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DEPARTMENT OF THE INTERIOR

‘Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE . Idam-E NO. 577 MEA NO._2771
Application ‘ Contract : |
EDenied Terminated - Not Certified -ECancelled '
Withdrawn Terminated - Certified Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No, 1:

Left Side

Royalty Audits
Certification of Discovery
Closing Letter
Cost Audits
Temmination Notice or Agreement
Recision. Notice
Assignment of Contract
Contract Amendments
Contract with all exhibits and
annexes .
[{owner's Consent to Lien and
Subordination Agreement
Application and attachments

Additional Folders:
#3
Left Side

Folders No, .3 :

Ry

Reports
Analysis of Semi-Annual '
Inspection Reports .
DProject Summary (Interim) by IMEA
Engineers

- Folders No. :

Folders No, Settlement Sheets

Folders No.

Drill Logs

Folders No. :

Royalty material

Right Side

Project summary (final)
Work Completed analysis (final)
All other material filed in

chronological order including the

following reports if checked:
[C|Field Team Semi-Annual Report for
Certified Project

[ |Interim Field Team Reports

attachments
On-site Exam Report (Tab)
Settlement Sheets
Drill Logs

)@Field Team Semi-Annual Report for

Certified Project :
Field Team Interim Reports
Operator's Monthly Reports with

transmittal, narrative and maps.

Maps (Use pocket folder or envelope)

| |Operator's monthly reports and all

| Final Field Team Report (Tab) FotPER#* 2
<] Operator's Final Report (Tab) Foippgt,.

17963





%% w . GFFICE OF MINERALS EXPLORATION
f  CONTRACT ADMINISTRATION AND AUDIT DIVISION

: REPORI OF RDY%LTY nzvxzw

‘z have reviewed the files of the Washington office pertaining to
' Contract Idm»kS??, Docket BMEA-2771 (urantnm), dated August 6, ! 1953.
with S

Gramlich ainerals, Inc,
‘ and its assignee '
Gtamlich Exploration Company
. Box 435
Moab, Utah
.- for the purpose of determining the amount of royalty paysble to the
- Us §. Govermment on sales of minerals from property referred to as
" the Brown's Hole Area located in San Juan County, Utah, duting the

- period October 1, 1961, thzough Augnst 12, 1963.

: A.ceztification of dtscovery or development wag. issued on May 22,
'1956, “and, in accordance with Annex II which by Amemdment Ho. 3 was
subgtituted for Article 6 of the contract, royalty is payable on

all minerals produced from the land described in Article 2 of the -

contract for a period of 11 years from the date of the comtract or
- until the total net. amount contributed by the Government without = -
interest is fully tepaid. vwhichever occurs first. A Report of

. Review dated August 1, 1956, indicated accepted costs under the

exploration contract amounting to $33,880.89 with the Governncn: 8 -
contribution on a 90 percent basis being $30 é92 80.

: Tho status of the pxojnct. the scope of review, and the reasons
therefor are stated on paxg 2. .

This review found the total sales aubject to the Govetnmlnt'l roy~'
alty for the period to be $21,991.57. Royalty paysble to the Gov-
ernment at the tate spactficd in the concract is $1,099 58. C

A prior‘lnport of aoyaley Reviuv found the sales aubjuct to the Gov-
ernment's yoyalty through September 30, 1961, to be $101,395.03,
. which added to the sales for this subsequent pericd make a total of
_3123,386.60. The royalty account as of September 30, 1961, was:

Tbtal noyalty Payablu : $5 069.74
‘Total Royalty Paid - 5,069.74
Balnncé'of Royal:y Due . $ »0- :

' An of Auguct 12, 1963, tha royalty account of thiu projacc wus _
© found to b‘c . . :

‘Tbial xpyalty Paydblé ~ ‘:.86,i69}32-

Total Royalty Paid - & 6,169.32
~ Balance of Royalty Due - § ~0-

August 13, 1963 . etc, O Auditor .
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P.age' 2 ’
- Idm- 77 : Gramllch ,___glorat:ion COT@J . DMEA-2771

§TATUS OF. PROJECT, S COPE_OF REVIEW
. AND REASORS THE!E!OR

N This contract provides that the OperatOt, g grincigal 1£ the gro-
- ducer or_as surety if not the producer, shall pay to the Government
a percentage royalty on all minerals produced from the 60 umpatented
-mining clainms lﬂﬁ‘td iﬂ sec. 28, T. 28 8., R 23 E.y 8.L.B. & M., .
Brown's Hole Area. At the time the contract was executed the Opera-

‘j‘ tor was in possession of the property under thruc separate lonacs as:
o follows' :

‘Lessor~ - *-',‘CIaimc

(a) Samuel v. Grimlich Golﬂen west and Golden Uiat Nos. .

PN _ , . - 1 through 11 = \
A-L’} S ol Ct:lxgry and Canary Nos. 1 through’
A f ; . \

¥ ‘San Juen Noe. 1 through 6 SN

\ (b) Iune 8. Gtamlich - Red Rocks Nos. 1 through 11 i
' Mary Jo Nos. 1 through 11 .
o Blue Goose Nos. 1 and 2
y-(c) Hubnrd;nalcleyf -, Bunset, Red Bird, Blue Bird,
e S ' Biue Jay, Pine Tree, Big
Chtof, nnd Sunnysida.

" In connidnration of the conttact. an aoiignment theteof, and ameud~
ments thereto, the several lesiort execu:od 0wnat‘s Conaantz to Lien
during August 1954. ,

A.few days. aiccr enteting into the oxplotation project conttuct thc
- Operator, a Colorado. corporation, assigned the lease to Gramlich
Exploration Company, a trade name owned and used by J. W. Gramlich,
Sr. On Pebruery 17, 1954, the Govermment consented to the asaign«
ment of - the exploration ptoject contracc.‘ ’

Bxploration work under the contrace wag completeﬂ during June 1958,
‘Production during the exploration period and thereafter through ‘
September 30, 1961, was covered by Reports of Royalty Review dated
 November 21, 1956, and February 1, 1962. All such production came .
' from the Bluc Jay, Pine 1ree. and Sunnyside claimn o

This rmvinv included thn tabulation and recomputation of copiea of.
' settlement sheets received in- support of royalty remittances since
,the period cuVered by the prior Rpotta of onalty Review. The
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. A_tabulntion 1s ﬁlod wir.h my Mit work yapcrs au& ia aumriud -

o '5010"; tagethcr vith the asznsatt f:lndingl of the prtor rcv:lm:

_ Prior _ : v T '
) !0119_! C ’l’hta&hviev o 'lbl:nlu
. rroduetzan iold* R R R |
Ott - SWT R 1 750 3 470,09 . 2,220,39
S 8T . 1,648.13 . 439,34 2,087.47
Cm:tcntt, Lb:. - 8303 15, 247. 9 - 3,553.07 .- 18, 800.97
: . V05 - 53,568.55- . 13,678.32  67,226,87
r:oued-:{. S S B '
U0 Base - & 53,273.66  §12,435.78 °§ 65,709.46
© Premiuwms . - 7,127,627 3,538.94 = 10,666.56
© . Development 7,626.12 . 1,776,57. 9,400.69
- Heulage - - - - 2,800.75 - . e + 2,800.75
o Bomus. o - . 15,672.98 -~ . .15,672.98
VW08 . . 16,600.64 . 4,240.28 zo,a4p:3§
' Deductioms . - . . m1,706.24 - .~ . «1,704.14
- Total - . #_]_,01,395 03 - $21,991.57 -  $123,386.60
,Royalty @ 5% : t 5,069, 76‘ : ‘ 1, 099 58 § 6 169 32

Duting the pcriod c«sve::ed by this teviw production thtough Aprﬂ
. 1962 was sold in the name of J. W. Gramlich, Sr. Thereafter, pro-
duction was sold in the name of ¥. W. Balaley, with 77%% of the

' 'procesds going to John B. Schuman, lessee and producer. All produce . o

. tiomp during the period of this review cane from the Blue Jay claim
. and was sold to Climax Uranium Company. The last settlement =
" included was liquidation 5699, dated Juue 10, 1963, covering lot - -
. 3867 shipped during May 1963, fox wbich il W. nalsuy rmltted roy-
alty on Aumt 6, 1963. S :

“The Opcratur ourundatcd 1&: leage of the claims ovned by Howaxd -

o Balsley during the summer of 1962, In an "August 5, 1963, reply to

an inquiry, the Operator. further advised that all other claims,
 1.e., those owned by Sanuel V. Gramlich and Irene 8. Gramlich, had
~been purchased by the Operator and leased to the Union Carbide

: uuclnr Coqmay and that driluns thuean was in proceu. :

The ﬁndinga of thu uvalew arc :ubjcct to uvi.slon in thg event of
future audit of the Operctor' or producers' records or axemination .
of the property. ‘ o LS e
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S 5 rhis nviw vas mAde m 1i.au of. an ow:ite audie ot t.hc Operatort , Lk

’accounts aud reeorda for the ionovinz reasons:

(1) ‘rhe file.s indicata thnt 111 nlcs of productiou»~
. have b«n reported and pmpor royalty theuon

C(2) The administrative colt to the Govermnt og an
.. onwsite royalty audit at this time would be . .=
. - excemsive in relation to the smount of youih),e o
additional royslty which utgbt be diacloscd. N
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EE!ORT 0? ROYALTY REVIEV

7'. I htvc ruviewcd tha tilcs ot tha‘Washington otfice partainxng to l55;j
<Contrnctlldm-ﬁs77 Dock‘t DMEA-2771 (urmniuu) dated Auguut 6, 1955¢

= f_with

Graulich,uinetala. Inc.
- .- and its assignes
Gta-lieh Bxploration Coupany
‘ : Box 435
Moab Utlh

" for. thn purpoce oz deterniuing thc anount of royalty due the u. S

”~’Gov¢rn-cnt on sales of minerals frowm proparty referred. to as Brown's

‘fﬂ'Holc Area located in Sen Juanlcounty. Utah, datiug ‘the period Nov-
rdp;cuber 23, 1960, through Scptnnher 30, 1961. 3% .

' A ccrtitlcntion ot ditcovcty or devolop-‘ut wat issuad on May 22.:

- 1956, and, in accordence with Annex II whieh by Amendment No, 3 was

© substituted for Article 6 of the contract, royalty is payable on
. all minerals mined or produced from the land described in Artiele 2
"of the contract for a pariod of 11 years from the date of the con-
. tract or until the total net amount econtributed by the Government
- without fnterest {s fully repaid, whichever occurs first, A Report
_of Review dated August 1, 1936, indicated accepted costs under the
.. exploration 'etontract anounting to $33,880.89 with the Govnrnnsnt'l ‘
._contribution. on a ‘90 purcent basis’ being 350 492, 60.

" The status ot thc project. the scopc of rcview, nnd the reasona

o tbsrefor aru ttltcd on page 2.

. This revi.w eatabuamd the totxl aalu of uraniun ore for the pere
- lod to be $30,274.03, Royalty payable to the Govntnaent at rates
tptcitité ia the’ contraet io $1, 515 68 IEET

A prior Roport of Roy:lty Review found. thﬂ sa!cs aubject to Covnrn-~

" want royalty throogh November 22, 1960, to be $71,121.00 which added

‘to the sales for this aubsequent period make a totn! -of $101 395 os.f
Tht royulty cceount ‘a8’ of November 22; 1960 wtn. , N '

Total Royalty Pnyablc ',_ _$3 556.06
T Eem o
.f‘,As of Scptenbcr SO 1961 the taynlty account of thin yroject wal
‘ftonnd to be: o R ,
'f‘,'ro:u mmuy Payablc  $_5.0§§..741~  B
-

_nsert. ma &uditor '

 Pebruary 1,192 .o






Guulich Etploration Coapagy
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STATUS OF ?RNKCT SG‘OPE 0? REVIEW
o AHD REASONS THBRE?O!

_-.” Buring thc period ccvnrad by thi: review u:-niuu ores produccd txouif
. . the Blue Jay and 8mylide clains by John H, Schuman and Sacrest

" Bros., respectively, were shippcd to the anudiuu ‘Corporation of -
 Ameriea, Durango, Colorado, and ‘the Climax Uramium Company, thnd

1+ Jumatiom, Colorado, in the mame of J, W. Gramlich, 8r, The producers
- operated under informal lease agresments and received 70% of the net

. proceeds. The Gramlich Exploration Coupxny is a trade :mu. ouned
‘V"and used by J. ¥, Gtanlieh 8r., as an ladividunl ' :

4”1 Thln rnview includ:d the tabulation and ttcouputatinn ot coptcc ot

. -all liquidation statements received in suppert of royalty remit-

‘tances since ths period. coversd by tha prior Report of Royalty

. Review. The tabulation is f{lad with my aydit work papers and is

2 lun-crf-ud bclon, togcthnt with the ciudingi ot thn prior ttvitw"

Thfqugh 5

: ,w11/21/50 : Through'4
- 11/20/60  to 9/30/61 9/30/61
Froduction Sold: . oo o : .
Ore - SWT T 969.4) 780,89 1 750 0.
O8DT 918,34 *732.79p? 1,648,183
contcne ~ Us0g L 9,762,607 5,483.30 ' 15,247.90
- vao, L. 34,112.85 - 19,4%5,70 53,548,855
Prbedhdn' o T e
Usoa Bass . . . .$34,100.38 - $19,173.28 ' § .53,273.66 =
-Premiums . . 5,148,7% . . 1,978.87 - 7,127.62 . .
Davalopment &,BB1,40° ' 2,762,72 < : 7,624,112 .
. Haulage - - 1,712,09 - .~ 1,088.66 - 2,800.75 =
7 Bonus St 15,672,980 0 T e T 18,672,980
. . V30p Paywents =~ " .10,574,98 ' 6,025.06 . 16,600,04 -
S Dbduceiono ' C . =969.58- . | .734,8%6 - -1,704.14 -
‘ Totnl f“_rf$71i121g09#:51530.27£.osl- $101 395.03 S
_,P‘Royalty Paynble R 3;sss.oe'a:,$‘1 513.68 $ 5, 069 74
. ‘Royalty Paid . 3,556,06° - - 1.5135.68 5,069, 7&?
- Balanee Duc ' $ Qe $:-- 0w o =0-

"TM 370 243 wcrpnyunt ovt toyalt:y ut tmth il m prior aeport of -

~ Boyalty Review was refunded during January 1961, :
' mant- 1nclud¢d {n this review was Climax Uranium Company's liquida- °

‘The last settle~ =

"tioa 6856 datad August 2, 1961, covering lotn nos. 596 ‘and 622
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‘shipped during J;ily 1961 Therulter, the leu«c quit and the uine

-?.v'Val operatad by Phil Gr&nlich .qon of J, W, Graulich. Sr., but the

‘.-tirat shipmeant of ore was aub:cqnant to tht pariod cavercd by this
'revlcv. : Coel _

Under a ptavinian of Annex II ~the Operator ia ob!igntcd, as princi-
pal 1f the producer or as surety if not the producer, to pay the
Government's percentage royalty on all wminerals produced from the
sixty unpatented claims covered by the contract. The Government -
also holds lians on the claimg and any mineral production therefrom
by virtue of the execution during Auguat 1954 by each of the three

" landowners (Irens S. Gramlich, Samuel V, Grmlich and Howard W,

 Balsley). of an mer's (“cnunt to Llcn. ' -

, This review vas udo in 1{eu of an on-site mdit of the Opcrator s
© accounts and. rccordn tor the’ following reasons:

(1) Sales for the ‘period covered by this- review have
. _bsen checked by the Aeting Fleld Officer, OMB
.R‘giou nI, with the AEC produetion rccordus o

(2 All sales of production wére raportcd promptly
- and preper royalty thgreon paid; and s

(3) The adninhtrativu cost to the - Gevcrnnnt of an
on-site royalty audit at this time would be-
excessive in relation to the amount of pou!bln

. additional royalty which night be dtscloocd. o
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MME Form 22
Dec. 60

. i ‘

DEPARTMENT OF THE INTERIOR
Office of Minerals Exploration

CHECK SHEET OF EXAMINING ENGINEER

Operator's Name and Address

Gramlich Exploration Company

Moab, Utah

Contract No.
Idm ESTT

Docket No:
DMEA-27T71

red v {Sigy Date '
. 1-22-62

Yesg j

< ¢

()
(v)
(a)
(v)

gh M>~€dnnors

Does the Operator otockplle ore subJect to royalty repayment?
If SO, 1is seﬁregatlon and 1dent1f1cat10n procedure adequate?

Does the Operator commingle production subject to DMEA or
OME royalties with exempt production?

If so, is the allocation of the commingled production equit-
able?

Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc. ) that may have potential value
within the royalty payment period?

If so, are adequate records maintained on such materlal to
protect the Government's interest?

Are the assay controls in efflect adequate?

Does the manner of disposing of production give the Government
its fair royalty returns?

Do your periodic examinations of operatlons indicate the
Operator is properly reporting his production of ores subject
to DMEA or OME royalties?.

Does the Operator buy from or sell to other Operators?

Current status of property. (Check one).
Cperating.
Inactive.
Abandoned.
Date of last production if not operating.

Comment on items 1(b), 2(b), 3{b), and 4 to 6, if answer is No:

The AEC production records have been checked through the third
quarter of 1961. Please note attached letter from the Operator.

BL861-60
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' '5-’[opkxcglos MINERALsfﬁxpnoaarzon,'*" : 77
CONTRACT ARMINISTRATION A4D AUDIT DIVISION .‘ ,1 2.0

RPPORT OF ROYALTY RmVIEW

I have reviewed the files ot the Officc of ﬂtncrala Exploration. _
‘Washington, D. C,, pertainivg to Contract. No. Idw-E577, Docket No.
DMEA«2771 (Uranhm)' dated August 6, 1955' vith‘

Gtanlich Exploration Company
Moab, Utah :

for the purpose eof determining the amount of royalty dua the U g, .
Government on sales of minerals from property referred to as Brown's
~ Hole Area located {n San Juan County, Utah, during the period Noveu-

ber 16. 1956. throug,h November 22, 1960. _ :

A cattitlcatlan ot diacovery or developn.nt vas ia-ueﬁ on May 22.
1956, and, in accordance with Annex II made part of Amendment No. 3,
“of the contract, royalty is payable on all minerals mined or pro-
" duced from the land described in Article 2 of the contract from
April 12, 1954, for a peried of 11 ysars from the date of the con-
tract (August 3, 1933) or umtil the total net amouynt contributed by
the Government without interest is fully rapald, whichever occurs
- tirst, A Report of Review in lieu of final audit dated August 1.
1956, indicated accepted costs under the axploration contract
amounting to $33,880,89 with the' Gavatnncnt'a contribution. on a 90
percent basis, betng 330 692 80 _

The status ot the ptojoct. the acopc of tevizw, and thc teasons '
therefor are suud on page 2,

 This review cstablished the total cales of uranium ore £or the per-
- 1od to be $50,205,01. Rmyalty due the GOVernment nt rates specificd
in the contract is $2,510. 26. - , , :

'A prior Report of Royalty Revieu £ound the sales aubjact to Govetn«

went royalty through November 15, 1956, to be $20,915.99 which added
to the sales for this subsequent period wake a total of $71,121.00,

The royalty account as of hovember 15. 1956, was:

PR
'

Total Royalty Ddt D $1,045, 80 Lo e

Total Royalty Paid - 1,116.66 « .
Qverpayuent of’ Royalty -v_gf*"55~§g :

At ﬁaveabet 22, 1960 the . royalty aecount of thit project vas ﬁound
tobe.' , .

' Total Royalty Paid - = - 3,526.77
Ovetpayment. of Royalty 3 70 71

%EZW&D

C. ’fn ?iaher. OHR Aud!.tor

November 29, 1960 S s oy
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. S$TATUS OF PROJKCT SCOPB oF RBVIEH
: AND REASOHS THEEE?GH '

o My revicw 1acludtd the tcbulation and - tucouputation of copies o£ cll -
" liquidation statements, ineluding applicable AKC jnitial production
bomus, received in the Washington office in support of royalty remit-
~ tances by the Oparator. Thts tabulation is filed with my audtt wqu
papets lnd is tu-ariztd on th. attachcd xxhibit A", ~

"TThin tcviov was nado in liau at an on-aite audit of the Opnrator s
nccount- and reeordn for the tollowing ressons:. :

(1) 1Ingpeetion raporta by tield reprnaentntivel o! the ‘
 Goverament and other informstion contained in the
, Washington office files indicates thet all produc-
. tion from the property since April 12, 19%&, sub-
+ ject to Government Foyalty has been: accountod for
‘and proper royalty has dsen recoivnd excopt an e
dicatcd on Exhibit ”A”; and

T €2) The a&-lniatrntive cost to the Gov:rnmcnt of an on-"
- site royalty audit at this time would be excessive
" in relation to.the swount of possible’ addttional
royalty which might be diccloaed., :





Craulich sxplorstion Company

Rxhibit "A"

MEA-277Y

 Hdm-£577
| 'f Su.nary o£ P:oductton, Snlns und Rogalty =
o 4/12,34v;- '";1/is/ss 4/12/54
SV thrw 0 thru . thru
.o M/18/56 1 11/22/60 11/22/60.
Production: o | ' o |
Ore - Shart Wet Tots' 218,040 95« 367 . 969,407
- Ore + Short Dty-Tont 205,511 © 709,831 © 915,342
UsOg -~ Pounds : S : '2,282,13 . 7,480.47  9,762,60
Ux0g - Pounds 1n/oxceas 44 /80T 1,486,585 i-,i;ﬁbl.lz - 6,127.67
. U308 « Pounds in Omu lO#/SUi’« : ST o 897,57 - 1,313,94 2,211,51
V03 -_ Pomldi - . 8,033,08 26,079.77 34,112,8%
Salas:.; » ‘
UsOg - Base payments 0 $7,918.65 | $26,181.75 - $34,100.38
‘Us0g -~ Rxeass &4/807T Lo 1,114.92 3,480,922 4,595,846
'~ UsOg - Bxcess 10#/SUT . L. 226,60 - 328,51 .. 552,01
_ Bevelop-cnt allowances ST 141,07 0 3,740,33 4,881,640
Haulage allowances .. .  6'";5', - S 708 L l o274, 95' - 1,712,09
V208 . T L 2,090,28 - QB“ 73 10 574,98
- Penalty for .ﬁceccivc liuc T ( ‘222, 81) K¢ 7&3.77) ( 966.58)
' Sampling tee S L0 3,00) <0 ¢ 3.00)
Total Receiving Statiout $13 100,60  $42,3%67.42 $55,448,02
AZC Produetion Bonus ' , - 7,815,399 7 857.59 15 672.98
Total value #ubject to royalty - ' $2D,515 99 a'$§0, 5.01 $71,121,0
- .Reyalty Dus ° P - $71,065,80 § 2,510,.26 s 3, 556 06
‘Royalty Paid o o 1,116,66 2,510,113, 626 77
:‘Ovorpayncat of :oyclty e $ .10, 86 - $¢ Le13) §_ 70, 71
Schodnlu.ot Royalpy Ovnrpaymsnt |
Prior Ropart of . Royulty Eavtnw :
|ASAR Co. Liquidation 6127 % . 86,58 o
" VCA Liquidation 72483 . o 18,72) 0§ 70;8§
‘Cnrrcut Revicw
Pliunx anuiu- Co. utq. 3047 (Annndtd) ~
Grn-; procesds ‘ $332 71 R -
- Royalty Due : $16 66 SO
.. Royalty Paid o CU1eA9 T .15)
Net ov&rpayncnt L ﬂ‘» ’_" . z,;:.wﬁ C SR 3 70.71 :
'Noiaf Tho laat royalty reeeipt inexuded 1n the abave tabu!ntion partaxned to

Cliuax nraniun Company liquidutiou \o. 4647 dated nuvembet T, 1960.
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MME Form 22
April 59 DEPARTMENT OF THE INTERIOR
‘ Office of Minerals Exploration
CHECK SHEET OF EXAMINING ENGINEER
Operator's Name Gramlich Exploration Co.
Address Moab
Utah
Exploration Contract No. Idm-E5TT ‘ Docket No.DMEA 2771
Check One
' Yes No
1. (a) Does the Operator stockpile ore subject to royalty repayment? 1x
(v) If s0, 1s segregation and identification procedure adequate? L
2 (&) Does Operator commingle production subject to DMEA or OME b 4
'~ royalties with exempt ]procluction‘7 4
(b) If so, do you cons1der the allocation of the comrnlngled
- production equitable?
3 (a) Does the Operator stockpile mine or mill rejects (low grade
ore, tailing, middlings, etc.) that may have potential value x
within the royalty payment period? i
(b) If so, are adequate records maintained on such material to
protect the Government's interest? A1
L. Do you consider the assay controls in effect are adequate? x|
5. Do you consider that. the manner of disposing of production X
gives the Government its fair royalty returns? 4
6. Do your periodic examinations of operations indicate the
Operator is properly reporting his production of ores subject b4
to DMEA or OME royalties? ‘ 4
7. Does the Operator buy from or sell to other Operators? 1 x
8. Comment on any item 2 (b) to 6 if answer is No. 1L

Property is in production and royalty is received every month.

7

11/22/60 o : y W Y \), and

Y

Date ‘ C:]Nﬁnlng Englneer
. - C Rugh Connors
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Operator's Name

Address

Explora'tign.-cmtract No, w___ Docket" N,Oq w__

- Check One
~ Yes A ~ No

1. (a) :Does the Operator stockplle ore subJect to . : . pr

royalty repayment?

(b)“ If so, is segregation and 1dent1fication pro-.
“cédure adequate?

2. (a) Does Operator commingle production subject to . ‘. Ce—
- DMEA royalties with exempt production? C ,

(b)’ If so, do you consider the,aiiocation of the
'comingled production equitable?.

3, (a) Does the Operator stockplle mine or mill re- S o
-.jects {low grade ore, tailing, middlings, etc.)
" that may have potential value within the royalty
- -payment period°

(b) If so, are adequate records maintained ‘on such
. material to protect the Government's interest?

4, Do you consider the assay controls in effect are <
. adequate?

5. - Do you consider that the mahner.of disposing of _ -~ |
production gives the Govermment its fair royalty
returns?

6, Do your periodic examinatiohs of operations indi- 4,?/
: cate the Operator is properly reporting his pro-
duction of ores subject to DMEA royalties?, '

Te Does the Operator buy from or sell to other e
' Operators?

8. Comment on any item 2 (b) to 6 if answer 1s No,

Date » .l///?fY ' MMmE mw£4;
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| Datedy__ MAY 221956

- ‘cc to: Operator (original)

' . Sarmel V. Gramlich
Irene S. Gramlich ‘

| Howard W. Ralsley B_r ‘

Contract Adme & Audit Division - :

IMEA Field Team, Region ITI (2) mm Mﬁm

Finance Officer
Docket ‘
Rare and Misce Netals D1V151on
Admre's Reading File
Operating Committee : -
Robert W. Geehan, Rm.. 3608 S
T. H. Kiilsgaard, Rm. 522h
"Fo Eo Johnson
+ Mre Ching »
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,'porat.ian (hereinafter called the "Operator”
an Exploration Project Contrect, Idm-ER77, Doecket No, DMEA-

Contract,

- 'Dééke;t .'Cop_y__

 ASSIGNMENT OF CONTRACT
ASSIGNEE'S ACCEPTANCE
GOVERNMENT'S CONSENT . .. . |
WHEREAS, Gremlich M.'menls, Inc., a Colorado cor-
}, entered into

2771, dated August 6, 1953 (hereinafter called the 'Contract”),

with the United States of Americs, acting through the Depert-

ment of the Interior, Defense Minerals 1omtion Adminiatra-—

tion (hcminatter cn.llod the ‘Goverment ; and

mmms, no work und.r the contraet has been pexr-

formed, snd the Operator has transferred its interests in

the three (3) leases to the sixty {60) unpatented mining

. claims which sre the subject of the Contreet to the Gramlich

Exploration Co. (hereimi’her called the "Aaaisme"),
*_ ‘ ; ang
- wmasas. the ep‘rat;or and the Assignee desire that
thc Contract be assigned to the Assigneé and the Assignee sub-
stztuted as the Operator as of the data of the cmtmct;

HOW 'nmronz, the Opll'ﬁtﬂr, 1n conslderation of

 the sum af $1‘00 and other good and valuable consideration -
- received from the Assignse, does hereby assign, transfer, and

convey to the Assignee sll of its right, i title, and mtorost

in m Ctmtmet as of Auguct 5, 1953.

m tor agreen to release and heroby rtlems
the eommt  any and all claims arising sut of the

This assigmment 1§ subject to the written sceept-

"aueeoftheAa:ime: tc asswsption by the Assignee of the

terms; provisione, and conditiens of the Contract; and to

. the mtten cmaant of the acwmnt‘






that I am the President R ai‘ the carporation
named as Operator herein; Ehat  J. W. Gramlich, Sr.

who signed this Contract on bem the Operator, was

then President l of said eomratim,

that Bald Tontract was duly aw for and in behalf of

sald corporation by authority of its gaveming body,
is w_ithin the qupe of its sorporate powers.

‘  The Asaisnee, this day of VR
1954, hereby accepts the above Assignment and assumes and

m to be bound Ly the terms, praviaim, and conditions
¢ )

chtmct‘ ’ |
- mmca EXPLORATION CO.

1, 3, W Gramlich, Sr. ., certify that
" T am the _ “sole owner - (mlc) of the
company nkmed a8 Lasignee 'hnmfn ﬁnt ‘ _

Jeo W, Gramlich, Sr.
who signed this Aecéptance o

cw?uw was (were) then
e} of said conpany; R&¢
mmsmarmmmmuorsudcmn proper
authoriutim, anﬂ is wit.hin the. neope er its pmrs. :






( .

| GOVERMMENT'S CONSENT
" %he Government, this 1Tth day of  February e
1954, hereby consents to the above Kuigmmt and agrees to

" the substitution of the Assignee md therein in the place

and stead of the Cperator named therein, without releasing
the Operator from any eclaims or demands that the Government -
may have against the ‘Opemtor en or prior to the date of

this Consent.

THE OUNITED STATES OF AMERICA

' !ﬂmrala Ie.xplomtien
Y Administration
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| "_mm'w CONTRACT: ' No.' xmzm : T

Cmtrwft Dcekat Ho. m 2?71, Mted Augn:t 6 3;953““‘2?;:':“0 A

v ' b}/ 4 ééf N
betwea the Hnim Btntos ot Anerica md Groalich !xplomt:lm ‘

10 hereby mm n ro).lm, ctruetiu Octohor 1, 195&:

o Mu'rtnc t@ Mich 3. hpluration Pm;ea " of
-~ Explorstion Project Comtrmet Form MF-RCO (&) (Pen-
S oruary 1952) as amended by Amendment No. 1, following .
.. the vords "and shall bring the project to campletion =
7 prior to" delets "Octower 1, 1953" and 1n lieu thersof
,._Mti‘mtc "ltrch l, 1955.”' A L

| .m.m mm uhn.llmt’oe conltruudto mcrm m
|  : e:tin,ted total cost af the proJect, the «ount of the Gov-rmnt 8
_ coutri’mtim, or w item of &llmbu cost vhich 13 expressly.
deaigmted "awmbla maxtmm”,

'r,,:,m ocTesws
Muxmmxmnco. - UNITED STATES OF AMERICA’.

MW‘K
%hn V. Moh, er.TFruumt






g5k, betw«n the United StaTes oF America, Sting TRFSUEH
the anartncnt of the Interior, Defense Minerals xxyloration

. . C e ST »gc‘.c'_,ket Cbp‘y“‘-"._'

" RXPLORATION PROJECT CONTRACT .
GRAMLICH EXPLORATION CONPANY
 DOCKET NO, DMEA-2771
Auxnnnmnw ¥o. 3

It is agreed this _day of gy

Administration, hereinafter called the "Government,” and
Gramlich BExploration Company, that Bxploration Project Con-
tract 1am-ES577 (Docket No., DMEA-2771), deted August 6, 1953,
as amended, hereinafier called the "CQntruct,“ is :urther

. amended as rollaws:

Annex I attached te the CQntract in cancclled,

and Annex II (in which the periods for payment of royalty

to the Government are redefined) attached hereto and made

g pert heroor,ie,subetitutod far the prov&sicns of.Articlt, \

.

‘ : This amnndmcnt ahall ot be construed to 1ncreuu¢
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,

o nor the agresd unit cost of any item of work.

QRAHLICH EXPLORATION COMPAHY

 Executed in aextuplicate ths day and year first

1‘abovn writtsn._‘

| m wrmn s_mms ,Qr A)IEBICA

‘Minerals Exploration ‘ o
- Adninistratim Rubn &/ﬁ’/ -






EXPLORATION PROJECT CONTRACT

GRAMLICH EXPLORATION COMPANY
DOCKET NO. DMEA-2771

ANNEX II

The following provisibns are in lieu of Article

- Repayment by Operator.--a. Certification.--If the
Government conslders that a discovery or development from
which production may be made has resulted from the work, the
Government, at any time not later than six months after the
Operator has rendered the final report and final account, may
so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery
or development. : '

b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator 1s the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land, as
follows: (1) regardless of any certification of discovery
or development, érom the date of the contract)lntil the lapse
of the time within which the Government may make such certi-
ficatlon, or until the total net amount contributed by the
Govermment without interest 1s fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or develgpment,(for.a period of ten years from the date
of the contract)” ®r until the total net amount contributed by
the Government without interest is fully repaid, whichever
occurs first. ‘

c. Basls for computation.--The Govermment's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore,; concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
i1s used herein. Any costs of treatment processes, sampling

-or assaylng, or transportation, performed or paid by @he

% In'%%ragraph "b" line 6, the words "from the date of
the contract’ are deleted, and fhe.words "from April 12, :
1954" are substituted. : - S

*% In paragraph "b" lines 11 and 12, the words '"for a

- period of ten years from the date of the contract" are deleted,
- and_the words 'for a period of eleven years from August 6,

1953" are substituted.






4

.'/a )

Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after 1t i1s extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating
or manufacturing.

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

-1t is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is 1n when the Govern-
ment elects to require computation and payment. If any
production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes
its election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

~and at the time when it is so used. "Value" as here used

means what 1s or would be gross income from mining operatlons

. for percentage depletion purposes in Federal income tax deter-

mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages‘of
the Government's royalty shall be as follows:

One and one-half (1%) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- £ifty cents (§O.50) by which such amounts exceed
_eight dollars ($8.00) per ton, but not in'excess.
of five (5) percent of such amounts. R

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten
dollars ($10.00) per ton, -three and one-half"
(3%) percent.) ' , s






f. Lien for payment.--To secure the payment of
its percentage royalty, there 1s hereby granted to the
Government a lien upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or 1s fully paid.

g. Notice to purchasers --The Operator shall
give notice of the GovernmentTs claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the

. Operator or by others, are not made available to the Govern-

ment, the amount of the royalty may be estimated by the
Administrator,-Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator.

h. No obligation to produce.=--Nothing in this
contract is to be construed as imposing any obligation on
the Operator or the Operator's successor in interest to
engage 1ln any mining or productlon operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land. ' o ' o

“859Y
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MF-203 v ,
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN
WHEREAS, the undersigned, as owner; co—owner, lessor, or seller has an interest in certain

property‘in }he State of o , County of _ - , described as

follows:l/" . v R . - :
‘Red Rocks, Mary Jo, and Blue Goose group of claims, more specifically

described in AMVEX I attached.

which is the subject of a proposed exploration project contract, hereinafter called the "contract”,
between the United States of America, hereinafter called the "Government", and

Gramlich Exploration Company
2/ '

hereinafter called the "Operator"; and .

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbeadverse
to the rights of the undersigned: :

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: '

1. The Government's equity in and right to, dismantle, sever, take possession of, and

"remove and dispose of facilities, buildings, fixtures, equipment, or other items as.provided in

the contract or any amendment thereof shall prevail over and be prior and superior'to"any con-
flicting or adverse rights of the undersigned, and the Government 1s authorlzed to enter upon the
land for such purposes

2. To secure the payment to the Government of the perceniage‘royalty on broduoiionS/
provided for under the terms of said exploratlon pro;ect contract or any amendment thereof there
is hereby granted to the Government a lien upon the 1and abovedieferred to and upon any production

of minerals therefrom until said royalty is fully paid or t&n years have elapsed from the date of
the contract, whichever occurs first. ¥Substitute elewn for the word ' ten

-

1/ Either (a) insert the legal description of the land, ’or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated . - ..., and
recorded in book page official records of said county." Ifi(o) is:used,
the book and page of recordation cannot be dispensed‘ with. If the space provided is, insuf-
ficient, use an Annex, and refer to the Annex in the space. .

2/ Insert the name of the Operator as it will appear in the exploration project contract

3/ Mlnlng or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





v

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be bmdmg upon the heirs, executors, administrators, successors, and assigns
of the undersigned. o :

4. Changes and added provisions

Da£ed this ___ 9 day of __cZLﬁzxc?a‘A‘“;f:__, 1054 .
. _Q/\M/ FX? /&A/VM [Seal]

Irene s, Gramlich

[Se a1]

[sea1l

Interior—~Duplicating Section, Washington, D. C. 64443

-,
A
)

,“.;_L‘ v ’
v ‘I’ ' ‘l'
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MF-203
(Revised July 1, 1954) OWNER 'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, Eo—owﬁef; lessor, Sf éqliér has an interest in certain
property in the State of Utah ‘.5 , County o;' San Juan , described as
follows:1/

Golden West, Canary, San Juan group of claims, more spegifics
- degeribed in ANNEX IT attached.

which is the subject of a proposed exploration project contract, herelnafter called the "contract"
between the United States of Amerlca, hereinafter called the "Government", and :

hereinafter called the "Operator"; and

WHEREAS ‘under the provisions of said contract the Government is entitled to a percentage
royalty on productlon and to other rights and equities which do or may conflict with or be adverse
to the rlghts of the undersigned:.

NQW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilitles, buildings, fixtures, equipment, or other items as provided in
the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. : S

2. To secure the payment to the Government of the percentage'royalty on produétionS/
provided for under: the terms of said exploration prOJect contract or any amendment thereof there
is hereby granted to the ‘Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully pald or ears_have elapsed from the date of
the contract, whichever occurs first. st sdame g }vj'ﬁgﬁa word “Lon.

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other documen@] dated , and
recorded in book page _ official records of said county.”" If (b) is used,
the book and page of recordation cannot be dispensed with. If the-space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

(OVER)





3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

‘Dated this Ei day of , 195 ﬁk.

My/%‘— [sea1]
Samiel V. Gramlich

[Seéi]

I[sea1l]

Interior——Duplicating Section, Washington, D. C. 64443
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‘MF-203
(Revised July 1, 1954) OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as Bwnér; co-owner, lessor, or seller has an interest in certain
property in the State of Utah ' , County §f Sen Juan , described as
follows:1l/.

claims, more specifically described in ANNEX III attached.

"which is the subject of a proposed exploration project contract, hereinafter called the "contract",

between the United States of America, hereinafter called the "Government", and

2/ Gramlich Exploration Company

hereinafter called the "Operator"; and

/
WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with or be adverse
to the rights of the undersigned:

NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows: )

1. The Government's equity in and right to dismantle, sever, take possession‘of. and
remove and dispose of facilitlies, buildings, fixtures,'equipment, or other items as provided in
the contract or any amendient thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above,referred to and upon any production
of minerals therefrom until said royaliy is fully paid or ten~years have elapsed from the date of
the contract, whichever occurs first. *Substitute eleven for the word "ten'.

1/ Either (a) insert the legal description of the land, or (b) strike oﬁt the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page _ official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of proauction there is
no obligation to repay the Government.

(OVER)






3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the liem, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns

of the undersigned.

4. Changes and added provisions

pated this 10 aay of , 195 i

&’W » [Seal]
Howard ¥. Balsle

[Seal]

[Seal]

Interior—Duplicating Section, Washington, D. C. ' 64443
t
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. MP-203 (Revieed July 1, 1954)
" OWNERYS CONSEWE TO LIEN

| | . amex 1o .
Claim © Recorded in Book - ;}235

- Pine Tree ' , R S ot
Bunnyside - ' R . ST

Sunset ST "R . - :
Red Bird : ' .. R-Y S - k67
" Blue Bird - o - R-1 . R . 466





EXPIORATION PROJECT (I)NI‘RACT
GRAMLICH EXPLORATION COMPANY
s DOCKET NO. DMEA~2771 o

JUSTIFICATION OF'Ammmnnﬂgwr W3

o le ‘The United Sta‘be's ;ofl Americ'a, act:lng".through the-
‘Department of the Interior, Defense Minerals Exploration

Administration, andGramlich Exploration Company are parties

to Exploration Project Contract Idm=ES577 (Docket No., DMEAw

2771), dated August 6, 1953, Article 3 of the Contract,

, prior to amendment, required the Operator to commence. work
within- 90 days from the date of. the Gontract. '

= 2, - In September 1953, before any work on the project
‘was begun, the Operator visited Field Team representatives
‘and proposed a project of. exploération that differed sube
.stantially from the project-described in Exhibit "A" of the
' Contract. Shortly after the Operatorfs visit, the property
was reexamined by the Field Team representatives and reports.

