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DEFENSE_MINERALS EXPLORATION ADMINISTRATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION
DEPARTHEGT OF THE (WTERIDA

AUDIT CERTIFICATS Defense Kiinerals hlnistration
AW
I have examined the records and transactions of: ~ «C
JAN 5 1953

J. Walter Duncan, Jr.
Box 211
La Salle, Illinois

pertaining to Exploration Project Contract No. IDM-E269, Docket
No. DMEA 1420X, for the period April 1, through June 21, 1952.

My examination was made in accordance with generally
accepted standards applicable in the circumstances.

The audit disclosed the following facts in regard to
the amount to be paid the contractor:

Total cost as billed by Contractor $11,482.42
Exceptions (Per Audit Report)
During Audit _ $277.87
By DMEA Finance Officer __ 11.54 ___289.\
Total Accepted Costs ill!lzg.()l

The contract calls for a 90 per cent particpation of ex-
ploration expenses by the United States Govermment. Therefore,
payment to the contractor by the Govermment in the amount of
Ten Thousand end seventy-three and 71/100 Dollars

- $10;073-7l -
is valid and proper.

This certificate is issued on the provision thst the
Regional Executive Officer, the Administrator, or other competent
official has accepted or will accept the project as having other~-
wise met the terms of the contract.

December 31; 1952

"Donald T. Finch, Auditor
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I. INTRODUCTION

On December 22 and 24, 1952, a finsl audit (covering the
period April 1 through June 21, 1952) was made of the records
and accounts of operations pertaining to Contract No. Idm-E269,
Docket No. DMBEA 1429X dated March 4, 1952, and as amended Mey 14,
1952 with

J. Walter Duncan, Jr.

Box 211
La Salle, Illinois

covering a project of exploration for uranium.

The contract was terminated as of July 1, 1952 because
operations to that date had not indicated the probability of
making any worthwhile discovery.

The project is loceted in the White Canyon Mining District,
San Juan County, Utsh, near Cortez, Colorado. The records and
accounts are located in La Salle, Illinois.

Prior to the audit, Mr. Charles R. Butler, Superintendent
of the project, was interviewed at Denver, Colorado. During this
interview, arrangements were masde for the subm;ssion of the appli-

cable records to the Denver office for exemination and audit.

II.- GENERAL INFORMATION ON RECORDS

The accounting records submitted for examination consisted of
original purchase invoices, photostatic copies of bi-weekly time
sheets, cancelled pay checks,‘cancelled checks issued in payment
for purchase invoices, and & pen and ink copy of the general

ledger sheets pertaining to the project account. This last exhibit






was certified and notarized as being an exact copy. The t&tal
charges to the general ledger account were in excess of the figures
reflected on the MF-104. This excess covered Sundry air transport-
ation, overhead, road greding, boarding of employees, guide service,
office supplies, and some other minor costs which the operator ab-
sorbed.

The source documents covering the costs of this project are
recorded on monthly summary sheets which were submitted with each

MF-104 filed. The audit involved in general, a check of the source

- documents against monthly summary sheets and reconciliation of the

monthly summery sheets with the general ledger accounts. All costs

except machine rentals, depreciation, texes, workmen's compensation

insurence, were recorded on a cash basis,

III. SCOPE OF AUDIT AND FINDINGS

The audit was limited to ascertaining the accuracy, propriety,
and validity of the costs as shown in the "Totals to Date" column
of Form MP-104, Operator's Monthly Report and Voucher, for the

month of June, 1952, The extent of the audit and the findings under

 each of the "Items of Cost" follow:

(1) Independent Contracts:

Not applicable to this project.

(2) Lebor an‘di Supervision:

All charges under this item were checked from the bi-weekly

time sheets to the monthly summaries, photostatic copies of cancelled

 payroll checks were checked to the bi-weekly time sheets and endorse-

ments of peyees were also examined.
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Retes of pay for labor and supervision did not exceed contract
autﬁorization.

Charges for supervision consisted of the following:

Geologist $485.11
Bookkeeper | l7g.2%

The Foreman's wages, in the amount of $65L.08, are shown under
labor in the "Distribution Corrected" column of Exhibit A attached to
this report.

Technical services as shown on the Operator's MF-104 form con-
sisted of cook's wages. This item has been shown under the Miscell-
ancous section on Exhibit A attached to this report.

(3) Operating Materials and Supplies:

All invoices and photostatic copies of cancelled bank
checks applicable to these items were examined and checked to the
monthly summary sheets.

Powder costs were invoiced at $20.00 per cwt.
Cap costs were invoiced at $2.15 per box

Fuse costs were invoiced at 124 cents per ft.

Other supplies consisted of the following items:

Cooking utensils and supplies . $130.87
0il and Fuel for Machinery 262.35
Small Tools and Fittings 820.99
Freight and Drayage Supplies 175.26
Drill Steel 154,72

Total $15L419

Iess: Operator's accepted bid on
liquidation at termination:
Drill steel, hose, oilers $1k4.60
Hend tools 63.34 207.94

Net Accepted Cost of Other Supplies . $1336.25






(4) Operating Equipment:

The invoices and photostatic copies of cancelled bank

checks applicable to equipment rental were examined, checked to

monthly summaries and rates were compared with thos rates asuthor-

ized by the original contract and the amendment to the contract
dated May 1k, 1952, effective April 1, 1952.

An analysis of these charges revealed the following
equipment rentals:

1 Tractaire $431.47
1 Bulldozer (Included
Operator & Fuel) 4003.00
1 Generator 86.00
Thor 38 Wet D Hendle
Sinkers W/7/8xk- &
€huck, Thor Sinker legs,
Thor Water Tank; Jaeger
125 cfm Compressor for
period April 28, through
June 21, 1952 __1468.00
$1988.L7
less: Overcharge
Tractaire Rental,
Disallowed by DMEA
Finance Officer 3.08
Net Accepted Cost of Equip. Rental $ho85.39

Authorized depreciation charges for 'operating equipment
amounted to $108.00 and covered a period of 2 and & fraction
months for a pick-up truck and for a Geiger counter at $35.00
and $5.00 per month for the respective items of equipment.

(5) Initial Rehabilitation and Repairs:

Not appliceble to this contract

(6) Né&w Buildings, Improvements, etec.:

All invoices and photostatic copies of cancelled bank

checks applicable to this item were examined snd checked to the

I
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monthly summary sheets. Totals were compared with contract authori-

zation.

Analysis of the charges disclosed the following:

Canvas $ 89.07
Hardware, Lumber, etc. 166.37
Lebor and Supervision 753.43
Camp Cot 11.63
Electtical Supplies . 26.36
Total $10
Iess: Operator's Bid on .
Liquidation at termination 65,22
Net Accepted Cost New Buildings, '
Improvements, etc. $ o81.64

(7) Miscellaneous:

(a) Repairs to Equipment:
The following invoices representing the total
charges for repairs to equipment were examined and traced to the
appiicable photostatic copies of cancelled bank checks:

Battery Répaix" Tractaire $ 21.08
Machinery Repair, U Bolt & Spring 5.19

Steel Repair - 3.02
Total $ 29.29
(b) 1Invoices ffom_ Smith's Leboratory at Moab, Utah,
totalling $50.00 for Sampling and Analysis were examined. Charges
for express, postage Aa.nd_ registration of samples amounting to $7.20
were reported on the superintendent's expense account end appeared
reasonable. -

(é) Payroll Taxes:

As reported by the operator , this item included
Workmen's .Compensation Insurance totalling $142.75, which has

been segregated on Exhibit A attached to this report.






These charges were confirmed by applying the following rates

to the total payroll of $3569.66.

Social Security 1i% $53.53
State Unemployment 2.7% 96.38

Total Peyroll Taxes Claimed o 149.91
Workmen's Compensation 3.999% $142.75

(d) Liability Insurance:

€harges submitted by the operator for this item totalled
$13.17. The operator did not submit any accounting suppdrt or ex-
Planation concerning the necessity for this item. Prior to the
sudit, the DMEA Finance Officer had disallowed $8.46 of this charge
and the balance of $4.71 is disallowed by the audit as not being an
sllowable cost. |

(e) Cook's Wages:

This charge was audited in connection with the sudit of
the payrolls. The exploration contract authorizes cook's wages as

an allowable cost.

Iv. GONCLUSIQNS AND RECOMMENDATIONS
This eudit has disclosed that all costs as charged to this
project, with the exception of the disallowances itemized under

items (4) Operating Equipment rental, 7(d) Miscellaneous, Liability

Insurance and edjustments for accepted Liquidation Bids items, (3)

Operating Materials and Supplies and (6) New Buildings and Improve-
ments, are reasonable and proper under the terms of the contract

and amendment.






The adjustments between items of Costs as shown on the June
MF-104k, the recommended disallowences, the accepted liguidation
bids end approved amounts are summarized on Exhibit A attached

to this report.

December 31,: 1952

Donald T. Finch, Auditor
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v J. WALTER DUNCAN, Jr.
Exploration €ontract Idm-B269

EXHIBIT A
Total to Distri- Dis- Dis- Iiquid- Allowed
Date bution allowed allowed ation by
June,1952 Correct- by Fin- 14 Settle-~ Audit
MF-104 ed ance Officer Audit ment ,
Independent Contracts
None '
Labor and Supervision : ‘
Labor T $1153.20 $1807.28 $1807.28
Supervision 1318.42 66k .34 664,34
Services - Cook 34k.61
Operating Materials
 and Supplies
Explosives 586.35 586.35 586.35
Other 1544 .19 1544 .19 $207 94 1336.25
Operating Equipment
Rental ' 4988.47 4988.47 $ 3.08 4985.39
Depreciation 108.00 108.00 108.00
New Buildings,
Improvements, ete. 1115.0h4 :
(68.18) 10u46.86 65.22 . 981.64
Miscellaneous
Repairs to Equip. 29.29 29.29 29.29
Sampling & Anal. 57.20 57.20 57.20
Payroll Taxes 292.66 149.91 149.91
Liability Insurance 13.17 13.17 8.46 $Lu.71 —————
Workmen's Compen-
sation Insurance ‘ 142,75 142.75
Cook's Wages _ 3k .61 L . . o 3uk.61
TOTALS $11482.42 $11482.42  $11.54 $ .72 $273.16  $11193.01

Note.«~ ( ) represents contra entry.
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NOTICE OF TERMINATION OF EXPLORATION PROJECT CONTRACT, UNDER
THE TERMS OF THE CONTRACT, BEFORE THE COMPLETION OF THE WORK

To: Je Walter Duncan, Jre -
2212 First National Building
Oklahoma City, Oklahoma

Operator under Exploration Project
Contract Idm=E269, Docket Noe
DMEA-1}29X, dated March kh, 1952

The United States of America, acting through the Department
of the Interior, Defense Minerals Exploration Administration, under
the terms of the above-mentioned contract, hereby terminates the con=
tract on the following grounds:

In the opinion of the Government, operations
up to the time of this notice have not indicated the
probability of making any worthwhile discovery and in
the opinion of the Govermment further operations are not
Justified.

Upon the receipt of this notice, as provided in said con=
tract, you are required to dispose of any remaining materials, sup-
plies, facilities, buildings, fixtures, equipment, or other items,
in which the Government has an interest, for the joint account of
yourself and the Government; and to render to the Government a full.
and final accounting of your operations under the contract and of
your expenditures of money on account thereofe '

: Any wrk prosecuted or costs incurred by you after the
receipt of this notice shall be for your sole account, except for
(a) such necessary and reasonable costs and expenses as may be incurred
in preserving and disposing of any facilities, buildings, fixtures,
equipment, or other items, to the cost of which the Government has
contributed and in which the Government has an equity, and (b) the
costs of amy reports, accounts, and winding-ap and settlement actions
provided for in the contracte

Dated this _1st dayof _July _ , 19524

UNITED STATES OF AMERICA

By ’{’(5{( % - ‘%ﬁ\jM’:‘?

J. WALTER DUNCAN, JR.
(Operator)

. S . ; /i
\ | | By \) U WAL ST Aentan, s,
. ' 7

4
7 /
o)
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AMFNDMENT OF CONTRACT: Noe Idm=E-R69

Contract Docket Nos DMEA=1129X, dated March L, 1952,
between the United States of America and Je Walter Duncan, Jrs is
hereby amended as follows, effective April 1, 1952:

Referring to EXHIBIT ¥A® attached to Exploration
Project Contract Form MF-200, titled "Operating
ment®, subtitle ®To be renteds® rental of

1-fractaire mobile compressor t @ $188,00 per
month¥ is authorized in lieu of P1=125 CJFMe
Compressor @ $11i5400 per month. Necessary additional
funds will be absorbed in the funds allocated to
reatal of the Bulldozers

This amendment shall not be construed to increase the estimated
total cost of the project, the aggregate total smount which the Government
may pay or the percentage of the costs which the Government may pay under
the provisions of Article 13 of the contract form.

Dated May U4 51952 4

J+ WALTER DUNCAN s JRe UNITED STATES OF AMERICA :,

%FQJ Qﬂi&) %&\ By 44, _/_L“”" PR

Execut ve Offlcey- 7me DMA
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DMEA-1429X

-200 ’ :
et 103 - , . Docket No. DMK _____ " __
Commodity _UTanium.

3 UNITED STATES OF AMERICA Idm=E=269

1 DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

GOVERNMENT'S COPY /

EXPLORATION PROJECT CONTRACT!

"It is agreed this _______ ,_-ll'z!l _____ day of March s 195__2_, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administrationislereinafter called the “Government,” and? _______________

J, Walter Duncan, Jr., (An Individua
2212 First National Building
Oklahoma City, Oklahoma '

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. 'The exploration project shall be conducted on that certain property situated in the State of

Utah County of *_________§_§._r_l__5'_f]._1_a>..t_l _________________ described as follows: * The. Bad o . NosS.. 1‘5, (
inclusive; Claims Nos. l-f.l, inclusive; Claims Nos. 21-23, inclusive; and G.P. Nos. 1-5, |

inclusive, unpatented mining claims in the White Canyon Mining District, San Juan | |

with respect to which the Operator represents and undertakes: *

(a) That-he-is the-sole-owner - i-possession and entitted-to~possession; and thrat-the property ts-subjeet only to tiefollowing
claims,Jiens,or-emeumbranees a3 46 each-of -which-the-subordiration -agreenrent-of-tire rotder fsattavheds ______.________________

(b) That he is a lessee, in possession and entitled to possessijon, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within sixty 0) days from the date of this contract shall commence
work on a project of exploration for® ______.____________ uranium ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of nine_(9)_ months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,

That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Goverriment may consult with and advise the Operator on all phases of the work.
. 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of siich additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project..
to which the Government has contributed its pro rata share. ‘ )

L

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—84066-2
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7. Title to and disposition of prop” All facilities, buildings, fixtures, equipmen,’r other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint.account of the
parties in proportion to their respective interests. .

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. ’

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.” :

10. Allowabke costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent. approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .90 percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $3.8.4.8.7.1-.e.0._0 ______ ,

which is __-29 ________ percent of the agreed estimated total cost of this project, $ b3,190.00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide

the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
-ability. Four. copies of all reports shall be furnished to the Government.

15. Repayment by Operdtor. If, upon the completion of the exploration project or terminatjon of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced.as a result of such discovery.or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds réalized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

(134 )Of net sgnelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

-(11%) percent. -- - .- . . - _

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (13%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eéight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. : :

Executed in sextuplicate the day and year first above written.

(Operator) By

‘ ActingAdml r, Defense flinerais
By ... .. W@H@L ........ MAClnre, SN Exploration Administration ‘

u. s. ERNMENT PRINTING OFFICE 16—64066-2






ANNEX I

The following unpatented lode mining claims recorded in
the office of the County Recorder, San Juan County, Monticello,
Utah, held under lease:

Name of Claim Book Page
B, J. No. 1 R-2 )

B. J. No, 2 R-2 )

B. d. No. 3 R-2 ) 342-347
B. J. Yo. L . R-2 )

B. J. No. 5 R-2 )

Claim 1 R-2 337
Claim 2 R-2 337
Claim 3 R-2 338
Claim 4 R.2 338
Claim 21 R-2 352
Claim 22 R-2 353
Claim 23 B2 353

G. P. No. 1 R-2 )

G. P. No. 2 R-2 ) A

G. P. No. 3 B2 ) 516522
G. P. Yo. & R-2 )

G. P. No. 5 R-2 )





EXPLORATION PROJECY CONTRACT
DOCKET ¥O. DMRA-1)29X

EXHIBIT PA%

Statement of the Work

To explors for uranium by rim stripping 10,500 feet of
the formstion containing the faverabls horison for uranium miner—
slization on the claims included in the project, as shown on fig-
ure 2, The stripping of the outerop to start on the Be Jo Noe 1
olaim and to be extended eastward along the outcrop as shomn,

‘ Yo continue the exploration in the areas of most promis-
ing geologic conditions as exposed by the surface stripping by
driving underground adits and crosscuts totaling 900 feet, and by
approximately 1,000 feet of long hole percussion drilling, Tentative
locations of the adits are shown on figure 2, but the exact locations
and smount of exploration at each will be determined by radiometric
peasurements and by agreement betwaen representatives of the Cperators
and the Government, : 4

Summary 92 Eat;nated Costs

Fixtures & Improvements $1,000,00
Rental of Equipment 9,850,00
Purchase of Equipment : 681,00
Depreciation of Equipment 2110400
Labor & Supervision 19,700,00
Supplies , 10, 919,00
Miscellaneous , 800,00

Total « $43,190,00

Cook House & Bunkhousges

Operating Equipment

To be rented: . . Monthly Rental
2 Compressors, 125 c.fsms 8 $1U5 $ 290,00 - 9%
3 Jackhammers & jacklegs @ $55 - 16500
3. dater tanks @ 35 __ | 15400
1 Generator, 245 kewe @ $60 60.00

1 Bulldozer plus operator, maintenance &
© repairs costs, 720 bre. @ $10 per hrs

Estimated totel rental for 5 months $9,850,00





To be purchased:

3 Wheelbarrows 8 $27 $ az.eo
1 Air Receiver 200,00
2 Mine cars @ $200 _ _ 100400
Total = $681,00.
%0 be furnished by operater: ‘
1 Geiger counter § 5400
1 3/h-ten pickup truck A 35400

Estimated total depreciation = $2L40400

Labor aad Snpwvisinn

3 miners @ $1+75 per hour

'3 muckers @ $1¢50 per hour

1 utility man @ $1.50 per hour
-1 cook @ $300 per month '

1 project foreman (4/5 time @ SSO0.00) $h00.00 per month
1 geologist (1/2 time @ $600,00) $300,00 per month

1 bookkeeper (/L time 8 $300,00) $75,00 per month

Total estimated labor = :  $17,700.00

Compensation, insurance, payroll
taxu o o zyowﬂw

‘!herateofpayoftheamengagadmdriftingmaybodetomined
by the amount of advances The crew of men engaged in the headings may be
paid & maximm of $10.00 per foot of advances

‘ ' The above hourly wage rates are based on an 8~hour day, 5-day week
with tixe and cne-half allowed for owr’bime,

Supplies

- Expload.ves, caps, 4.‘1;06 $ 3,500,00
Gasoline & oil ’ 1,800,400
Maintenance of equipment . 600,00
2 inch pipé and fittings 350,00
Sampling & assaying 870,00

3 50-ft, water hose @ $38,00 11ke00
3 50<ft, 3/l air hose @ $504,00 150,00





Drill stesl & Mits 750,00
! Gooung equipment | igoog
e 800.00
- Safety equipment 300,00
: Miscs small tools 200,00
( S
!  Estimated total - $10,919.00.

s

Water hauling | 880000

According to Article 12 of the I'xploration Project Contract
the Operator shall prowide the Government with monthly progress re=
ports., A map should be attached to these reaports showing stripping
completed and relative quantities of uranium mineralization discovered.
Iocation and direction of adits and crosscuts started or in progress
should also be attached. laps of the completed adits end crosscuts
showing the ssssy results of all samples, the location of sanples,
and of all changes in tho character of the rock nd similar data
should be included with the monthly raporte. :






' o UMA Docket #1W29-X
.o : ‘ Ur‘um-whlte Canyon, Utah

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of Sen_Juan , State of __Utah , described in a
certain Exploration Project Contract dated Mareh:cy .l , 195_2, between
J. Walter Duncan, Jr., 2212 First National Bldg., Oklahoma City,

OkIlahoma .

the Lessee of said property, and the United States of America;
Now, THEREFORE, the under51gned as Lessor of said propert:y under lease dated M2y 12, 1951

and_Addendum dated JU0¢ does ghege presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and.

The undersigned agrees to commit no act, nor assert any claim under judicial process or; other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the helrs successors, and assugns of the
undersigned.

. 20th January 2
Dated this day of ___. , 196....

1&—64582-1

KWW W
i






.o ' MA Docket ;#1429-X L
’ . ranium-Yhite Canyon,Utah

MF-202

e

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of San Juan , State of Utah , described in a
certain Exploration Project Contract dated March b, , 195_2 between
J. Walter Duncan, Jr., 2212 1st National Bldg., Oklahoma City,

Oklahona 4
the Lessee of said property, and the United States of America;

1951

NoWw, THEREFORE, the undersigned, as Lessor of said property under lease dated _T:@a_r_c_Y_LZ;.

. June 26, 1951
and_Addendum dated , d%es’ by th%se presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of

the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of Amalca '
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the

undersigned.

Dated this ._20th . day of __January , 1982

DLH /‘ﬂ %é}”%/
ot [t %s
YIS %Aﬂ%&ﬁ /,@/ % W, /






34

!
i

~
-~

MF'-200

(June 1951) . ° ‘ . Docket No. DMA __Z7Z/77
‘ . . Commodity _Qr:anium..

N UNITED STATES OF AMERICA 189 E=2 67
\ DEPARTMENT OF THE INTERIOR
\ DEFENSE MINERALS ADMINISTRATION
\ :
N\
N
Q\ EXPLORATION PROJECT CONTRACT'!
N
N
N
It is agreed this __________._______ day of \:\\ , 195___, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and® ______._._..__

J. Walter Duncan, Jr., (An Individual) ...

Oklahoma. City,. Oklazhoma e

hereinafter called the “Operator,” as follows: ;

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulati\ons Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of

Utah , County of _._San _dJuan described as follows:® _..__the

B.J. Nos. 1-5, inclusive; Claims Nos., 1-4, inclusive; Claims Nos., 21-23, inclusive;

with respect to which the Operator represents and undertakes: * Y

(a) %Ghe%the—eele—om&,—in—pessessiomand-w;ﬁﬂed-m-possess&oa,and-tha&th&gropor&y—is—eub}eot@nl%id&oﬁng—
chﬁw%m*em%&m&a&to—ewh-eﬁwlﬁoh—thesm&naﬁo&agxeome:&oi—thelgoldgpwtaehed-; ______________________________

(b) That he is a lessee, in possession and entitled to possession, and the subordination agréement of the lessor is attached.

3. Exploration project. The Operator, within __sixty..iéo.) .............. days from the date of this contract shall commence
work on a project of exploration for ® . furanlﬁ_ﬁ e ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ _____nj_.;:\g__£9).-mon_th§ ...................... from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. Tl

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. "

5. Fiwtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

3 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64066-2





7. Title to and disposition of p*roz'. All facilities, buildings, fixtures, equipme,,or other items costing more than $50 L
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government.® Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be

processed for payment by the Government. Payment shall be made in the amount of .90.___ percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $-3%ﬁﬁ?9?7_----,

which is _...__90._._. percent of the agreed estimated total cost of this project, $.- S0 £~ 19/ 08 438,57/.97

14. Final reports by Operator. Upon completion of the project or termination of this contraci the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator., If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimitirig its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

(134 )Of net str;nelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

— 2) percent. . e o L .. .

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (14) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent.

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. :

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

(Operator) By ..

Acting Administrator, Defense Minerals
Exploration Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2






ANNEX T

The following unpatented lode mining claims recorded in the office

"

(o]

£t

1e County Recorder, San Juan County, Monticello, Utah, held under

0]
]

an.
Av1ey

b=

Name—of—Claim Beook Page
Bed+No+% R=2—)
B. J. No. 2 R-2 )
B dv Nov 3 R=2—) 342=317
B. J. No. 4 R-2 )
B, J. No. 5 R=2")
Claim 1 h-2 337
Claim 2 R-2 337
Claim 3 R-2 338
Claim 4 R-2 338
Claim 21 R~-2 352
Claim 22 R-2 353
Claim 23 R-2 353
G. P. No. 1 R-2 )
Ge Pe No. 2 R-2 )
G. P. No. 3 R-2 ) 516~522
G.-P. No. 4 R-2 )
G. P, No. 5 R-2 )
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_ EXPLORATION PROJECT CONTRACT
: J. WALTER DUNCAN, JR.
e DOCKET NO. BMA 1429X

" EXHIBIT "an

q*ﬂ*vment—o£—the—work )//ﬁ‘\\\\
e To-expl Mwa&m-by—at S

sive;€laims Noss—21=235-inclusivey—and .- Py Nos. 1=5;, inclusiver—Fhes——— —

N . e ) . ' : ) . R . ;. ~ . ///
- " bu%@e@%ﬁéf‘t%‘ ‘fO‘E‘ffEti6ﬁT”0ﬂt&iHth“t}f6“f&V0f§b’3fé “horizon- 'for ,_+/.__ =

2 o 7y
- upanlum mlnerallzat107 as shown on figure 2. Stripping of the cutcrop to

) St’art' on the B, J. No. I claim and to be extended eastward along the

outcrop as shown,

To continue the exploration in the areas of most promising geologic

conditions as exposed by the surface stripping by driving underground adits

and crosscuts totaling 900 feet. Tentative locations of the adits are

Véhown on figure 2, but the exact locations and amount of exploration ét

each will be determined by radiometric measurements and by agreement

between representatives of the Operator and the Government.

Summary of Estimated Costs

_____________ _____ﬁizipping_gi_guigxgp,_lﬁg5QQw£§gL.aL_$QJES_per_fQQt $ 3,675.00 B
I _____Dn1Mlng_undengngung_ad1ts and_crosscuts, 900 feet 22,638 50 -R2AS}5Y
at {26432 per foot 23538880
25, /..fﬁ < : ; .
Other project costs 16,877.28
Shigatrses

- 4,3’//7/,08






/ ® ®

__ Estimate of Time Schedule

1st, 2nd, and 3rd months; Complete surface exploration with stripping by

bulldozer along 10,500 feet of the favorable ore horizon.

1st, 2nd, 3rd, 4th, and 5th months: Drive 900 feet of underground

adits_and _crosscuts.

Fstimate;’ﬁﬁ Costs ,/ SRS S s
j (

AL -
WNOIICT —_—

———————Fixtures—and-—improvements

Operatingequipment : e

Tobe rented o

Charged to adits

2 compressorsI 105 cfm., portable, $164 00 per T

» month for 45 months ec:4 _ $1,476.00
2 cars, mineI 2l-cu. ft., $26.00 per month  ~— ~— ~ 7
each for 4z months prsc 4 ) 234.00

©71,710.00 ==

Charged to stripping

Bulldozer plus operator, APPYeAlbiiély
10,500. feet @ $0.35 per foot. (this cost _ ~
per foot is from actual costs of other

R .__ ,_sim_j_lar__jo_bs__:i n-the area ) - 5{3? ,_6.7.5;00__&_..::’?2*__ .

°
i@

_ —— Charged-togproject

) truck; flab-bed-utility; $90.00-per——-——
month for 4% months - 405.00 ——p»

To be purchased )

Charged to adits

3 water, oil, and gasoline storage tanks,
500=gallon each @ $95,00 each $285.00"

3 water pressure Banks for wet drilling, -
__18-gallon with fittings, $79.00 each $237.00

_Hose, water, for_ jackhammers, three _ S
50-foot lengths with fittings, $38.00 each 114.00

o Aéﬁébh;dﬁ{ﬁﬁghguéha—ﬁachinémgéintenance

SO ____equipment. . ... . . .....800,00 _ _ ..
136,00 —-






Charged—bo—adits
}-compressory;—105—efm;—I-R+5—portable; ' -
new $3,350.00
3 jackhammers, new, @ $350.00 each 1,050.00
3 Jjacklegs, new, @ $185.00 each 555.00
i jeep truck, 4 x 4, uf?d 1,500,00
1 Geiger counter, used -185.00

e ———
6,640.00

Allowable monthly depreciation on above equipment

$6,64,0,00 x 1/60 equals $110.67

Total allowable depreciation for project

I} months x $110.67 equals $498.00 $4L98.08 = . >

300--feet—air-hosey 3/4—inch—with fittings, — —— ——

new, $50.38 per 50-ft. length ’ 302,00
1 ton drill steel, assorted lengths with
——8its; new . - 153150500
1,452,00 .

