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A S. B 


THIS AGREEMENT,, made and executed this 1st day of May A..D. 
1958 0 by and between Ben S.. Gantz, 2347 South Arlington Ridge 
Road, Arlington County, Arlington, Virginiahereinafter called 
the Lessor and Walter S.Clifford and Charles L. Stiles, Custer, 
Custer County, South D&cota., hereinafter called the Lessees. 


TNESSETh, That the Lessor does hereby let to the Lessees the 
B.S.G. and the LS.G. No.1 lodes locate dn the N.W. corner, 
Section No, 2, T, 4 8., R. 4 B. B.H.M. fo\a period of two years 
under the following terms and conditions: ' , 


(1) That development and working of these lodes shall, be 
continuous after the exploration work is completed , unless 
prevented by conditions beyond the control of the lessees 
such as breakdowns,, weather etc. 


(2) That this lease shall automatically renew from year 
to year as long as development work is diligently pursued. 


(3) That the' lessor is to receive a ten peroen'tum (10%) 
royalty from all rare minerals and non metallic's mined 
from these lodes and sold and is to be paid on the first 
of each and every month when in successful operation, 


(4) That a strict accounting of all sales shall be kept and 
a copy of such sales to individuals and the government 
shall be furnished to the lessor monthly. 


(5) That this lease is not transferable without the permission 
of the lessor.


Ben. S.Gan z 


Walter S. Clifford 


Charles .L..:Stile.s







LEASE 


THIS AGREEMENT, rnae and executed this 1st day of May A. D. 
1958, by and between Ben S. Gant z, 2347 South Arlington Ridge 
Road, Arlington County, Arlington, Virginia, hereinafter called 
the Lessor andWalter S. Clifford end Charles L. Stiles, Custer, 
Custer County, South Dakota, hereinafter called the Lessees. 


WITNESSETH, That the Lessor does hereby let to the Lessees the 
B. S. •G. an. the B. S. G. NO. 1 lodes located In Custer County,, 
South Dakota, in the N. W. corner, Section No. 2, T. 4 S., 
P. 4E. B.H.M. for a. period of two years under the following 
terms and conditions: 


(1) That development andworking of these loses shall be 
continuous after the exploration work is completed unless 
prevented by conditions beyond the control of the lessees 
such as breakdowns, weather etc. 


(2 ) That this lease shall automatically renew from year 
to year as long as development work is diligently pursue 


(3) That the-lessor is to receive a ten percentum (10%) 
royalty from all rare minerals andnon metallics mined 
from these lodes and sold end is to be paid on the first 
of etch andevery month when in successful operation. 


(4) That a strict accounting of all sales shall be kept an 
a copy of such sales to individuals and the government 
shall be furnished to the lessor monthlye 


(5) That this lease is not transferable without the 
permission of the lessor. 


Ben 


Walter S. Clifford 


Charles L Stiles







o 
LLA LL 


THIS	 iae: ow! executell this it .y of ffay A.D. 
195$ 0 by	 betieen Ben, B . , Ontza 2347 South Arlington Ridge 
1ot, Arlington Cotrnty, Arlington, Vb'ginta,heretn'ter c&1e 
the Lessor	 ?1tr S.Cliffortl ani 70harles L. Stiles., uter, 
4uetcr County, south Dakota, here linafter ealilel the Lessees* 


fl3$1, That, the Lessor does. horebylt to the Lessees. the 
L.G. ranl the P.5.09 111lool Looe located In the N.,aVi7e corner, 
SOtiOfl No. 2, ?. 4 8., R. 4 B. B.H.Ve for a period of to years 
unier the fo11oiing te ani, conitton3:	 . 


(1) That development en.d. varking of these loks shell, be. 
continuous after the exD1orLLtion vork is oompletel. unless 
prevented by ccnfttions beyond the control of the lecsos 
such as brek.o!iis,, reather etc. 


( 2) That this 1.esse shell tottcUy renev from year 
to year. as lo4a as evelcpient work is :ilgoutiy pursued e 


() that th lessor is to receive a ten pern.tum (IO) 
royalty from all rare minerals, ani. non metl1iec tine 
froi thcee 10 es ani sol"I and is to beon the first 
of each MI. every vionth then in successful op ration. 


4) That a strict accounting of aU ssl.ea hali be kept cud 
a copy of such c&Loa to iniiviuls an tht government 
sball be furnished to the lessor rionthly. 


45) That this i&e is not trn.foreb10 r1thout the rtt. ton 
of the lessor. 


NV
	 Ben 5Gant 


^Cva 1958
	 ....	 . ., 


-	 i	 ,ftl 	 S. CUifcri 


Charles L..Sti1e 


fl







L_ 0. Gantz Ian I. ts ----	 -___s_ 


7 
ivS ?" .PLIA.LL.P


JpVdfrt# .4t42 /444l 


?RI1 £OT, sato ant emst.t this 15th lay if April A.. 
1958 0 by sat b.twses 1.. 8. Qsnta, 2347 $esth Arliagtos Itigs 


a*, Ay iagtS Osv*ty, Arliagtee, Virginia, hsrsiasftsr saud 
the Lesser ant Uater 8. Cliff•rf sat Mwles L. 8tilss, Oamitery 
ouster osmtyv. Isath Baketa. hsria&ftsr saud the L.ssss. 


W12 21SUMPTbat the looser I..s her.by let to the issases the 
308.86 ant the 148.10 Is. 1 1el.i issatsi is the lat. .racr, 
$.stta pi


Wl"dwe
2t4$.,L4L 1J.L for aperislsfee.ysas 


aster the 	 tetu ant sontleast	 4 
(1) That *9v.1.pae*t sat srktsg f these 1.1.s shall be 


7 seattassas after.s.aswaav sals.s preveetsi 
by csafttieasby.al the o.nti1.i .f the 1.s...s sash 
s brskteans, .áth.r *to.* 


(e) Th.t this isa.* shalisatisitically resew from year to 
• y.sr as leeg as thee ides or* .na..ssfally sa*d. 


(3) That the 1...sr is to ..Iivs a tea p.r..staa (10%) 
reysity from all rare atirals ant ass a.ta]liss atasi 
free th.m isiss sat sell sat is to bs pail	 the first 
of sash set every mouth *ia is sasesssful. •psrsttss. 


(4). That this isass is not tranif.rk1s vithest the p.rst.st* 
•f the l.sesr. 


(5) That a strut asessattag if all .l.s shall be k.pt sat 
a osyr fertshet to the ]...sr. 


) That is the svt that spsratto*s else. sit these slaiii, 
this isase shall be automatically saaasllsl, bessus asi 
ant Veil ant aitbeet f*arth.r terse er •ff set. 


INTUTl1IT VtY 
ligad is the pres.. of 


%2ter S. auifrsrl 


Charles L. Stiles
	 sriss I.. Stiles







MF-205 


(Combines and supercedes MF-2nd MF-203) 


June 1956


- F  


EXPLOR WON PROJECT CONTRACT 
Operator.........._.  


Docket No. DMEA-________ 


Contract No. Idm-E 	 - 


Contract Date	 - 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 	 / 


Referring to that certain land in the County of
	


State of 
-//'	 c-7e


described as follows: 2/ 


Cí 4fI' -5 6, / 


	


O't)'	 i  


which 'is the subct of a'proposed exploration roject contract, hereinafter calld the "contract," 


with the United thes of America, hereinaf, r called the "Government;" , in consideration of the 


contract and as an ind ,pent to the Government to enter. into it, the. undersigned hereby--


1. Undertakes angrees that pffoperty in which , the Government may acquire an interest 


or equity under the contract ma be dismax , tled, severed from the land, and removed, as may be pro- 


vided in the contract; and the Go 	 interest and equity in such property shall be prior 


and 'superior to 'any adverse right or 	 a, im of the undersigned; 


2." 'Grants to the 'Governmei 	 a"ien upon all of the undersigned's right, title,, and 


interest in the land and upon any pro 4'uctio 	 minerals therefrom, to secure the payment to the



Government of a percentage royalty-on /roducti'\as may be provided for by the Contract; 


3. ''Subordinates the unde4signed's right, title, claim, or interest in' or against the 


land and in any production therefrom/(o the rights of ti Government under the contract with respect 


to royalty on production and liensflo secure same;
 


'4:' Represents and und 
1/
rtakes that there is no1aim, lien, or encumbrance ' ,upon the 


undersigned's right, title, claim//, or interest in or against the land other than the following: 


(If "none" insert the word "none ,',' Do not' leave lines blank. 


1/ Mining or production from the land is not required, and in the 'absence of production there is no 


obligation, to pay, royal.ty'to.'the , Gpvernment. 


/ Either (a)' insert the lgal descriptionof the land, or (.b) strike. out the words "as follows" 


and insert "in.a lease [or contract, ded, , or,other document] dated  


	


and recorded in Book	 !	 , Page .... .. , Of,fic 42l ,'eoOrds of said, county." 	 If (b)



is used, the book and page of recordation cannot . l?e, dispensed .-with.... If the space provided is 


insufficient, use an Annex, and refer to the Annex in-the space.







5. Undertakes and agrees (a) neither to commit any -act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of
	


195 


[seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address]


[Seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers,


[corporate Seal]


. 
INT.-DUP. SEC., WASH., D.C.	 5172 







MF-205 


(Combines and supercedes MF-2 	 and MF-203) 


June 1956


EXPLOR ON PROJECT CONTRACT 


Operator____  


Docket No. DMEA-________ 


Contract No. Idm-E  


Contract Date__________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of
	


State of 


described as follows: 2/ 


which is the subject of a proposed explorb49n project contract, hereinafter calld the "contract," 


with the United States of America, hereina'tr call?/'the "Government;" in consideration of the 


contract and as an inducement to the G9vernmen\o e iter into it, the undersigned hereby-- 


1. Undertakes and agrees that proPertY>tn which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-. 


vided in the contract; and the Government's ierest\and equity in such property shall be prior 


and superior to any adverse right or claim oftheundeigned; 


2.' Grants to the Government 2"ien upon ali\of the undersigned's right, title, and 


interest in the land and upon any produc /).n of minerals\therefrom, to secure the payment to the 


Government of"a percentage royalty on pr9(cluction as may be '\' rovided for by the Contract; 


	


1/	 •	 \\ 
3. Subordinates the unders,çgned's right, title, laim, or interest in or against the 


land and in any production therefrom t, /the rights of the Governent under the contract with respect 


to royalty on 'production and 'liens t,9 secure same;	 \\  


'4."" Represents and undev'takes that there is no claim \\ lien , or encumbrance upon the 


undersigned's right, title, claii or interest in or against the land other than the following: 


(If "none" insert;-.,the word "noneA" Do not leave lines blank.) 
/1	 '	 \• 


/ Mining or production fro 1Te land is not required, and in the absence of production there is no 


obligation to pay royaltr to the Government.  


2/ Either (a) insert• the legal description, of the land, or, (b) strike out the words "as follows" 


and insert "in ,a 1ease'[r contract, deed, or other document] dqted  


and recorded in Book.	 ':	 , Page	 .., offiç4al,repo.rds of said county." If (b) 


is used, the book and page .of.recordation cannot be dispensed. with, , If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments ( including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of
	


195 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address]


[seal]	 [Address] 


certify that lam the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly sighed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


.


	


0 
INT.-DUP. SEC., WASH., D.C. 	 5172 







MF-205 


(Combines and supercedes MF-20	 nd MF-203) 


June 1956


F 


EXPLORA N PROJECT CONTRACT 


Operator_____	 - 


Docket No. DMEA-________ 


Contract No. Idm-E__________________ 


Contract Date__________________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


Referring to that certain land in the County of 	 _______ , State of 


described as follows: / 


which is the subject of a proposed explprai
	


Vct contract, hereinafter calld the "contract," 


with the United States of America, hereinaf\
	 lled the "Government;" in consideration of the 


contract and as. an inducement to the Governme
	


enter into it, the undersigned hereby--


1. Undertakes and agrees that pro 


or equity under the contract-may be dismantl 


vided in the contract; and the Government' 


andsuperior to-any adverse right or claim/,,o


e7ti 


ed, sev 


intere 


f the ui


n which the Government may acquire an interest 


red from the land, and removed, as may be pro-


and equity in such property shall be prior 


idrsigned;	 . 


Z. Grants to the Government/, ä lien upon all of the undersigned's right, title, and 


interest in the land and upon any prod7 6tion of minerals therefrom, to secure the payment to the 


Government of a percentage royalty on production as may beprovided for by the Contract; 


3. Subordinates the undsigned's right, . title,\laim. or interest in or against the 


land and in any production therefrom to the rights of the Governent under the contract with respect 


to royalty on production and liento secure same;... 


........Represents and 1dertakes that there is no clai', lien, or encumbrance upon the 


undersigned's right, title, c]aim, or interest in or against te land other than the following: 


(If "none" insert the word "nine." Do not leave lines blank.) . 


/ Mining or production frrom the land is not required, and in the absence of production there is no 


obligation to pay royalty. to the Government. 


2/ Either (a) insert -tue . legal-dos.cription of the land, or (b) strike out the words "as follows" 


and insert "in a lease. [or contract, deed., or other document] dated  


and recorded in Book ...., Page .  , official records of said. count." If (b) 


is used, the book and pageqf recordation cannot. be dispensed with.. If th space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of
	


195 


[Seal] [Address] 


[Seal] [Address] 


[seal] [Address] 


IseaiI [Address] 


[Seal] [Address]


[seal]	 [Address] 


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


.	 . 
INT.-DUP. SEC., WASH., D.C.	 5172 







MF-205 


(Combines and supercedes MF-2 	 nd MF-203) 


June 1956


F"overnment's Use Only 


EXPLORIWON PROJECT CONTRACT 


Operator.	 -



Docket No. DMEA-________ 


Contract No. Idm-E 	 -



Contract Date_______________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


	


Referring to that certain land in the County of
	


State of 


,,,described as follows: / 


which is the subject of a proposed explore ion proj4ct contract, hereinafter calld the "contract," 


with the United States of America, here ' ft,er ólled the "Government;" in consideration of the 


contract and as an inducement to the Gove
	


ent/o enter into it, the undersigned hereby--


1. Undertakes and agrees that propety in which. the Government may acquire an interest 


or equity under the contract-may-be dismantled,%  from the land, and removed, as may be pro-


vided in the contract; and the Government's" inteest and equity in such property shall be prior 


and superior to--any adverse right or claim/bf the\ndersigned; 


2. Grants to the Government //i lien upd all of the undersigned's right, title, and 


interest in the land and upon any production of minrals therefrom, to secure the payment to the 


Government of a percentage royalty on production as ma be provided for by the Contract; 


,	 /:. 3. Subordinates the undersigned s right, t4le, claim, or interest in or against the 


land and in any production therefrom /4o the rights of the Government under the contract with respect 
to royalty-on-production and liens /to secure same; 


4; Represents and un9ertakes that there is no claim.' lien, or- -encumbrance .upon the 


undersigned's right, title, claim, or interest in or again  the land other than the following: 


(If "none" insert the word "non'." Do not leave lines blank\) 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay . royalty to the . Government.	 ..	 .. . .. 


2/ Either (a) insert thejlegal . ,desrip,tion of the land, or (b) strikeout the words "as follows" 


and insert';'ina lease. [or, contract, deed, or other .docum.entl.dated  


and recorded in Book _________- Page  official records of said county " If (b) 


is used, the book -and ..page-..of recordation cannot be dispensed with., if the -space provided is 


insufficient, use an, Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 
the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of
	


195 


[Seal] [Address] 


[Seal] [Address] 


[seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[seal] [Address]


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate Seal] 


r
	


. 
INT.-DUP. SEC., WASH., D.C.	 5172 







MF-205 


(Combines and eupercedes MF-2 	 and MF-203) 


June 1956


Government's Use Only 


EXPLO	 ON PROJECT CONTRACT 


Operator...._______________________ 


Docket No, DMEA—________ 


Contract No. Idm—E______________ 


Contract Date_______________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of
	


State of 


described as follows: 2/ 


which is the subject of a proposed explorn projectontract hereinafter calld the "contract," 


with the United States of America, herein ter call/,e" d the "Government;" in consideration of the 


contract and as an inducement to the Governtht.to e ter into it, the undersigned hereby--


l Undertakes and agrees, that prop. 


or equity under the contract may be dismantled, 


vided in the contract; and the Government's in 


and superior to any adverse right or claim of t]


WY//in which the Government. may acquire an interest 


vered from the land, and removed, as may be pro-


st and equity in such property shall be prior 


e udersigned; 


• 2.....Grants to the Government a liven upon 11 of the undersigned's right, title, and 


interest in the land and upon any productiQ,ft of minerà\ s therefrom, to secure the payment to the 


Government ofa percentage royalty on prodtion asmay' provided for by the Contract; 


ed Subordinates the undersis right, titl 	 claim, or interest in or against, the 



land and in any production therefrom to t) rights of the Govnment under the contract with respect 


to royalty on production and liens to	 cure same; 


4: Represents and undertes that there is no clm, lien, or encumbrance upon the 


undersigned's right, title, claim, /6r -interest in or against he land other than the following: 


(If "none" insert the word "none."4Do not leave lines blank.) \ 


1........ 


)/ Mining or production from 	 land is not required, and in the absence of production there is no 



obligation to pay .royal/ty t9 the Government. 


2/ Either (a) insert. the legal . description of the land, or (b) strike,-, out the words."as follows" 


and insert "in a lease' [or contract, deed, . or other document] dated..  


and recorded in Book/. • .., Page. .. - ,.official records of, said county.'.' If () 


is used, the book aicI page.-of.-recordation cannot be dispensed with. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of.	 195 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[seal] [Address]


certify that I am the - 


etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers.


[Corporate seal]


S 
INT.-DUP. SEC., WASH., D.C.	 5172 







MF-205 


(Combines and suporcedes MF-2 	 nd MF-203) 


June 1956


EXPLOR


Government's Use Only 


 ON PROJECT CONTRACT 


Operator___	 -	 - 


Docket No. DMEA-________ 


Contract No. Idm-E__________________ 


Contract Date__.____________________ 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT 1/ 


To the United States of America: 


	


Referring to that certain land in the County of
	


State of 


described as follows: a! 


which is the subject of a proposed exp] ration project // contract, hereinafter calld the "contract," 


with the United States of America, he einafter called the "Government;" in consideration of the 


contract and,as an-inducement to the Gc r nment to enter into it, the undersigned hereby--


1. Undertakes and agrees that pr perty9in .which the Government may acquire an interest 


or equity under the contract may be dismantl k severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior'to any adverse right or claim of tb-undersigned; 


2'. - Grants 'to the Government a li#n up all of the undersigned's right, title, and 


interest in the land and upon any productior/of mi rals therefrom, to secure the payment to the 


Government of a-percentage royalty on producion as m be provided for by the Contract; 


3.' Subordinates the undersigned's right-,- 'tite, claim 1 or interest in or against the 


land and In any production therefrom to the/rights of the Gornment' under the contract with respect 


to royalty onproduction and liens to sedure same;.  


• A.— —Represents and undertake's that there is no clim, lien, or-encumbrance upon the 


undersigned's right, title, claim, or/interest in or against 


It


e land other than the following: 


(If "none" insert- the--word "none." - 	 not -leave lines' blank.) 


-	 ,/:'	 .-,--	 .	 -	 '-	
•	 --	 ,-	 .-•.-


-	 ,j,,;,•	 ,,,,	 -•	 ____	 -	 --	 -	 -,	
-	 -----,---	 •--	 -. 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay. royalt-y.--to--the Government. 	 - -	 -- - 


2/ Either (a) insert- the legal- -description- of the land,- or (b) ptrike out '-the words "as follows" 


and-insert "in •a lease--[orcontract, deed, or other-document] dated-.,.,  


and recorded in Book -.---, Page -• - 	 -	 , -official: records of,sad, county." 	 If. (b)



is used, the -book -and, page Q1-recordation cannot be dispensed w4th ..-, -If-the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this 	 day of	 , l95_. 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 -- [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


I,


	


	 .. certify that I am the  


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 


powers


[Corporate Seal] 


.


	 9 
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MF-205 


(Combines and supercedes MF-2nd MF-203) 


June 1956


_____F Government's Use Only 


EXPLOR ON PROJECT CONTRACT 


Operator.......... .  


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date_	 -. 


CONSENT TO LIEN 


and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of
	


State of 


described as follows: / 


which is the subject of a proposed explorakn project contract, hereinafter calld the "contract," 


with the United States of America, hereina\er calle the "Government;" in consideration of the 


contract and as an inducement to the Governmen\o enter into it, the undersigned hereby--


1. Undertakes and agree.s that property .whibh the Government may acquire an interest 


or equity under the contract may be dismantled, sefi\ed from the land, and removed, as may be pro-


vided in the contract; and the Government's intestk^nd equity in such property shall be prior 


and superior to any adverse right or claim of thefunders4ned; 


2. Grants to the Government a lien/upon all ô'f the undersigned's right, title,, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government ofa percentage royalty on productin as may be proided for by the Contract; 


3. ' Subordinates "the undersigned' 
I/ 


right, title, claim, or interest in or against the 


land and in any production therefrom to the ri'gh t s of the Government\\under the contract with respect 


to' royalty on' production and liens to secu 1z 'é same;	
V 	 V 


4. "Represents and undertakes//that there is no claim, i'en, or encumbrance upon the 


undersigned's right, title, claim, or . interest in or against the lnd other than the following: 


(If "none" insert the word "none." Do/pot-leave lines blank.) 


