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D3TFJ$ MI?F2XjS XPAI! AMIRISTRA1OK 
CON2RAC? JD ITWION AN AUDiT 1I' I 


Ri?oR,r o zvxw 


I have reviewed the 4onthLy Reports of 



L.4JIJL!4CheI1Y 


Buflf4p 


peztatniri tà 1xp3.oration Project Contract o. Idn-.Y252, iocket o. MA-2O11, 
includin haendents bios. 1 end 2, for the period. of pr%1 end. May, 1952. 


My review included an exenination of the 4onthl3r 1eports (Forms ±4F". 
1.OL) end supporting documents attached. thereto, compar3.on of the costi claimed 
with the contract and pertinent schedules, consultation with the Executive Qf 


ficer of the Field Team, and 1 determination of the reaenab1enesa and propriety 
of the costs. 


This review wa nede in lieu of an audit of the Operator'i accounts 
and records for the foUowing reasons: 	 S 


(a) the administrative cost to the Government of an' audit would 
be exc.eeive in relation to s1w of the contract or the 
estimated amount of pos*ibl. disailowances thereunder, 


(b) ihe Monthly neports were parttLlly ei.rnportet by documeatar 
proof of the costs incurred. under the contract; end 


(c) a major portion ($793.73) of the costs covered an allowance 
to the operator es a working supervisor. 


Trte retiew disclosed the following facts in regard to the amount 
paid. or to be paid the contractor 


Total cost ts billed by Contractor	 _______ 
xceptions. 
By DMA Finance Officer	 $..() 
Uerevtth (schedule attached)	 ..o-.I	 _______ 


Total Accepted Goat 


The contract calls for a 90 per cent oarticipation of exploration 
expenees by , the United States Government. Thereforó, paneflt to the contrac. 
tor by the Government in the amount of One thousand three hundred eleven 
Dollars and 63/100


2,3lt.63 - 


is considered valid and proper. 


October 3, 1952	 J







OFFICE OF THE ADMINISTRATOR EOF
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


413


Region V

2908 Colfax Avenue South 

Minneapolis 8, Minnesota


August 18, 1952 


Memorandum 


To: Jay Chambers, Chief, Contract Administration and Audit 
Division, Defense Minerals Exploration Administration, 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DMEA-2011x, Contract Idm-E252, 
R. H McHenry 


Reference is made to your memorandum of August lL., 1952, 
regarding use of balance of funds from the subject project. 


My- memorandum of July 30, 1952, to the Operating Committee, 
DNEA, on the above contract advised as follows: 


Total contract allotment 
Government's share 
Total amount spent 
Government' s share of expenses 
Balance ofGovernmentt s share 


available for the general 
exploration fund


$3,538.00 
3,18L.2O 
l,157 .37 
1,311.63 


1,872.57 


The project was compled May 18, 1952, and July 28, 1952, 
is official completion date. 


Accordingly, $1,872.57 can be released to the general fund. 


A. B. -Needham 
Executive Officer 


ABNeedham:dg	


ield Team, Region V 


cc Dutton 
Region v 
files	 S


2 
d.f











COPY 
FI-1	


0	


DEPARTMENT OF THE INTERIOR 


VOUCR AND SCHEDULE OF P1ENTS 
Sheet 1 of________ 


Bureau or Office 


Defense Minerals Exploration Administration 
Location of Transmitting Office	 Station No.	 D. 0. Symbo1 


Minneapolis 8, Minnesota 	 14-09-050	 409 
Appràpriation Summary: (Symbol and amount) 


14X4401 - $2,172.76


D. 0. Voucher No-


Bu. Schedule No- 	
1 3 


PAID BY 


/6 7/1 V 


(For use of paying office) 


(I)	 (2)	 (3) 
Bureau	 Payee, and If necessary, address, invoice no.,	 AMC)UNT Voucher No.	 or other Identification 	 ____________________ 


J. E. Miller	 $1,102.25

305 5. Oak Park Avenue 
Oak Park, Illinois 


Contract No. 1DM E-178 
Stage land 2 


R. H. McHenry	 130.00

Buffalo 
Wyoming	 Contract No. IDM-E-252 


L. D. Pitts	 940.51 
-	 Custer 


South Dakota
Contract No. IDM-E-263


(4)

D. 0. Check No. 


Pursuant to authority vested in me, I certify that the items listed herein are 
correct and proper for payment from the appropriation(s) designated. 	 TOTAL	 $2. 17 2 . 76 


10/7/52 - 
(Date)	 L. A. Hill	 ) (Authorized Certifying Officer) 	 ü. s. GOVSRNMENT PRINTING







MF-104

(August 1951) I 


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036.2. 
Approval Expires 6-30-52. 


Contract No. 
Idm—E -2-2 ------------------


Name of Operator Le(W---gi--Group) 
Docket No. DMA ZUX-----------------------------
Total Contract Amount 
Government Participation--------------------------% Amount, $Ji 
Distribution of Expenditures for Month of 	 ------------------------------------------------------


iu 
Efcis	 I'i3	 nIT52 


77 
STRATEGIC AND CRITICAL MINERAL EXPLORATI?! P()M U —1



	


OPERATOR'S MONTHLY PROGRESS REPRT1IIJ	 52 


	


t?EG:	 s!Eç



IVip 


Operators are to submit monthly reports to the	 . 
representative of the Defense Minerals Administration. Reporls-aT 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to b ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


Wiegie Group)	 -	 By	
/ (Signture of Authorize ificial) 


199Date)--------------------------------------


NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


18--64068-3







MONTHLY SUMMARY COST STATEMENT.. .: 


List as Shown on Exhibits Attached to Contract


I1M{ MONTHLY 
TOTAL


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


Foa GOVERNMENT USE ONLY 


Approved Approved Totals ApprOved Totals 
Monthly Total Previously Reported To Date 


1. Fixtures and Improvements: . .
_:._:__;_ 


(b) Buildings 


(a) Facilities-----------------------------------------


2. Operating Equipment: .
. ----------


IIIIIIIIIIIIIII II?iI 


(a) Purchased'------------------------------------------


IIIIIZIIIIEIIIIIIIIZII 


(c) Fixtures--------------------------------------------


IIII IIIIIIIII II	 -iII 


(c)Furnishedbyoperator 


3. Rehabilitation and Repairs: . 


(b)Buildings 


(a) Facilities-----------------------------------------------------------------------------------------


(c)Installations


16-64068-3 


S	 • 







.	 . 


)


•!TiL.Y	 RfT!1	 T


1)oket No. L'A 2()Ii.i'X 
Contract Idiit r.iø.22 
tepte Grønp 


Tks er.1oraton c)n&rted on tn Ltegte 1acer Thc.uded only 


thurn drill nlinj. Thtrteen 6..thcb iiole, wee rUcd or a total 


o" u6. ?eet. 'iteen iivnr,les we'o taken, *t t ate rewilta on 


onli fottr 1' tnen have seen su1ittted by the analyst. 


Sarir,lea fr,in holes Eu5 E4t, E4 and C. showed no eolurbtte.. 


tantelite acord&np to the analyses y Cha. 3entley o the 9outh 


i*kota school at tne. and Technoloiy.







MONY SUMMARY COST STATEMENT_ontinued 


S
	


Foa GOVERNMENT USE OHLY 


TOTALS TO

DATE 


MONTHLY I TOTALS PREVIOUSLY ITEM	 I	 TOTAL	 I	 REPORTED Approved	 Approved Totals 
Montjily Total	 Previously Reported


Approved Totals

To Date 


(d) Fixtures-------------------------------


4 Labor3 
5. Supervision	 -------------793.:'l3i :79373 -----
6. Supplies 
(a) Timber---------------------------
•(b) Explosives---------------
(c) Repair Parts	 11?.9 ----------------------------fl'.95• J119 --------
(d) Other---------------------------LL3. 	 -----------------__2 	 113,6S---------


7. Powe	 c^l.1------136.72----------------------------136.72 	 --
8. Transportation 
9. Insurance 


(a) Fire----------------------------------
(b) Public Liability------------------
(c) Workmen's Compensation 


10. Contract Work	 ps--- -' ------- -_-_	 --- :1B7..50-------
11. Other (specify)-------------------------


TOTAL	 1,it7.37 
Deletions--------------------------------------
Adjustedtotals 
Totals previously reported--------------------------------------------
Totals to date-----------------------------L,17.y------------------------------	 L,j57,37---------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payrol 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project.


793,-n 


:ii---


187.O 


1 sheet giving same 


I	 FOR GOVERNMENT USE ONLY 


Checked by 
Enteredby 
Approved by 
Amount approved for payment 
Remarks ---------------------------------------


TTTT7 
16-640t38-3


1	 )IhIll,L-







COSTS


Supplies Other 3 Total Unit 


-


-


Units this 
month 


ts of direct labor. 
h as compressors) against authorized units of work In each category. 
total expenditures, a breakdown of this item should be made. 


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF7 
(Supply Data Below Applicable Only to Your Operations) 


ITEM


	


Wages'and	 Equipment 2 


Drifting----------------------------------------
Crosscutting 
Raising-------------------------------------
Shafts 
Winzes 
Drill holes-----------------------------------------
Overburden 
Rehabilitation and preparation 
Geology and geophysics 
Trenching----------------------------------------
Sampling and assaying 
Roads and trails 
Test pits 


SOther (specify)	
III iIiIIIIIIII 


TOTALS-----------------------------------------------------------


1 Prorate supervisory, engineering, and office salaries In proportion to man-shi 
Prorate charges for equipment that is not exclusively for one type of job (mc 


1	 entries In the "Other" column (above) are more	 than 25 percent of th 
4 SpecIfy whether feet, cubic feet, acres, miles, etc.


PROGRESS4 


tel •' 
rits to date 


-_----_'- -----------------------------


16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 
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AMENDMENT NO. 2 


Docket No, 1EA 2011, Contract 1dm_E22 dated February , 192 
between the United States of America an 	 H. McHenry is hereby 


amended as follows: 


1. Under item 3, exploration contract, the operator's completion 


date is hereby extended to May 31, 192. 


2. Under Exhibit A of the contract, Labor and Supervision, the 
amounts set forth for sampler, sampler helpers, and driller to be used 
for wages of working supervisor (operator) to the extent necessary to 
complete the work, but not to exceed the allowable total of 1,378.00. 


This amendment shall not be construed to increase the estimated 
cost of the project, the aggregate total amount the Government must 
pay, or the percentage of the costs which the Government may pay under 
provisions of Article 13 of the contract form. 


UNITED STATSQF AMERICA 


Dated	 / V/	 By(L,) 
Ececutive 0 ficer, 1EA Fieldt 
Region V 


Dated: MAY 13 
1952 -







JUSTIFICATION OF AMENDMENT NO. 2 


Docket No. IEA-2011, Contract 1dm E-2S2, R. H. NcHenry 


The project is designed to determine if columbite-tantalite 
exists in placer gravels in sufficient quantity to warrant further 
development and subsequent operation with mechanized equipment. 


Because of the amount of water in French Creek and the difficul-
ty of diverting the water to investigate the deposit by trenching, 
churn drilling was selected as the most feasible method of obtaining 
the desired information. 


Placer gravels invariably contain some large bouki ers that are 
difficult to drill with prospecting equipment. Drilling on this 
project, because of boulders, has not progressed as fast as anticipated. 


The operator, who supervises the work and is also the lessee, has 
performed the duties of the driller and sampler, as well as supervisor, 
and probably accounts for some delay. However, an inspection of the 
work does not indicate that additional labor would have appreciably 
affected progress to date. Furthermore, additional labor would increase 
unit costs. The requirement of a sampler, to be selected only with the 
approval of the government, was to guard against any possible contamina-
tion of samples by persons having a financial interest in the property. 
The present arrangement appears to have effectively prevented any possible 
contamination. 


Because of the foregoing, the provisions of the attached amendment 
No. 2 are amply justified and it is recomnended that the amendment be 
approved.


D. H. Mullen 
Supervising Engineer


/ 


MAY 1 3 2







AMENDMENT NO. 1 


Amendment to Docket No. DNEA 2011X, Contract 1dm E- 2 52 , R. H. McHenry 


Contract 1dm E..252 dated February 5, 1952 between the United 
States of America and R. H. NcHenry is hereby amended as follows: 


(1) Under Item 3, exploration contract, the operatorTs 
date of starting work is hereby extended thirty (30) days, making the 
starting date on or before April 5, 1952. 


This amendment shall not be construed to increase the estina ted 
cost of the project, the aggregate total ariunt which the Government 
must pay, or the percentage of the costs which the Governnient may pay, 
under provisions of Article 13 of the contract form. 


Dated March 11, 1952


UNITED STATES OF AMERICA 


I	 j 
1	 I	 . 


A. B. Nèedhain 
Executive Officer, Region V, DA 


• R. Ii. McHenry 


I
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ocket.. No0.	 - 


o.mdity...__________ 


tciite, Ctteite 
'DARTINTJOFt.T.II1qTER'IOR 


DEFENSL MIliiTJS.EWRATI.OLADMI1I.STRATION 


TT.EQ1Q. NLCRLTLCALJ1IN L EX?I1ORTIQIL PROGRAM 


•	 ..Bud&et..an&..Finance Bran.ch Bureau.. .± Mines 


?1ee- enter QIL.the.. raords olthe J)eIenae Minemla Exploration 


.......gainthe..lo1lawing .cntrat. Qr.arnPnrnn±Q...CQfltract,.. 


Nan&AddressoLOp.zator: 

.. tcflnry 


Amount of Government



	


partiipatiGJ1	 $ 


Perent..,QfGovernJnent, .
% 


Regton,..	 .	 .at.ate; .. 


i:	 ce eie21e	 i"i	 f crct 
X(


Ttjame)	 . - 


•	 .	 .	 ..


1LLt vLt .n 


(Title) 


.	 ].3$08 
ugut 26, 1952







•	


• Docket No. ________ 


DEPARTMENT OF THE INTERIOR 	 Commodity 


taUto c Castcrith 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND_CRITICAL MINERAL EXPLORATION PROGRAM 


To: Chief, Finance Section



Washington Office 


Please enter -On the' records of the Defense Minerals 


Administration, under the Strategic and Critical Mineral Exploration 


Program, the following contract. 


Contract No. Idm—E	 Date:	 , 1%2 


Name of Operator: 


Address of Operator: flU4a1, tfl 


Amount of contract (Government 


participation) --------------------------------------------- $ 3UZO 


Percent of participation ----------------------------9O. % 


ROgion: ' 


State:	 3tb aGt


j. r,1ame 
C1trait, ALt and	 txbtrat5e flivi*


(Title)	 '. 


Submit one copy 


INT..-DUP. SEC. • WASH.. D.C. 	 8073







EXPLORATION PROJECT CONTRACT' 


MF-200 ' 
CJune 1951)


.


	


. 


