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MME Form 63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


I. Since	 to tO , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans- 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.	 Yes	 Noll 


2. Since 37 i t 1960	 , has there been any production from 
the land subject to the contract? 	 Yea fl No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.	 .


QAantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location, 


Type	 Quantity.	 Estimated Grade	 Location 


Ore 	 Tons	 .	 .
Concen-
traes 	 Tons  


Other 	 Tons  


3 . Since	 , has any production been transported 
through	 workings (see -	 of contract)?	 Yes 0 NO 


A. If so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 Value 


Submitted by: 


Name	 -	 Title 


Address -	 Date
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114E  Form 9
 


Rev. 6/7	
DEPARIMEI'T OF THE INTERIOR 


Defense Minerals Exploration Administration 


OFFICIAL DOCKET FILE
	


Idm-.E NO. 352
	


U1EA NO, 2392 


A olication 
Enied 
Withdrawn 


e records contained in 


Folder No. 1:


Contract 


2


Terminated - Not Certified	 Cancelled 
X Terminated -- Certified 	 D Royalty Agreement 
file are marked (x) and arranged in this order: 


Left Side 


Royalty Audits 
X Certification of Discovery 


Closing Letter 
X Cost Audits 
Termination Notice or Agreemenfj 
Recision Notice J 
Assignment of Contract 
Contract Amendments 


t1gContract with all exhibits and 
annexes 00,


o,mer l a Consent to Lien and 
Subordination Agreement 


[ Application and attachments 


Additional Folders:


Right Side-


Project summary (final) 
XWork Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


lIField Team Semi-Annual Report for 
Certified Project 


x Final Field Team Report (Tab) 
xOperator's Final Report (Tab) 


Hx
Interim Field Team Reports 
Ooerator' s monthly reports and all 


attachments 
xOn-site Exam Report (Tab) 
Settlement Sheets 
Drill Logs 


Left Side
	


Right Side 


Folders No.	 : Reports	 flField Team Semi-Annual Report for 


JJ Analysis? Semi-Annual 	 Certified Project 
Inspection Reports 	 Field Team Interim Reports 


O Project Summary (Interim) by IEA	 Operator's Monthly Reports with 
Engineers	 transmittal, narrative and maps. 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No._	 : Drill Logs 


Folders No.	 : Royalty material


17963







MME Form 7 
(10-58)


L	 - 


Tot	 i. DWAU?. ?ib, on Liditox


)FFICIAL FILE COPY 


Date Sur nome	
(


Code 


/23 aJLLI4- 800 
/23 1800 


220


. D.	 (Signed) E. D. Talbert 


Contract LW2d dAM and Audit DtVidO* 


Docat wao U06M ($tz'at.gtc N1c&) 
• )ifleT41 )UU, two 


• ttt No. 14012 


Tow rapt of r", Vltr review on the sbove cited pro3ect 


is	 U and norma dieWibotion is *uth*i*e4, 


1i1A11ey/ama 
April 23, 1959 


Copy to: Docket/ 
Director's Reading File 


A Division


43693 
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CHECK SHEET OF KCAMINING ENGINEER 


Operator I s Name	 Mineral Mills Inc. 


Address	 Custer, South Dakota 


Glenwood Mines Custer County, South Dakota 


Exploration Contract No. Idrn-E 352 -	 Docket No. fl4EA 2392 


Check One 
Yes	 No	 - 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification.procedure 
adequate? 


20 (a) Does Operator co!mirigle production subject to DA 
royalties with exempt production? 


(b) If so do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects iow 
gr	 ore tai i:g.)	 dl1s, etc.) . that may have 
potential valUe within the royalty payment period? 


(b) If SC, are aequat records maintained on such material 
to protect the Goverr.ment 9 s interest? 


4. Do you consider the assay controls in effect are ad-
equate? 


50	 Do you consider that the manner of disposi: of pro-
duction gives the Goverent its fair royaly returns? 


60 Do your perioic examitions of operations indicate 
the Operator is properly reporting his production of 
ores subject to D1YA royalties? 


70	 Does the Operator buy from or sell to other Operators? 


80	 Coxent on any item 2(h) to 6, if answer is No. 


Date- 4
ining







•1


UNITED STATES
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1t 
i	 '1	 i 


amommew  *A3, t**.


FILE Lu 


UNE 


1ri*t 
L*b4d*t O Ii	 4It*d	 9$S, (ts4 . *292J btm	 M t	 **a, 


4 MS	 s*tbe sA.4 Uas 
t	 wiv*t 's	 i &#A um 


1 iü 4.dt tdi to as j* 
111111101111 *Am 461110411"o oww"^ •i*2i*	 4sS	 t 


I$ *	 wItc4 $. t. wt 
W s. 


**ta	 **	 4	 4uA 
th	 U,	 tt1ii*', akr 


, sI 


aø	
,*•v7, ii	 11 4*tM i. 


is.e s:t	 •.**•* 0404&0	 t*41t 
IV u'J t$ 4A*. At	 Z IA	 bo toot t*a 
** MV00V4 $ *ii SZ 1* woso isauj,.t wk t 


i	 L ts"W qmutf* 


I	 U	 1I$*VU4 1* t1 $3 r***&tA trom %s	 *m*at 1t	 T4 
tobt tMi *Uf%	 r* t	 Pi'&e r tM* ji 


thme.fr. 


OCT 1 71952 


JThr*id w/4'$ 
G4• to i • iI. 4. iluo 


Mar,


apolv" I,u. 	 mr*, J 
P. 4. 


*,.	 iM owto 	
J tri.u, *,







FPP
a tW	 PY'h' 1 £rØ? I'll &YIT	 øPU1&1!T cIZ 


r&isaa	 .h z a#i 


COUTItACT ADMINISTarTION A?LJ AUDI ))I$I1 


fl1 B!VI)1 


1 have .revieve4 the Monthly Reports of: 


Rain 


!4 p'isl MLUeXnc	 —\ 


•	 i_i. 


pertaining to Uploration Project Contract'No. Ida-%).52, )ockst Iso. ThW44392, 
for the period of July 23, 1952, to August 23 0 1952 


)4y review included an examination of the Monthly keporto (Form's MY-
IOLe) and supporting documents attached thereto, comparison of the costs cistaid. 
with the contract and pertinent schedules, 'consultation with the Niocutive 


ftcer of the Yield Ta*, and a dst.raination of the reasonableness and 
propriety of the costi. 


This review was made in lieu of an audit of the Operator's accounts 
sad records for the following reasons: 


(a) the sdthnistrative cost to the Government of an ai4tt would 
be excesstve in relation to value of the contract or 'h 
estimated amount of possible disallowances thereunder; 


• (b) the Monthly Reports were supported by documentary proof of 
•	 the costs incurred under the contract; and 
(C) a tziajor portion ($96000) of the costs covered bulldostng 


at hourly rates. 


'?he review 4i.c1os41 the following facts in reard to tAG nriount 
paid or to be paid the contractor: 


Total cost as billed by Contractor 
ceptions: 
By 4!A Ytnanc. Officer	 •$_______
iersvith (scheduli attached) ______ 


Total Accepted Cost	 •.. _______ 


The contract call* for a 90 per cent participation Of *xplor'stioit 
•expuees by the United States Government. Therefore, peiszent to the contx'ac- 
tor by the Government in the amount .of 040 thousand and. thirty-eight Doilars 
and 96/100


$19038.96 — 


is considered valid and proper. 


October 3, 1952	 •. . 	 S 	


I







Q	 F i	 iE© 
Defense DE:as 


MP-200	 DOCKET N'iEA .2' 
(June 1951)


(Revised Feb. 1952) U L 14 II9?OMMODITY 
Ic3in—E352 


UNITED STATES OF AMERICA 	 Docket Copy 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this 	 day of--------------------------------- 	 between the United States of America, acting
IW^trblk 


Ift'"Ir a ,	
'A


through the	 f#ft J*rioiV.Lgfens,(,Mi	 co	 "2r^"l d,,4ej t me it*
an


	


--------	
40111 	 --------------__________________ 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration 	 "at
h


PY 


ARTICLE 2. Operator's propert 	 With respect to that certain land situated in the State of ----- 
. IV


-----
 


------
 


----
eaws i7tI*


of Location *rttficsss, sn e*di6 to t Opestor by ded	 in 


Tom 
th--- Operator represents and underta es: 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: --------------- 


---------------------------------------------------------------------------------------------------------------------------- - 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or hoNing possession thereof. 


ARTICLE 3. Exploration project.—The 0 e tor ithin thirty J.3OL days from the date of this contract shall commence 
work on a project of exploration for' 


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract The Government will contribute to the cost of this work as here-
after provided.	 . 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the projeet.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related imWimi allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs f existiiig'buildings,installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set foith in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


'(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


- approved by the Goyrnment in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


7 1 1f sufficient-space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to 


attach or the prdutiOn froh2 which is not to be subject to the Government's percentage royalty. 
Strike nut the piovision'not applicable. 
Name of -mineral or minerals.	 16-663282







T	 .. 
(b) The Government's payments	 11 cases will be based on actual, necessar 	 s (including contract unit prices) 


incurred not in excess of any "allow ,.'maximum," and not in excess of the fixed percen 	 of the total aggregate estimated cost. 


	


. Costs will be considered to be in 	 éd only as they are or become due and payable.	 . 
(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 


indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and. engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work." '	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render,, a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay-------- 	 percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $4	 ------- , which is ----- — 	 per- 
cent of $----:L- 00---, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, tha unti e Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government. may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten ( 10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 


. ambunt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:	 .. 


(1) One and one-half (1 1/2) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
. (2) One and one-half ( 1 1/2)  percent of any such net amounts, plus one-half (Y2) percent of such net amounts for each 
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 . 


( For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton woul&be one and one-half '(1½) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
.which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination.  


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
, described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 


is fully paid. 
(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 


. to engage in any mining or production operations. 
ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 


Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this 'contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish 'such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, 'in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added prot'isions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


1-*.*	
By --- --- A_	 ------ -- 	 -------- 


/ 	 / 


	


/	 Dtinss &nsr.s ixp1oz 
By----------- ______	 tj* £dmj*tatz*Un 


Ar4k I,	 11f	 JO Ii Itô 'q'	 , certify that I am the	 01	 secretary
of the corporation named as Operator herein; that W' A , who signed 
this contract on behalf of the Operator, was then /.7vQ..f ,€/ef of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


C0EP0RATE 
U. S. GOVERNMENT PRINTING OFFICE 	 iO-'-68328-1	


,	 r  


L SEAL
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UNIT 0 STATES DEPARTMENT OF THE INTER OR 	 Budget Bureau No. 42-R1035.1. 


FENSE MINERALS ADMINISTRATIO 


MF-103 Should Be Filed With General Technical Data Form MF-100 


Not To Be Filled in by A 


Form MF-103 
(Revised June 1951)


APPLICATION FOR AID FOR AN


EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5, UNDER


DEFENSE PRODUCTION ACT OF 1950 


P
Mineral Mills Inc 
Custer, S. Dak. 


L	 I


Docket No. tC31--------------------- 
Metal  or Mineral ---------------------------------------
Date Received 
Amount$--------------------------------------------------
Participation (Government %)


Name and 
address of 


applicant 


Date ------ - 1452	 _______________ 


If you have already filed MF-100, give date filed MS31,i_951------, type of assistance requested Laqn 


DMA Docket Number (if available) 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions 
as specified, to Defense Minerals Administration, Department 
of the Interior, Washington 25, D. C., or to the nearest field 
executive office thereof, with your name and address on each 
sheet of the application and all accompanying papers. If you


have previously filed MF-100, it is not necessary to file it 
again. However, you should indicate in space provided above 
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA Docket Number, if available. 
When a question is inapplicable it should be so stated in the 
fo'rm. Additional sheets should be attached in answering any 
questions or in supplying additional information. IF YOU 
CANNOT ANSWER A QUESTION, SO STATE. 


1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which 
you are authorized to operate the property with each copy of your application.


rnn 
(c) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


ci 
NOTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earniiiaT 


from any commercial discovery made in the area specified in (c) above in which the exploration istbe con ri 
ducted, and the expenditure of funds which may be charged as costs of the project must be 1imitej to tf 
area or to work necessary to perform the exploration in that area.


C?	 :. 
(2) If applicant is not the owner of the property or if there are any liens or encumbrances against tho.popertyj: 


copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests i1e pioj 
erty to the interest of the Government under the Exploration Project Contract will be required fattach-
ment to the Contract. 	 - 


2. (a) What metals or minerals do you expect to find? 


(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find 
commercial ore bodies. Illustrate with maps or sketches. If you have a geologic or engineering report, or assay maps 
showing width and grade, please send them with application, stating whether or not you wish to have them returned. 


16-64087-2







The information requested i estions 3, 4, 5, 6, 7, 8, an1 9 below should be wered specifically and in detail, as this 
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into 
with you by the Government. 


ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER 
FOR EACH COPY OF YOUR APPLICATION. 


3. (a) Describe fully the proposed work and give the total cost of the project. 


(b) State the time required to start the project and to complete it. 


4. Submit a map or sketch of the property involved showing a plan (and icross section, if needed) of the present mine workings 
and the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc. 


5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition. 


6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
mated cost of each iten. 


7. Furnish a detailed list of operating equipment, separated into items to be—


(a) Rented 


(b) Purchased 


(c) Furnished by you 


with the rental, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project. 


8. Furnish an itemized schedule of labor, by numbers and classes (miners, muckers, etc.), and of supervisors by numbers and 
positions, with the maximum wages or salaries to be paid to each. 


9. Furnish a detailed list with estimated cost of each item , for materials, supplies, engineering, assaying, accounting, power, 
water, utilities, and any other items not provided for above. 


10. (a) How much are you prepared to invest in the proposed project? 


(b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government 
participation (Sec. 9 of MO-5)? 


11. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


Mineral Mills Inc
By--------	 ----- --- - ----- - P------------------------------- 


	


(Name of company)	 (Sig t^ ^iWorized official) 


Feb. 	 1952
	


Secretary 
(Date)
	


(Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFICE' 16-64067-2







.	 I 
MF-103 
Glenwood Lode 
Miners]. Mills lire 
Custer, S. Dak. 


1. (a) The property is located in Sec. 32, T. 3 8., R 5 E about 4 miles 
southeast of Custer, S. Dak. The property is a mining claim recorded in Book 17 
of Location certificates page 272', office of Register of Deeds, Custer, S. Dak., 
and Deed filed in Book 18 of Deeds page 627. The property contains approximately 
20 acres of mineral land and is 'known as the Glenwood Mine. The p.-ht accompanying 
this applications shows the mine vorkings Involved. 


(b) The' company Is the owner of the property Involved by deed as noted 
above.	 - 


(c) The legal description would be the same as (a) above. 
There are no liens upon the property.







MF-'103 
Glenwood Mine 
Mineral Mills Inc 
Custer, S. Dak. 


2. (a) We expect to find strategic mica. 


(b) The deposit is a pegmatite dike with a well defined mica zone 
from which the company during the last war and a short while 
thereafter sold $13,388.01 in mica from an area above a fifty 
foot level in shaft operations. It is on that basis that the 
company expects to find substantial amounts of strategic mica 
from areas to be explored. A plat and section of the mine is 
submitted as apart of this app1icsition. Production Is IndId5ted 
and estimated reserves we hope to discover from exploration work.







.	 MP- 103 
Glenwood Mine 
Mineral Mills Inc 
Custer, S. Dk. 


3. (a) It Is proposed to explore the property in 3 phases, the results. of 
the previous phase to deteinIne the extent of the next. The company has 
extended its shaft to the 100 foot level and has started a development drift 
to explore the mice deposit at that level. It is estimated that 60 feet of 
drift on that level should prove the existence of the mice deposit at that level 
and an additional 90 feet would complete the exploration on that level. The 
project Is hence divided into two units for exploration on this level the 
second step of drifting to the end of the mice zone to be determined by the 
discovery of mica in the first sixty feet of exploration. The third phase 
woudi explore the deposit to the 200 and 300 foot levels by a diamond drill 
hole to each level as indicated In the plan of proposed exploration. Diamond 
drill hole No. I would explore the deposit to the 200 foot level and diamond 
drill hole No. 2-would explore the deposit to the 300 foot level. It Is 
estimated that the exploration work on the 100 foot level could open up 100 
tons of strtegic mice which at a basis of 4600.00 perton,the proposed figure 
for purchase in the Custer area, would have a gross vlue of 60,000.00. The 
amounts developed by the diamond drilling program would be In addition to this 
figure.


The cost of the exploration project 


Phase 1 
Preliminary work- setting equipment & heedframe 4308.24. 
60 feet of drifting on 100 ft. level	 2304.00 


Total phase 1	 $12.24 $2612.24 


Phase 11-
90feet of drifting 100 ft. level C 38.40/ft	 3456.00 


Phase 111-


Diamond drill Hole No. 1	 1357.00 
•	 'Diamond drill hole No. 2 	 1966.50 


Total cost complete project - 	 9391.74 


3. (b) It would requireabout two weeks to get the project started 
Phase I would require 1 week for preliminary work 
Phase 1 would require 5 weeks for completion of drifting. 
Phase 11 would require 7* weeks to complete 
Phase 111 No. 1 drill hole 2 weeks 
Phase 111 No. 2 drill hole 3 weeks







MF 103 
Glenwood Mine 
Mineral Mills Inc 
Custer, S. Da k. 


4. Plan and section and location of the proposed exploration work.







• .	 •	 •	 .•	 •
MF- 103 
Glenwood Mine 
Mineral Milb Inc 
Custer, S. 


5. Compressor building & headfreme. 
Require repairs : 


Labor	 77.08 
Material	 65.00 


142.08 total cost of repairs	 $142.08 
Rehabilitation of shaft- & unwatering -'labor	 77.08 


Total	 219.16







4


.	 .
MF- 103 
Glenwood Mine 
Mineral Mills Inc 
Ouster, S. Dak. 