. .were rendered by them- concernmg the Operatort®s new proposal.

' There reports resulted in extensive correspondence between
‘the Field Team and the Operator and between the Field Team
and Washington, resulting eventually in the execution on
" April 12, 1954, of Amendment No. 1. In'the meantime, no
~work on the project was performed, nor was it contemplated

" that any work be performed pending a new agreement as to

‘the project work., However, during this 10-month period,
" the Operator, independent of the Contract, had produced
some minerals from the land described 'in the Contracte.

. 3. Annez Iof ‘the Contract pmvided that all produc= -
: tion from the ‘land described in Article 2 of the Contract,
from the date of the Contract, is subject to the Govern- -
ment's percentage royalty, mthin the 1m1tat:|.ons of time -
: "spec:i_t‘ied :Ln that annexe .

h. ‘As’ the project work was suSpended almost from the .

o ineeption ‘of the Contract by informal agreement of the

partles, and as it was not intended by the parties that dur-
‘ing this perlod of suspension, in which no Contract costs

' were incurred, the Operator be required to pay royalty in -

E advance against future contributions by the Government to

. the costs of project work, the parties executed Amendment

" Noe. 3 which formalized their real understanding and“in
~ which the periods for- payment of the Govemment's percentage :
royalty are redefined.. T L _ :





ENDLERT Cit Gowdt ncu 2«:. Idn-ESW

»t;hs ’Jnited *“tates of. mrica and Gmmlich E.xplaration Comp&ny is .mreuy
- smended us folhus, eifgcti'u 543}3" l, 195L= _

Contract Dockst No. DI»:E&: 27'71, élatod m@mt 6 1953 » “betmn

- heferring 'to mndmcnt iéo. 1, datcd april 12, 19%, ,
 item ™1.% which amended "Artiole 3." of the contract
‘form, change "prior te my 1, 1954" to rud "prior

to v\m. 1’ 195100

' '“his amndmom. shall mt be oonstmd to incroaae tnc estinated

' total cost of tus project, the smoust of the Government's contributlon,

,G‘ ALK },;;m:mw. LY. UNLiBL SEAIET O wEAICL

' or any 1tcm of allowable oo:t wnioh 1: ox:pressly deuignatod "ullowable

maximun®,
lated__ MAY.25 19"_5_;2;; .

#,{’

‘:fom e Gra.mlic.u, ‘r.‘, Fresidens, . e adng, Erecuyive Lifldcer
: : I ’ LirEa o rield lean|/kieglon IV
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| It is agreed thim _ 12th  day of APml

1954, between the tnited States of Ameriea, 80
-~ the Departamt of the Intexrlor, nn:m lﬂ.mruh m:mmtien
Adsinigstretien, and Gramiich cemy
Comtract 1dm-BST7 (Docket Me. &mt 6,
1953, i amended, amnu as of Aw 6. 1953, as followss

In Artiels 3 of the mtmt tm delets "within
90 days from the dath of Unis gwmtract” and in lieu thereof
substitute "peior to My 1, 195h"; :aadczcm "within a
pcrxedotémthsmm&uotmmmct and in
lisu theresf substitute. p;-mtoﬁctom 1, 1954." -

2. Delete EXHIBIT "A" in its entirety, insluding the
mep 2) sttachsd therete, and in lisu thereof
smbitm the fellowing:

nxmrx &"
Dessription of the Work

-  ¥he cbject of this preject i to explore for
uraniv ore | motmttam »880 fout of AX

mzmnmeruu:mtn-mmm
tative lmtimarthllixthhohhummdumr
Stml ﬁmmthn.?titm "Pigare 2 - Gremlich
:lhha\m mmmw,

mnt tc Contmwet.” The mmzm mps, rigm 2 and
mmi ar¢ attached here hereto and e 8 part this
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- shall be used not in excess of #5 howrs ta prepare mccm
: mm md arill) sites.,

: ‘e work to be porxomd \m:hr th- four umtc
atms ia further deseribed n rollma

Mamd drin s mxﬂm of 2,650 feet of holes

" on & arid pattern of 100-foot spacing, back of the rim on
-mﬁaaﬁeuu‘mrimtnnm«mmumlm

are shoun on Figure 2. The locations, directions, inclina~ |

- tiona, snd extent of successive holes are subjest to the
- prior approval of the lovernment, which wnl depend on the
results of the first five holes and cmtiona ensountered
as thc drining pregmﬂm , ,

w

" Diamond drillnmimoreﬁﬁo futorhelu
the Blue Jay oclaim on offsets of 50 fest from mimnn:ed
. and favorable holes drilled mder Stage 1. |

Stage 3

g Dimoud drill & meximum of 3;580 feet of holes
" on the Blue Jay or adjacent claimw on & grid pattemm of

100 feet with a minimm of 50-fest -pacs.ng from W hole
dr:tlled under Stage 1 or Stage 2.

: It the aowmnt cmidnrx that the results er
drilling under Stages 1 and 2 are favorabdble, and drilling

AN
\

-\

A D-6 Catcrmnax- tmtor-dmr, or ita aquim«nt, -

under Stage 3 is authorized, any unaxpended footages remain-

ing wnder Stages 1 and 2 may be used for drilling under
~ Stage 3, and mrk under stase & will not be: mtherizod.

_t_:gge#

~ In the event that the Gownmt omiders the
results of drilling under Stage 1 or Stage 2 unsatisfactory
and Stage 2 or Stage 3 work is not suthorised in whole or
part,; the drilling footage and funds unexpended thereundsx
will be transferred to mzm wdexr Stage 4 on the Pine
Tree and Smmy Side cuima Prim' to guthoriutim of any

K T % No holes drilled under this stage shall be eloser
- than 50 feet to m otbor hah drilled under Stage 1&





S . ’
— . . RN

drilliing under Stage 4, the Operator will furnish the Govern-
ment with an adequate map or maps showing the Pine Tree and

Sunny 8ide claime, saild map or meps to incorporate all Jmowm
»‘Wm.mummrmtowmummam -
‘-mmtimwwwmimtmm

Specifioations Relevasmt to Dismond Drilling

All holes will be cored their entire length and

- will be bottomed in the first red mudstone below the ore-
bearing sandstone strata. All cores will be dboxed and
maxiced with hole reference and depth and properiy stored
for examination by the Goverument. If cores are split for
anAlysis purposes, m-mruhnllbcmuinedrorthem
of the Goverrment .

At the cc-plotim of the work suthorized umder
each stags and before work under the successive stage will
b suthorised, the Operator will furnish the Goverrment
- wWith an adequste mep nhov‘iﬁ the locations, hole mumbers,

and collar elevations holes drilled under the par-

tieular stage, accappaniad by logs of the holes drillcd,
Mrtitud by tht Opoutcr as being correct.

Agyesd Dnit Costs
- Stage 1 -
Bulldoging—45 hours @ $10.00/hw. 1/ - $450.00

Ddamond drilling—2,650 feet
® $3.89/tt. 3/ * © 10,308.50

Saxple analysis—33 samples o ' :

Total Stage 1 © $10,857.50

Hnmmt Partieiputicn o , '
Stage 1 @ 90% ' 4 9,TTL.T5

"1/ ¥or actual operating time omly, which conatitutes the
toul charge for perfoarming the work. Time upexpended on
Stage 1 work mxy be expended on work benefitting the suceessive
stages, provided the drilling thereunder is authorized,

- The mzpendcd portim of the allcmbla charge for '
uwlé/amlysil under any stage mey be transferred to
successive stages for upe thereunder, .

3/ See pag& 5,

3






m | |
o 33 .89/1% 3/"2'650 foet © $10,308.50

e $3.00 g/33mm f’ | __99.00

Total Stage 2 - o $10,507 .50

m:mwt mncimtim
 Stage 2 @ 0% o 9,366.75

| ) stege 3
Dismond drilling—3,580 feet |
8 $3.89/1t. | | ~ $13,926.20

Sample analysis—36 samples - . <« . o
Total Stage 3 o - $14,034.20

GMMt Participation .
Stage 3 € 908 ‘ " ~ 12,630.78

. Sthge B |
.'nntmdportimarmilm twtmm
mmmm:»otmwmprxu-m
may De sxpended in parforming drilling on the Pine Tree

, Sunny 3ide slaims contingent on prior written approval
hy the DMEA Field Teanm, muimﬂ

Rettmted Total Wt of Project

rounded to) $35,300.00
Government Participation @ 90ﬁ S
{rounded to) e | $31,770.00
2/ The unexpended porticom of the allowable eharge for
anslynis

unatrawnm be transferred to -
muuausmrwmm.
'3/ See page 5.
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the » tisated total : ' 3 J‘mgmt ad mc“ total
es coRt o SEETOEN
u@xim to mtributn.

. amowunt which the Government may be

mrtbtagrudm&toutotmynmetmrk

:xacuttdxnuxtm&utotmmm;y«rﬁm
above writien.

‘ mmmu.sormmA

e 1714 7I/w
H‘Wu( m g &hunn m”r

MM.Q‘/‘/\\

' GRAILICK EXPLORATION COMPANY

S

(Seax)

mmxmmmmtnemmmmwa

fuil- foresan to supervise the m mmn :

sites, fix the lseation of ar:(lg ‘ho wlm:t u:-gm

aores MW omultm
. M!m

W w“ . i a winimm of
Mt month abhall perfor NECROSAEY
ﬂw Lavid ) a1l saps and write all

s prepare
mmtecrtu caning and
rem e O] e e SR e et
mnmm,mapm-wm incl the cont of
udrimmulmuotmtimdwtmk.





WiF-203 ' .
(Revised July 1, 1953) ; 'OWNER'S CONSENT TO LIEN

¥ ‘

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Utah - : -, County of Sa&n Juan _, described as

foliows:l/

»_degeribed
“tlgxation Ezoject ontract Idm-EB?T, Docket No. DMEA-

.2211. ganeg ugggt R 1953, hereinafter called the contract.

10 8 S 3 S OBRTYEE 90 IS £ A B S0 B @ W MO @ Y S S8 ATk a W OB 507 01000 A N AU o0 T 4 o IV ST RIGT o ¥ & R WATS SIS o ¥ W P2 RS 17 W 2K SIS WPV RO 3 SR A S K T SWTC )

between the United States of America, hereinafter called'the'"Government", and

as Operator which'oontrggﬁ_the Operator

"L;@ioration Co., subject to the written

" WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) "and to other rights and equities
which"do or may conflict with or be .adverse to.the rights of the undersigned:

, asgsignment
NOW THEREFORE, the vnj?rsigned, in consideration of said/eeabdsadt and as an inducement
to,the-Government-to~4a:e¢:~~¥- e, undertakes and agrees as follows:

) 1. The Government's equity in and right to dismantle, sever, take possession 'of, and
remove and dispose of facilities, buildings, fixtures, equipment> or other items as provided in
the contract, or any amendment thereof, .shall prevail over and be prior and superior to any con~-
flicting or adverse rights of the undersigned, and the Government 1s authorized to enter upon the
land for such purposes.

2., To secure the payment to the Government of the:percentage royalty on production3/
provided for under the terms of said exploration prOJect contract, or any amendment thereof there
is hereby granted to the Government a lien upon the land ‘above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first

3.‘ The under31gned shall commit no act nor’ assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the helrs, executors, administrators, successors, and assigns
of the undersigned. :

4. Changes and added provisions

Dated this 3%& day of M 195 .

%WW [sea1l]
Samuel V. Gramlich

[sea1}

[Seal]
1/ Elther (e)'ineert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
. recorded in book page __ official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. :

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the :absence of production there is
no obligation to repay the Government.






RELEVANT CONTRACT PROVISIONS ~ ' Iul

Repayment by Operator.--a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at .any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

» .50 3o by - Percentage royalty.--The Operator, or his successor in:-interest, shall ‘pay :ito: the
Government a royalty on all minerals mined or produced from the land described in Article 2, --(1)
regardless of any certification of discovery or development, from the date ofthe'contradt until
the lapse of the time within which the Government may make ‘such certirication of . discovery or
development, or ‘until ‘the total net amount contributed by the Government ‘without "interest;
fully repaid, whichever occurs first, -unless the Government waives its right to a royalty; or (2),
if the Government makes a certirioation of discovery or development for a period of ten years
L(or other perlod fixed by the contract) ‘from’ the' date of the contract “or until ‘the - ~total mnet
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or
other net ‘amounts realized from the sale or otherdispositionof any such productlon (1nc1ud1ng any
bonuses[l in vhutever»rorm disposedlof. inoludinglore. concentrates, or metal,‘as rollowsﬂv“

(a) One and one-half (14) percent of any such net amounts not in excess of. eight dollars
(8. 00) per ton. DI e R A A SIS R S AT T DTS
(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars (88 00) per ton, but not in excess of five (5) percent of such net
amount=.

f
T

(For instance: the percentage royalty on a net amount of“five:doilars (§$5.00) per ton,
wounld he one and one-half (1l%4) .percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.) '

¢. Definitions.--As here used, '"net smelter returns”, "net concentrator returns", and
"other net amounts realized from the sale or other -disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination. ‘

d. Lien for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
paid.

Notice to Purchasers.--The Operator shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

\

. Interior—Duplicating Section, Washington, D. C. 47318





MF-203 ' ' '
(Revised July 1, 1953) : 'OWNER'S CONSENT TO LIEN AN

WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Utah , County of San_Juan , described as

follows:1l/

The Red Rocks, Mary Jo, and Blue Goose groups of claims, further described

in Annex II of Exploration Project Contract Idm-E577, Docket No, DMEA-

27711,da€ed August 6, 1953, here;naftef'dallea the Ycontract,”

between the Unlted States of Amerlca herelnafter cailed the "Government", and
2/ Gramlich Minerals., Inc.. as Qperator, which e nﬁgaﬁi_zhe_gggra;gr
Qregoses to assigg to Gramlich Exploration €Co., Subject to the written

consent of the Government

and

WHEREAS, undér the provisions of said contract - -the Government‘is entitled to a percentage
royalty on production (as set forth on the reverse side-hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights. of the undersigned:.

assignment

NOW THEREF !ééﬁ!a %631gned in consideration of sald,écm and as an inducement

to the Government t same, -undertakes and agrees -as follows:

1. The Government's equity in and right to dismantle, .sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes. » '

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first. ' '

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the helrs, ewecutors, admlnlstrators, successors, and assigns
of the undersigned.

4. " Changes and added provisions

Seal}

pated this Trzd ey of tﬁzéu«m‘g(_ 1954

Irene S, Gramlich

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words '"as follows"
and insert "in a lease [or cqntraot, deed, or other document] dated , and
recorded in book. page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.





h RELEVANT CONTRACT PROVISIONS .

Repayment by Operator.—-a. Certification.--If at any time the Government considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government, at any time not later than six months. after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

Percentage royalty.--The Operator, or his successor in’inferest,; shall ‘pay 'to the
Government a royalty on all minerals mined or produced from the land described in Article 2, --(1)
regardless of any dertifigation of discovery or development,” from the date of 'the contract until
the lapse of the time within which the Government may make such certification of - dlscovery'or
development, or until " the total net amount contributed by the Government, ‘without interest,' is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (R)
1f the Government ‘makes a certlficatlon of discovery or development for a period of ten years
(or other perlod f1xed by the contract) from the ‘daté of the contract “or until ‘the’ total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a. peroentage of the net smelter returns, the net concentrator returns,.or
other net amounts realized fromthe sale or otherdlspositlonof any such’ production (1nclud1ng any
bopuses){;in whatever form: dlsposed of, including ore, concentrates, or metal, as, follows:

(a) One and one-half (1%) percent of any such net amounts not- in excess of eight dollars
($8.00) per ton.

(b} One and one-half (1%4) percent of any such net amounts, plus one-half (%) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8 00) per tom, but not in excess of five (5) percent of such ‘net

amounto.

: L .:';, Sl
(For instance: the percentage royalty on a net amount of five -dollars ($5.00) per ton,
would he one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,
three and one-half (3}) percent.)

¢. Definitions.--As here used,. "net smelter returns", "net concentrator returns", and
"other net amounts realized from the sale or other disposition", mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. 1In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien_for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom,. until the royalty claim is extinguished by lapse of time or is fully
caid,

e. Notice to Purchasers.~-The Operator shall notify any purchaser .of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production
operations,

Interior—Duplicating Section, Washington, D. C. 47318
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WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain

property in the State of Ttah , County of _San Juan ., described as

follows:1l/ CQJJ;EQ;

The Blu

-and

WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production (as set forth on the reverse side hereof) and to other rights and equities
which do or may conflict with or be adverse to the rights of the undersigned:

assignment ' :

NOW THEREF%né.éhem%s:Lgned in consideration of said,émm and as an. inducement

to the Government t9éea$e==ia¢a=same, undertakes and agrees as follows

1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting, or adverse rlghts of the under51gned. and the Government is authorized to enter upon the
land for such purposes.

. 2. To secure the payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof, there
is hereby granted to the Government a lien upon the land above referred to and upon any production
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract whichever occurs first.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned.

4. Changes and added provisions

[sea1]

[Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ’





o % . R
RELEVANT CONTRACT PROVISIONS ‘ o

Repayment by Operator.~-a. Certification.--If at any time the Goverrment considers that
a discovery or development from which production may be made has resulted from the exploration
work, the Government,.at any time not later than six months after the Operator has rendered the
final report and final account, may so certify in writing to the Operator. Such certification
shall describe broadly or indicate the nature of the discovery or development.

b. Percentage royalty.--The Operator, or his successor in interest, shall pay to the
Government a royalty on -all minerals mined or produced from the land described in Article 2, ——(1)
regardless of any certification of discovery or development, from the date of the contract until
the lapse of the time within which the Government may make such certification of d1scovery or
development, or until the total net amount contributed by the Government, without interest ‘is
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2).
if the Government makes a certification of discovery or development for a period of ten’ yeare
(or other perlod flxed by the contract) from the date of the contract or unt11 the total net
amount contributed by the Government, without interest, is fully repaid, whichever occurs first.
Said royalty shall be a percentage of the net smelter returns, the net concentrator returns,»or
other net amounts realized fromthe sale or otherdlspositlonof any such production (1nclud1ng any
bonuses), in whatever form disposed of, including ore, concentrates, or metal, as follows:

(a) One and one-half (1%) percent of any such net amounts not in excess of eight dollars
($8.00) per ton.

(b) One and one-half (1}) percent of any such net amounts, plus one-half (4) percent
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts
exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net
amounts. '

(For instance: the percentage royalty on a net amount of-five ‘dollars ($5.00) per tonm,
wounld he one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton,

* three and one-half (3%) percent.)

¢. Definitions.--As here used, '"net smelter returns", '"net concentrator returns", and
"other net amounts realized from the sale or other disposition”, mean gross revenue from sales;
or if not sold, the market value of the material after it is mined in the form in which and the
place where it is held. In the case of integrated operations in which the material is not disposed
of as such, these terms mean what is or would be. gross income from mining operations for percentage
depletion purposes in income tax determination.

d. Lien_ for Payment.--To secure the payment of its percentage royalty, the Government
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-
duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully
naid.

e. Notice to Purchasers.--The Operator'shall notify any purchaser of the production of
the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets; but
failure or refusal /by the purchaser to comply shall not relieve the Operator of liability to pay
any royalty fallin% due.

i . '
f. No Obligation to Produce.--This article is not to be construed as imposing any obli-
gat1on on the Operator or)the Operator's successor in interest to engage in any mining or production

Interior——Duplicating Section, Washington, D. C. ) 47318
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UNITED STATES OF AMERICA IDM-E577

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

" MF-200 (A)
s+ (February 1952)

EXPLORATION PROJECT CONTRACT!

(Short Form) ‘ :

IT IS AGREED this : 6th day of Auéust -- , 195_3, between the United States of Ame:ica; acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”

and* Gramlich Minerals :-m:x--,.'!’._ﬁ-.m, ﬂm_m;_m_-muﬁﬁlmw_
dm,i‘{i‘m . —-under and by wirtue of the lows of the
et SEGE OF COloRmde S

hereinafter called the “Operator,” as follows: m a8 ‘éﬁh_fﬁfﬁ"m_mmﬁ --- 7 3 - _“Iw _____ " '“Iz -----------------------

" ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
.1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” o
ARTICLE 2. Opemtbr’s property rights—With respect to that certain land situated in the State of _% : R
: . , County of _«¥¥ o 3 _ described as follows: ____mmm~
mining claime located in sections 27,20, 33 and 3 of 7.288.,R.23 E. and in
section 3 .of T.295.,5.23 F, Sait take Maridian, Purther described in Aonex
11 snd shown on map lebeled "Fiz. 2, DMEA Docket 2771 Claim Map, Oeclogy snd
Tl - Orenl Ninerals, Inc. Lease”, Doth attached hereto and

" the Operatorvrelpresénté and undertakes: * m F Y M

_______

*

. X - Ny t Ny
(b) That the Operator is a lessee, in possession and entitled to possession, and theMonsengto Lien ggattached.
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project. without any allowance for the use, rental value, depreciation, depletion, or other cost of -
acquiring, owning, or holding possession thereof. :

ARTICLE 3. Ewploration project—The Operator, within _.____. 10 N days from the date of this contract shall commence
work on a projéct of exploration for® ____._______ Craniae e
in or upon the described land; and shall bring the project to completion. within a period of _..__ 6_months from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expresséd in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etec.) are set forth in Exhibit

“A,” attached hereto. The Government will pay Q0 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $..3, ? ?’G Owhich is Q). __.______ percent of $%. é)f} L8
the agreed, estimated total cost of the project in which tlél(x’o\iernn?ent will participafe: Provided, That until e‘ pera?oi‘“’;
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed, on the project during the period covered by the report and his voucher for repayment by the Government, unless the

- Goyernment .réquires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. '

N 1If sufficient space is mot provided in any blank, use an extra sheet of paper and refer to it in the blank.
¢ {2 State name, address. and nature of organization if any. 3
. 3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
ttach or the production from which is not to be subject to the Government’s percentage royalty.
/ -4 Strike out the pravision not applicable. .
“Name of mineral or minerals. 16—66320-1
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(b) Final report.—Upon complefion of the exploration work or termination of t}Qontract the Operator shall provide the * 1

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. = .

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government- may withhold approval and payment of any vouchers depending upon insufficient or
-incomplete reports.

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time, The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. ~Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

produced ‘before the certification, shall be subject to a percentage royalty which the Operator or his successor in.interest shall

.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount -contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,

ws follows: Ses Avmex I, substituted for that part of 6(s) preceding the o
(1) One and one-half (ﬁé) percent of any such lgamounzg not in eicc?s?o egg ddllars ($8. r ton. colon.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. o

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(_iesfcrlilbed i.r:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. _ . ] : . :

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. ’ . . -

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion.of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ______

. . ‘
L, o/ 0/772 M/ Q/‘d , certify that T am the VZC € /"C‘S‘z ¥ secretary
of the corporation named as Operator herein; that John w gfa 2l 1eh S R — " s'whorsigned

v e

this contract on behalf of the Operator, was then '?r estden —— » of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

-

scope of its corporate powers. .
: T v .
M ! é 6 [CORPORATE
EH AN A oo A SEAL
<
. I

U. S. GOVERNMENT PRMNTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT RE.. 5“"”*”*’“““”“'
GRAMLICH MINERALS, INC., . o
DOCKET NO. DMEA-27T1 (T ¢ jeom

ANNEX _ I

The following provisions ere in lieu of all of paragraph-(a)

0f Article. B which precedes.the colon:

I1f the Government considers that a discovery or development
frem which production may be made has.resulted from. the exploration
work, the Government, at any time not. later than six. months after
a sufficient, complete, final. repéri and final account referred
to in the contract has been rendered, may so._certify in writing
to the Operator. = Such certification.shall. describe broadly or
indicate the nature of the discovery or development, The Operator,
or his successor in interest, shall pay to the Government a
royelty on all minerals mined or produced from the land described
in Article 2, as follows: (1) Regardless of any certification of
discovery or development, from the date cf. the contract until the
lapse of the time within which.the Government may make such certi-
fication of discovery or development, or until.the total net
amount contributed by the Government, without interest, is fully
repaid, whichever. occurs first, unless the Government waives its
right_to. a royalty; or (2) if the. Government makes a certification
of discovery or development, for a period.of ten years from the
date of the contract, or until the total net amcunt contribuvted
by the Government, without interest, is fully repaid, whichever
occurs first, Said royalty shall be a percentage of the net
smelter. returns, the net concentrator returns,. or other net
amounts realized from the.sale. or.other disposition of any such
production (including any bonuses), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

45106
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" EXPLORATION FROJRGT CONTRACT y¢=(w~_ v s
. GRAMLICE MINERALS, INC.
~ DOCKET KO. DMEA-2771
EXHIBIT "A“ '

: Descriptian of the Hork

. T T The ob ect of this project 13 to explore for uraniun ‘
" ore by means of 8,880 feet of AX diamond drill holes at the -
" locations 1ndieatad on Figure 2, The drilling shall be done:
in two stages and be subject to Government approval. A D-6 = -
Caterpillar tractor-dozer or its eqnivalent shall be used not ,
in excess of 45 hours to prepare necessary roads and drill o
‘sites. Recovered cores and sludge shall be stored and the _
Operator shall provide any samples required by the Govermment.
The method of recovering diamend drill core and. sludge, and
the method and extent of sampling shall be subjeect to Govern-
" ment agproval Not in excess of 57 sample analyses in Stage
5 in Stage II nhall be aade by Government approved

"‘Qlaborateries.'

' In this stage, red colored holes Nos. 1 to 10 in-
clusive, for Area A, and 1 to 9 inclusive, for Area B, shall
be drilled. The average depth of holes in Area A, shall be
approximately 220 feet and in Area B 320 feet. The maxlmum
‘spacg bztveen drill holes shallAbe 400 feet and the minimum,
- 300 fee ,

tgge II

In this stage, hlne eolcred holes Nos 11 to 20
inclusive, in Area A and 11 to 15 inclusive, in Area B shall
be drilled unless the Field Team directs otherwise, but no

‘ ha%ehs?all be drilled 1ess than 150 feet from the next near-

'~g§ Agreed”ﬂnit»Costs'   : -}?‘:
| | o ostage’x o o
' Bulldozing-—-lis nours @ $10 00/, v o $ 450 .'oo

' /';/ For actual eperating time only, including the cost of

rental, maberial, suppliea, and Qperator.:;. ,n





‘ . » . ‘ . ‘
R L . e

‘piamond nriiling~£a980 feet @”$3'89/r£;g/4_'$19,373.oo

‘:Araample Analyses--57 @ $3 oo/éa. 3/ o __amwoo
| Total Stage I f¢,: L . S $19,994.00
o o stagein ST
fifnaamond Brilling-osgoo feet @ $3. 89/ft H/ '.15,171.§o |
-:Sample analysea~—&5 @ $3 Oo/éa. 3/ia\ ‘ : , 132.00 R ‘
o Total Stage II 1 o “i, L i‘f | - $15,306.00
| Total Agreed Uhit Cost of Pro;ect o  $35,300.00
| Governm&nt ?articipation a 905 T"l*¥  : 1221!110.00>'v

g/ This includes 2180° the cost of (1) the services of a full-time
foreman to supervise the project, prepare drill sites, fix the
location of drill heoles, collect samples, store cores, and
maintain records; (2) the services of a consulting engineer,
approved by the Government (working a minimum of five days

per month) who shall perform the necessary engineering and
surveying services, prepare all maps and write all required
reports; (3) the cost of a3ll necessary casing and reaming,
and eore and sludge recovery; and (4) the cost of drill core
bexeg, and a pick-up truck, inecluding the cost of a driver
and all casts of operatians'or the truck.

3/ This 1nc1udes all costs of transportation.' 

; 5, 2Lt
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WﬁEREAS the undersigned, as owner, co-owner, lessor, or seller has an interest in certain
propert; in the State of m IR , Cou'nty of Mm , described as
follows:})/

Tt AT

which is the subject’of a broposed explorationzproject contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; -and’

WHEREAS, under certain provisions'of said contract which are set forth on the reverse
side hereof, the Government -is entitled to a percentage royalty on productlon and to certain other
rights and equities which do ‘or may confllct with or be adverse to the 1nterest of* the under51gned
in said property, - ‘ : : '

NOW THEREFORE, the:undersigned, in consideratlon of said contract and as an 1nducement
to the Government to enter into same, undertakes and agrees as follows:

1. The Governmeni's "equity in and right to dlsmantle, sever take possession'of, and
remove and dispose of fa0111ties, buildings,  fixtures, equlpment or other items as provided in
the contract, or any amendment “thereof, shall prevail over and be prior and superior to6 any con-
flicting or adverse rights of" the undersigned, and the Government is authorized to enter upon the
land for such purposes. :

2. To secure the ‘payment to the Government of the percentage royalty on production3/
provided for under the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a 11en upon the land herein described and
upon any production of minerals: therefrom, until the royalty cla is: fully aid in the amount of
the Government's contribution, not in excess of 4/$ w f?@‘ ;)J ; , or ten
years have elapsed from the date of(the contract T

3. The undersigned ‘'shall commit no act nor assert any clalm that may contravene or con-
flict with the lien, claim, ‘or rights of the Government under the prov151ons ‘of said contract
This agreement shall be blndlng upon the heirs, - executors. admlnlstrators, successors, and ass1gns
of the undersigned. ' C

Dated this 4£2__lk£l ‘day of 4%5%/1/L/(uf ' t“195\:i_ ' lj\. ﬂ’ ::éz
QXW%M [5931]'

"1 [Seal]

'.[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





: RELEVANT CONTRACT PROVISIONS v

o

- e TS

Repayment by Operator. (a) If, at any time, the Government considers thatéaidiscovefy
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the required
final report and final account, may so certify in writiﬁg‘to the Operator. The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentdge royalty which the QOperator or his successor in interest shall pay to
the Government, upon thé net smelter returns, the net concentrator returns, or other' net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government with-
out interest, is fully repaid, or said 10 years have elapsed, whichever oocurs flrst as follows:

(1) One and ooe—half (1}) per cent of any sﬁoh net amounts not in exoessof‘eight dollars
($8.00) per ton. : EERAES

(2) One and oﬁe-half (13) per cent of any. euch net amounts, plﬁs one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by whloh such net amounts excesd

eight dollars ($8. OO) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance; “the percentage royalty on a net amount of five dollars ($5.00) per tonmn,

would be one and one-half (1}) per cent; onanet amount of ten dollars ($10.00) per ton, three

and one-half (3}) per cent.) ,

(b) As here used, "net smelter returns", "Het concentrator returns", and "other net
amounts realized from the sale or other disposition”, mean gross revenue ffom.sales; or if not
sold, the market value,the market value of the material after it is mined in'theé form in which
and the place where it is held. 1In the case of 1ntegrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mlnlng operatlons for
percentage depletion purposes in income tax determination.

(c) To secure the payment of its percentage royalty, the Government”ehéil have and is
‘hereby granted a lien upon the land described in Article 2 and upon any productlon of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully pald

(d) This artlcle is not to be construed as 1mp051ng any obligation on the Operator or
the Operator's SUCGCeSSOF 1n interest to engage in any minlng or productlon operatlons

Title to_and diépgsition of property. All facilities, buildings. fixtures, equipment,
or other items costing more than $50.00 each, paid for or purclased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government j01nt1y, in proportlon to thelr reSpectlve contributions,
and upon the completion of the work or the termination of the contract shall be dlsposed of promptly
by the Operator for the joint account of the Government and the Operator, either by ‘return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
‘If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

)

Interior--Duplicating Section, Washington, D. C. : ) 18264





s s s
o "Pﬁe\-‘» .

AmX 1
B3
Rl
-8
3
a3
]
»3
Ry
B3 |

S <
R« 2

B3
3
R-3
A3
23
-]
Re3
R3
»3
ﬁ’
a3
3
B3

!nmﬂvnmmnxn

,.m . M nnvnmn:xnmuvnA
o

» Utal,





P e . oo T o . L - . Lo emtsemiven » o e
I gjﬁ Ve . ‘ L - ho i s ™
e . - ' R - | . *
BT A VR - : : : Doionsd hanelad . Am,.auwsuu,o:g‘

V iy ‘ ' X . . 4|
(. MF-205 o o | OFNER'S CONSENT TO LIEN HEG<cD
. g . ’ . Yalds eore ATy
ol ‘ . . BVRRRTIN TS
TN v WHEREAS the under51gned as owner, co-owner, lessor, or seller has an interest in certain

’

"-prope‘rtyfl in the State of i County of mm , described as

A

follows ;A

‘ mmnmm ek Bhus Seans growp oF siales, AP |

which is the subJect of a proposed exploration project contract, hereinafter called the "contraot"

between the«Unlted States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and.

‘u WHEREAS, under certain provisions of said contract which are set forth'on the reverse
side heréof the Government is entitled to a percentage royalty on production and to certain other
rights and: equities which do or may conflict with or be adverse to the 1nterest of the undersigned
in said prdperty,

3

NOW THEREFORE the undersigned, in consideration of Said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

1.+ The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose. of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for 'such purposes. . . )

2. To secure the payment to the Government of the percentage royalty on production3/
provided for under ‘the terms of said exploration project contract, or any amendment thereof which
does not increase the maximum amount of the Government's claim here stated or alter the provisions
for repayment, there is hereby granted to the Government a lien upon the land herein described and

upon any production of minérals therefrom, until the J 31 %;;y aid, in ount of
' s Jhyiio g or ten

the Government's contribution, not in excess of 4/
years have elapsed from the date of the contract.

3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be'binding upon the heirs, executors, administrators, successors, and assigns
of the undersigned. o

Dated this _J ag,Q day of %:;44.4 £ , 195 3 .
' M‘iﬁw&l%aﬂ

[sea1] -

>[Sea1]

1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"ﬁ
and insert "in a lease [or contract, deed, or other document] dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government. ‘

4/ Insert the maximum amount of the Government's contribution.






RELEVANT CONTRACT PROVISIONS : ) .

Repayment by Operator. (a) If, at any time, the Government considers that a disoovet}
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the ‘required
final report and final account, may so certify in writing to the Operator. ' The certification shall
describe broadly or indicate the nature of the discovery or development. In the event of such
certification, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, including any mined or'produoed before the certification, shall
be subject to a percentage royalty which the Operator or his successor in inte;est shall pay to
the Government, upon the met smelter returns, the ‘net coﬁcentrator returns, or other net amounts
realized from the sale or other disposition of any such production, in whatever form disposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government, with-
out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows:

(1) One and one-half (14) per cent of any sudh net amounts noflin‘excessof'eight dollars
($8.00) per ton. ' : . .

B . ) ? : . " . : v .
(2) One and one-half (1l4) per cent of any such net amounts, plus one-half (%) per cent
" such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed

"eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on ‘a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per-cent; onainet‘amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.) '

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integréted operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the '‘payment of its percentage royalty, the Government' shall have and is
hereby granted a lien upon ‘the land described in Article 2 and upon any. production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to_and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to -accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided.

Interior--Duplicating Section, Washington, D. C.. 18264
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MF 203 _ OWNER'S CONSENT TO LIEN

.g ' - WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain

pfoperty in the State of : m County ofmm , described as

"

follows i/
mmgmmmmﬁr
: l 5 i

”M%MM

which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and

hereinafter called the "Operator"; and

WHEREAS, under certain provisions of said contract which are set forth on the reverse
side hereof, the Government is entitled to a percentage royalty on production and to certain other
rights and equities which do or may conflict with or be adverse to the interest of the undersigned
in'said'property;

‘ NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:

. 1. The Government's equity 'in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in
the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.

i 2. To secure the payment to the Government of the percentage royalty on production3/

- provided for under the terms of said exploration project contract, or any amendment thereof which

; does not increase the maximum amount of the Government's -claim here stated or alter the provisions
‘ for repayment, there is hereby granted to the Government a lien upon the land herein described and

upon any production of minerals therefrom, until the ro
the Government's contribution, not in excess of 4/
years have elapsed from the date of the contract.

‘c1-1m 1s fully pa1d in the amount of
p 3 R , or ten

- 3. The undersigned shall commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract.
This agreement shall be binding upon the heirs, executors, administrators, successors, and_assigns
of the undersigned. '

o

Dated this '&Obq"- day of Vornt , 195 3 .

U | |

/Do M&M_. [sea1]

‘ [Seal]

[Seal]
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated , and
recorded in book page official records of said county." If (b) is used,

the book and page of recordation cannot be dispensed with. If the space provided is insuf-
“ficient, use an Annex, and refer to the Annex in the space.

2/ Insert the name of the Operator as it will appear in the exploration project contract.

3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.

4/ Insert the maximum amount of the Government's contribution.





> ¢

RELEVANT CONTRACT PROVISIONS

Repayment by Operator. (a) If, at any time, the Government considers that a discovery
or a development from which production may be made has resulted from the exploration work, the
Government, at any time not later than six months after the Operator has rendered the Tequired
final report and final account, may so certify in writing to the Qperator. The certification shall
describe broadly or indicate the nature of the’ discovery or development. In the event of such
certification, any minerals mined or produced from the-land described in Article 2 within 10 years
from the date of this contract, including any mined or produced before the certification, shall
be subject to a percentage royalty which the Operator or his successor in interest shall pay to
the Government, upon the net smelter returns. the net concentrator returns, or other. net amounts
realized from the sale ‘or other disposition of any such productlon, in whatever form- dlsposed of,
including ore, concentrates, or metal, until the total amount contributed by the Government with-
out interest, is fully repald or said 10 years have elapsed, whichever occurs,f;;st -as follows:

v

(1) One and one—half (1}) per cent of any ‘such net amounts not in excess ofelght dollars
($8.00) per ton.

(2) One and oﬁeahalf (1%4) per cent of ahy:suoh net amounts, plus one-half (%) per cent
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed
eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton,
would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three
and one-half (3%) per cent.)

(b) As here used, "net smelter returns", "net concentrator returns", and "other net
amounts realized from the sale or other disposition", mean gross revenue from sales; or if not
sold, the market value, the market value of the material after it is mined in the form in which
and the place where it is held. 1In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is
hereby granted a lien upon the land described in Article 2 and upon any production of minerals
therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or
the Operator's successor in interest to engage in any mining or production operations.

Title to and disposition of property. All facilities, buildings, fixtures, equipment,
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly
by the Operator and the Government, although title may be taken in the name of the Operator, shall
belong to the Operator and the Government jointly, in proportion to their respective contributions,
and upon the completion of the work or the termination of the contract shall be disposed of promptly
by the Operator for the joint account of the Government and the Operator, either by return to the
vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-
wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-
ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-
sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost
thereof to be for the joint account of the parties in proportion to their respective interests.
If the Operator, within 90 days after the receipt of written notice from the Government, fails,
neglects, or refuses to dispose of such property, the Government may itself enter upon the land,
take possession of, and remove and dispose of any such property as above provided. '

Interior--Duplicating Section, Washington, D. C. . 18264
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UNITED STATES Bafonss 1. Z;: "u;”ésl.a‘?lm
DEPARTMENT OF THE INTERIOR - A‘L'”_"\' “J‘:m’\ .
DEFENSE MINERALS EXPLORATION ADMINISTRATION O S

WASHINGTON 25, D. C.
224 New Customhouse

Denver 2, Colorado

November 7, 1952

Memorandum

To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration

From: Field Team, Region IV

Subject: (Uranium) Application of Gramlich Minerals , Inc., Brown's
Hole Property, Moab, Utah

Enclosed are three copies of the subject application in
the amount of $30,000.

Copies of our letters to the applicant and to S. R.

Wilson are also attached.
John F. Shaw %or

¥. H. King

Enclosures





’ ¢

224 New Customhouse
Denver 2, Colorado

Hovezber 7, 1952

Memorandum .
Tot 8. R. Wilson

From: Executive Officer, Pield Tean, Region IV
Subject: Application of Gramlich Minerals, Inec., Mosb, Vtsh

: We have received an application in the amcunt of $30,000
for Exploration aid on e uranium property in Brown's Hole, Utah.

Will you plesse sdvige if there are any public land withe
drawals iu Sections 27 and 3h, T. 28 8., R, 23 B.

F o

HMC:oc
cc: Subject | / ’
DMEA-Washington ‘ .
Chron. ‘ .
A.H.Koschmann (2)
. A
N\
‘(





| ' UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Hov Custombouse WASHINGTON 25, D. C.

Rovember 7, 1952

Mr. J. W. Gremlfch
Gramlich Minerals, Inc.
Noab, Utah

Doar Mr. Gramiich:

‘This vill acksowledge receipt of your spplication for
exploration a.t& on your Browi's Hole preoperties.