UNITED STATES OF AMERICA

DEPARTMENTOF THE INTERIOR 

DEFENSEMINERALS ADMINISTRATION


Docket No. DMA 


Commodity Cum—ite 
Tantal ite 
Cassiterite 
'dm-E-.2S2 


GOVERNMENT' S COPY 


It is agreed this 5th---------day of February-----------------------------, 1952, between the I	 acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


B---H. McHenry (an---Individual) 
Buf-falo1 Wyoming 


hereinafter called the "Operator," as follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


---- -South...Dakota.-----------, County of - ---------------------------------------described as follows: 8 


.aupafeghtc].ainia,.jt8,nieiy-------- sppNw. 


.BJJ?L 


with respect to which the Operator represents and undertakes: 


(a)


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within	 4iLi3P)------ days from the date of this contract shall commence 


work on a project of exploration for' 	 o1	 je.Tan--all---------------; shall prosecute the work efficiently, expertly, in a 

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period ------------(75)4jis------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached heTeto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 State nane, address, and nature of organization if any. 
8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.







7. Title to and disposition of pro . All facilities, buildings, fixtures, equipm r other items costingmore t1ian $5O 
each, paid for or purchased with funds ntributed jointly by the Operator and the Gove nment, shall belong to the Opëia1or and' 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (mine:rs, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


. . Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than 5O each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports • O work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress repoit shallbeár the cérluifictioiof the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered byth&ieport 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this areement shall not exceed s34181L2Q---
which is ------9Q... percent of the agreed estimated total cost of this project, $31.)---------------


14. Final 'repo'rts by Operato'r. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the cQmpletion of the exploration project or termination of the contract, the Govern -
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
m•ade,the Government, within 6 months thereafter, shall so certify to the Operator, partjcularly describing and delimiting its esti-
mate of . the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the' net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) -per ton of ore: One and one-half 
(1 1/2 ) percent.....................-	 .	 .	 0 -	 - 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) 
percent, plus one-half (:1/2) percent for each additional full fifty cents ($0.50) in -excess of eight dollars • C$8.O0) per ton-of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net retunis or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration p:roject or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to-provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNIT STATES OF AMERICA 


B. H. McHENRY	 ,.,'---' j 
L7/ (OPerator,/	 By 


By------ -/12	 Exploration Administration 
p	


U. S. GOVERNMENT PRINTING OFFICE	 16-64066-2
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EXPLATION PROJECT CONTRkCT 
R. H. McHENRY 


DOCKET NO. DEA-42011 


EXHIBIT "A"



Statement of the Work 


This contract will consist of drilling six rows of. 6—inch 
churn-drill holes across the channel gravel. The rows will be at 
intervals of 650 to 750 feet and there will, be 3 to 5 holes per row 
with the holes 100 to 150 feet apart in the row. TOtal footage to 
be drilled according to the pattern just described is approximately 
630 feet.


One hole (to be designated by a representative of the Field 
Team) in each row is to be sampled at 5—foot intervals • From the 
remaining holes, one sample only representative of the entire 
mineralized section is to be taken from each of the other holes. 
Operator will keep a complete log of each hole drilled. Sampling 
and disposition of the samples taken, are to be under the direction 
of the Regional Field Team. 


It is estimated the work will require 30 working shifts. 


Estiniated Costs of the Project 


Fixtures and improvennts 


None 


prating equipment 	 1 1 52 


To be purchased: 


60 feet of 6—inch casing (threaded in 
5—foot lengths) G$50O per foot 	 $300.00' 


l-'-. 4 Hendershot sand pump	 325.O0	 $625.00 


To be rented: 


Dri.?ig @ $0.50 per foot	 315.O0 


Repairs to drill rig	 - 100.00	 415.00







(')
S	 . 


Labor and sçrvis ion 


1—Sampler © $1.50/hr. , plus 6% fo,r 
taxes and insurance for 30 days .1/ $381.60 


1—Driller	 $1 . 50/hr. , plus 6% for 
taxes and insurance for 30 days 381.60 


1—Sample helper @ $1. 25/hr. , plus 6% 
for taxes and insurance, for 10 days 106.00 -' 


1—Working supervisor (operator) @ 
$2.00/hr ., plus 6% for taxes and. insur-
ance for 30 days 508.80,	 $1,378.00


Rehab lilt at ion and reipairs 


None 


Miscellaneous 


Pixel (gasoline and oil) 	 195.00 


Sample sacks and supplies	 75.00 


Concentrating the samples	 500.00 


Analyzing samples	 350.00	 1,120.00 


Estimated total costs	 $3,538.00 


J The sampler, who will be responsible for the collection, preparation, 
and delivery of samples, will be selected and employed only with the 
approval of Government engineers. 


2 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of	 , described in a 


certain Exploration Project Contract dated - Fb' y 5	 , 195, betwn 


-	 H, IAcEenry1 Buffe1jomi	 - -	 ____ 


the Lessee of said property, and the United States of America;	 \ 'V-'



Now, THEREF'ORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of_Q!r	 ----------, 195..J. 


AVi4be 
........................................ 


lrI


AR1(, 952


	


	 Pred. Schermar - Poier of .tt ney to

Carl L. Wiehe


9
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ontz'ut . I252 
QCkOt , 


contiaet nate: roruary 5, 1932 
Go:rnodity: Couthito.Tanta1ite 
ontractoi	 . i. Licflery 


Lcctin Czstor ount7, 3oth	 :tQ 
tJoitrct Iut G3,533.O3	 - 
ovt, pa	 tkn 933 - 23,lJ+.23 


Aouu'	 e:	 (vt.	 aro: )1,3U .3) 


cm t'ui project wa ecplotcd. ay 1, 192, 
ii1r tcriatd Juiz	 192. 


c this contract wa to drill six ros 
of 6-inci ciurn4riU heles acrosc channel aravol. The rows 
were to be at itorva of 650 o 750 foot and the holes 
spaced 100 t 150 feet apart. This patterfl. caLLed for 
aproxLat1y 630 oe of riUn. iiowevor, after the 
ur.Uu iia2	 iised soiewat no co1ubitetataLite wa 
Zound in mün ajles fro the holes drillcC. ¶ioroforo, 
after LriUi 13 La'z1os thtcaiig 116.3 Loot (the titcl 
$otap rile2), it v doeidoO. to torzuiatc Uo oet a 
Of the date shown above, 


he oerr i considorid o be of n ecnoic







TNA.S Yr A'1'j"T	 RA!C 
(A	 XIWI'iO %UI AUDiT IV1'IU 


op tvn 


I have reviewed the Monthly eports of 


4 ,,.	 ki.,


-1- t_L	 t	 - Jr 


_u	 r 


pertainrsij to xporation ° roedt Contract )k. d*i42$2, •)cket Uo. NA'.2O1L, 
including mendaeüts Vos, 1 end. 2, for the period f Art1 and $ay, 19.52. 


My review included. an .xemtratton of the I4onthly eporta (Poras )O 
lO4) and supporting documents attached thereto, comparison of the costs clataied 
with the contract end pertinent schedules, consultation with the xecutive Of.. 
ficer of the 1'ield Teem, az4 a determination of the reasonableaese and propriety 
oithecosts.	 '	 ; 


Tha revjw	 in u. ot an audit o: the CperstOZ*s accounts 
and records for the following reasons. 


(a) the Llxninlstrative cost to the Government of an audit would. 
be excessive in relation to elue of the contract or the 
estimated amount of possible disallowances theremder; 


(b) the Yonthly tteports were partially stmported. by documentary 
proof of the costs incurred. under the• contract; end 


Cc) a meLjor' portion ($793 .73) of Ui. costs covered en. allowance... 
to the operator a. a working supervisor. 


The review disclosed the following facts in reexd to the aniount 
paid or to be paid th. contractot 


Total cost as billed by Contractor	 _______ 
xc.pttons 


DJ4XA finance Officer 	 _______ 
1srviti (schedule attached) ______ 	 - 


Total Aecepted Cost 


¶t.'h. contract a11s for a 90 per cent ,artict.pation of ex)loratiou 
expenses by the tnited tstes Government. Therefore, pe,ment to the contrac 
tor by the Government in the emount of te thousand three hund.r.ct eleven 
Dolltrs and 63/100


. l,3l1.63 


is considered valid and proper. 


October 3, 1952







MF-200 
(Juhei95i)-


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA ______ 


Commodity CIbite 
acta1Ite



esstteflte 
Idm-.E.-2S2 


DIVISION COPY 


EXPLORATION PROJECT CONTRACT' 


It is agreed this -------- - th day of ------- -Fbruary5,---------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


. . k1 ry (sn 1itv1'1I) 


hereinafter called the "Operator," as'follows: 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operatpr's prpe ty rights. The exploration prect shall be conducted on that certain property situated inthe State of 


,County of	 described as follows	 ¶1I " Ie1e 
ron" ol et htr, mi:	 o1d, c1f	 Loir ot	 !Tpp ev 


Tear, 'ii 9 1ep*t, Thrw	 reoInt1on1 e.te In ctbn	 1C .4	 L5 
_____________________________________________________________________________________________________________________________________________________________________ 


with respect to which the Operator represents and undertakes: 


(a)
----------------------------- - 


Dossejsioi and the subordination agreement of the lessor is attached. (b) That he is a lessee, in possession and entiti 	 o 1	
------- days from the date of this contract shall commence 3. Exploration project. The OPer	


; shall prosecute the work efficiently, expertly, in a
work on a project of exploration for 
workmanlike manner, in accordance with good mining standards, with suitable an adectuate 
properly designed to bring the project to completion within a period of6


	


	
emteria1s, and labor, all



from the date• 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.


16-64060-2







7. Title to and disposition of ProPert11 facilities, buildings, fixtures, equipment, Øther items costing noiethaii $50 
each, paid for or purchased with funds con uted jointly by the Operator and the Governm t, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each aS an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms tobe provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the periodcovered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 90----percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under th ag4ment shall not exceed 	 19?2O-----
which is -----------percent of the agreed estimated total cost of this project, 	 ----------------


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 	 •,..... -. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the ontract, the Govern-
ment considers that a discovery' or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the G.overnment a percehtagè royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One' and one-half 
(1 1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8 .00) per ton of ore: One and one-half (1') 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per , ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the. Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator' shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a lull and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNIT D S ATES OF AMERICA 


4T	 (Orfr) 
By	 ' / /	 ' r1r, t'	 '-


U. S. GOVERNMENT PRiNTING OFFICE	 1O-640062


(Afi4)
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itatsasnt tsWork 


This contract will one1at of driUtn six ro of 6.inch 
thurn . drill holes across the channel irevel. The ro will be at 
intervals of650to'150festudth.r.willbs3toho)aaperrew 


•


	


	 4tht*ho3ssl)0tol50fe.tspsrtin therow. Totalfootssto 

be drilled socrdin to the pett.rn Just deao$b.d is sproxi*ste1) 
630 feet.


	


(kie hole (to be deaign*ted	 a r.px*sentttia of th. Fisl4 
T.se) is each row is to be sap1.d at Sdoot intezva2a. Irc the 
ri.asthint boles, one easple sLy r.present&tive of the entire 
ainez'slissd aectio ii to b. taken fro* each of the other holes. 
Operator will keep a complete lo of each hole drilled. 8aspUng 
and disposition of the saaplss takec, are to be under the ctireotioa 
of the heginal 1i3..ct Ts. 


I is estiaeted th. work will require 30 working shifts. 


et1ted Costs f the Project 


	


.^U!UL	 F	 - - 


TT;:' 


Name 


	


sr*tin	 uient 


To	 9*t$seds 


60 test of 6.4.ni ouin1 (threaded in 
5-toot lengths) $5.00 per toot 


Nsnderbhot aand p	 3.00	 p625 .00 


Tob rented:	 • 	 • . 


Drill rig s *0.50 per foot 	 315.00 


spairs to dril rig	 1O0.J0	 /15.00
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 ----- __----, State of 	 9Dakot__, described in a 


certain Exploration Project Contract dated	 -_--_-	 , 195_., between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 ---------------------------- , 195...i1. 


U. S. GOVERNMENT PRINTING	
j.44..#4.4.4.r( 


Fred. Schermer - Power of Att ney to 
Carl L. Wiebe







I
;;:, O't,


. 







A1ENt*!LNT NO. 2 


Docket No, 1YEk 2011, Contract !dm	 dated February , 192. 
between the United States of America and . H Mc}lenry is nereby 
amended as follows: 


1.' Under item 3, exr,loratton contract, the operator' s cwtp1eton 
date s her&r extended to May 31, 192, 


2. Under Exhibit A of the contract, Labor and Supervts.on, the 
artounts set forth for sal!pler, sampler helpers, and dril3ir to he used 
for wages of working supervisor (operator) to the extent necessary. to. 
complete the work, but not to exceed the allowable total of l,3?.00. 


This amendment shall not be construed to tncrease the estimated 
cost' o" the orojeot, the aggregate total amount the Government rnust 
pay, or the percentage 'of the costs whIch the Government may pay under 
orovisions o' Article 13 of the contract form. 


Dated: 2Li J'


UNITED STE O ALPiCA 


By L'' 3	 - 
Executive Offic er, EA Field Team 
Region V 


MAY 
Dated: ________________


R. }[. cHenry


'.


-
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l)oøket No. UiA-2i.l, Contract Idn	 EL. . "cienr7 


The oroject s despned to dst rrr.no	 c1mh1te.tntlito 
ext5ts &n t,lace" rveis in effic1.ent uantty to warrnt \irther 
deve..orment ann subsezent oteratton wth nec arit"ed eaupment. 


!3ecauae of trie siount of water in ?rénch Creek and. the difi4 ctU. 
ty of diverting tie water to irvvestto.ate the de)osit by trenchi.ng, 
churn drilling wes selected a the most fei1e nethod of obtannr 
the dastred trtfornation. 


].acer c'ra'vels invariably contain sane lirge bou .r that are 
dtfftcult to drill w.tth rosoecttnv etnment. 	 illing on this 
oroject, because	 boulders, has not : progressed a fast a anticipated. 


The oterator', who supervises the work and te also the lessee, has 
r,erforp ed the dutte, or the driller and sampler, as well .ae supervisor, 
and nrobahly accounts for aome delay. However, an tnepeot'.on o the 
work does not tndtate that addittonl iabor wotld. have artreciably 
a'!t'ceted prorrcs to date. Thirthertore, addittonal labor. would tncreae 
u&t co ats. The rerutrenent of a samnler, to be selected only wtth the •	 àroval o' the overrnnent, ws to niard apainst any possible cntintna-
tton 0 i ' r)les y vcrsona havthg a tnantal 4 nteret tn t e "r'*rty. 
The reent arranreient appears to have eeetivel't prevented any osstble 
contaaton.	 .• 


Because	 the rego!nc, toe provtstons o: the attached aendment 

o. 2 are ariply ustited aid it ts recoirrrnnded iat the a'nendntent be 


• aprod,


D. tL uUn 
cupe'vts'w nrtneer
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OFFICE OF T ADMINISTRATOR


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
Q'th 3


Region. V

2908 Colfax Avenue South 

Minneapolis 8, Minnesota


July 30, 1952. 