6. Additional Facilities to be acquired: 


Nohe







F^
MF-.103 
Glenwood Mine 
Mineral Mills Inc 
Custer, S. Dek. 


7. List of 0perting equipment: 


(a) To be rented: 


Compressor	 0 *10.00 per day 
•	 Hoist	 0	 3.00 per day 


(b) None to be purchased. 


•	 (c) Furnished by company	 ( estimated value $750.00 ) Depreciation $20.W 
1- drill column & arm	 per month. 
1- drifter 
1- Hoisting buckets 


•	 l- mine truzk for bucket 
1- sheeve wheel for headfmme 
1... mine car for surface handling	 • 


mirn track- steel







.	 . 
•	 1F- 103 


Glenwood Mine 
Mineral Mills,Inc 
Custer, ,S. Dk. 


8. Schedule of Lrbor/ 	 It is proposed to do the work with a two men crew 
and supervisor. 


1- Driller	 $1.50/ hr base wage 
1 Helper	 1.35/ hr	 R 


1 Supervisor	 $25.00/ day-	 charge $12.50 per working day 
Daily Labor charge:	 Basewage	 Insurance Soc. Sec.	 Overtime Total 


1- driller	 $12.00	 .60 .18	 1.00 $13.80 


1 - helper	 10.80	 .54 .16	 .74 12.24 
Supervision 12.50 


Total daily labor cost 38.54 


Labor- Preliminary work phase 1 
6 days- 2 men	 C $38.54 and supervision $231.24 
Phase 1- 60' drift. 
30 days 0	 $38.54 $1156j2O 
Phase 2-	 90' drift 0	 $19.27/ft labor 1734.30 


Total labor t3121974 


Contract Phase ill 	 Diamond drilling program. 
Hole No. 1	 approx 230' 0 $5.00 $1150000 
Supervision 0	 800 per ft	 S 184.00 
Core boxes	 0 lOq per ft 23.00 


total for hole No. 1	 $357.00 S 


Hole No. 2- approx 335'O $540/ft •	 $1675.00 
Supervision	 0	 80/ft	 • 268.00 
Core boxes	 0	 100/ft •	 23.50 


tot al for hole No. 2 $1966.50







.I	 ; • MF_103 
Glenwood Mine 
Mineral Mills Inc 


•	 Custer, S. D8k, 


9- Items other than labor: 


Prelininery work- Phase 1 
Thucking equipment	 *30.00 
Lumber 700 bd ft.	 42.00 
Nails	 5.00 


Total	 $77900
Drifting 60 feet- Phase 1 


Rental of hoist 30 days 0 *3.00/ day 	 $90.00 
Rental of compressor 30 days 0 *10.00/ day 	 300.00 
500 bits 0 250 as	 125.00 
Gasoliene 1200 gal 0 30 	 360.00 
oil '20 gal 0 $1.25/ gal 	 25.00 
Powder 600#O 210/lb	 126.00 
Cape 250 0 20 ea	 5900 
Fuse 2000'	 26.80 
Maintenance of equipment3.00/ day 	 90000 •	 Total	 *1147.80 or $19913/ft. 


Drifting 90 feet- phase 11 0 $19.13/ ft.	 •	 11721.70







Ilk


a103 
Glenwood Mine 
Minerel 'Mills Inc 
Custer, S. Dak. 


10.	 (a) As the entire project will cost $9391.74 we are prepared to
invest our ten per cent of the cost or $939.17. 


(b) This is sufficient to pay our part of the project in accordance 
with the regulations on government participation.
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inersl *11*, •I. 
tie Mr. A. I. .Mhn*on,. Secretary 
lox 113 
Keystone, South Dakota 


a 


Ks: 2*A . 2392 (Mica) 
Mineral MiRe, Inc. 
Glenwood Mine 
Cuet.z cemty, South Dakota 
Contract I40*32


OFFICIAL FILE COPY 


r.


--


Gentlemen 


ly the terms of the subject ftl4wau0s Project Contract and the 
certification of discovery or development, dated October . 17, 19520 
all ninerals mined or produced ftc. June 24 0 1952, to June 24, 
1962, msre subject to the Cov.rsmeut's perCentage royalty U sat 
forth in said coMract 


As the period during which production was subject to royalty has 
A" expired, the Gevermt according to its present records re' 
tame no flea or claim agliest the property subject to the conttUt 
or any future production therefrom 1s *Te, therefore, closing our 
books *ad record# on this contract Tour attention, hoiiever, is 
called to the provisions of the contract idticb require the Operator 
to keep and preserve certain records for the period Indicated. 


Sincerely yours, 


George Furnich, Jr. 


Director 


FNMurphy/gla 
8-22-62 
cc to:	 Director's Reading File 


Region I (2) w/cy MME Form 63 
Contract Division 
Docket 
Code 500


sgd. by Mr. A.I.Johnson 8/13/62


43693 
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S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


JIJL236?	 Re: DMEA-2391 (Mica) 
,4146Ø.Mills, Inc.


Glenwqd Mine 
Custer County, South Dakota 
Contract Idm-E352 


yIr. A. I. Johnson 
Mineeal Mills, Inc. 
Gter, South Dakota 


) 4?x // 
- 


After the completion of the approved explorati 
the contract identified above, we asked to be 
changes in the status of the propertyand. prod 
during the period of . royalty obligation. 


To assist you to. furnish' this information and 
accuracy of our records, please answer the que 
back of this letter. and return two copies to t 
with copies of any pertinent documents.-


OFFICIAL FiLE COPY. 
0. lvi. Z. 


.?CEIVED AU 11 '19 0 2 
nV 
a. 


assur 
£.!.JLO UJI L .ALL 


	 4 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


op %4	 \7fl2	 /9







MME Form 63	 •. 
Revise 1L12


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 1, 1960	 , has there been a c1ge in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below .an\d provide a true or signed copy of the pertinent 
documents,: Inle'ss they have been provided before. 	 Yes	 No 


2. Since January 1, 1960	 , has there been any production.from, 
the land subject to the contract?	 . ...... .Yes J No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Qjiantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


T1pe Quantity	 Estimated Grade	 Location 


Ore	 .	 Tons	 .... 
Concen-
traes	 . Tons  


Other 	 Tons	 0 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)?	 Yes' 0 No,J' 
A If so, state quantity, value, and disposition of material 


Disposition of Material	 quantity	 Value 


Submitted. by:	 0 	


0 


Name c4TI	 'Title" 


Address	 Date 


/9Z


:







Mt	 .]*


*3ssts


	


I,	 !:-4k	 _____
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


22 1+ New Customhouse 
Denier 2, Colorado 


CERTIFL1D MALL	 Auust lc, 1957'


M E A 
TMENT OF THE i NXR 1 0P


2	
Cl


157 


REGION III
DENVER, COLORADO 


Mr. A. I. JC..JO;. 
Mineral Mills, ILL. 
Custer, Souti	 zcLa


Re: Docket t V1EA 2392 (Nia), CoitraetId.m-
2, Mineral Mills, Inc. (Glenwood 


-	 -	 Mine), CusLer, South Dakota 


Dear Mr. Jurinsc'.: 


Aii inspection of the property iicluJ.ed undei the capLioned. 
Contract 1isclosea evidence of recent mining activity. The work 
consisted. of an inclined open cuL approximately 135 feet long, 12 
feet wide and 18 feet deep at the face. 


Please advise us oy return mail as to whether or not 
there was production. 


The most recent report of production we have is from 
sale of 1199 pounds of mica on April 5, 1951+, to GSA for $1'(9.35, 
from which $8.98 in royalties was paid to DMEA. The Government 
is due royalties on all production made from the land until the 
amount of $1,038. has been repaid, or until June 21+, 1962, which-
ever occurs first.


Very truly yours, 


2 ,// /7 Ix 
E. N. Harshman 
Acting Executive Officer 
t*4EA Field Teem, Region III


- 
U
	


£1Qp (.(







.	 0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF MThKRALS EXPLORATION
Building 20 - Federal Center 


Denver 25, Colorado 


bbru*ry 0, 1960


OFFICIAL FILE COPY 
O.M.E.


RECEIVE[ FEB 10 1960 
INI1AL.,	 jJL) 


Th1Ti_ ,Y v C9 


1-I-i 


KLrd MtU*, Xic. 


South Dpot


(s) 
Cofttrt . X4*.*2 
(Gio 
custer omtys toutj% Zsk*t* 


Gent1mi:


In reference to the "Certification by the Jfcited States of America of a 
Discovery or Development under an exp1ation Proje. t Contract" and the instruc- 
tions in the Washington Office letter of transmitt l of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately ó this office. 


Very truly yours, 


\	 .Orignaj signed by 


J. W. Townsend 
Executive 0fficer, ONE 
Field 'learn, Region III 


1. Has the property been sub-le&sed or any change made in ownership other 
than this office hs been notified? Yes	 No 	 \ yes, please furnish details 
of the transaction on a separate shee and include a te or signed copy of any in-
strument that was executed in conjunttion with the matt. 


2. Has there been production from the land subordinted under the referenced 
contract since  Ansass 1,	 ? Yes	 No	 It yes ,, and shipments made, 
who was the purchaé'r	


S 	 \ 


3. Is any of the following material stockpiled? Yes 


(a) Ore, Tons 	 Estimated grade_____________ 
(b) Concentrates, lbs. 	 Estimated grade____________ 
(c) Low grade ore, tons 	 Estimated grade______________ 
Place stockpiled 


Signed
	


I	 I 


Title	 Date 
(7 ' 6 


4C : ith
	 cc: Co Op. Ccun.	 1oy. CorreS. E32	 /Ch.rcito







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. c. 600 


October 15, 1952 


Memorandum 


To:	 Ifr. C. 0. Mittendorf, Administrator 


From:	 Jasper T. Robertson, Nonmetallic Minerals Division 


Subject: Review of Docket No. DNEA-2392 - Mica 
Contract: Idm-E352 - Dated June 24, 1952 
Property: Glenwood Lode Mine 
Applicant: Mineral Mills, Inc. 


Custer, South Dakota 
Correspondent: A. I. Johnson, Secretary 


Mineral Mills, Inc. 
Custer, South Dakota 


2/26/52 Received exploration application, dated 2/15/52 
3414/52 Referred to Field Team, Region V for examination. 
5/7/52	 Received Field Team Report and recommendation. 


Report dated April 25, 1952 and by E. 0. Binyon, 
U.S.G.S. Project recommended. 


6/24/52 Date of Contract Idm-E352 
7/23/52 Project work started. 
8/23/52 Project work completed. 
9/24/52 Regional office final account of cost of project per 


letter dated 9/24/52 by A. B. Needham, as follows: 


Total estimated amount of contract	 $1.$200.00 
Government's estimated share 	 1,080.00 
Total amount spent	 12154.40 
Government's share (90%) 	 1,038.96 
Balance	 41.04 


9/26/52 Received Field Team's FINAL REPORT 
retommending certification of project. 


9/29/52 Received progress report from A. I. Johnson, Secretary 
of the Company. Report included narration of work 
from beginning to completion. This can be con-
sidered as operator's final report. 


10/1/52 Certification of Discovery approved.


A 


Jasper T. Robertson 
Nonmetallic Minerals Division







. 	
S	 . 


OFFICE OF MINERALS EXPLORATION 


REGION III 
Annual 


Stateflient in Lieu of Ukaidm Report 
of Certified Project


OFFICIAL FILE COPY


O.M.E.


RECEIVEC APR 8 1960 


DATE


L 
Reporting PeriOd 1-1-59 through 12-31-59 


Docket and Contract Nunber D]YIEA. 2392 , Idm-E352 (Mica) 


Opeziator Mineral Mills, Inc. (Glenwood Mine) 
Custer County, So. Dakota 


The project has been inactive during the reporting period	 El 
Pertinent data relative to the subject contract has remained 


unchanged since the last report 


Remarks:


A. I. Johnson, Manager, reports as noted above. 


Signed


	


	
Date 4_4_60 


H. M. Connors'







Memorandum


..


IThTITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of Minerals Exploration 
224 New Customhouse 
Denver 2, Colorado 


April 6, 1959 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive Officer, ONE Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1958 through December 31, 1958 


DMEA Docket 2392 (Mica) 
Contract Idm-E 352 
Mineral Mills, Inc. 
Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Enclosures
IIMC/ff 


cc: Semiannual Report File Idzn-E 352 
Uarshman 
Marshall 
Chron.


tj-Y.sen







OME, REGION III 


Statement in Lieu of Semiannual Report 


Reporting Period	 July 1.,'1958 through December 31, 1958 
Docket and. Contract Number DMEA 2392, Contract IdIn-E35*) 
Operator	 Mineral Mills, Inc 


The project has been Inactive during the reporting period 


Pertinent data relative .to the subject contract has remained 
unchanged since the last report 


Remarks:


1. Property inspected March 25, 1959 
2. Mr. B. A. Gira, GSA Purchasing Depot, Custer, South Dakota, 


reports no purchases from the property during the report period. 
Mt. Gira informally stated that the black stain of the mica renders 
it unsuitable for purchase. 


3. Personal observation indicated that there had been no activity at 
the property during the report period. 


SigneAd


	


	 tA
	


Date 4-1-59 


M. H. Marshall







--s.	 - 
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Admi4is1  


224 .New Customhouse 
Denver 2, Colorado 


February	 1958 


•iemanãu 


llJU	 i 


n1 9 M, , mALS I COD T 


--7 


rfii


To 	 chairman, Operating Committee, DMEA 


	


•	 :


 


FrQm o,	 Executive Offic', DMEA Field. Teaz, Region III 


• • • ,•	 bjet: Semianul Report of CertifiedProject for the period 
July 1, 1957 to December 31, 1957 


	


1.:	 DA Docket 2392 (e) 
Con1ract Idrn-E 352, Mineral.Mills, Inc. (Glenwood Petite) 
Custer County, S. D. 


Enclosed re .thç original and three copies of te subject 
report prepared in conformance with instrct pns popt4iqed in memo 
rndum of January 6, 1956 f'om this office Mernora44tim 29 ) and 
Speil Notice in Minutes of Operating Committee Meeng No. 692. 


1q 
Executive Ofice1f1DMEA


	


• • •.	 Field Tarn, Region III 


Ene1osxies


	


S	 .ffTh4:jy 


cc:. be4annual Repert File E 352 


	


•	 •	 .
Harshman  •


	


	 . 
DMEA,DFC (2) •	


.	 •	 Chron.







.	 .


DMEA 
DEPARTMENT OF THE INTERO 


DMEA, REGION III	
FEB 13 1958 
REGION III 


Statement in Lieu of Semiannual Report R, COLORADO 


Reporting Period	 July 1 - December 31, 1957 
Docket and Contract Number Docket No. 2392, Contract Idm-E352 
Operator	 Mineral Mills, Inc. (Glenwood . Pegmatite) 


Custer County, S. D. 


The project has been inactive during the reporting period 	 Fx] 
Pertinent data relative to the subject contract has remained 
unchanged since the last report	


El 
Remarks: 


Signed 	 Date 
E. 0. Binyon
	


2/10/58







S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration Adminisil 


224 New Customhouse..


DR 


FR21g5g 


bxm.	 , $53


I 
Memorandum	 j. 


To:	 Chairman, Operating Committee, DMEA ---


'rom;	 Executive Officer, DMEA Field Team, Iegion III 


Subject: Semiannual Report of Certified Project for the period 


July 11P. 1967 tw A. 


DNEA Docket age tm*) 
Contract Idm-E 352, *r*i*1 ?U, XW4, (GL*1Mx4 ittte) 


•	 aterCz., . . 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office ., Memorandun . 29, and 
Special. Notice in Mi-nutep of Operating Committee Meeting No. 692. 


Original sign by 
W. H. KING 


Executiv Officer, DA 
Fied Team, egion III 


Enclosures 


cc: bemiannu4l Report File E 


•	 .
*t ()







.	 S 


DMEA, REGION III


Statement in Lieu of Semiannual Report 


Reporting Period	 J427 Z 
Docket and Contract Number 
Operator 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks: 


Signed 	 Date 


0. I3tsy*







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224 New Customhouse 
Denver 2 1 Colorado 


CERTIFIED MAIL	 August 16, 1957


DMEA 
)F PARTMENT or THE INfRIOR 


SEP231957 
REGION III


DENVER COLORADO 


Mr. A. I. Johnson 
Mineral Mills, Inc. 
Custer, South Dakota


Re: Docket IIIEA 2392 (Mica), Contract 1dm-
Mineral Mills, Inc. (Glenwood 


Mine , Custer ) South Dakota 


Dear Mr. Johnson: 


An inspection of the property included under the captioned 
Contract disclosed evidence of recent mining activity. The work 
consisted of an inclined open cut approximately 135 feet long, 12 
feet wide and 18 feet deep at the face. 


Please advise us by return mail as to whether or not 
there was production. 


The most recent report of production we have is from 
sale of.1199 pounds of mica on April 5, 1951, to,(A for $179.85, 
from which $8.98 in royalties was paid to IA. The Government 
is due royalties on all production made from the land until the, 
amount of $1,038. has been repaid, or until June 24, 1962, which-
ever occurs


Very truly yours, 


2 
E • N. Harebman 
Acting Executive Officer 
il4EA Field Team, Region III 


Sim


CLQ _







224- Vew Cuataua 
Deaver Z, Cri	 '/i 1	 Q2 2O 


Aet lux 157	


T 
9 


Mr. A. I. JgneoA 
Minc*raa.1 MLUs, Inc 
Ctwter, 3outki D&LtZL  


11	
- 


.: Docket 4L& 292 (*io.), Czi4rt 1d 
1352, Mineral MA.'ls, Xuc. (Gsrniocd 
)Ithe), Custer, ott	 iota 


Dear Mr. 44Ansons 


An
inapeCtim 


of the property incli4 w' the ctod 
Contract	 loe.d avUWuve ot r.csrt , al a' ua activity. The work 
csintd	 üt Liclln4id open cute appr9ximatoly 135 LeIt ;Lc*g, 12 
feet via* a& 1 roe t d.eep at tam fwe. 


