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OtIC1 or ?1INRAL EXPLO1ATIO 

CONTRAC'X ADMINISTRATION AND AU')IT DIVISION 


viv 


I have reviewed the files of thó Washington office pertaining to 
Contract Idfs.43B, Dock.t PMEA.2106 (beryl-eiáa) dated. No,eeb 
, 1952, with


Lewis W. Colltngwood, Dean W, Collingwood,

and Dale B. MDrgd 


Box 6$ 
Custer, Sooth Dakota 


for the purpose of determining thi amount of royalty payable to the 
U. S. Goyertint on sates of minerals frost property referred to as 
the Dyks NO. 2 Lode located in Custer Couttty, South Dakota, during 
the period Jme 12, 1959, through April 9, 1962. 


A certification of discovery or deve1opnt was issued on November 
15, 1953, and, in Cecordance with Article 6 of the contract, royalty 
is payable on *11 minerals produced from the land described in 


•	 Article 2 of the ccntrsOt for a period of 10 year from the date of 
the contract or until the total net amount cntrLbuted by the Coy.. 
srn.sntwithomt interes.t is fully repaid, whichever occurs first, 
A lepert of R yiw d*td September 1, 1953 indicated accepted costs 
ünds tt exploration, contract amounting to. $3,623.00 with the Coy


-ernasat's contribution on a 90 percent bas1a being $3,260.70, 


The status of the projsct, the scope of review, and the reasons 
thsrsfor ar. stited on page 2 


This review estabUshed no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty Review 
which also tud no tales subject to the Government's royalty 
through June Ii, 1939. Accordingly, as of April 9, 1962, the roy. 
aJty sceount of this project was found to be 


Total Royalty layabl.	 $ .,O.. 
Total Royalty Paid	 _____ 


Balance of Royalty Dus 	 $ ..0.. 


May 4, 1962	 (E. %Uert, ONE Auditor







Page 2 


IdR4)8


	


	 Conood and ftDead,	 AØ27O 


STATUS OP PROJEC1, SCOPE OP REVIEW 
S. 	 ASONS rflERl'Oa	 S 	 . 	 S 


_________________________	 S 


This contract provides that the Operators or their successors in 
interest shall pay to the Government a percentage voyalty on all 
minerals produced from the Oyks No. 2 pat*ntsd claim located in 
sc. 13, T. 4 S., R. 4 E., and sec. '18, .T'. 4 S., 'R.5E.,B.LL 
At the time the contract was executed the Operators possessed the 
property by virtue of a July 7, l952 leae granted by Lewis Theo.. 
doze RaO.achsr of ou1der, Color*do. In consideration of the con-. 


S 	 tract, Mr. Radeaacher executed an Owner's Consent to 14.en on	
'	 S 


November 17, 1952. The contract, however, contains the so-called 
"abendornisat" provision and, furthermore, an August 14, 1952, agree 


S 	 aent to terminate the contVact did not *peetficàlly preserve the 	 S 


Government's rights to royalty. 


• No minerAls were produced during the e*ptoration work. Subsequent 
inspections of the property and inquiries at the GS.A. Mica Pur.. 
chase Depot, Custer, South Dikoti, have dtscloeed neIther activity	


S 


on the property nor sale of strateg&c ica, or beryl. through the	
S 	 S 


period covered by this review 


This review was made in lieu of an on-. ite audit oE the Operator's 
accountS and records for the following reasons 


(1) The 'ile irdicate that the property has been 
inactive since completion of the exploration 
work, 


(2) No minerals have been sold sinc the date of the 
contract; and 


(3) Th administrative cost to the Government of an 
on-.site royalty audit at this time would be 
excessive In relation to the amount of poseLbie 
royalty which might be dtscloasd.







tb th Lrae ot termivting t	 frmt ot ra1tteis ue t U t, 
G3et the sales of y1, Oa2i*, ntaLi aM **, trfa 


progr rerz* to	 . o 2 !piitii, Iool1ta& In C**ts	 uvy, 
eouth DiM&, 1*rthg t period 1k,VZ? 6, 1952 to	 31, 199. 


A arttftc*tie of DissaveTy cr Thvs1oflt we Is* sa Ibve* 
ber 13, 1953 *td scooxdlr4l7 mj*1t) i* rub1e on *11 tdUEt1QZt tr* tl 
lWi4 ecjzjbe$ in Arti1e of tl* eat ror aax1* pertot of ic 


* dm of tr ontxat. A spOrt f TIew &n I1U of tin& ot 
&t dste4 $erts*r 1, 1953, izld*ted	 te aosta Ier tZ	 orattOa 


Contrt	 i*g to *3,6).oO vita t Ioi*zet8 e	 ibU!b on a 90 
*t'esa* beats betas $3,260.70 


o rQ7alty has been psid to tbe Ocrvezaent to date in eeei.et1on 
vttb this coetrt. 


This zevtev was i*ad. in 1i** at an on.site sMit of tha Oerators 
4sots aM reooxds fr tha follovini 3**$1 


(a) oo1g to tk* Field	 'a	 iurAnual eiort of certtfId 
project for t perio .Xanuary 1, 19S5 to 4Ine SQ, 1955, perat1on øeaae6 
eb*.t )1a r 31) 1953	 , n ore I*s bp*fl shiYpe4 eine oienIx' 6, ).952, 
(be d or t exIr&tion oontrec%) &ibuetnt eet*un*1 eortz ot 
Vte 4 '!.ui &w'±n8 the period 3a1 1, 15'5 to T)ecswbe y , 1958, iniots 
the pp*'ty in*ctiv5 end DO opei*tio** o owe shtntn az *ttoi.ta 
is 1959


(b) Ibe *a$nUtx'atIv. ioate to the Goveut of n o*i** zoya1 
si this ti w,i14 be eztassiwe in z*1*ttoa to the w*m4 of iosstbte 


wkeh iiit be itisctoee&. 


r 


ii, 1959	


¼	 L 


•	
L	 '•;•	 T	 iaA 


a kdl$or 


\	 •\
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EBIL EXPLOTLXO 
iCP )	 I$9wr10!! Aifl) LTJDIT I)XVLIO4 


9 R1TJ 


I bttve vewod the 'onthij eporta of: 


Lewis %T, CoUtngwood, Deert W. CoUingvoo 

end U&le )3. eDormind 


Custer, South Dkote 


perteining to }1or*tion Project Costzect No. X438, Docket No • fl4Lt-
2706, including m cbenta Non. I and 2, for t)ie montbe of Deeber, 1952 
to May, 1953, inc3ueive, covering a project fox' the exp1oratici of beryl, 
003	 n.tentalur and idea. 


Ily review Sxie3*zded en emtneticr of the !onth1y Reportc (ions 
MF404) and supporting docziente attached thereto, ocparion of the 
costs o1iti'ed with the ctract ad pertinent schedules, refertce to 
the Field Tes*' e Final Report tbr vex' ficetion of the eatisfetory per. 
fonaenoe of the emits Of m?k cleined, and a detmrnixction of the ree. 
sonablenees end pxoprtetr of the caste. 


This review was nude in lieu of a final audit of the Operator' a 
accc*irtc end records fox' the toUo4ng reecn: 


the contract proviea fr payment by the Qorriiot on 
the baøis of agreed estinated costs of units of york 
actually perzed,. 


The review dtoàloeed the f011ovS* frets in regcrd to the riOutt 
paid or to be paid the contractor, 


Total coat as billed by Coatractor 	 43,623.00 
Exceptions: 


fly UFA. Finance 0ftieer	 t 0 
Rereuith	 0	 0 = 


Total Aocepted Cost 	 _______ 


The eontsct calls fbr a90 poroent prticipatior of o4orstion 
szpensee by the llnited 3tatec 0overnt. ?heretoz'c, payment to the GObu 
tractor by the Goverrrient in the maount of Three thousend tsm himdrod 
sixty and IC/ICC) Dollars,	 / 


La considered valid, and proper.


"S 


Septanber 1, 1953	 '.	 '.
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•	 Docket Co9	 - 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT

AFTER COMMENCEMENT BUT BEFORE COMPLETION OF THE WORI? 


It is agreed this	 1Ih	 day of	 , l952, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and ________________________________________ 


M 


hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-E J13R , Docket No. DMEA- iO6 , dated ________ 
Novber 6 2952	 ,° 'that.the said contract shall be and is here-


by terminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties,' buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


l262-1







. ' i


t	 -







0 


!1EN? NO. 


Docket 1)iE 2706, Cantsct I £36, diLted Nove*bsr 6, 1952 - ----	 a-_. v,_Ah , .._	 D	 ..a cewoan rue	 aie	 mwr *i&. wi . w	 u we 


coUingwood, az4 Dale B, MoDsr*and, a parthership, is amended a 
fo1lss


	


	
1 


1. Completion date is extended to Jua 1, 3$53. 


This amendment shaU met be #zst*d to inoremee the ut" 
imatu4 total cost of the pro3eet, the agr.gats total *int, r the 


th. coat zich the Ornuarament may ps **er 4M predsioNi 
Artid. I at the 


i*t'eds ?.breary 16, 1953 U!IITD S?A?&S OF AMUICJ1 


Ott Leer 
t1d '1u*, R.gton, V 


:	 ¼ 


I 


JJ 
I


I	 .1
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EXPLOIWflON PROJECT COWTRAC 
LEWIS W. CC ItNGWOOD, DEAlt W. COLLINOWOOW



AND DALE B. )ICDERIWW 
DOCKET NO. DEA.27O6 


AME11DMEN! MO 1 


It is agreed this 29th day of	 , 1953, I1L	 LJ 


between the United States of rica, cc ng throu the 
)epsrtment of the Interior, Dt•neé IUnei'als Exploration 
Administration, hereinafter called the "Qovernaent", and 
Lewis W. Collingwood, Dean W. CoUingwood, and Dale B. 
)lcD.rmand, partners, hereinafter oa12.d the "Operator", as 
tol1ows


WHEREAS, these parties have heretofore entered 
into a certain Exploration Project CoItract, Docket ito. DMEA 
2706, Id* .Ek38, providing for contribution by the Qovernment 
to the cOsts of certain exploratory drilling on the basis 
of en agreed estimated cOat of $5.25 per foot; and 


WHEREAS, these parties entered into thiS exp10 
ration contract with the understanding and belief that the 
Operator could procure the performance of said drilling by 
an independent contractor at the said rate of $5.25 per root, 
including any necessary cementing and drilling out or ream-
3ng and casing; and 


WHEREAS, the price quoted by the independent COflim 


tractor to the Operator for the performance of said work was 
actually exclusive of and intended to bø exclusive of oement 
ing, reaming, and casing; and the Operator is therefore ze 
quired to pay said independent contraPtOr the sum of $2.50 
per foot. for any necessary cementing and drilling out or 
reaming and casing; 


NOW THEREROI*, in addition to the agreed unit rioe 
fixed by Exhibit '1A" of the Exploration ?rojeót Contract, in. 
the sum of $5.25 per loot of diamon4 drilling, the Government 
will contribute its agreed pro rata dare *f the coat of any 
necessary cementing an drilling out or reaming and casing, 
at the agreed unit price of $2.50 per toot; the *mount of al 
lowable diamond drilling to be reduced to the extent neaeeaary 
to cover said additional cost of $2.50 per toot within the 
limits of the total agreed estimated cost of the work as 
originally fixed at the sum of $5,250. 


This amendment shall not be conutrued to increase 
the estimated total cost f the project, the aggregate total
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4kiciNo. DMEA27OG 


(Fehrua°)	 C '1 2 b 1952 COMMODITY aer2tca 
ocket Co 


UNITED STATES OF AMERICA 	 IDM7.E 438—


	


DEPARTMENT OF THE INTERIOR	 : 


	


p. .	 / 
DEFENSE MINERALS EXPLORATION ADMINISTRATION f	 ... 


EXPLORATION PROJECT CONTRACT 1 	 II	 ... 


(Shod Form)


	


	 . . 
\çz..'.. 


IT IS AGREED this ------6th day of ------------Naeber-------------, 1952etween the Unitd States of Ameiic, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called th "ce;ernrnent," 
and	 11iflWODt LdO&fl .. Collingirnod. and *le 11.. )cDerarnid, 
-------- -


hereinafter called th--"Operator," as follows:	 --- -


ARTICLE 1. Authority fo', eontract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 

----------------------------- , County of ----------------C.u.ater----------------described as follows: 


Mining Claim, urve No.- 41ê attunteci in tZ* 	 of sction 3, Township-
South, Range -asi., 	 anti the b of £etio	 ownsk4 4 south, 


Range 5 aat, M.X., & is -soi' 9artieu1a1, 4.scztbed. in at.a and bounds 
the Opeiator repiesents and undertakes t	 Qj'fje f	 5 1 4i$t21ft? of Deeds of Custer 


a 
--	 _________________ 


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within -------]5---------------days from the date of this contract shall commence 
work on a project of exploration	 __________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of '5. . from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, hich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases -of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The . Government will pay ----------------------90--------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the deséription or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $4,.7a5.O. which is -------------percent of	 -- -, 
the agreed, estimated total cost of the project in which the Government will participate'-' Provided, That untiltffe ia o s 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make- payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Govermnent, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


2 If sufficient space Is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
a Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 - 


__________	 N







(b) Final report.—Upon completion of the exploration work or termination of the con act the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are S insufficient 


or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 .	 .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant. or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AEncLE 6. Repayment by Operator._(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
producedbefore.the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other dispositiOn of any such production, in whatever formdisposed of, including ore,concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10. years have elapsed, whichever occurs first, 
as follows :	 . .	


(1) One and one-half (1M) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (% ) percent ofsuch net amounts for each 


additional full fifty cents ($0.50) by which such netamounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (13) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be' the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage 'royalty, the Govérnmnt shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by . lapse of time or 
is fully paid.	 .	 -	 - .	 ,	 - 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 '	 , 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary, transfer or,conveyance 'of the Operator's rights in the land described in Article 2, 
without making' suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided,, that nwre failure' by the Operator to maintain the Operator's rights in'the land, without 
any consideration running to the Operator other than relief from the cost of maintaining' such rights (as by surrender of a 
leasehold, failure to perform assessment .work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. . Should the Operator make 'or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid , under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the' sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as' may be, and in the event of dispute 
as to such estimates, the detérminâtion thereof by. the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Tevnination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate, the day and year first above written.
THE UNITED STATES OF AMERICA 


By 
,	 '	 '	 trator, etens. 


$lnr*is Ezç1oraton 


	


srt r	 M**tuistrst$un 
I,'	 '	 '	 ' ' .	 '	 , certify that I am the ,, 	 '	 secretary 


of the corporation named as Operator herein; that 	 '	 , who signed 
this contract on behalf 'of the Operator, was then 	 '	 ,	 '	 '	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.	 '	 '	 '	 '


	


-	 -'	 '	 rC0RP0RATE' 

L SEAL 


U. S. GOVERNMENT' PRINTING OFFICE 	 16-60329-i
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/	 uLORArIoN PROJE COWI'RACT 
/ twxs i. cormawooD, DEAI W • -	 /	 AJD DALE B. NODSMND 


DOCKS? ic. DEA!7ro6. 


/	 xiarr 


/	 scrion of tile work 
/	


* ø.1-*-


!'rout the suz'taoe nv. diamond drill holea, 
Saeh approxiaate1	 O feet long, are to be drilled. 
using size BX bite, to a total length of rt noxe then 
i 3 O0O feet. The txaet location, direetion and extent 


• of the work aU be spei.tied by the Ooverx*ent. 


• A9 Eetirnated Costa -.	 - - 


1000 feet of ttarnond rifl.in 
$5.25L/ per toot	 ooc 


?Gtal Agreed &&tintei1 os	 23O.O0 
(øverr*uent Participaflon 9CY	 .00 


i7iiâi,fl or	 ;ini ti 
the coat of transpertstion, the coree mat' be sent for 
tiling to the Bureau of. M.tnea Core Llbzar'. 


.	 .







OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 _., County of - Custer	 , described as 


follows / Dyke No. 2 Lode Mining Claim, Survey No. 2].43 situated in the S. E. } of 
Section 13, Township 4 South, Range 4 East, B.H.M., and the V. * of Section 18, 


P, T. M,S1S rn	 prtilRr.iy deRcribe<L 1 ate 
and bounds in the Patent thereof recorded in Book 2 of Mineral Patents, Page 61, in 
th. offie_of the Regi r_QLDeedg .of Cnsti, Comity, anth Dsknta 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To. secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ j,C)OO.00 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


Dated this ________ day of ___________________, 195 


L - -


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated	 and 
recorded in book __________ page ______ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•	 4RELEVANT CONTRACT PROVISIONS 


(a) If, at any time, the Government considers that a diy 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the. Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe, broadly or indicate, the natur.e of , the disco..er.y or. development... . In the , event of such 


certification,any minerals mined or produced. from the 10 years 


from the date: of this; contract, including ,any:mined or ,poduped before .the certificatio.h,. shall 


be uject t.o a.proentage:. roya]t'whiôhthe Operator, or hi's.succèssàr in ,intóres. shall pay to 


the Government, upon. th&. net sm'elte' returns., •thenét conc;entxator r,e:tuns, orotiiernet.. amounth 
realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (lj) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) Oae'. and pe•r.c.ent..of.any..suchn&t amounts, plus' iai" () per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent'.of	 net• amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (li) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3+) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of Integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the latid described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disition of All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work orthe termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, eiLher by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, 'waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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vis,i April 1952) UNITED S ES DEPARTMENT OF THE INTE 
DEFENSE i ERALS EXPLORATION ADMINISTRATIO 


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 P!a1,Q	 !4Da1e3----c 11 
_________________________________________________________________________________________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's propeirty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 MiningOlaiin---Paten--dated. 


ury265Q,---- Mra1 --S 	 mbringaportion of S-----131 T 	 S 


ta 


P.ten---- sued------&ew1,Teod.o --- 4Lemacher,fil--- -jock2--- -Mirterol --Pat ente,j.61. 
(b) State any mine name by which. the property is known. 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


-------------------------------------------.----------------------------------------------------------------------------------------
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it------ -None 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 . 


4. Physical desc'ription.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine wrkings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of tl{e prbperty, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its returu to you. 


(d) State the facts with respect to the accessibility of the project:: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 T':







BY D-


Dale B. MoDerma 


5. The exploration project.) State the mineral or minerals for which 1 rish to explore --------------------------


----------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 see supplemental sheets 


(c) The work will start within -----------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating.experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the opera_tions. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the oi1ed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings toØve the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contr ,ci, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contrats for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, ie/ foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervisio consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supefV'ision and engineering and geological consultants. 


(c) Operating mate?als and supplie.s.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. \ 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your sharr of the cost of. the proposed project in accordance with the regulations on 
Government participation (Sac. 7, DMEA No. 1)? . 


(l) Howdo ytou prpose tc furnish your share of the costs? 


Money	 Use of equpnent owned by yo 	 OtherS 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated --------- - t2Oth	 ---------------------,195..?


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfuIly false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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MF-202


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of	 , described in a 


certain Exploration Project Contract dated 	 AN!J*tJ4Lth-------------------------, 195w, between 


j	 ___,



the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


_____ does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 47th-------------- dayof.4t-------------------------------------------- ,1952. 


U. S. GOVERN MEGY PEINT NO 	 **deohr







I 
SUPPLMNTAL TO MB'103 


Page One 


	


1.	 SeeMP'103 


(b) Individuals. 
(c) Not a corporation, 
(d.) Levis W. Col1ingriood., Box 68, Custer, South Dakota1 


Dean W. Oollingwoo&, Box 68, Ouster, South Dakota, and 
Dale B. Z4cDermand, Custer, South Dakota. 


	


2.	 DA Order 1, "Government Aid. in Defense Ziploration Projects" 
nor available at this time. 


3. (a) See Form NP . 1.03. 
(b) Dyke No. 2 Lode. 
(c) See NP '' 103. 
(d.) Copy of lease included with this application. 
(e) See NP .s 103. 
(f) Patented Claim. 


4. (a) Fifty foot shaft with thirty foot drift at bottom. (Caved) 
(b) No production. 
(c) Pegmatite iike 300' wide by 1,000 1 long.	 ke is an extention 


of the Beecher No. 3 Lode which has largest d.epocit of beryl 
yet discovered in the Southern Black Hills. 


(d)Approximately six miles from Custer and railroad. shipping point. 
Gravel road. within one half mile of property. 


(e) Man power available in Custer and. from U. S. employment office 
in Rapid City, South Dakota. Power line close to property, 
materials, supplies, end equipment available in Custer, 
Rapid City, and. Deadwood. 


5. (a) See NP 103. 
(b) Five 20O core holes, to be located. by geologist, 
(c) Work will start as soon as project is approved, end. drill rig 


can be obtained.. 
(ci) Work to be carried on by experienced driller under direction 


U. S. Bureau of Mines and U. S. Geologist. 


6. (a) Contracted core holes at approximately $6.00 per foot. 
(b) None, 
(c) None. 
(a) None. 
(e) None. 
(f) None. 
(g) None. 
(ii) None.


7.	 (a) Yes. 
(b) Money to be furnished. by the lessees. 
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APR 3 1963 


aA2iO6 SoryiMici) 
Levis W. colUngvood, Dun V. 
ColUngivood, sad Dole B. McD. 
DykeNo.2Løde 
Custer County, South Dakota 
Cntract. 14m*438


LMEA Form .7 
(12.46)


Mr. boils V. CoilingvOod 
P. 0. box 68 
Custer, South Dakota


So:


OFFICIAL FILE CPY 


t!1!tT P1


Dear Mr. Collingwood: 


By the t.ras of the subject Exploration Project Contract, as iseuded, 
sad the certification of discovery or developoont dated Novsber 13, 
1953, *11 ainerals *in.d or produced free Noveebor 6, 1952 to 
$.ver 6 1962, were subject to the Oovuree.nt's royalty as set 
forth in said contract. 


As the p.rL.d during which priduction was subject to royalty has now 
expired, the aiwveraesnt according to its present records rotsius no 
elsie or lien against the property. subject to the contract or any 
future production therefree. We, therefore, er. closing our books 
sad records on this contract. TOur attention, bowenr, is called 
to the provisions of th. contract which reiLre the Operator to keep 
end preserve certain records for the periods indicsted. 


Sincerely yours,. 


George Fumiëh, Jr 


Director 
YMMurphy/zrs 	 . 
4/3/63 
cc: Director's Reading File 


CA&A Division 
Region III	 . 
Cpde 500 


/bocket


8623 







S	 O 
UNITED STATES



DEPARTMENT OF THE INTERIOF 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado


March 


Memorandum 


OFFICIAL FILE COPY 
O.M.E 


RECEIVEr	 Afri	 .1	 1963 
DATE	 CCE IIi.57 I.. 


,-l963


'Ib:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 ActingField. Officer, ONE, Region III 


Subject: DMEA-2706 (Beryl-Mica) 
Contract Idm-E1i38 
Lewis W. Collingwood, Dean W. Collingwood, 


and Dale B. McDermand 
(Dyke No. 2 Lode) 
Custer County, South Dakota 


This responds to your memorandum dated March 22, 1963 on the subject 
contract. 


On March 25, 1963 I checked the beryl and mica purchase records of 
the Regional Director, Defense Materials Service, Building 14.1, 
Denver Federal Center, Denver 25. These purchase records show that 
noery1 or micayas purchased from the subject operators or the 
Dyke No. 2 Lode between April and. December 31,1962. 


g M. Connors
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFiCE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


March 11, .1963	 D-_fl1VTWA7flA (U-T1M4r.\ EGISTERED NAIL 
RETURN RECEIPT REQUESTED 


Messrs. Lewis W. Collingwood, 
Dean W. Collingwood, and Dale B. McDermand 


P.. 0.. Box 68 
Custer, South Dakota 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes In the atatue of the property and. production from it 
during the period of royalty obi1.1ation. 


To assist you to furnish this information and. to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of. any pertinent documents.


L .rffl 9 AL 


The period during which royaltyon production was due the 	 rr1a? 
Government has expired, but we cannot release the Government's 
lien against the property and close our books on the contract 	 r 


without receiving the above requested information. 


