reerTsdt to rour offm 
& tt1d 4nst41 ot t propoesd pz,ect. 


•	 . 	 CoØe8 ot irsra sr* ezsø1.d	 ii flr. U. . Xsi*ar, 
4st44 Apx'i 8, 195* aM r • Arthur P. Putl*r, Jr., dmed .&pril 9, 


outab.	 in thi Field Team' s 


repert.
U yor otioe riconds etther to progr am stttmd 


r an altarn*ti one *fl3rOIId t.iy U At p*aae turuimb a 
the detaiJad i tor*tLou required to dJI&tt * coratreet. 


We note in you.r	 rsu dated !*rob 30, 19% rax*
iittirig Ua appii*tiOu tzet your office retained a cop oC t^r 


Sincere OtiY5 


George C. Seifridge 	 .• 


ch41.e, 0pezi4ng wsittaT 
FInouse/g1a 
Ii-.12-SLi. 
cO to: Adm. Reading file 


Operatin,g'Cornmittee 
DocketV'	 S • 


Nessrs. PBut1er, Jr. Rn. 3212 GSA
UOHosted, Rni. 3210
HDKeiser, Rm. 36141 
Code 700 
.FLKnouse	 ..	 S


14 


I?ROVvDs 


3. H. Hedges 
t -•--	 .J	 t	 ir. 


bft l3ureau 11sss (I) 
D. M. Larrabee 


,,.
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OF	 ocket copy 


UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 


	


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


WASHINGTON 25, D. C.	 jt/U4 


z' Jack 0. J'res,. Agent. 
Western Mines ooent Co. 
6B flood Avern* 
?.O.Bt6O6 


'end Junetim, Colorado


Ret Docket No. UtEA .3297 (Urania) 
Utah State Land Board Lees. 14M606 
S9 Juan Cøunt Utah 
T1_ 1	 _ J_-	 - m- j_L. 


Dear Mr. Jcee: 


The applicatio:-i rox' assistants in exploring your prer1r,. 
nmlar The above captioned docket number, 1as been reviewed 1y the Rare 
ar iseeXtaneous Mef,a1s Di'viaicm of tM Defena. Minerals piOration 
Adrtirdzta"atjon, It has been reterzd for a f laid exaxunstion to the 
Exerntiv Officer of Region if at the following arses: 


!1r. W. 1T. ring 
xeeuttve Officer 


IFI& field Te*n, Regic IV 
22t New Cuathøus Bufl4ing 
Deaive: 2, Colorado 


Th. Regional Office will contact you at the earliest 
appoz't*rnit in regard to ycur proeet. 


Sineerely yxmr, 


. D. Mittendor 


Anlattcr 
FLKnouse/gla	 0 


Li/l2/SIi	
0 


cc to: Adzn. Re4ng File 
Docket / 
Code700 
FLKnouse	 0 


DMEA Field Team, Region IV (2)







STANDARD FORM NO. 64 


Office Memorandum • UNITED STAES GOVERNMENT 


TO	 : E. Urn. Ellis, DMFA Member, Uranium Commodit/ DATE: April 9, l9SLi. 
Committee 


FROM	 Arthur P. Butler, Jr., USGS Nember, Uranium 
Commodity Committee


b6.4- 3v7 
SUBJECT: Application - D1€A. Docket (number not assigned) (Uranium) Western 


Nines Development Company, applicant, 628 Rood Avenue, Grand 
Junction, Colorado, parts of Sec. 2 (school) T. 30 S., R. 2L1. E., 
San Juan County, Utah. 


The application for Government assistance to explore the 
property identified above has been reviewed, 


Comment 


The applicant proposes to explore for uranium in the lower 
part of the Chinle formation and the upper part of the Cutler forma-
tion by diamond drilling about 19,100 feet in 6L. holes at a total 
cost of 59,6l0. 


Occurrences of uranium in sandston.e lenses of the Cutler 
are the only specific occurrences of uranium mentioned in the 
application. They are not of ininable size or grade. According to 
the general geologic map of the area, twenty-eight holes have been 
drilled on the property by the Atomic Energy Commission and the 
applicant, but the application is conspicuously vague about the 
results of that drilling. Little evidence is presented by which 
the general merit of the application or appropriateness of details 
can be judged. 


The property lies between and within distances of half-a-mile 
and a-mile-and-a-quarter of two of the major ore discoveries, Utex and 
Cal--Uranium, made on the Plateau. It is underlain by the same forma-
tion that carries those ore bodies. For this reason alone, the appliàa-. 
tion warrants serious consideration. 


Recommendations 


I recommend that this application be referred to the Field 
Team for appraisal of its merit. It is suggested that the members of 
the Field Team consult with members of the staff of the Grand Junction 
Operations Office, which has investigated and explored the area, to 
obtain the benefit of their 


Copies to: E. Win. Ellis (2)







Memorandum
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0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 ['n 


WASH INGTON 25. D. C. cu 
April 8, 1951 


To:	 Ernest William Ellis, DNEAMeiuber 
Uranium Commodity Committee, Room !J6140 


From:	 H. D. Keiser, Bureau of l4iiies Member
Uranium Commodity Committee 


Subject: DNEA Docket 3297, Western Mines DeveLopment Co., 628 Rood 
Avenue (Box 606), Grand Junction, Colorado. 


I have reviewed the applicab ion included in the subject 
docket and discussed it with Joseph 0. Hosted, representative of the 
Atomic Energy Commission. 


It is recommended that the application be forwarded to the 
Field Team. for investigation and report and that the Field Team be 
requested to discuss the application with Richard P. Fischer, U. S. 
Geological Survey, and. with Ernest R. Gordon, U. S • Atomic Energy 
Commission, Grand Junction, Colorado, particularly as to the results 
of drilling already completed by the Commission on the land. involved. 


i4 
H. 1). Keiser 


Attachment
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


April. 6,. l91 Testern Mines Development Co. 	 Subj ect DME1..32fl 
P. 0. Box 606	 Re:	 ,ssistae Orard Junction, Colorado 	 School Section No. 2 


Gont3ncn;


The receipt of your application dated ar 2 l5I. 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number 


and referred to the I'e ad MisceUaiiaous Metals Division. 


Kindly refer to DT11?A-e3297 in any future correspondence 


relating to your application.


Sincerely yours, 


Robert E Adans 
Chie, Operation's Cortro. 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C
	


44994







UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Q,ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


prt1 6, :L95t 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region xv 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned dOcket number to 


an application recently received from Region 


DMEA.IV 3297 Western Lines Development Co. 


Robert E. Adams 
Chief, Operation's Control 
and Statistics Division 


Interior--Duplicating Section, Washington. D. C.	 44993







r


221j New Customhouse 
Denver 2, Colorado	 March 30, l9 


r. Jack .. Jones, Nanager 
T estern Nines Develoint Co. 
13ox606 
Grad Junction, Colorath> 	 - 


Dear Fr. Jors: 


This will acknowledge receit of your letter of 
transmittal dated arch 29 and tho application for ezplora 
tlon aid on your school section prOperty located in. San 
Juan County, Utah. 


The requested aiount of money for this exploration 
:roject is not withir the delegated authority of this 
office. Accordingly, your application has been forwarded 
to the ashington Office for their propriate action. 


Yours very truly, 
•	


H 
// John Y. SI 


For U • I. King, 
T 'xecutive Officer, 
DA Field Tean, 


eg..on IV 


E:iorrnor8/ma 


cc: CONittendorf 
RPFischer 
WWfraver 


•


	


	 Subject	 0 


Chron.
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CONTINENTAL	 MATERIALS	 CORPORATION 
CONTINENTAL AT A GLANCE AND ITS WHOLLY .OWNED SUBSIDIARIES 


June 30, 1958


First
NOTES TO FINANCIAL STATEMENTS 


Six Months	 Year Note 1 
1958	 1957 


________	 ________ Unamortized Stripping, Development and Exploration costs incurred in connection with producing 
areas are being written off to cost of sales against ore receipts. The balance at June 30, 1958 to be written 


Tons	 of	 Ore	 shipped....................................... 48,475 	 87,110 .	 off against future production amounts to $355,981.71. Exploration costs of other areas in the amount of 
$ 138,079.59 have been deferred and will be written off from future production of those areas or upon 


Sales	 from	 all	 sources......................................$3,148,977 	 $4,305,440 abandonment thereof.	 . 
0 The portion of $134,234.07, applicable to anticipated ore production for the twelve month period 


Operating profit before depletion............................$	 243,189	 $	 486,206 from July 1, 1958, is classified as a current asset. 


Net	 Income	 after	 taxes.....................................$	 146,536	 $	 123,552 Note 2 


Net working capital at end of period......................... $ 802,512	 $	 21 7,422 On September 16, 1957 the Company's subsidiary, Edens Industrial Park, Inc., entered into an agree-
ment for the acquisition from members of the Gidwitz family and certain Gidwitz family trusts (together 


Ratio of current assets to current liabilities at end of period 	 1.7 to 1	 1 .2 to 1 constituting substantial holders of stock of the Company) of certain unimproved land and/or options 
thereon in Skokie, Illinois. Under this agreement approximately 1,179,897 square feet were acquired in 
November, 1957. The purchase price thereof amounting to $510,500 was paid by the issuance of five-year 
non-interest bearing notes secured by Trust Deeds to the property. In January, 1958 the balance of land 
under the agreement approximating 1,240,767 square feet was purchased for $582,800, of which $466,269 
was represented by a mortgageindebtedness payable periodically from June 15, 1958 through December 15, 
1960. The balance of $1 16,531 was also paid by the issuance of five-year non-interest bearmg notes secured 
by a Junior Trust Deed to the property. 


Wholly Owned Subsidiaries Payments of $105,447 and $100,000 have been made on the $510,500 and $466,269 obligations, 
respectively. 


Calsi-crete,	 Inc................................. Produces light-weight roof slabs, wall panels, To date approximately 865,000 square feet of this land has been sold. 
shelters and prefabricated buildings in Pacific, 
Missouri near St. Louis. Utilities completed in the amount of $233,635 and provision of $30,000 for additional improvements 


are reflected in the statements. 
Continental Uranium Company of Wyoming ....... Operates Seismic Mine at Crooks Gap, Fre-


mont County, Wyoming. Note 3 
Edens Industrial Park Inc.........................Owns and is developing a 33 acre tract of land Land, Buildings, Machinery and Equipment includes properties and equipment in the amount of 


near Chicago, Illinois for industrial purposes. $1,017,579.80 subject to a Trust Deed securing payment of a balance due of $700,000.50. This liability is 
that of one of the Company's subsidiaries only and is due in annual installments, each installment in an 


Eejay Realty Company.......................... Owns interest in mining properties in Larimer amount equal to 50% of the net profits of the subsidiaiy, as defined in the purchase agreement, corn-
mencrng with net profits for the year 1957. Any unpaid balance is payable on December 3 1, 197 1 . The County, Colorado.


' payments computed to be currently due based on profits to date aggregate $35,054.36. 


Lodestar Uranium,	 Inc.......................... Operates Flat Top Mine in Mesa County, Properties of other subsidiaries aggregating $254,200 are subject to mortgage indebtedness aggregating 
Colorado. .	 $60,725. 


The Reserves for Depletion of Mining Properties are currently being provided as a charge to opera-
Marion Silica Company, Incorporated............. Owns silica sand plant and quarry in Marion, tions on the basis of ore reserves. 


Kentucky. ---	 -	 -	 -==- --= = --	 ---	 -- -= --	 =-	 =-= - =-	 --=	 ==	 The C ornpanpurchased for $5,000 cash in 1958 approxately 230 acres of sand and gravel property 
Texas Continental Uranium, Inc.................. Succeeded to assets of Old Texas Mining & Oil subject to a productiôàinerifiñthëahibUiit of$125,000. Theproduction paymentwaspurchasedby-


Co. Explores for minerals in Nevada. the Company's wholly-owned subsidiary, Transmix Concrete Co., for $122,250 payable $12,250 in cash; 
$40,000 by assumption of a mortgage payable $10,000 per year and $70,000 on December 31, 1970. Pay-


Transmix Concrete Co............................Produces ready mix concrete and sand in Cob-
ments are subject to acceleration based upon removal of sand from the property. 


rado Springs, Colorado.
Note 4 


Williams Furnace Corporation......................Manufactures and sells, nationally, gas heating '	 On April 7, 1958, one of the Company's subsidiaries entered into a purchase agreement whereby this 
equipment. Located in Buena Park, near Los subsidiary acquired all of the outstanding capital stock of Williams Furnace Co., an unrelated California 
Angeles, California. :	 corporation, for $700,000, payable by a down payment consisting of non-interest bearing notes maturing 


April 1, 1962, in an aggregate face amount of $157,500 and additional payments of $30,000 per year, 
Woodmont,	 Inc................................. Operates Rattlesnake Mine near LaSal, San 	 . payable quarterly beginning July 1, 1958, plus annual payments equal to 50% of the net profits of Williams 


Juan County, Utah.
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CONTINENTAL MATERIALS CORPORATION 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS—(Conflnued) 


as defined in the purchase agreement for each fiscal year in excess of $30,000 but less than $70,000, plus 
50% of profits in excess of $92,000 and a final payment of the balance on April 1, 1968. 


The stock of Williams Furnace Co. has been pledged as collateral for payment of the purchase price. 
In addition, the Company has guaranteed the payment of approximately $252,500 of the purchase price. 


The Company also granted options to the note holders to sell to the Company and the Company has 
an option to purchase from the note holders all or any portion of the $157,500 notes of the subsidiary, for 
the Company's Common Stock at a price of 75 per share. These options expire April 1, 1962. During 
July, 1958, options totalling $52,665 were exercised. 


The provision for Federal Income Taxes is in respect of income of this subsidiary prior to acquisition 
-, thereof. 


Note5	 .	 - 
Contingent Liabilities: The Company and a subsidiary are contingently liable for Defense Minerals 
Exploration Administration allowances of $31,085.42 to be repaid from proceeds of sale of ore, if any, 
from the respective properties for which these allowances were advanced. 


The Contractor on stripping operations for the Company's subsidiary, Woodmont, Inc., on which 
contract the Company had guaranteed payment, brought suit against the Company and Woodmont upon 
certain allegations. The trial court has entered an interlocutory judgment in favor of the Company and 
Woodmont on all counts of the complaint except for certain alleged damages which, in the opinion of 
counsel for the Company, will not be substantial. 


One of the Company's subsidiaries is contingently liable under an option exercisable periodically in 
1958 by the holder thereof to sell to the subsidiary an aggregate of 1 18,666 shares of the common stock of 
the Company at a price of $1.00 per share. 


The Company has made claim for the refund of a portion of the cost of an ore production payment 
purchased by it based on revised computations under the purchase agreement. The determination of a 
cost different from that previously determined may result therefrom. 


Note 6 


At June 30, 1958 there was in effect a restricted stock option plan covering 100,000 shares of the 
Company's common stock for certain key employees. Stock options aggregating 50,000 shares have been 
granted under the plan. During the current period, employees exercised options for 22,500 shares at prices 
equivalent to 85% of the market values thereof on dates the respective options were granted. The sum of 
$ 2,250 was received upon exercise of the options and the balance of $9,900 due thereon is payable in 
installments. 


At June 30, 1958, the Company was obligated to issue 51,154 shares of its common stock for the 
acquisition in prior years of properties or capital stock of various corporations.
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CONTINENTAL MATERIALS CORPORATION 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 


JUNE 30, 1958* 
ASSETS LIABILITIES AND CAPITAL 


CURRENT ASSETS : CuiuENT Liiu'ris: 


Cash	 ..................................................... $	 349,252.80 Accounts Payable	 ........................................... $	 420,163.25 
Notes and Accounts Receivable—Trade........................ $	 805,817.03 Notes Payable—Officer (less advances) 135,604.80 


Less Allowances for Bad Debts and Discounts................. 54,439.81	 751,377.22 Accrued Expenses: 


Accounts Receivable—Other.................................. 51,915.79
Royalties	 ................................................
Taxes	 ..................................................


24,435.13 
56,838.84 


Inventories (at Lower of Cost or Market) 573,656.47 Other	 .................................................. 116,696.43 
Prepaid Insurance and Expense............................... 90,542.29 (1 Provision for Federal Income Taxes (Note 4) ................... 10,023.64 
Stripping, Development and Exploration Expenses— Employees' Payroll and Income Taxes Withheld 17,421.83 


Current Portion	 (Note	 1) ................................... 134,234.07 Reserve for Land Improvements (Note 2) 30 00000 
TOTAL CURRENT ASSETS........................... $1,950,978.64 Current Portion of Liabilities enumerated below 33 7:282:70 


- . TOTAL CURRENT LiABILITIEs ....................... $1,148,466.62 
INVESTMENT IN LAND—REAL ESTATE OPERATIONS (Note 2) 933,478.35 c 
PROPERTIES AND EQUIPMENT : NON-CURRENT Lin.rrrs :	 Total Portion 


Land, Buildings, Machinery and Equipment Liabilities of Subsidiary—Transmix Concrete Co.: 


(Note	 3) ..................................$2,458,274.07 Purchase Contract (Note 3) ..................$	 700,000.50 $	 35,054.36 $ 664,946.14 


Less Reserves for Depreciation.................816,886.00 $1,641,388.07 Purchase of Sand Production Payment (Note 3) 	 110,000.00 10,000.00 100,000.00 
Liabiit' of Subsidiarr—Williams Furnace 


Mining Properties (Notes 3 and 5)...............$1,066,235.74 Corporation (Delaware) 	 ($252,500 guaranteed 
Less Reserves for Depletion (Note 3) ..........671,026.47 395,209.27	 2,036,597.34 by the Parent Company): 


Purchase Contract (Note 4) ..................700,000.00 30,000.00 670,000.00 


OTHER ASSETS : Liabilities of Subsidiary—Edens Industrial Park, Inc. : 	 S 


Stripping, Development and Exploration Expenses— Mortgage Payable—Land (Note 2) ...........366,269.00 175,000.00 191,269.00 


Non-current Portion	 (Note	 1 ).............................. $	 359,827.23 Notes Payable—Officer (Note 2) .............521,584.00 - 521,584.00 


Investment in Capital Stock of Subsidiaries in excess of Contract Payable—Land Improvements 
(Note	 2)	 ................................233,635.00 77,878.34 155,756.66 Book Value Thereof.......................................


Goodwill	 ..................................................
419,674.57 
112,242.08	 S


Other Notes Payable—Secured (Note 3) .........60,725.00 9,350.00 51,375.00 


Subscriptions	 Receivable..................................... 9,900.00	 901,643.88 TOTAL................................$2,692,213.50 $	 337,282.70 $2,354,930.80 


TOTAL LzBIixrIEs (Note 5) .............. S $3,503,397.42 


CAPITAL STOCK AND SURPLUS : S 


S
Preferred Stock, Par Value $0.10 per share, 


Authorized 2,000,000 shares; Issued None.................... $	 - 
Common Stock, Par Value $0.10 per share, 


Authorized 10,000,000 shares; Issued 5,5 14, 1 78 shares 
(Notes 4 and 6) ........................................ 551,417.80 


S Common Stock to be Issued (at Assigned Value) (Note 6) .......
-


7,t31.00 --
Surplus	 -	 -	 -	 -	 - 


-	 - -	 -	 Paid-in	 $1,855,726 23 


-
-	 -	 -


Capital	 303,101 19 - 
-S-S-S Earned (Deficit)	 ...........................(215,034.76) 1,943,792.66 


$2,571,941.46


TOTAL ASSETS ................................... $5,822,698.21 


* The accounts will be audited at the end of the year and are subject to any adjustments which then may be 
necessary. 


See Notes to Financial Statements.


Less: Financing Costs on Sale of Common Stock.	 $ 251,883.53 


	


Treasury Stock 5228.78 shares............757.14 	 252,640.67	 2,319,300.79 
TOTAL Linrrrs AND CAPITAL	 $5,822,698.21 







CONTINENTAL MATERIALS CORPORATION	 CONT 
AND ITS WHOLLY-OWNED SUBSIDIARIES


Execufive Office: 4401 W. NORTH AVENUE • CHICAGO 39, ILLINOIS • Phone: CApUoI 7-6600 


September 12, 1958 


To the Stockholders: 


Once again I am happy to report to you that your Company is making progress. 


pFinancial Conditon 


J During the first six months of 1958 your Company earned a net profit of $146,536 after all 
deductions. This represents an increase of 19% over the comparable period in 1957. Sales 
increased by 74% over the same period in 1957, bringing sales to an all time high for a six-


. month period. Part of these increased sales is accounted for by three months' sales of Williams 
Furnace Company which was acquired in March of this year. Sales of industrial real estate by 
Edens Industrial Park, Inc. are also reflected in this figure. 


Further details about your Company's financial condition are contained in the accompanying 
financial statements. 


Operations 


Shipments of ore increased by 2,624 tons over the same period in 1957. The Continental No. 1 
Mine has been closed because of exhaustion of ore. The increased production from the Seismic 
Mine near Crooks Gap, Wyoming will counterbalance the loss of production from the closing of 
this mine. Our exploration program for new mineral lands has been stepped up, particularly 
in several new areas which show great promise. 


CONSOLIDATED STATEMENT OF OPERATIONS 
For the Six Months Ended June 30, 1958* 


SALES........................................................ 	 $3,148,977.32 
COST OF SALES ................................................. 	 2,396,401.05 
GROSS PROFIT.................................................. 	 :	 752,576.27 


ADMINISTRATIVE EXPENSES LESS OTHER INCOME: 


General and Administrative Expense.............................$462,945.06 
Interest Expense ................................................14,230.22 


-	 477,175.28 


	


Other Income—Net...........................................14,526.73 	 462,648.55 
PROFIT BEFORE DEPLETION, ABANDONMENTS AND SPECIAL WRITE-OFFS. 	 ; 289,927.72 


Depletion (Note 3) ............................................$ 96,652.54 
Exploration Abandonments ....................................29,739.18 


	


Amortization of Investment in Subsidiary.........................17,000.00
	


143391.72 


NET PROFIT .................................................... 	 $	 146,536.00 


CONSOLIDATED STATEMENTS OF SURPLUS 
For the Six Months Ended June 30, 1958*


Two important fire tests have just been completed on Calsi-Crete. Underwriter's Laboratories 
found that Calsi-Crete developed a flame hazard rating of zero, zero, zero, meaning that no smoke 
was developed, no fuel contributed to combustion and no flame spread. In another test, after two 
hours of exposure to an average temperature of 1862° F., the temperature of the opposite side 
of a 3 '/2 inch roof panel was only 1 800 F. No damage or ill effects were noted in spite of the 
fact that the panel carried a live load of 40 pounds per square foot. 


Since our acquisition of Williams Furnace Company in March 1958, sales have increased 70% 
over the comparable period in 1957. Warehousing and loading dock facilities are being expanded. 


Edens Industrial Park has made three additional sales of industrial sites since my last report to 
you. These three sales total about 130,000 square feet of land. 


Sales of ready-mix concrete by Transit Mix Concrete Co. are up 1 1 % over the comparable period 
in 1957. 


We are continuing our negotiations for the acquisition of other companies to expand both our mining 
and manufacturing activities. 


EARNED SURPLUS (DEFICIT) 
BALANCE—JANUARY 1, 1958.................................................. 	 $ (361,570.76) 


NET PROFIT FOR Six MONTHS ENDED JUNE 30, 1958.............................. 	 146,536.00 


BALANCE—JUNE 30, 1958......................................................	 (215,034.76) 


PAID-IN SURPLUS 


	


BALANCE—JANUARY 1, 1958 ....................................................	 $1,845,826.23
Excess of option price over par value of shares issued to employees under a restricted 


	


stock option plan (Note 6) ................................................. 	 q qnftflfl 


	


BALANCE—JUNE 30, 1958 ..................................................... 	 1 .855726.23


CAPITAL SURPLUS 
BALANCE—JANUARY 1, 1958 AND JUNE 30, 1958..................................	 $ 303,101.19 


*The accounts will be audited at the end of the year and are subject to any adjustments which then may be necessary. 
See Notes to Financial Statements.


Sincerely, I 
LI


Chairman of the Board







L Calsi-Crete cuts easily 
with power or hand saw, 


-	 is fire-resistant, has 
many structural uses.


I.


/ 


I!


1tf I Iii/&i1c 
I UIji.(.r 	 ,


Williams Furnace plant before 
recent 11,000.sq. ft. addition. 


L. P. Mac Harg, President and General Manager. 


Three popular Williams products: 


left to right—Recessed Wall Heater, 
Vertical Forced Air Furnace, 


Counterfiow Fan Wall Heater. 


williams furnace corporation 
Williams Furnace Corporation was acquired in March, 1958 


.	 and is the newest addition to the Continental family. 
:	 Williams has been engaged for 38 years in the manufacture 


and sale of gas heating equipment, wall heaters and 
furnaces which are sold throughout the United States 


-	 under such well-known names as Fbrsaire, 
.	 Westwood and Williams Forced -Air. 


The management of Williams will remain with the Company 
and no immediate changes in operations are contemplated. 


;o 


calsi-crete 
p Calsi-Crete is a unique, lightweight precast plank providing an 


¶ economical, weather-proof roof and floor deck. It was developed after ------------- _________
8 years of experimentation in the United States and England. Production 
capacity is now 2,000,000 square feet and this can be increased by an 
additional 300,000 square feet with our present equipment. Calsi-Crete - '	 .
is manufactured in Pacific, Missouri, near St. Louis. We are currently 
obtaining the world-wide license on Calsi-Crete. 


. Architects and builders have been extremely enthusiastic about 
Calsi-Crete. As buildings utilizing Calsi-Crete are erected around 


. the country, the Company's stockholders will be notified so that 
they may personally inspect them. 


- some facts -	 '	 .
about Calsi-Crete - 


-	
f description: Planks: 34x2Ox8O and 4x20x96. Buff white in color. Weighs 


10.5 pounds per square foot. Planks are designed for a total load of 
65 pounds per square foot with a safety factor of four. Calsi-Crete permits 


- savings in the design of structural framing. Since no steel i 	 exposed 
in the deck structure, costs of insurance are reduced. 


workability: Calsi-Crete can be sawed, kerfed, mortised, drilled, routed, and 
nailed. Gutters, facias, and ornaments can be nailed or anchored to the planks. 
Conduit can be routed into the top surface and grouted to provide a smooth 


- 


., base for built-up roofing. 


erection: Calsi-Crete is rugged, combining strength, stability, and insulation 


•


in a lightweight, easy-to-handle, easy-to-erect form. It is spall resistant and has 
great flexural strength, more than adequate for typical roof deck, and light 
subfloor applications. Its resistance to temperature or weather conditions 


) permits erection directly on structural steel or concrete joists in any season. 
\	 . insulation: Calsi-Crete planks have an insulating "K" factor of thermal con-.


ductivity (B.T.U./square foot/hour/°F./in.) of .81. The completed roof plank, 


'- -- -
including built-up roofing has a "U" factor of .18. This excellent insulation is 
derived from minute, self-contained air cells and is superior to the value 
obtained from 1%" of standard insulating board. No additional insulation 
is required. 


stability: The Calsi-Crete process combines the strength maximums inherent 
in all of the materials used in its manufacture. Instrument control of the complete 
autoclave process ensures uniformity of product with close adherence to pro-
determined standards in dimensions, physical properties, and appearance. 


Henry N. Staats, General Manager. Controlled cycling minimizes the effect of moisture absorption ensuring strength 
and insulation under adverse humidity conditions 


' fungus and rot resistance: Calsi-Crete is practically inert and resists the 


1	 . action of fungus or rot under any humidity condition. It does not provide food 
for vermin or termites. 


plank clips: Planks are anchored with special clips extending below and 
t around the top flange of structural members.


8
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acquisition.s 


The men on this page are the people 
primarily responsible for acquiring new mineral 


.	 properties and new businesses. 


Replacement of ore reserves is an ever 
. continuing process in a mining company and 
requires the services of geologists and mining


engineers. It is a complex and time-consuming 
process. For every property finally 


acquired, many are evaluated. 


Equally complex and time-consuming is the 
acquisition of new businesses to continue 


. .	 the Company's diversification program. 
Accountants, engineers, attorneys and business 


administrators are all involved in every 
examination of a prospective purchase. 


Diversification will be continued during the 
coming year. The Company has under 


. examination, at the present time, several
potential acquisitions in both


the mining and manufacturing fields.


Gerald GidNitz, 
Chairman of the Board, 


-	
Directpr of 


Business Acquisitions. 


Gerald Friedman	 Leon C. Baker 	 Sidney M. Gunther 


-	 T


ii 


Mel Pollack	 Allen D. Choka	 Lester J. von Stein 


I 
L. H. Kramer


A. L. Benson


I	 2


5


edens iiidustria1 park 


Edens Industrial Park is a 56 acre tract of land strategically 
located in Chicago's fastest growing suburb, Skokie, Illinois. 
The land was acquired for the development of a planned in-


. dustrial community in which sites would either be sold or used 
for the building of facilities to lease to nationally-known corn-
panies for a long term. Under the latter plan, the rent from the 
"blue chip" tenants would provide continuing long-term in-
come for the Company. 


The property was selected because of its accessibility by some 
of Chicago's most widely known main arteries and its prox-
imity to such companies as Teletype, Chrysler Motors, A. B. 
Dick, Allstate Insurance Company and Greyhound Motors. 
It is the only industrial development in North Suburban Chicago 
offering sites ranging from 1 to 25 acres with all utilities in-
cluded. 


Approximately 20 acres have now been sold to companies of 
national prominence. Several other sites are under active 
negotiation, and it is expected that the Park will be fully de-
veloped by the end of 1959. 


Edens Industrial Park will soon be serviced by streets and all 
utilities which are now under construction. 


I Harold J. Rosen, Executive Vice President.
2 Robert Benditzky, Sales Manager. 


3 Installation of the private sewer to the Chicago River 
which will serve the industrIal buildings. 
4 Inspecting sewer pipe to be installed.


5 Air view of Company property which shows proximity to
highways, industrial and residential areas. 


VA







Continental materials corporation 


and its wholly-owned subsidiaries 


consolidated statement of operations	 V 


for the year ended December 31, 1957 V 


SALES............................................................... $4,305,439.83 
COST OF	 SALES....................................................... V 3,077,630.34 
GROSS	 PROFIT.........................................................


V


$1,227,809.49 
ADMINISTRATIVE EXPENSES LESS OTHER INCOME:	


V 


V 	


General and Administrative Expense................................. $499,188.63 
Interest	 Expense................................................... 15,626.54 


$514,815.17 
Other Income..................................................... 10,456.70 504,358.47 


PROFIT BEFORE DEPLETION, ABANDONMENTS 
AND	 SPECIAL	 WRITE-OFFS............................................ $	 723,45102 
Depletion	 (Note 4).................................................. $350,653.87


V 


Exploration Abandonments......................................... 102,702.58 
Milisite Expenditures Written off..................................... 89,551.66 
Amortization of Investment in Subsidiary............................. 44,991.00 V 	 587,899.1l	 .: 


NET PROFIT BEFORE PRIOR YEAR'S ADJUSTMENT......................... $	 135,551.91 
Reversal of Prior Year's Provision for Refund of V 


Federal Income Taxes (Note 7).................................... . 12,000.00	 'V 
NET PROFIT	 FOR	 YEAR (Note 7)........... , .......................... 123,551.91	 V 


.	
consolidated statements of surplus .	 .	 V 
for the year ended December 31, 1957	 V


V 


earned surplus (deficit) 	 . V 
BALANCE—JANUARY	 1,	 1957.......................................... $ (485,122.67) 
NET	 PROFIT	 FOR	 YEAR............................................... 123,551.91 


V	 BALANCE—DECEMBER	 31,	 1957........................................ $ (361,570.76) 


paid in surplus 


BALANCE—JANUARY 1	 1957 $1 511,573 20 
Add : Excess of assigned value over par value of shares issued in connection


V 
V	 with the acquisition ofproperties and capital stock (Note 6)............ $471,428.03 


Deduct : Reversal of previous credit to paid-in surplus on op- V •	 V 


tion stock repurchased (Note 6)..................$ 22,175.00 
V	 Payments made under stock resale option in connec-	 V 


tion with purchase of an ore payment with common V 
stock of the Company (excess over par value pre- V	 V 
viously credited to paid-in surplus) ................115,000.00 137,175.00 334,253.03 


V	 BALANCE—DECEMBER	 31,	 1957........................................ . $1,845,826.23 


capital surplus	 V	 V	 V V 


Surplus arising from adjustment of mining properties in 
consolidated statements (Note 4)..................................... V $	 303,101.19 


V	 • See notes to financial statements 	
V	
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transmix concrete co. 


Transit Mix Concrete Co. and Daniels Sand Co., both of 
Colorado Springs, Colorado, operate as a team to supply the 


. area with construction materials. In their respective fields, each 
is the largest in the Colorado Springs area. Their customers 
are principally contractors who use our products in residential 
and industrial construction, including work for the U. S. Air 
Force Academy. 


Transit Mix is currently producing a new light-weight ex-
panded shale concrete for the area. It will also serve as a dis-
tributor of Calsi-Creté for the area. 


some facts	 ; . 
about Transmix Concrete Co.-


. 1957 Sales: $1,681,369. 


1957 Yards of Concrete Poured: 104,799 cubic yards. 
1957 Yards of Sand Produced: 134,235 cubic yards. 
Concrete Batch Plants Owned: 3. 
Sand Property Owned: 280 acres. 
Estimated Sand Reserves: 3,000,000 cubic yards. 


i 


\,	 L	 Oiiver P. Le Compte, 
\\	 \	 V	


General Manager. 


/


I Operation utilizes most modern equipment. 
View here of main plant and maintenance garage. 


2 Fleet of mixer trucks ready to serve customers 
throughout Colorado Springs area. 


3 View of academic area of new US: Air Force 
Academy near Colorado Springs. 


4 Strategically located Sand Pit operated by Daniels.
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assets 


current assets:	 . 


Cash........................................................... 


	


Notes and Accounts Receivable—Trade............................. 	 $ 589,676.34 


	


Less Allowances for Bad Debts and Discounts.................... 	 41,121.45 


Accounts Receivable—Other...................................... 


Inventories of Ore (at Market Values)............................. 


	


Inventories of Other Products (at Lower	 -
of Cost or Market)............................................ 


Prepaid Insurance and Expenses ................................... 


Stripping, Development and Exploration 


Expenses—Current Portion (Note 1) ............................ 


total current assets ..................................... 


investment in land—real estate operations (Note 2)............... 


properties and equipment: 


Land, Buildings, Machinery and 
Equipment (Note 3)..............................$2,061,398.40 


	


Less Reserves for Depreciation......................496,862.59	 $1,564,535.81 


Mining Properties (Note 3 and 4)....................$ 986,315.77 


	


Less Reserves for Depletion (Note 4)..............574,373.93 	 411,941.84


S 425,518.65 


548,554.89 


22,888.62 


49,526.00 


103,199.52 


66,064.80 


270,643.10 


$1,486,395.58 


796,976.62 


1,976,477.65


,i& *	 r	 /	 ••:-


---------
continental materials corporation 


consolidated. balance sheet • 


. 
miiiing operations 


/_	
The year 1957 broke all records for both the number of tons of ore 


:	 - ,-	 shipped and the total sales of uranium. From thç Company's five pro-


-	
ducing mines, a total of 87,110 tons Of uranium were shipped. Sales 


',	
.-- of ore totalled $2,657,878. 	 • 


The Continental No 1 Mine in San Juan County Utah was honored 
by the U S Bureau of Mines during the year The Bureau issued a 
bulletin describing the mechanization and operation of this mine and 
citing it as an example of advanced technology Mechanization of this 
mine is so complete that only 1 2 men are required to produce 1500 


tons of ore a month 


I
A 245 foot shaft has been sunk on our Seismic Mine near Crooks Gap 


;	 -	
in Fremoñt County, Wyoming. The mining camp has been completed, 


hoisting equipment has been installed and drifts to the underground ore 


bodies are being driven 


The Raesnake Mine in San Juan County Utah reached a peak pro 
duction of 7 000 tons a month near the end of the year This ore body 


:	 .	 was mined during the year both from the open pit and underground. 


The Flat-Top Mine in Mesa County,. Colorado, averaged 190 tons a 


month of high grade ore. 


..	 Exploration for new mineral bearing lands continues. The Company 


r.	 annually investigates and, in some cases, core-drills many thousands 


of acres of mineral property. 


:	
/	 some facts 


/	 _L...L f	 4..I., ftR:...-... 
dUUU.L .UIItuI ieiutai	 iviuuu-


1957 Mineral Production: 87,110 tons. 
.	


1957 Mineral Sales: $2,657,878. 
1957 Peak Monthly Production: 9,899 tons. 


Estimated Blocked-Out Ore Reserves: 106,000 tons. 
Estimated Value of Blocked-Out Ore Reserves: $2,700,000. 


past production:


10


:-


\, : 


-.-- .,t..	 .	 . .. ,.-	 i4;;;;. .:----


other assets: 


Stripping, Development and Exploration - 
Expenses—Non-current Portion (Note 1)......................... 


Investment in Capital Stock of Subsidiaries 
in excess of Book Value thereof................................. 


Goodwill ....................................................... 


total assets ............................................. 


