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‘UNITED STATES OF AMERICA
CERTIFICATION OF POSSIBLE PRODUCIION
UNDER AN EXPLORATION CONTRACT

Mr. C. P, Taylor

1128 Phelps Avenue

MAY-3 1972

San Jose, California 95117

Re:

Dear Mr. Taylor:

OME-6456 {Mercury)
Mr. C. F. Taylor
Maury Mountain Mine
Crook County, Oregon
Contract 2300

- OFFICIAL FILE COPY

Date Surnome Code
425 iAJ%&V’ RWeelts
iy | 5HMiores

by

A/

Pursuant to Article 6 of the referenced contract, the Government
hereby certifies that mineral or metal productien may be possible
as a result of the exploratory work. _

Inasmuch as the Government s contribution to the work has been
fully repaid with interest, the Govermment retains no claim or
lien against the property or any. production therefrom.

therefore, closing our records on this contract,

We are,
Your attention,

however, is called to Article 5 of the contract which requires

you to preserve certain records for three years.

however, waives the requirement in Article 5(c) of the contract
which provides for the submission of a final report on the project

by the Operator.

The Government,

We appreciate your interest anﬂ participation in the OME program
and are pleased that the work was successful.

cc: Director's reading
Mineral Resources
OME reading file
Budget & Finance
Region 1
Mr. Kirkemo

. Sincerely yours,

Harold Kirkemo'

Chief, 0ffice of -

Minerals Exploration

file
Sol.
Mr. Weeks
130 (2)

HKirkemo/cac 4/24/72






Government's copy

EXPLORATION .CONTRACT
C. F. TAYLOR
OME-6456

It is agreed this 2nd day of ~  May - , 1972,
between the United States of America, acting.through the Department
of the Interior, U. S. Geological Survey, Office of Minerals
Exploration, hereinafter called the "Government," and C. F. Taylor,
hereinafter called the '"Operator,' parties to that certain exploration
Contract No. 2300 (OME-6456), dated June 24, 1971, as amended
December .15, 1971, hereinafter called the "Contract," that:

1. Effective May 1, 1972, the Contract and all obligations of the
parties thereunder, except as otherwise herein expressly provided, shall
be and are hereby terminated. '

2.. The Government shall contribute only to the allowable costs
incurred prior to October 1, 1971.:

3. . The Operator shall promptly complete all winding-up and settlement
actions provided for in the Contract.

- 4, All rights of the Government provided for in the Contract with
respect to a certification of possible production, royalty on production,
and liens to secure payment thereof, reports (including preservation of
Operator's records), accounts, audits, and the right to recover any
overpayments are hereby preserved.

5. . The Operator hereby releases and agrees to save.the Government
harmless from all claims or demands under or arising out of the Contract
except as.otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agreement as of

the day and year first above written.

‘THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
U. S. Geological .Survey

| P et B
By ﬂfja/%é?,/ ‘}RECEWE@

Title  Operstor = HAY 2 5 1972

E.
AN, Wkt

127172 MoTin
&






"/ RECEIVED o ®
DEC1Y 1971 Government's copy

O. M. E. EXPLORATION CONTRACT
SPOKANE, WASH. ; C. F. TAYLOR
OME-6456

AMENDMENT NO. 1

It is agreed this 15th day of December , 1971, between
the United States of America, acting through the Department of the Interior,
U. S. Geological Survey, hereinafter called the "Government,' and
C. F. Taylor, an individual hereinafter called the "Operator," that
Exploration Contract 2300, dated June 24, 1971, is amended effective
December 1, 1971, as follows:

1. (a) Work under the Contract may be suspended during
the period beginning October 1, 1971, and ending not later than
May 1, 1972,

(b) The Government shall not contribute to any costs
incurred during the period of suspension.

(c) The Government shall not contribute to or be liable
for any costs of rehabilitation or repair or any other costs
which would not have occurred if there had been no suspension
of the work, or which may arise out of this suspension.

(d) The Operator shall preserve and protect the
project work at its own cost and expense, and without
contribution by the Government during the period of suspension.

2. The date fixed by Article 1 (a) of the Contract for
completion of the work is extended from seven (7) to seventeen
(17) months from the date of the Contract, or until November 24,
1972,

3. The maximum period for royalty payments as provided
in Article 6 (b) of the Contract and for the lien to secure
payment thereof is extended from ten (10) to eleven (11)
years from the date of the Contract. ‘

This amendment shall not be construed to increase the
estimated total cost of the Contract, the aggregate amount which
the Government may be required to contribute, the amount of any item
designated as maximum, nor the fixed unit cost of any item of work.





" 4. Except as herein amended, Exploration Contract.2300
(OME-6456), dated June 27, 1971, shall remain in full force
and effect.

‘Executed in quadruplicate the day and year first above

written. -
"THE UNITED.STATES OF AMERICA
By 3Lab4ddéﬂ€" A S X
Chief, Office of Minerals Exploration
C. F. TAYLOR

By e/\/,Wé—l,/ , Ihata 12 (14 |9,

. Title. &perdéar/- : W’Z/y/w





o . | Goviment 's copy

MME Form 51 UNTTED STATES OF AMERICA
July 1965 . DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

EXPLORATION CONTRACT

{Short Form) ™
" Docket Commodity - - ' Contract No. Coﬁnty V State
aE -6456  Mercury . ‘ (Q ; 0 Crook ‘Oregon
. QLo .«_/‘_'30 C . .

‘It 1s agreed JUN 2 4 197i , between the United States of America, acting through the
. : (Date) S o
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

C. F. Taylor

1128 Phelps Avenue, San Jose,.California 95117

--whose malling address is_ ’

hereinafter caelled the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

"_shall begin the work on or before 5€,p7(; /, }¢7/ ., and, subJect to the provisions of Article 7

(Da%e)
and Exhibit A,' shell complete the work within ' 7 months from the date of the contract.

) (v) The descriptioﬁ of the work and the fixed cost for each unit of wdrk to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $43,080.00.  The Government will con-

tribute ﬁpercent of the total fixed unit costs of the work performed, not in excess of $ 32 310,00
-in accordance with the provisions of Articles by and 5.
8%

(c) TInterest computation.--Simple interest at the rate of percent shall accrue from

" the dates Federal funds are mede avallable until the period specified for payment of royalty expires,

or until the amount of Federal funds contributed is fully repaid with interest.

(d) The .Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. e
_ ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following cleims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, «r encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of

_ the land (lessor, seller, optionor, etc.) are attached as follows:

See vA.nnex I
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(b) Royalty on production. --The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall ray to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

: (1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net emount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repald with interest, whichever occurs first. .
£ c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as’'deductions
on the buyer's settlement sheets (such as treatment processes perfornmﬂ by the nger, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivelent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computéed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unscld production.--If eny production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or faebricating operations (for instance 1f it is stockpiled), the Govern-
ment, at its option, as long as it so remains, mey require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metdl, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrsted manufact-
uring or fabricating operations before the Government makes its election, the Govérmment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what 1s or would be gross income from mining operations for percentage
depletion purposés in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Opersator or producer shall give notice of the Government's claim for
royalty to any purcﬁgser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any - minerals and metale mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that
operations at any time have falled to achieve anticipated results and further work 1s not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and
(2) the Operator shell be free of all obligation to prosecute the work other than such as may

be necessary and incidental -to final accounting and reporting. .

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured‘ and if the Operator fails to cure such default as required,
thereupon:

(l) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and

(2) the Operator shall be free of all obligation to prosecute the work other than such as may be

" necessary and incidental to final accounting and reporting.
The Government may also aveil itself of any other remedy the law may provide for breach of contract in-

cluding the right to rescind the contract and to demand repayment of all moneys contributed by ‘the Govern-

ment under the contract.

o
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ARTICLE 1k. Changes and added provisions.--

Executed inimﬁﬂig day and year first above written.

C. F. 'I_‘AYLQR . . : THE UNITED STATES OF AMERICA
/€0perator .
w (P, o Ty oorr— |
/ Acting Assisteng Dirwedoer, U. S. Geological Survey
Title for Admindstratiom

51 0V9 Vg
bz'-‘n 2
I, , certify that I am the JJC:—&,\M_ 2

vane) Ay

[
secretary of the corporation named as Operator her/ein; tha.t%\wg{l (

: Al 423
, who signed this contract on behalf of the Operator, was then

( Name )

of sald corporation; that said contract was duly signed for

(Titie)

and in behalf of sald corporation by authority of its governing body, aend is within the scope of its

I:conpomm

corporate powefs . . ’ . :
i

SEAL

\
|





EXPLORATION CONTRACT
C. F. TAYLOR
OME-6456

ANNEX I e

. The land, including all rights thereto, referred to in
Article 2 of the contract consists of eight (8) unpatented claims
in secs. 10 and .15, T. 17 S., R. 19 E., W.M., Crook County, Oregon.:"
These claims are shown on Figure 1, entitled '"Property map - Maury
Mountain Mine, T. 17 S., R. 19 E., Crook County, Oregon," attached

and made part hereof.

The eight unpatented lode mining claims are recorded in
the Crook County Courthouse, Prineville, Oregon, as follows:

" 'Claim Name

Lost Cinnabar
Lost Cinnabar No. 2
Grandview
Grandview Fraction
Maury Mountain No.
Maury Mountain No.
Maury Mountain No.
Maury Mountain No.

WN =W

The Operator is in possession
of location.

. 'Book - 'Page-

6

-7

. 305
516
516 -
‘145

- 147
‘146

(GG, C, N, R, R RV, RV

of these claims by right
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EXPLORATION CONTRACT
C. F. TAYLOR
OME~-6456

‘EXHIBIT A

. The purpose of the project is to explore by surface-trenching
and underground drifting, crosscutting, and raising for mercury-bearing
ore shoots in or associated with a vein cutting volcanic rocks in.the
Clarno formation of Eocene age.

A backhoe no smaller than a Case Model 480 or equivalent
unit of any.other make shall be used for trenching and backfilling.

All trenches and excavations shall be backfiiled so as to
restore .the surface of the land to approximately its original configuration.

All drifts, crosscuts, and raises shall .be not less than
5 by 7 feet in cross section and :shall be timbered as necessary using
standard 8- by 8-inch drift sets or equivalent round timber. Raises
shall be timbered to provide a chute and manway with lagging in.the
chute compartment and ladders in the manway compartment.

Mine rails shall be not less than 12-pound size, air lines
not less .than 2-inch diameter, water lines not less . than l-inch
diameter, and vent lines not less than 10-inch diameter.

All significantly mineralized areas traversed by the trenches,
drifts, crosscuts, or raises shall be sampled normal to the trends
of the deposits at intervals not exceeding 5 feet. A representative
.bulk sample shall be collected from each round broken in mineralized
rock.

A1l samples from whatever source, shall be split as necessary
and one split assayed for mercury.. The Operator shall store one split
of each sample in a:suitable container properly .identified as to source
and location for Government inspection and possible use. With prior
Government approval, the Operator may dispose of the stored samples.

. True copies of assay certificates and maps or sketches
showing the work completed, the location, width, and assay value
of samples, and the geological formations and structures traversed
by the workings shall be furnished monthly to the Government.

No work under this contract shall be performed within 100
feet of the outer boundary of the project area.





. The Operator shall provide such supervision, labor, equipment,
and technical services as may be required to complete the work in a
satisfactory manner. /

The location, direction, and extent of each work item shall
be .subject to Government approval.

Description of "the Work

. .The Operator shall first explore the mercury-bearing vein
on.the .surface by backhoe trenching at about 100-foot intervals across.the
trend of the vein east and west of the Discovery Pit to.the extent shown on
Figure 2 entitled "Proposed exploration - Maury Mountain Mine, T. 17 S., -
R.. 19 E., Crook County, Oregon," attached and made part hereof.

All trenches shall be mapped and the mineralized.structures
sampled. With prior Government approval, the trenches shall be backfilled.

An aggregate of 50 hours shall be allowed for backhoe operationms..

A shed about 12 by 20. feet shall be constructed to house
an air compressor and a miners' change room.

From a prepared site located about 300 feet northwest of
and .75 feet below the level of the Discovery Pit, an adit drift or -
crosscut shall be driven to and along the mercury-bearing vein
approximately 475 feet on an easterly course previously determined by
the surface trenching.

Raises may be:driven on the vein from the adit.level to.the
Discovery Pit and.the East :'Pit if warranted by the results of drifting.

. The approximate locations of the adit portal, proposed drift
and raises are shown on Figure 2.

. The aggregate footage of crosscuts, drifts and raises is
estimated at about 650 feet.

1/
Fixed Unit Costs
Mobilizing and demobilizing backhoe $ 40.00
. Trenching and backfilling, ‘
50 hours .at $13.00/hr 650.00
Preparing access road and portal site . 300.00
\






Constructing 12- x 20-ft. compressor

shed and.change room 2/. $ 1,000.00

Mobilizing mining equipmeﬁtgjl 80.00
Demobilizing mining equipmenfgl- 80.00

Driftihg, crosscutting and raising,éj _ ,.33,280.06

650 feet at $51.20/ft.

Timbering drifts, crosscuts, raises 4,550.00
250 feet.at $18.20/ft.
Assaying,
100 samples for mercury at $6.00/sample 600.00 -
1 - Outside engineering-geologic consultant,
. 20 days at $100,00/day . 2,000.00
Per diem for consultant,
20. days .at $25.00/day 500.00
Total EstimatédCosts ' : $43,080.00
Government Participation.at 75% " $32,310.00

1/ The Government retains no equity in any of the materials used.
'2/. The completed job is the unit of work.

3/ Includes all costs of labor, materials, equipment purchased and
rented, and materials, supervision, insurance and office expense.





S 4 ‘ 3 EXHlBITB“ .

NONDISCRIMINATION IN EMPLOYMENT

(Bcetion 202, Exccutive Order 11246, September 24, 1965)
“During the performance of this contract, the contractor agrees ae»follows:‘

'(1) ' The.contractor will not discriminate against any employee or applicant for .
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,v
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination, rates of pay or other forms of:. compensation; and selection for training, .
including apprenticeship. The contractor agrees ‘to post in comspicuous places, avail-
able to employees and applicants for employment, ‘notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. -

'(2) The contractor will, in all solicitations or -advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising. the labor union or .
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. -

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules,. regulations, and relevant orders of the

- Secretary of Labor.

'(5) The contractor will. furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
'(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order .No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by -law.

'(7) ‘The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders.
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or.
purchase order as the contracting agency may direct as a means of enforcing such. pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™ :

70731
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'C. F. TAYLOR -
1128 Phelps Avenue
San Jose, Calif, 95117

SR | [ i
- June 3, 1971 i . oY i
) P . fa’u 7&'!» Eo- »

:

. RFCEIVED 3‘:

’ cJU T 9n

Mr, Harold Kirkemo

Chief, 0.M.E. . L : S ,-f{fij%éﬁxyii
U. S. Dept. of Interlor Lo F o RW*NU.;;Egﬁil

Geological Survey | JEEE [ ) é
-Washington, D. C. 20242 Re: OME-6456 At 130

Dear NE. Kirkemo'

-+ '(Mercury) o '1

At the tequest of Mr, Wlllard Puffett, Field Officer,
Region 1, O.M.E., I am enclosxng my financial statement for your
consideration regarding my application for assistance in explo-
ring the Maury Mtn. Mine in Oregon.

: I hope the appllcatlon meets with your approval, and
that we may expect to hear from you soon,

- Sincerely yours,.

é//hkéﬂ/

CF1/fst

Copy to Mr, Willard Puffett





C. F. Taylor, 1128 .lps Ave., San Jose, Calif, 951.

FINANCIAL STATEMENT June 1, 1971

ASSESS . LIABILITIES

Maury Mtn, Mine, Post, Oregon
B80 acres deeded land, 140
acres claims, improvements,
mining & retorting equipment,

furniture & furnishings $50,000,00
1965 Jeep Pickup ‘ 1,200,00
Hossfeld Drill Rig 1,000, 00
San Jose Residence 30,000,00 Cal.Vet,Mtg. on

S. J. residence
Purniture, Purnishings, El.Tools,

and personal in San Jose 7,000,00
fwo automobiles . 2,000, 00
First trust deed - orcﬁard in

Hollister, Calif 22,000,00
Armour preferred stock 6,200,00
Mutual Funds stock 5,493,00
Utility Co. Bonds 10,500,00
Oil Royalties 17,000,00

VAmerican Savings account 13,173.13
“Great Western Savings account 16,520.65
“S. J. Munic, Credit Union 8,571.75
*Bank of Calif, Checking acct. 965,00
Net Worth

$191,623,53

$ 9,019,00

182, 604,53

$191,623,53





ROUTING AND TRANSMITTAL SLIP

ACTION

7 TO (Name, office symbol or location)

Chief, OME

OFFICIAL

COPY
l‘Oc }ﬂ o

E.

INITIALS

CIRCULATE

DATE

COORDINATION

W

RECEIVED
MAY 20 1971

INITIALS

FILE

DATE

INFORMATION

mi’rIAil’s“tg“dﬁb"g

3.0

AlA_|]
d_J

1A

INITIALS

NOTE AND
RETURN

DATE

PER CON -
VERSATION

INITIALS

SEE ME

DATE

SIGNATURE

REMARKS

C. F. Taylor

before June 30, 1971.

OME-6456 (Mercury)

Maury Mountain Mine
Crook County, Oregon

Attached are a bid for back hoe work and another fox
underground work. Also attached are two letters
to me from Mr, Taylor relating the problems in
getting Mr. Avery to visit the property and make
a bid to do underground work,
prices are attached in a letter to Mr. Taylor from
George M. Philpott Co., Inc.

I'm beginning to have my doubts that we can
get the necessary information here in time to
get a report out and get approval of a contract
For example, we will still
- need more concrete data, such as location, length,
etc., for the underground work if it is to include

only srReecut ing.and AxiESABS: ipstend Qf.sinking.

disapprovals, clearances, and similar actions.

Some equipment

FROM (Name, office symbol or location)

Willard P. Puffett

Field Officer, REgion I (})(?%7

*5/18/711

PHONE

OPTIONAL FORM 41
AUGUST 1967
GSA FPMR ( 41CFR) 100-11.206

GPO : 1967 0—300-455 (8-H)  5041-101





COoPY

4-12-71

Prineville, Oregon

Mr, C. F, Taylor:

In regards to your request of a bid for backhoe work

Our price is $13,00 per Hr, plus $20,00 for moving time

Thank you
Powell & Steenson

Rt. 1, Box 1378
Prineville

G CEWED
W 3 1977

LAkt

Sl

(S

(=2

2

@32

MAaY 3 1971
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HEMRY H. HARRIMAN S
2423 Dolphin Drive A OR
San Jose, Calif, 95124 &

(408)356-5440

May 10, 1971
To: Mr, C. F. Taylor
I submit the following bid for labor only for driftimg amd
sinking at the Maury Mtm, Mine, Post, Oregon,
. Por drifting, complete:

$25,00 per foot, bald headed drift, 6'x7°.

$30,00 per foot, timbered drift, 6'x 7°.

Por simking, complete:
$180,00 per foot, timbered, two-compartment, 60# incline, shaft,
5'x 9', complete, includimg ladders and landings in the man-way, and

wventilation,
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C. F. TAYLOR
1128 Phelps Avenue o
San Jose, Calif, 95117

May 13, 1971

Mr, Willard P, Puffett
656 U. S. Court House

We 920 Riverside Avenue
Spokane, Washimgtom 99201

Dear Mr, Puffett:

Since your calls on May 3rd, I called Burt Avery that
evening and he said he could not make it to the mine the following
week-end but wanted to go this week-end, I called him again last
night and he wanted to put it off agaxn until May 22nd, but when
1 pointed out the short time remaining to complete this thing by
June 30th, he thought that he might be able to make it this week-
end and he will give me a definite answer tomight., If he cam go,
I will leave here early tomorrow morning and hope to meet him at
the wmine Saturday foremoon, examine the property that afternoom
and write up his bid on Sunday morning amd get it im the mail to
you by next Monday. If he cannot go, I guess we will just have
to postpore it for another week.

In the meantime, I have contacted Hemry Harrimam, for=-
merly with New Idria at New Almaden and am enclosing his bids om:
labor omly for drifting and sinking, alomg with a price list from
Philpott om used equipment, hopefully to help in figuriang costs
for a compressor, leg drill, and mucking machime., I hope to get
some additional f£igures onm equipment and materials from Avery,

Since it would seem that we could go in with a drift at
around the 50' level and penetrate 500' to the East, aloag the
footwall, for less money tham it would cost to sink 100°of inclined
shaft, I would like to amend the work proposal to start with up to
50 hours of back-hoe trenchmng, followed by 500' or more of drift-
ing, and them sinking or exploratory drilllng based on information
acquired in the drifting, with all of this work to be done in the
vicinity.of the high grade ore discovery on the Maury lMtn. #3 claim,
then, if this work could be completed without using all of the momey,
any remainirg funds used for exploration im other areas on the property,

I hope this meets with your approval, and I am sorty that
it 'is taking so long to get the required bide,

Very truly yours.

s
P #

Vi

C/?, S \-/Q LA (ff@r“z_.__-../

Ce Fo T for
CFT/fst . 8y






C. F. TAYLOR
1128 Phelps Avenue
San Jose, Calif, 95117

Mr, Willard P, Puffett

May 14, 1971\f§
AN
Qé:g “4éx\

Q‘) ) . ~

656 U, S. Court House ép

W. 920 Riverside Avenue
Spokane, Washington 99201

Dear Mr, Puffett:

1 called Burt Avery last night and he said that he had
reached an agreement with a group of mining people to go into a
mercury mining venture near Sutherlin, so he would not be able to
take on our property at this time. I'm sorry that we've lost him
but he did say that he would send you his estimates of costs for
drifting and sinking, this week-end,

I am making an effort to get in touch with Ray Whiting.
He doesn't have a telephone so I am writing to him today to ask
whether he would be interested in submitting a bid for the work,
and if he does, I will forward it to you as soon as I receive it,

Very truly yours,

C. F. Taylor
CFT/fst
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'GEORGE M. PHILPOTT CO:, INC. i mureree”

. T:Lsx X 34.9437; to
EQUlPMENT — ) SERVICE ;.-4< B SALES e ) RENTALS TEL (418) 889-1010

s

MAIN OFFICE: EAST GRAND AVE. & HARBOR WAY, SO. SAN FRANCISCO. CALIF.,Q4080

May 10, 1971 &N
\ Cvs (\p% .
A e
_ QS' 4\'.\ —‘(5’
R N
Mr. C. F. Taylor » X o

1128 Phelps Avenue

San Jose, Califomnia

Subject:  Equipment for MAURY Mountain Mine
' At Post, Oregon

Dear Mr. Taylor:

Per our conversation, we are pleased to furnish the following quotation:

‘One (1) Model SP600D GARDNER-DENVER Rota-Screw Portable Air Compre.ssor{

600 cfm free air at 100 PSI, powered by 6 cylinder Model D333T

Caterpillar or GMC 6-71 diesel engine with fail-safe mechanical

system; if fault occurs, unit will automatically shut down, connected

to compressor with shock absorbing coupling, no clutch, de-aerating

radiator removes all air from water supply, water temperature

thermostatically controlled, compressor oil cooled through radiator

type oil cooler and temperature controlled by thermostat mixing

valve, all mounted on heavy-duty running gear with automotive

type steering and four heavy-duty truck type tires, size 7:50 x 15,

8 ply.

Approximate Shipping Welght 9,090 lbs.

Cube: 585 Cubic Feet.

Rent per Month, F. O.B. So. San Francisco, CA. ceees $ 850,00
. Rental Purchase Price

New Machine, F.O.B. Qumcy, Hinois v eveosecas $25 720.00

Rental Purchase Price

Used Machine, F.O.B. So. San Francisco, CA ..... $12,500.00

One (1) Used Model RP365DB GARDNER-DENVER Rotary Portable Air Compressors

365 cfm free air at 100 PSI, powered by 4 cylinder GMC 4-71 diesel
engine de-aerating radiator that removes all air from water. Engine
water temperature controlled by thermostat, compressor oil cooled by
rcdiator—type air cooler with temperature controlled by thermostat
mixing valve, mounted on heavy-duty running gear with automotive
type steering, 4 pneumatic tires, heavy duty truck type, size 7:00 x 15,
8 ply. Equipped with fail-safe mechanical system; if fault occurs, unit
will automatically shut down.






RUNNTY . (OB3R] .

GEORGE M. PHILPOTT €CO., INC.

. SOUTH SAN FRANCISCO

Mr. C. F. Taylor ' -2- ' May 10, 1971

Rental Purchase Price

F.O.B. South San FranCISCO, CA tieeveessccnsne $ 7,500.00
Rental Rate per Month
F.O.B. South San Francisco, CA ceceecccecesos $ 550,00

Tunnel Excavators - Mucking Machines

wmeme—ee Model 12B EIMCO Rocker Shovel Loader with Eimco five cylinder air motor

drives; standard rock bucket with pointed lip, operator's controls on left

side, all deck heights, all track gauges from 15” to 36" inclusive.

Approximate Shipping Weight: 4,200 lbs.

Approximate Cube: 110 Cubic Feet

Rental Purchase Price R
" New Machine, F,O.B, Salt Lake City, Utah «eceeeeeses. $ 5,200,00
Rental Purchase Price

Used Machine, F.O. B South San Francisco, CA cec coeeso $ 3,450.00
Rental Rate per Month _ ,
F.O.B, South San Francisco, CA veeeeececoscs eaesss $ 635,00

Feed Leg Drills

Model FL-53 GARDNER-DENVER Feed Leg Drill, 2-9/16" bore, 2-5/8 stroke,
with Model FL-6 Direct Feed Leg for 24", 36", 42" 48", 60" or 66" travel.
Available with 7/8" or 1" Hex Chuck.

Approximate Shipping Weight: 130 lbs. -

Cube: 4.3 Cubic Feet

Rental Purchase Price

New Machine, F.O.B. South San Francisco, CA ¢ veceeeees $ 1,440.00
Rental Purchase Price »

Used Machine, F.O.B. South San Francisco, CA cccoeeeees - $ 1,150.00

Model FL-63 GARDNER-DENVER Feed Leg Drill, 2-11/]6" bore, 2-5/8" stroke,
with Model FL-6 #2 Direct Feed Leg for 24", 36", 42", 48", 54", 60" or 66" travel.
Available with 7/8" or 1" Hex Chuck.

Approximate Shipping Weight: 140 Ibs.

Cube: 5.8 Cubic Feet

Rental Purchase Price NewMachine

F.O.B. South San Francisco, CA cceceoescocesccscses $ 1,530.00
Rental Purchase Price

Used Machine, F.O .B. South San Francisco, CA ceceeeeee. $ 1,225,00

Geared foz LGP gop Servles
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GEDRGE M. PHILPOTT CO., INC.
SOUTH SAN FRANCISCO

Mr. C. F. Taylor

_3- May 10, 1971

Model FL-58 GARDNER-DENVER Feed Leg Drill, 2-5/8" bore with FL-6
Direct Feed Leg for 48" travel, 1” x 4-1/4" Hex Chuck.

Rental Purchase Price

Used Machine, F.O .B. South San Francisco, CA veeeeees .. $865.00

7/8" x 4-1/4" x 2

x 4!
x6'

or
1"

x 4-1/4»

n

x 8'
x 10°
x 12!

x 2'
x 4!
x.6!

”n

x 8!
x 10!
x 12!
x 14

Brunner and Lay
Carbide Intraset
Drill Steel

Price each

U‘OVC. ...-...'.0..000'...... $]8015 Net

u.

- Rental/Purchase Terms:

Above quoted prices do not include any applicable taxes, which are for your account.

7

”’

3
L]

cecevresscoscnesesans 19.50
cececsccesesecensnn 20.85 v
"~ VI
ceeesecsesessessens 23.50 "
Ceseesvecsssnseseos 24,8 v

c. 0;0.-....-'900‘.-00.0 $20055 "

1
n
”
”n
n
”»

P 21,90 »
ceesectssssssssenonse 23,25 n
cctcecessscsacncsane 24,60 v
csecssesessssssnsnn 25,95 v
R R R 27.30 "
sessccssrss et 28,65 v

100% of the first 3 months paid rentals and 80% of the
paid rentals thereafter will apply to the above quoted
rental/purchase price.

