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O.M.E 
REVJJ L	 964	 UNITED STATES OF AMERICA	 Opera&(Co 


DEPARTMENT OF THE INTERIOR 
DATE	 1" 1	


T._	 OFFICE OF MINERALS EXPLORATION 


-___	 EXPLORATION CONTRACT 


/ 9() 1'h...../	 (Short Form) 


Docke NO	 0	 Contract No.	 County	 State 


OME	 .?3Q- 21Th	 flt. 


is


	


	 ee -2_1963__, between the United States of America, acting through the 



Exploration, hereinafter called the "overnmet' t and 


C83I8n8	 r	 :O*egon1. L:.D ... Osg n ?8nershp 


whose mailing address is 	 43fl	 .,	 •. 3.. 3Q ]53 tockton . 5,	 On*	 ,. 


hereinafter called the "Operator " as ollows: 	
.	 1 


ARTICLE I- Authorityandscope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 641. - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work isa search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe work-on or before _/ _	 subject to the provisions of Article 7 

ate) 


and Exhibit A, shall complete th work within _imDnths from the date of the contract. 


(b) The description of the work and the fixed àost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations,. etc.) are hereby agreed upon as speci -


fied in Exhibit A. The estimated total cost of the work i 	 - The Government will con-


tribute 50 percent of the total fixed unit costs of the work per?ormed, not in excess of $_3,50.0O 
in accord.ance with the provisions of Articles 4 and 5.. 	 . 


(c) Ititerestcomputation.-- SImple interest at the rate of 6 _	 .percen 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland. --(a) The Operator represents a.nà. undertakes that Anrèx I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otheiwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


NOne


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and. 
(if th Operator does not hold- the legal title) the Lien Agreement of any holder of the legal title of 
the, land (lessor, seller, optionor, etc .) are attached as follows: 


Woe


I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) há1I become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make:aythts for 
the account of the Operator directly to independent contractors and sp1iers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records. --The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance4n mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con -


tribute to costs, the Operator shall furn-sh the Government with three copies of a final report (in addition 
to the finai'.nionthly report). This final report áhall include a geologihl and enineer1ne'vluation of the 
results of the work, prfo iced under the,• conract with an estimate of the ore reserves resulting from such work, 
complete assay data, -adeqüategeologiOal and engineering maps or skeiches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 
may proure the preparation- or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --Ii' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


2	 ., 


V


-	 S







S	 S 
•(b) Royalty onproduction. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Governmefit a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivf any cer/tification of possible production--frrm the date of the contract 
until the lapse of the tithë .withi7i which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government i,ssues a certification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
'ully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concenti'ate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges o' the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold. nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, i.t its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) 'Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by other's, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


t1ie Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the erator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
went--under the contract'.
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(c) The giving f any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thèOp&ratoi or maybe sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
'sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this èontract. 


ARTICLE 1L. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Orator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey,Public Contracts Act (i U.S.C. 35_t.5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar' day or 
in excess of forty hours in any workweek unless such laborer or niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate' of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violabions; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to ,each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of ,the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from an'y moneys payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 1 3 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act s as amended ( 1 0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87L) are made a part of this contract 'by reference. The Operator will comply with these rgulation. 
and any amendments or modifications thereof and will be responsible for the submission of affidavits, 
required of independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE ]A. Changes and added provisions.--


Executed in quintuplicate the day and. year first above written. 


THE UNITE STATES OF AMERICA OL/?
(Operator) 


B2eJ cS44e/ 
Title	 j.ih?/ 4,6 Z,c ,-


I,,


	


	 . certify that I am the 
(Name) 


________________________________________________ecretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCORP0RATE1 


L SEAL J 
5


INT.-DIJp. SEC., WASH., D.C.
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E)IIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrimination 
clause.
'(2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed,, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective bargaining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,, advising the said labor union or workers' represent-
ative of: the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'Q#) The contractor will comply with all provisions of Executive Order Wo. .10925'of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Emloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders ' of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 	 - 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders, tbis contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ine1igibe for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and renhedis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided 
by law.
'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporiti4iity issued pursuant'to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amendekl, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .such action with respect to any subcontr-
act or purchase order as the contracting agency may'direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such -direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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MME Form 51	 UNITED STATES OF AMERICA 
June 1963	 DEPART NT OF TUE INTERIOR 	 Government' s CoW 


OFFICE OF }1INERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME ..6311	 Gold.	 14-?3.-99Q- 217.	 Grant	 Oregon 


It is agreed NOV 22 1963	 betuean the United tates of America, acting through the 

('Date) 


Department of the Interior, Off ie. of Minerals Exploration, hereinafter called the "overnment2 ' and 


Calhoun and. HoweU of Oregon, Ltd.., en Oregon Partnership 


whose mailing address is C/O Melvin Eoiell, Rb. 3, Box 153, ' Stockton 5, California 
hereinafter called the "Operator," as 'o11ows 


ATICLE I Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d ses. (72 Stat 700; 30 U.S.C. 	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifrthe work-on or before 4	 and, subject to the provisions of Article 7 


(7 ç71 ate)	 - 
and Exhibit A, shall complete the work within 12	 mOnths from the date of the contract., 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 6,50C.00. - The Government will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 3,250.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.-- Simple interest at the rate of 	 ' percent' 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(ci) The Operator shall not transfer or aRsign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance lIsted above and 
(If the Operator does not hold- the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc.) are attached as follows: 


None







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrep4eT the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encu.nthrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shah become inapplicable. 


ARTICLE 3 . Performance of the work. --( ' 'Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may makeL.payñiêiits)for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--Thè Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and. shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself, or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advaiceinmi-neralized grpiand.o 	 -•'-','.''r' :.: - 


(Forms for reporting under (1) arid (2) above will be proided by thè Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnsh the Government with three copies of a final report (in addition 
to the fina]nionthly report). This. final report hahl indlude a geologic!al and engineering e4luation of the 
results of the .wok perfomd .uzder, tI 	 ontra yitI an estimateof ihe ore reserves resulting from such work, 
complete assay 'da1a, ade4ute géologièal and eiigineeriñg maps' or skëche"and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records,.o,ccounts are1nsufficient or incomplete, or if the Operator fail tpmake them, th , Government 
may procurethe preparation or completion of same with suitable attachments' a& an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --I' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify In writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on'production. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivèof any certification of possible production--frrm the date of the contract 
until the lapse of the tithe' .ithi which the Government may issue such certification or until the 
total net amount contributed by;the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed by the Government is 
'uily repaid with interest, whichever occurs first'. 
(c) Payment of royalty.- 7 '(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentzate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, jt its option, as long as it so remains, may require the computation and payment of its royalty 
on .the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Cavernment a lien upon his interest in the land and upon any poduction of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by other's, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeit not obligated to buy. --Nothing in this contract shall 'be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


t1'ie Government may give the Operator written ilOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the nOtice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and InCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand re payment of all moneys contributed by the Govern-
merit'-under the 'contract-.
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(c) The giving	 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to thèO&rator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be constnied to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 1L. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to wr±ting and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Opnrator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, tb the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (! l-i U.S.C. 351l5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) VioIations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated'damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátéd damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such1 sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 


clause set forth in subparagraph .(b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( 1 O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87I are made a part of this contract by reference. The Operator will comply with these reulations. 
and any amendinents or modtfications thereof and will be responsible for the submission of affidavits. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


'S	 .	 .	 .
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ARTICLE ]Ji .. Changes and added provisions.--


Executed in quintuplicate the day and year first above written.


	


	


Jf( OF A1VIERICA I 7E//4 4j/	 TI WIPF 


rato g 


Title	 icr,9/ 
I,


	


	 . certify that I am the 
Nazne) 


_____________________________________________ecretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and is within the scope of its 


orporate powers.


rCORPORATE1 


L SEAL J 
5


INT.-DIJP. SEC.. WASH.. DC.
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ELORATION CONTRACT

CAI.OUN & HOWElL OF OREGON, I!1D. 



014E-63U 


ANNEX I 


The land. referred. to in Article 2 of the contract consists 
of fourteen (iii) unpatented gold. placer clains, including a].]. rights 
pertaining thereto, located along the John Day River, Grant County, 
Oregon. The claims are recorded. in the records of the Grant County 
Recorder, Canyon City, Oregon, as follows: 


1. STAR PLACER CLAIM, Being the West Half of the Northeast 
Quarter of the Northeast Quarter, section 33, Township 7 
South, Range 311. East, W. N. Book "V't Page 528.. 


2.. BLUE JAY PLACER CLAIM, Being the West Half of the Southeast 
Quaa'ter of the Southeast. Quarter, section 28, Township 7 
South, Range 311. East, W. M. Book 'TV" 528. 


3. BIIACK HAWK PLACER CLAD4, Being the West Half of the North-
east. Quarter of the. Southeast Quarter, section 28, Township 7 
South, Range 31i. East,W. M. Book "V" 528. 


11. MERIDIAN PLACER CLAIM, Being the North Half of the North-
west Quarter of the Southeast Quarter, section 28, Township 7 
South, Range 311. East, W. N. Book "V" Page 528. 


5. WEST PLACER CLAIM, Being the North Half of the Northeast 
Quarter of the Southwest Quarter, section 28, Township 7 
South, Range 311. East, W. N. Book "V" Page 528.. 


6. BUCKTAIL PLACER CLAIM, Being the West Half of the Southeast 
Quarter of the Northwest Quarter, section 28, Township 7 
South, Range 311. East, W. N. Book "V' t Page 527.. 


7. NORTH PLACER CLAIM, Being the Southeast Quarter of the 
Northwest Quarter of the Northwest Quarter, section 28, 
Township 7 South, Range 311. East, W. N. Book "V" Page 526.
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8. RI(T PLACER CLAIM, Being the South Half of the Northeast 
Quarter. of the.. Northwest Quarter, section 28, Township 7 
South, Range 311. East, W. M. Book "V" Page 526. 


