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TEXAS MERCURY COMPANY

3806 CEDAR SPRINGS ROAD

MAILING ADDRESS DALLAS, TEXAS 75219 AREA GODE 214
P.,O. BOX 19508 g ' LAKESIDE 1-514S

‘March 7, 1966

Mr. J. W. Hasdler, Field Officer"
United States Geological Survey
Office of Minerals Exploration
Region III,  Room 2284, Building 25
‘Denver Federal Center

Denver, Colorado 80225

RE: OME-6507 (Silver) OME-6508 (Mercury)
- Texas Mercury Company Texas Mercury Company
‘Secs.. 38, 50 and 60, Block 2 - and “Secs. 43 to 46 and 56 to 58, incl,
D & P Ry. Co. Survey Brewster County, Texas

‘Presidio County, Texas
Dear Mr. Hasler:

In reply to your letter of February 11, 1966, we are enclosing a
modification of our application filed under OME-6508 (mercury). This
sheet is to be substituted for Page 9 of the original application and re-
duces the estimate of cost from $100, 000 to $72,230. Area One, as shown
in the application and the maps attached, has been core{drilled at the ex-
pense of Texas Mercury Company and is to be eliminated from our appli-
cation. The core drilling is being contracted to Walters Drilling Company,
Inc. at'a cost of less than $2.00 a foot compared to our next best bid from
Boyles Brothers Drilling Company, a copy of which is enclosed.

With this modification we would appreciate your processing this appli-
- cation and the one for OME-6507 (silver) as previously filed.

If any additional inforfnation is needed, please let us know,
Yours very truly,
TEXAS MERCURY COMPANY
: W. R. Ransone ‘
WRR:jl
Enclosures

cc: Messrs. John Baker, Roger Davis,
Carroll Deely






Terlingua Prospect Area

7. Estimate of Costs:
(a) Independent Contracts.

(1) Geochemical Surveys, Dallas Texas-
Analysis and interpretation of 400

samples taken with jackhammer @ $10.00 $ A4‘, 000

(2) Walters Drilling Company, Inc., Dallas

\
\
| Texas - Core drill and crew -
161 days @ $150.00/day 24, 150
(3) Bulldozer work - 4,000
| (b) Personal services (all available)
(1) Superintendent (Baker) - 8 mos. | $12, 000
, (2) Assistant for assay, survey, etc. -
' 8 mos. ‘ 4, 000
. (3) Labor for jackhammer samples -
3 men @ $400. 00/mo. - 2 mos. 2,400
(4) Labor - one man as helper - 8 mos. 3,200
"{c) Operating materials and supplies.
| _ (1) Bits, 4-1/2" rock, 168 @ $40 each $ 6,720
- (2) Bags, 5600 @ 6 cents each S 336
(3) Fuel for compressor and truck 3,200
(4) . Miscellaneous ‘5,824

(d) Operating equipment ( Texas Mercury Co. owned)

(1) Vacuum Unit

(2) 4-wheel drive pickup

(3) Lemaire mercury meter /;f/
(4) Assay equipment 7

8 mos. rental @ $300/m6, X Lo = /g;é ¢ &

(e) Initial rehabilitation and repairs
(f) New buildings, fixtures, installations

(g) Miscellaneous

[y

Page 9

$ 32,150

21,600 - -

16,080

2,400
.None

None

None -

$ 72,230

e e e 2 e e e g =






Terlingua Prospect Area

7.

Estimate of Costs:

(a)

(b)

(d)

(e)
(£)
(2)

Independent Contracts.

(1) Geochemical Surveys, Dallas Texas-

Analysis and interpretation of 400

samples taken with jackhammer @ $10. 00

(2) Walters Drilling Covrnpany, Inc., Dallas

Texas - Core drill and crew -
161 days @ $150. 00/day

(3) Bulldozer work
Personal services (all available)
'(1) Superintendent (Baker) - 8 mos.

(2) Assistant for assay, survey, etc.
8 mos.

(3) Labor for jackhammer samples -
3 men @ $400. 00/mo. - 2 mos.

(4) Labor - one man as helper - 8 mos.

Operating materials and supplies.

(1) Bits, 4-1/2" rock, 168 @ $40 each

(2) Bags, 5600 @ 6 cents each
(3) Fuel for compressor and truck
(4) Miscellaneous

$ 4,000

$12, 000
4, 000
2,400

3,200

$ 6,720
336
3,200

5,824

Operating equipment ( Texas Mercury Co. owned)

(1) Vacuum Unit

(2)
(3)
(4)

4-wheel drive pickup

Lemaire mercury meter

Assay equipment :
8 mos. rental @ $300/mo.

Initial rehabilitation and repairs

New buildings, fixtures, installations

Miscellaneous

Page 9

$ 32,150

21, 600

16, 080

2,400
None

None

None -

$ 72,230

e e e





DIAMOND CORE DRILLING
DIAMOND DRILLING EQUIPMENT
GROUTING
FOUNDATION TESTING
MINING
QUARRYING
SHAFT SINKING
TUNNEL DRIVING
MINE PLANT DESIGN
AND FABRICATION

nvles rns.
DRILLING COMPANY

CONTRACTORS-ENGINEERS-GEOLOGISTS

2960 W. 7th Avenue
DENVER, COLORADO 80204

Phones: 255-9244
255-0855

General Offices and Plant
1624 Pioneer Road P. O. Box 58
SALT LAKE CITY, UTAH 84110
Phone 487-7595

BRANCH OFFICES
PHOENIX
RENO
SPOKANE
DENVER
SACRAMENTO
SANTIAGO, CHILE
LIMA, PERU

October 21, 1965 - '

Mr. William Ransone

Texas Mercury Company, Inc.
P, 0. Box 6508
Dallas, Texas

Deaf Mr. Ransone:

We submit the following rates and conditions to apply to your
rotary drilling program of approximate minimum of 5000 linear

feet of drilling on your properties in Brewster and Presidio
Counties, Texas.

Mobilization of men and equipment, lump sum, $1,200.00

Drilling: 0 to 150 feet, per linear foot, $ 2.90

150 to 300 feet, per linear foot, 3.20

Delays caused by others or malfunction of
dust collector, per hour, ' $15.50

job site,

Vacuum dust collector will be furnished at no cost to

|
|
Drill bits will be charged to your account at our cost at :
Boyles Bros.

Roads and drill sites to be prepared and maintained at
no cost to us,

In the event the footage drilled exceeds 10,000 feet
the mobilization charge will be deleted.

I wish to thank you for the courtesies extended to me on my recent
visit to your properties and for your consideration of our company.

Very truly yours,

’ \

BOYLES EROS. DRILLING COMPANY

- Y |
. O A
George E.“Lensch, District Manager
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General Offices and Plant

DIAMOND DRILLING EQUIPMENT 'nVles 'rns 1624 Pioneer Road P. O. Box 58

GROUTING SALT LAKE CITY, UTAH 84110 )
- FOUNDATION TESTING DRILLING COMPANY ) . Phone 4077595

QUARRYING . . . v

DIAMOND CORE DRILLING

SHAFT SINKING BRANCH OFFICES

TUNNEL' DRIVING - CONTRACTORS-ENGINEERS-GEOLOGISTS PHOENIX
" mfn’;L:"gR?g:srlr?gN . : ) ) RENO
2960 W. 7th Avenue SPOKANE
. DENVER
DENVER, COLORADO 80204 . SACRAMENTO
. Phones: 255-9244 SANTIAGO, CHILE

255-0855 - ' LIMA, PERU

October 21, 1965

Mr. William Ransone

Texas Mercury Company, Inc,
P. 0. Box 6508, .

Dallas, Texas:

Deaf Mr, Ransone:

We submit the following rates and conditions to apply to your
rotary drilling program of approximate minimum of 5000 linear

feet of drilling on your properties in Brewster and Presidio
Counties, Texas,

Mobilization of men and equipment, lump sum, $i,200.00

Drilling: 0 to 150 feet, per linear foot, $ 2.90
150 to 300 feet, per linear foot, 3.20

Delays caused by others or malfunction of
dust collector, per hour, $15.50

Drill bits will be charged to your account at our cost at
job site,

Vacuum dust collector will be furnished at no cost to
Boyles Bros.

Roads and drill sites to be prepared and maintained at
no cost to us,

In the event the footage drilled exceeds 10,000 feet
the mobilization charge will be deleted.

I wish to thank you for the courtesies extended to me on my recent
visit to your properties and for your consideratign of our company.

Very truly yours,
BOYLES BROS. DRILLING COMPANY

ﬂ//
C A

George E.“Lensch, District Manager
GEL/eg






__ . /65 . UNITED STATES

\ Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

i}

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

NAME OF APPLICANT (Full legal name and mailing address as they should
appear on contract if one is executed,)

Texas Mercury Company
P, O, Box 19508
Dallas, Texas 75219

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

ééﬁcg>
/6—K-6 5~
I/

REGION

DIVISION CODE

/,20”7

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS TITLE
W. R. RansoneV 3806 Cedar Springs Rd. Managing
S Dallas, Texas »\ Partner
1 1" n e
CORPORATION .E. C. Reagor " " " W Partner
PARTNERSHIP X C. V. A, ‘Plttman ' ' . !
orwer (Specify) Fugene McDe::mott 4701 Drexel Dr,, Dallas, Tex, "
Roger H, Davisv 220 Mercantile Continental
Bldg., Dallas, Texas "
STATE 1N WHICH FIRM 15 Carroll Deely 6210 N, Central Expressway, ,
ORGANIZED  Texas _ Dallas, Texas "
MINERALIS) FOR WHICH YOU WISH TO EXPLORE PROPERTY ‘LOCATION
NAME COUNTY STATE
Mercury v :
ESTIMATED COST OF PROJECT . Terlingua Brewster County, Texas
$ $100,000.00

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining l?edeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet., Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. '

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

October 7, 1965

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

W. R. Ransone

‘B Y (Signature)

Managing Partner

TITLE

A wilfully false statement or certification to any Department or Agency of the U‘nited States Government is a criminal offense.

U. S, Code, Title 18, Sec. 1001,

i






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre--
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-.
tion or other private source of credit., Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

~ (b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest, - :

(c) State how you propose to furnish your share of the
cost of the exploration work. :

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you coéntrol the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens, If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

AN .
ey

3. Physical Uescription:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which:you-know have been
or are being conducted upon the land, Include existing mine

workings and all production facilities.

(b) State your interest, if any,:in operations described
in (a). . . co N

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data’ if a_’yailable.- L .

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled. the area you propose to explore, show
where the samples were 'takén, describe sampling methods
used, and provide copies of assay certificates,

() Send with your application at least two copies of all
geologic or ehgineering reports, assay maps, 'of technologic
information which you have, indicating whether you require
their return. ‘

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet. him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property. :
5. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of .nings for each item of

work. Use narrative, maps, plans,“ and sections as neces-
sary. .Show location of the proposed work as. related to geo-

Jlogic features such as veins, ore-bearing beds, contacts of

rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be Euilt, show the proposed
location on the property map and state the length, type and
construction methods proposed. !

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work, ' .

6. Experience: ' : -

State your operating e&perience and background to conduct
this exploration work and also that of the person who will
supervise the work, i '

7. Estimate of Costs:

N !

Furnish detailed estimates of the'necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work., Costs for any work to be performed by an
independent contractor should be 'listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). : )

(a) Independent contracts, State ﬁhe total cost of any pro-
posed - independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot.of drilling, iper foot of, drifting, per

‘hour 'of bulldozer operations, or’ per cubic 'yard of. material
Cost estimates should be. supported by bids from - ™
(Note—If none of the work is ..

moved.
three contractors 'if possible.
to be contracted, write ‘‘none’’ after:this item.)

" . (b): Persona] services, The cost of supervision, engineer- "

ing .and geological, services, outside consultants, and labor
should be itemized by numbers and- classes of employees;
rates .of wages, salaries-or fees; and periods of employment.
State whether these services are available. :

* *(c) Operating materials and- suppliés. List items of mate-
rial and supplies giving’quantity_and cost 'of each. Include
under this heading power, water, and!fuel, and units of equip-
ment 'and tools costing less than $50 ieach. .

(d) Operating equipment, List items of equipment and tools
costing $50 or. more per unit. Give specifications and indicate
how edch item is”to be acquired—ie., rented, purchased or
provided ‘by the -applicant. If rented or purchased, statesthe
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, instailations. Describe. each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPeciﬁcations and cost including labor, materials, and super
vision,

(g) Miscellaneous., Describe the type and estimate the
cost of repairs and maintenance of .the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note~The Governmat will not con-
tribute 'to costs incurred before the /date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other - than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or _replacement ‘of equipment or other property used

in the work). ;
' INT.-DUP. SEC., WASH., D.C
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APPLICATION OF TEXAS MERCURY COMPANY TO OME

TERLINGUA PROSPECT AREA

Financial Eligibility:

(a)

(b)

(c)

Enclosed are copies ol:' correspondence in a futile attempt
to obtain loans from Republic National Bank of Dallas and
First National Bank in Dallas.

Texas Mercury Company is a separate company from any
other. :

The Texas Mercury Company share of the exploration cost
is to be supplied by the partners of Texas Mercury Company

by capital contribution to a fund reserved for this purpose.

Applicant's Rights in Land:

(a)

(b)

Texas Mercury Company's rights to the minerals are as
follows:

(1) Sections 43, 45 and 57: By virtue of a mineral lease
from V1rg1n1a O, B1ll1ngs, William H. Billings and
Louise V.. Waters, a copy of which.lease is attached,
such lease is subject to a 71/% royalty There are no

" other encumbrances. o :

(2) Sections 46 and 56 By virtue of Prospecting Permits
from the State of . Texas, convertible to mineral leases ;-
subject to a 61/% royalty. There are no other
encumbrances,

(3) Sections 44 and 58: By virtue of a sub-lease from

W. H, Pulliam, the owner of mineral leases from
the State of Texas, a copy of which sub-lease is
attached, such sub-lease is subject to a 10% royalty
- There are no other encumbrances.

Exploration to be conducted shall be in the areas set out on
the attached map (Fig. 1).






Terlingua Prospect Area Page 2

(c)

3. - Physical Des cription:

(a)-(d)

(e)-(g)

As to the lands under lease or prospecting permit from the
State of Texas, attached is a copy of a letter from the
Comm1ssmner of the General Land Office, State of Texas,

in which he “states that he is not t authorized to execute any
such lien and subordination as is requested by MME Form 52.
Waters and Billings vgbally have refused to subordmate. ‘

RN

The Luisac-@l\ﬂdine, last worked in 1957, was placed in
operation by Texas Mercury Company in June, 1965.
According to published repofts of the Bureau of Mines,

up to 1957 the Luisa Mine produced one thousand (1, ,,000)
flasks of mercury. “A total of twenty (20) flasks have been
produced since Texas Mercury Company placed the mine
in operanon. It appears that the mmeabl(?more has been

5 ‘depleated and operations have been discontinued at this

location. Our workings in Section 58 are being placed in
operation at this time. The location of the Luisa Mine is
shown on the enclosed map (Fig. 2). The ore was processed
at the Texas_Mercury Company owned plant, located along
the center of the South line in the Northeast Quarter of
Section 57. The plant has a total capacity of eighty (80) to
one hundred (100) tons per day.

The Terlingua mercury district of Texas was selected as

a site for exploration for new mercury deposits after

careful consideration and after on-the-ground examinations

- of it and other areas, Past performance of its mines, good

,f?(ﬁ

accessibility, reasonably good terrain, and availability of
mineral leases were influencing factors. Of great importance
was the written opinion of many authorities that additional
commercial deposits could and should exist, This was

stated on page 52 in the comprehensive Geological Survey
Professional Paper 312, "GEOLOGY AND QUICKSILVER
DEPOSITS OF THE TERLINGUA DISTRICT OF TEXAS, "

as follows: '"The future of the Terlingua Quicksilver

District depends largely on exploration. "

Since_ordinary geological techmques and core drill follow-up
had found no new deposits during the 1940's and l950's,
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including work done by the U. S. Bureau of Mines (Report
of Investigations: ''Terlingua Mercury Deposits, Brewster
~and Presidio Counties, T_e:ia‘s, " by A. M, Evans and W, M,
Traver, Jr.) and others, it was decided to try near-
surface geochemistry, and this to be followed i up b by.a
vacuum-type drill on a close-spaced pattern of core holes.
The western part of the district; from California Hill in
Section 59, Block 12, Brewster County, to the Fresno
Mine in Section 106, Block 341, Presidio County, was
selected. This area had fewer known mines, apparently
had been subjected to less prospecting, and yet appeared
to have as interesting geology as the area east of
California Hill. It was also thought that there would be
less contamination of the near- surface samples from old
mine dumps, ete.

Accordingly, a geochemical survey was commenced in
December, 1964, taking samples on a grid pattern 528
~feet apart, or about 100 _samples per square mile. As of
September, 1965, thirty-three (33) square mlles have been
surveyed and 10,516 samples taken. These samples were
taken by hand, using a nut auger where soilmgxisted, and a
pick where only rock was on the surface, and varied in
depth from a few inches to a few feet. This survey was
conducted and the samples analyzed by Geochemical Surveys
of Dallas, Texas, on a contract basis. . All samples were
analyzed for mercury, silver and several trace elements.
The mercury analys1s was done using a Beckman ultra-
violet absorption instrument, sensitive to parts per million
by weight. All a,na.lys1s¢yalues of 100 or greater were

" assayed using the potassium thiocyanate method developed
by New Idria Mining and Chemical Company and published
in Bureau of Mines Information Circular 8033, "MINING
AND FURNACING MERCURY ORE AT THE NEW IDRIA
MINE, SAN BENITO COUNTY, CALIFORNIA " by R. K.
Linn and W. F. Dietrich, 1961. Checks of accuracy of
analysis were made by sending samples to outside’
laboratories and also to New Idria Mining and. Chemical
Company.
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The gross geochemical survey appeared to be very
successful because groups of high concentrations
appeared over and around the Fresno Mine in
Section 106, the Luisa Mine in Section 57, the
Mariposa Mine in Section 59, and generally over
local closed antlchnal and fault closures along the
very large Terlmgua monochne which crosses the
area plunging from northwest to southeast. Selected
areas were then detailed by taking near-surface
samples on a grid basis 52. 8 feet apart in the areas
previously indicated as anomalously high in mercury -
by the wider-spaced (528' grid) samples. Such fine
surveys were carried out in several parts of several
sections, 1nclud1ng Sections 52, 57, 59, 43, 45, 46,
96, etc.

The next step planned in the exploration program was
to take five-foot samples by jackhammer in the high
concentra_tio?areas delineated by the fine survey
(52.8' grid) .(Fig. 2). This was to be done on a limited
basis, checking only points having a value of 100 or
over on the Beckman instrument, and was to serve two
purposes: First to completely eliminate all near-surface
- contamination, and secondly to _eliminate any locations
.+ where high concentrations did not persist to f1ve foot
depth, thus reducing to a minimum the locat1ons (or area)
where follow-up vacuum drilling would be needed. All
samples were to be assayed.

The last step planned in the exploration program prior

to actual mining (shafting, drilling, etec.) was to employ
a relatively new drill, unusually qualified for obtaining
good samples. The vacuum drill shown in the attached
picture draws all cuttings through the drill pipe by means
of a vacuum pump. These are.recovered and sacked '
continuously in transparent polyethylene bags. There is
no loss of circulation, as previously experienced in the
district, when mud or air were circulated under pressures.
Samples from brecciated, faulted zones and from the tops
and floors of caves should be obtained rather than lost

as they have been in the past. Since the known mercury
deposits occur under these conditions, this drill should
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sample the most ore-likely‘parts of the hole. This
drill will be used to depths not more than 300 feet.

The vacuum drill has the following unique advantages:

(1) Uncontaminated samples recovered through pipe
bore.
/‘ .

(2) Samples not reground between pipe and wall as
in conventional drilling.

(3) Uniform pipe bore produces constant uniform
velocity to carry cuttings to surface in the same
relation to each as they left bottom; 1i.e., fines
stay closely associated with heavier cuttings.

(4)* All drilled bore holes vary widely in diameter;
_consequently, the return drilling medium continuously
changes velocity which in turn tends to separate
the fine cuttings from the large. This causes the
fines from one zone to be sampled with the larger
cuttings from a different zone to result in erroneous
values. This is eliminated with the vacuum drill.

(5) Vacuum drilling is effective only in dry formations.
Terlingua district formations are dry and well suited
to vacuum-type drilling.

4. Accessibility of Property:

(a)

(b)

OME representative may contact Mr. John H. Baker,
General Manager, Texas Mercury Company, P. O,
Box 61, Terlingua, Texas, Telephone No. Area Code

+ 915, TE-7-4437, Mobile Unit #118. The property is

located just north of Highway #1 70, seven miles west
of Terlingua, Texas. The property to be explored is
easily accessible. Arrangements can be made to meet
the OME representative at Terhngua, A1p1ne, or Big
Bend National Park.

Mail is received at P. O. Box 61, Terlingua, Texas 79852.
Freight and supplies are received at Alpine, Texas.
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5. Exploration Work:

(@)-(c) Five areas have been selected for eese drilling:

(1) -§Area Iis in the northeast portion of Section 57. @ Uj-.

The map accompanying this report (Fig. 2),
scale 1'" = 100', has been contoured indicating
all values above 200 (Beckman instrument) on
samples obtamed from six-foot Jackhammer holes.
We estimate that forty- -five (45) 100-foot eewe
!holes will be required and five (5) 300-foot eoxe
holes. All these will be within the 200 value
contour line. As can be seen from the map, there
are higher values than 200, and the map could be
contoured on higher levels to indicate zones of
greatest interest; but it is felt that the number of
core holes mentioned above w111 be all that will be
required.

