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.- COVERMMENT COPY

(,CR&H‘.LCATION BY 'mm UNITED TAT 55 OF AMERIQA " .
OF & DISCOVERY CR DEVELOPMENT UNDER . . -
AN L}{PLURAT,ION PR_OJECT CONTRACT .. .

" Mr, Donald T Adams R Partner R
- Red Canyon ifines L
Montieello, s Utah

: Pursuant to the prov:tslons of Eyploration Pro.]ect Contract ‘
. No, Idm-E6 1 dated November 16, 1953 (Docket No, DMEA=3093), hereinafter
" called the "Contract", betwsen you and the United States of America,
hereinafter called the “Government®; to establish and fix the Government's

- percentage royalty on production and its lien thereon and on the land

* deseribed in the Contract, the Government considers and therefore certl-
fies that discovery or dsvelopment from which produe'bion may be m,ade hae

L resulted from “bhe exploratlon work. _ o , :

The nature of said dibcovery or development is. deucr:.bed broadly
or indicated as followm ‘ e .

On the 1and desorlbed in Artwle 2 of the Contr'ac ta
drift driven in Shinarump conglomerate filling a channel '
- in.the Moenkopi formation eneountered a large fairly high=
grade uraniun ore deposit, The principal ore mineral, .
pltchblende, is assoeiated w:.th calclte and copper sul:t‘idzs. :

CSEP T 5.1_954 s

D_a'.{éd: -

i . THE UNITuD. STATES OF AMERICA
‘.mching am 9-8-Sh C a T
- .ce’ to: ' Operator (orlginal) : S : : .
o gontragt Adm, & Aud](.t)* o
.- Field leamy, Rege IV(2} = = = g
- Finance Officer v By, ‘ 4{_ XAAKZ“’W\_
Rare & Misc. Metals Dlv.~ ACTING istrator, .
- Docket. .~ - Minerals E;cploration
.- Mre Irving Gmnbel, Actg. Dlr., Administra‘bion o
: Materials Dive, EPS - o S
Admr, Read:mg F:.le o :

oo Operator (6 ¢ cc for partners)
~ Code 700 . L





: mrm:dng t0 !mmts.nn Pnjamt. Coutract hb. IM:.\{.; .upckq* o,

LA X093, fneludlng ‘menduent loe. 1 and 2, for the mnths: of Jumary
1954 W w 1944 inclunive, covering s project for the exploration of
Uranive on property known ax Ked Canyon m::u, locat-e in “an Jm wmty,
Ttah, ubout 75 nlles weat of Blanding. |

- ¥y reviev included an umimt.icn of,‘ the Monthly mpoﬁ.i (ch
- Www and supporting docuasnts aitsched thereto, eomperison of the
coate olaimed with the vontysct aud pertinent schedules, tonference with
' the Exegutive (fficer in charge of the projest, and a ummammu of
~ the veassnableness and mmwy of the costs. . ,

. Thix m&wwsmxnlimuta t‘tmlmd:ltnrth-mtoﬂa. :
‘ mmzta m‘i records for the m}:uwinr reasOnn 4

A1} cgaix were. immw wiler A contyaset pmvlsinn for psyment. -
by the Govesrswnt on *be basis of w cstimwi m«t« m: unite of wrﬁc

| v.actuuy wﬁm&

‘ ‘rb mmm tht fonmd.nc fww in rnfgn-d to tho mm
Mothbopddthomtmﬁr:_ -

Total tost M billed by Coutmhom R %27,75.5.“5
By LMBA Finmo officer S :
mw(mmwmn) M : ,____,,,_j.w_
_Total iecspted Cost Ty m

The contract ealls t‘m‘ PR parunt pumupatm of sxploration B

B -xpnna‘ by the United 3tates Gowermsent. Therelore, puynent to the eon~

 tyestor by the Covervasmnt in the wmownt of Mt}w-fw Jmumnd ‘!im ;mn.»
drud Seventpfive and m/lmthu wllars S
had M.W‘J-W -

- T 4s mma velid ond proper, provided that the mgi:aML }mut.iw
 ffiocer, the idministrator, or other vampetent offielil has accepied or

- ’mm < 25,95

Wil mpt Lthe pwjmu aet kminc at.h-wuiao x«ut tm 'umam of the wm.rmm






. Noo 2
AMENDMENT OF CONTRACT: No. Idm=E641 ..

Contract Docket No. DMEA 3093, dated November 16, 1953, between
the United States of America and Red Canyon Mines, a partnership consisting
of Donald T, Adams, leon Adams, Preston Redd, J. Wiley Redd, Robert Redd,
Iyman Redd, and John Redd, as amended by Amendment No. 1, dated March 26,
1954, is hereby further amended as follows:

1. The figure and word "800 feet" wherever stated or referred
to in said Amendment No. 1 or EXHIBIT "A" attached to Explora-
tion Project Contract Form MF-200(A) ig changed to read "925
feet", o
2. Referring to said EXHIBIT "A", caption "Egtimated Cost
f_the Project", delete all matter thereunder and in lieu
thereof substitute the following:

Drifting 925 feet at $30.00 per foot, including
supervision, sampling, sample analysis, and any

and all expense incurred in the completion of

the WOTrKeeecoosoesesoscsescscaccscscccccccscancsse $27,750000

Government participation at 90%eeececcessss $24,975.00

3. Referring to "Artiele 4. Costs of the project" of
Exploration Project Contract Form MF-200(A) (February
1952) delete the figures "21,600,00" and in lieu thereof
substitute the figures "24,975.00"; delete the figures
124,000,00" and in lieu thereof substitute the figures
"27,750,00", L

Executed and made effective this _19%B day of April, 1954.

RED CANYON MINES UNITED STATES OF AMERICékﬂA

By M% By 7% )’f’/\)M
Donald T, Adams ‘ - "W, H, King '

Attorney in fact Executive Officer) DMEA
Field Team, Region IV






AMENDMENT OF CONTRACT: No. Idm:EQA};; No. 1

Contract Docket No., DMEA 3093; dated November 16, 1953, between the
United S@étes of America and Red Canyon M?nes, a partnership consisting of
Donald T. Adams; Ieon Adams, Preston Redd, J. Wiley Redd, Lyman Redd, and
John Redd, is hereby amended as follows, effective March 11, 195L ¢

Referring to EXHIBIT "A" attachéd to Exploration Project Contract

Form MF-200(47 (February 1952), caption "Description of the Work",
the work description under said caption is modified as follows

WHEREAS, the ground conditicns encountered in performing the
described work prohibit extending the drift northward to its
objective of diamond drill hole No. BL-13 as originally planned,
it is now therefore agreed that the course of the exploration
drift will be changed as follows:

Referring to Figure 1 attached hereto and made a part of this
amendment, the exploration drift presently driven will be
abandoned from a point approximately 266 feet from its point

of beginning to LO3 feet, the face at the time the heading

became untenable, and a new drift will be driven from a point
approximately 266 feet in from the start of the exploration

drift to connect with or in the proximity of drill hole BL-12,
thence the drift will be turned to head in the direction of
Diamond drill hole BL-13. The aggregate total drifting including
the portion abandoned shall not exceed 800 feet, ‘

This amendment shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,

or any item of allowable cost which is expressly designated "allowable

maximum",
pated  MAR 26 1954
RED CANYON MINES UNITED STATES QF Al\ﬂERIG&W<l
v /
oy Lo e T Aot
Donald T. Adams W. He King, Executive Officer
Attorney in fact DMEA PField,Team, Regign IV

jzr’
ohn F. Shaw

Acting Executive Officer,
DMEA Field Team, Region IV
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¥ig. 1, Proposed offset drift, Red Canyon Mines, San Juan County, Utah
DMEA 3093, Contract Idm~-E £L1
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g e >' . " DOCKET NoqflEA 3093 s
(Febriary 1%‘?:3{ - ' | Commoprry T aniumn i "_”_
Idm=-E641
' UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR BEITITT 6 WE vemio
DEFENSE MINERALS EXPLORATION ADMINISTRATION Defense [increts Mmmsscmtm
' RECEIVED o
EXPLORATION PROJECT CONTRACT NOVZ 71953
‘ (Short Form) - ~ S
IT IS AGREED thls ) 16th day of ____. NQVmeQI‘--_.'___.__._:____ 1953., between the United States of Amerxca, actmg
through the Department of the Inteuor, Defense Minerals Exploratmn Adrmmsnatlon, hereinafter called the’ “Government 7
and® ____Red.Canyon Mines, & partnership consisting of Donald.T. Adams and ILeon Adams,. .

______________ I*Jont.lcello,__ﬂtah,__l?resmn Redd, J..Wiley Redd,. Bobert__Redd -and. Tyman. Redd,____
, Rlanding,__Htah,-_.Ith Redd,. Paradox, Colorado.... ... S S S—

i

hereinafter called the “Operator,” as follows: andtaﬁ setfforth in Annex I attached hereto and made a
axr ereo
ARTICLE 1. Authority for contract.—This ngreement is entered into under’the authority of the Defense Production-Act of
1950 as amended, pursuant to DMEA Order 1 entitled “Government Aid 1n Defense Exploration Projects.”

ARTICLE 2. Operator’s prope'rty rights.—With respect to that certain land s1tuated in the State of _._Utah
County of _San Juan described as follows: ,-_IHQ_-unp@_tent

the Operator represents and undertakes: +

(@) That the Operator is the owner, in possession and entitled to possession, and that the property is subJect only to the
following clalms, hens, or encumbrances as to each of which the subordination agreement of the holder i is attached: .. ...

None

The Operator shall devote the land and all ex1st1ng 1mprovements, faclhtles, buﬂdmgs, mstallancvns, and appurtenances.to
the purposes of the.exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, 6wning, or holding possession thereof. .

ARTICLE 3. Exploration project—The Operator, within Js;xt‘y___(_égl____ days from the date of this contract shall commence
work or. a project of exploration for® __Uranium '

in or upon the descrlbed land; and shall bring the project to completion within a period of __-IbQD._-(.l_-.)_..m.QI}i'h_S _____ from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shal] be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accord) ance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc. ) are set forth in Exhibit

“A,” attached hereto.: The Government will pay __m_ne_ty___LQQl _________________ percent of these agreed estimated costs, as they
accrue, for units of work actually performed that conform with the descrlptlon or speczﬁcatlons for the work set forth in this

the agreed estlmated total cost of the pr03ect in which the Government will paltlmpate P'romded Th.a,t unt11 the Qperators
final report and final accounting have been rendered to the Government and any final ‘check or audmng required by the Govern-
ment has beeg made, and a final séttlement of the contract has been made, the Government-may -withheld- from-the lagt-voucher
or vouchers suc\b sums as it gees fit-not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make paymen ts dlrect to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than-to the Opelator S

ARTICLE 5. Reports, accounts, a,udzts——(a)Po"oqress reports. The Operator. shall.provide ithe" Gov%rnment \w1th* ‘monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government,
These progress reports shall be certified by the Opelator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the -@overnment, unléss the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface’ and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on;samples
taken. concurrently w1th the advance in mineralized ground ) )

11f suﬂicxent space is not m-ovxded in any blank use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. ’

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's hen is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable.

% Name of mineral or mmerals

16—06329-1
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(b) Final report—Upon complgl of the exploration work or termination of contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Govéifnment may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . '

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.~(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-

“tion shall describe broadly or indicate the nature of the discovery or development. . In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or sdid 10 years havé elapsed, whichever occurs first,
as follows: See Annex I, substituted for that part of 6(a) preceding the colon, -

" (1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net améunts, plus one-half (%) pérc%nt of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. '

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) pér ton, three and one-half (3%) percent.)

(b) . As here used, “net smelter returns,” “net concentrator'returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfcrlilbed ir:i Article 2 and upon any production -of minerals therefrom, unti the royalty claim is extinguished by lapse of time or
is fully paid. . ) . o . C . i
. (d) This article is not to be construed as imposiQng any obligafion on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ‘ ) ' ’ ¢

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. ’

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any Wort}} while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions - ... oo

Executed in sextuplicate the day and year first above written.
Red Canyon es N ~ THE UNITED STATES OF AMERICA:

- vBy _________ o) %/W

Executive Officer,/DMEA
Field Team, Regionr "IV

“s

RN O/ , certify that I am the ) secretary
of the corporation named as Operator herein; that : , who signed
this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.
. t
[CORPORATE
— SEAL

V. 8. GOVERNMENT PRINTING OFFICE 16—66320~1






DMEA-3093

EXHIBIT "A"

Description of the Work

Drive an exploratory drift approximately 800 feet in
length starting at the channel exposure near the south end line
of Red Canyon No., 2 Claim and extending northward to terminate
at diamond drill hole BL-13, as shown on Figure 2 which is at-
tached and made a part of Exhibit "A', : ..

Estimated Cost of the Project

Drifting 800 feet at $30.00 per foot, including

supervision, sampling, sample analyses, and any

and all other expense incurred in the completion

of the work..0‘....'..0..0“....‘...l........‘..'. $;24',000.OO

Government participation 90%.eeceeesccccssccsssccs $21,600,00
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The following provisions are in lieu of all of péragraph (a)
of Article 6 which precedes the colon:

If the Government considers that a discovery or development
from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months after
a sufficient, complete, final report and final account referred
to in the contract has been rendered, may so certify in writing
to the Operator. Such certification shall describe broadly or
indicate the nature of the discovery or development. The Operator,

- or his successor in_interest, shall pay to the Government a
royalty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date of the contract until the’
lapse of the time within which the Government may make such certi-
fication of discovery or development, or until the total net
amount contributed by the Government, without interest, is fully
repaid, whichever occurs first, unless the Government waives its
right to a royalty; or (2) if the Government makes a certification
of discovery or development, for a period of ten years from the
date of the contract, or until the total net amount contributed
by the Government, without.interest, -is fully repaid, whichever
occurs first. Sald royalty shall be a percentage of the net
smelter returns, the net concentrator-returns, or other net
amounts realized from the sale or other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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UNITED STATES B T R vl x|
Cagest Hintrals Rdministrat
DEPARTMENT OF THE INTERIOR “Qgg%; inistratiso
DEFENSE MINERALS EXPLORATION ADMINISTRATION OV 31053
WASHINGTON 25, D.C. vV lod
224 New Customhouse : November 4, 1953.
Denver 2, Colorado ,

Memorandum
To: Administrator, Defense Minerals Exploration Administration
: Attention: 200

From: Field Team, Region IV

Subject: Report of Examination - DMEA Docket 3093 (Uranium), Red

Canyon Mines, San Juan County, Utsh.

Exploration assistance in the amount of $24,000.00 has been
approved and the contract will be prepared by this. office.

Four copies of the report will be forwarded you when the
contract is executed.

Two copies of Form 3b are attached.

w.g.nng 0/

~ f=v A. H. Koschmann
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o ME08 UN]TED‘ATES DEPARTMENT OF THE 1N1Q0R. Fom Aproved
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

Not to be filled in by applicant

- APPLICATION FOR AID IN AN =
EXPLORATION PROJECT, PURSUANT TO’ Docket No. _@&“ ﬁ ““““““ 30({3
DMEA ORDER 1, UNDER THE DEFENSE Date Received . Q.= 2.9 = . X
PRODUCT!ON ACT OF 1950, AS AMENDED Estimated Cost .....

INSTRUCTIONS

1. Name of applicant. ) State here your full egal name, m the form in whlch you will wish to contract, and your
RS 29SS el oA il 12005 o/ & To_Mdamm, Attorney s;gt.@m..gmgimum..-,

~ l”‘” mmﬂiwz _.gim_ﬂlﬂd Tobart Jedd, and. fladd,--Blandd
_______________________________________ ow ---_f-_--lﬁ.-@_t_.uﬁ&;l-!nﬁ Lo Mm,ﬁg'&u‘no, gﬂm’”’

(b) If other than an 1nd1v1dual add to your name above whether a corporation, partnershlp, ete., and the name of the State
in which incorporated or -otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnershlp, add to the above statement the names and addresses of all partners.

2. General—~Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing thls application.
Submit this application and all accompanylng papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on’ all accompanying papers. Where sufficient space is not provided on the form for all required .
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number,
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Adm1n1strat1on, Department of the Interlor, Washington 25, D. C., or with the nearest field executwe officer thereof. ]

3. Applwant’s property mghts~(a) State the 1ega1 descnptlon of the land upon whlch you- w1sh to explore, including all
land which you possess or control that may be beneﬁteg‘buir tga i}x’mmatl;}}gnd ﬁ(cludmg any land or interest in land which is
be included in the exploration project contract 90 O00* % 1500 sdning slatne . logalved 4n what
ﬁg Sioakly o Ve R RYWR B15"oF tin unsureaysd Sow De 37 0y B 15 & 6F bne calb
________ Dase and Waridian, { Yoo 1mmmm DAbIS 2140} ( Foe domdrdphions s
on %he Jooa¥ion noticen, 8se $ho attached mpriimentsl shant.) . o0

(b) State any mine name by which the property. is known. #ID camvon moz aﬁ& mﬂz.. PRI CTADD

sﬂ ate yo terest iﬂ he land whether owner, lessee, pulchaser under contract or otherw1se ti)‘m o

(d) If you are not the owner, submit with this apphcatlon a copyﬁof the Iease contract, or othe1 document under which
you control the property. 1¥O% My&i@ﬁuﬁo .

(e) If you own the land, describé any liens or encumbrancesonit #%9% ___ _ -

ey

f) If thq,l d on51sts 05*, &tgﬁte%clalms, add to the deSCI‘lpthn above, the book and page numbers for each recorded

oBERE 5% he Bonn s‘m oy B 10Tewus]) m» agw&vﬂeok Hy Dagih 559w I the 1

4. Physical descmptw'n—(a) Descube in detall any mlmng or exploratlon operatlons whlch have been or now are being
conducted upon the land, including existing mine workings and production faclhtles State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposesi:se e Mp e ?l ad

(b) State past and current productlon and ore reserves, if any, giving quantities and gradesTifg &Qn. WQ m.a(b)
(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your -
reasons for wishing to.explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part

f it) a eologic or engineeri ; t, 1 hav di
ih;therr;i;ugrequire its ri:urr;letil;()gu Orwsaw&i I’% . &?&&0%& W&n Xﬁ‘ . %aw& 1 ]chg . each

fi' State the ith respe& & the accessxblhty of the project: Access roads, dlstances to shipping, supply and re51dence
pomt Il t
(e! ate the avallablhty of man ower, materials, supphes, equipment, watex and power 16—68551-1
» DRE





. s ~
5. The exploration project.—“tate the mineral or minerals for which ym‘ to explore __.____; ) m _____ .

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workinéﬁ and the location of the.proposed exploration work as related to such features as contacts,

. . ¢
veins, ore-bearing beds, etc. upre M‘@ b oY th} anit Cxhidis 313& g‘;)““& Fo.d

(¢) The work will start w1th1n _____ ;5 ... days and be completed w1th1n ...... 48--- months from the date of an exploration
project contract. ’

(d) State the operating experlence and background of the apphcant w1th relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. Sgg M " M ) D, 52 ql

6. Estimate of .costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separ es eet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts. —(Note —If the applicant does mnot intend to let any of the work to contractors, write ‘“none”
after this item. - To the extent that the work is-to be contracted, do not. repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drllhng, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of ‘wages, salaries or fees
f01 .necessary labor, supervision and engineering .and geological consultants.

(&) Operating materials and supplies—Furnish an itemized list, including items of equlpment costing less than $50 each,
and power, water and fuel.

. (d). Operating equipment-—Furnish an itemized list of any operating equlpment to be rented, purchased or whlch is owned
and will be furnished by the.Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and ofepazrs -——Furmsh a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. -

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldlngs, fixed

improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.
‘ (9) Miscellarieous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analyt1cal work, accounting, workmen’s compensatlon
and employers’ liability -insurance, and payroll taxes.

(k) Contingencies—Give an estimate of any necessary allowances for contlng'encles not. included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costg, or - ork erformed or costs ‘incurred before the da.te of the contract should be mcluded in the
estimate of costsamitiitninNASMRYSL RS DI, 23 0 &IRY ) o

- (a) Are you prepared to furmsh your share‘o the cost of the proposed pro_)ect T accordance w1 't
Government partxclpatlon .(Sec. 7, DMEA. No. 1)? '{M . e e : =

(b) How do you propose te furnish your share of the costs? - - SR

. Money D Use-of equlpment owned by you D Other

Explam in detail on acompanying paper.

e Tegulations on

CERTIFICATION

The undersigned, whether as an individual, coxporate ofﬁcer, partner, or otherwise, both in his own-behalf and acting for
the appli¢ant, certifies'that the information set forth in this form and accompanying papers is correct and complete, to the best

of h1s knowledge and behef

Title 18 U. S. Code (Crimes), Sechon 1001 makes it a criminal offense to make a W||IIuIIy false sIaIement or representqhon to any depart-
ment or agency of the Unncd States as to any matter within its jurisdiction. :

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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The claims were examined on July 23, 1953, in company with R. R.
McLellan, U. S. Bureau of Mines, and Preston Redd, who represented
the applicants. Personnel of the AEC were not present at the field
examination, but this report has been reviewed in the Grand Junction
offiée of AEC, and the conclusions and recommendations are acceptable.

The field examiners are agreed that the prOposed work is planned
in an area favorable for the discovery of uranium ore, and they
fecommend that the proposed plan be approved. Actually, a larger pro-
gram of exploration is considered desirable from a geologic standpoint,
as outlined in this report. This work can be done either with drill-
ing or drifting, which ever is considered more practicable from an
engineering standpoint. The AEC personnel believe that the extent of
the ore cannot be determined successfully with drilling, due to the

physical difficulties expected in drilling. -
GEOLOGY

The Blue Lizard and Red Canyop No., 2 claims are on the west flank
of the Monument upwarp, a broad uplifted area that extends from Monument
Valley in northeastern Arizona to Elk Ridge in southeastern Utah., This
uplift has affected Sedimenﬁary rocks of late Paleozoic and Mesozoic ages.

The Moenkopi formation (Lower Triassic), the Shinarump conglomerate
(Upper (?) Triassic), and the lower unit of the Chinle formation (Upper
Triassic) are exposed at the claims. Much of the Shinarump and Chinle
surface has been covered by talus and landslide debris tens of feet thick.

The Moenkopi formation is slightly less thén‘BOO feet thick in the
area; it consists of a lower and upper unit of interbedded siltstone and
shale and a middle unit of finé-grained brown sandstone. The Moenkopi beds
are bleached from a few inches to 3 feet beneath the Shinarump conglomerate.

2





The Shinarump conglomerate is composed of conglomeratic sandstone
ahd‘lenﬁicular beds of siltstone and fine-grained sandstone. The
lower part of the Shinarump conglomerate £ills a channel that has been
cut 1nto Moenkopi siltstone. This channel trends approxlmately N.
35° E. (Fig. 2), and is believed to be a continuation of the channel
at the Markie claim on the south side of Red Canyen. Diamond drilling
by AEC hés indicated that the channel is more than LOO feet wide and
18 feet deep.

fﬁe lower unit of the Chinle formation consists of light gray
clay and lenticular beds of fine-to-medium-grained sandstone. The

Chinl§ formation is poorly exposed at the claims.
ORE DEPOSITS

In the White Canyon district, the uranium-bearing deposits are
in Shinarump beds that fill channels cut into the Moenkbpi formation.
Mdsf of the deposits are in the central, deeper parts of the chénnel
where they form tabular masses that lie essentially parallel with the
bedding. The deposits range in size from a few tons to many thousana
tons of ore; deposits of average size contain a few hundred to a few
thousénd tons. The ore bodies consist of uranium and copper minerals
that’impregnate the rock and replace fossil wood. Pitchblende is
‘the dominant uranium mineral and is associated with copper sulfides

and'ﬁyrife.
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PROJECT SUMMARY REPORT

By: A. G. Keating October 19, 1954

1. Docket No., IMEA-3093 (Uraniwn)
Contract No, Idm=-E641 .

Operator - Red Canyon Mines, a partnership consisting of
Donald T. Adams and Leon Adams, Monticello, Utah;
Preston Redd, J. Wiley Redd, Robert Redd, and
Lyman Redd, Blanding, Utah; John Redd, Paradox, Colo,

Property and rights - Two unpatented lode mining claims, Red

Canyon No, 2 and Blue Lizard claims, San Juan County,
Utah. Owned by Operator,

2, Contract: Dated November 16, 1953
' (MP-200A) - Agreed estimated costs.
Work authorized -

Drifting 800 ft. @ $30,00 per ft, mcluding all expenses
incurred in completion of work,

Total cost of project ' $21,,000,00
Governmentt!s part:.cipation at 90% 1§21 , 600,00
Amerdments- =

Amendment No. 1, dated March 26, 1954, allows present
drift to be abandoned from a point approximately
266 ft. from point of beginning to 403 ft. due to
caving ground. Allows new drift to continue from
approximately 266 ft from start \of “exploration.
Total aggregate drifting not to exceed 800 ft.-
no increase in estimated cost of project

Amerdment No. 2, dated April 15, 1954.
(a) In Exhibit "A" or Amendment No. 1, change
figure and word 800 ft, to read 925 i

(b) Exhibit "A" delete. estimated cost of project
. and substitute -

Drifting 925 Ft. @ $30,00 per ft. $27,750,00

Government's participation at 90% $24,975.,00






2
26 Contract continued:
Work completed -
925 ft. drifting @ $30,00 per ft. - $27,750400
Government's participation at 90% - $24,975.00

Project complet‘éd May 1954

3+ Audit Certificate: Dated June 25, l95h

Total cost as billed by Operator $27,755.00
Exceptions (no equipment settlement required) 5400
Total accepted cost , ' $27,750,00
Government s participation at 90% g321.;,975.00_

Final paymént processed July 6, 1954.

ke Certification of Discovery: Dated September 15, 1954 ‘

In the Moenkopi?. formation fairlay high grade uranium
ore deposit was encountered. Principal mineral pitch~
blende with copper sulfides.

Mineral areas disclosed estimated to contain -

(a) 1Indicated ore h,200 tons at' a value per ton of 0.4 percent
U308 and 1.0 percent Cu. ,

(b) Inferred ore-.
4,200 tons at a value per ‘ton of 0,20 % U308 = 0,50 Cu .

170 » w n u noomow 030" " . 0,10 Cu
17,000 u noouw o L 1t 0 Q0510 = 025 Cu
Royalties paid ) 5/12/5l|. - $ ) 52:.10. S
7/13/54 - 930429

Accumulated $5,126.81





COMMENTS:

A1l work completed in satn.sfactory manner as. to workmanship and
efflciency.

Geological premises based on channel cutting into moenkopi and
shinarump formations considered favorable in the;@ist;ict.

In the moenkopi - fonnatlon fairly high grade uranium ore was en-
countered. Principally pitchblende and copper sulfldes.

The dlscovery appears to be of sufficient 31ze and continuity to
place it among the best in the White Canyon district and promises to become
the most significant in the areas

4.G. Grbing
A. G. Keating

AG.Keating/bih

11/9/54

Copies to Docket (original)
Admr, Reading File
Mr. Ellis
Mr. Keating
Mr. Johnson
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UNITED STATES | |
DEPARTMENT OF THE INTERIOR M
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ ' S' i!?/‘t\

.WASHINGTON 25, D. C.

Project Summery Report
By: Michsel Ching September 2, 1954

1. Docket No, DMEA=3093 (Uranium)
Contract No, Idm=EOkl

Operator « Red Canyon Mines, a partnership consisting
o . of Donald T, Adams and Leon Adams, Monticello,
Utah; Preston Redd, J, Wiley Redd, Robert Redd,
and Lyman Redd, Blanding, Utah; John Redd, _
Paradox, Colorado a S

Property and rights = Two unpatented lode mining clsims,
'Red Canyon Nos 2 and Blue Lizard claims, San
~ Juan County, Utah, Owned by Operators, -

2. Contract = dated November 16, 1953 (Short Form)
work authorized (as amended) | ‘

925 feet of drifting @ $30.00 per foot  $27,750.00
Govermnent participation at 90 percent $2L,975.00 .

- Amendments =

. Amendment No, 1, dated March 26, 195k, permits the
drift to be abandoned from the 266 foot mark to the face
at the 403 foot mark because of caving, and bypassing

the cave from the 2066 foot work by offsetting the drift.

Amendnent No. ¢, dated April 15, 195k, increases
the total drifting from 800 feet to 925 feet. '

Work completed =

925 feet drifting @ $30,00 per foot $27, 750400
Government participation at 90 percent $24,975.00

~ The work was started in Jamary, 1954, and com-
pleted in May. i

3. Auditor's Report of Review = Dated June 25, 195
| Total cost as Eilled'by Operator $27,755.00

Exceptions . ___ 5400
Total accepted cost $27,750.00 .

Gowarernment par%icipation

t 90 percen $21,975.00





PN °

L. Certification of Discovery - Dated September 15, 195l

Se¢ Comments =

The Operator prosecuted the work energeticeally and
efficiently and cooperated fully with Government field
examiners, His monthly progress and final report$ were
satisfactory. Lo

The work was designed to explore an ancient channel
cut in the Moenkopi formation and filled with Shinarump-
conglomerate. Starting at the rim exposure of the )
channel the drift was to follow the right flank of the
channel toward a mineralized area indiceted by earlier
Atonic Energy Commission diamond drilling. :

. Caving occurred in the drift when it approached
the thinning edge of the channel on the easts The -
drift was then offset to the west, nearer the central
portion of the channel, and was then driven to its
objective, ’ .

The work exposed mineralized areas which are esti~
mated to contain from 4,000 to 5,000 tons of ore analyz-
ing from 0.L0% to 0.50% U303 and 1.0% coppere An addi-

tional 4,000 to 5,000 tons of ore of ‘a somewhat lower
grade probably will be found in this general vicinity.

The ore bodies are located on or near the basal
contact of the conglomerate and range from 2 to 6 feet
in thickness, The ore minerals, predominantly pitch-
blende and chalcopyrite, are disseminated throughout
the rock or locelly concentrated as replacements of
fossil woode

While much of the channel remains to be explored,
the results obtained under the subject contract con=-
stituted one of the most significant discoveries in
the White Canyon district and a certification of dis=
covery or development was well warrantede

Michael Ching
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/XJ  Audited 1‘&& ANAZYSIS SHEET <o DIMEA PROJ:*.‘-G, /7 Actus) Gest
X7 " Certifisd A Anylysis as of /2 -2-54 / X/ Ahgresd Unit Sests
scle Vouchewr for M_‘L)L; L‘é;—i‘é,:, o
Nama /f eqd Can y oM /%'M es Dockst Woo 3093
state Utak Cormodity Wiram /‘-w’n ' Idm=E Noo o)
» OPERAPT_:%?N | “WD?LAUTHSE”Z@@% 5 Umlggﬁﬁ@’ﬂf’iﬂ Sogg—=| NET COST
Drifiing & Crosscutting
F25 127950000 925 | 2795000 27 950.00

Ralsing
Shafts
Winzes

- _ S R
Briliing
(Specify)
— . — e - _—
Suwrface Excavation -
Uedergrotnd Exeavation o \ 5 . JA
Reads and Tradis - o \\.__ u ] o
Operating Bogwgmant Purchased | \\, S S
Jwriace Rebabllidtation & Repaiss . | / \“\ 1 S
Vadergroumnd Rehabilitaticn i . '\\ ] L
ey Budlding, Tmprovemsnts, 8icc WWW__;, \ o V B
Other (Specily) ) , \"-W . E .

Totals ,LZ,~Z£Q:WOQ, _27750.001 27,750,00

E"Jf@pas 2d by 4%#@&%/ %‘M

S S st e ]






UN[TED STATES
DEPARTMENT OF. THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION S

: : WASHINGTON 25, D.C.
22k New Customhouse '_ S T
Denver 2, Colorado = e L August 6, 1956 '

To: I 7. Sher | .
Prom: leecutim Offieer > DMEA Yigld Team, negion III

snb.‘lect: Report for pericd «’fanury 1, 1955 throagh J\me 30, 1956,

o ~ Docket DEA 3093 (Vranimm), Contract Idm-EGW1, Red Canyon -
 Mioes (BRed Canyor No. 2 and Blm de clgm), Ban Juem
o Gowt;y Utah . ' 5

v

N ‘ Enclos«l is & cop;y of iet‘cer, dated n@t '3, 1956 from
-, W. 8, Martin, Acting Chairman, Opersting Committee relative to
Ve adove mbject, fwhieh 13 self explanatory. ,

o . Yowr atte,ntmn 1s directed to our leaoranﬁm of I'Ikbrm'y )
2, 1956, June &, 1956, June 13, 1956 and July 12, 1956, with the
request you suwmit this and other delingquent seniannu.l regorta at

. your earliest pausible eomrenience..

W M TRAVE'FE
w l. '!rwer ‘

S eey suiannua.l llepcrt rilc - neneral :
¥ S l"‘ - E‘ih L
) N » . B RN AR _‘703 : — x»], : BTN
' ‘.Sec. Opr. Comm. (2) S R
" . '» chm OPJ‘ [ _MQ et S : A"" ;
 Marshall -
© . Chron.






S ‘ ‘Sumame c'opy
Lo , UN[TED STATES ST :‘_‘;F j‘

’ .'VDEPARTMENT OF THE lNTERlOR fT
‘DEFENSE MINERALS EXPLORATION ADMINISTRATION ;,; el
o WASHINGTON 25, D. c.

: S . AUG - 31956 -

I‘{ro o Ko ?r&v‘!‘ ‘ o :

’ mcutivc Ofiimur S ‘

-DERy Field Team, Reglon I;II

- 224 Wew DustomBouse ﬂuilgﬁ.m

‘kqur 24 Colorade R ,
Dockﬂ-t m. i n-3093 (vranim:t
c,emract No. idm- 641 , .

C led Uanyon Mines

- Rcd Canyon No. 2 and %slne uMard

S Vlaime : ‘
G Juan wunt.y. Ui.ah S

',hcur Iu'. ‘i‘mvers S ‘
| reviat} o! our - fnm shows thaf. tm, La.m nemi- azamml
| -repm-t on this rer‘hiﬂeei m'o,jcci. covared thn nnrirod Jul;r 1,
ceuber 11, 954, | | 5 j_ B f |
| ‘ will yw kin:ily hem a report gmp rel. rm- thrz ]Vriod |
S e ending June 30, 1956 in orier to bring the stctm of thm prop- E
o s:rty up to tha;t tiate. o o L . ' |
E :‘»;i#urélf, mr», B
| W 8 Mamn ' fE;'@?
’ | PEREERE ACTING uhuim T, 'mr ‘ting talmﬂitt“
‘. A&*PNN&' 3 SRR MChing/ai 8-2-56 T
, ' R e to-- Docket "r

?@7 mw o, %* SRy - " Sdmr.'s Reading Flle_
) 557 ~ Operating. Conmittee i

-'".!zm,-‘imraw a:f‘ Bim& JURRI S . Code 700

Mr., Ch:l.n,g o
B m, , Messrs. JECrawford, Fme 361;3 :
Se sl S? ‘THKiilsgaard, Rm. 5224
AJOHosted, Ra, 3210, GsA -
S :»enher, f-\eumical urvey o \\






DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMlNlSTRATION
s WASHINGTON 25, D.C.. '

. . 'Ib S A ,' .\
UNITED STATES o %

JUNZ22 1955

ipy Jo ull Genmeal &mgur
Tacky Strike braniun prwaﬁ.m
146 Louth Hain Street
alt Leke City, Utah

Ret Tociet Ko 0MER-3099 (Urantum)
{.oniornct Bo. Idm- 11

Dear m-. Cadls , ,
| xw::e:tp% is mknouhdaod of your letter of Jum 16, 1955,

requeating & copy of the geologieal report rade in connection with
. _thc captimd expleuuw projact.