)J Mining or production from the 7iand is not required, and in the absence of production there is no 
obligation to pay. royalty to / the Government. 


&/ Either (a) insert the le'ga]/ :description of the , land, or (b.) strike . .,out the words "as follows" 


and insert "in a lease[or-contract, deed, orother documentl dated.  


and recorded in Book ..	 .	 .. ,Fage._ .	 ..., official records, o. said county." If (b)



is used, the.book and .page.of .recordation canno.t.be dispensed with. ., f the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:
	


(State "None" or "See Annex No._") 


Dated this 	 day of
	


195 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


[Seal] [Address]


certify that I am the - 


(Secretary, etc.) of the corporation named herein; that  


who signed this agreement was then  (President 


or Vice—President, etc.) of said corporation; that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.


[Corporate Seal] 


.. 
INT.-DUP. SEC., WASH., D.C. 	 5172 
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QUIT CLAIM DEED 
MINE SHORT FORM 


S. P. Gantz 


TO 


Ben S. .Gantz... .... .... ... ............... 


STATE OF SOUTH TH DAK CYA 


County of	 3' 


	


Filed for record this .	 day 


of of	 ......................	 1) .	 19	 .58.... 
o 


at 11:50 o'clock ........ .A. M., and recorded 


inBook	 .... .?.4.......................................... 


Deeds 
.................. .................................. 


Page


YoYcle Il 
Re';' .tr of Deeds 


By .......................................................................... 
Deputy 


Fees, $1.00 pd...
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DATE _TTTCODE







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


October i•I•, 1957 


Memorandum


To:	 Secretary to the Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Application for DMEA Aid (MicaBeryl) Messrs. Walter S. 
Clifford and Charles L. Stiles (Buster No. 3 and BSG 
lode) Custer County, South Dakota 


Enclosed are the original and two copies of the subject 
application on Form.MF-103. The Applicant did not supply support-
ing data for the twoopies of Form NF-103, which we will write 
for and when received will hold in this office pending return of 
the two copies of Form MF-103. One. complete copy of .the applica-
tion is being retained in this office. 


The Applicant proposes an exploration program consisting 
of 100 feet of vertical shaft sinking and 250 feet of drifting at 
a total estimated cost of $26,458.00.


E. N. Harshman 


Enclosures


L	 •..







.	 .	 :	 .. 
.	 .	 . 


Form F-103	 . :	 •	 UNITED STATES	 . .:	 •	 •	 ' 	
get Bureau No. 42—R1035.3 


Revised Feb. 1957 :	 DEPARTMENT OF THE INTERIOR :	
Approval expires June 30, 1958


vflle 


.	 . . . :. . • •	 : DEFENSE . MINERALS EXPLORATION ADMINISTRATION 	 .	 . . 


APPLICATION FOR AID IN AN EXPLORATION PROJECT 
I PURSUANT TO DMEA ORDER I, UNDER THE DEFENSE PRODUCTION :ACT 


P' 1950, :S AMENDED 


NAME OF APPLICANt(Full legélnath 	 g 


	


eand mai11na.idréss as it should appear	 APPLICANT NOT TO USE.THIS BLOCK. 
:•	 . :•	 • 	 contracti	 is.execiited) . . .	 .	 Docket- Number	 • 


and. Ch6^rl6p' Le Date R	
6A?  


Box 823	 -:v	 MEA 
	 eceive	


o/, /g-
Custer	 t	 -s -S' DARrj QF THE 1NTVflO	 Gove'rn' ent 
South Dakota —i	 Participation % 


. .	 ; . r:k. •..	


.	 Jj4 1957 .	 . •.	 Region,. .	 :•	 . 


\\	 JG1ON li
Division Code-: • 	 . 


{1TTcY	 O 0 
.BUSINESSORGANIZAT,ION. .LISTCORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


(Chck one).	 Name..	 :	 Address.	 .	 Title.: 


Individual 


Corporation  


Partnership	 X	 -.	 ..	 :.	 ...

Other (Specify) 


State in.which firm is	 .	 . . -	 ..	 . 
organized	 So D.	 .	 - -••	 - 	 -•	 -j-.	 - 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 


Mica and beryl	 3	 SateD 


Estimated Cost of Project.	 ..	 :	 .	 BSG Lode (ieasecl); .- Ouster	
:	 S.D. 


•s 26,5o	 •...	
: 


GENERAL INSTRUCTIONS 
Before filling out this application, please read DMEA Order—I,- 	 sketches should be used to. supplement narrative descriptions 


	


Amended "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1 existing 


	


To assure prompt action yourapplication must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4 When this information is not 


	


this application form.... Avoid unnecessary correspondence and 	 too complex all of it maybe shown on one map or sketch 


	


deldys by subm.ttIing complete and accurate information	 All	 other documents and	 attachments submitted as a part of 


Please submit	 copies of thisapplicatipn and all ac-. ..ths application except those in item 2(g) which you mark to 


companying papers except as otherwise noted Place your:-..be returned become the property of the Government and will 


	


name and address on each sheet Each item of information	 not be returned to the applicant	 Send trte- copies not 


	


maps, and reports required as a part : of this application is	 originals, of -1éses, contracts; and other documants : which 


	


described on the back of this form Identify each attached 	 are an essential part of your business recotda File this 


	


statement by the item number'. to which it applies. If an , itern	 appU.Cátlon-with. the- Dèfensê'-Mineralk Exploration Adminis-


	


does ' n6t apply to your application, show the item number on	 :tratioh, bepartrnent of 'the'
.
Interior, Washington 25, D. C., 


your , statement and '-after it writC not applicable " Maps or , or with the nearest DMEA Field Office 


- ... .-	 ., CERTIFICATION  


	


The undersigned, whether as an indiridual corporate	 mation set forth n this form and accompanying papers 


	


officer partner or otherwise both in his own behalf 	 is correct and complete to the best of his knowledge 


	


and acting for the applicant certifies that the infor-	 and belief 


October_10,_1957  
Dated	 BY ( gnature) 


Professional Mining Engneer, 
-	 -.	 -,	 1•,	 .	 .........	 :'	 - Title	 -	 --


A wilfully false statement or certification to any Department or, Agency of the United States Government is a criminal offense 
U. S. Code, Title 18, Sec. lOOt	 .	 .
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WALKER & GANTZ 
CONSULTING ENGINEERS 


Custer County Bank Building 
P. 0. BOX 892 


CUSTER, SOUTH DAKOTA


Registered Professional Engineers 
Registered Land Surveyors 
Deputy U. S. Mineral Surveyor 


—rn.-


WILLIS L. WALKER 


GARDNER GANTZ 


October 10, 197 


U. S. Department of Interior 
Defense Minerals Exploration Administration 
New Customhouse Building 
Denver, Colorado 


Gentlemen:


OMEA 
DEPARTMENT QP 


THE 1NT1oW 
O CT14 1957 
REGION i1 DENVER 


Enclosed is an Application for Aid in an Exploration Project filed 
on behalf of Walter S. Clifford and Charles L. Stiles, Box 823, 
Custer, South Dakota. Also enclosed are maps by the U. S. Geo-
logical Survey and the U. S. Bureau of Mines., with certain data 
superimposed thereon. 


1. This Application is made for exploration work on the Buster 
Dike covered by the following claims located in Sections 2 and 
3, Township + South, Range + East of the Black Hills Meridian, 
in Custer County, South Dakota: 


(a) Buster No. 3 Lode, Claimants, Walter S. Clifford and 
Charles L. Stiles, together with Lease on the BSG and 
BSG No. 1 Lodes to the South of the Buster. All of 
these claims will be subject to lien by the Federal 
Government. 


(b) This group of claims covers that which has been known as 
the Buster Dike. 


(c) The interest in these claims consists of the following: 


mi-	 'ster No. 3 claimed outright by Clifford and 
The BSG and BSG No. 1 claimed by Ben S. Gantz 


P. Gantz, and to be leased to the Applicants 
roper form is received by the DMEA for execution 
se Claimants. 


are no liens, mortgages, or other encumbrances on 
properties.
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2. (a) Mine workings as shown on the attached U.S.G.S. map of the 
Buster geology are caved, abandoned and inaccessable, how-
ever, prints or plan and section of these workings as pre-
pared by the U.S.G.S. are attached. 


(b) This Engineer has no interest in these properties whatso-
ever other than technical advisor, and the principals have 
at no time had any interest in the old workings which are 
considered as abandoned mining ground. 


(c) The wartime production of the Buster was 600 tons of crude 
mica and 10 tons of beryl. Ore reserves as indicated by 
diamond drilling and attached report by U.S.G.S. may show 
an additional 600 tons of mineable mica. 


(d) Please refer to report of the geology of this vicinity by 
the U.S.G.S. herewith attached. 


(e) We expect to find adequate ore reserves by reason of U.S. 
G.S. report on the property and subsequent diamond drilling 
by the Bureau of Mines. 


(f) All available published data are enclosed. It will not be 
necessary to return same. 


3. Accessability of Project: 


(a) The mine is located on a good County road about three miles 
from Custer, South Dakota. 


Mr. Walter Clifford, who may be contacted through the Mica 
Depot in Custer or the undersigned, whose office is over 
the Custer County Bank in Custer, South Dakota, will be 
available at any time to assist DMEA Engineers in the exa-
mination of the ground. 


(b) Shipping and supply point: Custer, South Dakota. 


+. The exploration Project: 


(a) It is proposed to sink 'a vertical shaft at a safe distance 
from the vein to cut the mica seam as shown by D.D. No. 9 
at approximately 100 ft. from the suiface, with a drift to 
the vein east at 50 ft. in depth. 


A vertical shaft is preferred because it would be an 
economic waste of the mica encountered in an incline shaft 
by the shattering charges of shaft sinking. 


A drift on the vein to the North as long as mica is en-
countered and to the South to connect with the mica fold in
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D.D. No. 10 by-passing old workings which are reported to 
be unsafe by those who last worked in the mine. 


(b) See attached sketch of U.S.G.S. geological map and U.S. 
Bureau of Mines maps with proposed workings sketched 
thereon. 


(c) No access road will be necessary. 


(d) The work will be started within two weeks after the granting 
of the loan. It is estimated that it will take twelve weeks 
to complete shaft to a depth of 100 ft. and twelve weeks to 
drive proposed drifts of 250 ft. It is estimated that a 
three-foot average per day in shaft sinking may be antici -
pated even under adverse conditions. The shaft will make 
very little water unless the water accumulated in old work-
ings should come in. 


(e) Drifting should average five feet per day. 


5. Both of the men who are seeking this loan are experienced miners 
of good judgment and integrity, with a splendid reputation in 
this community. The undersigned Engineer will be in charge of 
technical operations and will prepare proper mine maps of under-
ground workings. My experience has been 35 years of mining on 
three continents, with the last 10 spent in pegmatite mining. 


6. (a) Attached is an estimate of costs of the operations involved, 
together with a statement of machinery owned by Applicants 
to be applied to their share of the loan. Supervision will 
be by the Applicants and Engineering supervision by the 
undersigned. 


(b) Shaft timbers will be framed by Hàmestake Mining Company. 


(c) The equipment owned by the Applicants is presently in good 
condition. 


(d) Buildings will be of the cheapest construction only to 
shield machinery and tools from the weather. 


(e) The Applicants have sufficient usable equipment to make up 
their share of the loan. 


(f) The Applicants will be almost entirely dependent on cash 
furnished by DMEA.


Very truly yours 


1. Ki^ee_ 
Gardner Gant' 
Registered Professional 
Mining Engineer. 


GG : b j t







ESTIMATE	 BUSTER MINE 
SHAFT SINKING	 CUSTER, S.D. 


This estimate is based on accomplishing the objective, 100 ft. in depth, 
in a maximum of 12 weeks. Dimensions of shaft 9 ft. + ins, by 6 ft. 2 
ins. 5-- ft. center to center between sets.


LABOR 


2 Miners @ $2.50/hr . 52 hrs./ week $ 3120 
2 Hoistmen@ $1.50/hr . 52 hrs./wk. 1872 
)i. Muckers & common labor @ $1.50/hr .	 52 hrs./wk. 3744 
1 Timberman	 $3.00/hr. )Q hrs./wk. 


Total labor $10176 
Social security 230 
Compensation ins. 121 


10727 


TIMBERS 


8'x8" Wall plates, end plates, dividers & posts @ 
$lOO/M (including framing) 7000 bd. ft. 700 
3 11	 lagging 1325 bd.	 ft. @ $65/M 165 
2" lagging 3875 bd. ft. @ $65714 250 
2" x )'tg for ladders 450 bd. ft. @ $7044 20 
1" manway lagging 1000 bd. ft. @ $65,114 65 


1200 
2% sales tax 2+ 
Cost of timbers 122+ 


18 sets hanging rods 5/8" steel @ $2.50/set 
Transportation on framed timbers from Spearfish 100 


it 


EXPENDABLE SUPPLIES 


Gas and oil 1200 
Powder & Elec. blasting caps 700 
Nails and fasteners 50 
3 sets Swedish steel $100/set 100 


2250 
2% sales tax  


2295 


MACHINERY 


Sinking pump 750 
Blower 300 
Hoist and engine 1800 
Air & water lines 250 


3100 
2% sales tax 62 


3162 


Hoist house, tool shed and office 600 


OVERHEAD 


Engineering 750 
Bookkeeper 375 
Bond to be posted with Bureau of Land Management 50 


1175


$10727 


1224 


11+5• 


2295 


3162 


1175 
18328 







•	
BUSTER MINE 


ESTIMATE	 CUSTER, S.D. 
DRIFTING 


This estimate is based on accomplishing the objective of 250 ft. of 
drifting in a period of 10 weeks.


LABOR 


1 Miner t@ $2 .50/hr. 52 hrs./wk. 	 $ 1300 
2 Muckers @ $1.75/hr. 52 hrs./wk.	 1520 
2 Hoistmen@ $1.50/hr. 52 hrs./wk.	 1560 


Total labor	 1+650 
Social Security	 105 
Compensation ins.	 18o 


1+965 


EXPENDABLE SUPPLIES 


Gas and oil	 1200 
Powder 50 boxes @ $11	 550 
Electric Detonators	 250 


2000 
2% sales tax	 1+0 


201+0 


OVERHEAD 


Bookkeeper	 375 
Engineering	 750 


1125


$1+965 


201+0 


1125 


8130
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BUSTER MINE 
CUSTER, S.D. 


EQUIPMENT OWNED BY CLIFFORD & STILES TO BE USED AS THEIR SHARE OF LOAN 


1 G.M.C. 1951 2-Ton Dump Truck $1000.00 


1 Chev. 195 2-Ton Dump Truck 2000.00 


1 Compressor 2000.00 


1 Pneumatic tools & hose 900.00 


1 Light Plant 300.00 


Small Tools 200.00 


1 Pickup Chev. 191+6 300.00 


1 Sinking Pump 20.00 


1 Head Frame Steel 300.00 


1 Loader Ford-Ferguson 850.00 


2 Mine Cars .200.00 


Rails	 1+00 ft. 100.00 


Bucket - Sinking 50.00 


Water Tank & Hose	 . 75.00 


$8525.00







OFFICIAL FILE COPYi 


REcEIVEDOCT 17 1957 


3tL DM XM )IDIE (CtUR D1rPXCT) DATE - . 	 '	 CODE 


BjJ.JNortcn  


The Buster. Dike mica *ine, Custer Colmt7, was 01W of the inoipa1	 ___ 1 
• producers of sheet mica fro*)ky1942 to 194k. The alxs Ldii.  T. 46, It. , about 3 ails eouth-southvsst of Custer. 	 HBwal r*ks— 


property, consists of two. 	 olsias. The- in llor cings e ôn. 
the Buster Dike o3ai* proper, which is in the	 W* sec .2, T.kS. R.s!J • .	 The Buster Dike NO. 2 olsjm is to the northw.st and extindiInt6see. 3. 


•	 The mine was briefly described in 1942 by W. C. Stoll (unpublished). 


Surface and imdergrounA naps of the Buster Dike mins were aaft by •	 the writer, assisted at 'various time by L. R. Page, D. II. iniey, L. C. •	 :.  
Pray., and Peter J1an.. A eaoe sap was madeby p1antable and 
telescopic alidade on a scale of i" to 40 test, and fi've sections were 
prepared on the	 scale. An underground sap and three sections were 


d on a scale Of 1 lnob to 20 f.t, by a taps and Brunton conpees sur-
vey based on atre.nsit lii'* down, the shaft. A structure contour mp was 


• de of. the hanging wall In' the uaderground.vorkings on a scale of one •	 inch to 20 feet and a stope sap on the ease scale was sade by projecting 
• the umdergromd workings to a. plan trending X. 2 W- and dipping 60° 
SW. The field work was done between August 193 and Jsnisry 194k, most 


•	 of . it in Noyembr and Doceber, 3$13.	 .	 . 


RMMPY 


• ' '. •• • The Buster Dike property was first prospected sanyysara ago, but 
• . no early production has been recorded. S. T.Gaaber Of Custer relocated 


•	 the claims in 19390 and 'worked the two principal pits for potash feldspar. • • • •	 Zany in 1942 the top of a rich mica son was discovered at a depth of • •	 • about 20 feet. in the pit near the present shaft house • Camber continned 
•	 to 'ark the pe*tite until )y 1942, when the property was purchased 


• •. •	 by the Mack Hill. Mining Company, The Black aiu. Mining Company open-
-• ated the aIr tr* an inclined shaft and adjacent stopee. Near the close 


• • . • Of. their operation ili 194k, the shaft and levels vex's backfillad. The 
•	 larprod.uction of mica for- vhich the *ix* be noted, was nado during the • • ,	 period of operation by this ccmpany. •	 • 


HIJE WORKINGS 


The Buster Dike was worked from 'a- 180-foot shaft Inclined at 630 to 
the wast and extending from an altiti of , 555 feet at the colr; a 
25-foot v•rtioal was connoted at its base tv an inclined drift to' the 
asia shaft. The older work on this pegsatite was done in an. open-pit 


•	 about 20 ft deep. The bottom of this pit was etoped out during the fin-
•	 •	 al operations. •	 •	 •	 • • •	 •	 •	 -.	 . •	 •
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The principal drift levels were at 103 ft. and 142 ft, verticaUy
below the collar of the shaft. On the 103 level the drifts extended 
37 ft. N. and.,12 ft. S. of the shaft. The end of the S. drift was timbered off at the 


time of mapping, at at one time the drift extended about 20 fte farther, to the end of the dike. (i the 142 ft. level the drift extended 28 ft. S. and 60 ft. I. of the shaft. Most of the mioa . 'bearing pegmatite from this level to 'the surface has been stopect out. 


•	 PrOspect pits and e aOderatel7 large open out have been opened on 
a number of other pegmatftee on the property, principally for feldapar. 


•EoI 
The Buster Dike Pre"r tr contains =V went-dipping peatLtia in trading pr.-Caabrjan aetaaoriioaect sedimentary. rooks that,'consist principal.. ly of rt,ajca shout. Pegmatite outcrops are maerous, but very little of the country is exposed. 


UzfQA SCH. AND ASSgow.1.0 ROCKS. 


MCt of the corntry rook is a moderately vii foliated sohist consist .. ins principally of quark, muscovite and biotit, Silt4wri piit. commonly occurs in significant quantities * Small pods of microclino (in rains * to 3/4 ins. across d with nuaerau inc om lusit of the sobiet minerals) occur, especially in an exposure 240 . ft. east,southeast of the aai Buster Dike shaft. 


•	 •	 ___ 


The pegmatje mapped iitclnde two large groups of Iregular pegmatjts 
and a number of smell 1i4ependsnt  i	 tabular bodies* They are subparallel, averaging. 50W. inst ike and 650 SW inctip, but at the surface they strike fromi. 50°W.tN. 50 E. and dip fros400 to 870 to the West. In 
underground workinga of the Buster Dike, where rolls are strongly developed, 
the ranges of strike arid dip are greater. The average strike in the Buster Dike mm. is I. 220 W. and the average dip is 600 SW. 


The meat unusual feature of the Buster Dike pegmatits im the complex interfingeri pegnatites. If the rocks were more completely exposed, they 
would probably reveal an oven.more complex athictural pattern, 


At the time of mapping, the and of the Buster Dike pegmetite was ex. posed: only n the 142 fto level, but its 'Approximate position was knolm from earlier report., The plunge of the end of the pegmatiteis about 60 0 to the Be 80 W, North of the shaft there is a ooncious roll and a conepicicus 
antic1ii1 roil of the pegmatfte contaCt that plunges 50 5 • 400 L, and • Converges with the end of the dikeo hat above the 142 fto level the dip flattens markedly, end the eynolinal roll disappears. The antiolinal roll remains as avery' broad fold in the, 	 wall. South of the according	 haft, ding to reports, there are no oonapioiou rolls. The wcrkings South of 
the shaft, above the 142 ft. level, were, for the most part, backfilled and 
inaccea.able. The richest ocnoentrationa of mica are structurally Limited 
the South end of the pegmatite and by the N. limit of the enticin g], roll. The • roll plunge, toward the South end of the • pegmatit. , causing a shortening of 
the mica shoot with depth. It is doubtful whether the aioa concentration is 
more closely related to the rolls or to the S. end of the.pegmatite.
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	 The surface exposures of the peatites are similar in composition

aM consist essentially of quartz-albitepert}4te peiatite. Zoning is 
very poorly defined, but in most pegmatites there is a general increase 
in the percentage of albite toward the walls and. of perthite toward the 
interior of the intrusion. Border zoes 1 in, or more in thi6lcnea5., grade 


into the Wall zones of quartz-albite pegmatite. , which are generally too 
narrow to map. Underground the Buster Dike pegmatite has a conapicious 
zone of quartz-'albite-muscovite pegmatiti along the hanging wail and 
quartz-albite pegmatite on the foot wall. . 	 . 


