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*”  DEPARTMENT OF THE INTERIOR h
Defense Minerals Exploration Administration

. OFFICIAL DOCKET FILE

(Terminateéb(or cancelled) without certification. DMEA' No, 9%%ﬁ§

This is the official contract file containing all official,

records of the project. Duplicate material has been removed. The
records contalned in the files are -checked and are arranged in this
manne I’- . : '

‘Left Side o Right Side

Cortificatevof Audiq'(Final).i B Project summary.
Interim Audit(s). . Work completed analysis.
Report of Review.‘ , u/ﬁll other material is filed in

Vﬂminatmn Not.lce or Agreement ’J”U
reports as. checked:
Recision Notice. . - '

Assignment-of Contiact.: : ,
Operator's Final-Report.
Cont ract Amendments (latest on

top). ' Interim Reports. o
‘//o;tract with all exhibits and v/bn-site Exam Report(s) (Tab) ,
annexes.

: » Settlement Sheets,
4 Owner's Consent to Lien.

Subordination Agreement.

Leases and assignments of leases.
Vﬂﬁplication and attachments.

Schedule of Collecticns.

Operator's monthly reports and
all attachments: (latest on top).

If additional folders are required because of volume of records,

show folder numbers and contents below.
Maps in folder number

Operator's Monthly Reports in folder number

‘Reviewer's Initials

chronological order with corre-
spondence including the following

Final Field Team Report. (Tab)

7913





| - Con

UNITED STATES
DEPARTMENT OF THE INTERIOR

Lotinits ¥ Qudt

DEPARTZET OF THE fhigsiod
Defesze Clincrals Administratisa

DEFENSE MINERALS ADMINISTRATION RECEIVED
OWRSHRCTOISTB. i reem
Joplin, Missouri JAN 2 1302

January 22, 1952

My, J, T. Paulsel
4012 Byers Avenue
Fort Worth, Texas

Re: Dacket No. DMA-9AX
- Contract No. Idm~g-111
J. T. Paulsel & Henry Cook

- Dear Mr. Paulsels

On Saturday, December 15, 1951, I met you at the Rain-
bow Mine, Terlingua, Texas, and talked with you in the presemce of
Clinton C. Knox and Siegfried J. Muessig of this offices At that
time you informed me that you had not used and had deeided not to
use Exploration Project Contract Idm-E-111l dated August 14, 1951

You further stated that Mr. Henry Cook, associated with
you a8 cowowner in the signing of this eontract on behelf of the
Paulsel Mining Compeny, was no longer associated with you in the
venture, and you imperted the additional informstion that Mr. Cook
has gone to Scuth America. :

Accozdingly I asked you to write me a letter formlly

[:Lnfommg me of your decision not to use Exploration Projeet Con~
tract Idm~E-1lls Over a month has elapsed and I have not yot heard
from youi the requested letter from you has not yet been received:

: Under the circumstances outlined above, you are hereby
" notified that Exploration Project Contract Idm-E-111 is horeby ters
minated; and that the Government will'mot perticipete in any coste
or obligations whatsoever incurred under or arising out of said

contract.
s:lncerely yours, i
‘ % (
David
' : , Ixogutlve,
Original - J, T. Paulsel - DiftA Pield Toaon, Region vI

cct Operating Committee « 3
Ray C. Jonas ~ 1

Do/t





(Jl'\&lﬁ;-ﬁg(l)) 5 - ‘ s - Docket No. DMA 9_4“_.
o Commodity Man.gm-.
UNITED STATES OF AMERICA ;dm-mn//
DEPARTMENT OF THE INTERIOR Vi
DEFENSE MINERALS ADMINISTRATION
\ / EXPLORATION PROJECT CONTRACT!
g A ((} [
Tt is agreed this ... J4th_____ dayof ... August , 195L_, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and ® _...__......__.
Je..Te. Paulsael and Henry Cook. . . . e
.............. dba. Paulssl Mining Company ... ... ... .
4012 Byens._Avenue S

- Fort. Worth, Texas . - -
hereinafter called the “Operator,” as follows:

1. Authomty for contract. This agreement is entered into under the authority of the Defense Productlon Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Texas , County of ___Brewster .. described as follows:® .

.......... Rainbow Mine. J.n-_Terlmgna._D:LstrJ.ct__and compriging Mineral. ﬁumzay_a_NQ!_al ,iiQ, 551,
552,553 and 554 situated in Survey No. 703 Block G=12; GeCe& SeFe Rye COe ..

I, JE T
with respect to which the Operator represents and undertakes: i? 3
‘g"", BLYL*M
(a) That he is the sole owner, in possession and entitled to possession, and that the Iggop%rty 1&3ﬂ1ﬁb;ech only d‘,o the following

claims, liens, or encumbrances as to each of which the subordination agreement of the er is 2‘& ched Y;ﬁ ....................

3. Ea:plomtzon p'ro]ect The Operator, w1th1n -_n;maty ...... QQ ____________ days from the date of this contract shall commence

work on a project of exploration for ® __Mexrcury. ore.. ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of* _Twalwa ___12 months __________________ from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

" 5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment.” Any operating equlpment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the pro_]ect
to which the Government has contributed its pro rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the pravision not applicable.

5 Name of mineral.

6 Not in excess of 2 years. 16—64066-3
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EXHIBIT A - Exploration Project

The exploration project to consist of rehabilitating a 600 foot
shaft, repairing of existent pipe lines and track, leading to proposed
exploration headings and driving of 2,500 feet of 6' x 7' exploration
tunnel. All work to be done on the Rainbow property and shown on
attached map. It is understood that the location and direction of the
proposed drifting within the Rainbow property is to be decided during
the program to the mutual satisfaction of the operatér and Field Team
of DMA. '

The estimated costs of the approved project are as follows:

Rehabilitation of shaft, track and pipe line including

supplies, power, small tools, rentals, labor, supervision

and office expense connected therewith — — = = = = = = = $ 3,600.00

Driving 24500 feet of 6 x 7 drift @ $28.,92 per foot

including supplies, power, small tools, rentals, labor,

Supervision and office expense connected therewith - - - $72,300,00
Total $75,900.00

The operator is to furnish for use on the project the following
equipment s

}% ton truck

3 ton pickup truck

315 cfm. air compresson

3 Drifter drilling outfits

1 25 HP Hoist with 800' cable

3 Mine cans and 10 buckets & dollies
1 Power generating unit

The allowable rental on the above equipment shall be determined
on the basis of 60 months depreciation of replacement price and rates
approved by the Region Office of DMA at Joplin, Missouri. Rental to
be charged only for the actual time the unit is operated on the project,

Labor for the project is approwved as follows:

Supervising engineer and geologist 12 months @ $500
per month,

1 Bookkeeper and office manager for service on the
project 12 months @ $250 per month.

10 Miners @ $1.50 per hour.

1 Truck driver @ $1.00 per hour.

1 Laborer @ $0.90 per hour.

The above labor cost shall be allowable for a maximum of 48 hours
per week and 12 month period estimated for completion 6f the project.






® X

No facilities, buildings, fixtures or installations of any kind
are to be purchased, rehabilitated, repaired or installed, except as
provided for the rehabilitation of the shaft at the maximum possible
cost of $3,600.






DEPARTMENT.OF THE INTE
NSE MINERALS ADMINISTRATI

Budget Bureau No. 42-R1035.
al expires 6-30-61.

Porm.MP-108 _ * " u
(Apeil 1961) ytobid

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN o b
EXPLORATION PROJECT PURSUANT TO Docket No. ........ Muz-..?ﬂ__&.-__w

MINERAL ORDER §, UNDER  |vuemeevt Sy [ ams i
DEFENSE PRODUCTION ACT OF 1950 Participation ___ v
S r- : —l ' .
- Paulsel Mining Company
4012 Byers Avenue
Fort Worth, Texas
. : Name and
_Aprili;--lgﬂ----_-.,-

FILL IN THIS BLOCK . .
Dete of application . APRAL 4, 1951 . . . . Estimated cost __$110,000.00

Mineral or metal ... Mereury... Percentage of Government participation ....__. 75%.............

Location of mine .. Torlingua District . . .
- Brewster County, Texas

DMA Docket Number, if available .. oM. = 74 4. X.

INSTRUCTIONS

Date of filing MF-100

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest fleld executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

¢1. Is applicant an individual, partnership, or corporation?

¢2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
4, Du;n;kotheminlnzmdmﬂbmmupeﬂenceof (a) the applicant, and (b) the person or persons who will-manage the

¢5. Are you the owner or the lesses of the property?

6. If owner, state what claims, liens, or encumbmea,ifmy.magmmttheproperty
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to
cumbrances
contract.

procure and attach to the exploration project contract agreements of claimants, lienors, en-
and lessors subordinating their interests in the property to the interest of the Govemment under the

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss @atement.

9. How much money is applicant
project as detailed in pp
(Section 9 of Mineral 8nrder 5)?

*If you have already od these ot

on MPF-100, you are not required to answer the questions for this appliestion.

pared to invest in proposed project? Is it sufficient to pay your part of the cost of the
of this application form, in acco

rdance with the regulations on Government participation

10840071






.a . THE PROPERTY * " ", .
10. (a) G:ive :rd;:rr?él;f; :f the . roperty that will be in any way involved in ploration project, including any existing
() Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, 80 state. The only obligation to repay the Government is from the net earnings from
::5 mmmhﬁh m:yr;: ified in (b) nggv'iin which the exgohr:‘tli&%is t:hl:e conducted,
1 a8 cost ras
work necessary to perform the exploration in that area, of the project must fo that or to
:llt g:te the gruent and former names of the property, if any. .
h&in.etaxl,' the location of the with reference to ' ts, i i
Sta ool he jocation of the vrog:frty towns, railroads, roads, shipping points, including distances

*13. State source and quantity of water available for operations and its suffici t all seaso
State amount of power to be used, rate per hour ox?:ther cost, and mmency e e

‘_IL expnmlox:::i o:‘nzo wstingrk’. useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
16. State in detail ho ippe
«16; History: w the ore could be shipped and how and where milled.
- (a) Give a statement, as complete as possible, of previous exploration, devel f
with reasons for any pasg suspensions o opel;ltio:s. exploration, ‘eve opment, operation, and production of property.
(b) State' briefly the !mown history and production of adjoining and neighboring properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
- recommended exploration and development, and metallurgical investigations. . B
‘,.l.'l.‘ Production: .
~ (@) If mine i8 in production, furnish the following information:
. o Grade or Net value
Tons per day analysis Cost per ton per ton
1; Mining
2) Milling
8) Shipped .
" or sold :
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. .
(¢) Give estimated tonnage and grade of each class of ore reserves. .
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. :

g NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
" that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, milimen, ete.), with wages of each. -
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. A
(d) Cost of necessary installation or.construction of additional facilities, structures, and buildings. .
(e) Cost of i]t‘ems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $60 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent.
(g) Rental value of items of equipment which the operator-now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each, )
(i) Cost of power, water, utilities, and any other items not provided for above. ‘
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. .

CERTIFICATION )
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best i ledge an
Kaunlael aasng. Lo . By... G o/ ettt ) ol .
"."Q '“" “(Name o —mM Q o y Q (Signature orized official) .
BO. NAS o e D'OM} ARAL s
n----Q.'.Q..f.\.'.s./..L----...'f;.%m.!.ﬂ.I-! ....................... (A
Title 18, U. 8. Code (Crimes), Section 1001, makes it & eriminal offense to make & willfally (alse t or rep tation to any department or ageney

of the United States as to sny matter within its jurisdiction. .

—
*S8ame as footnote on page 1. 10—04067-1  U. §. GOVERWMENT PRINTING OFFICE
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Form.MF-103 . A
(April 1951)

u DEPARTMENT.OF THE lNTER.
wEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

1

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DO NOT FILL IN THIS BLOCK
A

ﬂm = 794X

Docket No.'

DEFENSE PRODUCTION ACT OF 1950 Participation
r 7 e
Paulsel Mining Company
4012 Byers Avenue
Fort Worth, Texas
B . | pirp

# C. applicant

O
Date _April:i; 1951 .

FILL IN THIS BLOCK

Date of application _,,---Apr_il.__%&,___lQEzl ...................
Mineral or me'tal ......... Mercury . ..

Location of mine _-'Iﬁerlingu&_Disi:r:Lct ...............
Brewster County, Texas

Estimated cost --__$110 ,000.00

Percentage of Government participation .._.__. 25% .............

Date of filing MF-100 _ .

DMA Docket Number, if available ﬁ%&-?‘/‘/x

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of .the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Des.criéae the mining and general business experience of (@) the applicant, and (b) the person or persons who will-manage the

project. .

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébraélces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)?

*If you have already answered these questions on MF-100, you are not regnired to answer the questions for this application. 16—64067-1
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Form MF-103

Paulsel Mining Company
4012 Byers Avenue
Fort Worth, Texas

. No liens, claims or.encumbrances will be against property.

. Owner.

. 25% of estimated cost.

6
8. New company.
9
0. 2&3 Previously submitted = - see DMA .944 P2 ﬁr\Pw\T ;3 BURty »

b) Previously submitted - see DMA- 944 M

(A

15. Ore will be refined at mine. Mercury will be—aélivered by
truqk to Alpine, Texas, and shipped by rail.

19. DNone.
20, Mercury.

21. Exploring as set out in our letter dated April 4, 1951. 18
months estimated time to complete exploration program.

22. See geological"reﬁort of W. D. Burcham - with maps previously
submitted, DMA -94

23. (a) 12 laborers @ $1.00 per hr. $41 184 00
b 2'@ $500 per mo. .18,000.00
c Cost of necessary repairs 5,500.00
d) Rent buildings Chisos Mine _1,800.00

(e) Truck and pickup "4,500.00
3 mine cars 300.00
10 buckets and dollies 500.00
3 machine drills 750,00
Drill steel ’ ' 250.00
Miscellaneous tools, hose, etc. 1,500.00
Tugger "350.00
Butane equipment 1,500.00
Galvanized vent pipe 1,000.00
Lumber stock pile 2,000.00
5 motors for furnace and condensor "750.00
Commissary supplies and equipment 2,000.00
Installation 1,000.00
| Total (@) m;j'trzsm
éf; None. ‘ -
g) 150 H.P. GE Generating equipment, alr com- ‘
(n) gressor and hoist equipment @ $900 per mo $l6 200.00
one.






Form MF-103

Paulsel Mining Company
4012 Byers Avenue
Fort Worth, Texas

(1) $350 per mo. bﬁtane, gas, oll, grease, etc. $ 6,300.00
Total No. 23. $105,384 .00

Reserve é 4,616.00

24, Beginning July 1, 1951; complete January 1, 1953.
18-month program.

Expenditures -

July, 1951 $ 21,600.00
Average next 17 mos. - 5,200.00

Total $110,000.00






BXHIBIT ¢

Operatsrs Sharet |
Generzl Manuger . $ 6,000.00
¥ Trucks  £,500.00
Genorating Unds o 500.00
- Cs:-mprgaéw w/hammers  4,800.00

cash . LnA00.00 ®AC
- g r3 g7sieo






EXHIBIT “D°

Engineer & Geologist (. D. Burcian)
© 3500 par mo.

12 labversre (Mexican minecrg) 2 $1.00 per nr.

I track driver 7 $1.00 per he.






EYHIBIT “E" .

1. D2gnondition, olign oné loy mine thack \
(ces Tanibit "A) v 600.00

2. Repzir shart snd insiall hols w/motor
and wire wope (See Bxhibit "av) i 2,000.00






. b ) ‘

Form MF-100

3.

Paulzel Mining Company
4012 Byers Avenue
Fort Worth, Texas

ia} Mercury
b None

Rainbow Mercury Mine -~ Terlingua District Bwewatar County,

Texas.

a) 750 Lin. ft.

b} 1000 Lin. ft. (S E. section of mine property)
¢} HNone

{a) None

85 miles south of Alpine, Toxas
Terlingua Mining District o
Terlingua - Sec. 70, Block 3%1
Brewster COunty, Texas .