' {uch ropu-ts, mde b:r Gﬁmmntmlmd mwgs,m,
are for official use enly. Accordingly, 1 regret that we are un-
able to fumish you with » mpy of tha report in quoatmm

Eimmly yours,
C.O Mlttendori’ / AN

MChingsam _
6=21-55 N
cc tot Admr. Reading File
Docket :
Code 700 _
B Mr. C
DMEA Field Team, Region IIII 2)

=
=
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146 SOUTH MAIN STREET . SALT LAKE CITY, UTAH

744 .rﬂE?Zk

] [
uranivm corparahonRECEWED_

JUN 2 ¢ 1955

June 16, 1955
kK

Mr. C. 0, Mittendorf, Admimnistrator

Defense Minerals Exploration Administration
Interior Building

Washington 25, D. C.

Dear Sir:

Sometime in 1954 Red Canyon Mines Company received
a DMEA loan for which a geologic report was prepared. Since
this time the Blue Lizzard Mine, for which the loan was granted,
was signed over to Lucky Strike Uranium Corporation under a pur-
chase agreement, and I am writing now to find out if there is
any way that Lucky Strike Uranium Corporation can obtain a copy
of the geology report which was prepared for the DMEA applica-
tion for aid,

I would greatly appreciate some response from you on
this matter.

Very truly yours,
LUCKY STRIKE URANIUM CORPORATION
By _) 5 fxi&/,
/J. Eo, Call
General Manager

JEC/rs





UNITED STATES |
DEPARTMENT OF THE INTER[OR 3
G‘EOLOGICAL SURVEY

Coloradé Plateau District
Grand Junction, Colorado

June 6‘:1955
Nr. J. E.Call ‘ o ‘ 9', |
146 South Main ~ Suite 101 - . - - 56 7
Selt Lake City, Utah g

Dear Mr. Call:

: 'lhis letter :Ls in reaponse to your request datad June 3,
1955, for a copy of. the geologic report in comnnection” with the DMEA
application for aid by the Red Canyon Mines Company

According to DMEA regulations, all technical mporta re~
lated to DMEA applications are not on open file, are not available
for public inspection, and are for internal Government use only.
Under the regulations I am not at liberty, therefore, to nnke avail-
a,ble to you t.hez geologic ‘Teport you request,

‘ However s 1t is entirely your privilege to a.ddre!sa your

request for the geologic report to Mr. C. ¢. Mittendorf, Administrator,

Defense Minerals Exploration Administration » Interior Bullding, Washing«

ton 25 » D. C. -

Pleage do not hesitate to contact us further should you

req_uire other information concerning the Defense Minerals Exploration
Administration. o

Sincerely yours,

W/“h/ ,%m»e/
, Yor Arnold L. Brokaw
WFW/mlr "

. .'~' /’ ’
ce: C. 0. Mittendorf
with Call's letter





. .
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L3 0 PY)
J. E. CALL AND COMPANY
146 South Main - Suite 101 - Salt Lake
June 3, 1955
Mr. Broka

c/o U. S. Geological Seriice
Grand Junction, Colorado

Dear Mr. Broka:

Sometime in 1954 Red Canyon Mines Company received a
DMEA loan. As.you may have read by recent newspaper articles, such
as the one I am enclosing in this letter, the Blue Lizzard Mines,
for which the loan was granted, has been purchased by Lucky Strike
Uranium Company.

I am interested in obtaining a copy of the geology re-
port which was made relative to the DMEA loan and I was told by the
Denver office that you would probably be able to supply this for me.

Mr. Preston Redd, one of the partners of Red Canyon
Mines Company, is now President of Lucky Strike Uranium Ccmpany and
I am making this request with his approval. I would certainly ap-
preciate your cooperation in this matter.
Very truly yours,
LUCKY STRIKE URANIUM COMPANY .

/s/ J. E. Call,
Manager

JEC/rs





 Exeeutive ffizer
DMEA Field Team, REGION XII

Denver 2, caimﬁc

N mmm' f

‘ 7 UNITED STATES S .
DEPARTMENT OF THE INTERIOR 40

DEFENSE MINERALS EXPLORATION ADMINISTRATION. -
WASHINGTON 25, D..C. )

o APR"i51955' o
¥r. ¥, N, Traver ST

2258 NHew Customhouse mwm

 Res mwht o, m-so«;a, {Umzm)
: Red Mirnes
. $an Juan County, Utsh
 Contreet Ro. xwmz
Dur m-. fxzﬂwm

This rum to your mundm mmz mwh 3&

tm Opoue;nm Commitios recommending that & reloase of zm
~ Oovernment's lien under the mibjeet contract be issued to the

Operator, it having repsid the 1 amount of the Government 'a
sontribution under ma eontract, . _

We have not deemed it maum to uum formel re~
Ioun in these sases. The Administrator's lettsr dated March

22 to the Operstor acknowledges receipt of repuyment of the
- smount of the Govermment's gontribution, and should satisfy

the Operetor, sinee the Goverrment's lien was not recorded.

" In this regard, the Adminigtrator's letter was written Just

3 days after Selser's semorandus to you. If the Dperator re-

- Guests & further 1mtmt of releass w shoulid be glm to
| xmtm .30 w:th one,

o ‘sxmmu yem;, |

- George C. Selfr.dgre | .
- CMm, Op&rlthna cmimm@/é)

AT - HCRubinigib lmu/ss

~ Je Ho Hedgea BT w Copy to\\nﬁm Docket
, S0l, Docket
-mm &umgu a?“'ﬁim- T " ADM, R, FILE

Op. Committee,-

Thor H. Kulsgaa,rd o iw » - g_’. gw giil;g;:z‘diu as
o « &, Cravford, |

: 'ﬁmm ﬁmfcummww ¢ . E. W. Eliis

~J. L, Hofflund

- H. C., Rubin g
Chron, File _— '
- Pending File _ (2 ph
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UNITED STATES

DEPARTMENT OF THE INTERIOR E .
DEFENSE MINERALS EXPLORATION ADMINISTRATION T
WASHINGTON 25, D.C.

224 New Customhouse

Denver 2, Colorado : Mérch 31, 1955
=

Memorandum

To: Chairmen, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3093 (Uranium), Contract Idm-E641, Red Canyon
Mines, San Juan County, Utah

Enclosed for your information are the original and three
copies of a memorandum from Carl Belser, Mining Engineer, U:S. Bureau
of Mines, which is self-explanatory.

Inasmuch as the operator has reimbursed the Government in
full for the amount of Government participation in the costs of the
exploration work we recommend that a release be issued to the operator.

| \DS\\(\ ’\M{/\

W. M. Traver
Enclosures





~ UNITED STATES R
DEPARTMENT OF THE INTERIOR LR

<5 Lo o

BUREAU OF MINES }
?

| Y
Region III Building 20, Room 137 ™
C Denver Federal Centér
Denver 2, Colorado
 March 25, 1955

MEmorandumV/

To: Executive Officer, DMEA Field Team, Region III
Through: John F. Shaw jﬂ

From: Carl Belser ‘ - N

Subject: DMEA 3093, Contract Idm-E641 (Uranium) Red Canyon Mines
(Red Canyon No. 2--Blue Lizard claims) San Juan County,
Utah "

Donald T. Adams stated on March 21, 1955, that no sale of their
Red Canyon property has been made to date. They have been producing about
the same amount each month and have about 10,000 tons of 0.25 percent U308
ore blocked out which contains a little copper and very litile vanadium.

Utah Continental Uranium Corporation is drilling the properiy
but have not yet made their down payment of $500,000.00.

Mr. Adems would like to obtain a release from the DMEA of the
lien made on the property in favor of the Government at the time of the
DMEA Contract. :

A e

Carl Belser
Mining Engineer

ce T
E6L1
DMEA Chron.

CB/péh

’mmmm‘
Ddte Rez'd.

MAR 9] 1955

BUREAU OF MINES
Denver, Colorado





s Adiitmstiar

UNITED STATES | S ez
DEPARTMENT OF THE INTERIOR PR
DEFENSE MlNERALS EX_PLORATIQN ADMlNlSTRATION ‘
22l New Customhouse » o WASH,INGTON 25, D.. C. ' o S S "
Denver 2, Colorado S .+ March 29, 1955
llemorandtm | | '
To: ' W. M. ‘rraver |

From:  Donald T. Finch, auditor

“ Subjeet: DMSA Royalties °a1d by Red Canycn Mines, Monticello, Utah
Docket No. ILFA 3093 (Ura.nium) Contract. Idm-.Jéhl -

' Pursuant to your request, I have revimd the copies of - sei.tlement sheets
" for sales of uranium ores during the period April 19, to December 16, 195k, by the
Red Canyon Mining Company to Colorado Plateau Uranium Ore Project, at th.te Canyon,
Utah, by American Smelting . and Refining Corxpany as agen‘b i’or United S.tat«es Atomlc
'Energy Commission. _ . .

I have also confimed the receipts of DMCA royalty payments and lump sum
final payment, as reflected on the reccrds of the ‘Finance Off:.cer, D.M..E.A. :
Region IIX. .

' : DKEA Exploratlon ("ontract Idn—E6h1 aunthorized a total emloration cost of
327 750.00 with Goverrment. participation at 90% of $2k,975.00. ,

As shown by Report of Review dated June 25, 1954, the acceptexd cost of
- this contract was $27,750.00 with Government participation of $2L,975,00,

' ' A Certiﬁcation of Discovery was is...ued for this Ccntract -b‘,v ‘the D.M.B.A.
on September 13, 195&- ; o :

"Ihis :mview has conﬁmed t.he following data: -
Total Govermnent Participation = === 821,973.00

o 'Royalty Paynents by the Operater for the .
- Period April 19, to December 16, 1954 -  §9,367.51

- Lamp Sum Payment bfy the Operator trans- SR e
mitted February 8, 1955 . . . =~ 15,607.h9

Repayment in Full of Goverrment °art1ci— T :
pation 1n the Contract (tntal as abowm) e - %,9‘? .00

 Dord. 7ZMA

, Donald T. Finch, Auditor

/
/
N

AN
\\






© " UNITED STATES o
' DEPARTMENT OF THE INTERIOR Bt
‘ DEFENSE MINERALS EXPLORATION ADM]NISTRATION ’ ‘ ' 3 .

" WASHINGTON 25, D.C.

S . MAR 22 1955
. ¥e, Donald T. Aﬂu&, Parhner o
. Red Canyon Mines , T
. Montieello, Utah

m Docket No. Bm-3o93 {ﬂnmim)
‘Contraet FNo. Idn-B641
Red Canyon Mines
. 'Red Canyon No, 2«Blue Lizard claima
San Jmn Cwnty, Utsh )

f Beer Hr. IM:

. : Unm the contmct citea ahou the Gmmt allotted a
| total of $27,750.00 for exploratior of uranium and agreed to share
90 percent of the cost as approwed and accepted by this Adminis-

.. tration. The Contract Administretion and Aundit Division of this
Administration in its final audit report of Jume 25, 1954, deter-
mined the totsl allowable cost of the project to be $27,750.00,

~ and the Govermment's share :t 90 percent pn-t:lciputim to be
m’9?5 qu v .
It the \explorati.w wrk mai*bcd ina diamry, the :
. Company was to pay to thaﬁavemtamltyata rate stipu.
lated im the eontraet for a peried of 10 years or wmtil the mmount
advanced by the Govermment was liquidated, whichever occuried
- first, You started to pay reyalty im May 195/ and have econsist-
. ently paid royslty wntil February 1955, at vhich time m
- Hquidated the ammt advanead by the Govermnment.

: T wish 1bo eongra‘mlau you tor & successfnl emlamticm
andtothankmferthepaymtofmacmtmdortmecm-
© tract, It has been a ploasum to purticipate with you in this

very fim ndertaking. -
et Sinmh. 70'11'&, o
J'LChambers/wb 3-17-55 S |
o C O. Mxttendorg
o COPY tos Docket*” ) C , z£7£57/
: _ Adnmr., Reading File : &dninistrator o
- Region IIT Field Team (2)
Administrator ‘ :
Mr. Johnson =
Mr, Kiilsgaard
Mr. Crawford.
‘Mr. Ellis =~ - . L B L
' Mr, Chembers - . S "






' g
: UNlTED STATES | w;};g;“;‘jv O 1 w .
DEPARTMENT OF THE INTERIOR ",;;fz_‘* oty
DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlO_N ‘ur‘ m” s -

( 4 18z

- WASHINGTON 25, D.C. D)
204 jew Custontouse : S - Co
Denver £, Colorado - ‘ , rebruleyy Loy bl

Hr. Dousdd T Adeas”
led Canyon Mines _ .
Jionvicello, Utah o |
R Re: Ioyeliy Paymentc, o ,
 Dockeu DMEA 3098 (Ucensum)
Contract Idm=fodl - '
Red Canyon Mines
: o San Juan Uounty, Utah
Desr ¥r., Adems: T . .

|  This will scinoulesge receipt of your letter dated iebruary o,
855, trmmittmb check in cm mnount of ‘yl;.ua(.a;‘e in full phyness of
| royalties due under TMEA Contract xm—xm.

fours vewy truly,

AR
We Mo Praver
Lxecutive Dfficer |
m i*‘ield. ﬁ%am ‘{eg’_an xl]

, RDB:m v

' Copy to: Chairman, omrating (}mwcee (W)

J. Fo Shaw
J. W. Tovnsend
YWe Pe Willisns
- 8. N. Harshzan _
- Re Do Berkenkotter
- Royalty iile E:é»lol
Chron -
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ly Cert. of Deposit, Form 6599)
y Treasury Department, Fiscal Service

QUADRUPLICATE

STANDARD FORM 209¢ (Former!
Promulgated August 1951 b

CE CATE OF DEPOSIT FOR CHECKING ACCOU , DEPOSIT NO.
Deposit

with ?ecleral lieserve Bank of Kansas city, io. - 2/9/55 Lh=23=010-68
: ' (Name and location of depositary) Lenver’ Coloe. (Date sent)

(2 $ 15,607.49

' the sum shown opposite for credlt subject to check, S \ \}“,

in the disbursing account of — o 3
~ Rao B S SYMBOL NO.
C. . Evans, LG, Denver, Colo. AN {;;‘ - ,
' (Name and address of officer to be credjted) il =
O accomnt o0 G, FEs Ly H o g
hxld‘ol »> \ . L @r’ \,_: b ~ .
~

(Depositor will insert below his name, title, Department or Agency concern
and his address)

[Tefense Minerals Mxploration
Administration
224 liew Customhouse

Lﬁemer 2, Colo.

° DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY

SPACE BELO BE USED BY DEPOSITARY ONLY
I certify that thé ‘e amount llas been received for credit in the
the Tre rer of the U States on the date shown,

Qcollec‘ le/itemg~included therein.
(Autﬂzgi' gnature)

(Date of credit in Treasurer’s account)






-

P . , ‘
Idm E-6L1 Red Canyon Mines 15,607.L9






UNITED STATES g f‘
DEPARTMENT OF THE INTERIOR w oot
DEFENSE MINERALS EXPLORATION ADMINISTRATION : ’PW l @ wrz

WASHINGTON 25, D.C.
224 New Customhouse ¢

Denver 2, Colorado ' February 8, 1955

Memorandum

To: Chairman, Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 3093 (Uranium), Contract Idm€E6hl, Red Canyon
- Mines, San Juan County, Utah )

We have today received and forwarded to the Finance Officer,
Region III, a check from the subject operator in the amount of
$15,607.49, which constitutes the operator's pesyment in full of the
balance due the Government under the terms of the subject contract.

Enclosed are four copies of the operator's letter by which
the check was forwarded to this office and four copies of our memorandum
to T. A. Christensen forwarding the check for disposition.

The operator requests that a release be isgued on the Govern-
ment's lien against the property. Therefore, “the matter is forwarded

for appropriate action as indicated.
\\l}\ G?Q\ \f\ﬁbvi”\\\

W. M. Traver

Enclosures





UNITED STATES oo

DEPARTMENT OF THE INTERIOR [y s g
DEFENSE MINERALS EXPLORATION ADMINISTRATION WEy -
. WASHINGTON 25, D.C. R e R e !
i - ) Few LU Idoy .

£2h Tew Czistomhouse{-' ‘ PR , C L
Denver 2, Colorzdo S o R February 8» 1955

'

tle um‘"ﬁl‘lum
- oz . Al Chr Lstensen
Trom: h.xecutive Offi-er, MEA r‘ield Testi, Region III

. Gubject: Docket wm 303" (Uranium) s COntract Idm-n.uh.t., Red d"‘an.y'on Mines, '
: San Juan Countg, Uteh - L

v “nclosed for your, aisposi‘cion is e check 11'1 ‘the amount of
$15,607.L9 nede payable to U. S. Defense Minerals Exploration Adminis-
tration, and a copy of & letter of transmn;tal c‘iateu February 5 1953,

from Hed Canyon Mmes. ‘ :

The - check rendered constitutes the operator’ s payment in full
for the balance due the Government under the royalty repayment provi-
sions of the subject contract as the amount of Governmenv part iﬂipation
in the cost of the work performed.

RA\IE

W, M _.T
W. M. Traver

- Enclosures
IR AT

L Qupy ser Chr. Opr. Comm. (h):/"

i Fo i tihme wlenc.
3. 5. sownsend wlens.
wa Po Willdeas afenc
e T suceicen wlenc, S S
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SENATE CHAMBER" .
STATE OF UTAH
SALT LAKE CITY
Red Canyon Mines,
Care of Donald T. Adams,
Monticello, Utah,

U. S. Department of the Interlor,

D. E. M. A, Fileld Team IV,

W. H. King, Executive Officer,

221y New Customs House,

Denver 2, Colorado,

Re: Royalty Payment DMEA

Docket 3092 "Uranium"
Contract IDM-E6L1
Red Canyon Mines, San Juan
County, Utah,

Dear Mr. King:

Pursuant to the caption contract we became
indebted to the DEMA in the total sum of $2,,975.00, we
have previously paid you on this amount the sum of
$9367.51 leaving a balance due you in the sum of $15,607.49.

I am herewith enclosing out check in the sum of
$15,607.49 in full -~ayment of the caption contract, Will
you forward us a formal release of the lien on the property
involved.

Thanking ycu for your nast cooperations and
attention in this matter,

Very truly yours,

ged Canyon Mines
onald T, fdams

By :
s T g
/ : (C(Ciu»..g'/\‘

/ .
o >L\'L\££ S





'~ UNITED STATES

© DEFENSE MINERALS EXPLORATION ADMINISTRATION . . tuyiy o) i -

S . WASHINGTON 25,D.C.  *  + .

224 New Customhouse R o e T '
Denver 2, Colorsllo , o e ‘ i . Decenber 29, 1554 -

Mr. Donald T. Adems ~
Attorney at Law
Monticello, Uteh o a oo

o Re: Royalty payments, IMEA Docket 3093

(Urantium) Contract Idm-EG4l, Red Canyon

: _ Mines, San Juan County, Utah
Dear Mr. Adans: ~ : ‘

, We hereby acknowledge receipt of your check No. T4 for
$1,033.30 in payment of royalty on ore shipments under DMEA Contract .
- Tam-E6hk1, and four copies of the applicable settlement sheets (Liquida-
- tion No. 6772). Attention is called to the fact that this settlement
sheet contained a correcting payment of $0.5h4 for Lot No. 119H9% which
vill result in asdditional royalty being due in the amount of $0.03.

. Our records indicate that you have paid a total of $1,043.49°
for royalty on A.E.C. Production Bonus payments to date; this amount
 being epplicable to Liquidation Numbers 5259, 5572, 5573, and STT4.
 Payment for the U,0, content only on Lig. No. 5943 was $14,003.03; on

Iig. No. €1k, $l§i,’305.17; on Lig. Wo. €141, $1,501.0%; on Liq. Fo. 6336,
$19,277.2%; on Lig. No. 651k, $157.00; on Lig. No. 65kk, $3,004.89; on
Lig. No. 6545, $6,115.55; and on Lig. No. 6772, $14,522.82. The A.E.C.

. Production Bonus is equal to these U303 payments. If the U,05 content
of these shipments and prior shipments does not exceed the initial
10,000 pounds of uranium on which tbe A.E.C. Production Bonus is collect-
sble, royalty is due the U. S. Government at 5 percent. This total

- amount is $71,877.21 and royalty duve will be $3,593.36.

. Please mske your check in the amount of $3,593.89 payable to the
Defense Minerals Exploration Administration and send it to the Executive
Officer, DIMEA Field Team, Region IV, Room 22l New Customhouse, Denver 2,
Coloreado. ' L :

- Yours very truly, . :

e WL B RING
Gopy to: Royalty File EGbl .  W.H.Kng .
) w. M. Traver . Executive Officer -

Sec, Opr. Comm, (2)y/ .~ DMEA Fileld Tesm, Region IV
T, A. Christensen : DR o

DEPARTMENT OF THE INTERIOR . = w. _ ""
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DEFE'NSE MINERALS EXPLORATION ADMINISTRATION

SEP 9= 1954 WASHINGTON 25,D.C. -~ t ) POV e el
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- Code 700

- Mr. Donald T. Adams, Parther
Red Canyon Mines -
Monticello, Utah . Retr Docke’c No. DMEA 3093 (Uranmm)

, : o Contract No. Idm-E6L1 . p
‘Red Canyon No. 2 and Blue Lizard {

Mr.

& . ‘Dear Mr. pdams: . San_Juan County, Utsh
N a’ "
e B Enclosed is a. "Certlflcatlon by the Unlted States of' Amerlca
_\‘:)me—“f* g § ofa Dlscovery or Development under an Explora‘blon Project Contract."
e @ This certification covers all the land descrlbed in Arblcle 2 of the
& ag o above—descrlbed contract :
B - - ,
?ﬂ% TR By the tems of the Explorat:.on Project Con'bract, as amended,
-ooifm S and of ‘the certification, all uranium and other valuableé minerals pro--
%'@'ﬁ = & duced from the claims described in Article 2 of the contract, from .
. .. §, November 16, 1953, the date of the contract, are subject to the Govern-
§ é Qv ment's percentage royalty as set forth in the contract until the sum of ..

$2l, 975 00 is paid, or un’oll November 16, 1963 , whlchever oceurs first.

Payments should be made to Mr. W. H. K:Lng, Executlve Offlcer,

~ DMEA Field Team, Region IV, 22, New Customhouse Building, Denver 2,
i Colorado. . Checks should be payable to the Defense Minerals Exploration
esE Adm.lnlstrat:.on. The purchaser should be advised to deduct the royalties
RS ~ from the amount due on each shipment and forward the check directly to
% 998  the Executive Officer. Any bonus payments or allowances received by
'§' . 3 you from the sale of ore are- cons:.dered to be a part of the purchase price
°3 g o ' to which the Goverrment's royalty applies. Royalty payments to the
%D.p $©  Government should be accompanied by suitable evidence, such as copies
585 8 of settlement sheets, showing quantity and grade of the products sold,
§.§% & the name of the purchaser, and the pr:.oe and charges, certified to be
&8¢ s correct by the purchager. : |
: “You are requested to notify Mr. King of any changes in owner-
‘ ,_| sh:.p ‘or production rights that might have any effect on the Government's
@ right to its percentage royalty. - Also, if productlon ceases ab, any
- wtime for an extended period, please notify Mr. King at s:_x-month intervals
§ g that no productlon has been made,. when that is the case.. e -
@
B Sincerely yours,.
- -0 : :
0 B )] .
s H3 '
& 8 g _g Frank E Johnson
R=< |
?;‘ 3\\ AC“NG Adm:.nlstrator
LYy
5 o Enclosure . R o R .





'~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. ' '

e T - SEP'1 8 j0m0
My, Irving Gumbel _
doting Director, Materials Division

- Emergency Procurement .ervice

General ‘ervices Administration - o Beton-
Seventh and Strutt, e W, . g Co : .
Lashington 25‘, B, C, -

- Res - Dogket No, m43093 (!Jfraummt)A
. Contract No, ldmebOll '
Red Canyon Mines f

)
w,&
A
6&
.bb
ge

~

Code 700 .

g - ‘Hed Canyon Wo. 2«Blue Lizard Clains
& o » . San Jusn County, Utek A
‘ é’, Dear &._%Mla' , . T R |
‘“‘“g;;% L %Jacloaed' is & copy of a certification of discovary or d;évélop- '
‘§'§,§m- ' mtarm_mtimdproﬁact. e » ' S :
3';%\ .’Q : The contract wes dated Hovember 16‘,’1953; and, as amended, :
Qi O covers au exploration project estimsted to cost 321,‘;50.00, with Govern-
B mant participation to the extent of 90 percent, or ¥25,975.,00, Werk
~ under the project was startsd in Jauamry 195k and completed in Mey 195k,
@ - An madttor's report of review shows total expenditures during the life
B of the coniract were {27,750.C0, with Governnent participation amounting
w 4 . . : .
& to $24,975.00, | o :
| . The contract, as amended, provided for drifting 925 feet along
e - an ancient chamel cut in the Moenkopi formation snd filled with '
38 - Shinarump conglomarate. The work completed was in sceordance with con=
nué | tract provieloss. | S
58‘ SRR The wark exposed mineralised sreas ﬁhi&hmcstimﬁedtocou— .
' g\ tain from 4,000 to 5,000 tons of ore anslyeing frem 0.40% to D.S0% Uats
24 and 1.0% copper. An additiemal 4,000 to 5,000 tons of ore of & somewbat
ggg’, lwgrmprwablyﬂubofmmthisgmﬂﬁmw.._ -
84 » The results of this projest comsiitute one of the most signifi~
- cant discoveries in the White Canyon distriet; consequently, u certifica-
8. tion of discovery or development is well warranted. - '
8 | | "  facerely };ours,"'- .
3, g}ﬁ{ N .FrankvE. Jonnson({/‘,\‘){ “ )
B ' o T )
E %i AC'_“N‘" . Adrdnistrater

Enelomire





UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

September 7, 195k

Memoran dum

Tos Ernest William Ellis, DMEA Member Uranium Commodity
Committee, Room L6LO

From: - John E, Crawford, Bureau of Mines Member Uranium
‘ Commodity Committee

Subject: DMEA Docket 3093 (Uranium) Contract Idm=ESL1, Red Canyon
Mines, Red Canyon No, 2 and Blue Lizard Clalms, San Juan
County, Utah

I have reviewed the subject report and have discussed it with
Joseph O. Hosted, representative of the Atomic Energy Commission.

I concur with the field team's recommendation that a Certificate
of Discovery be issued the operator, inasmuch as exploration has resulted
in the discovery of a significant amount of uranium ore which is being
actively mined by the operator.

The report has been forwarded to the Chief, Minerals Division,
Bureau of Mines, in accord with the routing slip attached thereto.

: ‘John E, Crawford





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado ' ’ August 18, 1954

Memorandum*”

To: Secretary to the Operating'Committee, DMEA
From: DMEA Field Team, Region IV

Subject: Docket DMEA 3093 (Uranium), Contract Idm-E641, Red Canyon Mines,
Red Canyon No. 2 and Blue Lizard Claims, San Juan County, Utah

~ Enclosed are the following final reports pertaining to work
completed under the subject contract: -

1. Original and one copy of the operator's final réport.

2. Original and three copies of the final geologic report
by the U.S. Geological Survey.

3. Original and three copies of the final engineering report
~ by the U.S. Bureau of Mines. : ‘

4. Original and three copies of Form "B", Certification by the
United States of America of a Discovery or Development under an Exploration
Project Contract, which has been prepared as a suggested basis for the
issuance of a Certification of Discovery or Development.

¢

All work authorized by the contract was completed in a satisfactory
manner and final payment to the operator under the terms of the contract
was processed by this office July 6, 195M, in conformance with the Report
of Review by the Contract Administration and Audit Division dated June 25,

195L.

The exploration work completed consisted of 925 feet of‘dfifting
at a total accepted cost of $27,750.00, in which the Government participated
to the extent of 90% or an amount of $24,975.00.

The exploration work resulted in the discovery or development of
uranium ore on which a certification is recommended in conformance with the
enclosed Form "B'" which is as recommended by the examining engineer and
geologist in their final reports. '

W. H. King *

sy

Sovl, H. Koschmann

Enels.
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August 16, 1988 .'

~ Te: - DMEA Fleld Tems, Regien 1V
CFram: A. H. Keschmaon

smmf A Bocket X935, Rt cmn wines, Bluw Lizars, 36 Ped
Conyor: e I clpits, $an uu& Ciunty, titsh

Enciosed are it copies ot & finai geslogic report by Mbor?
,F. Tr;m. ., of the U, 5. Geolegical Surwy covering the sbove
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resultsd In the discowery af i vory signifticen? sseunt of waniue ore
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dopasit may develop inha one of the dJest in the White Cesyen istrict,
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‘ Reviewed by
DMEA OPERATING COMMITIEE

Y-29-54

(data)
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5o : UNITED STATES DEPARTMENT OF THE INTERIOR
. GEOLOGICAL SURVEY

P.,0., Box 360
GRAND JUNCTION, COLORADO

August 11, 1954
Memorandmmw
To: A. H. Koschmann, DMEA Field TEam, Region IV

From: W. P. Williams Wf/)‘)

Sub ject: DMEA 3093, Red Canyon mines, Blue Lizard, and Red Canyon

No. 2 claims, San Juan County, Utah; final geologic report

Transmitted herewith are eleven copies of a geologic report
prepared by A. F. Trites, Jr., covering the above-referenced gcmpleted
DMEA proJject.

Trites is of the opinion that the results of this DMEA
project constitute one of the most significant discoveries in-the White
Canyon district. . |

Trites calculates that the following tpnnages and grades of
ore have been discovered in the project:

Indicated ore:

4200 tons 0.40% U309 1.0% Cu

Inferred ore:

4200 tons 0.20% U Og 0.50% Cu
170 tons . 0.30 3 0.10 "

17000 tons 0.05 " 0.25 "

It is recommended that é certificate of discovery be issued

the Operator covering the subject DMEA project.

WPw/m

Enclosu;es Reviewed by

DMEA OPERATING COMMITTEE

-29-54

(date)






UNITED STATES DEPARTMENT OF THE INTERIOR 9.
/éé/ AL

DOUGLAS McKAY, SECRETARY ol eth
‘C. ’ . /a/lﬁ/gﬁf

DEFENSE MINERALS EXPLORATION ADMINISTRATION
..~ REPORT OF EXAMINATION.BY FIELD.TEAM .
REGION IV

DMEA 3093, Red Canyon mines, Blue Lizard, and Red Canyon No. 2 claims
‘ San Juan County, Utah

Uraniumv
Final Geologic Report

by

Albert F. Trites, Jr.
U. S. Geological Survey

August 2, 1954

Reviewed by
DMEA OPERATING COMMITTIEE

y-27-54

(date)
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DMEA 3093
INTRODUCTION

» The Red Canyon Mines, a partnership of Preston Redd, Robert Redd,
and Lyman Redd, Blanding, Utah; John Redd, Paradox, Colorado; and
Donald T. Adams and Leon Adams, Monticello, Utah, applied £o the.U° S.
Government for a loan of $24,000 to be used for the exploration for
uranium at the Blue Lizard and Red Canyon No. 2 claims in Red Canyon,
White Canyon distric£, San Juanvf=rnty, Utah. The proposed work was
approved by the Defense Minerals -w.._.ration Administration and a con-
tract was issued on November 16, 1953. The work covered by the contract
consisted of 800 feet of exploratory drifting in the Shinarump éhannel
from a point on the exposed ore rim to an intersection with U.S Atomic
Ehergy Commission diamond-drill hole no. BL-13. Diamond-drill hole
BL-13 had l.é feet of ore that contained ffom O.hﬂ to 1.03 ﬁercent
U308° The total cost of the drift was to be $24,000, of which Government
particibation was $21,600.00 under the originél contract. Work was begun
on January l, l95h;,

‘An amendment to the original contract was requested by the company

in March 195L to permit changing the course of the drift to circumvent
an area in which more than 100 feet of the drift had a back which would
not stand without considerable timbering. The amendment was approved by

the DMEA Field Team, Region IV on March 26, 195).





A second amendment was requested on April 12, 1954, to increase
the total footage from 800 to 925 feet to test the ore zone that was
contemplated in the original contract. The change in the course of
the drift made it apparent that the 800 feet originally granted woﬁld
not reach the favorable ground. ‘This amendment was authorized by the
Executi&e Officer, DMEA Field Team, Region IV on April 152 195L. The
total cost of the work was thereby increased from $24,000 to $27,750,
of which the Government participation was 90 percent, or $B2):1__,_975o The
work was completed on the contract on May 30, 195L.

The property was examined by the Geological Survey at various times
during June 1954, and maps are being prepared to show the geology that
is exposed in'the drift.

LOCATION

) The Blue Lizard and Red Canyon No. 2 claims are believed to be
in sec. 19 of the unsurveyed township, T. 37 S., R. 15 E., Salt Lake
Base and Meridian. The properties are about 70 miles from Blanding,
Utah, and.are reachéd by traveling west of Blanding on Utah Highway 95
and the graded road down Red Canyon. The claims are about 92 miles
from Monticello, Utah, the nearest point for receiving uranium ore

(fig. 1).





PRODUCTION

Ore-grade material was encountered abbut 30 feet from the starting.
point of the offset drift, where approximately 35 tons of ore was shipped
that contained 0.L40 percent U3O8° A high-gpade uranium depbsit was en-
countered at about 650 feet from thé portal of the drift (fig. 2).
Approximately LO tons a giy are now being shipped from the deposit. The

average grade of the ore is believed to be 0.40 percent U308°

GEOLOGY AND ORE DEPOSITS

The Blue Lizard and Red Canyon No. 2 claims are on a chqgnel that
has been cut into the Moenggpi beds and filled with Shing;qu rocks. The
channel was originally believedbto trend N. 35° E., but the Moenkopi
contact as exposed in the underground workings and the orienﬂation of
logs suggests that the trend is N. 20-25° E, The channel is believed
to be more than 40O feet wide and 18 feet deep;

The Shinarump conglomerate consists of massive-bedded medium- to
coarsémgrained sandstone, gray to black siltstone, and local quartz-
pebble and clay-pebble conglomeratic sandstone. Carbonized wood is
abundant in the outer LOO feet of the mine wofkings, and jarosite is
locally ﬁresent with carbonaceous material in the deeper parts of the
mine. Ca}cite is abundant in £he lower Shinarump sandstone beds, and

appears to be associated with copper sulfides and pitchblende.





.
0 0 .

RESULTS OF EXPLORATORY WORK

The exploration completed at the Blue Lizard and Red Cényon No. 2
claims has discovered a large high-grade ore deposit. Drifting is con-
tinuing aloﬁg the main tunnel line past drill hole.no. EL-l3ﬁ.Which is
probably about 2 feet east of the tunnel. Crosscuts are being driven
toward the center of the channel as shown in figure 2. Mudstone was en-
countered on the west side of the ore body and has been cut by the main
tunnel and two of the crosscuts. The poiﬁt of intersection of this mud-
stone with the main tunnel has not been measured, and the intersection
used wasvlocated abproximately by projecting the contact of the mudstone
and sandstone from the two crosscuts.

The triangular block of ore between the main tunnel and the mudstone
is boﬁnded on the northwest by the mudstone, on the southwest by a rather
sharp line of diminishing radioactivity, aﬁd on the southeast by an
arbitrary line connecting a point 15 feet east of the main tunnel and the
point of intersection of the mudstone and the main tunnel. The block
thus defined has a maximum projection of 15 feet and is considered to be
indicated ore. The triangle has a base of 220 feet measured along the
mudstone, a height of 90 feet measured along the southwest edge, and,
therefore, an area of 9{290 square feet. The ore body is 6=£eet thick and
has a grgdé of 0.40 percent U;0g and 1.0 pércent copper based on production
figures. On a basis of 1l cubic feet per ton of réck, this ore body con-

tains h2ggztonso





It is believed that the ore body may lie parallel to the contact of
the mudstone and sandstone. This deposi£ may be rectangular, and would
include the triangular block of indicated ore. Removing the previous
triangle, would leave a similar triangle 6 feet thick, containing L4200
tons of inferred ore having an average grade of at least 0.20 percent
UBOB and 0.50 percent copper.