Memorandum 


To:


	


	 Operating Committee, Defense Minerals Exploration

Administration, Interior Bu.ilding, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


subject: Docket DNEA-2011x, Contract Idm-E252, 
R. H. McHenry, Custer, S. Dak. 


.Here are the original amI three copies of the Field Team 
final report of the subject exploration project, which indicates a. 
discovery was not made. 


The original and three copies of the operator's report 
are attached also. 


Final accounting consisted of only one MF-1014, which was 
the first and final. 


Final expenditures are as follows: 


Total contract.allotnent 	 $3,538.00 
Government's share	 .	 .	 .	 3,l8i.2o 
Total amount spent	 1,1457.37 
Government's share of expenses	 1,311.63 
Balance of Government's share available 


for the general exploration fund	 1,872,57 


The project work was completed May 18, 1952, and July 26, 
1952, is official completion date. 


Attachments	


Executive Officer 


ABNeedham:dg	


eld Team, Region V 
T0 


cc Dutton 
Mullen 
Redden 
Hill. 
RegionV	 S 


files	


S 
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FINAL REPORT 


E)LORATION OF IEGIE GROUP 


Columbite-tantalite, cassiterite 


DI'1EA Docket 20111 


Contract 1dm E-22 


(


by 


J. A. Redden, Geologist 
U. S. Geological Survey 


E. 0. Binyon, Mining Engineer

U. S. Bureau of Mines


IThIEA OPATI:Q cO:ITE



(dated







. 


-	 Exploration of the Wiegie Group (NcHenryPlacer), Docket No. DI V1EA 2011X, 
Contract 1dm E-.2S2, Custer County, South Dakota 


Exploration of the McHenry placer deposit was undertaken primarily 


to determine the possibilities of the deposit as an economic source of 


columbite-.tantalite and also other strategic minerals that may be present. 


As proposed in the application, the deposit was to be churn drilled, 


the holes to be 6 inches in diameter and spaced 100 to l0 feet apart 


along six rows, which were to be at 6o to 7S0..foot intervals along 


the section of French Creek shown on the accompanying sketch map. 


It.was estimated that thirty holes, having an aggregate total 


depth of 630 feet, would be required to obtain the necessary data for 


making an accurate estimate of the value and yardage in the deposit. 


However, after the first few holes were drilled, in the E and C groups, 


and the samples concentrated, it was evident from the depth of the holes 


and from the failure to obtain even a trace of columbite .-tantalite by 


panning the concentrates that the deposit could be explored with fewer 


and shallower holes. 


By agreement between the applicant and the field team, one or more 


holes, as needed, would be drilled along each row, the number of holes. 


depending on the results obtained from the first hole drilled along the 


row. Location of the first hole was as near as possIble to what was 


considered the center of the main channel of the deposit. The holes 


sanpled are shown on the sketch map. 


Churn drilling was started on April fl!,, l92. In all 13 holes, 


varying in depth from 3 feet 10 inches to 16 feet 2 inches and totaling 


U6.S feet, were drilled. Fifteen samples were taken. The samples 


as taken by the applicant were then concentrated and the concentrates 


analyzed for columbite-tantalite.


1







. 


Concentration and preparation of the samples was done under the 


supervision of A. E. McHugh, Associate Professor of the Metallurr 


Department of the South Dakota School of Mines and Technology. The 


procedure in brief is as follows: 


The sample was measured wet for volume, then dried and screened on 


an 1/8-inch screen. The oversize was retained as reject and visually 


inspected for columbite-tantalite, as well as other strategic minerals. 


The minus 1/8-inch material was then concentrated on a laboratory size 


Wilfley table. A part of the iniddlings were recirculated in order to 


make certain that any heavy minerals would be recovered. The concentrates 


were dried, weighed, and split once with a Jones splitter, one-half was 


taken for analyses and the other half again split, with one part for 


the applicant and one for the Bureau. As a precautionary measure , the 


the tailings were panned occasionally to check for colurribite-tantalite. 


Analyses for columbite-tantaiite were by Charles Bentley of the South 


Dakota School of Nines and Technology Experimental Station. No columbite-


tantalite was found in any-of the samples. 


Sampling and other data are given below: 


Hole and	 Vol. (wet) 
Sample	 Hole Depth	 of sample 
Number	 om	 To	 Cu. Ft.


Weight (Dry) 
of concentrates 
____ Grains


• Percent 
225L225 


A-3 0 13' U" .761 1,370 
B-i 0 5' .709 2,613 
B-1 5' 7' 6" .929 3,050 
B-2 0 16' 2" 1.138 1,5814 
C-3 0 12' .1428 1,0148 
C-li 0 5' .766 l,65lj. 
c-.11 5' 7' 8" .770 2,763 
C-S 0 13' 10" .1i53 1,388 


0 13' II" .699 2,710 
E-1 0 3' 10" .250 1,361 
E-2 0 L' .Sli.8 291 


0 14' 1.230 2,9147 
0 14' 8" .330 9146 


F-i 0 lii' 6" .658 273 
F-2 0 10' 611 .7143 667 
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. 
In six of the thirteen holes drilled the applicant (driller) was 


not certain that he had bottomed on bedrock. However, from the charac-


ter of material recovered at or near the bottom of at least four of the 


six holes, it was apparent that the holes were very near bedrock, if 


not on it. In the other seven holes bedrock was reached. 


As the analyses showed no trace of columbite-tantalitein any of 


the samples, it is obvious that no discovery was made. In the opinion 


of the field team the results have proven conclusively that the deposit 


is of no economic importance at present or in the forseeable future, 


and therefore a certificate of discovery is not applicable.
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R.H.McHenry, Buffalo,W 
DMEA Contract Idm252, 
Docket DIL&..2011x 


Drilling Report 


A total of Thirteen (13) test holes were drilled and Fifteen (15) 
amplea were taken for assays. 
From the Aaaya none had a trace of ColbiteTantalite. 


Test # C-3 T.D.12 Pt. 
Prom 0' to . 6' Top $il 


" 6' o 7!6" Gravel & Boulders 
!! 7'6" to 11! Sand & Gravel 
!' 11'. to 12' Rock 


Test# C..4 T.D. ?'8" Pt. 
Prom 0' .to 6"	 .Top.Soi1 


"	 6!" to 2! Bock,& Gravel 
2! to 3! Sand & Rock 
3! to 4! Sand & Rock 


L'	 4! to 7?8" Sand. & Gravel


Test # Be.]. T.D. ?'6" Pt. 
Prom 0' to 1'. Top Soil. 


" 1! to 4' 'Boul4ers 
! 4' to 6' Broken Rock 
L 6' to. ?!6" Sand & Gravel. 


Test # B..2 T.D. 16'2" Pt. 
Prom 0' to 10'6" Silt,. 


" i0'6" to l2'. 'Rock & Gravel

12'	 to l6!2" Pine Sand. 


Teat# A- T.D. 13'll" Pt. 



	


Prom 0'	 to 2! .Top Soil 
" 2! to 5 ! 6" Sand & Gravel 


5'6" to 12'. Sand 
! l2'. to l3'll° Saud Rock. 


Tess # Pl T.D. 14'6" Pt. 
Prom 0' - to 2'. Top Soil



	


"' 2'	 to 5!6"Boulders 
' 5'6" to 13'. Hard Sand 
!! 13' to 14!.6"MicaShist.


Te8t # P.u2 T.D. l0'" Ft. 
Pros 0' -to.. 8'2!! Top Søil 


" 8! 2" to 10' 60 Sand ,& Gravel 


Teat # D4 T.D. 13'il" Pt. 
Prom 0' to l0' Top Soil. -, 


fl: 10' to 12! Rock & Gravel 
12! to 13' Sand & Gravel 


" 13' to 13'].l" Sand. 


Teet# Z.i2 T.D. *' 
Prom 0' to 6" Top Soil 


"	 6!! to 3! Sand 
'!	 3! to 4! Sand & Gravel. 


0' to 5' Samples were taken 
from Holes # BusI & C4. 


A previous report on test 
}olea # E..5,E.4,E-1 & C'.S 
were su1nit ted with form 
MP..l04 on May 19,1952. 


en"' 
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OF	 ó	 S 
	


UNITED STATES	 '	 '. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RegionY 
2908 CoXtsx Arenue South 
Minneapolis 8, Minnesota 


•	 '	 Juns9, i92 


14*ndum	 ' • 


Operating Coinjdttes, Defense Minerals Exploration 
• .dminjjtratjon, Interior tldtng, Washington 5, D.C. 


Xeouttvs Oflloez', Field 1.a*, Region V 


Subjeett Operator' a Monthly Progress 'Report April and Me" 192. 
Docket L1U*2OUx, Contract IcE22 


•	 '	 It. H. floH.n17 (wiegie Group) 


Mere are two 'copies of the subject v.pàrt 3 as processed 


fOr ps3ent for IO i'lles.	 •: ' 


A. Li. Needham 
Exesutive Officer 
?ie4 Team, Region V	 • 


Attachment	 •	 •	 ' 


cci kstou V "	 '•	 .'	 •	 • 
Dtton •	 • 
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MF-104

(August 1951)


UNITED STATE 


DEPARTMENT OF THE IN 
DEFENSE MINERALS ADM1NJS 


Name of Operator 
Docket No. DMA	 ----------------------------
Total Contract Amount 
Government Participation: -------------9(1------------ % 
Distribution of Expenditures for Month of 	 ],


Budget Bureau No. 42-R1036.2. 
.	 ApprovalExpires 6-30-52. 


UOR	 Contract No. 
Idm—E -2-2-------------------


TION 


int, $--3,-i$.2O------------


/	 -	 - - 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROG1tAM 
OPERATOR'S MONTHLY PROGRESS RE1ORT 	 ) 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made fromtimë 
to time.	 I 


CERTIFICATIO 


	


The undersigned company, and the official executing this certification on 	 behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and beli 


_--	 By
/	 (Sinature of Authorized	 cial) 


____ aT19i,Date)______________________________________ 


NOTE.—Tjtle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a 
the United States as to any matter within its jurisdiction.


tor--------


false statexnent.or representation to any department or agency of 


i8-64068-3
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flocket No. ]A 2011X 
Contract 
iee Group. 


The exlo"at!n . cnduted on t: 1ie 3.cer tnoLuded only 


churn th'tll rrltng. Thirteen 6'.thch ho1e ere drilled o' total 
OP 116, 4'eet. i'tecn cntles wee tan, but to thte er.ilt on. 


only foir o t	 hre been ubtiitted br th analyst. 


•	 ai1rle5 fri holes 5, E4t, E4 and C	 no cirite 


ta!*ltte a rdth to the alyso by	 Ethtly.! the oth 


Uaota 3chcol of !'ine and Thehnolopy. 
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MOLY SUMMARY COST S4EMENOfltJ 


ITEM MONTHLY 
OTAL


TOTALS PREVIOUSLY 
EPORTED


TOTALS TO 
ATE


Foa GOVERNMENT USE ONLY 


H 


Approved Approved Totals Approved Totals 
________________________________________ ______________ _____________________ - ontly Total Previously Reported To Date 


(d) Fixtures 


----------------------------5. Supervision 7-9-3.-73___---- 7-34i3---- 793.71 
6. Supplies / 


(a) Timber 


L4(c)	 Repair.Parts--------------------
't(d) Other-------------------------------------


U79: 


4. Labor8---------------------------------------------


---
fl7


--Z9.: 3--------------------------


136.72.----- ---7. 0PoweigaSOliflc.iOi1. 


9. Insurance - 


136J?2-- - --136.12---- ------------------- -- --


10. Contract 


(b)Explosives---------------------------------


---------------
8. Transportation--------------------------------


-----


7: 


(a) Fire-----------------------------------------
(b) PublicLiability-------------------------


-•°----------


(c) Workmen's Compensation---------------


TOTAL 


11. Other (specify)----------------------------------
°----------


I


1,17. 37 3;7• 37 1,1i57.3-7 L,17.37 -	 — 
Deletions---------------------------------------


-Adjustedtotals-----------------------------
Totals previously reported---------------
Totals to date---------------------------- J77-1J47-7-:L,k5..7..31------------------------------


I Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form ified under the Old Age Insurance system showing corn lete wage and salary data or furnish copy of payroll sheet giving same 


data. 


No'rE.—Indicate that portion of supervisory, office, and engineering salarie that is chargeable to this project. 


FOR GOVNMENT USE ONLY 


Checked by -------------


----------------


Amount approved for payment ----------
Remarks -------------------------------------------


//g-t 
16-64068-3
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MF-200 
(June 1951)	 Docket No DMA 


•	 •	
Commodity 


UNITED STATES OF AMERICA 	 ' /, 
(oss ;/er; DEPARTMENT OF THE INTERIOR 	 j-/ - E DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ------------------day of 
through the Department of the Interior, Defense Minerals Administration, I 


zzIIzzzIzzzIzIzzzzzzzzzzzz25:I7zzzzz -
(------------------------


___________________________________________________________________ 
hereinafter called the "Oerator,"as6llows:	 -	 -	 -


, 195, between the United States of America, acting

called the "Government," and 2 


/L, i) 


1. Autho'rity for contract. This agreement is entered into under the aiithority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's ,property rights. The exploration ppject shall be condikcted on that certain property situated in the State of 
, County of -	 described as follows: -----------------------------


--------47Ji 
was-----------------


______________________________ 


------------- - ------------------------- -----------------------------------------------------------------------


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --- ----------------------------days from the date of this contract shall commence 


work on a project of exploratioh for' L4 /½Lcz27 ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate eqiipment, çaateials, and labor, all 
properly designed to bring the project to completion within a period of C ----------from the date 
of this contract. The exploration project and the work to be performed are more fully 1destribed on Exhibit "I' attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Opeator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the perator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the concluion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchsed, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed uider appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space Is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
State nazne, address, and nature of organization if any. 


'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.







7. Title to and disposition of p ty. All facilities, buildings, fixtures, equip , or other items costing more thk?r $50 
each, paid for or purchased with fun contributed jointly by the Operator and the G rnment, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall, be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, rnuckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of 'work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period cove:ced by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of	 percent. of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this a ,reernens1ali not exceed 
which is ------------percent of the agreed estimated total cost of this project, $çs7 ----


14. Final reports by Operator. Upon completion of the project or terminatioic of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay ' to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1 1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1:1/2) 
percent, plus one-half ( 1/2 ) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has eJapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to 'the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion 'of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the' contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective: interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


	


(Operator)
	


By 


By___________________________________________________________________________ 	 4Z ''?	 ,	 / 
U. S. GOVERNMENT PRINTING OFFICE 	 113--64066-2
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NDMLNT NO. 2 


Docket No L4A 2011, Contract 1dm &.22, dated February, l92 


between the United States of Amertca and . H, !icHenry is hereby 
amended as follows; 


1. Under item 3, exoloration contract, the operator's completton 
date is hereby extended to May 31, 192. 


2. Under Exhibit A of the contract, Labor and Supervision, the 
ariounts set forth for sai1er, sampler helpers, and driller to be used 
for wages of working supervisor (operator) to the extent nec*ssary to 
colete the work, but not to exceed the allowable total of 1, 37 .00. 


