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O*CE OF MINERALS EXPLORATIOW. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
•	 WASHINGTON 25 D. C. 


P
Y	 September 16, 1958 


Messrs Wesley Anderson, 
Allen Burns, J. Donald. Burns, 


and Bob Fleming 
Bowman, North Dakota


Re: ' Docket IDMEA-4701 (Uranium) 
Contract 1dm-El 119 
Wesley Anderson, etal.., 


Partnership 
Harding' County, South Dakota 


Gentlemen:	 . 


The subject Contract required that you commence 
and complete three stages of explorationworkduringthe 
month of September 19570 . All efforts of this agency since. 
that time. in correspondence and conversations toobtain a 
specific proposal from you concerning the performance of 
Stage I work have been unsuccessful..'	 . 


In these circumstances, it is not in the best 
interest of the Government to participate in the subject. 
project and the Government hereby rescinds, revoked and 
cancels the subject Contract as,:of the date thereof. 


Sincerely yours, 


*1 


AWXXW 
Director 


CoDiés'to:	 . .	 . 
Messrs Burns, Burns, and Fleming 


HCRubin/hm 7/23/58 	 cc: Mr. Dwyer 
cc: DMEA Docket	 ••	 Mr. Chathbers. 
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DA Form l	
.	 •	


Cact No. Idrn-E_____________ 


Docket No.____________________ 


..DEPARTMENT OF THE INTERIOR	 Cancelled contraCt 


•	 .	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 	 • 


TO: Chief, Finance Section, Budget and--Finance-Branch,, Bureau of Mines 


• Please make the following entry on the records of the 
• Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


Date of Contract	 Region..State. ..	 Coodity 


.just 2, 191	 III	 South Dakots	 uranium 
Nae and.. Address	 •. 	 . 	


. ; 	 . 	 S 


of Operator	 teal JA1er&ofl, et 91. 
aowman..	 •. 


• 	


: . 	 • 	 •, 	


.


 


North flskota	 . ..	 .	 . 


Reserve	 Obligation 


Prior. Amount	
S	 0 •	 002600	 S 


Increase , . 0 	 0 


Decrease	 0	 ,O2OO 


Rv±sd Mount	 0	 0 


Remarks: •







DMEA Form 111.	 Cont No. Idm-E_____________ 


•	 Docket No. 4701 


DEPARTMENT OF THE INTERIOR	 oontrct 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and 
Critical Minerals Exploration Program. 


	


Date of Contract 	 Region	 State	 Commodity 


	


Jugtst 2, 197 •	 • UI	 South Dakota 


Name and Address 


	


of Operator: •	 • Woo ley Anderson, et a3 
North Dkot.a 


Prior Amount 


Increase 


Decrease 


Revised Amount 


Reserve Obligation 


0 


.0 5.4025 


5025 0 


.0 5,025


Remarks:


ALL' • DAYUN


	


 
•	 (Name) 


	


• ••	
•	 4UonS	 Cf 


Opoz,ctionø Control end. 


Statistics
(Title 


Date delivered to Bureau of Mines,1 Washington


	


•	 228 







Oudit copy 


DATE 


Il	 /	 1 


IL	 'g5
Docket No DMEA 4701 (R2visuni1)r4)-


Commodity 


Contract No. Idm–E 111$ EIT1T/
UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
SE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------ -9---- AUG ----day of --------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


------------------------------------


whose mailing address is	 --------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, aiwil 


------------------------------------------------------------------------------------------------------------------------------- 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of $e'b* ---------------, County of 
and is described in Annex 13	 . 


(b) The Operator represents and undertakes that: 
(1) The Operator is the - -------- — ---------------------------------- of --tbsi*w4--x1*ba, -------------- 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 


	


and by virtue of *6	 ---------- , - recorded in Book $JUiii	 ri-1ø--i 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ----- — -----------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "un."
26-70617-1
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of the land (lessor, seller, optionor, etc.), are attached, as follows: 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------------------------------------------------------------------------------------------------------The work to be- performed 
is described in Exhibit "A." The Operator on or, before 	 eb1,1957--------shall commence 
the work, and on or before	 (unless the Operator's obligation to prosecute 
the work is terminated—see Article' 10) sal1 	 have completed the work_______________________ 


Uh11MUflL*1 4t me *thmrvtse provtdsd th UAW "A" With s.ct to stqme of otk. 
ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $$2sL4O 


--- - 
The Government shall contribute I--L percent of the	 able costs as they are incurred in a total sum 
not in excess of	 O2$----------------


 allowable 
c--:
os
 Provided, That until the Operator has 


rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the' last 


16-70617-1
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov- 
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs'.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the. limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for theperformance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; 


uIuIjIILlMMww1lrnftuIfl$wuL 
To the extent specified in this article or Exhibit "A'! the.folloing Categories, subcategories, and 


elements thereof are maximums; but if not so specified, either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the -work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. . 	 . 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory' (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4) OPERATING EQUIPMENT.  
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa- 
tions (exclusive of. mine workings) .--The estimated total of this subcategory is a maximum. 


Subcategdr'y (b)—Initial rehabilitation and repairs of Operating equiprnènt.—The estimated 
total of this subcategory is a maximum.	 .	 .


6-7O617-1







.	 S 


CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead,, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article*.e," ($M' A*iii 1*.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed, and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said 'records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, dbcumênts, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried , on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of 'the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. ('Forms for reportiPg under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremerds.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used.. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it -is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 . 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00). per ton of production in the form in which sold, held, or used, plus one-half ( ½) 
16-7O617-
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may. be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any Other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions, of this Article 10 shall not 
affect the Government's rights as provided for in the contract' with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 	 . 


ARTICLE 13. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


- THE . UNITED STATES -OF AMERICA 


I


LL&'7--


h*u 


By
' i. SM14 lPiti* 


............................... 


lob 1aM 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
[ SEAL 


Missn$ø*r $etsiss *LrsI*
$*P1* 4I1IO 4*u*suUii 


U. S. GOVERNMENT PRINTING OFFICE 	 I6-70617-1
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' U4EA Form 1J4	
ContrNo. Idm-E]fl9 


Docket No701 


DEPARTMENT OF THE INTERIOR Approved contract 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and Finance Branch, Buraau.of Mines 


Please make the following entry on the records of the 
Defen5eMinerals .cploration Acininistration under the Strategic and 
Critical Minerals Thcploration Program. 


Dete of Contract	 Region	 State	 Commodity 


August 2, 1957	 111	 South Dakota	 Uraniwa 
Name and Address 


of Operator:	 Wesley Mderbon, et a]. 
Bowman, North Dakota 


Reserve	 Obligation 


Prior Amount 


Increase	 5,O2.00	 0 


Decrease  


Revised Amount	 5002.00	 0 


Itemarks: 


•	
ALLEN S . . 1MW	 .. 


•	
(Name) 


Allen . Dakan, Chief 
Operations Control and 
8ttieti Division 


Date- Delivered to Bureau of Mines, Washington 811Title) 
•	 :	 •	


:	 16
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iLA4rill952) 7 UNITED STATES DEPARTMENT OF THE INTERIOR	 Budget Bureau No. 42—R1035.2. •	
.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION • 	 . 


• .	 . .	 .	 . .	 •	 .. LFARTMEN1 OF TH 


ACATION FOR AID IN AN MAR 20 
PROJ ECT, PURSUANT TCREGI 


/rD"R. I,, UNDER THE DEFEkVERQ cø 
PRD1\T OF 1950, ASAMENDED,	 . ii 


••	 ..•',.	 -:C'¼)!	 •,	 ••	 .,	 •,	 .•	 .	 •	 t	 .,	 t.	 .•	 .. ,•• •.': 


qg	 INSTRUCTIONS 
—(a) State here your ftill legal name, in the form in which you will wish to contract, and your 


mailing a	 W1$ Am	 rL	 %&7	 c	 1!M 


tti	 tt tt3 A1	 t t	 th 


( b ) If other than an individual, add to your name above whether a corporation, partnership, etc , and the name of the State 
n which incorporated or otherwise organized 


(c) If a corporation, add to above statement, titles, names and addresses of officers 'Ø% 
(d) If a partnership, add to the above statement the names and addresses of all partners 	 J4 


2. Gcne,ral.—Read DMEA Order 1, "GOvernment Aid in Defense Exploration Projects," before completing this application 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number 
Comply with all applicable instructions, or, if not applicable, so state File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C , or with the nearest field executive officer thereof 


8. Applicant's property rights.— (a) State the legal description of the land upon which you. wish to explore; including all 
land which you possess or control that may be benefited by the exploration, and excluding any Jard or interest in land which is 
not to be included in the exploration project contract 


	


nlfl* c*	 c 
t;	 t4) zr	 on 


ttz	 o 


(b) State any mine name by which the property is known 
• (c) State your interest, in the' land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you aye not the oiner, submit with this application a copy of the lease, contract, or other document under which 
you control the property 


(e) If you own the land, describe any liens or encumbrances on it 	 '4 


	


2 . W	 .	 ,	 , 
(f) If the lan, consists of unpatentedciaims, add to the description above, the book and 'page numbers for each recorded 


location notice 


4. Physical description.—(a) Describe in detail any mining or exploration 'operations which have been or nOw are being 
conducted upon the land, including existing mine woikings and production facilitie 	 Styour	 in such 
operations Also describe accessibility of mine workings for examination purposes 	 r 


(b) State past and current production, and ore reserves,' if any, giving quantities and grades. 
(o) Describe the geologic features of'the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons or wishing, to explore. . Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering repoq as 	 iap	 hpitnologic information you may have, indicating on each 
whether you require its return to you. '' 	 .	 ................	 . 


point	
lhQ	 accessibility of the pioje..t Access roads, distances to shipping, supply and residence 


(e) State the availability of manpower, materials, supplies, equipment, water, and power 	 .	 ie—soii 1 
•	 •	 .	 • 


Not to be filled in by applicant • 


Li7	 ••.'.' 


feceived 
Estimated Cost 
Participation (Government %) --------------------







[j Use of e.quipment owned by you [_•j Other


_ 
State the mineral or mineials for which you wish to eip1ore 


-
(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and.cross sections if needed) 


of any present mine workings, and the location of the proposed, exploration . work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 .	 . ..	 .	 .	 .	 .	 . 


(c) The woik will start within	 days and be completed withiit1. months from the date of an &ploration 
project contract 


(d) State the opeiating expeiience and backgiound of the applicant with relation to the ability to cairy out such explo 
ration project, and also that of the pei son oi peisons who will supei vise the opeiations 1QØ 	 i$ 


6. Estimate of costs.—Furnish a,detai1ed estimate of the costsof the .proiiosed work (you will have to use a separate sheet),. 
under the following headings Add the totals under all headings to give the estimated total cost of the pioject 3ø$t 


(a) Independent contracts —(Note —If the applicant does not intend to let any of the work to contractors, write "none" .. 
after this item To the extent that the work is to be contiacted, do not iepeat the cost of the contiact woik in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such .as per foot 'of 'drilling, per foot . of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc ) 


(b) Labor, supervision, consultants —Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants 


(c) Operating materials and' supplies.—Furnish an iteized.Iit, including items of equipment costiiig less than '$50 each, 
and power, water and fuel. 	 .	 ,	 ,..	 . . .• ...	 ..	 •.	 .	 .....,	 -	 ,	 .	 . .	 . . 


(d) Operating equipment —Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use allowance based on piesent 
value, as the case may be 


(e) Rehabilitatwn and reptiirs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repans 
of existing buildings, installations, fixtuies, and movable operating equipment, now owned by the Operator and which will be 
devoted tóthe exploration project. 	 ''' . .-	


.. ..	 •.	 .	 •:-.	 •. 


(f) New buildings, improvem&rIta,' inställàtions.—Furnisha detailed list'showing the cost of' any -necessary 'buildings,ilxed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project 


(g) Miscellaneous —Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator s equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payioll taxes 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE —No items of general overhead, col poi ate management, interest, taxes (other than payroll and tsales taxes), or any 


other indirect costs, or work perfoimed or costs incurred before the date of the contract, should be included in the 
.........:.stjmate of costs. 	 ,,	 .	 .	 ..	 .	 .••	 .	 .	 .	 '	 .	 ' :	 .' 


7 (a) Are you prepared to furnish your shaie of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec 7, DMEA No 1)? 	 ' 


(b) How do you propose to fuinish your share of the costs 


Méney	
' 


Expinin detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, pai tnei, or othei wise, both in his own beh1f and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 .	 . .	 '	 .	 ' ' 


Dated	 ,


Q4/4i 24 
•	 .	 (Applicant)	 . . 


(& :t) 


iZ34 
Title 18, U S Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false t ' ment or representation to any deport 


ment or agency of the United States as tO any matter within its jurisdictiofl.'-	 '	 'S.) . 


	


Li. S. GOVERNMENT PRINTING OFFICE 	 iO-68551--i	 '	 •	 . ,.	 -	 .	 .	 0 


5. The exploration project .-- (a)


7:393







. 


'4•	 ::T.:=_m.ul -	 ,--L* 


tx1RA C*PY 
'bMEA 


MAR 2R 1 
1N1	 $T.3S	 ?A1TN	 O	 Z$ZI 1t 11T1AL dO+ 
D'EW$E	 U1LS	 OBZO	 1111 flJ	 .	 - 


__l__ - 


CCoMPANU1G ? 	 R1IG O !k AflLIC I6!	 i	 _:: : %
Wesley Anei'sø,	 Thrn ;	 J. Døn*34 B ' v'iiø+-i' 
Bob 71e*1ng, -& & -k_mt- •-I-


Th*2e bez*g inffio.et	 &• on tae pr34%ed. form for aU inøat 
rsqutTod. tn the	 pt5c'nL sppUcatio, th	 f41øw*ng a4bonaI 1nretto* i* 
giox in	 onxieettt,n with th, reeetive intutto	 1inberS jndtca.te, te'i4t: 


3.	 Thero is no orga4iØ(1 *iniu 	 distriot 1n tb	 vLctxtit	 Gf theis 


,	 T1ei	 eøraphic 1ocaton	 n r*lstIQZZ t	 ;eøiOfl, towhtp *d.	 age 
t	 inciic&tecl or the map attached. ag ExhLb.t Wo. 1.	 'the nas of s4 


L— afld. the book	 d p€ nUmbe	 fox' the r	 pecttvø rsoorde& 1eGat&Q* 
nottcs, in the Secorcia ot EardIng Comty, $outb Dakots, axe a; follows; 


Clath ae az4 Ro.	 Zook _______ 


____	
-	


(MsciacorO) 
Burnso.2


" V	 Thifl.	 .	 V V:	 23	 .	 . V	 - .	 •. 2$' 
Jill	 o. B. VV 


V	 V	 V	 V	 V V :	 ..:	 VV	 V	 V	 V: 
V 


Ji1	 o, 3	 15 173 
J%1.	 o. 4 
Jill No. 5	 15


'
20 V 


V	 V	 'V:	
V	 V	


Jill	 i:.	 6	 :	 V	 V 	
V 	 V V	 V 'V .	 .	


- 


iU o. 7	 15 178 
Mike No. 1	 15 ]7Z 
Mlk*	 o, 2	 15 172 


V V	
V	


V	 1	 V 
V	


Mik.. VQ•	 3	 V V	 V	 2O	 V V V 
tae	 o. 7	 15 
Bob No. Z	 1$ 187 
Bob io. 4	 15 188 
Bob No. 6	 3.5 
AlNo.1	 15 189 
AINo.2 18 


'"	
"	


A1NO.V3	 ,	 •V	 15'.	
V	


V" .	 V V
15 190 


1 No. 5	 25 204 
*Z.No.	 6.	 .	 V	


V	 V 	 5,	 V	 VVV	 V V	 V	 1$	 .	 'V 
15 


4a).	 he'e ha've be,n no n1*zg, mne work$*s , or 
facflitie	 conthtotet on this	 oez't.	 The aep att*ched a	 htbit *e. I 
U1istz1atee the exj1or4to19 opeva;ton, wbcJi oonait of drill rea4.. 
drilling and ctoaer work, ox	 sing tbe ottto?opping of a 	 ii 
bearing	 etn of 1tgit.	 One can &rtire to an)' of bhe	 workings i	 a 
assGnger autoaebi3..


3. 