9. SOTY2H PLACER CLA, Being the East Half of the Southeast 
Quarter. of the Northeast Quarter, section 33, Township .7 


South, Range 31 East, W. N. Book "V" Page 529. All owned. 
by Calhoun & Howell, Oreg. Ltd. 


10. MAEL ASSOCIATION #l, Being the North Half of the Northwest 
Quarter of the Southwest Quarter; the Southeast Quarter of 
the Northwest Quarter of the Southwest Quarter; the Southwest 
Quarter of the Northeast Quarter of the Southwest Quarter; 
the West Half of the Southeast Quarter of the Southwest Quarter; 
the East Half of the Southwest Quarter of the Southwest Quarter; 
all being in section 31i., Township 7 South, Range 311. East, W. N. 
Book "V" Page 530. 


U. MAEL ASSOCIATION CLAIM 2, Being the East Half of the Northwest 
Quarter; the East Half of the Southwest Quarter; all being in 
section 3, Township 8 South, Range 31 1. East, W. N. Book "V'1 


Page 530. 


12. MAEL ASSOCIATION CLAIM #3 Being the East Half of the Northeast 
Quarter of the Northwest Quarter; the East Half of the Northwest 
Quarter of the Southeast Quarter; the Southeast Quarter of the 
Southeast Quarter and. the West Half of the Northeast Quarter; 
all being in section 10, Township 8 South, Range 311. East, W. N. 
Book "V" Page 530. 


13. MAE[ ASSOCIATION CLAIM #j , Being the North Half of the Southeast 
Quarter of the Southeast Quarter of section 10; the Southwest 
Quarter of the Southwest Quarter of Section U; the North Half 
of the Northwest Quarter of the Northwest Quarter of àeotion 111.; 


the Northeast Quarter of the Northwest Quarter of section lii; 
all being in Township 8, South, Range 311 East, W. N. Al]. owned. 
by Calhoun & Howell Oreg. Ltd.. Book "V" Page 531. 


111. ASSOCIATION CLAIM # 11, Recorded. in Book "33" of the Mining Records 
of said., County at Page U3 thereof,, being in the Northwest Quarter 
of the Southeast Quarter of the Northeast Quarter; the Southeast 
Quarter of the Northeast Quarter of the Northeast Quarter, section 
33, Township 7 South, Range 311 East, W. N. and. the Southwest 
Quarter of the Southwest Quarter of the Northwest Quarter, section 
311., Township 7 South, Range 311. East, W. N. As Amended.. Containing 
15 acres.
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The Operator is a partnership organized in Oregon, consisting 
of Mr. Melvin Howell and Mr. Raymond K. Calhoun as general partners and. 
Mrs. Eleanor Houston and. Mr. Glenn R. Houston as limited partners. The 
partnership owns the claims listed above. 


The locations of the claims with reference to section, town-
ship, and. range are shown on map entitled, "Figure 1, showing Calhoun 
and. Howell of Oregon, Ltd., Placer Claims and. Approximate Location of 
Test. Pit Lines . . .,". attached. hereto and made part hereof. 
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ELORATION CONTRACT

CALHOUN AND HOWELL OF OREGON, LTD. 



OME-631]. 


The purpose of this project is to explore by means of alnk(ng 
pits for gold concentrations in gravel deposits along the John Day River. 


Genera]. Provisions 


The Government will not participate in the cost of any pit 
that does not reach bedrock. 


The Operator will provide all technical and supervisory services 
necessary to complete the project in a satisfactory manner. 


The location, direction, and extent of all the work shall be 
subject to. Government approval. 


Description of the Work 


The work shall consist of sink1ng two or more test pits at 
intervals of not less than 85 feet, or as mutunily agreed. upon by the 
Operator and the Government, along lines normal to the trend. of the river. 
The initial pits will be on lines in secs. 3 and. 10, T. 8 5., R. 31i. E, and 
thereafter along lines spaced at approxl.mately 1000-foot intervals up and 
down river, as shown on Figure 1. 


It is estimated. that fifty or more pits ranging fran three to 
fourteen feet in depth will be required to explore the project area. The 
pits may be sunk by using spiling or caLsns with a minimum dimneter of 
3 feet and shall be identified by number in order of canpletion. 


The material from each pit shall be concentrated and an estimate 
of the gold value per cubic yard. of the material from each individual pit 
shall be calculated.







The Operator shall submit a monthly report which shall include 
a map or sketch showing the location and depths of the pits ccnpleted 
during the reporting period and. the estimated monetary value per cubic 
yard of the material removed. A representative sample of the gold shall 
be assayed to establish its fineness after the first few lines of holes 
have been completed. 


The Operator shall keep records of the quantity, fineness, 
and. value of all gold recovered during the project work and such 
records shall be submitted to the Government at appropriate periods. 
The fineness of the gold. shall be established by a commercial assayer 
and certificates of. such assays shall be sumitted to the Government. 


Estimated Cost of Project 


Fixed Unit Costs 


Excavation of pits aggregating 720 lineal 
feet @ $9.00/ft. 


Determinations of gold fineness of 10 samples 
@ $2.00/sample 


Total Estimated Cost of Project 


Government Participation @ 50%


$6,180.00 


$6, 500,00 


$3,250.00 
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E)UIIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, 'the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion ør' transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and. selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discri••nation 
clause. 
(2) The contractor will, in all solicitations or advertisements for employees placed by or 


on behalf of the contractor, state that all qualified applicants will receive consid.eration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,.advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
'(14.) The contractor will comply with all provisions of Executive Order No. .1O925'of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Emloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders ' of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or arders, this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethedis invoked as' provided in the said Executive Order or by rule, regulation, or 
order of the President's committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'(7') The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's 
Committee on Equal Employment Opporrturiity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amendeki, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take .such action with respect to any subcontr-
act or purchase order as the contracting agency maydtrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests of the United States. " 
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flANK OF_______ 


D&ss fern 9regon	 THE FRIENDLY HOME-OWNED BANK 


Head Office—ARLINGTON	 Branch at HEPPNER 


Heppner, Oregon 
September 3, 1963 


Mr. Melvin Howell 
Dale, Oregon 


Dear Melvin: 


Thank you for your enquiry on the pos sibility of a loan for 


exploration and testing your claim in Grant County in the amount of 


S, 500.00. 


Our bank wouldn t t be in any position to make you a cornmittmertt 


of this amount and for the purpose state at this tune. This is a program


that there is no assurance of any income and the only way that we could 


possibily consider a loan would be that you would have to have collateral, 


other than miningequipment and claims,, that would be acceptable to the 


bank, and sufficient income from other sources to amortize the loan when 


it would become due 0 We would have to consider this a capital loan with 


the possibility of a loan term work out if you were unable to operate the 


claim dthout a reasonable profit at the present tinie. 


Was glad to hear from you and keep me informed as to the progress 


you . are making up there. 


Personal regards, 


E C E i :z o 


Ov 113


E27 truj4, 


erie Pierce 
President 


.. 
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Stockton, California

August 20, 1963 


Bank of Eastern Oregon 
Reppuer, Oregon 


Attention: Mr. Gene Pierce, Manager 


Gentlemen: 


We plan to start an exploration and testing program on our 
placer mining claims in Grant County, Oregon. 


In order to carry out this program we wish to borrow 
$5,500.00 from your bank. 


Under what conditions would you consider lending us 
this amount of money?. 


•	 Yours truly 
• 0


	 calhoun and Iowell of Oregon, Ltd. 


by_________________ 


leaae address your reply to flr. Melvin Howell 
Dale,GrantCo. 
Oregon







.
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JOHN DAY, OREGON 


Phone 51 - - Box 456 
October 14, 1963 


V 
Melvin Howell 
Rt.3, Box 153 
Stockton, California 


Dear Mr. Howell: 


Your letter of October 9th received asking for a loan of $5500.00 
for the firm of Calhoun and Howell of Oregon,LTD to be used for 
mining operations on your placer claims in Grant County, Oregon. 


Any loan that we would make would have to be secured by accept-
able liquid collateral. 


We suggest you obtain funds in your own locality where you are 
known.


Very truly yours, 


Cas ier / 


ETW/ds


rnv 11963 
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Stockton Gstiforni 
tugust 20, 963 


Bank of Estrn ooiV 
BSPPU*V, Oregon 


Mtentton: r. Gene ricree ., Z4nager 


(enUemen: 


e pin to *tort an exploration nd testing program on our 
piecer mining claims in Grant County, Oregon. 


Zn order to csrry out tbe.progra* we wtih to borroti 
$5,$OO.00 fron your bank. 


Under sbt cndtUen. would you considOr tsndtng u 
thia mount of oney


Tours tVuly 


• C4hóun and EZowsU of Oregon, Ltd. 


;r .Lr 


lece eddress yot*rreply toW. Nlvn Uoefl 
Da*e, Grant Co. 
Oregon
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FIRST NATIONAL BANK OF OREGON 
PENDLETON BRANCH, 245 MAIN STREET, PENDLETON. OREGON 


September 3, 1963 


V 
Mr. Melvin Howell 
Calhoun & Howell of Oregon, Ltd. 
Dale, Grant County, Oregon 


Dear Mr0 Howell: 


We have your letter of August 20, wherein you request 
information as to what would be required of you to borrow $S,500 
from our bank to carry on your exploration and testing program on 
your placer mining claims in Grant County, Oregon. 


We would first of all require a current financial state-
inent which would support the amount of loan requested as well as 
an earnings estimate which would show that the loan could be repaid 
within a reasonably short period. 