This amendment shall not be construed to increase the estimated 
cost o the project, the aggregate total aiount the Government must 
Day, or the Dercentage of the costs which the Government may pay under 
Drovisions of Article 13 of the contract form, 


Dated: 7	 (c 


MAY 1 3 22 
Dated:	 -


UNITED STLTT O-1V.P.ICA 


By' 
EeôutVe Officer, WEA Field eam 
teion V 


•k'7, 
R. H. McHenry	 '







o	 I 	


JUflTt1Cf	 U ANDM 'T O. 2 


Poet No. flA-2OU, Contract 1dm E-2S2, R, 1 !1ieriry 


The nroject te destgned to determthe t clumbite*tant*l.te 
ext ct in ',lacer grwele in sifficient quantity to warrant further 
dove lopent ann aub5equent operaton wth mecAani"ed ersuipment. 


3ecause of tile a 'ount of water tn French Creek and tne diffcul. 
ty of' diverting the ater to tneetivate tile deposi..t by trenchng, 



	


churn driLling was selected	 t?le most feaile method of' obtaining 
the desired nformatIon. 


"lacer cravels invariably contain sane large bouki ers that re 
dif'ftoult to drili. wttxi urospecttn eouirnnent. a'tlling on thin 
øroject, because o f' boilders, has not progressed as #aet aq anticipated. 


The operator, who supervises the work and is also tne lessee, has 
terformed the iui.es of' the driller and sampler, as well as supervisor, 
and robably accounts for some delay. However, an tnspectton of the 
work does not indi.cate that additional labor woulc1 have srreciab]y 
aected troross to date. Furthermore., additional labor w)tild ncreae 
unit cts. The renuirement of a samnier, to be ,elcted only wtth the 
a'r)roval f tie government, wra to guard apanst any nosib1e czntamina' 
tion of' sa"nles by persons having a financial 1ntere8t tn t.ie proterty. 
The nreent arranrement appears to have e 4'ecttvelv prevented any potble 
contamatofl. 


Because o' tae 'oreponc', tre nrovisons of tre attached aendmnt 
No. 2 are amply 1usti'ied amd it is recortended t iat the a'tendment be 
a proved.


0. H. Zllefl 
Supervi&np nrineer


1frlg I







ENDMENT1iO.1 


Aaendment to Docket No. JY& 2OUX, Cnt*act tdm E"2S2, k, H. 1cenxi 


Contract tdm -22 dated ?ebruary , .9!2 beten the Unted 
5tatss o' Anrtca and R. H. M}ferusy is hereby atended as foUows * 


(1) Under ite,n 3, expleratton contract, the operator's 
date of starting rk is hereby extended thirty ('30) days, i*aktng the 
startinp date on or before April , l92. 


This amsndi'nt shali not be construed to thcre as the esttna ted 
coat of tne nroiect, the apregate total aiount which the Coern*ent 
inut nay, or the percentage of the costs wrthh the Covern*rnt may nay, 
under rovistone o Arttcle 13 of the contract 'orn. 


Pated March L, 192


•UNrL}i) 1V:L	 AIEFtICA 


? 1.{Lf 
A. 3. Needhan 
Lxecutire Qfftcer, tecon 1, JXEt 


/	 c. ceicry 
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UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADM IN ISTRATION


0	 Docket No. DMA 20111 
Commodity ..COI14It. 


?anteltte 
casRiterite 
Idm-E-..2S2 


DOCKET COPY 


EXPLORATION PROJECT CONTRACT" 


It is agreed this ------StL. day of -_Febxuaiy-----------------------, 1952, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


b fl. licflenri (i1 1ndi,1dt) 
ffa1o1yeiing___________________________________________________________________________________________________________________ 


hereinafter called the "Operator," as follows:	 '	 . 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in, Defense Exploration Projects." 
2. Operator's roperty rights. The exploration pro ect shall be conducted on that certain property situated 'in the State of 


-Sont----oit&-------------, County of - -------- described as follows: 3	 4Ie 
1imip' M t1ct e13i nae1y Pu Col& Half t1ik, Long *ot, ChXhtstras, lla	 v

tear, Pink ihantL,. 1!an !)vf7, eo1utIon 1octec1 In 9eCtiofl 3 and 10, ¶.4 $.. R.L 
BILL 


with respect to which the Operator represents and undertakes:


(a) fs1	 rtnfo'i3es	 ryo'flr 


(b) That he is a lessee, in possession and entitled to posse;sioi, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within ..th------days from the date of this contract shall commence 


work on a project of exploration for' ---taiitte---------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adec ,uate ecument, materials, and labor, all 
properly designed to bring the project to completion within a period of "five------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Pert orirtance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The O.perator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holdin' possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 
'State name, address, and nature of organization if any. 
'Give legal description or enough to Identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.


16-64066-2







7. Title to and disposition of p'roperty. All facilities, buildings, fixtures, equip , or other items costing more than $50 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Opertor and 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation . on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit' of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
traèt upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 10----percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agement shall not exceed' $L1 -.20------


which is -----------percent of the agreed estimated total cost of this project, $2?°----------
14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 


the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of :ail reports shall be furnished to the Government. 	 - 


15. Repayment by Operator. If, upon the completion of the exploration project 9 r termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of te discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a pérceñtage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows:	 . 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1/2 ) percent.	 •.	 '	 .......-


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1':I,) 
percent, plus one-half ( 1/2 ) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. , 	 ' 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations puruant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator' and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.	 -	 . 
THE UNITE STATES OF AMERICA 


1pIortitIn Mttin 
16-84066--2 


-	
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1LRAT1ON PROJECT CcMrRAC1Y 


R. H. Mc}MC 
•	 DOCKET NO. Dh20l3. 


IBIT



Statesentof thø Work 


• fl 	


This contract will oonsist of drilling six rows of 6-inch 
ch*rz*-dX'iU holes across the channel çal. The rows will be at 
intervals of 6SQ to 750 rest and there will be 3 to 5 holes p.r raw 
with the boleS 100 to 3.50 feet apsrt in the row. Total footag. to 
be drilled according to the pattern just described is approxi*stely 
630 feet. 


•	 Ce hole (to be designated by a representative of the Field 
Team) in each row is to be sampled at 5-foot intervals. From the 


• rimainirig holes, one uapl. Onl)r representative of the entire 
• aineralised section is to bs taken from each of the other holes. 


Operator will keep a complete log of each bela drilled. Sampling 
and disposition of the samples taken, are. to be under the direction 


• of the Regional Fisid Pea. 


It is estimated the work 'will reqiire 30 working shifts. 


stijnated Costa of the ProIe 


Fixture. sr4 iroveint 


None 


Qpir*ting •uipnsnt 


To be DtUCh*$edz 


60 feet of 6-inch casing (threaded in 	 0 


5-foot lengths) * $5.00 per toot	 $300.00 


3...P.4* Henderahot sand puxsp 	 325.00	 S625.00 


rob. rented a 


1'Ul rig I $0.50 per toot 	 315.00 


Repairs to drill rig 	 100.00	 415.00







o 


tsbo	 ud u1,Prv t1on • 


1..D1er	 $L501r., plizi	 % jy 
taxe	 n4	 r*nec' ?or Y) 4e)I M $Y81 ,O 


'i $1 ,50,4-r., 	 1n	 4'	 for. -. : 
taie, and jurnc	 forO da)s 


an1e e1,er & $1.?5/r., 	 1ns % 
fr t*z.* *M ftinjrnnee, for 10 ayt 104.flO 


j_ •	 jn,	 abr (e.rstor) 
$2.O/h1k,,	 1un ff Thr tx' ai	 tnr-


tor3O dais,	 '' ___ - 
!Wi°	 ndyet 


Pu1 (,ii,o1irc' *iid	 i1) 195.00 


m*1	 s*)v	 sid ,uri11*s 


Cone*vttratjup th	 g1e 5(II00 


Analyl ing It1p1!1, o ______ 
et1.et total cods	 ,	 '. -	 ,'-,	 -' 538.0O	 .- - 


* tL.	 -	 L,*-INL'	 *	 U-'	 -	 *J'**	 -	 'ij-	 _j' 


/ 
The smtpl.r, ,ho vtfl be	 for the colleettfw, !n'parstton, 
aM 4s1tery of	 o.n1e3	 will be etictd ai4 enp1oA. on1	 vith the 


-. -	 a!,T,rev4 of (o*Ve1,nmPnt engineers --	 .,- -
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 St	 -._--------------_, State of
	 South Dakota	 described in a 


certain Exploration Project Contract dated 	 -----------	 , 195, between 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated __________ 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of	 ------------------------------ , 195.J 


U. S. COVtRNMENT PRINTING


Fred. Schermer - Power of Att ney to 
Carl L. Wiee
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DEFENSE MINERALS ADMINISTRATION 



Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No.	 2gi_ 


DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


EXPLORATION LOAN 
Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


RoutinR	 1i2 


CODE— 330 
To: Minor & Rare Meti. Bte g-2q--cl 


To:1l...%%1t.#4P,1Date 
Afr EL IS/b- 444 . 4 fF 


To:,ej, Jcate J/- iP-6/ 


To: Date /—ee-_______________ 


To: ______________ Date ___________ 


To: /4// $ fr	 Date __________ 


To: ___________________ Date ______________ 


To: ___________________ Date ______________ 


To: __________________ Date _____________ 


To: ___________________ Date ______________ 


To: ___________________ Date ______________ 


To: __________________ Date _____________ 


To: -_______________ Date _____________ 


To: __________________ Date _____________ 


To: ___________________ Date ______________ 


aec	
DO NOT DETACH 


CONTROLLED DOCUMENT


INT.-DUP. SEC., WASH., D.C.	 98868 







FILE COPY 
SURNAME: 


800 UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Kr, A. B. 1eea 
Exeouttie Officer 


4E Field Tess,_Region V 
2%8 ColtaX ATlw, South 
)4iimsep.Zie, Kiimasota


AUGi 4 1952' 


B*v Centrist No. X*bi-E252 
Docket Ic, ThI.2Ol1X 


Desr Mr. Neefliesi 


According to our records a final report bee bean s. 
oelved en the sbe project for property Located at Custer Cowtty, 
SenthDeketa. 


It there *N other obligetion to be sub tted by tbe 
contractor, it would appear that this contract has beon finished 
w tar as the tli*nc&al side is eenoerz*d. It so, s vld like 
to relies, the balenee of the sensy st13otted to this aceoimt. I 
shaU appreciate our advice on this point. 


Sincerely yours, 


(Signed) i1. L. Chambers 


Jay L. Chssbere, Chief. 
Contract Adrinistraticn end 
Audit Diviston 


JLChambers/wb 
August 14, 1952	 / 
Copy to: Mails & Files 


Adxnr. Reading File 
Mr. Chambers











Ex1o'aton o' t'ie iegie Oroup (cHt2nry '2acor), ckt o. 	 2011X, 


	


Ccnttict idt	 Nster (ouflty, LJth ThOt& 


xr1oratt n	 <t .e	 enry p1oer depo3Lt w undertaken :prtnm'il7 


to deterri'ne te ,othllitie o tie deott a an ecnmtc urce of 


colwnhite..tantalite arid air.c ether trateçrt 	 ner&.s tuaat ay e DreAent. 


As rmosec tn t an1tettn, the der,oit ;a tc be urn drilled, 


the holes to be 6 .nche8 th daietcr and sitced ir to	 feet apart 


alom' &x rows, wh.rh we' t e at 6) to ?9) oot tnerva1s along 


the eettr n	 i'rench Creek swn on te a	 nyin ketc vta. 


Tt wzs etated tr*a+ tkitrt holes, havthp an erec'ato totI 


depth o 630 faet, woild be re'ured t obtath t;4e fltce:iry data for 


natni' an ac r urate et:iaf.c ' trie iue and rvdace tn tie dooit. 


i'owever, ater tie trt ew ioles wer drLUed, n tie an f 


anc t.;e amle cnoen'ated, tt u e yitent rrt ti deth o tic hoi 


and frit the !&jw'e to obtatri even a ta*	 c	 jtetantitte 


panntn t	 oncenvates that tae denolt	 34, e exIored with sewer 


and 'hallomr ii1e. 


y ar'reement ctween the anpitcant	 tie .eld teai, on or oro



holes, ar nceded, wo1d be drtlled aionp e:cii row, te nuier o! olea 
deeiin on the reatilt obtained 'ri th tr 	 olz ciiled ion tie

row. Loaion o tie rt io1e w' as near as ostble t wt was 


cirisdered t centor o! tie inai'rt channel o' the do9tt. T	 o1es 


saled a"e otm ri the ketth nap. 


Churn driUthg was started on Mrtl 1, i92. In all 13 boles, 
vrying th deth 'ron i'eet l Inches t l; Deet inches and totalinc' 
116. feet, weie dz'il1cd. itteen awles were ten. The	 ple



as aken br the aplicnt were then concentrated id he cicentrate 


anal3rzed for cbiibjte.tàntaljte.


1







.	 . 


Concentratton and preparation of the sanpias was done undcr the 


superviston of A. Z. Mo&igh, Aasoatst Professor or the Mat Jurgy 


Department of tne south fl&cot* S*ioo1 of Mtnee and Tethnologj. The 


proeedure in briif is as foUew* 


The san1e was iazred. vet for voliae, t hen * dried and screened oe 


an 1/Rasiech seen. The ov.reise was retèin.d as reject and tmia11y 


inspected for colnMbite-tanta3.ite, a.. well as other strategic mirmrals. 


Tie nta 1/tnch material was then Concentrated on a haboretry ets 


WUflsy table. A part of the *tddli1ng were recirculated in order ta 
1c certain tbat my beayjr ainerslg would be roco'rd. The concentrates 


yr. drtsd, weighed, and p1it once vth a Jones apl.ttt.r, ca.d4,à1? w*s. 
takon tor an&]y8es and the other ns.1f again split, vRb one part for 
the applicant and one for the	 rau.	 As * precautionary measure , the 


the tailings were penned o0eaioa.3.y to theck for ooluab&te.tantaljte. 


Aa1ysea for oolnmbtt..tantajjt. were by Charles Bentley of tae Su&th 
Dake*a school of Ntncs and Teeheo1o' Zxper4 nental Stattn. We coluabite... 
taM.altte was found in any of the wp1e. 