On an outright purchase, we will allow a 10% discount

for payment within 30 days. Steel prices are net.
Terms of payment are Net on Receipt of Invoice on rentals,
and Net 30 Days on sales.

Prices are firm for thirty (30) days after which time they are subject to our approval,
Used units offered, subject to prior sale,

Thank you for giving us the opporfumfy of quoting on your equipment needs, and
hope we may be of some assistance in your requirements.

gcau‘{ fot s GHMP go/: Serviee
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'GEORGE M. PHILPOTT CO., INC.

SOUTH SAN FRANCISCO

Mro Cc Fc TG)"OI’ - 4 - May]o, ]97]

If you have any questions, or need any further information on the above quofahon '
please let us know,

- GEORGE M. PHILPOTT CO.,, INC,

/sz ,%4;/

Very truly yours, S | }
|
Ken Alsferlmd

KA/es

\
:i
o
|

|
\
Geaved for LGHPS Top Sevotee |






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

January 26, 1971

Memorandum . OFFICIAL |
To : Chief, Office of Minerals Exploration !B M. X
) . . . ? PECZIVED
From : Field Officer, Region I i
P IAN 28 1971
Subject: Preliminary appraisal of application g T A o ey
OME-61456 (Mercury) TS COCE,
C. F. Taylor - ) _ v!;}ﬁlé

Maury Mountain Mine iz /FLOIA
Crook County, Oregon ' % /Hiéi:‘fF%ﬂﬁjig

Enclosed is an addendum prepared by the applicant for attachméht- 4“——4 =~
application I forwarded to you on January 15, 1971. Mr. Tayléra5222§§§z5251’
in the addendum the planned exploration and estimates costs of the pro-

posed work. He states, in a covering letter, that he is trying to obtain

bids from contractors for some of the exploration.

reports a production in 1970 of 16 flasks of quicksilver from a cut 8 to
10 feet long and 10 feet deep; the vein is 1-12 inches thick and dips
about 60° NE. Drilling U4 holes in a line at right angles to the vein
proved the vein extends to an inclined depth of 55 feet, and found some
"colors" at an inclined depth of 80 feet. A sample from the East Cut
(see sheet #2 with application) about 150 feet SE. from the main cut and
perhaps on the same vein, yielded 9.2 pounds of mercury per ton.

The applicant has discovered a new vein of mercury ore from which he /%?

The applicant proposes to sink an inclined shaft 100 feet and then drift
as much as 300 feet along the vein. Other exploration will be to test
surface exposures of ore at two locations on a different part of the
applicant's property.

The production and the assay data from drill hole cuttings prove that the
new vein contains promising amounts of quicksilver, and should be further
explored. Exploration of other areas should not be considered now. There
should be more testing of the new vein along strike before shaft sinking
is planned. Holes should be offset from 75 to 125 feet northwest and
southeast of the small productive cut. These holes, #o test the vein at
depths of about T5 feet, will aggregate 150 to 200 feet, and at the
applicant's estimate, will cost $1,200 to $1,600. This seems like a
reasonable expenditure to insure the persistence of the vein before
starting a shaft whose total cost is estimated to be $20,000.





‘ v . .

A field examination is desirable to obtain samples of.the vein, to discuss
modifications of the exploration proposal with the appllcant and to learn
the local wage-rates for miners in the district.

Wby S T Cggt¥

Willard P. Puffett

Enclosures
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January, 1971 Addendum to O.M.E.- 6456 Application originally filed in bhy. 15%5

Se

Nhury Mtn, Mine, Post, Oregon

Exploration Work:
(a) Proposed sinking of an inclined, 5'%9', two compartment shaft at
,apprqximately 60 degrees down dip on the face of fhe fothall on
the exposed vein of cinnabar at the center of the Main Cut on the
Maury Mtn. #3 claim, as shown on Sheet#2, to a depth of up to 100
'Eeet. Underground drifting, at the most favorable level oh the vein
as exposed in the shaft, of up to 300 feet of u'x}‘side drifts to the
East and to the West on the strike of thé vein., Construction of a
headframe, hoist, bin, rails, ladderé. pipe, and necessary timbering
of the shaft and side drifts. At locations, based on information
made aVaiiable by disclosures of the vein in the sinking and drifting
A operations, core drilling of two'or more test holes up to 300 feet in
depth, Surface bulldozer scalpihg and/or backhoe trenching of 1000
feet or more of 3'x6' cuts in the vicinity of the Grandview claim cut
‘as shown on Sheet #2, and at two other locations, one in the SE 1/4
NE 1/4 of Sect.10 and the other in the SW 1/4 SW 1/4 of Sect, 10 to

determine the source of the float found at these locations.

(b) A rough graded access voad has been built to the prospect on the

Maury Mtn, #3 c¢laim,

(¢) 1f an O.M.E. contract is executed in the Spring of 1971, work would
be started in late Spring or early Summer of 1971, and hopefully,
completed prior to December, 1972, We would anticipate a minimum

daily average of 2 feet per day of sinking, 4 feet per day of drift-

ing, 10 feet of drilling, and 100 feet of trenching.






P, 2 |
o0 =~ O0¢ S

7. [Lstimate of Costs: | R
, ' S

(a) Independent contracts would be sought for sinking, drifting, drille
ing, trenching, and equipment and operator rentals,

(1) Sinking 100 feet of a 5'x9°', two compartment inclined
shaft, including construction and operation of a head-
frame, hoist, bin, rails, ladders, pipe, timbering,
rock removal, and all necessary labor and equipment
and supplies, at 3292:00 per foot $20,000,00

(2) Drifting 300 feet of 4'%7' side drifts, including
timbering, rock removal, and all necessary labor
and equipment and supplies at $40,00 per foot 12,000,00

(3) nrilling 600 feet of test holes, including core
- or cutting samples, log, all necessary labor,
equipment and supplies at $8.00 per foot 4,800,00

(4) Bulldozing and/or backhoe trenching, 1000 feet,
equipment rental including operators, '
200 hours at $16.,00 per hour - 3,200,00
- ~

Total $40,000,00
If independent contracts cannot be made; then

(b) Personal services

(1) Supervision by applicant and employees, -
800 hours at $8.00 per hour $ 6,400,00

(2) Labor, 3 miners or operators for 800 hours.
2400 hours at $5.00 per hour 12,000,00

(3) Geological services would be sought from O.M.E,
and the Oregon Dept. of Ceology.

(c) Operating materials and supplies:. Many hand tools and

hardware items are on hand. Powder, power, fuel, and
other necessary items 4,600,00

(d) Operating equipment.

(1) Air compressor, 365 cu.ft. or‘larger. rental
100 days at $25.00 per day _ 2,500,00
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(e)

(£

(g)

Totsl

Page 3
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& N 50
(2) Jackleg, rental or purchase <& é§? ¥ 0.00
\‘
(3) iotor-Generator, 10 KW, $15,00 per day 1§§00,00
(or extension of existing power line to site)
(4) Headframe, hoist, and shaft equipment, purchase 2,000,00
(5) Bulldozer, D-4 or equivalent, rental,& operator :
100 hours at $16,00 per hour 1,600,00
(6) Bsckhoe, small, rental, including operator,
100 hours at $16.00 per hour 1,600,00
(7) Dump truck, 1 3/2 T., old Ford, on hand 500,00
(8) Jeep, 1965, 1/2 T. Pickup, 4 wheel drive, on hand 1,500.00
(9) Hossfeld drill rig, 100 feet of rod, on hand 1,000,00
(10) Air compressor, I.R. 105 cu.ft.+ air lines,
2 hemmers, steel, etc., on hand 1,000,00
Initial rehabilitation and repairs. Improvements,
maintenance, parts, and repairs to existing bldgs.
and equipment 500,00
New buildings, fixtures, installatiocons,
Headframe and bin included in 7 (d). _
Adequate Junipers for timber available on property.
Miscellaneous.,
(1) Repairs and maintenance to operating equipuwent, :
not included in 7(e) - 2,000,00
(2) Bookkeeping and accounting.. (Note -Ieosts of
Workman's Compensation Insurance, payroll taxes,. :
ete., included in 7¢{b) 800,00

$40,000, 00





MME FORM )6 REFERENCE ‘SLIP
RE. 2-59 OFFICE OF MINERALS EXPLORATION [ ==

' T0:  Chief, Office of Minerals Expl DA?E; INITIALS
- — SpA-s
‘ Re: W icati ~ o 1 }
B eeyem EEE5 o

T L e L) XTOT o) - &7,

Maury Mountain Mine 1Py o
3. rook-CountyrO g
. formerly OME-6456 (Mercury)) T

Willard P. Puffett 1/15/L71 WP

rroy. Field OITicer, Region I

~FOR: Check items for action desired N

____ Action __ Reply for signature of

___ Approval ____ Investigate ____ Surname
____ Comment _____ Recommendations ____ Signature
___ Conference ____ Rewrite ___ File

Instructions X Your information
Attached 1s new Eﬁi&iﬁ&f&ﬁ .

REM. :

{
|
|
i
'

i
i

asked mr., Taylor (via telephone) to send in

cost data for his proposed work in addition

to an updated list of equipment and supplies

at the mine. The nev geologic data indicates
that the applicant has discovered a faikly
promising cinnabar vein that might merit

some exploration. I'll prepare an appraisal |
after receiving the new cost data. l

© INT.-DUP. SEC.. WASH., D.C. M56300-62

.
.






MME Form 40

‘ . Budget Bureau No. 42-R1368
(Revised Nov. 68) UNITED STATES Approval expires Dec. 1971
.

OR RECEIVED

JAN 1 5 1971

O.M. E.
" SPOKAMNE, WASK.

DEPARTMENT OF THE ] gr,\l 33
-GEOLOGICAL SURV

Ly \
APPLICATION FOR FlNANC|A|. ASSISTANCE@lNENERA S~EXPLORATION

(/UIS ql 641)

m-aaggxm DO NOT USE THIS BLOCK

Pursuant to Public Law 85—701 (72 §tat

NAME OF APPLICANT (Full legal name and mailing address as they should appe\:':?n%:
contract if one is executed.) -

. DOCKET NUMBER
Ce Fe Taylor - _ ‘ ‘ —
1128 Phslps Avenue (a Lf >

- 18-

San Jose, Cali€. 95117 DATE RECEIVED
7« ‘REGION
[, 405 245 | /jE:

3% &

‘DIVISION CODE

BUSINESS ORGANIZATION|[LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
( Check one) NAME - ADDRESS TITLE

INDIVIDUAL  |% ]
CORPORATION | |
PARTNERSHIP | |

OTHER  (Specify) -

STATE IN WHICH FIRM IS

ORGANIZED .
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY -LOCATION
Cinnabag ' NAME COUNTY STATE
unabaw ik Oregon
— 2o nR Mtn e Croo ceg
ESTIMATED COST OF PROJECT m * Min
$40,000,00 A
GENERAL INSTRUCTIONS
Before filling out this application, please read the OME Regulations for and after it write “not applicable.” Maps or sketches should be used
Obtaining Federal Assistance in Financing Explorations for Mineral to supplement narrative descriptions of the -property location and
Reserves (30 CFR Chap. II). To assuré prompt action, your application boundaries in item 2, existing mine workings and geology in item 3,
must provide all applicable material and information specified on the and the proposed exploration work in item 5. When this information
back of this application form. Avoid unnecessary correspondence and is not too complex, all of it may be shown on one map or sketch. All
delays by submitting complete and accurate inforzuation. Please submit documents and other attachments submitted as a part.of this applica-
two copies of this application and all accompanying papers except as tion, except those in item 3(g) which you mark to be returned, become
otherwise noted. Place your name and address on each sheet. Each' the property of the Government and will not be returned to the appli-
item of information, maps, and reports required as a part of this cant. Send true copies, not originals, of leases, contracts, and other
application is described on the back of this form. Identify each attached documents which are an essential part of your business records. File
statement by the item number to which it applies. If an item does not this application with the Depariment of the Interior. US. Geologital
apply to your application, show the item number on your statement Survey, Office of Minerals Exploration, Washington, D.C., 20242, or
with the nearest OME Field Office,
CERTIFICATION
The undersigned, whether as an individual, corporate officer,partner, papers is correct and complete, to the best of his knowledge and belief,
or otherwise, both in his own behalf and acting for the applicant, and that he would not ordinarily undertake the proposed exploration
certifies that the information set forth in this form and accompanying under current conditions and circumstances at his sole expense.
January 12, 1971 @ ‘ / L MV
DATED BY (Signat%'/
Oemer
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Go{{emment is a criminal offense.
U. S: Code, Title 18, Sec. 1001.






»
»
. .

INFORMATION REQUIRED WITH THIS APPLICATION : ‘.

1. Financial Eligibility:

-(a) Submit evidence of efforts made within 90 days preceding the

filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider-unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or controlling
companies or organizations and state extent and nature of their interest.

(c) State how you propose to furnish your share of the cost of the
exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether

owner, lessee, purchaser under contract, or other. If you are not the
owner, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official place where recorded. ’

(b) State the legal description (section, township, and range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be subject
to Government royalty and liens. If the land consists of unpatented
claims, state'book and page number for each recorded location notice,
including amended locations, and official place where recorded. State
all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on

MME Form 52. If the agreements cannot be obtained, state reasons .

and whether you can furnish a performance bond.

3. Physical Description: .

(a) Describe in detail and illustrate with maps or sketches all mining

or exploration operations which you know have been or are being
conducted upon the land. Include existing mine workings and all
production facilities.

(b) State your interest, if any, in operations described in (a)
(c) State, if you know, the past and current production, supporting

your statement with copies of settlement sheets, mine records, or pub-
lished data if available.

(d) Describe known ore resetves, giving quantities and grades.

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods used, and

provide copies of assay certificates.” State your reasons for expecting to
find ore.

(g) Send with your application -at least fwo copies of all geologic or

engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances

- to the property. )

5. Exploration- Work:

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

- work. -

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /and boundaries or
to the closest identifiable corner.

(b) If an access road must be built, show the proposed location on

the property map and state the length, type and construction methods
proposed. B . .

(c) If an OME contract is executed, state how -soon thereafter work
would be started and finished. ~State your anticipated average daily or

monthly rate of progress for-each type of work.
6. Experience:

State your operating experience and background to conduct this
exploration work and also that of the person who will supervise the

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed below with a total for each heading and the estimated total cost
of the work. Costs for any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs
for any work that is not to be performed by .an independent contractor
should be listed under categories (b) through (g).

(a) Independent contracts. State the total cost of any proposed
independent contract for all or any part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations, or per

" cubic yard of material moved. Cost estimates should be supported by

bids from three contractors if possible. (Note—If none of the work is
to be contracted, write “none’’ after this item.) '

- (b) Personal services. The cost of supervision, engineering and
geological services, outside consultants, and labor should be itemized
by numbers and classes of employees; rates of wages, salaries or fees;
and periods of employment. State whether these services are available.

(c) Operating materials and supplies. List items of material and
supplies giving quantity and price of each. Include under this heading
power, water, and fuel, and units of equipment and tools costing less
than $50 each. ’

(d) Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be acquired—i. e., rented, purchased or provided by the
applicant. If rented or purchased, state the estimated rental or pur-

. chase price. If furnished by the_applicant,. state condition and present

fair market value.

(e) Initial rehabilitation and repairs. Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operating equipment
now owned by the applicant which will be used in the exploration
work.

(f) New buildings, fixtures, installations. Describe each building,
fixed improvement, and installation to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, inStallations, and appurtenances,
or the depreciation and depletion thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):
and (4) damages to persons or property (other than authorized repair
to or replacement-of equipment or other property used in the work).]
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C. F. TAYLOR o | O™
1128 Phelps Avenue : A 5P

‘Gan Jose, Calif. 95117

December 29, 1970

The Bank of cali“ornia, National Assoeiation
1loan Officer

838 Town & Country Village

San Jose, Calif, 95150 K

Gentlemen :

. 1 am the owner of the. Maury Mtn., dine, consisting of
480 acres of deeded land and eight wmining claims of 140 acres, located
32 miles S.5. of Prineville in central Oregon, The property in un=-
encunbered and improved with several old, but substantial, duildings
including » house and cabin, with all moders living facilities, and

a rotary retort, cte. and has a preduction record of apvroximately
600 flasks of Quicksilver, from shallow underyround workings.

We have discovered a new velin of high grade cinnabar
on the surfacc, and would like to obtain a long term, low interest,
loan of $30,000.00 for financing the sinking of an inclined shaft and
othey exgloratory work on the vain.

I would appreciate a letter from you indicating the
availability of such @ loan from your bhank,

‘VEty truly yonrs,
é Z.

2N ci;;;f/cxzr’7;,

’ ’ c' F. TQYIO!:
CPT/€s8t
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N Offices in all three Pacific Coast states o. \,&.‘@SW
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THE BANK OF CALIFORNIA National Association

SAN JOSE: Stevens Creek-Winchester Office: 838 Town and Country Village
San Jose, California 95128 (408) 248-8820

December 30, 1970

Mr. C., F. Taylor
1128 Phelps Avenue
San Jose, California 95117

Dear Mr. Taylor:

Thank you for your letter of December 29, 1970 requesting
a loan in the amount of $30,000.00 for financing the
exploration of a vein of cinnabar located on your property
in Oregon.

We are precluded from extending credit due to the
speculative purpose of your request.

We wish you success in your endeavor.

Very truly yours,

Cl L)

Robert C. Eckart
Assistant Manager

RCE/cjj





. C. F. TAYLOR -
1128 phelps Avenue
Sen Jose, Calif, 95117

December 29, 1970

First National Bank of Oregon
loan Officer :
Prineville Branch,

220 W, Third 3treet
®Prineville, Gregon 97754

" Gentlemen:

' 1 am the ownor of the Naury Mtn. Mine, consisting of
480 acraes of deeded land and wight mining claime of 140 acres, located
32 niles S.B. of Primeville iu centrel Oregon, The property is un~-
encumbered and improved with several old, but substantial, buildings
including & house and cabins, with all modern living facilities, and
'a rotary retort, etc. and has a production record of approximately
600 £lasks of Quicksilver, from shollow underground workings.

. We have discovered & mew vein of high grade cinnabar.
on the surface and would like to obtain a long term, low interest,
loan of $30,000.00 for financing the sinking of an inclined shaft and
other explorastory work on the vein, '

_ I would appreciate a lettﬁrlfrbm you indicating the
aveilability of such a loan from your bank, . _— :

véty truly yours,.
s ‘\ :/ﬂ‘ /ff’f | 57': :
C/ i, S o (oS
. ) //
CPT/fat
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FIRST NATIONAL BANK OF OREG@%@N

SV

PRINEVILLE BRANCH, 220 W. THIRD STREET. PRINEVILLE, OREGON 97754, TELEPHONE: 447.5611

January 8, 1971

C. F. Taylor
1128 Phelps Ave. .
San Jose, California 95117

Dear Mr. Taylor;

Thank you for your letter of December 29, 1970 in which
you inquired about a $30,000. long term, low interest loan.

Due to the speculative nature of your request, we will be
unable to grant the loan. At the present time we are interested
in making mortgage loans only for the construction or purchase
of a home. Before we could consider any other type of loan, we
would require more detailed financial information.

If we can be of any assistance in any of your banking
needs in this area, please do not hesitate to call on us.

Very truly yours,

‘ 2 /12<¢éZ;i:;>
7 ) TIRE
L////ﬁim Armstrong

Assistant Cashier

JA/bl
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. STATE OF OREGCWDEPARTMENT OF GEOLOGY AND M[Nm. INDUSTRIES @EU@\
1069 State Office Building - Portland, Oregon 97201 (37\
pis !

i

REQUEST FOR SAMPLE INFORMATION

' | | - | @-gfe'm‘»“'
The~State law governing free analysis of samples sent to State Assay Laborﬁﬁﬁ%lés '
requires that certain information be furnished the laboratory regarding samples sent for

assay or identification. A copy of the law will be found on the back of this blank,
Please fill in the information requested completely, and submit it along with your sample.
Keep a copy of the -information on each sample for your own reference,

//> o . o o , f\ . -~ Date sample is sent:
C. F. Taylor - ' Angust 12, 1970
Maury Mtn, Mine A . )
Post, Oregon 97752 ‘ | Name of claim sampled:
Kflease print your name and address in space abOV?//' © Maury Mtn. @3
Name of property owners C. F, Taylor
Are you hiring labor? __ yes Are you milling or shipping ore?lot at present

Location of property or source of sample. (If legal descrlptlon is not known give location
with reference to known geographlcal point.)

County' " Crook oo Mining' district Maury Mtne

Township 17S. Range 198, Section 15 Quarter section N. i,

How far from passable road and name of road 3 miles south of Shotgun Road on privete road

.'. \ " . N ‘ .’ : .; 3
‘4 oy Channel (length) Grab Assay for .‘Descr~gt10n
5§r~\y // . .
Sample No, 1 Lt : Hite, ©tC. dgrill cuttings fromn-
, IR ' ’ e H, *3 uﬁdtpfh 0F Gilen-ts!
Sample No. 2 - e . s

(Samples for assay should be at least 1 1b. in weight; clay samples for ceramic testing at
least 5 1lbs.) IMPORTANT: A vein sample should be taken in an even channel across the vein
from wall to wall.,  Location of sample in the workings, together with the width measured,

should be recorded. e -
' (Signed) / f , /z( 27 ((‘;"'"z/

DO NOT WRITE BELOW THIS LINE ~ FOR OFFICE USE ONLY - USE GTHER SIDE IF DESIRED

Description Drill. cuttings

Sample GOLD SILVER Mercury
Number | oz./T. Value oz, /T, | Value He
P-35274 , - 39.1#/ton | =mem—— J— J—

Report mailed £/17/70






- - ‘ Sheet #3 ‘

Assays run for us by New Almaden Mine on April 22, 1970,

Description Lbs/Ton
Maury Mtn, #3 Sample off bottom of East Cut,
Maury Mtn, #3, 2°' wide 9,2
" v# Sample off East rib of Main Cut,
Maury Mtn., #3, Pootwall vein, 10" wide 23,6
" " #5 Sample off East rib of Main Cut, Maury
Mtn,#3, Hang.,wall vein, 13" wide 24,9
" " #6 Sample off center rib of Main Cut,
Maury Mtn, #3, 17" wide 25,3
" "8 Sample off West rib of Maim Cut,
Maury Mtn, #3, 14" wide 51.2
" " %8 Sample of Aluvial, 5' west of Main
Cut, Maury Mtn,#3,footwall vein 24" wide 37.4
" v#9 Sample of Aluvial, 5*' west of Main Cut,
hang.wall vein, 20" wide 3.8
" " #10 Sample off N.,W., rib of Grandview cut,
: 5* wide 0.9
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Maury Mtn, Mine, Post, Oregon M&N

O . N\ '\&%.S“!

€.
Drilling Information: sPOMN

High grade cinnabar was found, by panning, less than one foot below
the surface at the location designated, on Sheet #2, as ihe Main Cut o_n.the
Maury Mtn. #3 claim in October, 1969, During a period of about three weeks
following in the Pall, and another three weeks in the Spring of 1970, the

narrow cut was dug by hand, with some blasting, to a depth of about ten feet

" on a vein of cinnabar, varying from one to twelve inches in width, against

the footwall, striking roughly sast and West and dipping approximately 60°
to the North, From hand-sorted ore out of this c¢ut, eight to tem faet in

length, sixteen flasks of quicksilver was recovered.

During the Summer and Falll of 1970 no more sinking was done on the Main
Cut bdbut four, approximately 2 inch diameter, test holes were drilled with a
Hossfeld prospecting drill on é line across the center of the cut; down dip
to the North at a distance of 10, 15, 20 and 35 feet respectively, from the

bottom of the cut, to depths of 39, 41, 52 and 69 feet as shown on Sheet #2,

The Hossfeld is a rotating, percussion, churn type drill using water for
c‘irc’.ulation. meleuttingéb c¢ollected in a wire mesh screen and settling
tanks, disclosed alluvial and shattered to solid, dark gray basalt f£rom the
surface to a depth of approximately 18, 30, 35, and 53 feet, where a light
tan of buff colored rhyolite rock or tuff m encountered, More or less
solid red, high grade cinnabar was drilled through from appmximtexy 24 to
27 feet iu test hole #1, 35 to 38 feet in test hole #2, and from 41 to 45 feet
in test hole #3, 1In test hole #4 the solid cinnabar was mot encountered but

specks of cinnabar, visible with the glasj, were found in the cuttings from





y Sheet 1, page 2 B ' 3
'l'b 'l" ® X,B‘Eﬂ\
- . 1N
vﬁ‘dﬁ§&

‘ Qs
the rhyolite zone between 53 and 60 feet in depth in this hole, In all thg‘@"“&Rl

holes, a atlcky bentonite clay was encountered directly below the ¢innabar
gone, It i8 predominantly e mustard yellow color but shades to brown, blue=
gray, red and purple, and is very difficult to penetrate with the Hossfeld,

wet dri!;ing. due to plugging off the circulation.

In November, 1969, a small cut was dug to a depth of about two feet on
the strike about 150 feet East of the Mbin cu:;, which axposed a narrow strin-
ger of high grade cinnabar. This is designated as the East Cut on Sheet #2
and is located directly on the claim line about 65 foet North of the inter-
section og the four Maury Mtn. claims. Also. in the Fall of 1969. sone large,
angular chunks of float were found just below the surface on the South East
portion of the Grandview claim. A éut was dug there, as shown bn Sheet #2,
but no ineplace vein was found, Approximaiely 750 lﬁa. of this float and ore

from the cut yielded 78 1bs, of quicksilver.

Assays run on samples taken from thése cuta. and from Test hole #3, are
shown on Sheets #3 and #4, »In the Summer of 1970, three dozer cuts and some
shallow hand-dug trenches were made West of the Main Cut on fhe,ﬁhuty Mto. #3
claim with vather inconclusive results other than ipdicating an offset in the
rhyolite dike of perhaps iS feet to the South, occuring within 30 feet West of
the Main Cut, and then continuing for at least 165 feet to the West along the
caﬁc bearing, i. . approximately West 15° North, of the strike indicated by
the Main and East cutss More exploration work should be dome in this area and
along the strike to the East, and also in'tho vicinity of the cut on the Grand-

view, preferably sonme deep trenchingbwith a backhoe.“





- : .‘Sheat’ 1; bage 3 : . R%(’%

Our primary interest would be cénl:emed with sinking an inclined shg%i.@%’
down dip on the footwall ia the Main Cut on'the Maury Mtn.#3 claim to explore
the vein, possibly, £ollowed by some deep core driliing. ﬂ We would also like
to do some a‘ub‘seqﬁent exploration work on geveral other prospects on the pro-

perty at locations up to 1/Z mile to the North and to the West of the Maury

Mtn, #3 claim.

An investuent of $40,000 should be sufficient to prove the eitgn’; and
#eaqﬁbui:ty for development of these deposits, and I would like-\to apply for
an 0.M.E. 1oan.of up to $30,000,00 Eof this purpose ia@th the additional funds
of up to $10,000,00 supplied from my own personal savings.

———

o
Yo \ng)ﬂn
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MME FORM 6
REV. 2-59

REFERENCE SLIP

OFFICE_OF MINERALS EXPLORATION

~TO: Chief, Div. of Exploration

Operations 5

DATE |INITIALS

AL —

4. J V.

5 D. R. gﬁcL&ren

" FROM: Acti Fld . Offi R 1

A

" FOR: Check items for action desired

t
1

{

.4

1

_ X Action ____ Reply for signature of

___ Approval. ____ Investigate ____ Surname

____ Comment ___ Recommendations ___ Signature

_____ Conference ___ Rewrite ___ File
Instructions Your information

REMARKS: Transmittal of Application for Assistance
C. F. Taylor (Mercury), Maury Mtn, Mine
Crook County, Oregon

Application will be reviewed when time permits.

R

INT.-DUP. SEC., WASH.,

D.C.