See notes to financial statements	 12


$ 305,870.11 


145,525.19 


1 12,242M8	 563,637.38 


$4;823,487.23


:	 8 


.. 


-.	 :	 - 
: 


:


Tons of Uranium 
Uranium Gross 
Shipped Receipts


1957 87,110 $2,651,878 
1956 34,123 1,017,782 
1955 22,568 875,367 
1954 (4 months) 7,609 368,195


8 Drilling water well for mining 
camp water supply. 


9 Entrance to underground mine, 
Rathesnake Pit. 	 .	 • 


10 Five tons of ore being removed from 
Continental No. 1 Mine. 


11 Loading ore at the Seismic Pit. 


12 Typical test pit—to check drilling 
results on ore prior to strip mining. 
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:	 . and its wholly-owned subsidiaries 


1	 2	 3	 ---	 -	 7	 — December 31, 1957 


'	 M	
\


\__	 liabilities and capital 
.	 :	 ____,j; 


.. -:.. :.. .	 . - -.	 current liabilities: 
S i::	


.:	 • •	 -	 -	 Note Payable—Bank—Unsecured—Due 3/13/58 . 	 $ 436,000.00 
,: .	 . . •'	 --- 


5; - .. ;.	 Notes Payable—Secured—Current Portion (Note 3) .	 49,350.00 
'S	 :"	 : : . .	 Accounts Payable .	 319,368.87 


I	 ,'---. .;:.5,: • .	 Contract Payable—Current Portion (Note 2) . 	 77,878.34 


:	 '' .	 '	 Accrued Expenses: ,	 , S	 Royalties .	 28,552.84 


	


.	 iaxes ........................................................ jI,zIu.,JO 


	


.	 ;	 Other........................................................ . 90,865.95 
/	 Liability of Subsidiary on Purchase Contract—


	


I \	 Current Portion (Note 3)......................................... 26,068.25 
• 1 	 1 \	 Employees' Payroll and Income Taxes Withheld	 11,118.77 
7	 .	 /1	 '	 Earnest Money Deposit (Note 2)................................... 50,000.00 


/1	 Notes Payable—Officer.......................................... 142,500.00 
:	 'I	 total current liabilities .................................., 	 $ 1,268,973.98 


	


(1 	 liability of subsidiary on purchase contract—non-current: 


	


I	 I	 : .	 -	 Liability of Transmix Concrete Co. (Non-Current Portion) 


	


I	 t----'	 Payable annually to the extent of 50% of the net 


	


\	 .	
. profits ofthe subsidiary—balance due December 31, 1971 (Note 3). . 	 673,932.25 


)	 other non-current liabilities: 


	


.	 :	 Notes Payable—Officer (Note 2)..................................$ 510,500.00 


	


I	 Notes Payable—Secured (Note 3)	 53 706 55 
/'	 .	


•1	 ,	 Contract Payable—Non-Current Portion (Note 2)...................155,756.66 	 719,963.21 


:	 total liabilities (Note 5).................................. $2,662,869.44
I 


:	 .	 capital stock and surplus: 
Preferred Stock, Par Value $0 10 per share, 


Authorized 2,000,000 shares ; Issued None....................... 	 $	 - -	 Common Stock, Par Value $0 10 per share, 
Authorized 10,000,000 shares , Issued 
5 , 507, 178 shares (Note 6)	 550 717 80 


Common Stock to be Issued (at Assigned Value) (Note 6) 	 i6 731 00 - ----	 '-,-	
Sur lus 


5	 '	


Paid-in	 $1 845,826 23 


	


n ::-	 :.:.-	 Capital	 303 101 19 


	


•	 Earned(Deflcit) 	 (361,57076)	 1 787,356 66 


I George C. Heikes, Manager of Mineral Resources. 


.	 2 C. Herbert Reynolds, General Superintendent of Mines. 
3Open. . PitMineatRattlesnake. Picture taken from 


.	 Southwest corner showing safety benches 


	


4 Scene in interior of Continental No. 1 Mine. 	 7 


5 View of Flat-Top Mine showing road access. 
.	 Dolores River in background. 


6 Headframe and camp building for Seismic Mine. 
S 	 7. Harold M. Smithson, Geologist. 


$2,414,805.46 
Less: Financing Costs on Sale of Common Stock.....$ 251,883.53 


Treasury Stock 5225.91 shares.................. 	 754.14 
Repurchased Option Stock	 . 


	


15,500 shares at Par Value (Note 6)..........1,550.00	 254,187.67	 2,160,617.79 
total liabilities and capital 	 $4,823,487.23 
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Phone: CApitol 7-6600 


CONTINENTAL MATERIALS 
Executive Office: 
4401 West North Avenue • Chicago 39, Illinois


continental materials corporation
C 0 R P 0 R AT I 0 N 


May 15, 1958 


note 1— Unamortized Stripping, Development and Exploration costs incurred in connection with producing 
areas are being written off to cost of sales against ore receipts. The balance at December 3 1 , 1 957 to 
be written off against future production amounts to $459,280.25. Exploration. costs of other areas 
in the amount of $117,232.96 have been deferred and will be written off from future production of 
those areas or upon abandonment thereof. 


. .	 The portion of $270,643.10, applicable to anticipated ore production in 1958, is classified as a current 
asset. 


For Federal income tax purposes, stripping, development and a portion of exploration expenditures 
have been deducted in the year expended. These amounts will not again be deductible for tax purposes 
when written off. No provision is presently being made for possible future tax benefits to be derived 
from such deductions, as such benefits, if any, will be obtained in future years through the application 
of net operating loss carryover provisions of the Internal Revenue Code. 


note 2— On September 16, 1957 the Company's subsidiary, Edens industrial Park Inc., entered into an agree-
ment for the acquisition from . members of the Gidwitz family and certain' Gidwitz family trusts 
(together constituting substantial holders of stock of the Company) of certain unimproved land and/or 
options thereon in Skokie, Illinois. Under this agreement approximately 1,179,897 square feet were 
acquired in November, 1957. The purchase price thereof amounting to $510,500 was paid by the is-
suance of five-year non-interest bearing notes secured by Trust Deeds to the property. in January, 1958 


' the balance of land under the agreement approximating 1 ,240,767 square feet was purchased for 
$582,800, of which $466,269 was represented by a mortgage indebtedness payable periodically from 
June 15, 1958 through December 1 5, 1960. The balance of $116,631 was also paid by the issuance of 
five-year non-interest bearing notes secured by a Junior Trust Deed to the property. 


On December 1 2, 1 957 an agreement was executed to sell approximately 8 1 1 ;000 square feet of this 
land. This agreement was placed in escrow pending title clearance and completion of utilities con-
tracted for. 


note 3—Land, Buildings, Machinery and Equipment includes properties and equipment in the amount of 
$1,017,579.80 subject to a Trust Deed securing payment of a balance due of $700,000.50. This liability 
is that of one of the Company's subsidiaries only and is due in installments payable on or before April• 


' 1st of each year, commencing April 1, 1958, each installment in an amount equal to 50% of the net 
profits of the subsidiary, as defined in the purchase agreement, computed annually for each calendar 
year commencing with the year 1957. Any unpaid balance is payable on December 31, 1971 . The 
amount computed to be due on April 1, 1958 based on profits 'for 1957 is $26,068.25. Certain of these 
properties and equipment are also subject to mortgage note balances aggregating $35,000.00 on 
December 31 , 1957. 


Properties of other subsidiaries aggregating $254,200.00 are subject to mortgage indebtedness ag-
gregating $68,056.55. 


note 4—During 1 957, Texas Continental Uranium, Inc., a wholly-owned subsidiary of the Company, acquired 
substantially all of the net assets of Old Texas Mining & Oil Co., an unrelated company, in exchange 
for 200,000 shares of the Company's common stock plus an agreement for the delivery ofan additional 
number of shares based upon production of the Rattlesnake properties over the next six years and an 
agreement to pay royalties based on production of other properties acquired from Old Texas either 
in additional stock of the Company or cash. One of the assets of Old Texas so acquired by Texas 
Continental was an installment note of Woodmont, Inc., a wholly-owned subsidiary of the Corn-
pany, having an unpaid balance at the date of acquisition of $3,781,196.04. This represented the 
balance due to Old Texas on a contract for purchase of properties made by Woodmont, Inc. from, 
Old Texas in 1954 for $4,000,000.00.


Dear Stockholder: 
I am pleased to be able to report to you that I 957 was a year of real progress for your Company. 


The table set forth on the inside cover (just opposite this letter) shows -many of the achievements. 
I should like to highlight a few others. 


During the year 1957 the following financial changes took place: 


(a) Long-term debt decreased by more than $3,815,117 or 73%. 
(b) Book net worth increased by more than $513,674 or 31%. 
(c) Sales increased by more than $3,089,551 or 254%. 
(d) Operating profit before depletion increased by more than $425,724 or 704%. 
(e) Net operating profits were $123,552 as compared with a net loss of $557,128 for 1956. 
(f) Shipments of ore increased by more than 52,987 tons or 155%. 


During 1957 the Company made two significant business acquisitions and commenced production of one 
new major product: 


(a) In May, 1957 we acquired the assets of Old Texas Mining & Oil CO. Our subsidiary, Woodmont, 
Inc. had been indebted 'to Old Texas for $3,781,196 on the purchase price of the Rattlesnake 
Mine. The acquisition of Old Texas assets by another subsidiary of the Company eliminated 
this debt from the consolidated statements. 	 ' 


(b) In September, 1957 we acquired a 56 acre tract of land in an industrial area of Skokie, 
Illinois (near Chicago). This is being developed into an industrial site. Approximately 20 
acres have already been sold. 


(c) In December, 1957 production of Calsi-Crete, our lightweight cellular concrete product, was 
commenced. Production capacity is now in excess of 2,000,000 square feet a year. 


In March, 1958 we acquired all of the outstanding stock of Williams Furnace Co., near Los Angeles, 
,	 California. This company manufactures and sells gas heating equipment, nationally. 


,	 Our blocked-out ore reserves at the beginning of 1958 were about 106,000 tons with an estimated gross 
,	 value of $2,700,000. (This does not include probable or inferred ore reserves.) Besides our producing 


.	 properties, we have under option or lease at the present time over 10,000 acres of potential 
mineral bearing property. Within the last few weeks we have acquired numerous properties showing 
exceptionally high-grade outcrops of ore. These properties are being carefully explored. 


'	 As in the past, the officers and directors of your Company served without salary in such capacities. 


We are currently negotiating for the purchase of several manufacturing companies to continue' our 
diversification program. 


,	 We wish to acknowledge our gratitude to the employees of the Company who have made the progress of' 
.	 the Company possible. 


We face the new year with optimism.
Yours very truly, 


Gerald S. Gidwitz 
Chairman of the Board 
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1957	 1956 
Tons ofore shipped.......... 87,110 	 34,123 
Sales from all sources:........ $4,305,440 	 $1,215,889 


	


.	 Operating profit before 
coitineta1 at	 g1ac	 depletion....................$ 486,206 S 60,482 


Year ended December 31, 1957	 Netincome (loss) after taxes . . . . $ 123,552 ($ 557,128) 
Ratio of current, assets to current 


/ liabilities 1; end of period . . . .	 1.2 to 1	 1 .4 to 1 
/ 


	


.	 continental materials corporation 
.	 Operates Continental No. 1 Mine near LaSal, San Juan County, 


	


. . . .	 Utah. Explores for metallic and non-metallic minerals and 


	


, .	 ./	 .	 investigates, for possible acquisition, industrial enterprises 
.	 throughout the United States. 


. . .	 . S 	 • 	
calsi-crete, inc. 


	


.	 Produces light-weight roof slabs in Pacific, Missouri near St. 
Louis. 


	


/ .	 . continental uranium company of wyoming 
.	 p	 Operates Seismic Mine at Crooks Gap, Fremont County, .	 Wyoming. 


..	 edens industrial park inc. 


	


. .	
Owns and is developing a 36 acre tract of land near Chicago, 


. .	 Illinois for industrial purposes. 


activities of coitineta1 
and operating subsidiaries


eejay realty company 
Owns interest in mining properties in Larimer County, Colorado. 


lodestar uranium, inc. 
Operates Flat Top Mine in Mesa County, Colorado. 


marion silica company, incorporated 
Owns silica sand plant and quarry in Marion, Kentucky. 


texas continental uranium, inc. 


Succeeded to assets of Old Texas Mining & Qil Co. Explores 
for minerals in Nevada and Utah. 


transmix concrete co. 
Produces ready mix concrete and sand in Colorado Springs, 
Colorado.	 . 


williams furnace corporation 
Manufactures and sells, nationally, gas heating equipment. 
Located in Buena Park, near Los Angeles, California. 


woodmont, inc. 
Operates Rattlesnake Mine near LaSal, San Juan County, Utah.


May, 1958


'I 


and its wholly-owned subsidiaries 


- 


.1


note 4—As a result of this acquisition, the mining properties purchased from Old Texas in 1954, less the
( cont.) accumulated depletion thereon, for consolidated statement purposes, have been written down to 


$142,485.22 representing the value of the 200,000 shares of the Company's common stock payable 
to Old Texas less net other assets amounting to $82,514.78 acquired by Texas Continental in this 
transaction. The excess of deferred gain to Old Texas on the installment note of Woodmont, Inc., 


. .	 over the write-down of the mining properties purchased therewith, has been reflected as Capital 
.	 Surplus in the consolidated statements. 


Of the 200,000 shares of the Company's common stock payable to Old Texas in the above transaction, 
102,768.29 shares are being held by Texas Continental pending delivery thereof. 


The Reserves for Depletion are currently being provided as a charge to operations on the basis of 
ore reserves. 


note 5—contingent liabilities: 


The Company and a subsidiary are contingently liable for Defense Minerals Exploration Adminis-
tration allowances of $38,402.75 to be repaid from proceeds of sale of ore, if any, from the respective 
properties for which these allowances were advanced. 


The contractor on stripping operations for the Company's subsidiary, Wo.odmont, inc., on which 
contract the Company has guaranteed payment, has brought suit against the Company and Woodmont 
for 5544,91 2.72 and hasalleged breach of warranty, breach of contract and misrepresentation. Counsel 
for the Company advises that, in his opinion, all amounts payable under the stripping contract had 
been paid except for a balance due of $44,912.72 which was included in the liabilities of Woodmont 
at December 31, 1957 and which was paid in 1958, and that the suit will be resolved in favor of the 
Company.	 •	 .	 • 


One of the Company's subsidiaries is contingently liable under an option exercisable periodically in 
1958 by the holder thereof to sell to the subsidiary an aggregate of 118,666 shares of the common 
stock of the Company at a price of $1 .00 per share. 


The Company has made claim for the refund of a portion of the cost of an ore production payment 
purchased by it based on revised computations under the purchase agreement. The determination 
of a costdifferent from that previously determined may result therefrom. 


note 6—During the year, the Company issued 358,401 shares and at December 31, 1957 was obligated to 
issue 5 1 , I 54 shares of its common stock for the acquisition of properties or capital stock of various 
corporations. The excess of $471,428.03, representing the assigned value placed on the Company 
shares issued in these acquisitions over the par value thereof, was credited to Paid-in Surplus. 


note 7—The provision for a Federal income tax refund of one of the Company's subsidiaries amounting to 
$12,000.00 has been reversed because of its inclusion in a consolidated Federal income tax return 
filed by the Company for the year 1956. No provision for Federal income taxes for the current year 
is ' necessary because of depletion allowances and operating loss carryover provisions of the Internal 
Revenue Code.	 . .	 S 


note 8—The Company and its subsidiaries have utilized the professional and clerical services of enterprises 
affiliated with certain of the officers and directors of the Company. We have been informed that such 
services were at prices which were not in excess of the current market value thereof. 


.	 There is presently in effect a restricted stock option plan covering 100,000 shares of the Company's 	 • 
common stock for certain key employees. Stock options aggregating 42,000 shares previously granted 
were cancelled during the year and 15,500 shares previously sold on exercisedoptions wererepur-


.	 chased at the selling price thereof. These shares are being held for re-issue under the provision of the 
.	 - stock option plan.
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NEEDLMAN, BENSON & Co. 
CERTIFIED PUBLIC ACCOUNTANTS • 


33 NORTH IA SALLE STREET 


CHICAGO 2. ILLINOIS 


To the Board of Directors of 


CONTINENTAL MATERIALS CORPORATION: 


We have examined the consolidated balance sheet of CONTINENTAL 


MATERIALS CORPORATION, a Delaware Corporation, and its wholly-


owned subsidiaries as of December 3 1 , I 957 and the related consolidated 


statement of operations and consolidated statements of surplus for the year then 


ended. Our examination was made in accordance with generally accepted 


auditing standards, and accordingly included such tests of the accounting 


records and such other auditing procedures as weconsidered necessary in the 


circumstances. 


In our opinion, the accompanying consolidated balance sheet and related 


consolidated statement of operations and consolidated statements of surplus 


present fairly the position of CONTINENTAL MATERIALS CORPORATION 


and its wholly-owned subsidiaries at December 31, 1957 and the results of their 


operations for the year then ended, in conformity with generally accepted 


accounting principles applied on a basis consistent in all material respects with 


that of the preceding year.


NEEDLMAN, BENSON & CO. 


Certified Public Accountants 


Chicago, Illinois 


February 28, 1958


directors: 


GERALD S. GIDWITZ 


Chairman 


JOSEPH L. GIDwITz 


Vice- Chairman 


WILLARD GIDwITz 


MAX H. BRAUN 


SIDNEY M.. GUNTHER 


officers: 


GERALD S. GIDwITz 


Chairman ofthe Board of Directors 


WILLARD GIDWITZ 


President 


MAX H. BRAUN 


Secretary and Treasurer 


JOSEPH B. CLEARY 


Vice-President 


EVEREtT E. YOUNT 


Assistant Secretary and
Assistant Treasurer 


(	
'5 


. .	 S '
. 


transfer agents 


BANKERS TRUST COMPANY -----
46 Wall Street 
New York, New York 


HARRIS TRUST AND SAVINGS BANK 
115 West Monroe Street 
Chicago, Illinois 


registrars 
IRVING TRUST COMPANY 
One Wa/i Street 
New York, New York	 • 
FIRST NATIONALBANK OF CHICAGO 
38 South Dearborn Street . Chicago, Illinois
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E-800 


For royalty payment of $1,597.05, 


mittal letter file.


dated January 4, 1965, see trans-
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14eurandum 


To:	 Acting Field OfLcer, Region III 


Prom:	 Chief, Division of Exploration Oper4*tons 


Subject: DNEA-3297 (Uraiuum) 
Continental Uranium, inc..	 .;	 V 


•	 .	 Utah State Land Board Lease No,. 4606	 .	 V 


Sec. 2, •T. 30.8., R, :24E., S.L.B. &.	 V 	 V 


V 	


V 	
Sen Juan county, Uti 	


V 	


:. 	


V 


Contract Idri-E80O 


With reference to your memorandum of Noember 25, 1964, all indica' 
tiorte are that the Government contribution under this contract will 
be fully repaid prior to the expiration of tilLe revaylnent period. 


In a case where reuLar royalty payments are being made and it is 
evident that the Government's contribution wtl not be fully repaid 
during the repayment period, it would ordinarily 'bó proper to 	 V. 


notify the Operator near the close of the repeyrnent period that 
royalty will be due. on all 8htpments Vend on zny ore broken prio* to 	 V V 


the expiration of the repayment period. A measurement or estimate 
of broken ore shouid . be jade, bUt royalties could be paid based on 
ebpmente being made withiu a reasonable time, using the measure" 
ment or estimate as a check. It may be desirable to wait until : the 
ore La sold before making th. royalty computation. This would 
appear to be the most equitable basis of computiüg th, royalty. On V 	 V 


the other hand, Lt may be necessary to resort to estimates based 
on atop. measurements, etc 


• .	 In other words, it is believed that an equitable determination of 	
V 


the royalty due can ordinarily be worked Out. by mutual agreement 	 V 


with the Operator.	 V 	 ••	 V 	 . 	 V 


George C Seifridge 
CEFisher/GCselfriclge/ama 124-64 


cc 
Docket 
Director's Reading File 
CA & A Division 
Review Committee	 V 	 • 	


• V	


V 	 V 	


• 	 V 	 • V	


•







mittal
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E-800 


For royalty payment of $5Ol 08, dated November 13, 1964, see trans-







0	 . 


E-800 


For royalty payment f $1,136.06, dated October 23, l94, see 


transmittal letter file.
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E-800 


For royalty payment of 838.l5, dated September 25, 1964, see 


transmittal letter file
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S 


E-800 


For royalty paymentof $651.73, dated August 21, 1964, see trans-


mittal letter file.







.
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E-800 


For royalty payment of $1,166.98, dated July 24, 1964, see trans-


mittal letter file.
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AREA CODE 303 


PHONE: CHAPEL 3-2100 


CONTINENTAL MATER 


IIINING FIELD OFFICE: 820 SOUTH NINTH STREET, P. 0.


N 


tN(iALS LCö:


July 2, :i
Ii 


OME 
DEPARTMENT OP THE INTER!O! 


JUL	 1964 
-	 REGIOt4 ITh 


U. S. Department o, Interior 	 DENVER, CQORAO 
Office of Minerals Exploration 
Building 20, Denver Federal Center 
Denver, Colorado 


/


Re DMEA-3297 (Uranium) 


/	 Continental Uranium, Inc. 
•	 U.S.L.B. Lease No.4606 


•	 Contract Idm-E800 


Gentlemen:	
/ 


As you kno, payment of the Government 's royalty 
under the above contract is being made directly by 
Atlas Minerals nail on ore shipments by Texwood 


In order that we may check our records, would y6u 
please advise he amount of royalty remaining after 
crediting the ].ast payment in the amount of $282460 
on the May ore; settlement. 	 ,.


-7 


Very truly yours, 


TEXWOOD 


-	 V. R.Gray 
Office Manager 


VRG/ds	 1 
Coi	 1O.	 •1 


1— f'lr.	 p	 I 


1- /1 r.7 /eIt +. WJ) y	 pIeSe r,j)/' 
'T'-' 7-"'f 


NORTHERN CONTINENTAL INC 	 I	 CONTINENTAL URANIUM INC	 TEXAS CONTINENTAL URANIUM INC







see transmit-
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E-800 


For royalty payment of $2,51ö.37, dated Nay 15, 1964, see transmit-


tal letter file.







S 


For royalty payment of 


see transmittal letter


1	 S 


E-800 


$2,482.51, dated April 24, 1964, 


file.







.











.	 S 
QFPl< OF	 ERALS EXPLOL'XlON 


CONT1ACT AIISTRATION AND AUDIT BITISION 


1. IWt&OIUCTION 


On ApriL 1, i964, att auiit w*s dof productior, aLcis• and riy 
alty accounts and rtords of .exoci, a joint venture o Lodestar 1 


Uraniuu, Zñc,.,. imd AZ 'iinerats Coporatioü, pertiiu; to the vale 
of uranium ore soJ4 d	 the period ' April 19, 1952, through April1 


	


•	 7, 964, £rm ?rocrty noa as Utah. State tarLd oard Lease No.: 


	


•	 4606 located in San J;i county, Utah, on which royalty. La payable 
tm the U. S. Cove in under terms of exploration project Contract 
XduvE800, Docket 	 A32)7 '(uranium),' dated ay 2, 155, with 


	


C'ttà1 Uranwn, inc. •	 :	 ,
tow known aa 


	


Co,i :.ental Haterials 'Corpora cr	 '. 
4534 W North Avenue "	 • •	 Ctic a'o 39,' Zl1inoL	 :	 1 


This andit as per rd' in the office of Atlas nerl, a Di'si " 
sion of Atlas Corporation, at Moab, Utah. The reo	 are main
tamed under the supervision o Jay Sorensen,• chief accountant, 'who 
ae then freely available for the purpose of thi'. tdit. 


•	 ______________ 


Article 7 'of the cn'tract provides that, if the Government shall 
certify that a icovery or development from vMch.poduction 'nay: 
be rnade has resuLted from the .*ptoretion work, the 4)perator, as 


•	 prlictal if the producer or sa surety if not the producer, slaL,l 


	


•	 pay to the Government a percentage royalty on aLl minerals prom. 
duced from the land cnder the exploration contract within, a period •	 • • , o 10 years from the late of the contract or until the total net 


	


• amount contributed by the GovernmentwithOut inereit is fully 	 • • •	 repaid, whichever occurr first. . certiEicatto'i of discovery, or ' • • 
developmeflt was iuuea on July '16, 1956.	


• • I •
	


• •' , ' 


The land consists of 479.L acres L the BX lndan ining D1sLvict, 
which the Operator posaeOsd by virtu, of a Sipteuber 15, 1954, • " •, • 


• assirn*nt ' of a June , 1952,' 'Utah Stat* N.neral, Lease. In. Lieu of 
the Consent to Liet of the State of Utah contemplated by Article , 
2(c) of the contract, the Operator furnished 'a pErformance bond of 
United acLf Ic Insurance Company, Tacoma, Wsshinton, as surety 


•	 for 'the repayment of the Government's contribution of $25, 821.48,, 
which aiunt is staes by a Report of eview dated 'ebrusry 8, ' 
I6, as beIng 7 percent of the acepted CQStI 'f 34,428.64.	 •







/
S	 . 


Expioratton tork under I he	 tract 4 ia* completed during Decenbir 
1955 • Theze vu no production thiring the ezpLorai:ior period and 
Reports of y*lty Review dated June 16, 959, and May 7, 1962, 
found that no production froz* th. property ned occurred and, con 
sequentl,y, no royalty had been paid from the May O. : 1955, date. of 
the exploration contract throuh April 18, 1162. The present *U4At 
extends be period covered by review 01? attdt throu,4t 4&prU 7, 1964. 


Tb. May 7, 1962, Rapot of Royalty *ev.ew stateø 1.ht 1) in May 
1957 the Operator cband its name to Continental Nateriai Corpora 
tion, and (2) on April 18, 1962, the Operator advLsed that on 
August 1, 1961, "tIre exc lusive right to and ..acluding July 31, 1.962 
to explore" on the property had been granted to Taxwood, a joint 
venture of Texas-zinc )L1 navels Corporation and th* Operator' s aub 
sidiery, Woodmont, Inc. During the period covered by this audit 
the Operator advised on September 16, 1963, th4t. 


(1) On October 15, 196, (a) Woodmont, Inc. aseigned 
all itt interest in the joint venture to Lodestar 
Urauiui, mc,, also a subatdary of the Operator, 
(b) the Operator esstned. ttz interest in the prop-
arty under the exploration project contract to 
TeXas-Zinc Minerals Corporation, a eub& Ldiary of 
the Atlas Corporation, and (C) Texas-Zinc Minerals 
Corporation aesigned to T.xwood the exctusiv. 
right to explore, develop, and ain* the property; 


(2) On August 1, 1963, exasZinc Minerals Corporation 
Changed itt name to AZ Minerals Corporal:ion, and 


(3) At that time the property embraced by Utah Stite 
Mineral teas. No. 4606 was leased to AZ Minerals 
Corporation and the right to explore, a me and 
develop the pzoperty vu held by Texvood. 


During September 1963 Texwood began shipments of production to Atlai 
Minerals, )kiab, Utah, a dtvteton of Atlas Corporation. 


•	 NDJA 


A consLd.r*ble amount of preudit ior1 was acconp Liehed in the O 
Washington, D. C, end Denver, Colorado, offices prior to this 
audit. During this presudit .ork a statement of ioyalsy received 
was prepared from copies of ore s.ttlerent statenient furnished by 


2.







• 


Atlas Minerals £n support of anioutits of royalty withheld from Tex 
wood and paid to the Goverent in coa hence vit provisiont of 
tbts exploration contrat. Mi of the data inciudsd 'i the state. 
ments were confizu4d by dstat1e recomputatLons. This st*LeMflt, 
4zLcb is tiled as a aii of ay audit mrk papers, as reconciled 


with the purchase records of Atlas Minerals and the settlenents 
b'ade with Texwood. 


Lodestar Uraniuz, Inc., e the operating ruer zt the joint ven 
&ure and as such dots Ihe tining, satnpiing, and iupping of the o;e. •	 '	 Monthly $etUeme&u.s are de by" Atlee )1lnra1s with ?.xwood for the 
benefit of the jont. venture after døduction of t1a royalty pay*b1 


•	 '	 to the (overnxsnt. Review of the computation *thds ussd, incIud 
'ing sUch tsst,checksac 'were des*sed necessary, indiusted that .	 '. 
proper royalty is being iaid to the Goverunsut. 


A atwatary analysis of the production, sales, and oyaity paid dur-
it the period covered b this audit follows; 


Ot *ht?p*d


	


	 19, Z.22,34 Dry pounds
9,561 152 SDT 


U303 contents	 51,119.11 ?ounds 
(A,eage)	 0.2987 L 


Pa)insnts	 $242,258.93 
Averat	 SDt ore	 23.34 


Roy*lty payahl	 • 
koyalty paid	 ________
aalance of royalty ue 


2roduct ion and shipiz*nta of ore froix' the property t o Atlas Minerals 
are contLtUx&. The 1 *áL unth 'for '*icb :c*Lcui 'Stons' of 'value of 
ore ønd roysitj due to che Government had been completed at the tine 
of this audit was for the month of tebruary 1964. 


Tbs audit has coifre8 the accuracy sad propriety of royalty pay-
nent recaivad applicabLe to the productioA and sales since Apr Li 
1, 1962, from Utah State Land bard X4sase a. 460. It has aiim 
dstetnined that *11 indicated production throu&b Fcbruary 1964 ho 
• that property has b*e.n propety accounted for.' : • ' • 	 • ':	 ' ' 


•	 .	 '	 •	 '	 '•	 •	 .	 .	 •	 •	 •	 •	 '	 • 


	


I Th	 '_,4	 I-'-' 
•	 '• . •	 •	 ' 	 •	


•	 r U"	
•¼')	 LjL LX' -	 / 


C LWieher O4Z Auditor 


April 2&, 1964	 3















.	 . 


Memorandum 


To:	 Acting FieLd Officer, Region UI
(c	 T1trt 


Prom:	 Chief, Coni ract Administration and Audit 2)ivieion 


Subject: D44ZAi.ø3291 (Uranium) 
continental Uranium, Inc. 
Utah State t.and Board tease No 4606 
Sec. 2, T. 30 S., k. 24 X., S.LL &B. 
San Juan County, Utah 
Contract ZcbnE8OO 


The original, and t 	 'opieB of a floyalty Audl.t Certificate and $ø 
city Audit Report covering the subject contract are enclosed. If 
you concur in the facts stated therein, please utae the follovtng 
cb.stribution: 


(a) Orinal to the Fiscal. Section, Office of $anage' 
ment Operations, Office of the Secretary, U. S. 
Department o the Interior Washington, D. C. 
20240; 


(b) One copy for the Operator, and 
(c) One copy for your files. 


As evidence of your concurrence, a copy of your setter transmitting 
the Operator's copy of th. report should be furnished to this Divi 
sion, If for any reaeoi* you do not concur, the orLginai and boch 
copies of the report ahutd be returned to this Division vith your 
co'eoents. 


Inclosures 


CEFisber/ania 4-2864 


cc 
Docket 
D3.rector's Reading Pile 
CA & A Division 
Fiscal. Section











.;	 . 


Idm-E800	 Continental Uranium, Inc.	 DMEA_.32971 


Excerpt of letter dated April 7, 1964, from Mr. Fisher 


When I asked Sorensen about continuance of operation on the Utah 
State Land Board Leasehe acted as though he was superstitious 
about being optomistic. However, when I called his attention to 
the fact that thdy had; paid off nearly half of the Government 
advance and asked whetier he thought the balance would be paid, his 
answer was "Hell yes"., I am inclined to agree even though the 
repay period ends May 20, 1965.
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800 


For royalty payment of $2,052.32, dated March 27, 1964, 


see transmittal letter file.











I	 /	 I	 A1Fhi	 Mbril 
/	 /	 D1von oI? AIIIJS (m'poruhon 


I	 I	 P o Box 1$8 
,.	


. I I 


0/. 7	 '11oubjJfth .	 1	


•0 


/ 	 March 13, 1964 


0	


. 	 ''H	 ' 
/	 / ME,' 


• DEP RTME T OF THE iNTERIO 


/	 /


M	 161964 
0 


0


RGtONIII 
'Mr. /	 Hugh M. Connors	


/' ENV R. COLORADO 0 


0 	


Acting Field Officer, OME 	 ,	
0 	


0 	 . 


. 


Region III	
0 	


0 


Building 20, Federal Center 	 , 


Denver 20, Colorado	 0


, 	 0 


0 	


0, 	


RE:	 DNEA-3767	 0 	 ' 	 and D11EA-397 


'	 • Contract Idrn-E877 C ntra4t Idm-E890 
' 


•0 	


Jack Rabbit Claims Utah State Lease No. 4606 , 


/	
'	 •	 .	 , 	 Emery Co.,	 Utah ,	 an Jun Co.,	 Utah	 . 


/ 	


0' 	 Dear Mr.	 Connors:	 0 	


, / 


• 	 In regar1 to the above-noted DMEA co tract1L you are ,'	 .	 ' 


0 	 hereby informed that information relative to D A-32/97, Contract 


•	 Idm-E800 are available at the Moab offices of' tlas/Minerals which 


•	 '	 are located at the, Mill.	 0


/	 II	


0 


0	 There has been no production from t ose	 1ack Rabbit, 


claims which we'have leased since we obtained theml	 However, ,'there	 ,	 0 


has been recent production from ,the Jack Rab it No	 1 claim which 


is leased from ' the owners by Four "Corners Oi and vIinera1s Company, 
I0' 613 'Farmer's Union Building, Denver 3, Color do. 	 ,	 0 


If I can be of additional assista	 e, pjease feel free 


to contact me
/ 


Very tru y yot/rs, 


•	 •	 '	 A.	 E.	 D	 arth/ . 
•••	 •	 Geologi


•	
0 


I •	 • 


D/b j	
f. / /


• 


__________________________	 II 


/











a	 S 


E-800 


For royalty payment of $3,269.29, dated February 18, 1964, see trans-


mittal letter file.







0	 . 


E-800 


For royalty payment of $1,610.08, dated January 17, 1964, 


see transmittal letter file.







0
	 C 


E-800 


For royalty payment of $1,759.08, dated December 24, 1963, 


see transmittal letter file.







. 


November 27, 1963,











.
	


S 


E-800 


For royalty payment of $206.43, dated November 1, 1963, see 


transmittal letter file.
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CONTiNENTAL MATERIALS CORPORTtON 
USSu1'4 IS$$ $N$	 P. C IC 'W


•*D JIDIIC1ON COL fl*O


(et.t,ber 17, 1143 


Atlas diter..ls
b,Utah 


Oitli 


Li you kiow, Tstrved has •tacd shIpping ore to your it1l fp 
s prspsrey lii the Wig !itdian diitriCt. Production frøus th1i pvpty 
to	 jset ii roys1c-v paysbis to t e CffIee of firerls p'.tt, 
sür pr.vtsioet. f (ortrsct Tdr-),	 A-32q', t!s Stati Lu 


ksrd Lsase *606. 


This letter t	 reqsst a.: %4trore vi'. o .tedtct 1'ras ss 
rs sttlement s ropaLty Øf SI •' ::al	 iy directly to he 


Offic. of Minerals xp1orstics.	 anied by s spv d
the ore •ett1cm.t, LhaId be si t) the fitn4.r addr.ss: 


Mr. '. Y. 'urphy,	 chtr
Divisia of Wiser:iv 
nteó St*tia D*rt,'ent ø th Tnt ertor 


Offte.' of !4inera1	 1,ratior2 
'*srtoi, 25, 11. C. 


V will appreciLti ,-o eocre?s1 4r ID his risttsr. 


Vei'y trv tours, 


Yin. . Griv 


0/4.
	 (ffice n&sr 


I *1'. Murphy
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OIITIN*NTAL MATERIALS CORPORATION 


d W *TII AVENUE • cH	 . LLINOIJ


$S$SV 14. L%3 


.P. L	 MtLa( i.f 
if Pn.rsia 


tod Stat,.. !)sptzl.snt of ths Int.rtà' 
fIss of *tnsrals	 1s 


Iagtos t5, I. C.


lit	 (Ursnj) 
Ca.$aastai irania., I, 
Tush Stats Land !a.rd Lsaas 1 
3... t, T. 30 3., 1. 2k 1., 


SL.L & B. 
San J,an Coiaty, Utah 


Itrsst 1di-	 - 


rpb7t 
d.a i1	 year L.4t.r of S.$.ii*r Ii, L%3 a.seza 


it. I rotars bsr,dik o soptsa of yesr 1.flor 	 tk.	 s
ris srd. Dstatla if tb. a*s.r to Q.stLa. 1 f.11 Is 


Tot 11 rootU tkst a. L.1, S. 1%2 I .a.t to x. t11ts 5.	 if
.fftis t*fsra.tta ousth1 the ?.ivssd 3oint ,bsro bui Ippu 


rs1s Osrpsrstia. sad a.r .abdftuy, Ws.t,Ias. r	 I 
f.u.ga1 omt. .ff..tta th. abov. sa.trsot ha y.	 reb 


1. tsr 15, 1%2,	 t, Ins. usigs.d .31 of It. tu	 1* 
t 3at sWr. to Lsata.r Ur, Xis., a Tillad. .mi. 
(s £tt t.d tm.r 15, 1%2 fra. Waodaa.t, las. to	 Ssr 
b,Ias.j Lse.pt. if i.stiviut and Laa.m$ta. if U. 


sd tobsr 15, 1%2 b, Lodutar Ur, Ino.j - Ms	 if 
L.dt datod t*sr )5, iSI b, ?sza.4ins Minerals C.wps.) 