Q0T

{a; Not now in operation
b) Will operate as owner

Previous-operation outlined in previously submitted data,
File DMA-Q44., Owner proposes to begin setting new equipment

and shaft operations on July 1, 1951. Repairs on furnace and
condensors to be done simultaneously with exploration activities.

(2) Applicant has not previously been engaged directly in

mercury mining.
(b) W. D. Burcham, 25 years experience in mercury mining.

Operated adjacent Chisos mine and will act as consultant on

~"Rainbow exploration program. Bureau of Mines 1s familiar with

Mr. Burcham's background. Paulsel has had 14 years experience
in management capacities 1in material and construction business.
Henry Cook is a registered professional Civil Engineer with 20.
years experience in all phases of engineering work.

(a) DMA-944 contains complete data previously submitted by
Applicant on history, previous exploration, production, etc.

g DMA-OQ44 file contains adjacent Chisos mine history and
production. Chisos has produced several million dollars worth

of mercury.
(c) Private reports submitted are on file in DMA-G4A,






'I ) .

Form MF-100

13.

lu.

15.

16,

© 17,

18,

Paulsel Mining Company
4012 Byers Avenue
Fort Worth, Texas

85 miles to Alpine, Texas - 40 miles asphalt pavement,
45 miles gravel road to mine area.

Water will be hauled by tank truck from Terlingua Creek,
everlasting stream. '

Butane operated General Electric generating units. 150 H.P.
being purchased for all power requirements.

Ample experienced Mexican miners available in area for
operations.

Eight adobe houses on Rainbow property - 20-ton capaclty
Herreshoff furnace and condensors. Rock crusher (Jan.) in
good condition. Two fuel storage tanks. Furnace and con-

‘densor sheds in good condition. (Buildings in extra good

condition on adjoining Chisos property will be leased for

commissary and company use.

One 600-foot shaft, well timbered, ready for operation.
One 150-foot shaft to be timbered, walls are 1in good con~
dition, no sign of sloughing. 3000 feet of mine tract on

~ site, Cost of repairs to buildings and equipment estimated

‘at $5,500.






e oy @EPARTMENT OF THE lNTER” Eomm enproved. o, 42-R1026.

(March 1951) _

DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA >
FOR USE UNDER THE Docket Now {%/M . 949 X
DEFENSE PRODUCTION ACT OF 1950 Date received ......... ‘”/ ‘/,/ Ex

- .
Paulsel Iliining Company
4012 Byers Avenue
rort Worth, Texas

Name and
address of
I— : - : . applicant
Date __@ﬂ?d__-ﬁa_r-l_ﬁil _____
INSTRUCTIONS ’

This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-
tration, Department of the Interior, Washington 25, D. C. mit four (4) signed copies of the form and accompanying
It should be accompanied by appropriate application form papers. Name and address should be stamped or typed
when a specific type of Government assistance is requested, on each sheet of this form and all accompanying papers.
in the form of (1) loan, (2) purchase contract, (3) Gov- When a question is inapplicable it should be so stated on
ernment guarantee of a private loan, (4) Necessity Cer- the form. Additional sheets may be attached in answering
tificate pursuant to the provisions of Sec. 124-A (Amorti- any questions or in supplying additional information. (IF
zation Deduction) of Internal Revenue Code, 1950, (5) pri- YOU CANNOT ANSWER A QUESTION, SO STATE.)
orities or allocation of mining equipment, and maintenance, If a question is answered elsewhere indicate where an-
repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?
(b) What are the byproducts, if any?
. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
. For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.
(b) Mining district.
(¢) Township, Section, Range.
. (d) .County, State,
. (a) State whether or not property is now in operation, and if in operation, by whom operated.
(b) Are you operating this property as:
O Owner.
[0 Lessee.
O Contractor.
. Number of years in production __.___________
If not in production or operation, estimated date when production will begin ___.._________.
. Experience of operators:
Despri{l;,\e the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
project.
History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results. of mine-examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-1






8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a

corporation.
TOTAL OF
ANNUAL ) NUMBER OF SHARES LiFE INSURANCE
SALARY, HELD IN APPLICANT CARRIED FOR
CoMMIS- CORPORATION BENEFIT OF APPLICANT
SIONS,
B"NE‘;?:ES' ESTIMATED
OFFICIAL TITLE RECEIVED NET
NAME AND ADDRESS (If officer is also "FROM WorrH
dxrectof‘ iqsiicate APPLICANT OUTSIDE OF Net Cash
by “D’ AND AF- INTEREST IN Surrender
FILIATES APPLICANT Common Preferred Amount Value
DURING After
LAST Loans
FiscaL
. YEAR
(a) A (b) (c) (d) (e) (f) (z) (h)
o - Over
.Jo. Te Paulsel - Co-owner None §100,000
o - Over
_Henry Cook - . . |Co-owner |None §100,000 ]
. TOTAL. | ... X X XXX XXXXX|XXXXX
~ If more lines are needed continue on separate sheet.
9. Capital Stock Issues: ©0int venture
. : For Corporate Applicants
ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF SHARES DIvIDEND RATE
) ‘ OUTSTANDING Last Pamp*
(a) (b) (c) (d) (e)
Common stock : $. $ $ .
, .
Preferred stock $ . $_- L S
* *Indicate period covered.
10. Production: . No productlon this period
PRESENT
KIND oF 1948 1949 1
ITEM . . Probuct ToTAL ToTAL T(?'ESL n‘?gﬁﬁ?ﬁ,
(a) (b) () (d) (e)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; ete.) oo I

2. Quantity of product processed (specify unit of
measure and type of process).. el [P N (SO

3. Quantity and.grade of product sold or shipped _ .
(specify units of measure) ) ) i i

11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly

production and basis of change. ~ Exploration Program e see DMA-QLY

12. Ore or Mineral Reserves:
(a) Describe the ore or mineggidaRosit briefly. Accompany the application available report on the geology and
ore reserves. See D y - .

16—63792-1






(b) If deposit is other than pl ! Exploration program. ‘
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

y | MINERAL RECOVERABLE ESTIMATED CoOST
ORE OR MINERAL RESERVE Esg;mhgm CONTENT GRI‘;’.:i ¥g§m; UNIT VALUE OF PRODUCTION
o PER ToN PER TON PER TON
(Grade)

(a) (b) (¢) (d) (e)

Measﬁred (proved) L R N SR

Indicated (probable) . ' ; ‘ I

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
18. Access Roads: See attached sheet

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: See attached sheet

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power; See attached sheet

State amount of power used, rate per hour, and source thereof.

16. Labor: See at tached sheet

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities: " See attached sheet

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.
See attached sheet
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

_____ %M/ fotl UM wnmnna Qe ) Dol

(Name of com?any) ‘ (Si‘gnature t aWtforized official)
___________________ /\/\JQ o. 1981 : @o — ()JAJJ)AM/ -
(pate) [ (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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“DEPARTMENT OF THE INTE

Form approved.
Budget Bureau No. 42-R1026.

EFENSE MINERALS ADMINISTRATIO

GENERAL TECHNICAL.DATA
FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

DR A & A

(8

Docket No.
DEFENSE PRODUCTION ACT OF 1950 Date received .......... R N
f— P 1 -
- N

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-

ernment guarantee of a private loan, (4) Necessity Cer--

tificate pursuant to the provisions of Sec. 124-A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance,
repair and operating supplies, and (6) other forms of Gov-

o __@fe)ﬂ',[._-.éa_,-iﬁ.[{ _____

ernment assistance that might arise under the Act. Sub- '
mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed
on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on -
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill (s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

Include old

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
{e) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems. Give size or productive capacity.

Indicate whether mine is flooded or not.
For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(c) Township, Section, Range.
(d) .County, State.

(a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
O Owner.
{OJ Lessee.
O Contractor.

Number of years in production _______________

If not in production or operation, estimated date when production will begin ...

Experience of operators:

Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the

project.
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and neighboring propert.:ies. o
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—063792-1






8. Names and ad;lresses of Officers, Di rs, or Partners, and in addition thereto, th e largest stockholders if applicant is &

corporation.
m‘g: mo’ SHARES Immul'.::a
CoMais. CORPORATION BENEFIT OF APPLICANTY
BIONS,
Erc. ESTIMATED
(O otoes I3 sio Recarvio Wosra :
NAME AND ADDRESS director indicate FroM OuTss oF Net Cash
byf‘n") AP‘;:!CAA:? m Common Preferred Amount Value
PILIATES . After
Duming Loans
LasT
FiscaL
Yran .
(a) ») (¢) (d) (o) N (=) (h)
' ' Over
J. T. Paulsel Co-owner None §100,000 | | |
Over
...Henry Cook. : Co=-owner None_§100,00
O TorAL. .. |eeeeeeee. xXxxXX| XXXXX|XXXXX
If more lines are needed continue on separate sheet. '
9. Capital Stock Issues: J0int venture
For Corporate Applicants
Iren AutHOmIZED OUTSTANDING Pan VaLon Numszz o Sares | DIvIDEND Rare
(a) [0 (¢) ) (®)
Common stock............._______.___. $ $ $ ‘ : : .
Preferred stock : . S $ R
*Indicate period covered.
10. Production: No production this period : -
Kino or . 1948 1949 ‘1950 AVERAGE
Irex Probucr TorAL TorAL TorAL MONTHLY
(s) (b) (e) (4) (o)

1. Quantity of product mined or quarried (Short, long,
metric tons; barrels; pounds; etc.) ..oooooooooooo_____

2. Quantity of product processed (specify unit of
measure and type of process) ..........................._..

3. Quantity and grade of product sold or shipped
(specify units of measureg

11. Do you contemplate a change in the present average monthly rate of production? ~ If g0, state estimated maximum monthly
production and basis of change.  Exploration Program  see DMA-94k |
12. Ore or Mineral Reserves: .

(a) Describe the ore or mine sit briefly. Accompany the application available report on the geology and
ore reserves. $@@ § . .
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(b) 1f deﬁoait is other than p’ lxplorition program. '

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OB i
RECOVERABLE ESTIMATED CosT

: : MINERAL
ORE 0R MINERAL RESERVE EsrimATED CONTENT Gross VALUE UNIT VALUE or PRODUCTION
Tons Peg Tox Pz Ton Prr Tox Pxa ToN
(Grade) :

(8), (b) () ' ) ) (@

Measured (proved) ... ...

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each. )

(3) Describe gravel, stating whether fine, medium‘or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough. .

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
*, -average thickness and total amount. : o

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.
13. Access Roads: See &ttaChed Sheet A
‘Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply: See attached sheet

State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power: See attached sheet
State amount of power used, rate per hour, and source thereof.
16. Labor: See attached sheet

State number and classes‘ (miners, muckers, millmen, etc.) of men employed duriné a recent representative payroll period.
1'7, Equipment and Facilities: See attached sheet

Describe present equipment on the property, including buildings. (State condition.) List majoi' pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
See attached sheet ,
: CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify thaf: the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

“"ﬁ%Z@QLKQkaﬁum --iﬁ;;m4m¥tizn.

i3

(Name of com

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

U. 8. GOVERNMENT PRINTIRG OFFICE 16—63792-1
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Januery 31, 1951,

REPORT OR THE RAINBOW MIKR,
Terlingua, Brewster County, Texas,

FOREWORD,

This report is based partly on things lemed‘dnrlng 15
years of quick,éilver aining on nearby properties, including 3%
years as superintendent of the adjoining Chisos mine; but more
particularly on later analyses of such maps as are svailable and
a recent mspeetibn of the Rainbow workings,

This inspection proved a sarpr:’.sing fact that had been
gradually taking form in my mind; namely, that although the Rain-
bow had operated profitsbly for s number of years, and produced over
8,000 flasks which sold foxr $637,982.93, it had never reached the
objective for which the shaft was originally started, This object-
ive was the oreb-earﬁng zone of faults known as the "Lagging Block",
which erosses both the Chisos and Raeinbow properties, and from which
the Chisos produced an unknown number of millions over a period of
40 years.

The primary purpose of meking this report is to get this

fact on record in such a manner that it can be checked by any com-

petent geologist, Otherwise an important -erebody. may be lest to
the world due to the prevalent idea that the Rainbow is a worked-

10CATION,

The mine is loceted in the Terlingua Mining District in
Brewster County, Texas, 85 miles south of the Station of Alpine on
the Southern Pacific railroad, The road from Alpine is 60 miles
of blacktopped highwsy end 25 miles of graded gravel and dirt roads,
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Rainbow Mine, 2e

The property consists of 5 pétentea claims comprising
105 acres, They are G4 Nol, G4 No, 2, G4 No. 3, G4 Fo, 4, and Link,
They are owned in fee and no royelty is due the state,
GEDLOGY, |

The geology of the district has been so amply covered in
government and stafe bulletins that it needs to be only lightly
touched upon here, The formations that occur in the Rainbow are
all eretacious sadimenté. From the bottom upward they a’rez
Edwards or Georgetown limestome, This has been renamed Devil's
River limestone 1n late bulletins of the U,S.G.S. This is the
underlying rock of the district. It is s heagvy-bedded, gray for-
mation coataining many cavernous openings and channels which are
ugually filled with "jabonoillo”, a caliche-like or clay-like
alteration produet. Where thim Jeboncillo is impregnated with

eimmabar it makes rich orebodies., This type of orebody yielded all
the production of the Mariposa mine, second largest in the distriet.

Del Rio t':J‘.%L This is a structureless, dgrk colored, plastic for-
mation overiying the Georgetown conformably, 145 to 185 feet thick,
Due to its plastic, impervious nsture it makes a perfect seal,
Fortunstely, in the case of the Rainbow and Chisos mines, it was
not a perfect sesl on account of the faulted zone which allowed the
solutions to rise through it into ¢he overlying rocks, Had this
not been the caese the orebodies would have lacked sn outerop and
might never have been found,

Buda Limestone, This is a 1ight colored, brittle, almost marble-
1zed rock, 80-90 feet thick, conformably overlying the Del Rio, It
fractures and brecclates readily, forming excellent passages for
-ore solutions, This formation yielded s large portion of the
Chisos production,

Boguillas Flags and Eagle Ford Shale, also called Terlingua Beds.
thls is a continuous formation overiying thé Buda, Toward the bot~
fom 1% oconsists largely of thin-bedded limestones, locally called
Boguillas flags, and grading to sandy and clayey shales toward the
top, locally called Eagle Ford, The sum total of quicksilver
ggiu:d aﬁ ms.;ﬁ :gmamn has been eonsig.:i'able. but the veins ave .

, poekxels mmall, so 1t 1s doubtful that great amount of
operating profit has ever been made in it. hab any

o The Rainbow lies on a NW-SE anticline. Along the south
leg of the anticline a long ourving rift block sheared off with a
vertical displacement of 1,000 feet or mors, Between this sunken
block end the solid block fo the north is a lagging block with
yertical displacement of 10 to 60 feet » 8eparagted from the solid

lock by the so-called Chisos fgult, The term Chimos Fault is not
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| )
an accurate appelati-oﬁz, as the entire lageing blook is g complex
of faults Aa:.nd ffactureé. The Chisos fault ig merely the contact
of 1aegﬂ.ng and solid ’blocks, and is formed ‘by & number of intersect-
ing fra.ctnros. ,

em solutions rising out of the Edwards J.imestone wors
concentrated wnder the impervious Bal Rio clay where they moved up
the slope of the anti.clm At the faulted zeme of the lagging
blook an outlet was found where part of the solutions ascended
toward the surraco. Two cinnabar showings on the surfacs were
the reason for the original loeation of the Rainbow elains.