The spplication is being forwvarded te Washington !‘or
Processing.

Vary truly yeurs,

%f'%

Jehn ¥. Shaw for

W. B. Xing
HMC:oc
cc: Secretary to the Operating Committee/
SRWilson
Subject
Chron.

AHKoschmann (2)





Gramlich Minerals, Inc.
Application for D.M,E.A. loan

of $30,000 for

An Exploratory Drilling Project

for

Carnotite (UgOg)

Browns' Hole Property
Moeb, Utah.

1952

(24_(0 . CoP}/)





» @

Moadh, Utsh,
NW& 3’ 19520

¥y, W. Hy King,

Executive Officer of DITA,

284 New Custom House, ,

Deonver, Colorado. -

Suhieeti Application by Gramlich Uiinerals, Inec.,
‘ for a XFEA loan.

Dear Kr. King! ‘

The enclosed application in quadmplicata is for a i\ loan of
$30,000 for a propossd explorstory drilling progrem of the Browns® Liole
properties neax licadb; Utah.

Those 59 unpetented olains are held by Gramlich Liinerals Inc., under
two separate leases -~ gopies of which are attathed to the original
epplication fom. There are no conflicts of any sort on this ground.
Laps showing location of claims end aeology are asttached to each of the
four application forms.

Jle feal that the fuctors considered in passing upon amltcaticns are
in sac¢h instance favorable for this property:

{a) The stretecic importance of the rinerel involved =« Carnotite (UsCq)

(b) 4s broucht out in the application the geclo ic probabilities
are very good.

{¢) The evailebility of ranpower, raterials, aupi,liea, ecuimient, and
water sre excellent,

(d) The accessibility is far sbove averaie, beins only two niles from
a U. S, paved highwey.

{e) The applicants have all been succesafully en{aaged in uraniun-
vunadium mining for s long period of tine.

e trust that all information recuired is attached and if further
date is necded it will be prorptly subnmitted if avallable. If so desired
we will be glad to assist your exmmining engineers and geologists upon
their inspection tripa,

Yours very truly,






. < - B o
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O uniTED (s DEPARTMENT OF THE INT  Eemamoret
J DEFENSE MINERALS EXPLORATION ADMINISTRATIO

Not to be filled in by applicant

APPLICATION FOR AID IN AN
'EXPLORATION PROJECT, PURSUANT TO - | Decket o Borea 2 T
GGG HMEAORDER 1, UNDER THE DEFENSE Dot Rocoives . Aer Do B

Befeasc bRQDUCTION ACT OF 1950, AS AMENDED Estimated Cost oo oo

Participation (Governmént DOY) e .

aXala

INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: .. .Gramlich Minersls, Inc. . Mosh, Utah. . Incorporated in Utah, Colorado, ...
...and _Arizons. { J. ¥ Gramlmh_,-_ﬁm,,.-meammt;___A«:Qah,_ﬂtah.

Birectors: ( J. W. Gremlich, Jri, V. Prea. . Paradox, Coloradoa ...
(_Philip F. Gramlich, _Secy-treas., Grean River, Utah. . .. ...

(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses.of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

~ not to be included in the exploration project contract Please refer to accmﬂanying-.@ﬁ showing
--a})-cleims envolved -and -ties. to.3 Cors. 22,28, 33, & 3, 0f T 28 8ey-Re- 23 Boy
--lloab District, Oreen-River.Desert..irse, Utah...-The--claims-are-listed on-accompanying -
-—--PEpOrs y-] B-d o
(b) State any mine name by which. the property is known. Brown's Hole properties. -
(c) State your interest i in the land, whether owner, lessee, purchaser under contract, or otherwise ... Log888 ;-

............... under. bond.-to..purchase.

. (d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. lLease agreements are attached to this application.
(e) If you own the land, describe any liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.  pjegge refer to accompanying papers, page 1.

4. Physwal description.—(a) Describe in detail any mining or exploratxon operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. :

(b) State past and current production, and ore reserves, if any, giving quantities a. a§grades Pages 1 & 2

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report assay maps, or other technologic information you may have, indicating on each
whether you require its return to you. ages 2&3

(d) State the facts with respect to the accessibility of the project: Access roads, dlstances to shipping, supply and residence
points. Page 3

(e) State the availability of manpower, materials, supplies, equipment, water, and power. Page 3 16—66551-1
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5. The explo'ratwn proyect tate the mineral or minerals for which h to explore _. RSO R,

Carnotite.  (Ug0g), with associated Vanadium (VaOg) . .. _ .. : ' /

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration WOlk as related to such features as contacts,
veins, ore-bearing beds, etc. Pageg 3&4 S e s T
(¢) The work will start within ____________ days and be completed within ... months 'from ‘the: d‘ate: of an exploration
project contract. P&ge
(d) State the operating experience and background of the applicant w1th relation to the ablhty to. carry out ‘sich explo-
ration project, and also that of the person or persons who will supervise the operations. Pagea 4 &5 -
6. Estimate of costs ~—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of. the project: - K
(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write ‘‘none”
after this item. To the extent that the work is to be contracted, do not répeat the cost of the contract-work ifi~ subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such_as per foot of drilling, per foot of. drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). rage -
(b) Labor, supervision, consultants. —Include an itemized schedule of numbers, classes and rates of wages, salarles or fees
for necessary labor,-supervision ‘and engineering -and -geological consultants. Page 5 - :
(¢) Operating materials and "supplies.—Furnish an itemized list, including 1tem.s of equxpment costlng less than $50 each
and power, water and fuel.  Nob applicable
(d) Operating equipment. —Furnish an itemized list of any operatmg equlpment to be rented purchased or which is owned
and will be furmshed by the Operator, with' the estimated rental purchase pr1ce, or suggested use- allowance based on present
value, as the case may be. . NOt applicable
(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehab1l1tatlon or- repalrs
of existing buildings, installations; fixtures, and movable operatmg equlpment now owned by the Operator and whlch will be
_devoted to the exploration project: -Nob applicab]_e . R
(f) New buildings, improvements, installations.—Furnish a detalled list showmg the cost of any necessary bulldlngs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the explotation pro_]ec i 1e
(9) Miscellaneous. —Furnish a detailed list showing the cost of repairs to and maintenance of operating’ *equlprggljf 83 ?
including initial rehabilitation or repairs of the Operator s equipment), analytical Work accountmg, workmen’s compensatlon
and employers’ liability insurance, and payroll taxes. :. Page S :
(h) Contingencies—Give an- estimate of:any necessary allowances for contmgenmes not mcluded in the costs stated above
Note.—No items of general ovérhead, corp01ate management, interest, taxes (other’ than’ payroll and sales’ taxes)y or any
other. indirect costs, or Work performed or _costs 1ncurred before the date of the contract should be 1ncluded in the
estlmate of costs : &36 5 o . EERIE

Government partxclpatwn (Sec. 7, DMEA No. 1)? ‘ '
(b) How do you propose tc furnlsh your share of the costs? ‘ R ST LR LR

. Money D Use of equlpment owned by you D Other e e

Explain in detail on acompanying paper. Pagg 8

CERTIFICATION

The undersigned, whetlier as an individual, corporate officer, partner, or otherwise, both in his own Behalf and actlng for
the applicant, certifies that the information set forth in this form and accompanymg papers is correét-aiid <omipléte, to the best
of his knowledge and belief.

A g

‘Dated {7,/4/ ‘ , 1_95_2 . : : V . , . A an!
Gramlich mnerals Inc.

e - . AFRIRE | . . .. - - - - - : 2 me
Title 18 U S Code (Cnmes), Secnon 1001, mokes it a cnmlnal offense to mcke a wmfully false statemeni or representahon to ony depait-
ment or agency of the United Sfm‘es as to any matter.within its jurisdiction. - . T e e G Eaiaa g

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
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Gremlich Ninerels, Inc., J. 4. Cremlich, Br., Loeb, Utah.

Accompanying papers for Form MF-103 Page 1

S. spplicant's property rights.

(a) Under Bond and Lease agreement from Irene S, Gramlich, Party of the First
vart, lewwor, of Naturita, Colorado, Gramlich linerals, Inc,, have the
following claima: ‘

_ , Blue Goose 1 and Blue Goose 2
Red Rocks 1 to 11, Incl,
uary Jo 1 to1l, *
Golden Viest
. Golden West 1 to 10, "
Canary
Canary 1l tol0, *
Sen Juan "1 to 6, "
A total of 52 claims comprising approximately 1040 acres.

In addition the applicant has under lease from Howard Balsley, of Moab, Utah,
the following claims; edjoining the above listed claims:

Sunset

Bad Iuck

Graass Root

Blue Jay

Pine Tree

Blue Bird

Sunnyside

Red Bird (May be Grass Root on map)

A total of seven claims comprising approximately 140 acres.

None of the 59 claims listed above are patented, and the names of said

claims and the book snd pages in which the location certificates thereof

are recorded in the office of the county recorder of said San Juan County,
Utah, are given in the lease agreements covering the cdaims. 4 copy of theae
lease agreements are attached.

4. Physical description.

(a) There are no operations at the present time. Iast mining operations were
carried out on the Sunset, Bad Luck, Blue Jay, Grass Root (Red Bird),
Pine Tree, and the Sunnyside claims, These operations were confined

- mainly to mining rim exposures and consist of relatively short drifts
from 50 to 150 feet back from the rim, and shallow open pit operations.
There is no equipment on the properties at the present time. .11 workings
are accessible for examination and can be readily reached by rosd.

(b) Although records are not available for much of the production, the following
figures were obtained for part of the production:

Blue Jay and Pine Tree Claims: Records indicate that part of the production
(from 1934 to 1944) show: | .
Highgrade (log material) 5 tons 20 percent Uz0g

Low grade ore 1500 ?ﬁha“fromjgﬁggyo 1.00/percent U30g; 1.00 to 5.00 perennt
| N N U 205
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Accompanying papers for Form MF-103
Page 2

" Gramlich Minerals.!nc.,, J, VW, Gramlich, Sr., Moab, Useah,

4, (b) Continued

In addition to the above during this period 200 tons of ore averaging

1.5 percent U30g and from 4,0 to 7,0 percent V305 was shipped, This ore
as well as the 5 tons of highgrade was shipped to Vitro Chemica Co,

The 1500 tons listed above was producdd during the Metals Reserve program
and was shipped to USV and VCA, ’

During the summer of 1952, leasers made the following shipments;

Wet Lbs Ux0g V205
14,505 0.24 - 0,94
29,133 0.58 1,77
44,190 0.15 0,95
18,173 0.19 1.12
108,223 0,26 1,17
12,681 0,26 1,27

In eddition these leasers handpicked approximately 1,000 pounds of highgrade
ore assaying from 20,0 to 30,0 percent Uz0g.

although there are no records covering production from the Little Joe, Blue
Bird, Sunnyside, and Grass Boot claims, existing mine openings and estimated
deposit thicknesses would indicate a probable total tonnagey” in excess of
an additional 2500 tons produced from these claims,

{e)

The ore occurrences are found in the Salt Vash member of the Morrison
formation of Jurassic Age. The deposits are bedded and irregular in shape
end size, The minerals of commercial value are Carnotite (UzOg) and
Vanadium (Vg0s).

It is strongly beliéved that the mineral occurrences will be found to extend
easterly from the rim in the Salt Wash under the Brushy Basin member of the
Korrison formation--ground covered by the above nemed claims. 714 is believed

advisable to begin exploratory drilling an appreciable distance back from

the rim exposures for several reasons. Major (and subsequent minor pogt-
minersl) faulting, combined with excessive erosion of the softer wet shale
and clay beds separating the sandstone rims, has evidently resulted in
considerable slump action along the rims. This action combined with normal
erosion reflects conditions not typical of the undisturbed formations several
hundred feet back from the rim,

In any discussion of the geologic probability of making a significant ore
discovery in the Colorado Plateau Area several factors must be congidered,

It is relatively true that certain geologic criteria have been established
during the past few years -- primarily through observation and experience

of actual mining operations, commonly called hind-sight in less technical
fields. However, it is now recognized that such factors as; favorable areas,
favorable stratigraphic fomations, special horizons or beds within these
formations, localized characteristics of these special horizons or beds --
such as thickness; texture,-and eomposition of the sand rock, and established
trends or belts within ke areas; are /all fedtors that had an apparent effect

S N L ¥
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* Gremlich Ninerals ”., J. W, Gramlich, Sr., doab ,*.

ALccompanying papers for Form MF-103
Page 3

4, (c) Continued

on ore deposition. Although these criteria are important to the extent
of determining favorable locations for exploration in a new or unknown
area, they are still secondary to one important factor -- that:is the

. bresence of known ore bodies or the record of actual production.

The present trend of thought of practical geologists who have had occasion
to work in the Colorsdo Plateau Area is that in an unknown, unproductive,
area the above listed criteria are of major significance in considering

an exploraetion program. ‘hen commercial ore bodies have been mined within
the area, these criteria are of lessor importance, although they somewhat
establish the exploratory pattern in the search for additional ore deposits
in the area,

In other words, if commercial ore bodies of apprecisble size have been
mined in an area -- that in itself is the criteria, regardless of the
presence or absence of so-called favorable geologic conditions, In the
case of the Browns' Eole area most of the favorable conditions are present:
(1) a favorable general ares; (2) favorable productive Salt Wash formations,
end fair to good characteristics of the various sandstone rims within the
Salt Wash; and (3) the most important, the known appreciable production of
both highgrade and medium grade ores from rim exposures almost ineircling
the area to be drilled.

(a)

The area is exceptionally accessible being less than two miles from nain
U, S, Highway 160, between Moab and honticello, Utsh. Access roads connect
the area with the main highway, and others traverse the ground in question
north and south, and east and west.

Ore produced could be trucked to lLonticello, Uteh, a distance of 35 miles;
or to Thompsons, Utah, a distance of 61 miles.

{11 necessary mining supplies are available in koab, a distance of 23 miles,
.and donticello, Utah. .

(e)

Ample manpower is available in loab, I£onficello, and the Colorado Plateau
area in general. All materials, supplies, and necessary equipment cen be
obtained in Mosdb and Monticello, Utash, and Grand Junction, Colorado.

More than sufficlent water is available from two year-around springs
within a distance of one and one-half miles from the property. There is
no electrical power available.

5. The exploration project.

(v)
As previously mentioned under 4 {c¢), it is believed advisable to explore
by diemond-drilling the area easterly fram the rim near claims I’ine Tree

and Blue Jay. Under the pmpose&}deA loan 30,000 it is estimated that
between 7,500 feet tﬁxd 9 OO\Cfeet oF ore~ ing can be accomplished
under contract. h i ,,,/ . , :

N // |
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Gramlich mineréls Inp.)' o W. Gramlich, Sr., loab, l’.

Accompanying papers for Form MF-103

5.

Page 4
(b) continued

It is anticipated the depth to the Salt Vash member underlying the Brushy

Bagin may vary from 100 fect to 250 feet, probably averaging hole depths
of 200 feet. Under public invitations to bid, the average price per foot
for this depth, formations, locality, and footage, should approximste
$3.25 to $4.00 per foot.

It is proposed t0 begin drilling in the vicinity of the Golden Viest Nos.

3, 4, 5, and 6 claims on a grid pattern of 500-foot centers. After 12 to
20 holes spaced in this manner have been drilled sufficient geological
informat ion should have been obtained to establish location and tremds of
the most favorshle sandstones. Rsfer to map for preliminary hole locations.
Geologic sections drawn in various directions from the core data should
establish; (1) trends of favorable formations which will indicate locations
for the remainder of the holes to be drilled under the contract, and (2)
poseible ore bodies or mineralized areas which will determmine further hole
locations,

It has been> intimeted by the Exploratior Branch of the AEC that in the event
either of the above two probabilities occur they would be interested to
further explore the area under an AEBC drilling program.

(o)

After the application has been approved and the Exploration Project Contract
saigned, it would take approximately 45 days to send forth invitations to
bid, award the contract, and for the contractor to begin actual drilling.

Utilizing two drilling units the contract should be completed in 60 to 80
days. This area should be little arfecf;ed by winter conditions,

(d) Operating experience.

Jo W, Gramlich, Sr. President Gramlich kiinerals Inc,

1916 through 1919. Vorked for Stendard Chemical Co. As shipping clerk,

‘ shift boss, ore sorter, and in charge of ore sorting.
worked for Radium Co. of Colo, As surveyors helper,
uranium ore sorter, assistant to accountant.

Owned claims ond mined and shipped highgrade uranium
ores during radium days.

1940 to 1945 Owned and operated Lion Group of claims on la Salle creek,
Colorado, producing over 4,000 tons of ore averaging
1.96 percent V205 and 0.30 percent U308,

1948 to 1950 Operated own property near Green River, Uteh, producing
over 3,000 tons of ore averasging 0.25 percent U308 for
AEC procurement.

1950 to Present Reopened Lion Group property and produced over 3,000
tons of 0.24¢ U308. ore. Presently active at Lion Group
,,,\and at Green Rive::,\ U'bah. /
EN N L) \

l i‘ -

N\ \\\&\ /an





S.

6.

Gramlich Mmer&”., Te Wo Gramlich, Sro. Mbab,‘ﬁ:ah. _

Accompanying papers for Form MF-103
Page 5
(a) Contimmed

L4

J. W, Gramlich, J‘i-., Vice president of Gramlich Minerals Inc,

1940 through 1941 Worked for his father at Lion Croup property in all
pheses of the operation, mining, mucking, tramming,
shifting, supervising, and clerical,

1942 Left the operation to enter the U, S, Air Corps,

returning to Lion Group operation in 1950 as mine-
foreman, a position he now holds,

Philip F, Gramlich = Secy-treasure of Gramlich iiinerals Inc.

For the past five years worked for and with his father
~J+ W. Gremlich, Sr,, in all phases of mining, exploration,
and production, of uranium and vanadium ores at the
-Green River, Utah, operation mentioned above. At the
present time he is employed as miner and miue-foreman
at the Green River property,

Je We Gramlich, Sr. will supervise the proposed exploratory drilling program
on the Browns' Hole property.

Estimate of Costs.

(a) Independent contracts.

All drilling will be under contract on a cost per foot baasis. Public
invitations for bid will be published and the lowest acceptable contractor
will be awarded the job, It is estimated $26,000 will be available to
allocate for contract drilling.

Approximately 7,500 feet of hole :* approx. $3.50/ft. . . . . 826,000

 (b) Labor, supervision, consultants.

Supervision, accounting, core logging and hendling, semple
preparation, assist. engineering, etc.

J. W. Gramlich, Sr. $500.00 per month based upon a
S month peried « . « ¢ ¢ & . . . . . o 1,500
Estimated traveling expense to
prOJeCt 3=-month periad ¢ s ¢ s o o o o 450

Engineering and geological studies and mapping: based upon a ‘
3-month period $500/ mo. fee. . . . . . 1,500

(g) Miscellaneous., Analytical work (este) o o o o o & « o 200

"~ Rent of cuantitative counter . . . . . 100

(h) Contingencies. . . Approx. 8. ;:ezgant of b) &(g) o ... 250
/// A i ‘f”-':' \, m————

NN ) £30,000

\\ /Q/ \}\ j/‘]‘tu,f LL-.‘I
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Gramlich Mineragc.', Je. W, Gramlich, Sr., Mo; y Utah,
Accompanying papers for Form MF-103

Page 6 -

Payment of costa.

7,

(a) I am prepared to furnish my share of the cost of the prbposed project
in sccordance with the regulations on Govermment participation (Sec. 7,
DMEA No. 1)

(v) I propose to pay all costs incidental to the proposed projcct by

cash. At the end of each full calendar month I will submit to the DMEA
field office & voucher (Form MF-104 and MF-104A), for payment. This will
include a detailed statement of all work done and all allowable costs, It
is understood that upon approval the Govermment will pay me 1its sgreed-upon
proportion of the allowable costs incurred,
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Docket

Project Summary Report

By: Michael Ching Date: March 21, 1957

1, Docket No,:

DMEA-2771 (Uranium)

Contract No.: Idm-E577

Operator - Gramlich Exploration Company, Assignee of

Property =

Operator's

Gramlich Minerals, Inc.
Moab, Utah

60 unpatented.lode mining claims, including the Golden West,
Golden West 1-11, Canary, Canary 1-10, San Juan 1-6, Red
Rocks 1-11, Mary Jo 1-11, Blue Goose 1-2, Sunset, Red Bird,
Blue Bird, glueAJax, Pine Tree, Big Chief and Sunnyside
Claims, situated in secs. 27, 28, 33, and 34, T. 28 S., R.
23 E., and sec., 3, T. 29 S., R. 23 E., S.L.M.&B., San Juan
County, Utah,

Property Rights - Lessee. 3 Ouwner's Consent to Lien,

Undated, dated Feb. 3, 1954, and August 9, 1954, respectively,
signed by Samuel V. Gramlich; 3 Owner's Consent vo Lien,

dated June 23, 1953, Feb. 3, 1954, and Aug. 9, 195L,
respectively, signed by Irene S. Gramlich, and 3 Owner's Cmsent
to ILien, dated June 20, 1953, Jan. 25, 1954, and Aug. 10, 195L,
respectively, signed by Howard W. Balsley.

2. Contract (Short Form) =~ dated August 6,»1953

Final starting date = Prior to June 1, 195h. Actual starting
date - June 8, 195h

Contract completion date - June 30, 1955. Actual completion date
June 30, 1955.

Work Authorized (As amended)

Stage I - Drilllng on Blue Jay Claim on 100-foot centers:

2,650 ft. dlamond drlllmg @ $3.89/ft. $10,308.50
45 hrs. bulldozing @ $10/hr. 1450.00 .
33 sample analyses @ $3/each 99,00 $10,857.50

Stage II - 50-foot offsets of favorable Stage I holes:

2,650 ft. diamond drilling @ $3.89/ft.  $10,308.%
33 sample analyses @ $3/each : 99,00 $10,407.50

Stage III - Drilling on Blue Jay or adjacent claims

on 100-foot grid and S0-foot offsets:
If authorized, Stage IV to be cancelled.’

3,560 ft. diamond drilling @ $3.89/ft. $13,926,20
. 36 sample analyses @ $3/each : 108,00 $1L4,034.20





~Stage IV - Drilling on Plne Tree and Sunnyside Claims:
To be authorized only if Stage II or Stage
ITI is not done and the unused footage and
funds are available.

Total Estimated Cost of PrOjeCt 0000000000000 000000000008 S $35,300.00

Government Particlpatlon @ 90% (rounded) 60000800000 0000000. $3l, 770,00

Amendments:

No. 1 - dated April 12, 1954 - Extends final starting date fram 90
days from date of contract to prior to May 1, 195}, extends

completion date from 6 months from date of contract to

prior to Oct. 1, 1954, and revises Exhibit "A" completely to

status shown in Work Authorized (above).

No. 2 - dated May 21, 1954 - Extends final starting date from prior

to May 1 to prior to June .1, 195k,

No. 3 - dated- July 29, 1954 .- Substitutes Annex II for Annex I,

increases royalty payment period from 10 to 11 years, and

changes effective date for payment of- royaltles from the

date of the contract to April 12, 195k,

. No. L - dated Oct. 25, 1954 - Extends completion date from prior

to Oct. 1, 1954 to prior to March 1, 1955,

No. 5 - dated April 5, 1955 - Extends completion date from prior

to March 1, 1955 to prior to June 30, 1955.

Work Completed (8,597.l feet diamend drilling in 58 holes):

Stage I ~ 19 holes:

2,650 £t. diamond -drilling @ $3.89/ft. $10,308.50
3 hrs. bulldozing @ $10/hr. : 30,00
3 sample analyses @ $3/each 9,00 $10,3h7 50
Stage II - 20 holes: ) | |
2,561,6 ft. diamond drilling @ $3.89/ft. $9,96L.63
3 hrs. bulldozing @ $10/hr. . 30,00 -
11 sample analyses @ $3/each - . 33,00  $10,027.63
Stage III - 19 holes: |
3,385.8 ft. diamond drilling @ $3.89/ft. $13,170.76
32 hrs. bulldozing @ $10/hr.. ' . 320,00
5 sample analyses @ $3/each 4 15,00 $13,505.76
Total Actual Cost of PrOjeCt 00000000000 00000c000000000000000 00 33,880089
Government PartiClpatlon @ 90% 000000000000 00000000000000000000 30,h92.80

-2e.
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The work was done on the Blue Jay, Mary Jo 1 and Mary Jo 2 claims.
One hole drilled in Stage III was disallowed because the location
was not approved. No work was done under Stage IV,

Final Reports Received:

Operator - dated Sept. 1956 received Oct, 15, 1956
Field Team - dated Feb, 15, 1957, received, March 11,61957.

Auditor's Report of Review, dated Aug. 1, 1956.
Total Cost as Billed by Operator seecesees $34,809.55
Exceptlons ..QOO.................0....0... 928 66
Total Accepted COSt eeeeveesesscscscsasess $33,880.89
Govermﬂent Parthlpatlon @ %% 000ccessene $30’h92.80
Certification of Discovery, dated May 22, 1956.
Results and Comments:
The subjeet property covers .a.mesa south of Brown's Hole,

The Salt Wash, Brushy Basin and Burro Canyon members are exposed
at irregular intervals on three sides of the mesa. Ore found under

" the subject project occurs in the "Blue Jay" sandstone at the middle

of the Salt Wash member.

Several ore deposits are lknown around the rim of thé mesa. The J
deposit on the Blue Jay claim, explored under the present project, is
probably the largest., The ore-bearing sandstone here ranges from 10
to 25 feet in thickness. The mineralized portion is about 125 feet
wide and trends easterly from the rim about 650 feet., Two smaller
mineralized areas were indicated by drilling farther to the east.
Total production through 1955 from this deposit, including production
prlor to the DMEA project, amounted to 706 tons of ore containing 0.L6%
and 1l.LL% V505. Indicated reserves might reasonably be considered
900 tons of s lar grade material and inferred reserves are
estlmated as equal to the indicated reserves. The ore within the
mineralized ground occurs in small pods and "logs" in an irregular and
unpredictable manner; hence exploration and ore reserve estimates are
very difficult. The ore-bearing sandstone was thin and unfavorable in

the easternmost part of the area drilled under the contract.

Mineralized areas on the Pine Tree claim are limited in size.
About 100 tons of low-grade ore have been produced from this deposit.,
Reserves would be very small.

The deposit on the Sunnyside claim is also small. Last production
in 1951 amounted to 22 tons.





An ore deposit on the San Juan claim (not covered by this project)
was entirely removed from a large openpit in 1953 and 1954. About
650 tons of ore containing 0.33% U30g and 1,80% V505 were produced from
a sandstone lens at about the same stratigraphic horizon as the Blue
Jay sandstone. Maximum thickness of this sandstone is about LO feet.

The 0ld Texas Mining Company, just south of the subject property,
produced about 260 tons of ore from a small deposit.

- The Operator requested additional work and funds on October 12,
1955 to explore the central part of the mesa, away from the rim., The
request was denied because of the small sizé' of known deposits in the -
area and the deep drilling‘required (average 450 feet).

‘Work to date has adequately explored the favorable areas near ,
the Salt Wash rim. No further Government participation in exploratory
drilling on the property is recommended.

Progress under the project was extremely slow. Considerable delay
resulted in preparation of Amendment No., 1 and clarifying names and
ownership of the claims. Some difficulty was encountered in drilling
because of the presence of hard sandstone boulders near the surface.
The Operator was often uncooperative.

Michael Ching, Mining (§ngineer
Rare & Miscellaneous Metals Div.
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"VWORK ANALYSIS SHEET - DMEA‘PRO&L" . /77 Actual Cost

‘-. hudited

- Certlfled = - . Analysis as of/ ¢ 0/957  [X/ Agreed Unit Costs
h : "~ Incl, Voucher for o o
_Name Gramllch Exploratlon Company : 4 ‘Docket No, DME&fZ??I
‘State  Utah S Commodlty Uranium | Idm-E No. 577
— T TUTRORTZED | " COMPLETED — —
'OPERATION ’ - 1 Units, Cost Units Cost NET COST
. ; : : FPP'f’ e
Drifting & Crosscutting
Raisihg
- Shafts
Winzes .
:ADriiliﬁg R o A , 3 4 ' ' ' S .
" Diamwond | 8880 |34 54400685974 13344387133 443.67

 Suffacé Excavation |

 Underground Excavation ' : :
Roads and Trails - 45000y -\ [/ 38000l 380,00

Operating Equipment Purchased

Surface‘Rehabilitation & Repairs

Undefground ﬁehabilitation |

New Building, Improvements, etc.

Other (Specify) Chem:ua’ A'moz/ys?S __3Bol.o0

Totals ‘ ~#35‘ 300, @0

,Prépared by

T162¢
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED

WASHINGTON 25, D.C. D EC
- 11955
Denver Féderal Center
Denver, Colorado November: 23, 1955
Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Gamma-ray log interpretations

Enclosed are four copies of gamme~-ray log interpretations
on the following DMEA exploration projects:

DMEA Docket

<2771 - Walter Gramlich
3297 - Continental Uranium Company
3475 - Amuranium Corporation
3514 - Climax Uranium Company
3555 « Four Corners Exploration -~ Bachelor group
3579 - Eula Belle Uranium, Inc.
3582 - Walter Duncan Mining Co.
3632 = Colamer Corporation
3649 - Simpson Uranium Co.
3660 - Mid Continent Uranium Corp.
3675 - Great Frontier Uranium Company ’
3730 - Vaughey & Vaughey, Ouray Ventures
3939 « Westvaco Mineral Products

W. M. Traver

Enclosures ’J7 M-‘-Wém_‘
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BG-1 ?  Yonme 5..0—86-...]_. Barren . ‘

PT-1 252.2 fone 5.0-237.8. Salted | SRR & @
PT-2 133.0 L«one 5,-0-132,8 Barren . 3 ) _ . ’ -
PT-3 123.5 None 5,0-121.4 | 100.5 - 113. 9 3.4 | 300 0.005 .

# From top to bottom depths





© UNITED STATES
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ ' WASHINGTON 25, D. C.

Dewwer 2, Colorsdo " Bovesber 9, 1955

Nr. Jobn ¥. Gremltich, Sr., President R LA N

m; M ) .

Bes Docket BEA 2771 (enniwm),

~_ Demr Mr. Gramlich:

: Thank you for your letter of Novesber 7 in reply to eur
letter of November 5. We will bold our files oper e& contract Idm-
‘B5TT to exable you %o formulate plans iz conjumction with yeurr
request for an extension of the cemtract to muthorise sdditiomsl
' Relative to your inquiry regarding smother sizeadle group
of claims in a different area om ¥hich you wish te submit en appli-
eation for PMEA esploratien sssistence, it sppears that it would be
. necessary fer you 10 swimit & separate ajplication. JIf yeu are in

 Yey truly yeurs,

Exscutive Officer, IMBA

4,

-

5 . V;/ : ’ . ) ’ .
. Cairmy, Sper. towm. (2) ) ?/copy of Operator's letter of Nov. 7
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S@a3) . UNITED STATES s e
DEPARTMENT OF THE INTERIOR ST,

. DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON RN A
- | WASHINGTON 25, D. C. el T e

zu Hew ﬁnﬁmhause ‘ , . S o , : o

| Bmur 2, Calarada o | o Kovember 3, 1955

Mr. John w. ﬂmnch, Sr ’ Pnsiﬁut
Gmmlich Exploration Ccmyany
S - ' Re: Docket PMEA-27T1 {Uraninm)
Centract dm-E577, Gramlich
- Exploration Company, San Jm
@My. Btah

. Mr Mr. Grm}isk‘

N\ S  In your Narfch-im Gperator‘a Narrative Report you
LI indicated that you plaz to submit an application to extend Centract
o _ 1dma-E577, and that the applicatisn would be forwarded at am early
date. B bas new been four meomths since we received the above re-
port, d*m'ing which period we have kewt ﬁn: eutract active.

Please inform this office h»y retura mail whether ysu
do or de mt still plan te apply for the extension, and if you do ss
plan, by what date we may expect to receive the application.

o In case you have abandoned your plan to request ad-
ditional funds this will remind you that a Final Eagineering and :
Geologic Report is required of the Operator by Article #{c) of the -
contract and that we are still withholding the amount of $568.08
h:vm ‘your hnt ur-m l’mhtr paa&hg meipt of this mport .

1Y¢ry tra}y yms,

' A 0 W. M. Traver 2
‘JDC iv S . Executive Officer, ENIA
cc: Corresp. File E577 =~ - - Field Team, Region Il

Sec. Op. Comm. (2}« . - o .
Harshman -
Wilson

Hasler

Townsend

Chron. -






22 New Customhouse
Denver 2, Colorado

UNITED STATES

DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 CT jl
~ WASHINGTON 25, D.C.

?955

Oetobezj 11, 1955

Memorandum v
To: Secretary to the Operating Committee, DMEA

From: Exccutive Officer, DMEA Field Team, Region III .

Subject: Gamma-ray log interpretations for:
/et Zo VSGS DMEA 2771, Contract Idm-ES5T7, Gramlich Exploration Company

Id/,q fof QDMEA_3297;
7 e Sk,
DMEA 3475,

DMEA 3555,

DMEA 3649,
DMEA 3579,
DMEA 3582,
DMEA 3514,
IMEA 3614,

Contract Idm-ES00;,
Contract Iam-ETL5,
Contract Idm-ET60,
Contract Idm-ET9L,

Contract Idm-E812,
Contract Idm-ET94,
Contract Idm-ET796,
Contract Idm-E823,
Contract Idm-ET795,

“Continental Uranium, Inc.

United States Uranium Company
Amaranium Corporation

W. A. Greer (Four Corners Explora-
tion Company)

Simpson et al Mining Company

Eula Belle Uranium, Inc.

Walter Dunceii Mining Company
Climex Uranium Company

Western 0il Fields, Inc.

Enclosed are four cobies df gema-ray 103 interprefations for
holes drilled on the subject properties with transmittal memorandum by
E. N. Harshman, Region III DMEA Field Team member.

JCsiab

~ Harshman
Hasler

W. M. Traver

cc: Corresp. File ESTT, 71;5, 760, 791, T95 :
Corresp. File E800, 812, 794, 796, 823 % ML‘E@M

Shaw (2) w/one copy log interpretations

Townsend
Chron.





‘ ‘ IN REPLY REFER TO:

UNITED STATES o OMEA »
DEPARTMENT OF THE INTERIOR gt Rec'C:
' g B4
GEOLOGICAL SURVEY . :
. . o 58 :
Defense Minerals Exploration Administratidd(’] P
Denver Federal Center o
Denver, Colorado puRRAll - . NES
N aa9

October 6, 1955

RECEIVED
“Memorandum 0CT 131955
To: Executive Officer, DMEA Field Team, Region III

From: E. N. Harshman
Subject: Gamma-ray log interpretation data

Enclosed are eight copies each of gamma-ray 16g inter-
pretations for the following projects:

DMEA 2771 - Walter Gramlich
" 3297 - Continental Uranium Corp., Big Indian ares
" 3449 - U. S. Uranium, Red Hill claim
" 3475 - Amuranium Corporation
" 3555 - Four Corners Exploration Co., Bull Canyon
" 3571 - Simpson Mining Company, Rajeh claims
" 3579 - Jerome Craig, Ula Bella claims
" 3582 - Walter Duncan Mining Co.
" 3514 - Climex Uranium, Beaver Mesa
" 3614k - Western 0il Fields, Binder group

Four copies of each log interpretation should be forwarded
to the Chairman of the Operating Committee for information.