2. tobsr 1, 1%2, Ca.ttnentsl t.rta1a C.rpatia. s.di to 
Tas.Ras Ptnsrsls Cerparetta. its tat.r..t in t	 a rsss4 


t	 b3sct .a.tt. (3.. Lutgast datod Oatsber 15, iNS f
Ccsttasntal Materials O.rpatia. to Tsz*.-fljm )tawsla a. 


ra.t* Iltasrel Ia.is hO6 sad Ase.ptane. of La 
t.bsr 15, 1St by ?4iaa Ma.rsla O.rporstt	 vaS 1IN 


IL
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iV. K. )krby 
V... $. of t Intirtar 


a, D.C.


15, 1%2, ?-flno Prs1a Corp'itt .ast 
(a3utat viii• of Ludsstsr tlrit,Ias. and Ta-am lts)s ssi,) 
. .1tve rit to explor., 6si1a and	 the s*b 


(a..	 of Rtt to kptn, .n. aid Divelop, dated	 sr 1%, 
1%t fe.. ?a...a. Prs1a Crps*ttes to T.*w..d 	 IUasI 
.-


	


	 a.s$e of Lt of Iit to	 I 
1a t.d tir ]$, 1X2 by ?a.' .*s )tnsrs]a O.eS 


.etar	 1, I...,	 rset	 rs1 Is 


M(*St 1, 1%), TE " ae Ithsrols Csrporst1, • Ds1 
.d ito --- to £3 Iftasrala Crpwai. 


st	 t nb$st ed..• srsd by Ptirs1 L.1 MN rs 1sd 
U *r.1. O.rpors,	 t. rtgbt to .zp.r., a. - 


by f.ed, • 3.tat int.r. of Lodtar (irisa, Ira.	 LI a'sls pst. £tta1 taatatsi fros yrar ofti.. ..ra.x*a	 ipS, pi. 
.r .p.stta iafuios s2d sostt to be adOz_*sNa it' 
t 1111 be	 ad by ?.xwest L tairt s	 jf*J	 s 


H.
AZ Wa.ra1 C.rporati 


•	 ./o K. 8..t W..d 
Ttt, Ratq, r*U & Far 


45 th a 1r..i, a.tt. 
a.1$L.keOityU, 


V•i7 trily yraa, 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


/UG -9 16 


Mr. Arthur C. Schreiber 
United Pacific Insurance Company 
3636 Board of Trade Building 
Chicago 4, Illinois


Re: Docket No. D}EL3297 (Uranium) 
Continental Uranium, Inc. 
Utah State Land Board Lease 4606 
Sec. 2, T. 305., R. 24E., S.L.B. &M. 
San Juan County, Utah 
Contract No. IdmEQ9 


Dear Mr. Sobreiber: 


1eference is made to your letter of July 20, 1956, con.. 
cerning your Bond No. 247229 executed in connection with the subject 
contract, and also to your letter of July 24, 1956, addresed to the : 
Atomic Ener Commission regarding the same subject, which was re.. 
ferred to this office for reply. 


You state that "We have been told this bond is no longer 
needed", and asked that we confirui the fact that there will be no 
further liability under it. Although the bond is in the amount of 
$45,000, the contingent liability of your company is only $25,821.48, 
the amount the Government contributed to the cost of the work under 
the subject contract, and which is repayable to the Government from 
rolalties on product ion from the land described in the contract. If 
there be no production from the property no royalties would be dtte 
the Government and the contingent liability would be autoznatical]y 
cancellea 1C) years from the date of the contract. The liability of 
your company of course would be reduced by the amount of any royal.. 
ties paid to the Government. 


Please refer to my letter to your company dated July 17, 
1956, enclosing a certification of a discovery or develoranent issued 
under the contract by the United States, and a copy of a letter to 
Continental Uranium, Inc •, transmitting the certification • You vii]. 
note that the letter stated Continental Uranium, Inc •, the principal 
on the bond, is reqi4red to pay royalty on the production of the land 
described in Article 2 of the contract until the sum of $25,821.48 is 
repaid, or until May 20, 1965, whichever event occurs first. As lour
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S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D; .


Att,,, 


JLChainbers/wb 
August 7, 1956 


Copy to: Docket 
• •	 Adnir. reading File


Nr.Ellis 
Mr. Chainbers







. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR. 	
FINAL DISTRIBUTION 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 DE APR 2 195
WASHINGTON 25 D C 


224 N*w Cuatomkouse 
2. Colorado	 March 21, 1,% 


M.r*oraMzfl 


To:	 T. A. Cristansen 


tram: iucntilve Officer. DMEA Field T*a*. Regio* Zfl 


Sube.t: Docket flM&A3297 (UrsmLrnn) Getr&ctidm1IN CoatL* 
*eatsl Jraniizxn. mt (Utah $tate Miez'*1 La*aes 4O and 
4731) $an Jsn Cosdy. Ut*k FINAL PAYMmNT 


_UL**. iEr 


**f.rence to made to oe meznoraadun of 3saiary 23. 1N 
whereby we tra*smitted the fthal Form MF.104. Operator 1* Monthly 
P'roV011 R..rt and V.cher for the month of Dec s**bez', 1SS and 
reç*.sted that yon withhold the aaito**t of $540.00 pending r.ol*th 
of attsr* relativ, to e101*$ t $CCont. 


The Qperat&s final report kiLo boon r*ce*ved.. therdore we 
r.comnan**d that final pèymont be ma4. on the following basis Mcb in. 


conf.raaaaee w4*h the Iteport of ievinw by the Contract Adlaiiix*tte* 
md Andit D*vteion, dated F'.brwiry 0. lPU wbicb wee released to this 
olfici )sbr*mry 1, l56


Bails for J1*1 Paeat 
t. -n.-m 


Total accepted cøst	 $34, 42$ M 
•	 o*m.*t par cipetlon at IS percent	 *5. $21. 4$ 


Total prior pmynaents 	 25,31 


balance 4*. the Op.pstor	 $ 340 00 


-W. M. WAVER r 


Jl)C:jy	 W M. Traver 
cc: MY-104 File £800 


Sec Op Cimmm (2) -' 
Shaw(2) 
Townsend 
Chron







(1) Independenti
Contracts: 


Short Form (fl Drilling-----------
Bulldozing------
Crosscutting--------
Drifting-------------


(2) Labor and Supervision: 
Labor------------------------
Supervision------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


1ø.L)------ -





4bt,s 30JL261


- 3O24.? 


Fohn1	 UNITED STATES	 Budget Buo. 42-R1036.5 


DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


G 1 - OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----- - eter------------, 195 3 .	 Docket No. DMEA	 327	 Contract No.	 --------
Operator's Name	 etbent	 -ranttir ftt.	 Minerals 


Address	 u fl . Z 4L5.1 fltLt 
Contract Amount, $ 4,33O.3c)	 Government Participation 15%	 Amount, $ 34,747.73 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously


Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals


To Date 


1111 4MJ	 I1	 1LI	 1ZIZ I 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 ..	 that this account is correct and proper for pay-
Date	 *Payee	 ment in the amount of: 


Per --------Title 
Wheii a voucgretr s itYi In th "'me of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John	 - 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - --
-.*- NOTE.—Tltie 18. U. S. Code (Crimes), sectIon 1001. makes II a criminal offense to make a willfully	 (Author1zedrtifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 	 / j /	 <:Jf2-jurisdiction.	 Date 1/ x/- Vou. . 


	


(Instructions on reverse) 	 (See other side)


S,%7.4 







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under ContractjNokEi1 ?.. in accordance with the terms of the contract. 


Signature	 ------------- Titled	 rSr. Date 


APPRO L B DM	 EECUTIVE OFFICER OR ALTERNATE. ) 


Signature --------------Title	 Date JpN231956 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to ' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operatór's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
• difficulties encountered must be furnished as an attach-
ment to this Report' and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination' of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the- Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Shbrt Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, super-vision and technical services used for 
work performed under items (5) and (6). 	 - 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item, (5) comprises costs of labor, supervision, tchnica1 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for theproject. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoiceshould be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously RepOrted", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 Us 


Drifting----------
Crosscutting 
Raising---------------
Shafts	 1U it 


vvinzes-----------
Drilling: Core 


Auger 
Stripping


Churn.J4U -----------


Trenching 
Test Pits 
Roads and TraiIs....._


TOTAL DISTRIBUTED COSTS:..... 


Budget Bureau No. 42-R 1151.2 


. 


M14104A 
• (April 1052)


-. UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
FEf3Glgr.. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L...	 Docket No. DMEA	 Contract No, 
Operator's Name	 &3 t	 Minerals - 


Address - -	 )o	 L, r'&	 fltFfl) \1*, 
COSTS Pats 


MONTH
UNITS THIS 


MONTH OSTS TO	 ATE UNITS TO 
DATE


UNIT Cosm 
TO DATE


AUTHORIZED n	 CONTRACT 
___________________________ 


'Units Unit Costs 


3.t2 3t.M 2( 1.2 3*) 
___I_Z__IIiII IIIIIZIIIIIiI IuiIPi2iXI.iZ3I III4!IIIZII IIII!IIZ iiI!!iiir ii	 liii 


It3S 


•	 2 33• 5.• G 1 5. 


TLS
Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS------------------------------44S 


The undersigned company, and the official exeOuting this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Date------------Orator 


Per	 Title	 .................. 
Ln. L.	 v 


—* NOTE.—'Iltle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wflltolly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost andPrpgress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These threeitems are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such, distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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SINAI DISTRIBU11O 


FEB 3 1956 


U. S. DEARTNENT oF THE INTERIoR 
BUREAU tiF NINES 


REGIoN HI 


Administrative Audit Difference Statement	
FEB G 


Date: 
Payee's 


,	 Reference: 


Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend. your account accordingly: 


Amount Claimed $ 


Difference	 ________________


Amount Approved $_________________ 


The reason for the difference was due to: 


c	 ) 
t.Q 


Any reclaim for deductions made above must be supported by the 
oRIGINAL of this form.


Very sincerelyyours; 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. L 
L-l-S2 D







IgiA	 S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 Ja*uary 23. l95 


Memorsndi&i 


to:	 T A. Christensen 


From:	 xecuthe Officer, DMA Field Teau', Region III 


Snbect:	 DM&A Docket 3291 (ranlnrn) Contract Idm'.ii600. 
Continental Urzaium, Inc Utah State Miners! Isses 
4€0 and 4131, $sn Juan County, Ut.ab Operator's 
Moath1y Progress Report. for the period December. 
1955 


£nc!osed are the original and four copies sack of 
Farms MJ404 sad M1404A. Narrsthrs Report. and ngiaeer's 
Iteport for the above period. 


it is deemed that the Operator. baa compUad with the 
intent of the contract, and th. work for tebich payment is r.com 
z*u4e4 Is acceptable to the Goveraneent. No doct*mentation is 
required for work performed under contracts prepare4 on Term 
MT4QIA. therefore, we recommend that payment be ms4. for 
73 percent of the amount reported by the Operator on Isrm MF 
104, contingent on yonr veriftation of aritbimeUcal accuracy with. 
in the report. except for the fofl.wb deduction: 


______ an amoz*t of $500.00 pending relolu' 
tion of matters rsl&tive to closing the account



























836Li.34 
a,------


906. 5,96.25


(1) IndePendent}C 
Short Form	 i Drilling--------


Bulldozing----------------
Crosscutting 
Drifting---------


(2) Labor and SupervlUg 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 
Track


8,367,94-- - ---------- - - ----------
iLO,219.25............................................. 


4,646.25 ............................................. 


(4) Operating Equipment: 
Rental............................... 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS............................... 
I certify that the above bill is cor 


been received. 
Date ..J!SC - iS,1955*payee


a, 


..2bi7Jo 
ect and just 


.Continenl


.i55.0G 


Z7,64J9 
tnd that payment 


aLVratt,


For(F-'1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIOR 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER t.4Np


Month of----- November-----------, 195$	 Docket No. DMEA ...3297----
Operator's Name	 ---------------------------------


Address -.--oi551--Junco1o,. ___________ 
Contract Amount, s46,33OJL	 Government Participation: ....75% 


N 
FOR OPERATOR'S USE 


ITEMS OF COSTS


.:J iIr-


Contract No. ---U*.80O------ -
Minerals	 ................ 


AIflOUnt,$...34747,73.. 
FOR (OVVRNa.I1NT STOP ONI V 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


155.00-...... 


	


30,261.09	 LQ 


	


therefor has not


	


	 Pursuant to authority vested in me, I certi4' 
that this account is correct and proper for pay-


-Inc.. ---------------ment in the amount of: 


Per------ -fr? LI4't7----- - Title 
S%S,f heii a voucher 	 the name of a company or dorporation, the name of the person writing 	 -p.'. the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature--
-b.. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within its 	


Date	 /' Z' Vo''1V"(' i 
(Instructions on reverse)	 (See other side) - -







.L 


I.
(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad / str tion p •ect under Contract Nod	 in accordance with the terms of the contract. 


Signature	 ( ? 3 i3) j(4	 T1tleh v*— Datei&/J,,9/Si 


APPROVA BY MEA XE UTIVE OFFICER OR )RNATJ 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the GoVernment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator- for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types - of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.-


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-1-04 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form - MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include -the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion. of equipment owned will be reported under "Deprecia-
tion" 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability- insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 	 - 


Item (8) includes any unforeseen costs not inclu4ed in the 
other seven categories.	 --


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form-- , MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the 1-tegional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to -be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the" Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.	 - 
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AUTHORIZED BY CONTRAcT 


Unit Costs 


1oM----------


TOTAL COSTS 
AurnonizzD BY 
CONTRACT 


--- ft.. 
------------------------


Drilling: Core 


s*rcg 4O 	 ----------


Auger 
Stripping.............................. 


Churn4,	 ----------


Trenching 
Test Pits 
Roads and Traiis....................... Lsaing.-----------------


TOTAL DISTRIBUTED Cowra......


OPERATION	 UNIT	 CosTs Tsis I UNITS THis ii 


MONTH	 I MONTH II COSTS TO DATE UNITS TO	 UNIT Cosvs 
DATE	 TO DATE


'Units 


'I---------------------


. ----------1531C0.----31 


2Lt- --1II70-------


---S,3t7.4-- --2----
.10,219.25-----


---4646*2;--- - -
---6,fl.?-- --3----


----3.12-------
----2-.0-- --691G--


----L&-- --M1--


I7rm MFo104A 
(April 1952)


Budget Bureau No. 42.R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT "'1''23 ; 


Month of ver 195.L	 Docket No. DMEA -32 
Operator's Name -	 tt*i3. 


Address	 ..	 3 L53G,	 ti& Co1o. 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, eto.. 


TOTAl COSTS____	 II 26L7.J.I -WIG II 30,261.09


Contract 
Minerals	 ............ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the .best of their knowledge and belief. 


DateJ C	 Orator	 ...................................................... 


Per	 ,/------Titlo 
.	 / 


_____ 
—v NOTE.—TltJe 18, U.S. de (Crimea), section 1001, makes it a criminal offense to make a wflhfhfly 
false statement or representitlon éo any department or ngcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only) 







..	 H	 •• 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It•ill be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to t.he Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number o. items. For instance, supervisory and engineering costs. may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA t the close of the roject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 • 2-
	


UNITED STATES	 .	 .	 . 
/°	 DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 . 


	


WASHINGTON 25, D. C.	 . . . S	


. S 


224 New Cu.tomhousa	 .,	
S 


De*vsr 2 Colorado	 S	
. 	 S	 December 2$ 15 


S	


. PINAL	 PJ8UnQP4	 .5 


	


S	


S	


ADE2ALL24Qfff	
S 


Memorandum	 S	


. 	 S	


. S 


To:	 T. £• hri.tensen	 . ..	
., 


N.m:. £zecutiye Of1icr1 DMZAri.d Team, R.gie* UI 	 .: 


bubject: DMA Dockit 32,7 (Ursaturn) Coatract Jdm .iS4L	 . 0 


tineetal Uranium, Jac., Utah Stat. Mineral Lmas*s 44O . 
and . 473L, San Jims* Cois*ty, Utah Op.at.r's M.atkly. 	


.. S. 


S	 Pror.ss Report 1., th.. period November 1935 . . S 


S	 aslo..d eve the origil . sad foar c.pios sack o4 
MZ04 and MF404A, Nsrrsttv. Report, sad £agt**.r's Report fer 
the above period. . 	 . 


S	 : 


S	 It 1. dez that the Gstatae he. complied with the IMea 
of the contract,	 • work fat which payment 	 .5 S 


acceptable to the Gov.rum.nt. Me documentation. is rwqu1red fot work 
perf.vm.i nader costraCt pvepsved on Tunis MF-260A, tbe*sfav.,' we 


S 
recommend that payment be mad. for T5psrs.nt of the smeimt 	 S 


S	 by the Operator on Form Mr404, contingent oa your 	 f.•	 S 


*TitiC*1 accuracy 'Within the repoet. 	 S5 S 


Remarks .	 S	 S	


S	


... S 


Date of Report.	 . -.•	 - .. - December 15, 1933 
S	 Date Received in rield OfUce- .	 December 1, I55 


S	 Date Received In Region Offlce- .	 • December 20, 1S3 


S	


S 
V. hi. Travisr	 S 


Eaclosur*s	 S	 S	


5	 .5. 


JDC:Jy	 .	 S	 5	 55	 5	


.5 S 


cc: MF-104 Tile £500	 .	 5 .


	


S S	


5	 5 


Sec. Op. Comm. (2)----. .	 . 5	 S	 . 	 S 


Shaw (2)	 55	


5	


5 


S	 Chron.	 5	
•S	


S















Durin this	 th * holes wezS b.tt.d in the Phase 11 
drilliag pregrs* for * total footage of 1O?G feet, of which 00 
feet were cored and 40 t.,t wore plugged. The holes were as 
foliow; Wale c.4 nortb apprz1ately US feet fr* hole C.29;, 
)kle C69 vest *proxi*at.ly 125 feet fr Hole C-29; Hole 0.42 
approxt*stely' 123 feet iorthsut frais bole 0.23i Hole C43 approz-
t**tsJ.y L2' feet southeast from hole 0-23; Hole C'.4$ aboct 123 
feet seittbweat from bole C23 zad Kele C4$ about 125 feet sorth-
west from hole 0-23. *11 of thus bøles were barren. 


C0re recovery o all holes vu very good. 


Three approved holes romeli to be drilled, and unless 
aineraliutton is encorntored, this may complete the progrom. 


J1y Smith 
32/14/33







.uim MF-1b4 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)	 •


DEP TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


L)C1D1 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of OCtoz' , 19	 Docket No. DMEA 329? 
Operator's Name g	 ntal- -Uraniuin,Xn 


Address -	 .	 Q,jMtQl, 
Contract Amount, $ 	 °	 Government Participation:?----%


Contract No. IdinE800 
M1ai'.!Jfl U1!I 


Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


iTEMS OF COSTS 


(1)
Short Form J S?A(E t 


Drilling---------------
________ 
xDiea11 


Drifting-----------------------------


------------------
Plug-------------


(2) Labor and Supervision: 
Labor--------STAGE XI 
-Core 
______________ 


(3) Operating Mat'ls. arid Supplies: 
Timber------------------------------
Explosives---------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------


-	 Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis.. 
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------------


• I certify that the above bill is cm 
been receiv 
Date )to'.	 5	 Payee Cotin-ental	 IUC- ----mont in the amount of: 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


8,383._44...... 
15.60 8,367.84 
61'_'4 


10,219.25---- 10,219.25  


2743.50---17$-----2,935,25 
5?44------2ZLOO-----$,966.25


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


100 -.00 ---55,00-----


Iz;I7I ;ztz	 ;:i 
rect and just nd that payment therefor has not 	 Pursunt to authority vested in me, I certify 


that this account is correct and proper for pay-


Per	 -------- Titl ' 


Whei, a v!ur iine ' Ipted in J/e name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faise statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date (:2T Vou. No.! 7-
(See other side)







..


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm istration proect under Contract Na&t in accordance with the terms of the contract. 


Signature '------- I------------- Title
	


Date 


APPROVAL	
- 


Signature	 r'fl..	 z	 Title Executive 0icer	 Date NOV 2 3 1955 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All. the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision add technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR 
third party will be reported under "Rental" The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro. 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Vouc ,her. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of 'any kind. ,The 
Operator will submit his claim under item (1) of -Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units, immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount S due. "Totals Previously Reported", and' 
"Totals to Date" columns should also be filled in. 
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Form F-1O4A	 Budget Bureau No. 42-R 1151.2 
' (April 1q52)	 .	 .


W UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORJ 
U-c1 9f9 


Month of C9D	 195	 Docket No DMEA 32fl	 Contract No ZIfl)) 
Operator's Name - CQ*1 c fltkri,. 11IW	 Mmerals t'it 


Address


UNIT	 MONTa :1 
UNITs	


COSTs To DAm
	


UNrrs TO UNIT CosTs 
DAm	 TO DATE


	 AUTEOWZZD BY CONTRACT 


Unit Costs 


3.12 
2,03 


2.5 
1.85 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-c'	 .iIiIIIIZZIZIiIIIIIIII j....j 	 ..z!!jj jjjijjjjjijjjjj 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 Operator 


Per	 4E4	 Title	 t. 
Vin.L.ray I' 


NOTE.—TltIe 18, U. S. Code (Cilmes). sectIon 1001, makes it a criminal offense to make awflflfli 
false statement or representation to an department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


OPERATION 


____


•;;	 I	 - ________ 
_________________ 


Core--------
-----------


Drilling: CoreJ.________ 
wi	 OV 


-------------------------------------
-------------------------


-----------------
__________________________________ 


Trenching 
Test Pits 
Roads and Traila...	 --------------------


TOTAL DISTRIBUTED CoSTS.


--


3 _____
3.Z2 39O 


6910 


5744425 31 27LS-------
2.$----------
1.95 91(L 


3Z


----------


-----------125 


2243J - ----2,933,2 ----


• 27,843.59


REMARKS: 







S	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to .be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0
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UNITED STATES	 ILLC1JD 
DEPARTMENT OF THE INTERIOR	 EC a i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 " ' 


WASH INGTON 25D. c. 
224 *w C*stmIh.!ss. 
Denver 2, C.1.rs4.	 Mo,ven*b*r Z3, IflS 


T. A. Ckristm*ses 


Fr*:	 *ecve Offker ML . ?iIW .Tha, i*gii iii 


$*bit flMLA fl*cket. 327, ( &e).Cfltact IdXfl . $GS, Cntts 
Zs., e	 Ceetr, Utab Operator's


Mj*t1y Prrsss Rart, f.r tie yri.4 Odober, iftS 


• £*Xo.ed ore the **a aa feer copies toch of Tors 
M14C4 and id144A? $&rrithe. 2p.*1, and Zae.er's. *apt for 
tie ibev* period 


• Work be. bet* c.*piek4 as authorised by tie costrsct. N. 
• :	 døe.eotsti.* is r.q*tred fee w.vk perforuLd nd.z eantr&cte prepared 


en ?.r M2OA	 r.fer, we e*e.end *baa peeiit be nd• : fez 
•


	


	 fl pore .1 tie aJNee*t reported by tie (ir i 7.r iF4*4, e**. 
tinijent e your wrif etie* of erithticai accarney wtti* te report. 


• rb*Z approval Or nte*t *jve* October t, 1S fer 
*.1.. C1 ud C$S. Written canf1mstlon will be isoed *t* later 
dote. 


Leirks	 •	 •	 •• 
•	 Date .1 &.pert. '	 - - - • - M*wnbsr 12. WSS 


Iecetved in Yield Office- - - - - - No!embeir 17, 1955 
Date	 i* R*Jibfl O1iCO * *	 iS 1SS 


•	 •	 •W. U. ?rnrer 


Zy_____ 
J'W. ousead.



















()


	


	 UNITED STATES 
DEFTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budge	 res No. 42-R 1036.5 


iVQ f	 t4 
< i9 


Month of	 t*&I!----------, 195.&	 Docket No. DMEA 32971 
Operator's Name	 tifl.entg1 irantm,, 


Address	 . CS,. QI	 JP $tti.O	 C'1, 
Contract Amount,	 - Government Participation: ....75..%


Contract No. 1t3 
Minerals 


Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


•	 Monthly 
Total


Totals Previously 
Reported


"Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


se3O,OO37Ø44 ....... •-------------------


II.I4Uoa. P 
--


b1C,. 21..2S 


719QZI------


2L00------
....... 


2LOC 


i9541_ou_- ---- -1,O7Z.44-- jjj1Ij 
rect and just and that payment therefor has not Pursuant to authority, vested in me, I certify 
oxtiett*1	 Inc " "	 •


that this account is correct and proper for pay-
. ment in the amount of: 


/	 Otcer. ,,ii


ITEMS OF COSTS 


(1) Independent1 
Short Form JCO!4J J 


Drilling---------
------
----------------------
DM ............... 
---------------


(2) Labor and Supervision: 
Lb ........................ 
pçjç	 JJ 


(3) Sups: 
Timber.............................. 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation ....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been 
Date ------------ *}5 ee.. 


Per	 ------------------- Title --------------------------------------sfJt'J.. / 
the company or corporate name, as well as the canacity In which he signs, must appear. For example: "John 


'Wheii a voucher is signed or receipted in the name of a company or corporation, tho name of the person writing 
Doe Company, per John Smith, Secretary," or "l'reasurer," as the case may be. 	 Signature


(Author dCertifylng Officer) .-. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal"e niatement or representation to any department or agency of the United States as to any matter within Its


Von. Noj1YfrJ jurisdiction.	 Date 
(Instructions on reverse)	 •	 (See other side) 







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ExplorationAd istration pro Sect under Contract No	 ..42"in accordance with the terms of the contract. 


Title ;	 Date 


APPROV BY DMEA Ex TIVE OFFIcERfoR A TERNATiC) 


Signatu2Si\\A: iritle	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submittd for reim-
bursable expenses inctrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of; the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ea,uipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however,; are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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__________________- _____ ________ _______ ___________ _______ 


dkg COV'* 42.Q0 WO S1773,44 3112 


*ti 4110.21 2005 LIJI000LSO 510 U1Xe 'isUovd •I..2SL25 423 


Auger	 U 


------------------------------------------------------------------


-------- ----____


Churn--------------------------------------------


221.00 130 22200 120ng--------------------------------
----------------------------------------------------------------------------------------


1!fI Trail&...._-------------------------------------------------------------------------
25.00 


-----------------------------------------------------------


5


------------ ---------


55.00 11


TOTAL DISTRIBUTED Cosi's------- [.9541,00------------------


'Form MP-1O4A
(April 1952)


Budget Bureau No. 42-R 1151.2 


rc:E3VD 


V25 


'H'S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of S	 i95L	 Docket No. DMEA 3297
	


Contract No	 3G 
Operator's Name kDfltifleflt&I triniii Th


	
Minerals ..I1r4flt-----------------


Address 


OPERATION	 U	 COSTS Pais I UNITS TuIs	 I Uins TO 
Mowru I MoNTH	 COSTS TO DATa	 DATB


UNIT Cosrs 
TO DATE 


----3.-la-


205 


2IL93
----la's---


5.00


Auvuos lIED BY CONTRACT 


'Units
	


Unit Costs 


3.12......... 


-$910--- 	 2.0 --------


3090 - - 
.01G...	 .L*5.--------


125
	


5.00 


TOTAL COSTS 
AIJIRORIZED BY 
CONTRACT 


Operating Equipment Purchased............................. 
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc........................... 


TOTAl COSTS	 ,0?1.44 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and b'lief. 


Date	 Operator	 -enti1 


Per	 Titlo 
Yin. . (riy	 V 


NOTE.—Tltla 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wIflIhUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Govenment use only) 







. I'	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQi, for those unusual phases which may need to he 
reported for a particular project. Itwill be necessary for the Operator to distribute hs 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "ew Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such. distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Cost&' on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true pf the "Total 
Costs To Date".	 , . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided' 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 , 


WASHINGTON 25, D.C.	 / 


224 New Customhouse 
Denver 2, Colorado	 October 31, 1955 


Memorandum 


To.:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: DMEA Docket 3297, (Uranium), Contract Idm-E800, 
Continental Uranium, Inc., Utah State Mineral leases 
4606 and 4731., San Juan County, Utah 


Enclosed are two copies of the Operator's Monthly 
Progress Report, Form MF-l04 and MF-104A, Operator's Narra-
tive Report, Inspecting Engineer's Narrative Report, and 'other 
supporting data pertaining to work under the subject contract for 
the period September, 1955.


W. M. Traver 


W. Townsend 


Enclosures	 ,







S	 I. 


U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 "	 2 


"EGION IV 


Administrative Audit Difference Statement 


Date:	 2 
Payee's 


,	 Reference 


cI:1D 


Upon examination of the above Payee's Reference 'a difference ias 


found. which made it necessary to supend your account accordingly: 


Amount Claimed $ 


Difference	 $________________ 


AmOunt Approved $ _ 


The reason fox the difference was due to: 


cot?	 U C?	 12
C	 : 3? 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form,


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 14 
4-15-52 D







OF


	


	


UNVED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Casto*ko*at 
D*ver 2, 1ø*zdo	 Octob*r 1,, 195S 


Tos	 T A Cbxistsc* 


Exccttve Ofker, DMFA J*e4 ?ea le*ioa UI 


•	 Stbject:	 DMA Docket Z91, r**in), Contract 	 E$rOO, con. 
•	 fta1	 sc., U	 Mi*erI leases 4	 • 


• a*d 4731, a.* ha* Caty, tak Op.xatr's M&Iy 
•	 Pr&rsss k*part, .r th perio4 e$ber, 195 	 • 


£*tI,sa are tM *rgba1 **4 Leur copies ai F.r MJ'404: 
•	 a*4 &J4O4A Narrative R*poirt, d £rJaesr's Zep.rt £o t bov. 


• perf.d


Work as besa .c.$.t4d *$ uth*ri*it4 by the conr*Ct. 
No dcwe* ti.* is r ir*4 fir w.rk .rfr**td ia*dsr c.*trac*5 


o* Yor* M)r4*tA4 tbaretsri, we r.zatad that paye*t. 
•	 be mad. br 75 percent of the *atz*t reported by the Operator. .* 


•	 MtQ4, ce*ti*eat o*. sr vertftcattoa ,f adAaetka1 	 :wjj* 
the *epOrlt1 .xts$ tr the f011*wig d4aa11.waae 	 ,.• 


D*saiL,w fi,e feet. of Stage I rs L1U at $3.12 pe* 
•	 • feet. Dirt to	 stat ta the Jr r'si,gf. hM* 3ZA 


the Oeirator Iaie4 * 1 t.tal of 357 t,ei, whereas the actual 
1.ngt is 352 feet 


enarks	 •	 • •	 .• 
Aite of Zipert-	 - -	 -	 tP*fl$b S 15 
Dat tee*veê Ia Tt* .I4 S Oft*, •	 -, ••	 p*nibez IZ, ')S5 
Kt, *eeve4 ía *agi.a O%Ice - •	 - Se$eaibe* 17, 1955 


•	 •	 •	 •	 •	 •	 •	 w.	 .	 • 


JD C.jy 
cc MF-104 Fi1 E800 


Sec Op Comm (2 
Shaw (2) 
Chron







. S
OCT 17 195 


URAU OF MThES 
DenVt Color	 o 


&Udiuj 20 
uØa lIZ tivar Ysdard OImt 


.	 *, c.x.. 
Oetc1*r 34, 195 


**umuttvø tti*er, Thk flX4 *q'jcs III	
$ A 


Thghs JohnF. 


$tp*rvisi*g 


Carl	 Li1* 


b$*t4 D*U 329?, Co*ttrs.t Id*11100 (trrszii*)	 *tb*ta1 ratu*, 
Th., a*. Z, ?. 30 3., L 24 14 5m3t take bass	 ir4ja,e, 
8	 J	 CQt1 f Vtak%	 Prksp,ss z'aport tar Sptr 1955. 


rilUag pre$'.	 usa i*IJpI*t.	 Otbsr 5, 1955	 $tq. 
X	 1es 4i	 in Sip tsr toUovt 


hole Ycot.e	 F..ts. 


C21A 345 120	 4o 
C43A 0 WI	 *7 
C41 130 l	 215 
O4A *10 135	 345 


10 13	 93 
C-'31A 330 


220 3*	 ] 


C'33 0 90	 90 
125	 3$ 


$0 
C4$ 250 32S 


10 U3	 123. 
Cd.40 11* 145	 255 


12 
Tatsi far 


Thu
14 2, l,59s 


*4urush	 zijuat ____	 ____ 
Tata2 ai4&ti.d 
trj	 ptsabsr 22 4,985











Monthly 
Total


Totals Previously 
Reported


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


Form MFO4(Rev.)	 UNITED STATES	 Budget &jreau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Li	 , 195 $	 Docket No DMEA 2fl	 Contract No	 " 
Operator's Name	 .-tt $	 ,-	 Minerals	 J 


Address	 a	 1°	 )	 . '	 " a 


Contract Amount, $	 Government Participation 15 %	 Amount, 477&73 


FOR OPERATOR'S USE 	 1	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form 


Drilling 
1ib1hgLLd .................. 


Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor 
Supervision......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repaire 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS------------------------------------------ 454  


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 tPayee	 ............. 


Per	 --4-Title	 ..... 
W hen a vokcer is in the name of a company or corporation, the name of the person writing 


the company or corporate namas whit as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfUlly 
faiwe statement or representation to any department or agency of' the United States as to any matter within its 
jurisdiction.


•	 (Instructions on reverse) 
Ze.o2-u-


III	 'EII 1LIII 
i/ ' /e7/5 /.('7J.Z5Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the 


Signature
Authorized Certifying Officer) 


Date	 Vou. No/i$TiC27 
(See other side) 







(For Government vs. Only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of.my knowledge and belief the cOntractor submitting this voucher is operating a Defense Minerals 


Exploration A mi ,i , tratiji proje under Contract 	 - in accordance with the terms of the contract. 


Signature dL \	 Title	 Date 


APPRO 'L BY DMEA E 'UTIVE OFFICER OR ALTEi1tATEf 


---------------------Ie Ex	 ti.teOIfiCeL.	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit. Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations Do. not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technicalservices, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of' the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word; such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due.' "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION	 UNIT	 CosTs 
Ii	 MONTE 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes


234t3k24L 
4311.2& 


Drilling: Core--------------------------------


Stripping................................................ 
Trenching


Auger........................................ 


Test Pits................................................ 
Roads and Trail&...._--------------------------------


Budget Bureau No. 42-R1151.2 
(A Drll1952)	 S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of t1t1LUSt	 195	 Docket No DMEA 32? 	 Contract No 
Operator's Name Go11ftt1efltL rnhr !'i'.	 Minerals	 LUtiØ2 


Address 


UNITS Tms 
MoNTE ATE UNITS TO 


DATE
UNIT CosTs 


TO DATE


AUTHORIZED BY CONTRACT 
_________________ 


UnitCOsts 


_________ 


Thilts 


121 3.2t 
?Y2 13G 215 69[( 


-------


.... 


------


__ 


3-------------------------------------------------- j5_


-----------------


TOTAL DISTRIBUTED COSTS----- -II667.L4L 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


TOTAL CosTs----------------------------- L2ciLfif


AUrnORIZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 ---- 5 Operator 


Per----------------------Title 
7. L. Cry 


—4. NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wmfany 
false statement or representation to any department or agcncyof the United States as to any matter within 
Its JurisdIction.


(Instructions on reverse) 


(For Government use only) 







I I.


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (I) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importanf. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unIsual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are/iot to be distributed by the Operator. These three items are: "Operating Equip-
ment Ptirchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments/etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the' Operator, since such disfribution might well overstte the cost ' for any one 
month or period short of the entire cohtract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form v1F–JO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


224 New Cutonihouse 
Denver 2 Colorado	 September 21, 1955 


Msutorandw* 


To.	 T A Christensen 


From	 Executive Officer, DMEA ie1d Team, Pegxon In 


Subject	 DMEA Docket 3297, (Uranwn) Contract jdm-$OO, Con' 
tixkental Uranitun, Inc , Stat. Land Board Le*s.s 4406 
and 4701 Operator!s Monthly Progress Report, for the 
period August i55. 


Enclosed are the original and four copies of Form MF404 and 
MF404A, narrative Report, and Engineers Report for tk. abovL period 


Work ha* been comp.leted a aathorized by the coDtract 
No documeut*tton is required for wcrk perfermed uader contracts pr.-
pared on F''rm MF..2!0A, tbreftre, we recommend that payment be 
made for P5 percent of the amount reported by the Operatr on Form 
MF .104, contingent n your verthcaftoa c'f a thnefia1 accuracy within 


•	 the report. 