A smaller deposit near the drift intersection is inferred to be
20-feet long, 20-feet'wide, and 6-feet thick. This deposit contains
about 170 tons of inferred ore having a grade of 0.30 percent U308.and
0.10 percent copper. No indicated reserves are in this smaller deposit.

A large tonnage of lower grade ore is believed to be contained in
the area extending from 30 feet southwest of the drift intersection to
the large high-grade depcsit. This lower grade ore has a minimum length
of LOO feet, a width of 100 feet, and a thickness of 6 feet. About
17,000 tons of inferred ore%with a grade of approximately 0.95 percent
U308 and 0.25 percent copper are believed to be eontained in this deposit.
The grade of this deposit was estimated from a radiometric examination of

ﬁhe walls of the tunnel.
RECOMMENDATIONS

It is recommended that a certificate of disco%ery be issued to the
eperaﬁor of the Blue Lizard and Red Canyon No. 2 claims. The uranium
deposit seems to.be of sufficient size and confinuity to place it among
the best in the White Canyon district, and promisee to become one of the

most significant discoveries in the area.
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BUREAU OF MlNES
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Denver 14, Colorado
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LOCATION OF DEPOSIT

SCALE IN MILES

FIGURE 1 - LOCATION MAP, RED CANYON MINES, RED CANYON NO. 2 AND BLUE LIZARD CLAIMS, SAN JUAN COUNTY, UTAH
DMEA 3093 - CONTRACT IDM~E6L1
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——=—=Drift completed
under DMEA contract
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by company
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O BL-i3 Diamond drill hole

129 50 0 100
Soale of feet

Figure 2 - Contract drift showing mineralization and sample locations, Red Canyon

No. 2 and Blue Lizard claims, S8an Juan County, Utah - DMEA 3093
contract Idm-E6L1
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‘ ‘CERTIF‘ICATION BY. THE .UNTTED-STATES. 'OF ' AMERTCA
: ‘OF'A DISCOVERY OR DEVELOPMENT UNDER.
AN EXPLO?A"""ON 'PROJECT CONTRACT

e FORM.B -

To: 1/ M Cmyma Minos, & partnorship consistﬂng off Donaad T. Adams, end Leon
Lley R d Rohuw Reda, and lwman Redd

Adams ”»n“a‘lco Jtah; Preston Redd, J.
manding tm.h, John Rodd, Paradcpx, co],omdo

Pursuant to the prov151ons of Exploratlon ‘Project Contract No.

‘Idm m , da.ted Ju];v‘ 12,1954 A i (Ddcket No. mm 309;5 )v,-f.

-herelnafter called thel contract" between you and the Unlted States of

»Amerlca, herelnafter called the "Government" to establish”and fix,xhe

‘*Government s percentage royal Ly on productlon and: its llen thereon and on

the land descrlbed in the contract the Governmentfconsiders and therefore

<cert1f1es that dlscovery or development from Wthh productlon may be mader

‘has: resulted from the exploratlon work

The nature of sald dlscovery or development 1S‘deser1bed broadly

or 1nd1cated ‘as follows

Ao a z'eault ‘of- drﬂ.fting gg an om trend on the Red Canyon Nos- 2 e _m,,__p

one’ of those c:l:t-ccl .m Arﬁcla 2 of the contract , subptant.ta_]_-. reseryes -

in progress

A L — - . b i L {
e o ——— o - i 7 " T

THE UNITED' STATES ‘OF AMERTCA

By \ ) " ' ‘ l‘\ O\ / \‘ , ,
Admlnlstrator, DefenSe Minerals
Exploratlon Admlnlstratlon

l/ Insert full name of operator aé 1t appears 1n thé Exploratlon\ProJect
Contract.
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DoNALD T. ADAMS
ATTORNEY AT LAW
MONTICELLO, UTAH

June 10, 195

Mr. W. He King, Executive Officer
Department of Interior

Defense Minerals Exploration Administration
Field Team, Rygion IV

222 New Customs House

Denver 2, Colorado

Rer Docket DMEA 3093
Uranium Contract IDM E-6L1

Dear Mr, King:

Pursuant to a request from Mr, McClellan of the
Bureau of Mines, I have prepared a final report in the
caption matter which I am herewith enclosing,

Very truly yours

RED CANYON MINES

DTA:ds

Ehcig
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FINAL REPORT
RED CANYON MINES

Re: Exploration ProjectnContract No, IDM - E-6L1
Docket Noe DMEA 3093

Pursuant to contract dated 16th day of November, 1953, in the
cpation matter, work was actually commenced on the Lth day of January,
1954, based upon the original contract, on a footage basis, consisting
of 800 feet of drifting for a total price of $2L,000,004a The work was
continuous on this project from the date of beginning and was completed
on the 30th day of May, 195hs In the first part of March, 195k, after
the tunnel had been driven approximately 392 feet, trouble developed
in the tunnel, causing a cave-in, Because of the roof formation at
the top of the tunnel, we requested the Defense Minerals Exploration
Administration for an amendment to the original contract, changing
the course of the exploration drift, this amendment was approved by
the DMEA Field Team, Region IV on the 26th day of March, 195L, After
this first amendment, we proceeded with the contract and the drifting
until during the month of April, 1954, It appeared to us at that
time, that because of the change of the course of the tunnel and the
limitation of the 800 feet of drifting to be done by the contract,
the final completion of the contract would not properly test the
ore horizon as was contemplated in the original contract. ©n the

12th day of April, l95h, we requested from the Defense Minerals:
‘Exploration Administration, an amendment to the contract increasing

the footage from 800 feet to a total footage of 925 feet and ine
creasing the total amount to be expended on the project from

$2h,000.00 to $27,750.00, The amendment to this contract was auth-
orized by the Executive Officer, DMEA, Field Team, Region IV on the:
15th day of April, 195L. Pursuant to the amendment of the.contract,

we then proceeded with the drift and continued the same to the

30th day of May, 195L, when the total footage of 925 feet was reached
and the contract completed,

The purpose of this contract was fo explore a channel of ore
that had previously been indicated by drilling of the Atomic Energy
Commission on the Red Canyon No.

2 Claim located in Red Canyon,
San Juan County, State of Utah,

From the beginning of the work on this project in our drifting
operations, it appeared that the drifting was in a mineralized area
and at a point approximately 280 feet from the portal of the drift,
some radioactivity appeared., At that point, approximately 35 tons
of ore was shipped to the American Smelting & Refining Co. at '
Monticello, Utah, which assayed .40 U308 contents The mineralization
in this area seemed to have been a small pocket although there may
be some commercial ore at this point. At a point approximately
805 feet from the portal of the tunnel, the mineralization in the





FINAL REPORT (conte)

formation continued to increase in intensity and the ore from this
point to the end of the tunnel or at a point 925 feet from the base,
all the ore was shipped together with ore that was mined from cross-
cutting the drifte The total amount of ore shipped during the month
of May, 1954, consists of approximately LOO tons with ar approximate
U30g content of L0, '

From the work that has been done in this mineralized area, of the

tunnel, it is difficult to estimate the approximate tonnage or grade
of ore that might be encountered in the area,

Any estimate at this
point would be more or less of a guess, At one cross-cut near the
end of the tunnel on the left hand side, there appears tc be a face
of ore in excess of eight foot high and should contain in excess
of .LO U308 content, It appears that the body is thickening on the
lefte A guess that this area will produce at least S,OOO tons of

ore of the grade above referred to may be conservative in view of
the amount of ore that has already been shipped.,,

I am attaching the map of the completed tunnel showing the
course of the tunnel and where mineralization has been found,

Respectfully submitted

RED CANYQN MINES

By W 7 6 s






™

i

™

o
[N
=
.y
T
b et

Wi
]

o0 e
ac®

SYERERIIY

I3
/

bt 12

e H 9

-y

“1go

LAl
ATy

10

az





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado July 15, 1954
Memorandum

To: Secretary to the Operating Committee

From: DMEA Field Teem, Region IV

Subject: DMEA Docket No. 3093 (Uranium), Contract No.
Idm-E641, Red Canyon Mines (Red Canyon No., 2
- Blue Lizard claims), San Juan County, Utah

Enclosed are two copies of a memorandum to Mr
T. A, Christensen dated July 6, 1954, relative to final
payment under the terms of the subject contract,

Final payment to the Operator in the amount of
$100.00 has now been made, in conformance with the Report
of Review by the Contract Administration and Audit Div-

ision dated June 25, 1954.

-
A*<° A. H. Koschmann

- DMEA Field Team
Enclosures Region IV





SR UNlTED STATES '
'DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHlNGTON 25, D.C.

|22k New Custombouse . Juy 6, 195k,

o1 3:. A. Christensen -
!‘rdin:' : xxecutiva Gf:‘icpr, m Field ’rm, Region v

‘Subject: Docket No. IMEA-3093, (Uranius), Contract No. IdnwE6k,
S mmma(mcmao.a~mnmmm),
‘San Jumn County, Utah., .
‘ FINAL PAYMGERT

Reference is made to our memoraudus of June 11, msh whereby
w trmmtm final form MP10k, Operator's Monthly ngraaw Report
and Voucher for the month of May 1954, and instructed you to withhold
‘the smount of $100.00 from payment to the Operator pending release ‘
. of the final W:t of Review by the contmt Mniumtratim and Audit
Dﬂ."’i&m' . .

' Vemmmmt rimwuentto theOpcramrbcm
in conformance with the Report of Review by the Comxmt Axhn.lniatration ,
and Audit Division, dated June 25, 1954, '

miz for ra.w.. Payment

'rotd cost reported hy rator $27,755.00
mmmtton(m Sl _5.00
- Adjusted total cost SR ﬁ?“;soao
" Government participation at 90% oo 2h, g}s .00
Total prior psyments ; 2.00
' . Belance due the Operstor fLOlD.OO
o T W B King \ . A 0.
wom oV ?”/ao.,’,‘
ce: %xtract - - \ o A | '
.. Ygecretary to the Operating Comm:Lttee (2) :
- .. WMIraver .

e i 7/7/ﬂ/ 3772255-21





- ‘:bi o !!aml Berry, Oporat-ing Couittn . |
"Froms | (h'm l‘... Ault, Rare & lﬁsc. Mstals Uiviai.m

) Subjuct: Amndmnt to contract

. ‘ Mr. Ch!.ng h&w remmd and qud:_we Aumimnt No.' 2,

DMEA-3093, Red Canyon Mines (Uraniun).

?his amndmb imrem; total of cout.raet froa
s _$2h,750.00 to $27,750.00; Government pu'ticipltim at, 905 fm
321,600.00 to $: h,ooo.oo. R

Js/ Grace L. Anlt





WASHINGTON 25, D.C.

22/, New Customhouse '
Denver 2, Colorado _ May 3, 1954

Memorandum
To: C.0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 3093 (Uranium), Contract Idm-E641, Red
Canyon Mines, San Juan County, Utah

Enclosed are the original and two copies of Amendment
No, 2 to Contract Idm~E641 which we have prepared and executed,
under authority delegated to this office, to authorize 125 feet
of additional drifting and additional Government participation
in the amount of $3,375.00,. Also enclosed are three sets of
data relevant to the amendment, :

Copies of this amendment have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files. ,

w7

W. H. King
Enclosures

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION. ADMINISTRATION T s
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UNlTED STATES

_DEPARTMENT OF THE lNTERlOR AR
. BUREAU OF MINES" ) p R 4
o mmng 20, nam 13'?
Denver !ﬁml Conter
. Demver 14, Colcrado
Apreil uﬁ 1954 -
S ter mzw, Mu Rnwm nm, m mﬂmn,, m.

from: . Missll R, Melelles

S Subjeats  DMEA 3993, Contrast Ih-l-&l (WM). M Guwm Minoa,
L . (Bed Canyon No. 2 ~ Nine Liserd oluims), Sen Juim County,
 Utsh—=Request for mum dﬂttm footage nut corre-
" eponding fusds.

. muummnommcmmmmnmmnn..

, .1m, fer siditional drifting fectage under the mubject contrast, it

 is belisved by the writar that wnder the cireumstances this request .
s Justified. OFf the original 800 feet of driftimg wathorised by

| 137 feet of the drift, censequently the remaining 397 feet of muthorized -

. .. footage will be expended in driving sm offset drift o bypuss the bad
© ground sad vill met be sufficienit to each the mineralimed ares

designated as tha terminal objestive of the eriginal drifi. Undoubte
¥ be to the Quvernment's sdveatage to participate in the -
© aost of sufficlmmt footage 1o enable the compamy to axplory the
- uineralined ground. & additfemal 125 feet of driftimg will plase
the projest drift within 50 or 60 fest of the faversble srwe. This
 remaining 50 or 60 feet e be finsnced by the company without

]
£

" Ooversmemt partieipation. Saffieient nineralisstion was «mm

 earifer in tho mjoot to m cmzuum 9f Bimnrr or

%-

i

AR I:t. m mod M -~ wmam 125 fnt mf drifting
. ‘bc approved et & cost of $30.00 per foot or & totel eost ef 33,750-
- oummt mmimﬁm, %0 mt or $3,3’?5.m. B

% / e

- Rassell R. MeLellmn
a0t 4/(&!‘1; ("I)
, mmw -
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P . : : ’ : . ' . . ]}‘"INLR.E?LY_ REFER TO:
S " UNITED STATES IO

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Geologic Division

Denver federal Center
- Denver, Colorade

'Ap"r'ill 23, 1954
Memrandum

fo: ' Mr. A, H. Koschuann |

' From: - Alfred F. TrH’es, o

' Sub.joc‘r":‘ Becket Ne. BMEA 3093 (urnnium) , Contract ldm-EGM,
: ' " Red Camyon Mines (Red Camyen No., 2 - Blue Lizard
. claims), San Juan Ceunty, Utsh. Request for adulﬂom!
, dr!ﬂrlng feetage and carresmndlng funds.

o The Reé Canyen Mimes has requested the Befense hllnerats

" Exploration Administration that ar extenslon be granted on their
contract for sn Increase of 125 feet of drifting. This extension
wil! Increase the total footage frem 800 feet eriglmally authorized.
_ to 925 feet, and the total gevermmeat participation from 3;2!,600 00
‘ro $24,975,00, which is 90 percent of 327 750. 00..

This additional fewfagn has been requested hecause the -

800-foot drlf+ caved in. After 403 feet has been drivewn foward the
-drill hole that was designated as the terminal ebjective of the
drift, a cave-Im resulted in the loss ef 137 feet of the drift,
The contract was amended to permit shandonment of the drift from

a polat appreximately 266 feet frem the pertal to 430 feet and the
shrﬂng of 2 new drift at approximately 266 feet from the portal.
This dritt, es sutherized by the amendment, was drivea teward Pritt
Hele Ne. BL-12, sad then turned to continue toward Drit| Hole No. BL=I3,
thereby by-passing the area of bad ground., After completlon ef the
800 feet of suthorized drifting, between 175 and 185 feet remain
hofere Driil Hole No. BL-13 will be reached. Flinancial assistance
from the BMEA is belng requested for driffing 125 feet of this
g(l)s;tm, and the company iiself will tinance ‘rhe romalﬂhng 50 teo

m .

The most .s-lgn]ﬂc.anf ere~grade m-rerlat’ dlscoven;-el during
this exploratory drifting was encountered in the effset drift, abeut
30 feet from the eriginal dirft and in the vicinity of a {5-foot

. spur driven at company expensa in the west nali of the Mfsef drift,





e

. N - v - " .. !

Approxlnafaly 35 tons of ere bel:eved to confain abouf 0. 40 pnrconf
U30g were shipped from the offset drift near the original drift,

" The ore bedy at the I5-foot spur is believed teo contain a minimum

. of 50 tons of 0.30 = 0.40 percent U Og. Sufficlent deposits of

uranium have been encountered In the work to ossuro»corrlflcaflon

: @f BDlscovery or Bevelopmen?.v . L

‘ It is recormended ?haf an additional 125 feet of ¢rlfflng |
‘at a cost of $§30.00 per foot be approved. The cost of thls footage
will be $3,750.00 of which govornnonf particlipation will he 90 :
percenf or 33,375 00. : :

/sl Alb-r?*F ‘?rltes, Jro
| Mborf F. rrms, o

Copy to: W. M. Traver, Jr.
Ro PO Fiseher
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' ‘UNITED STATES =~ -
DEPARTMENT OF THE .INTERIOR

'  DEFENSE MlNERALS EXPLORATION ADMlNlSTRATlON
) WASHINGTON 25, D.C. '

‘224 Few Custamhouse o June 16, 1954.
Denver 2, Colorado’ : : . - :

Tos ' Secretary to the Operaung COmnttee '-
From: Exeicntive Officer, DMEA Pield Teau, Begion IV :

Subject: DMEA Docket 3093 (Urantum), Cortract Idm-E641, Red Canyon
: Mines (Red Canyon No. 2 - Blue Liza.rd Clmsli San Juan
County, Utah _

' Enclosed are two copies of the Operator's !mxt.nly Progress
Report, Form MF-104 and MF-10kA, Operator‘'s Narrative Report, In-

- specting Engineer's Marrative Report, and other supporting data per-
taining to work under the subject conmtract for the month of May 1954.

Enclosures
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Form Mé -104 (Rev.)
(Apnl 1952).

UNITED

STATES

Budget Bureau No. 42-R1036.4

. Approval explres 6-30-53.
R et TMENT OF THE INTERIOR : .
¢~ ) ‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION e EE
 OPERATOR'S MONTHLY REPORT AND VOUCHER Seni ] win
Month of _____: May . 1954 Docket No. DMEA 3093 . ~ -Contract, No. IDME-éhl
Operator’s Name REDCANYONIENES ......................................... Minerals Uranium _____________
Address ... C o Dorl.a.l.d. .?_e--A‘l@l@.-:..t@@ﬁﬁiqgllgg-.gtﬁb ________________________________

Contract Amount, $

. IT

EMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

pproved
Mont ly Total

Approved Totals °
Previously Reported

Approved 'I‘otals
~ To Date

(1) Indepen

Short Form

dent .
en }Contracts:

Drilling..... s
Bulldozing........ocooemiet

Crosscutting.........ocoooecooooee

Drifbing. o teeeoooooeeee

2

Supervision.

Technical Services__._____. N .

(3)

Operating Mat’ls. and Supplies:

Timber. .

@,

Operating Equipment:

Rental . . .

" Purch

B8C e

5)
(6)
)

® 4

Depreciation ..........c.o.._._.
Initial Rehabilitation and Repairs..
New Bldgs., Improvements ete..

Miscellaneous:

" Repairs to Equipment........__.

Sampling and Analysis._.

Payroll Taxes_....._....
Liability Insurance_._..._....

................

1.20,085,00

zuzss,on_-__

3,£90,00

27,750,00--

T certify that the above bill is correct and just and that payment therefor has not
RED C ANYON MINES _

been

ecelve

une 1, 1954

*Payee

raslln A T bt

* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the ca|
Doe Company. per John Smith, Secretary,” or ¢

a3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!!]fu.lly
false stnitcment or represenlallon to any depart.ment or agency of the United States as to any matter within its
Jurisdiction .

’lpacity in Whl(:h he signs, must appear. For example:
’ as the case may be.

reasurer,’

. (Instructlons on reverse) )
#Totals erroneously carried forward.

Pursuant to authonty vested in me, I certify
that this acoount, is correct a.nd propor for pay-

ment in the

amount; of:
7]

0

Signa:tu - (Authorized C Officer)
Date é /f;[/; Vou. % 15'44/_37,(

(See other side)





' =
B g

(For Govemment use or;ly)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

\ ’ o :
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration’ Administration project Wact No.Zdm. €-¢%/ in accordance with the terms of the contract.

Sigﬁgﬁréé Tl 3324.00

AprprovaL BY DMEA ExecuTivE OFFICER OR ALTERNATE:

+  Signature ___..__._. é(/a’( _____________

Title %% Date £L8/54.

Title .22 2 . Da;e JTIT R I -l19. RA .

The Operator (Contractor) of an exploration project is
required to make & monthly report to the Government
through the Regional Executive Officer. This report, con- .
sists of three parts as follows: ' -

(a) Form ’MF—104—0peigt6ris Monthly Report and
Voucher—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs; - ’

(b) Form MF-104A—Operator's Unit Cost and_Prog-
ress Report.—This is a statistical report of expenditures
wh(ilch shows costs for the various types of operation;
an v _

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations-penetrated-and-location and-assays -

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. -

The Monthly Report of Operator should be prépared in .

an original and four copies all of which must be sent t6 the

Executive Officer of the Region not later than the 15th of 7

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁer}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reportin,
activities under other,contract forms. ~

RS

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A).- Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an

-independent contract.

- Under Ttem (2) include labor, supervision and technical -
gervices' incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and. (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The samount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,°f equipment ‘owned will be reported under ‘“ Deprecia-
tion”. ’ .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items

(2 and 3).

Item (7) covers miscellaneous types of expenditure such as

~-payroll taxes;-liability. insurance,. workmen’s compensation

insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
- other seven categories.

' 7

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should.
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. N :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word *‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. “Totals Previously Reported”’, and
“Totals to Date’’ columns should also be filled in.

"GPO 83.38476
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Budget Bureau No. 42-R1151.1

behalf, hereby certify that the information contained in this report is correct and
~

complete.to the best of their knowledge and belief.

. (Ab%ﬁli‘iég& ‘ C . ’ Approval expires 6-30-53.
. ’ - UNITED STATES ‘ .
: DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION il /@
OPERATOR'S UNIT COST AND PROGRESS REPORT ‘“’Wu’m 4 18z, 54
Month of -._.__. May . 195 95.4 Docket No. DMEA ..3093 Contract No. __ID.M_Q:@Q. ........
Operator’s Name . RED CANYDN IIB\TP’B ' Minerals Uranium
AUTHORIZED BY CONTRACT
OPERATION U || OQrs THs | Ums THIS | Cosrs ro Dare Unms r0 | Unir Costs '
) : . il Units Unit Costa

Drifting fto || 3,690,00 -123 | 275750400 925 | 27,755 . 925 | . _.: $30.00 .
Crosscutting ' e
Raising.
Shafts i
Winzes . .
Drilling: Core. SRS, U | ISP -

_ Churn - ' L i

Auger
Stripping__-_---__-_----’.---' .....
Trenching.o . -
Test Pits .
Roads and Trgils" )
- . i » . - ToraL Co8t1s

ToraL Distrisurep CosTs._.. .. _3_":.;690000 123 27575000 Sovmascr -
Operating Equipment Purcilasnd
Initial Rehabilitation and Repairs

~ New Buildings, Improvements, ete
Torat. Cosre 3,090,00| 123 j:i;ﬁé;@ﬁ: """""""""""""
The undersigned company, and the“official executing this certification on its '
REMARKS:

June 1, 195h Operator RED CANYON MINES.

M‘TZ&-« Titlo . Partner

Date

=——3» NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
faloe stat tor tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

he 4

(Instructions on reverse)

(For Govemment use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘‘Operating Equip-
ment Purcha.sed”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. N !

GPO 83-38475
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e o U. S. DEPARTMENT OF THE INTERIOR

BURLAU OF LINES TR
REGION IV -

T ety

ﬂwuugl

[ACENFEN

Administrative Aucdit Difference Statement I
Date:  Jums ih, 105k
Payee's .
Reference: Progracs Dopord

Donald 7. Adams ~ T
Red Canyon [ines __ Yay, 195
Honticello, Utah

Tdm=06L1

- Upon examination of the above Payee's reference a difference was
found whieh made it necessary to suspend your account accordingly:

- 904 ofAmount Claimed 55 3,381200
Difference & 100,00

Amount Approved § 3,223.00

The reason for the difference was due to:

(100 is being withheld from pmyment to the operator ponding release of
Pinad Report of Review by tho Contract Administiation and Andit Divisione

Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.

Very sincerely yours,

N.E.Stokes

Audit Section
R~IV-B & F Form No, L

h—15-52 D





- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 Rew c\istomhmxse Lo . . ‘June 11, 195k,
Denver 2, Colorado o : .

Memorandum
To: 'r. A. d‘hristensen
‘ ?rg:m:‘ Executive Officer, DMBEA Field Team, Region v

" Subject: - DMEA Docket 3093 (Uranium), Contract Idm-E&bl, Fed Canyon
Mines (Red Canyon No. 2 - Blue Lizard Claims), San Juan
County, .Utah. Operator's Konthly Progress Report for the
month of May 195# 4 \

Enclosed are the original and four copies of ?orm MF-104
and MF-10kA, Karrative Report s and Engﬁ.neer 8 Report for the above
period. ,

‘ Work has been completed as authorized by the cont; ract.
No docmnntation is required for work performed under contracts pre-
pared on Form NF-200A, therefore we recammend that payment he made
for 90 per cent of the amount reported by the Operator on Form MP-10k,
contingent on your verification of &ritzmtical accuracy within the

I‘epOrt -

An smount of $100.00 is to be withheld frdm payment to the
Operator pending releage of the final Report of Review by the Con-
tract Adninistration and Audit Division. .

Remks' _ . 4 - ‘
‘Date of Beport o June i, 1954,
Pate Received in Pield Office _ . June 3, 1954.
- Date Received in Region Office . June 10, 1954.
Wy A
- ' ¥. K. King
Enclosures : '

* RDB: cvm

cc: . Contract; \(e':retm-y. to the Oper. Comm. (2)‘; Wlﬂ‘ravear; ~ Chron. ;
JWTownsend. : ' : i - .





. of drifeing snd mining operations vere started vhich m'odwnd s utmm
S _.-mmdo.smoénmmﬁsoaminm ‘

T ‘UNITED STATES © B
. DEPARTMENT OF THE INTERIOR . =
L 4 BUREAU OF MINES S o

Building 20, Room 137
. Denver Ik, Colorsda
Jwe g, W5h

B T fmcutim otrmr, DHEA rum !'-u, m;zm v '.;4.‘ L )
!‘re-: Chiof, mml mtourcn Ertnch, mm muu.om; lnegiun v .
Bubject: DA 3093, ccatmt Jan-5641 (Orantws), Red Canyon Kines (Red
~ Canyon Fo. 2 - Biwe Lizard mi.u), San Jusn (‘:ownr, Utah -

- Progress rcpert for Mey 19% | A

nm?wuei are tho orixml an& four capiu or m aborn PYOgress

o Denver Pedersl Center

r‘puﬂ.»xm W10k and WF-10kA, with narrative, opsrator's and inny-otm:' .

engineer's progress sketch--and the original and six copies of R. K.

_ Melsllan's memorandam coverisg his isspection of the underground progress

.drifting end checking the reporting forms. The contract ss umt cost on.
L -hm*t tom ll-aou(a) rtqmiring o Aoemutioa. Lo ‘

L muma contirme the ;dmn of .133 feet toward dlrill hoh o
 So. 13 meking s total sdvence of 925 feet 83 Teported in tho narrative and
 sntered on the MP-10kA forms. This work ves as suthorived by the comtract
sad Amendment No. 1, completing the project.. Entries and cmmiom are
‘correst on the reporting forms exceys for an. aritheetical errer in the

. fotals to Dete and Yotals Previously Reported of $5.00, The inspecting

‘engineer reports high-grade ore emcoustered about 340 fest from the start

0 7 'Nish eqmpletion ef the coatmt, ve will xxewl m fiml ongimor-
ug report recomeending certification. An sudit report con be made st sy -

" time by the Contract Administration and Awdit Division snd finel. roportu s

- ealled for from the comtractor and Geological Survey. In the meantime, s
" nowinal sum ghould be. vathhold trou the lnt gtymt to xxmfuet tho Govera-
‘ wt-'- iat-r«t : R _ , 4

rnmm :u W m urﬁf&u on thn w-«m t’m of 33,321 oo, o

. or 90 perceat of the total $3,690.00 claimed by the comtractor, lasa the
Lo m& you ammr udv:lnhh to hold poaluc clolina thc mcomt. .

N:

L R T \x\ﬁw\ e
W pam .






- . UNITED STATES - o
. DEPARTMENT OF THE' INTERIOR
o 'BUREAU OF MINES |

Devver Vederal Center
Denver 1b, Colorsdo
oJune 8, 15k

%63, Chief, Minersl Resources Brauch, xg;mm_mﬁ“m& 1&6@& on :W 3
From, | Russell R. Melellan T S R

Subject: - DMEA 3033, contrest I4a-EGS1 (Ureaius), Red Canyon Mines (Red
. Canyon Ho. 2 - Blus Lisard clsims), Ssn Jusn County, Ytalh -
Progress report for Mey 235k .. - |

C 7o the wderground progress for the subject contrect was inspected
oa Juoe &, 195k, The drift was sdvanced 123 feet to complote the total
smount of fontage suthorized by the contract. A total of 850 Teet of
drifting origioally vas suthorised and sg additiomal 125 feeb was suthor-
ixed by Amendsent Xo, 1. o R e

.+ During the period rich ore was encoustered appronimately 340
Teet from the starting peint of the offset drift, Strong radiosctivity .
vas noted throughout tae lmst 11) feet of contraet drdfting. The compeny
. commanced ab exploratory crosscut st & polnt 353 feet from the starting
point of the offeet drift. Op the inspeetion date, the crossent had
panetrated spout. 30 fest 1nto the west wall aud extressly rich ore vas =
©poted in the muck pile of the last round fired. The averajs thickness of
. the porticn of the deposit thus far expossd is slightly in exqess of 3
feat. An sstisated 400 tous of ore Hrobebly averaging 0.5 to 0.6 percent
U308 vas sbipped during ihe pericd, The atiached prograss uap illustrates - -
the work completed by the company and the sexpliog completed by the Buresw . .
of Nines. Ssaple results snd shipment records are not yet cosplete. ZThis

date vill be inclufed in the f1nel engineering report to i prepered shortly.

o . yrom a1l indications the program has besn highly successful and
" wild be vecommanded for certificmtion. The operetion wnder the sanagement
of Preston Bedd ves carried on io & most energetic snd efficient wanner
especinlly considering the fmot that the 525 fewt Of Arifting was conpletesd
in less then 5 monthe without the ald of mechanfeal loslers. . =
_ " Payment is recommended of $3,321.03, or % percent of the §3,600.00
. cleiuned, less any smount deswed edvissble pending receipt of the final vaports. -

© 2% te noted that an avithmetric or typographical error of §5.00
. sppears in the Totals Previously Reported ard Fotals to Date coluens on -





64-5-»55 W 2’ R

rm wm& m w.u. mm autm:o& is m,m oo, u:x ot which ves
K cxmmt in mwu m 9@5 tut m‘.' mn u m rate of taom por foos,

éma/ﬁ) i

_ Russell R, McLellaa T
. Mining Baglmeer

»,‘"-cc' (‘1 ‘

L IMEA Chrom. _ f





NARRATIVE REPORT

RED CANYON /mNEs

Commencing on the first day of May, 195k, we proceeded to
drive the tunnel beyond the distance stated in our April Report
and’ during the month, the tunnel was completdd to the full 925 feet
as provided by the contract and extensions thereof, Although the
tunnel is now approximately 60 feet from the Drill Hole Mo, 13
as was originally designated as the terminus of the sentract,

During this month ore was encountered slightly at the 802
-point fcotage mark and cont:nued to inerease during the month,

* Dur‘ng the month of April, approsimately 40O tons of ore
has been shipped, the first 200 tons for vhich we have received
.assays should average approximately .50 uranium content end it
" is expected that we have developed enough ore to start a mining
operation, upon which we are comtinuin. at the present time,

>~ This is our last and final report on. this centrast unless
there are questions that may be necessary to finally complete the
sam@, - c
Respedtfully submitted,
RLD CANYOW MINES

s& ,Q&a_ﬁ,ﬁ%ﬂ%
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MOODIFIED FROM A‘- AND .5.6.5. MAPS.

oBL-13B

N TOTRL RUTHOR/IZED
FOOTRGE OF 800,
WILL BE LFXrPENDED,

R APPROXIMRARTELY.

THIS POINT. \ '

I
137 tosr puE
70 CAvrNG

/ EXPLANATION

ZLZr ORIFT COMPLETED

I PROPOSED
OFFSET DRIFT

©BL-13 prILL HOLE

VOlO S(? ? 100
SCALE OF FEET

rig. 1, Proposged offset .iriit, Feil Croyon Mines, San Juan County, Ulsh
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UNITED STATES o
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINlSTRATION
WASHINGTON 25, D.C.

204 New Customhouse o | . May 21, 195h.
Denver 2, Colorado : S

Memorandum -
To: Secreta.ry to the Operating c’mittee o X
- Prom: Executive Officer, IMEA Pield ‘rm, nes:mn t\! | |
 Subject: DME& Docket 3093 (Urantum), Comtract m:«néu, Red Canyon
: - Mines (Red Gu:yan Jo. 2 « Blue Lizard clains,i, San Juan
County, Utab. '
“Epclosed are tvo copics of the Operator’s Monthly ngress
Report, Form WF-104 and NF-10kA, Operator's Narrative Jieport, Ine

specting Engineer's Narrative Report, and other supporting data per-
taining to work upder the sub.'cect com.mt for the nont.h of Aprii.

1955. R
é%z

Enclosures





.Budget Bureau No, 42-R1036.4
Approval expires 6-30-53.
»

" UNITED STATES
DE@RTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

)
_Fofin MF-334 (Rev.)
. adApril 12 :

¥ » !
. «

. OPERATOR’'S MONTHLY REPORT AND VOUCHER
Monthof .. May X 1954 Docket No. DMEA .. 3093 Contract No. IDM E=641
Operator’s Name REDCMJYONMEMES .................... mmmmmemmemeemceanee " Minerals . Uranium .
Address __¢/0 Donald T. Adams = Monticello, Uteh e
Contract Amount, $.27,750,00 Government Participation: _2Q_9, Amount, $.21,975,00........_

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS

Vit | T eportea T | Tt o Dt Ry Rotal | Prevtsary Heportad | PP Date
(1) Independent
Short Form }Contracts:
Drilling e SRS | AN PO SRS
Bulldozing... . oo e e | e
Crosseutting .| || S | I SO R
Drifting 55310,00 | 18,725,000 | 21;,065,00

Supervision.___________....
Technical Services................
(3) Operating Mat’ls. and Supplies:

Timber..

(4) Operating Equipment:

" Rental._.
Purchase

Depreciation. ...
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:

Repairs to Equipment.._______..

Sampling and Analysis.________.| ... ... -

Payroll Taxes. .o feroomioiieeen i

Liability Insurance ... . | |
(8) Contingencies (specify):

TOTALS oo 310,00 :18__;7_2).;QQ__-_

—2L,066.00.

1 certify that the above bill is corréct and just and that payment therefor has not

been r
Date

T8y Ly 195 +py,e0  FED CANYON MINES

c/ )
Pew ~4’ﬁ&'/"’\7 Title ____Partner

*W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “Jol

Doe Company, per John Smith, Secretary,” or *“Treasurer,” as the case may be.

——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfuly.
falue atatement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

" _(Instructions on reverse)
# Totals erroneously. computed

Pursuant to authority vested in me,,I certify
that this acoeunt is correct and proper for pay-

ment in the

Date éf_y )

amount of:

8 Z77< :
w R

Signature 4 :W-/e‘

(Authorized Certifyfhg Officer)

"L vou NDMASKILT

(See other side)





° ' (For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

‘ | o “'.M",Q

‘1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project cht No. __... -..{.éf.[/ in accordance with the terms-of the contract.