~Access roads have already been constructed and
only a slight amount of bulldozer work will be
required on the eexe hole locations.

of Area Iin Section 58, has been delineated on the
map attached hereto (F1g.wl), scale 1" ='1000', where
the soil samples on 528' centers have been contoured
on a 100 value. Before eeme drilling this area, we
estimate that we will need 200 six-foot jackhammer
holes on 52.8' grid. These jackhammer holes are
necessary o get below surface contamination because
the Devils River Limestone outcropping in Area II '
and Area Iis very hard and no penetration is possible
without some kind of power drill. These will be
analyzed, and we estimate a e@we drill program to

- value these will require forty-five (45) 100-foot holes
and five (5) 300-foot holes.

Considerable access roads have already been built,
but several days' bulldozer work will be required

| (2) Area II adjacent to and lying 1rnmed1ate1y southeast
for each emwe drill locatlon.
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(3) Area III, lying in Section 44, is shown on the same
map (Fig. 1) as Area II, and here again we will
require 200 jackhammer holes for analysis and
forty-five (45) 100-foot core holes and five (5)
300-foot holes. .

In this area, also, a number of access roads have
already been built, but several days' bulldozer
work will be required for each core drill location.

(4) |In Area IV, a detailed geochemical survey has been
%completed on a grid of—:sample points placed 52. 8'
apart, and a map (Figéﬂ_ 3) is attached hereto which
has been contoured on values of 100 and above.

We estimate at least eight (8) 100-foot core holes
will be required and two (2) 300-foot core holes.
" This area lies in Sections 45, 56 and 57.

An access road has already been built to this area.
Several days' bulldozer work will be required for
each individual location.

geochemical survey has been complg:ped and is shown
on the map attached hereto (Fig. 4). We estimate
that seven (7) 100-foot core holes and two (2) 300-foot
core holes will be required. . '

o (5) .%In Area V in Section 46, as in Area IV, a detailed

There is no access road, but one can be constructed
in a few days with a bulldozer, and a few days
additional work will be necessary to level each core
drill location.
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Experience:

The partners of Texas Mercury Company, with their background
and experience, are as follows:

(1)

(2)

(3)

(4)
(5)

(6)

Eugene McDermott, a director and former President and
Board Chairman of Texas Instruments, Inc., and a
partner of Geochemical Surveys, Dallas, Texas.

~W. R. Ransone, Managing Partner of Texas Mercury

Company and of Geochemical Surveys, an oil and mineral
exploration firm with over 20 years' experience.

E. C. Reagor, a partner of Geochemical Surveys.
C. V. A, Pittman, a partner of Geochemical Surveys.

Carroll Deely, former Presideht of Drilling and Service,
Inc., the inventor and developer of the diamond core bit

~and a Vice President and director and largest stockholder
~of New Idria Mining and Chemical Company, Idria,

California, the largest domestic producer of mercury.

Roger H. Davis, voil operator and director of Ozark
Mahoning Company of Tulsa, the largest fluorspar
mining company in the United States,

The General Manager of Texas Mercury Company is John H. Baker,
a graduate mining engineer. A listing of his background and
-experience is enclosed.
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7. Estimate of Costs:
(2) Independent Contracts.

(1) Géochemical Surveys, Dallas, Texas-

* Available from Griffin Tank and Welding Company, Dallas, Texas.

Set reve 5@‘4/@&?@ 7wl el er e Vg en. 7, £ Pt

(b)

(c)

(d)

(e)
(f)
(g)

(3)

Analysis and interpretation of 400
samples taken with jackhammer @ $10. 00

Walters Drilling Company, Inc., Dallas
Texas - @ewme drill and crew -
233 days @ $150.00/day

Bulldozer work

Personal services (all available)

(1)
(2)

(3)

(4)

Superintendent (Baker) - 10 mos.

Assistant for assay, survey, etc., -
10 mos.

Labor for jackhammer samples -
3 men @ $400.00/mo. - 2 mos.

Labor - one man as helper - 10 mos.

Operating materials and supplies.

(1)
(2)
(3)
(4)

Bits, 4%'" rock, 210 @ $40 each
Bags, 7000 @ 6 cents each
Fuel for compressor and truck
Miscellaneous

Operating equipment.

(1)
(2)
(3)
(4)

Vacuum Unit *

4-wheel drive pickup
Lemaire mercury meter
Assay equipment .

Initial rehabilitation and repairs

New buildings, fixtures, installations

Miscellaneous

Page 9
$ 4,000,
o F
35, 000. 434’5/6&
4,000. $ 43,000.
< h '
r pof
T S P
$15,000.
o
p)
5, 000.
%"’h:‘r]r
//
2,400,
4,000, 26,400
$ 8,400. 4
420,
4,000, ¥
3.7,280. 1  20,100.
——%——.—
$ 8,000.
2, 000.
300. _
.-200. 10, 500.
None
None
None

$100, 000.

»g‘?zz»;z g
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APPENDIX:

As a test of the vacuum drill, a Houston Drilling Company vacuum
drill was employed to drill four core holes at a cost of $5.00 per
foot. The performance of the vacuum unit itself was excellent
and 100% recovery of cuttings was experienced. The drill itself
was mechanically unsound and was so poorly mounted on the truck
as to make it very top-heavy and the mast too long for the rugged
terrain at Terlingua. '

The cuttings were analyzed on the Beckman instrument, and the
results were plotted on graph paper and are presented herewith,
Comparing these core logs with the geochemical anomaly as mapped
(Fig. 2), core hole #1 should not have penetrated any interesting
section and did not. Core holes #2 and #4 should have and did.

Core hole #2 penetrated a cave about four feet thick, and the drill
pipe became stuck at 26 feet. The samples here were pure calcite
and showed color. This hole will be re-drilled. Core hole #4

had values (assay) at 64-68 feet averaging six lbs. /ton. This hole
should be deepened. MI?#gmaisappoinﬁng.
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FIRST NATIONAL BANK IN DALILAS P, 5os 6051 + Dallas, Tezas 76228 » 214 RI9-4011

'LEO PATTERSON, JR.
SENIOR VICE PQESIDENT
RI 9-3467

October 5, 1965

"Texas Mercury C"ompany‘{ ‘
P. O. Box 19508
Dallas, Texas

ATTENTION: R. S. Usry
Gentlemen:

This is in response to your letter of October 4, 1965 wherein Texas :
Mercury Company requested a loan of $110, 000, 00 to be secured by"
mortgages on certain prospective silver and mercury ore mining
tracts in Presidio and Brewster Counties, Texas. The proposed
use of the borrowed funds is for exploration and development of the
silver and mercury ore. -

Texas Mercury Company, according to your letter, is a partnership
of several responsible and substantial individuals, and I am certain
that loans to these persons could be favorably considered although not
in the connection as outlined in your correspondence. The purpose
of the loan, the proposed collateral, and the company balance sheet
dated July, 1965, prevent our consideration of this specific request,

LP:kp






© TEXAS MERCURY COMPANYM’? RN R T TE A
P. O, Box 19508 - T S S
Dallas, Texas 75219 .- - ot R
oy . October 4, 1965 P R
S o _,\ SR
| ;"Mr. Leo Patterson o ‘ b  ‘
"’ First National Bank T B ‘ IR
Dallas, Texas R I B 3
Dear Mr. Patterson: - Lo SR - ‘ L ‘ .
. In accérdance with our recent conversation, Texas: Mercﬁi'y o SR E
Company is requesting from First National Bank a loan of $60, 000. 00. Lo
This is to pay for three-fourths of the estimated cost of exploring for - = -
silver in and around Section 38, Block 2, D & P Ry. Co.. lands, Presi- ! 5 o
.dio County, Texas, owned or controlled by Texas Mercury Company. | R
It is anticxpated that <axlver in paying quantxtxes will be dxscovered. U
Texas Mercury Company is also requestmg a loa.n for $50,000. 00 ,
to pay for one-half of the estimated cost of exploring for mercury on 8ix - o
areas owned or controlled by Texas Mercury Company in Sections 43, 44,
‘45, 46, 56 and 58, Block G-12, Brewster County, Texas. It is antici- .
pated that. cinnabar (mercury ore) in paymg quantities will be discovered.
In connection with this apphcatxon for credit, we are enclosing a o :
| L ' 'balance sheet of Texas Mercury Company as of July 31, 1965. For your ‘
. . linformation, Texas Mercury Company is a partnership composed of . .. .. ' o |
' - _.. ' Messrs. W. R. Ransone, C. V. A. Pittman, E: C. Reagor, Eugene = . |
S .. McDermott, -Roger H. Davis and Carroll Deely.. As security for these ‘
. - loans, Deeds of Trust could be executed on the mineral leases owned by . |
o ' .- Texas Mercury Company. on, which exploration will be conducted with the ‘..i o ’
a proceeds on theae loans. . " : o !
. ' . ’ 5 . » . - . - ) ., -' .A:::.»,: " ‘. | : ‘ } ;;"‘_.:?.: ,‘ ) ; \"._t-
R ‘ . . - ’ . : . , ‘ . ,‘ . ‘ O B . i ;“ {;‘





"Mr. Leo Patterson - - oe2e 0 0
A '
. We would appreciate hearing from you as sobn as possible’
regarding these loan requests. , = . C
. . ' ‘ K . : . N ’I- et ‘
‘ : . o Xours very truly, . -
. .~ ".- TEXAS MERCURY COMPANY . .
‘ :
. : :
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ITEM 1 (a)

REPUBLIC NATIONAL BANK OF DALLAS

. P.0.Box 5961 Dallas, Texas 75222 -

H. R. SANDERS, JR.
ASSISTANT VICE PRESIDENT

October 5, 1965

Texas Mercury Cbmpany S .
P, O. Box 6508 - ' o ‘
. .Dallas, Texas 75219

. Attention: Mr. R. S..Usry

.Gentlemen: -

, :We have reviewed your application of October 1, 1965 wherein
you request a loan in the amount of $50, 000 to cover your ‘one=half of
the estimated cost of exploring for mercury on six areas owned or
-controlled by you in Sections 43, 44, 45 46 56 and 58 Block G=~12,
Brewster.County, Texas. : .

As discussed with you, we require that loans of this nature be
‘.8ecured by proven reserves producing sufficient revenue to retire the
‘loan in an orderly manner. In view of.this we regret.to mform you that

we will be unable to grant this loan. :

Very truly yours, .

/z,/é/

"HRSJr/jp






TEXAS MERCURY COMPANY
P. O. Box 19508 -
Dallas, 'I‘exas 75219 :
, Octoberl 1965
Mr. H. R Sanders, Jr. L | o -
Assistant Vice President
Republic National Bank
.Dallas,‘Texas ' o

Dea.r Mr. Sanders. A A M N SR

In accordance with our recent conversatxon. Texas B
Mercury Company is requesting from Republic National Bank o
a loan of $50,000.00. This is to pay for one-half of the eati- - R
mated cost of exploring for mercury on six areas owned or R
controlled by Texas Mercury Company in Sections 43, 44, 45,

46, 56 and 58, Block G-12, Brewster County, Texas. It is 4
antmipated that cinnabar (mercury ore) in paying quantitxes Lo
wﬂl be discovered. . L

We would appreciate hearing from you as soon as :
possible regarding this loan request. : L
’ Yours very truly. i ”'?' B
TEXAS MERCURY COMPANY i
. :' R. S st;y 3
" RSU:sg - ' S R B ; | : -
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ITEM 1 (a)

REPUBLIC NATIONAL BANK OF DALLAS

P. 0. Box 5961 Dallas, Texas 75222

5

. H. R. SANDERS, JR.
ASSISTANT VICE PRESIDENT

October 5, 1965

Texas Mercury Company
P..0. Box 6508 =
.Dallas, Texas 75219

Attention: Mr, R. S. Usry
. Gentlemen:

.We have reviewed your application of October ‘1, 1965 wherein
you request a loan in the amount of $60, 000 to cover your three-fourths
-of the estimated cost of exploring for silver in and around Section 38, -
Block 2, D & P Ry. Co. lands, . Presidio County, Texas.

As discussed with you, we require that loans of this nature be

" .secured by proven reserves producing sufficient revenue. to retire the
;loan in an orderly manner. In view of this we regret.to inform you that

we will be unable to grant this loan.

o ,Véry,truiy yours,

HRSJr/jp

.
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TEXAS MERCURY COMPANY . SRS
- P. O, Box 19508 ST e
‘Dallas, Texas 75219*' o S L

f

!. October 1, '1965‘331’"’" -

C Mr. H. R. Sanders, Je. ey
C P Assistant Vice President =~ - - A AR A
" . Republic National Bank L SN o
o Dallas, Texas 2 L e R
C . Dear Mr. Sanders. ' T
PR In accordance with our recent conversation. Texas
Mercury Company is requesting from Republic National Bank - .: 1“;
‘a loan of $60, 000. 00. . This is to pay for three-fourths of the *=
estimated cost of exploring for silver in and around Section ~ . ' ‘ -
38, Block 2, D & P Ry. Co. lands, Presidio County. Texas, = - . = =
owned or controlled by Texas Mercury Company. It is anti-: '
‘ czpated that s11ver in paying qua.ntities w111 be discovered R R

' 'We would appreciate hearing from you aa soon ae . ;'1‘ .
. '~possxb1e regardmg this loan request. I S T i L
* S T J ?‘f S A

O Yours very truly. : ‘fv B I R

Y ff;*i. o 'I‘EXAS MERCURY COMPANY

b
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THE STATE OF TEXAS

" COUNTY OF BREWSTER

ITEM 2 (a) - (1)

MINING LEASE REP L

)
)
)

#

THIS INDENTURE, made and entered this /&~ day of

-]anuary, 1965, by and between VIRGINIA O. BILLINGS, of Los Angeles,

" California, WILLIAM H. BILLINGS, and LOUISE V. WATERS, joined

pro forma by her husband, | FLEMING A WATERS hereinafter styled

" LESSORS, and W. R. RANSONE, TRUSTEE, of Dallas, Texas, herein- » o

after styled LESSEE.

WITNESSETH: That LESSORS for and in cons1derat1on of the

" sum of $7, 500. 00 cash in hand paid, receipt of which is hereby acknowl-
- edged, ‘and of the rentals and royalties hereinafter reserved and the

covenants and agreements heremafter expressed, and by the said LESSEE

to be kept and performed, have granted, demised and let and by these

presents do grant, demise and let unto sa1d LESSEE for the purpose of

. prospecting, exploring, developing, mining and removing by any means, L
" operating in the production of all minerals or metals and of building SR

L »"d,ams,' tanks, power stations, head frames, ore bins, buildings and

structures of any kind and of doing any and all things desirable for the o

* . search for, production, treatment, processing and marketing of ores,

minérals and metals. This Lease shall extend to and cover all of the

surface rights used or to be used by the LESSEE herein as he desires,

]

save and except LESSORS' exclusive hunting rights. This Lease covers -

- - all of the following described property, situated in the County of o

' Brewster, State of Texas, to wit:

Sections 43, 45 and 57 in Block G-12, of the G. C. &S. F.
- Ry.’ Co. Survey as shown by the records in the office of
the County Clerk of said county. :
TO HAVE AND TO HOLD unto the said LESSEE for the term of ten -
years from the date hereof and for so long thereafter as the LESSEE

may comply with all of the covenants and agreements herein,. unless






sooner forfeited or determined through thé violation of any covenént
hereinafter against the ;said LESSEE reserved.

As a further consideration for the said demise, the said LESSEE -

does covenant and agree with the said LESSORS as follows, to wit:

To enter upoﬁ said premises to cqndﬁct such prospecting, ex-
ploration, development and miniﬁg or production opefations as in the
op-ir'x‘ion of the LESSEE may be justiﬁed to determine whether or not a -

" commei‘cial occurrence exists in or under the said property with due
" regard to development of the premises as a wquable mine and to the

special covenants hereinafter reserved.

SPECIAL CONDITIONS AND AGREEMENTS:

| 1. LESSEE agrees to pay to LESSORS a royalty in the amount
of' 7-1/2% of the amount of the proceeds of éll of the gross production
mined, saved, refined and sold, exclusive of shipping costs and com-
missions incurred ivn such sales. LESSEE further agrees to pay to
LESSORS on or before the 15th day of each calendar month' following the'
execution of this Lease the sum of $300. 00 in rentals. It is agreed and
' underétood that this rental shall be charged against royalties in the -
calendar month for which»royaltiels are due but not otherwis;. .

2, Whether or not royglty payments exce.ed the minimum $300. 00

rental provided herein, LESSEE shall furnish LESSOR_S' witﬁ a méhthly ~
repc;rt on or before the last day of each calendar month showing the sales -

by LESSEE during the preceding calendar month, the amounts received

for such sales, and the amounts of the shipping costs and commissions

incurred in such sales, and shall pay royalties as herein provided on all -

proceeds of sales (exclusive of the shipping costs and commissions in-

. curred in such sales) received by LESSEE during the preceding\ céleqdar
- month, less thé credit of $300. 00 rental. All fentals and 'r'o.yalties péyv

able hereunder may be paid to LESSORS by depositing same in Republic

National Bank.of Dallas, Dallas, Texas, as follows:

-2=-






eanr®

1/3 to the credit of Virginia O. Billings |
1/3 to the credit of William H. Billings e
1/3 to the credit of Louise V. Waters B
All statements and reports herein required to be made by LESSEE to .
~ LESSORS shall be mailed to Fleming A. Waters, 418 Reliance Life - |
. . Bu1ldmg, Dallas, Texas. |
3. It is agreed and understood that LESSEE shall pay all taxes
rendered or assessed against the demised property on or before due |
date and furnish LESSORS with receipts' therefor.
4, 1If the proposed prospecting, exploration, development or
-mihingl, result in the production of minerals in paying quantities, then
“in that e vent, this Lease shall remein in force and effect so long there-
after as production and the payment of royalties or the payment of the .
monthly rental, if no reyalfies, ‘is continued. In lieu of any conditions; _
stated herein, LESSEE (shall have the privilege of perpetuating and con-A - B
‘tinuing this. Lease in full force and effect by paying the sum of $300. 00
. per month rental for as long a period as LESSEE shall desire.
5. The books and records pertaining to the mining and refining
| and sale of all valuable minerals covered by this Lease in whatever
form shall be subject to inspection and examination by LESSORS or. the1r
duly authorized agent at any convement time during regular business:
houre. |
6. LESSEE shall have the exclusive right to use free of cost
~any building, .mill, furnace or other structure s“ites and such use of -
the surface of said property as rhay be necessary for or incidental to the
’ imrpbses of this Lease and for the purpose of processing, milling,
treating and refining ore from other ‘premises not covered by this Lease.
LESSORS agrée that no payt of said premises may be used or occupied
in any manner detrimentei to the interests of LESSEE. B
7. At any time during the period of this Lease or within 90 days »

after its termination LESSEE shall have the right to remove any machinery,
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equipment, materials and supplies forrrlerly owned by Lone Star
Mercury, Inc. now on the premises and that hereafper may be placed
by LESSEE upon the said premises, except such right of removal shall
not apply to ladders and timbers placed upon surface or under ground.

8. The privilege of assigning or transferring in whole or in part
is expressly allowed. If the estate of any. party hereto is assigned or
transferred,' the covenants and agreements .h'erein shall extend to their
heirs, executors, vadministratorﬁs, successors or assigns.

.9. LESSORS shall have the right to inspect the workings of the
said premises described herein either personally or through a duly |
authorized representative- provided such'inspecti_on shall be made at such
times and under such circumstances as not to endanger the life or well--
being of any employee of LESSEE or other persons and provided s.u~ch
i,rlspewction shall not conflict with any legal requirement or insurance
regulation.

10. LESSEE agrees that any development and operations on the .
~ property will be in accordance with accepted mining and engineeriﬁg
practices; and LESSEE further ‘agrees that a true and correct map of all
underground workings, together with engineeringland geological reports, ,
flow sheets,\ core tests and assay reports of samples taken will be kept
- for inspection by LESSORS or their duly authorizéd representatives.

11. Acts of God and the public enemy, fires, strikes, war emer-
gency or rrﬁne disaster shall excuse the LESSEE hereunder in perform-

U ‘ance of the terms and condiﬁons of this'.Le-as_e for such period as they.

may exist, but shall in no manner operate to cancel this Lease.

12. No sale, transfer, conveyance or assignment by LESSORS of

“any portion of their rights or royalties under this Lease shall be binding

on LESSEE for any purpose until LESS_EE shall be furnished with a ‘propér-f |

ly-executed and acknowledged instrument in writing evidencing such sale, SR .

- transfer, conveyance or -assignment. -

-t





13. LESSORS hereby warrant and agree to defend forever the’

title to said land against any person whomsoever lawfully claiming, or

to ‘claim the same, or any part thereof; and LESSORS agree that LESSEE,'-V c
at LESSEE'S own expense (but without ény duty to do so) may pay and dis- ‘
charge any taxes, mortgages, liens, assignments or levies upon or

against said land; and, in the e vent of such payment by LESSEE, LESSEE

shall be subrogated to such hens, taxes or tax liens, mortgages, assess-

‘ments or levy liens with full right and power to enforce the same; or in

lieu of such enforcement, at LESSEE'S option, mé.y retain for the satis-

faction of such lien and all interest due thereon the necessary amount .
of royalties or rentals accruing under this Lease. Such power and right
of subrogation to any such'lien, together with the power -and fight of ‘
enforcement thereof, shall extend also to and against any subsequent
owner or owners of any part of the surface or subsurface estates of said
land where payment of any such taxes, mortgage's,_ liens, assessments

or levies is necessary to protect this Lease and LESSEE'S rights here-

- under.

