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Contract No.
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’ State
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hozoo- 217G grent Oregon
1 _nien :
r’ 1s agreed UV 2 1963 , between the United States of America, acting through the
- - Tate) ’ _
Departgent siangedffice of Minerals Exploration, hereinafter called the "Government,” and

Calthoun and Howell of Ovegon, Ltd l., 80 Oregon Party

.whose mailing address is Q/O M@lﬂn How 1 Bt. 32 Box 153)_ st 51 me Y

hereinafter called the "Operator g follows

ARTICLE I Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

- / é and, subject to the provisions of Article 7
ate

shall begifr the work-on or before

and Exhibit A, shall complete tBework within 32  months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be pérformed (per - |
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci- |

fied in Exhibit A. The estimated total cost of the work is 6 500069 . The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed not in excess of § 32250°°°
in accordance with the provisions of Articles L4 and 5.

(¢) 1Interest computation,-- Simple interest at the rate of © y percent

shall accrue from the dates Federal funds are made availa‘ble until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

"(d) Tne Operator shall not transfer or assign this contra.ct or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land. --(a) The Operator represents a.nd underte.kes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Neone

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and.
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) eOperator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, end ‘in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will mske its contribution on the basis of
the monthly vouchers referred to in Article Srg), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make?jajﬁéﬁtglfor
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, sudits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the'Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit seid records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller Genersl of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground... - : . | C S ST
(Forms for reporting under (1) and (2) above will be provided by the Government. ) :
~ (c) Final report.--Upon completion of the work or términation of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report). -This finel report shall include a geological and engineerina evalustion of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering msps or skefches, and a summary of the work performed
and the unit costs thereof.

() Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other dispositibnLofuproduction.

(e) Complience with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure -the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. ) :

. . SR

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as & result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2 '-..‘ .. '.':;
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. () Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi§ interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or -produced from the land as follows: )

(1) irrespective.of any certification of possible production--frcm the date of the contract
until the lapse of the tiiiie withiz which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible produgtion--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

.- (including eny bonuses, premiums, allowantes, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions

_on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(8) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains-neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-

| ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so -
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the CGovernment a lienr upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

* (f) 'Notice tc purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shell be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

-

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and

(2) +the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(v) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the contracts C
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(c). The giving oI any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. .

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operatér or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall We final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous. or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative. '

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of & character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. :

(b) Violations; liability for unpaid wages; liquidated damsges.--In the event of any violation of
the clause set forth in subparagraph {a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable.to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to sueh District or to such territory), for liquid-
ated damages. Such liquidatedfdamages shall be computed, with respect to .each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum 6f $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. '

(¢) Withholding for unpaid wages and liquidatéd damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such, sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in ‘the
clause set forth in subparagraph‘(b) of this paragraph. ‘

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as smended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87h5 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavitsﬂ
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

L ® “
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. ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

Colbparn #bbucd Drea k). I DT/ STAIES OF MRk

v v/

(Operator)” RS g
W M N
7 N\

Title @,7;,4,9/ g r/oE

I, . certify that I am the
" (Name) '

pecretaery of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then

(Neme')

of sald corporation; that said contract was duly signed for

(Title)
and in bebalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH.. D.C. 3)01;
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EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

"(1) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will teke affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship.- The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to
be provided by the contracting officer setting forth the provisions of this non-discrimihation
clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

"(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the Presidént's
Committee on Equal prloyment Opportunity created thereby.

"(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as emended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders. o

'(6) In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, tHi§ contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and remedies invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'"(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opporitunity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amende » 80 that such provisions will be binding upon each
subcontractor or vendor. The contractor will take ‘such action with respect to any subcontr-
act or purchase order as the contracting agency may direct as a means of enforecing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
vendor as a result of such .direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"
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MME Form 51 UNITED STATES OF AMERICA
June 1963 * DEPARTMENT OF THE INTERIOR Government's Copy
OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Short Form)
Docket No. Commodity Contract No. County State
QE-6311 Gold ez 2170 Gremt Oregon
It is agreed NOV 22 1963 ] , between the United States of Amé.rica, acting through the

(Date) - »
Department of the Interior, Office. of Minerals Exploration, hereinafter called the "Government,” and

Calhoun and .Howell of Oregon, Ltd. 2 an Oregon Partnership

‘whose mailing address isc/o Melvin Howell, Rt. 3, Box 153, Stockton 5, California
hereinafter called the "Operator,™as follows:

eyl

-ARTICLE I Authority and scope.--{a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sesd. (72 Stat. 700; 30 U.S.C. 8 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated sbove. The Operator

shall begih-the work.on or before and, subject to the provisions of Article 7

and Exhibit A, shall complete the work within 12 - months from the date of the contract. .

&
(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations',b etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is ‘ The Government will con-

tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 3,250.00
in accordance with the provisions of Articles 4 and 5.

(c) 1Interest computation.-~ Simple interest at +the rate of B 1 percent

shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or untll the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligstion there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens » Or encumbrances: !

None

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1if the Operator does not hold: the legal title) the Lien Agreement of any holder of the legal title of
the lapd (1essor, seller, optionor, etc.) are attached as follows:

None






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument’/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall ‘become inapplicable.

ARTICLE 3. Performance of the work.--(d)”tbperator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmenlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Covernment on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will meke its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs .or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Covernment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make:payments’for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

s

..

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records --The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. .The Government may inspect and audit said records and
accounts at any time, either by itself. or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-

neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance~in mineralized ground.~s ©3% = ;- =73 . oang o s 0 g s
(Forms for reporting under (1) ‘and (2) above will be provided by the Government.) -

(c) Final report.--Upon completion of the work or teérmination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report). -This finel report shall include a geological and engineering evaluation of the
results of .the work performed under, the - contract ylth an estimate of the ore reserves resulting from such work,
eomplete assay ‘data), adequate geological and englneerlng maps’ or skeﬁches, ‘and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of _production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records,. or. accounts are insufficient or incomplete, or if the Operator fails to meke them, the Government
may procure “the preparation or completion of same with suitable attachments'af &n expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relatlng to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished. ) _
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hi§ interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or ‘produced from the land as follows: )

(l) irrespective.of any ceryification of possible production--frem the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) 1if the Government issues a certification of possible produgtion--for & period of ten
years from the date of the cOntract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royslty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowantes, or other benefits) from the production sold, in the

form sold (ore, concentfate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
_on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be.

(4) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains -neither sold nor used.
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on .the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government mekes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so -
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minersls and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

© (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Governmenut not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land. )

e

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then

performed; and i

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: )

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Oferator shall be free of all obligation to prosecute the work other than such as may be
necessary aend incidental to final accounting and reporting.
The Government mey also avail itself of any other remedy the law may provide for breach of contract, in-

cluding the right to rescind the contract and to demend repayment of all moneys contributed by the Govern-
ment-under the contract- C






(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved. .

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Opératst or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are‘deemed_to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this contract. i

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall Be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ouS: or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration,” as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 {Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 u.s.c. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in.excess of eight hours in any calender day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such 1iquidatedfdamages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum 6f $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. '

(¢) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such\sums as may administratively be determined to be necessary to satisfy any 1i-
gbilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph‘(b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. s. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits .
required of independent contractors thereunder. The'foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

| o o ®
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and Yyear first above written. ;f

THE UNITED STATES OF AMERICA

" (Name) _
Jpecretarv of the corporation named as Operator herein; that

» who signed this contract on behalf of the Operator, was then

\
I, . ‘ , certify that I am the
(Neme)

of sald corporation; that said contract was duly signed for

(Tit1e)
and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C

© 31011






EXPLORATION CONTRACT
CAIHOUN & HOWELL OF OREGON, LID.
OME-6311

ANNEX I

The land referred to in Article 2 of the contract consists

of fourteen (14) unpatented gold placer claims, including all rights
pertaining thereto, located along the John Day River, Grant County,

Oregon.

The claims are recorded in the records of the Grant County

Recorder, Canyon City, Oregon, as follows:

1.

2.

3.

L.

STAR PLACER CLAIM, Being the West Half of the Northeast
Quarter of the Northeast Quarter, section 33, Township T
South, Range 34 East, W. M. Book "V" Page 528..

BLUE JAY PLACER CLATM, Being the West Half of the Southeast
Quarter of the Southeast Quarter, section 28, Township 7
South, Range 34 East, W. M. Book "V" 528,

BLACK HAWK PLACER CLAIM, Being the West Half of the North-
east Quarter of the Southeast Quarter, section 28, Township T
South, Range 34 East,W. M. Book "V" 528,

MERIDIAN PLACER CLATM, Being ‘the North Half of the North-
west Quarter of the Southeast Quarter, section 28, Township T
South, Range 34 East, W. M. Book "V" Page 528.

WEST PLACER CLATM, Being the North Half of the Northeast
Quarter of the Southwest Quarter, section 28, Township 7
South, Range 34 East, W. M. Book "V" Page 528.

BUCKTAIL PLACER CLATM, Being the West Half of the Southeast
Quarter of the Northwest Quarter, section 28, Township 7
South, Range 34 East, W. M. Book "V" Page 527

NORTH PLACER CLATM, Being the Southeast Quarter of the
Northwest Quarter of the Northwest Quarter, section 28,
Township T South, Range 34 East, W. M. Book "V" Page 526.






9.

10.

13.

1h.

RIGHT PLACER CLAIM, Being the South Half of the Northeast
Quarter.of the Northwest Quarter, section 28, Township T
South, Range 34 East, W. M. Book "V" Page 526.

SOUTH PLACER CLAIM, Being the East Half of the Southeast
Quarter of the Northeast Quarter, section 33, Township T
South, Range 3l East, W. M. Book "V" Page 529.. All owned
by Calhoun & Howell, Oreg. Ltd.