,UARTZ.ALSjn-pERTHM PAGMTITE On the surface map all, the pegmatitea 
have shown as quartz-aibite-'perthite pegmatite. In general, these pegma.. 


•	 tites consist of quartz..albite aggregates in which the grains are 1 to 2 
ins • in diameter, acoompanieci by scattered perthite crystals and. quartz 
masses which are generally less. than 2 . ft. across, althoug acme are larger. 
In places, well-segregated quartz and perthite occur with little little 


•	 albite. in the interior of a dike, as exposed in the two main open pits 
whet'e potash feldspar was mined. The quartalbite pegmatits is most 
conspicuous along the wails, where there is commonly a zone a few inches 
to 3 or 4 fte thick, almost or entirely devoid of perthite. Determinations 
of the minimum refractive indices of clevage fragments of 9 specinins of 


V albita taken from the surface exposures ranged from 1.58 to 1.532 (&n4Axfli)* 
luseovite oocuis in most of the pegmatite outcrops, cermonly near the walls 


of the dikeg but it is: present only as flakes and widely scattered small 
books. Other accessory minerals include tourmaline, biotite and a little 


• . beryl.	 ..	 V V	 . 


QuartzAlbite-MusOOV1te Peg. tite. Underground, the Buster Dike pegmatite 
is quartz.albite-muaoovtt*. pegmatite on the hanging wall and quart zalbite 


V pegmatite on the footwall, although from the surface to a depth of about 
V 	 .20 ft. * it consists principally of quartz and perthite. Near the South end 


	


• •	 of the dike in 'the underground workings .quartz'a1bitemuscOvite pegmatite 


	


•	 • is said to have extended from wall to wall. A few muscovite book Can 
generally be found . near the V footwail, bat there is no well-defined mica 
zone consisting of quartz-albite-muaoovite pegmatite on the footwall CcmpaX. 


	


V V	


able to that an the banging wall. The quartzalbite-'musoovite pegmatite 
• on the hanging wall 13 as such as 12 ft. in-thickness, and an average thick-


ness of ten feet has been worked in the stopes. Quartz and. albite are in 
grains generally 1 to 2 ins, across. The airi"ua refractive indices of 


	


V	 olevage fragments of two albite speimini from this zone are 1.528 and 1.531 
An5-An. Muscovite books as much as 4 fto across have been reported. Meager 
quantiee of tourmaline and beryl occur as accessory minerals. 


V QUARTZ-AL BITE PEQMITE.. V Thequartzalbite-muscovite pegmatite along the 
hanging wall of the Buster Dike grades tó quartz-albite pegmatite toward 
the footwail. The thickness of the quartz-albite pegmatite ia as uaoh as 
15 ft., but the average is probably about 5 ft. This zone is essentially 
similar to the quartz-albite-museovite zpne except that it generally lacks 


	


V	 appreciable, quantities of muscovite,, a].$hoUi muscovite does occur near the 
footwall in a n . ber of places. The' essøntial minerals are quartz and albite V


 
In grains averaging 1 to' 2 ins. acroaa. The min(mua refractive indices of 


V cleavage fragments from each of .two albitO specimens were' found to be ap-
proximately 1.529 An6. A small amount 1ot' olearelandite (miriiirnm index ap- 
proximately 1.528 (An 


;1aaes
) was observed. Tourmaline occurs as an accessory 


mineral  and in some 	 a rather rich toursaline..bearing zone occurs 

alant the footwail, extending as much as 4 ft. into the pegmatits.
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.	 4. 


MINERAL DEPOSi$ 



MICA 


The Buster Dike mine prothiced.* mica from a very rich concentration 
aleng the hanging wall at the South end of the pegmatite. A total of 602 
tons of Crude mica was pr.duced. frosi May 1942 thru December 19439 Pro 
dustion figures ca processed mica previous to the sale to the Colonial 
Mica Ccrporatiá an December 15, 1942 are not available, but from that 
date to the end of 1943 the Buter mine produced. 17 446 lbso of large sheet 
mica (1 by 2 in* and larger, three.quarter trim), 2 275 lbso of email sheet 
(l iii. by 1 in. and *by 3* in. full trim) and 97 197 lbs of untried 
punch from a total of about 384 tons of mine-run mica. 


The exact structural relationship of the micarioh rock are not 
known beyond the fact that the mica is concentrated in the end of the 
pegmatite. The northern limit of the mica-bearing pegmatite was not do-. 
termined. but the limit of most of the mining has been the north edge pf 
the stroug anticlinal roll, where apparently, there was a sharp drop $n the 
mica content, Possibly rolls with rich mica shoots lie in the north, but 
no exploration work has been carried out in search of them. The drift on 
the 142 ft. level was carried northwartl, 45 ft. beyond the roll but, unfortu-  
flatly it does not follow the hanging *all. 'It irs driven into the cexter of 
the dike and then to the foGtwall. A crosscut to the hanging wall is report-. 
ei to have been driven after our mapping was completed. 


The Buster Dike mine produced a whitish or very pale ruby mica general-
17 of good quality for a heavy air, stain. Most of the few black inclusions 
that occur are tourmaline crystals. Herringbone structure is developed in 
much of the mica, and causes a low reovóry of sheet from the crude mica. 
Books of Mica as much as 4 ft. in diameter reportedly have been recovered 
and books 8 to 12 ins, across are abundant. 


It .is estimated that between July 1, 1942, which is approximately 
th. date of Stoil's exsuiinaticn, and the end. of December 19439 about 5 700 
tans of pegmatite was mined, and from this amount a total Of' 558 tons of 
oriid.e mica, or 9.8 percent was recovered. 


BERTh 


At least ten tons of beryl was produced from the Buster Dike from 
1939 to 1942, but only a few hundred pounds between July 1942 and 1943. 
A few tons of beryl was recovered from later work near the surface. Nearly 
all beryl occurs near the surface in or near the perthite-'rich pegmatite, 
where crystals 1 ft. or acre scream are not uncommon. The refractive indieee 


(xe) of two speoiminof green beryl from near the top of the mica zone were 
found to be 19578 and 1.582.


IDSPAR 


Considerable quantities of perthite feldspar were mined in the two 
principal open-pits on the Buster Dike property prior to the discovery of 
the mica shoot. The p.xthite is white, and ccancn]y in crystals several 
feet long. ?osaibly ether pepiatites cii the property could be worked 
pfofitab]y for feldspar.







4	 5.	 . 
RESERVES 


It is difficult to estimate the mica reserves available in the 
Buster Dike mine. The aioin mica-.bearing rook above the 142 ft * level 
has been mined out, but it is possible that add.iticiial mica shoots; 
could be foundtV drifting *orthward along the hanging wall. Below the 
142 ft. level mica-rich rook Can reasonably-be expected to extend more 
than 50 fto down thØ dip * if the south end of the pegmatite and the 


• north 'edge of the aioa'rioh pegeatite continue to converge as shown an 
the underground map, and if the average thickness of mica pegmatite is 
9 ft* then approximately 17 000 cu. ft. weighing 1 400 tons, an the basis 
of 12.5 cuo ft& to th. ton, are available within 50 ft. down the dip. If 
9.8 percent of this is recoverable mica, approxinately 138 tons of crude 
mica is ayailable* Furtherraserves are expectable at greater depths. If 
the northern l imit of the mica-rich pegmatite, which above the 142 'ft. 


• 'level closely coincides wit the northern border of a strong roll, 
tame its plunge to the south and of the pegmatite, the *ica shoot may 
disappear within 100 ft * vertically' below the 142 ft * level* if, on the 
contrary,' the principal 'feature controlling the mica shoot is the south 
end of the pegmatite, and if the rolls are of relativly miner influonos 
it would be possible from the present evidence to predict the depth to 
which the miea.rioh rock may extend. 


Most of.the pegmatite elsewhere' on the Buster Dike property do not-
appear promising for mica but prospecting the south end of the dike that 
crops out 200 feet east, southeast of the Thster shaft may be well worth-
while,


Note t This report has been copied from U. S. Geological Surve' 
Professional Paper. 247. Pegmatite investigations 1942.. 
1945, Black Hills, South Dakota.







I 
POWER OF ATTORNEY 


KNOW ALL MEN BY THESE PRESENTS: 


That we, Charles L. Stiles and Walter S. Clifford, partners and coowiiers of 
the Buster No. 3 lode mining claim, located in the W of Section 2; T. 4 S.; 
R. Ij. E. of the B.H.M. in Custer County, South Dakota.-and lessors of the B.S.G. 
lode mining claim, likewise located in the W12 of Section 2; T. Li. S.; R. 4 E 
of the B.H.M. in Custer County, South Dakota, do hereby appoirt Gardner Gantz, 
Consulting Engineer, Custer, Custer County, South Dakota, Attorney in Fact, in 
the matter of procuring a loan from the D.M.E.Ao of the Bureau of Nines. 


wo 


ACKNOWLEDGEIENT: 


STATE OF SOUTH DAKOTA) 
County of Custer 


On thisay of September in the year 1957, before me S. P. Gantz, a Notary 
Public TrEhin and for said County and State, personally appeared Charles L. Stiles 
and Walter S. Cliord,known to me to be t.e persons who are described in and who 
executed the thin and foregoing instrument and they acknowledged to me that they 
executed the same for the purpose herein contained. 


My commission expires June 21, 1958.


OFL ME GOPY 


D M £ A 
REClVE	 17	 1951


NOTARY PUBLIC 







U. S. GovernnPnit Messenger Enve e 
Standard Form No. 65 (Rev. 1/46)


1. Use blocks consecutively, one at a 
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Operator's copy 


MF-2 WL1 
(Rev.Ai "riI 1956)


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


EEFENSE MINERALS EXPLORATION ADMINISTRATION 
\\\	


/	 EXPLORATION PROJECT CONTRACT 
(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
Idm–E 


4854	 mica	 1211	 Custer	 South Dakota 


JUN UN 1C'.2 
It is agreed --------------.11------------------------, between the United States of America, acting through the 


Department of the, itror, DefejeMbieraJs Exploiation..Administration, hereinafter called the "Gov- 
einment," and wa r b. mora ana cnaries L. ti1es, a partnership 


whose mailing address is Box 823 
Caster, Soutli Dakota 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work. and costs), and the maps and documents listed therein. 
The project work is a search for indicated orjwdeveloe


--
deosits of the corn —
	


nated above. 
The Operator shall begin the work on or befor ---- ---------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ P-------------months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc e agreed hereby d upon as specified in 
Exhibit A. ,ie estimated total cost of the project work is $9)•00--------. The Government will 
contribute --- ------ percent of the fixed unit cost of the work performed, not exceeding $7g15,0O-- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwis


iriterest
 and that such right, 


t tIe 01 interest is subject only to the following claims liens, or encumbrances-: 	 of 
ssor. 


(b) The Subordination Agreement of €he holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent  f 


— 
to Lien, of any holder o the legal title of the 


land (lessor, seller ntionor et) aratthed as follows: c Sent -and—bdination Agreement or esso,, ben 3. uantz. 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in' a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the , Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report .—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator, fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the' work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


.(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion o the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Waiter .5. Cliffora


(?axtner) 
Charles L. Stiles


Administrator, Defense Mmn ale

Exploration Administration 


1 9 ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•---------------------------- --------------------------------------------------------- secretary of the corporation named as Operator herein; 
that ------------------- - ------------------------------------------------------------------------- ------ , who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560-383069







XX?WIA'rxGw noacz' cowritcr

WAloTXR 8. CLXflOD AND CRAILI$ 1.. *TXLZS 


DOCUT NO. EA.4854 


LL 
The lend referred Win Artioli 2 of the Contreot 


contains the ftmtor Dike p•gstLts and consists Of 3 
unpatented lode sining c1ais situated in sections 2 and 3, T 4 8., R. 4 1., ouster County, $outh Dakota, appreztate3y
3j  *iles south of Custer and west of L$. Highway 83A at 
an altitude of 5$ 00 tact. 


Notices of L*tion of the said aining claims, 
to which reference is hereby aede for * more complete 
description, are recorded in the el'liee of the eister 
of Deeds of Custer County, South Dakota, as t011wat 


Qrtin*l Lcat 


Buster No, 3	 19 
Buster No. 3	 307 lU	 19	 396 
BIG itO. 1	 39 


Amendd toe ions 


180	 19 1103 
Buster No, 3	 19 


The Operator is the locator and owner of the 
Buster No. 3 claim and is in pøssession of the NO and 
PIG No. I claims pursuant to the provisions of * lease 
executed May 1, 1958, by Pen B. Gants. A copy of the 
Iøase is contained ir. Docket No, NIZM, 4854. 


A Consent to Lien and $UbGPdin*tion Agreement 
for the $80 and BIG No. I e.etas executed by Ban. I. Gantt 
is attaohed and *ad*'* part hereof.







MV-205 


(Combines and supercedes MF-201. and MF-203)
	


EXPLORATION PROJECT CONTRACT 


June 1956
	


Operator__.....	 - - 


Docket No. DMEA-________ 


Contract No. Idm-.E  


I -'-)l	 Contract Date	 iui  


PENT TO LIEN 


and 


NATION AGREEMENT / 


To the United States of Ame 


Referring to that certain land in the County of 


ZZ"	 described as follows: / 


s	 e	 7 / %I- -%zL 4' /V kt? £ 
S	 R 'IE. a ,ii, Al,	 ,	 , 'I 


,47,	 , J -/	 6J.. 2Al. 	 iis


State of 


which is the subject of .a proposed exploration project contract, hereinafter cal1d the "contract," 


with the United Sta.tes of., America, hereinafter called the "Government;" in consideration of the 


contract , and as an inducement . to the Government to enter into it, the-undersigned hereby--


1. Undertakes and. agrees that property in which .the •Goyernment may acquire an interest 


or equity under the contract' may be"dismaiitled, severed from the-land; and removed, as may be pro-


vided'in ' thè "dontract;. and the GOvernment's interest and equity in such property shall be prior 


and superior to , any adverse right or claim of the undersigned;-


'2. Grants to the Government a lien upon all of the ui'dersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure -the payment to the 


Government of a-percentage royalty on production as may be provided for by the Contract; 


3.' Subordinates 'the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on-production and liens to secure same;	 '-	 - 


4.- Represents and undertakes that there is no claim, lien, or encumbrance , upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" , insert-the word-"none..." Do not leave lines blank.)' 


12;?7
I 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to 'pay royalty-to the Gpvernrnent.	 - 


2/ Either (a) insert the legal description of the land, or (b) s;ike out . , thet words "as follows" 


and insert "in a lease [or.contract, deed, or other-,document]-dated.  


and recorded in Book-	 ':'	 .,. Page	 ,•	 , 'pff,ioi4,al records 'of said county.'!	 If (b)



is used, the book and pagepfrecQrda,tion cannot be dispensed with,.. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government ' s rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned ' s right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this 	 day of	 , l95 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 [Address] 


[Seal]	 [Address] 


[Seal]	 [Address] 


[seal]	 [Address] 


certify that I am the - 


)48e1'otarY ,e±c.) 	 t -eerpoi'at ionnamed-ere4rt-, that _______________



wg -aee ei___ 


S.	


S


[Corpor e Sea 


INT.-DUP. SEC., WASH., D. C.	 5172







UPWRA?XON r onc'r CQW1tACT 
WALTIR 8. CLI7010 AftCHA!LU J.. flZl.Z8 


DQCiZ? NO. 


seripionpt the Work 
Ixplorations for con.antz'stionsof stratei, miea 


shall b pertoi*ed In the area shown on the attached 
Pigure 2 asp, entitled "Sketoh showing Location of Buster 
No. I OJAJU4 and Surface (JorLfltsts, L S. Cliff Ord and C. I., Stiles, Custer County, South Dakota, N*854"0 
and  *hall follow apprOxiastely the plan indicated, on 
the attached SUam 3 asp,. entitled "Buster No v 3 Ecs 
tegaatite, Ouster Co., South Dakota Showing Aspects 
of Proposed Zxploretion, 


I • construct'* fra** building having a1nLaua diasneicu, of 12 test by 15 feet by 10 test high, i4th * tar paper z'oot and haying a door ,uippe4 with lOck and key, to serie on I tcolhoue., hoist house, and office


2o link a two eparta&nb inolined abaft, 
not less than four feet by eight feet in arose-section 
In the clear of timber, to a depth not in excess of 
100 feet.


3. Tr" or near the bottom of the shaft drift 
And/or crosscut for a dtstnoe not to exceed 120 reet. 
The drift and/or erossout shall have ainlau* eross 
sectlon*l diasnaion of five feet by seven feet in the 
clear of timber. 


The location, inclination, direction and extent 
of all work are subject to the approval of the Governasnt, 


?ixedUntt Costs: - 
1. Building oonstruction/	 4 4004,00 


2o linking shaft - 100 feet * 
*55 000/ft.	 54500000 


L
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FIGURE 2 S1(ETCI SHOWIN( LOCATION OP BUSTER No, 1 CLAIM ASND SURFACE CONFLICTS, 
W.S. CLfl?ORD AND C.L. STZLES, CUSTER COUNTY, SOUTH DAKOTA DMEA 4854







4 


p


MF-200A 

(Rev. April 1 6 


Finance office copy 


'	 UNITED STATES OF AMERICA 
Took \1 DEPARTMENT OF THE INTERIOR



bEFE MINERALS EXPLORATION ADMINISTRATION 


AII EXPLORATION PROJECT CONTRACT 
(Short Form) 


Commodity	 Contract No.	 County	 State 
Idm–E 


ea	 . Custer.	 South 'kota 


( 


DMEA No.' 


4854


4. 0	 . 
It is agreed -------- --------------------------------- , between the United States Of America; acting through the 


Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and Val tor $. CUIffQX!d and ch&rma L. Stilts,, * pavtnsreMp 


whose mailing address is -------------------------------------------------------------------------------------------------------------------------- 
O*tsr, $Dth Dakota 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the comodiy desnated above. 
The Operator shall begin the woik on or before3O days frxa. date f to the 
provisions of Article 7 and Exhibit A, shall complete the work within ------ 9--------months from the date 
of the contract.  


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
'Exhibit A. The estimated total cost of the project work is $962e.00.-------The Government will 
contribute ..75 percent of the fixed unit cost of the work performed, not exceeding$ 7215.QQ-------- 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of 'the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 1flt*Z'ct Of 
.Leesor. ........................................................... 	 . ................................................................................. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionoi etc.) are attached as follows:Consent to U.n and Subordination Agrentof Lessors Ben Gantz 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the, work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason -
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and 'vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Reiiort showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period, including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Cert ifica tion.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac- 
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Adrdrietrator, Detene U4 e 
XZK	 artner)	 Exp1ozattrn Mmintetratton 


Ch*rie5 Io Stiles 


1, .................................................................................................................................... ,certifythatlamthe 
•--------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------	 ----------------- -- , who signed this contract on behalf of the 
Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its.governing body, and is within the 
scope of its corporate powers.	 •


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-383069 


Waiter $. :CUUOXXZX







XPWRA7LON PIOflCi! CONtMACT! 
WA7flR S. CLZPPORD AND CUitLI$ L. $XLE$



DOCEIT NO, XNM.4854 


LL 
TheisM retez'i'sd to in Artiole 2 of the Contract 


contains the Buster Dike pegjaatite end consists of 3 
unpatented lode atz4n olatas situated in sections 2 4n4 3, 


k • It • 4 Z., Custer County, louth Dakota, approx1sst*1 
3* atlas south of Custer and vest of U.S, Highway 85* at 
an altitude of 50 500 feet. 


•	 Notices of Z.oeatten of the s*i4 aLning ølates, 
to which referisnee is hereby-made for * *ore ocaplete 
dgsoriptton, are recorded in the ott tat of the Itegister 
of Duds of Custer County, South Dkots, as follows: 


LAM legat.19"m 


*ist.rNo,3	 19	 285 
luster No 3	 19	 30'? 
$50	 19	 396 


19 


150	 9 401 
luster No. 3	 19	 4442 


The Operator is the locator ".owner of the 
luster No, 3 claim and is in possession of the 380 sad 
1*0 No I aiaiiuis pursuant to the provisions of * lease 
exeauted May 1, 1958, bi ban 5, Santa, A copy of thC 
lease is contained in DQCket No EA4854. 