A.nather part of the solutiong continued along the Del Rio-
Georgetown contaet torming the orebod.ies in which all of the
mining of the Rainbow has been d.onq.

tt.‘ha only virf;m ot goology uth resyact to a mine is to
J.Qam and 1ocate the aharmteriaties which contribute to the format~
ion and. eoncentration of ore. Thero are twe ftmdamen%al :tantors,
both of. whieh must be satisfd,ed in erder to result in a quicksilver
oubcdy. : Tb.e fi:mt 3 4 theso is tha*tz there muat have been a pag- |
aage ot minez-al. beari;ng aelutions Shrough the area in queation, and
seeond., theae aa.luﬁone in theie ~passage must encounter g suitable
recaytaelo roelc for the deposition of the mineral, Both of these
»cond,itiona are mxmoa in the Rainbow. Throvghout the lagging
- block ao tar as aevolopod, there is ample evidence of the passage
- of ore aolutiona. and g1l of the fomations in the Rainbow have
been proven as ravorable hosts for ore; but the horizons at 'ﬂhieh
cro has been nost abundant are the Del Rio- Goaz-getm contact and
tho Bud.a temat on,
= BIS!I‘ORY
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EISTORY,

~ The mine was first started by a group of men of whom J. S.
Darnall, of Denton zr'e'xas,j is the sole survivor, The ownership
still lies with Mr, Darnall and the heirs of his associates,

The exaot date of commencerent is unimown to the writer,
but the bulletin of the U,S. Geological Survey for 1917 says in
part: "Prospecting for quieksilver was mot generally active in the
Terlingua digtriet in 1917, but the Rainbow Mining Co., on zround
Just west of the Chisos mine, was attempting to £ind an ore shoot
An the westward continuation of the Chisos fault zone,"

Please note the underacored port:l.én of the above qutat-

lon, As stated on the first pege of tms-ropo?ﬁ. the sol e puxr-
pose is to show that Reinbow workings never téncz;ea this fault zone
although the zone continues entirely across the Rainbow property.
Their minds were diverted,; as will be -jexrlained later, and never
got back to the original idea, .

The work done by the Rainbow Mining Co., at that time

- oonsisted of sinking & shaft in the solid blook north of the Chisos

fault, to the Georgetown limestone, whieh Was reached at a depth of
600 feet, The shaft was barren and work stopped at this point, o
Ten years later, on the strength of persistent rumors that the chiaagg

- was invading Reinbow ground and finding rich ore, an orgenization ;

called Reinbow Mines Incorporated, was formed for the primery pur-
pose of ébtainmg a leage on the property of Rainbow Mining Co,
in order to search for these invesions, They were not mining zen
and were motivated more dy s desire to collest demages than to
produce quickailver, .

After many discouragements, and two years of effort, they
finally located an invasion in the eibkemc southeast corner of the
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property on the 650 foot level, - s triangular piece 45 feet across
at the widest point, Regarﬁlassf of the smsll size, the Chisos |
admitted removing $211,000 worth of quicksilver from it and finally
settled the case by a cash payment of $75,000,

The invasion was on 8 northeast bearing fractiwe uaﬂins
away from the Chisos fault. ‘Possibly because their search for
invasion hsd been so successful, or possidly because none of i:he'
personnell of the leasing company had eny grasp of mining geology,
and hence failed to recoguize the importence of the fault as "thd
source of ore, their subssquent 1??931’3"'5‘1’?3 and mining trended to
the north and east, rather then toward the southwest toward the
lagging block, Another reason for their fallure $o go further
south was that on their lowest level their workings ran into Del
Bio clay on its dip before reaching the fault, No other invasions
were found, but they found enough ore to yield $637,982.93 as |
shown by their royalty payments, Fo other records of production
are available,’ | .

Controlling stock of Reinbow Mines Ine, was purchased by
Howard E, Perry in 1938, largely for the purpose of getting rid of
what he considered wndesirable mighbérs.f- He continued iesnltoi'i
operations until 1942, whean 0ld age and financial troubdbles caused
him to retirs from mining, pemmitiing the property %e' revert to the
original owners,

PRESERT CONDITIONS.

- As mentioned earlier, all of the fault an? lagging dloek
in Rainbow ground is still vergin territory., The Del Rio-Lime
contact, whick is the only horizon where mining was done, is worked

only half wey across the property, and the western workings emd in
stopes, which is good reason for thinking that the westward limit
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of ore has not been reached. From this point on there is more
than 1,000 fest of untouched grénnd‘that is ea;zﬁi-éerably more
broken by faults then any that has been minsa. which leads to the

' logical cenoluazan that tb.s umnined portion vin probably bs
better than the mined ares.

All the tomatiens in the mine stend indsﬁnitely with-
out support, so all 9orhiana of the mine are. aceeesibla except for
hest a.ml gas in the montilated stopes,» At the time ot ny last
visit there was no n.mmea of sduughing and oaving around the
bottom g—i’. thg shaft; but timbers and wedges will dry and loosen,

® 80 it will be unwise to attempt to descend the shaft until it has
been carsfully gone over. There is an easy means of access, hdi-
ﬂ'er, through the shafts and drifts of the chisos. Easy, that is,
#Xcept for the 650 foot climb in coming en‘b. |

_There being no ora t0 be pesn in either mine, the only
object of an wmderground cxeminatiozt is to inspect the maze of
workings in the Chisos, and to verify the statemonta made tn thia
report as %o the amomt of zmtouehod ox-obearing tonnationa left .‘m

@  the Raimdow, |
" IEEOR (FORE AND PAST PROIUCTION, ,

A characteristic ‘._ovf both Chiéos andllﬁambow‘ is that

‘there is little or no lowgrade ore. All rock "that has been impreg-
, nated is of mineable graﬁe As a result of this, there is no vre
left in the s‘bepes of either mhxe.

At the cm.aaa mine, all ore was carefully hand-sorted on
the surtao& end about half the bulk dimscerded. At the end of 40
years of Qpﬁraticn they claimed that their all-time production was
38 pounds -qt quicksilyer per ton treated in their furmace, Check-

L+_—___—_—+___4
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ing such records of their production as are available againet the
Xnown capacity of the furnace shows thst this claim is substant-
ally correct,
. Raindow ¥ines Ine. on the contrary, 4i4 not weigh their
ore, kesp tormage record, mor o any sorting, All ore trested
was mine run, but there i no way of érriving at an accurate Lige
ure of pounds per ton, Pigures given me by J, S, Darnall of the
original Rainbow group, show that royalty wes pald on 6,898 flasks
up to the end of 1936, Figuring thiw against the capacity of
their treatment plant Mm’aos %;hat the sse.gush bave averaged
elose %o 20 pounds per ton, ‘Shis is double the average of all
quicksilver ores mined in the ‘United States over a ten year perioa'

according to figures compuoa. by the bureau of mimes,
Qm?m AND STR__IZG‘B
xow on the xzroper’sy are 3 frame awenings in dad shape
but repairable; headframe, hoist aud crusher, as good as they sver
were but still mot suitable for bdoni fide mining operation; 4 byé
by 600 foot shaft in good shape So far as it can be seen; 2 rock
. buildings, ore bin, furnace building, and Nichols~Herreschoff
furnace, all in fair to good repairable shape, The furnace is
one of the best types so far developed for the exiraction of quick-
silver. It will need new condensers and may need relining, bdbut
: ‘ with these repairs it willi be as good as new,
CONCLUSIONS. ’
Rainbow Mines Inc, did not cease opAerat.iona on acecount of
exhaustion of their ore posmibilities, but raﬁher_ because they were
~ leasees, whose inexpérience in mining had caused them to sien up
at & ruinous royalty, (156 until payments under it amounted to
$60,000 plus 18# overriding royalty which went on forever), with
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with no hope of ever obtaining ovmgrship or partial ownership, In
the low production fluctuations the royalty took all of the operat-
ing profit, whila in times of good production it still toak too
great a portion, and gave the lessees the feeling tha‘!: they were '
wormg for the royalty owners, rather than for themselves,

In this nnhaaltlw atmosphere there was no thought expendo&
on long range development of the mine, Befors doing this, the
visible and easily obtainable ore in tke mine was exploited, The
last superintendent tells me that they left some good ore in the
atope‘a that' wers t00 hot to work,

With regara to the ventilation:- there ;'m a constan’c
atrang blast of air down through the Chisos and up the Rainbow
shaft, With the aid of a few strategically placed doors, this
blast cen be made %o sweep through any part of the Rainbow workings,
oleaning it out in short order,

| ﬁi.th' 20 ore blooked out, it is useless to try to aatiniate
the tonnage or q,ualit:ér of ore to be found in the fiainbam - The only
basés foxr foming an opinion is the past yroduofion of the mined
portion and the apparently similar but un‘bcuchea. portion remaining,
The Mng dOng on the Del Rio-GCeorgetown contact which yieldea
over half g million dollars compares not unfavorably with any sim-
1lar area in the Chisos, hence it is permissidle to assume that
the unexplored ground throughout the Rainbow may do the same. With
$his aamption,- the production of the Chisos can be used as a
yard stick for evalua.ting the possfbilitiee of the Rainhow.

The United States Buroan of Mines eredits the Chisos with
& production of 90,000 to 100.606 flagks of quicksilver. All of
this came from ‘about 2,"400 féeﬁ along the orebearing zone. The
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same formafions eross the Rainbow for an equal distance which
has,nof been 10% explored, . Whaether or not 1t will'b.~aqnally
productive is anybody's guess, but nothing can be found to indic-
" ate that it will mot. On any basis of figuring there should at
least be more ore left in the Rainbow than has been taken out,
The Chigos mined consistently from top to bottom, but
theix big production cone from 4 oA‘rebodies, eacix raputed to have
yielded a million Aollars or more, The Rainbow has not yet.
enc,ouﬁ’éere& any of these fabulous orebodies, but they may be
’-‘ahere., ‘ .
- The totdl éost of acquiring, equipping snd developing
%he Rainbaw ‘to where it will equal its :I.anear avere,ge ontput ot B
1'60 Ilaﬁks per'month,eannot be egtimated clesexy, but will be well
under $100,000. With fai?-luck it could be hal? that but should
not be undertaken without that much as a backlog. ' |
In conclusion, T Will say that the Reinbow,being a
mining verture with no ore blocked out, is not an investment for
- life-tine savings or the funds of widows and orphans; dut for

venture aapiwiwhare_thé fears of a relatively small loss are

outweighed by the chances of opening wp s J‘.axgav natural resource,
1t offers an exceptional opportunity.

Alpine, Texas, Jam. 31, 1951
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APRG - 1551

LANDON'F.STR§BEL
Executive Secretary INSPECTION REPORT

RAINBOW MINE

By

HENRY COOK
REGISTERED PROFESSIONAL
CIVIL ENGINEER

April 3rd, 1951.

Accompanied by Mr. W. D. Burcham of Alpine, Texas, I
made a careful inspection of the Rainbow Mine on March 30th,

1951.

" The furnace appears to be in good condition. Cleaning of
the‘interior will be'necessary'and some of the brick will have toi
be replaced. All exterior is in excellent condition.

The condensors need minor repairs due to vandalism, result—f
ing in breaks in sections near the top. Materials for this pur-
pose will be relatively inexpensive.

It is my recommendation that a new crusher be provided to

New motors should be provided for furnace, shaft and con-

densor operations.

Shaft No. 1 appears to be in good condition. Timbers are

sound and no signs of caving are wiaihla = OOt

<o
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Mine, this property has extremely good possibilities.

The Chisos Mine was worked successfully from several levels.
Rainbow was worked from the lower level only in Shaft No. 1, and .
I would recommend that other levels in this shaft be explored.

The northwestern section of the mine has not been ex-
plored and according to Mr. Burcham who operated the Chisos
mine, this entire area should be explored and should produce ;
large quantities of mercury bearing ore.

Based on my experience as a Civil Engineer, and informa- ?
tion gathered from experienced minihg people in the Terlingua
District, the Rainbow Mine has, in my opinion, the greatest
possibilities, at minimum expenditure of funds, to produce satis-?

factorily, of any tract in the Distri

Henry Cook egistered Civil
Engineer.
1001 Altamere Drive,

Fort Worth, Texas.

-
"
"
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4012 Byers Avenue

Fort Worth, Texas @7@ g 9 }/}é/{/

July 10, 1951

BEP DTRemey -
' ' Dt BT OF 1 WiiENg
Mr. Weston Bourret, Acting Chief 0 Linersty fgino
Minor and Rare Metals | REiingy o olon
Defense Minerals Administration JUL 1 .
Department of the Interior L 67957

Washington 25, D. C. U501 F, $1pg
g 2 E}-’esuﬁva S@grgéfL
Re: Rainbow Mereury Mine

) DMA docket - 944
Dear ﬁr. Bourret:

Submitted herewlith for your consideration are
maps, Exhibits A, C, D and E covering proposed explora-
tion work in the Rainbow Mercury Mine. Exhibit B is
omitted as no Government funds will be used for purposes
covered by this exhibit. This will amend question #23
of Form M.F. 103. :

Contract Form MF 200 was submitted to your office
on June 22, 1951.

The proposed drifting as shown on the attached

- maps 1s approximate in location and may vary due to ore
bodies encountered and/or decisions to change the same
that may be made by Field Representatives of the U. S.
Geological Survey Office. It 1s our intention to co-
operate fully with the Government's Field Representatives.

We are anxious to proceed with this work
immediately and will appreciate your prompt consideration
of our proposal.

Yours very truly,

PAULSEL MINING COMPANY

By ()«o"/&
J. T.;faulsél AN
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EXHIBIT "A"

This proposed exploration project is in the
Rainbow Mercury Mine Terlingua District, Brewster
County, Texas - Survey- No. T70; Block G-12; - -
G.C. & S<F+ Ry. Co.; G-4-No. 1, G-4-No. 2, G-4-
No. 3, G-4-No. 4 and Link-Mineral Surveys Nos.
550, 551, 552, 553 and 554, respectfully.

The work to be performed consists of the recon-
ditioning of the present 600-foot shaft (No. 1);
the reconditioning of 3000 lin. ft. (single) .
mine track and complete 2500 lin. ft. of 6 x 7T
drifting in the Del Rio clay-formation which
lays along and above the 600-foot level. Map
attached shows present 600-foot workings in the
Rainbow and adjoining Chisas mines and the
approximate location of the proposed 2500 feet
of drifting at the 600-foot level.

Note: Exhibit "B" omitted - Present buildings
and equipment furnished by operator.

X W*\(L
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EXHIBIT "A"

Install and furnish minimum egquipment and
material to complete 2500 lineal feet of explora-
tion drifting - Estimated cost and breakdown of
items as follows:

Item  Description SRR Estimated Cost
1. Install hoist w/motofﬂand wire rope =
and repair present shaft - $ 2,000.00
2. Purchase 3 mine cars =~ . B . 300.00
3 Purchase 10 buckets and dollies _ 500.00
L, Purchase drill steel, tools, hose, etc. 1,000.00
5.  Rent compressor w/3 Jjack hammers, .
© " $400 per mo. 4,800.00
6. Purchase stock pile of timbers and
: lumber ) 1,000.00
Recondition, align and lay miné traék | 600.00
8. Rent small generating unit, 12 mos.
@ $75 : o ' 900.00 ~
9. Rent 2 trucks (1-17 ton for water tank
and heav&ﬁé'hauling and 1-3 ton pickup,
$200 per tmo. 2,400.00
10. 2500 Lin. ft. drifting @ $22 per ft. '
(Estimated cost) - ‘ 55,000.00
11. General manager of operations, ,  S,
12 mos.@ $500 6,000.00 &
12. Fuel, grease, oil, etc. ©1,200.00
13. Office supplies and records(to be | S
maintained by General Manager) 200.00
Total Estimated Cost $ 75,900.00
Division of Costs: _
‘Exploration funds (Gov't) $ 56,925.00

Operator & Owner 18,975.00
. $ 75,900.00
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EXHIBIT "C"

Operating Equipment

1. Operator Furnish W/Rental

1 - 1% ton (Ford or Chev.) truck (hauling water,

etc., 12 mo. @ $120.00

etc., 12 mo. @ $80.00

1 - 4 ton (Ford or Chev. )Pick—up (hauling supplies,

1l - 315 CFM Air Compressor W 3 drifter drills and

Jack hammers, 12 mo. @ $400.00 “

3 -7 cft. mine cars, 10 buckets and dollies,

12 mo. @ $6

1 - Hoist 25 H.P. 800'-5/8" cable cap. drum,

12 mo. @ $150 00

system, 12 mo. @ $75.00 -

2. Items to be purchased jointly
Dynamite, 2500' drifting @ $2.00 <

* Drill steel, small tools & hose (est

Office supplies

Fuel (Gas, o1l and grease)$100/ho. est.