14. If LESSORS own ény interest in said land less than the cleér,
unencumbered title thereto, then the royalties to be paid to LESSORS
hereuﬁder shall be reduced proportionately. Should the rights or inter-
est of LESSEE hereunder be disputed by LESSORS or by any other person

or persons, or should dispute arise as to the interpretation or application o

of this Lease or any part thereof or as to the payment of any rdyalties -
. hereunder, or should dispute arise as to any matter in any manner con- -

. nected with said land or with this Lease or with LESSEE'S or LESSORS' -

rights hereunder, or as to the operation under this Leasé, then the time’
covered by the pendency of such dispute shall not cbunt agaihsf LESSEE,' B
éither as affecting the term of this Lease or the time for payment-gf |
royalmes or. for any other purpose set forth in this Lease; and LESSEE

may suspend all payments until there has been a fmal ad]ud1cat10n or

determination of such dispute, -
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15. If LESSEE should fail or reftise to make the payment of |
any sum for royalty on production if and when it shall become due or
of any sum due as rental for deferring production, or if LESSEE or h1s
authorized agent should knowingly make any false return or false report
concerning development or mining expenses, production, royalty or
mining, as required herein, or if LESSEE or his agent should retuse the
- LESSORS ‘or their authorized agent access to the records pertaining to
eperations under this Lease, this Lease shall be subject to termination
at the option of LESSORS, prov1ded LESSEE shall be notified of any such
default and the nature thereof,and if such default continues thereafter
| for th1rty (30) days, this Lease shall then be declared terminated at the - |
optlon of LESSORS but such termination of Lease will not have the effect
" of releasing LESSEE fromany liability theretofore acCrued in favor of
LESSORS. o | -
IN TESTIMONY WHEREOF the partles hereto have hereunto set

ﬁ_l (U

their hands on this / & day of January, A.D. s 1965.

(//wci,twc@» (O fWu»\

* Virginia O. B111mgs

20t WMAMQ

W1111am H. Billings
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STATE OF CALIFORNIA

)
")
- COUNTY OF LOS ANGELES )

- BEFORE ME, the undersigned authority, on this day personally
. appeared VIRGINIA O. BILLINGS, a feme sole, known to me to be the
person whose name is subscribed to the foregoing instrument, and ac-
knowledged to me that she executed the same for the purposes and con=
sideration therein expressed. ‘ '

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /%% 4

day of January, 1965. - ‘

- Notary Public in and for™hos Angeles
. County, California = - ‘

<) NOTARY PUBLIC-CALIFORNIA |
5 PRINCIPAL OFFICE IN |l
LOS ANGELES COUNTY _ [}

" STATE OF ARIZONA )

- )
COUNTY OF MARICOPA )

BEFORE ME, the undersigned authority, on this day personally
appearéd WILLIAM H. BILLINGS, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me
that he executed the same 'for the purposes and consideration therein
expressed. : : T '

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /3.2¢ .

day of January, 1965. ,

My Commission Expires Aug. 16, 1967 A — / .' '

: - Notary Public in and for Maricopa =~
: ‘County, Arizona o

STATE OF TEXAS )
' )
COUNTY OF DALLAS)

BEFORE ME, the undersigned authority, on this day personally -
appeared LOUISE V. WATERS, wife of FLEMING A. WATERS, known to

me to be the person whose name is subscribed to the foregoing instrument,

and the said LOUISE V. WATERS, having been examined by me privily
and apart from her husband, andhaving the same fully explained to her,
she, the sdid LOUISE V. WATERS, acknowledged such instrument to be

her act and deed and declared that she had willingly signed the same for the .

purposes and consideration therein expressed and that she did not wish to
retract it. :

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the 5 Z

day of January, 1965.

“Notary Public in and for Dallas gounty,
: Texas ' _
CHARLENE TANGNEY, Notaty Publie
in &nd for Catlas County, Texas

4 ’ -7"'

My'Qommission Exp.ires November 14, l%}-\.,,j : ‘5‘~<‘
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STATE OF TEXAS )
. )
COUNTY OF DALLAS)
X BEFORE ME, the undersigned authority, on this day personally
appeared FLEMING A, WATERS, known to me to be the person whose
"name is subscribed to the foregoing instrument, and acknowledged to"

me that he executed the same for the purposes and consideration therein
expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the /5727
day of January, 1963.

5

o) N L7 iy
Notary Public in and for Dallas Cquht %
, Texas
CHARLENE TANGNEY, thary PUD”(}
o . . o in and for Callas County, Texas

- STATE OF TEXAS )

)
COUNTY OF DALLAS)
4 BEFORE. ME, the undersigned authority, on this day personally
appeared W. R. RANSONE, known to me to be the person whose name
is subscribed to the foregoing instrument, and acknowledged to me that
he executed the same for the purposes and consideration therein expressed
. and in the capamty therein stated. .
""" GIVEN UNDER MY HAND AND SEAL OF OFFICE this the / & #4
day of ]anuary, 1965

Not:ary Public in and for Dallas County,

of aﬁthvn‘iuar‘i«" v, v CilEd For record in oy offize ve 20... dav of, J‘anuar‘y_ ]
165, at2.3.30 ek P ML, and duly reenrded o cie Lol 2] ... day of
.J.anua.ry.... AL, m()s. 04 .00 clockP o M., i veee. D@ - e records of

gaid Ceunty, in Volume. .. 149.. .on Page . 33‘)~
\Witness my haud aned H.s send of tlw 1 mmly Conrt of =aid County, at office’in A.pmc
Tenas, the day and year last ahoverwrivien,

Trxns, the day wnd year Jast ahove written, peror bR

Texas -
GRACE PRICE
NOTARY PUBLIC
DALLAS COUNTY, TEXAS
THE STATE OF TEXAS
COUNTY OF BREWSTER (1 sapa priarc . koo the County Court in and
for said County, du novaby cer el Ta e e wmen of Wiiting duted the
D R ._.,1.-.Januar.y.m o AL 165 eih i certificate | -

=

USRI F: § of 8 Pugh__-----._._.--.
Clerk, County Court, Brewsfer County, Texas

' By--.HJ_D-m-_ ..Qw.-Deputy

Helen Crone






ITEM 2 (a) (2)

e .
|
. _ ‘ - PERMIT NO.M-57779 TO PROSPECT -
Date___ February 19, 1965
WHEREAS, W. R. Ransone, Trustee S ' of
Dallas, Texas , on the_10thday of February, 19 (25' ,
filed in this office his application to prospect the following area for min-
erals other than oil, gas, coal, lignite, sulphur, salt, potash, shell, sand
and gravel in accordance with the provisions of Article 542lc-7, V. C. S., ‘
as amended by Senate Bill 348, .Acts of the 55th Legislature, 1957, and has
paid the amount of $130,00 as rental provided by law. s -
Part Sec. Blk. Tsp. Cert. Grantee Acres  County
- All but S/2 :
SE/4 & S/2 46  G-l2 : GC&SF 520 Brewster
S/2-swW /4 ' : Ryp—GCor
| NOW THEREFORE, I, _ JERRY SADLER, Commissioner of the

General Land Office of the State of Texas, do hereby issue to the applicant
a permit to enter upon said land to prospect for minerals other than those
herein named, for a period of one year from and afterZFebruary 10, 19 65 .

| : None of the minerals shall be removed in commercial quantities from . -
| R the area covered by this permit before a lease is issued. ’

If the owner of this permit should fail or refuse to prospect the
area embraced herein within a reasonable time and in good faith, or if the
owner or his authorized agent should make any false report concerning ‘such
prospecting, or should fail or refuse to furnish information concerning such
prospecting or development of such area to the Commissioner of the General
Land Office, or his representative, this permit shall become subject to. for- ..

feiture..

_ "IN TESTIMONY WHEREOF, I hereunto set my hand and cause to be affixed .
the seal of said office on this the date first above written. 4 :

JERRY SADLER, yiﬁmmmm OF THE GENERAL LAND OFFICE. .

AOTING . Rudie !
IR Legal

S

Engincoring

va——e.

§ i e R e AN,





ITEM 2 (g) (2)

PERMIT NO. M-57780 TO PROSPECT

Date February 19, 1965

WHEREAS, W. R. Ransone, Trustee RN of

Dallas, Texas » on the ]0th day of February, 1965 ,
filed in this office his application to prospect the following area for min-
erals other than oil, gas, coal, lignite, sulphur, salt, potash, shell, sand
and gravel in accordance with the provisions of Article 5421c¢-7, V. C. S.,
as amended by Senate Bill 348, Acts of the 55th Legislature, 1957, and has
paid the amount of $80, 00 as rental provided by law.

Part Sec. Blk., ‘Tsp. Cert. Grantee . Acres County

N/2 56 G-12 "GC&SF - 320 Brewster
' Ry, Co.

').

NOW THEREFORE, I, JERRY SADLER Commissioner of the
.General Land Office of the State of Texas, do hereby issue to the applicant
a permit to enter upon said land to prospect for minerals other than those
herein named, for a period of one year from and after February 10, 1965 -.

None of the minerals shall be removed in commercial quantities from . .

the area covered by this permit before a lease is issued.

If the owner of this bermit should fail or refuse to prospect the
area embraced herein within a reasonable time and in good faith, or if the
owner or his authorized agent should make any false report concerning such

prospecting, or should fail or refuse to furnish information concerning such

prospecting or development of such area to the Commissioner of the General
Land Office, or his representative, this permit shall become subject to for-
feiture. .

IN TESTIMONY WHEREOF, I hereunto set my hand and cause to be affixed

: the seal of said office on this the date first above written.'

SSIONER OF THE GENERAL LAND OFFICE
A£ZEHVG

JERRY SADLER,.

3 1 rihisad '






ITEM 2 (a) (2) .

N . PERMIT NO.M-57781 TO PROSPECT

Date Egbruarv-liL,1965

|
|

WHEREAS, W, R, Ransone, Trustee : of
Dallas, Texas , on the 10thday of February, 1965 ,

filed in this office his application to prospect the following area for min-
erals other than oil, gas, coal, lignite, sulphur, salt, potash, shell, sand.

as amended by Senate Bill 348, Acts of the 55th Legislature, 1957, and has

and gravel in accordance with the provisions of Article 542lc-7, V. C. S.,
paid the amount of __ $80. 00 as rental provided by law.
- Part Sec.  Blk. Tsp. Ceit. ‘Grantee Acres Coﬁnty
- s/z2 56 G-12 . GC&SF 320 Brewster
"Ry. Co. '
NOW THEREFORE, I, JERRY SADLER, Commissioner of the

General Land Office of the State of Texas, do hereby issue to the applicant
a permit to enter upon said land to prospect for minerals other than those
. herein named, for a period of one year from and after February 10, 19__65:.

None of the minerals shall be removed in commercial quantities from .-
~ the area covered by this permit before a lease is issued. :

1f the owmer of this permit should fail or refuse to prospect the
area embraced herein within a reasonable time and in good faith, or if the
owner or his authorized agent should make any false report concerning such
prospecting, or should fail or refuse to furnish information concerning such
prospecting or development of such area to the Commissioner of the General
Land Office, or his representative, this permit shall become subject to for-'

feiture. .

IN TESTIMONY WHEREOF, I hereunto set my hand and cause to be affixed

' the seal of said office on this the date first above written, e

B | ~
_:r‘:’i5%‘ffi;<::;fi§fiéﬁzza’ﬁ;2;f¢”\¥;
SSIONER OF THE GENERAL LAND OFFICE‘ o
' AGTING

PRI

JERRY SADLER,

Execution
RS

Engineoring

vyt
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THE STATE OF TEXAS X

Pon: Office Box 330, Alpine, Texas, hersinafter styled "Lesgor" and Texas

compased of the following partners whosa BaRes and addresses are as followsx

Dallae, Taxes, hereinaftet azylsd "Lesasee”.
‘ certain mineral lease 1aauad by the State of Texas, a cet:ifled copy of which
Aaaid Saction 44, Block c—xz, G.C, & s.Fa Ry. Co. Suzvey in the Couaty of
" Brewster, State of Taxas, axcept the five patented nining clatims deseribed
" elgzevhare herein as the Mitchall-Gillett Laaée and three certain mining

cleims originally patented by Frank Duncen end known raspec:iiuly ast

‘ Lindberg M.F. 13454, Spirit of St. Louis M.P. 13433 and Cuztis M.F. 13656.

" M-309, Crossus ¥-313, Monte Cristo M-300, Linton M-13361, Pilkington 4-13360,

" Opal 25629 and Agate 25631,

ITEM 2 (a) - (3)

 MINERAL LEASE ACREEMENT

COUNTY OF BREWSTER . X /
. .THIS AGREEMENT, Made and entovred {nto this the gééz day of

August 1963, by and bstween Robert N. Pulliam, vhose mailing address s
Marcuty Compeny, Post Offica Baz 19508. Dn&!as, rax&e. a partnezship

W. R, Rmnsone, C‘ V. A. Piceman, E. c. Reagor, and Bugen2 McBermott. nll of .
P. 0. Box 19058, Dallas, ?exns;'Roser H., Davis, 220 Morcantile CQnminental

Bldg., Dallasa, Texas, snd Carroll Desly, 6210 Ho:zh Csntrsl Expressway,
wxrxnsszrﬁ: That vbereas Laaser hercin is ownar and holder of a

is attached hareto end mndm & part hereof, covnriug 698 38 acres, &ll of the

ARD HBERBAS Lessor is owner and holder of a cercain mineral lagsce
issued by the State of Texnas, a cettifled copy of which is attachad hereto
and made & pert hereof, eovering 262,61 acres out cf Section 58, Block G-12,
G.C, & S.F. Ry. Co. Survey in the‘County’of Bxéwétat. Szate of tex#n.

excepting the mining claims knoun respectivaly ast Dou’Juan M-312, Bonanza
Canyon 25627. Hoover H-14374, Apaghe 23626, Comanche 25628, Topasz 25630, ‘

' AND WHEREAS Lessor 13 owné: gnd holder of onc certain miher&i‘
loase made and entered inte op October 12, 1938, and recorded in Volume 91,
Page' 418, of the Deed Racords of Browster County, Texas, to which reference

i3 here dnde, and the amsudment thereto made and enteved into on February 16,






1943, and teéotdéd in Voluma 105, Pagev207. of the Daed Raco?ds of Brewatet" |
_County, fexas, to vhich referenca is here wadae; both the seid lease and ’
arendmant shall hersinafter be :pfarted go as thoe Mitchell-Gillett Lease,
ﬁhiéh covers property situsted {n Section 44, Block €~12, CG.C. & 8.F. ky."];4'

Co. Survey, Brewster Couaty, Texas, describsd as follows, to wit: '

Abseract Certificate . Survay - Name of Claim Acres .
3529 . - 3143 TO113 Maggla - 20.6
3530 . 3143 ' 116 Mahatti o 20.6
3531 3143 117 ' Jamachy ' 20.6
3534 313 = 118 Minnie o 20.6
. 3573 3143 112 + Kimberly C 20.6

The Maggio Claim has somstimes been rafarrad to as Survey 115, patent to |
" which is rocorded iam Volume 2, Page 196 of the Patent Bacords of Brewster i
County, Texas, to which reforengeriu bere made. The Mimnie Qlain has |
aomneimas beon raferred to as Cortificate 3153;.nnd the patent to such ciain:”"
is of racord in Volums 2, Page 198 of ‘tha Patent Records of Brewster COunty.- '
ilfaxas. to which veference is here made. ' The Kimberly Claim has sometimes
baén tefetre§ to as Suzvey 122.'zh§'pateut to auch claim ia of rscord inm ;"':'
Volums 2, Page 199 of the Patent Rscords of Bzéwstar County, Texas, to which -
reference i3 here mada. - | -

| How, thercfora, for aad {ia considaration of the cuﬁ of Ten (slo.OO)a
bqllats cash {n hand pa{d by Lesese to Léipor. receipt of which is hereby
‘~§:kmow1edged, and.othet good and veluable considerations and the hézminafter'
rocited covenants and agresmente on the part of the Lessee to ba pald, &ept ‘
. aéd patfornad. Lessor hereby lsascs and s;antb unto Lessee Lassor's right,
izttlé'aud iaterest in and to the atoremﬂntlonédVStatc Mineral Losses and the
_lﬂitehall-cillcct Minerél Lzase axcep;;ns_sush rights, privileges, rentals,
toyalties and intercats as are ﬁeréin ratsined end reservad a;d as further |
' conaideration. Lessoe agrees to pay to Lacaor & &1n1mnﬁ royaity of Pour » |
.iaundrgd ($400.00) Dollars per mnnﬁﬁ begﬁnﬁing on'of‘befora the tenth day of
~the fourth month after execution of this laase and on or before the teath day
of each month thereafter zhtoughout‘thé duration of tﬁtl’asreemant. iz bélng"
. undersatood and agreed that in event there is no production or {f thae royaley'
on production amounts to less than Fomr uundred ($400.00) Dollavs, Lcaeea

 will pay to Lessor as cazh rental any amount gequired to mske up the





- production was obtained.

minimmm monthly paymsnt of Four Bundtad ($400. 00) Dollars; and if any

‘mnnthly tcyalty payment by Leasee to Lessor exceeds zhe Four Bundted

($400.00) Dollars m&nimam rayalty, any such excecs shall not be carried
forward ot backward iz any way to reduca, diminish or defray eny royality,
reatal ox‘combination,theteof previcusly paid oy whtch uay becows due, but

égch nonth phall bo treated espavately and.apn:i.

And the pattiés hereto mugusily covenaat snd agres ss follews, to

. 1. .Lessae agrecs to pay to Laaaor e royalty of ten (101} percent

of the production of all mdn@:nlu from the lands covered by the State of

Texas Hinersl Lsases except in the event thst uraaium, thorium or other

fissionable minerals ere produced from such lands, a‘royalzy of twenty (203)

percent of the production of uranium, thorium or other'ftaalouablc minerals L

shall be pald to Lessor, and tha royaltiss to bs paid st the parcentagas |

: _utipnlated shell includs all royaltics which may bacome dus and paymbls‘to oo

the Stete of Texas &s previdad for under the cerms of tha State Mimeral
Leazes previoualy raferzed to herain. '

2. leasses agrees to pay to Lesuor a royalty of twelve (12%)
péxcaﬁt of the production of all uinarals from the landn covarad by the

Hitchall-cillete Lsace, and such tvalve (12%3) percent royalty shall 1nc1ude

.all royalty psyable to the cwuers of the Nxtchell-cilleet Claias as provided &

for by the terms of the ﬂi:chell—cillett Hineral Lease.

3. All royalties ghall be paid by Lessee to Lessor on or bafore f
the centh (10th) day of the wmonth fo;xowing the month duriag which the
4, Lessee agrees €O PAy g0 Lessor a royalty of tem (10%) perceat .

of the gross production of qulckai!vnr frou the lands covered by the Szate

'of Texas Minaral lsacea pteviously daacrtbed barein. and Lannao agraes to .

spay to Lassor a royalty of twalve (122) pe:cent of tha gross production of

quicksilver from the landq covered by the Mitchell-Gillett Hiparal Leace
pievﬁoucly deaciibed herein; and at tha optian.of Lasaor.»tbyslty payments
shall bo made in metal from pwducuen. The previously otipulaged -

pmrcaatages of totsl producticn from each sapatate leasehold tract shmll be






8

put in good.'claan, gtandard mercury fiamks end delivared to L&auor at 212
Hoxth Pifeh Strest, Alpine, Tezas, or ﬁo such othar Alpine, Texas, address
as Lspsor may d@sigaate'by written notification to Lessee at least fifteen
;(15) deys in adva#ce of aany zoyalty p;yagn§~dag§. it as.agraad that Lessor :
et his aieccion shall be privileged eo authorizc Lesggee to make royalty '
payzmants 1n kind out of the atlpulmtad perceutnses of matal produced ox out
‘ of the scipulatad percentages of gross receipts from the sale of production. -
Unless othezvwise 1532:&@&@# by written netﬁfﬂé&tion'fromiLaeser, Lessee will
mako royalty‘pﬁymaﬁza of the previously atgeed pescent&geniof gross ptocoeds“
from sales, zad eacth royalty paywesnt ehali.be accompanied by & statement
showing tha neme of the properey !ro& vhich the quicksilver was minad, thé
" nurber of tons fuznaced, whors furnaced, the nuﬁber'qi f;ﬁsha or pounds of o
marcuxyAptbduced. the number of flnakp sold, movﬁham.sald ed the ptica_ 
raceived for sams. Ragavdless of how.rpyalty paymnats‘are reeeiﬁud by '
~ Lasgor whethaer by cash from the grocs cale priee of production of {n tha foan@
qf tﬁe stipulated pereantages of groas'grodnctﬂon in kind, Lassor will makdvxi
_ diabursama#z out of royalty recsipts Izdm Lesgme to th@ respectiva p:@periy A;f
) ~ownors éi nubh time, i{n such form and in such maaner a3 may be required under:
the Corms of t&c r@apectivn'orzginal leasc égréements vith proparty ownere, :'
and & copy of each nuch‘atausaction and Ieétgr of trensmittel will bde |
_deliv?zad by Lessor to Lessea. “ B
‘ 45,' Ths torm of this lease shall be'for a period oé'four (%) yaa*s. 
and éishﬁ (8) moaths from the date hereof and for so long thereafter as
| thera 1is commereial pzoductaoh from either of the State Mineral Leases or the “
‘;Mitchmlléclllett'Lmaaa and for so long &p thévnassaarthsll comply with ali- A
‘of ths tarms of this lesss agresment ﬁnleau socner terminated by'foxfeitﬁrq'
" or voluntary surrender. | _ | o
6. Lassee agrees to pay to :ha tesgox herein the zencal paymaata
due the State of Toxas annually 1n gdvancs on @ach of the Scata nimaral
Loaases covering tha respaczivu tracts of land previoualy daaeribad berain
vnless such rental paymnnt is aot ouad because of sustained commercisl
pé@duczton and payment of royalties om such production, and such pdvsnce,
annual rental peyuants shall be paid to Lesgot noﬁ lees tbnq‘thirey (30) . o

days in advamce of the anniversary date of aach of the said State of Toxas -






Min@rél"teamea. Lessor shall transmit euch sonual advance redt#l ﬁaymmﬁ:u
to the CQmmisaionar of the GCeneral Lend Office of iha State of Texasc with &
‘copy of Lassox's lettér of transmittal to pa sent to the Leszee prior to thelgf
. asniversary dntc of gacb Stace of T;xqs’ﬂinéral ieaaa.' | R

. 7. Laaiea sgreas to maintéln full, completo and comprehensive .
'pfoduction.yopexatlonal, gales gnd accquntiﬁg :céarda'on each of the two Scatuj
of Texas mineral propertics and the Hitchalli~Gillatt ieasohold aad from such
zecords to prepara end gudbnit to the Lbsoétlauch‘repo:ta aad accounting S
{nformation as may be requirsd uﬁdar tha terms of ihe State Minoral Leases
aad the Mitchsll-Cillett Lease; and such reports shall da prapered 1§ such
form and in such manner as may be reqﬁiréd‘by the State of Texas and its
agencies with respect to minersl production from ths laads and devolopmant."
and axplorstion or the lands eovered'by the State ¥ineral Lamsaa‘pxeviously.'Af
voferred %o herein; sud such foportg.shall'ba prapared in such form aﬁd 1n‘ n.‘
euch menner as required vnder the terms of tho Mizchell-Cillett Leass. All
aﬁ;h'tepétes partaintig to production a8 wall as itemizad costs for each .
opezational functloa in the haulimg, hendling, drassiug, furnacing, milling, o
zatorting. rofining aud delﬂvery to nsrkec of all mfneral production from the '
landa coverad by the said Scate ‘Mineral Leases oball be prapared and 8YOYR £O
by the L@asee.ot his duly euthorized agent’ uhoas authoglty to act for‘andlon
b@halt of the Lesscs shall be nuopllcd fin duplicate origlnal by Lessas to
Lassor contempoxaneously wvith ot in advaacn of tha date on which each such
t@portvohall bacore dua,

| 8. Lessee shall have the right to remove from the leased laads

described horein any machipnery end equipment placs& by ioanea upon the
properttes by paying all sums due nndet the terms of chls leasao sgreemsut
and under the respective State Hineral Leases and the Mitch011~61113t: Leaae. f
but such vight of remcval shall not epply to underground mine timbers, :
.hagdﬁrém@a. eine vail, ladders or oihér structures the removal o£ whic§  5 
would ronder ths mina workings 1naccesa£§1c ot hezardous; and anything lafe
upon ﬁhe leaaed‘pramisee beyond the expiration date of either State Minarsl
Loavgror féw more than om imw past any termimacion dst:e.oﬁ- thio agvecmant .
ghall be cons{dered abandoned by Lessee and :h@teaftar‘shall become ths -

property of Lessor if Lescor elacte to claim it.