Please i4vise us tV zeturn aii as to vtsthr or iot 
tLiera Aw production, 


'te toe recsnt report of pr uction we. have is from 
sn1 at 1199 pouith f niis on April , 1954, to 03A fur 179.5, 
from wliih $6.98 in royaitis vas paid to 114*A. The Goverment 
is due royalties on *1.1 production ade fa tho lead until the 
amount at 41,t0jbq6 es been repii, or until. JUr* 21e, 1942, vtith 
ever occurs first.


• Very truly yours. 


Or1gn	 y 


	


1E.	 HARSHMA.N 


. N. flarabaez 
Acting Zxecutive Off Lear 
tItZ flei4 teen, Region III 


MUM/vj 


cc: Royity File V,352 ) 
•	 S.A.LF. t352 .- ) 


See. Opr. Cousn. (2)4/cy of Binyon's mono dt4 8/1/57 
1A/DFC (2)	 )• 


Marshall 
ChrQn,	 •.







[
	 WI. 


RGIO III


DMEA 
PARTMENT OF THE ENTERIO 


AUG15 1957 
EGON III


DENVF R . COLORADO


ftimng 20 
Denver 7.4.ra3 C*nt,r 
Denver 2, Co3.oraao 
August 25, 1957 


To:	 L.euti1, Officer, D4 Field IUi*, Beglon III 


Z. 0, Binynn 


3*ect: Docket DKM 392 (rice) Contract I#0-E3529 *tnersI Mill. 
i. (aeno ps*ttts) Oait.r County, 8. D. - ___ 
ku*1 I3* 


An j itton of the vopwrti vas a*de A*t5, 1957. It 
wee found thet som IQrk bad r..entl)r been dows, the work coosisting Cf 
an iz.lined open cit 131 feet in rnth, 12 test in vUth and *pprozlattely 
18 feet sp at the fee. • The inel*ns bear. 8. 68'li. trc* the center of 
the shaft.


The ceretar cou34 uot be eontsct.d arid no oee ees at the 
property at the tlae it j- i.it.d,	 it wee 3mard that the 
GSA	 btng depot has no record of azy recent Kiea ..hiiasnt. fr 
the s3sct property.


E. 0. Binyon 
Mining ig1neer 


NOB/WV 
cot 9 
Ide..a352 
ebron


(py D	 i:







UNITED STATES 
DEPARTMENT OF TIE' INTERI 


Defense Minerals Exploration Adxni: 
224 New Customhouse 
Denver 2, Colorado 


August 15,' 1957


S
N' DU 


-ii. 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1957 through June 30, 1957 
DMEA Docket 2392 (Mica) 
Contract Idm-E 352, Mineral Mills, Inc. (Glenwood Mine) 
Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with-instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


2 ?1 4^" 
Acting Executive Officer, 
DMEA Field Team, Region III 


Enclosures 
MIIM/vj 


'cc: Semiannual Report File E 352 
Harshman 
DMEA/DFC 
Chron.







.
	


S
DMEA 


-ARTMi7 OF THE 


AUG 12 1957 
DMEA,	 GION III REGION III	


DENVER. COLQp0 
Statement in Lieu of Semiannual Report 


Reporting Period	 January 1 - June 30, 1957 
Docket and. Contract Number	 Docket No. 2392, Contract Idm-E352 
Operator	 Mineral Mills, Inc. 


Custer, South'Dakota 
Glenwood Mine, Custer County, S. D. 


The project has been inactive during the reporting period 	 E 
Pertinent data relative to the. subject contract has remained 
unchanged since the last report 	 1416 1 


Remarks:


A small amount of work consisting of an incline driven 
along the pegmatite S. 68 W. and 135 feet in length from the center 
of the shaft. The incline ranges from 8 to 12 feet in width and is 
approximately 16 feet deep at the face. There was no one at the property 
and the owner could not be contacted. The GSA has no record of any recent 
shipments from the property. 


Signed	 Date 


E. 0. Binyon	 8/5/57







I	 . 
UNITED STATES 


DEPARTMENT 0F THE INTERIOR 
Defense Minerals Exploration. Administration


224 New Custohousr 
Denver 2, Colorado 


ne 6, 1957 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1956 through December 31'.,'- ' 1956 
DMEA Docket 2392 (Mica) 
Cbntact IdmE 352, Mineral Mills Incorporated (Glenwood. 
Lode Claim), Custer County, South Dakota 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and. 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Acting Executive Officer, DMEA 
Field Team, Region III 


OFFCAL LFUZ COPY 


RCVDJU	 L(U) 1957 
o: cd, 	 CODE 


b/o( 
I


L—'to - 


I___ I __ __ 


__H


Enclosures 


MBM/vj 
cc: Semiannual Report File E 352 


Konselman (2) 
Harshman 
Chron.







-	 PLflY 


DMEA, REGION III 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 	 DMEA 
EFARTMENT OF THE INTERIOR 


JUN 5- 1957 
Reporting Period 	 July 1 December 31, 1956	 REGION [II
Docket and Contract Number Docket DMEA 2392 Contract Idm_ERi COLORADO 
Operator	 Mineral Mills Incorporated 


Custer, Custer County, South Dakota. 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report	 . 


Remarks:	 .


 
Sied E. 0. Binyon	 Date 2/6/57







ACTION ON 1N 
OR FINAL FIELD ESL'1 - OR


Data 


Ref or-Ted to 


10


Qb 


Nota commants in report rgring 


10 


3 0 


nnd take ppoprite 'tio 


\\  


	 taken by Divisions, 


Robert E 0 Ad-







	


r.	
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 SEP 


	


•	 Defense Minerals Exploration Administration 
Washington 2, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: September 20, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30 1 1956 
DMEA Docket 2392 (Mica) 
Contract Idm-E 352, Uineral Mills, Inc., (Glenwood Mine), 
Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office,d- Memo-
randum 29, and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


• Enclosures 
MHM/vj 
cc: Semiannual Report File E 352 


J. F. Shaw (2) 
E. N. Harsbman 
Chron.







r


.


	


. 


DMEA, REGION III 	 DMEA 
DLPARTMN1 OF THE INTEEQR 


STATEMENT IN LIEU OF SEMIANNUAL REPORT 	 SEP 20 1956 
REGION [II


DENVER, COLORADO 


January 1 June 30, 1956 
Reporting Period 
Docket and Contract Number	 DEA 2392, Contract Idin..E352 
Operator	 Mineral Mills Inc., Glenwood Mine -


	 SEp 2 £ 


one 


The project has been inactive during the reporting period	 [ 


Pertinent data relative to the subject contract has remained 
unchanged since the last report  


Remarks: 


Inspected June 26, 1956 


/	 /	 / S	 7e, 


z 
c 


Signed E. 0 9 Binron	 Date	 August 10, 1956
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U. S. DEPARTMENT OF THE INTERIOR 
Defense Minerals Exploration AdministratioiiPR 2 ?956 


224 New Customhouse 
Denver 2, Colorado	 Date: April 24,1956 


Memorandum 
To:	 Chairman, Operating Committee, DMEA 
From:	 Executive Officer, DMEA.Field Team, Region III 
Subject:	 Royalty payments, DMEA Docket 2392 (Mica), Contract 


Idm-E352, Mineral Mills, Inc. - S. Dakota 


Period:	 March, 1956 


During the above month the following royalty payments were 
received for ore or. concentrates shipped from the subject property: 


Lot No.	 Dry Tons	 Royalty Due	 Royalty Pd. 


(NONE) 


Totals: 


Past Due Royalties Collected
	


None 


Total Dry Tons (Ore or Cons.) Shipped to Date 	 12.1205 


Expiration Date of Royalty Repayment
	


June 24, 196 


L


$1,038.96 


$354. ,30 
- 31i..1O% 


W. Mi. Traver 


Amount of Government Participation 
Total Royalty Payments to Date 
Percent of Loan Repayment 


vi 
cc Royalty File E 352 w/Settlement Sheets 


Monthly Royalty Payment File 


S. M. Runke 
Chron.







Docket Copy 
Surname 


• UNITEb STATES	 • 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 6(X) 


APR 


w# V. J1. ?rmr	 Sb*ts Docket No, D2392 Nita 
Zxe*ti	 ficr, DM	 n.xa1 KWs, Inc. 
?i.3.& Taa, ft.gi*u III	 413*0ed )tta* 


of	 ter Oeuaty, Seth D&kots 
224 New C*tse kildiag	 .•	


Coatract No, 2U52 
Denver 2, Colorado 


Referenes is *4t to your mesorantha of Xweb 90 19561
to the 2iraan, Operating  Camittee, on the aubj.ot of Seal-
anmael Rojxwt of Certified Pro.ei for the period Jul7 1, 1955, 
through ke.absr 31, 19550 


In fatnrs s.si*nau.1 reporta pleas. ha".*- fiiuyon 
follow the tort sngge.t.d in *oraia No. 29 to all Yield 
Te*u.


Sincerely yours, 


George C Selfridge 


Chairman, Operating c4milttoe( 


Approved 


Richard H. Moto	 po 
Nsabá, u.au cf Nines 


Thor H Kulsgaard 
Wiber,Oes3.ogfci 5v^cv_) 
LGHouk gad 4/10/56 
Copy to: Admr. R. File	 ••	 • 


Docket	 • 


Operating Committee 
Mr. Kiilagaard,5222 	 • 	 • •• 


Mr. Dietrich, 3061	 • 


Mr • Houk


• 	 •.,	


•• •••	 •'. :







j Pats


 


d t© 
fir 


50 


6 o D	 Cóiil11 Fi1 


!ot	 in cpot gdingg 


/ 


tikn by Divisicn o Letter to Reg. II] 
requesting they follow format of Memo. No. 
29 to Field Teams.







b;c14 
UNITED PTATES 


DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration 


Washington 25, D C. 


224 New Customhouse 
Denver 2, Colorado	 Date:	 March 9, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 2392	 (	 Mica	 ) 
Contract Idrn-E 352	 ,	 Mineral Mills Inc. 
Glenwood. Pegmatite, Custer County, South Dakota 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office. and 
Memorandum 29.


W. M. Traver \ 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
RDB/vj 
cc: Semiannual Report File E 352 


E. 0. Binyon 
E. N. Harsbman 
Chron.







• 


Semi-Annual Report of Certified Projects 


Reporting Period July 1, 195 - December 31, l% 


Docket and Contract Number Docket DMEA 2 392 , Contract I&n-E32 


Operator Mineral Mills, Inc. 


Commodity Mica 


Mine Name Glenwood Pegmatite
DAf VA 


County and State Custer County, S. Dak.	 Dote Recj 


1956 
Date of Contract	 June 24, l9S2 -, 


VMINES 
Date of Certification October 17, 192 	 Oiorodo


Expiration Date of Royalty Payments June 24, 1962 


Date of Examination for this Report January 6, 196 


Total Amount of Contract $1,200.00 


Total Expenditures under Contract $i, 114. 140 


Amount of Government Participation at 90 % $1,038.96 


Royalty Payments this Period None 


Previous Royalty Payments ; $354-30. 


Total Royalty Payments to Date $34*30 


% Loan Repayment Completed 34.10 percent 


Amount. of Royalty Due None 


Royalty Remarks


Page 1 of 2







•	
. 


Original Estimate of Reserves 
(from Final Engr.-Geol. Report): 


Increase of Reserves by work 
performed subsequent to expiration 
or termination of contract: 


Revised Estimate of Reserves:


40 tons recoverable mica (hand cobbed) 


None 


Production this Period (Ore or Concentrates) None 


Amount of Previous Production (since date of contract) 12.120S short tons ($7,092.15 value) 


Total DMEA Production to date 12.1205 short tons 


% of Revised Reserves Mined 


Production Remarks: 


Note: On Uranium projects check with AEC to assure that our records are in 
agreement with theirs. 


Other Remarks: Work done following coripletion of DMEA contract consisted of 
shaft repair and removal of muck to bottom level. A small 
"dog hole" was shot out of the east side of the shaft at 
approximately 30 feet below the collar. None of the work 
resulted in discovery of strategic mica. 


Signed	 (Engineer) 


Page 2 of 2







Semi-Annual Report of Certified Project 


January 1, 19 to June 30, 1955 


Docket: DNEA 2392, Contract Idm.-E32 


Commodity: Mica 


Operator:	 Mineral Mills, Inc. 


Mine:	 Glenwood Pegmatite 


County and state:	 Ouster County, S. Dak. 


' Date of certification:	 June 24, 192 


Date of examination for this report: 	 May 31, 1955 


Total contract amount:	 1,200.00 


Total expended:	 $1,14.10
/ 


Government participation:	 $1, 038.96 (90%) 


Expiration date of royalty payments: 	 June 24, 1962 


Production to date: 	 12.1206 short tons mica 


Production this period: 	 None 


Royalty due for period:	 None 


00 Roya1tr paid to date:	 $34.30 


Royalty due on production to date: 	 None


Certification dated October 17, 1952 







Docket Copy 


	


OF


	 UNITED STATES


	 Surname 


DEPARTMENT OF THE INTERIOR 


	


A40 ,
	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,. D. C.
	 6-111,. 


MAY 26 1955 


Mr. . 11,	 barEr 
xecuttve Otticz, DKU 


Field ream, Region III 
'Bureau of Mime 
224 saw Cuatae 
Denver 2, Colorado 


Dear .2r. irverz


Subject Docketo, In'.L ..2392 401L 
Mineral Mills, Inc. 
Glenwood Mine 
Custer, rontb Dakota 
Contract rto. Idm352 


Reference In aide to a meaor'andurn of August II, 1954, 
j0 14r. 1. A. R.U1 on the subject docket. 


1ea6e OUIV4 this office with two copies o' the sales 
subvoucher 211 on sale of 1,199 pounds of mica from the subject 
property to the General Services £dainietratio, Mica Purchase 
Depot at Custer, $outb Dakota. If these records hare not been 
trarzsferre6 to Denver please have Mr. $eedbarn send you the 
necessary copies and supply this •office with to copies. 


Sinøeroly yours 


George C1 Selfridge 


Cbaix'inan, Operating Cozunitta'" 


Approved 


J, H. Hedges . (3t) 
Iaer, azru of*ne


Thor H. Milsgaard___(1g, 
i4maber, Geological Survey 


LGHouk : gad 5/24/5 5 
Copy to	 Adiiir. R. File 


Docket 
Operating Committed 
Iir. Kiilsgaard, 5222 
1ir. Dict'icb, 3061 
Iir. Houk







Minneapolis 8, Minnesota 
January 6, 1955 


Memorandum 


To:	 Operating Committee 
From:	 Exec. Off., Field Team, Reg. V. 


Subject: Semi-Annual report on certified projects 


Following is the status of certified projects 
in former Region V, as of 12/31/54 


2392 352 Mineral Mills, Inc.. $8.98 in payment of 
Glenwood	 royalty on sale of 


1,199 lbs. mica. 
Payment up to date 


Period 7t1/54 to 12/31/54 


Intermittent operation.


I







6 OF


	


O1 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota


August 11, 194 


Me*orar4ti* 


To:	 L. A. Hill, Special Assistant to the Regional Director, Region V 


Frem •	 xecutive Officer, Yield 'eaa, Region V 


Subject: Docket 2392, Contract B-3,52, Mineral Hills, Inc. - C1envood 


Here is check No. 2817, dated June 30, 19, fran Mineral 
Mills, Inc., in the aaount of .8.98 ear repayment on the loan pertinent 
to the subject docket. 


The amount is for the sale of 1,199 pounds of mica (approxi-
mately 0.6 ton), valued at $179.85 to the General Servin*s Adainiatra-
tion Mica ?urchass Depot, Custer, South Dakota. Copy of sales sub- 
toucher 211 is attached. 	 - 


A. B. IIDRAM 


Attachments 


cc DMEA, Washington 
Dutton 
Binyon 
Redden







I rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2908 COitaz Avenue South 
Minneapolis 8, Minnesota


August 30 195h 


Mr. A. 1. Jaènaon 
Mineral Mills, Inc. 
ley*tcn., South Dakota 


Dear Mr. Jthnscns 


Eaferenee is made to your VMEL contract 1dm E'352 for explore, 
tion of the Glwood ?egmatit., which project was completed and certi.' 
Lied on October 20, 192 that a discovery and/or 4.vel*snt we mads, 
thereby requiring r'epay*sirt of the exploration loan out of a pereentage. 
of the proceeds from production. 


We have been advised that shipment of 0.6 ton of mica w*s 
made in 194, but thus far we have xt received a check to cover the. 
royalty payment on that production. 


We would appreciate your check to cover this royalty payment 
and also the crtifiad docant* we returned on Jujy 6, 19, ax4 whicu 
were to accompany the check dated June 30, i951, in the amount at $8.98. 


Very truly yours, 


A. B. WEFXHAN 
2xecutive Officer 
Field Team 
Region V 


cc Operating Committee (2) 
Dutton 
Binyon 
Redden







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 UC 


i *$4*I V 
;908 1t*z kvs**. outh 


upolta 6, 4tmsst*


jear 


D&9 3 92 


L t. Jdir*m 


	


• $LUa, Zr*.	 • 
Cetr, tb rakot* 


Deer )r. 4dbamoat 


	


This vUI	 reeeLpt ot yn' hecc o. 21i7 in ths 
mt c $8.96, toeth.r With yr letter o	 . POp 1940 ststing


tst the ch1i is tt p*yaent ot * sm. or U9 'oiz4s at at", tot*1.in* 


It il, 00C *1 we Mv* s OW a:Wcopy oi' tb s.tt).a.nt 
,si. sheet. e will bolu tb* thee r. Until -i4Q 4OA4 US the certttt 
copy or thw s.ia or .etti.wrt. aet, saL will uwa SweW t• tius.coz 
in f 4*' prec.ietvi.