E. N. Harshmen

Member, Field Team

Enclosures (10)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

REC
DEFENSE MINERALS EXPLORATION ADMINISTRATION HIVED
WASHINGTON 25, D. C. AUB 2 g 1955
22/, New Customhouse )
Denver 2, Calarado bugust 24, 1955

ety

Memorandum
Tos Chairman, Opertating Committee, DMEA
Froms Executive Officer, DMEA Field Team, Region III

Subject: Ganma~-ray log interpretations
' Docket 2771, Contract Idm-E577, Gramlich Exploration Company,
Utah - N i
_ Docket 3004, Contract Idm-E6LJ, Camoose Uranium Mines of America,
1 AdCu s G-S Inc., Colorado
Docket 3151, Contract Idm-E671, Four Corners Exploration Company,
New Mexico _
Docket 3190, Contract Idm-E672, Flattop Mining Company, New Mexico
Docket 3266, Contract Idm-E733, Big Indian Uranium Corporation, 2L
Utah :
Docket 3297, Contract Iam-E800, Contenental Uranium, Inc., Utah
Docket 3360, Contract Idm-E723, Mid-Continent Uranium Corporation,
Utah :
Docket 3449, Contract Idm-E745, United States Uraniun Company,
Colorado ‘
Docket 3475, Contract Idm-E760, Amuranium Corporation, Utah
Docket 3550, Contract Idm-E782, Radium Hill Uranium, Inc.,
Colorado
Docket 3565, Contract Idm-E778, The Golden Cycle Corporation,
Colorado
Docket 3579, Contract Idm-794, Eula Belle Uranium, Inc., Colorado
Docket 3582, Contract Idm-796, Walter Duncan Mining Company, Utah
Docket 3620, Contract Idm-808, Uranium Prospectors Company, Ltd.,
Colorado

Enclosed are four copies of gamma~ray log interpretations for
holes drilled on the subject properties, and transmittal by E. N. Harshman,

Region III DMEA Field Team member,
Wi
oM

Tr





Gramlich Group, Blue Jay Claims

GAMMA-RAY LOG INTERPRETATION Brown's Hole, Moab area — DMEA 277/
Depth |Depth | Depth Togged jAnomaly Detected |Anomaly |Counts CPM Corrected for | Grade
Hole No. [Drilled |Cased | From# To [From® To Thickness |per minute|Casing | G-M Tube 2EU308 Remarks
‘DMEA 1 130.5 0.0 5.3-119.5 118.9-119.5 0.6 300 Z0.010
I-1 123.0 | 0.0 | 5.1-123.0 22.0- 22.8 0.8 8500 - 0.48
2L .6~ 26.4 1.8 660 0.014
I-2 ? 0.0 L.,1-124.6 116.5-118.0 1.5 200 | 0.005 :
- 118.0-119.2 1.2 520 - 0.013 RECEIVE)
119.2-12C.5 1.3 200. Z0.005
120.5-122.1 1.6 250 £0.005 AUG 2 9 1985
I-4 Plugged
I-5 ? 0.0 0.8-135.6 119.0-121.8 2.8 1100 0.020
I-6 128.0° 0.0 6.2-126.3 Barren
I-7 ? 0.0 4.,0-129.1 14.5- 15.8 1.3 - 4,20 Z0.010
15.8- 18.0 2.2 220 Z0.005
- 107.1-109.9 2.8 250 Z0.005
111.2-115.0 3.8 340 Z0.010
115.0-115.9 0.9 2000 0.060
117.5-118.4 0.9 640 ] 0.020
118.4-121.3 2.9 2L0 Z0.005
12h.6—125.8 1.2 360 Z0.010
I-8 121.0 0.0 6.7-118.4 Barren
I-9 110.0 0.0 6.2-107.8 Barren
I1-10 117.3 0.0 3.8-116.2 109.3-110.1 0.8 6200 0.30
110.1-111.0 0.9 2200 0.065

# From top to bottom depths






Gramlich Group, Blue Jay Claims
GAMMA-RAY LOG INTERPRETATION Brown's Hole, Moab area —— DMEA

Depth |Depth | Depth l.ogged jAnomaly Detected Anomaly |Counts CPM Corrected for | Grade
Hole No, |Drilled|Cased | From® To [From: To Thickness |per minute|Casing |G-M Tube %EUBOB Remarks
I-11 131.0 | 0.0 4.0-128.0 120.4-121.9 1.5 600 : 0.014
121.9-123.1 1.2 2400 - 0.066
123.1-124.1 1.0 600 0.017
I-12 ? 0.0 4.3-187.8 ° 32.5- 33.3 0.8 © 24000 0.85
133.7-134.7 1.0 85000 9.0
134.7-138.0 3.3 3000 0.074
I-15 118.4 | 0.0 | 3.8-114.2 33.2- 33.8 0.6 1400 0.052
107.4-110.2 2.8 240 : £0.005
I-17 160.0| 0.0 4.6-153.8 115.1-118.0 2.9 240 ~£0.005
119.6-121.1 1.5 480 0.011
1-18 | 140.0| 0.0 7.0- 96.6 ‘| Barren
I-19 194.01 0.0 0.0-180.7 142.0-143.3 1.3 4L30. Z£0.010
- 145.3-146.3 1.0 220 ' £0.010
150.1-150.5 0.4 220 _ | L.o10
157.2-158.0 0.8 320 Z£0.010 , ’

% From top to bottom depths





Gramlich Group, Blue Jay Claims
GAMMA~RAY LOG INTERPRETATION Brown's Hole, Moab area -- DMEA

Depth |Depth | Depth T.ogged |JAnomaly Detected |Anomaly |Counts CPM Corrected for | Grade
Hole No, [Drilled|Cased | From# To [Froms To Thickness |per minute|Casing |G-M Tube %QUBOB Remarks
I1-1 139.0 2.2-13£.7 37.4- 38.2 0.8 1750
II-2 164.0 | 0.0 5,3-12%.4 Barren
I1-3 44,0 | 0.0 5.6-13¢.5 13.1- 15.1 2.0 340 : 0.010
18.5- 19.8 1.3 320 _ 0.010 _
26.5- 27.7 1.2 260 0.010 o
49.5- 50.3 0.8 240 0.010
128.3-130.4 2.4 240 0.005
132.6-139.5 6.9 360 0.010
o]
IT-4 137.0 | 0.0 5.4-136.2 104.9-112.1 7.2 L60 : 0.010
II-5 ? 0.0 5.2- 91.5 13.3- 14.2 0.9 220 0.005
‘ 28.9- 30.0 1.1 640 0.018
32.8- 34.0 1.2 400 . 0.010
II-9 ~111.8 | 0.0 0.0-107.3 0.2- 2.6 2.4 1700 0.035 | Hole contami-
' ©12.8- 13.9 1.1 1600 0.040 nated, vossi-
13.9- 16.0 2.1 1200 _ 0.023 bly radon ecas.
I1-10 115.5] 0.0 2.8-111.1 98.1- 99.3 1.2 240 , ] 0.005
106.8-111.1 4.3 420 -1 0.010 ‘
IT-11 131.0] 0.0 0.0- 78.3 3.3- 5.0 1.7 200 0.005
11.0- 12.1 1.1 220 0.005
17.4- 18.2 0.8 3700 0.15
18.2- 19.0 0.8 1000 0.0235
I1-12 135.2 | 0.0 0.4-132.6 115.3-116.1 0.8 1400 0.038
12,.7-125.5 0.8 900 0.034
II-13 120.8 | 0.0 4.7-115.0 12.4- 13.5 1.1 300 0.010
: : 16.3- 17.7 1.4 230 0.010
g 18.3- 21.3 3.0 460 0.010

# from top to bottom depths





Gramlich Group, Blue Jay Claims
GAMMA-RAY LOG INTERPRETATION Brown's Hole, Moab area -- DMEA

Depth |Depth | Depth T.ogged jAnomaly Detected |Anomaly |Counts CPM Corrected for | Grade
Hole No, |[Drilled |Cased | From# To |From# To Thickness |per minutej{Casing |G-M Tube %eU308 Remarks
I1-14 128.1| 0.0 5.3-124.5 113.4-114.9 1.5 1400 0.031
II-15 ? 16.8- 19.9 3.1 370 | £0.010
35.6- 37.0 1.4 430 . 2£0.010
38.8- 40.1 1.3 300 Z0.010
L0.1- 41.0 0.9 340 Z0.010
69.5- 70.5 1.0 300 Z0.010
96.2- 97.7 1.5 510 0.011
97.7-100.8 3.1 360 Z0.010
115.8-116.8 1.0 1200 0.028
118.5-120.0 1.5 430 - £0.010
II-16 118.2¢1 0.0 7.8-115.9 112.1-113.0 0.9 34,000 1.3
IT-17 118.2] 0.0 | 7.6-118.9 86.8- 88.9 2.1 240 | Z0.005
‘ 101.7-102.8 1.1 240 - Z0.005
104.3-105.3 1.0 520 0.014 }
114.5-115.5 1.0 360 Z0.010 |
11-18 123.0] 0.0 1.7-123.0 20.9- 25.3 Lol 260 £D.005
100.3-104.1 3.8 360 Z£0.,010
121.1-123.0 1.9 320 ] £0.010
11-19 | 127.0] 0.0 | 2.9-127.0 18.7- 19.7 1.0 360 £0.010
108.7-109.7 1.0 240 | Z0.005
112.9-116.2 3.3 LLO . £0.010
116.2-116.9 0.7 800 0.026
1 116.9-117.9 1.0 1600 0.042
.117.9-120.3 2.4 LLO - £0.010
120.3-122.0 1.7 300 Z0.005
125.5-126.3 0.8 360 Z0.010
IT1-20 130.7f 0.0 5.,0-128.7 125,9-127.1 1.2 33000 1.1
: » : 127.1-127.8 0.7 /000 0.35
g 127.8-128.7 0.9 17000 Z£0.60

# From top to bottom depths






GAMMA-RAY LOG INTERPRETATION

Gramlich Group, Blue Jay Claims
Brown's Hole, Moab area -- DMEA

Depth. |Depth | Depth YTogged |Anomaly Detected jAnomaly |Counts CPM Corrected for | Grade
Hole No, [Drilled [Cased | From*¥ To [From# To Thickness |per minute|Casing |G-M Tube ZSUBOB Remarks
III-11 | 192.2 0.0 7.4-190.4 Barren
III-12 | 183.0 0.0 33.8-121.8 148.9-150.8 . 1.9 L2C - £0.010
I11-13 ? 88.8- 89.9 1.1 200 Z£0.005
107.0-107.7 0.7 7100 0.43
107.7-109.0 1.3 - 1000 0.021
109.0-112.1 3.1 260 «£0.005
220.7-221.4 0.7 2100 0.074
I11-14 | 219.0 0.0 6.0-217.7 134.7-135.9 1.2 500 0.012
137.6-138.4 0.8 660 0.022

# Fram top to bottom depths






Gramlich Group, Blue Jay Claims

GAMMA-RAY LOG INTERPRETATION Brown's Hole, Moab area -- DMEA

Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly |[Counts CPM Corrected for | Grade

Hole No, [Drilled |Cased | From¥ To [Froms To Thickness jper minute{Casing |G-M Tube %bUBOB Remarks
DD-14 154 .0 0.2-148.2 Barren
DD-16 | 2 L.9-127.1 - 25.7- 28.9 3.2 540 0.011
103.0-125.5 Contamihated ,
126.0-126.7 0.7 1200 - o 0.035

# From top to bottom depths





‘ ‘ DMEA
X . v Date Rec'd.

UNITED STATES

DEPARTMENT OF THE INTERIOR AUG 19 1955
GEOLOGICAL SURVEY ‘ - BUREAU CF MINES
Defense Minerals Exploration Administration Denver, Colorado
Denver Federal Center Rm
Denver, Colorado UG @
UG 2 9 135
August 19, 1955 5
Memorandum _
R L LY
To: Executive Officer, DMEA Field Team, Region III
From: E. N. Harshman ' '

Subject: Gamma-ray log interpretations

Enclosed are 9 copies of gamma-ray log interpretations on
the following DMEA exploration projects:

DockeV Company
2771/ Gramlich Exploration Company
3094 Camoose Uranium Company, Peanut Group
3151 Four Corners Exploration Company,
Flat Top claims Nos. 4 and 5
3190 Richard Vopat, et al, Flat Top Nos. 1,
2, and 3 R
3266 Big Indian Uranium Corporation
3475 Amuranium Corporation
3579 Jerome Cralg
3565 Golden Cycle Corporation
3550 Radium Hill Uranium Company
3582 Walter Duncen Mining Company
3360 Mid-Continent Uranium Company
34h9 Us S. Uranium Company
3620 Uranium Prospectors
3N Contenenta| Uranium Compan

I have discussed with Hasler the need fo:l more frequent
transmittal of these data, and in the future log interpretations
will be transmitted about onegeach month,.

Four copies each of the enclosures-should be transmitted
to the Chairman of the Operating Committee for information purposes.

E. N, Harshman
Member, Field Team

Enclosures





Gramlich Exploration Co.

# From top to bottom depths

o \.',‘a\

200.0-201.0

GAMMA-
v | . 1A-RAY LOG INTERPRETATION o Vs Hole, Moab,. Utah —- DMEA 2777/
-~ |Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly |Counts - "|CPM Corrected for | Grade
Hole No,. |Drilled |Cased || From# To |From® To Thickness |per minute|Casing |G-M Tube- %%UBOB Remarks
111-15 {193.5 | 0.0 | 6.8-193.5 164.3-166.8 2.5 450 £0.010
' : ‘ _166.8;167;9 1.1 220 £0.005
III-16 |184.0 {40.0 | 4.8-183.5 None-
III-17 251.8 | 0.0-| Hole caved at h.iikNot Logged) Core doeé
' S not show .
: anomaly
C III-18 |179.6 0.0 5.6-179.0 1&9.2—151.7 2.5 300 0.005
T : 151.7-152.7 1.0 270 Z£0.010
153.6-154.6 1.0 520 0.014
155.0<156.7 1.7 220 Z0.005 -
111-19 |171.6 | 0.0 | 4.0-171.0 “%0.6~ T1.5 0.9 380 £0.010.
. 141.,2-143.1 1.9 320 £0.010
.170.4-171.0 0.6 340 0.010
II1I-20 | 203.0 0.0 | 9.1-2C2.1 103.3-104.2 0.9 220 Z.005
: '106.3-107.8 1.5 740 0.018
108.2-108.9 0.7 260 Z0.010
1.0 4,00 Z£0,010






Gramlich Exploration Co.
: I
GAMMA-RAY 1LOG INTERPRETATION Golden West No. 5, San Juan Co., Utah

Depth |Depth | Depth T.ogged |Anomaly Detected |Anomaly |Counts CPM Corrected for | Grade
Hole No, |Drilled |[Cased | From#* To [Frome To Thickness |per minutejCasing |G-M Tube %bUBOB Remarks

GEC 1 | 505.6| None| 5.8-288.5° Barren Hole chved when dasing wag pulled.

This is a prilvate hole logged [for DMEA inhformation.

# From top to bottom depths





- ' UNITED STATES - R
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASH[NGTON 25, D C. '

22l Lew Customhouse | o . -
Denver 2, Colorado o . August 19, 1955

Mr. J, W. Gramlich, Sr. President
Grenlich Exploration Company
Moab, Utah
Re: Royalty pa.yments » DMEA Docket 2771
JUranium), Contract Idm-E577, Gramlich
Exploration Compa.ny » San Juan Couniy,
Utah

_ Dea.r Mr. Gra.nllch‘ |

Settlement sheets dated June 28 t.o July 15, 1955 and partial
royalty payment in the amount of $23.31 have been received from the Vanudium

.Corporation of America. Correct royalty on this shipment is $25.41 leaving
. @& balaace due of $2 10.

Our records show that the A.E.C. production bonus roya.lty on hhe
lest four shipments (Lot Nos. 57702 and 58003; 1729; 59043 and 59075; and
6u3d3) have not been received. These donus roy&lties amount to 324,80,

$;y 70, $37.32 and $14.67 respectively.

. Please send us your " check in the amount of $158.73 in order that
_ this ecoount may dbe kept current. All royalty checks are to be made pay-
" able to the Defense Minerals Exploration Adminis tration.

Iours very ﬁruly »

W. M. TRAVER

. W. M. Traver ‘ '
. Executive Officer, DMEA
~ Field Tean, Region III

RDB/vj

cc: Royalty File E577
S. R, Wilson )
Sec. Opr. Comm.(2) .
Berkenkotter -
Chron
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UNITED STATES e gt
DEPARTMENT OF THE INTERIOR o i
DEFENSE MINERALS EXPLORATION ADMINISTRATION it “

WASHINGTON 25, D.C. ’ f# 4 J@{:}":

22l New Customhouse
Denver 2, Colorado ‘ April 26, 1955

Memorandum
To: - Chairman, Operating Cormittee, DMEA
From: Executive Officer, DMEA Field Team, Region IIT

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E577, Gramlich
Exploration Co., San Juan County, Utah

a

Enclosed are four copies of project work approval issued
by the DMEA Field Team, Region III, relative to work under Stage
III of the subject contract. Also enclosed are four sets of data
relevant to the matter. '

WMy

. M. Traveri

Enclosures





UNITED STATES ‘
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADM]NISTRATION o
WASHINGTON 25 D C.

224 Wew Cus‘wmhoase |

Denver 2, Colorade . B g{ 22, 1955
B o L ’fw:e é;m’ «; THE {titeqion
. ) S - o e ' N “gm :
Mr. J. W. Gramlich, Sr. 5 . - Tinistratiay
Gremlich ixp&omtion Compw oL - APpog
| Mosd, Utah I 2B 2355

, Re: Docket DMEA 2771 (Uranium)
. S o - Contract 1:1:&-’-155'{?
Dear Mr. Gramlich: -

Consmtex;t mth the’ shipulatimz in Ccntra.ct mn*z..);{
rclwmve to the authorization of drilling under Stage IIY, and
confirming verbal approvel of Maroh 29, 1955, the remaining -

- footage under Stage 11X will be expended in drilling holes at
“the locations shown on the map attached hmto and m&e a part e
of th:is conrimuon o WOk approval. '

After the boles as locwbions mdicated ‘by the symbo}.
7:':'7 have boen drilled, the remsining footage may te expended in
dr:illing holes at eny of the locations indicated by the symbol & .
The selection of locations of holes indicuted by the latier syubol
will be those indicuted 'ho ba most f‘avora‘ble bused on ilie results
of pmor dmll:mg. ,

'{otmng ia tizis wcrl»; authoritj shall be construed to
. increasge the estimuted totel cost of the gmdent, the ampount of
the Goverrment's com.nuuuon, or cny item of wliowable cost which
is expressly dea;;mued nllom‘ble maxizum . .

| ‘sﬁ:: 'i.rul; .yours, '
, wE B eld _ '
JWT: ip ‘ . / , I)x:m ﬁeld rem, Re.gion‘ 111
ce Chairman, Op. Comm (h)‘\f ‘ ' ‘

) Harshman | 4 B:; W M TR’AV""R |
7 Williams . . . g, i m ve
- Wilson. AT P s Re T
Christensen p - _
gﬁggg‘c”int F_'lle L o 3}3;. E N, Harshman -

Townsend
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' IN REPLY REFER:TO:

, i UNITED STATES » ‘ Date Rec'd.
DEPARTMENT OF THE INTERIOR S .
5 oo, APR 11 1955
m MRS RAIR M
: Denver Padewal m - BUREAU OF MINES -
 Denwer, Caloreds . Danver, Colorado
4ét£ St” - -::" “! ’
“ ’! 8 iﬁrt’?i
. ” i
: . ?555; Sleatigy,

from: K. N. Buredmes

S Jert: WEA Docket 2773 (ewaivm), mtmm,m
Wm‘mmm, . :
mmmmunm W O. i

. Vedr, U, 4. Geslagionl By, mmmmmub

mwmrdmmmmm -

y ' mmummmmmun ,

shoving the levetioss of the propessd hodes sad & sumary of the

 Deawaby lege of Beles Wo. 1 to 85, 10, inslwsive. On Mwweh 29,
-m.mmmmmuummmnw

i wtLined by Batr.
ZWM.,/

n.!.m
W,MM
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UNITED STATES DEPARTMENT OF THE INIERICR /inp
 GEOLOGICAL SURVEY ‘ 25 1955
P.0. BOX 360
GRAND JUNCTION, COLORADO

March 29, 1955

Memorandum
Tot E. N. Harshman, DMEA Field Team, Reglon III
From: G. W. Weir . Through: W. P. Williams

Subject: Location of holes for remaining footage of stage 3 of DMEA 2771
(Uranium), Gramlich group of claims, Brown's Hole area,
San Juan County, Utah

Drilling of the first 10 holes of stage 3 at the Gramlich group
of claims has been completed. The preliminary geologic results of this
work suggests that potentially ore-bearing ares may be extended to the east
from the area previously drilled and, therefore, I recommend that the
Operator be authorized to proceed at once with the remasinder of stage 3
drilling.

According to the Operator, 2043.5 feet remain to be drilled in
stage 3. Drilling depths are estimated to average slightly less than
200 feet, allowing a maximum of 10 or possibly 1l hales yet to be drilled.
The recommended location of U4 holes to be drilled are specified on the
accompanying map. Because the detailed geology of this area is difficult
to predict, it is recommended that the remaining € or T7-holés be selected by
the Operator from the 12 optional hole locations shown on the accompenying
map. The locations should be selected by the Operator on the basis of the
geologic information developed by drilling the first L holes of this final
drilling. ”

G. W. Welr,
CGeologist
GWW/mlr

Enclosure





UNITLD STATES DEPARTME

B OF THE. INTERIOR

OEFENSE MINERALS EXPLORATION ADM NI STRATION
DOCKET NO. 2771
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GEOLOGICAL RVEY
RED BIRD
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2 ‘ NOTE: CLAIMS TAKEN FROM OWNERS MAP
-
@ .

MAP SHOWING HOLES DRILLED IN STAGE I,
BLUE JIAY CLAIMS, GRAMLICH MINERALS INC.

,i SAN- JUAN" COUNTY," UTAH

100 0
L 1 |
SCALE IN FEET
®
®
® ®
®
® | = EXPLANATI OK
o}Anoqo—onu;L NOLES
° COMPLETED

& DEFINITE LOCATION- STAGE I
DRILLING.

® OPTIOIAL LOCATION FOR
‘REMAINDER OF FOOTAGE
STAGE TI ORICLLING ~

t STAGE I AND PART OF STAGE I AND PROPOSED DRILL HOLE LOCATIONS FOR REMAINDER OF STAGE IN





GAMMA-RAY LOG INTERPRETATION Blue Jay - Gramlich Group

San Juan County, Utah -- DMEA

) -

Depth |Depth | Depth logged |Anomaly Detected |Anomaly [Counts CPM Corrected for | Grade
Hole No, |[Drilled|{Cased | From# To [From® " To Thickness |per minute|Casing |G-M Tube ZEUBOB Remarks
1 120,0 | 0,0-| 3.3-119.1 |14.2 - 20,7 6.5 2,0 0,005
23,0 - 2}4,0 1,0 300 ¥.0,0L0
2442 - 25,6 1.h 200 £-0,005
3706 - 3901 105 200 100005
72,3 = 73.5 1.2 200 K0,005
® 85,6 - 86.L 0.8 200 £ 0,005
2 117.7| 0,0 | 3.8-117.1 Sy - 6.1 0.7 200 K-0,005 -
' Lh,0 - LL.S 0.5 200 K 0,010
80,2 - 80,5 0.3 2Lo K 0,0L0
81,6 - 82,2 0,6 220 <0010
90¢8 - 91.8 1.0 200 : K0.00S
3 120,0| 0,0 | 5.1-117.5 | ',
I 189,71 0.0 | 1.,6-186.3 52,8 0.7 200 20,005
) 72,7 2,0 200 ¥ 0,005
137.1 0.8 200 K 0,005
148,.8 0.8 240 K 0,010
150.1 Oy 200 'ko,010 -
165,0 0.8 200 0,005 -
167,2 1,6 200 k0,005
‘ 168.1 049 1,00 k0,010
s 191.3 | 0.0 | 3.7-187.0 ' |
6 197.4 | 0,0 | 2,0-194.6 7
7 194a7.| 0.0 | 5.4-169.8 85.5 0.7 2200 0,08k
8 133.8 | 0.0 | 6.4-133.0 }
9 15642 | 0.0 | 6.9-155,3
"10 202.5 | 0.0 | 5.2-197.6 194.3 009 30,500, |- 1.1
_ 196.L 2,1 1200° 0,023
1%‘1*0{[1 top to bottom depths 197.6 1.2 2200 0‘059
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. UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. .

April 21, 1955

Memorandum
To: Miss Curtin, Statistics and Control Division
From: ~ Hazel Berry, Operating Committee

Cbs%.

Subject: °’Amendments to Contracts
Attached are the following docket copies of amendments to
contracts which have been reviewed and approved by the Commodity
Divisions, Contract Administration and Audit Division, and the ILegal
Division, Thg”official dockets are also attached.
ramlich Exploration Co,, DMEA-2771, Idm-E577, Amendment No, 5.
Mid=Continent Uranium Corp., DMEA-3360, Idm=-E723, Amendment No. K.

San Juan Uranium Corp., DMEA-3390, Idm-E706, Amendment No. 1

Attachments-3





1pril 8, 1955

To: Hasel Berry, Opermting Comittes
 Prom . Orsoe L. Ault, Rave & Kiscsllenecus Metals Division

» Hmc:hin has reviewed and mes
lpﬁlSul’Sf«g Wmsmnmmnema&)
E:plnmﬁcuﬂm |

/8/ m-seo L. Ault

Orsos L, L01%
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UNITED STATES Lt sl OF T2 WIVERICY

N

DEPARTMENT OF THE INTERIOR™% finls Wisiiy

' R

DEFENSE MINERALS EXPLORATION ADMINISTR!ATION

| : GTON 25,D.C. ! AP T1855
22h New Customhouse WASHIN :
Denver 2, Colorado April 5, 1955
Memorandum
To: Chairman, Operating Committee » DMEA
From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E577, Gramlich
Exploration Company, San Juan County, Utah -

. Enclosed are the original and two copies of Amendment
No. 5 to Contract Idm-E577 which has been executed to extend the
Period for completion of the project work from March 1, 1955 to
on or before June 30, 1955. Also enclosed are three copies of
the operator's letter requesting the extension. -

Copies of the amendment have been given to the operator,
the Finance Office, Region III » and a copy has been retained for
our files. ,

\90 “\‘(\'\N\V‘L
Enclosures -~ W. M. Traver

RECEIVED
APR 20 1955

GENERAL COUNSEL
- DEFENSE MINERALS
ADMINISTRATION





Me. W M Traver . - * March 8, 1955

v Dear ?-!r. 'I'm%r: :

g

Executive Officer 4
DMEA Field Team, Regicm III
224 New Customhouse

" Danver: 2, Colorado .

" Re: Docket DMER 2771
‘Contraet Tan-E577

o In referanco to yuur la“hter of March 8, 1955; 1t is
estimated that an additional four momths will be required to .
complete the exploration work under Contract Idm-E577, therefore
this constitutes my request that the period for completion of

' the project vork be extended an additiona.l four months.

Vary truly yours,

GRAMLICH EXPLORATION COMPANY

Jo.' W. GramliCh’ S,r;





UNITED STATES .

DEPARTMENT OF THE' INTERIOR - L...Mud..iu:er;i\ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION HECE?#EG; e
WASHINGTON 25, D. C. s
. . o, ufz @ ng
224 New Customhouse ‘ S
. Denire_r 2, Colorado - S : _— March 2, 1955

. Mr..J.W.Gramlich, Sr ‘,'Préaiaent
Gramlich Exploration Canpany
Moa.b Utah

Re: Royalty ments - IMEA Docket-2771 .
{Uranium) Contract Idm-E 577, '
Gramiich Bxploration Compeny,
San Juan County, Utah

Dear Mr. Gmlich.

We hereby acknovledge receipt of settlment sheets and partial
royalty peyment in the amount of $19.14 for Liquidation No. 699% which
was shipped to the Colorado Plateau Ura.nium Ore Project.

Correct royulty on this shimment should be 5.0 percent of
$455.92 or $22.80 leaving a balance due of $3.66. Royalty is also due
at 5.0 percent of the A.E.C. Production Bonus on this shignent. This
amounts to 5.0 yercent of $277 &3 or $13 87 -

Please send your check in the total amount of $17.53 to the
Executive Officer, IMEA Region III, Room 224 New Custombouse, Denver 2,
Colorado. All checks should be made pa.ya’bie to the Defense Minerals
Explorat:.on Adminiatration

, We are enclosing a copy of our previous letter to you
. dated January 28, 1955 for which we have not received an snswer. Please
“forward your copies of the settlement sheets referred to in this '
letter to us for photostatin‘, . Your copies will then be returned to
you. . .

- Yéuz?s Avéryl trnly, .
- W. M. TRAVER

A w. M. Traver
Executive Officer .
TMEA !‘ield Team, Region 111

Enclosure

cc: Royalty File ES77 . /
~ Sec. .to Op. Camm. (2) L
J. F. Shaw "R. D.. Berkenkotter
. T. A. Christensen : Chron





. UNITED STATES

DEPARTMENT OF THE INTERIOR =
DEFENSE MINERALS EXPLORATION ADMIN[STRATION . ‘. .Eamwsﬁ Lt

: WASHINGTON 25,D.C. . o C D
22& Iiew cuStomlouse - ‘ ',v ’. ’ ' . ’ ) . - SZETE Q L vwe s
Denver 2, Colorsdo - . T ' Jemuisy 26, 1955
Memorandum
To: | T. A. Christeqsen,f"

‘From: ' Executive Officer, DMEA Field Team, Region III

~ SubJject: Royalty Payment - Gramlich Exploration Company (Urénium) »
. Docket IHEA‘QT?IL, Contract Idm-E577 - Utah '

o

_ Enclosed 1s check No. 700 from J. V. Gramlich in the anount
£ $333.6h in payment of royalty. due from Gramlich Exploration Company .

It is suggested that: this check be deposited in the Suspense
Account pending receipt of settlement sheets from the operator.

W M TRAVE:R

© We M. Traver
Enclosure

ADB:1a

Copy tot B:Jya.lty File 5 e /,;
~ Sec. Jpr. Comm, ( )

30 Fe 53“
Chron
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4 "UNITED STATES T L T

DEPARTMENT OF THE INTERIOR 7 " ‘il
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION =, e

WASHINGTON 25, D. C. -

| @ D2
22h  New Customhouse o v .
Denver 2, Colorado : e , - January 28, 1955

!

Mr. J. W. Gramlich, Sr., President
Gramlich Exploration Company
Moa®, Utah | . | |
' “Re: 'Royalty Payments - DMEA Docket 2771
- (Uranium}, Contract Idm-E577,
- Gramlich Exploration Company,
- San Juan County, Utah
Dear Mr. Gramlich: ST S

‘ We hereby acknowledge receipﬁ of your letter dated January. 25,
1955, transmitting your check No. 700 in the amount of $333.84 and break-
‘down statement of royalties due. o _ S

Four copies of all settlement sheets are required for our use
and for the use of the Washington office. If you will send your copies
to us we will photostat a sufficient number of copies for our use and
then return the originals to you. On future shipments, please inform
the mills to furnish the required four copies of settleuent sheets to
this office. It is customary to have the mill deduct royalty due the
U. 5. Government and to transmit it direct to this office, but if you
wish to continue to pay royalties by your personal check this arrangenent
will be sutisfactory, except that future checks should be made payable to
the Defense Minerals Exploration Administration instead of the Treasurer
of the United States. ‘ o '

Yours‘vefy truly,

WL ML TRAVER
e W. M. Traver
 Executive Officer
DMEA Field Team, Region III

308314 -

SV W0 Juyasivy Fiie 57T
Jo ¥u Slinw
T. A. Chvdstensen
B+ 0, Berkenkovter . 0 -~

7 L » & -
pec, Qpr. Coma., (L—""

- Guron





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224k New Customhouse

Denver 2, Colorado January 21, 1955
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E5T77,
Gremlich Exploration Co., Sen Juan County, Utah

Enclosed for your records are three copies of the
Field Team's approval of a portion of the work to be performed
under Stage III of the subject contract. Also enclosed are
four sets of data relative to the work authorization.

| \)Om (\w

W. M. Traver :
Enclosures





"Me XL .

7 UNITED STATES ... .
' DAEF’.A‘R'TMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

.  Cugtomwuse . . WASHINGTON 25,D.C. . .
22k New Customhou | o - Jmmary 12, 1955

" Ba: Docket DMEA 2771 (Urenium)
“ ‘ - Comtract Idm-EST7

S Consistent with the stipulstions in Comtvect Idm-E577 relative
to the suthorizetion of work upder Stage III, and confirming LMEA Field
Tean, Regice IV spprovel by telephune of Jamwry 5, 195?, yOu ave suth-
orised to perforn the driiling of 10 drill holes under bimge Iil of the }'

contyact st the location shown on the msp, Piguve 1, entitled Tiay of

 Preliminary Results of Noles Drilled in Btagss I and Il end Proposed
w1l Bole Locations for Bimge 1II, Blus Jwy Claim, Gremlich Minerulws,

Inc. Group of Claims, Brown's Bole Area, Sen Jusn County, Utah' which
s sttached hareto and mede a pert of this conlimming wori Bpproval.

The approvel of additional holes to be dvilles wder Stupe 111

ot the contyact will he contimgent on the results sad eond.iuiviig encountered

in drilling the Tirst 10 holes owtlined above. -

Upon eoepletion of the 10 holes wpproved beveny, it Wil be
necessary for you to reqest in writing spprovel of any sdditional hoilu,
to contain & mep sbowing the additicosl holes veguesied in

. wuch
relation to tbe prior drilling, and fwrnish s apalysis of the resulis

of the prior driliicg. } _ | | A
| lathing.".in this work authomity shall Je congtrued o jaciease

" the estimsted total cost of the project, the smount of the Jovernment's

contribution, or any item of allayshle cost whic.h is expressly designuted

. Very trueiy yours,

JWl:Jp - ' RO

¢c Chairman, Op.Comm, 3) - .
Williems : SRR
- Wilson .

- Christensen =~

Amdt, - .






UNITED STATES ‘RTMENT OF THE INTERIOR . . OEFENSE MINERALS EXPLORATION ADMINISTRATION
" GEOLOGICAL SURVEY - DOCKET 27714

>Z

EXPLANATION

SANDSTONE THICKNESS < 10 FEET

SANDSTONE THICKNESS >10 <20 FEET
OR NOT DETERMIKED

E SANDSTONE THICKNESS >20 <30 FEET

Ll SANDSTONE THICKNESS >30 FEET

100 o] 200 FEET
. )

— 5 0_  MINE WORKINGS
= &

CONTOUR ON BASE OF CHARNEL

59707 (DATUM ASSUMED)
DI AMOND~DRILL HOLES, STAGES
1 AND 2 COMPLETED
o BARREN
4 MINERALIZED
o ORE~BEARING
x LOCATION OF PROPOSED STAGE 3
DRILL HOLES
X
p,8
POSSIBLE 5
CHANNEL TREND X
Note: BASE MAP FURNISHED BY APPLICANT L EX -
X

Figure 1. MAP SHOWING PRELIMINARY RESULTS OF HOLES DRILLED IN STAGES | AND-2, AND PROPOSED DRILL HOLE LOCATIONS FOR STAGE 3
BLUE JAY CLAIM, GRAHLICH HI?ERALS INC. GROUP OF CLAIMS, BROHNS HOLE AREA, cSAN JMAN COUNTY. UTAH





" UNITED STATES
DEPARTMENT OF THE INTERIOR -

..* BUREAU OF MINES . . -
1600 East Pirst South St. j O
‘ Saltmkecrbyl, Utah - -

- Jemvary 11,2955 0L

ER ‘ . _ » <
-~ Tos.. Executive orﬁcer, “TMEA !‘:tel.d ’.Em, .‘Regign 1v e
- From: Ste);hnn a. wmon T

sub'.jecm Docket No. PMEA-2TTL (Umn&m}, Contract- Idm-E577, N
. - . . Gramlich Exploration Ccs., Saa Juan Cmmty, tJt,&h

aub:ject progect vas. inmcted by H. l(. Gilkay
Decenber 16, 195&.‘ As ot‘ the mapection dato, dimnd arilling
. pemitted umder Btage I vas wcte.‘ The ¢perator m
amﬁ.tins rcocmndationn concqming Btsge III aa of thc '
"jimpectiondate..jf' - . |
o '.nm office 1- in accord vith dimond. drillina rcmmnda—-
" f"._-}tionu for St-aee ur -uhnm-a by the Geological smey, Grand
z 'Jxmenon, cmnraao '

/a/ Step‘hcn a. wum
Btephtn 1\. wn.son





Defenss Minerals Explaration Administrabion |
Danver Feoderal Conier
Denver 2, Celorade
| isomzry 16, 1985
Tos Finld Team, Ragisn IV

- Frome E. N, Harshman

Subjechk DMEA Decket 2771 (uranimm) W Minerals lnc,,
Browns Hols sres, San Juan County, Uiad; Contract !d:mE 577

' M-Mmi@:-ﬁ-adaw"mthwmw
Wair, U1, 5. Geslogical Survay, severing werk campleted in Mu

! and 2 of the adevs suhject coniract, and recemmending approval of
work snder stuge 3.

Ax shown on Pigere 1, umhc&cmw:npﬂ,
sre was diecoverad wsmw holes drilied tn stoges 1 and 2,
Weir's vecommandation that addiiional sxplevaiion be autherized to
axpioye for vre In pessibie channel sxteonsions appoars Justifted.

Yerbal permnission for procesding with expleration under stage

3 was suthorised by the Tield teasn on Jununry 5, 1954, Confirmation
by istter to the spereter is in srder,

2 . 77 . W
E. N. Burshran
Member, Fisid Toawm

Ewncloeures 0
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UNITED STATES DEPARTMENT OF THE INTERIOR
‘ GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO"

January 6, 1955

P Bk

| 700 O s b
Memorandum Lo L3 [2dted
Dol
To: E. N. Harshman, DMEA Field Team, Region IV IR
| sy K S8 Y

From: W. P. Williams -

Subject: DMEA 2771, Gramlich Minerals, Inc. Contract Idm-E STT

Attached hereto is a memo report by Gordon W. Weir, covering
exploration work performed under the subject contract. The operator has
requested permission to comménce stage 3 of the contract and Weir con-
cludes that since results obtained in stages 1 and 2 were favorable,that
permission be granted by the Field Team to allow the operator to perform
stage 3 under the contract. I concur with Weir's recommendations.

On January 5, 1955, I was given permission by the DMEA Fiéld
Team to giv§ verbal permission to the operator to commence stage 3 drill-
ing under the contract. Contract Idm-E 577 calls for written permission
from the DMEA Field Team. Written permission should, therefore, be

granted the operator.

M/ . |
W. P. Williems,
Geclogist

WPW/mlr

Enclosures
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UNITED STATES DEPARTMENT OF THE INTERIOR
- GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT
GRAND JUNCTION, COLORADO
P. 0. BOX 360

December 31, 1954

Memorandum U,
' RN WS ER N I

To: E. N. Harshmen, DMEA Field Team, Region IV uiﬁgsig”“aﬁmm

From: G. W. Weir Through: W. P. Williams e

s <~
oty @ %2 s

Subject: DMEA 2771 (Uranium). Gramlich group of cleims,

Browns Hole area, San Juan County, Utsh

Drilling df stages 1 and .2 at the Gramlich groﬁp of claims has
bgen completed. The preliminary geologic results of this work are pre-
sented in figure 1. These results are Judged favorable and I, therefore,
recommend that the operator be authorized to proceed at once with stage 3.v
drilling.

Stage 3 work is des¢ribed in the amended contract as "Diamond
drill a mesximum of 3,580 feet of holes on the Blue Jay or adjacent claims
on a grid pattern of 100 faet with & minimum of 50-feet spacing from any
hole drilled under stage 1 or Stage'?". The recommended locetions of the
first 10 holes of stage 3 drilling are shown on figﬁre 2. These holes are
located so as to give information concerning possible extensions of the
channel system with whicﬁ the uranium ore appears to be associated. IOn
the basis of information furnished by the first 10 holes of stage 3, sub~
sequent holes up to the maximum allowed footage should be located so as
to continue to extend knowp channel trends. The locations of the remaining
holes of stage 3 work are to be subjeat: to: the prior approval of the Govern-
ment and will depend largely on the'results of the first 10 holes and

conditions encountered as drilling progresses.

Ao dorva [é(A%éa%/
GWW/mlr T o





| Novamber 9, 195k

e Haml Berxy, %erating, coﬁnittee

_Fromt . Grace L. Ault, Fare & mc.mw Division

Snbjwtz hnen&wmt to eontrac‘b

" Mz Ch:mg has reviewed and approved Amenduent 1o by

‘dated October 25, 195k, to Contract ‘TdneB5T7, Dockat lo. m-e'm,

B _Grm?{ich Exploration Co.

/sf Crace Lo Ault

. Grace L, Ault R
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UNITED STATES EE;?MWEE? 0F THE lﬂ"}i’?ﬁ!&ﬂ
fonse inerals Adminiisoton

DEPARTMENT OF THE INTERIOR RECEivED

DEFENSE MINERALS EXPLORATION ADMINISTRATION NEY § = 105,

WASHINGTON 25, D. C.
224 New Customhouse '

Denver 2, Colorado Sovember 3, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMBA 2771 (Uranium), Contract Idm-E577, Gramlich
Exploration Company, San Juan County, Utah

In reference to your letter of November 1, 195k, we are
enclosing the original and two copies of Amendment No. 4 to Contract
Iagm-E577 and memorandum of transmittal thereof dated October 25,
1954, all of which have been signed by the Executive Officer, DMEA
Field Team, Region IV. ‘

cex

he W . E )
Enclosures

E ot el AWE D
hY NPT ‘ °

DEC 21954

Gl hairis CGuvavonl
CFENSE MINERALS
- ADMINISTRATION





* re: Docket No, IMEA-2771 (uranium)
Contract Ko, Idm-3577
, ‘ o . Gremiich Zzxplorstion Company
. Mr, W, H. King AR San Juan County, Utah
. Rxecutive Officer _ B S L '
IMsA Tleld Tean, Raglnn H '
- Barsaa of Hines
<2 New Customhouse .’Building
'Dmvar .-:. Colcrado o

‘ Dear Hr. X.’mg. |

. This vul acknovloﬁga your wemorandun dated Octabe:c €5, 195&-
_ 1n vhich you transmitted the original and two coples of Amendment No. 4
_to Contract Idm-3577, Docket No, IMaA-2771 (uranhm). Gramlich Explo-
ration Company San Jumn bonnty. Uteh, , :

Neither the memorandum or coples of the Amendmant uorc
. signe& anﬁ they are rotmnd herewith tor sipnature.

"mcorcly youra. :

| wnrsm C Sslfridgﬂ
- o Ghalrm. OP'ratinr wmitf“é(’d)
- Bnclosares.
APPROY.D:

7. H. Hedges W
Memder, Bureau of Mines' .

“E. L. Newcomb L (
xea'hox;, Mloglcul Survay é
REAdans /1a/10-28-54
Copy td; ‘Operating 'Cvo_m!'n’ittee
- "~ <. - Adm, Reading File .

 LMedT and Files =
"My Adsme - c-






UNITED STATES

P,

-

Esargg | m %53 TWE fimensan

DEPARTMENT OF THE INTERIOR ey Aemlalgirpgrs
DEFENSE MINERALS EXPLORATION ADMINISTRATION 05 2
WASHINGTON 25, D.C. & ¢ 1054
224 New Customhouse
Denver 2, Colorado October 25, 1954
Memorandum _
To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Ui'anium) ,., Contract Iam-E577, Gramlich
Exploration Company, San Juan County, Uta.h

Enclosed are the original and two copies of Amendment
No. 4 to Contract Idm-ES577 which has been executed to extend
the period for completion of the project work from October 1,
1954 to March 1, 1955. Also enclosed are three copies of the
operator's letter requesting the amendment.

Copies of the amendment have been given to the operator,
the Finance Office, Region IV, and a cepy has been retained for

our files.
W. H. King

Enclosures
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tioab, Utah,

Br. W, He King, .
Executive Officer, Di:EA,
Field Team, Region IV,
224 lew Customhouse, o
" Denver 2, Colorade. R SRR -
S R Re: Docket Dixa B171 (Urantum)
. - Contract IDN-E6TT
: I}w 1% o Xingz

Reference ia roapectrully made to your 1ett¢r nf Septcmbor 28. in the
abovo-eutitlod mﬂttarz‘ﬂ _

‘ 1 mnst eenfass that I had ovnrlaoksd the fact that tho date atipulatad
for the completion of the work under this project was upon us, and I hasten to
\makt application for an extension of time within which to {inish this job.

Inasmuch as we have encountered. varioua obatacln: which have retarded
the progress of our drilling it has been physically impessible to complete this
undertaking by the date specified, although I do feel that we have made a pretty
good showing for the time we havo been able to carry on aotual drulmg operas~
tiom. - . ,

: Inasnuoh as winter 1a apparently near at hand and so many things can hap-
pen to eslow up drilling operations, it would be very much appreciated if we could

-~ have & six months' extension of time, or until Karch 31, 1956, within whioh to come
plete this project. However, I assure you thah we will punh for completion at the

earliest posaible date. _ _ ‘

Th&nking you for the tavarablo oansid'ration I trust you will give this
applioation and for all past assictance, we are. :

Yaurs very truly,

Gramlich Exploration Co.,






. ®

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22l New Customhouse

Denver 2, Colorado : August 26, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

‘From: 'Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E5T77,
Gramlich Exploration Company, San Juan County, Utah

- Enclosed for your records are three copies of DMEA
Field Team, Region IV, authorization for the performance of
certain work under Contract Idm-ES77. Also enclosed are three
sets of data relevant to the work authorization.

(X

W. H. Kin
Enclosures





~ UNITED STATES ..
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION -
' ~ WASHINGTON 25, D. c.

224 New Custombouse | . i ‘ |
Denver 2, Colorado | o . hugust 2k, 195k

Mr. J. ¥. Gremlich, Sr.