A Consent to Xâen an. Subørdinstion Agreeasnt 
for the $80 and 150 No. 1,	 by Ion. S. Gants 
Is attached and mad a part hereof.
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(Combines and supercede	 2Oi-'-a k?J'F-2O3)	 EXPLORATION PROJECT CONTRACT 


June 1956	


Docket No. DMEA- -


Contract No. Idm-,E____________ 


Contract Date 


_,\	
)).JJ 


	


•	
ONSENT TO LIEN 


	


•	


and AGREEMENT
SUBORDINATION 


To the United States of America: 


	


Referring to that certain land in the County of 	, State of 


described as follows: i 


_2S	 p 17o. / _ %r,i	 g A' Ia &?iL, 4Z 2 


	


S.	 E. 8,1/fl, /z-e4i7t  


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter, called the "Government;" in consideration. of the 


contract and as an inducement -to the Government to.ente.r . into it,,.the undersigned hereby--


1. 'Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, .and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse-right-or claim of the undersigned; 


'2'. 'Grants to the Government a lien, upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a percentage royalty-on production as may be provided-for-by the-Contract;. 


.......Subordinates -the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on' product'ion' and liens to secure same;	 -	 •-	 .	 •. 


.........Represents and undertakes that there is no claim, lien, or- encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none". inser :the word- "none." Do not leave lines blank.) 


1/ Mining or production from the land is not required, and in the absence of production there is no 


obligation, to pay--royalty to the Government.:. 


2/ Either (a) -insert-the legal . clescriptionof the land-, or (b) strike-out, 'the words "as follows" 


and insert "in -a lease [orcqntrac.-t, deed,, or other document] dated  


and recorded in Bqok, • ' - :	 --.,:Page.., -	 •	 pfI.cialreco-rds of,,said county" 	 If (b)



is used, the book and page , of recordation cnnqte.dipensed with, If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6. Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto.


7. Added provision:	 (State "None" or "See Annex No._") 


Dated this	 day of	


7'	


, 195


	


 


[seal]	 [Address]


	


 


[seal]	 [Address] 


[Address] 


	


IseaiI	 [Address] 


	


[Sea]]	 [Address] 


	


[seal]	 [Address] 


	


^^ 4	 certify that I am the


 (Prcjdnt 
Qr. Vi c g-Prop i4ont-, eie o1—said—oo-ration -th a t said a-reemeM--wa.s---thily cigne4-or-an6n-baIt 


OIhI £9/a. 


qLo LPA6 a t e6ple a l] 


INT.-DUP. SEC., WASH., D.C.	 5172







WLORATXON PROJWT COWMAC?. 
WALTER So CZaXIPJOID AND CHARM L w STXLRS 


DOC1C*T NO, 


	


0sCio	 the Work 
*xplorstions for eonoentrstios or stZl*tsgie *ic* 


sh*U be pertor*ed in the area'shown on the sttaohei 
Figure 2 asp, entitled "3ketoh showing Loostion of luster No, 1 olsiai cr4 Surtaos Confll3t$, W. $* 'Clifford and 
CO I., $tilcs, Custer County, South De3(ota, LP1&4854', 
and shall follow apprQziaately the plan indicated on 
the attached Figure 3 asp, entitled *aust.r No, 3 *ta ?ep%*Ute, Custer Co., South Dakota - Showing Aspects 
ot Proposed *xploratiozt, 13N*A..148540. 


1. Construct a. tress building. having minisua& 
disensions at 12 test by 15 toot by 10 test high, with 
* tar paper root and having a door equipped with lock 
and key, to serve as * toclhouse, heist house, and 
OttiOC4


2. Sink a two oeart*ent inclined shstt, not lass than tour test by eight feet in orosssecUon In the clear vt tlaber, to * depth not in excess of 
100 te*t,


3. Pros or near the bottom of the shaft drift 
and/or crosscut for *,distance not to exceed 120 two 
The drift and/or crosscut shall have ainiauz oross 
400tion*1 di"mians of flve feet by seven feet In the clear of tisber, 


The location, inclination, direction and extent 
of *11 work are subeot to the approval of the Gorernssnt, 


1. 3u13dtng .onstructionV	 $ 400,00 
2. Sinking shaft 100 t.st 


$55.00/ft.	 5,500.00
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FIGURE 2 SMCII SROWIN(L LOCATION OF BUSTER No-, 1 CLAIM AND SURFACE CONFLICTS, 
WeS. CLflI?ORD AND C.L. ST]LES, CUSTER COUNTY, SOUTH DAKOTA, DM 4854







Field Team's copy 


MF-1200A	 ../ 
1956) (Rev.	 9riI
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L)JVJEL 


MFNT OF THE 1NTT 


DMEA	 1 UNITED STATES OF AMERICA 
DEPARTENT OThE INTERIOR DEPARTMENT OF THE INTERIOR JUN 19 1958 


JUN 30 195EFNSE MINERALS EXPLORATION ADMINISTRATI9VJW 
REGION r EXPLORATION PROJECT CONTRACT 


DENVER COLORADO (Short Form) 


DMEA No.	 Commodity	 Contract No. County State 
Idm-E 1211 4854	 mica South Dakota


j8 JUM'" It is agreed -------------------1T.-?F, ----------------------------- between the United Statesof America, acting through the 
Department of the. Interior, Defense Minerals Exploration Administration, hereinafter called. the "Gov- 
ernment," and	 Z	 ile8,a partnership____ 


whose mailing address is -----!OZ- - 823 
ouster, South Dakota 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production At of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the com 	 qnated above. 
The Operator shall begin the work on or before3Q4a	 ------- -Ot —,	 subject to the

provisions of Article 7 and Exhibit A, shall complete the work within ------ 8 -----months from the date 
of the contract.	 .	 .. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is 96i2G.00--- ------------- ------ The Government will 
contribute -------percent of the fixed unit cost of the work performed, not exceeding $',2l5.00------- -
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances:' intetat --- O1 ------------ - 
108-50ro  


(b) The Subordination Agreement of the holder of any -claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessoi, seller , optionoi, etc.) are attached as follows: Coflaeflt to Lien	 and Subordination 
Agreement of' Lessor1 Ben 8, Ganz 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing 







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be necés-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Rpthit showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production. 


-p







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six, months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the' buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8 .00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the pfovisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Partner):: 
Waiter . S. curo


4-Partner) 
Charles L. Stiles


Administrator, Defense JLtnerals 
• ExpioratXor Administration 


1, certify that I am the 
•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


.	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 19560383069
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(Combines and supercedes MF-201 and MF-203) 
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4 
ca	 NT TO LIEN 


and 


	


`SUB
	


TION AGREEMENT ./


To the United States ofAthrica: 


Referring to that certain land in the County of 	, State of 


described as'foIlo*s; /	 -	 .


13 
Wil 


which is the subject of a proposed exploration project contract, hereinafter ca11d the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement tothe Government to enter into, it, the.undersigned hereby--


1. Undertakes and, agrees that property in which . the Government may acquire an interest 


or equity under the--contract-may be dismantled, severed from-the land, and removed, as maybe pro-


vided in the contract; and the. Government's interest and equity in such property shall be prior 


andsuperior to any adverse -right ordain of the undersigned;,. 


-2:-Gran.ts--.to ..the..Goy.ernment a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals thetefr'omto secure the payment to the 


Government-of a--percentage royalty-on production as may be provided for by the Contract;. 


Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on production and liens to secure same;	 .	 . 


-Represents and undertakes that there is no claim, lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) 


)/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to pay rpyaltyto the -Government. 


2_I Either (a). insert the lega. description of the land, or (b.) strike out the words '!as follows" 


and insert "in a lease [or-contract, deed, or otherdocu.rnent]...dated 


and recorded in Book ..	 ' .., Page.	 •,.official.. records of said county."	 If (b) 


is used, the book and page of. recordation cannot, be dispensed, with, If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision:  (State "None" or "See Annex No._") 


Dated this	 2	 day of , 195.j 


[Seal] [Address] 


[Seal] [Address] 


[Seal] S [Address] 


Iseail [Address] 


[Seal] [Address] 


[Seal] . [Address] 


certify that I am the  


-wh.0	 ;6g 


o.-Pre3i-4et-fr. 	 Rtc.	 of saicLc.o-po-ration _tha-t-oaid_&g RmA n t 
Gal


was i1uiy	 ign4--and---in--beal4 
(zrasidelit-


(Ec./pora/seaiI 


U


IWr.-DUP. SEC., WASH., D.C.	 5172 







UPZOltAflON flOJC? CONRAC 
WALZ 8. CZZflORD AND CHAEZS I.. VZLES 



DQCXJT NO. LN*A4854 


Ezpioratiana for concentrations of stzatiic *lea 
Mall be perfor*sd in the area ahon on the att*ch*d 
Figure * asp, entitled '$ketoh shoring Location of *ster 
No. I cisia and Surface Conflicts, W. S. Clifford and 
C. L. Stiles, Custer County, South.Dakot*, NA48514*, 
and shall tofloi, approximately the plan indicated on the attached Pigitre 3 asp entitled "$tst•r No. 3 lttca 
tegastite, Custer Co., South Dakota $bowin Aspects 
of Proposed Zaplaration, 


1. Construct a frems building having ainiau* 
diaensiøns of, 1* test by 15 test by 10 test high, With 
a tar paper roof and having * door sçmipped With lock 
and key, to servo as a t0o1h*, hoist house, and office.


2, Sink * two ea*psrtasnt inclined shaft, not less than toitr test by sight test in 0osssection 
An the clear of timber, to a depth nob in exeoss of 
100 feet.


3. Prom or near the bottøm at the shift drift 
and/or crosscut for a distance not to exceed 120 test. 
Tb* drift and/or crosscut shell have minimum cross. sectional dimensions of five feet by seven foot in the clear of timber. 


The location, inaUnsttou direction and extent 
of all work are subject to the approval of the Gov.rnm.nt. 


!i 1	 cs 
10 Building constructiona/	 $ 400000 


Siflkiflg shaft .lOOtgtj 
$53.00/st.	 5400000
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FIGURE 2 ail S1ETCH SHOWINQ-LOCATION OF BUSTER No. 1 CLAIM AND SURFACE CONFLICTS, 
W.S. CLIFFORD AND C.L. STILES, CUSTER COUNTY,, SOUTH DAKOTA, DMEA 4854
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Audit's copy 


(RevA;?ii9)


UNITED STATES OF AMERICA 
•	 DEPARTMENT OF THE INTERIOR 


çfEFENSE MINERALS EXPLORATION ADMINISTRATION 'V?flfli1
EXPLORATION PROJECT CONTRACT



(Short Form) 


DMEA No.	 Commodity	 Contract No.	 County	 State 
V 	 Idm-E1211 


4,854	 *ic*	 Custer	 South Dakota 
E. JU 


It is agreed	 t4193e-----------------------, between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and Ja1t*r S. clUtord. and Charles ,X. tUes a 


whosemailing address is ----- --- -------------------------------------------------------------------------------------------------------- --------- 
Custitr, South Dakota 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the com


'
oditj desnated above. 


The Operatoi shall begin the work on or before3O days frmnp	 1 °ubject to the 
provisions of Article 7 and Exhibit A, shall complete the w	 - ork within -----------	 onths -----m 	 from the date 
of the contract. 	 V 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibit A. The estimated total cost of the project work is $9,6200


 hereby agreed
 Government will 


contribute -- - 	 percent of the fixed unit cost of the work performed, not exceeding $ 7,215QG------- -
in accordance with the provisions of Articles 4 and 5. 	 V 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of The Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I 'correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: XntZ'.*St--Ot ------------ 
t4ssor. ------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc) are attached, as follows: cons. 
(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 


to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed diligently, efficiently, expertly, in a workmanlike manner, and in accordance with good mining 
standards and State regulations governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work, as specified in Article 1 (a). 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of the estimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his own account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The Government may make payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit- 
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalties to the Government has terminated. The Government may inspect 
and audit said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress reports and .vouchers.—The Operator shall provide the Government with five copies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed stat fits of work 'performed during the reporting period; (2) Operator's Unit 
Cost and Progress eport showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work performed 
during the reporting period , including adequate engineering-geological maps or sketches, drill hole logs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.







(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0. 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the. Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-







I


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Walter Soo,
By


*d*inistrstoz', Defense i*tnerala 
(Pansz)	 ExzloraUon Mthition 


---------------------------------------- ----------------- ----------- --------------------------------------------------------- , certify that I am the 
•---------------------------- ----------------------- ---------------------- - ------- secretary ------ of the corporation named as Operator herein; 
that --------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, , and is within the 
scope of its corporate powers.


r CORPORATE 


•	 L	 SEAL 
U. S. GOVERNMENT PRINTING OFFICE 1956-O-3133069











MF-205	 For Government's Use Only 


(Combines ,yieeMF-2Ol and MF-203)	 EXPLORATION PROJECT CONTRACT 


June 196P	 Operator	 -



Docket No. DMEA-________ 


f,	 Contract No. Idrn-E I 


Contract Date	 - 


CONSENT TO LIEN 


/	 and 


SUBORDINATION AGREEMENT / 


To the United States of America: 


Referring to that certain land in the County of 	 State of 


described as follows: 2/ 


.18 S6 
74o g	 g.	 9,9 A4 ,	 4ai 


2


I 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration o.f the 


contract and as an inducement to the Government.. to enter. into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under 'the 'contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned;	 . ..... 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of-a-percentage royalty on production as may be.pIovided for by the Contract; 


3. Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to' royalty on' 'production 'and liens to secure same';  


4.... .Represents' and undertakes that- there is no claim,' lien, or encumbrance upon the 
undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the 'word -"none." Do not leave lines-blank.) 	 ..	 . . - 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation t	 - o pay-royalty ,to.theGpvernment.  


2/ Either (a) insert the legal descripti.on-of the land, or (b) strike.. out :,the words "as follows" 


and insert "in a lease, [or contract, deed, or other document] dated.  


and recorded in Book ............,: -Page	 . .	 . , official rec9rds ., of said county."	 If (b) 


is used, the book and page.:'9f:reco'rdation cannot e dispen.se.d.with.. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision: ?7L7tL (State "None" or "See Annex No._") 


Dated this	 .2	 day of . 195.2 


[Seal] [Address] 


[Seal] [Address] 


[Seal] - [Address] 


[Seal] [Address] 


[Seal] [Address]  


[Seal] [Address] 


certify that I am the 


Wt  


o 1Jie-i,45--) osd&o. inrM 


•	 wg -s-th____ 
i nfl	 that said gr ment wa-i1ithj_si..ged for-and in b1itl1


INT.-DUP. SEC., WASH., D.C.	 5172 







LI


UPZ.OtATIOK flO.IIC? COWIAC?

WALTO S. CLXPPOD AND CHARZE8 Too SZLE$ 


OCUT NO. uuA0485 


Jj rç 
Explorations for concentrations of strategic atas 


shell be psr*oz'*ed in the arcs shown on th* *tt*ohed 
Ptgre 2 xapo entitled Sketsb showing Location of ueter 
No. I claint and Surface Conflicts, W. S. Clifford and 
C, t. Stiles, CuatCi' County, South Dakota, NEA4M485, 
and shell follow approziastely the plan indicated on 
the attached ncure 3 *ap, entitled t*ter No, 3 Mica 
Pegastite, Custer CO., South Dakota showing Aspects 
of Proposed *xplor*tton, tIA'18, 


1. Construct * fr*mo building hsflng *iniau* 
diaensions of ig feet by 13 test by 10 test high, with 
* tar paper root and h*vtng * door equipped with lock 
CM key, to serve as a toolhouse, hoist house, and 
otfic.


2 4 Sink a wo coapsrtasnt inclined shaft, 
not less than four test by eight feet in sroas'seotion 
in the olesr of tiatber, to a depth not in excess of 
100 ft.


3. Proc or near the botto* of the shaft drift 
and/or crosscut for a distance not to exceed 120 test. 
The drift **/or crosscut shall have sin1.*ai cross 
sectional dicenstons *jr five test by seven feet in th 
clear of tisber. 


The 16001041 tncUnstiQn, dir'eetiort and extent 
of all work are sub$ect to the approval of the Governaent. 


FIX04. vat çosts 
I, *atlding constructionil	 $ 400,00 


2 0 Sinking shaft - 100 test 5 
$5.00/tt.	 5500.00
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FIGURE 2 - SKETCH SROWIN(]. LOCATION OF BUSTER No.. I CLAIM AN]) SURFACE CONFLICTS, 
W.S. CLII7ORD AND C.L. STILES,. CUSTER COuNTY,SOUTH DAKOTA. DEA 18514
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July 8 3 1958	 ,.. . 


Nemorandum	 ..	 .	 .	 . 


To:	 Mr. Allen S. Dakan, Director 	 . 
Operations Control and Statistics i Dvision 


From:	 Lawrence G. Houk, Director 
Division of Nonmetallic Iiinerals 


Subject: Withdrawal of application - Docket. No. DNEA-L8t,-Mica--Beryl 
Walter S. Clifford'and 


Charles L. Stiles. 
Buster No. 3 and BSG Lode 
Custer County, South Dakota 


The Applicants did not wish to execute the subject contract, 
as they desired more money for shaft sinking. 


Please place docket in the inactive file and consider the 
case withdrawn.	 . 


LGHouk:rsi 7/858 
Copy to: Adrnr. R. File 


?r. Houk


8623
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JUL 8 1 In 


cssrs. 'halter S. Clifford 
and Charles I. Stiles 


I3QX 823 
Custer,'South Dakota.


Ret rocket 140. 
altcr Is. Clifford and 
Charles L. Stiles 


uster No. 3 and i3SC Lode

Custer County, south Eskota 


(3entleraen:


hour letter of June 2', 198, to lx * J. . ovruend, 
Alternate Acting Executive Officer, 11 Field Team., Region Ifl, 
and all copies of the proposed contract have teen received in 
the Washington oLfice. 


We are sorry to lari that vtra. do not wish to execute 
the contract.# Ike are, therefore, considering your a:•plication 
as a'vL, been withdrawn and are jlcing it in our inactive fileo 


ih to thank ;ioi fQr 1ror interest in the 1efense 
'Aneralos 77rc , ,ra and for bringing, yiyar proportr to car attention. 


Sincerely yourst 


t / 


Administrator 


LGHouk:rsi 7/8/58 
Copy to: Admr. R. File 


Field Team, Region III 
Mr. Kiilsgaard, 5222 
Iv ? . Dietrich, 3061 
lir. Houk


8623 







MeinorandunK


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


July 1, 1958 


To:	 Chairman, Operating Committee, DMEA 


From:	 Alternate Acting Executive Officer, DMEA Field Team, 
Region III 


Subject: Docket No. DMEA 4854 (Mica), Walter S. Clifford and 
Charles L. Stiles (Buster No. 3 and BSG Lode), Custer 
County, South Dakota - Proposed Exploration Project 
Contract No. Iclm-E1211 


Enclosed are the original and one copy of the Applicant's 


letter of June 28, 1958, and the Government's, Audit, Operator's, 


Finance Office, and Field Team copies of proposed Contract No. 1dm-


E1211, which was forwarded by your letter of June 18, 1958 for signa-


ture by the Applicant. 


For reasons stated in the Applicant's letter of June 28, 


the contract is returned unexecuted.


J. W. Townsend 


•OFFLCAL FILE COPY 
DMEA 


REOEVE JUL 7 1958 


7	 Li. 
1/7	 1_1'4H oO-
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Government's copy 


(Rev.Apfl


UNITED STATES OF AMERICA 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•/ EXPLORATION PROJECT CONTRACT 
(Short Form) 


iMJA. No.	 Commodity	 Contract No.	 County	 State

Idm-E 


mica	 1211	 Custer	 South Dakota 


1 8 .Jtfl' 1° 


it 'is agreed ------------------------------------, between the United States of America, acting through the 
DEpartment of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov- 
ernment," and ---- - Wa	 ______ 


C---------------------------------------------------------------------------------------------------------------------------------------------------------------------------- 


whose mailing address is ----- -Box----23 
erSh ------------------------------------------------------------------------------------ 


hereinafter called the "Operator,'-' as follows: 


-- - 1 . ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Lefeiise Production Act of 1950, as amended. It consists of this form (MF .-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The-project work is a search for indicated or undeveloped deposits of the comTrceifnated above. 
The Operator shall begin the work on or before3Q y$JQ dateotj" - —, an' subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within -------8----------months from the date 
ofthe contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of ;jri1ling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
Exhibit A The estimated total cost of the project work is 9,620.00	 The Government will 
contribute-- -- 	 percent of the fixed unit cost of the work performed, not exceeding $ 7,215.00--------

inacçordance with the provisions of Articles 4 and 5. •	


Cc) The Operator shall not transfer or assign this contract or any right or obligation thereunder 

without the written consent of the Government. 


I'!.. 
ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 



Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 

righsof property and possession therein (whether as owner, lessee, or otherwise), and that such right, 

title, or interest is subject only to the following claims, liens, or encumbrances: ---- iflt ere BtOf_ -----------
_ 
•Le.aBor. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


lnd.( J essor, seller, optionor, etc.) are attached, as follows: onenttoLien..and.SubordInat1on 
Agreement of Lessor, Ben	3, Gantz 


•,) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof fr the purpose's of this contract, and shall devote the land and all existing im-
pi-ovements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien; or encumbrance thereon, without expressly referring to and providing







in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to 
a percentage royalty on production and lien for the payment thereof. Two copies of such instrument 
shall be furnished to the Government. If the Government's rights to royalty as provided in Article 6 
have been terminated, the provisions of this paragraph (c) shall become inapplicable. 
• ARTICLE 3. Performance pfthewQrk.--(a) Operator's responsibility.—The work shall be per-
formed diTigebtly, efficiently - expe'ftly, in a oi kman like manner, and in,ccorQance with good- mining 
standards and State regulations governing health, safety, and liability insurance covering employthent. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to cornj1ete the work, as specified in Article 1 (a). 