Sincerely yours,


JJ1.J4L	 I	 -'-


Lewis W. Collingwood, 
Dean W. Collingwood, and 
Dale B. McDermand 
Dyke No. 2 Lode 
Custer County, S. C. 
Contract Idm-E438 


\ 


W. R. Griswold, Chief 
Division of Minerals	 OFFICIAL FILL cy 


O.M.E

RECEIVEr MIR 19 1963 


/ iiiii -
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QFF71T44f. FILF JPY 


I. 
Li!


S 
MME Form 7 
(10-58)


2 2 1953 


Moraudun 


To:	 Mtin tie1t Oftier, ksion UZ


chief, Division of PieJ4 Operations 


Subject aA.27OG (beryl44Lca) 
tewis W Colitngwood, 1an V. Ci1tnwOod, 


and J*te 1. NcDeniand 
Dyke o. 2 
*etsr 44'4,	 Dó4t* 
contr*ct ZdV,38 


with referenc. to the ixted project, * wo1d like to close the 
docket iaea*ch a the royalty period eptred ovei*r *, 19(2. 
You save us a orandL on it last Decber and we have ust 
received a returned Ibra 63 frown 1kan CoiUng.00d. U kr*ws of 
no recent production but tstea 1* has not besn on the 8rnd 
for ten years. 


As a mattes o$f record, would you be U2 nougb to check with 
the *e4onal Lrector, fezse Iiateris*s $ervice, $4ldtfl 41, 


nvsr derai .Centr, Lnver 25. The Cutar depot wrote 
April 9, 1962, and it is unlikely that any material roa the 
property *s purchased thereafter. verthe less, our docket 
would be more clete U you co4d ot sonethinj specific for 
us covering the period after April 9, 1962.


ç-rge c. seixricige(4) 


Znclosure (Form 63 cy completed by 
Dean Collingwood) 


WRGriswold/ gla 
3-21-63 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Code 500


'.3683 
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fl 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado	 TT



n 


()	 'n . -



RECEIVE 


I
I 


December 5, 1962 


Memorandum 


To:	 George C. Se if ridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: DMEA-2706 (ryl-Mica) 
Contract Idm-Eli38 
lewis W. Collingwood, Dean W. Collingwood, 


and Dale B. McDermand 
(Dyke No. 2 Lode) 
Custer County, South Dakota 
EXPIRATION OF DMEA CONThACTS PAYING ROYALTY 


I have no personal. knowledge regarding this project other than 
what I obtained in our files on this docket. I doubt the 
advisability of making a special trip to inspect this property. 
May I have your thoughts in this matter. 


ç
h M. Connors







S 
UNITED STATES



DEPARTMENT OF THE NTERIOR 
OFFICE OF MINERALS EXPLORATION



WASI-IINGTON 25, 0. C. 


2Z., 962 


Hasrb. LevLi 11. Cotlin&od, 
Dun I!I, Colflngwoo, ind Dale 1. McDermen 


P. 0. 10* 18 
Custer, South D.keta 


Re : alJ*4706 (1*r41tca) 
i.W18 W. Colungvood, 
Dean V. Cofltnaod, and 
Dale 1. McDsand 


Dyk$o.2Z1ode 
Cuater County, S • D. -


tract Z&aE438


Gent 


kfter the completion of the approved exp:Loration work under 
the contract identified above, we aslced 	 be informed about 
changes in the status of the property and production from it 
during the period of royalty ob].tgation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copie8 to this office 
with copies of any pertinent docwnents. 


The period durtn vLtCb royalty on productton va due the 
Govsnt hac expired. but te cannot relcue the Governieut 
Usn on tbs property and close our books on the contr4ct wLth 
out receivn$ the above requested Lnfortton. 


$tncersly yours, 


. R. Griswold 


•	 V. L. Grotd, cb&e 
DvLsion of Nft.rele 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS

EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


OFFICIAL BUSINESS 


Office of Minerals Exploration 
Washington 25, D0 0


4 j •. -MUSCULAR OYSTROPHY - 


//6/	 'N•	
----SUPPOR1M. 
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4 .	 () 
UNITED STATES



DEPARTMENT OF THE ILNTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25. 0. C. 


November 21, 1962 


-Mr. Lewis. Theodore Rademacher 


Boulder, . Colorado


Re: DNEA-2 706 (Beryl-Mica) 
Lewis W. CollingwoOd, 
Dean W. Collingwood, and 
Dale B. McDermand 


Dyke No. 2 Lode 
Custer County, S. D. 


- Contract Idm-E438 


DearMr. Rademacher: 


M'ter the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and. production from it 
during the period of royalty ob].lgation. 


!Io assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 


•	 with copies of any pertinent documents. 


The period during which -royalty on production was due the 
Government has expired, bu,t we cannot rel.easethe Government's 
lien on the property and close our books on the contract with-
out receiving the abQye requested information. 


Sincerely yours, 


W. R. Griswold, -Chief 
Division o.f Minerals
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# i NSTRUCTI ONS TO'bELIVERNG EMPLOYEE 


E
Deliver ONLY to	 Show address where 
addressee	 delivered 


(Additional charges required for these services) 


-	 RETURN RECEIPT 
Received the numbered article described on other side. 


SIGNATURE OR NAME OF DDRESSEE (must always be filled in) 


SIGNATUROF ADDRESSEES AGENT. IF AN/ 	 - 


DATE DELIV RED	 ADDRESS WHERE DELIVERED (only if requested in itetm#



-J


C55—t6--715484	 GPO
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MAY 4 


Meworandutn 


To;	 Acting field Officer, Region Ill 


From:	 C. ). Talbert, Acting Chjf (Signed) E. D. Tbe 
Contract Adtninistration and Audit Division


OFFICIAL FILE COPY 


Subject: )i4A-.27O6 (3eryl.44ica) 
Lewis W. Collingwood, an W Coilingwood, 


and J)ale . cierrnand 
Dyke No. 2 Lode 
Custer County, South Uakota 
Contract ldw-.438 


The oriinal and one copy of a Report of Royalty eview covering 
the subject contract are enclosed. if you concur in the facts 
stated therein, please iaake the following distribution: 


(a) Original to the i8cal Section, Division of Aduin-. 
istrative services, Office of the Secretary, 
Oepartunt of the Interior, biashington 25., 0. C.; 
and 


(b) One copy for your files. 


This deport of Royalty Review is ade for recoid purposes only; 
therefore, no copy for the Operator ii provided. 


As evidence of your concurrence, a copy of your nemoran4u trans-
mitting the original report tc the Fiecal section should be fur-. 
niehed this iivision. if for any reaon you do not concur, both 
copies of the rport ahoul be returned to this )ivLsion with your 
conmients. 


ne losures 


EDTa ibert/ama 5-4-62 


cc: 
Docket 
Director's Reading File 
CA 8 A Division 
4r. Rothrock


1e3 683
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GENERAL SERVICES ADMINISTRATION 
Materials Purchase Depot 


Custer, South Dakota


April 9, 1962 


IN REPLY REFER TO: 


DMEA'27O6 (Beryl & Mica) 
Levis W. Collingwood 


•Dean W. Co11ingood 
Dale B. McDermand 
Dyke No. 2 Lode 
Contract: 1DM- EL.38 


U. S. Department of the Interior 
Office of Minerals Explorations 
Washington 25, D. C. 


Attn: Director 


Dear Sir: 


Replying to your letter of April 2nd regarding the above subject 
this is to advise that e have not purchased any mica or beryl from 
the Dyke No. 2 Lode since 1959


Very truly yours, 


GENERAL SERVICES ADMINISTRATION 
Materials Pure se Depo 


J. F. McGinness 
Depot Manager 


JFM/kb


RECgvr 
APR	 1962 


- 


2 cys to 1egion III (4/10/62)


fr







b3683


fl OFFICIAL FILE COPY 


General S*ryicss Adainiatratf.on 
G.S.A. Purchasing Depot 
Custer, South Dakota 


Re: i3KZA2iO6 ($sryl.MicA) 
Levis W. Collingvood, Dean W. COI1LUgWOOd, 


aiid Dale 1 MeDereand 
DykeNo. 21.od* 
Custer County, Soutb Dakota 
Contract lda.Z438 


Gentlemen: 


Under the tsTas of the subject co*tract, the Goverrment has royalty 
rights on any minerals produced frou the subject property. 


The last information on 'the prop.rty,gven by Mr. McGuinesa of the 
G.S.A. Purchasing Depot was that therO had been no productton or 
change in the ownership of the land through December 31, 1959. 


Will you kindly advise if there has been any .produ Uou or change 
in ownership since that date, if such information is available. 


Sincerely yours, 


George Fumich, Jr. 


Director 


FI!4Murphy/gla 
4-2-62 
CC to:	 Director's Reading , File	 , 


Region III (2)	 : 
Docket







•OFFILECOPY 
W	 O.M.E. 


RECE{VE[	 1960 
OFFICE OF MINERALS EXPLORATION	 DATE 


REGION III 


Statement in Lieu of 	 rmxReport r-;	 4JY-) :g-
of Certified Project	


- -/ tsi 


'/	 _______ 
Reporting PeriOd 1-1-59 through 12-31-59	 - 


Docket and Contract Nunber DNEA 2706, Idin-E11-38 (Ta, Be-Cb & Mica) 


Opezlatoz' Collingvrood, Collingwood & McDernand (Dyke No. 2) 
Custer County, So. Dakota 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


Mr. McGuiness, G.S.A. representative at the Custer 
buying station reports as noted. above. 


Signed
	


Date	 1i.-.-6o 
H. M. Connors







)FFICIAL FILE COPY 


Dete	 Surname	 Code 


____ 220


- 


MME Form 7 
(10-58)


JUN 16 1959 


Memorar4* 


To:	 Mr. Donald T. Finch, O* Auditor 


From:	 E. D.	 tiert, Acting	 (Signed) E, P. TaIbet 
Contract Adiintstrsttøn and Audit Division 


Subject: Docket o. DKEA..2706 (Beryl4tLca) 
lewis W. CoUingiiood, Dean W. Coflingvood and 


Dale ki. McIr*snd 
Contract No. iE138 


rour Report of Royslt Review on the subject contract s 


acceptable for regional distribution 3tter correction of the date 


9)eoember 31, 12" on the third line of reason (a) to "I 31, 


193. This correction has been made on the sbington copies. 


Ei)Talbert/ama 
June 16, 19S9 


Copy to: Jocket t 
Director 1 s eading File 
Code 800


l3683







S	 .	 . 
OFFiCIAL FILE COPY 


DEPARTMENT OF ThE INTERIOR 
TiNIED STAS
	


RECEIVED ir	 1959 
Office of Minerals Exp:Loratio 


22 New Customhouse 
Denver 2, Colorado 


April 6, 1959	 I, 


MemorandumV 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 


July 1, 1958 through December 1, 1958 


DMEA Docket 2706 (-Be-Cb & Mica) 
Contract Idm-E L.38 
Collingwood and McDermand 
Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instru.ctions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


J. W. Townsend Enclosures 
IuvIc/rf 


cc: Semiannual Report File Idm-E 11.38 


Uarsbnian 
Marshall 
Chron.







e,k,) 


M. ±I. Marshall \
Date 4159


.	 I	 . 


OME, REGION III 


Statement in Lieu of Semiannual Report 


Reporting Period	 July 1, 1958 through December 31 19% 
Docket and Contract Number DIYEA 2706, Contract Idm-E438 TaBe-Cb & Mica) 


Operator	 Collingwood, Co:Llingwood and McDerniand 
Custer County, South Dakota 


The project has beer inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report	 . 


Remarks:


1. operty inspected	 ch 24, 1959. 
2. Mr. B. A. Gira, GSA Purchasing Depot, Custer, South Dakota, 


reports no. purchases from the property during the report period.. 
Mr. Gira also informally, stated that to his knowledge there was 
no activity during report period. 


3. The property is deserted and stripped of all mining equipment. 







UNITED STATES 
DEPARTMENT OF TIlE INTERIOR 


Defense Minerals Exploration Ad.ministration 
22I. New Customhouse	 © f	 I 


Denver 2, Colorado	
/ 5E 


February 2O 1958	 _____ ____ 


___-
Memorandum	 /'.T	 Q r i\ 


Tq :	 Chairman, Ope rat in Committee, DIvA 


Frpm:	 Executive Officer, DMEA Field Team, Region 


Subject: Semi.nnual epqrt of Certified Project for the period 
July 1, 1957 to December 31, 1957 


DMEA Docket 2706(Berl, Columbium, I.ntalum, Mica) 


Contract Idm-E .38, Collingwood, Coflingwood., and.. 
McDermond. (Dyke No. 2 claims) Custer. County, S. D. 


enclosed are the orig4.nal and three cop.es of the subject 
report prepared i confçrmance with instructions contained in memo-
randum of January 6 ., 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


(jiY1s, 
Executive Off ic4 DMEA 
Field Team, Ron III 


Enclosures

MEIM:jy 


cc: bemiannual Report File E 438 
Harsbnian 
DMEA,DFC 2 
Chron.







.


DMEA, REGION III


• 


DEPARTMENT OF THE INTERIOR 


FEB 13 1958 
REGION 111



DENVER. COLORADO 


Statement in Lieu of Semiannual Report 


Reporting Period	 July 1 December 31, 1957 
Docket and Contract Number 	 Docket No. 2706, Contract Idm-E14.38 
Operator	 ColliflgWOod, Collingwood, and MoDerinond 


Custer County, S. D. 


The project has been inactive during the reporting priod	 liii 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Signed_____________________________ 	 Date__________________ 
E. 0. Binyon	 2/10/58
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UNITED STAS	 . 
DEPARTMENT OF TI INTERIOR 


Defense Minerals Exploration Administraç"9 iI?	 fl 
22Ii New Customhouse 	 / 
Denver 2, Colorado 


August 15, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957. 
DMEA Docket 2706 (Beryl-Columbium, Tantalum, Mica) 
Contract Idm-E 1f38 , Collingwood, .Collingwood and. McDerxnand. 
(Dyke No. 2 Claim), Custer County., South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instruct ions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


-L 
Acting Executive Officer 
DMEA Field Team, Region III 


Enclosures 


MHM/vj 


cc: Semiannual Report File E Ii.38 
Harsbman 
L€A/DFC 
Chron.







DME 
ARTMENT Qf TI-fE 1N1 


AUG12 1957 
REGIOJ III



DENVER CQLOP, DMEA, :REGI0N III



Statement in Lieu of Semiannual Report 


Reporting Period	 January 1 - June 30, 1957 
Docket and Contract Number	 Docket No. 2706, Contract Idm'-El4.38 
Operator	 Collingwood, Collingwood, and McDerinand 


Custer, South Dakota Dyke No. 2 Lode 
Ta-Cb, Beryllium, Mica 


The project has been inactive during the reporting period 


Pertinent data relative to the, subject contract has remained 
unchanged since the last report 	 L1 
Remarks:


- (U)[J	 L1 


1VAUG 


11111111 


Signed_________________________	 .te 


E. 0. Binyon
	


8/5/57.







S	 a 
UNITED STATES 


DEPARTMENT OF THE INTERIOR

Defense Minerals Exploration Administration 



Washington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 25, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


Frdm:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certif:ied Project for the period 
July 1, 1956 through December 31, 1956 
D MEA Docket 2706 (Beryl-Columb iuzn-Tantalum--Mica) 
Contract 1dm -E I 38, .Co11ingiôod., Coflingwood. & McDermànd 
(Dyke No. 2 Claim), Custer Cunty, South Dakota.. 


Enclosed are the original andthree copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this officea,nd- Memo-
randum 29., and. Special Notice in Minutes of Operating Conmiittee 
Meeting No. 692.


2 
for W. M. Traver 


:Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 38 


J. F. Shaw (2) 
E. N. Harsbmai 
Chron.







Signed	 E. 0. Binyon Date
2/6/57 


•	 . 


ARTMtTh	 'NT
DIvIEA, REGION III 


FEJ2Li957
STATEMENT IN LIEU OF SEMIANNUAL REPORT 


LORPD1 


Reporting Period July 1 -- December 31,1956 
Docket and. Contract NumberDocket DA 2706	 Contract Idm-E43 
Operator	 Co11ingiood, Co11ingtiood & 1bDerniand 


Custer County, South Dakota 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained. 
unchanged. since the last report 


Remarks:


FfcIAL c.P/ 
•	 wu-aorv 


DEI 
RECVDE 


DATE	 TDL	 CODE







, :"1	
"' /'$	


S 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration 
Washington 25, D. C.


SEP 2 4g55 
224 New Customhouse 
Denver 2, Colorado	 Date: September 20, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMA Docket 2706 (Beryl, Columbium, anta1uin, Mica) 
Contract' 1dm -E L.38, Co11ingTood, Collingwood. & McDermand. 


(Dyke No. 2 Claim), Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 frolt\his office,ad- Memo-
randum 29, and. Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver \ 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MBN/vj 
cc: Semiannual Report File E 14.38 


J. F. Shaw (2) 
E. N. Harsbman 
Chron.







I


DMEA

DEPARTMENT OF THE INTELO 


DA, REGION III	 S E P 2 0 19561 


REGION III STATE4ENT IN LIEU OF SEMIANNUAL REPORENVER COLORADO 


January 1 - June 30, 1956 
Reporting Period	 D?A 2706, .Cóntráct Idni-Eli.38 Docket and Contract Number Co.od, Coflingwood &McDermond, Dyke No. 2 Operator


ttXI$ one 


LII The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Inspected June 26, 1956


/ , 


- - E. 0. Binyon
	 Date 


August 10, 1956







O	 . 
J. S. DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration M,y2 8 1956 


224 New Customhouse 
Denver 2, Colorado	 Date: May 21, 1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA Field Team, Region III 
Subject:	 Royalty payments, Docket DMEA 2706 (Beryl-Coluinbium-Tan-


talum-Mica), Contract Idm-E1 38, Collingwood., Collingwood & 
McDerman (Dyke 2 claim), Custer County, South Dakota 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or concentrates shipped from the subject property: 


Royalty Royalty	 Bonus	 Bonus 
Date	 Lot No.	 Dry Tons	 Due	 Paid	 Roy. Due Roy. Pd. 


(NonE) 


Totals: 


Past Due Royalties Collected
	 None 


Total Dry Tons (Ore or Cons.) Shipped to Date None 


Expiration Date of Royalty Repayment 	 November 6, 1962 


Amount of Government Participation	 $3,260.70 
Total Royalty Payments to Date 	 None 
Percent of Loan Repayment


W. M. Traver 
vi 


cc Royalty File E 11.38 w/Settlement Sheets 
Monthly Royalty Payment File 
S. M. Runke 
Chron.







4


UNITD TATES	 1 4 
DEPARTMENT F THE INTERIOR 



Defense Mine rals Exploration Administration

Washington 25, D. C. 


224 New Customhouse• 
Denver 2, Colorado	 Date: March 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, IMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 th±ough December 31, 1955 
DMEA Docket 2706	 (Beryl, Co1umbium-Tantalum,Mi)a 
Contract Idm-E 11.38	 , Collingwood, CoUingwood 
and. McDermar4 Pyke No. 2, Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office. and. 
Memorandum 29.	


1i
W, M. Traver 
Execul:ive Officer, DMEA 
Field Team, Region III 


Enclosures 
RDB/vj 
cc: Semiannual Report File E 11.38 


E. 0. Binyon 
E. N. Harsbman 
Chron.







Semi-Annual Report of Certified Projects 


Reporting Period July 1, 1955 - December 31, 1955 


Docket and. Contract Number Dcc ket DNEA 2 706, Qontract Idm-E).38 


Operator Collingwood, Collingwood, and McDermand 


Commodity Beryl, columbium-tantalum, and mica 


Mine Name Dyke No. 2 


County and. State Custer County, S. Dak. 


Date of Contract November 6, 1952 


Dateof Certification November13, 1953 


Expiration Date of Royalty Payments November 6, 1962 


Date of Examination for this Report January 6, 1956 


Total Amount of Contract 	 250.00 


Total Expenditures under Contract $3,623.00 


Amount of Government Participation at 90 % $3,260.70


bate 


29 56 
BUREAU 


De Ver	 MINES 
Ocred0 


Royalty Payments this Period Naie 


Previous Royalty Payments 	 Ne 


Total Royalty Payments to Date 	 Ncne 


% Loan 'Repayment Completed. 	 0 


Amount of Royalty Due	 None



Royalty Remarks


Pagelof 2







Original Estimate of Reserves 
(from Final Engr. -Geol. Report):	 No estimate could be made 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract:	 - 


Revised Estimate of Reserves:	 _____________________________________ 


Production this Period (Ore or Concentrates) None 


Amount of Previous Production (since date of contract) None 


Total DMEA Production to date 	 None 


% of Revised Reserves Mined	 0 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Other Remarks: The property has not been in operation since comoletion of the contract. 


Signed	 (Engineer) 


Page 2 of 2







.	 0 
Minneapolis 8, Minn0 
January 6, 1955 


Memorandum 


To:	 Operating Committee 
From:	 Exec€ Off , Field Team, Reg0 V 


Subject: Semi-Annual Report on Certified Projects, 


Following is the status of certified projects 
in former Region V, as of 12/31/54 


2706 438 CollingwoodMcDermari 	 Period: 7/1/54 to 
l2/l/54 Nones 


Inactive







Semi-Annual Report of Certified Project 



January 1, l95 to June 30, 195. 


Docket: DMEA 2706, Contract Idni-EL38 


Commodity: Beryl, co lumbium-tant alum, mica 


Operator: Collingwood, Collingwo od and McDermand 


Mine: Dyke No. 2 


County and state: Custer County, S. Dak. 


%	 Date of certification: May 6, 1952 


Date of examination for this report: Nay 31, l95 


Total contract anount: $5,20.00 


Total eended: j3,623.0O 


Government participation: $3,260.70 (90%) 


Expiration date of royalty payments: November 6, 1962 


Production to date: None 


Production this period: None 


Royalty due for period: None 


Royalty paid to date: None 


Royalty the on production to date: None







	


I:	 ..; 
UNITED. STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


L 


}ie2.on V 
2908 oJ$ax Ventie outh 


.nneano1is 3, inneota


Ioveniber L, ]9li 


e	 1ìe	 14;(f.	 .	 4 


Li'. Lewie .t. ad;naeLer 
uuster, cutii Lakota	 S 


Dear r. ,aeriacher: 


or rour irornation, here Ls a copy o a certiiicatton to 
I.	 o1linwoou, .. . oliuwo3ci. an • . cerana, partners, 
.3ox 8, '.uster, )OUtz. aota, atsn3 that a uiscover' or ueve1oprent 
was rade as a reuIt o2 exp1oratio for iiea an cer c4 en i>ike o. 2 
ifl t.L southerzi ac c	 llc, ursuant to	 A exo1orie contract 
ICii :h3F,


As owner oi part o2 the area on fiich wor: as done, you. 
ined Lziyfl.ord3 uor iLtiOi ?reenent on Lu'ust 1?, 122, nd sub 


sequently si.ned an c:ner ' ozisent to Lien 2or on ovember 17, I%2. 


Very truly yourc, 


A. 
xecutiVe Oiicer 
ie],ci Teii 


Re 4oi V 


.jflC1O3 ure 


cc DMEA, Wash. (2) 
// 


Dutton 
Binyon 
Redden







UN i TED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


yf 
Region V



2908 Colfax Avenue otb

Ilinneapolis 8, Minnesota


October 22, l95I4 


Mr. L.wis W. Comngwood 
Box 68 
Custer, South Dakota 


Dear Mr. Collingwood: 


Reference is ade to your 1Jefs Minerals Exloration Conu 
tract Ida F,ti38, Docket 2706, pertinent to your exploration for aica" 
b.ryl in the southern Black Mills psgtites. 


Under the terse of your' óontract you were to have rendered 
to the ovsr*nt * coprehensiYe geolo4c and engineering report upon 
ciupletion of the project. 


We have concluded to waive the rquirent of youz' having to 
subsit that final report because we are of the opinion it wifl not add 
to the knoiil.dge of the deposit as airesdy reported by the 3ovarnsant'a 
representatives. 


You were advised the exploration resulted in certification 
that a discovery or d.vslopaent was sad. and x'yaltiee were to be paid 
on any production.