_____ ___
/







ib


1(b). There h*s b..* . ,,ct ør cuxre*t pro1nottou. 	 10 oie 
a1*e$ 1,. bsn t&t11$I2.4. 	 tb tntt b.1$ oarr4ng *nta


ar b•liøvod t bi ooittnu.ue, ix4 the U'a1tuL ha b. fowtt to b ot a 
Ca*ere&t gz&a*. 


t,(o), T1i ysin QZ' b. tb be exi1ored Ss In te sort Uio	 zmat1on 
of t3s oie *iv** newbar. ft Is he tper bexch of the D bed or M 
t&z' $3 we hw bea s.bla to &.terL*t, t)* *,reitzat1o* I; ee*iat.nt throuj 
QIt tt$ nL*, 01i4 ths it is 10 vr' eoiai*teflt, ax48].Udflg the 1oesttos 


d	 that have f*tUt or i1tde • Th	 cos4.*t of a ooieeL4 grad 
of zra)kiva,	 0, 2Q	 W w*eh $io ezp3oio sore oi ne vai* to 
det*r*I*. $}. tepth, thLek*.s, s*t valu of' the eii. Tia will p'avt* tho 
baiic IMa neo.$$aryr to cs'r u fzrtber zpIettofl$, f then *eed	 *M 


ioiia to caIcu)at e for	 tbe eeit	 prOgz'a. 


4(a). Th]. prOjoE t øaUi a*c,Etbte l,r Cowtt ain 1oest $ervtce 
toad g , $Z4 b7 roMs which we bays bui1. $o*ie oL' tha ros ate	 aM 
cb&LA4	 r.qnio8 a'tsr ft ratn. 2t	 t#o i1*s froa the b1aC tep to the
betniifli o the OeCt a1b, 4h an add.tiona3 ten ii1e of ret M to 
the far side øt the project. it t 2'? to 30 iiIe, iflostly on b1c ti), to 
:8owmen, orfl	 ots, where there .s eae sh11g, suçpply &
fattte. 


l+(e>.	 ot of tht manpOwer, uateria1, m;p:p)t	 equ1ett. water
*nI pOir,r 4fl be obtaxLe at owr1an, ntx. 1)kota, or uffaLo 1 oth Dakota. 


towne r re jtit&i tat 1roir the pro 1 ect, aflc omple upl.s re available 
at eitbr There 10 U ertUM ater on the ro,ect but 1Q eurtC water, 
•z'ept for reerroirs 


SCb)	 We propose t b.ulI a th11 ro4 with a bulldozer, which w]1 
e J5t a ELIJ4 path, so that the z'fling eyir!ient my 1o1low and Mt	 0* 


tbe level at the stt of eaci drill hole. 
The flrt 1tns of ri1lig anit dozer roat tU be on top of the i* rock 


)$&e escejzaflt at an approzato d.ttance of 50 to 100 feet troa tbe 
$*.	 so test h4es i11 be spaod OQ feet apart along th upper or 
tret 1tkn of dr1lU	 !he holes w3j1j range frosk 1O to 150 feet de4P. 


The re&sot for star%1n at the top and. orkptiz on Ls to prevet the dozer 
epraton from puatri dirt and rook or. the workings below. 


the eoon& line of rU1in anti. drill road will be be1w the e5caTp*eflt 
e face a eria*tal plauit, with ep3boratorr holes &i4lled about 70 feet 


ant OØ feet apart. ?he hol,s will be varied acoordtng to the ontonr 
or terrain, A bor,onta1 Or level li4ie of drilirij ano. 6xiU road is less 


as it <itte sirU.lin on the fate of a cliff.	 slso, with a hort 
eoate plata, dYtU holos will be started at appx'oxinately he sane leel, and 
ore will be encountered at the ss*e depth in the various 


The aaxt or third Line of drilling will also be on a hortsOnt4 plain, 
with a dstb of about LG feet, lacad 00 feet a&it. The fo'zrtb line Of 


end Loser rest will be en the ) bed itself, epostng the vein. 
rL11ig (ros that point 411 reach the lower benca of the D bed and will run 


&5 eb. a Z, feet bsl*w the vein. This lawer bench will average aver three 
feet in thtiatess.	 11 is ineraltz& thioughout. Again, th'Llling will be 
OO feat apart. At this *tnt we woul& also take ønp1.e along the pes.d. 
o'tzterep, at reg*r iterva1s, for e)aitoaL assay. 


2.







.. .	 ,	 .	 ,	 .	 .. 


...	 .	 .	 ..,.	 ..	 ..:.	 •	 ...	 .. 


?1e next	 fifth 13e et zer woz'k ($thut	 I11iUg) Will expose
t. ,w.? portton Or beb o th 1 vetn. This &zer work bou]4 expose O 


et of 'etn, th*n ,tap 100	 b.for, zpos	 anotber 50 t,e, aM so on
untU. th. vein t; comeet&, there 4iU be some riattons on tb1 lover' 
u*.. 2* piaes ft vLll iw be practeal to fcllew set atDn mcause 
.t th€ l.rge *omt o y burde tiit mutt be x'oaove4, or because roads or 
roscWi the vein wo1d, £11 o c1fs aid faces. Cheiic4 aseaø wili 4o 
e t* 4nf tbe o.tcz'o .t rujar $M y4a , wh.re t outcr is erpose, 


XO3'O ehe*ioa1. ssa a'e ear' in this lignite rea boeau*e tae radottc 
is *ot a1wa ex&t. 


This :t31p of opi*tion 411 i&cice tho dept1, hicTnss; t ialue of the 
TelL It will nble egin*ie to estimate t cost o' rsmotng ov,rbur'den; 
t* .UJ3tI the zoimt of o.rburn to be remov.d; te d*bermtne the best 
tMg method ; att to **p tte ours of coinier'cts1 ore. Semi of tns trpe 


0 work: ha b.n earri,& ouk on our pr'pertio , aM on ctho* r'opez'ttos 1n th 
UgAlte	 Wo oai brD ss a few tep ii the project as we ce tg t1s 


$kt2.Ofla thEt LAYS besn wQrkect, since om of this t,pe o eilorttion ha 
bees eomp1otd on the area müler tbi app]4oatiou. 


mps .tt&cbe1 as Xh1bft o. 'b xhibit )Io, 2 lxhibi4 Io, 
Zjtibtt	 J are inten.d.4 o show how tho contoir sni eoerpmenti &x' to be 
tollowad, an4 hOw the drz.Uin Is to be dose. 


$(L)	 The pp1cant .11u txrzi wtIl supervise the eperatione. 
R, has done	 raM bui1dtzi	 p ]ui, bi1Uxi CQfl$trttt30li,
i*mt1iat1oi of watex anti sewer systems nó ielateci rork for 5 yearso Tor 
the last 18 months he 1as bee3!4 e iore1 by urui aonrany z.t this enie area, 
a.ncI durin that tune ht wor1c uuder n en1neer with 35 years of iOtical 
•iperioflc i the mnin xd epIorin I 


PPflOXLt Bob fleming owns core irilling rig. lte aas tone a tot of 
th'illing amt tore dri11in in tis area. Ie is ni1iar w.th n cimnoy o eli 


The other pp1tciits operate c1ors and all kinds of nmtchiner. The1 have 
worked at dri1lirt irs. th, area, 411 of the ap1icsxts are fsaiIiar with the 
Mre% an the natttre of the formations. 


6	 'hø detailed. eatiats4e of th costs of' the prot4sed work Ls 
fo11ov: 


(*> Zneerid.,nt oontrscte "-erttca1 drU1iz .e to be 
contrects. t $1.25 per 'oot. ft ia etimnated that 
1O.56O feet 411 be drtlle4. 'her,fore, the estimated 


'-'-'$ 33,ZOö 


(b) Lber, *Up.r'io, ceitsil nts.—$upervision t to be 
paid for on the bests of t3. of all other oost. 	 ha 
tetal	 suth otheT' costs is est 	 at 2Z,$OO 
Thsretore, the tota) estinated ipe*rvision cost is 	 - '4 2,147$ 


(o) peiattrig *terta1a sn.ci tmpplies,'m4oue. 


'H























Ps. 
,	 ,	 ,	 ,	 •	 ,	 ,	 a	 •	 ,	 ,	 ,	 ,	 ,	 ,	 ,	 •	 ,	 a , 3.. 


1txd.et.$.on	 .	 ,	 •	 .	 •	 .	 .	 .	 •	 .	 .	 .	 a	 p a a 


a	 a	 a	 •	 •	 ,	 p	 a	 •	 a	 •	 • • *	 3 
*tGtiiHa-e	 .•..	 ... a 


a	 a	 •-4i...-.,i1	 ':41	 4.4-* 


a	 ,	 as	 s	 a	 a	 a	 p	 pp	 a	 •	 a	 a, p	 6 
•a	 .e..	 a	 •	 a	 a	 a	 app..	 p	 a. a p 


a	 p	 a	 -a	 •	 a	 a	 p	 a	 a	 a	 a	 a	 p	 p	 a	 a	 *	 a	 a •	 6 


Ge4.re	 fsstu.r.i. . a a a	 p	 • a a	 a	 a a a p a p p a 


O!t d*osjtØ	 p	 p	 a	 a	 p	 p	 a	 p	 •	 a	 a	 a a.	 a	 4 a a	 7 


tOttCb$*j$tQXZi3..OXtiOA.,..as . ....a . a. 8 


A	 •ee	 a	 a	 a	 a,	 •	 p	 a	 a	 p P	 a	 ,	 *	 a	 p	 •sa . 


.A344t'6	 o4*et	 ZQZo1s3 a	 4 • a a	 • * a • •	 3.2 


i3Ø4 pz 40et	 3 !OQ$*3.. a	 4 4	 a	 *	 a	 4	 4	 •	 •	 '	 $ a 


*M *0cOiIifl4*ttO* a p a p a a p p p p a P • 


lOUov* Ø 


3a	 IC$tt	 *S	 1U *t	 .. c1*1*s W0e347 A*G 
a	 •	 a... as 3 


2.	 asmtiü	 iq..o*ttoq 1vts	 w	 ot oi 
a	 4	 a '	 a	 a	 a	 a • •	 i9 


3 .	 -Ie	 *ppie.At*	 rt1..o* p$MI	 vis 
at' c3ai, Ilcarth **v UtUs, 3ai&th	 kota. * .	 3$
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Figure 1 LOCATION MAP, JILL ET AL CLAIMS, WESLEY AN1]ON ET AL, 


HARDING COUNTI, SOUTH DAJCOPA - D4EA 14701. 
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* e*1* X1* i* the et.*tL	 *t* ebees st tb Iht.Wr 


e	 IØ fttee **rrs3.o uth teM to be zøer4Le4 


u f;


a.
__• __ 


*znis 1 *3 rrr *171% 
13 25 f23,/ 


3.78 11*3/55 *1*3/55 
JIU I 273 1/3.7/ 
Tt1X 15 3.76 3./23/5 *123/ 


rn * 40, 
JtU 1 03 doo 40. 


3.7* do. 40. 
35 3.76 40, 


40. 40. 


is i.i* 40, 


O 3.93 4*. *1*153 
Mth3 35 203 


b 2 l 187 3/Z7/5 2/2/5 
3.5 do. 40. 


3e9 do, 40. 
All, 35 1e9 40. 
*12 3.5 4o. do. 
*3. 3 3.5 3.90 3./3.7/5 


35 3.90 40. 40. 


AX5 3.5 40. 40 
*3.6 2$ 3.93. 40, 
*3.7 293. 40 
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Z.*Mt catt. 


t4oz*g sU* hIU suts vith s 
30 *wrs t	 pr	 r	 •k4 


1*etd Z$e*e*t Cøitrøcts 	 • SOOO 


1mbø*,	 ervsLs, *a4t*ts 


rvt$	 Qeitt 


io Oy's or 3/3 i*th it $0	 r 


otd Zab.s a.*rdsto* 4*iutts aoG.oG 


si 


•
oo spLe s.cks it	 _______ 


eot*3 0,eratth Itri4s * U5.QO 


b*portatt.* ?OO a]m it 40 . 


Totit perst1ni *qi1*t 


AcosAii*$ L/ io*th it *54	 r	 *th	 L3O 


t*z r	 '* **c*sUo* .3Zv 
M$*.	 Qwjr ef p	 is 4oi*i 


rvts1ø an	 e3te	 *. 


*1p$	 obsrjes ov si4*tttt 
p4a it $2.$G .t ewt







S
Mis V303	 &7 s3s* at $.OQ 


total *øce1s.*cs	 $ 9.4T9 


$ of $*15,7o (1.0* .0.) (rw4ed) 


otia øontt*.xis ______ 


ot*1 I*d4tal A1neu (1..0 *als.$) 30 


Tets.1 Zc14.*tat AU*se* .r b'ur	 ors 


eoti. it..	 (.tt	 is1ss) 


0.r*t s tioi$a at IS orwr 


1t.XZ*aXU 


• 4Iu4qr *tZXtaj 3,615 o*t (*Ooo ta.t 
at	 xx	 6s r..t øtag* xu) at 
•315 et foot	 _______ 


Total Zoz4eøt Po*tr*cts	 $ 


ZiM*ta Aoss


k,531*5 


at* Geo1.i*t 


29 4Io* or 3V6 *th* at $00 pex 
*mith	 ____ 


Z&'or	 xytstaa, oomti1t*f.* 100.00 


3 *1* $*c* *4 $ .15 ,a*	 ______ 


Tet.t *,st$* 1btta1. op* 1op1te* $130 


.
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S
uiflt 


ot probing . 4pent at $3.) 
perdy2l dsrs	 •	 72.00 


VraortsttcT 13OO *i3.es at $0.07 
er	 oo 


Tota Operat.ng	 $*eat $	 63.0O 


_____________ aene 


I	 414	 matipu 


Mcoutt$A )i/1	 ntbs at $30.QO
62.50 


Wo tax oz irork&t's cocipenet4on 
*a.	 Os.ner a pxsrty 1s 4on thø 
supervision sii4 aøoo4o werk. 


hppmg e*rges for sa*plIsmfr*i$ht 
750	 aw* at 2.8() per cvt 


A*sye* UD8 $	 ses at,	 sech	 t*.O0 


Tota' *seeU**eous 19.5O 


tO% o $98k,00 (Zess a**e*)	 _______ 


TotsZ corttinncies _______ 


TotaZ IDetdete1 AUowees (leis szt*Zrs,$) 1082J40 


TOta Zncid.*taZ AUawsc*s per toot for a,625 feet 
$o.2986 (]ess insZyse*) 


Tot	 tae XX and XXX *	 ,72.65 


Gov.n*r*t's share at 75	 ercexvI $ 


'rotsht cost o' reoaied	 ro5eet	 ts€ee I, 
XX, snil IU $ 7,O2)95 


Goert perticipattorr*t 75 p.*'cet * 5,266.16
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DAVIS DRAW GROUP OF CLAIMS 
NORTH CAVE HILLS, SOUTH DAKOTA 
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UIEA Form 9	 0	 -	 I 
UNITED STATES 


DEPARTh1ENT OF THE INTllRIOR 
Defense Minerals Exploration. Administration 


OFFICIAL IX)CKET FILE 	 ]]YJEA NO. L/ 	 c 1 


Application ^Denied	 2	 (Terminated not Certified 
Withdrawn	 (Cancelled 


(After disposition, delete	 Contract (Teminated .' Certified 


items not applicable)	 (Royalty Agreement: 


This is the official contract file containing all official records of 
the project. The records contained in the files are checked and are arranged in 
this order: 


Left Side Right Side 


Interim Royalty Audits Project summary 
Reports of Royalty Review Work completed analysis 
Certification of Discovery All other material is filed in 
Cértificateof Audit (Final) chronological order with corre-
Interim Audit(s) spondence including the following 
Report of Review reports as chec1ed: 
Termination Notice or Agreement 


.,-"ecision Notice Final Field Team Report (Tab) 
Assignment of Contract Operator's Final Report 
Contract Amendments (latest on (2R)	 Interim Reports 


top) (2R)	 Operator' a monthly reports and all 
Vcontract with all exhibitS and , attachments (latest on top) 


annexes	 : vOn-site.	 cam Report(s). (Tab) 
Owner's Consent to Lien (Li)	 Settlement Sheets 
Subordination Agreement 
L9a' 'es and assignments of leases .: 


p .4pplication and attachments 
Envelope for-maps. S s 


When the volume of records is expected to warrant additional folders,, 
or when convenience of reference warrants separate folders for certainrecords, 
they should be set up in this order:


Left Side
	


Right Side 


Folder.No, 2: (In chron. order)
	


Operator 'a Semi-Annual Report for Certified 
Interim Summary Reports by	 Project, Field Team Interim Reports, Operator's 


W. 0. Bgineers
	


Monthly Report with transmittal, narrative, 
maps, and Field Team review. 


