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X|Temmination Notice or Agreement]| 10-10-855 following reports if checked:
|Recision Notice [[]Field Team Semi-Annual Report for
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X|Contract Amendments ‘ X]Final Field Team Report (Tab) 3-10-58
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L ’ OFFICE OF MINERALS EXPLORATION
covTRACT ADMIVI*TRATIOV AND AUDIT uxvxs:on

RFPORT OF ROYALTY REVIEW

. 1 have tevlawed the filas of the Washington office pettaining to the.
. Second Amended Contract 1dm-E&, Docket DMA-1 and 1A (lead-zine),
- dated June 16 1953 with

Chief Conaolidated Mining Comp:ny A
L 608 Dooly Building
Salt Lake City, Utah

fot the purpose,of detcrmining the amount of royalty payable to the
U, 8. Government on sales of winerals from property referred to as
the Chief No, 1 Mine located in Juab and Utah Counties, Utah, during

~ the period July 11 1956, through February 2, 1960

A certification of discovery or development was issued on February
17, 1956, and, in accordance with Annex II (attached to Amendment No.’
-4) of'the Second Amended Contract, royalty is payable on all minerals
" produced from thé land described in Article 2 and Exhibit "B" of the .
Second Amended Contract for a period of 15 years from the date of the - '
'Origlnal Contract (June 13, 1951) or until the total net amount con-
tributed by the Governnent without interest is fully repafd, which-
ever occurs first. A Report of Review dated October 10, 1958,

" indicated accepted costs under the exploration contract amounting to
$366 626.13 with the Government's contrlbution being 3176 695,18,

The status of the’ progect the scope ot review, and the reasons
therefor are stated on page 2,

This review asta@lishcd no sales subject to the Government's royalty
subsequent to the period covered by a prior Report of Royalty Review
which found the -sales subject to the Government's royalty through
“July 10, 1956, to be $2,638, 328 74, The royalty account as of July
10, 1956, was: - o

Total Royalty Payablg $127,035.90

_Total Royalty Paid - 127,035.90 -

Balance of Royalty Due §$ = -0-
m

As of February 2 1960 tha royalty account of this project was
found to ba: .

".Total Royalty Payable © $127,035,90

Total Royalty Paid 127,035,90
Balance of Royalty Due § -0-

March 5, 1962 S TR, 7. albert, GHE Auditor
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B " Page 2

Idm-E6 - Chief Consolidated Mining Company =~ DMA-l and 1A

" -.'STATUS OF PROJECT, SCOPE OF REVIEW
-;‘?,. ~AND REASONS THEREFOR

"The Sccond Ananded Contract as further amcnded by the substitution
of Annex II for.the provisions of Article 6, provides that the Opera-
‘tor, as principal if the producer or as surety if not the producer,
shall pay to the‘Government a percentage royalty on all mineral pro-
duction from the 1and described in Article 2 and set forth in Exhibit
"B" and a map . nttachud to the contract form. The lands under the
-contract were owned in fee simplc by the Operator at the time the
eontrnct was oxecuted .

Exploration work undet the Contract was -u-pcudcd on May 4, 1955. A
decision to abandon the . ¢xploration project, pull the pumps, and
allow the lower levels to flood was made by the Operator during
September 1955. A Termination Agreement cffcctiVe Octobet 15, 1955
was exscuted on Janunty 30 1956. ' :

All mining operatxons on the property ceasad durxng the latter’ part
of November 1955, Production from the date of the contract to the
cessation of mining amounted to 155,221.914 dry tons of ore, all of
which was sold to:the United States Smelting, Refining and Mining
. Company for aggregate proceeds, after allowable deductions, of
$2,638,328.74.. These proceeds ware proven by audits of the Opera-<
tor's sales and production accounts and records on August 10 to 13,
1954, July 19 through August 17, 1955, and July 10, 1956.  The,
aggregate findings of these aud{ts are summarized in a Third Royalty
' Audit Ropott and. Certxticate dated August 16, 1956, .

The land undet thia ezplorltion pro ject contract is embraced by
tracts included in-an August 225 1956, laase and Unit Agreement’

- betwaen the Operator and four other co-paniel, as_lessors, and the
Bear Creek Mining Company, 161 East 42nd Street, New York, N, Y,
This agreement, which is effective until September 1, 2006, unless .
sooner terminated or extended, recognizes the DMEA licn and provides
that the Government's royalty shall be paid by the Operator ot, upen
its request, by Bear Creek ﬁot tha lecount of the Operator,

.InlpectionsAbyAtLeld repreccntativel and advicga from the Opertht »
disclosed no mining operations on the property under the contract
from November l955”through the period covered by thia.review..

Th(s review was nade in lieu of an on-site audit of the Operatot s:
accounts and rtcordn for the tollowing reasons. - A

(1) "The files: tndic.te no. mining activity on the" ptop--
erty during the period covered by this review; -





-

2)

(3)

e

Page 3

" Chief Consolidated Mining Company  DMA-1 and 1A

Sales-of all.prior production are covered by prior

Royalty. Audit Reports and Certificates; and

The'adminiitrntivq>¢bst to the Government of an
on-site royalty audit at this tiwe would dbe

_ excessive in relation to the amount of possible

additional royalty which might be disclosed.
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Avgwst 16, 1956 F. ¥inch, Auditor
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the Campauny, -a w. x. u-(, m W, u.a.a.u., were mnlm

. yuref y Domald 7. Finch, A Auliter. Toe presont sulit extends dhe poricd

covered ty suit to July 10, 1956, o ,. |
A torminatiocn agreemsat m'mmuﬁum;rso, 1956,
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" The tam cm o exrlor-tiou 'bofou aa:uamt. tor terminal m- :

. uidation, Dased oo the last MP-10h filed by the Operstor, emounts %o .

o vith Gmrmt perticipation of m,uo. 35.. An interim sudit for the per-
i tod ending April 30, 1952 has been made of totel costs of $328, 030 81 vite
7, Govermmnt participstion of $153,342.17 spwoved. . . -

s . mwﬁmﬁiw for she uﬂo& August 13, 1955 thmgh July 10, 1956.
’ ‘-ub.ncs to IMEA rayalty wves seld to United Stater Sumlting, Refining and Min-
- . ing Compuny. mmmwmmtywmumwtuMom«

'-atmvcr,colm

4 'cmmt form ceased the later part of Wovember, 1955. Mr. Wetson, Secretary-

,33591»333 4%, of vhieh' 6155,680 3 represents Umrmut Miciutton. o

m mmxa cmtmt Mhoriud . totﬂ cost ct 3515 O'IO.?&

Mining eptrwim 1n the M srea ducrim in Micls 2 or tbn
Treasurer of the operator, advised the Aulitor that the operstor did not con.

. tewplste resusption of preduetion in that ares at the present time. Te 414,

" however, state that present Josnt explorsiiom activities of the sompany with -

3 'ronomac:

ancther operstor in & comtiguous sres might subsequently resylt in the resump-
‘um of Mim mb;;m ta m Toyaliy &% some Mm aam. :

m: scorsorm mmms .
canru‘mt ﬂth mer

(l‘)' m oporqtor ﬁmn M an ore, nino or mill n:}oets and
' ‘-dou oot cauimc Mhu ab:cat %o mu rcmlty vn:h @

- '~,' (‘?)' Assay m:'m 1n cmet are mqut« end the ‘masner of dispov
T ing of ,roﬁmnm 1' couidnru fto nvc ﬂn umrmat 11;. fair
g _'__role.ty rﬁturns R

(c) :Pcﬂ“u txmmltiou of o)cutim !nﬁimtc the cfpoutor 1.6 .
_ _"mrly mng hn pramum ot ores. lu'bM to DMEA roy-
(&) Th' mntqr aou m hq rran, ar sell to. ohhnr cycrﬁ.ora

" (ﬂ ¥r, Ym a}.so comm the cuuuon in Mr, 1955 01’ pro» ‘
| duction subjects to TMEA :wuty. o . e

' '(f)-armtiuo:tmmue thmmmakiyum er"cmm in

tremmit, 0n' 18, 1956 a copy of U.3. S.R.& M. Co. settle-
ment sheet Ho, MAT NPU govering this shipment wes received by
 the Exscutive Officer, DMEA Field Tesm, Reglon III. This set-
- . tlement sheet disclosed the shipment ccnsutu ox' oludge hlvi.ug
p ) m\n ,'m excess of trmpomuon ¢oml S

A eufbmﬁe with thi mung &simr (ur. Ymmg} Czseloua thn '
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’ B. mm of Settlnmt $f.ntmnt-

- A oonnidorable amunt of prc-anM'b qnalynis vas accomlism in the
- IMEA office, Pegion III, Denver, Colorsdo, prior to the on-site audit. This
. consisted of & recosputation and tabulation of all detailed settlement sheets

o 'hmﬂ. during th& pax‘iod A,ugmt 13, 1955 tﬁrmlgh Jnly 10, 1.956. _ .

o This umuted Mmtion vas reconciled !rith awunts of xoyalty
© . receipts indiceted by the records of the Regional FPinance Officer. These tabe
ulstions sre filed as part of my sudit working pepers. A summary anslysis of
- these statements and tha reauua ot prior uuditn is 1nc1uud in section IV of
thil mdit nport ‘ , _

 The on-site amﬂit 1nc1uw » coupn'inon snd recmcniation of tho
data compiled &uring the pre-sudit work with the operstor's. production and
- sales records in the coumpany's office at satunczty,m The total ray-
alties paid es shown Ly this and prior suldits wes also nccw:zhdwiththv Opa-, o
erstor's m control accomt in its Genem Iadgar. - ,

o : Amuzﬂyﬂl oftheoycmr'n proﬂmtionma:nes vith
smounts subject to INEA royalties and :waltiu paigd, ugng;tcd by this and
pr:or audit periods :rol,lom: : :

. pemiop 6/13/51 PERIOD 7/29155 PRRIOD 8/13/55

™ 7/5/5h  _ TOBAR/SS  _TOT0/%

Gross Weight 128,440,140 lbs. 169,538,760 lbe. 19,205,250 lbs. - 317,175,180 1be.

- Dry Weight ) m,'ns,sm 1ds. 166,085.&0 1de. 18,582,382 1bs. 310,&3,829 un.

»*rou of Dry. w. ‘ .903 « ;,ol»g__;_l@ 9,291,191 155,221,914

Gross Value Net of - | : o _
Trestuent Charges ..&3.1.2‘%.23 - 31,448, 386.90 -.m,'rso.se-‘ $2,886,036.11

"'W""‘W u03,061.39 T $119,623.06 $ 30,7311.& . $233,416.65

od. M’Oﬂo . 3}@108‘* o 3,%090 . ST 7’002072
Mm Ml : . : 2,&150& B . 2’ 5620% : %-m 5,26“.00.
Uspire Yoes - 928,00 _ _ 938.00 1 | 2,024.00
‘Deductions : #109.h96.23 o ms,m % ‘,’-1"’9,943- _$247,707.37
Wot n’iu S g.zoé,kce 30 __n_,_ga 67,08 _ $110,280.50 . _ $2,638,320.7h
m-ym | CfaKas o ns.ga S $17.00
Averege Royalty &rcm- ‘t-—\k. : k.8 2 N .zb» . . 3%
Royalties Due . ‘#58,713-35 asu,m.—;a C #h,09.77 - $127,035.90
Royalties Received 35 k, 142, k19, g 035,
Palsace of Royslties Dm yo.oo R NN B I ~,0.00  8 0.00

Hote: mmtmxm aheetamluﬂeaintho tor-gom;d?znmwm Statca sgulting,
o Raﬁningnnﬂﬂinimﬂmwﬁo. 7ommmm . o

3





has

mwt mﬁm&tm acmmnnﬂpmpr&etyofroyﬂ.tym-
nenta mcaim by the Fegional Office applicstle to ore sales during the pericd

e 13, 1951 through duly 10, 1956, xzmmm.mmmmmma

'-'mu&.\ﬂngsuch:perioa ho.w bm:raporly accounted tor. . _

hugust 16, 1956





- Operator's Neame

: ._Address . Dg_gjm_m

' (a)

()

(a)

®

" . production gives the Government its fair royalty

@M J.}w.ﬁjw MW

Date% /D [T5¢

. (a)

:;i'4° )

Check Sheet of Examining Engineer

_Sadt l‘h Gig. Utah

Exploration Contract No. :ggzg . Docket Nos, THMA 1 and 1A

Check One
Yes, No

Does the Operator stockplle ore subject to royalty e

_repayment?

If so, 1is segregatlon and identification procedure
adequate?

Does Operator commingle productlon subject to DMEA
royalties with exempt production? :

If so, do you consider the allocation of the com-
mingled productlon equitable : , o

vDoes the Operator stockpile mine or mill reJects o -
(low grade ore, tailing, middlings, etc.) that
- . may have potential value withln the royalty pay-
D ment perlod? :
© (b) If so, are adequate records maintained on such
: -,material to protect the Government's interest?

Do you consider the assay controls in effect are. ¢

»adeqnate?

Do you consider that the manner of dlsp051ng of

returns?

40Do your periodic examinations of operations. 1ndi- —

cate the. Operator is properly reporting his pro-

duction: of ores subject to DMEA royaltles?

Does the Operator buy from or sell to other ‘ QA l ‘ —

Operators?

Comment‘on any item 2 (b) to 6 if enswer is No.

y

Ww- . :
Mlninglgaééié:;-‘;;;?

82uy8
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SECOND O7ALTY SUDJT GERTIPICATE

1 have examined the records and sales documenis pertaining to the
sale of Gold, Silver, Copper, Lead and Zinc ores for the period Octobor 3, 1971
tbrough Awst 12, 1932, by ’ .

produced from the Clided Conaoudamd Mine, Juad County, at Bureks, Uial, wuxder
the terms of Exploration Comtract Idm-E4, Docket Nos. IMA 1 and 14,

Yy examinaiion wms made in accordance with gonerally accepted stans
ards applicable in iLz circumstances, :

The audlt osiculished the totel net sales ef Gold, Silver, Copper,
lead and Zinc orves fov this pericd te be $2,528,077.24. Royaliy dus the United
Statoa Covormment at (ko contract rates ranging from 13% to 5% amountc to
$122,916,13. The royally pedd and balance due are a3 follows:

| Toial Doyalties e | $132,916.13

Towal Toyaltles Received
Balosice of Royalties e R+ N

SCovasd I 1.

August 22, 1955 : : Senald T. Finch, Aulitor
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SECOND ROYALTY AUDIT REPORT

I _INTRODICTION

: Deginning enn My 19, and continwin: intermiitently shrouii Aui-
ust 17, 1955, an aullé of royalty peymenis recoived ceverin; thé period Ooto-
bor 3, 1951 through dusust 12, 1955, wmo mado of the ore sales docidnts
pertaining to Contraci Lim-BEi, Docket Mos. TMA 1 and 1A, with the

covering a project of cxploration for Lead, Zinc, localed in Juab County at
Sureka, Utah, and enorally known as Chief Consolidated Mina, ’

The prodm‘iion records and ore sales accounts psriaining to this
contract are located in the Company's office at the above address,

Mr, W. B, Young, Mining Engineer, Salt Lake City Offico, Undted.
States Bureau of Mino:, is the Examining Engineer for this project.