Allowable<pemisty depreciation on above %%gépqgnt
7 T

/‘"@'V’—/L"k 7 @)f#—-(*r’—fé”‘““?*’*""'@"f = (>— 7

$1,452.00 x 50 percent equals §726.00 726,00 =

Labor and supervision

__Charged to adits

. Y (\t)@\\g :
5 miners @ $15.00 per 8-hr. shift for 2¥é shifts  $3,240.00

L < —— N

2 muckers @ $12.00 per 8-hr. shift for 96 shifts _ 2,592.00
3% $E.832.00 P

plus %8 percent of above of taxes & insurance BEETO
R - e o Kez4.80 879.82
1 project foreman @ $400,00 per months for h% :
i e meRbRAS e — e e e -1,800 L00_: . -——>‘ -
plus 3 percent of above for taxes & insurance 234500 D
SatiEa— - : e 270,08

Charged to,project

e/t o

1 geologist (% time),& $300.00/month for 43 months $1,350.00

T truck driver-@ $12.,00/8-hr.-shift for 108 shifts—1,296:500-— - -
1 coock @ $375/month for 45 months 1,687.50






/ .
(4

. Labor_and_supervision

Y

- i Charged to_project_(con.)

Total—cost—of proposed exploration—--——— —————-

1 cook!s—helper @ $325/month for LI months $1,462.50
1 mechanic @ $375/month for 43 months 1,687.50
}—sampler—@-$300/month—for—is—months—(1/2++ —675.00——————
/15 .
plus 33 percent of above for taxes & insurance FHEETHO ——
/, 223 78
Rehabilitation and repairs
None
Miscellaneous: expenses L
Charged to adits o
Explosives $2,880.00
Caps and fuse 432400
Gas and oil 675,00 .
Maintenance 540,00
Pipe and track 1,080,00
Water haulage 720,00
— _____Sampling and _assaying 1,500.00 —
Camp and commissary 810.00
Surface preparation - 855,00 : _
mﬁ}” 9,492.00 9,492.00
.y . . S
Charged to,project
Transportation of equipment to site $200.00
Gonstruction -of -cook—-shack-&-bunk——- -
house 2,000,00
- Cooking-and—dining-equipment———-—- -——600-60
Commissary for other than underground
“employeesT T T —1,890.00 B
Access road maintenance © 400,00
Miscéllaneous construction (ore chutes,  ~~ T T T T -
bin, etc.) 1,500,00 o
Gasolirie and lubricants T 500,00 ‘ T
... 1,090.00 7,090.00 ]

43/ 9/P8__






Recapitulation of Costs

Stripping of outcrop, 10500 feet at $0.35 per foot

(thls cost per foot 1s’ from actual costs of other
similar jobs in the ar‘ea\

83.675.00 — = >

D%g—ef—aé&%s—and—cpossegs,_%w—ﬁeet a

—

per foot. Breakdown given below: 25,15 4 22,0 38,80 7
. i . - et
\...(-/—’ —Birect bUbibz#{évé/“‘Q@é( o (3‘;2%@’“ /‘E@/& /@/’/Aff\
\ z38 S, 93200 \
e Eabor T 6783200
) OAB, employment insurance, compensatlon, ete. . I=2390.972 50480 £74.60
EXpIOSIVES v o v v = v v . - - v . e e s v e ‘3—29”“—‘2’889”@9—“1‘
/ Caps and TUSE o o « o + o + o o o o o o = o + o 0.48 432,00
Equipment . o . . . & AR Py~ i 3579500~
/\ Steel and DItS o o o o o o o o « o o o o o .o 04639 575.00 °
g Gasoline and Ol . « + = o « + o o + « « « + « O.75 675,00 "~
] Maintenance of adits O ¢ <10 540,00
/ Pipe and track . . « « « o & . « o o e+ o e 120 1,080.00 <\
! Water haulage o o « o o o o o o o o o o o o o o ©0.80 720,00
b i
i Total direct COStS o o o o o o o o o o o . DEESD W{N
\ - /9338  [(EDemy
1 Overhead chargeable against adits 47905 8q
-— _Sampling-and asSSaYiNg « o o o o 4 oo s e a e o 1.667 1,500.00. e
Supe'rv;s:.o;l/..................2.00 180000
I At ——OAB3~employmennmsurance ,—compensation, etc 0.30 270.00 -
Camp and COMMASSATY o o « o o « o o o o « « o o 090 810.00 -
I— ——————Surface—preparation——i —— . S——— ¢ ¥ 0 855.00
§
i Total-overhead-costs 9817 5523500
¢%%__ '\'
25158 22,638, 60|
Other project costs G j
Labor and SUPEIVIiSiON o .+ o o+ o o o o o « o o o o o T 8815850
OAB, employment insurance, compensation, etc. . . « . « & 1,223.78
Equipment to be rented, 1 truck « o « o ¢ ¢ ¢ o o o ¢ o 1,05700 T
Transportation of equlpment tosite v &« 4 4« 0 0 0 00 e 200.00
Construction of cook shack & bunk hous€ , + + « « « « » « 2,000,00
__ ___ _Cooking and dining equipment . . ¢ o o o ¢ o o o o o ¢ o -600.00
Commissary for other than underground employees . . o « . 1,890.00 o
e __Access road maintenance o« o o o o o o o s o o o o o o v & 400,00
Miscellaneous construction (ore chutes, bins, etc. ) .« o« 1,500.00
e Gasoline and 1ubricants . . .. o e e o e o s s e s s o o . 500,00
16,877,28 —w)
Total &51:;&;3@@8‘

F379/,08
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Progress Reports }
|

According to Article 12 of the Exploration Project Contract the

Operator shall_plzoxd:de_the_(‘;cv_emer* with monthly progress rppnrtc:- A

map-should-be-attachedto-these—reports—showing stripping completedand
——————relati quantities—of—uranium-mineralization—discovered—Loeationand———

——————directionr of adits—and—crosscuts—started—er—inprogress—should—=altso—be

attachedy Maps of the completed adits and crosscuts sthowing theassay

- Fesults of all samples, the location of the samples, and of all changes in

the character of the rock and similar data should be included with the

monthly report.






LEASE

" THIS LEASE AGREEMENT, made and entered into this _12th day
of .May., 1951, between John N, Pehrson and Mabel J. Pehrson,

his wife, and WeW, Goforth and Lucille Goforth, his wife, of
"Bluff, San Juan County, Utah, hereinafter referred to as Lessors,
and J, Walter Duncan, Jr, of 2212 First National Building,
Oklahoma City, Oklahoma, hereinafter referred to as Lessee,

WITNESSETH:

That the Lessors, in consideration of the royalties,
covenants and agreements hereinafter reserved and by the Lessee
to be paid, kept, observed &nd performed, hereby lease to the
Lessee the following described unpatented mining claims located

in Sag Juan County, to wit:

Those certain mining claims known as G,P, claims, numbers
one to nineteen inclusive, the same being more particularly
described in the Notices of Location of each of said claims,
which notices are recorded in the office of the County Recorder
~of San Juan County Utah, as entrycnumbers B-9119 to B=9137
inclusive, to each of which notices reference is hereby made.

' To have and to hold the same unto the Lessee for the term
of twentywfive (25) years from the 12th day of .. May., 1951, .
until the 12th day of ./May: 1976, and as long thereafter as
minerals are produced in commercial and paying quantities by
Lessee from said claims, unless sooner terminated or forfeited
through, or by reason of, the violation or nonobservance of
any agreements or covenants hereinafter set forth on the part
of the Lessee to be kept, observed and performed.

That in consideration of the said leasing, the Lessee
covenants and agrees with the Lessors, as follows: :

1, To enter upon said property and commence necessary
prospecting and assessment work, and in the event ore in
commercial and paying quantities is encountered, Lessee agrees
.to work the said property in a proper and miner like fashion
with due regard to the development and preservation of said
mining premises as a workable mining property and shall diligently
pursue the working of the same during the term of this lease
agreement, " o

2, To furnish at his own cost and expense all of the
necessary tools and other equipment which shall be necessary in
carrying out the proper mining of said premises.

. 8, To well and sufficiently timber said premises where-
ever worked in accordance with good mining, and to keep the same
Clear of ‘loose rock and rubbish,

4. To allow the Lessors or their agents, at all reason-
able times, to enter upon and into all parts of the property, or
upon or in any mill, or other property, used by the Lessee in -
connection with operations upon the property, or in connection
with taking ore therefrom, for the purpose of inspecting and
sampling the same, '

5. To give Lessors and their agents access to all of

his books and papers connected, in any way, with his operations
upon said property, .

- EXHIBIT "A"






6. (a) To pay and deliver to the lessors, or cause to
be paid to them, by the mill or smelter, as the case may be, as
royalty upon all ores -that may be mined, shipped or sold from
the property during the term of this lease, as follows:

(1) Fifteen (158) per cent of the net
smelter or mill value,

It being specifically understood and agréed that all development

allowances, transportation allowances, or other allowances

of any kind or character paid by the Atomic Energy Commission,
or any of its subwagencies or other governmental agencies to
the Lessee for developing said premises, or transporting ore
therefrom, 8hall not be considered as a part of the proceeds
from the sale of ore and upon which royalty shall be paid

as set forth herein, Such development allowm ces shall be
expended by the Lessee in the development of said mining
premises,

.- (b)) To chargé nothing against the Lessors, on
account of any payments made by the Lessee for milling or
concentration of ores, _ o . ‘

: (c) To make all payments and settlements OF
‘royalties hereunder monthly for all ores milled or sold during
the preceding calendar month, within fifteen (15) days after
Lessee is paid for any such ores milled or sold,

o T« To assume any and all risk and responsibility

for any damage or injury that he or any of his employees might
sustain while mining said premises or carrying on any other
work in connection therewith. . :

8. To comply with all of the laws of the state of
Utah and of the United States of America, while conducting
his mining operations, and to keep and maintain workman's
- compensation insurance as required by law; and in case of
any suit occurring in connection with the operation of said
mining premises, by said Lessee, said Lessee will defend the
same and indemnify the Lessors against all damages, costs and
expenses incurred by Lessors on account thereof, .And to comply
‘with the provisions of the Social Security Act as it applies to
any person or persons employed by him on said mining premises,

9., He will promptly pay for all labor and supplies
used or furnished by Lessee upon said premises and shall
protect Lessors and said premises against any and all claims
and liens for any such materials and labor.,

10, To, prior to July 1 of each year, commencing July
1, 1952, and continuing during the term of this lease, perform
lawful assessment work upon each claim in such amount as may be
required by law, or upon all of such claims as a group or in
groups so that the assessment work required by law on each of
said claims may be reasonably allowed to each claim, Lessee
shall further prepare and file a good and valid affidavit of
annual labor and improvements, as required by law, showing that.
such assessment work has been so performed, such affidavit to be
filed with the County Recorder of San Juan county, Utah, on or
before 12 o'clock noon of each July 1, during the term of this
lease, or at such other time or times as may be required by law
for the filing of such affidavits, ‘

‘
. . |
.o 3
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11, To pay and keep paid, as and when the same shall
become due and payable, all taxes of every kind and nature levied
and assessed against said premises and the output therefrom,

12, Lessors covenant and agree that they have done and
performed all acts and things necessary for the proper location
and filing of notices of location on said claims as required
by the laws of the state of Utah and United States of America,

13, It is further understood and agreed between the
parties to this agreement that in the event the Lessors, or any
of them, should, during the term of this lease, desire to sell
their interest in said mining premises that they will not sell
the same, or any part thereof, to any person or corporation what~
soever without first havng offered the same to the Lessee herein
with the first right and privilege to buy said mining premises at
the same price, and under the same terms, covenants and conditions
as the Lessors shall be willing to sell the same to any other
party whatsoever, and that in the event of such bona fide sale,
the privilege having first been offered to the lessee, as herein
set forth, and the said lessee not desiring to purchase, that then
the said Lessors shall be free to sell the said property to any
other persom, but not otherwise; provided further, that Lessors
shall give the Lessee written notice of any such prospective sale
and Lessee shall have thirty (30) days after the receipt of such
written notice within which to exercise his right and privilege
to purchase hereunder, said right and privilege to be exercised

by giving written notice to said Lessors within said thirty (30)
day period, _

14, That, upon the failure of the Lessee to keep, observe
or perform any of the agreements or covenants hereinabove to be
kept, observed or performed by the Lessee, the term of this Lease
shall, at the option of the Lessors, expire, and the same, and
the property hereby demised shall become forfeited to the Lessors;
and the Lessors, or their agents or attorneys, may, thereupon, .
immediately after demand for possession, enter upon said property
and dispossess all persons occupying the same, with or without
force, and with or without process of law; or, at the option of
the Lessors, the Lessee, and all persons found in occupation of
the property, or any party thereof, may be proceeded against as
guilty of unlawful detainer; provided further, however, that
before any such forfeiture shall be declared and enforced, the
Lessors shall notify the Lessee in writing of any such allegged
breach of the agreements or covenants herein contained, setting
forth in such notice a detailed description of any such alledged
breach, and the Lessee shall have three (3) months after the receipt
of such notice within which to correct or rectify same,

15. The Lessee‘shall have the right and priVilege to
forfeit and surrender the lease premises to the Lessors at any

time at the option of the Lessee upon written notice of same to
the Lessors. '

16, That upon the termination of this lease, by expira=
tion, forfeiture, surrendeqr, or ctherwise, the Lessee shall pay
the Lessors any and all sums that may be due to them under the
terms hereof or because of the failure or neglect of the Lessee,
or any persons acting under him, to keep, observe or perform all
or any of the agreements or covenants hereof, upon the payment of
which all parties shall be released from any further duties and
obligations hereunder., Lessee further agrees to deliver up the
leased property to the Lessors in good order and condition, it being
specifically understood and ﬁgreed, however, that Lessee may remove
any of his equipment and surface structures, including houses,

office, and surface and sub=surface machinery and equipment of






every kind and chéracter, except timbering.

| | ees, and sub-lessess,
17, Lessee, his successors, assign ,any ot the

shall have the right to assign or lease all or
leased premises tg any other party or parties, without the consent

of the Lessors, | |
18, Written notices provided for herein shall be
addressed with postage prepaid as follows: )

For Lessors: To John N, Pehrson
Bluff, San Juan county, Utah

see: To Je Walter Duncan, Jre
For Les 9212 First National Building

Oklahoma City, Oklahoma

19, This lease shall inure to the benefit of, and be
binding upon, the parties hereto, and their successors and assigns

respectively. :

IN WITNESS WHEREOF, the said parties have caused this
instument to be executed tﬁe day and year first above written,

onn Noe egr'son

State of Utah )
) ss
County of San Juan )

On the 12th day of .May., 1951, personally appeared
before me John N, Pehrson, Mabel J., Pehrson, W,W. Goforth, and
Lucille Goforth, the signers of the above instrument who duly
acknowledged to me that they executed the same,

~ \
iOEaPY gu%f%c. ﬁesfﬂ&%g‘af

el Moab, Utah
.|\ My; commission expires






State of Oklahoma
ss

e N s’

County of Oklahoma

On the M day of May.., 1961, personally appeared
before me J. Walter Duncan, Jr. ¥he signer of the above instrument
who duly acknowledged to me that he executed the same, -

SN ARV : : . _

~ %.“-_\“ ‘c % “ - -
Fo0 \. T .

Rt A T Noiary ?uggc. Eesiﬁ!ng at

o SloE WS
20k A nWORy, .commission expires
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Walter Duncan
Oil Properties

2212 First National Building

Oklahoma Cit)‘ Oklahoma gf:’mmfﬂm OF THE HiTERIGA
ense [inerals Administration
December 11, 1951 RECEIVED
| | . DEC 151951
U. S. Department of the Interior DEPATHIENT OF THE iTERion
Defense Minerals Administration BEGEIVED
Washington 25, D. C. - -
DEC 1 &1951
Attention: Mr. E. R. Gordon Datense Hlinerals Administration,

Predustion Expansion Dislop,
Re: DMA Docket 1429X - Uranium = =

White Canyon, Utah
Gentlemen:

In accordance with our telephone conversation of December 1Oth,
I enclose the following:

(1) Photocopy of "Addendum" to lease dated May 12, 1951,
from John N. Pehrson, W. W. Goforth, and theilr wives,
to J. Walter Duncan, Jr. .

(2) Photocopy of original lease dated March 7, 1951,
from John N. Pehrson, W. W. Goforth, Daniel L.
Hayes, and their wives, to J. Walter Duncan, Jr.

(3) Photocopy of "Addendum" to the lease dated March 7,
1951, from John N. Pehrson, W. W. Goforth, Daniel T.
Hayes, and their wives, to J. Walter Duncan, Jr.

The enclosed, together with the copy of the lease dated
May 12, 1951, previously forwarded, cover all of the leases shown
in the captioned application.

We are securing the necessary six copies of Tandlord's Sub-
ordination Agreement, form MF-202 for eacﬁ of the leases.. These
Will be Torwarded as soon as signed.

In accordance with our telephone conversation, you are attend- C_
ing to the request that we furnish a list of all men to be employed. )

Yours very truly,

J. WA DU :yj i
ICN:B By Lells Undste

Enc. 3
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gb LEASE

tw. . THIS LEASE AGREEMENT, made and entered into this :1ttLﬁay
of ¥, 1951, between John N. Pehrson and Mabel J. Pehrson,
his wife, W. W. Goforth and Lucille Goforth, his wife, of Bluff,
San Juan County, Utah, and Daniel L. Hayes and Pauline E. Hayes,
his wife, of Monticelio, San Juan County, Utah, hereinafter referred
to as lessors, and J. Walter Duncan, Jr. of 2212 First National
Building, Oklahoma City, Oklahoma, hereinafter referred to as Lessee,
WITNESSETH:

That the lessors, in consideration of the royalties,
covenants and agreements hereinafter reserved and by the lessee to
be paid, kept, observed and performed, hereby lease to the Lessee
all of the unpatented mining claims located in San Juan County,
Utah, listed in Exhibit "A" attached hereto and by reference made a
part hereof.

To have and to hold the same unto the Lessee for the term
of twenty-five (25) years from the 26th day of February, 1951 until
the 26th day of February, 1976, and as long thereafter as minerals
are produced in commercial and paying quantities by Lessee from said
claims, unless sooner terminated or forfeited through, or by reason
of, the violation or nonobservance of any agreements or covenants
hereinafter set forth on the part of the lessee to be kept, observed
and performed.

That in consideration of the said leasing, the lLessee
covenants and agrees with the lessors, as follows:

1. To enter upon said property and commence necessary
prospecting and assessment work, and in the event ore in commercial
and payling quantities is encoun%ered Lessee agrees to work the said
property in a proper and miner like %ashion with due regard to the
development and preservation of said mining premises as a workable
mining property and shall diligently pursue the working the same
during the term of this lease agreement ; XpoXoOOECKRIAER KK MXXEOUKD

XU n!'al > 6L AN @ ('8 @5 é X IRA \\~¢-‘u Q:‘Q A X OO EC X X XK XILALXD

2. To furnish at his own cost and expense all of the
necessary tools and other equipment which shall be necessary in
carrying out the proper mining of said premises.

3. To well and sufficiently timber said premises where-
ever worked in accordance with good mining, and to keep the same
clear of loose rock and rubbish.

4, To allow the Lessors or their agents, at all reason-
able times, to enter upon and into all parts of the property, or
upon or in any mill, or other property, used by the Lessee in con-
nection with operations upon the property, or in connection with
Eaking ore therefrom, for the purpose of inspecting and sampling

he same.

5. To give Lessors and .their agents access to all of
his books and papers connected, in any way, with his operations
upon saild property.

6. (a) To pay and deliver to the Lessors, or cause to
be paid to them, by the mill or smelter, as the case may be, as
royalty upon all ores that may be mined, shipped or sold from the
property during the term of this lease, as follows:





6 (a) Continued

4 (1) Fifteen (15%) per cent of the net

smelter or mill value,

It being specifically understood and agreed that all development
‘allowances, transportation allowances, or other allowances

of any kind or character paid by the Atomic Energy Commission,
or any of its sub-agencies or other governmental agencies to
the Lessee for developing said premises, or transporting ore
therefrom, shall not be considered as a part of the proceeds
from the sale of ore and upon which royalty shall be paid

as set forth herein, Such development allowances shall be
expended by the Lessee in the development of said mining
premises,

(b) To charge nothing against the Lessors, on
account of any payments made by the Lessee for milling or
concentration of ores,

(c) To make all payments and settlements of
royalties hereunder monthly for all ores milled or sold during
the preceding calendar month, within fifteen (15) days after
Lessee is paid for any such ores milled or sold.,

7. To assume any and all risk and responsibility
for any damage or injury that he or any of his employees might
sustain while mining said premises or carrying on any other
work in connection therewith,

8¢ To comply with all of the laws of the state of
Utah and of the United States of America, while conducting
his mining operations, and to keep and maintain workmen's
compensation insurance as required by law; and in case of
any suit occurring in connection with the operation of said
mining premises, by said Lessee, said Lessee will defend¢ the
same and indemnify the Lessors against all damages, costs
and expenses incurred by Lessors on account thereof, And
to comply with the provisions of the Social Security Act as

‘it applies to any person or persons employed by him on said

niming premises,

9¢ He will promptly pay for all labor and supplies
used or furnished by Lessee upon said premises and shall
protect Lessors and said premises against any and all claims

. and liens for any such materials and labor,

10, To, prior to July 1 of each year, commencing
July 1, 1952, and continuing during the term of this lease,
perform lawful assessment work upon each claim in such amount
as may be required by law, or upon all of such claims as a
group or in groups so that the assessment work required
by law on each of said claims may be reaseonably allowed to
each claim, Lessee shall further prepare and file a good
and valid affidavit of annual labor and improvements, as
required by law, showing that such assessment work has been
so performed, such affidavit to be filed with the County
Recorder of San Juan county, Utah, on or before 12 otclock
noon of each July 1, during the term of this lease, or at
such other time or times as may be required by law for the
filing of such affidavits,
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11. To pay and keep paid, as and when the same shall
become due and payable, all taxes of every kind and nature levied
and assessed against said premises and the output therefrom.

12. Lessors covenant and agree that they have done and
performed all acts and things necessary for the proper location
and filing of notices of location on said claims as required -

-

by the laws of the state of Utah and United States of America.

13. It is further understood and agreed between the
parties to this agreement that in the event the Lessors, or any
of them, should, during the term of this lease, desire to sell
their interest {n said mining premises that they will not sell the
same, or any part thereof, to any person or corporation whatsoever

the first right and privilege to buy said mining premises at the
same price, and under the same terms, covenants and conditions as
the Lessors shall be willing to sell the same to any other party

:é{;éf without first having offered the same to the Lessee herein with

4

{37 whatsoever, and that in the event of such bona fide sale, the

privilege having first been offered to the lessee, as herein set
forth, and the said lessee not desiring to purchase, that then
the said Lessors shall be free to sell the said property to any
other person, but not otherwise; provided further, that lLessors
shall give the Lessee written notice of any such prospective sale
and Lessee shall have thirty (30) days after the receipt of such

written notice within which to exercise his right and privilege to

purchase hereunder

with or without process of law; or

ure shall be declared and enforced

said right and privilege to be exercised by
giving written notice to said Lessors within said thirty (30) day
period.

14, That, upon the failure of the Lessee to keep, observe
or perform any of the agreements or covenants hereinabove to be
kept, observed or performed by the Lessee, the term of this ILease
shall, at the option of the lessors, expire, and the same, and the
property hereby demised shall become forfeiéed to the Lessors; and
the Lessors, or their agents or attorneys, may, thereupon, immedi-
ately after demand for possession, enter upon said properéy and dis-
possess all persons occupying the same, with or without force, and
at the option of the Lessors,
the lLessee, and all persons found in occupation of the property,
or any par%y thereof, may be proceeded against as gullty of unlawful
detainer; provided further, however, that before any such forfeit-

‘ the lessors shall notify the
Lessee in writing of any such alleéged breach of the agreements or
covenants herein contained, setting forth in such notice a detailed
description of any such alledged breach, and the Lessee shall have
three (3) months after the receipt of such notice within which to
correct or rectify same.

15. The lLessee shall have the right and privilege to
forfeit and surrender the leaseal premises to the Lessoxs at any time
at the option of the Lessee upon written notice of same to the
Lessers.

16. That upon the termination of this lease, by expira-
tion, forfeiture, surrender, or otherwise, the Lessee shall pay
the Lessors any and all sums that may be éue to them under the
terms hereof or because of the failure or neglect of the Lessee,
or any persons acting under him, to keep, observe or perform all
or any of the agreements or covenants hereof, upon the payment of

which all parties shall be released from any further duties and

obligations hereunder. lLessee further agrees to deliver up the
leasedproperty to the Lessors in good order and condition, it being
specifically understood and agreed, however, that Lessee may remove
any of his equipment and surface structures, including houses,
office, and surface and sub-surface machinery and equipment of
every kind and character,except timbering.





17. Lessee, his successors, assignees, and sub-lessees,
shall have the right %o assign or lease all or any part of the
leasel premises to any other party or parties, without the consent
of the Lessors.

18. Written notices provided for herein shall be
addressed with postage prepaid as follows:

For Lessors: To John N. Pehrson
Bluff, San Juan County, Utah

For Lessee: To J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

19. This lease shall inure to the benefit of, and be
binding upon, the parties hereto, and their successors and assigns
respectively.

IN WITNESS WHEREOF, the said parties have caused this
instrument to be executed the day and year first above written.

E : %ohn N. Peﬂ?son '

;;C%1/22t~ ;  'igé;kcv&
Mabel J. Pehrson
{

‘; %. »’3 Go?orth P
Lucille Gofor

Danief . Héyes

ﬁ//&@ & oy

Pauline E. géyes

v
Z) J. Walter Duncan, Jr. Z; '

WM\
On the ‘7*“ day of Fetrnary, 1951, personally appeared

before me John N. Pehrson, Mabel J. Pehrson, W. W. Goforth, and
Iucille Goforth, the signers of the above instrument who duly
acknowledged to me that they executed the same.

Notary Public. Residing at
“ bk\\ \,"‘tp,\‘i

State of Utah )
) ss
County of San Juan )

My commission expires

VA oo

4





State of Utah )
) ss
County of )

.)r\.‘ ‘\'\(L"v\'\
On the _ 1) day of Eebawary, 1951, personally appeared

before me Daniel L. Hayes and Pauline E. Hayes, the signers of the
above instrument who duly acknowledged to me that they executed the
same.

— \ )
Notary Public. Residing at
\ADL,S‘ vie b

My commission expires

Iy L v
. e \
R

State of Oklahoma )
) ss
County of Oklahoma )

On the 24th day of February, 1951, personally appeared
before me J. Walter Duncan, Jr., the signer of the above instrument
who duly acknowledged to me tha% he executed the same.

OIS O M 6444{7!/
’ : Notary Public. Residing at
Oklahoma City, Oklahoma

[ SR
PPN (e

+ ' My ‘commission expires

August 8, 1953






EXHIBIT "A"

g

List of unpatented mining claims located in San Juan
County, Utah, covered by lease dated the 77 day of Rekeuszy Marc\y
1951, between John N. Pehrson and others as Lessors and J. Walter
Duncan, Jr. as Lessee.

A. Those certain mining claims known as Claim
Nos. 1 to 23, inclusive. The same being
more particularly described in the notices
of location of each of said claims, which
notices are recorded in the office of the
county recorder of San Juan County, Utah,
as Entry Nos. B-8554 to B-8570, inclusive,
and Entry Nos. B-8594% to B-8599, inclusive,
to each of vhich notices reference is hereby
made.

B. Those certain mining claims known as B. J.
Nos. 1 to 14, inclusive. The same being
more particularly described in the notices
of location of each of said claims, which
notices are recorded in the office of the
county recorder of San Juan County, Utah
as Entry Nos. B-8571, and B-8583 to B-85§3,
inclusive, and B-8692 and B-8693, to each
of which notices reference is hereby made.

C. Those certain mining claims known as W. J. G.
Nos. 1 to 6, inclusive. The same being more
particularly described in the notices of
location of each of said claims, which notices
are recorded in the office of the county
recorder of San Juan County, Utah, as Entry
Nos. B-8686 to B-8691, inclusive, to each of
which notices reference is hereby made.

D. Those certain mining claims known as P. S. Nos.
1 to 7, inclusive. The same being more par-
ticularly described in the notices of location
of each of said claims, which notices are
recorded in the office of the county recorder
of San Juan County, Utah, as Entry Nos. B-8935
to B-8941, inclusive, to each of which notices
reference is hereby made.

E.Those certain mining claims known as W. J.
Nos. 1 to 11, inclusive. The same being
more particularly described in the notices of
location of each of said claims, which notices
are recorded in the office of the county
recorder of San Juan County, Utah, as Entry
Nos. B-8572 to B-8582, inclusive, to each of
which notices reference is hereby made.

F.Tose certain mining claims known as Good Luck,
Hard Luck, Baby Doll, and Judy. The same
being more particularly ‘described in the
notices of location of each of said claims,
which notices are respectively recorded in
the office of the county recorder of San Juan
Countz, Utah, as Entry Nos. B-8682, B-8683,
B-868L4, and B-8685, to each of which notices
reference is hereby made.