D tee #7202

Signature |

ArprovaL BY DMEA ExEcurive OFFICER OR ALTERNATE:

P

Title £ fe72¢rrs _-@M_ Date _.‘?;./éf,{_/:j_.‘;_{_ ...........

Signature

Title _-Exécutive-o#iw--. Date _MAY.2.0 1954

%AONTHL_Y REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104—0per9t6r’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

- (b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion ‘and inclination of holes is to be shown on & map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
-an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of ”

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁex}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othel:dontract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report, work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent contract.

Under Item (2) irdclude labor, supervision and technical
gervices incurred for the exploratory operations. Do not
" include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id((iir)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

" Executive Officer.

third party will be reported under “Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment ,will be reported, under “Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-

" tion”.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,

materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.

_These costs, therefore, should not be reported under items

(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
This certification may be stated thus,
¢“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. ft‘ the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

‘thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled 1n.

GPO 83-38476





F

' Budg.et Bureau No. 42-R1181.1

behalf, hereby certify that the information contamed in this report is correct and
complete to the best of their knowledge and belief.

pate. May 1y 1954 o oineo  FED CANYON MINES

((,prll s Oi\A . . « Approyal expires 6-30-53.
UNITED STATES '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
'OPERATOR'S UNIT. COST AND PROGRESS REPORT
Month of .__APXil 195.,:1.-_- Docket No. DMEA 3093 Contract No.- 3D, E-6L41
Operator’s Name _____ RE D_CANYON MINES Minerals ___Uranium
Address ..__..¢/0 Denald. T, Adams = Ilc-:mzic:e:mL Utah.
N AUTHORIZED BY CONTRACT
OPERATION Uwir || CQgpsTES | UNits THS || Gogrs o Dare | Upieao | UNiT fosrs
‘ ' . ] | Units Unit Costs
brif ting £t S_ ’3.1:91_0_(_).. 122 2131065 «00 802 21& 9 065;. 925 3330 00
Crosscutting S . -
Raising - -
)TN 27 TN N | RSN FUU S | EE . SN I | A (AN
Winzes B
Drilling: COre. oo oioemmiommnzfmmmemiema|esieniciiee el -
Churn ——
Auger
Stripping -
* Trenching
Test Pits
Roads and Trpfils* '
, “‘TO'I‘AL CosTts
. ToraL DisTRIBUTED COSTS.... .. ' Somronr” =¥
‘ Operating Equipment Purcilased--___;__
Initial Rehabilitation and Repairs -
New Buildings, Improvements, ete.
" Toraw Costs 52310200 177, I 25408500 |
The undersigned company, and theTofficial executing this certification on its REMARKS:

Perwf%itle Partner

—3p NOTE.—Title 18, U S. Code (Crimes), section 1001, makes ita crlmlnal offense to make a willfully
false ata t or rep tation to any department or agcncy of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Govemment use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, howevaer, for those unusual phases which may need to be
reported for a particular project. . It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. .- Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
" phases, or on some other equitable basis. ‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

»

GPO 83-38475





- "UNITED STATES
DEPARTMENT OF THE INTERIOR
.DEFENSE MINERALS EXPLORAT!ON ADMINISTRATION
_ , . _WASHINGTON 25, D.C. B
22h New Customhouse ; o _ May 20, 195k.
Denver 2, Colorsdo . - S

. Meworandum o |
- To: T. A. Christensen
From: = Executive Officer, DMEA Field Mf , Reglon IV

Subject: DMEA Docket 3093 (Ursnium), Contract Idm-E6k1, Bed Canyon
o Mines (Red Canyon No. 2 - Biue Lizard claims), San Juan
County, Utah. Operator's Monthly Progress Report for the
period April 195h. , o . . -

S - Enclosed are the 6rigm and four éopies of :!dm NP-10k
and NF-108A. Narrstive Report, and Engineer's Report for the above

Work has been completed as suthorized by the contirsct.  Ho
- Gocunentation is required for work performed under contracts prepared
on Form MF-200A, therefore we recommend that payment be made. RPor 90
per cent of the amount reported by the Operator on Form MP-104, con-
tingent on your verification of arithmetical sccuracy within the re-

Remarks: | B
Date of Report . May 1, 1954,

Date Recoived in Field Office . . May 10, 1954,
Date Received in Region Office T May 19, 1954.

- Enclosures -
RDB:cwm
' éc:u'géntract' . . L
| #Secretary to the Oper. Comm. (2)

~ WMTraver
Chron.





. UNlTED STATES
» DEPARTMENT OF THE lNTERlOR
' BUREAU OF. MlNES

mﬂding 20 Room 137
Deniver rodorul Center
Denver 14, Coloiado -
Hv 17, 1954

Hnnoranduu
3‘9:, o -Mtin Ofrieor, DMK& l“iold Tm, Rnglon IV |
!'ront o -Ohht, Mlnord Ruourcu Brumh, Mining Diviaion, Rmziw IV'
.. Subjects DNBA 3093, contract Idn—!él.l (uranium), Red canyon Mines
-+ (Red Canyon No. 2 - Nue Lizard clainl), San J\mx Gmmty,
: _Utnh--Progron roport for April 1954..

. l'nclond are thc orig!.nul n:d raur oopiqs of tho Wbove
progress rcport-—fam M-104 and WF~104A, with narretive, ap«urntor ',

.. and .inspecting engineer's progress sketch--and the original and :

. #ix eopies of R. R. Mclellan's memorandvm covering his inspection .
" of the underground progress drifting and checking the reporting forms.
The contract is & unit-colt one on short form w—zoo(u roquu.arhs '

RS no docmuntuuon.

e &Lollm confirud on an mlpaetion ndo Yy 9, 1‘5'541, the

177 feet advance of the exploratory drift, as reported in the -

narrative, shown on both sketshes, and entered om the MP-1044 forms,

. The mouth's operations and results are desoribed satisfastorily in
_the contrastor's and engimwer's narrative, and Mclellan shows on

-his sketeh the location of 9 samples teken during his inspection

of uranium mineraligation. Work was in accordance with the torms

_ of the contract and amendments.  Entries, l.m_l. oxton-iomx ere '
]eornet on t.hc r.porting tom. " o .

" Payment is approvod and cortified on thp ll‘-»lm forns of -
: :M,779.00 or 90 poreont of tno tc’eu 85,310.00 nldmd by t.lm
T centnetor. o

W. M. Traver

" Enclosures '

, :cQ‘?‘r*"A:';:

©WMT/iei -





UNITED STATES S
DEPARTMENT OF THE INTERIOR '
e BUREAU OF MINES ’

mndm 20, Roem 137 -
Denver Federal Center

. Denver 14, Celorsde
Way 14y 1954

CTer Chiof nmm Buourm M, lﬂ.nlng Bivim, m.;lm IV .
’r“‘ o R- Re ’h.ﬁ.nn

“Snbmn ' DMEA 3093, sontrset m-m (ums,u), Red cwmm ines
- (Red Camyom Ne. 2 ~ Nue Lisard almc), Sen Jusn Gemty,
. -M—-Pr«urou royort for April 1951. ‘ ,

S 'rho nudorzmund pro(rou for thc subject eontrast vis in-
~ spested on May 9, 1954 The drift was advanced 177 feet mum ‘
. april 1954, as stated in the cperator's monthly report. An

udditimnlnﬁmcootufcnmmmmmﬂrnmkcvt)hw

L ! Streng uranium miporalisatien, possidbly of ore grade, was emcount-
‘au.mmzutmammmmunzorntoum
drift.. One small, dut highly cedioaetive log associeted with a
 12~foot lemss of weakly radiocsstive sandstone was snocuntered at a
- point about 213 fest from the stertimg plug of the offset drift.
- Trages of uranium mineraliszatiom are present tmnchwt no-t cr
: tht lut 200 fest of the offset driﬂ: . :

S lim sxuples vere wt \v thwim at tlu poi.niu ‘Ladiutnd L
nth.ﬂtuhdprogrnaw. rmmumuwoumum

. be availsble for the mext meathly veport. About 20 tons of what

' appears 1o bo marginal ore hes been steskpiled at the portal. -
‘Tunrmmhhdlyuﬂlbonindwﬂhmpdomum
‘vmuahippodnllutwdu-. . _ »

ST Atth.clonotmilw,i‘?%. atotolof&&fod. 431‘ v
. drifting had been ecwpleted. The original 800 feet suthorised by
© - the comtraet was expended aleng with 2 fwt ot the additiona:l A
o 125 tnt sathorised ‘w smondment. - ‘ :

S The work was w:t-w\ uu;newm m luoordin] 1&«;
- tho terns of the contrect. Paymeat is rooommio& of 81.,779.00
‘er 90 pcrunt ot th» 05,310.00 clM o

/%cé&m_

Mwll Re MoLellan

v ee &





heer, ateck Pided o othn 'l‘m&ro

}Am f“» ”i'“'.um .»..(,

imd % ﬁmmn

Commeneng s t.he timt da;r of &nm, we ;:mceaalesl to driw

: t;m tunrel ba,mﬂ t!m c.iat.anoa st.am.d m our iﬂsmh wpom.

am'ir.g w‘* moth of A;mil, an applieat*cn for an extensi no
of *he frctae whe aplied for and the oxtensicn wes jramted by you,

oxtending the fochaze tc 925 feet. Durin: this tim, cu‘mtructi*

‘operatisns m“z"’ L waad down due o the pendamy of the rpplication
ane also due o —echaniead ifMeulties oI the ain!.ng e ipmente }
fovavnn, durina «,Im ronth o f Apml, 17t fw‘c of dx‘ii‘tux ‘e cump]nt&d.’

Carle the oonth of :mril geversl rmkms of r;w,,tacuw e
s eneointered y N BIEY these pockals ware not followsd, but would
Justify sne expluraticn upen completica of this contract. 2, yroximtab
twenty tony of or-n, however, which we believe to bo ahnp iable ore ha

Slthe ug,h e hiove ancmxm: rad verlius zmckets o raci ioactive

' ore at various polnts along the lode tunnel, the. disiance betwean
T odbe vock rs @t the end of the tunrel mes mt pa zr m bf‘ 8 creat
. a8 thmr were, at. ﬂm ue.,.h,.xmu{f ' :

L v'zmpec «ful.}v # xﬁm* ‘,.teasi. ‘

ann w«'*as W r;zw
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. | UNlTED STATES = ﬂ
' DEPARTMENT OF THE INTERIOR 7
DEFENSE MINERALS EXPLORATION ADM]NISTRATION '

WASHINGTON 25 D. C

" APR 2 8 1954

Department. of thy Interior

Dolense Minw:-als Bxploration Adw,
U0l (01) Revolving Fusd,

Interior {allocated Wa:rldng m ta,
l}ffim of the a-cratuv)

!A' Ht !’Tﬁ", Jﬂpimht Iﬁ'.‘ﬁ""
I¥EA FIEL Tm, RECIOH IV¥
22h WB. CUUTIHCLED BUTLIO
DERVER 2, Culy A0

RETEL AVFIL 27, At aw. AT N CF sa.svs.oo HATE O COR'TACT me-aém

IR E - 6. 0. Mxtteldorf ]ZM/\S) ' g, o

€. ©. Jmmy, APMINTSTRATOR.

READAMS /e
L8/
- ¢c tos Docket ° | S | | A
. Admr, R. File ‘ o ! ‘ _ e ' C AR
Massrst Ellis . L o ﬁ S e {'
, Chambers S ; B .
e Gonfimtion to Reg’s.gn Iv . . ¢+ SENT
| | o APR 28 1954
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DN 235 7// Eig NINES 4-27-54 . 12-2¢ Awwx PL
C 0 KITTENDORF S -

- REURTT APRIL 20,1954 DOCKET 3093, RED CAnYON MINES, CONTRACT“IDF-ESQio\
JE HAVE PREPARED, ANENDEENT 0.2 EFFECTIVE APRIL 15,1954 To ACTHORIZE \\\
AN ADDITIONAL 125 FEET OF DRIFTING, . AMENDLENT IHNCREASES GOVERNIENT -
/ PARTICIPATION~ERON«$219600000 TO 52499759000 TOTAL PROJECT C03TS
INCREASED FRON $24yOOQ¢OO TO-&Z?,?BODOOG. PLEASE TELETYPE ADVICE
JHEN ADDITIONAL FUNDS I TIE AFOUNT 0F £3,375,00 HAVE LEEN ALLOCATED
- 50 TEAT W2 jav RELEA'E THE AFNENDMEKRT, - o - : '
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 UNITED STATES
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINlSTRATlON':
'WASHINGTON 25, D.C. '

22, New Customhouse. April 22, 195k.

~ Denver 2, Colorade-

“To: ‘Secretary to the Operating Committee
From: | Executive Officer » m Field Team, Region IV

'Su‘bject: DMEA Docket 3093 (Uranium), cdntréct’ I,dﬁ-E’iihi,"Red Canyon
. Mines (Red Canyon Ro. 2 - Blue Lizard Claims), San Jusn
County, UtahA._ ' s L

. ‘ Enciosed are two copies of the Operator's Monthly Progress
Report, Form MF-10: and MF-10LA, Operator's Narrative Report, In-
specting Engineer's Narrative Report, and other supporting data per-
taining to work under the subject contract for the month of March

1954.

Enclosures





. Form MF-104 (Rev.)
(April 1052)*
. S
4 L™

e

Address

y

ekt

UNITED

STATES

MENT OF THE INTERIOR ‘m _

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau-No.-42-R1036.4

Approval expires’ 6-30:53.:

) . e
A e
.m..nuL:uumv\n,,a&?]

,,:;@ '

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Montgly Total

Apf)roved Totals
Previously Reported

Approved Totals
To Date

(1) Independent

Contracts:
Short Form

Drilling..oocooo
Bulldozing.........c..........
Crosscutting............._._.
Drifting. ...

Supervision._____.._..._.._.
Technical Services......__.
(3) Operating Mat'ls. and Supplies:

Timber. -

Explosives...._....._.._._.

Pipe

Purchase_..........._...____.
Depreciation..............__
(5) Initial Rehabilitation and Repairs._.
(6) New Bldgs., Improvements, etc__

(7) Miscellaneous:

Repairs to Equipment._...__.....

Sampling and Analysis | | e e I
Payroll Taxes. .o IR [P AU A
Liability Insurance_ | e

8 Contingencies @pecity): | | | . [ - o
e i Go A
TOTALS.-oroomooemememeeeee oo | $65,990.. .| $11.,760400.|-£18,125.00 || 6,990.00.11,760.00 | 18,725.00__.

I certify that the above bill is correct and just and that payment therefor has not

been received.

DateAPf.i.].-.-j.:.-.l.gS)-l *Payee RED CANYON MINES

Per,

,A«-«W&M Title

Partner

* W he a voucher is signed or receipted in the name of a company or corporation, the name of the person writing

the company or corporate name, as well as the ca;

city in whic

he signs, must appear.

Doe Company, per John Smith, Secretary,” or reasgrer," as the case may be.

a———3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

(Instructions on reverse)

For example: ““Jo

Pursuant to authority vested in me, I certify

that this acoount is correct and proper for pay-

ment in the

Signature”.

amount of:

Date'fl/éz,[lé_’ A

(Authorized Certifying Officer)

UL S~ /10

(See other side)





o

. - )
. &
- 'y

(For Govemnment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operéting a Defense Minerals

Exploratioh Adnmiinistration project under Contract No. _.__- é‘: 4:.’/._/_ in accordance with the terms of the contract.

Sigfﬂg UGl 225402

AprPrOVAL By D A Execugyve OFFICER OR ALTERNATE:

itle Executive Officer

Title £~ . e %‘-—«4.0} Date _////;/5‘/_ ..........
A5 |

—r e e n

Date .APR 1. 6.19R4

The Operator (Contractor) of an exploration project is
required to make -a monthly report to the Government
through the Regional Executive Officer. This report con:
sists of three parts as follows: i

(a) Form MF—IO/,—Opergto/r"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a ‘voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—O0perator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of ¥

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%enft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other,contract forms.

B

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. . :

Under Item (2) inc¢lude labor, supervision and téchnical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Ttem (3) include the costs of material and supplies
usedd((iir)x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

4 , ﬂ’//é”‘; ...... T
/ | MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under ‘“Purchase”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion’ of equipment owned will be reported under ‘ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and-repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported uynder items.
(2) and (3). :

Ttem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. :

Item (8) includes any unforeseen costs not included in the

"~ other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his’ monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus'supported. " B

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word '‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 83-.38476
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Form ﬁp.lm . ‘Budget Bureau No. 42-R1151,1.
' (April 1'25?); . ) . o ‘ ~ Approval expires 6-30-53.
- ' UNITED STATES I
" DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR’S UNIT COST AND PROGRESS REPORT

v VL g

Month of _March . 195L Docket No. DMEA 3093 7. C‘ontract No. -_I_DM._E.-_@LQ ________
Operator’s Name __FED CANYON MTNES Minerals ._.Uranium

Address c/o Donald T, Adams - Monticeli'o, Utan

AUTHORIZED BY CONTRACT

L Coa-rs THIS Units THIS N UNITS TO Unir CosTts
OPERATION - | U MoNTH MoNTH Costs 10 DATE , Bate 10 DATE :
& Units Unit Costs

Drifting fto |l 6,990.00 233 | 18,725,00 | 625  |18,7254) 800 30.00

Crosscutting 2. IS PR

Raising - ——

Shafts : SR S | I SO J

. Winzes : . ) - ISR VSRR IURUUUNRY | SRS

. Drilling: COre. e eoeoceeema |oeemeee | : .
' Churn . . : -

. Auger. - — - i B
Stripping.... . . SN ISR ,
Trenching...._.. S, B | : - S S PO
Test Pits o i . ‘
Roads and Trails.

ToraL CosTts

‘ToraL DisTRIBUTED Cosms.i.c.. 6,990.09 233 18,725,00 ' Sommage> oY

......................... S P Bt e . CONTRACT

Operating Equipment Purchased_.___.__| N
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete : -

ToraL CosTs : 6,990.,00 233 18,725.,00

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMAREKS:

Dato .. APTAL 3, 195L  operator ... KED CANYON MINES

.ﬁa«am Titlo .. Fartner

emeeep NOTE.~Title 18, U S. Code (Crimes) tion 1001, makes it a criminal offense to make a willfully
false stat nt or rep tation to any department or agcncy of the United States as to any matter within
its Jurisdiction,

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

. Preparation of Form M F—104A,.—”}Operator’s Unit Cost and Progress Report.— Applicable

places on Form 104A should be filled in by the Operator. The purpose of this form is ,

twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may"need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three itéms the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have

to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable’basis.t “Operating Equipment”, *“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. R . . o o

<

GPO 83-38475





. UNITED STATES |
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
R WASHINGTON 25, D. C.

224 New Customhouse = | ~ 'April 16, 195h.
Denver 2, Coliorado ' S ' ,

Menorandum
To: ~ T. A. Christensen-
From: Executive Of‘ficer , DMEA Field Team, Region IV

Subject: DMEA Docket 3093 (Ura.nium), Coniract Idm-EShl Red Canyon
Mines, (Red Canyon No. 2 - Blue Lizard Claimss San Juan
County, Utah. Operator's Mcn’chly Progress Report for the
period March 195k,

Enclosed are the origina.l and four copies of Form MF.10k4
and MF-thA . Narrative Report , and Engineer's Report for the above
per:lod.

Work has'been completed as authorized by the contract. Ko
documentation is required for work performed under contracts prepared
on Form MF-200A, therefore we recommend that payment be made for 90

per cent of the amount reported by the Operator on Form MF-104, contine ‘

gent on your verification of arithmetical accuracy with:lm the report.

Rane.rks:
Date of Report | April 3, 1954.
Date Received in Field Office . : . April 5, 1954,
Date Received in Region Office ) - April 15, 195h4.
/{/544/6/
John F.” Shaw
‘ /" For W. H. King
Enclosures - C

" RDB:cwm

. ce: ?gtract ‘ ’ '
: ecretary to the Oper. Comm. (2)
‘ WMTraver ,

Chron.





W UUNITED STATES * . . D
DEPARTMENT OF THE INTERIOR
R BUREAU oF MINES

- ;,Mldiu m, num 137
C - Denver Fadersl Conter
T -Demver 1k, cemm

~?a\pr11 3.&, 19'5&

- ot m&t&w ﬂ'ﬁecr, mmu !hn, wuxv . o
S Yrems. -ff".’}aehw, M aomma M, Mug mvxmm, o
T e deety ;mu 1093. cmmt z-m-nm wmuu-) cuw Maes
7 (Red Conyon Be. 2 - Blus Lisard. cwms m J\m couuty, .
'_;ﬂtawmurmrtmrmmﬁ :

LTl 'm:wnd are the. orw»). snd four. emu ost' m nb.}ect
rrm-u report-sforns MP-10k sk WP-106A, with narretive, opoutor'n
. sod inspecting engincer's. skatch waps--and the origiwal mod six
7 oceples of Buysell R. Melallan's wwmorendus eavering his Llaspection .
| of usdexrgronnd drifting progress sud ahesking the reporting fores. .

The ecutrsct is & wait-cost ome on alm't mu wwmm m w~ 4 |

mxm um«mm. S

DA umm«ummanfmmummm '
. ties 4rif% for Mavch om sa imapectiom wade April 7, 195h.  The
wm«neormuw fu ths narrative sad ow the MP-10kA
forme. The enginver's meborandwe adoquately desorive; the mm
_conditions encoutitered in the vperations sod shows the lomtions
. of minerslization, theee from which ore shipsants wern mads, sud
" the progress ou & sketch wap. Eutries sod axtenstons sre sorrect
 on the reporting forms. Vor: was in sseordssce vith She terms of
© e the centract amd Amnt lo.. 1, 1: pm’tmwn, mmuuu m
Sy cetmmm. | PR
R mmnmsmum.tauumamw
T mm to eomplate the c:;hntory &rm m the. m‘.ﬂpnul
- g.»,cbmuw, drill bole Me13. -

. - rwt is m&iﬁ m umﬁqd o tm *l'»:.ob rom o
'oc ts,m.cro, or wm of thc 06,990.00 ahhnd by the comtrastor.

"w.u.umx






ST UNITED STATES R -
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"~ BUREAU-OF MINES R A
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LR ’ﬁcwunmmmmm.smur,zw,
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. et d ] 187 feot worthwess sowards drill hale W22
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1
i

SRR smmt mu Mwhumu mm in the
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~ J& lhitad um ot‘ m&. m is now -m;m:.« lu the .
. -vicinl.ty or & 15-foot spuy drifs driven st company expense in the
. west wall of the offset drift. The $ loads of ors-grede materisl
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omm wy muu nd Mw m arift.
mi. is nmm a!' “,R?l.ou, or 90 )treent el‘

W/%M/Zf,

: }Ratun R. !hmlm

| the ‘6,990.00 olmm





NARRATIVE REPORT
RED CANYON MINES

Commencing on the first day of March, we proceeded to drive
the tunnel beyond the 392 foot mark as reported in the February
Narrative Report. The tunnel was drifted eleven feet beyond this
392 foot mark and then other shots were put in of approximately
ten more feet, part of which was not cleaned out and then the
tunnel caved as was reported to you in my letter of March 8, 195k,

Pursuant to our request for a change of the original contract
and your approval of the tunnel, we backed up in the tunnel to a
point 266 feet in from the portal and commenced to drill to the
left at an approximate forty degree angle, This drift was run
for 127 feet and then at that-point, a turn was made to the right
at an approximate fifty-two degree angle and drifting was made
for 95 feet by the last of March., The total drifting for the
calendar month of March consisted 233 unit feet, ‘ :

After the drifting was made to the angle, the contact moenkopi
base dropped as we proceeded on the angle drift and continued to make
a gradual drop to the point 127 feet off the main twunnel where the
moenkopi base appeared to level off, At that point, we again changed
the course of the tunnel approximately fifty~two degrees to the
. right and the moenkopi base appears to be about level at that point,.

Radioactive substance appeared along the drifting during this
month in small pockets with some commercial ore encountered, however,
as we neared the end of the month and the drifting and the iron
pyrites appeared to be appearing in a more intensive and compact
ﬁorm and the sand rock appeared to be a little finer in texture,

RED C ANYON MINES

vy LoV P g,
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UNITED STATES . Lu G = Ly -
Coucand juchoe T3 N::Eg"g,"{; j’iv“,.
DEPARTMENT OF THE INTERIOR ) L}Eu@ A
DEFENSE MINERALS EXPLORATION ADMINISTRATION Ry
WASHINGTON 25, D. C. SRR 3

Y lww

22/, New Customhouse

Denver 2, Colorado ' March 26, 1954
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Reglon IV

Subjéct: Docket DMEA 3093 (Uranium), Contract Idm-E641,
Red Canyon Mines, San Juan County, Utah

Enclosed are the original and two copies of Amendment
No. 1 to Contract Idm-E641 which has been executed to authorize
driving around a caved portion of. the tunnel driven under the
contract and continue toward the original objective. Also en-
closed are three sets of data relevant to the amendment.

Copies of this amendment have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been

retained for our files,

John F. Shaw, for
W. H. King
Enclosures

RECE] VED
APR 6 1954

GENERA, ¢
—r > ¢) NSEL
D&:ENSE mnmg;ALS






¥ UNITED STATES ¢ S e
\ AV , .DEPARTMENT OF ‘THE '1NTERIOR e b T
\&2E2/ 1, - . .BUREAUOF MINES

Lorch 3,187 Ry

208 A - Iy N
Region IV‘.\})_ R Building QO, Roou 337_.*
C O 7 Denver Federal Cenier
’ .~ Denver lh, Colorsdo
. ~ March 12, 195k
Tor ‘,Exccutiva foiear, DMEA Field Team, Ragion Iv _ '
From; chief, llimral Resour«s Braneh, Mining Divinion, Rergion IV
. ' Subjeett _mA 3093, Coutraet Idm-meul (Uruniun), Red Canyon Mines,
L (BRed Cmyon No. 2 - Blue Liurd clams), San Juan. Ccmnty,
. Utlh - L.

o - !mmi‘c.tod hnrewﬂ.th are tha origiml a.nd seven cwpien of .
' Ruslell n. ‘MeLellan's memorandum- re¢oumending a revision of the explom~
tion program on the abavc projest which hu my apprml

A copy mf the ummndun ‘mlll also be ‘Iomrd.cd to Dick l‘iacher. -

.' W, ll. f'!;.iverv
: Aandidsui'e | -
X ':-M/kp
* ee uforig (7)
- RPFischer

_ méin.





o UNITED STATES '
DEPARTMENT OF THE INTERIOR ,
: - BUREAU OF MINES T

mw.n; 20, Mu l37
" Deuver Federal Conter
o Denver 1%, cowmdu
'Muudm . ‘ S
Tos .:mm H:Lml hcow amh, wng m«uum, M:tm v |
From  Russell R, Molellan ST o
Subject: 3093, ‘Comtrast I&—ﬁn (Mul) M Men oes,
: i‘_(m&nm!ar «nmmurdcm-a mmwnm,
’%&ﬁ _

'vftth mec 16 D. !. AM' kttcr af m 8, 195&, mstu .

) m » rm::lu ot mmuu oa the msm mtnee, it i wuma\ '

m-m. to mm the prmmt tuoenel 1ine n mqmt:a Due to s
»mwmtmmammmormw(m;. 3.), |
R drite, while belng Mnutlon&ﬁu besal contact of the e‘!mm:l

mm mn heap @-13, md:utu:r spproachad the tumw mc of
. fthe chaaxel wntil there e insuffietent ‘sangiomerate sad fbmdatm |

mrm t.a tuum-t the mr).ruc ahale mﬁ Mitm A un.m ’ |
Alstance mr h& Taet m utt;ine& hfom m driﬂ eaved uwmomr*'

"-.ummm m fm mx m ‘bwk af m mn m m yz*q;muna .

w;mxmnbalwmm’. cmmmmm;mm
."Mu,w»cnmummmmmmty
| Iuam« of m;t 'm rm An mﬁ«mm thiemu m'.' umtm m
',ommmmrmumn ummmmmmmm sctoso

- - taet tmm m norul A.t . mtme of 13? tut fm ti:m bmt,
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MR 3093, Tam-mekL T o
R 3/12/% page
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Falihs .."
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A h} .
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t . .
. | ) |
v
.

or- s66 tut m th«v mrtsﬂ. » the cong;tmenh mm vas famd *0 \n
"_nr m:tfictent thidh:nen tu lw,ld mdeﬁn:ttoly. At thu point u: is
- émnded mm = mm arm e driven northvest toverds aril mm |
| mi! {ﬂ;. 1) vhieh u mm %o mt-.ln & thick sestion cf «mm}.
| ac«n;lmerum md a-‘iuout 2 feet of ecppar mmmzmmn at th;b me.

The d:.nma tran 1»» prwms a.rm % hnh m.»u u thc »mycmd un-

-.3.1 apymxamwly 16@ rnt; lwvever, as mn a8 . ufe tmmAeuu of
| B eonglmnu m ba Mntaimd onrma, i;lm &rtﬁ will be Mm
- towards the mam obaunn vhieh 1 m nm vi.c.ia::.ty oar diwondAn-
) arm hole BL-13 (mg. 1) m mn mxy esn mm turning i
o m‘. ayprﬁxm*calr 100 feet frun the min arife md srndnny inrms ‘o |

the am.-thcut tmm the wisiml :s‘bdmiw. m erfm ari e will
at. all tiui ve d.r::ren alons thc ml cqumt of tho chmnlL.~ '
AL tha cm;pletian o:t the anthorimd mmsc of m !edkt ’ the

T bresat of the oftset ariee will be apprmuly eae fost nhbrt of
~ the oriq;iml obmun. ' The e];emtor has ruquwtw& an. antioM m

- feet tu rmh thm obaeetivc; however, the writcr believel that no

aﬂﬂitioul too’sm aheulzi be uutb»riud until the remltc ei' mt or.

gperhapa :.il af. tkm ort'u# mttins csn be em\mted,. m owntar.
*u uunmtim m:.h the mur, mdmma tko.t tr m ora wa;mit u

) muuntcrcd b:r thn ctfnt driﬂ'. y Mo would prcrnr to nuit thc contmt

to the Grigiul ﬁw tut af duft.tu. m ruulta of the work mleted

_to date m.mw s ntrm pmaibﬁi‘ay of emcmnter.\ns ‘ aumitimt
dnpoait by tho Mi’ut drittm, as rudioutiw mtmrial uw uarly
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A 3@93. Idmﬁki

Y4 v/cﬂc (7)

3/1&/5&, me 3

- qoatimu: a.lgas tm urt mn ar the mu d.ru't t‘m 250 feet to the

bresst st 403 fnt. It is thamturc retmdad that ’chc af:lmrt ar&ft-

tm be allowed ss mquutnd, ‘!mt that mthoriutim for udditiepml o

tootue M do!wrnd mtil. thc romlu o!‘ most of the Mtnt dxﬁiﬁim
e be Qmut“d

,Z.w/%xﬁzﬂ ‘

. Russell R. Mclellan
’ - Migiag Engloeer

HPischer
IMRA 3093 Idm-E6h1 o
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COFY DOHALD T ADAIIS R
Coes Attorney at Law T o
‘Fonticello,utah

I~iarch 8, l9§h

e We ude XiNG, u)CL.CUtl’VC szlcez' L
Nefense iiinerals uxploration Adminis ratzon PR SR L
Field Team, deglon IV. - T
22L Yew Customs House ‘ : : T
Denver &, Solorado.

Tle: Docket il 3093
Contract Lin h=0L1
- Dear Sirs L ; o |  . _,:,1 . V l[~§“
te herebv make this reqaesh for a chan i€ of the courge of
the tunnel as descrited in uxploravion rroject Comtract in the caption

ratter and fwr an extension of unit ¢oota”o in bno MFOunt Q& 250 .
. feet.

L Gar proyos&l dmger tulg reg acst, is o back up 1n the tunnel
as driven to a point 208 foct im from tie entrance of the tuanel on
the left woich would be the northwest slde-and drive at an dpproximaﬁe
L5° angle off the main tunnel to a point which is shown on the map
attacied to said Contract as Fipure 2, and drive from thio said point
of 266 feet in.the tunncl vo that certpin core hole marked. as Piele
on said map or to a point betwecn the tyo »noints s where cormercial

o ore, ray be oﬂcountercd or it appearec from the actual Jevelopmend

of drilling ceid tunnel, tnet tne bottom of tuc cuannel hes beon
reached and then at soid point change tine course of tho channel

back to the right avpra 1maﬁely 152 and procegu Lo the object nole

" which hole is vgr“c» .on tie S&ld man a8s tnO core holc ;u-iE.

: rs snovn Ly our vontnl" r»nortv on the Vork dono on . tnls
rcontract for the monthe of January. and Pobruary, 19%h, o total
footaie had been made of 392 feeb and between the Iirst Gey- of
jarch, 19%k, and the third day of i'arch, lOSh, an a~a¢t¢omﬂl ~ootag,e
o 21 feet uvas made, - Turing tne last epproxirate hundrced; feot of
this tunnel the shinerup formation in which tae . tannei is being driven,

begin to tain considersdly. At d point of 387 feet in Lrom‘tuo cn=
_ tronce, o test was made and tue shinerup rornmation avpeurod %0 be
only botween five and six feet thick, six fect on thc left hand cide
of the tunncl and five feet on tne right hand side, and by driving
the tunnel through the formation therc. was no rock ceiling at all
-to gupport a ceiling for the tunnel. ~ Tests werc rade by drilling
Cdnto the ceillng ord 1t asppeared thal the ce“llnf consisted of a
clay and chimnlec formation waich wnen cxpascd 1o, air, woula crurble
and fail into the Lunnel. T - _





r. Ve e anuf
Fage 2
: harch 8. JQS&

Un tae third day of karcn wien shooting a round at a point
Li03 feet in the tunncl, the workers went vucxk into thé mine and found
that the face of the back of the tunnel had caved, after it was found
that the back nad caved, they went back to a point 387 feet inside
the tunnel and by testing, found that the rock on tuc top of tue tunnel
was oniy between two and six inches thick, also that the total width
of the shinerup sandstone was between five and six feet. They then
moved back to a point 375 feet and driiled anotner eight foot hole in
the ceiling, at that point found no sandstone covering (all of the
- workings alon; the zourse of this tunnel, the bottom appeared to be
well in the red miocopie formation). Tne workers then moved back to
- a point in the tunnel 335 feet from the portal and alter 2 test of
the formation, started.a side tunnel at an angle approximately L5°
to the west ol ti.e main tunnel ard drove tne side tunnel in a,proximately
in 18 feet. While they were shooting in the side tunnel, tie clay
‘ceiling again appeared and a cave-in after shooting tne last round .
_resulted wiich caused a cave-in on tihe side tunnel and also coatinued
to all of tue main tunnel from this point 335 feet back from tue enw.
trance through to the [03 feet at the end of the tunnel. At this
point, & test of ine ceiling was maide and it appeared that tnere was
no solia rock atove the tunnel in whicu to qupport a rooi for the

eiling.
The workers again moved back Lo a point 260 feet in tie tunnel

anl tested the roof with a six foot 2rill and by drilling into the
“roof, no clay was cncountered at thet p01wt, it appearing triat tuere
was DOIL* rock at least six feet alove the roof of tne ceiling.

: In drlv1ng tﬂe tunnel from a point 266 feet i rom the entrance
back to the woint LO3 Teet, it arpeared trniat tie rock formation was -
thinning. Ty correlating tne formation as found in the actual con-
struction of tiie tunnel with tie information contained in the core
drill holes, wuich were submitted with our application for tihe loan,
it would. appear thnat tne tunnel is on tue right side of & channel
. which runs cefinitely batween core hole £i~12 and Li~13 as shown

on the map. Tae shinerup formation at eack of tnese holes as Ly the
indicated core drilling information indicated that ‘the rock at each .
of these points was approximately LO feet thick and was considerably
lower than tne course than where the tunnel WaS actually being
,driVen..v . ..