. Gramiich ixplorstion Company

. }'bab 53 Utah ) - '

: Re: Docket DMEA 2771 (Uranium}
‘ ' o Contract Iam-E577 "
Dear ¥r. Gramllich: - : o

fefere L8 nuic uo AT 3:3:’"» % Nc. 1 to Contract IAm-ESTY

. which amended m'ﬁIBI"’ "t ghtached to Ixzloration Project Contract
 Form MF-200(%) (February 1952), further referring to sub-item, Stage 2,
of said “mendment Fo. 1.

Consistent with the stivitlations vertaining to the authorization
of worlk under seid Stage 2 and confirming DMFA Field Tean, Heg,ion Iv,
approval by teleyhone of fvpust 17, 19»"" you are asuthorized to rerform
not to erceed o maximn of 1’553 feet of drilling described under said
Stage 2 &t locations shown on the ma,: titled Map Show.-.ng oles Drilled
in Stage @ ard Irojosed Drill Hole -.oca‘c ions for Stage 2, Blue Jay Claims,
Gremlich Minerals, Inc., San Juan County, Uteh' which is sttached hersto
and made 8 zart of this work ajproval.

‘ In 'the event insufficient footage remains within the mm,mwn
allowable to cnable completion of & hole to its objective, the hole will -
not be started. : .

Notliing in this work authority hall be consbm ea. to mcrease
the estimated total cost of the :roject, the amount of the Government's
" contribution, or any item of a:.louame cost vhich is ex ressly designate&
“allowable mammm

JWT: jp | f ' - Very truly yours}

Enclosure :

cc Subject . : 7 ( 9
Amendment : : (X/M X

Chron ' B .%.. K. King v

- AHKoschmann w/encls L .
SRWilson v/v/encls R é: A/ g Z £ :
ABrokaw w/encls & copy of chmenn —

. TAChristensen Ande’ - f 1. Kos o

Chairman, Oper. Corm. s C '
JWlownsend DMEA Field Team, Region IV





UNITED STATES DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
COLORADO PLATEAU DISTRICT
P. 0. BOX 360
GRAND JUNCTION, COLORADO

August 18, 1954

Memorandum
To: A. H. Koschmann, DMEA Field Team, Region IV bl 75’/7_/5,’/7.’
From: W. P. Williams

Subject: DMEA 2771, Gramlich Minerals, Inc., Uranium,
San Juan County, Utah

I am sending you herewith eleven copies each of 1) a memo-
randum to the DMEA Field Team, Region IV, from Gordon W. Weir, USGS,
recommending that Stage II of the subject contract be approved, and
2) a letter to me from Gordon Weir, giving some of the details of
Stage I drilling and reasons for approving Stage II drilling under
the subject contract.

On August 17, 195L, verbal consent was given to me by the
Field Team, Region IV, allowing the operator to proceed with Stage II
of the contract. This verbal consent was relayed by me to the operator.
Since the amended exhibit "A" of the subject contract stipulates that
written permission must be given the operator by the Field Team, 1
assume that such written permission will be forthcoming.

, We are also enclosing herewith nine extra copies of the map
accompanying Gordon Weir's memorandum. Please note that the proposed
locations of drill holes to be drilled under Stage II are located 50
feet from any other existing drill hole.

We are also sending copies of the memorandums and maps to
Steve Wilson in Salt Lake City, in accordance with your instructions.

WG AE, airna

W. P. Williams
Geologist

WPW/mlr
Enclosures
cc: S, R. Wilson
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UNITED STATES
DEPARTMENT OF THE INTERICR
Geological Survey

August 16, 1954

Memorandum
To: DMEA field team, Region L \
From: G. W. Weir, U. S. Geological Survey /s/ 3. W. Weir

Subject: DMEA 2771 (Uranium), Gramlich group; Brown's Hole area,
San Juan County, Utah

On the basis of results of Stage I work at the Gramlich
Group, it appears advisable to proceed at once with Stage 2 drilling.
The approximate position of Stage 2 holes is shown on the accompanying -
map. Holes nos. 1 through 13 should be drilled first. If these do
not cut any ore, the remaining footage would be allotted to a later
stage of drilling.





UNITED STATES
DEPARTMENT OF THE INTERIOR
Geological Survey

Monticello, Utah
August 16, 1954

Mr. Bill Williams

U. 8. Geological Survey
Box 360

Grand Junction, Colorado

Dear Bill:

Stage I of the Gramlich Claim, DMEA 2771, was completed Wednes-
day, August 11. MNineteen holes accounting for an aggregate of 2655 feet
were drilled. Two holes, nos. 10 and 12, contained material believed to
be of ore grade and thickness. Five holes, nos. 3, L, 5, 1L, and 15,
showed traces of mineralized rock (vanadium). The logs of all holes of
Stage I drilling will be sent to Grand Junction by the end of the month.
Mineralized rock is found at three horizons, one near the surface (hole
no. L), at about 35 feet, and at avout 125 feet. The lower horizon
appears to be that of the Blue Jay mine and is the one probably offering
the greatest possibilities. All holes, however, should be cored their
entire depth.

The enclosed map is one supplied by Mr. Gramlich. Holes nos.
17, 18, and 19 are not shown; they are barren and not essential to
plans for Stage 2; they lie east of holes nos. 1Ly and 15. The approximate
location of holes 1 through 21 of Stage 2 is shown. Holes 1 through 13
should be drilled first and if these do not cut ore, the remaining foot-
age in my opinion would be better allotted to Stage 3. I trust that the
map plus the accompanying memo will satisfy DMEA requirements. Please
have the map redrafted and the original returned to me.

I told Mr. Gramlich that you would try to get Stage 2 work
authorized immediately by telephone to Denver, and would if possible
contact him by telephone through Mr. Howard Balsey, Moab, Utah. Hope
you can.

Regards,

/s/ Gordon
Gordon W. Weir

P. 8. Please send three copies of the map to Steve Wilson.
Mr. Gilkey, USBM, was present when I conferred with Gramlich, and
approved the general plan of Stage 2 work.





e d

'
" AT
. oa

0. 8.2 DEPARTHENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
GEOLOOICAL SUﬁVEY

DOCKET 2771

4 - |
ol ,
- N v
of A ' :
=6 AR , EXPLANATION
: o8 , ‘ S ) .
» 15 : - NG _MINE WORKINGS, UNDERGROUND
o . . >I<7 e'C X9 ' . .
, = ADIT
5 17 Q'5 ] o
x4 x R X x8 ‘ JA! CONTROL POINT
7 16 : : o
o © - : - S
16 « 2! . e , D1 AMOND- DRILL HOLE COMPLETED ON STAGE -1
| x'0 . . o8 BARREN
o %20 ‘ 't ' S
5 , ; 4 o ol WEAKLY MINERALIZED
U ' x'' etz x' : L ’ t
¢'2 ORE- BEARING
%' x!2 APPROXIMATE LOCATION OF ‘STAGE 2 DRILL HOL~E —
‘ol3 : (HOLES NOS. 1 THRU 13 ARE YO BE coum.e*reo ‘
. : : BEFORE HOLES 14 mnu 21

NOTE:  BASE FROM.MAP BY :sm JUAN' ENGINEERING 7CO. |

: - 1000 0 200 FEET.
X . '1 1 L 2 l 1 ]

Lower rim

MAP SHO\HNG HDLES DRI!.LED AN STAGE ] AND PROPOSED DRILL HOLE LOCATIDN‘S FOJR.STAGE ‘e
' BLE JIAY CLMMS GRAMLICH MlNERALS INC.!,' SAN: JUANi COUNTY,i bTAH





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

ool New Customhouse

Denver 2, Colorado ' ,  August 12, 1954
Mémorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uré.nium), Contract Idm-E577, Gramlich
Exploration Company, Brown's Hole Area, San Juan County, Utah

Enclosed are the Government » Division, and Docket copies
of Amendment No. 3 to Contract Idm-E577 which was prepared in
Washington and signed by the Administrator, DMEA, for the Government B
all copies of which were forwarded to this office by your letter
of July 29, 1954 for signature by the operator. Also enclosed
are the original and two copies of three sets of Form MF'-203%

Owner's .Consent to Lien which have been signed by the respective
owners as requested in your letter of July 29. ° S

Copies of the Amendment have been .given to the operator,
the Fiscal Officer,. Region IV, and a copy has been retained for
our files. A copy of the Owner's Consent to lien has been given
to the Fiscal Officer, Region IV, and a copy retained for our files.

Enclosures
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. WASHINGTON 25, D. c. _ : . .
e, V. . King S gl W54 S \
Executive Officer . E . : _

‘- ) I'su_rn‘ame' 0

P _ UNlTED STATES
DEPARTMENT OF  THE INTERIOR (k/‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION _A ' %

DIEA Field Tomn, Heglon IV i L | |
22k New Custombouse Bullding ‘ | N - o
Denver 2, Colorado ‘ .
, , . Dosket No, DMEA-2TTL {brminl)
Contract No. Idn~i577
Gramlich ixplaration Company
' Brom': M Area ,

Dear Mr, King: B -

Enclosed are the crigmal and five copies of &

Amendwent Ho. 3 to the captiomed contract, emscuted by the Adninistrator,

- Befare Iuwim the smendment signed by the Operater it will be
necessary to attach new Owners' Consants to Tien on the form revised
July 1, 1954, In this case the lien should cover & period of elevem
years from the date of the contrsct instead of ten. Note ml:ncd

sanpln
' Plesss make the umal Mbntim of cw# of tho mmd-

mant after their amtim by the ngra’mr.

Sineerely ymra,

George C, Selfrldge
. Chairman, Mting Gmith[dg

inelosures o S >mh.ng/am ,

' o o . T=21=5L

APFROVED: - - -~ ce tos -Admin, Reading File
: A R ... 7. - Operating Committee
e kol Docketp—

riewber, Burems of iines ("

: .. Messrse H, D, Keiser, Rme 3641 ‘
D. M. Larrabee ‘ ‘ . A P- Butler,Jrs ,Rm.3212,G54
. | J. 0. Hosted’ Rm. 32]0,6&

. Tiawber; &aieu-m&cw;l (ﬂffy - " Mro Ching

"~ Code 700

th





. =N ) . File Copy

UNITED STATES s
DEPARTMENT OF THE INTERIOR =~ oo
. OFFICE OF THE SOLICITOR (RU\/U
| WASHINGTON 25, D..C. ' tn &(ﬂ)
July 16, 1951&
4
Memomndtm !
0 m Administr;tor m& , o o
o ’ Through: Mr. E. . Ellls
Froms | Actins Assistmt Solicitor, Defense Minerals

Subaeet:: lioh Explmtion Company, Docket ¥o. DHEA-?.??:L
i.um s Contraet Idm~E577 , | |

Attuehed 318 Amendment uo. 3 to the abcvs-oaptianed
contrect 1n satiaractaw legal form for execntion,, subject
to the atuemnt of owners' Coments t0 Lien on the form

revised July 1, 1054.
A Juatiricata.on of the Amenchmnt, i‘oz' the file,

is &130 attached. -

LA Y nofﬂund

Hofflund ‘
Aetim Asaistant Salicitor
Defense Minerals

Attachments 7
HCRubin:1lm

Copies to: Solicitor Docket .
v -\ DMEA Docket
Mr. Ellis (2)
Mr. Hofflund
Mr. Rubin -
Chron.
Mr. Chambers
Finance Office .
Field Team





Surname
‘Dogiaet copy: - Ching
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UNITED STATES ~ =~~~ furdn
REPARTMENT OF THE INTERIQR
DEFENSE MINERALS EXPLORATION ADMlNISTRATlON
WASHINGTON 25, D. C. - #¥A = Lepartmant of the

lNTERimrf N o Wﬂ) m::;? m » :m

JUuL121954 - - S o {alloented : agg-.mgm . :
soLiciTon S : : fficn of the w.) |
We Ho KING, EXSOUTIVE GrFrcem VUL 14 954 o

DEA FIELD THAY, RECION IV
98, Wu CISTOMECUSE, PUNILING
UGNVER 2, COLORALG

BEURIT JUIY 6 A MAORANLON JONE 3h CRAKLICH EYPLORATION COMPANY
DOCKEY 277L W PROPCSE AMEWD CMTRACY 50 PUZATTY PAYNKIES NOT
REQUIRED 0 mf:f;&;zmm 1*&1& APRIL 12, TATE OF AMGRFENT RO, 3
BOT I'! EVENT OF CEPTIFICATION TOYALTY PRRICD SALL BE 11 YIARS
 FR0M COMIRACT LATL. AENMENT UTLL RS DRAKY T VASKIIOTON,

 Cooree G, Selfridgs  /Cohgs
GSORGS .. SHLFRIIXE, au/ )
mmﬁ cONMIIRR

\
\

MSh}ng/F‘EJohns on/ gla
1/1/5 .
7/12/5L
cc to: Admre Read:.ng File '
- Operatin Comm:.ttee o
-Docket ' \,\
Messrs. AP, Butler, Rn. 3212, GSA
: JoO.HOSted, Rme 3210, GSA
‘HeDJKeiser, Rms 36L1
Mr. Rubin, Rm. 6042 -
Mr. Ching, Rm. L6L0
Code 700
Confn.rmatlon to Region IV

,\ | SENT
N JuL14 195
' : t‘l@ﬂwl&mﬁm

Vel Rck





"~ UNITED STATES Lo
DEPARTMENT OF THE INTERIOR
DEFENSE: MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. ‘

July 12, 195%

' Hmm
. Tos. Acting Amfswt Sonciter, IDMEA

Fromt  Ernest W, Ellis, Chief
Rare and Miscellaneous Metals Divisim

Subject: Docket No. DMEA=2771 (Uranium)
Contract No., Idm-E577 .
INTERIOR pept, Oramlich Exploratien Co.
Brown's Hole Area
JUL121954  San Juan County, Utah
SOLICITOR . o :
- Please disregard cur memorandum of July 7, 195L, on above

subject and prepare Amendment No. 3 to exempt ;Samt of royalties

on production prior to April 12, 195k, the date of Amendment No. 1.

In the event of a certification ths royilty-ptriod uhall‘ be 11 years
from August 6, 1953, the date of the contract. |

el il Jirk

Ernest Wz, Ellis

' MChing/am
cc to: Docket File :
Code 700 contract file
‘Blue Chron





. o e 700
-UNITED STATES "
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS- EXPLORATION ADMINISTRATION
‘ 'WASHINGTON'ZS D.C.

Juiy 7s 1’95&

///SQ

Tor . Acting fssdetant smum, oER
Proms  Ernest Wa. E1Nds,

_ ] _m Metals Division
Subject: Docket Ka. [MEA=XTL (Tranium)

INTERIOR DEPT. Cmﬁ!.ic&x }gﬁﬂmti N

Brown's Aren

JULT-135 g0 uen County, Utan

SOLICITOR

" royalties on production prior te Ju
for operations. In the event of & certif ation the royalty

the date of the contract.

- FMle
T o /’ : ) \
MChlng/gla / S , |
cc to: Docket £i1eY/ ‘ -

- Code 700 contract f:l.le \
Mr. Ching - ’
Blue chron
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GEORGE C SELFRIDGE' ~ = '~

.REFERENCE DOCKET 2771, CONTRACT IDM-E577, GRAMLLCH EXPLORYXXXX S
SGRAMLICH "EXPLORATION, COMPANY, OUR MEMORANDUM OF JUNE 14,1954 TO, THE

» ADMINISTRATOR, PLEASE TELETYPE ADVICE AS TO YOUR DECISION RELATIVE =
TO ROYALTY PAYMENTS., =~ ‘ : . AR :

N\

’ | . U H KING

Y .. 4z
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UNITED STATES .
DEPARTMENT OF THE INTERIOR. |
DEFENSE MINERALS EXPLORATION ADMINISTRATION T e d

WASHINGTON 25, D.C. LT 0es
22k New Customhouse
Denver 2, Colorado June 14, 1954
Memoréndumv/
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA FieldnTeam, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm-ES77, Gramlich
Exploration Company, San Juan County, Utah

Enclosed are the original and three copies of a memorandum
from H. K. Thurber, Jr., Mining Engineer, U. S. Bureau of Mines,
dated June 7, 195k, and transmittal thereof from the Chief, Minerals
Development Branch, Mining Division, Region IV, of June 9, 195k,
relative to the payment of royalties on ore produced from ground
described under article 2 of the contract after the date of the
contract but prior to the commencement of any work under the terms
of the contract.

If it is at all possible it appears in this case that
the operator should be relieved of the payment of royalties on ore
produced from the property described in the contract prior to the
date work was commenced.

Eae will appreciate a ruling on the matter at your earliest
conveniencgij ' ’

1

' %fﬁgrfin
Enclosures





o UNITED STATES @

DEPARTMENT OF THE INTERIOR MngDivision
BUREAU OF MINES _ ate: Rec'd
1600 EAST FIRST SOUTH STREET . jweapor
SALT LAKE CITY 1, utaH{Z oo G e .E_:.bﬁﬂ:)RJUN 17 1954
Bfcnss iworts tg.ainistration

June 9, 195k Wg ED BE?EAU OF Mlbiks
1 R i 4 enver, COI .
JUNL 7 1254 orect

Memorandmmv/

To: W. H. King, Executive Officer, DMEA Field Team, Region IV

From: Chief, Minerals Developmént Branch, Mining Division,
Region IV

Subject:s Docket No. DMEA-2771 (Uranium), Contract Idm-E577,
Gramlich Exploration Co., San Juen County, Uteh,

Attached are i copies of a memorandum prepared by
H, K. Thurber concerning the subject contracte A chronological
list of correspondence dating from the effective date of the
contract is presented to illustrate the delay in starting work
under the contract.

The operator believes that no royelty should be paid
on ores shipped from the property before actual start of contract
work, even though the effective date of the contract is August 6,
1953, and ores have been shipped since that date. It was suggested
by J. W. Townsend during a conversation May 2, 1954, that a
chronological history of the negotiations be listed, and a ruling
obtained concerning royalty peayments under this contract,

Enclosures





largs part, to delay im

ST R
T A Taon T,
:

‘1‘3 l. wlllon Lt un'.?,lm o

K, K. rmw’ :r' K - RIS . . . . ;
' 'Dockct lo. DIEA 2771 (ﬂmim), Ooatrm IMS’N, Grullch prloraﬁah
Go., &m Jm comv, o _ St o

,_)y

A miow a: aorrupanadm rehtiw m tbe aubjm mﬁu@t e

' ,Vu.lsmahmmll: lmpmwbommumo:mmwm :

aid the eventual sttt of inge The delay is believed &ue, In &
p& sing an emendment request prnm‘hdw

.. the operator to changs the {slan of work, A chronological list of .

. eorrespoadsnce relating. to dolq in mcming the mt :

o Foquest follovs:

| msmt 6, 1953 nfmcm date of uu oontmet, um wm to c
‘ hﬂe started lmum 6,.1953, September 10 and 11, 1953; The opers- /

.. ter visited Geologicsl Swrvey smd Bureas of Mizes offiees to voice:
- diseatisfaction with the’ pla of work, . A jeint examination was made

_ om September 17, 1954, in company of the operator, to determine the
. mesb Jogical plan of exploratoxy. drilling and to o sdvise tho opeutor

- %o a.td hin m wwation of s mmt roquu%.

Scptubor 30, 1953 - mmwpm Wy Goﬁmﬂeir on thc

o gﬁovo-mtimd sxmanination, together with a oom&u loﬁm- tv
Co a. P rinh-r, trmitm to Fleld, 'l‘m, ltuim

: lmhcr 30, 1953 A mind lstm of trmnittal wu mt
’.toﬁ,l.mgwn.l’.!‘i&dwr . ' : .

" December 14, 1953 - & htm :tm Field 'l'm, Mﬁm& I'»

" K. P, Fischer reveals that the operstor hed received a ooy of the

* proposed smendmsnt for discussion with rmzm eoumin; mh‘m
-mimuormwmlmm; L o

J anvary 26, M mm l’m !‘hld hu, logion IV to

"":,tn.emmo:mep.mmwtm muu,umlytomt B

e ”fgraewo:mpommt, thatmmﬂxnotmnauﬂmt

T hhmny 9, 1954 Inthtur'botbcapcraw, k. xmu- o
- quutodhismptmarrowofmafwmt

. %o that the sowal drafbing oould be completed.

lhreb 16 1954 - ‘l‘-law aad latter fm the Dmaﬁng cwm

toﬂ, K.« King %maﬁtﬁng écopin off the mdncm‘. tor sianﬁ&u -

mm, l%k &mrm fmmriuld‘hu to 8, n,

S A Wilson rpqa.ating that eepin of eonplam mu be a&M
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7% Apr116, 1954, “The signed coples of Amenc®#St 1 were sent to ' -
. the Field Teem, Region'IV, = .. =~ . T TURIE

A1, 1954 - 4 lethar fron the operater to U, £, King e

o produstion from the Blue Jay and Pine Tree claims, if from ore bodiee
2.+ not discovered or delimited Yy DMEA work, was liable to royalty . -

©7 . April 13, 195, ~ Letter Irom W, H, King to operator steting
7. that, under terms of the contract, royalty was dus on all production
o trenaxmm doacribodin Article 2‘ofv the.oontzfaqt, I .

IR &wl’?, 1954 -4 letter fro'l"lf.vﬁ.jvliugﬂﬁé the operator trans- Sl
- mitting eopies of an amendment for signature to extend the starting © 'V
- date undumndnnt No, 1 to Jmhr-l,{l%l.. - . T

L The foregoing ohronologieal 116t of astions pertinent to the

Amendment Mo, 1 shows that & period of approxi- .

~ quire the operator to pay royalty on these ‘ores, sinee he was not
. operating under the contract during this period, and sinee much of
- the delay in processes leading to the formulating of Amendment No, 1 _

. Tt is suggested that a ruling be requested to deternins dafinitely o

" - whether or not the operator must P& rayalty on the ores mined under o
. these unusual ciroumstsnces, = G o

Fezee

S K, Fo_if}i&?h@r;kf,,

© Mvely high-grade uranium ore. It sppears 10.be inequitable to re- - \\ .
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" Hemorandum

. UNITED STATES |

DEPARTMENT OF THE INTERIOR

‘ DEFENSE MlNERALS EXPLORATION ADMINISTRATION ‘
WASHINGTON 25, D. C A

May 215: 195

v’

"l’o; | Hazel Berrys Operating Cmmittoe

- From:  Grace L. Ault

Subject: Amendment to contrsct

 Mr. Ching has reviewed and approvad Amerdment loe 2,
dated May 21, 195k, to Contract lio. IdmeES77, Docket No. [MEA=2771,

 Gramlich Ekploration conpmy (Ura.n:hm). ;

i fﬁ/ Orace L. Amt
Grace L. Ault

700
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/, New Customhouse
Denver 2, Colorado May-21, 1954

Memorandum
Tos C. 0. Mittendorf, Administrater, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm~E577, Gramlich -
Exploration Company, San Juan County, Utah

Enclosed are the original and two copies of Amendment
No. 2 to Contract Idm-E577 which has been executed to extend the
period for start of work under the terms of the contract from
May 1, 1954 to June 1, 1954. Also enclosed are three sets of
data relevant to the amendment,

Copies of the amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for

our files.
W. Hf}izng

Enclosures
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UNl TED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D.C.

.&Pril ul, 195k

Memorandum '
Tos Hasel Berry, Operating Committee

Froms Grace L. Ault
o Rare & Hiscellaneous Metals Bivismn

Subject: Amendment No. 1, dated April 12, 195k
- Oramlich Exploration Company
Contract Idm-EE?? s Docket No. IMTA~2771

. wehave received the ¢ id Division copyofthe above

amendment, which was prepared .’m ka gton and transmitted to the

~ Executive Officer, Region IV, by the Operating Comitiee on March 16,
195k, to be signed by the Operator and dated in the Field. A% that
time we retained three copies sach of the three Ouners' Consents to
Iien and thres sets of data relswant to the amendment to be attached
to tha Oovernment, Docket and Division eopies.

Accordingly, we have attached one set of these documents
to the Division copy of the amendment, and are forwarding herewith

. two sets of MF=-203's and relevant data to be attached to the Government
and Docket cop:n.es‘ ¢

/s/ Crece ¥ e AUt
Grace L. &ult
A:ttacimmts '

GLAult/a
cc tos Docket file
‘Division contract file

DEPARTMENT OF THE INTERIOR ' %
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado April 12, 1954

Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Cfficer, DMEA Field Team, Region IV
Subject:

Docket DMEA 2771 (Uranium), Contract Idm-E577

b
Gramlich Exploration Company, San Juan County,
Utah

Enclosed are the Government, Division and Docket copies
of Amendment No. 1 to Contract Idm-E577 which was prepared in
Washington and forwarded for execution by the operator and the
Executive Officer, DMEA Field Team, Region IV, for the Government
by letter from the Chairman of the Operating Committee, dated
March 16, 1954. Three sets of Owner's Consent to Lien forms

and maps Figures 2 and 3 for attachment to the Washington office
copies of the amendment were retained by the Chairman of the
Operating Committee. Three sets of data relevant to the amend-
ment were forwarded to you by our memorandum of February 26,

1954.

Copies of this amendment have been given to the operator,

the Fiscal Officer, Region IV, and a copy has been retained for
our files.

A e

W H.
Enclosures

i we Lo,
N





P . , , : Surname | v
‘ . D'e'b copy | '(Qo
 UNITED STATES |

DEPARTMENT OF THE INTERIOR ¢~ %L?

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D.C.

Exeoutive Officer : ~

| IMEA Fleld Team, Fegio. IV
22l Mew “usiomhouee "mmj.ng
Lenver 2, Colorado

Fet Docket Do. [¥A-2/71 (Urenium)
~ Contrect do. IcmeES77
{remlich Sxploration Company |
Yprosin's Fole Area ‘ \ i
San Jusk Coumty, Utah 1

Doar Mr. Kings | - o |

Recsint is ackoouledped of your *:eumrarﬁm of February 20,
155k, te the Acministrator, with the englosed copy of & proposed
Amendment Y¥o. 1 to the ceptio ed eortraet end three setﬁ of data
relovant to ithe we‘ﬁmﬁ

The (hief f‘amﬂ hae redrawn il oropoged arevwdnent and
we ere encloe*nr' the original and five coples ‘o vour and ire
rerator's sirnaiures. Please attach maps derirm ated a8 Firure 2 |
and Ti,ure 3 to the copies marked Fleld Tesm, Mnerator, snd Finance |
{{Tice prior to exeeution. we ave retaining the tires cote of maps 1
decirnated ag Firure 2 and Figure 3, forvarded with your mevorandum, |
for attaciment tc ‘le oth¢r three capies of ‘he cxecubed axardnent,
when raeai.wd from you. _ ‘

Sinbﬁ!‘&l;f youre,

George C, Selfridge

ipelocures 15 : : Chaiman, t»era &izzg Corritt Q ')
RC‘WM . MChmg/gla ' }
Jo H. Hedges ) 3“8-5)-‘ y rll : ‘
g Ty cc to: Adm. Reading File
.Hmr, Tureay of Tines (.ag) .~ Operating Committee
GSSI‘S . «D.Keiser .
’?mber, euic*hzaf"w(g@ A£.P.Butler, Jr., Rme 3212, GSA
M.Ching
' Code 700

DIEA Field Team, Region IV

_ - A ’ ,
Pe Se- We have also retained three copies of the three Owners! QX,A
Consents to L1en, and enclose the other copies for distribution by + ")
JOUe ' ¢ " ?

Y 4





o .
- . ‘ _ ket copy .
- UNITED STATES ‘

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. N . .‘ ) \.

~ MAR 1 6 1954 - ‘~

| |

. _ . B ‘ "v,-’;_ X - . * |

TELETYPE . - BTdafpie 3125k o \

| L Hh - gt of the Intericr
M?mxﬁ’t‘rwﬂwﬂrﬁw \ - - H4 = eparteent of tic
\(W’EX ‘ : .

)
J

WUx 3923.9°0 torklig Tuad - %A \

‘\
L4 Re KING, ;uﬁxﬁum oy givia AN o o ' | \ .
MEA YIELD ""LF‘ gm0 R v | !
27 R oTPTO "?’ ey HILOY @ S | \
WIUTFE 2y NN}I?U . -
ILUBEMOE TEN M“z 24 AlD ﬁmm 5 mmm "“‘Yz%‘”{(‘)ﬁ rcm A o \
VBT nu-z?;:t, sIX T*"L& A!" Y\m,’i’ Hee 3 1 ’?&}%@mﬁl} m \’\
AT HOTON XE "K’T *37#"!. Y, MAY TRLTY AF‘ LORMEET OF fﬂi"f’:ﬁﬁ | \
Geerge G Se\mdgﬁ (45 \\
' / WORE Te &3 TLFRILARy TRAIFMAR, \\
cc to : Adm. Readifig File, OUIRATLHO CORITRE e |
" Operating Committee s ' ' |
Docketb : . _ o)
Messrse HeD.Keiser, Rme 3641 S ‘_ L :
 AeP.Butler, Jr. Rm. 3212, GSA - SE NT -
Mre Ching . = S :
Code700 | e MAR 16 1954
Coni‘:.ma‘o:.on to- Regl.on IV, DMEA FleldTeam '






UNITED STATES e
DEPARTMENT OF THE INTERIOR e
¢ o AR

DEFENSE MINERALS EXPLORATION ADMINISTRATION ' ) e e
WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado March 5, 1954
Memorandum

To: Chairman, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E577, Gramlich
. Exploration Compeny, assignee of Gramlich Minerals, Inc.,
Brown's Hole Area, San Juan County, Utah

Reference is made to your letter of February 18, 1954, with
which you forwarded, along with other material, the original and five
copies of Form MF-203 Owner's Consent to Lien executed by Howard W.
Balsley for a correction in the description in the property.

In conjunction therewith we are enclosing the original and
five copies of Form MF-203 Guner's Consent to ILien which has been
corrected by Balsley. The Sunnyville claim has been changed to
Sunnyside, and one listing of the Blue Bird claim has been changed
to Big Chief claim, which will necessitate a change in Annex II
in the claims listed for Howard Balsley, lessor.

Also enclosed are the original and three copies of two
letters from J. W. Gramlich, dated March 1 and March 2, 1954, which
explain the situation relative to the changes on the enclosed Form
MF-203., ‘ :

After you have reviewed the corrected Form MF-203 please
teletype advice as to whether or not all matters have been cleared
to your satisfaction and we may now release the essignment of the
contract to the operator.

The operator in his letter of March 2 requests that approval
of the proposed amendment, forwarded to you by our memorandum of ,
February 26, 1954 for preliminary review prior to release to the field,

be expedited as much as possible.

W. H. King
Enclosures
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Moab, Utah
March 2, 1954

Mr. W. H. King

Executive Officer, DMEA
Field Team, Region IV,
Department of the Interior
224, Customhouse

Denver 2, Colorado

Re: Docket DMEA 2771 (Uranium)
Contract Idm-E577

Dear Mr. King:

In addition to the enclosed letter countersigned by
H. W. Balsley, I thought that it might be advisable to explain this
matter further.

All of the claims involved in this Contract are owned by
Howard W. Balsley, S. V. Gramlich, and Irene S. Gramlich. We,
therefore, feel that since all of these parties have signed the Owners
Consent to Lien, that the exact location of the Red Bird and Blue Bird
Claims are not of too much importance and the rights of the Government
cannot be affected.

I can assure you definitely that there is no actual conflict
between these parties on any of the claims, and the claims of these
parties constitute & solid block, so there is no gaps in between them.

I have purchased a complete diamond drilling equipment. The
weather and roadsare perfect, so won't you please get this ammendment
okeyed at the earliest possible moment so we can get something accomplished
real soon.

Yours very truly,

- /ﬂM%K£u

AN

J. W. Gramlich

ts
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: March 1, 1954+ 0ver g
Mr. W. He.King, :
Executive Officer, DMEA,
Pield Team, Region IV, :
Department of the Interior, Re: Docket DMEA 2771 (Uranium)
224 Customhouse, Contract Idm=-E577

Denver 2, Colorado.

Dear Mr. King:

Reference is made to your letter o&f February 24, together with the
. inclosures, having to do with the above-entitled matter:

Please be advised that someone was in error in listing the "Synnyville"
claim. Tpis should have been the "Sunnyside". The name has been changed in each
instance on the Forms MF-203 which are returned to you herewith. '

Also, there should have been but one Blue Bird claim listed. Instead of
the Blue Bird claim recorded in Book R, Page 419, of the records of San Juan County,
this should have been the "Big Chief", recorded in Book R., Page 420, of San Juan
County. This change has also been made on each of the forms.

The Red Bjrd Claim is located easterly from, and in the immediate vicinity
of the Blue Jay Claim. As you state, the Red Bird is not shown on Figure 2. This
claim has not been surveyed by a licensed surveyor, but I assure .you that there will
be no conflict over this claim as between Mr. Bglsley and the other locators in fhat
area, as evidenced by his counter=-signature hereon. :

Trusting that we have complied with your requirements in this matter, I am

Yours very truly,

Je W Gramlich
Countersigned by

SRR -
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UNITED STATES . '“ e qum
DEPARTMENT OF THE lNTERlOR‘T; E:w%‘ﬁ" E\@ aeied
DEFENSE MINERALS EXPLORATION ADMINISTRATION B \REFEWE@ r

' AR

WASHINGTON 25, D. C. orees g = dosh
PR

22/, New Customhouse
Denver 2, Colorado February 26, 1954

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract IDM-E577, Gramlich
Exploration Company, assignee of Gramlich Mjnerals, Inc.,
Brown's Hole Area, San Juan County, Utah

In compliance with the request contained in your teletype
of February 25, 1954 we are enclosing, for your review prior to
release to the Field, one copy of the proposed Amendment No. 1
to Exhibit "A" of the contract to modify the work description. Also
enclosed are three sets of data relevant to the amendment.

The maps, Figures 2 and 3, referred to in the proposed
amendment, are attached to the data relevant to the amendment.

txf

W. Ho King
Enclosures
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hEFERENCE YOUR TELETYPE FEBRUARY 25,1954, DOCKET 2771, CONTRACT'
IDM-E577, GRAMLICH EXPLORATION COMPANY: RE CONSENT OF LESSORS TO .
ASSIGNMENT , RECITATION TYPED IN UPPER PORTION OF NEW CONSENT TO LIEN

APPEARS TO ACKNWXXX ACKNOWLEDGE AND CONCUR IN ASSIGNMENT. IS

ADDITIONAL CONSENT NECESSARY/Q/ HAVE REQUESTED CLARIFICATION ON
OTHER MATTERS, a S . , -

W H KING





M 1 8 238K 3y

JHEAU OF MINE.
MAlL ROOM
CASHINGTAN 2.0





cc to: Adme ayﬁ.ng File = -

, T o | X | ; Sufname
PTLETYPE s !"'5"5“
g o IMIA = Department of the Interioe'

- INEPLRI O verking Fund, IMTA
V. B m mrmm OPVICER. A "?"“Re: ‘Granﬂ.ich‘,Exploratiqri Company
*’m TRAN, WLGIOH IV _ _ - Assigneecof Gramlich Minerals,Ince
2k SN CYTTONIO SE ;m o Docket No. DMEA~2771 (Uranium)
m '. W D Contract NO. Idm-ES??

PEAE FORSARD rwm mmm VIS RETTFICATIN nmmm i/ ZJ@

-WR‘IW%MWMW“W EMI(M

O?WAE T&":l mrmmmqmm TE. 1O CRAMLIGH ' W

wmmcwmmmmm cOPITs mmmmmm

O THREE w m MM« @WA"‘I@ oF. s'%"iﬂm R
‘V‘I‘\i "‘N'Cf& “ARAMPH mn wxm mmm 18 mmm mm PROJZOT

cru m*an. - o ﬁ@ Mxttenaax (-M

~ Ce Ou m, Mmmmwm

"~ Docket v/

'Messrs.HDKeiser, Rm. 36111

APButler, Jr. Rm. 3212 CBA
 Code 700 - ,
Mr. Ch:l.ng

3 Conﬁmatim to Reg:.bn IV , L






/ v:‘ JE \PWEMU hi £ 3 m .
peparEis OF 1 i J3 'é

roorels
r B

FEB 2 b 1954

DN 235 BUREAU NMINES = ' 2-24-54  1-30 PM -

GEORGE C SELFRIDGE
RE THIRD PARAGRAPH OF YOUR LETTER DATED FEBRUARY 18, 1954 DOCKET

TSN asy

EY. OUR MENORANDUM QF FEBRUARY 15 SATISFACTORY- -/Q/
i K KING ‘

Mser, CL.

2771, CONTRACT IDM-E577. IS ASSIGNMENT.OF BOND AND LEASE FORWARDED

S ™





Tre—






-

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado Fébruar&ﬁl9, 1954
Memorandum
To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E577, Gremlich
. Minerals, Inc., Brown's Hole Area, San Juan County, Uteh

Confirming our teletype to you of this date we are enclosing
the original and five copies of an Assignment of Bond and lease from
the Gramlich Minerals, Inc. to Gramlich Exploration Company. Also
enclosed.for your information is a copy of a letter from J. W, Gramlich,
Sr., dated February 16, 1954, forwarding the Assignment of Bond and
lease to this office, Mr. Gramlich also indicates in his letter of
February 16 that the proposed amendment to Exhibit "A", referred to
in previous correspondence, is acceptable to him, ,

If for any reason you desire to review this amendment
before it is released to the Field please teletype your desires in
the matter.

w ¥t

W, H. King
Enclosures





COPY February 16, 1954

U. S. Department of the Interior
Defense Minerals Exploration Admin,
22/, New Customhouse

Denver 2, Colorado

Attention: W. H. King Re: Docket No., DMEA-2771
. (Uranium), Contract
’ NO. Idm-E577

Dear Mr. King:

This will acknowledge receipt of your letter of February 9,
1954, in which you request that I accept the proposed amendment to
the above Contract; and this is to advise you that I agree to the
proposed amendment as suggested by Mr. R. P, Fischer.

For your information, the Gramlich Exploration Company
is & trade neme and is owned exclusively by the undersigned, J. W.
Gramlich, Sr.

I am also enclosing six copies of the Assignment from
Gramlich Minerals, Inc. as requested in your letter of January 19th.
I failed to note that part of the letter where this transfer is
furnished.

If there is any further information that I cen furnish,
please advise me.

Yours very truly,
GRAMLICH EXPIORATION COMPANY

By /s/ J. ¥. Gramlich, Sr.
CH:dWG:ts -

Encl., 6
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ASSIGNMENT OF BOND AND LEASE

THIS ASSIGNMENT made and entered into this 10th
day of August, 1953, between GRAMLICH MINERALS, INC., a
Colorado corporation, assignor, and GRAMLICH EXPLORATION
COMPANY of Moab, Utah, assignee, WITNESSETH:

WHEREAS the assignor entered into a bond and
lease, dated August 15, 1951, with Samuel V. Gramlich for a
bond and lease on the following described unpatented mining
claims duly recorded in San Juan County, Utah, to wit:

Golden West and Golden West Nos. 1 to 11 inclusive.

Canary and Canary Nos. 1 to 10 inclusive.

San Juan Nos. 1 to 6 inclusive.

AND WHEREAS on the same date assignor entered into
a bond and leasse with Irene S. Gramlich for the following
described unpatented mining ciaims located in San Juan County,
Utah, to wit: '

Red Rocks Nos. 1 to 11 inclusive

Mary Jo Nos. 1 to 11 inclusive

Blue Goose Nos. 1 and 2

AND WHEREAS the assignor heretofore entered into a
mining lease with Howard Balsley of Moab, Utsh, involving the\///
following described unpaténted mining claims, to wit:

Sunset

Red Bird

vBlue. Bird

~Blue Jay

,Pine Tree

Blue Bird

unnyside. v v

' AND WHEREAS the stockholders of Gramiich Minerals,
Inc., the assignor. herein,has had a legal meeting duly called
and held and authorized the sale and assignment of theAaforesaid

bond and lease with Samuel V, Gramlich and Irene S. Gramlich,
and the said lease with Howard Balsley to Gramlich Exploration





Page 2 - Assignment of Bond and Lease

Company, the assignee herein.