IV *7' 'truly yours,, 


4 3. 
xetis* crric.r 


cc Dutton 
Reddon 
DflL, Ws*hinton







..	 S 


Minneapolis 8, Minnesota 
July 2, 1954 


Memorandum 


To:	 Operating Committee 
From:	 Exec. Off., Field Team, Region V 


Subject: Semi4xinual Report on Certified Projects 


Following is the status of certified projects 
in Region V as of June 30, 1954: 


2392 352 Mineral Mills 3 2 750 pounds mica valued at 
Glenwood	 $1,125.00 sold. Royalty pay-


ments $56.26. Production 
royalties i/i to 6/30/54. 


Ownership same. No royalty paid on .6 
ton, value $359.70. Royalty due $18.29.







JTER I OR 


INISTRATION 


2906 Cfx £vs.&is South 
*tnn.apoiis 80 Ittha.ot*


Pr*	 saIe 


1UG2O 1S53 


Augia*t 38, ]$3 


Operating Gos j tte, Desr*s Minerals LVIwatim 
*d*inistx'atio, interior thailding, W$sldngtcn 250, D.. 0. 


frow	 EKecutivi Ofetoor'O ?t.ld T44ax. *egoa T 


Subjects $i.d'ax*uiaj report on a.rtitt.4 projects in Rsgisn 


kegton V*
The rollowing is the status or certiti.d projects in- 


Doek.t Contract OD.rator Status. 
i5&) Mo	 &øn *a4s 1227 
1199


50 Vinegar EIU • Mancoek Paid in ZUU 


1561
L.	 Collingsood W. y*snts being *ils 


178
ioigsviu.	 PoweU 
4,0 O MLUsr


lie p oduetton aa4 
P*y*.nto being asd* 236 


2392
221 Cs*pbelj & Yent3ing 


lb4 MUIs - 01sm
No production nsde 


Pai*snti being *ads 2706 goii4nrwi	 Mn 1vsi ww	 WMIb4U4L *LW 


1)urin; the t,.nth period en4tn June 30, 1953, the follow. ing production and royalty payment* applr* 


Docket Contract 
u-u 


133$	 178 


2392	 352


tone feldspar valued at $50.57 
RoaZt $757 9th "loth pqisnts it 
39,880 tons lead 'valued at 
Roys1t $173.8 Ø.st pa*snt) 
190292 tons aXes valued at $5,787.69 
Royalty $289.0 (let psy*nt),, 


A. 84 N..dhse 
*scutjv* Offior, 11e3d Two 


*IØhOt4V cc:	 C. E. Dutton 
W. A. Grosh 
E. 0, Bjnyo 
J. A. Redden 
W. A. Broughton 
Region V 
Files 
DF
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April l53 


r4li^ 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


i'114-1141 961*14-53" 


legion? 
2908 Golf ax Avers South 
Minneapolis 8, Minnesota 


Nr. A. X. Jehn*on 
Mineral Mills, Inc. 
Custer, South Dakota 


Dear is'. Johnson: 


We have been advised that Min.r*l Mills, Inc., operators 
of the Gleiwood Psgmatite, lisa sold under the s' " aica prcgrs* * 


total of approdiint.ly 8 tons of mica to the 0.S.A* depot in Custer, 
5. Dak. We understand that of this total 6.26 tons have bees isid 
for by G.S.A. This production is fro the Gleawood dfts 40n IiCh 


D .14J.A. contract I $0-$2 was conducted and which resulted in $ 4ja 
covery, the notice of *ich was tranaaitt.d to you fron the Washington 
office ca October 20, 1952., 


In the October 20, 1952 letter, you were advised ab*t royalty 
on production and to contact this office *sn any cbeage ws 


sad* and if no production ensued contact us every six *oaths* 


Although production data notices were not tians*itted to this 
office, we understand car field representatives requested you on three 
or four occasions to make royalty payments via a check payable to the 
Treasurer of the United States for the a*ount du* under the terms of 
the contract. In each instance, our field representatives were advised 
you would take care of the natter, but thus far no pq*snt* have bss 
*ads.


We would appreciate your check payable to the Treasurer of the 
United 6tates in the mount corerod by the sales jiads to date, ar4 
regularly when subsequent sales trcm Glenwood production are nade; other-
wise appropriate action und*z' the teras of the contract will be necessary. 


027 truly yours, 


A. B. iedha* 
Executive Officer, Field Tees 
Region  


cc - DNEA, Washington, D. C.







FILE COPY 
• SURNAME 


•	
UNITED STATES 


DEPARTMENT OF THE INTERIOR
* ----------- 


lQ 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,' D.C.
MAR 


W. . IL IdhS*	 bJ.cts ehsto.	 )te& 
Laetfts Ottics*, D*A	 .ssrs1 1 1-lla, las. 


ØS V	 4sdInse 
2W COMMAvamas, $o*th


	


	 at.r, Samth kati
castrast Jo. l4U43 I 


Dear *'. Needkaat	 •	 •	 (9. 


Rmt.rssos is asdo to the tittamtiai at flbrj 
d*td tabsr 27, 1952, as the sab$.st scm*et. 


Th. Castir Paas Ispet *J,ste Imw# sespt- 
sass am i*voise as tUe at esa of au is abthtas shiv 
the JUasral ptflg las., sold 22.0533 pcasds of hiM*4 Mam 
s of	 r7 200 19. This effism his as resasd of r4p3ty 


It La s.sted that as hiit. the *iplisast poistiag 
ast his shI.tgstiams widw the .astr*mt r.dttaj the tr..' 
aitte) )att.r thit sasas*aLad the Csztittastiam at 
a*d r.ipast psjt of all rqslti.a .	 S 


Further aotias as UJ12Ifl ((U *tke i6ss) will to 
held La *bs*se astil i*t..asttas cm this fatter is rsseimd 
tram ycs. F1*.se let us hess tram ym at 705? earl sst eamiam-


Siasee3y5 yours, 


aasir*, ra 4ng Ccamitt,. 


Copy to: Adar. It. Pile' 
•	 • Docket Pile 


Operating Cou4ttee 
14r.Bouk 


•	 jj7 
• 	


D	 CC2 LLIE 


•	 • •	 (t)


Approved # 
I3 B 4P 3e  


bsr,	 at


- 
Nber, Gèo]agál 'iiy 


LGHouk:gad 3/19/53
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FILE COPY SURNAME: 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 600 


OCT01 52 ---


*. A. I. Johnson, Secretary 	 &abJest: Dook.t No. ala,92I-1111V7 
Mineral )61]s, Inc.	 Gisivoed Lode )ttns -- 
Custer, South Ikot.


	


	 Custer, $ th Imou -.
coutrsst ft. 435 


*. Jobaac 


Trsaitt.d h.with is a Osrtificattce of Xseovory 
cr v.lssit der Csitr*.t No. I$32 c* the Qisivood Lode 
Main-


IF the tire. of the awiftmation Pr,jt Coutr*et sad 
of the Orttfisati* .11 stat sod ot M*als prod*ced frat 
the a oresH Mae from the date of the 2=4 tica.  Project Cos-  
tract No. Zs521 is sbj..t to the nil veraaest's pereestage 
xoltsa set forth 1* the Ixplorattat Projset Co.itrset estfl 
the xw of $L, 03L% is paid or ustil Anis 24, 1962 vbtoheeia 
ocouro tint.


seka for r*laburaing the Goversasit for sdtaasee tmOr 
Me sbows cited acetract should be side pssh1. to Th. IThassrer 
of ts Qdtod 3tAt*s, sad tra*itted to *. A. B. 1.odhea,: 
Zxcdi,e tt.er, NU 1M.24 1sa, Bogies 7, 2905 Colfax £vesu., 
South, Id*i.apolia 1, Wat.sot., 


UP'* peas*ts to the eizt should be aocøsaid 
b astt.bl. .,tdesae, eseh is eopis$ of e.ttis*sat sheets ahi'#.ag 
qsi*Idir and grads of the sios or other stasrt3s ao3A, the 	 of
the .heser, sod the priso sod abergeo certified to be correct 
IV the porobeser. 


low are requested to notify W. lesd)iaa of say ohasgee 
In oierabtp or xrcdu.tics rights thet sight Mve say effect an 
the	 rit 'a r&ghte to its percentage rqslty. Also, it pro. 
dacties seam at say tias for say sx4 period, plsase sotify 
*, leedhia at stcsth i*terv&ls that no produittoui has bees aide. 


JTRobertaon:gad 10/15/52	 Sisosrely y., 
Copy to: Docket File 


Adm. R. File	 C. 0. Mittendorf 
Operating Committee	 S 


Mr. F. E. Johnson 
• W. Hedges, 4604	 AfeiatrstOr 


clo.sre 
Mr. mayer, 5216 GSA Bldg. 
Field Team, Region V	 •• 
Mr . Chambers, 2612  


-Terr
	 Mr' Houk -







OF	 FILE COPY 
SURNAME: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR _&4 --- At M 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, Q. C. 600


'act 0 


*. 3.11 Imr.cá,	 niatrstor	 bj.st* Oookst No.	 &a.jg f*se	 Pro'.met lgeaq	 uvoo4 Lid. )a O.s1 Servioss	 ia*ti	 *asr*1 *21., 
b ahiagtciNL25, D. C	 Ct oti., Z.'XJA 


sr *. Lirsos:


ym viii tiM * GeV of * m0nUftuUmi at Diaoovez 9sie1,m*o sad e *off of tat Field "m's t11 ibs *bOy *f*id propsr. 


The pr.J.et sostrut is atga.4 3u40 240 192. ml 
0ovorst psrUdpstid to tbs oxt.*t of 90% in e prój.st 
ostiasted to oss% 11,200, ( O* jCiL of	 ltrsot, t 
Gosraaost'. ccs''iU uw*t.4 to 11,03&%, 1..d  


The Pr jest '.*a $ swSl1oe strip1g epex*tii to ois' a pstit oUtop. Sam 2 ,121oft* juts of opex 14109mu i TAIGNM vire goal id sovertj a pemitite 180 11.5 1s tad $m1O fe*t 144*. At tb. vest	 , fer a lasgui of abut 20 1.t, thsrip v*s 1*0oire4 a	 0 


distinet aie. rou ccatsjaj 	 aias In bosksat gosd.staj. aid bettos q1i. ml r.u1.t of tbe Aft lcati ia 
sad the operaticuji buve stertid to prod**s idea' tar aa1s to tbe *0* D.pot in *ster, South kot*. 


Prt.r dstails and psrtiouler. *j be tom" in tb* Field a*'. Rspcg t trosenitted betevith. 


asa"rei vo 7s 


C 0 Mittendorf   


A&dul 


JTRobertson:gad 10/15/52 
Copy to Adm. IL File 


Docket Tile 
Operating Committee 
Mr. F. . Johnson 
Mr. Hedges, 4604 


.Thn vnr '2A ( q,A p7gq,	 0• -f	 - 
\	 Field Team, Region V 
\	 iir. Chambers ., 26.12	 14r. 4irk1and, 6020	 ..


Finance Officer 
Mr. Houk







OF r	 IN REPLY REFER TO: 


fn UNITED STATES 


•
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25 D.C.


October 3, 1952 


y 
Lu	 Q 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2392 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: R. E. Van Alstine, U. S. Geological Survey 
Applicant: Mineral Mills, Inc. 
Name of property: Glenwood lode mining claim. 
Location of property: SVf, sec. 32, T. 3 S., R. 5 E., Custer County, 


South Dakota. 
Date of field team report: September 24, 1952. 
Authorship of field team report.: E. 0. Binyon and J. A. Redden. 
Field team's recommendation: 


Certification of a discovery should be made, and repayment 
should be made from any production coming from the pegmatite 
deposit on the Glenwood lode claim. 


Comments:
It is believed by the field team that the mica—rich roll 


discovered may have as large a reserve as was present in a 
similar roll in the old mine workings. This quantity was 12 
tons of cobbed mica that might qualify under the Government 
buying program, valued at approximately $7,000, as stated in 
the field team's report of April 25, 1952 (p. 2). According 
to the local GSA mica inspector, the mica is suitable for 
Government purchase. 


ACTION SUGGESTED: 
Follow field team's recommendation. 


^ . 4i - V^^ O-U6. 0s., 
R. E. Van Alstine	


tj
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UNITED STATES
OF THE 


Went Minerals kft . *Af. Ilan 
'DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 SEP 2 91952 


Region V
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


September 26, 1952 


Memorandum 


To:	 Oper.ating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D.C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Operator's Monthly Report and Voucher for August 1952 
Docket DI'iEA-2392, Contract Idm-E352 


Mineral Mills, Inc. 


Here is the subject report, which is the first and final 


one, as processed for payment, for your files. 


Executive Officer 
Field Team, Region V 


Attachment 


ABNeedharn: cig 
cc Dutton 


Region V 
files 
df
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UN ITED 
STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WGXCZW. 


Region V
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


OF


rn 


CL


September 2 L1 , 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject:. Docket • DMiA-2392, Contract Idm-E3 
Mineral Mills, Inc. (Glenwood) 


Here are the original and three copies of the Field Team 
final engineering and geological report on the subject docket, which 
recommends certification of discovery. 


Only one voucher was submitted and the operator's first 
and final report was attached to it. The voucher is in process of 
being paid. 


Final accounting of the project is as follows: 


Total amount of contract 	 sU.9200.00 
Government' a share 	 1,080000 
Total amount spent	 1,l54.40 
Government's share of expense 	 1,038696 
Balance available for general prograu 	 11.04 


a. Z), 3""') 


A. B. Needham 
Executive Officer 
Field Team, Region V 


Attachments 


ABNeedham dg 
cc Dutton 


Mullen 
Redden 
Region V 
files 
df


VA







UNITED STATES 
IEPARTMENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT


GLENWOOD PEGMATITE 


DMEA Docket 2392 2 Contract 1dm E.-32 


E. 0. Binyon, Mining Engineer 
U. S. ftireau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey


Reviewed, by 
D1EA OPERATING CMMI 


I	 date)


it:







.	 . 


Final Report on Glenwood Pegmatite, Mineral Mills, Inc., DMEA Docket
2392 1 Contract 1dm	 Mica (strategic) 


SUMMARY, CONCLUSIONS AND RECOMMENDATIONS 


The Glenwood pegmatite is located in the SW sec. 32, To 3 •, 


R. 5 E., Custer County, S. Dak. Exploration was by trenching with 


bulldozer. Five trenches were cut; one which extended 90 feet on both 


sides of the shaft was along the strike of the deposit, three cut across 


the deposit at or near the northeast end, and the other, normal to the 


strike, was near the southwest end. The trenches are located as shown 


on the accompanying map. Work was started July 23 and completed August 


23, 19S2. 


As a considerable quantity of strategic mica had previously been 


mined from an area along a roll in the deposit, the exploration was 


undertaken in the belief that other mica-rich rolls or irregularities 


with mica of strategic grade and in quantity might be discovered. 


The results of the exploration were favorable, a roll with a good 


grade of mica being exposed about 20 feet southwest of the shaft. (See map). 


It is recommended that the exploration be certified as successful 


and that repayment shall be made from any production coming from the 


pegmatite deposit on the Glenwood Lode claim. 


Obviously, the feasibility of economic production is dependent on 


the amount of strategic mica that can be mined from the mica-rich roll 


or rolls that have been exposed. The length of the exposure and grade 
of mica that occurs along the roll indicates that with proper management


the operation can be economically feasible, 







.	 . 


DESCRIPTION OF THE WORK 


A total of 2 2121 cubic yards was excavated by bulldozer from five 


trenches located as shown. From the trench cut along the strike of the 


pegmatite approximately 1,730 cubic yards was removed; the remaining 


391 cubic yards was excavated from the crosscutting trenches near the 


northeast and southwest ends of the deposit. 


GEOLOGY 


Since neither end of the pegmatite had been exposed in previous 


mining operations, the applicant attempted to uncover the pegmatite along 


the strike. The approximate northeastern end of the pegmatite was found 


at about 92 feet N. 6 0 E. from the shaft. (See U. S. Geological Survey 


maps). The pegmatite nearly pinches out at this point and is composed 


entirely of tourmaline. 


The southwest end of the pegmatite was not uncovered, possibly 


because the applicant failed to trench completely to bedrock on the 


westernmost trench. Also, the overburden was excessively deep, exceeding 


12 feet in places. A mica-rich roll in the pegmatite was uncovered for 


about 20 feet southwest of the westernmost pit in the old mine workings. 


The surface exposure of this is very similar to the surface exposure of 


the main mica-rich roll which crops out east of the shaft. It is 


believed that this roll plunges gently to the west, similar to the other 


mica-rich roll, and that a substantial tonnage of sheet-bearing mica 


will be recovered. Considerable crude mica was exposed by the trenching 


along this roll. 


Much of the mica is stained, but the books are large and some good-


stained and better quality mica are present. The local GSA mica 


inspector has examined the mica and expressed an opinion that it is 


2







suitable for Government purchase. The field team believes that some 


upgrading will be necessary, but it almost a certainty that production 


will result. 


No reserve estimates are possible on the discovery, other than that 


the new mica-rich roll may have as large a reserve as was present in 


the mica-rich roll in the old mine workings. 


EXPENDITURES 


A total of 41,200 was approved under the contract. The total cost 


of the project was $l,lLIiO, of which the government's share, 90 percent, 


is $1,038.96. A balance of $1.04 remains unexpended of the government's 


share ($1, 080 ) approved for the project. 