MAEL ASSOCIATION ﬁ 1, Being the North Half of the Northwest
Quarter of the Southwest Quarter; the Southeast Quarter of

the Northwest Quarter of the Southwest Quarter; the Southwest
Quarter of the Northeast Quarter of the Southwest Quarter;

the West Half of the Southeast Quarter of the Southwest Quarter;
the East Half of the Southwest Quarter of the Southwest Quarter;
all being in section 34, Township 7 South, Range 3% East, W. M.
Book "V" Page 530.

MAEL, ASSOCIATION CLAIM ﬁ, Being the East Half of the Northwest
Quarter; the East Half of the Southwest Quarter; all being in
section 3, Township 8 South, Range 34 East, W. M. Book "V"

Page 530. . .

MAEL ASSOCIATION CLAIM #3, Being the East Half of the Northeast

Quarter of the Northwest Quarter; the East Half of the Northwest |
Quarter of the Southeast Quarter; the Southeast Quarter of the |
Southeast Quarter and the West Half of the Northeast Quarter; |
all being in section 10, Township 8 South, Range 34 East, W. M. |

- Book "V" Page 530.

MAEL ASSOCIATION CLAIM ﬁ 4, Being the North Half of the Southeast |
Quarter of the Southeast Quarter of section 10; the Southwest

Quarter of the Southwest Quarter of Section 11; the North Half

of the Northwest Quarter of the Northwest Quaerter of section 1h;

the Northeast Quarter of the Northwest Quarter of section 14;

all being in Township 8, South, Range 34 East, W. M. All owned

by Calhoun & Howell Oreg. Ltd. Book "V" Page 531.

ASSOCIATION CLAIM #4, Recorded in Book "33" of the Mining Records
of sald County at Page 113 thereof, being in the Northwest Quarter
of the Southeast Quarter of the Northeast Quarter; the Southeast
Quarter of the Northeast Quarter of the Northeast Quarter, section
33, Township 7 South, Range 34 East, W. M. and the Southwest
Quarter of the Southwest Quarter of the Northwest Quarter, section
34, Township 7 South, Range 34 East, W. M. As Amended. Containing
15 acres. '






The Operator is a partnership organized in Oregon, consisting -
of Mr. Melvin Howell end Mr. Reymond K. Calhoun as general partners and
Mrs. Eleanor Houston and Mr. Glenn R. Houston as limited partners. The
partnership owns the claims listed above.

The locations of the claims with reference to section, town-
ship, and range are shown on map entitled, "Figure 1, showing Calhoun
. and Howell of Oregon, Ltd., Placer Claims and Approximate Location of
Test. Pit Lines . . .," attached hereto and made part hereof.





EXPLORATION CONTRACT
CALHOUN AND HOWELL OF OREGON, LID.
oME-6311 , ..

EXHIBIT A

4 The purpose of this pro;‘je"ct' is to explore by means of sinking
pits for gold concentrations in gravel deposits along the John Day River.

General Provisions

The Govermment will not participate in the cost of any pit
that does not reach bedrock.

The Operator will provide all technical and supervisory services
necessary to complete the project in a satisfactory manner.

The location, direction, and extent of all the work shall be
subject to.Government approval. .

Description of the Work

The work shall consist of sinking two or more test pits at
intervals of not less than 85 feet, or as mutually agreed upon by the
Operator and the Government, along lines normal to the trend of the river.
The initial pits will be on lines in secs. 3 and 10, T. 8 8., R. 34 E, and
thereafter along lines spaced at approximately 1000-foot intervals up and
down river, as shown on Figure 1.

It is estimated that fifty or more pits ranging from three to
fourteen feet in depth will be required to explore the project area. The
pits may be sunk by using spiling or cadssons with a minimum diameter of
3 feet and shall be identified by number in order of completion.

The material from each pit shall be concentrated and an estimate
of the gold value per cubic yard of the material from each individual pit
shall be calculated.





The Operator shall submit a monthly report which shall include
a map or sketch showing the location and depths of the pits completed
during the reporting period and the estimated monetary value per cubic
yard of the material removed. A representative sample of the gold shall
be assayed to establish its fineness after the first few lines of holes
have been completed.

The Operator shall keep records of the quantity, fineness,
and value of all gold recovered during the project work and such
records shall be submitted to the Government at appropriate periods.
The fineness of the gold shall be established by a commercial asssayer
and certificates of such assays shall be sumitted to the Government.

Estimated Cost of Project

Fixed Unit Costs

Excavation of pits aggregating 720 lineal

feet @ $9.00/ft. $6,1480.00
Determinations of gold fineness of 10 samples '

@ $2.00/sample 20.00

Total Estimated Cost of Project $6,500.00

Government Participation @ 50% $3,250.00
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EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 301, Executive Order 10925, March 6, 1961, as amended)

'During the performance of this contract, the contractor agrees as follows:

'(l) The contractor will not discriminate against any employee or applicant for employment
because of race, creed, color, or national origin. The contractor will take affirmative
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer;
recruitment or recruitment adveftising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor agrees to
post in conspicuous places, available to employees and applicants for employment, notices to

"~ be provided by the contracting officer setting forth the provisions of this non-discrimination

clause.

'(2) The contractor will, in all solicitations or advertisements for employees placed by or
on behalf of the contractor, state that all qualified applicants will receive consideration
for employment without regard to race, creed, color, or national origin.

'(3) The contractor will send to each labor union or representative of workers with which he
has a collective bargaining agreement or other contract or understanding, a notice to be pro-
vided by the agency contracting officer, advising the said labor union or workers' represent-
ative of the contractor's commitments under this section, and shall post copies of the notice
in conspicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 10925 of March 6,
1961, as amended, and of the rules, regulations, and relevant orders of the President's
Committee on Equal Epployment Opportunity created thereby.

'(5) The contractor will furnish all information and reports required by Executive Order No.
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by
the contracting agency and the Committee for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

'(6) 1In the event of the contractor's noncompliance with the nondiscrimination clauses of
this contract or with any of the said rules, regulations, or orders, thig contract may be
cancelled, terminated, or suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures authorized in
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and reﬁé&i?s invoked as provided in the said Executive Order or by rule, regulation, or
order of the President's Committee on Equal Employment Opportunity, or as otherwise provided
by law.

'(7) The contractor will include the provisions of paragraphs (1) through (7) in every sub-
contract or purchase order unless exempted by rules, regulations; or orders of the President's
Committee on Equal Employment Opport Jity issued pursuant to section 303 of Executive Order
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each
subcontractor or vendor. The contractor will take ‘such asction with respect to any subcontr-
act or purchase order as the contracting agency maj direct as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the.
contractor becomes involved in, or is threatened with, litigation with a subcontractor or
vendor as a result of such-direction by the contracting agency, the contractor may request
the United States to enter into such litigation to protect the interests of the United States.'"
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BAN K OF ———
Z as tern Or eyon THE FRIENDLY HOMEOWNED BANK

Head Office—ARLINGTON Branch at HEPPNER

Heppner, Oregon
September 3, 1963

e
Mr, Melvin Howell
Dale, Oregon

Dear Melvin:
Thank you for your enquiry on the possibility of a loan for
exploration and testing your claim in Grant County in the amount of
| $5,5004004 | |
Our bank wouldn't be in any position to make you a committment
of this amount and for thé purpose state at this times This is a program
that there i1s no assurance of any income and the only way that we could
' possibily consider a loan would be that you wguld have to have collateral,
otgsr than mining_ equipment énd cli}ms, that would be acceptable to the
bank, and sufficient income from other sources to amortize the loan when
it would become due, We woﬁld hawe to consider this a capital loan wifh
the possibility of a loan term work out if you were unable to operate the
claim without a reasonable profit at the present time,
Was glad to hear from you and keep me informed as to the progress
you are making up there,

Personal regards,

RECEIVED
NOV 11963

President

.
St W, TSRS,
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Stockton, California

. : ’ ) v/
Bank of Eastern Oregon
Heppner, Oregon -

Attention:’ Mr. Gene-Piérée, Manager
Gentlemen:

Ve plan to start an exploration and testing progi'am on our
placer mining claims in Grant County. Oregon.

In order to carry out this program we wieh to borrow
$5,500. 00 from your bank.

Under what conditions would you consider lending us
this amount of money?. . o

Yours truly .
Célhoun and Howell of Oregon, Ltd. o

~ by_.

I?leaae address your reply to Mr. Melvin Howell . : o ‘
Dale, Grant Co. ‘ '
Oregon
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gmmf Goumfy Bank

JOHN DAY, OREGON
Phone 51 - - Box 456
~October 14, 1963

' v
Melvin Howell
Rt.3, Box 153
Stockton, California

Dear Mr. Howell:
Your letter of October 9th received asking for a loan of $5500.00
for the firm of Calhoun and Howell of Oregon,LTD to be used for

mining operations on your placer claims in Grant County, Oregon.

Any loan that we would make would have to be secured by accept-
able liquid collateral.

We suggest you obtain funds in your own locality where you are

known.,
Very truly yours,
/? /
E.\T. Way
Cashier
ETW/ds

NOV 11963

. e s
Ry
Q. o 88 va. WHRASEE





Stockton, Cslifornfa
August 20, 1963

Bank of Bastern Oregon”
Heppuer, Oregon

Attention: Mr. Geme Pierce, ilumger
Gentlamm

Ye plon to stort an axplm:aeian and testing progum on our
piscer wining claims m Grant County, Cregon..

In oxder to ca:ry out this. prog:am we wiuh to borrow
$5,500.00 from your bank. _

Under what conditions would you consider undins up
this amzmt of money?

Youra mly‘
- Qalhoun and Howell of Oregon, Lid.
by__

Pleaoe address your reply to Mr. Melvin Howell
Dll‘; Grant Co,
Oregon

QE@F‘W% '
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PENDLETON B RANCH, 245 MAIN STREET, PENDLETON, OREGON

September 3, 1963

-
Mr. Melvin Howell

Calhoun & Howell of Oregon, Ltd.
Dale, Grant County, Oregon

Dear Mr. Howell:

We have your letter of August 20, wherein you request
information as to what would be required of you to borrow $5,500
from our bank to carry on your exploration and testing program on
your placer mining claims in Grant County, Oregon.