We very seldom entertain loan applications from areas 
outside our immediate trading area, and, unless there are extenuating 
circumstances which are unknown to us at this time, it would appear 
that we would be unable to honor your loan request. 


Very truly y urs, 


It. D. McCurdy 
Vice President & Manager 


RDM :bbe


RfY- r ¶1 


ov 11963







.


Stockton, Californic

August 20, l63 


i'irSt atoi1 sank of Portland 
ed1ton 1rnch 


Poztdletou, Ogon 


Gentlenci: 


e p1qii to titart an exploration and testing progran on our 
placer mining ciciirn in Grant County, 0egOn. 


Xn order o carry out this prngrm we wish to borrow 
$5,500.00 hon your bank. 


Under what conitions woldyou consider lending us 
this amount of money?


Yours truly 


Calhoun and Rowe 11 of Oregon, Ltd. 


by________ 


Please address your roply to Mr. Melvin Howell 
Dale., Grant Co. 
Oregon


NOV 11963
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UNITED STATES 
DEPARTMENT OF THE INTERR	 • 


OFFICE OF MINERALS EXPLORATIO Er'E yE 
So. 157 Howard Street

Spokane 14., Washington



June 17, 63 


Memorandum	 0 


To:	 Chief, Division of Field Operations - 


From:	 Acting Field Officer, Region I 


Subject: O Application 
Calhoun & Howell of Oregon Ltd. (Gold-S 
Star Placer, et al., Claims 
Grant County, Oregon 


Enclosed is a copy of an application to explore for gold and silver 
in Grant County, Oregon. The appliôant has included an areal map on 
which he indicated the portion of the John Day River in which he 
proposes to put down test pits but has not included a claim map. 
From the metes and. bounds given in his list of claims I have added. 
to this map with reasonable accuracy the claims and outlined them 
in blue so as not to confuse the applicant's red tick marks which 
indicate the general location of his proposed rows of test pits. 
Even though the map may be slightly inaccurate there are five 
areas that are definitely not adequately covered and possibly three 
more as follows: 


Definite gaps: 


NWW sec. 28, T. 7 S., R. 314. E. 


9 N*W* do. 
NWSENE* sec. 33,	 do. 


NENESE* do. 


&SWSNW sec. 314., do. 


\-,


Possible gaps: 


SESEW- sec. 28, 


WWSW sec. 314. 


do.


T. 7 S., R. 314. E. 


do.
JC) 4. 


,/y'9/'I' V 
/?' /,////







S.	 . 
As these things are tricky to work but for plotting, I would prefer 
that my results be checked before writing to the applicant request-
ing him to obtain any additional ground. 


The value of the bank letters is quesonable in view of their 
statement to the effect that because the project is outside of 
their area and because no financial exhibits were presented the 
requests are denied. 


The applicant's statement regaiding production above and below the 
area in which he proposes to explore would appear to indicate that 
his proposal is reasonable and justified. The claim area as I 
have outlined it on the applicant's map embraces about-5 miles or 
26, 14.00 feet of stream bed. At the proposed line interval of 1,000 
feet, 27 lines of holes would be required. He. estimates a total of• 
approxmniateiy 50 pits will be required:, or 1.8 say 2 pits perline. 
With the width of gravel deposits ranging from 100 to ii.O0 feet, it 
would probably be more realistic to estimate an average of 3 pits 
per line, about 75 to 100 feet apart or a total of 8i pits. 


If the applicant can secure the apparently necessary ground to 
cover the area adequately, it is recommended that the application 
be approved.


COSTS 


In general the costs are not too far out of line, however, as the 
applicant owns a 2inch pump which he avers is in good condition 


- and is worh twothirds of the price of a neçone, I see no need 
for the second pump. The degree of wear on newtires in 14. months 


, is difficult to determine, but I do not believe the Gvernment 
' sho1d..contribute to their purchase Also, the fairness of the 


J Government contributing to the purchase of a trailerhouse and a' 
tent is quesionab1e, The population of Dale, 20 miles from the 
property, is not given by Rand McNally and is doubtless small. 
Therefore, a camp is probably justified. On the basis of 3 men for1 
a 30-day month, the applicant's estimate of $i,1440 for food is 	 Y 
the equivalent of $ l1.-.00 per man perjay and is reaonab1e. To set 
up a unit cost contract, the following is recommended: 


27 rows of pits, each row to contain 2 or more pits spaced 75 to 
100 feet apart, depending upon the width of gravel; total number 
of pits not to exceed 80. Pits to be by feet in section and 
up to 15 feet deep, the averagejepth of all pits not to exceed N 
9eet, total 720 lineal feet of pit. At an average rate of three-• 
fourths pit per day, estimated time required: 107 days, say 3.5 
months of 30 days. Average pit volume 3' x 5' x 9' = 135 cu. ft. 
or 5 cu. yds.	 . 


2.







S. ,	 . 


1.	 Independent Contracts None 


2.	 Labor and Supervision 


Supervisor - $16.66/day $16.66 
2 laborers at $11. .66/day 29.32 


$11.5 .98 


FICA and other insurance at 15% 6.90 
$52.88 


at	 9'	 /day	 =	 $.824. say 


3.	 Operating Materials and Supplies 


From 7(c) in application $600.00 


at 720 lin ft of pit:	 $0.833 say $0.83/ft 


11..	 Qperating Equipment


Present fair Monthly 
Owned by Applicant	 market value depreciation 


Dodge power wagon I1.-WD	 $	 750 $12.50 
Studebaker truck v/winch 	 1,250 20.83 
2" pump v/hoses	 200 3.33 
1 set caissons v/windlass 
and bucket	 150 2.50 


Portable testing plant	 250 11.17 
No. 10 cat.	 750 ]2.50 
Tires for power wagon and 


truck	 150 2.50 
Trailer house	 500 8,33 
Tent w/floor	 250- 14..l7. 


$70.83 


at 720 un ft of 	 OP'( pit: say $0-1O/ft 


5. and 6. None


3. 







4	 p


I 


7. Miscellaneous 


Food: 3 men for 1 mos of 30 days 
=%Oinandays 


$il 40 . = $11./rnan day - $.i,J4;


t1j,3 
at 720 lin ft of pit: 


Transportation of supplies	 S 


and equipment	 - $31i.5 


at 720 lin ft of test pits: $0.11.79 ' say	 $0.I1.8/ft	 $-I18/ft 


Total	 - 


Cost of 720 Un ft 'o test pit	 $8,o85.6o 


Government's participation at 50%	 $l1.,011.2.80. 


If purchase of tires at no salvage, and purchase of trailer and tent 
with 50% reduction in cost in lieu of salvage, the total cost per 
foot would be $ll.911. and: 


Cost of 720 lin ft of test pit	 I'

wouldbe:l?0O 


Government participation at 50% 
would be:	 -	 $1l.,298.11.0	 S 


D. B. MacLaren 


Enclosures 


Distribution: 
oIE(3)	 S 


IJSGS(SRO)	 S 


Docket	 S 


MacLaren


11..







Stockton, California

June 12, l93 


Office of Minerala Ezploretion 
So. 157 Hoverd Street 
Spokane 4, Washington 


Attention: D. R.	 cLar.n, 
Acting Field Officer 


Gent le.n 


!nclossd is our application for financial assistance 
in minerals exploration,	 Form 40, sub.ittsd in duplicate. 


Th. total estimated cost of performing the work outlined 
in the application is $11,100.00, including in allowance for 
partners salaries end a rental a11owai'ce tor owned equipment. 


It is our understanding that if the application is approved 
the overneent will reimburs. us for one half of all acceptable 
expenses incurred. 


If further information is necessary will you please advise 
as soon as possible since we are very anxious to conce 
operations during the sur months when the water is low. 


Very truly yours 


Calhour and Howell of Oregon, Ltd. 


Pa ner


/rj 
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MME Form 40	 O UNITED STATES	
deauNo.42R 


DEPARTMENT OF THE INTERIOR 	 /

OFFICE OF MINERALS EXPLORATION /' 0. 


iJ 


FOR FINANCIAL ASSISTANCE IN MINER iS 	 PLp A ION 
4, 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 6 	
V' 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT 0	 T	 THIS BL'CK/ appear on contract if one is executed.) 	
V /	 / 


DOCKE+PC4LMBER	 :	 ,////i/I 


Calhoun and Howell of Oregon, Ltd.	 V 	 //	 i/I i 
do Melvin Howell	 DATE RETVtD	


V 


Rt. 3 Box 153	
- Stockton 5, California	 REGION 


V 	
DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


	


Melvin Howell Rt. 3 Box 153, Stockton, Cal	 General Partner 
INDIVIDUAL 


CORPORATION	 Raymond K. Calhoun, P. 0. Box 25, Dale, Grant CO. 
PARTNERSHIP	 V 	


V 	


Oregon	 V 


OTHER (Specify)	 V 


STATE IN WHICH FIRM IS 
ORGANIZED - 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


Gold and Silver	 I NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT	 I Star Placer 
s 11,100.00 - See Summary 	 Claim and Others	 Grant	 Oregon



GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must piovide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable" Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in- item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
ll of it may be shown on one map or sketch. All documents 


and other attachment submitted as a part of this application, 
except- those in item 3(g) which you mark to be returned, 
becdme the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interio, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, 
V 


to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn-	 expense. 


DAT ED	 BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the VIJiüted States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financiaf Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-


source of credit. Such evidence shall-
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit,\ 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land.: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended -locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land cr mineral .rights encumbered or not owned, 
submit fiv' copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State .your interest, if any, in operations described 
in(a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheeta, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the. area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your ..application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property:. 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points .and state the 
distances to the property. 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openings for each item of.


work. Use narrative, maps, plans, and sectiOns as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work.	 .	 ' S 


7. 'Estimate of Costs: 
Furnish detailed estimates of the necessary costs for , each 


item of the work proposed in 5(a) under the headings listed 
below with a total . for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per .foot of drifting, per 
hour of bulldozer operations, or çer , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
me'nt sod, tools costing less than $50 eacb. 