The project was carried out in an efficient manner and was under 


competent supervision.


3
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6	 S 
UNITED STATES	 oopr


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2908 Colfax Avenue South 
COPY	 Minneapolis 8, i!innesota


September 26, 1952 


Memorandum  


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Operator's Monthly Report and Voucher for August 1952 
Docket DI'A2392, Contract .Idm-E352	 . 


Mineral Mills, Inc 


Here is the subject report, which is the first and final 
one, as processed for payment, for your files. 


/sf A. B. Needham 
A. B. ieedh.m 
xecutive Officer 


Field Tearn, Region V. 


Attachment 


ABNeeclham d.g 
cc . Dutton	 .	 .	 ... . .	 .


Region V 
files 


•	 df	 .	 .•	 .







Form Budget Bureau No. 42-R1151 
•	 (Apli 952) Approval expires 6-30-53. 


UNITED STATES 
t	 Is	 DEPARTMENT OF THE INTERIOR DEPARTMENT OF THE INTER 


Walinistration 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
SEP 2 9 1952 


Month of ----------------- —3195.	 Docket No. DMEA Contract No. 
--------------------------------------------------------- Operator	 -------- Mineralst	 .................. 


^-1110 Inc Address
3t,	 V4r.  


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT COSTS THIS 


MONTH
UNITS THIS COSTS TO. DATE UNITS To 


DATE
UNIT COSTS
To DATE


Units Unit Costs 


Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Drifting----------------------------------


IIIIZIIZI --------------- 111111111
----------------------- 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS 1184-4O----
TOTAL	 COSTS 


AUTHORIZED BY 
CONTRACT 


Initial Rehabilitation and Repairs----------- 
Operating Equipment Purchased-------------


TOTAL COSTS-------------------------------
 


New Buildings, Improvements, etc---------- 


The undersigned company, and the official executing this certification on its
REMARKS. behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief. 


Date-------------------------Operator---------------  Lctr2	 I	 II	 o 


Per
O(l7O; y 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) S 	 -


(For Government use only)


n S/(5 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to -distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" asreported on Form MF-104. This ,is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized .by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676 


a


A







Form MF-104 (Rcv.)v	 UNITED STATES	 Budget Bureau No. 42-R1036.3. ii 1952)	


WEPARTMENT OF THE INTERIc 	 AITMENT F 	 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


OF 
minerals Aminss ntio


 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP2952 
Month of	 , 195'J2	 Docket No. DMEA 239Z	 Contract No. Ida E'U552--------- 
Operator's Name ---	 *1:*U$,--Tho. -------------------------------------------Minerals 	 ______________


Address ----_____ 
Contract Amount, $.L2QO.OQ---------GovernmencParticipation: .90-%	 Amount, $08),OO- ------------ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


	


Approved 	 Totals	 Approved Totals 


	


Previously 	 Reported	 To Date 


	


—.	 14.40 
12000 


	


•dmww	 00  


(1) Independent
Contracts: 


Short Form 
Drilling--------------------------------------


• Bulldozing 
Crosscutting 


(2) Labor and Supervision: 
• - 74 AO 14.40 --- - - ------------ - - 14.40-------


Supervision------------------------- 120 ,09 --- ---------------------120.Q0. 220 


Technical Services 


Drifting---------------------------------------------


(3) Operating Mat'ls. and Supplies: 


-------------------------------------------------------


- 


Labor -----------------------------------


• Timber


---
--


• Explosives 
Pipe 
Track---------------------------------------------------


(4) Operating Equipment: 
RentaL3U1J61J*t'--------------
Purchase 
Depreciation


960.00--------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis 


Liability Insurance--------------- — --- — 


() Contingencies (specify):


----------------- 


Repairs to Equipment----------------------------------- 


Payroll Taxes----------------------------------------------- 
-- 


TAmAle
-- -- 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date8*04..19..1952. *payee 


) 
Per	 I 	 -------- — TFitle 


When a voucher is sigcd'receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


I •:'.:Y-


Pursuant to authbrity vested in me, I certify 
that this account is correct and proper for pay-
nQJfintheamountof 


$ _/P 


Signature
(Authorized Certifying Officç) 


Date ------- -4 195gou	 - 
(See other side) 







S 
(For Government use only)


L 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitt(ng this %oucher is operating a Defense Minerals 


Exploration A	 a o	 ct un	 ontract No.	 in accordance with the tertis of. 'tie contract. 


Signature L—  --------------------- -Title ------------ ------------ Date 


APPROVAL BY MEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date	 --


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-


itutes a voucher for 'reimbursing the Operator for the 
,Government's share-of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Repnrt.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 


4logs and assays alsri-e to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under ,Item (2) inthide labor, supervision and technical 
services incurred for the exploratory operations. Do riot 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili- 
tatioi1nd repair of xisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,. liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7) .,The 'share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. .. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be-supported. by documentation of any kinçl. The 
Operatorwill submit his claim under item () of Form 
MF-104 by deleting as stated above the word "Independent" 
and by,sh9wing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. R. GOVERNMENT PRINTING OFFICE	 205675
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Region  
2908 ColfaxAvenue South 	 .	 . 
Minneap&lts 8, Minnesota	 .	 .. ..	 .. .. . 


August 29 0, 1952 


Memorandum,	 . . ..	 .	 .	 : 


1b i • Operating CUnittee, Defense Minerals Exploration 
Acbniriistration, Interior Building, Washington 25, D.C.. 


xecutive Officer, Field ¶reao, Region V	 .	 . 


Subjects. Completed exp.oration projects 	 .	 .	 . .. . 


For your i1ttO1'matiO!1, the following projects have been 
completed as to field work. Operator's fins], engineering and geo-
logical. reports and the Oovez'rmient' a final report have not been 
received on them; therefore, final official notice on termination 
and balance of funds available have not been made to you.


Date 
Docket	 Contract	 Operator ..	 .	 . completed 


812e	 •.; 99	 Black Wills Keystone	 8/3/52 
Dodgeville. Jones	 $/17/52 .. 


1227	 . E50.	 Vinegar. Will Banc9ck, 	 5/1/52 
E178	 J. E. c L. )1. Miller .	 8/20/52 


1560	 042	 Dodgeville . . Iigle.. . ..	 3/31/52 
1562	 . 168.	 Dodgeville Pearson	 6/3/52. 


•	 1985	 E171 .	 Star Mining (•	 ..	 8/29/52 
•	 2078	 . E263. .	 .	 . L. I). Pitts .	 .	 .	 .	 8/29/52:.	 ,• 


2392.	 E352	 ..• Mineral Mills Glenwood 	 7/16/52 


As operator's reports, 0overznent reports, and audit reports 
are made available to us, we will complete . the projects officially 
and transmit notice with balance of funds available to you. 


This serves only to keep you abreast of fi61d;activit,Os. 


A. B. Needhan 
•	 ..	 ••	 •	 •.	 •	 . .	 •	 .	 . Executive Officer 


Field 1\aa, Region V.. 


Aeedhamtdg 


cc Dutton.. 
Mullen	 .,	 ., •. •: 


Redden	 .	 •	 ,. 


Orosh	 .	 .	 ...	 .	 . 
Broughton	 •	 .	 ••. 
Region 	 .	 •	 .	 .	 .	 ..	 .,•. .•.......	 • 
Files df


A







FILE COPY OF	 W	 W-	 SURNAME: 


UNITED- STATES  
U3	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - - 


WASHINGTON 25, D. C. 


--- ------------------- - 


x. 
)4r, A. B. Needbsa 
xecttic. Officer 


BegionY 
2908 Colt" Avenue, South 
)iUGa't)O1i$ 8 6 )itnr*sota 


Dear 14. Needh: 


There is transmitted herewith the 7inance Office's copy of 
contract Idm52, Docket No. Dk.A 2392, on the Mineral 14t33s, Inc. 


Ordinarily this copy of the contract iuld be transmitted 
by the Bureau of Minee iscal Office, howeyer, in accordance with a 
new circular beirW prepared., the 7inanee Officør's copy- will be 
distributed by the Useutivo Officer at the tine a cov ie retained 
for his files, and a copy forvardd to: the opsratQr. 


The IMA circilar covering this change wiU be issued 
sh4'tl.


Sincerely 'oux's, 


(signed) FRANK E JOHNSONf.W.. 


•Frank Be Johson 
Aettn	 traw, 
Defense Minerals Zloratton 


•	 Administration	 • 	


0 • 


nclosure 
7l752 
REAIms/meb 
cc to: Adm.Reading File 


Mails & Files Br.







in UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MR


Region V
2908 Colfax Avenue South
Minneapolis 8, Minnesota,


F 


July 1], 1952 


Memorandum 


To:	 Operating Conunittee, Defense Minerals Exploration 
Administration, Interior Building, Washington 2, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2392 1 Contract Idm-E352 
Mineral Mills, Inc., Custer, S. Dak. 


Here are the original and three copies of the subject 
contract signed by the operator. 


One copy was retained by the operator and one copy by 
this office. 


You indicated in your transmittal that a copy would be 
sent directly to this Regional fiscal section, therefore, we did 
not transmit a copy to them.


Walter E. Lewis 
For A. B. Needham, Executive Officer 


Field Team, Region V 


Attachments 


1Lewis :dg 
cc Dutton 


Mullen 
Redden 
Hill 
Region V	 JUL14'2 files 
df







UNITED STATE9 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON


J=O 23, 1$2 


aorandum 


To:	 iccutivo Officer, Region VII 


From	 DIEL Operating Co2flmitteo 


itt will be necessary to insert 
in the contract in tho space provided under 
Lrt1c10 3 tho nwubcr of days froiim the date 
of the contract in which work shall 
comrarnce.







I


UNITED STATES
DEPARTMENT OF THE INTERIOR 


10ch3%$	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


*. A. so $i*Ths* 
*eautin ttfjer, D14&4 


1ts1ci	 i, iegc*i V 
2908 Ccifaz £ve&*, Stiutb 
flthnespoUe at 


Ow *. edhs:.


Thab4octt Woket ¼ 


Hinurai tm, 
Olenvuod Lode 
custw C*nty,


Mtoa 


Ze&e ttixl herewith the otigiMl and tvc eopie. or 
e*trsct coring the Abject epioi'itLt irceot iibioh hew 
iged tq this. offloo or' the CovernIDt vUb. r'egtrter nu*br *,ad 


ertctt'vs dst. 


IT the ctract WOU tth r appowl, preent it4 to 
Um Opwator for his *pprot sand 4gntur,. It EU 
ax's 'unaatidstor to the 4)pe*t, return all ao': ' 1164 t this 
oftice a1 utth mcmmtad abangos far tider*tion. 


4tter sting r the e*tract, *te copi it t* be tv*i 
to the iptvators aee copy retained for yuur til, c1 * 
msJ.zitt*g copta, thcIiteg the OvISSA41, are t be zsttwne4 to'tblu 
oiT.ice as a0m IA po.ibl*. 


A copy 4tho ecotmet required	 ho 
tioe 411 be roTum-dod ctirect1 br the Y. ahnt	 tne: 


ACs4 Wy	


(dg2 


 


Gsfti*fl,	 T*tiflt GU*tt4e 
ieente 'tnereU	 '1r*tjcm 


tnLst.rst.icn 


cH t o 1c&J 


V	 ¼!	 hayj f1tii) 
r, Geologiesi Sumy 


icoursi


JTfiobertson:gad 6/19/52 
Copy to: Amin. Reading File 


Corating Canittee (2) 
Zft. Dietrich, :3526 
Mr. Norton, G'232 GSA Bldg, 
Docket File, 
-W,6 Houk







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. iko 


June 20, 1952 


Memorandum 


To:	 Acting Administrator 


Through: L. G. Houk 


From:	 Chief Counsel 


Subject: Mineral Mills, Inc. - Docket No. DNEA-2392 


There is attached in satisfactory legal form 


for execution a contract covering the subject project. 


However, there should be attached to each copy of the 


contract a copy of the map designated "DMEA-2392, Glen-


wood Lode Claim, Mineral Mills, Inc., Custer, S. Dak." 


7e L. Hff]1und
Chief C(ounsel 


Attachment







0 F	 FILE COPY 


rn
	 UNITE STATES	


SURNAME: 


DEPARTMENT OF THE INTERIOR 
4lo,cf3t8	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


.luneiB, 1952 


4esorLn


4ttng Mntu1str*tor


Throh: L.igo* 


Chief Co*rne1 


Subject: Mineral 11 111, Inc. - Docket 10. (.92 


There ii tittowbed In sctttifetoJ7 1e1 fors tor exeei-


t Lou a contract covering the subjeet eoatrsct, provided there "-


etticlu'd to tli . contract ooptea of the zaps destnstd wDMY44392s, 


Manwood Lo* Ci*ti*, $tn.'ral !t1ls, The,, Custer, . 1k., 0 and 


rttc ¶ecthn Gluvood Mine shoving ropesed xn1oratton." 


J, L. otfinM 
Chief Couneel 


Att,cb*ente 


.AICane/enia/bjl 	
0 


Copyto:0.ils & Files 
J. L. Hofflund. 
A. B. Kane 
L. G. Houk 
Chron.







t rn UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 600 


May 28, 1952 


Memorandum 


To:	 Chief Counsel 


J. T. Robertson, Nonmetallic Minerals Division, DA 


Subject: Docket No. DMEA-2392 - Mica 
Glenwood. Lode Mine 
Custer, South Dakota 
Re: Information for Contract 


Please find herewith our draft of material for prepa-
ration of a contract for the subject mine. The mine consists of 
a single lode claim. 


Only a small amount of surface stripping is recommend.-
ed.. The precise location of the work to be done is to be left 
to the discretion of the Field Team and consequently no "spotting" 
of the work is attempted at this time and no map is made a part 
of the contract. 


An earlier contemplated program involving drifting and 
diamond drilling was discarded, and the present program is that 
submitted by the last Supplementary Field Report recommending 
a simple stripping operation at a cost of $1000.00 and concurred 
in by the Operator. We have added $200 to permit some hand-
labor trenching and one more day of bulldozing, thus bring the 
maximum total cost to $1200.00 for the project. 


T. Robertson 
Nonmetallic Minerals Division 
Defense Minerals Exploration 
Administration 


Attachment


RECEIVED 


MAY 28 1952 


GENERAL COUNSEL 
DFENS MINEflALS 
ADMINISTRATION
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MB400 •'	 .	 •\	 DOCKET No. D	 2392 
(Jwie1951) 	 .	 0 


(ev1sed Feb. 1952)	 ,	 ,/	 .	 .	
:.	 • 


D R-P'T	 ,	 COMMODITY	 Mica 


 Y UNITED STATES OF AMERICA  
DEPARTMENT OF THE INTERIOR 	 . ,...	 : , • 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 . .••' ' ;	 , 


EXPLORATION PROJECT CONTRACT'
Ix 


ITIS G EED this	 day of	 , 195W, between the tJn)edStates of\America, acting 
through the Department of th\ Interior, Defense Minerals Exploration Administration, hereiiif 'al ced t}i "Government," 


2	 M:k	 .(	 -------	 . and
Custer 


.......................	 LPak-ota \ 	 ------------------------------------------------------------------------------------- 


IIIIIZIZZZ	 III 
hereinafter called the "Operator," as follows: 	 I 


ARTICLE 1. Authority for contract.—This agreement is ent/inder the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEAOrder 1 entitled "Govern 	 Ai inefense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to th situated in the State of------- 
------ Dakota 	 County of -------------------------------- -, described as follows: ------ 


-	 -	 th &i1at,eC9r4e&in_______
---akot -----Thecitsttiiat.ed 


iA_u	 DJ) 
the Operator represents anunderta Cs:	 -1 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property isubject1tothe- 
• foiig claims, liens, or encumbrances	 ----------------


The—	 toll 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within t 	 tzJJ.Qi.. days from the date of this contract shall commence 
work on a project of exploration for 	 si.cji4ca.______________________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of xty iQ)duff from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completionwithin the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( b ) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) independent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the. maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the -Operator, and related initial allow-


, able depreciation, are allowable maximums. 
.. (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-


tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. Name of mineral or minerals. 	 16-66328-2







(b) The Government's .paym in all cases will be based on actual, nece,r costs (including contra ii'iitrices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable.	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 


ARTICLE 7. Reports, accounts, audits.—(a) Progress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, inquintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 . .	 .	 . 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . .	 . .	 . .	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.—(a) The Government will pay fliflt j9)- ---------- percent of the allowable 
costs incurred, as	 a n i , they accrue, 	 aggregate total amount not in excess of $i..,.Q&L	 .tj(9Ae OO.-----------, which is niner- 
cent of L2cLoo------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the icontract. 


(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.—. (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, orsaid 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1%)  percent of any such net amounts, plus one-half (%)  percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eightdollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.) 
( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations, in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations : for percentage depletion purposes in income-tax 
determination.	 .	 . 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interet.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others; or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov 
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


Mineral Mills, Inc.


By 


(Operator) 


By -------------------------------------------------------------------


I,	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that	 who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. S. GOVERNMENT PRINTING OFFICE 	 10-66328-1	
.	 rC0RP0RATE 


L SEAL
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Docket No. DMA-'2392 - Mica 
Glenwood Lode 
Custer County, South Dakota 


DescriDtion of the Work 


(	 means of a bulldozing opera-


tion he lateral extension of a zone of mica-bearing pegmatites 


previously mined on a small scale for ruby mica 


Much of the zone is covered withWwards of 8 feet of 


top-soil and this overburden will be removed along the strike of 


the pegmatite at places agreeable to both the Operato
 


Government.  