M56300-62

|
|
;
|
|
i
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Mr, Te " Laclaren

U, 5, Jerartment nf tha Intarior
Cffinn of inernl Sxnlovation
g, 157 Howart Streat

Spokans, Wamnington 7. §A

Dear Mr. MacLaren: -

»

¥necliosed herevith is my application I
Oy e Fo contract for exploration anaistance on the Mgury M.n, Mine
aear oAty (THOD,

Toar T ooat - ar Aentlo o, T sent a anatch

f. e L lte aine ot i de Dovles e MUV U Jlay 340 Ea Faln

' Stract, CSohans Oy, derrlipton, st Lletr reguest, 11 a reply to my
‘J arev o oveq et Far p V16 om the aore Or {ili7g, in which they stated

thut tien .o 0 L orast olsgsed to plve e tha'lr peopoarl after en

b

on eite {roiwei i oo Anrtl Zith, T oale Tmpertad 4 Yl from The

: 4 - R R 3 e o ; Fe0 0 e P N

:{ﬂ,.ﬂ,k(‘!". et Y ‘.‘. - {) [ ige ATl om P»' PR 12\‘ LX) Farilm J. ’:T‘O&:OD.
. e e Ty 54 © Ay t s TLS N Y Syr e ¢ \

Yooa Vil sae s fves nolong GORLALTC e e g Das Srec. them in

which Lo paeled a §1,800. 00 tes 10T moving Yo osrdoeut, poois $5.05
to 13.7¢ Ler frot for the =ililng, w4 s T L ! rig using NX bits,
prup Nl er Loan Doroay ruEuEL T axegutva time apent in moving
betveen =i .11+ inrabiona, etr, Tha, nrombamt to gend a proposal,
in dunlicate, ~ftaln & fm odayss 7 wiil forward conles of Yius fram
both eontract. s 4¢ mcen 48 L recelve Llxx,

ce
I hope the ba_l‘\: f{/ the &7 liceticn groves

sdoquate, md thal we zan arvange s aesting, o3 ti.e mroperty, in the .
near future, .

S‘.:f:erwlg SRS

CPTIfat ' C. F. Taylor






MME Form 40
July 1962

& , DEPARTMEN

UNITED STATES .
GOF)

Budget Burea
Approval expire

Taanil

NAME OF APPLICANT (Full legal name and mailing‘g
appear on contract if one is e

C. F. TAYLOR
1128 Phelps Avenue

San Jose, California 95117

ST
T

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

Lyl

DATE RECEIVED

LS

REGION

T

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL X
CORPORATION
PARTNERSHIP
oTHeR (Specify)

STATE IN WHICH FIRM S
ORGANIZED

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

MINERAL{S) FOR WHICH YOU WISH TO EXPLORE

Mercury

" ESTIMATED COST OF PROJECT

3 30,000.00

PROPERTY
NAME

Maury Mtn. Mine,

LOCATION
COUNTY

Cro_ok

STATE

Oregon

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper:. except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form., Identify each attached statement
by the <dtem number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,
except those in itém 3(g) which you mark to .be returned,
become the property of the Government and will not be re-
turned to the -applicant. Send true copies, not originals, of

" leases, contracts, and other documents which are an essen-

tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. :

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

/4 1965

DATEL

May
~

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the. proposed exploration

under current conditions and circumstances at his sole
expense,
C.,% ., T
By (Sig )
Owner — epreraters” .
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

.U. S. Code, Title 18, Sec. 1001.
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A;CA‘TION FOR O, M, E, By c... Taylor (Individual). .
1128 Phelps Avenue,San Jose, Calif,
for exploration for Cinnabar at
Maury Mtn. Mine, Crook County, Oregon.

Application Forms: (In duplicéte) enclosed,

T,

2,

3.

Financial Eligibility:
(a) 2 bank refusal letters, enclosed,

(b) Not applicable, List of affiliated companies - None,

(¢) I propose to furnish my share of the cost of the exploration work from
Cash Savings Accounts, Financial statement enclosed.

Applicant's rights in lands A »

(&) I am the sole owner of the land and eight: (8) mining claims, and there
are no liens or encumbrances, except the annual assessment work to
hold the claims, :

(b) Legal description of lands owned or controlled - enclosed, '
Claim location notices recorded - (Book and Page where recorded).

(¢) Not applicable. (No encumbered lands)

Ph{sieeﬂ. Descriptions :

(=) Mining operations were started in 1930, A 4~hearth 10' diameter
Herreshoff furnace was installed in 1932 and 571 flasks of Hg produced.
Idle through 1933 due to low price of Hg., In 1934, after producing
16 flasks, the furnace was sold and a rotary retort installed, and
another 8 flasks was recovered by the Eickemeyer Bros. Production
from 1934 through 1937 was from workings on the Lost Cinnabar (Staley)
Claim, In 1938, the Eickemeper Bros, discovered high grade ore on
deeded land 1/4 mile N, W, of the early workings., In 1942 an R, F. C, loan
was obtained and work begun on the Drainage Adit or Lower Workings.
Total underground development was approximately 5000', The upper
workings (including the adjacent Towner Claim) consists of 4 adits,
with connecting raises and winzes, a glory hole stope and an open cut,
The lower workings consist of 2 prineipal adit levels with sub-levels,
raises, winzes, and stopes connected by an inclined shaft, a vertical
shaft, and several non-productive adits and open cuts. Production
facilities consist of a 24" x 72" rotary retort and condenser system,
a small jaw crusher, machine shop, Ingersoll Rand 105 Air Compressor,
2 jack hammers, air hoses, 3 mining cars, drill steel and bits, hand
tools, old Ford dump truck, 5 room and bath house, two-3 room cabins,
R.E.A. electric power to house and machine shop, gravity spring water
to cabins, house and furnace.

(b) I am the sole owner of the above workings and facilities.

(¢) Past production of Hg. in flasks, as published in Bulletin #55, State
of Oregon, Dept. of Geology & Mineral Industries, "Quicksilver in Oregon®™
by Howard C, Brooks (1963), was 589 flasks (all sources) and 575
flasks (U.S.B.M.) -

(d) No knowmn ore reserves.
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3, Physical Description (Continued)

be

5'-

()

(£)

(g)

Geological features consist of an Andesite or Basaltic intrusive plug,
more or less circular and 750' in radius, bordered and partially overlain
by Clarno tuffs and tuffaceous sediments, surrounded by overlying Andesite
flows., The Cinnabar occurs in small, scattered pockets, lenses, and
kidneys in the fault junctions, intersections, fractures, etc., bordering
the plug. The ore is extremely high grade and has averaged 12% Hg.

unpubl ished Geological Report entitled "The Quicksilver Deposits of the
Maury Mtn, Mines, Crook County, Oregon" by R, E, Brown, A, C. Waters and
Ge W, Walker, The report is filed in the Portland office of the Oregon
State Department of Geology. "Possibilities for more ore are thus very
good, etc," Also upon an opinion written by O, A, Bartell, E.M, of
Portland, Oregon, on Jan, 6, 1960, after examining the mine - "There are
meny indications that substantially more ore will be found",

My reasons foz expecting to find more ore are based on a 43 page detailed /)

2 copies of all reports, maps, and technical information (To be returned).
I have approximately 20 or more of these, some of the maps are quite large.
They will be available to your representative for inspection at any time,

Accessibility of Property:

(a)

(b)

C. F. Taylor, 1128 Phelps Avenue, San Jose, Calif., 95117, will meet O.M.E.
representative at the mine, which is reached by turning south off the
highway from Prineville to Paulina, approximately 13 miles east of Post.
Across bridge on Crooked River and about 3 mile south, turning East on
County road, paralleling highway and river for about 1 mile, then turning
South am¥ small sign on left side of road indicating turnoff to Maury Mtn.
Mines. Then through gate in wire fence and over access road across private
property and through second gate in wire fence, continuing South on mining
property private road to workings., (Approximately 5% miles S.E, of store
and post office at Post, Oregon). These are graded and surfaced private
roads and readily accessible by conventional cars. There are also many
rough graded, steep roadways comnecting the claims and workings, accessible
by jeep or truck.. : )

Shipping and Supply Points - Prineville - 32' miles; Post - 5 miles.

Exploration Works:

(a)

(b)
(e)

Geo-chemical prospecting to determine favorable locations for an estimated
5000" (100 - 59! holes) of surface drilling, and possible trenching and
sinking over perimeter of intrusive plug. First, in vicinity of existing
workings where ore was found, and later, possibly around the entire cir-
cumference of the intrusion to the extent deemed advisable by the results

as the exploration work progresses. I would also propose some deep ex-
ploratory drilling in the faces and along faults in the underground workings.

Roﬁgh graded access roads over most of the property are existing.

If an 0.M.E, contract is executed, work would be started the summer of
1965 and should be finished in two years., Anticipated progress would be
25% or more, of exploratory drilling per working day. '

(Exploration map enclosed).
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6, Experience: I have a B. A, Degree with a major in Civil Engineering, seven

Te

(a) Independent Contracts : None, (Note - Bids from Contractors pending.

years experience as a public works inspector, 20 years of farm owner

and operator experience, including drilling and testing of water wells.
Previous limited actual work in gold prospecting, and oil field rotary
well drilling., I will supervise the exploration work.,

Estimate of Costs:

See letter enclosed).

(b) ~‘Personal Services: Hope to receive geological services from O.M.E., and

State Department of Geology. Supervision and Engineering - Self, 200

“days @ $40.00 = $8,000,00; Labor - 2 men - 200 days @ $20,00ea.=§8,000,00

available in Bend, Prineville or neighboring ranches.

(c) Operating materials and suppliess Power, Domestic 1¢ to 7¢/kwh. 200 kwh
per mo = $9.50 mo., for 2 years = $228,00; Water: No cost, except main-

tenance - $100,00; Fuel: Gasoline, small drill rig % galfhr., 5 gal./day
@35¢ = $1.,75 - 200 days @ $1.75 = $350.00; Truck: moving rig, 1 gal./day
200 gal = $70.00; Pickup: Services and supplies, 150 mi./qeek for 2 yrs.
15,000 miles @ 15 mi./gal. = 1,000 gal, @ 35¢ = $350,00; Oil and grease,
etc., $100,00; Hand tools and equipment $100,00; Diamond core bits, 7/8"
5000' @100'/bit = 50 @ $30.00 = $1500,00.

(d) Operating Equipment: Geo-chemical kit and supplies (Purchase) $200,00;

Boyles Bros. X-Ray drill and accessories (Purchase) $2,000,00; Bulldozer
or trenching machine (Purchase) $2,000,00; Air compressor - Ingersoll-Rand
105 - and accessories — $1,000,00 (furnished); Ford truck, 14 ton dump
Yold) $200.00 (furnished). 4

(e) Initial rehsbilitation and Repairss Roofing, siding and plumbing repairs

to existing buildings $1,100.,00; 14 ton Ford truck rehabilitation and mount
rig $500.000 » :

(f) New building, fixtures and installations: None.

(g) Miscellaneous: Repairs and maintenance of operating equipment: Trucks,

$302.00; Water supply, pumps, rotary mud and drill rig $1,000.00;
Bookkeeping and clerical work and supplies $2,000,00; Workmens Compensation
Insurance, Payroll taxes, ete, $1,000,00.

S’u.mmat&] of Estimated Costs and Expenses:
7. (b) Supervision $8,000.00
Labor 8,000,00
(¢) Materials, etc. 2,698.00
(d) Opera‘bing EqUipo 5,400 .00
(e) Rehabilitation 1,600.00

(g) Miscellaneous 02,00
$30,000,00






Maury Mtn, Mine
Regidence

Personal Property
Automobiles

Trust Deed

01l Royalties
Cash~Savings Accounts
Equities in Funds

Net Worth

C. F. TAYLOR
1128 Phelps Avenue
San Jose, Calif. 95117

FINANCIAL STATEMENT

January 1, 1965

ASSETS

$20,000,00
2/;,000,00
6,000.00
1,500,00
28,000.00
12,000.00
22,000,00 v~
3,800,00

$117,300.00

LIABILITTIES

$13, 400,00

103, 900,00

$117,300,00






C. F, TAYLOR
1128 Fhelps Avenue
San Jose, Calif, Y5117

April 17, 1965

Crocker-Citizens National Bank
Westgate Center Office

1650 Saratoga Avenue

San Jose, Callif,

Gentlemen:

I am the sole owner of an unencumbered 480 acres of deed#land
and a Bargain and Sale deed to eight mining claims of approximately
160 acres, located in Central Oregon, On this property is an inactive
Mercury mine discovered in 1930 and developed by approximately 5000
of drifts, shafts, winzes, etc, A rotary retort, 5 room house, 2 -
3 room cabins, machine shop, electric power service, water supply,
tools, etc, The mine has produced 575 flasks of Quicksilver, and I
have opinions from reputable Geologists "That possibilities for more
ore are thus very good®,
|
|

I would like to undertake some exploration work in an effort to
find new ore deposits by means of Geo-chemical prospecting and deep
core drilling at an estimated total cost of around $40,000,00, and I
wonder if the Bank would consider giving me a long term loan of 50%
of this amount, or $20,000.00.

' I have a checking and a savings account with your bank as well
as rental of a Safety Deposit box,

Sincerely yours,

|
CFT/fst C. F. Taylor
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CROCKER~-CITIZENS NATIONAL BANK

Westgate Center Office
1650 Saratoga Avenue San Jose, Calif., Y512y

Mr, C. F, Taylor
1128 Phelps Avenue
San Jose, California Y5117

Dear Mr, Taylor:

Reference is made to your application for a long term $20,000
loan for the purpose of doing exploratory work on a Mercury
mine located in Central Oregon,

This is to advise that we will be unable to assist you on this
request due to the speculative nature of this venture and the
long term repayment program required., I wish to further advise
you that we are unable to process real estate loan requests on
out of state properties. ’

Thank you for presenting your application to us.

Very truly yoﬁrs,

S. E. Bishop (s)
Assistant Manager
SEB/bl
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C. F., TAYLOR
1128 Phelps Avenue
San Jose, Calif., Y5117

April 17, 1965

First National Bank of Oregon
Prineville Branch
Prinevill®, Oregon

Gentlemen:

T am the sole owner of an unencumbered 430 acres of
deeded land and a Bargain and Sale deed to eight mining claims of
approximately 160+ acres, the Maury Mtn, Mines, located 32 miles
S. E, of Prineville on the Prineville to Paulina Highway, and 5 mi.
S. E, of Post.

On this property is an inactive Mercury mine, dis-
covered in 1y30, and developed by approximately 5000' of drifts,
shafts, winzes, etc. A rotary retort, 5 room house, 2 - 3 room
cabins, machine shop, electric power service, water supply, tools,
etc, The mine has produced 595 flasks of Quicksilver, and I have
opinions from reputable geologists "That possibilities for more ore
are thus very good."

. "I would like to undertake some exploration work in
an effort to find new ore deposits by means of Geo-chemical prospect-
ing and deep core drilling at an estimated total cost of around
$40,000.00. I wonder if your bank would consider giving me a long
term loan of 50% of this amount, or $20,000,00

An early reply would be appreciated.
Sincerely yours,

- Co F, Taylor (s)
CFT/fSt
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FIRST NATIONAL BANK OF OREGON
Prineville Branch, 220 W. Third Street
Prineville, Oregon IT154,

April 22, 1965

Mr. C, F. Taylor
1128 FPhelps Avenue
San Jose, California Y5117

Dear Mr, Taylor:

In reference to your letter of April 17, it is
quite difficult to consider a loan application by meil, How-
ever, at this time we are not taking applications for loans
on the terms which you mentioned in your letter.

We look forward to visiting with you if you come
to this area and perhaps we can be of serviece to you in some
other manner,

(o4

o - . s P - oo Yy -
- . oo OO <ED e 60O 3 - D
O - O < o] Very truly yours,
Harold E, Gray (s)
Assistant Manager
HEG/1g





the following deseribed i property,
o "-‘,l . P :

situate in the Coun

f}érook, State of Oregon, to’z:

Claim and Loca~ 1,0ST CINNABAR: Commencing at a post marked No. 1 at the

tion Notices. y g, corner, which is located 1,320 feet north from S. E. corner
filed at Orook of Sec. 10, T 17 S, R19.E.W.M.; from thence 300 feet in a wester-
County Court ly direction to a center end post marked No. 2; thence 300 feet in
house, Prineville, westerly direction to a corner post marked No. 3; thence 1, 500

Oregon, feet in a southerly direction to a corner post marked No. 4; thence
300 feet in an edsterly direction to a center end post marked No. 5;
Book Page . thence 300 feet in an easterly direction to a corner post marked No.
5 é 6; thence 1,500 feet north to a place of beginning.

LOST CINNABAR NO. 2: Commencingat a post marked No. 1
‘at the NE corner, which is located 1,200 feet west of the N, E,
5 7 corner of the SE} SEX of Sec. 10, T17 S, R 19 E. W. M. ; thence

. 300 feet west to a center end post marked No. 2; thence 300 feet
west to a corner post marked No. 3; thence 1, 500 feet south to a
corner post marked No. 4; thence 300 feet east to a center end. :
post marked No. 5; thence 300 feet éast to a corner end post marked |
No. 6; thence 1,500 feet north to the point of beginning.

. GRANDVIEW: Commencing at a post marked No. 1 at the N. E,
. corner, which is 1,800 feet west from the N. E. corner of the
SE; SE} of Sec. 10, T178, R. 19 E. W. M., thence 300 feet
1 305 west to a center end post marked No. 2; thence 300 feet west to
‘ a corner post marked No, 3; thence 1,500 feet south to a corner
post marked No. 4; thence 300 feet east to a center end post marked
No. 5; thence 300 feet east to a corner post marked No. 6; thence
1,500 feet north to the point of beginning. B

GRANDVIEW FRACTION: Commencing at a post marked No. 1 at
| . ‘ ‘ the N. W, corner, which is 1,320 feet north from S. quarter corner
g of Sec. 10, Twp. 17 S, Range 19 E; from thence 125 feet.inan easterly
| ~ direction to a center end post marked No. 2, thence 125 feet in an
3 516 easterly direction to a corner post marked No. 3; theace 1,500
‘ feet in a southerly direction to a corner post marked Ne. 4; thenee
125 feet in a westerly direction to a center end post marked No. 5;
thence 125 feet in a westerly direction to a _corner post marked
-No. 6; thence 1,500 feet to a place of ‘beginning. =~ ST T

MAURY MOUNTAIN NQ. %+ Commencing at a post marked No, 1 N ‘
- at the N, E. corner, which starting point is 180 feet South of the T
™1 . N.E. corner of Sec. 15, Township'17 S., Range 19 E. W.M.; thence ===
300 feet in a sotitherly direction to a center end post marked No, 2;-
thence 300 feet in a southerly uirection to a corner post marked
’ No. 3; thence 1, 500 feet in a westerly direction to a corner post
‘: marked No. 4; thence 300 feet in a northerly direction to a center '
.+ . end postmarked No. 5; thence 300 feet in'a northerly direction to .
~ a corner post marked No. 6; thence 1, 500 feet to the place of be-
ginning; situated in the NE} &f.the NE% of Sec. 15, T 17 S, R 19
E.W.M. S . e : ' '

MAURY MOUNTAIN NO. 1: Commencing at a post marked No, 1
at the NE corner, which is 780 feet south from NE corner of Sec. 15
- Twp 17 §, Range 19 E; from thence 275 feet in a southerly direction
5 145 to a center end post marked No. 2 East Center end, thence 275 feet
: in a southerly direction to a corner post marked No. 3; thence 1500 -
-feet in a westerly direction to a2 corner post marked No. 4; thence 275"
feet in a northerly dir:ction to a center end post marked No. 5; thence
275 feet in a northerly direction to a corner post marked No. 6; thence
1500 feet to a place of beginning. :

MAURY MOUNTAIN NO. 2: Commencing at a post marked No. 1 at

5 147 the NW corner, which is 780 feet south from N quarter corner of }

’ - Sec. 15, Twp. 17 8., Range 19 E; from thence 275 feet in a southerly
direction to a center end post marked No. 2, thence 275 feet in a
southerly direction to a corner post marked No. 3; thence 1150 feet in
an easterly direction to a corner post marked No. 4; thence 275 feet
o ~ ina northerly direction to a center end post marked No. 5; thence
l 275 feet in a northerly direction to a corner post marked No. 6;

thence 1150 feet to a place of beginning. : S

| . MAURY MOUNTAIN NO. 3: Commencing at a post marked No. 1
| ; at the NW corner which is 180 feet south from N quarter corner of :
~ Sec. 15, Twp'lT 5., Range 19-E; from thcnce 300 feet in a southerly ... ...

’ 5 146 direction to a center end post marked No. 2; thence 300 feet in a '

| "~ _ southerly direction to a corner post marked No. 3; thence 1150 .
_ - feet in an easterly direction to a corner post marked No. 4; thence

| . 7+ 300 feet in a northerly direction to a center end post marked No. 5;

thence 330 feet in a northzrly.direction to a corner post marked
- No. 6; thence 1150 feet to a place of beginning, intending to claim

} . 1150 feet in length and 600 feet in width. . = SR

South Half of the Southeast Quarter (SSE}), Section 3, Township 17
South, Renge 19-E.W.M, S , o

. South Half of the Southeast Quarter (818ed) Section 9, Township 17
Indexed Mining South, Range 12-E. W. M, IR ' :

Record . - o o
| Book 12 ' Northwest Quarter of the Northeast Quarter (NWINEL), South Half of
Page 66 the Northeast Quarter (SINEL), Northeast Quarter of the Northwest

Quarter (NE%:NW%).;:AWestHalf of the Southwest Quarter (WiSwi), -
North Half of the Southeast Quarter (NJSEL) all in Section 10,
Township 17 South, Range 19 E. W. M, :

Subject to a right of way easement granted by Fred C. Eickemeyer '
and Grace Eickemeyer, husband and wife, and Herbert W. Eickemeyer,
a single man, to the United States of America, dated August 23, 1957
and recorded October 10, 1957 in Book 79 of Deeds at page 95, Racords

of Crook County, Oregon,
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United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

OFFICIADL

COPY
June 9, 1972 0. M. E.
" ETVED
MEMORANDUM REC i
. IUN 13 1972
To: Chief, Office of Minerals Exploration

INITIALS]GODE

From: Field Officer, Region I efa |y 3o

Subject: Summary final report i) ﬁ%L&44éz/
OME-6456 (mercury) - :
C. F. Taylor — 5
Maury Mountain Mine _ T?ézo
Crook County, Oregon
Contract 2300

INTRODUCTION

This report summarizes an exploration project for mercury ore about

2,000 feet south of the o0ld Maury Mountain mine, some 25 miles southeast
of Prineville, Oregon. The contract, dated June 24, 1971, for a total
estimated cost of $43,080.00 of which the Govermnment would contribute

75 percent or $32,310.00, was amended once. Work, started in July 1971
and finished in September 1971, consisted of 42 hours of backhoe trenching
plus two days of consulting. The contract was terminated May 2, 1972; a
Certification of Possible Production was issued May 3, 1972, and the
Operator repaid the Govermment its share of the cost on April 25, 1972.
The total cost of the completed work was $836.00, of which the Government
contributed $627.00. The repayment to the Government by the Operator,
including interest at 8%% until May 1, 1972, was $657.79. The work was
successful in extending the known length of the cinnabar-mineralized zone.
The contract was terminated at the request of the Operator because of

the drastic decrease in mercury's market price plus the uncertain future
environmental restrictions to be put on the mining of mercury. The mine
is now idle.

OPERATOR
C. F. Taylor, an individual

1128 Phelps Avenue
San Jose, California 95117






" PROPERTY

The property consists of eight unpatented claims in Seecs. 10 and 15, T.

17 8., R. 19 E., W.M., Crook County, Oregon (Figure 1-Plan map of OME trenches
and property map, Maury Mountain Mine, T. 17 S., R. 19 E., Crook County, Oregon).
The claims are recorded in the Crook County Courthouse, Prineville, Oregon,

as follows:

Claim Name Book Page . -

Lost Cinnabar 5 6
Lost Cinnsgbar No. 2 5 T
Grandview 11 305
Grandview Fraction 5 516
Maury Mountain No. 5 5 516
Maury Mountain No. 1 5 145
Maury Mountain No. 2 5 147
' Maury Mountain No. 3 . 5 146

The claims are on the north slope of Maury Mountain and in part cover a bench
capped with basalt. ©Slopes are generally moderate and altitudes range from
4,000 to 4,500 feet (fig. 1). ©No buildings are on the Maury Mountain claims
but habitable budldings are near the vicinity of the 0ld Maury Mountain mine
on deeded land north of the unpatented claims (fig. 1).

ACCESS

To reach the property from Prineville, Oregon, drive southeast on a paved
road about 25.5 miles to 1 mile east of Post, Oregon. Turn south, cross the
Crooked River, then turn east at the first road junction; follow this road
for about two miles to a mailbox marked Maury Mountain mine. Turn right
(south) and follow the unsurfaced road to the mine, a distance of about 2
miles. The new discovery is about one-half mile south of the camp at the
mine. All roads are passable except during wet weather.

GEOLOGY

Clarno tuffs and tuffaceous sediments of Eocene age comprise most of the rocks
in the vicinity of the Maury Mountain mine. Basalt caps some of the hills;
some of this rock might be part of intrusive andesite that is reported to be
associated with ore in some of the old mine workings. The tuffs are grays

and browns, stained in part by oxidized iron products. Silicification is
widespread and most pronounced near cinnabar-mineralized zones. The regional
structure seems to be simple; Wilkinson (1940) reports the mine is on the
southwest flank of a northwest-trending anticline whose crest is 2 miles east
of the mine. ‘

According to Brooks (1963, p. 155) the Maury Mountain ore bodies are unique
among Oregon quicksilver deposits in being small but extremely high-grade.





They formed in small, widely scattered pockets, lenses, and kidneys at

fault junctions, fault intersections, changes in dips and strikes of faults,
and in brecciated zones along faults. No quicksilver has been found in the
intrusive andesite and little ore occurs in altered tuffs adjacent to the
faults. The altered tuffs commonly are impregnated with calcite. Pyrite and
pyrobitumen occur locally. The ore has averaged about 12 percent quicksilver.

Mr. Taylor, in October 1969, found some rich cinnabar ore in an easterly-
trending fracture zone about 2,000 feet south of the o0ld mine workings (fig. 1).
He recovered 16 flasks of quicksilver from hand-sorted ore in an open-cut

about 12 feet long and 10 feet deep (discovery pit on fig. 1). Four drill holes
tested the vein down dip north of the pit and proved cinnabar extended to at
least U5 feet in depth. The vein is from one to 12 inches thick, strikes

E. and dips 60° N. Unctuous clay apparently forms the footwall of the mineral-
ized zone. Pieces of solid cinnebar an inch or two in diameter were in the

pit and OME work found masses of cinnabar as much as 8 inches thick. Bedrock
near the vein assayed only 2.4 pounds of mercury per ton.

The OME work proved that the cinnabar-bearing zone extended 150 feet west and
140 feet east of the discovery site. The east and west extensions are not

as richly mineralized as in the Discovery Pit, but ore grade material is
present. A sample cut across a true thickness of 30 inches about 100 feet
west of the discovery assayed 15.2 pounds mercury per ton (0.76% Hg).

The relationship of-'the cinnabar-bearing zone to the andesite or basalt is not
clear. Basalt boulders are in the soil on the hangingwall side of the vein

and in some places basalt bedrock is cut by the trenches. Perhaps the cinnabar-
bearing vein terminates downward against basalt or perhaps it has been emplaced
in a shear zone bounding the basalt. Although others have stated that the
basal or andesite is intrusive, its occurrence as a capping on top of the

higher hills in the area suggests to me that it is a fdow. If I am right, it

is difficult to relate the cinnabar mineralization to the basalt. Perhaps the
basalt covers a major structural feature along which the mineralizing solutions
moved.

PURPOSE OF PROJECT

The purpose of the project was to explore by surface trenching and underground
drifting, crosscutting, and raising for mercury-bearing ore shoots in or
associated with a vein cutting volcanic rocks in the Clarno Formation of Eocene

Age. '

CONTRACT

The contract, No. 2300, dated June 24, 1971, required that work start on or
before September 1, 1971 and be complete within T months from the date of

the contract. The work was to consist of backhoe trenching at about 100-foot
intervals across the trend of the vein east and west of the Discovery pit

and to drift and crosscut approximately 475 feet on a level about 75 feet
lower than the Discovery pit. Two raises, each 75 feet long, were to explore
the vein between the drift and the surface.