(d) Oerating equipment. t,ist items of equipment and tools 
costing. $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
Øovided by the applicant. If rented orpuráhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(0 New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, maeriáls, and super'. 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. :ENote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, In-
stallations, and appurtenances, or th' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair 'to or replacement of equipment or other property used 
in the work)


INT.• SEC. • SASH.. D.C.11879







.	 . 


Calhoun and Howell of Oregon, Ltd. 


•	 do Me ivin Howell 
Rt. 3 Box 153	 : / 


Stockton, California
/ 


V 
Summary of Costs	 S 


Supervisor	 S 	 • $ 


1,500.00 
Assistant Supérvisor.	 • 1,500.00 
Laborers	 S 	 • 	 .• • 	


2,640.00 


•	 Fuel	 S 	


• 350.00 
Picks and shovels 150.00 


Small tools	 .• •	 100.00 


Pump	 •	 •.• 300.00 
•	 Rental Value of Caterpillar 	 S •	


S 392.00 
Rental Value of owned equipment , 1,000.00 
Tires	 S


15O.00 


Trailer House,	 S


500.00 


Tent	 S 	 •


250.00 
Workmens compensation insurance 	 • 250.00 
Map Making	 t S 	 • 	 S 100.00 


Payroll taxes 132.50 


Food	 • 1,440.00 • 
Transportation	 : 


5


• 345.50 


Total Cost	 S


$lllO0.00 


Approximate cost per unit, for fifty test pits will be $222.00.
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Calhoun and Howell of Oregon, Ltd. 
do Melvin Howell 
Rt. 3Box 153 
Stockton 5, California 


1. (a) 'Letters	 Farmers and Merchants Bank, Lodi, California 
Bank of Eastern Oregon. ? 


(b) None 


(c) By furnishing equipment and labor of one man. 


2. (a) Owner of unpatented mining claims	 see attached descriptionof claims. 


(b) See attached schedule. 


(c) None 


3. (a) There has been extensive hydraulic and hand mining operations along the 
high bars in the river bottom. Maps and sketdhes attached.	 S 


(b) None 


(c) None available 


(d) None 


(e) Placer deposits along the bed of the river. Ore minerals include gold, 


silver and platinum. 


(f) The former operations of Calhoun and Howell or Oregon, Ltd., were directly 
below the western boundary of these claims with the main operation term-
mating approximately three miles downstream The former operation was 	 ' 


dredging for gold and silver which produced $194,782.69 in approximately 
five miles of dredging The number of fine ounces of gold totaled 
5,567.89 and silver was 1,176.82. 


Farther below this production area Ralph Davis, Inc., mined approximately 
$76,000.00 in gold in about one and three-fourths miles of dredging. 


On the upper side of these claims Porter Brothers of Spokane conducted 
a bucket line dredge operation for several years Results are not 


known by us. 


There are also numerous lode mines in the area above these claims, and 
one, the Buffalo, is still operating. 


No sampling has been made of the placerdeposit by us.
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Calhoun and Howell of Oregon, Ltd. 
do Melvin Howell	 -S 


Rt. 3 Box 153 
Stockton 5, California 


Page 2 


(g) None Available 


	


4.	 (a) Either Raymond Calhoun or Melvin Howell will meet ONE representative by 	
/ 


appointment in Dale, Oregon. 


(b) Dale, Oregon - twenty miles from the claims. 


	


5.	 (a) We propose to commence sinking a line of from two to .four test pits near 


the upper 'end of the property in Section dO, Township 8 S, Range 34, E.W.N. 
On the river bed above the Glade Creek workings and at approximately 1000.' 
foot intervals thereafter downstream to a point just below the Ryder 
Hydraulic workings in section 28, township 7 S., range 34 E.W.M. 


The number of test pits per line will depend upon the width of the gravel 
deposit in the river bottom. The width of the gravel deposit varies from 


one hundred to four hundred feet. 


The test pits will be three feet by five feet and will extend down to 
bed rock, varying from three to fourteen feet below the surface. 


Itis expected that there will be approximately fifty test pits along the 


river bottom. 


(b) There is an existing temporary access. road. suitable for the exploration 


work extending in to this property. 


(c) Work will be started immediately upon receipt of an ONE contract and 


' will be finished by November,.i964. The average . amount of time requiredj 


to complete one pit is one ay duringthe low water season. 


	


6.	 The operation will.be under the supervision of both partners. Calhoun 


and Howell. 


Melvin Howell started in placer mining in. 1933 and Raymond Calhoun 
started in 1934. ,Both were actively engaged in it until 1939 as employees - 
and from 1939 to 1941 as partners. They worked in both exploration and 


mining operations.	 .	 . .	 .	 .	 . 


After the termination of World War II the partners did exploration work ' 
in this general area, built a dredge, and in 1947 resumed the operations 
described in paragraph 3 (f). In the early months .of 1950 operations at 
that location were discontinued because the: operatingost for the type . 
of equipment used became too h.igh to produce a profit. 	 ..... .
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Calhoun and Howell of Oregon, Ltd. 
do Me lvin Howell 
Rt. 3 Box 153	 . 
Stockton 5, California 


Page 3


It is the opinion of the partners that by using a dryank plant instead 
of a floating washing plant that operating costs will be coñsidably 
reduced undergsts formerly incurred, and by using jigs instead of 
riffles and tables that recovery of gold will be increased over former 
methods used. The resulting increased recovery an4 decreased costs are 


• expected to make this a profitable operation. 


The purpose of this exploration project is to determine the mineral 
value per cubicyard and to determine thenumber of cubicyards in the 
deposit. 


7.	 (a.) None 


(b) Super.visor - $500.00 per month for three months. 
Labor - 2 men at $440.00 per month each for three months. 
Assistant supervisor	 one of the partners - tobe furnishd by the 
partnership.	 Value of services $500.00 per month for three months. 


Laborers are available. 


(c) Fuel for trucks, pumps, and caterpillar. $	 350.00 
Picks, shovels andhoses 150.00 
Small tools, and miscellaneous supplies 100.00 


(d) Pump, 2 inch, self.-.priming, gasoline powered 	 to be 
purchased 300.00 


Dodge power wagon, 4 wheel drive presently owned by partners. 
In good condition	 , fair market value 750.00 


Studebaker truck with attached winch - presently owned. 
In good condition	 fair market value 1,250.00 


Two inch self priming pump and hoses, presently owned. 
In good condition	 fair market value	 . .. 200..0O 


:Set of Caissons and windlass and bucket, presentlyowned. 
In good condition - f81.r	 iiLt: value	 .	 . 150.00 


Portable testing plant - presently owned.	 In good 
condition - fair market value	 . 250.00 


Caterpillar D-7, bulldozer. 	 To be furnished by. partners 
for past services to the owner. 
Fair rental value for approximately one week 392.00 


No. 10 Caterpillar tractor presently owned by partners . 
Fair market value .750.00 


(e) Tires for power wagon and truck 	 . 150.00.
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Calhoun and Howell of Oregon, Ltd. 
do Melvin Howell 
Rt. 3 Box 153 
Stockton 5, California	 ) 


Page4


(f) Trailer house - used	 for use as kitchen and office. 
To be purchased	 $ 500.00

Tent for sleeping quarters. To be purchased. 
(IncludLng wood floor)	 0 	 '250.00 


(g) Workmens compensation' insurance 	 250.00 


Map making	 100.00 


Payroll taxes	 132.50 


Food for employees and partners 	 ' 1,440.00	 0 


0 	
Transportation of caterpillar, house trailer and supplies 	 345.50
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FIRST NATIONAL BANK OF OREGON 


PENDLTON •RANCH. *4R MAIN •TNE&T. PENDLETON. OREGON 


/, (a	 Jy '7,


/ 


Calhoun e UcwsU of Creon, Ltd.	 - 0/1 
Foute #3, B 1S3	 pP' 
Stoc f on S, CalirornLa	 I 


'4.
Gertleien:


We have ycte.r letter of May 1L rqustth.	 ccr14ieient 
fror	 for $,OOO for .eplorat1ori and testth,g work on y'r mrin



a rt in rant County. 


SInce the aprrent 1octiori 	 yo'.r v la1s i ot if r 


L


	


	
1'nediate territory ani ince you dr nt furnth t' 	 xh4'-t 
4 o up't "r reiet for a loan in taiI arcrt, I am r'j Lht 
w 'nus. deelin yor application.


• ••'.


RIYM:bb


Very try your3, 


R. D. McCury 
'wice Prsaidertt 1anaer 
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•
PAn1aR & MERcHANT BaNK 


O CINTRA4. CALWOØNSA 


OUNIN OP lCI0004. AND £Ul	 • P.O. 00* $10 


LOSIt. QêWOflA 


.	 •..	 ..	 -	 rii,lN1	 ::; 


*lh	 5d ISl1	 • 7OSIollkivs Ca1ifis i,.i,	 • 


Thu is u aar t yser 4,usatu.a fir ss,000 is iaa 
t-'da t. tavist is a sisiag TaStE's a..r Pasdist.., Or.g.S 


Ii $Ti iSrI'7 bt this	 is sit iitsl'istid iS $dV**C' 
i	 feadi-os gold misiag .prsti.ss fr svsral rossos., ..i 
if	 i4 is that tks lsb.r fast.r is t..ktgk is rsp.ct t. 


• •	 • thi ps1s.fi gild.	 • 


• aks*d als	 stats that vs do sit lisa fda fu' cii 
.itaid. if sr i.diat. baskiag visisity. 	 . 


