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Certificate of Audit (Final).. : 	 Project summary. 
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,	 chronolo.cal order with "corre-
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Final Field Team Report. (Tab) 


Operator's Final Report. 


Interim Reports. 


10n-site 'Exam Report(s). (Tab) 


Settlement She ets. 
Owner's Consent to Lien. 


Subordination Agreement. 


Leases and assignments of leases. 
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Schedule of Collections. 
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Maps in folder number	 ' 
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________	 0 
UNITED STATES ______ -	 DPTi;i OF ThE	 T' ____	 DEPARTMENT OF THE INTERIOR 


ch	 DEFENSE MINERALS ADMINISTRATION 	 ECEIYEU

'P 


Joplin, 1t88OlU'i	 jMI'J 


•	 January 22, 1952 


Mr. J, T. Paulse •	 4012 Byers Avenue 
Port Worth, Texas


Ré* D*ket No. J4Au944Z 
Contract No, Id-E-m 
J.T.Pauleei&UenryCook 


Dear Mr. Paulsel* 


On Saturday, December 15, 1951, 1 met you at the Rain.. 
bx Mine, Terlingua, Texas, and talked with you in the preaioe of 
Clinton C. Knox end Siegfried J. l4xeseig of this office. At that 
time you informed me that you had not used and had decIded not to 
use Exploration Project Contract IdnE..lU dated Augu.st 16, 1951. 


You f'urther stated that . Henry Cook,. associated with 
you as co.owner in the signing of this contract on behalf of the 
Paulsel Mtning Caupany, was no longer associated with you in the 
venture and you iinpated the additional inforinattcn thai Mr. Cook 
has gone to South 4merica. 


Accordingly, I asked you to write me a letter foriily. 
informing me of your decision not to Use Zcploration Project Coni. 
tract Idm.E.lU, Over a month has elapsed end r have net yet hea'd 
from you; the requested letter from you has not yet been received. 


Under the circumstances outlined above, you are hereby 
notified that xp1oration Project Contract Idni..EU.1U is hereby ter. 
miriated, and that the Qovernnnt wilL not participate in any costs 
or obligations whatsoever incurred under ox' arising out of said 
contract. 


Original ti. T. Paulsel 
cc: Operating Coxxxittee 3 


Ray C. Jonas • t


Sin4erely yours, 


David 
Exacitiv, 


D1	 'ie1d Toin, legior V I







MF-200


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'


-- Docket No. DMA 944X_.. 
Commodity Merc_ry.. 
Idm-Elli / 


It is agreed this ]4th------day of -------- -August------------------------, 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


----------------------------------LT.Pau].seLan&HenryCook---------------------------------------------------------------------------
----------------------------------dbaPau1ae1JIining.Company-----------------------------------------------------------------------------
---------------------------------- 4OJ2Byena...LveruLe-----------------------------------------------------------------------------------------------
----------------------------------Fort Worth1 Texas-------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows:• 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---------Texa3------------------------, County of _Brewster------------------------described as follows: 
•---------


-


-------	 ---------------


-----------------------------------------------------------------------------------


(a) That he is the sole owner, in possession and entitled to possession, and that theopt).i 	 bjcto the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the1%er :


	


ched (NOfle 


1-ri:'i;''j'	 Jlfj 


3. Exploration project. The Operator, within .iinety------90------------days from the date of this contract shall commence 
work on a project of exploration for' Jercuriore------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period ° Tw1iie------22mQntha-------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perforincince of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipinent. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the .project 
to which the Government has contributed its pro rata share. 	 - -	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
ot in excess of 2 years. 	 i6-64066-2
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S. 
EXHThITA - Exploration Project 


The exploration project to cons jet of rehabilitating a 600 foot 
shaft, repairing of existent pipe lines arid track, leading to proposed 
exploration headings and driving of 2,500 feet of 6' x 7' exploration 
tunnel. Al.]. work to be done on the Rainbow property and shown on 
attached map. It is understood that the location and direction of the 
proposed drifting within the Rainbow property is to be decided during 
the program to the mutual satisfaction of the operator and Field Team 
of DMA. 


The estimated costs of the approved project are as follows: 


Rehabilitation of shaft, track and pipe line including 
supplies, power, small tools, rentals, labor, supervision 
and office expense connected therewith -----------$ 3,600.00 
Driving 2500 feet of6 x 7 drift @ $28.92 per foot 
including supplies, power, small, tools, rentals, labor, 
supervision and office expense connected therewith - - - 


Total	 $75,900.00 


The operator is to furnish for use on the project the following 
equipment: 


l ton truck 
ton pickup truck 


315 cfm. air compresson 
3 Drifter drilling outfits 
2. 25 HP Hoist with 800' cable 
3 Mine cans arid 10 buckets & dollies 
1 Power generating unit 


The allowable rental on the above equipment shall be determined 
on the basis of 60 months depreciation of replacement price and rates 
approved by the Region Office of DMA at Joplin, Missouri. Rental to 
be charged only for the actual time the unit is operated on the project. 


Labor for the project is approved as follows: 


Supervising engineer and geologist 12 months @ $500 
per month. 


1 Bookkeeper and office manager for service on the 
project 12 months @ $250 per month. 


10 Miners @ $1.50 per hour. 
1 Truck driver @ $1.00 per hour. 
1 Laborer @ $0.90 per hour. 


The above labor cost shall be allowable for a maximum of 48 hours 
per week and 12 month period estimated for completion of the project.







I	 ,P


No facilities, buildings, fixtures or installations of any kind 
are to be purchased, rehabilitated, repaired or Installed, except as 
provided for the rehabilitation of the shaft at the maximum possible 
cost of 3,6OO.
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.'	 U	 DEPAR'TMENT.OF THE INTER 
______	 FENSE MINERALS ADMINISTRATIOW


Budg.t Bur.su No. 42-R1SU. 
Apo,aI .xplr.s 5-30-41. 


APPLICATION FOR AID FOR AN
DO NOT PILL IN THIS BLOCK 


Docket No. .LflL 
Daterecelved ....... 


Participation -----------------------------------------:.L 


EXPLORATION PROJECT PURSUANT TO 


¶s)	 I] 


DEFENSE PRODUCTION ACT OF 1950 


r.
Psulsel liming Coapany 
kOl2 Byus £venvs 
Port Worth, Texas


w.. a_a 
.Mrsss.ç 


Data Ai11951 ------


PILL IN THIS BLOCK 


Date of application------Ark191------------------- Estimated cost jUQ4.Q®*QQ 


Mineral or metal ---------..M2!cW7................................... 


Location of mine
Brewster County, Texas


Percentage of Government participation -------75%............. 


Date of filing MF ....loo ------------------------------------------------------DMA Docket Number, If available 	 7VVk

INSTRUCflONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question Is Inapplicable, or


if you cannot answer It, so state on the form. Where the 
space provided for answer Is insufficient, answer on a separate 
sheet, annex It to the application form, and refer to it in.space 
for answer. If the application Is approved, you will be pre-
.ented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


'1. Is applicant an Individual, partnership, or corporation? 
2. If a partnership, itate na	 and addresses of partner.. 
8. If a corporation, state names and addresses of officers, directors, and five largest stockholders. 


.4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persona who will-manage the 
project. 


5. Are you the owner or the less., of the property? 
6. If owner, state what 1alma, liens, or encumbrances, If any, are against the property. 
7. Iflessee,hacopyofthelesasandstatelfltlslngoodstanding. 


NOTE—It wIll be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrance. and lessors subordinating their interests in the property to the Interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss teinent. 
9. How much money is applicant prepared to invest in proposed project? Is It sufficient to pay your part of the cost of the 


project as detailed In question 28 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If pon bay, already answered tM.queatloas on )(P-IH. yoq are not required to sanwer the qusatloni for this application. 	 '-	 -a







a 


,	


mE PROPERTY 
10. (a) Give a description of the	 roperty that will be in any way involved in tploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to renay the Government is from the net earnings from 
any ecmmercialdiacoveryniadeiñtheareaspecifledin (b) aloveinwhichtheexplorationistobeconducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


11. State the present and former n.smes of the property, If any. 
12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
13. State source and quantity of water available for operations and It. sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 
• exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 
16. History: 


(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 
with reasons for any past suspensions of operations. 


(b) State briefly the known history and production of adjoining and neighboring properties. 
(o) Furnish any available (private) reports that may auply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.. 
"17. Production: 


(a) If mine is in production, furnish the following information: 
Grade ,	 Net value 


Toni per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


orsold 
"18. Ore or mineral reserves: (If property is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emuhasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied 6y supporting maps such as geo'ogical maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(e) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or. construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operatoruow owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best 	 i	 ledge and	 f. 


By ........................ 
(Name o company)	 (Signature d! a orized official) 


......................................... .......................................................... 
(DAte)	 (Title) 


Title 18, U. S. Cod. (Crime.), Section 1i•i, makes it a criminal oense to make a willfully fals. statement or representation to an y department or agency 
.f tk. United St.te, as to any matter within it. Jurisdiction. 


•Saine as footnote on page 1.	 I6040871	 U. I. GOVIUNNINT PuNTING OPPICI







Form.MF-103	 DEPARTM ENT.OF THE I NTER•	
Budget Bureau No. 42-R1035. 


(April 1951) Approval expires 6-30-51. 


tJEFENSE MINERALS ADMINISTRATION	 - 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER	 Date received	 j---------------


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


n
Paulsel Mining Company 
k012 Byers Avenue 
Fort Worth, Texas


Name and



j addres8 of

f4-C. applicant 


Date Apr11191---------


FILL IN THIS BLOCK 


Date of application-------ApL,195].-------------------- Estimated cost $flQQQOQO 


Mineral or metal ---------MCUI'J Percentage of Government participation ------ -15% 


Location of mine	 r1inguD15txiCt_______________ 
Brewster County, Texas 


Date of filing M1OO ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


L 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the a.pplicant, and (b) the person or persons who wilFmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, én-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your .part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


11 you have already answered these questions on MF-100, you are not required to answer the questions for this application.	 16-64067-1
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f 
Form MF-l03


Paulsel Mining Company 
Ol2 Byers Avenue 


Fort Worth,,Texas 


6. No liens, claims or encumbrances will be against property. 


7. Owner. 


8. New company. 


9. 25% of estimated cost. 


10. (a) Previously submitted 	 see DMA-9k. P%- J3 
(b) Previously submitted - see DMA-9 k . "-


15. Ore will be refined at mine.' Mercury will belelivered by 
truck to Alpine, Texas, and shipped by rail. 


19. None. 


20. Mercury. 


21. Exploring as set out in our letter dated April k, 1951.	 18 
months estimated time to complete exploration program. 


22. See geologicarreport of W. D. Burcham - with maps previously 
submitted, DMA-9k4.	 "	 ' 


23. a	 12 laborers	 $1.00 per hr. $1I.l,18k.O0 
b	 2	 $500 per mo. 18,000.00 
c	 Cost of necessary repairs 5,500.00 
d	 Rent buildings Chisos Mine QQ0Q 


.(.e)	 Truck and pickup k,500.0O 
3 mine cars 300.00 
10 buckets and dollies 500.00 
3 machine' drills 750,00 
Drill steel	 " '250.00 
Miscellaneous tools, hose,- etc. 1,500.00 
Tugger	 ' 350.00 
Butane equipment 1,500.00 
Galvanized vent pipe 1,000.00 
'Lumber stock pile 2,000.00 
5 motors for furnaôe' and condensor 750.00 
Commissary supplies and equipment 2,000.00 
Installation 1,000.00 


Total(€) Eb,l00.O0 
(r)	 None.	 '	 '	 ' 
(g)	 150 H.P. GE Generating equipment, air corn-


pressor and hoist equipment @ $900 per mc $16,200.00 
(h)	 None.	 -
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Form MF-103


Paulsel Mining Company 
k012 Byers Avenue 
Fort Worth, Texas 


(i) $350 per mo. butane, gas, oil, grease, etc. 
Total No. 23. 


Reserve 


2k. BegInning July 1, 1951; complete January 1, 1953. 
18-month program. 


Expenditures 


July, 1951	 $ 21,600.00 
Average next 17 mos.	 5,200.00 


Total	 $110,000.00


$ 6,300.00 


$l05,38k .00 


$ k,616.00
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Form MF1OO 


Pauleel Mining Company 
11.012 Byez's Avenue 
Fort Worth, Texas 


1. (a) Mercury 
(b) None 


2. Rainbow Mercury MIne - Ter3tngua Iistrict, Brewster County,. 
'1exas. 
a 750 Lin. ft. 
b k000 Un.. ft. (S .E. sect Ion of mine property) 
c None 


(d) None 


3. a 85 mIles south of Alpine, Texas. 
b Terlingua Mining District 
o Ter'llngua Sec. 70, Block 31.1 
d Brewster County, Texas 


k. (a). Not flow in operation 
(b) Will operate as owner 


5. Previous-operatIon outlined in previously submitted data, 
File DMA9kk. Owner proposes to begin setting new equipment 
and shaft operations on July 1, 1951. Repairs on furnace and 
condensore to be done simultaneously with exploration activities. 


6. (a) Applicant has ot previously been engaged directly in 
mercury 1ning. 
(b) W. D. Buroham, 25 years experience in mercury mining. 
Operated adjacent Chisos mine and will act as consultant on 


• . Rainbow exploration program. Bureau of Mines is familiar with 
•	 Mr. Burcham's background. Paulsel has had 1k years experience 


in management capacities in material and construction business. 
Henry Cook Is a registered professional Civil Engineer with 20. 
years experience in all phases of engineering work. 


7. (a) DM?9kk 
Applicant on 
(b) DMA-9kk 
productIon. 
of mercury. 
(c). Private


contains complete data previously submitted by 
history, previous exploration, produátlOn, etc. 
file contains adjacent Chisos mine history and 
Chisos has 'produced several million dollars worth 


reports submitted are on file in DMA9kk.







Porm MF-i0O 


Paulse]. Mining Company 
k012 Byers Avenue 
Fort Worth, Texas 


13. 85 miles to Alpine, Texas ko miles asphalt pavement, 
k5 miles gravel road to mine area. 


1k. Water will be hauled by tank truck from Terlingua Creek, 
everlasting stream. 


15. Butane opeiated Gen3rai Electric generating unite. 150 H.P. 
being purchased for all power requirements. 


i6. Ample experienced Mexican miners available in area for 
operations 


17. E1.ght adobe houses on Rainbow property - 20-ton capacity 
Herreshoff furnace and condenaors. Rock crusher (Jan,) in 
good condition. Two fuel storage tanks. Furnace and con-
densor sheds in good condition1 (Buildings in extra good 
condition on adjoining Chisos property will be leased for 
commissary and company use. 


i8. One 600-foot shaft, well timbered, ready for operation. 
One 150-foot shaft to be timbered, walls are in good con-
dition, no sign of sloughing. 3000 feet of mine tract on 
site. Cost of repairs to buildings and equipment estimated 
at $5,500.
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Form MF-100 
(March 1951)	 Uw,L)EPARTMENT OF THE INTERi 


DEFENSE M INERALS ADM IN ISTRATION


FonTi approved. 
Budget Bureau No. 42-R1026. 


GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No.	 qqLX 
DEFENSE PRODUCTION ACT OF 1950 	 Date received 


P
Paulsel 1ning Company 
Oi2 3yers Avenue 


port Worth, Texas	
Name and 
address of 


1	 applicant L	
Date X1 VAAJ----


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) . Necessity Cer-
tificate pursuant to the provisions of Sec. 124—A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation of mining equipment, and maintenance, 
repair and operating supplies, and (6) other forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. It is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


0 Owner. 
0 Lessee. 
0 Contractor. 


5. Number of years in production -----------------------------------------
If not in production or operation, estimated date when production will begin--------------------------------------------


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results. of mine examinations, 


recommended exploration and development, and metallurgical investigations.
10-03702-1







ETC. • 
RECEIVED 


ROM 
APPLICANT 


DURING 
LAST 


FISCAL 
Yaa 


(C)


ESTIMATED 
NET 


WORTH 
OUTSIDE OF 


INTEREST IN 
APPLICANT 


(d)


Common 


(e)


Preferred 


(f) 


• Over 
None ioo,00 


Over
--


one - 1OOOO 


xx x x x ................................ 


TOTAL OF 
ANNUAL 
SALARY, 
COMMIS-


SIONS,


NUMBER OF SHARES

HEU IN APPLICANT



CORPORATIoN 


8. Names and addresses of Officers, Directors, or Partners, and in addition thereto, the five largest stockholders if applicant is a 
corporation. 


OFFICIAL TITLE 
(If officer is also

director indicate



by "D") 


(b) 


Cooner - 


Co.o owner 


TOTAL


LIFE INSURANCE

CARRIED FOR



BENEFIT OF APPLICANT 


Net Cash 
Surrender 


Amount	 Value 
After 
Loans 


(g)	 (h) 


xxxxx xxxxx 


NAME AND ADDRESS 


• J.T. PaU1e1 


enCQQk -----------------------


If more lines are needed continue on separate sheet. 


9. Capital Stock Issues: Joint venture
For Corporate Applicants 


ITEM AUTHORIZED OUTSTANDING PAR VALUE NUMBER OF DIVIDEND RATE 


_______________--_______________________________ (a) (b) (c) (d) (e) 


Commonstock------------------------------------- $--------------------- $--------------------- $ 


Preferredstock------------------------------------ $--------------------- $--------------------- $ 
Slndicate period covered. 


10. Production:	 No production this period 


ITEM 
______________________________________________________


KIND OF 
PRODUCT 


(a)


1948 
TOTAL 


(b)


1949 
TOTAL 


(c)


1950 
TOTAL 


(ii)


PRESENT 
AVERAGE 


MONTHLY 


(e) 


1. Quantity of product mined or quarried (Short, long, 
------------------metric tons; barrels; pounds; etc.)


2. Quantity of product processed 	 (specify unit of 
measure and type of process)


3. Quantity and grade of product sold or shipped 


-------------------------------------------------------------------------------------------------------------------------------


(specify units of measure)_ -----------------------------------------------------------------------------------------------------------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 


production and basis of change. Exploration Program	 see DMAa9) 
12. Ore or Mineral Reserves: 


(a) Describe the ore or mine dxlosit briefly. Accompany the application 	 available report on the geology and 
ore reserves. See D


16-83792-i 







(b) If deposit is other than plYT Exploration program. 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE ESTIMATED MINERAL 
CONTENT GROSS VALUE


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


ONS PER TON R ON PER TON PER TON 
(Grade) 


(a) (b) (c) (d) (e) 
___________________________________________ 


Measured (proved)--------------------------------------------------------------------------------------------------------


Indicated (probable)--------------------------------------------------------------------------------------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 See attached sheet 
Give road distances to shipping, su,pply and residence points, stating kind and condition of roads. 


14. Water Supply:	 See attached sheet 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 


15. Power:	 See attached sheet 
State amount of power used, rate per hour, and source thereof. 


16. Labor:	 S3 attached sheet 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities:	 CC attached sheet 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now Owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 
See attached sheet


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By------


(Name of comany)	 (Signature 6f 7iorized official) 


--- -Q4AAI	 LLIi 
(Da )	 1	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. I. GOVERNMENT PRINTING OFFICE 	 16-63792-I 







LEPARTMENT OF THE INTE9 
Fer Mp-ift 
(March 1951) Form approved. 


Budget Bureau No. 42-R1026. 
EFENSE MINERALS ADMINISTRATIOW" 


GENERAL TECHNICAL . DATA
	


NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	
Docket No. 


DEFENSE PRODUCTION ACT OF 1950	 Date received	 /j'..f 


-1 -
Paulge]. Mining Company 
k012 Byors Avenue 
Fort Worth, Texas


Name and 
address of 


applicant 


Date 


INSTRUCTIONS 
This form is to be filed with Defense Minerals Adminis-


tration, Department of the Interior, Washington 25, D. C. 
It should be accompanied by appropriate application form 
when a specific type of Government assistance is requested, 
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-
tilicate pursuant to the provisions of Sec. 124—A (Amorti-
zation Deduction) of Internal Revenue Code, 1950, (5) pri-
orities or allocation o1 mining equipment, and maintenance, 
repair and operating supplies, and (6) other, forms of Gov-


ernment assistance that might arise under the Act. Sub-
mit four (4) signed copies of the form and accompanying 
papers. Name and address should be stamped or typed 
on each sheet of this form and all accompanying papers. 
When a question is inapplicable it should be so stated on 
the form. Additional sheets may be attached in answering 
any questions or in supplying additional information. (IF 
YOU CANNOT ANSWER A QUESTION, SO STATE.) 
If a question is answered elsewhere indicate where an-
swered. it is not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
- names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 
(b) Linear feet of drifts and crosscuts. 	 . 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point. 
(b) Mining district. 
(c) Township, Section, Range. 
(d) . County, State. 


4. (a) State whether or not property is now in operation, and if in operation, by whom operated. 
(b) Are you operating this property as: 


O Owner. 
[J Lessee. 
o Contractor. 


5. Number of years in production ....................................... 
If not in production or operation, estimated date when production will begin 


6. Experience of operators: 
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
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8. Names and addresses of Officers, Di	 ra, or Partners, and in addition thereto, the largest .tockholder. if applicant is a 
corporation. 


TOTAL OV 
ANNUAL Nuxm or 8HA Lii INIUIAN(2 


Hew n AnUCANT (JenTun 
c0S1OSATION VIT or AP7UCANT 


____________ SlOPS. - ___________ 
BONUI. 


OmaAL TIne Nrr 
ADll5 director Indicate Or 1n OP Net Cash 


by	 $) APPLICANT


Apruca.rrr Common Preferred Amount
Surrender 


Value 
AT 


Do 
Fmc 


(a) (b) (e) (4) (.) (f) (g) (b) 


Over 
J. T. Paulsel Co.owner None 100,00 - 


1OQa00-


xxxxx


!---------------


xxxxx xxxxX TOTAk-------------------- ---------------------------------


If more lines are needed continue on separate sheet	 - - - 
9. Capital Stock Issues: Joint venture 


For Corporate Applicant. 


IraN Auvuouizen OUTSTANDING PAn VALUe Nuxana or SUAW 
OUTSTANDING


DIvweNn RATS 
LAST PAID 


_____________ __________________________ (a) (b) (c) (4) (5) 


Commonstock--------------------------------------


Preferredstock------------------------------------


$---------------------


$---------------------


$---------------------


$---------------------


$------------------------------------------------------------------


$------------------------------------------------------------------
lndicate period covered. 


10. Production:	 No production this period 


______________________________


KIND 07 
P1ODUCT 


(a)


1948 
TOTAL 


(b)


1949 
Tow. 


(c)


1950 
TOTAL 


(4)


AnftMa 
MONTHLY 


(.) 


1. Quantity of product mined or quarried (Short, long, 
-----------metric tons; barrels; pounds; etc.)


2. Quantity of product processed (specify unit of 
measure and type of process) -


3. Quantity and grade of product sold or shipped 
(specify


-------------------------------------------------------------------------------------------------------------------


units of measure)_.-----------------------------------------------------------------------------------------------------------------


11. Do you contemplate a change in the present average monthly rate of production? If so, state estimated maximum monthly 



	


production and basis of change. 	 1oratjon Program - a.. DMA.m911k 
12. Ore or Mineral Reserves: 


(a) Describe the ore or mine	 sit briefly. Accompany the application )'' available report on the geology and 


	


ore reserves. 3ss	 k	 -•
1e--ealvn-1 


A_______________________________________ 







(b) If deposit is other than p	 ZXploratjon prograa. 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORB OR MINERAL }Øftv ESTIMATED MINERAL GRoss VALUE RECOVERABLE 
UNIT VALuE


ESTIMATED COaT 
07 PRODuCTION iONS


PER TOR - I	 N
PER TON Px TON 


(Grade) 
- (a) (b) (c) (d) --	 (.) 


Measured (proved)----------------------------


Indicated (probable)---------------------------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 


logs of each hole and test pit with depth and average value of each. 
(3) Describe gravel, stating whether fine, med jum or coarse; loose, tight, cemented, or frozen, and whether it 


contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 
(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 


uneven or rough. 
(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate Qf 


average thickness and total amount. 
(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads:	 See attached sheet 
Give road distances to shipping, supply and iesidence points, stating kind and condition of roads. 


14. Water Supply:	 See attached sheet 
State source and quantity of water available for operations and whether sufficient for all seasons, of year. 


15. Power:	 See attached sheet 
State amount of power used, rate per hour, and source thereof. 


16. Labor:	 See attached øheet 
State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities:	 See attached sheet 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above' If so, explain. 
Sse attached sheet


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the informatiàn con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


(Nanieofcomany) 


--- - OjLi2..LLtSJ
By	 ----


(Signature Sf	 rized officl*1) 


Q_ ---
(Title) 


Title 18, U. S. Code (Crimes), SectIon 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVUUMtNT paistlue OVFICI	 18-03792-1 
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January 31,, 1953., 


RL'0RT ON THE RA.ThBOW MIJL 
Terlinua, Brewster County, Texas. 


I	 YOREORD. 'This report is based1 partly on thirgs learned during 15 


years of piickailver mining on nearby properties., thelu4ing 3 


years as auperintend.ent of the adjoining Chisos mine; but more 


pa'eulaz'ly on later auaLy sea of such maps as are available aud 


a recent inspection of the Rainbow workings, 
This inspection pro'ved a surprising fact that bad been 


gz'adwUy taking form in my mind1; namely,. that although the RaiU-


bow had operated profitably for a number of year's, and. prod.uced. over 
8,000 f2.Eak8. which Sold for $637,982.93, it bad. never reached 'the 


obiecttv* for which the 'shaft was originally started.,. Thts óbject.' 


ive was the orebearng zone of fa1ts own as the "Lagging Block" 


which crosses both the Chisos and Rainbow properties, and. from Which 


the Chisos prod.uced. an unbiown nimber of millions over .a perod of 


40 yeas.
The primary purpose of making 'this report is to get this 


tact on record in such a manner that t can be checked by any com-
petent geologist. OtherwiBe an important orebody ma y be lost to 


the world due to the prevalent idea that the Rainbow is a worked-


out mine. 


ATIOL.
The mine is located in the Terlingua Mining District in 


Brewster County, Texas, 85 miles south of the Statien of Alpine on. 


the Southern Pacific railroad, The road from Alpine is 60 miles 


.


I


of blacktopped highway arid 25 miles of graded gravel and dirt 'roads.







I 
Rainbow Mine.	 2. 


The property consists of 5 patented. claims comprising 
105 acre!. TheyareG4 Nol, G4 No. 2, G4 NO. 3, G4 No. 4, and. Link. 


S


They are owned. in tee and no royalty is due the atat. 


The geology of the district has been so amply covered. in 
government and. state. bulletins that it needs to be only lightly 
touched. uon here. The formations that occur in the Rainbow are 
all cretacious aedimente. From the bottom upward they are: 
Edwarde or Georetown limestone. This has been renaaed DeYil B 
RiTer limeaton i late bullet'Ins of the U. S. G. S. This is the 


•	 widerlying rook of the district. it is a he avy-bed.ded, gray fez'-
mation containing many cavernous openings and channels which are 
usually filled. with "jabonoillo", a calicho-like or clay.ulike 
a3teration product. Where this 3abonoillo is impreiated. with 
cinnabar it in&cea rich orebod.iea. This type of orebody yielded, all 
the production of the Mariposa mine, second. largest in the district. 


Rio OZay. This is a structureless, •d.a colored., plastic for-
mation overlying the Georgetown conformably, 145 to 185 feet thick. 
Due to its plastic, imper!ioua nature it makes a perfect seal. 
'ortimately, in the case of the Rainbow and. Chisos mince, it was 


not a perfect seal on account of the faulted. zone which allowed. the 
solutions to rise through it into the ovex'Zying rooks. Bad. this 
not been the case the orebodies would. have lacked an outcrop and. 
might never have been ound.. 
Bud.aLimesion, This is a light colored,, brittle, .a2moet marble •	 Ize rook, 80-90 feet thick, conformably overlying the Del Rio. it 
fraoture and. brecciate readily, forming excellent passages for 
ore solutions. This formation yield.ed. a large portion of the (hisoa ,produ.ctton. 


QLkae !1gS wid. Eagle Ford. Shale, also called. Terllngua Bed.. 
is a coiuuous formation overilying the Buda, Towaz'd. the bot 


torn it oonsists largely of thin-bedded. ).imestonee, locally called. 
Bo quillas flags, and grading to sandy and. elaysy ehales toward. t* 
top, locally called. Eagle Ford.. The SUTA total of quieksi3.ve 
found. i this formation has been considerable, but the veins are thin and poekete small, so it is d.oubttu]1 tht any great amount of operating profit has ever been made in it. 


The Raixbo lies , On a flW-SE antioline. Along the south 
leg of the anticline a long curving ritt block sheared off with a 
vertical d.isp1aoemet of 1 000 feet or more. Between this sunken block and. the solid. block o the north is a lagging block with 
Vertical displacemen of 10 to 60 feet, separated. from the solid. 
block by the So-called. Chieo faUlt. rhe term Qhioa Fault ie not







IaiUbow	 3. ,...	 .J	 V 
an aconi'r ate appe1atXo, .s the entir. 3gj book is a Comp,ex 
of faults azl& tract21'e$4 The Ch4808 anit i 8 rnere2y the conta 
Of 3ajy a21d ao1i biccS a4 is. tonue& b7 a fltnber ot intersect s2i€ 


fractur.e,	 . 


•	 Ore eolut ions rising out ot the Edward. l.itnøstone woz' 
ooncentrat,, lm&ei' the i'nperiou Del Rio clay where they mOves up 
the Sloje ot the ant ic24ne. At the aulte. zone ot the lagging 
block an outlet Was tour4 where part of the SOlUtjon as0end 
tOward the	 Two c jmiabar ehwi on th. eurfae were 
the reason 0r the orjgjr3 looatjàn ot the Rainbow clains. 


'Another part of thØ solutjo5 Contjnue along th )j Rio 
•	 Gsorgeto oontaot, forming the orebo&je . in wbioh all of the 


mining Of the Rainbow as been 


The only virtue of geology with reseet to a mine is to løz', and locate the a bexjetic5 which eofltrjbute to the format-ion and concentration of ore. there are two fun mental factors, 
both o which munt be satiafj,e, in order to result in a quieksjy 
Orebody, The i't of the is that there must hays been a pae-sage of ajner be,j eolutjo	 bZ'oug the area in 1 ueetion, and •	 aacond, these 5oltj	 in thir pass must euooter a suitable 
recCptac. roo for the depoeitj0 . ot th mineral. Both of thø Conditions are tu:ji . ea. in the Rainbow Tirougho the lagging 
&oek so tar as døV•lOp,d., there is ample i4enee of the passage 


O o ore eo3,ixt4one, and all of the forxratton8 in the Rainbow hae been pa'oye as fav
orable bOøt for ore; but the horizons at which 


ore ha been moat abund.t are the Del Rio . Georget, Contact and the Buda forznaton.