At the iy of this audit of royaliy ropaymenis, the exploration con-
tract had not been comploted and the IMEA had not issuod a Cortificate of Mses-
covery. Total cost of exploration, based on the last MF-104 filed by the
Operator, amounts o $389,383,46, ef which $185,680,73 represents Government
participation, o -_—

Ths exploration contract authorizes a total cost of $518,040.71 with
Government participation of §259,020.35, An interim aundit for ihe period end-
ing April 30, 1952, Las boen mmde of total costs of $324,030.81 with Covernment
participation of 315.‘3,31.2.17, approved,

Gold, Silvor, Copper, Lead and Zinc are all involved in the produc-
lion and sales of ore subject to reyally repayments,

The production area which is subject to royaliy repaymenis 18 de-
soribed in Exhibll B of the Second Amended Exploration Contract. Produetion
subject ito royeliy ropaymenis is broadly described as all ores mined north of

_the Leadville Fruli and all ores minad south of the leadville Fauli below tho
2,450 foot levol with cerbain minar bleeks excluded,

A Siral coyally audit covering the period October 3, 1941 ihrough
CJuly 28, 1954, was made by Jonald T, Pimeh, as shown by audit report dated
August 23, 1954, 7The present sudit, therefore, Las Leen limited to vre sales
aince July 28, 1934. :
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- The W&QW:‘ reports that the Operdtor does not buy or
8¢11 o other operators, and all preduction subject Lo IMEA royaliles dure
ing the poried Ry 27, 1954 through August 12, 1955 wms shippad direct to
the United States Smeltin;, Rofining and Mining Company, Midvale, Uish,

The enginecr considers that rosay controls in effech are adoyumte
and the Operalor's panney ol disposing of production gives the Govexrrment
its fair royalty returss,

 The engloecy soports that his perfodic oxaminations of eperations
indicate the Operator i properly reporting his production of oreas subject
to IMRA rqyaltiss. :

during the aridt detalled and itemized statements of sebilement
shest computations an! nllowable deductions were prepared. A condonsed uisn-
mary of thegse compulaiions follows:

PREIOD PEAIOD ‘
Gross Weight ¥ 128,440,140 1be 169,528,760 1be. 297,968,900 1b
Average Percent of Waiss 2.07 % 2.03 % 2,05 %
Weicht of Water 2,664,333 1bs. . 3.442,120 Jbe,
Net Jry Wedght 125,775,807 1bs. 166,085,640 1bs, 291,861,447 1b

Ts of dy Vol 287000 RORED MO

Gross Value Fot of Treat- ' .
| $1,448,386,90 &2,?62,285.43

mont Charge L

Allowebles Neductions -

Notl Value o

Average Value Per vy Ten $19.18 $15.92 ‘ 417,32
Average Ioyalty POrCORSOL®  sseclttSl S—7

Royalties Due . $58,773.35 $64,142.78 $122,916,13
Rayalties Received - e SBTT3035 |

Balance Royalties e . 0.0 » 0,20 )

 The complelic detailed computations and schedules supporting ihe foroe-
going data, whioch were campiled during tbhe audit, are available in the {ile of
sudit working pepers, Diseussions of this material and degree of confirmation
is submdited below:-

Googe Wedght 4n Peunds ~ (297,968,900 1vs.)

Gross Wel i in Pourxls represents the agcresate total of the totals
of wal weight shown iy the settlement sheets of the railroad cars of cre in
each lot shipment. Thc addition of total gross weishts shown on all settlement
sheeva issued duriny the perici July 29, 1954 whrough August 12, 1955 wan con-
firmed during the awlif. . _ '

...3-





Ocx Vedaht in Pounds ~ (291,861,447 1bs.)

This weight is set out on the setilement sheels amd represenis
the gross weight less pounds of wetor content. Tho seitlemsal sieets showsd
the percont snd weijhii ol water econtent, All camputations of net wedshi,
including the applicaltion of percent of waler contenl, wore recomputed dur-
ing the audit for the period Jiﬂy 23, 1954 through August 12, 1955.

Joy VWedsht dn Tops -~ (145,930,723 Tens)

This weigh® wus recomputed durin: the audit for all setilament
sheots issued during um periad July 29, 1954 through August 12, 1955.

Grogs Value -~ (82,764,285.43)

Oross Value iz shown by the zettlement sheets, It is determined
by applying the smeltor schedule formlue to the assay data as shown on the
gettlement sheets to dolermine the price paid per tom of ore for each metals
vis Gold, Silver, Copper, Lead and Zinc. To arrive at lhe gross value per
ton, the prices per “on of ore for each motal are Lotalled and the schoduled
uutmt.chm'gnw@BLﬁwrtwiadﬁmtmtomiwatamvalwpex
ton net of ireatment charpes. Cross value of the setilement shoel lot is
determinad by multiplying sross value psr ten not of treatment charyes iy the
mmber of dry tens. -

ALL of the Corejolng computations were recomputed during the andit
for each setileswnt vheot issued durdng the period July 29, 1954 through
August 12, 1955. B

Alloable Dedugtdans - ($236,208 .19)
Alowable decimuiam ccmiatad of the following items:

PERIOD »
wmm 2U20/056 50 BARSGS _ TUN. ..
Railroed Treight 3103,061.39 $#119,623.06 $222,684.45
Federal Transportation Tax 3,091.84 3,588.90 6,680.74

Assay m v | 2,415.00 - 2,562,00 4.9’77 o0

All char'pe Jor Jredght and transportaticn charpes shown by the set-
tlement sheets issued Gurdng the perioed July 29, 1954 through Auzust 12, 1955
were rocamputed durins the audit. There wore no disallowed deductions for the
period under reviou, o

Hok Aalue - ($2,528,077.24).

This 1tan 16 not showm on the saetilement sheets. IL 4o oblainad by
deducidn the e&lom::la deductions {yom gross valus on oack settlomsnt sheet.
A1l computetiions of this pature Jjor the period Ny 29, 1924 vmou,z Au;ust 12,
1955, were. cemputed darina the aundit,





£

msinsm e x® e
This dtem 4o not Shown on the seitlement siatemanis, I: was nsces-
sary to campule it duying the audit for ell settlement sheets lssued during
the period July 29, 1944 through Auwgust 12, 195.» for oo in determining the
applicable percsnta{p cr z*ayalty. ,

m rayalsy mrcantage... applicatle Lo the peried Jly 29, 1954
‘through August 12, 3.%), wore determined durin; the audil by referonce to the
Exploration Contract andl {o the not value per dry ton oi ore., These royaliy
percontages rangad iraa 144 to 5%. |

Bovaltios e - (8122,916.13)

This iten io dotormined Ly app].ying_ the ryally percentape f-o Fel
Value, ALl royalty couputatlons for the pardod July 29, 1954 throuch Aug-
ust 12, 1955, ware rogomputed durinb the audit,

MW‘ « ($122,916.13)
Total Rayaliios Rooeived, as detemmined by the audit, was reconcnod
ws.th the Minance Oi‘ficer's records as follows:

Total per Audit . S £122,916,13
Total por Pinance OS7icor's Records |
on August 17, 1955 | $2.20, 406,24
mc%! '1% 'aai% 8/8/55 - § 358,57
CD 18, dated 8/9/55 ha897.88 2,056.45
W&tﬂm W06 ~ $285.58 |
Settlement #409. .86 ——hddells
Tetal as sbove T . S 8122,016.13
| There was no Lalance of unpald rqwaities ‘dua-.

The complolo ueua.ilod audit of all settlement aheets issued dm‘ln.g '
the period July 29, 1934 ihrough Aungust 12, 1955 disclosad only one very winer
orror in ore weizht totels which may have been e typogrsphical exror, Since
only 304 of possible ‘qamlty conld have besn invelved, the ibemhna been Ao~
regarded in this repori. :





. Decause 81l ore sales have been roporied by the Examinin; Eniine
ser a5 having been mado to the United States Smelting, %Wiining and Mining
Company, who have mads peyments direct to the Executive Officer ol the .

MEA Field Team, Hoglom III, and because of completeness oi the on-site
revigw roporied in the previous audit t, an onesite oxamination of

the Operator's records abt this time has | defarred, It is sygpested that
al the time of the thint royalty audil consideration be glven lo agein re-
viewin: the Operetor's recoxds,

' - The anddt has confirmed the accuracy and propriety of the royalty
payments received Ly Gho Finanve Officer durin; the periocd October 3, 1951
through Auguat 12, 19355, It bas alsp delermined that all indicated sales of

ores subject to IMEA zpyalties under the Exploration Contract, for whieh
settlement sheets have Loen released, have boen properly sccounted for,

Boverd Ly

Avguet 22, 1955 R Jonald T, Finch, Auditor,
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‘ RECEWE% DMEA

Check Sheet of Examining Engineer ate Rec'd.
SEr~BECEIVED

| Operator's Nene --_ﬂhia.t_conanlidatad_mning.nomam_SEP ll@?ggg 955
Address :

BUREAU OF MINES
Denver, Colorado

ExplOration.Contraet No. fdm-Fl . Docket No. IMA 1 and 1A

S Check One

Yes - No
"1y (a) Does the. Operator stockpile ore subject to royalty -
- ,repaymentV :
J(b) If S0, is segregatlon and identification procedure

. adequate? _

" 2. (8) Does Operator commingle production subject to DMEA o

royaltles with exempt production?

(b) If so, .do you consider the allocation of the com-
~ mingled productlon equitable

3. (a)-Does the Operator stockpile mine or mill reJects - y
: - (low grade ore, tailing, middlings, etc.) that
.. may have potentlal value withln the’ royalty pay-
B ment perlod?

'.(b)iIf 80, .are adequate records maintained on such
: material to protect the Government's interest?

4e " Do you cons1der the ‘essay controls in effect are. ¢~
' S -adequate?
5, ..y‘Do you consider that the manner of dlSpOSlng of “/;/'
. production gives the Government its fair royalty
returns?
6. 7.Do your perlodic exnmlnationu of ‘operations 1ndi-

. cate the. Operator is properly reporting his pro-
duction- of ores subJect to DMEA royaltles?

7.. . Does the Operator buy from or sell to other , ' o o
: Operators? - '
'8, Comment on any item 2 (b) to 6 if enswer is No.

' vAll production subject to DMEA royalty isushipped direct
" to U. S. Smelting, Refining and Mlnlng Co., Midvale, Utah.

Mining gineez)7

Date ﬁ/fll'{j 7/, /7fj‘-

82uus
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DEFENE NINEKALS EXsIORATION ADEGEC HATION

cczz?ztﬁ-i:« HINIZSNATION ANS AUDIE DIVI: mr T
SIENT HOYAIEY AUL 1"* Crs. ;mmm o ’Juwm
e W8T

have exanined the rteords mﬂ aalw Gocunents pertaining to
*chn nale ot’ Gold "ilver, Copper, lead and inc (res for the porm
Cetober 3, 1951 “hzﬂough July 3:&. 1954 by

Tha $ L

65,:8 "OC Ay Butlding
1 lake Uity, Uteah

51

rroduced !mm the {hlef Coneoliduted Mine in Jurh- "f.mt'" sl *ura.u Utan,
usger the temms of Contraet IdmeT4, Jockets Numbere D44 1 and i,

iy mminntion wang nade in accordance viua gonernl 1y sccepted
etandurds avplicalile in Lhe circusaiances,

ihe sudit weteblisned the tctal net m"m 6L Gold, “ilver,
lopper, lesd and iine Cree for tiie pevlod tu be 1,5.6,402.30, bLoyalty
due tne U, ", Governnent at the contraoi rater !"wgmg from lyh to 5%
after giving effect io recoamerded wuiver of Dal-s 8 oL noyalties iue of
vb-q, i vl y 71335, e royalty wsld uad uali ':@ ‘Gum :re a= followa:
Wwiel foyaltien ue ' wﬁk,’:’?ﬁ.?}_
wotsl Foynlties .eceived S8 TLoass
alence of Loysliies Lue ;‘ione‘ o

Dated: Augumt 23, 1954 ' : ' anam Te Finch (Z"""’('\
) . K ‘.éAuuitor i






. -', .

X 5& T mx“m AVDTY KEHJ?‘-T
1 nﬂwmc*rm

: on ‘ugusf. 1@ % 13, an Mit nr royalty payments mcoh‘d 00V
sring the peried Cetobsr 3, 1951 thrawgh July 28, 1954, was nais of the
. Produstion records and (re sales acoounts pertaining to mtmt Tda-¥4,,
l‘*ccht Mpbera I»A 1 end 34, vlth the

Chias nwndaw Mndng Cn-pmy
02 “ooley Bullding
“s1f ke City, Ttah

: oomin; a projeat of ew‘iarntien tcnr la«! Zine lecated in Juad cwnty,
~at Tuveks, Utah, and s'eﬁmu,y knows as chiof Consolidated Mine,

' ‘ The productici rcorde anf Ore wales wwmtze pomminc to this
Contrast are located m ﬁm Company's office at the above addnu. '

: " During the o i**@ of ‘he ! udit, the following repressutatives
of Chief Consolidated i ’1 @g Conpury vere ‘sensulted vhen necesaary:

r, '-.,‘ » Fatnon, mmryufmmr
Mr, T T “ tornmwell, Agecuntant
Hr, L r'*”tsrd Lsrt.or, Chier Clerk at !*m}m '

© Mr. % F. Yourz, dining Tngineer, “slt lake City cm«, Dureau
of ldm:n, wl.hhomua "”; ?‘n fauﬂlt. ' .

' m szmt nmzmrmu

3t the time aﬁ‘ mia Andit of yoyalty repaymeria, the upuntim
contrast had not been coupleted and the DMEA had not iswusd 2 Certificate
of Disoovery, Tetal eonts of exploration, bassd on the lagt NF-104 f1led
by the Unerator, smount ‘o 3366,39” 0“6’ of whieh ’17‘.1"07’ Nmmtv
Wnt Minapnﬁm. I :

The ntplontion Contrest mtmhoa « toval ot of 6518,0&&.‘71
with Covermment partieinstdon of $289,020.35. An interinm apdit for peried
ending April 30, 1952, hax bhesn made of tetal costs of 3324.030.01 with
Gowrmt pcticimth of’ 3153.342.17 np;mv-d

Gom, 21ilver, fﬁm. lead snud 2inc aye all :bmlnd in e
mductinn and sales or i,ym mbjwt w mynty mmnta. -

ele





e s
e

1ka adne preduses ove webjest te TuyAliy repaymemts mz:r. |

mlywmwn that {s net subjest W royslty sepaynaats but
o szwe vhich is subject o reyalty repspmests

- *Mw@ 1a TURibEt B of 1a4 Seosnd inended Brplorstion Contrect. Mow =
dmtion subject 18 Myslty vepysetis is Wosdly deserided as oll owe . -

MmﬂhdﬁhhdmhMtMAm‘mwmgw . L
ville Fault belew the Mmmxuﬁm_mm sols

ormnnd. .
. yhe koiit indfcated that ove sales had besn Linited 5 W
ehasessel 20, OTes wales during thie yevicd Octebar 3, 1951, b

1953. vere nade W t camm Plant at Daver, Utah, apurated W ¢
mm Company. Ove '

- ‘1953,1» 20, 195, were nade te the melter et Nidvels, Voo, epeav
rted’ iy the Badted Tates eiting, Rafiniag end Maing impmny,

o © The Esecutive Offlesr of the DA Pisld Tems, Dugien IV, das . -
- MW sopies of ummmmm-rmmgf

mmmmmcrmmmjmuww

- repaymmmts, the Cidef Consolidsted Mining Cempany tramsaitted seyelyy:

W that Gompary's checks, Tharealtar, the ace pueheserw have

7. paymente |
4 trengmitted thews reyuliy paymants, with copies #f m MM* '
- gheete, direct to the Qovermmest, '

mmu«mmucm aaintaing h&”d W;
secords of ore sales on & ossh recoipts baeis, mmwmm .
hsmthaﬁn%hadwtyfml.

| - The Produser dees WM%&: mumu
ropaymants with its other pawt LA produter's uﬁmuuw wt,

© "ioacher*, (Beyd J, Bersard) on duty st the purshmssr's plsut, shecke .
“‘nmdumtwmumnmmmnmmum.- ‘

sm v |
| mmmum&m, Am.
ummu.mwmmummm:

«,Mmmuotm

4 Wwﬁ“»ﬂﬁrmuumw

uli.hnta ndt&cmvmmﬁuthmmw

WMﬂwWWMOM,WIV.
' mmhmwwmmmc-mw%

'Wcﬁnmmma. The fermulas weed I8 dotermining tis mwedes

m.:mm-m. soatained
the sxantners. in *"‘mmmm %o

o e





: &.hm,m'czm”,m.mmmm
,;-mmtamwwzwmmammmummw 3

ores tat amemebls to procsssing in the vespective puredsaetts plaat,. den
- nmitotth-anmvi MmMﬂMMMntrm -
,-mmusmmminmmmawmummm;

mmsmswmmmmmmm. =

o mnmu" sounsed vith Mr, Veteon..