Samlthg and other data are giren below, 


aol. and ?1. (w.t Weight (Dry) Io1.	 Ost,%h of s*,,1e of concentrates Percent !: CU.Pt Oray 


0	 13'. U' .76 1,370 None 
.79 . 2,613 


7'	 6" .929 3,OC) 0	 16'	 2' 1.138 i,81 03	 0	 12' .is2. 1,oZR Ca1	 0	 ' .766 l,6I C...),	 7'	 R' .7W 2,763 •	 C)	 13'10 .h3 l,38R •	 0	 13' U' .6 2,710 Zil.	 0	 3'IO' .20 1,361 " 14	 0	 ' 
14,	 0	 t'


. 
1.230


291 
2,917 


14	 0	 1.&'	 " .330 96 0	 31'	 6" .68 273 0	 10'	 6" .71j 667







•


	


	 Ta cix o' tic thirteen holes drLled the a,ltcant (driller) Was 


nt certain that he h3d bottaed on bedr&. }bwevir, fron the charea. 


ter of material r,coered at or near•. the bottoi o at least four o the 


six holes, it wa apparent that tizs holes were venr near bedrc1c, if 


not on it. In the other cove holes bedrock a q reached, 


As the analyses snowed no trace of co1u*btte.4antaltte. in any of 


the ewiq,lss, it is obttov.e that no discovery wa 'i*ds. In trio opinion 


Of the field team the result, have proven conclu9tvely that the detoett 


•	 • is Of no. econonic tntportanc* at present or In the forseeable futur, 



nd therefor, è oertifieate of dtsco'vry is not arpitcabis.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4cl3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V 
2908 Colfax Avenue South 
Minneapolis 8, Minnesota


June 9, 1952. 


Memorandum 


To:	 Operating Committee, Defense Minerals Fxp1oration 
Administration, Interior Building, Washington 25, D.C. 


From:	 &ecutive Officer, Field Team, Region V 


Subject: Operator's Month] Progress Repoi't April and May 1952 
Docket DIIA-20]lx, Contract Idm-E252 


R. H. McHenry Wiegie Group) 


Here are two copies of the subject reporb, as processed 


for payment, for your files.


.IB. eedham 
Executive Officer 
Field Team, Region V 


Attachment


: 


JU ii52
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Region V

2908 Coif ax Avenue South

Minneapolis 8, Minnesota


May 19, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


Executive Officer, Field Team, Region V 


Subject: Amendment No. 2 Docket DMEA-2011x, Contract Idin-E252: 
R. H.1i' 


Here are the original and two copies of the subject 


amendment and justification for same. 


One copy of the amendment has been retained by this 


office, one copy is being sent to the Regional fiscal section, one 


to the operator, and one to our Rapid City office. 


cecutive Officer

Field Team, Region V 


Attachments 3 


ABNeedham: dt 
cc Dutton 


Region V 
files 
df


B
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION' 	 S 


ie4o*Y 
2O Colfex AV*nwi ozth 
1wi.po3Ls 5,


Aay (, 1s2 


Ir. R. K. )sHem7 
3*tt*k, 


.t.sr Kr,	 ' '	 '	 •'; 
•	 Irs	 a sde to your	 t rct £d*.E22, £ioet 
X:4O1, Lor	 ionttin of t)* LI4 :1'Sp	 ifl oth b*kot*. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


4oy 
29Q CoUm i 
tt,uaape11a
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fe K. H. Miis* 
1*Us1., Wjistng 
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piraie ods 4ro OSW olt*s**	 4 4strtb%tqza * to$4tb ( 
soste 1isWttvitad s s pr *ite basis the r iCtA) The 
cities reqtiired La	 C*Wt&LM4 tr&. cop (or trsasrtpt)', 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Region V

2908 Colfax Avenue South

Minneapolis 8, Minnesota


March 6, 1952 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, Field Team, Region V 


Subject: Docket DNEA-2011x, Contract Idm-E252 
R. H. NcHenry 


Here are the original and three copies of the subject 
contract which the operator has just signed. 


Because of the delay in consummating the deal, tarting 
date had to be extended from March 5 to April 5, 1952, by amend-
ment No. 1 attached to contract.


G' 3 
A. B.Needhan 
Executive Officer 
Field Team, Region V 


Mtachments


Eri:i ©F T 


MAR 1 1 1952
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25,0. C.


IN REPLY REFER TO: 


G..MD-JJN 


December 18, 1951 


Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DMA-2011X. 


To:	 Lawrence Houk, Defense Minerals Exploration Administration 
From: J. J. Norton 
Commodities: Cb, Ta, Sn, Av. 
Applicant: R. H. McHenry 
Location of property: SE of ouster, South Dakota 
Field team's recommendation: Approve exploration by 6 rows of churn 


drill holes, 3 to 5 holes in each row. 


Comments: 1. Exhibit A indicates that U. S. Bureau of Nines will 
concentrate the samples, and presumably will do the analytical 
work also. At least no provision is made for money for anyone 
else to do this work. 


2. Description of location, second paragraph on page 2, 
is ambiguous. It means that the route from the site of the 
project to Custer is to travel north on the gravel road, then 
west on U. S. 16. 


3. I visited the site of this project in October, 1951, 
but I don't believe I can supply any worthwhile data th.t is 
not in the field team report. 


ACTION SUGGESTED: Follow field team's recommendations, 


•	


• J. Norton 


N
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UNITED STATES

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS ADMINISTRATION 


Region V

2908 Colfax Avenue South 

Minneapolis 8, Minnesota


November 19, 195]. 


Memorandum 


To:	 Coordinating Committee, Defense Minerals Exploration 
Administration, Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DHEA Field Team, Region V 


Subject: Docket DNA-201].x, It. H. Mclienry 
Custer, South Dakota 


Returned is the subject docket application, together with 
review of applic ation aii other supporting data, and four copies of 
the field team report on the subject application, which recommends 
the project as feasible. 


It should be noed, however, that the proposed method of 
sampling has been changer. This is in accord with thpprovalof 
the applic ant.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECRETARY 


DEFENSE MINERALS ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION V 


DMA-2011X



Wiegie Group, Custer District 



Custer County, 8outh Dakota
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Glen Walker, Mining Engineer

U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey 


November 15, 1961 







]FENSE MINERALS ADMINISTRATION 

Report of Field Examination 


by 


Glen Walker, Mining Engineer 

U. S. Bureau of Mines 


J. A. Redden, Geologist 
U. S. Geological Survey


Docket No.: DM&-2011X 
Prop erty:	 Wiegie Group 
.Aplioants R. H. Moffenry 
Commoditys Colwnbite-tant-


auto, gold, tin 


Conclusions and Recommendations 


This placer appears worthy of some exploration because of the geologic 
probabilities. Two samples were panned with negative results, but they 
are not considered indicative because of their location. n attempt has 
been made to learn something of the results of earlier prospecting in the 
general area. The report of Newton and Jeimey makes very iittl.e mention 
of activity and much less of results obtained in 1875-76. The nearest 
placcr workings are 3* to 5 miles upstream from the subject property. One 
operator in this district claims the amount of heavy dark minerals 
caught was considerable; however, he wasted them as his primary effort in 
1936 was for gold. 


It is recommended that the exploration, as outlined in the applica-
tion, be modified to include 21 churn drill holes instead of the single 
trench. (See map.) 


Columbite-tantalite and cassiterite are minerals for which the 
government participates 90 percent in the cost of their discovery, hence 
are of higi strategic importance. 


The geologic probability of makinga discovery can be indicated by 
the fact that the present drainage basin includes numerous pegrnatites that 
are partly eroded; also, no doubt, a considerably larger number of these 
deposits have been totally removed and redeposited in detrita]. material. 
South Dakota penatites are known to contain varying but small amounts of 
colummibite-tantalite and cassiterite. 


No manpower problem is anticipated because only three men are to be 
employed other than the applicant.







-


The applicant has secured a churn drillrig on a rental basis. 
Supplies and repairs for the machinery oan be readily obtained in Custer, 
about 5 miles distant by good gravel and tarvia roads. 


The project is easily accessible to Custer, county seat and rail 
point, by traveling about 2 miles north on a good gravelled road and west 
3 miles on U. S. highway 16. 


• Power for the project will be furnished by gasoline, which will be 
delivered in barrels. There is ample water for the exploration and also 
for the mining operation, if it is feasible. 


The applicant is an earth-moving and ditching contractor with several 
years experience. It is felt that his background is sufficient for this 
operation.


Exhibit A 


The exploration will consist of six rows of 6-inch churn drill holes 
totaling 630 feet. The holes, 3 to 5 per row, will be 100 to 150 feet 
apart. Rows of holes will extend across the creek channel and will be 
at intervals of 650 to 750 feet. In each row one hole, designated by 
the Bureau of Mines, will be sampled at 5-foot intervals; from the 
remaining holes only one sample will be taken. A log of each hole, 
including measurements before and after the casing is driven, will be 
kept by the operator. The samples will be conveyed in suitable containers 
to the U.S.G.S. office in Custer, South Dakota by the operator (applicant). 
The U. S.. Bureau of Mines will take the samples to the Rapid City metal-
lurgical ]boratory and concentrate them by gravity methods • The concen-
trate from each sample will be weighed and split into samples for analysis. 
One split will be sent for analysis; the remainder will be held to 
settle any controversy. It is estimated the project will require 30 
working shifts to complete. 


630 feet churn drilling and sampling $5.617 per ft. * 3,638.00 


Total for project	 $ 3,538.00 


Exhibit B 


Not applicable.


Exhibit C 


60 feet 6-inch casing (threaded in 5-foot 
lengths) $5.00 per foot	 $	 300.00 


1 - 4" Hendershot sand pp. •	 •	 325.00 
Renta', on drill rig $0.50 per ft. 	 315.00 v 
Repairs on drill rig • 	 100.00 
Fuel (gasoline and oil)	 195.09 " 
Sample sacks and supplies	 75.00 
na1yzing samples	 350.00 
Concentrating	 500.00 ' 


Total	 $ 2T 
2







Exhibit D 


*1 - sampler $i .50 per hour, plus 6% for taxes and 
insurance, for 30 days	 $ 381.60 


1 - driller $1.50 per hour, plus 6% for taxes and 
insurance, for 30 days	 381.60 / 


1 concentrate helper $1 .25 per hour, plus 6% for 
taxes and insurance, for 10 days	 106 .00 ' 


1 working supervisor (applicant) $2.00 per hour, 
plus 6% for taxes and insurance, for 30 days	 508.80 


Total	 $1,378.00 


* The samp1er, who will be responsible for the collection, 
preparation, and delivery of samples, will be selected and employed 
only with the approval of Government engineers. 


Exhibit E 


Not applicable.
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1 Name and Address of Applicant	 //. t4 ' fffyjtf 


//&O 


2 Location of Property_ C /157R ('	 S'Ot/TH 17,4 it4/ 


3 Mineral or metalC L1fl'1iT ErA&	 Is it listed in Section 9 of 


If not, application will be rejected 


4 Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc , do you rate chances 


a) Good_______________________________________________________ 


b) Poor_______________________________________________________ 


c) None_________________________________________________________ 


d) Don't know—needs field examnation________________________ 


e) Is there an alternative and favorable project? _ Dowi k'jv"c'w 
(If so, attach an explanation)


roQ IjsIUCT 


5 Is the applicant's right to the property clearly 
(question 5, 6, 7)*	 A 


6 If applicant is a lessee is a copy of the lease attached?_'lE 


Does the lease iave sufficient time to run to cover a future 


productive period? A/cr 6w1nIkE	 4iv/ RiMr77L1,,z#'. 
7kL A p LL,'r rc, 


*question numbers are those of MF-103 
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7 Are subordination agreements necessary? _ )7es ) / FLEAs	 is CLArIFIED 


a) MF-201? 


b) MF-202	 PR&YDED	 i	 /?I'WiO Sq C rRr Cou&-o j3 


8 From the data preented, does the proposed project appear feasible from 


the point of view: of: 


a) Available manpower 


b) Equipment and supplies _? t/IV C.4'SSM WR!( i3ME. 
(Question 14 plus general knowledge of availabillty)* 


c) Accessibility (question 12)*_ YE 


d) Water (question 13)* ?"E 


e) Power (question 13)* __ 


Is a field check needed on any of these points? __YES 


9 Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*__________________ 


Is a field check needed on this point? 


10 Exhibit A (questions 21 and 22)* 


a) Is the project adequately described?_____________________________________ 


If not, are there sufficient data given so that you can describe 


the project? 7Y'o 	 If so, attach a draft 


b) Is there an adequate map or sketch of the proposed work?_________________ 


Now Altics RcivO iS	 eL.LDQ )V	 /t11UD? 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5?_______________________________________________________ 


If not, what part of it is?____________________________________________ 
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I .	 I 


•	 Is this part a worthwhile, exploration project? 	 • 


d) Are the cost estimates detailed? IV' 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?___________ If so, attach a draft 


e) Are the cost estimates reasonable?______________________________________ 


f) Should more information be requested from applicant? '/3 


g) Is a field examination necessary to complete Exhibit A? 


11	 Exhibit B (question 23_d)* 


a) Is it applicable? JVI9 


b) If so, are sufficient data furnished?___________ If so, attach a draft 


c) Is a field check needed?________________________________________________ 


12	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? '1S 


b) Sufficient data?____________ If so, attach a draft 


c) Are rents and charges reasonable? Do,v'r__/(,-


d) Is a field check needed?_________ ___________________________________ 


13	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? I 
b) Is the schedule adequate for the work proposed?________________________ 


o) Is the schedule excessive for the work proposed?_______________________ 


d) Are the proposed wages and salaries reasonable? I 
e) Is a field check needed?________________________________________________ 
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a)	 Is it applicable? frt2
/ 


/ 


b)	 Sufficient data?____________________________________________________ 


c)	 Reasonable?_________________________________________________________ 


d)	 Field check needed?________________________________________________ 


15	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


16	 If field examination is not needed, attach your recommendation 


17	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?__$E	 ,47T,4NED /i/.i	 B	 , 


pMt'Rftr,oM 1	 WRR4uwtu #	 EAPPLI4IYr PRoVi 'J (LR1 q. /yAI 
p&er	 r	 Crcr hji, W#Ar T0 i.t Iym'/p	 A' q ,v 


Aft	 r Th	 Foi 


1.3	 cM/


Reviewed by _______________________ 


Date_____________ 
0 
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.(ä	 IN REPLY REFER TO: 41 (fy;)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


September 17, 1951 


Memorandum 


To:	 Weston Bourret, Defense Minerals Administration 


From:	 J. J. Norton, U. S. Geological Survey 


Subject: Application DMA.-2011 from R. H. MeHenry, Buffalo, Wyoming, 
for a $9,590 project to explore placer grounds in the Black 
Hills. 