‘ We would first of all require a current financial state-
ment which would support the amount of loan requested as well as
an earnings estimate which would show that the loan could be repaid
within a reasonably short period.

| ' We very seldom entertain loan applications from areas
outside our immediate trading area, and, unless there are extenuating
circumstances which are unknown to us at this time, it would appear
that we would be unable to honor your loan reguest.

R. D. McCurdy
Vice President & Manager

FIRST NATIONAL BANK OF OREGON

P O R T L A N






Steékton, califptnié
August 20, 1963

Pirst Nati@m&l Bank of Portland
Pendleton Branch

Pondleton, Oregon

Gentlemﬁhifuv

We plan to'start‘an exploration and testing prog:aﬁ on our
placer mining claims in Grant County, Oregon.

: In order to carry out this program we wish to botrow
$5,500.00 from your bank.

Under what conditions would you consider lending us
this amount of money? o

Youxs truly .
Calhoun &nd Howell of Oregon, Ltd.
by

Please address your reply to Mr Melvin Howell
Dale, Grant Co.
- Omegon

RECTIVED
NOv 11963
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UNITED STATES .
DEPARTMENT OF THE INTER

OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street
Spokane 4, Washington

June 17, 1963
Memorandum ,
To: Chief ’ Division of Field Operations :- N Do - li
. " . ,L _ ;“
From: Acting Field Officer, Region I N
;
Subject: OME Application . ; - )
Calhoun & Howell of Oregon Ltd. (GOld-Si;;;r\ B S

Star Placer, et al., Claims
Grant County, Oregon

Enclosed is a copy of an application to explore for gold and silver
in Grant County, Oregon. The applicant has included an areal map on
which he indicated the portion of the John Day River in which he
proposes to put down test pits but has not included & claim map.
From the metes and bounds given in his list of claims I have added
to this map with reasonable accuracy the claims and outlined them

in blue so as not to confuse the applicant's red tick marks which -
indicate the general location of his proposed rows of test pits.
Even though the map may be slightly inaccurate there are five

areas that are definitely not adequately covered and possibly three -
more as follows:

Definite gaps:
, N%NW%;NW%; sec. 28, T. T S., R. 34 E. ’{éﬁﬁ
(D) widlwt  do. Yes
1_3 NW%SE%NE—& sec. ‘55, do. ‘{M
@ NE%,NE,—{SE—& do. ‘(E‘? 9

2 _y A
(57} swiswlwl sec. 3k, do. {ég

Possible gaps:

sec, 28, T, 7 S., R. 34 E. V@Zﬁ
‘ sec, 34 do. Y%35
do, Y%u@

e /%7@///} ?éfg% /;a;?a 4&4(/ % Z%vf//y
| : 7{‘”’ Soealins, a/ 4/79//4&/7 S /17{&/’/?’/7/

4%04/ FPe wbove gréms
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" As these things are tricky to work out for plotting, I would prefer

that my results be checked before writing to the applicant request-

- ing him to obtain any additional ground.

1%

[

statement to the effect that because the project is outside of
their area and because no financial exhibits were presented the
requests are denied,

The value of the banEg;etters is queeﬁ;dnable in view of their {

The applicant's statement regarding production above and below the
area in which he proposes to explore would appear to indicate that
his proposal is reasonable and justified. The claim area as I :
have outlined it on the applicant's map embraces about 5 miles or
26,400 feet of stream bed., At the proposed line interval of 1,000 -
feet 27 lines of holes would be required., He estimates a total of -
approximately 50 pits Will be requlred or 1,8 say 2 pits per_line.
With the width of gravel deposits ranging from 100 o 40O feet, it
would probably be more realistic to estimate an average of 3 pits
per line, about 75 to 100 feet apart or a total of 81 pits.

If the applicant can secure the apparently necessary ground to
cover the area adequately, 1t is recommended that the appllcatlon
be approved

COSTS

In general the costs are not too far out of line, however, as the
applicant owns a 2-inch pump which he avers is in good condition
and is worth two-thirds of the price of a new one, I see no need -
for the second pump. The degree of wear on new tires in U4 months -
is difficult to determine, but I do oot believe the Government
should_contribute to their purchase. Also, the fairness of the
Government contributing to the purchase of a trailer house and a-
tent is questionable. The populatlon of Dale, 20 miles from the ' ff”’
property, is~ not given by Rand McNally and is doubtless small,
Therefore, a camp is probably justified., On the basis of 3 men for.

a 30-day month, the applicant's estimate of $1,440 for food is %3“
the equivalent of $4.,00 per man per_day and is reagonable, To set |
up a unit cost contract, the following is recommended: \

27 rows of pits, each row to contain 2 or more pits spaced 75 to . ¥
100 feet apart, depending upon the width of gravel; total number .. '
of pits not to exceed 80, Pits to be 3 by 5 feet in section and .

up to 15 feet deep, the average_depth of all pits not to exceed ™
9_feet, total 720 lineal feet of pit. At an average rate of three-.
fourths pit per day, estimated time required: 107 days, say 3.5 /
months of 30 days. Average pit volume 3! x 5! x 9' = 135 cu, ft.

or 5 cu, yds, . A






Independent Contracts

Labor and Supervision

Supervisor - $16,66/day
2 laborers at $1k4.66/day

FICA and other insurance at 15%

at 3@e= 9' e=6FHFHt/day =

Operating Materials and Supplies

From 7(c) in application

at 720 lin ft of pit:

Operating Equipment

Owned by Applicant

Dodge power wagon L4-WD

Studebaker truck w/winch

2" pump w/hoses

1 set caissons W/windlass
and bucket C;'

Portable testing plant

No. 10 cat.

Tires for power wagon and
truck

Trailer house

Tent w/floor

/ 25/7; 9p 8t 720 lin ft of pit{

5. and 6,

None
$16.66
29.%2
$45.98
6.9
2.88
¥ 4247
$F-02k say $7.82/ft
$600.,00
$0.833 say $o.§3/ft
Present fair Monthly
market value depreciation
$ 750 $12.50
1,250 20.83
200 3.33
150 2.50
250 L.17
750 12.50
150 2.50
500 8.33 ﬁff
250 .- b.17. _ +h3
/ $10.85 w5800
' 0.3%
W‘% L say %%l@/ft
None






7. Miscellaneous

Food: 3 men for 4t mos of 30 days

= da; \
?ﬁ?pm&n ys _ f)}?'&’ o
$1440 . = $U4/man day - $L 4O . |
we oo . - 13
at 720 lin ft of pit: - $2-00/€t
Transportation of supplies -
and equipment - $345
. . °[.12 !
at 720 lin ft of test pits: $0.479 * say - $0.48/ft $e;h8/ft
Total ‘ i". A ) B . $xk2>
Cost of 720 lin ft of test pit $8,085.60 Vr ’ ﬂ@
Government's participation at 50% = $k4,042,80. ' . %4‘“0@&}{
mer ! P- : o

| S oy
If purchese of tires at no salvege, and purchase of trailer and tent 0\\)‘0 N ot
with 50% reduction in cost in lieu of salvage, the total cost per A\
foot would be $11,94 and: o

Cost of 720 1lin ft of test pit

would be: @/g%g@ ' _ $37596'.'80 “/é};g/é?c?ﬁ 4

: - . . 2 .
Government participation at 50% Vg2 %ﬁa i
would be: N - -

$4,298,40

D. R. MacLaren

Enclosures

Distribution:
OME(3)
USGS(SRO)
Docket
MacLaren
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Stockton, California
June 12, 19¢3

Office of Mineralas !xplorntionv
So. 157 Rowerd Street
Spokane 4, ¥Washington

Attention: D. R. MeclLeren,
Acting Field Officer

Gent lemen:

Enclosed is our spplication for financial assistance
in minerals exploration, MME Form 40, submitted in duplicate.

The total estimated cost of performing the work outlined
in the application s $11,100.00, including an allovance for
partners salaries and & rental allowance tor owned equipment,

It is our understending that if the application is approved
the government will reimburse us for one half of all acceptable
expenses incurred. ‘

If further information is recessary will you please advise
88 soon as possible since we are very anxious to commence
operations during the summer months when the water is low.

Very truly vours

Calhour and Howell of Oregon, Ltd.

n’))
o






MME Form 40
July 1962

et
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‘ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

R
9

pprobal ggpsbec. 31, 1963

> .Eudgeé"B eau No, 42-R1368

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.)

Calhoun and Howell of Oregon, Ltd.
c/o Melvin Howell

Rt. 3 Box 153

Stockton 5, California

DocKef¥ NUMBER :

LBl

DATE RETCEIVED

REGION

7

.- &éi%/%

DIVISION CODE

BUSINESS ORGANIZATION

(Check one) NAME

INDIVIDUAL

CORPORATION

LIST CORPORATE OFFICERS OR PARTNERS HERE,

Melvin Howell Rt. 3 Box 153, Stockton, Cal

IF APPLICABLE

ADDRESS TITLE

General Partner

Raymond K. Calhoun P. 0. Box 25, Dale, Grant Co1

PARTNERSHIP Oregon " "
oTHER (Specify)
STATE IN WHICH FIRM IS
ORGANIZED

Oregon
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

} NAME COUNTY STATE
Gold and Silver

ESTIMATED COST OF PROJECT Star Placer
s 11,100.00 - See Summary Claim and Others Grant Oregon

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying papers except as otherwise noted, Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an'item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”’ Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in. item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this mformanon is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except ‘those in itém 3(g) which you mark to be returned,

becoéme the property of the Government and will not be re- .

- turned to the applicant. Send true copies, mot originals, of

leases, contracts, and other documents which are an essen-
tial part of your business records., File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D, C., or with the nearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

3‘77//— WM

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole

expense,

DATED

BY (S:guature) /

4 J—'Jd// /14:——\ 3
TITLE

A wilfully false statement or certification to any Department or Agency of the .United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.






INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from

your bank of account and at least one other banking institu- -

‘tiofor other private source of credit. Such evidence shall-
include true copies of correspondence which show: (1) date.
of loan request, (2) amount and terms requested, (3) pro-

posed use of loan funds, and (4) the replies from credit;

sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses. of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furmsh your share of the

cost of the exploration work.