Folder No. 3: Maps (Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence.) 	 S 


Folder No. 14: Settlement Sheets 


Folder No, S: Drill Logs 







EM Form 7	


OFFICIAL FILE COPY 


(l2...6)	


W	 Date	 Surname	 Code 


---


[EP 16 1658 


Messrs. Wesley Anderson, 
Ulen Burns.* .1. Donald turns, 


and Bob,Vleming 
Bowman, North Dakota 


Re: Docket DNEA4 01 (Uarum) 	 'r vtwt 
Contract Idm$1119	


q1J7 Q—
Wesley Anderson, et al., 


Partnership 
Harding County, South Dakota 


Qentlemeni
The subject Contract reqtired that you commence 


and complete three stages of exploration work during the 
month of September 1957. All efforts of this agency since 
that time in correspondence and conversations to obtain a 
specific proposal from you concerning the perforxiance of 
Stage I work have been unsuccessful*' 


Tn these ciroumstancesv. it is not in the beat 
interest of the Oovernment to participate in the subject 
project and the government hereby rescinds, revokes and 
cancels the: subject Contract as pf the date thereof. 


Sincerely yours, 


V, O Mttendcrf
 


-%CTING Director 


Copies to: 
Messrs. Burns, Burns, and Fleming 
HCRubin/hm 7/23/58 
cc: DME1 Docket 


Admr. reading file 
Operating Committee 
lvii' . Kiilsgaard, Rm. 5224 
lvii'. Bishop 
DIV A chron. 
Field Team (Reg. III) - 2 copies 
Mr. Rubin 
Mr, Dwyer 
Mr. Chambers
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Extra copy 


RESCXZSXON QE U?LORATION ?ROJEC' COWtIAC 


It is agreed this ist day of	 r*' 1958, 
between the United !tat** ofA*rica, so .ng t rough the 
Department of the Interior, Defense Ninersis Exploration 
Administration, and Wesley Anderson, Allen Burns,* .1. 
Donald Burns, and Bob Flaming that Contract No. idm'E1U9 
(Docket No. X*IU J4701), datd August 2, 1957 is rescinded, 
revoked and canceled as at the date of the Contract without 
obligation one party to the other the same as if the Con 
tract had not been executed, 


IN WITNEaS WHEOF, these parties have executed 
this agreement as of the day aM year first above written, 


HE UNITED STATUS OF AI4U0A 


• AwraorvZVoi ftn" Miners 
Exploration Administration. 


"• _.L__- 1	 -t	 .L_JLI_UL rrit 
tiOiey Anderson 


Ir J j-i. r	 - Us-ru* 
LOfl ma 


Bob


J* Donald j5urns


- aug


4L /4i 
AZZTA4&
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August 1, 198 


Docket No. DNEA-4701 (Uranium) 
Contract No.. Idxn-E1119 
Wesley Anderson, et al. 


Justification For Rescission Agreement 


There was considerable delay in the execution of the subject 
contract by the Operator and a late start was made on the project work. 
Consequently, the completion date passed before Stage I work could be 
canpieted.


Despite a number of requests by thField Team, the Operator 
failed to supply the necessary information fdr an amendment to provide 
for a recess period and extension of the completion date. To further 
complicate the situation the Operator did not follow contract 
specification in carrying out Stage I trenching, and failed to submit 
proper, vouchers ' and progress reports. 


On April 4, 1958, the Acting Executive Officer reported that 
progress on the project was at a standstill because of the Operator's 
lack of cooperation and requested that the Washington office attempt 
to resolve the matter. 


Our letter of April 9 to the Operator reviewed the situation 
and again stated the Government's requirements before work could be 
resumed.


Some of the information required by the 'Government was supplied 
in a telegram from the Operator, dated May 12. However, the most 
essential information was not submitted and after several months further 
delay, the Alternate Acting Executive Officer requested the Washington 
office to rescind the contract. 


Details of the work done in Stage I have not been made 
available to us. No payments have been made by the Government for the 
work done.


Under these circumstances rt
o


ission of the contract is in 
order. If such rescission cannot be tained by agreement unilateral 
action would be necessary.


Michael Ching, Ninin Engineer 
Division of Rare & Misc • Metalâ
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Government's copy 


Docket No. DMEA-----41


 Commodity Jhaniim 


Contract No. Idm–E 1119 --------- 


JNITED STATES OF AMERICA 
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---- - -2AUG 1957 day of ---------------------------------------------------195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose mailing addressis Bowman, North Dakota 


hereinafter called the "Operator," as follows: ----- .	 ---


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended.	


- 
It consists of this form (MF-200), the attached Exhibit "A," Annex I,	 nnexII, 


and-----Fiur------- ------------------------- --------------------------------------------------------------------------------------------------------------------- 
The Operator shall not transfer or- assign this contract Or any right thereunder without the written 


consent of the Government.	 r 


ARTICLE 2. Operator's property rights.— (a) The land which is the subject of this contract (here-
inafter called "the land") is in the State ofuthDicota----------------, County of ------ Harding --------------------
and is described in Annex 13 


(b) The Operator represents and undertakes that: 
(1) The Operator is the - ........ QWJ1?X- ................................... of 5 -themLnerarght..s --------------  


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 .LcatioLnNotices- ---------, - recorded in Books c,agAnnex-1--, 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances- ---- -None - ------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


' If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 . - 


6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
6 Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.), are attached, as follows- ----------------------------------------------------' ......... 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after , any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor , any right, title, Or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).


't!	 : 
ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 


of ----------- ------------------ 	 o ---------------- ---------------------------------------------------------------------The work t be performed 
is described in Exhibit "A." The Operator, on or before -------- shall- commence 
the work, and on or before atemher...3O, --- 195..7- ---------- (unless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall ukkmx have completed the workx5&,1kxRAxxxxincv=aJ 


except as otherwise provided in Exhibit "A" with respect to stages of' work. 
(See Annex It.) 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's' 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its' written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract,. including:the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 6,------ -00 
The Government shall -------- percent contribute J costs as they are incurred in a total sum 
not in excess of 502--00 ----------------


 of the allowable - 
c-: Provided, That until the Operator has 


rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Anys excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government;


(See Annex II.) 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent conti'act are maximums. (See Annex II.) 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory .(number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—A11 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a)—Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7) —MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred pay'ntents —Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more' thin 90days from-the- delivery ,


 the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and, give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes, to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article :@. 8. (See Annex II.) 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public' 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reportmg under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report' of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to 'which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may 'withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or -accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those 'processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from, the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any , production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or 'value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half ( 1/2) 
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less.than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further. time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, 'not in excess of the cost less 1.66 percent per month from the 
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• date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation tQ contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract -as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operatorhal1 be free of all obligation to prosecute the work other than such as may be 
-necessary and incidental to winding up, reporting, and accounting. 	 - 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of -this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if* made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.— 
Sennx..I1._________________________________________________________________________________________________________________________________________________ 


16-70617-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


t1 


B7rson
 


By 


 


 cxx 


By
J. DonaZB-u-- s 


By
Bo Fleming


Administrator, Defense Mine is 
Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 I6-70617-1
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EXPLORATION PROJECT CONRAC 
ANDERSON, BURNS, BURNS, AND FLEMING 


DOCKET NO. D?EA-4701 


ANNEXI	 - 


The land referred to in Article 2 of the contract consists 
of 23 unpatented lode mining claims situated in secs. 1, 2, 11, and 
12, T,-21 N., R. 5 B., B.H.M. & B., Harding County, South Dakota. 
The land is shown on the map entitled "Figure 2. Recommended Explo-
ration, Davis Draw Group of Claims, North Cave Hills, South Dakota, 
DNEA Docket 4701," attached hereto and made a part hereof. 


The notices of location of the claims are recorded in the 
official records of Harding County, South Dakota, as follows: 


Claim Book Page 


Jill 1 15 178 
Jill 2 15 173 
Jill 3 15 178 
Jill 4 15 172 
Jill 5 15 203 
Jill 6 15 172 
Jill 7 15 178 
Jack 7 15 179 
Mike 1 15 172 
Mike  15 193 
Nile 3 15 203 
Bob	 2 15 187 
Bob	 4 15 .188 
Bob	 6 15 189 
Al	 1 15 189 
Al	 2 15 189 
Al	 3 15 190 
Al	 4 15 190 
Al	 5 15 206 
Al	 6 15 191 
Al	 7 15 191 
Burns 2 23 177 
Burns 3 23 25







EXPLORATION PROJECT CONTRACT 
ANDERSON, BURNS, BURNS, AND FLEMING


DOCKET NO, DMEA-4701 


ANNEX II 


ARTICLE 13. Changes and added provisions.--


(a) That part of the last sentence of Article 3 beginning 
with the word "either" is deleted and replaced by the words "have 
completed the work, except as otherwise provided in Exhibit 'A' with 
respect to stages of work." 


(b) That. part of the last sentence in the first paragraph 
of Article 6(a) commencing after the semicolon is deleted. 


(c) Categories (2) through (7) of Article 6(a) are deleted. 


(d) In addition to the costs of work estimated in Exhibit 
by categories of actual costs, the costs of work requirements 


specified in Exhibit "A" as "Fixed Unit Costs" are allowable costs 
of .the project. The Government will contribute to the fixed unit 
costs as work units are performed. A "Fixed Unit Cost" is an agreed 
price for each unit of work to be performed regardless.of costs 
incurred by the Operator. Costs set forth in Exhibit "A" include all 
allowable costs of the work to be performed under the contract. 


(e) In the last sentence of Article 6(c), the words 
"Article 8" are substituted for the words "Article 9." 


(f) Notwithstanding any other provision of the contract, 
the allowable unit cost per foot of a drilling item is the average 
unit cost per foot computed on the basis of all the actual unit costs 
of said drilling item incurred by the Operator: Provided, That the 
Government will not contribute to any portion of an average unit cost 
of a drilling item that exceeds the estimated unit cost of said item 
set forth in the contract.
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EXPLORATION PROJECT CONTRACT 
ANDERSON BURNS, BURNS,, AND FLEMING 


DOCKET NO. D1EA-4701 


EXHIBIT "A't 


Description of the Work 


General Provisions 


The work consists of exploration by, bulldozer excavating 
along the inferred outcrop and auger drilling from the mesa.above, to 
test the uranium-bearing "C" lignite bed of the Ludlow member of the 
Paleocene Fort Union formation. The locations of the work.are indi-
cated on the map, Figure 2, referred to in Annex I. 


All bulldozing shall be done with a D-8 bulldozer or an 
equivalent unit of another make. The cuts along the inferred outcrop 
of the "C" lignite bed shall expose it sufficiently to permit the 
taking of representative channel samples completely across the bed. 
Such samples shall be taken at 50-foot intervals along each cut made 
under this contract, and also along the two existing cuts shown at 
location "A" on the map (Figure 2). 


The auger holes shall completely penetrate the "C" lignite 
bed but shall not extend more than 5 feet below its lower contact. 
Drilling depths are expected to average not more than 125 feet. The 
cuttings from the entire thickness of the "C" bed shall be collected 
and these cuttings shall constitute the sample for each hole. 


All samples from the bulldozer cuts and auger holes shall 
be checked for radioactivity and those indicating significan miner-
alization shall be split; one portion shall be analyzed chemically 
for uranium and one portion shall be properly labeled and stored for 
the use of the Government. The unmineralized samples also shall be 
labeled and stored for inspection by the Government. At the comple-
tion of the project, upon Government approval, all stored samples 
may be disposed of by the Operator. 


All drill holes shall be logged geologically and probed 
radiometrically, and the record of such logging and probing, together 
with certified copies of all assay certificates, shall be submitted 
with the Operator's monthly progress reports.
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No drill hole shall be drilled closer than 100 feet to the 
outer boundaries of the land described in Annex I. 


The Government shall not contribute to the costs of an in-
completed drill hole. 


The project shall be supervised at all times by a competent 
geologist or mining engineer who shall devote full time to the project 
work.


The location, direction, inclination, and extent of all 
project work are subject to the approval of the Government. 


The work is divided into three stages as hereinafter described. 
The Operator shall complete Stage I, and perform as much of Stages II' 
and III as the Government approves in writing in advance. 


Stage I


Make five bulldozer cuts along the inferred outcrop of the 
UCU lignite bed as indicated on the map (Figure 2), to completely 
expose the bed for the length of each cut. Cuts Nos. 1, 2, 3, and 4 
shall be 'a minimum of 500 feet in length and Cut No. 5 shall be a 
minimum of 1,000 feet in length. 


Stage II


Drill 16 auger holes aggregating not more than 2,000 feet 
of drilling, as indicated on the map (Figure 2). The holes shall be 
drilled back from the edge of the mesa and spaced 200 feet apart. 


Stage III


Drill not more than 13 holes, aggregating not more than 
1,625 feet of drilling, behind Stage II holes that show significant 
mineralization, The holes shall be spaced approximately 200 feet 
from Stage II holes and from each other as tentatively shown on the 
map (Figure 2).


Estimated Costs of the Proj ect 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


32 hours bulldozing .@ $16.00/hr.	 $ 512.00 


2
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Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex II) 


100 sample sacks @ $0.40/ea. 


90 chemical analyses @ $4.00/ea. sample 


Incidental allowance 1/ for each 
hour of bulldozer work 
32 hours @ $8.00/hr. 


Estimated Total Cost of Stage I 


Stage II 


Actual Costs 


Category (1) Independent Contracts 


2,000 feet auger drilling 
@ $1.25/ft. 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex II) 


16 sample sacks @ $0.40/ea. 


16 chemical analyses @ $4.00/ea. sample 


Incidental al1owancfor each 
foot of hole drilled 
2,000 feet	 $0.24/ft. 


Estimated Total Cost of Stage II 


Stage III 


Actual Costs 


Category (1) Independent Contracts 


1,625 feet auger drilling 
$1.25/ft.


$ 512.00 


$ 40.00 


360.00 


256.00	 656.00 


$1, 168.00 


2,500.00


2,500.00 


6.40 


64,00 


480.00	 550.40 


$3,050.40 


2,031.25 


3
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Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex . II) 


13 sample sacks @ $0.40/ea. 


14 chemical analyses @ $4.00/ea. sample 


Incidental allowance 1/ for each 
foot of hole drilled 
1,625 feet @ $0.24/ft. 


Estimated Total Cost of Stage III 


SUMMARY OF COSTS


$2,031.25 


5.20 


56.00 


390.00	 - 451.20 


$2,482.45 


Estimated Total Cost of Stage I 	 $13,168.00 
Estimated Total Cost of Stage II	 33,050.40 
Estimated Total Cost of Stage III 	 22482.45 


Estimated Total Cost of Project (rounded) 


Government Participation @ 75%


700.00 


025.00 


Includes all costs that might otherwise be allowable costs of the 
project under Categories (1) through (7) of Article 6(a), except 
as otherwise scheduled in Exhibit "A'. 


4







Memorandum 


To: 


From: 


Subject:


61	 I ¼
UNITED STATES 


DEPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATIO 


224 New Customhouse 
Denver 2, Colorado 


March 25, 1957 


Secretary to the Operating Committee, L _____ 


DMEA Field Team, Region III 


Application for DMEA Aid (Uranium) Wesley Anderson; 
Allen Burns et al. (Davis Draw Group of Claims) 
Harding County, South Dakota 


ttVD MAR 28 1957 
PATE , INITIALS.,
	


'wag-


-- -.--=


Enclosed are the original and two copies of the 
subject application. One copy is being retained in our file. 


The applicant proposes to explore a uraniferous 
lignite bed by drilling and dozer stripping at a total esti-
mated project cost of $24,975.00. No drilling bids were 
submitted with the application.


By E. N. Harshnian 
Acting Executive Officer 


Enclosures







0 , 
(Reviecd April 1952)	 ..	 UNITED STATES DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AtEPARTMENr QE 


LORATION PROJ ECT, PURSUANT TO MAR 20 


ORDER 1, UNDER THE DEFENSE REGIO1 


ION ACT OF 1950, AS AMEER! CC


LE INTE111 to be filled in by applicant 


*70/ 9ket No. 
l etal or Mineral ..O44tV1L!M-------------- 
jreived 3Si-------


 ----
- 


Estimated Cost 
Participation (Government %) 


t t	 INSTRUCTIONS	 S 	 ' 


Nam	 pplicant.—(a) State here your full' legal name, in the form in which you will wish to contract, and your 
WESLEY ANDERS ON 	 ILQiALD--- UB 	 The


are 1ndivio.UAlL. anc th mailing ..ao..&ess for each of them is Bowma'i. Worth 
a------------------------------------------------------------------------------------------------------------------------------------------------------------, 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
In which incorporated or otherwise organized 	 Not applicable 


(c) If a corporation, add to above statement, titles, names and addresses of officers. Not applicable'. 
(d) If a partnership, add to the above statement the names and addresses of all partners. Not applicable. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense , Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C., or with the nearest field executive officer thereof.  


