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MME FoRM.6oz: 	 UNITED STATES 
SEPT. 1f59	


DLrARTMENT OF THE INTERIOR	 i ' 


	


• OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 


•	 ••	 Contract No. 


14-23-090—
OPERATOR'S MONTHLY VOUC1ER	 For Month of	 Contract Amount. $<* 


Gov't. Participation %	 $' 


Operator's Name	 caar	 Mineral(s) 


Address	 7 aik	 -rta11 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


_________ ______ _________ __________ 
CLUG________ ______________ _________ 
9Z7 000 _____ ________ _________ 


ao. 


______ _________ _________
EXTRA COPY __________ 


p EVFr' 2 1961. _________ 


____ ______ _____ /F9TN 
___ ii ___ ____ 


.


COST CATEGORIES 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 


Crosscutting ............................ 
DrilIing.j	 ....... 


................ 


(2) Personal 
Supervision & Technical... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'I & Supplies: 


Ti mber .................................... 
Explosives . .......................-.... 
Pipe ............................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 
Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ............ 
Analytical Workt.jàZ.. 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS	 I_7LXI_1_UdU.0 
I certify that the above bill is correct and just and that payment therefor has 


not been rece)ed. 
Date ____________ * Payee	 _ 


Per' "_	 __________________________ 
* Wher%	 érT tf	 in/the name of a company or corporation, the name of 
the person writing the company or corporad name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any deparnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


1	 714 o7 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_______ 
ciL1	 ófWe4	 L2/ 
Signaté're	 . 


(Authorized Certifying Officer) 


Dote__________ Vou.No. 4/Z' 
(SEE OTHER SIDE) 







•	 "':':	 • 
Certification by Government Representative:	 ': ':	 '' 


I certify that to the best of my knowledge and belief thecontractor submitting this voucher is operating' an exploration 
project in accordance with the terms of Contract No. _&O P 


Signatu re,..-i 7'4	 Ti tie	 21/-. )-	 Date _________________ 


Approved by OME Executive Officer or Alternate: 


Signature	 TitIe."F2 


.'OPERATOR'S. MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the' voucher' basis for payment of 
the Government's share of the cost.	 , S 


SECOND, the Operator's Progress Report on M'ME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description .of the work performed, results accom-
plished, and any unusual situations encountetd, 
illustrated and supported by engineering-geological 
maps or.sketches, drill hole logs, assay, reports, etc., 
as pertinent.	 - 


The Operator submits the original and fqur copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of. each. month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Cátegoriës (2) through (7) apply to' 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category '(1)' 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-


"ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-prIce basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
;all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and ' claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and 'supplies,, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures;" and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 ':


Under Category (7) include all miscellaneous 
claimed costs . such as repairs (other than initial) and 
'maintenance of equipment, sampling and' analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share 'of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase - 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-ow 'ne'd equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy' (or Transcript)", followed by the signature of the 
Operator or his agent. One cOpy of each document 
should accompany the original of this voucher. 


The requirement for submitting 'documentary evi-
dence. of claimed costs may. be waived by the OME 
regional . Executive Officer' if he determines that it is 
impracticable for an Operator.. to submit this material. 
Inan ' c'ase of waiver of this requirement an "orisite" 
audit: by an OME auditor is mandatory prior to payment 
of thefinal Operator's Monthly 'Voucher. 


INT.DUP. ,D.C.9- 1ST2







UNITED STATES	 C 
$1'ARTMENT OF THE INTERIR 


.	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGR.RORT	 For Month of _______________	 Docket No. 


Operator ' s	 Contract No. 14-23-090-. 


OPERATION UNITS


FOR O PERAT O R ' S U SE__ GOVERNMENT USE _______FOR _____ 
UNITS 
THIS 


MONTH
UNITS TO 


DATE
OSTS TO	 E 
DATE UNITSTHIS 


O.MT


APPRO ED 
UNITS TO 


DAT


APPROVED 
COSTS TO 


DATE 


DrIfting .................................. 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................
Shafts ..................................... 
Winzes ................................... 
OtherUnderground .........______ _______ ______________ 
Drilling, Core-Diamond ...........


Rotary 
Drilling, Non-core-Diarsond.... 	 _______ _______ _______________ 


Rotary ......._______ ________ _______________ 
Chisn............._____ ______ ____________ 
Percussion 


Miscellaneou s	 _____ _____ __________ 
........................______ _______ _____________ 
.......................____ _____ _________ 


iobtz.atio 
Trenching ...................... 
Test Pitting	 .......................... 
Other Surface Work ......._____ ______ ___________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc........................................................... 
OperatingEquipment Purchases	 ...................................................... 
Analytical Work 


TOTAL TO DATE (per MME.Form 60)	 ..................................


RECEIVEL IVIAY 1961 ___________ 
____________ ________________ 


______________ 
y c'thoc'	 . 


________________ 
____________ 


___________ 
¶r? iTh' 


_________ 
__________ 


hS	 4A 


________________ 


L)/AIL
___________ - _______________ 


________


_________ 
_______


_____________ 
__________ _______


-1 —I '------- .-_-1-. _J. ._._._! 
_______________ __________ _______________ 


________ ___________ ___________ 


1mC 611 -4 
____________ _________ V ( 


I _________ ________
1 


________ ___________ 


0


REMARKS /\ co: o
	 REMARKS 


	


:'OCL) Q	 az10-a?	 tE?	 <kJ 
o1;	 a	


/d 


-:-o ,,-&. 


(C',..,t,n,, nn hnck)
	


Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


S( 


Title
Governxn nt Representive 


Date	 A) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 V	 Operator 


Per J"7T"7TitIe 
D. aaj A wil1full false statement or repreientation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.) 


(INSTRUCTIONS ON REVERSE) 







RRKS (Cont.)	
':	 : 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is	 end of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costsattributable to that type of .work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost ofsuch 
general items as supervision, , equipment rented, etc. according 
to relative footages or on some other conventional basis. The 
t1 lnitial Rehabilitation and Repairs" covers all rehabilitation	 . 
and/or repairs other than the rehabilitation of mine workings. 


Theitem titled "Drilling, Non-core Percussion" inclides 
all drilling performed with wagon, jack-hammer, stoper and njount_M4Y 17 2 
ed drills. The several items labelled "Other" are provid 9ed to 
take care of particular exploration operations not specifid t W '	 / 
tnis form.	 - 


INT .DUP.,D.C;5$_ 1-Y7











C MER BW Ft & ILLE 
•. a. •a No. asi


csco, WABMINSTON 


Loc3t_hWQQd -	 Jefferson	 Qreoz, 
CITY	 •SINTY	 STATS 


,, TSa SLr V 	 Ar11	 7 
uv wu*	 usinu	 *71 


P I*S.	 __________-M. T.IdNSWI - 


1. TMa


$Mk W L,I 


C&MpIS A V 	
•V


- 


p. 	 V.VpV 


D.pIhbsnMnsfsM'________	 V 


- DiUhV- fl1-	 U 
To$sIdslIi..sdifi*	 V 


No. of bIN dusnsr1 


Demobi11zitg V 	 moring eqkiLpmënt frdtn Ashwoo. V.tO. Po
10 Core Boxes ue at $k.85 ea. 


V	


V 


/s/W.R,IJE 
IeI' ARIL 1960 
7k'	


Vt	 g*7.00 -- 1k' reaming casing at $3.0 
,• ,t_.__p 


V 	 /8/


V 	


•VV	


—L. -. - 
4	 V V 	 r' 


L	


/	
7 


R5	 I 
V







REFERENCE SLIP 


//
	


T IN TIALS 


2fl jff ç, 
4.


5. 


FROM:	 V 'V O 


FOR: Check items for action desired 


- Action - Reply for signature of______________ 


Approval - Investigate	 Surname 


Comment - Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your information	 - 


REMARKS: 


INT.-DUP. SEC., WASH., D.C.	 M50943







-.	
7\bJQ)) 


____	 • 


DEPTMENTOF THE INTER1' A26 
OFFICE OF MINERALS EXPLORAT\ cØr


14-23-O9fJ 
OPERATOR'S MONTWi/OUCHER For Month of	 ierch	 Amotmri! 


Operator's Name	 r.i lb	 aien T -	 Mi 
Address_27 a1ling M.. 1orcl1aiui 4 Orgo


j0Z? 


% :.0 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


D rifting.	 .................................... 
C rosscutting	 ............................ 
Drilling


ig 


(2)Perso... 
Supervision & Technical 


Outside Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber .....................


E xplosives	 ....................... 


Pipe......... 


R ail	 ..........................................


(4) Operating Equipment: 
Rental .......................................


Purchase	 ...................................


Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............


Analytical Work .L.ACway 
P ayroll	 Taxes	 ..........................


Employee 's Liability Ins........


.::::::::::


o 24.00 Z4.10 ________ 9 oo 


32	 0 20. .00 /otoD 4y 3i2. O 


?ZU.0 81.00 01.00 7.2o. ________ _________ 


583.7 343 75 27.. 50 S9 9. O 
0 


____________


250.00 
_________________


250.00 


__________________
^-; 


_____________ _________________ __________________


____________ _________________ ____________________ 


. ________________ -


____________ _________________ ____________________ 


____________ ________________ _________________


___________ 


___________


________________ 


____________ ________________ _________________


________________ ___________________ 


____________ ________________


___________ ________________ ___________________ 


____________ ________________


_________________ 


_________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 


_____________ __________________ ___________________ 
_____________ __________________ ___________________


_____________ __________________ _____________________ 


_____________ __________________ ___________________


_____________ __________________ _____________________ 


____________ _________________ __________________


_____________ __________________ _____________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


_____________ __________________ ___________________


____________ _________________ ____________________ 


____________ _________________


_____________ __________________ _____________________ 


t.01 0
__________________ 


(!!.00


____________ 


i'.0
_________________ ____________________ 


0 
____________ _________________


_________ 


____________


__________________ ____________ _________________ ____________________ 


_________________ __________________ ____________ _________________ ____________________ 


? ? 7, 3(7. 4i.2deD 29 7D -	 91F 'o


I certify that the, above bill is correct and just and that payment therefor has 
not been recej,d. 
Date )E4	 1%O Payee Or'tl iabar	 • 


Per_______________________ Title ______________________________ 
* When 'iTh'	 in the name of a company or corporation, th narneof 
the person writing the company or coiLporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as thecde may be. 


A willfully false statement or representation to any deparinit or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIONs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_______ 


Signature'
(Authorized Certifying Officer) 


Dote '	 Vou. No. 27J 
(SEE OTHER SIDE) 







•. 
Certification by Government Repre sentati.ve: 	 '-


I certify that to the best of my knowledge and belief the contractor ubm.itting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 .	 ..	 Title	 .__-.	 Date''	 '.	 -	 ' - 
Approved by OME Executive Officer or Alternate 	 . 


Signature	 S 	 - 	 ' - .


	 Title-


--


-	 --	 .-. .Date	 - 


-OPERATOR'S. MONTH.LY'REPORT 	 - 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is a'con-
ation	 contract,	 is • required	 to	 report	 monthly	 to the rn cise description of the work performed, results accom-
Government.	 The report consists of three parts. 	 . pushed,	 and	 any	 unusual	 situations encountered, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 'listing the .project costs incurred: and claimed - maps orsketches, . d1rill hole logs, assay reports, etc., 
by	 the Operator is the voucher, basis for payment of as	 pertinent.	 . 
the Government's share of the cost. - 	 .	 . ,.	 ,. .	 ,,The Operator, submits the original and four copies 


SECOND, the Operato.r'.s Progress Report on MME- of each.of the three sections ofthis report to the OME 
Form 61 is a statistical report of the units and cost of 	 . regional	 Executive Officer at the end of each month 
of work performed under the contract.	 .	 . during the life of the contract.	 - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER,' MME FORM 60 	 . 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the -	 '	 Under'	 Category	 (7)	 include 'au	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) 'apply to 	 - maintenance	 of	 equipment,	 sampling	 and' analysis, 
"Actual Cost" contracts o,nly.	 ' travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed' Unit	 Costs"	 and Category (1) and the Operator's share of payroll taxes ' and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amounts	 claimed	 under "fixed unit 
under contract provisions for contributiOn by the Gov- costs" provisiOns of the' contract,	 all costs claimed 
ernment on a basis of "fixed 'unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed cOsts of work performed on a unit-price' bésis evidence	 consisting of:	 (a)	 certified copies or tran-
by independent contractors. ,	 ' scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include the claimed cOsts of ' rate,	 period Of employment, 	 gross earnings,	 itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified 
labor personnel, except the costs for services applica copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 ' '	 'orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memoranda of the Operator for 
used for work under CategOries (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category. (4)	 report	 claimed	 rentals on '	 unemployment taxes; and employee's liability insurance. 
' equipment belonging to a third party, claimed payments ,	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by the signature of the 


equipment, and claimed depreciation for the use of , of Operator or his agent. 	 One copy of each document 
Operator-owned	 equipment. should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi 
costs	 of labor,	 supervision,	 technical . services, oper- , dence of claimed costs may be. waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer' if he determines that it is 
in (5) the initial rehabilitation 'and' repairs of existing impracticable for, an Operator,to su3mit this material. - 
buildings	 fixtures	 installations	 (exclusive	 of mine In any case of waiver of this requirment'an "on site" 
workings), and operating equipment 	 and (6) the instal audit by an OME auditor is mandat91ry prior to payment 
lation or construction of new buildings, fixtures; and of' the final Operator's Monthly' Voucher. 	 '.	 .' 
fixed improvements (exclusive of mine workings) 	 Do


J	 4Pr not	 report these costs under Categories (2), (3), (4), /	 ,,_;	 .	 '	 '' 
and	 (7).	 ,	 '	 '	 '	 .	 ,	 ' '	 .	 -'	 .	 .	 -.	 INT)DUI '.[D.. 	 s-; i	 15 V'2







S JNITEDS1TATES / 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORA4C 


S 


OPERATOR'S PROGR 	 1EPORT	 •For Month of arch, 1960 \ 


Operator's Name_Oro Cfkabar MiiJ1 i!1C.	 Contr


R
ll 


-	 Dociet N 4


	


0Z7. 
•	 A 


oQ6 


OPERATION UNITS


OR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE.


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 


Crosscutting .......................... 


Raising .................................. 


Shafts .................................... 


Winzes .................................. 


Other Underground ................... 


Drilling, Core-Diamond'	 ft•	 4t7	 7 
Rotary............... 


Drilling, Non-core•Diamond...'. 	 . 


Rotary...... 


Chizn ........._____ ______ ___________ 


Percussion 


MiscelIaneousa1Mg	 ft	 40	 Z7 kc1aI..........ft 	 47	 74 


................................. 


Trenching	 .............................. 


Test Pitting	 .......................... 


Other Surface Work ....... .hx'	 0	 2 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilitation of Mine	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc ........................................................... 


Operating	 Equipment Purchases	 ...................................................... 


Analytical	 Work	 ............................


TOTAL TO DATE (per MMEFo	 60)	 ....................................


9.0( . '/312.01) 
,.


________ ___________ ____________ ___________ 


OLOO 2t1 f'i D' 


9Z7. _________ _________ ______ 


24. 00 ___________ _____________ ________ 


6. 00 . ,e' 


7367 I 
REMARKS	 . 


•	 AU coi'ig i	 X.	 Thc foUoiiwj	 X caoii'ig 
q	 ., •	 J4	 60 ft. • 1ot	 03 


C	 ,	 Iotc	 ' 42 ft., How: )6	 3C	 I4olc 07	 21 
ft. (o	 eoi4	 .	 )Oi<2 03:	 17 ft.	 Core 
i5 covcry ia	 ii1 i	 upp1' 30 ft. o alt holco. 	 Locr ha 
rccovry approz. 30. 


(Continue on back)	 .


REMARKS 


(Continue on back 


The undersigned company, and the official executing thls.certification on its 
behalf, heieby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateAfl	 1%0_.Operator	 irf2 ,Ofl C1.b 


Pei '	 Title	 riC 
Wi1ltaci	 . Miarfray 


A willfull9 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


'Title __________________________ 
Govérnment.Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE)


.dI 







.. 
REMARKS (Cont.)


\ 


INStRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
-	 MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. 	 Submit the original and four copies. 