H







.	 .	 . ..	 .	 S 
R&tibOW•1Uziø. 


• sat	 .	 . 


	


The mine wa ti: .	 startet by a group o men of. whom J. S. 


DaxnaU., o Denton Tóxas,. 	 the sole urivoi'	 Tize ownøreidp 


.	
stun u with u. DarnaU and the hctr. a O his a3soCtates, 


.	 Th..e eZaot d4t* Q eo=enoei:ent ja mnoin to the writer,.



but the buUetn o the V. S. Geo.ogica3. 8111'v.. ey r 3.917 says i.n 
,t '*3ØOtiX2 Or qui. SkilYer was not. genezaUy active in the 


Toi.ifluai&rict n .9i7, but the Uainbüw Unin Co., on omd 


.ust Wet of the. Chteoa mines was attemtng to fin 	 oe hoot 
estWardpont1 tion __ 9bi see fa.t zon." 


fleaae note the uieacore& portion ot the above n$tat-


ion.. As stated an the irst pege of thisreport, the sol i 


pose is to show that Rainbow workings 230v0r itouched this fault zoe 


although the zone oOntinuea entirey across the Rainbow roDerty. 
liir ali4a were dverted, as will be explatne& later, an& nv.r 


got back to the origiLn... i4ea. 


The Work dcnø. b the Rainbow ung Co.,. at that time 
oonaistø o eLzing a sbf: n the . ecU block north of the Chisos 


•	 fat, ta the Georgetown lim*tone, wbiOb was reached at a døpth of 
600 oet,	 be shaft was barren d work stopped at this point. 
en resz's later, on the strength of persistent rrn ore that the ChieoE 


ia. invadj1ng I4nbow ground and finding rich, or.., an organization 
caUe. Rainbow MiflØe incorporated, was torued fr the pZ'iDlary 13Z'-' 


O5G Of' Obtainiz. a leas, on the pioperty of Rainbow Mining Co, 


in order to søaroh for theae 	 'sjone. They were nQt ing mn



and were motivated. more by a esio to collect damages than. to 


produce qutckejlver.	
1 


After many 4iscouragernerita, and two years of effort, they 


finally located an invasion In the xteme southeast correr of the.







'	
•	 . - 


Ra1w Uifl 


rer on the 650 foot .*Ye1 .. a triaxui: : az ptece .45 teet aeroBB 


a% the widest point. • Rea.a of the iaU size, tI* Cbios. 


adLtte • rørnGTiiig $2U,00a worth i	 eksi1er	 it	 fl. 


.	 att3M& the case by a. caøh parnent of $75,000.. 	 .	 . 


he i •yaston was on a nothSaet. earig fraot*iie• 1eaing 


away trom: the Iiei faU.. Poasfl3 because thefr seai'ch r 


ina8icm b been sueoessZti., or poBsbiy bauae ncn* oi the• 
erson.Le of the leaaig company ha any: gra ot mi!it: geology, 


and heLee fU*d to ?eCO1izf the importance & the fault as the 


e13TOe ot ri, theLr s1bsei.uent poapectir an& mining tremied to 


th: *rth e24.	 2:'th*r than toward the southweet towa the 
3.aging bloo. Another reaaon for their taU.ore.bo o further 
atth was that on their lowest level thidr werkngs ran. into Del 


Rio clay on it 4i before reaching the fault, No other *aaio*e 


were	 bit they fount enoi.gh ore to tei4 $637,982.93 as. 


shown by their royalty arnente. No other recor is of prothictiorL 


are atailab].e 


ontroUing stoc of ai M2Ie3 Inc.: W13 1i0hSS4 by 


Bcwax.:B. er in 1938, largely for the pu.ose of getti2Ig ri& of 


what he cone4eret mtestrble nelghbora. Be continuót esultory 


epeatione ti .1942. wx alt a, ant iinanc.ial troubles Caus*d 


him to retire froxa mining, enitti . the prcpeity to revert to the 
original owners.' 


.ZR!ST NDifloN3. 
s• mentione& earlier, a of t• he fn1t. ant lagging block 


in Rainbow round. Ia still *gin territory. 	 2ie Del flioi,Lime 
contaeib, which Ia the only horizon. where mining was tonø, is Worked. 
Only half way az'oss the property, aid. the weste workthgs en in 
stope : , which in good. reason ior thinking that the westward. limit







...-.	 0	 : 
Rainbow Iiio.	 . 


•0± OZe 2i not been r.ae.& !:om this point on. tb 	 is fflD2' 


tban 1,000 ift; Qt UfltOUChGA. gOUfld tha i5	 moze 
•bCkE .. 7 :a4%ø tiia!1 afl! %h haa been. mine wbich reads to iio 


.	 3oic al concio at ti* uitet 	 wiii. roiay e 
bettox' than	 flhifl. ed ai'.a. 


AU 0 the tom•atone n te rnne etai in&eflnite With-
Out art 50: all. pO2'tionS Of thO: Iine X acC*øslbl* CXC*p% for 
heat and. €as in the 	 entilated. stopeS. At the tS,zne of rn.y last 
yj there was no *vUenea of &nghiiig ant caving around the 
bottom of the shaft;. but tmbéraan we4ges will ry ant 3ooun, 
so it will be unwIse to attempt to ds*i.& the shaft cmil it has 
been. ear	 grne0er. Thire is an. ee m*ana of acceas, how-


eX, tZoug the 3bafts and. drIfts of th Cb15os. Easy, that 1.s, 
•xot fo the 650 loot ci m in coming out. 


Tbee being no oe to be een in etthez min, the only 
ob.jeet Of an	 eXai:netiim is te inspect the maze of

workings in the Chiaos, and. to vez'if the statements mad.e in this 
.report as to the arnoit of u to C:' . oribearng formati.onl3 2eft in 


•	 th Rainbow, 
N)j O$TPU 


A eharacter:etjc of both Chisos a4 Rainbow is that 
$heze is little or' flO	 AU rock that ha been imreg-


2Zt5d. 15 Of 
mifl5bl* :gd.€, As a result of this, there is no vre 


left in the topoa of e±thr ine. 
t the Chi	 milLs, :5l :Ø was eareA	 .hand..sortet on 


the :SU1tace ant about ha3.f the b' 4:seaded.. At the en of 40 
yøars o Operation they ciaJmt that their all-time protnetion was 
38 otrnd.s of q.ulók,lyer per ton tz'eate4 in their iree, Ch*ek-







RainbOw Mine.	 '7. 


ng sich recoxd.e: o their protuotion as are aai1ab1e aainet the 
known eapaet o the nace shoWa that ta daLE is aubstant-


iaUy correct.
Mjie Inc. on the contrary, di4 xzot Weigh theis 


OXe, ke*p tonnagø record., nor to an eorting, AU ore treated. 
was mine rur bizt there is no wa ot arriving at an accuratø ig-
ure of pounds per ton. Figuree given me bi 3. $. arna11 of the 


origina: Rainbow group, show that royaty was paid. on. 6,898 f1a$M 


up to the end. o 36. Figuring thu againet the capacit7 of 


.	 their treatment plant intj .catee that the	 bai'e averaged. 


close: to 20 pounds per ton. Thia is touble the average of aU 
3i?51 Ores LU5t in the i3jzited. tatea over a ten year period. 


according to tigures àoinpie4 by the bureau o mines..'	 ; 


_____ AIW UURfl. 


Now on. the prcperiy are frame tweUinge in bad shape 


but repairable; heatrame,, oist aM crusher, as good. as the3r ever 
were but still not stab3e fr boni f.id.e mining operation; 4 b4 
by 600 óot shaft in good.. shape so taT as it can be seen; 2 rook 


O	 bUiidingg, ore bin,, urnaoe bui]4in, and iichols.IXerreschoff 


furnace, all in fair to good repairable shape. The furnace is 


one of the best types so. far develope4 for the exiracton of (luick. 


aivr. It Will need new Oond.On2ez's and. may need. reining, but 


with tboee repairs it will be. as good. as new. 
LU$IOØ. 


Rainbow Mines Inc. did not cease operations on account of 
•xhaution Of their ore posaibiLtttea,. 'but rather becausø they were 
l*ssees, whose inexperience in mir4*g had caused. them to si up 


at a zinous royalty, (1 untii paymenta under it amounted. to 
$60,000 plus 1 overriding royalty which went on forever), 'with







. 


RSiUbOW Mine.	 8. 


lith. no hop, of emr obtaining ownership or paitial ownership, In. 
the low produetion. fluctuations the royalty took all of the opez-at-
irig profit, while in times Of good proucton it still took tOo 
great a port ion, an gay the lOasees the feeling that they were 
wOr & forthe royalty owners, rather than for themselvee. 


In this Uzleaitby atmosphere there las no thought ezpende& 


on long range 4eveioment of the mine. Before d44ng this, the 
visible an easily obtainable ore in the mine was. exploite& The 
last euperinten.ent teUa me tb*t they left some good ore in th 
etopee that were. too ot to work, 


=	 With regard to the rentilation there is a conatairt 
strong blast of air down through the C.. aoa an up the Rainbow 
ahaft. With the aLt of a few strategicauy placed doors., this 
blast Oafl be mad.e to 8woep through aity part of the Rainbow workings, 
oleanin it out n short ord•r 


With no ore bloeked	 it is useless to try to estimate 
thtOiag* 01' quality of ore to be found. in the Rainbow. The 3.y 
bases for fo1ng an opiiOn is the past producton of the in.tnet 
POrt..Ofl tLd the. apparently similar but untouched, portion remaining. 


H	 be i..ng eon. on the Del Ri Georgetowfl Contact Which yielded. 


OVO? . t a million doUaz' compares not unfavorably with 
lar area in the. Chiso.s, hence it is perrntasible to assume that 


the unexpioed. ground. throughout the Rainbow may do the SamØ. With 
$Ia aøsvrnpUon, the producton of the ChiOa can be used as a 
yard stick for evaluating th possibilities of the Rainbow, 


The United. States Bureau of Mines eredits the Chiaoa With 
a production of 90,000 to 100,000 flasks of quicksilver. AU of 
this C$inØ from about 2,400 feet along the orebeax'ing zone. The







t


Ra1xibw Mine.	 9.. 


I. 


. 


. 


'1


see fot'mations cross the Rainbow for n eq .ual istazic wIieh 


has not been lO ez3ore6. Whether or not t Will be ecLUa]ly 
prothictivo. 13 rnybodj' a gttess,. but ztothin can be toun to indic-. 


ate that it will	 On any basi of figurine there ehoult at 


lea3t be more o' l*ft in the Rainbow than has been taken out. 


The Cbioa m±2led. consistently from top to bottom, but 


their' big rothiction cc,ine from 4 oz'ebodiea, each reputed. to have 


yie4ed a mill ion ollrs or more. The Rainbcw has not yet 


eneow.tered ny of these tabulou oreboies but they m be 


there..


The ttjl óost of acii	 e quipping azi deeZoping 


the Rainbow to where it Will eua1 its XO.yeax average O&XtUt O 


• ' 60 flas1s er' 'moth ' be eate closely, but Will b• well 


tuid.er $3.00OOO.. Witb faLi, .ucI it coul6 be ha2t that but s*3,t 


not be i*d.ertaken without that much as a backlog. 
in' conclueion., 'Z will say that the Raiflbow.,being a 


mnin e.v.tre with no ore blocke& out, is not an inestment br 


.ie4iiie savings or the fund.s of w1dowe and. orDhane; but for' 


venture	 s1ti1vhere. the fears f a latie3.y small loØa are 


outweighe& b. the chancea o opening up a 2az'ge natur 3, reSource, 


it otfez's an. exeeptoua1 oortimit7.


- 
• vrcha. 


.ipine1 Tezas. Ja*. 31,, 1951.
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RAINBOW MINE 
LANDO . S1L 


eth Secrtry	 INSPECT ION REPORT 


H	 By 


HENRY COOK 
REGISTERED PROFESSIONAL 


CIVIL ENGINEER


April 3rd, 1951. 


Accompanied by Mr. W. 1). Burcham of Alpine, exas, I 


made a careful inspection of the Rainbow Mine on March 30th, 


1951.


The furnace appears to be in good condition.. Cleaning of 


the interior will be necessary and some of the brick will have to 


be replaced. All exterior is in excellent condition. 


The condensors need minor repairs due to vandalism, result-


ing in breaks in sections near the top. Materials for this pur-


pose will be relatively inexpensive. 


It is my recoimnendation that a new crusher be provided to 


produce finer crushing of ore. 


New motors should be provided for furnace, shaft and con-


densor operations. 


Shaft No. I appears to be in good condition. Timbers are 


sound and no si gns ofcin







Mine, this property has extremely good possibilities. 


The Chisos Mine was worked successfully from several levels. 


H Rainbow was worked from the lower level only in Shaft No. 1, and 


I would recommend that other levels in this shaft be explored. 


The northwestern sectIon of the mine has not been ex-


H plored and according to Mr. Burcham who operated the Chisos 


H mine, this entire area should be explored and should produce 


H large quantities of mercury bearing ore. 


Based on my experience as a Civil gineer, and informa-


H tion gathered from experienced mining people in the Terlingua 


District, the Rainbow Mine has, in my opinion, the greatest 


possibilities, at minim expenditure of fds, to produce tis-: 


factorily, of any tract in the Distr 


Henry Cook	 egistered Civil 
Engineer. 
1001 Alta ere Drive, 


H	 Fort. Worth, Texas. 


•	 •	 .•. 


• •. 


1'• 1• __ •







k012 Byers Avenue 
Fort Worth, Texas 


July 10, 195]. 


Mr. Wes ton Bourret, Acting Chief 
Minor and Rare Metals 
Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Re: Rainbow Mereury Mine 

DMA docket - 9kk 


Dear. Mr • Bourret:


p 
.rT Or i 


o [ r.
iSrf 


JUL 16195j 
F. STh3EL 


Submitted herewith for your consideration are 
maps, Exhibits A, :c, D and E covering proposed explora-
tion work in the Rainbow Mercury Mine. Exhibit B is 
omitted as no Government funds will be used for purposes 
covered by this exhibit. This will amend question #23 
of FormM.F. 103. 


Contract Form MF 200 was submitted to your office 
on June 22, 1951. 


The proposed drifting as shown on the attached 
maps is approximate in location and may vary due to ore 
bodies encountered and/or decisions to change the same 
that may be made by Field Representatives of the U. S. 
Geological Survey Office. It is our intentiOn to co-
operate fully with the Government's Field Representatives. 


We are anxious to proceed with this work 
Immediately and will appreciate your prompt consideration 
of our proposal.


Yours very truly, 


PAULSEL MINING COMPANY 


By
J. T.flaul







EXHIBIT 'tA" 


1. This proposed exploration project Is in the 
Rainbow Mercury Mine Terlingua District, Brewster 
County, Texas - Survey- No. 70; Bleck G-12.; 
G.C. & S-.-F-- Ry.Co.; G-k-No. l,G-k-NQ. 2, G-k-. 
No .3, G-k-No. kandLInkMinérá1 Surveys Nos. 
550, 55]., 552, 553 and 55k, respectfully. 