3. Applicant's property rights.—(a). State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project 'contract---- Those certain lm2at ented mini 	 :i. mining clams in the 
North Cave Hills area of Harding 
ac coqpanyin&_RqpA:^._ at t ached hereto. tySh 


Dakota. 
hie1istedon- th


e 
------- 


--------------------------------------------


e-----çje----utlind ------011th---map 


.......................................................................................... 
(b) State any mine name by which the property is known. Davis Draw Group of Claims.	 . 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ..Q 


- —
	?P— --- 3. 4 


Q3ir2kei$...----- ------------ -------------- ------------------- --------------------------------------------------------- 	 - ---------------------------- ------------------------- 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. . Not* applicable.	 S 	 5 	
'5 	


•' . 


(e) If you own the land, describe any liens or encumbrances on it 
ux-ex-s-eL 	 - 


(f) If the land consists of unpatented claims, add to the description above, the book and 'page numbers for each recorded 
location notice. Given on accompanying paper 


4. Physical description.—(a) Describe in detail any mining or exploration 'operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility , of mine workings for examination purposes. See accompanying paper. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. See accompanying paper. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of (it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See accompanying paper. 


(d) State the facts with respect to the accessibility of the projet: Access roads, distances to shipping,' supply and residence 
points. See accompanying paper.  


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See accompaning—ei-1 
paper.
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5. The exploration project.—(a). State the mineral oninerals for 'hic.l' you wish to explore ------------------ 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 See accorilpanying. paper	 ....	 S 


(c) The work will start within .5IXt.L days and be completed vithintM .Y.. months from the date of an'exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo- 
ration project, and also that of the person or persons who will supervise the operations. See accompanying paper 


6. Estimate of costs.—Furnish a detailed estimate of the costs.of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: Separate sheet 


•	 (a) Independent contracts.—(Note ..—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent . that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 	 :	 S 


(b) . Labor, supervision, consultants. ' Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary . labort supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an ilemized list, including items of equipment costing less than $50 each, 
and power, wter and fuel.	 . .	 .	 .••.	 ,•	 .	 . .......... 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is-.owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be,	 ...............•	


S..	 ........••	 .	 . 
(e) Rehabilitation and reptiirs.—F'urnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 


of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.	 ..........	 .	 . ..........	 .	 . 


(f) New buildings, improvemeiits, installätions.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the Cost' of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's. compensation 
and employers' liability insurance, and payroll taxes. 	 .	 . 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
'NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes),- or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in' the 
estimate of costs.	 ..	 .	 .	 .	 .	 .	 . .	 .	 ..	 .	 . 


7, (a) Are you prepared to furnish your share of the cost of the 'proposed pr9ject in accordance with the regulations on 
Government participation (Sec.?, DMEA No. 1)? 	 Yes.	 ..	 . .	 . 


(b) How do you propose to furnish your share of the costs' 


S


	


	 ' 	 ' 	


. Money


	


LIII Use of equipment owned by you
	


F-1 . Other .
	 .	


5.. 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 S	 S	 S 


Dated ----------------------------------------------------------------- -- S


2 __________________ __________________--------- 
S	 S 	 ' ' 	 S S 	 . 	 S	


'	 (Applicant) 


S	
S	 •	 S	 alican.


 .


-------------------- (Ajp1icant 


	


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully falsest 	 ent or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


	


S. GOVERNMCHT PRINTING OEFIC	 16-66551-1  • .	 '	 •	 ' 5.
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UNITED STATES DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ELORATI ON ADMINISTRATI


OFFICIAL ME COPY
D M E 


RECEIVED AR 2$ 
DATE I -


—U 


ACCOAI'TYING PAPER RELATING TO DMEA APPLICATI
	


8 


Wesley Anderson, Allen Burns; J. Donald 
Bob Fleming. 


There being insufficient space on the printed 
required in the captioned application, the following additional information is 
given in connection with the respective instruction numbers indicated, to-wit: 


3.	 There is no organized mining district in the vicinity of these 
claims. Their geographic location in relation to section, township and range 
numbers is indicated on the map attached as Exhibit No. 1. The names of said 
claims and the book and page numbers for the respective recorded location 
notices, in the Records of Harding County, South Dakota, are as follows: 


Claim Name and No. Book No. ge No.' 
(Miscellaneous Records) 


Burns No. 2 23 177 
Burns No, 3 23 25 
Jill No. 1 15 178 
Jill No. 2 15 173 
Jill No. 3 15 178 
Jill No. L 15 172 
Jill No. 5 15 203 
Jill No. 6 15 172 
Jill No, 7 15 178 
Mike No	 1 15 172 
Mike No, 2 15 172 
Mike No, 3 15 203 
Jack No. 7 15 179 
Bob No. 2 15 167 
Bob No. L. 15 188 
Bob No. 6 15 189 
A1 No. l 15 189 
Al No. 2 15 189 
A1No, 3 15 190 
Al No. L 15 190 
A1 No. 5 15 206 
Al No. 6 15 190 
Al No. 7 15 190


L . (a).	 There have bee: no mining, mine workings, or production 
facilities conducted on this property. The map attached as Exhibit No. 1 
illustrates the exploratory operations, which consist of rili roads, 
drilling and dozer work, exposing the outcropping of a continuous Uranium 
bearing vein of lignite. One can drive to any of these workings in a 
passenger automobile.


1. 
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4(b). There has been no past or current production. No ore 
reserves have been established. However, the lignite beds carrying uranin 
are believed to be continuous, and the uranium has been found to be of a 
commercial grade. 


Li.. (c).	 The vein or bed to be explored is in the Port Union Formation 
of the Tongue River member. It is the upper bench of the D bed or vein. As 
far as we have been able to determine, the mineralization is consistent through-
out this vein, and the vein is also very consistent, excluding the locations 
that have faults or slides. The mineralization consists of a commercial grade 
of uranium, averaging 0.20 U308. We wish to explore more of the vein to 
determine the depth, thickness, and value of the vein. This will provide the 
basic data necessary to carry on further explorations, if then needed, and 
valuations to calculate for any subsequent development program. 


14(d).	 This project is easily accessible by County and Forest Service 
roads, and by roads which we have built. Some of these roads are dirt, and 
chains are required after it rains. It is two miles from the black top to the 
beginning of the project site, with an add.itionl ten miles of graded, road to 
the far side of the project.	 It is 27 to 30 miles, mostly on black top, to 
Bowman, North Dakota, where there is ale shipping, supply and residence 
facilities. 


L'(e). Most of the manpower, materials, supplies, equipment, water 
and power will be obtained at 'Doman, North Dakota, or Buffalo, South Dakota. 
These towns are equidistant from the project, and ale supplies are available 
at either. There is underground water on the project but no surface water, 
except for reservoirs. 


5(b). We propose to build a drill road with a bulldozer, which will 
be just a simple path, so that the drilling equipment may follow and set up on 
the level at the site of each drill hole. 


The first line of drilling and dozer road will be on top of the rim rock 
following the escarpment at an approximate distance of 50 to 100 feet from the 
edge.. These test holes will be spaced 300 feet apart along this upper or 
first line of drilling. The holes will range from 130 to 150 feet deep. 
The reason for starting at the top and w6rking down is to prevent the dozer 
operations from pushing dirt and rock on the workings below. 


The second line of drilling and drill road will be below the escarpment 
or face on a horizontal plain, with exploratory holes drilled about 70 feet 
deep and 300 feet apart. The holes will be varied according to the contour 
or terrain. A horizontal or level line of drilling and drill road is less 
expensive, as it avoids drilling on the Lace of a cliff. Also, with a hori-
zontal plain, drill holes will be started at approximately the same level, and 
ore will be encountered at the same depth in the various holes. 


The next or third line of drilling will also be on a horizontal plain, 
with a depth of about 40 feet, placed 300 feet apart. The fourth line of 
drilling and. dozer road will be on the D bed itself, exposing the vein.. 
Drilling from that point will reach the lower bench of the D bed and will run 
as much as 25 feet below the vein. This lower bench will average over three 
feet in thickness. It is mineralized throughout. Again, drilling will be 
.300 feet apart. At this point we would also take samples along the exposed 
outcrop, at regular intervals, for chemical assay.
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The next or fifth line of dozer work (without any drilling) will expose 
the lower portion or bench of the D vein. This dozer work should expose 50 
feet of vein, then 'jump 100 feet, before exposing another 50 feet, and so on 
until the vein.is conleted. There will be some variations on this lower 
line.	 In places it will not be practical to follow a set pattern because 
of the large amount of overburden that rmist be removed, or because roads for 
reaching the vein would fall on cliffs and faces. Chemical assays will also 
be taken along the outcrop at regular intervals, where the outcrOp is exposed. 
More chemical assays are necessary in this lignite area because the radiometric 
is not always exact. 


This type of operation will disclose the depth, thickness and value of the 
vein.	 It will enable engineers to estimate the cost of removing overburden; 
to estimate the amount of overburden to be removed; to determine the best 
mining methods; and to map the course of commercial ore. 	 Some of this type 
of work has been carried out on our properties, and on other properties in the 
lignite area. We can bypass a few steps in the project as we come to the 
locations that have been worked, since some of this type of exploration has 
been completed on the area under this application. 


The maps attached as Exhibit No • 1, Exhibit No • 2, Exhibit No. 3 and Exhibit No. Li.. are intended to show how the contours and escarpments are to be 
followed, and how the drilling is to be done. 


5(d). The applicant Allen Burns will supervise the operations. 
He has done surveying, road building, map making, building construction, 
installation of water and sewer systems and related work for 25 years. For 
the last 18 months be has been employed, by a uranium company in this same area, 
and during that time he worked under an engineer with 35 years of practical 
experience in the mining and exploring field. 


The applicant Bob Fleming owns a core drilling rig. He has done a lot of 
drilling and core drilling in the area. He is familiar with machinery of all 
kinds


The other appliants operate dozers and all kinds of machinery. They have 
worked at drilling in the area. All of the applicants are familiar with the 
area and the nature of the formations. 


6.	 The detailed, estimate of the costs of the proposed work is as 
follows:


(a) Independent contracts. —Vertical drilling is to be, 
contracted at $1.25 per foot. 	 It is estimated that 
10,560 feet will be drilled.	 Therefore, the estimated 
drilling cost is ------------------------$13,200 


(b) Labor, supervision, consultants.—Supervision is to be 
paid for on the basis of 11 of all other costs. 	 The 
total of such other costs is estimated at $22,500. 
Therefore, the total estimated supervision cost is - - - -$ 2,475 


(c) Operating materials and supplies.-None.


/ 


/ / 3.







I. 
(d) Operating equipment.--A D-8 doer will be rented for $16 


per hour, including operator, fuel and other expenses 
of running.	 It is estimated that 500 hours of 
dozing will be required. This would make the 
cost for a dozer amount to $8,000. 	 The necessary 
testing equipment, such as geiger counters, reels 
and probers are to be rented for a flat rental of 
$3.00 per day. It is estimated that such equip-
ment will be used 100 days, cost $300. Thus, 
the total estimated cost for operating equipment is - - - $ 82300 


(e) Rehabilitation and repairs.—None. 


(f) New buildings, improvements, installations.—None. 


(g) Miscellaneous.—Chemical assays are expected to 
cost $4.00 each, We expect to have at least 250 
such assays, or a total of $1,000 worth.	 There-
fore, the estimated miscellaneous cost is - - - - - - - - $ 19000 


(h) Contingencies,--Ione  


ESTIMATED TOTAL COST OF PROJECT 	 $ 21+,975







OFFICE OF MINERALS EXPLORATION 
224 New Customhouse 
Denver 2, Colorado 


Sept. 22, 1958 


o


UNITED STATES
DEPARTMENT OF THE INTERIOR iL


Memorandum 


To:	 Office of Minerals Exploration, Washington, D. C. 


From:	 Office of Minerals Exploration, Region III 


Subject: Docket No. DMEA 4701 (Uranium) Rescinded Contract 
No. Idm-El119, Wesley Anderson, Allen Burns, J. Donald 
Burns, and Bob Fleming, (A Partnership) (Jill et al. 
claims) Harding County, South Dakota - Proposed Rescission 
Agreement 


Enclosed are the Operator's and two extra copies of the 
proposed Rescission Agreement, which were forwarded by your letter 
of August 1, 1958, for signature by the Operator. The Rescission 
Agreement is no longer required as the contract was rescinded uni-
laterally by letter from C. 0. Mittendorf, dated September 16, 
1958.


The Government's, Audit, Finance Office and Field Team 
copies of the proposed Rescission Agreement were forwarded to the 
Operator for signature by our letter of August Li, 1958, but have 
not been returned to the Government. If they are subsequently 
returned to this office we will forward them to you. 


E. N. Harsbinan 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTER 
DEFENSE MINERALS EXPLORATION ADMINISTR 


224 New Customhouse 
Denver 2, Colorado 
September 10, 1958 


Memorandum 


To:	 Chairman, Operating Committee, DMEA. 


From:
	


Acting Executive Officer, DIVIEA Field learn, Region III 


Subject: Docket No. DNEA 4701 (Uranium), Contract No. Idm-E11l9, 
Anderson, Burns, Burns, and Fleming, a Partnership (Jill 
et al • claims), Harding County, South Dakota 


The proposed RESCISSION AGREEMENT which was . forwarded to 


the Operator for signature by this office on August 4, 1958 has not 


been returned. Therefore, we recommend that further appropriate 


action be taken by your office as indicated in your letter of August 


1, 1958.


E. N. Harshman 


-4 	


ot
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1958AUGA  


r. 3. 11. Townsend 
Alternate Acting Executive Otticer, 
DNU Field Tesa, legion Ut 
224 New Cwtcsthouse, Building 
Denver 2, Colorado


OFFICIAL FILE COPY 
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ME M V- ^. M/
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f7v- M-, 


RONI.
Re: Docket Re. atW4701 (Urantua). 


ConUmat go, Idii41119 
Wesley Anderson, et si. 
Jill, at *16 0 CIsias 
RLdloa- Counue South DWwta 


Dear Mr. Townsend: 


In accordance with your aemoz'audum of July 16, 
we are enclosing the original and four copies of a pro 
posed rescission agreement between the Government and 
Wesley Andrson, et al., signed by the Administrator. 
Also enclosed are two extra copies of the agreement for 
the use of the Yield ?eaa. 


It you and the Operator rind the proposed 
agreement satisfactory, plesas have the Operator sign 
It as indicated and make the usual distribution thereafter. 


It the Operator 'tails to execute and return the 
agreement within 30 days from the date at forwarding by 
you, pleas. advise us. We will then take further appro. 
priate action.


Sincerely yours, 


MarMn 


ACTING Chairman, Operating Committee 


Enclosures 
APfltOVD:


P. F. Yopes 


	


aber.' 	 d'kines ,r 


rjor H. Eiilsgaar 


	


i'mjfl	 V1 J_'	 ,	 1ILr • eo' ogial urvey


MChin/gla 
M-1-59 
cc to: Adxnr.'s Reading File 


Operating Committee 
THKiilagaard, 522k 
Mr. 'Ching
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RFCEIVED 


INTERIOR	
JUL2: Ô958 


JUL
ASSOCI CL1CiTOR 


f	 MINERAL RESOURCES 


OUC1TOR July 29, 1958


OFFICIAL FILE COPY 


Memorandum 


To:	 Associate Solicitor, Division of Miners 


Prom:	 P. L. Knouse, Acting Director 
Division of Rare and Miscellaneous Metals 


Subject: Recission Agreement 


Docket No. DMEA .4701 (Uranium) 
Contract No. idaEl119 
Wesley Anderson, at *1. 
Jill, at *1. 0 claims 
}Larding Cowty, South Dakota 


You have prepared a dodument unilaterally 
rescinding the subject contract in accordance with our 
memorandum of July 21, 1958. 


It is now thought that a reciesion by agreement 
should first be attempted. Will you kindly prepare such 
an agreement. We will hold the unilateral recission for 
use in the event the Operator refuses to cooperate. 