Tiers vs	 tre3y, 
• ,,,	 .,' 


•	 •	 : • • •. • •	 C. A. Vi.h.k 
Caaki.r 


CAV:sq' 


•	 •	 • . 


L.I2t
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Route 3 ox 153 
Stockton, California 
Kay 1.4, 1%3 


IWAWU WaR 
Pndieto, Oregon 


Gent lament 


WI	 s attjtisg to obtain funds to conduct 
exploration and testing .ork on our mining claim. in 
Grant County, Oregon bith a view toward reopening the 
gold dt.dg. operation there. 


it	 c are not aucc•ssful in obtaining a isn cf 
approximately	 5,OOO.00 from banking sources to carry 
cut the tasting	 ork we shall end.avor to obtain a 
goverisnt loan for this purpose. 


Will you pleas. indicate your 	 i1lingness to 
grant such a loan and th. terms for interest and re. 
payment.


Respectfully requested, 


'	 : Calhoun and WweiI of 	 sgon, Ltd. 
It. 3 lox 153 
Stockton 5, California







Calhoun and Howell of. Oregon, Ltd. 
do Melvin Howell 
Rt. 3 Box 153	 .	 .	 . 
Stockton 5, California.	 .	 . 


2. (b) Description of Claims 


SThR PLACER CLAIM, Being the West Half of the Northeast Quarter of 
the Northeast Quarter, Section 33, Township 7 South Range 34 E. W. N. 
Book "V" Page 528. 


BLUE JAY PLACER CLAIM, .Being the West Half of the Southeast Quarter 
of the Southeast Quarter, Section 28, Township 7. South.Range 34 E. W. N.



	


Book "V" Page 528.	 .	 . 


BLACK HAWK PLACER CLAIM, Being the West Half of the Northeast Quarter 
of the Southeast Quarter, Section ,28, Township 7 South Range 34 E. W. M. 



	


Book "V' t Page 528.	 .	 , 


NERIDIN PLACER CLAIM, Being the. North Half of the Northwest Quarter 
of the Southeast Quarter, Sectio ,n.28, Township 7 South Range 34 E.WM. 



	


Book "V" Page 528.	 ,, . 


' WEST PLACER CLAIM, Being the North Half Of the Northeast Quarter 
1 of the Southwest Quarter, Section 28, Township. 7 South Range 34 E.W.M.



	


Book "1" Page 528. 	 '.	 . 


BUCKTAIL PLACER 'CLAIM, Being the West Half of the Southeast Quarter 
.of the Northwest. Quarter, Section 28, , Township 7 South Range 34 E.W.M. 


Book 'V" Page 527. 


NORTH PLACER CLAIM, Being the Southeast Quarter of the Northwest Quarter 
of.the Northwest Quarter, Section 28, Township. 7 South Range 34 E.W.M.



	


Book "V' t Page 526.	 . 


	


K RIGHT PLACER CLAIM, Being the South Half 	 the Northeast Quarter of 
the Northwest Quarter, Section . 28, Township 7 South Range 34 E.W.M. 


Book "V" Page 526. 


SOUTH PLACER CLAIM, Being the East Half of the Southeast Quarter of 
the Northeast Quarter, Section 33, Township 7 South Range 34 E. W. M. 



	


Book "V" Page 529.	 . . 
'All Owned by Calhoun' & Howell, Oreg. Ltd. ' 


MALL ASSOCIATION # 1, Being the North Half of the Northwest Quarter of 
the Southwest Quarter; the Southeast Quarter' 'of the Northwest Quarter: 
of the Southwest Quarter;"the Southwest Quarter 'of the Northeast 
Quarter of the Southwest Quarter; the West'Half' of the Southeast 
Quarter of the Southwest Quarter; 1the East Half' of the Southwest Quarter 
of the Southwest Quarter; all being in Section 34, Township 7 South 
Range 34 E. W. M. Book "V" Page 530.







J.	 ... 


Calhoun and Howell of Oregon, Ltd. 
do Melvin Howell 
Rt. 3Box 153 
Stockton 5, California 


2. (b) Description of. Claims continued. 


MAEL ASSOCIATION CLAIM # 2, Being the East Half of the Northwest 
Quarter;the East Half of the Southwest Quarter; all being in Section 
3,. Township 8 South Range . 34E. W. N. Book VIVIE Page 530. 


-I NAEL ASSOCIATION CLAIM # 3,Being the East Half of the Northeast 
Quarter of the Northwest Quarter; the East Half of the Northwest Quarter 
of the Southeast Quarter;the 	 of the Southeast Quarter.. 


	


^-'	 e'iJ	 /,	 . and the west Half of the Northeast uarter; all geing in Section 10, 
Township 8 South Range 34 E. . W. M. Book "V' t Page 530. 


MAEL ASSOCIATION CLAIM #4Being the North Half of the Southeast 
Quarter of the Southeast Quarter of Section 10; '1he Southwest Quarter 
of.the Southwest Quarter of Section llthe North Half of the Northwest 
Quarter of the Northwest Quarter of Section 14;the Northeast Quarter 
of the Northwest Quarter of Section 14; all being in Township 8, South 
Range 34 E. W. M. All Owned by Calhoun & Howell Oreg. Ltd. 
Book "V" Page 531. 


JJ	 /	 '.Y	 : 
4, 


/"	
i'c	 42	 44j/7 /	 1 /;1.v(ac /7
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•	 Cascade, idaho 83611	 •, ••:	 . 


Re G-6311 (Gold) 
Calhoun and Howell of Oregott, Ltd. 
Star, at al , Placer C1*ias 
Grant County, Oregon 
Proposed Contract 2176 


Dear Mr	 Remakius: 


four letter of May 18, 1967, to our Spokane, Washington office, 
requesting the status of the application of Calhoun and Howell, 
has bean referrect to thJs office for reply 


The copy of a proposed contract sent to Calhoun and Rouell was 
returned in response to our letter to them of July 17, 1964. 
The offer of a contract 'cas cancellecL and their application 
plac.d in our inactive files. 


Zn order to reopen thts caae, it would be necessary to file a 
new appUcation and submit the required supporting data 


Sincerely yours, 


FRANK E JOHNSON	 \<J	 \ 
cc	 Direcgor's reading file 


Division file 
Economic GeologyiEile Frank E. Johnson 
OME file Chief, Office of 


OME reading file Mind18 Expisratton 
OME Region I 


FEJohnson /bih	 5/25/67


23263







MME FORM 6	 REFERENCE SLIP



FFICE 


TO: Chief, 
1.
	 /22/6 _____-


DATE INITIALS 


Re: OME-631l (Gold)	 I 
2	 Calhoun & Rowell of OrLd	 _____ 


Star, et al., Placer Claims 
Grant County, Oregon	 _____ 
Proposed Contract 2176	 1 


.____	 _____ 
M. L. melser for
	 f/i 


5.	 D. R. MacIren	 ___ 
FROM: Pield Offi nev -	 Pe	 T	 -1 


FOR:	 Check items for action desired 


.....X... Action Reply for signature J 


Approval - Investigate Sume"-f 
Comment Recommendations	 _1gna1u.ie.. 


- Conference Rewrite 


Instructions Your information


REMARKS: Attached is a Thernio-Fax copy of a letter 
received from the representative of Calhoun 
& Howell for your reply. Our records show 
that the last piece of correspondence from 
your office to Calhoun & Howell was dated 


July 17, 19611. , not June 17, 19614.. 


INT.-DUF. SEC., WASH., D.C. 	 M63OO-62 
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M.y 18, 


(if!	 of M1nix iii xp1orit1Or 
riY )Y H..wrd tret 
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*:	 OM..631	 (4. 
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St*t, •	 € -leims 
Qrent (1j4t y , r4.Thfl 
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Tb1 offire rpreiCflt C41ho	 4 .11 with ref*f* 
t	 he mining r1sts.	 '	 4vte the *tats sf 
OPF loAn Ap1IcAtiOfl. DOctsne	 rt'ed to *e dtsc3o 


th	 1-.a of 1t uuntt1'	 '	 '•	 iit	 oft 
Thnø 11, 194 


Ver.


%4/t 
*obett H.	 !'*kLuS 
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-	 C	 I 


JUL 1 1964	 'a : OKZ6311 (Cold) 
Cslboun and lowell o Orson, Ltd. 


soLicitoR


	


	 ,t*r* .t *1 , ?l*cst ct*is

att County, **gO 


Proposed Contrtct 2116 


*	 ..* 


h date of ul 1 963 for starting the work has b*tn inserted 
in Arttcl. Z (a) of the proposed subject contract a1thongh cow. 
pletton of the work is •cheduled for 12 eontbs frog the date of 
the contct, or $ovi*bsr U, 1964 Undex the circumstances, we 
cannot accept the docwwent as a Contiact as it doei not at the 
intent for *icb it was drawn 


As Mr MacLaren pointed out La his Zettet of January 7, 1964, to 
Mr. *ow.1l, yout applicavi a tont*iz*d an astisst* for sWro*i 
isetsly O test pits to be eopl.ted at the rats of nus a day during 
the low water season I. sxplaind that th 12'month period was 
based upon this *stimtte with the res1L*tion that work could nQt 
be started until the 1964 season and that, if necessary, an ez 
t*uston Qf th tins for cqa1stion of tb nork s.auld be suthoriud 
by ansnde*nt at the end of the work aoa 1 did not wesUon, 
boweve, that the application also ,*t.d that the work would be 
start*d idtst1y apon receipt of an ONE contract and would be 
*ini*hsd b Nov.ber 1944, a periad of 18 months *t moøt as tb. 
application w** t sub*ittd until Jwt I96 	 The usual period 
granted for ceapletini the work udsr an C** contract is two years 
Will you therefore please teturn the Operatot'. copy o th. proposed 


• contract..	 *	 •,••. 