Application DMA-2011, from R. H. MoHenry, Buffalo, Wyoming, 
is for a $9,590 exploration project on a 160 acre tract of placer 
ground in Custer County, South Dakota, that is suspected of containing 
gold, columbite.-tantalite, tin, and garnet. Exploration for columbite .


-tantalite in some of the placer gravels in the southern Black Hills is 
clearly warranted, and the applicant's property seems to be as good a 
place as any to do some of this work. I recommend that this application 
be sent to the field team to determine what exploratory work, if any, 
is warranted on this property. In order to evaluate this proposal 
adequately, the field team will need to be told how much the Government 
expects to pay for coluinbite-tantalite concentrates. - 


I have discussed the proposed exploration with Mr. Waskey of 
the Defense Minerals Administration and as a result have become con-
vinced that this.prospect could be best explored by about 15 shafts to 
bedrock along three, four, or five lines that are normal to the long 
direction of the property. The shafts should be sunk by the caisson method 
in order to obtain good samples. Mr. Waskey tells me that a Rex Speed 
Prime pump or a Jaeger pump would be suitable to dewater such prospect 
shafts. The total cost of this work probably would not exceed $4,000. 


In the event that exploration shows that the property does not 
contain enough colunihite-tantalite to be worth further consideration, 
then future applicants for this sort of work in nearby placer grounds 
should be expected to dig the first shaft themselves to show that their 
land is worth further exploration at Government expense. 


r	 ft c-4	 .t,144k	 0 . 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


ept.ember 17, 191 


}temorandum 


To:	 Weston Bourret, £Jefense Elnerals Administration 


From:	 J. J. Norton, U. S. Geological Survey 


Subject: pp1ication LA-2O1l from H. H. i4dflenry, uffalo, 1 yorning, 
for a 9,590 project to explore placer grounds in the Black 
Iille. 


Application A-2011, from R. }1. }cflenry, 3ufi'a1o, Wyowing, 
is for' a 9,59O exploration 4 roject on a 160 acre tract of placer 
ground in Custer County, South Dakota, that is suspected of containing 
gold, columbite.-tantalite, tin, and garnet. kxploration for columbite 
tantalite in some of' the placer gravels in the southern Black Hills is 
clearly warranted, and the applicant's property seems to be as good a 
place as any to do some of this work. I reoornuend that this aplication 
be sent to the field team to dotetine what exploratory work, if any, 
is warranted on this roperty. Zn order to evaluate this proposal 
adequately, the field team will need to be told how much the Covernment 
expects to pay for columbibe ..tantaiite concentrates, 


I have discissed te proused exploration with )r. Waskey of 
the Defense i.nera18 Administration and as a result have become con 
vinced that this prospect could be beet explored by about 15 shafts to 
bedrock along three, four, or five lines that are noraal to the long 
direction of the property. The shafts ebould be sunk by the caisson method 
in order to obtain good samples. r. Waskey tells me that a }ex :peed 
Prime pump or a Jaeger putp would be suitable to dewter such prospect 
shafts. The total cost of this work probably would not exc2ed 4,000. 


In the event that exploration shows t!at the ropert7 does not 
contain enough columbite4aritalite to be worth 1urther consideration, 
then Aiture applicants for this sort of work in nearby placer grounds 
should be expected to dig the first shaft themselves to show that their 
land is worth further' exploration at, Government expense, 


J. J. Norton. *	 F	 ZZA 6ao C4dpslL 
(1 	 ç + iq, 9g)	 4-1	 -'-


copy to: DMA files	 'S.4-	 -h L-v &4.;g:.(	 74 J-.'-..-
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U. SEPARTMENT OF THE INTERIOR Budget Bufeau Nó"42-R1035. 
Approval expires 6-30-51. (April 1951)


DEFENSE MINERALS ADM IN ISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. .1#i 
MINERAL ORDER 5, UNDER	 Date received	 2-


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


H MdH2	


Name and 
address of 


Buffalo	


applicant 


éyomlng	


8/20/51 
L


Date ---------


FILL IN THIS BLOCK 


August 20, 195l	 9,590.00 
Date of application------------------------------------------------------Estimated cost 


Gold, co1umbite .-. tnntl1tc	 90% 
Mineral or metal tj-fl---t- ----------------------------- Percentage of Government participation 


On French Creek five miles 
Location of mine	 ----------


None flied 
Date of filing MF—lOO ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min -
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in• space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will•manage the 


project. 
*5• Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 16-64067-1







fTHE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(e) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton. 


(1) Mining 
(2) Milling 
(3) Shipped 


orsold	 ,	 -. 
*18. Ore or mineral reserves: (If property is or has been operating.)	 - 


(a) Describe the ore or mineral deposits briefly.	 -. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf reby értify that the i ormation con-


tained in this form and accompanying papers is correctand complete to the best of th 	 ow dge and belief. 


By---- -
	 - 


-------8/ZO/L------------------------------------------------
(Date)	 OV)fler(T1t) 


Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction.	 - 


Same as footnote on page 1.	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE
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ii:i. TO F0	 Miu,lO 


R. H. !o-riry 


uffa1o, yornin 


1f ''m 


1.	 Indviti. 


2 •	 Not a	 r t .rsi 1 . 


3. ot a eorrtio, 


4. (a) y our	 of contracting (earth niovirig) experienoe, 
fiv" :.enrsasociat1on with p1cer mining operation. 


(b) Tj t	 of the land, Carl L. iehe and . L. Giri 
L a life time of exnerience in mining oporotions, 


ari YIii as1st in carryitv out the proposed exploration. 


5. Lessee. 


. Lot thc	 on it owners ste that there are no claims,	 lic.io, 
or of any character	 iinst the property. 


7. Copy o	 I •.	 :tnched to this arpl1crtion. 


8. 4asets cI2 :ioving equiprrtnt 14,000.00 
ea1	 '.;ststo 8,500.00 


3Lt on hand 1,000.00 
.econts collectable .750.00 


24,250.00 


Lisbilitlea	 Jrnortized Loan On flome - ----- 3,600.0(: 


9. ufticiei.t to	 y my pert of eplorition.


rrn PI0P:RTY 


10. {) The ropdrty eouzists of 160 t;ores of p1cer ground lying 
a1cn .rench Creek, containing, by conaerTtive esti:ate 
i iniiuni of 400,000 and up to eptroziete1y 600,000 
of irier1 bearing gravels. The physio1 position of sold 
;rvels. eing such that the proposed ep1oro.tion arid the 
subo;ent peretions to recover the ninerals is entlrei 


• .	 fer!h1e, according to the ewerience of the apjiint. 







4 /	
.


)D1NOA TO FORM 1sY-1O3 


1. Ii. i4oienry 


Buf'alo,	 yozriing 


TK1 PRO2RTY	 2age Tho 


10. (b) Tc. 1:il description Is as fol1ois; 
'I1-t clai:s known as the "Viieie Group", loceted 


LeraI sub-division end the pert oular description ro11'v, 
I'.o. I (Pure Gold) W* $E S eec. 3 N, 2 (Half 4uck) 


r	 IT	 t	 -- c' 
ra	 OO. .,	 j. j	 O	 t;4	 00. 


No. 4 (ChrIs s N- K N	 ec.	 No.	 (He	 enrJ 
an r- & N.E Ni ,3td; O	 No. 5 PInk 1ehnt) 


S 3 1E N' end i4 4 S N	 No. 7 1ivrT 
and	 s N;	 tT od No. 8	 oLio1i, 


. :..i. ii and NW NW SSec. 1 exceptIng that land 
euei	 by the Haselrodt Pioniround boundry.	 id 
'.i:ie Group" situated on French Creek, approximt'1y 
five ules south east of Custer. 


11. No known rorcaer naies, present name the Iegie Group. 
j2• The proty is situated ve tnile south east of Custer on 


lrenoh Creek.. The property is reched over three miles of 
herd suroe h1hway, end two miles of gravel, passable all. 
year.	 railroad Is 1octed at Custer. 


1. renoh Urcek Is the source of water supply, and is sufficient 
for. seasonel operations. Power will be self contained Diesel 
Unit on Back Jioe, and direct connected gas engine on pu. 


34.	 No exIt1n : facilities. 


15.	 During ttIni' operations, €ravo1 vi11 be wrnhod in a sluice 
box ond concentrates will be tested for the various mIneral 
contents. Concentrates can be sbIppe from Custer. 


16.	 () rrc-.:erty as formerly reserved for a I. anger tetion, 
c:;In oonItions rsde this unnecessary, end ground 
vmc released for locatIon. No former operations. 


(b) e	 oririg prc:pertles are a rznch end a government 
rvrtIon for a picnic ground. No operations on 
aithor tract. 


(c) o	 ivste reports or Investi,tions. Metelurgtoa3. 
iristiations hve consisted of ria testS which have 
rcvc.. led auantitios of gold, coluibIte-tnntaiite, 


rL;ts, Ith some tin. 


17.	 o for:t	 ;duction. 


18.	 Proort: is•not ben operated but 'estimated zainimum 
yarda .e is 'OO,O00 vith a possible 600,000 yards of mineral 
bearIn(:vel.	


S







A)1)iI3A TO Foag FulO3	 Page Three 
R. IL icHenry



Thxrre3o, yom1ng 


rxr	 oi :rr 


39. The prorty ve ortginaliy teet•4 tor gold but when It we 
eald tit Lincoln Thee ot the .U, S. Q. 3. had atated that he 
be1ied that the revels vould produce t1 bulk ot an 
oolutetintlite that wo3A be prQ'ICed Iu the Black hills, 
end th:. t he believed th at th e would cerry baa mitch e one 
pound pr 'tr&. It s boe also eId that Dr. Hen Inebolt 
has	 de a	 iller stetet. kfter hearIng of thø' abQVe 
atti uit,s, rore oomprheusIve t05 ta were rit do, and pertl o1e 
or oolumbite .tantaUte were found. tht could be picked from 
the pan with the fingera,, ooneideriug the friable nature of 
t metal, It is natural to assunie that a conaiderble tmount 
will be foi.u:d in fine concentrates. 


TItX ZX?LO RATION 


20. Gold, ccl biuxa.'tentalut, garnets, ad ossibiy tin. 


21. 'Th di;	 roxtzztely 1,000 feet of trench on a wter grade,. 
etartixi; t the creek lee1 at the loier. end o? property1 
This would traIn and expose the bedrock. .rtr bedrock Ia 
exposed It is , nroposed. to test the xel for a distance of 
about OC feet along tbe course of stream, end then to tu±n 
at rift an3ea end at the grav&L across the entire width 
of the rvel beds. It is belieied that these findings will 
be sufficient to determine tht vilues in the entire at'ea. 
istImate titie required to complete testing is three months. 
It loex I dxroved in time to permit, it is hoped to complete 
testitit t1,is fall, eM, it findings wariant, to assenible a 
dry lend rcdge during 'the winter montha so that esbIng 
operaiIun c.in be started early in. the sprIng. 


22. The feoit.jcui basis fOr the projeè't being thet renoh Creek 
traverses xi area of petite dikes tht contain the strvteçic 
mInerals,. an that hand testing has reveeled their .preaense 
in the Cravels.	 . 
DurIng pc.st large scale placer operatione on renoh Creek, 
oolumbiu'ta'itMlum was not of It's present IzportaAoe, and ti 
only note mide of a heavy black metal was that tie eonoentrcto 
were so hvj that it made the cleanup 'extreamly. arduous. 
(iep of ttc .mrea.Is being Included with this applict1on.







ADDN& TO FORM UP ..103	 Page Four



R. L. Mófenry 


Buftalo, Wyonijn€ 


23.	 (a) One rri to test gmø1 and to work 
on 1uice box	 12.00 per dy -------- $ 1,080.00 


(b) ?t1Jjfl to be lnolwted in ot1oa 
of Bc: hoe. 


(c) None. 


(dI) None. 


(a) t;one. 


(t) None. 


()	 oe	 80.00 par day, including 
operator zid fuel.	 1,200.00 


(Ii)	 No.e. 


(1.) Gc':oline pwnp to operHte 81u10e5 atd 
trnortation of equipment to job.	 1,310.00 


Cost o2 exploration 


24. At the eu of three aonthe, the project, it it	 timated,

will be co lete. This wou1 Include oomple asmplIn 
of aproxIriteiy 1,100 iluesi feet of rnve1, 	 cto.p to

bed'rock. Project oan be aotp1eted fore thc 4 of the 
your,	 3 usul1y m118 B1oi Hills aututw 	 enjoyed.

A eee.re cold spell ould ma oierat1Ofl dif:icu1t,but 


it i ti mt rtIon to coplete tee tIne beforo the first of the


.
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Budget Bureau No. 4-}CfO35. 
Approval expires 6-O-51. 


I 
Form MF-103 
(April 1951)


U. S. D.RTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMI NISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLO 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER
	


Date received 


Participation


Name and 


	


I	 address of 
L	 -	 applicant 


Date --------------------------------------


FILL IN THIS BLOCK 


1	 t 
Date of application---------------------------------------------------------Estimated cost 


o1 


Mineral or metal1 	 4 Li ------------------------------Percentage of Government participation 
I 


Location of mine C 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 	 if you cannot answer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 s.pace provided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sheet, annex it to the application form, and refer to it in . space 
erals Administration, Department of the Interior, Washington 	 for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with 	 sented with an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and 	 for your signature. 
all accompaing papers. If any question is inapplicable, or 


THE APPLICANT 


p1ict an individual, partnership, or corporation? 
*partnership, state names and addresses of partners. 
*3	 aorpion, state names and addresses of officers, directors, and five largest stockholders. 
*1ibe the mining and general business experience of (a) the applicant, and (b) the person or persons who will•manage the 


• prLject. C"• 
*5j < pu t	 wner or the lessee of the property? 
6..ihf%er, s e what claims, liens, or encumbrances, if any, are against the property. 


• '7.f lessee,	 ach a copy of the lease and state if it is in good standing. 
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-


cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


1f you have already answered these questions on MF-100, you are not required to answer the questions for this application. 	 10-64067-i 


DEFENSE PRODUCTION ACT OF 1950







THE PROPERTY 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


	


Grade or	 ,	 Net value 
Tons per day	 analysis	 Cost per ton	 per ton 


(1) Mining	 ' 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserves: (If property is or has been operating.) 	 - 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 '	 - 
(e) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits-and ores will the exploration be cOnducted? 
21. Describe briefly, but concisely, the proposd work and'the estimated time re4uired to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the' project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated ' requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator roposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of mdnths after project is approved,, showing progress expected to be 
accomplished and 'the money expected to be spent. 


- -	 'CERTIFICATION 
The undersigned company, and the official executing this certification on its behal here certify that the information con-


tained in this form aM accompanying papers is correct and complete to the best of th r o edge and be ef. 