'(byGovernment may inspect .—The Operator shall consult with and inform -theovernmnt on all 
phases of the work as it progresses. The Government may enter at all reasonable times to insect the 
work under the contract, and also after certification of discovery or development, to inspect production 
operations and underground workings. The Operator shall provide the Government with all reason-
able means of access for such inspections. 


ARTICLE 4. Contribution by the Government.—The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5 (b) ; but all payments by the Government are 
provisional only, subject to audit, and until the account between the Operator and the Governient is 
finally audited -and settled and the Operator's final report has been- rendered, the Government may with-
hold such sums as it sees fit but not in excess of 10 percent of theetimated total cost of the work. To 
the extent that excesses over fixed unit costs or any excess over the estimated total cost may be neces-
sary for the performance of the work, the Operator shall incur and pay such excesses for his OWfl account 
without contribution by the Government. The Government will not contribute to the cost of any work 
performed prior to the date of this contract. The, Governnnt r aynjaJ,e-payments for the account of 
the Operator directly to independent contractors and suppliers rather than to the OperatOr 


ARTICLE 5. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three years 
after any obligation to pay royalie :tj the Gvernnient has terminated. The Government may inspect 
and audit said records and accQunts at -an y time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-year 
periods, shall have access to and the right to examine all pertinent books, documents, papers, and records 
of the Operator. 


(b) Progress repor-and vouchers ----The Operatorshall provide the Government with—five—co—pies of 
monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher show-
ing a detailed statement of units of work performed during the reporting period; (2) Operator's Unit 
Cost and Progress Report showing the various types of work performed during the reporting period and 
the fixed unit costs incurred for each type of work;and (3) a Narrative Report of the work performed 
during the reporting period- including adequate engineering-geological rn or sketches; drill-hole togs 
and locations, and assay reports on samples taken concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with Ave copies of a final report (in addi-
tion to the final progress report and voucher). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and doc-
umentary evidence covering all production to which the Government's percentage royalty relates, such as 
copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or other 
disposition of production.	 - 


.	 .
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Operator. Such certification ' hall describe broadly or indi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows: (1) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 1 0.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.







(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted 
to the Government a lien upon the land or the Operator's interest in the land and upon any production 
of minerals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The  Operator shall give notice of the Government's claim for royalty to 
any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is by 
the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and 
his estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 7. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery and in the opinion of the Government further operations are not jus-
tified, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall be 
free of all further obligation to prosecute the work other than such as may be necessary and incidental to 
winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms of 
the contract, the Government may give the Operator written notice of such default with a specification of 
reasonable time within which the default must be cured; and if the Operator fails to cure such default as 
required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and ac-
counting. The Government may also avail itself of any other remedy the law may provide for breach 
of contract, including the right to rescind the contract and to demand repayment of all moneys con-
tributed by the Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
liens to secure the payment thereof, and such rights shall be fully preserved. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by registered mail addressed to the Operator at the mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 10. Changes and added provisions.-


.	 .
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•
p1pp'd. Sot. Off. 


Executed in sextuplicate the day and year first above written. 


Walter S. Clifford 


MW	 1. artner) 
Charles L. Stiles


STATESTHE UNITED 	 OF AMERICA 


By


Administrator, Defense Mi. erals 

Exploration Administration 


1 9 ------------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then ---------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U S. GOVERNMENT PRINTING OFFICE 1956-0-383069
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M[PLORATION PROJECT CONTRACT 
WALTER S. CLIFFORD AND CHARLES L. STILES



.DOCT NO. DMEA-4.85 


ANNEX. 


The land referred to in Article 2 of the Contract 
contains the Buster Dike pegmatite and consists of 3 
unpatented lode mining claims situated in- sections 2 and 3. 
T, i S., R, k E., Custer County, South'Dakota, approximately 
3* miles-south of Custer and west of U.S. Highway 85A at 
an altitude of 5,500 feet. 


-	 Notices of Location of the said mining claims, 
to which reference is hereby made for a more complete 
description, are recorded in the office of the Register 
of Deeds of Custer County, South Dakota, as follows: 


Original Locations 


Claim - Book Pa 


Buster No. 3 19 285 
Buster No. 3 19 307 


-BSG	 - 19 396 
BSG No. 1 19 kki 


Amended Locations . 


BSG	 . 19 LiOl-- 
Buster No. 3 19 142.


The Operator is the locator and owner of the 
BusterNo...3 claim and is in possession of the BSG and 
BSG No. 1 claims pursuant to the provisions of a lease 
executed May 1, 1958.9-by Ben S.Gantz. A copy of the 
lease is contained in Dbdket No. DMEA4854, 


A Consent to Lien and Subordination Agreement 
for the BSG and BSG No...1 claim.. executed by Ben. S. Gantz 
is attached and made,. a part hereof.	 - 







MF2O5 


(Combines and supercedes MF-2R and MF-203) 


June 1956
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I
Government's Use Only 


EXPL	 ION PROJECT CONTRACT 


Operator____	 - 


Docket No. DMEA-________ 


Contract No. Idm-E______________ 


Contract Date 1 8 JUN 1958 


NSENT TO LIEN 


and 


INATION AGREEMENT 1/ 


To the United States 


Referring to that certain land in the County of 	, State of 


described as follows: / 


c	 oc ,oi. 	%i  
z 7	 S. ,. Z7 WI. ,	 /	


7 
Z^^ 'i'	 .29 0	 ,	 j 


which is the subject of a proposed exploration project contract, hereinafter calld the "contract," 


with the United States of. America, hereinafter called the. "Government;" in consideration of the 


contract and as an inducement-to-the Government to enter into it,.. the' undersigned hereby--


1.' Undertakes and, agrees -that .property in which..tiie,Gove.rnment may acquire an interest 


or equity under the 'contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. ....Grants to the Government a lien upon all of the undersigned's right, . title, and 


interest in the land and upon any production of minerals therefrom, to secure the payment to the 


Government of a" percentage royalty on production as may be provided for by the Contract; 


3'."'' Subordinates the undersigned's right, title, claim, or interest in or against the 


land and in any production therefrom to the rights of the Government under the contract with respect 


to royalty on-production and liens to secure same;. ..... . . 


'4.' "Represent's and undertakes 'that there is no claim," lien, or encumbrance upon the 


undersigned's right, title, claim, or interest in or against the land other than the following: 


(If "none" insert the word "none." Do not leave lines blank.) -' 


/ Mining or production from the land is not required, and in the absence of production there is no 
obligation to pay royalty to the: Government.	 ' , ' .•	 ' 


2/ Either (a') insert 'the legal description . of the, land, or. (.b) s .rike out the,.words "as follows" 


and insert "in a, lease [or contract, deed, or other document], dated,  


and recorded in Book - . , Page .. .' , off icial.. records, of. said county." If (b) 


is used, the book and,, page. of ,recordat.on cannot , be dispensed with.. , ,. If the space provided is 


insufficient, use an Annex, and refer to the Annex in the space.







I 
5. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


under this Agreement to any subsequent transferee, mortgagee, ehcumbrancer, or lessee of any of the 


undersigned's right, title, claim, or interest in or against the land, or any production therefrom 


furnishing the Government with two copies of such notice; and 


6.	 Consents to all amendments (including an agreement of termination) and assignments of 


the contract without notice thereof, and undertakes and agrees that this Agreement shall extend and 


apply thereto. 


7.	 Added provision: (State "None" or "See Annex No._") 


20'	 day l95." Dated this	 of , 


[Seal] [Address] 


[Seal] [Address] 


[seal] [Address] 


[Seal] [Address] 


[Seal] [Address] 


-- [Seal] [Address]


 that I the	 e-;20^ certify	 am 


er.	 tc.


(President 


orVie—Predej	 etc.) Qf said co rpnr&tiDn: that £ajdjgrArnnant wa5J].y	 ignr1 fnrgn4jn-beb.a1f 


+ ==eroa.tionbv aii±h-o.,.tv--of-4-t-s---covorn-in bodv-----a.cLwas within the scopeoLj.is_.e.Eee..ate
ps.7
	 /


[Corp c&at.,,peal] J 


S	 S 
v INT.-DUP. SEC., WASH., D.C.	 5172 
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EXPLORATION PROJECT CONTRACT

WALTER S. CLIFFORD AND CHARLES L. STILES 



DOCKET NO, DMEA14854 


EXHIBIT "A"



DescriDtion of the Work 


Explorations for concentrations of strategic mica 
shall be performed in the area Shown on the attached 
Figure 2 map, entitled "Sketch showing Location of Buster 
No. I claim• • and Surface Conflicts, W. S. Clifford and 
Co L. Stiles, Custer County, South Dakota, DEA4854", 
and shall follow approximately the plan indicated on. 
the attached Figure 3-map., entitled "Buster No. 3 Mica 
Pegmatite., Custer Co., South Dakota Showing Aspects 
of Proposed Exploration, DMEA.4854". 


1. Construct a frame building having minimum 
dimensions of 12 feet by 15 feet by 10 feet high, with 
a tar paper roof and having a door equipped with look 
and key, to serve as a toolhouse, hoist house, and 
office.


2. Sink a two compartment inclined shaft, 
not less than four feet by eight feet in cross-section 
in the clear of timber, to a depth not in excess of 
100 feet.


3. From or near the bottom of the shaft drift 
and/or crosscut for a distance not to exceed 120 feet. 
The drift and/6r crosscut shall have minimum cross-
sectional dimensions of five feet by seven feet in the 
clear of timber. 


The location, inclination, direction and extent 
of all work are subject to the approval of the Government. 


Fixed Unit Costs 
1 0 Building constructionV 	 $ oo.00 


2. Sinking shaft 100 feet@ 
$55.00/ft.	 5,500400







S	 S 


3. DrIft and/ox! Crosscut - 120 feet	 0 


• $31.00/ft.	 $720.00 
Estimated Total Cost of Project 	 $9,620.00 


Government participation • 7% 	 $7,215.00 


/ The completed work constitutes the unit. 


2
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Custer South Dakota 
June 2, 1958 


J. W. Townsend 
Alternate Acting Executive Officer 
DMEA Field Team, Region III 
U. S. Department of the Interior 
Defense Minerals Exploration Adm. 
224 New Customhouse 
Denver 2, Colorado


Re: Docket No. DMEA 1+85+ (Mica)

Walter S. Clifford and 
Charles L. Stiles 
(Buster No. 3 and BSG Lode) 
Custer County, South Dakot-a 
Proposed Exploration Project 
Contract No. Idm-E1211 


Dear Sir: 


This will acknowledge receipt of the various instruments in 
connection with the above-captioned proposed exploration pro-
ject. 


We have carefully considered all of the instruments submitted 
to us, and based upon our past mining experience, it is our 
opinion that this project could not possibly be completed for 
the amount allowed to us in the Contract. It might be possible 
to do the work in connection with the drift for the $31.00 per 
foot, but it definitely would not be possible to sink the 100 
foot shaft for $55.00 per foOt as allowed and set out in the 
proposed Contract 


In view of. the above facts we feel that it is to our best 
interests to decline this proposed loan unless some adjustment 
could be made in regard to the amount allowed for sinking the 
100 foot shaft. We are, therefore, herewith returning all of 
the papers submitted to us.


Yours very truly, 


Walter S. Clifford
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/	
CRAIRIAN OPERA TIN( CONITTEEA	 .	 _____________ 


RE DOCKET 
JUNE	


DNEA	 CLIFFORD AND STILES, YOUR TELETP	


__ 


CALLEn.in D 
LETTEJOF JUNE 18 FORWARDING PROPOSED CONTRACT. BEN GANTZ 


ADDITbiu'° 
S OUTH )AXOTA TI)X THIS MORNING AND HE WILL HAVE REQUIRED 


You	 MADE TO T1JO COPIES OF LEASE AND FORWARD DXX TODAY DIRECT. TO 
NAIL, SPECIAL DELIVERY * PLEASE TELETYPE ADVICE FOR CLEARANCE TO RELEASE CON TRACT T XX TO APPLICANTS FOR SIGNATURE.. 


J W TOWNSEND 
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Custer South Dakota 
June 2, 1958 


J. W. Townsend 
Alternate Acting Executive Officer 
DMEA Field Team, Region III 
U. S. Department of the Interior 
Defense Minerals Exploration Adm. 
22+ New Customhouse 
Denver 2 1 Colorado


Re: Docket No, DMEA +85+ (Mica)

Walter S. Clifford and 
Charles L. Stiles 
(Buster No, 3 and BSG Lode) 
Custer County, South Dakota 
Proposed Exp loration Project 
Contract 14o0 Idrn-E1211 


Dear Sir: 


This will acknowledge receipt of 
1.-e various instruments in connection with the above-captioned p ro p osed exploration pro-ject. 


We have carefully considered all of the instruments submitted to us 9 and based upon our past mining experience, it is our 
Opinion that this project could not possibly be Completed for 
the arount allowed to us in the Contract0 it might be possible 
to do the work in connection with the drift for the $3100 per 
foot, but it definitely would not be possible to sink the 100 foot shaft for $55.00 per foot as allowed and set out in the proposed Contract, 


In view of the above facts we feel that it is to our best 
interests to decline this proposed loan unless some adjustment 
could be made in regard to the amount allowed for sinking the 
100 foot shaft. We are 9 therefore, herewith returning all of the papers submitted to us.


Yours very truly, 


fME. J ji7 
Walter S. Clifford 
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srs. *ster L Cltttr 
and 0*r1e0 L. gtti.s. 
p. 0	 x 023	 .	 .	 •.	 *	 . 
ø*ter, lOuth %koU . .	 . 


•	 .	 Re  Docket No Dti )485 we 


	


Walter S. (Uffon	
5_7


U 	 ••*•.•	 .. ... 
• Cbarls L. attics 


	


(zst.r NCi. 3	 . .'. 
stet ianty, &ut kkot*	 .



?ropose4 xploretion Project 
Contract No. US =11	 .'	 ..• 


Oaitt1e* 2	 ..	 .	 ..	 . 


&cloeed are the Govrzuuent's, Audit, iu*nc. Office, an 
*opt** of propole4 zD3.Qz'ation Project Contract, No. 1da 


fl2U, which has bset prepsx*t pursut to your iitc*tion, for 
1ev*r.nt .ssi.taaoe in s1oratXon work uMer the Osiftn" )tr.s 
x3,or*tioA Maiiuistrsf$øn prop. •. 


It the eozitrsct to ssttatsct0z7, all copies are to be 
etsd by both partners as t*gic*t*tt mmd all copies prouptly returned 
to tds office.	 •	 •..	 •*.• 


In -the event the contr.ct is not satisfactory., aU copies 
are to be returned. aapti.)' to thu office, tostbsr with your co*ents 
on OW objections to the	 ti	 . • . 


• Your attantio* is esecialy d.irscte& to three rVevisions 
In. the contract:	 .	 ..	 •	 .•	 .	 • . 


• •	
not contriWte to the costs of 


• • . •	 •	 s*r of the Work that is Tói4.e1 for i* the ao*trset 


	


•	 • •.	 v!dek to parf. prior to the d.at of tba contrt. 


• •• 26	 oontrs.ct xeqtir*s ccatpi.etion. of the expLorattO*2 


	


•	 . •	 work within the period, fixed tI*r.tor. Affrovol must 
•	 •	 be obt"aod fm the Oovsrnnt for any O"Pensiog of 


VOA mbiou a	 szlt in follure to complete the work 
•	 • within the parted sp.eitie, •	 • •	 • • ..	 ••
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OF •	 S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


3 is	 WASHINGTON 25, D. C. 


"JUN 1. ¶9
JUN 1S158 


1TCRll0eindum 


To:	 Administrator, DMEA 
Attention: Director, Division of Nonmetallic 


Metals 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Walter S. Clifford and Charles L. Stiles, partners 
Docket No. DMEA1854 


Reference is made to my memorandum of June 11, 1958, 
on the subject contract, regarding the adequacy of the land 
description in the lease dated May 1 1 1958, from Ben S. Gantz, 
The Bureau of Land Management assures me that the initials 


can only refer to the Black Hills Meridian and 
that consequently the description in the lease ** * the 
N.W. corner, Section No. 2,.T., 4 S., R. k E., B.H.M..* * * 0 


could only refer to an area in Custer County, South Dakota, 


Accordingly, I hereby withdraw the objections stated 
in my memorandum of June 11, 1958. 


Robert P.
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IIIEA Fore 7 
(12-6)


Hr. J. W. Townsend 
Alternate Acting  
Executive Officer, X*EA 
Yield Teeat, Region UI	 Pot Docket Nois 4-84a -rl 
2i sw Castoehona. Bldg.	 Walter S. Clifford and 


Dsner 2, Colorado	 Charles L. $tiZs* 
ThIet*Z' fo. 3 and SSG lode 


tear fr. 1maend:	 Oust*r county, South Dakota 


Ec]o,d ar* the original and tour copies of a proposed 
abort*form eontrect signed by the Adelnistratar for the Goerznwmt. 
It consists of the Sox*, lrn*sx 1 (1 page), cne Consent to Lien and 
Snbordinatiou A'.rnsnt, Zrhtbtt "A' (2 pages), and two *sps. 
Also enclosed are two extra 00pies of Annex I, Aftbit "As, and 
the maps for Yield see. use. 


It the proposed contract .tc with your *proal, 
present it to the applicant tcr execution, Copies of the executed 
contract are to be distributed in the uSal mraw, It aver part of 
this proposed contract do.. not have either ycer approval or that of 
the alicant and osot be *asndsd within your delegated authority, 
then the original and all copies of the contract and the two extra 
copies of Annex I, kth.tbit *A* and the seps ary to be returned to 
this office, together with the proposed changes for consideration. 


Copies of rnorezid* dated De , 23, l97, and 
February 28, 1958, by Mr. l4iltord .. *w


-
, USbM, and . N. . Nelson, 	 f(/I 


USGS, re.ctrely, relating to the project areenclosed. 


$incereyr 
Approvedi 


Frank D. Lamb	 (..L) 
p 


'iAor H. Kiilsgaard 


}i*r, 1oiogkcai 


Enclosures U


George C. Selfridge 


1ersting Coamiitte1 


LGHouk: rsi 6/13/58 
Copy to: Adnir. IL File 


Operating Corrnnittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


P.S. U you sail the contract to the Applicant for execution, advise bin 
that the envelope returning the executed contract aist be poetwked 
Prior to Jzns 30.1 1958, (niidnight). Please refer to our tele type of 
June 13, 1958
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Surname 


mv W, ,^ ^ W.; ; iI 
= r Win W4 - d- FMI, 009


*T P $
	 t4t Of *0 1*i*' 


*go *. Ow


1iinca) iso1ving 
Fund., t*fas Pradt* Let, Tht.xtw, 
41r*.at.z' to Q.ttioe of $.sitsr) 


Mr. J. V. 1as4 
A).tsiito Icting bscnt&V* Ofs?, 1*'E 


z.gi m 


DEIPr t, Co3rn'ao 


mommw 9"Okmq1I 	 6,	 *t D?I& 4WA Contsct 23iO, 4)av Q 


V,ta	 s er iat your zoötit for *xt*im of .ti dsts* 


floe.. rotor rso.ste f* au teozicns bs*ad J*rne At 380 to UO tr dcr 


-I


1* Doo1et nak	 clitsoxt *4. $tU.s, w1.t to re.lMos of Do 8. 


OW *Mtestos i is	 . is 8oth XUts. £ddrse. 


George C. 
L Selfridge 


C)issn, Opur'st4ng Ctt$it 00 (pcselfridge/esf - 6/17/6 
cc to:	 kctr. Read. File 


Operating Comittee

jiiilsgaard, 5224 


DWA Field Tem., Region III, confizatiofl 
Mr. Selfridge


8623 
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Memorandum 


To:	 Mr.: C. 0. Mittendorf, Administrator 


From:	 Lawrence G. Houk, Directorrision of 
N	 - nnmM1 ii Mi ner l 


• 	 -•----- 


Subject: Documentation of the Lessee's interest in the land 


Docket No. DIvIEA-4854-Mica-Beryl 
Walter S. Clifford and Charles L. Stiles 
Buster No. 3 and BSG Lode 
Custer County, South Dakota 


The memorandum of June 11, •1958, from the Associate 
Solicitor's Office points out that paragraph 2 of a copy of 
the lease does not show the County and State. It does, however, 
give the section, township, range and principal meridian which 
nails down the location of the three claims. We have in the 
docket copies of the location notices on the claims. We also 
have in the docket a true copy of the original lease which Legal 
found too restrictive. The Owner of the claims, Mr. Ben S. Gantz, 
visited the office and we made the copies from his originals. I. 
talked this over with Mr. John Hoff lund and he feels we have suf -
ficient interest In the land, and that the documentation is enough 
for our purposes. The project objective itself is good. The 
heavy air staining of the mica from this pegmatite is the principal 
deterrent.