Remarks 
Iate of Report-	 -	 -•	 - — $epterrber 12, 1955 
Date Rcce4ved in Field Office	 $eptemb.r 13, 1955 
1)ate Recelvefi in rtegion Office	 'eptrnb.r Z, 1955 


Enløaures 
JDC:jy 
cc MF.lO4 File E800 


Sc Op Comm (2) 
Shaw(Z) 
Chron.







V 	 V V 	 V 	
- 	 V 


V 	


:V V ' 	 DoteL. 


SEP2OL. 


BUREAU OF vi ' 
Denver, Colorcidq 


IU11*tYil 20 
flIX UI s I.dmxaI 


Isnv*r *, CIGI*4o 
$ept	 $0, 15$ 


isiittv. QSf.i,	 fl.14	 , asj 


Throu*	 n?.	 & 
Yt*iz	 ttn	 *Ptas*r 


Tresz r1 Isiser 


1bsctt ISA 3297, Cc*trset X'.$O	 (Vrsui*a), 
Cesttas*ts1 Dt*, !., .WtLo* *, 


30 1., 1. $ 2.,	 Jt 1ms Ia.. *r4L*, i	 C.tII*7, Vsk	 ?ri... eaa$ fo* £*juat L9t 


DTIUX*i	 reu sg $1psC**4 O Iyt.uØ*r 13, Isisir diri1X. ti At	 Uaw:


Voo. 


C-2 370	 135 
3S0	 123 
0	 72 


*0	 i55 
___	 220	 ___ 


t•.1 6 2,105	 752	 1657 


tL	 17 I ____	
j4:alo 


T,tsi $ 2,910	 1,017 


A'-


ID Mcitl4oii, fr boIas vee *rilisA *M Wo	 up being driUa4 *t the tise .r the tza.eU	 aø the scuth std* ( the søcttøs.















}Grm Mls104 (Rev	 UNITED STATES	 Budget Bureau No. 42-R1036.5 (April 1952)
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, 195I	 Docket No. DMEA .129	 Contract No.	 .......... 
Operator's Name	 s*1	 Minerals	 tt)IU 


Address	 . m	 Aj 
Contract Amount,	 Government Participation:	 Aiount, s42.1:. ________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1 Contracts: 
Short Form 


	


Drilling	 L43 .2Q 


	


11	 3G7-i.Q 
Crosscutting 
Drifting----------------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor...................................................................................... 
Supervision 
Technical Services--------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase........................................................................... 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------------
PayrollTaxes........................................................................................ 
Liability Insurance 


(8) Contingencies (specify): 


- 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 1* 1ii!5 *payee	 4 tN1ti, 1. 


Per	 TitIe* 3	 ------------
W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or ' Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wIlbin Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature i?i.-................................ 
(Authorized Certifying OtUcer) 


Date fi4	 Vou. NoA62 
(See other side)	 (







S	 ____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 istr tion pr ject under Contract 1 oi	 i4 in accordance with the terms of the contract. 


Signature	 )JL ' ,"90 	 ) (4	 — Title	 -c.-5fr	 -' Date 


,APPROV : BY MEA EX1ICUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—AIl the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (I) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item • (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
seryices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical. services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of, Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing; crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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BormMF-1O4A	 Budget Bureau No. 42-R 1151.2 
(April1962) 


•


	


	
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION --


OPERATOR'S UNIT COST AND PROGRESS REQRT 


Month oI-----July------ 1.95L.. 	 Docket No. DMEA	 32	 Contract No. IiiOO 
Operator's Name - etiI11 Vnfl^	 Mmerals - I1&tEt	 -


Address-------------


AUTHORIZED BY CONTRACT 


UNIT II CosTs Tais I UNITS Tuis I 
ii	 Moa	 I MONTH Ii COSTS TO DATE I UNITS TO DATE 


It4-------7JiO iiI1---------32OO 	 1SO0 i43L2L	 4Q--------141L2O-----430


TOTAL DISTRIBUTED CO5T8'.---------------------------------4S4Q 


TO DATE 
UNIT COSTS	 _________ _________________ 


'Cults	 Unit Costs 


.1c.	 ............. 


ti Sti	 .............. 


----2.05-------6010-----2405-----------


309t1	 2A5........... 


3i2-------3OJ0-----3412-----------


(9!L0-----i5........... 


12..:	 SO0........... 
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core--------


srnP1tg 
Auger.................... 


Stripping----------------------------
Trenching........................... 
TestPits............................ 
Roads and TraiIs. ........... 


-Ay1........ 


Operating Equipment Purchased.......................... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc ...................... 


TOTAL COSTA---------------------------- 4S25.-2 --------------- --4525+73—


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to thjest of their knowledge and belief. 


Date----- -At. 1Q,.i.O.58 Operator	 ------------------------------------------------------------


Per	 Title 3tt3.------


-k NOTE —TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfWly 
false statement or representation to an, depariment or agcncy of the United States as to any matter within 


its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only) 







INSTRUCTIONS 


Preparation of Form MF-1O4A—Oprator's Unit cost and Prgress Report.—Applcable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, howev', for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to t.he Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form, MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the arious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 


• the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


- 


'4, 
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0


U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES 


REGION IV 


Jmini5trative Audit Difference Statement 


Date	 VV	 - 


C	 Payee 's 


3	 Reference


V 


Upon exainthation of the above Payee ! s Reference a difference was 
found which made it necessary tQ suspend yotr account accordingly: 


AmouM Clai3ne	 V3 


Diffareflce	 V ________________ 


Amount Approved $ 


The reason f or the difference was due to: 


(	 ), 3 


:	 VL :V	 j 'LO 


Any reclaim for:deducti.ons made above must be supported by the 
ORIGINAL of this form.	


V 


• 	 V 	
Very sincerely yours, 


V 	 N. .E. Stokes 
Audit Section 


R-IV-B & F Form No. 14. 	 j	 V 	


V 


14 -15-52 D	
V







	


.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 1). C. 


22L ew 
Dev 2, C rad,	 c	 4, 9$5 


4duxr 


Z. 1 ?t	 .	 tr}LLI, DM	 td t	 Ill 


b	 D v	 297, (T..ran i rn)	 Id -8ti, 
, bit.. , Lie Land	 ii '1	 ae 


aad i7u	 IVi.Jth1y rgr:	 ie	 i)r tiE. 


perift	 .L9SS.	 - 


ICL	 d et. ; Ute riinai a.d fii	 urr M - 
-1U4r&, :irraV beprt and	 :p•rt	 z' ie z-v 


peri.J.


ecpicn zi itt .i.	 (a) w:hi bez 
peLd a atr 'd	 c.flract. N d:t in.air i requi:'d tr 


	


,y rk erC z'-d 'ith'	 psetacd	 -4u , 
ve e	 nm'nd t . a	 he made t	 7	 ert..&a	 air '- zii. r-


	


)rte! b he 'p' rr	 irr M	 ita, crn rgit	 s. tri1i.aion 
i arithniticaI	 within	 rrzt, 'cej 


kd


Disau'w i2..3	 p'ug-hit- aruUug .a:td .25 fe 	 i 
ur	 t i*.ii. Laii1 f. F de	 -Z&(t.)	 . us 


wa diLid at	 .caitt ti;h ds iiot have tie pprwa
he i)vernyr era.. 


J3k


f	 r---	 ,-	 ----	 -gut .(., 955 
Uate	 cived 1	 a4 lice -------	 .u, 1955 


	


Uate I civd ir eii )fficc ---	 -pbir	 i55. 


LX" V 


J1i	 -	 - 


JDC:jy	 - 


	


cc Mi-1U4 ile 8OO	 naw (2) 
_ __ec Op Comm (2), Chron







i .	 . 


'MEA •	 •'	 ::...	 Dte Recd	 ••	 :	 • 


SFP 20 1955 
•rnta zxr ••


___ 


•	 BUREAU OF	 ir $	 Cco	 •.: 


Denver, Cc1oridQ	 10, X9 


Thx 1*.e*t1v. Offisu, NSA 7LsU	 ta* Ut 


%rovitu	 Joki 7. 1bi. Ji *iiVsiD$ *tatu	 jt*ser 


3N1t IA 319T #ut..t L*O, (n*iia)' 
C$ta.*t*3 *ruiiui, 	 ..ttee*, 
T. 30 L, R. 2 L,	 i1t Lsil*	 e. 1$41**, 


*	 P,ss r.port ro	 Jt 2,5 


DrtUini toIrsss 's iapes*.t 0*	 a, is, i 
scany with L. J. Go*ts. Ths t*tssszt eo*i,,ctor, *m3s 
Z*itart	 C*s*t r,	 4 


o1.s drilled V.s'. sm 


50Y	 *]I0	 1l	 6$i.	 tø 6S3.	 • .*$ U 
cak ____


33	 1,22,0 


X* *4dit&oe, the foUmita	 netkeas.i bale	 s 


Ca 62	 150 


a. foUowiui holes	 r. betas ddU.4 t the ties if 
th. *pesties


0	 k13.ltag 
0	 0	 0 


o1. C-	 wsa 4iuUm., beasauti It	 is t411a oiily 
250 test tr	 bo3* C49 M ked	 t keen sijpros4. C0re nesvev' 


Th.as uasj, wea's tmks*.











y#.	 S	 e 


WZL391


A*iwt 10, 1155 


lrilhi*g e* '. * July 5,, 1953 e this pr,ject. 


The first hels drilled, $1*C..19,	 p1eed t. a depth 
of O5 feet sad care $akst (ra* M3 feet to the betteD at the beam 
at Us feet. This hei* sh,d Z. feet of O.3%	 by cbt.el 
sa*lyaia of th. split core at i1.3 feet to U 35 feet. 


care tshen trim 1IS feet te the bettm of the hale at 750 fo*t. 
ThLs hele s	 trae 4usr1is*ti at '714 feet by rMtamstric 
*M17$ia of the tOie. 


$*2e*.	 4344uus p1ijedtadeptbof 310 fe. e*d 
cars tii fier 310 feet to the b.tte' Of the hole at 495 feet. 
This hole wee eampiet1y' barrut eDt completely *tsvsre1e doe ta 
the ..a*ivs *kta st mudoteeee ad red coorsti.. 


111 tkr*e holes were ber ed b the (Y.LG.S. b the 
ree*lts ere heewe tt this ties. 


•	 as the basis *f the sheve thr** holes, it ap*uit thAt a 
fijuiro at 425 feet tsr the thicheess of the Chinle forttom vill 
be baut rijht.	 ,	 ' 


It s1*eold be noted that im the three holes drilled so far 
the Iti*l. abseec. of a suitable ses&stees host is sry cm$seea. 
Gl*v*r, it is psasibis that this ceedttes will chjo in other' 


kides, espsei*lly to the soh of holo *kC19. 
•	 Core rocsm'y )z* boost sxlI*stt all hues drilled as 


f&r, avesagin 95 percent with th* less.. pringrily in the	 testes, 


•	 ,	 cel?INUtAZI U*MtXU), INC. 


7 ______ 
JcT.sre 
áIWU











Contract Adm. & Audit Div1 


CTuICflION 1 T U1TID AThZ	 JLtXCA	 S 


A IØV! 01 MTZLOPMZ$T JEt 
AM ZXLXOM M0JT COERACT 


Tos CootinsntsL Ursninm, I	
5 


626 lood Aisacie


	


S 	 S 


	


Grand Juti, C.3m'odo	 S 


Pursuant to t proitsiois at 7m1**tiCu Pvej.ot GaWemt 
Mo. Iii18OO, datod Mq	 $5% (Dsofl Mo.	 3eV1 


Ubs otrnut bot. çt&n.ntd rsMapj Zas,, a 3vsr. 
pr*ti, s U. Vaitod Stat*s at AMriosL b.rsit% saU.d Urn 


"QiurasYj to *tsbU as4 tin ts GO'V*F*IØ%' S p. .t.aps ropi 
uitici sad it4 iton tZsus.fca ao4 ot tbs )aj dsasa'tbsd in t 


.tsst, tho Goisrsnt smrad*rs m4 t)*rat'.r. owU1tts thot 
as ve3apasnt h'ioii it*k odztctict mar ba --


resultod frsai ths 11are*t	 'k. 


Tb. .nabne at said discovery ' dso1apas*t is dsscrib,d 
bs'oadly iati*atsd as tUairnt 


C*e 'L1U.* in thi a*tkws.tsr area of ths pv*ry 
dusciribed in ths oouW*t tn**rseqtM a lraii-ii4as!I3iSod bSy 
(or bodiss) of	 in the ?riaadc Chinis seut*7 rocks. 


t.4sJUL1	 !	 S 


TH U$I'D $TATk 0? AIXCA 


FLxnouse/gla/izm 7-6-6 


	


cc to:	 Operator(orLginal) 
United Pac:Lfic Insuranco Co. 


	


S 	 Chicago, Illinois (2) 
Contract Adin. & Audit Djv. / 


S 	


EA'ield Te, Reg. III (2) 
S 	 Finance Office 


Rare & Misc. Metals Dlv.. 
Docket 
Admr.'s Reading File 
Operating Coumittee 
Robert W. Geehan, Rn.. 3608 
T • H. Kiilsgaard, Rn. S 22)4 
F. E. Johnsci	 .5 	 F. L. Knouse







•	 0 
UNITEDSTATES. 	 H 


DEPARTMENT OF THE INTERIOR 
DEFENSE MiNERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.: 


.	 s't Pr*ssa, Msser
	


JULj ? 1958 
e..4JJKatII Vsii. .1. 
ó28 *.o'd £. 
P. 0. Bs*. Z5O 


ad sttss, C.I**ds


. * t*ct. Is. tA.37 (1**ati) 
coetrsot Is. Zd*ip4$OO 


o st.t.	 _ 


Sec. 2,?.	 S., k. 24E,,.$.L.54 U. 


flesrWr.Prausi 


c3.a.e4 is * *CØ,tLfja.tj.e the h4*.d tstee at 
of * *m*ev.,7 or n]et 4sr as tzpZar*tLs Pr,Je.4 trU%,' 
This *ezttftasti* cvera mU the 3a.4 tf.ceib.d Ia £ztiele2 at the 
ssb3ect oastasct. 


fi the terse at the zp3airsti.s Project Coetz**t ) me 
sad at the e.rtt?La.ttoa, sU aa*ti .sed other sssbie istieras pw.. 


esd tre* the sd deesrtbsd ha rtioZ. 2 at the eastroet, trei 
15, the Mt• at the ao*taset, *ro abje*t tm tb. Omv.rset's ,r.. 
Seotegs ros1$y as set fz1h is the eastesat Ii] the .'á at $$,IZL4S 
Is repaid, or *stU *J 20, 1%, shi*ei seecre ftret, 


Psjseotm ak4 be	 to	 I. I. 1ar, Z*O%$tti$ Qftlg*w, 


	


ZisM T*s* S1h*. lU, 224 Isi	 ei*. 1U*g, iser 2, 
Coiazsds. Cheche mecl4 be p&w*b to the 11n.. Ii*erels 14o**tkn 
Mathiaot i.e. The parobseer éei3 be sdvid to 4Ett the siq3thae 
tir.e * ase.et d ec	 ib&tst sad Sserd the .hoeh dtrsat1 to 
the eestts Offtc*r. Asy hoses ps'*W at' *IJ.seneea reesihled b 
yes fret the si3a at ore era ctderod to be a rt tf the jos'she.s 
pries to iu*ja the	 nt's ro*ity øp^i.*. II*247 ps*t. to 
th (loisrseait i1d be seceeçested sstta)s .it4eess, a me 
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PHONE: CAPITOL 7-6600 


CONTINENTAL MATERIALS CORPORATION 


EXECUTIVE OFFlC: 4401 W. NORTH AVENUE CHICAGO 39, ILLINOIS


June 27, 1957 


United States Department of the Interior 
Defense Minerals 1E1oration Adninistration 
Washington 25, D. C.


(Th f\C (? 1 
_I	 . 


: 


_c_ J 
I	 __ii3 


Attention: Mr. Mittendorf 


Gent1en


SUBJECT: Docket No. DNEA329.7 (Uraniui 
State Lan& Board Lease lL606 
Sec. 2, T. 30 S., R. 21i.. E. S.L.B.&M 
Sán. Juan County, Utah 
Contract No. Idm'.E800 


We believe you have in. your prossession United Pacific Bond. No. 2I7229 
in the amount of. 2S821.148. 


Attached.. hereto you wi].]. find, a. Rider to this Bond. reflecting. the óhange 
in the name. of the principal. As you wili ..note, the company.' s. name 
now Continental Materials Corporation, which formafly was. Continental 
Uranium, Inc. 


The attache.d .is for your information and files. 


CONTINENTAL.. MATERIALS CORPORATION 


Li!	 -..... 
.Jiianz4 


ce,,tepartment 


WJM:mg 
enc. 
cc: N.H. Braun 


E.LYount







-	 --I-


STATE OF	
} 


County of ...... . Cook 


On this ............44th day of .........................................., i g S7., before me, a Notary Public th and for said 


County, personally appeared .......................................qia..............................................................., perona1ly known 
to me who being by me sworn did state that he is Attorney-in-Fact of the UNITED PACIFIC INSURANCE COMPANY, a corpor-
poration organized and existing under the laws of the State of Washington, that the seal affixed to the foregoinginstrument is 
the corporate seal of said corporation; that the instrument was signed, sealed and executed in behalf of said èorporation by 
authority of its Board of Directors and further acknowledged that the said instrument and the execution thereof to be the volun-
tary act and deed of said corporation, by him voluntarily executed. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal at ........................................ 
...................................................................................................................................the day and year last above written. 


f.4y Commission expires 


......	 19	 Notary Public 


B-lois







4z_- •• - 


3 / 
/7	


'iJ) 


To be attached to and form part of Bond Number 2L1.7229	 executed by Continental Uranium, Inc. 


as Principal, and UNITED PACIFIC INSURANCE COMPANY, as Surety, in favor of U. S. A. 


and dated March 23	 / 15. 


In consideration of the premium charged for the attached bond, it is hereby agreed that: 


The name of the prindipal shall be amended from: 


/	 Continental Uranium, Inc. 


To: Continental Materials Corporation. 


The attached bond shall be subject to all its agreements, limitations and conditions except as herein express-
ly modified.	 / 


This rider shall become effective as of the 	 17th	 day of	 Nay	 , I97 , standard time. 


jSigned, sealed and dated this	 2bth	 day of /May	 , 197 


• PRINCIPAL 


By 


	


ACCEPTED	 UNITPACIFIC 1NSURANCIE cMPANY 


	


I	 .. /ti1i. 


By_


(TITLE)


'-ly (-'	 - .- ----	 - V/i 
ATTOR1f4EY-IN-FACT 


Dorothea Koloed j/ 


B-1008 Bond Rider - Blank Form Rev. 6-56
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LI LT E PAC I F II C	 No. 272l29 


ç Y/7S uran c e (mp ay, 


FIDLLUTY D SURETY DEPARTIENT 


POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS : 


That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, 1ving its principal 
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Lars, which reads as 
follows : 


"The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident 
Vice-President of this Coiporation, shall have authority to appoint in writing such attorneys-in-fact as the business of the 
Company may require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any 
bonds, recognizances, stipulations, contracts of indemnity and other undertakings of like character, or to exercise any lesser 
number of said powers as hereinbefore set forth. 	 . 


"Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under its seal. The 
President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-Presi-
dent may revoke any appointment made pursuant hereto, and revoke any and all authority conferred by any such appointment." 


doesherebynominate,constituteandappoint 	 DOROTHEA ÔFD OF CHtCAGO, ILLU4OIS 


its tru n	 ¶ tQrney-in-Fact, to make, execute, seal and deliver for and on its behalf, as surety, andas its act and deed, 


'°f:;	


ANY AND ALL BONDS AND UNDERTAKINGS OF URETYSUtP 


e • bonds or undertakings in pursuance of these presents, shall be as binding upo said Company, as 
fully and am l3til intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers 
of the Company at its office in Tacoma, Washington, in their own proper persons. 


IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these'presents to be igned 


by its.............. and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary, 


this....................8TH day of....................... , 19......... 57 
UNITED PACIFIC INSURANCE COMPANY 


Attest . ...........W.ALtCa..LANiDsaERi ......................................By..................... (SEAL)
Assistant Secretary	 RS i DENT Vice-President 


STATE OF ............. 1 


County of ......................COOK 1 	 . 
On this ....................i.8m .................day of...................... , 19 ............fore me, the undersigned, a Nctary Public in and for the 


State of ................ duly commissioned and sworn, personally appeared ................. 
and ............................WA.LLEa...LANO.saE.R.G ........... to me known to be the ........... P.!ice-President 
and Assistant Secretary, respectively, of UNITED PACIFIC INSURANCE COMPANY, the corporation that executed the foregoing instrument 
and acknowledged the said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, 
and on oath stated that they were authorized to execute the said instrument and that the seal affixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the day and year in this certificate above written. 


............ 


Notary Public in and for the State of ....................LL .NO.. 
STATE OF ...................................


1SS. 	 residing at ...............CJ.JQ ................................................................................. 
County of ..................CO9K


J 
i.........................WJJ.R....Lc .........................................., Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 


do hereby certify that the copy of By-Law No. 37-A, set forth in the foregoing instrument, is a true copy of said by-law and now in force, and I do 
hereby further certify that the Power of Attorney above set forth was duly and regularly executed by said UNITED PACIFIC INSURANCE 
COMPANY in its usUal form, and that the seal thereto affixed is the corporate seal of said Company, and that said POwer of Attorney is in full 
force and effect. 


	


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company at the City of .................Ci±l..C.A 	 ........................ 


this ...................8THday of ......................JAPtL&AR..Y........................... 19..........57 	 ..
.................................. (SEAL) 


Assistant Secretary 


STATE OF ................ .L.L..NO..$........ 


County of .....................COOK 	 . 
I ...........................WAL.T.ER...LANDsacRG ......................................... Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 


do hereby certify that the foregoing instrument is a true copy of a Power of Attorney duly and regularly issued by said Company, and that the same 
is still in full force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal f said Company at the ity of ............ 
this	 2)4th	 day of	 19	


-	 (SEAL) 
Form B . 1027—Rev. 5-52—Genera'—Power of Attorney	 Assistant Secretary
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1	 UNITED PACIFIC	 No.
sw'ance (imp ay, 


FIDELITY AD SURETY DEPARTMENT 


POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS: 	 I 


That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, having its principal 
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Laws, which reads as 
follows: 


"The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident 
Vice-President of this Corporation, shall have authority to appoint in writing such attorneys-in-fact as the business of the 
Company may require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any 
bonds, recognizances, stipulations, contracts of indemnity and other undertakings of like character, or to, exercise any lesser 
number of said powers as hereinbefore set forth. 


"Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under its seal: The 
President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-Presi-
dent may revoke any appointment made pursuant hereto, and revoke any and all authority conferred by any such appointment." 


does hereby nominate, constitute and appoint
ARTHUR C. SCHREIBER or CHICAG9, ILLINOIS 


its true and lawful Attorney-in-Fact, to make, execute, seal and deliver for and on its behalf, as surety, and as its act and deed 


ANY AND ALL BONDS AND UNDERTAKINGS or SURETYSHIP 


The execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said Company, as 
fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers 
of the Company at its office in Tacoma, Washington, in their own proper persons. 


IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be igned 


by its ....... Vice-President and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary, 


this..................2THday of.............. Q.T.QR ........................................., 19.5.5... 


UNITED PACIFIC INSURANCE COMPANY 


Attest :............WAI. ..	 ERG By...................FRED JACQ8SEN	 . ( SEAL) 
Assistant Secretary 	 RES DENT	 Vice-President 


STATE OF ...... .LL NO.S 


County of ...........COOK 


On this .......... .TJI.............................day of ..............Q.c.I.Q5..R..................................19.5.5....... before me, the undersigned, a Notary Public in and for the 


State of .............. I.LL1.NO.i.S. ................... duly commissioned and sworn, personally appeared ........ r.RC...4.A.C.O.L3.S.C.N ........................................................... 


and	 ................................................................................................. to me known to be the... 	 .	 ... Vice-President 
and Assistant Secretary, respectively, of UNITED PACIFIC INSURANCE COMPANY, the corporation that execle%ReJegoing instrument 
and acknowledged the said instrument to be the free and voluntary act and deed of said corporation, for the uses and purposes therein mentioned, 
and on oath stated that they were authorized to execute the said instrument and that the seal affixed is the corporate seal of said corporation. 


WITNESS my hand and official seal hereto affixed the day and year in this certificate above written


................................................................................ 
Notary Public in and for the State of ..........I4.t..I.NO.I.$ ................................... 


STATE OF .!.'-	 S
ss residing at ..........CI4scAGo ...................................................................................... 


County of ....... .çok
J 	 . 


I, ............. TER .S8ERG ............, Assistant Secretary of the UNITED PACIFIC INSURANCE COMPANY, 
do hereby certify that the copy of By-Law No. 37-A, set forth in the foregoing instrument, is a true copy of said by-law and now in force, and I do 
hereby further certify that the Power of Attorney above set forth was duly and regularly executed by said UNITED PACIFIC INSURANCE 
COMPANY in its usiial form, and that the seal thereto affixed is the corporate seal of said Company, and that said Power of Attorney is in full 
force and effect. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of said Company at the City of ......CH.I.4GO ................................... 


this ......................... day of....................Q.c1Q.?.. ............................. 1955...
WA.TR...LPANO$aRG	 (SEAL)


Assistant Secretary 


STATE OF ILL... . S 


COOK	 ss.	 ,.
County of ..............................................J 


........WALTERLANOSBCRG , Assistant Secretary of the UNITE&CIFIC INSURANCE COMPANY, 
do hereby certify that the foregoing instrument is a true copy of a Power of Attorney duly and regul1y issuedy said Company, and that the same 
is still in full force and effect. 	 1/ 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed tl seal of
	


Ciu(4c.o.......................................... 
this ...............31si ..... day of .......................QCTOBER ........................, 19...5 


Form B . 1027—Rev. 5 . 52—General—Power of Attorney 	
sistant Secretary .............(SEAL)







(STATE OF	
} 


CooK 
County of .................................................... 


On this ..................3!!.T day of ....................OcTosE ..., before me, a Notary Public in and for said 


ARTHuR C. ScwRElER
County,	 personally appeared ........................................................................................................................................, personaJy known 
to me who being by me sworn did state that he is Attorney-in-Fact of the UNITED PACIFIC INSURANCE COMPANY, a corpor-
poration organized and existing under the laws of the State of Washington, that the seal affixed to the foregoing instiument is 
the corporate seal of said corporation; that the instrument was signed, sealed and executed in behalf of said corporat1on by 
authority of its Board of Directors and further acknowledged that the said instrument and the execution thereof to be the volun-
tary act and deed of said corporation, by him voluntarily executed. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal at ........................................ 


..............CHCAGO......LL.. the day and year last abov written. 


My Commission expes 


B-b 15







PACIFIC 
5tiistrance (rnpay, 


HQME QFFICE - TACO-1A. WASHINGTONJ 


FIDELITY AD SURETY DEPART'IET 


RIDER 


To be attached to and form part of Bond Number	 2117229	 executed by	 CONTINENTAL URANIUM, INC. 


as Principal, and UNITED PACIFIC INSURANCE COMPANY, as Surety, in favor of U. S. A. 


and dated	 MARCH 23RD	 , 1 55 
REDUCED 


In consideration of thekremium charged for the attached bond, it is hereby agreed that: 


THE PENALTY OF THIS BOND IS REDUCED FROM FORTY FIV.E 


THOUSAND AND Po/1OO - - ($115,000.00) TO TWENTY Fivc 


THOUSAND EIGHT HUNDRED TWENTY ONE AND 118/100 - 


($25,821 .k8)	 EFFECTIVE OCTOBER 12, 1956. 


The attached bond shall be subject to all its agreements, limitations and conditions except as herein express-
-	 ly modified. 


I	 This rider shall become effective as of the	 12TH	 day of	 OCTOBER , 1956 , stndardtime. 


	


Signed, saIed and dated this	 31ST	 day of OCTOBER	 , 1956 


CONTINENTAL URANIUM, INC. 
I	 PRINCIPAL 


By 


ACCEPTED: 


By 


Adinthistrator, Defense Minerals 
Exploration Adxninistratidii'T LE)


UNITED PA IFIC NSURANCE COMPANY 


/$J4vi4 IM 	
1EVI N- FACT 


ARTHUR C. SCHRE IBER 


B-1008 Bond Rider - Blank Form Rev. 6-56
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CONTINENTAL URANIUM. INC.


p 0 BOX 1530


GRAND JUNCTION COLORADO 


October U, 1955 


W. N. Travei', 1xecutiVe Officer 
DMEA Ficid Team, Region ur 
224 New Customs House 
Denver 2, ColoradO


Re Docket DA 3297 
Cont ract Tdjm-E800 


Dear Mr. Traver 


In accoaflCe with our original contract and eneflt No, 
to that contra(t, we have held discussions with Mr.WiIHasfl Hassler and 


evaluated the results of our Stage 1 drilling tO date. 


On the basis of the above evaluation, eight additiOfla holes 
are requested under Stage II drilling. The purpose of these holes is 
to offset holes C23A and C-29A h1ch are mineral.ized. C-23A has 12 
inches of 0.04% U308 from 70 to 71 feet, 48 inches of 0.03% U3Oh from 
73 to 77 feet and 12 inches of 0.13% U.308 from 77 to 78 feet. C-29A 
has 12 inches of 0.18% U308 from 301 to 302 feet. Four holes are to 


offset C-23A, and four to offset C-29A. 


The locations of the eight ho1.es re as fo.1.10ws 


DMEA C-63 located approXimateY 1.25 1 N45°E from C-2A. 


Estimated depth of hole, 80 feet. 


DMEA C-63 located apprOX1.mateY 125' S4E from C-2.3A, 
Estimated depth of hole, 85 feet. 


D1€A C-b4 located approximatelY 125' S45°W from C-23A. 


Estimated depth of hole, 90 'eet. 


DA C-65 located approximatelY 12Y N4S°F from C-23A, 
istiited depth of hoie 85 feet. 


DI4EA 6-66 located approxiillatel.Y 125' N o 
Estimated depth of hole 340 feet. 


DtIL C-67 located appro1flatelY 125' E of C-29A. 
Estimated depth of hole 335 feet. 


DNE C-68 located approximatelY 125' S of C-29A.. 
Estimated depth of hole 350 feet. 


DMEA C-69 located approximatelY 125' W of C-29A 


_______________________,J1kL1 
355 feet.







I	


-	 . 


-2--V. M. Traver October 13, 1955 


This willi. make a total of sixteen holes under Stage II, including 
the eight holes already approved. 


We will continue to evaluate results of drilling in cooperation 
with DMEA local personnel and request aproval of further locations based. 
on these evaluations.


'(ours very truly, 


CONTINENTAL URAN1 UM, INC. 


JCT:ro	 Robert C. Pruess 


End-i	 Manager
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UNID STATES DEPAR	 OF fl INRIOR	
UREAU OF 


GEOLOGICAL SURVEY	
Denver. Co1orcc 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO 	 I 


October 26, 1955, 


Memorandum 


To:	 Mr. E. N. Harshmn, DMEA Field Team, Region III 


From:	 J. William Hasler and M. H Salabury 


Subject: DA 3297 (Uranium), contract Idm-E 800, Continental UraniumInc., 
San Juan County, Utah. Request for additional stage II driling. 


The applicant has proposed drilling 8 offset holes from DA 


holes C-23a and C-29a, both of which have penetrated material of ore grade 


and thickness. Four stage II holes, C-62, 63, 61., and. 65 are proposed to 


offset C -23a at an angle of 1450 from the hole. These holes will be located 


about 125 feet from any previously drilled hole and. will average 85 feet in 


depth.


Diamond drill hole C -23a penetrated material of ore grade and: 


thickness consisting of one foot averaging 0.13 percent U 3O8 between 77 and. 


78 feet; one foot of 0.014. percent U3O8 was found between 70 and 71 feet; and 


four feet of 0.03 percent U303 between 73 and 77 feet. 


-


	


	 Material of ore grade and thickness has been found in DMEA hole 


C-29a, one foot of 0.18 percent U308 from 301 to 302 feet was penetrated. 


Four stage II holes, C -66, 67, 68, arid 69 are proposed to offset 


hole C-29a approximately 125 feet from any previously drilled hole and will 


be drilled north, east, south, and. west of C-29a. These four holes vii]. 


average 314.5 feet in depth.
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It is concluded that the results of drilling in C-23a and 


C-29a are encouraging and it is recommended that the holes be approved 


as shown in the accompanying figure. 


The drilling herein mentioned has been approved verbally by 


the Region III Field Team, after a discussion with the Grand Junction 


office.


,
J. William Rasl&, 
Geoloist,	 USGS 


M. H. Salsbury, 
I	 igineer,	 USBM. 


JWH/nilr
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oveinbr 15, 1955 


I4emorandum 


	


To.	 Executive Officer, D1EA. Fie34 Team, Region III 


Through J. F Shaw, USBK	 k1 
E N. Ilarshinan, USGS 


F. 14. Byers., USGS	 .. 
M. fl. Salabury, USBM 


Subject DMEA 3291 (Uranium), cotract Idm-E 800, Continental 
Uranium, Inc , San Juan County, Utah Reccxumendations 
on Operator'a req,uest for additional stage II drilling 


In a letter to the Executive Officer, DMEA Field. Team, 
Region III, d.ated. November 9, 1955, request is made for (1) boles 
C-70, C..7lj C di9, and. C-50 as stage II holes offsetting DMEA boles 
C17, cJi8, aM c- 1 6, (2) hole c6i in an area whih xias bad. con 
siderable previous drilling; (3) holes C2a and. C-22a which are 
essentially stage I boles Proposed holes C-70 and. C-7l, as shown 
on the map accompanying the Operator's request, are offsets to bole 
C-47 wach contained 15 feet of radioactive material averaging 0 20 
percent U308 by chemical analysis of the core. Of this 1.5 feet, the 
break-down was as follows. 


Interval thickness	 chemical analysis 
feet	 feet	 percent U308 


699 700	 1	 0.08 
700 - 701	 1	 0.90 
7O3	 702	 1	 ..	 0.10 
702	 703	 '.1	 0.03	 •. 
703	 70i	 .1	 - 0.0 
70k.	 705	 1	 -	 O.0	 --


•	 705	 706	 34;•	 0.0k 
•	 .	 707-708	 1	 0.06	 •-	 . 


•	 . .	 -	 708 - 709	 1	 :.	 0.05	 .	 .	 . 
• .	 709	 710	 .1 -	 .	 0.03	 0 - 


•	 710 - 711	 1	 - 0.05 
711-712	 1	 ,o.o6	 -. 


•	 7.12 - 713	 ..	 1	 .•	 ••	 0.11 
•	 713	 7l1	 :1
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RECEI\JED 


UNITI STATES DEPART€1T OF THE INERR 	 OV 25 1955 


GEOLOGICAL SURVEY ;.: 


GRAID JUNCTION, COLORADO


	


	 GCASURVEY 


November 21, 1955 


Memorandum 


To:	 Executive Officer,. DMEA Field Team, Region III	 "\ 


Through: 3. William Has1er*4t 
E. N. Harshman	 /6 
J.F.Shaw ff 


From:	 F. M. Byers, Jr., 
M. H. Saisbury 


Subject: DMEA 3297 (Uranium), contract Idm-E 800, Continental Uranium, Inc., 
San Juan County, Utah. Results of examination of core of drill 
hole No, c-Ii6 


On November l4, 1955, a DMEA inspecting team réconmended. denial 


of a proposed hole, C-9, to be drilled as an offset to bole C- 1i6, in which 


the Operator reported .75 feet of ore, averaging 0.22 percent 1.1308 by 


chemical analysis of the core. The DNEA Barnaby Operator was unable to log 


the hole to the depth of the reported mineralization, 665.0 to 666.8 feet, 


and,consequently, we had no verification of it. Because there had been a 


previous discrepancy in another hole between a chemical analysis of drill 


core, and the radiometric value obtained by the DMEA geologist on the other 


half of the core, it was considered advisable to withhold a recommendation 


for more second ..stage drilling based on the Operator's reported over values 


in C1i.6, until it could. be checked further. 


The other half of the drill core is in the Government's possession 


in Grand. Junction now, and. was evaluated radiometrically in a scaler, with 


results as follows:
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DMEA 3297, contract Id.m-E 800
Radiometric analysis of sample of core from hole C16
obtained on scaler in the Geological Survey laboratory. 


(Standard. 0.02 percent 141111. counts per minute) 


Interval in feet	 Counts per miiute	 rcent eU303 


665.0 - 665.3	 603	 0.027 
665.3 - 663.6	 623	 0.028 
665 . 6 - 665.9	 811.i.	 0.037 
665.9 - 666.2	 1033	 o.oIi.6 
666.2 - 666.5	 12147	 0.056 
666.5 - 666.8	 1963	 0.088 


0.282 


Average	 0.0147 


Chemical analysis of core from 665.0 to 666,75 reported. 
by operator - 0.22 percent U308,. 


There is no reason to suppose that this core is out of equi-


librium, and the rad.iometric result is believed to be reasonably 


accurate. 


It is, therefore, recommended that hole C-149, requested in the 


operator's letter of November 9, 1955, and on which approval was 


withheld pending further investigation, be denied. 