't





It is understood and agreed by and between the
Lessors hereto that the mining claims above described in
paragrpahs A, B, C and D of this Exhibit "A" are owned an
undivided one-third (1/3) each by John N, .Pehrson, W, W,
Goforth, and Daniel L., Hayes; that the mining claims above
described in paragraphs E and F of this Exhibit "A" are
owned an undivided one-half (1/2) each by Daniel L. Hayes
and John N, Pehrson, It is agreed that the royalty payments
as provided for in paragraph 6 of this lease agreement shall
only be paid to the Lessors from the proceeds of the sale
of ore from Lessors respective claims and in proportion to
the interest of each of said Lessors in their said claims
as in this paragrpah set forth; i,e.,, John N, Pehrson,
W. W, Goforth and Daniel L, Hayes shall share in the

royalty payments from the ores sold from the claims described

in paragraphs A, B C and D of this Exhibit "A", and John
Ne Pehrson and Daniel L, Hayes shall share in the royalty
payments from the ores sold from the claims described in

paragrpahs E and F of this Exhibit "A", according to their said

respective interests therein, .

/7
ohn N, Arson
° . or
7/
anie . (1]

7
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Form -103
Approval expires 6-30-51.
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u. S.!PARTMENT OF THE lNTERlOR'
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

Docket No. &7’)} (q' / (/:’{){

Y, V(- \ﬁ"‘/

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER.

Date received

DEFENSE PRODUCTION ACT OF 1950 Participation
r~ 1

J. Walter Duncan, Jr.

2212 First National Building

Oklahoma, City, Oklahoma N 4
L | o

oue May 24, 1951

FILL IN THIS BLOCK

$..60, 000. 00

Estimated cost

Mineral or metal ___UTanium and copper Percentage of Government participation .20

Location of mine White Canyon, San Juan

County, Utah

Date of filing MF-100

DMA Docket Number, if available ./ ,7 A O\:X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

erals Administration, Department of.the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT

Is applicant an individual, partnership, or corporation?

If a partnership, state names and addresses of partners.

If a corporation, state names and addresses of officers, directors, and five largest stockholders.

Des_crié)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?

. If owner, state what claims, liens, or encumbrances, if any, are against the property.

. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra‘rzlces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? )

*1.
*2.
*3.
*4,

©

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





eSS

' THE PROPERTY ‘ 4

10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any ex1sjl-*1g
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obhgatlon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. -

*11. State the present and former names of the property, if any.
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping pomts, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

15. State in detail how the ore could be shipped and how and where milled.

*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:

(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton - per ton
(1) Mining :
(2) Milling
(3) Shipped
or sold

*18. Ore or mineral reserves: (If property is or has been operating.)
(@) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.

19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? -
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will partlclpate as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(c) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1;:1ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on.its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their lcnowledge and belief.

--------- Fo-alten gun ae 3 (\ (W) o Lotz T Avrcom,

‘me of comPany) (ngnature of authorized official) (r

- ~ /"
ea 37 TR v

N ik o N _—_—
CELGREES B TSR LR . - (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁense to make a wnllfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction, PR

J

*Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE
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3. - The applicant is an individual.

J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

The applicant is primarily engaged in the production of oil
and gas in the Mid-Continent Area, and uranium exploration in the
Colorado Plateau Area. The applicant owns mining claims and
mining leases in the White Canyon Area of Southeastern Utah, the
Lukachukai Area on the Navajo Indian Reservation in Northeastern
Arizona, and the Grants Area in Northwestern New Mexico. The
applicant and his family are also engaged in quarry mlmng and the
manufacture of cement in five Midwestern states.

The applicant's uranium prospecting and exploration has
been under the immediate supervision of Charles Butler. Mr.

_Butler is a graduate in geology of the University of Colorado. He

was employed by the U. S. G. 8. before joining Mr. Duncan in
June, 1950. A competent mining engineer will be employed to
supervise the actual mining or cuts and drifts to be made into the
ore-bearing formation.

As evaluation engineer and consultant, the applicant has
retained the firm of E. J. Longyear Company, of Minneapolis,

. Minnesota.

- this property.

7. The property is leased by the applicant from individuals
holding recorded mining claims on U. S. Government lands.

There are no claims, liens, or encumbrances against

A copy of one of three identical leases except for des-
cription of claims, with number and relative location of all
claims to be included in this project, is attached hereto.
(Exhibit "A".) Copies of the other identical leases are not
included, as they are in the process of being recorded with
the County Clerk of San Juan County, Utah.

Net Worth of the applicant is in excess of $300, 000. 00
For reference as to the financial responsibility of the applicant,
inquiry may be made of the LaSalle State Bank, LaSalle, Illinois.






J. Walter Duncan, Jr.
2212 First National Buildin
Oklahoma City, Oklahoma

The applicant is prepared to invest $8, 000. 00 in the pro-
posed project. This amount is sufficient to pay his part of the
cost of the project as detailed in Section 23 of this application form,
in accordance with the regulations on Government Participation
(Section 9 of Mineral Order 5.)

10. (a) The only real property involved in this prdject is lands
. known as the Jacob's Chair Mesa, owned by the United States
Government. ' '

(b) - The area upon which the exploration is to be conducted is

~ in the White Canyon Mining District in San Juan County, Utah, in

~unsurveyed territory. . The only available map of this area is the
Soil Conservation Service map of the San Juan County Soil Conserva-
tion District.  This map shows the exploration area to be bounded
by Latitude 37945' to Latitude 37°43' and by Longitude 110010' to
110013'. . An extension of the Township and Range lines would
place the area in T35S, R15E and T35S, R16E. (Exhibit "B")

Exploration in this area will be confined to unpatented
mining claims on a large irregular mesa known locally as Jacob's
' Chair Mesa. The positions of these claims are shown on the en-
closed map.  (Exhibit "C".)

- 11, Jacob's Chair Mesa.
12. See enclosure (Exhibit "D").
13. Water sources are as follows:

Colorado River - approximately 25 miles from claims - accéssible
by road - unlimited supply.-

Frey Canyon Spring - approximately 10 miles from claims, accessi-
ble by road - 10 to 50 gal. per min.

Jacob's Chair Spring - approximately 3 miles from proposed exploras
tion base camp. Spring is undeveloped, but will probably furnish 1 to
3 gal. per min. At present the spring is inaccessible, but a road can
be cleared through sage brush flats in one day. According to the
local cowboys, the spring flows the year round.

Power --

Gasoline will be delivered at property for approximately $0. 30






‘ J. Walter Duncan, Jr.
' 2212 First National Buildig
Oklahoma City, Oklahoma'®

per gallon.

14.

| Estimated Power Costs as follows: |

G_asolihe 105 Denver-Gardiner Air Compressor $3. 00 per day.
Gasoline refrigerator and stove $0. 50 per day.
Gasoline 1 kw generator for light plant $1. 00 per day.

Facilities -- none
Building and structures -- none
- Equipment on property -- none
15. At present the Atomic Energy Commission maintains a buying
' depot at Monticello, Utah, for the White Canyon type copper -uranium
ores, and any ore found as a result of this project would be shipped by
truck to Monticello. This is within the 100-mile limit that 6¢ per ton
mile is paid by the AEC. ' '
: The Vanadium Corporation of Ainérica has a small (30 tons per
day) mill at Hite, Utah, which is now operating at capacity, but which
may be enlarged soon to handle custom ores. -
-The milling processes for this type ore have not been disclosed,
" but a market for the raw ore is assured by the AEC.
16. (a) Previous Exploration --  Exploration has thus far been con-

~ fined to geiger counter surveys along surface outcrops, and test pitting

and channel sampling along selected areas of the uranium-bearing strata.

Development -- Construction of a 1-1/2 mile'access road from
the main road to the claims was begun May 1, 1951.

Operation -- None
Production -- None

(b) There is one operating uranium mine in the White Canyon Area.
This mine is known as the Happy Jack mine operated by Joe Cooper and
Grant Bronson. This mine is located approximately 3 miles from the
applicant's project on the South rim of the Canyon. The mine has been
in production for approximately 18 months and produces on an average
of 30 tons a day. Capacity is limited to the milling capacity of the VCA
mill located at Hite, which has the contract for all the ore produced.
The over-all grade of the ore from the mine is about . 50%, and an






17.
18.

19.

20.

21,

J. Walter Duncan, Jr.
. First National Building ()
Oklahoma City, Oklahomag

unofficial estimate of blocked-out ore is 65, 000 tons.

- (e) See Paragraph 22.

Does ndt apply.
Does not apply.
Does not apply.
o THE EXPLORATION

Minerals - torbernite, uranium, pitchblendle, chalcopyrite,
covellite, malachite, etc.

Note - The mineralogy of the White Canyon type copper-
-uranium ores is very complex, and very little work has
been done on the identification of specific minerals.

Type of deposits - the White Canyon copper-uranium ores
occur in lens-like to tabular deposits in sedimentary
sandstones and sandy shales.

Proposed Work v | Time
(a) Surface examination, geiger counter surveys, 2 Months - ‘
' test pitting - ’ (Already completed)
(b) Map claims and map uraniumébearing strata. 1 Month o

(Already completed)

(¢) Construct road to claims : 2 Months
(In progress)

- () Remove overburderi from the outcrop of

the uranium-bearing strata with bulldozer and
jack hammers. Drive exploratory drifts
(10' to 50") into uranium-bearing strata at
selected favorable spots. This work is
necessary to get past the zone of leaching
and oxidization, and to determine the extent
and grade of the primary mineralization.
Cut channel samples along exposed ore- o
' bearing strata. ‘ 6 Months






22.

J. Walter Duncan, Jr.
. 2212 First National Builfildg
Oklahoma City, Oklahoma

(6) If commercial ore is found in any of the exploratory
drifts, mining will be commenced immediately. The
type and extent of the mining operations will depend
upon the results of the exploratory work. The ore
bodies will be exploited by running a series of hori-
zontal drifts and cross cuts into the uranium-bearing
strata, and by selectively mining the commercial
grade ore. 6-12 Months

The White Canyon Mining District is one of the newest and most
promising uranium areas in the United States. Uranium and copper
minerals are found throughout this area in carbonaceous sandstones
and sandy shales near the top of the Moenkopi formation of Triassic
Age. These uranium-bearing strata range in thickness from a knife
edge up to thirty feet, and because of their extreme variability are
locally referred to as "channels". :

Traces of uranium and copper can be found practically anywhere
along this particular stratigraphic horizon, but commercial concen-
trations of the copper-uranium minerals are rare. However, past
experience has shown that the ore bodies that are found in the White

Canyon area are considerably targer and more uniform than the

carnotite ore bodies which are found in the Salt Wash member of
the Morrison formation. Using the Happy Jack Mine as a yard-

stick, exploration in the White Canyon area is aimed at finding

25, 000 to 100, 000-ton ore bodies.

Two factors are necessary to j’ustify intensive exploration

- along any particular outcrop of the uranium-bearing strata. These

factors are: (1) A reasonable thickness of the sandstone or sandy

- shale "host rock", and (2) significant traces of uranium mlnerals

on the outcrop.

The following factors lead us to expect to find cbmmeréi'al ore
bodies on the Jacob's Chair Mesa group of claims:

(1) | Approximately 10 miles of the ore-bearing strata crop out on
the Jacob's Chair Mesa claims. :

(2) The thickness of the ore-bearing strata is 3' or more on at
least half of the claims.

(3) Geiger counter surveys along the outcrop of the ore-bearing
strata show significant radioactivity at approximately 256% of the lo-
calities tested. "Significant radioactivity" may be definied to mean
an intensity of radiation four or more times greater than the intensity
of radiation of the background.





J. Walter Duncan, Jr. ,
2212 First National Builng
Oklahoma, City, Oklahoma

(4) The surface outcrops of the uranium-bearing strata on Jacob's Chair
Mesa have been highly leached and oxidized. Operations at the Happy Jack
Mine and other mines in White Canyon have shown that the leached outcrops
serve as a guide to primary copper-uranium ores that are beyond the zone
of leaching and oxidization. About ten shallow test pits have been dug by
hand at places where the outcrops show evidence of excessive leaching, and
in every case the intensity of radiation increased markedly as the most high-
ly leached rock was removed. It is hoped that the proposed bulldozer exca-
vations and the exploratory drifts will penetrate beyond the zone of oxidiza-
tion and leaching, and will expose commercial ore bodies of primary copper-
uranium minerals.

» Because of the highly leached nature of the surface outcrops, no
systematic sampling program has yet been undertaken. The following
sample data was furnished by the Grand Junction Office of the Atomic Energy
Commission.  Additional samples have been submitted to the AEC, . but the
results are not available at this date. ‘ ’

Sample No. . Description of Sample . %eU30g - BU30g
11494 4' channel from SE corner of Jacob's
‘ Chair Mesa - .02 .02
- 11495 2-1b. grab sample from East side of
y Mesa, .09 12
11497 31 channel sample from East side of
' Mesa .04 .04
111498 ' Picked sample of carbonaceous
' material 50' above ore rim on SW
side of mesa .14 .09
11499 Sandy shale surrounding carbonaceous :
' ‘ material of sample No. 11498 .06 .06

- The enclosed claim map shows the geiger counter survey along
‘parts of the ore rim. (Exhibit "E".)

(5) The claims on Jacob's Chair Mesa can be prospected with a bull-
dozer. This method of surface exploration is fast, simple and
relatively cheap. : -

(6) . The enclosed map (Exhibit "F") shows the relative positions of
Jacdb's Chair Mesa and the Happy Jack Mine. This proximity is
considered a factor which leads us to expect to find commercial ore.






. J. Walter Duncan, Jr.
2212 First National Buil®ng
Oklahoma City, Oklahoma

Preliminary exploration has revealed the presence of uranium
o0' above the main uranium-bearing stratum. Thus the explora-
tion project will not necessarily be confined to one particular
stratigraphic horizon.

23. Requirements and Costs

_ (a) \Labor :

' Wage per Wage per Estimated Time _
Class _No. Day Month Employed; Cost
Miners 2 $15. 00 $ 360. 00 5 Mo. $3600. 00
Muckers 2 12. 00 290. 00 5 Mo. 2900. 00
Truck Driver 1 - 12.00 . - 290. 00 8 Mo. - 2320. 00
Cook 1 ‘ 300. 00 6 Mo. . 1800. 00
Sampler  (1/2 Time) 150.00 5 Mo. 750. 00

(b) Supervisors

Geologist (1/2 Time) 300. 00 8 Mo. 2400. 00
Mine Foreman 1 400.00 . 8 Mo. 3200, 00
Bookkeeper (1/4 Time) 100. 00 8 Mo. 800. 00
- Consulting Engineer  100. 00 —————- 10 Days 1000. 00
. $ 18770.00
() = None
(d) - Aecess Roads (by contract) - 6500. 00
Living quarters and cook shack _ :2000. 00
Loading bin for bulk sampling 500. 00
Other (powder house, storage space,
blacksmith shop, water retainer) 2000. 00
(e) Water Tank ‘ 300. 00
Generator , 500. 00
Refrigerator ' 200. 00
Stove 100. 00
500' Air Hose ' 250. 00
500' Water Hose 100. 00
Other ' 350. 00
(f) Rental
. Bulldozer and operator - $1500. 00 per -
mile on ore rim for 10 miles 15, 000. 00
105 Air Compressor 5 Months - 500..00
JB 4 Jack Hammers (two) 5 Months 250. 00






J. Walter Duncan Jr.
. 2212 First National Buil
Oklahoma City, Oklahom

(9) Denver-Gardiner 105 Air Compressor 8 Months 800. 00
‘ JB4 jackhammers 8 Months 400. 00
3/4 ton Chevrolet truck (1951 model) 8 Months 800. 00
1950 Chevrolet car (1/2 time) 8 Months 400. 00

Drill steel, pump, wheelbarrows, and
other ‘miscellaneous mining equip-

ment | 8 Months  800. 00
(h) _~  Food (Average 8 men for 6 months) 2500, 00
Powder . 2000. 00
Repair materials for equipment 500. 00
Miscellaneous machine fittings ' 300. 00
Bookkeeping and mapping materials 100. 00
Other ) : 100. 00

(i) Power (gasoline and fuel oil) 1000.00
- Assays : 2000. 00
Miscellaneous supplies and expenses ' 980. 00
Total ...... $ 60, 000.00

24. | Time Schedule - Progress Expected Cost -
1st Month . Complete access raad to claims. Set |

up base camp for exploratory work $ 13, 000. 00

2nd Month Complete surface exploration with
3rd Month bulldozer along approximately. 3
miles of ore rim outcrop. Con-
duct supplementary surface ex-
ploration (test pitting, jack ham- . '
mer work, etc.) 9, 000. 00

4th Month' Complete surface exploration with
5th Month bulldozer along approximately

6th Month 4-1/2 miles of ore rim outcrop.
: Drive 450' of exploratory drifts.:
Take 300 channel samples. Work
on geologic map to determine trends
of mineralization and other pertinent

fads. | 22, 000. 00
7th Month Complete surface exploration with
8th Month bulldozer along approximately 2-1/2

miles of ore rim outcrop. Drive

300' of exploratory drifts. Take 200

channel samples. Take approximately

10 mine run samples of 5 to 10 tons .

each. Complete geologic map. 16, 000. 00
' Total Cost ' kS 60, 000. 00

-8 -

o






J. Walter Duncan, Jr.
2212 First National B

wing

Oklahoma City, Oklahoma

CLAIMS IN JACOB'S CHAIR MESA PROJECT

The following is a list of the claims included in this project, with
description as to location as shown on attached claim map.

(Exhibit "E".)

The claims are in order going clockwise from the Bronson Claim
‘on the West side of Jacob's Chair Mesa.

BJ-1
BJ-2
BJ-3
BJ-4
BJ-5
Claim 3
Claim 2
Claim 1
- Claim 4

Claim 23

Claim 21

Claim 22
GP-1
GP-2
GP-3

Gp-4

GP-5
GP-6
GP-7
GP-8
GP-17

GP-9

BJ-14
Claim 18

Claim 19

Claim 20
Peanuts b
Peanuts 6

* X k k

GP-10 Claim 17
GP-11 Fraction 2
GP-12 Claim 6
GP-18 Claim 5
Claim 8 BJ-11
GP-13 Fraction 1
GP-14 BJ-12
GP-15 BJ-13
BJ-10 BJ-8

BJ-9 BJ-7
Fraction 3 BJ-6

* %

West of large mesa
South of large mesa

-South of large mesa

South of large mesa
Fast of mesa
East of mesa

The following claims are in order going clockwise from the
Judy claim on the northeast corner of Jacob's Chair Mesa

Judy

Claim 16
Peanuts 4
Baby Doll
Peanuts 3
Peanuts 2

" Peanuts 1

Hardluck
Claim 17
GP-18

GP-19

Good Luck

Claim 9

Claim 10t

Claim 11

il

Claim 12 .

Claim 13
Claim 14
Claim 15

EXHIBIT ”A'i'
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GEOLOGIC MAP AND SECTION OF THE JACOB'S
Showing Relative Positions Of Jacob'

g8 Chair Mesa And Happy Jack Mine

CHAIR AREA, SAN JUAN COUNTY, UTAH
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. J4. Walter Duncan, Jr.
( ' 2212 First National Build. X
Oklahoma City, Oklahoma

Blanding, Utah - The closest town for supplies, telephone, and
general usefulness to the project. It is approximately 60 miles
over the Elk Mountains to the Jacob's Chair Mesa. Proposed
all-weather road is shown by dotted line through Bluff.

Monticello, Utah, is the receiving point for the ore to be accept-
ed by the Atomic Energy Commission. This is approximately
80 miles from the claims and within the 100-mile hauling limit
paid by the Atomic Energy Commission.

Thompson, Utah, is the nearest railroad (D & R G W) connection,
and is approximately 185 miles from the Jacob's Chair Mesa.

To Salt Lake City |

Thompsons
: ©
st L} VET
Paved Road
- [mproved Road
- Dirt Road
—_._ Proposed Road

Moab
(@)

OpBJIOTOD.

JOATY

OavydoI0D

Monticgllo
Claims 160

Elé?nding

-~

=<8 Bluff

EXHIBIT "D"

ARIZONA
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J. Walter Duncan, Jr.
2212 First National Building
Oklahoma City, Oklahoma

GEIGER COUNTER SURVEY

MAP OF

JACOBR'S CHAIR CLAIMS

WHITE CANYON AREA
SAN JUAN COUNTY, UTAH

Map Constructed from Aerial Photo Reconnaissance By: C.P.Bromley

LEGEND:

o Points of significant radicactivity noted by Geiger Counter
/V~— Ore Rim
Location Monuments.

EXHIBIT E
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UNITED STATES I S i
DEPARTMENT OF THE INTERIOR Foom
=2 DEFENSE MINERALS ADMINISTRATION Lt eemn s
— 224 New Customhouse WASHINGTON 25, D. C. o

Denver 2, Colorsdo
- January 7, 1953

~ Memorandum
‘ro: T. A. Christensen
From: Executive Officer, IMEA Field Team, Region IV

Subject:  DMEA Docket 1429X, Contract Idm-E269, J. W lter Duncan, Jr.,
San Juan County, Utah ~ Operator's Final Progress Report,
for the period June, 1952

Enclosed are the original and four copies of Form MF-l04 and
Form MF-104A, ¥arrative Report, and Engineer's Report for the sbove period.

, Also attached are the Oparator's bid in the disposal of jointe
ly~owned property purchased under the contract and Govermment's acceptance
of the bid.

This report constitutes the Operator's final claim under the
contra ct, and is recommended for payment in conformance with the final
Audit Report by the Contract AMministration and Audit Division dated
January 2, 1953, vhich is summarized as follows:

Amount claimed by Operator this report $4131.46 |
Disallowed per Audit Report: |
(1) Liability Insurance $ 4.1

Operator's bid of Jointly-owned

- propertys ,
(1) Operating Supplies &
Material Other 207.9%
(2) Operating Equipment,
Improvements 65.22
Total Credits 277.8
Total amount this report 33%3»59
Peyment, to Operator at 9O percent $3468.23
Remarks: )
Total Previous Payments made to Operator  $6,605.56
Total Government Participation allowed by
Contract
Enclosures
RPB:es

o
cc: Sec. To Oper. Comm(2) Wilson, Contract, Chron.‘,Koschmann(a)
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Limper 2 80% 133@97 =~ 7 53«50
S Bat 2 1058 of 11,63 - ' 11,63

Total 14 - 55,22

Listed below 1s tha inventory of unexpenisl suppliss on
hond st the comnlating of the JSHA Prolacts he invantory i
diviiad into ca'asaries which have & it valuo in axzsess of
£ 50,00, ’

2]
»
[%]
+
te
.
Nt

Iten 3 = Olher =« (Srlll Ziced, Hnose, Melars

%g. ggragmgg 2rian
1 hose ~lamn mushins T o 35
> 20V uer hnse 30,50
o] 10' stenl 20,10 -
s ' sbhael 30,00 .
3 8! stnel TN
4 2! gimel 0,03 ;
. TOT! 232,90 N
Iten 3 - Oihiar - (Hand Jools) N
e asarintion N ase Prize "
z‘! “’1«};3 . ' .*"9
& rﬁua4 naint shovels 10.83
2 13" wronshes _ 8.o0
1 rip saw : T S4B
i cross out saw . : S,SQ
% $ra8ets ] pi *k ' “;903
3 nrixpora ~ 2450
2 .)Q 51')(1_;,0 N ‘ 5;@
o 33" slad-e : o 1,30
2 ’”; sledi-as harndlas 1.87
2 227 sled e hanilas 1,80
& pi'k handles , 2,10
vheel bharrows : 5% o 00
TOTAL ;1%:i E

{ho abov? peprestots all the supnil-s un.an Item 3 - Other
in whizh the ovaranont has an equitys ihe Ioilowiny hHid 1is
herahy suhmitisd oo~ Lhane supdlies, : -

Jri1l Licel, dona, Ollers, eto, T 555 of 252,00 ~ 14843,50

Hand lools £ 555 of 115,17 - 53,34
Potal 344 ¢ 207,94 f
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If these bids are accapted, you are hereby authorized to
make the nscescary adjustmenta of anounts repsrted oo our:
HP-104 report for the month of Juns, 1952,

Very truly jours

étwaﬂa ngu

Je. s@lter Juncan Jr.

(¢}
L&)
..

otephen I, «ilson ﬂhief

Uteh - §yomling 3ranch

“Anins Jivision, dureau of linss
1500 Zgst First South

Salt lake Sity, Utah

| gha 1ns A, Tutler

| - Jox 1456 A
Gortez, solorado

5 ag \






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Desvar 2, Colorado : Dasswder 30, 1992

Mr. Jo Haltar Duncan '
2212 Fired National Bank Buildisg Mot Deocket No, DMir Ah9X
Olclahvame Cidy, Olshems Comtrast Ida-EREP

Dear Mr. Dunsan)

Comnistent with ths authority delegated this office under
Ovder No, 268k, from the 0ffice of the Secretary, Departmemt of the
Interior, we Reredy accept yowr ¥id, as detalled in yowr lstter of
Desesber 13, 1952, im the dispusitien of Jodntly owned preperty pur-
chased wnder eomtraod Ida-ER6P,

Your bid is summarised as fellows:
" {a) w(é)mm- Taprovensnts

$ 65,22

() Item (3) Other - Drill Stesl, Nose,
Ollers, eote. Nk 60
(s) Item (3) Other - - Kand Toelemevaennen _63.34

TOTAi~==" $273,16
Govermment equity 90 pervemt
o= §2L5. 8
The payment of youwr fisel claim om Form MF-10k will re-
flsed a dedustion of the spprepriate amoumh.

Very teuly yowrs,

We Mo
Exesutive Offioer
DMEA Field Team, Regiom IV

w,rr%/wa,

JWTifwo

co1 MF=10L Reports (§)
SKWilson w/ccpg' of bid
Tounserd
Contract
Chron
Koschmann






Septeuber 23, 1952
To: W, H. King, Acting Chief, Mining Divieion, Region IV
Froms Chief, Uteh~Wyoming Erench, !#ining Divisicn
Subjects DMEA-1429X, Contract Idn-8269, J. Walter Duncen, Jr.,
San Juan County, Utah, MF-104 forms for Juns 1952

Enclossd are the required coples of MF~10/ forms and
supporting information covering the subjsot contract for June
1952, The property was inspected ty R. L. Middleton June 18,
1952, and 4 decieion made concerning terminaticn of work under
the contrast. The preseat 104 forms are the final ones to be
subnitted from the project,

It is recommended that ths operstor be reimbursed for
the June expenditures as listed in IMddleton's Progress report,

AL Cean

~ Enclosures 2






Form MF-104 (Rev.)
(April 1952)

o
¢

Month of

Contract Amount, $_-43’.190._00---

 UNITED STATES 9
EPARTMENT OF THE INTERIOR
DEFENSE MINEARALS EXPLORATION ADMINISTRATION

Docket No. DMEA _[YV4X

Government Participation: 80.9, .

Budget Bureau No. 42-R1036.3.
Approval expires 6~30-53.

OPERATOR'S MONTHLY REPORT AND VOUCHER

WUS——— (11— , 1952
Operator’s Name . Walter Duncan,Jr.,
Address . Box-211,-La Salle, .1llinois

Contract No. _.IDM._E 269 ___
Minerals Uraniwum

Amount, $..38,871.00. .

«FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

ITEMS OF COSTS
. Monthly
2
Q) Independent} Contrasta: o fatla]

Short Form
Drilling. oo | L]
Bulldozing....... e | e
Crosseutting...........{ .
Drifting. oo

(2) Labor and Supervision:
Labor. 688,20
Supervision..._...._.__.___.____._ .-810,.68
K¥eXMoeXServices. =CO0K .| 40,00
(3) Operating Mat’ls. and Supplies:
Timber. .
Explosives. ..o oooooeeeiiiaeeeeo. ..223.,49.
Pipe o
Track. oL
---------------------------------------- 1086.85.
(4) Operating Equipment:

Rental 5122,03.
Purchase .|
Depreciation. ... ....80.,00

(5) Initial Rehabilitation and Repairs__|._____.__..__..__
(6) New Bldgs., Improvements, ete._. 1077.05.
(7) Miscellaneous:
Repairs to Equipment_________._ 26,27
Sampling and Analysis..._..____ ...

" Payroll Taxes..............i___.__ . 187.93

Liability Insurance_._........____[. ... { 246
(8) Contingencies (specify):
C TOTALSeeeooeeeeoe - 1 350,96.

________ 465,00 1153.20
________ 507,74 1318.42
________ 304,81 | 344.6)1
. 362.86| . BA6.35
457.34| 1544.19
..... 1866,.44 | ..4988,47.
28,00 ..108.00
{37,99] 1115.04| 37
60,18 68,18
............ 3,02 20,29
PrOR.y B -To 57.20
$7.194,73 282.66
............. Tl 13,17
I L T
—--4181,46 . 11482.,42

I certify that the above bill is correct and just and that payment therefor has not

been received.

the cofippfy or corporite name, as w

——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction,

(Instructions on reverse)

—7zoTite Bookkeeper
74

. 7
ucher is signed or receiptéd in the name of a company or corporation, the name of the person writing

-the capacity in which he signs, must appear. For example: “Joh
erdpany, per John Smith, Secretary,” or * Treasurer,” as the case may be. %

R Prwxm Disallown)

»

Signature”

wes

SUant to Qsﬁgr?ty vested Th 'Qﬁes, q‘cerzify
that this account is correct

and proper for pay-
ment in the amount of: :

(Authorized Certifying Officer)

Date .Z//.L/.,/gi_ : Voum

(See other side)





(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals

--.f!(../:.—:..z.éf in accordance with the terms of the contract.

itle B aprsreg ios St cecsDate L L5752

Exploration Administration project under Contract No.