Tte "m'.:sur‘mut&in"!'W"j-m mw. Tewre .

in m sorted, bt o & mttt sslentively mined. Mﬂ»
Jest o reyalty vepayaents 1 vigiey : .
muhhuuttmehdnm' : \
yetains this segregution.’ hﬂnw mnmumm
ropert by W, Young, iiining Engineer, Wm:l i”&gmﬂm

" wap trenmitied o the Cperating Mﬁn, DMRA, fhu &

jmmw»nafmbmhrhmaor - am g
Prier te thix ewdit, Mr, Young hus wm m. mum

uMmmmmw “gywtem of yroduetisx

maintained, n.mazummwmmmudm»~ . ,

. chasar'y forsmlss to the indisated yurehass prises.  Coples of the ave -

sattlement sheets Dave alss haen sxinined b7 Assistests to the Emedaitve ' -

Otn-n. mm:u «m. W“- Co

& great desl of pre-andit ""mmwmmw
st the DNEA offtios, ‘mmwaam Ingiteer et an
mmmwohmthm mmam.

211 mn G! Aﬂl!‘ m mm

o mamammmmamwmmm .
 of po puymenite received by the Finstee Cffiear éuring the peried -
- novu{::tio. swﬂmamm.m;mmmtmum

oﬂno:m Wmmmmmmm s

| mmz:u:memuwmnm,mm S
mmlymfar. .

mmwrmmmmmm.am:

mﬁ contm ﬂ:lnhul the mm;

o mumammum-m : wmnotom
ewbjest 1o yoyalty Wtu Lren other sYed. This rnt e
; _by an sxanimtion of mmmmm

: mﬁawummmwﬁnm‘;mmw&u
mﬁmm me w ,
the purclizsern, _mmmmu@mumymﬂ ,

. htmev&hbh umnmtmumm
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,_ The Fyradning i:x;glmrv considers these foraulae and prices
ars veasonable and equitsble, '

Txaairaticn of settlement shests during the Audit disclosed
that sdequite tmpirs seseys veys msde of ore sales. The assay

" comt¥ols govarning ore sales°Ls considered fully sdequate by

by Examining Tngineer, Hs also eonsiders the Cperstor's mining
operstionn, ore preparatisn and sales of ore ars bsing conducted
. in a ressonzbly efficient manner to insure an adequate recovery.

Based on the Ixamining Yngineerts observetion during periodic
phiysical exaainations of operations snd an examisation of the
. Operstor's income ampunts, the Operstor did not make any sales of -
ore subject to repsyment royaltiss te purchasers other than listed
" in this Audit report, ~ ' '

The Exaunining Enginesr zlec advised that there was only one
other buyer, in sddition to the two listed in this Audit report,
located in tis Operstorts slipping aves who wns equipped to treat
the typs ¢f ores ourrently being preduced by Chief Conmolidated -
Mining Company and which are subjeet t¢ royalty repeyment., Thle
buyer, which {» the Internsticnal "melting snd hefining Company
plant at ‘ioele, Utak, ie 3ot opersting at the present tiase,

There were no ssles of sre subject to DMEA royslties to thia Duyer
dfsclomed Ly the Amdit, - : . - |
B. Angit of Sattlament Ztalemspts _
During the dudit, & statement of yoyalty payments received
 (sohedule 1) was prepared frem oeples of Setilsmant sheete re-
ceived by ihs Txwoutive Gfficer, DMEA Field Team, Region 1V.

. This statesient is meds & part of this report, i discussion of
the data cnd the degree of ecafimmstion follswe:

s alent |

Groze leight in Feunds represents the total wet wight shown
by ihe settlement sheet of the railyoed sexja of ore in the lot
shipment,. he sddition of tetal grosw wights showm on all
settlenent sheets issued during the period sudited wap confirmed

L iedcht dn Found

This vuight fa set eut en the setilesent shaets and represents
the gresr weight less pounds of water content. The settlement
sheets showed the pereent and weight of water content., 41l core
putations ¢f net weight, ineluding the application of peroant of
wvater oontent, were recumputed during the preparetion of the -
Statement of Koyalties Xecelwed, - - ,

- d -





1}:1&% Lt was recomputed inourycan&rinzthe ot o]
atlon of ¢ ;‘&3 “Latement of Romtius eoelved, P!'G

5

)

Gross Valus iz shown by the settiement sheete, It wan determined
by applyizng the Contrast mchedule forsmlas to the assay data am
shown an the settlement sheets to destermine the price paid per

ton of ore for ssch metal) vis, Geld, “ilver, Copper, lead and
Zinc. 7o aryive at the gross vilue yer ton, the prices for sesch

. matxl wera totalled and the scheduled treatment charge was de-
ducted to «rrive at & grose valus par ton net of treatmsat charges.

Groen value of the lot was determined by multiplying gross
~ value per ton net af treatment obarges by mmber of dry tens,

The famgoinx computations wers yecomputed either by the
¥ogineer or the Auditor for all settlsment ahm:s shown on

%Mm r\Qa An

fedvctions allowed for the petilement sheets listed on
schedule o, 1 smeunted to $109,496.23, There dedwolions were -
for transrortation sharges, assay, umpire feer, ste. paid by
the murchnrer= and listed on the settlament shwets. 4ll charges
for freighit vers recomputed by the Engineer or ihe iuditor fer
all settiezient shwets listed on Seheduls Yo, 1, 4nalymie of
ulmné Mm:t.iuna followe:

Tedlvosd Freight inoluding 3%
“Xasdiarsl Transpertation Taxes SM,MS&)

fyntyrel end Assay Fees 2,408,040
Tupire Feen : G800 Ve

- “‘afehm -—-—-u—-m

- {«?.al Allowed Ihduotma - 3109,496,23

]

Deductiofs disalloved totsled $22.50. These ftems Feprws-
snted freight evereharges as follovm

“ottlomant Sheet Mo, GP=109 § 375

Jettleament Sheel No. Gr«135 5ed3

. fiattlesent Sheet Ho, GP=lAG 3.68

ettlement Shest No, Gi-141 = _ 9.6
Total $220§ .





© The fordpoing overcharges were discugeed wilh r. kutmen,
Secretarysessurer of the Cpsrator, vho advised bs wuld file
s olsim Witz the purcbaser and wuld ascount 10 the Goverssent -
for any roynity due, (7es ecmments below under Foysities Dus).

This item 4= not shown on the settlement sheetr, It ig ebtained
by deducting the allowable deduotiens from gross velue, All

conputations af this nature shown on Sahedule Xo. 1 vere cen-

Thie fiem i¢ Dot shown on the settlement shestz. It was
somputed during the Awdit and wves used in dstermining the appli-
sable percentsge ef Foyelty, ' :

411 yoynlty percentages nhown on Scheduls Fo. 1 were dster« |
durins the Audit by reference to the Exploration Contrast
5;“ the net valus per dry ton of ore. These ranged from 1%
oralty Iy |
This $ten is detewmined by applying the loyalty Peruentage
to Het Value, All enthles of Foyalties Dus shown on “chedule
fo. 1 vere reconputed during the prepsration of the Seheduls,
- The iné&‘vﬁ.é&unl smounte vere entared on “chadulis He. i!‘m _
t1he settlezas® sheets, The totel royslties received of $58,773.35

was oonfirial by veferenss to the records of the Finance Cfficer,
m&w v, . : '

These itams vere deteymined by subtrecting Rayslties Feosived
from Foysltlsx Due, Anslysias of this balm of 13.13' follownt

:gi

oo
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.‘ "
‘

OP=J9, 5 i Uisallowed Frefght of $3.75,”
Gs+135, loyeity fue :

Originel raywent

Lees; cjuntment set off on GFU

ila 0 Tellellabe & ¥o Coo

Aot rayunnl Lecelved :

Balanes fue, (4 ¢f [isallowed
Freigit overcharge of $5.43)

Crigined cayment :

legs: i usiment mat OfZ On
tettininnt Sheat dio, WU 418

Nst Lfayuant ieceived

Baleace Tue, 3Y¢ of Freight
evercarge of 53,68

Gi=141, seyeily Vue

Lrigiand uyment

leum: ‘"“i"“’mt eot ol on

cot leviont Sheet Wo. GcU #li
Vet rugme ol Reoslwed

- Balanee Tupe, HY of dlsallowed

2 overcharps of ¥9,064

Fredrl
8 of 13,4237

Pour setliriont eheets wdth ceclual
veristions of 14 eaeh {diaregsrd)
Total Balansg of Foyaltlea Due

* djuetmen, Ui the digellowance of

Lo

royalty fron ¢uher oyees has been

Frelghi siuicharge of £5.64 chenged
the met v.ie per dry ton and in~
oreasss L& yoyalty percentage Irowm

» to 3;,':")0 ’
* ceg Insert tage 7A.

3 Al .

#318.7%

510754

185,51

W34V

3?365 e

*

8

oy

2

«13

312,55

512.12

In addiiivn to the sbove oonfirmations, & review of the
Cperator's yrecords and metihods of internmal sheck, or audit of
ere produciion and salee as described bdelow waa made,

It was delomined the Chief Mine Clerk reconcilod deily ere
vroducticr: t7lch ir oompdled from three indepandent repoxting
sources ir ilLs nine, Tegregation of production subject to LiEA

m"n

previously deecribed in thie





PP . .
.

faring the bn site sudit, the "iveight over charges" (e Toge %
thie sudit veport) vore discussed with Mr. Latwom by the Ingloser and tie
suddtor, Mr, usteoh  Techecked the mudit computations and al that 1img :
concurred with thea, “ubsequent to the on wite andit, Mp. hatson addressed
s letter Lo the Fyecutive G{ficer, THEA Fleld Team, heglon 1V, sncloedng o
lettar from the Loutined Metals Reduction Company. Ihis correspondencs,
coples of wbich are sitaohed, indicate the ore purchaser and tie aperaiur
do not at thim iime coneider any freight over chargen existed, snd that
there are po additicrial mmounte dus the operater oy the governkent for .
Foyaltiss due, While there ir xohw indigation the cosputation of Freight
Charges varied frua (he position outlined in correnvondence referrsd to, it
ie xlso recognised tie (re “sles Comtrscts were subject to uegoiistion in
. the cuse of individual sales. (%ee let Taragrsph fage 3 of thix report)..

It {e thersfore recoumenied the indicated balance of royalties
due De walved. Tae “thedule 1 has been adjusted to reflect this recoms- -
;ﬁaﬂm and the iudit Certifioate does not show eny Balunte of Foyaliles

- s -





—

Eallyosd “"1113 of Mh; records m methods of peration
vere rtv:’«mﬂi in detail, ’ e

The ﬁ&iﬁl} reporte, mmhmry agsay oontrel msthods and
production Teports vere soasned., Thege repuris sre all trane-
xitted W the "alt lake City Acosounting Office of the Omur.

 The #7eitm in ume ot the zine offies to control proper 200~
ountlnufi fur mdxwt!:on and peler v oonsidcnd wry euap)tu by
the A ‘N:}‘ - .

L oo

. It v detommined that the Cperstor made a complete detsiled
check of £1l ore shivaents and settlement sheete, The Uye %ales
and Koyslties Pald Journal was sounned and limited test cheoks
were uade {0 detemmine that matheds of utwl chocks were
mtim?&fjfs ¥

 An axzﬂy*is of the Cenersl ladger icoounts dinloud the
follevirg 1:74 yoyalty pqmtu

Yosur 1951 B LK )]

Yery 1952 7 14,913.48

!cwx' 1953 - 21,699.33
esy 1954 they Jm - R1,5%28,98
‘elilewnt Sheet

ui L dated July 51

1954 20t ported Bl
Totsl loyalty Faysents §o8aT10:23
A slallcy analyaie ol the
Finsnoe ({{igarts ladger showed
the followingd -

Laliice royalties Te-
w,@md per lsdger  253,552,%
e ‘t.lmt Shoet
L 38 Irea h;vasoﬂc
2 To. 1ot powted -t |
Tot=3 Tecsived by Fioance

Liztoer, July 28, 195 §iBaZZlaad

In viw e the positive mmimmn of the Cperstarte
- reoerds wi“ <ty Tnance (fflcer's records, mnd the Gperstor's
methods of 7 ernel sudit and control of ore sales end produc-
tion, forthies avamination of the Cperator's records wvas eon—
aideread unnscod4aTy, ' v

¥ mmmmm

A mUmERArY amivnu of ulu of ore uubjut to LiFA yoyalties by
cm.r Connoliduted xizmxg Company, vewpared from Scheduls Yo, 1 nhows the

folIMn(a o
u.a'v






50, FICHASERS OF GRE

L  nfted Statex o
T t.muu Ketals "melting-refining = -

Gromy velgwt ’-n,m,hw‘m.'_ 90,465,940 1bs, 126,440,140 1bs.
 Aversge feveaat af Uster .. . L%F o 2:F  2.07%
Wt 0: W‘W | ) : : ‘ . ’ “1.&% hl& 2,0{13,2‘3 1be, . 2)6&)333 1bs. »

Mot Ly slght - T 31,00 Tee. 88,462,697 Toe, 128,775,807 b
' tens o:irq \»mht S 18,656,555 Tone 44,230,348 Tous  62,887.%3 Toas
Guau mu Yot of ‘srumm cz.arge WT6,837.81 SE,0K.72 91,315,896.93
" illewsble Deduetions 33.59%.17, 75,898,08  1u9,496.23

m fnlu

 iverage m» vor ton (’*ry »‘smv} ¢ M 8 s ¢ 19,18
dverage z.mm %mm - :..9‘% GBS 473
foysltdes Jwe 321,933.32 tmm’.m‘.. s 58,786.42
Hoyaltiew m:mi T amwas 381336 56T

Balanes of Foyalifes Lue l% 1333 e 313,13

* I¢ 1x reconsended Balance of my&lthn Lue be waived, (7o CMW vage T},






L Auguet 23, 195

The iudit Do mnﬂmﬁ the meuracy and pronriety of the :
Toyslty peyments maﬁwﬂ by {he yinapse OLficer during the period Cetaber
3, 1951, through suly 2, 1954, It ham slse determined that &)1 indigated
sales of oveg mbjlect & nxm teyalties under the Exploration Contraet, for
whioh pettlesent =heel» have best relsssed, have been properly nccounted
for sxcept for the Lilunce dus of 313.13 ut forth in the atowe tabulstion
and ae detatled on LI8 ¢iteched Sehsdule No, 1.

onald axég.mfm

xmdiw
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| g GNP CONSOLIDATID MIKINO COMPANY
KOLORATTON GIMTRUCT ThM-4, DOCKET DA 1 40 14
| e, 1

- mm | | — . | zm 4
195,000 B u.m 5 162200 B ”mm s ES 1.4».3 $19.40
204,300 109,418 - %ﬁ.ﬁ 4.9 o %.18
112,290 TN T v~ S % S z.tb.u 2.9
116,440 S.3M . 1,43.47 95.90 | .1.m.u 18
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B S STATRENT OF ROYATY PANENTS MCKIVED - | . Pege2