M. H. Saisbury, 
U. S. Bureau of Mine 


F. M. Byex's, Jr., 
NHS/xnlr	 U. S. Geological Survey
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AEDNT OF CONTh1CT: No. Idm-E800 


Contract Docket No. DMEA 3297, dated May 20, 1955, between 


the United States of America and. Continental Uranium, Inc, is here-


by amended as follows, effective as of the date of the Contract: 


Referring to EXHIBIT "A attached to Exploration 
Project Contract form. MF-200A, heading 'Descrip-
tion of the Work", subheading "Stage II', change 
the first sentence of the secoiid paragraph to 
read: 


"Not to exceed twenty-five ( 25) holes shall be 
drilled as offsets to holes ',dr±fled in Stage I or 
previously drilled, holes that indicated favorable 
mineralized areaa" 


This amendment shall not be construed to increase the est!-


mated total cost of the project, the amount of the Government's contri-


bution, nor the fixed unit cost of any item of work 


Dated October 31, 1955 


UNITED STATES OF ARICA?'' 


B\Ik) v 
W. M Traver, Executive Officer, 
DEAF1eld Team, Region III 


CONTINENTAL URANIUM1 INC. 


Robef't Pruess,	 ze Manager 


(Seal)
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.1 .... IN REPLY REFER TO 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


efena. Ene3 t'iniatratjon 


	


Denver Ps,rs3. Center	 u'E1 LI C 
Denver, Colorado	 c'1VCr Cc' 


October lA, 1.955 


Keorand 


Th:	 Executive 0ffteer, DM& 'ieU Tee*, Relion Zfl 


Froa;	 E. 1, flsrshnsn 
Jobn 7. hav 


Subject:	 & Docket 3297 (Ursni*), <ontract Idn-E800, Continental. 
Uraniia, The., School $eetion 2, øan Juan County, Utah. 


ne1ossd are 10 copies of a joint *saorandu* by J. V. Bailer, 
U. 0. Geological 5uzvy and U. H. Saisbury, U. S. Bureau of Mines, 
in ithch certain reeoaaendstions regarding tsge 2 dr11ing are *tLe. 


Pour offset holes *rOtZ$ ThL bole C.19a and four offset 
holes around AJC hole EW.29 were verbally approved by the Pi.ld Teen 
* aeptenber 20, 1955, sad are recoended in the enclosed meaorsadum. 


Zn a te1epboe conversation on October U, 1955, $a3sbuz'y 
was instructed to withhold verbal approval, on holie C.22a sad C.k2s, 
reccended in the enclosed *e*orsndun, unti. the four offsets around 
hole C19s are coeted and the date rca this work are analysed. 


Verbal approve], was given for tour offset boløs around DSA 
holes	 ar4 C-E9s reiuested by the *p1icant but not covered by 
the sncloed aeaorsnduz. A aenorsndua reeoiendtng these two holes 
will be prepsred by the Grand Junction staff in the inasdiste future. 


Nin, extra copj.s of the map and * copy of the cperstor's 
r.iu.st for $tsge 2 driUing are e*clo.ød also. 


,	 / "-	 )? I'' 


s. E1	 n$ber, Fie]4 Te 


	


ni(/sv, a	 aniir 
•	 ••,	 Engineer 


Enclosures (19) 


ENflarshxnan arh	 U


OF )







•MIi'Ek.. DEPOSI IS
DMEA 


FECEIVED 
OCT 11 1955 UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


u.s.	 P.O. BOX 360 
GEOLOGICAL SURVEYS	 GND JUNCTION, COLORADO 


DENVER, COLORAD	 October 5, 1955 


Memorandum 


To:	 E. N. Harshman, DMEA Field Team, Region III 


From:	 J. William Hasler and M. H. Saisbury 


Subject: DMEA 3297 (Uranium), contract Idm-E 800 
Continental Uranium, Inc., School sec. 2, San Juan County,Utah 
Recomraetidations for stage II drilling 


The applicant has applied for an amendment to his contract for 


additional stage I and Stage II drilling. Their request of September 3 


consists of eight items. We have carefully reviewed each item and have 


discussed the request with the applicants, as well as having obtained addi-


tional gaimna .-ray and chemical data from the Atomic Energy Commission concern-


ing this property. 


On September 20, eight stage II drill holes were approved 


verbally by the Region III Field Team. They are: 14. offset holes from DMEA 


holes C-19a in which the applicant reported 2.2 feet of .23 percent U308 


between 681.3 and 683.5 feet. A DMEA. gamma-ray log on 1ole C-19a reported 


14. feet of ore -grade material that averaged 0.14. percent eU 308 betweOn 680 


and. 6814. feet. We recommended and concur with your approval of these stage II 


holes (fig. 1); 14. offset holes to test the area around Atomic Energy Com-


mission hole BW 29 which was reported to have 60 inches of 0.11 percent 


eU3O3 at 1714. feet. This figure was reported to have been obtained from the 


AEC; however, chemical assay results of BW 29 do not substantiate the gamma-


ray log information. The chemical data shows only mineralized material 


Q14. feet thick and assaying .06 U308. We recommended the 14. offset holes and 


concur with your recommendations. However, in conversation with the applicant
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on October I, we were advised that 2 holes have been drilled north and 


south of BW 29, but no data were available. Should these holes prove un-


favorable, the company will not do additional drilling around drill hole 


BW 29.


The applicant also requested permission to test an area around 


mineralized hole BW 70, which was reported to have 18 inches of 0.30 per-


cent eU3O8 at 178.5 feet. The Commission's chemical assay results of BW 70 


shows only 1.9 feet of .01 percent eU3O8 , Results of logging the M1 series 


of holes around BW 70 also show essentially negative results. Therefore, 


it is not deemed advisable to recommend the C-61 hole proposed by the 


applicant in this area. 


The applicant has also requested an amendment to drill offset 


holes from holes that were not drilled under DMEA funds. This request 


is recommended and. we concur with your verbal approval on it. 


It is our opinion that the stage I drilling on the subject 


property is not encouraging, with the exception of the area around diamond-


drill holes C 19a, C-36a, C -20a, and C-Li.3. It now appears that the only 


favorable area being explored under the contract lies in the area of sug 


gested crossshring in the southwest corner of the subject property. 


Under tage I drilling, either of three holes - namely, C-36a, 


C-22a, and C'dl.2a wa approved, Hole C'36a was drilled and found. to be 


mineralized. After careful, consideration, we now recommend. drilling both 


C22a and C-112a as stage II holes, if we are to salvage any encQuraging 


results under the DMEAI contract, as the majority of the stage I holes 


penetrated barren ground. 	 -
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In suimnary, therefore, we recommend the four offset holes 


from C-l9a , four offset holes from BW 29, and that holes C-22a and 


C-2 be drilled as stage II holes.


William Hasler, 
Geologist	 usrs 


M. H. Salsbury 
Engineer,	 USBM 


JWH/mlr 


Enclosures
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CONTINENTAL URANIUM. INC.	
0 


P.O. BOX 1550	 :. 
GRAND JUNCTION. COLORADO


Septeiber 23, 1955 


W. M. Trsver1 Executive Otficer.	 \ 
DMA Field Team, Region IXI 
224 Mew Customs J{ous*	 /
Denver 2, Oelorado


Re: Docket X*tM 3297 
COflti'&Ct 


Dear Xi. Traver: 


In accordance with our original contract and 1*endment 
Mo. 1 to that contract we have held discussions with ). Willim 
Hazier and evaluated the results of ow' Stage 1 drilling to date. 


We estimate that upon completion of the holes approve4 
to date we will have drilled approximately 7,200 feet (4,650 feet 
plug, 2,550 feet core) on Stag, 1. 


We therefore submit the following program for your approval 
to carry the comtract to completion; 


I • Three additional Stage 1 boles as $hon on the accompany-
ing asp; C22A, C . 42A and C-62 • Moles C-22A and C-42A at e proposed 
to further check th. shear zones projected into this area by AC 
personnel. Hole C-62 is proposed to check a rather large area left 
betmeen previous drilling. These holes will total approxtmttely 
1,400 feet (l,00 feet plug, 350 f..t core). 


2 That our contract be further amended to allow offset 
holes to be drilled to aineralised holes drilled previous to DMEA 
Stage I drilling. 


3. Six offset holes 0-44 to C-49 inclusive net less than 
1QO feet from any previously drilled holes, to test the continuity 
of ore discovered in C-19A (2 2 feet of 0 23% V308 at 681.3 683.5 


0 


feet.,	 '0 	


0 	
0 


4. One offset bole, 0-50, approximately 123 feet forth of 
*ineralis.& hole C-36A (36 inches of 0 03% U308) and 230 feet south 
of C49A.


-
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5 One 'offset hole, c .51, approdisatly *it:y between 
holes C-20A (trace inere1izatien at 714 feet) and C43 ( 3 inches 
of 0.13% at 663 feet and 4 Inches of O.8% at 6Th feet) and sbot 
100 fet out ol a line between the two holes. This bole te 
chock the possibility of an ore cba4nel between these two *in.ral-
ied holes.


6. Light offset holes C43 to C-.60 inclusive, 
ia*4 hole BW-29 in which inforatien of the AEG indicatøi 00 inches 
of 0.11% U3OS at. 174 feet.	 : 


7. te offset hole, C41, aprexie&tely 20 feet west of 
rtner*iiied bole BW-70 (18 Inches of 0 30% at 178.5 feet) to test 
the roliabilit) of previous offset dz'iUutg in this area. 


8. We 1*tbir request sppwoval of hole Q4G* u & Stage 11 
hole. This hole was drilied an a Stage I ho], and we have been 
atvised will probably be &ts*U.ved as sh flewei', this hole 
shoved nineralisatict and we believe it to be a logical off s*t to 
bole C-19A 


This *akes a total of eighteen Stage 11 bales z.*e*ted, 
*nd vs believe that if this prograa be carried to ce*plet.eu We 


will have szplored this block of grosmd quite ceapletsly. 


We re*Use that the drilling of a rttber of these proposed 
holes vili depend On results sbta.in.d in ttbere, Therefore, we 
request approal of the post favorable locations ii*diat.1y in 
order to *stb1isb coitinuity of Our drilling pror	 V. will 
then evaluate th. results in ceeeratio.t with	 L local permoenel 
and reqtsst' a	 *1 of further lecaticne hazed on this ev*luatin. 


lours rory truly, 


CO3TIIE$TAL URAWS(, IIC. 


C. R. Reyno]4s 
Osneral Superintendent 


OMR:ro 


________________________







S 


AI1DNT OF CONTRA.CT: No. Ithn-800 


Contract Docket No. DMEA-3297, Contract Idtn-E800, dated May 20, 


1955 between the United States of. America and Continental Uranium, Inc. 


is hereby amended as follows, effective May 20, 1955: 


Reference is made to EXHIBIT "A" attached to Exploration 
Project Contract Form M-2QQ1,(evised June l951.), 
heading "DescriptLon of ,,the work", subheading "Stage I. 


Prior to the start of the exploration project work the 
operatoi' drilled certain holes in the area where the 
proposed DA holes are to be drilled. To avoid dup-
lication of this prior drilling and to utilize inf or-
mation gained from this 'prior drilling, some of the 
original Stage I drill holes are relocated. Delete the 
paragraph under "Stage I" and in lieu thereof insert the 
following: 


A maximum of 25 holes, aggregating not more than 6,910 
feet of plug-bit drilling and 3,090 feet of core drilling 
can be drilled under this Stage I. Hole locations ar•, 
shown on the map titled "Continental. Uranium, Inc., 
Section 2, T.30 S., R.21i..E.t', which is attache to and 
made part of this amendment. 


Ten (10) drill hole sites are marked as	 and are 
as originally located. 


Eleven (11) relocated drill hole sites are marked 
as. 


One (1) relocated drill hole site can be located 
at ariy one of the three locations marked as A 


The remaining allowable Stage I drill holes, with unused 
drilling footage and unexpended funds may be drilled at 
locations that have the approval of the Government or 
may be transferred to Stage II. 


This amendment shallnot be construed to increase the 


estimated total cost of the project, the amount of the Government's







. 


contribution, or any item of allowable cost which is expressly 


designated "allowable niaximum."


Dated Septenibér 20, 1955 


CONTINENTAL URANIUM, INC.	 UNITED STATES GOVERN' 


____ BJWV 
Robert Pruess, Nanger	 W. M. Traver, Execu ive Officer, 


DNEA Field Team, Region III 


SEAL







S	 S	 D ME A 
UNITED STATES DE?ARThNT . OF ThE INTERIOR	 Date Rec'd. 


GEOLOGICAL SURVEY 
COLORADO PLATEAU DISTRICT	 [tUG 2b 


P. 0. BOX 360 
GRAND JUNCTION, COLORADO 	 BUREAU OF MINES 


Denver, Colorado 
August 11,1955 


Memorandum 


To:	 Executive Officer, DNEA Field Team, Region III 


Through: J. F • Shaw 
E. N. Harshman	 'P'44f 


From:	 J. William Ha8ler, USGS 
M. H. Saisbury,	 USBM 


Subject: DMEA 3297 (Uranium), contract Idm-E 800, Continental Uranium, Inc.,. 
Utah State School Lease No. 6o6, San Juan County, Utah. 
Request for relocation of stage I drill holes. 


Herbert Reynolds, acting for the subject Operator, has requested 
relocation of 15 stage I drill holes called for in contract Id.m-E 800, be-
cause private drilling was done after the DMEA project. was proposed, and 
many of the original DMEA drill sites are now too close to holes drilled 
without DMEA assistance. 


Mr. Reynolds has submitted a map with his request, showing all 
holes which have been drilled as determined by survey, and all proposed 
stage I holes including 10 at satisfactory locations, and 15 at relocated 
sites.


In a teletype and phone conference with J. F. Shaw and E. N. 
Harshman on August 10, 1955, Salsbury and A.lbee recommended eleven of the 
relocated holes as satisfactory for stage I drilling, and transmitted to 
the Operator verbal permission from the DMEA Field Team, Region III to 
proceed.


The DMEA field rpresentatives' recommendations are based on the 
Operator's map which Rynolds states is accurate and shows drill sites at 
accessible locations. Following is a list of approved relocated holes with 
map coordinates. 


Hole No. Coordinates 
(DMEA prefix omitted) North East 


C 21 a' 88,580 103,205 
' r C	 .2 a ) 86,220 102,185 
''3 C 22 a ) one of these 86,1f30 102,1420 


g
C 36 a ) 86,5145 102,210 
C 23 a 91,025 103,165
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Hole No. Coordinates 
(DMEA prefix omitted) North	 . East 


I '	 C 29 a 90,190 102,365 


4	 ' 7 C 30 a 87,160 l04,290 
C 31 a 90,750 102,405 


( C 32 a 89,370 102,710 


7	 C 33 a 90,735 102,930 
C 1i0 a 87,280 103,220 


q	 C 1i1 a 
'V


86,270 iOIi.,660 
3 C 19 a) 
C 20 a)


one of thesi' 86,900 
87,135


102,170 
102,135 


l'	 28 a 86,110	 . . 102,710 


* Hole C 28 a added to list to make a total 
of 12 approved holes.


Holes Nos. C 19 a and C 20 a have already been drilled. They 
are 240 feet apart which, in the field representatives' judgment, is tOo 
close for stage I holes supposed to be on approximately 500-foot centers. 
Reynolds did not agree with this analysis and may c1aim payment for both 
anyway, although he was informed that probably a claim for only one would 
be approved. In considering the advisability of allowing the. claims on 
both of these holes, it might be of considerable importance, if no other 
holes in addition to hole C 19 a prove to be ore holes. 


Holes Nos. C 22 a, C 36 a, and C .2 a are grouped in a triangle 
in the southwest corner of the property. The maximum distance between 
them is about 320 feet. Reynolds states that they are at the maximum 
distance possible considering the topography. It is the DMEA field 
representatives' view that only one should be drilled in stage I. Erhaps 
the other two may bë . justified in stage II. The Operator was authorized 
to drill one of the three at this time. 


Hole No. C 28 a was deleted from the recommended list of holes 
in the phone conferenàe with Shaw and Harshman because it was not much 
more than 100 feet from a property boundary. Reynolds afterwards justified 
the location to the satisfaction of the DMEA representatives, supporting it 
with a recent topographic map which shows that a location further north is 
not feasible. Inasmuch as this hole is on Utah State school land and is not 
likely to be on ground which might be in conflict, the hole is recommended 
and added to the list making a total of 12 holes approved for relocation. 
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• DRILL HOLE LO&S1 
fspcofDufl '	 i 


Drill hole No	 /	 COORDtN ris	 Claim	 2	 J 0	 (^ 4 £ 
Total depth........ North....................... East.......................... 1)atc started	 z.	 ...:.51.... 
Collar elcs ......................T......................P 	 Tie............................................................... Date completed..... 
Ac h '$ c _____f/? f	 ____	


I og'ed b	 C. 


Summary of log....................................OBSS...........................Thick.............SS coior.G7....... .. MS...P. ...7..!.; ChmL.:.	 ..................... 
under	 .	 . 


________	 (MISS	 . 


DEPTH	 1	 DESCRIPTION	 .;	 .	 . . 
______	 ________________________________________ 	 1-Ray 


Abbreviations	 •	 .. 


\\ 3'—uinte CG—colIblom:ueratt. 
Bi-1rov. n ¶,S—str'dstone 
R— ed N—iudstone 
Cy—.g-y ST—s ltstone 
1l—blje I'—fire 
)n—gicen M—mcdiun 
w— cllov C---couse 


B —olack N—none	 'i 
Pp—purple .	 .	 S—sarsc	 :	 ..	 •• 


Chri—carbon A—bundnt	 • 


()BSS—ore hearmmm s-tn4qtormc


Hcio 


•	 • . 	 CCLCSAIO PRINTU44	 O., •IiD JLIHCYON 


	


SAMPLE 	 (	 LAB ASSAY(%)	 - FIELDEST.(
--BASE_T}1ICK t UO j \FzOiU V2oTi 


Hi:zLiiLiii 


	


--1 —	 (;r	
f---


................................ ........I..... 


• Cpyrihtecl 1954 by SIMI'SON & \VtRJF)ARI) CO.


From 


_LL


1' .	 Rock Color (.rIl 


iii 


.____


Cnrbon .	 REKS 


_L2L115 y 
k.:ftLSf 


2Lf 


Jbii i_ 
/$_


III1 


y.ttp


J11 -_____	 ___ 
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Cas1L fl1.41__. 
32L:	 .	 £'!frflu4g4 


.	 L. 


.	 ___________ 
___________________ ___ 


LL 
—	 __


11111 ___ -- IIC0_____________ 


__ 
______ __	 a	 ___ 


•1 __ __
...iiiF1i1i.1J__ E...	 :••• .
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• DRILL HOLE LOG S : '	 .	 .	 Logged1r	 : .	 :	 • 


.:	 1J)C OI• Drill	 &	 £f l/EØ 7I LI, 


DrLl1 hole No C Z	 ( 0ORDINA fl S	 Clam, S•'ec 2. T o t	 E 
•:	 otil depth .	 0•	 North •	 East .	 Date st:Lrted. ....,	 •: 


4	 .4ol1ar etev	 P •.•••.•.••.••••.•.•. P	 Tie	 ..... ...•.••.•..•••••.•.••.•••..•••......•....•.... 	 . Date cornp1cted...l ./i.	 .	 ;• • •	 .	 • 


&rea 44' 5 eô •P Z4	 --	
Loggcd.by Sfl4 


Stinrnary of tog	 Fhick	 SS color	 MS	 Cbn	 S 
•	 •	 •	 -	 undcr	 •	 .	 : •	 .	 • •	 j 


	


---_-:__	 _	 —	 __—_-
DFP,ru 	 I	 DFSCRIPTION 
•	 _ -	 —	 - -- - - - --_______________ y 


.y 


T'rom	 ro	 Rock	 CoLor	 ( r in	 C4rbon	 REMARKS	
g 


	


LiiiiJ t 	 ii	 _ 


	


s:_ 1th1 r _	 - -s--- __ --	 —,—_______ 1(Ittttl I 
-.•	 id	 ..	 ••	 •	 • j.•	 iIi1I1t1I 


7, p---	 _L_	 . £	 jjj i : .-	 •	 - - •:' •	 •	 • ..•... • 


:m :_ _!39 i_ 4y__ — -- —k 4' & 3 S 3 9 MuWYAi1iII11t I . 1 


•r :'	 ---	 •. 
iL?4 i5LQit; tL —___ -- _______________________ :ltIIlltI 11 - 


_9j,_	 --- _____________-_______ •lIIIHhllL 
,1Ea,o c1 ajt_ " I	 j"A	 -iHIllIHI - 
'51L_	 1LS.±:_ 4 _-_	 "	 a)	 7,o	 11111111 II 


---.------- _..	 :	 .	 •	 •. .•- rI1lI.II1t1I 
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SAMPI	 LAB _ASSAY( 0)	 FFLDFr(	 —	 ___________________________ 


	


?i	 u3o_vo	 –ti:;-- cc — • •	 -	 Abbrevaations	 • • 


	


____	 •	 •	 • - •	 • 
• •	 1	 —	 Wh—white	 CG–conglarnerate 	 ;	 fl 


13r—bron	 S—tfldstôflc 


_____ —


	 ----------	 —	 •R—red	
•MS—muthtoxe	 • 


-_____	 Gy—ruy	
ST—siltstone	 • 	 • 


• 	


------•----------	 B—buc	 F—fine 


	


/ 	


L n—green	 \1—rnediurn 


Yw—vellov -	 C—coase	 • 


• 	
Bk—b'ack	 —n6ne 


• -	 ------------------------•	 Pp—purple	 S—sparse	 • 


- 	 _ L_...•_.	
__ • •• _	 Cbh abo	 • A—abrudant 


	


• _	
•_.	


OBSS—ore hctdng sandstone 


1	 • 


-—	
---- -- m-	 — 


••Jl	
hole 
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DRILL HOLE LQ)S 95 Logged 1or 


JpeofDiiP	 &	
Qs 


Drill-hole No....C.3	 COORDINATES	 c2	 E 
Total depth	 North.........................East............................. Date started, ............ .j,/1.... 


Collar clev.......................T...........P 	 Tic................................................................Date completed.... t./L/(1....... 


Area	 .i/y... . Logged by	 ..-. 


Summary Of log	 OBSS............................Thick.............SS	 ................... MS.....................; Cbn................................	 ,• 
under 


	


Q I SS	 ,.,.	 . 


DEPTH	 .	 DESCRIPTEON	 .	 ..	 •• . .	 . . . 
-	 .	 ___________	 . ..	 .


LOR. 
From Ti. Rock Color Grain Carbou '	 REMARKS 


- Z•O ___ 
Z?


iiims 
299&S 
32L.	 g/


_qy 


__-


4' Cce. 
f 


_gjs,
. --____	 _________ 


..;	 .•	 ,,	 ... 
3030 3P5O SI. ? ci	


___


___-- ___ ..	 .., .. 
Q 


J!?1.0
JZo 
1_A_


m L
._


______ 


J35
341Q 
342 


i1!QSL 


4ao_S_.yIL 
15_ 
MS_


/qtoR 


Q


P - 
__ 


___ . -__________	 ___ 
C/Pc	 Cotac;t 


._CutLet-


4&- 
J4o


__ ____ 111 __ 


__L_._ __! __ __ 


SAMPLE	 LAB ASSAY()	 FIELD EST. (C 
1ASF	 IIIKKLOe	 'OIOa	 __ 


Cupyrihted 1954 by Sl.\41'SON & WOODARD CO.


Abbreviations .	 . 


Whwhi te	 CO—conglomerate, '. 


Br—brown	 SS—sandstorie 


R—red ' MS--mudstone 


Gy—gray ST----s.iltstone 


BI—blue- F--fine 


Ga—green .M—rndiuin 


Vw—ye11ov C--CQaTSC 


Bk—black N—none 


Pp—purple S—sparse 


Cbii—carbon A—abundant 


()flSS--ore.bcarin sandstone


liofe No..0 


co.nIao p Rj,>n	 cci,	 AND JUNCTION







• DRIFt I-11I L(GI
Logged For 


Typcof 1)riU...2 ........ 


l)riIl-hole No....... .C4	 COORDTNATES	 Claim....S	 T9..$... 24 . 
Total depth...... North.....................East...........................Date started........ LZ


 Collar elev.....................T............p	 Tic..........................................................Date comp1et	 .... ./2. 
.... .......................................................... .Logged by.......e27.Cr........ 


Summaryof log.....................................OBSS...........................Thick............; SS color................; MS.........................Cbn................................ 
under 


---_-	 zz..z_	 ________________________________________________	 ___________ 
DEPTH	 DESCRIPTION	 .	 .	 . 


--	 .----..------*..--.------*--	 --	 --....	 -.	 - . Y.Roy
Lo 


From	 T	 Rock	 Color	 (.rah	 Carbon	 REMARKS 


	


-	 -.-	 -	 .-.-	 -	 .	 0 


SAMPLI	 . LAB ASSAY %)	 Fl1:l.D 1.51'. 	 - 
BASE I 'J'HICK	 UOo	


Abbreviations 


WIi—white	 CG—conglomerate 
Br—hrown	 SS—saidstonc 
R-red	 MS-rnudstoe -	
Gy-gay	 ST--siltstonc 
Bi—blue	 F-fine 
Gu-orcen	 M-mediuni 


—yeIIow 


-H--...._..-j_-_:I	 Pp-purple	 S-sparse 
- -. .	 . .._ ..............	 Cbi-carhon 


O13SS—orc c'nrin- aiirisf,ope 


.----.-_-----_. ....____._	 . - __-	 Hole No 
Lcp ) rtghte1 1954 by SIMI'SUN & \VOOt)AR1) CO.


.Qt.C1ACO PIaU1NC 	 RAPD iUaCYION 
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• DRILL HOLE LOG S.	 Logged For 


1peof Drill	 Co e	 I a 
J)rill-hole No	 COORDINATES


Total depth	 Q...4	 East..........................1)atcstartecl 	 .... 
Lollar dcv.......................T..................p	 Tie............................................................... Datecompleted.../JL.i.......... 


ca..	 .- .........................................Logged byS..71....................... 


Summary of	 ......... OBSS...........................Thick.............SS color.................MS........................; Cbn.................;............ 
under 
OBSS 


DFFf[i	 DESCRIPTION	 . 
-* .. - _.______	 _____--	 _____. 


-.	 Logo 
From	 To	 Rock	 Color	 Gralit	 Carboi	 REMARKS	 . 


(.,, 7_Z1LQ_ 


--


2T1Q_ 
24 
219SO.


I_iiqi 


—	 -- - 
.. ...................... 


SAMPIr.	 lAB ASSAY (%)	 HEU) ES['. (( 
BASE	 THICK	 Uo8	 I \:. O 	 - 


............. 


.. 


prrhtrJ 1954 by SIII'SON & \V(K)I)ARI) CO.


Abbreviations 


Vh—wliite CC—conglomerate 
J3i—brown SS—sandstone 
R--rccl MS—mudstone 
C v—gray ST--siltstone 
Bi—bluc F--fine 
Go—green .\[----medium 
Yw—yellow C—coarse 
Bk—black N—none 
Pp--purple S—sparse 
Cbn—carbon A—abundRnt 
OBSS---ore bcai-in sandstone


Hole NO..0 


COtMRDO PRIHTO.D CO., GRAND JUNCTION 







DRILL HOLE LOG• 
Type of Drill 


COORDINATES


Xcift.........................East.......................... 
Tie.............................................................. 


Drill-hole No 
Total depth.... 


Collar dcv.......................1'...................P 
Area.... 
________ _______	


Logged by....... 


•	 •• 
•	 . Logged For 


C1aim..5 C... .2....7T30 .S. P2IE 
Date started....... 
Date comp1eted........2.9 


	


umm ny of lo	 5	 OBSS	 rhick	 SS colot	 MS	 Cbn 
under	 .	 . ___	
ORSS 


	


I)EPTH	
r	 DESCRIPTION


IIIIC!llI. i 


1111111 
SAMPlE [All ASSAY (/)	 F]Jfl) EST. 


SI	 1fflLK(O
Abbreviations 


Wh—hit.e
CG—congloznerate 


_ 


--! —..-•----- i--.-....----._._--,
Br—brown	 . 
R—red


SS—sandstonc 
MS—mudstone 


_•.•_ Gyray ST—siltstone 
BI—blue F—fine 


.__L.i_ Gn—green M--medium \ w—yellow C—coarse 
- --.--_-I.-_.______.,______-__.__.._..__.__:____ Bk--black N—none 


I 
•_•.'	 .......................


__.. .!.,---	 .-----. -•-----•--- Pp—purple 
Cbn—carboi


S—sparse 
A--abundant .•


OBSS—are bcrin sandstone 


. •••.• Hole 
Cup :.' ri g lited 1934 h	 SI	 1 PSON & \VOOI)A RI) CO.	 •


nLc.p&rn PINT9IG Cfl.. 4fiANC' JU$CYOU
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•. DRILL 1-1OLE LO 


Tpc	 i r)ll..... 


1)rill-hole No	 7	 COORDINATES 


Total depth.... j/.O 
Collardcv.......................T................p 	 Tt('................................................................ 


reL	 L.._LL__. 
Summary of log	 OBSS ........................'flack.............SS cola


Logged For 


Co ni....ent ...I 
Claim. .9.. .. 2 	 i	 4E 
1)ate started........ t1/.i............ 


Date comp1etcd.../.L7t	 ................. 


MS.......................Cbn ........................  
under 
U BSS 


DEPTFI	
DESCRIPTION y-ny 


-	 log	 c 


From	 'i	 Rock	 utor	 ................. 


111111 IiIiILiiiIIIIII 1111111111 
41.--	 J__._------


2_	 1_ 
ico 
46Q £ 


.-...---..--.-- ------.---


42_ is2Z.4 SL_ 2Z.54L	 - ___ _____ ___ ____ 


............................... 


___ 


111111	 ___iiITII III 


___	 ----H--------	 - 


SAMPLE LAB ASSAY (Xl i'tL'.i.L) l.S1. 


__ UG VO 
__ Abbreviations 


Wh—white G,G—conglornerate 


13r—brov.m Si—sandstone 


R—red MS--mudstone 


Gy—gray ST—si)tstone 


BI—blue P—fine 
On—green M—medfuni 
Yw—yellow C—coarse 
Bk—black N—none 
rp—purple S—sparse 
Cbn—carbon A—abundant 
OBSS--orc bearing sandstone


-. .	 ....:..	 ( ' he,n	 RIMARKS 


.


Hole No... ... 
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. DRILL HOLE LOGS	 Logged For 


T pe ot Drill D/ , C0	 Ce, i, ,i e 4 i I ) 
Drill-hole No .
	 :; .7. 	 COORDINATES	 Claim .	 2	 214 


fotal depth	 1•i'; c	 \ortl	 Last	 Dtte started	 / 7 
Collar elçv .	 7 .	 P	 Tic .	 Date cornp1eted...(Lt.! . 


Arei 4($ 1 J//y	 Lo c2Qfr 


Summary of 1og.,FkV? ........... OBSS .........:..................Thick............; SS color:................MS........................; Cbn............................ 
under _______	 _______ OFSS 


• DEPTH	 •.	 •	 DESCRIPTION	 . 
-___ .	 ,.	 *_____ ._______ .


Log 
From •	 To	 1ck	 Color .	 CrPn	 Carbon	 REMARKS 


y7y-j7r -- ---	 _______	 __ 
___ __ 


	


i4 t 	 __- -- _______________ - 9f __-____________ 
4?i_ 14±IL L	 ____- ___ _____________________ _____ - ;•. . 4/u	 _____.	 . 
fzo gi	 1fl L	 C 5k a) 139.a 


__	 dd	 'ey 41	 - 
-t 41 L2S 4	 -_______ 
124' e 12 $L_	 - —c /	 _____ - 
47g. 0 ffJ	 ?-	 - ____ Ci //e	 ____________ - 


	


___ __ __ __ __-	 - 


• .	 .	 . • •	 .	 .	 -	 .. 


__ __	 _____ ____- ____ 


-	
* :i_i_	 __________ 


I 


•	 SAMPLE LAS ASSAY (%) IEU) EST. (%) 
rcct ThiCk _______ UO8 Vt


Abbreviations ..	 •	 •.	 • 


•	 Wtt—white- . CG—conglomerate	 .	 • ...	 • •• •	 Br—brown SS--sandstone	 .	 •	 •	 .	 •	 •	 .	 . 
•	 R—red	 • •	 MS—rmdston.e •	 .	 • 


•	 Gy—gray •	 ST—siltstonc 
Bi—blue F—fine	 •	 .	 • • • 


• •	 Gn—green M—mediuni	 •	 •	 •	 • . • 
•	 .	 Yw—yellow C—coarse	 • 


•	 Bk—black N—none	 .	 •.	 •	 .	 . 
•	 Pp—purple .	 S—sparse	 •	 •	 . 


Cbn—carbon A—abunchnt 
OBSS—ore bearing sandstne	 .	 •	 . 


Hole No
Copyhedl9S4by SIMPSON& STOOD4IU) CO. •• • 	 • •	 •	 . •	 '•	 •	 •	 •	 •	 .	 : 


COLOøO PR ITING O RRARD .HhCflOfl 







From .1' Rock Color Grait Crhou REMAR1S 


__ ___ ___ ____ ,%,y 
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Ty pe of Thill	 !71,n.e t. .,/ 


Drill-hole No........ 	 COORD.ATES	 Claii.mS.0.... .2.... TSO..5 
Total depth .... Nurth......................... East..........................Date started.............. ///..S 


Collar ele......................1'......................P 	 TiC................................................................Date completed 


Area.................. ,.....Logged by 


Summary of log.....8&k.77.OBSS...........................Thick.............SS color................; MS.........................Chu 
under


	


_______	 (JRSS 


DEPTH	 DESCRIPTION


SAMPLE	 LAB.ASSAY (%)	 FIELD EST. (%) 
ThItfl 3 OeT V2Oe	 ______ 


ci'	 1.__ 
:iii	 iiiii 


.......... 
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Copyrgh.ed 1 Q34 by SIMPSON & VOOl)ARI) CO.


Abbreviations 
\Vh—white
	


CG—conglomerate 


Br—b ro 'V fl
	


SS--saitdstone 


R—red	 .\IS—mudstone 


Gy--gray
	


ST--siltstone 


BI--blue
	


F —the 


C n—green
	


M—medium 


Yw—vellow
	


C—coarse 


Bk--black
	


N—none 


pp—purple
	


S—sparse 


Cbn—c arl:on
	 nclan t 


C)BSS---ore hi aiing sandsnne


ITole No....	 ...... 


COLCRACO P.7MUIG CO.. f.R*uD .WPC1ION 







YRay 
Log 


0	 -


Li 


S DRILL HOLE LOGS	 Loggedoi ' 


p of Drill 2'L C '	 C0-,4 4f	 r4 


Drill hole No C /0	 COORDINA'I F	 ci	 2 2 ' S 
Total depth....	 North..........................last..........................Date started........ /..7 


Collar elev,......................T.......................P	 Tie.................................................................Date completed....9,&S............. 
Area_r 6o	 __	 Logged by 


Summary of	 ..,'$....... osss.....Thick............; SS color................. MS.......................; Cbn........................... 
tinder 


_________	 ________	 OJISS 


1)EPTH	 I)ESCRIPTION 


Frorn	 T;	 Color	 Grn	 Carbon	 REMARKS 
42_4)A1 L__...__ ________	 ___ 


9	 --.—.---.----—.	 -.	 .___ ___-


O	 4L	 ./PJ1c1 --______ 


i35_ LIf/Lg	 __________ -	 - 


/5J.o /f $3	 V-74 TAi. ThpAdei 
2, L_ ___________ 


C1 '5 
i)^i^ 7oL4Ai5 qq . 


—	 ____ 


-.. __L_._ 
.................


__-


sAMPr).	 LAB ASSAY (%>	 FIElD EST. (';) wr	 o 
1	 Abbrevkatlons 


-	 .	
\Vh—\vhite	 CG— conlornerai e 


--	
*.-	 Br—brown	 SS—sandstonc 


R—red	 \IS--mt.idstonc 
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Abbreviations 


Ly_	 .-- -. -.--	
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-	 .---.- ._-- --.-----.-...• ------i	 Br—lrova	 Sb—sandstone 


. 
.._._...____.__-•-._	 R—red	 MS--rnudstoe 


Gy—gray	 ST—siltstone 
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_____	


-	
Yw—yellow	 C--coarse 
Bk—black	 N--none 
Pp—purple	 S—sparse. 
Cbn—carhon	 A—abundant 


I	 I	 OI3SS—ore hearing sands one 


-	 ltie	 ) 
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V 	 Abbreviations	
V	


V 


• V 
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R—red MS—rnudstone 
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Abbreviations


V h--wh te CG—conglomera I.e 


Br---l)ro\vn SS—sandstouc 


R----red MS—mudstone 


Cy—gray ST—siltstone 


131—blue F—fine 


Gn---green M--mediurn 


Yw—yeliow C—coarse 


Bk—black N—none 
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Abbreviations. 