Signature M-KM

AprprovAaL BY DMEA Execyrive OFFICER OR ALTERNATE:

Sl Brecutive Officer; |
/Z W 4 % Title . ... ' .. Date /“” =

(24

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—Operator’s ‘Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—OQperator's Um’t:Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(;ch shows costs for the: various types of operation;
an !

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher., Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. )

The Monthly Report of Operator should be prepared in

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th .of
the month following.

Preparation of Form MPF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
?lglger;t should sign the certification in the lower left corner of

e form, .

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usec:ld(é? the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR .

i

third party will be reported under ‘“Rental’”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:ion”of equipment owned will be reported under ‘ Deprecia-
ion’’, ‘ S :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures

and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

. "Ttem (8) includes any unforeseen costs not included in the
other seven categories.

*The original of Form MF-104 when submitted for reim-
bursable expenses incurred- under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should bhe attached to the Monthly Voucher. N. B.—
Only the original of Form MPF-104 is required to be docu-
mented, The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. “Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in,

U. 8. GOVERNMENT PRINTING OFFICE 205675





‘

Forn; -104A , . > . Budget Bureau No. 42-R1151
(April 1952) 3 ‘ . Approval expires 6-30-63.

¢ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of __June _______ 195.2._. Docket No. DMEA 1.429X ____ Contract No. Tdn. E_269 .
Operator’s Name __Walter Duncan, Jre ... SO Minerals ._Uranium. ___________
Address .. Box_ 211 _________ L&--ﬁ@ll_@_,_-_l_l_l inois . .
: AUTHORIZED BY CONTRACT
OPERATION Ump || OQgms Tms | Uns THS | Goststo Dare, | UNTS IO | Uit Costs
Units Unit Costs

Drftingenemememmeeeenoemeee Feet || I I 900 |
Crossecutting [ ) MM | OSSN (NP (RO i (—
Raising oo | - - -
Shafts. oo | Mo -
Winzes . e SRR SRR RN | R,
Drilling: GeeePercussion Feet. . |\ W 1000 ...

Churn.ooooo e e - S

Auger | e -
Stripping.. oo Feet| 4161.6% 2794 || 10435,56. {9369 | 1.12|10500(
Trenching [ |- -
Test PitS ool -
Roads and Trails ||l SR | RSO RUORY FRSUSUROIURNS (SO | N

TortaL CosTs
Torar DiSTRIBUTED CoOSTS...... __A-lﬁl;ﬁfi ______________ _19_4,725_..5.6-_ égi’égi‘é’f“ “
Operating Equipment Purchased.________||_______ Y IR | I
Initial Rehabilitation and Repairs SRR PR | KO -
New Buildings, Improvements, ete......| =30,19.| __1046.86_.
Torar. CosTs 4131 46 1148242 . 43190

The undersigned company, and the™official executing this certification on its . t. + % . +od
behalf, hereby certify that the information contained in this report is correct and REMAR}KS' ontrackt..iterminate
complete to the best of their knowledge and belief. 6 21./ 52

4

Date .8 -ﬁg ............ Operator . Walter Duncan S o
Per .. 4%47?2?«4% Title .. Ge0logist

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip- .

ment Purchased’’, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been]designed to tie in with Formm MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for,each month should equal
the monthly “Total Costs” aslreported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable’basis. ‘“‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. . .

U. 5. GOVERNMENT PRINTING OFFICE 205676






J. @alter Duncan Jr.
Docket No., DMEA -- 1329.X

NARRATIVSE RIPOTIT

. Jacob's chair —- White Canyon

June, 1952

A seperate narratlve report for June was not submitted
previcusly because the report 6T the June work was included in
the comprehensive final report,. '

#3rk on the Jaceb’s Chair project in June waa confined

to rim strloping along the contact of the Moenkopi and Shinarump
;;@matiana. Two thousand three hundred snd forty four feet of

m stripping was completed durinz the pericd June 1 to June 21.
Approxipately half of this rim stripping consisted of "re-stripping®
1.0, blastinz and bulldozing the ore rim a second or third time
in order to furthsr lnvesticate faverable showings of mineralization.
The areas whilch were stripped or restripped in June are shown
on the prozress maps which were submitted wiith the Final Report,

The follswin- discussion ofAthe‘work Jone at seperate
~ localitles is quoted from the Final Report, That vhich is under-
lined refers to work done during the peried Juns 1 - Juns 21,

, Area 2 (marked 2 on the index nmep and intersectel by
coordinztes 2 and a on the letail map) consists of approximutely -
81x hundred feet of rim which showad internittant radloastivity
on the orisinal cutcrop. After rim strippin-~, a.ditional radie-
active showin: s ware noted alonz o fifty foot len—th of outerap,
anpd four channel sarnles were cut whlch assayed ,0 21, 052, (034
and o093 percent U308, Measurements alons the contact of the
Shinorump and Moenkapl formations (see crosc sectlon on ietall
map) showed that the relative slevatione of ths contact chanzed
48 much as seven f-et along & bne hundred foot Jenith of outcron,.
This seemal to indicate a scourinz or channelins; of the Shina-
rump formation, & feature which i8 Aometimes assopciated with
uranium mineralization, . . ‘ '

~ Portions of the rim at Area 2 were restripned and
cut back an o litional ten to twenty feet. Rediocaotivity in-
croased alonz & portion of the restricped rim, hut contimued
io be spot 'y, After siripping back the most f-vorabie Appean
ins rim a third time, which exposed rogk as _far back as fifty
fest from the orizinal out>rop, the radip2ctive Showin<d were
practically nii, ‘ ‘ : '
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SUPPORTING SCHEDULE

REN’AL OF OPERATING EQUIPUENT: ( originel vendor's invoices attached)
#Western Machinery Co.  Rental of Oenerator - May 2 thru June 8th | 60.00
S & ¥ Supply Co, - Rental of Tractaire - 21 days € 6.,16393 129.44

Western Machinary Co,  Rental of Thor 38 Wet D Handle Sinkers w/ 7/8 x 4-% ,
Chuck, Thor Sinker Legs, Thor Water Tank, Jaeger 125 ) o
cfm compressor. From April 28 thru May 27 ' . : 260,00

Weatern Machinery Co. Same as above - From May 28th thru June 21st | . . 208,00
@ tor Machinery Go.  Rental of Gensrator - June 9 thru June 2lat | | | 26,00
Ozro Hunt Rental of Bulldozer - 117 hrs. @ 9.00 per hr., § 1053,00
o 135 hrs. 8 10.00 per hIr. 130,00 11853. 00
- §1,866.44
DEPRECIATION OF EQUIPMENT: ( as per contract )
One Pickup Truck & 35.00 per month for 21 days 24,50 :
One Geiger Counter & 5,00 per month for 21 days 3.50 0§ 28.00
1, the undersigned, John G, Martuszgso, do hereby certify that all
’ - of the above liasted involces have been duly pam.o}ut_vor the ‘orn“_»_;;

of dalter Duncan at La Sglle, Illinols.

4
e






SUPPORTING  SCHEDULE

6. WEW BLDGS,, IMPROVEZZNTS, ETC. (original vendr's invoices attached)

5/19/52 Jett Hardware & Lumber Co. "1 camp cot -~ $ 11.83
5/31/52  Blanding Electric .electrical Suppliaa' 26,36
$__37.99

1"EEDIT'
’ For 2 tents purchased by Walter Duncan { copy of originsl :
invoice attached) _ 68,18 Credit

{(These ars only items that wers salvaged from the project- all
other items not salvaged and were written off.)

I, the undersigned, . ggg G, Burtusgg do hereby ¢crt1fy that all of the
above listed involces have been duly paid out of thc ofrico of #rlter Duncan,

at La Sglle, Illinois.






SUPPORTING SCHEDULE

\
\ -

\

3. OPERATING MATERIALS AND SUPPLIES: (original vendor's invoices attached) K\
EXPLOSIVES:

, ' - Our - Involce ' }\
Date Purchased From Check No. Ref. No. ~ Amount
6-1-52 Western Mine Supply Col 61 . AN $ 123.92
5-23-52 Western Mine Supply Co. 61 63 L AN 140.00
5-5-52 Western Mine 3upply Co. 61 63 {} 5 98.94
' - I ‘

OTHER ITEMS: | ,/‘fv \ $ 362.86
5-16-52 Rio Grande ﬁctor Way f 69 71 For freight X\ ﬁ.\ 2.37
4-30-52 Moab Transportation Co. |- €9 71 For freight | \. ' 89,45
5-29-52 Western Machinery [/ 76 7% Tools- suppli&s - \ 225.30
5-128-52 Dunkin Blue Print K 79 82 for prints | . \ = 5.10
-4=17-52 Moab Transportation Cg. 80 83 for freight/ VR 13.86
4-17-52 Moab Transportation Co. 80 83 for freight e 2.26
8-1-52 =~ Western Mine Supply fo. , 8L 83 for supplies: % 14,54
6-9-52 A, L 6 Erosger, Engineer . 81 8¢ B, L, Prints! * 12.70

. Lyman Garage 102 104 Fuel N\, 73.12
5/22/52 Noab Transportation Co. 108 108 for freight/ f A 4.48
- 5/12/52 Moab Trensportation Co. 108 108 for frelght| \y ~.8.35
7/10/52 A, L. Kroeger, Engineer 109 113 B, L, Prints V25,81
' : §.457.3¢
X
1, the undersigned, John G. Martuzzo, do hereby certify that all of the above . fo

listed invoices have besn duly pald out of the office of Walter Duncan, at La 351ﬂ ;k
Illinois.






Employee
Bowen, G, C.

Farmer, J, AP,‘

Duﬁr*an, Bdward

Thompson, L. C, .

BREAKDOWN OF TOTAL WAGES PAID FOR THE xONTH OF JUME, My APPLICABLE TO PROJECT

| Regular  Ovartime Rate Oyertime Regular Overtime
Classification Hours Hours per hour Re o , . pay pay
Mucker A 51 none  1.50 . 7‘6.50‘ '
Miner 120 24 1.6154 2.423 193.85 58,15
Nimr . _ 88 2 1.50 2.25  132.00 . _4.50
259 26 . . 402.35 62.65

Cook ($ 300.00 permonth - $ 138,46 mcmmmﬂ in June for Hafy time
o which was overlooked during May)

Total
Pay

76.50
252.00

136.50

465,00






- * -

3

SUPPORTIRG SCHEDULE FOR LABOR

Wages Pald Wages Paid WagesPgid

" Employee S, S, Wo. Clagsif, Rate Key 23~ Jun 5 Jun 6- Jun-19 Jun 20 - July 3 Total
Benally, R, 55 726 09 8660 Miner 1.50 57.00 57.00
Bowen, G, C, 529 40 0887 Mucker 1.50 102.00 22.50 124.50
Farmer, J. P, 522 03 8857 Miner 1.6154 168.00 168.00 168,00 504,00
Duran, Ed 524 16 5009 Miner 1.50 111,00 80.25 - 191,25
. , 327.00 3Ml.5 248,25 876,75
Thompson, L. C, 528 16 5471 Cook '§ 300.00 per mo. 138,46+ 158.486 55,38 332.30
' ‘ 465.46 439.96 303.63 1209.05

‘ o k's 1 ‘k din M
SUPERVISION: v gggeivegagagﬁgn?vfr e B a7

~ . Butler, Charles ‘Geologist 205,06 205,06 205,06 615.18
.}J(ahnke, Orval Project Foreman 230.77 230,77 . 230,77 692.31
A irks, Jeanette Bookkeeper 2.70 36,00 38.25 103.85
) - 465,53 171.83 . 474,08 1411.44’

- I, the undersigned, J.hn G Mgrtuzzo » do hereby clsim that the above payrodl figures are the exact replica or those
contained 1n Wsl ter Duncants payroll records at La Sdlle, I1linois,

, N
, . 44
TOTAL WAGES PAID- May 23rd through July 3rd, or 3 pay perlods of payry - 1208.@5
LESS: deduction for amount of weages paid for labor performed in May - 214,85
- Less: deduction for amount of wages pald for lsbor performed after Junéd 21st #=224,59 $ 769.61(b§§akgo§?
attache
SUPERVISION: | |

. . . Geologist:- $ 615.18 less‘ﬁ 186,42 (amount of May & July time) times 1/2 time 214,38
P - Foreman $ 532.31 leas $ 209.79 (amount of May & July time) times 1/2 time 241.26

L - Bookkeepar Total of 69 hrs. directly applicable to this project _ 52,10 507.74

L PAYROLL TAZES AND INSURANCE: 1277.35

, Social Security @ 1-1/2% 19.16

Unemployment Insurance e 2.7% 34.49

Workmen's Compensation € 3.999% 51.08

X ~ Public Liability Insurance  .369% 4.71

$ 1386.79

A3 : ’ R h . : | TOTAL PAYROLL PLUS Tms...............






~ e ) *"; | , 1"
; ® . SUPPORTING SCHEDULE

r

-

¥, MISCELLANEOUS (original vendors involces attached )

Repairs to Equipment ' ' , |
1/52 Western Mine Supply Co, 1 - steel repair 1.02

6/11/52 Western Mine Supply Co, 2 - steel repalr 2,00 § 3,02

Sampling and Assaying

5/9/52 Smith's Laboratory 12,00
5/30/52 Smith'!s Laboratory 20,00
774 52 Smith's Laboratory (statement of $30.,00
received - of which $18.00 applys to this
“ project.) ' 18.00
For express charges- postage-registration, etc. pald

out of Superintendent's expense account - for samples _
etc. - - ' _ 7.20  § 57.20

I, the undersigned, John G, Martuzzo, do hereby certify that all of the
above listed invoices have been duly paid out of the office of Walter
Duncan, at lLa Salle, Illinoils,
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UNITED STATES

DEPARTMENT OF THE INTERIOR CEFARTMENT OF THE INTERIOR
: Defense Minerals Adminisiration

a1 DEFENSE MINERALS ADMINISTRATION PECENED
. WASHINGTON 25, D. C. B
224 New Customhouse 0CT1 31952
Denver 2, Celorade /ol
' October 6, 1952 ’
Memorandum
To: Secretary to the Oparating Committee

From: Executive Officer, Field Team, Region IV

BubJect: Form MF-l04, IMEA Docket 29X, Contract Idm<2269 (Uraniws)
J. Walter Duncan, Jr., 8an Juan County, Utah '

Enclosed are two copies of the Operator's Mouthly Progress
Report MFP~10h and MP-10kA, Operator's Narrative Report, Iupacting‘
Engineer's Narrative Report and other supporting dsta for the moath
of May, 1952, pertaining to IMBA Decket IA29X, Comtract Idm-E250,

J. Walter Dunces, Jr.

Johaa ¥. 8Shaw for
W. H. King

Enclesure
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"UNITED STATES . .
DEPARTMENT OF THE INTERIOR
" BUREAU OF MINES )

R ning Division

Reglon IV - |
Septeuber 86, 1950

Menoranden |

Tot T, A. Christensen

Frou:  Acting Chtef, Mintng Diviaton, Megloa IV

Subject: IMEA Docket 1h29X, Contrect Idn-ws {(Urentum) J. Walter
Daancan, Jr., S8an Jan County, Utsh - Opexwtor's Momthly
Mmumfummaotw,lﬁa

Enclosed are the original and four copies of Parm WP-10s -
and Yorm NF-104A, Naxrative Report, and Engineer's Beport for the
above period.

woﬁmemwnmunmmmnmmmmmm
payment is reccumsenied as followst

Lotel Reported O asams.so
Bental of Zractaire Cespresser $3.08 '
Lisbility Insrence Charge  _3.%6 8.6

M 'Miﬁw - 90 pawcemt - ﬁm 87

10 tne mmmwgmﬁnwﬁ-&
sssaded contreet as $188.00 per memth. orsrcharge of §3. ia
WW.

The sngineer takes auceptien te the charge of $30.08 for o
battary for the Tiwctaire on the bastis that this ppece of eguipment is
rentad. This office deema this t0 b an allowshle cost in thet when
mmmmmmmmmwmm

mmmmmmnmmm
Wmmmxmum

1A )‘e / ¢
' wu '0
! mc
WLD:oc
cc: Contract
Secretary to the Operating Committee (2)
SRWilson

Chron. Koschmann (2)






Date Recg,
R

: - UL 2 195
BUREAU OF pppeg
Denver, Colorado
July 22, 1952

Menorandum

Tos W. H. King, Acting Ohicf,‘ Mining Division, Region IV

Froms Chief, Utah~Wyoming Branch, Mining Division

Subjects DMIA~1429Z, Contract 18n-E269, J. Walter Duncan, Jr.,

San Juan County, Utah, ¥-104 forms for May 1952,

Enclosed are the original and four coples of MP~104 forus
and supporting data covering the subject contrast for the above period,
y The property and sccounts vere inspected ty R, L. Middleton June 18,

1952, and the attached progress report prepared,

Work performed is in conformance with the contract, Supply
and service charges sre nscessary and reasonable., Minor irregulari-
ties have been listed in the progress report, Repsyment to the
operator is recommended as noted in Middleton's report,

At/ ctagn

Enclosures 2
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Date:
4-28-562
4-13-52

5-5-52
42552

April
4-17-52
4-23-52
4-30-52
5=-20-52
5-14-52
Hag

SUPPORTING SGLUDULY

OPE ATING MATERIALS AND SUPPLILS
{lo indlvidual item owver J §0.00)

Purchased From:

Cortez Flyling Cervice
Vestern Hine Supply
Vesteorn Mine Supnly
Western Mine Supply.
3.¥¢, Gas & Appliancs Co.

western Machinery Co.

Rio Grande Motor Ways
NoCornick Hdw. % Grocery
John ﬂog&a&/",

ﬁestarn EHachiinery Co.
Salt Lake ilsrdware
Gatoway Cuper Service
Lynan Gsrace

8, . Gas < Appllanco Co.

UJesterr Hinsoe Oupply fo.

Description
Prate on Suppliss
compressor o1

drill stesl
emall tools

cosking supplies

hoose cpigs; drill sheol; sand bits;
onall teools, otce.

freight on supplles
saall tools ond ise. supplies

fraioht on compressar, lumbor, eic.

- mlse. £itiiagzs; tools; lat aid kits

230 zel. watar Sank
Fuel- mas % oll for Pachinery
Fuel- gas & oil for lischinery

Gas Tor Cooking

Zxplonlives

17

Check Inv.

HNo. Ref. No. _Amount -
15 g0 ? 1.50
72 2
17 24 8.06
20 27 12.41

22 20 291.15
29 31 5.15°
30 32 75,20
L3 34 67.84 "
38 4 230.17
40 43 45.90
4 44 102,99

50 55 58.64
55 57 3,9§

$ o972.37
2¢ 3 203.49





HBEPCIRTING 08 DULT

OPrRATING LQUIPHIAD

-
<z

Tractairetl~ 3% dags O 0 COE333 per day 191.00
Bulldozeri- 202 usure O 10,00 por Ap. 2020,00

S po1i.08

LB S UEATEO TS

1ok Up Truek 35.00

Calrnr Conter =753 B 40,00






CO0XDUSE Al BUNEKLOUSEHS

Sl 552 - The Sutton Conpany

D52 “cCoraick Hidw. & Oroc.

S=25-58 Lew Bullders Sunply

EUPPORTING SCT LULL
B BLDGS,, IBPROVITLETI, BTG,

140 sg. . of curtain ~aterial
hinges, screens, wirs, etc.

Hinzes, nalls, lunbers, stc.

.ay Payroll directly appliicable to Construction and Installatlion

Chack
35.

44

a®

Inv,
Ref.

~0e
32
a7
50

R

Ty P Gk

12.85

32.40°
133,07
179.22
240,80
420.02





SUPPORTANG SEIEDTLE

fiscellansous
Inv,
_ Checkk Ref,
RUPAIRS T DaUipe s : Ho o,
5/14/52 Redd's : Piokup Truck Hepalr 45 49 & 5,19
5/%1/52 Lynan Garare Repalrs 50 53 21.08

& 20,27






SUPPORTING SCHEDULE FOR LABOR

Wages Pald Wages Paid Wages Paid
Employee: S. S. No. Classification Rate Apr 25 - May 8 May 9 - May 22 May 23 to Jun § _Total
Farmer, J. F, 522 03 8957 Miner 1.6154 168.00 © 168.00 | 168.00 $ 504,00
Bowen, G. C, . 529 40 0687 Mucker 1.50 none none 102,00 ' 102.00
Benally, R. 55 726 09 8660 Miner 1.50 165,10 156,75 o 57.00 376.85
- Thompson, L. C. 528 16 5471 Cook 40,00 ' -~ 40,00 .
James, S. 527 20 9662 Miner A 1.50 , 7.50 o , S 7.50 !
Stewart, Clifford B25 22 6075 Mucker 1.40 145,60 : ’ 7 145,60
Rogers, John 523.32 1375 Miner 1.60 _ 28.80 - E - _28.80
SUPERVISION: o : , '505.50 : 372.25 __327.00 1204.75
Butler, Charles - Geologist - 205,06 : 205,06 . - 205,06 ~ 615.18
Jahnke, Opval - o : Project Foreman 199.31 230.77 ‘ 230.77 . - 660.85
) iirks, Jeanette Bookkeeper 31,50 _ ~31,50 : _29.70 ' 92.70
| $ 435.87 467,33 465,83 1368.73

I, the undersigned, John G. Martuzzo, do hereby claim that the above payroll figuresnare the exact replica of those contained
in Walter Duncan's payroll records at La Salle, Illinois. < »

Signed

G, Martuzzo

ookkeeper o
. : , ‘ /flﬂgeom
TOTAL WAGES PAID - April 25th through June 5th, or 3 pay periods of payroll, 1204, 75 . ‘ BN K HONTE
3 - LESS: deduction for amount of wages pald for labor performed in April LOBTGLBD . L : _
. . " LESS: deduction for amount of wages pald for labor performed in June - LD
‘ v : . : . Fo £ /0147£¢
*1 TOTAL WAGES PAID FOR THE MONTH OF MAY DIRECTLY APPLICABLE TO THIS PROJECT $ ' 811.10—";3a ;f;%”"*
. v SUPERVISION: Actual time pro-rated to project for month of May, 1952 ' A
| Geologist v 228.36 % Coonrd
Project Foreman 400.00 - ~ JHevIcESs
Bookkeeper , 67.50 : 695.86 ’
- TOTAL LABOR AND SUPERVISION FOR'MAY, L952 APPLICABLE TO PROJECT - ; 1506.96
PAYROLL TAXES AND INSURANCE:- Social Security , 22.60
Unemployment Insurance , _ _ 40,69
) : Workmen's Compensation 50.26
_ : Public Liability Insuramce 5,56
TOTAL PAYROLL PLUS TAXES AND INSURANCE $ 1636.07

# Breakdown Attached






BREAKDOWN OF FOT'L WAGES PAID FOR THE ¥ONTH OF MAY, 1952 APPLICABLE TO PROJECT

;_ Regular Covetime Rate Overtime Regular Overtime Total
Bmployee - Classification Hrs. Hours  Per Hour Rate Pay Pay Pay
‘Farmer, J. F. Miner 176 32 1.6154 2.423 284.30 77.55 . 361.85
Bowen, G. .C. Mucker 32 none  1.50 : 48,00 - | ~ 48.00
Benally, R.  iiner 14¢ 31 1.50 2.25 212.70 68.25 280.95
Stewart, Clifford Mucker 40 .8 1.40 2.10 56.00 16.80 72.80 N
James, Sam Miner -5 ~_none  1.50 o 7.50 . 7,50 "jﬁ%égnyz;4za;p;f
: , 397 71 €08.50 162.60 771.10 ‘
‘mpson, L. C. Cook - On Flat Rgte of § 300.00 per month- portion charged this month ‘ 40,00 ' .
811.10 —— g’
B 42 é%m4axéu4&¢






Form MF-104 (Rev.)

»

. e

UNITED STATES

*

Budget Bureau No. 42-R1036.3.

April 1952) Approval expires 6-30-53.

' QEPARTMENT OF THE lNTERlO, CEFARTHENT OF THE INVERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

’ Defense Minzrals Admiristreticn
' OPERATOR'S MONTHLY REPORT AND VOUCHER BECENED
Month of __________  Jaa , 195“\2_ Docket No. DMEA -1409% Contract%o?%g_ﬂ%_? .
Operator’s Name gty -Dumean, - Jge- L IETT Minerals #musl):‘l\—uQBQ
Address --5505‘.3"211'5"izt‘ﬁal'l'a""Ii_];innﬁ:ai"j""j -----------------------------------------------------
Contract Amount,_$--,4g.§}9(}..e(}-_' overnment Participation: "@O% Amount, $_“M

FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Totals Previously
Total

Reported

Totals To Date Approved

Approved Totals
Monthly Total

Approved Totals
Previously Reported

To Date

(1) Independent

Short Form
Drilling ..
Bulldozing.................._____
Crosscutting..__.... ..____________

Drifting oo

}Contracts :

2

LA 530580 | 55700 | 688:20] 210230 15790 | 72820
SUPEIVISIOD. oo 695:86 314382 BLOLEB| gy || 00
' Lechnieat Services. ... L0 T L B RS [ 3. | RSNSN]SRSO (SR AR
(3) Operating Mat’ls. and Supplies:
 TAMbeT oo ) SN EO
(4) Operating Equipment:

Rental ...
Purchase. ...
Depreciation_ .|
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment_...____.__ .
Sampling and Analysis..._...._.
Payroll Taxes ool X
Liability Insurance_.......____.__

\6))
(6)
"

(8) Contingencies (specify):
TOTALS.cmrreeeeeererecococceee] 5208450 |- 2082.45- 735006
I c'ertify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. o that this account is correct and proper for pay-
Date . 821882 *Payee _ WALTLR. DUNCAN. oo | ment in the amount of:

Per (X 7/ ﬂ@a Title B, S
*Whgsa ¥oucher is sig/ned or rece@eﬁd in then! of a company or corporation, the name of the person writing

y or corporate name, aswell as the capacity in which he signs, must appear. For example: “‘John
pany, per John Smith, Secretary,”” or * Treasurer,” as the case may be.

Signatur%

(Authorized Certifying Officer)

Date 4?._/./_/&---_ %M.@Zﬁ:fz{?

(See other side)

——3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
jfalse dstutcment or representation to any department or agency of the United States as to-any matter within its
urisdiction.

(Instructions on reverse)






l '
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Mine’rals'

Exploration Administration project under Contray o.Z(.( --.é.' 2¢ 7 in accordance with the terms of the contract.

Sign'ature -./7__,-_ : ___:( mr

A

ArprovaL BY DMEA Execurive OFFICER OR LTERW

Signature _._.__

Title Date

Title M&M Datelﬂm 28, (552

' MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches . .

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gl,;',er}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id(él)l the project other than that used under items (5)
an . -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”’. The amount of

_expenditures due the Operator to reimburse him for deprecia-

tion’ ’of equipment owned will be reported under ‘ Deprecia-
tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). )

- Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Governiment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form M¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form -MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MTF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

Y. 8. GOVERNMENT PRINTING OFFICE 205675






Form MF-104. (Rev.)

TApril 1952)

»

te

UNITED STATES

' QEPARTMENT OF THE lNTERlO,
DEFENSE MINERALS EXPLORATION ADMINISTRATION

*+

Budget Bureau No. 42-R1036.3.
Approval expires 6-30-53.

GEPARTWENY OF VHE TNTERIOR
Defense Minerals Administraticn

‘ OPERATOR'S MONTHLY REPORT AND VOUCHER PETENED
Month of __________ May - , 195--@- Docket No. DMEA “1429% Contr&ctqgg%g__?g,;s;g .
Operator’s Name ~iWakter Duncan,  Fpe e Minerals #rau'ﬁ_“‘aeg

Address --42503:--Qii—,—--i:a--sfﬂ-l-%-,---ii};into?r ---------------
’ ar

Contract Amount, v$"-43-,:i90.-'0(}" overnmen ticipation: "90% Amount, $.._ apm-- e s
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Monthly Totals Previously Totals To Date Apgroved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
(1) Independent
Contracts:
Short Form
Drilling. oo e M e
Bulldozing .. e L
Crosseutting .. e
Drifting. oo e
(2) Labor and Supervision: 570 30 187 ” 7 m
T e o . 28,
Labor. oo S3030 |- 35780~ 68820 i St IR
| SUPETVISION. oo 695486 |- ILds 82| BLOGEB gy || R
LachnicaServices. ... O TR ¢ 1 B 786 g 5.1 | AR NSNS0 (s AS
(3) Operating Mat’ls. and Supplies:
Timber.. ) S O S | OO OO B
EXPOSIVES. oo 283340 L e
0 T SN PO | RO SO SO I
B . O SO R, TR R RN | IS S S RO SO SR
et (5 L — S5 L/ LB e 2 R 134440 | 1088 83
(4) Operating Equipment: _ o )
T S —— B41 e 00 | G10.25. | . 3120.05(R:208.00 910,95 | 318,95
Purchase | T (RS UN | R U D
Depreciation ..o |- &0 g GO | oo 40,090 LT TR | S O
(5) Initial Rehabilitationand Repairs_-|.....__..____.__| N e
(6) New Bldgs., Improvements, ete_.|. 423,09 T AN T § B3 A7 20 i 2| IO IS U
(7) Miscellaneous: \
Repairs to Equipment.... ... 2 K5 W 7 20 RO ISR R e
Sampling and Analysis ...l
Payroll Taxes. ... . 133,50 U S I ¥ 2 L 3| I ¥ Y T R
Liability Insurance.............__|..._.. R ;3 2,030 8.,46]...00 | 8 o0 | B0
(8) Contingencies (specify):
TOTALS cooroeereeece o] 5288.-50 |- 2082.46. | 7330..06-

I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. o that this account is correct and proper for pay-
Date . 821882 *Payee . WALTUR.DUDHCAN . - ment in the amount of:

Per L i e 4 5752-57...