9. Lessge égseeu to carty-on sll explotation.'devalopﬁan: ead
a&ning opetmtiona on scach of the ptoperzias leased by this agreemant in
:accozdance with accepeed engineating and wiaing praccices with due tegard
te developzent and presawvn:ioa of the premtscs a3 a workable mine in - :
complianca vith oll State snd Foderal Laws. =
10. Llessec will taks ell rassonsble maasures to prevent caving and
will pérmic po backfilling of any undargtound pine opening'withoua,havtng - .,fT
-ob:miaed ‘the advance consmnz of Lassor in writing. R
11. Lesses may velinquish ond surrander this leasa or any portton ?ﬁ
| ghereof at any time with the exee;tion of the Hitchall-cilletz Lesse ond
the mining claima doscribud therein wvhich nay be zelinquished and surrendezed
23 a whola but not in part by stvﬂns vritten motico to Lessor thirty (30) daya
in advunce of any such eerminntiau. by ezecuting and delivering to Lessor a K
formal reeordabla rglea@@ and theraupon shall be ralieved of sll obligmticun
tharsafter to accrua with respace to'fﬁa leasa or portion thateof’sutrendared;f
ﬁ@swea éﬁall not bds telievﬁd of any paymﬁéts or obligaticons accruing }rior ts:ﬂ

the effective date of such surremdezr. A partial curvendsr shell not reduce

R

ARARRE

tho'm£niﬁum royalty pﬂYmank provided for ha;ein. ' T
12. Lasszes &greés to exezcxng great.ca:u'in the mining, hauling, -
dzessiuﬁ u#d furnacing of 21l oras from each of the vespsctive propettiasf 
ﬁlé&s@d by‘tho tarmsbof this. agreemsnt so that the ores from each propexty
.sball ba kept separate and apazt without belug comingled with ores of any o
othar property; and Lassce agress to ueu thn same degrae of cers in the _
:_ fuxnaelng or retorting of qmicksixvar oYss 80 that neithet the ore nor the ’
f@@ﬂ - quicksilver recovared zhatefzuu shall bs ccmingled uuttl zoyalties hava baan ’f
eah@ulated for each property and eithaz dclﬂvnrcd or paid to Lassor ex set
asid@ for Leaaor 2 eccount. o
| 13. Lasaee agrees to furnace, r@tort or otharwiao proeean the‘}>
"'qmicksilvar oras from thu pxopcztias leased ﬁazain at The Tezus Kareury
Coupany procaseing plant in Sec. 57, Blk. G-12, G.C. & 8.P. By, Co. Land, .
Brewster Couaty, Taxas; and the lassor ogihts authorized agent shall have
'ehe~ﬁﬂght‘aw any tims 0 eneax“up@a»the #rem{aeo to inspect the oporation
and the books, aécouazs and regcorde which éhall‘ba_kept by Lossce té‘sﬁoﬁ a

" trug eaud coxrect account by weight oi'maaeu:a of the mumber of tona of ore






troated from @ach apecific leazahold ptopafty, the nusbay o! pounds of’
qu&c&uilvnt recnvatad therafrom the assay value of furmace or retort hemda
and the ass8y valus of the slag or burnsd oze. ’

14. Lessas agrees to prepare and malntein trua and correct mayaAof
suéfac& and uaderground workings, shafts, cuts, core-drilled holes, and
surt&c@'tnatallaglons end to meke such mape or ecples ﬁh@reol avatlebla to
Lasoor ok his authorized agents &t anyvénd 8ll reasonsble times and to provide
Lesoer coples ehar@of £f and whon vequasted te do s0. lesgee furzher aaroas
to koep a trua and corxect 103 of all h@las drilled snd to supply on orf -
batora tha fifceanth (13¢th) dey of cach moath a erve and correct copy of che

lwg of oach aad avery hols drilled dnriug the pranedins moath ahuwiug the

data the hole was started and comploted, the location of tho hoia collar by;*f*

co-ordinates tied to one or mors ¢orners of the propsrty or by survey tted v

to corners of the sectica or other éseablamhéd surface landwmark, the eievétidﬁk~ ’

- eof ehm kole collar, tha cugle and diwaction of sha hole, aund rasulta of amy
| naaaya mada of eore or cuttimsa recoveredo

' 15, Legaor or hia duly authoziced. nsanca shail have the righm at
‘aéy reasonsble time to enter upon and {mspsect the premizes and the workings,
to tehe samples, to &Aka sufvaye am& tq obt@in.ény>and all fanformation
concerning operations zonducted on th@ property described herein and to have ”
" accass to alllensﬁﬁeeriag sad 3@010&£ca1. gaophysical and geochemicsl r@p#rtm,.
loa records, agsay records ond ptwduction recoprda. Léssed ggress :o provida :
Laasor 1¢ roquected o do so with a copy of cach gaophysicnl. geochenical or

other reportz vhich may be mada on the said properties.

16. Acts of God and the publlc enamngfiraa, strikas, wmt'emargeney?‘.

or mine disastsr shall axcuss tha Lassea hersuadmr {n performance of the tetms
and c@ndﬂtﬂons of ehia agt@enant for such parﬂsd ag thay way exisot, but ehall
not zaliavn the Lesses of any duty or obligaeiom uader the t@?ﬂ&(@f the State :
@f Tozas Mineral Leases or tho Mitchell-Gillett L@aae. |

17. Mo sale, trunafmr. canvayancs oF assﬁgnmen& by Lessor of any -

portion of his right or royalties under thia agresmoat chall be bindiag on

Lesses $O¥ any purpose vazil Legoee . .ohadl be furnished with s propesly @mcutéﬂ !

and acknowledged inctrument in writing evidencing such sale, trensfer,

cenveyanca Or. gszigomoent.






S £: B Ie s sgread that Lessse shall h§w§ the use of thuiwatez well
aad ming buildings swnad by Lessor 63 the propextiez leased by this agreemant
‘without additional chazge for such facilities fof 8o long as thislninernl |
Léa@a Agreement i{s mointainad in full forca and effeetj but it 15 oxpressly
sgreed that the rotary quickailvu: fernace, oxs bins. ctusﬁar.'condenser
syotem and oeh&rnaccaaaorias and appuzeenmpema'thereto and tha’recort'ucw
| located on the property are not £o be usod by Las@ee.. Lasaor shall hava tha
rvight to remove the aforesald rotary quﬁcks&lvar furnace, retort, candenner
syotem 8T any part theveof at eny tiwme, |
| »19; I{ the estate of ~any party hezato is assignsd or tramnsferved,
amd the privilage of sssigning or tramsferring in whole or in part is |
expressly alloumd, the covenante and agresmante herein shall extend’ to'their-:

‘heirs, ezscutors, asdzinistrators, succassors er 2ssigas.

' 20. Lescoe egreas to ssmumé‘qll obligaticns uader the tevms of both

of the Stats Mineral Legses end upen raceipt of evidence of its validity tha
Mitchell-Ctllect Lease; but {f the hoirs, succsssers o¥ kegmi répreaent@eivma'

of tha oriainal ieasorm and former fes owners of the Hltchexl-cillo&t'benaa

rofuse to ratily or fall o heroz eha va&idity of the Mitchell-Gillote Losse

and Amandmmna thereto within thizty (30) days frem tha date herenf. Lessor

shall not bo lisble undot the warranty provisions of Paregraph 22 harein. and :

Lagses may relinquish and zurremder the Mitchell-Cillett lessehold in ths sama |

menney ond with tha saze effect &9 prbvided'foé {a Pavagraph il herein untfl .

such tins as Lessor mey be able to supply evidence of ths validity of cthe

ﬁ&echazl-cizletc Lease. Lassee agrees %o do 311 things requirad to maintain

each of the sald lsases in good aténdins {5 the nave of Leesor{ to make all

payzants of cash veatals whick mmy becoas dus under the torms of each of che

State Himwrel Lamsma at least thlxty (30) dsys pricr te. the d&sg on which suah

9aymanms ghall become due {n iieu of cmmmerclal pfcductien and the paymeat of
z@yalty thereon; to mnke sil paymanca of cash tentals at loast tén (10) éays

in advance ot the date on which such payueuta m&y become due'unde: the torms

of the Mitchell-Gillstt Leass L{f required in liew of productica and the p&yuént

of royelty therzcon or in lieu of ;ha‘minammé monthly exzpeadituxe of Ona

Thousaad (sl,GO0.0G) Dollaxe for exploration aad davelopmsnt work on the .

Mitchell-Gillect Claims; and it is agraed that each guch paymant shell be made

"B





to Lessor ia addttiou to the ?our Rundrad (séOO.GO) Dollar minlmum monthly
royalty or cash rental proviously provided foy hareinm. Leasor agr@ea to trans-
mit ony and all such remeel paymmnta by Lessae to the respective property ;
ovnors without delay; or at the election of Lessor to be expressed bf wfiétan
noiﬁfteation to Lessee at least tem (10) daya in aﬁvance of the date for Any
rental paymnnt. Lessor may authorize Lesses to wmake such rental paymmnts in
tha nowa of Lessor dir@ctly to tha tespect&va ptopatty owners until further
moci;@; and in such svent, Lessor shall :ecaiva within the gsdvence pgymeue
poziod sctated herain a copy of each lé;tot of trensmittal,
21; '1£ Lessee should £ail or refusze to maka the paymant of sny’sum ;
due a3 goyalty on ptodnct.on, miniuna toyalty or tental or any annual advance .
paymenc of rontsl dus tha Sgtate o! Toxes or eny other payment which nay
| becomn due undex the terms af either the State Himeral Loasaa or ths Mitchell—'
" Gillett Leasa, or 1f tha Lessee of his authorised ageat should knowingly make .
any false roturn o false roport concarningvthin laasc. or 4f Lessae ox his
sgant should rcfuse the Lensor or his authorized agaats access ehm rmcords'
pertatnﬁng to oparationm undet this agxaemant. or if Lsscece !&ils to perform
mny ‘of his oth@r cbligations under this agreement, ebia agroemant shall be
subjoce to cancellation, but Lessee nhall be notifﬁad in vritins of any
violation or deficiency and shall have thirty (30) days wiehin vhich to comp1y5 
or curs any such violation or dmficiency. Termination of this ngxeemmat will o
.nut have the effect of releasing Losoea from any. oblisat!on or Ilabilicy
theretofore ineurzed in favor of Lasﬂor. tba s:ate of Texss or the oWnQTs of .
the Mitchell-Cillett Claims; and in the evart of any sucb tazm&natﬁen. Lssama
 &32@@@ to surzender asd vacate. p:empzly end peaceably all of shm proparty
lmaﬂ@d by this agraemanc.- |
» 22, Lagser hareby uarramta thaa he ﬂs tha ownerx and heldar of the
Iiutarent {n the lecads haraiaabova described and by Spacial Harraaty agraes .
.to d@fand cthe tftle thorato unto the said Lassee, his aucceaoor or asaigma 1 '
againa& the claims of anyone clelming or to claim by. through or nndar K |

Lasgor, biading hia heitn. snccessozs or lagal repreaantatives ‘heraby.






Iy wxgﬁmss WHEREOY, we have hezamnto'sae our haﬁdo end ssals this
st o : A
the =§3/ - day of Asgust, 1965.

LESSOR

R. K. Pullias

LESSEER

THE TEXAS MERCURY COMPANY

Byﬂ/r/,‘m '720"""""""(
¥, R, Rznscne, Masaging Partnez

THE STATE OF TBXAS )
COUNTY OF BREWSTER )

BE&ORE HB, the umdaroignad nu“herity, on thia day psreonally
eppeared R. K. Pulliaom, known to ms ¢o be the psrsen whosa nams is subscribed
to the forsgoing iastrumsnt, snd acknovlsdged to we that he enacut@d sams for
the purpozus and contidervation ahatain expresssd,

| GIVEH UNDER MY HAND AND SEAL OF OFFICE, this the =/ 7 dsy of

Mgﬂ@tg Aa D. 19%65.

Hotary Pudblie 1n end for Ermwucer
Coun:y. Yenas P :

THE STAIE Z
CoOUNTY OFﬁg?

BEFORE EB, tha undarmign@d authority, on chil day peraunally

appeared W. R, Ranscne, Menaging Partner of The Texas Mercury Company, end _

kaowa to ms to be thes psTeen whese naza is subseribed to the foregoimg =~ |
instrumont, and ackovwiedgad te mo that he executed sams for ths purpom@s ~
asd consideration theroin expressed, | : : ﬁ{»

' GIVEN UNDER MY HAHD AD SEAL or OF?I@E,
Wg As D. 1568, . .
Seplembores . ‘ 427(/7//%%
I " Kotary Pubfic ia and for
¢§%544%S County, Texas
y Susaw K. GeceN

vhlab

Z ;a; 52'





MINERAL LEASE M- 55669
DATE_September 3, 1965
WHEREAS, Mr, R, N, Pulliam
of Alpine on the 57,y day Of__AJJ.g-LLS-t—————-——’

19 ¢5 , filed in the General Land Office his application to lease, in accordance
with Chapter 497, Acts 54th Legislature, 1955, Article 5421c-7, Vernon's Civil
Statutes, as amended by Senate Bill 348, Acts of the 55th Legislature, 1957, the
following described tract of land:

Section 58, Block G-12, G C & S F Ry. Co. 362. 6l acres,
Brewster County, Texas

NOW THEREFORE, I IERRY SADLER ’
Commissioner of the General Land Office of the State of Texas, by virtue of the
authority vested in me, do hereby lease and grant unto

Mz, R, N, Pulliam of Box 330, Alpine, Texas 7983l
the exclusvie right to prospect for, produce and take out of the aforesaid area for
a period of five years and as long thereafter as production in paying quantities is
obtained, all minerals except oil, gas, coal, lignite, sulphur, salt and potash,
shell, sand and gravel that may be therein, upon the following conditions to-wit:

1. The owner of this lease shall pay the Commissioner of the General
Land Office, at Austin, Texas, for the use and benefit of the State of Texas
annually in advance One Dollar ($1. 00) per acre for the second year and each
succeeding year thereafter during the primary term hereof which shall be pay-
able unless production in paying quantities is being obtained and royalty being
paid the State thereon.

2. When production in commercial quantities of the minerals covered by
this lease is secured, the owner shall pay to the Commissioner of the General
Land Office at Austin, Texas, for the use and benefit of the State of Texas one-
gixth (1/6th) of the value of uranium, thorium or other fissionable materials and
one -sixteenth (1/16th) of the value of all other minerals produced from the area
embraced herein, the amount so payable being based on the value of the produc-
tion at the mouth of the mine.

3, All royalty that may become due the State shall be paid on the twentieth
(20th) day of the month following the month in which the minerals, uranium,
thorium or other fissionable materials were produced. The payment shall be ac-
companied by the sworn statement of the owner, manager, or other authorized
agent showing the gross amount of production since the last report and the market
value of the same, together with a copy of all checks or memoranda of the amount
produced.

4., The books, accounts, records and contracts pertaining to the production
transportation, sale and marketing of the minerals, uranium, thorium or other
fissionable materials, shall at all times be subject to inspection and examination
by the Commissioner of the General Land Office, the Attorney General, and the
Governor, or the representatives of either of them.

5. The State shall have a first lien upon all production from the area
covered by this lease to secure the payment of all unpaid royalty and other sums
of money that may become due under said lease.

6. A log of each core test drilled on the area covered by this lease must
be filed in the General Land Office within thirty (30) days after such drilling
shall have been completed or abandoned, and the correctness of such log shall
be sworn to by the owner, manager or driller,






7. All development must be done in such a manner as to prevent, as far
as practicable, the pollution of water. When any claim or mine is abandoned, all
shafts, mines, or openings of any kind which, if left exposed, would be dangerous
to human beings or livestock shall be covered or enclosed in such a manner as to
remove the danger.

8. The owner of this lease may fell and remove for mining purposes any
timber upon the area included herein, and shall also have the right to occupy with-
in the limits of the lease so much of the surface as may be necessary for the
development of the minerals and substances herein; and shall have the right of
ingress and egress to and from the area embraced herein.

9. This lease may be assigned in quantities of not less than forty (40)
acres unless there be less than forty (40) acres remaining out of the tract
originally leased in which case such lesser area may be assigned. Such assign-
ments shall be recorded in the county in which the land is located and a certified
copy thereof, certified by the County Clerk from his records, forwarded to the
General Land Office within ninety (90) days from the date of recordation, ac-
companied by a One Dollar ($1.00) filing fee for each tract affected.

10. The owner of this lease may relinquish it back to the State at any
time by recording the relinquishment in the county where this area'is situated
and filing a certified copy, certified by the county clerk, in the General Land
Office within ninety (90) days after its execution, accompanied by a filing fee of
One Dollar ($1.00). Such relinquishment will not have the effect of releasing the
owner from any liability theretofore accrued in favor of the State.

11, If the owner of this lease shall fail or refuse to make payment of
any sum due, either as rental on the lease or royalty on production or if such
owner or his authorized agent should knowingly make any false return or false
report concerning the lease, or if such owner or his agent should refuse the
Commissioner or his authorized representative access to the records or other
data pertaining to operations under the lease, or if any of the material terms of
the lease should be violated, such lease shall be subject to forfeiture by the Com-
missioner, and when forfeited the area coveredthereby shall again be subject to
application for a prospect permit under the same conditions controlling the
original application,

12. When required by the Commissioner of the General Land Office, the
authority of a manager or agent to act for the owner of this lease must be filed
in the Land Office.

13. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to
the Commissioner of the General Land Office of future compliance with the pro-
visions of the law and of this lease and any rules and regulations adopted relative
thereto.

IN TESTIMONY WHEREOF, I have caused the Seal of the General Land
Office to be affixed hereto at the City of Austin, on the 3rd day of geptember »
19 65 .

JERRY SADILER
COMMISSIONER OF THE GENERAL

LAND OFFICE
Jﬁ g@a

Gey

rroved

~Fi

w
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Y
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MINERAL LEASE M- 55704

DATE September 3, 1965

WHEREAS, Mr. BR. N Pulliam

of Alpine on the 27th day of August ’

19¢5 , filed in the General Land Office his application to lease, in accordance
with Chapter 497, Acts 54th Legislature, 1955, Article 5421c-7, Vernon's Civil
Statutes, as amended by Senate Bill 348, Acts of the 55th Legislature, 1957, the
following described tract of land:
Section 44, Block G-12, GC & S F Ry. Co, 498. 38 acres
Brewster County, Texas,

NOW THEREFORE, I IEFRRY SADLER ,
Commissioner of the General Land Office of the State of Texas, by virtue of the
authority vested in me, do hereby lease and grant unto

Mr._R._ N, Pulliam of
the exclusvie right to prospect for, produce and take out of the aforesaid area for

a period of five years and as long thereafter as production in paying quantities is
obtained, all minerals except oil, gas, coal, lignite, sulphur, salt and potash,
shell, sand and gravel that may be therein, upon the following conditions to-wit:

1. The owner of this lease shall pay the Commissioner of the General
Land Office, at Austin, Texas, for the use and benefit of the State of Texas
annually in advance One Dollar ($1. 00) per acre for the second year and each
succeeding year thereafter during the primary term hereof which shall be pay-
able unless production in paying quantities is being obtained and royalty being
paid the State thereon.

2. When production in commercial quantities of the minerals covered by
this lease is secured, the owner shall pay to the Commissioner of the General
Land Office at Austin, Texas, for the use and benefit of the State of Texas one-
sixth (1/6th) of the value of uranium, thorium or other fissionable materials and
one -sixteenth (1/16th) of the value of all other minerals produced from the area
embraced herein, the amount so payable being based on the value of the produc-
tion at the mouth of the mine.

3. All royalty that may become due the State shall be paid on the twentieth
(20th) day of the month following the month in which the minerals, uranium,
thorium or other fissionable materials were produced. The payment shall be ac-
companied by the sworn statement of the owner, manager, or other authorized
agent showing the gross arnount of production since the last report and the market
value of the same, together with a copy of all checks or memoranda of the amount
produced.