P. L. lCnouse 
MChing/izm 7..!29-58 
cc:	 Mr. Ching
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INTRIQRDEPT. 	 I 
JUL 2i1958 


SOLICITOR	
July21, 1958 


Memorandum


To:	 Associate Solicitor 
Division of Mineral  RenouMew 


• F. L. Knouse, Acting Director 
Division of Rare and Mtscellaneoi* Metals 


Subject: Recission of contract 


Docket No. DMAJ701 (Uranium) 
Contract No. IdlU9 
Wesley Anderson, et al. 
Jill, et *1., Claims 
Harding County, South Dakota 


Please refer to Mr. J. W. Townsend's memorandum 
of July 16, 1958, and preceding correspondence regarding 
this project. 


The Operator has tailed to follow contract 
specifications and has shown little disposition to 
rectify the situation by auppling the necessary information 
for an arnendaent. Because of this lack of cooperation, it 
is doubtful that a recission of the contract can be secured 
by agreement. 


Accordingly, it you agree that such procedure is 
in order, it is requested that the necessary, document be 
prepared unilaterally rescinding the contract, 


F. L. lCnouae 
MChlng/izm 7....21..58 
cc:	 Mr. Ching


R 
JUL2 1958


ASSOC. SOLICITOR 
MINERAL RESOURCES.
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VIA AIR MAIL 


Memorandum


O	 O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2, Colorado 


July 16, 1958


9LE 'V 


D. 	EL\	 /l 


1	 I 


,±I 
To:	 Chairman, Operating Committee, DMEA	 iLJEIJ 
From:	 Alternate Acting Executive Officer, DMEI4. Fiel#,^^-'11 


Region III 


Subject: Docket No. DMEA 14701 (Uranium), Contract No. Idm-E1119, 
Wesley Anderson et al. (Jill et al. claims), Harding 
County, South Dakota 


Reference is made to your letter of May 114, 1958 and prior 


communications relative to operations under the subject contract. 


Our numerous attempts to obtain necessary data from the 


Operator so that the change in location of the Stage I work cnbe 


resolved have been unsuccessful. It appears useless to ma1 further 


attempts in the matter. Therefore, it is strongly recommended that 


the contract be rescinded effective the date of the contract. 


3. W. Townsend











I


VIA AIR MAIL


0
UNITED STATES 


DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


224 New Customhouse 
Denver 2, Colorado 


May 14, 1958


R©1llL	 j 
b 91


--7 
/7 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Acting Executive Officer, DMEA Field ¶Dazn, Region III 


Subject: Docket No. DNEA 4701 (Uranium), Contract No. Idm-E1119, 
Wesley Anderson et al. (Jill et al. claims), Harding 
County, South Dakota 


Enclosed are two photo copies of a telegram received from 


the subject Operator pertaining to matter discussed in the Administrator's 


letter to him, dated April 9, 1958, and prior correspondence from this 


office.


E. N. Harshman 


Enclosures
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etter Te1eram 
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The Litig time shown in t"'


Joe iin n Jine'ic telegrams s STANDARD TIME at point of origin. Time of receipt is STANDARD TIME at point of destination 


MKLLDO1O LONG NL PDABN CHEYENNE WYO MAY 12: 


:DEFENSE MNEF5ALS EXPLORATIO N ADMINISTRATION= 


224 NEW CUSTOM HOUSE DVR 1958 MAY 13 AM 5 5 


TO E. N, HARSHAMN REGARDS


	


	 CUI NO D. M. E. A. 4701 DO  


CONTACT NO  1DM E1119 TO C o 0. M1TTENDORF ADM1N1ST RAT °. 


THANK YOU FOR ADDITIONAL MAPS WHICH WERE MAILED MAY 6. 


I JUST  RETURNE D F R 0 M B OV M AN AND  FIND IN ANSWER  TO 


YOUR L E TT E R * NO I CONFiRMED. NO. 2 JULY 1 195C. NO 3 


Sr
"-,p19-958 NO 4 AP LOCI\T ION ARE BEING FORWARDED FROM 


BOWMAN. NO. 5 ASsS ARE EING FORWARDED B01'MAN NO. 5. AY  


.-.	 ----,.---	 .-,.--- L THE COMPANY WILL APPRECIATEsi.'.. ci IONS FROM ITS PATRONS CONCERNt
	 ITS SERVICE 


/ 


THE COMPANY WILL APPRECUATE SUGGESTIONS PROM TS PATRONS L5'	 -
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Mr. E. N. liarshman 
Acting Executive Officer 
DM Pleld 'Deaa, Region III 
224 New Customhouse Building 
Denver 2, Colorado	 . 


Rez Docket Mo. DItA4701 0 
contract No. ZdmaE1119 
Wesley Anderson, st *1. 
.33.11, et *1.. 2 Claias 
Harding Count 1 south Dakota - ri LJ L. 


Dear Mr. Xarshasnt 


Enclosed are two copies or a telegram which 
appear to be in answer to the Administrator's letter 
of April 9 to Mr. Bob Fleming. The telegra* also 
appears to be directed to you and makes reference to 
additional papa mailed May 6 of which we know nothing. 


The Operator evidently wishes to continue 
with the project. Upon receipt or the information 
promised in the telegram, it would be in order to 
amend the contract to enable the Operator to at least 
co1et. Stage I. We can then appraise the prospects 
for the project and either terminate, the contract or 
continue with Stage II. Your recommendations regarding 
the amendment wiU be required if it is to be prepared 
In this office.


8incere1 yours,


hh-


H


.1	 • •	 ,	 \


W. P. Wi11ianj 
ib.r aeocaurve


MChing/izm 5..1*-58 
cc: Mr. Ching 


Adar.'e Reading File 
Operating Committee 
THXiilegaard, 5224


George .(J Selfridge 


'Enclosures	 Chairman, Operating ommitted) 
AflROYIW 


Frank D. Lamb	
J r, flai o kie 
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HO	 •0 tt4EA Form 7 
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Mr. Bob Fisaing 
1773 Newton Drive 
Cheyenne, Wyoaing 


Bet Docket No..	 A701 (Uranium) 
Contrao.t No. I&1119 
Wesley Anderson, et al. 
JiU, et al., claim 
llardtn Count Bouth Dekota 


I.	 -LWr	 ..r


Dear Mr. I?lesing: 


Our xecuttve Officer at Denver has requested us 
to write you because he has been unable to get * satisfactory 
response to a series of letters written to you and your 
partners beginning last Septeaber. 


Our essential requti nts were outlined in a letter, 
dated December 10, 1957, from Mr. ling to you, and in a letter, 
dated December 12, 1951, from Xr. King to Mr. Allen Burns. You 
apparently understood some of these requirements since you re-
ferred to them in your letter of January 31 0 1958. However, as 
far as ,** know, you have failed to sobmit any of the ftems 
mentioned in your letter except the letter requesting an eztenoo 
sion of the completion date to April 30, 1958. 


As you know, this contract has been in existence since 
last August, yet the first stags is still incomplete. ?1ase 
sdvise promptly w*at your intentions are regarding the remeining 
work. It you wish to continue with the project it is nesessary 
t15t you submit the aboveasntioned information so that the 
contract can be amended accordingly • It you do not wish to 
continue, please so advis, in order that ire may terminate the 
contract • In the latter case, no payment can be expected by 
you for the work done to date since it was not copleted in 
accordance with contract specifications. It we do not hear 
from you within 30 days from the date of this letter, we shall 
tske whatever action we deem necessary to protect the Government 'a 
intere*t.


In order to avoid any possible misunderstanding, the 
following information must be submitted it you wish to continue 
with the project:


823 







Tho date work was auaendt4. (Fleae oonztrm 
V this date is Ltlovezber 15, 19579) 


2. The date on or betoz'e whoh yOU will. l'eaunie woz under the contract. 


3 ' The date oi or before wbick you wOuld complete 
all three stages of the cotrct it Stages U and III were 
approved by the Goverment. 


i. Submit .ttve copleo of a map (based on Figure 2 
of the contract) showing the locations of the tretches comu. 
pieted to date and the nuthera and locations of the ohaxrnel swnplea taken in accordance with contract specifications. 


5. Submit any assay certicates resulting from the channel samples referred to in item k. 
6, if the locations of any of the rupltd trnces are different from those shown an 1iere 2 of the Contract, 


explain the necessity for the banjes.. 


Sincerely yours, 


. O 


Administrator. 
Copy to: 
Wesley Anderson 
Bowman, North flakot 
MChing/g].a 
k-.8-58 
cc to: Admr.'é Reading File 


THKiilsgaard, 5224 
Mr. Ching 


DMEA Field Team, Region 111 (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse
Denver 2, Colorado


April 14, 1958 
Memorandum 


To:	 Chairman, Operating Committee, DA 


From:	 Acting Executive Officer, DMEA Field Team, Region III 


Subject: Docket No., DMEA 14701 (Uranium), Contract No, Idin-E1119, 
Anderson, Burns, Burns and Fleming, a Partnership (Jill 
et al. claims), Harding County, South Dakota 


The Operator under the subject contract has been very 
negligent in replying to our letters and in furnishing information 
requested by this office, as copies of correspondence in your files 
will indicate. We have not received a reply to our letter of 
February 11,1958. 


A portion of the Stage I trenching completed was not per-
formed at locations indicated on the map attached to the contract 
because of land slide conditions at the originally proposed locations. 


We recognized the necessity for a change in the location 
of a part of the trenches, and as a result of a discussion with Mr. 
Anderson during his visit to this office in October, 1957, ie was to 
submit immediately for the Government's consideration a request for 
changes in locations 'of the trenches involved. Each c 9 py of the 
Operator's request was to be complete with a map showing the actual 
locations of the trenches as excavated in relation to the locations 
originally proposed. 


The data was never submitted by him and the matter resolved. 
Therefore, no payment was ever made to the Operator for any portion 
of the Stage I trenching completed. 


It is recommended that the Operator be contacted by your 
office in an effort to obtain speedy resolution of 'the matter. 


Z 4cLv 
E. N. Harshman
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RECEIVt F 14 1958 
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X*LV* 2, Colox'4o	 YjOO 


77T 
Ysb*ry 11, 195	 joO


Cfl,aD IL 


Mrs, lobnftuw 
ITV J*vton Drive  
Cbeose, Jotn


1e* Doobet L. 14A h7a (vr.utar 
Contr*et ID.	 4ih3J9.	 S 


*ndePson, luris, lor*s . flasini, 
$ ?srt*ershtp (Jul ot *1. e1*ts) 
irdi Co*&ty, $QU%k *ot* 


'Dee Mr. #3.01*b$ 


**fer.*ee is Ode to .r sisZ delivery letter, 4*ts 
Jenusry 31, i958, r.aetved i* this oftiee ?ebr*isry U, 195 8, ttuit 
srt conesrMn aztso*isu of te 4et, pr.seet1 tize4 it th* Coetrat 
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1957 for as exteztstoa of tW esaptotion date easraot be %aen u*tfl vs 
1esri te data an or before vbiob opersttose will be resu*M, as that 
the period at suspens3o* of oper*tis**$ cas be iueOroYatM is the 


Vei tr"y youroo 
r1gna% signed bY 


WH KING 


. K. IiJi 
*xeatt Gttcer 


A Pis3.d .sa, egissi III 
*as Mr. Wesley Aersc*, ikwas*, 1. Oak*	 .	 5	


0 


Mr. AlIas aras lsweaa, 1. Jk. 	 . 
*1, .7.	 14 lir*s, bwme*, I 


J:prl . 
cc: Chn.Op.on.2 ) v/eopy of F1,aiug's letters 


•	 HarsIasn	 ) or Dec. Y, 1957 a44 Jan. 310 
DMA/DlV.'3inyon ) 1958	 S •S 
Corr** * rile	 .	 0•	 S 	 S 
W-,104 file, ••	 5	 5 


(Cooper)	 )	 S	 •'	 :	 .,	 .	 S 
Townsend	 S	 .	 S 	 S 
Chron.	 .	 S 	 •.	 0	 S
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1771 Newton Drive	
©©d 5L


D 
Cheyemio, yornn 
January 31, 198	 EVFEP 14 1958 - 


Wo 14 Kin- 
Excoutive Offj' 
DUZA Field Teen, Region 111 
224 New Custom House 
Dencr 2., Colorado


Re: Docket No.	 4701 (Urani 
Ltraet No. daE1119  


Anderson., iuxn8, Burns, an 
1e$ngi a Partnership 


(Jill et si. claims) 
Brdig Cowt, South Dakota


CAQ 


Dear Sir; 


nc1osed, please find the rnrrative repoart and 1 61Q4 and -104A. The 
map is being forarded from Donnan by Mro . Burns, together with 
the billing from the bulldozing contractor, 


Please giveconsidortiou to the enclosed carbon copy of a letter to 
your office of December 5, 1967, asking for an e neon 


On or about September 26, 1957, DS dozer operation eocnoed on 
phase 1 of contract Ic3m1119. This work was continued for sixteen con 
ooutive days, exo1usire of-Sundays , and shut dovn time for four other 


days duo to snov. This part I2 the operation as completed on 
October 18, 1957s with 108 hours of outcrop dozing 4th a D8 dozer * At 
this shut dOwn. the dozing on phase I was 65 conpleto 


Starting again on Nevenber 11, 1957, the dozer worked etrai&lt through 
until 'November 19, 1957, and at this time 169 hours of dozing had been 
ooznpleted. The rcsults re the opening up and displaying the outcrop 
as was r quest4 for on the originol contract map. AlOo additxonai out-
crop was penod up to JUtifJ or request for the change (or additional 
foot..ge) for stage I sapling locations. 


At this tire nothing nore has been done on phase Eloo. 1, since on or 
about Vovetaber 19, 1967. If the veather permits, it may be possible to 
have ssxnple infoxntion, which would be foriarded to your , off ice from 
Bownan, North Dakota. IO revised locations of the bulldozer trenches 
il1 also be forrded from Biman, North D•.kota. 


Werther permitting and approval fans your office received, it will then 
be possiblo to complete phase Uo. 1 and go ahead on phase o. 2 of this 
contract.


Very truly yOUr8,


DMEA 
L)PAPTMFNT 


OF THE lNTERyo1 Bob fling	
FEB 11 1958 
R EGION 111


'"'ENVER- COLORADO
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(iia et a1. C-Ir3ii)	 • 
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Dear 1r. ti uk Z • •	 • , •• 


• BeltauS6 çi' yp ur t'ai1,tre to :ciy wtt& 'ur wany reqest 
• for irririaton cancernlnL the cc.at you are • teint).y in d*tcult 
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DEFENSE MINERALS EXPLORATION ADMINISTRATI 


224 New Customhouse 
Denver 2, Colorado
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September 10, 1957 
Memorandum 


To:	 Chairman, Operating Committee,, DMEA 


From:	 Acting Executive Officer, DMEA . Field. 


Subject: Docket No • 1I1EA 11701 (Uranium), Contract No. Idm-E1119, 
Wesley Anderson et al. (Jill et al claims), Harding, 
County, South Dakota 


Enclosed are the Government's and. Audit copies of 
Exploration Project Contract No. Idm .E1119, which was forwarded 
by your letter of August 2, 1957, for the insertion of a suitable 
starting date under Article 3, insertion of the type of business 
association after the names in the first paragraph of the contract 
form, and signature by the Operator. 


Also enclosed are three copies of a letter from this 
office, dated September 10, 1957, whereby we forwarded the 
"Operator's Copy" of the contract, blank report forms and. instruc-
tions relative to reporting on work performed under the contract, 
and procedures to be followed, in communicating with this office in 
all matters pertaining to the contract. 


The contract, dated August 2, 1957, provides for work 
estimated to cost $6, 700 .00 , toward which the Goverment will 
contribute 75%, or. an amount not in excess of $5,025.00. 


Copies of the contract have been distributed to the 
Finance Office, Region III, and to others concerned. 


P Y, 


K. N. Hars}uniin
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3.	 Royalty is due the Government on *13. productIon 
frosi the land described in the Contract, beginning 
on the d*te of the Contract. 


It -tb	 Contract is satisfactory, and upon return of *3.3. copies 
properly signed, the "Operator's Cony" of th* Contract viii be forwsrded to you,. together With blsnk report fox= . and instructions relative tà re 
porting on work performed under the Contract.	 Also instructions WiU be 
given as to the procedure to he tollowød in , orrespndng With this 
flee in z*ttera concerning operations under the Contract. 	 .'. 