PR

$ 400.00 (estimated) - '

61400 Lin. ft. 1" drill steel @ $1.00
320 Lin. ft. compressor hose @. $1 00
24 Mine picks @ $2.50 .
24 Mine shovels @ $2.50
6 - 8 # sledge Hammers @ $4.00
48 Pick.handles @ $1.80 .
Small todls (estimated)
Hose couplings -

Total

TOTAL EXHIBIT "C" . .. ..

1 - Power generating unit and mine communication

$ 5,000.00

) ~1,000.00
1200.00
1,200.00

$ 1,440.00 7
960.00
4;800.60
800;06
1,800.00

_900.00

$ 10,700.00

7,400.00

320.00
60.00
60.00
24.00
48.00
48.00

40.00

$1,000.00

$ 18,100.00

$ 18,100.00






EXHIBIT "D"
Itemized'Sbhédﬁlé‘éf-Labor

General Manager, 12 mo. @ $500 00 ' $ 6,000.00 w7
(Audit operator for furnishing - credit .

-only) L
Engineer & Geologist (W. D. Burcham) 6,000.00

12 mo. @ $500 00
Truck driver, 12 mo. @ $208.00 ($1. 00 Hr. ) 2,496.00

10 Mexican miners ($1.50 per hr., 48 hrs/wk. - = ©
$312.00 per mo.), 10 @ $3,744.00 37,440.00
1 Laborer - general duty - 12 mo. @ $188 67 2,264.00
TOTAL ESTIMATED LABOR $ 54,200.00

Omé 74N
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o ] EXHIBIT“"E"_ '
Existing Facilities & -Repairs to Each

Facility ) | Repairs &/or Cost
1 - 20 ton Herreshoff Furnace ‘ None
1 = Rock Crusher . None
1l - Warehouse : None
8 - Adobe Houses ' None -
3000' mine track @ .20 | $ 600.00
Stock pile offlumber for miscellaneous ’
repqirS‘to shaft-and other'work required _
2M - 6 x 6 # R/L rough fir @ $200.00 f#OO,GO
2M -2 x 6 #1 " . " " @ .125.00 250.00
24M - 1 x 8“#1_" " " @ 140.09 350.00

1 - 600-ft. shaft - In goéd éondition; above items of
lumber to be used for re-timbering and shaft
elevator construction.

Pipe in mine and on-site'(Esti)

1500 Lin. ft. 3" Gal.
1500 Lin. Ft. 2" @Gal.
1500 Lin.ft. 1" Gal.
1500 Lin. ft. 3/4" Gal. A
Note: This pipe will require some repairs and
. replacements and the following is for
that purpose:

400 Lin. f£t. 3" Gal. @ .75 - $ 300.00

400 Lin. ft. 2" Gal. @ .35:- . . 140.00
200 Lin. ft. 1" Gal. @ .30 *« ~ ", 60.00
500 Lin. ft. 3/4" Gal. @ .20 Apt?° 100.00
Miscellaneous fittings » 100.00

Skilled labor fbr'repairing pipe, shaft and o
Elevator construction (estimated 1,300.00

TOTAL EXHIBIT "E" . . . . .. .. ... .. $ 3,600.00

QL‘“
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SUMMARY ‘OF FUNDS - DIVISION OF COST

Ogerator :

Equipment (See Exhibit "CY) $ 10,700.00
General Manager (See Exhibit "D") . 6,000.00
Cash ' - 1,775.00

18,475.00

TOTAL

R

Explo_ration ‘Funds

Exhibit "C" 18,100.00
Exhibit "D" 54,200.00
Exhibit "E" '24500-99
- o o TOTAL $75,900.00 \
Less Operator's share 25% o "18,475,00 ‘
“ " TOTAL $57,425.00

Work Schedule: (Work to begin immediately)

First Month - all items Exhibit "E" 3;6§6,oo
1 - Month equipment rental o 892.00 -
25% item No. 2 Exhibit "C" %,525.00
Labor o __4,517.00
S TOTAL $13,534.00
Balance for 11 mo. o $62,366.00
bost per mo. after first month $ 5,669.63

Bq¢4K

o
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Mr. Claggett 12/9 ltr.

_DMEA Op;ﬁam.(2) ﬁ/copyéf//
. WhX file
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UNITED STATES

. \ U

DEPARTMENT OF THE INTERIOR ¥ et = W¥7%

DEFENSE MINERALS EXPLORATION ADMINISTRATION fﬁ s DR

Box 431 CUEGEMELS 9k |

Joplin, Mjssouri ‘~¢'4£ . _;_Tféf?fg%

December 12, 1957 : ‘ A0

: Ty % 8OO0

el CET - gﬁ

Mr. Ralph B. Claggett, President ?” . W,”,d,2¥£3£5g=\
Rainbow Quicksilver Mines, Inc. YT | S
408 Insurance Building : _ifggcﬂ,&;ﬂ«~xﬁﬁf*’§ T
Fort iorth, Texas - : : ‘Lf”Awniﬂ_ﬂﬂgﬂfrdvﬂﬁas-w%
Re: DMA-OLLX (merewry)-—: ™ |

Paulsel Mining Gompany——"""
Rainbow Mercury Mine

Brewster County, Texas
___Project Contract Idm-E1ll

Dear Mr. Claggett: '

In reply to your December 9 letter, I am personally of the
opinion that it would not be possible or advisable for the Government
to reinstate the above-cited Contract. This should not be construed
as an authoritative opinion, however, because any actual decision
regarding reinstatement, or granting of a new Government Tiploration

 Project Contract, would be made by the Defense Minerals iiploration

-Administration in Washington. As a mining engineer of the . S.
Bureau of Mines, I receive authorization from D.M,E.A. only to

carry out Field Team assignments in this ragion on a part-time
consulting basis,

I suggest that any formal request for a reinstatement, or
any other sort of reactivation of this Contract, at least certainly
should be signed by both the parties thereto, Mr. J. T. Paulsel and
Mr. Henry Cook, doing business as the Paulsel Mining Company, and
addressed to the Defense Minerals Bxploration Administration, De- .
partment of the Interior, Room 4459, Washington 25, D, C., directly
or through this Field Team Office. Of course, all present conditions
and changes that have taken place since filing of the above-captioned
application should be explained adequately in a professional manner,
including the legal means by which it is proposed that the cited
contract would be assigned to your present corporation. I further
suggest that all this explaining would be equivalent to preparing
a new application which, I believe, would be easier and more satis—
factory to all concerned.v

_SinCQrely yours,

. eek/id , DR ' Clintan C. Enax
o N ’ , Executive Officer
' DMEA Field Team, Region IV
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December 9, 1957

Mr, Clinton C, Knox
. Executive Qfficer
DM.BeA. Field. Tm, kgifm h

f
Joplin, Missuri - | |
' Dear Mr. ‘Kn&xz’ |

Re: Docket No. Du-@m (uercury)
' Paulse)l Mining Cottpany
CL o o Rainbow Msroury Mine-
e ©  Brewster County, Texas
A S Cmtract Ko.. Idm-ﬂll

- We would like to know whether or not: 1t would be possiblo to: -
reinstate this exploration cont.ract.

We would appncmate it if you weuld eonsider this mat.ter and let us
hear frem ynu. 4

_ Vary truly yours,

/s/ ﬁaipﬁ B Ciaggeﬁt/lm
- /t/ Ralph B. Claggett

RBC:1m






-IMEA Form 7
(12-56)

Mr, James Titus Paulsel, Vice-President
Rainbow Quicksilver Mines, Inec,

Fort Worth, Texas

i " //ﬂw

OFFICIAL FILE COPY

Date Surname Code

%M&é 429
sl § /14

] qf‘l d 2 ‘/749
OEC 1 .uf /A F kY
’ 20
priek

He: Docket No. Dk SLLX - Mercury

- Dear Mr, Paulsel:

Paulsel Mining Compmn
Rainbow Mercury Mine

As requested by your letter of Decamber 2, 1957, attached
is one (1) copy of the applicatiom that was submitted to ws on the
above refersnced project, comprising the following items:

1. Plumtatg {negatives) of Forms BE-100 and W-103.

2. Thermofax copies of data accompanying above-noted
application and gensral techuicsl data, -

3. Three photostats {negatives) of maps.
We are glad that »s were able %o be of assistance teo you

i.n this respect,

‘ TLChapman:fo c

12-10-57
cc to: Code 40O
Adnr, R, File
FT. REG, IV
Messrso Jo We Pennington, USBM

Enclesures
To ‘Ho Kiilsgaard, USG’S

Sincerely yours,

C. O. Mittendcrf (/2141»5

/
2

Administrator

8623






Raven B. Craccerr . James Titus PauLser . Lioyp James Weaver

PRESIDENT VICE-PRESIDENT SECRETARY-TREASURER

RAINBOW QUICKSILVER MINES, INC.
408 INSURANCE BUILDING ? ﬂ@i‘é\&.%ﬂyﬂb@. o h

FORT WORTH, TEXAS D DMBA
RECENVERDEC 4 1957 |
December 2, 1957 DATE | IWITIALS | COb

Al 1 € Hao
[F

W1 0.0

| _ V« efsinwesr 400 |
Mr. C. O. Mittendorf 125"
Administrator S
United Stated Dept. of The Interior ';' e E“‘ =i
Defense Minerals Exploration Admin. = = }
Washington. 25, D. . ‘C. (‘« 4 —— T ..i;llaz u'_f:.;_.;i

Re: Docket No. DMA-944X (Mercury)
Paulsel Mining Company
Rainbow Mercury Mine
Brewster County, Texas
Contract No. Idm-EIlll

Dear Mr. Mittendorf;
Your letter of November 29th to Mr. Ra_,‘lph_l B. Claggett, President .
of Rainbow Quicksilver Mines, Inc, Fort Worth, Texas has been

received and read by me.

I would be véry appreciative if you would send me one (1) copy of
the application that was submitted on the above referenced subject.

Please send copy to me at
Rainbow Quicksilver Mines, Inc.
408 Insurance Building
Fort Worth, Texas
I thank you very much for your prompt attention to this matter.

Sincerely yours,

RAINBOW QUICKSILVER MINES, INC.

2 Wﬁ&

JTP:1lm






OFFICIAL FILE COPY

IMEA Fom T ‘ . Date Surnome Cede
(12-56) ’ C 7 —_
| Wean 00
27 200
ol
/ ¢(l /4
v 27
. : ' , 220
- : 44 23S
Mr, Ralph B. Claggett, Presideat ﬂm/ 9 , 7
Rainbow Quicksilver Mines, Inc, -~ = 9 1057
408 Insurance Building :

Fort Worth, Texas

Re: Docket ¥o. DMA-OWLX (Mercury)
Paulsel Mining Company
Rainbow Mercwry Mine
Brewster County, Texas
GContract No. Idm-Elll

Dear Mr. Chggctt‘

. This will acknewledge receipt ef your lstter of November 21,
1957, referring to reply of November 20, 1957, from Mr, Clinton C,
Knox, to your request of November 18, 1957, for photostatie copies of
the application that was submitted to Defense Minerals Adwinistratiom
in comnection ﬂith the subject terminated contract. :

. We note thtt you dcsire such material for ‘t.he use of your
engineer, Mr, Roy M, Hammond, of Butte, Montana, who is to prepare
your proposed application for exploration assistsnce at the same

_ property.

' If Mr. J. T. Paulsel, who - we note is now a majority
stockholder and the vice-president of your company, will write an
appropriate reqoest directly %o us as you suggest, we can then
release to you one copy of the desired information, for which
~there will be no chargc. ,

'Sinemly yans;

WSMARTIN/foc 11-27-57 | | | ] :
cc to: Code L0O C. 0. Mitteni ("9>
Adnr. R. F:Lle
_ FT. REG. IV Adming ,
- Messrs. J. W, Pennington, USBM ' st;‘ator
T. H. Kiilsgaard, USGS

"On Field Teanm copies the following note was added: "The heading of your
letter to Mr. Claggett mentions Pres:.dlo County, but we believe it should
be Brewster County, "

8623
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(Revised)
£il 1955) UNITED STATES
5 — DEPARTMENT OF /2 INTERIOR

BUREAU OF mINES

REFERENCE SLIP

Name Room

Ce O, Mittendorf, Administrator, DMEA

____________ Action <eeeeceeee-- Record
____________ . Approval of

............ Comment ceeeeceee--- Referring
____________ Conference to

____________ Consideration —eeeeee—-- Reply for signature
............ Filing of

____________ Initials -eeeeeee-——- Rewriting
____________ Instructions ceeeeeeee—-_ See or call me
____________ Investigation ceceneeeee-- Signature
____________ Mailing ceeeeemm--- Suggestions
............ Note and return czeeeeeeee- Surname

____________ Previous correspondence -z-ezem-=-- Your information

____________ Recommendation

Enclosed is a letter to you received
through this office as explained thereon.
I doubt, however, that any of the infor-
mation in the Rainbow docket(DMA-944X)
would be of value in an application

for DMEA project contract there now.

Best regards.

Tt

From (Name)

Knox Date  11-22-57
Division—Office—Address
DMEA, Joplin,Mo.  Ext: Room:

16—71726-1

U. S. GOVERNMENT PRINTING OFFICE

5 received this
1 replying so

rlosed herewith
him immediately.






$ ESIDENT VICE-PRESIDENT SECRETARY-TREASURER

RALP B, CraccerT ‘ James Titus PaurseL . Lroyp James WEAVER

¥

RAINBOW QUICKSILVER MINES, :;INC.

RECEIVED
408 INSURANCE BUILDING MINERALS L;CF:‘\‘OLQGS:Z
FORT WORTH, TEXAS DIV, ON
November 21, 1957 : NGV 2 1957 A

BUREAU OF MINES

i -‘J 7 Piéll\jaA 3 .. N L.
e eox
J - ' BMEN ]
Mr. C. O, Mittendorf, 5 RE@EW{E@AWV %5 @@\ii“
Administrator ' DATE | T IALS G0
D.M.E.A. l_-h
Washington, D. C. 1feSlhsy lgeo
N
Dear Mr. Mittendorf: ‘ ; ‘
I
Please refer to the letter of Mr. Clinton.C. Knox to the Rainbow WuicK- ’ﬁ*‘ - :
silver Mines, Inc. dated November 20, 1957. In this letter MF=¥Kn -
says that he thinks that it would be improper for him to furnish-any J. -

third party or the Rainbow Quicksilver Mines, Inc. any infor,
derived from Messrs. Paulsel and Cook, who were doing busmess a.t
that time as the Paulsel Mining Company.

Mr. Paulsel is the Vice-President of Rainbow Quicksilver Mines, Inc.

and owns a majority of the stock. Therefore, we feel that the infor-

mation as requested should be furnished us, however, if necessary, we

will have Mr. Paulsel write you a letter direct requesting the informa-

tion we asked for. ‘735

Will you please advise us at an early date regarding this matter.
Very truly yours,

RAINBOW QUICKSILVER MINES, INC.

Ralpl/ B. Claggett
President

Encl.

e

Tt b
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lir. Ralph B. Clagrett, Prasident o
Raintow QJuicksiiver Mines, inc. -

408 Tnsurance Builiding
Fort, dorth, Texas’

\ S
Re: UDocket No. DMA-yhhx(mrﬁg?ryiﬁﬁh/g
Paulsel Mining Co. LLLLZS k/fl? ..40Q |

Rainoow Mercury Mine

rresidio County, lTexag—=—- - =

Project Contract Idm- 111 (kescinded)
et

Dear Mr. Claggett:

This will acknowledge receipt of your letter dated vaembeFALB,ﬁ,d.A
1957, requesting photostatic copies of material submitied April 4, 1931
to the Defense Minerals Administration pertaining tn ihe abtovercited
project contract, dated August li, 1951 and cancelled in January 1952

without any work performed thereunder.