We shall g1dly offer you a new proposed contract when you are sure 
of the dat pork wilt be stsrtsd on receipt of az ezicuted *4* 
Yore 4C Application for Pinancisi Assistance in Mineral. *xploo 
ratioi, La dupli*t*, and new bank 1etter as stipulatød in Item 1 
on the back thssof, other matters remaining the same. 


GCSelfridge/gla (7-14-64)	 incere1y yours, 
cc to	 Director's Reading File 	 f 


Docket	 Gser%t nih Jr. 
Region I 
CAM Division	 Acting Director	 3263 Mr Selfridge	 2







'------- ww-


7-2-64 (Mr., Johnson & Selfrdige say) 


No Prese1ease - something to be straiened out about starting time. 


AXXXXXXXKO 73 OFFICIAL FtLE COPY. 
0.M.E 


RECEIVED JU	 29	 964 
DATE	 1NITIALS	 CODE


AXXXXXXXKO 74 


AXXXXXXXKO75 


)WXXXXXXKO 76 


FWB-043 


SF042 ' WWAF FSP 08 I-'NNE 


SPOKANE WASH 6-29-64 0949U


U)	 ' 


(p 


MR GEORGE C SELFRIDGE CHIEF 


DIV OF FIELD OPRNS OFFICE OF MINERALS EXPLORATION WASHINGTON DC 


RO1E-6311(GOLD) CALHOUN AND HOWELL OF OREGON LTD. STAR 9 ET AL., 


CLAIMS SIGNED CONTRACT RECEIVED THIS OFFICE JUNE 29,1964 


N L SMELSER FOR D R NACLAREN ACT FIELD OFCR ONE REGION 1 


OME-6311 29 1964 


I3JR 0952U







REFERENCE SLIP 


w 
TO: Chief, Div. of Fld. Operations 	 DATE INITIALS 
1. U29/61i. ____-


Re: OME-63l1 (Gold) 
2. Calhoun_& Howell_ofQz.J t4..	 _______ 


Star, et al., Placer Claims 
3. Grant County,_Orgn	 -____ 


Contract 2176 
4. L	 _____ -____ 


M. L. Smelser 
5.For:D.R.MacLaren	 ______ ____ ______

FRQM: Acting__Fid.__Of fr_Reg._. _____ ______ 


FOR: Check items for action desired 


- Action	 -- Reply for signature of________________ 


Approval -- Investigate	 Surname 


Comment	 Recommendations -- Signature 


Conference	 - Rewrite	 File 


Instructions	 X Your information_________________ 
REMARKS; It is noted that Mr. Howell has inserted 
in Article 1(a) that work shall begin on or befor 
7/1/65, etc. This matter will be referred to 
Mr. MacLaren upon his return to the office 7/13 
so that the proposed amendment extending the com-
pletion date to 211. mos. mentioned in your memo of 
1/8 and Mr. MacLaren's letr. of 1/7 (discussed 
by telephone with you) to Mr. Howell can be 
prepared in this office. 


INT.-DUP. SEC., VASH., D.C. 	 M56OQ-62
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r	 :	 OFFICIAL FILE COPY 


, I)	 /ei<-,	
- V	 0. M. E 


RECEIVED JUL 1. 64 


'	 .	 DATEUiTIALS 


•	 . /	 .	 iii___- _________ 


__ JiI_I -.,	 1	 -,	 / -'- // 


P 1' •	 r". t efr'	 -	 -	 a .'f' 


I	 '	 I	
/	 '	 •	 1•	


'	 •' 


;	 ., .	 .	


-:: 
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I- /CS 


	


- 


"i	
_ (/ 
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fl.	 L 


LJr
	 r'r-


P4.'aore nd ti 


To	 Acting Field itticur	 I 


Fr:	 Chief. r b iib1on , f ?1.i 


Subj.ct	 CW€-6fll (Gold) 
Calhoun and Howell of Orer, Lrd, 
Star, et *1., Plac. 
Grant County, 0r.pr 
?ropos.dContract 217b 


rhL is with reference t' the kr	 4rt's	 rr of .cber 30, 
19ö3, returning the •ublect pro.i	 'rra	 t vcrur office. Your 
secretary forwarded a copy of the	 rr	 'ts office. 


it is $uU*.ted y' prepate o	 1n'	 t'-iit xrending 
the cl.tion aare t ?. Onttt%	 the contract alon 
with the amendment for ttC1t'br	 io10	 it 4 within 
ycur del.ated aitority c'	 •	 i-


rhe request. for aidftiora	 i	 1	 N' nt r)4I in atle 
heWN' the work in t963. The	 lTT4P'1v expected to 


art work duiing the •u.er 'f '	 tc. or1n to it.e 5(c) of 
tttø application, ec cotp1te the w<'r 1	 4nvtmDer l94, Therefore, 
extending 'he cpletion dat.e 1?	 o'i "'"ii aake u' for the lost

19,i str. 


We would not agree to increase thc unit 	 of $9.00 p.r foot. for th. 
test pita.


(4/ 


%#wd hk.ca	 - h.P,0ør







MME FORM 6	 REFERENCE SLIP 


REV. 2	 OFFICE OFr MINERALS EXPLORATION 


TO: Ch ef, Div. of Fid.. Operations DA
	


INITIALS 


OFFICIAL_FE 
0. Mj E 


E1VED JU4 
TE I INITIALS 


2. 


3.


4.
M. L. Smelser f 


5.


FOR: Check items for aclion_desited 


..JL Action	 ReplT1' s±gjiat 
-- Approval -- Inve4tat9_J_ 


Comment	 Reconlmendatio 
S 


Conference	 __Rewrite 


Instructions______ Your inform


Sifgnature



e 


REMARKS: OME-6311 (Gold) 
Calhoun & Howell of Oregon, Ltd. 
Star, et al., Placer Claims 
Grant County, Oregon 
Contract 2176 


Transmittal of the Gov't., Audit, and Fiscal 
Section's copies of the above-cited contract. 


INT.-DUP. SEC., WASH.. D.C.	 M56300-62







O	 a
OME Docket copy 


1?. a,s4 8tt 500 
-


¶	 1 


1.	 i4L 


ecktcm, c4Uoaids


ap 
•	 $ 1Iu.eU oX 


•	 8t	 *t i	 P1MIt' c3mi 
rsat	 Ozae 


Z.sr	 . 


1s 1* i* ?*t*r4PAc* to	 *ttE et	 2, i96'., 
*v	 irp3j	 • 


Zt Za	 4sdr. cit 4$S te gtø Aiteast MPI* t*	 to 
•sr th* prooa	 t t%e	 a t*t *1* eat a.1*e for 
that	 *t eeaoet he b.)4 3f1nit, 	 •	 S 


If	 ti a	 ce d4t1oa	 Sbe roee	 otr*ct 
faMta7, ta*1 1*	 ti4. 1(e) tbe *t.	 or bsfr 
wU1 aiiee. fli* Mt. *rnt	 t be pwic* to the dat o 
eotrt,	 Theci iiij *U CG**s, Aap *e	 irc1ts'# *o,	 * 
retr*, the atber epias to thts of..1. 


•	 Zr tL ectvaet ic not	 i%titseteq,	 *. *th	 *11. eepi,e 
•	 to tbi* *ttic	 tt	 f	 Lt	 YOØ 


ior	 .a*tt	 •	 • 


U*1 V $	 reaeiia * iep1	 ttb3* Eo	 irm 


cors. bit *	 eter t&* pr.poe,I	 *..t *s	 ted 


Sjscri	 uxs, 


D. 


A*tI fl.1d fftetr, air 


1.*tiu I 


acr 


Dir*etør's R.a4ig Pile	 •	 •	 • 
•	 Reareh .frah







MME FOR 6	 REFERENCE SLIP 


1L_2é.__.QFflCE OF 
TO: Chief, Div. of Fld. Operations 	 DA	 INITIALS 1. '7 8/61i	 i. 
2. ____ _____ 


3. __- --_ 


--


L,_II_ 


FOR: Check items for action desired 


Action	 Reply for signature of________________ 


Approval - Investigate	 - Surname 


Comment __ Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions Yourinformation 


REMARKS:
0ME-631l (Gold) 


Calhoun & Howell of Oregon, Ltd. 
Star, et al., Placer Claims 
Grant County, Oregon 


If you concur with the attached, please 
date for mailing to Applicant and return 
our yellow carbon for filing. 


INT.-DUP. SEC. • WASH. • D.C.	 M56300-62
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OFFICIAL FILE COPY 


Date	 Surname	 Code 
NForm7	 .4 


(10-58)	 i/7	 '' 6' 


___ iJ/ /3ô 


J/N 8 is&s	 ,C	 ____ 


•	 ••	 ______ 
Acting *1.14 Officer, Region 1 


Cb1f, Division of Field Operations	 ____ _________ ____ 


$ubjsctt Cf6311 (Gold) 
Calhoun ønd Hov.Z1 of Oregon, Ltd. 
$tsr, et a]., PZLcer Clalas 
GrantCounty,Or.gon•	 • 
Propoeed Contract 2116 


This Is with r*f*r*nee to the Applicant's letter of Dsc.ab.r 30, 
1963, returning the subjoct proposed contract to your office. Tour 
Secretary forwarded * copy of th. letter to thiS oftico. 


]t is suggested you prepare an endxasnt to the contract extending 
the coampletten date to 24 *onths and then remsil the contract along 
with the aaendaext for .*ecutton by the Applicant. it is within 
your dsl.g*ted authority to. execute such an aaendont. 


The rtl.*st for ad4tiona] tIne is probably due to not being able 
to begin tbt work in 1963. The Applicsnt pr.suaably expected to 
start work during the ser of 1963 andp according to item S (c) of 
the application, to cotepleto the work in Novsaber 1964. Therefore, 
e*t.nding the esuipisUon date 12 aonths should aske up for the lost 
1963 seer.	 • 


We would not agree to .nóreaso th. unit cost of. $9.00 per foot for the 
test pits.