The	 cost	 for each operation should be	 the	 total	 of all 
claimed costs attributable to that type of work with two excep-
tions,	 namely—operating	 equipment	 purchased	 and	 analytical 
work which are stated separately. 	 For example, driftingcosts 
should be the total of all costs chargeable to drifting includ.ing 
supervision, technical services, timbering (if any), etc.	 Similarly, 
drilling	 costs	 should	 include	 the	 cost of cementing, reming, 
core boxes, etc.	 This procedure of distribution holds whether 
the contract was : written on an actual cost or a unit cost basis, 
or some combination of the two. 	 Distribute the. cost	 of such 
general items as supervision, equipment rented 1 etc. according 
to relative footages or on some other conventional basis. The item 
ttlnitlal	 Rehabilitation	 and	 Repairs"	 covers all rehabilitationf 
and/or repairs other than the rehabilitation of mine workings. 


The item tièled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 4 p 	 I ed drills.	 The several items labelled "Other" are provided to •-
take care	 of particular exploration operations . not specified on


. 
OFFC	 OF TH	 Cjs 


this form FJSCfL 


INT.DUp .,D.C.9_	 i-i-Y7







..t. 


So. 17 $ov.rt Street
Spone , Washington


April 7, 1960


.. 


Chief, Fiscal Esctim, Office of the 8ecrstsry 
Dtpsrt*t of the Interior, Washington, D. C. 


Yron:	 r*c*tiye Officer, CM P13d a., Itegign I 


• Subject: Transaittal of Oerstor's Monthly Voucher, Prose 
Report, s& Narrstie for Moreb 1960 
Doi1t No. c6c27 (Niroury) 
0r*a Ci*riibsr Mis, Inc. 
Big Misdy Cta*sbsr Prospect 
Jefferson County, Oregon' 
Coàtract No. 2006 


•	 Appropriation Synbol: O 19OLO8 


P'rc the start of th* contract u*til rcb 31, 1960, tt Oeratoi' 
baa cmoplata& 616 feet of the dinaced drilling in secord*noe with 
the terac of the CI contract. The acceptable drilling for lticb 
psysntppz'oved is: 


Hole No.	 Ft 


I	 •. 72	 (see brunry voucher) 


2	 120' 


3	 103	 (Called Hole No. I in )rch 
Operator 'a Narrative Report) 


Ii


no 


6' 


?otal 616


A. E. Weiseenborn 







MME FORM :0	 S • UNITED STATES 
SEPT. I99	 DEPARTMENT OF THE INTERIOR'Y 


OFFICE OF MINERALS EXPLORATION f-./ Docket to. 
I.-. TT Contract.No. 


fl\S	 vI	 c
14-23O9O-_ 


OPERATOR'S MONTHLY	 For Month of	 rh	 -ontract Adnt £ 
\-'Go,'t. ParticiPation\J 


Operator's Name rgi'	 1iflf	 Tnr.	 orl(s	 çc 
Address	 7	 .'(	 flhi-i, Pti	 4 0rom 


-. . FOROPERATOR'S USE .	 .	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES 	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............-.................. 
Drifting ......................................-
Crosscutting .............-


.3 
............ Jeaiøiug...............-
................Incidental......-


(2)PersonalSeli0fl 
Supervision & Technical 	 - 
Outside Cdnsultants ...............-
Labor	 ...................................... 


(3)Operating Mat'I. & Supplies: 
Timber ......................-..............-
Explosives ..........................;.. 	 - 
Pipe .........-..............-........-.... 	 - 
Rail ..................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase ...................................-
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........-
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 	 - 
(7)Miscellaneous: 


Repairs to Equipment ............ 
Analytical Work ..A.ar.... 
Payroll Taxes ..........................-
Employee's Liability Ins....... 


TOTALS ............


?V9W 


I certify that the above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify 
not been re ived. 	 .	 that this account is correct and proper for payment 


Dote A 1. 2 1960 * PayeeQt'e4Ofl Cinnabar 4.nes, Iiic	 in the amount ofi 


Per-.	 '1 title	 Pz'Sideflt	 .$ i!uxraj 
* When a voucher is signed or recei ted in the name of a company or corporation the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 	 . 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Trees- 	 Ignature urer," as the:cade may be. 	 . ,. .	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United 


o any matter within Its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote _________________ Vou. No. _____________ 
(INsTRuCTIONs ON REVERSE)	 -	 (SEE OTHER SIDE)







5S Crftfirrifn k,	 rrlm..+ •	 .-,	 .,,.,,,-,,. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature .	 Title _____________________________ Date ____________________ 


Approved by OME Executive Officer or Alternate: 


Signature	 'Title	 '	 "	 Date	 ' 


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of ,three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment, of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is 'a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by , engineering-geological 
maps or.sketches, drill hole logs, assay reports, etc., 
as pertinent. 


Thp Operator submits the originaL:and four copies 
of each of the three sections of this réport to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


//Under "Fixed' Unit Costs" and Category (1) 
(a) the total fixed unit costs of work performed 


under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and i'nvoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claijiied 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and' 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 '


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Opeato,,,-owned equipment, 
unemployment taxes, nd employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this mtrial. 
In any case of waiver of this requirement an "on-site" 
audit •by ,an .OME auditor is mandatorypri,or to p:yment 
of the final Operator's Monthly Voucher. 


INT.DU?.,D.C.9-







_________________	 - 


MpETF6I	 -	 •	 UNITED STATES 
Ct1'l	 DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATION S% 
5 \O	 S 


OPERATOR 'S PROGRES REPORT	 For Month of	 \	 Dket Noj7&2? 
U.	 \ /\	 / 


Operator's Name_	 Contrt71-2-37 
/ 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO . 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising .................................... 
Shafts .................................... 
Winzes .................................. 
OtherUnderground .......______	 _______________ 
Drilling, Core-Diamond ...........ft.. 	 .J?	 ____________ 


Rotary	
S 


Drilling, Non-core-Diamond.... 
Rotary_______ ________ _______________ 
Chi.rn..........._____ ______ ___________ 
Percussion 


Miscellaneous	 ______ _______ ______________ 
____	 3?	 __________ 


Roads _____ _____ __________ 
Stripping .................................. 
Trenching	 .............................. 
Test Pitting	 .......................... 
OtherSurface Work ............._______ ________	 . 
Initial	 Rehabilitation	 and	 Repair.s	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 .......................................................
Analytical Work 


TOTAL TO DATE (perMMEForm6O)	 ...................................


__________ ______________ _______________ ______________


________ ____________ _____________ ____________ 
S


_______________ ________________ _______________ ___________ 


________ ___________ ____________ ___________


_______________ ______________ 


__________


__________ 


_______ __________ ___________ 


___________ __________ _______ __________ 


_______________ ___________ _______________ ________________ 


______________


________________ _______________ 


REMARKS,	 . 


10	 A	 2	 ftc,	 OO	 - C...)	 L2o	 3 - 
A ft.,, ibk	 c;	 L.2	 't ,	 10	 C	 3) 2t.,,. 'bo	 7 - 23 


ft, (t ö
ft0 


(Continue on back).	 .	 .	 .


REMARKS


. 


(Continue on back) 


The undersigned company, and the official executing this.certificat.ion on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 A3	 Operator 


P__________________	 itle _____________________ 
t iL . 2 


A willful1	 false statement or represents on to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _______________________ 
Government Representative 


Date __________________________________________


(INSTRUCTIONS ONREVERSE) 







S.-


REMARKS (Cant.)
	


'RRKS (Cant.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT1 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
tt lnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 1.-V7











i	 S 
Page 2 


Log #5 (eQutd) 


321 A8 above - 6 .n. recove'y 


l414tb Light b1ue ..g,ray, tirey porpb1tic	 6 in. recovsry 


U8'.% soft b	 .cp'ay iock	 2 in. recovry- so	 HgS 


-6 3oft biii	 clay	 18 in. reco'err	 some	 g$ 


6-7S 6oft b)tte cliir,banded 18	 - sonie HS 


75.85 75 .76	 bndd white rhyolite alter'.d cGntact at 7 	 - 
dense white rtyolits - rscovery 12 in. 


85. 92 White rhyolite	 3teep arg1e trscture* f1U.d with altere.i 'e3 - 
a10 4iesmtnatect ron py2'ites	 last 1 ft. of ooie altered with. 
eaU	 gs filled with sultide3	 - recovery 30 in. 


92-100 Dense white rhyolite - ini.noz' disasaination FeS - L in. at highly 


siliceous bandad rhyolite - recovery 36 in. 


l00i11O White rhyolite	 denis,	 FeS	 in part, rock is lightgray-
blue color - no EgS 


HoleJ/ 6 (B.i. }o. 5) 


Iocationt	 10 ft. on a bearing & 50° W of NE corner oZ shaft 


Iiescriptiont 108 ft. deep	 6O° on a bearing N 5C) E - required 36 ft. of 
casing 


Logi	 28 ..30 Buttons of altered b1ue_gra T rhyolite and blue clay - recovery 6 in. 


30-38 Recovery 36 In.	 26 In. of blue clay with buttons of biotite 
rhyolite	 12 in. of light dray bzecci&ted rock containing fr*-


nenta of white rbyolite 


in. rec	 rj - 5	 of brecciated rock as above - 3 in.	 ± 
clay 


bo..50 L. in. recovery - fragrerit of coarse, brecciated, light gray, fine-
grained rock 


$Q-58 Racovery lb in.	 traçiients of brecciated, soft, gray rock con-
' taming ..BS and FeS with ±xagment ot gren ' opal	 selected 3 in. ' 


piece assayed 6.1 lb. of Rg. 


Rocovery 12 in. - ltht gray rook as above 	 no vi8ibIe zthera1za-
tIQU 


68-78 Recovery ho in.	 dense, light gray to white rhyclite 


78-86 Recovery l in. - dense, white rhyolite 


t8-93 Recovery 2b ir. - s above
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o. 1,7 £kward treat 


	


•	 4pokane , aehington 
March 2(3, 1960 


Air a11


	


MenoranOu	 •


0 
EXTRA COPY - 


OM.E 
RECEIVED	 PR 4 1960 
bAT	 INITIALS 3b 


___ ___


Chief, Fiscal section, Office of the lecr'etax'y 
flepartment of the Interior, aMi&ngtofl, ). C. 


From:	 ixeeutive Qificer, O	 ie3d tan, !egion I •. 


subject:	 ananittal of Operator 'e Monthly Vouchers, Progresa eorta, 
•	 and Nerz'ativeo for January and February 1960 


toeket No. O1 .b027 (Mereur3r) 
')regon Cinnabar Wines, Inc. 
!i Muddy Cinnabar' Prospect 
Jefferson County, )regon 
Contract NO. 00	 p : 
Appropriation bol/Is9010(3 


T! footage c1ainie for hole 1A (ioo feet) an& hole 2 (103 feet) 
u] be diaal1od as neither hole VSE author ied by the Field 


• The Operatàr has been advised that if be deepens hole 2 
it iU be authorized. añ he may Claim payaent for it after It 
baa been deepened.. The Operator 'a hole 1 is located vbere hole 2 
I.e sbovn on figiwe 3 acccapeniyXng the contraot. 


TI	 o) bulldozer used is larger than the 6 or equivalent 
authorized in the contract, and payment' for its use at the 
contract rate should. be a1loe&.


• A E. eiseenborn
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MMEFO$O	 UNITED STATES
DEPARTMENT'OFTHE INTER 


	


•	 .	 OFFICE OF MINERALS EXPLORATI 


OPERATOR'S MONTH. OUCHER For Month of Flbruary, 


Operator's Name Oregon CirnabarMiiee. Inc 
Address_527 Failing ffldg.. • Fortlaid 4, Oregon 


FOR Op ERATOR'S USE 


COST CATEGORIES 	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 . DATE.


Mercury 


____ 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY PREVIOUSLY TOTALS TO 
TOTAL REPORTED DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


B ulldozing ..............- 	 .................


Drifting.	 .................................... 


Crosscutting	 ............................ 
Drilling Core Box 


• 
......Ici'ta....................


(2) Personal	 ervIces: 
Supervision & Technical	 .......


Outside Consultants	 ...............
Labor	 .......................................


(3) Operating Mat'I. & Supplies: 
Timber.....................................


Explosives. ...............................
Pip e 	 ..................


Rail..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment 	 .............


Analytical	 Work	 .......................


Payroll	 Taxes	 .........................
Employee's Liability Ins........


.........-.
	 .::::::::::


12.00 12.00
- 


24.00 ____________ 


1748.00 342.00 . 2090.00 
81.. 0( none .	 8L00 


288.5 56.25 344.75 
none 


____________
250a00 


_________________


250.00 


__________________ 
____________ _________________ __________________ 
____________ ________________ __________________ 


____________ ________________ 
____________ _________________


__________________ 


____________ ________________
__________________ 


____________ ________________
_________________ 
_________________ 


_____________ 
_____________


__________________ 
__________________


___________________ 


_____________
___________________ 


.
__________________ ___________________ 


.	 .	 - 
____________ _________________ __________________ 


____________ _________________ __________________ 


____________ _________________ __________________ 
_____________ __________________ ___________________ 
____________ 
____________


_________________
__________________ _________________ 


Z129.50 0.25 Z79.75 


I certLy that the above bill is correct and just and that payment therefor has 
not been	 ceived. 
Date	 _1960 * Payee Oregon_Cinnabar . Mines,Inc. 


S I 	 ; 
rer7,	 _ I __I_i tie ___________________________	 /57


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


When' __L.._urrf_. _________. voucr_is _signed__or_receipdinthenameofacompanyorcorporation_thenameof the person writing the company or c*orate name, as well as the capacity in which he signs, 
must appear. For example: John q'oe Company, per John Smith, Secretary, or Trees- 	 Signature 


as the:cade may be. 
A willñilly fse statement or presentcdion to any deparent or ancy of the United 	


(Authorized certifying Officer) 


States as to any matter within its jurisdicuon is a criminal offense. (U.S. Code, Title 18, 	 Dote	 CD	 Vou. No. .'gi9 Sec. 1001.)
(INSTRUCTIONSONREVERSE) 	 S	 (SEE OTHER SIDE) 







S .	 . ..	 S Certification by Government Representative: 	 .	 .	 .. - 


I certify tI't r to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the tems of Contract No. ________________ 


Signature	 ... .	 .	 ''	 Title _____________________________ Date 


Approved by. OME Executive Officer. or Alternate: 	 . 
Signature	


0 	


Title	 .	 .	 . .	 -'	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to. the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form. 60:listing the project costs incurred: and claimed' 
by the Operator is the voucher basis, for payme,ñt of 
the Government's share of. the cost. . . . 	 ,	 - 


SECOND, the Operator's Progress Report on.MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise de,scription of the' work performed, results accom-
plished,. and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 -.	 . 


The Operator submits the original and four copies 
of each., of the three sections of this, report to the OME 
regional Executive Officer at the end of each' month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower, left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical,' and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under category. (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under . Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must' be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of acco'unts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed bythe signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The, requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional' Executive Officer' if he determines ,that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Month3y-Voucher., 


INT.DUP. ,D.C.9- 41572







MMEFO61	 JNITED STATES	 ./ 
-	 DEPARTMENTOF THE INTE 


OFFICE OF MINERALS EXPLORA1&IC 
• * 


OPERATOR'S RIESS1t1/E PORT	 For Month of F^h., it 


Operator's Nam.e	 OCiaba?	 Cont,


APR 4 1960 


Oe,t NoL 


I 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting.......................... 
Raising ................................... 
Shafts .................................... 
Winzes.................................. 
Other Underground ...........______ _______ _____________ 


Drilling, Core-Diamord	 ft.	 2O	 ___________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ _______________ 
ChLrn..........._____ ______ ___________ 


Percussion _______ ________ _______________ 


Miscellaneous	 fc.	 27	 27 
IcidaaL.................ft. 	 210	 Z7 


Roads and Trails.................... 
Stripping................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ..............• 	 1	 ____________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings........................................................ 


Ne w 	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating Equipment Purchases	 ...................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (perMMEForm6O)	 ..................................


_________ _____________ ______________ _____________ 


2flO, 00 _7 72-. 5o 4,L4_O' 


_______________ ___________ _______________ ________________ 


________ ___________ ____________ ___________


___________ _______________ ________________ _______________ 


l. 00 2 '7 _7 1.0 
M4.7 ^7 ________ _________ 


_24..O( _ .29 ________ ____________ 


REMARKS


Tistd off bit at 72 ft. on hoic al.. 	 aed 27' 
i	 fhig operatiot.	 Cop1etcd hole at ?Z ft.	 tartd 
neu hole ilA	 b. 16, 1960.	 Copltd hole. là 
feb. 22, l%0, at 100 liear t.	 tartd	 02	 b. 
23, 1%.	 copieted hole	 2	 Z, 1960, at 103 
liar ft. 