Very truly yours, 


A. B. NEHAM 
Sxecutive Officer 
Field Teas 
Region 


cc Operating Coimnittee 
Dutton 
Binyon 
Redden 
Guppies
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Minneapolis , Minnesota 
July 2 1954 


Memorandum 


To:	 Operating Committee 


From:	 Exec0 Off Field Teams Region V 


Subject: SemiAflflUal Report on Certified Projects 


Following is the status of certified projects 


In Region V as of June 30, 1954: 


2706 438 Colli wood-MeDerIrIafld production royalties 
1/1 to 6/30/54 Nones 


Same ownership€ 


ii
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C. 	 NOV 20 


November 19, 1953 


Memorandum 


To:	 L. G. Houk, Chief 
Nonmetallics Division, DMEA 


From:	 R. F. Griffith, Commodity-Industry Analyst 
Rare and Precious Metals Br. 


Subject: Docket No. DMEA.-2706.-Beryl-.Mica, Dike No. 2 Ldde, Custer 
County, South Dakota, Contract No. Idm-E1i38. 


This office concurs with the field team recommendation 


1hf +h nthin+	 'Uscóvery or development. 



the Chief, Minerals 


Lp attached thereto.







FILE COF' SUR/ 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


fWV131953 


1. mwii 


Lttr,
*


øuflty ui •
Thtbed •(#ith * rUtietiaa r r4ovry 


r M4V$,S* t* ci*r**t . dk4& Ctdr C i*ty uth 


1y M	 Ct 
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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


3'	
DEFENSE MINERALS ADM I NI STRATLON 


WASHINGTON 25, D. C. 


NOV13 


, Li 
i,.	 . 


.
4


*J1tp: *4 


t .	 •;: ';42:* 
iq	 .i*t ,i.	 sfl.	 .4 
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t'	 ..r	 ,	 ;j t'it 
a
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'.5.	 .	 4 t• ' 
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im.	 .tL	 $ 
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4III4	 4J tr	 tw 


	


l;; 4a	 *II,	 tIt 
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I E:	 At 


4	 '	 . - 'Let 
tQ *'*,G*I - r a'


C, O Mittendorf (.(i..9
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue South 

Minneapolis 8, Minnesota


November 2, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket 2706, Contract Idm-E-438, Dyke No. 2, 
Custer County 


Reference is mad.e to your letter of October 14, 
1953.


Our field team at Rapid City and Custer advises 
that as of this date no additional exploratory work by the 
operators has been performed. Consequently, the status of 
the project and conclusions as written in the final report 
still pertain.







FiLE 
SURNAME: 


UNITED STATES

DEPARTMENT OF:THEINTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIN 



WASHINGTON 25 D C 


OCT141953 


tr, ....,,.';	 &'j	 .;.	 ..7k-'--ir'y-1 shd a 
.	 ••• 


Fi'iI	 cec?n	 t.wt•..r	 *2th -akot& 
cir	 •	 .	 __________ 


iloar rr. Neetthu 


tufEtflC I i. ade t) iJ1it fjwI ;'1(i	 izn rrt 'nt 
th€ tat.i*ent tWt. i e *ta.or iend i adtht ovu 'cr 
* the )tQp&rt.


	


b L ff!s reaches. a ftnz4 dcci:;	 j• U 


ci.rtiUce of ,	 r	 ) be ,Lca	 i jç 


tt* Lm XOOXt r t . r	 1ori	 thi 
tr4nzUu.


:tt. zu', 


George C. Seifridge 


ChFtL,	 ci 


Appovdi 


j. H. Hedges 


I4xnbez, t,ur .4	 ' 


T. P Thae	 ____ - --•--- l- ---t-	 -	 _____ 
Miibez,	 1oic-	 vej 


LQHouk : gad 10/13/53 
Copy to: Admr. . t?ile 


Doekt File ' 
Operating Coittee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-32 GSA Bldg. 
Mr. Houk	 .	 .


1)I4)







I-	 FILE Co 
SURNAM 


	


UN1TEDSTATES	 S 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 600	 I------- -L4a	 1 


Septenber 17, 1953 


14aorandu	 0 


To:	 Adaini3tratàr 


Fr:	 Nonetal1ic Minerals Division 


Subject: Review of Docket No. CEA.2706 Beryl-Mica 
L. W. Couingwood 
Dyke No. 2 Lode 
Custer County, South Dakota 
Contract No. Id*-E438	 d*td Noveiber 6, 1952 
Aendaent No. 1, January 29, 1953. 
AencIment No. 2, February 16, 1953 
Property: Dyke No. 2 Lode Clala 
Survey No. 2143 located in SE 1/4 Sec. 13 T. 4 S., 
R. 4 L, recorded in Book 2 of Mineral Patenta 
Pg. 61, Ctister County, South Dakota. 
Operator: Lewis L Collingwood,. 


Dean W. Collingwood and 
Dale B. McDeraand (A partnership) 


Box 68, Custer, South Dakota 
Contract a*ount approved $5,250.00 
Accepted cost of project $3,623.00 


•	 Governnt participation 90% $3,260.70 
Project work: Started Nov. 19, 1953, then 


suspended during winter. Conpleted 
y 27, 1953. The work consisted of four 


•	 oor.-driU holes totaling 552 feet. 
Final geologIcal and engineering report by 
L 0. Binyon, USB1 and J.	 Redding, US. 


Sections, and loge of holes melded with 
report. 
Field Teen reccnnds that poperty should not 
be. certified as a discovery but considers a 


• certification of development justified. 


of Docke:. 
9/19/52 Received application, torn MF-l03.' included lease agree-. 


nent between Operators and L. F. Radenacher, lessor, 
Denver, Colorado. Lease dated 8/14/52. 


9/23/52 Imo frc* R. K. Van Aistini, USGS, recosmsnds field team 
referral. 


9/24/52 Operating Ccittee reviewed Report of Kx aination by 
Field Team, Region V. Report by K. 0. Binycc, USBM, and 
J. A. dde*, USGS.. They reccend a snaU core-drilling •	 program 600 ft. e $6. 00/ft. 


0 	


• 	


• : 	 . • 	


0 


S







S 


9/25/52 M.*o from B. E. Van Aistins concurring in reomiundaticn 
for a project. 


:10/4/52 Letter to Regi*i V requseting more information. 
10/17/52 Memo from Region V re information requested,: 
10/33/52 Memo from USIN concurring 4th ?ieLd Team report. 
13/6/52 Original and five copiss of a contract, Idm4I38, total 


amount $5,250, forwarded to RegLcet V for execution. 
3/15/53 Memo from Chief Counsel re an Amendment, No. 1. 
1/22/53 Recsived first *crxthli )W..104, rapert.	 Bole ito. 1 ccm. 


pleted at 180 feet..	 . 
1/26/53 NoaetaUic Minerals Diviei* reàomsend* Anendment No. 1. 


This allows for cementing, etc.. at p2.50 per foot but 
total contract amount is unchanged. 


3/29/53 4xnendment No.. I approved and transmitted. to Regiom V 
forsignaturee.	 . 


2/16/53 Amendment No. 2 - completion ate extended to June 1, 1953. 
3/19/33 Drilling contractor	 ved rf	 to site of Io:1e Nc'. 2 to 


resume projeót after winter s1iut,-dow.. 
3/26/53 Nonmetallic Mbera1a Division approves Amendment No. 2. 
4/6/53 Received Mereb report, NF-4Q4.. Bole No. 2 dcmp3..ted to 


100 feet., 
4/20/33 Started Bole No. 3 
5/13/53 ReceIved Apr1 report MF-104. 	 Hole No. 3 completed to 132 ft. 
5/15/53 Started Hole No. 4	 5 


6/4/53 Eeeeived Mey report )(?-104.	 Bole No. 4 completed to 140 ft. 
•	 4/13/53 C,eratIng Caemittee to Region V, authorizing further axtenson 


• S in time of àompletion.
5, 


7/8/53 1csived from Region V the original and three copies of final 
field team report. 	 A comprehensive report including loge 
of boles togethór with maps. 	 :rinal report reocs that 
no certification of discovery be nade.	


S 


7/20/53 Seifridge to Nesdhm in r.fereice to final field team report 
S


and their reoomiendations of diócóvery. 	 Seifridge indicates 
th&t work nay have bean of benefit and certification 


S justified.	 Also inquiring about possibilities of better S
7/27/53


core recovery. 	 S	 S 
Needham m*nrandum in reply to Seifridge' 	 letter of 7/20/53 
stated Xt in the opinion of tae DME, the delineation of 
the pegmatits can be coneideral a development, then a 
certification of development is, in the opinion of the field 
team, justified and the Government. is entitled to rora1tisa 
f or future production. S 	 S 


7/27/53 Statement of cost receivo4 from Region.	 Final aàoounting 
• spent cm project is $3,623.00.. 	 S 


Government participation 	 $3,260.70	 S 
8/6/53 Cerating Cittes authorizes A. B. Needbsa, 	 xeeutive 


Otficer, Region V to, terminate by mutual consent. 
•	 8/7/53 Memo from W. F. Districhccncurs in fi*a1 field report 


that project sbQuld not be ceriifieci as a.diecovery.	 S	 '


2 







.	 ,.	
,, 


9/1/53	 Report of Review by E. D. Talbert, Auditor. Total accepted 
cost $3,623.00. Govemaent perUcipati • 9Q%. $3,260.70. 


9/9/53 Na*o from D. M. Larrabe. reeoeeMing a .certificaticn of 
discovery or d.v.lop*ant.	 fl 


Esez


The sury, conclusions and recoasndatio contaiaed in 
the first page of the Fiw1 Field roan Leport is quoted as follows: 


• "The Dyke No. 2 property comprises 2 patented lode nining 
slatais located in the SE 1/4 see. 13,' T. 4., R. 4 E., and W. 1/2, 
sec. 18, T. 4 S.,R. 5 E., B.E,B.L, Ouster County, S. Dak. 


NEzplox,ation of the pepatite was by core driling and was 
started Noveaber 19, 1952, and coap1eted )4iy 27, 1953. 


"?onr BX .sie holes were drilled with an aggzegate total 
footag. of 552 feet. Hole depth ranged fr a *axim of 180 feet in 
hole 1 to a ztininum of 100 feet in bole 2. The location, bearing, and 
inclisation are, shown on 'the aeccpanying p arid the logs of indivi-' 
din1 holes, except' for hole 2, which wa drilled entirely in schist, are & 
part of this report. 


"(Iing to excepticeafly bad ground, con recovery in the 
pegnatite was about 6 percent in holes and 4 and about 60 percent in 
hole 1. No contacts were recovered in any of the boles.. 


*?rc* the results of the drilling, little inforticn as to" 
the aineralogy of the pegaatite was obtained. Some bor7l was observed' 
but only in 'very aal1 aouats and the poor core recovery does not permit 
an estiaate of grads. The drilling did result in acne iiforaation as 
to delineation 'of the peg*atite, hcreve], other than this little exact 
data were obtained. n strnctuz'e.	 '	 • 


'used on the drilling results and por drilling condition, 
'additional exploration by 'tore drilling or other asthods with govern.i. 
aent sistanee are not warranted. The applicant states that h intends 
to further explore the pegnatite by shaft and surfsàs trenching. While 
it is possibl, that sons miziabi. beryl iy. encountered in a shaft, 
it is not at all likely. 	 " 


*L discovery has not resulted frcn the exploration end it 
is recceeded that no certification be aede. .. 


flovev.r, if in thø opinion o DuEL officials, the delineation 
of the pegtits can be considered * demlopaent, then a certification 
of dovs1onsnt is, in the opinion of the field., Justified and the 
gav.reaunt is entitled to , royalties fron any future produetion. 


3







S	 I 


*k t4ine a4 Uit.t C9sts: 


The origix&1 Contract cUed or 1,000 feet. of core..drilhing 
• $5.20 per foot. However, Mendmet No. I permitted charge for 
casing and/or cementing e $2.SO per fool,. The bole footage was 
redueed to *tf..t the extra cost of casing and cementing. 


The pro.ct was terminated August 14, 1953, beanae 
of the sU core recovery, after the c*pletion of fouz' boles, 
tot1aliag 552 feet of drilling. 


552 feet drilled C $5.25/ft. 
257 feet cased • $250/ft. 
33 feet cemented $2. o/tt. 


The oraU cost totaled $3,623 in which the Government participated 
to the extent 'of 90 cr $3,260.70. 


,isctive: 


A poorly exposed and undeveloped pegmatite outcrop, 
apprxiate1y 200 feet louag b 80 test wide, sitatad c the i)yk. 
No. 2 Lode Claim, was tetad by the fo' drill holes above menticted. 
The holes were inclined o a to cut the pegmatite at depths frc 
50 to 90 ft. below the outcrop. A similar' pegantit. o the nearby 
Beeóber No. Claim contained rich beryl and other pognatite 
minerals. The Dyke No. 2 was, therefore,, considered a favorable 
prospect. 


4
As a bo1e, the results of the project work performed 


was not very satisfactory, partly because of the difficult drilling, 
partly becaus. of th. poor core recovery, end partly because the 
three short holes which penetrated the pagmatito were not enough 
to sufficiently outline the lateral and vertIcal extent of the deposit. 
Further, th. low core roe overj" made it impossible to appraise the 
grade and mineral content. The uns&tisfiotory drilling conditions 
resulted in the project being ter5aate&, .. . . 


A benefit, however, accrued to the property in the 
d.li*eaticn of a considerable portion of the deposit and proving 
that the pegmatite extended to at least :ioo feet . below the outcrop. 


useful purpoae was served and the data obtained by the drilling 

is of value to th. operator in the fnture. dsvelopeitt of th. mine. 
A c.rtifioatioa of discovery or d.velcçent is, therefore, justified.. 


atiz 


•	 211S Nonmetallic Minerals Otvieion in of the opinion . that 
not .nog,h holes were drilled to properly and satisfactorily exp1oro 
the Dyte No. 2 Lode Claim. Th. poor core recciery and difficult







.-4 . 


drilling encountered, in thia instance, itiseouraged cotjnuatic 
of the' project work and resulted in a terniation.	 ernluictica 
of the grad. and mineral catteat was inpóesible and coisequ.nt17 
no eatlaate of reserves could be made. The value of the deposit 
rename undetermined. 


A benefit, however, d14 accrum to the property as a 
re3ult of the drilling by delineating to sie ertent the pegmatit. 
and indicating that it eztseds in depth to at least 100 feet. The 
operator intends to continue to further develop the mine by trcin 
and shaft work. In viv of the' structurti informaticit obtained by 
the drilling of the four boles, In he Nture development of the 
mine, it is recended that the cctract be certified for a discovery 
or dmve1o*eut. 	 ' 


ctrtiicatn . p1 DiEcoyery or Dove1ot: 


' A copy of cz't1fication of disco'veryor development is 
attached hereto. ,	 '	 '	 ' 


3. T. Robertson	 ' 
Nocnetallic Minerals Diviai 


Attachment 


JTRobertson :gad	 ' 


Copy to: Admr. R. File	 ' 
Docket File,	 ' 
Mr. Houic







fl	 IN REPLY REFER TO: 


c: 


UNITED STATES	 r 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY v	 , ', 
WASHINGTON 25. D.C.


/ Septeinber9, 1953 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2706 (beryl) 


To:	 L. G. Houk, Defense Minerals Explo:ration Administation 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: CoUingwood, Collingwood, and McDérmand. 
Name of property: Dyke No. 2 mine. 
Location of property: Custer, South Dakota. 
Date of field team final report: July 6, 1953. 
Authorship of field team report: E. 0. B:tnyon and J. A. Redden. 
Field team's recommendation: Termination by mutual consent, with 


no issuance of certificateof discovery. 
Comments:


1. The drilling has benefited the property by delineation 
of the peginatite. 


2. "There is stifl possibility that substantial beryl 
reserves are present.W 


3. The applicant intends to further explore the pegmatite 
by shafting and. trenching. 


4. It would appear from the above that to protect the 
interests of the Government in case of actual production, 
a certification should be made. 


ACTION SUGGESTED: 
Terminate contract and issue a certificate of discovery or 


deve1opmnt.


D. M4 arrabee







FILE COPY 
SURNAME: 


eoo 


'3 


Mr. ** B. Re 
eatt Offtogr 


D1 Field Te.,_flegic*k V 
2% Colfix Av*te St 
Mtz.epo1is, )thmeta


Re, a4ø V. Co11irigtood, 
Thm V. Co134nwood 
& t*3a B. McDet*tr,d 


Deer 4z. Nee4Thz 


)ie1oid are the originni end bD COpies of the Report of R	 ooverig the reted Eioretjm* Project Ccetreet. 


as t* Field T'e F1*i1 Report for this poj.et 
oumfisied tM rfooe of the t ee*iorised by the eentreet ce 
en e.pre.d it ocet biiø it has zt bei 	 eeearr A*t to visit	 offic, in ava*' to issue ttd Report of Revim,, 


Diatritht4cs &I24 be effected Ln secarbnoe uith Seetioi 
3 of IU Cireular 19, pleicet 1 datd OotoIer 9, 192. 


ine'r 


(Signed) J, 1. Chambers 


3*r L. Thcebere, Chief 
Ctbet fn1treti 
end *t4Lt Divisicit 


EDTalbert/wb 
Septeniber 2, 1953 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers


Ii 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25,D. C.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


i, 


August 21i., 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-'2706, Contract 1dm E-J438, L. W. Collingwood, 
eta]. 


The subject project is completed and here are the original 


and two copies of the mutual termination. 


One copy has been transmitted to the Regional fiscal sec-


tion and one copy to our Rapid City office, Completion fund account-. 


ing was transmitted to you in July 1953. 


j ed	 . 
Executive Officer, Field Team 
Region V 


Attachments 


RECEiVED 


SEP 2
QP 


GENERAL COUNSEL	 2 
DEEiTS MINERALS 


AiiiN1TRATION'







Docket 
156O


Contract C*erator	 3tatus 
42 Doc1cvi1le4Yoigle	 io pro3uction made 


3.227 50 Vinegar Hill	 Wincocic	 Paid in full 
1199 126 L. W. Coflingwood	 Piient	 being made 
1561 16? Dodgeville - Pouoll	 o production made 
3315 178 J C. Miller	 Payments being made 
1236 221 Campbell & Ventling	 No production made 
2392 352 Mineral Mills - Glonwood	 Payments being made 


>2706 438 Collingwood	 NcDermcnd	 No production made 


During the 6-month period ending June 30, 1953, tho followu. 
ing production and royalty payments apply: 


Docket Contract 
1199 326 91,74 tons feldspar valued at 	 504.57 


Royalty $7.57.	 9th azid 10th payments 
3315 178 39,880 tons lead valued at $3,476.54 


Royalty $173.83 (1st payment) 
2392 35 19,292 tons mica valued at 	 ,787.69 


Royalty 289.06 (let payment 


A. B. Needham 
Executive QIficer, Field Team 
Region V 


cc:	 C. E. Dutton 
W. A. Uroab 
E.0.Binyon 
3. A. Redden 
U. A. Broughton 
Region V 
Files 0 Li
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	
C 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


xthffthx 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


August l, 1953 
Momorndum 


To:	 erating Cmittee, Defense Minerals Exploration 
Administration, Interior Building, Uashington 25, D. C. 


From:	 Executive Orficer, Field Team, 1egion V 


Subject: 3cmiannu1 report on certified projects in Region V 


The following is the status of certified projects in 
Region V: 







UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


August 7, 1953 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer ?1ateria1s Branch 


Subject: JI4EA-2706, Mica, Dyke No. 2, Custer County, South Dakota 


I concur in the field team' s recommendation that no 


certification of discovery be issued for this project. 


9t 
V. F. Dietrich 


I 


(	 fVt	 /	


I	 (
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UNITED STATES	
SURNAME:/ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMIN1STION 


WASHINGTON 25, D. C.	 - 


AUG 61953 


. . 4.dhw	 ujectz Dock•t O. A27	 8.rj1ii o 
ZCUtiVE Oi'fic4r,	 Lewis .. 


Fiek Ttani, ieion V	 Dyko . 2 
29O Colfax Ave., south	 Cutr, South I*ko 
Minneapolis B, 1inneaóta	 Contract io. Xd*' 


Lear Ir. Nvodha&: 


eference i u3o to the subject docket in which the 
project work has been diseoñtirsued tG *utual consent. 


lou are authoried to ter*i*t. this contract using 
the taard fora, ervination of zplorathm rojcet Contract 
by Aroaaent After' Conenoeient but before Completion o the Work". 


Sinoere1y yours, 


Gerg6 C. S&f1dge 


Qiahmari, erating Couittes 
Aproved;


dg 


ureaiz ot Minei 
.	 nkc!, Jr


'cr 
14ø*ber, Geological 


JTRobert3on :gad /3/53 


Copy to: Adinr., R. File 
Docket File" 
Operating Committee 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Dietrich, 3526 
Mr. Houk


I" 's"
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(f	 UNITED STATIES 
kjjj4YJ 	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JL 2 


Region V 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


Ju].,y 27 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2706, 1dm E-LI38, L. W. Collingwood, Dyke No. 2 
Custer, S. Dak. 


Reference is made to your letter of July 20, 1953, regarding 
the subject docket. The Operator's Final Report has been received. 


It is noted that the DNEA Operating Committee feels that the 
work accomplished has been beneficial to the property, even though an 
actual ore discovery was not made. 


You will note that the last paragrai of the Summary, Con-
clusions, and Recommendations in the Field Team's Final Report states, 
"If, in the opinion of the DMEA, the delineation of the penatite can 
be considered a development, then a certification of development is, 
in the opinion of the field team, justified and the Government is en-
titled to royalties from future production." Accordingly, the field 
team would be in accord with your interpretation and a certification 
would be in order. 


Regarding the last paragraph of your letter, this Region has 
been very successful in increasing and maintaining high core recovery 
in many of its own projects with the use of a S&H series "N" core 
barrel. On any DMEA exploration in which core drilling is undertaken 
and core recovery drops low, it would be our suggestion that the opera-
tor use this particular barrel. Unfortunately, this project is now 
completed.


.v.- edtham 
Executive Officer, Field Team 
Region V
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OrcI,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 
cpo 


Region V

2908 Colfax Avenue South

I4inneap oils 8, Ninnesota


July 27, 1953 


Memorandum 


To:	 Operating Committee, Defense .nera].s Exploration 
Administration, Interior Building, Washington 25, I) • C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DNEA-2706, Contract 1dm E-l.L38 

Coflingwood and McDerinand 


Final accounting has been made Ofl the subject contract id 


data is as follows: 


Total amount of contract 	 $5,250.00 
Government share of contract	 1,725.O0 
Total amount spent	 3,623.00 
Government share of amount spent 	 3,260.70 
Balance for general fund	 i,l6li.3O 


eedham 
Executive Officer, Field Team 
Region V
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SURNAME: 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
S 


S 	 WASHINGTON 25, D. C. 


20 953 


..	 . :
:ric, 


	


1ew,	 V 
9O Co1z Avnue, ouUi 
dnneoiiu 3, izmeota 


ar ir. 1eThm:


- u1 fi. it	 t .n thø 
ubj..ct,	 w	 tw rc encatin -x cricL. 


be ina pr1r rept i a	 ite pvt ,t 
the *tric	 .iri	 Luu2i	 * 
o' 31LJ.	 i. In thi u	 it 
LLportant tba	 Tco	 ra'z' ' appriiai	 the vlu* of 
the wor1 per	 '	 ; - act. r&a& yur stataiiont that 
the ertur inen31..	 encb	 $x3k	 .& ticted 
that iie	 ii L	 Qf 4e. 


;e2


;th',.?	 lit 
core rt;t3ry	 e 5crcd.


ceir


cket ;.;. 
£in * ,iwood 
)$e


;. izaL438 


'	 ri. 1cdgos 
-_1- 1- nl-.n '15-J-**a 


raber i3ivat ±' 


A. R KInk Jf 
L. 


N9abr, Geoc


otg C1 efrdg 


(MtzxL, t rat1n Coittee 


S. 


LGHouk :gad 7/17/53 
Copy tó	 Adr. R. ile .. 


Docket File 
Operating ComaittGe 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Dietriob, 326 
Mr. Houk	 S
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UNITED STAI ES 
DEPARTMENT OF THE INTER 


ItlOrC!13	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r 


Region V
	 u a 1b3 


2908 Coif ax Avenue South 
Minneapolis 8, Minnesota


uly6,l9S3 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Build:ing, Washington 2S, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject:	 Docket DMEA-2706, Contract 1dm E-138, Collingwood, COil-' 
ingwood and McDerinand 


Here are the original and three copies of the Government 


field team's final geological and engineering report on the subject 


project.


No certification is recommended. 