4. The books, accounts, records and contracts pertaining to the production
transportation, sale and marketing of the minerals, uranium, thorium or other
fissionable materials, shall at all times be subject to inspection and examination
by the Commissioner of the General Land Office, the Attorney General, and the
Governor, or the representatives of either of them.

5. The State shall have a first lien upon all production from the area
covered by this lease to secure the payment of all unpaid royalty and other sums
of money that may become due under said lease.

6. A log of each core test drilled on the area covered by this lease must
be filed in the General Land Office within thirty (30) days after such drilling
shall have been completed or abandoned, and the correctness of such log shall
be sworn to by the owner, manager or driller.
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7. All development must be done in such a manner as to prevent, as far
as practicable, the pollution of water. When any claim or mine is abandoned, all
shafts, mines, or openings of any kind which, if left exposed, would be dangerous
to human beings or livestock shall be covered or enclosed in such a manner as to
remove the danger,

8. The owner of this lease may fell and remove for mining purposes any
timber upon the area included herein, and shall also have the right to occupy with-
in the limits of the lease so much of the surface as may be necessary for the
development of the minerals and substances herein; and shall have the right of
ingress and egress to and from the area embraced herein.

9. This lease may be assigned in quantities of not less than forty (40)
acres unless there be less than forty (40) acres remaining out of the tract
originally leased in which case such lesser area may be assigned. Such assign-
ments shall be recorded in the county in which the land is located and a certified
copy thereof, certified by the County Clerk from his records, forwarded to the
General Land Office within ninety (90) days from the date of record.tion, ac-
companied by a One Dollar ($1.00) filing fee for each tract affected.

10. The owner of this lease may relinquish it back to the &:ate at any
time by recording the relinquishment in the county where this are. is situated
and filing a certified copy, certified by the county clerk, in the (General Land
Office within ninety (90) days after its execution, accompanied I a filing fee of
One Dollar ($1. 00). Such relinquishment will not have the etfect i releasing the
owner from any liability theretofore accrued in fivor of the Staic.

*11. If the owner of this lease shall fail »r refuse to make payment of
any sum due, either as rental on the lease or royalty on production or if such
owner or his authorized agent should knowingly make any falsc return or false
report concerning the lease, or if such owner or his agent should refuse the
Commissioner or his authorized representative access to the records or other
data pertaining to operations under the lease, or if any of the material terms of
the lease should be violated, such lease shall be subject to forfeiture by the Com-
missioner, and when forfeited the area covered thereby shall again be subject to
application for a prospect permit under the same conditions controlling the
original application,

12, When required by the Commissioner of the General L.and Offic¢, the
authority of a manager or agent to act for the owner of this lease nw He filed
in the Land Office.

13. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to
the Commissioner of the General Land Office of future compliance with the pro-
visions of the law and of this lease and any rules and regulations adopted relative
thereto.

IN TESTIMONY WHEREOF, I have caused the Seal of the General Land
Office to be affixed hereto at the City of Austin, on the 3rd day of September,
19 ¢5 .

JERRY SADLER
COMMISSIONER OF THE GENERAL

LAND OFFICE

) i

(5 § Q(:}
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JERRY SADLER

COMMISSIONER

. ITEM 2 () 2

GENERAL LAND OFFICE

AUSTIN, TEXAS

June. 23, .1965.

Texas Mercury Company
P. O. Box 6508
Dallas, Texas 75219

Attention: Mr. R. S. Usxy
Gentlemen:
In reply to your letter received June 17, 1965, request-

ing the execution of a subordination agreement to the rights of the
mineral interest owner and in favor of the United States Government

..to secure the payment of royalty on production of this land, this is

to advise that I am not authorized to execute any subordmatioggree-
ment of this nature.

ks very truly,

COMMISSIONER






e

S 'TEXAS MERCURY COMPANY
R S P, O. Box 6508 .
~ Dallas, Texas 75219

- June 16, 1965 .

1 : : Mr. Jerry Sadler. CommlssionerV. S £
| . * .. General Land Office LT e Sl L
| L _lAustin,‘Texas S R e T L

Dear Mr. Sadler._ coe S O DR |

: We are contemplating some addxtional mineral exploratxon S
.on that part of Section 52, Block G- 12 ‘Brewster and Presidio . . ‘.;_‘.'.':,“ RN

-~ Counties, Texas on which we hold a prospecting permit in the name ..
* of W. R. Ransone, Trustee. This exploration would consist of - .. .
~ drilling and sampling three hundred (300) five (5) to six (6) foot test
" holes for analysis and assay, and core drilling approximately -
- ' thirty-five (35} two hundred (200) foot holes. To enable us to donduct '
. this exploration, we plan to apply for a loan. from the Office of .« :' .
Minerals Exploration, United States Department of the Interior. : '. 3 B

, : We are enclosing a copy of MME Form éﬁwhich is required
" by the Government and which subordinates the rights of the mineral
interest owner to the United States Government to secure the payment

of royalty on production from this land e

o'.

A

. : Please let us know whether such an instrument can be
executed by you on behalf of the Sta.te of Texas., .- ¢

" "Yours very truly, _ jl L L

: TEXAS MERCURY COMPANY ;r:. Lo

e K o R. S..'.U"sry - -
. RSU:aw Lo )
;
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PERSONZL EXPERIENCE RECORD

Neme. . . . . o . .John H, Baker.  Address . . . . . Box #567

Idrie, California

Birth Date ., . . . February 19, 1909 Telephone e o o o Line #7, New Idria Mine
' . Idria, California

Height o « « o o o 5' 103" Weight . . . 200 Lbs., Health . . .Excellent
ﬁependenta « o » oLillian D. Baker Children . . .Connie M. Hafen (Married)

Societies, stc. AIMME '
Registered Professional Engineer, Utah

Educations ‘ ‘ Year Graduated
' Bilburton and Elkhart, Kansas, High School 1926

- Colorado School of Mines E, M. Degree 1935
Job. Experience:
19%5-1940 Mountain City Copper Co. Laborer-Miner
Rio Tinto, Nevada (Anaconda) . Shift Boss, Mine Engr.

1940-1945 Military Service ~lst Lt. to Lt. Col. Engrs.
Airport Construction, European and Pacific Theatres

1945-1947 Mountain City Copper Co. Mine Foreman ~
: ~ Rio Tinto, Nevada Chief Engr. & Geologiat

A 1947-1949 American Gilsonite Co. General Engineering
! Bonanze, Utah . ;

1949-1956 -American Gileonite Co. > . General Superintendent
Bonanza, Utah ' : :

" 1956-1959 American Gilsonite Go. Asst. Prod. Mgr.
' Salt Lake City, Utah . o

1959-1961 American Gilsonite Co. , "~ Asst, Chief Engr,

' Salt Lake City, Utah :

19611962 Consulting ' :

1962-1963 American Chemet Corp. .- Plant Manager
Sheridan, Montana ‘

1965-1964 Calf Springs Ranch - Partner
3t. George, Utah .

1964-March 1965 New Idria Mining & Chem. Co. Manager
Idria, Oalifornie :

:, 'theworthx"Accompliehments: : s

Co-Patentee of Gilsulate (Hot Pipe Insulation)
" Chief Developer of Hydraulic Mining of Gilsonite
Author of Papers on Hydraulic Mining for:
American Mining Congreé%, AIMME, and National Western:
Mining Convention. '





o

Personal Experience Record Qonﬁd; « « oJohn H, Baker Page 2

Referencess

J. P, Dugan, Consultant Anaconde Company
35 Haxton Place
Salt Lake City, Uteh

Clarence F. Hansen, Staff Engineer (Retired)
Standard 0il of California

225 Bush Street

San Francisco, California

L. C. Wooster (Retired)
American Gilsonite Company
924 Conner Street

‘8alt Lake City, Utah

. C. Hyde Lewis, President
New Idria Mining end Chemical Co.
Idria, California






c. B. WALTERS
PRESIDENT

® k- 7 °

WALTERS DRILLING COMPANY, INC.
4519 SOUTH FITZHUGH
DALLAS 23, TEXAS

September 29, 1965

, v’
Texas Mercury Company
P, O, Box 6058
Dallas, Texas
C

Attention: Mr. W. R. Ransome

Dear Mr., Ransome:

The following is our quotation for supplying equipment
for your exploration program in west Texas.

" We will supply a Mayhew 1,000 drill, drill pipe, pick-

up, operating personnel and pay operating expense of
the drilling equipment for a price of fifteen dollars

. ($15.00) per hour of field time.

You will be responsible for designating locations,
preparing roads to the location and for bits.

Very truly yours,
C. G. Walters |

CGW:ap
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GEOCHE MICAL SURVEYS

3 .-3806 CEDAR SPRINGS ROAD :
MAILING ADDRESS , : DALLAS, TEXAS 75219
P, O. BOX 6308 ’ R o . C

* October 7, 1965. -

Texas Mercury Company ;3‘ ,
F, O. Box 19508 .} -
Dallas, Texas 75219

-Gehtlemen:' AT

Where samples are. furnished to Geochemlcal

Surveys in Dallas, Texas, we will analyze for mercury . -

content the jackhammer samples, prepare maps and
mterpretatwe reports for $10 OO per sample

Yours very truly,

GEOCHEMICAL SURVEYS

H. Truecheart Brown

HTB:sg

TELEPHONE
LAKESIDE 1-5145
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INSTRUCTIONS .FOR USE

: . 1. Identify Agency of Addresser
i 2. Void Previously Used Block |
i 3. Write Clearly ; ‘ i
\ 4. Send Surplus Envelop~ =~ ply Room for Reissue

Use other side first % GPO : 1063—0604-669






November 1961
G 1 Services Ad
General Regulation No. 27

I Gevemment Messenger Envelepe

63-108

NAME (OR TJICE) OF ADDRESSEE, AGENCY, ORGANIZATIONAI. UNIT;
/m ADDRESS, AND ROO

NAame IOR TITLE} OF ADDRESSEE, AGENCY, ORGANlZATIONAl UNIT,
ADDRESS, AND ROOM

STOP | —
/ an
ik —4-eég STOP
ST0P
STOP
" ' STOP
5
: " STOP
t s o ‘
‘ £ " SToP
O k.,
s i ;.. ’ AL
m....ﬂn—-, =N > .
N\ T | |
B = " | STOP
STOP —
) e
smP ' STOP
J#”é?%

!

Use STOP only when messenger service between Government buildings in Washing-on, D.C., is required or wherever a

v/

Use oth'u- side

STOP system is used. Your mailroom has STOP information.






‘ * OFFICIAL FILE COPY

. | Date Surname .| Code’
mrom'? - - ‘\ ;,"
(2/63) - N3 pugpi | 120)

Vol diibiom] 110]
122
' AIRMAIL
Mr. W. 2. Ransome ~ o
Texas Mercury Company e
P. O. Box 19508 -

" pallas, Tﬁxan 75219 »
OME-6308 (Mercury)
' Texas Mercury Company

Becs. 43-46 and 56-58,. Block Glz -
‘ Brewster County, Texas - P

B Re

(2]

Dear Mf. Ransome' ) ‘ 4
| This wxli acknawlodgc your oral request of Apvil 26. 1967 toI

Mr. 3. W, Haslar. QMI Pield foicsr, Regien 111, Danver, to |
,withdraw tho refcrenced appllcation owing to unfavnrable renulti

in other a;miIar nearbylyreag.A Aecprdingly, w¢}shal} conaidervj.: '

this appiicétionJas'ﬁsying;béenjwithérawﬁjand piéce it:iﬁmouf
4 ;ggctive filas. : o R

':VSinceraly yOurB,

FRANK E. ]OHNSON

" Frank E. Johnson"
Chief, Office of
' Minerals Exploration’

cecs Direétof's,Reéding File -
Division File - o
. Economic Geology File =
OME Docket =~ :
OME Readlng File’
\\OME Region III

Wr Smith
‘OM
ot \\ 5 3-67

\

23263






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

FEDERAL CENTER. DENVER. COLORADO 80225

Office of Minerals Exploration

IN REPLY REFER TO:

April 26, 1967 apn 201:3 1

Memorandum
To: Chief, OME
From: Field Officer, Region III

(v}
Subject: OME-6548 (Mercury)
Texas ‘Mercury Company
Subsections 43, 46 and 56 and 58, Block G-12
Brewster County, Texas

Enclosed is a copy of a specimen draft of Exhibit A. of a proposed
contract which indicates by pencilled notations several details of the
proposed work where additional information is needed. This information
was sent to me in a memorandum dated February 15, 1967.

In the process of obtaining the necessary information it became evident
that much of the additional information required a request from the
applicant to more fully detail the information required in the proposed
contract.

Consequently, the applicant was contacted today through Mr. W. R. Ransone.
It was his opinion that much additional work had been completed in other
areas other than those submitted in his request for financial assistance
through the OME, and it has been ascertained that many of the targets

are small, and that after considerable deifting and exploring of these
areas very little production has resulted. In view of these facts, /?/
Mr. Ransone has requested that the application be withdrawn.

It is therefore recommended that the subject application be withdrawn

at the applicant's request.
D e Zen e i

'J. William Hasler,
,// Field Officer, Region III
Enclosure _ Office of Minerals Exploration






RMSmith/gla
DRAFT 2/10/67

EXPLORATION CONTRACT
TEXAS MERCURY COMPANY
OME-64+f 52 5

EXHIBIT A
The purpose of the project is to explore by detailed
in a grid pattern
geochemical sampling/of 6-foot percussion drill holes followed by
deep rotary drilling, if warranted, from prepared surface sites in
three areas where reconnaissance geochemical sampling has revealed
mercury anomalies for concealed merchry ore bodies in breccia pipes,

cave :
E@XE-fill structures, and veins in the Devils River limestone of

Cretaceous age.

| The work shall be confined ﬁo three areas designated
Area 1I, Aréa III, and Area IV indicated by hachure§ on Figure ___
entitled "Texas Mercury Co. Leases...," attached and made part hereof.

The pereetsssd s rilrme and 5@@@/#’&77 sfanea TV bas already been Wﬁyp/@’f@ﬁg-
, Description of the Work

Stage I
The work shall be confined to Area IV and shall consist of
bulldozing access roads and drill siteé, rotary drilling 10 vertical
holes, sampling the drill cuttings and analyzing the samples for
mercury. Eight of the holeé shall be approximately 100 feet deep
and two holes may be approximately 300 feef deep. The tentative
locations of the 100-foot holes are shown on Figure 4 entitled

"Proposed exploration, Area IV, Texas Mercury Co.," attached and

made part hereof. The locations of the 300-foot holes shall be

ﬁe%ected to explore the more favorable areas found by the 100-foot
oles.






Stage II
The work in Stage II shall be confined to Areas II and III.

The initial work shall consist of percussion drilling 400 holes each
approximately 6 feet deep in grid patterns-géa-approximately 53-foot
centers, and of sampling the drill cuttings and analyzing the samples
for silver, manganese, copper, lead, and mercury. It is estimated
that 200 holes will be required in Area II and 200 ﬁoles in Area III
as shown on Figufe‘Z and Figure 3, respectively, atfached and made
part hereof. It is further estimated that samples will be
required.

The remgining work shall consist of bulldozing access roads
and drill sites, rotary drilling appfoximately 180 vertical holes,

sampling the drill cuttings, and analyzing the samples for meréury.
?

It is estimated that 50 holes will be required in Area II

and ;% holes in Area III according to the following schedule:
Area II |
? 45 holes 100 feet deep 4,500 feet
5 holes 100 feet deep 500 "
Area III |
7 45 holes 100 feet deep 4,500 feet
5 holes 100 feet deep 500 "

10,000 "

The locations of the 300-foot holes shall be selected to

explore the more favorable areas found by the 100-foot holes. It is
further estimated that samples will be required.

2






Estimated Costs of the Work

Stage I

Actual Costs

Category (1) Independent Contracts

Bulldozing roads and drill sites,

26 hours @ $15.00/hour $ 390.00
Rotary Drilling,

1,400 feet @ $1.65/ft. _ 2,310.00
Assays for mercury,
| o samplés @ $5.00/sample
or
Spectrographic analyses for mercury,

including maps and interpretative

reports, ___ sampleé @ $10.00/sample

Category (2) Personal Services 1/

None except:

Subcategory (a) Supervision and
Technical Services

]l @ Supervisor-geologist?engineer,
____ months @ $850.00/month

1 - Assistant sampler, surveyor,
____ months @ $400.00/month

Category (3) Operating Materials and Supplieé

Rock bits for rotary drill,

20 bits @ $40.00/bit ' $ 800.00

Are hr biJs sncladed om The bref oy e ilore P
| | e Br f?@{ Ve cu?f 4 /7jf,






Fuel and lubricants, compressor

7

Cétegory (4) Operating Equipment

Subcategory (c) Depreciation

7 1 - vacuum collector for samples,
months @ $141.19/month

Category (7) Miscellaneous

Vehicle mileage, 4-wheel drive pickup,
___ miles per month,
__ miles @ $0.12/mile
Sample bags, |
____bags @ $0.06/bag
Stage 1L

Actual Costs

Category (1) Independent Contracts

fercussion drilling 400 holes,

2,400 feet @ $1.00/foot $2,400.00
‘Spectrogréphic analyses for

Ag, Mn, Cu, Pb, and Hg,

400 samples @ $7.50/sample

or - samples @

Bulldozing roads and drill sites,

250 hours @ $15.00/hour ' 3,750.00






Rotary drilling,

10,000 feet @ $1.65/foot
Assays for mercury,

___ samples @ $5.00/sample

or ?

1/

Category (2) Personal Services

None except:

Subcategory (a) Supervision and
Technical Services

1 ; Supervisory-geologist-engineer,
. ménths @ $850.00/#onth

1 - Assistant sampler, surveyof,
____ months @ $400.00/month

Category (3) Operating Materials and Supplies

Rock bits for rotary drill,
148 bits @ $40.00/bit

Fuel and Lubricants, compressor

?

Category (4) Operating Equipment

T@&? Hff’(
rre bSTR. Th+ Subcategory (c),Depreciation

& ~feodl and
’@@-fo@? ﬂy_a/w&?

1 - Vacuum collector for samples,

months @ $141.19/month

$16,500.00











Category (7) Miscellaneous

Vehicle Mileage, 4-wheel drive bickup
miles per month,
miies @ $0.12/mile

Sample bags,

___ bags @ $0.06/bag

1/ The Government will contribute only to the proportion of
the time actually devoted to the project.
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(2/63)

Memorandﬁm
- To: Field 0ft1cer, negion 111

. needed. The original copy should bc eemplcted and rezurn-d;

Date. Surname

o . e ‘ . OFFICIAL FILE COPY

2V13 /677 Ll

120

'l On leave]|

Prom: Chiot. Office of Mincruli Exploration

Subject: OME-6508 (ucreury) _
" Texas Mercury Compsny .
. Secs., 43-46 and 56-38, alack Gi2.
Drcwuter County, Texas ‘

Enalo-cd are two copies of a apecimon dtaft of i:xhibit Aof a
propesed contract which indicates by peneiled notations several:
details of the proposed work where additional information is
the othar is for your files.

Plesse add any work items that aro requiscd and dnloto thosc
that are not applicable. Also please give us your evaluation

 of the preposal to drill 90 holes each 100 feet deep in Areas II

and III as illuitratod on the attached print ef Aroa 1.

Enclosures

ce: DirectOr‘é‘Reading‘Filel
- Division File . :
: EConomicJFeolbgy File .
OME FileV . _ '
OME Reading File .
Mr. Smith
- 130

RMSmith/gla 2-13-67 |

23263

| Code |
120}
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RMSmi’th/ gla
DRAFT 2/10/67 .

EXPLORATION CONTRACT

TEXAS MERCURY COMPANY =

' om—e&&—éseagi
ERHIBIT A

‘The purpose of the project is to explore by detnileé'
:,cxg/:JfN7T(rﬂ .

, geochemical -ampling\of -foot percussioh drill holes followed by

- deep rotary drilling, if warranted from prepared surface sitea 1n
three areaa where reccnnaissance geochemical*semplxng has revealed
mercury anomalies for concealed mercury ore bodies in breccis pipes,

Cave
—~core-£il1 structutea, and veins in the Devils River limestone of

Cretaceous age.
The work ahall be confined to three &reas designated

Area II, Area III, and Area IV indicated by hachures on Figure

2 ym/p//ﬂf cf Avea TE Lol v rn/] bicr ¢ r/wp/e/rz/
yercus;svﬂ Jrﬂ°ﬂj Description of the wOrk

Stage I
The work aﬁall be confined tb‘Area IV and sﬁall'consiet Qf‘
bﬁlldpzing access roads and drill sites, totery’drilling-IO vertical
holes, sampling the drill cuttings and-eneiyzipg the samples for
merCury; Eight of the holee shell be approximately IQO feet deepV
and two holes may ba approximately 300 feet deep. - Tﬁe tentative

locatzons of the 100-foot holes are shown on Figure 4 entitled

" "Proposed exploration, Area 1V, Texas Mercury Co.," attached andt.

made part hereof, The locations of thevaooﬁfoot‘hbles shall be
selected te ekplore the more favorable areas found by'thelIOO-foot

holes.

entitled "Texaa MerCury Co. Leasee...," attached and nade. part hereef‘

.'/ﬁC,





Stage 1T
The wdrk‘in Stage 11 ahaii be confinea to Areas Ii'and'xxi.,

'.The initial work shall conaist of percusaion drilling 400 holes each |

a1

'approximatsly 6 feet deep in- grid patternemaué'approximatoly SS*bet

centars, and of sampling the dtill cu;tings and analyzing tha :amples
for ailver. manganese, copper. lead, and mercury.- It'is astimated

that 200 holes will be required in Area. Ii and 200 holes in Area III

as shown on rigure 2 and Figure 3, féspectively, attached and madn

patt hereof It 18 further cstimated that  _ samplen will be |
required. . |

The remtining work shall consist of bulldozing access roadsv
7

and drill amte@, r@tary drilling apptoximately 100 vertical holes,

' sampling the drill cuttingn, and anslyzing the samples for mercury..
T

It is estimated that 50 holes will be requircd in Area II
? :
and 50 holes in Area 111 according ce the following nchedule:

Area 1z | .
; ??,' | 45 holes 100 feet deep“y__pw': "4;500 feet
| 5 holes 100 feet deep4j o 500 W
Area nmr : e : ' | . |
| ? 45 holes lookﬁaéﬁtdeep}, 4,500 feet
| _s""gmus 100 fgeggeep‘ - o 500 "

10,000 " .
The locations of'thé'3004£oot:hdiés shall be selected to
axplofe'éhe more favorable areas found by the 100-foot holes. It 1ig

oo asen—

further estimated that . 'eamp;es will be required.