. The laat 100 feet Or more that was driven on the @nd of thls
channel indicated tunat tlLe left hand side of ithe charmel wis con=-

' siderably lower, along this portion of tne tunnel checks were ‘made
by Geiger counter and a definite gamma ray count was indicated all
tne way alonz. The count appeared to be much stronﬂor-on ne left-
Land- gide of tﬂe tunnel tuan on the rignt. “.I'





Bre We il ;:iﬁg |
-~ Yage 3
,arcu 8, 175h

As stated in.our wontnly rcport of- february. 195&. a
shinment of’ approx1mately 26 tons of ore was wade fror tue tunnel
wnlich assayed only 0.07 u; 0 and was not acceptable as saipping :

“ore. After that time, apér ximately 50 tons of ore had teen shipped,
although at this time no reports nave been recelved from the uranium
values of tuat ore. It is believed that tie value snould exceed
0.10 U40g content and that the ore of additional valua will be
 Tound on tnL ieft uand side of the tunnel. :

iy is our bellef tuat by chnanging tne course oi tie tunnel
to the points above stated that we will enter. into and test tie main
ore beariny channel and that thc extension of footage as roguested
will complete an EXplorution as brooosad in the orlbxnai au*lncwtion. ‘
_ Respectfuily submitted

: m“ BHAD IV) (QURYN RR

o By’/q/ Jnald . fdaws
P18ds ‘ T

cct W. .o Travers, .Jre
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DN 235 LUREAL KINES  4-16-54 3-56 PN
C O NITTENDORF , o
" RE DOC KET NO. DMEA 3059, CONTRACT IDb-E6419 URANIUY, RED CANYON

MINES o bAN JUAN COUNTY, UTAH, UNSTARLE CONDITIONS ENCOUNTERED IN
’DRITTIAG NECESSITATED BY- DAS“”I\JG CAVED PORTION OF EYVPLOAVXY

: \\Q; EXPLORATION UTL}T. OPERATOR WNOW REQUESTS ALLOCATION OF ADDITIONAL
A FUNDS

TO ENABLE REACHING,ORIGINAL OLJECTIVE, THE EYTENT OF WEICH
IS WITKIN TH E AUTHORITY DELEGATED REGION IV FOR PROCESSING. . .
SHOULD ADDITIONAL GOVERNMENT PARTICIPATION EE ON 50 PERCENT OR 75 .
PERCENT BASIS. PLEASE TELETYPE ADVICE. '

JOMN F SKAW TOR W E KING

@M, s

o
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. R

22l New Custozhouse ‘ ’ ’
" 'Denver 2, Colorado . . : : March 2l, 1954

Hemorandur
Tos Secretary to the Operating Committee
From: Ixecutive 0fficer, DITA TField Team, Heoglon IV

Subject: DIEA Pecket 3093 ‘(Uréni‘.mn) s G@ntract'fdm—{:éhl,
. Red Canyon iines (Hed Canyon Ilc. 2 - Blue Lizard
Claims), San Juan County, Utah.

Enclosed are two copies of the Cperator's Lonthly

tive feport, nspecting wngineer's larrative .eport, and
other sunporting deta pertaining to work uader the subject
contract for the uonth of February 195h. .

For . H. King

" "nelosures

na

375 0
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Form MF-104 (Rey.) UNITED STATES Bufged B 4>-R1038%
(Apn—lﬂs‘l) rova Tisishati
T DE.RTMENT OF THE INTERIOR Ao %ZCEWEQS o

. . : DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

@?AR 2 6 1954

Month of _mbruary h Docket No. DMEA _ 3093 ~ Contract No. Im!ﬁ"&‘l _________
Opera,tor s Name YEDCMvaBHT@WS _________________________________________________ Minerals . Urenduny
Address ___@.‘@ni"icellgé Btah e
Contract Amount, $... 722 1_00 oV Government Participation: _?(_j__% Amount, $_J690¢00 ..........
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITRMS OF COSTS Monthly Totals Previousl Totals To Date ved d
Total Reported v Montglg ’f‘otal l’rﬁéeg)‘;?s‘i; R’I(;?)?rltsed Appro: %13.’1;0“18 :
1) Independent} Contracts:
Short Form :
Drilling oo e e e | e
Bulldozing. ... oo e [l el R PESUURRT S
Crosseutting g eesn (S PRSP | R SO I
Dritting 55060 | 35__@?9@9.@??... 30,00 | T
(2) Labor and Supervision '
| UX072Y SR PN SN (RO | OOI L U U
‘ Supervision_---_-_--_---.------7-... : . '
Technical Services. :
(3) Operating Mat’ls. and Supplies: N .
Timber------.--;-.._-.-_-; ........... O BSOS St | AU O RO

(4) Operating Equipment:
Rental. ...l . _‘._‘ _____
Purchase. ... .o
Depreciation. .. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete__
. (7) Miscellaneous: }
Repairs to Equipment___..____..

Sampling and Analysis. ... | e - S PR SURU
Payroll Taxes. oo oo e T |
Liability Insurance. ... || e - -

TorALs

I certify that the above bill is correct and just and that payment therefor has not

been recgl;ec b1, 2 RED CN@Y@I& H{IES

Pursuant to au%horlty vested in me, 1 certify
that this acoount is correct and proper for pay-

Date SH2ECA ap S Payee T e ment in the amount of:
. ) /
M M—-—Q Title .. Forines g I SH 00
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person w. ritmg
the company or corporate name, as well as the acity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be. Signatur€ /

——=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to mnke a willfully
falue statement or representntlon to any department or agency of the United States as to any matter within its

tifying Officer)

Jurisdiction.

(Instructions on reverse) (See other snde)

U, S -G





®

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration' Administration project under Contract No. s/ in accordance with the terms of the contract.

Sign’ﬁﬁi%% Sy 00 \ '

TitW.@M".
7 »
ArprovaL BY DMEA Exxacy'mvm OFFICER OR ALTERNATE: y .

Title

Executive Officer

Signature _____ w af .. K

Date -MAR-1..6-1954 -

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF—104——Operg,ttfr"s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’'s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of’

the month following. :

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of

the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under othex@ontract forms. C

Under Item (1) delete words ““Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

“‘Under Ttem (2) inélude Iabor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6). ‘

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

~

N

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,°f equipment owned will be reported under ‘‘ Deprecia-
tion’’.

Item (5) comprises costs of labor, supervision, technical

services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). - . :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes,, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

. Item (8) includes any unforeseen costs not included in the

- other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00.
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form M¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - :

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
NPFiIOAi by deleting as stated above the word *‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”,

and
“Totals to Date” columns should also be filled in. )

GPO 83-38476
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Budget Bureau No. 42-R1151.1

(Instructions on reverse)

Form MF-104A .
- (April 196) . . “ Approval expires 6-30-53.
v . a ———
T UNITED STATES e ~R T .
DEPARTMENT OF THE INTERIOR IE«..,....e idinerals B 0
" i S aliun
DEFENSE MINERALS EXPLORATION ADMINISTRATION HEGE!VEU
. S TRR
OPERATOR'S UNIT COST AND PROGRESS REPORT lAR2 6 1954
. Month of February .. 195k _ ocket No. DMEA 3093 _____ Contract No. E=6li
~ Operator’s Name FED_CANYON'HMTNES = ¢/o Donald T, Adams " Minerals . Uranium
Address __}_IpnticeIlo, Ut&l N
: - )| Cosrs Tams .| UNms Tas || Uris to UNn Costs AUTHORIZED BY: CONTRACT
OPERATION - . Urie MoONTE Monta, || €087 TO DarE DaTE 70 DatE T
. - . ‘ Units Unit Costs
Drifting, _--fib_._. ‘:»_ _,_0_60_.90 _',__;.Z_QZ.‘__ -.Qlla.?._é_Q’.Q_o._ -.-22299--- ,‘2]:132.6_@11;-__!399_-_ -_-_5'%3;,0._1_0.0 _______
Crosscutting.. ; LU LA SN | MU [SSOUS . X
Raising - et
Shafts
" Wingzes SRS SIS E— y
Drilling: Core.: -
Churn_. -
Auger
Stripping - -
Trenching ... o feeeriaanas -
Test Pits
Roads and Trlqils' i
» — ‘A :(\ Tx'ru.‘ Costs
ToraL DisTRIBUTED COSTS...... 162060400 202 WL, 760,00 CormoniztD BY
Operating Equipment Purchased......._|l_.____.
Initial Rehabilitation and Repairs.__.___
New Buildings, Improvements, ete......|
Torawn CosTs.
The undersigned company, and theTofficial executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and .Euf*RK? :
complete to the best of their knowledge and belief. ~ .
Date . March 1, 195h Operator RED CANYOW MINES . . .
77
PeMé/ Title ... PArtNer. .
— NOTE.;Tltle 18, U. S. Code (Crimes), section 1001, makes It.a criminal offense to make a wmtmy
false ntat. ¢t or rep tation to any department or agcncy of the United States as to any matter within
Its Jurisdiction.

(For Govemment use only)





INSTRUCTIONS

Preparation of Form M F-104A_,—’Operator’s Unit Cost and Progress 'Repdrt.——Ap}.)Iicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
‘furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. *There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or.on some other equitable basis. ‘‘Operating Equipnient’”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project

" if determined necessary. The last two columns headed ‘“Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually & part of Exhibit ‘‘A” of the contract. A space for remarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475





' UNITED STATES, . = .
DEPARTMENT OF THE INTERIOR . ...

' DEFENSE'MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. '

S gy Q&g 6 4}0@4

2215 New Cuatamhouse | o . March 16 195k.
Denver 2, Colorado ' R '

Memorandu, .
To: | - T. A, Christensen _
| From: Executive Officer, IMEA Fie}.d Team, Region ]V

Subject: DMEA Docket 3093 {Uranium), -Contract 1dm-E641, Red Ca.nyon
‘ Mines {Red Canyon No. 2°- Blue Lizard claims), San Juan
County, Utah. - Operator s Month.ly Progress Report for the
period February 1954. ;

‘ Enclosed are the original a.nd four copies of l'orm MF-104
and MP-10UA, Narrative Report, and mgineer s Report for the above
period. , ‘ 4 v 4

Work has been completed as authorized by the euntra.ct.
Ko documentation is required for work performed under contracts pre- -
pared on Form MF-200A, therefore we recommend that payment be made
for 90 per cent of the amount reported by the Operator on Form MP-104,
contingent on your verification of e.rittmetical accuracy within the

Ranarks: : A o

‘Date of Report . March 1, 195k.

Date Received in ?1eld Ofﬂce . . March 8, 195k.

Date Received in Region Office . = March 15, 195k4.
“Enclosures : R i

RDB:cwm . . -

ces féntract ‘

, Secretary to the Oper. Comm (2)
WMTraver ‘ ,
Chron.





o _UNITED STATES =~
DEPARTMENT OF THE lNTERlOR
’ . BUREAU OF MlNES N

" Denvey Yederul cwttr
 Demver 1k, (ceulorm
' )hreh 12, 1‘95k

B Mmmdu

} i

ot l'.xeentive orﬁ«r, nm !‘101& !‘um, lkg:,an :W . | o
e !’rme chmr, )ﬂ.ncral Reaomu !meh, !uning nmmm, mmu v |

_sutaoet's - DOSRA 3693 ’ f.‘entmt mu—-néhl (Uraniun) m ﬁmyon ltmu,
o {Red Canyon No. 2 - Blue Lizard elmims), Junn Courrty,
. M-»Prmau r&port. for hbmry 1951&

Lo Eueloua. are thv aruiual und four eﬂpﬁu of Wn mbjoet .
. _yrasrcn report--forms NF-10h and MF-JOUA, with parrative, sketeh map-- .
and the original and six ecpies of Runnu R. McLellan's memorandum
eovering his 1mp¢cuem of the underground progress aad roviev of the
reporting forws. The contract 1s uait cost on short form ur-eeo(A)
snd dosumentation is m requzmdl. , : : . .

S challm tonfim the M fect admae of the Abxplomtma
B .hndiu as reported in the operstor's marrative and showm on the
_MF.10MA forms. He reports the occurremce of a bad cave ufter 403 feet
hed been drivens, resulting in the loss of 137 feet of suthorized work
through no fault of the contractor and necessitating a revision of _
the program. Work has been done satisfactorily and in ocnflormance
. with the terms of the contrast. Xntries and extensions on the
- reporting forms are gorrect. Accomplishments ere udeqm‘bcly deoer.wcd
in the aentmwr'a mmtrn and the euimr?a nmmwu

. ' P:ymm. is r-mend.cd m eertified on thc MP-10h foma -
of 1&5,#53 00, or 90 percent of the totel $6,060.00 aumel ‘by the

BEE | \D(B\\(\W\

S . ¥. M. Traver
el

MJLM .éc», Yoom 137 Ry





= UNITED STATES . SRt
W - DEPARTMENT OF THE INTERIOR .~ . "
2 /A 'BUREAU OF MINES P
‘ - ‘Betlding 104, Boom 137
S _ Denvar Pedoral Ceanter -
S [.erib,c!om
o%er - .'mn, mnrsl a-mma tmh, umu mm:m, Meu IV

 Froms mmux.muu

' Subject: TNEA 3093, Comtract Iim-BEML (umu) Red Casyon Mines,
ST (med Canyon B, 2 - Blue Lisard mi un Juan Comty,
- ,vm-um report mnmy 195"

3 " fhe Ted Canyos Mines mmmummmhm s, 195‘,
umoh«ui.bmnmxmmmdmm At advence of
mmemmmummwnmmﬁumm“mm

o mmm'amm:nwrt.

' mrm lust yound mtmmd, Wtoly TO fest of
muumm WMmtmmeﬂ' curves %o
the wagt; comsequently, As the 4rift prugressed northward, the Naive-
rmp conglomerate (ove horisen) greduelly becsms thimmer watil, with~

. owt the operatar's Rnowledge, the drift wes progressing withis inches

 of the overlyisg shales snd sudstomes. The beak of ihe Arift bald -
-m&hm“mnmwwstmwwm. At that

»mm,mautmmmmmm Buventy feet

from dhe dreast (he conglomerate 1% less then £ feet thick amd pro-
dably will econtinuwe to drop before sufficlent timber can be lustalled
to stop the ceving. A conaiderahle amount of the Arift wndcudtedly
vill e lost and & revision of the origisel progres will B¢ hecessary
20 that the drift can be sdvanced westward towsrds the semter of - the

channel until & substantisl thickuess of coaglomerate again is over-

‘hend, Ia sddition, the posaidility of emcountering sre mhMr ull

' 'fimuMMaqwmmmmtmww

o Menetmitymmmﬂy m-mmm mttnl.l
-,«mm Ore grade material was Belisved to have been sncountered
mmtmumrm;mm,mﬂmmrmmm-

v ‘ . . ’ ’ N » - e





250 taet wnd 986, fout sontained uly .07 percent U oauAm

rejoctod by the will, Settiemut sheets for ‘shipment: 'au am '

Mnmﬁ mmwczmuu.,awmammumu

yeported to .mmmmm It 4n siguificant %0 note that
a1l ore has dein wmnmwmm«mmn,umumv

. ,”f;mmuaitmumommammwmmwm

8 the 4817t sncoustered the Yery sastern Limit of tho deposit.
v'mxcmuwmmmﬂxn.hmmuua ‘

preusutly ranges from 0.5 to 2.5 feet 4n thickness, Mﬁmm -m- S

m.-w date will be aTailinle a3 o later date.

nc nxt Wmt e & nmt a!'ﬁ.eiwt mr, mﬂll tlu S

o "’m.u, resulting in an mumur huh mtuy rcm of m:« for , ’
;_.c.mumttu. SR ‘ :

e f ‘,06,060 00 luimed.

mf. u uco-omc o Cl,kﬂ 00, or 90 unm w thc

| ”“".‘.’[m»u. N mum 3
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NARRATIVE REPORT

&

RED CANYON MINES

The work for February, 1954, was carried on in a similar manner
as that reported for the month of Jamuary, 1954. The drifting work
proceeded beginning on the first day: of February, 195k, and continued
throughout the month, after the drift reached 286 feet, the gamma
ray count on the left hand side of the tunnel indicated that shippable
ore might have been encountered at this point, a side drift was made
and approximately 28 tons of ore was taken and shipped tc the
American Smelting and Refining Company at Monticello, Utah, The ‘ '
assay report showed however, that the uranium content of the ore was V//
0.,07% and because of the low grade that ore was rejected,

Proceeding farther in the drift, a small strain of- ore appeared
again _on the left side of the tunnel, this ore appeared to have a
higher gamma ray count than that previpusly encountered and shipped
and as such part of this ore was separated and approximately 4O tons
shipped to the American Smelting and Refining Company at Monticello,
Utah, it is believed that this ore will run in uranium above 0,10%,
‘the amount of uranium acceptable at the mill, No returns have been
received from this ore,

‘ From all appearances in driving the tunnel, the present location
of the drift appears to be on the right flank of a channel, clay
seams appeared to be coming in and the rock appears to be thinning,
The surface indication at the bottom of the drift indicates that
the earth is sloping generally to the west or the left hand side
of the channel, mineral indications appeared to be stronger on
the left hand side of the drift than on the right side, The CTroSs=
cut that was made to encounter the ore at the point 286 feet in
the drift indicates that the thickness of the chimera formation
is greater to the left than to the right,

The total footage made in the tumnel for the month of February

being. 202 feet, maeking a total footage from the commencement of the

operation in January, 195} through the last day of February, 195,
in the total sum of 392 feet,

RED CANYON MINES

o el Y,
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RED CANYON NO. 2 CLATNS, SAN JUAN COUNTY, UTAH \

EXPLANATION 3

Channey (T1L

Uranium deposit believed

to have a minimum grade of
0,30% Ug0g “2tis: v .
Heavy indicates

Uranium deposit believed

to have a minimum grade of =
0,07=0,11% U308 /. "7+
- Contours are on the' ground surface
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| UNITED STATES = R
DEPARTMENT OF THE INTERIOR"" .
' DEFENSE MINERALS EXPLORATION ADMINISTRATION Lo " "
WASHINGTON 25, D. C. -

22l New Customhouse - S . March 3, 1954.
Denver 2, Colorado : ' .

\

Memorandum ‘ ‘ .
To: Secre’éary to the Operating Cammi_ttee .
From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 3093 (Uranium), Contract Idm-E6h1, Red Canyon
' Mines (Red Canyon No. 2 - Blue Lizard Claims), Ban Juan -
County, Utah.- ‘

Enclosed are two copies of the Operator's Monthly Progress
Report , Form MF-104 and MF-104A, Operator's Narrative Report, In-
_specting Enr'meer s Narrative Report, and other supporting data per-
tai;ing to work under the sub,ject contract for the month of January
19

Enclosures





Forln(llx\glj:l::‘l‘())si?)(lle"v‘) UNITED STATES Budget Bureau No. 42-R1036.4
. ru .oz, . g - -
L -

e T, ARTMENT OF THE INTERIOR ) R )
DEFENSE MINERALS EXPLORATION ADMINISTRATION [T A C’ T2 I3l

OPERATOR'S MONTHLY REPORT AND VoutHER :ﬁmisira‘?im

Approval expires 6-30-53.

S

Operator’s Name _____
Address .. oedienllo, -ﬂﬁh:}h----;_.----______-------___-__-,--_-___-------;-

Contract Amount, $..24 _Q_Q.Qo.QQ_--__,-‘ Government Participation: 90.% - Amount, $....21,600.00

FOR OPERATOR’S USE FOR GOVEENMENT USE ONLY

ITEMS OF COSTS ; -
Monthly Totals Previously. Totals To Date g roved pproved Totals Approved Totals
Total Reported . Monthly Total Prev ously Reported To Date

(1). Independent.
Short Form
Drilling. oo
Bulldozing— ..o camimeiimines
Crosscutting__: '
Drifting. oo

}Contraqts:

Supervision ....................................................... e

Technical Services. ... S BN P
(3) Operating Mat’ls, and Supplies: e R
Timber ..

Purchase

Depreciation. .o o.oooooooomooo oo e
(5) Initial Rehabilitationand Repairs. | ...l
(6) New Bldgs., Improvements, ebe |- .. ..oooooooo|oom e
(7) Miscellaneous:
Repairs to Equipment_......ooo|ooeoeeooeoe e
Sampling and Analysis . .| s
Payroll Taxes oo o] e mmeceeeonennnnn -2 I T A
Liability Insurance ... oo |

TOTALS e eeemmeemmememmcecmans ..$5,700.00__LEno . $5,700..00.- 5 (00,00 .- : 2100,

I certify that th§ above bill is correct and just and that payment therefor has not Pursuant to auth()r;ty vested in me, I certify

been received. that this acoount is correct and proper for pay-
Date JM ,-dg.?aﬁl’ayee Red Canyon Mlnes ment in the amount of:

o2
T3 e 3 , s
PerZ) -/ - Title ____ L aIBCcl s 5/ TO

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the cn acity in which he signs, must appear. For example: "Im

Doe Compsny. per John Smith, Secretary,” or “Treasurer,” as the case may be. Slgnature

——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully }A“‘h"'m& Sqrtitylng Oficer)
falue sta t or rep tation to any department or agency of the United States as to any matter within its D o? é/
. ate <L X i

Jurisdiction. @42/5404

(Instructions on reverse) . : (See other snde)
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(Fd Govemment use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the cont:

ractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. _--éé.ﬁ{./.--- in tgccordance with the terms of the contract.

5,./30.00

Date Z/—/ 15/634

AprprovaL BY DMEA ExecurivE OFFICER OR ALTERNATE

1ts P e g

Title Executive Officer

-£----

y MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is

required to make a monthly report to the Government -

through the Regional Executive Officer. ‘This report con-

sists of three parts as follows:

v

(@) Form M F—IO/,——Opergt({r/’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & 'voucher for reimbursing the Operator for the
Government’s share of costs; .

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the

Executive Officer of the Region not later than the 15th of”

the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear

in Article 6 (a) of Form MF-200 (Revised February 1952),.

however, this form is readily adaptable for use in reportin,
activities under othel:éontract.forms. .

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form 1VFF—200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the.exploratory operations. Do not
include labor, supervisioph and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
ust:id(ir)x the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

.\~

third party will be reported under ‘“Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ’of equipment owned will be reported under ¢ Deprecia-
ion”’. :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). e

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen'’s compensation
Insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the

- other seven categories,

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that g a Government auditor should
make an audit of the r’s books at¥ fegords of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘yurchase order or
invoice shouid be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476
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Its jurisdiction,

Form MF-104A : ' .
o (April 1962) '
o W

oot : UNITED STATES

e

4 ] Budget Bureau No. 42-R1151.1
’ o Approval expires 6-30-53.

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION EFN'\P«T’:M‘.—I CF T2 IR

OPERATOR’S UNIT COST AND PROGRESS REPbR'ﬂ'“ ingrels Admintatration

RCLEIVED

. 90
Month of . JEREY 1958 ' Docket No. DMEA -_w.i@z@ ........ Con trﬁ.ct 1%0 “ém

ATOREPART S edh s Tg
@.‘u;. PR Py & 30

5

Minersals Crondun

Operator’s Name
Address onhdce? j’@g Yook

OPERATION . | UNIT | MONTE: - MONTH Cosrs 10 Darte

. AUTHORIZED BY CONTRACT
UN118 TO Unir Cosrs d
Dare . =10 DATE

Units Unit Costs

: RITEE Y e T By L3 N 3
Drifting L £ é_}‘_@_?g . 190 1 24700.00

120 19,7006 || 8OO | (30.00

Crosscutting. .
Raising -

Shafts

Winzes. : e

Drilling: Core. : eemaiens - .

Churn ' S - -

Auger. -

Stripping - SNSREN | ESRRU A
Trenching . :

Test Pits. e ——-

Roads and Trails: . .

. ; ), 547
ToraL Distrisurep Costs.... .| ‘61?8&0 F— N 23t

ToraL CosTts
AUTHORIZED BY
CONTRACT

Operating Equipment Purchased..._.__||.-.. "
Initial Rehabilitation and Repairs "

New Buildings, Improvements, ete.

Torarn CosTs

The_undersigned company, and the~official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. o

31,
Date S 105k | Sonyon wance

%/xemtor 104
") Ao,
Per Title ekyriishy

REMARKS:

— NOTE ~—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false stat t or rep tation to any department or agcncy of the United States as to any matter within

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form M F—104A—"0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which-may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicablé phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal .

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs.may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such

phases, or on some other equitable basis. “Operating Equipment”, ‘Initigl Rehabilita- -

tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the -

several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. - The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for rerarks has been provided. for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. :

GPO 83-38475
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| bed o twee ex 3 f..f.]..magmq\,"]
DEPARTMENT OF THE lNTERlOR S S
DEFENSE MINERALS EXPLORATION ADMINISTRATION S £ anii
' o WASHINGTON 25,D.C. brwses ¥ 0w
- 224 New Cueﬁomhouse j S N - R ;Febl'."lm‘l%.lf)sﬁ;, :

Denver 2, Colorado

‘Memorandum ,
’ To. | T A, C.'hristensen
From: Executive Officer, DMEA Piela Tean, Reglon TV

Subject: DMEA Docket 3093 (Uranimm), Contract No. Idm~36hl,. Red
~ Canyon Mines (Red Canyon No. 2 - Blue Lizard Claims),
San Juan County, Utah. Operator's Month];y Progrea;s Report
- for the period January 19534 _ ‘

- Enclosed are the origina.l. and four copies of Form !&‘-101&
and MF-JLOI&A Rarrative Report, and Engineer's ‘Report for the above
period.

N WQrk has been completed as anthorized by the eontract.
No documentation is required for work performed under contracts pre-
pared on Form MF-200A, therefore we reccumend that payment be made
for 90 per cent of the amount reported by the Operator on Form MP-10h4,
. contingent on your verification of aritlnnetical sccuracy ur;u.hin the
report. ,

Date of Report -+ Jenuary 31, 195h.
Date Received in Field Office ' Pebruary &, 195h.
Date Received in Region Ofﬁce o February 15, 1954.
,w% v
. W. Ho King Ny
Bnclosures
RDB:cwm
ce: %ract I o
' ecretary to the Oper. Comm. (2)
- WMPraver -

Chron.
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Bullding 20, Roow 137
* . Lenver Federsl Canter
. Denver 1N, Cclmada ‘
o _'Febmxy 12, 19511

Crer Rxcmiln Mfiwr, Dok wm.a ‘hn, Reglon v
.f"rma . ) .mer mmul Rcmmt lnmh, l(iniu mw.-:m, llngton v

. Bubjects IMEA 3093, Coutract Tim-B6h (Ursatum); Red Canyon Wimes
' {ied Cauyot No. 2 - Blue Lizanrd elt!.ma) ) San .Tmn Cmmty,
- Utah--F ngess report for Jamary 1954 -

SR Emlom& are’ the mgm and four eeyie: of t!m nhm }
. procrus report, the initial one on the project.-forms’ M-104 end
MF-104A, with narrstive, progress sketch aep--and the originel smd -
- 'six coples of Russsll R, McLeliaa's menoravdum covering his’ inspcctian L
- -of the underground progress and checking of the reporting forms. The
contract is mmco-t. on. Bhort rnm Mr-200(A), md aoewmmion u

- Aot reqnirad.

o R ﬁ(cullan veriﬂe& the ad.uuo oi' 190 feot as ra}mrhd iu o
m ‘marretive, showa on the sketeh map, and entered ou tho NP-10MA -
forus. Operstions sre being cosducted in a satisfactory oanner in - _
" scoordance witn the terus of the contract, and are sdequately descrided
in both the contractor's parrative and the scgiseer’s covering wewo-
um&u. Enbrieu ud catgmionn on the reporting tom am rorrect.

ER Ptmnm 1o approud and eortiﬁnd oa- ths R fcm of
T $5,130. 00, or 9\; percent of the. 'tzcrtal $),*roo.oo claived b y ’m cen-

e tractor..

\0 o dvee
| w. l(. mnwr
ee:;h

Chron
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drift under the subject contract. The compaxy dlaim of 190 fest of
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tmmmmmmma:m, hovevsr, wo Ore grede material
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United States Department of Interior
Defense Minerals Exploration Administration

HMonth of January, 195l

Docket No, 3093

Centract No. E-6L1

Minerals - Uranium

Operatorts Name ~ RED CANYON MINES

MARRATIVE REPORT

On the Lth day of January, 195k, work was commenced at the portal
of the proposed exploration tunnel as shown on the attached map.
The size of the portal being seven foet by six feet. The operation
consisted of a jackhammer operator who took care of the drilling
and shooting in the tunnel and the mucking of the waste was done by
hand, loading the car into a diesel shuttle car vhich was hauled
into a dump in the front of the chamnel, The work was continuous -
from the Lth day of January to the 31st day of January and the
length of tunnel completed %o the 31st day of January econsisted of
190 feet of drifting,

 After 30 feet of drifting was made, certain types of minerals
has appeared in the sides of the drift, The mineral consisting of
iron pyriteés and considersble amount of carbon and various types of
copper ore., These minerals have been prevalent more or less throughe
out the drift after the first 30 feet, Nearing the end of the 190 feet
of the drift, some batk ground of radicactivity appeared inside the
drift, housver, it could not be detected on the ores or nuck after
it was taken outside of the tummel,

RED CANYON MINES
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'RED CANYON NO 2 CLAIMS SAN JUAN COUNTY, UTAH ;f
EXPLANATION '

Channel ‘ Uranlum depos:Lt belleved
Uranium deposit believed o to have a minimum grade. of
to have a minimum grade of : ... > U.S, Atomic Energy Commission
0.30% U308 ' diamond drill hole
Heavy line indicates completed  ° Contours are on the ground surface,
drift ‘ '
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. .
STANDARD FORM NO. 64 ‘. Q/

Office Memora

TO

FROM

SUBJECT :

E. Wm. Ellis, DMFA Member, Uranium Commodity DATE: January 21, 1954
Committee oo e

!
ACRE 1

~ S WOy

Arthur P. Butler, Jr., USGS Member, Uranium i)

Commodity Committee L D s,

RIRSINS i/
Ly 2

Field Team Report, IMEA Docket 3093 (Uranium), Red Canyon Mines,
partnership, Preston Redd et al, applicants, Red Canyon No. 2 amd
Blue Lizard claims, Sec. 19 (?), T. 37 S., R. 15 E., unsurveyed,
San Juan County, Utah

The Field Team report cancerning recommendations for exploration
of the property identified in the subject above has been reviewed.
A contract was approved in Region IV and is- in force,

Proposed Exploratién and Comment

The Field Team proposed 800 feet of drifting in a single qﬁait
at an estimated total cost of $24,000, to explore am ore-bearing
rockalong the trend of a channel filled with beds of Shinarump con-
glomerate. The Field Team believed that cross cutting or drilling
to test more of the width of the channel would be worthwhile in
addition to the drifting, but the applicants had unreported objec-
tions to the cross cutting, and drilling is not feasible in much of
the area that should be tested.

The Atomic Energy Commission had done some drilling. This
exploration found about 3,000 tons of indicated and inferred ore
of commercial grade hear the north side of the channel, and miner-
alized rock of near marginal grade nearer the center of the channel.
Both the ore and mineralized rock are more than 800 feet from the
nearest outcrop. :

The examining geologist believes that the known deposits and
geologic relations in the area of the channel are favorable for
finding one or more significant deposits. Although more explora-
tion would be necessary to find -awrd most of the significant deposits
the proposed drifting would be adequate to explore the east flank,
and is in ground that is believed to be favorable for uranium deposits.

Recommendations
For the reasons sumarized above and set forth in more detail

in the report and supporting memoranda, I concur with the action
of the Field Team in granting assistance for exploration.

Copies to: E. Wm. Ellis (2) M/M%

7dum + UNITED STATES GOVERNMENT

)





. - UNITED STATES ’ E@:};nga hmara;‘ Ed@mmskr’m?
: RECEN
DEPARTMENT OF THE INTERIOR JANL2 1954
BUREAU OF MINES I

WASHINGTON 25, D. C.

January 12, 195k

Memorandum

To: Ernest William Ellis, DMEA Member
Uranium Commodity Committee, Room L6L0

From: H. D. Keiser, Bureau of Mines Member
Uranium' Commodity Committee

Subject: Report of Examination, DMEA Docket 3093, Red Canyon
Mines, San Juan County, Utah.

I have reviewed the subject report and discussed it with
Joseph O. Hosted, representative of the Atomic Energy Commission.

I concur with the Field Team in its execution of a con-
tract covering exploration aid at a total cost of $2l;,000 s Govern-
ment part:. cipation $21,600.

The report has been forwarded to the Chief, Minerals
Division, Bureau of Mines, in accord with the routlnp slip attached

thereto.

H. D. Keiser
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UNITED STATES Esismss Chemls Mominmttng
DEPARTMENT OF THE INTERIOR RECEITED
DEFENSE MINERALS EXPLORATION ADMINISTRATION C.C30 1953

WASHINGTON 25, D.C.

—
-
-

224 New Customhouse | December 21, 1953.
Denver 2, Colorado ' ; '

iS-1re

\N{-j )
a4

Memorandum

Tos Administrator, Defense Minerals Exploration Administration
Attention: 200.

From: Field Teamzigsgégg_fyﬂyj

Subject: Report of Examination - DMEA Docket 3093 (Uranium), Red
Canyon Mines, San Juan County, Utah.

Enclosed are four copies of the Report of Examination on
the subject docket. The contract has been signed and is in effect.

_f -. . ng l/\
f%@ Lovaee

/%9&1A. . Koschmann

Enclosures






., UNITED STATES
' DEPARTMENT OF THE INTERIOR
_ BUREAU OF MINES o .

 Novesber k, 1983,
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|  UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE 'MINERALS EXPLORATION ADMINISTRATION

- T - WASHINGTON 25, D. C.
' -‘Denver Fedoral Cen*er
Denver 2, Colorado

" November 2, (953

"Té: " DMEA Field Team, Region 4V
From: -., A. H. Koschmann
- Sub ject: DMEA Dockef‘BCQS, Red‘Cahyon:Iﬁhes, San Juan'CounTy, Utah .
' | Enclosed are 1} copies of the gsologic report by A. F.
Trites, Jr., of the U. §. Geoiogical Survey covering the above
docket. Several questions raised by the Field Team have been ‘
clarified and the exploration program proposed in the report remains
‘unchanged. ‘

- &f“has been recommended that the ioan be apprerd.( .

2~ A. H, Koschmann -
Supervising Geologist
Colorado-Wyoming

Encidsuresltil)





U. S. DEPARTMENT OF THE INTERIOR comerm OF TUE WIERICR

GEOLOGICAL SURVEY Boiuis? 5 Uincrals Administration
P. 0. BOX 360 RECEIVED
GRAND JUNCTION, COLORADO r;@ 3 0 ‘5853

October 1, 1953

Memorandum
Tos A. H. Koschmann, DMEA Field Team, Region IV
From: R._'P° Fischer, Acting Supervisor, Colorado Plateau District

Subject: DMEA 3093, Red Canyon Mines, San Juan County, Utah

Transmitted herewith are eleven copies of a geologic report
on the Blue Lizard and Red Canyon No. 2 claims, Red Canyon Mines,
San Juan County, Utah. The company applied for assistance to explore
for uranium deposits. The proposed work consists of 800 feet of drift-
ing at an estimated total cost of $2L,000.