2. The work to be performed consists of the recon-
ditioning of the present 600-foot shaft (No. 1); 
the récônditionlng of'3000 un. ft. (sing]e) 
mine track and complete 2500 un. ft .. of 6 x 7 
drifting in the Del Rio clay--formation which 
lays along and above the' 600-foot level. Map 
attached shows present 600-foot workings in the 
Rainbow and adjoining Chisas mines and the 
approximate location ofL the proposed 2500 feet 
of drifting at the 600-foot level. 


Note: Exhibit "B" omitted - Present buildings 
and equipment furnished by operator.







EXHIBIT "Afl 


Install and furnish minimum equipment and 
material to complete 25 00 lineal feet of explora-
tion drifting - Estimated cost and breakdown of 
items as follows: 


Item Description	 Estimated Cost 


1. Install hoist w/rnotor and wire rope 
and repair present shaft $ 2,000.00 


2. Purchase 3 mine cars' 300.00 


3. Purchase 10 buckets and dollies 500.00 


k. Purchase drill steel, tools, hose, etc. 1,000.00 


5. Rent compressor w/3 Jack hammers, 
$koo per mo. k,800.00 


6. Purchase stock pile of timbers and 
lumber	 " 1,000.00 


7. Recondition, align an4 lay mine track 600.00 


8. Rent small generating unit, 12 mos. 
© $75	 , 900.00	 '• 


9. Rent 2 trucks (1-1* ton fr water tank 
and heavt* ' hauling and l-* ton pickup, 
$200 per fho. 2,kOO.00 


10. 2500 Lin. ft. drifting @ $22 per ft. 
(Estimated cost)	 ' 55,000.00 


11. General manager of operations, 
12 mos.@	 500 6,000.00: 


12. Fuel, grease, oil, etc. 1,200.00 


'1 3 . Office supplies and records(to b 
maintained by General Manager) 200.00 


Total Estimated Cost	 $ 75,900.00 


Division of Costs: 	 , 


'Exploration funds (Gov't)	 $ 56,925.00 
Operato'& Owner 18,975.00 


$ 75,900.00







EXHIBIT "C" 


Operating Equipment 


1. operator Furnish W/Rental 


1 - l ton (Ford or Chev.) truck (hauling water, 
etc., 12.mo.	 $120.00 


1	 ton (Ford or Chev.)Pick-up (hauling supplies, 
etc., 12 mo. @ $80 .00 


1 - 315 CFM Air Compressor w/3 drifter drills and 
jack hammers, 12 mo. @ $O0.0O 


3 - 7 eft. mine cars, 10 buckets and dollies, 
12 mo. © $66.67 


1 - Hoist 25 H.P. 800 ' _5/8?t cable cap. drum, 
12 mo. @ $150.00'. 


1 - Power generating unit and mine communication 
system, 12 mo. © $75.00


$ i,kiO.00



960.00



k,800 .00



800.00



1,800.00



900.00 


$ 10,700.00 


2. Items to be-purchased jointly 


Dynamite, 2500' drifting © $2.00	 $ 5,000.00 


	


* Drill steel, small tools & hose (eat.) 	 1,000.00 


Office supplies	 .	 . -	 -	 200.00 


Fuel (Gas, oil and grease )$100/mo. eat.	 11,200.00	 7,kOO .00 


TOTAL	 $ 18,100.00 


	


* kOo Lin. ft 1" drill steel	 1OO	 kO000 (estimated) A_.! 
320 Lin. ft compressor hose.@.$l.00 = 320.00 -

2k Mine picks @ $2.50	 -	 60;oo 
2k Mine shovels © $2.50	 .	 60.00 
6 -. 8 # sledge Hammers © $11.00 	 2k.00 


11.8 Pick..handles © $1.80	 k8.0O 


	


Small toOls (estimated)	 k8.00 
Hose couplings 	 ..	 ±kO.0Q 


	


Total	 $1,000.00 


TOTAL EXHIBIT "C"	 . . . . . . . . . . . . . . $ 18,100.00
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EXHIBIT "D"



Itemized Schedule of Labor 


1. General • Manager, 12 mc. @ $50 0.00	 $ 6,000.00	 M 
(Audit operator for furnishing - credit 
only) 


2. Egineer & Geologist (w. D. Burcham)	 6,000.00 
12 mo. @ $500.00 


3. Truck dri;er, 12 mo. @ $208.00 ($1.00 Hr.)	 2,k96.00 


k. 10 Mexican miners ($1.50 per hr., k8 hrs/wk. - 
$312. 00 per rno.), 10 @ $3,71k.00 	 37,kkO.0O 


5. 1 Laborer - general duty - 12 mo. @ $188.67 	 2,26k.00 


TOTAL ESTIMATED LABOR 	 $ 5k,200.00 


k







1 - 20 ton Herreshoff Furnace 
1 Rock Crusher 
1 Warehouse 
8 - Adobe Houses 
3000' mine, track @ .20


None 
None 
None 
None 


$ 600.00 


a 


Existing FacilItIes & -Repairs to Each 


ReDairs &/or Cost 


Stock pile f lumber for miscellaneous 
repairs to shaft -and other work required 


2M 6 x 6 #1 R/L rougl'i fir ® $200.00 	 kOO.00 
2M --2 x 6 #1 " - S 	 "	 @ . 125.00	 250.00 
2M lx 8	 '	 " @ lkO.00	 350.00 


1 - 600-ft. shaft - In good 'condition, above items of 
lumber to be used for re-timbering and shaft 
elevator construction. 


Pipe in mine and on 'site tEst. 


1500 Lin • ft 3" Gal. 
1500 Lin. Ft. 2h1 Gal. 
1500 Lin.ft. l'Ga1. 
1500 LIn. ft. 3/k" Gal. 


Note: This pipe will require sOme repairs and 
replacements and the following Is for 
that purpose: 


koo L1n ft. 3" Gal. @ .75 - $	 300.00 koo Lin. ft. 2"	 Gal.	 .35	 '.	 . , .	 lkO.00 
200 LIn. ft. 1'.'	 Gal.	 @	 .30	 '	 ' 60 .00 
500Lin. ft. 3/k" Gal.	 .2Oi4'5 l0000 
Miscellaneous fittings	 . 100.00 


Skilled 
Elevator


labor 
construction 


for repairing pipe	 shaft and 
(estlmatedj 1,300.00 


TOTAL EXHIBIT "E"	 .	 .	 .	 .	 .	 .	 .	 .	 .	 •	 .	 .	 . $ 3,600.00
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SUMMARY OF FUNDS - DIVISION OF COST 


Operator: 


Equipment (See Exhibit ttC) 


General Manager (See Exhibit "D") 


Cash


TOTAL 


Exploration Funds



Exhibit "C"



Exhibit "D" 


Exhibit "E"


TOTAL 


Less Operator's share 25%


TOTAL


$ 10,700.00 


6,00o.00 


1775 .00 


$ ].8,k75.O0 


18,100.00



5k,200.00



3,600.00



$75,900.00



l8,k75.00



$57, k25 .00 


Work Schedule: (Work to begin immediately) 


First Month - all items Exhibit "E" 


1 - Month equipment rental 


25% Item No. 2 Exhibit "C" 


Labor


TOTAL 


Balance for 11 mo. 


Cost per mo. after first month 


p1K 
cy


3,600.00 


892 .00 


k ,525 OO 


•	 k,517.0O 


$13,534.00



$62,366.00



5,669.63


LI







UNITED STATES 
DEPARTMENT OF THE INTERIOR 1


	 )j1E 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



Box 431 
Jplin, Mjssouri 
December 12, 1957	 . aQj 


Mr. Ralph B. Clagett, President. 
Rainbow Quicksilver Mines Inc. 
408 Insurance Building 
Fort iorth, Texas i-i_ TE 


Re: DMA-944X (merer)-
Paulsel Kinirn 
Rainbow Mercury Mine 
Brewster County, Texas 
Pf'oject Contract Idm.l]. 


Dear Mr. Claggett: 


In reply to your December 9 letter, I am personally of the 
opinion that it would not be possible or advisable for the Government 
to reinstate the above-cjted Contract. This should not be construed 
as an authoritative opinion, however, because any actual decision 
regarding reinstatement, or granting of a new Government Exploration 
Project Contract, would be made by the Defense Minerals ploration 
• Administration in iashington. As a mining engineer of. the U. S. 
Bureau of Mines, I receive authorization from D.M.E.A. only to 
carry out Field Team assignments in this region on a part-time 
consulting basis. 


-	 I suggest that any formal request for aréinstàtement, or 
any other sort of reactivation of this Contract, at least certainly 
should be signed by both the parties thereto, Mr. J. T. Paulsel and 
Mr. Henry Cook, doing business as the Paulsel Mining Company, and 
addressed to the Defense Minerals cp1oration Administration, De-
partment of the Interior, Room 4459, Washington 25, D. C., directly 
or through this Field Team Office. Of course, all present conditions 
and changes that have taken place since filing of the above-captioned 
application should be explained adequately in a professional manner, 
including the legal means by which it	 proposed that the cited 
contract would be assigned to your present corporation. I further 
suggest that all this explaining would be equivalent, to preparing 
a new application which, I believe, would be easier and more satis-
factory to all concerned. 


-	 S 	 Sincerely yours, 


• eck/Id	 Clinton c. nox • •	 •	 •	 cecutive Officer 
DMEA Field Team, Region IV
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14EA Form 7 


I (l2..6)


ÜEC iI.	 LL 


)fr. Jaase Titus Panisel, i.Pzeajdnt 
R*iii1 Quicksilier ith*s, Inc. 
IM)8 Iisursno Building 
Yoi't Worth, zeus


Re:	 cket No. I*L 9UX - 
PanIMI Wi1i spy 
Ka	 Merr 
Brewster Cointy, Texas



ntract No. ida4Ul 


iar '. Paulsel: 


As reqt*sted by sour letter t)scezbsr 2, 197, attached 
is oz (1) copy of the application that was auheitted to e the 
above refereneed jroject, comprising the fOIIOwir€ items: 


1, Poatats (negatives) of 7ois -lOO aix W103. 


2. ?herf copies of data aeeompanying above-noted 
applicatiofl and g.nsral technical data. 


3. Three photostats (negatives) f naps. 


in this respect.


Sincer.li ours 


. . iittenc 


Adninietrator 
TLChapman:foc 
12-.lO.-S7 
cc to: Code )..00 


Jk1mr. R. File 
FT. REG. IV 


Messrs. J. Y. Pennington,. USBM 
Enclosures 


T • B. Kiilsgaard, USGS


8623 







.	 JAMES TITUS PAULSEL	 LLOYD JAMES WEAVER 


VICE-PRESIDENT	 -	 SECRETARY-TREASURER 
RALPH B. CLAGGETT



PRESIDENT


RAINBOW QUICKSILVER MINES, INC. 
408 INSURANCE BUILDING 


FORT WORTH, TEXAS 


December 2, 1957 


V., Mr. C. 0. Mittendorf 
Administrator 
United Stated Dept. of The Interior 
Defense Minerals. Exploration A dmin. 
Washington 25, D.C.


Re:	 Docket No. DMA-944X (Mercury) 
Pauis.el Mining Company 
Rainbow Mercury Mine 
Brewster County, Texas 
Contract No. Idm-Elll 


Dear Mr. Mittendorf: 


Your letter of November 29th to Mr. Ralph . B. C'aggett, President 
of Rainbow Quicksilver Mines., mc, Fort Worth, Texas: has. been 
received and read by me. 


I would be veryappreciative if you would send me o.ne (1) copy of 
th.e application that was submitted on the above referenced subject. 


Please s.end copy to me at 


Rainbow Quicksilver Mine s', Inc. 
408 Insurance Building 
Fort Worth., Texas 


I thank you very mu.ch.fo.r your prompt attentio.n to. this matter. 


Sincerely yours., 


RAINBOW QUICKSILVE.R MINES, INC. 


J. T. Pa sel 


JTP: lm


fL 1	 r 


,_1


4	 1' 
AT 


LL 
J?!/1 1_oO. 
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[MEA Form 7 
(12..6)


?fr. Ralph B. Claggeit, Presid*t 
Rainbow Quicks;ilyer Mines, Inc.	 -' 29 19E7 
h08 Insurance Building 
Fort Worth, Texas


•


Re: Docket No. B .9IthI Oru7) 
•	 Paulsel MLrii'g. Coxiipany 


Rainbow Irc*y Nine	 - 
Brevat.r County, Texas 


•	 Contract No. Id*'E]il 


Dear Nr. C1*ggett: 


Tbis will acknewledge receipt of your latter of NoveTnber 21, 
•	 1957, referring to reply of No-veaber 20, 1957, frog Mr. Clinton C. 


Inox, to your request of November 18, 1957, for photoetatie oopas of 
the )pliCatiOfl that was submitted to Lfenee Minerals AdwlnlRtration 
in connection with the subject tez*tnated coutr&ct. 


We note that you desire such teriai for the use of your 
engineer, Ifr. Roy N. i1mond, of Butte,. Nontana, who is to prepare 
your propoeed application for exploration assistance at the safle 
property.


If Mr. 1. T. Pau11, who e note is now a jority 
stockho]4*r a*i the vice .-president of your coapy, will write an 
appropriste reqnest directly to us as you suggest, C5 then 
release to yon one copy of the desired infor*ation, for which 
there will be no charge. 


• •	 •	 •	 • Sincerely your's, 
WSLRTIN/foc U-27-S7 
cc to: Code OO •	 •	 C 0. 


Adrnr. R. File	 -• 
FT.REG. IV 


• -	 M 55 rs • J. T. Pennington, ij3	
Administrator 


•	 • •	 T. H. Kiilsgaard, USGS 


•	 • • On Field Team copies the foflowing note was added: The 1ading of your 
letterte 1ir. Claggett mentions Presidio County, but we believe it should 
be Brewster County.


623 







/ 1kil 1955)	 UNITED STATES 


/ , -	 DEPARTMENT OF ) INTERIOR 


/	
BUREAU OF ivIINES 


/ /	
REFERENCE SLIP 


(I Route to:	 Name	 Room 


1. C. 0. Mittendorf, Administrator, DMEA 
2. 


I;	 3. 
4.
5.


 For:


Action	 Record 
Approval	 of 
Comment
	


Referring 
Conference	 to 
Consideration	 Reply for signature 
Filing	 of 
Initials	 Rewriting 
Instructions	 See or call me 
Investigation	 Signature 
Mailing	 Suggestions 
Note and return	 Surname 
Previous correspondence	 Your information 
Recommendation 


Remarks:


_-it3 0 


LtT 


received this 
replying so 


losed herewith 
him immediately. 


Enclosed is a letter to you received 
through this office as explained thereon. 
I doubt, however, that any of the inf or-
niation in the Rainbow docket(DM-944X) 
would be of value in an application 
for DNEA project contract there now. 


Best regards. 


From (Name) 
-	 Knox	 Date 11-22-57 
Division—Office--Address 


DMEA, Joplin,Mo.	 Ext:	 Room: 


U. S. GOVERNMENT PRINTING OFFICE	 16-71726-1







RALP" B CLAGGETT	 JAMES TITUS PAULSEL	 LLOYD JAMES WEAVER 
-'	 ESIDENT	 VICE-PRESIDENT	 SECRETARY-TREASURER 


RAINBOW QUICKSILVER MiNES, 1NC. 
408 INSURANCE BUILDING	 ALS T:cIicoLo 


FORT WORTH, TEXAS	 c:v,: ON 


November 21, 1957


	


	
I\WV 2 1957 


&TREATJ OF V1IN 
JPPiQ MO


c: . 
____ ____ 


T_	 :. 