The use of rented power-equipment 	 not ex,


jndthe
hours of actual working time.


oconaq
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DocketS. DIVA-2393 - Mica 
Gienwood. Lode 
Custer County, South Dakota 


Estimated. Costs of Proje ct, 


(Items followed by an asterisk are allowable maxi1ms) 


1. Independent Contracts 


None 


2. Labor and Sterviion 


1 - Laborer	 10 days 0 $10.00/da.	 $100. 
1 - Supervisor 	 10 days 0 12.00/da	 $ 220. 


3. Operati ng lva' terjal and Supplies 


None 


4. Operatina Equipment 


To be rented: 


J	 1 - Bulldozer (complete  with crew, fuel, 


p1
repairs, etc.) 80 hours 	 j	 $12.00/hi.,	 960 


5. Rehabilitation and. Repairs 


None 


6. New Thildings and Improvements 


None 


7 7. Miscellaneous Expense 4OtjQ42wOG/d, / 20 


TOTAL ESTIMATED COSTS OF PROJECT -------------200 


Government's participation C7, 90 --------------$1,080?
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UNITED STATES
DEPARTMENT OF. THE INTERIOR 


'BUREAU OF MINES 
WASHINGTON 25, D. C.


23, 1952 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


S	 IN REPLY REFER TO: 


95J] 


May 13, 1952 


M.oraxidum 


hEV]JW OF FIkIL) AM	 ON APPUCATION IEJA.-2392 (Mica). 


To:	 Non-Metallic t4inerale Division, DMA. 
Fro*:	 J. J. Norton, U. 3. Ooological Survey. 
Applicant: Mineral Mills. 
Name of property: Glenwood. 
Location of property: Custer, South Dakota. 
Field team's recomndation: 


Bulldozer trenches costing 01,000, 


Comments: hone. 


ACTION 3U3GTü: 
Follow field team's recoanendations, 


J. J. Horton 


JJNorton :hhp 
G-5/13/52 
cc: Director's fleading file, 4212 


Branching file 
D1EA	


, 4212 


JJNorton, G-230, GSA Bldg., USGS 
extra


S
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 4) 
f 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V	 '9S2 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


May 5 s 1952 


Memo randu.m 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. Co 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2392, Mineral Mills, Inc. - Proposed 
exploration on Glenwood Lode, Custer, South Dakota 


Reference is made to your letter of March ]J., 1923 
suggesting a report for a possible exploration project on the subject 
docket.


Here are the original and three copies of the recommenda-
tion by the field team for trenching the deposit which, according 
to the field team and concurred in by the operator, seems to be the 
only feasible operation under the circumstances of the deposit. 
These are outlined in the report. 


We have retained the copy of form MF-103 submitted with 
your letter of March ih.


Executive Officer. 
Field Team, Region V 


Attachments 1 


ABNeedham : dt 


cc Dutton 
Mullen 
Region V 
files 
df
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UNITED STATES 
DEPARThENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


SUPPLEMENTARY 
REPORT OF EXAMINATION BY FIELD TEAM 


REGION V 


DNEA..2392 


Glenwood Lode, Custer District 


Custer County, South Dakota 


E. 0. Binyon, Mining Engineer 
U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey 


April 2, 192


'' ? 
DcIA OPERA
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 
Report of Field Examination 


Eli 


E. 0. Binyon, Mining Engineer
U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey


Docket No.: L*€A 2392 
Property:	 Glenwood Lode 
Applicant: Minerals Mills, Inc. 
Commodity: Strategic Mica 


Recommendations 


The exploratory project, as outlined under Exhibit A of the 


application, is amended to eliminate Phases I. II, and III and to sub-


stitute exploration by trenching with a bulldozer along the strike of 


the deposit, as outlined herein. 


Proposed Exploration 


Exploration of the Glenwood pegmatite as outlined in the 


application, LMEA-'2392, is not warranted. Although the proposed explor. 


ation is geologically sound, it is believed that it should not be under.. 


taken because of the excessive cost of rehabilitation and the necessity 


for additional geological information before proceeding with a program 


as extensive as proposed, 


The original estimate of cost of rehabilitation is much too 


low. Apparently, the cost of timbering the shaft and other underground 


workings has not been taken into account. As estimated by the field team, 


a minimum of $3, 000 would be required to timber the shaft. This, with 


the cost of the proposed exploration, would bring the total cost to 


between $6,000 and $7,000.







S	 . 
Past production from the main mica shoot and other workings 


is approximately 12 tons of cobbed mica which might qualify under the 


government buying program. The value of this mica would be approximately 


$7,000, which obviously is not sufficient to warrant the proposed 


exploration. 


Inasmuch as the western end of the pegmatite is not exposed in 
•"b4 


• •	 the surface workings, and there is some question whether the eastern 


end is also exposed, it is believed that a limited amount of trenching 
...


" by bulldozer is warranted. The unusually heavy cover of talus and soil, 


up to 8 feet thick, completely masks the outcrop along the strike of 


I


the pegmatite. A limited knowledge of the mica-rich pegmatites along the 


trend of this pegmatite indicates that the pegmatite probably continues 


along strike and that there is a reasonable possibility that another mica 


shoot along a roll in the pegmatite structure comparable to that mined  


in the past may be exposed. 


j.	 Total production from this mica-rich shoot, between the 5,522 .I 
)	 and 5,177-foot levels and the 9I22 .ifoot level and the surface (see 


map accompanying the application), was approximately 34 tons of crude 


mica. Records show that from 430 tons of rock mined from the shoot, 


10.7 tons of crude mica was recovered. Of this, 4.6 percent (981.1 pounds) 
was sold as full trimmed sheet and 22 0 0 percent was untrimmed punch. 


It is proposed that $1,000 be allowed for trenching. The trench-


ing would be parallel to the strike of the pegmatite, excepting for 


possible cross trenches at considerable distance from the present work-


ings. Should the trenching expose both ends of the pegmatite at an 


early stage in the exploration without exposing any mica shoots, the 


project can be terminated without utilizing the allotted money. 


I


2







Exhibit "A" 


Estimated cost of the trenching: 


Rental - 1 bulldozer, 72 hrs. (9 days) @ $12.00/hr. $ 66I.oO 


Supervision and engineering 	 100000 


Miscellaneous supplies	 36.00 


Total	 $ 12000.00 


This proposed exploration has been discussed with the applicant, 


who is in favor of the outlined proposal.


4 /
	 / 


/
/







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


G-MD-JJN 


September 20, 1951 


Memorandum 


To:	 Robert Waskey, Defense Minerals Administration 


From:	 J. J. Norton, U. S. Geological Survey 


Subject: Application L!A .-1760 from Mineral Mills, Inc., for a $5,000 
loan to develop the Glenwood mica mine, Custer County, 
South Dakota. 


Mineral Mills, Inc., DMA-17601 has requested a $5,000 loan 
to develop the Glenwood mica mine, Custer County, South Dakota. 
Records that the Geological Survey obtained from the Colonial Mica 
Corporation during World War II showed that the sheet mica from this 
property contained only about 15 percent good stained and better quality 
mica. The remainder was too heavily air-stained to be classed as 
strategic. You probably can verify these statements by referring to 
the o1onial Mica Company records. Under these circumstances, you will 
probably wish to deny this application. 


The Glenwood mine is in a very good small deposit that con-
tains several mica shoots, one of which is rather large and quite rich. 
If any further mining is done in this deposit, the first step should 
be to drive the drift on the lower level in a southwesterly direction 
and raise to the main mica-bearing shoot. 


The Geological Survey has a report and a map on this deposit 
that we will be glad to send to you if you wish to consider this 
application further.


J. J. Norton







S	 0	 IN REPLY REFER TO: 


G-MD--JJN 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Ch
WASHINGTON 25, D. C.


September 20, 1951 


Memorandum 


To:	 Robert Waskey, Defense Minerals Administration 


From:	 J. J. Norton, U. S. Geological Survey 


Subject: Application 4A-1760 from Mineral Mills, Inc., for a *5,000 
loan to develop the Glenwood mica mine, Custer County, 
South Dakota. 


Mineral Mills, Inc., DMA-1760, has requested a *5,000 loan 
to develop the Glenwood mica mine, Custer County, South Dakota. 
Records that the Geological Survey obtained from the Colonial Mica 
Corporation during World War II showed that the sheet mica from this 
property contained only about 15 percent good stained and better quality 
mica. The remainder was too heavily air-stained to be classed as 
strategic. You probably can verify these statements by referring to 
the Colonial Mica Company records. Under these circumstances, you will 
probably wish to deny this application, 


The Glenwood mine is in a very good small deposit that con-
tains several mica shoots, one of which is rather large and quite rich. 
If any further mining is done in this deposit, the first step should 
be to drive the drift on the lower level in a southwesterly direction 
and raise to the main mica-bearing shoot. 


The Geolpgical Survey has a report and a map on this deposit 
that we will be glad to send to you if you wish to consider this 
application further.


J. J. Norton
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OSCAR Le CHAPMAN, SECRETARY 	 S 


DEFENSE MINERALS ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION V 


DMA-.1760 


• Glenwood Lode, Custer District 


Custer County, South Dakota 


•	 Glen Walker, Mining Engineer 
Us S. Bureau of Mines 


J. A. Redden, Geologist 
•	 U. S. Geological Survey 


•	 October 24, 1951
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DEFENSE MINERALS ADMINISTRATION 
Report of Field Examination 


by 


Glen Walker, Mining Engineer 
U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey


Docket No.: DMA 1760 
Property:	 Glenwood Lode 
Applicant: Mineral Mills. Inc. 
Commodity: Startegic Mica 


Conclusions and Recommendations 


The underground examination indicates that the mined portion of the 
deposit was quite high-grade in strategic mica. The examination also 
shows that the sheet mica content has become practically nil in depth, 
an almost predictable characteristic of this type of pegrnatite. An 
exploration, rather than a development, program is indicated. It is 
suggested that the initial phase of exploration be confined to surface 
excavations, with the view of discovering rolls in the deposit. The 
reasons for this suggestion are: the concentration previously mined was 
confined to a roll or undulation in the deposit and the cost ($1500) of 
equipping and rehabilitating the old shaft could be more advantageously 
used for trenching. If the work outlined by the applicant can be 
interpreted as exploration, the sinking can not be sanctioned until the 
lateral possibilities have been reasonably exhausted. 


It is recommended that, on the basis of a development project, the 
application be denied as there is no measurable reserve of strategic mica. 


Geologic Report 


An examination of the Glenwood pegmatite was made to determine 
reserves of mica. The Geologic Survey mapped the Glenwood pegmatite 
during World War II, and a copy of that map is enclosed. The two shallow 
inclined shafts and part of the workings on the 30-foot level are caved 
at present, but all of the other underground workings shown on the 
1945 map are open for inspection. Apparently, there has been no additional 
workings other than those shown on the Geologic Survey map. 


The pegmatite is a thin, sill-like body that strikes N. 650 E. and 
dips about 500 NW. Its average thickness is about 5 feet and its length 
is at least 120 feet. Three zones were distinguished in the pegmatite:' 
a wall zone of quartz-albite-muscovite pegmatite, a discontinuous inter-
mediate zone of cleavelandite pegmatite, and a discontinuous quartz core.







The mica-rich pegmatite lies in a 1-foot to 2-foot thick unit along 
the hanging wall and footwall contacts of the pegmatite. The mica-bearing 
units are discontinuous, but in general, the hanging wall mica unit is, 


richer than the footwa l l unit. The mica-rich portions of the wail zone 
contain over 10 percent muscovite,.in books ranging from 1/2 inch to 
18 inches in diameter. The richest mica-bearing pegmatite occurs along 
a roll in the hanging wall contact that is exposed on the 30-foot level.. 
This mica shoot apparently pitches about 150 S. 700 to 800 W. along the 
roll in the hanging wall contact.	 .	 . 


Reserves and recommendations 


The reserves of mica cannot be determined or a reasonable estimate 
made at the present time. Considerable overburden covers the pegmatite 
outcrop to the southwest, and the extension of the pegmatite in that 
direction is uncertain. In addition, it is not known whether ormt the 
richest mica shoot continues with depti. It is known from an. examination 
of the bottom level in the mine that the mica-bearing units are thin and 
low-grade along its entire length. 


The largest reserves of mica are in a rich mica shobt along a roll 
in the hanging :wa1l contact. This is shown on the map cross-section 
above the 30-foot level. Poor ground conditions prohibit the recovery of 
any of this mica above the present workings, and the main inclined shaft 
would have to be timbered off from the old workings, 


The development of mica reserves will be dependent on the extension 
of the pegmatite to the southwest and the discovery of the rich mica shoot 
at depth. At present the pegmatite"s dimensions and grade of the mica 
are so poorly known that it is impossible to estimate whether or not 
'reserves could be adequate to warrant the proposed deve1opetat. The 
development loan application should be denied on the basis of lack of 
knowledge of sufficient probable reserves. 


It is believed that certain exploration work should be completed in 
order to test extension of the pegmatite to the southwest and possible 
extension of the richest mica shoot, at depth. The..extension of the lower 
drift to the southwest, followed by a raise to the predicted position of 
the mica shoot, would probably be the most feasible method 'of exploration. 


It is recommended that the development application be denied on the 
basis of lack of indications of sufficient probable reserves. The app1icat 
should be notified that an exploration project might obtain sufficient 
information to warrant a development loan.' , 	 ' '







UNITED STATES
DEPARTMENT OF THE INTERIOR •PVF 1LI


BUREAU OF MINES 
t 3 %8


Rapid City Field Office 
School of Mines Campus 
Rapid City, South Dakota


March 26, 1952 


Mr. Frank E. Johnson, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 2, D. C.


Re: Docket 31EA-'2392 1 Mica 
Glenwood Mine, Custer, S. Dak, 


Dear Mr. Johnson: 


Under separate cover we are sending to you specimens of 
mica taken from a large book found at the Glenwood mica mine. Also 
included are several specimens of trimmed mica collected fran the same 
property fran production during World War Ti. It is included for 
purposes of comparison. 


The book was taken about 30 feet below the surface in one 
of the old stopes. The lowest level was not accessible. 


The sample was removed and roughly cobbed by J. A. Redden, 
U. S. Geological Survey, and E. 0. Binyon and D. H. Mullen, Bureau of 
Mines, and in accordance with the suggestion of J. J. Norton. 


Very truly yours, 


Mullen 
Supervising Engineer 


DETEIs1 OF THE IE 
Defuse 1inrs	 L!af1a 


APR 1-1952







-	 FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Q	 DEFENSE MINERALS ADMINISTRATION	
- 


WASHINGTON 25 D c 600 


MAR 141952, 


Sttbeøt* Dooket No. 
Q3jnvoc,d  
Oister, South Dakota 


Mr. A. B. Needhs* 
£xeeuttve Officer, DA 
Yield Tean, .EsgicbY 
2905 Colfax Avsaae, South 
MinespoIis 5, 1uneaota 


Dear W. Needb*; 


Enclosed please find aenoraixta from Mr. W. F. Dietrich, 
Jur.ati of Mines, and Mr. L J. Norton, Geological Survey, in 
reference to the Glenwood Mine. 


We believe this property warrants assistance in ax-
plQratiob. The held Team report advises exploration but do$ 
not outlins a progran for the work. He*ce, we are referring it 
back to the Field r.a* for a definite exploration progran. 


We are also sealesing notes on possible set ,up of cx 
ploratica progran.


Sincerely youre, 


(gned) FRANK 2. JOHNSON 
() 


Cairsn, operating Ccsittae 
Defense Minerals Exploration 
Administration 


Enclosures 3 
TLChapman :gad 3/13/52 
Copy to: Admin. Reading File 


Operating Committee 
Mr. Dietrich, 3526 
Mr. Norton, G-232, GSA Bldg. 
Docket File 
Mr. Houk


Approveds 


For lurftu of kAes 
P Thayer 


br Geological SurYsy
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4b IN REPLY REFER TO: 


G-14D-.JJN 
UNITED STATES 


DEPARTMNTOF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


March 4, 1952 


Memorandum 


REVI111' OF APPLICATION D)4iA-.2392 (mica). 


To:	 L. G. Houk, ?on-Metallic Minerals Division, DVM. 


From: J. J. Norton, U. S. Geological Survey. 


Subject: Mineral Mills, Inc., application DVA-2392 for aid in 
exploring the Glenwood mm * for pegmatite minerals, 


Location of property: Custer County, South Dakota. 


History of previous application: Application I*A-1760 for a $5,000 
loan to develop this property was processed by WA and ZáIPA 
last year. A copy of my memorandum concerning that application 
is enclosed. Note that I 'called attention to the heavy air 
stain of the mica from this property, and suggested that the 
past record is such that an exploration loan is not warranted 
because probably only 15 percent of the sheet mica was 
good-stained or better, in contrast to the 20 per cent figure 
that has been discussed in DI4PA programming. The memorandum 
also mentions that we have a report and map of this deposit. 


DMA decided to send the application to the field. A 
copy of the field team report is enclosed. It recommends 
denial of the development loan because known reserves are 
insufficient, but suggests that an exploration project be 
considered. I have been told that the development loan 
application was denied by D*1PA in a letter dated January 3, 
1952.. 


RC0MI41NDATION: REFER TO FLLD TAM. 


Reasons for recommendation: Inasmuch as the field men recommended 
exploration, this application should be referred to them for 
evaluation of the proposed program,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 1jIq
WASHINGTON 25, D. C.


March 12, 1952 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 W. F. Dietrich, Chief 
Ceramic and Fertilizer Materials Branch 


Subject: DMEA-2392: Glenwood Mine, Custer, South Dakota 


According to War Mineral Examination PEP- 45-10, March 7, 1945 
by Paul E. Personen, the deposit consists of a pegmatite dike about 8 feet 
thick, with mica on both the hanging wall and I ootwall. At that time 
there was an inclined shaft about 40 feet deep and two abandoned 
shafts nearby. In the inclined shaft, the mica, while plentiful, was 
weathered and air-stained down to about 20 feet from the surface. Below 
that, mica occurred in quantity in books up to 6 x 10 inches along the 
hangingwall. The books were very hard, clear, and of ruby mica. Mr. 
Personen reported that there are possible extensions both laterally and 
at depth and concluded that the deposit is a good prospect of condenser 
and electrical quality ruby mica and that in comparison with other known 
deposits, the surface indications were very encouraging. 