The attached report was prepared by A. F. Trites, Jr., and
is based on a joint field examination on July 23, 1953, in company
with R. R. McLellan, USBM, and Preston Redd, representing the applicants.,

On the basis of the distribution and habits of known deposits
in the area, the ground underlain by a channel filled with Shinarump
beds on the applicants' claims is considered favorable for ore deposits
and exploration. From the standpoint of geology, Trites concludes that
the entire channel should be tested. To do so, however, would require
a larger amount of drifting than the applicants have proposed, or it
would require exploratory drilling, which may not be practicable from
an engineering standpoint because of the physical conditions in the
area, Even if the applicants will not agree to increase the amcunt
of the drifting, and if the engineer does not consider it practicable
to use exploratory drilling to test the entire channel, the limited
amount of work proposed is considered worthwhile, and it is reccmmended
that the application be approved and a contract prepared.

I concur with the conclusions and recommendation.

O ok

R. P. Fischer
Acting District Supervisor
Colorado Plateau District
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UNITED STATES A
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV |

DMEA 3093, Red Canyon Mines

Red Canyon No. 2 and Blue Lizard Claims

San Juan County, Utah

Uranium

Russell R. Mclellan, Mining Engiheer‘
Bureau of Mines

Albert F, Trites, Jr., Geologist
' Geological Survey

September 16, 1953





DMEA 3093

| RED CANYON MINES
'RED CANYON NO. 2 AND BLUE LIZARD CLAIMS
SAN JUAN COUNTY, UTAH

Summary, Conclusions, and Recommendations

By Russell R. Mclellan
Mining Engineer
Bureau of Mines

Albert F. Trites, Jr.
Geologist
Geological Survey






DMEA 3093
RED CANYON MINES
RED CANYON NO. 2 AND BLUE LIZARD CIAIMS
SAN JUAN COUNTY, UTAH
SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

By Russell R. McLellan and Albert F. Trites, Jr.

Red Cenyon Mines, a partnership of Preston Redd, J. Wiley
Redd, Robert Redd, and Lyman Redd, all of Blanding, Utah; John Redd
of Paradox, Colo.; and Donald T. Adams and Leon Adams of Monticello,
Utah, has applied to the Defense Minerals Ekploration Administration
for assistance to explore for uranium on the Red Canyon No. 2 and Blue
Lizard claims, White Canyon Mining District, San Juan County, Utah.

The applicants proposed to explore an ofe-bearing channel by
driving'BOC feet of drift from a rim exposure to a diamond drill hole
that encountered oré. The objective of the drift is to explore the
apparently favorable eaét ﬂlank of the channel that could not be pros-
pected successfully from the surféce by wagon or diamond drilling. The
cost is estimated to be $24,000,00--Government participation 90 percént,
or $21,600,00.

. The results of limited diamond drilling conducted by the
Atomic Energy Commission indicate that the channel contains mineable
ore. One uranium deposit encountered by diamond drilling is on the
east flank of the channel, and nearly all of the ground on the east
flank between the deposit and the rim has not been explored. Because
of the unfavorable terrain in the area, exploratory drifting is believed

to be the most practical method of exploring this portion of the channel.





The applicants' proposed exploration is believe& to be
practical and not excessively costly. It is recommended that 800
feet of drifting be approved at a cost 6fv$2h,OO0.00--Government
participation $21,600.00. The company shbﬁld make every effort to
enlarge upon this program by crosscutting at various intervals from
the Arift toward the central portion of the channel at their own

expense,





. UNITED STATES DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION
REPORT OF EXAMINATION BY FIELD TEAM
REGION IV -

DMEA 3093 (Uranium)-
RED CANYON MINES, BLUE LIZARD AND RED CANYON NO. 2 CLAIMS,

SAN JUAN COUNTY, UTAH

Geologic report

Albert F. Trites, Jr.
U. S. Geological Survey

September 1953
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DMEA 3093 (Uranium)
RED CANYON MINES, BLUE LIZARD AND RED CANYON NO. 2 CLAIMS,
SAN JUAN COUNTY, UTAH :

INTRODUCTION AND SUMMARY

The Red Canyon Mines, a partnership of Preston Redd, Robert Redd,

and Lyman Redd, Blanding, Utah; John Redd, Paradox, 00109 and Donald

T. Adams and Leon Adams, Monticello, Utah,have applied (DMEA 3(93)
to the Defense Minerals Exploration Administration for financial

assistance to explore for uranium in the White Canyon distficts San

Juan County, Utah (fig. 1). They own the Blue Lizard and Red Canyon
No. 2 ciaims, probably in sec. 19, T. 37 S., R. 15 E.,, unsurveyed,
Salt Léke Base and Meridian. These claims are on the north side of
Red Canyon (fig. 1). .The properties are about 75 miles by road.west
of Blanding, Utah, by Utah Highway 95 to a point near the Natural
Bridges National Monument, the road southward to Nokai Dome to the
head of Red Canyon,‘the road along the south rim of Red Canyon to a
ﬁoint in the canyon floor beneath the claims, and a good mine road
fb the claims,

The applicants proposed to drive 800 feet of exploratory drift
in the channel from a point on the exposed ore rim to an intersection
with U, S. Atomic Energy Commission diamond-drill hole BL<13, which
cut 1.6 feet of ore that contained from O.L); to 1.03 percent U308
(table 1). The estimated cost of the drift is $2L,000, of which
Government participation would be $21,600. The applicants have con-
structed access roads to the site of the proposed work and agree to

furnish all necessary labor, tools, and material for the project.
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The claims were examined on July 23, 1953, in company with R. R,
ﬂcLellan, U, S. Bureau of Mines, and Preston Redd, who represented
the applicants. Personnel of the AEC were not present at the field
éxamination, but this report has been reviewed in the Grand Junction
office of AEC, and the conclusions and recommendations are acceptable.

The field examiners are agreed that the proposed’work is planned
in an area favorable for the discovery of uranium ore, and they
recommend that the proposed plan be approved. Actually, a larger pro-
éram of exploration is considered desirable from a geologic standpoint,
as outlined in this report. This work can be done either with drill-
ing or drifting, which ever is considered more practicable from an
engineering standpoint. The AEC personnel believe that the extent of
the ore cannot‘be determined successfully with drilling, due to the

physical difficulties expected in drilling. -
GEOLOGY

The Blue Lizard and Red Canyon No., 2 claims are on the west flank
of the Monument upwarp, a broad'uplifted area that extends from Monument
Valley in northeastern Arizona to Elk Ridge in southeastern Utah. This
uplift has affected sedimentary rocks of late Paleozoic and Mesozoic ages.

The Moenkopi formation (Lower Triassic), the Shinarump conglomerate
(Upper (?) Triassic), and the lower unit of the Chinle formation (Upper
Triassic) are exposed at the claims. Much of the Shinarump and Chinle
surface has been covered bj talus and landslide debris tens of feet thick.

The Moenkopi formation is slightly less than 300 feet thick in the
area; it consists of a lower and upper unit of interbedded siltstone and
shale and a middle unit of fine-grained brown sandstone. The Moenkopi beds
are bleached from a few inches to 3 feet beneath the Shinarump conglomerate.

2





. “ .

The Shinérump conglomerate is composed of conglomeratic sandstone
ahd‘iénticulér beds of siltstone and fine-grained sandstone. The
lower:part of the Shinarump conglomerate fills a channel that has been
cut into Moenkopi siltstone. This channel trends approximately N.
35° E, (Fig. 2), and is believed to be a éontinuation of the channel
at thé:Markie claim on the south side of Red Cahyon. Diamond drilling
by AEC has indicated that the channel is more than 40O feet wide and
18 feet deep.

Tﬁe‘lower unit of the Chinle formation consists of light gray
clay and lenticular beds of fine-to-medium-grained éandstone. The

Chinle formation is poorly exposed at the claims.
ORE DEPOSITS

,in the White Canyon district, the uranium-bearing deposits are
in Shinarump beds that fill channels cut into the Moenképi formation.
Mosf of the deposits are in the central, deeper parts of the channel
where»they form tabular masses that lie essentially parallel with the
bedding. The deposits range in size from a few tons to many thousand
tons of ore; deposits of average size contain a few hundred to a few
thousénd.tons. The ore bodies consist of uranium and copper minerals
that impregnate the fock and replace fossil wood. Pitchblende is

the dominant uranium mineral and is associated with copper sulfides

~and pyrite.





In the area of the applicants' claims, a channel crops out at
the surface, and it has been tested behind the outcrop by AEC drilling.
A small deposit has been mined at the outcrop and at least one, and
possibly two deposits, have been found by drilling.. The uranium ore
at the outcrop is in fossil logs that have been replaced by uranium
minerals and iron oxides. This deposit is believed to be small. The
deposit indicated by AEC exploration was penetrated by drill hole
BL-13 (fig. 2) and is believed to be cut by hole BL-13B. Considerable
core was lost at the bottom of the Shinarump conglomerate in hole
BL-13B, but the upper part of the mineralized sandstone was present
in the last piece of core recovered.

The ore-bearing sandstone in the hole BL-13 was 1;6 feet thick
and contained a weighted average grade of 0.66 percent'U308 (Table 1).
Assuming that the deposit has an average thickness of 3 feet and that
it extends 50 feet north and west of drill hole BL-13B, midway (20 feet)
between drill holes BL-13 and BL—lBA, and an equal distancev(ZOrfeet)
eouth of hole BL-~13, there is an inferred ore-bearing areasbout 120 .
feet wide and 130 feet long. On the basis of 1k cubie feeﬁ‘of rock
per “ton, this deposit would contain about 3;3QO tons of ore.

The core from drill holes BL-15A, BL-15B, and BL-20 contains
sandstone heving 0.07 to 0.11 percent U308 and indicates a low-
grade deposi£ of uranium 300 feet northwest of the depbsit at drill
hole BI~13. Drill holes BL=13A, BL-18 and BL-21 contained more than
0.50 percent copper, but no uranium. These holes may indicate a

halo of low-grade copper mineralization around uranium deposits.





‘Table 1, Results of AEC drilling on Red Canyon No. 1
and Blue Lizard claims

Hole Sample. Depth Interval Copper U30g Radiometric
No. No. (feet) (feet) (%) - (3) U308

BL-1 27251 32.1-33.1 1.0 — - Tr
BL~2 27252 35.3-36.3 1.0 —-— - Tr

. BL~ 27256 32,0-33,0 1.0 — - Nil
BL~l Core Lost
BL~5 27255 43.0=L)}.0 1.0 — - Tr
BL-6 2725) 30.0-31.0 1.0 —-— - Tr
BL-7 27280 35.9-37.0 1.1 — - Tr
"BL-8 27279 71.6~72,6 1.0 0.02 0.03 0.0l

. BL=9 27253 38.0~39.0 1.0 —— - Tr

- BL-10 27281 99.6-100,6 1.0 — - Nil

. BL=11 25038 150,5-151.5 1.0 —— - - Tr
BL-12 25039 188.5-189.5 1.0 — - Tr
BL-12 25040 190.,5-191.5 1.0 -— - 0.01
BL~-13 25041 190,9-191.5 0.6 0.00 0.k 0.40
BL-13 25042  191.5-192.0 - 0.5 0.00 1.03. 1.13
BL~13 25043  192,0-192.5 0.5 0,00 0.55 0.53
BL-13 250k 192,.5-193.5 1.0 — - 0,03
BL-13&4 27295 17740=177 «5 0.5 0.L7 - Tr
BL-134 27296 166,7-167.7 1.0 0.02 - Nil
BL-13B 27272 20L.,2-205.0 0.8 1.09 -— Tr
BL-13B 27271 205,0~205,7 0.7 Nil s Nil
BL-1) 25047 214.,0-215,0 1.0 0.00 - 0.01
BL-15 Abandoned

. BL-15&4 25048 238,6~239.0 0.k 0.03 0,11 0.12
BL-15A 25049 138.,0-138.6 0.6 0,00 - Tr
BL=15B 28780 230,0-231,0 1.0 Nil — 0,01
BL-15B 28781 23342=23L02 1.0 Nil - Tr
BL-15B 28782  234.2-23L.7 0.5 Nil - Tr
BL-15B 28783  23l,7=235.2 0.5 0613 == Tr
BL“].SB 28 78)_]. 235 ‘2"’235 037 005 TI' i O oO)_].
BL-15B 28785 . 235,7=-236.2 0.5 Nil - 0,02
BL-15B 28786 2364,2-236,7 0.5 -— 0.10 0.10
BL-15B 28787 236.7-237.2 0.5 Nil - 0,02
BL-16  Washout ‘
BL-17 28778 187.6-188.L 0.8 Tr . 0,00 Tr

. BL-17 28779 217.5-218.5 1,0 0.31 - Tr
BL-18 25050 21};,0-215.0 1.0 Tr 0.00 Nil
BL-18 27299 215.0-220.0 5.0 0.78 - Tr
BL-19 27297  245.0-2L6.0 1.0 0.26 == Tr
BL-19 27298 2L7.5-218 .5 1.0 0.05 - Nil
BL=~-20 28776 215,0-215.5 0.5 - 0,01 0.07 0.06
BL=-20 28777 215.5-216.0 0.5 0,13 0,08 0,08
BL~20 27300 221,9-222,9 1.0 0.26 - Tr
BL-21 27273 1,1-15,1 1.0 1.61 — 0,02
BL~21 27274 16.9-17.9 1.0 0,02 . == T
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The geologic relations permit the presence of one or more un-
discovered deposits in the area of the channel outlined on figure 2.
Ore bodies of a couple thousand tons or more of average grade ore
might be considered worth looking for. A 2,000-ton depoéit having
an average thickness of 3 feet would occupy an area of about 10,000
square feet or, roughly, 100 feet across. Around such an ore body,
the presence of a halo of low-grade uranium, or other géologic guides,
.such as dissiminated sulfides, the accumulation of carbonaceous
material, and thin siltstone lenses in the sandstone, may be useful
as guides to ore and thus increase the size of the exploration'target
during the primary phase of prospecting. Exploration.planned to
sample points about 200 feet apart would probably find most, or all,
of the significant deposits in the channel shown on.figure 2, al#_ |
though additional Samplevpoints would be required to indicate the
size and grade of any deposit found. The area aﬁpears attractive
for exploration.

Under ordinary circumstances diamond drilling would appear to
be the mpst effective means of testing such sample points. In this
area, however, drifting rather than drilling may'be more practicable
bedause of local physical conditions. The diamond drilling done by
AEC on these claims was the most difficult and costly experienced in
tﬁe White Canyon area on account of the large loss of water and the
caving of holes in the thick talus cover. It should be an engineering
responsibility to determine the most feasible means of obtaining samples

at the target points indicated by geologic relations,





L ®
PROPOSED EXPLORATION

The applicants havé proposed to drive 800 feet of drift from a
portal in a deep re-entrant in the ore rim to intersect diamond-
drill hole BL-13, as shown in figure 2. A limited amount of cross-
cutting has also been‘proposed by the applicants, and it is under-
stood that this cross-cutting is intended ﬁo,explore the ground
between the drift and the center of the channel, The applicants
are of the opinion that this proposed work will explore thoroughly
the east flank of the channel and will afford limited exploration
in the deeper part of the channel.

Although there is no known geologic reason why the east flank
of the channel should be more favorable than other parts of the
channel, the proposed drifting is believed to be adequate to ex-
plore the east flank and should be in ground favorable for uranium
deposits. Relations permit the presence of two or more moderate-
size ore bodies of a couple thousand tons each, or perhaps even one

larger deposit of several thousand tons.
CONCLUSIONS AND RECOMMENDATIONS

Geologic relations in the area of the channel shown on figure 2
are believed favorable for finding one or more significant deposits
of uranium. The entire area of the channel on these claims should
be tested.v A sample interval of points about 200 feet apért'should
find most, or all, of the significant deposits, although additional
sample points would be required to indicate the tonnage and grade of
and deposit found. Either drilling or drifting can be employed to
test these sample points. |

v





The conclusion that the entire area of the_channel on these
claims should be tested presents a special engineering problem and
a possible conflict with the desires of the applicants, who have
indicated that they do not want to increase the total cost of the
project. With the physical conditions found at most places on the
Colorado Plateau, the entire area of these claims could be adequately
tested with drilling and at a cost not exceeding the cost of theﬁ
work pfoposed by the applicants. In this area, however, drilling is
difficult, as shown by AEC experience. 'If, for engineering reasons,
drilling is not considered practicable, another attempt should be
made to urge the applicants to agree to increase the size of their
project to include enough drifting to test the entire area of the
channel. In the event that the applicants will not agree to increase
the project, it is believed that the limited amount of exploration
applied for is nevertheless justified by itself, and it is recom-

mended that the proposed project be approved and a contract prepared.
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DMEA 3093
RED CANYON MINES
RED CANYON NO. 2 AND BLUE LIZARD CLAIMS
SAN JUAN COUNTY, UTAH
ENGINEERING REPORT
By

Russell R, Mclellan

-INTRODUCTION

Red Canyon Mines; a paftnership of Preston Redd, J. Wiley
Redd, Robert Redd, and Lyman Redd, all of Blanding, Utah; John Redd
of Paradox, Colo.; and Donald T. Adams and Leon Adams of Monticello,
Utah, has applied to the Defenée Minerals Exploration Administration
for assistance to explore for ufanium on the Red Canyon No. 2 and Blue
Lizard cleims, White Canyon Mining District, San Juen County, Utah.

The applicants proposed driving 800 feet of exploratory drift
at a cost of approximately $24,000.00--Government participation 90
percent, or $21,600.00. The objective of the work would be to explore
the east flahk of an ore-bearing channel that could not be éuccessfully
prospected from the surface by diamond or wagon drilling.

.An inspection of the claims was made on July 23, 1953, by
Russell R. McLellan, Bureau of Mines, and Albert F. Trites, Geological
Survey, accompanied by Prestbn Redd of Red Canyon Mines. It was
concluded that the area is geologically favorable for the discovery of
ore and that the exploration program proposed by the applicants is

satisfactory.

ACKNOWLEDGMENTS
Preston Redd, a pértnér in Red Canyon Mines, guided the
examining team to the property and contributed as much general and

detailed information as possible,





LOCATION, TOPOGRAPHY, AND PHYSICAIL FEATURES

The Red Canybn No. 2 and Blue Lizard are adjoining claims
about 75 miles by road west of Blanding, Utah, in sec. 19, T. 37 s.,
R. 15 E. (unsurveyed), Salt Lake base and meridian, San Juan County,
Utah (fig; 1). Utah Highway 95 is followed for i miles from Blanding
to the Natural Bridges Natipnal Monument junction, thence southward
on the road to Nokai Dome to the head of Red Canyon, The south rim
of the canyon is followed to the junction of the mine access road
leading to the claims on the north rim of the canyon,

The area is isolated, rugged, and arid, Benches, sheer
cliffs, and deep canyons are typical of the region. Vegetation is
sparse-and water is almost.non;existent except for occasional springs,
The gullies and canyon floorsare subject té flash f;oods during infre-
quent rainstorms. The winter months are sufficiently mild to permit
year-around operation.

All supplies and equipment must be hauled from Blanding or
Monticello, Utah. A camp will have to be established on or near the
property for'the duration of the prqject. Water for the camp and for
mining purposes will be hauled to the property. The company has men
avallable and can readily obtain all equipment necessary.‘ Electric
power is not available in the area; consequently, allvbowér units will
be gasoline- or diesel-driven. Ali road construction has'been.completed
by the company. The nearest milling facilities are at Monticello, Utah,

approximately 100 miles from the claims.
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HISTORY AND PRODUCTION
The claims were located and are owned by the applicants.
On the date of the inspection, the company had mined approximately
35 tons of ore from a small drift in the rim exposure. A small
reserve tonnage of ore is blocked out ahead of the workings by closely
spaced wagon drill holes. The ore shipped to date contained an average

of 0.21 percent U3O8 and 2,0 percent copper.

OWNERSHIP
The claims are owned by the Red Canyon Mines partnership
and are recorded in the office of the County Recorder, San Juan County,
Utah. Red Canyon No. 2 élaim is recorded in Book R-2, page 10T, and

the Blue Lizard claim is recorded in Book R, page 559.

DESCRIPTION OF THE DEPOSITS

' The Red Canyon No. 2 and Blue Lizard claims cover a portion
of a buried channel that was cut into the Moenkopi siltstone and iater
filled by the Shinarump conglomerate. A cross section df the channel
is well exposed in Red Canyon. Ore is being mined from a small‘deposit
in the rim at the base of the exposed channel. The deposit appears to
consist of a 2-foot zone of low-grade material containing logs that have
Eeen replaced by uranium minerals. By mixing the log material with the
low-grade ore, an average shipping product of 0.21 percent U308 and 2.0
percent copper has been maintained. A second deposit of unknown extent
was locatéd during a diamond drilling program conducted by the Atomic
Energy Commission. One hole, No. BL-13, cut 1.6 feet of ore averaging

0.66 percent U30g (fig. 2, with the geologic report). A second hole,





BL-13A, is believed to have penetrated the deposit but most of the
core from the ore horizon was not recorded. Several other holes
indicate low-grade deposits near the center and on the west flank of
the channel.

The extremely limited information provided by the mining
operation and by the diémond drilling indicates that the depoists
are concentrated at the base of the Shinarump conglomerate and
apparently occur on both flanks as well as in the central or deeper
portion of the channel, Carbon, chalcopyrite, and pyrite are readily

recognized in the ore. The uranium probably occurs as pitchblende.

MINEABLE ORE RESERVES

Mineable reserves in the vicinity of the present workings at
the rim probably do not exceed 30 tons of ore averaging 0.21 percent
U30g. With information obtained from the drilling program conducted
by the Atomic Energy Commission, it is possible to estaﬁlish an
indicated and inferred reserve of approximately 3,300 tons of ore which
probably will average about 0.30 percent U308. The indicated ore reserve
appearé to extend into the east flank of the channel some 800 to 900 feet
north of the rim exposure (fig. 2, with the geologié report). A consid-
erable tonnage of ma:ginal ore is indicated by additional drilling on

the west flank of the channel,

PRESENT STATUS

Exploration and Development

Development to date consists of several open cuts along the

rim exposure of the channel and one drift about 15 feet in length.





Exploration to date consists of the limited amount of diamond
drilling conducted by the Atomic Energy Cémmission. The rough topography
and great depth of talus discourages additional wagon or diamond drilling.
Where topographic conditions pefmitied, the Atomic Energy Commission
drilled 4 holes on the Blue Lizard claim and 12 holes oh the Red Canyon
No. 2 claim, Seven of the 12 holes on the Red Caﬁyon No. 2 claim are
in the central portion of the claim where ore was'encountered. The
- remaining 5 holes apparently were located to roughly explore the
deepest or central portion of the channel (fig. 2, with the geologic
report). The flanks of the channel are practically unexplored.

Mining and Milling Equipment and Other Facilities

Very little mining equipment was on the claims on the date of
thé examination. A small portable compressor and a jackleg drill wvere
in use on the Blﬁe Lizard claim. No equipment was noted on the Red
Canyon No. 2 cléim.> No milling or other facilitieé are on the property
-and any ore produced would have to be trucked to Monticello, Uteh, for

processing.

PROJECT PROPOSALS, WITH COSTS
The applicants proposed driftiﬁg 800 feet along the east flank
of the channel from the rim to diamond drill.hole BL-13 (fig. 2, with
fhe geologic report). ggpperdm%neralization was noted aiqng the rim
where drifting will commence, and hole BL-l3 contained lmé feet of ore
averaging 0.66 peréent U308. No exploration of any type has been done
to test the channel between the rim and hole BL-13. Ore generally is

encountered in the deepest portion of a channel; however, the fact





remains that in this case'high-grade ore has been encountered in what
appears to be the east flank of the channel, and strong indications of
ore have been encountered in the west flank. Since diamond.drilling is
not feasible due to talué and rough topography, the logical way to
explore the channel is by drifting and crosscutting.

Following are the estimatgd costs for 800 feet of drifting

that will require 8 months to complete:

Cost BEstimate

Independent Contracts:

Drifting - Contractor will furnish all labor,
equipment, materials, and supplies required
to drive 800 feet of drift with dimensions
- of 6 feet by 7 feet at a cost of $25.00 per
foot . $20,000.00

Labor and Supervision:

One mine superintendent, part time,
8 months, at $175.00 per month $1,400.00

One helper, part time, 8 months,
at $120.00 per month 960.00

One engineer-geologist, 20 days,
at $60.00 per day 1,200,.00

3,560.00

Operating Materials and Supplies:

To be furnished by drift contractor

Opérating Equipment:

To be furnished by drift contractor

Initial Rehabilitation and Repairs:
None

New Buildings, Improvements, etc.

None





7
Miscellaneous:

Sampling and analyses $178.00
Accounting, 8 months, at

$20.00 per month 160.00
Workman's Compensation and

Social Security 102.00

‘ - $_ 4ko.o0

Total cost of project $24,000.00

Preston Redd informed the examining team that a contractor
cen be obtained who will perform the work for $25,00 per foot. The
writer considers this amount to be extremely nominal considering the
isolated area and the length of the drift, The drift will be 6 feet
in.width to accommodate a shuttle car, Redd'also informed the team
that the company plans to explore westward from the drift by driving
one or more crosscuts toward the center of the channel in the more
favorabie areas.

The drifting can‘be accomplished in 8 months; hovever, an s
additional 2 months should be allowed to compeﬁsate for possible start-
ihg delays or a total of 10 months elapsed time for completion of the

work.,

Summary of Costs

Independent contracts $20,000.00
Labor and supervision 3,560.00
Miscellaneous 440,00
Total cost of project $24,000.00
Unit cost per foot for .
800 feet of drift $30.00
Government participation at : '

90 percent $21,600.00





CONCLUSIONS

It is concluded that the portion of the ore-bearing channel
covered by the Red Canyon No. 2 and Blue Lizard claims contains
sufficient unexplored ground in a favorable area to justify 800 feet
of drifting. Since diamond drilling of the channel has proved to be
extremely costly end largely impracﬁical due to the talus cover, it
is believed that underground drifting will prove to be a more satis-
factory medium of exploration. The limited amount of previous diamond
drilling indicates that sizeable bodies of compsaratively high-grade
ore probably exist in the channel., The highest grade ore encountered
by the drilling appears to be in the east flank of the channel where

the drifting is proposed.

RECOMMENDATIONS

It is recommendéd that Red Canyon Mines drive an exploratory
drift approximately 800 feet in length starting at the channel exposﬁre
neér the south end line of Red Canyon No. 2 claim and extending north-
ward to terminate at diamond drill hole BL-13 (fig. 2, with the geologic
report).

It is further recommended that the drifting be authorized on
a short-form contract specifying a unit cost per foot of $30.00 and a

total cost of $24,000,00--Government participation 90 percent, or $21,600.00.
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Memorandum
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Memorandum

To: Chairman, Operating Committee, OME

“ From: Acting Ebcecutive Officer, OME Field Team, Region III

Subject: Semiannual Report of Certified Project for the Pemod
January 1 through June 30, 1958 -
Docket No. DMEA 3093 (Uramum) Contract Idm-E64L
Blue Lizzard Mines, Inc., Successor to Red Canyon Mines
and Lucky Strike Uranium Company
(Blue Lizzard and Red Canyon No. 2 claim)
San Juan County, Utah

Enclosed ‘are the original and three copies of a Statement
in Lieu of Semiannusl Report prepared in conformance with instructions
contained in memorandum of January 6, 1956 from this office, Memo-
randum 29, and Special Notice in Minutes of Operating Committee Meet-

ing No. 692.
S /A @%%4/
@c -« 74% '
E N. Harshman

Enc.

7{ W o O/Mﬁé‘-f\{fyﬁ\f) Ay Wwﬂ% rﬁwg’ , @/ ﬁ.
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DMEA, REGION IIT

Statement in Lieu of Semiannual Report

Reporting Period = January 1 through June 30, 1958

Docket and Contract Number DMEA-3093, Contract Idm-E641 .

Operator Blue Lizzard Mines, Inc. Successor to Red Canyon Mines
and Lucky Steke Uranium Company

The project has been inactive dufing the reporting period

Pertinent data relative to the subject contract has remained
unchanged since the last report

Remarks:

The mine is presently operating under a lease agreement.
Ore shipments are being madez.
The Government's portion of the DMEA project costs has

been paid in full.:

Signed /?// JW '  Date__9/2k/58
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u. S. DEPARTMENT OF THE INTERIOR L3 ?91?5
Defense Minerals Exploration Administration .

224 New Customhouse

Denver 2, Colorado Date: ppril 10, 1956

Memorandum

To: . Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Royalty payments, DMEA Docket 3093 (Uranium), Conbract
' Idm-E641, Red Canyon Mines, Utah

Period: March, 1956

During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:

Lot No. Dry Tons Royalty Due

Rozaltz Pd_.

(NONE)

\

GOVERNMENT PARTICIPATION :PAID IN FULL

Totals:
Past Due Royalties Collected @ =====
Total Dry Tons (Ore or Cons.) Shipped to Date 5704.679

Expiration Date of Royalty Repayment Paid in full

Amount of Government Participation $24,975.00 .

Total Royalty Payments to Date $24,975.00

Percent of Loan Repayment 100.00%
. Trave1

vJ
cc Royalty File E 641 w/Settlement Sheets
Monthly Royalty Payment File
~Lv-Bbe- Ghyistensen-
J. F. Shaw (2)
Chron
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E-641

For Certificate of Deposit No. 57, dated December 30, 1954,

giving royalty repayment of $1,033.30, see E-4.
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}' 22h New Cuswmhouse ' e : L R
. Denver 2, Coloredo = B . .~ December 29, 1954

" Tos T. A"."cﬁria'bens'eh ‘ _
From: g Executive Orﬁ.eer, m ﬂeld 'rcm, Region Iv

Subject: - Royalty - Red Canyon Kms, ‘Docket No. m 3093. Contz'act
. Ne. 1@»3&1 - Utah :

o Enclosed is settlement sheet covuring ore ahipped urder
Liquidation Number 6772 by Red Can.yon Mines to COlorado Platcm
Uranium Qre ProJect._‘

~ Also enclosed 13 check Ho. ?lLS from Rad Canyon Minea m ths
amonnt of $1,033 30 in pmnem: ot royalt;y on this shipment,

W. H. EUN(}
| ;‘,V-'Bg King
 Enclosures
m -
¢cw toz gec, Opr. Comm. (2) w/uttlmnt ﬂmt T

- Wilson v/settlement shest - :

: ‘Mﬂtfﬂh&b&l‘
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HL(W\DO PLATEAU URANIUM Fg(EaROJE'Cf

merican Smeltmg and Refining Company, Ore
United States Atomic Energy Commission

asing Agent Fer

Grand ]unchon Colc ado

Dacember 16 1654

Receiving Stcmon__j , C wes
Liquidation' No gf? 2 Lot No ?ﬂ“ﬂ m %hmpers Lot No.__.
Bought of Nm W Eiaos i AEC. License No &7#2
Address /o Donald T. Adewsy Heaticelle, Utah
Type of Ore %me __Contract No 8.0 _Date Recenecmm.
‘Mining Clqim . &{#d m 32 Mining District M ‘ . Pile No_m :
Lot Wet Weight .H' . Dry Weight . SETTLEMENT ASSAYS ' _ . CONTENTS POUNDS
No._ | + Pounds 29 FPounds UsOg | V,05 |CaCOg| &2 U3 Oy V3 O Ca CO; |{U
76 u%ﬁﬁ 2,68 1MW 0.2 Se3 0,87 20,13 39X4.22 900,32
77 130560 2.97 126617 .33 3.3 041 2.9 180,36 519,33
78 130450 2.96 1ITS6E O0.Y7 38 o2 216,96 4975.00 BN
79 1349¢  3.92 1B941s 9.2 34 0.9 N8 4060.1% 835,91
80 116160  3.61 106141 0.16 i1 0,89 169,89 435342 945,01
a1 316360 304 1A 0.13 1.2 023 146.67 I610.27  259.49
_ 9 139380 5.58 1294 022 24 032 274,88 2008.66 J99.92
9% 13038  3.29 1M0S6 0.17 12 046 TN 233,79 $79.86
188 13m0 380 12138 0.4 29 006 178,28 392,11 3.1
9% 1M 3,5 138578 00 30 0.3 1285 367,34 452.08
104 138460 3.64 123784 0,13 33 0.33  160.92 3837.30  408.49
166 1M 198 1IN0 0.15 .5 057 381.52 4727.19 30X
107 1397 3.90 129% 019 2.8 0.8 24132 3854.97 685,56
0D 1306 37 AT 0.17 53 090 260 6762.27 1149.31
108 1338 2,95 19583 0.3 5.6  1.09 297.98 7255.08 1312.13
110 212600 3»’8 m«‘lﬁ& 0.2 4.1 9.75 ﬁﬁ&;&? 02N 9477
132 3.5‘]5 Q.36 3.3 0.5 3%.11 3D35.95  §34.83
133 wm 3.9 1 .25 3.5 0.8 35486 965,21 936.30
M?m 3.45 233276 0.18%57 37 055 @Sﬁﬁai? 9284*.9'} m&. b ¥ 4
183957 = 3670044 &t .74 $11..69650 12416380 :m,sz:.az
Develoguent ailowance 3.67914F at 30 % S —madB,08
TOTAL 1308 PATHENT $13.53607  1341.60% $16,506.90
Huvlege allowince 50 wmiles & 6§ per wet ton pile 138G, 3900 e 359,02

$20,666.07

1 certify that I am the lawful owner or authorized Representcxﬁve of the Lawful Owner, of the Ore described in this Settlement Sheet and have

* legal right to deliver. the same to the Commission.

I certify that I hold the ‘A. E.:C. Source Material License numbered- above.

I hereby transfer to the Commission, effective as of the ‘ddte- of delivery of.the ore, all my. rlght title and interest in and to said ore.

I will accept the amount as shown above as "Total Gross Price” in full settlement, except for ﬁncxl quar lerly cxd)ustment for average V.0Os—
- Us Os ratio, for-sums due to me on-account of the ore delivenes described herein.

Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.-

All rates paid are based on U. S. Atomic Energy Commission- Published Schedules.

y/

Seller or Agent





bMining Claim_- m #‘ Mining District: White ﬁm _Pile No. ) §

N ﬂ DO PLATEAU URANIUM QRE GROJECT

erican Smelting and Refining Company, Ore P sing Agent For i
United States Atomic Energy Commission _
Receiving Station Mm m ﬁt& Grand Junction, ColorcdoM-‘__lQSL
Liquidation No sm : Lot NO.M Shmpers Lot No
Bought of m m MM __AEC. License No r-772

Address ¢/o Tonald T, Adusej mmm-. Ttar
Type of Ore Mm‘m . : Contract No. mm Date -Recsived m } o ;m:‘ﬂ ﬁ‘l‘

. Lot Wet Weight . i H.0 Dry Weight o SETTLEMENT ASSAYS , CONTENTS POUNDS '
No. Pounds 2 P.oundfs Us 04 | V,05 |CaCO4 . U, 04 vV, 05 ‘ Ca CO,
ToTaL B - S . $20,666,07
&
TOTAL GR08s muce . £, 666.07
 Underpaid om Lot Be. 11934, Yowsher Ko, 11-154 s

ach

Dedngticnss .
Cash Advence as per some attached. ~AaN0.00

REY PROCSTDS ' ' : § 7,666,61
Govrect CFK - Paid December 15, 1954 !
Chocked DPR Ve, Xe. 12-190

Approved HC] Check o, 14403

b

- I certify thcxt I am the lcxw!ul owner or- authorized " Representanve of the Lawiful Owner, of the Ore descnbed in this Settlement-Sheet and have

legal right to deliver-the same to the Commission.
I certify that I hold the A. E. C. Source Material License numbered above.
I hereby transfer to- the Commission; effective as.of the ‘date of delivery of the ore, all my right, title and interest in and to said ore.