Wh--vhi te CG—conglomeratc 
Br---hrovn S---s:tndstoiic 
R—red MS—niudstne 
Gy—gray ST—siltstonc 
BI—blue F—fine 
Gn—grecn M—rnediuni 
Yv.—vcIlov C--coarse 
Bk—black N—none 
Pp—purple S--sparse 
Cbn--cai-bon	 A—abundant 
()I3SS—ore bcarin	 sandstone


i1ne No.. c 


TING CO.. GRAND jUNCTION 







From 


ci
lu Rock Color (ran Cnrboo 


I
X. 
-.--- 


. 


—--,u-----..--...-------.---..------.----.----------


,i	 .__..L._'__


RE\IAR1(S 


iI 11T 111111 III


c__


IIIKiiiiI 11111 
z__ 
L_ 
/1_._ 
Lf._. 


LZ. 


Lf_


.L_. 


2Z_IJ 
L22_f_L_ 


--.---


Z6f._.I__-_----
.	 -- 


t


c	 ____ 


_l ç4' 
--___	 ________ 


/J_=L_ 
Z £_ A4i__.


— 
____	 ____ 


L_ Ji2_ 


__


L 


L__ 2E/11. i7	 . ___ ____ 


____ _____ ___ _____
/ ,-- — , 


___ ___ ____ ___ 


________ ______- -______


_____	 __ 
___ ____... ---- -----___	 ___	 ___ ___ 


y Ray 
log


0	 — 


5 DRILL HOLE LOGS Logged Ior 


T y pe of Drifl...ZTX 


Drill-hole	 COORDINATES	 Claim	 2 
Total	 ................................ North.........................East...........................Date started.... 


Collar dcv.......................T......................p	 Tic................................................................Date completed... 


__________	 Logged by 


Summaryof	 ............. ;	 .... Thick.............SS color.................MS......................Cbn .......................... 
under 
OHSS


SAMPLE	 LA}3ASSAY(%)	 FlELDEST(%) 
ASE - TH,ICL(	 U30o	


VaOHLLOe	
V2(J 


Cqpyrightcd.194bySlMPSON & WOQIDARD CO.


Abbreviations 


Wh—wliit.e - CG—conglowerate 
Br—brown SS—sandstone 
R—red MS—rnudstone 
Gy—gray ST—silttone 
BI—blue 1.—fine 
Un--green \l--aiedium 
Yw—y&Iow C—coarse 
Bk—black N—none 
Pp—purple S—sparse 
Cbn—carbon A—abundant 
OESS—ore bearing sandstone


Hoe No..,.0


CLCRAVO PR,NTIWG CO.. $RANO JUSCYICI! 







•	 ... . W DRILL HOLE. LOG.. 
Type of Dr11 


Diill-hole No.....	
COORDINATES 


'rothi depth.........................................North........................East........................ 


Collar elev .......................T...................... p 	 Tie.............................................................. 


Aea.J.i 


Swmuary of tog.. 4 2/ ............OBSS	 Thick..............SS color.... 


DEPTH	 DESCRIPTION


Logged For 


Clairn..Sc.....27S. 4!4I5P 


Date started...A.I.. 
Date coniplctcd. .. 
Logged by..... 


MS.........................Cbn........................... 


dts


	


--	 Y-Ra3 


'kt _ ___
---


REMARKS	
Log	 g - 


= 


- 


- 


___	 --


___- - 
=	 H 


____ - 


LJL_ /ic_A?J_


c_


__ey 
___ 


.__. 
__


L__ ________ - ILEI__ 
_______	 --	 --


S_ LZ_/


ii - --___ - iii I) 


ii ii-- _.I____ __	 -


	


SAMPLE	 LAB ASSAY (%)	 iii.u.i lsi. 
cr m	 ü;-


- -_---- -----..	 - ----:	 Abbreviations 


\Vh—white	 CC—conglomerate 


	


•—-•--_—_—__—i	 Br—brown	 55—sandstone 
R—red	 i\IS—mudstone 
Gy—gray	 ST—siltstone 


	


___.L.__aIL.._...__.. __L__._J	 BI—bluc	 F—fine 


V	 1	
Ga—green	 M.— medium 


Yw—yellow	 C—coarse 
•	 Bk—black	 N--none 


	


..............-. ..-- --1-------H	 Pp--purple	 S--sparse 
Cbn--earbon	 A—abundant 


.•..	 OBSS—ore bea.ring sandstone 


	


— 1--.	 •	 -	 .	 ..	 .	 ft. 


___	 __	
-	 TIo '0 


Cc,pyrighted 1934 by S M ISON & WOODM&D CO.
OLkACO	 NTHG CO.. GRAID JU!ICT1O 







I'


•	 DRILL HOL€ LOG• 	 Logged For 


Type of Drill..... 


Drifl-hole No....C//........................... COORDINATES	 Claim.... 5'.0.... 2 	 S.R24E 
Total depth....--	 ................................North.........................East..........................I)ate started 


Collar elev .......................T...................... P .	 Tk.................................................................J.)ate cornpIetec 


Area	 ... I1	 ....Logged bv.... 


Summary of log	 OBSS.fd.T........Thick............; SS color................; MS.......................Cbn ......................... 
u air: 
OISS 


DEPTH	 1	 DESCRIFTION


From To Rock Color Griin	 Carbon 


IIIIIT liii 
__


-__ 
______..-._..


. REMARkS r 


-: IuIIITI iii7 
___	 - 
___	 __ 


--______ 
JJc/


- ______)'//_Cci7 


iLVB_£r ___ 


__ 
L_W_/2J 


__
2LL_ sc.r_:_ 'k ._2/C:JJ	 ----. - 


__ ___ ___ ______	 ____ - 


I 


SAMFLE	 LAB ASSAY (%)	 FIELL) EST. ( 


::-._t THIcK1 UlOejVaO , u3Oe 	 VaO, 


Copyrihtcd 1954 by SI1PSON & WOODARD C1.


Abbreviations 


\Vh--wiiitc CG----conglomerate 
Br-1rov:n SS--sandstone 
R—red MS—inudstone 
Gv._gray ST—si1tstone 
B—blue F—fine 
Ga—green M—meclinm 
V\v—vel low C—coarse 
Bk—black N—none 
Pp—purple S—sparse 
Cbn—carbon A--abundant 
0 BSS—orc bearing Sand stone
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Abbreviations 
Wh—whjte CC—conglomerate 
Br—hrown SS—sanclstone 
R—red MS—mudstone 
Gy—gray ST—siltstone 
Bl—blue F--iiae 
Gn---geen \I—mediuni 


•	 Vv—yellow C—coarse 
Dk—hlaek N—none 


-.	 Pp—purple S—sparse 
Cbn—corbon A—abundant 
OB•SS—ore bearing Sandstnnc
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DARTM1T OF THE INPRIOR 


DEFENSE MINERALS PLORAT ION AD4INISTHATION 


STRATEGIC AND CRITIQ&L MI ALLPLORATIO PROGRAM


TO; Chief, Finance Section, Budget and Finance Branch, Bureaa of Mines 


please enter on the records !of the Defense Minerals cploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm-E 100 


	


Date of	 Kay 2O 


Maine and Address of Operator. 


ontftiertai 1*r*ium, Inc. 


.o.aoz3, 
Grna Jwcti, Wado 


• AmoL1flt of Government 
participation ____ $ 3L,Th?.?3 


Percent 0± Government 
participation _____ 


	


• Region;	 State Ut3


cntraat terruite. 


Date Deliveredto ]3ureau ofMInes, Washington,


(NaØ 


ii. L.	 ez/t4f 
Cortrot Adas, 4strstion aid 
£wI3t Dii4on 


2/2?%56	 (it1e)	
-7 


8'







O	 I 
tcket No.	 3297 


Commodity	 Tlrarn4nm - 


DEPARTMENT OP ThE INTERIOR 


DFEMSE MINERALS EPLORATION A]4INISThATION 


TEGiC AND CRITIC&L MtNRALS PLORAT1O1U!ROGIUZ4 


TO: Chief, Finance Secti on 9 Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contraèt, or amendment to contract0 


Contract No, IdmE 


•	 Date of Contract	 Nuy 20, i9 


Name znd. Addr;s of Operator: 
Continental Uranium, The. 
628 io4 A. 
P. O.Box 3$$O •	
Grand Junction, Co1orád 


Amount of Government - 
participation H	 $ 3J4,.7l1 


Percent of Government 
participation	 7. % 


Region: ZI!	 State:	 Ut$ 


H


. i1. c	
e) 


Ohie, Cóhtraot Admthietratioñ t*nd 
Audit 


Date Delivered to Bureau of Mines, Washington0 5/23/s 
(title)


558







SGovernments Copy 


JLJ1Og55 


MF-200A
(Revised June 1954) DocktNoDMEA-397 


Commodity .JjxaJAm.................... 


Contract No. IdmE-------800 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this	 20if1	 day of	 Mazy	 , 195 between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 QEL 


e..cQpiQn--------------------------------------------------------------------------------------------------------------------------


__________________________________ 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this coiItract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") isin the State of .....U..tah-------------------------------, County of .SanJuan ............. 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 	 uranium & vanadium 
(1) The Operator is the 4 ----------------------------- of thmiraL.ights.iti/ 


in the land, in possession and eititled to possession for all of the purposes of this contract, under 
and by virtue of an .à&.innLent..._--------------, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: flQ.............................................................. 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..Psri.o..t1ance..BQnd.o.f.......... 


.... 
_____ 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, . 
Insert "owner," "lessee," "contract purchaser," "locator!' etc. 	 .	 . 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 


'Insert "deed," "lease," "contract," "location notwe," "p4ent," etc 
'If not recorded, so in4çate br serting "un." 	 -	 .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
• to the possession thereof for the purposes of this contract, and shall devote the land and all existing 


improvements, facilities, buildings, installations, and appurtenances to the purposes of' this cOntract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to nd 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the 'time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Artjcle 
7(b) (1). 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undevçloped deposits' 
of ---- -uxatiiuni.---------------------------------------------------------------------------------------------------' The work to be performed 
is described 'in Exhibit "A." The Operator on or before --------J14y-- -1J955----------shall commence 
the work, and on or before Ma.1,156 -----------------------(unless the Operator's obligatMn to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Ope'rator's responsibility.. L The work shall 1e per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 ,	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmec'vt.—A: fixed cost for each unit of work to be performed 
(per foot of drifting, per foot Of drilling, per hour of operations, etc.) is hereby agred upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the projeet in the sum 
of $,..33L3Q------------The Government will contribute Z5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $3LV:Li.Z3--------------: Provided, That until the 


• Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last,voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in 'Article 6(b), but all payments by the Government areprovisional only, subject to audit, until 
the account between the Operator and the GOvernment is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own accountwithout con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any 'production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified, public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator, shall provide the Government with five copis 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various, tyjes of work, performed during the reporting 
period and the fixed unit costs incurred for' 'each type of"work; and (3) a Narrative Repot of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reportingunder (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 I 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) U?woki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00,) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above , provided 
in this article.	 I 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the , royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract; 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to beneflt.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom,; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


(Operator)


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


i--------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------Robe------------------------------------------------who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


------------------------------------


r CORPORATE 


L SEAL 
U. 6. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
CONTINENTAL URANIUM, INC. 


D0CKET NO. DMEA-3297 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of 479.80 acres of Utah State land situated in San 
Juan County, Utah, held under Utah. State Mineral Leases No. 
4606 and 4731, and described as follows: 


Southwest Quarter (sw and Southwest Quarter 
sw*) of the Southeasc Quarter (SEt) of Section Two 
2) Township Thirty (30) South, Range Twenty-four 
24) East, Salt Lake Base and Meridian. 


Lots Two (2), Three (3), Four (4); Southwest 
Quarter (SW*) of the Northeast Quarter (NE); South 
half (Si) of the Northwest Quarter (NW-) arid the 
Northwest Quarter (N) of the Southeast Quarter 
( SEt) of Section Two (2), Township Thirty (30) 
South, Range Twenty-four (24) East, Salt Lake Base 
and Meridian. 


The land is shown on the attached map entitled "Fig. 
1 - indicates the boundary of Utah State School Lease No. 
4606 held by Continental Uranium, Inc. Sec. 2, T. 30 5., R. 
24 E., SLB&M."
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STATE OF	
} 


Countyof .............Cook 	 .... 


On this ......... .232d day of	 , l9..5 before me, a Notary Public in andfor said 


County, personally appeared .................................... Fred .................................................................., personally known 
to me who being by me sworn did state that he is Attorney-in-Fact of the UNITED PACIFIC INSURANCE COMPANY, a corpor-


poration organized and existing under the laws of the State of Washington, that the seal affixed to the foregoing instrument is 
r' the corporate seal of said corporation; that the instrument was signed, sealed and executed in behalf of said corporation by 


authority of its Board of Directors and further acknowledged that the said instrument and the execution thereof to be the volun-
tary act and deed of said corporation, by him voluntarily executed. 


IN WITNESS WHEREOF, I have hereunto subscribed my name and affixed my official seal at ........................................ 
.the day and year last above written. 


My Commission expires	 . 
y Commission Expires July 2, 1958


NotPubjjc 
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STANDARD FORM 25 
REVISED NOVEMBER 1950 
PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 
GENERAL REGULATION NO. 5


DATE BOND EXECUTED 


PERFORMANCE BONr 
(See Instructions on Reverse)	 March 23, 1955 


PRINCIPAL	 Continental Uranium, Inc. 	 .	 .	 RECWD 
)4O1 West North Avenue	 .. 


.. .Chcagp 39, Ui.	 JUN 1 0 1955 


SURETY


United pacific Insurance Company Tacoma, Washington 


PENAL SUM OF BOND (express in words andfigures)	 CONTRACT NO.	 DATE OF CONTRACT 


DNEA 3297 
FORTY FIVE THOUSAND DOLLARS ($1,000.00)	 Jtff 1()6 


Land Bd.Lease 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named,are held and firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the. amount stated 
above, fOr the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION .OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and.truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of. said contract during, the original term.of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise to remain in full 
force and virtue. 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several seals on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of	
WITNESS 


1. ------------------------------------------------------------------as to	 ----------------- [SEAL] 


.2. ------------------------------------------------------------------asto.:--------------------------------------------------------[SEAL]  


------------------------------------------------- as to -------------------------------------------------------------[SEAL] 


-asto ------------------------------------------------------------- ISEAL] 


WITNESS	 ..	 .	 INDIVIDUAL SURETY 


1. -------------------------------------------------------------------as to------------------------------------------------------------- ISEAL] 


2. ------------------------------------------------------------------as to-------------------------------------------------------------[SEAL] 


CORPORATE PRINCIPAL 


pS.


Attest:	 .	 ..	 . 


2.YoAss'tSec. , 


Attest: 


I.	 __________ 


- I


Continental Uranium, Inc. 


BY
r	 "	 AFFIX I	 CORPORATE 


SEAL 


suranc CO4.1y 


de Bldg., chicago 


.	
. AFFIX


CORPORATE 
SEAL 


16-30441-2 


airman of Board 


CORPORATE SURETY 


United pacific 
BUSINESS ADDRESS 


I p±ed jp4ôbsen 
STANDARD FORM 25 
NOVEMBER 1950 EDITION
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The rate of premium on this bond is 	 per thousand. 


Total amount of premium charged, 


(The above must be filled in by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL 


I, ......................................................................., certify that i 	 .................................................. sesretary 


of the corporation named as principal m the within bond, that 
.... .. 


who signed the said bond on behalf of the principal, was then......................................................................of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body1 


F CORPORATE ...............................................................................................I 	 SEAL 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There hail be no deviation from this form except as authorized by the 
General Service Administration. 


2. The surety on the bonds may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign S the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hanip-
shire, an adhesive seal shall be affixed opposite the signature. 


4. If the principals are partners, their individual names shall appear in the space provided therefor, 
with the recital that they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bond as individuals. 	


.. 
5. If the principal or surety is a corporation, the name of the State in which incorporated shall be 


inserted in the space provided therefor, and said instrument shall be executed and attested under the cor-
porate seal as indiiated in the form. If the corporation has no corporate seal the fact shall be stated, in 
wl*ich case a scroll or adleive seal shall ppear following the corporate name. 


6. The official character and authority of the person or persons executing thebond for the principal, 
if a corporation, shall be certified by the secretary or assistant secretary, according to the, form herein 
provided. In lieu of suéh certificate there may be attached to the bond copies of so mtich of the récods 
of the • corporation as will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corpor4te seal, to be true copies. 


7.. The date of this bond must not be prior to the date Of the instrument in connection with wliich it 
isgiven.	 .	 .


............. U.S. GOVERNMENT PRINTING OFFICE	 13O441-2	 .	 ' I







IJM LI'ED PACIFIC	 No. 
uran cc (mp 


FIDELITY I ArD SURETY DEPART4E1.T 


POWER OF ATTORNEY


JUN 101955 
KNOW ALL MEN BY THESE PRESENTS: 


That the UNITED PACIFIC INSURANCE COMPANY, a corporation of the State of Washington, having its principal 
offices in the city of Tacoma, Washington, pursuant to authority granted by By-Law No. 37-A of its By-Laws, which reads as 
follows: 


"The President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident 
Vice-President of this Corporation, shall have authority to appoint in writing such attorneys-in-fact as the businss of the 
Company may require, and to authorize such attorneys-in-fact, and each of them, to execute on behalf of the Company, any 
bonds, recognizances, stipulations, contracts of indemnity and other undertakings of like character, or to exercise any lesser 
number of said powers as hereinbefore set forth. 


"Said appointments shall be attested by the Secretary or an Assistant Secretary of this Corporation under its eal. The 
President, any Executive Vice-President, any other Vice-President, any Assistant Vice-President, or any Resident Vice-Presi -
dent may revoke any appointment made pursuant hereto, and revoke any and all authority conferred by any such appointment." 


does hereby nominate, constitute and appoint 	
FRED JACOBSEN	 CH ICAGO, LLLNO IS - - 	 - - - - -


its true and lawful Attorney-in-Fact, to make, execute, sel and deliver for and on its behalf, as surty, and as its act and deed 


ANY AND ALL OONDS AND UNDERTAYING5 0F SURETYSHIP ---


The execution of such bonds or undertakings in purshance of these presents, shall be as binding upon said Comany, as 
fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged by the regularly elected officers 
of the Company at its office in Tacoma, Washington, in their own proper persons. 


IN WITNESS WHEREOF, the UNITED PACIFIc INSURANCE COMPANY has caused these presents to b igned 


by its...........E.XE.C..tLV....Vice-President and its corporate seal to be hereto affixed, duly attested by its Assistant Secretary, 


this...............7.....................day of..........................................................., 19..... 


UNITED PACIFIC INSURANCE COMPANY 


Attest ............................. By........................LM (SEAL)
Assistant Secretary 	 EXE COT VE	 Vice-President 


STATE OF ..................WASH...NGT9 


PURcC County of ........................................... j 
On this ....................7.i ....................day of	 , 19 ........ .5.efore me, the undersi ned, a Notary Public in and for the 


_Siateof	 duly commissioned and sworzi, personally appeared.... 	 ... ...........................................
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FORM NO. 178 REV. 2.62


P. 0. BOX 488 
MOAB I UTAH 


ATLAS MINERALS 
ORE SETTLEMENT 
Shipper Texwood 


P. 0. ox 1550 


Grand Junction. Colorado 


Dale Received November 10 - 25 1964


DMSION OF ATLAS CORPORATION 


Date Deceiber 23, 1964 


Claim U.S.L. # 4606 


Mining District Big Indian 


Lot No. 670 and 677 (Monthly Average Settlement - November, 1964 


WET	 %	 DRY	 --	 %	 POUNDS 
POUNDS	 HzO	 POUNDS	 UsOa	 U308 


3,773,240	 4.4	 3607.986	 0.3832	 13,827.2R 


1,803.9930	 Dry Tons @$36.5156	 $65,873.89 


Less: Final Royalty Deduction to office	 PREMIUM__________________________
of mineraLs exploration 


	


$1,597.05:	 Other Haulage F.0.B. Mine	 ______________________________ 
Amount due $64,276.84	 (SPECIFY) 


	


TOTAL AMOUNT DUE $65,87389 	 - 


I cerHfy that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Seftiement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the, date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described herein 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 


SELLER OR AGENT 


7


PPERS COPY /	 /.	 ''c'







0	 ATLAS MINERALS	 Øipper 
Divjsjon of Atlas Corporajon	 - 


Moat, Utat	 4D4t4 


Wet	 7	 Dry	 Per Cent	 Pounds 
Pounds	 Moisture	 Pounds	 U3 08	 U308	 - 1	 i	 i.1 
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P. 0. BOX 488 
MOAB, UTAH 


FORM NO. 175 REV. 2.62 


ATLAS MINERALS 
ORE SETTLEMENT 


Shipper TXWOOd 


P. 0. ox 1550


DIVISION Of ATJJS CORPORATION 


Date November 10, 1964	 Cf 7 
Claim U. S. 1.. #4606 


Grand Junction, Colorado	 Mining District Big Indian 


Date Received October 2 8, 1964 


Lot No. 628 (Minthly Average SetUe*ent - October, 1964)
/ 


WE1	 DRY	 %	 POUNDS 
POUNDS	 H20	 POUNDS	 /	 U308	 U308 


322,480	 3.3	 311,826	 0.5895	 1,838.21 


155.9130	 Drylons@$ 64.2773	 $ 10,1)21.67 


Lese 5 Royalty $501 08	 PREMIUM 


Other Haulage F.OJ. Mine	 ___________________________ 
A*ount Due	 9,520.59	 (SPECIFY) 


	


TOTAL AMOUNT DUE $10021.67 	 - 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described herein 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of paymen. 


SHIPPERS COPY 


@271535


SELLER OR AGENT_______________________________________ 


rz	 ,. t / y
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PORN NO. I7	 REV. a.e2 1 


ATLAS M1NERALS 80NOF ATLAS CORPORA11 
ORE , SETTLEMENT MOAB, UTAH .1 


Shipper	 Texwood Date October 21, 1964 


P. 0. Box 1550 ClairnU. S. L. #4606 


Grand Junction, Colorado Mining District	 Big Indian 


Date Received September 1 28, 1964 ,4
I 


( :OO	 ) L /	 / 
1964) (.ZA7' Lot No	 532 - (Monthly average settlement Septetnber 


wET 
POUNDS


% 
HzO


DRY 
POUNDS


%	 POUNDS 
UsOa	 U308 


2,345,580	 S 3.6 2,262,167 0.259	 5,859.01 


•	 1,131.0835 Drylons@$ 20.088 $22,721.21 


Less 5 PREMIUM___________________________ 


i	 (flhder	 Uøii1g VflR	 M4tis	 00.00	 •
AUJUUL MUV


(SPECIFY) 


TOTAL AMOUNT DUE $ 22,721.21 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal rig 
to deliver th. same to th. Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to sac or 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me In respect of ore deliveries described ler. 
end Is accepted by me In full payment thereof. 	 .	 I 


	


Buyer's assays govern If Seller falls to submit his assays prior to acceptance of payment. 	 I 


SHIPPERS COPY	
SELLER OR AGENT____________________________________ 


•''.	 -. ,...,•., , --	 -	 , ,, 
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FORM NO. 178 REV. 2.62 


TLAS . MINERALS	 P:. 0. BOX 488	 DMSION OF ATLAS CORPORATIC 
ORE SETTLEMENT ,	 MOAB, UTAH 


Shipper	 Texwood	 ';'	 Date Septenber 22, 1961i 


p • o. B 15O	 Claim U. S. L. # li606 


Grand Junctions Colorado	 Mining District Big Ir'*'E 
OFPARTMENt OE ThE 1NTERi0F 


Date Received	 Auust1 11-27, 196b	 -
i.o4 


Lot No.	 1.7O	 (Monthly Average Settlement August, l961)	 ' REG1ott I
OtOR1' 


wET	 %	 DRY	 %	 POUNDS 
POUNDS	 HZO	 POUNDS	 UsOa	 USOB 


- _, l,71,OO	 3.h	 1,691,191	 0.2S7	 1,316.36 


- 8I5S9	 Dry Tons @ $ 19.82i.	 $ 16,763.09 


ss Royalty	 PREMIUM___________________________ 


OTJNT DUE: $].5,921.9)4	 Ofher_ Haulage_F.O.B. _Mine 
(SPECIFY )	 I 


TOTAL AMOUNT DUE $ l6,763O9__-
I certify (hat I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheaf and have legal right 


to deUver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of deilvery of the ere, all my right, title and interest hi and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described hereil) 
and is accepted by me in full payment thereof. 	 -	 - 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 	 , 


SHIPPERS COPY "P'	


, SELR OR AGE	 , 
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ATLAS MNERAL
P. 0. BOX 488 V


DIVISION OFATLASOORPORATION 
ORE	 SETTLEM ENT MOAB, UTAH 


Shipper	 Texwood Date	 August 14, 1964 


P.. 0. Box 1550 OME Claim	 U.S.L. # 4606 
DEPARTMENT OF THE 1NTERJO/ 


Grand Junction Colorado AUG1	 1964
Mining District Big Indian 


Date Received	 July 6 - 29 1966	 REGION rn 
DNVER caLORA 


Lot No.	 403	 (Monthly Average Settlement	 July, 1964) . 


wEr 
POUNDS


%	 DRY 
H20	 POUNDS


0/	 POUNDS 
UsOa	 U308


l372.840	 3.2	 1,328,302	 0.2555	 3,393.81 


664.1510	 Dry Tonr@ $ 19.626 	 $13,034.63' 


Less 57 Royalty	 $651 73	 PREMIUM____________________________ 


AMOUNT DUE:	 $12,382.90 Other Haulage 0.P .0.B. Mine	 -0-
(SPECIFY) 


	


TOTAL AMOUNT DUE $13,034.63 	 - 


I cerflfy that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to, deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described hereiti 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 


SELLER OR AGENT 
SHIPPERS COPY 


0 &71535 







FORM NO. iie REV. 2-62 


ATLAS	 DMSION OF ATLAS CORPORATION 
ORE SETTLEMENT	 MOABI UTAH 


Shipper	 Texwood	 Date	 Jt1y 13, 1964 


P.O... Box 1550	 Claim	 s. T., #4606 


Grand Junctton Colorado	 Mining District	 Big Indian	 i 
'? I 


Date Received	 June 4,	 26, 1964	 jI A 
Lot No.	 381 - (&ntbly Average Settlent, ine, 19h4) 


wET	 %	 DRY	 -	 %	 POUNDS 
POUNDS	 H20	 POUNDS	 UaOa	 USOS 


1,77604O	 3.4	 L,714945	 5,367.78 


857.4725	
-	


Drylons@$ 27.2190	 $	 23,339 


Lea. Royalty 57. K"98	
\ PREMIUM__________________________ 


Balance 22,172	 Other _p _p , Mine	 _____________________________ 
(SPECIFY) 


TOTAL AMOUNT DUE $23 Q,54_-


I certfy that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my tight, 	 in and to said ore. 


The amount set opposite Total Amount Due shown above constitutes the entire amount payable to 	 herein 
and is accepted by me in full payment thereof.. 	 - 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 	 1964 
GON III 


SELL.ER OR AGENT 
SHIPPERS COPY 


0271085
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-	 - FORM NO. 115 REV. 2-62	 ..	 -	 - 


ATLAS MINERALS	 P. 0. BOX 488	
C)F ATLAS CORPORAflON-ORE SE.:T--TLEMENT	 MOAB, UTAH 


Shipper__Texood	 Date	 Jig 18, 19614 
P. 0. Box 1550	 Claim	 LS.L. #146o6 
Grani Junction, Colorado	 - Mining District Big Indian 


Date Received May lj to 27, i96I	 :	 - 


Lot No. 267, 321. ( 


WET
POUNDS 


3,677,780


Average Set


-	 DRY 
'\ POUNDS 


3.92	 -	 3,533,531


DE!ARTMEN Q} HE INTERIO/ 


•j:	 : ies4 
%	 REGIONflUNDS - LJsOa 


DENVER, COLOF2j 


12,328.75 


% 
H20 


1,766.7655	 Dry	 31.97148.	 $	 56,1491.97 
!ea: Rc a1ty% 2,82Z4i) 4 Th	 {Ml/-V2 


Balance- 53,667.37	 OtherFOJ. Mine 
0 	 (SPECIFY) 


TOTAL AMOUNT DUE $ 5,1491.97 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company.	 -. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest n and to said ore. 


The amount set opposite "Total Amount Due" shown above cnstitutes the entire amount payable to me in respect of ore deUveries described hereh) and is accepted by me in full payment thereof. 	 V 


Buyei-'s assays govern if Seller fails to submit his assays prior, to acceptance of payment. 	 V 


- 	


SELLER OR AGENT	 V SHIPPERS COPY 
V 	


- 	
VVVV	 - 	


- 	 . 	 ______ 


0271535	 -
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IORM NO. 116 REV. 2.62 


ATLAS MINERALS 
ORE SETTLEMENT 


Shipper	 TUWGOd 


F. '. Joz 1550 


Grand Jmtin, Color&do 


Date Received	 1*rch 2	 30, 16li


P. 0. BOX 488	 W DYVON OF ATLAS COFPORATON 
MOAB, UTAH


Date	 April 16, 19624 


Claim	 U.LL. #14606 


Mining District	 Dig Idi 


Lot No. S 1240, 168 (Month3.t Average ett1eent, Narcb, 19624) 


wET	 %	 DRY	 %	 POUNDS 
POUNDS	 H20	 POUNDS	 U308	 USOS 


	


14,675,1CX	 24.69	 24,2455,962	 .2756	 12,278.7 


	


2,227.9810	 Dry Tons @ $ 22.28248	 $ 24945O11 OM E 
DEPARTMENT OI ThE fNTEfp 


Zaw 5	 7Y	 PREMIUM	 - 
0ff.1.n.Exp. 2,1482.51	 APR21_1964 


Other	 REGION ifi 
a1.Th*	 (SPECIFY)	 aENVER COLORADO 


TOTAL AMOUNT DUE $ 249,65041_-


	


•	 - 
I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore deT7in _thi _efliement Sheet and have legal right 


to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described here 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 


SELLER OR AGENT 
SHIPPERS COPY 


@271535
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FORM NO. 17 REV.	 -	 -	
-	 -	 -. -	 -.	 - 


ATLAS MINERALS	
P. 0. BOX 488	 DIVISION-OF ATLAS CORPORATION 


ORE SETTLEMENT	 MOAB,UTkH 


Shipper	 Textood	 Date	 March 18, 196k 


CIU,r	 P. 0. Box 150	 Cm	 U. S.L. #1L606 


Grand Jumtion, Colorado 	 Mining District	 Bi TnMan 


Date Received Jary 28 to Yebruary 26, 196k


S	 Lot No. a. 8, 82, lOS (Monthly Average Settlement, February 196b) 


-	 WET	 %	 DRY	
POUNDS 


7	
-	 POUNDS	 H20	 POUNDS	 UsOB	 Us08 


3,979,500	 5.0	 3,776,198.	 .2715	 iO,2.S9 


1,888.0990	 Dr Tons @ $ 21.7395	 $	 hi ,.014 .33	 OME 


less: Royalty	 PREMIUM	
DEPARTMENT OF THE 1NTERIOF 


•	 • Off.Min.Exp. 	 MAR 24_1964 
•Bal.Tex.	 38,99E0].	 Other _F.0.B..MLne	 _______________________ 
less: Advance	 (SPECIFY)	 - 


2/20/6I	 6,000.00	 TOTAL AMOUNT DUE $l,Oh6.ilECOLORADO 
2,991ôT Amount Thie 	 - 


I certify that I em the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 


to deliver the same to the Uranium Reduction Company. 
I hereby transfer to the Uranium Reduction Company. effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described here 


- -	
and is accepted by me in full payment thereof. 


- -	 - -	 --	
-	 Buyer's assays govern if Sefler fails to submit his assays prior to acceptance of payment. 


I	


SR OR AGE 


- -: -.	 - -	 -	 SHIPPERS COPY	 - 


O'5ss	 (	 -/ 
f	 -	 -	 - -	 /







ATLASM1RALS	 Shipper 


Corporation 
-	 Moab, Utah	 - ________ Date: i1-,4--.-'.
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\Q\RM NO. 175 REV. 2.62 


/	


4. 


/A!rLA.s MINEL4LS
	


P. 0. BOX 488	 DIVISION OF ATLAS (XRPORATkON 
ORE SETTLEMENT
	


MOAB, UTAH 


Shipper	 T*ood	 Date	 P.bruar 12, 1961 


P. 0. Box 1S0	 Claim	 U1S.L. IW06 
Grand Junction,	 Mining District Bjg Indian


OME Date Received Jvrnaxy 2 28, 196k	
DEPARTMENT OF THE INTERIOR 


Lot No. 10, ia (th1y	 tt1as.nt Jar196)	 FEB 171964 
y	 %	 REGJONPdUNDS WET	


HO	 POUNDS	 U308 DENVER coibWto POUNDS 


3,80,16O	 6.So	 ,S57,92h	 .38o	 13,699.66 


1,778.9620	 Dry Tons @ $36.75	 $____________________________ 


tass Royalty %
	


PREMIUM 
Oft.Min.Exp. 3,269.29


Other !.0.B )ins 
s1*ncs	 62,fl6.16 (SPECIFY) 


TOTAL AMOUNT DUE $	 6S,38S.7	 - 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company1 effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described herein 


and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of paymen. 


kHPPERS COPY
	 SELLER R AGENT__________________________________________________
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REV. 


iThALS 11NRALS 
ORE SETTLEMENT 


Shipper


P. 0. Box 1O 


Grand Jation, C.iorade


P. 0. BOX 488	 ATLAS COTION 
MOAB, UTAH


Date	 J*x*rr 1, 19614 


Claim	 L.L. #14606 


Mining District	 Big Indian 


	


Date Receved	 2 27, 1963 


Lot No. 1018, 10147 ((onth1y kverag S.tt1..nt, D.eer 1963) 


	


wEr	 %	 DRY	 %	 POUNDS 


	


POUNDS	 H20	 POUNDS	 UsOa	 U308 


	


3,6o,00	 7.18	 3,388,6148	 .208	 B,ti9943 


	


1,69b.3210	 Dry Tons @ $ 19.006	 $32,201.614	 OME 


	


i,6io.o8	 / PREMIUM	
DEPARTMENT 0F ThE JNTERIor 


	


30,91.56	 Other	 F.O.B.	
(SPECIFY)	 ON III 


TOTAL AMOUNT DUE $ 32,201.64 _____"COIORADO 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described herein 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 


SELLER OR AGENT 
SHIPPERS COPY 


0 *71a35







.	 A$las Minerals 	 •	 - -	 -	 IOR* M?4I 
Division of Atlas CorpOratiOn 	 MOAi 


PjrAverage Settlement_'1' x w'c o d	 .	 Month of	 D e L' Y	 y	 1 9 3 
____ -.------. -- __ = . " wit S i r--------- 1di!M.taII1rc;i.nt 
=.-;--- -==


L	 No. 
---


Claim 
-	 - -


Psundi
-


MoI.tw.
-


Psunds 
-


U30$ 
-.& _V205 - CCO3 _ ___________ 1J30$ V205 C.0O3 
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---p	 _______________ ____
H 2'LAS niM1s	 P. 0. BOX 488	


DMSION OF ATLAS CORPORATION )RE SETTLEMENT	 MOAB, UTAH 


hpper Texoo	 Date	 DpppriTy 171963 
P. 0, Box 5p	 CIam	 #16o6 


_rand Junction, Colorado	 Mining Distrkt Big Tndiin 
fe Receved November 1 - 27, 1963 


f No. 962, 987 (Monthly Average Settlement, November, 1963) 


WET	 %	 DRY	 %	 POUNDS POUNDS	 H20	 POUNDS	 U308	 U30a 


3,660,100	 675	 3,13,o16	 .2630	 8,975.37 


,706.523O Dry Tons @ $ 20.6160 	 $3g,161.68 
.ess: 5 Royalty 1,759.08	 PREMIUM___________________________ 


3alanca	 33,122.60 Other	 F.0.B. Nine	 J	 7 (SPECIFY) 


TOTAL AMOUNT DUE $	 35,181.68 


certify that I am the lawful owner or authorized Reprosenfafive of the Lawful Owner of the Ore described in this Settlement Sheet and have legal rghf 
oliver the same to the Uranium Reduction Company. 


hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


'ho amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described herein 
is accepted by me in full payment thereof. 


uyer's assays govern f Seller fails to submit hIs assays prior to acceptance of payment. 


PPERS COPY
	


SELLER OR AGENT 


1585


•	 •	


- -±--• 


I,;,







URANIUM .UCTION COMPANY 	 -" 
AB, UTAH 


Month!y Average Sefl!ement_	 .	 .	 Jonth of	 .	 ____ 
---=- __- :	 -	


-	 - - - ___;---	
TJ	 PO2IcCo,1t Lot P2o.	 !	 CI&Im	 Pounds '	 Moisture	 Pounds	 .J3O8	 V2OS	 tCaCO3	 ____	 v2o	 ccô 


l O =/,I/1	 ,	 -	
:	 I	 -	 I 


gT '	 I	 _/173c '	 ___ 
=10


I	 I	
i I 	 •	 L	


H	 f	 '. 