A field team investigation is recommended. 


W. F. D]ITRICH 


Q
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0
UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


G-ND6.-JJN 


March 4, 1952 


Memorandum 


REVIEW OF APPLICATION DMEA-239 2 (mica). 


To:	 L. G. Houk, Non-Metall ic Minerals Division, D}'IEA. 


From: J. J. Norton, U. S. Geological Survey. 


Subject: Mineral Mills, Inc., application DEA-2392 for aid in 
exploring the Glenwood mine for pegmatite mineralse. 


Location of property: Custer County, South Dakota. 


History of previous application: Application DNA-1760 for a $5.,000 
loan to develop this property was processed by DMA and DNPA 
last year. A copy of my memorandum concerning that application 
is enclosed. Note that I called attention to the heavy air 
stain of the mica from this property, and suggested that the 
past record is such that an exploration loan is not warranted 
because probably only 15 percent of the sheet mica was 
good-stained or better, in contrast to the 20 per cent figure 
that has been discussed in DNPA programming. The memorandum 
also mentions that we have a report and map of this deposit. 


DMA decided to send the application to the field. A 
copy of the field team report is enclosed. It recommends 
denial of the development loan because known reserves are 
insufficient, but suggests that an exploration project be 
considered. I have been told that the development loan 
application was denied by DNPA in a letter dated January 3, 
1952. 


RECOMMENDATION: REFER TO FIELD TEAM. 


Reasons for recommendation: Inasmuch as the field men recommended 
exploration, this application should be referred to them for 
evaluation of the proposed program.







I	 t0 
EXPLO)tATION 


Mr. A. I. Johnson,. Secretary 
Mineral Mills Inc. 
Custer, South Dakota


Subject: IiMEA.2392 
Re: Exploration Loan. 
Glenwood Nine 
February 260 1952 


YV dear fr. Johnson: 


This will acknowledge receipt of your application dated 


Fènry IS, 1952	 for a loan under the Defense Production Act of 


1950.


Your application was assigned Docket Number	 2392 and


referred to the Non-Metallic Division. 


Kindly refer to DI1EA-.2392 in any future correspondence 


relating to your application.


Sincerely yours, 


ROBERT E ADAMS 


Robert S. Adams 
Acting Administrative Officer 


7862
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5E
STRA1IflJERAL MILLS, INC. 


SU4GT0' T6bo
TER, SOUTH DAKOTA 


wh : 	 15 9 1952. 


FEBZ6 356i1 


Defense Minerals Exploration Administration, 
Department of the Interior, 
Washington 25, D. .C. 


Dear Sirs: 


We had previois1y applied for a development loan on our Glenwood 
Mine to develop the property as a mica producer. During a six weeks 
period previous to the closing down of the government mica purchasing 
gency, 'olonie1 Mica 'orp, we got into production with' the property and 
during a period of some six months of production sold soine13,388.01 
worth of mice. Our application was turned down due to our not having 
sufficient reserves in sight to warrant the loan. We had a letter from 
Mr Tames ,A Barr, Sr., Chief of the Insustriel Minerals Branch, to that 
effedt-. suggesting that perhaps preliminary exploration should be confined 
to a search for lateral extension of the previously mined mice shoot, 
perhaps with emphasis on surface excavation. We have done considerable work 
on the surface as assessment work during the past few years and this work 
indicates the fct that the mica deposit evidently comes to a surface at 
a point some 25 feet from the farthest cut shown on the east of the shaft 
workings. We have extended out shaft another 50 feet in depth and have 
some 20 feet of drift to the west toward the mica shoot already completed. 
We feel that an exploration project would be in order to complete the 
extension of this drift to the mica zone and then if the mica zone were 
discovered to extend to this depth to complete the opening up of the shoot 
for its entire length on this level. If this work proved the existence 
of the deposit It would be our thought that a couple of diamond drill holes 
would then prove its further continuation in depth. We havebesedbir 
application on these premises and would appreciate your consideration of 
this exploration project. We also had had the matter under consideration 
by the Defense Materials Procurement Agency and in a letter from Ur 
Tom Lyon, Director Domestic Expansion Division, he stated that they were 
not In a position to offer assistance towards financing exploration projects 
and had suggested the Defense Minerals Exploration Agency as the logical 
agency to handle this matter. 


In view of the governments Intention to put in a buying depot into Custe r 
S. Dak. to purchase the grade of mica we would produce from this property, 
we feel that the project as we have outlined it Is a logical one. 


Very truly yours, 


Mineral Mills Inc


Secretary 
A. I.
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CHECK SHEET OF EXAMINING ENGINEER 


Operator's Name_	 Mineral Mills Inc. 


Add-ress	 Custer, South Dakota 


Glenvood. Mine, Custer County, South Dakota 


Exploration Contract No. Idrn-E 352 	 Docket No. flv2392 


Check One
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


20 (a) Does Operator comflgle pro&uction subject to D€A 
royalties with exempt production? 


(b) If so do you consider the allocation of the corn-
mingled production equitable? 


3, (a) Does the Operator stockpile mine,. or mill rejects"low 
grr1e crc, taii:	 1ings, etc.) that may have 
potential valu	 thin, the royalty iay-nt period? 


(h) if so, are ad	 uate rs maintained on such material 
to protect the Goverrmexat s interest? 


4. Do you consider the assay controls in effet are ad-
equate? 


5. Do you consider that the marnec cf disposing of pro-
duction gives the Governsrt its fair royaly returns? X 


6. Do your periodic examinations of operations indicate
/X the Operator is properly reporting his production of 


ores subject to DJEA royalties? 


7. Does the Operator bur from or sell to other Operators? 


80 Comcnt on any teem 2(h) to 6, if answer is No.











CERTIFICATE OF DEPOSIT FOR CHECKING ACCOUNT 	 DEPOSIT NO. 


Deposited	 __  
(Name and location O:rde	 I *D. I A^t 


the sum shown opposite for credit, subject 'to check, 	 I $8490 


in the disbursing account of—
SYMBOL NO. 


(Name and address of officer to be credited) 
On account of—


(Depositor will insert below his name, Title,- Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address)	 I certify that the above amount has been received for credit in the 


account of the Treasurer of the United States on the date shown, 


	


hØd	
subject to adjustment for uncollectible items included therein 


DelWsa 1thIT*1 tXpO*i*t10'


	


-	 ------------------- o 


2908 CO	 A	 'óth 	 .	
(Authorized signature) 


8* 14i3**. (Date of credit in Treasurer' s account) 
DEPOSITOR WILL RETAIN THIS COPY
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UNITED STATES 
CL 


us	 0	


DEPARTMENT OF THE INTERIOR 
h'3 iS


	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


September 1, 194 


Memorandum 


To:	 Jay L. Chambers, Chief, Contract Administration and Audit, 
Division, DME&, Washington, D. Co 


Through: Operating Committee, DME 


Executive Officer, Field Team, Region V 


Subject: Certified project royalties 


Following up previous correspondence regarding the delinquent 
royalty payments in Region V, you are advised that dockets 1551, Stewart-
Roseberxy, 1236, Campbell & Ventling, 2392, Mineral Mills-Glenwood, and 
2876, Duncan & Himebaugh were the ones in question which were delinquent. 


Since advising you we have received a check from the operators 
of docket 2392, Mineral Mills-Glenwood,. 'which brings them current. We 
have also been advised by our representatives at Rapid City that the op-
erators of docket 2876 indicated that they will make payment some time 
in the near future, and the reason they have not done so heretofore has 
been because of certain financial difficulties in connection with the 
law suits and other controversies experienced by the partnership. We 
are of the opinion that these operators be extended a little more time. 


As we advised you on August 3, 1954, we had written to the 
operators of dockets 15514 and 1236 also. We have not heard from either 
of these two, and we suggest that the next correspondence or contacts 
regarding the royalties be made by your office.
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UNITED STATES	 Y 
DEPARTMENT OF THE INTERIOR 


DEFENSE NINERLS EXPLORATION ADMINISTRATION 
Region V 


2908 Coif ax Avenue South 
Minneapolis 8, Minnesota


August 3, 19 


Memorandum 


To:	 Jay L. Chambers, Chief, Contract Administration and Audit 
Division, Washington, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject:* • Certified project royalties 


Reference is made to your letter of July 22,. l951, relative 
to action taken to effect collection of royalties 'due on the following: 


Docket	 Contract 	 Operator 


15	 E-165	 , Stewart-Rosebérry' 
1236	 221	 Campbell & Ventling 
2392	 '	 "Mineral Mills-Glenwood 
2876	 496	 Duncan .& Himebaugh 


We have written to all but Duncan & Himebaugh, requesting an 
accounting, but thus far have not heard from them. We will continue to 
follow up and advise you of the results. 


We have requested our Mr. Binyon to talk with Duncan & Hime-
baugh personally because of the. complicated nature of 'a lawsuit pending 
between the two partners over the property. We feel it can best be 
handled and , explained that way, rather than by correspondence. We will 
advise you of the result of the personal contact. 


Relative to the difference between royalties reported as paid 
and amounts for which copies of schedules of collections have been re-
ceived by you ., please be advised that certificate of deposit of $162.02 
was sent you on June 16, and one for $ 256.17 on July 2.' These,together' 
with the $l314.21 on your record, equals the $552.43 reported by us for 
contract E-57, Calumet & Hecla, Inc. The Duncan &.Himebaugh contract 
E-1496 certificate for deposit for $101991 was sent on June 7. If you 
have not already received these, please check with Mr. Bailey's office, 
Bureau of Mines.


A. B. NEEDHAM







UNITED STATES
DEPARTMENT OF THE INTERIOR 


4 Q?ch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Mik
Region V 


2908 Colfax Avenue South 


Mr. A. I. Johnson 
Mineral Mills, Inc. 
Keystone, South 'Dakota 


Dear Mr. Johnson: 


Reference is made to your DMEA contract Idm 7 5?for exparora-' 
tion of the GlenwoodPegmatite, which project was completed and 'certi-, 
fled on October 20, 1952 that.a discovery and/or development was made, 
thereby requiring repayment of the exploration loan out of a percentage 
of the proceeds from production. 


	


•	 We have been advised that shipment of 0.6 tone of mica was 
made in 1954, but thus far we have not received a check to cover the 
royalty payment on that production.	 0 


We would appreciate your check' to cover this royaltypayment 
and also the certified documents we returned on July 6, 1954, and which 
were to accompany the check dated June 30, 1954, in the amount of $8.98. 


Very truly yours, 


	


•	 •	 AB. NEEDHAM	 • 
•	 Executive Officer	 0


Field: Team 
•	 •	 •	 Region 	


0•	 ,. 


cc: Operating Committee (2)	 •	 •'	 •	
0 


•	 Button	 • 0


	 • 	


••	


0	 0 


•	 Binyon	 • 	


0 •	 • 


Redden	 • 	


0







E3S2 


For Schedule of Collections No. DNA-2, dated March 29, 194, 


zem giving royalty repayments of $23.39 and $32.87, see 


E.l78.
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Standard Form No. 1044—Revised 	 Schedule No. 
Form approved by Comptroller General U.	 SHEDULE OF COLLECTIONSeZ


Sheet No___________________________ 


rton 
(Department or Establishment)	 (Bureau or Office) 


Received by	 '	 at 
(Title) Title)	 (Station) 


Period ----------- ---- _3---- ------- D. 0. Symbol No---------------------------
(Month or quarter ended) 


DATE	 REcFjrT	
DETAIL DEscwnioN or PURPOSE	 FUND TO BE CREDITED 


RECEIVED	 NUMBER	 NAME OF REsnER	 FOR WRICH COLLEcTIONS WERE	 AMOUNT	 (Symbol and title in full) 
RECEIVED 


1-61 .3 2 1140	 Aneria iULL,. I 
(i;rwd Lt	 j


LC 


TOTAL, I	 - 


Received ----------------------------------------------------- , subject to collection. 	 Forwarded 4VIi$3-------------------------------------- 


By ---------------------------------------------------------- 
(Disbursing clerk or accountable officer)	 (Name) 


4• 


By----------------- ------------	 Title or 


Certificate of Deposit No. ---------------------------- dated 
U. S. GOVERNMENT PRINTING OFFICE 	 10-1700
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REPORT


OF REVIEW







nias 3IP01AI ADMIX *tION 
CQN?RACT A4flhISTRATt(*1 AIC) AUDIT DIYISICI 


P? 7 V1 


•	 I


 


have reviewed the Monthly Reports of: 	 .'•• 


	


4W,*1 Will IiS.	 LS 


ç1Vrtsr	 r 


$4h Ds)cpt 


pertaining to bp3.oratton Proct Contract No. I40.'I52, Docket No. Th4ZA.2392 
for the period of July 2. 1952, to August 23, 19520 


My review incli4M an exaainstjon of the Monthly Reports (Pox'*s KY. 
1014) end. supporting docu*e*ts attached thereto, comparison ot the costs claimed with the contract and pertinent schedules, consultation with the Zzecutive 
LfftCØr of the Field  Tomat aM a d.etsrninatlon of the reasonableness send 
propriety of the costs. 


This review wasmad.o tn . lteu of an ft41t of the Operator's accomta 
and records for the following reaons 


(a) the adainitratjve cost to the Government of an audit would
be excessive inrelation to value of th. , contract or the 
estimated a*ount of possible disallowance, thereunder; 


(a) the Monthly Reports were supported by docuentary proof of 
the costs inurrM under the eàntract; and 	 .• 


(C) a major portion ($960-00) of the cost* covered bulldozing •	 at hourly ratis. 


The review disclosed tho following facts iu re...rd to toe aiiount 
paid or to be paid the contractor 


Total cost as billed by Contra4tor 	 $Xl54.40 
Zxceptions	 •.	 • 


By DMIA Yinanc Officer  
Herewith (sc)udule attached)	 ..	 ____ 


'2ota1 Accepted Coat	 4.LØ 


The contract calls for a 90 per cent participation of exploration 
expnees by the United States Gor.r*ment. Therefore, payment to the contrac.. 
tor by the Government in the amount of (e thousand and thirty-eight Dollars 
and 96/100 


is considered valid and proper.


mahor 
October 3. 1932







Form MF-104- (Rev.)	 UNITED STATES	 WARIMENT	 1 IJiI. 42-R1036.3. 
'(ril 195t	 fense Miner rAI11sft-30-53 


	


DRTMENT OF THE INTERIOR 	
RECEIVEDDEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHET:l\ 1952)/ 
Month of :Aiva -----------, 19542..	 Docket No. DME. 25.92- ------- -: Contract No. dmE452 --------- 
Operator's Name Mifll*] *]1$r	 .	 Minerals	 oa


Address ------
Contract Amount, $i,20000— ---------	 . Government Participation: .90%	 Amount, $O800Q 


FOR OPERATOR'S USE	 FOR	 USE SF INT.YGOVERNMENT


Totals To Date	 Approved	 Approved Totals	 "Approved Totals 
Monthly Total	 Previously Reported	 To Date 


74.40	 Mmog	 74.40 


120.00	 120.00	 120.00


Monthly	 Totals Previously 


MAW	


Reported 


.40 ----------------------- 
120Q0 ------------------------


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------': 


(4) Operating Equipment: 
Rental- 3u11dog ' ------------ 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify):


00- ----- --- -960.00 -----------------------


-------------------- ---- ----------------- ----------------------- ----- 7 ----------------- -- 
i__7 ----------- ----------------------- ---- ; ------------------ 


--------------'_\------------------------- 
TOTALS--------------------------------]M4G 	 i1.4--- '- X9 	 swam


-- 
I certify that theabove bill is correct and just and that payment therefer.-has not	 Pursuant to authority vested in me, I certify been received.	 "	 that this account is correct and proper for pay- 


Datc1Spt*..1	 962- *Payee	 ez'ftLMi1ii,iflo.. ------------------------------ment in 


—


the amount of: 
.	 .	 /	 c 1 


Per 	Secret* p	 J dC7O-- 
When a voucher is signed rrccSid in the name of a company or corporation, the name of the person writing 	 S 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a w'llfuIiy (Authorized Certifying Officef) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 'Date ---------	 No.---------


(Instructions on reverse) '	 (See other side)' 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submittfn this 'oucher is operating a Defense Minerals 


Exploration Ad	 ti	 r	 t un	 Ôptract No.	 in accordance with the terms of ti contract. 


Signature ----------------------Title 	 Date .!ept--1].52 


APPROVAL n y DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104----Operator'3 Monthly Report and 
Voucher.—This form details expenditures and onsti-
tutes a voucher f&ireimbursing the Operator,fOrthe 
Government's shaie-of costs; 	 . 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays aldáIe to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF- 1 04-----O perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Jem (2) irl&ude labor, su'pervision and technical 
services incurred- for the exploratory operations. IF Do rkct 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item-. (5) comprises cbsts of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tatioiiãnd repair of xisting buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should-be reported Vunde:r item (7),. The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s&ipported.	 + . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quiiedto be-supported. by documentation of any lçind.. Tjio 
Operatorwill ubmit his claim under item (fY or Form 
MF-104 by deleting as stated above the word "Independent" 
and hy.showing the number of feet or other units immediately 
after the appropriate descriptive worj,such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Month of------------------2195	 Docket No. DMEA2. 
Operatorn' 


Address 


II COSTS Tnis I UNITS THISOPERATION 	 UNIT Ii	 MONTH	 I MONTH	 COSTS TO DATE UNITS TO
DATE


AUTHORIZED BY 


Form 1F-1O4A 
(April 1952) '


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


DEFAM017 ff Elk 0EW0,
 Defuse MntIs .Adrflinistfat 


RECEIVED 


OCT1 'og52 


Contract ---------- 
Minera1sj


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping--------------------------( f!
	 fl44O 2121 -------10'11540 


Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS ------ ---)1i54.4JD- --------------- ----- 11544O---- 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs--------- -- 
New Buildings, Improvements, etc--------- 


ToTAl, COSTS --------------- --- -----------;9tt1tG- 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date Operator --iri--Mt11--ine-------------------HWn 


Per -	 Title


REMARKS:------------------------------------------- ......... 