By- - - - ----•	 d	 '	 -	 .'	 '	 ' ,	 gnaturef nut orized official 


---- - 3/'i--------(Date)	 - - 1I&w___________________________________ 


Title 18, U. S. Code '(Crimes), Section 1001, makes it a crimmal offense to make a willfully false atatementur-representation to any department or agency 
of the United States as to any matter within its jurisdiction. 	 ' 


5Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFrICE
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i. 
•'tiO,	 yo&Ti 


: 


i. invit , 


;:, 'Ot t	 P* 


. ot	 c 


4. )	 .o:4r otxtrtotiflg (inrt	 OVt1J:i eer1ce, 
i1i oltton with pLez mining Qper8tiofl. 


b)	 1:	 th	 l'ifl4	 Cnn	 :;ihr	 &n	 .	 . 
iit	 ti::i	 o} expor1nee i	 mitiu	 oetti, 


LsUt iii oirrytn	 out tho pro;O3ed &p1'ri, 


• 


C. ot	 tc	 c cj:$ sth te mt trc	 no i11e,	 Li	 E, 


or c	 DOtoi	 i1 1fit ti.	 ¶rc-rty. 


7. Lop	 or to this np;itrtLon. 


8. it iViz	 4pntsnt	 --- . 
e	 00.00 


r	 o& h'r1	 i 
''nt	 ;øJ tet3b1e	 ?0.00 


rf 


4$biUttes	 crtied Loen Cn floi 


9. to	 ny uj pent of ep1ortion.


T!ii	 ttOFTY 


10. ()	 ro'rty	 Asit	 ot 160	 of 1or .croind 
1n	 noh Creek, cont1nixi, j et	 v'.tiv	 t1"t 


o 400,000 nd up tot .roxite1y &0,000 rrr 
c;V	 !eiriu. rveLs, 'ihe phy*iic'. j ,oaltiozi of 
::V	 .ifl	 UC1 that the procd eq1o.rntion 	 d t'



tt trtt1orie to reoovx' the 'm1nerie Is entir1 
ie'r,	 ord1n tc the •ipriu* or th ap1iot. 







.	
., 


	


•1) . ;	 T(j 


	


a.	 . :.;cuer'	 . 


)uttio, •	 ycrtirt'. 


::iu iit;x'jJTY	 ge 1o. 


10.	 (b) i!•ir	 ieioripticn Is se toflow; 
i,-1' i1rt a krown a the "ie )1e Crcn' , ltc t' 


1	 *nib11vgsion end the irt1ouiz' 	 i. 


	


1. '. re ei) W	 8ec. 3, No 2 (1tif	 o" 
Jeo, 3, No 3 (L.	 oc. 


- (Cir1tcvs) N NY N	 tO	 Jo0 , ( fl	 y 


	


Seo to	 o. 6 (F1nc - 
t+	 LeØ, i	 ø, I 


10, r*r,i Ho. 8 (ciluui 
-	 nd	 V% $* eo. 10, cptlng thet lt 
bt the tselrodt Plnic )rouud bo4ry,	 -i i 


I	 r " sltt ted an 7rereh Creek, xp roim t 1't 
itvc ;ii	 out eøst of Custer 


it.	 Q iij	 ''-r nsea, pres'nt nsie the' iie GX1P. 


'X(*	 :w.4't7 4 1tØd 11V	 j5 south 5tSt Of Custer or 
rnei	 . • di PrQ rty Is r oed or U're rai tes oi 


1i	 wfeoe	 end two mIis of irrivel,	 able sU

. ri.U'ond isloctedat Custer. 


Freiab ret is the source of ester suppt, vnu ie s.ufticIm.t 
for eoil prttone, Power wiU	 o1f catin.d ulot 
Unit an £'oi: hoe,	 direct canrcte&' gaza nii on srnp. 


l4	 No ei;tin.	 cilitiec. 


1,	 uritr ttt:	 tions,	 c.t iili be	 lxi e stuiø 
boz	 ccrxtrates will b teet for th vious ntrxeriil 
oflt4ti3. COflOflttt*s OPU b .btp'U from Cuuter. 


(a) Fr.'t;r	 formerly resrve for E vxr -tation, 
0.t	 COAilitlOflS WYIO this UnnOCftr,	 rouW 


rid fo lo&tion. o formr ortiona. 


(b) pr. ertlee rs rinoh en & 
( q 'Vttofl aor picnic grouth. o *tine on 


c1t.r trot. 


(a) ic, vrivtte reports or investit1ona.	 tur;icnl

v-'t itioxt5 aeva onatste1 of y' t tt& ,xieh *ee 


rv io	 wz.ttUe of gold, coLltetrit€, 
i', ;it	 ore tin. 


11.	 o	 ;rcdt.jp. 


i.	 kro y ,	 3	 ;.	 ttOi 1ut StiIi. 
arvr jr	 ),0(i 4th	 oc;thte 0O,O0 rn x lnvret

brit'







ge Tlirø 


7OULX)t


. 


i'o 


11. U. MRnry 


rii:	 4),:1f 


, 'flo pc:t,'	 originally t.eted for o1.d but when it wa 
*tid tbt .L jnaoinj, of the U, 3. Q. 8. haC steted that he •beliet t:t tb.e rciels would pr04u05 the bulk ef 
oO1tetliti tt .oul he pr'oduoe In the 1e* flifls 
ird t t :o beiievei th t th sy would oar.s tah as 
poux?k er.r	 It isa been usc 581*1 that Llr. Ha*qi* fiiebñt 
hem rz n	 Rttd1uet. f.er hxiç of the .boe 
sttes,	 ,oiupZiegeiie tests were made, ed rirtijeg 
of ouiurnbite4antalite v're foun& tht could bö pioked froti 
the pan v1th the fth&sZ1s, oonaider1n the friable flature f 
t* st4L, it 13 niit'sI to sumume tht n oon3jder)ls aint 
will	 tuid in fine conoentretea, 


XP0,RATX 


20. (kid, c	 rrai, nd	 1bl tin.. 


wt	 rtde, 
of wopez't. 


fter bei"rook 
or thtexes f 
end than to tua 
the entire WIdt 


oe 1xdinga will 
e ntirearen. 
is three months. 


a hopec to aopWt. 
to Esembl•e n 


that weshin 
opereticn øn e sterted eirly In the sprin. 


22a The eo1criel brsia for the projeot being that reneb Cre 
traverses &a trea of pe tite ftes tb t wrntmin the *tr t 	 c 
minerals 1 	 that h1Dd tenting has z'eveel. their px'iaense

In the r&vols, 


riui	 1re aoel.e jgnoer op.rttions n eoP (ree,

oo11tr 1ua 'teti not of it's prr c nt 3J$rtanoe, Fnd t c 
onlr rct'	 f e hetvy btaok metal is t1t e oono tr' 
were t'c P	 Mø t it ra1e the elstnup aztrenn)r rthioua. 


	


ap of t	 is 'ein inoluded 4 th thft cjlicn tion, 


21. ro tii	 .. xttely 1,QOO tt of trenth o 
sttrti	 i rte er. level at the Lower eli

This wo1k rin and expose the bedrook, 
expoaea i	 'i roset to test thu gr*ei t

etottt t( tt 11n Us oourse of otraozn, 
t riht jles 8rId test the rcve1 oross 


of tJi vel beds, It is belisied thet th 
be su o te t to determine the v aluos fti tb 
sti4te U i re iuired to eoetplete teat1n 


IL. lana 1i proed in tie to permit, it 1 
test1n t.is fall, end, if tind1as wurront 
dry 3nti.	 3uitn€ the winter months so
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23.	 ()	 to tst rreL	 to 


4. 4t th€	 . 'A Uxre ionths, thø .z'ojet, tt ii attt, 
dU bt.	 L'.ted, Tht eoz)	 oi.uo ocziptte e*pt1n 
at sptn tl 1OO itn	 tt or. mve from to to 


rct r, * •o!&sted h 1'tc. t	 th

J U8Ut13Y ILUA 2&taek t11a euttzrn 10 cjoya'. 
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( 'z1 


c 
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Ovsr) $1IUU sat *WI$VII1 $.*. 10, aM *•. $ (lasslat lea) 
8V$V1I** sat JV1S 6.c. If), *xespttag the laM .ul.aM 1* 
the Wu.3r4t P10*1. 0r.4 b.sMsry. salt Wisgis Group botag 
ettastet oa Praaoh Ozsek botveaa the 7*7 Reassteat sat the 
Sss.1rs&t Pleat. çoua&s, aM qprsztaets1 liv. sties sovthsut 
of Ouster, 5ath Z)skts. 


the Party of the 8sooM ?art Is die irous of .atsrt*g p* 


$014 preatses for tb. psrpsoa at tsattsg ths grovel theresa. tar the pxpeas 


st 4.4 stag vboth.r or net the vsl*ass thersfl'ea sits be proc.t so a 


•osoardsi basis. 


SOW, ?1T5YO, the *ttS* berets 4o each astuaU ogre. as teilsws: 
I. Th• Patty .1 the $eco*4 ?az't vUl e*tã apes .44 pr.sissa so or' 


hater. the lit day of May, 192, ant will caMuot inch testing op.rattcss as 
*re ssss.say Is £st.rst*tng the id*se of salt grsvd, eat upon ssttsfactey 


Itattags shalt IsaIah proper .çalp*eat tar the tiggiag aM r.eer*y of inch 


*ta.rs1s that are Isast in coarsts3 qasntItt.s. 


3• ThePsrtt.. of th.ttrst?artsgrse toaflowthePsrtySt the 


Secoat Part th. right to oo*tt*ae per*ttsos a. tang as nth eperstIsas are 


*nrtsg the entire period of lb. working ssflOs SM that 


Centrast shall resaita in full .ftøt a. haag *s the Party of the 1*4cM Part 


castteass such ersttoas. The purp.s. of this agreosant is to alt*w the 


Party .1 the S.c.M Part the rizt to work all of the sosearolal gravels so 


the 'salt *$jegj G,.. This contract shah he iSTh**at*4 onl *snter the 


f.Uswtsg c*Mtttoss:-


S. ],,..	 .,







14	 e 
(a) tJp* the *xb*ustjo* of ceerot*] arsv.1s. 


()	 as the ss14 *ps*stioit is dtss.*tisd wltboiat aU4 
resses or ,tthe*t *tusI ajrseas*t e%p	 th. parties 
beret. 


(e) ?hro	 a defsutt La tsra of this Arsa*t. 


Z. Th Parties of the Jirst Part Ih*U bav* the ntt t taspest 


•á qsrato*e at any tisi 4rL* the 2.tfs of this óontraet.' 


3. ?hs paeats of .rsittes sbaU be iiad* sa haret tier itipulated. 


The Party of ts $uoad Pøi't wtti . 	 to the Parties of the tint Part s 


royalty of ?velY. aM es-bait peroist (1) of the rss value *t all *ts.n4. 


neev.r.t as the result *ct suoh operation aM is the tellovtag isaert 


(.* WSlV. aM oa*'halI pCrsa*t (l$4) oi bits g14 sl e 
pelt is that part of it. ^t so rss*von.4, •uoptt*j 
sueb part that say be nesesw.t in suet a aenser that 
*05eoettstss selling to a United States Ittat, sat than 


shall be beset ea val• .sM ozehaif par' 
055* (ti) of bits Mist reinras. 


(i') Tvsls .a*d one-half peroset (•14*) øf the olusbtte4sat.Ztti, 
tin, g*rieta eat *13 other sinerals reoomr.d in the sourso 
of said operation. &U settlesoats in pn'se*t far these 
•l*ar*is shall be based span tb. settlosont shact. r.esimt 
fres psreita*ir, . capt.s of PMSt are to be tarnished be the	 • 


?*rt•ie* of it. . Inst srt. .	 .	 .	 . . 


4. eta. to oft bit* essence of thu Ap'..es*t, aM this Aesat shell 


t**r* to the benefit of and. be bindiag 	 the hairs, Czecuto*e, ed*t*istrat*s, 


suecessors and *ssigfls of the r*speottvo parties hereto,	 . 


5. The tutentof this ooztraet is tøsl1ovtt.Pattyot th$ansM 


. Part t, aentinse ,arstie*$ as long.. as aesasretal gra.l. are pres•nt sed 


as lssj east 7sar as seaoual ooa4itiass will ;.raft without t*terruptians . 


aueit t*taietio*s as c*use4 st*esss. breakdowns or sets of prstteaio.. 


ZN 4IU$$ ia*o the parties hereto hare hereunto set their hasO 


sad seals the day eat yesr first abois s.ntie*.d	 writ is this A	 ant. 


I 


TlWlflt$r-	 -.---	 -- 1*" •"-


(iy Gent L. Wehe, P.iøaf Ater) 


• .	 eary	 • 


$TAfl 01 $QU? AXOTA) 
GOVTT 0? CUST)* 


this bib doy of ronbsr, 1981, before so personally appeared Carl 1. Vt.h., 
1. A. Gins aM 1. N. Ms*sry known to so as the Parties of this Alz s.*sat, eM whe 
szowlsdIi.t to so that they executed thø am. 


My Cmtsetos SXptrO	 4 1Jf5	 7
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FLECO'PY.

SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION	 ,

WASHINGTON 25, D. C. 


--- --------t---b 
Mr. . H. McHenr	 2	 (j 3 / 
Btfai., Wyemiag


	


Roz Co*bitM	 -. 
DK& dGcket 2OUx, 


ezr 14r,. &'eezr 


jOur application, ackst 203iz, f an ep1oration project 
in the anoat of b53 bee* received bi the i*or aM Rare 
1t43 Brah t the S*pp] ODivisiee. 


etOr. a decision can be reached on yeur request we tiM it 
is nacessaxy to obtain adcUti.na i*f.*U.* en zour propertr. I.nr 
application t sz'.f.re is being referred to the efice of the Izecutive 
Offtc* of DM ti teaiYMr. A B. Ileadbxt, 2O8 C.lax Frenno, 
South Mi*neap.ltiTR 1fi*nes.ta, wb* *iU get in touch with you it 
ecuar.


leurs very	 •0	 - 


i ti1 


T*iee*4xector 
EGordon/inh 9-19-51	 0 


cc Acn, Read. .ti1e 
Lyon	 0	


0 


Field Team V 
Norton, USGS 


7Dt Lrtcfl, Bur. of Nines	 0 


Bourret	
0	
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DJ docket files V	 0
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6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No .Lc2//)( 


Commodity _ OjMIir 
Total Amount ?	 __ 


Govt Participation' 


1 Name and Address of Applicant k'_H_i'4c 


2. : Location of Property_________
-r 7R_(,vi-i._Ot'7H 


3 Mineral or metalC_M ?T _	 Is it listed in Section 9 of 


If not, application will be rejected 


4 Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc , do you rate chances 


a) Good______________________________________________________ 


b) Poor_________________________________________________________ 


c) None_________________________________________________________ 


d) Don't know—needs field examination_________________________ 


e) Is there an alternative and favorable project? Poivr_ /(,/4/ 
(If so, attach an explanation)


/r/ej'r 


5 Is the applicant's right to the property clearly 
(question 5, 6, 7)*	 A 


6 If applicant is a lessee is a copy of the lease attached?_____________________ 


Does the lease have sufficient time to run to cover a future 


productive period? M'r__'ç__^ _)', #,p__7' _7fj'j 
Appke,q )'r 7.;? 