The Operator's final report has not been received, but we 


will forward it when it is.


Executive Officer, Field Team 
Region V 


Attachments -


143 
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UNITED STATES 
DEPARTMENT OF. THE INTERIOR



DOUGLAS MclAY, SECRETARY 


DEFENSE MINERAL EXPLORATION ADMINISTRATION
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FINAL REPORT 
ON 


EXPLORATION OF DYKE NO, 2: PEGMATITE 

Custer County, S. Dak. 


Contract: 
DMEA Docket: 
Commodity 
Operator: 


SUMMARY, CONCLUSIONS, AND RECDN1V1EI!DATIONS


1dm E..1438 
2706 
Mica, Beryl, Columbitews 
Lewis B1	 (Taritalite 
Coflingwood, Dean W. 
Collingood, and 
Dale B. McDermand, 
a partnership, Ouster 
County, S. Dak. 


The Dyke No. 2 property comprises 2 patented lode mining 
claims located in the SE JJ14 sec. 13, T. IL 5., R. I. E,, and W. 1/2, 
sec. 18, T. 14 S., R. 5 E., B.H.B.M., Custer County, S. Dak1 


Exploration of the pegmatite was by core drilling and was 
started November 19, 1952, and completed May 27, 1953. 


Four BXuwslze holes were drilled with an aggregate total 
footage of 552 feet. Hole depth ranged from a maximum of 180 feet in 
hole 1 to a minimum of 100 feet in hole 2. The location, bearing, anil 
Inclination are shown on the accompanying map and the logs of mdlvi. 
dual holes, except for hole 2, which was drilled entirely In schist, are 
a part of this report. 


Owing to exceptionally bad ground, core recovery in the 
pegmatite was about 6 percent in holes 3 and 14 ard about 60 percent in 
hole 1. No contacts were recovered in any of the ho]es. 


From the results of the drilling, little information as to 
the mineralogy of the pegmatite was obtained, Some beryl was observed 
but only in very small amounts and the poor core recovery does not permit 
an estimate of grade. The drilling did result In some information as 
to delineation of the pegmatite, however, other than this little exact 
data were obtained on structure. 


Based on the drilling results aiti poor drilling condition, 
additional exploration by core drilling or other methods with govern. 
mt assistance are not warranted. The applicant states that he intends 
to further explore the peginatite by shaft and surface trenching. While 
it is possible that some rninable beryl may be encountered in a shaft, 
It is not at all likely.







. 


A. discovery has not resulted from the exploration and it 
is recommended that no certification be made. 


However, if in the opinion of ])NEA officials, the delineation 
of the pegmatite can be considered a development, then a certification 
of development is, in the opinion of the field, justified and the govern.. 
nnt is entitled to royalties from any future production. 


DESCRIPTION OF THE WORK 


An aggregate total of 552 feet was core drilled in four 
BX-size holes numbers 1, 2, 3, and 1.. In holes 2, 3, and )j. a total 
of 257 feet of casing was placed and in hole 3, 33 feet of cement was 
placed in addition to the 67 feet of BX-.casing that was used. 


The location, bearing, and incLination of the holes are 
shown on the accompanying map. Detailed logs of holes 1, 3, and 1.. 
also are given. Hole 2 was drilled entirely in schist, 


Core drilling equipment was moved in and prep'atory work 
was started on November 19, 1952, but owLng to adverse weather actual 
drill on hole 1 was not started until December 14, 1952. Following 
completion of the hole on December 16 the project was recessed pending 
approval of an amendment 'to the contract 1 This amendment was to per-
mit including the cost of reaming, casing, and cementing as a part of 
the cost over and above actual drilling, but not to increase the total 
amount approved under the contract, Another amendment extending the 
time for completion was granted owing to some delay in approving amend'.. 
ment No. 1 and to adverse weather. Drilling was resumed until March 
23, 1953, The project was completed May 27, 1953. 


GEOLOGY 


The results of the drilling delineate the structure of the 
pegmatite, but provide very little information on the mineralogy of 
the pegmatite. Beryl was observed in the drill core, but the lack of 
core recovery makes it impossible to est:irnate grade, There is still 
possibility that substantial beryl reserves are present, No discovery 
has resulted from the exploration. Possibly the drilling may be con 
sidered a development. 


Dimond drill hole No. 1 (see drill sections) was drilled at 
a ..14i° S. 85 W. near the center of the pegruatite and approxinately 
normal to the one observed contact of the pegmatite. Pegmatite was 
encountered from 109 feet to 116 feet. It consisted of plagioclase 
quartz pegmatite containing	 Jba1	 ale. Core recovery of 
the pegmatite was fair. 


Diamond drill hole 2 was drilled from the opposite side of 
the pegmatite to intersect the same section as hole 1. The location 
was based on the statnent of the applicant concerning the location of 
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S	 . 
a crosscut at the bottom of the caved shaft, The bottom of the shaft 
and the crosscut were supposed to be in peatite (apparently corro.-
berated by the visible dun material from the shaft). The drill hole, 
although directed as close to the shaft as practical, faied to en-
counter pegmatite. Three interpretations are possible: (1) the 
applicants' memory of pegniatite in the shaft bottom was erroneous or 
confused with altered pegmatite float material from the pegmatite, 
(2) the applicants are wrong about the depth of the shaft, (3) an 
east-west fault, or very sharp flexure exists in the pegniatite contact 
between the drill hole and the shaft. It is believed that the one or 
the other of the first two interpretations, or a combination of the 
first two, is more likely than the third interpretation. 


Drill0hole 3 was drilled from the northeast end of the peg.. 
inatite at a ..2S , and a bearing of S, 8S° W. Peginatite was encountered from S8 feet to 109 feet. Part of the pegmatite was brecciated and 
all was heavily iron stained or converted to clay. Actual recovery of 
pegmatite was only percent. 


The last hole, hole 14, was drilled on the southwest side of 
the pegmatite at .'1i10 , with a bearing of S. 8S° W. Approximately 76 
feet of pegrnatite was encountered, but only 7 percent of core was ob 
tamed. The few fragments of core appeared to be mostly of quartz 
and plagioclase, Perthite was not noticeable, whereas pegmatite from 
hole 3 was mostly perthite, If the recovered core is representative 
of the peginatite, the wall zones are quite thick on the south end of 
the pegrnatite, 


The structure of the peginatite is still poorly known. Not 
a single outer contact of the pegmatite is exposed on the surface. 
Neither were there any contacts recovered in the drill holes. Apparently, 
the çe g]Tatite is flat lying, and may be doubly plunging to the north 
and south, It has limited thickness an d depth in its central portion, 
It's sie is considerable however, 


The coriositjon of the interior of the peginatite is very-
doubtful, There is apparently an extension of the perthiterich outer 
zone with depth in hole 3. Hole 14 may have thick wall zones, Small 
crystals of beryl were encountered in the wall zone from hole 1. The 
recovered beryl was fresh, but the general state of the pegmatite 
alteration in the other drill holes, suggests that beryl may have been 
altered and BeO removed, However, in the Beecher No. 3 pegmatite a 
few hundred feet to the north, the beryl appears to be the most resis 
tant mineral. 


Based on the alteration arxl staining of the recovered core, 
it can be assumed that there are no saleable reserves of feldspar or 
spodumene within the depth limit of the drill holes. The possibility 
of recoverable beryl or columbite-.tantalite from the pegmatite cannot 
be answered on the basis of the drill core and geology of the deposit, 
It is believed that any- coarse-grained beryl present, will be so 
altered that it will be worthless.


3
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The applicants may, by sinking a shaft or prospecting the 
north end of the wall zone, prove this belief to be false, The 
zoning as exposed on the surface of the pegmatite is very promising, 
if it were not for the bhly altered state of the interior of the 
pegmatite.


EXPENDITURES 


The approved total expenditures under the contract amounted 
to $E,2S0.0O, or a total of 1,000 feet of drilling at a unit price 
of $S.2 per foot. 


Amendment 1 of the contract allowed a unit price of $2.50 per 
foot for reaming, casing, and cementing, in addition to the drilling 
price of $5.25. 


A total of $3, 623.00 was expended on the, project. Of this 
$2,898.00 was for drilling 552 feet, $6I.2.5O for 257 feet of casing, 
and $82.50 for 33 feet of cement. 


The government's share of the cost, at 9Y,4 participation, 
amounts to $3,260.70, which leaves an unexpended balance of the total 
governiuents. share of $l,L,.614..30. 


There was no production of any mineral from the property. 


As all of the work of the project was confined to the contract 
drilling, the operator's supergision of the work was practically negligible. 


It is doubtful that the operator will submit a final report, 
and if submitted by him, it would consist of only the factual data pre-. 
sented here. 


The operator's have stated that they wish to terminate the 
contract, and termination would be by mutual agreement as far as the / 
field team is concerned. 	


/ 
No equipment was purchased for the project and there are no 


outstanding obligations against the project. The $3,623.00 reported 
in the Nay 27, 1953 voucher is the total amount expended on the project. 
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Dyke No. 2 Pegmatité 
Custer County, S. Dak. 


Diamond Drill Hole No. 1 


Location: 


• Elevation: 
Inclination 
Bearing: 
Length: 


Length in feet 


0	 3S 


62


feet N. 80 E, from approximate contact, E• central 
side of pegmatite. 
'It,729.7 


'.112° 
S,8S°W, 
180 feet 


1.9 feet of core	 Light gráyporous 'schist? Iron stained 
with white, chalky-appearing cross-cutting 
veins. 


L.1 feet of core	 Porous; friable, light-colored, weathered 
schist, ternating 'with biuish '.gray, fine'. 
grained schist similar to material above. 
Light colored schist has fine-grained rnisa. 
Bluish sôhist resemble a silt-stone due to 
graphite. 


109 - 117.3 (?) 3.6 feet of core


Friable, crumbly' schist. Heterogeneous, 
contains biotite.' Also has 1/8" patch?s 
of 'white material, possibly altered feld-. 
spar. 


Folded, crinkled, light gray fine grained 
quartzose schist. Is tougher than previous 
matérial and forms core up to 0.7 feet 
long. About 1 - 2 pyrite at 91 (?) feet. 
Crinkle axes are O0 to 6o° to core wafl. 
Has numerous cigar-shaped light -colored 
patches about 1/8" long, sillimanite (?). 


Mostly small pieces T'wo pieces of 
pegmatite totaling 0,1S feet long just 
above 109 feet interval.' Schist is fine'. 
grained quartzose schist, Foliation makes 
angles of , 30° to 1 with core axis. 
Peginatite stringer is quartz-rich portion 
of qu artz-plagioclase'.muscovite pegmatite 
below. Approxix te contact of pegmatite, 
109 feet, Quartz-plagioclase-xnjiscovite 
contains'about S0% quartz, 2 plagioclase, 
2 nviscovite	 - 


Al]. in pegmatite. Qaartz'.'iplagioclase'. 
muscovite for entire length. Quartz, IA. 


o%; plagioclase, 30-10% muscovite 10.. 
20, First piece below 109 is 0. feet


62 - 80	 2. feet of core 


80..9-	 L7 feet of core 


109
	


Li feet of core 







.
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Dyke No. 2 Peginatite (Cont.) 


Length in feet	 Diamond Drill Hole No. 1 Description 


109 117.3 (?) 3.6 feet of core	 lông and contains mica book 2" diameter 
(Cont.)	 and 1/2" thick, air stained andonly 1 


inch diañter that is not rules, Mica is 
mostly 0,5 inch diameter. At 112.2 (?) 
is naU 0.3 inch beryl crystal containing 
12 ,5% 13é0. Two similar size beryl crystals 
at 117.3 feet. 


U7.(? )...122 


122 133 


133 162	 Approximately 3.2 feet 

of core 


162 180	 About 1,3' feet of 
altered material


Pégmatite contact at 117.3 (?). About' 
S.1 feet of core, Schist is fine-grained 
quartzose, light colored, 72° foliation 
angle to core wa]4 Lorigitudiani fraciires 
have heavy blick() stain, Schist 
has light spots of feldspar (?), 


Good pieces of core. Light gray brown 
schist wLth numerous light patches;: 
possibly retrograde èillimanite, Most of 
mica is fineugrained, 


Friable, crumbly altered material. May 
be badly weathered schist or anhibolite. 


Near .162 feet 'is some récognizeable 
schist, 0.2 feet long	 dark and fine.. 
grained.
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Dyke No. 2 Pegmatite

Diamond Drill Hole No, 2 


Location:	 On west side of peginatite approxinately 63' from 
inferred contact. 


Elevation:	 17O 
Inclination: 
Bearing:	 N, 8° E. 
Length:	 100 feet 


Length in feet: 
0 100	 Schist







.	 . 


Diamond Drill Hole No. 3, lDyke 2Pegmatite

Custer County, South Dakota 


Location:	 142 feet from inferred contact, N. E. side of pegrnatite; 
5 feet S. of SE corner 3 x 3 prospect. 


Elevation: 
Inclination: 
Bearing:	 S. 85° w. 
Length:	 132 


Length in feet Description 


0	 50 No core of any description. 


50	 56 (?) Rounded chunks of hematite about golf ball size. 
Very poor recovery. 


56 (?)	 ..58 Brecciated zone, probably pegmatite.	 Hematite 
chunks containing angular fragments of quartz and 
feldspar	 presumably pegmatite. 	 Poor recovery. 


58	 66 Brecciated'perthite-rich rock and fragments of waIl 
zone (? ) type peginatite with fine inns covite. 	 P4pproxi-' 
mately 0.5 feet core, 


66	 109 (?) Presumably perthite pegmatite frOm core. 	 Only core 
is ironstained perthitC fragments and 2 or 3 small 
fragments of • quartz •	 Approximately 1.5 feet of c ore 
by volümé ' u 14 feet - of fragments.	 Preurnably wall zone 
preeñtat óontact, hit bhere isno evidence of wall zone 
in the core.	 Approximate contact at 109 feet according 
to drillers log. 


109 (?)	 "132 Schist.	 Garnetferous and :Lron-stáinéd. 	 Considerably 
altered, but presumably sillinanitic.	 Approximately 
0,5 feet of care. 
End of hOle at 132 feet.	 Core recovery for pegnatite 
is ápproximátelr 6 percent. 	 Recovery for Country 
rOck, 2 percent.	 Essentially no eludge recovered 
by small s]ndge bucket of driller.







•amond Drill Hole NoL, Dyke 	 gmatite 


Custer County, S. Dak. 


Location:	 Approd.nn.tely 30 feet east of SE inferred contact of peginatite. 
Elevation: 14,37.8 feet. 
Inclination: .4j3. 
Bearing: S. 8S° W. 
Length: 1I0 feet 


Length in feet	 Description 


0	 60(?) Graphite-rich schist.	 Probably originally was anphibolite 
that has been mineralized.	 Lot of hematite and limonite. 	 Very 
porous and has lattice iIork structures of typical altered sulphides 
Graphite is very abundant in upper part of hole. 	 Approximately 
8 feet of core and sludge.	 Most of core is less than 1 inch 
diameter blocks • 	 Core recovery actually about 10 percent. 	 First 
core obtained at 20 ('?) feet. 


60 (9) ."71 Peginatite contaàt at approximately 60 feet. 	 No core in interval, 
but sludge consists of quartz, feldspar and muscovite fragments. 
Presumably nx stly wall ZOflE pegmatite due to abundance of rnusco 
vite in cuttings.	 Driller records different type of drilling 
encountered at 61 feet. 	 Ccre recovery- zero. 


71 (?) .'76 Perthite-.quartz-plagioclase. 	 Brecciátèd and iron'.'tained.	 Total 
core consists of 8 wa1nutize nubbins. 	 Presumably is a main 
zone of brecciation. 	 Possibly part of wall zone. 


76	 81 A fewnubbins of pegmatite containing perthite-'quartz, 	 lagio-
clase, and small muscovIte books. 	 Accessory tirmaline. 
Possibly 0.	 feet of core.	 Also clay fragments and pegrratite 
sludge.	 If representative, is wall zone pegmatite. 


81	 86 Perthite and quartz fragments. 	 Also clay, presumably spodumene 
or plagioclase.	 Not identifiable. 


86	 111 Fragnients of quartz-plagioclase..naiscovite peginatite.	 Total core, 
about 2 feet of small fragments.	 AccessOry tourma1ine 	 A 
small fragment of alterOd spodumene at approxintely 100 feet. 
Possibly fracture filling.	 If core is representative wou]d 
be wall zone pegxnatite	 No beryi. 


116	 136 (?) No core.	 Sludge consistsof quartz,. feldspar, and muscovite. 
Considerable muscovite, so is prObably wall zone. 	 Contact may 


• be erroneous due to lack of core. 


136(?)	 ]J.0 Altered quártzitic schist. 	 Endof hole ito feet. 	 No beryl 
observed in pegmatite or sludge.	 Core recovery of pegmatite 
about 7 percent.	 Remainder of hole recovery about 7 percent.
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OF	 FILE COPY 


UNITED STATES	


SURNAME 


DEPARTMENT OF THE INTERIOR 
Qrc3	 DEFENSE MINERALS EXPLORATION AbMINISØION 


WASHINGTON 25, D.C.	 .

JUN


__/ 
Mr. A. B. Needhea	 Subject: Docke., No. DM-27O6 


ecuti ufficer, DM	 iwis . Collingvood 
Field eam, Reçion V	 Dyke No. 2 
9O8 Colfax Ave., South	 Custer, South Ikota 


Minneapolis , Minnesota 	 Contract No. Idm-E438 


Deer Mr. Needham: 


eference is !na..e co the subject contract whicii expired 
on June 1, 1953. 


Iou are hereb authorized to extend the com1etion date 
beyond June 1st, if xra ti:e i necessary to complete the work 
outlined in the contract. ?lease uecute the amendment and make 
the uua1 distribution of h&i copj. 


incere1y ycura,. 


George C. Seifridge 


chairman, Operating Ccmittee 


• Approveth


/' 


)Ieiaber, 1rau of Mines 


A. R. Kinkel, Jr. 


LGHouk :gad 6/9/53 
Copy to:	 .dinr. R. FiJ.e 


Docket Fi1e/ 
Operating Committee 
Mr. Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg. 	 .•

Mr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


41orch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R6iøn d 


2908 Q1faZ Avenue outh 
i.nueapulia 8, fltnnesota


June 2, 1953 


klemoraiiium 


To:	 Uperatjn onrrxittee, DefenBe t4inerals xj1oraton AdmjnjstratiQn, Interior i3ui1dW, ,	 hington 25, • 
P'rcu:	 1ecutive Qfficer, Rte34 Teaa, tegion v 


Subject: Jcket L4/27O6, Contract Z 	 38, L. 'i.

perator's X4'th2y Feport arx otther Lot Nay 1953 


here are ta eoies oL the subject report, s processed 
or payrient, tor your LileB.


A. 3. Neeian 
1xecutjve Officer, Pield Team 


egion V 


A.ttach,nts - 2 
CC C. E. Dutton 


J. A. Redden 
Region V 
files 
DF







o'-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. 
(April 1952)	 LApprovaI expires 6-30-53. 


EPARTMENT OF THE INTERIO	 :. 
D FENSE MINERALS EXPLORATION ADMINISTRATION 


.QPERATOR'S MONTHLY REPORT AND VOUCHER ' ' ' 


Month of-----------------1954 	 Docket No. DMEA	 Contract No.	 --------






Operator's Name 
Address Di3	 Ct3 $. 


Contract Amount, sJ$i!L----,	 Government Participation: $0-----Amount, $.J4fl$O ------------


FOR OPERATOR'S' USE
	


FOR 'GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1)Independent l 	 -___________ _________________ ________________ ____________ 
Short Form	


. *-
Bulldoz1 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision---------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------.- ----------
Depreciation------------------------': ----' 


(5) InitialRehabilitationand Repairs--- --
(6) New Bldgs., Improvements, etc 
(7) Micel1aneous: 


Repairs to Equipment--------------
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


i:iiiIIIIIIIIIIIIIIIIzII I!c E*I*U1I	 we 
I certify that the above bill is 


been re •v	 y 
Date -------' 


ew hen a toucher is signed or repted In thejhme of a com1i or orporation, the name at the person writing 
the company or corporate name, as well as th&)pacIty In whic e signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
JurisdIction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$ 


Signature C7<>'	 oZIl- L.-
(Authorized Certifying Officer) 


Date )"	 ------	 No. 
(See other side) 


has not 


. w w *
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(For Government use only)


i. 
CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


t certify that to the best of my knowledge and belief the contractoi submitting this voucher is operating a Defense Minerals 


Exploration	 iIistr on project under Contract Nj	 $1J. in accordance with the terms of the contract. 


Signature	 f)------------------------------Title 	 ------ Date 


APPROVAL B	 M A	 CUTIVE OFFICER OR ALTERNATE: 


Signature	 LQ	 ------- Title	 Date 


MONTHLY REPORT OP OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor; supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
ser\dces, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation • which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priaté ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus stipported. 


Form MF-104 submitted for reimbursement under fixed 
prhie contracts on Form MF-200 (A), however, are not re-
qpired to be supported by documentation of any lçind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull-
dozing, crosscutting, :drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 85.38476







Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


S UNITED STATES	 1 


Month of	 I7:L 195$	 Docket No. DMEA 
Operator's Nam4	 .cUJgJ.M DN	 A


Contract No. j*$------- -


fW ' F ---


)ST5--------- -


UNIT	 Cos!rs Trns 
MONTH


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------
New Buildings, Improvements, etc---------


TOTAL COSTS-------------------------------


OPERATION 


Drifting--------- ----------------------
• Crosscutting 


• 'Raising 
Shafts


tIIIIIIII E:iiiiiii 
Stripping----------------------------


• Trenching---------------------------
Test Pits----------------------------
Roads and Trails------------------


TOTAL DISTRIBUTED C


UNITS THIS I 
MONTH 


1 
COSTS TO DATE 


---_c1 .--5.*OD-


AUTHORIZED BY CONTRACT 
UNIT COSTS 


	


TO DATE	
Units I	 Unit Costs 


i} -ixo.------- -


TOTAL COSTS



	


•	 AUTnQRIZED BY 


UNITS TO

DATE 


---us- ---


53----
-------,, 


The undersigned company, and theThificial executing this certification on its 	 •	
••	 U. behalf hereby certify that the information contained in this report is correct and REMARKS 


complete to the best of their knowledge and belief. 


t4! 8. co12*cd A 
Date	 -	 operatoiCthOdi 


_P Lyio 34L4AA 
NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use oidy)







1 S 


INSTRUCTIONS 


Pràparation of Form MP-104A---Operator's Unit Cost and Progress4Report.1—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihuting these items on a mpnthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire ontract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the mpnth. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab1 basis "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call atten 1 ion td any unusual circumstances causing excessive or p	 disproportionate unit costs. 	 .	 '4 


	


U. S. GOVERNMENT PRINTING OFFICE	 205676
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ITEDSTTES 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RegionV 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


April 2, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Yield Team, Region V 


Subject: Operator's Monthly Report and Voucher for February 1953 
Docket DMEA-2706, Contract 1dm E38, L. B. Couingwood 


Here are two copies of the subject report as processed 


for payment, for your files.


Executive Officer, Yield Team 
Region V 


Attachments







e2,638.00	 913.00	 1,69.00 2,638.00 


---2638.00-- --.. 9h3.0 )I1,69.00-- 2,638.00 
ther ,or has not	 Pursuant to authority vested in me, I certify •	 that this account is correct and proper for pay-






ment in the amount of:
/J 7


Frirm MF-1O'1 (Re'.) 	 UNITED STATES	 det BSreairo:-12-R4O,&3. (April 195)	
.	 Approval expires 0-8O-5& 


PARTMENT OF THE IINTERIO	 L::; 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATI 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 3 1jIj 
Month of-----------------------, 195) 	 Docket No. DMEA 706	 Contract No. -----E438 
Operator's Name I	 $.co1lin	 ,.jI•CpUi-flWOO -----------:	 Minerals	 its" 


Address	 P. ,	 r4	 -ter SOth D'ot 
Contract Amount, sS,25O..OQ--------------Government Participation: iQ%	 Amount, 


FOR OPERATOR'S USE 


ITEMS OF COSTS


	


Monthly .	 Totals Previously 	 Totals To Date 
Total	 ..	 Reported 


(1) Independenti 
Contracts: 


Short Form	
&	 t913.O	 ,69.00 


Bulldozing 
Crosscutting---------------------------------------------
Drifting 


(2) Labor and Supervision: 
:Labor----------------------------------------------------
Supervision 
Technical Services------------------------------------


(3) Operating Mat'ls. and Supplies: 
:Timber 


Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation---------------------------


(5) InitialRehabilitationandRepairs______ 
(6) New Bldgs., Improvements, ec 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS------------------------------------$9J3.00 --.i,49.-oo--
I certify. that the above bill i c 	 t. d j s	 that	 'me t 


beenev1d. 
Date----------*paycPO11ifl - 


_i 7 j') 
Pei4 ..	 - ______	 itle	 cJLkJ4aA.--------


When a voucher is signed or ceipted in t n e of a co	 fly r orporation, the name of the person writing 
the company or corporate name, as well as t 	 pacity in w ich	 signs, must appear. For example: "John 

Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—.TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


•FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


Ssgnature
(Authorized Certifying Officer) 


MAY — 8 193 Date ------------------ou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


Ti	 , 


Icertify thatto the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration oject under Contract No..!43----in accordance with the terms of' the contract. 