(Continueonback)


REMARKS 


(Continueon _back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dat/ J1 •_ 960 operator;.Orego CinnabarDiflf3. 


__________________________ 
A willfully false statement or represen	 tion to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	
Government Representative 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 MMEFORM61 


•


	


	 This report is the- second of the three parts of the Opera-
tor' s Monthly Report. Submit the original and four copies.. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, driftin.g costs 
should be the total of all costs chargeable todrifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 


• • general items 'as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 •. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-


	


•	 ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on - 
this form. 


•	 •	 INT,DUP..,D.C,59...- 1.Y7
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ULLIC JNO. 2U01 


OPERATOR'S NARRATIVE REPORT FOR FEBRUARY, 1960 


There was a total 01 230 ft. of A-X hole drilled 


during the month of February. 


The holes are as follows 


Hole No. 1 (cont) An additional 27 ft of hole was 


drilled to a total depth of 72 ft. 68 ft. of casing was run. 
Core barrel and diamond bit were lost in hole. Fished and 
reamed bu was unable to recover equipment. 


Total depth of hole was 72 ft. Core recovery was lees 
than 5%. Core consists of angular fragments of iron-stained 


rhyolite tuff? There was no change to the bottom of the hole. 


Hole No. 1 A vertical. Location as for No 1, 72 ft. 
N. 45 degrees W. of NE corner o shaft. Bole was started February 15. 


Drilled 44 ft. of NX and set 44 ft. of NX casing. Drilled and placed 


53' of BX casrLg. Drilled 15 ft. of BX hole. AX hole from 68-100 ft. 
Total core recovery was 35%. 


Core 20-30 ft.	 1 ft. recovery. Blue-grey fine-grained rock. 
30-40 ft	 3 ft. recovery as above 
40-80 ft.	 Approximately 25 ft. recovery as above. 
40-89 ft.	 Core consists of angu1arfragmen 	 vertical 


fracture in part of the core. Core shows 
brecciation.. In part, core appears 


porphyritic phenocryst of feldspar? 
89-90	 Core consists of soft blue grey talc or clay-







I 


\*:i:!	 _	
w


.	 S '- 
£•


powders in core barrel. 


9Q . 100	 5 ft. reccvery	 dense,	 :nerained bLuerey 
rocc. 


Depth of hole 100 l.zncar £cet. 


Core recovery approximately 35% 


Casng pulled.	 Moved to location	 o. 2 (see map)	 De to 


deep snow cind	 ozen condition of ground No. 2 1ocation was	 tthstitutcd 
or No • 3 hole (see map). 


hole No. 2.	 Location	 42 it.3. 5 degreea r. o	 NE corner o 
shait.	 Conunenced thllug FebrLary 23, 1960. 	 placed 5	 N	 casing 
an4 40 ft. oi BX ca.1ng. 	 No core recovery uitil 53 £t. 	 10 ft. sludge 
sample caught	 on top 50 £t,Top 53 it, coL'sists oJ	 Lro	 stand. tuff 
bentonitic clays, and blue grey clay. 


.54-55	 white rhcLXe w'th steep angle o 
blue greg nateral citting the whi.t chjol ite 


55-72	 th te ''hy'o1ite	 tht€ grey	 'hyolte 
£raents	 contact 
wh t e rhyGi te and blz.c -er cnol :te 
at 72 it. - eontct angle 200. 


93-97	 blue ..-grey rocic interfingered wrh wh.te 
rh1 olte 


97-lO	 hlue-'cj	 c1 white rhyolite 
Total recovcr, 36 ft. 


Hoic ettnpleted Feb	 2t, i90.	 Weath' cd 
ft and ground cwere4 b	 cnow. &4 


'174i 


________________________________________________________
A
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Memorandum5	
5 5


	


.. . 


WEX1RA COPY. 


OM.E. 
RECEIVEb APR	 4	 '1960. 
DATE	 (N1IALS	 CODE' 


42 :2'] 11° 
?/	 e'4	 cao 


Skv	 '


To:	 chief, Fiscal etion, Office of the. secretary. 
Department of the Interior Washington, D. C. 


From:	 Executive Officer, ONE Field5 Team, T'eg1on I 


Subject: Transnitta1 of Operator's Monthly Vouchers, Progresø Reports, 
and Narratives for Xui ei4 February .1960 
Docket To, og. 6o27 Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 	 S. 


Jefferson County, Oregon 	 S 	 . 


Contract No. 2006 
AppropriatiOn 3ytubo1f14'9OlQ8 


The footage claimed for hole 14 (100 feet) and bole 2 (103 feet) 
should be disallowed as. neither bole was authorized 'by the Field 
Team, The Operator has been adiaed 'that if he deepens hole 2 
it viii be authorIzed and he may claim payment for it after 


Sit 


has been deepened. The Operator's hole 1 is located where hole 2 
is ehown on figure 3 accompanying the ëontract.	 S 


The TD-9 bulldozer used is larger than the ID'
. 6 o equivalent 


authorized in the contract, and payment for its use at the 
contract rate should be allowed. ,, S 	


' 	 S 


A, E, Weissenborn







P	 ir 
MMEFORM6O	


rc!	
•UNITED STATES 


DEPARTMENT OF THE INTERIO	 dki 4 1960 
96i OFFICE OF MINERALS EXPLORATION	


ContNo;	
zoos 


OPERATOR 'S MONTHLY	 For Month of 	 31a2Y' 19	 ontract Amount	 .9 10. 00 
0	 Partici	 50 $ 23, 955• 00 


Operator's Name	 Oi'gO	 Cinnabar Mines, IflCo.	 .	 S u	
Mercury 


Address	 :527 Failing Bldg. • Porländ 4, Oregon 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE.


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing	 .. 


Drifting


re Box 
Motfl1ition 
IilCIdetlSi.ãl 


(2) Personal Services: 
Supervision & Technical 
OutsideConsultants	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber ..........................


E xplosives	 ....................... 
Pipe	 .........................
Rail	 ..........................................


(4) Operdting Equipment: 
RentaI.......................................
Purchase ...................................
D epreciation	 .............................


(5) lnitial Rehab. & Repairs: 
Building s , Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment	 .............
A nalytical	 Work	 .......................
Payroll	 Taxes	 .........................
Employee's Liability Ins....... .


.::::::::::


12.00 one - 
12.00 - - j ______ 


342 00 flone 342 0(1 —o .. ___________ 
250. 00 £\Tone• 250.00 —a c. io. 
56.25 one 56 25 _________ ..	 ç 


____________ _________________ .	 .
.	 -.	 -


. 
____________ _________________ ___________________ 
____________ ________________ __________________


____________ _________________ ____________________ 


____________ ________________


___________ ________________ ___________________ 


_____________ __________________
__________________ 
___________________


____________ ________________ ___________________ 


____________ ________________
_____________ _________________ _____________________ 


____________ ________________
_________________ 
_________________


___________ 
___________


________________ ___________________ 
________________ ___________________ 


_____________ __________________ 
_____________ __________________


___________________ _____________ __________________ _____________________ 


_____________ _________________
___________________ _____________ __________________ _____________________ 


_____________ _________________


__________________ 


__________________


____________ _________________ ____________________ 


____________ _________________ ____________________ 
_____________ 
_____________


_________________ 
_________________


_______________ ____________ _________________ ____________________ 


____________
. 


________________


__________________ 


_________________


____________ _________________ ____________________ 


_____________
___________ ________________ ___________________ 


____________
__________________ ___________________ _____________ __________________ _____________________ 


____________
_________________ __________________ ____________ _________________ ____________________ 
_________________ __________________ ____________ _________________ ____________________ 


o. 25 None &0.25 £p?5 .. -°-


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been rec$red.	 .	 that this account is correct and proper for payment 


Date	 * Payee Oregon Cinnabar Mines, Inc. in the amount ofi 


President	 --,	
.	 $____________ 


J1U2a	 .	 rrar r * When a voucher is signed or receiPt&i4 the name of a company or corporation, the name of 
the person writing the company or corp ate name, as well as the capacity in which he signs, 	 . .	 .	 . must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- .	 SIgnature 
urer,' as the:cade. may be.	 .	 (Authorized Certifying Officer) 
A willfully false statement or representation to any deparbnent or agency of the United 	 L.l I i i A to any matter within its JurisdicUon is a criminal offense. (U.S. Code, Title 18, 	 Dote	 '1 '1 #U	 Vou. No. _____________ 


__ _(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







.	 .	 ,. Certification by Government	 presentative 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploratioti 
project in accordance with the terms of Contract No. ________________ 


Signature -_.	 • Title	 --	 Date ____________________ 


Approved byOME Executive Officer or Alternate:	 . 


Signature	 Title	 Date 


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to Eeport monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment.of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 -	 . 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled . in, the 
Operator or his agent must sign the ëertification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o.nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials . and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment,. and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under. Categories (2), (3), (4), 
and (7).	 -


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of-the final Operator's Monthly Voucher.. 


INT.DUP. ,D.C.59- 415?9







MMEFORM	 •NITED STATES	 Ø4 19\
• DEPARTMENT OPTHE INTER 


OFFICE OF MINERALS EXPLORATIO	 OOM	 / 


OPERATOR 'S PROGRESSEPORT	 For Month of 	 Januair. 1%	 ocket	 027 


Operator's Name	 OrGgon Ciabar	 Contraèt No. 14-23-090-_
2OO 


• 


OPERATION 
•


UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting.................................. 
Crosscutting...................- 	 ________ ________________ 
Raising................................... 
Shafts..................................... 
Winzes	 .................................. 
OtherUnderground .........._______	 _______________ 
Drilling, Core-Diamond ...........f. 	 45	 4 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary.......______ _______ ______________ 
Clusn..........._____ ______ ____________ 
Percussion 


MisceIIaneous.4 tIfl	 _____ _________ 
.... 1c1de.ial .................ft. 	 4	 _________ 


Roads and Trails.................... 
Stripping................................ 
Trenching............................... 
Test Pitting	 .......................... 
Other Surface Work .................	 1 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Forrn 60)	 ...................................


_______________ ___________ _______________ _________________ 


__________ ______________ ________________ ______________ 
342. 00 ________ ___________ ____________ 


_____________ _________ _____________ ______________ 
___________ ________ ____________ _____________ 


20.O0 ______ _________ _________ 
_________ ______ _________ __________ 


12. 00 ___________ ________________ _________________ 


REMARKS	 ard Contract Jafl.. 4, 1960, by	 obiliing, 
building core boxa, -and rtovg on. 


:tartd dritUg Jan. 26,. 1960. 


(Continue on back)	 .	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 Ma ch	 . 1%perator Orgo	 Cirabar Mis. Inc. 


____________________________ 	
itle	 Preid 


A wi11full 	 false statement or representation to any department or agency of the United State. as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Si nature 


Title	
Government Representative 


Date _______________________________________


(INsTRucTIoNs ON REVERSE) 







S 
REMARKS (Cont.)


-	 0 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
•	 ••	 MMEFORM61 


This report is the second of the three parts of the Opera-
• 	 S	 tor's Monthly Report. Submit the original and four.copies. 


The cost for .each operation should be. the total of all 
claimed costs 'attributable to that type of work with two exc.ep--. 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of' the two." Distribute the cost' of such 
general items as supervision, 'equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item tit'led "Drilling, Non-cdre Percussion" includes ' 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed' drills. The several items labelled "Other" are provided to 
take care of particular exploration 'operations 'not specified on 	 ''	 ' 
this form.


INT.DUP. ,D.C.59-
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. Mr. Donald P.. Mac Lana, Acting M.mbST	 _______________ 
U.L Oseleglcsl$uiv*y 


jONce of Minerals ZzpLorsdon 
1.. iS? Howard luect	 . 


.pskaae4. Washington	 _________ 


Re: Docket No, OM4Zt 
31g Muddy Cinnabar 
Jefferson Coanty, 


Dear Mr. Mac L.aren:	 Contract No. 2066 


I wish to report that hole No. 6.. whIch ii locsted approximately 1OIP 
W of the shaft, has been completed to a depth of 10$ ft. There was no core j 
è*ov.ry for the fIrst 27 ft. . 	 .	 . 


•	 From 2$3$ ft.,, the material consisted of a blue ' gray mud,. TWa .
•tarial was captured in th. core barrel but was not really colO, .acsptfrornj 
4* ft. whore there were fragments of light gray. brecclstsd reek. TIM 


tr*m* ats are about 1/4 Is. In diameter and appear to be an altered phe of. 
tb white rhyelite. 


Prom 3S-5O ft., th. .t. I. ma4e up of light gray reck, haadipöt$sD 
! ebout2-l/Z. and cousalidag fragments of green opal. 	 .. 


From 303$ ft., Is abevs. This I-ft. section is mlcersllasd with 
The mlaevsli$sdOe I. not heavy; however, a 3-in., piece ed tote. 


Jrs highly mlnevsUud than the remaining fragment.. I have selected w 
best of the cores to has assay*d. Recovery on this S-ft. •eàtlon to 


• .	 (/Lty rep fe. b1 p ite. 3J2 Y"t' - ' I il's /'9/r #) 
From 354$ ft.. the mstórisl is similar in that already mention 


___ the mlsrallsadon Is not rsadllp' psrent. 3etwees 60 ft. and 70 ft.... 
______ was lest; and I sesame thIts tiult or porous cot*ct ha. bee. eec.. 


Prom 6$-lOS ft. • white rby.lIte - This kite nhyolits Cored very 
•


	


	 Core recovery for the entire hole equals 26 ft.	 .


Sludge samples were caught on a 10-ft. basis. In panning the sI ___ 
plea between SOft. s.d 11 ft., agoed showigofctnnabsr was obeer 
ypan.


.	 'r 


______	
____	 _______________







*
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w	
S, 157'Rowari street 
:pone 


areh 22, i960


•	 OFFICIAL FILE COP'Y 


O.M.E. 


tCEIVED MAR 28 1960 
DATE INITIALS	 cODE 


ir. William B. urray	 . 
)regon Cinnabar ?4tnes, The.	 - 
527 Failing Building 
Portland 1, Oregon


e: )ocket No. 0ME . CO27 (Mercury) 
I3t Muddy Cinnabar Proapeet • . .	 .	 JeferB0n County, Oregon 
Contract No. 2006 


i)ear Mr. urray: 


Thank you for the Amended Operator's Narrative Report2 to accpany 
your January and ?ebrusry vonahers. Aa soon as we .rec5ivw the 
January and £sbruary inroioe for bul]ozing and diamond driU1n 
as indicated in the aenoratLw* sccoipenyng our letter or March 15, 
we will continue procesethg the vouchers for payment. 


Until have the reaulta of all the tege I dri1lin, w cannot 
euthoris. any additional york. Hole No. 3 cW; the apparent 
northerly extension of the mineralizei3 zone but di) not disclose 
any aignifteant amount of einnber. should Hole No. 5 
dneraiiz.d zor end Hole Ito. 2, upon deepening, indicate that 
this zone cont!n	 to the sotitb., we would be inclined to authorize 
one or twO 9 itio*l holee to probe the indicated zon farther 
south. Hovsirer, this is in so sense an. uth>rtation to drill 
any ho.le*3 other than those already authorized. 


8inc.rely yours, 


T). P.	 .*ren 
Alternate Acting Exec • Officer 
OME !'teld	 egion I 


cc: OME(2) w/2 cys incoiing 3/19/60 r. narrat1ve-' 
w/3 cys incoming 3/19/60 re. rork authorizations 


USBM(2) w/2 cys of above 	 • 
MacLaren. w/cys of above 
DRF	 •	 ..	 . 


LI







:	 4. 1. i1*.p *. I_ssti,s offt.	 ____ 
___ :	 v. s	 ___ 


__ 
I	 ___	 -	 __ 


___	 I., Doskst 1,1*u? CIW)	 ___ 
__	 • at r- Ir Prpt 
____	 1sf fsrL :bj, op. 


Cntrat ih1OO6' 


ar *'. NUOfll	 •: 


Is rsspss t yr wsrk atMris1* Ii.,. of	 k 17,. 
I wi.tO stsl	 t fsl ssrtain that	 fist 
of *i.1L$*U55 1* 7OUX prpssod hail Uji	 m%tis Ia •	 bu.d	 iiIIiatia gain.4 fv osr rts'y thLU bail Is. 1. 
It	 hsu souñ	 by . popls that USEs 


r. so law on this section was that the ] 	 pau4 lathe 
driUinj patIaa. 