*Whesa foucher is si{ncd or reccQz in the &l of a company or corporation, the name of the person writing
the c y or corporate name, as'well as the capacity in which he signs, must appear. For example: “John
Doe pany, per John Smith, Secretary,” or *“Treasurer,” as the case may be. Signatur% ______
_— NOT;E.—Ti(Ie 18, U. 8. Code (Crimes), section 1001, makes it s riminal offense to make a willfully // (Authorized Certifying Officer)

alse statcment or representation to any department or agency of the Uni tates as toany matter within its
Jurisdiction. Date /277 (R Von& Z 402’5"?.@
(Instructions on reverse) (See other side)
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CERTIFICATION BY ‘GOVERNMENT REPRESENTATIVE:

(For Government yse only)

I certify that to the best of my knowledgeland belief the contractor submitting this voucher is operating a Defense Minerals

Signature __/7"__4)[__ / mf

Exploration Administration project under Contra&N o%é’ﬁéf in accordance with the terms of the contract.

Datelg““‘“ }5: 15382

Signature ... ____

Title M}& suceq.

ArprovaL BY DMEA Exicurive OFFICER OR PI:TERW

Title .. Date

1 4

' MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of

progress made, results accomplished, and any unusual

difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.},:;er;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used((iir)l the project other than that used under items (5)
and . . -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under “Purchase’”. The amount of

_expenditures due the Operator to reimburse him for deprecia-

tion, ,of equipment owned will be reported under ‘“ Deprecia-
tion”. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and .(3). )

- Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. {

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Goverriment auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF¥-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form -MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported’”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675






Form'MF-104A - e Budget Bureau No. 42-R1151
(April 1952) . . . ‘ Approval expires 6~30-53.
- ' UNITED STATES CEPARTHENT OF THE IKTERIOR
DEPARTMENT OF THE INTERIOR Betense Minerals Administratica
' PE FYED
N DEFENSE MINERALS EXPLORATION ADMINISTRATION

0CT13 1952

OPERATOR'S UNIT COST AND PROGRESS REPORT

' o 6
Docket No. DMEA __.l: .l .
; LA . P R .
Address .. ey 2H® L N s e
PR 259 SR N T Rty ‘Sl E
Costs T v T - - c AUTHORIZED BY CONTRACT
) STS THIS NITS 'THIS NITS TO NIT C0ST8
OPERATION UNIT MoNTH MONTH CosTs T0 DATE DATE 10 DATE
Units Unit Costs
AN
" Drifting S| O F——— SRR PR P A [
Crosseutting .. e . (NSRRI | RSN R
Raising - JRRREOIN P | I O RN PR - ——- -
Shafts. oo U | Y P [ - o .
Winzes .o ) U | S IO | R PR R
Drilling: Coresi.ce dnni i e [ DR | RS AU B
hap s ey PN VN I o 2% RS OECERE-Y o
Stripping ’ . --—‘l-:-v-ﬂ:‘—j:-' _____ _/._d;?_?\, L0 Y s ] s 20 ._:'.f,f
Trenching. [ ees R P : S P
N1 o ) PN | I SN (SR | EONSSN AU A 0N T
Roads and Trails N | S S | AU S . e

TotaL CosTs
AUTHORIZED BY

ToraL DisTRIBUTED COSTS...... CONTRACT

Operating Equipment Purchased
Initial Rehabilitation and Repairs
New Buildings, Improvements,.ete...__.

T

Toran CosTs

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

eme—3p NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. ~Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipnient”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ' '

U. S. GOVERNMENT PRINTING OFFICE 205676
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‘MF-104
“CAugust 1951) « _

| Name of Operator W A\LTER _DUNCAN, J P .-
Docket No. DMA ... 1429X _
’ Total Contract Amount &.-_.LJ;3_ -19_00..0 ..........

Approval Expires

g : ‘ . v Budget Bureau No. 42-R1036.2.
6-30-52.
o ' - ’

: UNITED STATES .
DEPARTMENT OF THE INTERIOR Contract No.

269

Idm-E
DEFENSE MINERALS ADMINISTRATION

Government Participation: 90 % Amount, $. ,38 8 71.00.:

Distribution of Expenditures for Month of _.__Ap_ril 195__-.

LCARTMENT OF THE IRTERIOR
Detense Minerals Administration

RECEINED
JUN2 7195

. OPERATOR’S MONTHLY PROGRESS REPORT

Operators are-to submit monthly reports to the designated field
representative of the Defense Minerals Administration. . Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative—A concise narrative description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts may be made from time
to time. :

CERTIFICATION

i

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM

The undersigned company, and the official executing this certification on its behalf hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and bellef

WALTER. DUNCAN, _JR. ' A Atz
(Name of Companyf f / (Sigzwmhom
May 20, 1952 Bookkeeper
(Date) (Title)

NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of

the United States as to any matter within its junsdictlon

16--64068-8






- MONTHLY SUMMARY COST STATEMENT

i,
List as Shown on Exhibits Attached to Contract R
FOoR GOVERNMENT USE ONLY
ItEM .., . . MONTHLY TOTALS PREVIOUSLY TOTALS T0 - T
LA ToraL REPORTED LDATE L Appr oved - Approved-Totals- - [ Approved Totals
Monthly Total Previously Reported o Date
WL Fl\itures and Improvements A Jy
' (a) Facilities I s - - SO T DT A
e . T —E At
(b) Buildings N D FU U U PRI
Cookhouse and. | - R e .
Bunkhouse %y | 1LL.1LO Lol .. N
’ S ¢ - __ ---—--:‘:—- Cean N P . '-_v-‘ ---------------------
(¢) Fixtures .|| SN (R, S SR
. -
2. Operating Equipment: . )

(a) ‘Purchased.._.._......._____.

(b) Rented'*_-.;---;:---;__;;--_;;..'.
Tractaire. -~ '

Bulldozer _________
80 hours @ 10.00

(¢) Furnished by operator.._..

_Pickup Truck

Boo.oo.

3. Rehabilitation and Repairs:

(a) Facilities......... SRRSO R PO, S PR IR
----------------------------- SRR RS . - -
(b) Buildings ——- O
PV e : -
Seesssessesess 3t i et < B Attt il Al TEEEE
(c) Installations..........._..._| . i O (O I
.« - =
S ————— e _ 4"‘- - -~ - -
e
. 16—64068-3
> .
. veng 29
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 UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22h Wew "Onstonhem WASHINGTON 25, D. C.
Denver 2, Golorade -

Yot Secretary to the Operating Cosmittse
Dafense Minerals Ixploration Administration
Froms ‘Executive Officer, Pield Team, Region IV

Subject:  Form Wr-10h, DMA Doeket 1429X, Contract Idw=-E269,
J. kalter Duncan, Jr., San Juan County, Utah

Enclosed is a copy of the Operator's Progress Report
 Form WP-104, Operator's Narrative Report, Inspecting Engineer's
Barrative Report amd other supporting data for the period of
April, 1952, pertaining to DMA Docket 1429X, Contract Idm-E269, .
Jdo Walter Duncan, Jr. o

Only one copy of this Progress Report is available
for the Washington office because the report has been in process
prior to the date of our instructions to submit two copies.

According to our agreement with Mr. Mittendorf and
Mr. Chambers, the Washington office will photostat all Progress
- Reports that were being processed prior to the date of our '
" instructions. .

w. He m

et f%y

Enclosures
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Mining Divieion
Region IV L
Memorandum
Tos Te Ae Christensen
Froms Acting Chief, Mining Division, Region IV
Subject: DMA Docket 1429X, Contract 1dm-E269, J. Walter Duncan, CPes

San Juan County, Utah = Operator's Nonthly Progress Report
for the period of April, 1952,

Enclosed are the original and three copies of Form MF~-10l,

Narrative Report, and Engineer's Report for the above periods

Work acconxpliéhed is In accordance with the contract and

payment is recommended as followa:

Amount Reported: $2062,46

Less Disallowance: ‘
Liability Insurance 2490
$2059.56

Government participation

IF5ie9 ho

Work on this project started April 1, 1952. The attached

g11 shows pay periods extending to May 8, but inasmuch as the
 states that supervision costs are based on actual time prow
ke project for the month of April, we are allowing the

5ts as showne
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Oi}H&it’ Qp I\,ﬁ;\j’:.«,
' Detnye, Colorre . -
June 9. 1952 TOnedg
Memorandum |
Tot W. H, Eing, Acting Chief, Mining Division, Regian IV
Froms Chief, Utsh~Wyoming Branch, Mining Division

Subjects DMIA 1429X, Contraot Idm-E269, J, Walter nunea;n, Ir.,

San Juan County, Uteh

Enclosed are the original and thres copies of MP-1Q4 forms
and supporting data covering the subject project for April 1952.
R. L. Middleton examined the property end accounts May &, 1952,
and prepared the attached progress report,

Seversl minor irregularities in the MF-10/, forms have
been noted by the inspecting engineer, It is recommended that
payment to the contiractor be made as indicated,

Sterhen R, Wilson

Enclosures - 2






S+ R, Wilson June 9, 1952
R. L, Middleten

DMEA 1429X, Contract Idn-8269, J. Walter Duncan, Jr., uranium property,
San Juan County, Utah, April progress report.

The DIEA exploratory project on the J, Walter Duncan, Jr.,
| uranium property, San Juan County, Utah, was examined May 8, 1952,
in conmpany with Charlss Butler, project geologist.

Camp construction end rim stripping, under terms of the
contract, commenced on April 19, 1952, Camp facilities vonsist of
two canvas-covered tent platforms used for sleeping quarters and one
coabination canvas-snd soresn-covered tent platform ussd ss a mess
hmu'c

Rim stripping along the contact of the Moenkopi and Shing-
sunp formations is progressing satisfactorily, At the time of exami-
pation, 1,025 feet of stiripping was dons, This distance slong the
contact was prospected with a Geiger counter, No readings were ob-
served vhich indicated ore-grade uranium mineralization, Howsver, the
coarse texture of the sandstone lenses and the presence of iron oxide
stains, cerbonacecus trash, and the copper minerals malachite and
asurite, are considered encouraging, In the 1light of evidence so far
uncovered ty the stripping, adit work is not justified. :

' The vork crew consists of two miners, one mucker, a project |
foreman, and one contract bulldozer opermtor. This crew works sn
8-hour shift per day for & 12-day period, Stripping is moderately
difficult due to large tabular-shaped talus boulders which loecally
| cover the contact. Two minevs work shead of the bulldozer, drilling
and blasting these boulders. .

Mr, Orval Jahnke, project foreman, is in cherge of the
project work and he will be aided ty Mr. Charles Butler, project
~geologist, Both of these men have had experience with similar
projects in the White Cenyon area, and they appear able to adequately
supervise the project work, ‘

WF-104 forms submitted ty the operator for April 1952 have
been reviewed,

diam 1(D) Invoices in the amount of $144.40 for the purchese of three
canvag tarps and two canvas tents were verified,

Itan 2(b) The Tractsire rental, authorised ty contract amendment
effective April 1, 1952, is properly prorated for April,
The tulldoser charges were verified and the rete conforms
to the contract,






Item 2(c)

Jten 9

1tam 9(b)

2

This charge is correct and represents depreeiation of
company-furnished equipment,

Wags rates on the peyroll are within the contresct limits
end the payroll calculations are correct.

Supervision is within the contract limit for salary, number
and classification of personnel, It is nct shown how the
supsrvision charges are prorated to the project, Inasmch
as the total amount sukmitted for supervision is lsss than
the amount suthorized ly the ocntract, this charge is allow-
able, It should be noted that the bookkeepsr's salsxy of
$59.63 1s the total amount paid to May 8, 1952, Salary in
May is not sn &llowable April expenss, It seems reasonable
to prorate the period April 25 thru April 30 4n the pay
period April 25 thru Mey 8; thus, 6/14 x $31.50 = $13,50.
'%k;greoém s the deduction for the bookkeeper'c salery is

Invoices for supplies listed in Schedule 3 were verified,
These supplies are items for the cockhouse and should appsar
in Item 1(b).

The rates for unemployment insurance and workmen's compen-
sation per $100 of payroll are not shown; therefore, these
ocanlculations cannot be checked,

It is not known what type of accident this policy covers,
‘mr;igre, $2.90 for public liability insurance should be
| J

Peyment is approved for 90 percent of $2,062,46, less $16,00

salary psyment in May to bookkeepsr, less payroll tax and workmen's
compensation on $18,00, and $2,90 disallowed public liability charge,

R. L. Middleton

]
/

i
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NARRATIVE PROGRESS REPORT
April, 1952

Jacob's Chair - White Cnayon
. J: Walter Duncan Jr.

Docket No. DMEA - 1429X

The project offically began April. During the period
April 1 - April 18, supplies were ordered and shipped to White
Canyon. Preliminary geologic investigations were made at the
areas of proposed rim stripping and drifting operations.

Construction of cookhouse and bunkhouse began April
19, 1952, and continued throughout the remainder of the month.

Rim stripping operations began April 23, 1952, and
continued through April, 30, Three days were sSpent repairing
the access road to the rim stripping area. This road repair
work was unforseen when the contract was prepared, but was made
necessary because of deteriation of the access road during the
winter of 1951-52,

A total of 450 feet of ore rim was exposed by bulldo-
zer in April, 100 feet of rim was cut back approx. 40' near
the BJ #1 claim location monument to investigate favorable
radioactive indications on the outcrop. This excavation revealed
an 8' thick shaley sandstone containing abundant yellow ochre
and carbonaceous material. Although this is considered very
favorable host rock for uranium mineralization, the radicactivity
of the freshly exposed formation was very slight, and no further
work is contemplated at this outcrop.

Approximately 350 feet of rim stripping was completed
east of the BJ-3 location momiment. The ore rim ranges in thick-
ness from 2' to 6', and completely lenses out 300' east of BJ-3
location. Copper oxides and an undentified apple green uranium
mineral were noted intermittenly along this out-crop, but no-=-
where in commerical quantities. Leaching is evidenced by the
presence of oxides of Cu and Fe and by a discoloration of the
red beds at the Moenkopi-Shinarump contract.
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Favorable radioactive showings were noted along a
50' length of bulldozed outcrop about 150 feet east of the
BJ-3 location monument, The rim was cut back an additional
20' and radioactivity remained the same. Four samples were
cut along freshly exposed rim and assays were as follows:

Note: See accompanying map for sample locations.
Measurements indicate vertical range of sample cuttings.
O indicates the base of the ore rim (i.e. the contact
between TrM and TrS).

Sample # 83

Description: Vert., Rim Cut 0-1'8" hard congl.
ss with iron oxide and trash,

Chemical Uz0g: 0,021%

Sample # 9;

Description: Vert. Rim Cut 1'8"-3!8", Platy
fine grained ss with.heavy trash,
yellow ochre and some iron oxide.

Chemical UzOg: 0.059%

Sample # 10;

Description: Vert. Rim Cut O-1'7", Hard congl.
ss with heavy iron oxide, trash,
yellow ochre moderate.

Chemical UzOg: 0.034%

Sample # 11;

Description: Vert, Rim Cut 1'7"-3'5", Platy fine

: grained ss with trash, yellow ochre.

Chemical UzOg: 0.093% ~

No drifting is contemplated until further rim stripping is

.completed and until further geologic investigations are made
along the areas of rim already exposed.

Respectfully submitted,

e- Project Foreman

e 7 73,,%

C.R. Butler- Geologist






Ia e undersigned, _John G. Martuzzo , do hereb
*8 %glter Buncan's payroll r ecords at La Sglle,

AR
B
| 1
SUPERVISION: Actusl Time Pro-rated to Project fo

$#1

#2 SUPPORTING SCHEDULK IFOR LABOK
Wages Paid Wages Paid

Wages Paid '
Total

Employese :: 3. 8. No. Clagsificstion Rate Mar, 27-Apr. 10 Apr. 11 - 24  Apr. 25 -Nay 8
' Benally, Randolph 55 726 09 8660 Mucker $1.40 None 25.20 ¢ 163.10 $ 188.30
Fgrmer, J. F. 522 03 8957 ¥iner 1.6154 None 168.00 168.00 336,00
Rogers, John 523 32 1375 Miner 1.60 None 8.00 28,80 36.80
Stuart, Cyifford 525 22 6075 Mucker 1.40 None 128.00 145.60 274.40
- SUPERVISION: | 330,00 __505.50 _835.50
Butler, Charles Geologist | 186.60 205.06 205.06 536,72
- Jahnke, Orval Project Foremen None - None 199.30 193,30
Kirks, Jeanette Booitke eper 5.18 22.95 31,50 59,63
$ 191.78 228,01 435.86 855,65

y claim that the above payroll figures are the sxact replica of those contalned
Illinois. . ' ' -

AGES PAID - March 27th through May 8th, or 3 pay periods, 835.50
Deduction for smount of wages paid for labor performed in May-224.00
aid whish were not applicable

to this project

L.eg®

Less deduction for amount of wages p

TOTAL WAGES PAID FOR WONTH OF APRIL APPLICABLE TO PROJECT........$ 454.70 § 454.7%0

r month of April, 1952:

'Geologist 208.08

Project Foreman 62.93

Bookkeeper - 59.63
| | | $ 330.65 _330.65
TOTAL LABOR AHD SUPERVISION APPLICABLE TO PROJECT FOR APRIL, 1952 785.35
PAYROLL TAXES AND INSURANCE : - = Soclal Security 111.78
: Unemployment Insurance 21.20
Workmen's Corpensation 31.40
Public Liability Insura ce 2.90

B TQT.AL Pf!.d-llOLL PL“:}S ?A}'ROLL TA“}’BS & INSﬁRANcE‘.Q‘l".‘."._.’..“."...‘.....’ 852‘63

DA Do ATt A BD
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BREAKDOWN OF TOTAL WAGES PAID FOR :.ONTH OF‘APRIL APPLICABLE TO PROJECT:

Regular Overtime Rate 0. T, Regular Over time ~ Total

Employee Classiflication Hours - Hours per Hr. Rate Pay Pay Pay
~ Benally Kucker 58 | 19 1.40 2.10 § 81.20 39.90 $ 121.10
Farmer, J, F, Mucker 80 16 1.6154 2.42 129.28 38.72 168.00
Rogers, J. Miner 23 1.60  2.40 36.80 - 36.80
Stuart, Clifford Mucker 80 8 1.40 2.10 112,00 16.80 128.80
| 241 45 N 359.28  95.42 § 454,70






# 3 SUPPORTING SCHEDULE - 6d- SUPPLIES:-

Date of Invoice From For Amount

April 19, 1952 Jett‘Hdw. & Lumber Co. Cooking Utensils
Cortez, Colo. All items wunder

$ 50.00 $ 110.50
April 19, 1952 Southwestern Gas 1 bottle of
& Appliaence propane for

"Dove Creek, Colo. cooking 3.98

$ 114.48






o ' - .MONTH,

SUMMARY COST STATEMENT-—C mued
e ey
. ) - ‘ o f‘on‘ ddﬁﬁﬁzm Use ONLY
" IrEy MONTHLY ’I‘o'r.u.s PaEvmvsn ToraLs 10’ B . * -
. ToraL ” REPOMED X Dare + Approved : A‘pprq\ved Totals Approved Totals
o : Month]y Total Prevxousiy Reported To Date
- = H 2 N
(d) Fixtures..____. - . _ - _________________________________
V . i R H
___________ ———— - [, [l . . 3 ————— cmem . ——-———
+ - i :
B, . I I S - i L R
? ; : L 3 j
----------- A N R YT | L B
. . . ) . : . an Lei :
. i o 330,68 330,65
4. Labor 3--; ________ ‘___‘45}4'_:,5_@_: L | SR S
5. Supervision 330 .5_ -

10.
11.

Deletions...__:

. Supplies !
(@) Timber.

(b) Explosives

(¢) Rephir Parts

TR T

(d) Othér...__ %o SN N N F 09 £ IS f .
. Power o T B LS U
X Transportatlpn o : - : : -
. Insurance - | P : A '3

(o) Fire! Bl R S ST A 2898
. (b) Public Liability_..........._.|.....i2. 90 | .. : rofe20.90 4 i

() Workmén’s Compensation. ____,3.1...LL . U U 3 l.:..Ll,Q. Sl : L - --

. n-msa&aﬁ- ..... 32,98 ol

Contra:qﬁ “Work.

Other (speqify)

TOTAL....>

Adjusted tof;'ah ;

Totals prevu)usly reported
Totals to date

506508,

20-5-9;56

1 Enter amount pald during month toward total purchase price. i
2 Payments for rental of equipment or prorated depreciation on equlpment owned by: contractor *
3 Submit copy of the Social Security form filed under the Old Age Insurance system showmg complete wage and salary data ‘or furnish copy of payroll sheet giving same

data.

! '

i.’ }

%..--2059.56 '

Note.—Indicate that portion of superv1sory, oﬁice, and engmeermg sa.larles -tha,t 1§ chargeable ‘to this project.

FOR GOVERNMENT.USE ONLY. & :_ i !

'

Checked by
Entered by

Approved by -_Kﬁf - '.'_

Amount approved for payment

Remarks

16—64068-3

l 35556 Sk in labor, superv., .

o

Attached.

/X{a‘r' &7

"and- payroll taxes were
-pro-rated to installation.

“¥2. Supporting Schedule
: Attached.

/;,0-::-35 Supooptiné Schedule

‘jb : ‘
4%@42&% 242

20, 1952






EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ___April, 1952
(Supply Data Below Applicable Only; to Your Operations)

Costs : PROGRESS ¢
ITEM ’ Unit, - : .
‘— W:Ele:;ie:nd Equipment ? Supplies - Other? 'I‘otfsl U?it U:Sgiggis ﬂg‘:ﬁi{}z' Units to date (ggg;gfgg‘;%fgﬂ: lz\y)
Drifting 2.90 i.2.90 | _Feet : 900
Crosscutting...........__. “
Raising SRR PRV S —
Shafts |- N R ——
Winzes : - B B -
Drill holes. [ERGUSS 1.0 S OSSN S 3a23 | 3.23|.. . Feet | : 1000
Overburden Rim DTRIPEIANG. -.-29.6.:.9.9 ..... 9 ).LL!-.. B2 e __lZLL_D;.Q_l . Feet . ___-)_|_.S_O___ )11 50....{10500
_ ‘Rehabititation-and-prepasetion...| 550, 5l - e Lo 700 |
Geology and geophysies ..o | e e .
Trenching........ — - S SR S, -

Sampling and assaying : ' o IS SR (USO R
Roads and trails . '
_Test pits _ - -
Other (specify) SR [

’Cooking Supplies | .| S 1AL ....lll;...h.& ...................................................................................
Torats 852.63 950.95| 11L.h8| 1Lk.hd 2062.L6| - |

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.

3 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
3 Where entries in the “Other’’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

¢ Specify whether feet, cubic feet, acres, miles, etc.

16—64068-3 U. S. GOVERNMENT PRINTING OFFICE





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

September 29, 1953
p

S.m QR

Memorandum = hWewWm WKL o e
To: rdministrator e
Froms Ernest Wm. Ellis, Chief

Rare % Miscellaneous Metals Diviaion

Subject: Closing Review of Docket No. DMEA~129X (Uranium

Contract No., Idm-E269

Eproperty: San Juan County, Utsh

Operator: J. Waltei' Duncan, Jre
2212 Pirst Nationel Bldgs,
Oklahoma City, Oklahoma

Amount approved in contract: $43,190.00
‘Total accepted cost: $11,193.01
Government share @ 90%: $10,073.71
Project work started: April 1, 1g52

_ Stopped: June 21, 1952
Docket Summary: |

May 2}, 1951 Application dates amount $60,000.00.

1101?E COPY

SURNAME M

" May 28, 1951 Transmittal memorandum from J. H. East, Jr.,
"~ Executive Officer, DMA Fileld Team, Region IV.

June 13, 1951 Acknowledgement to Appllcant.

June 22, 1951 Applicant advised of referrsl to Region IV
: for appropriate comment and recommendation

of that office.

Nov. 5, 1951 Memorandum by Field Team, Region IV, trans-
' mitting report, concurring with conclusions
and recommsndations of the examlning team
that the revised exploration assistance of

$4l4,472.00 e approved.

. The Appliecant proposed s program incliuding

stripping 10 miles of rim around Jacobts
Chair Mesa and adjacent areas, driving

-approximstely 750 fest of adits and sinking

test pits, at an estimated cost of $60,000.00

The examining team suggested & modified pro-

ram which would include approximately 10,500
eset of stripping and 900 feet of drifts and

crosscuts at a total estimated cost of flili L7200,





T Feb, 7, 1952

.Deece 7,7 }-951

Applicant requested, by'lettéf, to expedite
_ copies of leases covering all the clalms

proposed for inclusion in the project, to-

. gether with other information required

| ‘Deé._iS;.ISSl

i.Jan"?5§'1952

before the contract could be completed.
Twenty-four copies of Landlordts Sub- :
ordination Agreement forms were forwarded
to be executed for each of the leases.
Received Applicant's letter, dated December

- 11, 1951, enclosing copies of leaszes, advising
" that Landlord's Subordination Agreement forms

would be forwarded as soon as signed. .
Applicant's lestter advising they have had

some difficulty in setting thelr lessors to
sign the Landlord’s Subordination Agreements,

~ but difficulty has been worked out and the

Feba 11, 1952

Xar¢h h, 195a$

‘Officer, Region IV, to_obta}n'the:aignagure_ﬁj"

March 1k, 1952

f“;_'March“2h}§1952

C April 7, 1952

would be forwarded shortly. o
Comments by A. J. Kauffman, Jr., Bureau of

" Mines, recommending that the revised explora-

tion contract in the amount of $43,191.08 be
approved, : ' ‘ '
Received Applicant's letter, dated February 9,
1952, enclosing Landlord's Subordinstion
Agreement. ‘ o
Contract No. Idm-E269, in the amount of

,-ghg,lgo.oo (90% Government participation -
b |

,871.00) forwarded to DMEA Executive

of the Applicant. . ,
Received memorandum from Exesutive Officer,
Regi-n IV, dated lMarch 11, 1953, outlining

‘certain changes that were desirable in the .~

eontracte.. R o e

Letter by Operating Committee to Executive :- .-

Officer, Region IV, regarding ma jor changes =

. %0 be made in contract. Executive Officer = .
. was authorized. to make any changes he deemed

necessary.

Jemorandum dated April 1, 1952, outlining

‘mamner in which eontract was revised,which . . .

. was agreeable 5o the Applicant. Signed

apr1l 7, 2952

copies of contract received.

Received original and three copies of
Amendment Wo. 1, dated iay 1L, 1952,

 signed by the Operator and Executive -

” iﬁne;27,~195z».
July 21, 1952

Officer, Reglion IV. = SR
Received Operator's FProgress Report Form
MP=10l, for month of April, 1952.
Received original and two copies of "Notice

‘of Termination of Exploratlon Project
Contract, Under the Terms of the Contract,

' Before the Completion of the Work,"™dated

" July 1, 1952.





A @ - @

’ Dec. 31, 1952 Audit Oertificate, by Donald T. Finch,
DMEA Auditor. -

Sopt‘IB, 1953 Received memorandum, dated Septeubser 15,

1953, from DMEA Field Team, Region IV,
enclosing Operator's final report for
period April 1, 1952, through June 21, 19523
final geologie. report by C. G» Tillman,
U. S. Geological Survey, dated September 8,
1953, and.final engineering report by :
Re Le.Middleton, U. S. Bureau of Mines, witn :
transmittal letter from Stephen R. ¥ilson,

. Chief, llinerals DevelOPment Branch, Mining
~Division, Reglon IV, dated December 31, 1952. L
The Field Team's memorandum briefly sets =, -
"forth the cost of the project and the work.
accomplished, and further states that the. -
Operator complied with the terms of the '
~contract and final payment was processed

by that office on January 7, 1953.

 Resume of work:

The conbtract called for 10,500 feet of rtm
stripang along the formation. A total of 7,973 fest of
" rim was exposed and 1,393 of this total was rsstripped to
depths of 26 to 35 feet at 6 places slong the lower Shinarump
contact where abnormal radiocactivity was observed. No ore
bodies of commercial size were exposed by this work although
a few small pods showing moderate rad:oactivity were foun -

a . The. work was. done in a satisfacﬁory manner, but .
- the results were disappointing. .Therefore; the adit and . - -
-crosscut driving and long-hole drilling program provided
. for %g gh consrach were abandcned., Little or no equipment
remained for sal vage.