2. Apphcant’s Rights in Land: "

(a) State your interest in the. land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe ‘all liens, morte
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore -and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location' notice,
including amended -locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral-rights encumbered or not owned,
submit fivé copies of Lien and Subordination Agreements on
MME Form 52.
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest,
in (a). ’ . .

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, -

if any, in operations described

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and.assay maps if available,

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic

formations if known, and type of deposit (vein, bedded,

etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the.area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all
geologic or engineering reports, assay maps, -or technologic
information which you have, indicating whether you require
their return,

4. Accessibility' of Property:.

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply pomts and state the
distances to the property.

5. Exploration Work:
(a) Describe fully the proposed exploratxon work giving

individual footages and sxzes of openings for each item of

If the agreements cannot be obtained, state

Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, -ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed. .

(c) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work.

work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with- a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g). '

(a) Independent contracts. State  the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of dnllmg, per .foot of drifting, per
hour of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible, (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) eratmg equipment, I‘.xs_t items of equipment and tools
costing.$50 or more per unit. Give specifications and indicate
how each item is to be acquired-ie., rented purchased or
provided by the apphcant. If rented or purchased state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

(f) New buildings, fixtures, installations, Describe each
building, fixed improvement, and installation to be purchased,
constructed, ‘or installed for the exploration work, stating
specxncations and cost mcludmg labor, materxals, nnd super-
vision,

® Mi_scellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s. compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to:- (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repau- to or_replacement of eqmpment or other property used

INT. -. SEC.,

.in the work).

. D.C.11879
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Calhoun and Howell of Oregon, Ltd.
c¢/o Melvin Howell

Rt. 3 Box 153

Stockton, California

Summary of Costs .

Supervisor 5
© Assistant Supervisor .
Laborers
Fuel :
_ Picks and shovels
" Small tools
Pump I
Rental Value of Caterpillar -~

Rental Value of owned equipment

Tires
Trailer House,.
Tent

Workmens compensation insurance

Map Making
Payroll taxes
Food '
Transportation

Total Cost

Approximate cost per unit for fifty test'pits'wi11 bel$222.00._

$ 1,500.00
1,500.00

- 2,640.00
350,00

150.00
100.00
300.00
392.00
1,000.00

150.00
500.00

250.00
250.00
100.00
132.50
1,440.00

' 345.50

$11,100.00






Calhoun and Howell of Oregon, Ltd.
c/o Melvin Howell

© Rt. 3 Box 153

Stockton 5, California

1. (a)

®)

(b)
(c)

(b)

(d)
(e)

(£)

‘Letters = Farmers and- Merchants Bank Lod1, Callfornla

Bank of Eastern Oregon ? |
’
|
None |
. . N ?nauif .
By furnishing equipment and labor of one man. 01 e _ :

Owner of unpatented mining claims -~ see attached description .of claims.

See attached schedule.

- None

There has been extensive hydraulic and hand mining operations along the

high bars in the river bottom. Maps and ‘sketches attached.
None

None evailable

None

Placer deposits along the bed of the river. Ore minerals include gold,
silver and=p1atinum.

&

The former operations of Calhoun and Howell or Oregon, Ltd., were directly
below the western boundary of these claims with the main operation term- "
inating approximately three miles downstream. The former operation was -
dredging for gold and silver which produced $194,782.69 in approximately =
five miles of dredging. The number of fine ounces of gold totaled -
5,567.89 and silver was 1, 176.82.

Farther below this production area Ralph Davis, Inc., mined approximately

$76,000.00 in gold in about one and three~fourths miles of dredging. ﬁﬁ7>§
On the upper side of these claims Porter Brothers of Spokane conducted %71~ T
a bucket line dredge operation for several years. Results are not @Vg‘ﬁv“ﬂ”

known by us.

There are also numerous lode mines. in the area above these clalms and
one, the Buffalo, is still operating. =

No sampling has been made of the placer deposit by us.





Calhoun and Howell of Oregon, Ltd.

c/o Melvin Howell o SN
Rt. 3 Box 153

Stockton 5, California

Page 2
(g) Nomne Available

4, (a) Either Raymond Calhoun or Melvin Howell will meet OME representative by v
appointment in Dale,; Oregon. ' :

(b) Dale, Oregon - twenty miles from the claims.

5. (a) We propose to commence sinking a line of from two to four test pits near
the upper -end of the property in Section 10, Township 8 S, Range 34, E.W.M.
On the river bed above the Glade Creek workings and at approximately 1000
foot intervals thereafter downstream to a point just below the Ryder
Hydraulic workings in section 28, township 7 S., range 34 E.W.M.

The number of test pits per line will depend upon the width of the gravel
deposit in the river bottom. The width of the gravel deposit varies from
one _hundred to four hundred feet.

The test pits will be three feet by f1ve feet and will extend down to
bed rock, varying from three to fourteen feet below the surface,

It is expected that there will be approx1mately f1fty test .pits along the
river bottom.

(b) There is an existing temporary access road. suitable for the exploration
work extending in to this property. ' ' '

(c) Work- w1ll be started immediately upon receipt of an OME contract and
‘'will be finished by November,:1964. 'The average amount of time requlred,
to complete one pit is one_day during "the low water season.

6. The operatlon will be under the superv1s1on of both partners. Calhoun
and Howell,

"Mélvin Howell started in placer mining in. 1933 and Raymond Calhoun
started in 1934. Both were actively engaged in it until 1939 as employees °
and from 1939 to 1941 as partners They worked in both exploration and
mining operations. ' '

After the termlnatlon of World War II the partners did exploration work
in this general area, built a dredge, and in 1947 resumed the operations ,
described in paragraph 3 (f). In the early months of 1950 operations at |
that location were discontinued because ‘the operating cost for the type‘ \
of equlpment used became too high to produce a profit. ..

e A .:‘\L o ,’I N

CEe T e






- Calhoun and Howell of Oregon, Ltd.
c/o Melvin Howell

Rt. 3 Box 153

Stockton 5, California

Page 3.

It is the opinion of the partners that by using a dry_bank plant_ 1nstead
of a floating washing plant that operating costs will be cons1derab1y
reduced under costs formerly incurred, and by u31ng jigs instead of
riffles and tables that recovery of gold will be increased over former'
methods used. The resulting increased recovery and decreased costs are
“expected to make this a profitable operation.

The purpose of this exploration project is to determine the mineral
value per cubic yard and to determine the number of cubic yards in the
deposit.

. E ' . ) ’ P
7. (a) None N . | , : . . o ~,

(b) Supervisor - $500.00 per month for three months.
Labor - 2 men at $440.00 per month each for three months.
Assistant supervisor - one of the partnmers - to be furnished by the
partnership. Value of services $500 00 per month for three months,
Laborers are available.

(c) Fuel for‘trucks, pumps, and caterpillar. : , $ 350.00

Picks, shovels and hoses . 150.00

Small tools, and miscellaneous supplies _ 100.00 -

‘(d)‘ Pump, 2 inch, se1f~pr1m1ng, gasoline powered - to be

_purchased 4 , ' 300.00 *
Dodge power wagon, 4 wheel drive presently owned by partners.
- In good condition ~ fair market value , 750,00
Studebaker truck with attached winch = presently OWned

In good condition -~ fair market value 1,250.00 .
.Two inch self priming pump and hosesy presently owned. ‘ '

In good condition ~ fair market value ..; 200..00
-Set of Caissons and windlass and bucket. presently owned. .

In good condition - fair: market: value e 150.00
Portable testing plant ~ presently owned. In good .

condition - fair market value 250,00

Caterpillar D-7, bulldozer. To be furnished by partners
for past services to the owner.

Fair rental value for approximately one week : 392.00
No. 10 Caterpillar tractor presently owned by partners o -
Fair market value . _ 750.00

.(e) Tires for power wagon and truck . . 150.00.

@






Calhoun and Howell of Oregon, Ltd.
-c¢/o Melvin Howell A

Rt. 3 Box 153"

Stockton 5, California

Page 4

)

(g)

Trailer house -~ used - for use as kitchen and office.
To be purchased

Tent for sleeping quarters. To be purchased,
(Including wood floor)

Workmens éompensation'insurance

Map making

Payroll taxes

Food for eﬁployees and partners -

Transportation of caterpillar, house trailer -and supplies

' 500.00
250,00
250.00
1100.00

- 132.50

'_1,440.00

345.50






| | FIRST NATIONAL BANK OF OREGON

P O R T L A W D

PENDLETON BRANCH., 2483 MAIN STREKT, P!NDL!TON.'ORIGON

/. (a) _ June 7, 1963

T Y/ re’ -
' :ff)&wf e (.)5, '?ib//
Calhoun & Howell of Cregon, Ltd. ot n v )
Route #3, Boxr 153 - srope? L’ -
Stockton 5, California - L P a 3

Gentlemen: ' ‘

We have your letter of May . requesting & cammitment
from us for $5,000 for exploration and testing work on your miring
claims in Grant County,

ince the apnarent locetion of your clains is out ~f cur ? ff
immedigte territory and since you did not furnish €/ -zneial exhinits ‘
to support your request for a loan in tiuds amourt, I am sorry that ’

we must decline your application.
Very truly yours,

R. D. McCurdy
Vice President & Menager






,.
é
't '
: FAmn- 8 MBRCHANTS Bnm
L ofctmmcu.wom B
‘ CORNER OF SCHOOL AND ELM STRELTS - P. O. BOX 300 o
F o ., 4tk et o e % m,‘;'. 1068 - -, oo
© calheun and Ngawell | | o
708 Bolly Brive . : .
Ledi, Califernia | : '

Geatloemen:

Tais 1s an answer te yeur #pplicatien for $5,000 im lean
funds to invest in a mining vesture near Peadletea, Oregea, :

. Ve are serry but this baak is net interested ia advanc-

. ing funds on gold mining operations for several reasens, one _ T
t of which is that the laber faster is tee high im respect te e
the price of| pld. ‘

Uy should alse mtotlnnlont lmt-daurln
outside of or immediate banking vumty.