Estimated Costs of the Work

Fixed Unit Costs . ) g

Mobilizing and demobilizing backhoe $40.00
Trenching and backfilling - 50 hours

at $13.00/hr : ' - 650.00

» Preparing access road and portal site 300.00

Constructing 12 x 20-ft. compressor shed

and change room . 1,000.00
Mobilizing mining equipment 7 80.00
Demobilizing mining equipment - 80.00

Drifting, crosscutting, and raising 650

feet at $51.20/ft _ 33,280.00
Timbering drifts, crosscuts, raises 250
feet at $18.20/ft , 4,550.00
Assaying, 100 samples for mercury at .
$6.00/sample 600.00
1 outside engineering-geologic consultant,
20 days at $100.00/day 2,000.00
Per diem for consultant, 20 days at
$25.00/day 500.00
Total estimated costs: $43,080.00
Government participation at 75 percent 32,310.00

The contract was amended Dec. 15, 1971 to permit a suspension of work between
Oct. 1, 1971 and May 1, 1972, extend time for completion of contract from T
to 17 months, and extend the royalty period from 10 to 1l years.

PROJECT WORK

Backhoe trenching started July 14, 1971, and continued until about noon on
July 20, 1971. This work was recessed while the Operator waited for
approval to drill shallow test holes to test down-dip extensions of the vein
before starting the adit.






Victor V. Botts, consulting geologist, examined the trenches on Sept. 2 and
3, 1971, and recommended some drilling before driving the adit. The
Govermment refused to partlclpate in the drllllng . o |

Backhoe trenchlng was resumed on Sept. 21, 1971, and the cut was made for the
portal site of the adit in addition to some more trenches that crossed the
vein trend. The access road was not built to the portal site and the Govern-
ment did not participate in the costs of adit portal preparation. The project
work ended Sept. 28, 1971.

The Operator requested and was granted an amendment to suspend work from
Oct. 1, 1971 to no later than May 1, 1972. '

The Operator, on March 20, 1972, requested a year's extension of the suspension
of contract work because of the depressed mercury price and the uncertainty

of future restraints on mercury mining to be instituted by the Environmental
Protection Agency. The Govermment advised the Operator to request termination
of his contract to minimize the administrative and budgetary responsibilities
for continuing an inactive contract. At some later date, if the mercury price
improved and the envirommental restraints became well established, the contract
could become reactivated or a new one prepared.

The Operator signed a Termination Agreement dated May 2, 1972, according to
which the Government would contribute to allowable costs incurred prior to
Oct. 1, 1971.

Units of completed work and their costs are as follows:

Mobilization and demobilization of

backhoe _ $ 40.00
Backhoe trenching (John Deere Model 2010
with operator) L2 hours at $13.00/hr 546.00
Geologic consultant, 2 days at $100.00/day 200.00
Per diem for consultant, 2 days at $25.00/day 50.00 -
Total cost: : $ 836.00
Government participation . 627.00

The Government retains no equity in any supplies or materials remaining on
the property as a result of the contract work.

REPORTS
The Operator's narrative report for August and September 1971, coupled with
the report and map prepared by his consultant, Mr. Botts, were considered
adequate as a final Operator's report on the project. The reports were

received in the Region I office on October 4, 1971.

No Report of Review has been requested as the work was done under terms of
a short form contract.

No royalty reviews have been necessary.






" PROJECT RESULTS

The project work proved lateral persistence of cinnabar-bearing rock along

the vein strike for at least 270 feet, although ore-grade material is not
continuous throughout this distance. The surface cuts were not systematically
sampled but some of the rock is known to contain 15.2 pounds of mercury per

ton and thére are some very rich zones as well as barren zones. Drilling

prior to the contract proved that the cinnabar persisted to at least 45 feet

in depth. If one can reasonably assume a strike length of 270 feet, an average
thickness of 2.5 feet, and project this down-dip half the strike length, the
resultant block will contain 7,600 tons. If this block should average 10 pounds
of mercury per ton (a conservative figure, I think), the block will contain
about a thousand flasks of mercury.

The project work did not completely explore the cinnabar-bearing zone and
further work should be to drive the adit at depth along the vein and perhaps
to drill some vertical holes from the surface.

 CERTIFICATION

The Government issued a Certification of Possible Production on May 3, 1972,
which stated that as the. Govermment's contribution to the work has been fully
repaid with interest, the Government retains no claim or lien against the
property or any production therefrom.

PRODUCTION AND ROYALTY

The Operator did not produce any ore during or since the contract. He did,
however, repay the Government's contribution to the project with interest at
the rate of 8% percent per annum computed to May 1, 1972. Repayment included
$627.00 plus interest of $30.79, for a total of $657.79. The mine is now idle.

SUMMARY

The completed OME work proved that the cinnabar found in the discovery pit
could be traced both to the east and west along the strike of the mineralized
structure. Controls of the mineralization are imperfectly known, but it does
occur above a rather thick unctuous clay and below and adjacent to basalt.
Wall-rock is barren. :

The Operator ably supervised the work that was done but the depressed price
of mercury and unknown restraints on mercury mining planned by the Environ-
mental Protection Agency discouraged him from completing the work outlined
under the OME contract. If mercury prices improve and reasonable but firm
requirements for mercury mining are promulgated, continued work as part of
an OME contract is Jjustified.
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~ Enclosures: Fig. 1-Plan map of OME trenches and property map, Maury
Mountain Mine, T. 17 S., R. 19 E., Crook County, Oregon.
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C. F. TAYLOR
1128 Phelps Avenue
San Jose, Calif, 95117

April 25, 1972

Mr, Willard P, Puffett Ret OME=-6456(Mercury)

Field Officer, Region I : ‘ C.,F,Taylor

Office of Minerals Exploration ' Maury Mtn, Mine

656 U, S, Court House o Crook County, Oregon
Spokane, Washington 99201 Contract 2300

Dear Mr, Puffett:
On April 17th, I received a telephone call from Mr,

- Robert Weeks, Washington, D, C, He said that the amount of the

Government participation was $627,00, the interest @ 8 1/4% was
$30.79 to May 1, 1972, making a total of $657,79, and that the
termination forms would be mailed to me this week,

Yesterday, April 24th, I received a telephone call from
Mr, Harold Kirkemo, Washington, D, C, confirming the amount of
$657.79 as of May 1, 1972 and advising me that the termination
papers could be simplified by the elimination of repayment plans
out of royalties and liens on the claims, future annual forms .
and inspections, ete, if I would forward a check, payable to the
U, So G Sey to you, before the termination forms are completed,

With the price of quicksilver at $155,00 and the gloomy
prospects for its future, the above amount may well be more money
than I will ever be able to realize on the eight claims involved;
however, let's hope it may not turn out that bad, I am enclosing
my check for $657.79 for repayment in full of the Government's
share, plus interest to May 1, 1972, in order to terminate the
0.M,E, contract and eliminate any further expenditures on the .
Governmentss part and my own,

Sincerely yours,

____\

f / S a/f 2 A

: C. F, Taylor
CFT/tst
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(2/63)

Subject: OME-6456 (Mercury)
- €, F. ?aylor _
Maury Mountain Mine
Crook County, Oregon
Contract 2300

My 2. 1972
AIRMATL
Hemorand&m
To: Field Officer, Region~i
From: Cﬁief5v0£f1éerof Mineraié-Expioréiion 

OFFICIAL FILE COPY

Date

Surname

Code |

g &

lleehr

BWeel

Enclosed are the original and three copies of groposed Termination
Agreement (one page), to the subject contract, signed for the

Government. An extra copy of the agreement is also enclosed for

field use.

If the proposed agreement is satisfactory to you and the-Operator,

all four copies should be signed by the Operator and distributed

in the usual manner.

If any part‘of'éhe.proposed agreement does not have your approval
or that of the Operator, the original and all copies are to be
returned to this office together with the proposed changes for

consideration. e

Bnclosures

cc: DRF
Mineral Resources
OME reading file
Mr. Kirkemo
Mr. Weeks
130

HKirkemo/cac ﬁ-5/2/72

Harold Kirkemo
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<_/ : OFFICIAL FILE COPY

Date Surname Code
4/18/§72 120
220
‘April 18; 1972 : : _ 12
Memorandum
To: - The File
From: Robert A. Weeks;‘Office of Minerals Explorationz_ira

Subject: OME-6456 (Mercury)
C. F. Taylor '
Maury Mountain Mine
Crook County, Oregon
Contract 2300

Justification for Termination Agreement

The purpose of this project was to explore by surface trenching and under-
ground drlftlng,'crosscuttlng, and raising for mercury-bearing ore shoots
in or associated with a vein cutting volcanic rocks. Total estimated cost
of the contract was $43,080..00, with the Government's share totalling

: §32,310.00. - :

The surface trenching portion of the work under this contract was completed
at an approved cost of $836.00, of which the Government's share was $627.00,

“and a report was submitted descrlblng the results. The surface work showed
that the cinnabar-bearing rock has lateral persistence over a distance of
270 feet, although ore-grade material is not continuous throughout this
distance. The Operator could not undertake the tunnel portion of the work .
immediately as he was unable to find a subcontractor willing to bid on the

- work at the costs estimated, and because of inclement weather. = The contract
was recessed until May 1, 1972 by Amendment No. 1. »

Weeks
RAWeeks/gla 4-19-72

OME Reading File

Mr.

The consultant's report entitled "Recommendatlons for Exploration at the
Maury Mountain Quicksilver Mine, Crook County, Oregon' and the Operator's
narrative report for August and September 1971, both accompanying the
voucher for those two months, and the voucher itself satlsfactorlly meet the
requlrements for an Operator s final report.

In the six months'since the surface exploration was completed, the market
value of mercury has decllned by more than a third, and projected prices

for mercury are ‘pessimistic for a variety of reasons associated with lessened
demand due to adverse environmental effects of many conventional mercury
uses. The Operator is reluctant to pursue the exploration in view of-
diminished prices and market, and has requested that the contract be
terminated. The Field Officer recommends that we mutually terminate the
contract and issue a certification of possible production. "I concur in

these recommendations. ' ‘

. . The Operator has requested to repay the Government shareczi¢i22&iiigs in
'+ order not to have a lien agalnst the property /<§? //

o - . Robert A. Weeks - 'S

.Director's Reading File

Mineral Resougces
OME dockety”

cc






o . - - Weeks /ML‘L’(’&U:

: B .Catherline
3 ~_ DRAFT 4/18/72
P ' . RAWeeks/gla . o
LA 'EXPLORATION CONTRACT *
C. F. TAYLOR: . ™
| oum-sase | | )
It is agreed this w%fﬂ day of ‘pfr ?f"_f.. 1972

'-between the United Statee of America, acting chrough che Department B -_'-Y" ;

'of the Interior, U. 8. Geological Survey, Office of Minerals '

,Exploration, hereinafter called the "Governmen:," and C. F. Taylor,';
',“hereinafter called the "Operator," percies to that certaxn exploracion |
"Concract No.L2300 (0ME-6456), dated June 24, 1971, ae amended
" December 15, 1971, hereinafter called the "Contract," cha;«3 -
1. Effective May 1, 1972, the Contract and all obligations ffl
'-of the porties thereunder, except as otherwise herein expresely
provided, shall be and are hereby terminated. ,l ’ Avi j ' | ’:fe'.” ,'.[ | L
"2. The Government shall contribute only to the allowable costs | |
o incurred prior to October 1, 1971. d " ‘__‘» | A
" 3. The. Operator shall promptly complere all winding-up and ;
settlement actiona provided for in che Contract. t
' '4.- All rights of the Government provided for in the contract
with respect to a certifioation of poesible production, royalty on -
production, and liena to secure- payment thereof reports (1nc1uding
preservation of Operator s records), accouuta, audits, and the right*
to recover any overpaymenre are hereby preserved |

5. The Operator herehy releaees and agrees to Save the

Government harmless from ell claims or demands under or arising out

of the Contracc except as: otherwise provided in this termination

agreement. ':j" o _-;_, P T e ,

L__;_;___;i'*“f
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IN WITNESS WHEREOF, these patties have executed this '
»~‘agreement as of the day and year first above written.

THE UNITED STATES OF AMERICA

s :f'” U. 8. Geological Survey

" By_ - .

SN o

Tele_ O

e
r

Chief, Office of Minerals Exploration Lo
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~ C. F. TAYLOR
1128 Phelps Avenue
San Jose, Calif, 95117

&K 6, 1972 ﬁ?l(ﬁﬁﬁ

COPY
. i o ‘ : R T Qe Mo B
Mr. Harold Kirkemo RECEIVED
Chief, Office of Mineral Exploration Lo oy ‘
U, S, Dept. of Interior, Geological Survey, . é- APR X 1972
Washington. D. Ce 20242 . o o _’,xjff:ﬁ}}élcﬂDE
o | . fgxu*—,,_;_/ 20
Rea 0ME-6’+56 (Mercury) T
-~ Co Fo Taylor ‘ 2 / M(,(Q
Maury Mtn, Mine ‘ W /b 2
Crook County, Oregon : - :
Contract 2300 . e

Dear Mr, Kirkemox :

Thank you for your letter of March 29th, regarding
termination of our O:M.E, contract,

I have since written to Mr. Willard Puffett; your
field officer in Spokane, Washington asking what his require-

‘ments would be, and have received a reply from him assuring

me that the geological report, prepared by Mr. Victor Botts:
and submitted to you last Fall after all work participated in

by the Government was done, will be acceptable as a final report.,

I understand the difficulties involved in extending

' the recess, and believe the mutual termination of the contract,

ef fective May 1, 1972, without Certification of Possible Pros -
duction, to be our only recourse under the present circumstances,
If this can be done without any additional investment on my part,
and leaving the property free and clear of any liens or encum-
berances, and without prejudice as to a possible re-application
later on, if conditions improve, I will agree to repay the Govem-
ment's contribution, plus interest to May 1, 1972,

If you can supply a figure on the exact amount due and

~ the necessary forms, I will remit on or before May 1, 1972.

Sincer'e_ly yoﬁrs, .

"Co Fo Taylox

CFT/fst

" cet Mr. Willard P, Puffett .






. M RS O " . R N . . -
N ' . e - T . . ”
v T L e s -t . ol S .o
.

_ OFFICE OF MII?ERALS EXPLORATIOH
_ 656 U. S.. Court House
S Spokane, Wash. B 99201

T R ."Apms,ma,
M. C.F.Teylor

1128 Phelps Avenue
San Jose, California 95117

Re: OME-6456 (mercury)
Maury Mountain Mine
Crook County,. Oregon
Contract 2300 '

| Dear Mr. Ta.ylorf

This will verify the telephone eonversation we had. thia morning con-
cerning your questions about termineting the cited OME contract. If.
you so desire, I suggest that you write a letter requesting termination
in line with the recommendations in Mr. Kirkemo's letter of March 29,
1971. ‘I am sure that the report prepared for you by Mr. Botts will
suffice as an acceptable final report because his report was prepared
after all work was done in which the Government pe.rticipated. ;

If you plan to reimburae the Goverxment tor its sha.re of the accepted
cost to date, I suggest that you ask what the exact smount is, including
interest, in your letter requesting termination.

S._inperely,

Wilrd P. Puffett
~Field Officer, Region I

Lee: OMB/w cy of inc ltr -
DRY '

WPurfett/at :






RECEIVED
C. F. TAYLOR
1128 Phelps Avenue , APR .3 1972
San Jose, Calif, 95117 O.M.E
' SPOKANE, WASH,
March 31, 1972

Mr. Willard P, Puffett

Office of Minerals Exploration
656 U, S, Court House

Spokane, Washington 99201

Dear Mr, Puffett: A o ‘ i

In reply to my letter of March 20th, I received a letter
today from Harold Kirkemo advising mitual termination of the =
contract, effective May 1, 1972, ? L

If we do this, I would like to know the details of what
you would require me to do under Paragraph 3 of the Termination
Agreement with a Certification of Possible Production and also
what you would require if I reimburse the Government's contri-
bution, plus interest, and no Certification is made,

I plan on going up to the mine in the next week or so and
would appreciate hearing from you before I go, and perhaps ar-
- range to meet you there if you desire to visit the property,

: This has been a very frustrating year for all concerned with
mercury, but I want to thank you for your efforts in our explo-
ration attempt,

Sincerely yours, o il

C. F, Taylor ' {
CFT/fst






United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House . )
| Spokane, Wash., 99201 A

| March 28, 1972 o

Memorandum !ﬁR a -
To: Chief, Office of Minerals Exploration W 2
From: Field Officer, Region I G 1w wJ
Subject: RequZit for termination of contract (}7ki ;}éif%ir
o o13¢ (eexeuy e Vit

! ax
' ~+E

Maury Mountain Mine
Crook County, Oregon
Contract 2300

Mr. Taylor telephoned me on Monday, March 13, 1972, to discuss the
possibility of terminating his recessed contract. The current depressed
mercury price plus proposed environmental constraints on production
caused Mr. Taylor to question the wisdom of continuing his exploration
project. In aur conversation he volunteered to repay all that the
Government had contributed to the project if the contract were terminated.

Mr. Taylor has since written you and asked for a continuation of the

present recess on his contract for at least one year. If this could

not be approved he wants to know the requirements for terminating the
contract. He did not offer to repay the Government's contribution.

The approved costs of the work done to date total $836.00 of which the
Government contributed $627.00. The work included 42 hours of backhoe
trenching plus costs of consultant and for mobilizing the backhoe.

The work done has not fully explored the mercury occurrence on Mr.
Taylor's property, but some value can be assigned to its result. The
work proved lateral persistence of cinnabar-besring rock for at least
270 feet, although ore-grade material was not continuous throughout this
distance. The surface cuts were not systematically sampled but some of
the rock is known to contain at least 15 pounds of mercury per ton; there
were some very rich zones, and there are some barren zones. Assuming a
strike length of 270 feet, an average width of 2% feet, and projecting
this downdip half the strike length, will result in a block of 7,600
tons. If one conservatively estimates the average mercury content to be
10 pounds per ton, then the resource indicated in the block is about

a thousand flasks of mercury.






Mr. Taylor is concerned about the current and future price of mercury:
as well as future restriction on its production. Mercury prices during
the first week in October 1971, when Mr. Taylor recessed his work, are
listed in Metals Week as $278 to $283 per flask. The current price
quote for mercury is $185 per flask, with little activity at that price.
Comments in recent issues of Metals Week are pessimistic about future
prices of mercury and also refer to pending decisions of EPA in insti-
tuting more controls over pesticides and other chemicals that contain
mercury. The near-term future of mercury does not appear bright.

I recommend that the contract be terminated rather than recessed for an
additional year. If the mercury situation improves within a year, Mr.
Taylor could ask for a reinstatement of his contract, which could
probably be justified. If the mercury situation does not improve, then
probably ke would not want to reinstate the contract and if it were
recessed, would probably have to be terminated anyway. A certification
of Possible Production should be issued for the work completed, for

the work did benefit the property -and has indicated an extension of the
known mineralized area.

wM O Lggesy

| B Willard P. Puffett -
2






' . 'the amount of the Government ‘s contribution, plus intetest,

OFFICIAL FILE COPY e

AIRNAIL

o Date ‘Surname ,
72 L v L20)
— —"

T [0}

? Mr. C. F. Taylor

1128 Phelps ‘Avenue f DRI
San Jose, Callfornia 95117

‘ ',llgie;-{ ":. OME- 6456 (Mercury)

‘*QC. F.;Taylor

St LT . Maury Mountain'ﬁine s
i*]p”fl}‘~4’:m”'f=;-M;Crook County, Oregon .

‘.ﬂ;}Dear Mx. Taylor.“”.bfff?ﬁ h

‘o Thank you for your 1etter of March 20 1972, requestlng our adviced
.. on whether to exténd for 'a year the present receSs on the subject
‘ »contract, of to termlnate the- contract el

.%We appreciate the problems concerningrtne'unfavorable economic outlook

" and uncertdin environmental considerations facing.the mercury. 1ndustry..f
‘In view of thece problems, ‘and oarticularly wich tespect to your‘-h o

 ?5contract, we. offer the following comments.;

‘@Hgiﬂe would not advise extend1ng the recess period because of

the

;funcertalnty when. it would be advantageous to resume operations. U

.. The. admlnlsttatxve and’ budgetary responsxbilxties for continuinghwv;n:

' ~an-inactive contract impose: an. unnecessary effort. ‘and expense on .. .
 our staff and’ program. Instead we. Tecommend mutual terninatron<' S

-of the contract’ effective May 1 /1972, ‘the’ end of the’ preoent '

_ recess under the’ provisions of Amcndment No. 1. A sample copy of

”_a termination agreement is enclosed for yout 1nformat10n.;

'L~Becauoe the “work completed on’ the project to date succeeded 1n f, c
U‘extending the limits of. the deposit, we. would. issue a Certificetion :

. ' of Possible Production, ‘A sample copy of ‘this document ‘also is

enclosed for. your informatxon.- Please note that the certiflcation

establishes.a 10-year royalty period and a lien on: the property for, ff e

. payment of Toyalties on any. production "during. that period or unt11

‘fin full whxchever occurs first.;en

: We undeletand that in a recent telephone conversation with

T

.,’

;13 paid

Mr., Willard: P. Puffett,_F1e1d Officer, " OME Region I, you mentioned v
'”the pose1b111Ly of reimbursing the Government s contribution, plus
3interest, in a- lump sum payment. Thxs cettainly wWould be acceptable

o to us.lw];u e I S f'ﬁ.;f”'

Code‘ff






1f e@nditiems in ‘the future are favorable for you to undertake the
underground work set forth in the current contract, you ceuld reapply
for assistance by referring to this docket number and be considered
promptly for a new contract {f certain information, such as bank
letters and estimated ¢osts are brought up te date. Consideration.
for a contract, of course, would be. contingoﬁt upon the availability
of funds in our progtam at that time. #» A :

Please advise us at your carlient convanience what. you prefar to do
.with reapect to. this centract.

- Sineé:ely yours,

. -Hareld Kirkeme -
"~ Chief, Office of
. Minerals Exploration

Enclosures

cc: Director's Reading Flle"
Mineral Resources '
OME docket
"~ OME Reading File - .
- "OME Region I w/sample coplesfg
Mr. Klrkemo .

HKlrkemo/gla 3- 29 72
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C. F. TAYLOR
1128 Phelps Avenue
San Jose, Calif, 95117

March 20, aazg

Mr., Harold Kirkemo

Chief, office of Minerals Exploration
United States Department of the Interior
Geological Survey

Washington, D. C. 20242

~ Ret OME-6456 (Mercury)
C.F.Taylor ‘
Maury Mtn, Mine
Crook Gounty, Oregon

Dear Mr, Kirkemo:

In view of the present depressed price and the concerted
efforts of the Environmental Protection Agency to ‘put the quicksilver
industry out of business in this country, I am very:uncertain as to
the wisdom of spending any more O,M,E, and my own money for the ex=
ploration for a product which would be unprofitable at this time, and,
perhaps, unsalable in the near future.

Since last October, I have purchased some of the equipment,
and found the remaining equipment and miners necessary to do the work
but, based on information from local-quicksilver mining people,.who:are
participating in the E,P.A, hearings, that it may be six months or
more before they set standards for emissions, etc,, I believe we should
postpone any further investment until we know what we are up against,

: Therefore, I would like to request a continuation of the
 present recess on my O.M.E, contract for an additional period of one
year, if possible, and if not, vwhat your requirements would be for ter-
mination of the contract at this time, because of conditions described
above, and the possibility of renewing or re-applying , if and when
conditions for the profitable mining of quicksilver should occur,

Your- best advice on this matter would ‘be appreciated at your
earliest convenience. '

: - .‘ _ : B Very t'ruly youi:s, - '

C. F¢ Taylo

CFT/ fst

ces Mr, Willard P. Puffett






I . 64 o )
Oﬁ‘ic‘e Memomndzmz e« UNITED STATES GOVERNMENT

TO : Chief, Office of Minerals Exploration DATE: December‘27,”1971.

rrom : Field Officer, Region I ‘LC?EYE ?
ALNLITx ?
. Amendment No, 1 : :3 39 =N
SUBJECT: [} LR AV N [
J OME-6456 (Mercury) , :
C. F. Taylor SUNELLE GG
Maury Mountain Mine - VTR

Crook County, Oregon 411;25;1;l2£“7KJ

Contract 2300 _?ﬁ»&/[/ .’LQI
ﬁcaqéifg§t§2fr=

Attached are the Government's copy and Budget and Finance's copy of i !

PR

: P
the cited amendment, signed for the Government and by the Operator.






OFFICE OF MINERALS EXPLORATION
. 656 U. S. Court House
. Spokane, Wash., 99201 .

December 17, 1971

Mr. C. F. Taylor

1128 Phelps Avenue

San Jose, California 95117

Re: Amendment No. 1
~ OME-€456 (Mercury) .
_Manry Mountain Mine
. Crook County, Oregon - .
Contract 2300

‘Dear Nr. J.aylor

Enclosed sre the orzganal and three copies of prqposed Amenﬁnent Fo. 1 '
(two~pages) to the subject contract slgned for the Government. :

If the proposed amendment is satzsfaetory to you, please sign all four

copies, retain the Operator 8 copy, and return the other copies to this‘
office. . _ :

Ir any part of the proposed amendment does not hawe your approval the
original and all copies are to be returned to this offlce, unsigned
together with your ‘reasons tor dlsapproval

J'-f Sincerely,

Villard P. Puffett ~
Field Officer, Region I ~

| OEFiG,
' - ‘ S L cory
Enclosures . . e _ I . ' IR A 2
| 4 ' ; nrp Vi
L JAN }8 EQ
cc; DRF . : : ' . o Lo . ‘vVT&*u{‘*SIOﬂgg
. OME o . :
WPuffett/at

R






OFFICIAL FILE COPY

Date Surname Code
‘9/71 kfﬂi% » 120
Y Mo |
. 220
, - OED 18 &
AIRMAIL
E e
Memorandum 120
To:  Fleld Officer, Region I 220
L ' 120
From: ' Chief, Office of Minerals Exploration.

Subject: OMEB-6456 (Mercury)
€. ¥, Taylor
Maury Mountain Mine
Crook Cotnty, Oregon
Contract 2300

Enclosed are the original and three copies of proposed Amendment
No. 1 (two pages) to the subject contract, eigned for the Government.
An extra copy of the amendment is also enclosed for field use.

. If the‘pfoposed amendment is satisfactory to you and the Gpefatot,
all four copies should be signed by Mr. Taylor and distributed in
the usual manner.

OIf any part of the proposed amendment does anot have your approval

or that of the Operator, the original and all copies are to be
returned to this office together with the proposed ehanges for

consideration.
‘ &‘ 79 ﬁ_‘.‘. ,
. ARG

Harold Kirkemo

" Enclosures

cc: Director's Reading File
*  Mineral Resources
OME Docket:/
"‘OME Reading File
Mr. Kirkemo
130

GLAult/a 12-15-71





* .OFFICIAL FILE COPY

“Surname’ |

.., | Date |
I s -

f

-

"f Chlef Offlce of Mlnerals Exploratlon

. "OME 6456 (Mercury)
Ci 4Fy Taylor

‘ v Mountaln M1ne

. Crook .County; Oregon
Contract 2300

;fJustlflcatlon for Amendment No.'

ground work. "
- foot- whereas the ‘OME contract- allows jonly $51.20 per foot,

. the. recess, the‘Operator Wwill. contlnue ‘his™ efforts to- obtaln b1ds
" within the“cost limitations of. the contract. ‘
”'con31deratlon ‘will’ have to be given to an amendment for an 1ncrease Bt
in. dr1ft1ng costs~and a reductlon in"total dr1ft footage in: order
fﬁ to, remaln wrthln the total allowable costs of the contract.;‘~' 9

'Kirkemp !:,'5514:75,

HKirkemo/cac 11/3b/71

M.

4'-Harold Kirhemof ‘

jbirectorfs;readfnngfle;fﬂj

f:MineraliResourceSif: .
"OME reading file = * .0 =~ .