LL/2.S I Lv'S.4 4Po 


_________ I _________ 


Please refer to the letter of Mr.. Clinton C. Knox to . the Rai OW 


silver Mines, Inc. dated November 20, 1957. In this letter 
says that he thinks that it would be improper for him to furni 1 . - 
third party or the Rainbow Quicksilver Mines, Inc. any infor 
derived from Messrs. Paulsel and Cook, who were doing business- at 
that time as the Pauls.el Mining Company. 


Mr. Paulsel is the Vice - Pr.e sident of Rainbow Quicksilver Mines, Inc. 
and owns a majority of the sto.ck. . Therefore, we feel that the infor - 
mation as. requested should be furnished us, however, if necessary, we 
will have Mr. Paulsel write you a letter direct requesting the informa-
tion .we asked for. 


Will you pleas.e advise us at an early date regarding this matter. 


Very truly yours, 


RAINBOW QUICKSILVER MINES, INC. 


/24% /6.4i&i 
RalpI/B. Claggett ,,j'4'i 
President 


Mr. C.. 0. Mittendorf 
Administrator 
D. M.E.A.. 
Washington, D.. C. 


Dear Mr. Mittendorf:


--


End.
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$. 


:ccvcer 


Mr. Ralph . C1ageLt, Prssident 
R.ainbnw uicksiIver lnes, Inc. 
408 Insurance Building 
Fort florth, Texas


Re	 L'ockeL No. DMA-9414J(mt& 
Paulsel NiriingCo. 4ç 14t	 402 
ra TIL")W Met-L.uLy	 O 


reiaiu Court'y, Texa 
Pro j ect Contract 1d.m- llLRe'1ncieu) 


Dear Mr. Claggett: 


This will acknowledge receipt of your letter dated rovembeP l_;-


1957, requesting photostatic copies of material suitte- April 4, 19fl 
to the Defense Minerals Adnüaistration pertaining to uhe aied 
project contract, dated August 14, 1951 and cancelled in January 1952 


without any work performed thereunder. 


A search of the Field Team files here reveals no record of ever 
having received material such as you mentioned, which presumably was 
contained in the application submitted by Messrs. Paulsel and Cook 
directly to the washington office of the Defense Minerals Administration. 
DMA went out of existence afterwards, but its functions on exploration 
assistance are performed by the Defense Minerals Ep1oration Adininis-
tration. I believe it would be improper, however, for me to furnish 
any third party or the Rainbow uic ks ilver Mines, inc. any information 
derived from Messrs. Paulsel and Cook, who were doing business at ttiau 
time as the faulsel Mining Company. Your letter, with a opy of this, 
is being referred to Mr. C. 0. Mitteridorf, who is now the Administrator 
of the Defense Minerals cploration Adiriistrati0n, to bring to his 
attention your expressed desire to file an application for DMEA as-


sistance on the Rainbow Mine. At the time of the application in 1951, 
copies were not furnjshed Field Team Offices, but please rest assured 
that the Washington Office will furnish you any information that can 


be given with propriety. 


With reference to my letter of reply to you on October 2, 1957, 
this is to advise that effective on applications received after 
October 23, 1957, Government participat.on on approved UMEA mercury 
projects will be on a 50 percent basis as set forth in the enclosed







.	 fl 
DMEA Order-i, Revised. Also enclosed for your info atio o 
connection with the application which tlr. Roy . Hanriord, consulting 
engineer, Butte, Montana, has been engaged to prepararethe booklet 
further explaining the Defense tinerals ploratio" Administration 
rograni and a set of the recently revised Application Form MF-103. 


Under the criteria which DMEA must apply, applications should 
present firm evidence of a geologic probability for making worthwhile 
ore discoveries, suitable operating experience and background with 
respect to the Applicant's ability to properly conduct the mining 
exploration program it proposes, and all details of the Applicant's 
plans and cost estimates for that program, essential to writing the 
specifications for the desired DMEA project contract. 


Please do not he±t&te t,o contact the nasnington Office of 
DMEA for any proper'availabie information from the previous appl:i-
cation on your property, or write to me if there is any further 
information or suggestions that I can give for preparing your 
application.


Sincerely yours, 


4' -'L ' 


Clinton C. Knox 
ecutive Officer 


DMEA Field Team, Region IV 


end. 3 


cc: Mr. C. 0. Mittendorf, w/cy of leter 
DMIEA Op. Ccm.(2)	 "	 " 


944X file 
X-ref "C" file



,t	 "R" "



" Hg "

" Tex. "
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UNITED STATES 
DEPARTMENT OF THE INTERIOR -	 - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '4	 o 


Box 431	 L///i'__7 too 
Joplin, Missouri	 ivt7 qao 
November 20, 1957 


Mr. Ralph B. C1&ggett, President 
Rainbow Quicksilver Mines, Inc. 
408 Insurance iilding 
Port Worth, rexas


Re: Docket No. DMA-9441(mercury) 
Paulsel Mining Co. 
Rainby Mercury Mine 


(jresidi>County, Texas 
/'	 Project Contract Idm-.W..(Rescinded) 


Dear Mr. Ciaggott: 


This will acknowledge receipt of your letter dated November 18, 
1957, requesting hotostattc copies of material submitted April 4, 1951 
to the Defense Minerals Administration pertaining to the above-cited 
project contract, dated August 14, 1951 and cancelled in January 1952 
without any work performed thereunder. 


A search of the Field Team files here reveals no record of ever 
having received matórial such as you mentioned, which presumably was 
contained in the application submittd by Messrs. Paulsel and Cook 
directly to the Washington office of the Defense Minerals Administration. 
DMA want ut of existence afterwards, but its functions on exploration 
assistance are performed by the Defense inera1s xp1oration Adininis-
tration. I believe it would be improper, however, for me to furnish 
any third party or the Rainbow Quic ks ilver Mines, Inc. any information 
derived from Messrs. Pauleel and Cook, who were doing business at that 
time as. the Paulsel Mining Company. Tour letter, with a copy of this, 
is being referred to Mr. C. 0. Mittendorf, who is now the Administrator 
of the Defense Minerals Ezploration Administration, to bring to his 
attention your expressed desire to file an application for DMEA as-
8ietance on the Rainbow Mine. At the time of the application in 1951, 
copies were not furnished Field Team Offices, but please rest assured. 
that the Washington Office will furnish you any information that can 
be gIven with propriety. 


With reference to my letter of reply to you on October 2, 1957, 
this 18 to advise that effective on applications received after 
October 23, 195?, Government participation on approved DI4ZA mercury 
projects will be on a 50 percent basis as set forth in the enclosed
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DI1X& Order-i, Revid.. Also enclosed for your inforaticn in 
conn.ction with the applicsti.n which Mr. oy K. Hsi*oM, consulting 
ngin.er, Butte, Montana, ha been engaged to prepare, are the bocklet 


further aplaining the Defense Minørsls Exploration iiistration 
program and a set of the recently revised Application term (F103. 


Undr the criteria which £)KZA must apply, applications should 
•


	


	 present firm evidence of a geologic probability for making wortbwhUe 
ore discoveries, suit.abi. operating experience and background with 


•	 respect to the Applicant's ability to properly conduct the minirg 
• exploration program it propoess, and all details of the Applicsnt' 


1en and cost estimates for that program, &,ssenti*l to writing the 
specifications for the desired DMM project contract. 


Pleas. do not hesitat. to contact the Aashington Office of 
DM4 for any prope*ai3able informatton frc the previous appli-
cation o your property, or write to me if there ii any further 
information or suggestions that I can give for preparing your 
sppiication.•


3incerely yours,







j a1ph.B. Claggett
	


James Titus Paulsel
	


Lloyd James Weaver 
President
	


Vice-President
	


Secretary-Treasurer 


RAINBOW QUICKSILVER NINES, INC. 	 C 


408 Insurance Building 	 0 


Fort Worth, Texas	 P 
Y 


Nov ber 18, 1957


/	 AIRMAIL 


: Ii/ f'i 
Mr. Clinton C. Itho 
Executive Officer 
D.M.E.A. Field Team, Region4,L 
Joplin, Missouri 


Dear Mr. Knox:	 - 


On the 14th of August, 1957 there was an exploration project contract 
entered into between the D. M. E. A. and Mr. J. T. Paulsel and Mr. 
Henry Cook, co-operators of Rainbow Mine for the sum of 75,9O0.0O. 
and it is Docket # DNEA - 944X, commodity - mercury, 1DM - Elli. 
This contract was signed by Mr. C. 0. Mittendorf, Director Production 
Expansion Division. 


Unfortunately, all of the papers attached to this contract have been lost 
and if possible we would like to have three (3) photostatic copies made 
of the material that was submitted to you that pertained and became a 
part of this contract. We would, of course,, pay the expense of the 
photostat work. 


We wish to send one of the photostatic copies fo our engineer, Mr. Roy 
N. Hammond of Butte, Montana, who will prepare our loan application 
for Rainbow Quicksilver Mines. He may, or may not, agree with the 
work that was outlined in the project submitted to you in August 1951. 


Will you please advise us whether or not you will have this work done 
for us and when we may expect to receive the photostatic copies. 


Very truly yours, 


RAINBOW QUICKSILVER NINES, INC. 


/s/ Ralph B. Claggett/lm 
/t/ Ralph B. Claggett 


President 


RBC :lm







•


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box431 
J oplin, Missouri


Mah,1956 


•	 Mr. Ralph B. Clagett, Picient 
Rainbow Mining Coipany 
t408 Insurance Building 
Fort Worth, Texas


e: Application for mercury exploration •	 Rainbow am., Brewster County, Tex. 
(See Docket. A-944X 


S 
I..


C


Dear Mr. Claggett: 


In response to the iiquiry in your letter of Narch 21, no 
cost of work perforued befor. the date of any ThIEA exploration project 
contract with the Govsrnrient is allowable This is $tated as the 
answer to question 32 in the booklet sent you with iy letter of (c 
tober 28, 1954, you mentioned r.ceiving. For your ready reference 
another copy of 1)AEA Order1, Amended, th. booklet further explaining 
the Defense Minerals Exploration Program, and a1 set of MFlO3 AppLi-
cation Forms are enclosed hrewith. 


Likewise, with reference to the answer to question 17 in 
the booklet, a depreciation allowance for essential equipment furnished 
by the Operator under a D$A exploration project contract aay be iade 
ordinarily not to ernceed 20 percent of the appraised value per year 
prorated to the tine actually in use and chargeable to the exploration 
such as the diazond drill you tentatively prcpose using at the Kainbow. 
As stated in Sec. 2(a) of 1EA Uzder. 1, the exploration work on which 
the Governxrent participates in the costs "shall not go beyond a 
reasonable delineation and sampling of the ore, and shall not include 
work prosecuted prirr.arily for mining or preparation for mining!' There-
fore, furnaàing and mining equipment md costs are not allowable. I' 
believe tne enclosed in.fortnation otnerwise gives all the explica.t ad-


• 'vice you requested on just what can be done under a L*EL exploration 
project contract. You are to understand that this Government partici-
pation is on a cost reizaburseixient basis. 


After reading this information, should your company decide 
to file an application for an exploration project contract, I suggest 
directing close attention to all the general instructions for its 
preparation, particularly those in paragrapr 2 of the application form. 
Also the raps and/or sketches referred to in paragraphs 4(c) and 5(b) 


of that MF-103 Forr, should be submitted in quadruplicato attached with 
each of the required four copies of your application and all other 
necessary auppleeritil sheets and dociments.







. 


I bslisve it .a esp.ciaI3.y essential for an application to 
present firm evidence of a geologic probability f :j a worth-. 
wtiile ore discovery. Ljkewise important in the preliminary engineer-!.; 
ing and geologic appraisals for D.I LA in Washington s the Applicant's 
operating experience and. background with respect to its ability to• 
properly conduet its proposed exploretion pi'ogrs, and all details 
of its plans and cost estimates for t}t propu to use in drafting 
the specifications to be incorporated in the desired E{EA project con-
tract.	 . 


As for r familiarity with the Bainbow mine you mentioned, 
it has become pretty hazy inmy iind during the past 4	 sinoe my. 
only visit there at the ti Mr. Paulsel, Ties-President of your com-
py withdrew rom the previous Grnt exploration contract. As 
I recall, a ap of the underground workings in 1943 by the U S 
Geological 8urvey was placed on open file ui the office of your State 


•


	


	 Geologist, Dr JoIm T Lonsciale, University of Tex&s, Austin, Texas 
About 1951, a former operator living in Alpine who I do not recall, 
shoved ins a nap and data on several horosontal holes which had been 
diamond drilled fron stopes and drifts on the najor working level. I 
do recall seeing a lot of cores on the mine dump Thez'sf ore, I will 
hay, to rely on you entirely to trace down all that information and 
present the pertinent facts thereon in your proposed application to 
DMEA in Washington. 


I will be pleased to give you any turther information, .	 -,p	 ,.	 .	 ..











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


June U, l91 


Nemoranchnu 


To:	 Docket File 


From:	 F. L. Knouse, Rare & Miscellaneous Metals Division 


Subject: Docket No. ]}!EA-9144 (Mercury) 
Contract No. 1dm-Eli]. (Terminated) 
Rainbow Mercury Nine 
Brewster County, Texas 


Mr. A&IJ.estein, Securities Exchange Commissi', telephoned 


for information regarding .the quantity of the loan to the captioned 


company. I informed him that we had had a contract in the amount of 


$7S,900.00, but that it was terminated some time ago. 


His inquiry was regarding the Rainbow Nine, controlled by 


the Panisel Mining Company, which adjoins the Chisos Mine. He 


iniired about the production record on both the Rainbow and Chisos 


mines, and I referred him to Miss Helena N. Meyer, Mercury Commodity 


Member, U. S. Bureau of Mines, for this information. 


F. L. Knouse
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


Mr. Rslph B. Claggett	 1 154 


Fort Worth, ?exee


He: Docket No. IJ(&-9I4iX Mercux'} •	
Contrect &. Tmm (erztnatsd) 


-	 Rainbo* ?ereury in 


Iar Mr. Claggstt: 


This wiU acknoviadge receipt of your 'etter dated Aprii 26, 
l9, &idress.d to Mr. 1)51,24 C ster, Japlin, Missouri. 1cr. (1lagtier 


•	 is no lmger with the Defense Minerals Explaration Adsinistration. 
Eoir, the po*tal athorLttee at Joplin forwarded the letter to him 
and, sb.eusuUy, after passing through other hands it sa forwarded 
to i here 1n Washington; hcè the delay in aswaring. 


Tou ask it this Agency entered into an explcraticni contract 
on the captioned property with Mr. J. . Paulsel of Port Worth, 
Texas, The answer is tee. This Agency drew up $ contract on the 
sul4ect property itt th. total amount of 75,9OO.00 with J.1!. PaiIIael 
and Hem-y Cook d/I/a Paulsel Uning Coar in August, ]91. The 
(eratcr, however, elected not t proceed idth the contract; con-' 
*squent3 the contract was cancelled in January, l%2. 


I tist 2iii is the infonation you desire. 
• 	 V 	 • 	 V 	


•••" i* rely yonrs, 


•	 . 