*

!nu nry tuly.

‘,2 ij;-‘ . K o te
A
ac ced’ |
7L
Ean/ "f
3 L .






o e, N ""’\\‘,
!
(o) |
|
| . Routs 3 Box 153
: ' Stockton, California
| May 14, 1963
3 First National Besk of Portlend R
1 L Pendleton rench = . -
b e Pend ieton, Oregon ;]_f5';{:‘-= "
*grh?”ﬁl v» § Centlement 7 |
: N are ltMiu to '6btlin funds to -con{!;ct

5 o exploration and testing vork on our mining cleims in
‘ ST Grant County, Oregon vith a view toward rccpcnln; the
gold dredge operstion there.

I1f ve are not successful in obtaining & ican cf
spproximately $5,000.00 from bsnking sources to cerry
i ' ~ cut the testing ‘ork we shall endeavor to obtain a
3 . ’ government losn for this purpose.

Will you plesse indicate your willingness to
grent such a losn and the terms for interest and re-

payment.
‘f Respectfully requested,
fﬁ e f?;(ﬁﬂ S . Calhoun and Howell cf Oregon, Ltd,
E SRR ' Re. 3 Box 153

8tockton 5, California






Calhoun and Howell of Oregon, Ltd
c/o Melvin Howell

Rt. 3 Box 153

Stockton 5, California

2.

(b) “Description of Claims

” i

-

STAR PLACER CLAIM, Being the West Half of the Northeast Quarter of

the Northeast Quarter, Sectlon 33, Township 7 South Range 34 E. W. M.
Book "'V'" Page 528,

BLUE JAY PILACER CLAIM -Being the West Half of the Southeast Quarter

of the Southeast Quarter, Section 28, Township 7 South. Range 34 E. W, M.

- Book "V' Page 528. )

k!

SJ e

.
>

<

BLACK HAWK PLACER CLAIM Belng the West Half of the Northeast Quarter '

of the Southeast Quarter, Section 28, Township 7 South Range 34 E W. M,
Book "V'" Page 528.

MERIDIAN PLACER CLAIM, Being the North Half of the Northwest Quarter
of the Southeast Quarter, Sectlon 28, Township 7 South Range 34 E.W.M.
Book "V'' Page 528, S ! o

" WEST PLACER CLAIM, Being the North Half of the Northeast Quarter

of the Southwest Quarter, Section 28, Townshlp 7 South Range 34 E.W. M.
Book "V" Page 528, '

BUCKTAIL PLACER CLAIM, Be1ng the West Half of the Southeast Quarter

.of the Northwest Quarter, Section 28, Township 7 South Range 34 E.W.M.

Book "V'" Page 527,

NORTH PLACER CLAIM Being the Southeast Quarter of the Northwest Quarter
of .the Northwest Quarter, Section 28, Townshlp 7 South Range 34 E.W.M.
Book "V" Page 526 :

RIGHT PLACER CLAIM, Being the South Half ‘of the Northeast Quarter of
the Northwest Quarter, Section, 28, Township 7 South Range 34 E.W.M.
Book "y'* Page 526, ' :

- SOUTH PLACER CLAIM, Being the East Half of the Southeast Quarter of

“Vthe Northeast Quarter, Section 33, Townshlp 7 South Range 34 E. W. M.

Book "V'" Page 529.

" All Owned by Calhoun & Howell Oreg. Ltd.

MAEL ASSOCIATION # 1,ABeing the North Half of the Northwest Quarter of
the Southwest Quarter,che Southeast Quarter of the Northwest Quarter:
of the Southwest Quarter,“the Southwest Quarter of the Northeast
Quarter of the Southwest Quarter, the West Half of the Southeast
Quarter of the Southwest Quarter;' “the East Half of the Southwest Quarter
of the Southwest Quarter; all being in Section 34, Township 7 South
Range 34 E. W. M. Book "V'" Page 530.






/”J"’_‘ ‘ , ‘ ;'j. ".’

Calhoun and Howell of Oregon, Ltd.
c/o Melvin Howell

Rt. 3 Box 153

Stockton 5, California

2.

(b) Descriﬁtion of. Claims continued.
. : ”

|

e

- . S . |
MAEL ASSOCIATION CLAIM # 2, Being the East Half of the Northwest

‘Quarter;l&he East Half of the Southwest Quarter; all being in Sectlon ’

3, Townshlp 8 South Range 34 E. W. M. Book "V Page 530

MAEL ASSOCIATION CLAIM # 3 §Belng the East Half of the Northeast
Quarter of the Northwest Quarter;: the East Half of the Northwest Quarter

of the Southeast Quarter;i:the g;;&;%i§§§ggaaaer‘of the Southeast Quarter:
and the’ West Half of the Northast darter;’’all geing in Section 10,

Townshlp 8 South Range 34 E. W. M. Book "V' Page 530

M

- MAEL ASSOCIATION -CLAIM #'4“ ‘Being the North Half of- the Southeast

Quarter of the Southeast Quarter of Sectlon 10; 7the Southwest Quarter
of the Southwest Quarter of Section 11} “the North Half of the Northwest
Quarter of the Northwest Quarter of Section 14; “ithe Northeast Quarter
of the Northwest Quarter of Section 1l4; all being in Township 8, South
Range 34 E. W. M. "All Owned by Calhoun & Howell Oreg. Ltd. ‘

Book "V'" Page 531. '

\K /f Sxroes ’f/é@w & Prsevs F .

J’fw/wdf:'@d'”ﬁ"'ﬁ)/ﬁf"ﬁ/? //7: W/z(ﬂz{:«'//;/’d/
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(2/63)

- Dear Hr 2emak1us:

- o ‘ ; L ’ “OFFICIAL FILE COPY

MME Form. 7T .

S T Date| Surname | Coae
5724 110
i ‘ 220
BT ‘
Mr, hobért H. Remaklu;"‘ : ,
Attorney at Law

Cascade, Idaha 83611

‘Re: GME 6311 (Gold)
o '~ Galhoun and Howell ‘of Oregom, Ltd
Star, et al., Placer Claims
@rant Gounty, Oregon
Proposed Contract 2176

Your 1etcer of May 18, 1967, to our Spokane, Waahington office,
requesting the status of the applieation of calhaun and Hnwell

. has been referred,to this office for reply.

~ Thea copy of a prOpOsed contraet sent to Calhoun and Houell waa

returned in response to our letter to them of July 17, 1964,
The offer of a contract was caneelled,and thei: application v
placed in our 1nact1ve ftles. . ‘

In order to reopen this case, 1: would be ncceaaary to. file a f
new’ application and submit the rtquired auppurting data.

Sinccrely yuurs,

cc: Direcgor's reading file
Division file’ R

Economic Geologyﬁlle o Irank E. Johnson ‘

| . chief, Offiee of
,OME file - : N ' '
‘ OME reading file . . "19“""13}3"?1’”“*"“ ».
OME Region I SRy T -

FEJohnson /bih- 5/25/67

FRANK E. IOHTNSON @2‘-\ '

23263
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o .
MME FORM 6 " " REFERENCE SLIP '
REV. 2-59 ° FFICE OF MINERALS EXPLORATION ‘
TO: Chief, OME ATE | INITIALS
1. : 22/67
Re: OME-6311 (Gold) 1 .
2. Calhoun & Howell of Qregon, I;H;ﬁ‘f;’%,'z?j?ﬁ- e
Star, et al., Placer Claims ‘|  snpe ™
3. Grant County, Oregon St o
'Proposed’Contragt 2176 : \fﬁ%}r:i i
4, : = ] - . ) ;
x =7, , ————
| M.'L.'gmelser for ‘ bl
5. D. R, Maclaren y —— 4
FROM: _Field Officer, OME, Reg. T | . | - |
FOR: Check items for action desired ¢ . | //T
_X Action — Reply for signaturev_gim |
—_ Approval ____ Investigate — SUThafe™—
Comment ____ Recommendations’ ‘_ Slgn;tud;e- .
____ Conference _____ Rewrite *“\“:ﬂle\_____‘,
Instructions Your_information .

REMARKS: pttached is a Thermo-Fax copy of a letter
received from the representative of Calhoun
& Howell for your reply. Our records show
that the last piece of correspondence from
your office to Calhoun & Howell was dated

July 17, 1964, not June 17, 196k,

INT.-DUP. SEC., WASH., D.C. " M56300-62
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ROPENT R RRM 4017
ATTORNRY A7¢ L.
CASCABE. 1D+ §’ 3 é Y,

: May 18,

b Y
Of€:. & of Minerals Exploratior
et 157 Howard Street
Bpokane, Washinqoon 99404

Re: OME-631% (-

Calhour = = wr.l 0t Oreqon Léell.

Stear, et i, ,  e: claims

Grant Countv, Tr=3on

Gent lermen:

Thie nffice represents Calhoar 4 well with reference
to the above mining claims. | . - wivise the status of
OME 1oan application. Document = :warced to me discloos

as “une 17, 1964,

Ver. truly yours,

/5/%%4///4/ /@@f%/éu&/

Robert H., Remakius

® [ »x,»n-,a», P L s AT T RO
| % I g - L e B} .,.*V,I ey Y R A

the tate of last communlcaticn - o the washingtan office.
|
|






| | - @ @  oFrciAL FILE COPY
: v _ S : o e . : Date | Surname Code
MME Form.T T AT IS ORI w2

7 |

MG g g gy

o ~ Memorandum / i
B Toz"., | Acting Field Officer, Region I |

-i ?oom: ' -Acting Chief Division of Exploratlon Operatione

i ‘Subject: OME-6311 (Gold) o

~Calhoun: and Howell of Oregon, Ltd

_ Star, et al., Placer Claims
Grant County, Oregon ’
Proposed Contract 2176

" In accordance with our letter of July 16 1964 Calhoun and Howell
of Oregon, Ltd. returned the Opeérator's: copy of the proposed
~ contract to the Waehington, D. C. office.