‘cc

Durlng July, August -and" September 1971 the Operator satlsfactorlly aiﬁ".
f completed the Surface exploratlon Wthh was requlred by. the contract.,ﬁw;j A
Government part1c1pat10n in ‘this work ‘totalled '$627,00. ‘ '
engage a contractor .for’ the, underground work .OTY. reasonable terms hadu“ : :
been unsuccessful as,, of the Operator §. narratlve report for October S
.The Field Offlcer notes ‘that a conscientious. effort has’ been © <. 7
made by the Operator o obtaln a contractor or miners for the under-"'
.The - latest bid received for drlftlng was. $62.00" ‘per mfhh‘, o
‘Duiting .:i‘f““"

If unSuccessful

Adverse operatlng cond1t1onsfdue to winter weather forced
the Operator to cease act1v1t1es at the property 1ate in

Efforts to "

I concur 1n.the F1e1d 0ff1cer 5. recommendatlon to recess the contract
untll no 1ater than May 1 1972 R : T






DRAFT - 11/30/71 ‘ . ’ . - 120 MR
EXPLORATION CONTRACT
" .G, F, TAYIOR
. OME-6456

S v' :'va )

lt.it agreod'tﬁia" ~ day of 19?1, bttween :ho Unitcd '

~ States of Amnt&ca, actﬁng thraugh the anartm.nt of the Intatiot. U. s. Gaoiogt-

cal Survey, haretn;tt@r 081166 tha "Government," that Explaxation Contract 2300,
dited June 24. 197, is amanded effectin Decembor 1, 1971, aa faliowu.

1. (&) Work under the contract may be suspended during th¢ '
puriod baginning Ogtober 1, 1971, and Onding not ‘later than May 1, 1972 -

(b) The Governmont hal& not cOnxtibuc. to any cauts 1ncurrad |
:durins the pcriod of -uspcnaion. - | "
- (o) Tha Govetnmcnt ah-tl noc ¢0nttibut. to tha costs ot re—.~"
hubilitation or vepair oz any othet casta ‘which in its OPLniQn wvuld
not havu occurred 1f there had bten n@ suspcnlion of the wo:k.
(d) Thc Operator .hall ptcserVQ and protect thn pxojtct work
&t its own cost andAexpensg,.and w;thept‘contzibution by the Gﬁvctnmnnt
‘ﬂuting the_peiiod qt suspénsion. } ’ - V‘

.2. The date fixed'by'Artie1¥~i (a) of the cbnttdct for'éomﬁlntion B
of tho wﬁtk is cxcondcd trom saven (7) to oqvénteen (17) naath- from the
date of th- conztact, or until November ZA, 1972&

'3, The maximum pcriad for royalty paym.ntc as providcd in Arttcle ‘
6 (b) of the contrcet und for the lien to socura plymant tharuof is cxtonded

from ten (10) to clevan (11) years £rom the date of the contract.





Ay . )

Thiu amandment ahall nﬂt be cbnatrucd to increase thc ectamnted
| ‘total ce-z of ehe cﬁntract, the eggragqtc amnunt which the Gévernmcnt
may be ?QQuired to eontrtbute, the amount of any item depignatqd a8 ,
mnximuyu nnr :hc fixtd unit cest of any 1tom at wotk., _ .
Ex¢¢utcd in quudruplieatc ch¢ duy and year. firet cbov- srtcten.f

| | m: unmn STATES OF Amm

By e e
‘Chief, Office of Minerals Exploration

- C. P. TAYLOR
By
Ticle
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/ y  United States Department of the Interior
OF FICEG(E:.EQ W&Eﬂ'}s W&TION

656 U. S. Court House
Spokane, Wash., 99201

November 15, 1971

MEMORANDUM
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I

Subject: Request for Recess
OME-6L456 (Mercury)
C. F. Taylor
Maury Mountain Mine
Crook County, Oregon
Contract 2300

Enclosed is the Operator's narrative with attached letters concerning

the October 1971 activity at the Maury Mountain mine. Mr. Taylor

is having difficulty in finding miners who are willing to contract the
proposed underground at a price Mr. Taylor believes is fair. Mr.

Taylor has now left the mine and does not plan to return until next
spring. He requests that the contract work be recessed from Oct. 30,1971,
until on or before April 30, 1972, with contract work to be completed

by October 31, 1972.

I recommend that we recess the contract in accordance with Mr. Taylor's
request. He has made a conscientious effort to obtain miners and I
believe he will continue these efforts during the winter. Obviously,
he is not going to let someone do the work at an outrageous price

per foot if he can help it.

W llel 7 et |

Willard P. Puffett





-

' On October 9th, I called Bandy'sintay’in Canyon City, Oregon to ask if he was ép

still considerxng our tunnel Job . He sald that he was and on uctober 16th, he and’
his sonm, George, arrxved at the mine and examlned the prospect and the portal sxte‘
on the Maury Mtn, #3‘claim. The son, George Slntay, said that he is a graduate am
in‘geoiogy from Brigham Young University. They promised to submlt a bid on the
drifting'withinitwo weeks. 'On October luth, I receiyed a'letter from Victor Botts
in San Jose, Célif.;vsaying,that he was etill tryihg ro line up equipment for the
tunnel job. On October 21st, he called, long distance, from San Jose, Caiif. to

say that he still didn‘t have any deﬁihiteAanswer on the equipment, but hoped to,

-soon, About this time we were‘getting freezing weather and snow which made any

futther surface work on the property difficult, and on October 27th, we had over
4 inches of snow, and near zero temperatures. We lett the mine on October 30th in

a heavy snow storm, and returned to San Jose, Cale.

On Sunday, October 3lst, George‘Sintaj called me from Canyon City, Oregon with‘
an offer to do the drifting £n the Spring of 1972 for $75.00 per foot. I told him

that his price was too high and he said that he would try to cut it down and mail a

" new bid, which he did. A copy of his letter and bid of $62.00 per foot 1s enclosed,

with a copy of my answer to him. Also enclosed is a copy of a letter from Victor

Botts of October 29th, saying that he w111 not be able to do’ the tunnel work.

Under the circumstances, it is obviouely goiﬁg’to be impossible for us to com-
plete the work: under the contract as specifled by January 24th, 1972, so I would like

to request a recess on the time limit, with the work to be resumed on or before Apr.

30, 1972 end completed by October}31, 1972.- If this extension of time can be granted,

I will continue Eo contact‘mihers and search for.equipment,7and hope to be able to
secure a satisfactory bid on the drlftlng during the winter, and then complete the
surface’ work and start the tunnel as soon as the weather permxts in the Spring of

a . A . N4
~+~C, F, Taylor, Maury ) ke, Post, Oregon 97752 . Contract #2300 q§’ Qs\\ .
0. M. E. Narrative Report for. October, 1971 . ~ @;%/' _\.jo G
. A 4 A _ . . @ o %
¥ o





C. F. TAYLOR *,\ja '
. . Ky 'w
Maury Mtn, Mine \\Q \\(\'s\{"’ '
Post, Oregon 97752 , Cl@ﬁ&‘,

. 90

August 30, 1971

Mc. Carl Brown
305 W. Glendale
Dillon, Montana 59725

Dear Mr. Brown:: !

We hsve an O.M.E., U.S.G.S. contract for mining exploration
work at the Moury Mtn. Mine in central Oregom., It is a high grade
~ cinnabar property at an elevation of about 4000 ft. and approximately
L miles from Post and 32 miles from Prineville (population 4100) on
a private gravel road. ' o _

We are sceking bids from qualified mining contractors, at
a unit price per foot, payable monthly, for furnishing all labor,
equipment and supplies for putting in a aminimum of 300 feet of S'x 7* - ;

drift from the surface, including timbering where necessarye. If the I

results of this work are favorable, another 300 feet or more of addi-:
tional drift and/or raises will be authorized, -

. The prevailing country rock {s fractured basalt, and the ore
zone is in a silica rhyolite rock and claye Both of these materials
have been readily cut with a backhoe on the surface to depths of 12
feet without blasting over most of the area. A few ribs of the same
materials but much harder were encountered however. ~Ground conditions
are very good with mo water probleus. o

: There are several buildings on the property and R.E.A. power, _
telephone, and spring water is available. We will furnish the grading i
and a small change room at the portal site, No local miners are availe" 3
able, The work could be started this Fall or early next Spring. If

you would care to submit a bid or refer the job to others, we will give
careful consideration to your reply and welcome_an“examgnqtjon'pt‘tho= }

property. , it . o

Very truly'iours, ) ' .

‘C. P. Tﬂylor
CFT/fst

Note — Thrs 15 & c'e;/a/"rﬁf' the letter which
4 sent to Mr, Brown and to others i

Washington Orefjan)'amo( ldds b o.






s & 5287 Romford Drive
& ¥  SanJose, Calif. 95124
B S ' ST
o o Sy October 29, 1971
2 OF AR

Mr, C, F. Taylor
" Maury Mountain Mine

| ~ Post, Oregon

‘Dear Mr. Taylor:

I was unable to negotiate any reasonable prices for New Idria's surplus
equipment, Therefore, I will be unable to undertake your tunnel project. It
"seems to me, that your best bet is to check around for some small tunnel
. contractors in Spokane or Portland. ‘

I am still interested.in leasing your mine and hope to be able to discuss .
this with you when you return to San Jose., The only news on mercury prices
lately is bad., The price has been falling off steadily but, I guess we can

still hope.

Let meé know how your drilling §Omes out.,

- ,. Y::isytruly, = o "  |
Y/ I
¥ cigszf Botts, Jr. S
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C. P. TAYLOR
1128 Phelps Avenue
San Jose, Calif, 95117

‘Noveamber 8, 1971 L

Mr. Georgze W, Sintay
211 No WQ Canton
John Vay, Oregon 97845 -

ear Mre Siutay:

: In reply to your telephone call on Nctober 3lst with an
offer to do the drifting at $75.Q0 per foot, and your subsequeat
letter of MNovember 3rd submitting a bid of $62,00 per foot for

300 £t, of bald-headed 5°'x 7' drift, including 20# rails, 1" water,
and 2" airlines, I would like to thank you for your considerationm,
but your price is consxdarably higher than our O.M.l. conttact will
allow, ‘

In our telephone conversation, you said that you planned
on hiring three miners to do the work with part time supervigioa by
you or your father. I had hoped that you and your father would do
the work, possibly with the help of another miner, and I believe
that the job could be done most efficiently by two full time miners,.

If you and your father should decide to do the work, supplying

all labor, supplies, and maintenance of equipment and I would supply
the equipment including the compressor, jackleg, mucking mechine,

rails, pipe and any necessary repairs, would you care to subamit a bid

on this basis,

Sincerely_youré.

“Co Po Taylor
CFT/g£st






- G P, Taylor, isury iyggike, Post, Oregon 07752 T. Contract #2300
@ ,

- | ‘ \
0. . 0. Nhrra&ive Report for Oetober, 1971 ‘ @§ﬂ 4ﬁ§b
Q\\ N < %
' ' (\\\\ » @@
on Octobet ch, 1 called Bandy aintay in canyon City.lewagon.to agk if hé%hus&)%§§'

still counsidering our tunnei job. e said that he was and on Uctober léth. he and
his aon. Georgg, arrived at the mine and exaexned the prospect and the portal site
on the Maury Mtn, 53 clax.m. The son, George Sintay, said that he is a graduate im
in geology fror Brigham Young University. They‘ptnmised to submit a bid on the
drifting within two weeks. On October iath. I received a letter !rﬁm?Victor Botts
in San Jose, Calif., saying that he was stlli trying tO‘line-up'equipnént for the
tunnel job. ©n Tctober let, he called, long distance, from San ébae. calif, to
say that he still didn*t have any detinite answer on the equipment, but hoped to,
soon. About this time we were getttng freezing weatber and anow'which ‘made any
futther surface work on the property dizfxcuit. and on October 27th, wo had over
a~£nches 6t'anow. and néar’zgto teqperatures. We left the mine on Gétobeé 30th in

a heavy show storm, and returned to San the. Calif.v

tn Sunday, octobaé 31st, George Sintay ¢;11eﬂ'£¢ from Canyon city.-bregon with
an offer tq do the drifting &n the Spring of 1972 for $75.66 per foot. I told him
tbat‘hia price was too high anthe said that he would iry to-cut it down and well a
new bid, uhich»&e did. A copy of hi# lettet ﬁnd bié;oﬁ 562.00'pe£ ﬂdot‘is enclos?d.
with a éopy'nt my~anawer io»h£u. Also enciosed ts a copy of a letter trom Vlﬁtor

Botts of October 29th, . sayiug that he will nat be sble to ﬂo the tunnel work.

Under the circumstances, it is obviously going to be impossible for us to com-
plets the work under the contract as specified by Janusry 24th, 1972, so I would like

to request a recess on the time limit, with the work to be resumed on or before Apr,

%9 .

30, 1972 and coupletea‘by-October 31, 1972, 12 thiu~exﬁension of time can be granted,

1 v111 continue to contact miners and ssarch for equiyment. and hope to be able to
secure a cctls#nc:éryﬂbid on the dritting during the uihtet. and then edmplete the
aurfnce»wcrk'andidtét; the tunnel as ioon qé the weather permitd:in the Spring of

1972,






€. €. Jeylor, laury gyt o, tregon 97752 ® Contract #2300

G. . O, Morrative Report for Oéte‘mw.‘ 1571

'Om Octob_er 9th, 1 -calléd Dandy Giontay in ;ﬁanyon City, Oregon to ask if he wag
still considering cur tume! jeb( tie sam'that: he uas'ané‘ on ia‘ctohef 16!:1:;, he and .‘ '
bis son, George. arrived at the aiae and emime:} the pmg:ect am} the ;mrml site
on the !Bury !tn. 43 elaim. The son, Gaorge Simsay. uid that he is a g.x:adna&e iu!'l
in geology fro~ Brighem VYoung tmtveraity, They pmxgued to subnmit a bm on the |
drifting within two wecks. On uctober lhth, ¥ voceived & 1atter from Victor Botts
in San Jose, &sltt., saying that he vas atill :rying to 1{ne up equiment for the
tunnel jgb. tn @cwbar 21at, he csued, long diswmce, from San J’ose, Cal:f. to
say that he still dzﬁn’; have any definite answ: on the equipment, but vtmyeﬁ to,
soon, Abéut this time we weté gétzi.ng creé’siixg wégtttet and anow which made aixy '
ii!unther surface work on the ym@eriy"vaﬂﬁicuﬁt. and on »@&eobér 27th, we had over
& fnches of sm. and near gero §enperaturaa. We left the mine on &zﬁi&ar 30th .i.n

a heavy snow storm, and returned to Sam Jose, Calif.

- ' m‘ Smn&ay. octot:er Slst. George éinté? called m from Canyon City, Qr;gbn‘uith
an offer to do the drifiing in the Spring of 1972 for $75.00 per foot., I told Bim.
trm: his p:iee wae too high and he sald mat he mm try to cut it amm and matl a
new bfd, which he did, 4 copy at his letter and bid of 362.00 per Loot is enclosaa.
uj.gh 3' cops} of my angwer to him, -Aho., emiosea ie a copy of @ _.la'ater'_ from Victor

Botts of (ctober 29th, ;#ying that he will not. be -able to do the tunnel work.

Under the circumstances, it fs obviously going to be impossible for us to com-
plete the work under t:ha eoatract  apecified by January 24th, 1972. wo I m!d like ‘

. to request: [ recess on the tim Iimit, with the mzk to be mame:! on or. betcrc Apr

30. 1972 and ccmmetea by Octoder 31, 1972. 1£ this extemion of time can be ggrmted, o

T will contimue to contact nz.neca and aeateh for equ!.pmnt. and hope to be able to
secnm e satisfactory Mﬁ on the ancttng during the wintor. -and then complete tha
:urtact work aud :tart tha tunnel as soon 8% the mather petm.ts in Lhn ms.ng of

1972,
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UNITED STATES

Geological Susvey
Braneh of Budget and Finance
‘Washington, Do C. 20242
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sB00 234400 %00
| 270.75 Coves Part
Buo Voucher Noo Paye@"’s Invoice N@Q Periecd
Docket FELSE Contract $2300 | Aug. Sept. 1972
EXPLANAEION

Disallowing 18 hours bacihos wark for portal site preparstich mitdl access roed
otmpleted, Contract specifies "Preparing acoess rosd end partal site - The
cenpleted Job 46 the it of work,"®

Any reclaim for items deducted must be
included as e separete item on subseguomt o8
wonthly vouchar eand supported by the ordgimel

of this stetemspb. -

Bronch of Budgot and Fipswce
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0CT - 4 1971

€. P, Taylow, Iury &ku. Hise, Pogt, Uregon
0. M Bi,lorrative Report for August and Septembor, 1971 oS i

e 414 mot get shy additional werk done undop the 0.1 S. Contract £2300
during August. e were waliting fdua&ng the Lirst half ﬁﬁ the woanth for approvel
on soze tost hole drilling over the @mjeawé éﬁft. Syring -t;h@ léﬁwc ;half of
Anguat we made a trip to MBQ, Idahu; Baker and Canyon $ity, Oregeng and wrote
to potentinl mining contractors in California, afaaniagtm, and Yoatana soliciting

bids on the driving aﬁ the ezgleramzy tunnel,

;@n Septomber 1, Victor V. Bokts, a consulting geolegist, formerly with Sew
Térie Mining and Cheuieal Coupany, ereived and oxanined the exploration site hero
on Septomber 2 and 3, His report, wmaps, and bill ave eunclesed. Un Septouder 13,
we had o phone mx £rom a2 ufnew in Comyen City, Oregon respondiag to our regquest
for bids on the drifting. Uo soid they would be heve to lock at the job ia the
poxt: faw wecks, ©On Septenber I and 15 ve made a trip to Sugene and Portland and
contgcted sone axming ané equipment Q@egam in hopes of fisnding goneene to do ¢he

tunnel] work,

on Septomder 21, we rentod the soue John Deere, Fodel 2010, dicsel backhoe
and opzrator that 4id the trenchimg fm July., Wich 7 heurs of work on that day,
6 hours on Soptembey 22, snd § hours on Septenber 27 we compluted the eut and
£411 for a portal site a;é‘ shown on the enclosed sketeh map. In 7 aaém on Sept.
28, wo pluggod the upsttean and of the lower trench cut in the dry sach in July
with a borm to provent future run-off from Flooding that trench. o then grubbed
off tho brush for s turn sround ares above the lower road, IMext, we woved to &
point 25 2t. Hast of the ¥est ond of the maln treuch and cut 23 ft. of 2°x 10°
tremeh on ¢ho Horth sfde. e then moved up the hill and extonded the Cress treach
on the Sorth side of the moin tremeh at loe, Ft. #5 an edditicual 13 €8, 20 a

point over tho projected drift. Finally, we moved up to the fagorscction of the






mai.n troneh and the previocusly made dozer cut :mé dngtwa exploratory tmm:kwa

12 ﬁt. to the 8, B, and & £t, -t@ the ¥, B,, near tiza expoged ¢innabag. e
'ﬁ.-, -’3. eyt exposed sone ceattered cinnabar smoaved om the fault surfaee and

the 8. 8, cut exposed the ore gzone to a depth of 10 ft, down dip to the Sorth.

is work fa shown on the eneloged cozposite mad and required 7 bies, of
baeckhoe work on the @rﬁmhing and 18 mours a& the .;gwm;:;;‘; aitc. The opon eut
into ¢ho REY st the poreal ofte mﬁu&.é the longth of the propescd deift by
68 £t. Be: 8till have to grade sn oceess voad ‘t:'o the w-§a§ site s::ri;t;»x a bull-

dozer and back€ill the tronehes, later on, te complote the eurface work,
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" fTo :G. F. Tagylor . S
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?ont. Gregon 97752 '

For : Geologac 8erviaea at the.haury %auntain &1no
- September 2 & 3, 1971 . -

" 2 Days & $100. GO/&ay.......,.......‘. ggoo oaﬂ
92 Daya 591” Diﬁm “w 825000/95}'--00---00‘: 59 00
: , , ‘Total = §250.00

From: Vieter V. Botts, Jr.
' Consulting Geologist
5287 Romford Drive
ean Jose, G&lifernl& 95124






RECOMMENDATIONS FO R EXPLORATION

AT THE

MAURY MOUNTAIN QUICKSILY ER MINE

CROOK COUNTY ,OREGON

On September 2 and 3, 1971, the writer examined the Maury
Mountain Quicksilver Mine, The examination was undertaken at the
request of the property owner, Mr, C, F, Taylor, for the purpose
of evaluating surface trenching recently accomplished under a o
U. S, Office of Mineral Exploration Loan, One day was spent in
examining the general surface and various underground workings,

3 vortion of the second day was spent in mapping the surface -

{

trenches, , SR e

The surface trenching exposes a long narrow bed of mineral-
ized tuff striking aoproximately N 70 W and dipping from 60 to
75 degrees to the northeast, The upper contact of the bed is
against a medium dark gray basaltic rock. No evidence was observed
in the trenches as to the nature of this contact, The examination
of other areas of the mine indicate the possibility that this

contact may be intrusive or faulted. The tuff bed is underlain by?ﬁffi'A

series of green, gray, white, and purple interbedded clays and .
tuff, The mineralized bed varies from 5 to 8 feet in thickness, ',

' The bed is highly oxidized to the depths exposed in the trenches 5
and locally contains small carbonate veins, Small faults occasion- .
ally cut the contacts in a general northeasterly direction but,
no measurable offsets were observed, Four drill holes drilled to
the north of the discovery pit, explore the bed for a dip length:
of 65 feet, Ore was encountered in the first three holes and traces
of ore were found in the fourth and deepest hole. The apparent dip .
obtained from the line of holes is 50 to 55 degrees,

The trenches explore a strike length of about 600'feet.i

Cinnabar was encountered over a length of 300 feet, The discovery i‘-'f”

pit is located in the approximate center of this interval, The
cinnabar in the vicinity of the discovery pit occurs in the form .
of a fairly regular vein from 1 inch to 6 inches thick, This type '
of occurance extends 80 feet southeast. and 60 feet northwest of the
discovery pit. In this area, the vein dies out and then reanpears
at 3 or L foot intervals, The vein seems to always occur in the
‘middle or lower half of the mineralized tuff bed. No other minerals
were noted in the vein., The cinnabar showings further to the north-
west and southeast are spotty and irregular but, may also take the

form of a vein in their total configuration,






-

page ?

The next phase of the proposed OME Exploration Program,
as explained to the writer, involves the driving of a drift
from a dry wash located some 150 feet northwesterly from the
main trench., This drift is planned to encounter the zone some
70 feet vertically below the discovery pit., It appears to the
writer that this plan will be very difficult to carry out be-
cause of the problem of encountering a very narrow zone from
a strike direction., It is very possible that this drift will
miss the zone for some distance, If this situation occurs, it
will be necessary to long hole drill or crosscut off the drift
to find the zone, Either of these actions will entail considerable
additional expense. A solution to the problem, would be to drill
three shallow holes along the surface strike of the zone as in-
dicated on the attached geologic map, Examination of the cuttings
from these holes could provide provide the necessary strike ahnd-
dip information to plan the drift position so as to encounter
the zone at the optimum location. This action would allow the
most useful  exploration footage at the least expense,

The foregoing actions are strongly recommended since the
geologic mapoing of the present rock exposures did not provide
definitive information as to strike and dip at the northwest
end of the mineralized zone. Without this information, the drift
can onlelocated by guesswork, :

B¢

Respectfully submitted,

;;ﬁ£4/222/ /44(‘2f$;Qﬁ£2jb é;;21~

Victor V. Botts, Jr,
Consulting Geologist
California Registration No. 1581
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GEOLOGIC MAP OF SURFACE TRENCHING

AT THE
MAURY MOUNTAIN MINE
CROOK COUNTY, OREGON
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SEOLOGIC CROSS SECTION A —A'

MAURY MOUNTAIN MINE
CROOK COUNTY, OREGON
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"=MBER 1971 by V.V Botts, Jr.
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United States Department of the Interior

GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

September 21, 1971

OFFICIAL |
MEMORANDUM CorY
0. ¥. E.
To: Chief, Office of Minerals Exploration REC®IVED
_ SEP 2& 1971
From: Field Officer, Region I _
INITIALS}GQD'E',
Subject: Interim Inspection {i gz“*zig;—~
OME-6456 (Mercury) : 1.9 !
C. F. Taylor e [3))
Maury Mountain Mine ?_déiéifjjﬁ

Crook County, Oregon - . |
Contract 2300 F '

I visited Mr. C. F. Taylor at the Maury Mountain mine on Thursday,
Sept. 9, 1971. Together we examined all the backhod trenches and
then discussed a possible site for the adit portal.

Mr. Taylor had not received answers to any of his inquiries to those
who might be interested in contracting the underground work. He had
mailed form letters to several different individuals, some of whom I
had contacted earlier.

We discussed the possibility of recessing the project until next spring,
at which time it was hoped that Mr. Taylor could have made some definite
arrangements to do the underground work. I explained to him that he
should make a formal request and let us know at what time work would
resume. He understands that if work is not resumed at such a date, the
project might be considered terminated.

On the day of my visit, Mr. Taylor received a report from Mr. Victor
Botts, a geologist with New Idria mining company, who had visited the
Maury Mountain mine earlier. Mr, Botts recommended the drilling of
three vertical holes before the underground work should be started. I
understand that this report will be submitted with Mr. Taylor's next
voucher. . )

Mr. Taylor seems to be hesitant about-'proceeding with the contract work.
I suspect that he is not willing to invest the necessary money at this
time. In fact, he asked me if I thought he should go ahead and do the
underground work. I asked him how in the world he would ever get the





e

work done cheaper or how he could mine the ore indicated by the work
done to date if he didn't drive the adit. Apparently Mr. Botts had
discussed the possibility of excavating a large open pit rather than
going underground. I told Mr. Taylor that we certainly would never
favorably consider doing such a thing under terms of an OME contract.

Later, on Sept. 16, I visited Mr. Carl Brown at the New Departure mine
near Dillon, Mont. Mr. Brown expressed an interest in doing the under-
ground work for Mr. Taylor and I had mentioned this to Mr. Taylor.

Mr. Brown told me Mr. Taylor had telephoned him from San Jose, California.
It thus appears that Mr. Taylor has returned to California and perhaps
has decided to request a recess.

(). 0aL P E

Willard P. Puffett

cc: Director
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OPERATOR'S MONﬂ;ﬂ.Y VOUC”ER g Month of 2 LYy 1971 - peckethoome- G 4576
=k N K ‘ :
e ot - Contract 14-08-0001 £300
Operator’s Name Cs F. Taylor L Contract Amount  $__4.3, © .00
Address ___ Maury Mt:n. tine, Post,- Greﬁfm 97752 o Govt Participstion % 25 $ 32, 3/0.00
| FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS. |-~ THIS MONTH . i ---TO DATE - THIS MONTH  + |- ¢ TO DATE -
(FROM EXHIBIT W UNITS C0sTS UNITS | COSTS UNITS COSTS UNITS | CcoSTS
Rental of John Deerd § § L 13 $
Model 2010, diesel |.-. |
backhoe and opera« )
tor at §13000/hr¢ L 35 h'x'ﬁ‘« uSSOOO 35 h . 1#55. 00 3. 5—'5 45.5 ¢o _4(“ ' 43—5_- o
Moving backhoe in
and out 1$20,60; . 20,00 $20,00 - 20,00 20.9p | 20 .00
it
875,00 475,00
TOTALS - $ ' ~$475'.o7) Y 975 o
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criminal offense. (U. S. Code, Title 18, Sec. um) :
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United States Department of the Interior

GEOLOGICAL SURVEY
656 U. S. Court House
Spokane, Wash., 99201

August 17, 1971

Memorandum
To: Chief, Office of Minerals Exploration
From: Field Officer, Region I
Subject: Assay data
OME-6456 (Mercury)
C. F. Taylor

Maury -Mountain Mine
Crook County, Oregon
Contract 2300

e e < g

LUVICiaY
CGry
G, 1, =

-«

RECZIVED
Ad 20 1971

INITIAMS[COUP'

e e g s st e

A sample cut across the ore zone in the trench near the intersection
of the WNW trending and the NNE trending trench assayed 0.76 percent
mercury (see Fig. 1 - Interim inspection report of July 23, 1971).