I recommend that you accept the documentation as suf-
ficient for our purposes, and we forward the signed contract to 
Mr. Townsend for execution by the Applicants. I will' talk with 
Mr. Dwyer when he returns and ask him to write us a new memorandum. 
In the meantime, the Field Team will be attempting to get exact. 
copies of the lease and. have Mr. Ben S. Gantz initial the.changes 
as they have been instructed to-do by teletype.  


444/U 


LGHouk:gad 6/17/5  
Copy to: Admr. R. File	 7	 - 


Mr. Houk


/_l__•l •I	 -_=^_


8623
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June 16, 1958 


MORAUM 


To:	 Administrator 


From:	 George C. Sslfridge, Special Assistant 


Subject: Proposed Contract 
Docket No. DNEA-4854 - Mica-Beryl 
Walter S. Clifford and Charles L. Stiles 
Buster No. 3 and BSG Lode 
Custer County, South Dakota 


Mr. Townsend telephoned today during the meeting of the 
Operating Committee relative to our teletype of June 13, 1958, to him. 
He stated that they were unable to contact either Stiles or Clifford. 
Word has been left that the applicants contact the Denver office. 
Apparently there are two or more Gantzes involved in the matter and 
one of them is now in Columbia ., South America. 


TOwnsend suggested that we contact the Gantz residence at 
2347 Arlington Ridge Road, South. The writer infonned him that we 
.lzeady had tried to do so by telephone but that the telephone had been 
disconnected. As this address is closd to the writer's home, he will 
drop by this evening to see what he can learn concerning Mr. Gantz, 
The writer promised Mr. Townsend that he would teletype him tomorrow 
morning, June 17, regarding his findings. 


GCS/esf 
cc to:	 Docket 


Admr. Read. File 
Mr. Houk 
Mr. Selfridge


8623
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M^^K


•	 interier 


MMA 
34X44O1(01) RsvoLvi*g Y* 
Defense Ptod**attan Let, 


• 	 • 	 ••	


• Int.rioz', (Trsnt.r to Offia. of 


ho #r4 


r'l 43 


9H 0 i 


TOWAI,.nd 
•	 A1t*i&t* Lating Zxeeutiy. Ofti,r, DA	 • 


Field T.., R.giott XII	 • 


224 Nov Custoahoi. *1d.	 • 


•	 D.nv.r 2, Oolerado	 • 


•


	


	 R* Docket D14EA48540 Ciiffød3ti1u, have iirryon procure smi send 


direst tO WsbingIo, an exist opyr Of 3*0" of Mv i t 9A trcu 
•r400 


to	 AppLte*nts, with Custer county, South Dakouadd.4 to the second 


son . Cots scui iniU*1 ong..o wm forwerd *ontraat 
Zo


to 70U aeone liZyOs should hold fOZ 3e*$s *P GVKI rrcs* V*sbiitoz 


j.
g 	 before be present. sontraet for execution. 


C)	 George C. Se1fridg 
Cbairn.zt, 1.rsting Comitt.s


8623 







DEPARTMENT OF THE INTERIOR 


c!!I)


	 UNITED STkTES 0 


WASHINGTON 25, D. C. 


Memorandum 


To:	 Administrator, DMEA 
Attention: Director, Division of Nonmetallic 


Metals 


From:	 Associate Solicitor, Division of Mineral Resources 


Subject: Walter S. Clifford and Charles L. Stiles, partners 
Docket No. DA1851 


We have prepared the attached contract as 
requested. However, we call your attention to the lease 
dated May 1, 1958, from Ben S. Gantz to the Operator, 
pursuant to which the Operator claims to be in possession 
of the-B.S,G. and B.S.G. No. 1 lode mining claims. This 
purported lease is unacceptable in that it does not 
recite the County and State in which the mining claims 
are situate. Accordingly, before the attached contract 
is executed, the second paragraph of the purported lease 
should be amended to include the names of the appropriate 
County and State,


eobert P.Dwyer 


Attachments
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25L . 
LDIWgA 


.4 19 nI- p ^ 


DN 235 BUR MINES	 6-'3-58	 4-14 


GEO C SELFRIDGE, CHAIRMAN  
OPERATING COMMITTEE, DMEA 


REUR TELEPHONE REQUEST TODAY, DOCKET DNEA 4854, CLI rLD	 STILES 
COMBINATION HOIST ROOM, TOOL SHED, AND OFFICE SIXTEEN FEE 


yJ 


_,_EI GHTEEN FEET, SHED ROOF TEN FEET FRONT EIGHT FEET BACK, FRAME 
-'T 	 TAR PAPER ROOF, WITH 2 2 000 BOARD FEET ESTIMATED LUMBER. 


AND FIVE WINDOWS. 


CPO o


•.J W TOWNSEND 


Iz_ 


/ 
\9 Lk  


2.







iUN '!	 8 141 AM 58 


tIREMi F MINES

MAIL. ROOM 


WASfW4GTON, D. C.


I
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khA. IrwLIco;l 


May 1, 195 


Memorandum for the file: 


From:	 Lawrence CL Honk. Director. Division of 
Nonmetallic Minerals	


JI 


 


Subject: Docket No. DMA-.4854-Mica-Beryl 

Walter S. Clifford and 


Charles L. Stiles 
Buster No. 3 and BSG Lode 
Custer County, South Dakota 


Mr. Ben S. Gantz visited the office and brought in 
the lease which we requested from the Applicants. 


The lease was rather restrictive, and it was sug-
gested and he agreed to re-write the lease and have it executed, 
and send it in. When the lease is received we will prepare 
Consent to Lien and Subordination Agreements and send them to 
him direct in Arlington. He will sign and return them. A 
Quit Claim Deed is placed in the docket from S. P. Gantz giving 
Ben S. Gantz complete control. 


LGHouk :gad 51115$ 
Copy to: Docket 


Chron.
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Messrs, Walter 3. Clifford. 
and Charles L. Sties 


Box 823 
Custer, South Dakota 


S


T(.: Docket No. DA.4854u411c,B,r71 
Alter S. Clifford and 


Charles L. Stiles 
Buster No. 3 and BSG lode 
Custer County, South Dakota 


Gentlemen:


Reference is made to, our request of )arch 10, 1958, 
for a copy of the lease on the B.G and BSG #1 and owners consents 
to lien and subordination az'.sasnt and to 1k. W. H. TAnZ 's 
requests of December 13, 1957 and !sbz'uar. 20, 1958, for the 
same docnts. 


We wish to cooperate with you fully in alloviAg ample 
time to coaply with our request; however, we cannot indefinitely 
Postpone action on an application. Thsreto'e, if we do not receive 
the requested infor*ation within 30 days from the date of this 
letter, we will assume. that you are no longer interested in 
proceeding with your application, and we will consider it &. having. 
been withdrawn.


Sincerely yours,


A 


jf) 


I	 e
	 I a 


Di 4	 I 
, 


Administrator 


LGHouk:rsi 4/11/5 
Copy to: .Adinr. R. File 


Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


8623 
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20, 1958 


U.S.Department of the Interior 
Division of Nonmetallic Minerals 


Washington 25, D.C.


Attention of Mr. Lawrence G. Houk 


Re: Docket Noe DMEA.- 485 4-Mca-Beryl 
Walter S.Clifford and 
Charles L. Stiles,Buster No.3 and 
and B..S.G.Lode, Custer County, So.Dak. 


Sir:


In compliance with the request contained in your letter 


of March 10, 1958 I enclose herewith a copy of our lease 


on the BSG and BSG #1 claims together with five copies of 


Consent to Lien and Subordination Agreement forms executed 


by the owners.


PhGAAL RLE COIP'M 


© III W 	 2 1958 
ToL


Very truly yours, 


(A./2L J 
W er S Cliff rd 


Charles L. Stiles 
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EVMI 


YaLcr L' . C1 .1 ford  


i CL..:let, ,. tiles 


C:4;cr	 outb Do'z
io:	 .:. 1-44-1icc..Bery1 


lx, . C1i.Tord arid 
rle i. stiles 


LuLtr .. 3 nd U oäc 
Custer County,. South Dakota 


Gentlemen.


ic2:cr 13, l57,.	 O, 19, you 
ere requested to up1, a. coj of or lease o tie S- and


EG #1 c1ai2 bTyir. J. II. im,	 :.c-tivc fficr, DJ rield 
¶cCM 4teior. III. 


to date we hvc not reocived. tJ coy of your lease. 
It 111 be nscc.;sary that ot have the enclosed Consent to Lien 
and S!zbordjrts,tion Areezaent :ors executed by the owners and 
return five copies of the fern to this office. 


Unless we receive the requested infomation we will 
not be able to resume the processing of your application. Please 
give this matter your prompt attention. 


Sincerely yours, 


LawrenceG. Houk, Director 
Division of Nonmetallic Minerals 


Enclosures 5 


LGHouk:gad 3/10/58 
Copy to: Adir. R. File 


Field Team, Region III 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk


N1PR 1	 _______


8623
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IN REPLY REFER TO: 


JITED STATES 
NT OF THE INTERIOR 


LOGICAL SURVEY 
SHINGTON 25, D. C. 


February 28, 1958 
Re: 14EA485II. 


Walter S. Clifford and Charles L. Stiles 
Buster No. 3 and BSG lode 
Custer County, South Dakota 
Mica 


To:	 L. Q. Houk., Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Joint Memo recommending less costly work. 


The joint memo was written as an answer to the objections 
of the Division and Operating Committee to the work program recom-
mended in the Joint Engineering and Geologic report of Dec. 11, 1957. 


I concurred with that recommendation. Diamond drill hole 
No. 2 appears to have located either a new pegmatite or an offset 
section of the original. As plotted it is much out of line and may 
be a separate pegmatite of length unknown. Otherwise work at the 
103 (545O) and 1112 levels (5412) should have led. into what appears 
to be a sizable mass. 


As projected and plotted in plan, the hanging wall lines 
up with the shaft hanging wall exposure in the 157 level (Norton and 
Pray map and sections). To infer 2,500 tons (i of 5,000) . . for the 
body is not unreasonable. That it contains 250 tons of crude mica 
worth $600.00 per ton is another guess. 


The same holds for the north part of the mine. Here 
interpretation of the cores of 2 drill holes is involved.. The 
tonnage of pegmatite appears probable, the mica content much less 
certain.


The examiners now tentatively recommend a work program 
consisting of 80 feet of shaft siz*{rg, 40 feet of crosscutting, and 
40 feet of drifting. The location of the shaft is to be the same as 
originally proposed., in the footwall of the pegmatite.







S 


In my opinion more nteresting inferences are possible 
from the results of drill hole No. 2(lo) at the southind of 
the mine, tha are aroused by drill hales 1 and 3 (9 and ii). 
However, as J. J. Norton probably agrees with the examiners, I 
concur with their recommendation of an abbreviated work program. 


N. E. Nelson







February 27, 1958 


NOTE TO THE FILE


Docket No. DMEA-4854-Mica-Beryl 
Walter S. Clifford and Charles L. Stiles 
Buster No. 3 and BSG Lode 
Custer County, South Dakota 


Production: A total of 602 tons of crude mica 


produced May 1942 through December 1943. First sale to Colonial 


December 15, 1942. December 15, 1942 to end of 1943 produced 


17,446 lbs 1x2 and larger 3/4 trim. 2,275 lbs of lxi and 11 
xlj full trimmed and 97,197 lbs of untrimmed punch from about 


384 tons of run-of-mine. 


Page 88, USGS Professional Paper 247: "The Buster. 


Dike produced whitish or very pale ruby mica, generally a good 


quality except for heavy air stain." "Herringbone structure is 


developed in much of the mica and causes a low recovery of sheet 


from crude mica." "Between July 1, 1942 and December 1943 it 


is estimated about 5,700 tons of pegmatite were mined and 558 


of crude mica recovered."


VI


7







UNITED STATES

DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 
February 20, 1958 


Memorandui/ 


To:	 Chairman, Operating Committee, DNEA 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Docket No. DMEA 4854 (Mica-Beryl) Walter S. Clifford 
and Charles L. Stiles Buster No. 3 and BSG Lode Custer 
County, South Dakota 


This replies to your letter dated February 31 1958, on the 
subject docket. 


Enclosed are the original and two copies of a Joint 
Memorandum from the Field Examiners. If the Operating Committee is 
unable to concur with the recommendations of the examinating team, 
and believe the scope of the program should be reduced, we believe 
a minimum program should include 80 feet of shaft sinkinnd 
feet o-f—cxoss cutting- plus 40 feet of drifting	 gg 
wall of the dike. 


Also attached are three copies of a letter to the 
applicant again requesting that he submit a copy of the lease 


W. H. King V 
Executive Officer 


eV1ewed 
DA	


, 


^( d̂lalt G_)' ^41
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22k Now uetoous
Ole 


D.nyez' 2, Colorado  


lebruary 20, 1958


L I 


	


--	 1 
:.	 f


_j 
• Walter 1, Clifford  


ar4 Charles L. Stil.s 
3O)823	 .	 .	 .	 .	 0•	 S.. 


C'ater, 3outh Dakota..	 .	 . .	 ...	 ..	 .	 ...	 . 
•	 .	 .	 .	


I lot Docket No X*mA k851i 
(Mica) (Buster No. 3, 
l6ar4M011 
cis.) Custer 


Reference is mad* to our letter to you 4sted December 
13, 1957) in which we requested a copy of your.. lease Ion the ISO 
sz4 JG No, I claims. Upon receipt of a copy of rour.leaie.,we 
will ccmtinus to:process yout . application . for LIA a8sistance.. 


1ez7 try yours,	 . 


Original signed by	 . 


W.LXing 
Ixecutive Officer. 


BMC:d.p	 .	 .	 .	
. 


cc Sec Oper Comm (3) 
•	 HrsI-unan	 .	 .. ..	 .	 .	 S 


Fi4EA/DFC 
Docket	 .	 .	 :	 .. 
Chron.	 S	 • 	 • 	 S 


S	 . S. ..
	 Reieied by 


• S	
S	 . 	


. S •	 OPEtAT1G	 UiTT. 


(data)







IN REPLY REFER TO 


UNITED STATES	 DMEA

DEPARTMENT OF THE INTERIOR DEPARTMFNT OF THE INTERIOR 


GEOLOGICAL SURVEY	 FEB 20 1958 
De fens Minerals Tbco1oration Admfnthtvatinn --	 IL¼I¼.JIN Iii 


Denver Federal Center 	 DENVER COLORADO 
Denver, Colorado


February 18, 1958 


um


lye Officer, D}4EA Field Team, Region III 
Through: E. N. Harsbnian 


From:
	


W=1Y Sharp 
E. 0. Binyon 


Subject: DMEA Docket 4854 (Mica), Walter S. Clifford and Charles L. 
Stiles (Buster No. 3 and BSG lode), Custer County, South 
Dakota 


This memorandum is in reference to comments and questions 


in a letter of February 3, 1958, from the Chairman, Operating Committee 


to the Executive Officer, Region III, concerning the Buster Dike peg-


matite examination report. 


The exploration program recommended in the Field Examina-


tion Report, in the opinion of the examiners, is justified by the mica 


potential of the unmined parts of the Buster dike. This program and 


the mica potential of the dike were again discussed with James J. 


Norton and he believes that the Buster Dike pegmatite has been one of 


the best producers and is now the best prospect for mica in the Black 


Hills.


Drilling in lieu of drifting to explore the south end of the 


dike is not recommended by the examining team. One additional drill 


hole would add little pertinent data to that already obtained from 


ff& OPR!TLG
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drill hole No. 2 (USBM hole no. 10). Also it is doubtful that the 


operators will accept a drill hole as part of the program. 


If the Operating Committee is unable to concur with the 


recommendations of the examining team, and believe the scope of the 


program should be reduced, a minimum program should include 80 feet 


of shaft sinking, and 40 feet of crosscutting--in essence the Stage II 


portion of the program shown in figure,-plus +0 feet of drifting along 


the hanging wall of the dike. 


The following comments are in answer to questions and points 


of apparent uncertainty brought out in the Chairman's letter. 


It would appear from figure 3 of the Examination Report that 


more than a "limited target pegmatite" remains north of the stoped 


area (see upper block of figure 3). This conclusion is not based on 


USBM diamond drill holes 9 and 10 (holes 1 and 2, fig. 3), but on 


surface outcrop dimensions and character, and USBM diamond drill 


hole 11 (hole 3, fig. 3), the northernmost hole. Holes 9 and 10 were 


located to explore the central and southern parts of the dike. 


If the first sentence in the second paragraph of the Chair-


man's letter should read south, then the core data from diamond drill 


hole 10, which cuts the south-plunging end of the pegmatite, are 


partly the basis for assuming an adequate target pegmatite to the 


south. This hole core was logged by L. H. Page, and an interpretation 


was made by Page and Norton. Our conclusions, briefly again, are that
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a plunging roll feature occurs south of the stope, and that the roll 


and the lobing end of the pegmatite probably localize quality mica 


in sufficient quantity to justify exploration. Inasmuch as one hole 


has been drilled 30 feet south of the stope and cuts more than 15 feet 


of mica-bearing pegmatite, there appears to be ample volume of mica-


bearing pegmatite indicated to justify the south drift without addi-


tional preliminary drilling. 


We do not believe that the quality of the mica in the Buster 


dike can be determined by two BX holes. Page's core logs do mention 


"heavily air stained" mica from USBM drill hole 10 but not from hole 9. 


It should be noted (USBM Inves. Report 4693) that hole 9 (hole 1, 


fig. 3) penetrated two pegmatites. The pegmatite penetrated in the 


hole-interval 131.5 (?)-138.8 feet is interpreted to be the Buster 


pegmatite; the pegmatite penetrated at 191-218.8 feet is another peg-


matite. Almost half of the Buster pegmatite core was lost in coring, 


and an interpretation is made that most of the core lost was muscovite. 


Also the mica present in the core was only slightly air stained (page 28, 


USBM Inves. Report 4693). The mica in the lower pegmatite cut by the 


bole (not the Buster) was heavily air stained. 


The log of USBM hole 10 (hole 2, fig. 3) makes reference in 


two places in the pegmatite to "heavily air stained" ruby mica. How-


ever, in four intervals of core, reference is made to mica apparently
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not heavily air stained. It would appear that the log evidence is in 


favor of good quality mica in the area of the pegmatite cut by USBM 


holes 9 and 10. 


More reliable and impressive data on quality of mica are 


obtained from the production figures. To illustrate this a new table 


is given, the values of which are from the mica production microfilm 


at the Bureau of Mines in Denver (Table 1). The table shows a quality 


breakdown for mica sold in 1942, 1943, and 19I 4. Also the table shows 


that of the total value ( 183, 254.00 ) received from the sale of mica 


frOm the mine, 1942 through 1944, $149,622.00 was from sheet mica. 


During 1943 and 1944 the sheet mica sold for $5 to $6 per pound. Such 


a price seems strongly indicative of good quality mica. 


The table on page 4 of the Examination Report, through some. 


oversight, has punch and sheet mica combined under sheet mica. The 


new breakdown in Table 1 of this memo shows that the conspicuous in-


crease in price per pound of sheet mica in reality is from 1942 to 


1943, not 1943 to 1944. The reason for the increase in price for the 


1943 and 1944 mica over that sold in 1942 is not known; however, it is 


assumed that a human element in mica grading is involved in large part. 


A survey of mica production from two other major mica mines of the area, 


the Victory and the Old Mike mines, shows a similar change in price of 


sheet mica from 1942 to 1944.
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Victory mine sheet production 


Total weight	 Total value	 Price/lb. 


191	 45,451 lbs.	 $287,879	 $ 6.32 
1943	 2,649	 13,347	 5.00 


1942	 50	 50	 1.00



Old Mike mine 


1944	 4,670 lbs.	 5.87 


1942	 1,625	 2.10 


tr. IT. Sharp 
Geologist . 


S^ a.-I 


E. 
e^ 	 0-I',	


I 
 0. Binyon 


Mining Engineer







Table 1.--Buster Dike mica production 


Punch Sheet 
value value 


Punch Punch	 per Sheet Sheet per Scrap Scrap 
Year pounds value	 - pound pound value pound tons value 


1911.4 -- $	 -	 $ 5,1417 $37,11.95.00 $6.92 164 $ 5,0114.00 


19 143 81,383 1110140.00	 0.17 17,629 88,1145.00 5.00 293 142395.00 * 


1942 53,959 7,015.00	 0.13 19,033 23,982.00 1.26 239 2,868.00 * 


Total 135,3142 $21,355 .00 	 $0 . 158 42,079 $111.9,622.00 $3.56 696 $12,277.00 * 


Total value all mica - $183,254.00 


No production record before 1942 or after Sept. 1911.4. 


* Please note correction of these figures from those given in examination report.
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Memorandum 


To	 E. N. Harsbnzan 
U4FA/1)FC (Binyon) 


From	 Executive Officer, Th4EA Field Team, Region III 


Subject	 Docket No U4EA 4854 (Mica-Beryl) Walter S Clifford 
and Charles L Stiles (Buster No 3 and BSG Lode) 
Custer County, South Dakota 


Enclosed is a copy of a letter from the Chairman, Opera-
ting Committee, dated February. 3, 1958 


Will you please forward this office a joint memorandum 
with your recozrmiendations concerning a diamond drill bole placed 
south and down dip from the stoped area, as suggested in the Chair-
man's letter which is attached. 