Estimated Costs of the Work
‘Btage I

Actusl Coste’

Caﬁegory (1)7Indépehdcnt Contracts

Bulldozing roads and drill aites,‘;' _
26 hours @ $15.00/hour. .9 390.00
A Rotary Drilling. ‘  : : | | ;
o1, 400- fest @ $1.65/f¢. R 2,310.00
Aeaays fo: mercury, ' o : B
— samples @ $5. Oolsample _
o¥ o e
Spectfoéraéhié aﬁalysea for meréﬁ:y.
inéluﬁingvgaﬁa aﬁd'in;erpratativé B '
r§pptts,lﬁb_;_ sawpxes:@i$10,09/saﬁp1§ ,

1/

~ Category (2) ggthOQal,Servicéé~—_

None except:

Subcategory (a) Supervision and
: Technical Services »‘

1 - Supervisor-gaologist-engineur,
mOnths @ 3850 OO/month ‘
1« Assistant sampler, surveycr,_

months @ $400. 00/month

. Category (3) Operating Materiale and Suppliea
Rock bits for rotary drill, :,-. o [f ‘ |
20 bits @ $40. oonu: . . “§ 800, oo e

k | Art’ The /.}lfé ///c/%d’@(f )17 Tﬁlf@ &:gcf f&f #’f‘farj d’r//f/r?\?





"rual,and 1ubr1cénts;'comyresspt} '

?

CauégOry (4) Operiting,nquipment,.r 

Subcategory (c) Degreciaeion '

“? 1 - vacuum colleétor for lamplea, i4

mOnthn @ 3141 19/month

: Cacegory (D Miscelléneous

' Vehicle milcagc, a-whenl drive pickup,'

__; miles pet month,
| — miles @ $0 12/m11e
Sampia bags,
___ bags @ §0.06/bag :
L 1 StagE ;ifﬁ
ACtual Costl R

Category (1) Independent COntracts BN

Percuasion drilling 400-holes,
-, 2,409 feet @ $po0/fOOt 
Spectrographié'anéiyééé forl
 Ag, Mn,. <, Pb, and Hg,
400 samplel @ $7 50/sample i‘

or{_‘smwhs@

Bulidozing roads and drill sites, 

250 houra @ ﬁlS 00/hour B

92,400.00






 Botary drilling, R | |
110,000 feat @. oL 65/£oo: S §16,500,00

Auays for mercury, " R A
e samplee @ $5 OO/ﬂample -

or . 7 :

Gategory (2) Pereonal Services -

None except::

Subcategory (a) Supcrvision and
Technical Servicgs

1~ Qupctvuoryargeologistwnginqqr,’:‘.'
,rﬁoﬁths @ 3850;06/ﬁ0nth o

1 - Acsietant aampler, aurveyox, :  |
montha @ $400, OO/month |

Category (3) Gperating Materiall and Supplias o

? Rock bits fér rocary étill
148 bit:s @ $40. oo/bit.
Fuel and Iaubricants, compréssot
: _ 4

Category (4) ﬂpnrating Bquipmnnt :

Te be u.sfff
e Lotk The | .
é vﬁ;af cmtf - Al‘-.Vacuum collector f.qr samples,

Subcategory (c), @] raciat:mn

joeo el keles T nonine @ $141.19/month





Gatagory (7) HiScellaneouﬂ

Vehicle Mileage, lo-wheel drive ptwkup ,
’miles-per month,

miles @. $0 12/m113

Samplc bags,A A
___-bggsf@'QOJOQ/bag_"

1/ The Government will contribute only to :he proportiOn of

the time - actually devoted to the project.}
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UNITED STATES
DEPARTMENT OF THE INTERIOR
‘OFFICE OF MINERALS EXPLORATION i
Denver Federal Center - Building 25 - Room 2284
Denver, Colorado 80225

;» ; J"JZZ.;..~ o LEQ

January 23, 1967 :

Memorandum
To: Chief, OME
From:  Field Officer, Region III

Subject: OME-6508 (Mercury)
Texas Mercury Company

Secs. 43-46 and 56-58, Block G 12
Brewster County, Texas

This is in reply to your memorandum of December 5, 1966 relative

to the October 10, review of the subject docket, concerning whether

or not the jackhammer holes on 52.8 foot centers is prospecting.or
exploration. Under the present circumstances I definitely feel that the
Jjackhammer drilling is exploration rather than prospecting. The
Jjackhammer holes are a necessary prerequisite to the deep drilling because
" of the spotty or sporadic nature of ore bodies, even though the applicant
may have combined geochemical and geologic date from geologic mapping.

Search fm/ “b)s i I or e baqh:f’é "J’J (@N’%EW. 54’1;;‘7/9/55’ Jaleq 1n reok

it o

T. Williem Hasler,
// Field Officer, Region III
Office of Minerals Exploration

!/‘V// %’f@/ JM§7)5£~ Q}fc‘d @//ﬂz@ ; .






| En x'epl.y % ;yéur lct‘hr ama amary 20, 1967 ragardlng the monxb}.e

_.ccr 'OME chron -

‘ .Tf A .~~_.“

Do ot oo g 2 o 250 %ﬂ N

, Detiver, ﬁ'nloraéss R o“"mg \ G
@ME%E@E 'xﬁ%%%ww-
' mmmy 30, 1967 bl
Wthrmc»~ ‘~ M J, L K P
3806 Codar fprioge Rend Dew;ﬁ (“&;1} g e
) o) iz @YU - TR PR
mn.m, Team 7_:'@09 o F,e I j/ G g

r silver

: -mmutim in the ares lying lmsediately north of the 'te:
mine in. dio County; Texas I should like to makt the following .
, ,wtmtmnm an exsination of & similar type that you. suhmittea

:mt. year (M-é:m) it was felt that only a mederate ampunt of pre~ -

that« mpmcmm ttm inshepmmet stage ;naofar aa the Wﬁm
of iunorﬂ.a merm m'asrm m eomcrma '

. Ascording to your letter of Jamm-y 20th, it mpea.ra s mze - apeany ar _

expense i# ngoessary to complete initiel geochemical and geologleal mrv-y&ng,
-&nd this would posalbly be considered es etill mmg in the prmaetins
; stnge rather than in s stuge of wa.aratien. e

‘he 08 progre ;
or dafinive target areas which do have a chande of discovering substential ‘

, o8 you m, iméénimd %o txpl&ra for mm&m tnmct

reserves of silver or copper, or the other commiodities which are nm

_as batng mmh under the msen‘é prqgrm.

W mamndatim at thie time mum be for you % noml,ete the mitisl
 geochemical and geelogicel work snd establish some definite target trends
- and zoned of ﬁmamxmﬁm end ther -apply for the sxploratien loan. & -

You would, I'm sure, have & mugh bettsr chence for su approval or st o
xmtmvwww;&d,hemmamnemunesthatmantmtm o

mwiey, ) , ‘
e A,'i_‘smmm

 ,2&%%%g@4;/_
/¥, Williem Hasier,

‘ o . '_B‘i&l& Officer, Regiom IIT o
‘Hasler chron . - ' erige of iﬁnerau xx,pl@ratm
,"R“ - - )

Chief, OMEA~ .

% had becu made which indicates :
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AR ' ‘ e SRR A Date | Surname Code

O 24t o
S A SR |  :§2éaJ6é£Zlggﬂg':1d
M o s 7/15 c,&é'f;j
o jn.u wxm. t.sm m |
Prom: %h!, Office ct umm- mumtim

Subject: OME-6308 (Mereury) ' ‘
. Tenas Marcury (

. Been, 43+46 and 56*58. tlaek GIZ
nﬁmhx Mty, mm o

The mmm s veply of Nevesber 18, 1m. to mr letter of

November 2 furnishes justification for part of the preposed

explevation but does net cmtﬂn cmgk saﬁmem u prepare |

2 “M:xut.

Ares IX hnu to be gulosicany hmablc bumn 1t 1s at

the same stratigraphic herizon as the Luiss mine which is some

" uaknown distance te the west, lp t.hc mxu mtm the same mine
_ &8 the m. ﬁur? g : T ’

k Am I}I was mt wnthnod in yom: htzur to thn mtuuzc.
: e:ﬂou ¢ 3&:&13«&1&: is mmé cn ve can appsou work in
this ares, ST R

Aru Vi vas aul;tud from the Appli«nt 8 yrdpﬂml m mxum

is now adequately Juttiﬂcﬁ.

~ We shall sppreciste ymn.- ¢mnntt on thn l,ut pauguph of our
madun ol Oct»bw 10,

FR ANK E JQHNSOR

'f A?t‘nk1g-.J°kaQQg.;uk B

ecet Director ] Reading File o
© ' Division File o
Economic Geology File

OME Reading File ;
 Docket :

130 ‘

Smith

MMerrithew/mn (12/5/66)
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TEXAS MERCURY COMPANY

3806 CEDAR SPRINGS ROAD

MAILING ADDRESS DALLAS, TEXAS 75219 2, R AREA CODE 214
P. O. BOX 19308 = e LAKESIDE 15145

November 18, 1966 B _
OFFICIAL
cOPY
0, M. Eo
RRECEIVED

nee L 1966

2

Mr. J. William Hasler

Field Officer, Region III E‘ 770
Office of Minerals Exploration | —- ~-—r-‘~,’£)
U. S. Department of the Interior % K ‘_/!34{
Federal Center R T———
Denver, Colorado 80225 F__(. na-—»———\
RE: OME-6508 (Mercury)
Texas Mercury Company
Secs 43-46 and 56-58, Block G- 12
Brewster County, Texas
Dear Mr. Hasler:
In reply to your letter of Novémber 2, we are willing
and would be able to furnish Performance Bond on your standard
Form 25 as enclosed with your letter.
: joty
Area Il is at the same stratigraphic level as is Area I, M ", fﬁ"
where more than a thousand flasks of mercury were produced from a:b"e «

the Luisa Mine and where we are currently mining commercial ore

at a depth a few feet below that of the Luisa Mine. From our geologi-

cal studies, this area appears to be denuded of Grayson, but it also

appears to be that part of the Devil's River limestone immediately )
below the contact. I completely fail to see any connection between Thert ’iﬁ-e’n’&
this and the quote from Professional Paper 312 concerning mining '
of ore at Maggie Sink and Two-Forty-Eight pipes. So far as we have

been able to determine, there has been no commercial ore found in

any pipes exposed at the surface as are both Maggie Sink and Two-

Forty-Eight., Contrary to this, the best ore deposit in the Chisos

Mine was in a covered pipe which came to within 450' of the surface

‘and which was mined to a depth of 750' below the surface. Also,

one of the most commercial mines in the area, the Study Butte Mine,

occurred in a Latite Sill which is not related to either the Grayson or

the Devil's River in any way. In other words, while we agree with






Mr., J. William Hasler
November 18, 1966
Page 2

Professional Paper 312 in general, there are some very obvious
exceptions, some of which were not known at the time the paper
was written.

Area IV was selected by us for the very same reasons Ares g
which you have chosen. We thought this was an excellent possibility ﬂef;rg‘ﬁah
for ore bodies in cave fill in the upper part of the limestone under 14
the Grayson. The same would be true of Area VI, except that on gu&%{,haﬂ"mh
the ground it is obviously Grayson which has slumped down the fault For 0M”ﬁ7wg
which dips northward and crosses the southern part of Section 45.
This is a very large fault and the upthrown side forms a high
mountain with a very steep north face down which the Grayson and
Buda have slipped. Mr, Davis and I have visited this area in person.
Incidentally, it is quite inaccessible, whereas Area IV is quite ac-
cessible, and we have built a good road to it already in preparation
for additional exploration work. Therefore, I cannot go along with
your thought of working in Area VI, and while I regard Area IV as « -
important, Area Il at this time is much closer to mercury ore. As 3%6;\:%0?"0’3’0?
I mentioned above, we are mié‘ing commercial ore just west of Azga S oA Rrer L.

\ Il in Section 57. : (va%””)

Area

Yours very truly,

TEXAS MERCURY COMPANY

R ‘/\)afw%—
Ww. R. Ransone ’

WRR:sg

cc. Roger Davis {/;// /Te fé/ J %‘575‘:{ (calrem f%

cc. Carroll Deely

s@/x;@ﬁﬁﬁﬁg /j\zy(w‘@ﬁ)






, _mm,mummg

- captioned docket has resulted in & muber of questions thet should be
-Tesolved with refarence to your proposed exploration. The first and

’.
1,4 5,

v' wﬂ *n Rg Rénsone . o
Texas Mercury Compsny

Office of Minerals Exploration | |
P ey

| Bovesher 2,1966

P. 0. Box 19508

mbm w (mrx) | .
Becs 4346 and 56 58, mod: G2
Brewster CW’

’ Mw.m:

anumarmmemwwmmmmmm -

possibly most importent guestion involves the 1smd you have under lsese
or prospecting perait from the Stste of Toxss, upon which & 1isn and - :
subordinetion agresment ceammot be Cbitaimed. I the event thet a contract
mumm,mmwwwummum
& Yerformance Boud on Standerd Form 25 (enclosed). Would the company -

ﬁ,,,eeaduw:ummmmmmmammm This sgplies ae

Eet
/;(f,;d;ﬁ('f/

-r
Téus s 1 m»m
Lf ?é, el

reelit

C

- ¥ountadn in the area described in the Prof. Paper 312 (UGB}, p. G55

'x pipes.”
ra:?t u 57/@4( I8 /‘376’//}’ ey !7/;‘}[ @@‘{

bodies in the upper 50 feet of the limestons undsyr the alxy near this

Mtammmwnmwmmﬁmymmmm
their groumd. | {umo : . ‘

mmmﬂw&mwmmmtm _
mtmniapmwmleoﬁcmltﬁaimmm
mumwmwuxwmmrmmmmnmm
50 feet of the Devils Riwar limmstons. Arse II is also on Tres Caswas | 0
wwscrmmmfmmmmsmmm«mrﬂ -
mwammfmammammumzmmm
the overlyiag Geayeon clay. The possidility of comosaled cave-fill are
Mwmhtwmtmlmewmmtmmmbc

geevm/ﬁx 0//’
Qﬂf’tt} Ieﬂ?&‘u\,ég}'fﬁ;:) ‘






On your geochemical anomaay map (Fig. 1,) there 18 shown an anamly
near the center of Section &%. When plotted on the geologic map,
this anomaly appsars to be rslaeted to a emall outcrop of Grayson
clay vhich is partly coveéred by alluvium. You did not mention
this apparently favorable setting, so we ‘wonder whether soie deep .
ariliing should be considered in this ares. We have. numbered this

~ anomaly Area VI (see enclosed map)‘ ‘

Our inclinstion {e to Aivide the work into two stagea, sxploring the
more favorable aress IV end VI in Stage I and thon, if warranted, }
exploring the less favoreble areas II and IIY in Stege II. Your
views on the foregoing quastion &rs reaquested. Sorry X missed
-contacting you in Phoenix October 20th. This correspondence has
been delayed bacause 1 was 4in the mm alnost continual]or durmg
. Octgbcr .

| "smcgrexy yours,

~’ :/dézzm%

(/3. villien Hasler, - -
Fleld Officer, ch!.on I -
Office of Minersle Explprsticn

“ce: Chief, OMEt/

Hasler chron
OME chron
OME-6508
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oo grectidh, 120
é%y& ,ﬂgj,gi‘ 120

o - _ _ 110
o ooTyows 0 pofo] Cat to20
S i 120M
'unmornndum
ot Tleld Ofno-r, n.gmn Iu

?rom:'v | Ghicf 0!!160 of Hinorala Expibracibn

Subject: OME-6308 (Mereury)

- Texas Mercury Company )
Secs. 43-46 and 36-58, Biock 012
lrcw-tcr ¢ounty. Qoxa: o

rx..;o vefer to your laport oﬂ Examxnation datad scpt-mber 1966

in which you recommend an OMR contract to explore Areas 1Y, III,
and IV. We coneur in your eenclusion that additional expleration
is warranted, but we shall appreciate your additional com¢lusions
and recommendations on the following obgexvations, most of which .
relate to the geology. Xnelosed is: & print of part of the geologic
map in USGS Prof. Paper 312 on whieh the uhrnc areas of prapouod
exploration axe plaztaa'

: Hhun{hggg_;; is plotted on the gaologie map it is avidunt thut thc
area is stratigraphically below the most favorable mone whieh is
the upper 50 fest of the Devils River limestone. Area II is also

_ on Yres Cuevas Mountain in the area deseribed in the Prof. Paper
(p. 33) as containing "fradture-reots" of ore bodies that are *‘now
rawoved by erosien ... in particular near ¥res Cuevas Mountain ...."

Ares III 1s even lower in the stratigraphic section in #n ares that
centsinag non~commercial ¢innabar-bearing fractures and also ineludes
a known breccia pipé. Rither of these features could agcount fer
the geechemical ancmaly in this area. Of all the many known breecia
pipes, only the Chisos (6 miles east of Area 1I1) contained a large
ore bndy. Area 11l 1: in the Maggie Sink area.  According to the

Prof, Paper (p. 63) "... only pockets of ore have besn found in
the Mn;gie Sink and Two»rortywzight pipes. " : .

érgg ; straddles the !avo:ublo contact of thc Davils River

limestone and the overlying Grayeon clay. The possibility of
eoncealed cave~fill ore bodias in the upper 50 feet of the limestone
under the clay near this smomaly appesars to be the best geologic . . .
target in the three areas aa bc exploved. .

23263





. On the Applicant's geochemicsl anomely map (rig. 1) ‘there is showm
an anomaly near the center of Section 45, When plotted on the
geologic map, this anomaly appears to be related to a small outecrop
of Grfeon clay which is partly coversd by aljuvium. The Applicant
has not mentioned this apparently favorable setting, so we wonder
whethex some deep drilling should be considered in this area.  Wa
bave numbered this anomsly Area V. -~ . ‘

ci

Our inelination is to divide.tﬁe-ﬁatk into twc'a‘st,ag‘", »explar-in“g

exploring the lees favorable areas II and III in Stage II. -

in the avent of a contract, & Performance Bond on Standard Form 25
would be required to protect the Government's interest in possible
production frem land owned by the State of Texas. Lien and o
Subordination Agreements would not be required, therefore, on land
owned by Billings and Waters. {f a contract is offered, is the

- Applieant willing and able to furnish s Performance Bond?

_ Your views and those of the Applicant on the foregoing questions .
are requested,’ .»51 . . o : -

We gquestion whether the jackhammer holes on 52.8-foot centers as ,
proposed by the Applicent are prospecting or exploration. In either
case, they may not be necessary. . The Applicant seems to have paid
very little attention te geology. . Perhaps the deep holes could be
located by using the present geochemicsl data combined with
geclogic wmapping. Do you - gonsider the jackhammer holes a necessary
‘prerequisite to the deep driliing? . o .

/ \\\_

-3&,]

S .

. gRANK E. JOHNSON . )

Af;ahk B. Johannj_ \\g

. Bnclesure

cc: Director's Reading File.
Division File - '
'Economicvfeology File
"OME Files " .
OME Reading File
Mr. Smith
- 130

. RMSmith/gla 10-10-66

the move favorable areas IV and VI in Stage I and then, if warrantcé,':A





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

IN REPLY REFER TO:

FEDERAL CENTER. DENVER, COLORADO 80225 ) i A —
Office of Minerals Exploration OFFICIEL
: COPY -
0. Mo o
-} RECEIVED

Septenbel 28 1964966

cTTIALS|COTE

L

hief, O gflof 20

To: Chief, OME P _
J . l;i,“;/‘ ‘ =13 r/}

From: Field Officer, Region ITI S— \-_-2% ]

Subject: Report of examination -- OME-6508 (Mercury) ﬂ \ =

Texas Mercury Company
Sees. 43 to 46, and 56 to 58 incl.
Brewster County, Texas

Transmitted herewith are the original and one copy, » including figures,
of the report of examination on the above-mentioned subject; five sets
of prints for inclusion in the contract and a copy each of the following:

August 25, 1966 letter to Messrs. Eugene McDermott, Roger Davis and
Carroll Deely from W. R, Ransone

August 31, 1966 letter to J. W. Hasler, Field Officer, Region III
from W. R. Ransone ' _ :

Report on T-4 tunnel
Figure on T-4 tunnel near BH No. 4, Section 57, Brewster County, Texas.

It is concluded that the chances of finding a moderate new discovery of
mercury in the area proposed by the applicant are fairly good. The 52.8
foot interval of drill holes is adequate to test for occurrences of buried
breccia-pipes domes or chimneys that may contain deposits of mercury ore,

It is therefore recommended that the exploration program herein outlined
be considered and that a contract be executed to perform the exploration
- work, as outlined in the report of examination.

The sections involved in the application are held under lease and/or
_prospecting permits from the State of Texas as well as from individual
owners in which the applicant states some of the land owners will not
execute lien and subordination agreements. The lands owned by the state
will require the execution of Standard Performance Bond 25, If these

problems can be solved a contract should be in order.

e






UNTTED STATES -
DEPARTMENT OF THE INTERICR prrICLEL
STEWART L. UDALL, SECRETARY ‘%;Eé%"né;

0CT 3 1996

U, S. GEOLOGICAL SURVEY IMITLALS, S

OFFICE OF MINERALS EXPLORATION — \\‘ o

g

ﬁ/\

M

REPORT OF EXAMINATION
' REGION III
OME DOCKET-6508 (MERCURY)
TEXAS MERCURY COMPANY
SECS. 43 TO 46 end 56 to 58, INCL.