The footwall of the mineralized zone dips 42° NE and the sample was
" cut along a horizontal line 4b4 inches long, giving an effective

thickness of 30 inches.

A problem in sampling the ore zone at the

Maury Mountain mine is that much of the ore is not disseminated but
occurs in rich pods--apparently there is little gradation in mercury

values away from obvious ore.
represents much of the ore zone exposed by the trench.

I hope that the sample I cut fairly

(0l a L O pte e

Willard P. Puffett

cc: Director

A(’&Q)mmu
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ROUTING AND TRAgﬂTTAL SLIP

ACTION

T TO (Vame, office symbol or location) INITIALS

Chief, Office of Minerals Exploratlon

CIRCULATE

DATE

COORDINATION

I2 e. - I'CUI,Y) INITIALS | FILE
C. F, Taylor
Maury Mountain Mine DATE INFORMATION
Crook County, Oregon :
3 conuracyu 2500 INITIALS :g‘;‘usmfmu
DATE PER CON -
VERSATION
4 INITIALS | SEE ME

DATE

SIGNATURE

REMARKS Attached 1s letler from Mr, Taylor requesting
change in contract to permit drilling 250 feet of

hole with his Hossfeld drill rig,

Soﬁﬁimore information will be required from him

before I can Jjustify his estimated costs of

$5/ft. Other than that, I think that there is
Justification for his proposal because of the

rgather sparse cinnabar found Bx by the

backhoe work, I will prepare a report and. .. oo
submit it within the next two weeks, LS TCTAD
cory
0. M. E.
RECEIVED

AUG 18 1971 }

Do NOT use this form as a RECORD of approvals| ‘Toncurrencef,

disapprovals, clearances, and similar actllons

FROM (Name, office symbol or location) DATE

Willerd P. Puffett B aa <) g 7

Field Officer, Region I P
ONE 0F [

OPTIONAL FORM 41 GPO : 1967 0—300-455 (8-H)  5041-101 ‘

AUGUST 1967
GSA FPMR (41CFR) 100-11.206
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C. F. TAYLOR %(f" é\\
Maury Mcn, Mine >~ \YO
Post, Oregon 97752 @(& ‘x\i\(ﬁl"
| O™
‘August 9, 19 '

Mr, Willard P, Puffett
U.S.Dept, of Interior, O.M.E.
U, S. Court House, Room 656
Spokane, Washingtom 99201

Dear Mr, Puffett:

Pind enclosed the voucher, map, narrative, and bill for the
backhoe work which was done in July. '

In reply to your letter of July 27th, I would like to submit
the following proposal for test hole drilling with our Hossfeld

drill rig: Sketch map and cross sections attached.’

250 f£t, of drill hole at $5.00/ft. $1,250,00

1 man - Labor - $5.,00/hr. - $2.50/ft.
Fuel and engine maintenance «25 "

Drill bits and springs «25 "
Drill rig depreciatiom or .
rental, and maintenance 1.00 "

4 yheel drive Pickup truck
rental, and maintenance 1,00
<hauling water, moving rig
and supplies)

Accurate estimates of cost per foot of drilling are difficult
due to the wide variation indrilling conditions encountered in this

brecciated rock and rhyolite clay.

, I cannot da the drilling myself but would have to eﬁploy a
drillers helper at a proposed wage of $4.,00/hr., plus the 1/4 cost
of compensation, taxes, etc. totaling $5.00/hr. :

The Hossfeld percussion, churn type drill operates with water
circulation and furnishes accurate cutting samples in solid forma-
tions, If we can find the surface Cn., exposures down dip to the
North at the depths projected on the level of the proposed adit, it

would be very helpful in planning the drift.

On August L4th, Mr, Howard Brooks with the Oregon State Department
of Geology examined the site and seemed to be very favorably impressed






R

 with the results of the backhoe trenching on the Maury Mtn, #3 and

#5 claims, He also favored the idea of drilling some shallow test
holes along the trend of the ore zone before starting the drift,

. I hope that the enclosed information is adequate and that the

proposal meets with your approval, and I would appreciate hearing
from you at your earliest convenience, i

Sincerely yours,

- C. P, Taylor
CFT/fst
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- Dear Mr. Taylor:

- . L B f Ly - -

OFFICE OF MINFRALS EXPLORATION .
656 U, S. Court House o
W. 920 Riverside Ave.
Spokane, Wash. 99201

~ July 27, 1911

" OFFICIAL
- COPY
: A S K ~ 1 0. M. E.
 Mr. C. F. Taylor S L S g RECETVED | .
Moury Mountain Mine R _ ’ S VJUL ‘29- '1971

Post, Oregon 97752
‘ S INITIALS CODE

Re: vaiE-éhSé ,(Herém"y). . M

) Maury Mountain Mine - | ‘ e Vl"/
Crook County, Oregon SR A M K e
Contract 2300 R

T\\}

" SEP—

Your suggestion of modiﬁring the contract to pemit some verti.cal holes -
with your Hossfeld drill has some merit i{f you think that the evidence

~ in the backhoe trenches is 1nsufricient ‘!;o mst advantageously locate
~the planned adit ' . , _ :

Iwill need mre infomation before I can m&ke recommendation in line with

‘your request. I have no idea how you arrived at & figure of $5 per hour

for lsbor to do the drilling and I am not certain if this figure includes
cost of depreciating the drill. Some data should de given to support. the

' cost figure.

_ It wounld be smch’ better to figure 8 tmit—cost per foot for: the drilling
~ and then to propose a certain footage of drzll hole. Your experience

should give you some idea of about the average foota.ge obtained per hou.rA .
or per day with the Hossfeld drill, and the cost per hour of o;;erating the

"drill. I have no idea of what supporting items you need to do the drilling,

such as water supply, truck, etc. These items can be included in figuring
your per-foot cost. The cost for labor will be an important 1tem--be sure
and include provisiona for & helper if one is needed. s

You mxat hawve ‘some 1dea, 'of vhere the holes will be;driilea ax‘id perhaps you
can send me a sketch map of the proposed hole locations. It must be em~

.. phasized that the holes ahould test the extensions of the new discovery and

not be to test other areas on your property.A : , ; R i

It vill be 1mpossib1e for me to get the above infomtion e.mi prepare nv A

recomendation before I take a short leave of absence. Therefore, I urge

h ~ you to take the necessary time to carefully outl:[ne your program of drilling

and 1tenize all the necessary cost items.






. : < L .
s

2 .

In the mnantime, pleage submit your voucher for the eompleted backhoe work
and 1ncludc a map of the trenches. .

'__Sinearely,'

Willard P, Puffett o
S Fiold Orficer Ragion I

| - ‘ .

' : - ce: OME w/cy incqmin!g\v\f'
‘ .

|
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Maury Mtn, Mine
Post, Oregon 97752

Mr, Willard P, Puffett T : _ '.Qs‘%"‘\ ,\\\Q

Dept. Interior, U.S.G.S., O0.M.E., %
656 U, S. Court House . N \" -
Spokane, Washington Y9201 ' ' \N’ -\35)
N
Dear Mr, Puffett: : . . - Q;} L

Persuant to our telephone conversation yesterday, 1
wonder if it might be possible to modify our comtract to include
$1250,00 for 240 hours of labor at $5.,00 per hour for the pur-
pose of drilling vertical test holes with the Hossfeld drill at
favorabla locations indicated by the trenching., This should aid
us in planning the best site, depth, and bearings for the drift
under the ore zones. Perhaps this could be done by reducing the

amount allocated for geological consultation services from 20 days

at $100 per day to 10 days, and also reducing the 20 days per diem
allowance of $25.00 per day to 10 days. This would result in a re-
duction of $1250,00 for professional services and enable us to pay
for the drilling without disturbing the total amount of the contract.
Perhaps the $50.00 differential could be charged to rental of the
Hossfeld drill, .

If you Efeel this change would be advisable and you can
arrange it, I would appreciate hearing from you before you leave
on vacation so I could begin to get set up for the drilling.

. We enjoyed your visit last week and hope you have a good
vacation and that we will see you again in August.

Sincerely yours,

2. £ Ge,

C. F, Ta

CFT/fat

@

b






United States Department of the Interior

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
W. 920 Riverside Ave.
Spokane, Wash. 99201

July 23, 1971

OFFICIAL
CoPY
Memorandum 0. M. E.
RECETVED
To : Chief, Office of Minerals Exploration JUL 26 197]
From : Field Officer, Region I INITIALS|COJE
Subject: Interim Inspection V20 p7
OME-6456 (Mercury) ad V20,
C. F. Taylor L N E—
Maury Mountain Mine '
Crook County, Oregon 22
Contract 2300 ——

I visited the Maury Mountain Mine on Thursday, July 15, 1971. Mr.
Taylor was present and supervising the backhoe trenching that was
being done by a Mr. "Red" Hysaw.

The backhoe trenching had started on Wednesday, July 14, and a
trench had followed the ore-bearing structure downslope and to the
northwest for approximately 200 feet (Figure 1 - Plan map OME
trenches, Maury Mountain Mine, Crook County, Oregon). Rich cin-
nabar ore was found in the south wall of the trench about 11 feet
west of the discovery pit. The cinnabar was in masses from 5 to 8
inches thick.

West of the rich cinnabar ore is a zone of soft material, probably
a fault, in which there is no cinnabar. This zone is about 10 feet
wide and was trenched to a depth of nearly 13 feet.

More cinnabar was found west of the "soft" material and then a
nearly continuous cinnabar-bearing zone was exposed from 100 to 125
feet northwest from the discovery pit. This zone is only a few
inches thick and not as rich as that found in the discovery pit.

The footwall of the ore-bearing zone is apparently a clay bed about
15 feet thick that dips 40-45° NE. Below the clay is tan, non-
silicified tuff. The clay is probably a continuation of that found
by the Operator when he drilled vertical holes north of the discov-
ery pit prior to the contract. He found that thick, unctuous clay
occurs below the cinnabar-bearing rock.





2.

Cross-cut trenches attempted to determine the nature of the hanging-
wall of the ore zone. Apparently the ore is overlain by basaltic
rock. That exposed in the trenches is basalt boulders in soil--
perhaps this is deeply weathered bedrock.

A long crosscut trench was excavated during my visit. This trench,
west from the northwest-trending trench, was cut to find the
hangingwall and footwall of the ore zone. However, it was unsuccess-
ful in exposing other than basalt boulders in soil. Obviously the
"soil" thickens greatly in the short distance between the "drift"
trench and the crosscut trench.

A crosscut trench trending north and south from the east pit also
exposed basaltic rock near the pit but cut tuff south of the pit.
Some disseminated cinnabar is in silicified purplish gray rock in
this trench but its exact location was not determined. That seen
was in broken rock removed by the backhoe.

The backhoe method of trenching appears to be very efficient. 1In

two days time--a total of 15 hours operating time--the backhoe
excavated more than 400 feet of trenches ranging in depth from 6 to
13 feet. The average width at the trench bottom is 30 inches.
Exposures were good and fair detail was seen. Much less rock is
removed than in bulldozer trenching and the refilling of the trenches
should be much easier,than in a bulldozed trench.

(0L 8. G Fopfess
Willard P. Puffett

Enclosure: Figure 1 - Plan map OME trenches, Maury
Mountain Mine, Crook County, Oregon.
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u.. ’ ACTION

ROUTING AND TRANSMITTAL SLIP

' TO (Name, office symbol or location) INITIALS JCIRCULATE

Chief, Office of Minerals Exploratiga=

COORDINATION

2 INITIALS § FILE
Re: OME-6456 (Mercury)
Maury Mountain Mine DATE INFORMATION
rook C % Oregon
ontract 85860 g
3 " INITIALS NOTE AND
RETURN
DATE PER CON -
VERSATION
] INITIALS §SEE ME
DATE SIGNATURE

REMARKS
Attached are the Government's and Budget and

Finance Copy of the subject contract, signed

by the Operator.

{OFFICIAL |

i COoPY

; n, M. B
SRAnVED

L 7 wn }
| INITIALS|COLE
(Lae [ ROV
__N3b
Do NOT use this form as a RECORD! %ngﬁsl%,rences,
disapprovals, clearances, an imitat actions .

FROM (Name, office symbol or location) ] DATE
Willard P. Puffett PP 7/2/7%
Field Officer, Region I PHONE
OPTIONAL FORM 43 . GPO : 1967 o—soo;ass (8-H)  5041-101

AUGUST 1967
GSA FPMR ( 41CFR) 100-11.206






Subject:

-_ -

!:)L '?

“'»..-ﬂ" L.

Telephone numbers of-Oﬁerétor ;

‘Re: HOME 6&56 (Meréury)
- C. F. Taylor»
Maury Mountain Mine

Crook County; Oregon -

Contract 25OQ

C. F. TAYLOR
ose, Calif,
wo08) 243-3468

MAURY MTN MINE
POST, OREGON 97783

(503) 477-3274

N
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OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
SPORCL!)G, } WaSh .y 99201 {Faﬂﬁ"":?’;;}clu

) corY

July 2, 1971 o 1 Er
«w«r‘\VL’D

dr. C. F. Taylor
1128 Phelps iAvenue
San Jose, Ca., 95117

‘Re: OME-6456 (Mercury)
Maury Mountain Mine
Crook County, Oregon
Contract 2300

Dear Mr. Taylor:

lie are enclosing a three-month supply of the Operator's Monthly
voucher, Form 9~1648. The original and three copies of the com-
pleted report forms as well as the narrative, wmaps, assays, and
all technical data, should be submitted for each month in which
costs have been incurred under the contract. iflowever, in the
event that you do not -wish to submit a voucher for any month,
the narrative report for the work done in that month is required.
Belay in processing can be avoided 1f reports are submitted

promptly to trhis office. .

|

|

|

Also eonclosed are two copies of Standard Form 38, ‘entitled
“Notice of ﬁonaiscrlmlnation in Employment.® In accordance with
Executive Order 11246, which is Exhibit B of your contract, you |
should aonplete one copy and send it to any labor union that may |
be involved in your OME contact work and should post one copy |
in a conspicucus place available to employees or applxcants for
enployment. The enclosed poster should be exhibited in a
conspicuous place available to both emmloyees and applicants for
employment. o S

We would appreciate your adv151ng us when the OME contract work
has started.

|

\ B

| 8incerely,
| v

|

willard P. Puffett
Pield QOfficer, OME
Region I

Enclosures

cc: Director
pruffett/at






. ’ ’ ’ H ;! ACTION
- ROUTING AND TRANSMITTAL SLIP
' TO (Name, office symbol or location) - Eﬁd’lcmcuum
Chief’ OME A Pl DATE COORDINATION
~- ~;P+
I IALS | FILE
* Re: OME-6U56 o1 e
C. F. Taylor. . h DATE INFORMATION
Maury Mountain Mine v Aggﬁﬁdﬁk
Crook County, Qregon o
3 g . .‘ / g\oml‘rlms :?:;JER:ND
3“‘,_1,/; —10 "?“/ ER CON -
B VERSATION
4 2. INITIALS ISEE ME
: -

DATE SIGNATURE

REMARKS  As per our telephone conversation this morning,
I am forwarding herewith my rough draft of the
proposed exploration estimate of costs, and a
proposed contract for the expleration at the Maury
Mountain Mine.- I have enclosed several copies of
. figures 1 and 2 that will be attachements and part
of the proposed contract. Another map, one that
vas to be part of my application examination report,
is also enclosed for your information. I hope to
get my examination report completed in rough draft n
week, I will get a note off to Mr. T ylor, now in
or near Post, Oregon, requesting that he submit
a financial report to you at the earliest possible
date.

)«izmm).(?fa.mm//ﬁ conlpiith
WWWM;%%

Do NOT use this form as a RECORD of approvals, concurrences,
disapproyvals, clearances, and similar actions.

X

k14

FROM (Name, office symbol or location) » DAT5 /28/71
Willard P, Puffett

Field Officer, Region I W

OPTIONAL FORM 41 GPO : 1967 0—300-455 (8-H)  5041-101
AUGUST 1967
GSA FPMR ( 41CFR) 100-11.206





, Date g‘:/ V 192[
To Ll // /1 A7
Address % / k /@/
o e Giegid
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/’54&@ pl § b/ tpom

Zusi oy fe Al T4 2700

A pr Bt Red) 8 4 Loy do

FALG Dy /%eé Joe & a f0¢oD)|

T 00 Hoa /&e%/ «_JBo

AUG 1.6 1971

RECEIVED /4/7&_@

SPONANE. WASH:
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"OFFICE OF MINERALS EXPLORATION
656 U. S. Court House
Spokane, Wash., 99201

June 28, 197FCTAL

COPY -4
. X - . - ",,\c N. Eo ¥
Mr. C. F. Tayvlor ~ ‘ NACEIVED
1128 Phelps Lvenue » : O :
San Jose, Ca., 95117 A ' : N30 BMg
' LTTITALS] c@fﬁﬁg 4
o o T ' SRR :
 Re: OME-6456 (Mercury) = - )
: C. F. Taylor ‘ o oo
Maury Fountain Mine : i MR
Crecok County, Oregon i T

Dear Mr. Taylor: . : e !

Enclosed gg&the original and three copies of a propcsed contract
to explore the subject property. The contract consists of MME
Form 51 (five pages), BAnnex I (one page), Exhibit A (three pages),
Exhibit B (one page), and two maps (Figs. 1 and 2). All copies

of the contract have been signed for the Government. :

You, or whoever will be in charge of carxying out the project
work under this contract, are urged to read carefully all the
specifications set forth in Exhibit A. WwWithout prior Government
approval subsequently confirmed in writing, the Governnent may
refuge to contribute to the cost of any work that does not con-
form to those specifications. Your attention is specifically
directed to Article 10 and Exhibit B. Appropriate fornis to meet
the compliance requirements will be sent with forms for reporting
nonthly progress and voucherinhg. .

-1f the terrs and conditions are satisfactory, sign all copies, keep

the Operator's copy, and return the other copies to this office

If any part of the proposed cbntract~is not'satisfactory, please
return all copies unsigned to this office with a statement of
your proposed changes for consideration.

The §-1/4 percent interest accrues from the dates on which indi-

vidual payrents are made by the Government and like the principal
is recpayable from royalty on production.

ccy. Director Sincerely,
OME ‘
Willard P. Puff
Puffett/at 2 utfett

. Pield Officer, Reqion I
Enclosures as stated .






"5:,ffdrh{ciiiﬁkiia'édff:lﬂf
o " ' |Date . Surname’ Codé |- -
AT 29 2 ——1t ..
‘”31ﬂ", /45% S A Rg: _ g

| ¢%5 %é%@u—'““; f
(Ubra

T

0 amen

.+ iMemorandum.., - .

. por ! Ficld OfficenRegion I I
© “From:  Chief, Officé of Minerals Exploration = .

- Subject: OME-6456 {Mercury) - el e o
S . @. F,oTaylor - '?} ‘,3iﬁfgf<”uxl;l  ;l;_g,'V{f‘“
S 'Hautyiﬂbuntainguinef*'7?;‘-n‘.#‘-'".'~1 S
. .Crook County, Oregon . '
“thclgsed‘are'the}brigiﬁal'and.threé'copies of a ‘proposed contract . . .7
" 'to explore the*snbjGCt.PtbvettY%.fThé‘¢°ﬂtf3¢‘ic°nSiﬂts»°f'MME~f°fmw51 L
L {five pages), Annex 1 (one page),’ Exhibit A {three pages), Exhibit B -
. {one page), and tw maps {Figures 1 and 2). - All copies of the =~ - -
'cqthact,have~been'sigﬁgd¢fot the Government. You should insert L
* "‘the_date for commencement of the work.  ‘An -extra copy of the'cpntta¢t;~\,‘”"
- is enclosed for field use. - T R B

" :'If ‘the proposed contract 14 ‘satisfactory to you and the Applicant,” = .o
~..all four copies should be signed by C. F;*Iéylﬁrli‘Thereafter,,pleasé, e
ng;.griﬁute'thg“ggpies‘a#iusqalyJﬂﬂ_‘; L e

| "ki?leﬁsé-advise:tﬁé;Abplicéntbthéi‘;hé-8él/4 péxéén£fin£e:éSt accrues.

.",,»"i:’ffom?the dates‘en‘wbicﬁ.individuallpayméntsxsfe'made'by.;hevGovetnment;“gf

~and 1ikg~the@principa;$i$Aie@ajable-frgm.;gyélty;on production, -

';‘{T¢7fﬁ'ig;irlffanyfpﬁrtyﬁf,;hé‘prepoéed'ééﬁtrdct'd@es.notxhévéf&our.éébfovélvprjﬂ"‘"T' ;
i+ that of the Applicant, the original and all copies should be returned - .. °
e ﬂto‘thistoffice,tqgg;hgrJwithfthegproposéd changes for consideration. e

- . Enclosures =~ . 0T

o pd:,Directdf'sﬁreadinggfilg,

» . Mineral Resources, - i
. OME reading file - '

o Mr. Kirkemo. - - Lo

. 130 ' N ‘

U Gacurtin/eac, 6/21/7L

. ‘. .".
",






. CERTIFIED MAIL .. . o
. EETURN RECETPT mmszsrm

Memorandum il

T fes Field Officers Resi"n L

s,

.. 'Subject: . Field Application Repert o
St OME«6456 {Mercury) - i ..
S i @0 B Tayler oo o
w0 Mawry Mountain Mine _
e . “‘,Cmek County, Oregon

"!hbrrz

"IAL FILE COPY

Z Code

X Date

Sutname .

x Ftom o ‘Chxef Office of Minerals Exploration,v

} Enclosed is ‘one copy of the field applicanon report on fhe‘ -
T subJect docket. Please sign the’ ‘enclosed original copy of o

. the last page and return it to. this office. '

Your draft copy of the report ﬁs returned herewith

" -Enclosures’ '

cc D1rector K] reading flle
-Mineral. Resources, ,,‘jv%”
' OME reading file -
‘M.’ Kirkemo  .-,‘ AL
1% j~'A. SR i’,:f IEE

CaCurtin/cac 6/21/71 BT

- Marold Kivkemo
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3 ACTION
4. ROUTING AND TRAQAITTAL SLIP
1 TF'(;vBme, office symbol or location) ) u;n'uls CIRCULATE
Chief, OME CFFICAL
: COPYoaw COORDINATION
‘ . ‘0- Mo En
TR OME- -6456 (Mercury) KeunifiDasyrie
C. F. Taylor JUN 14 1971
Maury Mounhin Mine PATE ~ gINFORMATION
Crook County, Oregon INITIALS auﬁE"
ol ) gl
J l |PO
4 .fNITIAU SEE ME
e DATE SIGNATURE

REMARKS Attached is the bulk of the rough draft copy

of my application examination report on the

C. 'F. Taylor property. I mailed the part on

the proposed contract and recommended exploration
Magm@@m May 28, 1971. I will be away from the
office next week and will not be able to get

the full report typed before thn. Perhaps

some of the 1nforma5”on on the attached rough
draft can be of use in the interim.

"_‘yom, ! also z*‘/acw R

Do NOT use this form as a RECORD of approvals, concurrences,
disapprovals, clearances, and similar actions.

FROM (Name, office symbol or location)

Willard P. Puffett

__6/11/n
Field Officer, Region I é()(j?7:> FronE

Spokane, Washington

OPTIONAL FORM 41 6P : 1967 0—300-455 (6-1) _ 5041-101
AUGUST 1967 .

GSA FPMR ( 41CFR) 100-11.206

DATE






UNITED .TES DEPARTMENT OF THE INTERIOR.
GEOLOGICAL SURVEY

OFFICE OF MINERALS EXPLORATION

656 U. S. Courthouse e
OFFig
W. 920 Riverside Avenue gzggéb
Spokane, Washington 99201 6/11/71 0, MTRE
M d REGEIVED
emorandum: f
JUN 21 1971
: . ff- . ] . . -“I
To Chief, Office of Minerals Exploration TNITIALS|CODE}
From: Field Officer, Region I jLaAL,/ [&@ WU
244 |/ 340
Subject: Application Examination Report 4 1oy of-
OME-6456 (Mercury) — R A
C. F. Taylor . S —
Maury Mountain Mine b‘;umA*almwag

Crook County, Oregon
INTRODUCTION

C. F. Taylor, an individual, applied for OME assistance to explore
extensions of a cinnabar-filled fracture that cuts the Clarno Formation
of Eocene age on the north slope of the Maury Mountains, about 32 miles
southeast of Prineville, Oregon. In May 1965, Mr. Taylor unsuccessfully
applied for OME assistance to explore near another part of his property
where there had been production. The current proposal is to explore

a new discovery 2,000 to 2,500 feet south of the old Maury Mountain
mine by shaft-sinking and drifting from a level near the bottom of

the shaft. He estimated the cost of the work to be $40,000.

I visited the mine on Monday, April 5, 1971, and in the company of
Mr. Taylor, examined two small pits on the new discovery, collected
a few samples, made a brunton and tape survey near the new discovery,
examined old underground workings, and discussed alternative ways of
exploring the new discovery. About 6 hours were spent in examining
the property. )

olmom
JLIS=NQ






RECOMMENDATION

I recommend that OME participate in an exploration project to search
for extensions of the mercury-bearing fracture zone that has been
exposed in two small prospect pits. Instead of shaft-sinking, as
proposed in the application, I recommend trenching by backhoe to
delineate surface traces of the vein east and west of the discovery
pits, and drifting and crosscutting on an adit level about 75 feet
below the discovery pits. Raising from the adit to the two pits
will explore the vein along dip and will provide ventilation for
the underground workings. Total estimate cost of the revised
exploration project is $43,080 of which the Government's share at
75 percent is $32,310.

APPLICANT

C. F. TAYLOR

1128 Phelps Avenue

San Jose, California 95117
Telephone: 408-243-3468

Mr. Taylor has adequately demonstrated in a financial statement

that he has the funds to pay for his share of the exploration project.
He has owned the property since the mid-1960's, kept fhe buildings in
good repair, and has competently supervised some exploration which
has included geochemical sampling and drilling. Mr. Taylor must

rely on others to do much of the heavy work for cancer has rendered
his left arm useless. Cobalt treatments have arrested the cancer,
and Mr. Taylor should be competent to supervise the exploration
proposed in this report. He was formally trained as an engineer

and has considerable experience working in the oilfields. He is

in his mid-fifties and, except for his useless arm, appears to be

in good health.

PROPERTY
The property consists of eight unpatented claims (figurel-Claim,
index, and partial topographic maps, Maury Mountain mine, secs. 10
and 15, T. 17 S., R. 19 E., Crook County, Oregon), that are recorded

in the Crook County Courthouse, Prineville, Oregon as follows:

Claim Book Page

Lost Cinnabar 5
Lost Cinnabar No. 2 5
Grandview 11 305
Grandview Fraction 5
Maury Mountain No. 5 5






Maury Mountain No., 1 5 145
Maury Mountain No. 2 5 147
Maury Mountain No. 3 5 146

The applicant owns other property near the unpatented claims but this
property should not be subject to the contract.

The property all deeded land, includes the S4¥SE% Sec. 3, T. 17S., R. 19E.;
SLSE% sec. 9, T. 17N., R. 19E.,; NWyNE}, SYNEL, NEYNWy, WiSWY, N4SEY, all
in sec. 10, T. 17S., R. 19E., W. M., Crook County, Oregon, and recorded
in the indexed mining record, book 12, page 66,

The claims are on the north slope of the Maury Mountains, and in part
cover a bench capped by basalt. Slopes are generally moderate and
altitudes range from 4,000 to 4,500 feet (fig.l).

There are several habitable buildings and an operable Champion retort
at the old Maury Mountain mine. Many underground workings attest to
the several years of former exploration and production. There are no
buildings nor underground workings on the Maury Mountain claims where
the new ‘discovery was made.

ACCESSIBILITY

One can reach the property from Prineville, Oregon, by traveling
southeast on a paved county road for 25.5 mailes to about 1 mile east
of the hamlet of Post, Oregon. Turn south, cross the Crooked River,
continue to the first road that leads east; follow this road for about
two miles to a mail box marked Maury Mountain mine; turn right and
follow an access road southerly for about 2 miles to the Maury Mountain
Mine camp. The new discovery is about one-half mile south of the camp
and can be reached by following an unsurfaced access road. Except for
periods of wet weather, the mine is ‘easily accessible in a modern
passenger automobile.