A search of the Field Team files here reveals no record of ever
having received material such as you mentioned, which presumably was
contained in the application submitted by Messrs. Paulsel and Coox
directly to the wWashington office of the Defense Minerals Administration.
DMA went out of existence afterwards, but its functions on exploration
assistance are performed by the Defense Minerals Exploration Adminis-
tration. I believe it would be improper, however, tor me to furnish
any third party or the Rainbow QJuicks ilver Mines, Inc. any information
derived from Messrs. Paulsel and Cook, who were doing business at tnat
time as the Paulsel Mining Company. Your letiler, with a copy of this,
is being referred to Mr. C. O. Mittendorf, who is now the Administrator
of lie Defense Minerals Exploration Administratior, to bring to his
attention your expressed desire to file an application for DMEA as-
sistance on the Rainbow Mine. At the time of the application in 1951,
copies were not furnjshed Field Team Offices, but please rest assured
that the Washington Office will furnish you any information that can
be given with propriety.

With reference to my letter of reply to you on October 2, 1957,
this is to advise that effective on applications received after
October 23, 1957, Government participat.on on approved DMEA mercury
projects will be on a 50 percent basis as set forth 'in the enclosed






DMEA Order-l, Revised. Also enclosed for your informatios in
connection with the applicatior which Mr. Rcy M. Hammord, cornsulting
engineer, Butte, Montana, has been engaged to prepare are the btookledi
further explaining the Defense Minerals Exploratior Adminis*ration
program and a set of the recently revised Application Form MF-103,

Under the criteria which DMEA must apply, applications should
present firm evidence of a geologic probability for making worthwhile
ore discoveries, suitable operating experience and background with
respect to the Applicant's ability to properly conduct the mining
exploration program it proposes, and all details of the Applicant's
plans and cost estimates for that program, essential to writing the
specifications for the desired DMEA project contract.

Please do not hesitstie to contact the wasnington Uffice of
DMEA for any propefvévailable intormation from the previous appli-
cation on your property, or write to me if there is any further
information or suggestions that I can give for preparing your
application. '

Sincerely yours,

,/" * *f' 1= !
//péé&vL(w/ﬁﬁc4”;#
Clinton C. hknox

Executive Officer
DMEA Field Team, Region IV

encl. 3

cc: Mr. C. O. Mittendorf, w/cy of let*ter
DMEA Op. Com.(2) AL "
9LLX file
X-ref "C" file
" "R" 11
" Hg n
” T eXe "






UNITED STATES et
DEPARTMENT OF THE INTERIOR . . - -
DEFENSE MINERALS EXPLORATION ADMINISTRATION | j/ g—_

¥

Box 431 %A,//
Joplin, Missouri ¢
November 20, 1957 e X

z . v - - - -

Mr, Ralph B. Claggett, President ' '
Rainbow Quicksilver Mines, Inc. ‘

408 Insurance Building

Fort Worth, Texas

Re: Docket No, DMA-94iX(mercury)
Paulsel Mining Co.
Rainbow Mercury Mine
_(PresidioCounty, Texas
// Project Contract Idm-E111(Rescinded)
/ : N

~ / ( ; 7B
Dear Mr. Claggett: N Mdbfy“{éﬁ Borermwgrtr |

. This will acknowledge receipt of your letter dated November 18,
1957, requesting photostatic copies of material submitted April 4, 1951
to the Defense Minerals Administration pertaining to the above-cited
project contract, dated August 14, 1951 and cancelled in January 1952
' without any work performed thereunder.

A search of the Field Team files here reveals no record of ever
having received material such as you mentioned, which presumably was
contained in the application submitted by Messrs. Paulsel and Cook
directly to the Washington office of the Defense Minerals Administration.
DMA went out of existence afterwards, but its functions on exploration
assistance are performed by the Defense ¥insrals kxploration Adminis-
tration. I believe it would be improper, however, for me to furnish
any third party or the Rainbow Quic ks ilver Mines, Inc. any information
derived from Messrs. Paulsel and Cook, who were doing business at that
time as the Paulsel Mining Company. Your letter, with a copy of this,
is being referred to Mr. C. O. Mittendorf, who is now the Administrator
of the Defense Minerals Exploration Administration, to bring to his
attention your expressed desire to file an application for DMEA as-
sistance on the Rainbow Mine. At the time of the application in 1951,
copies were not furnished Field Team Offices, but please rest assured
that the Washington Office will furnish you any information that can
be given with propriety.

o With reference to my letter of reply to you on October 2, 1957,
this is to advise that effective on applications received after

October 23, 1957, Government participation on approved DMEA mercury
" projects will be on a 50 percent basis as set forth in the enclosed






* DMEA Order-l, Revised. Also enclosed for your information in
connection with the applicaticon which Mr, Roy M. Hamsond, consulting
engineer, Butte, Montana, has bean engaged to preparg arethe booklet
further explaining the Defense Minerals Exploration Administration
program and a set of the recently revised Application Form MP-103.

Under the criteria which DMEA must apply, applications should
present firm evidence of a geologic probability for making worthwhlle
ore discoveries, suitable operating experience and background with

4 respact to the Applicant's ability to properly conduct the minirg

B exploration program it proposes, and all details of the Applicani's
plans and cost estimates for that program, essentisl to writing the
specifications for the desired DMEA project contract,

 Please do not hesitate to contact the Washington Office of
DMEA for any propewaviilable information frem the previous appli-
! . catiom on your property, or write to me if there is any further
information or suggestions that I can give for preparing your

spplication, - SR
Singérelj fours ,
cek/: ' Clinton C. Knox
Sl . A ‘ " Executive Officer
DMEA Field Team, Region IV
énelq 3 A .i ' A

cc: Mr. Co O, Mittendorf, w/cy of lettor‘/
DMEA Op, Com.(2) L
WLX file : '
- Xeref WG file

n wEmow

nwooHg w o

no Tex. "






Ralph.B. Claggett James Titus Paulsel Lloyd James Weaver

President . Vice-President . Secretary-Treasurer
e RAINBOW QUICKSILVER MINES, INC. ' C
' 408 Insurance Building OP

Fort Worth, Texas

Novegber 18, 1957

_ATR MATL

Mr. Clinton C. Knox"
Executive Officer T
DeMsEsA. Field Team, Reglon by - N -
Joplin, Mlssourl 7mh_,/ .

Dear Mr. Knox:

On the 1l4th of August, 1957 there was an exploration project contract
entered into between the D. M. E. A. and Mr. J. T. Paulsel and Mr.
Henry Cock, co-operators of Rainbow Mine for the sum of $75,900.00.
and it is Docket # DMEA - 944X, commodity - mercury, IDM - Elll.

This contract was signed by Mr. C. O. Mittendorf, Director Production
Expansion Division.

Unfortunately, all of the papers attached to this contract have been lost
and if possible we would like to have three (3) photostatic copies made
of the material that was submitted to you that pertained and became a
part of this contract. We would, of course, pay the expense of the
photostat work.

We wish to send one of the photostatic copies fo our engineer, Mr. Roy
M. Hammond of Butte, Montana, who will prepare our loan application
for Rainbow Quicksilver Mines. He may, or may not, agree with the
work that was outlined in the project submitted to you in August 1951.

Will you please advise us whether or not you will have this work done
for us and when we may expect to receive the photostatic copies.

Very truiy yours,

RAINBOW QUICKSILVER MINES, INC.

/s/ Ralph B. Claggett/lm

/t/ Ralph B. Claggett
President

RBC:1m
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' UNITED STATES '

DEPARTMENT OF THE INTERIOR
 DEFENSE MINERALS EXPLORATION ADMINISTRATION

Box 431
- Joplin, Hissouri

Mr, Ralph B, Claggett, President
Rainbow Mining Company
408 Insuranece Building
Fort Worth, Texas ' '
Re: Application for mercury exploration
Rainbow mine, Brewster County, Tex.
(See Docket DHA-944X)|
—

Dear Hr, Claggetté

‘ : In response to the inquiry in your letter of Mareh 21, no
cost of work performed before the date of any DMEA exploration project
contract with the Government is allowable. This is stated as the
answer to question 32 in the booklet sent you with my letter of Uc-
tober 28, 1954, you mentioned reseiving. For your ready reference
another copy of DMEA Order-l, Amended, the booklei further explaining
the Defense i{inerals Exploration Program, and a set of MF-103 Appli-
cation Forms are enclosed herewith,

Iikewise, with reference to the answer to question 17 in s
the booklet, a depreciation allowance for essential equipment furnished
by the Operator under a DMEA exploration projeet contract may be made
ordinarily not to exceed 20 pereent of the appraised value per year =
prorated to the time actually in use and chargeable to the exploration
such as the diamond drill you tentatively propose using at the Rainbow.
As stated in Sec. 2(a) of DMEA Oprder-l, the exploration work on which
the Governrment participates in the eosts ®shall not go beyond a
reasonable delineation and sampling of the ore, and shall not include
work prosecuted prirarily for zining or preparation for mining", There-
' fore, furnacing and mining equipment and costs are not allowable, I~
_believe thie enclosed information otherwise gives all the explieit ad-
vice you requested on just what can be done under a DMEA exploration
project contract., You are to understand that this Government partiei-
-pation is on a cost reiubursement basis. : ’

After reading tnis information, should your eompany decide

to file an application for an exploration projeet contract, I suggest
directing close attention to all the general instructions for its
preparation, particularly those in paragraph 2 of the application form.
© Also the raps and/or sketehes referred to in paragraphs 4(c) and 5(b)

_of that MF-103 Forn, should be submitted in quadruplicate attached with
each of the required four ecpies of your application and all other
" necessary supplenesntal sheets and documents.






.‘ | SR ‘ ‘

I Believe it is oSpoeially'essantﬁi for an application to

present firm evidence of a geologie probability for making a worth- -
while ore discovery. Likewise important in the preliminary engineer-
ing and geologic appraisals for D.M.E,A. in Washington is the Applicant's
operating experience and background with reapect to its ability to
properly conduct: its proposed exploration program, and all details

of its plans and cost estimates for that program to use in drafting
the specifications to be incorporated in the desired DMEA project eon-

o ‘ As for my familiarity with the Rainbow mine you rentioned,
it has become pretty hasy in my mind during the past 4 years since my.
only visit there at the time Mr. Paulsel, Viee-President of your com-
pany withdrew from the previous Government exploration contract, 4s .
. I reecall, a map of the underground workings in 1943 Wy the U, S, :
Geological Burvey was placed on open file in the office of your State
Gsologist, Dr. John T. Lonsdale, University of Texas, Austin, Texas. .
- About 1951, a foruer operator living in Alpine who I do not reeall,
+~ showed me 3 map and data on several horosontal holes which had been 5
- diamond drilled: from stopes and drifts on'the msjor working level. I

o do recall seeing a lot of eores on the mine dump. ' Therefors, I will

have ‘to rely on you entirely to trace down all that information and
present the pertinent faets thereon in your proposed application to -
DMEA in Washington. e T

I will béfpléaé'e'd to.give you aﬁy_ f@éth&lz'.infomtion, :

’ suggestions, and assiatance that I ean for preparing the ,applicatibn.; o :

R Sincerely fi°u’é: N

. CCKfenn i 000U CGlinton . Knox :
e le o ro T L Exeeutive Officer e
B L S . .: - [DMEA Field Team, Region IV
.ees .. DMEA Cp.Com.{2)," = .
T s WX flle o
Lo RfRe o e o

.......
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION C/
WASHINGTON 25, D. C.

June ]l, 195,4
Memorandum
Tos Docket File
From: Fe L. Knouse, Rare & Miscellaneous Metals Division

Subject: Docket No. DMEA-SLL (Mercury)
Contract No. Idm-E1I1 (Terminated)
Rainbow Mercury Mine
Brewster County, Texas

Mr. Addlestein, Securities Exchange Commission, telephoned
for information regarding gz the quantity of the loan to the captioned
company. I informed him that we had had a contract in the amount of
$75,900,00, but that it was terminated some time ago.

His inquiry was regarding the Rainbow Mine, controlled by
the Paulsel Mining Company, which adjoins the Chisos Mine. He
inquired about the production record on both the Rainbow and Chisos
mines, and I referred him to Miss Helena M. Meyer, Mercury Commodity

Member, Ue. S. Bureau of Mines, for this information. -

A G froiio

Fe Le Knouse

700

/2
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D..C. . . %:

Mr. Ralph B. Claggett 0N~ 11954
3101 Tulsa Vay e
Fort Horﬁ:, Tm

Be: Docket No. IMA-SLLX (Mercury)
Contract No. Idm-E111 {Terminated)
Rainbow Mercury Mine
Brewster County, Texas

-

Dear ﬁi‘. Clagpetd:

: This will acknowledge receipt of your letter dated April 26,
195L, addreesed to Mr. David Gallagher, Joplin, Missouri. Mr. Gallagher
iz no longer with the Defense Minerals Exploration Administration. ~
However, the postal amthorities at Joplin forwarded the letter to him
and, subeecnanily, after passing through other hands, it was forwarded
to me here in Washington; hence the delay in answering.

-~ You ask if this Agency emtered into an explaration contract
on the captioned property with Mr. J. T. Paulsel of Fort Worth,
Texas, The answer is yes. This Agency drew up a coniract on the
subject property in the total amount of $75,000,00 with J. T. Paulsel
and Heary Cook d/t/a Paulsel Mining Company in August , 195t. The
Operstor, howsver, elected not ¢ proceed with the contract; con=-
sequently the contract was cancelled in Jamnary, 1952, :

I trust this is the mfémajion.yau desire.

" Sincerely yours,
42 O, Mitheadork ( %40)
. EWBllis/pla o .
 5=28-5h / ‘
cc to: [dm. Reading Tile
: - ~Docket ' :

o Code 700 contract file
DMEA Field Team, Region VI (2)






"UNITED STATES

'P. 0. Box #431
Joplin, Missouri

May 24, 1954
Mr, C. O. Mittendorf, Administrator
Defense Minerals Exploration Adm.
Interior Building
Washington 25, D. C. . Re: Docket DMA-944X (mercury)
J.T. Paulsel and Henry Cook

Dear Mr. Mittendorf: Rainbow Mine
' Brewster County, Tex.
Contract Idm-E111l

I believe you will find the attached correspondence
with Mr. Ralph B. Claggett, 3701 Tulsa Way, Fort Worth, Texas,
self-explanatory, :

Because drafting of any satisfying reply that I can
conceive would violate the policy that we are not permitted to
reveal any information to a third party relative to exploration
contracts let under the Defense Minerals Program, I thought your
office might prefer to make the reply.

It is regretted that the local Postoffice saw fit
to forward this letter to David Gallagher, who evidently in turn
sent it to W. P. Williams, but a good deal of this Field Team's
correspondence has suffered from like confusion as a result of
the changes in this office.

Sincerely yours,
Clinton C. Knox
Executive Officer

CCK/vks . DMEA Field Team, Region VI

Enclosure

DEPARTMENT OF THE INTERIOR v Do i





UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY:

P. U. Box 36C - o S A
@Grand Junction, (olo. {
b FECEVED Uay 21, 195k

MENERELS TECHNOLOGY
DIVigioN

.ir. Ralph B
3701 Tuls
Fort Wor

Cla; cett

"h'ay AV B4,
M rxas . iy 24 1958
BUREAU’CE’&HNE&
]‘OPLINA Mo° 1
As former ixecutive Of{icer of Dil.i, Region vIg your letter
of inquiry conccrning the%;ainbow _ercury .’ine in _rewstkr County, '
3. ' ‘

Dear .. Claggett:

Texas, has come to my attgntion.

I am forwarding your letter to ‘r. Clinton (. Knox, present
ixecutive Officer, DimA Region VI, at Joplin, Zcsouri. I am sorry
that it has taken so long for you to get an answer to your inquiry.
‘Reductions and changes in persormel in the Joplin oifice of DA has
caused some delay in getting your letter to the appropriate person.

In the future, all inguiries or correspondence concerning the Defense
. Minerals .xploration idministration in lexas should be directed to tle
Executive Officer, Disa itegion VI, Joplin, .iissouri.