4L7Estimated Costs of Project~

Fixtures & mprovements R ooo.oo.*-i"" "

". " Rental of Equipmznt : . g 9,8 0.00 .
_“Purchase of Equipment . . 681.00 . .
B Uepreciation.of‘Equipment o 2L0.00 -

" Labor & Supervision. - . 19,700.00. - .’

- Supplies . . Ce i 10,919.00
~..ﬁiscellaneous ”—;,.;- : N O. 00

‘ Lotal -
90ﬂ Govt. participatlon , 3 8?1 OO.

| Pro;ect Cost* (Per final auﬂit certificate, December 51, 1952) ‘

Total cost as billed by contz-actor - $11,482.2
" Exceptions (PerAudit Reyort) ' IR
During Audit . é277. D
. By DMEA Finance: Officer . 5& 289,
Total Accepted Cost it p

tgparticination,@490¢ ' - $10’092 7Y





Comments and Recommendationé:‘

~ From the Fleld Team reports it would appesr that
the project was unsuccessful; hence, no certificate of

" discovery or development will bs issued. Inasmuch as the

sontract was terminated by notice dated July 1, 1952, it 1is
considered unnecessary to write a,"chplation“_letter to the

Operator.

. Ernest Wm. E1lis, Chief
vRare,& Misce Metals Division

EWEliis/gia

ce td:  Adm._ReaﬁEn
‘ Docketiy -

g File (original).
Division contract file
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Oﬁice Memamndum UNITED STATES GOVERNMENT

TO

FROM

SUBJECT :

E. Wwm, Fllis, IMEA Member, Uranium Commodity DATE: October 19, 1953
Committee ‘ )

: Arthur P. Butler, Jr., USGS Member, Uranium

Commodity Committee (L SV T
Final Report, IMEA Docket 1429X (Uranium), Contract Idm-E269,

J. Walter Duncan, Jr., Contractors; claims on Jacob's Chair Mesa,
White Canyon, Te 35 Se, Re 15 and 16 E., (unsurveyed), San Juan
County, Utah

The Final Field Team report on results of exploration at

the property identified in the subject above has been reviewed.
Exploration authorized in the contract to search for uranium ore in
the Shinarump conglomerate included 10,500 feet of rim stripping,
900 feet of adits and cross cuts, and 1,000 feet of long-hole drilling.
Stripping 7,973 feet and restripping 1,393 feet of the most radioactive
ground did not reveal any appreciably mineralized rock or ore, and the
contract was terminated at the request of the contractor. :

The Field Team concludes that no discovery was made, I con-
cur with their conclusion.

Copies ';o: E. W, Ellis (2) W / M%






UNITED STATES

BUREAU OF MINES -
WASHINGTON 25, D. C.

September 30, 1953

Memor andum

Tos Ernest William Ellis, DMEA Member
Uranium Commodlty Comm:.t’oee Room L&LO

From: H. D. Keiser, Bureau of Mines Member
Uranium Commodity Committee

Subject: Final Report, DMEA 1429X, Contract Idm-E269 s Jo Walter
Duncan, Jr., San Juan County, Utah

I have reviewed the subject report and have discussed it
| with Joseph O. Hosted, representative of the Atomic Energy Commission.
| I concur with the Field Team in termination of the contract
involved under the subject docket.
The report has been forwarded to¢ the Chief, Minerals
Division, Bureau of Mines ,4 in accord with the routing slip attached

thereto.

) (V)

H. D. Keiser

DEPARTMENT OF THE INTERIOR ...

e 8
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UNITED STATES o ’""ﬂ
DEPARTMENT OF THE INTERIOR ¢~ o it
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
22/, New Customhouse WASHINGTON 25, D. C. R

Denver 2, Colorado ber 15, 1953

Memorandum
To: Secretary to the Operating Committee, DMEA
From: DMEA Tield Team, Region IV

Subject: Docket No. DMEA 1429X (Uranium), Contract Idm-E269, J. Walter
Duncan, Jr. (an individual), San Juan County, Utah

Enclosed are the following final reports pertaining to work
performed under the subject contract:

1. Original and one copy of the operatorfs report with attached
five maps. .

2, Original and three copies of the final geologic report by
the Geological Survey.

3. Original and three copies of the final engineering report
by the Bureau of Mines.

The contract authorized expenditures amounting to a total of
$43,190.00, however only $11,193.10 was expended in the work authorized
under the contract, in which the Government participated to the extent
of 90% or the amount of $10,073.79.

The project work consisted of construction of temporary camp
facilities and the stripping of 9,369 linear feet of rim. The operator
has complied with the terms of the contract and final payment to him was
processed in this office January 7, 1953.

The rim stripping operation did not indicate the probability
of making any worth while discovery, therefore the contract was terminated

by notice dated July 1, 1952.
Pe 4
A’e %( 7
V. ’

Rsviewed by T King X
DMEA OPERATILG COXMITTEE

Q -25- sJ e o PN

(cate) A. H. Koschmann

Enclosures





UNITED STATES Mining Division
DEPARTMENT OF THE INTERIOR Date Rec’'d

BUREAU OF MINES
JAN 1- 1953
1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAHA BUREAU OF MINES

Denver, Colorado
December 31, 1952 ‘

lemorandum
Tos - W74 He King, Chief, Mining Division, Region IV
From: Chief, Minerals Development Branch, Mining Division, Region IV

Subject: DMEA 1429X, Contract Idm-E2069, J. Walter Duncan, Jr.,

San Juan County, Utah - your memorandum of December 9

1952,

Enclosed are the original and 10 copies of a final engineer-
irig report covering work under the subject contract, This report has
been revised as suggested in your memorandum of above date. Informa-

tion submitted by the operator in a letter to you dated December 13,

1952, has been included in the revised engineering report,

tephen R. Wilson

Enclosure

Reviowed by ’
DIGEA OPERATING COICIITIES

G-25-53

(date)






J. WAITER DUNCAN, JR.
SAN JUAN COUNTY, UTAH
Uranium
 DMA-1429%
Contract Idm-E269

Final Project Report

By Re L, Middleton
Mining engineer
Bureau of Mines

4d Y

-~ 2a2) 4.1, 1

Reviewsqd by
D:‘.‘EZ‘A‘ O'-"T"TT fRT ey e
+Laalled COMITTEE






The J. Walter Duncan, Jr., uranium property is situated in the
Jacob!s Chair area of'Whité Canyon, San Juan County, approximately
12 miles southeast of Hite, Utah, and 40 miles west of Blanding, Utah.

in Exploration Froject Contract, Idm-E269, authorizing an ex-
penditure of $43,190, was agreed upon between the Government and
Jo Walter Duncan, Jr., on March 4, 1952, The Government's contribu-
tion, based on 90 percent of the approved project costs,‘was not to
exceed $38,87l. The contract provided for uranium exploration by rim
stripping, long-hole percussion drilling, drifting and crosscutting.
Contract funds were allocated to construction of a cookhouse and a
bunkhouse.

Previous to the contract work, the operator constructed approxi-
mately 3 miles of access roads, excavated several shallow test pits,
drove two 10-foot adits, and rim stripped approximately 300 feet of
outcrop, No production of urenium ores resulted from this work.

GEOLOGY

Uranium mineralization in the Jacobl!s Chair area of White Canyon
is found mainly at or near the contact of the middle Triassic Shinarump
formation and the underlying lower Triassic Moenkopi formation in dis-
continuous lenses of coarse, iron-steined sandstone. The presence of
malachite and azurite in areas of observed radioactivity suggests that

the chief uranium mineral is torbernite. In some isolated occurrences,






“
.®
>
~
-

the uranium minerals are found associated with carbon residues such
as tree material., A later paragraph dealing with the results of
exploration on the property indicates that the mineralization encoun-
tered on surface outcrops extends only a limited distance underground.
PROJECT SCOFE

A total_of 10,500 feet of rim stripping, 900 feet of drifting and
crosscutting, and 1,000 feet of long-hole percussion drilling was auth-
orized by the exploration contract,

SUMMARY OF ESTIMATED PROJECT CGBTS

Fixtures and improvements $ 1,000,00
Rental of equipment 9,850.00
Purchase of equipment ‘ 681,00
Depreciation of equipment 240,00
Labor and supervision : 19,700.00
Supplies 10,919,00
Miscellaneous : 800,00

Total contract amount $43,190,00

WORK ACCOMPLISHED
Camp construction eand rim stripping under the terms of the contract
commenced April 19, 1952, Camp facilities consisted of two canvas-
covered tent platforms and one combination canvas- and screen-enclosed

tent platform,





CAMP CONSTRUCTION CGSTS

The following tabulation shows a breakdown of costs incurred under

the contract for construction of camp facilities:

April 1952
Labor : » : $512,63
Materials (canvas tarps) RVYANAS)
$657.03
Moy 1952
Labor _ $240.80
Materials - 179.22
$420,02
June 1952
Materials : % 37.99
Credit for return of 2 tents ——w—————-— __ 68,18
-$ 30,19
$1,046.86

The total labor item, $753,43, does not include insurance and
payroll taxes. The total cost for materials is $293.43, which reflects
a credit of $68.18 for return of two unused tents.

| STRIPPING CGSTS

During the period April 19, 1952, to June 18, 1952, the operator
stripped and restripped 9,369 feet of outcrop at the base of the
Shinarump formation. Restripping accounted for 1,396 feet of the total.

Stripping wes accomplished by angledozer tractor. A combination mobile






unit and compressor supplied compressed air for drill machines., Al-
though bedrock in all exposures is altered and the steep topography
facilitated diqusal of waste, stripping was moderately difficult
because of iarge, tabular-shaped  boulders.
9,369 feet of rim stripped $10,435.56
unit cost $10,453.56 = $1.12
9,369 '
Total project costs are as follows: _
Fixtures and improvements 3 1,046.86
Rental of eqguipment 4,988,417
Purchase of equipment -- 0.00
Depreciation of equipment 1108.00
Labor and supervision : 2,816,23
Supplies 2,130.54 .
Miscellaneous : : 392,32
Total : $11,482.42

Depending upon the disclosures of an Audit Report, the total cbsts
may be increased or decreésed.

As of the date of completion of the project work, the Government!s
equity in inventory was represented by materials and supplies in three
categories, the original cost of the total of items in each category

being greater than $50.






Catégorx Purchase Cost
Lumber and camp cot $145.60
Drill steel, hose, oilers, etc, —————— 262,90
Hand tools ~112.17
Total $523.67

RESULIS OF EXPLCRATION

During the stripping operations, the company geologist and engi-
neer, and frequently representatives of the Atomic Energy Commission,
examined the exposed outcrops. Evaluation of areas favorable for
restripping was based chiefly upon radiometric activity and uranium
assays, Secondary considerations were thickness, porosity, carbon content,
and limonitic alteration of the sandstone, Four areas,'each demonstfating
several favorable indications, were restripped to 30-to 40-foot depths.

In each case, the low radiometric count noted near the surface diminished
to a nil count as the restripping progressed. A discovery of ores did
not result from the exploration,.

At a meeting on June 18, 1952, between J. Walter Duncan's engineer
and geologist and representatives of the Government, it was decided that
results attained frem the exploration did not justify further work. A
Notice of Termination of Exploration Contract, effective July 1, 1952,

was issued to the operator.






UNITED STATES S
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION . e

WASHINGTON 25, D.C.
200 New Customhouse
Denver 2, Colorado

4 ap
Lia

September 11, 1953

Memorandum
To: DMEA Ficld Team, Region IV
From: A. H.‘Koschmann

Sub ject: DMEA DbckeT 1429X, J. ¥alter Duncan, Jr., Jacob's Chair
mesa area, White Canyon, San Juan County, Utah

Enclosed are |l copies of a final geologic report by C. G.
Tillman of +he U. S, Geological Survey covering the above docket.
I+ has been recommended that no additional work be done in

the arca with DMEA funds at the present time.

A. H. Koschmann
Supervising Geologist
Colorado-i{yoming

Enclesures (11)

Reviewed by _
DizEA OPERATILG COMMITTEE

F_25-8F

(data)






UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Room 208 = 222 So. West Temple
Salt Lake City 1, Utah
September 8, 1953

Memorandum

To: A. H. Koschmann
Field Team, Region IV

From: C. Ge Tlllman for R. J. Roberts
Utah=Nevada Dlstrict Office

Subject: DMEA Docket 142%, J. Walter Duncan, Jr., Jacobls Chair
mesa area, White Canyon, San Juan County, Uteh

Enclosed are eleven copies of a final geologic report on the
J. Walter Duncan, Jr. claims on Jacob's Chair mesa, San Juan County,
Utah by C. G. Tillman, geologist, U. S. Geological Survey.

J. Walter Duncan, Jr. was granted a DMEA loan to aid in
exploration for uranium ore on his claims on Jacob's Chair mesa,
White Canyon, Sen Juan County, Utah.

Uranium minerals in the Jacob!s Chair mesa area are
confined to carbonaceous sandstone lenses near the base of the
Triassic Shinarump conglomerate.

The exploration project consisted of 10,500 feet of
stripping along the outcrop at the base of Shinarump conglomerate, 900
feet of drifting in promising areas exposed by the stripping, and 1,000 .
feet of long~hole percussion drilling.

After stripping 7,973 fest of rim, representatives of DMEA
and of the company agreed that the outlook for a discovery of
commercial uranium ore bodies was not good and the contract was
terminated. No ore was discovered as a result of the DMEA project and
it is recommended that no additional work be done in the area with DMEA
funds at the present time.

Ralph J. Roberts

Reviewed by :
DMEA OPERATIEG CO:C{ITTEE 5 [7 E 24%%4;
y‘ . -

(catse)






UNITED STATES
DEPARTMENT OF THE INTERIOR
DOUGLAS 1McKAY, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRAT ION

REPORT (F EXAMINATION BY FIELD TEAM
REGION IV

DMEA 1.2 Uranium) J. Walter Duncan, Jr., Jacob!s Chair Mesa Area

White Canyon, San Juan County, Utah

By
C. Go Tillman
U. S. Geological Survey

September 8, 1953

Reviewed by
DIEA OPERATILG COILIITTER

T-25 -39

(dats)
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FINAL GEOLOGIC REPORT
DMEA 142K, J. Walter Duncan, Jr., Jacob!s Chair Mesa Area
White Canyon, San Juan County, Utah

(Uranium)

INTRODUCT ION

~J. Walter Duncan, Jr. was granted a DMEA loan, docket 142%, on
March 4, 1952 to aid in the exploratAion for uranium ore on mining claims
in the Jacob's Chair area, White Canyon, San Juan County, Utah. Work
began April i, 1952 and was terminated at the operator's request effective
July 1, 1952. | |

Acknowledgment

Previous reports on 4the_ area by members of both the U. S. Bureau of
Mines and the U. S. Geological Survey have been freely used in the
preparation of this report.

| Location and accessibility

The Duncan claims are on Jacob!s Chair mesa which lies in an
unsurveyed part of San Juan County, Utah approximately 12 miles southeast of
Hite, Utah, and 22 miles by road from Hite via Utah Highway 95 (fig. 1).
An extension of the township and range lines would place the area in T+ 35 S.,
R. 15 E., and R. 16 E., SLB&M. '

History and production

The claims on Jacoi)'s Chair mesa were leased from the .owners by Mr.
Duncan on May 12, 1951. Exploratory work completed at the time of the
original DMEA examination consisted of some shallow test pits and two 10-foot
adits driven on the southwestern claims of the Jacobf!s Chair group. The

claims had no recorded production.





® ®
GEOLOGY

Sedimentary rocks in the Jacob!s Chair mesa area range in age
from Permian to Jurassic. They include the Cedar Mesa and Organ Rock
members of the Permian Cutler formation, the Triassic lioenkopi formation,
Shinarump conglomerate, end Chinle formation, and the Jurassic Wingate sand-
stone. Jacob's Chair mesa consists mainly of the three Triassic formations
capped by an erosional remnant of Wingate sandstone (fig. 2). The beds are
nearly flat lying.

The HMoenkopi shales are dark red and weather to gentle slopes. There
is 1little topographic expression of the Moenkopi~Shinarump contact. The
Shinarump conglomerate rests on the.Mbenkopi with a slight erosional
unconformity. Shinarump beds here are about 200 feet thick and consist mainly
of greenish=gray shale and siltstone but include numerous lenses of sandstone.
The Chinle formation consists of reddish~lavender shale and sandstone which
form gentle slopés between the Shinarump rim and the massive Wingate
sandstone cliffs above.

ORE DEPOSIIS

Copper and uranium minerals occur in the basal beds of the Shinarump
conglomerate, and are chiefly concentrated in and around lenses of coarse
sandstone near the contact with the underlying Moenkopi formation. Ienses
of coarse=grained, friable, buff-colored sandstone up to 5 feet in thickness
contain the greatest concentration of uranium minerals. Considerable

carbonaceous material occurs in the lenses showing the largest uranium

content. The uranium-bearing mineral is thought to be torbernite. Malachite, .

azurite, and manganese stain weathered surfaces and joints in the sandstone.
Small nodules of hematite and limonite occur in a thin shale bed 10 to 15
feet above the base of the Shinarump in the area. These nodules are not
radioactive. Limonite and jarosite stains occur locally in the Shinarump

shales and sandstones. e






ORE RESERVES

No blocked out ore reserves existed at the time of the original
exemination and no reserves have been added as a result of the DIEA
exploration program. |

FROPOSED EXPLORATION

The applicant originally pfoposed to explore Jacob!s Chair mesa and
adjacent areés by means of 10 miles of rim stripping, 750 feet of drifting,
taking 500 semples, sinking numerous test pits, and testing 10 mine run
‘samples of 5 to 10 tons each. Total coét of this project was estimated to
be $60,000. '

The examining team did not find sufficient uranium mineralization
to justify such an extensive program end offered.instead the folléwing
alternate proposal which was accepted by the applica.nt: 10,500 feet of
rim stripping, 900 feet of adits and crosscuts to be driven in the best areas
exposed by = the stripping, and 1,000 feet of _ZLong-hoie percussion drilling.
Estimated total cost of this projéct was $44,472. This estimate was revised
downward in the contract to $43,190. A

RESULTS OF EXPLORATORY WORK

Work began under contract Idm=E=269 on April 1, 1952 and was concluded

on the following claims: The BJ Nos. 1=5 inclusive, Claims Nos. 1l=4 inclusive,

Claims Nos. 21=23 inclusive, and GP Nos. 1-5 inclusive (fig. 3). A total

of 7,973 feet 61‘ rim was exposed and 1,393 of this total was restripped to .
depths of 26 to 35 feet at 6 places along the lower Shinarump contact where
abnormal radioactivity was observed. No-ore bodies of commercial size were
exposed by th:;l.s, work although a few small pods showing moderate radiocactivity
were found. These pods were generally associated with fragments of

carbonized wood and are estimated to contain 0.10 to 0.12 percent U30g.
=-3-






Only a few pounds of this lﬁaterial are present§ the surrounding material is -
estimated to contaJ{n less than 0.05 percent U3°8' Although the contract
allowed for a maximum of 10,500 feet of stripping, only 7,973 feet were’
required to accomplish the necessary work. ‘

An examination of the rim stripping by ;‘epreséntvatives of the
operator and DMEA disclosed that sporadic and weak uranium mineralization .
on the contact did not justify exploratory adits and crosscuts. The contract
vas terminated at the operator!s fequest effective July 1, 1952. Of the
$38,871.00 alloweble participation by the government, £10,073.71 was
expended.

CONCLUSIONS AND RECOMMENDAT IONS

No new uranium ore~bodies were discovered on Jacobl!s Chair-mesa aé
a result of the exploration program carried on with the aid of DMEA fu’nd's.
The outlook for discovery of ore of commercial tonnage and gradé is ﬁot
promising.» It is récommended, therefore, that no additional exploratory
‘work be done in this area with DMEA aid at the present time.

SUMMARY; CONCLUSIONS, AND RECOMMENDAT IONS ‘

J. Waltér Duncan, Jr. was granted a DMEA loan to aid in exploration
for uranium ore on claims in the Jacob!s Chair mesa area, White Canyon, San
Juan Coﬁnty, Utah. The claims have no 'product'ic.m record.

Sedimentary rocks in the Jacob!s Chair area range in age from
Permian to Jurassic. The mesa is composed principally of sediments of
Triassic age capped by a remant of the cliff-forming Jurassic Wingate
sandstone.

Uranium mineralization is confined to the Triassic Shinarump conglomerate.
Torbernite(?), the uranium-bee.ring mineral is associated with the coppér
carbonates niale.chite and azurite. These minerals occur mainly in and

.






around lenses of coarse, carbonaceous sandstone near the lowér Shinarump
contact., |

The claims contain no ore reserves.

The exploration project consisted of 10,500 feet of stripping
along the outcrop at the base of the Shinarump formation, 900 feet of
arifting in promising areas exposed by the stripping, and 1,000 feet of
long=hole percussion drilling. After strippiﬁg 7,973 feet of rim,
representatives of DMEA and the company agreed that the outlook for. the
discovery of commercial ore bodies was not promising and the' contract was
terminated. ' | : | :

No new uranium ore bodies were discovered as a result of the DMEA
exploration program. It is recommended that no additional exploratory work

be done on these claims with DMEA aid at the present time.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado
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} Jamuary 14, 1953
GEPIRTRENT OF THE IHTERIOH

Memorandum Defense [linerals Administratien
RECEIVED

To: Secretary to the Operating Committee JANLS 1953

From: Executive Officer, Field Team, Region IV

Subject: Final Form MF-104, DMA Docket 1429X, Contract Idm-E269 s
J. Walter Duncan, Jr., San Juan Cou.nty, Utaly . e e e

Enclosed are two copies of the Operator s Final Progress 3
Report MF-104 and MF-104A, Operator's Narrative Report, Inspecting
Engineer's Narrative Report and other supporting data for the month of
June, 1952, pertaining to DMEA Docket 1429X, Contract Idm-E269, J.
Walter Duncan, Jr. Also enclosed are the Operator's bid in the disposal
of jointly owned property purchased under the contract, and Government's
acceptance of the bid.

. Forms were processed for payment '1n conformance with the
final Audit Report by the Contract Administration and Audit Division

dated Jamuary 2, 1953.
Copies of Engineer's Final Report, Geologist's Final Report,

and Operator's Final Report will be transmitted at a later date after
all have been submitted.

Enclosures
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UNITED STATES Mining Difsion
DEPARTMENT OF THE INTERIOR Date Red'c.
BUREAU OF MINFE.S B . @'Gg @ 95?

1600 EAST FIRST SOUTH STREET NES
oae I MINES
SALT LAKE CITY 1, UTAH BUB.EAU OF Mib

9 ‘ _ Denver, Colorado
October 2, 19%; e T
i
£

To: W. He King, Acting Chief, Mining Division, Region IV

Memorandum

From: Chief ,. Utah-Wyoming Branch, Iﬁf:fng Division
Subject: DMEA-1429X, Contract Idm-E269, J, Walter Duncan, Jr.,
San Juan County, Utah :
Enclosed are five copies of a final report submitted by
the operator illustrating exploratory work under the subject contract,
Five copies each of two maps to accompany the report have been mailed

under separate cover,

Enclosure 1
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J. Walter Duncan Jr.
Docket No. DMEA .. 1420 X

/
FINYAL REPCEHTET

Jacob's Chair .. White Canyon

April 1, 1952 thru June 21, 1952 \

The Jacob's Chair Exploration Project was terminated
June 21, 1952 after completion of the rim stripping phasc of the
operatlon. A meeting was held June 18, 1952 at the Jacob's Thair
property between representatives of the Bureau of Mines, the
Geological Survey and the Walter Duncan organization, at whien |
time the results of the work to date were examined and discussed.
It was decided that the rim stripping operations had made suffi-
cient exposures of the ore rim to evaluate the prospects of find= __ . - —
ing commercial uranium ore, and that the exposures did not justify
further work.

The Jacob's Chair exploration project was originally
set up as two seperate phases. The first phase was to consist of
rim strioping along the Shinarump sandstone formation, and the
second phase was to consist of driving underground adits to fur-
ther exploit any significant mineralized zones found by the rim
stripping. Commercial uranium ore occurs in the White Canyon
District as lenses or channels in the Shinarump sandstone, and
the purpose of this project was to search for such a deposit on
the Jacob's Chair claims,

The included maps show, in detail, the extent and
results of the rim stripping phase of the exploratory project.
This report is intended merely to summarize theseé results,

Rim stripping consisted of blasting and bulldozing the
outcrop of -the ore-bearing Shinarump formation in order to remove
talus, and overburden and expose a fresh surface of the formation.
This exnosed surface was then examined and’ tested for uranium
mineralization. "Restripping" is the term applied to the operation
wherein portions of the outcrop were blasted a second or third
time in order to further investigate favorable showings of uran-
ium mineralization. |

During the period April 1 to June 21, a total of 9369 fti.
of ore rim was stripped and restrivped. Rim stripping accounted
for 7973 feet of this total, and restripping accounted for the re-
maining 1396 feet. .
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Jacob's Chair .. Page 2

Four seperate areas of outcrop showed favorable
evidences of mineralization after the original rim stripping
had been completed. With a few minor exceptions, the restripping
work was confined to these areas. '

Area One (marked 1 on the index map and bounded by
coordinates 1 and a on the detail map) was exposed by rimstripp-
iagprior to the commencement of the DMEA exploration project.
The Shinarump formation at this point is six to eight feet
thick, and showed weak uranium and copper mineralization atthe
‘outcrop. Radiocactivity was noted all along the base of the Shina-
rump and was concentrated in carbonaceous "trash". Although no
sampies were taken at this point (two samples -were cut by rep-
sentatives of the DMA at the time the field examination of the
property was made in 1951, but the results were not made avail-
able to us) it is estimated that the rim contained .02 to .Ok %

Oq. The rim was cut back an additional forty feet at this lo-
cél?ty. Radioactivity decreased markedly, and was practically
nil after the completion of the restrinping.

Area 2 (marked 2 on the index map and intersected by
coordinates 2 and a on the detail map) consists of approximately
six hundred feet of rim which showed intermittant radioactivity
on the original outcrop. After rim stripping, additlionuil radio-
active showings were noted along a fifty foot length of outcrop,
and Tour channel samples were cut which assayed ,021, .059, .034
and .023 percent U Oge« Measurements along the contact of the Shina-
rump and Moenkopi %ormations (see cross section on detail map)
showed that the relative elevations of the contact changed as much
as seven feet along a one hundred foot length of outcrop. This
seemed to indicate a scouring or channeling of the Shinarump
formation, a feature which is sometimes associated with uranium
mineralization.

Portions of the rim at Area 2 were restripped and cut
back an additional ten to twenty feet. Radioactivity increased
along a portion of the restripped rim, but continued to be spotty.
After stripping back the most favorable aprearing rim a third time,
which exposed rock as far back as fifty feet from the original out-
crop, the radioactive showings were practically nil.

Area 3 ( marked 3 on the index map and intersected by
coordinates 13 and L on . .the detail map) consists of approximately
one hundred feet of rim. This rim had been completely
covered with overburden and was exposed by the rim strippinz.

The Shinarump formation is four to six feet thick here, but
mineralization is confined to the lower eighteen inches. Channel
samples taken at this locality assayed .36,.09,.07, anli. 51 per
cent U308' The outcrop was cut back an additional ten feet.

-
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and the zone of mineralization decreased in size. One sample
cut at this stage of the operations assayed .30 per cent Uz0g.
The outcrop was cut back a third time by the bulldozer, an the
zone of mineralization again decreased in size. The mineraliza-
tion here was apparently confined to a small lense of clayey
sandstone. :

Area 4 (marked 4 on the index map and bounded by
coordinates n and 15 and 16 on detail map) consists of about
six hundred feet of rim which showed intermittant radioactivity
at the original outcrop. Ihe Shinarump here is four to ten feet
thick, but radioactivity is confined to the lower portions of
the formation. Five channel samples, cut along the basal part of
the Shinarump after rim stripping, assayed .066, .027, 114, 143
and .170 per cent Uz0g. However, after being restripped an add-
itional ten feet, °~ :radiocactivity diminished.

The exploration project on the Jacob's Chair property
was originally justified for two reasons. In the first place,
radioactivity had been noted at several places along the original
Shinarump outcrop. A large portion of the outcrop was covered by
overburden, and it was felt that there was a reasonable possi-
bility that additional radioactive zones would be found if the
overburden were removed and a fresh outcrop surface were exposed.

In the second place, the showings of uranium mineral-
jization at the outcrop all showed evidence of leaching and oxida-
tion. Most uranium minerals are water soluable, and a trace show-
ing on the outcrop could be indicative of commercial uranium ore
beyond the zone of leaching and oxidation. Actually, none of the
rim strioping exposed any rock in the unleached or undxidized
zone, butthe decrease in radioactivity away from the outcrop
seemed to preclude the chances of the uranium content increasing
to any appreciable extent.

Representatives of the Atomic Energy Commicsion were
consulted on all phases of the exploration project, and their
recommendations as to areas for restripping were followed.

The Jacob's Chair DMEA Project was carried out in a
very workmanlike and efficient maunner. I believe the Walter
Duncan organization is tobe commended not only for its conduct
of the project,out for ith decision to close the project when
it appeared that further work was not justified.