I will accept -the amount as shown above as 'Total Gross Price” in full settlement, except for fmul quarterly adjustment for average V,;Os—
Us O ratio, for sums due to me on account of the ore deliveriés described herein. a‘ ﬂ 3 s

ay * Seller or Agent

Title

-Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment.
-All' rates paid are based on U. S. Atomic Energy Commission Published Schedules:

A





B-641

For Certificate of Deposit No. 534, dated December 20, 1954,

giving royalty repayment of $644.21, see E-36.





' : UNITED STATES .
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION
T . WASHINGTON 25, D. C.

224 New Customhouse . S S S .
Denver 2, Colorado ~ - - . December 17, 1954

.Mamorandum
Tos . T. A. Christensen . |
From: _Executive Cffficer, DMEA Fiél& ‘Team, Region ™

Subjects Royalty - Fed Canyon Mines '
CL Docket No, 3093, Contract Ho. Eél.l, Utah

‘"Enclosed are settlement aheets covering ore ahippecl under .
‘Liquidntion Numbers 6514, 6544, and 6545, by Red Canyon Hinea t.c;
Colorado Plateau L’raniun Ore Project. g ‘

| Llao encloaad is chack ﬂo. 742 from Red Cenyon Mines in the
amount of 61,1.,21 in payment of royalty on these sh:.pmenta as f<>1lows= '

Liquidation No, 651, 14.39 ’
Liquidation No. €544 195,19
Liquidetion No, €545  _434,63

Total - feus.2d

W, B. King

: i‘.neiqs’ures ‘

¢ n;;y tw tr Ity ?*1& Hu, o
vAee, 1o Lpr, Tomm, (2) wfem. m%m,wnt svm,s
bdmm wierc. Mytleme% shestys
£ ?*?r::x‘ : _





i i !
Lot | Wet Weight ! H.O \ Dry Weight i___A e - S —_—
S 2 i .
No , Pounds ‘ | Pounds | U; 04 : ij;\ @ - ‘C‘é @63 ‘ ‘ U; Oy V,2 o s Ca CC)3 Cu
S I . IR {_,a %S¢ S 4y} € AN -
904 LA 10 3,60 L3270 650 - 3.1 l.¢4 250,14
Per 'y, Per Ton
0,357 = 7.07 at 35,50 24,50 7.6350 S177.06
beveloprent allowance 7,0 st « &0 300 76350 20.72
Fremium in excoss of 4 per toa
T.0F ~ &% cquals 2.uf at o 75 2,23 7,6380 17,13
TOTAL ' 30¢ A’AF‘“" _ 0,28 T 2R 8§230.9¢
Hanlaxze allowance *'5 tiles ep wet ton mile 7.9200 .14
' ML 927610
Ial
A
Less 1owiie or 209 = 17,8F
' i - o g~ = - ~c :
Pay 40 12,84 = 5,127 atv (2974 1,321 IR 13,061
‘ fODAL BROSS PIUCR $287.71
' Deduciious s
Cash Advance &230,00 270,00
! NET PROCLEDS | $37.7
Cerrect  OFK Vaid 11/16/54
Checked  DPR Vo. Yoo 11/134
' Approved HOJ Spech Noo 13997
e o i
'
{ I certify that I am the lawful owner or authorized Representaiive cl the Lawful Owner, of the Ore described in this Settlement Sheet and have
legal right to deliver the same to the Cominission.
1 certify that I hold the A. E. C. Source Materic! License numbered above.
I hereby transfer to the Commission, effeclive as of the date of delivery of the ore, all my rigin, titie and interest in and to scid ore.
. 1l accept the amount as shown cbove as "“Tolc! Gross Price’” i full setilement, eycept for final quarierly adjusiment for average V.Os—
s Qs ratio, for sums due to me on account of the ore dehveries describad herein. Rad Can . P
23 Canyoi Vimes -
AR AP e B IPLL. Sa o
. Selier or Agent
Ti. .l F .
. Buyers assays govern if Seller fails to submit his assays prior o acceptance of payment. Tt IR
‘ All rates paid are based on U. S. Atomic Energy Commission Publishicd Schecules.
i ®
¥

g . -
v hm,,kw e

po TR COLCRADD ”PL:I;AXTEAU URANIUM,ORE PROJECT ™ "

(J/ A'f‘w‘ Vi

4. cnpany, OJS_)Jrcnc i Agent lor
« Alorac Energy Commission Jr» =
- o 6 v |
. o Novembop 1€ e
Grand Junction, Culerade. SOVRICCL 10, 1954 _

(\:,,

Focelving Staton

Liguidatien No.__. _;:l 1 ,A.‘_c@% T -'5-1-” Vi —. _SrywerslotNoweo oo o
Bought o Aed Cunyof s o S i - : ALC Licerss No P=172 . -
Address._ . Q,ZC_ Donalg & A.le._, T TR C. P.lli.) Ugan — - . e —_
Type of Ore _ueppe [‘-—('r;miu,.. e Contiset Now . 2Q8=9 Date Riceve. . Lotobor Delirorios
Mining Claim_... A% R":‘ (‘“"‘x" .L: e _Minin istrict. . Whiite danyon. ; 35

e mmomm e em— e -t

g





T s CO@ADO PLATEAU URANIUM OREPKOJECT

American Smelting and Retining Company, .Purchcsl g Agen: Fer
Uniied Staies Atomic Energy Commission

NN e Y . s N
Receiving Slahon_h*'_ .‘_l ‘%}L ........ o Grand Junction, Colorr}do_,_-\_-.l‘[t.‘.h’llc;‘-lz,w19 £4
B R T z
Liquidaticn Ng. 0 . lol No \4;11‘.1 cus 51 . —...Shippers Lot Ne.
Bought of_______RCG vanyon Mires, dnc, — et e . AEC. License No._Pu272 .
Address c/o Penad T, +dams fontisello, tieqh
Type of Ore___Loprer-Uraniun —— .. Conitact No. 2030 _Dcte Received..___ostober De,iveries
1) Yy o Yyr e -
Mining Cloim____1t% < '__\_:1_‘_0!1 e —-m— . - Mining District.__ M‘J te !’~-’w'.1 Gii . — ..Pile No L _
. Wet Weight ’ H.O i Dryv Weight 5___ __,_NSETTLEMF’_Q_T__A_SfﬁYS R A 'VONTEN.?'?},,OUNDS - R
Founds 2 ! Pounds i ! ! |
’ | L U3 0 |V, o5 ;ccxco3} oL UsOg | V;05 | CaCOy |
4 94230 3.49 Glnz2 0,28 - £.1 CWI8 0 207 4l - 552,54 596,92
i3 123620 3.47 118342 0,18 - 6,2 1.4 214,52 - 7399,20 1712,.52
71 Jdag 3,34 14ullio 0.2 - B4 (.87 279 ,5¢ - DI247,0%9 798,66
363420 - 3,42 370090 Dol 41012 - L3 C.07 e 34 - 22220.7¢ 3434.10
12 Par 1y, Per Ton Sy 00t Tans Total value
2244612, = 4,89224% at 3,70 I7.,12238 17:.4900 33,004,349
Develepment allowance 4.302244 at ‘ » 50 I B " 429,27
Premiun. in oxcess of 4% p2ronon
R UL S . JRO2244 at .78 A " 117,43
TOTAL L3038 AT 20,2384 175,490 53,55,
avlace allownce S0 miles O G4 Do owet ton mlle 33O 543, 13
: fOrAL $4,096,72
G
© %7 Pay Ynder 1% - - -
; : 4 : -
_ TOrAL , $4,005,72
less Lime Penalty
Cal03 in oxcess of 6% ik
P 8,330 - 64 = ,33% at
L 0330 «30 Per unit plvs 31,00 base - 1.,09¢ 173, 1000 - 102,36
. . - . . - ————t
i - : )
. ' AT N o Fal ! 3
L OTAL GROSS NICE . $3 )D 3e ,U
L Deductions: 3
% : Cash Advance $3200,00 =3,200,00 ‘
]
Dol NET PROCFTDS ) -
P NET PRQCFETDS _ 3 TC3.HG
1 Correct CFK Paid 11/17/74 '
l1 Clieckad  DPR Voo N ., 11/1%2 ‘
w‘ : Approves 10T Chachdar—in32 .
b8 ;

e —TEe e TR T
ﬁ |

I certify that | am the luwiul owner or authorized Representative of the Lawful Owner, of the Ore described in this Settlement Sheet and have
legal right to deliver the same to the Commission.

I certify that I hold the A. E. C. Source Material License numbered above.
I hereby transfer to the Commission, effective us of the date of delivery of the ore, all my right, tille and interest in and to said ore.

I will accept the amount as shown above as "Total Gross Price” in full settlement, except for final quar.erly adjustment for average V,0:—
Us Oq ratio, for sums due to me on account of the ore deliveries described herein.

'- . Al P Y 4
. Vil P Y ol S e lhg
B o : Seller cr Agent
Buyers assays govern if Seller fails to submit his assays prior io acceptance of payment. . {
All rates paid are based on U. S. Atomic Energy Commission Published Schedules.

®





! . Fw No 0-4 8-54 25M
et ‘omsoo PLATEAU URANIUIg REWOIECTW
E‘ ) ’ American Smelting and Refining Company, Ore ®urchasing Agent For
;‘ » United States Atomic Energy Comm ssion ,
R - B & v I 67
[ -Recelvmg Station Whlte Canyon, Utah : . Grand Junction, Color ado_ﬁfmmﬁf’
tl Liquidation No 6~'4: - Lot No Various 56 _.__Shippers Lot No
. Bought of _Red Canyon Mines, Inc, AEC. License No._ P=772
e Address c/o Donald T, Adams; Monticello, Utah A ' - -
; ; Type of Ore Copper—b ranlum i Contract No.. 243-C ; : Dé?e Reéeﬁved October Del,
g i Mmmg Clalm_._Rﬁd_Cahy_Dn_!fl Mining Dlsmct___hﬂn_te_Ca.q_;mn Pile No
g Lot | Wet Weight | 1 o | Dry Weig*m . SETTLEMENT ASSAYS | . CONTENTS POUNDS -
t No. | Pounds 72 Founds |y 04| V05 |cacos |y U, O 7, Os Ca CO,
i . K = . : ,
i 8 121560 4,12 116546 0,22 - 4.0 1.98 256.40 - ° 4461.84  2307.61 .
15 128490 3,53 123950 0.15 - 4.0 0.45 . 198.32 . - 4958.00 557,78
;52 126170 3,61 121618 .. 0.19 - 3.5 0.69 231,07 - 4256G.63  839.16 |
L 53 .127920 . 3.61 123307 0.21 = e 3.4 0,407 259,94 -~ 4192,44 493,23
;54 128360 3.75 123345 0.14 - 3.2 0.34 172.96 - 3953.44 420,05 |
© 55 129190  2.96  12530¢ 0,19 - 4.2 0.44 238,200 - 5265.37  551.61 i
. 86 20350 3,00 77943 0,18 - 4,2 0,50 140,30 - 327361 339,72 |
oo 27 118110 3,56 1i3elC 0,12 . - 2.9 0,70 136.62 - 3301.65 796,95 |
28 118010 3.19  l14Ta0 0.25 - 5.5 1,52 285,63 -~ 6283,75 1736,60
© 0 1078220 3.51 -1040275  0.1843%9 - 3.86 0.78 - ¥918.44- - 40146.73  8092.71 |
U308 ~Per Lb, Res-Zfon Short Tons Total Value
184399% - 3. 687984 at - $.18798° 11.75721 520.1875 $6,115.95
k})E:\ ‘elopment allowanc«, 3. 68798# at .50 1,84399 "o 959.22
%a . .
2 TOTAL U308 PAYWEVT 13.60120 520,1875 $7,075.17
Faulage allouance 60 miles @ 6¢ per wet ton nule 539.1100 1,617.33
TOT AL | $8,692.,50
}o Pay less than 1% | . ‘ ' , e m
TOTAL GROSS PRlCE $8,692,.50
Deductions: Cash Advance $4200.00 =4,200,00

?

!
|

NET PROCEEDS
Correct CFK
! Checked - DPR
Approved HC]

$4,492,50
Paid 11/17/54
Vo. No 11/192
Check No., 14032

4
N
1
E.

TN TTRTE L T

eI R T Ry e

1 certify that [ am the lcwful owner or authorized Representative of the Lawfu‘ Qvwiner, of the Ore described in this Settlemenl Sheet and have -

legal right to deliver the same to the Commission.
I certify that I hold the A. E. C. Source Material License numbered abcve.
1 hereby transfer to the Comrmssxon effective as of the date of delivery of the ore, all my right, title and Interest in and to sajd ore.

1 will accept the amcunt as shown above as "Total Gross Price” in full settlement, except for final quarterly adjustment for average VgO —_

i U, Os ratio, for sums due to me on acccunt of the ore deliveries described herein. Re anyon ans}, Inc. .
\ By o\)Lﬁf\A,ewr 4 7:_ ‘. PR Pl
| Title .o, . \,,‘ e Seller or Agent

Buyers assays govern if Seller fails to submit his assays prioi to acc'ep(cmce‘ of payment.
All rates paid are-based on U. S. Atomic Energy Commission Fublished Schedules.






E-641

For Certificate of Deposit No. 41, dated October 22, 1954,
giving royalty repayment of $1,107.20 and $1,455.99, see

E"'291 3





» ®* e e
o UNITED STATES = -
‘DEPARTMENT OF THE INTERIOR =~ ..

DEFENSE MINERALS EXPLORATION ADMINISTRATION - - = ' B de 4

' . WASHINGTON 25, D. C. o

224 New Cuﬂtonhoun S S+ - October 21, 1954 .
Denver 2, Colorado ~ S v - :

N

Memrnrmm o

To: | 2. A Christensen |

From: Execut:lve ot‘fieer, um Field Tean, Region 1v

Subject: Royalty - Red Cauyon Mines |
 Docket ¥o. 3093, Contract so. z6u1, Utnh

' Enclond are uttleunt ahcct.s covering are sm.ppod unller Liqui-
dation Numbers 6140 and 6141 by Red Cwym Mi.ms to COJ.orndo Plai.euu
’ Uz'anim Ore Prej,oct

‘ Alco enclosed is Red Canyon Mims' check, Yo. 69&, 4in 1bbs smount
or $1,10? 20 in p:amont of romm:y on these ohiputn as follows:

11q. No. 6140 $ 997.21
' Lig. No. 61k __109.99

- $1,107.20

V.B.KZEV

. Enclosure

| mn

cc: Royalty File E641 , '

.. Sec. to the Oper. Comm. (2) w/enc. settlemnt sheets L

Wilson w/enc. settlement sheets
Chron.





e

r. b odpsize OLORM PLATEAU URANlU RE PRAIECT
0 T 6Amenccm Smelting and Refining Company, Orpedéhasmg ASH For

G - e

United States Atomic Energy Commission : ; ' |
Receiving Station m" Bﬂ‘ - Grand Junction, Colorado. WM"‘ ” 19 3“
Liquidation No ﬂ” Lot No m' nf“ Shippers Lot No ,
Bought OLM m - . AEC. License No._ "‘”&

Address:

Type of Ore. b. Wﬂ _ | Cont;;:ct N; AS-C Date Received ‘ﬂﬂﬂt MM“
Mining Claim_m_mt_&—Mining Districm _ Pile No.__ 35
Lot Wet Weight H ‘Dry Weight SETTLEMENT ASSAYS . . CONTENTS POUNDS
No. Pounds 29| Pounds UsOg | V,05 |CaCOs| g | Us0s | V05 caco, | gu
1613 1s0N6D 3.4 17SMZ .37 | 3.4 0.61  €%.43 $976.93 10712.33
116m 1TIsee 308 1733& 03? 4.3 0.3 §37.38 7405.89 1016.16
1643 181170 3.2 31 050 438.43 S436.41  BT6.84
Dé6s lawsm 24 i 2 28 043 39.86 #al.es 76,00
11687 18100 3.3 im 35 2.4 Qu?ﬁ Q1.2 4205.40 1261.68
nw: A n asms T 4.6 0.58  309.10 7158.34  943.57
11722 20030 338 1BTE ¢ 0 30 043 MM 3.8 833,24
1450520 2.97 1407406 . e00TS 3.4 055 IMIN 48674.08 7681.73

B ik, Fardeon Shert Yens  Tesal Yalue

m o 5, 36150¥ at $3.50 ma 03.70%0 ‘“3”’&1?

S.361504 at .59 ' Wﬁ' LI 1;5“9‘5

Devaleopment allovence
mamdﬁmm » )
3. 300504 ~ 4§ « 1. I01W04 & 75 ~2:08033 .. e

alage wﬁm okt o por wot ten mmﬁm Phim  he
FOTAL Q1,347

CU ~ %o Pay lses than 1.0 = ‘ ——
| §19,344.37

$ 4,600.17

1 certify that I am. the lawful owner or authorlzed Representctive of. the Lawful Owner, of the Ore described in-this, Settlement Sheet and have
legal right to deliver the same to the Commission. .

I certify that I hold the A. E. C. Source Material License numbered above.
I hereby transfer to the Commission, effective as. of the. date of delivery of the ore, all my- right, title and interest-in and to said ore.

1 will accept the amount as shown above as “'Total Gross Price” in full settlement, except for final quarterly acl)u stment for average V,Os—

Us Os ratio, for sums due to me on account of the ore deliveries described herein. .

Seller or Agent

Buyers assays govern if Seller fails to submit his assays.prior to acceptance of pg

. All rates paid are based on U. S. Atomic Energy Commission Published Schedules.





o “ QLORAQ PLATEAU URANIUM&RE PRHECT

merican Smelting and Refining Company, Ore Purchasing Agent For
United States Atomic Energy Commission

Receiving Station mm’tﬁ ng i . - . Grand Junction,. Coelorado Sm ”’ 19 “

Liquidation No 6141 __Lot No H?&S : Shippers Lot No .
Bought o{_______w Mnog : _ i AE.C. License No hm
Address_ ﬁ Mﬁ ?v m ;AN ; Cﬂh, fitah

Type of Ore O d i Contract No._- mw Date Received ‘mt Peliveries
Mining ClaimML;Mining District__ m“‘ m :  Pile No ”

Lot
No.

Dry Weight SETTLEMENT ASSAYS = : .. .- CONTENTS POUNDS

Wet Weight v ' |
Pounds ‘Uz Oy v, Ohs' Ca COy | Fw 1] Us0g | V,05 | . Ca CO4 (¢i 4

Pounds

10735 18I0 3.58  I7eEsz .24 61 0493  428.8 1090032 166154

iM

2.4 ' 33&-43

TOTAL U308 PAYHENT | 519,80 89,3450 $1,769.08
B - % (]

Por Tn

}Wmmssmaﬁuwmmﬁh | 91.9150

TOTAL - _ | $2,291.53

)Wwﬁl?jrimﬂmhﬂﬁ ' o —

EaC 73 in Sxeess Sf 6.5
‘wu @mﬂcu ) ,
;ﬁ&itawwmﬂtﬁ.ﬁemu 1.03 89, 3460

TOTAL GROSS PRICE B o $2,199.00

o e e
" 3

mmm K | B &R,Im.w
Chotked - DFR . 9342
Appreved HC) : mmmmss

T certity ‘that I am the lawful owner or authorized Representcmve of the Lawtful Owner, of the Ore described in.this Settlement Sheet and have
legal rlght to deliver the same to the Commission. .

I certify that I hold the A. E.'C. Source Material License numbered above. .
I hereby transfer-to the Commission, effective as of the date of delivery of the ore, all my. right, title and interest in.and to sald ore.

I will accept the amount as shown above .as 'Total Gross Price” in full settlement, except for final quarterly adjustment for average V;O;—
Us Os ratio, for sums due to me oni account of the ore-deliveries described herein. ﬁﬁ d : o ﬁ”‘ :

Seller or Agent

Buyers.assays govern if Seller- fcnls to submit his- assays prior to acceptance of payment.
All rates pcnd are based on U.'S. Atomic Energy Commission: Published Schedules.





-~ UNITED STATES =
' DEPARTMENT OF THE INTERIOR'

DEFENSE MINERALS EXPLORATION’ ADMINISTRATION

, - WASHINGTON 25, D. C.
k; u‘\ ,,,,,, . . : ' . . . :7&3 ;;H"Lﬂ' S (,l, l;;h—
R u,.] ‘4) \'\)*J/.&'.c.@ ’ i ) : ) !

fided ndy

fi com
:/\\ni’u &7 _J ReTeON

oL e e sy
EERS ARV FYE 1

;u};- Y ‘D . ,!.'yy (J” ; iv oracn
;PfU*.i‘ @?kr %Ii ?‘ h: m’ip uu ¥ E:#:,p "?‘ o3 {4.‘ Jvus «J' p‘“' 3 ’-1 ¢ J
DDy Ampalty - Roeld Guanyen Minzs

. 3%’{0% u\’)' "')} 3 C‘C"}‘t”&ct ::‘ . w“ Hh»

::‘:10,},«‘. i', s LloRnt shaat m«e“im ore shipped wniey Lﬁ.fmi—

dzvion Thmdber cazuf: by Reld Canyon Miunes to :,,al:r Cedel ”lates.u Uraniixa Ore
KA “)JGC we

: Also enclos:zd 13 Red Cauyon Mim.a cneck, Ho. €95, in b}u
amount of $1,455.99 in wnont of royalty on this nhipunt.

QM 7,
1
Enclosure ’ |

mn

CcE: Royalty Fih 23S R
bec to the Oper. Comm. (2) w/enc, settlement sheet .-
Wilson w/enc. settlement sheet ‘
Chron.





‘m No, O-4 8:54 25M -

&WADO PLATEAU URANIUM

erican Smelting and Reflning Company, Ore P
United States Atomlc Energy Commis on

ROJECT

smg Agent For .

Receiving StationM K - Grand Junction, Colo aclo bct‘&“ 14 1q5‘
- Liquidation No_.__ﬁm Lot. NOM thppers] ot No _
Bought of . Red Canyen Mines AEC. License No 772
Address. S10 Nmit T. Msas, Monticelle, Utah
Type. of -Ore . ___Contract No 205-0 __Date Rece-iveedwzh_mg
Mining Claim. M m ‘2 Mining. District. White w - Pile No as :
Lot | Wet Weight | 4 o | Dry Weight . SETTLEMENT ASSAYS CONTENTS POUNDS
No. | Pounds 2 Pounds Uy O \@m Ca qos ‘ . U, O ﬁiiﬁw ‘ Ca CO, I
11782 1885150 2.69 180176 00 0.15 8.7 540.53 1351.32 10270.03
11786 20209 3.5 194900 0.24  0.53 3.6 67,76 1003.97  7036,40
11808 189150 3.00 183433 0.3 .53 4.5 568.80  O73.46 9256.74
11818 198480 2,75 193024 0.3 079 6.0 443,96 1024.89 11581 .44
11843 176360 3.19 1N223 0.10 .28 2.6 .22 19,42 4.8
11852 200800 2.89 194968 .24 .43 4.6 272.98  $28.45 £8969.43
11886 187190 2.79 1819% 0.26 0.54 3.4 413,08 962.58 6186.61
il}gg 184850 2.62 1800  0.47 105 4.B 846.14 1890.32 B641.44
1 LS 364 133 0.3 0.4 48 $49.16  1604.87 7753.8§
1986 2020% .32 0.35 0.8 4.8 667.42 1649.81 9427.49
11945 mww 36  J.d it 38813 199207 634478
2068370 3,08 200528% 274668 ToTIR 44 5507.79 X430.26 B9099.99
908 - Pep 1. fer.lon  ShersToum Total Yalue
2246685 » 5.49335F at $3.% §19.22676  1002.6273 $19277.38
Mlmmt Allowsncw 5.49336¢ at 50 L 2153.90
sxcess of 4F par tem
{ SeA9368 k) = 1 ABIIEE At J5 .
1002.6218 S23334.14
YOTAL $308 PATMEXNT
m«ms&maw;«mmm 10341800 -3894.85
"Eg’f’ “lets 11910,11045 vith pay grade CU enly 359045.98
te pay grade |
1,161304% = 23.62408
Less 1 unit or 20§ = 3.63405¢ .
Pay 407 of 3.624084 ~ L.44063F at® zmw A0S - 164.3870 7078
T0TAL $29119.77
TOTAL OROSS PRICE $39118.77
Daductienst ,
" Cﬂk&ﬁm s per &atall atiached 16000.00
i M % vcerf:iy t}llmt I éxr% the 1}(11w£u1 ownerhor ca:uthonzeicl Representanve of the Lawful Qwner, of the Ore described in this Setlemnt Sheet and have
egal rig t to deliver the same to the Commission. . Lgrm{; ;,m Pin ‘dr ﬁc t mt’ x “ 19 s ‘

+ I certify that [ hold the A. E. C. Source Material License numbered above.

. I hereby transfer to the. Commission, effective as: of the date of delivery of tmm %’R title a:

11z

{Yo. Ne.)
ngﬁﬂast%anm ore

1 will accept the amouint' as shown above as “Total Gross Price” in full settlement, except for final quarterly adjustment for average V,Os—

Us O ratio, for sums due to me on account of the ore deliveries described herein.

Rod Cargon Mionssy

Buyers assays govern if Seller fails to submit his assays prior to dcceptance of p'&jfmen!. =
All rates paid are based on U. S. Atomic Energy Commission Published Schedules.

Seller or Agent





E-641

For Certificate of Deposit No. 22, dated September 1, 195k,

giving royalty repayment of $4,140.42, see E-4.





o0 = Q 0
‘ UNlTED STATES .
- DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. ' '

c 224 Hewﬁustumhoﬁsé ‘ S E Y
. Denver 2, Colorsdo IR sugust 30, 1954

‘ Hemomndm '

Tos 7. A. Chriatenazn
Froms Exccut&w Ofticer, m Field Tean; Region ZW

Sub,ject- Royalty-ﬂed Canyan M:mes N mex:et No. 3093, Gontx'awt .
No. E6Wl,

Enclosed are sattlawnh sbmta covering ore shipped
undzr Liquidation Nos. 577h and 5943 by Red Canyon ﬂinos, [:w.‘
to the Colorado Plateau Uranium Ore Pro,)octf . :

‘ Also enclosed are the following checks in pajmenb |
of royalty on these shimants and on A.E.C, Royalty production
bonua* :

Liq. No. - 57'1'1+ Royalw ' $1n37 7%
- 1059.186 .
Rc»ya}.‘bj on A.E .C. Prod.. Bgn. 470.16
" 11333

. 13 K§

Enclosures

es

ce: Royalty File E6’+l o ’ -
Sec. to -the Oper. Comm. (2) w/enc. settlement sheetg/"’ o
Traver w/enc. aettlement sheets - '
- Chron.





N LEADD FEATEAU URANIUM@UROJECT

American Smelting and Refining Company, Ore Purchasing Agent For
United States Atomic Energy Commission :

Receiving Station MW’ m . . _ ‘ . Grand Junction, Colorade 'jm ” 19 54
Liquidation No m‘ . Lot No m‘ m : Shippe‘rs Lot No._- '
Bought of Red m m : _ A E.C. License No F‘m

Address___ ﬁbhﬂﬁ&ﬁhﬁhﬁ&ﬂ&Jﬂ __
Type of Ore_MContmct No m : Date Received Jm Mimu

‘ Mining Claim - m cm w Mining District___- White m : Pile No 38
) Lot A Wet Weight Dry Weight - SETTLEMENT ASSAYS . ) COI}ITI:NTS POUNDS
No. -Pounds HZQA Pounds Uz Og V,05 |Ca COg | . | Uz Oy . V205 | CacCO, b
1as a0 2.7 10w I3 5.8 1.5 s LMEX.52 2741, 54
LI 1785 2.26 174484 32 A 5.3 108 558.38 9248.18 164964
11343 1T6670 2.80 171387 «3L 5.3 131 3.8 2002.52 2247.40
13278 188280 2.35 184455 o35 37T .87 461,15 H824.98 1604.79
12 100800 3.74 184603 A7 - 9 S N8 876,66 1627.87
I8 177300 2.8 172990 «~33 4.6 8 ST0.8T 7957.54 1348.3
135 11320 2.68 169646 %3 43 .52 441,08 6935.49 883,16
113k 174580 3.66 168185 33 i 4.5 K3 £55.01 ‘l’ﬂ&.ﬁﬂ 857. 04
1374 73600 2.8 088 LM 44 8 2m.6T 416,24
;uu AR 313 37408 o33 | 7 T K ) ] &NMLJ&Q
1697116 2.73 le%es1 33409 4.45.06989) SNY.% 71876.12 143%0.7¢

309 o 6.686105 &t $3.50  $23.39463 825,436 mmnmn
Devaloyewat alloweace 6.684185 at .80 3.9 . a&mw
Prewiom in excess af 4§ per toun
6. 684184 ~ 4 » 2.664104 At 75 2:813 i : ‘

TOTAL VX8 PAYMENT $38.7 m.m‘
mmm#sm*wwrmmma 848,555
oo - mnm 1332, 21943 enly lots with pay grade CU.
1.299087% = 25961748 ad
1eny 1 unit or 307 » 5,961747
ey 40K of S.901T4F w 2. 92004 at JI9N0* » 710863 /3.2
: TOTAL GROSS MIICE '

mm -Camly. Advimcs as per detail atmm

Mm m reid Wy 33, 1984
Checiesd  LR] ve. %a. TATE

Approved HU) Chwck Koo 12733

WG] Net vellinery dowmstic cepper wire bar guetation averege, week ending 1‘,&&/&

=

I certify thcxt I am the lawful‘owner or authorized Representcmve of the Lawful Owner of the.Ore- descrlbed in this Settlement Sheet ‘and have
‘legal right to deliver the same to the ‘Commission. -

I'certify thdt I hold the ‘A. E..C. Source Material Licenhse numbered above.
- I hereby transfer to the Commission, effective as of the date:of delivery of the ore, all my right, title and interest in and to said ore.

1 will accept the amount as shown above as ““Total Gross Price” in full’ settlement except for final quarterly adjustment for average V,Os—

- Us Os ratio, for sums: due to me on account of the ore deliveries described herem

Seller or Agent

. Buyers assays govern if Seller fails to submit his assays prior to acceptance of paymefs
4 All-rates. paid are based on U. S. Atomic Energy Corhmission Published Schedules.





S &WADO RATEAU URANluWUROJELT

merican Smelting and Refining Company, Ore Purchasing Agent For
United States Atomic Energy Commission

Tortiedlle, Tk . Mech 85 9%

Grand Junction, Colorado

Receiving Station

TR R 2 5!‘ ‘ﬁ .
Liquidation No : ?“*3 Lot No Veriot Ll n : Shippers Lot No
N oy
Bought of Ted Cwptm Tinasy ne AEC. Liconse No____ & 32
Address .QLQ Tl Te ldrrm .
Type of -Ore 't Contract No *"’ﬁt " Date Received & «3;?5." Celisante

Mining Clrﬁm :

SETTLEMENT ASSAYS

Lot Wet Welght ' H,0 | Dry Weight

No. Pounds Pounds Ug O - }%ij Q@p o Uz Og
Lot 10 o o2
13439 WS& s o ¥
3’3)‘ £ ’?ﬁ b Slrick b 22 il
1oy 1 15 )
0 s 27 o0
s 1350 o28 7
iele 200570 “"’3‘1 ;ﬂ“ v A

IR0 B ‘1 WRNEL W20 LE <& ‘f‘}i‘?.?@ *ifm} ¥ I Py
5308 P Son Fhord Tons Tokod Ualuo
STATT w O st S £19432037  7ISubN20
- aiﬂm,mﬁ Del 36T At W50 ST »

“!th'm excass of L7 e dan , o
CIEI55F - LE = 1EEICHY Ty 33 A BT »

_ » oo i 1155 G IR BP2I5L02 ?‘“};&23@
t-ptans #ilowave 92 wiles of ﬁag v et et it B

Y g AN
PR R 3

&

nilohe
¥onwy lear thar 3F

‘»fy T U g
RRARAWS X

LIl TR
Wﬁ% GRE
Y ﬁ'ﬁsﬁ: S ?&i‘% ‘3):1 QQ‘;{_‘ ‘”‘}g‘

p2es
L7 AR

833 gﬁmﬁ 3 335
"'me qa- *@‘129

1 certify that I am-the lawful owner or authorized Representahve of the Lawful Owner, of the Ore described in this Settlement Sheet and hqve
legal . right to deliver the same to the Commission. - .

I certify.that I hold the A. E. C. Source Material License numbered above. -
I heréby transfer to the Commission, effective as of the date-of delivery of the ore, all my right, title-and: interest in-and to said ore.

- I will accept-the amount as-shown above as “Total Gross Price” in full settlement, except for fmal quarterly acljustment- for averaqe V05—
*Us O, ratio, for sums due to me on account-of the ore déliveries described hereinT#- > ¢} s = A ‘ﬁ"‘ﬁf; Trye wrals
\ o
et
’?it&w Seller or Agent

Buyers assays govern if Seller fails to submit his assays prior to acceptance of payment. -
All.rates paid are-based on U. S: Atomic Energy- Commission Published Schedules.






E-6li1

B S

e

For Certificate of Deposit No. 2, dated July 13, 195k, giving

royalty repayment of $930.29, see E-452,





o o | . <lb
' UNlTED STATES
DEPARTMENT OF THE lNTERlOR,

DEFENSE MINERALS EXPLORATION ADMINISTRATION = L
WASHINGTON 25, D. C. ' - RN

ot Eew Custorhouse ' o
Denver 2, Color:do ' ‘ : July 10, 1954

Memcrtmdum

To : 'I.‘v A Christenser v
From:  Sxecut tive oticer, mm Field Ieam, %e;_,ion v

Sublect: Ry jal Red Canyon Mines » Docket Ka‘ 3393, sontm,.ct;
: Ro. BO al, Uisk

Encloged are getilement sleets eave*in&, ore ghipped
arder Liguidstion Yoo, 5572 and %573 by Red can;{on Minea +o the
Colorado Plateaw U canium Ore Project. .

4160 enclosed is check in She emsunt of $930.29 in
peyment of royslty on these shipments a8 follows:

Liquidation No. 5572 $22T.77
' 5573 685,10
Balance due ¢n Lot No.

5259 1742
| 393029

Enclosures o o - \;
es ‘ _ - . . |
" cc: Royalty File E6hl L , /
Sei to the Oper. Comm. (2) w/enc. gettlement sheets,,

Traver w/enc. settlement sheet
Chron.





P i s DRADD PLATEAL URANIM OR PH[J ]

o Smelting and Refining Company, Ore ent For :
R A United States Atomic Energy Co: on .
k%] TS .
) Reoe!ving Stationm._f__l;!@’_ “!!!'L __________ ' ‘ Grand Junctlon Colma,do__m__lﬁ ______ 19“-
. Liquidation No.__m_’;*__________' _____ Lot No._¥&s !_m_?_'_m‘z ______ Shippers Lot No, . ________..
" Bought of______ Nmd_ m."m_“_-_-_; _________________________ —— A.B.C. License No._._ P=JT&________

Type of Ore__:'_ .._-.._-___.._! _______________ Contract No._m-_— ________ Date Recewedﬂ.?.’l«!!’!!i!! .....
Mining Claim._.m_m_ﬂ___-_____Mining District--_mm-_________.._‘___Pile No.__-n _____________
. ry We ) SETTLEMENT ASSAYS _ ' CONTENTS POUNDS |
Noo | rowas M0 PRmi™ | ~Go, | V,0, aCO; W | U0, | V0, [Caco, [ @
11056 20510 210 360 .70 9.1 .73 . 2635.99 210,90
204250 .04 199688 460468 .47 1,30 9M0.42 17334.53  2604.87
ixe Parlk. — Dim Shect Tyw  Tetal Valne
~AB048% t.mmw ot | $3.90 $33.33276 93,9440 $3,231.47

slowents 9.209367 st .30 4.m R 460.50

Bevelepment
thd#nm . ‘ , : L | ‘

TOTAL U308 PATHENT o $40.74448 999440 $4,072.16
mwumaumutmnxp .. 10380 |
OTAL - o iaeseat

&~ *lat 11147 mmﬁm»ummxm.