Sincerely yoﬁfs,

e Po willians
Geolo;ist

Ml

R
be: C. Knox, w/ esmsz 1tr from Claggett






Fort Worth, Texas
April 26, 1954 - [i .20

Mr, Dave Gallagher

Defense linerals Administration
Department of the Interior
Joplin, Missouri

Dear Sir:

I understand that some time ago
the U. S. Government agreed to loan Mr. J. T.
Paulsel. of Fort Worth, Texas, approximately
$75,000.00 for the purpose of putting into
production the Rainbow Mercury Mine located
in Brewster County, Texas.

I am told that Mr. Paulsel signed the
note for the proposed loan, and that the money
was available in an Amarillo, Texas, bank. Mr.
Paulsel did not draw on these funds, so after a
certain length of time the funds were no longer
available, .

I would be‘very appreciative if you
would verify the above information to me by
letter,

Thank you very much.

Yours very truly,

<

Ralph B. Claggett
3701 Tulsa Way
Fort Worth, Texas

RBC :rm

ce: Bureau of Mines
Regional Offices
514 Barfield Building
Amarillo, Texas

Lo~
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UNITED STATES ,
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION =~ . | Al

WASHINGTON 25, D.C. :

M/‘W 1¢ P
~ AIR AAIL S

¥r, T. M. Edwards, Jre
1612 west iilckory.
Denton, Texas -

Re: Dosket No. MA=9LLX (Yeroury) |-
. Contract }v, IdmeEl1ll (Term'natpd)——
Ralnbow Yercury Xine ' |

Brewster County, Texas

Dear r. i dwardsy

fhis will acknowledse regeipt of your letter of May
1, 1952, pertaining to the above terminated ocontract on the
above~dociketed project. .

It 18 noted tiat you are presently examining sald
property with a view of obtaining a lease from ir. Js T. Paulsel,
owner., 1t is furtsormore noted thas you desire coples of .
Jovermment reports and maps of this property. While we would
1ike to cooperate with you, we regret o advise that we sannot
comply with your wishes inasrmuch as sush reports are made solely
for ‘overmnment use. No doubt Mr., Paulsel hes some engineering
reporta on the property which should be of assistance io you iIn

- reaching a decision to lease the property. ‘ . :

‘ ~ Ae algo ncte timt you are inquiring as o our consider-
ing & new &; plicati n for an exploratiocn project contract on
this property and also ihe type of lease that would Ve consldered
" adequate for the purpose. As to the latter, & iLona fide mineral
" lease, in wrich s normal royalty is specified, is eonsldered
acoeptable. However, siould a contrsct be formalizes, it would
b6 necessary {or you to ootain an "Owner's Consent to Lien,™
~ In order to assist you, if you desire to file an a;plicatlon,
-~ we are englosing a {ull set of forms and explanatory information.

, Shuuld you decide to T1le an a;plication, please e
assured t.at 1t will Le ;iven our fullest consideration. In
£1lin-, however, ue sure to suyply all the neceasary information,
including maps, ebc., whieh will aid us in decldin; as to tie
‘merits of ;our case, oo
S ' ' Singerely ours, ,

c. 0. Mittendort ( ’ﬁ’“’“) (‘fg/\\ \

S o ' ret L4930 \dminlstrator
 tnolosures 7 : SR
- FWEllis/gla 5-16-52 - o ‘
\ cec to: Adm. Reading File DMEA Field 'feam, Region VI (2)
. . .7Docket Ellis ‘ _ '

N S ‘ohnso . E 3
S Me 8sr S'I‘mcmfs’igt’;l.i oL 535& Leok as
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BEPARTENT OF THE (RIERiCA
fefcse Wirelo Hesatian J, I Edwonds, M.
REGENED 1519 oot Hickow,
é@@nﬁt@n Sm@,
O aQ
[4aY 151352 o Tors

Qnecton, Qefenve Minernals Gdmimiotrotion, Prod. é“/xf,wnwm S,
é@e/(m%m,em/t o~§ JWbe/M,oiL
woshington, O, C,

Rean Sin

Reference 1o made to Cuploration roject Contract, did 14Gug5l,
your Socket No, SO 9uds, Commodity Mercuny, Jdm-E111, between
W@MG&WW@&%%WMWM@@O”
with C, 8, Mitendorf signing for the troduction Exphansicn Qi
odon and Pautoel and Cook oigning as co-ouwnens of the Cauloel
mining Co, Jhe moperty to be exploned won the Rainbows Mine im
the Jetingua otrict, Rrewester Countny, Um,mw’eqwm
Swweys 550551552,553, and 554 situated im Sunwuey 70,

Jhe above identified contract was entered into but ezpined by
Ao own Leums becaune the work was nmeven commenced,

d am Wesently inshecting this Jm@wmmhthem&@mﬂmm@
aommmwa&mm&&emom%»@%mmgﬂ Cautoel, Gunen,
and, uiting the mine in oheration, @n%Mmume&Mwm
mmmmwmmamvo%tmmmf 1o ox=
ﬁmmwwewwm JWW%W%JLM
epovte A Ahis suvsey and study one oL in evistence, and,
%w,%wum;tmitf’ mco/(vu%o/@)th@m,w/obujd/mgmm
MW%@M%@M%@M}LM@&MG&W

@bwh&%m@wemwﬁ%h%umd@mnﬂmen}tm%doomm@%
eneqotioting om Exvplonotion Project Contract on thio propenty
with o Lesnee and, it v0, the tyhe of Leave which you would
W%%M&Wqﬁmmmmm&w.

It in nesfectlutly whked that neply be made ot the eantiest
posoible dote and that this Letten be manked for such handiing:

Reove addness all ecommmications to me ot the above
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~ UNITED STATES | v
DEPARTMENT OF THE INTERIOR 7

DEFENSE MINERALS ADMINISTRATION ;é =
WASHINGTON 25, D. C.

FEB 151852

Ure Fpla i fER - ter oocket wme9hk 0 [ e
Tele bOX 11L& ‘. Tdnetl1l (Mercury) Lo
plre, 1.ang S | do Y. -avieel and Heary Cook

irewster (0., Goxas
tatncow Mercury Miae

E T Pe BGal

our lecier, portoarked .auiar by 19%2, 506 sudpesiod
L0 e corena ., ooted, Givirion of Jow nrlerialr,  mridagton, Wl
cmr een rooorped co ihe Lefeny  inerals . aplors don cduinisirsilon
ror replye

1t is noted in _our i<iter Tt 10 LrOCFE L0 lenEe
viekstlver i%e owasw i d ove de cRUIFED of 4512 . JBre . YRQ €.y
art. avta, Veoxapw + ~ wjear cerliagie In o rewsier toendy. o ou

\ fupi. ermorae rhsie Bl o onuel stead 1 L5 W0 Cxplorstion conrrrcy
Cowas p. rove. Yo sald oporesty woich coodraet wae ot secetleads O
: ' Coww 3d ik te kaow LF L0 JO leere the crnmes bt er e goutrect

a8 relncteted, Increasid fuoamo od tre O
wwinia, te the  reserty.

2y i oomntian po

\ Crile we worll ke 1o ggeooerEle WUR Dou o hese 9
b wEO% B UFE o R fw:‘prae rREd on ds fo erts.e  OUrlhBreore 2o
- G CHETCRRLS Jo Rk Lo r owesl oy Aooorortlon b iniod Dy

sulriliae 16 82 emm ation roniract o lch vEy Ve eln nade O
wrosoehs - :‘xje,, R TGRS -7t 3% cw ¢ il oo Wil Lee Lhe

wircs 104 @ o th TR N I penes 01 buiewesy v o treets
at ;_ usum wiihovt 1 -fw writie: gopeent < The oveoadr nte

it

& sr vt ho g.ove dn oraetlie. Wi s hoast Anopar,

FuCESE . P CLeriigi8. _- ‘ :
cRHOULRLE FonvEy ('// S‘)’/
\ .

‘4 ‘. c.?o.'mm.mrféﬁ&\y}}

‘ ' Fha f‘i; siraor
EF1lie/jem , L lsivne Tamerd b oxplorstiea
?/ 12/52 ‘. y;a;.’s.s&ﬁim%x%
ce oy . dm. Leaiing rile g
noekot

1o rs. Johngoa, .. ‘-;mA. 621
(?’i‘: @{ht,am‘o i‘hm. L?Glb )

7 lund - Ellds . : : ‘ ' ' ; /‘
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ATOMIC ENERGY COMMISSION

“{N REPLY REFER TO: WASHINGTON 25, D. C.

M+ JOH -
~ January 31, 1952

Mr. Barle A. émk

P. 0. Box 1186

Boiu ' Idtho

nur Mr. Paot- |

Your. lvttor (pnt.trkod Jlnusry 26, 1952) . ooncorn-A
ing tho Rninbov Qui,eksilnr lino owned by ll.r. J. 1. Paulsen,
has been forwarded to the Dofcn,u Ninerals Bxplmtion
Mainistration, Washington 26, D. C. '

| o Yéir truly yeurs,

Jo Qp E@‘t.d . L
mvilion of- Rn imtcriah

co: Ernest Wa. Ellis, Acting Chmf /
Rare & Misc Metals Division .
_ DMEA. w/ltr from EAPack ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR
T DEFENSE MINERALS ADMINISTRATION

TRNASHEOTORAISIBAC,
Joplin, Misgourl
- January 22, 1952

Port Horth, Texans _ ' L é
Res Daciost No. DMA-OAT
Contract No. Idm-B-111
J. T. Paulgel & Henry Cook

Dear M. melaol:

On Saturday, December 15, 1951, I mertyouatthalhin—
bow Mine, Terlingua, Texms, and talked with you in the prosence of
Glinton C. Knox and Slegfried J. Muessig of this office, At that
time you informed me that you had not used and had desided not to
use Exploration Project Cantract Idm~B-11l dated August 14, 1951.

You further stated that Mr. Henry Cock, ‘assoeiated vith
ymasminthesﬂ.m&ngofthiacmtmﬂmwmm
Paulsel Mining Compeny, was no longer associated with you in the
venture, and you imparted the additimnl information that Mr, Cook
haagmetoSmrthlmeﬁm.

Aocordingly, Ia.sbedymtowritemeletterfomlly
informing me of your deelision not to use Exploration Project Conw
trast Idn-E-)1il. Over a month has elapsed end I have not yet heard
from you; the requested letter from you has not yet besn recelved,

. Under the eircumstances outlinad above, you are hereby
notified thet Ixp. Ixploration Project Cantract fdm~£‘:- is herely terw
minated, and that the Government will not participete in'any costs
or oﬂigatims whatsosver incurred under or arising out of paid
contract.

Sizicarely Jours,

(R felof—

© Original - J. T. Paulsel DA I’iam .c.aam, Faglm VI
¢es  Operating Committee - 3
: Ray C. Jonas » 1

o/t
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SURNAMf-_j:-
UNITED STATES Co cy?//
DEPARTMENT OF THE INTERIOR T
DEFENSE MINERALS ADMINISTRATION :
'WASHINGTON 25, D. C.

AN 9 - 1952
Mro. Yarehall Heney :
Consvitiag “Ining -ogioeer fie: Docket DEE=9LhX

F800 Flower Avenue Tam=:111
lskcms Dark, “sryiend (tex = o

Tear <r. lanay:
o shis will seknowledps receipt oi vour letter dsted
«Jecmbe:: 313 1951, mnd sddressed vo r. irnert [ Gerden, an ertaine
lug to the Ralnsow ercury .dne a Lrewster Loualyy sevacs

A It is noled sou rtate ¢t thdr sroperty ir fov rale and
“thercefore yon are recuestior (L1l 3o ormation on ihie mive. Thig
ie 10 daTorr you we pve no aiowiedre of & propored rsle on thir
rroperty nor arc we permitted 1o veweal .ny iaformaticn 1o u ibirg
narty rolative to an mppliesticn or esplorslion contavet wileh
my eve Leen mace on orojects vide. the wefguare e, @ ciieve

you will ses the euwieabilily of r.ch crocedire. |

_ For inform:tion on nercury desosite in irewsier (ounty
s is miggested you aduresy yaur letter of dncilry 1o the T oo
Geologivel (urvey, .achiarton €9y ol : | S

- InCRrely yourt,

c 0. Mittendor? (v;&v\

IEE1lis/jem

1-7-51 ' ' S
cgég idn. Feading File ... - lethy Sdeloicizstor
- o Vails & Tiles Ir. - detesse Cliersly cxpioration
(~9-5 Docket , kunisisiration
39 - *essrs, Uittendorf . :
: Hoffdlund :

Johneony C. H, hm. 3621
. Uc¥night, £. T. Em. 42Ch C.C.
Ellie
Field Team, Region VI (2)
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MARSHALL HANEY, PH. D.

OEMANIMERE OF FWE INiENNGN
REGEIVER -

JAN 3 15z
Detense Winerals Adniistralin,
Preduction Expansien Divisies,

%;4% 7

J/Z&/‘% PN ﬁc_@%{,
Zitomye p











," “ FILE COPY
o 4 ; SURNAME:

e
UNITED STATES 400

DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS ADMINISTRATION M%

WASHINGTON 25, D. C.

SEP1419%¢ [
Mr, L. T. MoFlvenny 4’ ﬁ- -
Acting Lxecutive Officer, Reg. VI ‘\\
Defense Minerals Administration
221 VWest 3rd Street
Joplin, Missourl Re: Docket DMA 94LX
Contrast lIdu-Ell

4, T, Paulacl & L{gg Cook

Dear Vr. MeElvenny:

the subjeoct exploration preject, we bag to adviu that the project
was discussed with Mr. Gallagher via phone prior to execution of
the contraet.

Your questions can perhaps be answered more fully by the
enclosed copies of Mr. Yates report to M. MeKnight and the Supply
Division's reconmendations on the projeet. A eopy of the Supply
Division's recommendation should have been forwarded to the Reglon
Office immediately but, regretably, remained in the file,

A copy of the map which should have been attached to your
copy of the Docket is also snclosed which is to be used for the
project in event it differs with the one you have.

As the applicant's revised application did not include
the matter of ventilation and any cost thereof is not im the con-
tract; if ventilation becomes necessary, the cost can perhaps be
handled under delegation Order No. 2653,

If ¥r. W. D. Burchan, regarded as quite competent by the
Supply ©ivision, is available, we suggsst that drifting may be.
started within the limits suggssted by Mr. Yates under lr. Burchan's
supervision with later work to be cleared following visit of the
Government Field Team.

We trust that we have clarified the matter sufficiently
for you to approve an initial program for the project.

L g

C. 0. Mittendorf, Director
Production Expansion Division

Enclosures.  pEMoulds/meh Typed 9/13/51 . :
cc to: Reports and Recordsv Adm. Reading File Mr. Moulds
Messrs. Mittendorf, Olund Region VI  Docket

R
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UNITED STATES Cron 10
SE,D/ '0_ I
DEPARTMENT OF THE INTERIOR [/ foo ©
DEFENSE MINERALS ADMINISTRATION 0c i
XEESENNZRANRRSOICC DEPARYRIENT OF THE INTERIOR
Joplin, Missouri RECEIVED
Septenber 7,‘1951 SEP 1 ( i95:

Defense Hinerals Administration,
Preduction Expansion Division.
Mre C. O¢ Mittendorf, Director :
Production Expansion Division
Defense Minerals Administration
Ues Se Department of Interior
Washington 25, D. Ce.
Re: Docket DMA 9LLX
Contract No. Idm=E1ll
Je Te Paulsel and Henry Cook

Dear Mr. Mittendorf:

"Exhibit A" of the subject contract with Paulsel and Cook of
Fort Worth, Texas contains the following statements

"It is understood that the location and direction of the
proposed drifting within the Rainbow property is to be
decided during the program to the mutual satisfaction N
of the operator and Field Team of DMA."

The original Docket DMA 9LLX was not processed through this
office and in the file of the material we have received here from
Washington there is no geologic report or maps on the Rainbow Minee
It so happens that I made a brief visit to the Terlingua district in June
on another assignment for the Bureau of Mines with which I was then em-
ployede From the little information I obtained then about the Rainbow,

I believe we do not have knowledge enough here to enable us to satisfy
ourselves as to the most feasible exploration program to be followed
when the exploration project starts.