Respectfully submitted

Chand 7 Bl

Charles R. Butler, Geologist

Jacob's Chair ..Qage 3 ‘
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S. Re ¥Wilson September 10, 1952
R, L., Mdadleton

DMEA 2429-X, Contract IdnE269, J, Walter Duncan, Jr., San Jusn County,
Utali, Progress report for June 1952,

The DMEA exploratory projest on the J. Walter Duncan, Jr.,
uraniug property, Sun Juan County, Utah, was exsmined June 18,
1952, in compeny with Vard H, Johnson, geclogist, U.S.G.S. At the
time of examination, the compary officials felt that the weak and discontine
uous uranium mineraiization disclosed Wy rim stripping did not warrmnt
stripping or adit exploration, The ocmpany requested a termination of
contract, and after sxamination of the property, the geologist and engi-
nser concurred with the decision, The termination form was issued to
the conmpeny effective July 1, 1952,

o o3 DAV vaviaved the oparator!s. MirdiedReve )naede Hedfive farae
g n@r"&i&?@é considered adequate,

Eorm MF=1044

The amount of work acsomplished during June and the total work
accomplished through June 21, as reported ky the operator, is corrvect,
and the nature of the work conforms to the contract., Under the heading
Costs this Month for New Buildings, Improvemsnts, etc., sppears & nsga-
tive entry, This is due to the fuot that & credit for unused material
was greater than the expenditure for such material during the month,

Iten 2 The supporting schedule for labor discloses the hourly rate
per worker, number of workers, and job clsssification conform
to the contract. The payroll calculations are sorrect.,

The nupber of superviacrs, their rate of pay, and the prora-
tion of hours worked on this project conform to the contract,

iten 3 Supply expense is supported ty original dooumentation, and
the nature and anount of supplies coumpares favorably to the
contract estinates, Under the supporting schedule of Cther
Itamp of Supplies appears a charge of map printing dated
July 10, 1952, Reproduction of maps, though not an item of
the estimated contract cost, is necessary for preparation
of the opsrator's progress reports. The above-mentionsd cost,
though incurred after notice of termination July 1, 1952, e
allowable as it is part of the cost of the preparation of the
operator's final report.






2

Iten 4 FRental of operating equipment is supported ly vendor's invoices.

When the rentel period doas not conform to the date of cantract
vork termination, the cost has besn prorated, The rentsl equip~
ment confoyms to the typs snd number asllowed Iy tas cantract,
Depreciation of compary~owned equipment conforms to the con-
tract, and the time of Project use is prorated.

Furcheses of material for the bunkhouse sand ¢ook house are
supported ly vendor's invoices, Other than cooking equipment,
the ccotract does not suthorize furnishing of bunkhouse or
cook house eguipment, Therefcrs, I recormend the sxpanditure
of $11,03 for a canp cot. be dissllowed,

{ Tepair to equipment and sssaying expenses, supported ly docu-

mentation, are allowable, Fayroll taxes and insurance caleu-
lations are shown on the supporting scuedule for lsbor, Public
iability insurence, in the amount of $4.71, is shown as O.369
percent of the total parroll, The necessity for this lasurance
s not clear to me, inasmuch es tis total payroll is covered

ty Yorkuen's Compensation, I recomwend the insurance cost of
$4.71 be disallowsd,

In the column, Totsls to Date, the entyy for payroll taxes
should read $292,C0 instead of $282,65, The sumastion of the
colum $11,482,42 is correct,

reccmend that payment of 90 percent of why 131,46, leos

I .
¥11.63 and $4.7) for disailowed dtens, e paid,

e L, tdddleton
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22k New Customhouse

Denver 2, Colorado August 4, 1952
Memorandum

To: J. L. Chambers, Chief, Contract Admin. & Audit Div., DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket 1429 (Uranium), J. Walter Duncan, Jr.

We have your form addressed to Chief, Finance Section, re-
garding Docket 1429 (Uranium), J. Walter Duncan, Jr., in which you
request that $37,017.31 be released.

We are holding one and possibly two MF-10k's which will not
be processed until a final report by the operator is received and a
final audit of the books has been made. If the amount of $37,017.31
is released, there will not be sufficient funds to cover the two MF-10k4's

which are being held.

We are requesting that our Finance Section does not take
action on this matter at this time.

ﬂ&@ll(%ﬁﬁ

W. H. King






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
~ Denver 2, Colorado July 18, 1952

Memorandum

To: C. 0. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subject: Termination of Exploration Project Contract Idm-E269,
Docket IMEA 1429X, J. Walter Duncan, Jr.

Enclosed are the original and two signed copies of Notice
of Termination of Exploration Project Contract Idm-E269.

The operator's final report and the final engineering re-
port will be submitted to your office.

.M. %{ﬁ

W. H. King

Enclosures

RECEIVED | B

JUL 23 1952 SR R
GENERAL COUNSEL
DEFENSE MMINERALS

ADMINISTRATION
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S. Ee Wilson June 25, 1952

R. L, Mddleton

DMBA 1429-X, Contract Idn-E269, J, Welter Duncan, Jr., San Juan
County, Utah., Frogress report for May 1952

Him stripping along the contact of the Shinarump and Moen-
kopi formations on the Duncan ursnium property was examined June 18,
1952, 4s of the inapection date, the total length of ocontact exposed
ves 7,973 feet and the 6,575 units reported for Mgy and the 7,025
total units to the end of Ney sre oorrsct, At seversl locstions along
the contact, stunormal radicectivity indicated stripping to a greater
depth vas necessary to determine the extent of the radioactivity., 4
distance of 1,396 feet on the ‘contact wes restripped to & depth vary-
ing from 10 to 20 feet,

An exsnination of the rim atripping iy representatives of
the operator and the Government disclosed that sporsdic and weak
uraniun mineralisation on the contaot did not justify exploratory
drifting. It was mutuslly decided that project work be stopped,
The dast rin stri pmgjnrk _day was June 18, and the operator estimated
ares days would be required to asseable and transport equipment from
the job, The sstimated date of projesct termination wes June }21. Th&
contract designated 10,500 feet of rin wtripping, and it wou.
that, becsuse the projoat has besn terainated after completing 7,973
feet of atripping, the teraingtion came before complation of the work,
According to the opsrator, the 7,973 fest of stripping oovers the
ares which he desived to explore., The 10,500 fost of rin atripp&ng
was too great an uﬁm&.

in inventory of project supplies disclosed that no unexpended
group or category exoseded $50,00 in value, Therefore, these supplies
would be considered as fres from any claim iy the Government,

Forms #-104 (Rev,) and M-104A for Mey 1952, have been

”mdc

This form does not appear to be submitted in the original,

Aken g  Labor - The number of workers, job clessification and
hourly wege rates are within the contract specifications.
The total wage for [, Benally, miner, as calculated from
the hours worked and wage rate shown on the payroil sheet,
ahould yead $285.75. This error is not an overcharge to
the project,

Supervision - The number of supsrvigory employees and
their salaries ure within thc contract 1imit,





2

Technical Services - There were no technical service
charges. The $40 listed in thip cetegory is the cook's
salary, and this should be shown under labor.

liean 3  Invoices for supplies were verified, and these coets
conform favorably to the contract estimates,

Alam 4  hental - Kental of the tulldosexr at 10 per hour is
allowable, hental of & Trectaire compressor unit et
#191.08 per month exceeds the $105 rate provided iy the
contract amsndment effective April 1, 1952,

Depreciation - The amount of $40 for deprsciation of
conpany~furnished squirment 1s allowable,

Ilep © Invoices for supplies allocsted to fixtures and improve-
ments were verified, and thay are shown on s supporting -
schedule, Labor charge of $240,80 was prorated to cop-
struction of improvements,

diem.7  An amount for $21.08, included in the repeirs to equirment
charge of $26,27, is disallowed becsise the transsction
is a purchass of a battery for the Tractaire, a rental
equirment item,

Fayroll tayes, insuranos and Workmen's Compensstion cal-
culations cannot be checked tscause the raltes used per
hundred dollars of payroll are nol shown,

1iability Insurance charge of §5.56 ie not allowabls
becsuse there is no information regarding who is insured
and for vhat type of ascident,

The work, as vreported iy the operator, was done in socord-
ance with the contrsct and psyment is approved for 90 percent of
¥5,288.50, less ¥3.00 rental disallowance, §21,08 Lattery purchasze
Qissllovance and $5.56 mublic liakility insurance disallovances

o Bnolosed iz & notarized Cocunentation sfignifying peyment
of cogts incurred durdng April, ‘

It sould be noted that tie originale of the various scied-
ulee sutuitted with the lfay report chould e certified as teiny true

coples, )
fe Lo Mddleton






UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

2h New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado '

Memorandum

Tos Secretary.tao the Operating Committee
Defense Minerals Exploration Administration

Froms Executive Officer, Field Team, Region IV

Subject:  Form MF-104, DMA Docket 1429X, Contract Idm~E269,
Je Walter Duncan, Jre, San Juan County, Utah
Enclosed is a copy of the Operatorts Progress Report
Form MF-104, Operator's Narrative Report, Inspecting Engineer's
Narrative Report and other supporting data for the period of .
April, 1952, pertaining to DMA Docket 1429X, Contract Idm=E269,
Je Walter Duncan, Jre

Only one copy of this Progress Report is available
for the Washington office because the report has been in process
prior to the date of our instructions to submit two copies.

According to our agreement with Mr. Mittendorf and
Mr. Chambers, the Washington office will photostat all Progress
Reports that were being processed prior to the date of owr
instructions.

We H.King

Enclosures

[EFARTIERT OF THE VATERIOR

Defease
RECENED

JUN2 7 195t

Hingrols Administration
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22/, New Custcmhouse WASHINGTON 25, D. C.
Denver 2, Colorado May 28, 1952

S R
i - EEgN, .

To:

From:

Subject:

e bl

C. 0. Mittendorf, Acting Administrator e
Defense Minerals Exploration Administration 372 (\eryA

Executive Officer, Field Team, Region IV

Amendment to Contract Idm-E-269, Docket DMEA 1429X, J. Walter
Duncan, Jr., (Uranium)

Enclosed are the original and two copies of Amendment No. 1

to Contract Idm-E-269, Docket DMEA 1429X, Copies of this amendment

have been given to the operator, the Fiscal Officer, Region IV, and a

coﬁy has been retained for our files.

AB)
2y

Enclosures






. | . : © FILE coPY
A - g ' 700 SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

”

Mr, d, i }iﬂﬂt, Jr.

Regional Directer

Euresu of Mines

224 Xew Lustemhoure tuilddng
)Jenwr 2, Colorade

et JOC&“_'__;:&aa_uranim
J. iniler aucon
o Juan : ounty, :trh

o -

oear o, cavt:

_ : :aceipt is um.m.md;.eu af your letier of ray 1i, 1952,
with originai and two gool.: of smeudment to contract 1dme=:2&:
datod ' eren Ly 1952, in t.ue zhove cuptioned docketr.

Jhepy papers L& e bee:: luadvertently sent to ur unsipned
sl are .crewits velug returned to jou for sirn ture,

<incerwiy yours, W
' %
© {#igned} FRANK E. JOHNSON g\v

Cnairman, speriting (om itter
efenze Miuerals &wlsration .

‘Enclosure: <3 Sk a.uaini&tx'ati.m .
PEE hmidt/:}om
s/22/52 - :
cc to: Zdm. Feading I‘ile e APPRDV‘ED:
Docket -~ : o |
flessras _A.J Paui*’man-le? ' + Ha nndgm
£.P.Butler,Jdr.-3206 G& - ,
Lllis . For Bureau of Mines
Schmidt L
“weH.King, Heg. IV .
ktast, legion IV ' J

tpr. Com. . Fbr Geolo cal St:rvey






UNITED STATES
~ - = DEPARTMENT OF THE {
DEFENSE MINERALS EXPLORATION ADMINISTRATION

13771
‘RIOR

'REFERENCE SLIP

REFERRED TO:

DATE...5/20/52 ...
1. Mr, Ellis, Room LOLO .

R e e
B et
SRR

FOR:
.....Action
...Approval
...Comment
_.Conference
....Consideration
..Filing
...Instructions
....Investigation
....Initials
.....Mailing

....Previous correspondence. .

....Recommendation
....Record

Of e

....Referring

| 7« T

....Ready for signa-

ture of .. ...

..Rewriting
...Signature
...Suggestions
....Your informtion

REMARKS : Notes. Inltr.oftransmttaer,
East _states. copies have . been given to the
Operator, Fiscal Officer, etce. However,
Mre East has not signed the amendment. .
Mre . Johnson suggests that you review the

Check (X) before the items needing atteg¥¥53'

INT.-DUP. SEC., WASH., D.C

9

FRANK E, JOHNSON
(}@7 Initial of sender





amendment for any question you might have
and then write to Region IV, returning the
amendment for proper executione

Hazel
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

New Custcmhouse WASHINGTON 25, D. C.

Denver 2, Colorado May 14, 1952
Memorandum

Tos C. O. Mittendorf, Acting Administrator

Defense Minerals Exploration Administration
From: Executive Officer, Field Team, Region IV

Subject: Amendment to Contract Idm-E-269, Docket DMA 1429X, J. Walter
*" Dunecan, Jr.

Enclosed are the original and two coples of an amendment to
Contract Idm-E-269, Docket DMEA 1429X, J., Walter Duncan, Jr.

Copies have been given to the operatar, the Fiscal Officer,
Region IV, and a copy has been retained for our files.

J. H, East, Jr.

Enclosures

BEPART.ELT 6F THE L iERICA
Defenss i noxl’m%@ﬁ
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UNITED STATES /4/

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

22l New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorade

REGISTERED MAIL

Memorandum _ 7

Tos Acting Administrator, Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV _

Subject: Contract Idm-E~269, DMEA Docket 1429X, J. Walter Duncan, Jre
Enclosed are the origitial and three copies of Contract

Idm=-E~269, DMEA Docket 1429X which have been signed by the operators

One copy of the contract has been delivered to the operator and a
copy has been retained for our filess

a4
Jo He East,%JI;/ 7\

Enclosures
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UNITED STATES ,Eff
DEPARTMENT OF THE INTERIOR ?

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/ New Customhouse

Denver 2, Colorado April 1, 1952
bz~
Esonzy
Memorandum w7
Tos Frank E. Johnson, Chairmen, Operating Committee  , “:n ...
Defense Minerals Exploration Administration wlg

From: Executive Officer, Field Team, Region IV
Subject: Contract Idm-E-269, Docket DMA 1429X, J, Walter Duncan, Jr.

" This is in reply to your letter dated March 24, 1952, regard-
ing items in Exhibit "A", Contract Idm-E-269, Mr. Charles Butler, the
Geologist for J, Walter Duncan, Jr., was in this office on March 21,
1952, at which time the contract was discussed with him. He stated thet
the contract contained items which would not be necessary under the
present conditions and he would prefer to have the money allocated to
those items used for rental of a bulldozey because the amount allowed
would not be sufficient to carry out the project.

The following items were discussed in your letter:

The rental of a bulldozer with operator was changed to read
rental of a bulldozer plus operator, $10.00 per hour, instead of 35 cents
per foot. It is impossible to rent bulldozers on other than an hourly
basis.

The 50 foot lengths of water and air hose were included under
supplies. These items are expendable items and they do not cost more
than $50,00. Article 7, Form MF-200, states: . "All facilities, buildings,
fixtures, equipment or other items costing more then $50.00, if paid for
or purchased with funds contributed jointly by the operator and the
Government, shall belong to the operator and the Govermment jointly in
proportion to their respective contributions." This implies that the
Government would not have an equity in buildings, fixtures and items
of equipment costing $50.00ar less.

Shop equipment and maintenance equipment was deleted.

Drill steel and bits were placed under supplies as they are con-
sidered to be expendable items.

The maximum number of shifts allowed for each man was deleted
because this would require carrying a cumilative total of man shifts
for every month of the operation. Although Forms MF-104 show only
totals, an auditor might question our paying & miner for more than 108
shifts per month if that is the maximum specified in the contract.






4 cook shack and bunk houses were placed under fixtures and
improvements, rather than under miscellaneous.

The item of $1500.00 for ore chutes and bins was deleted.
Items for gas and oil were combined and placed under supplies.

' The contract as revised is agreesble to the applicant and the
estimates are believed to conform more closely to present conditions.

4
P , ; ,// , R - Y. v
s 7

. 4’/ .

. 3. H. Bast, Jr,
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Q. ' . SURNAME:
£k

UNITED STATES FIU
DEPARTMENT OF THE INTERIOR Fodld
'DEFENSE MINERALS ADMINISTRATION [ W
WASHINGTON 25, D. C.
. . “MAR 2419521  |A
My, J. K. Enas, Jr. ALK MAZL -4 -
Executive Mn;u . n

DMEA Pleld Tesm, Reglon 1V
235 Hev Custembouse Inilding
lenver 2, Colosnds

Ret Dosket Bo. DMRA-IAI9X ( )
J. Valter Damonn, J7.
fam Jwn Commty, Ueah

Bplaraiion Cradecs Contrct [dm-E-369

Dear Nr. Yael:

Eafurenes is made ur»urhundmnwncmuu
changes in the contmest ae weitten (l@m-E-269). The socatreed was pre-
mrommauummsmmmumwng

section of She Meld Tesm's royors. e falleving 1%ens were referred
¢ in your letbew: ’

1. Weder the heading duamaiing Zswinmanl. ewdheeding In he
&MHW' Thie (%em was taken direstly frem the
on page & of S vapert. Bincs we were 2ot given any
figures o3 rental of equipment per hour oF nwsder of hours machine
would bs in wes, the adove figuve was used.

2. Under she heading, subsading h.h
mrshased. : ﬁ L1teme were lisied
in Thurber's repcrt on page 8 undsr equipment. Yo belisve items of

this value for such & short=time yrejsct should be lissed under Shis
calagery.

3« Under \hw same hesding is "SRR eaNAEBSR) 80d MRchiDe

; % This item ales was Sakes from page 8
of the Field Ysam's raport. ‘e wondered at tie time adews & definite
breskdown em this {tem, Bus in view of muay of She Field Teams® comments
St they feel there has besm 300 many Wreskdowns of 1%sas ia the cone
tricte Seing vritten and therefors the costreate siould mot de se
definise, this {hem wns scespted as writtes.

. Usder she nesding -7

: Page 7 of tha Meld Team's eaginesring report though the sontymol ss

f vritien alleved & 50 percent deprecistioa on these items during the
life of the preject. However, if you wish, the Grill stesl cam be
listed vith & 100 percent deprecistion 17 tie smounts weed are givea
Sad the tolal amount 1s kept vithin the estimabed amoums.






. ../

o8 setimnted in Peld Zwsm's reperts. Additiomal statemeas of: *Depre~
tlation on the sheve items i allowwd for munths during which the itens
mmtummswm-wumntmutut1»1-‘.
i%me cevered iz & ahove,

6. Guier .ghey apd Supesvisien. Simes all sharges in thls
contract ore eetimutes saly, it ig ascessury %0 use oome basia o
arrive at tha estimetad et of all items. ‘his inclwdes the item for
- labor. The binding fastor in She chms of labvor 1e eshissed tosal
smoult allotted for laber snd supsrvieiom. JFerm HE.108 (Auguss 1951)
- showe eBly Sotals of sacunts and med the dreskiown o8 &4 mun shift dasis,

4 7. L1ne . tappline. Inere was mo breske
» m«.mam mtho mum-t; ammmmuum in
preparing this sontract. HNowsvar, your comments on this item is
warranied and the cramge should bs mads. .

- 8, WW&M
and bypk hewpn. This Ltem was taken frem pege 9 of nou Tenm's yepors. :
Lo breakdown wus given. Same pemnrks apply as 4e 3, abeva. |

9. o:s Fxpensss, Misealisaeows Construstion
‘.m.smmmmm.su

Feld Tesm's rnport Ve wuggest dsletion of the werd *Hn®, which is,
&8 you siste, not allewadlas.

|
|
\
S mu-u-w.aw-orhumsm 7

m 15 " Evod firss iten was for
mtatmm:mmummm&hmmformum
rest of She projeci. Thesa tlemn um W combined.

e Beileve Shmd the contract as writSem oea be signed, Howe
- ever, sny changes yautmmnmqmumbyuaadum L]
toe coutract.

St .ewvely yours,

(signed) FRAVK . JOHNSUE &Q a\x(
| Y

PEANRDL Chadrman, Opersting Comeittes
.. ¥, Hedged Jefeuse Ninerals Xx:lovetien
3 Administmmsion
— |
"'""',ﬁ, of f“f”‘w i PAButledge/gla 3-18-52
- 8¢ %01 Adm. heading File

pBoaket :
Yor ﬁwlwiul W _ Operating Committee

Nesars.: A. J. sauffman, Jr. bim, 1347
A, Po Buthr. Jr. BEm, 33“ a8
Kllie
Rutledge
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, . c“‘; & 5z -
EI AN e €laoif

‘22, New Customhouse
Denver 2, Colorado

Memorandum

Tos Frank E, Johnson, Chairman, Operating Committee,
Defense Minerals Exploration Administration

From: Executive Officer, Field Team, Region IV

Subjé'ct: Docket DMEA i/.qu, (Uranium), Contract Idm-E-269, J. Walter
Duncan, Jr., San Juan County, Utah

This is in reference to your letter dated March 4, 1952, with
vhich you enclosed six coples of a proposed contract between the Govern-
‘ment and J, Walter Duncan, Jr. All six copies have been signed by C. O.
Mittendorf.

In your letter you state: "However, if there sre any changes
required which cannot be made by amending the contract by authority
delegated to you all the contract copies should be returned to this of-
fice with your comments regarding the proposed changes."” A review of
this contract indicates that it would be desirable to make certain

changes.

Under the heading Operating Equipment, subheading Io be rented,
we note that the bulldozer plus operator is rented at the rate of 35
cents per foot. We doubt the wisdom of paying for a bulldozer with
operator on a footage basis rather than on an hourly basis, which is
customary. If the wash were shallow the operator would mske an excessive
amount under this contract and if the wash were deep the contractor might
not make his expenses.

Under heading Operating Equipment, subheading Io be purchased,
is listed three 50-foot lengths of water hose. These are expendable itema
and should be listed under Suppliecs.

Under the same head.tng is: "Shop equipment and machine main-
tenance equipment, $800.00." We believe that an $800.00 item for pieces
of equipment should be broken down into 1ts components. _

Under heading M.W@L subheeding To be furnished
on a depreciation bagis, are listed 300 feet of 3/4 inch air hose with
fittings and one ton of drill steel. These are expendable items and
should be listed as Sypplies. One ton of drill steel appears to be ex-
cessive for driving 900 feet of adits and crosscuts. The way the contract






® @

is written we would be allowing depreciation for the entire ton of -
steel during the life of the contract, whereas not more than 10 or 15
pleces of steel which would weigh approximately 150 pounds would be
in use at any one time.

Under Degreciation is given the total allowsble depreciaticn,

$1,224,.00. Ve feel that the $1,224.00 should be the estimated deprecia-

tion because all items will not be in use the entire life of the pro-
ject. We also feel that a statement should be included to the effect
that depreciation on the above items 1s only allowed for months during

‘which the items are used for the benefit of the project.

Under labor and Supervision miners and muckers are all i:lm':lted

%o 108 shifts. This will require carrying a cumilative total on our

books in order to see that they are not exceeded. We believe that the
number of shifts should not be limited because the amount of work per-
formed per day is an estimate at best. :

. A1l supplies are listed under Miscellaneous Expenses and
there is no subdivision for supplies. This would be.confusing. The
monthly progress report, Form MF-104, requires that supplies be listed
separate from miscellaneous expenses. Unless this item were broken
down into supplies and other expenses, the MF-104 could not be processed.

' Under the heading of Miscellaneous Expenses is included the
construction of & cook shack and bunkhouse, This would probably require

the services of carpenters who are not mentioned. Lumber would be a
major item and it 1s not mentioned. .

" Under MDMLEEA%% is also included miscellaneous
construction {ore chutes, bin, etc.) $1,500.00. The construction of ,
ore bins has been repeatedly disallowed as not being a part of explora-

tion.

© Also under Miscellaneous Expenses, Item 3 is gas and oil,
$675.00, and ‘tle 1ast item is gasoline and lubricants, $498.92. It

appears that these two items should be combined. ‘
-Your letter has given us aﬁthority to change this contract if

it is not satisfactory. However, it requires several major changes and
because it is already signed by Mr, Mittendorf, we hesitate to make all

these changes without first receiving your pemisa}on.

( ” P // //‘: 2 //
N g A S 4
AN AL A
A1 W L0 e ) 7N
: ¢ v N

3. H, mst, Jr. /
K ‘ 7
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’ ‘  rFiLE®opPY
] ) : 3 SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D.C. 1058

e )
fernt, 4

iR B

S T act, dr, . =
:recx tive w" iver, ‘eflon IV

b iield Yeanm der  jocket Lo, D7 e=1Liw9l {vhntum)
?2& *ew {ustomhouer uilding J. Laiter Lunean, of,
“waver 2, tulorado . , can Juon Lounty, | tah

taplovation froject Loty

e - p——

L are enclovine the <ripgl.cl 2as Cive gorler 67 'e 4 ove
eusject conivect, olaed by G ie of fice Zor tie {(overnnent, topeiiwer
wAlR ey Gy xBLEIE WM (5 anres,, 1 ousp, arl tuo gete of Lrnulors's
Cunordioy vdon o preeneuts. :

i tho terms aud conditionr of 1ide coitract meetl <itn

Joupr an roval sl are catisfuctory w tne . cerstor, 81l six ecopies
faocdc B osigood vy e duly @thoriied of: leral of the tompany. . Cne
ce y rno.ig b ciwen b the wperator, o cu rat lne i your

- of ice, and toe originel snd L ree. coies r:;t;‘ intd to this otfice.
dowever, if there sre any changer require: » ich ¢on.ioi be mede by
armending the ¢ ntre ct hy ou hority delepstii Lo yu, i 1t  atpact
co iec ehnll: be reloraned to thie office with your ¢ . onis reyaproi
The cropored chenpes,

gincet‘ely yawey. ~ - o AL
3¢
(signed) FRANK E, Joz-msasa( )
Clalrran, «;;ﬁerrt'ing tonmit ee
cefense  inerdls ogplor tion
Siminietr tion

“ J‘ i Hedg@?ﬁ) FRutledge/jem 2/15/52
?’s;ﬁm Trx 5 of e cc 10: Adm, Heading File
: Yocket
( 4 ‘ Messrs. Kauffman,id Em. 1347
Glol iest «crvey e butler, AP Kn. 3212 GO
£1lis
hRutledge

Field icam, Hegion IV
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Walter Duncan

Oil Properties _— N
. . 11 [EPM alai C I Lé’. E Jik u%‘)ﬂ
2212 First National Building Delease Liincrals Mdmimiizatian

Oklahoma City, Oklahoma FECEIVED
February 9, 1952 FEB 111952

Mr., C. O. Mittendorf

Acting Administrator

Defense Minerals Exploration Administration
United States Department of the Interior
Washington 25, D.C.

Attention: Mr., E. R. Gordon

Re: DMA Docket 1429X - Uranium
White Canyon, Utah

Gentlemen:

In accordance with your request of December 7, 1951,
we are enclosing herewith six copies of the Landlord's
Subordination Agreement covering the leases dated March 7,
1951 and May 12, 1951, on the above project, signed by all
of the lessors. Your letter of December 7, 1951 also re-
quested a copy of the leases which were forwarded by this
office on December 11, 1951. You also mentioned a request
for a 1list of all men to be employed, giving the number of
men in each category together with the daily or monthly
wage to be paid in each case, and I believe that this item
was settled with Mr. E. R. Gordon over the telephone.

If there is anything further you desire in connectlon
with this project, please let me hear from you. '

Yours truly,

L atrzr, gékeew>@m,8r9

Walter Duncan, Jr.
ViDJ svigz
Encl.






. ‘ 7/3'/5‘ »2/64’_,
UNITED STATES

- DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 7, 1952

Memorandum

To: Rare and Miscellaneous Metals Division
Defense Minerals Exploration Administration
Ernest Fllis
Roonm 4070

From: A, J, Kauffman, Jr.
Rare and Precious Metals Branch

Subject: DMA Docket 1429-X, J. Walter Duncan, Jr., White Canyon Uranium,
San Juan County, Utsh

It is recommended that the revised exploration loan of
$43,191.08 for the subject docket be approved.

Attachment






® [ /s "5&'\

Walter Duncan -

Oil Properties
2212 First National Building
Oklahoma City, Oklahoma

January 26, 1952

Mr, C. 0. Mittendorf, Acting Administrator
Defense Minerals Exploration Administration
United States Department of Interior
Washington, D. C.

Re: DMA Docket 1429X-Uranium
White Canyon, Utah

Dear Sir:

In reply to your letter of December 7, 1951, in
which you enclosed copies of Form MF202, Landlord's
Subordination Agreement, I wish to advise that we have
had some difficulty in getting our lessors to sign
these agreements; however this difficulty has been
worked out now, and they are signing the agreements,
and I should have them to forward to you in a short

time.
Yours truly,
Walter Duncan, Jr.
WDJ swz

DEPARTIGERT OF THE IHTERIGR
Defense [linerals Administration
RECEIVED

JAN 2 81952






‘this effice promptly.