*question numbers are those of MF—].03 


Page 1 of 4 pages







	


.	
. 


7 Are subordination agreements necessary? 	 1/	 'th. IS c?tiD 


a) MF-20l? 


b) MF-202	 PR't'V.CD _/ _,? o ic _Sper,r_33L._ 
8 From the data presented, does the proposed project appear feasible from 


the point of view of 


a) Available manpower 


b). Equipment and supplies P (.'4,VCAIS'SoivWa_7o/v.-
(Question 14 plus general knowledge of availability)*. 


c) Accessibility (question 12)* 


d) Water (question l3)* ), 


e) Power (question l3)*,'1E. 


Is a field check needed on any of these points? 


9 Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* P 


Is a field check needed on this point? 


10 Exhibit A (questions 21 and 22)* 


a) Is the project adequately described?_____________________________________ 


If not, are there sufficient.data.given so that you can describe' 



	


the project? /VO	 If so, attach a draft 


b) Is there an adequate map or sketch of the proposed work? iVa 


/ri1t4&,p#__ IS__E,ro_ )/_Pu'. __&)4II4) _? 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5?_______________________________________________________ 


If not, what part of it is?_____________________________________________ 


Page 2 of 4. pages







Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed? _ JVa 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?	 IVI'	 If so, attach a draft 


e) Are the cost estimates reasonable?_____________________________________ 


f) Should more information be requested from applicant? )" 


g) Is a field examination necessary to complete Exhibit A? Y 


11	 Exhibit B (question 23_d)* 


a) Is it applicable? 


b) If so, are sufficient data furnished?__________ If so,. attach a draft. 


c) Is a field check needed?________________________________________________ 


12	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable?_______________________________________________ 


b) Sufficient data? )Vt'	 If so, attach a draft 


c) Are rents and charges reasonable? 	 _ 


d) Is a field check needed?_________ ________________________________ 


13	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data?________________________________________________ 


b) Is the schedule adequate for the work proposed?________________________ 


c) Is the schedule excessive for the work proposed?_______________________ 


d) Are the proposed wages and salaries reasonable?________________________ 


e) Is a field check needed?________________________________________________







. 


14 Exhibit E (question 23c)* 


a) / Is it applicable? _1Y, 
b)	 Sufficient data?_____________________________________________________ 


c)	 Reasonable?____________________________________________________________ 


d)	 Field check needed? _/" 


15 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


16 If field examination is not needed, attach your recommendation 


17 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?	 A	 ;	 /:	 t	 r W4s R	 M	 I 
i	 ,%'E P,Vu	 C4	 cL.. 


/i/	 1C/7 
i	 - 


CL 9,jJ?
-	 p 


I ,5	 C4: ., c	 7 y


Reviewed by _____________________ 
C) 


Date______________ 
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&ust 27, l9l 


Subject: DMA.12Oi.1 
Mr. R. H. Mc 1enry 	 Re: Exploration tsa±i 
BuZfalc Wyoriing	 Viegie Gr'oup 


) dear ii. fc Renry: 


This will acknarledge receipt of your application dated 


August 8, li for a loan under the Defense Production Act of ].9S0. 


Your application	 edDc,cket Number DM&-' 201Pnd 


referred to the	 4xjtL-ial 11inesra.s Branch. 


Kindly refer to DMA.FO 2011Ln any future correspondence relat-. 


ing to your application0


Sincerely yours, 


Robert E. Adams, Chief 
Reports and Records Unit


z46







ft 
FELDSPAR PRODUCERS ASSOCIATION 


Black Hills Pegmatite Mineral$ 


CUSTER, SOUTH DAKOTA 


August 29, 1951 


United States Dépertinit of the Interior 
Defense Minerals Administration 
Washington 25, D. C. 	


o,,Y 
Gentienn:


Enclosed please find the application of 
R H. MoHenry of Buffalo,. Wyoming for a Exploratory 
Loan. Included with application Form MF1O3, pleae 
find, copy of Lease Agreement and a map of the area. 


Landlord's Subordination Agreement is not 
included for the reason that these blanks are not 
available at this time. We would appreciate it 
very much if you would forward a dozen or so of 


B	 these blanks so that they will be available for 
future applications. 


As the writer is one of the owners of 
the land described. in the enclosed applications 
I can assure you that'the Subordination Agreement 
will be forwarded as soon as blanks are at band 


B. A. Gira


QF IW


	 rr(' 


rr	
çç: 


pUG2







Form	 U. S.	 ARTMENT OF THE INTERIOR• Budget BureauiNo, 42=R1035. 
Approval exp4res 6-3O-51 (April 195w


DEFENSE MINERALS ADMI NISTRATION 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No.	 of 
MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950 	 Participation - 


E R. H. McHey 
Buffalo	


applicant 


Wyoming	


J	
6/20/51 


L
Date ____ 


FILL IN THIS BLOCK 


Date of application	 20 1951 


Gold co1uinbite-tantalite 
Mineralormetal tin,	 rnets. 


On French Creek five niiles Locationofmine -----------------south east of Custer.


Estimated cost
90 


Percentage of Government participation


cOf/ 
None filed	 .	 ____ 


Date of filing MF–lOO ---------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and ve largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will•manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract.	 : -• 


S. Furnish current fij-iancial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-100, you are not required to answer the questions for this application.







-	 THE PROPERTY 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 
mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, anT production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is .in production, furnish the following information: 


Grade or	 Net valzte 


	


Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral reserve: (If jroperty is or has been operating.) 	 .	 - 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 	 • 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATIONS 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than .2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this certification on its behal e b certify that th information con-


tainedin this form and accompanying papers is correct and complete to the best of th r k 	 dge and be ief. 


------------------ By----------------- ___________________________ 


	


(Name of company)	 (Si atur b 	 ir4iofficial) 
8/20/51	 Owner 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 16-64067-1	 U. S. GOVERNMENT PRINTING OFFICE







ADDENDA TO FORM MF-1O3 



R.H. MoHenry 


Buffalo, Wyoming



THE APPLIC.4NT 


1. Individual.. 


2. Not a partnership. 


3. Not a corporation. 


4. (a) Four years of contracting (earth moving) experience, 
-	 five years association with placer mining operation. 


(b) The owners of the land, Carl L. Wiehé and B. A. Gira 
have had a life time of experience in ning operations, 
and will assist in carrying out the proposed exploration. 


5. Lessee. 


6. Not the owner but owners state that there are no claims, liens, 
or encumbrances of any character against the property. 


7. Copy of lease attached to this application. 


8. Assets -- Earth moving equipment ------ 14,000.00 
Real. Estate-------------------8,500.00 
Cash on hand - ------------1,000.00 
Accounts. eol.ieota.ble	 750.00 


24,250.00 


Liabilities: --, mortiz.ed Loan On Home -------------- 	 3,600.00 


9. Sufficient to pay my part of exploration. 


10. (a) The property consists. of 10 acres. of placer ground lying 
a1cn French Creek, containing,, by conservative estimate, 
a minimum of 400,000 and. up to approxinteLy 600,000 yards 
of mineral bearing, gravels. The physical. position of said 
gravels being such that the propose& exploration and the: 
subseQuent operations to recover the minerals is entirely 
feasible., according to the experience of the applicant.


. 
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ADDENDA TO FORM F..103 


H. H. MHe.nry 


Buffalo, Wyoming 


TI. PROPERTY	 Page Two 


1.0.	 (b) The lel description is as follows; 
Eight claims known as the "Wiegie Group t', located 
by legal sub-division and. the particular description £o1los, 
No. 1 (Pure Gold) W SS SE Sec. 3, No. 2 (Half Muck,) 
E SW-.SE Sec. 3, No.3 (Long Shot) W* SW* .SE* Sec. 3' 
No. 4 (ChrIstmas) N NW* NE Sec. 10, No. 5 (Happy New Year) 
S . N NE NW and N S-NV* Sec 10, No. 6 (Pink Elephant) 
S- S NE NW* and. N* N* SE* NW Sec. 10, No. 7. (Hang Over) 
SW	 and N SW NE Sec. 10, and No. 8 (Resolution) 
SW SW NE and NW- NW* SEX- Sec. 10, excepting that land. 
enclosed by the Haselrodt Picnic Ground boundry. Said 
"Wiegie Grouptt situated on French Creek, approximately 
fIve miles south east of Custer. 


11. No known former names, present name the. Wi.egi.e Group. 


12. The property is situated. five miles south east of Custer on 
French Creek.. The property is reached. over three,mIles. of 
hard surface highway, and two miles of gravel, passable all 
year.	 railroad is located at Custer. 


13. French Creek is the source of water supply, and is sufficient 
for seasonal operations. Power will be self contained Diesel 
ITnit. on Back Hoe, and ireet connecte.d gas engine on pump. 


14. No existing facilities. 


15. During, testing operations, gravel will be washed in a sluice 
box end conce.ntra tea will be. tested for the' various mineral 
contents. Concentrates can be shipped .from Custer. 


16. (a) Property was formerly reserved for a Ranger Station, 
changing conditions made this : unnecessary, and. ground 
was released for location. No former operations. 


(b) Neighboring properties are a ranch and. a government 
reservation for a picnic ground.. No. operations on 
either tract. 


(c) No private reports or investigations. Metalurgical 
Investigations have consisted of y tests: which have 
revealed. quant.ites. of gold., colunibite-tantalite,. 
garnets, with some tin. 


17. No former production. 


18. Property has not been operated t estimated minimum 
yardage. is 400,000 with a possioi.e 600,000. yards of mineral 
bearing gravel.
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ADDENDA TO FORM MF-103	 Page Three 


R. H. MoHenry 


Buffalo, Wyoming 


THE PROPERTY 


19. The property was originally tested. for gold. but when it 
said that Lincoln Page of the U. S. G. S. had stated. that he 
believed. that the gravels would produce tha bulk of any 
colurnb.ite-t.antalite that would be prod.ucd in the Black Hills, 
and. that he believed. that they would, carry' as much. as one 
pound. per yard. It has been also said that Dr. Herman Rinebolt 
has made a similar statemQit. After hearing of the above 
statements, more comprehensive tests were made, and particles 
of colunibite-tantalite were found tht could be picked front 
the pan with the fingers, considering the friable nature of 
tte metal, it is natural to assume. that a considerable amount 
will be found. in tine concentrates. 


THE LRATION 


2.0. GOLd, columbiumtantalum, garnets, and. possibly tin. 


21. To. dig approximately 1,000 feet of trench on a water grade, 
starting at the creek Level at the lower end. of property. 
This would. rsin and. expose the bed-rock. After bed-rook is 
exposed it is proposed to test the. gravel f or a distance of 
about 500 feet along the course of stream,, and then to turn 
at right angles and test. the gravels ecrôss the entire width 
of the grave.l beds. It is believed that these findings will 
be sufficient 'to determine the values in the entire area. 
Estimated time required to complete testing is three months. 
If loan is approved. in time to permit, it is hoped to complete 
testing this fail, and., if findings warrant, to assemble a 
dry land dredge during the winter months' so that washing 
operations can be started early in. the spring. 


22. The geological basis for the project being that French Creek 
traverses an area of pegmatite dikes that. contain the strategic' 
minerals, and that hand. testing has revealed, their presenee 
in the. gravels. 
During past large scale pie car operations on , French' Creek, 
columbim.-tantelum was not, of it' a present 1portanoe, and the 
only note made of a heavy black metal. was that the concentrates 
were so heavy that it made the clean-up extreamly arduous. 
Map of the area is being included. with this application.
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ADDENDA TO FOH MF103 Page Your 


R. H. Mdllenry 


Buffalo, wyoming 


23.	 (a) One	 n. to test gravel and to work 
--------------- on sluice box:	 l2.00 per day 1,080.00 


(b) Supervision to 'be included, in operation 
of Back Hoe.. 


(o) None. 


(di) None. 


(e) None. 


Ct) None. 
(g) Back Hoe ©	 80.00 per day, including 


----------------------------- operator and fuel.. 7,200.00 


(h) None. 


Ci) Gasoline pump to operate sluices and 
transportation of eQuipment to job. 1,310.00 


Cost of exploration	 ------------------- 9590.00


24. At the end of three months, the project, it is estimated'; 
will, be comple ted.. This would include complete sampling 
of approxite.ly l,l.OQ lineal feet of' givel, from top to 
bed-rock. Project can be completed before the end of the 
year, if the usually mild Black Hills autumn is enjoyed; 


severe cold. spell would. make operations difficult, but 
it is the intention to complete testing before the first of the year. 







FrmMF-1(3	 U. S. óDARTMENT OF THE INTERIOR' 
DEFENSE MINERALS ADM I NISTRATION


Budget Btireau	 212R1O35. 
Approval expires :3-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER
	


Date received ----------------4 


DEFENSE PRODUCTION ACT OF 1950	 Participation - ............................................. 


cUr	


Name and 


E	 •	


address 
applicant L


Date ......... 


FILL IN THIS BLOCK 


Date of application----------------------------------------------------------Estimated cost 
Gold 9 coiwh i t t- ilto 


Mineral or meta..r1t-k-------------------------------Percentage of Government participation	 /° 
ivc; jj 


Location of	 ............ 


Date of filing MF-100 ------------------------------------------------------DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in• space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 
2. If a partnership, state names and addresses of partners. 


*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who willmanage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-i00, you are not required to answer the questions for this application. 	 16-04067-1







	


_ . , I '	 S	 THE PROPERTY	 . 


10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing 



	


mine or operating property. 	 • 
( b .) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in ( b ) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. - 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 'Net value 


	


•	 -	 Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling	 S	 - 


(3) Shipped 
or sold 


*18. Ore or mineral reserves: (If property is or has been operating.) 
(a) Describe the ore or mineral deposits briefly. 	 S	 - 


(b) Submit'avâilable m.ps and assay data.	 •' 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 


20 For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and Other pertinent data. 


THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the -estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Costof necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 - 
(f) Cost of rental for equipment which the operator proposes to rent. 	 : 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
•	 accomplished and the money expected to be spent. 


CERTIFICATIQN. 


The undersigned company, and the official executing this certification on its behalf, hereb certify that th information con-
tained in this form and 'accompanying papers is correct and complete to the best of th 	 ow dge and belief 


	


(ny)	
By	 .' (Sigfature ofiuthorized official) 


-	 ()----------------------------------- ,	 S.	


-. 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1. 	 i6-64067-i	 U. S. GOVERNMENT PRINTING OFFICE
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