NOW THEREFORE in consideration of One Dollar and
- ‘'other valuable consideratiohs, recelpt whereof is hereby
acknowledged, the assignor does hereby sell, assign, transfer,
. and set over to the assignee all its right, title, and interest
"in and to the above mentioned two bonds and leases and the
said mining lease, and in further consideration for such
assignment the said assignee does hereby assume and agree to
carry out all of the terms and conditions and covenants thereof
and agrees to indemnify, protect and save assignor harmless
from all further liabilities and obligations under said instru-
ments or any of them. | |

In witness whereof the assignor and the assignee have

executed this Assignment the day and year first above written.
GRAMLICH MINERALS, INC.

e Vi iin &

residént - (assignor)

ATTEST:

Secretary

GRAMLICH EXPLORATION COMPANY

By <;32§é41222;44¢15225 GZZ'
C;[ ’ (assignee)
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CoPY © . . Tebouary 16, 1954

U. S, Department of the Interior
Defense Minerals Exploration Admin,

22/, New Customhouse ;
Denver 2, Colorado S

Attention: W. H. King  Re: Docket No. DMEA-2771
' C S S (Uranium), Contract
S ' ilo. - Idm~-E577 '
Dear Mr. King: i

This will acknowledge receipt of your letter of February 9,
1654 in which you request that I accept the proposed amendment to the
atove Contract; and this is to advise you that I agree to the proposed

amendment as suggested by Mr. K. P, Fischer. =~
For your informntien, #he Gramlich Exploratien Company is a _
‘trade neme and is owned exclusively by the undersigned, J.* W, Gramlich,
I am alse gnclesing.sii copies of the Agsigrment frem Gremlich -
' -Minerals, Ino. as requested in your letter of January 19th . I failed
 to note that part eof the letter where this transfer be'?urnished@ :

: If there is any further'infermation that ‘T can furhiah,
please advise me. . o S o B oo

| Yours very truly, |
GEAMLICH EXPIORATION. COMPANY

: o By /8/ 3. W. Gramlich, sr.
CH:JWGits o _ o

CEncl. 6






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25, D.C.
- Danver Foderat Conter
~ Danver 2, Colorndo

December 4, 1953
Te: DMEA Fiald Tess, Rogion ¥
"Frﬁm A, H. Kouthmenn

mhjmn OMEA Dockaet 2771, Grnimh ﬁtw&m, tnc., Beown’s mw,
San Jusn County, Uteh, Amendmant to Cmfrm Yim-E577

Emh:tsad e Lt goples of & wm rwf By 6. ¥. Yelr

of the U. $. Gaologice) Sucvaey cwwmg the appiication for swendsont
o &xfrwk Iam-£577,

W) O N
2. H. Xoscheenn

Superwining Seologist
Niwmwwam

C Enelosures Cil)





UNITED STATES DEPARTHENT OF THE INTERIOR
GEOLOGICAL SURVEY
: P. O. BOX 360
GRAND JUNCTION, COLORADO

September 29, 1953

Memorandum
To: "A. H. Koschmann

DMEA Field Team, Region IV
From: R. P. Fischer

Colorado Plateau District Office

Subject: Amendment to contract Idm-E 577, Docket 2771, Gramlich
Minerals, Inc., Brown's Hole, San Juan County, Utah

Transmitted herewith are eleven copies of a memorandum by
G. W. Weir regarding the application for amendment to contract Idm-
E 577, Docket 2771, Gramlich Minerals, Inc., Brown's Hole, San Juan
County, Utah. This memorandum is prepared after a joint field exami-
nation with H. K. Thurber, USBM; J. W. Gramlich, applicant; A. L.
Brokaw, USGS, and myself.

On the basis of the presently available information and
Weir's analysis of the size and distribution of uranium deposits
in the area of the applicant's claims, it appears that the area
orfers little chance of yielding much ore, perhaps not enough to
be commensurate with the cost of the exploration contracted for.
Nevertheless, it was assumed by the examining team that since a con-
tract had been prepared and signed by both the Government and the
applicant, it would be necessary to plan a program that would utilize
the total footage and cost already contracted for. Weir proposes a
plan of exploration that appears to offer the best possible use of
the footage contracted for, and I concur with his plan.

R. P. Fischer
Acting District Supervisor

Enclosures (11)

RPF/mlr





UNITE‘ATES DEPARTMENT OF THE INTERIO.
GEOLOGICAL SURVEY
"~ P, 0. Box 360
Grand Junction, Colorado

September 30, 1953

MEMORANDUM

To:. Defense Minerals Exploration Administration, Field Team,
Region IV

From: G. W. Weir, examining geologist, Geological Survey

Subject Geologiéal report on application for amendment to
) Contract, Docket No. DMEA 2771 (Uranium), Gramlich
Minerals Inc., Brown's Hole Properties, San Juan
County, Utah

INTRODUCTION AND SUMMARY

Mr. J. W. Gramlich acting for Gramlich Minerals, Inc., lessées
of the Brown's Hole properties, DMEA 2705, San Juan County, Utah,
hasvrequested an ameﬁdment to their contract that involves a change
in location, spacing, and pattern of diamond drill holes.

Messrs. H. K, Thufber, Bureau of Mines, and C. J. Tillman and
B. F. Sorenseﬁ, Geological Survey, have pfeviously submitted a
report based on an examinatiop By them in January 1953. Their
report discusses the general geology of the Brown's Hole properties
and recommends an exploration program of diamond drilling on a grid
patte;p‘of SOO.foot'cenﬁéfs (Tﬁurbgr, H. K., and others, 1953,
fig. 2).

The Brown's Hole properties were examined in connection with
the préposed amendﬁent on September 17, 1953, by H. K. Thurber,

Bureau of Mines, J. W. Gramlich acting for Gramlich Minerals, Inc.,





‘the lessees, and by G. W. Weir, R. P, Fischer, and A. L. Brokéw,
Geological Survey. This feport briefly reviews the geology of the
ore deposits with emphasis on the exploration possibilitieé of the
Blue Jayiand neighboring claims and the Pine Tree and Sunset claims.
For the general geology of the area of the Browﬁ's'que claims;, the
reader is referred to the more detailed report by.Thurber and others
(1953).

The contract signed by Gramlich Minerals, Inc., involves bulle
dozing, sampling, and 8,880 feet of diamond drilling. Total agéeéd
unit cost of the projeqt is $35,300; Government participation at
90 percent is $31,770.

Thé amendment requested by the lessees ahd fecommended by the
field team 1nvolves changing the location, pattern, and spacing of
the diamond drilling program, which is to be done in four stages,
so as to concentrate the initial stages of drilling in the lens
or channel-fill in which the ?lue Jay mine is located. If the‘
initial stages of drilling are unsﬁccessful, it is recommended
that the remaining foqtage'ﬁe'allotted to drilling on the Pine
Tree and Sunnyside claims. The recommended program is described

in this report.
GEOLOGY AND ORE DEPOSITS

General.--The ore deposits of the Brown's Hole area are in the first
and seb;nd and third sandstone beds below the top of the Salt Wash

membef of the morrison formaéiqbo"Thé Sélt WaSh member consist§ of
thick-bedded sgpq§tone and}ﬁhin;bedded mﬁdstone and is estimated to

be about 350 feet thick.in the Brown's Hole area. The overlying

_Brushy Basin member consists mainly of thin-bedded mudstone and sand-

stone ‘and is estimated to be about LOO feet thick.
2
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"The "Brown'SQOle area has a long history of sporadic production
of uranium-vanadium ore dgting bdck to the early 1910's. However,
past production and ténnage and grade of reserves have not been
Sﬁfficienp to‘gpboﬁragéieiteﬁsive development and éxploration,
partly because drilling depths generally exceed 100 feet. Total
production of the Brown's Hole area is estimated to ye on the
order of 2,000 tons of medium-grade ore. Since the U. S. Atomic
Energy Commission began buying uranium-vanadium ore in 1948, the
production of the Brown's Hole area has totaled about LOO tons
of carnotite-type ore averaging about 0.40% U308 and 1.45% VoOg.

The depo%its are genefélly similar in habit to other carnotite-
type deposits ;é the Salt Wash member of the Morrison formation on
the Colorado Plateau. ‘The Brown's Hole area differs from some
éarnotite-producing areas in Colorado in that the deposits are
not found in one méjof'6r9-§9aring'sgndstone'bed, but occur in
three and possibly four sandstone beds in the Salt Wash member.
Areas of minegéiiééd‘gfoﬁgd as indicated by existing mine workings
are relativély.Small and probably average less than 500 feet in
diameter. ' Ore bodies within'the:déposits probably generally do
not exceed 100 feet ih their longest dimension.

Blue Jay deposit.=-The Blue Jay deposit (figs. 2 and 3) is in the
third.séndstone'bed in the ‘Salt Wash member below the Salt Wash-
Brushy Basin contact. The deposit'is in a lens in the ore-bearing
sandstone which thickens from less than 10 feet to about 25 feet
at the mine. At the outcrop, the thicker part of the lens is
about 200 feet wide and the de_pbsi{; is slightly less than 200

feet wide and does not extend beyond the thicker part of the

3
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lens. Grayish green claystone at the base of the sandstone, which
has proved a reliable guide to favorable sandstone elsewhere on
the Colorado Plateaﬁ, thickens bepeath the deposit and does not
extend far beyond its edge. The'length of the lens and the length
of the depoéit are not known, but experience with other lenses
in the Salt'W§sh member elsewhere on the Plateau suggests that
‘such small lenses are éenerally’discontinuous° It is expected
that the deposit will hot ex¢e¢d the limit of the lens. The
trend of the lens and of theﬂoré deposit are approximately east,
but the:t'r'éhd of the ore bodies within the deposit appear to be
south of east. Expoéures in the mine workings suggest that most
of the ore bodies do not exceed 50 feet in diameter and are from
1 to L feet tﬁick.v

Production from the Blue Jay claim frbm January 1948 through
June 1953 has totaled 290.21 tons of oreNﬁifh an average grade of
0.43% U30g and 1.38% Vo0g. The mine is currently‘producing.
Although the average ore in the Blue Jay deposit is medium grade,
hiéh«grade ore'quies cthisting.bf'foséil'trées richly replaced
by carnotite or uraninite havé Been'minedo The possibility of
finding ﬁi%h-grédeZQrg bédieé in the Blué Jay deposits by explora=-
tion partly offsets the prébability that the deposit is not
extensive.
Pine Tree deposits.==The Pine Tree (fig. 3) deposits occur in the
first and second sandstone beds below the top of the Salt Wash
member. The larger deposits are found in the second sandstone

bed, which is'about 20 feet thick at the mine. This sandstone

L





may thin latera’ from the mine, ‘put exposures Q poor and
relations are not clear. ‘Exposureé at the outcrop and in the
mine workings sﬁggest'tﬁat'areas of mineralized ground are less
than 100 feetviﬁjdiametg;; ore bodies afé-probabl& less than 60
‘feet in diameter and_a?effrom 1 to L feet thick.

The deposit in the first sandstone, according to Union Mines
Development Corp.tmap'(WQrdwell, 1946, fig. 10), is near the pinch-
out of a lens abéut'lS fe‘gt'thick° The area of mineralized ground
is about 106 féﬁf”wige; tp§ length is unknown. Mine workings and
jacghammeé“griiiingSéﬁiﬁdbtﬁéIriﬁ (W. C. Gramlich, personal
communication) suggests %hat;phis deposit contains little mater-
ial of ore grade and thickness.

Tﬁe main miﬁe"wqikingé, which ‘are in the second sandstone,
are located about 200 feet west of the Lisbon Valley fauit, which
in this area probably has a throw of more than 100 feet. No
deposits have been found on the fault aﬁd the increased depth
required for drilling the downthrown (eastern) side of the faﬁit
has discouraged.wildcat exploration.

Produqyiog.from the Pine Tree claim from January 1948 through
Jurie 1953 has totaled 61.65 téns of "ore with "an. average grade of
0.22% UBQé'and 2.05% V205.:,Most of this production probably came
'from"thg'de?osit in the second sandstone.: there are no indications
of highégrade material ocecurring in this deposit. The mine has
been inactive since 1951.

Sunnyside'deposit,n—rhe Sunnyside (fig. 3) deposit occurs in thg
first and second sandstone.beds:belqw thé fdp of thé:Salt Wgsh y

member. The larger dgpogitsfarexfounq-iq ﬁhg first‘sgndstone

5





bed, which is abg, 25 feet thick at the .mineo '1,wi_dth of this
thiék sandstone is more than 200 feet. Exposures on the outcrop
and in the mine workings suggest‘that the ‘width of the areas of
mineralized ground is gbcut QOOufeetg ore bodies are probably less
than 50 feet in Qiamétér'énd are from 1 to L4 feet thick. The
length and:treqdjqffthe thick"Sandstone is not known. Exposures
on the outcfop,anq in th? mine workings éuggest that the deposit
may have an;e§s§g?ly or southeasterly trend.

Recent devélqp@ent york has exposed a deposit in the second

sandstone bed. The mineralized ground appears to be about 75 feet

wide and cdntains some material‘of ore grade and thickness.

There has been no production from this claim since 1948 and
the mine is currently inactiveo Productlon from this claim prior
to 1948 is estimated to be dn the order of hOO tons of low- and

medium-grade ore. '
PROPOSED EXPLORATION

The contfédtlsighed by Gramlich Minerals, Inc. involves bull-
dozing, sampling, and 8,880 feet of diamond éfillinp. Total agreed
unit cost of the project is $35,300; Government participation at
90 percent of the total cost is $31,7 700 o

On the basis of the field'examination“and discuseion with
Mr. J. W, Gramlich,acting for the applicants, Cramlich Minerals,
J-nc., the following program is recommended. This program is

eesentially that proposed by the applicants except that the work

is divided into four stagese The fourth stage will be begun only

if the first or second atages discover little or no mineralized

y





~ cants.

'Stagetl.eiDiamond drilling on the Blue Jay claim on grid
pattern of 100 foot spacing back of rim on Blue Jay claim. The
average depth of drill holes of stage 1 is estimated to be about
125 feet. The total footage ailotted for stage 1 is 2,650 feet
which will probably allow about 21 holes to be drilled. The
100-foot grid pattern should be about 200 feet wide and shoul&

be planned-to follbw_the,trend of the thicker part of the sand-

~ stone lens, which is believed favorable to ore. Only the initial

five holes, and the possible location of the sixth hole, are
shown on figurg 2, Other holes should be planned to follow the
trend of the tﬁiéker pgrt of the saﬁdstone lens. Because there
is the possibi}éﬁy'ﬁhgt ére mgy occur in any sandstone in the
Salt Wash membé?,'ailiholeg should be coréd their entire length.
Holes should be£§9§i9m§dh?n'phe first red mudstone below the ore-
bearing sandstone éf the Blue Jay deposit.

The pnimg}yapurQOse of this first stage s to determine

areas and trends of favorable ground. Guides'to favorable ground

that may be shown by drill cores include thickness of the ore-

bearing sandstone (about 20 feéet or more), presence of grayish

green,g;ay§toquat'theibase of the ore-bearing sandstone, and

'presencéprfcaﬁbonaéeousfméterial.“ The ‘applicants should be

required to furnish at the eﬁd of each stage of drilling an
adequate map showing the location and collar elevations of éll
pé;gg‘d;;llgd and adequate logs of all the cores. All cores

should be’carefully marked and stored for examingtion’by the
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DMEA team. Work of‘stagq 2 should not be begun until stage 1 work
is completed so that the p;ojeét can be‘re-evaiuated.in‘thé'1ight
of additional geologiczithrmation_obtained and so that recommend-
ations can be made as to aqvisability of beginningvstage 2 work.

Stage 2.-¢Qiamond drilling on the Blue Jay claims on offsets
of’SO’feet from mineralized and favorable holes of stage 1. The
meéhéﬂics of the drilling program of stage 2 should be the same
as in stage‘l.F The average depth of drill'holes'of stage é is
estimated to be about 125 feet. The total footage allofted for
stage 2 isl2;650 feet which will probably allow about 21 holes
to be drilled. Tbe purpose of this stdge of drilling is to find
.ore in the areas of mineralized and favofable ground outlined ﬁy
stage 1 drilling. If little or no minef“a‘lized or favorable ground
is found in stage:i driliiﬁg, stdge 2 and stage 3 driliing should
not be begun. If stage 2 qrillihg is approved by the field team,
this stage should Be.cbipléﬁéd béfore'stégeIB drilling is begun,
so that the project mayipe re-evaluated in the 1light of additional
geologié information 6btainedfénd so that fécommendations as to
"the advisability of stage 3 drilling can ‘be made.

Stag333¢e+pigmond drilling ongphe B;@e‘Jay'or adjacent claims
on a grid pattern of 100 feet spacing with offset of 50 feet on
mineralized holes. The mechanics of the drilling program should
be the same as stage 1 and stage 2. The average depth of stage 3
drill holes is estimated to be about 200 feet. The tptalijotgge
allotted for stage 3 is 3,580 fee§, which will prébably:a110¢ ﬂ‘

about 16 holes to be drilled. The purpose of stage 3 is to find

8
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an extensioh eastward of the favorable and minera]ged ground
discovered in>stage 1 and stage 2 and to find ore bodies by
offsetting miﬁeralized holes of stage 3. If results of drill-
ing in stage 1 or stage;2 is unsatisfactory, stage 3 drilling
~ should not be_bégun,'and footage allotted for stage 3 drilling
should be transferred to stage L.

Stage ho~=D?am§§d drilling on the Pine Tree and'Sunnysidé
claims on a grid péttern with 100 foot spacing and offsets with
25 to 50 foot spacing from mineralized holes. If the resuits of
stage 1 or stage 2 drilling should be ugsatisfactory, the remain-
ing footage sﬁquld be allotted to the Pine Tree aﬂd'Sunnyside‘
claims. .The purboge'of'this stage bf.drilliqg is to find favor-
able and hineralizeﬁ éfound and to f}gd mineéblg ore bodies by
”Bffsétting'minefé}ized'hOIés., The mééhanics of drilling of
stage h‘should be in ﬁosp”respeéts similar to that of stage 1.:“
On ‘the ,Piné"“’Treé,‘clgim ‘the initial drill holes should be placed
around the deposit };aqk of the rim so as to determine the t_,rénd
of favorable grbupdﬁ Gui&es to favorable ground are the samé as
those mentipnédffor'stage 1 drilliné.~ Holes on the Pine Tree.
claim should be cored pheif'entire length and should be bottomed
in the first red mudstone Beloﬁ the sandstone containing the main
workings of the Pine Tree depoéit° However, before stage L work
is begun on the Pine Tree claims, the applicants should submit a
map showing thé location of workings, previous jackhammér holes
with an-indication of their results, gnd elevations Qf the drill-
ing ground behind the Ping Tréé mi@e.‘

Tt e
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On the Sunnyside claim the initial drill holes should be
placed around the deposit behlnd the rim so as to determlne the
trend of favorable ground. Holes on the Sunnyside claim should
be cored their entire length and should be bottomed inlﬁhelfirat

red mudstone below the sandstone_containing the main Sunnyside

~ mine workings. Before seage li work is begun on the Sunnyside

claim, the applgcanﬁ‘shonldfsnomit a map showing the location

of the workinge,.ghe position of the'ofe-bearing sandstoneioeds
and the elevation'of ine ground behind the Sunnyside'elaim,ziThe
presence of}aieo;in?ialylayérfof.quartzite blocks on fhe ground
behind the SunnXs;de elaim may possibly hamper drilling of this

ground. The amoﬂnt of’footage allotted for stage h-drilling:

‘depends on the results of stage 1 and/or stage 2 drllllng, if

these flnd ore dep051ts, all remainlng footage will be allotted

to stage 3 drlllang and stage L drilling will not’ be,performede
'SUMMARY AND CONCLUSIONS

Uraniun-beaningfnock:oéenrs in three and possibly four'sand-
stone beds on the Gramlieh Minerals, Inc., lease in the Bronnje
Hole area;_San-Jnan,QOunpy; Utah. ’Total production of the Bnown's
Hole area including several mines-not on the Gramlich Minerals, Inc.
lease is estimated to be on the[order of 2,000 tons of medium grade
ore. It is recommended that appllcants prOposal for an amendment

which involves changing the locatlon, spaclng and pattern of drill

holes be approved. The drilling is to be dene in four stages.;?'”“

10





Initial stages will be concentrated on the' Blue Jay ¢laim. If
results of the initial stages reveal no ore or mineralized ground

it is recommended that the remaining footage be allotted to

exploration of the Pine Tree and Sunnjrsidé‘claims°
REFERENCES CITED

Thurber, H. K., Jr.; Tillman, C. G.; and Sorensen, B. F.; 1953,
DMEA Docket 2771, Engineering and geologic report, Gramlich
Minerals, Inc., Brown s Hole property, San Juan County, Utah:
unpublished report, U: 8. Geological Survey files.

Wardwell, H. R., 19U6, Report on Moab district, Green River Desert
-areat unpublished report, Union Mines Development Corp., (in
U, 5. Geological Survey files, Grand Junction, Colo.)
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® @ DOCKET FILE

UNITED STATES NS

DEPARTMENT OF THE INTERIOR o a3 2l

DEFENSE MINERALS EXPLORATION ADMINISTRATION flacsidd
WASHINGTON 25, D. C. | o112 o5k

224 New Customhouse S ' February 9, 195uL.
Denver 2, Colorado ' S

Memorandum

Tos A C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-2771 (Uranium), Contract No. Idm-ESTT,
Gramlich Minerals, Inc., Brown's Hole Area, San Juan
County, Utah. Assigmment to Gramlich Exploration Company.

Enclosed are the original and five copies of an assign-
ment from Gramlich Minerals, Inc. to Gramlich Exploration Company
prepared in Washington and forwarded by the Chairman of the Operating
Committee under date of January 15, 1954 for execution by the parties
involved in the assignment.

Also enclosed are the original and five copies each of
three Forms MF-203, Owner's Consent to Lien.

. In addition to the foregoing we are enclosing one copy of
a letter from J. W. Gramlich, Sr., dated February 4, 1954, forwarding
the instruments to this office and copy of a letter from this office
acknowledging receipt of the material and referring to the proposed
amendment to Exhibit "A" to the contract.

.

Enclosures





"~ UNITED STATES B
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON. 25, D.C. = = =

22l New Custamhouse - :
Denver 2, Colorads

#r. J. W. Gramlich, Sr. | |
Hoab .. Re: Docket No. DMEA-2771 (Uranium),
Utah ' S Contract No. Idm-ESTT -

iDea:r Mr. Gramlich: B

Receipt is acknowledged of your letter of February 4, 1954
vhereby you returned the original and five copies of an assignment -
of the DMEA contract from Gramlich Minerals, Inc. to the Gramiich
Exploration Company, and also enclosed the original and five copies
each of three Forms MF-203, Owner's Conseni to Lien. '

In the last sentence of your letter of February 4, 1954 you
imply thet you are awaiting final word as to vhen you may start work.
In reference thereto, when you were in this office on December 1,
1953 you were given a copy of the proposed emendment to Exhibit "A"
on vhich you were to consult with Mr. R. P. Pischer of the U. S. Geo-
logical Survey and advise us as to the acceptability of the proposed
anendment as written. Since we have heard nothing Pfurther from you
no action has been taken toward smending Exhibit "A" attached to the
contract to effect a change in the deseription of the work.

If you are desirous of commencing vork within the near
future, please return the rough draft of .the proposed emendment with
your comments thereon without further delay. o :

A copy of the proposed amendment was forwarded to ‘ :
Mr. Fischer and we have received his comments. Therefore, sny further
action will be deferred pending receipt of advice fram you. C

Very truly yﬁxre,

. } W. H. King

JWlzcwn : . Executive Officer
co: jo{tm : : DMEA Field Team, Region IV

dministrator, DMEA , A

WMTraver

AHKoschpann (2) 4 _

RPFlscher o o

Chron. '

JWTownsend (2)





| \,Moe.b, Utan
- February L, 19511-

Defense Min. Adm..~ .
- Attention: Mr. W. H. King -
- 224 New Customhouse -
_"’Denver 2, Colo.

‘Dea.r Mr. King

" ‘Enclosed herewith instruments re. MEA-2771 - Contract |

1dm-E577, duly signed.’

The weather here is beautiful a.nd looks now like we can

o “be ready to commence drill:[ng in very near fu,ture. _

I am, Sincerely yours,

J. W. Gramlich, Sr..

' : Thanking you kindly a.nd awaiting final ‘word as to when o
‘we me,y start . :






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

- 224, New Customhouse -
Denver 2, Colorado January 26, %25 L

oy
R

»
e e -
Ew.:hg\;a I

- fuy V'.'.J """""""""" tei)
&:.:) S Z 9m f’/,]
Memorandum o
To: Cheirmen, Operating Committee, DMEA

-

Froms  Executive Officer, DMEA Field Team, Region IV
Subjéct: Docket DMEA 2771 (Uranium), Contrect Idm-E577, Gremlich -
. Minerals, Inc., Brown's liole Area, San Juan County, Utah

Reference is made to your letter of January 20, 1954,
wherein you request a copy of a proposed amendment and necessary
justification therefor, relative to the revision of Exhibit "A"
attached to the subject contract. ‘

Matters pertaining to the proposed amendment have not
advanced to the stage where it is possible to supply you with a
copy of the proposed amendment. :

The operator has deferred sending in final data concerning

the proposed amendment pending resolving of matters relative to the
essignment of the contract to the Gramlich Exploration Company.

221

W. H. King





. C/ ‘ FILE COPY

SURNAME:
UNITED STATES :
DEPARTMENT OF THE INTERIOR

DEFENSE >M1NERALS ADMINiS'I;RATION
WASHINGTON 25, D. C.

JBN 2 01954

i{rq'ni ﬁo mng ) T
Executive Officer ‘
IMEA Fisld Tean, Reglon IV
22} New Custorhouse Building )
Deuver 2, Colorado :

" Ret Tocket To. TVEA=2771 (Urenium)
Contract No. Idm-ES77
Cremlich }ﬁmrﬂs, Incs
Erownts Hole Area
San Juan County, Utah

Dear Mr, King:

| This refere to your memorandum of Decembter 28, 1953, ap-

pertaining tc tho captioned project. It 1o ncted that you state
no work has been performed under the conlract, and an amendmant is
in process to revise Exhibit "i" attached to the contract., We
would appreciste receiving & copy of the proposed amendment and the
moeasu:v Mificatim thevefor.

. Sincerely yours,

Gsorge C, Selfridgs”
L)

Crairmen, Opcorating mz
APPPOVITDN:

J. He ‘Hedges

3 : . ORI mElhs/GCSelfndge/gla/esf
Vember, Burcau of Mines (34_;5] 1-20-5,
o ‘ cc to: Adur. Reading File -
" g, P. Thayer . ~ Operating Committee
Docket |~
Mber, ﬁ'ﬁoﬁcﬂ"‘wy{g[ﬁ) Messrs: HDKeiser, Rm. 36l1
. APButler, Jr., Rm. 3212, GSA
Ellis ' ,
Selfridge

Q% A





. ' \,

Ky, wo E. Ki!c \\
Bxeoutive Officer'
INEA TFieléd Team, on IV
2254 Tew Custovhonse :mum
Dexver 2. Colorado

\
AV

o Ees

Dear fiyr. Tiag:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C. -

¢ 0
Surname
DOCKET COPY

Docket ¥o. mzm w:mm-)
Contract Bo. Idm-N577
Miﬁh Mm" ine, -
Srom's Bode Aves |

) )'/'
/

This mthn te m mr;imn «at Tecasber 28, 1953,

state no work has beea porformod

mat is in prosess to revies

¥ier you bave drawn wp mhyp'

to fashington tor anproval :

-ﬂmmfor. V4 ,‘

J
/a

APPROYED:
/o

pt. It 1s noted that yom

* the conireat and an amemd~
Lt TA" attached 10 the eoniract.
sod smeniment, kindly refer it
also swbmit & Justifieation

' ckalmn. Qpautlng Comnities

Meaber, Burean of Wines

Wi

EWEllis/gla
1—:20954
. ce tos Adm.neading/ File
: Operating’ Committee
Docket

~ Messrs, HDKeiser, Rme 3641

m:-._,' Geologienl w

APButler, Jre Rm.3212 GSA
Ellia B .





.  UNITED STATES o
DEPARTMENT OF THE INTERIOR -~~~
' DEFENSE MINERALS EXPLORATION ADMINISTRATION. © -, o 0 G
'~ WASHINGTON 25, D. C. o

224 New Customhouse o : January 19, 1954. .

Denver 2, Colorado

“Memorandum v

To: S. R. Wilson

From: = Executive Officer, DMEA Field Team, Region IV'

Subject: Docket No. DMEA-2771 (Uranium), Contract No. Iam-E577,
Gramlich Minerals, Inc., Brown's Hole Area, San Juan
County, Utah.
'In reviewing the land involved in the subject contract,

it is noted, with respect to the Ba.lsley lease, two claims are identi-
fied as "Blue Bird".

Claim | . Recorded in Book .~ Page

Blue Bird - R S T
- Blue Bird ' R-1l . : 466

Only one Blue Bird claim is shown on Figure 2 of the report
and contract. . ,

Will you please' clarify this item and verify the recording
data. ,

H.

HMC: cvm

ce: vgéntra,ct ‘
hairman of the Oper. Comm.
AHKoschmann ' ‘
Chron.
JWTownsend






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHlNGTON 25, D C.

224 New Customhouse o : Jaﬁuary 19, 195k.
Denver 2, Colorado : .

Mr. J. w. Gramlich, sr.”

Moab - .

Utah , . © Re: Docket No. DMEA-2T71 (Uranium)
- Contract No. Idm-E577

Dear Mr; Gramlich:

Enclosed are six copies of a combination form of Assign-
‘ment, Assignee's Acceptance, and Government's Consent. The Gram-
lich Exploration Company has not been identified as an entity; that
is, whether it is a partnership; corporation, or other business
group. Therefore, you will note that blank spaces have been left in
the assigmment form for insertion of the appropriate information, in-
cluding the business address, concerning the Assignee.

Ve also need a copy of the instrument or instruments by
which the interests in the leases are transferred from the presently
named Operator to the Assignee. : ‘

Also enclosed are three sets of new Owner's Consent to
Lien forms, the execution of which by the lessors is required as &
condition to consenting to the assignment.

When you return all of the above mentioned data to this
office we will forward it to the Washington Office for their consent
to assigmment.

.~ Very truly yours,:

) of /R

.Executive OffAcer '
. DMEA Field Team, Region IV

Enclosures

HMC'cwm

antract ‘
hairman of the Oper. Comm

SRWilson

AHKoschmann

Chron. :
JWTownsend





UNITED STATES T
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION coves 280208
WASHINGTON 25, D. C.

224 New Customhouse January 19, 195k.
Denver 2, Colorado

Memorandum
Tos Chairman of the Operating Committee
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-27T7Ll (Uranium), Contract No. Idm-E577,
Gramlich Minerals, Inc., Brown's Hole Area, San Juan
County, Utah. . ) .

This is in response to your letter of January 15, 1954 )
on the subject docket. .

Enclosed 1s a signed copy of a lease and agreement dated
October 1, 1952 between H. W. Balsley and J. W. Gramlich for and in
behalf of Gramlich Minerals, Inc. .

Also enclosed is copy of & memorandum to S. R. Wilson 100
and copy of a letter to J. W. Gramlich, Sr.

WS

Enclosures
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. URANIUM AKD VANADIUM MINERAL'LEASE - - .

REVN

. TilIS INDENTURE OF LEASE AND AGREEMENT, made and entered into, in duplicate,
this lst day of October, A. D. 1952, by and between H, W, Balsley, of Moab, Grand
Uounty, Utah, hereinafter called the Lessor, and J« W. Gramlich, for and in behalfor
Gramlich Minerals, Incorporated,of Moab, Grand ‘“opunty, Utsgh, hereinafter called the
. Lessee, o ' . o

: ... WITNESSETH: That the Lessor, in consideration of royalties paid and cove-
nants to be observed by the Lessee, as hereinafter set forth, does hereby grant and
lease to the Lessee the exclusive right and privilege to mine and dispose of all

. uranium-and vanadium minerals in the following~described mining claims, situated in
what is commonly known as Brown's Hole,.county of:San Juan, State of Utah. The names.
of said claims and the book and pagesin which the location certificates thereof are
recorded in the office of the couaty recorder of said San Juan “Ysunty, Utah, are as

follows: , : . _ .
Hame of Claim Recorded in Book On Page
Blue Jay . - - R ' 416
- Pine Iree’ - . 'R ' 417 ¢
Blwe-Hird. Big Chief g « 419~ 420
- . Sunnyside - R 419 -
Sunset e R . S
Red Bird . . Rl - 467

+ Blue Bird o "R=l 466 ¢

containing a total of 140 acres, more or less, together with the right to use and
occupy so much of the surface of said land as may be required for all purposes rea-
sonably incident to mining and removal of uranium and vanadium minerals produced in
cormercial guantities from the said land. ‘ :

ARTICLE I

' TO HAVE AND ‘TO HOLD unto aaid,leﬁsée for the term of ten years from the
date hereof, unless sooner forfeited or terminated through the violation of any cove-
nant herein required to be performed by Lessee,’ -

' In consideration of such demise, Lessee covenants and agrees with Lessor,
as follows, to-wit: o o AR ‘ .

FIRST: To commence exploratory, development or actual mining operations
upon one or more of tne alLove-described claiws witinin 180 days from the day and year
first avove mentioned, and to continue such operations with due diligence throughout
the continuance of this Lease, with a view to producing commercial ore from as many
of the said claims,within the shortesy reasonable timespossible and as long thereafter
as profitable ore may be produced therefrom during the said ten-year term of this
Lease, ‘ T : - T '

SECOND: To pay to the Lessor or cause to be paid to Lessor a royalty of
fifteen percent (155) of the gross proceeds from the sale of ores mined and marketed
from the said mining claims, including in such percentages any gso-called bonus or
other payments paid by the Atomic Lnergy Commission on account of the production and
sale of such ores, but less the development and haulage allowances made by the Atomiec
ommission. ' : S B : :

THIRD: Tha\t‘» onn the shipme’nt,‘\ of any’ ore under this lease, the Lesses will /‘






Ty : . "' . s o , 'l' .

instruct the ‘licensed buyer thereof to deduct from the settlement therefor the “amount

due the Lessor and to remit any such amounts directly to the Lessor, together with a
copy of the settlement for the period during whxch such ore was deliveredo :

FOURTH: To furnish Lessor, from time to tlme. as compiled and prepared,
copies of all maps, reports and othor data resulting from the examination and in-
vestigation of the above-described mining claims.

PIFTH: - To at all times during the life of this Lease perpetuate and pro-

-~ tect ‘the main line tunnels in ingress und egress to and from said lands and the air

courses necessary for propor veatilatipn, by weuans of proper pillars and timbering
.as may be in keeping with good mining practice and will meet the requirements of the
State Mine Inspector, whether upon this leased land or extendinpg through adjacent
lands owned or operated by the Lessce, and upon abandonment sor. termination of tliis

- lease, from any cause, to substantially fence, fill in, cover or close all surface

peninga or work1nga if requasted 80 to do by the said Lessen.

SIXTH: Te not assign this Lease or any interest therein, nor sublet any
portion of the leased premises, or any of the rights and privileges herein’ granted,
without the written cousent of the Lessor being f4irst had and obtained. ~

ARTICLE II

It is expressly understood and agreed that this lease is granted subject
in all respects to and under the conditions of the laws of the State of Utah and the
Federal Statutes regarding the operation of mineral mines, Employer's Workmen's “om~
pensation Insurance, Social Security and Unemployment Insurarce and such existing
Rules and dtegulations or Rules and Reguldtions hereafter adopted and approved by the
State of Utah.

" ARTICLE III

It is further expreesly understood and agroed that this Loase covers only
the mining and marketing of uranium and vanadium minerals, but that should other
minerals be d*scovered such fact shall be promptly reported to the Lessor.

ART I(,LE v

. Upon canoellatlon of thiis Lease for any cause hereunde s the Lessee shall
be entitled to remove from the lease holdlngs only his pereonai movable property and
that improvements attached to the land, such as buildings, timbering or other con-
struction or construction material in place, shall remain undisturbed upon the ground
and the property surrendered in good usable condition.

ARTICLE V

It is mutually understood and agreed that the suspension of operations upon
-the grounds leased as aforesaid by the Lessee for a longer period than ninety days
without the written consent of the Lessor being first had and obtained shall be a
cause for forfelture, and that upoa the violation of this provision or any other terms
of this Lease, the Lessor may, at his option, after thirty days' notice by registered
mail, cancel this lease. After the expiration of the said thirty days and the cane
cellation of the said Lease, no other notice of such cancellation need be given the
Lessee. :






- o S : A N . .

ARTICLE VI

It is mutually understood and agreed that theé Lessee may terminate this
lease at any time upon giving one month's notice im writing to the Lessor, and upon
the payment of all rents and royalties and other sums due and payable to the Lessor,

~and upon complying with the terms of this Lease with respect to the preservation of
the workings in such order and condition as to permit of the continued operation of
the premises and the preservation of the mine. »

' ARTICLE VII

) It is understood and agreed by and between the parties hereto that the Lessor
or his agent or representative shall have the right at all times to go into and upon
. the leased lands and premises, during the term of said lease to inspect the work done
and the progress thereof on said lands and the products obtained therefrom, and to post

~any notices on the.said land that he may deem fit and proper; and also shall permit any

‘authorized representative of the Lessor to examine all books and records pertaining to
operations and under this lease, and to make copies of and axtracts Brom the same, if
desired. L :

ARTICLE VIII

The said Lessee hereby stipulates and agrees that for each anmpal assessment
period during the continuance of this lease, he will cause to be done at least $100.00
worth of labor and/or improvements upon br for each of the above-named claims, and that
he will cooperate with the Lessor in the filimg for record of the Affidavit of Labor
each gear., ‘ . . ' , :

 ARTICLE IX

It is mutually understood and agreed by and between both parties hereto
that all of the terms, covenants, conditions and obligations in this lease contained
shall be binding upon the heirs, executors, administrators and assigns of each of the
parties hereto. s C - :

IN WITNESS WHEREOF, the parties hereto have hereunto subscribsd their names
' the day and year first above written. = - SR ! o

o o . , . ,A-‘/%/i”- .. . T M% .

Yo A C A Lessbr

Pl e S . A

_ ,a«/Cﬁffeﬁggz%fgﬁgi?zyzr%@ . Q\ ) Z o %,

T.itness to the signatures of the™ N géé¥@¢¢@é2¢z§;¥$;a
. Lessor and Lessee./@ ' P

/ ) Lessee
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v : : _ SURNAME :
UNITED STATES e

DEPARTMENT OF THE INTERIOR . 140

DEFENSE ‘MINERALS ADMINISTRATION . . IR Nl

'WASHINGTON 25, D. C. CThlad

A 2 /

JAN 1 5 1954  [(hanigd~—

Mr. W. H. King, Executive Officer Wyl /). P2 4

DMEA Field Team, Region IV Y

224 New Customhouse Building
Denver 2, Colorado

- Re: Docket No. DMBEA-27T1
.. Gramlich Minerals, Inc.
Brown's Hole Area
San Juan County, Utah
- Contract Idm-ES77

Dear Mr. King:

- This responds to your memorandum dated December
23, 1953, to the Administrator recommending that the Govern-
ment consent to the assignment of the subject contract to
Gramlich Exploration Co., and prepare the necessary papers.

We have prepared the enclosed combination form of
assignment, assignee's acceptance, and Government’s consent.
We have also prepared the enclosed three new Owner's Consent- ¥
to-Lien forms, the execution of which by the lessors ls re-
quired as a condition to consenting to the assignment. As
there are s few other matters involved, which will be dis-
cussed below, and which we should like to review, the Consent
to Assignment has not been executed in advance.

. In reviewing the file, we find no copy of the
Balsley lease. We should alsc like to have copies of the
instrument or instruments by which the interests in the
leagses are transferred from the pregently named Operator
to the Assignee. ‘ ,

The Gramlich Exploration Co. has not been identl-
fied as an entity; that is, whether it is a partnersnip,
corporation, or other business group. Therefore, you will
note that blank spaces have been left in the assignment form
for insertion of appropriate information, including the bus-
iness address, concerning the Assignee.





: | - Finally, in reviewing the land involved in the

. contract, we note that, with respect to the Balsley lease,
two claims are identified as "Blue Bird." Please clarify
this item and verify the recording data. S

R 81x;cem1y yours,

Csorge C, Se‘lfridga‘ - &’
Chaimn’ Qper‘ting Committee .

Enclosures C
- S HCRubin/ema 1-13-54
: ce: Adm. R. File
Approved: - Maills & Files
» Op. Comm.
"Mr. Thayer
Mr. Hedges

3 B Heages . E. W. Ellis
: : ‘ J. L. Hofflund
Member, Bureau of Minea\ H. C. Rubin .

‘ - Chron. -
Pending -
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UNITED STATES

DEPARTMENT OF THE INTERIOR L
DEFENSE MINERALS EXPLORATION ADMINISTRATION SR N

WASHINGTON 25, D.C.

22/, New Customhouse :
Denver 2, Colorado December 28, 1953

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From:  Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771 (Uranium), Contract Idm-E577,
. Gremlich Minerals, Inc,, Brown's Hole Area, San Juan’
County, Utah

Enclosed are the original and three copies of a letter
from J. W. Gramlich, Sr., dated December 19, 1953, wherein he
requests that Contract Idm-E577, Gramlich Minerels, Inc., be
transferred to the Gramlich Exploration Company. Inasmuch as
the approval of an assignment and release of a DMEA contract is
not within the authority delegated to this office we are forwarding
the matter for your consideration and appropriate action.