Ainistrator	 V 


Ellis/gla	
• 	 V 


•	 -28..5I.	 •	 V 


V V V


	 cc to	 fdm. .Rea4ig ile	 • 
• 	


V 	 Docket/	 V 	 • • 	 V	 V 


•	
• Code 700 contract file'	 V •	 V 


DA Field Team, Pon vi (2)	 •	 ,•	 V







/ S
UNITED STATES



DEPARTMENT OF THE INTERIOR 


3%8	 DEFENSE MINERALS ADMINISTRATION 


P. 0. Box #431

Joplin, Missouri


May 24, 1954 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Adin. 
Interior Building 
Washington 25, D. C.	 Re: Docket DMA.-944X (mercury) 


J.T. Paulsel and Henry Cook 
Dear Mr. Mittendorf:	 Rainbow Mine 


Brewster County, Tex. 
Contract Idm-EUl 


I believe you will find the attached correspondence 
with Mr. Ralph B. Claggett, 3701 Tulsa Way, Fort Worth, Texas, 
self-explanatory. 


Because drafting of any satisfying reply that I can 
conceive would violate the policy that we are not permitted to 
reveal any information to a third party relative to exploration 
contracts let under the Defense Minerals Program, I thought your 
office might prefer to make the reply. 


It is regretted that the local Postoffice saw fit 
to forward this letter to David Gallagher, who evidently in turn 
sent it to W. P. Williams, but a good deal of this Field Team's 
correspondence has suffered from like confusion as a result of 
the changes in this office.


Sincerely yours, 


Clinton C. Knox 
Executive Officer 


CCK/vks	 DME.A Field Team, Region VI 


Enclosure







DEPARTMENT OF THE INTERIOR 


P j.box36C 
Grand Junction, Cob. 


/	 aY 21, 19gb 


/ 
/	 D1V11ON 


r. Ralph BA C1agett 
3701 mls/Way	 NJV' 24 ih Fort 'or , Texas	 - 


Dear i. Claggett:	 3'UREU OF 
IOPLIN5 MO 


As former xecutive Ofiicer of DL, iegion vI your letter 
Of inquiry conccrnin: the iainbor orcury ine in rewstr County, 


•	 Texas, has cone to Tn3j attition. 


I an forwarding your letter to ix. Clinton C. Knox, present 
ecutive Officer, DfIA ithgion VI, at Joplin, Li:souri. I a sorry 


that it ha taken so long for you to get an answer to your inquiry. 
Reductions and changes in personnel in the Joplin oiTice of DM has 
caused some delay in etting your letter• to the appropriate person. 
In the future, all inquiries or correspondence. concerning the )efense 
inerals cploration niministration in xas snould b directed to tie 


Executive Officer, D	 i1eiOn VI, Joplin, isouri. 


Sincerely yours, 


P. .illiais 
ueoioist 


bc: C. Knox, w/	 itr from Ciagett







-	
S 


Fort Worth, Texas 
April 26, 1954


C:' 
rre. 


J'_ J c	 U 


Mr. Dave Gallagher 
Defense Minerals Administration 
Department of the Interior 
Joplin, Missouri 


Dear Sir:


I understand that some time ago 
the U. S • Government agreed to loan Mr. J. T. 
Paulsel of Fort Worth, Texas, approximately 
$75,000.00 for the purpose of putting into 
production the Rainbow Mercury Mine located 
in Brewster County, Texas.. 


I am told that Mr. Paulsel signed the 
note for the proposed loan, and that the money 
was available in an Amarillo, Texas, bank. Mr. 
Paulsel didnot draw on these funds, so after a 
certain length of time the funds were no longer 
available. 


I would be very appreciative if you 
would verify the above information to me by 
letter.


Thank you very much. 


Yours very truly, 


jo-L 
Ralph '1. Claggett 
3701 Tulsa Way 
Fort Worth, Texas 


RBC : nu 
cc: Bureau of Mines 


Regional Offices 
514 Barfield Building 
Amarillo, Texas
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	 7WLE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25; D. C.


:4 


Mr. T. $. dwarda Jr. 
1632 West kitcory 
s)tO 1 Texas


Re: Dookàt Io. cA9141.X (&ercury 
Contract . Id4!U1 (Terrtrat 
a Inbow ercur Mine 


rCj1exs W%J 
Dear r. iwards 


This will acknowlee o,ipt at jour letter of May 
24, 1952, pertainin; to the above terminated contract on the 
abovadoeket.d project, 


It is noted that you are presently eathin said 
property with a view of obtathtn a Lease fr Mr. 3. T. Pauleel, 
owner. It I.e furthermore noted that you desire oopise of 
overr*nent reports and maps of this rop.rty. 1hile we would 


like to cooperate with you, we z"sret to advise that we cannot 
O amply with y our wishes inaainioh as seh reports are made a 
for overy entuss. No doubt Mr. }aulaol has some en1nesrin 
reports i the property which mho1d be of. assistance to you in 
reaching a decision to lease the property. 


-	 e also ncte tLat you are inquirir as to our cosider 

in a new a1icati n for *n oxplortion prOject contract on 
this property and also 4ie type of lease that wotad be oonstdered 
adecuate for the puroee. As to the latter, a on& fide ntnsr&l • lease, in wric a nol royalty is specified, is conaI.Uered 


• acceptable. However, sou1d a contraet be toxnalize, it would 
be necessary ror u to Obtain an "Owner's Consent to Lien." 
In order to assist you, it you desire to file an apltcation, 


• we are enc3oain a rull set t forms and explazatQry itoratXon. 


ld u decid, to file an aplication, please be 
asaurei tat it will Le ,iven our fullest cortsideration. In. 
tilin, however, 4.O sure to sly all to necessary into'iatt(Y, 
ircludix maa, eta. which will aid us in decidin as to the 
rnerit3 of our case.


inoeroly ours, 


C 0 MlttefldO1' 


/5ct u \1ttnistx'atOr 
nclosures7


16 52 
IL. / cc to: 4dm. Readir 1ile	 LAF4A. Field fearn, Region VI (2) 


• bocket	 Ellis 
eaers.Johnsop,C.H. lini,. 3621 _______________________________ ______	 Mcltnhitht. ET. Rm. Ii2Ohi. (S 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
I I '	 / 


D1EFENSE MINERALS ADMINISTRATION 


Joplizx,	 ssauz'i


Jaxu&ry 22, 1952 


Mr. y, . Pauleit 
403,2 ers Avenue 
Fort Worth, Tes


Res Dk*t No. J]MA..i944X 
-	 Ccmtr'act 140. IusEsiU 


4T. T. ?si1se1 & Ienry Cook 


Dear . ?au1eo1 


( Siturday, December 15, 1951, 1 met you at the Rain-
bo 1Iir*, erlingua, om.s, and talked with yot in the pro&sace of 
Olintou C. Jnox and 3iegtrid J. Mu.satg of this office. At that 
tine you informed me that you 1ad not. used and hail decided not to 
use ploratict Project Cazitreot Iba.4U datd Liagust 14, 1951. 


ou i'bher stated that Mr. Henry Cock, assosiated with 
aø oo.ownsr in the signing of this ctract ou behalf of the 


Pflulsel )4lning Copsny, 	 no 1ower associated with you in the 
nenture, and you imparted the additional inftion that Mr. Cock 
has gona to South America. 


koording1, I asked you to write me a letter foz'1ly 
intctng m of yoiir detston not to use Eq1oration Project Con. 
tract IE-l11. Over a nth has elapsed and I halts not yet heard 
from you; the requested letter rrorn you has not yet been received. 


detie cix cumatanoba outUned aboe you arc hereby 
notified that 1p1 i&iT%cject	 1U is bore1' t.r.. 
inati, and that the Government 4i.]. not PartiCiI*te in anv costs 


or o'bligaticaiu w1iateoevar incurred under or arising out of said 
oontraot. 


Orig.i.T.PauLso3, 
cz Operating Coittteo 3 


fly C. Joiaa a. I


Sincerely y0ur2, 


er 
cutive, 


!1t& el4 Toom, Reizi V I
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SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


JAN 9 - 1952 


Jr. I&rraU 
Conv itLig bi 
6OQ V1oter Awnue 


zji ?*r';, 'yIti 


t4ir 'r. Inmy 


Th1E vfl.i ckn*1tj* recei,t o' your' letter d.ted 
)eeei*ber 31, i9,1, tn)	 read O It. raet • ordcn, 
in to ie iatow :ercvr t:t	 rewter 


is noELL Jc ttt ti:j.t tii.tr roperti tr fob,' aie *Xti.j 
tetor :o rt. rceQr 4U i Oorx on t4 1d*c. hi 
i o in orn *u	 iowiewø	 pvopo eu nLe t 
rroprty ior arc we peritteI t0	 orati	 o Lbiru 
'arty r btiv tn n i ict	 r	 orton cDrtr$t r 
**) :ve beer m*. oz n'oj.ct* vide tat	 iue ct. 
y. dI1	 th	 •rt4.1tt	 trocer, 


:or irt'orirtioa on itreury &Iepoi14r. in 'wter Courty 
i; 1Ag 1 f ted 4yo	 IX letter ef	 t c . * 


uito1	 zirc	 •&1 :ton 2,	 • 


nc:ete:y 


L L1lis/je	
C 0 Mis° 


I-7'5i 
•	 Ce to: Ldr. Feding File 	 • tctij	 ztr' 


I Q4 -	 i1$ ( iles Lr.	 )L•ie j t 1U*iL ,)Z)Ltt(a 
Docket 


•	 1ttendort 


•	 !offirnd 
• •	 JOhnEOfl,	 •	 . 3621 


! !cnight, L. ¶1. j9fl. 1420b C.C. 
E11i 


	


• i.teld Tcii, egion VI (2)	 •	 • 


ie: £àoc1.t Dw.-91a
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MARSHALL HANEY, PH. D. 
CONSULTING MINING ENGINEER 


PLOWER AVENUE 


TAKOMA PARK. MARYLAND


11L - 


JAN J is2 


Deten3e Ms Atratjg 


,f___. $__/
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SURNAME: 
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- JIpe	 4. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


SEP 14 195 


Mr. L. T. MoElvenzy 
Acting xecutive Of1icer, Reg. VI	 () 
Defense Minerals Administration 
221 West 3rd Street 
Joplin, Missouri	 Re: Docket D1'iA 944X 


Contrast Idm'IU 
J, T.Pa.*alael & }j.nz Cook 


Dear Yr. Mclvsnny: 


In reply to your lette oa	 F171751 concerning 
the subject exploration project, we b to advis, that the project 
was discussed with Mr. Gallagher via phone prior to execution of 
the contract. 


Toni' questions can perhap. be answered xrs fully by the 
enclosed copies of Mr. Tatea report to Mr. )4clCnight and the $upply 
Dlvi sion' a reconadationa on the project. A sopy of the Zupply 
Divisio 1 s reconimendation should have been forwarded to the Region 
Office ienediate1y but, regr.tab]y, rseainsd in the file. 


A co of th. map which should have been attached to your 
co of the Docket ii also enclosed which is to be used for the 
project in event it differs with the one you have. 


As the applicant' s revised application did not include 
the matter of ventilation and any cost thereof is not in the .on 
tract; if ventilation becoiies necessary, the cost can perhaps be 
handled under delegation Order No. 2653. 


It fr. W. 1). Burchan, regarded as quite coipetent by the 
Supply Division, is available, we 3uggest that drifting may be. 
started within the limits suggested by Mr. Tates under Mr. Burcitan's 
supervision with later work to be cleared following visit of the 
Government Field Than. 


We trust that we have clarified the matter suffioiently 
for you to approve an initial progr&n for the project. 


yI) 


0.0. Mittendorf, Director 
Production xpansiofl Division 


nc1osuree. DEMoulds/meh Typed 9/13/51 
cc to: Reports and Records Adni. Reading File 	 Mr. Moulds



Messrs. Mittendorf, Olund Region VI Docket 







UNITED STATES 


	


DEPARTMENT OF THE INTERIOR '°/O /
	


'Q c. 


ItlQ 	 DEFENSE MINERALS ADMINISTRATION 	 ' ,'	 -' 
PLIIThJEHT OF THE ITEIWI 


Joplin, Missouri	 ECEIVEO 
September 7, 1951	 ( 


Oefnse iflincrals Administraflon, 


Prcdllctnn Epansi0n Divisfon. 


Mr. C. 0. Mittendorf, Director 
Production Expansion Division 
Defense Minerals Administration 
U. S. Department of Interior 
Washington 25, D. C.


Re: Docket DMA 9W4X 
Contract N0 . 1dm-Eli 
J. T. Paulsel and Henry Cook 


Dear Mr. Mittendorf: 


"Exhibit A" of the subject contract with Paulsel and Cook of 
Fort Worth, Texas contains the following statement: 


"It is understood that the location and direction of the 
proposed drifting within the Rainbow property is to be 
decided during the program to the mutual satisfaction 
of the operator and Field Team of DMA." 


The original Docket DMA 9LiJ4X was not processed through this 
office and in the file of the material we have received here from 
Washington there is no geologic report or maps on the Rainbow Mine. 
It so happens that' I made a brief visit to the Terlingua district in June 
on another assignment for the Bureau of Mines with which I was then em-
ployed. From the little information I obtained then about the Rainbow, 
I believe we do not have knowledge enough here to enable us to satisfy 
ourselves as to the most feasible exploration program to be followed 
when the exploration project starts. 


While at Terlingua I got the definite impression that Mr. 
W. D. Burchan, 702 Second St., Alpine, Texas, a geological engineer 
and veteran mine operator of that district, was interested in this 
project. I understood that he had prepared a geologic report and map 
on the Rainbow Mine and had made an underground examination last spring. 
The old blueprint attached to contract Idm-Ell in our files is not that 
map; neither does the proposed drifting exploration shown on that map 
coincide with Burchan' a reasonable-sounding plan of exploration. I 
see no mention here of the ventilation problem that will be encountered 
in the proposed underground drifting. In case they have not employed a 
geologist to direct the Rainbow exploration, the most-versed on practical 
Terlingua mining geology is Dr. W. N. McAnulty, Head of Department of 
Geology, Sul Ross State College, Alpine, Texas.







•.. 


Could it be that there is additional geologic information in 
the original docket in the DMA office on 'which the exploration appli'-
cation approval was passed and copies of which could be sent to assist 
us in the field? I believe that Messrs. Thoinpâon, Yates, McAllister, 
arid Brown of the U.S.G.S. published preliminary reports and maps on the 
Chisos-Rainbow and other Trlingua region mining districts during 
World War II. 


I was only assigned here two weeks ago by the Bureau of Mjnes 
to act for Dr. Gallagher while on an extended absence and Mr. Frykiund 
was likewise just assigned from Spokane by the U.S.G.S. so we will have 
to do some studying before helping to plan a Terlingua exploration program. 


Sincerely yours, 


Clinton C. Knox for 
L. T. McElvenny, Acting Executive 
Officer, Regiôn VI, DMA. Field Team 


CCK/jd
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


'1Q3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Contract Service Seetion
	 IXUG 28 1951 


General £ccow3tin,g Office 
aahiflgton 25, D. C.


Re i Docket No. DNL"944X, Yeroury 
Exploration Project Contract 
Ida-lll 


%.Paulsel ILining çpny 
prt Worth. To*s 


Gentlemen:


Enclosed for reaordin in your office is the original, signed 


copy of an Exploration Project Contract executed between the operator 


named in the abov reference and the Government of the United tates. 


3ineerely yourz,


r/ 
C. . Mittenderf, Dizectft 
production Expiinsion Division 


thcloaur.1 
DEMoulds/jea 
-24-'5l 


cc to: Ada. Reading File 
Reports & Records 


•	 Messrs: Mittendorf-.O].und 
Moulds 
Docket copy







	


UNITED STATES	 iI 
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS ADMINISTRATION 


Joplin, Miss ouri 
August 21, 1951 


Memornndum 


To:	 Coordinating Conunittee 


From: David Gallagher, Executive Chafrman 


Transmitted herewith is the original and three copies 


of exploration contract Idm-Elil ( Docket DMA 9LiliX) signed as 


directed by the two partners J. T. Paulsel and Henry Cook on 


this date.