BXPLORATION CONTRACY IDMM-B4, DOCKEY DMA 1 AR 1A
 SCHEDARS WO, 1
| Gress Beight Doy Nelght Mot of  Bedsstions | ' tes - Neyalties
» . Yol ' 2 _ : et et Yalue Revalty Reyal - 4 Balaen
Totals Feawsrd | 5,990,908 5,473 2,7MAM 3 LSAATL S 68LTE $ & 108,80.00 $ $HM.N 13,6152 3 .03
Az, 3, 1982 ar- 40 129,30 2 T,MI6 . sLem 2,934,905 8.4 - 2,79.24 4% 3% 13791 N
Apx. 16,1982 KXy 142,700 14,274 M 2,92.03 106.38 L 3R B B X N2 1.2
Apt. 18, 1982 o~ 2 116,30 114,390 $7.14% 2,918 e 33 BN 8 1217 13,17
Apr, 33, 1902 oP- 43 4,60 BIm 4.9% . 11N.07 0 a8 e 01 3 X 52,23 $2.23
Apr, 29, 1982 o 44 161,760 187,960 C T8.900 2,005.48 1me 0 1L, e s 94,36 94,36
Apr, 25, 1982 - 290,400 < IM4,M0 140,420 T.957.% £3,88 T8l 360 X (BT 371,19
Apr, 2%, 1902 oP- 46 157,360 154,090 745 3,4M5.87 207.33 M 4209 3% i 2.
Apr. 30, 1982 - &7 133,600 153,200 66.67% 2,406.90 156,48 2,247,233 4B 8% UM 113.54
Apr. 28, 1982 o . 177,00 134,138 62,00 2,439,938 1429 2,206, M2 5K LA 114.20
A 30, 1983 P 233,978 198  4,764.60 298,12 486 .18 93X 23.3: 220,22
Nev 3, 1962 L2 B 134,200 123,19 61,58  2,1M.% 144,52 L1B98 MM 3K 1060 - 1062
ey 6, 19837 g~ 8 136,000 197, 432 48,706 245754 140,11 +43 X .97 114,87
Ray 6, 1982 G W 190,260 18,79 14,09 .33 % 2,108 29.% 3% 10819 109.19
say 3, 1992 o~ 83 183,290 1,11 X .38 2,681,607 m.n X 38X K BN 0 DY
May 6, 1982 Ghe 54 113,540 56,212 2,407.90 190,36 2,087.4 W16 X 113.98 11297 O
Nay 2, 1982 o 90 i 125,816 6298 a,7.07 t VY MM e
May 3, 1982 G- 34 . 1%1,000 119,890 M 2,500 19563 27,00 WY 8K . LI 114,56
Moy s; 1982 Gy 143,588 12, 144 .87 3,181 1Y, AY 2,933 498 3K 1T 1Y
May 17, 1982 o~ 88 120,240 133,98 1.9 2901 164.00 24921 .18 3K 1R 121,46
 May 39, 1982 o 39 17,008 198,519 5, 304.00 83,34 4L UM IK  WW M
May W, 982 X 172,940 169, 304 84,492 4, 34.26 5.9 SRR Y X e, 98
Ny 20, 1982 o= 61 00,700 208,414 152,007 6,001 . 296066 MHL  BK 2900 20000
ey 20, 1980 @ & 133,940 133,812 .76 . 1,509 178 5 I T X .0
May 20, 1983 o &3 132,344 2% 2,417.00 1,34 6 R 8N 103,09 - 109
say 22, 1982 . Obe 64 9,50 90,902 a8 - 1,We% 106,20 M0 W26 X TN T
sey 22, 1982 .G 88 146,760 144,956 T2,478 2,630,01 168,72 464,29 3400 S% - 123,21 . 123
May 23, 1962 - OGP 06 299,160 254,080 127,080 8,262,89 9.2 4,180 WS SK S 288
May 23, 1983 e 7 166,900 00 82,52 $,114.66 9.9 2,903.27 .42 83X - 1M.16 - 146,16
Ney 23, 1982 ar- 48 120,19 117,082 X 2, 307,16 194,98 3228 344 8X 10 11161
Moy 23, 1002 ar- 0 116,208 108,004 4,042 2,191.67 136.18 2,005.4% B2 5% 102,27 103.2Y
Nsy 28, 1982 G T 177,486 2,912.16 154.08 w.a E X Y 117.06 11786
May 29, 1982 @ N 261,260 88,512 .76 4,514 4.5 A, 248, 0 % 214,43 24,0
Ray 28, 1990 e 72 361,440 53,76 174,87 6,333, 7% N 555,05 :‘.g BX P 29,79
June 3, 1983 - 73 2720, 946 413 3,113.46 218,48 EX TS 144,90
Xay 29, 1992 -4 27 4% 11181 A, M. 70 Y 4,109 MUl 5% 6. 93 206,93
Jocs 3, 1983 o~ 75 301,900 294,964 YA 4, 734,04 R 4.9 Bm  SX 119,03 219,83
2o 3, 1902 a™~ 76 146,948 142,600 71,99 1,067.44 .2 1,022 2533 3% . sl 90,01
N1 oem oeee  mian e o on Clen inm sk mm e
Juna 6, 1902 O™ LesM AN TR L ABAG %01 LG mw 3 iGN s
' 8&.‘7;72

Totals Yarwswd | 12,623,040 12,906,998 .‘6.133-&_‘" $ 244,837.62 tﬂ.ﬁms&» | b 09,767
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| STATRMINT OF SOTALTY PANEITS MSCSTVD
| | CHTEP CONSILIDATED NINING COMPANY
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. T | STATRENT OF AOYATY Pamre RacRTYD
| CHIEF CONSCLIDATED NINING COMPANY
mmmmmmmmxnui

- | _ SCOMDILE WO, )
| Gress Weight Pry weight Mot of ‘ . ’
| , o { ] Mot Value Revalty Reyalties
osle Forwerd. | 36,7, 060 35,738,066 zr.m.m $ 645,904.90 mﬂ $22.% ¢ W ¢ | $29, 140,06
- Qsts 2%, 199 41-0 07,020 - My 298,350 4,066.00 #4643 _ LA 4B 3N 218,47
Oct. 16, 1983 WU 399,320  50,m4 240,407 . 3,0 179 W2 %2 X 281,11
Ost. 19, 1963 ARG 500 331,474 208,737 . Sy 902 4.0 40019 108 3 Y 240,26
Ost. 23, 1983 Ay Y19,0808 . MAMa M, 40 6,702.99 523,67 BT 0,3} X 208,97
Ost, W, 1993  aa ) ”9,129 90,534 2,007 5,908, 19 444,95 5064 209 3X - 2T7.8
Oct. 30, 1993 A6~V 202,960 97,9 | 248,968 8,7908.44 40,93 S80.8. UM 55 . S
Nov. 2, 1993 U 519,00  809,TI6 4.6 $,431.02 - 448,11 . 4,909 1947 8% M8
¥ov, 9, 1933 e 0,40 a2 242,731 x.m.u_ 371,96 M TS 83X IR
Wev. 9, 1983 Aty 491,990 o, 90 20T BMLYS . MET 308408 1200 SN 198,90
v, 9, 1933 S 508,268 M94,14 247.0m  3,619.60 T I LM 1y X - M
Nov, 10, 1953 ] 494,320  ATHy 620 297,810 401188 - “l.n A4 1518 8N 190,84
Wov. 13, 1393 S0P 24, 90 313,728 290,004 3,093,461 A4 465,07 18,06 5% %3
Ny, 16, IS S0Py - MTpT80 WS04 254,477 T,008.17 3.0 6$MLM B[/ X 398,24
Nev. 19, 1993 B M4, 240 473,906 .73 9,226.02 M0 4TS WM 5% 239,63
Nov, 25, 1983 W 494,00 abd, 126 242,040 $,208.90 5.8 4T 159 X 9%.43
Nov, 2% 1783 e . 499,908 AR7,509 243,786 . 516840 aO: ATINY 1% 8% 28,77
Nev, 30, 1983 3700y A9,00 0 3,TTE 24088 - 4,083.07 410,48  HIR 118 3% G
- DHee 3, 1963  S0e308 103,12 100,748 0.474 1,270.43 101,82 LiAE W X WA
Daw. 3, 1993 WO 216,600 200,546 - 290,39 HTHI 9,94 - S5 207 AN 263,06
: DOgs #y 1983 . O=AN 639,300 U™ 07081 3,004.90 4129 . &4 1 A&
Des. T, 193 1008 319,80 901,50 WS LIS 408. 90 b 39048  14.30 35X 04,38
Pee, 11, 193 G WINT 30, I AT 09049 13 S5 MR
Bec, 14, 1993 3Py . MR000 - 40,08 2. N 44411.98 AT 2.8 4 X 198,78
Des. §, 1953 40 AN 1B, .18 CMLe 9,79 7.4 133 sX @ nN
Doe. 1¥, 13 65NN 08,140 493,90 246,090 - 4,143.5Q- 417,63 3, 725,87 . 1%12 SX 186,29
Dec. 17, 1993 - S6=GRY . . . AST,020° L MA3T66 . - 221,883 . 3,113.02 . 348,78 2,’164.24 12,46 8K 138,21
Dac. 17, 1953 CET-0M L L B13,700 111,198 0 88,899 1,531.7% T 115,13 143602 - D48 SK T T0.83
Dec, 21, 1953 C-EM 490,160 . SR, 09,198 4,133, 34 400,79 TRW 150 X 1683
Dec. 24, 1933 G-y M0 MU 4.2 4,949, 71 48,48 408,00 15,9 $X - 304%
Dec. 34, 1983 N-GPY S, 0 499, %8 N4 - A,TRLEY 4.6 43 Lu 38 fisl2
Dec. 34, 1953 Ty SIS0 S0R19 - 2009 4,219.10 417,48 LWiM. N B 196
Jan, 3, 1954 MWPA-] 160,900 el e WL 86,20 AL A9 Ne i
Jon, By 1984 TN 818,130 AT BLIE O 5,532 - A 52008 WIT 85 W0
Jat. By 1954 ™0 RO $ LIE T T80 41513 HINMU 0¥ X M0
Jane §, 1984 T4GN - A% 834,98 267,40 jag, P4 L , 7 X 0 N
. 18, 1984 TS M0 I, K B TR 3,76 40116 6% 5% M0
Jum, 18, 1984 NN AW YT 294,63 1,764.98 303,93 14,08 49 1K 2.9
Jun, 18, 1984 AR 334,00 314,3); 157,199 3, 7.8 296.39 34054 Y 3K 17067
Jan, 19, 1994 Ta WA TN TS %ldl.0n “4,0 AW 1M 85X I
Jun, 18, 954 ™ AR ; B Bl Al o SBR ce  BlBll 100 3K 1M
Totals Perwead | T3, 9R,00  T4,M03,W1T 37,410,235 $ EMIBAI0 5§ 64,5497 W $ TIMAN 0 $34, 998, 60





® | o nmaiﬁnnrmm o o _ﬂ- Page 7
mmmmmxnu
mm.x

et vm- Reyaity Reyslttes  Reyaltiss  Belsace

WS -y RV ™ ", 979,00 Fa- W sﬂm il Aaaiils
Jak, A7, 1984 810,260 » 4,09,21 14.83 185,91 183,91 :
| ATD, 240 3,400,286 :.m.a 13,36 15437 154,97
832,340 , m,m | m. 4,576,.77 : au.ax o 3.0 15.W 197,50 197,50
504, 800 K, 102 246,051 A42N1.00 418,06 3,818,804 18,82 C190.94 . 190.9¢
04,730 510,582 0 735,76 0 4,304 0 M8 3,088.04 15,19 193,40 - 193,80
S,500 0 B, nAN8 3,504 432,48 - 3,100,988 12.% 1550 1%
515,50 2 M8,508 I 4,082,857 AT S 382N 14 181,39 1Bl.3Y
499,540 ¢ M,V 242,79 . 2,542 0 0460 0 T 2,5 1. 102.89 103.99
506,500 © a9l 04 245,682 e, 0 AL\ 3,400,43 1384 .o - I1n.ee
CEDN,TI0 488,370 244, B8 R0 | 04N | $5,18.4¢ 12.84 154,78 156,78
M7, 784 178.892 2,:!1-.2 2.% 2,100.04 1L ‘m,a 103,46

Pon, 28, 1934 _ .
28, $- o
B S Y S

. na 58

w”xmmcuummummhwmw ’A

uuunuannumﬁnqudvﬂ . Jm;x~ oA L xmxrf' :
WMo 5,16 2A008 AN 94T » ﬁm 7%
340,160 905,00 2SS R4l A4 3,004 1L

SN0 BI50@ 2665 7,06 MWLM TS T
B14A8 303,700 L0 4,68 M R T S
$12,76 3,98 WL 4LOBD aeesl . LI 1A%

Mijestaent Prise of Stlvee . - MBI = R % R
¢ 908,300 493,974 M6 . 3,050 - Mag7 S,AM.33 1433
95,520 M,124 22.00  HWs.T ANl 3,100.46  15.02

90,060 08,0 AN 3,108 2 MLE 460641 1818
M0 TR e 2B 0w o s 1N
| | L BIA S8 2L R dee  RuLR e
Mar, 19, 1984 e M GG . M2t o 2Tl Bl e Al M0 AL
Totals fowerd . 90,506y 88,673,281 mm s m.m.cz s M. m s 064,100 e 32, A00.00 342,306,898 513,13
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o B " STATEMINT OF ROYALTY PAYNZNTS RECKIVED
 XXPLORATION COMTRACT IDN-EX, DOCKEY INA 1 AND 1A

| SCEEDULE NO. 1

- S mm: - ‘w ght | Het of i'Bnﬁtpts.au& '. »'v:t ey Royalti Royai »vti -kh:iu
Dats  letMe. _ foumds mg_.__.__m Zreatmsat Ohg. Allowed. Disallowed ot Proseds rerTes £ Due . Ressived - iue
’-&-‘“‘&f"i?a" 110-70 - ”’%ig‘a?" “‘2{3;5% “‘%é:gi'% ¢ ﬂgﬁg:g; _’ 75"83:3 az.50 ¢ -a‘g:égéf ’19.73 5 % m’::g?fg “2’3&33 ‘13'13
Mor. g. 1 111-9r¥ 19,540 -[ans 351.;?6 | 8,193.51 - BT T1.550.8 21,5 3% M4 ,3g.5i
Mer, 29, 1 -uzm; 453,540 39,026 219.513 - 6,07 31;  ABh.13 o - 5,014,188 2%, 3 .Il . .Il L
S L MROTE e mi R R w0 eol® .o 3f kDL
ERE LR R BE 2R IRL BE 0 fmLiRi 3R oo
me, 26, 1990 116-a¥e %ﬁag %ﬁm gg w32 Wy | 2:681:2; R 5T o 3 : 18413’{
Ill"«. 311’ lﬂ 11 m ,320\ L ,,22‘ wo 3 s . Qeﬁ’o% . “70“ . ) A :31]4 { I‘a : 5 ’ i %o N '%._ B
"o 29! 1”‘ 11 ! . 513,9‘0 . Sﬂ: mc e ‘aggo” - 00 ) . *,16 ‘05 1‘.‘ 5 ’ , .” . 2 .%g ‘
Apr. 5, 19%%  120-00v% 5A%,200 zog. 18 909 - 3,260.07 85 2,857.42 10, $ . ukw  ukw
Ape, 5, 1 121-00% 080 «790 206,305 s,gs.hz u-r.; S 3.251::3 WAL 59 277.57 171.;"(_
Eam e e BE MR e o PR amir B pd
e, 39’.' 1958  2.0MPA 150,620 ﬁnﬂr A9 gi&rlﬁ BT % 1.319.68 2160 35 80,98  Bei98
Apr. B, 19% 12301 53,280 1,268 267213 Albayiol &;.23 33133 160 5% 215.23 azs..gg _
Apr. 8, 19 \ 500 SIAJIAN 257072 - 3.910.07 3%, 347 138 5% 17368 173,
rrel > 13 REea '136’m~ 333 %n% zzg.ue : et S ?z?g 1 3Th.59 20.5 32 ’g” 2&"’ |
2’.: 15, Y05 iare 3 :ﬁ s ,& ;_;g iz A, % mlg aigﬁs 5.0 5% ?21 20007
Akpe. 12, 1 i-g*-m i’m 386,908 N | _5»7.2:20 482,03 3,267, 19, 5¢% _ i: S, 268, -
Ape. 12, ig: 8-a%5 1 ,;ag e, B g‘ 3  99.81 . ;‘o 17. g; T i ggﬁ |
‘A;: 26, 1 139’« . 558,120 B2 AT S57i910 0 & 37 223,23 1 g 5% 261,16 26116

<rd 208 ke Pt 1 4 - e

Apr. 26, 1 132-0M0 - 557:130 4594 o G '21“76937 303‘5-68 SR %,975.19 18,20 5 & .76 248,76

Tk kn R gn =P ad s s mn if Bk BE
Aov. 31, 795k h-Dewa M0 2e8o8 6ok % .66 &:068.64 g:n 5% 0343 3.
e 12 som e %aos 8oy gasrds ﬁ.g pucw B 3% ﬁ: T

. 26, 1 - DIPA »%’ 0 180,94 90.172 ,gu. . A, A5, % 21 2
Ape. 28, ig iy m&i‘g igfg ﬁg‘r‘ B w51 0 ‘zmﬁ ~ f@:g ﬂg 3? % ! ;
Gow dm @R & pm gl ES EEE pL il Uk uh