Signature ------------------------------------Title	 ------- Date YI9 
APPROVAL	 EA	 ECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 ¶ 9J	 - Date ,I14',L 'i3
-


MONTHLY REPORT OF OPERATO'R 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operafor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Unçler Item (2) inc1de labor, upervision and ,technjcaI 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used .in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, superYision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These. costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Fdrm MF-200 (A), however, are not re-


uired to be supported by documentation of 'any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", alid 
"Totals to Date" columns should also be filled in. 
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Approval expires 6-30-53. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION AI)MINISTRATION	 L	 L	 3 33 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of April. --------19	 Docket No. DMEA J'1.06 
Operator's Name Lewj. oUingi d,.J	 WJo11inod,. 


Address	 -------------------


Contract	 - -E*1438 
Minerals --	 ---Colwnbite-


Tantalite • i1ica 


OPERATION UNITS TO

DATE 


UNIT	 COSTS Tuis I UNITS Trns Ii 
MONTH	 I MONTH Ii COSTS TO DATE


AUTHORIZED ST CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 


Drilling: Core. jfling -----232 2i3OC.... 
Winzes........................................ 


16?,5L0 32,iO 
AugerCflentifl


Shafts......................................... 


B2L 
--------


6934O--------Churn-----------
2.5O----33-------


Test Pits


----
Stripping........................................ 
Trenching....................................... 


Roads and Trails.............................


L3	 TOTAL COSTS 
AUTHORIZED BY 


	


TOTAL DISTRIBUTED COSTS---------3OIJ--------I---------- t!- I....	 CONTRACT 


33 
Operating Equipment Purchased-------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI CosTs----------------------------- 2,63P.o -------------------------------------------------



	


The undersigned company, and theThfficial executing this certification on its 	 yr a	 at 4 
REMARKS ufl	 aUU•i1OrZe or behalf, hereby certify that the information contained in this report is correct and 	 -- ----------------


complete to the best of their knowledge and belief. 	 iing--footae -----S 
cover---cost of dri 


Zawii 8 • Collingwood, Dun W. ing and casing 
Date $I1--55..	 OperatoiO 11flwoOd	 bTh	 .............................................................. 


Peg4	 t7AA4LJ 


> NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department oragency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A--Ojerator's5 Unit Cost and Progress Report.—pplicable' 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the'project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the bperator, since such disfributi'on might well overstate the cost for any one, 
mdnth or period short of the entire co'ntract period. 


Form MF-104A has .been designed to tie in with 'Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable "basis. "Operating Equipmeit", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. ' The last two columns headed "Authorized by Contract" will be 
filledin by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 r	 - 
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Monthly 
Total


Totals Previously

Reported


Totals To Date	 Approved 
Monthly Total 


uu' - iThuIuj 


jF-1O4 (Rev.)	 '	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. (A'il 1952)


EPARTMENT OF THE IINTERIO	 n	 A 4sie 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR tS MONTHLY REPORT AND VOUCHER 	 - D - rri	 S53 . 
Month of	 , 195	 qce,N.JE?1OS	 Contract No.I --
Operator's Name ImWI* B • C011ingwOod, T: .	 ru1 &	 Minerals 8ir1, oo1uibit. 


Address	 S. .D.	 • 
Contract Amount, $..BIO	 Government Participation: ...% 	 Amount, $..4115.00----------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Cci	 Drilling&1fl$..______________ 


Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial RehabilitationRnd Repairs. 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


Approved Totals Approved Totals 
Previously Reported To Date


I certify that the above bill is correct and just and that payment therfor has not 
been received	 tails B. CcIingwood, .n w. D9 - -ZV4NL * ee COI1i*$, &iM &3. 


	


I\ ,7	 1) 
_----- -	 v-rr ---	 --


'When voucher is signed or receip' d in the a e of a compan or or ration, the name of the person writing 
the company or corporate name, as well as t c pacity in which he ns, must appear. For example: "John 
Doe Company, per John Smith, Secretary," o 	 'reasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acount is correct and proper for pay-
ment in theaffiount of: 


Signature -- ---.1 -
-	 (Authorized Certifying Officex) 


Date .. P- 1 	 -195u . No. 
(See other side) 







."• 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


+	 - 
I certify that to the best of my knowledge and belief the contractor submittiilg this voucher is operating a Defense Minerals 


Exploration Adminitratio project under Contract No. 	 8 in accordance with the terflls of tile contract. 


Signature	 Title	 -------Date 


APPROVAL BY	 EA EXECUTIVE FFICER OR ALTERNATE: 	 / 


Sigflature	 Title	 Date 


/ 
MONTI-ILY REPORT OF OPERATO 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepe	 contract. 


, u1e	 u	 include labor, supervision and techmcl 


	


\s'ces incu	 r the exploratory operations. Do not 


	


y(nclude-1atr	 ision and technical services used for 
wdperfornd1u	 items (5) and (6). 


JrItèñt) i	 de the costs of material and supplies 
dintheproject	 er than that used under items (5) 


(4) .ééar the three types of operating equip-
ietJ(at is, rental, purchase and depreciation. 
Ø..rde for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs.to equipment-and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by th& Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on 'orm MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (I) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 
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UNIT II COSTS THIS I UNITS THIS II 
MONTH	 I MONTH ii COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _______ 


TO DATE
Units	 Unit Costs 


OPERATION UNITS TO

DATE 


1-1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR tS UNIT COST AND PROGRESS REPORT
953 


Month of	 195.3	 Docket No DMEA 2?QC	 bract No UJØ 
Operator's Name1* ao&1tnwood1 D..Co11nwood	 2Is 11. r01	 diraiy1 OO1iW* 


Address C*teT1 1., .D•	 It 


Drifting.............................. 
Crosscutting 
Raising 
Shafts................................ 
Winzes--------------
Drilling: core4h1


Auger---------------------
Stripping 
Trenching........................... 
Test Pits............................ 
Roads and Trails


TiNt -----$2toO(—go ---


•c 2O0 
TOrAL DISTRIBUTED COSTS	 _fr2i	 90	 11691.00 AUTHORIZED BY 


CONTRACT 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs....... 
New Buildings, Improvements, etc 


To'AI COSTS..........................


— 
S. S. 


701OO


S. 


S. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS...	 .iiq.	 - - - 
complete to the best of their knowledge and belief. 


tidJ U. Co13*iuvbcd 
Ikareh	 IIfl W. Co1]1noo4 & D.2* Date----1- -----Operator-


itlo - 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes ito criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 .'I 


INTRUCTIQNS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Iepot.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the cOsts of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not istrihqting these items on amonthly basis is doubtless 
clear to the 9perator, since such çiistribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-1O4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on theyarious phases, oh man day, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment" "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA It the close of the project 
if determined necessary. The last two columns headed "Authorizd by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Jo 2 P*gi*titø	 Dokst .	 *706 
Ccut N. I-4$S' 


Optcr'i JIrTs*iI R.r*1. 


Oudril to th_iscy sq1	 4piUin contr*.tc	 s *a sble ts 
pt bito t pV.rt7 U boi* lhroh 2Ith. 1 w.4 his sq4p.nt 
trom* lei No. I to o3.* No. 2 iubioh is siTit.1y' *)O fis.t st sud 
thu,stthEx,.I. gsZ t.cattb.*t.id.otth.diks. 
T holi irns irlUM at an ax3s of i$ sud in to a d.pth of 100 ft. 


	


s. j11 ()	 Jo p.4t. is 
fviitht*bo3a..	 :
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FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
- 


	


WASH INGTON 25,D. C. 	 - 


)r'ch6, 193 


------------


os	 ______	 Dock•t *o. afr2	 'M.. 
Levis . CóUingvc id 


Non et.Utc Ninorels Division	 1)yks No. 2 
____	 (*stsr, South Dako 


	


Subjsct* Rec	 1*tica of approval f . Aiwndist No.. 2 Contract 
Ida-*438 


Th.ts Division recc.a.ndi approve.1 of Anend*ent No. 2 
on t snbj.st dcck*t as wsitt.n. This .i.ndaent sdvancsd the 
cl.tt* date to Ji 1, 193, to s.ble the Cex'etor to work 
durlag nors favorable weather.


/11 


	


•	 sp T. Robertson 


	


•	
c.tdhic KinsrIs Division 


JTRobsrteon :gad 3/26/53	
0, 	


0 


Copy' tax &dr. A. .1e 
Docket File 
1tr.Eouk


RECEIVED 


GENEfiAL CO1JNSEL 
DEFENSE 


aWMJNISTp10 


N







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QX23PC. 


Region V 
2908 Co]Iax Avenue South 
Minneapolis 8, Minnesota


F TIE GiEd; 


itrafjg, Lj 
f'iii C 1E53 


March i, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D • C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DME4-2706, Contract 1dm E-138, L. W. Collingwood, et al 


Here are the original and two copies of Amendment No. 2 to 


the subject contract, duly executed. 


One copy- has been transmitted to the Regional finance section, 


one has been retained by the operator, one by this office, ari one by 


the Rapid City, S. Dak., office.


Executive Officer, Field Team 
Region V 


Attachments


RECEIVED 


APR 9 iCI 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION







,'c, __.\	 ,
	


•


UNITED STATE:S 
DEPARTMENT OF THE INTERIR':-'	 , I


DEFENSE MINERALS EXPLORATION ADMINISTRATIQ1"fic 	 :-


Region V 
2908 Coif ax Avenue South 
Minneapolis 8, Minnesota


February 13, 19S3 


Memorandum 


To:	 Operating ConuirLttee, Defense Minerals Exploration 
Ad.nrLnistration, Interior Building, Washington 2, D. C. 


om:	 Executive Officer, Rteld Team, Region V 


Subject: Docket DNEA 2706, Contract 1dm EL38, L. W. Collingwood, et al. 


Here are the original and two copies of Amendment No. 1 to 
the subject contract duly executed. 


One copy has been transmitted to the Regional finance section, 
one has been retained by the Operator, and one by this office. 


Executive Officer, Field Team 
Region V 


Attachments - 3


,fr' ,%to







	


,7'N	 .	 .	 . FILE COPY 


/	 .	 .	 SURNAME: 


	


____	 UNITED STATES 
DEPARTMENT OF THE INTERiOR 


arch	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 6I,.O	 ; 
JWI 2.9	


-.	 1:11 


*. A i. leadbe*	 SubJsits Docket N. aa*,2Th- u.r-Mt. ________ 
s*Uvs Utic.r, DA	 Lmwis '4. CclZingwoed-


li.ld ass,	 V	 .	 ke Jo. 2 
290$ OoZtaz 4T**, th	 ot--
iasapo1i , 1dnasote	 Cont'ect $. Xc.143 


.r *. isidb*z	 .	 .	 . 


Enclosed are tz copies of ieamt N. I repe'od by 
tie Lsgsl Division snd 4gued	 tb.s	 ztrtr. 


If	 .**'vie.nt ta with 7 spproi'4, present it to 
t *srst for his spproal and tgnstre. If * weIst*z are 


s&tizZscto to the etor, ret cli copies this affise 
with. siggest.d a snes tar sassidsreti* 


After rtgnis or thO *aondee*t1 CøS copy is to be gtieie 
to tie orstor, one copy retained. for poor fU.e, ceo copy far 
tie Field Than, co, copy for tie gi	 Finime. Qtti.er, aM tie 
Tusifting copies, ino1udin	 arig4n*) are to be r turned tu 
this offic*a* 04*aspoi*sib3a 


Zn the Ature it niy be in the zit.ez'.st oi the ,eoraa.nt 
to bays the driUin ocetractor aubrndt in writing tM etitsd per 
foot coats cr reain, an ctain. n acne oases it ney 
be nore socecaitesi to o to a23ar sai'e site .pecii 3r #k_se drtUtng 
is faa. atMetus, The coatrect of	 i]3ar iijth . 
should also provl4o for s situatice wb.in ctiiug is lest or destrd. 
We realise the di cltea sttsedent to sll dxLUIa cctrssts of 
this typo and rr.t the d.1ay in the a udnest apz'ovaL 


	


cers3j' y,	 '4 S3 


Grg C, 


asia*en, tt'*ti*ig Ctttea 
ApproiNz	 .	 .	 . 


j	 LGak:gad 2/26/53 
LttL	


A4a.r R	 ..le rean	
. Docket File 


1. R.	 .	 ..	 Cerating C. itt.. (2) - m i;	 .	 W Dietrich 3526 Mer GeoXetoaX survu	
orton, ' 232 GSA Bldg. 


N• Honk







or	 FILE COPY 0	 1	 SURNAME: 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 -._____________________ 


• •	 nry 26, 193. 
-- ----- - --


Sbjoots Docket No. I 
()er*tiig Ccuaitt.. 	 •	 £ewi8 V. Co 11w---__	 Dykeo.2 - 
Nztalitc Mtner*Xs Diig1on	 Gueter, S bko 


C4*tr*ct Id 143—
Subject: 'eccanendstie ot approu*1 of Iasnd*.nt No. 1 


This D risin recoia*nds thie Aendment k. I on the cub 
ject docket be approved as written. In tP. futiire it s' be 1* 
the istereat of the Goverent to cp1sts the dtaaoumd drilling in 
.asil.r core 5i108 where the oWect of the drilling it *ere]y to 
obtain structure, Future drilling cc*itrats will contain provisict 
to avoid this type c4 inpasso







•Vni'TIEi S iE 
______	 15 TiN I iD IN	 ": ______ ceding the address. 	 T1 r4'	 ory Ltr. 
_________________	 W. P. MARSHALL, PRESIDENT	 ________________ 


I+ I	 ftnll i-Jay. Iet,trs i STANDARD TTME at. nint of origin. Ti1tQ5ecJNs	 1112E a29t of destination 


•WPO44 PD= MINNEAPOLIs MINN 20 I000A: 


OPERATiNG COMMITTEE DEFENSE MINERALS EXPLORATION 
: ADMUIISTRATION INTERIOR BLDG 


REMYLET OF JANUARY 7 DOCKET 2706 AMENDMENT LWORK AT 


PROJECT RECESSED PENDING APPROVAL PLEASE EXPEDITE= 


-	 A B NEEDHAM . REGION


'	 I 


TUE COMPANY WILL ArPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, ID. C. 


January 19, 1953 


Memorandum Mministrator 


From:	 G. C. Seifridge 


Subject: Proposed .mendment No. 1 
Docket DMEA 2706 (Mica) 
Lewis L Coflingwood, Dyke No.,2 
Custer, South Dakota 
Idin-E438 


I have.now reviewed the subject docket with regard to 
Mr. Hoff1und' memorandum of January 15, 1953. 


The contract, which is written on the short form, provides 
for a maximum of 1,000 feet of BX core drill hole at $5.25 a foot. 
The contract does not mention what services or supplies and materials 
are to be furnished by the drilling contractor for this price. 


Prior to recent years a contract written in this manmier 
would have implied that the drilling contractor would have furnished 
everything and would have completed the hole at the contract price 
regardless of the amount of reaming and casing and/or . cementing 
that he had to do. 


In a supplementary report in justification of .mendmnent 
No. 1 by Binyon and Redden it is stated that the original application 
for exploration aid contained an independent core drilling contract 
with N. F. Fillmore in which the drilling price was $6.00 per foot 
and the price for cementing and for reaming and casing ( a single 
itern)was $3.00 per foot. As the drilling price of $6. 00 was con-
sidered too high, the drilling contract was refused and the applicants 
notified to that effect. 


They then entered into an oral agreement with Joe T. Monger 
to core BX hole at a price of $5.25 a foot. The contract was signed 
at this price and it was only after the drilling contractor billed 
the operators for reaming and casing did it become apparent that there 
had been a misunderstanding as to what was included in the $5.25 a 
foot price.







.	 I 
On page 2 of the supplementary report mention is made of 


a discussion with the applicants and the drilling contractor prior 
to their signing the contract during which the Field Team was assured 
that the two first parties were agreed as to the unit price of 5.25 
a foot of hole. 


Just why the matter of cementing and/. :or reaming and casing 
was not thought of or discussed at this time is not understandable. 


The price of 05.25 a foot for BX core is about average for 
at least the greater part of the United States. 


In recent years all reliable drill companies usually quote 
a footage price for the actual drilling of thee and quote adcitional 
prices for cementing and/or reaming and casing and delays. 


It does not seem likely that the drilling contractor could 
drill and ream and case any amount of hole profitably at 05.25 a 
foot since the charge of 02.50 a foot for reaming and casing is 
reasonable and average. 


I believe that Mr. Hofflund is entirely correct in his 
interpretation of the contract solely from a legal viewpoint. 


In Article 6 of DMA Circular 21 to which he refers an 
example is cited which sets forth the difficulty of amending a short 
form contract unless certain physical conditions are described. 


In the particular case in question it would appear that the 
Government is somewhat at fault in the riting of the contract because 
of the loosely drawn phraseology describing the work. 


Since it does not appear reasonable that the drilling con-
tractor could drill and ream and case any amount of hole profitably 
at the contract figure of 05.25, I would, reconnnend that the contract 
be amended to provide for cementing and/or reaming and casing as an 
extra charge. 


In the future all contracts involving independent contracts 
for drilling should state the conditions in detail to which the drilling 
price applies.


7 9 G. C. Self 
Special Assistant







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, 0. C.


January 1 19


Nemorandi*n	 ,	 R. /.. 


To:	 The Miminietrator
., 


Prom:	 Chief Cbwaael 


FILE COPY 
SURNAME: 


Subject: Collingwood et al,DNEA Docicet No. 2706, COn.. 
tract No. E438, proposed Amendment No • I 
fieference i made to memorandum dated January 7 


from the Executive Officer, Region V1 to which is attached 
a copy of a supplementary report from the Field ream, aU 
relating to a proposed amendment No. I to the exploration 
contract.


The contract is written on the 3hort form, and 
provides for drilling at an agreed cost of $5.25 per fobt. 
The ame*nt would add an aflowame of $2.50 a foot *f 
cementing and/or reaming and cssig.' t The proposed mez 
meat is justified by a statement to the effect that the 
Operator, before entering into the exploration contract, 
entered into a verbal agreement with a dr'ilIing, contractor 
"to core drill DX hole at a price of $5.25 per toot." and 
that "upon completion of drill hole No. 1 the contractor 
/rtlling contracto!7 submitted an invoice for drilling 
180 feet of 3X hole at $5.25 per foot, or $915.00, plue 
$192.50 for reaming and casing 77 feet of hole." 


I am unable to approve any amendment of the ex.i 
ploration contract for' this inereased aflowame, on the 
showing now made. The description of the work in the 
exploration contract states that: "Prom the surface five 
diamond drill holes, each pproximately 200 feet long are 
to be drilled using BX bite, to a total length of not more 
than 1,000 feet." The agreed unit cost of this drilling 
is fixed at $5.25 per foot. In my opinion, this means do. 
1mg everything meeeseery, ineluding cementing, reaming, 
and casing, to accomplish the described diamond drilling. 


It has been repeatedly pointed out that th theory 
and purpose of the short-form contract is to fix an agreed







.	 . 


unit cost on the basis of which the Oovex'rgnent will coi 
tributo without cost accounting. It this sgree4 unit cost 
turns out to be too high, we .m b sure that the Operator 
is nt going to release the Goverzent from ite obligation 
to contribute on the basis agreed upon. Likewise, it the 
agreed unit coat turns out to be too low the Ooverrssnt 
eannet be expected to contribute oi ani other basis than 
that agreed upon. This matter is discussed in Article 6 
øf UNBA Circular 21.


7. L, Uofflund 
Chief Counsel 


JLHoff lund/em 


Copy to x'Mails and Files 
L. a. Hcuk 
3. L. Hoff lund 
chron.







UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
L kniIOR 


D&fonse	 wras dnstraLioi 
Region V 


2 908 Colfax Avenue South	
••053 Minneapolis 8, Minnesota	 L. 


January 7, 1953 


Memoranduni 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA 2706, Contract E-I38 - L. W. Collingwood, 
D. W. Collingwood and D. B. McDerinaid 
Amendment No. ]. 


Here are seven copies of a proposed amendment to the 
subject contract, the purpose of which is to include in the drill-
ing cost, $2.50 extra for cementing and/or reaming and casing. 


Although the representatives in the field are of the opinion 
the total footage to be drilled will approximate only 500 or about 
half the amount provided for in the contract, by drilling less than 
is called for the proposed increase of $2.50 per foot wifl, therefore, 
not increase the total cost of the project. 


However, the contract still provides for 1,000 feet and an 
increase of $2.50 a foot will increase the total cost unless the amount 
of drilling is decreased. 


Since the amendment, as written by the field representatives, 
does not provide for less footage; and since, theoretically, there 
would be an increase in total cost, it appears th be a function. of the 
Washington office to draw and approve an amendment increasing the cost 
per foot by $2.50. If the 1,000 feet of drilling is not done, and the 
information necessary to determine the potential can be done with 500 
feet of drilling, well and good.


... B. eedhani 
Executive Officer 
Field Team, Region V 


Attachments
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AMENDMENT NO • 1 


Docket No. 2706, contract 1dm E-1i38, dated November 6, 1952 
between the United States of America and Lewis 3. Collingwood, Dean 
W. Collingwood, and Dale B. McDermand, a partnership, shall be 
amended as follows:


EXHIBIT "A" 


The price for core drilling BX size hole shall remain at $5.25 
per foot. 


In addition, a price of $2.50 per foot for cementing and/or 
reaming and casing shall be allowed for each foot of hole that is 
cemented or reamed and cased as ordered in writing by the operator. 


Expenditures for drilling, cementing, and/or reaming and casing 
shall not exceed $5,250.00. The total allowable footage to be drilled 
will be correspondingly reduced by the amount expended in cementing 
and/or reaming and casing. 


This amendment shall not be construed to increase the estinated 
total cost of the project, tie aggregate total amount, or the percentage 
of the costs which the government may pay under the provisions of 
Article L. of the contract.


UNITED STATES OF ARI0A 


Dated:
	


BY
ecutive Officer, D'UJA - 


Dated:	 BY







I 
Supplementary Report in Justification of Amendment No. 1, Dyke No. 2 


Docket No. 2706 
Contract 1dm E-16 
Beryl 
L. W. Collingwood 
Dean W. Collingwood 
Dale 3. McDermand 


E. 0. Binyon, Mining Engineer 

U. S. Bureau of Mines 


J. A. Redden, Geo:Logist 
U. S. Geological Survey 


Drill hole No. 1 was located approximately 3 feet east of 
the limit of the outcrop on the south side of the center trench 
cutting across the pegmatite. The hole was inclined at	 the 
assumption, based on the limited outcrop, being that the pegmatite 
dipped to the east, arid was drilled to a depth of 180 feet. 


The hole was in schist to l09. feet and in pegrnatite from l09. 
to 118 feet; the remainder of the hole was schist. All of the schist 
was extrerrly soft and dlling was very difficult. No contact angles 
were obtained from either side of the pegmatite; consequently, the 
structural information available is stil:L limited. The pegmatite 
encountered was mainly quartz-plagioclase-muscovite in conosition and 
is what would be expected from the thinness of the pegmatite. 


The pegmatite cut by the hole was either a thin branch from the 
main pegmatite or the keel of the main peginatite. The bottom of the 
shaft was supposed to have been in pegmatite and it is entirely 
possible that the dip of the pegmatite is to thewest, contrary to the 
only dips (to the east) obtained on the exposed pegmatite. 