XQm - N.G} - ) )
mwx«rwﬁ.sm anm O am s L3
TOTAL | | : o L smsae

&3 E e g B.% .
O.ﬁ‘l’% - §f = 3.6 _ : _ : o ‘

TOIAL mm mc»‘ o s | ~ - $4,885.49
T PROCEADS | 5 93849

Cosvect WKU Paid Jwne 16, 1934 Amm___.;__%wg_m_mﬁmmm_
T cortity (GO, Jd ol mmmuve VTR (T W e P e pengs——.

legal nght to deliver the same to the Commission

I certify that I hold the A_ B. C. Source Material License numbered above. ' ] 'ﬁ'; M m“ 5/ W “"
I hereby transfer to the. Commis:slon effective as of the date ot delivery of the ore, .all my right, titlo and interest in and to said ore.

I will accept the amount as shown above as *“Total Gross Price” in full settlement except for final quarterly adjustment for average VaOs—
Ug Oe ratio, for sums due to me on account of the ore deliveries described herein.
, ‘Fand Castyon Mines

Seller or Agent.

Buyers assays govern if Seller fails to submit his assays prior to acceptance of na.m.
All rates paid are based on U, S. Atomic Energy Commission Published Schedules.





b o 4 sasson ‘m ORADO. PLATEAD URANIIM DR RU 8

. Smelting and Refining Company, Ore ent For
] B “\{“ ’ . United States Atomic Energy Co ]
t Receiving Gtation__mm’_ﬁm____;-;_ ' Grand Junction, Colora»do-_m 16 _____ 19.‘.&-
* Liquidation No.____ ¢ & S Lot No. _m‘_HIiﬂ_____________f___ Shippers Lot NO. - - - oo coeeceeeem
“ Bought of________ led Comyes Khiwe __________________________________ A.E.C. License No._._ PeT¥X________
Address_————o——__ Q! s Devalsd T. Mesws Monticelle, Utek
Type of Ore____m’m ____________ Contract No..._ S0%Q_______ Date Received . JMF. Paliveries
Mining Claim_Hed Congpen_#2 Mining ‘District___ White Canpes Pile No._ - 3% _______ ..
Lot | wWet Welght H 0| Dry Wetgnt  SETTLEMENT ASSAYS ' CONTENTS POUNDS
No. Pounds | 2 . Pounds 0,0, | V, 0, [Ca Coslng U0, ] | V,0, [CaCO, | a
11085 196230 283 190716 .63 . &1 LM NS4 $726.52  400.50
N 197% 2.86 108768 35 ‘ 4.8 .06 .46 060,866 1623.40
11168 17640 .84 1TMO4 .18 4.6 1.01 n9%.64 713.00 N4
STH® 3»“ m M . 3.0 J14n 2606.63 N JR974.85 4827.98
s o dh PBrls  BectToe el talm
AURITE w BIDOMS At S3.0 S30.66479 338008 99,4001
- allovense 8.38994F at .50 : sO0DT 2 0= LM%

Develepmwnt
Pronivm in enceny of &F por ten - : | .
S.10044 - 4 « 4.300044 at | a5 S lA6 . Sa0X.83

e T sy S B LT
et ) . et

g‘.mumswmammwmmmm.ﬁ -

1OLFTIRE = 30375544 -

mxmnem..:rw | ' o o

TOYAL GhoSS PRICE - D 413,702.01
MMuleW . . ‘ ~ =.2.000.90
NET PROCERHS . . § 8,198.01

mmmmmunwmum,mmmw“.
Carreot ¥WEC Paid tee 16, 19854
Checked 1K} Ye. Ne. §/138
Approved EC]  Cleck o, 13369

I certify that I am the lawful owner or authorized Representative of the Lawful Owner of the Ore de.lcribed in this Settlement Sheet and have
legal right to deliver the same to the Commissi )

I certxfy that I hold the A. B, C. Source Material License numbered above ' ) -
I hereby transfer to the Commission, effective as ot the date of delivery of the ore all my right title and interest in and to said ore.
. I will accept the amount as shown above as Total Gross Price™ in full settlement, except for final quarterly adjuatment for average VaOs—

Us Oe ratio, for sums due to me on account of, the ore deliveries described herein. ﬂ

By ‘ o Seller or Agent.’

Buyers assays govern if Seller fails to submit his assays prior to acceptance of nayg&h
All rates paid are based on U. S Atomic Energy Commission Published Schedules.
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P
Y
_:."2214-‘Nei¢f Customhouse = ’ el e SR
Denver 2, Colorade . = - © - May:l2, 1954
' 'Hemorandum e )
" Tor . Tuh. cmmensenj,_- g | |
" Froms = Executive Ofﬁ.cer, DMEA- F:.eld Team, Region IV
Subject: Royalty-nocket No.. 2135, Contract No. 381, Smnyside o
. Uranium Co., Utah; Docket No. 1957, Contract Noe 397,
E11ihill Mining Co., Utah; Docket No. 2515, Contract No.
. E4}0, Moreno Uranium Corp., Utahj Docket No. 2888, Con-
tract No. E595, Fred Schwartzwalder, Colo.; Docket No.
- 3093, Cont.rect. No. Ebh.l, Red Canyon Mines, Utah.
S '~ Enclosed are the following settlement sheets covering
- ore. sh‘lpped by the above-mentioned Operators to Color.ad Plateau}
o Uranium Ore Project- LR _
S Iliquidation No. 5266, 5251, 5252, 5182, 5201, 5338, 54259. _
‘ - . Also enclosed is check in the amount of 889]\..03 in pay—
: 'ment of royalty on these shipmenta as follows _
Lige No. 5266—Sunqvaide Uranita ‘Company S 3257 I;3
5251-E11ihill Mining Company - - -9hey
5252-E11ihill Mining Company ~ =° ' 11)4.).;7
SlB?-Moreno Cripple Creek = = , SO
o (Moreno Uranium Corp.) = - - 4032
‘ S201-Fred Schwartzwalder - 123.89
. . 5338-Fred Schwartzwelder = = 203.80 LP
' 5259-Red Canyon Mines. ~ = = 56._;_94—,4,.,,¢ 30-5««/@9#

/s/ John F. Shaw o
For W. Ho King

_ Enclosures =





.. . n - RS It . S - . de it . . )
- - [ B e . B . N i
s Do N RS B - ' o

‘ m I T, he cmm .- N
| P Reooutive OfTioer, m Fma M Reglon
‘Subjectt Royalty-Dosket No.. 2135, Contrach No. E¥6L, Swwynide
77" Drenius Cos, Utahj Docket No. 1957, Conkrect Noo 39T,
E11ihil) Mining Co., Utah; Docket No. 2515, Combraet No.
EI}0, Moreno Uranium Coxpes Utshs Docket No. 2808, Can

- tract Neo/ E595, Fred Schwaritswslder, Coloj Doeloet no.
o M# Comtract No, .WMM M‘&.ﬁi’&%ﬂ“‘hb ........

LT Emlosed are the fenwing s«ttlmnt shests cﬂnmrina
ore ah:lpped by the abaudmantioned Opmtcrs to Golmdo P‘Lamn
- Ursndam Ore Pmm

B Li@xﬁ.atim Toe 5966’ 5251& 525211 5182, 543015 5338; 5259:5

S Als0 enclosed is check in the amourt of $89‘1.03 in
_ «Wmexrb of mymlty an these shipmmh! as, foﬁ.onsz ' ,

_»'I-iq. No.%&mwﬁd&&mim%m #257'5)
- 5251-E111h1¥1 Mining Company o 92 |
. 5252«E114iri11 Mining Company - llh.lur
- 5182-Mareno Cripple Cresk D
(Moreno Uranium Corpe.) v _hG»32 .‘
. 123489
. 203,80

. 5300-Fred Sehwartswalder o
- 8

N

| -.5338msmrwmm

| Sopcae g% s

NEERE

 /ef Jam ¥ Shaw if‘

" Jom F. Shaw

: ‘ For W. He. ng.

mcim L o
o |

0 ees Royalty Fnes, 3381, 3397, Ehho, E595,E6h1 ..... o
- Sec to the Oper. Comma (2 w/ecnc. aattlmt shaevtt. o





. n Smelting and Refining Company, Ore Purch nt For ‘ -
’ . United States Atomic Energy Commission )

]?:eceivihg Station mm* nu‘ : . e ' Grand Junction, Colorwio_--_m;__l_’__-_w 54

Liquidation No.-_.’.:.a _______________ - Lot - No._____mg_____-_.___________ Shlppers Lot NO, e

" Type of Ore---___b:mm _____________ Contract No._—_- .xsﬂ: _____ . Date Recexved__mﬁm __

__memﬂé—i"ﬁ?g Districtt.-_.._?mf-l. . S — f‘""]?lle No.. &8 .o
Lot | Wet Weight || - (| Drv Weignt | SETTLEMENT ASSAYS ; - __CONTRNTS POUNDS
No. Pounds 2 ‘Pounds U0 Uo
" [7e0) "R [T, ] gy |00, T i e
10163 T30 .9 nres 248 ‘L&, LB 2830 6652.19 lm.ﬂ
ML 806t 0000 $3.% $38.00 385,380 . . 5990.7%
Bevelopment allewance 8,0/ ¢t .90 = 400 - » L k.
Premivm in excedpe af 47 par ton o ’ - g ,
8,04 - 4 = 4,04 at S A0 L 208,13
TOTAL U8 PAYHEST | $35.00  3s.3;md0 31,238, 44
Houlagn allowance #5 ailes & 6 per wet ton mile . 6200 8288
foran AT | R $1,448.28
2.155 w 43,04 - : o .
Lese L ouit or20f = 33.04 R , o : <
Pay 40f of 23.0f » Q.ﬁ& at .WW L n12 ke | 26,67
OTAL - : - : 11,541.96
in m of 6.5 | |
45 - 63 = bty | |
TOIAL OKOSS PRICK | S ; 51,470,453
WM W m&” m» 3093, e ‘r 1133-.03 ‘ . e ﬁﬁ&
SET PROGEELS o S 51,424.36
correet W& hid Apeil 19, 1954 ' :
Checked LR Yo. Se. 47149
w #Hey _ vheek Ne. 11435

_Qﬁi_ﬂi_é&-u__t 1954,

I certify that I am the lawful owner or authorlzed Representatlve of the Lawful Owner, of the Ore described in this Settlement Sheet and have
legal right to deliver the same to the Commission,

I certify that I hold the A. E. C. Source Material I_Acense numbered above.
I hereby transfer to the Commission, 'effective'as of the date of delivery of the ore, all my right, title ancl interest in and to said ore,

I will accept the amount as shown above as ‘‘Total Gross Price’” in full settlement, except for final quarterly adjustment for average V2Os—
UaOs ratio for sums due to me on account of the ore deliveries described herein,

Aed Caveyon Misen

Seller: or Agent.

Buyers assays govern if Seller fails to submit his assays prior to accepiance of nam‘t
All rates paid are based on U, S. Atomic Energy Commission Published Schedules.






+ DMEA Form 18 I’ENSE MINERALS EXPLORATION ADﬁlQrRAT_ION
Feb. 58 ' o o - A .
. ANALYSIS OF SEMTANNUAL REPORT OF CERTIFIED PROJECT

"Prepare in duplicate. -File original in Official Docket. Send copy

To: Statistics Branch (Code 210) - Report Period

‘From: Division of Rare and Miscellaneous Metals  [7/1/57-12/31/57

DMEA No. erator - _ . o Congﬁact No.
3093 - . ed Canyon Mines, etc. ) 1 ‘

ORE ESTIMATES

Tons A Analysis

DMEA : , .
o 8520 . 0.30 2o Us 08
Operator to date : .

U3a.ss56 10.220p
Total o ) o
| ' 22126 St
Production to date ' ‘ . CoN
| 22 )20 | - g

Ore in ground o . , L

wesnENT  Non e Reported
Type ‘Size

- Feet ‘ ‘Cost
Shafts o

Winzes

Drifts and
Crosscuts
Raises

Drilling Type

Renabilitation Description

FACILITIES
Mine Plant

Mill

Roads

REMARKS
. The PV,OW’V*}’ has Beém_ qcf:‘ve.dm»',i—\j' “f—l-\e Vefor‘/‘zhf
‘Peri@d wnnder « lease To Blue L1224+ Mines Thc.
Evidently development Work was dome as no ',SA)P/-%@Mfs
weve reported. Shipments should be expecred 1 hexi-

peviod, | | o - |
. : U Mﬁ;f Date 3/31/58

Prepared by leA{A )4
31390
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July 1 through Deeember 31, 1957

DMEA Docket-3093 (Uranium)
Contract Idm-E6%1l, Blue Lizzard Mines, Inc. » Successor to

Red Canyon Mines and Lucky Strike Uranium Co. (Blue Lizzard
and Red Canyon No. 2 claim) San Juan County, UTE&xA

'Subjectﬁ Semiannual Report of Certified Project for the period

Enclosed are the original and three copies of the subject .
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Specia.l Notice in Minutes of Operating Committee Meeting No 692

2577 72;5%@/

Acting Executive Officer, DMEA
Field Team, Region III

Enclosures

- MHM: jy

"Harshman

DMEA,SLC

Chron.

: cc:- semiannual Report File E 641

« l,_ ‘e y . - |
N UNITED STA?ES f»(g)‘,) ¥ i“”’[’{;\ '\ q’ ?:- ‘«\ \‘."\.’,’/v:lw‘d_’
DEPARTMENT OF THE INTERIOR Yoz A
Defense Minerals Exploration Administrﬁf“.’géﬁ?“’/fg Sepm o 2@ 1938
224 New Customhouse D\
Denver 2, Colorado OiTie “\ L. SO0
' Merch 26, 1958 “v/fﬁ C“"’" 3\3\(;
» 19 e | /e ¢
i /\ﬁ% /i
( |Cse | 70 C
o ¢ b ¢
Memorandum ! :_J @/Luvlj /7 GG
To: Chairman, Operating Committee, DMEA .~ I '}[‘ ﬂ
From: Executlve Qfficer, DMEA Field Team, Region III






DMEA, REGION III

STATEMENT IN LIEU OF SEMIANNUAL REPORT

Reporting Period | July 1, ‘1957 through December 31, 1957

Docket and Contract Number , DMEA 3093 Contract Idm-E641
Operator ‘ } Blue Lizzard Mines Inc. Successor to Red

‘Canyon Mines and Lucky Strike Uranium Co.

' property S . .
The HEEREER has been ff&ctive during the reporting period I Xl

Pertinent data relative to the subject_cohtfact has remained
unchanged since the last report '

Remarks :
The miﬁe is preséntly'operating under a lease agreement

to Blue Lizzard Mines, Inc. Ore shipments are being made.

S8

Signed_ P, V. Fillo | ‘ - Date_ March 20, 1958

PF/sl

N





Rare & Misc.Metals

Division

Serhif-Ahnual Report - Certified Project

" IMEA No, 3093

Operator Bed Ganyon Mines

Ore Reserves

Date

i

DEFENSE MINERALS EXPLORATION ADMINISTRALION

Sept. 23, 1957

1/1/57 thru 6/30/57
Contract No. Idm-E 641

Date

1

Ore Estimates . Tons Analysis
i 8570 0.30 75 U3 Og
Original (IMEA) : : ) R
Increase (Operator) JE) 550 O.Q& v«
.Total‘ = 22’ 126 0“22~ i .
Decrease (Production) 22 )2l O.22 s
Net Available —_— —_
. Investment ' .
- No o e ported .
‘Shafts Winges A Drifts & Crosscuts
Size Feet. Cost Size ~ Feet Cost. Size Feet Cost
Raises Drilling Rehabilitation
' Type & E ( :
Size  Feet Cost Size Feet Cost - Description Cost
Facilities
Mine Plant Mill ‘Roads
Description " Cost Description - Cost Description Cost

PVPS(’I’”L LPI/‘OdMCP;,. I.S
GO, /\/?W'Uire cfepos}fs)kpf.o,,

hof‘ Eeeiﬂ B/océec{ 'omf.

\

‘ Remarks

/‘//'11 evalangs M 1ing & Develvpment~
f‘Pq/ ’Ifouhcfbi/ dl«-;//lhf) /‘7€/VP

‘ ‘ ©200338
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® N .> CRFISL 12 GUPY

DMEA

 UNTTED STATES
DEPARTMENT OF THE INTERIOR

[

Defense Minerals Exploration Administratio

22l New Customhouse

- Denver 2, Colorado

September 18, 1957

Memorandum
To: " Chairmen, Operating Committee, DMEA
From: Executive Officer, DMEAlField‘Team, Region ITI

' Sﬁbject:' Semlannual Report of Certified Project for the period

January 1, 1957 through June 30, 1957
DMEA Docket 3093 (Uranium)
Contract Idm-E 641, Red Canyon Mines (Blue Lizard and Red Canyon

No. 2 Clalm), San Juan County, Utah

-

Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
reandum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 69&._

~ Alterhate Acting Executive Officer
DMEA Field Team; Region III

Enélosures
MHM/VJ

ce: Semiannual Report File g 641
DMEA/G.Jct. s
DMEA/DFC (2)°

- - Harshman .
Hasler
Chron.
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Semiannual Report of Certified Projects

Reporting Period

fDockeﬁ and Cbﬁtract’Numbsrl
-Operator |
Commodity _

Mine Name

.County and State

" Date. of Contract
Date of Certification

Expifation Date 6f Royaltyithmenﬁs

Date of Examination for this Report'

Total Amount of Contract

Total Expenditures under Contract

Amount of Government Participatioﬁ at

Royalty Payments this Period-
Previous Royalty.Payments
Total Royalty Payments'to;Date

% Loan Repayment Completed '

Amount of Ro&alty Due .

Royalty Remarks

January 1, 1957 through June 30, 1957

DMEA 3093,'Contract Idm-E6u1

‘Blue Lizard Mlnes, Inc., successor to Red

Canyon Mines and Lucky Strike Uranium Co.
Uranium

Blue Lizard and Red Canyon No. 2 Claim

Ssn\Juan Coﬁnty,‘Utah

" November 16, 1953 . .

September-ls, 1954
Paid in Fﬂll
August 20,»1957

$27,750.00
$27,750.00

90 % $24,975.00

- None

$24,975.00
$2y,975.oo -

100%

" None

Operator elected to pay off DMEA obligatlon in cash and did so on

February 8, 1955.

fPaée_l.ofCZ
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Tons Analysis
Original Estimate of DMEA > L U308 Cu
Reserves (Field Teem Final Report) ore grade 8,570 “w?
Mines [:] Survey XK J°19¢ [ 1 gub ore grade 17,000 . |
Revised Estimate of DMEA & T ,. o.o§$ 0'2*
Reserves (Field Team) , Ho revision
Mines [ | Survey [_] Joint [ ]
Increase of Reserves by work performed
subsequent to DMEA project work
Production DMEA ore (This period) 3,408,209  0.177
(Previous) 18,718.01
(To date) _22,126.30 0.216

"

Operator's ore (This period)
found subsequent (Previous)
to DMEA work (To date)

Percent Revised Reserves mined

: (For Uranium Ores Only)

Initial Production Bonus:
Status of Operator: Ineligible D Applied for I:] Rec ing pmt | l P4 up -
Pounds U308 produced this period eligible for Bonus

Amount of Bonus paid to Operator this period $
Total pounds U308 produced to date eligible for Bonus 10,000
Total amount of Bonus paid to Operator to date $3§~009- .

Bonus Royalty Paid $__Paid up
Bonus Royalty Due $_ Nonpe.

Investment Data No {nformation for this report

Shafts Winzes Drifts & Crosscuts
Size " Feet Cost Size Feet Cost Size Feet - Cost

Raises Drilling ' Rehabilitation

Type &
Size Feet Cost Size Feet Cost Description Cost
Faciiities
Mine Plant Mill Roads
Description Cost Description - Cost Description Cost
Remarks

Mining and Development Company. Drilling is reported to have disclosed new ore

deposits which have not been blocked out.
' 7
s B iy 550

Operations during the period covered were carried on under contract by Mineralaéd/

-

Page 2 of 2





DEFENSE MINERALS-EXPLORATION’ADMiNISTRATION :

_ Divi,sion

Sérb'igAnnual Report - Certified Prolﬂjevct

IMEA No. 3003

Ore Reserves

‘

Date /\//arc,/«/ 5 /‘757

Feb, 25, 1957

Dat.e JUJW 1 to Deca 31, 1956

_ Operawr'mmam-_mﬁag,;m. Contract No. Idn-E 61

_,-Analx'si's |

Shafts

Size Feet - Cost

Raises

Size Feet Cost

* Mine Plant

Description  Cost

feserves

Winzes

 Size ~ Feet  Cost

Drilling
Type &

Size Feet  Cost

Facilities

Mill-

Description Cost

' Remarks

Ore Estimates Tons . ] '

1 (MEA). 9}570 L 0.30 Jo U3 Ug
-Origina ) : A )
Increase (Operator) /)2, 092 .29
Total » 20 7y 0.24
Decrease_(Production) / 8 7/]8 ks o
Net Available / 94 A ’ oy

A } |
Investment. /‘/0/7? V‘C’foé-‘f@.q'.

Drifts & Crosscuts

Size Feet Cost

Rehabilitation

- Iv)escrigti‘ori Cost
5 Roads
Dsscription Cost |

'basw/ on AEC @57‘/1440/7[@

Mushedd Uy

400338





ACTION ON INTEZRM
OR FINAL FIFLD TEANGPORT
: Date Y

: .

B

Referred to:
ML;‘,E;R Shambmre
. Docket Control Mails and Files
g’ 2 Division

8, Docket Control Flails and Files

Note comments in report regardings

1, %/72’"

o /;iéi;? 42%6%2?;;62“ /zz;/gzz_
s e At
3,

b

and taks appropriate action,

e o @ @ D D D D

Actdion taken by Division

R@b@rté%pzﬂd@ma
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration
Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado Date: February 25, 1957
Memorandum
Tos Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
July 1, 1956 through December 31, 1956
DMEA Docket 3093-(Uranium)
Contract Idm-E 641, Blue Lizard Mines, Inc., successor
to Bed Canyon mines and. Liucky Strike Uranium Co. (Blue
Lizard and Red Canyon No. 2 Claims), San Juan County, Utah

" Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo-
randum 29.

N . Z
A7 A

for W. M. Traver .
Executive Officer, DMEA
Field Team, Regmn III

@?Fﬂ@mg FHELE @OW

s

Jo W. Hasler
Chron.

Enclosures DUERA

MHM/vJ

cc/ ‘Semiannual Report File E 61;1 RECEWEDFER 28 1957
J. F., Shaw (2) DAJE | INITIALS | COBE |
S . Hders D/ . R0






~-PARTMENT OF THE INTERIOR

' ' . @ DMEA

Semiannual Report of Certified Projects FEB 19 1957
SEGION I
S-NVER, COLORADO

Reporting Period July 1, 1956 te December 31, 1956
Docket and Contract Number pMEA 3093, Contract Idm-EG4L

Operator piye Lizard Mines, Ince., successor to Red Canyon mines and Lucky Strike

Uraniun C
Commod ity um borpany
Uranium
Mine Neme b1 ue Lizerd and Red Canyon No, 2 clains

Cpunty and State San Juan County, Utah

Date of Contract ovember 16, 1953

Date of Certification’ September 15, 195/ °

Ex_piration Date of Royalty Payments Paid in full

Date of Examination ifor this Report January 23, 1957 (No f£ield inspectien nade)

Total Amount of Contract 3;527,750.00

~

Total Expenditures under Contract $27,750,00
. ’ .

Amount of Government Participation at _C_)Q_ 1, 3'524,975.00 ) . .
| | ' ' OFEICIAL FILE GOPY.
DMEA
RE@EWEDFE 28 ‘]957
DATE | INITIALS | CODE

Royalty Payments. this Period nene

Previous Royalty Peyments $24,975,00

I R
[ |

Total Royalty Payments to Date $2/,975,00 ‘ | ‘

% Loan Repayment Completed 100

Amount of Royalty Due none

Royalty Remarks (opergtor elected to pay off DMEA obligation in cash and did
so on February 8, 1955.

Page 1 of 2
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Tons Analysis

Original Estimate of DMEA o 120 percen Co
Reserves (Field Team Final Report) ., ere grade 84570 3 8O «30 8?78

Mines [ ] Survey [X] Joint [ ]  sub ere grate 17,000 0.05 0.25
Revised Estimate of DMEA :
Reserves (Field Team) - __no revision

Mines [ Survey [_) Joint [ |
Increase of Reserves by work'performed

subsequent to DMEA project work
Production DMEA ore (This period) *1,163.60 '0,18 0,68
: (Previous) ¥ _17,55L000 0,238

(To date) 18,718,010  __0.223 -

Operator's ore (This period)
found subsequent (Previous)
to DMEA work (To date)

Percent Revised Reserves mined 218 percent of ore grade reserve

(For Uranium Ores Only)
. Initial Production Bonus:
Status of Operator: Ineligible [ ] Applied for [ ] Rec'ing pmt [ ] P up _X_
Pounds U308 produced this period eligible for Bonus
Amount of Bonus paid to Operator this period e
Total pounds U308 produced to date eligible for Bonus 10,000
Total amount.of Bonus paid to Operator to date " $_35,000,00

Bonus Royalty Paid $_ paid up
Bonus Royalty Due $_ nepe

e

Investment Data ne jinfermation for this report

Shafts Winzes Drifts & Crosscuts
Size " Peet Cost Size Feet. Cost Size Feet Cost
Raises Drilling Rehabilitation
' Type & .
Size Feet Cost Size Feet Cost ~ Description Cost
Faciiities
Mine Plant Mill " Roads
Description Cost Description - ‘Cost Description Cost
- Remarks

#* Production not segregated. Considerable development was done after
termination of the DMEA preject but addition ore found was extension
of the original ore body en which DMEA reserves were calculated

3

/
Signe ( o4~ [ (Engineer)

M. He Salsbury
Page 2 of 2
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B P . DEFENSE MINERALS EXPLORATION ADMINISTRATION

Rare & Miste Mé‘ﬁj&}ﬁ - | - Division B - Date Sespbenﬂzer 2’4, 1956

Semi-Annual Report - C'e:;tifie'd Project o D:-J.‘t.e'3'9‘“":!"':!'95S thru June 3031956‘,“
,DMEA No, 3093 Operator Red Canyon Miné;ﬁ : '-Contract No. Idm-E €l

"Ore Reserves

Ore Estimates | ' Tons . f._r_g_]ls_i_s. _

Original (MEA) . - - - 8870 . 03 %o Us05, 0475 copper
Increase (Operator) . /27.0?'2— _QuFlY D -
“Total ‘ : 20 bz 0.24

_Decrease (Production) 17 55Y ' H -

Net Available | | 3’_./ 05 wo

Investment M = /< 11 04/ 1T

" Shafts o S _ Winges "~ Drifts & Crosscuts
Size Feet. Cost = Size  Feet  Cost . Size -Feet  Cost
Raises - Drilling | Rehabilitation |
| - Type & . = L
Size Feet Cost Size - Feet Cost - Description Cost

o

,.,«-""""’.

. ‘ Facilities>

B b /

" Mine Plant Mill : Roads

- Description ~ Cost ‘Descript t'_io._i’l_“ , Cost:"_: E Description . Cosvt.‘j,ﬁ

' Remarks

The /+E(" es%/qu‘-e of pre Feserves (4/)1994 rs fobe
- Mﬂosf gecur Fate amd W a s usec/‘ C/an/@ - |

: _ » : ' _ : : -’oon,-a
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UNITED STATES RECEry gy,

DEPARTMENT OF THE INTERIOR SE'P2 -
Defense Minerals Exploration Administration 4 7955
Washington 25, D. C.

224 New Customhouse

Denver 2, Colorado = = Date: September 20, 1956
Memorandum
To: Chairman, Operating Committee; DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Semiannual Report of Certified Project for the period
January 1, 1955 through June 30, 1956
DMEA Docket 3093 (Uranium) _
Contract Idm-E 641, Red Canyon Mines (Blue Lizard and
Red Canyon No. 2 Claims), San Juan County, Utah

- -

Enclosed are the original and three cbpies of the sub-
ject report prepared in conformance with instructions contained
in memorandum of January 6, 1956 from this office and Memo-

randum 29. _
AL
W. M. Traver

Executive Officer, DMEA
Field Team, Region III

IEnclosures
MHM/v j
©c: Semiannual Report File E 641
J. F. Shaw (2)
E. N. Harshifian.
J. W, Hasler
Chron.





N ACLION ON INEER ™
7 OR FINAL FIELD SEAM™EPORT
Dats __§ — 21—
i i

Reforrad ﬁ@"

' |
Note comments in report x'@gardings : '
J

1:&@&*@'@ wp - /wf' Aely
%WZ-%V‘M&&—@ -

2ol ope ol s F%J{;‘gﬁfﬁﬁw@ﬂ |

Br =
//(/«5/(& /@Ig‘@) TP ime Tl
30/‘/ kﬂ 4’ //Af“’” 26 £ <ty % 5 2 D2

lﬁe@/@e@. 65 »C 2 ¢ C‘@M Aeeo écéﬂ&n/g/

Tt %f’ A2
and take appmnria'@e tlon g/

SO 9 0 P o oo ‘

Action mk@m by Divisi@mo

banclip 7’ ch(yjk al 10/3”(4

9}& X Caqgp
< wwﬁéwm ™
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DEP}»\F?'."i/.’:'EVN‘j‘ : -«.’/:i
——sSemiannual Report of Certified Projects S
UL ! {;i\l." ;."r

ENV e ’ v
DEN Ve, CO@Q;Z,‘\::‘ s @/

Reporting Period [ January 1, 1955 to June 30, 1956

Docket and Contract Number DMEA 3003, Contract Idm-E641
Operator Blue Lizard Mines, Inc. successor to Red Canyon Mines and Lucky Strike

+ Uranium Co. .
Commodity Uranium-vanadium

Mine Name Blue Lizard and Red Canyon No. 2 claims

County and State San Juan County, Utah

Date of Contract November 16, 1953 V//
Date of Certification September 15, 1954 V//
Expiration Date of Royalty Payments Paid in full

Date of Examination for this Report August 7, 1956

Total Amount of Contract  $27,750400
Total Expenditures under Contract $27,750.00

Amount of Government Participation at_90 % $24,975.00 ///

R
Royalty Peyments this Period $15,607.49 (lump sum in lieu of royalty payments)
Previous Royalty Payments $9,367.51 v//ﬁ )
Total Royalty Payments to Date $24,975.00 v~

% Loan Repayment Completed 100

_ Amount of Royalty Due none /

Royalty Remerks Operator elected to pay off DMEA obligation and did so February 8, 1955
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. ) _ Tons ercent U308 percent Cu
ce @ maicatea ore  b200 0440 1,00
L7 Inferred ore 4370 0420 0.50
Total ore grade G570 0.30 0.75
Sub ore grade 17000 0,05 0.25

Original Estimate of Reserves
(from Final Engr.-Geol. Report): Original AEC estimate

20,662 0.2k
Increase of Reserves by work
performed subsequent to expiration ,
or termination of contract: No additional reserves have bheen .computed
Revised Estimate of Reserves: 4, o7k _0.26 _ 0.79
as carried on AEC records of 4/1/56 .

Tons

: ]pe;3e§t 1lbs
Production this Period (Ore or Concentrates) 11,789.41 0.225 53134.78
Amount of Previous Production (since date of contract) 5,765 0,265 30533.6h
Total XMEA Production to date 17,55h.41 0,238 83668.42
% of RODIEEY Reserves Mined (DMEA:.estimate including sub oreégrzde)

Ot

(AEC estimate) 4.8

Product ion Remarks:

Note: On Uranium projects check with AEC to assure that our reco;’c’Ls are in
agreement with theirs.

Production figures for period of report are derived from AEC records which
do not show payments to shipper. Operator has not furnished settlement
sheets inasmuch as the Government mo longer has a financial interest.

Other Remarks: The property has been operated more or less continuously during the
reporting periode. The original operator, Red Canyon Mines, contracted
sale of the property to Utah Continental Uranium Corp. who operated the mine
for a short period. The sale was not completed and a sale was made to Lucky
Strike Uranium Corporation, later reorganized as Blue Lizard Mines, Inc.
Payments required by the contract of sale with Red Canyon Mines were not
met in full by royalties for ore sales and Blue Lizard Mines, Inc. has been
refinancing by means of a bond issue. Production to date has exceeded
estimated of ore=-grade reserves developed by DMEA project., Additional ore
has been found by development subsequent to the DMEA project but no reserve

was computed by the operator.
Signed /M/Z/ —~—(Engineer)

&\‘M. H, saleury
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado March 29, 1955
Memorandum

To: Secretary to the Operating Committee

From: Executive Officer, DMEA Field Team, Region III

Subject: Semi-Annual Report - Docket DMEA 3093, Contract Idm-E6k41,
Red Canyon Mines, San Juan County, Utah

Enclosed are four copies of the Semi-Annual Report on

| \N \ MW

Enclosures . W. M. Traver

Contract Idm-E641.
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UNTITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION. ADMINISTRATION

" SEMI-ANNUAL REPORT OF CERTIFIED PROJECT

Period:
Docket'No.:

6perator:

Name of mine:
County:
Date certified:

Contract amount:

July 1, 1954, to December 31, 195k

DMEA 3093 Contract: Idm-E6h1
Red Canyon Mines
c/o Donald T. Adams

Monticello, Utah

S

Red Canyon No. 2 and Blue Lizard claims

San Juan County, Utah
September 15, 1954

$27,750.00

Amount spent: $27,750.00

Government 8
participation: 90 percent, or $2k4,975.00
Remarks: Ore occurs in a channel in the Shinarump. On August 11,
1954, a discovery was recommended for certification,
Indicated ore was 4,200 tons averaging 0.40 percent U304
and 1.0 percent Cu. Inferred ore was as follows:
4,200 tons 0.20 percent Us0g  0.50 percent Cu
170 tons 0.30 percent U308 0.10 percent Cu
17,000 tons - 0.05 percent U308 0.25 percent Cu
Shipments to the Colorado Plateau Uranium Ore Project
follow:
Liquidation Tons Content (pounds) Gross  Repayment
No. Date Dry weight Cu U308 2295 value of- loan
5259 3/1 - 31/54 35.384%  1,521.51 283.07  --- $1,470.48 §$73.52

5572 May 195k 99.9k4kL 2,604.87 920.42 --- . b,555.49 227.77
5573 May 1954 328.041 4,827.98 2,686.63 --- 13,702.01 685.10
STT4 June 1954 825.436  1k,350.78 5,517.36 --- 28,754.98 1,437.75
5943 July 1954 T735.h422 9,108.27 4,018.01 --- 21,183.68 1,059.18
6140 Aug. 1954 7T03.703 7,691.73 3,772.90 --- 19,944.17 997.21
6141 Sept. 1954 89.346 1,661.84 L428.86 --- 2,199.80 109.99
6336 Sept. 1954 1,002.628 1k4,320.26 5,507.79 --- 23,119.77 1,455.99
651k Oct. 1954 . T7.635 250.43 53.45 --- 287.71 1k.39
65ul Oct. 1954 175.490 3,414.10 858.54 ---  3,903.86 195.19
6545 Oct. 1954 520,187 8,092.71 1,918.4h --- 8,692.50 L434.63
6772 Nov. 1954 1,241,638 13,680.32 4,568.17 --- 20,666.07 1,033.30
Total to. Dec. 1/54 5,764,854 81,52k.80 30,533.6& --- 154,480.52 7,72k.02

\ Bonus to date

9,403.21 470,16
23,166.63 1,173.33.

$187,350.36 9,367.51
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