—v NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


I	 (For Government use only)


	


Idle -	 /







INSTRUCTIONS 


Preparation of Form MP-104A---.Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form M:F-104A for each month , should equal 


 the monthly "Total Costs" as;' reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of-labor charged to such 
phases, or on some other equitable basis. "Operating Equipnient",' "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at' the close of the project 
if determined necessary. The last two columns headed "Authorized-by Contract" will be 
filled in by the Operator if such inform Ltion is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator' to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 
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1rrctiVo	 A 2392- Gient000d Lino 
,'lip oral ills Inc.' Custer, S. Vrke 


xp1orcttOfl projedt for stretegic ici. 


Ortifl oro ttct July 23rd on the str! 090rtiOU cud 


the work W00 C!!1OtCd AWUst 23rd. Dozing opertioflS vre coplotO. 


rd but hnd 00tiOfl,tO LetCX1iflO if tba nice min continued nest 


to tho lest trteb, Vol undertkefl nd this work va coplotO'Aug'ust 
The lest outerop of the vein to the vest heico ws not projected to this 
excavatIon as this work did not indicate tJ'at the vein e netesdod to tht oint. 
The iiic aaO w exposed for o 1enth of 1O feet nd strctoic nice 


of tho ruby rcovite vrioty was opos3d rest of the ahft 1on the full 
eosuro of the vein in tht direction, Smaller quontitios of this rics were 
indicated i. the vein to the st of the hft and future wc vill be required 


to f2117 detxiiiflO the nature of this Qctiofl. The result o2 the olorcttQn 
project were very satisfactorY end operations have stirted to prouOO dea fo 
sele to the Jcn. depot in Ouster. 


Undsraromd tevalopoflt vork or dianond driUink v3ou16 be niocoowrY 
to dctci1O the oount Of nice blocked out as only a surface ozposure of the 
mica vein wa complatod in this project* 


surftco plot of t10 excavaion uork is ielud3d 3tb thie 
The ovorburCca varied irom four feat to 13 feet. The contiiatIo of the 
doa veins woviously orkod ues not found as an extonsioa but 1ract17 to 
the vest no atIcipeted but to the south veat. 


E.	 ' obnao •	 orOr.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,.D. C.. 
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tOF
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION. ADMINISTRATION 	 - 


WASHINGTON 25,D.C. Wo	
0'1952 


*. A. I. Jiasa, S.or.tsr,	 $ubjsct* Dock.t No. a964392 
• 	


• . Iirs1 IdUs, 1*o	 .	 Owo.d Lode )*s 
Diat.r, $th .Dikot*	 CwtWs. 3th ks 


• 	


. 	 C*trsot No. ida*352 
Dasr *. Job*cms 


fraasaLttd hswith is it 0artMeatlea of 
or De4t wader C*&aot No. 14*52 oii the Qiamfoad Lode 


AV the t.as of the =3 tim Projeet Coetrast and 
of the rtitie ti* all aift and other ndasrsls produced frai 
the afcTseid ndaw frow the dat* of the bWee.ttc* Project Ccv- 
tract No. X&52, is ssbj.et to the Gast 'a perae*tage 
r*1ty ""It forth in the Zi rstian Project Octraet attil 
the am of S6 039*96 isi*id or til Aw 24, 1962 whichever 
oesws firstv 


øeeks tot' r.iabe.rsiag the Qaveit for advances tu3der 
the abois cited ocatract ehmld be xsAe pqsbie to "The Treasurer 
of the Uit.d Stetsa", and trananittod to *. A. 


cutie QMawp DII$A Field Tees, B.gies 1, 2)8 Colfax Avenue, 
South,	 .epo1is*, )am.scta. 


a*1ty pqsante to the 0olvasamt should be accompanied 
bw tb1. .vSAans., swAh• as espies of settlanant sheets . showing 


*tity and grads at the eisas, or other ndnst'sls saJ.d, tA* amm. of 
.heaer, sad the price *M cherges certified to be correct 


WthspnreMser. 
• •


	 iu are r.qsested to notify *. Neadhan of ow changes 
ii arehip sr prodastice rights that n*ght be,e any affect  an 
the Oozt '0 rights to its pero.etsg.	 Also, it pro	 • • 


vil


ductics ceases at say tise for mW extended period, p2sece notify 
W. ieedhu at staonth intervals that so procluctice )*s bess aeds. 


JTRobsrtaon:g.4 10/15/52 •	
• 	 Si*I?.17 o's, 


Copy, to: Docket Pile	 •	 • 


Ada. R. Pile	 • 	


• C 0. 
operating coaitt..	 •	 • 	 • 


Mr. F. E. Jonscs	 • 


va^=s 4604 


It, Thayer.* 5216 GSA Bldg. • 	 • 	 •	 • 	 • • 


Field Team, Region V	 • 	 • 	 •• 	 • • 	 • • 


Mr. Qianbers, 2612 • 	 •• 


Mr. Houk
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UNITED STATES
DEPARTMENT OF THEINTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


*. J.3s	 M1itMst,imLU00"t Socket f4e a.4Ø92 ow 
tsuIs. )%eriais Prossmr.rnt Agsaq	 Q1.øw4 Lcdi * 


Oss	 arvLos. AdmilAotmUm	 *s Alup lao. 
.Ii1t	 ter, south kat 


2 0 D C.	 Ctrect No, 14*352 


r * 'o larsou:


iw viii tiM' a o of"C"ruaftuft of 
.390vzy or Jftv*l0qmft$0 sad a copW d the ?iO14 Tem ia $IML 


upw as the sbovox.t.rr.d propsv. 


Th* project c'*trsot Was dga.4 Jtaio 24, 1952. Lt* 
Gover*t psrtt4pat.d to the axtest of 904 1* a project 
ectiz*tsd to sect 4,200. ( ø1.t&cm of the eectrtst, the 
overamst's ct ibitiec saouoted to 4,03409, 34*Vtft WIPO4 


The reject i*z a suzface stripping op.ectiou to vaooer 
*	 Uto outcrop.	 s Z41 aisWe srds of sr	 rnro
sasd *oov.rliag It petit 1It) test left and 3 010 feet iddo, At the 
west .ad, for a length of about 20 S*.t, thee. wsa .oveeM a 
distl*ct eisa roll osatsistag rnr eisa Is bas of gec4*tsia.d 
sad better qius1it. the result at the e leratisa vas sstistIetar 
sad the eperatien. have stmrted to prcthws adsa for sale to the 
Aft Depot is ser, south Dekotat 


ut	 .000k.- AL aM psrtieralarc My be fM 1* We 
iiti4 Tess's asp*t te*siitted heswith. 


3i*.ere3y 7ira, 


C. 0. Mittendorf 


idstniatrttcr 


JThobsrtscszga*t 10115/52
Copy tot Ada. E. Fil. 


Docket FU. 
f'ersting Ocenitte. 
Mr. 79 1. Jobzac*a 
Mr. 'edges, 4604 
N. Thsv.r, 5216 0A ffl4g. 
Fi.ld Tess, Bsgic* V 
Mr. theabers, 2622	 Mr. )utland, 6020 j*•e Ofuser
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Region V 
2908 Colfax Avenue South 
)4inneaplie 8, Minnesota


. 0


Y. 


August 29, 1952 


MexiorancLum


0peratinCoimnitte,, Defense Minerals xp1oratton 
Mminiatration, Xnterior Building, Washington 25, D. C. 


Y'rom:	 Executive Officer, 1'ie]d Team Region V 


Subject: Coinpletsd.explorationprojocts 


For' your' information, the following projects havi been 
completed as to field work. Operator's final engineering and geo. 
logical reports and. the Gov,ranent'. final report have not beeu. 
receiud. on them; therefore, final official notice on termination. 
and. balance of funds available have not bn i*aLtC to you.


Date 
Docket Contrac atç	 conpete4 


812a It..99 Black 1i11s Ceyetone	 81)/52 
11LI5 B.-11 Dodevil1e - Jones 	 $117152 
1227 E-$O Vinegar Hill	 Hancock	 5/1/52 
1315 E-178 J. B. & L. M. MiIlr' 	 8/20/52 
1560 B-L2 Dodgeville - Weigle 	 3/1/52 
1562 E-168 Dod.gevillp - Pearson	 6/3/52 
1.985 E..171 Star )4ining Co. 	 8/29/52 
2078 B-263 L. D	 Pitt	 8/29/52 
2392 Mineral Mills	 Glenwood.	 7/16/52 


As operator's reports, Ooverxunent reports, and. audit reports 
are made available to us, we will complete the projects officially and 
transmit notice with balance of funds available to you. 


Th.a serves only to keep you abreast of fielt activities. 


(signed)	 A. B. Need1vjn 


A. 2. Needhan 
Riøcuttyo Officer' 
Field Team, Region V







.	 .	 ..Scket.Noo.: 


Commodity. 


	


DEFENSE.. MIS	 STRATION 


STBATEIC,,. Al DCI LTLCALJ(IJ R1&WLORATI.QN.. PROGRAM 


	


Chief 0. J'inan ..,Sec.tiQn. Budge.t..and 	 .o. Mines 


..P1easeent..er....on_thrc.o.rds. o1..the.Defens.e Minerals ]xploration 
Adihinis.tratioAuzldar. thetrategic... an.d....Cri.tical ..Minera.ls... Exploration 
Prp ram the.,.io.1lo.win cntra.t 0 .. or. at ieLo. contract.0. 


1te....o,f....otraat..,.,, 	 0 


Nazn.e..	 Oerator 
, 


Amount....of. ..(ov.e.rnznent. 
par.ticipat.io	 $ 


Percent.. o...Goermne12t 


	


paucip&tio.	 % 


Reg.i.oxi. .	 .. ....State,


Ait Autt 8* 4t


j (Name) 


(ie) 


....	 (t.	 IV	 i3O8







•Doc]lret.. No ,...92 	 - 


Mea 


DE?ARTMENT..OF.T.I1TERIOR 


DEFENSE. MI1BAS.EWRAT1Q1t..ADMIIII.STBATION 


AND...CRLT1CALMIJRAI&EWRAT ION.. PROGRAM 


.t'O'	 Chief 0 3inanc&,.Saati.on,9. .Budge.t ..and.....F.inana.e...Bran.ch.. Bureau. .01 Mines 


Eloation 
A1nistr&tionundar. the...trategic..,.a.th....Cri.tica1 ikin.e.ra.ls... Exploration 


. 


RQ.Ldn.3S2 


]ta....O. P°	 °t/MIM#/W June 2i&, 1952 


N,a..dAddress.o,f... Op.erator: 	 . ........ 
Mineral !flig Iic, 
Custer 
Scuth/ Dakota 


Amoun..t...o....Government 
par..ticpat.io	 $ i3O80. 


Percent....of....Government 
pacati.oz 90 % 


-'	 Regiu:.. V . , ......S.t.ate. .Soth	 kota


iia 4atef	 taceritnIstratjon 
and, Audit Diviejon 


(Title). 


te..,.Deliv,ereto....Buze .o 	 e2Wahixgton. June	 1952	 13O8
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M12O)	 DOCKET No. DYEA .3.9? 
(June 1951)


(RevIsed Feb. 1952) 


•	 JUL 1 4 952	 COMMODITYMi 


UNiTED STATES OFAMERICA 	 overnment's Copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MJNERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


IT IS AGREED this	 day of---------June , 195!, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and2------------------- duly organized---and--operating 


---------- by virtue----of the----aws----of----the 
Dkt) 


hereinafter called the "Operator," as follows: 
ARTICLE 1. Autho'rity fo'r eontract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rihts.—With respect to that certain land situated in the State of 


-----------------------------, County of U$iT --------------------------------------------------, described as follows: T1e,..:p1Oper,.tL 
C on iits àf	 in 
of tLoationCertificate&ndeedeL 


Soith Dakota	 im-is--Ituated--In—Sec----32,T--3, S.,R---5.	 about 
the Operator represents and ' undertakes: 4 L. miles southeast' from Custer, South Dakota. 


(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached . 


None 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, 'depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Ex.plo'ration project.—The Operator, within	 YJ3Q1. days from the date of this contract shall commence 
work on a project of exploration for' StIateg1C...1fliCa _______________________________________________________________________________________ 


in or upon the described land; and shall bring the project to completion within a period of SiXt6O).d3j5 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the .work.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


( 1 ) Independent eontracts.—Any independent contract for the performance of work shall be on a unit-price basis ( such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent ôontract states that the Government's 
approval thereof is required, the . Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit . "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere' as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) hwlependent contracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consultants.—Labor, supervision and technical services (including engineering and geological 
consultants ) , a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 . 


(3) Operating materials and suppiies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule, of 
which is included in Exhibit "A." Any items listed as owned and to be furnished bythe Oper,ator, ard related init allow-
able-depreciation, are allowable. maximums. 


. . ' . . . . (5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a • schedule' 'of 'which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneov,.s.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8), Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the 'total 'agregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


1 If sufficient space is not' rovided in any blank, use an extra sheet of paper and refer to it in the blank. 
. State ñame,address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mFneral or min?als. 	 16-60328-2 


: '







. (b) The Government's payments in all cases will be based on actual, necessary costs (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 
. (c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other 
mdirect costs, or work performeñ or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the .Govenment will participate. 


ARTICLE 7. Rports, aceounts, audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contract unit prices) incurred -under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or skethhes showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. •• 


(b) Final report.—Tjpon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exp1ortion work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete,. the Government may. .procure th making or. completion of suël . reports and attachments. as an expense of the 
exploration work ; and the Government may withhold approval ard paynent of any vouchers depending upon insufficient or 
incompletereports. 	 - .	 - -	 -	 - - -	 .,...	 -	 --	 .	 . -	 .	 .- .	 - 


(d) Accounts and audits.—The Operator shall- keep suitable records- and accounts of operaiiions, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts -by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project orthe termination of this contract. Upon the corn-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Goveniment.—(a) The Government will pay ---- 9.0-------------percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $i.,Q8Q.00--------, which is	 9.O ---- per-
centof -------------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered tO the Government, and any final audit-
ing required by the cGovernment has- -been made, anda final. settlement- of -the contract has beéñ made, the Government .thay 
withhold from the last voucher or vouchers- such sums as it ses fit not in excess of ten (10)-percent of the maxirnumtotal which 
the Government might have been' called upon to pay under the terms of the cóntract. 	 • 	 . 	 • . - - 


t -(b ) The Government may make ny payment or payments direct to independent-contractors and to suppliers, for the account 
of the-Operator,rather than tczi,he Ojierator.- 	 & - .	 • 	 - - - - -. .	 - 	 - --	 - -	 •	 : 


. ARTICLE 9. Repayment by Oerator.—.(a). If, at any time, th Government. considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the natuTe of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the. date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half (1 ) percent Of any such net amounts not in excess of eight dollars ($8.00) , per ton. 
( 2 ) One and one-half ( 1 % ) percent of any such net amounts, plus one-half ( ½ ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 	 .	 .	 - 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (131) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (31/2 ) percent.) 
( b ) As here used, "net smelter returns," "net concentrator retns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is niined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is; or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's inter&st.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof ; Providecl, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer , or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as wo.ild have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter eturns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of theGovernment and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If'necessáry to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the mo:ney necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATEs OF AMERICA 


By /	 /	 Defense Minerals Explora-
By--------	 tion Administration 


I, ^4. /4vr .Z. ,h 6 vJa Al	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 '4 '	 (.A.C% V#(tt	 ,who signed 
this contract on behalf of the Operator, was then ,Pt9,.t,de,,?C of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 


U. 6. GOVERNMENT PRINTING OFFICE 	 i6-66328-i	 .	 rcooRATE 
L SEAL
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MINERAL MILLS, INC.. 
EXPLORATION PROJECT CONTRACT


DOCKET NO. DMEA-2392 


EXHIBIT "A"


Descrption of the Work 


By means of a bulldozing operation, to trench 
along the lateral extension of a zone of mica-bearing peg-
matites previously mined on a small scale for ruby mica, 
as indicated on the map entitled "DMEA'-2392, Glenwood Lode 
Claim, Mineral Mills, Inc., Custer, S. Dak." attached 
hereto and made a part hereof. 


Much of the zone is covered with upwards of 8 
feet of top-soil and this overburden will be removed along 
the strike of the pegmatite at places agreeable to both 
the Operator and the Government. 


The use of rented power-equipment should not ex-
ceed 80 hours of actual working time. 


Estimated Costs of Project
(*Indicates allowable maximum) 


(1) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


3. Laborer 10 days @ $10.00/day $100.00 


1 Supervisor 10 days $12.00/day 120.00*	 $ 220.00


(3) Qperating Materials and Supplies 


None 


(11.) Operating Equipment 


To be rented 


1 Bulldozer (complete with crew, fuel, 
repairs, etc.) 80 hours @ $12.00/hr. 	 960.00* 


(5) Rehabilitation and Repairs 


None 


(6) New Buildings, Improvements, Installations 


4 


S


None 







.. 


I


(7) Miscellaneous 


Payroll taxes, Workmen's Compensation and 
Employers' Liability Insurance 	 $20.00 


TOTAL ESTIMATED COSTS OF PROJECT 


Government Participation @ 90%


41,200.00* 


$1, 080.00* 


-2-
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