If this sestisii is air*raiis 	 ..st it will be, son 
•	 y outlise t the rsasirr of this pr' it , viU be? 


I aid	 SSiatS yr aonts Upon this a 3SSt qsiskl7 U


pothis.


7 - - Yours very truly, 


/	
c*ZUOI ODUSIAR KII&, ziie. 


/ 


/ 
WBKiFsa	 /


p 


•	 •••-•,---•••-•••-lr• 	 ••	 lI	 - 


j - £ _______	 __________________
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	 27 7&11t!(	


J 


Portland , Ors*	 . 


?	 March ;L, 1960 . 	 .:*


* . 


F Mr. A. .	 .	 • 


U. 5. G..loglul	 'vsy	 .	 . 
• , . U*iM Statsi psrtt of tits Int.ri.r 	 '.; 


•	 Offlas s.S ItIasrals 11.ration	 • 


	


•	 3.. 157 I,e4 8trst 
5p.ka , Vi*gt.ui	 • 


•	 .•


Psi Docket ia1 GIS .602T (siy) 
•	 Bii	 Othasb PzisSst • 


Jsff.ra .r1 .'.iss	 kU 


	


-	 Cntrs*t.1i. OO6 


Dear Xr. WsiUSibOrni	 • 


Iueles.d 70* will find fi4. copia of an 
z'ti'* *spsrt for tb. sttha of Jarau7 d I'!.ar. 


In reportini t sis. of the corel, • stated that	 ii.*, ,• 


11 wieh w not eorrct. £11 coring bel been 81 use asspt fbi' 
• • 20 f.t of	 e t.n frc hole o. 34 bstsn the La'va1 of 


•	 tOtohOf.st.	 • •,;	 • 


• • • •	 I believe thu iU orreet the sirstandiM • t	 • 
txif 


•	 •	 •	 •	 •	 •	 •	 •	
•	 4 


Toars very truly, 


•	 •	 •	 CIJa1L iiI8, .L.	 ____ 


I -	 •	 •	 • 	 •: 
IMe.	 1•L ' 


•	 •	 •	 •	 ••	 • 
•	 •	 • •	 •• ••	 • 


•	 •	
• 7•	 •'. •• %t	 •	 • 


z____________ 


3'	 ________ 


t	 I	 I.	 I•# 
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UNITEDiSTATES
DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii. , Washington 


March 11, 1960 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, Region 


Subject: Transmittal of inspection report 


Enclosed are the original and two copies of the following interim 
inspection report: 


OME
Date 


6027	 OregonCinnabar Mines, Inc., Big Muddy Cinnabar 	 3/ 9/60 
Prospect, Jefferson County, Oregon 


c uJLL 
A. E. Weissenborn 


Enclosure 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard. Street 
Spokane ii. , Washington 


March 9, 1960 


Memorandum 


To:	 ONE Field Teem, Region I 


From:	 D. R. MacLaren, Geologist, U. S. Geological Survey 


Subject: Interim inspection report, Docket No. OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc •, Big Muddy Cinnabar Prospect 
Jefferson County, Oregon, Contract No. 2006. 


The project was inspected March 2, 1960, accompanied by Lloyd Frizzell, 
geologist for the Operator, and Bill IlIe, diamond drill contractor. 
Three drill hole collars and one drill location were tied in to the 
northeast corner of the shaft (fig. 1). The shaft was inspected 
and the drill core was examined.. 


Drilling was started by January 1, 1960, but progress was badly 
hampered by a long spell of snowy and sub-zero weather. DDH No. • 1 
was drilled on a bearing of S. li.5° E. at 6o° to a depth of 72 feet 
and was cased to 67 feet. There was no core as such recovered but 
from the last half of the hole there were many small fragments of 
white intrusive rhyolite, One of which contained a few èpecks of 
cinnabar. Although the contract specifies AX or, with prior Govern-
ment approval, EX size core, the driller electé& to drill the holes 
with BX coring bit. Mr. Frizzell was advised that the Contract 
priCe for AX holes was the maximum to which the Government would 
contribute. 


Because he could get no core from the inclined hole the driller put 
down a vertical hole, DDH No. 1-A, to a depth of 100 feet. The 
first 50 feet or so was in soft altered rhyolitic tuff which 
yielded nO core but from about 50 feet to the bottom of the hole 
core recovery from blue-grey biotite-rhyolite was about 50 percent. 
This hole was cased to a depth of 55 feet. 


DDH No. 2 was drilled vertically to a depth of 103 feet and the hole 
was cased to a depth of li8 feet. The first 14.5 feet was in altered 
overburden that yielded no core. From about 14.5 feet to 50 feet 
the core was light-colored, altered. rhyolitic tuff, and frOm 50 feet 
to the toe it was bluish-grey biotite-rhyolite. No cinnabar was 
observed.







The location of DDH No. 3 was spotted on the ground for the driller 
and its bearing and inclination were indicated to him. 


Mr. Frizzell was advised that because fi e accom an 
c	 tthhp.Leslan 2are to be drilled inclined 	 't' 
toward the plug and that Exhibit A states that the drilling 'of 


upon the results of prior drilling, it is 
possible that the Government will not contribute to the cost of 
drilling DDH No. 1-A and No. 2. 


The purpose of the Stage I drilling is to determine whether or not 
the white rock that crops out west of the shaft actually Is an 
intrusive rhyolitic plug and, if so, whether or not deposits of 
cinnabar occur along the contact, or whether the cinnabar-bearing 
structure seen in the shaft is a fault that my contain ore bodies. 
The lower half of DDH No. 1 apparently is in the white rhyolitic 
rock, but the lack of core from the upper portion of the hole pre-
cludes any determination ofthe relationship between this rock 
and the intruded(?) beds. Hole No. 1-A did not penetrate the white 
rhyolite, and from section A_At, figure.l, it appears that DDH 
No. 2 was stopped just short of the intrusive contact or mineralized 
fault as projected from the bottom of the shaft. 


It is to be hoped that sufficient information will be gained from 
DDH No. 3 to determine whether cinnabar deposition is controlled 
by an intrusive or by a fault. However, if this hole also indicates 
that inclined holes cannot produce core in this ground, the 
advisability of drilling vertical holes closer to the contact or 
fault should be considered. If this is done, it would be advisable 
to authorize deepening of Hole No. 2.


D. B. MacLaren 


Enclosure 


Distributip 
OME(3)" 
UsBM(2) 
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VDec. 1958 
°	


AR .20 19S	 UNITED STATES
Budget r a 0# 


DEPARTMENT OF THE INTERIOR 	 fJ '
'.OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLTIOs 


Pursuant to Public Law 85-701 (72 Stat 700, 30 U S C 641) 


NAME OF APPLICAF4T (Full legal name andmailing address as they should 
appear on contract if one is executed.) 


OREGON CINNABAR MINES, INC. 
•	 527 Falling Building 


Portland 4,. Oregon


— 
APPLICANT DO NOT USE T*-	 CK 


DOCKET NUMBER (o7 
DATE RECEIVED


3-.3oS 
REGION 


DIVISION CODE 


q
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 


(Check one) NAME	 .	 ' ADDRESS 


William B.. Murray	 ' 525 Failing Bldg. 
INDIVIDUAL ,	


0 Portland, Oregon 
CORPORATION Norman L. Degner 2009 Thomas St. 
PARTNERSHIP ,.	 .	 .	 . Butte:, Montana 
OTHER (Specify) _J . Clifford M. Wagner Heppner, Or 


William J. Jammi.e '6305 N., Minnesota 
Oregon ,'Portland, " STATE IN WHICH FIRM IS 


ORGANIZED


. 


Raymond Crowley. •Ashwood, Oregon


TITLE 


President 


Vice-President 


Vice-President 
Secretary 


Treasurer 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 PROPERTY	 LOCATION 


Cinnabar	 NAME	 .	 .	 COUNTY	 .	 STATE 


ESTIMATED COST OF PROJECT 	 .	 .	 BIG MUDDY CINNABAR PROSPECT 
$	 84 15S - Or)	 Jefferson	 Oregon 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Fznancing . property location and boundaries . in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. Ill). . To workings and geology in Item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work' in item 5. When this information is not too complex, 
applicable material and information specified on, the back	 all of 'it may be shown on one map or sketch. All documents 
of this application form.. Avoid unnecessary correspondence 	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-
panying papers except as otherwise noted. Place your name ' turned to the applicant. 'Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and' reports required as a part of this application is described 	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement	 with the Office of Minerals, Exploration, Department of the 
by the item number to which it applies. If an Item does not 	 Interior, Washington 25, D. , C., or with the nearest OME 
apply to your application, show the Item number on your state-	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION  


The undersigned, whether as an individual, corporate officer, 	 plete, to the bestytf his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not orkfiarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current,'onditions and circumstances at his sole 
in this form and accompanying papers is correct and corn-	 expense. 


OREcØ1 CIAR MES, INC. 


March15, .1959 
DATED
	 By (Signature) Wifliarj,,f. Murray 


'Presi 
TITLE' 


A wilfully false statement or certification to any 'Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.


 







V


INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this. application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other.private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
.posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable',, state why you consider them so. 
• (b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State 'how you propose to furnish your .share of the 
exploration	 .cost. 


2. Applicant's Rights , in Land: 
(a) State your interest "in the land and' mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are ,not 'the owner, submit one true copy of the lease, 
contract, or other document (with address' of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal - description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and ' liens. If the land consists of unpatented claims, state 
book and page' number for each recordea location notice, 
includlng amended locations, and official place where re 
áórded.' State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description:  
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or' are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
In (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades , and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).  


(f) State your reasons ,for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were , taken, describe sampling methods 
used, and provide copies of assay certificates. 


'(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which, you have, indicating 'whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the, 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work:  
(a) Describe fully the proposed exploration, work giving 


individual footages and sizes of openings for 'each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to'geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also' the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner, 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work,' 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed' estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
Oost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below. Costs for any work that Is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total. cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units' and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (N(ote—If none of the workis 
to be •contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engi'er-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries-or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. • List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools' 
costing $50 or more per unit. Give specifications and indicate 
how each item :is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value, 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now. owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 


• constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous, Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within - 
the previous categories, LNote—The Government will not con-
tribute to costs incurred bel'ore the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or -possessing 
land 'and any existing improvements, facilities, building:, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate rnanagc ment, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J


INT.-DUP. SEC., WASH., D.C. L370







Item l FINANCIAL. ELIGIBILITY 


(a) Applicant applied for credit, from its bank The First 


National Bank of: Or4gon, Head 'OffIce,. 404 S0 W. ,6th,,Avenue,. Portland, 


Oregon;. and The United States: National Bank of Portland, Oregon, Head 


Office, 3.21 .S.0,..W0 6.h,,Avenue, Portland, Oregon. ..() The. date. the loan .was 


requested was- February . 27, 19590 (2), The amount requested was $42, 078, 


in two stages, Stag, One . was $15,108. and Stage Two was $26,.970, The.term 


requested was ninety days' with the .privilege. of- renewal every ninety days,'for 


one year. (3) ' The proposed. use of loan funds was to carry out exploration 


work,, explained hereinafter . under'. .( 5) Exploration. Work. (4) The: requests 


for credit and, the replies from the credit sources are attached hereto0 


(b) The applicant is not: affiliated-with a parent nor ,is it a 


subsidiary of nor controlled by.. any company or organization. 


(c) Ten people are.intere sted in this- Company. Five have subscribed 


to five' units . of: $5000, each. or . atôta1 of $25,000. Five. others. have agreed- to 


subscribe an additional $25., 00.0 on:conit,ion that the Company Is able'. to, obtain 


a bank loan or. financial assistance' from the Office of Minerals . Exploration 


for..half of the cost of the proposed .StageOne ln..the. amount: of $30, 215. and 


'Stage Two in the amount of $53,940 The second stage. to depend: upon the 


success of the. first 'stage. 


Oregon Cinnabar Mines, . Inc 	 .' Page' 3 -, OME.. Application 
Item 1 -... Financial Eligibility







WILLIAM B. MURRAY 
ATTORNEY AND COUNSELLOR AT LAW 


52B FAILING BUILDING 


PORTLAND 4, OREGON 


CAPITOL 6-3819 


February 2,7, .19$9 


The, First National Bank-- of Oregon 
Head Office 
:404 S0-W0 &th,Avenue 


ftand , Oregon 


Subject: Oregon. Cinnabar Mines,. Inc. 


Dear Sirs: 


I am writing, on'.behalf. of Oregon., Cinnabar Mines,, Inc. an. Oregon 
corporation0 You will find enclosed the following,,documents 


1) . Lease and . Option,,, dated Februarr 1, 195, by . a.nd between 
Norman L. Degner and Mary Joyce Degner, Lessors and Oregon Cinnabar 
Mines 0 Inc.", an:.Oregon,àorppration, Lesee0 


2).; A.copy of the Physical Descrptlon 'of the mining- claisby 
;Norman L0,Degner. 


3'), Interoffice.correspondence.,heet or Cordero:'.Miningornp,any 
dated June 1. 11, 1958, indicating that a sample of 1440 lbs0 of ore contained 
18 lbs. of. mercury,, 


4)', Report on-the. Big Muddy . -Cinnabar Prospect Near Horse Heaven., 
Jefferson County, Oregon, by Norman L0 Degner, Geological Department 
Anaconda Copper Mining Company, dated April, 1957, Butte, Montana, 
together with memorandum to said report by-'Mr., Degner, Index Map9 
Geological Map of th.,:.Horse:. Heaven Di nat :from, U. S.. Dep . rinent of 
the Interior Geological Survey . ,-.  .Bulletin 96, Plate 21, Claini	 p, Map 
of Dozer. Cuts. :andlWorklngs4 Geo1ogy.informatioplan of the Underground 


..Oregon,.Cinnabar:Mines,. Inc. 
Item., 1.. Financial Ellg.bllity 	 ,	 .Pa.ge .4.. OME Application







Workings, Crss.Section of Underground ..Working . and. Drill Hole-logs0 
i


(5) The Company plans to explore the Big Muddy Pspect in two staes0 


Stage One. Sirk a.;tifltbed' haft.from.the.present:depth of 30..fetto 130.. L 
Drift or cross-Cut 200feet either , northerly or southerly on the 100 foot level. Drill 
3120 feet lobg holes. 


'.	 '.' .., ..	 .	 .	 . 
Stage Twos Sink timbered shaft from 130 feet to 230 feet0 Drift or cross 


cut 200 feet either northerly or southerly on the 200 foot level Drill 3120 feet 
long hole's0


u The woric'. is to cohPnce lmn4iately, and to-, be .fin1he.d: within Ltwelve 
months0 The daily rate ot frogress is estimated as follows Timbered shaft 
3° per day0 Drifts and/or crosscuts 6 0 per day, Long hole drilling 52' per 
clay. Assay . determinations - 20 determinations per day., Timbered raises,, 40 


per day,.. The detail and specifications for this work has been explained to you. 


6) An..estimàte :01 the cost of : Stage Oñé	 000,. An estimate, of the
cost  of Stage Two is $53, 940, 000 Detailed analysis of these costs have keen 


...xplained :tO you. 


Oregon Cinnabar Mines, Inc hereby applies for a loan of $15,10800 on its 
First-,Stage , exploration and a loan of $2697000 for its Stage Two exploration. 
The second is dependent upon the success of the First Stage0 The Company will be 


w hung to pay as high as 7% interest and the loans would be....-for ninety days with 
the privilege of renewal each nInety days for om year. The Company would 
contribute an amount equal to the bank loan for the exploration 


Ten persons are interested in this prospect. Five have subscribed to five 
units of $5,000.00 each, or a total of $25,0000O. Five others have agreed to 
subscribe on condition that the Company is able to obtain this bank loan or is able 
to obtain financial assistance from the Office of Minerals 'E 	 Department
of:theInterior, 


We. would appreciate your giving your co.. sideaUoh •tg this ap.plicailon for 
loan. The Company has an account with your bank and it& financial condition has 
• been-.discussedwith, you, 	 •


erytrf1y Y. , ours,


WBM:	 . .	
•ilUam .3.. Müäy 


Enclo.sur.s 
Oregon .Cinnabr Mnes:, .. .IflCo 
Item,. 1 .Fnáñcial E14Thility	 .	 Page 5 OME Appliation
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ORE IAL. 