* P ) ) _ IS- I O ” A . . s

%7 7 1 1y-ar8 795,740 g.oso | 518 #.12.20 : 687 9. z.z = g.z

' fan o

Totals Forward 10?17“0520 105:‘“:“3 52,&7“4231 ‘l;lxx$m“ ‘:‘919”‘}71 _ m«‘” : _*1191,:678'” ) ' ‘4 ’  ._ “938“3-.0’ m»mo“ ‘13.13
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| CMIEP CONSOLIDATED MIKING COMPANY o o |
mmﬁw CONTRACY IDM-Z4, DOCEET DMA 1 AMD 1A
SCHRDULZ X0, 1

maa ' : ¥at ) . hunac

| _ : Oross welght - Dy Velght ’ Ret of Dedunetions Value Roy. nograltiu ncyalun Royalties
- Dete = 1ot Me. .__!M..... 295!&9.___..*....!& Treatsent Ong. Aljowed DL’!&}M ¥at Procesds Per Ton .3...,,, — D Recalved e
Totals Forward 107, 105.%", 52.?0! 131 $1,111,%73.26 # 91.395.1':. ta.m 11.019.676 5% m.au 09 m.em 313 13
m 7. 1954 11-DHPA 7‘8: % gé gﬁ N 2,67, ! ' 65 5% 132,40 g
7, 1954 - 12-DMPA x’g 61.7&2 . ,2, g 155.1 ‘ | 1,067 .33 5 104, 1 o
m 10, 19%4 1g~ew | 392 028 t,x;. A9s, 3, ,at gﬁ 2. 91.2 e, 16 .
#ay 1C, 195!4 180070 66 ,689 - 651,070 _ .535 . 3,287.90 . 10,90 o - 2,877.00 B.54 2 57 5« o 5g.5h -
May 17, 195# 17~ma, 174,000 169,816 3,283, 210,41 3,073.19 36,27 % % 183,64 153
May 13, uxm gga.aao 392,74 46, _ g, R .91 248 2,13..49 8,65 28 82.53 Lﬁg IR
May 1%, 1 : 142-4r9 - 11,300 631,080 315 520 » %.g 52 : 6,123.37 19.hM 5% WwE A8 306, R
May 17, &. mv.e-um_. 320,240 37,6 E 153 T8 - 168, 330,27 R.20 1.? . .W B 5.% ce
¥ay 20, 1 8-patPx 115,580 115,118 2,085.29 126,47 1,%-&2 33.16 5% 95 < O5.88
May 20, 1954 -l’-Mi._ 63,220 : 160,_‘66a _ . L B,579.39 173.07 2,4 .? . sy 120.32 © 120, ‘
May 20, 1958  183-GP! %58,960 , 488 27hY 5,332.49 ' .ga 3 5% zuz. . 2b1.66
May 20: 1.95_“ 1AA-020 55 oﬁg i 5‘ . 271"77 . 71 12 ' . - . ~ o 5 ’ : 3& 63 ?220‘8 -
May 27, 1954  1485-4F0 | 325,580 . B19,66R 15’9 ) +291.13 . ST R 5% 119,63 189,63
May 24, 19 1 © B59,160 - 344,838 - a7 R 7 x-SR % T 3% 19 g .gv S
g" Iy 1 lk‘?*am : 5 ,ﬁm : ;1” 2& : 'g "‘”' ' ’ > 1 A ' : 9 - }31. o lala R
- May 25, 194 Z2-DMFA  3RT,5%Q ms,)g - o e,ga.as . 1 g’ | 54 :m.u 191,84
June &, 1954 18B.gpy  %ib, g aal. . 2,863.3% _ sg 20, ag | 920,00
June b, 1954 149.-0F0 578, 567,674 2 3.337 g.ars.cl ~__J3, ‘, 5% - T8 78
June 8, 195» 132’% 16,880 505,838 J18 ,%.39 o8 5% 156,28 196,28
- June 1%, ‘,195k gzews_‘_'- . 321,820 . (iQ0,8R6. . 20.;6%3 L 3,848,8 11€.28 - ¢ ‘5¢ 71,68 = . 71.68 .
1954 - 20-DMPA 137,020 - . 135,376 z ol AGETC. ¢ 1%..557'1 B g- 7698 0 o TR L
1‘ ,?‘ "ﬁ‘mm’ Tl sn'em zga R’ B ot jee.at ‘B 720k 7271 =
Jm é 119”, ;"SIM "333 ?.2;’ 2&~”‘§ ' E,m.lxg . %&gg g; ' 29%.;6& §1 .64
4 ndl i i : ¥ : y . ' « . %y . * N o - ‘ D . - 48 .
June 4- » XG8H l “m 5% lggg . ), 654 - 3.97 } agaugo 5% _ glmtg; amog
. m‘ Ay 1”‘ - 251 & o ; jml . B 70251 ) . ."{2" A 007 ) 2 ogz 2 5 ’ 112'” : 112¢”
CJune 18, 195k ngﬁ ' 520 'is +996 o S By 3a1.83 | M7 s ¢ 193,37 - 193.%7
June 18, 1998 mn 132,900 ,zg- . . S 1,67%.23 Ol 5% 77.: .
: m Jl, 1 . lnjgg 1 o’ I 4 : ? 'S ': P » l . : ’ ’ 2?‘0; » ]
“June 22, 1954 1 ggg, nil,696 270. 8 o z, éﬁ 7 5% T . T.07 -
 June 20, 19%A. ’L + 880 SLh, 514 851;. : - 305.18% L .3 182,95 182.9%
 June 25, 195% 158.0P0 560,500 _ 558,002 ___27C.O0N w.,,.aa...és e BT, 22 58 19673 19673

Totale Pewward m.mtlﬂo 119,802,333 59,601.167 tz.ﬂa.mn 4203,523.17 m.so ;1,3.»4;,355.557 455,506, $95,538.38  $13.13





® Py STATENENT. GF ROYALTY PAYMENTS RECKIVED
} | CNIEF COMSOLIDATED MINING COMPAMY
ZXPLORATION CONTRACT TDN-EK, DOCKET DHA 1 AND 18

BCHRDULE %O, 1
Procesda | R Net R Balmcc
. Gross Veight Dry Weight Net oi ntdactians Value Royuztict noytlties ‘Royaltie.
~ Dmts  ilotMe. _ Pounds = Pounds  Tons  Iresment Chig. Ailowed Disallowed Net Froceeds Par Ton - —Sue___ Regeived _ Ima
Totals Forward . ‘ 121 778,180 119,202, 59. 601,167 $1,24%,889.7 3103 533.47 $22.50  $1,1%0,366,56 § $55 5&6 8 055, 3,28 313.13
June g 195& ~55-arv 519:6@ 564, % I 3889 3 ! 45 ' s, l.gg 19.99 S % ‘ 232
June 2 30-DMPA 158,% 157,408 ? . oh 2,6 . ' 1 o.w 2,461, 31.28 58 123. 123. 08 .
June 2 954 31-DNPA 3&. 276, 1 .E; &,088.18 CORB9.AL 3,788,177 Zr.k B & 157.9% 1 .914 :
June 20, 195 2 ~SNPA 160,500 - 350, : 79, 2, .2% 175.36 o 2,679.97 3 73 5% 134,00 .00
July 9, 19_ ~BMPA 661,840 o054, m.zg . 9,088, . 687, g o 8,370.72 gg 5% 58, ua.sa, -
July -9, 195% 1 *y 635,000 - 624, 312,208 +479.94 932 3,086.? 9. 3% 92.5%9 = 92.59
July 9, 195%  161-4r¥ 280 R0, 23324& 902,76 osA | 5.399.71 19.60 5§ zégg - 269.99
July 12, 1954 a-uu 19,780 609, 244 gg ) 7.;;2.18 - 856,81 - . . 6,036.37 22.44 5% 341, #1582 -
July 15, 1958 g-nm &, | zg;. - 291,080 ;;sg.ﬂ zf gg I | 3; 1x.15% ,lggg 5% . 290.56 = 290.50
July 19, 19%  37-pMes 277,860 %3.1 - 136,568  a,aae.il ﬁ%ﬁ J0 2,176,486 - 18,94 S5€ 108,82 168,42
July 21, 1954 PMPA 517,000 JT28 éﬁt.ﬁ- 888128 - L 4,515.95 17.35 5% - 220.8% 220,85
July 15, 1954 153-aP 561,&9 555, 277.808 - 85,20%.27 | 501 a& - A,702,03 16.33 5% . 235,10 235,10
ggttl%gt g,;h 2. & R. G, %;igd 3 s gg SRES .
 ore & applicaklie a&?&g R S
| Settlement m«m . DU | i | | : - o
March 19% QP A3 ‘ i B ' | » 186,12 L R T 5% - 6.31
May 1952 OF | R | | - 627.78 | - | 627,78 5% 3x39 , 3133
June 1952 ap 103 e R 6 m _ .12 i_g =
otala July 28, 1958.128,440,100 ) ﬁz.;z,m m L;a.mz.,za m's iml%wwwgm - m 75688 mm,.ﬁ m‘,&

ﬁessa

Rccoaqg%%gd Wal. inﬁ as ‘ : E ' : : : | | “‘vA ‘
sitien Due (Sae eanmentc - : S B S - : o ‘ 13,13 » g}g&; .
VTataLs Royaities ’ | | | ' | |

July 25,.1953& S | o | | w w —ﬁ-—






. 00 CHIEP CONSGLIBATED umm mmm{,_ |
w5 608 WOLY SUILSIG
EET SALY LAXE CITY, UT4M

' AW& b, 1954

xm, Cﬁm

| ,mr .nr. tin;z

, -kpoently sn Mitorrmm Cenver
_aﬁsi« called sttention to four settlements made sn
ore -8 by ws to the Combined Metals Fedustion
Company in whileh the Government was eatitled %o a
royslty, aod in which the msditer unq:od Mdﬁ
aimm in mtght Mut.i«u

- e referred this matter to the Combined
: ma‘ls Fedustion Compsny and anelose » letter fres
zmmmhm,zmnm,mvm:wnua :

: Q?‘;alwam
| Wam:tﬂly
/n/ U, W. Wateon 1
' mtm-mqmr '
nmu Jé‘.‘c

- Emey
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| 'Hr- 3- o autm, 'mtnm‘tmr L
Chiaf Consplidated Miaing Gd, ‘ :

608 Decly mmm

_.Salt fm "i”t
o m&w ‘aatm:

S ahm uf&r % ,,'qur htur of Mmt 17, 1994, vhorela |
' n«s fovr lote in which govermsent mzm- s1leges oxgess
mmt m&wum kave hm taken.

o sz mhotﬂntm hf.siuquntlm muhtmpdd
»mmum. On lat 109-0F minimus weight L¢ £0,K0

pounds and on the other three lots 100,000 pounds, Therelore.

. the' myan:z as ut w on Iat.a i ma by us to D.H.F.a; !.s '

«-mt.

/q/ i, E. &mxm |
RIS Qe th Dcmh.m.
 we =0, Dertes





Flle Copy

~  UNITED STATES W
'DEPARTMENT OF THE INTERIOR W‘,.s
:‘" v 'DEFENSE MINERALS EXPLORATION ADMINISTRATION. ®

WASHINGTON 25, D.C.

CERTI!‘IGLTIOK BY THE WI'!ED Sﬂm OF AHERICA
OF A DISCOVERY OR DEVELOPMENT UNDER
~- AN EXPLORATION PROJECT CONTRACT

To: Mr. W. W. Watson, Seecretary-Treasurer
Chief Consolidated Mining Cempany
608 Dooly Building
Salt I.ake city, Btah

: rarsuanb %0 tho provinions of Exploraticn Project Contract
No. Idm-Eh, dated June 13, 1951, and of the First imended Contract
¥o. Idm-Ek, dated June 16, 1953, and ef the S8econd Amended Contract
¥o. Idw-Rl, dated June 16, 1953, all having Docket No. DMEA-L and 1A,
hereinafter called the ¥contracts®, between you and the United States
of Amsrica, hereinafter ealled the 'Gmrmnt" 3 to establish and fix
the Government's percentage royalty on produetion and its lien thereon
and on the land described in the coniracts, the Govermment considers:
and therefore certifies that discovery or development from which
production may be made has resulted from the expleration work.

The nature of said discovery or development is described
broadly er indicated as follows: Drifting and raising on and above
the 2700 mine level, together with winsing below such level, have
shown the existence of and made accessible lead-zinc ere occurring
a8 rephment deposits in limeatone. :

- Dated FEB 1 7 1956

Rewritten 2/7 &10/56 . - .

Copy to:

- #+Bocket : . o -
dre Co AJ Fredell, Dr,MD,LPS
‘Mr. Geehan, USBii ”
Mr. Kiilsgaard, USGS
Admr R File - - : LT ‘ ;

Op. Committee . = . 3 Expleratien Adninistratian L
Base ‘etals = L _ o
Cont Adm.&Audit Div, .

Finance Office .

Region IIT (2)

F. E. Johnson

W. R. Grlswold

Chron. :
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purtnining to l:pl,omtim Pm:»t mm . Ihnlk M by ‘ ”4-
dated June 13, 1551; amentments Nos. ] through 3, first smenfied mmg mgl

Qe 16, 1953, as of June 13, 1951, sécond ssended contract dated June 16, 1953, .

ss of July 11, 1952, amendwsuts Nos. 1wkwm-w,hmm1on :

Agreement dated January 30, 1956, Disposal of Government's Interest in Property

dated Septesber 23, 1950, covering a project for exploration of lead, ¥inc ores
‘on property generelly referrsd to as the m.raonaauumm mmco\my,.

‘Uteh fbrtha period Juoe 13, 1951 through Mey 31, 1955.

" My reviev included an exssination of the Monthly hopoﬁs (rom nr-lok)

~ and supporting documents attached thereto, comparison of the eosts clailmed with

the coutract sod pertinent schedules, verificstion of work performed Ly refer-

. eome to Field Tean reports snd comommm, md . mmms.on of the reason~
m-mu and. mpriety of coats. .

nis reﬂew m nuh in dieu ef . ﬂnn.l mdit ot the operutor's ucco\mts

M records for the Yessans given on the attechmesnt to this report.

mnﬁwaismmmfouoﬁumumwtothmmpddor

to be.paid the contractor:

maieostsumuabymeontmtor 1389,560.25 A

- ‘lass:: Proceeds from Property mspnition c o
(See Schedule No. 1 attached) ao,gb.as o

mmstnﬂmbymutor ,235.99

uccpt:loﬁs: (ﬁu mdit reyort Jaa. ﬂ, 1.957) .

Iess:. Reinnmtwm S 000 I
Herevith — 8.0 2,659.86
mmm&%lt : I 13

, ‘!ln Mnct for Micx’ctaon of exploution upn.uo by thn Uuted Btates |
conrnmt is as tenm~

mmrm, ‘m-mttotbc mmwmmmm lntht amount of Gus um-
dred seventy-four thoussnd, six hundved ninety-five and 18/100ths Dollars is valid -

- end proper, provided that the Meglonal Executive Officer, the Administrator, or

other competent official bas sccepted or wi.u aceopt thﬁ pm.}ect o hnring ot.her-»

wise ut the terma’ oftht contract..

Amount paystle to oontmeor $173+,695 18

Ammmburud Co e Tg6 013’..'-'






:v'_-_(u) mmafopenuoum%mmm&%&mwm,".i
- .mmmmmu,mwmmms,mmwm. Se; .
¥ ,.Mt Wﬂu Jm 23, 3 9"° -

~») m siies of 1nt1yml mmwm .
mrggor M '"”W”

. (s) Gletmea o costs of Ligutantion emsm of 1aior and -punm payroll

| © temes ware: supported by an itewized schedils which the mmwmr .