.. _ " <ILE COPY

»FJRNAME:

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. /M y

DEc 7 - 7951 ------------------

Nr. &. ¥alier Dunean, J7.
2212 First Matienal Building

Oklahoms City, Oklahome

Re: DMA dosket nzgx.- Urextin

Dear Mr. Dunsan:

" #he f1s14 yepors on your sppliocation of Ney 24, 1952, for
an sxploration preject, DNA 1429X, has been reseived. 2o expedite
138 eonsideration, 1t is sivisable that you yemit ceples of your
lesses scvering all the siaims propesed for imelusion in the projest.
Tmefar, we have only reseived sopies of the lsass covering the &.P.
groap of elaims. ¥e alno request a list ¢f all the men to de
employed, giving the nwaber of men in sath sategory together with the
M)&arnn&bmtcbmdumhmo.

Befors & sontrast may be signel, it will be netsssary to
subsit six ooples of lLandlord's Suberdination Agresment, Torm MP-202,
duly sxecuted, for each of your lesses. Thess should be signed by
all of the correspending slaim owners, learing bimnk the spase
yeferring to date of the conirsct. Ye enclose twenty-fouwr coples of
this form and suggest that you have them sompleted snd returned to

sm.#u you;;i .!/g/q/\r’\
/7
| ".C.O.Mmmdorf(jém.) o

Acting Administrator
tefenss Minsrsls BExpleration

Admintstratioa
Enciosures
E¥RGordon!lm ' ce: Admn. Reading File

12/3/51 o : . Reports and Records
’ « : C. 0. Mittendorf
Mr. Keiser, USGS
Mr. Hosted, ARC
Field Team Reg. IV
Docket
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~ UNITED STATES : ’
DEPARTMENT OF THE INTERIOR

Z
DEFENSE MINERALS ADMINISTRATION /%‘/
WASHINGTON 25, D. C.

C. 0. Mittendorf, Administrator
Defense Minorals Ixploration Ada,
Department of the Interior

. 1420137 Salaries and Expenses,
Defense Production Activities, Interior,
1952 *100,0000(400)"

November 23, 1951

MR, CALVERT
407 CITY MATIONAL BUILDING
OKLAHQMA CITY, OKLAHCMA

DOCKET 1429 DELIVERED 70 THIS OFFICE FROM FIELD ON NOVEMBER 16TH AMD HAS
NOT RHEN ASSIGNED TO AN ENGIREER, RECRGANIZATION OF DMA HAS RUSULTED IN
A BACKLOG OF CASES TG BE PROCESSED, WILL REVIEW YOUR PROJECT AS 500N AS

POSSIELE, M .
C. 0. Mittendort (
ADMINISTRATOR
DEFENSE MINERALS EXPLORATION
 ADMINISTRATION
DEZHOULDSfmeh SC’IQ

cc to:jAdm. Reading File
JReports and Records
Mr, Mittendorf
M. Moulds
docket
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UNITED STATES i
DEPARTMENT OF THE INTERIOR

55/ DEFENSE MINERALS ADMINISTRATION
~ 221, New Customhouse WASHINGTON 25, D. C.
Denver 2, Colorado

Q@rc+Licr Merses

November 13, 1951

Memorandum

To: Executive Secretary, Defense Minerals Administration
From: Executive Officer, DMA Field Team, Region IV
Subject:

DMA 1429-X, J, Walter Duncan, Jr., White Canyon Uranium,
San Juan County, Utah

On page 3 of the subject docket engineering report under-
Numbered Group, Claim 1 through 23, the year of location and the

recorder's book number have been omitted.

The location date should
read November 28, 1950, with recording in Book R-2 for all claims

listed under Numbered Group.

0. € e~

W. H. King for,
J. H, East, J .

Nov I6 8 u3 A *31
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: UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

221; NewCustomhouse
Denver 2, Colorado .

November . 5, 1951

N : ' N

Memorandum

To: Executive Secretary, Defense Minerals Administration

From: DMA Field Team, Region IV

Subject: Final Report, DMA Docket 14,29X, J. Walter Duncan, Jrs,
appl:Lcant, White Canyon Uranium, San Juan County, Utah

X3
alls-ny0

Enclosed herewith are the original and two copies of the
report on the subject dockets

: We concur with the conclusions and recommendations of the
examining team that the revised exploration loan of &514)4, 72 be approveds

The brochure is enclosed. -

?%W/

. He East, Jre

- o p ’Al\r%_j) [5
"'"! [“ : ET‘ ‘1 1 ‘“ LAER r
5‘ )‘-j 3 ‘ ' .‘l ' . '\L L.if)\j
U LUt o
s ‘:1. ;/';fe ‘\&
| _ T @g F
\\ QR . K Koschmann
| T | Mfi_‘,f" S 3
NO‘\M @bs
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.Llu:.'(; Hec’d. .
ROV - 1951
| BUREAU OFMINE& f
Denvep Colomdo 5
L  ostober 32, 2951
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- Fromy Ghiet, vw—m Hmch, lﬁnint mmsm |
aub:m; pa ym-x,, J. Valter Bunean, Jr., San Jamn mw, U‘hh
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' Stq l. Wilsen

Bnslesures - 2
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
200 New Custoshouse

Denver 2, Colorado

September 24, 1951

¥emorandum

Tos DMA Field Team, Region IV

Froms A, H. Koschmann

Subjeot; DMA Dockst 1429X, J. Walter Duncan Jr., white Canyon, San Juan
County, Utah

’ Enslosed are 8 sopies of the geologic report by B. J. Sharp
and V., H. Johnson, U. 8. Geologiecal Survey, and H. K. Thurber, U. S.
Bureau of tines, covering the above docket. It has been recommended
that the loan be approved.

A. H. Koschmsnn
Supervising Geologist
Colorado-Wyoming

Pnclosures (8)






Room 307, 320 South Mein
Salt Leke City 1, Utah
20 September 1951

Memorandum |

To: - A. He Koschmann, Field Team, Ragion IV

Froms Ralph J. Roberts

Subjects Docket DMA 1429X, J. Walter Duncan Jr., White Canyon,
San Juan County, Utah :

Molosed are 8 ocopios of a geclogic report on the J., Walter

Duncan Jr. Uranium property, San Juan County, Utah, The report was

made in conclusion of sn exmrination of the property in response toa '

request by the field team. _

The sedimentary roecks of the White Canyon srea range from
Pormian to Jurassic in age; the formetions associated with the Uranium
mineralization are the Moenkopi, Shinarump, snd Chinle all of Triassic
ages Copper and uranium minerals occur in the basel beds of the
Shinsrump formation, and are chiefly concentrated in and around lenses
- of coarse sandstone near the contact with the Moenkopi shale, :

: ~ No ore reserves have been blecked out up to the present tims,
but commercial uranium concentratiens may well exist in the unleached
_ sandstones 50 feet or more from the surface outerops. It is concluded.
that possibilities of finding commercisl quantities of ore in this

arca is favorable,

' It 18 recommends-d that the exploration pregram as outlined
by the examining geologist be done, and that the Defense Minerals
Administration enter into a contract with Mr, J. Yelter Duncan Jr,
The cost ef the exploration project is estimstsd at $30,696.00., The
Defense Minerals Administration®s share in 2 90% participation basis

I concur with the conclusions and recommendations of the
examining geologist and engineer, s

, ror‘ - Ralph J, Roberts






, UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPHMAN, SOCRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF AKAMINATION BY FIED TEZLM
: REGION IV

* Docket DMA 1429X, J. Yalter Duncan Jr.

i-]hiteCanzon,» San Juan County, Utah

(Uranium and Copper)

B J Sharp and V H Johnson, Geologlsts
S U -S. Geoloclcal Survey

H. K. ’Tkiurbér_, Mining Fngineer
' U. S. Bureau of Mines

. September 19, 1951






SUMMARY , CONCLUSIONS AND RECOMMENDATIONS

By H. K, Thurber, Jr. and Byron Sharp

J. Walter Duncan, Jr., of Oklahoma City, Oklahoma, has requested
a DMA loan of $60,000 to explore uranium claims in the Jacob!s Chair
area, White Canyon, San Juan County, Utah. The propérty was examined
by personnel of the Bureau of Mines and Geological Survey during
August 1951, Engineering and Geologic reports appraise the feasibility
of the proposed exploration, |

The host rock of the uranium mineralization in the area is a
lenticular sandstone bed at the base of the Shiﬁarump formation, The
principal uranium mineral is probably torbernite. Azurite and malachite
are also present., The ore minerals occur in masses disseminated through-
out the host rock, and locally replace carbonaceous material, It is
probable ‘that some uranium has been leached from the outcrops to a
déptﬂ of 50 to 100 feet, Ore reserve estimates are not feasible
because of the limited exploration accomplished to date,

The applicant has proposed a program including stripping 10 miles
of rim around Jacob!s Chair Mesa and adjacent areas, driving approxi-
mately 750 feet of adits and sinking test pits, at an estimated cost
of $60,000, A modified program is suggested which will include
approximately 10,500 feet of stripping and 900 feet of drifts and

crosscuts at a total estimated cost of $44,472,






It is concluded that the geologic possibilities for commercial
quantities of uranium ores are promising, in view of the wide distri-
bution of sandsfone containing mineralization and consistant surface
assays and radiometric observations., It is therefore recommended that
DMA enter into a contract with J, Walter Duncan, Jr,, for a loan of

$44,472 to conduct exploration as outlined by the examining team,
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Docket DMA 1429X, J. VWalter Duncan Jr.
White Canyon, San Juan County, Utah

" (Uranium and Copper)

. GEDLOGY
The sedlmentary rocks of the White Canyon area ("1g. 1) are nearly hori-
zontals. They range in age from Permlan to Jurass1c, the formations associated
with the uranium mlnerallzatlon are the Moenkopl, Shlnarump.end Chlnle, all of -
Triassic age; | | o |

The Mbenkopi shales are dark red and weather to gentle slopes., There is:‘

- llttle topographic: expre351on of the Mbenkopl—Shlnarump contact,

The Shlnarump beds rest on the Moenkopi .with a slight eros1onal unconformlty.
They are here about 200 feet thlck ‘and consist mainly of greenlsh-gray shale
and 31ltstone but include numerous lenses of sandstone. - The upper llmlt of thes
Shlnarump 1s marked by a coarse, conglomeratic, ledge—formlng sandstone about

20 feet thlck. Thls "rlmerock" is the marker bed used 1n photo-reconnalssance

. :mapplng of the area.

The Ohlnlelformatien consists of red to reddish-lavender shale and sand-

Stone; whiéh form gentlerslepes'b stween the Shlnarump Yrim-rock"™ and the. ma331ve

. Jura531c Rhngate sandSuone cliffs of the Jacobs Chalr mesa and White Canyon.~

_ORE DEPOSITS

Copper and uranium minerals occur in the basal beds of the Shinarump forma-—

~ tion, and are chiefly concentrated in and around lenses of coarse sandstone

near the contact-with the maroon Mbenkopi shale,

A few open cuts in lenses of friable sandstone, 3 to 4 1/2 feet thick,

expose rocks that contain ‘appreciable quantltles of radloactlve material.
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. Felachite, azurite, and locallj some manganese, stain the weathered surfaces

and joints in the sandstone. Mineral sta_ns of a lighter green than malachlte,

together withdthe'presence of rad10act1v1ty, suggests that the uranium bearing

~ mineral is torberniie. Surface exposures of uranium-bearing sandstones are
“generally leached and of lower grade than the same rock 50 to 100 feet from

~ the surface, The mineralogical evidence indicates a favorable area for uranium

ores

Small nodules of hematlte and llmonlte commonly occur in a thln shale

_bed 10 to 15 feet above the base of the Shlnarump in thls area. These nodules
‘;are,not radloactlve.' leonlte and Jar031te stalns occur locally in the Shlnarump '

1:shale3 and sandstones. -

L . , ORE RESERVES

" No ore reserves have been blocked out'up fo the present time, . The'uranium

content of the sandstone'varies widely, owing in part to-leaching and~in part

'to erratic dep051tlon of the Shinarump formatlon. Commercial uranium concen—

:tratlons nmay well ex1st 1n the unleached sandstone at dlstances of 50 feet

or more from tho surface. Poss1b111t1es of flndlng commerclal quantltles of

’,_ore 1n this area are favorable.

PROPOSED EXPLORATION

The appllcant proposes to explore the mlnerallzed areas on the rim around

~Jacob's Chalr mesa.t Thls pro;ect 1ncludes 10 mlles of stripplng, 750 feet

of drlftlng, taklng 500 samples, s1nk1ng numerous test p1ts, and testlng 10

mlne-run samples of 5 to lO tons each. Its total cost is estimated to be

$60,000,
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The exemining gepiogist has outlined a program that will attempt to

determine whether‘uraniumﬂcontent of the host rock will increasevto commercial

_grade beyond the surface leached zone. VA reference map has been prepared from

an A.E,C. photo-reconnaissance map to show areas of the newly proposed work.

(see fig. 2)

-The:ore rim shbuld‘be stripped'for two'miles betwesn reference points Noss

'l ana-B. Palrs of 100-foot drifts should be drlven in the v1c1n1ty of reference'

p01nts 1, 2, and 3. Crosscuts of approx1mate1y 100 feet should be drlven to

connect each palr of drlfts to determlne trends of the mlnerallzatlon in the

host roch where requ1red.

Costs )

Strlpplng - A )
: 2 miles @ § .35 foot $3,696

’Drlftlng .
600 feet @ &BO 00 foot - -~ 18,000

‘tCrosscutting ‘
300 feet @ %30 00 foot‘ S 94000

Total o $30,696
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SUMMARY AND CONCLUSIONS

The host rock-of-the copper-uranium mineralination in this area is a
lenticular sandstone at the base of the Shinarump formation. The principal
ore mineral‘is probably torbernite and the principal copper uranium phosphate;
malachite and azurite are aleo present. |

The ore occurs in masses disseminated throughout the host rock, and it
locally replaces carbonaceous material, E&perience has shown that outcrops of
this oreébearing>sandstone’heve been leached for a distance from 50 to 100 feet
from the surface. |

The applicant proposed a proaect that included 10 mlles of stripping,
) 750 feet of drlftlng, testing, and sampling, at a total cost of wéO 000, A
modified program has been suggested by the examining geologlsts and engineer,
‘whlch includes 2 miles of strlpplng and 900 feet of drifting and crosscuttlng,
at an estlmated cost of $30,696. The applicant concurs with the decision that.
'the Project be thus modified.

| It is concluded that geologic possibilities for the dlscovery>of commer01al

'quantltles of uranium ore are promlslng, and it is recommended that the Defense‘ o
Minerals Admlnlstratlon enter 1nto a contract with J. we1ter Duncan, Jr. to do -’ ;,:
‘the work proposed by the examlnlng geologlsts and englneer.A The Defense Minerals

AAdmlnlstratlon*s share of the cost will be §27, 500.°
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INTRODUCTION

J. Walter Duncan, Jr., of Oklahoma City, Oklahoma, an individual,
has applied for a DMA exploratory loan of $60,000 (Docket DMA-1429-X)
to explore mining claims in the Jacob's Cheir area, White Canyon, San
Juan County, Utsh. The applicant proposes to explore mineralized
horizons by surface stripping and short underground adits,.

vﬁn examination of the property was made August 23 and 24, 1951,
by geologists of. the U, S, Geological Survey and a Bureau of Mines
engineer, This report is a result of the examination and appraises
the feasibility of the proposed exploration,

ACKNOJIEDGMENTS

The Bureau of Mines wishes to acknowledge the aid given the
examining team by the applicant!s representatives in conducting them
over the property and in supplying information pertaining to the
property.

LOCATION AND PHYSICAL FEATURES

The Jacob's Chair area of White Canyon lies in an unsurveyed part
of San Juan County , approximately 12 miles southeast of Hite, Utah,
and 22 miles ty road from Hite vie Utsh Highway 95, The area is
approximately 40 miles west of Blanding, Utah, and 70 miles via Utah
Highway 95 from Blanding, A&n éxtension of the township and range lines

would place the area in T, 35S,., R, 15 E,, and R, 16 E,, S,L,B.M.






The terrain in the White Canyon region consists of mesas separated

by wide and gently-sloping benches which are dissected by narrow, verti-
cally-walled canyons, The wide benches are formed on top of the Permian
Cedar Mesa sandstone, a light gray to tan massive sandstone, The stream
gradient of White Canyon is approximately equal to the general dip of
the sandstone, thus the wide benches exist throughout most of the length
of the canyon,

The upper Permian and lower Triassic formations above the Cedar
Mesa form cliffs alternating with steep boulder—strewn slopes, both of
which make the building of access roads to the urenium~bearing horizons

.  difficult and expensive.
HISTORY AND PRODUCTION

The claims in the Jacob!s Chair area were leased from the locators

by Mr. Duncan on May 12, 1951, A list of the claims with the locators!
names is included in another section of this report.

The principal work accomplished to the date of the examination
was the construction of a road from Utash Highway 95 to the area of
BJ-1 claim, a distance of approximately 3 miles, In addition, some
shallow test pits have been excavated and two 10-foot adits driven on
the southwest claims of the Jacob'!s Chair group.

There has been no production from the claims,





OJNERSHIP AND EXTENT

The groups of claims upon which the proposed exploratory work is
to be déne are leased by the applicant from the original locators.
These claims are recorded in the office of the County Recorder, San
Juan County, Monticello, Utah, A& list of the claims in the groups
with the ownership and book entry number follows:

Ga..P. Group, G, P, 1 through G. P. 19,

Located by John N, Pherson and W. W. Goforth March 5, 1951.
Recorded in book R-2, pages 516-522,
BaJ. Group, B. J. 1 through 1l4. . .
Located by John N, Pherson November 28, 1950.
Recorded in book R-2, pages 342=347 and 358
Peanuis Group, Peanuts 1 through 6.
" Iocated by John N, Pherson May 12, 1951,
Recorded in book R-3, pages 265-266.,

Numbered Group, Claim 1 through 23.

Located by John N, Pherson November 28.
Recorded: 1 and 2, page 337

3, 4, 5 and 6, page 338

7, 8, 9 and 10, page 339

11, 12, 13 and 14, page 340

15, 16, and 17, page 341






18, 19, 20 and 21, page 352
22 and 23, page 353
Judv. Located by Walter J, Stevens, December 7, 1950
Recorded in book R—2, page 356.
Hardluck,
Located by John N, Pherson and Walter J, Stevens
December 2, 1950,
Recorded in book R-2, page 356.
Baby Doll
Located by Walter J, Stevens December 7, 1950,
Recorded in book R-2, page 356,
Fraction 1, 2 and 3.
Located by John N, Pherson Mgy 18, 1951,
Recorded in book R-3, page 272,
The claims held under lease by_the applicant in the Jacob'!s Chair
area are shown on figure 2.
The applicant also holds 25 claims by location in other areas,
but these are not considered in this report.
DESCRIPTION OF THE DEP(SITS
The uranium mineralizabion on the claims, as determined by the
U. S, Geological Survey geologist, occur in the lower and basal beds
of the upper Triassic Shinarump formation., The Shinarump formation

lies slightly unconformably on the lower Triassic Moenkopi formation,






The highest grade uranium mineralization occurs in lenées of coarse-
grained, friable, buff-colored sandstone which are variable in thick-
ness up to approximately 5 feet,

Considerable carbonaceous material occurs in lenses with highest
uranium content, as indicated by radiometric measurements, but no
relationship has been established between the carbohaceous material
and the uranium mineralization, The presence of carbonacéous material
apparently indicates the existence of channels in the underlying forma-—
tion,.

MINABIE ORE RESERVES
No estimate of ore reserves can be made because of the limited

exploration that had been done to the date of examination,

PRESENT STATUS

The construction of an access road from Utah Highway 95 to the
claims in the vicinity of the BJ-1 claim and a few pits and short adits
constitute the only work accomplished on the property. None of the
pits are extensive enough to show continuity of mineralization laterally
along the mineralized lenses, and none of the adits have penetrated the
outcrops to sufficient depth to show any significant changes of grade
of the uranium mineralization,

A claim map of the applicant!s leased claims and a rough Gelger
counter survey of the mineralized outcrops in the drea have been made
by Charles Butler, geologist for the applicant., This is shown on

figure 2.





Equipment owned by the company at the time of the examination

consisted of the following:

Estimated value
1 compressor, 105 cfm., Ingersoll-Rand $ 3,350
portable, rubber-tired, new
3 jackhammers, new, $350 each 1,050
300-ft. air hose, 3/4~inch with fittings =——————————- 302
new, $50,36 per 50-ft, length
3 jacklegs, new, $185 each 555
1 jeep, truck, /x4, 1/2-ton, used 1,500
1-ton drill steel, assorted lengths with bits, new —— 1,150
1 Geiger counter, used 185

PROJECT PROPCSALS WITH COSTS

The applicant has proposed stripping 10 miles of rim around thé
Jacob!s Chair Mesa and adjacent areas, driving approximatelyv750 feet
of adits, and sinking test pits in support of the exploration, The
estimated time required fof the program is 8 months and the cost
$60,000,

The examining team did not find sufficient uranium mineralization
to justify such an extensive program. A suggested exploratory program
to indicate the possibilities of éommercial uranium production from the
Jacob!s Chair area haé been outliﬁed by the examining team as follows:
The program would require approximately 4% month§ to complete.

Ty ey

Stripping outcrop, epproximately 10,500‘feet ————— 4 3,675
at $0,35 per foot, (This cost per foot is from
actual costs of other similar jobs in the area,)

Underground adits and crosscuts totaling 900 feet ———-— 20,547 c?é;§l§

to be driven in areas of most promising geologic
conditions exposed by surface stripping on BJ-1
through 4 claims, Claims 1 through 4, 22, 23,
and G,P, 1 claim as indicated on figure 2.

900 feet at $22,83 per foot,






The above cost per foot is broken down as follows:

Direct costs:

Labor . $ 8,32
OAB, employment, insurance, .83
compensatlon, etc,

Explosives 3,20
Caps and fuse o48
Repairs to equipment 1.30
Steel and bits «55
Gasoline and lubricants 75
Maintenance of drift 48
Pipe and track 1.20
Miscellaneous hardware and hand tools ~—- .12
Water haulage .80

Total direct costs $ 18,03

Overhead chargeable against drifting:

Engineering, sampling, and assaying ————= §$ 1,85

Supervision 85
Camp and commissary : .90
Bookkeeping and office 25—
Surface preparation (bulldozing and labor) 95
Total overhead $ 4.80
Total direct costs : $ 18,03

Total cost per foot of underground adits - § 22,83

and crosscuts
R SR TR,

T

Equipment depreciation on equipment owned by the company is
calculated as follows:

1 compressor, 105 cfm., I.R., portable, new — $ 3,350

3 Jackhammers, new, $350 each 1,050

300 feet air hose, 3/4=inch with fittings,new- . 302
$50,36 per 50-foot length

3 jacklegs, new, $185 each 555

1 jeep truck, 4x4, used 1,500

1 ton drill steel, assorted lengths with ——=—-= 1,150
bits, new






1 Geiger counter, used

é 185

Total value of equipment owned by —————-= § 8,092

applicant

Allowable monthly depreciation on above equipment,

$8,092 x 1 = $134.86 per month

Total allowable depreciat%gy/fz; entire project,

/% months x $134.86 per month = $607

Equipment that must be procured on a rental basis:

2 compressors, 105 cfm,, portable, $164 =—=—
per month for 43 months

2 cars, mine, 24=cu, ft., $26 per month ~———-
for /% months

1 truck, flat bed utility, 1-3 ton, $90 per -
month for /% months

Total rental of equipment

Equipment to be procured on a purchase basis:

3 water, oil, and gasoline storage tanks, —=—-
SOO-gallon, $95 each

. 3 water pressure tanks for wet drilling, =———-

18-gallon with fittings, $79 each

Hose, water, for Jackhammers, three 50-ft,——-
lengths with fittings, $38 each

Shop equipment and machine maintenance =——=———-
equipment

Total equipment to be purchased =w——————-

Salaries not chargeable to underground work:

Mechanic $375 per month for 4§ months ———= § 1,688
Helper §325 per month for 42 months =————— 1,463.
Cook, §375 per month for 43 months —— 1,688
Cooks helper, $325 per month for 4} months-- 1,463
Geologlst-manager, part time, $300 ——m—m———m 1,350

for 4% months

$ 1,476
234
405

$ 2,115

$ 285
237
114
800

$ 1,436

Truck driver, $300 per month for 4} months=—— 1,350
Total miscellaneous salaries ——————=—= $ 9,002






Miscellaneous expenses:

Equipment transportation to site $ 200
Construction of cook shack and bunk houses ---- 2,000
Cooking and dining equipment 600
Commissary for other than underground employees 1,890
Access road maintenance 400
Miscellaneous gasoline and lubricants ——-=——-—- 500
Miscellaneous construction (ore chutes, —-—---- 1,500
bi%s, ete,)
Total miscellaneous expenses $ 7,090
Summary :
Stripping of outcrop $ 3,675 v
Underground adits and crosscuts 20,547 v
Allowable depreciation on equipment ——======-=- 607
owned by the applicant
Rental of equipment required for project —-——--- 2,115 ~~—
Equipment to be purchased 1,436 ~
Salaries not chargeable to underground work --- 9,002‘V/
Miscellaneous expenses — 2,090 v
Total cost of proposed exploration -=----- $44 472 -

An access road has been completed by the applicant from Utah
Highway 95 to the area of BJ-1l claim, This is indicated on figure 2.
No extension of access roads is included in the proposed exploratory
program, since the rim stripping will allow access to all the areas
of proposed underground exploration,

Labor for the limited exploration outlined may be obtained in
Blanding or Monticello, Utah,

There is no commercial electric power in the White Canyon area,
thus any power required for the project must be generated at the

site by gasoline-driven generators,
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An sllowance for water haulage from a spring in Frey Canyon,
approximately 10 miles from the claims, was made in the cost estimate
of the project. A spring on the Jacob!s Chair Mesa, approximately
3 miles from the camp site, is estimated to flow 1 to 3 gallons per
minute,

PRODUCTION PLAN

No plan of production can be outlined for the Jacob's Chair
propérty‘because insufficient exploration has been done to indicate
the size or continuity of the mineralized sandstone lenses. No rate
of production can be estimated.

SUMMARY COST OF PROJECT

A recapitulation of the costs of the proposed exploration,

as outlined in an earlier paragraph, follows:

Cost of direct exploration, including adits, -—---- § 28,380
crosscuts, and surface stripping

Cost of activities in support of direct exploration _ 16,092
| Total cost of probosed exploration ———=m=—=——m $ 44,472
The above améunt is the entire cost of the exploratory program
outlined by the examining team. |
- PROPCSED FINANCING
The financial position of the applicant as presented in the
financial statement indicates his ability to furmish the funds re-

quired by DMA regulations if the project is épproved.





CONCLUSIONS AND RECOMMENDATIONS

In view of the thickness, length, and wide distribution of the
coarse sandstone lenses containing uranium mineralization, together
with the consistent surface assays and radiometric observations of
the outcrops, it is concluded that the Jacobls Chair area is a poten=—
tial uranium-producing area., The proposed exploratory program is
feasible from an engineering standpoint,

It is therefore recommended that the applicant, J. Walter Duncan,
be granted a loan of $44.,472 under DMA regulations to carry out the

exploration proposed in this report,
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‘/ _ ‘ FILE COPY
- SURNAME:

N UNITED STATES ¢

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

June 13, 1951

iir. Jo ¥alicr luncan, Jre Subjecis  RA=INL9X
2212 Firat Iaiional Bullding ‘&: ILxslofation Lows =
Ckishrma Cily, Jklahoms vacob's Lhalr sesa
LIRS,

Ny dear Mr. ..uncans »

Vecelnt 48 acknowledged of your appiieaﬁbn and
attachments of Hay QB,\ 1951 jor au sx;loration loan under the
Defense Troduction Act of 1950,

The ap-lication war assigned Dockeu Husber LMA=IL29X
and referred to ir. Weston G. Dourrst, Chief, Miuor and Hare
Metals Branch on Jume 4, 1951. o

 In any tu’w?a corrcazondence relaiisg 0 your applie
eation, ¥indly zefer io Diie2429K,

Ccdncsrely yours,

_ IANDON F. STROBEL

Lzadon is Srobel
~ ' IxecuLive Lecrelary
L+ ko Strobelije
cc: {trobel

y File
Jonrred

Lyon

“~ /‘/('/v,, /
v

NN
e






REGIONAL DIRECTOR

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

T REGION IV

May 28, 1951
Memorandum
To: Landon Strobel, Executive Secretary, Defense Minerals
Administration
From: Executive Officer, DMA Field Team, Region IV

Subject: DMA application, J. Walter Duncan, Jr.

We are enclosing the application of J. Walter Duncam,
Jr., 2212 First National Building, Oklahoma City, Oklahoma, which

was subnmitted to this office.

J. H East Jr \f[

Enclosure - 3, copies of MF-103
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Location Map

DMA Docket 1429 X

|J.WALTER DUNCAN JR. URANIUM PROPERTY}
JACOBS CHAIR AREA
WHITE CANYON, ‘SAN JUAN COUNTY, UTA_H

ENGINEER: M. K. THURBER

DATE: AUG. 24, 1951

§ ORAWN: AUG.,1981; BY: A.PT.S.
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