Also, please give us the answers to the Chairman's quas-
tions regarding the quality of the mica produced and an .explanation 
of the six-fold increase In the price per pound received for mica 
produced in 1944 over that produced in 1943


iriaI ftmd by 
W H KING 


W. Ii Icing 
Enc. 
HMC bh 
cc Chmaq , op Comm. (2) 


Docket 
Chrone.
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We Willia* N. King 
Zx.cutive Officer, DMEA 
Field Than, Region XZI 
24 New Custmhomw Bldg, 
Denver 2 1 Colorado 


41=0 0 


FEB 3 95B 


QFFT(T4F. FTLF (')PV 


Dear W. King


Lfl-1' 1 JtT1t 


"'ll.nnnew 


I VAK, / 711? ̂  ŴAl F/ w1w 4 1 me 


Re: Docket !o, DMA-.44-.Micaryl 
W&lter S. Clifford and Charles L. 


Stiles 
Buster , o. 3 sod ISO Lode 
Custer County, South Dakota 


Used upon our study of the Field examination Report, 
we are unable to concur with the recommended exploration program. 
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A careful study of the Bureau of Mines Report of J 
izwsstigation 4693, p.rtjeu1ar4 Dismoid trill Roles 9 and 10, 
indicates that only a iimtt.dtaz'get pegtite remains north of 
the stop" sre*, and only & limited mount of work could be 
justified here. As Diamond Drill Role 101s so close to the stop* end, we do notteal it is very conclusive. Would a well placed diamond drill hole to determine the potential to the south 
and down dip fr* the stoped area be preferable? AS most of the 
mica sold as punch or was the mica poor quality sheet? Xe there a quality breakdown for 1942, 1943s and 1944? Frc* our study of 
the drill bole data, it appears that much of the mica was heavily 
air stained sod it would be difficult to meet "good stained' 
quality requirements under the present buying program. Can you 
explain the sixfold increase in the price per pound received for 
1944 mica aver 1943?	 -. 


V. will continue processing this application when we 
have your reaction and cc.nts on the above suggestions. To 
date we hay, not received a copy of the lease. *, Jaa.. Norton, on his last visit to Washington, discussed this pegmatite vith 
*. L. (. Honk. 


Approved;	 Sincerely yours,.	 4 
Frank D. Lamb 


)*ber, Bureau àf 'Mjni	 George C. Seifridge 
gjnsgaard g	 chairman, operating dcwdtt^e& 


$sabez', Geological Survey


8623 
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UNITED STATES 
MENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


December'23, 1957 


Memoranthim -	 - - - 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 A-485 (mica) 


Applicant: Walter S. Clifford and Charles L. Stiles 


Name and Location of Property: Buster # 3 and Buster # 1 (BGS Claims) 


Date of Field Team Report: 12/13/57 


Date Rec'd.. by Br. of Ceramic & Fertilizer Mtls. 12/19/57 


Field Team Recommendation: Recommend the applicant's work proposal 
be approved as modified by them 


Comments:


1. Applicant wishes to explore pegmatite dike from which 
$183,764.00 worth of mica was produced between 1942 and 191. 


2. Geologic factors and field examination indicate that 
the possibility of recovering a significant quantity of strategic 
mica is excellent.	 - 


Recommendation: 


I concur with the recommendation of the field team that 
WEA assistance be granted.


Milfo L. Skow







0	 IN REPLY REFER TO: 


.k 


DEC 2	 UNITED STATES 
OF THE INTERIOR J 1 OLOGICAL SURVEY 


A -	 WASHINGTON 25. D.C. 


December 20, 1957 
Re: Iâ 4854 
9;8, 	 Stiles 
Buster. No. 3, etc. Claims 
Custer County, South Dakota 
Appi.. Est. $26,458.00. 
Rec'd " $111 ,950.00 - Mica 


Menrandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, Uf S. Geological Survey 


Subject: Review of Field Team Report 


The applicant requested assistance in resuming exploration 
of a large zoned, concordant, pegmatite credited with the production 
Of $170,987 .00 worth of sheet mica in the years 19112.191111. Scrap 
mica to the value of $12,777900 also was recovered. 


In the opinion of the examiners, $300,000 worth of strategic 
mica may remain. The estimate is based on the inference that($5,000 
tons of mica bearing pegmatite carrying 500 tons of crude mica: worth 
$600.00 per ton, was left by the last operators., in the north and 
south ends of the pegmatite. The inference as for the south end is 
sustained by the results obtained in a Bureau of Mines diamond drill 
hole No. 2, which apparently penetrated 25 feet of pegmatite,,pegmatite,, 5 feet 
of which on the hanging wall, and 10 feet on the footwall is mica 
bearing.


The alternate work program of the examiners appears to 
be adequate. I concur with the 'reconnnendation of the examiners 
and the Field Team that the program be approved. 


11111


N. E. Nelson 







F©IL LRLL O 
UNITED STATES 


DEPARTMENT OF THE INTERIOR i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, 2, Colorado 


December 13, 1957 


Memorandum' 


To:	 Secretary to the Operating Committee, 


From:	 DMEA Field Team, Region III 


Subject: Docket No. DMEA 48514. (Mica) Walter S. Clifford and 
Charles L. Stiles (Buster No. 3, BSG, and BSG No. 1 
claims) Custer County, South Dakota 


Enclosed are the original and two copies of the Joint 
Report of Examination on the subject property by Carl Belser, USBM, 
and W. N. Sharp, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is sufficiently promising to jus-
tify Government participation. Accordingly, they recommend that 
the Applicant's work proposal be approved, as modified by them. 
The Field Team concurs in this recommendation. 


The Applicant has been requested to submit to your office 
a photostat of a signed copy of the lease on the BSG and BSG No. 1 
claims.


Also enclosed are eight extra copies each of Figures 2 


and 3 for possible use in the contract. 


('à 
W. H. King 
Executive Off?'cer 


/ 
/ 


Reviewed b 
PA OPERATING cOXTT 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


FRED A. SEATON, SECRETARY 	 1	 1 
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
3 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION III


OMEA 
EFAR-rMFN-r OF THE INTERIOR 


DEC 13 1957 
t.(IUN [II 


IDENVER COLORADO 


4854 DMEA é9 


Walter S Clifford and Charles L. Stiles 


Buster No. 3, BSG, and BSG No. 1 claims ; J2, 


Custer County, South Dakota 


Mica 


Joint Engineering and Geologic Report 


by 


W. N. Sharp, Geologist
	


Carl Belser, Mining Engineer 
Geological Survey
	


Bureau of Mines 


December 11, 1957	 DA OiE'y 
tA7d by
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DMEA 4854 


WALTER S. CLIFFORD AND CHARLES L. STILES 
BUSTER NO. 3, BSG, AND BSG NO • 1 CLAIMS 


CUSTER COU?4TY, SOUTH DAKOTA 


INTRODUCTION AND SUMMARY 


Walter S. Clifford and Charles L. Stiles, P. 0. Box 823, Custer, 


South Dakota, on October 10, 1957, submitted an application to Defense 


Minerals Exploration Administration for aid in a mica exploration proj-


ect on the Buster Dike pegmatite, covered by the Buster No. 3, the BSG, 


and BSG No. 1 claims in sections 2 and 3, T. 4 s. R. 14. E., Black Hills 


meridian, Custer County, South Dakota. The application was for 100 feet 


of vertical sinking and 250 feet of drifting at  total estimated cost 


of $26,458.00. The property was examined on October 29, 1957- 


The deposit Is a thick lenticular body of granite pegmatite about 


200 feet long and 60 feet wide In a quartz-mica country rock.. The strike 


of the major axis Is N 15 W and the dip is from 50 to 800 to the south-


west. The richest concentrations of mica are limited by rolls in the 


wall zone and by the plunging south end of the dike. 


The property was extensively worked between 1942 and 1944 during 


which time a 157-foot inclined shaft was sunk, drifts established on the 


103- and 1112-foot levels, and $183,76 11..O0 worth of mica produced. The 


workings were allowed to cave and were backfilled.







El


Geologically it is believed that the future production of the 


property will be at least equal to the past production. 


An exploratory program consisting of a 1 110 .foot inclined shaft 


and 195 feet of drifting at a total estimated cost of $14,950.00 is 


recommended. Government participation at 75 percent will amount to 


$11.9212- 50.


ACKNOWLEDGMENTS 


Credit for the regional geology and the geology of the Buster dike 


area is given to J. J. Norton and J. A. Redden of the USGS who are cur-


rently mapping the Precambrian rocks of the Black Hills. Publications 


consulted include: Pegmatite Investigations 1942_19145, Black Hills, 


South Dakota, by L • R. Page and others, U. S. G. S. Professional Paper 


249, and investigation of Mica Deposit at the White Bear, Silver Dollar, 


Buster Dike, and Hot Shot mines, Custer County, South Dakota, by A. B. 


Needham, Bureau of Mines H. I. 11693. 


The examining team was accompanied during the examination by the 


applicants, Walter S. Clifford and Charles L. Stiles, and by Gardner 


Gantz, mining engineer. 


LOCATION, TOPOGRAPHY, AND CLIMATE 


The Buster Dike pegmatite is in sections 2 and 3, T. 4 S., R. ii. E., 


Black Hills meridian, Custer County, South Dakota. The property is 


3-1/2 miles south of Custer and a short distance west of U. S. Highway 


85A at an altitude of 5,500 feet. (fig. 1). 
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Figure I - LOCATION MAP, BUSTER DIKE PEGMATITE, W.S.CLIFFORD AND U.L.SJ ILt, 
CUSTER, COUNTY, SOUTH DAKOTA DMEA 4854
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The property lies within the rough Precambrian rock terrane of 


the central part of the Black Hills. Rocky outcrops and spires are 


numerous and prominent, even though thick pine forests cover most of 


the countryside. 


The climate is typical for low mountains at this latitude; summers 


are moderate and winters at times are severe. 


The Chicago, Burlington, and Quincy railroad serves Custer. A 


Government mica purchasing depot is maintained in Custer. Water for 


mine purposes can be obtained from ponds near Custer, and timber for 


mine workings may be purchased from mills in Custer. Labor and supplies 


are available also In Custer. A two-phase R.E.A. power line passes 


just to the west of the property. 


HISTORY AND PRODUCTION 


The Buster Dike pegmatite has had a long but Intermittent history 


of mining activity. The. pegmatite was worked for !!15fipar many years 


ago. Later, in 1939 the claims were relocated by S. T. Gamber and 


again mined for feldspar. Early in 1942 good mica was uncovered in 


the spar quarry about 20 feet below surface and the mine was sold to 


the Black Hills Mining Company in May 1942. A 157-foot inclined shaft 


was sunk and mica was mined until 19 141, mostly from stopes near the 


shaft. Near the close of operations in 1944 the shaft and levels were 


backfilled and caved, and the mine has been inaccessible and unpro-


ductive since that time. The three claims that presently cover the 


pegnatite were located in June and July 19570 
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The geology of the area was studied from 1942-1944 by J. J. Norton 


and L. R. Page of the Geological Survey during the Black Hills pegmatite 


investigations program. In 1946-1947 three drill holes totaling 511.6 


feet in length, were drilled through the pegmatite by the Bureau of 


Mines in an effort to evaluate the mica potential. 


Beryl has been noticed in the feldspar on the dump from the Buster 


Dike pegmatite, and some beryl has been marketed from the pegmatite. 


Beryl production has been estimated at 10 tons, but both feldspar and 


,	 beryl production records are sketchy. The records of mica production 


(^
Jty	 from the Buster Dike are available and these show that a significant 


amount of good mica was produced during the last war. Mica production 


for the Black Hills Mining Company from the Buster pegmatite dike is 


tabulated below: 


Year lbs. sheet Value Tons scrap Value 
•f)


J 1944 5,417 $ 37,495 .00 164 $ 5,014.00 
1943 99,012 102,11.85.00 293 41895.00 


1942 72,992 30,997.00 239 3,868.00 


Total 176,421 lbs. $170,987.00 696 tons $12,777.00 
97 


No production of mica is shown for the Buster pegmatite dike for 


the years 1939-1941, bttt the entire sheet mica production for South


Dakota for the three-year period Is 470,965 pounds valued at $54,570.00 


and the scrap mica production is 6,267 tons valued at $79,212.00. 


The applicant's estimates of reserves are problematical. 


11. 
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OWNERSHIP AND EXTENT 


The applicants located the Buster No. 3 claim which covers most 


of the Buster Dike pegmatite and have leases on the unpatented BSG 


and BSG No. 1 claims (fig. 2). No copies of the leases have been 


furnished DMEA. 


The claims are recorded in the office of the Register of Deeds 


3kota, as follows: 


Date	 Date 
located recorded	 Locator 


6/6/57	 6/7/57 C. L. Stiles & W. S. Clifford 


6/28/57	 7/24/57 " H	 H	 U to to	 It 


5/31/57 6/29/57 S. P. Gantz & Ben S. Gantz 


10/9/57	 10/28/57 to it	 It	 II It It	 It 


Amendments 


of Custer County, S uth D 


Claim	 Book Page 


Buster No. 3	 19
	


285 


if	 It"	 19
	


307 


BSG	 19
	 396 


BSG No. 1	 19


Date	 Date 
Claim	 Book Page amended recorded 	 Amenders 


BSG	 19	 401 7/12/57 7/13/57 S. P. Gantz & Ben S. Gantz 


Buster No. 3	 19	 142 —	 10/28/57 C. L. Stiles & W. S. Clifford 


The three mining claims lie partly on three Homestead Entry Surveys 


HES-177, flES-187, and BES-256 (fig. 2). The present owners are unkrown. 


The lIES Patents were granted as follows: 


lIES No.	 Date of patent 


177	 Nov. 2, 1920 


187	 July 13, 1914 


256	 April 12, 1918
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FIGURE 2 SKETCH SWINQ LOCATION OF BUSTER No. 1 CLAIM AND SURFACE CONFLICTS, 


If 	 CLIFFORD AND CL. STLES, CUSTER COUNTY, SOUTh DAKOTA DMEA 4854
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On all three patents the mineral rights were reserved by the 


Government. The present occupants of the patents object to the loca-


tion of the claims but apparently have no legal rights except with 


respect to surface damage. The same patents were in existence when 


the Black Hills Mining Company mined the Buster pegmatite. 


A $1 2000.00 bond is required with the Bureau of Land Management 


for the protection of the holders of the surface rights. Waste mate-


rial has to be hauled to open land. 


PRESENT STATUS 


Exploration and development 
e , f ' 


In 1942 a 63° inclined shaft was sunk 157 feet, and levels estab-


lished at 103 feet and 142 feet. The area near the shaft was exten-


sively stoped and during the 194 operations shaft pillars were robbed 


and the levels and shaft bacicfilled. At the present time there is a 


depressed area on surface which represents the old spar quarry and the 


old caved shaft site. The location of the old haft can only be guessed 


from the location of the old hoist timbers. Three diamond drill holes, 


totaling 546 feet, were drilled by the Bureau of Mines in 1946-1947. 


Mining and milling equipment and other facilities 


There is no mining or milling equipment on the property. The 


applicants own the following usable equipment (owners' evaluation): 
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1 - G.M.C. 1951 2-ton dump truck 


1 - Chevrolet 1955 2-ton dump truck 


1 - Compressor 


1 - Thor No. 75 drill, tools, hose, etc. 


1 - Light plant 


Small tools 


1 - Chevrolet 19145 pickup truck 


1 - Sinking pump 


1 - 25-foot 14" steel headframe 


1 - Ford-Ferguson loader 


2 - 1-ton roller-bearing mine cars 


1400 feet 16-pound mine rails (2,130 lbs.) 


1 - 1-ton sinking bucket 


Water tank and hose 


Total


$ 1,000.00 


2,000.00 


2,000.00 


900.00 


300.00 


200.00 


300.00 


250.00



300.00



850.00



200100



100.00



50.00



75.00



$ 8,525.00 


GEOLOGY 


The Buster Dike property is in the southern part of the exposed 


metamorphic-crystalline core of the Black Hills uplift. The country 


rock of the property is quartz-mica schist with small areas of 
/ 


sillimanite-bearing schist. The rock, though not generally exposed, 


is dark gray and well foliated.
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A number of granite peginatites are exposed in the vicinity of the 


Buster property. They intrude the mica schist, generally concordant 


with the schistosity. The various pegmatites of the property appear 


to be of similar composition consisting of quartz-albite-perthite 


pegmatite. Zoning in the exposed pegmatites is not generally distinct 


except in the mined Buster Dike pegmatite where a discontinuous wall 


zone of quartz-albite-muscovite pegmatite is evident. 


The Buster Dike pegmatite is a thick lenticular body about 200 


feet long by 60 feet wide at the surface. The dike tapers with depth 


and appears to pinch out at 100 to 200 feet. 


The strike of the major axis is N 15 W; the contact with the 


schist changes in dip from place to place but ranges from 50 to 80° 


west to southwest. The dike as a body has a plunge of about 600 


S 30 W. 


The contact of the dike with schist is generally smoothly irregu-


lar. Several roll or fold features on the hanging wall of the dike 


appear to persist with depth and also plunge as the body of the dike 


(fig. 3). It also appears that the richest concentrations of mica 


in the dike are structurally limited by rolls in the wall zone and 


by the plunging south end of the dike. 


The composition of the Buster Dike is essentially quartz-albite-






perthite pegmatite but an irregular wall zone of quartz'..albite-tnuscovite 
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pegmatite is well developed particularly on the hanging wall. This 


muscovite-bearing zone is as much as 12 feet thick at places. The 


south end of the dike appears to consist entirely of this muscovite.. 


bearing rock. 


Accessory minerals of the dike include black tourmaline, biotite, 


apatite and beryl. Beryl is a fairly common accessory in the main 


body of the quartz-albite-perthite pegmatite and appears to have been 


most abundant near the surface. 


Mica in the Buster Dike has occurred most abundantly in books of 


1 to 12 inches across but books as much as 4 feet across have been 


reported. The mica is whitish or very pale ruby and generally of a 


good quality. The few black inclusions are predominantly tourmaline 


crystals. 


The mica shoots in the Buster Dike appears to be related to the 


rolls or flexures in the walls of the dike which are reflected in the 


border zone. 


Pastmin1ng has exploited one of these plunging anticlinal rolls 


and significant amounts of good quality mica were recovered. It appears 


that the lateral extent of the old workings outline the extent of the 


roll feature. Additional roll features are apparent from surface data 


and drill hole core data on both sides of the old workings in the 


hanging wall of the dike. These unexplored wall zone areas are con-


sidered to be good potential mica-bearing rock (Norton, personal com-


munication).
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Irregul rities in the footwall of the dike, the surface outcrop 


of which sho niia-rich wall zones, also may produce good mica. The 


footwall of the dike has not been adequately explored to give a general 


evaluation of this part of the dike, but data from drill holes as well 


as mine data indicate that a wall zone bear ing_ goo d mica Is present. 


The north drift of the 12 level In the old workings crossed from the 


hanging wall to the footwafl of the dike but the workings apparently7 


ran out of a productive zone away from t"_- roll feature. 


The southern end of the dike that narrows with depth appears to 


be muscovite-bearing pegmatite from wall to wall. The core of drill 
CI 


hole DDH_'suPorts this contention. The pegmatite cut by the hole is 


d	 predominantly muscovite-bearing with a narrow core-zone ofquartz-albite 


pegmatite (fig. 3). The barren core-zone probably disappears within a 


short distance towards theplungigr1 of the dike. 


The Buster pegmatite appears to have the potential for a signifi-


cant discovery of muscovite-bearing pegmatite. An evaluation of this 


potential may be developed by a survey of the production history of the 


pegmatite and by the analysis of the geologic facts. 


It would appear that the Buster Dike pegmatite should contain an 


amount of muscovite-bearing pegmatite equal, at least, to that already 


produced from the dike. In numbers this would amount to about 5,000 
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tons of pegmatite. If recoverable mica amounts to about 9 percent 


of this rock as it has in the past, then about 500 tons of crude mica 


isavailable. 


The 5,000 tons of mica-bearing pegmatite inferred to be available 


is calculated to be in the south end of the dike and along the major 
1 -, '• 


0
roll predicted to be north of the old workings. Any additional mica-


rich shoots would increase the amount of mica-bearing rock to over 


5,000 tons.	 ''1 
The value of mica, handcobbed, from the Buster Dike has been about 


$600/ton (Norton, personal communication). If future production is of 


equal quality, mica valued at $300,000 could be recovered from the 


Buster pegmatite. 


APPLICANTS' PROGRAM AND ESTIMATED COST 
)/ 0


The applicants proposed a two-stage project; Stage I consisted of 


a vertical shaft to 100 feet depth, 9.3 feet by 6.166 feet in the clear; 


Stage II consisted of 250 feet of drifting. The costs follow: 


Shaft sinking	 -) 


/L41
I 	 0 


Independent contracts -. 