While at Terlingua I got the definite impression that Mr.
W. De Burchan, 702 Second St., Alpine, Texas, a geological engineer
and veteran mine operator of that district, was interested in this
projecte I understood that he had prepared a geologic report and map
on the Rainbow Mine and had made an underground examination last springe.
The old blueprint attached to contract Idm-E1l in our files is not that
map; neither does the proposed drifting exploration shown on that map
coincide with Burchan's reasonable-sounding plan of exploration. I
see no mention here of the ventilation problem that will be encountered
in the proposed underground drifting. In case they have not employed a
geologist to direct the Rainbow exploration, the most-versed on practical
Terlingua mining geology is Dre We Ne McAnulty, Head of Department of
Geology, Sul Ross State College, Alpine, Texas. :






Could it be that there is additional geologic information in
the original docket in the DMA office on which the exploration appli-
cation approval was passed and copies of which could be sent to assist
us in the field? I believe that Messrs. Thompson, Yates, McAllister,
and Brown of the U.S.G.S. published preliminary reports and maps on the
Chisos-Rainbow and other Terlingua region mining districts during
World War IT. .

I was only assigned here two weeks ago by the Bureau of lMjnes
to act for Dr. Gallagher while on an extended absence and Mr. Fryklund
was likewise just assigned from Spokane by the U.S.G.S. so we will have.
to do some studying before helping to plan a Terlingua exploration program.

Sincerely yours,

Clinton C. Kﬁox for

L. T+ McElvenny, Acting Executive
Officer, Region VI, DMA Field Team
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
‘ WASHINGTON 25, D. C.

Q.5

51

Contract Service Sestion AvG 28 191 [T
General Accounting Office

Washington 25, D. C.

Re: Docket No. DMA-944X, Yeroury
Exploration Project Contract
Idm-E111

QLaulsel Mining Company
Fort Worth, Texas

Gentlenmen:

Enclosed for recording inm your office is the originai, signed
copy of an Exploration Project Contract executed between the operator
named in the above reference and the Government of the United Ctates.

Sincerely yours,

C. 0. MittendogE % ’
/,?/

Ce J. Mittendexrf, [irect

Production Expansion Division

Enclosure~1

DEMoulds /jem
8-24-51

cc to: Adm. Reading File _
Reports & Records’”
Messrs: Mittendorf-0lund
"~ Moulds
Docket copy

.
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UNITED STATES | A
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
G TG TS BT 005 05
Joplin, Missouri
August 21, 1951

Memorandum
Tos Coordinating Committee

From: David Gallagher, Executive Chaiiman

Transmitted herewith is the original and three copies
of exploration contract Idm=-E111 ( Docket DMA' 9LLX) signed as

directed by the two partners Je. Te Paulsel and Henry Cook on

(]@5@

David Gallagher '

this date,

Enclosures

DEPARTEENT oF THE [6TERIGD
Defense Flinerals Ldministratign
RECEIVED

AUG 2 31951
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UNITED STATES '

INTERIOR
DEPARTMENT OF THE ERIO e
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
August 14, 1951
AIE MAIL

. Tavid ﬁillaghnr , : ,
Exegutive Officer, Keglon VI ' } Qf@
Tefense iinerals idministration P
221 west 3rd Street ‘ : ,
Joplin, Kissouri Fe: locket DA~ 944%, Mercwry

Je T. Paulsel ond Henry "noak

Yort ~urin, sex..

Tear ir. Callagher: fwwa"

Please find herewith six copies of contract for subject
- exploration project. The contract has been signed for the fOovernment
and bears register number and sffastlive date as shown.

The contract is to be signed by both partners in the presence
of yourself or member of the DMA staff without any changes to ite
contents. If sny provisions are unsatisfactory to the operator, the
contraot must be returned to this offige for re-execution,

Ater signing the coptract, one copy is to be ;iven to the
operator and one copy retained for your office. The yemaining copies
including the griginal are to be sent i this officc 88 SoOD &8
poasin}.ﬁ.

A copy of the contract required by the Regional Finance
’)rﬁet will bs forwarded directly by ihe “ashin,ton ¥inance Section.

Sincerely yours,

C. 0. Mittendor? (7 )
'y e Mittendorf, iDirector

~ Enclosures~6 ~ ¥roduction Xxpansien "ivision
DEHouldsKjen cc to: Adm. Reading File 7 '
AP RV o ‘ Reports & Records~
Tom. Lyo¥ ‘ , Mcssrs. Mittendor£~0lun
C m , , v —— ¥oon
vhairman, Coordinating Committes Bourret
' : ‘Meyer
e M COT R .
Lovreli 3. Hhoo eeemeans | McKnight
é!enbcr, mreau of ines Field VI (2)

Olaf N. Rove A o Docket

Rember, (MOLOL1AL LUrvey
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UNITED STATES DIty 944
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25,D.C. | ——

August 13, 195}t

| | S I Ay — |
e ,

Memorandug é&ﬂj
To: Chief, Production Expansion Division @ |

From: General Counsel e -

Subject: J. T. Paulsel and Henry Cook, exploration
contract--DMA-O4Y4 , A

The subject contract is approved as to legal form
and sufficiency subject to the following matters:

l. Properuassembly of the contract, with a copy
of the map attached to each copy of Exhibit “"A". It would
be much apprecisted by this office if instead of submitting
to us the entire file, with all copies of the contract
- attached, one fully assembled copy, fastened together in
the nagner in which it is intended to be signed, would be
submitted. '

2. In Exhibit "A", about the middle of the page,
correct the word "BRhanged" to read "charged" so thet the
sentence reads: “Rental to be charged onlyfor the actual.
time the unit is operated on the project.” "

3. In Exhidbit "A", page 2, the single paragraph
‘e1§h° topyof the page 1s garbled. Change it to read as
follows: '

"No facilities, buildings, fixtures, or
installations of any kind are to be purchased,
-~ rehabllitated, repaired, or installed, except
. &s provided for the rehabilitation of the shaft
at the maximum possible cost of $3,600."

RRGuthrie/JLHofflund /em 3 L Hoffmd
Copy to: J. L. Hofflund l“),
R. R. Guthrie J . J. L. Hofflund
/Records & Repérts General Counsel

- Attachment
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 8
WASHINGTON 25, D. C.

FILE COPY
SURNAME:

July 23, 1951 """"""""""""

femorandum | A

Tos birector, Production Expansion Division

Throughs  uirector, Supply Division
From: dinor and nare detals Branch

Subject:  Paulsel iining Compsany, Rainbow lercury ifines,  rewster County,
‘Fexas, 1A docket Shlx .

Under date of /pril L, 1951, the Paulsel ifining Company first
submitted the subject application for an exploration project in the sum of
¥110,000, subsequently reduced to §$75,900,00 for a government participation
of 356,925.00 (75%). Applicant is prepared to invest its shave, $18,975. -

The following factors have been carefully considered and weighed
in reviewing this application:

1. Refer }0-5, as amended, Sec. 6 {Criteria)

(a} Additional domestic sources of dercury are desired,

(b) Geological conditions are favorable for explomation.

R. G, Yates, UGS recomaends not more than 2,500 feet
of drifiing confined to the NE trending minerali-ed
structures at the Del Rio Clay Devils River limestone
contact in the area lying W, N, & S, of #2 shaft,
(¢,d,e,f,) itanpower, equipment and supplies are available, with

. adequate rocds leadin; to the property. Iater for exe
ploration must be hauled in, Power will be supplied by
a butane operated, electric jenerator.

(¢) W, D, Burcham, reportedly wcllsexperienced in mercury
mining in the district, will be employed 2s enginecy and
geolozlst to direct operations under the general manager,
not named but assumed to be iir, faulsel, who has no actual
mining experience. :
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2, The ground to be incluced in the contract consisis of the following
mining claims: G-l No. 1, G-l No. 2, G-l fo. 3, G-l No. k, and Link;
(respectively, iiinerals Surveys No. 550, SG1, 852, 553, and 554),

~ all located in srewster County, Texas, survey Ho. 70, Elock G-12,
Go Co & &= Fo Hy. Co, and owned by applic:nt., There are no liens
nor encumbrances against the property.

3. The project can be completed within twelve aonths following ap :roval
of the contract, .ork is praposed to te siarted immediately following
approval, ' ‘ - , :

iuring the first quarter of work, it is proposed to complete in-
stallation i ecuipment mnd rehabilitatiou of the 600 foot shaft, pipelines,
and undergrouud baulageway, together with approxizetely LOO feet of drifiing.
buring- eacn of the following three quarters 700 feet ol drifting is to be
completad, - ' , '

L, ihe project ¢onsists of rehrbilitatin; one 600 foot shafi, repairing ex-
~istent pipelinesand rack necesssry for the proposed exploratory drifting
and 2,500 feet of explaratory &' x 7% crifting. As outlined by apnlicant
- ‘on enclosed map, the drifting is composed of one 600 foot drift, one 800
- oot drift, one 270 fooy driit, onme 100 foot drift, one 300 foot drift, —
~and one 130 foot drift. fpplicant states 1t will aceept changes in loca- _
‘tion of the proposed headingsas may be necessary in the ndgenent of the

. DA field teai, and allowance for this should be made in the contract.

5. lstimaved costs for the project are ss follows:

Rehsbilitation of .shaft, minetrack, pipelin_é, ete,  $ 3,600.00 -

criving 2,500 feet of 6! x 7' heading woverall of
| §20.92/z%, e 12,300.00
Total cost of project $ 175,900.00

, Therefore it is recom ended thst the rroduction rxpansion Ulvision

- negotiate a formal contract (MF-200) with the Faulsel Kining Company, wnich
will perait the ap.licant to unlertake the fol.owin: specific cxplorstion,
alon; tvhe lincs described atove, : ‘

(2) seabilitete 00 foot saals, .ipelines and track.
(b) irive 2,500 fect of 6! x 7' acadin_s.

doter e ndis Lk applicant prooses o rent & track and a pickup for Hroposed
' WOri, 2nd o employ toth a jencrzl manager and an engineer- enlogist
a6 sugcest €hey Lhese iteas v serubinizec by ficld tean as nossivly
- 0ot roguired on 2 full tite basic after operstdpgs are off to a zond

start, SRR s

Tom Ly Weston Bourret, Chief
e e o . inor and iare ketals :ranch -
- BGordon;mh o
‘cc: Adm,. Read. File ~ Lyon -
- Reports & Records liiss Meyer
. Field Team VI ~  Bourret
Mles . : .

ittaemoent .
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4012 Byers Avenue
Fort Worth, . Texas
June 22, 1951

Mr. Weston Bourret, Acting Chief

Minor and Rare Metals ,

Defense Minerals Administration

Department of the Interior

Washington 25, D. C. 4

Re: Rainbow Mercury Mine
DMA docket - 944

Dear Mr. Bourret: J//

Submitted herewith are six copies of Form MF-200,
Exploration Project Contract and exhibits, providing .for
exploration work in the Rainbow Mercury Mine, Terlinguia
District of Texas. ,

- A1l existing buildings and facilities will be
furnished without repair cost to the project, except for
recondltlonl ex1sting shaft and mine track

MW«A—C«/ ¢\’ é ¢‘6‘7 o ,
' Experle ced Mexican miners will be used under the
direction of Mr. W. D. Burcham, experienced engineer,
geologist and miner. .

Proposed location of drifting as shown is approxi-
mate and subject to change, depending on ore bodies
encountered.

Your further consideration of this project and
approval will be appreciated.

Yours very truly,

PAULSEL MINING COMPANY

| ~ByC§J,6 ‘
Enclosures .
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION .
WASHINGTON 25, D. C.

June 11, 1951

Mr. Jo T, Paulsel
—Paalgel ¥ining Company

1

=012 Byers Avenue Ke: Rainbow ligrcury Mine
Forth Worth, Texas DI&("HocEe% - % -

Dear Mr. ?&ulvelt

FILE COPY

i SURNAME:
hne

With i'oferonco to our telephone conversation of June 7,
I an sttaching hereto contract form MF-200 which I swgest you

review carefully at t_his tine,

In the event your project is given a preliminary clearance,
the next step is to draw up a contractj unless the various exhibits
referred to, (Exhibits A to B inclusive), are complete in all de-
tails, including maps, some unnecessary delay may result, I would
sug_est therefore that you prepare six copies of these data and

- ferward to my office,

* Yours very truly,
Weston Bourret
’ - Acting Chief
Enclosure : inor and RHare Metils
WBourret/mh
cc: Adm. Reading File
" Strobel
Lyon
~ HeKnight
Meyer
Field Team, VI
Bourret

" Files
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" UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. 0. Box 236
Shelby, North Carolina
June 9, 1951

Mr. Edwin T. McKnight

Mineral Deposits Branch

United States Geological Survey
Washington, 25, D.C.

Dear MNMac:

I have carefully reviewed Paulsel Mining Company's
reauest for an exploration loan for woerk in the Rainbow
mine in the Terlingua district. My knowledge of the property
comes from meps and descriptions of the Rainbow mine made -
by Clyde Ross, a surface map of the mine made by McAllister,
Thompson, and myself, and from the experience gained from
mapping he underground workings of the ad joining Chisos ;
mine. The underground workings of the Rainbow I have seen, ¢
but have not mapped. : ' : . 5}

I believe the Rainbow mine deserves further exploration.
I agree with the applicants that it can be best explored by
drifting along favorable mineralized structures. Because
of the flat-1lying, discontinuous nature of the ore bodles
that might be found, adecuate exploration by diamond drilling
from either the surface or underground would be as expenslve
as driftinge. > '

On the other hand, I believe the program outlined by
the applicant includes work that 1is not necessary to explore
the more favorable areas. I would recommend not more than
2500 feet of drifting and no shaft sinking. This  work shoud
be confined to the nor.heasterly trending mineralized structures
at the Del Rio clay=Devils River limestone contact in an
area that lies west, gouthwest and northwest of the shaft
labeled "2" on the mape. This area is likely to contain
_extensions of known ore-bearing structures. It is not es-
sential to sink this "2" shaft to the 600 level as this
general area can be remched by workings from the No. 1
(Rainbow) shaft. Sinking of the propossd "5" shaft should
not be considered at this time as it is an erea much less
favorable. This aiso aoplies to vhe drifts north, west and
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southwest from the "5" shaft. The area I recommend lies
in general between the No. "2" and No. "5" shafts.

In conclusion, I suggest that the applicant reapply
for an exploravion loan for 2500 ft. .of exploratory drifting
in the general area between "2" and "5" shafts. ‘The
application should include a map of che Rainbow mine workings
and the ground they intend to explore in respect to these
workings. <v1he map included with the present application
is voo general to be of any use.

Sincerely yours,

Robert G. Yates
Geologilst
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BXIHIBIT A ~ Exploration iToject

The exploration project to consist of rehabllitating a 600 foot
sha’t, repairing of evistent pipe iines and track, leading to proposed
sxploration headings and driving of 2,500 feet of 6' x 7' exploratlion
tumnel. A1) work to be done on the Lainbow property and showm on
attached map. It is understood tihat the location and direction of the

' proposed drifting within the hainbow property is to be decided during

the program to the mutual utisfacnm of the opantor and Field Team
of DMA. :

The estimated costs of the approved project are as follows:

hehabilitation of shaft, track and pipe line including
supplies, power, small tools, rentals, labor, supervision '
snd office expense connected therewith -« = = « - = =« = = ¢ 3,600.
© Driving 2,500 feet of & x 7 drift £28.92 per foot
- ineluding supplies, power, small tools, rentals, labor,
- supervision and office expense cannectac therewith - - « £72,300.4
Total £75,990.00

: ' ’!,‘he operator is to furnish for use on the project the following
T eaquipment ¢

ljg ton truck

# ton pickup tmek

315 ¢fm. air compreszon

3 Trifter drilling outfits

1 25 i doist with 800' cable

3 tine cans and 1J buckets % dollies
1 TPower .generating unit

The allowabie rental on the above equipment eliail be determined
on the basis of 60 months dspreciution of replacement :rice and rates.
approved by the Reyl-n Iffice of iva at Jop lm, #issourl. iilental to -
be charged oniy for ihe actual tice tie unit is opsrated on the ﬁrogect. -

~ Labor for the project is ag.g;ramd as jollows:

Suprrvising engineer anc gqo}.ot,ist 12 months & 500
. ;:er month.
1 “ookkeeper and office magar for sarvice on the
' project i2 months < 7 253 per month. -
10 iiners © u.ﬁi’)rwr hoare . -
: 1 Truck driver @ “1.90 per hour.
1 isborer - £0.70 per hour.