W*. i*1iZ that the date Of :8*pt0bet' 3O 1957 *Stabliehsd.ln 
Article 3 may provide too short *.time to enable you to complete the Work 
provided for.	 Therefore, it you Consider such. to be the. case, when you 
return, the executed copies of the contract please advise, the extent, of 
additional time you deem Will be necessary and re vi'U prepare a suit.. 
able amendment to the contract to' extend: 'the completion. dato and forward. it to you for signature as soon as the smendment can be processed. 


Very truly, yours, 


Ozlginai sIgned by 
£ N. HARSHMAN. 


Acting executive Officer, 
D4LA yield Team, Region III 


JWI bh 


cc-Chairman,Op	 Comm (2)1 v/copy of 
Harshman	 '	 YO 	 •.'.,	 . , 
LVIEA/DFC	 '	 ) letter  
Townsend	 .,	 '	 .	 ..	 )	 of	 " ; ':•	 :	 '	 ••,	 , 
Docket	 '	 '.: ..	 ) Aug "9, '1957  
Chron.	 .	 •.	 .	 ..	 ..•	 '	 5'
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DMEA	 . 
r4LkpTMENT OF THE


INTEpIO 


AUG 1 1.1957 
REGION III	 Bowman, North Dakota DENVER COLORADO	 August 9, 1957 


Mr. E. N. Harshman 
Acting Executive Officer 
DMEA Field Team, Region III


R: Docket No. DNEA 4701 (Uranium) 
'Wes- ley Anderson, Allen Burns, 
J. Donald Burns, and Boi Fleming 
(Jill et a1 0 claims) 
Harding County, South Dakota-
Proposed Exploration Project Contract No. Idnl...E]jj9 


Dear Mr. Harshinan: 


In regard to your letter of August 6, 1957, this i business association is a Partnership. 	
s to advise you that our 


Iou also inquired how soon after receipt of the Contract we would be able to COW9400 work. We WiLl colmnence work within fifteen (15) days after the receipt of the Contract.


Very sincerely yos, 


WesleY Anderson 


- -. 
I 


W*zob	 -
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OFFICIAL FILE COPY 
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Re: ioct .o.	 *711 
cs1e flioron, et al. 


JiU, et al., 01aiia 
.aidi4 Comitj oflthD, akot 


I !rqj 111 diT1t 


WFAI F 
MWIN 


UA -a 


ER


tlIEA Form 7 
(12-6)


Aro Willialm U,6. thg
zccutivc QTcøz 


DICA Field Teaw.. 1eiai 411 
221 New vwtomhowe 


ez yez 2, Colorado 


Dear kjr #


ncioed *re the origtni an3 foir 00 4ea of a propoeed 
iongfcrni cntrt betwen the Oovorant	 Wesley M*1eron, et al., 


" signed by the Administrttoro The contract consists of Form 
Annexes I wx,. IX, x4bit "a" (4 pages), and a nap (ftgre 2) • A3,eo 
e4030*ed are two ' extra copies each of Annexes I and 110, Exldblt tlA,n 
*ncl -the snap (Pixre 2) for the use of the PieldTeam* 


The Acciate CoUcttor, u2vieion of 4ner'a3. Resources, has 
adviied that the type of buinese esoociztlon o.4, the Sow individual 
Aplicante Should be determined before the contract is executed, 
Therefore, picase deterr4ne whether the a ociatio is a partnerthi.p, 
joint venture, etc., *nd insert the designation after the names in 
the £2rSt pare'r*t>b of the contract form. Otherwiae, if you and the 
operator find Znt OO5ec1 contract atiafactory, Itic z'eoy for the 
oigxature of the Operator .* provided that a a-itable final starting date is inserted under Article 3. 


T119 costc used in the proposed contract are based upon the 
costs ugested in the Rleport, of canination, but some modifications 


ave
 


been Lade in the number of bulldozer hours, the cost of sample sacks, aI in e incideutal allowance per hour of bulldozer work and 
Per Loot of drill,	 - 


.4erc youre, 


W. S. Martin 
nclosu'ee	 ACTING Chairman, (4,eraUng 00=4-tte4s4^UA?PROVEX a. 


P. F. Yope 
Iznber, bureau of J1ine 


Thor H. Kiiisgaar d 
rs	i1oàa1 Cnivey


MChing/izm -'1-57 
cc tO: Mr. Ching 


Adxnr. t s Reading File 
Operating Committee 
THKiilsgaard, 5224


8623 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
4i	 WASHINGTON 25, D. C.
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- if the isr*st fits.


bsrt P. Doper 


ia*bis/i.d 
Cpy t.: Sciicitors Docket (2) 


/*A Docket 
Z. L Ellis 
&. F. Dwy•r 


' Es C. &*bin 
bxos.







OFFICIAL FILE COPY 


Li$ Form 7	 S 


(12-6)


July 10., 1957 


Memorandum 


To:	 The File 


From:	 Michael Ching, Mining Engineer 
Division of Rare and Miscellaneous Me 


Subject: Proposed Contract Costs 
Docket No. DMEA-4701 (Uranium) 
Wesley Anderson, et al. 
Jill, et al., Claims 
Harding County, South Dakota 


I!TtTIii


The following costs are based upon costs 
suggested in the Report of Examination, dated June 
1957. Some modifications have been made in the number 
of bulldozer hours, the cost of sample sacks, and in 
the incidental allowance per hourof bulldozer work and 
per foot of drilling. 


Indeoendent Contracts 


32 hrs. bulldozing @ $16/hr.	 $ 512.00 
3,625 feet auger drilling @ $1.25/ft. k,531.25 $5,043.25 


Incidental Allowance 


Stage I Bulldozing 


Supervision and sampling 	 $ 200.00 
Transportation allowance - 


700 miles @ $0.07/mile	 49.00 
Miscellaneous	 7.00 


Total - 32 hrs. bulldozing 
@ $8/hr.	 5 	 256.00 


Stages II and III Drilling 


Supervision 1-1/6 mos. @ $600/mo. 	 $ 700.00 
Transportation allowance - 1300 


miles @ $0.07/mile 
5 	


91.00 
Probing equipment rental, 24 days 


@ $3/day	 72.00 
Miscellaneous	 7.00 


Total - 3,625 feet drilling 
@ $0.24/ft.	 870.00


8623 







1 0	 I 


Fixed Unit Costs 


129 sample sacks @ $0.40 each 
120 chemical analyses @ $ k each


$	 51.60 


	


_480.00 $	 531.60 


Estimated total cost of the project 
(rounded)6,700.00 


Government participation @ 75%	 $5,025.00 


Michael Ching
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MF-200


(Revised June 1954)
Docket No. DMEA 4701 


Commodity -------- -Uraniun ------------


Contract No. Idm–E------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this --------------------------------------------day of ------------------------------------- - ------------ , i95, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called-the "Government," and 2 --Wes-1e-y---Andes-on7-------------------------------- 


---------------- -A-i-len--Burns,----J-. --- Donald ---Bur'ns-,- --- and--Bob --- Fleming ------------ ------------------------------ 


whose mailing address is -----------------Bowman,----North--Daite  


hereinafter called the "Operator," as follows:	
I-- 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex I, and ---- -map--- ---- -(-zw2i The OperatFor snail ncrt transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of-this contract (here-
inafter called "the land") is in the State of --------- -' County of ------- Harding---------------
and is described in Annex 1•3 


(b) The Operator represents and undertakes that:  
(1) The Operator is the -------------------------------------------of - ------tIe ---ne-ra-l--r-ights -  - 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of 


6 --	 ea-tinNoru-cee, ------ recorded in Book  15- ---to page -------- -------------
official records of said County; and 	 23 


•	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) )is subject 
only to the following claims, liens, or encumbrances- -------------------------- ------------ ------------------------- ---------------- 


/ 
/ (c) The Subordination Agreement of the holder of any claim, lien, or encumbrance lied above, 


frnd (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.' 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


 partners, etc.). 
' State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty..' 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patent," etc. 


'If not recorded, so indicate by inserting "Un." 


'	 •	


16-70617-1







of the land (lessor, seller, optionor, etc.), are attached, as follows: --------------------------------------------------------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of -------------------Uran---------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on - or before ---------------------------------------------------shall commence 
the work, and on or before ------ $PtflbeD 3Qi957(uñless the Operator's obligation to prosecute 
the work is terminated—see Article 10) shall either have completed the work or shall have incurred 
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in 
Exhibit "A." See Annex II 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per- 
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Independent contracts.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, payments under such contract will not be allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government will participate in payments to the independent contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(è) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in . Exhibit "A," is the sum of $-----------00 --------------------------------------------------------------------------------------- 
The Government slill contribute 75-- percent of the allowable costs as they are incurred in a total sum 
not in excess of	 925.00-------------------------------------: Provided, That until the Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.— (a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total alidwable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage 
of the estimated, total allowable cost of the work. See Annex II 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. 	 See Annex II 


CATEGORY (2)—PERSONAL SERVICES. 
Subcategory (a) —Supervision.—All elements of this subcategory (number of supervisors, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 


periods of employment, rates of pay, and total) are maximums. 
Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 
Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 


rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c) —Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 
CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 


requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategory (a) —Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum:
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MISCELLANEOUS.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern- 
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from production which are subject to the Government's percentage royalty under the 
provisions of Article 9. See Annex Ii 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type ofwork; and (3) a Narrative Report of the work performed during the reporting period iñclud-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be -provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gFoss proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it-is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 S 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars (8,00) per ton of production in the fQWI in which sold, held, or used, plus one-half ( 1/2)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as aboveprovided 
in this article.  


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations.. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator 're disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhUe discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi- 
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


	


By	
0. 


(Operator) 


By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
---------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


F CORPORATE


	


I.	 SEAL 
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ANNEX I 


•	 The land referred to in Article 2'of 2'o the Conraot


consists or 23 unpatented lode mining oiims situated in 


sees. 1, 2, 11, and 12, T. L N., R. 5 E., LLM. &L, 


Harding. Couut, South Dakota • The land is shown on the map 


entitled, "Figure a* ieecmmende4 ftploration 


attached hereto and made a part hereo*. 
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XescrtUOn o the Work 'r. 


General Provisions 
miT	 :,i'.	 '•	 v 


The work con$t$tS, of OxPloratlon by bulldozer 


excavating. along the interred outcrop end auger drilling 


from the mess above,. to test the 	 3umiibeartng "C" lignite 


bed of the Ludlow member of the *leoene Fort tnion 


formation..The location of the 'work 'is indicated on the 


map (Figure 2) referred to in AnnøX I. 


All bulldozing shall be ' one with a D8 bufldo*er 


or an equivalent unit of other make. The cuts along the 


inferred outcrop of the G" lignite: bed shall expose it 


utot,tl 'to permit the taking of representative channel 


samples ccspletøll across the bed.. Such samples shall be 


token at 304$oot intervals along each out made under thiS 


contract and *1*0 along the two existing Outs shown at 


tocatton A" on the map (Figure 2) 


The auger holes shall tomplet-oly penetrate the 


"C" lignitebed but shsfl not extend more than 5 feet below 


its lower contact. Xz'tl1t'ng depths are expected to .averSge 


;	 not more than 125 teat. The' outttnga from the entire thick- 


**B 
of the .00 0 bed shall be collected and these cuttings 


shall constitute the sSNple for each hole. 


'All samples from the bulldozer cUts and auger 


holes shall be checked for radi*ncttvtt and those indtcating 


significant mtneraliz*tton shall' besplit) one portion shall 


be aflallzed obemi0*i1Y for urAnium and one portion shall be 


propDlY labeled and átoród for the use of the Government,







.	 . 


The unntineraltzed samples also shall be labeled and 


,stored for inspection by the Governments At the com 


pletlon of the Project, porL Government approval, all 


stored samples may be disposed of by, the Operator. 


All drill holes shall be logged geologioaU 


md probed radiornetrically , and the record of such logging 


and probing together with certifIed 
I 


copies of cU 


certificates eh*ll be submitted with the Operator's 


monthly progress reportS. 


No drill hole shall be drilled closer than 100 


feet to the outer boundaries of the land described in 


Annex I


No payment shall be made by the Government fez' 


incompleted dz't11 holes. 


The project shall be supervised at all times 


by a competent. geologist or mining engineer who shall 


devote full time to the project work. 


The location, d1rectton, inclination, and extent 


or all project work are subject to the approval of the 


Government. 


The work sh*U be divided into three stages as 


hereinafter dscrbe& The Operator shafl complete Stage I 


and perform as much of Stages U and ifl as the Government 


approves in writing in advance • 


2







Make five bulldozer nuts along thO inferred 


outcrop of the "C" lignite bed as ttdtcated. on the map 


(Pigure 2), to comp1etel expose: the bed for the length 


of each cut. Cute NoB. 1, 24 3, and k' shallbe a minimum 


of 500 feet in length and Out No. 5 shall be a minimum, of 


1000 feet in length. 


Star II :•-'
Z*tlI 3.6 auger holes aggregating an estimated 


20 000 feet as indicated On 
the *ap (Figure 2). The holes 


shall be drfled hack trdmthe edge of the . mesa as ahowri, 


and apøed 200 test spart... 


Sta'e IZI
Drill not aoze than 13 hole aggegating not 


more then 1,625 teat back of Stage Ii holes wherever the 


latter show gnUicant mtneraliz&tiofl. The holes eh*fl 


be 5p*Cød approximtely 200 feet from Stage U holes and 


from e*Gh • other as UntativoIX shown on the map (Figure 2) 
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Estimated Cost of the Prject i*ui	 i	 ii 
.Stap r Met 


Actual Coets 
LjI	 JE LJJ1L	 1. t!TI 


C*t*gory (1) Independent Contracts 


32 bra. bulldozing $16,r. $ 512.00 


Categories (2) through (7)	 None$. 512.00 


Fixed Unit Costs (.ee Annex ii) 


•	 100 sample sacks @ $040 each	 $	 40 *'00 


90 chemical analyses. € $4,00 each 	 360.00 
•	 *Incjdental allowance for each hour 


of bulldozer work 32 hrs. 


$8,0Or.	 ?6.9O	 6.00 


	


Estimated total coat, of Stage I 	 $1,168.00 
Stage II 


Actua' Costa 
CFE.egor, y 	 Independent Contracts 


2,000 feet auger drilling 


$1.25/tt.	 $ 2,500000 
Categories (2) through (7) 	 None $ 2000.00
Pied Unit Costs (See Annex XI) 


16 sample sacks $0.40 each 	 $	 6.o 


16 chemical analyses € $k.Oo each	 64,Qo 


*Incidental allowance for each 


toot of hole drilled 2,000 


feet @$0.2 1 /tt.	 480,00  


Estimated total cost of Stage II	 $ 3,050640 


H
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Stage III 


Actual Costa  


•	 category '(1) Independent Contracts 


•	 1,625 feet auger drilling


$2,031.25 


Categories (2) through (7)	 •None $ 2,031425 
•	 Fixed Unit Coats (So Annex II) 


13 sample eacks $0.40 each	 $	 5.20 


14 chemical analyses $k.00 each 	 5600 
*1nc2 .dentaj allowance ror each 	 N 


foot ot hole drilled ..
J,2O


	


1,625 feet @ $0.24/rt. 	 300Oo	 5eo. 


EstImated total cost of Stage III	 •	 $ 20482.45
Summa TLLry otCost r:


Estimated total coat of Stage I 	 $ 1,168400 
fl •	 "	 "	 II	 3,050640 
'V	 • of	 It	 it 	


.0 24482,o.45 
Estimated total cost of the project (rounded $60700.00 
Government p*r cipation 75%	 $5025900 


* Includesall coats that might otherwise he aflowable'ooats 


of the project under Categories (1) through (fl of 


• Article 6 (a), except as otherwae icheduled in Exhibit "A."
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June. 28, 1951 


;000; Uraniuni 
/  Wesley Anderson et al 


I	 / Jill et al., CiMnis 
Harding County, S. Dak. 


$7,021.95 


Ernest William Rifle, DI4FA Member 
Uranium Commodity Committee 


S	 James Paone, Bureau of Mines Member 
Uranium Commodity Committee	 S 


Field Team ReP 


S 	 6/14/57	 S	 / 6/26/57 
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Attention is directed to the fact that uranium in lignite is presently 
not marketable and not amenable to existing milling methods.
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IN REPLY REFER TO: 


-	 u	 u 
EPARTM 


W. 