•	 •	 George C. Seridgc/Q) 


/• 


MacLaren's 3/2/64, ltr in which he requests Applicant's 


attention to unsigned contract not in file.











M56300-62


MME FORM 6.	 REFERENCE ZLIP - 


REV. 2-59	 OFFICE OF MINER'AL t1'LORA 


TO: Chief, Div. of Fld. Operatione 
1.


TION


DATE INITIALS 


Re: OME-6311 (Gold) 
2.
	 Calhoun & Howell of ( 


Star, et al., Placer ClaimE 
3	 Grant County, Oregon ____ * -----	 -_ 


4.


Mary L. Smelser 
5.ior: 


FOR: Check items for action desired 


-- Action	 Reply for signature of--_____ 


-- Approval	 Investigate	 Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 X Your information 


REMARKS: Attached are two Thermo-Fax copies of a 
letter 12/30/63 from Melvin Howell in regard to 
returning the prOposed contract unsigned.. 
This matter will be referred to Mr. MacLaren 
upon his. return to the office on Jan. 6..







.


	 )t44. ffr) 


Stockton, 'ilifornia 
Dsceb.r 30, 1963


')& 


0 IIi.	 COp, 


791z 
-- / 


1•	 /
I 


Offic. of )11n.raIs Exploration 
So. 157 Roward Strs•t 
Spokane 4, Washington 


Att.ntton: D. I. cLar.n 
Acting tieI.d Off ic.r 


Qsntlenen: 


This will acknowledge receipt of the contracts .ail.d to 
us on Iov..b.r 26, 1963. 


W. feel the ti.. li.jtatjor. 1*ced on us of twele months 
ro	 2,	 t	 -	 :et	 A tj rt[ctLI.-. 


,Jt' reqst that ttie titne al1wtc :e txtered to thirty...ix onths 
to allow us tine to properly explore b.caua. then, are osly two 


stha ost •f the ys *t.h persit t.st* apattoss. 


We also feel that th. nine dollars per toot .sti.st*d is 
too low due to the coitiona under which we ist operate, 
however vs will accept the tare as they are alre.dy stat.d. 


In a.cordaac. with your inatruction vs are returning here. 
with all copies of the unsigned contract, 


Re.p.cttully p 


-


	


	 Calhoun arid 1ovs1l of Oregon, L$. 


by /// /


A 


-	 I 0* 
ft.
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•
N!4 Form 7 
(10-58)


$ssor*nth*i 


To: -	 Acting FLe14 Officer, Region I 


Froz	 Chief, Division ' of Field Operations 


Subjects C* .63il o1d) '' " 
Calhoun and Hawaii. of Oregon, Ltd. 
Star., et *1., Placer C*a1as 
Grant County, Qragqn 


$noies.d ire the orginal and fout copies of a proposed cOntract 
fox th. subject project. The contract consiSts of ) lore 51 
(3 pages), Annex 1 (3 pates), Rehibit A (2 pages), Ixhibit $ 
(1 page), nd 1 ap (Figure 1). An extra copy of the contract is 
else .ncløsed for field us.. All copies ha.,. ban signed by the 
Acting Director for the Goverent. You should Ln*.rt th. date 
for esencesent of the work. 


Xl the proposed contract is satisfactory to you and the Appiicát, 
all Live copies sheuld be signed by an autborizd representative 
of the Applicant. Thereafter, pleas, distribute the copies in 
the usual wanner. 


Piseas advis, the Applicant that the 6 percent interest acaruss 
from th. dates on which the individual payments are made by the 
Covernesat and lik, thi principal is repayable from ry*lty on 
production. 


If say part of the proposed contract does not have your approval 
or that of the Applicant sad cOnnot be altered Within your 
d.lsgu.d authority, the original and all copies ar. to b 
returned to this of tic. together with th. proposed ebanges for 
consideration.	 '	 ' ', ' 


George C Se1frid/ett) 


Zncløsuras	 -.	 ' 
I...... 


cc: Director's Reading File 
Review Committee 
Docket


1.3693 
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4. 


5.


DAT 


FOR: Check items for action desired 


Action	 Reply for signature of	 - 


..1.... Approval	 Investigate	 Surname 
- Comment - Recommendations	 Signature 


Conference	 - Rewrite	 - File 


Instructions__	 Your information 
R1MPW.


INTERIOR DEPT 
NO131963. 


SOLICITOR


.iI 


O)
I-


,..'


SI) 


- 
"	 0







T' PMMurhyIuzn 
.. 1l/63	 S..	 ..	 .,	 Lcert) 


Form 51	 UNITED STATES OF AMERICA 
June 1963'	 DEPARTMENT OF TIlE INTERIOR 


OFFICE OF l'ffNERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


.63ll	 Cold	 11l23O9O	 Grant	 Oregon 


It is agreed .	 , betwean' the United States of America, acting through the 
(Date)	 .	 '	 ' 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "vernment 2 " and 


Calhoun and Howell of Oregon, Ltd., an Oregon Partnerahtp 


whose mailing address isc/o Melvin Rowell, Rt. 3 BO l53 Stockton 5 California 
hereinafter called the "'Operator," as 'o1lows 


ARTICLE I' Authority and , scope.--a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72,Stat 700; 30 U.S.C. § 6i - 616), consists of this form, the 
attached Annex i (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the-comrnbdity designated above. The Operator 


	


ha11 begiir the rork..on or before 	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 12	 mbnths from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed. (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of.the work i Ø50O.0O - The Governinen will con-


tribute 50 percent of the total fixed unit costs of the work, perormed, not in excess of. 325O.00 
in accordance with , ,he provisions of Articles and 5 .	 ,	 . 


(c) Ititerest computation.--. Simple interest at the rate of _____ percent 


shall accrue from the dateà Federal funds are made available until the period specified for payment of 
royalty expires, 'oi' until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator. shall not transfer or asign,thi's.contract or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (hether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances,: 


(b) The'Subord:ination .'Ag±eement of the holder of any claim, lien, or encumbrance lIsted above and 
(if the Operator doeE,not hold the' legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc .) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes 9 f this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this. contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 1k.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for hIs own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and sipliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods; shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming cpsts for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the rinal. monthly report). This, final report êhall include a geologidal and engineering e're.luation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketiches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --tf the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty onprod.iction. --The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced from the land as follows: 


(1) irrespectivQf any cerification of possible production--frrm the date of the contract 
until the lapse of the time' ithth which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues ácertification of possible production--for a period of ten 
years from, the date of the contract or until the total net amount contributed-by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. - 7 (1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production sold, in the 
form sold (ore, concentiate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used. 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, tt its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before th Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
'estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
dovernment may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be ncessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the nOtice was given, and 


(2) the Oerator shall be free of all obligation to prosecute the work other than such as may be 
necessary and inidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment--under the contract-;
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(c) The giving L,r any notice by the Government under the provisions of this Article 7 shall 
not affect the Government t s rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to . thèOp&rato Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE lL. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
inent shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 


substantial evidence. 
The term ttDirector, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (!#i U.S.C. 35-5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidate&danages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum f $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( Ii.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87L are made a part of this contract by reference. The Operator will comply with these regu1ations 
and any amendments or mo&tfications thereof and will be responsible for the submission of affidavibs. 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 
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ARTICLE ]i .. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF . ANERICA 


(Operator)


By 


Title


I, ,


	


	 . certify that I am the 
(Name) 


- ..ecretary of the corporation named as Operator herein; that 
______________________________________________, who signed this contract on behalf of the Operator, was then 


(Name') 


_______________________________________________•of said corporation; that said contract was duly signed for 
(Title) 


.nd in behalf of said corporation by authority of its governing body, and Is within the scope of Its 


corporate powers.


rCORPORATE1 


L SEAL J 


INT.-pUp. SEC.. WASH. DC •31011
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10. )4AZ	 Being the North Half of the Northwest 


Quarter of the Southwe*t Quax't.er'; the Southeest Quarter of 


the Nrthvast Quarter of the Southwest Quarter, the Southwest 


Q*rter o the Northeast Quarter of the SOuthwest Quarter; 


the West 1a1f o the SoutheaSt Quarter of the 8outbveet quarter; 


the East BalE of the Southwest Quarter of the Southwest Quarter; 


all being n $ectic** 34, r*nnsbip 7 South)Range 34 E.I. M. 


mis*xi* Book 'V" Pa'e 530. 


U. ME&ASS0CZAIOL,	 #2, Being the East Half Of the Northwest 


Quarter; the lut Raif of the Southwest Quarter; all being in 


,Sectton 3 ovastdp S SoutkR*uge 34!. W, N. BoOk "V" ?ag* 530. 


12. 'jji	 #3, Being the East Esit Of the Northeast 


Quartr of the Northwest Quarter; the East Half of the Northwest 


Quarter of the Southeast Quarter; the Southeut quarter of the
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pits for oZ4 c	 *trstlm&e In gravel deposit. *lon$ the JOhn U* 


River.


S!4$1	 4OLLL 


The C7osrent i6Ui*t participate n the cost of any pit 


that does *t r.ac bedrock 
•	 ,'...	 ..,. 


The	 erster viii provide 41 tecbnic*Z and supervisory 


service. nacessart to coueplste tl* project/a satisfactory lsrntuar.
\i 


The Zocattos, directics, and eztent of all the work shall 


be subject to uS Gevezt approusi.
,," 4
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The work shall cmtaist of *tnkisl* two or aore test pits 


atoeg Un.. noreet to the trend of the rtvez,, ?1* inttLsL pits will 
I5'trl) 


be on Un.. in	 oa, 3 sad 10, '. $ s,) sad thareaftar a1on lines 


spaced at approxl*a*taiy 1000toot interv*1s up and doi riusr 	 as shown 
en Figure 1. 