- fmmmmxwﬂnmm:wmxm
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- outor SRR ;nm Amm
% m@m : um-aax,n l_._tmg;g; __EE_ Gov't mt

o &ak) _mm-oriee : 9,006&8 L e $0$
0 \arupm (m) 33.70-. LT »

%E ‘.37 sumubze - 1:’"-7‘1_ .
| -sﬂ,.'_mwmxe 30000
3% - 7 Otrmnd Gabls . . 30.00
.34 37 strama dedle . M3k
‘3/h Westinghouse: semr SR
C o with Neaters. . . .935.00
3/6 37 Strend Gable’ . K0.00

5/28. /‘motnwim 'ig:ﬁ'g* R N o
‘.’. o S !gm‘“ .

z 3 23

zc':_f

BRSSO ms' ;murotm'r, 1958 mumexozmm o
mmumsuamxmmm'uwmum :
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DISPOSAL OF GOVERNMENT'S INTEREST IN“PROPERTY

—

To: Chief Consolidated Mining Company | “r;——~
608 Dooly Bullding |
Salt Lake City, Utah N -

The United States of America, acting through the
Department. of the Interior, Office of Minerals Exploration,
for a valuable consideration hereby sells, assigns, transfers
and sets over to -you all of its right, title and interest
in all property acquired under Exploration Project Contract

No. Idm-El4, Docket Nos, DMEA-1 and 1A, dated June 16, 1953,
as amended,

Dated SEP 2 ¢ , 1958,

THE UNITED STATES OF AMERICA

By
ACTING Director,

Exploration
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R I wre mzm tha rccord: m trmw!:im oﬂM |

" pertaintng to m:l.oratﬁan Project Contract o, Tim-3h, Docket Ko. AL and 14,
" dated Jme 13, 1951, oendmmmte Yos. 1 through 3, fiTet mmemded costrect defed

Jume 16, 1953, a8 of June'13, 1951, second mmented ooutract dated June 16, 1953

7L an-of iy 11, 1952, Anendments Nos. 1 through b te this oomtrsct and Termins~ | -
- - tlon Agresment dated January 30, 1956, covering s project for sxplorstion of - .
-mwnmou-mmmmmmwummumuM'

B ’i"}auu ta Juab County, Utalh, for the period dume 13, 1950 %o My 31, 1955.

ltv micn m” inmm vﬁk Ml: t.cum Mv-

m abpuuuo ix the &mﬁ

L "poid tho owt.ruetor:

‘!h-mut &sclmmroxmm mtnumﬁtatumtta‘be.;"‘ |

- ‘;‘Iom m-usmnu by Gedt.mtor
S Plus mmﬁtw, Gpoutor‘a ,n.'or ‘
'#Q;!’thcmm :
" - Emceptions’. {Ses it nmrt tor mu) i
 Prioy t&:&ia dit o o§ y o‘gg T
mm sodie - 2 o o 2. 65
L votal AaooMcostu ""‘“‘2"'" R

m onatmt w,u for’ Micxmim of mlouti.m upmn by thc ‘

= "'Unttcd ‘Mu Gmmrx& s follows: -

'Tsca‘é‘ ot ssso,e'rt 83. ms,ksv.ha G
" l

‘l"'#.'!.'h:refou, plmt c' mnamm hy the MM :.n thn mmt ar onc

S 'A_'is 'nlid m ptvpur.

S mﬁml cig,hty»-m thqmmd, fwx M fwty»thm m Dllloothc })onm ) S

** n&k,us.ax *» 2

“Tnis- certiﬂca% 13 :umd & m pmﬂsion tlmi ‘ttw ’Mgs.gml Exec;- s

e .Hutin M‘ﬁcer, the Administrator, or other competent official has sccepted or -

'_,‘,vinmupbthyro.}éé’b*asma!;hemuutthettmo!'the coutmt.lv_“ -
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Oa My lk, .1956 . ucoaa xnm-m sudit (ac'nring opcrctiom for .

. the period June 13, 195% to May 31, 1955) wes made of the records smd treas-
. actions pertaining to Explorstion Project Contrect ¥o. Ide-Eh, Docket No. .
IMA 1 end 1A, dsted June 13, 1951, Amendments Nos. 1 through 3, first amended

contract, dated Jume 16, 1953, as of June 13, 1951, second amended contract = -
ma:m 16, 1953, &8 of My 1, 1952, Amstdsents Nos, lthrmhlﬁothia
eoutmt, and. 'umm:lon w dated Jnmu-y 30. 1956, with the

comiuaprojoctforuplomunotmmummmmﬁym
unnhmawutnecmermmmnmmmy, ah.,

' r., Dould T i‘meh, THRA m&-bor, Penver, and Mr. W. %. Young,
 Nining Engineer, Selt Lake City, collaborated in the suwdit. Mr. u. W ‘wntucn, ,
: ?iae mnm otmcm was consulted #s required. =

; ' mcrtotheon-tnewtmibmhtmNmatopre-
mr:msummnenmemuorm

n cmx.' -

' mmmmotmewmnmetﬂc-ormcm
"utth-m:'uuMibw-.» o A
mopm'smuyupmmvwmmmmum

*mmrmumﬁonotw. W. V. Watson from inforwstion in the Gemersl
umrmmwwmmm;manmmtmanceormcm :

IIX . S0OUE OF AShIY Mp FUOTMS
A mﬂxtmlmudtoummwm, yzopmwm

: mxu'q of oouts showm in the "Totals to nltc" column of the Opomtor'o
Monthly Report chhor, n tonm: o A :
| | . projest’y m, 1953

. .Projeet 1A “'»'Yf Juse, 1953
Wcmm - Mey, 1955

. muﬂtdiwl«dmomruwmmtorm«mwmn

the part of the Operator im February, 1952, in the smount of $176.79, snd

. some eryors in diptritition; therefore, the sudit findings presented bolov
are those resulting after sorrection of error, and changes in distridution.
" In view of & prior sudit by T, H. Brading, IMEA Auditor, for the period from

Jume 13, 1951 to April 30, 1952, unless othervise spmsifically indicated,

thi l.iﬂtad to tht e»ts cxm by thn Opetttor otm thn.t umx-

Aé
E

ety
e






e extent uithe Mitzxana the ﬁ@i&gs;mﬁerhaﬁhﬂf the Stems - ..

(1) Wcmmw R L 1922% o 4
| o mImoir - AMES0, 195 TM'A&ASmm
eroject 1 $32,9;369 m,aee g $ih, 016,06 -

Project 1A . ze 0: éha. ,%.53
" .‘ . 204

On Project 1, :mvd.cec tomm $8,339 75 for ‘s total advance of,

455 feet of Arifiing, or dn sversge ocost of $19.421k per foot, were ex-
anined. On Project IA, ‘invoice for May for $686.k3, preparetory work, was
 exsmined and found to be in order. In sddition to the aforementioned in--
. voices, June, 1953 mmem wnrinc rotromtiw m udauttunts u fol-
-'.:wn, mroaniud: . S
Progect 1 . .ts.m-ée
rroject 1A o o .

3, 00%.,

o m ot m 1m'oiou were m Cmtenniul mxopuut ec-mny

o ’rhn Jnno, 1953 invoices cmnd mman mmll ad;lustunts
_for the period Aly, 1951 %o Jume 30, 1952, in line with union contract, apnd
is suthorised by second anended contract dsted June 16, 1953, as of July 1,
1952. The incriese wus 17.49 percent plus epplicable peyroll taxes and com-
penastion insuranoe, and represents the 'katn amount due cwhminl Dewlop» .

nent Conpw mhr thoir contmt. , : , - ‘

: - Mmﬂmt&amlimwtnmnmmyeummmr
31. 1955, signed by Wells, Buxter snd Miller, Certified Public Accountants,
Salt Lake City, Utah, dated Pwbruary 25, 1956, copies of which were fur- =
nished this suditor by Mr. W. W. Watson, Viee President of the Comspeny, ‘
. there was a goutingent lisbility (st Decesiber 31, 1955) of $19,338.56 cover-
. Aimmmsw»wmenamrormmMML 1951 to September 31,
1992, This cortiagent liability was reconciled vith the Opex'dtzor's mord:s
: anrinc the on-1ite umtf Analysis tonava . o

'm.: nnmty for retroictive -
.. wage incresse to Sept. 30, 1952

| oanmmesam. g 5
IR aded ia Current 13w ties . :
: hhnce vemr 3, 1955 ,

mwtalm»ndavi@eauronova: : o - o
' thiet Consoiidated Mining conp-w Bployees . #58,584.50

mmnmmmmm‘m« S AR, &






'  -Imthai'aasmmtﬁmmtpoueytowticipatem
m;uam nmuuu, diuucm as rouon is uue o

t'otal <tla:lmﬂ“w Mmrz S
;T “Projees 1 "#3',022.6&
’;. ot "‘,w cm e " .

. m1mmcem.1mxomcmm.ammm_
ettt with Union vwes. §12,513.67. %Total mnh, iaclunding mnt nade :a
A M’: 1955; “were 5331-02: ,‘f‘swv

66;.!1% of 83»092 60 " ta.ooa
- ,‘3,&&62 - @2,0& 79 a,aw 63. mm.um Pro.jtct 1

. 66.258 of §60.25 5 LS |
“ﬂ A “-l-% - m-wp Mm m&” 1“‘

ammblecuumutoum L o
 Amount slatmed ‘: m;ll‘@“ L. “pﬂ o “7‘53.39'

" Auount ¢lesllowet ST a.

e Gmie

omrgmr— agiat e

MM.M&W Contrest)

o mawmmm.lm,-munm1 M,m-_
ummmanwm-mwm mM,oerMot'
- $58,140.00. - Total approved footege advante of 253.7 feet at $180.00 per foot,
& cost of §45,646.00, vas verified Wy cheoking mouthly engineering reports of
Tockage advamced. Attettion is éirected to the fact that s total advance of
253.7fuluwmaahmmm This is deemed to de & typographiosl er-
mumwdﬂ%%ﬁ.wummmtwammd.

3.7 fost.
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pcrtnnmg to nplontion Pro:ect Contraes Bk, Dodket No. 1 snd 1A, for
the period from June 13, 1951 to April 30, 1952,

My cuninutim was made in sacordsace with aumra.u.y u.eupm
atcndurdl applicable in the gircumstences.

The mdit disclosed the folloving tutl in rcuu'd to contrnt
vith Centennial Dwelomt Cosxpany t

Centennial Dewlomm ca-pw billed Net comlmm m.mlng
Compeay on the :ollowins basist _ _

1, labor et cost inelwding s supervision oharge of
$12.00 per dsy worked.

2. Materisl at cost plus delivery charges.

3¢ Rental chnr.n for equipment or mutually umod
’u‘.o

b, A saximn qt $75.00 per month or .06% of totel 1o.hor
coat vhichever is lens for offios snd esccounting, and
10§ of above smounts expended (wnder sub-section 1-k)
By the Contrasstor as a fee for supervision end seneral
w-mad.- : ‘

Chief Molm will wot be obligated to pay Centennial
Develogment Company the 104 fee on any labor vitich it may
provide for the Cantrsctor. .

The awdit disclosed the following facks in regard to the munt
to be pald the Contractors

Total Cost as lliund by Contraetor 0395;750.16
Exeeptions (See Audit Report for details): '
During this Awdis $1699.53
Prioy %o this Awdit $19.8
Less Amounts deter-

nined %o be allowadle None 2 1,719,
Totl.l Aconptod Cont ‘ ;3*97,0% g

v





-

acutract calls for & partieipation of explaratory
'n.ttad States Sovarament as followsi

'th
5«1 ot 2 ,337.8§ ug,g“ 92 |

’Owo is&# f; ’ :
Therefors, payment t-o tha mwm ‘oy the wmnt in the smowmt of

One hundred fifty thr« thousand thres huadred forty two noum sod 17/100
4153, 3017~

is valid and proper. : o )
This eertificate is isswed on the prevision thst the Regional
Executive Qfftoer, the Mmintstrator, or other competent official bes

aceapled or will u.ccap‘b the ,rojut as haviag ethervise net the terms
of the mtrut. ' ‘

July 3, 1952 o
%, 1. drading, Auditor
M& Iv






Chief Consolidated Mining Company

Exploration Project Contract No. E4
Docket No. DMA 1 and 1A

I. INTRODUCTION

An audit wes made from June 24 to June 28 of Defense Minerals
Contract No. E4, Chief Consolidated Mining Company. The general records
pertaining to this contract are in the office of the company at Salt
Leke City, Utah, while the detail payroll and material inventory records
are at the mine office at Eureka, Utah, which is epproximately 100 miles
from Salt Lake City. In addition to the records of Chief Consolidated,
an examination was also made of the records of Centennial Deve lopment
Company, subcontractor on project development, and Eureka Machinery
Company, ‘a wholly owned subsidiary of Chief Consolidated Mining Company.

The audit covered the period from June 13, 1951 to April 30, 1952
of the odntract that continues until June 12, 1953. Mr. W.E. Young,
Mining Engineer, Salt lake City office, rendered very capable assistance.
In the Selt lLake City offioce, Mr. W.W. Watson, Secrstary and Treasurer
and Mr. R. Cornwell, Bookkeeper, were pregent: At the mine office in
Eureka, Mr. J.G. Hall, General Superintendent, and Mr. Maynard Carter,
Chief Clerk, were present, while at the office of Centennial Development
Company, Mr. Robert Watts was present. A1l cbncernad extended us every
courtesy when consulted,

II. EXTENT AND SCOPE OF AUDIT

l. Equipment Purchases , ~

Original invoieces from suppliers, covering a mejor portion of the

oost charged to equipment purchases, were examined. Due to the highly





teochnical nature of the purohases, ﬁr.'W.Ey Young, Mining Engineer,

Salt Lake City office, was questioned from time to time as to the ap;
plicability of certain invoices. Comprehensive check of materials
issued by the company was mede and fougd to be in order. Payrolls

for June 1951 and March 1952 were ohecked in deteil for cherges made

to equipment account. Payroll and meterials covering Chief Consolidated
and Centennial Development Company wore included in the test.

2. labor

Due to their inoentiva plan, payroll records of Chief Consolidated
are very ocomplicated. All charges to the project for labor for the
months of June 1951 and March 1952 were traced from individual time
cards of the men involved, to shift boss reports, to contract schedulse,
to payroll summary, whioch is ﬁaintainsd for ench man, and finally to
the payroll record which.is mainteined at the Salt Lake City office.
Charges were found to be in order.

3. Supplies '

The.greater portion of the supplies used and charged to the operation
both by Chief Consolidated and Centennial.Developmsnt Company are obteined
from Bureks Machinery Company. This company is & wholly owned subsidlary
of Chief Consolidateds The warshouse and office of Eureke Machinery
Company are loocated in'the mine office building and the activities are
supervised by the Chief Clerk at the mine.

~ Charges for supplies ere as followss To Chief Consolidated - cost
plus 6% for handling gpd_2%‘§algs taxs Centennial Development Company
and independent leasers - cost plus 10% and 2% eaies tex. It was ex~

plained in the case of Chief Consolidated that the smeller mark-up is

2





used as no charge for rent, supe;vﬁéion,_etc., is made to Bureks ‘
Machinery Company by Chief Consolidated. By purchasing in large
quantities, Chief Consolidated obtalns more favorable prices which
are in turnApassed on to Centennial Development Company end independ-
ent leasers, thus enabling Centennial Development Company tg do
development work for Chief Consolidated at a lower rate and, in the
case of the independent leasers, enable them to make more favorable
returns to Chief Consolidated.

A test check of a representative number of suppliers' invoices
for supplies and matqrials purchased showsed that respective items were
ohgrged'into records at cost plus tramsportation charges. Tests of
requisitions covering charges to Chief Consolidated and Centennial
Development Company reflected that all items charged were at cost.
The following formula is used to determine cost every months On each
inventory card the total purcheses for the month, both units and dollars,
are added to the balance on hand at the beginning of the month; from

this is subtraoted the totel issueds Units remaining are divided into

the remaining dollar balance to determine the avsrage cost.

4. Workmen's Compensation Insurance
Rates charged for compensation insurapce wore verified by inspeotion
of invoice from State Insurance Department.

5+ Contract Work

Direot examinaﬁion of payroll records of Centennial Development
Compeny vme made. Our test included'tracing of individual time tickets
for the months of QuheAapd July 1951, and March 19562 to the payroll
distripgﬁion sheet, fram @here té the.job analysis sheet, from whiqh

sheet posting is made to cost records. Portion of costs charged to

3
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froject were traced to projeot billing. Supplies as billed by Chief f
Consolideted were checked to project oharges for June 1951 and March
1952.