No work has been performed under the contract and an
 amendment is in process to revise Exhibit "A" attached to the
contract to change the description and specifications of the work
to be performed. ‘

¥e recommend that the necessary release and assignment
be prepared and forwarded for execution by the operator.

Ro2avs

W. H. King
Enclosures





U. S. Bureau of Mines
D. M. E. A. Division
New Customhouse
‘Denver, Colorado

Dear Mr. King:

SR

. g (7 T[N3R
‘111'10) Divisiorf— s . e

9, N
Y sl 3 hntedesats

Date Rerd 7 en 1

nee o L any
DEC 25 (5853 N ﬁ;ug)u“o‘

Car o Minina Divigion
BUREAU OF M. Date Redd.

December 19, 1953 Benver, Colorads - ’
DEC 25 1953

BURBAL b M.
Denver, Colorads

Attention: Mr. King

All operations in the Brown Hole Area, formerly
operated by Gramlich Minerals, Inc. have been transferred to
the Gramlich Exploration Co.

It is hereby requested that the amended contract
for the D. M. E. A. loan be issued in the name of Gramlich

Exploration Co.

The operations to be financed by the D. M. E. A.
loan will remain under my personal supervision.

Very truly yours,

. Gramlich, Sr.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ DOCKET GOP;%

WASHINGTON 25, D. C, A
| NOV 3 1953 gj/ -,
ifs ey

& - i (ST W o L T e i
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Aa s T4 '~-€ll‘$‘

Do Thre LEomlichy

Reference is made to your above-named Exploration Project
Contract for uraniuvm. You are probably aware that in some similar
cagses 1t has been found that some part or all of the land which is the
subject of the exploration project contract consists of claims located
on land which was subject to prior Federal oil and gas leases. The
validity of such claims is doubtful, and in some cases the Atomic
Energy Commission has issued a lease .to. the land for whatever benefit
that may afford in curing the invalidity as far as uranium is concerned.

By the recent act of Congress approved Avgust 12, 1953
(Public Law 250, 83d Cong.), mining claims located between July 31,
1939, and Jamuary 1, 1953, on United States Lands which were then sub-
Ject to oil and gas leases, may be validated by the owners cof such
claims, if, not later than December 10, 1953, they

-

Yeoo. POoSt on such claim in the manner required for post-
ing notice of location of mining claims and file for record
in the office where the notice or certificate of location
of such claim is of record an amended notice of location
of such claim, stating that such notice is filed pursuant to
the provisions of this Act and for the purpose of obtaining
the benefits thereof,®

If any of the land which is the subject of your Exploration
Project Contract includes a located claim or claims, the validity of
which might be questioned on account of a previous oil and gas lease,
the statute cited is called to your attention so that you may validate
your rights as above indicated, if you consider this to be in your
interest. This Agency deems such validation to be desirable even
though the land in question may be covered by a lease from the
Atomic Energy Commission, ‘

Sincerely yours,

10-30-53 Ll

oo tot pocket Dile” | ’ 50811
Yerden TV (2} _ Administrator

tdwisin Condrect file
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UNITED STATES e ook e
DEPARTMENT OF THE INTERIOR ESENED
DEFENSE MINERALS EXPLORATION ADMINISTRATION DGT e 9 nng

WASHINGTON 25, D. C. '

224 New Customhouse
Denver 2, Colorado QOctober 5, 1953

REGISTERED Mﬂj
. iy A
‘ t

Tos . C. 0. Mittendorf, Administrator, DMEA

Memorandum

From: Executive Officer, IMEA Field Team, Region IV

Subject: Docket No. DMEA 2771 (Uranium), Contract IDM~ES577,
Gramlich Minerals, Inc., San Juan County, Utah

Enclosed are the original and two copies of Contract
IDM=ES577« Copies of this contract have been given to the
operator, the Fiscal Officer, Region IV, and a copy has been
retained for our files.

%Hiiﬁﬁwgf

Enclosures
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UNITED STATES R
DEPARTMENT OF THE INTERIOR A , S
DEFENSE MINERALS EXPLORATION ADMINISTRATION oo

' WASHINGTON 25, D. C. e e
224 New Customhouse ‘
Denver 2, Colorado _ ' August T, 1953
Memorandum
To: " C. 0. Mittendorf

DMEA Administrator
From: Executive Officer, DMEA Field Team, Region IV
Subject: Gramlich Minerals Inc., Docket 2771

Mr. Gramlich of the Gramlich Minerals Inc. was in the /
Denver office today inquiring about the status of his contract.

We informed him that the contract was being prepared
in the Washington office, and that it would be expedited.

7 pour

John F. Shaw
For W. H. King
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contyract signed Wy the Covermmnt, with attactmonte,
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) D o R \ ~_FILE COPY
Sl L ) SURNAME:
 UNITED STATES Vo

' DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS ADMINISTRATION -
WASH]N(:Z-"_I'ON 25, D. C.

txoeutive Uffiver
IMik Fiald Teaw, Teglom IV

Tiot Docket To. IMFAZITY (Urehitn)
Sromlich ?‘?mh, ”Im.,
Eyown's Hols Aron

~ Eneloged nre the origina) amd fiwe covles ~f the coptioned

' - If the terms and conditions of this contrwot wwet with the -
spproval of youy of fioe and the irsert in Article 3 of eoch
ooy of the contraot the perdod of time within which the Upermtor wild
be required 10 begin this woeke S are snsloeing the & copiss, cech,
of "Owmris Consentsto Tden® signed by the 3 lwesors, which were forwade
ed to ue by your offices In Article 2 on thoee forme will you plesss
have the amount of Covernmont's contribution changed fram £27,026.10 to

- £31,770,00, ar have new FF-203 (Revised July 1, 1553) forwe signed by

the owneres These coploted MP-203 foems should thon be stteohed to
such gopy of the contiwet rrior to ite ewontions Yhen the oripine)
sod al) coples of the pronrosed sortrset have been signed by the Applicent,
will you kinddy istribute them ppcoarding to the usual practices

If ony part of thls proposed cortimct doss not weet with tiw
&pproval of the Applisant; the origimal and all coples are %0 be returned
to this office with the propossd chungee for consideratdon,

"~ The Apolicant mqmud aeploaretion aid in tzzc'u:mt of

£30,000,00 to dimmond drill the s:bimet proverty. The Fiedd Teen

yooemended a drilling progrsm coeding s total of 229,675 to dril)
7500 feet of di=mmend drill holee (mmnmaf%%ww

- the Applicant)e The 600! grid evacing of the <ill holss, mecormenied

by the Field Toan, wes corsidered 10 de exsessive Ly the comwdity resbers,
and & snoller prid pattorm proposal wos sugperted to the Fisld Temme The
new pm s Wiigh hap been sgreed to by the Fleld Team wxt the Applicent,
stipulates darilling of 8890 fest of dismond dvill holas ot.a tobal

orti-ated copt of £35,300.00. : , :

| | . . Sincevely yore, Q‘. .e .
shelopuros , .  George C, Selfridgd 8l-y3
APFROVEDE R - . Kiie e

To He ﬁa@g@m“? o . Chateman, Dperating Comittes Q&

\
A. R. Kinkel, Ji R | o % : %
E o . - . N - . - . . . . l

' e
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o ' ‘ UNlTED STATES 140 |

. ‘ DEPARTMENT OF THE lNTERlOR o W
. DEFENSE MINERALS EXPLORATION ADMINISTRATION - -

WASHINGTON 25 D.C.

/y/fw//ﬁ July# 1953.“

mr‘nd‘m o A o .~ o ‘ T

To:  fhe Amnntmzor = R —
o | 'rk:vouszz: B WL e

From: cm.ef Counsel
._smajget' Gmnuch mm., Ine. - Docket No. 2771

There is attached, in sst.tnfact 105:1 torl for
cmcution, a contraot covering the above-—ducribed project,
subject t0o the attachment of the new form of Owners! Consents
to Li.an signed by tm thm dittcmt losao:m.

:t; 1. deﬂund |

J. L, Hoftlund
- Chief Counsel

Attachwents =

AEKang/ema R
.ce: fMails & Files' i
‘ A .E.Kane -

J.L Hofflund
. Chron. :
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UNITED STATES - Bk Sincat Al svuin

DEPARTMENT OF THE INTERIOR Recti

DEFENSE MINERALS EXPLORATION ADMlNlSTRATION@EL:L 2c Mzg
WASHINGTON 25, D. C. o

224 New Customhouse

Denver 2, Colorado July 17, 1953
Memorandum

To: Chairman, Operziing Committee, DMEA

Frou: BExecutive Officer, DMEA Field Teon, Region IV

Subject: Docket No. DMEA-2771 (Uranium), Gromlich Minerals, Iuc.,
sen Juan County, Utah

Reference is made to your letter of July T, 1953 concern-
ing the subject docket.

Consideration has been given your counter proposal of
closer spacing of the holes than was originally recommended in the

final report.

ve accept your modifications. Please prepare the con-
tract accordingly.

d W H . King





\/ O]ﬁce Memorandums « oN1TED sTATES GOVE;:RN,M‘EN{:T o

TO

FROM

SUBJECT:

‘--\

mFORM NO. 64 ‘ . G | . ) -7/‘/4.‘;&&—‘

Ldse ey

o

:E. Wm, Ellis, DMEA liember” DATE: July 10, 1953 . .,

Uranium Commodity Committee

:Arthur P. Butler, Jr., USGS Member, Uranium Commodity Comnlttee

Further consideration of DiEA Docket 2771 (uranium) Gramlich Minerals
Inc., applicaht, Browns hole property, San Juan Co.

Questions concerning the suitability of the plan of exploration
proposed in the Field Team Report disusssing the property were raised
in a previous memorandum to you dated lay 13, R.P. Fischer, Acting
District Supervisor for Geological Survey work in the Colorado Plateau
District, who has had many years experience in directing geologic and
exploration work of the Survey in this general area commented on those
questions in a memorandum of June 17, 1953 to W H. King, Chief, Field
Team Region IV. Mr. Murphy, of your office and I have discussed MNr.
Fischer's comments and our own ideas concerning a suitable plan of
exploration, o

As a result of such discussion I recommend that the application
be returned to the Field Team for reconsideration of the ideas expressed
by liessrs. Fischer, Murphy, and me. Moreover, I believe that the examining
members of the Field Team would find it helpful to consult with Mr,

Fischer and with E. R. Gordon, U. S. Atomic Energy Commission, to
obtain the benefit of any AEC information pertinent to the application,
and arrive at a plan of exploration that appears reasonable to those
who have the greatest familiarity with and knowledge- of dep031ts of

this type. ‘ < % //%%;4/

Copy to E. Wir. Ellis (2)
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224 New Customhouse

Tenver 2, Colorado June 29, 1953
Memorandumf/

To: Chairman of the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. TMEA 2771, Gramlich Minerals, Ince
Enclosed are six copies of three sets of Owner's
Consent to Lien signed by the respsctive owners of the claims
involved in Docket No. >DMEA 2771,
Also enclosed is a copy of a letter from J. W.

Gramlich, Sr., and a copy of our reply.

U H- A

W. He. K;'mg

Enclosurse

.
e W
’ .‘ E":n(\rarr\'\e«-‘v\ A peen

7/6/4 35&

g.,‘;zn»J\»"J: 7 s :T:‘ D:’

UNITED STATES B T
- DEPARTMENT OF THE lNTERlOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION . " -“;.‘1"’ N
WASHINGTON 25, D. C. - TV fee)





UNITED STATES Lokl
DEPARTMENT OF THE INTERIOR L.
| DEFENSE MINERALS EXPLORATION ADMINISTRATION
... WASHINGTON 25. D. C. : :

- 224 ¥ew Customhouse e -
Denver 2, Colorado - C Juns 293, 1953

"lr. JO wo amliWh, 32‘.
. - President )

Gramlieh Minerels, Ine.
Moab, Utab

- Dear Mr. Grsmlieh: J

' : This wili mknorhdgc receipt ar your letter dated
June 2§, 1953 to whioh were attaehnd signsd wpies of 0mer’ s
Consent to Lien, Porm KF*ZQE .

o The OnCr's Oonsent to Lien i‘oms have been sent to
thc H’ashington offico for inclusion in the oontraot.

. We muld not raeoxnmnd that you spen& any monsy on
ths projeet until you receive & signed oopy of the contract.
We can not reimburss you for expenses imurreti prier to the
' cfi‘wti're date of thc contraste

Very truly yours,

/(/() ¢ )'(
'; Eo Y
Emeutivc erfiecr INEA

B ?ield !m. Regien xv

JFSifwo o |
c Cha:.rma.n,OperComm/ .
SEWilson ,
Shaw

Chron
- Subject





COPY . . ‘
R .M.:oab’ Uta-h

June 23, 1953

,/
Mr. W. He King,\/
Executive Officer, IMEA
Field Team, Region IV,
U. S. Bureau of Mines, .
224 New Customhouse Re: Docket No. DMEA 2771
Denver 2, Colorado ‘ .

Dear Mre King:

Acknowledging receipt of your letter of June 16, with which you
kindly inclosed for execution three sets of six copies each of Owner's Consent
to Lien Form MF-203. :

Each set of the above mentioned copies have besn signed by the respect-
ive owner and all of them are handed to you herewith for your further considera-
tione

Anything you may be in position to do to expedite the consummation of
this loan will be greatly appreciated, especially in view of the fact that a lot
of wonderful weather for development work is getting away.

Will you kindly advise me whether or not this loan, when made, will
provide for the payments to be forthcoming on the basis of fodtage drilled during
each period and, if so, would you consider it advisable, and would it be agresable
with you folks, for us to go eahead and procure a diamond drill of our own to
carry out this drilling progrem?

Thanking you in advance, I am

Yours very truly,
(signed) J. W. Gramlich, Sre
President, Gramlich Minerals, Inc.

and Gramlich Exploration Co.

3 Sets of inclosures





UNITED STATES
EEPARTMEN: OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

| 22h New Customhouse
Denver 2, Colorado June 19, 1953

i

e

v
Memorandum

B

To: Chairman, Operating Committee
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 2771, Gramlich Minerals, Inc., San Juan County,
Utah (Uranium)

Reference is made to your letter of‘ May 26, to which are
attached memoranda from Mr. Butler of the Geological Survey and
Mr. Keiser of the Bureau of Mines.

We have received a copy of a letter dated June 8, 1953,
from C. G. Tillman and addressed to Mr. Butler in reply to these
memoranda..

We are enclosing a memorandum dated June 17; 1953, from
. R. P. Fischer, regarding Mr. Butler's comments on this application.

Xty
W. H. ng

Enclosure

"/z(,/
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- drilllng within 100 or 200 fest of the known deposits, to find
_ extensions of them or possibly nearby deposits, but even for a -
plan of this kind I would desira more infcrnation than available
to me now, :

- 1 recomnand.that the projcet be deniod or returned to
_;"~‘the field team, either for further supp@rting inforlmtion or for
o a modification Qf the proposed plan B

" R. P. Fiseher :
Astlng Diatrict uupervisor

REPF/kws -
emcl.
cc: W, H, Klng (2)/
A. H, Koschmann





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado ' June 16, 1953
Memorandum
_ To: Chairman, Operating Committee » DMEA

‘From:  Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-27Tl, Gramlich Minerals, Inc.,
Brown's Hole Area, San Juan County, Utah (Uranium)

Owner's Consent to Lien Forms MF-203 have been sent
to J. W. Gramlich as requested in your letter dated June 11,

1953.

,(/U/J( ﬁ/ |
W. H. King ;
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.
22/, New Customhouse

Denver 2, Colorado : May 27, 1953

Memorandum v : : » e ,

To: - Chairmen, Operating Committee, DMEA vk e
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 2771, Gramlich Minerals, Inc., Brown's Hole
Property (Uranium)

Reference is made to the letter dated May 14, 1953, from the
Chairman of the Operating Committee.

We are enclesing a copy of & bond and lease agreement between
Samuel V., Gramlich and Gramlich Minerals, Inc., a photostat ef a bond
and lease agreement between Irene S. Gramlich and Gramlich Minerals,
Inc., and a letter frem J.A. Hughes, Atterney, certifying that the

- first nine pages of the copy of the agreement between Samuel V, Gramlich

ff»z»m

/C’ﬁﬁ/,” /{p{;gj’cf) 209 76’/{72&95 /(/(} ( X /
4

.and Gramlich Minerals, Inc. are an exact copy of the original agreement
as signed, W have not requested the applicant to submit an Owner's
Consent to Lien because we do not know what the amount of Government
participation will be in the completed contract. If you give us this
information we will complete ‘Owner's Consent to Iien forms and send
them to the applicant.

, The estimated cost of operating the truck will be $3.00 per
day for 63 days, or $189.00., The workmen's compensation, employees
liability insurance and payroll taxes should be estimated at 11% of
the payroll of $1500.00, which is $165.00.

We have recently received a letter from the applicant in
which he states as follows: "We are anticipating transfer of the
Brown's Hole property frem Gramlich Minerals, Inc. te J.¥W. Gramlich -
and Sons and wish to ask you if the DMEA loan can be transferred
(as above) after granting or would it be necessary to file for a
change now? Please advise. (Same management and personnel),.® '
Inasmuch as the contract is being prepared in the Washington
office we would appreciate it if you would handle this matter
with Mr. Gramlich. /

/z‘éawry/ Bols/ey, “M%*{ L. W.H. King
o Supse? E/@c’ éﬁw

Fic r)c et 18 Badleey fwm¢ @H@
. dfwf“é mgswﬂf

el

o ‘.,5/09‘7’/ ~ /3%94ﬁf/%%f

o Pine Foeé
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MOYNIHAN-HUGHES-MWQJ;LI,IA”DNT "
CHARLES U. MOYNIHAN ATTORNEYS AT LAW DERT.Or (hE INTERIDR

‘ HUR. OF LAND MGMT.
e MONTROSE,COLORADO R
JQHN A.HUGHES

HOWARD S.BJELLAND

May 22, 1953 153

Bureau of Land Management
224 New Custom House
Denver 2, Colorado

Re: Docket No. 2771, Brown's Hole
Gramlich Minerals, Inc,
Gentlemen:

We enclose herewith a copy of the agreement between
Samuel V, Gramlich and Gramlich Minerals, Inc. We have photo-
stated the last page showing the signature and we do hereby
certify that the first nine pages are an exact copy of the
original agreement as signed.

We are also enclosing & photostatic copy of the bond
and lease agreement between Irene S. Gramlich and Gramlich
Minerals, Inc,

It is our understanding that Mr. Gramlich is selling
- all of the property standing in the name of Gramlich Minerals, -
Inc. except the claims covered by the bond and lease agreementS
enclosed;. The Gramlich Minerals, Inc, will also be s6ld to the
purchasers and Mr. Gramlich contemplates forming & partnership
. for the operation of these claims,
Very truly yours,

Moynihan-Hughes-Bjelland

By KWML‘-\J !
-/ J. A, Hu@?es ;
JAH:JH

Ecn., . Mining Division
Date Rec'd.

MAY &6 1953

BUREAU OF MINES
Denver, Colorado
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BOND AND LEASE, = " 1 oo.,

THIS AGREEMENT OF BOND AND LEA&E mo.dc and cntcred into

st Montron. Colorndo thia 15th du.y of . August " ' A. D. 1951, by

and betwcen SAMUEL V. GRAMLICH, Party of the First Po.tt, Lessor,
of Naturitt. Montrose Lounty, Colorado and GRAMLICH MINERALS. INC.. |
a Corporaticn of Montrose, Colondo, Party of the Second Part, Lessee,
- WITNESSETH: |
Tl‘ut‘the Léusor. fof ‘aﬁd in considérdtién of thc pi*ymc‘n_ts, rents,

royultie s, covenants and agrecments hcreinuiter expresaed, to be paid,

.kopt and pcrfurmcd by the Leaue, has thu day leucd, Iet and demiud,

and by the se preuntl docs lease, Ict nd dcmise unto Lusee the following

described miaing propcrtin m:ld premises situate in BROWN' HOLE

| (\morganized) Miaing Diltrict. Sam Juan Cmmty, State of Utah, to wit:-

uGo‘den Weu, locaeion ccrtiﬂcate #f which is recorded in Book R-3, :
: Page 283 of the County Clerk and Recorder's records,
San Juan County, State of Utah;
.Galdcn West 1,1ocation certificate of which is recorded in Book R-3,
. ~ Page 602 of the County Clerk and Recorder's Records
' San Jusn County, State of Utah; ‘
Goldcn Wclt 11, location certificate of which is recorded in Book R-2,
- ‘ Page 608, of the County Clerk and Recorder’ s Recordl
San Juan County, State of Utah, ‘
Golden Weut 111, location certificate of which is recorded in Book R-2,
' Page 603 of the County Clerk and Recorder's records
Saun Juan County , State of Utah,
Goldcn Wcst 1V, location certificate of which is recorded in Book R-3,
' Page 604 of the County Clerk and Recorder's recovds
S San Juan County, State of Utah, _
Gdden West V, location certificate of which is recorded in Book R-2,
C ' Page 604 of the County Clerk and Recorder's Records,
- San Juan County, State of Utah,
' Gcldcn West Vi, loeation certificate d which {s recorded in Book R-3,
' Page 604 of the County Clerk and Recorder's recordys,
: . San Juan County, State of Utah,
.Goldcu Wcst V1l, location certificate of which is recorded in Book R- 2,
Page 605 of the County Clerk and Recorder's Records,
San Juan County, State of Utah,
Gcldcn Wut V1il, location certificate of which is recorded in Book R-3,
Page 605 of the County Clerk and Recorder's Records
San Juan County, State of Utak,
Golden West 1X, location certificate of which is recorded in Book R-3,
' - Page 609 of the County Clerk and Recorder s records,
Sun Juan County,- State of Utah,
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Goldcn Wut X, locunnu curﬂﬁutc wi which is rccordcd in Book R 3. -
Page 606 of thc County Clerk and Recorder's
e : records of San Jusu County, State of Utahy
| Gclden Wut xx. loctum cartificate of which is recorded in Book R-3
. , Page 606 of the County Clerk and Recordér's’
recordl ot Sm Juan County. Eutc of Ut;h.

L Canary - location urt‘lﬁmzc 0 whiah is yecorded juBook k~3
S _Page 283, County Clerk and Recorder's records,
S . of San Jusn County, State of Utah; :
" Canary 1, - locution certificate of which is recorded in Book R- 3, |
o " Page 606, County Clerk and Recorder's records,
A : ‘ _of San Juan County, State of Utak; .
. Camaryll, - locntiem certificate of which is ucordnd in Book R- 3.
7 77 Page 607, Coumty Clerk and Recorder's rccordn.
I . of Sam Juan Couuty, State of Utah, ‘
. Cauary 111, - location certificate of which is recorded in Book R-3,
L  Page 607, County Clerk and Recorder's rccorda.
R - of San Juan County, State of Utah, :
 Canary 1V, lonatiw certificate of which is recorded in Book R-3,
- | Page 607, County Clerk and Recorder's ucord:,
T ‘ of San Juan County, State of Utah,
Camary Vi,  location certificate of which is recorded inKook R-3,
e Page 608, Couunty Clerk and Recorder's records
L ' of San Juan County, State of Utah, ‘
. Canary V1,  locatiom certificate of which is recorded in Book R-i.
- IR © . . Page 608, Ceunty Clerk and Recorder's neord-, ~
... . " of 3an Juaa County, State of Utah, . ‘
Canary Vll, loeatiaa certificate of which is recorded in Book R-ﬁ.
SRR  ®Page 608, Cmmty Clerk and Raccrdm'n records,
- _ of San Juan County, State of Uteh, ‘
Canayy Vill, location certificate of which is recorded in B@ok R~3
T  Page 609, County Clerk and Recorder's neordu.
‘ o . of San Juam County, State of Utah, '
Cn-uryilx. locatiou certificate of which is recorded in Book n -3, -
o - Page 609, County Clark and Recorder's ucords. '
R of San Juan County, State of Utahk,
Canary X, lncntha certificate of which is recorded ia Book R-2,
L . Page 609, County Clérk and Recorder's ncordu.
oi Sen’ Jmu Caunty. State of Utah,

. San Juan l. locatm uﬂ&fxcuh of which is rwerdod in Book nq.
o Page 610, County Clerk and Recorder's ucordt '
ST ‘of San Juan County, State of Utah,
hu J\ua 11. loanion certificate of which is recorded in Book R- 3.
L : . Page 610, County Clerk and Rc&ord.cr‘s record..
L : . of San Jusa County, $tate of Utah,
. -Sm Jun m. location certificate of which is recorded in Book R 3.
' 2 - Page 6§10, Coumty Clerk and Recoerder's ucord-. .
. of San Juam County, Stateef Utah, :
: _Sa,n Jmm IV !ocntiou certificate of which {s recorded in Book R«3. .
: ~ Plgc 481, County Clerk and Recorder's racordu,
SRR - of San Juan Cownty, State of Utah,
" Sam Jumn V, locatioa certificate of which is recorded in Book R-3,
‘ I . Puge 383, County Clerk and Recorder's records,
Ll . ‘of San Jusa County, State of Utah. o
' San Juan Vl. locatlon cutiﬂcatc of which is recorded in Book 3«3
TSRS . Puge 284, County Clerk and Recorder's records,
" . of San Juan County, State of Utah,
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TO HAVE AND TO HOLD the above -de scribed prcmiu. ior thc pnr—. ‘

pcce of mining from the let dny of April. A. D. 1951. to and including
the 131: duy of April A, D, 19i 60 . unhu sooner for'fcited or
tcrmimttd through viala.tion of nny oi the covcuants or condxtion- herciu

contained, with RO powcr to cscign this leau or any part thercof, or to

‘auhlct the whole or any part thercof, or uid leased prcmiu: without the .

,written consent of the lessor firnt had and obtaincd .

THE: ILESSEE 0 in causideration of the premisu, h&s cowmnntcd. :

: contractcd and. agrud, ‘and by theu pre sents dou covenunt. ontr‘aet '

. and ngue to and with the ‘Lenolr‘.‘ her’ ex_gcuton, .administu_ton and |
'aQsigns as follo‘ws. to wit: - :? | |
'. 1. TQ tntcr upon sa!d lcucd pramius ;ud to work ehc same in
miﬁo fuhion iuAmanner necessary to good md economicnl mimng,
| #0 as to take out the greatut ammmt of ore possiblc. witb due regard ie
: the dcvelopmnt and preservntion of ao.id minon or mining propertiu, as

workablo miuing property. snd to thc nptci;l covcnantz hermn contuned.

2. 'I‘o anow the Lusor or ke agmt from time ta tiem to enter upon

' und dtsccnd into m parts of uid leaseé prcmisu £or the jurpose of
| inspec.icn. aurveys or tnkiug nmphs thetefrom, and to render to nxd

‘partics proper auhtmcc in making such aurveys or exlmina.tionl,

3, The Lcs:or reurvcl the p:oport‘y and right of prupcrty as herezn-

uftor Iimitcd and speciﬁed, in ;nd te a royalty in all ores extrmtcd from

" said prcmiua durmg the mriod of this leane. and thc Lcsuc covenante

and agrees to pay and lllow tha Lcnor as royalty npon all ores mindd,

. shipp«l or sold from said lctud prcmisu in ;ny manner during the
life of thh lease as follmn, to~wit' | | |

15% of the :melter or procuung rcmrnc on m ores mzned and -

- Alamelted or proccned irom the tbove-dcscribcd premiaes. in particular

‘intzluding the urmium und vanudium content of ;u ores mined by Lenu.

IT IS FURTHER UNDERSTOOD AND AGREED that Leuor is to apply

| 2/3 of tho 15% royalty as’ recelved from L:nec, on the pmrchuc pric:
oi the above described mining clqima which Lcuu hm. conditionauy

t N ecd to purcha.lc from Lcuor, for the toul -u.m of

25’000 ). o ."'I e . —-3-“ .

Twentyofive thousand ’

Dolla
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B x‘r 18 ruﬁi‘ﬁtn mkmmn that the nmmgg- s’a'sfs"ray.uy' shall be

. rctaimd by Louor nud not. ercdiud on thc mxbhncinﬂmvc du«srihcd

’pm-chuu pris.e, bnt -hm be rct-.imd by Lauor s an owrriding royalty

; ‘co laag u Luuo. m udmiuihtntors or uuigm . shull mim tlu tbmm« |
.dueribod pumiua. » : . | |
». thn Lcsue uha"ﬂ haw puid tha fuu purehau price of uid claims.

' =to~‘wit. tho sum oi’]‘.’wenty-five Thousand Dollars ($25,000 ). irom thq 10%

'rmlty paynncuu hcrciaabaw dmcribcd plun additional mcntlhly paymcnta
' ‘.‘ta be mado by Leuue u hcuin&cr -et forth. the Lcaaor slnll. ;ﬂcr
s snid miuiug elaimu han bun pud £or in (ull. in accordence vith the
e ,yroviniau of this agrummt. be pald . 5% owrridiug royatty as long as |
. ores and mimnll are mima lrom the nbovc de-crihmd cl&imat by Lcnu.

; 'Hovcnr. I’!‘ I8 UNDERSTOOD AND AGREED that whtu t.'ho !ugll purchuc

Ny "pricc nhnu iuvc Ncn poid by Lcuct to Leuor. the 191. rayalty payments

'Ahorciubcw rcferrcd to lhlll cease ud the. Lcnu -hm no longer hc linble

for ﬁm paymont luuinnhow rtfcrud to, and -un. mer nid purchuc pricc

' -halt lmvo bcm paid in full. bc uable ta Leuor only for niq:l 5% royalty v

, .bqniuuhovc reicrui to. " : | |

| All sememcun to ba made upond the amclur. mm or- l:.ulnplor ‘net

© as uy valuo 5o dcductiug thenlrcm cmty drnlopmcnt and hausling ancw.ucu
"'made by th« Momic Enor‘y Comminion. R |

The: Lcsuc shtn. md heuby dou. auumc all responaibility in

cane of uccldut to Louu or auy of thn ompleycu o£ ‘Lessee in or

.- abo'at nid propcﬂy. IR |

All tlxn unuu.d ;gainst the said dcmiud pumh-es for orc;

'mined and 'hi”id \mdnr thiu lnn shu In paid hy Lesnc. 3

| An hilh aud expcnns incurnd by L.un, or theu in p ivity with

' 'nld Luue. ahau bc pxémptly paid by Leun. aad by such prompt o
‘payment nid Lcn« mu pnvont tlu filing of l.ny and all lens of . |

o mimu. mcehnnicn or muutio.lmcn. agah-t “id dcmind prcmiau; and if

.,hy nnon uf thc faunu of Lune eo pay’ sw-h bmu or expcnuu. my lien

K
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oi liun mu hc fﬁcd ngaiut uid pnmuu. tht Lcuor mny fO!thWiﬂl pay -

B »ff cnd dhchnru tlu umc nd the Louu hnldp itself buund to :my to Lcuor

;u sums ‘.0 ;dvneod or ”id by him to char thc utd pramhn trem ucnn

.-which may h filcd as afouuid. ;nd Mucr may uho. l.t *hlﬁ tlwctiou. '

L dcclan » fortdmro of thia lauc. ‘ '.

: cgumt as gnilty o( mhwlnl 4«@“1“2.

I ‘The Luuc may, if it -ums ta it nccnury, mortgnge dcwloptd

. ore (pravldcd. homnt that the wrmu cenuut of thc Muor shall be fiut |
'hud and Qbuiud) lu crdcr 1o liuma opcnuﬂu which wm mlu nuh denlopcd

: on.

Lo:m !urthr conuntn md qrcu that no permu uet iu prhdty

~with the partins hrotn. 0&11 h Anowcd to hom pouauion of uld

:-'prbminl or uy put thcno{ uuder m protuxt whntcwr.

F‘nrtlxcr that thc Mlﬂ‘l shall dolinr to I.cuor quict md poacc&b!e

poucuiou ot ».id dtinhcd pnmiu: in goad ordcr nnd canditiion. with

f all drifn. tunncl. aad othcr pungu thoroughly duia.cd md «:uaud
ei loou rocke aad rv.hbish und uid prcminc rcudy for 1mmcdiu coutimua

workiu. vithwt dcmnd or m:hcr notic«. on the 1st- do.y of - APri'-l

A. D. l9ﬂt60 at um. or wuy time ywiout thereto. upon dcnund for !n« -

~fcimu. and it ie mwhuﬂy uudcutoaé that all mmhiuery lmd tools which may
| be plwcd upon said prcmiu- by Lcuu may be: rmovcd tlurciram *within :
ten (w) duy- sftcr m torminuti»a of thi- luu. providod. luwcver. thm; no

‘such tools or machiury shall bc so rnmowd while the L«umn may in

uy mamr be iwdabud to thc Lcnor uudcr lmy obligatiom incurrcd undcr

e th!s lun.

Upn the viokticm n{ any co\rcnm or aguomcnt herein cont;incd. thi-

o lun -hall at the eptioa o{ thc Lnsoz- txpiu und tqrmim:o .ad :aid pumhu. '
‘with thc nppurunugu md m athlr buudiugs and mprovamcnxc. shall ho -

~ Aeomc forfoitad to the Leuor. »u.nd tku Lusot or hh :gont muy t}teupan.

after dommd in writing :or pasunion, cuur upon uid pnmlau vrithf:

without proccu of Inw. nr. ut thn option of t‘ha l..cnor. th«: Lcnet nad all

pctuu-l found qocupying nid pnmkus. mr xny put thﬂc»o&. may bo proceeded

x 3 EX 3
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Timc 1. ot‘ thc cncnec o( thh Axrumcut md ewh nd avowy clmu
: 'of thia indnntun. md ali covenmts and couditionn contaiaul horc’in. B
- uynued or implhd. uha‘ll cxtuud ze and bc binding upon tha mcmauoru.

hoir s. «ncu&au. admininmtou md !mrful nsstnl af au partiw hereto.

| WI‘L‘NE&S our handa md nnlu thil 15th duy ei ' AUS“B*- X A. D.l?Sl.

KNOW ALL. MEN BY THE;E PRESERTS tlut SM-(UEL V. c,xamucm
Phrty ol thc l‘irok Parx, hcuin ducribed as the Lsuor m t}u mnaalng Lease,
is hcld aud ﬁgmly boamd uutc uRAML ICH hﬁlNS:RALa, IN Gy B Cx:rporutim. |
'. 'Ptrty af thc Sccaad Put hqvein. und dncribad LY Lcneo in tho iorcaoing "

'Lcua. iu thc pcrngl mm of 'I'wenty-five Thousand ' Dguu. {$ 25,000 )'

. . 'v{or tho p&ymcnt of which. vnn and tml*y to bo mude. I iorcby biml myael!.

my hein. tdministutora A axecumn and uaigm. firmly, byr these presentis
wrmtss u?‘ n.mn AND sZAL th:a“}_gi_ ehy of Auzust 1951.
| BUT THE LQNDI’I‘ION of m foreaoing obllgntim is such tlut «
| WHEREAS, the A&ove-boundcn Party of the First Po.rt. Leuor. hu
C . em thia ahtc ugued :o un to Parw of thc Stcoud P;tt. Leanu. tho followiug

ducribod miuiug prapcrty. _to wit:

NAME 017‘ CLAIM RECORDED !N PAGE COUN;Y CLW &

‘e . | - * i ]

i Golden Weat CORe3 28 Sam Jusa Couaty, Utah,
I " 1t :

RO Cowy, o owp o g02 _
L | S T > RS LA R B "
: n S m, - ﬁu. " T :"n _:"M n B
o ey, " g 604 wo. i om )
R L oy, o w0 L " o
e T wyy, . w3 o R T T T "
S oy, o2 . 608 " o ouwoo" "o
.- 1 m. v " ER o B 1) L ] e ‘
W e,y 609 @ L "
oo B o x,  wmwo ' IR £06 ™ woooow "
I R I <« PR . o ) neoow K U
Camary RN . 283 0w oom. e w
- Canaryl, LORe3 k06 w owT on ",
 Camary 1, B U R 607 v w uw . on
CCamapy W1, . MR W m W e "
C CmarylV, - ow w0 m Wy "
CanaxyV - . w w0 L go8 ow T oM wmwm
. Canary V1, IR w o . e w R
. Camazy V11, I T S LI 3 " " "
'C;ury vin, = m on [ 09 w " "o
- ;C‘N?y X - .. m in E " " " oo» )
" Camary X, . P (I S " "W Loe
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© ' NAMEOF CLAIM RECORDEDIN PAGE COUNTY CLERK
AU e ¥ mxm NO. & RECO o‘ﬁ"ﬁn R OF!

San Juanl, 'R -3 ' 610 " San Juan County, Utah,
LI | P SRR T " "
o1 ﬂl“. PR e w " ' it " " o
Mo mogy, W w. o agp omn " "
e v, noow . 283 now. owo .
T " W. '. o _l’ i " z“. . - on on . (1]

un ol the ufonnid claims baiag situste in BROWN'S HOL!‘: (unorgmiud)
| Mluiag District. San .Tuan County. State of Utah and uid claims being tha
| .tmc proporty cmbracud in thl x‘oru‘aing Lease which is aimultanqoutly
| uccutqd huwﬂh upon tho fouowing terms- N

- NOW, i the uid mrty of the Sccomi Part, x..c'uu shall well and

b truly muke thc ufou uid p;ymonu wiﬂuu thc timc ;bovo limitod, Party

| .ot the First Part. »Leuor. 'ahnu forthwith couvuy uid pmpc'rty to tht Patty

| oi the ihcond Part. Leuee. by good ud mfﬁcicnt mining dccd and will

| aho t'urnish an Abktract of title to nid pcmins. ccrtiﬂcd by a competmt

: lb-tnctor. uhowing gocd :nd valid uu- to uid pumiua jn Party ot the F!ut
| , Put, Leasor. {rsc and clcu of all Iieu lnd incumbuneu at the time of

uld conveymc. It is heuby ngrecd tlut any and all rizhu of any Pttty
which muy huvc becn in cxiatom; pviar to Mumh 1. 1951, upon any of the
tcrritory covcnd bf the abovemamcct ud ducrﬂud chim-, alull ucwr be con-~
, tntcd in uny way by Party oi’ thc Socend Pnrt. his hcirt or asoizns. :
| ) 2. As one of the considcrnmm which hu indueed First Puzy, Lcuor. |
C te uatcr into thce witmu coutuct, Scccmd Pur!y. Lenu. at the tin-ut of thc

‘sigaing of thi; Agrnment. pays to Fint Pnrty. Lessor, tha sum )

: .One ousand Two hundred -
of Fif By ‘ Dolhﬂ(s l-,250 ), and" S:c«ond Party. Lcuu.

‘funhor agrees to puy to Fir.t Puty. Lcuor. the sum of Two Hundred fifty

Dollo.n ($ 250 00 }. cach and cnry mcmth hcrcuttcr uutil Second Ptrty. Lcsuc
ilbcgina to produu uun!um nnd vaaddiam aru from tho tbove clairm. or

'uny of ticm. sur:h paymema s0 to be made by Second hrty. Leuee. tov

- Firot Party. Leuor. tc bo 5.pplied on thc purchqu price of thc tbowdncrﬂnd
 ' 'elaim:. ahmg with the - wy-ltv paymeatn to be m;de by Lessee to Lenor

as hcnin man spucincauy set tortk.

9-7-‘ )
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signing of thisvagreement pays to Firsn Party, Lessor,'the sum of One thousand
Two Hnndred Fifty DOLLARS ($1 250 00) and Second Party, Lelsee, further |
beginning April 15th, 1952 .

"agreesto pay to First Party, Leslor,/the sum of Two Hundres Fifty
- Dollars ($250 00) each and every month hereafter until Second Party,i
Lessee, begins to produce uranium and vanadium ore from the above |
claims, or any of them snch payments so to be made by Seco&d Party,
Lessee, to First Party, Lessor, to be applied on the purchase price of the
above-described claims, along With the‘royalty‘payments to be made by
nLesaeeSto Lessor as'herein more specificEliv'set'forth. ' "

_3; Second party, Lessee, further covenants and guaranteee to
First Party, Lessor, thatthe royalty payments in this contract referred
to, and more specificaiiy set forth herein, to be made by Second Party
Lessee, to First Party, Lesuor, shnll.not~be lesa*than Two-Hundred Fifty
Dollars ($250 00) per month, payable on the 15th dAy of esch and every month
during the life of this leage, A | ”

h Nothing in this Agreement shall prevent Second Party, Lessee,
_ however, from ‘making’ full payments of the purchase price hrein provided
to be made by Second Party, Lessee, to First Party, Lessor, at any time |
Second Party, Lessee, desires to pay the entire amount remaining due
on sdid purchase price under the BOND AND LEASE )

‘ 5.' Second Party, Lessee, covenants and agrees’ to perform all
aosessment vork required by.the present Fedhrol Statutes,orkthe Statutes
of the ‘Stateof Utah, or_as’seid'Statutes may hereafter be amended'witn.
reietionvto the‘amounn ofjasseSSmenxbwork reqnired of the'iocator of.
mining-claims', ‘an.d'vto file the neceosary affidavits &nd notices to keep the
ebove described mining clainn in good legal standing'at ail times; to leave
: the mine workings in good order and condition and in case Second Party* s
Lessee 8, W1thdrawnl from the aboue-deodribed mining claims at any
time, to furhish Party of the First Part, Lessor, with monthly snatements
of all ore prodnced from said claims at the time the royalty payments here- |

" inabove provided for are_made.