We consider the contract as being cancelled and are placing it
in our inactive file, therefore, will you kindly destroy your

two copies of the proposed conttact. .

FMMurphy/cac |
August 25, 1964

ce:. Director's reading file

‘Review Commlttee
120M :

' 23263






|Mm.!1'0rm7
(2/63)

L T, L

B mlﬁmon RpEkeon-5; mimu 1
‘-j' - JUL 151964 ,_‘_'- | m QMmeg31L (Gold)

A_Gnt: hun

" by am smendment at the end of ‘the work scason.. He did not mestfon,

. Surgame -

A e A
A - R

cllhoun ;n( nowull qt Ortsnn, Ltd.‘~
- €fo Melvin Kmll "

Rt, 3, Box 153

~ Calhoun and mu at Gragon, Ltd

SQU!ZIIO_& . Stay, st-al., Pleesr Clatms -~ = .

SR .»’V;"m:st Eounty, Qrgggq
S ._?topoud ﬁontnct 2176

" Yhe date o! gugx 1, 1965 for- mzctm t!tg work has b«n inntt:ed

“in Article I (e) of the proposed subject eontract although com- .

. plation of the work is scheduled for 12 months from the date of -

the contyact; or Bovember 2R, 19654.° ‘Undex the circmumu, v
‘capnot scospt. the docwment as & contnct ts ;lt docs not mt. cht

“ f‘inunz m \mch 1t vas duum. e D

. As Mr.. mehran pointed out in hi.s I&ttét of Jtnuary 7, xm, to o
< Mrs Wowell, your applicati:n contained an: estimate for mroxi- o
T mately 50 text- pits. to be completed at the Tate Of one a day during .
. the low watey sssson. HNe sxplained that the 12 month. period wes . .
" basad upon this “thute with the tealisation that work could not.

be started nntil ‘tha 1964 season and ‘that, {f necessary, an ex- -
teusion of the time !or cmlét.iun of: the work esuld be: authorised .

‘however, that the application also. ttnud that the Wtk would be

Z“’f:-::rtad inigdiatély upon receipt of an OMK contract .snd would be

:"',ffininhnd by November 1964, & period of 18 months at. B0t as the

‘;Gﬂﬂtrattw ’ ~‘,

~ application was mot submitted imtil June 1963. The usyal period

granted for completing the work under an MR contract s two. yu:o. ,
Wiil you thmu:on plun tntum tho Opnratoi"n copy o! thc propoud

L e shail zlally of;fer you » sew prupowd contuct whnn ybu are’ sute

- of the date work will be started on receipt of an sexacuted MME .
¥orm &G - Application for l’iumzal Assistance in Minherals Explos -

o ration, in. duplicate, 'end new bank ‘letters as. atipuht&d in Ituu 1

S M Selfridge

on the lm:k thnx.ot, othor aattets wminins thc same, o e

GCSelfrldge/gla . (7 14 64) nmguly yo“,, S ‘
ceto: "Director's Readlng F11e o SN ‘
' » - Docket =7 i Gé.rge annch, Jr.{
' \f Region I . ' .'."u 4

Q;fCA&A Dlvlsion

¥ Mtiﬂs ‘Diuctor V.i SR

23263





Temew——w

7-2-64 (Mr. Johnson & Selfrdige say)

No P'res’elease - something to be straipened out gbout starting time.

AXXXXXXXKO73 OFFICIAL FILE COPY.
‘ 0. M E i
| RECEVED Jyi 29 1964 |
T DATE | INITIALS “‘ CODE |
AXXXXXXXKO T4 o
AXXXXXXXKO75 ‘ : . . 3 iﬁ
XDXXXXXXKQ76 _ 7 Qv, -
| | | ETON
\ FWB~-043 - G-y 2
' },:Il? ‘u) -
E =5
| 2

SFO42 WWAF FSP 08 I-MME B %
* SPOKANE WASH 6-29-64 O94SU ‘
MR GEORGE C SELFRIDGE CHIEF
DIV OF FIELD OPRMS OFFICE OF MINERALS EXPLORATION WASHINGTON DC
g RE OME-6311(GOLD) CALHOUN AND HOWELL OF OREGON, LTD. STAR, ET ALe,
RiA€E=R CLAIMS SIGNED CONTRACT RECEIVED THIS OFFICE JUNE 29, 1964
M L SMELSER FOR D R MACLAREN ACT FIELD OFCR OME REGION 1

OME-6311 29 1964

BJR Q952U






REFERENCE SLIP
REVY 2-59 CE_OF MINERALS _EXPLORATION

T0: Chief, Div. of Fld. Operations | DATE |INITIALS
1.~ o 6/29/6k
Re: OME-6311 (Gold)
2. Calhoun & Howell of Oregon, Iitd.
Star, et al., Placer Claims
3. Grant County, Oregon
Contract 2176
4. s L. o
M. L. Smelser
5.For: D. R. Maclaren
FROM: Acting Fld. Offr., Reg. I

FOR: Check items for action desired

___ Action ____ Reply for signature of

____ Approval ____ Investigate Surname
Comment ____ Recommendations _____ Signature

____ Conference ____ Rewrite ____ File
Instructions X Your information

REMARKS: It is noted that Mr. Howell has inserted
in Article 1(a) that work shall begin on or befor
7/1/65, etc. This matter will be referred to

Mr. Maclaren upon his return to the office 7/13
so that the proposed amendment extending the com-
pletion date to 24 mos. mentioned in your memo of
1/8 and Mr. Maclaren's letr. of 1/7 (discussed

by telephone with you) to Mr. Howell can be
prepared in this office.

INT.-DUP. SEC., WASH., D.C. M56300-62
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Memorend um
To: Acting Fleld Officar, <eui-r 1
From: Chief, Diviston of Fte. o R

Subject: (ME-6311 (Gold)
Calhoun and Howell of Oregor, Lrd,
Star, et al., Place' “laims
‘ : Grant County, Oregor
| Proposed Contract 2176

Thie {8 with reference t> the Apriicant's leter of December 30,
1963, returning the subject propu s 3 ~rraci to vour office., Your
secretary forwarded a copy of the ier-er '~ *nig office.

It 4 suggested yo. prepare an asendmen’ "o ' i1 v ErRct extending
the completion date tc 24 wmouthm &nd ¢ :wmall rthe contract alomg
with the amendment for executinr * . ¢ « Apri: ant, It ‘s within
your delegated authority ro exe- v v sic” a smecdment,

The request for addftioral time 1< ;-9 wur - {ue £~ a0t being able
*ooheyt the worl {n 1963, The \, it art {:+»«mablv expected to
srart work during the summer ~f 15h' ard ac.ovriing to Item S(c) of
the application, tc cowpl-te the work 1:r Novemder lyb4, Therefore,
extending the completion date 12 monrng <~ 4 make up for the lost

1963 summer.

We would not agree to increase the unit -,at of $9.00 per foot for the

/5/ ﬁ%é e Ji%M -

;‘l"fl\uf M M-‘-}/ 1;/"1 J,i'z? Yo ot /‘u& A Lot y r4a






MME FORM 6 REFERENCE SLIP

REV. 2 OFFICE_OF MINERALS EXPLORATION

T0: Chlef, Div. of Fld. Operations | DATE |INITIALS

1. 6//29/6k4

2. OFFICIAL FH.E_CORY |
0. MJE

3 RECFIVED ULBJL_’ :. / |

. =
" %,;?%/ TE ‘INlTiA_; ¢ope]

M. L. Smelser f
5. D. R, Maclaren

FROM: Acting Fld. Office -
e e ————

FOR: Check items for actflion desifed

_X_ Action ——__ Reply Tor Ttghature—of

—_ Approval ____ Invegtigaie S ame
Comment _——_ Recommendatiophs ____ Signature
Conference ____jRewrite T File
Instructions Your_information

REMARKS: OME-6311 (Gold)
Calhoun & Howell of Oregon, Ltd.
Star, et al., Placer Claims
Grant County, Oregon
Contract 2176

Transmittal of the Gov't., Audit, and Fiscal
Section's copies of the above-cited contract.

INT.-DYP. SEC., WASH.. D.C. ' M56300-62
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' OME .Docket copy -

e, sairin L, gowrs” e

Route 3, Box 153

Mﬁﬂp

| o nm m.m im)
' Cathomn & Bevell of Gregon, 1M
Star, ¢t al,, Piacer Ciatms
raat Coty, Oregon

Desr *. Bowell:

'muunmmw mwwma, 196&,%*%& a
mrmiua»mlr .

.nummmnrmugmmnimmmumww. 3
adler mmm,mmmm&»«wmm
that mm mtumwwm;,

nmmumzzmwmwmwtmntw
faeteory, toeeet ia AriScle i{e) the date om ar defere waish wark
will ectmence, This date Wwuat mot be prior to the date of Ve
ootiaet, Mﬁmmm,mmmm'fwsnﬁ
ummmmmwm:om“ - .

| ,xrtm-aummmﬁmumw, Mwmﬂlmmw

sigeed to thie eﬂ‘iw wl&n s samt of m womue uhn.a
{or emmm

wwmﬁmimurmyvnhuﬁom,wﬂnuunw
, muhtumtdutheymmmtum L

- -:_ism:v;ts mas,

DR Mcleren

| | . Acting Tiela Ofﬁetr, ali
Dwura\?h" -
eet om ' '
Maclaren

Mrutar's Miﬁg Pih
Resources Ressarch &mh Chinr





MME FORM 6 REFERENCE SLIP

REV. 2 OFFICE OF MINERALS EXPLORATION Q
TO: Chief, Div. of F1d. Operations | DPATE |INITIALS
1. 5/,8/64 . .
———— ////
= Do
2 = =
i )
3. i
4 Agﬂ\lﬂl 0
5. D. R. Maclaren
FROM: Acting Fl1d. Officer, Reg, I
FOR: Check items for action desired
X Action Reply for signature of
Approval Investigate Surname
Comment Recommendations Signature
Conference Rewrite File
Instructions Your_information
REMARKS :

OME-6311 (Gold)

Calhoun & Howell of Oregon, Ltd.
Star, et al., Placer Claims
Grant County, Oregon

If you concur with the attached, please
date for mailing to Applicant and return .
our yellow carbon for filing.