PORTLAND MAIN OFFICE TH E ,F1 2R 	 VATIO ,NAL SANK 
OF PORTLAND 


5. W. 51h; 61h AVENUES AT STARK STREET • P. 0. BOX 3457, PORTLAND 8, OREGON 


March 12 199	 p-rI 1 


IJ 


I •? 1q 


•1 


Mr. William B. Murray 
Attorney and Counsellor at Law 
52 Failing Building 
Portland 4,o Oregon 


SUBJECT: Oregon Cinnabar Mines, Inc 


Dear Mr. Mtu'ray: 


In reply to your letter of February 27 wherein you. request 
for the subject a loan of $15,108 and a loan of $26,970 for the purpose 
of financing the exploration of the subject's holdings, may we state 
that it is not 'the policy of this bank to finance speculative-explora-
tions of mining interests.: 


Review of the financial information submitted indicates 
inadequate capital to support the loans requested. 


For the reasons stated, we decline the application. Thank 
you for bringing this opportunity to our attention. 


Very truly yours 


C. M. Applegate 
Vice President. 


CMA:sc


(7,	 •/	 ....	 ..-- 
•Ogpn.	 Inq0. 


Item I. Financial Eligibility.







WILLIAM B. MURRAY 
ATTORNEY AND COUNSELLOR AT LAW 


BBS RAILING BUILDING 


PORTLAND 4, OREGON 


CAPITOL 6-3819 


February 27, 1959 
IN 


United States National Bank 
6th .,Avenue 


Portland, Oregon


&ibject: OregonCinnabar Mlres., Inc. 


Dear Sirs: 


I. am writing on behalf of Oregpn Cinnabar Mine s 9 Inc., an, Oregon. 
corporation.. You. will find- ençlosedthe.. fo,lláwlng document: 


(1) Lease.and.Optlon, dated.February.l,...1959 9 by.and between Norman L. 
Degner and Mary Joyce Degner, Lessors and Oregon Cinnabar Mines, Inc0 an Oregon 
corporation, Lessee.	 I 


(2) A copy of the, Physical Pesc.iptIonof the. mining claims by: Norman., L. 
Degner.'


(3) Inter-offIce, correspondence: sheet. of Cordero Mining Company,. dated 
June 11,_1959 , indicating that .a sample of 1440 1bs0 of ore cdntained 18 lbs0 of 
mercury.


(4) Report on-...the, Big; Muddy Cinnabar Prospect near Horse Heaven.,. 
.Jeffersdn County, Oregon, by Norman. L0. Degner, Geological Department 
Anaconda Copper Mining Company, dated April, 195 /, Butte, Montana, together 
with memorandum to said report by Mr Degner, Index Map, Ceologicap Map of 
the Horse Heaven District 


.
from U. S Department of th& Interior Geological Survey 


Bi11et1n.969,, Plate. 21,. Claim Map 6 . Map of Dozer Cuts, and. Workings,. Geology 
Information plan of the: Udet ground Workings, Cross Section,-of Underground 
Workings,. , and Drill. Hole' Log s0. I: 


(5) The . Company plans to' explore: the Big,. Muddy Prospect In, two stages. 


Oregon, Cinnabar Mines,-Inc. 	 .. Page 7 OME Application 
Iiem 1 -. F.inanç.il Eligibility	 ,	 ,
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truly yours., 


• WM:bw 
Enclosures 


Stage-. One. Sink a timbered shaft from the.. present depth.. of .30 feet to 
130 feet prift or cross-cut 200 feet either northerly or , sdutlkerly dn the 100 foot 
level Drill 3120 feet long holes 


Stage Two. Sink.'. , timbered,. shaft from 130 feet to 23,0 feet0 Drift or 
eros s-cut 200-feet..eithèr ndrtherly;Qr southerly on.the. 200 foot level. Drill 3120 
feet long holes., 


The: work.:is. to commence.. imn diately and to be:. finished..wlthln...tweive: 
months The daily rate of progress Is estimated as follows Timbered shaft 
3° per day0 Drifts and/or cross-cuts - 6 0, per day. Long hole drilling 52° per day. 
Assay determination - 20 determinatIons pr day Timbering raises  4 1, per day. 
The detail and specifications for this work has been explained to you 


(6) ; An.esthnate.. of the cost of Stage. one..iS$30D.2l5 .. 000O Aestimate:,of 
the cost of Stage Two is $53,940 00 Detailed analysis ot these costs have been 
exp.1aifledIto you0 .' 


.Oregon Cinnabar Mines, Inc.. hereby . applies for a ioan.of $15, l08 00, on. 
its First Stage exploration and a loan of $26970 00 for Its Stage Two exploration 
The,,,second Is dependent upon the..success of the First Stage The Company will be 
willing to pay as high as 7% interest and the loans would be for ninety days with 
the privilege of renewal each ninety days for one year The Company would 
contribute an amount. equal to the bank :loan, for the- exploration. 


Ten persons are. interested . in this prospect0 •. .FIve,have: subscribed to five 
units of $5000 each, or a total of $25,000 Five others have agreed to subs" xibe 
on condition that the company is able to obtain this bank..-loan-or Is able to obtain 
financial assistance from the Office of Minerals Exploration, Department of the 
interior0


1


Oregon Cinnabar Mines, Inc. 	 Page. 8. C.ME. Application 
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HEAD Omc 


THE UNITE STATES NATIONAL BANK 
(OF POATLAND, 011 EGON


:	 \f 


I-4AO OFFICE
	


p	 lit 


March 13, 1959 


Mr. William B. Murray 
525 Failing Building 
Portland 4, Oregon


Re: Oregon Cinnabar MinesInc, 


Dear Mr. Murray: 


We have reviewed your communication of February 27, 1959, 
in which you request a loan in the amount of $42,078.00, which we 
understand is to be used in the development of a Cinnabar mine near 
Horse Heaven, Jefferson County, Oregon. After giving, consideration 
to the various items of 'information included in your letter, Ihave 
been unable to devise a plan whereby the Bank could. extend credit to 
this venture. It appears tha't.you are requesting unsecured credit 
which is to be invested as capial,in anewenterprise0 It is our 


feeling that this type of loan should be adequaXely secured, and 
consequently we must decline your loan request. 


Very truly yours, 


1 


.............................. 	 74.. 


L. L. Gibson 
Assistant Cashier 


LLG/dr 


Oregon, Cinnabar Mines,, Inc0	 Page 9 OME.Applicati.on 
Iteku 1 Financial Eligibility







Item 2 APPLICANT ° S RIGHTS. IN LAND 


(a) The applicant is the lessee of.the mineral rights described. in.that 


certain . Leaseand. Opt.iondated the .1st day of February, 1959,. wherein Norman L. 


Degner and. Mary Joyce De.gner are lessors.: and. Oregon Cinnabar Mines, Inc. is 


the lessee. A copy of said Lease and. Option IS attached. There are. no liens, 


mortgages or other encumbrances on.the land,) 


(b) The land which should be subject to Government royalty and liens.is 


described below. 


The legal descriptions of the unpatented. claims may be ..fouid;from notices 


of claim s. recorded. in Jefferson County, Oregon. 


(1) Driver lode claim,.recorded,Vo10 3,. Book.- of Mines,. p0,.235 
(2). Driver No. 1 lode claim, r'ecorded.Vo10 3,: Book-of Mines, p 237 
(3) Driver No. 2lodeclaim, recorded. Vol. 3, Book of Mines, p0 239 
(4) Pilot lode claim, recorded Vol. 3, Book of Mines, P. 241 


• (5) Neversweat, lode claim, recorded Vol0 3,. Book: of Mines,. p 249 


Excepting, however, portions of the above, claims situate on the East Half 


.(E.1/2) of Sectio'n..Two ..(2), Township Ten (10) South, Range. Eighteen . , East of 


the Willamette-. Meridian., Jefferson . County, Oregon,. 


(c) Five copies of Lien and. Subordination Agreement Ofl:. MME Form 52 ,will 


be supplied under separate cover. 
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LEASEAND OPTION 


THIS.AGREEMENT, made and entered into'this 1st day of 


February, 1959 by and between NORMAN L. DEGNER a'nd MARY JOYCE 


DEGNER, hisband and wife, hereinafter called the Owners, and OREGON 


CINNABAR MINES P INC an Oregon corporation, hereinafter called the 


Lessee,


WITN E'S SETH: 


(1) Whereas, the Owners desire and intendto grant to the 


Lessee a lease and option to purchase certain unpatented mining claims 


situate in the Horse Heaven Mining District, Jefferson County, Oregon, 


described as follows:


Pilot	 Cindy 
Driver	 Columbia 
Driver No, 1	 Never Sweat 
Driver No, 2	 Joco 
Cisco	 Sully 


(2) Wbereas, the terms of lease, royalty rate, minimum annual 


royalty, term of. option, and purchase price hereinafter referred to, shall be 


as follows


(a) Term: of Lease: The term of this leasi, shall be ten (10) years 


from the date hereof., 


(b) Royalty rate: The percentage of royalty reserved by the Owners 


is ten per cent (10%), 
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(c) Minimum Annual Royalty The minimum annual royalty 


reserved by the Owners is Seven Thousand Five Hundred. ($79 50Q.00) Dollars0 


(d) Term of Option: The option granted s-halk expire at noon on 


the 1st day c,$ February 1969 


(e) Purchase Price: The purchase pric.eis O.neHundred Thousand 


($10 09 000. 00) Dollars, 


NOW, THEREFORE, for and in consideration of Two Hundred 


Fifty Thuad shares of common, voting, non  assessable stock of Oregon 


Cinnabar Mines, Inc.. and- the mutual covenants  and agreements On the parts . of 


the respective parties hereto, IT IS COVENANT ED, AND LAGREED AS FOLLOWS: 


(3) Owners hereby lease, let and demise unto Lessee for the term 


stated in Paragraph (2) above, all of the property described in Paragraph I 


above, [Owners covenant that Oners have a right to enter into this agreement 2 
and to dispose of the said propert	 That Owters have good title thereto and 


that no third party has any interest therein. That said property is clear of 


encumbrances, that neither Owners nor . Owners predecessors in interest or 


title have done anything whereby the said property or any pa rt of it may become 


encumbered, and that no taxes, personal, property, or otherwise,* on said 


property, are in arrears or delinquent. 


(4) Owners hereby do give and grant unto Lessee the sole and 


exclusive right to mine any and all of said claims and to xetain or sell the 


valuable minerals and metals recovered therefrom by means of such mining 
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(5) The Lessee agrees to pay to the Owners at the rate stated in 


Paragraph (2) above of the value of all minerals or metals recovered from 


said mining, based upon the returns from sale thereof to any purchaser, less 


freight and shipment charges. Said royalty shall be payable within five days 


after Lessee shall have received any such returns0 


(6) The Lessee shall not be obligated to pay. minimum annual 


royalty for the first year of the term of this lease. At the end of the second 


year of the term of this lease and at the end of each succeeding year during 


the term of this lease, if the royalty received in Paragraph 5 above shall amount 


to less than the minimum annual royalty stated in Paragraph 2 (c) above, then 


the Lessee agrees to pay to the Owners the difference, it any, between the 


royalty computed as stated in Paragraph.2 (b) above, and- the minimum annual 


royalty stated in Paragraph 2 (c) above, until the Lessee shall have paid to 


the Owners the sum of Seventy-five Thousand ($75, 00000) Dollars, as stated 


in Paragraph 2 (e) above, However, if in any such annual period the percentage 


royalty reserved in Paragraph 5 shall amount to more th.n the minimurp annual 


royalty, then the Lessee agrees to pay the entire amount:- . of said percentage 


royalty on account of said Seventy-five Thousand ($75, 000, 00) Dollars, as 


stated in Paragraph 2 (e) above, 	 - 


(7) a0 The Lessee shall have the exclusive and immediate poss-


ession and control of the aforesaid property during the continuance of this 


agreement and shall be solely responsible for any and all work done and all 


expenses incurred in or upon or about the same, and fr all liabilities, claims, 


or demands of any kind or character arising out of the operation of the Lessee, 
Page 3- Lease and Option 
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The Lessee will fully protect and save the Owners and said property from 


liens or charges resulting from any acts of omission or commission of the 


Lessees.


b. Upon demand of the Lessee, the Owners agree to 


forthwith convey by good and sufficient instrument of conveyance said 


property to the Lessee, free of encumbrance, and such instrument'of 


conveyance shall be held in escrow by a bank to be designated by the 


Lessee, and said bank shall deliver said conveyance to the Lessee in the 


event the Lessee exercises its optipn to purchase said property upon the 


terms and conditions herein stated. If the Lessee does not elect to 


exercise said 'option, or if this agreement is terminated, then said bank 


shall redeliver said instrument of conveyance to the Owners. 


'c. The parties hereto shall join in complying with said 


bank's requirements in connection with the holding of the conveyance in 


escrow. The Lessee shall pay the banks fee or charges relating thereto, 


(8) The Owners, or their agent duly authorized in writings 


shall have the right at all reasonable times to enter upon the said property 


and into all parts of any mines thereon for the purposes of inspection. All 


operations shalt-be conducted by the Lessee at such'times and places and 


in such manneas in its sole discretion shall be deemed most de'sireabie, 


and in on'fo-rmity 'with 'the terms of said lease and option. 


(9) All tools, supplies, or movable equipment and any mining or 
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milling machine:r.y' placed on said lands by the Lessee, excepting all 


buildings, shall remain personal property, and the property of the 


Lessee, and the same may be removed from said premises within 


three (3) months after any termination of this agreement. 


(to) "After the date of this lease, the Lessee will pay before 


delinquency all taxes, if any, accruing hereafter, levied against said 


claims, and against the improvements thereon, if any. 


(11) : This agreement shall terminate: (a) At the end of the 


day on which any "minimum royalty" referred to in Paragraph 6 of 


this agreement is payable, if such minimum royalty has not been paid; 


(b) Upon failure by the Lessee within thirty (30) days after the' service 


of notice by the Owners to remedy any breach-by the Lessee of a 


condition or covenant herein contained and on its part to be observed 


or performed; or (c) Upon the expiration of ten (10) days after the 


Lessee has given notice of termination to the Owners. 


(lZ)"No' termination of this agreement by either party shall 


have the effect of releasing the Lessee from any duty, obligation, or 


requirement which shall have accrued or matured hereunder before the 


effective date of such transaction. Neither any , provision of the agree-


ment nor the grant of any postponement for the doing of anything 


provided for in this agreement shall be construed as obligating the 
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Lessee to pay'any wruimum royalty referred to in Paragraph 6 of this 


agreementv or to exercise the exclusive right and option to purchase 


the aforementioned demised premises referred to in Paragraph 16 of 


this agreement or to take or hold possession of Ahe said demis ed premises, 


or to carry out any operations 


(13) All notices, demands and communications herein provided 


to be given, or which either party may deem it necessary or destreable to 


give, and all agreements between the parties hereto shall be in writing 


All such notices, demands or communications may be served by personal 


service or by mailing the same by registered mil, postage thereon fully 


paid, and directed" to the Owners and to the Lessee at the addresses stated 


under the signatures on this document, until a different party or place is 


designated by either of the parties hereto, in writing 


(14) Any and all payments herein provided to be made by the 


•


 


Less ee to the Owner shall , be made by the Lessee to such-bank  or banks 


the Lessee and the Owner may agree upon for the account of the Owner 


(15) The Lessee hereby does give and grant to Ahe Owners 9 their 


heirs 9 administrators or assigns, the sole and exclusive right and option to 


purchase all or any part of the common voting, non-assess able. s.hareS.9f. 


Oregon Cinnabar Mines, Inc Lessee herein, at ten cents (iO) per share 


at any time during the term of this agreement 


(16) Inconsideration of the acceptance of the foregoing lease and 
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the expenditures to be made hereunder ) and the good and faithful keeping of 


the covenants thereof, the Lessee shall have arid hereby is granted the sole, 


exclusive right an option to purchase the aforesaid demised premises bydemised  


payment to the Owners of the purchase price stated in Paragraph 2 (e), Page2 


hereof, on or before the expiration of the term of option stated in Paragraph. 