)


ITED STATES 


NT OF THE INTERIOR 
..OGICAL SURVEY 


;HINGTON 25, D.C. 
June 26, 1957 
Re: DMEA 4701 


Wesley Anderson et al. 
Jill etc. claims 
Harding County, South Dakota 
Applicants' Estimate $24,975 - Uranium 
Recommended Estimate $ 7,021.95 


Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Report 


The applicants requested assistance in exploring 3 lignite 
coal beds by bulldozing and auger drilling. The beds of coal occur 
in the Fort Union formation which contains uraniferous lignite beds 
of ore grade a few miles from the property. 


The examiners and the Field Team recommend an alternative 
exploratory project consisting of bulldozing and auger drilling, the 
estimated cost of which is $7,021.95. 


Sampling by the examiners, 3 samples, and by Holly Minerals 
Co., 51 samples, indicates the "C" lignite coal bed is uraniferous in 
spots. Two of the examiners' samples and 8 of the Holly Minerals' 
samples show ore grade material. The map does not show where the 
samples were taken, but discontinuity is suggested. 


The examiners conclude a small amount of stripping and 
drilling is warranted and recommend a 3-stage work program consisting 
of:-


Stage I Bulldozing 30 hrs.	 $1,296.30 
Stage II & III Auger drilling 3,625 feet	 5,725.65 


$7,021.95 


-The examiners make their qualified recommendation on geologic 
grounds noting the fact that as yet the uranium in lignite coal is not 
economically recoverable. 


With the same qualification, I concur with their recommenda-
tion. Perhaps additional information concerning possible reserves is 
not now needed.


N. E. Nelson







UNITED STATES 
DEPARTMENT, OF HE INTERIC 


DEFENSE MINERALS EXPLORATION ADMINISTRATIC 


22+ New Customhouse 
Denver 2, Colorado 


June 21, 1957 


Memorandum


©VJU	 1951


ZIA 


To:	 Secretary to the Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DMEA 4701 (Uranium) Wesley Anderson et al., 
(Jill et al., Claims) Harding County, South Dakota 


Enclosed are four gummed labels to be substituted for 
the ones appearing on the covers of the Joint Reports of Examination 
forwarded to your office by our memorandum of June 19, 1957. 


The original label shows the property to be in Harding 
County, Arizona. The correct location is Harding County, South 
Dakota.


4?7L 
W. H. King ;y 


/ 


NOTE: L labels received. Placed label on original report; sent 
label with copy of memorandum to: Division, USBN, & USGS. 


F7^ 7V/--s7 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 


Denver 2, Colorado 


June 19, 1957 


Memorandum 


To:	 Secretary to the Operating Committee, DA 


From:	 DMEA Field Team, Region III 


Subject: Docket DMEA 4701 (Uranium) Wesley Anderson et al., 
(Jill et al., Claims) Harding County, Suth Dakota 


Enclosed are the original and three copies of the Joint 
Report of Examination on the subject property by E. 0. Binyor, 
USBM, and Walden P. Pratt, USGS. 


The field examiners conclude that the probability for 
making a significant discovery is sufficiently promising to 
justify Government participation. Accordingly they recommend 
that the Applicant's work proposal be approved as modified by 
them to which the Field Team concurs. 


Also enclosed are nine extra copies of Figure for 
possible use in the preparation of the contract. 


Ct) à' 7q 
W. H. King 
Executive Off*;' OffLer 


- Reviewed by 
DMA OPEiATIG C00,111TTM







_	 .
IN REPLY REFER TO OF


UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 OMEA 
0F 


GEOLOGICAL	
1 I1' 'NTERJof GEOLOGICAL SURVEY 


Defense Minerals Exploration Administration 	 JUN 18 1957 
-	 Denver Federal Center	 EGIOI i[J 


Ali 	 Denver, Colorado	 bENVER COLOR 


JUN 191951	 June 18, 1957 


HemotUdum 


To:	 Executive Officer, DMEA Field Team, Region XXX 


From:	 E. . liarebasn 


Subject: MA Docket 1 701 (tlrantum), Wesley Anderson et si., (3111 
et si.,' claims), Harding County, SC tbDacota 


Enclosed are the original and nine copies of a joint examina-
tion report by Walden P. Pratt, U. S. Geological Survey, and E. 0. 
minyon, U. S. Bureau of Mines, covering their examination of the subject 
property.


Uranium is associated with lignite beds in. the Fort Union 


NO	


formation. Assays on samples taken by the examining team and by Holly
Minerals Company indicate that thC area may be underlain by lignite 
beta containing significant amounts of uranium. The fact that ursnit. 
crone lignite is net amenable to treatment at the present time is not 
considered in the report. 


The examining team reconmends a modest program of buUdoaing 
and drilling to explore the "C" bed. The estimated total cost of the 
proposed program is $7,01.95, Goverment participation 75 percent or 
$5,266. b(.


I concur With the conclusions and recotmendat1one of the 
examining team.


/Z74
I 


2	 Member, Field Team 


Encosures (io) 
ENK rshman;mp	 ,-	 Revieud by 


DVIEA OPEATTh1G COMMITT1


(da,o)
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REPORT OF EXAMINATION BY FIEID TEAM 
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Si 


DMEA 4701 


Wesley Anderson et al. 


Davis Draw group (Jill et al. claii 


Harding County, South Dakota 


Uranium 


Joint Engineering and Geologic Report 


by 


Walden P. Patt, geologist 	 E. 0. Binyon, Mining Engineer 
Geological Survey 	 Bureau of Mines 


Raviewed by 


June lii. , 1957	
DIEA OPERiTUG CO. XIL 


(date)
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DNEA. 4701 


WESLEY ANDERSON et al. 
DAVIS DRAW GROUP (JILL et al. 


HARDING COUNTY, SOUTH DAKC


Wesley Anderson, Allen Burns, J. Donald Burns, and Bob Fleming, 


of Bowman, North Dakota, have applied for assistance in exploring for 


uranium in lignite on a group of 23 claims in the North Cave Hills, 


Harding County, South Dakota. The area is underlain by Cretaceous and 


Tertiary sedimentary rocks including the Ludlow member of the Fort 


Union formation (Paleocene), which contains uraniferous lignite beds 


I


known to be of ore grade within a few miles of the property. 


The applicants propose to 'explore two of the lignite beds in a 


single-stage program consisting of auger drilling, bulldozing of side-


hill drill roads, and bulldozing cuts in the beds; estimated cost of 


this program is $24,975.00. After visiting the property and discussing 


it with J. D. Vine and G. N. Pipiringos of the Geological Survey, the 


examining team concludes that the lateral continuity of the lignite 


and the uranium content of some of the samples from the area indicate 


a reasonable chance for a significant discovery, and recommends approval 


of . a modified, three-stage exploration program consisting of bulldozing 


and auger drilling. Total estimated cost of the recommended program 


is $7,021 . 95; the Government's share at 75 percent is $5,266.11.6. 


1^1
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INTRODUCTION 


Wesley Anderson, Allen Burns, J. Donald Burns, and Bob Fleming, 


all of Bowman, North Dakota, have applied to the Defense Minerals 


Exploration Administration for assistance in exploration of 23 un-


patented lode mining claims for uranium. These claims, a contiguous 


group, are in sees. 1, 2, 11, and 12, T. 21 N., R. 5 E., Black Hills 


Meridian, Harding County, South Dakota. 


The application is for a single-stage program consisting of auger 


drilling, and bulldozing of side-hill drill roads and bulldozer cuts 


along two beds of lignite. The estimated over-all cost of the explora-


tion program is $214,975.00. The lignite is known to be uraniferous; 


the purpose of the program is to explore the lignite for ore-grade 


material. The property was examined. April 24, 1957, by Walden P. 


Pratt, geologist, Geological Survey, and E. 0. Binyon, mining engineer, 


Bureau of Mines, in company with Wesley Anderson, Allen Burns, and 


Bob Fleming, three of the owners of the property. The team was also 


accompanied by Stanley Kung, Pbint-4 trainee from Formosa. 


This property has been discussed with representatives of the 


I
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The examining team was accompanied by Wesley Anderson, Allen 


Burns, and Bob Fleming, three of the four owners of the property. 


Special acknowledgement is due James D. Vine and George N. Pipiringos 


of the Geological Survey for discussion of North Cave Hills geology. 


and uranium deposits. 


LOCATION, TOPOGRAPHY  AND PHYSICAL FEATURES 


The Davis Draw claims are in the North Cave Hills of South Dakota, 


30 miles from Buffalo, South Dakota, and 32 miles from Bowman, North 


Dakota (fig. 1). The property included in the application consists of 


23 claims and is in secs. 1, 2 1 11, and 12, T. 21 N., H. 5 E., Black 


Hills Meridian, Harding County, South Dakota. The claims are related 


to the sections as shown in figure 2. 


The property is reached from Buffalo by going 23 miles north on 


U. S. Highway 85 to Ludlow, South Dakota, turning left onto a dirt road 


and going 3.1 miles to a gate, then turning right and continuing 2.5 


miles, taking the left fork at all junctions. At this point it is 


necessary to leave the road, going southwest about 0.3 mile and then 


south-southwest another 0.3 mile, onto Jill No. 3 claim, which is at 


about the center of. the property. 


The North Cave Hills appear to be a single mesa that rises 300 


to 400 feet above the surrounding gently rolling plains, but the hills 


S
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are in reality made up of flat-topped ridges capped by sandstone which 


forms a rim that is indented and cut by deep canyons. The property 


included in the application is marked by such a rim; altitude of the 


claims at the rim is about 3,450 feet, and at the bottom of the canyon 


about 3,250 feet. 


Vegetation in the area consists of grasses with 'a scattering of 


pine on parts of the mesas. Grazing is the principal industry. 


The climate reaches the extremes; summer temperatures of higher 


than 1000 are not unusual and in the winter the temperatures drop to 


-1100. The annual rainfall is less than 10 inches, most of it coming 


in the spring. Most of the dirt roads become difficult or impossible 


•	 to travel following heavy rains. 


There is no water on the, property except in the reservoirs used 


for stock, and no power is available. Gasoline- or diesel-driven 


equipment will have to be used for drilling or mining.. 


Manpower and small supplies are obtainable at either Bowman, North 


Dakota, or Buffalo, South Dakota. 


The applicants, Wesley Anderson, Allen Burns, J. Donald Burns, 


and Bob Fleming are the locators and owners of the 22 full and one 


fraction lode mining claims included in the application. This contiguous 


group, designated the Davis Draw group, is near the center of a large 


group comprising 152 claims, all owned by the applicants. 


LI
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The claims included, in the application were checked at the Register 


of Deeds office in Buffalo, South Dakota, and were found to be recorded 


as follows: 


Misc. Records Date Date 
Claim &No. Book Page No. Located Recorded 


Burns 2 23 177 12/23/55 2/7/56 
Burns 3 23 25 12/23/55 2/7/56 
Jill 1 15 178 1/23/55 2/23/55 
Jill 2 15 173 1/17/55 2/24/55 
Jill 3 15 178 1/23/55 2/23/55 


Jill 	 !j. 15. 172 do. do. 
Jill 5 15 203 do. do. 
JiU6 15 172 do. do. 
Jill 7 15 178 do. do. 
Jack 7 15 179 do. do. 


Mike 1 15 172 do. do. 
•	 Mike 2 


Mike 3
15 
15


193 
203


do. 
do.


2/24/55 
do. 


Bob 2 15 187 1/17/55 2/24/55 
Bb 1i. 15 188 do. do. 


Bob 6 15 189 do. do. 
•	 All 15 189 do. do. 


Al 2 15 189 do. do. 
Al 3 15 190 1/17/55 2/24/55 
Al is. 15 190 do • do. 


Al 5. 15 206 do. do. 
A16	 • 15 191 do. do. 
Al  15 191 do. do.


The claims include an area of 464.08 acres. 


0
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HISTORY AND PRODUCTION 


Most of the claims were located in January 1955 and were recorded 


in February of the same year; two of the claims were not located until 


December 1955 . A minor amount of bulldozer work and auger drilling 


was cbne and it is reported that both the AEC and a private concern 


known as Holly Minerals Co • have sampled the dozer cuts. 


PRESENT STATUS 


Preliminary work done by the applicants consists of two dozer 


cuts on the "C" bed totaling about 1,1400 feet, on the cliff that projects 


onto the Jill No. 3 and No. 5 claims, a cut on the "B" bed on the west 


40	 side of this cliff, and a 50-foot side hill cut on the "C" bed about 
1 mile east and just off the claims included in the application (fig. 2). 


Except for this dozer work and the few auger drill holes men-


tioned, there has been no work on the property and there is no mining 


or milling equipment or other facilities. 


GEOLOGY 


General features 


The North Cave Hills comprise several mesas or flat-topped ridges 


separated by narrow canyons and gullies. The hills are underlain by 


essentially flat-lying sedimentary rocks of Cretaceous and Tertiary age: 


the Hell creek formation (Upper Cretaceous), the Ludlow and Tongue River
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members of the Fort Union formation (Paleocene), and the White River 


group (Oligocene). The Tongue River member consists chiefly of massive 


sandstone, while the underlying Ludlow, member varies laterally and con-


sists mostly of sandstone, shale, and clay, minor siltstone, and several 


beds of lignite. The geology of the area is discussed in the following 


publications: 


Denson, N. N., Bachman ., G. 0., and Zeller, H. D., 1954, Uranium-
bearing lignite and its relation to the White River and 
Arikaree formations in northwestern South Dakota and 
adjacent states: U. S • Geol. Survey, TEIR 467, p. 60-64. 


, 1955, Geologic map of Cave Hills and Table Mountain 
area, Harding County, South Dakota: U. S. Geol. Survey Coal 
Investigations Map C-34. 


In the Davis Draw area the Tongue River member is the caprock of 


Ithe mesa and forms a more-or-less continuous sheer cliff 20 to 40 feet 


high. From the foot of the cliff (in most places the base of the Tongue 


River member), a steep to moderate slope extends down to the bottom of 


the canyon, cut on the less resistant sandstones and clays of the Ludlow 


member. The Hell Creek formation is exposed only in the lowermost part 


of the canyon.


Ore deposits 


The Tertiary sedimentary rocks of northwestern South Dakota and 


the adjoining parts of North Dakota and Montana, are known in several 


localities to contain ore-grade concentrations of oxidized uranium min-


erals. In the Cave Hills the uranium minerals are chiefly in lignite 
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beds, which have been arbitrarily designated the "A, 1' "B," "C," "D," 


and "E" beds, from the base up. The nature of the ore bodies is not 


well known. The Riley Pass deposit, 2 miles north of the Davis Draw 


area, is estimated to contain over 1.5 million tons of lignite contain-


ing about 0.20 percent U (as meta-autunite) in a bed averaging 1.4 feet 


thick and covering 460 acres. This would seem to imply uniformity of


both grade and thickness; yet in another area, 3 miles northwest of 


Riley Pass, the grade varies as much as 0.1 percent within a few tens 


of feet laterally, and it would be difficult under such conditions to 


evaluate a single sample analysis. The lignite beds vary considerably 


in thickness over the distance between measured sections--on the order 


is	
of a mile--but do not vary greatly within the distance in which samples 


would be taken or holes drilled, so on this scale the thicknesses can 


be regarded as fairly uniform. 


GEOLOGIC BASIS FOR EXPLORATION 


Two of the five lignite beds of the North Cave Hills crop out in 


the Davis Draw area, lying about 95 and 70 feet below the base of the 


Tongue River member; they are respectively the "B" and "C" beds. The 


applicant refers to them as the "D" beds, but previous mapping has 


shown that bed "D" is not present in the North Cave Hills (Denson, 


Bachinan, and Zeller, 1954, p. 64; 1955). Bed "E'' has in this area been 


almost entirely eroded, and remains only as a few small, thin patches 


over the capping sandstone; it is not of sufficient extent in the claim 


area to be considered for exploration. 
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The "B" and "C" beds have been exposed in lfulldozer cuts at 


several places (see Present Status). Bed "B" actually consists of two 


beds, averaging 3 and 4 feet thick, separated by about 1 foot of clay; 


these beds give low radiometric readings (maximum 0.05 percent), and 


a 5.3-foot sample taken by the examining team assayed 0.011 percent 


U308 . Bed "C" ranges from 1 to 3 feet thick and in general gives a 


radiometric reading corresponding to 0.1 percent 1J 308 . Three samples 


from this bed were taken by the examining team and assayed as follows: 


Sample	 Radiometric	 U308 


	


No.	 Thickness	 reading	 percent) 


	


1	 1.6'	 0.14%	 0.499 


	


3	 1.4'	 0.06%	 0.021 


•	 5	 3.0'	 0.2 - 0.9%	 0.169 


Sample #1 was taken in a section containing abundant coatings and flakes 


of autunité on fractures and bedding planes; the other two samples did 


not contain visible uranium minerals. 