EREWSTER COUNTY, TEXAS

By .
J. Williem Hasler
' Geologist

September 1966
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Introductionu and swumeary :

The Texas Mercury Company, Dallas, Texas applied to the Office
of Minerals Exploration for financial assistance to expiore for mercury
on several land sectlons held under lease, sublease, and prospecting
permits, from the State of Texas, as well as from individual owners, -

The applicetion waé referred to the field and an examingtim was
made July 13-14 by J. W. Hasler, Geologist, U. S. Geological Survey.

Mr. Hesler was accompanied by Mr. W. Ransone, Mr. Roger H. Davis and
Mr, John H, Baker representing the applicant company. During the field
exemingtion it was asceﬁained that proposed work in Area I had been
essentially completed and that area V did not appear promising enough
to continue further exploration work at this time as well as being
rather inaccessible,

The applicant was requested to furnish a revised cost estimate and
this was transmitted to the Field Officer, Region III on August 4, 1966,
~Additional date was furnished on August 31, 1966, concerning the results
of their arill hole No, 4 in Section 57, Brewster Cou.nty, Texas,

The applicant is presently producing mercury end it is felt that
his present géochemica.l work is sound and that there is a possibility of
discovering' a moderste reserve of mercury by further exploring the more
promising areas discovered by geochemical methods, to further test
possible buried breccis pipes and associsted structures for new
occurrences of mercury. It is_ therefore recommended that a modified
explorati'on program be coﬁducted and that a E:ontra.ct be executed to
complete the proposed exploration program as herein outlined, providing
the land ownership problem can be solved, either through a Standard
Performance Bond 25, or lien and subordination agreements.
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The property M o2 A £ v ‘W”’ Fria M,
The property is located just north of Highway No. 170, seven miles
/%4;9 west of Terlingua,ggfesidioﬁjiégBréwster County, Texas. The property
to be explored is easily accessible from Alpine, Texas by travelling

south on State Highway 118 to Study Butte, thence west on State Highwgy
and Fradiorn al seciions
170 to Terlinqua. The sectiongqof land are held by the Texas Mercury

Company'as follows:',
Al ef

E%%@éi% Gl (l)A-Sections 43, 45, and 57: By virtue of a mineral lease from

Virgiﬁia 0. Billings, William H. Billings and Louise V. Waters, a copy
of which lease is attached, such lease is. subject to a 7-1/2% royalty.
There are no other encumbrances.
Parl ef all oF
Eﬁ?ﬁ”Z%Ig e (E)A Sectiong 46 an%¢56: By virtue of prospecting permits from the
state of Texas, convertible to mineral leases subject to a 5-1/4% royalty.
There are no other encumbrances.

fasts e
(3) nSections ki and 58: By virtue of a sub-lease from W. H.

S

‘ ,
Pulliam, the owner of mineral leases from the State of Texas, a copy of

which sub-lease is attached, such sub-lease is subject to 10% royalty.
There are no other encumbrances. “

A;f%he lands under lease or prospecting permit from the State of
‘Texas, attached is a copy of a letter from the Commissioner of the
General Land Office, State of Texas, in which he states that he is not
authorized to execute any such'liep and subordination aé is requested
by MME Form 52, Waters and Billings Qerbally have refused to subordinate.

The Luisa Mine, last worked in 1957, was placed in operation by Texas

Mercufy Company‘in June, 1965. According to published reports of the
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Bureau of Mines, up to 1957 the Luisa Mine%produced one thousand (1,000)

flasks of mercury. A total of twenty (20) flasks have been produced
since Texas Mercury Company placed the>mine in operation. It appears
that the mineable ore has been depleted, and operations have been

discontinued at this location. Our workings in Section 58 are being
pléced in operation at this time. The location of the Luisa Mine is
shown on the map (Fig. 2), accompanying the application. The ore

was processed at the Texas ‘Mercury Company ~owned plaht » located along

the center of the soufh line in the northeast quarter of section 57.

The plant has a total capacity of eighty (80) to one hundred (100)

tons per day.
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Geology and Ore Depositsé/

The Terlingua quicksilver district, which has produced more than
150,000 flasks of quicksilver, is in the éouthern part of the Big Bend
region of southwestern Texas. It is a narrow, east-west area about
20 mileé long and lﬂ%s mainly in southwestern Brewster County. $he
district is connected by graded road with the nearest railroad, 84 miles
north of its center.

Quicksilver minerals were first discovered in the district in the latter
part of the 19th century, but there was no substantial production until |
1900. Although there are about 20 mines and many prospects, more than
90 percent of the quicksilver came from the Chisos-Rainbow, Mariposa, and
Study Butte mines. The most iroductive years weré during World War I;

since 1946 the district has been idle, Future production depends upon the

discovery of new ore bodies--which will be costly--and the working of

1957 (¥ 227 feer ffask) &cl, )9¢4 f;}g!-f@g

deposits now considered of too low grade to be profitable.

The area is mountainous and arid; its sparse vegetation is typical
of desert regions. The altitudes raage from 2,100 feet to 4,200 feet.
Only two streams cross the district, and considerable stretches of these
are dry during summer months. Because of the concentration of the sqanty
raihfall into torrential showers, and because of the wide range in hardness
between different rocks, erosion is vigorous and has carved a rugged
terrain. |

The rocks consist of marine sedimentary:rocks of Cretaceous age,

and lavas and associated clastic beds and hypabyssal intrusive rocks, all

‘of Tertiary age. Cretaceous sedimentary rocks, beginning with the

oldest are: Devils River limestone (1,500 + feet thick), Grayson
formation (80 to 200 feet), Buda limestone (50 to 100 feet), Boquillas
I T





flags (sbout 1,100 feet), Terlingua clay (about 1,000 feet), Aguja formation
(about 800 feet of sandstones and clays), ‘and Tornillo clay (600 to 1,000
feet). A1l are fossiliferous. Rocks of Tertiéry age, colleétively
termed Chisos volcanics include tuffs, cléys, conglomerates, and
lavas, ranging from trachytes through andesites to.basalt., Intrusive rocks
are in the form of dikes, sills, laccoliths, and plugs and range in
composition from rhyolite to basalt. Many igneous rocks have a high.
content of soda, represented in their mineral compésitions as soda
orthoclase, sodic pyroxenes, and aﬁalcite.

Domes, grabens, and breccia pipes are unusually-abundant and well
formed. The Terlingua uplift, an irregular dome with a structural
relief of sevéral thousand feet, underlies about half the district and
is believed to have been formed by igneous uplift. Smaller domes, found
4throughout the district, are clearly the result of igneous intrusions.
The grabens are bounded by normal faults, which together include most
of the normal faults of the district. The vertical displacement of the
grabens below adjacent blocks is as much as 2,000 feetf Masses of
breccia with a pipelike or chimneyiike shape have been designed descriptively
as breccia-filled pipes, or simply breccia pipes. They range from 75
feet to 500_feet in diameter, and one has been explbréd vertically
for more than 800 feet. The nature of the breccia and its walls indicate
that the pipes were formed by collapse of bedded rocks into solution
caverns,

Quicksilver minerals have been found in veins and tabular and pipelike
bodies in both sedimentary and igneous rocks. Cinnabar is-the principal

ore mineral but there are minor quantities of native mercury, chlorides of
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mercury, and other rare mercury minerals. Aséociamed minerals are
calcite, clay, pyrite, hydrocarbon compounds, and less commonly,
several other minerals. The deposits are classified as: deposits
formed in altered rock along the contact between the Devils River
limestone and Grayson formation (llmestone-clay contact deposits);” CavéﬁSH‘bre«qq,
deposits 1n’calcite veins in the Boquillas flags, dep031ts in breccia

Colapse or oave 51l ETpyeTuaes)
plpeéq and deposits in igneous rocks. Their distribution is directly

alony fraclarcs
related to fractures and breccia pipes and to the physical and chemical
character of enclosing sedimentary rocks and is believed to be
indirectly related to the Terlingua monocline and the igneous rocks
in the district.

The quicksilver deposi{:s were formed from hydrofhermal solutions
of igﬁeous origin ét temperatures below 300° C. and mercury minerals
are believed to have been formed froﬁ hydrothermal solutions as cinn-
abar and as primary chlorides. Mineraiizing solutions ascended breccia

plpes and fractures and the ore minerals were deposited in parts of

these channels lying less than 2,000 feet below the surface. fsyé/béiﬁé If7 [5,
Comrmzesm]y JCr rsraale dpward af boae g oyer] /ﬁj

ﬁ;}f;i“;z/c;/aj~ Cevrre - /4 dp/o@gﬂﬂn age r1a /@@W/g {M% é}g
NNV FRE m& érwjé’@m de%/ Dep c$7% er

1§75 rochs cesrrrreriaally Ya1m porfens” excep) c?)”'é(faj Balle:

_/ Yates, Robert G., and Thompson, George A., 1959, Geology and

Quicksilver Deposits of thé Terlingua District, Texas; Geological Survey

-Professional Paper 312, p. 1.






Resume of. Applicant's Geochemical Work

The Terlingua mercury district of Texas was selected as a site for
exploration for new mercury deposits after careful consideration and
after on;£he-ground examinations of -it and other areas. Past performance
of its mines, good accessibility, reasonably good terrain, and availaﬁility
of mineral leases were influencing factors. Of great importance #as
the written opinion of many authorities that additional commercial
aeposits could and should exist. This was stated on page 52 in the
- comprehensive Geological Survey Professional Paper 312, "GEOLOGY
AND QUICKSILVER DEPOSITS OF THE TERLINGUA DISTRICT OF TEXAS," as
follo{,rs: "The future of the&eriingﬁa Quicksilver District depends
.largely on é@loratioﬁ." for Jé’u@;/fg 7/)7@/% 4&/‘76’71 ' 04344 7)%6 5%@/@‘,

Since ofdinaiy geological techniques and core drill follow-up
had found no new deposits during phe l9hQ's and 1950's, including work 1
done by the U. S. Bureau of Mines (Report of Investigations: "Terlingua
Mercury Deposits, Brewster and Presidio Counties, Texas," by A M.
Evans and W. M. Traver, Jr.) and others, it was deéided to try near-
surface geochgmiétry, and this to be foilowed up by a vacuum-type drill
on a close-spaced péttern of rotary drill holes. The western part of
the district, from California Hill in Section 59, Block 12, Brewster County,
to the Fresno Mine in Section 106, Block 341, Presidio County, was
selected. This area had fewer known mines, apparently:had been subjected
to less proépecting, and yet appeared to have as interesting geology as
the area east of California Hill. It was also thought that there would

be less contamination of thelnear-surface samples from old mine dumps, etc.






Accordingly, a geochemica1 survey was commenced in December, 1964,
taking samples on a grid pattern 528 feet apart, or about 100 samples
per square mile. As of September, 1965, thirtj-%hree (33) square miles
have ﬁeen'surVeyed and 10,516 samples taken. These saﬁples were taken
by hand, using a nut auger where soil existed, and a pick where only rock
was on the surface, and varied in depth from a few inches to a few feet.
. This survey was conducted and the samples analyzed by Geochemical Surveys
of Dallas, Texas, on a contract basis. All samples were analyzed for
‘mercury, silver and severai trace elements. The mercury analysis was
done ﬁsing'a Beckman ultra-viélet absorption instrument, sensitive to
parts per million by weight. All analysis values of 100 or greater were
assayed using the potassium thiocyanate method developed by New Idria
Mining and Chemical Company, and published in Bureau of Mines Information
Circular 8033, "MININGAAND FURNACING MERCUﬁY ORE AT THE NEW IDRIA MINE,
SAN BENITO COUNTY; CALIFORNIA," bij. K. Linn and W. F. Dietrich, 1961.
Chécks of accurécy of éﬁalyéis'were madé by sending samples to outside
leboratories and also to Neﬁ'Idria'Mining and Chemical Coﬁpany.

" The gross geochemical sufvey appeared to be very successful because

groups of high concentrations éppeared over and around the Fresno Mine

in Section 106, “hé Luisa Mine in Section 57, the Mariposa Mine in Section

59, and generally over local closed anticlinal and fault closures along
the very large Teriingua monocline which crosses the area plunging from
northwest to southeast. Selected areas were then detailed by taking

near-surface samples on a grid basis 52.8 feet apart in the areas

previously indicated as anomalously high in merwcury by the wider-spaced
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(528t grid) samples. Such fine surveys were carried out in several
ﬁarts of several sections, including Sections 52, 57, 59, 43, 45, U6, 96, etc.

The next step planned in the exploration program was to take five-
foot samples by jackhammer in the high concentration areas delineated
by the fine survey (52.8' grid) (Fig. 2). This was to be done on a
limited basis, checking only poihté having a value of 100 or over on the
Beckman instrument, and was to serve two purposes: First, to completely
eliminate all near-surface cogtamination,_and secondly to eliminate
any locations where high concentrations did noﬁ persist to five-foot
depth, thus reducing to a minimum the locations (or area) where follow-up
vacuum drilling wouzé be needed; All samples were to be assayed.

The last step planned in the exploration program prior to actual
mining was to employ a relatively new drill, unusually qualified for
obtaining gooq samples, The vacﬁum drill shown in the picture
accompanying the application draws all cuttings through the drill pipe by 
meané of a vacuum pump. These afe recovered and sacked continuously
in transparent polyethyleﬁe bags. There is no loss of\circulation,
as previously experienced in the diétrict, when mud or air were
circulated under pressures. Samples from brecciated, faulted zones and
from the tops and floors of caves should be obtained rather than lost
as they have been in the past. Since the known-mercury deposits occurA
under these conditions, this drill should sample the most mineralized
portions of the hole. This drill will be used to depths not more than ‘ﬁ
300 feet.

The vacuum drill has the following unique advantages:
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the applicént dated March T,

(1) Uncontaminated samples recovered through pipe bore.

(2) Samples not reground between pipe and wall as in conventional
drilling. -

(3) Uniform pipe bore produces constant uniform velocity to
carry~guttings to surface in the same relation to each as they left
bottom; i.e., fines stay closély associated with heavier cuttings.

(4) A1l drilled bore holes vary widely in diameter; consequently,
the return drilling medium continuously changes velocity which in
turn tends to seéarate the fine cuttings from the large. This causes
the fines from one zone to be sampled with larger cuttings from a |
different ione to reSultvin erroneous values., This is eliminated with
the vacuum drill.

(5) vacuum drilling is effective only in dry formations;
Terlihgﬁa district formations aré dry and well suited to vacuum~type
drilling.

Proposed exploration

Area I, as shown in the original application has been drilled
by the applicant, and was withdrawn by the applicant in a letter frog
1966. Tsrm) Thrs The JoatSa pperp avea !

Area II, adjacent to and lying immediately southeaét of Area I
in Section.SB, has been delineated on the map attached hereto, Fig. ___,
scale 1" = 1,000', where the soil samples of 528' centers have been

contoured on a 100 value. Before drilling this area, we estimate that

we will need 200 six-foot jackhammer holes on 52.8' grid. These jack- ::>

‘hammer holes are necessary to get below surface contamination because

...lo -






2.8 g4

(oe seale W\P
‘grid of sample p01nts placed 52.8' apart, and a map (Fig. 3) is nyfpung§ngg

the Dev1ls River Limestone outcropplng in Area II and Area I 1s very
hard and no penetration is possible without some kind of power drill.
These will be analyzed, and we estimated a drill program to evaluate
thése will require forty-five (45) 100-foot holes and five (5) 300-foot
holes. |

Con51derable access roads have already been built, but several days'
bulldozer work will be required for each drill location. ‘ .

Ares III, lying in Section 4k, is shown on the same map (Fig. __),
as Area II, and here again we will require 200 jackhammer holes.for
analysis and forty:five (45) 100-foot core holes and five (5) 300-foot
holes.

AIﬁ this area, also, a number of access roads have already been built,
but several days' bulldozer work will be required for each drill location.

In Area IV, a detailed geochemical survey has been completed on a

attached hereto which has been contoured on values of 100 and abo%e.
We estimate at least (8) 100-foot holes will be required and two (2)
300-foot holes. This area lies in Sections 45, 56 and 57. ‘ '

An acceés road has already been built to this area. Several d&ys
bulldozer work will be required for each individual location.

in Area V in Section2h6, as in Area IV, a detgiled geochemical
survey has been completed and is shown on the map attached herefo (Fig. u),
accompanying the epplication. Results of the geochemical data in this
area are not encouraging enough to include in the proposed exploration

program a@d is therefore deleted.






Proposed rotary and jackhammer drill holes should be drilled as follows:

Area II f
No. of " Total
holes : Depth footgge _
Rotary drill 5 100 ft. each 4500
Rotary drill as 5 300 ft. each 1500
offset holes
Jackhammer holes 200 6 ft. each 1200" \\>
7,200 \
Area III
Rotary drill 45 | 100 ft. each 4500
Rotary drill as 5 300 ft. each .. 1500
offset holes ’ : ‘
Jackhemmer holes 200 6 £t. each 1200°
Area IV
Rotary drill 8 100 ft. each 800"
2 300 ft. each 600"
' 1koo"
Total footage:
Jackhammer holes | 2400 ft.

Rotary drill holes 13400 ft.
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Conclusions and Recommendations

e
It is concluded that the chances of finding a moderate new

discovery of mercury in the areas proposed by the applicant are fairly

g

M{-‘W?

occurrence of buried breccia-pipes domes or chimneys that may conta.in‘;(,\p kﬁﬁ;\

good. The 52.8 foot interval of drill holes is adequate to test for

. . )
deposits of mercury ore. : ’ ; A/&‘%ﬁé7
The applicant has completed a very detailed, thorbugh, and expensive

geochemical exploration prégram to date with an honest attempt to find

. additional deposits of mercury.

It'is therefore recommended that the exploration program hgrein
ouﬁlined be duly considered and that.a contract be executed toAperform
the exploration work as outlined in Areas II, III and IV iﬁ the original
proposal.

Ralph_Erickson and Garland Gott of our Exploratidn Research

—

Branch reviewed the costs for assay and feel that they,are tgg;pigh.
Some correspondencé with th;m asking for another bid may be ad&antageous.
The drilling costs quoted by Walters Drilling Company are actual
costs.
The cost item for the superintendent is also an actual figure as
he operates the .company-owned retort piant which is located along the
center of the south line in the Northeast Quarter of Section 57, as well
as supervising the development énd exp;oration work. Approximately
three-qggrﬁers of his time should be attributed to the explofation C>'
contract o;-$950.00/month for 8 months, for a fotal of $7,600.00, as he 4

will also be supervising the operation of the plaht. The costs for the

assistant for assaying and surveying should also be reauced accordingly.
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Estimate of Costs:
(a) Independent Contracts

(l) Geochemlcal Surveys, Dallas, Texas -
Anslysis .and interpretation of 400
samples taken with jackhammer -
Samples analyzed by a technique
devised by Geochemical Surveys for
measuring a Beckman Mercury Vapor
Meter, Model K-23, and correlated with

values of samples, taken on réconnaissance su

survey. High values then assayed for

mercury by Perkin-Elmer Atomic Absorption

. Spectrophotometer-400 samples @ $10.00/
sample

(2) Walters Drilling Company, Inc.,
Dallas, Texas =- Rotary drill crew =-
13,400 feet @ $1.65/foot

4,900 feet @ $1.65/foot (additional
close-in drill holes) .
2400' jackhammer holes @ l.OO ft.

(5) Gay-Mar Construction Company, Marathon,
Texas - Bulldozer work for locations
and roads (D-6) - 267 hours @ $15/hour

(b) Personal services (all available).

(1) Superintendent (Baker) 8 mos. @ $1,250
3/4% time at 8 mos. = $937. 50/month

(2) Assistant for assay, survey, etc., (Kay)
8 mos. @ $850.00/mo. .

(3) Labor for jackhemmer samples
"~ LOO holes @ $6/each

(4) . Labor - one man as helper
8 mos. @ $400.00/mo.
(c) Operating materials and supplies.

él) . Bits, 4-1/2" rock, 168 @ $40/each
2) Bags, 5,600 @ 6 ¢ each
éj) Fuel for compressor and truck
L) Miscellaneous
(Includes equipment malntainance, oil,

$4,000.00

22,110.00 -

8,085.00
2,400.00

4,000 $40,595.00

7,500.00 '}

2

5,100,00 -~ !
/\
2,400.00 —
3,200.00 18,200.00
ﬂd’ certs
S 7
6,720.00 q8.60"
336.00 2
5,200.00
5,824.00 ~ 16,080.00

.grease; assay supplies, survey supplies, etc.)
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(e)
(£)
(e)

Operating equipment (Texas Mercury Co. owned)

(1) Vacuum Unit for use with core drill - Cost
$8,471.73 - 1/60 charged plus $100/mo.
maintenance - 8 mos. @ $241.19/mo.

(2) l4-wheel drive pickup-Cost $1,800 - 1/36
charged plus operation and maintenance
$125/mo. - 8 mos. @ $175./mo.

(5) Chevrolet Sedan - Cost $3,000 - 1/36

. charged plus $100. operations - 8 mos.
@ $183.33
Initial rehabilitation and repairs
New buildings, fixtures, installations

Miscellaneous

-15 -

$1,929.52

1,400.00

1,466.67

u,796.19=

None
None
None

$79,671.19
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UNITED STATES
DEPARTMENT OF THE INTERIOR e, .
GEOLOGICAL SURVEY 5 OFFIC‘I‘&E )

COPY
FEDERAL CENTER. DENVER, COLORADO 80225 0. 1 n
S e Lo

IN REPLY REFER TO:

Office of Minerals Exploration ! PRIITVED
LT 8 1966 |
;_' !f;f_ fcoﬁEA{

Memorandun iu%ng
To: Chief,. OME

From: Field Officer, Region III

Subject: OME-6508 (Mercury)
Texas Mercury Company
Secs. 43 to 46 and 56 to 58, incl.
Brewster, Texas

In preparing the report of examination on OME Docket-6507 which
pertains to the applicant's Ruidosa Prospect Area, I noted a letter
from the applicant which elucidated on the costly assaying figure
quoted in his original cost estimate. This letter should have ‘
accompanied OME Docket 6508 as well. It may bemof assistance to you
if a contract is negotiated on the Terlingua property. ‘

The letter, dated July 20, 1966, showed a copy was sent to Washington.