David Ga 


Enclosures


tw TilE 


	


Dgf	
Ii7inra1s ilthiinjsfration



RErEIvED 


4UG 23'jg
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•i•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


August 4, I 1. 


L A'L 


A. ttfld t13.&gh.r 
eutiv1 cffto.r, Rs6ion VI 


Isfense iner&ls Adistration 
221 .st 3rd St4'eet 
Joplin, Missouri	 P* z icket Mk' 9441, 	 cuxy 


J. 7. Piu)1 rn6 øeM' 


Tear Mr. OaUsh.rt ePau4t22 )d%44._v.	 (le 


Please find herewith six copi of contract for subject 
•xplorhtion project. The contract has been signed for the Oevernaent 


d bars rc4ster nuziber and effective date U shois. 


The contract is t. be signed ty both partners in the presence 
of yourself or *bsr f the DMA staff without any changes to its 
contents. If any provisions are unsatisfactory to th• operator, the 
contract suit be returned to this oSTice for re-execution. 


After sising the contract, one Copy ti to be tven to . the 
operator and one 00p7 retsined for your office. The r.ird.ng copies 
including the tØj are to be eent t this office as soon as 
possible.


A copy of the contract required by th, tonal Finance 
Office will be .toriirded directly by the ashinton itnanc. eoton. 


thø•1y 1OL?$, 


C. 0. Mittendorf (	 'A';") 


Fnclosi.tres...6 
DEMould.e/je* 
f. W'1: 


J__	 -	 - 
hu. Lt'mn, CoordtnTotT 


3. Moor 
JUI%	 L_- L.UNL-.	 -:l_	 *t. U }e*ber, reau of Ebes 


OafNRQV


• ), Mitt.ndorf, i)ir.ctor 
'odt*tion 1xpansien rjyj, 


Cc to: Ada. Reading Pu. 
Reports & Rcorda 
MusTs. Mittedor!.-Olu 


Moon 
iourret 
Meyer 
Mcicnight 
Field VI (2) 
Docket
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


FILE COPY 
SURIf5: 


Auguet 13, 195 


/ ,e - 


emorand	 r 


To:	 Chiei' Production Expansion Division	 - 
Prom:	 General Counsel 


Subject: J. ?. Paulsel and Henry Cook, exploration 
contractDMA-9kk 


The subject contract is approved as to legal forni 
and eutticienc subject to the following matters: 


1. ?r'opereasaembi.y of the contract, with a copy 
of the map attached to each copy of Exhibit sAlt. It would 
be niuch appreciated by this office if instead of submitting 
to US the entire file, with all copies of the contract 
attached,, one fully *eseabled copy, fastened together in 
the manner in which it is intended to be signed, would be 
submitted.


2. In Exhibit "A", about the middle of the page, 
correct the word "hanged" to read "charged" so that the 
sentence reads: R.t*l to be charged onlyor the actual. 
time the unit is operated on the project."! 


3. In Exhibit "A", page 2, the single paragraph 
St the topyot the page Ia garbled. Change it to read as 
follows:


"No faciljtjes, buildings, fixtures, or 
installations of any kind are to be purchased, 
rehabilitated, repaired, or installed, except as provided for the' rehabilitation of the shaft 
at the;maxlrnum possible coat of $3,600." 


	


RRGuthri.e/JLHoffiufl'd/em 	 3 ,, offlu1t& 
Copy to:J, 'L.. Hoff1und1jfl 


R, R.	 3. L. Hofflund 
/ecords & Reports	 General Counsel 


Attachment
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS- ADMINISTRATION 



WASHINGTON 25, D. C.


July 23, l9l 


1Ienoz'andum 


To:	 4z'ector, 'roducUon Ecpansion i)ivision 


Through: irector, Supply Division 


4inor and hare ietals Branch


FILE COPY 
SURNAME: 


subject: Paulsel i4ining Comparer,, Rainbow ercurj ne$1 rewstez County, 
ezaa, i*A. docket 9Itlpc 


Under date of pril l, l9l, the Faulsel 4ining Company first 
uthiitted the subject applicatton for an eplor'ation project in the sum of 
UO,OOO, subsequently reduced to *7,9OO.O() for a goezntent participation 


o S6, 925.00 (?5).	 pplicant is prepared o invest ts share, 4l8,97. 


The follaving factors have been carefully considered and weih.d 
in reviewing ttrts application: 


1. Refer	 as amQ-xdsd, $c. 6 (Criteria) 


(a) Additional douostic sources of ercury are. desired. 
(b) Geological conditions are favorable for exploration. 


R. 0, Yates, &uS recoimiends not more than 2, SOG feet 
of dr.ftin€, conft,ned to the NIL, trendin mineralied 
structures at the Del Rio Clay Devils River limestone 
contact in the area lying W Nt; & S, of 2 baft. 


(c,d,e,f,) ianpowe.z, equlent and supplies are available with 
acquate roads leading, to the property. ater for ex 
ploration must be iauled in. power will be supplied by 
a butane operated, electric enerator.. 


() W, ). 13urcha, reportetthj .wcll"experienced in mercury 
iztth in the district, will be employed as ennocr and 
eoloiat to direct operations under the enera1 manager, 


no& named but assumed to be 	 £'aulsel, who has no aCtual 
iidnin ex?erience.







I ..	 2-


W2, The routh to be incluued in the contraeb consiöts of the following 
atnin, c1atas: G-1, No. 1, G .4j o. 2, Gmt o. 3, G .4 io. h, aix' Link;



	


(respectively, ineraia surveys • io.	 , 5i, 2, %3, az4 j), . afl Ioc:it,ed in rewstep Cowit r, Texas, urvey No. 70, Elock G.12, 
(1. C. & . F. t. C,. andowned by applicnt. There are no Ua nor 


encuxibrares against the property. 


3. The project ean be coip1etcd within twelve aqIiths fo11dn aprova1 of the contrat. or1 is proposed to be s carted izitediately following -	 aproval.	 . 


•Lurin the first quarter of work, it is proposed to coip1ete in-' stailatLon f e'uipaent znd rehabilitation of the 60'.) foot shaft, pipelines, aud	 erroud hau1aevay, tojether with appx'ox1ately 1400 feet of drifting. 
Durin each the £ol1owin three quarters 700 feet of drifting is to 1e 
conpletad. 


14. 2he project cnis c,f rehbiliatin;. one 600 foot shaft, repairing ex 
ister :.ipclineand rack necessary for the proposed exploratory- drifting 
nd 2,500 feet of exploratory 6' x 7 drifting. A outlined by applicant on enclosed :ia, the d'riftin is coiposed of one 600 foot drift, one 800 fot drift, one 270 foot drift, one 100 foot drift, one 300 foot drift, and one 1430 foot drift. I ppliont statcs it wiU accept cran,es in loca-


tion o. tue roposed headinas iaay be necessary in the ude ent of the 
L1A field tea , and allowance for this should be iade in the contract. 


5. isti'tat,ed costs Por the pro3ect are ' s C ol1ow': 


ftehbi1itatj p of sriaft, nanetrack, pipeline, etc.	 j 3, &0.00

rivin, 2,500 Ceet of 6' x 7' heath.n ovoral1 of 
23 92/.t.	 723QO.(X) 


Total cost of project	 7,9O0.00 


fherelore it is recoa ende h- c hc r'rod c &toa ipans.on Uivsion 
neotjate a forna). contract (fl2oo) i-.ti t	 .1sel Minin Coirpany, which 
vLIJ. p r iit tb ap licant to un ertake the fiL owin. spccifc exploration, alon, -&he lin..s described ao,-e, 


(a) t wli &o	 Co )t c -iai , ipelinez aria brack. 
(b) riv 2,500 feet of 6' x 7' icaUins. 


.zOtt. ' ie	 alic.nL pro.ozc: o .Lent - truck md a 2lckPlp for )ro)oed 
,	 eiploy	 a L r1ra1 'naer ath i.n eineereo1ost



ic te s c scrLbm.alzer b. fild tea s 


	


nit, rc	 on fur	 b-si. nf.r oerat1os are off tO a o')d ,ai . 


OXI Lyotj	 ;'eston Bourret, Chief 
nor and dare eta1s ranch 


tC riont	 LGordon,mh 
cc jimn. eact File	 1yon 


.?.eports & iecords j.aSb ieyer

eld Team.	 Boiret 
-I ,
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kOl2 Byers'Avenue 
Fort Worth,.Texas 
June 22, 1951 


Mr. Weston Bourret, Acting Chief 
Minor and Rare Metals 
Defense Minerals Administration 
Department of the Interior 
Washington 25, D. C. 


Re: Rainbow Mercury Mine

DMA docket - 9kk 


Dear Mr. Bourret: 


Submitted herewith are six copies of Form NF-200, 
Exploration Project Contract and exhibits, providing f or 
exploration work in the Rainbow Mercury Mine, Terlinguia 
District of Texas. 


All 'existing buildings and facilities will be 
furnished without repaIr' cost to the project, except for 
reconditionir3g existing shaft and mine track, 


-r-	 '	 / 
Experiehced Mexican miners will be used under the 


direction of Mr. W. D. Burcham, experienced engineer, 
geologist and miner. 


Proposed locatiön'of drifting as shown is approxi-
mate and subject to change, depending on ore bodies 
encountered. 


Your further consideration of this project and 
approval will be appreciated.


Yours very truly, 


PAULSEL MINING COMPANY 


Enc losures







Ir. J. T. ?aulse3.

.anlsel Pining Ck*npany 


ii2 Dyers Avenue 
Forth Worth, Texas


Re* ainbIecur7 Nine 


AIR WLIL


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


June 11, l93


FILE COPY 
- SURNAME: 


Dear Mr. Ps.uleel* 


With reference to our telephone conversation of June 7 
I am attaching hereto contract form NF2OO which swgest you 
review carefufly at this time. 


In the event your project is given a preliminsly clearance, 
the next step is to draw up a contractj unless the various exhibits 
referred to, (Exhibits A to inclusive), are caipiitø in all ds* 
tails, incltding maps, sose unnecessary delay may result. I would 
sugest therefore that yoi. prars six copies of thesø data and 
forward to my office.


4	 v,..,.i,. 
JLL	 VV4J 


/f 
122L	


'4,, 
Weston Bourret 
Acting Chief 


Ernlo8nre	 .jnor and Rare Metals 
WBourret/mh 
cc:Adm. Reading File 


Strobel 
Lyon 
McKriIght 
Iieyer 
Field Team, VI 
Bourret 
Files 


.


,11







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


P. 0. Box 236 
Shelby, North Carolina 
June 9, 1951 


Mr. Edwin T. McKniit 
Mineral Deposits Branch 
United States Geological Survey 
Washington, 25, D.C. 


Dear Mac: 


I'have carefully reviewed Paulsel Mining Company's 
reciuest for an exploration loan for 'work in the Rainbow 
mine in the Terlingua district. My knowledge of the propex'ty 
comes from - maps , and descriptions of the Rainbow . mine made 
by Clyde Ross, a surface map of the 'mine made by McAllister9 
Thompson, and myself, and from the experience gained from 
mapping he underground workings of the ad joining Chisos 
mine. The underground workings of the Rainbow I have seen, 
but have not mapped. 


I believe the Rainbow mine deserves further exploration. 
I agree with the applicants that it , can be best explored by 
drifting along favorable mineralized structures. because 
of the flat-lying, discontinuous nature of the ore bodies 
that might be found, adeouate exploration by diamond drilling 
from either the surface or underground would be as expensive 
as drifting. 


•	 On the 'other hand, I believe the program outlined by 
the applicant includes work that is not necessary to explore 
the. more favorable areas. I would recornmand not more than 
2500 feet of drifting and no shaft sinking. This work shoUd 
be confined to the norheasterly trending mineralized structures 
at the Del Rio clay-Devils River limestone contact , in an 
area that lies west, southwest and northwest of the shaft. 
labeled "2" on the map. 'This area is likely to contain 
extensions of known ore-bearing structures. It is not es-
sential to sink this "2" 'shaft to the 600 level, as this 
general area can be reached by'workings from the No.1 
(Rainbow) shaft. SInking of the proposed "5" shaft should 
not be considered at this tlme as it is an area much less 
favorable. This aiso atlies to 1hé drifts north, west and







a	 a 


southwest from the "5" shaft • The are a I recoimnend lies 
in general between the No. "2" and No. "5" shafts. 


In conclusion, I suggest that the applicant reapply 
for an exploraGion loan for 2500 ft. of exploratory drifting 
in the general area between	 and "5" shafts. The 
application should include a map of he Rainbow mine workings 
and the ground they intend to explore in respect to these 
workings. ihe map included with the present application 
is too general to be of any use. 


Sincerely yours, 


Robert G. Yates 
Geologist







'V 	 VS	 O 
U(IHIT A - ExpLoration ro).ct 


The exploration projeat to con*ist of rehabilitating * tJO() foot 
ahat, repairing of aistent pipe lines and track, leading to proposed 
exploration headings and driving of 2,)k) feet of 6' x 1' exploration 
tuzxi.l. 1U work to be done on the ainbow property and show. on 
attached nap. it is understood that the lcatton and direction f the 
proposed drfftin within the hainbow property is to be decided during 
the proran to the mutual satisfaction of the operator and Yield T.ea 
ot1VA. 


The estizated coats of the approved project are as tollo: 


kehabUitatton of shaft, track and pip. line including 
upplis1, ower, snail too1, rental8, labor, supervis ion 
nd office expense connected therewith	 -	 - - 3,600.30 


•	 Driving 25) feøt of x? drift	 28.92 per foot 
inc1sin aupplie, power, sisall tools, rentals, labor, 
supervision and orfic, expense c3nnectec therawith 	 ________ 


?otel 


•	 The operator is to furnish f'r use on the project the following 
V V equip*t x 


V 	 1 toO truck	 V 	
V 


• 	


ten pickup trtk	
V 	


V 


• 	 V 


315 eta.. air coi*presaon	 V 	
V 	


V 


V 	


3 T)rittar drtliin,, outfite	
V 


1 2.	 otst with 00' cable 
V 	 3 iine cans and IJ buckets & doilies	 V 	


V 



I rower jeneratii unt 


The alFwebie rental on the above equipnent s aLl be dter*ined 
on the basis of 60 aonths de rec&toi of repiaceet riCo .r]d ratea 
ajproveci by the he4 'n )fflce f f i at Jo ltn, isaoirt. t ental to 


V V V V V V


	


be chsrgd onA for tVhø actual tie tue unit is operatc'4 on the project V 


Labor for tnn project Is ap zived as followiu 


1u rv.tein eninec,r *nc eolojat 12 nontha ' 
per uonth. 


I ?orkkeeprr ni ofica manager for s*rviCC on the 
project £2 onths - 5J ..,er month. 


Ii) rifle18 / i.50 r ot1r. 
I ruc driver	 1.00 per hour. 
I 4bOrer	 0.10 pr noir. 


•


	


	 1	 labor. cot &cU b a owu.Le for a *aximm of L3 iOl?B



pe wek nd 12 nti erio cstirnat& for coitpietion of th proje(t.