Ge Payrol; Taxes

Payroll texes charged to project were verifiéd by multiplying
total laborlcharge.by «015 for FOAB and 012 for Utah State and Federal
Unsmployment Taxess
7. Applicable Charges Apportioﬁed

Charges alloqgted to project are‘based as follows: Compressor =
Proportion of compressing shifts devoted to projeot work es compared
to total compressor shifts worked. Proportion of cars of ore and waste
handled for projeéct as compared to total number of‘cars and waste handled
at mine. Total shiftg on compressor and steel sharpening ohargéd to
project were checksd in detail for the months of June 1961 and March
1952, as were total cars of weste handled those monthe.

8+ Power

Allocation of powér bills for Juns 1951 and Maroh 1952 were checksd
in detail. Main hoisete and othgr'1a¥ge operations are metered. Other
opergtions are prorated on basis of cars holsted and compreésing shifts
working places as against total metored. Remaining KW hours give total
pumping gya?ges for power. Mr. W.E, Young, Mining Engineer, Salt Lake
City office, checked the analysis as presen%ed end 1t is his opinion
tygt_thq”allooations of costs as charged to the project are fair and
equitable. | |

I1I. FINDINGS

The records as mainteined by Chief Consolidated Mining Company are

4





\ - j
' IV. RECOMMENDATIONS '

The Audit Certificate, prefacing this report, reflects the amount

of the oosts properly chargeable to this project through April 1962.

°






muxnnex AGREENENT

. It is agreed this _ 30th _ day of __ Japuary X
twien the United States of Amerieca, seting through the Deped§
the Interior, Defense Kimrals Bxpleration Adwinistration, hel%
sfter called the "$overnment,” mﬁ Chief Comsolidated Mining C
herainafter called the "Operator,” parties to that certain Becomd .
Amended Explorstion Project Contrset Idm-Bk, Dogket No. DMA-1 and 1A,
dated June 16, 1993, as of July 1, 1992, hereinafter e¢alled the
"Sentrasat,” thn.tt

l.v Eftoctivc Qetober 15, 1959, the lontrast and all
obligations of the parties therewnder, exeept as othervise.
herein expressly provided, shall be and are hereby termin-
xl.hd. . .

© The Operator shall promptly perform all wiading-
up ud settlmm astions provided for in the Contraet,
{including the mhﬂu of the fimal repert and final
‘saeount.

3. ‘The Govermment shall eontridute %o only those
sllovable costs of dispesal of property ia whieh the
Government has am interest as are imewrred beginning
with the date this Termimation Agreament in elesuted.

b, All rights of the Govermment provided for im the
Contraet with resyest to & certification of dissovery or
devolopment and a percentage royelty sad lien for its

Peynent are prcuruds :

R '§. The Operator hereby relesses and agrees to save
S the Government. kifnless from all clsims er demands wnder
" or srising out of said Comtraet, sxoeyt as otherwise pio-
« vided in this Termimstien Agrqmnt.

: o :ltxccﬁted in sextwplicate the day asd ywar first sbove
written. , .

_ THR VAITRD STAYES OF AMERICA
 CHTEY CONSOLIDATED KINING COMPANY |

I &4 1 ,
M@M‘—- . Exploretion Mninistration

Title __vVjce President '






S . SXPLORATION PHOJECT CONTRACT G
CHIEP COMBOLIDATED NINING CONPANY °
o DCKEY WoS. DHA-1 snd 1A

o it’; .il w mt dl: of March L,
1955, batweer the United Ltales of Ameriom, aaifx?s. TheeuEh
ﬁammt of uw Iamior, Defense hiuul& qaxpleunm

Wamu..m, and Chisf Conacolidated :
Bseond Anendaed Explorasion Projest Contracs o

Nos, Dith=]1 and DRA-1A) dated June 16, 1953, as mnm,
hereinafter oalled She “Contrsat”™) is further m:zm »f-
ocuw mw 15, 1955, as mm: LT

1. The recess Agreed upen m:. &w. i %0
;«g« ;;g&mt is mum* um L Mm laser .m Macon
R Se : ‘ .

2. In hl’ualt 3 ot Bhi ﬁmtmt !m, x:.’k*m p.;-m L

sor wuum of the. pz-e.;cat. is further mwma to Haroh
s 2l : o

3. Anmlatwwmmm.ﬁw r.m
t.anu-wb i& aanselled, and Anmex 11, attached he:eio m
nade & pu-t Beredf i» substitused for the mvmxms or
Ars:ulo of the mtmt form, N

' mmaumnmtumwwmmm
she estimated otal oest ¢f the project, the agarésate total
ameunt whioh the enma nquiraa bo. wm.mmu. -

faor the sgreed uniy cesy of m 3.m of work. -
mm 1n mmmnu the w ad mw rmr.
| T OMITED aum B mm

above IPIFS‘H; '

© Vice President & Beﬂﬁl Manqgef
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MAR 2 8 1955

. ANNEX II -

The followiﬁg ﬁrovisiong are in lieu of Article

k'RepaymentibyrOperator;iLa.”Certification.—eIf'thé

. -Government” consIders that a discovery or development from
- which productilon may be made‘has resulted from'the work, the

Government,: at . any-time not later than six months after-the

+ .Operator has rendered the final report and final account, may
--80 -certlfy in-writing to the Operator. Such' certification

shall describe broadly or indicate the nature of the discovery
or development. .

"b. Royalty on production.--The Operator, as prin-
cipal, 1f the Operator is the producer, or as surety, if the
Operator 1s not the producer, shall pay to the Government a
royalty on all minerals mined or produced from the land® as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until thé lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of dis-
covery or develgpment, for a period of ten years from the date
of the contract, or until the total net amount contributed by
the Government without interest i1s fully repaid, whichever
occurs first.

¢. Basis for computation.--The Government's royalty
shall be a percentage of the gross proceeds (including any
bonuses, premiums, allowances, or other benefits) from the
production sold, in the form sold (ore, concentrates, metal,
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular _
course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment proc -
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by
the buyer to a carrier (not the Operator), shall be allowed
as deductions in arriving at the "gross proceeds" as that term
is used herein. Any costs of treatment processes, sampling
0 anspo on, performed or paid by the
* The word "land” refers to the land described in Article 2
of the contract form, o : o
# The words "for a perlod of tén years from the date of the
contract" are changed to read "for a period of fifteen
. years from the date of the Original Contract (June 13, 1951)."
: . ‘ AS
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it . is extracted from the ground, to put 1t
into a commercially marketable form; excluding fabricating
or manufacturing. : -

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operations (for instance, if

1t is stockpiled), the Government, at its option, as long as

it so remains, may require the computation and payment of
its royalty on the value of such production 1in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-

ment elects to require computation and payment. If any

production is used by the Operator in integrated manufactur-
ing or fabricating operations before the Government makes

i1ts election, the Govermment's royalty on such production
shall be computed on the value thereof in the form in which

- and at the time when it 1is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows: '

One and one-half (13) percent of amounts
("gross proceeds' or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- f£ifty cents (20.50) by which such amounts exceed
eight dollars ($8.00) per ton, but not in’excess.
of five (5) percent of such amounts. ‘

(For instance: the royalty on-an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an amount of ten -
dollars ($10.00) per ton,.three and one-half"
(3%) percent.) » . o





f. Lien for payment.--To secure the payment of
1ts percentage royalty, there 1s hereby granted to the
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid.

g. Notice to purchasers.--The Operator shall
glve notice of the Government's claim for royalty to any
purchaser of the production, :and shall authorize and direct
such purchaser to pay the royalty directly to the Government
and to furnish the Government with copies of the settlement
sheets. If the records of any production and sales or other
disposition of production, whether the production is by the
Operator or by others, are not made avallable to the Govern-
ment, the amount of the royalty may be estimated by the
Adminlstrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator. :

h. No obligation to produce.--Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1n interest to
engage 1ln any mining or productlon operations.

1. Government not obligated to buy.--Nothing in
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

58694
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 EXPLORATION PROJECY CONTRACT °
.. CHIEF CONSOLIDATED MINING COMPANY
" DOCKET NOS. DHA-1 AND 1A -

A!(BI(DHEN’I? KO 2 to SEGOKD AMENDED COH'!RACT

o It 18 agreod this 10th day or Febru
195% between the United States of America; Rel |
the Départment of the Interior, Defense m.mmls Exploration -
Administration, and Chief Consolidated Mining C ny, that
Second Ameried Explaratien Project Contract Idm-EX, Doclret
- ¥os. DMA-1 and 1A, dated June 16, 1953, as mndnd, is .
further amended, effedtive January 15, 1954, as followss

1. Durinc the period from J 15, 1954, to
" not later than September 15, 195k: Ject
- work shall be recessed; (b) the omrmnt il not
contribute to any eosts of operationm or mmintemance
incurred by the Operator; and (¢) the Operator shall
© save the Govermment hamwiess from any and all claims,
and shall preserve and protect the projeet work and
any property in whish tln Goverrment has an mborost
Moreover, after the project work is resumed, the
“Government will not eontribute to any costs of ve~
habilitation or repair whish are msuitated bry
reason of the mns of operations.

2. In Artinle 3 of. the contrast tmf delete )
the words "on or berore December 13, 1 ' and sub~
‘ ntitute tha words. "on or before upmbex- 1 . 1955." o

3. Anmx I. attmhod hereto and Ml & part .
hereof, is subatitum tor Article 6 of the con-
tract forss, -

. This mndunt shall not be conatrued to mcmue o
the estimated total cost of the projest, the aggregate total
amount which the (overmment may he regquired to contributa,

noyr thc agreed um.b colt of any item of work. '

Executed .‘Ln aextupucate the day and year rirat
above written.

mn UNITED STATES or mxcg .
canw consonmmp NINTRG - ‘ |

@&M/W e rater, Defense ¥ |
5 %mpuntian hwnistration |






‘  EXPLORATION PROJECT CONTRAC ' ‘
R c CONSOLIDATED MINING COM.T.Y e TR e
- } | _*" DOCKET NOS. DMA-1 AND 1A S e mrra\s " \dminigtralion
- ANNEX \ “ [o oy ul qre rv\'-’ﬁ
g = 1854

Gass bab

The following provisions are in lieu of Article () :E

‘Repayment by Operator.--a. Lertification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or 1ndlcate the nature of the discovery
or deve10pment S : :

b. Percentag;,royaltv --The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ter*years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount.céntributed by the Government, without interest, is fully
repaid, whichever ocecurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

(a) One and one-half (13) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (1%) percent of any such net amounts, plus
one-half (%) percent of such net amounts for each additional full fifty
cents ($0. 50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

(For instance: the percentage royalty on 4 net amount of five
dollars ($5.00) per ton, would be one and one-half (13) percent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) percent.)

c. Definitions.--As here used, '"net smelter returns", 'met concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. 1In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Government's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Govermment and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty. falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in
interest to engage in any mining or production operations,

*The period "fifteen years" is substituted
for the period "ten years." 53651
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~.e£enuug to work operationa under the terms of
Contrsct IDM-E, am imended by the First and Second
Amended Exploratioa Projeet Contracts: Exscution
of this Amendment constitutes an agreement between
the parties concerned that work operstions under
the torms of said contract will be recessed effece .
‘tive august 27, 1953, contingent on the following
eonditionu

"1, Tormel oporatimu' under the terms of the said
. contract will be ramnod on or before Novenbor 1,
:1953.

2. me oporator hereby resolves and agreen to mave

. hoymless the Governmment from all claims end
demands under the terms of saild contract, during
tlie period work operations thereunder are re-
cdegsed, or from any claims or demands dus to
~couditions or eirowmstances which may develop
‘6uring tho period operationn are recessed.

'rh:ls amendmnt shall not be construed to mereaae the
utimutod tot&l cout of tha project, the amount of tno Government‘s
‘contrihution, or a.,ay item of allowsbls cost vhich 1s expresol;

- deaignated "e.llowabls naximm"
m,d OCT26 1953

CHIEF ooasox,m;s:-m:mme COMRANY  UNITED m.m o¥ .»a--m..m.a?“o
ritohy/ Trebident '/ u. H. mng Executive GIEioer,

DiEa Field Teem, |{egion v





H'f RS o ' | . : : DOCKET N‘m-.--m&-}-m--u-----m-

MF-200 (A) ~ . ’
(Febritary 1952) : » : ‘ . COMMODITY -_.M‘_‘?’Z}m -
: ‘ R
UNITED STATES OF AMERICA Docket cofian i
. DEPARTMENT OF THE INTERIOR IDM-E 4 '
DEFENSE MINERALS EXPLORATION ADMINISTRATION i JULLT o

, . EECOND AMENDED , :
.. EXPLORATION PROJECT CONTRACT*.

(Short Form) . .

IT IS AGREED this _:_-iléibh.;,;;--;.‘-i dayof _......._. June-- ... R 1953&etween the United States of America, acting
through écga:gerpércfment. ofl -‘c{ne Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® _ & ' Connolidated Mining Compeny, an fricons ecopporation with . .

principel offices at 600 Dooly. Bullding, Sslt. leke City, Utah, and .
&8 follown: and ss provided in Exhibit "A" annexed hereto as & pert

SRR LR R XRINRCE I ENTREL

ARTICLE 1, Auth.o'rity for contract.—This agreement',is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to-DMEA Order 1 entitle(_i “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of ..___3 Oty .
X i County of M_m-ﬂm--&--ﬂm ......... , described as follows: “_-w_- PO
orth in Exhibit m_.,_a’mm-wﬁ-w-a--wg»m

the Operator represents and undertakes: *

(a) That the Operator is“tHe owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...

[ O ot w vwob e e V\.jl‘.‘.\» :‘C_'EJ‘a»;ab"’x,»:"z“:"n"n S St RIS Alv.' PR ql' Wi ® 0 A ey e 2 Sk om s p_‘;-.! i
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of

acquiring, owning, or holding possession thereof. . _ m
: : 1 j itht z Y /b/ /ff} %ﬂﬂﬁc
ARTICLE 3. Exploration project.—The Qpeyator, W;»th_xn ______ —erfays-from-the-dat t shall REEIIENEIE
work ox a project of exploration for ® ----M;.M-;@Im__m : :

. wA Joerd s '3___7_ -;‘,.l‘?( _____ pen
in or upon the described land; and shall bring the project to completion w&%hm—e—pm (2 7 fi%‘ e

~duate-of-this—contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. .The Government
may consult with and advise the Operator on all phases of the work. - c

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubie yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay: % ) S e percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $9§;§n.2‘3which is _;‘f _250’_ percent of ﬁ?ﬁw.ﬁo.
perator’s

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the

final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-~
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. )

11f gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

& Name of mineral or minerals, - 16—66329-1
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(b) Final report—Upon comple.of the exploration work or termination of t’ontract the Operator slﬂl prov1de the
Government with afl adequate geological and engineering report, in quintuplicate (five coples), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the oplnlon of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may -withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator. —(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
_amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, Whlchever occurs first,
as follows:

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars (§10.00) per ton, three and one-half (81%) percent.)

- " (b) As here-used, “net smelter returns,’” “net concentrator returns,” and “other net amounts realized from the.sale or other
disposition,” mean gross: revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integr ated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage: depletion purposes in income-tax
determination.

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlxlbed 1121 Article 2 and upon.any production of minerals therefrom, until the royalty claim is extmguxshed by lapse of time or
is fully pai

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator S successor in lnterest
to engage in any mmmg or production operations.

ARTICLE 7. Ass@gnment transfer, or loss of Opemtors interest.—Without the ertten congent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. -The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of thé Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exércise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance, - Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. -If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be ﬁnal and binding upon the Operator. .

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth while dlscovery and in the opinion of the Government further operations are not justified.

}WOYaE ‘%mmam oteur In
t'rm """"""""" e mm """ y changsa "ta"“xs"wsf ars.” This Second

.asofatnyl, 1952. .