It is necessary to check this dip and a second short, steeply 
inclined hole should be located on the west side of the pegmatite along 
the same drill section as hole No. 1. If the second hole fails to 
encounter a considerable thickness of pegmatite, it is evident that 
the first hole cut the keel of the pegmatite and another hole is 
needed on the northern end of the pegmatite to obtain information on 
its structure and the inner zones. 


The results from the first hole have not materially reduced the 
iossibility of substantial discovery of beryl in the pegmatite and 
addit-..onal exploration by drilling is still warranted. 


The original application was submitted wLth an independent core 
drilling contract dth N. F. Fillmore in wi7ich the drilling price 
was $6.00 per foot and the price for cementing and/or reaming and 
casing (a single item) was $3.00 per foot. As the drilling price of







I 
6.0o was considered too high the drilling contract was rejected and 
the applicants were notified to that effect. The applicants then 
entered into a verbal agreement with Joe T. Monger to core drill BX 
hole at a price of .25 per foot. In the meantime the contract, 
1dm E-Li38, was sent to the field team for the applicant's signature. 
Under Exhibit "A" of the contract the price for drilling 1000 feet of 
DX hole was set at $S.2 per foot of hold and the cost of cementing 
and/or reaming and casing were not included and no price was set for 
these items. 


The applicants, however, signed the contract as written and has 
since stated that he was under the impression that the price of $S.2, 
as agreed to with J. T. Monger the drilling contractor, was the total 
cost. The drilling contractor has stated that the price of 	 per

foot was the price for drilling only and that he would not have con-
sidered taking the contract without the inclusion of 2.S0 per foot 
for cementing and/or reaming and casing. In a discussion with the 
aoplicant and the drilling contractor prior to their signing the con-
tract the field team was assured that they were agreed as to the unit 
price of	 .2S per foot of hole. Apparently, there has been a mis-
understanding between the operator and the drilling contractor in 
failing to agree on the additional item for cement±ng and/or reaming 
and casing. 


Upon completion of drill hole No. 1 the contractor submitted an 
invoice for drilling 180 feet of DX hole at $.2S per foot, or 9It.00, 
plus $192.0 for reaming and casing 77 feet of hole. The operator has 
refused to pay the additional l92.0 and the drilling . caitractor has 
refused to continue drilling unless an allowance of	 per foot is

made for cementing and/or reaming and casing on future holes. The 
operator was informed by the field team that $5.2 per foot was the 
total price the government could pay under the contract. 


Conclusions and Recommendations 


The ecreme1y poor character (for drilling) of the schist in the 
hole already drilled makes it advisable both for the protection of the 
gorerrnent and the drilling ntractor to prepare a contract permitting 
a unit drilling cost and also a unit cost for necessary casing. The 
necessary casing in the other holes proposed may be considerably less 
and the government would lose money if it was necessary for the drilling 
contractor to set a single unit price thich would be sufficiently 
high to cover his unit rate for doing all casing necessary at a single 
unit price per foot of hole. 


It is recor'nended that the attached amendment be approved.


4J 


)


4







Operator's Copy 


EXPLORATION PEOJECT CONTRc'1VE 
LEWIS W., COLLINOWOOD, DEAN W. C(Th±ZtiOW'OOD, 


AND DALE B. MCDERMANI)	 oC / 3'3 
DOC.KET NO. DMA-.27Q6 	 i 


It	 agreed this	 day of	 , 1953, 
between the United states of Mier1a, ac throuh the 
Department of the £nterlor, Defense Miners Ex9loration 
$drlinistration, hereinafter called the G6vernm.nt , and 


ewis W. Collingwood, Dean W, ColULngwo9I, and Dale B. 
MeDennand, 'artner$, hereinafter calle'the 'Operator, as 
follows:	 'I 


WHgliEkS, these parties 
into a certain p1oration ?roje 
2706, XdmE438 , pxviding for CQ 
to the costs of oezain epLorat 
of an agreed estimat'ed co$t oe 


"I


tia$ hertofore entered. 
t/Contraet, Docket No. DMEA 
%ribution br the Government 
17 drilhin on the basis 
.25 per foot; and 


oVKEREAS, the\e a1te3 entered into this eAplo 
ration contract with the r4értandi and belief that the 
Operator could procure the ,erf'ornarie of a1d diL1ing by 
an independent conGractor,.At ie aid r.te .oi $$.25 per foot, including any neeoarr	 and 


/	 7t1	 -a:' 
*HEREAj, theSiceqoted bj the :dependent con-


tractor to the Qperao,t ±'oz he erfonanee of ua.d woxc was 
actually exclu3ive off and 1nteided to e ec2.uive of cement 
tng, reaming, and ce,in; a: the O;eraor is therefore re-i 
quired to pay said ndeendent co'taetor the u::i of 2,5O 
per foot for an n,cçar . cee1:kih ;a reomg/ anu casing; 


/	 tA_.r"	 .::.. . •p.	
\	 :. NO TH,EREOhE, in addition\to the agxied unit price 


fixed 'by Exhibit "A", oi the Exploiatthx Pi'oject Contract, in 
the sum of $5.5 perj foot ol' diamond dti< lling, the Government 
will contribute itz greed ?rorata hare\of the cost of 	 ( necessary ceenting'or reaming,_	 e 
equt, at/the agreed unit price of $2.5 per 1'oot 	 h raag	 pting together with ty*ary	 the 


amount of allowable diamond drilling to be rduced to the 
extent necessary to cover said additional cost of $2.50 per 
foot within the limits of the total agreed estimated cost of 
the work, as originally fixed at the sum of $5,250. 


• QOWS 
A NDMENP NO. I	 Gt 


This amendment shall not bø construed to increase 
the estimated total coot of the project, the aggregate total
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Golf ax Avenue South	 2 153 
Minneapolis 8, Minnesota


January 20, 1953 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Operator's Monthly Report and Voucher for November 1952 
Docket DMEA.-2706, Contract Idm-E1i38 
Lewis Collingwood, Dean W. Collingwood & Dale NcDermand 


Here are two copies of the subject report, as processed 


for payment, for your files.


2 4'	 --t-'--, 
A. B. Needham 
Executive Officer 
Field Team, Region V 


Attachments







FOR GOVERNMENT USE ONLY 


Approved •	 Approved Totals	 ApprOved Totals 
Monthly Total Previously Reported 	 To Date 


O9. 00 


_______ ------------- ---------


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$ 


Signature
(Authorized Certifying Officer 


Date	 !2Qi95a . ITo.	 - 
(See other side) 


ForIfl MF-104 (Rev.)	 UNITED STATES	
Appovalexpires3 


D'ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINIST+c I	 1k 


OPERATOR'S MONTHLY REPORT AN '' 


Contract


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly



Total 


(1) Independenti
Contracts:. 


Short Form 


Drilling---------------------------------


Bulldozing 


Crosscutting 


Drifting-----------------------------. 


(2) Labor and Supervision: 


Labor 


Supervision------------------------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber 


Explosives 


Pipe 


Track 


(4) Operating Equipment: 


Rental 


Purchase 


Depreciation 


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------- O940o 


I certify that the above bill is corre 
been re ive$l. 


Date-- * payee - 


Lewis ôllingwood, Dean 
Da1e-. • MeDermand 


__________________________________________ 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For examp1e:.'John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


ust and that	 ent therefor has 


-- Title


Totals Previously	 Totals To Date 
Reported 


'!:': --------- 3945.CX	 ---


iii	 ii1IItIII iii1ioILii







_____________________________,	
. 


4.- - 'S	 - S 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor-submitting this voucher is operating a Defense Minerals 


Exploratiorr A - nistra n project under Contract No!!.4 1 in accordance with the term of the contract. 	 - 


Signature --------------------------------------	 Date L/3 


APPROVAL B	 MEA E UTIVE OFFICER OR ALTERNATE:
	 / 


Signature	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Co81 and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. if the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not. re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. $. GOVERNMENT PRINTING OFFICE	 205675







9I5	 ----- 0 


TOTAL DISTRIBUTED COSTS


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ü Th IU 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 iflTiS 


OPERATOR'S UNIT COST AND PROGRESS REPORT
j 2 2 53 


V
Foru lfF-104A



A)rfl iö


Month of floir.-----------19	 Docket No. DMEA .2*
	


Contract No.	 13J3 
Operator's NameLta	 xwo	 ean 1' i, C tnJ3 ( iLe	 Minerals 


Address	 oJ)a,--------------------------------------


OPERATION UNIT	 COSTS Tuis I UNITS Trns 
MONTH	 I MONTH Ii COSTS TO DATE UNITS TO	 UNIT COSTS 


DATE	 TO DATE 


AUTHORIZED BY CONTRACT 


Units 


5.25--------OO


Unit Costa 


AurnORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS	 5,250.00 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date 30,93 o'O: 
Per---------------------------------------------Title-----1t.$tne1'  


) NOTE.—TItIo 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS1J 


Preparation of Form MF-104A--Operator's Unit Cost and Progres Reporl.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers nd other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining • costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distriIution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days 9f labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OPFICE 	 205078


I
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W	 Thfte No • 2 Lode 
Contract 1dm T-438 


Operator' a Narrative Report 	 Dooket No • 2706 
Brylce. 


The dr .Ting contractor moved equipmont onto the property on. Nveth	 )th,

but because of the weather and am delay in øttin parts £or the drill, he 
did not 1rt ii ling until December 4th. 


Hole o. 1 bear; almost duo west and was directed toward the shait ci the west 
aide c'f th	 tte It as collared at e point about 35. feet slightly southeast 
of the east end of bh eentr trench. Ilin*tc of the hole *a _430 arid it is 
drilled to * depth of 3.80 feet. The penMt was out e.tl3ot eM as 9.0 feet 
thick, or to ll8feot • Little if any beryl was seen in the core. 


The hole *s completed on December 16, l9'2 but the dHllin has been stopped 
Until we can get an amendn*nt to the contract to permit panent for cementing, 
reaming, and casing over and ab ove the prio. for drilling • The drilling contrac-
tor did not wish o continue unless $2.50 per Loot was allowed on futre holes for 
the.. ite'is, The work has been recessed until iictice that the arncndirnt has bean 
approved is receiir,d. o date, January 10, 1$E we have had no word concerning 
the amsndmnt.
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UNITED STATES	 Th 


DEPARTMENT OF THE INTERIOR	 31WTh 


Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


26 ¶952 
Region V



2908 Colfax Avenue South 
Minneapolis 8, Minnesota


ber 2b, 1952 


Memorandum 


To:	 Operating Coiiunittee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2706, Contract Idm-ELi38 
L. W. & D. W. Collingwood and D. B. McDermand 


Here are the original and two copies of the subject contract 


duly executed. 


A copy is being transmitted to the Regional Fiscal Section, 


one copy was retained by the operator, Ofl copy is being retained for 


our files, and the Rapid City office made a copy for their use. 


eedham 
Executive Officer 
Field Team, Region V 


Attachments 


ABNeedhaxn:dg 
cc Dutton 


Mullen 
Redden 
Hill 
Region V 
files 
df
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UNITED STATES. 


DEPARTMENT OF THE INTERiOR 
4IOJ,g,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. OO


FILE COPY 
SURNAME: 


:th:1::: 


W. iavis 1. Colliajvood	 ub.etv Do,ket , !A*27OI--4l -Jspy1----
•	 irnriu . CoUingvoo -------------------


zatar, ath 1kote	 Dykm No. 2	 I-----------------






rttth !b+L.---------------------
sr *. Collingvoodt • 


Is aide to ye app3icatloa tsr szpl.riti.e suiataaa ** capticad abo,. 
The .nc3.oeed "L'nd1ard 's Su.berdination Agreeut', 


signed by Kz. L. T. Mdeaicher, is dei.eti.. in that it gi. 
tbs data of the r).ørstic Pz'o.at CQiset between Us 
Qovrnaent sad jr partasrahip as Agiat U, 192, a1tboh no 
eh ctract te yet in xist.*io..	 • 


The eiteiosod eight copiez of ter'a OcaeAt to 14en9 
sheuld bt signed by Mr. Bsdeher to :r.plsee the detotiYe 
'Liadlord 's abordiitton Agre.asnt", which y b eatroyed. 
Ian and 14r. Radeacher sho*1d .aah keep oe csp and. the six r.. 
attidug aiea sbou3A be retarand to this office. 


Sinsre1y your9, 


• • iavr	 G. Hai*, Qief 
et&11ic Mtnerals • Dtie1on 


oosure 9 


LFflearan:gad 10/29/52 	
• 


Copyto: Ada. t. Pile 
Docket P11. 
Field Teun, Regi V 
Mi'. Van Jistins, G232 GSA BLdg. 
Mr. Needlemen, 1347 
Mr. Ilouk







.	
FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 6t) 
IVOVe.


	 ::jT 


*. A. a. au cUti UttiCoZ, DN::A 
Field T*ia,	 ii 
29O c.U*z Avsu&, Soutb 


nesUs , }t*eiot* 


L3bar *-. eodha


•	 ubjct g £irøk4 Iq ). :4A27 
ijj4	 CtL1.tngwo



cutr, 5ØiIth Ako 


Fir*ec t1.n .LhxewIth t' 4nei iti fiv øopie 'tf 
* cotit.rct eoz 1t; th tihjct e pi.tic iroj.ct whtcl bayt 
bii.n signed t this of rice Lor the Gwer,t with 'eter 


abar aM effe-t1ve date at 


ir the camtrect eete with jaur approv*1, r,*t it 
tø th opert*' tor hi *pprv*1 an3 tstw'e strr the nier'* 
Ccaeett to U.eri ntertticm4 in nclot*d co	 t letter to 
*'. CoU'*ood hive b*ei attod to the e*tr. ct.• tt' irny pro 
,ista are 1naatt4a.ctory to tM cimr*tor, retn all ote to 
tht office elc 4th it&*.ted ngø for certi. 


After s1gfrg of the c*tract, oa	 i t be ien 
to the operitor', r oo ztt1	 Lox" ot tU. , t.'w copy tu 
tb Rcgica.1. flnuw* ficcr, and the reini* eopio,, ie1tirg tc cigiw.I, tr to b returA to UL dXice a aoor as pos4ble. 


:n.x'e1 ycur.., 


(ign3d) FRANK E. JOHNSON	 ' 


L) 


	


•	
airasn, .psratitg 


LFliearne :gad 1.1/3/52 
Copy tos Adm. R. 1le -	 l.:-•.	 Docket File 


•	 Cerating Ccittee (2) 
•	 •	 Mr. Dietrich, 3526 


• •	 • Mr. Norton, G-232 GSA Bldg. 
- - -._4	 •	 •	 MX' HQU]C *ahir, Geoloi1*l urvet 


*closurss $
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, P. C. 600 


Io*bez' 3, 1952 


£titstrator 


Noiiiet&j3jo Minerals Diyjsjcn


FILE COPY 
SURNAME: 


ZZT J)/Z 


SUDJSG* RisvorDocketNo.DmA.2'?%..,xtc 
Levis W. Cowngwcod 
DykeNQ.2 
CuBter, South kcta 


9/19/52 R.oeived appLtcaticsi dated W20/52. 
949/52 Received Field ft.pos't from iosi V. 
9/23/52 USRt4 recends field •aiiatic. 
9/24/52 held R.eport revieved by Operating Ccaaitt.e. 
9/24/52 Jsmo tram U8G suggest. toUd.ng Field •Tes*'s Rec.ndation. 
ID/W52 Letter to Region I requests more information, 
10/17/52 *ao from Region Y rsz formation a. requested. 
10/33/52 $*o tram USBM concurs in Field on* reocsm.j4stjen. 


AUf*flC5 . foam. 
NcenstaUio Minerals Division 


LFHearne : gad 


Copy to Docket File 
kdm. IL File 
Mr Honk
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, 0. C.


October 31, 19S2 


Memorandum 


To:	 L. G. Houk, Chief 
Nonmetallics Division, DA 


From:	 A. J. Kauffman, Jr 
Rare and Precious Metals Branch 


Subject:	 DA Docket 2706, Lewis IV. Callingwood, 
Dyke No. 2, Custer, South Dakota. 


This office concurs with the Field Team report and re-
commends that the proposed drilling be done in the two phases as 
outlined,


The exploration of 'pegmatites, by diamond drilling alone, 
often is not reliable bcause of the erratic distribution of the ore 
minerals. It is assumed, therefore, that, although it is not mentioned 
in the report, the Field Team considered the feasibility of reopening 
the shaft, drift, and trenches. 


Attachment
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tOF
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Colfax Avenue Sojth 

Minneapolis 8, Minnesota


October 17, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
administration, Interior Bui:Lding, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DNEA-2706, Lewis W. Collingwood. 
Dyke No • 2, Custer, South Dakota 


Reference is made to your letter of October 6, 19,2, on 
the subject docket. 


The application is made as a partnership, but no formal 
agreement, except verbal, has been made between the parties involved. 
They do claim they are a partnership. 


It was the intent of the field team that it would be well 
to do the project in two phases, the first to consist of 600 feet 
of drilling, and the second phase to consist of 1OO feet location 
and direction of holes to have prior approval of the Survey-Mines 
field team. Estimated costs would, therefore, be $3,600 and $2,Li00,. 
respectively. 


It would still be satisfactory to have the contract drawn 
for 1,000 feet, but holes would have to be approved in advance by 
the field team before proceeding and they could stop the drilling 
if they find no encouragement to proceed, even though the 1,000 feet 
had not been drilled. 


We have, now, a copy of a sub-drill contract between the 
operators and Fillmore Drilling Co. arid the rate is $6 per foot. 
We believe it slightly excessive because in previous contracts the 
price was $5 a foot; however, I suppose drill costs have gone up 
like everything else, but a 20 percent increase in considerable. 


7T.-


dc 
Executive Officer 
Field Team, Region V 


ABNeedham: dg 
cc Dutton 


Mullen 
Redden 
Region V, files, df
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UNITED STATES

EPARTMENT OF THE iNTERIOR 


:DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


WASHINGTON 25 D C QQ 


OCT 6 1952 


	


*'•	 tI	 .	 No. an4IiIIII1 
___ nr, A	 lads Co1Uao 


jtsb V	 k. lb. 2 Psstt 
ciastuv Caty, 3i -kot& 


------- --
DsuLr W. 1..dss 


Lf.zice is aii4s to te sboi spttMt spp1t*tL 
s*i to U* field Twa's ectji q thesw. 


I*rapk 1(b) mist.. *st 1 spp3tosato er. 
as iMivtls.3. bet, socatta. to psr,irsp 1(4) tbq er. sigtssd. 
as * psrtssr.Idp. Whisk of the.s s*tit. is correct I 


• rs* $(b 14pUa tsr riv. ZOO fast esre drill 
boise a psrsgr** 6(*) giss the .s.ti.mt pries 
ait*]j d'.O0 per o.t. 4*10 We of t field ropat reocs*ü 
thu 0fj lot ca. dril4ai a imzLi of 1,000 feet of BI boJa 
b spuwad, Page f at tIe lepsit soya tbet ssre driUi* is 
to be d der as iM.pwds.t watrust with ' irn4ss* priso 
ofa.aarstMs$.00pwteot4 £UMlsmsret.b.1X*issi4 
the t1 aggrets toots. shell sot .as.ed 600 fleet vithast 


of the as.sflpueet ftold taf, The fissi pszsgwah of 
the z'spsrt is so follovo, *stiast. total cast of the proJ.st 
is 3,* (600 feet s $.O0 psr feet) ai wnrnmst per idi*tiau 
is 90 perosat,es ,a4O.00. 


stci's * eastrest ass be vittee, it will Is *sess*i*y 
bew wa.tly vhet the eastoaster It prt.s sr drills. is aM 


iiI, the totsi toeto is ass thses.M as .1* IsaIred, Ia 
the Isestias of the bole. sebjest to sjn1 the Pisid Twa? 
U not, the a	 aM loestias at Urn be2. aboeld be is4test.d.


/ç) 


sery y's, 


(jCd) . F1ANK	 ( 


*irsss, .ersti caatte. 


LVRsarne :gad W/3/ 
Copy to * Ads. R. ?ils 


(eratiflg Cassitte.. (2) 
W.. Isedisess, 1347 
bk'. Nortcii, G-.232 GSA 134g. 


H	 ..	 Mr.Honk 
Docket TUe
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UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURvE:Y 


WASHINGTON 25, D. C.,
September 25, 1952 


IN REPLY REFER TO: 


G-ND-CNM 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-27O6 (Beryl, columbite-
tantalite, mica) 


To:	 L. C. Houk, Defense Minerals Exploration Administration 
From: R E. Van Alatine, U. S. Geological Survey 
Applicant: L. W. and D. W. Collingwood arid D. B. McDermand. 
Name of property: Dyke No. 2 and Dewey Claims. 
Location of property: Sec. 13, P. 4 S., R. 4 E., and sec. 18, 


P. 4 5., R. 5 E., Custer County, South Dakota. 
Date of field team report: Not dated; examination 8/13/52. 
Authorship of field team report. E. 0. Binyon and J. A. Redden. 
Field team's recommendation: 


Not clear p. 2 says approve application of funds for 
drilling a maximum of 1,000 feet of BX hole as requested. in 
application. 


F. 4 says the tqtal aggregate . footage shall not exceed 
600 feet without approval of government field team. ----Esti-
mated total cost of project i8 $3,600 (600 feet @ 6 per foot). 


Comments:
Discrepancy as to extent and cost of drilling should be 


eliminated. Field team report does not indicate where the 
holes are to be drilled; presumably the field team is to 
locate the holes. 


ACTION SUGGESTED: 
See my comments on review of application DMEA-2706, 


which were made before the field team report was received. 
Clarify position of field team and applicant on above 


discrepancies and follow field team's réconimendation. 


E. Van Alstine







UNITED STATES	


INREPLYREFERTO: 


DEPARTMENT OF THE INTERIOR	 / 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


September 24, 1952 


Memorandum 


REVIEW OF APPLICATION DEA-27O6 (Beryl, columbite-tantalite, mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Alstine, U. S. GeologLca:L Survey 
Applicant: L. W. and D. W. Collingwood and D. B. McDermand. 
Name of property: Dyke No. 2 Lode Mining Claim. 
Location of property: Sec. 13, T. 4 S., R. 4 E., and sec. 18, T. 4 S., 


R. 5 E., Custer County, South Dakota1 
Estimated cost of project: Not stated. 
Summary of applicant's proposal: 


Drill five 200-foot holes, to be located by geologist, at 
approximately 6 per foot. Total cost to be 6,0OO? 


Sources of information on applicant's property: 
No information on this property found in Survey files in 


Washington or in published reports. No previous production; 
probably a recent discovery. 


Comments:
One of the applicants, L. W. Co:Llingwood, previously was 


granted government assistance (DNEA-:L199) in exploring for 
beryl and mica elsewhere in Custer County. The project resulted 
in the finding of a body of feldspar and some beryl, and a 
certification was made. 


EECC*ENDATION: 
Refer to field team for assistance in setting up a suitable 


exploration program if it is considered justifiable. 


c	 \3iL 
R. E. Van Aistine
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25. D. C.


September 23, 1952 


Memorandum 


To:	 L. (1. Houk, Chief 
Nornnetallics Division, DMEA 


From:	 A. J. Kauffman, Jr. 
Rare and Precious Metals Branch 


Subject:. DMEA Docket, 2706, Custer, South Dakota. 


The critical need for the minerals convered by this 


docket seems to warrant examination by the field team. 


SEP 24;2
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UNITED STATES 
DEPAR1MENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION A]KtNISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM

REGION V 


C


Dyke No. 2 Pegnatite, Custer District 


Custer County, South Dakota 


E. 0. Binyon, Mining Engineer 
U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geolo4ca]. Survey
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DEFENSE NDIERALS EXPLORATION At4INISThATION 

Report of Field Ex3mination 


by 


E. 0. Binyon, Mining Engineer 
U, S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey


Property: Dyke #2 Peguiatite 
Applicants:L. W. Collingvood, 


P. W. Collingwood 
Dale B. McDermand 


Commodity: Beryl, columbite-
tantalite 


SUI'fl(ARY, CONCLUSIONS AND PEOMENDATIONS 


The property, which consists of two claims, the Dyke No. 2 and 


Dewey, is in Caster County, S. Dak. in the SE sec. 13, T. 14 S., R. 14 E., 


and the W sec. 18, T. 14 5., R. E., 6 miis by good county road south 


of Caster, 


It is held under a lease agreement between L. T. Rodemacher, the 


owner, and a partnership, Lewis W. Collngwood, Dean W. Collingwood, and 


Dale B. McDermand, the lessee. 