INT.-DUP. SEC., WASH., D.C. M56300-62





MME Form 7-

(10-58)

 ¥roms  Chief, Division of rm& op;mxm
Subject: OME-6311 (Gold) ‘

. S e E .I-: " _OFFICIAL FILE COPY

Dn!e Surname Code

NE
&

z/7 . fu

v gL 1430

g é : o 24 5 =1 /10

C - JAN | 5 »
S A v 2=
o B \ N 24 vty

To:  Acting Field Officer, Region X - } ”C'&c'_/'_t;_j

- Calboun and Howell of Ouson. Ltd,
. Star, et al., Placer Claims
- Grant County, Oregon - o
‘Proposed Contract 2176 . -

This {s with reference to the mlicﬂnt"n letter of Mabar 3‘0,' ,
1963, returning the subject propesed contract to your office. Your
secretary forwarded a copy of the letter to this office. B

It 48 suggested you prepare sn amendment to the contrast extending
the completion date to 24 months and then remail the centract along
with the amendment for execution by the Applicant. It is within

. yeur dchgntad mthority to exscute such an amendment.
The request for additional time (s probably due to not being able

to begin the work in 1963. The Applicant presusably expected to
start vwerk during the summer of 1963 and,according to Item 5(c) of

the application, to complate the work in November 1964. Therefors,
extending the cowpletion date 12 months should ukn up for the lost '
1963 summer.

We mld not agree %o 1ncrcsu thc uni.t cost of 09 00 pcr faot: for eba
test pitt.

|

MacLaren's 3/2/64 ltr in which he requests Applicant's

attention to unsigned contract not in file.

' CA%e‘Qr'g'é' C. Se:.trldge (29:9 |

I 43683
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. Nelvin 1. Howall'

Route 5, Bow 1533
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m;mmmww g

'-mmmmmwxm 5{a) mnzmu thet umhly
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MME FORM 6 REFERENCE SLIP. -
REV. 2-59  OFFICE OF MINERALS EXPLORATION

T0: Chief, Div. of Fld. Operations | DATE }INITIALS

1. 1
Re: OMB-6311 (Go1d)
2. Calhoun & Howell of Oregon, ILfd.
Star, et al., Placer Claimg
B Grant County, Oregon

4. 22( Btay Mwlzﬂz\/
Mary L. Smelser
5. for; D, R, MacLaren

FRON: ng Fld. Offr., Reg. I
FOR: Check items for action desired
__ Action ____ Reply for signature of
____ Approval ___ Investigate ' Surname
____ Comment ____ Recommendations ___ _ Signature
____ Conference Rewrite ____ File
‘Instructions X Your information

REMARKS: Attached are two Thermo-Fax copies of a
letter 12/30/63 from Melvin Howell in regard to -
returning the proposed contract unsigned. .
This matter will be referred to Mr. Maclaren ?
upon his return to the office on Jan. 6.

\ _ .
"P. SEC., WASH., D.C. " M56300-62





Stockton, California
Decesber 30, 1963

L
Office of Minerals Exploration
So. 157 Roward Street
Spokane 4, Washiagton

Attention: D. R. McLaren
Acting Yield Officer

Gentlemen:

This will acknowledge receipt of the contracts mailed to
us on November 26, 1963,

‘We feel the time limitatior rlaced on us of twelve months
"ror Novernter 12, 19673 to cow-lace cre croafelt (A too restrictise.
We request that the time allowe: Ce exiended to thirty-six months
to sllow us time to properly explore because there are caly two
months out of the yeer which perait testimg eperastioms.

We also feel that the nine dollars per foot estimated is
too low due to the conditions under which we must operate,
however we will accept the terms as they are alresady stated,

In accordence with your instruction we are returning here.
with all copies of the unsigned contract,

Respectfully

Calhoun and Howell of Oregon, ltd.

By ////c’é%‘c« /Jé/
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- MME Form 7 |
(10-58)

a S B -~ . . OFFICIAL FILE COPY
. A S ‘&) Date Surname . | Code
f@% oy 570
A@éw /bifz/ Cwxi
. Yot % fro|
N0V 2 2 gy 1 e 5o
o | . , Nl Qe 10
Nemorandum o | A. o S .KZ/IM'/M
Toi . Acting Fleld Officer, Reglon I e bl j';; |
From:  Chief, Division of Fiald Oparations |

Subject: OME-6311 (Geld) , -
- Calhoun and Howsll of Oragen, Ltd,
Star, et al., Mlacer Claims
Grant Ceunty, Oregon

Snolqiod are the original and four ¢épi¢u- of a pims‘ed'c{ontr«:

for the subject project. The contract consists of MM Yorm 51
(3 pages), Annex I (3 pages), Exhibit A (2 pages), Bxhidit B
(1 page), and 1 map (Figure 1). An extra copy of the contract

1s

8190 enclosed fer field use, All coples have been signed by the
Acting Director for the Govermment. You should insert the date

for aemmencement of the work.

1t the proposed contract is satisfactory to you and the mi.icmt:,
all £ive coples should be signed by an authorized representative

of the Applicant. Thareafter, please distribute the copies in
the wsusl manner. S o

Flease sdviu, Lt'hc»Lp:spucmt that tln 6% pexcent i.nter«? acerues
frem the dates on which the individual payments are made by the

Covernment and like the principal is repayable .from re¢yalty on

. production,

or that of the Applicant and cannot be sltered within your
delegated authority, the original and all copies are to be

~ veturnad to this office together with the proposed changes for .
.eonsideration. ~ - o '

Enclosures

Bysgyev/m
cc: Director's Reading File

‘Review Committee
.Docket

~ 1f sny part of the proposed contract dees not have your approval

| f‘Ckw%;e(1 SeHr#¥5y%%k>

. 43683
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X Action - Reply for signature of

X Approval Investigate __ Surname
Comment Recommendations Signature
Conference . Rewrite File
Instructions Your information
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N WaZ
MME Form 51 ' ' UNITED STATES OF AMERICA
June 1963 DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

EXPLORATION CONTRACT

(Short Form)
Docket No. Commodity Contract No. County State
ae*6311 Gold ) 1_4,-23,-099- . ~ Grant Orégon
It is agreed , between the United States of America, acting through the

. (Date) .- oo
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government,” and

calhoun and ﬁowen of Oregon, !.td., an Oregon Pattnership

]

.whose mailing address 1s¢/° Melvtn HWQII. Rte 3, BOX 153, Stmkt;cn 5. Califomia

hereinafter called the "Operator " g5 follows:

ARTICLE I Authority‘and scope --(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. & 641 - 646),. consists of this form, the
attached Annex I (land description), 'Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the - commodity designated above The Operator

shall begin- the work on or before . .y and subgect to the provisions of Article 7
(Date) ‘ .

and Exhibit A shall complete the work vithln !2 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. . The estimated total cost of the work is 500000 ‘]Ihe Government will con-

tribute 50 percent of the total fixed unit costs of the work performed not in excess of $3.250 00
in accordance with the: provisions of Articles 4 and 5.

(C) Interest computation - Slmple interest at ‘the rate of - percent

‘shall accrue from the dates Federal funds are made available until the period specified for payment of

royalty expires, of until the amount of Federal funds contributed is fully repaid with interest.

(a) The Operator shall not transfer or assign this.contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or 1nterest is subject only to the: folloving claims, liens, or encumbrances

‘t'f;ﬂhkﬁmg:

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold- the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller; optionor, etc.) are attached as follows:






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or intere§t therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument/shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--{a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). _

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royslty is payable to the Government. The Operator
shell provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.-~The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; aqd shall preserve those with respect to work performed for at least three years after final
Payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods’, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: ' :

(1) Operator's Monthly Voucher claiming cpsts for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. . :
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢c) Final report.--Upon completion of the work or términation of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final.monthly report). -This. finel report shall include a geological and engineering evalustion of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
eomplete assay data, adequate geological and éngineering meps or sketfches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other'dispositionuof_p;oduction.

(e) Compliance with requirements.--If the Covernment determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. . :

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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{b) Royalty on-production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain hig interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or ‘produced from the land as follows: )

(l) 'irrespective\gf any cer;ﬁfication of possible production--frem the date of the contract
until the lapse of the time withiz which the Government may issue such certification or until the
total net amount contributed by:éhe Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government igsues 8 certification of possible produgtion--for a period of ten
years from the date of the coéntract or until the total net amount contributed-by the Government is
fully repaid with interest, whichever occurs first.

(c) Payment of royalty.-f(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowanCes, or other benefits) from the production sold, in the

form sold (ore, concentfate, metal, or equivalent), at the point of delivery (the f.o.b. point);,

except, that charges of the buyer arising in the regular course of business and shown as deductions
.on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or menufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cpérations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
1epse of six months from the date the ore was extracted from the ground, remains neither sold nor used.
in integrated manufacturing or fabricating operatlons (for instance if it is stockplled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so -
used: "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

~ (f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and blndlng upon the Operator or producer.

(g) No obligation to produce --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not- justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obllgatlon to pay on account of units of work not then

performed; and .

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as requlred
thereupon:

(l) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was glven, and
(2) the OPerator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-

cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the contract:
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof,; and such rights shall be fully preserved. )

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Opératsér or may be sent = -
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are_deemed_to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
‘sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. )

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of

this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such asppeals shall Be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous; or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence. : .

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative. .