H11	
i 


I,	


I.I	 II	 I	 : 


1	
j	 I	 I 


L_ii_j_	 ___ 	 Li_I_I







% 
H20 


POUNDS 
UsOs	 U308 


DRY
POUNDS 


WET
POUNDS 


m.	 ii *	 ii - i	 wi	 w i. w. 
ivI , i w1 I'i - i	 ia .	 'i p	 's 


Shipper ?exw' ood
	


Date.	 Noenibex' lii, 1963 
P. 0. Box 1550	 Claim	 U.S.L. #1i606	 ________ 


Grand untion, Colorado	 Mining District Big Indian 


Date Received (	
I 


Lot No.


LL781260	 7.93	 .	 h,1J02,191.L	 .3281	 ].h,J4i21i.7 


2,201.0970	 Dry Tons @ $ 28.1695	 $ 62,003.80 


lass: 5% Royalty	 l,235.89# @ $1.87	 PREMIUM	 _2,311.11 
Office of Nin.Exp. 


32lS.?	 Other	 FOB Mine	 ___________________________ 
E1.Texwood	 6i,9.i6	 (SPECIFY) 


	


TOTAL AMOUNT DUE $6Ii,31l4.91	 _. -


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in this Settlement Sheet and have legal right 
I	 liver the same to the Uranium Reduction Company. 


ereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore, all my right, title and interest in and to said ore. 


Ahe amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in respect of ore deliveries described hereit) 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment.	 DEPARTMENT OF HE lNTERIO 


	


SELLER OR AGENT	 NOV 20 1963 
-	 REGION Ill SHIPPERS COPY	


PENYER CQtQRADO 0271830
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FORM NO. 175 REV. 2-62 


	


ATLAS MINERALS
	


P. 0. BOX 488	 DMS4ON OF ATLAS CORPORATION 


	


ORE SETTLEMENT
	


MOAB, UTAH 


Shipper TXOOd
	


Date	 October 21 1963 


	


P 0, Box 15O
	


Claim	 Utah Stat	 a #14606 


Grand Jur*tion, Coicrado	 Mining District	 3jg in_dun	 2 


Date Received Spte*r 30 i963 


Lot No. 871 (Monthly Airge Sett1etent %pt.*b.r 1963) 


WET
POUNDS 


631,8o 


292.11470
	


Dry Tons @ $ 114.132 


alt	 $206.3 
Off iefnersls	


F.O.B. Mir*


POUNDS 
U308 


1,0.39 


	


$	 .,128.62 


	


PREMIUM	
OFFICIAL FILE COPY 


O.M.E 
RECEIVED 


DRY
	 % 


HaO
	


POUNDS
	


LJ3O8 


Bala1ie $3,922.19
	


(SPECIFY) 


TOTAL AMOUNT DUE $ 


I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore described in t 
to deliver the same to the Uranium Reduction Company. 


I hereby transfer to the Uranium Reduction Company, effective as of the date of delivery of the ore 1 all my ri 


The amount set opposite "Total Amount Due" shown above constitutes the entire amount payable to me in re 
and is accepted by me in full payment thereof. 


Buyer's assays govern if Seller fails to submit his assays prior to acceptance of payment. 


SELLER OR AGENT


INHALS	 CODE 


/fLfl7 I__ 
Tsi$lemefheet and"hav1lht 


SHIPPERS COPY 


0271535







DETACH BEFORE DEPOSITING CHECK 


REØANcE VOUCHER VOUCHER 0 02773 
OLD	 INVOICE	 REFERE CE	 INVOICE	 s	 BALANCE 


BALANCE	 DATE	 NUMBER	 AMOUNT	 DI COUNT	 : 


OCT22'f	 27,73	 2O643	 2,O6.43.
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GENERALIZED CROSS SECTION 


LOCATION SHOWN ON PHOTOGRAPH
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inactive certified project 


transferred to M&P 11/18/58







OME, REGION III 


Statement in Lieu of Semiannual Report 


7 
Repoing Period'January 1, 1960 
Docket and. Contract Nwiber )MEA. 3297, idm-E800 (Uranium) 
Operator Continental Uranium Company, (Utah State leases) 


San Juan County, Utah 


the project has been inactive during the reporting period 	 1Ij 
Pertinent data relative to the subject contract has remaind 
unchanged since te last report 


Remarks:	 : 


Signed


H. M. Connors


Date _February 11, 1960











p 


r, 1958 


Muiorandt 


To	 Wintie1d N. Cha*beri*in 
Reords Braneh 


Ernat W*. Ellis, Director 
Division of Rare and eeUneous Metals 


Subject s insetive certified projeets, 
Period Jul.j .1, 1957, throug)i Deeeber 31, 1957 


Region#1 reports ror the above peri4 haYe been 
reoeived for the aboie period far th tollo*rtng contractø, 
indicating the proje.ts b*ve been inaetive and the data have 
reacined wish*ng*d1 


DMEA-.3297 IdaE8OO Qon	 ti1	 ine 
D!M-36 IdaR91O *.l. iufng aany 
LEA-o86 Ida9*9 Dvid arwiek 
0fi1A4222 Idai003 Radius ring Mines, Inc. 


Erneet Wa. lIis,


/ 'I







0 
UNITED STATES 


DEPARTNT OF TI INTERIOR 
Defense Minerals Exploration Athninist 


221 New Customhouse 
Denver 2, Colorado 


March 21, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Frotri:


	


	 Executive Officer, DMEA Field Team, Region II 


Subject: Semiannual Report of Qertified Project for the perIod 


July 1, 1957 through December 31, 1957 


•	 DME Docket 3297 
Contçact Idm-E 800 


Continental Uranium mc, (Utah State Land Bo	 Lease ML.-Li.6o6) 
San Juan County, Utah 


Enclosed are the original and three copies of tbe subject 
report prepared in conformanpe with instructions contined in memo-
ranthim of January 6, 1956 from this office, Memorand.um 29, and. 
Special Notice in Mirutes of Operating. Committee Meet1,n N9. 692. 


/ Executive Officer, 4EA 


Field Team, Region III 


Enclosures 


MBM:dp 


cc: Semiannual Report File E 800 


DMEA/SLC:: 
Harsbman 
Chron. 


i0 L


;iZ 


v AR 27 1958.. 


___	 c	 c 


LL ____ 
LJ


__







None


:T,:


Semiannual Rport of Certified ojects 


Reporting Period 	 July 1, 1957 through December 31, 1957 


Docket and Contract Number 	 DMEA. 3297, Contract Idra-E800 


Operator	 Continental Uranium Inc. 


Coxmnodity	 Uranium 


Mine Name	 Utah State Land Board Lease ML-U606 


County an. State 	 San Juan County, Utah 


Date of Contract	 May 5, 1955 


Date of Certification 	 July 16, 1956 


Expiration Date of Royalty Pyients May 20, 1965 


Date of Examination for this Report February 12, 1958 


Total Amount of Contract 	 $li.6, 330. 30 


Total Expenditures under Contract 	 $311.,11.28.611. 


Amount of Government Participation at 75 % 


$25,82l.Ii.8 


Royalty. Payments this Period	 None 


Previous Royalty Payments 


Total Royalty Payments to Date 


% Loan Repayment Completed 


Amount of Royalty Due 


Royalty Remarks







	


Tons	 Analysis 
Original Estimate of DMEA 	


U o 
• Reserves (Field Team Final Re ort) 	 11,810	 O.2R 3 8 


Mines	 Survey	 Joint 
• Revised Estimate of DtVA 


Reserves (Field Team	 . 
Mines J Survey	 Joint	 . 


• Increase of Reserves by work performed 
•	


subsequent to DA project work	 r	 ___________________ 


Production DA	 (This. period)	 None 


	


(Previous)	 '. ____________ _________________ 


	


(To Date)	 .......... 
Operator t s	 ('his period)	 _____________ _________________ 


	


(Previous)	 ____________	 _________________ 


	


(To Date)	 ____________ ________________ 


Percent Revised Reserves Mined 	 .	 . 


(For Uranium Ores Only) 
Initial Production Bonus: 


Status Operator: Ineligible 	 Not Applied	 Applied	 Rec' ing pmt	 Pd up 
Pounds U3O8 produced this period eligible for Bonus	 ___________________ 


• Amount of Bonus paid to Operator this period • •	 ________________ 
• 	 Total pounds U303 produced to d.ate..eligible for Bonus ________________ 


Total amount of Bonus paid. to Operator to date	 $___________________ 
Bonus Royalty Paid	 $	 • 
Bonus Royalty Due	 $.	 • • 


• 	 Investment Data 


Shafts •	 •	 .	 • Winzes •	 Drifts & Crosseuts 
Size	 Feet	 Cost	 •	 Size	 Feet	 Cost.	 Size	 Feet	 Cost 


Raises	 • •	 Rehabilitation	 Type Drilling 
Size	 Feet	 Cost	 • Description	 Cost	 & Size Feet	 Cost 


•	 .	 •	 •	 •	 Facilities	 • 


• Mine Plant	 •	 •	 . 	 ..	 Mill .	 •	 .	 Roads 
Description	 Cost	 • Description	 Cost	 Description • • Cost 


•	 . ..	 •	 •	 Remarks 


Project has been inactive and data have, remained unchanged. 


•	 •. ,•	 •	 •	 Signed,	 0	 (ngineer) 


•	 •	 •	 •	 •	 Page2of2







0 
DEFENSE MINERALS ; EXPLORATION AtIINISTRATION 


Rare & Mj.	 - Division	 Date Sept 23, 197 - 


SemiAnnual Report - Certified Project	 Date 1/uS? th'u 6/30/5? 


DNEA No.; 3297	 rator Continental than. Inc. Contract No. Idm-E 800 


Ore Reserves 


Ore Estimates	 Tons	 Analsis 
•	 /2	 ? 


Original (r4EA) 
Increase (Operator) 
Total	 0 


Decrease (Production) 
Net Available


Investment 


Shafts Winzes Drifts '& Crosscut 


Size	 Feet	 Cost Size	 Feet	 Cost - Size	 oFeet	 Cost 


Raises Drilliflg Rehabilitation 


rpe& 
Size	 Feet	 Cost Size	 Feet	 Cost Description	 Cost 


Facilities 


Mine Plant Mill Roads 


Description	 Cost Desc'iption	 Cost Descriftion	 Cost 


Remarks 


rt4


'hh----







\	 6i 


it'd 


L	 t:	 ztoi	 )id ii 


	


Note ©rnrn	 iC pbt rgrthg 
/	 / 


arid tike ap prLti atiOfl 


Mtion takara br Dj1jOfl


E. Adi
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//' ,gviL/ 
UNITED STATES 


DEPARTMEWL' OF TIlE INTERIOR 	 I 
De fence Minerals Exploration Adzninistrdt ion 


221 New Customhouse 
Denver ?, Colorado 


September 17, 1957 


Memorandum	 S 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957 
DMEA Docket 3297 (Uranium) 
Contract Idm-E 800, Continental Uranium, Inc. (Utah Stat& 
Land Board Lease NL-)-i .606, Sec. 2, T. 30 S,, R 2)4- E SLB & M) 
San Juan County, Utah 


Enclosed are the original and three copies of the Subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Alternate Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures


MHM/vj 
cc: Semiannual Report File E 800 


DMA/GJct. 
DIYIEA/DFC (2) 
Harshman 
Hasler 
Chron.







____________	
I 


W


3 j957 
I,


	


	 - 
I ©© 


DMEA, 1GION III 


Statement in Lieu of Semiannual eDort i----.-__ 


Reporting Period January 1, 1957 through June 30, 
Docket and Contract Number DMEA 3297, Contract Idm-E800 
Operator Continental Uranium, Inc. (Uranium), San Juan County, Utah 


The project has been inactive during the reporting period 


Pertinent data relative to the. subject contract has remained 
unchanged since the last report 	


. 


Remarks: Developed reserve on this project on Utah State Land Board 
Lease ML-14.o6, Sec.. 2, T. 30 S., R 21. E SIM is not sufficient to justify 
preparation for mining. Result of exploration to date on adjoining ground 
has been negative, and there appears to be no possibility of mining in 
conjunction with nearby deposits.


1teAugust 21, 1957







Rare & Mjsc Metals	 Division	 Date $ 


Feb. 25k, 197 


SemiAnnua1 Report -. CertifiedProject	
Date .July 1 to Dec.31, 19S6 


tZ4EA No. 3297	 prathr Continental Uran. Inc. Contract No. Idm..E 800 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 
/ 3'7	 e Z 


Original (t JIEA)	 S 


Increase (erator)	 - 
'Total	 -. 


Decrease (Production),	 ________________________________ 
Net Avai


Investment 


Winzes 


Cost	 Size • Feet	 Cost 


Drilli4g 


Type&' 


	


Cost	 Size	 Feet	 Cost 


	


•	 Facilities 


• S


	 Mill 


	


Cost	 •	 Description	 Cost 


Remarks 


Shafts 


SIze	 Feet 


Raises 


Size	 Feet 


• Mine Plant 


Description







7 '.	 C	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration 
Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31, 1956 
DMEA Docket 3297 (Uranium) 
Contract Idm-E 800,Continenta1 Uranium, Inc. (Utah State 


Land. Board. Lease ML-lO6, Sec. 2,T.30 S., R.? 1 E.,. S.L.M.) 
San Juan County, Utah 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office and Memo-
randum 29.


W. M. Traver 
Executive : Officer, DMEA 
Field Team, Region III 


Enclosures 
MBM/vj 
cc: Semiannual Report File E 800 


J. F. Shaw (2) 
L N. Harsbma 
J. W. Uasler 
Chron..







• 


Semiannual Report of Certified Projects	
DME 


?ARTMINT oF THF INTEO 


Reporting Period	 July 1, , 1956 to December 31, 1956	 FEB 1 91957 
'i) 


Docket and Contract Number	 DME 3297, Contract Idm-E800	 COLORADO 


Operator Continental Uranium, Inc. 


Commodity Uranium 


Mine Name Utah State Laud. Board. lease M1,-Ji06, Sec. 2, T. ' 30 S., R.	 E., S.LM. 


County and State San Juan County, Utah	 - 


Date of Contract	 May 20, 1955 


Date ;of Certificatiori July 16, 1956	
U 


Expiration Date of Royalty Payments May 20, 1965 


Date of Examination for this Report January 10, 1957. 


Total Amount of Contract $1i6,330.30 


Total Expenditures under Contract 	 $31,ul.28.6hl 


Amount of Government Participation at 75 % $25,821.8 


Royalty Payments. this Period 	 None 


Previous ioyalty Payments	 None 


Total Royalty Payments to Date None 


% Loan Repayment Completed	 0 


Amount of Royalty Due	 None 


Royalty Remarks	 Property has never been in production.







Tons	 AnaLysis 
Original Estimate of DMEA u308 percnt 


Reserves (Field Team Final Report)____	 Indicated 1,600	 0.117 
Mines L -]	 Survey	 Joint	 In±'erred ____ 10,210	 0.21 


Revised Estimate of DA 
Reserves (Field Team) No revision ____	 ____ 


Mines	 I	 Survey	 I	 Joint I	 I
____________ 


Increase of Reserves by work performed 
subsequent to DMEA project work ___________	 _____________ 


Prothict ion DMEA ore (This period) None 


(Previous)
____________ 


None 
(To date)


____________ 
None 


Operator's ore (This period)
____________ 


None 
found subsequent	 (Previous)


____________ 
None	 ____________ 


tn DMEA work	 (To date) None	 ___________ 


Percent Revised Reserves mined 	 0 - 


(For Uranium Ores Only) 
Initial Production Bonus: ____	 ____ 


Status of Operator:	 Ineligible	 Applied.for I	 I


____	 ____ 
Rec'ing pmt [_1 Bi up ___ 


Pounds U3O8 produced this period eligible for Bonus 
Amount of Bonus paid to Operator this period


___________ 


$	 / 
Total pounds U308 produced to date eligible for Bonus 19 


_
Total amount.of Bonus paid to Operator to date $	 689.50 
Bonus Royalty Paid 	 $None 
Bonus Royalty Due	 $	 None


Investment Data 


Shafts	 Winzes Drifts & Crosscuts 
Size	 Feet	 Cost	 Size	 Feet.	 Cost Size	 Feet	 Cost 


Raises	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 .	 Size	 Feet	 Cost Description	 Cost 


Facilities 


MinePlant	 Mill Roads 
Description	 Cost	 Description	 Cost Description	 Cost


Remarks 


/ Bonus certification on section 2, T. 30 S., R. 211. E., was issued January lii. , 1953, 
Bonus on 197 pounds of U. 08 from 29 tons of ore was paid on a shipment prior to the 
date of contract Idm-E800.	 .,	 . 


/ No workings or equipment on subordinated ground. 	 / 
S igned


	


	 i4Engineer) 
H. Saisbury 


Page 2 of 2 
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FINAL DIS1RtBu1'oN 


UNITED STATES	 /	 19 
•	 MAD 


DEPARTMENT OF THE INTERIOft 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Dsav*r 2, Colorado	 March 21, 15 


Memora*dL 


To:	 T. A. ' Chiistsnse* 


From:	 ective Off cer. DMEA Field Team. Reioa UI 


Subject: Docket DMA-3Z91 (Uranium) Coatract iiseo, Conti 
nental Uranium, bc. (Utah State Mu rd e.e* 4696 and 
4731) San Jsaa Cou*ty. IJt*k FINAL PAYMENT 


Reference is ma4 to or memorandam of ianuary 23, 195 
wberby we transmitted the fSa&1 Form MF406. Operator$ Ms*tbly 
Progress Report and Voucher fox the n*ontk of Deembet. 1955 and 
requested that you withhold the emowit of $300 04 pendi* resolution 
of matters rel*tive to cioein the accoumt. 


The 0p.rators final report has beaz r:Ivd, thsrefere 'v 
recàmmend that final payment be ztads a the follo'iie basil wb&ch to 
in cenfermance with the itiport *1 RevIew by the Conta€t AdatStr*tiOn 
and Audit Division. dated February 8, 1956 wMcb was rtIased to this 
aifict february 8. 1954. 


!!!' °! 
Total ac.pte4 cost	 $34. 42$. 44 
GeverusrieM p*rt*cipatioa at 75 prcent 	 25, $21.48 
Total prior payments	 2.311 4$ 


Balance due the Operator	 $ 300 49 


y.MTRAV 


JDC:3y	
c	


W hi Traver 
cc MF..104 File E800 


Sec Op Comm (2) z.-
Shaw (2) 
Townsend 
Chron







.	 UAL


FE3 1956 


U. S. DEPARTNENT oF THE ThTTERIuR
BUREAU uF NINES 


REGIoN III
FFJ3 6 956 


Administrative Audit Difference Statement 


Date: * 
Payee's 
Reference: 


.	 , 


t1E3 1iQ 


•Upon examination of the above Payee's Reference a difference was 
found which made it necessary to suspend your account accordingly: 


Amount Claimed $__________________ 


Difference $_________________ 


Amount Approved $__________________ 


The reason for the difference was due to: 


c	 •	 L:j	 kto t
o 


Any reclaim for deductions made above must be supportd by the 
oRIGINAL of this form.


Very sincerely yours, 


N. E. Stokes 
Audit Section 


R-III-B & F Form No. ! 
Li-l-S2 D
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D c	 L 


Memorandun 


To:	 T. A. Chrtstens.*. 


From:	 Ezecutive Otftcer, DM&A Tield Team, Region IU 


Subject:	 DM.€A Docket 3291 (Uranium) Cositiaict Idm-A$QO, 
Con mental Ursiduzn, Inc., Utah Mate Mia.ral Iaases 
40 sná 47)t, Sea Juan County, Utah Operator's 
Monthly Progr*s* Report, for the period December, 
1955 


Enclosed are the original and Lou copies each of 
forms MT 404 and MT-101A, Narrative Report. and £ngtaeer's 
Report for the &bove perked. 


It Ia deemed that ibm Operator baa complied with the 
Intent of the contract, and the work for which payment is recom-
mended is acceptabie to the Gorerameat. No documentation is 
retutrsd for work performed under contracts prepared on form 
M1-20A, therefore, we recommend that payment be made for 
15 percent of th. amount reported by the Operator on Term MI 
104, contingent on your veriflcatio of arithmetical accuracy . Withu' 
in the report,' except far the foliowiag deducttoa: 


Withhold an amount of $500.00 pending resolu-
tion of matters rolMive to closing the account.











kiWaj20 
2SItO 	 XI! t' 


D&*Y	 2, C.3ea&• 
sq ?.	 S6	 De k 


JAN 18 1E 


$*KttTh	 tis.r, tmi it.]4 Ti,	 XI!,	 BUREAU OF 1i1 
A1Vj	 Denver C1c rJ6 


Tb.ui	 Ju**#	 V(J


I-


trau;	 Carl 1*1.0*' 


U 3297, G*trsmi Z4*1IPOO (Ir*sia), Osatt**tsl 1ragt,X*a,, 
(S... 2, ?. 30 L, R. 24 *., kit Like )hrMt) I- 	 ** 
c, It$	 P2P*$* TI?t f.r ..'s 1,$. 


DriUt*g pr.r.as MU 1*apsst.d oø J*v.&y$,_I'P511. D111isg 
bm ..i1.t*& ast t. *s*ó.	 s t t	 prep.rt7.	 z4imciág 


$tq. U Miss *r* *ei].tad dtsria	 Dsss*b.rs 


*03s	 ?..tsgs P'stag. feotlgs 


2O 11$	 '73$ 
c'.n C.C.C.	 92 
ia .	 c,c.c. %. 


Tetsi Stss U 


i* kssusi	 3 14	 2,03.9 


___ __ 


Totsi *s* U 
koLea	 19	 5,)0 i,59	 73J 


$t.g.! Miss 
U4 
- 


Totd 4$Ubg 
to $%.	 41	 iO,35 4,44	 ]4,%











- ---2,223
•3% '	 I 


Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
April 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 6 1956 


Month of	 , 195.3	 Docket No. DMEA	 27	 Contract No. -LI --------
Operator's Name -------- Minerals 


Address	 t	 Ai t i 	 IQ 
Contract Amount, $	 Government Participation: _1	 Amount, $1e 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 	 Totals To Date 
Reported


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling--------------
Bulldozing-------
Crosscutting--------
Drifting-------------


----------------------------------
(2) Labor and Supervision: 


Labor-------------------
Supervision------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify):


•	 *5


iIIIIIIIIIIIIIIIIIIII1II 16-
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify : ree	


*Py	
correct and proper for pay-


Per	 Title	 c!!.--------------------
• W heii a vouc&r s signed'or receip d in the ame of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ,. 
—a. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes Is a crimInal offense to make a willfully	 /	 (Authorized Certilying Officer) 
false statement or representation to any department or agency of the United States as to any matter wlshin its 	 /	 ,i jurIsdictIon.	 .	 Date	 V .	 . 


(Instructions on reverse) 	 (See other si e) 


v







.,	


4, ..,	


. 


(Fo, Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administratioyroject under Conty f q .2* LJ1L in accordance with the terms of the contract. 


SignaturL(L2€iL1	 Title	 Date z/44L 
APPROVA BY DME	 E UTIVE OFFICER OR ALTERNATE'-


Signature --------------------------Title	 Date ANl956---- -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the' Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under. Item (2) include' labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, ' should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by' the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original .or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kmd. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







AUTH0RIZZD BY CONTRACT 
OSTS TO	 ATE UNIrs To 


DATE
UNIT CosTs 


TO DATE
__________ 


Units 


3b1,44 2Z 3L) 
iiI4!!i IIII4!IIIII IIII!III IIII 


5773 2 "W-------


Unit Costs 


1--i -----------C. 


Form MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR 'S UNIT COST AND PROGRESS REPORT FE 6 1956 


Month of	 1951L...	 Docket No. DMEA	 Contract.No.. 
Operator's Name -	 33	 Mmerals 


Address


OPERATION UNIT. •Moi 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling	 Core 


Drifting-------------______ _____________ 


Churn • 


Auger 


Trenching 
Test Pits 


Stripping-----------------------------------


Roads and TraiI&. --------------------


TOTAL COSTS 
AUTHoRIzED BY 
CONTRACT TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


i442LI: 


______________ 	 ______________________ 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .est of their knowledge and belief. 


Date	 Operator 


Per	 Title 
-bs.	 rj 


NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, znakes It a criminal offense to nake * willfUlly 
false atatetneni or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 	 z/' 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress ReporL—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases *hich may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a montlily basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unuual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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NARRATIVE REPORT 


November 1955 


During this month six holes were bottomed in the Phase II 
drilling program for a total footage of 1070 feet, of which 580 
feet were cored and 490 feet were plugged. The holes were as 
follows: Hole C-66 north approximately 125 feet from hole c-29; 
Hole 0-69 west approximately 125 feet from Hole c-29; Hole 0-62 
approximately 125 feet northeast from hole C23; Hole C-63 aprox-
imately 125 feet southeast from bole 0-23; Hole C-64 about 125 
feet southwest from hole 0-23 and Hole 0-65 about 125 feet north-
west from hole 0-23. All of these boles were barren. 


C0re recovery on all boles was very good. 


Three approved holes remain to be drilled, and unless 
mineralization is encountered, this may complete the program. 


, 
Vln.R.Oray / 


JaY Smith 
12/14/55







Totals To Date Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 


,36?J4 _iQ,2i9.2S........................................... 


dG46.2S ........................................... 
$,,12J5 


153.00 - - ------------------ - - ----------------------


Form MF-104 (Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER , 
Month of	 , 1955	 Docket No. DMEA ----329?-
Operator's Name	 tranttzt, inc. 


Address	 .-.-	 s34 
Contract Amount, $46,330.30-------Government Participation: 73% 


I	 FOR OPERATOR'S USE	 II 


30,261.09---
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date	 iSjil95$Payee ----- ment in the amount of: 


Per --------Title --------------------------
• . 1'e 


Wheu a voucher is signed or receipted Si th'hame of a company or corporation, the name of the person writing 	 - 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature .-c 


fal"eHtatcmefltorrepresefltatlon 	
Date 


/ 


J/jthOthJOffi	 - 


(Instructions on reverse) 	 (See other side) 


ITEMS OF COSTS 


(1) IndePendent},,,*


Monthly 
Total


Totals Previously 
Reported 


Short Form 
Drilling--------


Crosscutting P1W i0,219.23 
Bulldozing----------------------------


--------------------


1fl141) 2,9M.25 
(2) Labor and Supervilg 906.3) 3,966.23 


Labor 
Supervision 
Technical Services 


Drifting--------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs----- --
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment 


Payroll Taxes 
Liability Insurance 


Sampling and Analysis--------------


(8) Contingencies (specify): 


TOTALS-----------------------------------2J7.!u 121tA3J9


Contract No 
Minerals 


Amoint, s---$,74t173 
FOR GOVERNMENT USE ONLY 







(Fo, Government use only) 


CERTIPIcATI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad mm ratioi roject under Contract NoiL in accordance with the terms of the contract. 


Signaturj4J!L!1)	 Titi	 Date 


APPROVA BY DMEA EXE UTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. 'This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator' for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in' the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision," technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project.-
These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the' 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be. supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If' the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of, equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however,' are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I UNITS	 CoaTs vo DATE	 UNITS TO	 UNIT COSTS 
I MONTE	 DATE	 TO DATE


UnIts 


10,219.25-----
3.12.-- 
205---


-4090---
--6910---


4,4(25


4985----------


--1575----------2-.95--- --309G--
---490----- ---


2682--------- -


3715---------1-85--- --6914)--
---$80 ------ --


-8,367.84--- --


6,872.?5--- --


155-.00-----31----------stoas. 


----1070--- --30,261.09---


--- .1070------30,261.09-----------------------------------------------


Unit Costs 


2-.4S--------- -


TOTAL COSTS 
AuTnoluzaD BY 
CONTRACT 


ForfnMF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT'4/V2 0,. 


Month of November.. 195.&.	 Docket No. DMEA .3292	 Contract No.Xdmu.E800-----------
Operator's Name ----CotinentaL-Uranj,4nc..-------------------------------- Minerals 	 -------------


Address -P.0oxS50,GrJ4mction,Co1o, ----------- --------------------------------------------


AUTHORIZED BY CONTRACT 
COSTS Pals


MONTH 


906.-so


OPERATION 


xgri 
---------------Core------
---------------P1u --------
----------STAC..


Drilling:	 ...... 


Churn......Plug........ 
Auger.................... 


Stripping............................ 
Trenching........................... 
Test Pits----------------------------
Roads and Trails------------------


saayin&---------------


TOTAL DISTRIBUTED COSTS...... 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc.... 


TOTAl. COSTS........................ 


UNIT 


---Pt.-


---Ft.-


-2.6L7-..50-


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and- REMARKS. 
complete to the j)est of their knowledge and belief. 


Date	 I195L Operator ..Qontiata1Jraniiiit,.inc........ --------------------------------------------. 


Per Jf'-Title .0ffieJ&g..----------------------------------------------------------------------------------
Viii. . (ray 


NOTE.—TUIe 18, U. S. Code (Crime.), sectIon 1001, makes Its criminal offense to make a wmfafly false statement or representation to any depertinent or agcncy of the United States as to any matter within Its jurisdiction.
(Instructions on reverse) 


(For Govenment use only)







I
	


Li 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amon the applicable phases ieported with the exception of three items the costs of 
which are nOt to be distributed by the Operator. Thes three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc.': The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distri}uted over several phase, such as, drifting, crOsscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days' of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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I	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


D	 , 
WASHINGTON 25, D. C. 


	


t t	 irat	 'sLtt., IU& 


Mt	 i* Offi*.r,	 ft.] ?, *ga UI 


is.k.* p97, (rai) Cz*et 


	


r.t*i, 1*e,	 y, tsh - e'1'* aIea*ly 
?zre.s Iport, Ir te pJ.. ct.bL, 1$55 


I.iea.t sre ti t$.s ot tkt Oer.atr's iItb1y 
Mpovt, P	 r*tr'* $ITrsttre	 Iamp..t" 
1,& xz2*aa's 1rtti. *rt, **1 sIr sUflSrtt$ *t* *ItM 
to rk udrnr the b.et cr*st f€T t 	 *tb et tetober, i9.. 


S/2	 / 
2. L hen







UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 1 
WASH INGTON 25 D C 


224 New timtbue 
Ds*vr 2 CoIor*â.	 Nevsb.r 


T A. cbrls*s*a*n 


Firo*t *x.e*tte Officer, DMLA heM ?*a, Z.toa UI 


$aict4 MZA Pecket. 3Zt, .(Ursi*s3 G.*txsct Iè*.L$L C,*tt. 
ae*Z U**1*am lee., $ea u* Cnoty, Utah - Operstor'. 
1S*b1I PTh$flh* **Vt, ISZ lbS p.ri.d OCtSb*11 1SS 


*c1*ed are tb* *r*iaai aaâ leer e.$.s €ssb
MJ-14 ted T-l4A, Ntr,*tiwe *.p.rt, ted £*li*.er's *ap.rt t.r 
the &he* p.r*ed. 


herb has beta c.*$.t.d is a*tberts.d by lbs s.rtt. N. 
dec.wt*tt*o is r.ered l$r work p.xZom. er ce*tx*cts prcpu.4 
cc Y,, hII4NA, th*sier., wo seceeeas*d that paime*t be 4s lee fl peres .1 the aae* reported by the ret.r 0*. TS )TI4, c,* 


yeer rorUieatioe .1 i**oU . ccci cey	 a the report. 


Y.rbs approval . G.v.s*re*t givec Oct.bs 10, 	 for 
Koles C I47 sad C-al Writtsa calLr**t1oz wtU be tisu4 ata later 


Dote .1 *speet- - - - - - - * * - - . 	 12, 1S3 
Duit *eec*v.4 1* fleld Otflcs- - . - - Nawbo* II, 1li 


at* Zecaived La Regis. Othce. - - - ) veubeir 1*, 1ftS . 


1W. M. Trver 


7/ 
sv_______________ 


w. ?ew*s*Iid . 


ThCJy 
cc: M7-104 File Z$OO	 .	 .	 . .	 .	 ... 


0 


Sec. Op. Canu. (Z),	 ....	 0, 


Shaw (2) 
Townsend Chron















O	 S 
UNITED STATES	 BudgeBureau No. ,42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 U 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month of	 CtOb ----------------, 19$	 Docket No. DMEA .3297	 Contract No.jEOO--------- -
Operator's Name .ot ittun, Inc. -----------------------------------Minerals 	 jjip:............... 


Address --------------	 . ----------------------------------------------
Contract Amount, s..46.,MO.JO------.-	 Government Participation: 7i%	 Amount, $34,.?-4773 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


• Form MF-104 (Rev.) 
(April l92) 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


ITEMS OF COSTS	
Monthly 


Total


15.6L 


"_-- i0,219+25 


i: 


(1') Independent 
Short Form J	 z 


Drilling--------
---------------------


xi)taUowe& 
Drifting-----------------------------


------------------iiii;.------------
(2) Labor and Supervision: 


Labor---------S 
---------


1vicelUE------- -


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify):


836i484........ 


1O,219,2S------------------------


-- iooAoo__	 55.OL 


TOTALS---------------------------------a&7.7&. 	 —. -___643S9 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date	 *payee Cottnenta1 U	 ment in the amount of 


Per	 ---Tit1!cciTt ......................... 


When a voi!iQr iIne 1 1pted In t name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fal"e statement or representation to any department or Mgency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


s444L.8/ 
Signature


(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)







. 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No	 1' - in accordance with the terms of the contract. 


-----------Title	 Date/2/L.. 


APPROVAL BY MEA_-ExJTIvE OFFICER MR ALTERN 


Signature	 Title EX&CIItheQThc	 Date !L! 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report' and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly' Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged 'in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred, for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three typds of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental" The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and'equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance rand 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., This certification may be stated • thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make, an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose 'individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly , Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, suchas, clrillihg, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







UNIT	 Co8r5 Tma	 UNITS THIS	
COSTS TO DATE UNITS TO 


II. MONTH	 I MONTH II DATE


AUTHORIZED BY CONTRACT 


'rJnits	 Unit Costs 


UNIT CosTs 
TO DATE 


Form MF-104A	 Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 1955 


Month of	 195..	 Docket No. DMEA 2	 Contract 
Operator's Name ContInental ------------------Minerals ianitr 


Address	 UCtOfl.tO1O--------------


OPERATION 


_ 


___	 ora 
____ ----------- )isa1-Iow4d 


________________________________ 
-----------------------


Drilling: Core..________ 
------------


---------------------------
Trenching........................... 
Test Pits 
RQads and. Trails - 


saayg 


TOTAL DISTRIBUTED COSTS----------


3.12 


l.85 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


,3344-----
10721 .15.60 


6af 2682 3.12 
----------


3)9O 
Vt. iz1g.z 498 2.05 6910 -----


3Q90 
It.


-------------
274350----
fl44,Z5


930--------
--------31Q


2,9—.2$-----
596JPZ5-----


--------
99$--------


322S
2J$----------


G9ItL -------


o--------


--------


31-------


1.i35----------


5.00--------- -1S5,OiY----


Operating Equipment PurchasecL 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 iziizzii 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 	 -_ 


Date 4 ---l2 195- Operator	 Lnental 


Per


	


	 Titlo 111
Vin.[.(ray 


NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make. wififally 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 , 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Aplicable 
places on Form 104A should be filled in by th4 Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one. 
month or period short of the entire eontract period. 	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certair 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information ,is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention td any unusual circumstances causing excessive or 
disproportionate unit costs.
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FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


Approved 
Monthly Total Approved Totals


Previously Reported
Approved Totals


To Date 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Signature
(Authorized Certifying Officer) 


Date	 Vou. Not341 
(See other side)	 - 


a of the person writing 
For example: "John 


se to make a willfully 
any matter within its


Form MF-104 (Rev.)	 UNITEb STAFES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ptimb -----------, 19.5J	 Docket No. DMEA .329	 Contract No. 
Operator's Name ---- - OntinLtaIiirnt*,LXnC.. -------------------------------- Minerals 	 *flt ---


Address P. 0. OOX 1550, ran1 Junction, Co1o. 
Contract Amount $ 43304O	 Governinent Participation 75 %	 Amount, s34,147.73 - 


(1) Independent1 
Short Form 1 Cc rU: I


Drilling-------- C010 
11!ciI4ea11-
__________________ 


---------


--------------Dif.i.& ----
(2) Labor and Supervision: 


L -------------------
V U 


(3) Süp5s: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been rcejveg. 
Date	 Pa e 


Per 
'Wheii a voucher is signed or receipted in thei 


the company or corporate name, as well as the 
Doe_Company, per John Smith, Secretary," or 


--- NOTE.—Titie 18, U. S. Code (Crim 
fah'e statement or representation to any depart 
jurisdiction.


(Instri


2.O--3:eL44... 


iiiiiIiiziiiiiiii 


4310,2---


610.00 


19L1' ----
222o--


25.00 30.00 


rect and just	 nd that payment 


ntin*ta1 Uranitin, 


Title
iane of a company or corporation, the nan 
capacity in which he signs, must appear. 
'Treasurer," as the case may be. 


a), section 1001, makes It a criminal offer 
ment or agency of the United States as te 


ictions on reverse)


83S3.44...... 


1O21S.25 


191.7$ 
222.00 


55.00 


1I1!O!L44I11 
therefor has not 


:nc.
Pursunt to authority-vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 







(For Govsmmset vs. only). 