None 


Labor and supervision 


2 miners at $2.50/hr. 52 hrs/week - 12 weeks $ 3,120.00 


2 hoistinen at $1.50/hr. 52 hrs/week - 
12 weeks	 11872.00 
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4 muckers at $1.50/hr. 52 hrs/week 
12 weeks	 $ 3,71114.00 


1 timberman at $3.00/hr. 40 hrs/week 
12 weeks	 1,11110.00


/ L) 1 
Engineer part time 	 750.00


7 
-$101926.00 


Operating-materials and supplies 


8" x 8" timbers 7,000 bd. ft. at $l00/M	 $ 700.00 


1,325 bd. ft. 3-inch lagging at $ 65/M 165.00 


3 1875 bd. ft. 2-Inch lagging at $65/M 250.00 


450 bd. ft. 2-. by 4-Inch at $70/N 20.00 


1 1 000 bd. ft. 1-inch lagging at $65/M 65.00 


2 percent sales tax on above timber 211.00 


18 sets shaft hangers at $2.50/set 115.00 


Transportation of framed timber from 
Spearfish 100.00 


Gas and oil • 11200.00 


Powder and electric blasting caps 700.00 


Nails and fastners 50.00 


3 sets Swedish steel at $100/set 300.00 


2 percent sales tax on last $2,250 115.00 


Total operating materials and supplies $ 3,6611.00 


Operating equipment (Purchase) 


Sinking pump	 $ 750.00 


Blower 300.00
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Hoist and engine	 $ 1,800.00 


Air and water pipe	 250.00 


3,100.00 


2 percent sales tax	 62.00 


Total operating equipment	 $ 3,162.00 


Rehabilitation and repairs 


None 


New buildings, improvements, installations 


Hoist house, tool shed, office	 $ 600.00 


Miscellaneous 


Bookkeeper	 $ 375.00 


Bond to be posted with Bureau of Land 
Management	 50.00 


Social security and compensation insurance	 551.00 


Total miscellaneous	 $ 976.00 


Total estimated cost for 100 feet Of sinking 	 $19,328.00 


Cost per foot	 (41 
(Total cost is $18,328.00 by operator) 


Stage II (250 feet of drifting) 


Independent contracts 


None
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Labor and supervision 


1 miner 52 weeks at $2 .50/hr. $ 1,300.00 


2 muckers 52 weeks at $1.75/hr. 1,820.00 


2 hoistmen 52 weeks at $1.50/hr. 1,560.00 


Engineering (part time) 750.00 


Total labor and supervision $ 5,430.00 


Operating material and supplies 


Gas and oil $ 11200.00 


Powder 50 boxes at $11/box 550.00 


Detonators 250.00 


2 percent sales tax 11.0.00


Total operating material and supplies	 $ 2,011.0,00 


Operating equipment 


None 


Rehabilitation and repairs 


None 


New buildings, improvements, installations 


None 


Miscellaneous 


Bookkeeping	 $ 375.00 


Social security and compensation ins. 	 285.00 


Total miscellaneous	 $ 660.00


IE 
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Total estimated cost of Stage II drifting 
(250 feet)	 $ 81130.00 


Estimated cost per foot	 $32.52 


The above estimated costs per foot of $193.28 and $32 .52 , respec-


tively, do not include the applicants' machinery listed as worth $8,525 


which the applicant proposes as putting up as their share of the expense. 


RECOMMENDED PROGRAM 


The applicants' program to explore the Buster Dike by a vertical 


shaft north of the old workings and a 200-foot drift around the old 


workings to the south end of the dike follows generally the recommenda-


tions made by U. S. G. S. geologists (Norton and Redden) familiar with 


Black Hills pegrnatites. However, a modification of this program has 


been suggested to the applicants and agreed to, and is recommended to 


DNEA as providing better exploration of the probable mica-bearing parts 


of the dike. This program of exploration, worked out in conjunction 


with Norton and Redden of the U. S. G. S., consists of two stages. 


Stage I consists of an Inclined shaft sunk on the footwall of the dike 


to an inclined depth of 140 feet, a crosscut turned from the shaft at 130 


feet (100-foot level) and a drift extended southward paralleling the 


hanging wall to the south end of the dike (see fig. 3). Stage II con-


sists of a crosscut turned from the shaft at a depth of about 65 feet 


(50-foot level).
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The shaft is located on the footwall at a place where the muscovite-


bearing wall zone outcrops. At this location the shaft will explore the 


footwall to an inclined depth of 140 feet; 10 feet of this shaft will be 


swap. An inclined shaft in this position will have considerably more 


exploration value than the proposed vertical shaft to be cut in country 


rock. The recommended collar location is about 50 feet N 1430 w from 


the apex of the old vent shaft cribbing (fig. 3). The recommended 


direction of the incline is S 65° W. with an inclination of about 550 


paralleling the dike-schist contact (fig. 3). 


The crosscut and drift on the 100-foot level is located to arrive 


at the hanging wall of the dike at a postulated roll structure. The 


drift southward from this point at this level is judged to be best to 


explore the south end of the dike as well as a possible roll near the 


south end. The south drift should follow along the trend of the hanging 


wall of the dike but at such a distance to avoid the old stope of the 


previous workings. The length of this drift should be about 145 feet. 


The Stage II crosscut (50-foot level) is located to intersect 


the hanging wall of the dike at the plunging anticlinal roll explored 


on the 100-foot level, and postulated to be 25 to 30 feet north of the 


old workings at that level. This crosscut is intended to explore the 


roll at shallower depths in the event that the roll flattens and is 


not present on the lower level. If the roil is present on the lower 


level Stage II crosscutting will not be authorized. 
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The exploratory work of this program amounts to about 140 feet 


of inclined shaft and 195 feet of drifting, most of which is in or 


partly in dike rock. 


The modified program as outlined purposely avoids intersecting the 


old workings of the Buster Dike. In the old workings a large volume of 


the dike was removed during the early mining period and the space back-


fil]e'd lnpàrt. The near surface part was blast-filled and concealed 
/ 


and much of this space may be filled with water. Under such conditions 


it seems best to avoid intersecting the old workings. Even so, remaining 


parts of the dike that hold promise of good mica reserves can be explored 


conveniently with only a modest amount of dead work in by-passing the old 


stope. The proposed drift to the south end of the pegmatite utilizes the 


dogleg shape of the dike to cut down dead drifting. 


ESTIMATED COST OF PROGRAM 


The project has been modified to a 140-foot inclined shaft with a 


crosscut and drift 145 feet in length on the 100-foot level and a cross-


cut 50 feet in length on the 50-foot level (fig. 3). The shaft will be 


cribbed near the collar and stuUed and wallplated the-rest of the way. 


The shaft will be 4 feet by 8 feet in the clear with two compartments. 


The stulls shall be in rows of three at 5-foot inte±'vals. Wall plates 


shall be laid lengthwise across the shaft above the hitch and of the 
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stulls to hold the skids and ladders. 	 Headboard and lagging shall be' 


used where needed.	 Estimated costs follow: S 


Sinking (6 weeks time, 2 shifts per day) 


Independent contracts 


None 


Labor and supervision 


2 miners (supervisors) $20 50/hr. 
52 hrs./wk. -$ 1,56o.00 


2 hoistinen at $1.50/hr. 52 hrs./week 936.00 


9muckers	 $1.75 hr. 52 hrs. week
I	 2 


8If.00	 ft 
Engineering 2 days at $140 . 00 30.00 


Operating materials and supplies 


2 1000 b.f. l i." x 12" x li-	 at $70.00/M $	 1140.00 


1 1 000 b.f. 2" x 12" at $70.00/N 70.00 


2,000 b.f. 3" lagging at $65.00/N 130.00 


2" x 14" 450 b.f. at $70.00/N 31.50 


400 b.f. 6" x 6" (sawed cornervise) at 
$70.00/N 28.00 


550 lineal feet 8" timber at $0.30 a foot 165.00 


Gas and oil 11100.00 


•	 Powder and electric blasting caps 830.00 


Nails. 200 lbs. 28.00 


Total operating materials and supplies	 $ 2,522.50
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Operating equipment	 - 


Rentals 
Furnished by applicant (two-month basis) 


Pump (1/30 of $250.00) 


Steel headframe (1/30 of $300.00) 


Compressor (1/30 of $2,000.00) 


Drills and hoses (1/15 of $1,000.00) 


Sinking bucket (i/is of $7 5.00) 


Light plant (1/30 of $300.00) 


G.M.C. 2-ton dump truck (1/30 of $1,000.00) 


Ford-Ferguson loader (1/30 of $850,00). 


Furnished by others 


Hoist (value $1,800.00) 2 months at 
$150.00/mo. 


Total operating equipment 


Rehabilitation and repairs 


None 


New buildingsffi improvements, installations 


Hoist house, tool house, office (1/2 cost) 


Miscellaneous 


Bookkeeping 2 months at $50.O0/mo. 


Payroll taxes, workmen's compensation 1.
and liability insurance (7 percent of 


Total miscellaneous miscellaneous


$	 8.33 


10.00 


66.67 


66.67 


5.00 


10.00 


33.33 


28.33 


300.00


$ 523.3 


$ -10oo0-


$ C4 1 ^^O'-. 2 00D 


LL 
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Total estimated cost of 11.0 feet of sinking ---$-&y55±T03. 


Estimated cost per foot 


,4. 


Drifting, 195 feet (5' x 7') (8 weeks, one shift per day) 


Independent contracts 


None	 - 


Labor and supervision 


1 miner supervisor 52 hrs./wk. at $2 .50/hr. $ 1,0110.00 


(,- 2 muckers at $1.75/hr. 52 hrs./wk.	 1,456.00 


1 hoistmen at $1 . 50/hr- - 52 hrs./wk.	 624.00 


Engineer 11 days at $40.O0/day	 160.00


$ 3,280.00 


Operating materials and supplies 


Gas and oil
	


$ 960.00



Explosives 40 cases at $11.00 


Detonators
	


EIiIoRiIi] 


Sales tax
	 32.00 


Total operating material and supplies	 $ 1,632.00 


Operating equipment 


Rentals (furnished by applicant) 


Pump (1/30 of $250.00 )	 $
	


8.33 


Steel headframe (1/30 of $300.00)
	


10.00 


Compressor (1/30 of $2,000.00)
	


66:67 
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Drills and hoses (i/is of $1,000.00) 


Sinking bucket (1/15 of $75.00) 


2 mine cars (1/15 Of $200.00) 


400 feet of rails (1/30 of $100.00) 


Light plant (1/30 of $300.00) 	 - 


G.M.C. 2-ton truck (1/30 of $1,000.00) 


Ford-Ferguson loader (1/30 of $850.00) 


Furnished by others 


Hoist 2 months at $150.00/mo. 


Purthase 


Blower and pipe 


Total operating equipment 


Rehabilitation and repairs 


None 


New buildings, iprovements, installations 


1/2 of hoist house cost 


Miscellaneous. 


Bookkeeping 2 months at $5000/mo.


$
	


66.67 


5.00 


13.33 


3.33 


10.00 


33.33 


28.33 


300.00 


300.00


$ 8114.99 


$7 300400 


$ 


Payroll taxes, workmen's compensation 
and liability insurance (7 percent of 
$3,380.00	 236.60 


Total miscellaneous	 $ 336 


Total estimated cost of drifting 195 feet 


Estimated cost per foot 	 (:$ E29 79 )A4,d::;O 


Total estimated cost of project	 $141944.62 
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4 
Recapitulation 


Stage I 


140 feet of sinking at $61.10/ft. 	 $ 8,554.00 


145 feet of crosscutting and drifting at 
$32.80/ft.	 .	 , 756.O0 


Total estimated cost of Stage I	 $13010.00 


Stage II 


50 feet of crosscutting at $32.80/ft. 	 $ i,61i.o.00 


Total estimated cost of project	 $14,950.00 


Government participation 75 percent	 $11,212.50 


Time for completion 	 4 months 


CONCLUSIONS AND RECOMMENDATIONS 


The Buster Dike pegrnatite is considered by J. Norton and J. Redden 


of the U. S. G. S. to be one of the best mica properties In the Custer 


The significant production of strategic grade mica during 


1942-43 attests to the probability that the remainder of the pegmatite 


contains good mica shoots. Mica appears to have been most abundant 


along a roll feature of the hanging wall of the dike. Similar roll 


features appear to be present both north of the old workings and, near 


the south end of the dike. The number of favorable features known and 


deduced about the Buster Dike pegmatite leads to the conclusion that an 
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exploration program is justified. The method of exploration is 


essentially dictated by the nature of pegmatites and by the commodity 


searched for. 


It is recommended that the application to explore for strategic 


grade mica in the Buster Dike by the modified program herein outlined 


be approved.
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214 New Cistonthouae	 1/ / V	 (	 0 
Denver , 2, Colorado 


November 8, 197 


Memorandum 


•	 To:	 . L L Iars1aau	 Att:. 	 V. M Sharp). W/enee	 l4 . Be1e' 
• KEA/DtC	 Att	 Carl Selmer	 •	 ):	


"	 'f	 'f 


D4EA Yield Tosao. Region III  


Subject: Docket No. t*4EA 48	 .(Mjca.'leryi) Waiter $	 Clifford 
and Charlei L. Stiles (&eter No. 3 and .G Lode)' 
Custer Countr, Røutlt Dakota	 ,•' 


Encloasd is the fallowing material relating to the 
subject docket:.	 ..	 .	 . 


L'. Copy of application for (k*iz'*ent	 0 •	 ' ' 
assistance in exploration work under' the	 tZA 


• program.	 .	 . 
• Memorandua of	 ev1	 by U'. F. Diricb 


30' Memôrsrdum of RefleV by W..?. Williams, 


14 4 . Letter of transmittal of the foregoing 	 . 
to this office, dated November 2, 19570 fromthe 
Chairman,. Operating . Ccsmittóe, UM, •. 	 . . . 


5.	 flouting Control $hsst. 


Although the field exa ination oxi this property has 
been coápltsd the attached inforAstion my be helpful In writing 
the joint report of axeain*ton. •.	 .'.',	 ..	 .	 . 


$inoe our only cow Of the application was forwarded 
•	 •,	 .


	


you , October . 2,l97, will youpleeee return it	 •.	 .	 . 


X..' I. Harsan	 •• 
Enclosures Acting Ixecutiw, Officer 


!4HC eh 


cc:	 Sec.	 Op.	 Co.•(2) '	 •	 •.	 .	 •	 • • 
Docket .	 ,	 ••	 '	 •	 '• 
ckzron. 
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ye*iber' 8, 1957 


K.*,rsndun 


To:	 L N. *arsb3*an Att W. M, Sharp) W/•ns, 15 
TZ4ZA/DFC Att: CarlBe3ser	 )	 1 


Prc*s	 DKEA Yield 'rea*, Region III 


Ruject'	 Docket . am 4851 (Kicaaleryl) Walter S. Clifford 
and Charlie t. Stiles (st.r No. 3 snd MO.Lode) 
Caster County ' South Dakota 


Nsclos.d Is the following material relating to the 
subject docket;


10 Copy of application for Oovermsent 
sssiatsnce in exploration work under the KEA 
progr.


2. I4ai*orandu* of *view by V. P. Diatz'ich,


3.


 


MOMOrea4m . of Review by W., P. Wi11ias, 
•	 .••


Letter of transmittal of the foregoing •	 to this office, dated Nováber 4, 1957, frci* the

• Cbs4.rasn, Operating Cc*anittee, tK. 


5. Routing Coitrol $heet. 


Although the field ex**ination on this property has 
been completed the attached inforatión say be helpful in vrtting 
the jOjUtL report of examination. 


Sines our outy copy of the spp1iation was forwarded 
you October As 19570 will you please return it. 


E. h. 


L N. Narsheen 
2ac306ur.s	 Acting Zsacutiv. Officer, 


cc: Sec. Op. Cc. (2)' 
Docket 
Chron.
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W. iii. L .Earehun 
Acting Executive Officer, D)fl!A 
Field Teas, Region III 
DEL, 224 . Nov Cuthouse Bldg. 
Denver .2., Colorado


Re: Docket o. D)4854x'y1 
Waiter S. Clifford and Chance L. 
Stiles. 
ietr 3o. 3 and BG lode 


Ouater, County, South Dakota 
Dear *. Rarahaan: 


iaas.e review the subJeot applicatioa si4 arrange 
for a field exaainetion U you deem it nace$sar10 


fJopi.s of *sorsia dated. October 23 and 31 19570 
W. F. Dietrich, US(, at )(r. W. P. WiUlass, USGS, 


r.spective1, relating to the project are enclosed. Them are 
also enclosed copies of the application for the wm of the 
Field Teas,


Since-rely yours, 


George C. Selfridge 


1haire_an, Operating Coittee 


Approved: 


P. F. Yope8	 f) 
JWT	 T1rT1 • - r	 ui-rjuiJ; Li 


OT 
Thor 1j. E.iilsgaard 


)laltu'v 


Enclosures


LGHouk :gad 11/4/57 
Copy to: Admr. R. File 


Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk 


P.S. Please forward the enclosed letter to the Applicant if you 
are in agreement.
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0	 0	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C. 


October 31, 1957 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey 


Subject: Review of application, DMEA 14854 (mica-beryl), Clifford & 
Stiles, Buster and BSG Claims, Custer County, South Dakota 


The applicant proposes to explore for strategic mica and 
beryl on three mining claims located south of the Black Hills. 


The property has produced some 600 tons of mica and 10 
tons of beryl, according to the applicant. The old workings are 
now caved and inaccessible. 


The proposed work would consist of 100 feet of shaft 
sinking and 250 feet of drifting at a total estimated cost of $26,458. 
I recommend that the application be referred to the Field Team to 
determine whether further exploration on the property is warranted. 


2 
W. P. Williams 


1	 9'7 
-	 CK 


rziL L 
LL	 -6-QD0-- Ji
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UNITED STATES 
DEPARTMENT OF THE INTERIOR,I©i 


BUREAU OF MINES 
WASHINGTON 25, D. C.	 -	 I 


Lio^ber jl^25., Ji 


MemorandumV 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration---- 


From:	 Chief, Branch of Ceramic and Fertilizer Materials 


Subject:	 -485 (mica and beryl) 


Applicant: Walter S. Clifford and Charles L. Stiles 


Name and Location of Property: Buster No. 3 and BSG Lode, Custer . County, 
South Dakota 


Date Auplication Rec'd. by Br. of Ceramic & Fertilizer Materials: 10/22/57 


Comments:


1. Applicants wish to explore by shaft sinking and drifting 
claims on the Buster Dike from which mica and beryl were recovered 
during World War II. 


2. Records show that there may be additional reserves. 
3. Reason for sinking a vertical shaft outside of vein is 


not valid. Also, it is desirable to learn the value of the ground 
between the surface and the 100 foot level. 


1.. Cost is well above average unit cost for such work, 
partially due to excess labor. 


5. If an average of .3 feet aday is anticipated for shaft 
sinking, how will 100 feet take 12 weeks to complete? Also, if 5 feet 
aday is expected in drifting, how will 250 feet require 12 weeks to 
complete? 


Recommendation: 


It is recommended that the field team visit this mine when 
in that vicinity to ascertain if an exploration project is justified. 
If so, the field team and applicant should agree on a definite plan 
of exploration on a unit-cost basis. 


W. F. Dietrich
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


October 17, 1957 


iessrs. gaiter . S • Clifford. 
and Charles L. Stiles 
Box 823 
Custer, South Dakota 


Gentlemen;
	 j.	 Subject: 


Your application for exploration assistance, dated 


October 10, 197.•	 submitted to. our office at Denver, Colorado



has been assigned Docket Number VjjFA.h854 and referred to the 


Nonmetallic inera1s Division	 in the Washington office.



Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


Allen S. Dakan, Director 
Operations Control and 


• Statistics Division 


Copy to:


Region III
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DMEA Form lli	 Contr	 No. Idrn-Ej2fl 


Doket No.____________________ 


DEPARTMENT OF THE INTERIOR 	 Witwraim cóntzact 


	


• S


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


• TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region	 • State	 Coodity 


	


Jme 1, 1958.	
. 1u, 	 south 


Name and.. Address •:	 S 


	


of Operator	 W1t	 . Cittiord nd 
• ChAriles L.. •


*x • $23	 •	 S 	 • 


	


•	 uter, aouth .D*ota 


•	 Reserve	 Obligation 


Prior Amount	 0 


	


Increase	 0 •	 0 


•	 D6"creas . et 	 721.00	 0 


'Revisd Amount	 o	 5 


0 


Remarks:


(Name) 
LUen 3. 1.akaA Cbi 
Oper&UOTA. Control 
tzt1tos XUyii 


•	
•	 (Title) 


	


•	 Date, delivered to Bureau of Nines,, Washington 	 6/30/58







• DMEA Form 14	 Contra No. Idm-E_____________ 


Docket No'.____________________ 


	


DEPARTMENT OF THE INTERIOR 	
Approved Contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the ?ollowing entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program.  


Date of Contract	 Region.	 State	 Commodity 


June 18, 1958	 ill	 South Dakota	 Mica 
Name and Address



of Operator:  


Walter S. Clifford and 
Charles L. Stiles 
Box 823 
Custer, South Dakota 


Reserve	 Obligation 


Prior Amount	 0	 0 


Increase	 70215000 ' 0 


Decrease	 - 


Revised Amount	 7,215.	 0 


Remarks:


(Name) 


Allen S. Dakan, 'Chief Operations 
Control and Statistics Division 


(Title) 


	


Date delivered to Bureau of Mines,, Washington 	 6/18/8
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