I‘he -#bove labor cost sholl be sllowacle for a maximom of L:ﬁ Lors
pw weJ: -angd 12 m:mt‘q per ot estmtet‘ for comm.etim of the project.
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No facilities, buildings, fixtures or installations of any kind
are to be purchased, rehabilitated, repaired or installed, except as
provided for the rehabilitation of the shaft at the maximum possible
cost of 33,600






LAW OFFIGES
Frep H. MINOGR
DENTON, TEXAS

¥ay 16, 1951

Mr, James T. Paulsel,
4012 Byers Avenue,
Fort Worth, Texas

In re: Title to Brewster County Mining Claims.

ar Mr., Paulsel:

Since writing my original opinion dated March 8,

1951, relating to the above mining claims, an additional supplemental

abstract of 59 pages has been furnished, compiled by Trans-Pecos

Abstract Company, and certified to May 9, 1951, and when taken in connec-
ion with the abstracts heretofore examined, referred to in my original

H)inion, you are. advised as follows:
1.

That in my opinion James T. Paulsel now holds a merchantable
title to all interests in said claims, free and clear of encumbrances.

2.

iy . '

'1§9' There are still a few irregularities in the title. For ex-
Liample, the interest of J. Lea Walker was conveyed to you by the Commer-
cial State Bank of Ranger, Texas, which claimed title by virtue of a

foreclosure of a deed of trust which the Bank held, originally payable
to Hall Walker. If the recitals in the Trustee's Deed are true, and
under the law they are prima facie correct, then I am of the opinion
at the Bank acquired the title to the J. Lea Walker interest by virtue
such foreclosure. There is, however, no recorded transfer of the Hall -
falker note to the Bank, but the Trustee's Deed recites that the same was
uly assigned by the said Hall Walker to said Bank. ' -

The heirs of J. Lea Walker, who is now deceased, undertook to
convey his interest tc Buckman Laboratories, Inc., a Tennessee corpora-

tion. '
The Trustee's Deed held by said Bank was recorded prior to the

record of the deed to Buckman Laboratories, Inc., and while there may be .

a controversy between the Walker heirs and Buckman Laboratories, Inc.,

over this interest, I am of the cpinion that the title held by you can

be sustained under said foreclosure.
V .

There are two old unreleased déeds of trust referred to in

! 4
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James T, Paulsel, Page No. 2 May 16, 1951

my original opinion. One was in favor of Murray A. Lea, shown at page
16, part 5 of the abstract. I am advised that this note was paid and
released, but the release never found its way to record. The note and
lien, however, would now be barred by limitations.

At page 24 of the same part of the abstract is another deed of
trust in favor of Hall Walker securing a note for £3750.00, dated June
29, 1938, and due six months after date.

A later deed of trust securing a note for £4050.00 was the
one which was foreclosed. It fails to recite that it was in renewal
and extension of the deed of trust securing the ¢£3750.00 note. In
any event, said last mentioned deed of trust would now be barred by
limitations. '

4.
In the proof of heirship on the L. T. Millican heirs, it is
shown that one of his children was named Jack Millican. 1In acquiring
his interest through a partition suit, his name is given as J. M.

Millican. While I know that Jack Millican and J. M., Millican is one
and the same person, the abstract does not disclose the same.

5.
This letter supplements my original opinion above referred
to; and as above stated, it is my opinion that your title to the
entire interest in these claims can be sustained.

Very truly yours,

Bror o Jtnes

Fred H. Minor

FHM-U
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4 _ UNITED STATES ¥

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

 May 1o, 1951
M. 3. 7. Paulsel  Subjects DMA-944 x'"
_Peulge Company Res ¥Fxploraticn Loan-—-
7012 Byors Avenue Rainbow Mine

Fort Worth, Texas
My dear Mr. Paulselt A
| Receipt is acknowledged of your appiiution

and ;‘bﬁclmonts- of April 30, 1951 for an exploration
Loan under the Tefeﬁse Produetion’Ast of 1950,

| The avplieation wes assigned Doecket Number
91.4 X and referred to Mr, Merrill, on May 7, 1951.
" In any future correspo_ndencé relating to
your épplication, kindly refor( to IMA=944 X, |
Sincerely yours, , :

LANDON F. STROBEIL, QQ,'Q/

{

) Landon ¥, Strobel
' ' Exeeutive Secrstary

LPSTROBEL :dec

ec: Strobel-2
Flleg
MI'. Merrill
- Mr. Lyon

d






| N HERMAN & SCOTT /. .
sromeY L eamueL SAMUELS, BROWN. HERM & SCcOo 9:./4 x ‘

JESSE M. BROWN ATTORNEYS AND COUNSELORS AT LAW
A.M. HERMAN
WILLIAM M. BROWN

JOHN M. SCOTT
ARDELL M.YOUNG FORT WORTH, TEXAS

12 FLOOR ELECTRIC BUILDING

April 30, 1951

Director, Supply Division
Defense Minerals Administration
Department of Interior
Washington, D. C.

Re: Rainbow Mercury Mine - DMA-QL4
Application for Exploration Funds.

Dear Sir:

Submitted herewith are Forms MF-100 and MF-103 for your

- consideration of our request for aid for an exploration
project in the Terlingua Mercury Mining District of
Brewster County, Texas. ‘ -

As outlined in our letter of April 4, 1951, the Rainbow
Mine properties and equipment have been purchased by our
company and we plan to explore the unexplored areas and
place the mine in operation. -

Item No. 2 in our letter of April 4, 1951, providing for

a 20-inc¢h vent shaft should be deleted. This will reduce
the proposed program cost to $110,000 as was originally
determined, but deletion of the vent shaft was overlooked.

The exploration program as proposed has been checked with
experienced mercury mining consultants in the Brewster
County area and is estimated to cost $110,000 and require
18 months for completion. We propose. to furnish as the
applicant's share of this amount the following:

(a) Rental on generating units, -
- compressors for drilling and ventilat- - '
ing and hoist equipment, $900 per mo. - $16,200.00

(b) General Manager of operations, ' ‘
9,000.00

$500 per mo. -
(c) Cash - 2,300.00
Total - $27,500.00

We understand that regulations governing the use of éxplora-
tion funds will not permit credit or allowance (as sponsor's
contribution) for equipment and/or buildings presently on
site. We do request, however, that the furnishing of this
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2-Director Supply Division - April 30, 1951

equipment, valued at $30,000, be considered as further
Justification for your_approval of this request.

Rental allowance requested in the amount of $16,200 is for
thée generating units for power, compressors for drilling
and ventilation and equipment for three hoist operations.
This equipment will be adequate for complete power and
ventilation requirements.

Buildings for commissary supplies and company quarters are
available on the adjoining Chisos property. They will be
leased for this purpose. .

Applicant has available, in the Terlingua and Alpine area,
adequate mining personnel and experienced supervisors to
produce maximum results from this proposed program.

Mr. W. D. Burcham, geologist with mercury mining experience
in this district, will act as consultant for our company.

We are anxious to furnish any additional information that
may be desired.

Yours very truly,

PAULSEL MINING COMPANY

By
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April 13, 1951
SUMMARY OF APPLICATION
MERCURY -RAINBOW MINE

Brewster Co., Texas
DMA-9LL

Paulsel Mining Co.

by Mr. J. T. Paunlsel

4012 Byers Ave.

Fort Worth, Texas

a) Paulsel's letter of April 4, 1951

b) Report by Henry Cook, C.E., dated April 3, 1951
¢) Report by W. D. Burcham, of Jan. 31, 1951
Section 70, Block G-12, Terlingua District of Texas,
adjoining the Chisos Mine on the West., Located 85
miles south of Alpine,

J. T. Paulsel, by purchase of fee land.

5 patented claims, comprising 103 acres,
Designated G4, Nos. 1 to 4 inclusive, and Link

According to the applicant, the Rainbow Mining Company
sunk a shaft in 1917 in ground just west of the Chisos
fault in an attempt to locate the westward continuation
of the Chisos ore zone. The shaftvwent to 600 feet and
encount ered the Georgetown linestone, finding no ore.
Ten years later the Rainbow Company accused the Chisocs
management of crossing this property line and recovering
$211,000 worth of mercury from ground owned by Rainbow;
a claim against Chisos is supposed to have been settled

for $75,000.





Controlling stock of Rainbow Mines was ownped

by Howard E. Perry from 1938 to 1942, then reverted back
to Mr. J. S. Darnell-of Denton, Texas, urntil the recent
sale to Mr, Paulsel,

The Chisos mine has been the largest preducer in

Following a comprehensive study of the district

the districty/by the Survey and Bureau a program of core
drilling was undertaken in 19h3. Eleven holes were drilled,

with one deep test to the Devils River linestone. Results

were discouraging and no significant mineralization was found.

Mineral cinnabar
Deposits The favorable XXHKX¥ horizon is the Georgetown

(or Devils River) limestone of crétaceous age and along the
contact of this limestone with the overlying Del Rio clay.
According to Bureau engineers, the so-called "Chisos~Rainbow"
flat limestone zone encountered at the 600 ft. level was
depleted prior tc the investigation of the district by‘the
Survey and Bureau of Mines. However, the property was mapped

by the Survey geologists,

Ore
Reserves None
Devel opment Shaft No. 1 - a 600 ft. single compartment shaft in

fair state of repair. Level maps not submitted,
Shaft No. 2 - to a depth of 150 ft. but in poor state

of repair.






Plant a) Head frame and hoist.
b) Crusher and Ore bin.
c) Nichols - Herres chaff furnace.
dJ Condensers - require repairs.
e) Several small buildings and dwellings.

Applicant's

Proposal ‘ Refer to development plan on attached map. Proposal
includes:
a) No. 5 shaft (new) to 600 ft. @ $40.00 $21,,000
b) Deepen No. 2 shaft to 600 ft. level 18,000
.c) 600 ft. 20" ventilation "barehole" 6,000
d) 6,800 linear feet of tunnels @ $10.00 68,000
$116,000

Applicant requests 75 percent of the above total in
acccrdance with provisions of the Defense Production Act MO-5,
and proposes that the govermment consider the value of present
development openings inilieu of 25 percent or $29,000.

Conclusions

Sec. 10 of MO-5 specifically states that the operator
shall devote all existing improvements, facilities and installations
without any allowance for the use or holding possessions thereof.

Consequently, the application must be denied or re-submitted.
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: ) ‘ SURNAME :

UNITED STATES _
DEPARTMENT OF T RI ‘ P '
O HE INTERIOR W——

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

. ' , Y . :
Y 7 /J{/,,{?v ~ 1/ & B
Memorandum j{ﬁ- g AT i, o R — S

To: - 'Exc'cétiv*e Secretery, D,M.A, R

From: Minor and Rare Metals Braneh, Supply Division

| subjests Applicstion of J. T, Paulasl, for Paulasl Mining Co.,
: 4012 Byers Ave,, Ft, Worth, 'i‘cxa.s -~ DMA-9Lk : :

A review of the application submitted April(h; 1951, by
J, T. Paulsel for a development loan to explors the Rainbow Mercury
Mine, Brewster Co., Texas, has been made,

ment and requests that existing develepment openings valued at $30,000
be considered in lieu of the applicant's 25 percent ecentribution of
funds, : : ' :

o Section 10, M0«5, entitled "Regulations Geverning Goverrment
Ad1d in Defense Exploration Frojects,” specifically provides that the

eperator shall devote all existing facilities, improvements and ine
stallations to the purpose of tha expleration project without any Q.
allowance for the use, owilg or holding possession thereof, v : \R

. It is recoumended, therifore, that the application in its
present form be denied witheut prejudice to the applicant's sutmitting -
a new proposal, by sending the attached letter %o the Paulsel Mining Co, .

The applicant's proposal sehedules $116,000 for mine dw&lép— ’ S
»

Weston Bourret, Acting Chief
¥inor end Rars Metals Branth

Approved: . . R ~ WBourret/ad
o Lyon : : . .
2 A S : ' ce: Chairmen, Commodity

" —— . ‘ ' , . ' : Cemmittee

Tom Lyon, Direetor, Supply Division ‘ . Mr. McKnight, U.S.G.S.

: L C. W. Merrill

Exec.0ff, ,Field Team,
/’ Region VI/(‘Z)
“¥iles VAN

|

Chronological Copy i \:Y/\
: ™,






DEFARTANGGPOF THE INTCRIOR ‘ W 7/%

Defcnse finsrais RGminisiralion

RECEIVED
LPR 6 - 1951 # ﬁ’

LANDONF‘STROSEL Fort Worth, Texas,
Executive Secretary April Ath, 1951.

Hon. Oscar L. Chapman, Secretary,
Department of Interior,

Interior Building,

Washington, D. C.

Attention: Mr. Merrell - Bureau of Mines.

Re: Allocation of Exploration Funds
for exploration of Mercury Mining
properties - Terlingua District -
Brewster County, Texas. )

Dear Secretary Chapman:

I have purchased, with associates in Fort Worth,
Texas, the Rainbow Mining Company properties consisting
of 103.3 acres in the Terlingua District of Brewster
County, Texas.

We propose to begin extensive exploration work on
this property in the near future. Work to be accomplished
in this exploration program is shown on the attached map
and will cost approximately $110,000.00 in addition to the
cost of necessary equipment.

We have on. the site of this property, equipment,
consisting of furnace, condensors, motors and mine track,
valued by Mr. W. D. Burcham at $30,000.00. In addition
to that on site, we propose to purchase a large generat-
ing unit and five electric motors for shaft, furnace and
condensor operations. We will have about $50,000.00 in
first class equipment; ventilating equipment will also be
furnished. Mr. W. D. Burcham will act as consulting Geolo-
gist and Engineer. His experience and qualifications in
this work is a matter of record and well known by the Bureau
of Mines. ’

In accordance with regulations governing the use of
funds provided by the Defense Production Administration,
for exploration purposes, we request such assistance as may
be available from this fund for the following work:

1. 6,800 lin. ft. drift )
@ $10.00 per ft. « v « « « « . « + . . . $68,000.00






Hon. Oscar L. Chapman -2- April 4Ath, 1951.

2. 1 - 600 foot - 20 inch vent i
shaft @ $10.00 per ft. « « . . . . . . . $6,000.00

3. 1 - 600 foot shaft marked 4
No. 5 on Exhibit "A" . . . . . . . . . . 24,000.00
@ $40.00 per foot

L. Lowering shaft No. 2 450 additional
feet @ $4,0.00 per foot « « « « ¢« « « . ._18,000.00

Total - - - . . [ . - [ . . . [ L3 . - s})llo, OOOQOO

Exhibit "A" attached, shows the approximate location of
shafts and drifts. The shaft locations and drifts were de-
signated by Mr. Burcham and Mr. Henry Cook, Registered Profes-
sional Engineer in Texas. The drift elevations and locations
are approximate and will vary depending on ore veins encounter-
ed. Close liason with the Bureau of Mines in proper explora-
tion will be maintained.

Please advise if additional information and/or data is
needed. '

We respectfully request 75% or $82,500.00 of the cost of
this exploration program from Defense Administration Funds
allocated for this purpose. We propose to furnish our portion
of the exploration cost in equipment on-site and/or in process
of procurement. The 150 feet excavated in Shaft No. 2 has a
value of approximately $6,000.00 to this program. Shaft No. 1
is completed to the 600 foot level and has a value of about.
$24,000.00. ‘

Yours very truly,
PAULSEL MINIjgyco.
Y /gl ,T) CZAAJL>Q§\

J7 T. Pafilsel, \\\\
4012 Byers Avenue,

JTP:0C Fort Worth, Texas.

Enclosures

1. Maps of Mining area and proposed: -
exploration.

2. Report of W. D. Burcham on Rainbow Mine.

3. Report on Rainbow properties by
Henry Cook, Civil Engineer.
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