The Dyke No, 2 pegniatite was examined by the field team on Augist 13, 


19S2 in company with J. J. Norton of the Geological Survey and Lewis W. 


Collingwood, one of the applicants. Approximately 2 hours was spent on 


the examination, 


Owing to the topography, the pegmatite is not well exposed and, 


from the present workings, little geologic data can be obtained. 


Estimated true thickness of the deposit is between 80 and 100 feet 


and the length is assumed to be not over 300 feet, the exposed portion 


being less than 200 feet. It strflces almost due north and dips 3 to 140 


degrees to the east.







. 


The Dyke No. 2 is approximately OO feet south and along the strike 


of the Beecher No. 3 (an extremely rich beryl discovery was recently 


made on the Beecher No. 3), and is similar in attitude and in general 


mineralogical character to this beryl-rich peginatite. 


Although the Dyke No. 2 peginatite has been partially explored by 


trenches and reportedly 	 a shaft and crosscut, the geologic informa-


tion that may have been obtained from the work is not available at 


present. The shaft is caved and the trenches have sloughed to such an 


extent that only a small part of the deposit can be examined. 


The limited geologic data indicates that the pegniatite has unex-


posed inner zones which should contain beryl, as well as spodumene. The 


presence of ool'umbite-tantalite as claimed by the applicant is question-


able. From this and the proximity and similarity of the deposit to the 


beryl-rich Beecher No. 3, the property warrants ftirther exploration. 


It is recommended that the application for exploration be approved 


and that the f'ands for core drilling a inax.mum of 1000 feet of BX hole, 


as requested in the application, be alloted.. 


GEOLOGY 


The pegmatite crops out as a gentle knoll and is deeply weathered, 


being for the most part covered br peginatite float. A caved shaft, 


said to have been l feet deep, is located on the west side of the 


outcrop. A drift, approximately 30 feet in length, supposedly extended 


easterly into the pegmatite. AU of this information is unauthenticated 


and no information is available on the nature of the rock encountered. 


The other mine workings consist of three bulldozer trenches that 


crosscut the peginatite. These trenches expose the only fresh peginatite 


outcrop at the mine, but the walls have slumped considerably and pegmatite 


is visible only along the walls of the trenches. 


2







'S 
Very little can be inferred about the pegmatite structure. A schist 


exposure in trench No. 2 dips about I0O to the east. Probably the main 


pegxnatite has a similar dip to the east, since the nearby Beecher No. 3 
0 


pegmatite also dips about 3 to the east. Penatite was supposed to 


have been encountered in the shaft at a depth of l feet, and, if so, 


the pegmatite has a maximum thickness in excess of 80 feet. 


Four mineralogic zones are visible at the pegmatite. Their relative 


composition and position are shown on the accompanying sketch map. The 


wall zone, as exposed around a schist parting, is about 2 feet thick. 


It contains about 10 percent of scrap mica but no other minerals of 


present economic interest were observed. 


A second intermediate zone of perthite-quartz pegmatite is interesting 


because the zone is of large size and contains an unusually high content 


of perthite, averaging an estimated 80 percent of the total rock. Probably 


the perthite-rich zone forms a "hood" over inner lithia-rich zones. 


Unfortunately, the perthite is iron-stained and would require some bene-


fioiation prior to marketing. 


Spodumene crops out in a small exposure on the western end of 


trench No. 2. It is believed that this exposure is part of a fracture 


filling deposit that comes from an inner, unexposed zone that is rich 


in spodumene and possible other rare minerals, 


Property rights are supported by the accompanying copy of lease and 


subordination agreement. 


The starting date of the project is to some extent indefinite as 


there is only one core drilling contractor in the district, and any small 


drilling project is dependent on the contractor's schedule. The applicant, 


3
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however, intends to start as soon as the drilling contractor is avail. 


able. It is estimated that the project can be completed in ILO drill 


shifts, or 7 weeks. 


Core drilling is to be done under an independent contract with the 


maximum price of no more than $6.00 per foot. AU holes are to be BX 


size and the total aggregate footage shall not exceed 600 feet without 


approval of the government field team. 


The price per foot as submitted by the drilling contractor (maximum 


$6.00 per foot) shall include all items incidental to core drilling - 


core boxes, handling and local transportation of cores, etc. - and the 


cost of the supervision and engineering or technical services that may 


be required for the project. The applicant has not requested any funds 


for other items under section 17 of the application. 


Estimated total cost of the project is $3,600 (600 feet @ $6.00 


per foot), and government participation is 90 percent, or $3,2i0.00.







... . .f. 
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3eptribor 19, 19S2 


)Ix'. Lowi . Colliugwood	 Subject: N&.27O6 68	 .. E1oration Aaaj8tance 
Cuti', &uth Dakota	 bie No. 2 Lode 


r dear Mr. Coliingwood: 


The receipt of your application dated 	 ptu1z 19, 1952 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledg4d. 


Your application has been assigned Docket Number 	 2706 


and referred to the No Nta1liC Ninerals Div ion. 


Kindly refer to	 2706 
in any future correspondence 


relating to your application.


Sincerely yours, 


A1JIS 


Robert E. Adams 
CA1iOI, Operation'G Control 
and £tatjstic Diviøion 


__


25451







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Coif ax Avenue South 

Minneapolis 8, Minnesota


September 17, l9S2 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 2, D. C. 


Pom:	 Executive Officer, Field Team, Region V 


Subject: Dyke No. 2 Pegmatite, Custer, S. Dak. 


Here are the original arid two copies of an application for 


exploration of the subject pegmatite by L. W. Coflingwood, D. W. 


Collingwood, and D. B. McDermand, of Custer ,, S. Dak., together with 
3 


the original and bw.e-copies of the report by the field team recom-


mending the project. 


One copy of each has been retained by this office. 


. BNeedham 
Executive Officer 
Field Team, Region V 


Attachments 


ABNeedhazn: dg 
cc Dutton 


Mullen 
Redden	 ,..p,..'..' 
Region V 
files. 
df
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•	 mrch.2fIT	 IJ 


•	 *r!a	 V 


George C. Selfz'idge, C)*ief 	 V 


Mvieion of Pielti O*z*tions, ONE 
• 	


V 	 Wubingtoe 25, D. C. 
Prt	 Acting fle1d Otftcez, ONE, pgion lIZ 


Subect: NEk.27O6 (Ber7ILca) V 	 V •	 Contrset IøaiEZ&38 	 V 	 V 


t*WiS V. Collingwoo&, Den W. Co11ingiood,	 V 


(yeIb.2Lode) 
Custer County,. South kots 	 V 


This respc**da to ur ime.oraMurn dstet tireb 22, 1963 on the subject 
tontrect.	 V. 


C*i Ircb 25, 1963 I checks the beryl aM *tcs *,.reheae records of 
the gioa1 Director, Defense Jteris1s rvice, ThiiltU*g i1, 
Denver Fbder*l Ceet.r, Ds*v*r 25. *.. purel*se records show thet 
no b*ryl or acs iss prcsaed tr the subject oratra or the 
Dy No 2 Zde between kpril	 December 51, 1962 


t1 snad







.	 S 


zild1ng 20 P4*z's1 nter 
£ui.r 25, coLorsab


REC€VF, : :. 


e*r 5, 196 


*aoraM 


•	 Q.crC.esifrt4*,ch1.r	 j 
iston ot P1.14 O.rstiaa, 	 ___ 


•	 lMahtngton 25., b. C. 


Pas:	 Mttzg P1*14 tte.r, C, gton XXX	 . •	 • 


*bject aA27o6 ( r ri u K1ós)	 • 
tz'at 1a1	 • 


1.v1. V. ColUrtgwood, k*a V. CoUing,.00,	 . 
•	 •	 i& Dtl. B *kraiM 


ca.t.r cotaty,	 tb	 •

IXPIBATICI OP' A t*1iCT8 PATJ3IG WZ'ALT 


•


	


	 I y	 j. kncvl.Igs rerdiag this project other thsn • 
• • wbt X obtsinst in or fias O this oeket. I dotzbt t 


•	 Mviábility of kiag s apseis3. trip to tnsct this prop*rt. 
*7 1 I*v* CU t1Ught* is this tter. 


8!i 


•	 .	 *ghK.conors •







..	 I 
OFPIC€ OF MINERALS XPLOJATION



CONTRACT ADMINISTRATION AND AU9IT DIVISION 


REPORT OF ROYALTY REVIEW 


I have reviewed the files of the Washington office pertaining to 
Contract Idm..E438, Docket DMEA-2706 (beryl.aica), dated November 
6, 1952, with


Lewis W. Colltngwood, Dean W. Collingwood, 

and Dale 3. Mterwand 


Box 68 
Custer, Sooth Dakota 


for the purpose of determining the amount of royalty payable to thà 
U. S. Government on sales of minerala from property referred to as 
the Dyke No. 2 Lode located in Custer County, South Dakota, during 
the period June 12, 1959, through April 9, 1962. 


A certification of discovery or development was issued on November 
13, 193 and, in accordance with Article 6 of the contract, royalty 
is payable an all minerals produced from the land described in 
Article 2 of the contract for a period of 10 years from the date of 
the contract or until the total net amount contributed by the Coy


-ernaant without interest is fully repaid, whichever occurs first. 
A Report of Review dated September 1, 1953, indicated accepted Costs 
under the exploration contract amounting to $3,625.00 with the Coy


-ernasat's contribution on a 90 percent basis being $3,260.70. 


The status of the project, the scope of review, end the reasons 
tt*rstor are stated on page 2. 


This review established no sales subject to the Government's royalty 
subsequent to the period covered by a prior Report of Royalty Review 
which also. found no sales subject to the Government's royAlty 
through June 11, 1939. Accordingly, as of April 9, 1962, the roy 
alty account of this project was found to be: 


Tot*1 Royalty Payable	 $ ..0. 
Total Royalty Paid	 ____ 


B&lance of Royalty Dut	 $ ..O.. 


May 4, 1962	 (. D/ 'U1bert, ONE luditor







?age 2
	 S 


Idm438	 Coil tnwood • Coil inwood, and MeDermand 	 £4A-27O6 


• STATUS OFPROJECT, SCOPEO' RfV1IW 
AND SASONS TREREFOR 


This contract provides that the Operators or their successors in 
interest shall pay to the Covernnt a percentage royalty on all 
mfrersli produced fro. the Dyke No, 2 patented cl*in located in 
sec. 13, T. 4 S,, R. 4 $., and see. 1$, 'r. ' 8,, ft. 3 ii., B.LH. 
At the time the contract was executed the Operators possessed the 
property by virtue of a July 7, 1932, lease granted by Lewis Theo-
dote Rad.maeher of !oulder, Colorado. In consideration of the con-p 
tract, Mr. Radeaact*r executed an Owner's Consent to Lien On 
November 17. 1932. The contract, however, contains the so-called 
"abandonment" provision and, furthermore, an August 14, 1932, agree-
ment to terminats the contract did not specifically preserve the 
Government'. rights to royalty. 


No minerals were produced during the exploration work. Subsequent 
inspections of the property and inquiries at the C.$.A. Mica Pur-
chase Depot, Custer, South Dakota, have disclosed neither activity 
on the property nor sale of strategic mica or beryl through the 
period covered by this review. 


This review was made in lieu of an on..ite audit of the Operator's 
accounts and records tot the following reasons: 


(1) The files indicate that the property has been 
inactive since completion of the exploration 
work; 


(2) No minerals have been sold since the date of the 
contract; and	 • 


(3) 'r adsinistrative cost to the Covernmt of an 
on-sits royalty audit at this time would be • 
•xcsssive in relation to the amount of possible 
royalty which sight be disclosed.











S
	


S 


M*erandua 


To:	 Acting Field Officer 1 Region III	 S 


i. 0. T*lbert Acting Chief	 (gned) E. :0. T&bei't 
Contract Adsiinistratton and Audit Oivtsion 


Sub sct DMA..27O6 (13e*yl..Mtc.) 
Levis W • Colliagwood, Thean U. Collingwood, 


and Dale . McDeroaad 
'DykeNo4ZL.ode 


Custer County, South D*kota 
Contrict idin..i4Y8 


'rhe oriinai and atie copy of a Ii*port of aoyalty eviev covering 
the subject cuntreet are enelosed. If you concur in the fects 
stated theretn, please oak. the following distribution: 


(a) Original to the Fiscal eettoo, Otvision of Adrth.. 
ietrativs Servces, Office of the 'ecretary, 	 0 


•	 Uspartiunt of the Interior, WasiLngtOn 2, )..C.; 
siut 


(1) One copy for your .1ea 


This eportof uyalty Review is asde for record purposes only; 
therefore • no copy for tLte Operator is provided 


As evtnes of your concurrence, a copy of your	 oranthi tràvia-
nitting the original report to the Piscal Section should be fur.. •	 nished this C)iviston. If for any reason you do not concur, both 
copies of the report should be returned to tuis iivt ion witi your 
conts. 


nc lesUrea 


EDTClbert/awa •5.-4..62	 V 	 S 


cc:	 S 


Docket	 S 


S 	 Director's Reading File	 : 
CA & A DjvjLon 
Mr. Rothrock	 5
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S	 S 
I2t8E W]ERXL	 WWiIO 
CaT7Ac, £Th ICTRATI1 tND MJfl1' DXVIXt 


I beie revteVed the Mth Feporte of: 


t4'4a W. Co11iigod, flean U. Cal 
Iie 


Custer, 8tth rkots 


pertaining to Eq3ozatioa Project Ctrcet )k. I44 Docket I. IVF/-
2706, tholnding f*e*ittm toe. 1 d 2, iOr the nanthe of Dcbor, 3952 
to ?4ey, 1953, in..ii., ecvei4g i ojoct br the q1oretLca of bw1, 
oorntants3**n end ai. 


!4 z'edmr inoludad en 	 i'atiai of the cmth33f report. (roi

)*.3o4) end m poTting dotv att.ded thereto, cc arie of the 
costa e3Md i4th the eantreet d p.rtbt eeh.ias, referemo. to 
the Yield 'r.' e Pleal Psport t eriticatieit of the esttsfctory per'. 
foznee of . imits of i** o3sbed, d a d.teinoticm of the z'c-
cmab3m*se end poerin of the costs, 


This r.d.i, ims r*d. in lien of a final audit.ot t),. C)rttor!s 
aeeinte sM reeorda fbr the foflo4ng rutecm: 


ke oaatseØ	 ids r pt by the Gaertt on 
the Izais of egvecd estiaatmd costs of mit of wcd 
M 


The revii dins3oa.d the 3l4ng ats in ard to the rmt 
paid or to be paid the eecters 


tS1 cost an billed by Contreetor 


Bi	 Finsuce Offio*	 0 
0	 C 


'rot.). ILceepted Cost 	 _______ 


The contract &fl fbr a 9) p.reeat pirticipat$m of c4oraUon 
eqes.s by the United tt.e Gove*it. 	 pascot to the oo 
tractor by the Ooveurent in	 of Threc .thouasxzd tim himdred 

sixt end 7C/100 Dollere, 


is cn'aidered veLtd end pz.r. 


$eptber 1, 1953







•	 .•	 w 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


:EP 313 


• )tr. A. B. Neoctham 
Executive Oficer 


4FA Field Teen, Region V 
2908 Colfax veme South 
Minneapolis, }1beeOta


Re: imwia 11. CoUirgiood, 
Deen W. ColUngwood 
&I1ei.IcDeiiwmd 


11	 A..27O6 


Deer )4r. Needhea:	 •• 


Etc1osed are the original &id t copies of the Report of 
Review covering the referenced Ep2orstion Project Octitrect. 


inaaueh as the ie1d Ten's PneI Report for this pio,ect• 
corifiiiiod the pertoziance f the work authorized br the contract on 
en agreed emit cost basis, it baa ot be necessarj for en euditoz' 
to visit ur office n order to icsue this Report of Ieview. 


Dietrfl*itjon should be effected in accordance s4th Se ion 
3 of UE/ Circular 19, tleit 4, dated October 9, 192. 


sincerely Ourc, 


	


•	 (Signed) J. 1. Chambers 


x.	 Chief 


	


•	 Contract L(nirzjetration 


	


•	 •	 szd Audit Division 


Encloeure 


EDTalbert/wb 
September 2, 1953 


Copy to:, Docket 
Admr. Readiig 
Mr. Chambersi


f







UNITED STATES	 321O38.3• 


ARTMENT OF THE INTERIOR 	 /j , 
DEF E MINERALS EXPLORATION ADMINISTRATIO 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER	 39. 
Month of	 , 195 8	 Docket No DMEA 2708	 Contract No 
Operator's Name	 Q1liflCid i	 Minera1sfl1,COtø. 


Address	 8.	 Ctstor,	 t8it*liti 
Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS.


---.-


Monthly 
Total 


-_____________________________________________ 


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) IndePendet }Ct _______________________________________________ 
Short Form 


Bulldozi 
Crosscutting 
Drifting------------------------------------------------


(2) Labor and Supervision: .	 . .	 .	 . . 


.- __________ 
Technical Services


.. _________________ 


(3) Operating Mat'ls. and Supplies: 
Timber 


Labor-----------------------------------------------------


Explosives----------------------------------------------
Pipe------------------------------------------------------


Supervision----------------------------------------------


Track-----------------------------------------------------. --


(4) Operating Equipment: 
Rental--------------------------------
Purchase 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: .	 . ,. 


(5) InitialRehabi1itationandRepairs__ 
Depreciation------------------------


Sampling and Analysis 
Payroll Taxes 
Liability Insurance-


Repairs to Equipment-------------


(8) Contingencies (specify): 


TOTALS----------------------------------- 4OZ4---:12Gaeo 
I certify that the above bill is 	 acl jit	 d5 that pay,nent therefg has not	 Pursuant to authority vested in me, I certify 


been reQeved	 ø	 3Ø4	 that this acoount is correct and proper for pay-
Date	 VcØ	 Q *payeeCW -fl	 I2.M	 ment in the amount of: s1 


*WheT(oucher is signed	 receipted	 name of a comp	 y'	 corporation, the name of the person writing 
the company or corporate name, as wells#t!ie ca_pacity In wh 	 e signs, must appear. 	 For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 
—*.	 NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying Officer) 
false statement or representationto any department or agency of the United States as to any matter within its	 JUN	 - 1	 ia' Date ----------'"Vou. No. jurisdiction.	 .	 .	 . 


(Instructions on reverse)	 (See other side)







_________	
•



(For Government use only) 


/ CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


* I certify thai to the best of my knowledge and belief the contracto submitting his voucher is operating a Defense Minerals 
.	 . 


Exploration Adm istr on project under Contract Nt	 mp43$ in accordance with the term of the contract 


Signature	 Title ntn rnzs.r	 Date	 3.9135 


APPROVAL B	 MEA ECU VE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OPOPE1AiOR	 ' '	 • ':. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-. 
sists of three parts as follows: 


(a) Form MF-104—Opérator's Monlhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. . In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the RegiOn not later than the 15th of 
the month following. 


'Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February .1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Iém' (2) 'include lbor, supervision and technical, 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used. for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoi-ted under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to . equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of 'Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these, 
cases the original or a certified copy of. the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The. four copies of Form MF-104 are not to be 
thus stipported. 


Form MF-104 submitted br reimbursement under fixed 
prie contracts on Form MF-200 (A), however, are not re-
qpired to be supported by documentation of any kind. The 
Operator will submit hls claim under item (1;) of Form 
MF-104 by de.lting as stated above the word"Independent" 
and by showing the number of feet or other upits immediately 
after the appropriate descriftive word, such as, drilling, bull-
dozing, crosscutting; drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and / 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Contract No. ___43B 
Minera1s Ojibti 
_____	 ___------------


AUTHORIZED BY CONTRACT 
UNIT COSTS ___________________________ 


TO DATE
Units	 Unit Costs 


Month of.	 -------- 195.3 .	 Docket No. DMEA 
Operator's Name4g	 C*1UnPbO,	 fl We C43UirItiPOd C 


Address	 --------


OEERATION uciv II Cosrs Trns I UNITS THIS 
MONTE	 I MONTE Ii COSTS TO DATE UNITS TO 


DATE


Ford MJ?-1JA

(April 1952)


Budget Bureau No. 42-RilSi 


S


Approval expires 6-30-63. 


•	 '1 . UNITED STATES•• 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S UNIT COST AND PROGRESS REPORT 	 •. 39 


Drifting 
Crosscutting 
Raising 
Shafts-------------------------------
Winzes 
Driing Co4!C 


------------
Aug..	 - 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails------------------


'P55Xi. UO------2898OO 
2OO------


14OD.. - 


--* 


TOTAL DISTRIBUTED COSTS------
	 AUTnORIZED BY 


Operating Equipment Purchased------------••--------------------
InitIal Rehabilitation and Repairs-------------------------
New Buildings, Improvements, etc---------


ToTAI COSTS	 ---------------------------- .- •----------


The undersigned company, and theofficial: executing this certification on its REMARKS:!----$-tO--------. behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


o r12i,	 e*iz. 
44s 3. C1C4.	 r, 


Date-----3I7 	 Operator	 • - 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







• INSJRUCTIQNS	 •.'	 .• 


Preparation of Form MF-104A—Operàtor's Utit Cost and Progress'Report:'—Applicablé 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. , The more important 
phases of operation on which permanept information is desired have been' outlined in the 
form. There are blank lines, however, for those unusual phases which. may :need to .be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis ,i doub'tless 
c1ea to the Operator, since such distribution might well overstate jhe cost tor: any one 
month or peitiod short of the entire bcontract period.	 '	 '. 


Form M'-1O4A has been designed to tie in with Fhrm MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form , MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessar r frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. S.uch distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabl basis. "Operating Equipmdnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA aithe close of the project 
if determined necessary. The last two columns headed. "Authorized by Contract" will 'be 
filled in by the Operator if such information is found ii1 the contract. This information is 
usually a part of Exhibit "A" of.the contract. A space for remarks has been provided for 
the use of the Operator to call atteiftioñ to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *,	 , 


U. S. GOVERNMENT PRINTING OFFICE	 205676 


,


V	 ,	 ,	 .







S	 I
53. 


Ci.r, 8. Lk. 


Zats . com2)pood, Desr W. CoUiuiood, 
eM 7*1. $, ) D.rn*M	 Dookb No, *706 


Co*ot 1dm	 8 


ERLTOR'8 3)NV1LT RTE REPORT 


g No. 4 a sbart*4	 IMh eM oouçlot.d to e depfth et 240 t..t 
* *r U, 19N • TI* hel. w Ioo*tM 77 fHb so*h o Role No. I sz 
spi4.1y 50 t..b Et of the oottset. The be.rin a psiiI.1 to o1.s 


e cs s. $i° w. a m tU *4 41°. 
'Na eia4,e4 *4 Øo* es test sis1 iszze hala .M omttnisd 


to 36 toot or s tbis sIce tss hol. of sbo* 10 lost. Ccre i*oevery s 
*ispt&oitl11 po*' z4 tth*r' t 	 psr no lo.øx	 iro recarod.







Fqrm MF-104 (Rev.)	 UN ITED STATES	 Budget Bureau No. 42-R1036.3. (Apri1	 Approval expires 6-30-53. 
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION L: :: L7 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 1953	 Docket No DMEA 2706	 Contacj'o3 
Operator's NameLeWt .	 U,iood, 1e	 Minerals e171	 o]nttee 


Address 1fld1. .JCDVE1d, OU5te1 c!4hDakO-ta 	 antalit* 1jca 
Contract Amount, s.$,25Q.00	 Government Participation: 90	 Amount,	 725.00 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 I	 I	 I 


(1) Independenti
tContracts: 


Short Form 
DrillingJa!iflgkCS1$ 
BUlldOZlfl 


Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase:---------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


t9I3. 1,69.o0


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


2,63R.00	 9I43,00	 1,69$.00 2,638,OO 


	


TOTALS	 t93O 14$.0O 2,638,OO	 T1,69S.aO 2,63.00 


	


I certify that the above bill icct d slni that payment therefor has not	 Pursuant to authority vested in me - I certify been	 v d.	 * •	 S* Ws	 that this account is correct and proper for pay-Date 1- *payO3.i	 ment in the amount of: 


the company or corporate na ,as well as 	 capacity in which he signs, must appear. For example: "John 
Doe Conipany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature


(Authorized Certifying Officer) -a'. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w'llfuIly 
false statement or representation to any department or agency of the United States as to any matter within its 	 4	 11. jurisdiction.	 Date JIØ..J	 jVou. No. ---------------------


(Instructions on reverse) 	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knolecige and belief the contractorsubtaitting this voucher is operating a Defense Minerals 


Exploration Ad.inistrati project under Contract Nc!d!!!I58 in accordance with the terms of .the contract. 