GEOLOGY

Cinnabar deposits at the Maury Mountain mine are in fractures that cut
tuffs and clays of the Clarno Formation of Eocene age (Brooks, p.154).
Wilkinson (1940) and Waters (1968) mapped the general geology of a

large area surrounding the Maury Mountain mine, but their maps differ

in some respects. Wilkinson's map shows patches of Columbia River
basalt of Miocene age east of the mine; these same patches are indicated
on Water's map as andesitic intrusive rocks - - part of the Clarno
Formation. The tuffs and clays are nearly flat-dipping; Wilkinson (1940)
mapped a north-south trending anticline whose crest is about 2 miles east
of the Maury Mountain mine.





Brooks (1963) reports: '"The small but extremely high-grade ore bodies

are unique among Oregon quicksilver deposits. They formed in small,

widely scattered pockets, lenses, and kidneys in various places such

as fault junctions and fault intersections, points where attitudes

in fault surfaces change, brecciated zones along faults, and transverse
fractures between faults. No quicksilver has been found in the intrusive
andesite and little ore occurs in the altered tuffs adjacent to the faults -

" % % The ore treated has average over all about 12 percent quicksilver

on recovery. From one of these ore bodies, 22 flasks were recovered from
3 tons of ore."

Mr. Taylor, in October 1969, found some rich cinnabar ore in an easterly-
trending fracture zone about 2,000 feet south of the old mine workings
(figure 1). He recovered 16 flasks of quicksilver from hand-sorted ore
mined from an open-cut about 12 feet long and 10 feet deep (discovery

pit -on figure 1). The vein is from one to 12 inches thick, strikes

about due E. and dips 60°N. Four drill holes tested this vein down

dip and proved the cinnabar extended to a depth of at least 45 feet.
Another cut, dug in November 1969, about 150 feet east of the Discovery
pit, exposed rich cinnabar ore in a narrow fracture that is probably

the east extension of the cinnabar-bearing fracture in the Discovery pit.

Basaltic (?) rock, probably that indicated on Water's map as andesite,
crops out on the hill north of the Discovery and East pit. It appears
to be a flat-lying capping on the Clarno and not necessarily an intrusive
mass. I know of no underground workings crossing a contact between the
Clarno clays and tuffs and an intrusive andesite.

The Clarno clays and tuffs are altered and weather to a rusty brown;
silicification is common. Cinnabar-bearing fractures are within altered
portions of the Clarno Formation., All search for ore should be confined
to the altered rocks.

Sloughing in the Discovery pit had obsecured much of the vein, but a few
pieces of cinnabar recovered from the walls indicated the richness of

the deposit. Pieces of nearly solid cinnabar an inch or two in diameter
could be found. A sample of bedrock near the vein assayed only 2.4
pounds mercury per ton. Obviously most of the richer parts of the vein
had been removed and reduced in the Champion retort at the Maury Mountain
Mine. A trench west of the Discovery pit is in the wrong position to
expose the vein; the applicant had not considered the northerly dip

of the vein when he dug the trench.

The applicant found scattered fragments of cinnabar by panning the soil
from the slopes west of the Disecovery pit. Perhaps the source of the
cinnabar fragments is widely separated high-grade zones along the fracture.






The area east of the East pit has not been trenched. The vein should
continue in this direction.. There are steep slopes about 500 feet

east of the East pit, and if the vein can be traced to them, they would
be an ideal location for starting underground work. If the vein cannot
be traced to the east, the slopes west from the Discovery Pit will
afford a satisfactory location for an adit portal.

APPLICANT'S PROPOSAL

The applicant proposed sinking a 5' x 9' two-compartment shaft approxi-
mately 60° down-dip along the vein to a depth of 100 feet. Drifting
from the most favorable level on the vein would explore along the vein
for 300 feet. Other proposed work includes bulldozer scalping or
backhoe trenching on the Grandview claim and at two other locations

in the SE4NE% sec. 10, and in the SW%SWY% sec. 10.

Anticipated cost proposed by the applicant is as follows:

Item Cost
Shaft-sinking, 100 feet at $200/ft $20, 000
Drifting, 300 feet at $40/ft 12,000
Drilling, 600 feet at $8 per foot 4,800

Bulldozing or backhoe trenching, 200 hours
at $16 per hour 3,200

$40, 000
APPRATSAL OF PROPOSAL

The applicant's proposal has much to commend it. Ore shoots at the
Maury Mountain mine are rich but generally do not extend far along
strike; hence exploration should stay close to the known ore. The
drilling proved that ore extends to at least 45 feet in depth and
perhaps the ore goes deeper. The high cost of shaft-sinking is a .
deterrent and once a shaft is started, there is little leeway in adjust-
ing the exploration. Drifting in an adit should be cheaper than drift-
ing from the bottom of a shaft. Four feet of drift in an adit can be
driven for about the same cost as sinking one foot in an inclined shaft.’
An adit would-also permit cheaper extraction of ore, should the explora-
tion be successful. The gently sloping topography does not permit a
very favorable site for an adit portal, but one can be found at an
. elevation 75 feet lower than the East pit at a point about 300 feet
west=northwest from the Discovery pit.

After a discussion of these points, the applicant agreed that drifting
on an adit level would be preferable to sinking a shaft. Backhoe trench-
ing to trace the vein northwesterly from the discovery pit might be suc-
cessful ‘ifi ‘delineating a satisfactory location for the adit portal.
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It is difficult to make a meaningful appraisal of the ore expected

if the exploration is successful. Sixteen flasks of mercury were recovered
from the small pit that followed the vein to only ten feet in depth.
Should ore be found to extend to the proposed adit level, some 75 feet,
and be as rich as that found in the Discovery pit, one should expect to
find at least enough ore for another 100 flasks of mercury along a strike
length of 10 feet., Should the ore be continuous along strike between the
Discovery and East pits, then the total ore to be expected can be
increased.accordingly. The history of the veins and production at the
Maury Mountain mine suggests that the veins contain small but rich ore
shoots--the new discovery can reasonably be expected to be similar to

the Maury Mountain Mine veins. At least 1,500 flasks of mercury should
be expected from ore found by the drifting and raising. The mercury
market is now very unstable and hovers at about $250 per flask. Total
value of 1,500 flasks of mercury at $250 per flask is $375,000. The
total production from the old Maury Mountain Mine is only about 770
flasks; therefore the above estimate might be a trifle high.

A recommendation and data for a proposed contract were completed in
rough draft form on May 28, 1971. '
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'whose mailing
‘hereinafter called the "Operator," as. follows:

" The work is a search for: new or unexplored deposits of the -commodity designated above. -The Operator

‘ . - . ' 120 HK
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MME Form 51  UNITED STATES OF AMERICA j!ﬁ A

July 1965 DEPARTMENT OF THE INTERIOR
. U, S. Geological Survey

EXPLORATION ‘CONTRACT

(Short Form)
Docket Commodi ty Contract No. - County State
arr6456 Morcuxy : Crook - Oregon
Tt 1s .agreed » » between the United States of America, acting'through the

(Date)
Department of the Interior, U. S. Geological Survey, ‘herelnafter called the ”Government " @nd

$ 7. Taylov, , , ~ AN

address;i! san Jose, Califamia 95117

ARTICLE I. Authority end ‘scope.-=(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ([2 Stat. 700; 30 U.S.C. & 641 - 6k6), consists of this form, the
attached Annex I (land descrlption)u Exhibit A (work and costs), -and the maps and documents listed.

" shall begin the work on or before ' y end; subject to the provisions of Article 7

(Date)

"end Exhibit A, shall completé the work within ] months from the date of the contract.

) (b) 'The descriptidn'of the 'work and the fixed. cost for each unit of work to be performed (per
foot of drilling, per foot .of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $#32080,00, The covernment will con-

73
trivute¥I percent of the total fixed unit costs .of the work performed, not in excess of $32 310 00 )
in accordance with the provisiens of Articles L and-5.

(c) Interest computation,--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(a) - The Operator 'shall ‘not transfer or assign this contract or any right or obligatlon there-
under without the written consent .of the Government.

ARTICLE 2. Operatorls rights in land.--(a)The Operator represents and undertakes that Amnex I
correctly describes the land which is the subject of this contract 'and the mature of the Operator's
right 'of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annéx 1

(b) The Subordlnatlon Agreement of the holder of any claim, lien, rr encumbrance listed above and

. (1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal tltle of

the land (lessor, seller, optlonor, etc.) are attached as follows:
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
“tor shall neither transfer, convey, nor surrender the land nor any right,.title, or interest therein, nor
permit nor suffer ‘any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, -1ien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this parsgraph (c) shall become inapplicable. )

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shell be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, -safety, and 1liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). :

() Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is paysble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4., Contribution by the Government,--The Government will make 1ts contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost. of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operatof.  :-

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep sultable
records and accounts of the units of work performed and of eny production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termkated. The Government may inspect and audit said records snd
accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

. (1) oOperator's Monthly Voucher claiming costs for work performed;
. (2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & nerrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. . )
(Forms for reporting under (1) and-(2) sbove will be provided by ‘the Government. )

(c) Final report.--Upon completion of.the work: or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of & final report (in addition
to the final monthly revort). This finel report shell include a geological and engineering evaluation of theé
results of the work periformed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a sumary of the work performed

and the unit costs. thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

“(e) Compliance with requirements,--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shell contribute. The Government may withhold approvel and payment of eny vouchers relating to
insufficient or incomplete reports, records, or accounts. : -

ARTICLE 6. Repayment by Operator.--{a) Certification.--If the Government considers that minersl or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished,
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(v) Royalty on production.--The Operator, whether or not the producer. (for .example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: .

: (1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or L .. ) T X . o . '

. (2) 1if the Government issues a.certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repald with interest, whichever occurs first. : . o
§c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the b¥er, sampling and

assaying to determine the velue of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross .

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used. -

The term "treatment processes" means -those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketeble
form. : .

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold prodiction.--If eny production (ore, concentrate, metal, or equivelent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instence if it 1is stockpilgd) , the Govern-
ment, at 1ts option, as long &8s it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metdl, or equivelent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Govérnment's royalty on
such production shall be computed on the velue thereof in the form in which and at the time 1t is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposés in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall suthorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

" (g) No obligation to produce.--Nothing in this contract shall be construed as imposing any oblige-
tion on the Operator or the Operator's successor in interest to engage in any production operations.
- . (h) G@overnment not obligated to buy.--Nothing in this contract shall be construed as imposing eny
obligation on the Government to purchase any minerale and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that’
operations at any time have Ialled to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon: -

. (1) the Government shall be free of all cbligation to pay on account of units of work not then
performed; and : ' ’ )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting. - '

* (b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be -cured; and i1f the Operator fails to cure such default as required,
thereupon: . ' :

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice-was given, and . :
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be

necessary and incidental to final accounting and reporting. ' .

The Government may also avail itself of any other remedy the law may provide for breach of contract; in-

" cluding the right to rescind the contract and to demand repayment of all moneys contributed by ‘the Govern-

ment under the contract. :
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(¢} The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royslty and liens to
secure the payment thereof; and such rights shall be fully preserved.

(d). The determinations of the Government are subject to appeal under .Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10.. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
‘ployment which are required by section 30l of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

"-ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be declded by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. 5. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

. The term "Director, U. 5. Geological Survey," as used herein includes his duly authorized
representative. )

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it 'is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
'1's not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to-the follow1ng
provisions and to -all other provisions and exceptions of said Work Hours Act of 1962.

' (a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. -

(b) Violations; liability for unpaid wages; liquidated damaggg --In the event of any violation of
the clause set forth in subparegraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be lisble to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbie or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shell be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparsgraph (a) of this paragraph, in the
sum of $10 for each -calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this paragraph.

(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, -such sums as may administratively be determined to be necessary to satisfy any 1li-
ebilities of such Operator or subcontractor for unpaid wages and liquidated dameges as prov1ded in the
clause set forth in subparagraph (v) of this paragraph

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Laebor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuent to the Copeland
Act, as amended (40 U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for ressonsble limitations, variations, tolerances, and exemptions.

)






Executed 1n;1

Vyearffirst above written.

THE UNITED STATES OF AMERICA

By

'(6perato£j

By

Title

Acting Director, U, 8. Geologlcal
Sutvey.

I

5 certify that I am the
(Name) . :

secretary of the corporation named as Operator herein; that

BTN

(Neme)

of said corporation; that said contract was duly signed for

(Title)

. and 1in behalf of said corporation by authority of its governing body, and 1s within the scope of 1ts

corporate powers.

> wﬁo signed this'confract on béhélf of the»Operqtor, was then-

CORPORATE
SEAL
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- .dx:ifts, : rosscuts, or raiSes shall be uwled normal t,o thc trmds o
'of the. dg'pouit,s at mcmals novt; m:ceéding 5 feet. - A rgprumtativc

'bulk campie Shnil ba cﬁllscted from cach rOund brokdn 1n'm1nsralized

tock






;'hereof

J.. B - o c | ' . o

A11 samg’}es from whatevet source, ahall be split as N
‘_ndcoiiarywand one aplit assayed for mercury. The Opexator ahall
auore one. split of each samplc in 2 suitable containar propetly
‘ idcncificd as to aoutce and location for GoVernment 1nﬁp¢ction and :'o
 9088ib1e use: With prior Governmnnt approval, the Operator ndy h
bdiapoaq of th¢ scared samplas._ '
| Ttue c0pi¢s of aasay certificates and maps Gr sketches
* }ahowing tho work completed, thc location,_width and aaaay valuc
 of aamplaa, and the geological formationa and strUctures travursed |
. by the worktng- shall be £utnished monthly to the Government.ﬂl_ '
. No work under this contract shall be performud within
100 fect oﬁ tha outer boundary of the project area,
| The Gperator shall provide such suparvision, labor, . f:
‘f‘equipment, and technical servicaa ‘a8 may ba'required cO complcte E
'the wark ln a satisfactory manner..-‘ o
: The 1ocation, dt:;ction, and extcnt of each work item
‘shall bc subjact to Governmﬂnt approval. . ‘

Description of the wOrk L

" The 0perator ahall ftzst expioro ‘the’ mcrcury-bearing
K q‘/“ ‘wboul” /o60=-foot sntervals

“vetn on- the surface by Backhoe trenching{???&ha the trchd af che'l

.'vtih east and weat of tho Discovery Pit to ﬁhe axtent ahown on
. Figure 2 ontitled "Proposed exploration . Maury Mountain wme,

‘T. 17 s., R. 19 n.. Crook County, Bregon," stcached and mndq parn..






‘All ttcnchte shall be mapped and thq minlralized structurou
umplid With prior Govunmt appmval the t:renchu ghau be-
E bnckf.itlcd ' | |
An aggragm:e of 50 hours mu b¢ anowcd fox‘ backhoc

opcrutzms. o

A shed abou: 12 by 20 fm shall be. comerm:tad to houlsf .

an. six cmpr»-or md a miners' ahtng« rm‘

!’m a mchared :ica Iocat;sd abour. 300 feet narthwnt of ‘ "

md 5 feat below :ht J;eml of tha Ditcwexy Pit:, an adi: d:ift or
, crosscun shall be drivm to and almg the umrcury-buring vateu
approximtely 4‘75 fect on an eascctly courac ptwiously detmincd by

the surface trmchins. .

‘Railses my be dxivm on the vein from the adit mei to o

the Discovtry Pit end the Eut: 3?11: 1£ warrmtcd by tha ruula of :

J drift:ing. R R f L R )

" The appmximate local:ion: of ‘the ad!.t: portll, px‘opond
 drift ind vaises are ahown on F’:Lgurn 2

‘ The aggugata faougc mt crasscuta, dmf:s amd rai.:as is ‘

cst;imtcd at about 650 fest, -

v &timued Qost:s of the Work o
1 o
-gixad U‘Mt Costs ‘ |

Hobilising and demobilizing backhos < 40,00
 Trenching and badketiling, D R
© 50 hours @ $13.00/he. . 65000

Preparing access xosd and porgal -site. - .300.00






cwmscting 12« x 20~£t;. ¢mp¢usw o e
shed and ehangc room o ; o B o XQ'QOOQQO ‘ \\\ ‘
7 mbmsm min,ing _cqui.pmmt:;{ - . 80.00 _A \ ;
Daobilistng mining .@mf 3/ 2.00
Dritting, cro“cutung Amd :ai.ling, : o
650 feat @ §5L.20/ft, o s2m0000
Ttmbtring dritt:a, crmaun. r%&aas;a,(" » T ‘
250 fast @ 418 20/:::. S ayssol0
Ajuyi.ng, o
100 nmplu for mcmm @ $6.00/ump10 S E | 600.00 »_ ‘
o . ~1 - Gutsidn angimar:.ng»gwlogic ccmsultant, ' - o
120 days @ SlG0.00/duy N i - 2,000,00
‘ Pey diem for ccmnultmt., o N | _ _> o
? . days@$2,5.00/day L w0
; | | oral nstmud Costs e 4‘ . $43,080.00

 Goverment pamcmzm at 7575 . $32,310.00

2/ The completed job is tha tmit: at waxk

)

l . : 1/ m Gavmmmt ro:nim m nqui.ty 1n any of uhe mmhu used,

| ’ .

!

; 3/ Includes all costs of 1tbm~, maurnls, cquipmmt pm-chuod nnd

|

" rmmd, md _m:&rulc, .mpmitton,[ 1naqran«, and a:f.icc expmu}






rough draft

ROUGH DRAFT
PROPOSED EXPLORATION

OME- 6456 (Mercury
C. F, Taylor

Maury Mountain Mine
Crook County, Oregon

from:

Willard P. Puffett
Field Officer, Region I






RECOMMENDED EXPLORATION
The following explorggbn is proposed and differs from that
originally proposed by the applicant in that the underground work
will consist of drifting and crosscutting from an adit portal instead

pnhmirhmemiimnmmmanrhm

of shafibhm

sinking a shaft from which drifts and

crosscuts will be driven. The applicant has agreed to the change in proposal.

Trenching with a backhoe will explore for extensions of the
gmmminem cinnabar-filled fissure east and west of the Discovery and
East Pits (see figure 2 that is to be attached to the contract-entitled
Proposed Exploration, Maury Moﬁntain Mine, etc.). Perhaps this work will
be successful in tracing the ore-bearing structure east to where there is
a relatively steep slope and gonsiderable bécks can be quickly obtained in
a drift. However, the proposed drift shown on the map starts from
a position about 75 feet lower and about 450 feet northwesterly from the
East pit. Even though the vein cannot be traced as far northwest as

he proposed.portal site, the cost for drifting and crosscutting to

pick up the vein to the southeast will be less than the cost for shaft-sinking.

Two raises are proposed, both of which will extend up from the
drift to the exposures in the Discovery and the Bast Pit.

The known ore, though occuring in relatively narrow streaks, is
extremely rich in mercury. If the exploration is successful, much of the
development work in ore will produce considerable quantities of cinnabar

that can be converted to mercury in the retort on the applicant's property.





Cost of Proposed Exploration

(a) Independent Contracts

Trenching, back-hoe, with operator.
50 hours at $13/hour $ 650.00

(b) Personal Services

Contract labor for 650 feet of drifting, crosscutting,

and raising at $25/ft 16,250.00
Supervision, 7 months at $500/month (% time) 3,500.00
Cost per foot 30.38
FICA and other insurance at 19.5% 5.92

Total cost per foot for personal services 36.30






-

(c) Operating matex‘s and supplies per 5-ft round.

30 lbs poweder at $30/cwt $9.00
(each round will consist of 12 6-ft holes)
12 caps at 0.04 each 0.48
120 ft. fuse, at 0.0165/ft 1.98
500 ft. l-inch water line with fittings
at 0.25/ft (less 75% -no salvage) .35
500 ft. 2-inch air line at 0.50/ft
(1ess 75%-no salvage) .70
100 ft 3/4-inch air hose at 0.85/ft . 65
100 ft 3-inch water Zimehose at 0.70/ft .5k
Fuel, oil, and gas 5.00
Rail, 16#, 2.8 tons at $250/T. (used) 1.96
(less 75%-no salvage)
Ties, 175 at 0.25 each .35
Fish plates, spikes, etc. 0.60/ft 3.00

Steel, 1 replaced each 600 feet at 18.65 each. 2.24
(72 feet per round)

Bits, 1 replaced each 600 feet at $14.50
(72 feet per round) 1.7

Small tolls, repair parts, etc. 0.50/ft 2.50

Total operating meterials per round 31.45 6.30/ft






. .
.
.

(d) Operating Equipment

S
Furnished by applicant Fair market value Dep
Jeep, 1965, 3-ton, 4-wheel drive $1,500 per month
: $25.00

Total depreciation, 7 months $ 175.00

To be purchased

Cost Less 75%
Drill, Model FL-53 Gardner Denver Feed Leg (used) 1,150 287.50

Mucking machine, Model 12 D Eimco Rocker Shovel 3,450 862.50
Total cost, less 75% (no salvage) A 1,150.00

To be rented
Rental Cost

i Compressor, 365 cfm, Model RP365 DB Gardner-Denver per month
| Rotary portable ‘ $550.00
Total rental, 7 months 3,850.00
Total cost of operating equipment 85,175.00
gl
Perﬂcost of operating equipment 7.96

(e) Initial rehabilitation and repairs
Access road, portal preparation, and compressor shed
listed as a unit, separate from underground work

(f) ;New compressor shed listed as part of unit described under (e)






(g) Miscellaneous. r

Office and accounting

7 months at $60/ month $ 420.00
100 assays for mercury at $6.00/assay 600.00
Engineering-geologist consultant

2,000,00
20 days at $100/day
Per diem for consultant
20 days at $25/day 500.00

Total cost per foot for drifting, crosscutting, and raising

(b) Labor and supervision $ 36.30
(c) Operating materials and supplies 6.30
(a) Oper;ting ei%y%ment : i%;éé}
(g) Office and Accounting expense .65

& 51.21 ‘

o o
S L





o S @
TIMBERING
It is estimated that 20 percent of the drifts and crosscuts and
100 percent of the raises will be timbered, for a total of 250 of timbering.
Somtmamtmimbimmmitem The bid for contract labor for timbered drifts is
ten dollars more than for untimbered drifts. Three sets of timber

should be set and blocked per regular shift. Total time required for

the estimated timbering is 17 days.

(b) Personal Services

Contract labor for 250 feet of timbering at $10/ft $ 2,500.00

Supervision 3/4 month at $500/month 375.00
§ 2,875.00
FICA and other insurance at 19.5% , 560,62
Total personal services $ Dydn
3,&35.62
Per foot cost 13,74

(c) Operating materials and supplies

102 posts, 8" x 8" x T = 3807 bf
51 caps, 8" x 8" x 6'4" = 1718 bf

100 collar braces

L™ x L™ x 4" =865 bf
250 lagging ( in back only)
3" x 12" x 5t = 3750 bf
710,140 at $100/M
Total cost $ 1,014.00 q
Plus 10% for blocks,
wedges, etc. 101.00
$ 1,115.00
A* 250 feet of timbering b 46/5t

Total cost per foot for timbering $18.20





‘ | . PROPOSED CONTRACT .

Anmnex I
The land, including all rights pertaining thereto, referred to in
Article 2 of the contmact, consists of 8 unpatented claims in secs. 10
and 15, T. 17 S., R. 19E., W. M,, Crook County, Oregon. Thesebclaims
are owned by the Operator and are recorded in the Crook County Courthouse,

Prineville, Oregon as follows:

Claim Name : Book Page
Lost Cinnabar 5 6
Lost Cinnabar No., 2 5 T
Grandview | 11 305
Gpandview Fraction 5 516
Maury Mountain No. 5 5 516

Maury Mountain No. 1 5 145
Maury Mountain No. 2 5 k7

Maury Mountain No.3 5 146

o

X
The outlineof the claims sre shown on Figure 1- Property Map of Maury
Mgountain Mine., T. 17 S., R. 19E., Crook County, Oregon, attached
[aN
heato and made a part hereof.

GENERAL PROVISIONS

All drifts, crosscuts, and raises shall be not less than 5 by 7 feet
in cross section and shall be timbered as necessary. Drift and raise
sets shall be of not‘less than 8 by 8-inch timber, or equivalent round
timber. Raises shall be timbered to provide a chute and manway with lagging
on the chute side and ladders on the manway side.

Mine rails shall not be less than 12-pound size, air lines not
less than 2-inch diameter, water lines not less than l-inch diameter, and

vent lines not less than 10-inch diameter.





' J . ‘ .
'
»

All significantly mineralized areas traversed by the drifts, crosscuts,
or raises shall be sampled normal to the trends of the deposits at intérvals
not exceeding 5 feet. In addition, a representative bulk sample may be

taken of each round broken, but.no such sample shall represent more
thén 5 linear feet of working. |

Al]l samples from whatever source, shall be split as necessary and
one split assayed. The Operator shall store one split of each sample
in a suitable container property labelled.

Stored samples shall be made available for Government inspeétion and possible
use, and may be disposed of with prior Government approval.

All splits of samples for assay shall be analyzed for mercury. True copies
of assay certificates and maps or sketches shwoing the work completed, the
location, width, and assay value of all samples assayed, and the geological
forﬁations and structures traversed by the wolikkings shall be furnished
monthly to the Government.

/The Operator shall provide such equipment, materials, power, supervision,
labor, and technical services as may be required to perform the wprk ina
satisfactory manner,

The location, 'direction, and extent of each work item shall be subject

to Government approval.

All trenches shall be backfilled to conform to the original contour

of the surface before trenching.






The work sﬁil consist of backhoe trenching to explore the vein east

. Description of the Work

and west of the E&scovery QESEt. Underground work includes drifting
and crosscutting from a portal site about 75 feet lower than the

East Pit and some 300 feet northwesterly from the Egscovery

pit. From the drift, raises will be driven to the Biscovery pit

and the éggt pit. Outline of the proposed exploration is géuwn

on figure 2 attached hereto and made a part hereof (Figure 2-Proposed

Exploration, Maury Mountain Mine, Crook County, Oregon).

Estimated Costs of the Work

Fixed Unit Costsl?

Trenching and backfilling with backhoe

50 hours at $13/hour $ 650.00
Soo.00
Portal site preparation, access road, and T
mobilization of mining equipment 2/ X5QQx880x
Construction of 12' x 20' compressor shed and
change room 2/ . 1,000.00
Drifting, crosscutting, and raising
258xLerxx 650 feet at $51.20/ft 3%,280.00
Timbering in drifts, crosscuts, and raises 2,5590.00
250 feet at $¥3mR/ft : —55300-60-
AT
Mercury assays, 100 at $6/assay 600.00
Engineering-geologist consultant
20 days at $100/day 2,000.00
Per diem for consultant
20 days at $25/day 500.00
4% B86,00

Total estimated cost of project $ k35

. 32\,3/0000
Government participation T5% ~555550-00

;/ The Government retains no equity in any of the materials used.

2/ The completed job is the unit,
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S T OFFICIAL FILE COPY

1/2/71. .W,I«zo- |

120
130
Mr. €. F. Taylor . - S (M Y :

1128 Phelps Avenue : . - | 120M
San Jose, Califormia 95117 - . :

Re: OME-6456 {Mercury)
- C. F., Taylor
Maury Mountain Mine
Crook County, Oregon

Dear Mr. Taylor.

The application for assistance 1n exploring the-subject property
| has been reviewed by the Washington office and referred to _
| Mr. Willard P. Puffett, Field Officer, Region I, Office of
Minerals Exploration, U. S. Geological Survey, 656 U. S. Court
House, W. 920 Riverside Avenue, Spokane, Washington 99201.

_ Mr., Puffett will notify you if he requires addltional information
| T concerning the application and possibly to make arrangements for
an on~site examination of the property.