2 (d), Page 2 hereof, the amount of all royalties theretofore paid by the Lessee 


•	 to the Owners hereunder to be credited to the Lessee on said purchse price, 


which shall be reduced accordingly if said purchase is made hereunder, and 


upon tender of such payment, the Owners will make, execute, acknowledge 


and deliver to the Lessee such further assurance of the said property as may 


•


	


	 . be requisite. The forfeiture, surrender or termination Of the abovelease 


prior to the payment of said purchase price for any cause shall render this 


option void, and the' said payment cannot thereafter be tendered0	 .	 . 


(17) Upon any termination of this agreement other than by the 


purchase of said premises as hereinabove provided for, the Lessee wifl 


immediately give o the Owners a good and sufficient quitclaim deed to all 


the right, title an& interest of the Lessee in and to the said described premses 


• and said property.- Upon such termination, the Lessee will 'give. 
to the Owners 


copies of their geological and engineers reports, maps, and results of testing 


and exploring for ore bodies, if any, which the Lessee may-have concerning 


said property ' and , will deliver to the Owners such Abstracts -of Title, if any •. . • 
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• which it may have, 


(18) After 3u'ir'i, 1959, during the term of this 'agreement, 


the Lessee agrees to perform all assessment work .onsaid claims, if" 


any, as required by law and file such affidavits and proofs of.pérform' 


ance of such work, if anyp as required by law at least thirty (30) 


days prior to the date fixed by law for performing such work. 


(19) It is agreedthat neither the Owners nor the Lessee 


will locate, lease or option, or otherwise acquire any' interest in any 


• mining claim or claims within a radius of three miles from 'the claims 


herein described, excepting for the benefit and use of Oregon Cinnabar' 


Mines, Inc.


(20) If the Lessee applies for an exploration' loan under the 


Office of Minerals Exploration, the Owners agree to s . ign the consent to 


lien or such other documents. as may be necessary to enable, the Lessee 


to obtain such funds.	 '.••- • 


(21) This agreement shall inure to the benefit of and be binding, 


upon the heirs, executors, administrators, successors and assigns of the 


respective parties hereto. 


IN WITNESS WHEREOF, the Owner's have hereunto affixed the 


Owners' hands and seals, and the Lessee has hereunto affixed its corporate 
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. 	 1 


signature and,,,sèáL :pursuanttO'ReeOtLittOn cf Its Board of Directors duty 


adopted, and thel respective parties have executed this agreement the day and 


year first hereinabove wrfLtterr.:


THE OWNERS: 


NORMAN L. DEGNER	 (SEAL) 
Norman  


..Address 1954 Roberts Street 
Butte d Montana 


	


MARY JOYCE DEGNER .	 (SEAL) 


Addrese 1954 Roberts Street 
Butte,p Montana 


THE LESSEES 


OREGON CINNABAR MES, INC. 


WILLIAM B.. MURRAY 
•	 Ldent 


1111am B,... 
ddreas:. 525. Falling Bufidingt 


ortland4;Oregofl 


Attest: 


::Wi1iiam J.. Jammie 
Secretary 


6305 N., Minnesota 
Portland, Oregon. 
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ITEM 3 PHYSICAL DESCRIPTION 


By.; Norman '.L Degr 


(a), There.. are, 13, bulldozer cuts, on.:.the' property: (S.ea acompanyirg 


Brunton. sketch). . Low grade ..ore , shows in.the..two to he' : North lathe one 


the.two compartment. shaft'. is being:sunk 0 adla.the one-Adjoining 


,.:tothe North. 


Also . there:,.are, 2.sha.ft,s 1,(See Memorandum) each,approdrnately 30 ft 


deep. Ernest G0, .Degner:had '210.0. pounds of hand.iorted ore from -the, filled 


shaft run .andreôovered '2 1/2.. flasks of mercury0, If a 'record. of this is .in,  


existence.. . it will bewith. a'nySwanson 9 A*bwood' . Oregon. and Cinnabar 


Mines 9 , Inc .. Prineville,, Oregon. 


-	 'The. two compartment shaft- was in good ore to 12 or 14 feet 0.Enclosed 


sample report, is from :. muckdseiecUve1y. at aprodnately this. elevaUon0 


There is still a string-er In the North end up to 1 foot wide and stringers 


going.-but: the Northeast corner ..in';.the-.b,ottom0 


There are 2':crosscuts, each. approximately 5. 'Met.; on.,the:. property0 , They 


were' .dtivenwit;h the-idea 'In. 'mInd of exposing .the-: qontact of the.:rhyolite. plug:(?) 


with., .the-: unconformity c;lay'under the:andesitel flow. . . As I recall 0 neither:,was. 


succassful.0 . ,Bth:.were driyen. too:. far. above the contaôt and. consequently were. in, 


a.ndes.ite de '	 distance'0 ..Ar,approxi!mate,35::.foot drift was' driven .. North from. 


.t'he'.bottom Ahe . 	 (see.memo) on, a narrow,, 1r,'y 0 higr:de. .strngerq , This 


stringer still shows In the bottom. of the proposed shaft in virgin ground0 
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150. feet of hole..was dr1iled under m upetvlsion nd two di4mod.:..dri1l ho1s 


bythe Sun:.OilCornpany of which. I. haveno.;records0 


The .ar:ea:.ôutlined;. in ;blUe. :.accompanying. ketáh). all pái afr to good 


cinnabar, 


The only equipment on--.1h  pr.o.pety at preSent . i a mal1 geared hoist 


with. acap:acity of approximately 70:0 lbs0 from. 200 feet. 0 ,a portable 105. 


Ingersoll Compressor,. .wooden.:headframe 9., abe. 0 small Jack. harnrrF r 0 . hose 


steel, . bits and some powder and primers0.. Also. a: TD6:.Interationa1 Bulldozer 


is: avaIlable0 


(b) The two crosscuts in ande site ' were-: driven, by . rny : fàth when. .1 was 


ii y.ears-01d..'11.936) D also the filled. shaft. and drift North .frorn.the bottom of the 


shaft. I. staked, the claims,.for' my: Mother when my 'Father died tn,August 0 19560 


Later: ow:ner.ship,'.was :tànsferred to me., As: owner,, .1 had':the . bulldozing: done,, 


105 .'feet .of.dri'1in.g.:'done'.;andthe shaft sunk27 .fe.t0' 


c) Past: productIon:. 2 1/2 : flasks mercury 0 . . or possIble records : see 


paragraph.. "a." 0 I. hauled '.approximately, 35 ton Which ' II timatedtc run 6"1bs0 


.tQ:Horse..H,eavento' be run .befOre.::their closing -about- one year agog Frank:E0 Lewis 


'thfir engineer--and assayer ....said..:the entire ,:lot: ran only s.lLghtly over -4 ]J0 


Consequently, it is still soçkpiled',a Hor'sè":Heayen 0 . about .miles from the 


property


(.d) No. positiveore:ereserve.s : some..ffairoehoring...No'.'enough. 


dee1opment ...work has 'been, done  


(e) Cinnabar (H) which:- Is 	 only. known ore:. mineral j contained in 


Oregon:, Cinnabar Mines Inc 0	 ...Page 21 . ..OME AppllqaUon 
.Item..3.,: Physical Description







traUfièd rhyolite : tuff 0 tuft brecçia0, and conglomerOtOa with, Interbedded tuffaeOU'S 


clays and. is' capped : by;an .uncønformity clay '(an1ent soil s.urface. above which 


lies :andesite flows0 Avery ptrong, mineralized ,.,.steep, east-, dip ping ,, Noh, 


south striking effusiye' clay cuts or paliels th.rninalizd zone.0. The only 


higradeore to	 . excepting..that, contained in theffuaive clay, was mined..from 


..tuffbreccia,.fjlied With .. qUartz and cinnabar. The, fUledvein .like cavity was 


.in',thérhyolite in the .foowall of.ihe efsiye:cla.yo The source, of mineralization 


was" undoubtedly:the'effUSiVêlaY .i which .1 believe to be;the source of mineral- 


ization, and fine ore in NEW fissure sy8tems 0 which are older than the clay, 


and in. rhyolitetuUbrecia .in,..the rhyolite plug (?)'in.. the footw.aU' andalso in 


in. brecciated: zones along:the'.QQfltaCt between'..:the'. lays.:and rhyoitteflpWs in 


..the.hanging:wall. 


(f,. I.expect : to find ore because;' there art eQOS.Cd 0 300. feet apart,.. 3, 


showings in..bulldozer fair ore in,..the shaft an0 low rade..ore in two drill 


holes.. All Of these exposur,s:are. ;aloflg . the.., effusive qlay.zone0 


Every condition and .,stru.cture..which made Horse . Heaven. Mine faQrable 


for ore depoèition ., exist on this . property0 (See':Ciosssec tio,n'. A' A from. U, S0 


Dept0, of. the...InteIor0. G ologiçal Survey Bulletin 9,9 .Piate..2l)0 


The mineralization .clay ad. zone strikes under.  .th,e uncoflformity clay; which 


aàte'd as a'.damto thninera1izating:solutoflS. at..the-o nly. large ::producer in.. the. 


area. Horse.. Heaven	 . Most of their. stoping; .was from. orec,Qnfined benath.the 


unconformit!'Clay0 


(g)'. No return of geologica1 and engineering.reporS or.informatIon :1 .exjected0 
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INTER-OFFICE CORRESPONDENCE SHEET 


CORDERO MINING COMPANY 


SUBJECT: Report Sample	 DATE: June 11-58 


FROM:	 OFFICE: 


To:
Norman Dener And Associates. 


I40 lbs of Ore. 


Itoisture ---27 lbs. 


itercury--18 lbs.
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•	 REPORT Q 


BIG MUDDY C INtABAR ?ROSPE 


•	 NEAR HORSE MEAV 


JEFFERSON COUNTY, QEGON 


INTRODUCTION 


Raymond Crowley of Ashwood, Oregon, reported that he had uncovered 


good grade cinnabar in place, in a bulldozer cut, on The Big Muddy Cinnabar 


prospect. This was brought to the attention of The Axiaocnda Company by 


Norman L. Dagner, who is in their employ as a geologist, It was deemed 


.dvisable to examine the property. An examination was made durina the 


last week of April, 1957, and the following report is submitted thereon. 


LOCATION. AND OWNERSHIP 


The Big Muddy property is situated in Soc. 2 0 T. 10 8., R. 313 E., 


Wlllamette. Meridian, in the Horse Heaven Mining District, Jefferson County, 


Oregon. The Horse Heaven Mining District is in the northern part of the 


Ochoco Quicksilver District. The property is accessible from U. 8. Highway 97 


at Madras by county road 28 miles east to Ashwood, 33 miles east over county 


road to Muddy creek, 1 mile north over unimproved road to the junction of 


Horse lisaven and Muddy creeks. 


The climate is semi-arid and the surrounding area i's sparsely timbered 


with juniper. The elevation of the workings is 2400 feet. 


Several springs could be improved to provide sufficient water for mining 


and domestic use. 


Four unpatented lode claims are hold by location and owned by Mrs,. Ella 


Degnor and Raymond Crowley, both of Ashwood, Oregon. 
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E0LOGY 


The ore is contained in stratified rhyolite tuft, tuff-.breccia, and 
conglomerates with interbedded tuffaceous clays and is capped by an unconfórniity 
clay, above which lies andesite flows. A strong, steep, east dipping, north-
south striking fault cuts the mineralization, 


Three exposures of cinnabai in place, striking about N. 40 W., intersect 


the fault to the southeast. Not enough work has been done to determine if 


these structures persist east of the fault. There is some evidence that they 


do. Two samples were taken from the fault, One face four feet high and one 


foot wide averaged 11.2 lbs. mercury per ton and another face four feet high 


and one soot wide averaged 26.2 lbs. mercury per ton. (Fig. 3) 
Four holes drilled east of the fault showed low grade cinnabar. (Fig. 4) 


Soil sampling east of the fault shows an area approxxnatoly 75 by 250 feet 


averaging 1.5 lbse mercury per ton. 


The property exhibits four features common to the Horse Heaven and. Axe 


Handle mines, the only two large producers in the area. It is near a biotite-


rhyolite intrusive, has the same host rock, structural control, and hydrothermal 


alteration. (Fig. 2, Sec. A-A) 


DEVELOPTI 


Development on the property consists of 12 bulldozer cuts, a 40-foot shaft, 


a '25-f àot drift, a 35-foot drift, and 105 feet of drill hole. A shaft was sunk 


40 feet on a narrow, lenzy, high-grade vein up to one foot wide and a drift 
from the bottom driven 35 feet to the northwe3t along the structure. This work 


is reported to have produced 2?i flasks of mercury from 2100 pounds of hand-


sorted ore. This vein has been largely mined out, 


Oregon Cinnabar Mines,, Inc. 	 Pe L OME. App iicatio 
Item 3 Physical Description	 -2-







About 20 feet to the north a surface pit exposes ore 3 + feet wide 


and 7+ foot long averaging 31.7 lbs. mercury per ton. Neither the lateral 


nor the vertical extent of this ore has been reached. 


A bulldozer out 200 feet to the north exposes a low-grade vein-zone 


in .a mixture of altered andosito talus, rhyolite tuff ,, and tuffaceous 


clays. 


SUMMARY & CONCLUSION 


The, examination showed the occurrence on the property of three veins; 


a narrow, high-grade vein that does not persist in depth and has been 


largely mined out, a low-grade vein-zone of undetermined size, and a high-grade 


vein which has been exposed 3.0+ feet by 7.0+ feet in a surface pit and aver-


ages 31.7 lbs. mercury per ton or $10400 per ton at a currant market price 


of $252.00 per flask of 76 pounds, 


Even though good grade cinnabar is exposed and the property is favorably 


situated in regard to transportation and other physical features, considerably 


more development work must be done to determine if a large scale mining opera-


tion is warranted Because of the reasonable cost of treating mercury ore, 


this property lends itself readily to a lessee type. operation. 


Respectfully subxnitte ,' 


NLD/h
	 N1ORMAN L. DEGNER 


Butte, Montana 
April, 1957 
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Memorandum to


Report on The


BIG. MUDDY CINNABAR PROSPECT 


near Horse Heaven 


Jefferson County, Oregon 


•	 --
In my report of April, 1957, I reported, admittedly from memory 


as a boy of U years old.-that the narrow, lenzy, high-grade vein 
was striking about N. 400 W., had been sunk on to a depth of 40 feet. 
and had been largely mined out.  


Subsequent work, namely the sinking of the two compartment 
shaft to. 27 feet, has proven that the vein strikes approximately 
N. 200 E., had been sunk on only to 27 feet, and had not been mined 
out, but continues downward below the lowest working, which is 
27 feet deep. (See accompanying revised plan and cross section C-Ce 
which replaces B-B' in the April, 1957 report) 


Respectfully subnitted;\, 


/ 


/ c•7'-' 4	 .V 


Norman L. Dégner







Item 4... 1C GESSIBILITY CF. PROP TX 


ia): •Rayrnondi Crowley. lIves at Ashwocd, Oregon, . . Ind will meet the 


OME represen.tathre to ...show thepropet1y :to--him.. The Big-Muddy Cinnabar 


Prospect 4.s situate in the Horse Heaven Mining Distrlct,Jefferson County0 


Oregon The property.. is accssthie ;.from L S 0. Highway ..97.-at Madras, Oregon 


by county..roa, twenty-eight, miles East. to Abwood,1.thirten miles. , East over 


colJflty 'rpad to Muddy . 'Creek . na mile North. over unirnproved.,.read to..junctlon 


of . ir ,eav.en and Muddy.Creeks0 


(b)  The:, closest, shippIng, and, supply . point; .the City of Madras 


Jefferson County,. Oregon.0 The Union Pacific, Railrbad-Càmpany, General Office, 


Pittock Block, Portland,, Qregon, and Be d'Portlar4 .TrustServi,ce, 1321 S. E. 


Water $treet, . portlànd, Oregon,. service the Ma'ds area, Madras . Is forty.two 


(4,2) miles 'fromthe, property0 
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.1 tern Se.. EXPLORATION. WORK 


(a) OPERATIONS


STAGE I 


T.lmbered.Shaft0to be deepened from 300 to 13.0°c The shaft is to be. a 


two-compartment shaft. Each compartment Js-to be 4°x4° in the clear. Timbered 


sets are .to be 8° apart. Where necessary sets afe to be.from 3° to 5° apart 


to hold.the ground.. The shaft is to be completely, lagged. 