Executed in sextuplicate the day and year first above written /

THE UNITED STATES OF AMERICA

Hinersls 1mum
Administrat m

et

) secretary

of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then oy of said corporation;
that said contract was duly signed for and in behalf of said corporatlon by authouty of its _governing body, and is within the

scope of its corporate powers.
./
Z % l' CORPORATE ]
- < - L seaL

. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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 IPLOSATION PROJECT CONTRACT .+
- CHIT® CCNSOLIDATED MININQ COMPANY -
7 'DOCKET NO, DMA-1 end 1A e

BXHIDIT ‘A" (Second Awended Contrast)

In addition to the provisions set forth in the

contract form €o which this Bxhibit "A" 1is attached, here-

inafter called the Second Amended Contraect, it ie amreed
as follous: :

1,  That certain Exploration Project Contract of
even date herevdih on Farm WP-200 (revised Pebruary 1952),
thereln and herelnafter referred to as the First Amended
Contract, shall be wound up and settled as therein provided,
except for the liquidation and sceounting for the Jovern-
went ' interest and equity in any property referred to in
Articliz 11 of the First Amonded Contract, which shall be
liguidated and acoounted for as provided in that sontract,
but upon the completion of the work provided for in this -
Second Amended Contract or upon its terminationi ixcept
as othervise expressly provided in the Mrat Amended Con-
trect and this Second Amended Contract, all of the zrights
arxl oblipaticns of the narties undey the Flrat Awended Con-
tract are fully merged in this Second Amended Contraect,

2. {ny such property referred to in drticle 11
of the First Svended Contract, in which the Government has
an interest or cgulty, way be used dy the Operstor in the
performance of the work under this Seeond Amended Contract,
but =hall de rreserved, maintained, repaired, and to the
extoent necessary to complete the work replaced, b the
Operator, the ¢ost and use-value thereof having been con-
sidered in arriving at the agreoed unit costs under this
Second Amended Jontract. o '

3. Any materials or supplies remaining unexpended,
to the cost of which the Govermment has contributed under
the provisions of the First Amended Contract, may be expended
by the Operator in the performance of the work under this
Second Amended Contrast, the cost theveof having been con-
sidered in fixiny the agreed unit sosts,

4, 7The work to be performed remains the same as
described in the Pirst Amended Contract and not performed
under the provisions thereof. :
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| - 5. He costs as estimated in the Originel and
 Pirst Amended Contractes and the agreed unit costs under

thi; ?ge_ond Amended Contract are recapitulated and restated
as followss o .

A. RECAPITULATION OF COSTS AS ESTIMATED IN ORYGINAL CONTRACT
Project 1 $ 63,000.00 |
Projest 1-A - | | |
. h-gompartment, 400-foot’ "

winze, $140,000,00, one-
half of which is allowable

for Govermment contridu- o
tion. $70,000.00

Drifting and raising _939,000.00 _169,000.00 $232,000.00
Exhibits "B" and "C" | ’ |

Blectrical system =  78,900,00 |

Pusping system 126,020.00

Sump, ete. (2700-foot level)  _26,500.00 _231,420.00
' Total estimatea cost ' $163,420,00

Costs (allovabdle) incurred
under Pirst Contract

Project 1 | | - 63,999.54

Project 1-A (})  37,697.76

Pumping eystem . 40,705.59

Retroactive adjustment of weges 4,815,32 32'?,218.21
Added work S

Sump and pump station at ' |
3100-foot level (& unit) -~ 20,482.50

- Y





vork described in Originel.
aom:ram;, umompletad ‘

a% o e Touabla 8 56,1&0.00
3300 ft. of arirtin N ol |
cutting, raising @ 112 00 $1 90,822.50
Estimated pev total - $s18,080.72
C. ORIOTMAL ECTIMATE OF COSTS PLUS ADDITIONS

. Original estimate ~ - 1463,420,00
aetrmeave vage sdjustment . 4,815.32

Added worls - o o
310&?%@%?%:%% o  20,482.50

Imreueﬁ estiuua
3-compartwent, 400-ft, winze o
Costi ncurred (77 ££.) (3) 17,697.76

Costo rmmins (323 ££.)  _58,140.00
" New estimated total . 75,837.76

. Original faliowable) estimate 10,000 00 5,837 .76

3300 ft. of drifting, crosa~
cuttmg, raising

New estimate @ $3b/cv,  112,200.00
orzgmxutmte@ | o
- §30/1%. - _99,000.00  13,200.00
?mping syat:an S e
" ‘Gosts imcurred - 240,705.59 =
© Original estimate - 23L,820,00  9,285.59
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. Costs inourred . . - § 63,999.54

Originol estimate - . __63,000.00 $ __ 999.54
T ESTIMATED NEW TOTAL $518,080.71






° ERPLORATION PROJECT CONTRACT
CHYEF CONSOLIDATED MINING COMPANY
- . DOCKET NO, DMA-1 and 1A

. EXHIBIP "B’ (Second Amended Contract)

YHERFAS, the land deseribed in the Original Con-
. ¢ract which would be Bubject to certification by the
Government of 2 discovery o development, is "10,000 acres
of mineral lands owned in fee simple ; to which Appendix
"AY adds “presently known bodies of ore situated south of
the Leadville Fault and delow the 2i50-foot level of ths
18-411 winze and which lies outside of the exploration
project described in this contract”; and |

WHENCAS, by the provisions of Article 14 of the
Original Contract the Govermment’s right to make a certi-
fieation of & discovery or development is limited to one
that "has resulted frow the work,” as set forth in a certi-
" Pioation ‘particularly descridbing and delimiting” such
discovery or development; to which Appendix “"A" adds certain
~ known ore bodies as indicated above; and. :

~ WHEREAS, the 10,000 acree 1s much more than any
area whioch could reasonedly be included in any certifica-
tion by the Govermment under the terms of the Original -
Contraet; amd - L ; S

- YHEREAS, by the provisions of the Government's

amended contract forms (MP-200 and MF-200A) any production
from the entire ares descrided in Article 2 of those forms
is subject to the Govermment's c¢liaim for a percentage

royalty, regardless of whether it mey have resulted from
the exploration uork; and : - :

WHERBAS, the area descridbed in Article 2 of the
Pirst and Second Amended Contracts includes snything that
might reasonably have been certified by the roment
under the provisions of the Original Contract (with the
exception of certaln exclusions hereafter indicated), and
adds areas that would not reasonably have been subject to
certification umler the Origingl Contract; and _





_ CTRETTAS, the Government's interests ore deemed to be
‘Tenefited Yy mlacing the contraet on its nev contract forms and
by =aking certuin the nreas the nroductinn from which ¥ill Ye subde
Ject tn the f'overmmt's clatn for & ercentage royelty;

2% STTIFRORY, the land referred to in articls 2 of the
?lrat and fiecond imended Contracts, shall be that indic~ted by yellow
shading oan & non attached hereto denominsted *Claims snd Hining Rights
of the thief fonsnlidated “ining Co., in the Tintic & “orth Tintic
Yinte Mats., Ttah,” cxcluding therefrom everything south of the Lesd-
ville Fault fran the surface to the 2450-foot level of the 1?:-1.»11 winze
{whict myclueion ie not indicated on the mav).

0f the nreas indicated on the wan us excluded from this
cantract, two situsted in the srea of the sxnloration operations,
ere a small rectonsulsr marcel, vnshaded, and a largep rectungular
~arcel noartially chmled by diaronal yellov lineg, the letter deing
exclude? only from the 1800-foot lnvel to the 2000-foot level, 'he -
snaller vercel is rore wrrticul-rly dﬂscr!‘bﬂ! z2s follows:

Part of lot 10 srd &1) of lots 7 - 11 ond 12 in Mock
- 3, Plate © %@h ‘rowns:te mrvey, 2,521 acres.

'i"':gllamr and Mtly excluded rarcel is nore particulerly described as
follova: ,

' & v;bf;m nce Ylack, with vertical exterior bounderies,
tetvesn the mm-am 2000-foot levels of the 18.411 vinze,
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= UNITED STATES OF AMERICA - T oo B
Lo : ¢ y mlmfu;a LOiimod abiod
DEPARTMENT OF THE INTERIOR Docket - ¢opy AEGEIED
DEFENSE MINERALS EXPLORATION ADMINISTRATION 1DM-E 4

PIRTT AMENLED JUL 23 1533
EXPLORA Sﬁl gROJECT CONTRACT! ‘
as of June 13, 1951,

IT IS AGREED this ._._.... l6th day of ... June ... S , 1958 afbetween the United States of America, acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter cal_led.the.iggernment,”
and’ -Chief-Consolidated Hining Company, an-Arizone corporation, with ...
principsl-offices at-Go0 Dooly Building, Selt Loke City, litah, and ..
mine-and wine offices-in Eureka, Utah, hereineCter celled ihe..Operator,.
as-follows: and-as provided in Fxhibit "A" amnoxed hereto as. 8. part.......

Fund"t051)
(Revised Feb. 1952)

‘ "; e NelEeX SRR 0 )
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of : Pﬂ:ﬁﬁ

County of - Fxah-and-County -of Utah , described as follows: *@%.. gl forth.
in-Articie 2 and Txhidit - B-of-the -Cecond AmentSed Contrect, which ave. ..
incorporated-herein-by-reference - e

the Operatdi represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _.._._.........

R at-the-Ouor ateriist € lessara b Wihousenyppdearit i orartgr oy o M RSID R RO LS PR RIS
perator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project withoutfany allowance for/ m regptal value, depreciation, depletion, or other cost of
; acquiring, owning, or holding possession thereof. A, (1A - /5 5"? .
ARTICLE 3. Exploration project.—~The Operator, wititn .- | A— days i

work on a project of exploration for® .._____ lead and zinc ores
|4 ey eeemgee
BYE AR LT3

in or upon the described land; and shall bring the project to completion wd et T T .
date-ei-this-comtract. The work to be performed is more fully deseribed in Exhibit “A” attached hereto, which, with any maps
o§ t(érawmg_’g téxereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter.

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit-price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moveé) , Or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract. '

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate. :

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following: .

(1) Independent contracts.—Payments to independent contractors under independent contracts listed in_Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shali be included in the éstimidve of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such 1ndeper}dent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract. .

(2) Labor, supervision, consultants—Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums.

3) Operating materials and supplies—Necessary materials and supplies including items of equip.m'ent‘ costing less than
$50.0(0 gachz,) and pgwer, water, and fuel, a schedule of which is included in the estimate of costs in Iixhibit “A.” |

(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a s_chedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and relatedmitiet allow-
able depreciation, are allowable maximums. .

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which 1s included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums. )

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of
which is included in the estimate of costs in Exhibit-“A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial ’re‘hal?i}itatgion or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
payroll taxes. ) . A

(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, ‘wit’bin the limit
of the total aggregate estimate of costs, whether or not included in any schedule of cosis in Exhibit “A,” as may be
approved by the Government in the course of the work, as indicated by its. approval and payment.@q(n/cgs-_and vo;‘;chers;.

1If gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. N o
2 State name, address, and nature of organization if any. : . . . ) " e
3 Giseelegal de:cription or enough to identify the property, particularly excluding any land or interest therein to which the Government's tren™is 16t to ~

attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable. . v ) - R
5 Name of mineral or minerals. 16--86328-2
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(b) The Government'’s payments‘ll cases will be based on actual, necessa ts (including contract unit
incurred not in excess of any “allowab ximum,” and not in excess of the fixed percen of the total aggregate estimated cOst?
Costs will be considered to be incurred only as they are or become due and payable.

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. )

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by

_the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground. .

(b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies); including an estimate of ore
reserves resulting from the exploration work. - oo T o

(¢) Comipliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. . . :

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government—(a) The Government will pay 59 percent of the allowable
. o . ’ Y i N i
costs incurred, as they accrue, in an aggregate total amount not in excess of $_23111;sz___, whichis ™ ____ per-

cent of $%ﬂ2@.,w. ________________ , the agreed, estimated total cost of the project in which the Government will participate;
Provided, that until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract.

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. :

ARTICLE 9. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amguﬂt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : .

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11%2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(3) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination.

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrilbed indArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. )

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. :

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests, If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and

Fx_emoygadei_spose of any such property as above provided.

Aggreps 12, Termindtion and completion.—The Government may, at any time, by written notice to the Operator, terminate
& this contract: (a) I -tb&gOperator fails to provide his share of the money necessary to prosecute operations pursuant to the terms.

e Sl porittmets (B)if #he Operator, in the opinion of the"Government, fails to prosecute operations pursuant to the terms of the
T centiaeh; or (¢} if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
it any: worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-

~_tion of tlie project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings;fixtures, und-équipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added provisions. _mm.fmmﬂ'ﬁ:;gm1i ey Qgggﬁiﬂ
-the-above-contract-fore, are hereby changed to '15 years. . This First
_pmerded Contract- it gupplemented by s fecond fmended Contract of even
-date 8 of -June-33; 3951

‘
!
i

‘ '
Executed in sextuplicate the day and year first above’wntten.

(Operator)

&dministrator,

< ‘ .
Ch.arle—¥inerala Exploration
;Q 'i A [,1 Administration
p;

< - I am the
of the corporation named as Operator herein; that (,w p

this contract on behalf of the Operator, was then .
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and\is with

scope of its corporate powers.

D
[CORPORATE N
SEAL
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EXPLORATION PROJECT CONTRACT
CHIEF CONSOLIDATED MINING COMPANY
- DOCKET NO. DMA-1 and 1A

EXHIBIT "A" (Pirst Amended Contract) -— -

In addition to the provisions set forth in the
contract form (MF-200, revised February 1952), to which
this Exhibit "A" is attached, it 1s mutually agreed as
follows: . _ ' :

1. That certain Exploration ProjJect Contract
dated June 13,:1951, Docket No. DMA-1 and 1A, Contract No.
IADMA»EH,I amended, hereinafter called the Original
Contract,2/ is amended,as of the date thereof, and super--
seded by this agreement, hereinafter called the Pirst
Amended Contract, in which all the rights and obligations
of the parties are merged except as hereiln otherwlse ex-
pressly provided. This Filrst Amended Contract 1s supple-
mented by a Second Amended Contract of even date herewlth,

5. The work performed and to be performed shall

" pemain as described in the Original Contract, except that

the 18-411 winze shall be of three compartments instead of
four compartments, each not less than 50" x 50" in the

clear, and a sump and pump station shall be constructed at
the 3100-foot level of the said winze, as shown on drawing

‘attached hereto designated "Figure 1."

- 17The Originaxﬁchtract consists of the following documents:

1. The.printed Exploratioh Project Contract Form
(MF-200, April 1951), dated June 13, 1951, with
attachments: . .

Appendix "A"
‘Exhibit "A"
_Exhibits "B" and "C"
Exhibit "D" '
Exhibit RE®

2. Amendment No. 1 (not so denominated) dated
August 13, 195i. -~ . - ' .

3. Amendment No. 2 (riot do denominated) dated
November 26, 1951. S :

4. Amendment No. 3 dated April 4, 1952¢\
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3. Of the work described in the Original Con-
tract, the following was completed prior to July 1, 1953:

(a) The work described in Exhibit "A" of
ghg Original Contract, under the title "Project

(b) Of the work deseribed in Exhibit "A"
of the Original Contract under the title:
"Project 1-A," 77 feet of the 400-foot winze.

(¢) All of the work described under the
- title "Recapitulation of Costs of New Pumping
System ..." '(Exhibits "B" and "C"),

4, 1In the performance of the completed work, the
Operator has incurred as allowable costs for contribution
by the Govermment, prior to July 1, 1953, the sum of $327,218,21
(subject to auditS; of which sum the Government is obligated
to contribute 50 percent, or $163,609.11 (subject to the
afogesaid audit), under the provisions of this First Amended
Contract. o - - B

5. Upon the payment by the Government of the

amount of 1its contribution to the work performed, as above

" provided, both the Original Contract and this First Amended
Contract shall become fully settled, wound up, and termi-
nated, except for (a) the Government's. interest and equity
“1in any property referred to in Article 11 of this First

- Amended Contract, the liquidation of and the accounting for
which shall be as provided in Article 11 of this First
Amended Contract, but shall be deferred until the comple-
tion of the work provided for in the Second Amended Contract;
and (b) the Goverment's right to and lien for a percentage
royalty on production, which shall be as provided in this
First Amended Contract as supplemented by the Second Amended
Contract. T - , -
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esbimai.aa ‘t}he vos*u af.’ a new punping system. ms»aned, at tm. v.otal of
$231,1120.003 nnd o | S o
| whaﬁfn», aaid swa of ”231,&20.00, more or 1ess, 8. astimated,

- was 1ntended to‘ba—and 1s intanded 0 be ong of the costs ol the project
| ig.nmich the Oovefnmpnt uill,pnrtieipate according bw tha tems of said
cowtract; and ' :
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