Sincerely yours,:

Barold Kirkemo
-Chief, Office of
Minerals Exploration

cc: Director's Reading File
| Mineral Resources F11e
| 9 Docket

| OME Reading File

OME Region I

Mr, Emerick

WLEmerick/bsl 2/5/71






OFFICIAL FILE COPY

| 22 sz

120
B TRS 2 197 . 30 il
AIBMAIL RTINS 7' . : L 139 H% c
Memorandmm | o
220
S E }/ /nva/o
To: Field Officer, Region I. ' - 120M
From: . Chief Office of Hinerals Exploration

Subject: OMRE~-6456 (Hercury)
' €. F. Taylor
Maury Mountain Mine
Crook Gbunty, Oregon

The<subjecc applicacion 1s referred to you for fnrther stndy,
- a field examination if warranted and recammendations. ‘

The applicationvappeats complete and‘updated'with the new .
information and bank letters. If the applicamt still plans EE - _
on any drilling we should have the bids the applicant states . |
he is trying to obtain., Estimated costs submitted in the ' o
‘applicant's addendum to the applicatian seem reasonable, but . ' -
they can be reviewed and the exploration proposal modified . o , |
1f necessary on the field examination.-

' Harold Rirkemo ;., [

cc: Director's Reading File
Mlneral Resources F11e
vOME Docket
OME Readlng File
RNEXEEEIXXXX

Mr. Emerick'

WLEmerlck/bsl 2/2/71
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656 U. S. Court House

o

W. 920 Riverside Ave. | —?Zé
S

Spokane, Wash. 99201

s i

S,

December 21,

i Qf#' |

Mr. C. F. Taylor
1128 Phelps Avenue
San Jose, California 95117

Re: OME~6US6 (Mercury) (denied)
C. F. Taylor
- Maury Mountain mine
Crook County, Oregon

Dear Mr. Taylor:

Some funds are still available for OME.exploration contracts; there are,
however, several applications being processed and if new contracts are
awarded, the funds soon may become obligated.

Enclosed are the forms you can use to prepare a new application. The
information you have found from drilling might be sufficient to Justify

a modest program that includes shaft-sinking. We have considerable infor-
mation about your property im our files, so I suggest that you will need
add only the new drilling information available. It will be necessary,

of course, that you submit copies of your letter to lending agencies and
their replies.

Sincerely,

Willard P. Puffett
Field Officer, Region I
Office of Minerals Exploration

Enclosures

ce:
OME “-w/c 1ncom1ng letter






" Dear Mr. Puffetts

current year,

.G F, mELR . .
. i1+ 1128 Phelps- Avenue. ,
., 'Sen Jose, Calif, 95117 .-

Mr, Willard Puffett i’z 3 R
0. M, Eo, U. S, GQ.SI.' Room656 i 4 s
West 920" Riverside Avenue: - Yo A
Spokane, Washington 199201 ' 1

In recent conversations with personel .\

in your Region Two office here in Momlo Park, I was told that '

some money may be available for 0, M, E. loans during this
: 1 applied, unsu_ccessﬁzlly,':ln 1'965'for~

O.. M. E,. = 6456 (Mercury - Maury Mtn, Mine, Crook County,

Oregon), We have since discovered a vein of high grade

cinnabar, proven to a depth of 45 feet or more by drilling, .
and wonder if you could advise me as to the availability of

funds in your region and if you .could consider a re-application

for a loan for the purpose;: this time, of sinking an incline
shaft on the vein, TSI T - Do

i






U.8. Court House, Rm. 656

West 920 Riverside Avenue ORRICIAL
Spokane, Washington 99201 CcoPY |
- April 15, 1969 : 1 o M. E.
AIN MAIL : o o | RECSLTED
M. C. F. Taylor | R < BETOODE
1128 Phelps Avenue | | ‘ . w,
~ 8an Jose, Cnlifmn 95117 e : ' —"_"?"'J YR
Re: au-&sé (llnreury) (Bcn ’ﬁg; (o ul

Crook,cmty,m'-m‘ ) - e

Dur Mr. Tnylor..

In sccordsnce vith the fimal purquph of Mr, John-eu'- htter ot
October 22, 1965, should the work you have done “indicate that
anomalies can be cutlined sstisfactorily by the method you pmpon
(in this cese have used), we will be gm to reconsider, ete.”

You have glven no values for your -on cmpl.n, usually in parts
per million, no background count, and no map shoving where the soil
saxples were taken and the locations of the drill holes. Neither
have you given chemical assays of the hole cuttings, Bence, it is
impossidle for me to guess whether or not the econditions stated by
Mr. Johnson have been satisfied to warrunt monndmtim of your
sapplication ct this time, : _

If you can mgtrata that thc anannu lun been outlined satis-
fastorily and wish to sumit s nev application, you mey use tvo of
the enclosed ME Form W0's--the third is for your records. You need
not repest the data sudbmitted with your prier application exeept

by reference under the sppropriste item and subitem. However, you
mist submit copies of letters you bave written to two banks within'
90 days of the date of your spplication and copies of the banks®
replies as required under item 1(s) on the bdack of the form. This
requirement cannot be vaived. Also, under item 3(a), you should
describe fully the geochemisal and &rilling work to vhich you refer.
in your latter. The location of your soil samples, indicating either
perts per million or percent mercury; the locations of your &rill
holes vith chemical anslyses, depth and vidth of ssmples should de
shovn on & mep at & convenient acale for purposes of orientation -
with rupoct to «:hu bomdari« nnd mmtuicd tunnel pawnla.






- t R .- K .

 You probadbly should prepare s nev cost estimate under item 7 as
your former application vas presented 2 years ago. Whether or mot
you plan to do the drilling yourself, OME vill mum wu from
at lesst two independent drilling @mmeton. '

 Wothing is this letter is to be comwmn &8 -ny assurance mt a
cmmct ln: be otrored v

3 _sméei-cly, .

D. Romm en o -
“Region I
l!mlocurn N |
DRMacIaren/H‘PPuffett/mh
44: OMR w/cpy incoming

_Director's Reading File





~y —

‘ L,

A QO b . LI { oo Ll °
19 R unl NNE d Lo

DUIX ‘OMJXt X ICUELY Jouax

C. F. TAYLOR
- 1128 FPhelps Avenue
~ San Jose, Calif. 95117

April 9, 1969

Mr. Willard Puffett

Office of Minerals Exploration, U.S.G.S.
West 920 Riverside Avenus

Spokane, Washington 99201

" Res OME - 6456 (Mercury)
C. F, Taylor
Maury Mtn., Mine
Crook County, Cregon

Dear Mr, Puffett:

In 1965, I applied for O.M.E, financial assistance for explo-
ration work on the above property. It was examined in June, 1965,
by Mr. D. R. MacLaren and the application denied, without prejudice
to the property, in a letter from Frank E, Johnson, Chief, O.M.E.,
Washington, D, C., dated October 22, 1965.

In this letter, Mr. Johnson stated that should we  do work
indicating that anomalies could be found by soil sampling and
drilling, O.M.E. would be glad to reconsider my application.

During the summer of 1968, we drilled twelve exploration holes of .
- approximately two inch diameter to depths of from eight to one
hundred feet, with a Hossfeld Drill, at locations principally found
by high readings of soil samples tested with a Lemaire detector.
Cuttings recovered from three of the holes give a maximum reading
on the detector and several others give & high reading, " One- hole
drilled to a depth of 95 feet, adjacent to prior workings, produced
visible cinnabar in the cuttings,

We would like to resume exploratory drilling as soon as the

weather permits this spring, and wonder if you might reconsider the
O.M.E. applicatlon, and if so, when you could examme the property

o i‘ Very truly jéurs;

CFT/fst '

WES e s
ey % o3 . .
"APR 11 k50

S.G, 9,
BPOKANE WASE,
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MME Fbrm.?
(2/63)

‘ HKlrkemo/mm (10/19/65)
" cc: Director's Reading File

O -
YOS oa

"HZQIC. r. Thyl‘* | :'E: - v;5 fvfs' : iy ¢/9§$$?.l‘
1128 Phelps Amtnuu ] c L T
. .‘o'um Jose, cautomf.a 9$117

N Rt':‘ OME-6456 (&‘teury)““'
[ Ce ¥o Taylexr . .
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Careful study of ycur nyplicat.im for financial asaistance in

- axploring the subject property and of other infermatien availe

able to us indicates that the prebability of disclesing signifi- .

exploratiom auutmu is dented wi.thcut ymjudiec tb thc

property.

_-eant ore reserves on the property is net sufficieatly premising.
. to justify Gevernment participatien in the propesed expleration.
Accexrdingly, we regrat te inform you that your applicatien f,b: R

Sheuld yeu dﬂ wrk which indi.c;atu chat mlin can bo eutumd
satisfacterily by the methed you prepese, we will be glad te '
raemidn- your . ap,liestion utth thc “dieiml hxfamtion. o

smtrcly ywu. o

slgned) FRANK a: JOHNbOhé%ﬁ)

I‘unk £, Johnwn
 Chief, Office of .
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October 19, 1965

Memorandum
To: The File
From: Harold Kirkemo, Geologist

Subject: - OME-6456 (Mercury)
Ce. Fo Taylor
Maury Mtn., Mine
Crook County, Oregon

Justification for Denial

The Applicant proposed an exploration program for mercury which
would cost $30,000 and consist of the following stages:

1. Prospect with a portable mercury detector a zone of
extrusive volcanic rocks surrounding an intrusive volcanic plug.
The zone is about 300 feet wide. (The original written appli-
cation was for geochemical prospecting as a first stage). '

2, Test favorable locations discovered with the detector

- by diamond drilling and/or trenching.

3. Explore ore grade discoveries by underground workings
and deep drilling.

The zone on the west and south sides of the intrusive plug has
not been prospected. Workings on the east and north sides of
the plug have produced 770 flasks of mercury since 1932,

There are too many uncertainties associated with locating an
exploration target to warrant Government participation in the
project,

The depth of soil, talus, or other surficial cover in the area
to be prospected and the effective depth of detection of the
mercury detector are unknown, Whether these unknown factors
would preclude defining targets with the instrument proposed
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should have been determined before the application for
exploration assistance was submitted. Also, the Applicant
should have defined by prospecting something more specific
for an exploration target than a blank area on a map.

I agree with the Field Officer's recommendation to deny the
application without prejudice to the property. If the Appli-
cant submits additional information that will indicate a
target on the west or south sides of the plug, the application

should be reconsidered.

Harold Kirkemo

HKirkemo/mm

cc: Director's Reading File
Division File
Economic Geology File
OME File
OME Reading File
Mr, Kirkemo
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Bubject: Application Exsmination Report
OVE-6436 (Mercury)

€. F. Taylor »
Maury Mountein Mine
Crook Couwaty, Oregon

IRTRODUCT IO

C. ¥. Taylor applied for OME assistance to explore for mereury ab .
the Meuwry Mountain mine in Crook County, Oregon. He proposed ¢o wse
a portable wercury & etector vo determine favorable locations for
trenching end/or diamond drilling. The work would start in the
vieinity of existing vorkings and wouwld eventually include a zome
about 300 feet wide surrounding an intzugive andesite plug., The
applicant also proposed to do an indefinite amount of deep dicmond
drilling "in the feces and along feults in the umderground workings."
The cost of this work is estimated by the applicant to be $30,000,
The property vwas exemined June 1h, 1965, accompanied by C. B. Taylor
the applieant. About 6 hours were spent on the property. = :

It is concluded that the chance of a signifieant discovery resulting
from the applicsnt’s proposed progrem is less thom falr end 1t is
recommenied that the application be denied.

LOCATION AND ACCESSIBILITY

The propcrty 1o im the 8EL see. 10 and Wi} sec. 15, T. 17 8.,

R. 19-B. W.M., ebout 5 miles south of Post, Oregon. The neares
supply point is Primeville from which the property way be reached by
follewing a paved country road for 25.5 miles to sbout 1.5 miles east
of Pogt. Turm right and follovw a goed gravel road southerly for 0.5
mile. Turn left and proceed east for about 1.0 mile to @ small sign
on the left side of the road pointimg to Maury Mountein Mines. Turn
right and follow a fair gravel road to the mine, @ @istance of about
2 miles. '






PROPERTY.

The appli@unt owng oight unpatenﬂed mlning elaims and d@@d@a lawd
o follévss

Lost Ciausbar - 3 6

Lost Clunabar No. 2 5 7

Grondviey 11 303
@f@ndview Fraction 5 516
Mowey Moumtain Wo. 1 5 LS
Mewry Mowntain No. 2 5 187
Movry Mountein No. 3 5 146
Maury Moumtain Wo. 9 5 516

8U8ES sec. 33 SL6BL sec. 93 MWHNEE, sivEd, Wniwid, wisvd, NISE
sec, 10, T. 17 S., R. 19 B. W - Indexed Mining Record Book 12,

page 66.

Logt Ciumebar No. L claim, locally called Towner claim is not Gimed
or comtrolled by the applicant and is bounded on the north by the
appliecant's deecded lend, on the east by Lost Cinmebar No. 1, om the
gouth by Meury Mountein Wo. 5, and on the west by lost Cinnsber Ho.
2, Thic cleim conteine much of the known Ffavorable exploration
ares and is presently being vorked by o lessee who will not sub-
lcase or tremsfor it to the appliicant (fig. 1).

@EOLOCY

The geology of the area cmbracing the applicents lend is described
bys

Brooks, Howerd C., 1963, Quicksilver in Oregon: Btate of
Oregon Dept. of Geol. snd Mineral Imdustrios Bull,

Fo. 51, p. 15k-155.

Stephenson, B. L., 1943, G.eophysical surveys im the Ochoco
guicksilver district, Oregon, & preliminery repores
U. 8, Geol, Survey Bull. 9k0-D, p. 91-95,

Rocks om the property arce tuffs apd tuffoceous sediments of the Clarmo

formation that hove been intruded by an andesite plug, irregular in
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outline, Probably rcloted 0 the intrusion ave meny small faulis
to the north and east of the andesite. The Tfaulds vary inm strike and
dip, but in gemerel they lie within o gzone wore or loss curved ¢hab
Pollows the outling of ¢the plug; wmost of the them Qip T0° to 80° cway
trem the plug. Clonobor hos been found a2t some of Che fault intewe
sectlions Forming ehimmeylike oxre Bodies. In o Lo¥ ploces shorg
aorrew ore bodies hove been foumd slong sowme of the foults particus
lorly in breecloted segusnts., Im 6 tremches and & twmmelo that were
Inspeetcd, eimnabar in veory small cpecks erd point sirenks vas only
eceonienslly seen. According to the applicoat all kaown eve choots
_the verkings on the decded level (£ig. 1) have beem proetically
worked cut ebove the Drainegs Tunmel level. Ore hes clso beon mincd
teloy the Dreinege Tumpel level ia the last 100 feeb of the south-

' caoterly Qrift.

The loag trench by "A” adit ves b&dly sloughed, but the dcbris weo
typleal of veathered Clarno tuff. The portal of "A” vdit was im the
gide of the trench and wes open. The adi¢ followed mo idembifiable
géructure, but near the emd crossed a tight cheor sbout an ineh wide.
Fear the easterly ond, & short spur o the north end cdst did not

appear to follovw anything more than o joint. No eclamcbar vas seen.

Above "B" adit, three shallow trenches vere visited. They were in
turfoceove rock thet vwas broken by Bones of %ight sheawing, but ne
clonober was seen. In "B® ofit b tight shears were cub, 2 of vhich
vere folloved short distances by drifis. Bome ealeits £1lling amd |
1 or 2 blebs of cinnebar were noticed im the noribhvesterly Awift,
but no cimngbor vas seen in eny of the other fractures.

In o challovw pit above the northerly emd of "C” 204¢ and im the first
sheer cut by the @dit o fov omell rcddish specks that might have
been @i@@@b@r "paing,” or could have been iron oxide, vere seem.

They vera %oo small for positive identificabion.

 Tn the Shaft edit, oltitude abous 3,985 feet, 2 ore shoots vere eub,
1 cxtonding ebout 15 feet Lrom the portal, the other from about 45
to 65 foct from the portal, BRBoth shoots heve becn mined out cbeve
the level. The drift folloved & fault striking H. 75° Y. for abeout
T5 feet then wes turned ¢o follov cnother stvony foult striking
oboug 8. T0° W. Only cn occosional cmeer of poinmt was scen ouiside
of the twvo ore ghoolts.

Tae Droinpge edit wes dxiven about 330 feet to crosseut the siructures

. mdned Krem the Shaft edit cad these were followed by drifte southe

cesterly eand northwesterly. The dovnvard extensions of the two
choots vere eut Lfrom cbout 20 to 35 feet couthesst frewm the erosse
cut apd from about 30 te 55 feet nerthvesterly Lwem the crosseus.
Both shoots heve been otoped cbove the level, but to Vot height
could not be determinved.

30
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Tho seouthessterly drift wac stopped av aboui 110 feet. A% 90 Feet

o fouls siriking 8. 20° B. was cut and wos followed by o Axifé fox
about 100 feet. Uinzes bave been put dowm, 1 near ¢he widdle ef

the drif?t and 1 noar i%s southeasterly end. They were flooded %o
the level, bud according to Toyler there is o sublovel nbout 283 feeb.
baloy tho moin level frem which en unkoown amount of ere wWoe profused.
Prem vatcr-£illed voises that hove holed through to the mnim level
ke ghope eowld heve been oo long as 60 feet., Stoping for about 15.
oot cbove the level sugseets therve avre 2 ore shoots im this erea,:
the £izet 1 cbout 25 feob lovg, the second 1 about 15 feet long., The
stepa boeks were not accessible, but according to Taylex thewe is
geme owQ lafb. . '

The northvecterly arift vwas driven about S0 feet, 35 feet dong &
porthvect-oteiking foult vhich wag thea cut off by @ cross fauld
periking cbout 8, 80° W, This Fault vas followed by o dwift fow
obout 80 foet vesterly to southvesterly. The porthvest cre shood
oppegrs o be voloted %o the intersectione of ¢hese two foults awd
. bop boen minef ¢o an ualmovn distonce above the lewvel, but probobly
nmeorly to the Sbaft AG1t lovel. At 90 feet the main Arift wos turacd
‘povthcrly and contimucd cmother 50 fect where it cul a fould striking
B, 80° ., ovinging in oo exe %o 8. 80° ¥. im the 90 feet or so thot
1% wog Lolloved by the drift., There mey be treces of clmngoboxr along
comz of Chese faultn, bud mope vas observed cutside the limits of
the s%opsd arees.

On the Drainage Tunmnel dump many pieces of rock contained clanabey
os point on surfaces and im & fev hairlike siringers. According
to Toylor, 1,100 pounds of éwmip material vas tesgt rus and yiclde
9,3 pounds mercury poF TOR. :

Boeh of ¢he Upper lLevel cdits oo the Lost Cinnebar claim vere
vigited., Both were completely caved, the north adit at the portel
opd the couth edit about 29 fest in from the pordal. On the same
‘elaim, the Bast Prospect wos full of sloughed moterial from the
Volls .

Tho loosce of the Lost Cimmaber Wo. 1 or Towner claim is working,
but: Taylor doecs mot kmow what he . is doing. From what Teylor said, -
relntions have not bocn too eordiel. Although there hos net been
ony troudle betveen them, there has simply been en apparent lack of
“cowauniention., Becouse of this streined situation, no attempt wes
@28e te gain permission to ember. the Towner and Blackemith adi¥s.

Aceovddng to Taylor, the south end vest sides of the andesite plvg
heve not been prospacted either Ly trenches or other metheds.

R‘&o
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FRODUCTICH

As meerly as con be determined, production from the epplicant’s
elaiams from 1932, when they vere located by Staley ond Towmer,
throvgh 1960 is:

Yeozs Sgurce
1932, 195%-1937 Upper Level Cinasbar claim 22l
1938-1gh2 Bhaft adit, deeded ground a2k
1943-1846, 1951-1953
1955-1957, 1960 - Drainese 2dlt, decded ground aby

Totod | =589

Ag the Tovner workings crogs over into the Cimneber clalm, some of
the 181 Tlasks repovted frem the Towner mine may have come frem the
opplicentts claim., Totol production from all cloims awd docdef land
on Mowey blountein is 770 flosks durlng a %otal of 2L produetive
yeors. PFoted underground development has been about 3,000 Leed.
Thus, cbout 0,15% Llack of mercury hes been produced Lor each foot
of undergrowd work.

APPLICART S FROPOSAL

The cpplicent proposce o buy o portable mercury detector with
vhich he would moke traverses at intervals across & 300-foot wide
sone completely surrounding the imtrusive plug starting mear the
presend vorkings. AV places vhere he might find anomalous amounts
of mereury he propeses to dismond Arill or possibly Sremeh. Where
avilling oad/or treaching exposes mereury of ore grede, he proposes
to simk winzes or drive erosseuts, followed by drifting. He also
proposes an indefinite cmount of “decp exploratory drilling in ¢the

faces end along Laults ia the underground workings."

As Taylor described it, the detector he has in wind will record o
14%%le ac 0.1 ounce per tom and is an odaptation of the willemite
gereen. To uee it sueccessfully, the operetor should be muech wore
cxporicnced with the instrvment than is the spplicant. In e relaotive-
ly narroy zone containing so many feults, there would probably be @
high erd very irreguler Yackground, meking 1% difficult to determinme
whether o appercnt encmaly indiceted o mercury ore shoot, mereury
camating from @ fauld, or & slight concentration of float. There-
fore, the use of thic methed to loeate tremches and/or Arill holes
vould not be relicble and ecould be of litétle or mo value,

Prospecting the zone around the plug by pamming vwould probably be
more ¥elioble a8 en lndicator of vhere trenches chould be dezsd,
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Becouse of the problem of tronspovting water for this puag@geglam@
his confifdence in the mercury deteetor, the applicant vas ot rea
ceptive to this suggestion,

Tn view of the lecatvion of the grecas elrcady exploved exd the Lost

CGiomabar Te. 1 or Towner claim reletive %o the plug, only the

vegtern holf of the fone surrounding the plug rcmaime as potential
exploration ground, cinking ov drilling for the downward comtinua-
tiom of koown ore shoots oxeepted. Aceording to the applieamt,
there hos been no exploratory work in that area., Without scme
evidenee of mineralized foulis in thot erea it is impossible. to set

up o program of trenching end/for drilling thet would hove @poeific

targets.

Be@au@@ of the numerous Taulis and cross faults, mony of them eurvimgg
drilling alopg struetures from the face of upderground vorkinge

would not stond wuck chance of being successful, Deep drilling

beley knovm ore would not% be exploration. BElscwhere, vithout ouy
ppeelfic torget, 1t would bs prospscting.

CORCLUSIONS AND RECOMMENDATIONS

It 46 concluded thet ¢here wmay_be minable ccewrrences of m@fcury %o
the sowdh awdfor vest of the intrusive plug, but no_specific targets
bove beon demenstrated, It is alsc concluded Shat The value of he
merevry dotector the applicanty proposes 1o use is qmesti@n@blep and
thot without come evidence as to the locaviom of specific tawgets im’
tho area, renching endfor @rilling, wnless exntensive, vould have &
loss ¢thom feir chence of success, Finally, it is concluvded that &
progrom of enteasive trenching end/for drilling at this time wewld inm
foet bhave %o ba considered &gﬂgm@@pactﬂng.

I% 40 reccumended thot the spplication be denied without prejudiee., .
Should the applicans do sufficient prospecting %o indiecto gpoeifie
target avcas south end vesy of the endesite plug and apply for nid
%o explove them, 1t is recommended thet his applicaticn be cone
oldercd,

ﬁ/ﬁ%&eﬁéz@ﬁ&,
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Mr. C. F. Tayler
1126 Phelps Avenve
San Jose,; California 95117

0!@*6&56 metcury)
C. ¥. Taylor '

~ Maury Mtm. Mine -
, ;c:eok County, o:.gon

Dear l!r. ‘!’ayl@r.

!our mlieat:lon for cxplantim usuemcc on the mury utn.

7985'

OFFICIAL FILE COPY

Date Surname Code

/ /)

o

» ___age
blio | ca ) Lite e

mine in Crook County, Oregen, has beer referred to Mr. D. R.
MacLaren, Acting Field 0£££«s¢t, 0£f1u of Mzmalq Explm:ati.en,

n.s!eﬂ I.

‘Mr. MacLarea wiil arunxe wit:h you cmeming any mimthn

of the property required or fer obnining gddtt!oml information -

1i£ needed.

. FEJohnson/mm ’-(6/9/6.5)

' Sit&ccrely yours,

~George Fumich; Jr. - ' \ .
s .,,'; ! -‘ "

. Accins Difne:or .

cc: Director's Reading File

Region I
Docket

23263





MME Form. 7
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Date

Surname

Code |

~ ¥rom: Deputy Directer

Subject:  OME-6436 Ohreury)
: C. ¥, Taylor
Maury Mtn. Mine
Creok County, Oram

Because you are nnaz a field crtp to Orcgm, ve are ufetring
the subject spplication te you te include en yeur trip for s

. _f1eld exsmination if deemed advi.ublc and-repert thereen

L 3

The mumtion 1is inadequate and ‘the Applicant evidently cxncu '
considerable assistance frem the Gevernment in supervisien and :
technical services £f a centract is exscuted. Tha Government,

of course, cannot perform these services; but if s contract is
vecommended, provision should be made in your repert te cever
competent supervisien and technical services. Yeur repert should,
of course, include all the necessary data including costs fer a

centract if your recemmendatien is favorable, Fhe tetal cest

being cemmensurate with the potentfal of the yxmrcy and within

the modest means of the Appncaat. _

For your informatien, we Qrc eaelonm a mnadm from
'xo Hareld Kirkeme, B. 8. 00010;1&‘1 Survty..

o mlosnm

FEJohnson/m (6/9/65)

cc: - Director's Reading File
Review Committee
Docket .

T 23263

/| e |/ 0|
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 Tos ~ Acting Peld Mﬁén,’f&ntﬁa T
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) . o " ' : - Date Surnaome Code
(2/63) o o FooL e T . - %/KW
4 . ‘ A2
© Jume 8, 1965 | ' /42

Te: Chi.df’,‘.: .Dtvum of Wloﬁtim Onta_t_mﬁ "

Prem:  Hareld Kirkems, U. S. Geological Survey -

Subject: OME~6456 (Mercury)
- c. r. ’;kylot
Maury Mtu, Mine - .
Croek Coumty, Ot‘om

m Applicaat propeses & 330,0% rrogtn consisting of m— :
 chemical prespecting, 5,000 fest of shallow drilling, amd
possible tremchiag, shaft shktnz. sud deep drilling from
undergrownd workings.. -

The prepesed work weuld explore ﬁbr cinnabar in a zome (chrno :
velcanics?) peripheral te an andesite or basaltic imtrusive ‘
plug. Abeut 575 flasks of mercury liave beem mined at the
preperty since 1936. The ore is semud to average 12 percent
"rﬁ‘r’o ‘

The Applicant has reperts aad naps of the pmp-rty but mene
accempanied the applicatien received in Washinzm. B

m Applicant hopca that the OME rapreunuun or the drcm
State Department of Ceelegy will provide technical directiem.
Presumably this would include traiaing in geochemical prespect-
ing simce his record shows ue experience im this field. Limited
time and staff precludes wuch technical assistance frem OMX, at
least after a centract is prepared. Whether the Stato Survey

_mld provide contiautag guidance 1is unknown. ‘ e -;_~~'~;- L

- An x-uy drill is pmoud for th miace drilltu In vigw
of the breken character and altered state of the rock in the
- . peripheral zeme, will tbu drill yield satisfactery cere?

The application sheuld be teterud te the f&old ﬁor review and

possible field nmmti.on. . . o

_ HKirkemo/m (6/8/65)
cc: Director's Reading File
Region 1
~ Docket
Kirkemo

23263






' ‘Mr. C. F. Taylor
1128 Phelps Avenue

: San Jose, Callfornia 95117 ‘zn

~‘Dear Mr. Taylor:f

-T?iguﬁe 137i965"

f*; ;Jéﬁbjec;§'0ME - 6456

f‘Your application for exploration assistance, dated May 14

:1965, submitted to our otflce at Spokane, Washinﬂton has

vbeen assmgned Docket Number OME — 6456

Please Ldeﬂtify all future corresPondence relating to your

appllcat101 by this docket numaer

Copy to Regidn I._' o

1Sincerely yours, -

George C. 'Sélfrldge, Chief -
“Division of Exploratlon
Operatzons ,
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