'4


C? iitat*UMtoni Of any kiud 
sired or inatsilad, except aa 
shaft at the mxl ui possible 
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:ay 16, 1951 


Mr. James T. Paulsel, 
4012 Byers Avenue, 
Port Worth, Texas


In re: 


ar Mr. Paulsel:


Title to Brewster County Mining Claims. 


Since writing my original opinion dated March , 
1951, relating to the above mining claims, an additional supplemental 
abstract of 59 pages has been furnished, compiled by Trans-Pecos 
Abstract Company, and certified to May 9, 1951, and when taken in connec-
kion with the abstracts heretofore examined, referred to in my original 
ç1nion, you are advised as follows:


1. 


That in my opinion James T. Paulsel now holds a merchantable 
title to all interests in said claims, free and clear of encumbrances. 


2. 


There are still a few irregularities in the title. For ex-
ampie, the interest of J. Lea Walker was conveyed to you by the Comrner-
cial State Bank of Ranger, Texas, which claimedtitie by virtue of a 
foreclosure of a deed of trust which the Bank held, originally payable 
to Hall Walker.	 If the recitals in the Trustee's Deed are true, and 
under the law they are prima fade correct, then I am of the opinion 


r11 at the Bank acquired the title to the J. Lea Walker interest by virtue. 
1\ such foreclosure. There is, however, no recordedtransfer of the Hail 


alker note to the Bank, but the Trustee's Deed recites that the same was 
uly assigned by the said Hail Walker to said Bank 


The heirs of J. Lea Walker, who is. noi deceased, undertook to 
convey his interest to Buckman Laboratories, Inc., a Tennessee corpora-
tion.


The Trustee's Deed held by said Bank was recorded prior to the 
record of the deed to Buckman Laborator1es, Inc., and while there may be 
a controversy between the Walker heirs and Buckman Laboratories, Inc., 
over this interest, I am of the opinion that the title held by you can 
be sustained under said foreclosure. 	 . 


3• 


There are two old unreleased deeds of trust referred to in 


1.







0 


mes T. Paulsel,	 Page No. 2
	


May l6, 1951 


my original opinion. One was in favor of Murray A. Lea, shown at page 
16, part 5 of the abstract. I am advised that this note was paid and 
released, but the release never found its way to record. The note and 
lien, however, would now be barred by limitations. 


At page 24 of the same part of the abstract is another deed of 
trust in favor of Hall Walker securing a note for 375O.00, dated June 
29, l93, and due six months after date. 


A later deed of trust securing a note for ?4O5O.00 was the 
one which was foreclosed. It fails to recite that it was in renewal and extension of the deed of trust securing the 375O.00 note. In 
any event, said last mentioned deed of trust would now be barred by limitations.


4. 


In the proof of heirship on the L. T. Millican heirs, it is 
shown that one of his children was named Jack Millican. In acquiring 
his interest through a partition suit, his name is given as J. M. Millican.	 While I know that Jack Millican and J. ?4. P4illicari Is one 
and the same person, the abstract does not disclose the same. 


5. 


This letter supplements my original opinion above referred 
to; and as above stated. it is my opinion that your title to the 
entire interest in these claims can be sustained. 


Very truly yours, 


Fred H. Minor 
FIlM-U







0	 FILE COPY 
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V	 UNITED STATES 
°	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


flay 10, 1951 


)fr. 3. . Paulsel	 Subjects DHk.944. I 
Cca	 Re	 1oration 


4012 Byors Avenue	 Rainbov Mine 
ort Worth. Texa* 


Mr • Pauls.1z 


•	 ecept ic acknowledg.d of yon' applicatten 


•	 and *ttachrnents of Apr11 30, 1951 for an siploration 


Loan under the efense Production Act of 1950. 


The al)plic*tion wee asigned Docket Nuniber 


9444 X and referred to Mr. Merrl1, on May 7, 1951. 


Zn any future eorrepondence relating to 


your application, kindly refer to DM&944 I. 


Sincerely 7oure, 


LANDON F. STROBEJ 


tendon?. Strobel 
eeutive Secretary 


LFSTROBEL:aec

cc: Strobe.12



Pi1esV 
rMerrjfl 
r.Lyo 


-	 •..•
•	 •


tc	
/ 


V
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SAMUELS,6RQWNHERMAN & SCOTT 
SIDNEY LSAMUELS 
JESSE N- BRowN ATTORNEYS AND COUNSELORS AT LAW 
AM-HERMAN -	 - 
WILLIAM M. BROWN I2	 FLOOR ELECTRIC BUILDING 
JOHN N. SCOTT 
ARDELL MYOUNG FORT WORTH, TEXAS


April 30, 1951 


Director, Supply Division 
Defense Minerals AdrEiinistration 
Depa±tinent of Interior 
Washington, D.C. 


Re: Rainbow Mercury Mine - DMA-9kk 
- Application for Exploration Funds. 


Dear Sir: 


Submitted herewith are Forms MF-100 and 1V1103for your 
consideration of our request for aid for an exploration 
project In the Terlingüa Mercury Mining District of 
Brewster County, Texas. - - 	 -	 - 


As outlined in our letter of April k, 1951, the Rainbow 
Mine properties and equipment - have been purchased by Our 
company and we plan to explOre the unexplored areas and 
place the mine in operation. 


Item No. 2 in our letter of April 1g., 1951, providing for 
a 20-Inóh vent shaft should be deleted. This will reduce 
the proposed program cost to $110,000 as was originally - 
determined, but deletion of the vent shaft was overlooked. 


The exploration program as prOposed has been checked with 
experienced mercury mining consultants in the Brewster 
County area and Is estimated tO cost $110,000 and require 
18 months for completion. We propose- to furnish as the 
applicant's share of this amount the following: 


(a) Rental on generating units, 
compressors for drilling and ventilat-	 - 
ing and hoist equipment, $900 per mc. - $16,200.00 


(b) General Manager of operations, 	 - 
$500 per mc.	 -	 9,000.00 


(c) Cash	 -	 2,300.00 


Total	 - $27,500.00 


We understand that regulations governing the use of éxplora-
tion funds will not permit credit or allowance (as sponsor's 
contribution) for equipment and/or buildings presently on 
site. We do request, however, that the furnishing of this 
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2-Director Supply Division - April 30, 1951 


equipment, valued at $30,000, be considered as further 
justification for your approval of this request. 


Rental allowance requested in the amount of $16,200 is for 
the generating units for power, compressors for drilling 
andventilation and equipment for three hoist opeiations. 
This equipment will be adequate for completepOWer and 
ventilation requirements. 


Buildings for commissary supplies and company quarters are 
available on the adjoining Chisos property. They will be 
leased for this purpose. 


Applicant has àvailablé, in the 'Terllrigua and Alpine area, 
adequate mining personnel and experienced supervisors to 
produce maximum results from this proposed program. 
Mr. W. D. Burcham, geologist with mercury mining experience 
In this district, will act as consultant for our company. 


We are anxious to furnish any additional information that 
may be desired.


Yours very truly, 


PAULSEL MINING COMPANY 


By	 1445
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DRAFT .•


April 13, 1951 


SUNMAE( OF APPLICATION 
MERCURY -RAINR)W MiNE 


Brewster Co., Texas 
DMA-944 


Submitted by 


Data submitted 


Location 


Title 


Area 


Histp


Paulsel Mining Co. 
by Mr. J. T. Paulsel 
4012 Byers Ave. 
Fort Worth, Texas 


a) Paulsel's letter of April 4., 1951 
b) Report by Henry Cook, C.E., dated April 3, 1951 
c) Report by W. D. Burcham, of Jan. 31, 1951 


Section 70, Block G-12, Terlingua District of Texas, 
adjoining the Chisos Mine on the West. Located 5 
miles south of Alpine. 


J. T. Paulsel, by purchase of fee land. 


5 patented claims, comprising 103 acres. 
Designated G4, Nos. 1 to 4 inclusive, and Link 


Accord ixig to the applicant, the Rainbow Mining Company 


sunk a shaft in 1917 in ground just west of the Chisos 


fault in an attempt to locate the westward continuation 


of the Chisos ore zone. The shaft went to 600 feet and 


encountered the Georgetown limestone, finding no ore. 


Ten years later the Rainbow Company accused the Chisos 


management of crossing this property line and recovering 


$211,000 worth of mercury from ground owned by Rainbow; 


a claim against Chisos is supposed to have been settled 


for $75,000.
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Controlling stock of Rainbow Mines was owped 


by Howard E. Perry from l93to 1942, then reverted back 


to Mr. J. S. Darnellof Denton, Texas, until the recent 


sale to Mr. Paulsel. 


The Chisos mine has been the largest producer in 
Following a comprehensive study of the district 


the district/by the Survey and Bureau a program of core 


drilling was undertaken in 1943. Eleven holes were drilled, 


with one deep test to the Devils River linestone. Results 


were discouraging and no significant mineralization was found. 


Mineral	 cinnabar 
Deposits	 The favorable XMXX horizon is the Georgetown 


(or Devils River) limestone of crétaceous age anI along the 


contact of this linstone withthe overlying Del Rio clay. 


According to Bureau engineers, the so-called ttChjgos_RaiflbowtT 


flat limestone zone encountered at the 600 ft. level was 


depleted prior to the investigation of the district by the 


Survey and Bureau of Mines. However, the property was mapped 


by the Survey geologists. 


Ore 
Reserves	 None 


Development	 Shaft No. 1 - a 600 ft. single compartment shaft in 



fair state of repair. Level maps not submitted. 


Shaft No • 2 - to a depth of 150 ft • but in poor state 


of repair.







.1 
Plant	 a) Head frame and hoist. 


b) Crusher and Ore bin. 


c) Nichols - Herres chaff furnace. 


d) Condensers - require repairs. 


e) Several small buildings and dwellings. 


Applicant s 
Proposal	 Refer to development plan on attached map. Proposal 


includes:


a) No, 5 shaft (new) to 600 ft. @ 4O.O0	 24,OOO 


b) Deeppn 'No. 2 shaft to 600 ft. level	 18,000 


c) 600 ft. 20" ventilation "barehole"	 6,000 


d) 6,800 linear feet of tunnels @ l0.00 	 68,000 


4ll6 ,000 


Applicant requests 75 percent of the above total in 


accordance with provisions of the Defense Production Act MO-5, 


and proposes that the government conskler the value of present 


development openings in lieu of 25 percent or 29,O00. 


Conclusions


Sec. 10 of M0-5 specifically states that the operator 


shall devote all existing improvements, facilities and installations 


without any allowance for the use or holding possessions thereof. 


Consequently, the application must be denied or re-submitted.
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4 SURNAME: 
OF


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


Apiil 33, 951 


Me*orsndua 


To:	 ExecutiVe Sc star, D,M.A, 


i"ro*:	 Minor and Rare 1et1 Brane, Supply Dr1sion 


Subjet: Application of	 ^P1, for Pj3.i 
4012 flyers Ave., ft Worth, Texas DMAis.944 


A review of the application submitted Apri1(2 l95l by 
J, T, Paulsel for a d.veloperit loan to explore the Rainbow Mercury 
Mine, Brewster Co., Texas, has been de, 


The applIcant' s proposal schedules 116,O00 for nine 
inent s*i requests that existing develpent paniigs valued at $30,000 
be considered in lien of the applicant' s 25 percent entributio* of 
funds,


Section 10, W).5, entitled 'Regulations G.verxg Goysrn*snt 
Aid in Def.s. Exploration Projects," specifIcally provides that the 
eperator shall devote all existing facilities, improvenents and in. 
staflations to the purpose of the exploration project withont any 
allowance for theuse, oiskfrg Qr holding possession thereof. 


it is recen4ed, therefore, that the application in its 
present form be denied without prejudice to the applicant's subnitting 
a new proposal, by sending the attached letter to the Paul*l Mining Ce,. 


Weston .Bourret, Acting ChIef 
Kinoxifld Rafl'. Metals Branch 


WBourret/ad 


cc: Chairman, Commodity 
C.nanittee 


Mr. McKnight, U.S.G.S. 
C. W. Merrill 
Exec.Off.,Field Team, 


Region vI12) 
vPiles	 / ic/ 


Chronological Copy


Appzv.d: 


af-
j 3;,n, Dirictor; Supply Division 


I \.
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DFRTS3F THE 


Decco 1?ii-as fiiisiation 


ECEIIVED 
APRG951 


LANDON F. STROBEL	 Fort Worth, Texas, 
Executhce Secretari	 April 4th, 1951. 


Hon. Oscar L.. Chapman, Secretary, 
Department of Interior, 
Interior Building, 
Washington, D. C. 


Attention: Mr. Merreil - Bureau of Mines. 


4	 Re: Allocation of Exploration Funds 
for exploration of Mercury Mining 
properties - Terlingua District - 
Brewster County, Texas._ 


Dear Secretary Chapman: 


I have purchased, with associates in Fort Worth, 
Texas, the Rainbow Mining Company properties consisting 
of 103.3 acres in the Terlingua District of Brewster 
County, Texas. 


We propose to begin extensive exploration work on 
this property in the near future. Work to be accomplished 
in this exploration program is shown on the attached map 
and will cost approximately $110,000.00 in addition to the 
cost of necessary equipment. 


We have on the site of this property, equipment, 
consisting of furnace, condensors, motors and mine track, 
valued by Mr. W. D. Burchani. at $30,000.00. In addition 
to that on site, we propose to purchase a large generat-
ing unit and five electric motors for shaft, furnace and 
condensor operations. We will have about $50,000.00 in 
first class equipment; ventilating equipment will also be 
furnished. Mr. W. D. Burcham will act as consulting Geolo-
gist and Engineer. His experience and qualifications in 
this work is a matter of record and well known by the Bureau 
of Mines. 


In accordance with regulations governing the use of 
funds provided by the Defense Production Administration, 
for exploration purposes, we request such assistance as may 
be available from this fund for the following work: 


1. 6,800 lin. ft. drift 
@ $10.00 per ft ............$68,000.00







A


Hon. Oscar L. Chapman	 -2-	 April 4th, 1951. 


2. 1 - 600 foot - 20 inch vent 
shaft @ $10.00 per ft..........$6,000.00 


3. 1 - 600 foot shaft marked 
No. 5 on Exhibit "A" . . . . . . . . . . 24,000.00 
@ $40.00 per foot 


4. Lowering shaft No. 2 450 additional 
feet © $40 .00 per foot . . . . .....18,000.00 


Total . . .. .............ilO,O00.00 


Exhibit "A" attached, shows the approximate location of 
shafts and drifts. The shaft locations and drifts were de-
signated by Mr. Burcham and Mr. Henry Cook, Registered Profes-
sional Engineer in Texas. The drift elevations and locations 
are approximate and will vary depending on ore veins encounter-
ed. Close liason with the Bureau of Mines in proper explora-
tion will be maintained. 


Please advise if additional information and/or data is 
needed. 


We respectfully request 75% or $82,500.00 of the cost of 
this exploration program from Defense Administration Funds 
allocated for this purpose. We propose to furnish our portion 
of the exploration cost in equipment on-site and/or in process 
of procurement. The 150 feet excavated in Shaft No. 2 has a 
value of approximately 6,O0O.00 to this program. Shaft No. 1 
is completed to the 600 foot level and has a value of about. 
$24,000.00.


Yours very truly, 


PAULSEL MININ CO. 


By	
lsel,	 - 


4012 By s Avenue, 
JTP:OC	 Fort Worth, Texas. 


Enclosures 
1. Maps of Mining area and proposed 


exploration.	 ' 


2. Report of W. D. Burcham on Rainbow Mine. 


3. Report on Rainbow properties by 
Henry Cook, Civil Engineer.
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