J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration:






MAILING ADDRESS DALLAS, TEXAS 75219 AREA CODE 214
P. O. DOX 19308

’ e . Pa . '; P v A
e ° w -

. / TEXAS MERCURY COMPANY "' ‘ |

3806 CEDAR SPRINGS ROAD

LARKESIDE 1-5145

July 20, 1966

Mr. J. W, Hasler, Field Officer
United States Geological Survey
Office of Minerals Exploration
Region U, Room 2284, Building 25
Denver Federal Center - :
" Denver, Colorado .80225

RE: OME-6507 {Silver)
Texas Mercury Company
Secs. 38, 50 and 60, Block 2
D & P Ry. Co. Survey
Presidio County, Texas

Dear Sir:

" Following your visit to Terlingua, we have revised the cost
estimates on the silver appl1cat10n captioned above, and a new! Page
6 is enclosed for substitution in our original application. In line
' with the questions which you asked, you will note that under 7.(a){1)
Geochemical Sgrveys w1ll collect all samples in the i__g,lq and make
“analysis for silver, manganese, copper lea.d and mercury, and their
customary charge for this service is $16, 000 per month which, of 2
course, includes a reasonable profit. As a total of four thousand sam- ‘ff”” ’
ples are to be collected and analyzed for five metals, this cofnputes to
a $12.00 price per sample. We feel this is certainly a reasdna.ble
figure. We are having these samples analyzed for these ad‘dj‘tional
metals because some of them are indicator metals. Also, any of them
except mercury could be present in this area in commercial quantities.
We may have the samples analyzed for still other metals if we deem it
necessary. Under Item 7.(a)(2), Geochemical Surveys will charge for :
analysis of the core cuttings $3.50 for silver, plus $1.00 addlnonal for refEvyt
each other metal which may appear to be called for at the t;me, making
a maximum of $6.50 for analysis for silver, manganese, copper and
lead. We do not feel that an analysis of these cuttings for mercury will
be required. Under Item 7.(a)(3), the $1. 65 per foot figure is actual
for the current drilling and not an estimate. We have reviewed the
other items insofar as we can to give a more accurate cost for each
item.

'
i
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Mr. J. W,‘ Hasler
July 20, 1966
Page 2

Since visiting the Ruidosa area with you, I found that we had alr,"eady
enlarged the geological map to a scale of 1" = 1,000'. A copy of this is
enclosed, and you will find it fits very well with the chemical maps as
prepared by Mr. Kay. A good common point is the Juan Benevides/ Ranch
house. The last point that we visited together was point #27 which is still
on Cretaceous, the Permian outcrop being essentially east of us. "’The ad-
ditional points on the line are in sequence due east from this point and are
north of the road. They do not cross over the Tertiary outcrop. You may
remember that Mr. Davis went still further east and could see ea?t turn-
over of the large Loma Plata Anticline, and he also thought he saw south-
east dip suggesting a domal structure. /

b

Also enclosed herewith are the geochemical maps on the oth{ér metals,
and I think you will find it interesting to note how closely the mercury fol-
lows the silver.

For your information, the prospecting permits under which we hold
rights within the Ruidosa area are issued for a period of one year, subject
to extension for a full five year term by the Commissioner of the General
Land Office of the State of Texas. This gives the holder exclusive right to
prospect within that area and may be converted at any time during the term
of the permit to a lease from the State of Texas by a first rental Vpayrnent of
$2.00 per acre, with subsequent rental payments of $1.00 per acre annually,
The lease issued by the State is for a primary term of five years and as long
thereafter as minerals are produced in pPaying quantities with "the Payment of
a one-sixteenth royalty to the State. ‘ "

" Yours very truly,

f .
!

TEXAS MERCURY COMPANY
/';:") '
W. R, Ransoné

WRR:sg i
Enclosures |
cc. Office of Minerals Exploration

Washington, D. C. - w/enclosures
cc. John Baker - w/enclosures
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Estimate of Costs:

(a)

(b)

(c)

(d)

Ruidosa Prospect Area

Independent Contracts,

(1) Geochemical Surveys, Dallas, Texas - for
collection of all samples in the field, analysis
for silver, manganese, copper, lead and mer-
cury content by Perkin-Elmer Atomic Absorp-
tion S}gectrophotorneter (comparable to assay)
of each sample, mapping and interpretative

reports -
three months @ $16, 000/mo., or [ ] . L
4,000 samples @ $12.00/sample \~¢™’ ~1°$ 48,000.00 V"

(2) Geochemical Surveys, Dallas, Texas - for

analysis for silver content of core cuttings - / -
() C ' .

1,650 samples @ $F6_30_£,_acg ;Wﬂ j 10, 725.00

(3) Walters Drilling Company, Inc., Dallas,
Texas - core drill and crew -

6,400 feet @ $1.65/ft. ! 10, 560. 00

Personal Services i

Supervision @ $1, 000. 00 per month for six months ;"‘ ’6, 000.00
. I o
Operating materials and supplies, including bits, etc. ;: 2,900.0¢0
Operating equipment (Texas Mercury Co. -owned) |
(1) Vacuum Unit for use with core drill - Cost :
$8,471.73 - 1/60 charged plus $100/mo. main- ’/rz ~
tenance. - 3 mos. @ $241.19/mo. | l 723.57;
(2)  4-wheel drive pickup - Cost $1,800.00 - 1/36 |
charged plus operation and maintenance o .
o ThN~— h . - o
$125/mo. - 6 mos. @ $175/mo. i 1,050. 00
— {
Initial rehabilitation and repairs - :"' -0-
‘New buildings, fixtures, installations ," -0~
Miscellaneous -0-

f '$ 79, 958,57
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o - TEXAS MERCURY COMPANY j
e TR 3806 CEDAR SPRINGS ROAD f‘
. SU_MAILING ADDRESS ) DALLAS, TEXAS 73219 : AREA CODE 214

N :
‘ ' P. O. BOX 102008 LAKESIDE {.5145

August 31, 1966

‘f Mr. J. W. Hasler, Field Officer

United States Geological Survey
Office of Minerals Exploration .
Region 1L, Roorn 2284, Building 25 o .
Denver Federal Center
Denver, Colorado 80225

Dear Sir: i
Enclosed is a sketch which Mr. Baker made of thef :

drift in the vicinity of the drill hole #4, his letter describing,

it and my letter covering a later conversation with him. ‘

I enjoyed our brief visit yesterday, and thanks again
for your cooperation. I'll look forward to receiving the Silver-
+ ton photographs. '
4
Yours very truly, i

TEXAS MERCURY COMPANY

J
i

W. R. Ransone
WRR:sg ' i

Enclosures
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MAILING ADDREDS
M O. BOX 19808

e

GEOCHEMICAL SURVEYS

. 3806 CEDAR SPRINGS ROAD
DALLAS, TBXAS 73219

August 25., 1966

Mr, EugCne’-McDermott
Mr. Roger Davis
Mr., Carroll Deely

Gentl

sample, assayed 22#/ton.

emen.:

Enclosed is a report in letter form from Baker
and a plan and cross section of the T-4 Tunnel, which was
drifted in from the mountainside to our Core Hole #4, on

top of the Tres Cuevas Mountain, Section 57.
ceiving this report and sketch, I have talked with Baker
and there is considerable visible ore which, in a grab

He is currently cleaning out
the area immediately at the end of the tunnel and stock-

+ piling the ore.

body.

WRR

isg

Enclosures

CC.

John Baker

His next plan will be to raise on the ore

Yours very truly,

Since re-

TELEPHONE
LAkEsiDE 1-3145

TEXAS MERCURY COMPANY

W. R. Ransone

2 ]

A i .-
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REPORT ON T-4 TUNNEL

Enclosed is a rough sketch of the T-4 Tunnel near thé Boreholes.
There is a definite near-vertical plane iﬁ the left side; while it does not
- look like a fault with movement, there is much calcite on tﬁe south side
of it. There arc ruggy type Calcite Concretions, some as large as a
f.oot'ball, each containing considerable cinnebar in the craCI;s and in
instances the cinnebar appears to be replacing the limestone.
I have had some color in the back of the tunnel along! 'with the calcite
lined cavities for the last 20 to 30 feet. I assumed the mirieraliz.ation
was following a bed of calcite just above. Possibly this bed has been
drépp’ed down south of the fault plane at the face. I would ‘guess the entire
face south of the fault zone would run over one pound/ton, ”with spots going
+10#/ton.
I plan to sort out some of the better ore and stockpiie it c;n the dump
and blast another round before starting work on ore handling facilities, I
blasted the northwest half of the last round and put it over the dump and

theﬁ blasted the south part,.

I think this showing to date looks real encouraging., I only hope it is

of good size,

John Baker

a e bt s e s o e |






Mr. J W Hasher, F1eld Offtcer ‘ A Y
Umted States Geological Survey ’ SRR e
- Office of Minerals Exploration . f C SR
'Region III, Room 2284, Bmldmg 25
.. Denver Federal Center- . :.
'_"Denver. Colorado 60225

.'D,'ear Sijrﬁ~ S

 uly20,1966

R PR ‘»f';};il-, I ;.i;.,@ m@ i ‘

W s

. - e - : . . """'““:"‘T,“!"!“'; A“-u.if “
RE OME 6508 (Mercury)
R S
" Texas Mercury Company '
L Secs.. 43 to 46 and 56 to 58. mcl
- .‘.V-;Brewster County, fexas

Followmg your v1sxt to- Terhngua. We have revxsed the cost S _
estxmates on the mercury apphcatlon captloned above and new pages: '

" 9'and:9A are enclosed in substitutxon for those’ previously sent you'
- on March 7, 1966, for. substitutz.on in our ‘original: apphcatmn In

line: with the questions which you asked you ‘will'note that under B

' 1. (a)(l), Geochemical burveys will- do ‘more than one analysis. and

" . their custOmary <charge per sample is $10 00, which, of course,
‘includes a reasonable profit. "“Under’ Item 7. (a)(2), ‘the: $1.65 per
 foot figure is actual for the current drilling and not an estimate.
-,Under Item 7.(a)(3), we are unable to get compet1t1ve bids beca.use

. of the remoteness of ‘the area ‘and- aometxmes have to wait for several

... days before we can get a bulldozer at all.. . We ha.ve trled a bulldozer

' larger than a D-6, but since we are’ pnmanly movmg large boulders
" rather than dirt, we {ind the larger. bulldoz.er too unwieldy. We have

; reviewed the other items msofar as we can to gwe a better coat per .
"eachitem.. ' Co Lo L s o o

I am enclosing ona transparent matenal an enlarged geOIOglcal

N vc\:map on a scale of 1" =1, 000 » which can be placed over' the geochemi-
o cal maps to show the structure at Area 2 and/or any other locahty





ey

o Mr J. W. Haslef'-

_Page 2

’ .

July zo. 1966

4' .ne‘arpy‘. : 'I’hév survey moiind;in the northeast of Section 57 is a gdbd
point in common. As I mentmned to you, we have mapped the: -

topography and we have done some detailed geology where we have’

" found this map too general but there is a limit to how much matenal
*‘we want to take out of our files and place in yours. , '

Youre ve ry truly.

TEXAS MERCURY COMPANY

W R Rans one.

WRR:sg

Enclbsure e

’c"c..,'.Offlce of. l\vlmerals Explora,tlon‘ fi; L

Washington, D C
w/enclosures ,

L ce 'John ‘Baker

w/enclosures
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Terlingua Prospect Area

7. Estimate of Costs:

(a) Independent Contracts.

(1) Geochemical Surveys, Dallas, Texas -

(2)

Analysis and interpretation of 400

samples taken with jackhammer - Sam-

ples analyzed by a technique devised by
Geochemical Surveys for measuring

minute quantities of mercury vapor with

a Beckman Mercury Vapor Meter, Model
K-23, and correlated with values of sam-
ples taken on reconniasance survey. High
values then assayed for mercury by Perkin--

"Elmer Atomic Absorption Spectrophotometer-

(3)

400 samples @ $10/sample $ 4,000.

Walters Drilling Company, Inc. , Dallas,
Texas - Core drill crew -

14,700 feet @ $1. 65/foot ‘ 24,255,

Gay-Mar Construction Company, Marathon,
Texas - Bulldozer work for locations and

roads (D-6) - 267 hours @ $15/hour 4,000.

(b) Personal services (all available).

(1) Superintendent (Baker) 8 mos. @ :
'$1,250/m0. - 10,000. 00
(2) Assistant for assay, survey, etc., (Kay)
: 8 mos. @ $850/mo. o 6,800. 00
- (3) Labor for jackhammer samples -
400 holes @ $6/each _ "~ 2,400.00
(4) Labor - one man as helper - .
8 mos. @ $400/mo. ' : 3,200.00
(c) Operating materials and supplies.
(1) Bits, 4-1/2" rock, 168 @ $40/each ' 6,720, 00
(2) Bags, 5,600 @ 6¢/each S : 336.00
(3) Fuel for compressor and truck 3,200. 00
(4) 00

Miscellaneous o 5,824,

00

00

00

'
!

I

$32, 255, 00

22,400, 00

16, 080. 00





Terlingua Prospect '

(d) Operating equipment (Texas Mercury Co. owned)

(1) Vacuum Unit for use with core drill - Cost
$8,471.73 - 1/60 charged plus $100/mo. _ '
‘ ‘maintenance - 8 mos. @ $241. 19/mo. $ 1,929,52

" (2) 4-wheel drive pickup - Cost $1,800 - 1/36
charged plus operation and maintenance
$125/mo. - 8 mos. @ $175/mo. A . 1,400.00
|
|
|
|

' (3) Chevrolet . Sedan - Cost $3,000 - 1/36
charged plus $100 operations - 8 mos. - ,
@ $183.33 C ' S 1,466, 67 4,796, 19

.(e) Initial rehabilitation and repairs o o None
(f) New buildings, fixtures, installations ' None

(g) Miscellaneous . None

]

$75,351. 19
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U. 3. Geclagisal Survey - Denver Peceral Center
Bulldi{ng 25 - Hoom 226A
Denver. Jalaredo 30p2<

July 5, 1966
Mr. 4. A, Ranscme
Texas Mercury -
PuOl m 1m c’:?f' e
Dallas, Teras TS219 -

Dear »r. Ransens:

This letter {s in reply to yours dated Nune 30, 1965, relatsive %0 &
field examination in referemces te field doghet O -6307 and OVR-6908,
during the veer of July 11, 1966.

My presect wmmﬂattvaummmrmﬂywnm
and vill arrive <here at 12:45 p.m. July 12, T vill drive direstly to

Tritogm that tay snd vill arrive there late that night as 1t will de
quite some Aixtange.

immeliately ssat of Tarlingue as you and Mr. [avis also have
reservatlions ttere,

W oar eraxins ‘s MErowry projerty thers ard ther prosead to the
sllver area oes~ “uidcsa.

gingerely. vours,

J. ¥llliam Yasler
Fielld Officer, Negiem IXY
Office of Minerals Explevation
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

U. S Geological Survey -- Denver Federal Center
Building 25-Room 2284
Denver, Colorado 80225

March 10, 1966

Brewster County, Texas ..

Enclosed is the original of a request to modify the application for

OFFICIATs
corY
0o Mo o
Memorandum Rpc’vﬂ'V\‘«D
To: Chief, OME MAR T4 %
" s -*,‘;'
From: - Field Officer, Region III ‘“WT-I 0l
Subject: OME-6508 (Mercury) . Y %) TN
Texas Mercury Company 1;--.‘.-.._- e
Sec. 43 to 46 and 56 to 58 inclusive TR s d 2o

/ financial assistance from a total estimated cost of $100,000 to $72,230.

4

.

A

The request for modification resulted from drilling currently being

done on the subject property.

4 _ X/JW





-.,_‘nm.m, Toxad 75219

. N co g e e - - . P . L )
. . - N . . N B
"

: U. 8. ﬁeoleg;taal&ww« mnvor !’adural C‘enter
R Building 25 » ameﬁ& -
3 mzmr, eo}.aradeﬁ@@ﬁ

f“'\ .

F.Mfl}j Rl

G I

M. W R Bameone o AR I
Texes Meroury ﬁcmp&w R qoEd S el

" “".eaee. %s s 05 mmm R
nwmar eauucy, Texas . - P A

‘:':"ma.r&'. kanmm _ R
'~‘f:"‘rhinlettuia:.nremwywsamﬂ,i’amwk 3.966m1at.we%a

" your having alresdy comensed vith core drilling in the first eres
' cowraé i the a.bwe req,u»t for explpmtién easistance.

nuo to a hsavybaeklag of rapms of examinstien as wu a8 centm«:ztm

.. oullgatisns, 4t vill be after March st befere I can get to youwr

amlé:sﬂmfwaﬁddex:;ﬁmﬁig, ehtgﬁ?titmmnum
xawmmbmwmm(ﬁmwm requeat. m

< The nodified mucatien -mam mbmm in m ﬁmm as S
- on ariginal application, by submit$ing, that 14, sn original end dme' o

- cepy of all pertinent informatits te either Regzm m oM m benvar, N
o te ehnt, w, waahins%en, Sb. =18 : o

mmﬂ;

g Wlen Raster,
. Field Officer, Region IIL sl TS
G&‘ﬁ« at m;'&ls WMraﬁm SR

Tooees hief OMEl/
L. OME=6508 (Mercury)
‘Chron - .- -
- Hasler






. o ‘ * OFFICIAL FILE COPY __

MME FPorm.7 IR S e a Date |  Surname- | Code | -
’ . . . . ! e . . k - (R —

(2/63) R LVLTL ¥ 120

. e T L ol ddl gl |- 110

0 | 220

' 1204

. Meworandum | | 7 JANI 0 tems
To: . .Field foicgt,'tggionvxiif,

" From: - Chief, Office of Minerals Exploration

Subject: ' GME-6508 (Mercury) - -

« ' Texas Mercury Cempany ~ - -~ .
Secs. 43 to 46 and 36 to 58, inclusive .
Brewater County, Texas S

. Last fall, representatives of the subject Applicant stopped in .
Washington to diseuss its application and also OME~6507.. At that
time they were asked to furnish additional information whi¢h we o
have not received to date. During the conference the impression
was gained that mineral exploration was wholly new te them and, for
- that yvesson, we are referring the Texas Mercury Company applications -
to Region III for a field examination. - ' ‘ s

Puring the conference it was determined that they did not mean core
drilling, but nen-core drilling. A rather ambitious program has .
been set up under this application without a detailed breakdown of . -
costs and detail of loecal geology, and with possibly development
drilling rather than exploration drilling, et cetera. At laeast,

for a first stage it might be well to first test the anomalous
areas already delineated without going into any of the jackhammer

- sampling. Costs and rate of performanee will have to be worked out

with the Applicant. Contamination should be taken into consideration.
Costs per foot should be secured rather than costs per hour. If a
comtract is te be recommended on the land of Billings and Waters, we
should have a letter from them stating that they will not sign a
subordination agresment. Any work done on sny eof the holdings will
‘tequire a Performance Bond in the amount of the Government's partici- -

There may be¢ some question regarding the method of analysis and the
cost thersof. For the s0il semples, possibly the usual methods
would suffice. If necessary fer background, it is suggested that - .
you centact Garland Qott and/er Fred Ward in Building 25, Denver - .
Federal Couter, for imformation that may aid you in making this -
examination. _ o R ; o _ . S

‘ . GCSelfridge/gla (1-10-66) . o - . S

S cc to: Director's Reading Filesigned)  FRANK E. JOHNS. Egié\ '
| s ‘Division Ffile : ' ' R ’ P )
Economic NS

cology File g o
_OME File o ??ank E. Johnson

T - OME Reading File B
\\X S M. Selfridge (2)

S 23263





‘ I ‘ . OFFICIAL FILE COPY

23263

o rom 7 | o S o , o . Date | Sugname Code
(2/63) . o R 1/6/66%}_120
| 220}
120M
Texes Mareury Company .
2. 0. Pox 19508
Dallas, Texas 75219 SR |
U Ret OME-6507 (Silver)
' Texas Mereury Company
. Sevs. 38, 50, and 80, Block 2
¥ & FRy. Co. Survey ‘
- Fresidio County, Temas
OME-6508 (Marcury) . :
YTexas Mercury Company '
“Pecs. A3 to 46 and 56 to sa zncluei.vc
,Rmur ﬁmnty, Yoxass
'- Gentlomes: ’ N
At the conference last fall with Messxs. Ransone, Davie, and Usry,.
- mention was made of certain informatfen necessary to ecuplete the
sebject spplications. RKxeept for the yush of work, we should have
- ¢omntacted you soomer. In ovder that no wore time might be lost,
w§ axe referving the subjeet applications to Mr. J. W. Masler,
Pield Officer, U. 8. Gaviogisal Survey, 0ffice of Mimerals =
Eaplexation, Region III, Reom 2284, Iuﬂding 25,, Mnr !‘deul
-Mmr, Benver, Colorade 80225, ;
. he Regiosal Office will muty you in case a«itmut mfw—
mation muning the aypuu:m: is n«ded. :
$ineerely }youts.',f -
" Frask X. Jehnsen
- Chief, Office of ~
Minerals Kxploration
. GCSelfridge/gla (1- 10 66) L
_¢c to: Director' i Reading File
' ivis le '
gcanomgc Geology File -
Docket OME-6507 ‘
. : Docket OME-6508
.~ . OME Reading File : S
. . OME Region III . Mr. Selfridge - '






VAR

‘ , i

: y
Texas Mercuy Company
‘P, 0. Box 9508
Dallas, I[‘as 75219 L

0ME~6$08 (Mercumy)
Brewater county, Texas

. Yol applicazion for exploration asstatnnce, dated

tober 7, 1965, submitted to our Washington office,

/hae been assigned Docket No. 0HE~6508.

Please tdentify all future correspondence relattng '
to your applicacion by this docket nnmber, ‘

81ncere1y youra,

‘Frank E. Johnson
. Chief, Office of S
Minerals Exploration -~

4 Copy'tb; Region III w/cy application and attachments .
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