CERTIFICATION BY GOVISP,NMENT REPRESENTATIVE: 


I certify that to the beet of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract 	 accordance with the terms of the contract.	 N 


Title	 Lfr±s!- Date/44J 


APPRO L BY DMEA E CUTIVE OFFICER OR ALTERNAPEZdJ ) 


Signat 1 .fl V\ ._2le	 Date 
QCT191955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "PUrchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under. "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installatiOns, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and(3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items, 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be dcicu-
mented. The four copies of Form MF-104 are not to , be 


• thus.supported. 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving .the "Monthly 
TOtal" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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IUNITS TO	 UNIT COSTS	
AUTH0S 


UTS S V CosTs TO DATE	 DATE	 0 DATE MONTE ii
'Units 


3OL 


I910 


3.12-------


____i*,,_:_ 


S500 123 


IZIID BY CONTRACT 


Unit Costs 


2.OS------- -


2L.ffS-------- -


iiiiiiiiiiiiii Ii'	 IIII IiiIIiIIII 
2IO LI,$Q050 %10 


iiziiiiiiiiiiii


1h7$--------
120--- --------222Q0----- - ---------


S U


I
-	 Budget Bureau No. 42-R 1151.2 Form MF-104A


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 2 


Month of $	 bitt.... 195L..	 Docket No. DMEA Z91
	


Contract No. 
Oj)erator's Name - *tia.nt&1. t!rAInLl* Thcn.	 Minerals J&II4U 


Address


OPERATION	 UNIT ff CosTs Pars 
MONTH 


uJri tntt 
--------------


----------------------------
--------
--------------


Churn 
Auger	 U 


______________________ 
ng----------


--------------------------
idI*I Tra -----------


400 


4U0Jt


I UTAL '. UCT 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS----- -IL ?34e00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl CosTs


,O7i.44


I 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 Operator 


Per ------------ Title 
Vi*.,. 


—k NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wififafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govn.nment use only) 	


I 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit' Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important'. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to 'distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might' well overstate the cost for anyone 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-1O4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribu.te certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for' the month. Such distributions should be made 
on the basis of time spent on the various phases, .on man days of labdr charged to 'such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the projec.t 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UI'HTED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 IiECEIVED 
///	 WASHINGTON 25 D C	


1955 
224 I4siv Gstoi*kcs. 


	


t*v•r 2, Colera4ø	 Oct.b.r 31, 1435 


S.crttary t. tkt Optr*th C.niltee DME* 


Fieit: Lx.ctive Officu, DMZA YieLd es*i tgion UI 


S*bjsct: DMIA D.ck*t 3247, (Urui), Cetract 
Ctias*1*i	 bc, Utah Statii MA**1 
44é, aa& 4131, lu Ji&a C.uiy, Vtah 


Laclasad art twa capes .1 tb* Op.r*t*rs Moth1y 


	


PTD$r.ss L.p.rt, P	 M1N.iG4 *a4 Ji&404A, OpaW.r' 1*ira'-
tivt R.p.rt, Iaaptctj g*.ers NuratLv* tap.Tt, s.d stkr 


sup?ortI*g 4ata p.rtaiid*g ta w.rk *aI.t tba s,k$ct **trut far 
tAt pirriad Settir, 155


'V M


W. T*w*st*4







..


U. S. DEPARTMENT OF THE 
BUREAU OF MINES 


REGION IV


INTERIOR


NQV21956 


Administrative Audit Difference Statement	 - 


Date: :Q.c2	 , 
Pa.yeets 


C.
	 Reference: 


L)4 
rci


Upon examination of the above Payee's Reference a difference was 
found. which made it necessary to supend your account according1y: 


Amount Claimed. $ 


Difference	 $________________ 


Amount Approved. $_ 


The reason for the difference wa.s due to: 


) 3•j 
1Q


eac 


Any reclaim for deductions made above must be supported by the 
ORIGINAL of this form.	 . 


Very sincerely yours 


N. E. Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D	 :	 . 







O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D. C. 


224 $.w C*stebse 
De*vtr 2, Coloradv


I 


Ocbir 1, 13S. 


To	 T A Csteas.* 


Lxscattv* Offtcer DkLtA FieLd 'Team, k.g*io m 


DMZA. Docliat 327, (Ur*iva), Contract Idrn . E$OQ Cen, 
tl.ut*t Vra*1a*, lie , Utah State Misexil 1*ase* 4 
*ad 4131, $** iaa* Gaiety, Utah Operatar's büiutbly 
Progress Repast, for the perlad $.$.*e.r. 11S 


Iac1os*d awa the orzjl*s1 sad Lour ceas of form MT 404 
and MT44A, arraUvaRepert, and nglae.r's L.j:ort far the abv. 
peri.4.


Work has bee* c.ap1ete4 as a ,ria4 h tIne Ceatract. 
We d.o*meataxi.* Ls r.q*e4 fart werk perfor*u.4 aidsr c*tr*cts 
prepared e* ?ari MZ1.	 efare we r •ead tht'pye*t 
• be *sd. fer IS parceet .1 the søaat r.perte4 by the Operator b* Y,r 
MT404, c.att*ie*t .* y.ir rerUteMt.* of srtbettcai acs*racy wt1Ua 
tb* report, except far the f*liewia diUii.IWt*4. 


•	 Disallow fi* fast at Stage I core driUi*g at $3. 1Z per 
Loot Dare to a Lskm ia the driUer'a Leg tar bale C .. 3ZA 
the Operator 1si.4 a total of 357 feet, wkereaa the *ctu1 
leagth ie* 351 toot 


Raarks 
Dats of Kepert	 .	 -.	 - S pt saber 5, 1ff 55 
Data ecsftd le 71*14 Office.. - . - - - - - $eptabsr 12, 1955 


• • Die Rec.ivedte*sgi.iOfflc:a- - - • - -. - - S.ptaavbsrL1, 1955 


IV. K rarer 
**€iosarss 
JDCjy 
cc MF-104 File E800 


Sec Op Comm () 
Shaw (2) 
Chron















UNITs Tuis	 CosTs 'ro DATE	
UNITS TO 


M0NTS II DATE


$,773,44--------2112 


iiiiiiiiiiiiiii -- ii i.iiII3:. 
%10 


iiiiiiiiiiiiiii


63 
120-----------2fl.QO-----------120


Ucrr Cosis 
TO DATE


_______ 


'Units 


3O9L 


691O 


2M .3010 


2.03-------


.L*5.1. .1910 


12 


Unit Costs 


2.03-------- -


2.3-------


1_•,J3......... 


4_1-------- - I 


OPERATION	 UNIT	
COSTS Pais 


Mowra 


I*
Uig Core	 492.O0 


4uilov*J 91$ 
----------------------------------------------


1e 4UOJ3 


Churn 
Auger	 U 


____	 Lt------- -


222,00 
____________________________________ 


Trail&.
2S.O0


U 


w	 .w 
•	 Budget Bureau No. 42-R 1151.2 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 	 2 


Month of	 195L....	 Docket No. DMEA 291	 Contract No. 113) 
Ojerator's Name - ittittnt&	 IIt	 1flC.	 Mmerals Jr&M 


Address	 •	 OX 1.5i34 I'Jflc1	 -	 ______	 - 


AUTH0EIzID BY CONTRACT 


i OTAL '.. UOTO 
AUTR0IUzED BY 


------------------------


TOTAL DISTRIBUTED CosTs----- -IL!541.00 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


1,142-eo-
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date	 Operator	 entü	 .!itc.-


Per	 Title 
*. . 


- NOTE.—Titie 18. U. S. Code (Crimes), sectIon 1001. makes its criminal offense to makes Uthily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)	 - 







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any• one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly. "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscut.ting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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NARRATIVE REPORT 


SepteNber 1933 


OKEA 327 *ig Indian Sec. 2-30-24 


The following Stage 1 holes were bottened during the aonth of 
Septenbers CM41A 043A, 0-2$A, Cu$A, 33GA O-31A, Cu 32A, C-3M, 
C4SA, C-fl, C-3$, 0-3*, C-40A a*d C4IA, for a total footage for the 
i.nth of . 303 feet, of wbtàh 100 f*st were cored,. 


Urttninsi ainertlisation was ssCsaat*rød thh.le Cm29A wtk 12", JJ 
of 0.10% 0300 fr.ii 301' to 302', sad in hole C43A with 12" of 0.04% 
030$ from 10' to TI' and 4E of 0.03% 030* from 73' to IT', aM 12" 
.f 0.13% U300 tram 11' to ?$. 


tn addition to the Stag. 1 drilling, hole C34 on Stage EX was 
drilled for a total footage of 105' of which $5' were cored. No 
sicorslisation was encountered in this bole. 


core	 very was excellent en all boles, averaging 94.1%. 
Thø lowest recovery en any hole was 0%. 


VinLGray, /







• DPILL WOLI .	 . , :	 .	 ,	 - - — — 	 , :	 .	 ged 'For .	 . 


tyjeoDili Pi4c4e i	 c,w HMdPL44ltI 


XbU4otc N C4/4	 cOORDINATES	 Claim 
Tht 4pt	 4?	 Nozth	 East	 Date started	 /1S 
Co;IM y ,	 T	 .P '	 :Lie	 Date comp1etet 9J' 


14441c 


	


p*t,'r	 OBSS	 i Thtc	 ScoLør	 MS	 Cbn 


	


.	
und*r 


i:	 i••• ;	 ,	 lt	 1.	 JH' •	 :	 .:	 .	 :	 ,	 :	 •	 ' 


	


S ; ______ _____ _____ ______	 DCIUPTIoM
y ay 


_______ _______ _______ ________	
REMARKS I	 ______________	 -	 -- ____________________________________________________ _________________ 


	


j: ____	 IBfltF 


[,	 ____ 
Jftici	 ____ ____ ____ ___ i


1• 
______ ______ _____ _____ 


______


__ _____


\Vh—whae CO—COnIS,merate 
Br—brown S—sam1ston _______


j) — R—red MS-4-nuidstone 
Oyray ST1tstone 


,	 , _____ _____ Bj—bh 


= _____ ____
Bk—b1k 
Pp—purple 


OBS—te hermg antGn 


L Note











0,


.: : 	


00 


	


cJL.	 .: 


.....	 .	 .	 .	 0 


	


; 	
ç.	 ;	 .	 ....,	 .	 ioc ....,..;M	 ........; 


•
O3 


DECLPTLON


,Log 


To	 Rock	 Cc!or	 Gnin	 Cbzm	 REMMKS 


0 0 0	 . 	 ____..___	 _0	 __0	 --. --. ----. .-	 - 	 I 


___ 
_____	 -- -	 ___-..---. 
_____ -


	
___0	 Mft 


- 


FIE.D. ES 


:TLiH L__ 
______I	 I	 ____ 


I	 ,T,L .'. L.


0	
-.	 I 11,1111111	 I--


AbbtevIattons 


\Th—whe 
Br—tyrown SSsan4itón. 
R—red MS_tnudstock: . 	 •0 


Cy—gry ST—siltslone' 
B1—blue F—fine 
Gn—green M—inediuni 
Yv—yeUow C—cøars 
Bk—b1ak N—none	 0 


Pp.—purpe S—sp	 . 
Cbn—carbon A—abun&it
OBSS—Orc hetring £afldStOfl


NoC ( 







..	 .	
DRILL HOLE LOG	 Lgg.d ior 


Type of Drill. . 	 CI.	 rjfI	 1 . 
Drill-hole No....f 	 COORDINATES	 Claim.......................................................... 
Total depth........ i3.................	 North .	 Date started........... 
Collaretev	 ....................... p	 Tie...................................................................Date comp1etd.... 
Arç .......	 .L	 ..	 .	 .. .*-i:.... tL:L.'.:...	 • 


.Summary of log /4 i•?: ...	 . .. ; OBSS..........,	 Thick	 SS color	 ; MS............................; Cbn........................... .. .	 trndev	 - -	 0858	 . 


DU'Th	 DESCR1P'TON	 . _______ --- ----- -----.-J--- ---	 -. -	 --.---- 
Y.Rsy 


	


.	 Log From	 To	 Rock	 Color	 Grain	 Carbon	 REMARKS	 , 


	


Zri-- . 	 mrrmr 


	


' L 	 11EI11JII: 2J_d JS	 aa c	 £ iJIlUIHIic4D -_At* 51-c _. 
aith_	 c:4t j	 : 


sti )1'	 - 


	


---- 1j;iI ,.çs c;4.M j	 p 2L_ ;i A4 k5qa/fl,fr t&ih4 -ø -L a * i 4	 . ;:	 '2 7	 1	 I A/_ J44 (/'L4t	 .-	 I 1 7S :3 3,i . M5 LTq	 c -F A'	 LWA' f/i' /	 ..,	 . 
:3.21_ 3 'h4 /b -5 £1	 5-h-fri 4' L1Le	 M .	 it4 --------__- ____ ____ -. - 	 . - _____ . 
3	 2 IY	 -.1 i?e/	 -	 wi	 . (	 . . .	 :-	 •• 


--_-----	 --	 ---	 -	 -,	 . .-. 
----_-	 -	 ---- ___,./I1	 ':: 


- ____ -	 - -	 ___ IIM s L t1&) 5 !* çd irfè , ________ _______ - 	 ________ ---	 -	 I	 --	 . . ., ; 


____-;-_	
•-..-.	 •:••	 .::	 ,	 : 


	


-- .-- ---- _____ ._	 •= =- --_-_-_._ ._: _ : . SAMPLE	 LAB ASSAY(4,)	 IIIaTJfto-i. (%	 .	 . BASE •_!HI	 :.:::::-::--	 Abb	 i tt	 .	 ,. .	 . •: • . 


	


3 0 / - _0 ?... /U OLJ_ L42_ -cL,i.:; 	 rev a ons	 •	 :	 .	 ' ______	 % h—white	 CQ—congLoerate . 	 . 


	


-_____ -- - -- -.----- -----.---- —_-- 	
Br—brown	 SS—sandstoñe ---- - -	 ---- -----	 R—red	 MS—mudsti	 .	 . - . 


--	 !	 Gy—gray	 ST—si1tste 
- _______	 BI—blue	 F—fine	 . 


	


________	 Gn—green	 I—inedirri 	 .	 . -	
Yw—yellow	 c—coarse	 . 


	


_____-	 Bk—black	 N—none	 . . 
Pp—purple	 S--sparse	 .• . --	 . _______ _____ _____	 Cbn—carbon	 A—'abunclant - 


-	 OBSS—orc l'earing nrItcne	 - 


L I_







_______ ______	 - - --	 !-	 \Vh--whit 
- ___________ - 


---- I -'----- --	
-	 Br--}rown 


____ •____ _.p4	 •._ 4	 R--red 


- -€	 _____ ______ 
___	


__ ___ __ 


'-1	 Bk"-black 
_-_.-__--	 -	 -.	 Ip—purp1e 


____	 _____ ___	 Cbn—carbon 
______	 OBS--orc hi 


______	 ___LL___


CG--congniert&tc 
SS---sandstone 
MS-mudtone	 .• 
ST—'siltónè 
P—fxe. 
M--inediiirn 
C—cQar	 : 
N—noz'e 


•	 •• 
k--abn4ant 


tring an1gte


l4oIo







. DRiLL WOL LOP	 For 


Type of Drill i)/k44d	 ( t.cI	 1j 


Dnit hole No C'	 i 4	 COORDINALI3S 


TOLaI depth	 I	 Nprth	 East	 Date started	 .' 


Collar ety .	 . .	 P	 Tie .	 . ,	 Date comp1e.24S. ...	 .	 . 


Area	 4 i $	 —	 IJo_ by i..) &J 	 et I I$ 
£urflmary oflog	 .	 ; OBSS .	 Thick .	 ; S$color .	 MS .	 ; C!n. .	 : . 


	


.	 under	 •	 .. ,..	 :	 •	 . - 
.	 O%S	 ' .	 .. 


..,	
t	 ,..	 --.	 t	 .	 ..	 .	 :	 '•- 	 • 	


-r	 ..	 -	 . 
-	 .	


DEPTH	 IE3CR1PTLoN . .	 . '	 - . . 


From	 To	 Rock	 CcLo	 Grain	 Crboo •	 •	 REMARKS	 •	 I 
-- I 3$ ___	 - ---I 	 flu c 131 1	 — ______ _ 


. 
23i: I 41S' JkJ	 :	 ; i	 _4L._ .	 f .	 . . .	 .ft	 ' :	 • 


	


..	 jL,c:c S;frh	 sisi tp	 ,	 :	 . 


2Lr	 pr4t ,L	 5j 
2j2Z12>	 (4 a .	 .. . . 0 i;Lc .t3 - S I oh. 4	 j:-•	 4/.	 ,	 :	 •	 • 


c-ft_ Et/	
4 1 


'6	 ):—	 L	 M1e4(e,4S .	 .	 .	 :	 • 


[ 44f	 t,__$_	 4s	 af1:s. ,	 ----..	 ,'	 . 


	


.	 ;3i: ?^SLk	 /41	 S1s '	 fr4	 .	 I	 .	 . , ,. •. .	 . '	 . 


i :sT_ ?( C/L4j 44	 4 &fl I	 C4l4Pd P4j 
:	 L__ __	 I, •_ I 
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Form 1IF-1(4 (Rev.)
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'
UNITED STATES 


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Month of	 Lt------------------, 195	 Docket No. DMEA ji_____ 
Operator's Name 


Address	 '	 •	 A. 


Contract Amount, s4ji1L	 Government Participation: 7.I% 


FOR OPERATOR'S USE 


ITEMS OF COSTS


Contract No.	 ---------- - 
Minerals 


Amount, s14fl 
FOR GOVERNMENT USE ONLY 


(1) Independenti
Contracts: 


Short Form 
Drilling 


irdbing................... 
Crosscutting........................ 
Drifting............................. 


(2) Labor and Supervision: 
Labor................................ 
Supervision 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


iM424 ----------11*LL44	 ................... 
........................... 


iiiiiii1I	 IIIIIIII.I iIIIZ 


TOTALS----------------------------------	 - -----------9L...... _______________________ 
I certify that the above bill is correct and just nd that payment therefor has not 	 Puint to	 tyited f4nZ 4y been received.	 that this account is correct and ppfor_pay-


Date	 .Ai*Payee .Y4f:.t-----------------ment in the	 Ttotj----	 QA-o '' 0 o7 / 3	 / - 


Signature ILjL..................... 
uthorized Certifying Offlcer) 


Date	 Vou. N9/Lii?f 
(See other side) 


Per .Jj4'---------------Title -----
'Wheii a vóiher isignè ' tece1p,, d In the name of a company or corporation, the name of the person writing 


the company or corporate name, as cli as the caj,acity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
falwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. 


/	 .-	 .	 jiwtructions on reverse) 
'







(Fo, Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 istr tion oject under Contract No8t'"in accordance with the terms of the contract. 


Signature	 Title'	 Date 


BY MEA ECUTIVE OFFIcER OR A$ NATE: 


Signature -	 ------------------------Thie Exe$v
	 Date iE	 J955 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


•(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Vôucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need riot support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







4A	


UNITED STATES	
S
	 Budget Bureau No. 42-R 1151.2 


DEPARTMENT OF. THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of: ------i95_	 Docket No. DMEA i/
	


Contract No.	 fl 
Operator's Name - ( 1t	 'a'- 	 Minerals SflILt---------------


ddress - 


OPERATION UNIT	 COSTS Turn I UNiTS mis	 COSTS TO DATE	
UNITS TO	 UNIT COSTS 


MONTE	 MONTE	 DATE	 TO DATE


AUTE0RIZZD BY CONTRACT 


'Units	 I	 Unit Costs 


Drifting-------------------------------------------------------------------------
Crosscutting-------------------------------------------------------------------
Raising---------------------------------------------------------------------------
ShaftS----------------------------------------------------------------------------
Winzes---------------------------------- ----------------------------------.---------------------
Drilling Core	 t 2144 Th2	 flL44	 2U 3.12. 


----------
Auger------------------------------------------------------------------------------------------


Stripping--------------------------------------------------------------------------------------------------
Trenching-------------------------------------------------------------------------------------------------
TestPits--------------------------------------------------------------------------------------------------
Roads and Trails_-------------. - 


--------------------------.------------1Jm 	 -------------------------------------------6-------- -


- -313------3.-2 
a.• - i23-------


- ..LB:I----------
- -


1 UTI, '. uaa 
AUTHORIZED BY 


TOTAL DIsTRIBuTED COSTS------IIttLI---------------ItJL
	


CONTRACT 


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs......................... 
New Buildings, Improvements, etc........................ 


TOTAL, COSTS-----------------------------


The undersigned company, and theofficial executing thia certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .,best of their knowledge and belief. 


Date	 Operator 


Per	 Titlo 
L$ 


—k NOTE.—Tltle 18. U. S. Code (Crimes), aectlon 1001. makes It a criminal offense to make a wfllfttlly 


false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary forthe Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to t.he Operator, since such disfribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S 
UNITED STATES


DEPARTMENT QF•THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


224 New Custo*irkbouse 
Denver 2, Colorado	 September 29 1955 


enora*4iu	 - S 


To:	 Secretary to the Operating Committee, DMEA 


Execntive Offictr, DMEA Field T.aan Region III 


Snbject	 DMEA Decket 329?, (Uranium) Contract Idii.t$tG, 
(onti*ental Uranium, Inc., State Land board Leases 
46 and 4101. 


Zaclos.d are two co$es of the Operator's Monthly 
Progress Report, Form M7404 and MF-104A, Operator's 


ar-rative Rep.rt, inspecting Engiaeer'ø Narrative Report, and 


other supporting data pertaining to work under the subject contract 
for the peried Aagust, 1955.


W. M. Traver 


E*closur*s	 S
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UNITED STATES
DEPARTMENT OF THE INTERIOR:. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 New Customhouse 
Denver 2, Colorado	 September 21, 1955 


Memorandum 


To	 T A Christensen 


From:	 Executive Officer, DMEA rield Team, Region LU 


Subject:	 DMEA Docket 3297, (Uranium) Contract Idm-E800, Con-
tinental Uranium, Inc., State Land Board Leases 4606 
and 4701 Operatorrs Monthly Progress Report, for the. 
period August, 1955. 


Enclosed are the original and four copies of Form MF104 and 
MFlO4A, Narrative Report, and ngineer's Report for the above period. 


Work has been completed as authorized by th cntrac.• 
No documentation is required for work performed under contracts pr:e 


pared on Form MF2OOA, therefore, we recommend that payment be 
made for 75 percent o the amount reported by the Operator on Form 
MF-104, contingent on yotr verification of arithmetical accuracy within 
the report. 


Remarks 
•	 Date of Report --------- . September 12, 1955 


flate Received in Field Office- -	 - - '- September 13, 1955 
•	


.	 Date Received in Region Office. - - Se?texnber 20, 1955 


, W. 1.4. Traver 


Enclosures 
JDC:jy 
cc: MF1O4 File E800	 . •	 •	 . 


Sec. Op. Comm.'{2)	 . 
Shaw(2)	 .•• . 
Chron.	 ...















4%	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


224 N*w Castorahouse 
Denver 2, Colorado	 Iep4*ber Z, 4I5 


M*sraz1i 


To:	 Secretaty to te Oprsting citt.., DMEA 


£eatbs Of1ic*r DMEA Field T.a. *egioia UI 


S*bjiict:. DME&	 ktt 32fl,	 *iUfl	 t&C iEU, Ge* 
tf*tirtal uT;	 , $t&te Land ard Leaaes 44 
a*d 4701 


Eitclosed are to copies of the Opezitor's Mor*tkly 
Pr ogre. s leport, rorra MF-104 aa4 MY 44A. Op*xatDr's Narr*tiu 
Report, ktsp.ct*g lgfndrer' s Narrabve *epG?t 1 aa4 etbsr pp.rt 
t*g *ta perta1*i* to work *.r tb. *bct eotrect fer the periid 
*lyI


. M. Travir







U. S. DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION IV 


14ministrative Audit Difference Statement 


Date 
- Payee s 


*	
.. Z,9 Reference	 ________________ 


Cob 


Upon examination of the above Payee 's Reference a difference was 
found which made it necessary to supend your account accordingly: 


Aznoun	 Clatmed	 * c 


Differer ce 	 ________________ 


Amount Approved 


The reason for the difference was due to: 


i	 C?	 C Q Ct	 )J2 


U : 14 t	 'n a,	 / 


Cio	 :or


Any reclaim for deductions made above mustbe supported by the 
ORIGINAL of this form,


Very sincerely yours, 


N. E.-Stokes 
Audit Section 


R-IV-B & F Form No. 4 
4-15-52 D
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	 UNITED STATES ', ""
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTR ' TION :	 '


WASHINGTON25,'D.C.. 


224 New Customhouse	 ' 
Denver 1, Colorado	 :'	 ,.	 September 21, 1955 


Memorandum	 '	 '. 


To: ' 	 T. A. Christensen	 '	 ' '	 ' 


Yrom:	 Executive 'Officer, DMEA Field Team, RegIon 111 


Subject:	 DMEA Docket 3297, ('Uranium.) Contract IdmmE$0O, Con. 


tineatal Uranium, Inc., State I*nd board LA'asee 46 H 
*d 4701 Operator's Matkiy Pr*gress keport, for the' 


'period July, 1955.	 '	 '.	 ' 


Enclosed are the original and four copies of Form MF404 
and MF.lQ4A, Narrati*e Report, and £ngineer's Report for the abb'e 


period.	 " '	 ' 


'With the exception of hole No; C-ZO (a) work ha. been come 
pitted as &uthorzed by the contract. No documentation is reulred 'for 
work performed under contracts prepared on For:m MY'400A, therefore, 
we recommend' that payment be made (or 75 percent of the amount r* 
ported by the Op rator on Term MF ..IO4, contingent on your v*r'ific'atoa 
ef arithmetical accuracy within the 1'epOr't,, except for the following., 


deduction:	 '	 '	 '	 '	 '	 '	 "	 '	 '	 ' 


DisaUow 625 feet of 2ing-bit drlUinj and 125 feet of ,	 ' 
core drilling, the total claimedJor Øe C . ZOta) This hole 


'was drilled at a Ioc*tton wMcb does not hive the approval of , ' , 
the Government.	 ' '	 '	 ' ' 


Remarks	 '	 ' ' '	 "' ''' '	 ' 
Date f Report-	 Agst 10, 1955 


	


Date Received in Field Ofiice	 .	 - - - August II, 1935 
Date Receivt4 in Region Offle- -	 - - September 


Ø 
1955 


\ 3 cc\\ 
W. M. Traver , 


Enclosures	 '	 '	 '	 ' '	 '	 '	 '	 '	 ' 
JDG:jy.	 '	 '	 ,	 '	 ,•	 '	 ' 
cc: MF .404 File E800	 Shaw (2)	 '	 '	 ' ' 


	


_Sec. Op Comm. (Z). Chron.	 ' ' ''	 '







S	 S 
DQte Pecd 


SEP 201955
114iai 20 


*1X	 LU BUREAU OP MINES 
Denver,	 o1orddô	 Coloz.4a 


beeutt'v. Offt*.r aUA ?t.0 Tss*, a.gta UI 


iou&	 Jdi?. *0w 
vidui Kfi	 11tM.* 


3297, Co*ti*.t 1P1OO, (Ua) 
Comtth.atsl ra*4ia* lie., 	 .tia* 1, 
T. 30$., 1.$Z.,LtZ**k.i&t**, 
au	 * Cui, Utub	 PreirKs ecrt for July 25 


DrilUsi progr.ao i*s Iiq.etod on August 2, 3955, i 
SO$jt*7 Wi* I.. J. Goet* .	 b.	 oost.e*o, **.x*1s 
**i*00xi	 hM ti	 drills ivoikta. 


o1.s drtUa4 v.,, u 


?ootss	 ?oots. 


C49 #10	 'T35	 681.3 t683.5. ___	 co*.to 
335	 1,110 


1* 44ttion, t	 tUii4,1 uanuthorts.4 a2m ,ss drtl3ad: 
C-20 625	 125	 7O 


1s foUQviD4 holiis	 b.ira dsi3Ja st tP* Ui. of ibe inetiøu: 


*15 0	 ____ 
0	 0	 0 


lola Cø2O i* 4*nfluv.4 b.u.. it	 s driUad	 y 
2) Suet f*	 C49 *	 it bue	 pzoId. Coxs rs.eiy 
s -. .s ssa.s nrs	 as.
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cti	 h ----w. *-	 -----------------------


ruM il 1O4(flev.)	 UNITED STATES	 Budget Bureau No 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of--------------------------, 195L	 Docket No. DMEA	 Contract No. 
Operator's Name	 I	 ±	 Minerals	 z:1. 


Address 
Contract Amount, $s3s --------Goveipment Participation: 	 Amount,	 --------


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling	 4r 
______________ 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Superviskn 
Technical Services---------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis-----------
Payroll Taxes....................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date	 5Payee 


Per	 Title	 A 


'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as tbe cpacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


k. 
Signature


(Authorized Certifying Officer) 


Date	 Vou. No.1Li — 
(See other side)







0	 _____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exlorationmi istr ion p1ject under Contract 	 in accordance with the terms of the contract. 


Signature424 (. . LZ!L 	 Title	 Date 


APPROVA BY DMEA Ex CUTIVE OFFICER OR ALTERNATE: 


SignaturK	 Title	 Date 


MQNTF-LY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in he project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need nOt support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 


• cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


• Form MF-104 submitted for reimbursement under fixed 
price contracts on Forfn MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 115 1.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT fl.T 


Month of-----July----- - i95L..	 Docket No. DMEA	 Contract No.	 ------
Operator's Name	 cfltflfl	 U21itU, IflC •	 Mmerals UX'$4ii. 


Address	 fl5P,rJc'.C1oxthu------------------------------------ -


OPERATION 


Drifting......................................... 
Crosscutting................................... 
Raising------------------------------------------





Shafts........................................... 
Winzes.......................................... 
Drilling: Core------------------------ lit..-------14.313.2.0.. 


Mug ------------Ft_S -------3.07LIXL 
Auger..................................... 


Stripping............................................. 
Trenching............................................
Test Pits............................................ 
Roads and Tras_....-----------------------------





14,.. ....1O0.. 


TOTAL DISTRIBUTED COSTS------114S2540  


AUTEOBIZID BY CONTRACT 


CoSTS TO DATE UNITS TO UNIT COSTS _______ ____ 


'(Jñlts Unit Costs 


............. latStag 


460---------- 3.a12 
3Q25.0O 1500. 2.05........... 
i432O----- 312-------3090-----


2_ Si3tj 


----------2.05-------6010-----


29 3090-----
6iO l.t5........... 


3---------5•O0---------


-----


5OO........... 
TOTAL	 COSTS 


AUTHORIZED BY 


15.00-----


45'	 '0


i23-----


CONTRACT


UNITS Psis 
MoNra 


...46.0... 


.15.00... 


3 


COSTS Pnis NIT	 Mo 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc......... 


ToTAi CosTs----------------------------- 42S.2O-- 4525.20. 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date----- -Au 10, 15S Operator j.ontinCfltaLUrRni"n,Jfle.. 


Per----- -2'f'--------------- Titlo agtt*t htz 
V.fl.Gray1 


. NOTE.—Tltle 18, U. S. Code (Crbnee), section 1001. makes It a cTImlnaI Offense to makes wififufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


(For Government use only)







S 


INSTRUCTIONS . 


Preparation of Form MP-1O4A-----Oprator's Unit Cost and Prgress Report.—Applcable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. Thereare blank lines, howev,'for those unusual phases which may need to he 
rejorted for a particular project. It will be necessary for the Operator to .distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing thseitem on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate,. the cost for any one 
month or period short. of the entire contract period., . . 	 . 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided. 
that these items were reported active for the month. Suh distributions should be made 
on the basis of time spent on the various phases, on man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a. part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .
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•	 DtIllii*g ice4 * July , 3455 a this prs)ecs. 
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11*1. . I*LA bC .20 : ied to a depth	 25 • test sad 
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tip of 435 feet (er th. thtekri*s* of the Obialo toias*ia. will 
be aheut rzt. 
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•	 ere recovery hes been e,.U.st a u holae driU.4 so 
95 percent with the lieses tenr*ly is the







A#7	 - -	 ;:- :	 - ------	 - ------	 - -,.	
,_-	 - "?•--	 - 


[ok. '	 . 
'S.	 biLL HQL	 L•	 .,	 •IiggJFor :.	 ;;


4	


Type of Drt1LLe 


..	 D?f11-Hole No...L/±	 COORDINATES	 .	 . ciaim	 . 
Total depth..__ /_1_5•_ 	 North	 _ 	 East	 bate started .. 4^Ztf_ 


.	 .	 Collar eIe.ZQt.._T	 P	 Tie _	 Date CornpIeted2'_r4_ 
: 


• ,	 . 	
Area JL'4J!trILi	 .	 -	 Logged byTh_A2' 
Summary of iogz_J4 OBSS 


_ 	 Thick __ __	 SS color	 MS	 _ 	 Cbn _._,,,	 "	 ,	 ,.	 , r-	 - e -	 .	 .	 under =-	 %)f41t	 '-	 j.,)	 ,	 OBSS DEPTH


-
.	 DESCRIPTION -	 . 


. 
.	 .	 Ttorn


-	 '.	 - 
I	 pMAfl	 'e • To	 • ock


-	 -I----- 
o1or 


-


Granj carbon 
t	 __z 


.2	 .
'/	 . __ i_ i___ - ____
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2 i7 -i/( 


____ 
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____ 
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____ 
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____ 


- ____ _________


____ 
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SAMPLE 


1_ThIck
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- P308 - ____5 U3__ 


_FILD ES	 (L 
L V208


__________________________________________________ 
C & 6 bz41e/	 )4	 jkL1


AbbreyIgtlon3 
Wh—whIte	 S CG---cougornerat	 S 


Br—brown'	 SS—ndtone '	 • 


'1"	 R—red	 MS—mu*tictoe 
Gy—gray	 ST—stlt3tGn&	 5	 5 	


.5 	


5 


BI—blue 
On---greeri	 M—meftum 
Tw—yellow	 C—corae 


Bk—black	 N—none 
PD—puTple	 S—gparee 
Cbn—crbon 
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Ho1e 


.4! _____
. 


£?ILO7
.
•U.( _i24
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i3_J1 
(gC OO 


• S_____ ______


- ____ ______ 2 3
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_______ 
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_____


______ ______ ______ 


_____ _______ 
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DRILL HOLE LC	
LoggedFw 


e	
Type ol Drill	 2ieJLJr/ 


Drill Hole No	 COORDINATES	 Claim 
Total depth__Z/.sQ-----------North-----------East------------Date started - 	 --------
Collar eiev.2_j.._7---------p 	 TIe ---------------------------Date CoinpIete&i/.: 
Area	 Logged	 -------
Suiimary of log. 	 Thick------; SS color-------..; MS--------.; Cbs.--------- -


under -	 OBSS 
_____ _____ _____ ______ _____ iscRn"rzo 


From	 To	 Bock	 Color	 Grain	 L	 Lo 


9tç o Z1$C s	 L4kW C A' Lt/ 
705O 7sO 5	 7Cfr7 
____________	


— 


___ c' I 


	


/	 _F	 -'.	 S	 . 


______	 _____ ______ 


pyHJtht 954 by $ImP 


S.


.5


.5 -.


I 


___ ____ ___ 


___ ____ 


_
--


_J FLLD_EST___(%)
_


Abbrevlatjona 


Wb—whtte	 CC—cong1oerat 
13r—brown	 SS—aandstoe 
R—red	 MS—mudrstone 
Gy--gra ..............ST—slltBtofle -	 5 	 0 


BI—blue	 F—fine 
n—.greep 
w—yel1ow	 C—eoarse 


13k—black 
'p—.-pürple	 S—sparRo 
bn—carbon	 A—.abnndut 


0, 	 0J3$S—are bearing sandeton, •.	


0	 0 


'.5.	


/ 	


: 	 -. 


HoleNo 


WIiao & Young Grand Junton 


5u ___v2o 


— — 
— _____ _____ 


______ _______ 


—
_______ 


— _______ ---- 
-i--- - 
_. - 
— _______ S _______ 


—
___ ___ 
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Abbreviationl 


Wh---white	 CO—conglomerate 
Br—brow.n	 SS—sa.ndatone 
R—red	 MS—in-udstone 
Gy--gray	 ST—stlttone 
Bl—blue	 F—tine 
Gn—green	 M—xnedium 


V	 Yw—yellow	 C—coaree V V 
Bk—black	 V	 NV..non	 -	 V 
Pp—purple	 .S--8pare 
Cbn—carbon	 A---a.bundant 
OVBSS_ar6 -bearing sandstone 


- /2AJIEA	 , 
-Hole 


WLtaon & Young, Grsd lunction
1 
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DRILL HOLE LO	 ioggoor 


Type of Dr11l2f!d-__	 Li_?________ 
Drill Hole No	 COOftDINATFS	 Claim	 //: 
Total dept.Z'2__ ---------- Northi(Yast LLJ5 Date started _2i2.:_ 
Collar	 ------- P	 Tie	 Date	 -----
Area	 Logged byZJ2eL-
Summar of iog4.	 a'._..__; OBSS-------------Thick------ ; SS color--------; MS----------; Cbn.----------
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AbbrevIationi 
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