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, T6 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. )

(v) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpald wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidatedrdamages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (2) of this paragraph, in the
sum of $lO for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph. ‘

(c) Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such) sums as may administratively be determined to be necessary -to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid weges and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph. :

ARTICLE 13. Copeland (Anti—Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable -to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87hs are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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- ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By, S— By
Title
I, . certify that I am the
" (Name) '
Jpecretary of the corporation named as Operator herein ; that
> who signed this contract on behalf of the Operator, was then
(Name)
of saild corporation; that said contract was duly signed for
(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL

INT.-DUP. SEC., WASH..D.C. 3,0,
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Memorandum
To: Chief, Division of Field Operations
From:  Acting Field Officer, Region I

Subject: OME-6311 (Gold-Silver)
Calhoun and Howell of Oregon, Ltd.
Star, et al., Placer Claims
Grant County, Oregon

In your memorandum of July 10, 1963, refer®ing this application to

the field, you instructed me to ask the applicants to submit names

and addresses of any "limited partners” and to submit copies of new
letters to two banks and their. replies,

The names and addresses of the "limited partners" are given in the .
applicants' letter of August 31, 1963, a copy of which was sent 7 M
you September 9. Enclosed are the copies of new letters to three /% .{w
banks and their replfés. - T

My recommendations are given in my memorandum dated June 17, 1963,

with which I forwarded the application. However, it was pointed

out in in your memorandum of referral to the field that an average f
. of 6,7 feet per day for sinking test pits seemed low unless the

gravel is saturated and the pits have to be spiled.

I met Mr. Howell at Dale, Oregon, August 16, 1963, and spent about -

an hour with him discussing and explaining varjious matters relevant- -

to his project. He and his partner have found that test pits can .

be sunk only by spiling or driving caissons -- they find the latter: %,_;44,’ e

—

more satisfactory, quicker, and cheaper. ‘s

In my cost estimate under Category U, Operating Equipment, there is -
an_error. The total of $70.85 monthly depreciation should have

been multiplied by 3.5 months before dividing by the 720 lineal

feet of pits and the cost of this item should be $0.34 per foot
instead of $0.J£ per foot. The total ‘estimated costaincluding item |
7 should be $11.47 per foot of test pitting. Similarly, the total
contract cost should be $8,258.40 and the Government's participation

should be $4,129.20.

D. R. Maclaren
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To; -mm rmdumm. mwnz N 1 e

S 5

Frow:  Chiaf, Division of Fleld mr.tw S

Subject: m%m (Cold-Silver) -~ . L
" Calhoun and Howell ef Oregou, Lx&. .
' Star, et gl,, Placer Claius
Grant C:wnr.y, Oregon

The subject amm;m is :at-md to mzon x m review, a ﬂ;cld
sxamination if desned advisable, aud M&W

mch mfnm to the land mentioned in your tam.ui:ui letter of
June 17, 1963, enclosed are two copies of a letter frem the Appli-
cant in yYaspense to our h:m of Juu 24, 1953, tlut; snsuers thq
questions rmrdtng tha hnd e ,

In t:ln event yau cmzm an mlwauim contract is thm.

kindly request the Applicant te sulmit the names and addresses of

any "limited" pavtosrs in the erganization, alse, to submit ceples

of new lettars t0 two Danks snd their vepliss. The letters from

the Applicant which were submitted are unsatisfsctory in that ,

ngither of the bauks is én the viciui:y of t.lw ;mjcct. am ana in
affect ask for & turn-dewn. -

He note your ntimtod costs axe um m ciuum the tut ,ua an
aversgs of 6.7 par day. With s crew of thres man working this ﬂ.m
pe s low mlcu the sranl is umw M thc pitq have to bo
spiled. | ,

- - A ’ . , . Selfri )
Enclosure B o Georg? ¢ . S o mé}ﬂ“)
FMMurphy /mm : ; '
7/10/63
cc: Director's Reading File

Review Committee

Docket
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MME Form 7

- (10-58)

¥r. Melvin Rowell

~ Rt. 3, Box 133 -
‘Stockton 3, Oalifprnu :

Re:

JUL‘Iom

ag-6311 (Gold-Silver)

‘Calhoun sud Howell of Oregen,
Star, et sl., Placer Claims

. Grant County, Oregon

| m: My, Mll:

letter of June 24, 1963, is

acknowledged.

: 7/? Tl P\ o]

OFFICIAL FILE COPY

ST

, /ds
V/oYtotian A0 |-

7 7#22l¢¢: e,

L . lz=o
; Sz
Ltd. .

. Yeur lettar of July 3 nnmxin; tha quu:iom rgim 1a Mr. mrphy’s
Your application has new

been veferred to Mr. D. R. Maclaren, Acting Field Officer, Office .
of Minerals l:xylontidn, Rum I, Souch 157 Hovaxd Strest, Spokana 4,

,wuhiazm

The hgtml 0ffice w:lll mtity you in case :ddi.eiml iaﬁn-ntion

concerning the: mlicatm i

s u«dad,

stnceniy you::.

: Georgé: Fumi'éh, g

A FMMurphy/mm -

7/9/63

. cc: Director's Reading File

‘Region I
‘Docket -

Director ‘. ;  @‘\

43683 -
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. k' R 0. M. E !
Stockton, California RECEIVES: ... 2
July 3, 1963 | Juk 8 b3
QATE itg‘}l!ul ALY R

RIPTLE B - [ — ‘
Yo 1900
: . [ - . ; v o
Department of the Interior I _ , . .

Office of Minerals Exploration S hdhaciaioitsia
Washington 25, D. C. , o o

Attention: F. M. Murphy, Chief : ' e s 1)
Division of Minerals ' .

Re: OME - 6311
Gentlemen: | ,;"‘A. : ' :

In response to your letter of June 24 the following additional
information is supplied to assist in the processing of our application.

to the proposed exploratlon area is presently under lease to our partner=-
ship but is not workable because it 1s in a rocky gorge.

2. The land referred to in section 33 and 34 is owned by our
partnership under A55001at10n Claim #4 which reads as follows:

SN

" |
1. The land in sec. 28 T. 7 S., R 34E., Wthh you request be added &/// A

ASSOCIATION CLAIM #4, Recorded in Book '33" ofrthe‘Mining
'Records of said County at Page 113 thereof, being the

.2 Northwest Quarter of the Southeast Quarter of the Northeast.
Quarter; the Southeast“Quarter of the Northeast Quarter of
the Northeast Quartery Section 33, Township 7 South Range
34 E.W.M. and the“Southwest Quarter of the Southwest
Quarter of the Northwest Quarter, Section 34, Township 7
South Range 34 E.W.M. As Amended. Containing 15 acres.

This description was 1nadvertant1y om1tted from our original
appllcatlon. )

3. In our or1g1na1 appllcatlon an error was: made in the legal
descrlptlon of Mael Association Claim #3. The line reading "the
' northeast quarter of the southeast quarter" should be: ‘changed to
"the southeast quarter of the southeast quarter. : o : .

4, 1In paragraph #2 of your letter you request information as
to the means of flnanc1ng the operation priot to receiving Government






funds as will be necessary to cover the first few months of operation
and to equalize the partnership's costs with the Government reimbursement

relmbursement ' The individual partners have agreed to advance sufficient : o
after allowing for furnished labor and depreclatlon on equlpment
Respectfully‘submltted,

Calhoun and Howell of Oregon, Ltd.

/eémz]//

" Partner

c.C. %D._R.‘McLaren,.Field Office, Spokané.
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Mr. Melvin Howell
Rt. 3, Box 153
- Steckten 5, Califomh ~

Re: OMR«6311- (GoldeSilver)
" Calhoun and Howell of Oregon, Ltd.
. Star, et al., Placer Claims

CGrant County, Oregon

Dear Mz, Howell:

Your application for Federal exploration assistance has been
reviewed by the Division of Minerals of the Office of Minerals
Exploratien. To assist us in further precessing your cppucatien,
kindly submit the following additional mfomtiow

~ 1. Blecking out the listed placer claims on the map submitted,
we note that some 9f the lines of the propesed pits would be cutside
. the claim areas or within a few feet of the outer boundaries. It
“appears that in T. 7 SoR. 34 E., the follewing land skeuld definitely
be added to the application: ia sec. 28, the Nk of the MWk of the
Nk and the WWX of the NEk of the WWX} in sec. 33, the Wik of the
SEX of the NE% and the MEk of the NEX of the SEX; in sec. 34, the
-8Wx of the SWk of the NWk. Alse, it 1s pessible that in sec. 28,
the 5Bk of the SEL of the MWk and fin sec. 34, the SWk of the MWL
~ of the 3WX and the SEX of the SEX of the¢ SWwk should be added to
the 1ist of claims you propose te explore.

2, Under Item 1(c) of the application you state that you will
furnish your share of the costs by furnishing equipment and the
labor of one man. Experience has shown that such services and the
’depmcutton on applicant-¢wned equipment will not cever an opera-
tor's share of the tetal expleratfon cost. In addition, the
Government does not advance funds fer its share under a contract.
An operater pays all the first wonth's costs and then submits a
wvoucher on forms furnished by the Covermment. After appreval, the
operator is reimbursed for the Covernment's share of the cests.

" As 1t usually takes from two to three weeks to reimburse an operator,
it should have sufficient funds at hand to cover all costs for at =

‘43683





least the first twe menths. Thereafter, normally, reimbursement
is received by an operator at monthly intervals. Therefors,
please inform us how, in addition to the labor and equipment men-
tioned; you propose to finance your share ef the exploratien costs.

Sincersly. yours,"‘
s/F. M. Murphy

¥. M. Murphy, Acting Chief.
Division of Minerals

ETRyy /o

cc: Director's Reading File
Region I (2)
Docket






* . June 21, 1963

Calhoun and ﬂowell of Oregon, Ltd, é&ﬁjaé;iﬁoukfﬂslll
c/o Melvin Howell - ° . Lo Lo el

Rt. 3 Box 153 .
Stockton. 3, Caltfornia

R Gentlumcn-f‘

Your lpplicatlon fofjciplbrition é“i‘t‘héestﬁndatéd.'subﬁitied"" ‘

“to ouz officg at Spokane. Hachingcbn hno been aasigned Docket a

‘Number oux - 6311..‘ L

o Pleape identify 011 future correspondenoe relating to. your “ }_'7ifA

applicction by thiu docket number.

~ -iStncerely yours, =

Allen S. Dakln, Chief

Division of Adninittrati@ef‘ﬂ  :

uanagemcnt S

_ Copy to Region'I
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