Signature	 LLs,''	 Title	 *.$*&1.W------Date I7 
APPROVAL BY I'1EA	 UTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date	 J--


MONTI4LY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location arid assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items - 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will ubmit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Drifting------------------------------
Crosscutting 
Raising 
Shafts 


Drilling: Core it 69%OO----132--------24163.00 
Winzes-----------------------------------


Augertj 8240----33-------8240----
Stripping


Churn.Cg---------


Trenching


fl----------
3675O-------


Test Pits 
Roads and Trails


000-
1t32-------


-----33----- -


2Q00.... 


FOTZfl MF1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-63. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 3 6 
OPERATOR'S UNIT COST AND PROGRESS REPORT	 -	 fl 


f I	 LJ 


Month of	 --------- 19	 Docket No. DMEA .27.06	 Contract No.d* -
Operator's Name	 oliingwood,	 Minerals	 7COL17Ibtte. 


Address	 ---------------


AUTHORIZED BY CONTRACT 
UNITS TO 


DATE 
OPERATION UNIT	 COSTS THIS I UNITS THIS II 


MONTH	 I MONTH Ii COSTS TO DATE
UNIT COSTS _______ 


TO DAvx
Units Unit Costs 


AUTRORIZED BY 
TOTAL DISTRIBUTED COSTS---------9$3.00--------7 ---------2 	 eO._	 CONTRACT 


33 
Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTALCOSTS---------------------------- ..4g)3cyj..--------------------t2,3,OQ.. ------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and• REMARKS:jfl 	 . 
complete to the best of their knowledge and belief.	 -tags.....---total---


----------------------------------------- -o!er--------ri-11tg,-- -CE -nt 
Zimd* 8. CoU1ngwoo4 Vsn Wi npj an cjng 


Date	 OperatoiCOU --* 	 i 1g 


P,4QL1tlgJLLVLLL---


> NOTE.—Tltle 18, U.S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







n


	


•	


4'.' 


INSTRUCTIONS 


Preparation of Form MP-1O4A—Oerator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one, 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 
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S	 . 


Lewis. 8. Co1lingwoOd flein W. Collingood 
and 1*1. L NcDeriisnd 


flocket No. 2106 


Contract Id* F.138 


O AfOR ' NAREAIIVE *)wrhIZ REOR 


Owing to bad weather Hole No. 3 i*s not started until April 
20th. The hole was l8cated about 0' north of }Lolo No. I and drilled 
onabsaringof8. R U. aridat anengl.of . 25°. P.gmtitewascut 
at 5 58 feet bot the ground cored so badly that the definite contact 


• •	 Could not be detrinsd.	 hole went out of p.gatite at 109 feet 
•	 and was drilled 23 feet into schist to s depth of 132 ft. 	 te: 


•	 of the bad grour only about 10 feet of core was recovered and little 
infornation was obtained on the petits.







(1) Independenti
Contracts: 


Short Form 
cCI	 Drilhing ______________ 


Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS I195T ----.vo---
I certify that the above bill is cOrrect and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received	 ?at* a. CO3141t	 We	 that this account is correct and proper for pay-


e CI	 -- ment in\he amountofj, 


Per	 __ 


When a v cher is signed or receipt in the 	 e of a company r c poration, the name of the person writing 
the compan or corporate name, as well as thj)acity in which h igns, must appear. For example: "John 	 - 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signature --------


(Authorized Certifying Officer) c) —*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a cruninal offense to make a w,llfulIy 	 --
fatse statement or representation to any department or agency of the United States as to any matter within its 	 APR jurisdiction.	 Date ----------J	 ou. No. 


(Instructions on reverse)	 (See other side) 


Wfi'IIIIIII


orin'-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.3. (April 1052)	 Approval expires 6-30-53. 
•PARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE	 3 
Month of---------------------, 1958.	 ______	 Contrapt NoII	 .6 
Operator's Name!mI B. C011iX] 	 Minera1SV7.l	 WI' 


Address	 $. D.	 •	 tiinjiltts,& 
Contract Amount, $-$OOQ---------Government Participation:	 .%	 Amount, $4.?2	 ------------


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 .	 Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad3jistrati7 project under Contract No. 	 Cm accordance with the terrs of tlie contract. 


Signature -------------------------------------Title 	 Date 


APPROVAL BY MEA	 CUT!VE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and • assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepeff. contract.	 - 


Under Item i2)i3clude labor, supervision and technical 
':services iujd for,tI exploratory operations. Do not 


/ / include and technical services used for 
-. work. performedffdr its (5) and (6). 


-LdCà \... 
'1	 ttnler Item (3)pclutphe costs of material and supplies 



- used in the projec( otjrer/)than that used under items (5) 
•	 and (6). 


LXnder Iten- (4t appe4Ythe three types of operating equip-
iépt expendtures,llX'is, rental, purchase and depreciation. 


The	 ijIe for renting equipment belonging to a


third party' will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 -	 ' 


Item (5) comprises costs Of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to' be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 1 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quirecl to be supported by documentation of any kind. The 
Operator wilt submit his claim under item (1) of Form 
1VIF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and. 
"Totals to Date" columns should also be filled in. 


U. 8 GOVERNMENT PRINTING orricE	 205675







Form MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S UNIT COST AND PROGRESS REPORT
1953 


Month of	 Docket No. DMEA $1O	 Contract No;Vit------ -
OPeratOr's Nam:4	 Uxd D.	 .incd 3 3. 


UNIT	 Cosis Tuis	 UNITS THIS II 
Ii	 MONTH	 I MONTH	 COSTS TO DATE


AUTHORIZED BY CONTRACT 
UNITS TO	 UNIT COSTS __________________________ 


DATE	 TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


___


--


2.10


AUTnORIZED BY 


--------mo(--wQ-------


	


528	 ________ 


TOTAL DISTRIBUTED CosTs	 __$N	 00	 1.N0 


Operating Equipment Purchased--------------------------
Initial Rehabilitation and Repairs------------------------
New Buildings, Improvements, etc 


-	 TOTAL COSTS--------------------------


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


m*s . Cii.*d. 
DateM	 -- -----------perator J*	


if. 


-------------------


-> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress l?epo'rt.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
Feported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." • The reason for not distributing these items on amonthly basis is doubtless 
clear to the 9perator, since such çlistribution might well overtate the cost for any one 


•	 month or period short of the entire .contract period. 
Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 


cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date','. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total 


Monthly 
Total


For (Rev.)	 UNITED STATES	 e3510363 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 19	 Docket No. DMEA	 Contract No.!!4 
Operator's Nametfl O11tflguOO1	 O1	 U)OI	 Minerals BeI2 


Address	 uet1 Ot*th	 ta 
Contract Amount, $	 O.O0	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


LuI 


ITEMS OF COSTS 


(1) Independent]
tContracts: 


Short Form 
Drilling----------------------------
Bulldozing 
Crosscutting....................... 
Drifting 


(2) Labor and Supervision: 
Labor 
SupervisioL.. 
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives ......................... 
Pipe 
Track................................ 


(4) Operating Equipment: 
Rental.............................. 
Purchase........................... 
Depreciation...................... 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment .......... 
Sampling and Analysis......... 
Payroll Taxes..................... 
Liability Insurance.............. 


(8) Contingencies (specify): 


TOTALS------------------------------


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


-	
--945.QO	 _945-.00 ---


I certify that the above bill is correct	 ust and that vment therefor has not	 Pursuant to authority vested in me I certify 


-	


rect and prr for pay.. 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------------___________-	 .	 .	 .	 .	 . .	


.	 (Authorized Certifying Officer)  —* NOTE.—TitIe 18, U. S. Code (Crimes), section 1001, makes it a eruninal offense to make a w'llfully	 - 
false statement or representation to any department or agency of the United States as to any matter within its 	 JAN 2 ' jurisdiction.	 Date .-------------'Wou. No. 


	


(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Nc.4Lt$t in accordanc with the terms of the contract. 



	


Signature 4 :1---------------------------------Title	 e1.gf, - Date UCf --


APPROVAL BY MEA E UTIVE OFFICER OR ALTERNATE: 


gnature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and' assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vovcher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent - contract. 


Under Item (2) include labor, superVision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 


- under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should he attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. fhe four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are notre-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT COSTS Tats 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes


feet Drilling	 Core 
Churn 
Auger--------------


Stripping 
Trenching 
Test Pits 
Roads and Trails


TOTAL DISTRIBUTED CosTs--------------


For!4A Budget Bureau No. 42-Rilsi (April 1952) 	 Approval expIres 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADMiNISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of &Ws	 195	 Docket No, IMEA	 Contract No 


	


Operator's Name	 •	 Minerals 


	


Address	 L a • 


I UNITS THIS II 
I MONTH	 COSTS TO DATE I UNITS TO I	 DATE 


170


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CosTs--------------------------------


The undersigned companY, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date J	 10,	 Ope o	 t4.4p4.41M I 
Per---------------------------------------------Title 


—v NOTE.—Title 18. U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS. 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of lab6r charged to such 
phases, or on some other equitable basis. '4Dperating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676


S







---__________________ 


r	


•	 • 2 
Ccntraot 1dm 


Oeratar' a Narrative eport	 Dookot No • 70C 
aery1-uto 


The d.riflin ooxrtraotor moved equipnt onto tho property on Névober 19th, 
but beoauae of the swather and s dølay in getting parts for the clriU, h. 
did not start drilling imtil Deoeer 4th. 	 .	 . 


Hole No.. 1 bears a1ast d inst si4 s directed toward the shaft on' the' pest 
side of the pegtite • It s collared at a point about 35 feet e1igitiy sqixtheast 
of the seat eM of the center treuoh. Xnalinsticsi of the hole s -41° eM it 'ste 
drilled to a depth of 180 fe.t • T1* peiatit. wee out atlO9feet end was 9.0 feet 
thick, or to 'll8teet. Little if any beryl .s seen in the oore. 
• The hole 'wee .canpl*t.d i Deoeier 16, 1952 but the drilling has boon stopped 
mtil we can get an aneMnent to the contract to perait p rtent £or cemoutinj, 
reaming, and casing aver and th eve the price for drilling. The drilling óontraoa' 
tor did not dsh to continue unless $2.50 par foot ie allowed on fubre holes for 
these items • The work h&a been reoeaa.d Ettt1 notios that the ndiT#nt has ben 
approved is received. To dat., January 10, I95 . we have. had no word ccerning 
the .areridment.	 '
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Irni4s . CoUtagvood. 	 131953 


Ctoz', 3oh Dakota
ei Ua*t To. z76 


Lode 
aator COUUty,	 t& 


Co*t**ct o. Id1T238 
Dear.CuUingwoods 


fr*ntttød &erwith i a Ge iaton of coiry 
or	 opmont o Contrast No. IdM38 uatsr C t',nth Aiuta. 


y h. tera of tk	 1or&tic irojeot ContrsLot a of 
the C	 iettion, a1 px'uducth* frog th, property £ro the d*4 
of the	 'rati	 oeot Coutr*ot, oreber 6, 195, it iubeet 
tO the (UU8ntc ceettte roya1ty SS et forth LA the 004t2*ct 
uaitLl th ua t 3,2&.% i raid or *nti1 $avber 6, 19(, wtzicb 
e,er occur firet. 


Pq'mants ah*aIci e sad, to Mr. A. i. edb*a, ecutFe 
(tficer, Deren a iinera1	 p1oratic **ieitrati	 io4 oaa, 


ion Y, 2908 Golfa* 4irenue, outk, Insspolis 8 teota, 
Checks sbc*z34 be drawn pqsbiLe to the fra*uirer of the ited. tate. 


•	 The urókw.sur hou)4 be sdvi4 to dedtct the	 tie £rv the 
• * eaoimt due on &ch biaant and rorward check direct to the	 xtLYe 


jCtZicer.


a1.ty yuts to the uovexissesit hou4 be ace**anL.4 


•	 suitah evi4ee nich as copisa of .ttnt sheete ahowi 
q***tit a* 1Ldi of ore oi4, the	 ot i*rchuer, sd the pioø 

a* chergee certified to be coziot tM purcheser. 


lolL are reqstad to notify t. )*esdhea of u 
in ow*erthip or proctic* rights that sight hev sa efAeat c* the 


er*t right to its pueeatag. rc*1ty. A1$Oi if produetice 
ceaee at eny tLo Cor s sxtmai.d peried, p1.ao notify w. .a 
at six,.oeth intervs.s thmt no producti has b..e de. 


3incere1 yours, 
C, 0. Mittendor 


•	 •	 A41ni3trator
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
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GOT eminent Copy	 I	 L :-	 r 


Ii,	 ' 


TERMINATION OF EXPLORATION PROJECT CONTRACT BY AGREEMENT

AFTER COIENCEMENT BUT BEFORE COMPLETION OF THE WORK 


It is agreed this	 1)4th	 day of	 mq+. , 1952, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration, hereinafter 
called the "Government," and ________________________________________ 


L. W. Co11ngtrncd 
D. W1 Collingwood 


D. B. McTermard 
hereinafter called the "Operator," parties to that certain Exploration 
Project Contract I-dm-EJR , Docket No. DMEA- 2706 , dated _________ 
November 6, 1952	 that the said contract shall be and is 


byterminated as of the first date above written. 


Any work prosecuted or costs incurred by the Operator after 
the date first above written shall be for the sole account of the 
Operator, except for (a) such necessary and reasonable costs and 
expenses as may be incurred in preserving and disposing of any facili-
ties, buildings, fixtures, equipment, or other items, to the cost of 
which the Government has contributed and in which the Government has 
an equity, and (b) the costs of any reports, accounts, and winding-up 
and settlement actions provided for in the contract. 


The undersigned Operator hereby releases and agrees to save 
harmless the Government from all claims and demands under or arising 
out of said Exploration Project Contract, except as herein expressly 
otherwise provided. 


Witness the following signatures as of the day and year 
first above written.


l262-1
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AMENDMENT NO. 2 


Docket DMEA 2706, Contract 1dm E-4i.38, dated November 6, 19S2 
between the United States of America and Lewis B. Co11ingood, Dean W. 
Co11ingiood, and Dale B. McDermand, a partnership, is amended as 
follows:


1. Completion date is extended to June 1, 19S3. 


•	 This amendment shall not be corthtrued to increase the est-
imted total cost of the project, the' aggregate total amount, o± the 
percentage of the cost which the Government may pay under the provisions 
of Article ) of the contract. 


Dated: February 16, 193
	


UNITED STATES OF AMERICA 


By:


k B. Needham, Executive 
Officer 


Field Team, Region V, DMEA 


o
°


D. W. Collingwood 0
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Governt's Copy 


EXPLORATION PROJECT CONTRACT 
LEWIS W. COLLINGWOOD, DEAN W. COLLINGWOOD 



AND DALE B. MCDERIVI&ND 
DOCKET NO. DMEA-2706 


ANDV1ENT NO. 1 


It is agreed this _9tI1ay 0	 Janunrv	 , 1953, 
between the United States of America, acting fhrough the 
Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the GovernmentU, and 
Lewis W. Collingwood, Dean W. Collingwood, and Dale B. 
McDermand, partners, hereinafter called the ItOperatortT as 
follows:


WHEREAS, these parties have heretofore entered 
into a certain Exploration Project Contract, Docket No. DIVA_ 
2706, Idm-E1+38, providing for contribution by the Government 
to the costs of certain exploratory drilling on the basis 
of an agreed estimated cost of $5.25 per foot; and 


WHEREAS, these parties entered into this explo-
ration contract with the understanding and belief that the 
Operator could procure the performance of said drilling by 
an independent contractor at the said rate of $5.25 per foot, 
including any necessary cementing and drilling out or ream-
ing and casing; and 


WHEREAS, the price quoted by the independent con-
tractor to the Operator for the performance of said work was 
actually exclusive of and intended to be exclusive of cement-
ing, reaming, and casing; and the Operator is therefore re-
quired to pay said independent contracbor the sum of $2.50 
per foot for any necessary cementing and drilling out or 
reaming and casing; 


NOW THEREFORE, in addition to the agreed unit price 
fixed by Exhibit ItAti of the Exploration Project Contract, in 
the sum of $5.25 per foot of diamond drilling, the Government 
will contribute its agreed pro rata share of the cost of any 
necessary cementing and drilling out or reaming and casing, 
at the agreed unit price of 2.5O per foot; the amount of al-
lowable diamond drillng to be reduced to the extent necessary 
to cover said additional cost of $2.50 per foot within the 
limits of the total agreed estimated cost of the work as 
originally fixed at the sum of 5,250. 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total







I 


amount which the Government may be obligated to pay, or 
the percentage of costs which the Government may be ob-
ligated tO pay under the provisions of Article 4 of the 
contract form. 


Executed in sextuplicate the day and year first 
above written.


UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration
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, 0CKET N1EA21Q 
MF-200(A) 


(February 1952)	
V 2 6 1952T COMMODITY 


Vovernment's Co----


IDME	 L 
UNITED STATESOF AMERICA	 A 


DEPARTMENT OF THE INTERIOR	 /q,. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L	


<,:, 


EXPLORATION PROJECT CONTRACT 1 \- '' 
(Short Form)	 .	 .	


.!'..,	 •.' 


.	 .,	 /_	 - / 
•	 IT IS AGREED this -------- day of -----------------------, 195. between the United Sateso-Anierica, acting 
through the Department of. the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2 LewiS----W--ço	 Qfl - ----Collingwood---and Dale B-----McDermand 


Q3it---Dakota 


hereinafter called the "Operator," as follows: 	 .	 - 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 

1950, as amended, pursuant to DMEA Order 1 entitled "Government AicL in Defense Exploration Projects." 	 -. - 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of iQDkP.ta______ 
-----------------------------, County of --------------------------- Qir------------------------, described as follows: DYk ----NQ2...LPde 


MininC1a1mSuLeyJ\Io----- -21t3iitute- --in----he SE*of----Section---13Tibip 
k SnuthRngeA. EtB	 ----WLo	 1TQwnh1pJI 


----1mets--anbQn 


the Operator represents and undertakes: the office of the Registrar of Deeds of Custer 
County, South Dakota 


(a)


(b) That the Operator is a lessee, in possession and entitled to possession, and, the Owner's Consent to Lien is attached. 
The rn Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration pro ject.—The Operator, within -------J..5-------------days from the date of this contract shall' commence 
work on a project of exploration for'	 QPUII1	 Pi?Ufll-


in or upon the described land; and shall bring the project to completion within a period of----------------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
pro3 ect to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) 	 t forth in Exhibit 
"A," attached hereto. The Government will pay --------------------- 9.Q-------- -percent of these agreed, 	 ated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the woi Eet forth in this 


contract, in an aggregate total amount not in excess of $ 725Q0, which is ----------90----------percent of sa5.00o, the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been milde, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers'such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall- provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State name, address, and nature of organization if any. 	 . 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. Strikeout the provision not applicable. 
'Name of mineral or minerals. 	 '	 1B-643329-i 
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.	 .	 . 


(b) Finalreport.—t3po com1 of the exploration work or termination or•coiitract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work.	 : 


(c) Compliance with requirements.—If, in the opinion, of the Government, any of the Operator's reports are insufficient 
or incomplete,. the Government may procure the maki ó,j completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhq 	 rovà1and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . 


(d) Accounts and audits.—The Operator shj kee	 r.. ecords and accounts of the units of work performed, which the 
Government may inspect and audit at any time. he 	 _ _ent may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certi 	 ublic accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve s records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


. AWPICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced: before' the certification, shall be subject to a percentage royalty which the Operator or 'his successor in- interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever 'form disposed of, including ore, concentrates, or metal, until the 'total 
amount contributed by the Government, without interest, is- fully repaid, or said 10years have, elapsed, whichever occurs first, 
as follows:	 .	 '	 - 


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2)' One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess offive (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
,percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.)' 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


,- disposition," mean gross revenue from sales, or 'if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what' is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. - ' 	 . 


(c) To secure 'the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article -2 and upon any production of minerals therefrom, until the royalty claim is extinguished by-lapse of time or 
is fully paid.,	 -'	 -	 '	 .	 '	 .	 .	 ,	 , 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 '	 - -	 '	 -	 -.	 -	 - 


ARTI&E 7. Assignmetnt, transfer, or loss of Operator's interest.—Without the written -: consent of the Government, the 
Operator shall not assign or otherwise transfeiY or hypothe'cate 'this contract or an rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of. the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to' a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years 'from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net con'centrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Tenination a-nd completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


	


Executed in se plicate the day and year first above written. 	 '	 '	 ' 


	


-	 THE UNITED STATES OF' AMERICA 


By	 .	 ""	 Minerals Exploration 
..3--Pait'ner	 ' '	 Administration 


Partner 
I,	 '	 . '	 '	 '	 ,	 , certify that I am the	 secretary 


of the corporatioii .hamed as Operator herein; that	 '	 '	 , who signed 
this contract on behalf of the Operator, was then 	 .	 of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 '	 .'	 '	 '	 '	 . '	 ' ' '


rcoRPoaATE 
L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 16-60329-i







I 
EXPLORATION PROJECT CONTRACT 


LEWIS W. COLLINGWOOD, DEAN W.1COLLINGWOOD 
AND DALE 33. MCDERMA) 
DOCKET NO. DFtEA-27O6 


EXHIBIT A"



Description of the Work 


From the surface five diamond drill holes, 
each approximately 200 feet long, are to be drilled 
using size BX bits, to a total length of not more than 
1,000 feet. The exact location, direction and extent 
of the work shall be specified by the Government. 


Agreed Estimated Costs 


1000 feet of diamond drilling @ 
$5.25L/ per foot	 5,250.00 


Total Agreed Estimated Costs 	 $5,250.00 


Government Participation @ 90% 	 J4,725.00 


f In the discretion of the Government, upon its paying 
the cost of transportation, the cores may be sent for 
filing to the Bureau of Mines Core Library.







I 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned', as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _ ... p!hDekOt4_	 , County of _______	 described as 


follows :/ Dyke No. 2 Lode l4ining Claim, Survey No. 2]43, situated in the S.E. of 
Section 13, Township 4 South, Range 4 kst, B.LM., and the V. * of Section 18, 
.Tnship 4 South, Range 5 st, B.H.M ,_asJ	 tar1iciüar1y 
and bounds in the Patent thereof recorded in Book 2 o Mineral Patents, Page 61, in 
1he office of the T?egistrar of Deeds of Custer Conuth rkota - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/ Lewis V. CoUingwood, Dean W. Collingwood 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows:	 - 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land-for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 5,000,00 , or ten 


years have elapsed from the date of the contract. 


The undersigned shall, commit no act nor assert any claim that may contravene or con-
f__i	 viiimeni under the__pv isions of said contract. 


0 • Q 'UO2uqs	 'UOTO9S UTOTtdflO_—.joTeuI 


3.







S	 .. 
RELEVANT CONTRACT PROVISIONS 


Rep inent bQpej&r. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the. Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or. indicate the nature.of t isco.vé.ry..ordè.v.é.lopmen.t., In .theleyent of such 


certification any minerals, mined or produc.ed from the land described in Article 2 wihin 10 years 


from the date of this contract including any mined prpduced before the csrtification shall 


be subject to a percentage royltywhich the Operator or hi successr in interest shallj pay to 


the Government, upon. the net smelter rurns,1 hp:nt conptrtor;reuft, oç:9t1r J9tmouflts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2.)-.O'ean	 one ..hlf;(l4) per..ent Of any .stch.net a6u1ts..pus, oe.há1ft (.4) par; cant

such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per oe:ii.t:'of 	 c.h.net::amouts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it'is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dispgition of' pjp.prt. All facilities, buildings, . fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds.contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 
belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work o,rth , termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high, as could other-


wise be obtained, as may appear .to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of' any such property as above provided.





		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048