Drifts or Cross-cuts., Drifts or cross-cuts. 200° either northerly, or 


southerly .-on the 100 foot level0 The drifts and cross-cuts to .be 6'x8° in.the 


clear and ..timbered where. necessary to hold the ground. The drifts and cross-cuts 


to be ,lagged.where necessary. 


Long holes. Long holes to be drilled3. 1 120 1 0 Each hole is to be drilled 


156' The steel is to be In.. 40 lengths,. thirty-nine (39) pieces of steel 4 1 in 


length will be required to drill, the .total 156° Samples' are to be collected every 


4° The holes-are-to be' inclined upwards approximately...5 degrees. Five: holes 


areto be' drilled northwes'terly . at 50° stations on' the 100 .foot level. Five holes 


are.to be drilled. southeasterlyat 50°' stations on-the 100 foot level. Five holes 


are' to be fanned. out at the. end . of.the drift on. the 100° level to -the northeast. and 


five holes : are'.to be fanned out southwesterly' from the end . of the drift, on .the 


100 1 level. 


Timbered Raises. One hundred feet,, From the 100° level, the raises are to 


be timbered with..two compartments. Two or more raises are planned. One 
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.compartment. is to be 4 1 x4° and. one compartment is to be .2'x2° dimensions. 


Timbering Drifts. It is estimated that about onehalf of the drifts: will 


require Aimbering 0 The drifts are to be timbered where' .neces sary to hold the 


ground. 


Assay s0 It is planned-to assay every 4 1 of each. hole .drilled. This: would 


requireS 39 determinations for eaóh', hold. drilled or a :.total of: 780.. determinations,, 


It is planned.to sample the drift.in4° sections, which. would. re4uire 50 


determinations. It is planned to sample the shaft, at stations' of 4 1 which 


would. require: 25. determinations, making , a total of 855 determinations for the 


100° level. 


Engineering and l Geological Services. It is estimated .:that Stage I. will take 


approximately.'30 weeks to complete0. Thirty days are allowed, for an. engineer and 


geologist to check-,the - work. 


STAGE... II 


Timbered Shaft0 The timbered shaft to be deepened from 130° to 230'. 


The shaft isto be. atwo-9ompartmen shaft0 Each compartment is to be 4°x4° in 


the clear. Timbered, sets; are-to be 8 q. apart0. Where necessary sets; are to be 


from 3' to 5' apart to hold the' ground.. The shaft Is to be cohipletely..lagged0 


Drift s'or Cross-cuts0 ..Drifts'or corss-cuts'5b0° either northerly , or 


southerly on the 200 1 level. The drifts and cross-cuts-to be 6°x8° .in:.the clear 


and-timbered and. lagged -where' necessary.-to hold. the ground. 


Long Holes. Long holes to he, drilled 3,120 Each hole is to be drilled 


156° 0 The. steel is to be in.. 4 1 lengths, .thirty-nine (39), pieces of steel 4' .in 


length' will be required to drill .the. total 156° 0 , Samples are:to be collected .every 
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4° The holes are'.to be inclined upwards .. approximately five degrees 0 Five 


holes are. to be.drilled -northwesterlyat 501 sta.tions'on 'the 200 foot level, and 


five holes are toT ' be drilled southeasterly at 50° stations on :the 200 foot level. 


Five-- .hole, s are, to bs.fanned out at the end of the drift: onthe- 200 foot level to 


the northeast and: five. holes , are to be.:fánned out southwesterly..from the. end of 


the: drift on the. 200.. foot level0 


Timbered Raises, Four hundred.-feet 0 Fromthe 200, foot level, the raises 


are. to be: timbered. with.. two compartments. . Two or more-raises are-planned. .One 


compartment Is' to .be,4°x4°' and one compartment is to be. .2'-x2° dimensions. 


Timbering Drifts0. 'It. Is estimated that about one-half of the. drifts.: will 


requlretlmbering0 The: drifts: are to be-, timbered where necessary-to hold the 


ground. 


Assays. It is planned to assay' every. 40 of eac1 ha1..dr1lled0 ..This 


would 'require"39 determinations for each hole drilled -or . a -total of 780 


determinations. It -Is planned-to sample the drtft:' in. 4° sections,, whlch..wouid 


require' 50. determinations. It Is planned to sample the shaft at stations- of 40 


whlch',wou.ld require. 25 determlna:tions, making a.total of 8 .55 determinations 


for t.he 200.foot level0 


- Engineering and Geological Services. -It- Is estlmated.that S.taqe..II will 


take. approximately' 35 weeks to complete. Thirtyflve' days are- allowed for an 


engineer and, geologist to check, 1 .h e work. 


-. The target of exploration is to. explore th,e ground laterally on-the 10O.-foot 


level and. the 200 foot level'. The, plan is to cut the contact as shown on. themp 
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marked. (5) (a) Exploral .ion:. Work. xh1bit 1. 


(b). Road ?	 n access: road ,ha. been. co,nstructed...to the..prop.erty. 


(c) Progress. Rép r.t0 . t OME. contract is. . executed the work will be 


• started imrned1a .telyAaftt the date; of the contract and will: be finished. 


• within. twelve . mo,nths.0 +h6 daily rats of progress is es.tirnated.a.s: follows:. 


•Tj.mbered shaft	 . 3" pr day 


Drifts. ,.and/or cross-cuts	 6' per day 


Long hole: drilling	 .. 52 per day 


Assay determinations	 20, determinations, per . day 


Tirnberd..raiss	 . . 4. ' per day 
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Item-EXPERIENCE, 


NORMAN .L0. DEGNER 
2009 Thomas Street 
Butte, Montana 


Norman. L0 Degner will supervise the work. He-was graduated from 


the University of Oregon ,with .a B. S.. degree in Geo .logy, Heis. presently 


emp.loyed..on the geplogic.al staff of Anaconda Mining Company, Butte, 


Montana., Norman.L,, Degner is Vice-president of the company and.wi.li  


• be in charge of the: exploration' work. 


WILLIAM B. MURRAY 
Attorney at Law 
525-Failing  Building 


...Portland. 4, Oregon 


William' B. Murray Is. President of the company,. He.. is . a lawyer 


specializing in mineral law. He.is the. owner of . the Boss Tweed-Clipper 


Group of Mining claims near Pony, Montana, and the, Morning' Star and 


Dotty'Group of Mining, claims: North..of Ely, Nevada. . He. has had 


approximately twenty-nine years experience. In. mineral law. Mr. Murray 


has served as President of Uranium Corporation of America. He.. Is enga.gd  


An -mining. on..his. own account. 


CLIFFORD M, WAGNER, M. D. 
Hppner, Oregon. 


Dr. Wagner.is.a.Vice-president of the company,. He..is engaged as 


a practicing physician and. surgeon at Heppner, Oregon. He is president 


of Professional Uranium Company. He. has engaged personally in mining, and 
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rnineral.ecpioration..Qfl.hi5. own account. 


RAYMOND CROWLEY 
.Ashwood, Oregon 


Raymond, Crowley Is. Treasurer of the Company. He. was. employed. as 


a miner.at the Horse Heaven Mining Cornpany for approximately .ten years. 


He-.Is a pro sp ector and. was.. a discoverer of the Big Muddy;- Cinnabar prospect. 


WILLIAM J. .JAMMIE. 
6305 N.. Minnesota Avenue 
Portland, Oregon 


Wllllam.j.. Jamrnle Is the Secretary, of the. company. . Mr. .arnmiehas been 


interested . In, mining companies. and has. participated In. their operation. and 


development for a.perlod of over thirty . years, 
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Item 7 ESTIMATED OFCQSTS 


Category (a) Independent Contractors 


STAGE ONE 


Operation Unit No. of Units Unit Cost Total 


Timbered, Shaft 
(30'	 to 130 0 ) :	 Ft. 100 $	 8500 $8,500.00 


Drift or 
• Crosscut 


(100 1	 level)	 . ..	 Ft. 200	 • 3190 6,38000 


Long Holes . . . •	 Ft. 3.120 2. 0 0	 • 61 240 0 00 


Timbered Raises Ft 100 4240 4,240.00 


• Timbering Drifts Ft. 100 790 79000 


Assays Each 855 3.00 2,565.00 


•	 Engineering & 
Geological Day • 30days •.	 5000 11500.00 


Total $30,.21500 


• Company: Participation $l5,10800
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• Category 


Operation


(a)	 Independent Contractors 


STAGE.. TWO 


Unit	 No. of Units Unit- Cost Total 


Timbered 
Shaft 
(130 0 to 230°) Ft. 100 $8500 8,50000 


Drift or 
crosscut 
(200 0 level) •	 Ft. 500 3l90 .15,95000 


Long Holes Ft. 3120	 . 200 6124000 


Timbered Raises •	 Ft. 400 4240 16,96000 


Timbering Drifts / 
(200° level) Ft,, 250 790 l,97500 


Assays 
(200° level) Each 855 3O0 2156500 


'Engineering. & 
Geological .	 Day .35 days 50.00 1,750.00 


Total $. 53,94000 


•	 Company Participation . $-26,970,,00
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A. J. WALCOTT, M.. S. PH. D. 
CON' BULTIND GEDLDOI8T


3054 S.E. MORRISON STREET
PORTLAND, OREGON 


BELMoNT 4-4554 


February 27, 1959 


• Oregon. Cinnabar Mines, Inc. 
527 Failing Building 
Portland, Oregon	 . 


Subject: Big Muddy Cinnabar Prospect 


Dear Sirs:


We have received your specifications for exploration of 
the Big Muddy Cinnabar Prospect in the Horse Heaven .Mining District, 
Jefferson County, Oregon. You have asked my company, Geological 
Consulting Company to bid upon this work'.	 .	 . ... 


Geological Consulting Company agrees to perform the work 
set forth in your 'specifications for the price per unit as" follows: 


Timbering Shaft $	 85.00 per foot 
Drifting or Crosscutting, 31. 90 per foot 
Long , Hole Drilling	 " 2.00. per foot 
Timbering, raises .	 52.50 per foot 
Timbering drifts 7.90 per foot 


'Assays 3.00 each 
Geological services 50.00 per day


The total for. this work for the First Stage would, be 
$30,215.00;. and for the Second Stage $53,940.00, or a total 
of $84,155.00	 . 


Very truly:'.yours, 


GEOLOGICAL CONSULTING COMPANY' 


A. J. Walcott,' President 
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CATEGORY. (b) Personal Services0 


Norman L. Degner,,, Vice-president .in. charge, of exploration project 


does not plan.. to charge: for his, supervisory and geologiqal services. 


GATEGORY..(c) Operating . Material. and Supplies to.b,e.. furnished .byan 


independent contractor. 


CATEGORY ...(d)., Operating; Equipment to be supplied by . an independent 


• contractor. 


• CATEGORY(6) Initial .Prehabilitaton,,and Repairs,.. if any, to be furnished 


by, an, Independent contractor. 


CATEGORY . (f) New Buildings, 'Fixtures .--and . Installations if any are 


necessary to be furished by. an .idependent contractor. 


• CATEGORY..(g) Miscellaneous.. Items to be.,. paid .. y an independent contractor. 
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UNITED STATES 
D\RTNT OF THE INTERIOR


Office of Minerals Ep1oration 
1201 N. Division St. 
Spokane 2, Washington 


June 3, 1959 


Ith 


To:	 OM Field Team, Region I 


From:	 S • W. Zoldok, Milng Engineer, U. S. Bureau of Mines 


Subject: Cost analysis, Docket No. O6O27 (mercury), Oregon 
Cinnabar Mines,, Inc., Big Muddy Cinnabar Prospect, 
Jefferson County, Oregon 


The applicant did nab submit detailed cost estimates; 
boever, a firm bid for the proposed work was submitted by the 
Geological Consulting Company ,, Portland, Oregon, as follows: 


Timbered shaft $85.00/ft. 
Drifting & crosscutting 31.90/ft. 
Long hole drilling 2.001ft. 
Timbered raises 52.50/ft. 
Timbering d±ifts 7.90/ft. 
Assaying (for	 rcury) 3.00/ea. 
Geological services 50.00/day


With the exception of long hole drilling the above costs are 
reasonable. 


Since the application was submitted a modified three-stage 
exploration program was discussed with and accepted by the applicant 
as follows: 


A maximum of 1,000 feet of diamond drilling in boles about 
100 feet each in length. 


Stage II 


A maximum of 1000 feet of diamond drilling in holes not 
exceeding 333 feet In length.	 - 







Stag^k III 


A 125-foot obaft 
of 400 feet drifting eM crosscutting from 


bottom of oheft 
Five hundrecl feet & long holing 


Should the Goverment decide to participate in the ezp1oration 
the following coato are raccumaded for consideration: 


u. 


Independent CantmctB 


BuUdoing TD-6 IntsmatiMa 
10 hr. @ $12.00/hr. $ 120.00 


Mobi1iation eM dwabilization of drill 500.00 
AX diamond drilling V 


(o to 250°)	 2,750 @ $7 . 60/ft. 13,300.00 
oo to oo°)	 2500	 8.00/ft. 2,000.00 


no ehrg 
Ramins-	 3000 @ 3.00/ft0	 900.00 
Cnting	 3000	 3 . 00/ft.	 $17,720.00 


/ Infora1 telephone bid from Boyles 
,
Bras . DrMIDS 


Company. M. bid tms $7.00/ft. from 0 to 250 feet 
and $7.601ft0 fr@ 250 to 500 t0 Prodaion 
should be m4a Jn, cantraat to reduce to EX if 


2. Labor, upervieion aM coneultante 


Supervieór .'aa1er 3 ioe. $50O/5.	 4500o00 
Consulting engineer 


or geologist	 6 days @ 50/day	 300.00	 1,00. CO 


3. Operating Materials and Supplies 
Core bones 66 c $4/ea.	 $ 264.00 
Sample bnga 100 @ 0. 50/ea.	 50.00 
Gae, oil, etc. for pickup	 50.00	 36.00 


4. Operating Equipment 


Depreciation on pickup 
$2,0002 .r-1160 3 months	 100.00 


1.







5. Rehabilitation and repa1re	 none 


6. New building, etc.	 none 


7. Miscellaneous 


Aays	 300 @ $3 . 	 $ 900.00 
lnsumnee,p etc. 130 of $1,5 00. 00 	 91t 0.0	 $ 19125.00 


Etitd e©tQ Stages I IX' Diarnond drilling	 $21,lO9.00 


Operating eip2nt needed and monthly depreciation.- 


Item Valu MontDerec. 


1 conproor $9000.00 $150.00 
1 Ventilating fam 300.00 5000 
1 air hoit l 500. 00 2500 
2 drills .,with lego i,oao.00 18.00 


mine care 1,200.00 20.00 
1 hoisting bucket 300.00 5.00 
5 Impo p with @harger 325.00 
1 coprecd air pp 600.00 10.00. 
1 pickup 2,000.00 33033


Shaft sinking 


125 feet of 2 coeirtmt shaft 10 x 61 rock sections 
Estimated daily advance 2 ft 
Eetited completion tine 65 daye or 21L months 


1. Independent contracte none 


2. Labor and supervision 


Labor & miners 65 daye $16/day' 1.083 overtime $,5o5.28 
Supervision Engr. eupervielon 2 roe. © $600/mo.	 001-03


$6,o2 


3. Operating materials and supplies 


Explosives 
2,000 cape © $2 . 391100	 $ 7.80 


21000 ft. fuae © $1 . 371100e	 287.70' 
3,750 iba. dyneiite © $28/cut.	 1050.00	 19 385LO 


3 







S


3	 Oyerating mterialeand oupplies (cot°d). 


Drill	 ©ri 


Steel and b1to	 $187-50 
100 ft.	 5760 
103 ft. 31°° h© 
2 Ilao ©i1er	 (50 selvage)	 21-00 


Tibr, laggingg etc. 


10000 bcZ	 ft.	 65/	 $65000 
1ij	 iail	 30.00 


M5 0 ladder @ 1.50/fta 


Hoiti 


110	 ©it cable	 203	 30.25/ft. 


150 ° 2" PlInz	 66o00 
150 0 1° pi	 0.21/ft.	 3150 
1500 30po irga 0	 00/ft.	 10500 
p1po fittint	 50 


2W. Wo 
L000 500 m1vaGo	 11.50 


VGflti1ti© 


150 ft- 19 vtuh @ $1.1019t. 