These beds were sampled previously by Holly Minerals Co. (for 


International Resources); results of these samples are as follows: 


Sample No.
Thickness 
(feet)


eiJ 08 
(perent)


U308 
(percent) 


403 1.0 0.007 --
14.20 1.3 0.03 -- 
413B --- 1.61 1.31 
14.13A --- 0.08 0.09 


1.1 0.02 --


I	
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Thickness eU308 U308 
Sample No. (feet) (percent) (percent) 


411 1.7 0.02 --
11.19 1.6 0.02 -- 
414B 1.2 0.08 0.12 
14.10 3.1 0.007 
408B 1.2 0.02 


426 1.3 0.02 
407A 1.0 0.08 0.111. 


1.8 0.014 
408 1.4 0.11 0.22 


1.14. 0.02 


427 1.0 O.OJA 
409A 0.8 1.57 2.11 


. 407B. 1.6 0.02 
11.22 1.2 0.02 
406A 1.0 0.02 


11.09B 1.7 0.05 
405A 0.3 0.014. 
11.011. 1.1 0.008 
425B 0.2 .0.04 
425C 0.5 0.014 
436 1.3 0.003 


4314.A1 1.2 0.17 0.21 
1442 2.0 0.007 
428 1.2 0.02 
11.41 1.3 0.008 
14.34A2 0.6 0.03 


415A 1.0 0.03 
423 1.3 0.02 


-- .	 0.03 
425A 1.3 0.02 
14.02 .	 -- 0.007 


11.18 0.9 o..oi 
0.7 0.007 


1.15 -- o.o1 . 
434 1.2 0.08 0.11 
11.11.3 2.0 0.007 .


I
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Thickness eU308	 U303 


Sample No. (feet) (percent)	 (percent) 


435 1.1 0.011 
405B 1.2 0.02 
430 1.3 0.02 
429 1.4 0.03 
412B 3.5 0.003 


11.37 2.9 0.02 
431 2.2 0.01 
11.11.0 1.11 0.008 
412A 0.9 0.03 
417 1.5 0.10	 0.22


On June 10, 1957, a letter from John W. King, Chief, Rapid City 


Branch office of the AEC, stated that AEC field men had looked at 


the property, were unimpressed, and had not written a report. No 


assay data were available from them. 


The examining team feels that the ore grade of the "C T' bed, at 


least in places, indicated by the above analyses, plus the known pres-


ence of sizable deposits of uranium minerals in similar beds within 


a few miles, justify at least enough preliminary exploration to deter-


mine whether the grade is consistent enough over the minimum area 


necessary to constitute a minable ore body. If the results are favor-


able, then further exploration by drilling may be warranted to determine 


the extent more fully. The problem of economically extracting uranium 


from lignite is not considered in this report. 


ORE RESERVES 


There are no known ore reserves on the property. 


.
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APPLICANT' S PROJECT PROPOSAL 


The applicants proposed a single-stage program which consisted 


of bulldozing cuts along the "B" and "C" beds, bulldozing drill roads 


at two levels on the slope above these beds, and auger drilling to 


cut the "B" and "C" beds from the drill roads and from the top of the 


mesa. A single line of holes about 25 feet back from the rim would 


be drilled first, then three other lines would be drilled from the 


cuts on the slope; the four lines of holes would thus be approximately 


parallel, separated by intervals of 35 to 50 feet, and the holes would 


be drilled at 300-foot intervals along each line (fig. 3). The net 


result would permit sampling (either drill or channel) at 300-foot in-


tervals on five lines 35 to 50 feet apart and parallel to the edge of 


the rim. Depths of the drill holes would range from 150 feet (from 


the top of the mesa) to 40 feet (from the cuts on the "C" bed). 


A breakdown of the estimated cost of the work is as follows: 


Independent Contracts 


Vertical drilling is to be contracted at 
$1.25 per foot. It is estimated that 
10,560 feet will be drilled. Therefore 
the estimated cost of drilling is	 $13,200.00 


Labor, Supervision, Consultants 


Supervision is to be paid for on the 
basis of 11% of all other costs. The 
total of such other costs is estimated at 
$22 ,500. Therefore the total estimated 
supervision cost is	 2,475.00 


.
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S
Operating Materials and Supplies	 none 


Operating Equipment 


A D-8 dozer (angle) will be rented for 
$16 per hour, including operator, fuel, 
and other expenses of running. It is 
estimated that 500 hours of dozing will 
be required. This would make the cost 
for a dozer amount to $8000 


The necessary testing equipment such as 
Geiger counter, reels, and probers are 
to be rented for a flat rental of $3 
per day. It is estimated that such 
equipment will be used for 100 days, 
cost $300. 


Thus the total estimated cost for operating 
equipment is	 $ 8,300.00 


Rehabilitation and Repairs	 none 


SNew Buildings, Improvements, Installations 	 none 


Miscellaneous 


Chemical assays are expected to cost $li. 
each. We expect to have at least 250 
such assays or a total of $1,000 worth. 


Therefore the estimated miscellaneous 
cost is	 11000.00 


Contingencies	 none 


Estimated total cost of project	 $24,975.00 


Government's share at 75 percent	 $18.,731-.25 


The applicant has not designated the total number of holes nor 


the total footage in the dozer cuts; however, in measuring from the 


claim map, 120 drill holes and approximately 45,500 feet of bulldozing 


would be required to explore the property as proposed. 
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S
In the application it is stated that work will start in 60 days 


and will be completed within 12 months. 


RECOMMENDED PROJECT PROPOSAL 


In the opinion of the examining team, the property can be ade-


quately explored by a modified three-stage program of bulldozing and 


drilling. This program is designed to explore bed "C" only; the team 


feels that bed "B" does not warrant exploration. 


Stage I of the recommended program consists of five side hill 


dozer cuts exposing the bed at the locations designated 1 through 5 


on figure 2. Cuts nos. 1, 2, 3, and 4 are to be 500 feet in length, 


the cuts extending 250 feet around each projection from its approximate 


center. Cut no. 5 is to be 1,000 feet in length and located as shown. 


Stage II, which would depend on the results of Stage I and would 


be done only with prior approval by the Government, consists of auger 


drilling of 16 holes, each approximately 115 feet deep, making a total 


aggregate depth of 1,840 feet. These holes shall be drilled to a maxi-


mum depth of 5 feet below the bottom of the "C" bed, and the maximum 


total aggregate depth shall not exceed 2,000 feet. The location of 


the holes shall be as shown on figure 2. 


/ The geology on this figure has been enlarged approximately 10 times 
from the most reliable available map (Denson, Bachman, and 
Zeller, 1955). Further enlargement would imply an accuracy 
that does not exist. 


.
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S
Stage III, offset drilling, would be dependent on the results 


of Stage II drilling and would require prior Government approval. 


Under this stage 'a maximum of 13 holes with a total aggregate depth 


of 1,625 feet shall be drilled at a spacing of 200 feet from holes of 


Stage II showing significant mineralization or ore grade material. The 


Stage III holes shall be located as shown on figure 2. 


Sampling of cuts no. 1, 2, 3 1 14, and 5, and of the two existing 


cuts on the projection marked "A". on figure 2, shall be done at 50-


foot intervals along the cuts. In all a total of 87 samples are to 


be taken: U each for cuts 1, 2, 3, and 14; 21 for cut 5; and 22 for 


projection tPA,*I 13 to be taken from the cut on the east and 9 from the 


0 cut on the west side of the projection. The samples shall be channeled 


through the entire thickness of the C bed, the channel having a minimum 


depth of 3 inches and width of 6 inches. 


In sampling the auger drill holes the cuttings from the entire 


thickness of the C bed of lignite shall be collected and these cutting 


shall constitute the sample for the hole. 


On the basis of a bulldozer makin&'150 linear feet of side hill 


cut per hour, and one auger drill drilling 150 feet'er I)per 


shift, it will take 28 days to complete the work of the project. With 


an . allowance of 11 days for preparation of the final report the total 


time for completion of the project is 1-1/2 months. 


The estimated cost of the work is as follows: 


S
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Stage I 


Independent Contracts 


Bulldozing side hill cuts with a D-8 
caterpillar, 30 hours at $16 per hour 	 $ 480.00 


Total Independent Contracts 


Incidental Allowances 


Labor, Supervision, Consultants 


Supervising Geologist 


10 days or 1/3 month at $600 per 
month 200.00 


Total Labor, Supervision, Consultants 


Operating Material and Supplies 


100 sample sacks at $1.25 each 125.00 


Total Operating Materials and Supplies 


Operating Equipment 


Transportation 700 miles at $0.07 
per mile 49.00 


Total Operating Equipment 


Rehabilitation and Repairs 


New buildings, improvements, installations 


Miscellaneous 


Accounting 1/4 month at $50 per month 12.50 


No tax or workman's compensation allow-
ance.	 Owner of property is doing the 
supervision and geologic work. 


Shipping charges for samples-freight 
1,400 pounds at $2.80 per cwt. 39.20 


40


iISXIII] 


125.00 


49.00 


none 


none 
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Analyses U308 - 87 samples at $4.00 
each	 $ 31i8.0O 


Total Miscellaneous
	


$ 399.70 


Contingencies 


10% of $425.70 (less analyses) (rounded)	 42.60 


Total Contingencies 112.60 


Total Incidental Allowances (less analyses) 468.30 


Total Incidental Allowances per hour - 30 hours $15.61 


Total Stage I (with analyses) 1,296.30 


Government participation at 75 percent 972.23 


Stage II and III 


Independent Contracts 


Auger drilling 3,625 feet (2,000 feet 
Stage II 1,625 feet Stage III) at 
$1.25 per foot	 $ 14.,531.25 


Total Independent Contracts $ 11.,531.25 


Incidental Allowances 


Labor, Supervision, Consultants 


Supervising Geologist 


29 days or 1-1/6 months at $600 per 
month	 700.00 


Total labor, Supervision, Consultants 700.00 


Operating Materials and Supplies 


30 sample sacks at $1.25 each	 37.50 


Total Operating Materials and Supplies 37.50


.
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Operating equipment 


Rental of probing equipment at $3.00 
per day 24 days	 $ 


Transportation 1,300 miles at $0.07 
per mile 


Total Operating equipment 


Rehabilitation and repairs 


New Buildings, improvements, installations 


Miscellaneous


.


72.00 


91.00


$ 163.00 


none 


none 


. 


.


Accounting 1_1/4 months at $50.00 per 
month	 62.50 


No tax or workman's compensation allow-
ance. Owner of property is doing the 
supervision and geologic work. 


Shipping charges for samples-freight 
750 pounds at $2.80 per cwt.	 21.00 


Analyses U303 28 samples at $4.00 each 	 112.00 


Total Miscellaneous	 195.50 


Contingencies 


10% of $984.00 (less analyses)	 98.40 


Total Contingencies	 98.40 


Total Incidental Allowances (less analyses) 	 1,082.40 


Total Incidental Allowances per foot for 3,625 feet 
$0.2986 (less analyses) 


Total Stage II and III	 $ 5,725.65 


Government's share at 75 percent	 $ 4,294.24 


Total cost of recommended project Stages I, 
II, and III	 $ 7,021.95 


Government participation at 75 percent	 $ 5,266.46 
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Summary of Cost 


Stage I - 30 hours bulldozing side hill cuts 	 $ 1,296.30 


Stages II and III - Auger drilling 3,625 feet	 51725.65 


Total	 $ 7,021.95 


The applicant was requested to submit three bids on the in-


dependent contracts, but they have not yet been received. 


CONCLUSIONS AND RECOMMENDATIONS 


The examining team concludes that the uranium content of the "C" 


bed of lignite, and the apparent persistence of the bed on the property, 


indicate a reasonable possibility of discovering a significant deposit 


of ore-grade uraniferous lignite. Processing of this type of ore is 


not considered in this report. 


The team recommends approval of a modified exploration program 


of bulldozing and auger drilling, at a total estimated cost of 


$7,021.95.


S 


.
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Mr. esler Anderson, et 


Bowan Norti Dakota


	


Re: Docket No. UXAeo4701 (Uranium	 -) 
jillo et al., Clains 
Harding Connt, South Dakota


300 
Gentlemen:


The application for assistance in exploring your,  claims, 
under the captioned docket number, has been reviewed by the Rare and 
Miscellaneous Metals Division of the Defense lanerals Exploration 
Administration, it has been referred tot 


lir. Z  N. Haxshrnan 
Acting Bzecutive Qficer 
DiA Field Team, Region III 
224 New Customhouse Building 
Denver 2, Colorado 


The Awgional Office will contact you in :eard to your 
project if additional information ic required. 


Lincerely yozs, 


0. O Mittendot 


Administrator 


NChirig/izm 1-9-57	 - 
cc to:	 Mr. Ching 


Admr. t s Reading File 
DMEA FT Reg, 3 (2)
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Eo	 oeIct o.	 (UanLtui 
c1oy 44utt'son, et al.,' 


Jill, at al., Lii 
gtuitp,1 outhDakota 


Dear az'a


The subject vc ypUcatlon is beinn referred to you 
for investicatimi a field em4natlon if warrentod, and 
recQmnndation8, 


Lncled for your ifórTnatiori re tieaiovanda, 
dated April I and	 1957, by Jamie  ?aone, L, and L4 DO 
elon, I 1espectureIr, relatinC to the application* 


Alive ezielosed 2re two copies of the apIication for the 
use Of the Field


0 


APR U57


r,,j 


SI 


$.nce'e1 yours, 


George C. Selfridge 


crcrian, (Jperatig cotitteIt) 


ncioaure 


Frank D. Lamb 
i-ember$ Blumau of ne 


N. E. Nelson 


Lernbcr, 
MChing/dlm 4-9-57 
cc to: Mr. Ching 


t s Reading File 
k Operating Committee 


THKiilsgaard, 5224
7H 
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IN REPLY REFER TO: 


OFFICAt. FILE UNITED STATES 


0 M £ A DEPARMENT OF THE INTERIOR 


APR 0 
19571EOLOGICAL SURVEY 


WASHINGTON 25


'&l4O957 


Re: Wesley Anderson, et al 
Davis Draw Group 
Harding County, South Dakota Z52Z	 $24.,975 - Uranium 


nse Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in sampling by core 
drilling three lignite coal beds said to average about 0.20 U308. 


The beds have the following thickness: 
Thickness 


Beds	 Strata 
Lower Bench "D" Bed	 48 inches	 4" 
(Clay parting 6" to 18 11 )	 12" 
Middle Bench D Bed 	 36 inches	 3611 


	


(25 feet Beach sandstone) 	 25* 
Top Bench D Bed	 24 inches	 24" 


	


Total	 9 feet	 35 feet 


Thus, if all suppositions are correct, in 35 feet of strata 
there is 9 feet of lignite coal in 3 beds the outcrops of which have 
been exposed for several hundred feet, perhaps thousands of feet as 
the mesa in which the coal beds occur is well dissected and many claims 
have been located along the rims. No record of sampling is given and 
it is left to surmise how the 0.20 U308 figure was arrived at. 


The proposed drilling pattern should give an adequate sam-
ple of the area to be explored, affording as it does, with the rim 
cuts, 5 intersections in a total width, measured from the outcrops, 
of about 160 feet. As the row of deep holes from the mesa top is 
only about 35 feet from the holes of line 2, it could probably be 
dispensed with. A line equivalent to a line on' center should suffice. 


If "E" bed, shown in the section, is uranium bearing and 
reasonably continuous, it would appear to be a good prospect.







0	 6 
In case experience suggests the average grade given is 


approximately correct, an examination is warranted. Referral of 
the application to the Field Team is recommended. 


N. E. Nelson
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0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


Mar.h 28, 19570 


!k. ts1iç Anderson, 
Dawcisx, North Dakota*'


Subject1 DM,I4?O1 


Dear aft'. Anderson: 


Your application for exploration assistance, dated 


?1*1"øh iS 197	 submitted to our office at 
Donvcz', Co1or!46 


has been assigned Docket Number D	 I1° and referred to the 


Rare & ILtec. Metals Diviaion	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours.,• 


Allen S. Dakan, Director 
Operations Control and 
Statistics Division 


Region XX!. 
Copy to:
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