B
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On thn oﬂmr ma. 1! Socmd Party. uuu. hu not violmd

 amny of the conuuta aud qrumonn hcn!n eoauiud. 1'1' s AGI&!:ED

| v!mu &ccmd hrty.bouu. ]ivu notice to !‘iut Pu-ty t!ut it vm

dlnntium tu muﬂn ef uid miniug cll!uu undcr thh Agrumbnt.

| A Suond Puty. Louu. mu nt be ih‘bl. for auy of thc puymmn that

mig!u undct tlu tnm- of thit Aarumt bc dnc m payable afm thc ’

. date ol uch diuonumut in by &ccand !P;rty. Lunc.

| " The hmlur cmdluu of thh loml h tm i hy nuen of the -

o ﬂetatiou af ny d tkc covenants or condiuom contained {n the fcngoing

B 1un. uid loue shn M for! eited msdcr tlu torru thnuof. ﬁnn thc

twfdturo of uld lcuc -lall likMu mrm b mmmn this B ond

- to nlnu tbc Pu'ty of the F‘int Pu..rt. L“ur. irom cuy turﬂnr abligation
lunundnr. ) . _ , o |

| nm Pnty. Lcuor. and s-end P‘rty. huu. lurovml mumlly

. duimu CHA!!LtS J. NOYNII!AN. Anoruy nt Law of uontrlu. Colon.du. ._ |
| as Escrow Holdcr huh. m 2 eknovtcdgn uctlyz 0( mlniug dnda |

"cmriu the above -duerﬂnd mining claims, vhcoh !‘int Pu'ty.
an. n Gnntor aud Sumd Puty. Lann. is Guauc. which deeds
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

May 18, 1953
Memorandum BEPRRTHENT OF THE fiEaicd
Defease inerals Ieministration
Tos Ernest William Ellis, IMEA Member

Uranium Commodity Committee, Room L6&LO MAY 19153

Froms He D. Keiser, Bureau of Mines Member
Uranium Commodity Committee

Subject: Final Report, IMEA Docket 2771, Gramlich Minerals, Inc.,
San Juan County, Utah

I have reviewed the subject report and discussed it with
Mre. Arthur P. Butler, Geological Survey Member, and Mr,., Joseph O,
Hosted, representative of the Atomic Energy Commission.

I concur with the views expressed by Mr. Butler in his

memorandum on the report, and suggest that the field team be requested
to furnish the information indicated by Mr. Butler

AN

H. D. Keiser





S B FILE COPY
‘ o R . ‘/\ SURNAME:
" UNITED STATES - Y p—

DEPARTMENT OF THE INTERIOR:
DEFENSE MINERALS ADMINISTRATION _
' WASHINGTON 25, D. C.

MAY 141953

[*%'QV

. 1 o ba A0
EReabivy e
S TLORE ey MU LGN oY
27, vew Cuetoryouse Tl
cenver 2y Colornds

T R A R TS S O = TRkt S

' el ﬁ.‘mi‘;u}l{. T e
CROMAtY ple ROl
m P’Mi ('"7 ”@Im Wu

A ey G s & 19 ol

Lemr Vg Wl

o e % G LRRln Lewrt Cmiopd un Lo eRpas e @ o
LR CAPRE AR 5 L GITE SCIeRIENLE 8k CeYe e “#ur bt Lien on
e ""“mm’e' Pole f'!rtze. CAsEER YeTer 8 Te WDTIE e o oiiWEcpts
lobier o c:s:”,‘:zl:u‘r g LAL2 e Wbl pubedite ' ‘

T ot Dleld lewn vepert oo Glnae war Siven Tor e coat of
qmmta;m or too Leud mootd e w&, workmoi e cemensat oy orployes g
ALY rsvrece .. peyrell taves. VIl Loete ftew im oid o tie
wmwr a,‘icm: o “.11&. e e Tneduded n e cort of Lha red, m,h?

. ]
C TAngerely o rey (1% &5

i o W. S Mai‘fin :

. , ACTING  Beoamamedy Operafing Toondl e
AR SR IR B )
fURY

| de H., Hedges S
T Lo, | rem. O L ahs A(J@J” . Mo y/ec,f . 5/14/s3

T. P, Thayey - ' » cc tos  Adnme Ye dicr Tiles

MarE €y GOL0FicE)  rve (J@j S _ :a?:c}';t{:“ﬂ Hee
o , (€ : E - Ve \sm-.-. _mnuisor, oo 361
CL £ »h'blﬁr’ Jr., els ! 3&\%
Ll

DMEA Field Team, Region IV






— e Foo/es 5l
Oﬁ%e Memomndum HUNIPED 'STATES GOVERNMENT

inicyodien
TO : E. Um, 811is, DMEA Member ERY
Uranium Commodity Committee o
Arthur P. Butler, Jr., USGS lember, Uranium Commodity Committee

=

A ”‘Fi,) DATE: May ]_3, 1953
FROM |

sUBJECT: Field Team Report, DMEA Docket 2771 (uranium) Gramlich Minerals Inc.,
apolicant, Browns' Hole Property, Red Rocks, Mary Jo, Golden ilest,
and Canary claim groups, Secs. 2h—26 and 33-35, T. 28S., R. 23L.,
San Juan Co., Utah,

I have reviewed the Field Team report pertaining to the
property identified in the subject above and discussed it with H. D,
Keiser, Bureau of Llines member of the Commodity Committee.

Exploration proposal

The Field Team examined the property and determined in
consultation with members of the staffs of the Geological Survey and
Atomic Bnergy Commission, Grand Junction, Colo., that neither
organization had drilled the property. The Field Team recommends
exploration of the upper part of the Salt Vlash member of the Lorrisbn
formation, which is the host for uranium ore bodies in the area, by
diamond drilling in two stages. In the first stage 19 holes totalling
5,180 feet of drilling would be drilled. Holes are to be spaced 500
feet apart on a mainly rectangular grid starting an unspecified
distance vack of the outcrop or from known ore bodies. The objectives
of this stage would be to search for new ore bodies and to obtain
information on the geologic favorability for are. In stage 2, an
additional 2,320 feet would be drilled in holes at sites determined on
the basis of information gained in the first stage of drilling.

Comment

These claims have produced some ore as shown by the incomplete
record that the Field Team was able to obtain, and the conclusion of
the team that other small ore bodies may be found by further exploration
appears sound. No estimate of the size of known ore bodies is made in
the report nor is the pattern of distribution of the ore bodies indicated
in the report or on the map. Both features would be useful in appraising
the suitability of the suggested plan of exploration. Although the
proposed plan may be an entirely logical way to proceed,why was the
advisability of drilling a more closely spaced pattern of holes near
known ore bodies not considered? Or, if considered, why was it





ek adb el

discarded in favor of more widespread exploration? In the long run

the proposed plan may provide the basis for & better overall appraisal of
the claim groups, but closely spaced holes near known ore bodies might
find extensions of knownege¥ ore bodies, or new ore bodies that could

be mined sooner and more easily thaa ore found at points more remote
from the outcrop, and drilling near known ore might also develop
information useful in planning exploration in less well known ground.

Perhaps the examining members of the field team reviewed
these problems with geologists of the Survey and AEC in Grand Junction
who have considerablg experience in this type of exploration, and the
suggested plan is the result of the consensus of such review. The
report, however, does not indicate this.

’ Recommendation

As the Field Team report does not set forth the geologic
factors considered in arriving at the suggested plan of exploration
sufficiently clearly to permit judgement of its suitability, or
alternatively as it does not indicate that the plan appears reasonable
to the local geologists familiar with exploration of similar deposits,
although the plan may be the logical one for this property, the basis
for estimating the appropriateness of the plan is inadequate
although it may be entirely suitable. I suggest that the questions
raised in the preceding paragraph be called to the attention of the

Field Team.

Arthur P. Butler, Jr.

Copy to: E.im. Ellis (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse £pra1 30, 1953.
Denver 2, Colorado a0 Ay .

Memorandum

To: ' Secretary to the Operating Committee, Defense Minerals
Exploration Administration

From: Field Team, Region IV

Subject: Final Report, DMEA Docket 2771 (Uranium), Gramlich Minerals,
Inc., San Juan County, Utah.

Enclosed are the original and three copies of the report per-
taining to the sbove application.

It is recommended that exploration assistance in the amount
of $29,675.00, Govermment participation $26,707.50, be granted to the
applicant for explorastory dismond drilling on the Brown's Hole property..

Nine extra copies of Figure 2 of the final report are also
included which you may wish to use in Exhibit A of the contract.

A0, X e,

W. H. King

7
@O&q QY

/ Ogden Tweto
For A. H. Koschmann
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UNlTED STATES

-DEPARTMENT OF THE INTERIOR S
BUREAU OF MINES " = . ° ~ . = = T
 Mining Diviston S S Apral 30, 1938,

| "Rogien v

‘ Mrmdum : ‘,_- .
* fze;  Field 'ran, a.gion v |
From: Chief, Mining nm-mn, aegm xv

o "submu F1inal Report, DHEA Docket 2771 (vmnma), arqmnch mm-u-, "
Inc., San Juan Cownty, Vteh. < S

I Ineleud e alcm wpiu ef a soint wimcrus md '
mlogic rcport m the m’bacet docktt. R

: m »pliemt rcqmstod ca@mmtien dd 1n tho smount er
"30,0@0 09 to an& d.rill hit lcuod ald.m fn the Brown's Kole ares.

: ‘Fm ﬂeld exXaminers comeuy 1a the belief that s dﬂ.wm!

- drilling exploration progrsm en this property will disclose additieonsl .
~small ore bodies and they recammend that aid ia the smount of $29,675.00,
(}ovement Mieipation #as,m? 50, be grmtcd. , A '

Ve een_cur ‘.'ua this’ reemndgtign.

5 ‘Enclosures






~ .UNITED STATES L
DEPARTMENT OF THE INTERIOR
' BUREAU OF MlNES ‘ o

" - . 1600 EAST FlRST sou'rH STREET o
- SALT LAKE CITY 1, UTAH

April 23, 1953
Tos - ‘w. n, n.ac, cm..r, ;nnmg Eiviaion, Rogion w

 Frems  Chief, Minerals Development Brmch, umug Dimim,
.+ TRegiom IV

 Subject: DMIA-R771, Gremlich !ﬂ.unlo, Ine., San Jusn cauw, Vieh,
C _xmmmw.mn, 1953

-Tmuitw honwiih are tuho or!.ciul ad 10 eopiu of a

S 393,:1% enginesring and geologic report prepered iy persomnel from
" - this effice and from the effice of the Geolegicel Survey, The report

has been changed to eenform with muutiona mtd.md u yeur O~
a runm of above date,

: It wes bolhm adviubh to obtd.n noYe mma*u h’u Q0N
‘cerning the anticipated thicimess of sediments overlying the Balt
Wash member of the Morwison formatien, the ore bed, Members of the
 Geological Buxrvey, therefore, mapped the ares topographically amd
it was determined that the ore~bearing bved im the ésstern part of
the area propesed for drilling is too desp for drilling umder the
preseat progran. Noles in this ares, tc pemetrate the Salt ﬁuh
member, would in some cases be as much as 500 feet deep, Am alternate

; _phn,todriuinthowuummtofthum-,hubo«mpondhr

the exaxining tesm. The holes sbown on figure 2, in aress 4 end B
‘will sversge less than 300 feet im depth, The work is pyopoeed in
two stages, the secend stage depending upon results of the first,
locations of holes under S8tage 2 will be agreed upcen ly discussions _
o tweon mu povsomnel snd the contractor, after completion of Stage 1.

- S Ve have considerved the poasibllily of churn drlll:hag through ‘
' the Brushy Bsasin memier of the Morvison formatien to reach the %op of

4lie ore horison, Nowesver, while it is agreed that churn drilling in

- the Brushy Basin will tm&oubtoﬂy cost less per umit them dismond

- deilling, the probable necessity for dealing with two separate sub-
- contractors for the two Wpes of drilling, together with the greater

unit cont resultimg from the reduced footage for the two types of

© arilling, ruls out this mthod of drilling,

_ © Diemond érilling from the bottom of w-.gen arill halol w
g bo L fouibh method on ﬂm prepond projwt.‘. l'ho ulviubil:lw of





drilling in the Brushy Basin member is dependent upon the character
of the rock to be drilled, If shale and clay seams containing
appreciable moisture are encountered, the sludge collects behind
the bit, and makes withdrawal of the bit from the hole difficult,
The majority of the Brushy Besin member is sh lo,and shale lenges
are present in the Salt Wash member,

An alternative to the combination drilling is to permit
the operator to drill to the known ore horizon with a solid or “plug"
blt, thus obtaining no core for that section of the hole, This type
of drilling should result in a lower cost than that using g coring
bitn ' )

The Survey meﬁxbers, of the exemining team discussed the

. epplication with Lowell Hilpert and Werren Finch of the Grend Junction

office, Geological Survey, Ernest Gordon of the AEC was also con=
sulted .concerning the Gramlich property, The above discussions dis-
¢losed that no previous drilling has been done on the property, al-
though a drilling program was at one time proposed on the property

as part of & general exploratory plan for the Brown's Hole area.

.. Figure 2 hes been revised to illustrate the alternate
diamond drilling proposals., Note 2 has been deleted in accordance

Wwith your request. Nine extra prints of figure 2 have been meiled -
. under. separate cover, o : o .

The original brochurs end other data are included with the

“sttached copies of the report. I conour with the recommendations of -
the examining team, L '

| Three oépiea'each of forms 6-803 end 6-993 ave includod

vith the attached information, .

Eﬁoi@auraq. "
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SUMMARY , CONCIUSIONS AND RECOMMENDATIONS

By H, K. Thurber, Jre., Ce G, Tillman, and B, F, Sorensen

Gramlich Minerals, Inc,, has réquested an exploratory loan
under DMEA docket 2771 to conduct a diamond drilling program on
urenium property in the Brownfs Hole area, San Juan County, Utah,
The property under consideration is held by lease agreements,

Personnel from the Bureau of Mines and Geological Survey ex—
amined the property during Januery 1953. This report appraises
the feasibility of the requested loan,

Uranium mineralization in the Brown'!s Hole area is found in

. the Salt Wash member of the Morrison formation, Uranium minerals

occur in association with sandstone and mudstone lenses and with
trees and other organic material, The usual occurrence shows impreg-
nation of the sandstone or mudstone, or the "carbon trash,"

A minor tonnage of ore remains in the workings in one area.
No significaht reserve mey be estimated from existing datae

Past production from the Brownfs Hole area and favorable geblogic
conditions indicaﬁe that a diamond drilling exploratory prograonn
the Gramlich property will disclose additional small ore bodies. It
is recommended that a loan of $29,675 be granted to the applicant

to conduct exploration as outlined in this report,
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INTRODUCTION

Gramlich Minerals, Inc,, of Moab, Utah, has applied for a
DMEA loan of $30,000 to conduct exploratory diamond drilling on
uranium property in the Brown'!s Hole area of San Juan County , Utah,
A total of 59 cla:.ms in the area are held under lease.

An examination of the area of proposed drilling was mede Jan—
uary 13, 1953, in compaiw with J, W, Gramlich, the applicant, and
Co Jo Tillman and B. F, Sorensen, geologists, Geological Survey,
Undergrognd workings, from which production is reported, as well
as the surface, were examined,

This report presents the results of the examination and appraises
the engineering and geologic factors involved in the proposed explora-
tion,

LOCATION AND PHYSICAL FEATURES

The group of claims upon which the applicant proposes the ex~
ploratory diamond drilling, is located in an area known as Brownfs
Hole, and specifically in Secs, 26, 27, 28, 33, 34, and 35, T, 28 S.,
R, 23 E., and Secsa 2 and 3, T, 29 S., R, 23 E,, S,L.By & M, This
location is approximately 20 air miles S, 25° E, of Moab, Utah, and
_ approximately 2 miles east of U, S, Highway 160 (Fig, 1),

Access to the property is by dirt road from a pqint on U, S,

Highway 160 approximately 22 miles south of Moab, This junction





is approximately 30 miles north of Monticello, the location of an
Atomic Energy Commission contract uranium mill, The dirt road is
passable in all weather.

The area of proposed drilling covers, in part, a relatively
flat, sagebrush~-covered mesa, and, in part, pinon and cedar-covered
hillsides which are moderately steep, but accessible to diamond
drill equipment operating on prepared drill sites. The terrain indi-
cates that the holes, as proposed, will be started in the clsy beds
of the Brushy Basin member of the upper Jurassic Mbrriéon formation,
which mgy present difficulty in wet weather. Fortunately, the pfoperty
is in a relatively arid area, thus this factor will not delay opera-
tions extensively,

HISTCRY AND FRODUCTION

A group of claims ovmed by H. W, Balsley and leased to Gremlich
Minerals, Inc., was located prior to 1934. All production from the
property has been mined from these claims, Incomplete records pre-
sented by the applicant, pertaining to production from 193/ to 1944,
show the follewing: High-grade log materiélr—5 tons of ores assgying
20 percent U308 shipped to Vitro Chemical Co, Low-grade ores—1,500
tons averaging from ,30 percent to 1,00 percent'U308 and 1,00 percent
fo 5400 percent V505, shipped to United States Vanadium Corp, and the
Vanadium Corp, of America. Approximately 200 tons of ores averaging
1.5 percent.UBOS and 4.0 to 7.0 percent V305 was shipped to Vitro

Chemical Co, during this perioda





During the summer of 1952, the following ores were shipped from

the claim group by lessees:

Wet pounds - Percent U308 Percent V205
14,505 0424 0494
29,133 : 0458 1,77
4dey 190 0,15 | 0495
18,173 0,19 112

108,223 0426 1,17
12,681 0.26 1.27

These shipments represent approximately 114 tons of ores with a weighted
average of 0,25 percent U308 and 1,19 percent V305, to which thé lessees
added approximately 1,000 pounds of high-grade, sorted by hand to assay
20- to 30-percent U50g. |

Other shipments, of which no records are available, are estimated
by a reputable consulting engineer to total approximately 2,500 tons
of medium-grade uranium ores,

The totals of the above shipments of record are 1,814 tons of
low-grade ores with a weighted average of 0472 percent U30g. This
represents approximately 26,000 pounds of U30g produced from the low-
grade shipments, in eaddition to approximately 2,000 pounds of U30g

contained in the recorded high-grade shipments,





GANERSHIP AND EXTENT
The applicant proposes to drill on a group of 59 claims held
under three separate lease agreements with three owners., The claims
included in.each of these three leases are listed with the recording
data, as follows:
i. Lease between Irene S, Gramlich, lessor, and Gramlich Minerals,

Inc,, lessee:

Claim Recorded in Book Page
Red Rocks I R-2 595
Red Rocks II R-2 595
Red Rocks III R-2 596
Red Rocks IV R-2 596
Red Rocks V R=-2 596
Red Rocks VI R=2 597
Red Rocks VII R=2 597
Red Rocks VIII R-2 597
Red Rocks IX R=-2 598
Red Rocks X R=2 598
Red Rocks XI ' R-2 598
Mary Jo I R-2 599
Mary Jo II R-2 599
Mery Jo III R-2 599
Mary Jo IV R-2 600
Mery Jo V R-2 600
Mary Jo VI R-2 600
Mary Jo VII R-2 601
Mary Jo VIII R-2 601
Mary Jo IX R-2 601
Mary Jo X R-2 » 602
Mary Jo XI R-2 602
Blue Goose I R-3 ' 281

Blue Goose II R-3 281





2., lease between Samuel V. Gramlich, lessor, and Gramlich

Minerals, Inc,, lessee:

Claim Recorded in Book Page
Golden West R-3 283
Golden West I : R-2 602
Golden West II R=-2 ‘ 602
Golden West II1 R=-2 603
Golden West IV R=3 604
Golden West V R-2 604
Golden West VI R-3 €04
Golden West VII ‘ R-2 605
Golden West VIII R-3 605
Golden West IX R-3 609
Golden West X R-3 © 606
Golden West XI R-3 606
Canary ' R-3 283
Canaxy 1 R-3 606
Canary II . R-3 607
Canary III R-3 607
Canary IV R-3 607
Canary V R-3 608
Cenary VI R-3 608
Canary VII R-3 608

. Canary VIII R-3 : 609
Canary IX R-3 609
Canary X R-3 609
San Juan I : R-3 N 610
San Juan II R-3 610
San Juan III R-3 610
San Juan IV _ R-3 281
San Juan V R~-3 283

San Juan VI E=-3 284
3e Ilease between H, W, Balsley, lessor, and J, W, Gramlich

for Gramlich Minerals, Inc., lessee:

Claim Recorded in Book Page
Blue Jay R 416 '{, {
Pine Tree R 417
Blue Bird : R 419
Sunnyside R 419
Sunset R
Red Bird R-1 467
, Blue Bird R-1 466





All claims are shown on the claim map attached (Fig. 2).

Inquiry at the Salt Lake Gity office of the Bureau of Land
Management shows that there are no conflicting Federal oil and gas
leases covering the area involved in the loan application,

GEOLOGY

The claims listed in the application lie on the west side of
a hill that is capped ﬁy the Lower Cretaceous Dakota (?) sandstone.
This sandstone is-underlain by the Brushy Basin member bf the Upper
~ Jurassic Morrison formation, Underlying this member and forming the
lower slopes of the hill is the lower, or Salt Wash member of the
Morrison formetion, The Salt'ﬁash member in turn is underlain by the
Upper Jurassic Summerville formation.

The Brushy Basin member of the Morrison formation consists of
red, green, brown and grey..beds of mudstone and siltstone with some
interbedded units of séndstone and limestone, The Salt Wash member
consists of brown sandstone and conglomeratic sandstone with minor
interbedded mudstone and siltstone. The beds dip a few degrees to
the northeast and have been cut by the northwest-striking Big Indian
fault which has upthrown the block on the southwest side of the fault
an ﬁndetermined distance,

| CRE DIEPGSITS
Uranium mineralization in the Brown'!s Hole area is found in the

Salt Wash memberlof the Morrison formation, The uranium minerals are





associated with sandstone and mudstone lenses ahd also with trees
and other organic material or ﬂtrash carbon.ﬂ

Little ore remains in any of the mine workings. Remnants of
ore bodies previously mined reveal the typical lenticular and dis-
continuous character of the bedded carnotite deposits. No large ore
bodies have been encountered in mining, Ore-bearing lenses discernible
at the time of examination vary from 4 to 6 inches in thickness. The
applicant reports thét dre_ienses mined were 3 to 4 feet thick in some
OCCUTTences.

CRE RESERVES

At the time of examination, a small mining operation was being

. conducted on the Blue Jgy wbrkings by sublessees, A minor tonnage

of ore is present here, Insufficient data are available to estimate
a reliable reserve in the area of proposed drilling, H&Qever, it
appears reasonable to infer an ore tonnage equal to that already
mined from the Brown{s Hole workings, .
PRESENT STATUS

The Gramlich Minerals, Inc., is not operating on the property
involved in the application, nor do they have any equipment on the
ground, The leasing-operation mentioned in the foregoing paragraph
can be concluded before aﬁy work under a DMEA contract isAbegun,or
the claims upon which the mining is being done can be excluded from

the area involved in the contract,





PROJECT FROPGBAIS AND C(BIS

The applicant, in his original application, proposes a program
of diemond drilling on the Canary, Golden West, and Mary Jo groups of
claims to explore an area covered by the Brushy Basin member of the
Morrison formation, These claims eﬁend eastward from the Pine Tree
workings, as indicated on figure 2, This work is estimated bty the
applicant to cost $30,000 and consists of a minimm of 7,500 linear
feet of diamond drill holes, the total number of holes being dependent
upon the average depth of hole required to penetrate the Salt Wash
member, The examining team recommends that 7,500 feet be drilled :I.n‘
two stages and in areas different from those proposed Ly the applicant, |
The revised plen is ocutlined in the following paragraphs,

Geologic, field work by the geologist members of the examining
team shows t.h,;.t the total thickness of strata to be drilled in the
easternmost areas of the applicant's proposal will require holes too
deep to be practical from an exploratory standpoint, A large percentage
of the footage in the proposed easternmost holes will be in the barren
‘Brushy Basin member, In view of this, the examining team proposes a
revised drilling pattern wherein the holes are nearer the "rim" which
roughly marks the top of the Salt Wash member and extends in a nertherly
direction from the Pine Tree workings across the wesiternmost rows of
claims in the Canary, Goiden We;é*b', Mary .‘fo, and Red Rocks -groups of
"olaims, Holes will fall on the Fine Tree, Blue Jay, Bad Iuck, Grass
~ Root and Sunset claims, whieh ovérlap in whole or in part the i‘ormer

groupse





Aol
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To allow flexibility in determining drill hole locations to
logically explore the area, the examining teem suggests that the
proposed work be divided into two stages, outlined as followss

Stage 1 = Diamond drilling :l.n areas illustrated on Figure 2,
%Claim map, geology and proposed drilling, Gremlich Minerals, Ince
lease, Brom's Hole area, Sen Jusn County, Uteh," For simplification
of calculations the holes are divided into two groups as shown, The
9 holes in Group A average 220 feet deep, or a total of 1,980 feet

of drilling in the area covered by this group. The ten heles in

. Groeup B average 320 feet deep for a ‘total of 3 ,200 feet of drilling

in the area covered by this group. The total footage in this stage
ie 5,180 feets B |

'Stage 2 = The remainder of ihe_, 7,500 feet total proposed drilling

is 2,320 feet which,“it is recommended, should be drilled after the

completicn of Stage 1 and be éont-ingent upon the findings of Stage le

The holes in Stage 2 should be located on sites determined by the DMEA

-fepresentative upon the basis of geélogic knowledge gained from the

completed drilling, .
The applicant stated at the time of the examination that the pro-
posed drilling will be contracted by an- independent drilling contractor.

The cost of $3.50 per foot, estimated in the spplicetion as the in-

. dgpendent coﬁfr#c‘t: coet, is proper for the Colorado Plateau area for ‘
drilling of this type. In sddition to the actual drilling costs,

. expenditures mst be made for roads, drill site preperation, super—





vision, core boxes, and engineering, The following is an estimate
of total project costs, based on 7,500 linear feet of AX diamond drill
hols end a period of 3 months for completions

Independent dismond drilling contract $26,250
7,500 feet a'b $3.50 per foot

Road building and drill site preparation . 400
Estimated to require approximately 40 bulldozer
hours at $10 per hour, Gaterpillar D-6 tractor-
dozer or equivalent

Transportation of tractor—dozer to and from site 50
. Superintendent to supervise location of drill holas, . 900 -
 preparation of drill sites, core storage, and :
maintenance of records, $300 per month
 Truck driver at $1.50 per hour, 600

estimated $200 per month

Core boxes, Estimated 60 required at $5.25 each E 350
plus transportation to site, .

Engineering, surveying , map and report preparation — 750
Estimated fee for private engineer, 5 days per ’
month at $50 per day, 3-month term,

Sampling and analysis 250

_ o |
Depreciation on #-ton pickup truck = - . 75
(Value $1,500) for 3 montas efaswe/mhe
Total proaect cost : $29,625
Over-all cost per foot, 332...25 $3.95
500
’

PRODUCTION PLAN
The applicant advances no plan 401" production, assuming ore is
found in the proposed exploration, The decision to drift or sink

will depend upon the location and size of the ore body, and depth





from the surface, as well as the topography of the area and reiation
to existing workings, These facters can best be studied during or
after completion of the projects

 PROPSED FINANCING

The applicent asserts in the application for a DMEA loan his
willingness to pay all costs incidental to the project and to submit
the proper forms for: reimbzmsemént under DMEA regulations, The applican.f
is 6peratiﬁg other uranium properties at present, and is believed finan-
cially able to carry out contrac‘l.;. agreemen_,ts properly. |

CONCLUSIONS AND RECOMMENDATIONS |

Consideration of past production, tabulated in a foregoing
secti§n, together with favorable geologic conditions, leads to the
conclusion that the alternate drilling progrem proposed by the exam-
inihg team is logical in plan and has .good possibilities of discover-
ing additional small ore bodies in the érea -of proposed drilling,

It is recommended that a loan of $29,675 be granted to the
Gramlich Minerals, Inc,, for exploratory diamond drilling on the
Brownls Hole property. The applicant has e#pressed his desire, if
approval is granted, to conclude a short-form contract with the Govern—-
ment for the proposed work, In view of £he réla‘biveil,y simple program
proposed, it is recommended that this form of contract be drawn,
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR ' 7Z’//“é
DEFENSE MINERALS ADMINISTRATION : éﬂ//"
WASHINGTON 25, D. C. bl
MAR 3 1 1953

Hote “wiene e ¥ 13ikin
0e 14 Te Jonaeon
Mmied States “enate
Tams’ thes on SAiraree

rasnington 25, e L e

He: Losxet oe i Ae2{l (Uranium)
rranlial ¢ Lerals, ince
drown's 0le  ruerhy,

AN Juan Conty 2. 'kah

¥y dear sermtors %11likin anit Johnaens

is s in reply to youp Inguiry dated -apreh 2., 1993,
scceerning the applieation wiih shis A-emcy L thie subjeot souw
pany for Savermment exnlorasio- aldas ‘

‘e preaferred this ayplicstion to the ixesutive .£iser,
Reglo IV, (MHA rPleld Teasm, &, Kew “ustowmi.uce Hull.ilig,
enver 2, tolomado, n imee-ber 2, 1952, for & Llsii exandinge
tione The . vo erty exanminatlon weas cmdn o Janusry 1), 1993,
and Lhe i Leerin: repart la belry yrooseeds T :ill be o
wried %0 this sffice fay ;rocessiny waen 1t 48 caiplebens

0 wlal w0 asgure you that e procesg iy of Sule
ap.-lication by tuls office vllil proceed as soon A6 tue Peport
is recelve s

sineerely FoOurss

C. 0. Mittendorf ( M

#.Knouse / zla » apinistmatop :
3=30~53 VA
ac tor Hone Fugene D. #M11llikin

Rm. 315, Senmte ¢ ffice Bullding ggﬂ

Hone Ede ¥4 Johnson
Rm. 163, Sknate Office Bullding

Adm. Reading tile
Docket

Yessrs. HDKelser, R-13l
ArButler, R=~3200 3CA
Ellis
Knouse

JICA Pleld ‘Peam, Reglorn IV {2)
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-0 EUGENE D. MILLIKIN, COLO,, CHAIRM
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GEORGE W. MALONE, NEV. ROBERT 8. KERR, OKLA. ,D *

FRANK CARLSON, KANS. J. ALLEN FREAR, JR., DEL., Icn { b {a{ nai
WALLACE F. BENNETT, UTAH RUSSELL B, LONG, LA, x e eﬁ e e

COMMITTEE ON FINANCE

March 24, 1953

DEPARTRIENT OF THE i,
Doforse Finerals Admintsiration
BELEIEy

MAR 2 6 1553

Mr. C. 0. Mittendorf

Administrator

Defense Minerals Exploration
Administration

Department of the Interior

Washington, D. C.

Dear Mr. Mittendorf:

Mr. W. J. Gramlich, Sr., President,
Gramlich Minerals, Inc., Moab, Utah, has writ-
ten to us in regard to their application for
DMEA assistance. We will appreciate a report
which we may forward to them.

) e - 47





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22k New Customhouse
Denver 2, Colorsdo . December 23, 1952

Mr. J W Gramlich, 8r., President
Gramlich Minerals Inc.
Mosb, Utsh Ret: Docket DMEA 2771 (Ursnium)

Pear Mr. Gremlich: |

Enclosed is & letter addressed to you and sent to us by
mnistake from the Acting Administrator,

Will you please return to this office all of ths corres~
pondence erronecusly sent to you from Washington, as 1t is imperative
that we have these letters.

This correspondence consists of Mr. Sefridge’s letter to
Mr. King, Mr. Keiser's letter to Mr. Ellis, and Mr, Butler's letter
to Nr. Bllis. One copy of this correspondence was forvarded to us
by Mr. Ebbley, but we need the other copies for our use in processing
your application.

Very truly yours,

W. H. King 0/

Executive Officer
Pield Team, Region IV

HMC:es

ce: Mitsendorfb///

Wilson
Docket
Chron. :
Koschmann (2) . ST g
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. . BT _SPIPEE SURNAME:

 UNITED STATES - - 00
DEPARTMENT OF THE INTERIOR [ 224

" DEFENSE MINERALS EXPLORATION ADMINISTRATION
’ WASHINGTON 25, D. C. ‘

- DEC 18521 S

 Mr. d. W Oramlich, Sr., eregimf, —
~ firanlich Hinerals, Inc, .
“Olb, i tah . )

 Ret Docket No. DMii-2771 (Uranium)
L ,,Brom's»hole Property

Desr fir. Cramlicht
_ The applicuim for ussistanco in oxploring your propesty
- in smery County, Utah, under the atove captioned docicet maber,

- has been reviewed by the nare amd Hiscellaneous Metals Jivision of
the Defense MNinerals sxploration .dministration. Your application

“has been referred for s field exsmination to the Executive Ofticer
of hegion IV at the fonwing mdrnu

. N ‘4. H. ing
wxecutive Ufficer, &tegiau v
o Diba Fleld Team -
224 New Customhouse Building '
: Denm 2, Colorado o

- The Regional Lfiicc wili contact you. at the earliert

: opportunity in regﬂrd to your project. ‘ . /{
Anceroly mrs, o \% ,af
.. (signed) FRANK E. JOHNSON \q

' ACTING Auministrator
V-VLKnouse/jem o o S
"11/28/52

cc to: #dm. Reading File

' ' Docket. .. _
Messrs. 1&1318

Knouse .

Field Team, Regiﬂn IV (2)
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UNITED STATES- M
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION ‘
WASHINGTON 25, D. C.
~ DECZ2 1952,
Wre oo o 2dng - o I
tasgutive Ufficer, hegion IV R P
it Pleld lesm » et Nocket Lo, W w297 (Lrortoly
22h hew Cusiombouse Suilding Lrsslieh Yinerale, Ine.
wenver 7, (olorado - urown's ‘ole Property |

Jesy v, Tings

ite coptioned sp-liestion iz referred to your office for
& field eramini{ion, ‘ ' ‘ :

Coples of merurrande 100 . Ariiue O mvler, Jr., doled
hovember 21, 1952 -nd from o, He U neiser deilud hovenber 1L, 1952,
outiining Lrportant Cuerilone 4o e consldersd by 1he exsmining
enginesrs are ewlosed.

if your office recomsends Lhe vrogram subnitied Ly uhe
Fpotierit, or sn alivenete proecras sporoved by Lhe sovlicant deiailed
eosLe Al wepe or Frelc-er ghowing Lhe provosed wors in relation io
the ceoloyy, esmple date, cnd mining clsim lines an J.niifiestion -
Tor the vork aw 45 ovtlined in rorm (¥=l 3, ehould accomuy Lhw
repoyi. - :

. Yoe fereriotion snd eort of cquivrent uniic requircd o
Jo the work (cleesifiecd as unitc to he vrchered or rested g
faty mwprket veive wnd descrintion of unlic to re furnished oy the
Uperator shotld wleo zecompraay ihe report. if ¢li or any psri of -
& pocomriiided progren Ir Lo be dune by % contrseior it sioull ¢ o
indlente: and 3 detelled oresidown of the cort for the uart in ‘@
coutrgeter sunblied. sleay 3L any vary of hw work iz 19 e wone
an & wndh eort basie 2 detrlled hreskdown of the cort should be
furnished, 4f an erploration progran is recoscenicd e v41) recuire
fror: the spnliernt 2 list of e mining «lding or procerty on wnich
Lok work 1s to e dune wnuy iy udjciiine elaime or creperty conirolled
by the snolicent, where the clains ;ﬁi‘i“é;’bmpéhy are recorded, ook
mster, pere and eniry daig. ' ’

_ In fwn 3 (u) of the a}yg:liegiiaéz 30 Ay sioied, Y orse
Frreerents’ are slidesed 3 vhde applicsiion® whdch is not ‘he cime.
Pleage obtain copdes of thw lease rud forwnrd it wo itde office,
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STANDARD FORM NO, 64 . . ) / Z&‘
Oﬁ‘ice Memomndum e UNITED STATES GOVERNMENT

TO : B, Wm. Ellis, DMEA Member, Uranium Commodity DATE: November 21, 1952
Comnittee

FROM : Arthur P. Butler, Jr., USGS Member, Uranium
Commodity Committee

SUBJECT: Application DiifA Docket 2771, (uranium), Gramlich liinerals Inc., applicant,
Browns' Hole Property, Gramlich claim group and eight other claims, secs.
27, 28, 33, and 34, T. 285., R. 23E., San Juan Co. Utah.

Comment

The a plicant proposes to explore by about 7500 feet of diomond drilling
several clains as more fully identified in the epplication referred to in
the subject above, It is not possible to veirify fron available data in
the Vashington files of the Geological Survey the record of production mention-—
ed by the applicant, but!the Atomic Energy Commission has exanined some of
the claims (Hopkins and Pursley 1951, £LiC Preliminary Reconnaissance Heport
GJEB:R-65, and Droullard and Blair, 1952, 4G, l'reliminary Reconnaisscrice
Report GJEB:R-170) and recosmended smell amounts of drilling under AuC
auspices. The Survey has no inforimation as to whether or not any drilling
has been done. Assuming the correctiess of the production fipgures given by
the applicent and in view of the AdC's appraisal the property is worthy
of some further exploration.

Inforumation furnished by the applicant is inadequate for evaluating
the relation of the proposed exploration to kno.n ore-bodies and their possible
extensions or the proposed amount of drilling, t%fbugh the proposed plan
appears reasonable.

Recomnmendations

As the property ajpears to be worthy of some exploration, it is
recomnended that the application be referred to the Field Team for field
examination, if necessary, and determination of the appropriate arrangement
and amount of drilling. The examining members of the field team should
consult with Geologic staffs of the Grand Junction, Colo. offices of the
Atordic Energy Commission and Geological Survey to obtain the benefit of
their information and suggestions and to ascertain what plans, if any,
either group may have for drilling in the area. Information and maps also

may be availeble that would make actual We SFY. 2
! //Ez ;zgéf—

“hrthur L. Butler, Jr.

cc: &, Wm. Ellis
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

November 1k, 1952

CECARTHIENT OF THE IWTERICR

Memorandum : Dotense flinerals Administration
To: Ernest Williem Ellis, DMEA Member, RECEIVED

Uranium Commodity Committee, Room 4640 NOV 1 4 1952
From: H. D. Keiser, Bureau of Mines Member,

Uranium Commodity Committee
Subject: DMEA Docket No. 2 ZZZ , Gramlich Minerals, Inc., Moab, Utah.
| I have reviewed the application included in the subject
docket and discussed it with Mr. Joseph O. Hosted, representative of
the U. S. Atomic Energy Commission.

It is recommepded that the application be referred lto the
field team for investigation and report, and that the field teem be
requested to discuss the application with Mr. Lowell Hilpert, Geological
Survey, and Mr. Ernest Gordon, Atomic Energy Commission, Grand Junction,
Colorado.

Please note that the subject application, as received by me,
did not bear s DMEA number, and was not. accompanied by the map referred
to by the applicant in the third paragraph of item 5 Db.

\E@Keiser

Attachment
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November 10, 1952

Mr. J. W. Gramlich, Sr., President
Cramlich ’111”5!?3]#3, Inc. Subject:
Moab, Utah Re:

»

My dear Myr. Gramlichs

The receipt of yéur‘applicafibn dated November 3, 1952
for exploration assisfance under the Defense Production Act of 1950,
as amended, is hereby‘apknowledged.
‘Your‘appiication,has been asSigned Docket Number DMEA=2771
and referred t§ the Rare & Miscellaneous.Metals Division.

Kindly refer to DMEA=277l in any future correspondence

)

relating to your application.
Sincerely yours,
%, B HDAMS |

Robort B Adams, Chief

Operation's Control and
Statistics Division

25451





’(} ~.‘No:lzembfr l}’ 1952
S . r.
y iL‘ - ! \\ f*V'

o :Memorandum | S
: "'T“o: o Executive Off:.cer, DHEA Field Team, Region IV 7
From: | Cm,ef, Operatlon 5 Control and Statlstics Dlvision
v,._"s“ﬁ‘t’;jeqt. Assigment of Docket Ngmber _' v : t

There is liated below the asugned Docket Number to an |
,. _applicatlon racent]y recewed f‘rom Regio<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>