It i .st*aat.d that ttfty,pits rsgiug from three to fourteen 


feet In depth will be rsuire4 to silore tb. project arsa 	 The pit. 


may be unk by using apilIz 	 or css*ions with * .in	 distsr of 


3 test sud shaft be l4sntUisd by tnmbar in Qrder of cospi.ttoit. 


Ths material from each pit shall 1e concentrated *ad an 


estimat. of the gtd 'usl** per cubic yard of the material frcis each 


thdtyI4isal pit shall be calculated. 


The Operator sMU submit * monthly repert shich shall 


include a asp or sktch shoving cbs location sad depths of the pits
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UNITED STATES	 __-
DEPARTMENT OF THE INTERIqr,T FILE COP'L' 


	


OFFICE OF MINERALS EXPLORATION '
	


M. E 
So. 157 Howard Street	 4 1963 


Spokane, Washington 992011 
November 1, 1963 


Memorandum	 /	 - - , , 
&2. 


To:	 Chief, Division of Field Operations	 I LI. -------
From:	 Acting Field Officer, Region I 	 -•---


Subject: OME-6311 (Gold-Silver)	 \-Calhoun and Howell of Oregon, Ltd. 	 \_-
Star, et al., Placer Claims	 L_-_--
Grant County, Oregon 


In your memorandum of July 10, 1963, refer*ing this application to 
the field, you instructed me to ask the applicants to submit names 
and. addresses of any "limited partners" and to submit copies of new 
letters to two banks and. their. replies. 


The names and addresses of the "limited partners" are given in the 
applicants' letter of August 31, 1963, a copy of.which was sent 
you September 9. Enclosed are the copies of new letters to three 
b8nka and. their repriei -


My recommendations are given in my memorandum dated June 17, 1963, 
with which I forwarded the application. However, it was pointed 
out in in your memorandum of referral to the field that an average 
of 6.7 feet per day for sinking test pits seemed low unless the 
gravel is saturated and. the pits have to be spiled. 


I met Mr. Howell at Dale, Oregon, August 16, 1963, and. spent about 
an hour with him discussing and explaining vartous matters relevmnt_ 
to his project. He and his partner have found. that test pits can 
be sunk only by spiling or dtvingcaissons -- they find the latter' 
more satisfactory, quicker, and cheaper. 


In my cost estimate under Category ii, Operating Equinent, there is 
an error. The total of $70.53 monthly depreciation should have 
been multiplied by 3.5 months before dividing by the 720 lineal 
feet of pits and the cost of this item should be $O.311 per foot 
instead of $0. 19 per foot. The total 'estimated cost including item 
7 should be: $11,117 per foot of test pitting. Similarly, the total 
contract cost ahould be $8,258.11.o and the Government's participation 
should be $14,129 .20 .	 - 


D. R. MacLaren 


Enclosures
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OFFICIAL FILE COPY 


inb3.ct: cw'*ni GO1d2UVsr 
CI1bOWL and Rwe11 of Oregon, Ltd. 
$t*r,.otat., PiacerCisfis 
Grant County', Oregon 


The eubject appttcatton is referred to Reg*m* X for reviiw, a ftetd 
.ztnstiøn if dsaued *dvisabls, and r.cø..adatioul, 


WLth reference to the land mntiOz*d In your tranáittsl letter of 
Juns 1), 1963, snethaed are two copies of * letter frs the pptt' 
c*nt I.e resp.ns. to our letter of Jun. 24, 1963, that saaw.rs thø 
q*stions regarding the land. 


In the vent you conclude on .xplir*ttmi contract' is varrantod, 
kindly rajuset the Applicant to suhelt the noes and addresses •f 
any "iloitod" partners in the rganisati*u,	 to aubmtc copies 
of new letters to two banks and th*tr rep1les Tb.. letters fron 
the AppUcant which were suboitted or. nsaUsfse tory in that 
nslther of the banks is In the vicinity of the project ares and in 
effect ask for a turndsun. 


W• note your estiasted costs are bsssd en einkI*g th, teat pits an 
averag, of 6.7 par day. With a crew of three nan working thiS figure 
appears I unless the gravel Is saturated and the pits hews to be 
st1ed.	 .	 .	 0


eorge C Self ridge(. 
closure	 O 


FliMurphy/nim 
7/10/63 
cc Director's Reading File 


Review Committee 
Docket	 :	 •


I3 693 
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(10-58)


JUL 10 
Mr. Mslvin $qivii 
*t.3,$ox153 
$tockto , Calif.rni*


is: aS.6311 (Goid4liwsr) 
Oufl** Hot


OFFICIAL FILE COPY 


• LZ 


rr


R	 LLWi 
Crant County, Oregon 


Dear Mr. 13ve11 


Your letter of July 3 snavering the quuttons r*is.d Lu Mr. Murphy's 
letter of Jun. 24, 1963, is acknowledged. Your application has new 
been referred to ?fr D. R. MecLar*n, Acting Field Officer, Office 
•f Mtnór*ls g*p1otstin, i.giøu 1, *euth 157 Bvmrd Street, Spoken. 4, 
WasbingtQn. 


The **gLn*Z Of fice viii afltfy you in case addttionai Lnfozut&on 
concerning th. application is neStled, 


Sincerely yours, 


George Fumich,



Director 


FNMurphy/mm	 •	 • • 
•	 7/9/63	 •	 •	 •	 •	 : 


cc:, Director's Reading File	 •	 •
1 


Docket


I3 693 
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RECEVE b3


0
Stockton, California



July 3, 1963 


Department of the Interior 
Office of Minerals 'Exploration 
Washington 25, D. C. 


Attention: F. N. Murphy, Chief, 
Division of Minerals


Re:: ONE	 6311 


Gentlemen:	 '' 


In response to your letter of June 24 the following ' additional'

information is supplied to assist in the processing of our application. 


1. The land 'in sec. 28, T. 7 S., R 34E., which.you request be added 
to the proposed exploration area'?s 'presently. under lease to our partner... 
ship but'is not workable because it is in a rocky gorge. 


2. The land referred to in section 33 and 34 is owned by our 
partnership under Association Claim #4 whiTh reads as follows: 


ASSOCIATION CLAIM #4, Recorded in Book tt33n of.the 'Mining 
Records of said County at,Page'll3 thereof, being the 


.3 Northwest Quarter of the Southeast Quart'er of the Northeast 
Quarter; the Southeast'Quarter of'the Northeast Quarter of 
the Northeast 'Quarter,9 Section 33, Township 7 South Range 
34 E.W.M. and the'Southwest Quarte of. the Southwest 
Quarter .of the Northwest Quarter, Section 34, Township 7 
South Range 34 E.W.M. As 'Amended. Containing 15 acres. 


ThIs description was inadvertantly. omitted from our original 
application.	 .	 '	 '	 ' 


3. , In our original application an erLor 'was'made in the legal 
description of Mael Association Claim #3 The line reading "the 
northeast quarter of the southeast quatr" should be"changed to' 
"the southeast quarter of ,the southeast quarter."	 ,	 . 


4. 'In paragraph #2,of your letter you , request information as 


to, the means of financing the operation'prio to receiving Government


/


K 







reimbursement The individual partners have agreed to advance sufficient 
funds as' will be necessary to cover the first few inonths.of operation 
and to equalize the partnership's costs with the Government reimbursement 
after allowing for furnished labor and depreciation on equipment. 


Respectfully 'submitted, 


Calhoun and Howell, of, Oregon, Ltd. 


	


by4	 7'4 


	


Partner	 '	 /. 


C.C. D. R. NcLaren, Field Office, Spokane.	 .
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Mr. Melvin wel1 
Rt. 3, 30* 153 
Stockton 5, Caitfornia


Re:


- 


1•____


OFFICIjI!. FILF C1JJ'Y 


C.6311 (Gold.S1lver)	 - 
Calhoun and Howell f Oregon, Ltd. 
Star, et at., Placer Cla1*s 
Crent Vounty, Oregon. 


Dear Mr. flwsllt 


Tour applicition for Federal ixpioratton assistance has been 
reviewed by the Division of Minerals of the Office of Minerals 
xpl.rat&n.	 assist us in further processing your application, 
kindly submit the following additional information: 


1. Blocking out the listed pi*cer clsla.s on the map submitted, 
we note that some of the lines of the proposed pits would be out*ide 
the claim areas or vthin a few feet of the outer boundaries. It 
appears that in T. 7 S.,R. 34 E., the following land should deUnit,ly 
be added to the applii.aUon: in sec. 28, the N1i of the $4 of the 
NW and the $W of the NE of the NW^; In sec. 33, the *4 of the 
SE^ of the NL and the $E^ of the NZ^ of the 5E^; in s.c. 34, thm 
5W^ of the SW^ of the MW. Also, it is possibl, that in sec. 28, 
the SE of the Sft of the $4 and in soc. 34, the SW of the 11V^ 
of the 5W^ and the 51^ of the 51% of the SW% should be added to 
the list of cl*Is you propose to explore. 


2. Ude*Itom 1(c) of th application you state that you wIll 
furnish your share of the costS by furnishing equipment and the 
labor of one men. Experience has shown that such services and the 
deprectition on applicsnt-vned equipment will not cover an opera 


share of the total ezjiloration cast. In addition, the 

GOvernment does not *dvaucs funds for its share under a contract. 
An operator pays all the first month's coats and then submits a 
voucher on forms furnished by the Geverient. After approval, the 
operator is reimbursed for the Government's share of the cOsts. 
As It usually takes froia two to three weeks to reimburse an operator, 
it should have sufficient funds at hand to cOver *11 costs fer at
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