130	 i.	 $0.3/1.	 $ 55.50 
1600	 ,i. dicOal f1 @ $0.20/1	 320.00 
Gressov oilv ote. 


334,.90 


a7.5o 


50.00 


121630 


165.00 


$ 







Use 


21 w.os. $375.00 
12.50 


ft 91


62.50 ft 


ft 25.00 
ft 12.50 
ft 13.53 
ft 25.00 
ft	 ft 8333	 $	 65&.36 


none


none 


4. operating	 t 


Item k-bo 


$150000 
Veit fr 5 .00 
Ai Yoiet 25.00 
D11 
2 mane care 10.00 
Holotlas bucket 5.00 
Irp0 5.41 
MY Pu mon 10.00 
Pickup 33033


50 Rehabilitatl@n and repairs 


6. Neu bui1di	 etc. 
70 Mjcflaou


Thurne, etc. 
15% of $6005.28	 .=..22212 
Total coot 125 M. of shaft	 $10890.33
Coot per foot $87.12 ay $87.00 


Eatimted daily avence 4 feet 
Etated cop1etioi ti 	 100 days or 1 months 


I. I peidott contracts 


2. Labor ead supervision 


3 idnere n 100 day	 $16/day c $1.083 overte $5,198.Z.0 
moo-(9 $600/mo.	 7,598.0 


3. operating ater1a1e and supplies 


pboo1ve 


1600 cape €? $2.39/100 
i6000 ot.	 ® 
3000 1b. ftwmito @ $211.90/100


$ 382 
219.20


ioo. 


5 







4	 -


30	 tmterlale amd	 U1i	 (eoit)0 


Drillaceeofflaz>lao 


Steel and b1to 4m.00 


0,30 1 1 rail.	 1b0 ® 1165/100 
509	 iv) $ 8.65 


zfr ?'I h1at	 ® $0.49 (5Ofo	 1v) 9.60 
T©k b@lts 9.00 
spit-Go 29.00 
70 t	 $0-30/0a- 81-00 37765 


Plye 


300 0 air 1	 @ $00/ft. $ 17600 
rno° r water line © $0.23,10t. 8O00 
Pipe ftti 


zQOO 50 Oalvzga 0.0 i6 CO 


nt-:11atim 


350 0 12° ventuba 0 $L 08/ft0 37800 


Famy 


200 022. am © $0.351L $ 70.00 
2500 eal. dloaol 21 © 500000 
Grew-O gg©L 620-00 


UGe 
kb. Total 


$150.00 o	 $600.00 
Vent 2m	 5.00 20-00 
Hoist	 25.00 100000 
2 drille	 is-Go 72-00 


20.00 0	 fit 80.00 
Hoist bukQt	 5.00 so 20.00 
Lsmpo	 5.41 21-64 
Cc. air pump	 10000 0. 00 
pickup	 3o33 13332 106e96







p


5. Rehabilitation end repairs 	 none 


6. New buildinge t, etc. 


7. Miscellaneous 


In'summee etc0 
15 o 7,598.30  


Tct1 cost 400 ft .r.tting and ccxtn	 $12,761.21 


Cost per fcot $31.90 sr $32.00 


T1010ri - P-00 feet 


EstIte	 nce 15 feet per da7 by 4 men 


2. Labor 


13.3	 $161y	 $ 851-20 


3. Materials and oupplies 


Fastov cep, 
5300 beeod keet 0 $6/i 
Lis, 3500 board ft. © $651ii 


etc.	 30.00	 602.00 


7.


etc. 
150 of $921.85	 138-28 


Total cost - 200 feet timber 	 $1591.1 


Coot per fot $7.95


7







c!js 
•4• 4•) 


4'5• •I 


-	 10) 


$1033050 


'p


I1Y EITD COSTS OF PROCT 


Stapp X 


uUi	 7 hr © 02- 00/hr -
Mobilization and demobIlIzation of dri3l 
AX in1	 Ui	 1,000 © $7- 601:0t -
Reaming


 


/o	 300 ft ® $3- 0012t-
Labor and 
Opting- mu-torisle and 


i2ilt 
U7 SODS70 - 150 © $3o0O/o 


Thuc 
ConsuLtomt - 3 days © $50 . 00/y 


0t	 z 


staE


D 3	 6 
Ax dolmon'a Ug 750 6 $. 
AX	 © &00?^te 


0--sm)VOT CoEzatluff, 300° 6 $3.00/9t.


and p1i 


- 150 6 


cu1tt 3 dsYs © $50/7


I) 
ft	 •I) 


IIi) • 


Ml 75i 


ptna xxx 


Sbi?t	 125 ft. 6 $& ' o 00/ft0 
Dftii.


	


	 ©uttii	 00 ft. 
200 ft. 6 $7.95/2,t. 


Lang holoo- 500 ft. 6 
200 6 $3.00/0's . 


0©1tt 12	 6


6 $32. CO/ft.


•1 


Ttb1 ©t O	 t 
G©it	 iit,©i 50% 


Ditibuti: 
O	 (3)7 
USGS (3) 
Dctket 
Engineer


$199. 00 
$24.,099- 50 







UNITED STATES 
DEPART	 OF TH1Y ITE1IOR


OFF ICE OF k0qERAL8 EXPLORATION 
157 Hord Strt 


Whane 4 v Wh1gton 


June 4 0 1.959 


Toaoq	 %Z Field Tam, Region I 


rlromo Howard F. A1bee Geologist, U. S Geological Suey 


Sects Application cunination Reports Docket Zo.cE6O27 	 oury), 
Oregon Cinnabar Mines ., Inc Big Nkddv Cinnabar 	 ep©t 
Jefferson County, Oregon 


INTRODUCTION AND SUAfl 


Oregon Cinnabar Mines, Inc., 527 Failing Building, 
Poland 4p Oregon, William B. Murray, President; applied on 
Marth 15, 1959, to mz for asitance to explore for mercury c 
a graap of 10 claims in Jefferson County, Oregon, The proposed 
eploraticm consists of two stages of underground work at a total 
estimated cost of $142,07500. 


The property was examined on May 20 and 21, 3.959 
Approiately 8 hours were spent on the claims and four saxi1ee 
ere taken The examiner was accoanied by Raymond Crowley 


treasurer of the ccaxiy, and Lloyd Friol1, consulting geolo10t0 


CONCLUSX0S AND RiNDATI0NS 


•	 Cinnabar is found in rhyolite tuff, tuffbrcoia, and 
conglomerates with ixxterbedded tu accsoue clays The or bearing 
rook in the shaft is in contact with intrusive rhyolite and tuff 
aceous material and is capped unconf©rably by clay above th 
is andesite0 


The property is similar geologically to the worse )Eeavn 
mine where an autcobrecciated rhyolite plug extends through the 
mine Mot of the larger end more productive ore shoots of the 
mice are within this plug and are • capped siosty by clay







At the Big Muddy cirmabar prospect ., a s11 rhyolilte 
plug lo indicated by an outcrop of int'uive rbyolite near the 
shaft nd by the intrusive rhyolite in the •heft0 The cinnabar 
in the ehaft Is ajaqgr the contact of the rhyolite and tuffaccie 
iateria10 This contact affords a target for sp1oration and 
wdUled. pr@Vam is re-ended 


LAT01 AWD AELXT 


The property 1,S in the Horse Heaven DUMID6 D trict in 
the ete part of Jefferson County, Oregon in sec 2 0 TQ 10 


18 L The prorty may be reached from V.M&a3q Oregon 
on8, H13hu&,Y 97 by following a county road 28 m1lao easterly 
to A@T=@@dq thence 13 i1ss east to Naddy Czreeko and fr©n there 
by 1 m0a ag unimproved road (9191 1)0 


PROPERTt' 


The prcerty consists of 10 unatented claims leaeed by 
the applicant and record at, the County Courthousep MadrMv 
Oregon (fig0 2)0 The claims and the book and page on which they 
are recorded are 


	


in	 nook 


iriver	 3	 235 


Thiver	 1	 3	 237 


2	 3	 239 


pilot	 3	 21 


3 


Cindy







GEOLOGY 


The quicksilver ores of the area are closely related to 
o1cano plugs. Particularly rih ore is conmionly found in beccias 


just beneath cappis of clay or other iuperable rock0 


At the Horse 1eaveiwhich has produced 1700O ,flaks 
of	 oury 9 most of the richer and rnoro r©uctive ore shoota waza 
fomd in autobrecciated parts of a rhyolite plug0 The ore 
are 'Oomd beuath oepings of clay or other iermeab1e rcck The 


.*,lays have many origins but the nostpotant one ic :?TCM the .eoil 
gornd M a surface of unconformity that is quite wSdespmad through 
he aza0


n the Big uy prcperty,0 ore is gomd in etratifis 
1byolite tugfq tuff-breccia and congloratee ulth Interbeadded


 tuffces cles ';hich are capped =conformably by clay above 
is an ethesite f1oi 0 ' Intrusive rhyolite crops out near the 


theft and iicatze a rhyol:Lte plug Cinnabar As	 in the 
shaft along the contact of tuffaoéou naterial with the r7rO1ite 
notber rbyolite plug crops out about 200 feet north of the area 


n plete 1 


Three exposures of cinnabar in place were seen Th 
occfrren@es are siila but are not on the same structure (PI, 1 


each place cinnabar is associate. with a fault but no 
the direction and amount of movement along the faults con1 


bt


Cinnabar exposed  at the bottoe of the ohaft across a 
Mth of about 6 inches assayed 'O8 pound mercury per ton eM 


wing about 4 inches v1jile about 10 feet above the- : b,ott@m 


af3sayed 10 pound mercury pr ton0 In a trench about 230 fe. 
rfh of the shaft Cinnabar is viible along a vertical fault 


that '^trlkeg abøut L 35 ' The fault-cuts altered tuff nd the. 
mercurj is visible in tale -like iateria1 within the fault-0 .. 


of this rnaterial assayed 0)4 pound mercury across a 
f 1 9cot.0 'he third occrrence 'of cinnabar is in a trench about 
90 fet north of the shaft, Here the cinnabar was not esen by 


the siner but it ims reported by the applicant during tha 
z=Mgmatim o It Ilse reported along a fault contact beteen ' gri 
bite'Clay and ironstained tuffaceous maateria1 A eamle of 


ehin 	 2 set. assyed O pound mereuy per ton across a vidtb of  


3







APPLICANT'S PROPUS)D YaPLIMITMOR 


The applicant propo	 to exp1oe the property i to 
stages0 The first stage cons:Lsts of deepening an ex istin 30400t 
shaft 100 feet; drifting 200 feet on the 1.00foot 1eve1 dr11ing 
20 1©ngholes each 156 feet in 1egth and driving t,o or more 
raises from the 100-foot level, 


The second stage cont±ngcnt on the success of the firet 
stage; Qugolsts of deepening the shaft another 100 feet	 ting 
500 feet on the 200-foot level drilling 20 l©ngholee each 156 
feet in length; and driving two or more raises 


This Program seers overly-ambitious in the light of 
the smafl amount of cinnabar sbcrIngs The occurrence of cInnabar 
hm4ever q in geologically similar to that of the Morse Heaven mine 
and for that reason the property merits some eploration 


RE0ND EXPWATI0N PC0i 


The indicated rhyoUte plug' affords an ploration target 
The probable shape of the plug is inferred from the attitude of the 
outcrop and. the contact in the shaft along with the fact that the 
rrolite does not show in the long trench to the west and north 


lo i)
A program consisting of three stages Is recommende&, 


Stages II and III dependent upon the results of the preceeding 
stage Stages I and II are to consint of diamond drilling 
aM Stage 111 is to consist of shaft sinking and drifting or 
crosscutting.- Each succeeding stage shall be dependent on the' 
results of the preceeding stage. 


A maimum of 2;000 feet of diamond drilling is recotsnded 
fr Stages I and II A niaimum of 1000 feet is to be used in Stage X 
to delineate and explore the plug with drIll holes of about 100 feet 
or less in length * If the restilts of Stage X warrant Stage XI drill 
iog then 1 0 000 feet, plus the footage reraIning in Stage 1 2 are to 
be designated as the mamimum Stage II footage, Stage XI drilling is 
to be used to explore the plug with drill holes up to 333 feet in 
1ength


The tentative locations of 5 Stage I drill holes are 
oa plate I . however, the location of each succeeding hle 


after bole I and bole 2 have been drilled will be dependent on 
the results of the preceeding holes.







A i25 foot Shaft and 400 feet of drifting or cre2,ttin 
fron tba bottom of tho fthaft i reco rnd.d under stage XXL 
ued.. feet of 1cgho11r4 thould be provided 


10 road wark will be required, but 10 hours of 
ulth a	 Irttrnatioia1 or equivalent for each atzge of 


ou1L ba aUoed for drill station,90 


The 5=onwno2ed three-stage prorau is acceptablg to 
the applicant, 


o coatis for the rcond.ed pra3xem are 611scussed In 
a earate ma==ndum by 60 W Zo1dok, Bureau of MMOO, 


Attte 3 


tbutiom 


0 (3 
UMM 0) 


AIbo ea
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RECEIVED MAR 14 1960 
DATE 1_INAL	 cODEJ 


'o. 1 7 !ward :;tree,  


.'arh 9, l-)(O 


rax!u	
I	 I-'i	 1ti3.	 egion I 


Geio€'1at, '.	 Ge0:1rt1 urr*y 


1eT,t: iner	 rst,ttc report...	 7 
regori Thnabir ;.Ines, t., Btg uddy '1nrahar ?1opeet 


Jefferson :" )uflty, )roort, Contract o. 2(Y)i 


T}w pr"et was isete. art 2, 1 7O4 accpan'ted by 1oyd 'zzelt, 
eTh1t for the Qer&xtor, and PwIll Ille, iaionci drill ontractor. 


Three drill hole eoll*r s& one drill location 're tied in o the 
tortheagt comer of the shaft (ft, 1). The thaft was thc.eeted 
and the dr i ll core uua exened. 


Dr].1tng vas 4arted y Yanwry 4 ., L(), but Droreea was 'badly 
hrere1 by a lc-ng 9Tv11 o!* tmcvy and eilb-zero veather. 1! fr. I 
WSb erTfltiil onrn' " •	 r at -i0 to a depth n 7 feet 
aniq was 11BEd to fr., -""ep t. T!ere was ncj core as uuh recovereI but 
fr&:nt the 1U8t hiil10 oP the hole kere were tsriy 'rraii. rrprent 
'hi.,te tAtrwslve rhyri.te one o• vhch cofttA1.n0l a fe y spee&e rf 


c T nnabtir. Although the eantract spec 'es AX or, with prior Govern- 
-en avrova1,	 sl.,ze cure, the driller e1ec'tet77 to drill the holes 
'tth P coring bit. !tr. Frizzell was adv!sed thut the contract 


pre for AX. holes ww the iaxi.mum to vh1h the 1overnr*iit woule 
contribute, 


iecawt he could 'et ru core from the inclneri hole the driller put 
a vertloal hole,, U	 1-A, to a depth of 100 feet. The 


fIrst 50-reef, or so was n soft altered rhyolitte tuff which 
y,tedeit no core but fro about 50 feet to the bottom of the bole 
core recovery from blue-grey btottte-rhyo:Ute was about YO percent. 
'his hole vs cased to a iepth of 35 feet, 


t o. 2 vas irtled wrt1eaLLj to e deipth of )3 feet and the bole 
was cased to a leth of'	 feet, The fIrst 5 feet was In altere5 
overburden  that yIelea no core, Prm about 45 feet to 50 feet 
the core war, ight-colored, alterea rhyolitic tuft, and frow 50 feet 
to the toe It was blu.teh-grey . biotiti-rhyolite. ?o cIniabaz' was 
observei,







b 


The 1ocn.t ton I 


of T)DIt 110. 3 was spotted on the groun for the driller 
nd Its bearing and tnclinaticn 'were Indtc4ted to him. 


:lr. :}'1'1h1 vas adV1,se(1 that because figure 3 accompanying the 
contract indicates that the holes .1 8nd P. are to be drilled inclined 
toward the plug and that Exhibit A states that the drillIng of 
Other holes depends upon the results of prior drilling,. It is 
possible that the Government 'will not contribute to the cost of 
drilling TDR iIo. 1-A aM No. 2. 


The purpocie of the ta I drilling is to determine whether or not 
the vbtte rock that Crops out vest of the shaft actually Is a 
intrusive rhyolitic plug and, If so, whether or not deposits of 
cinnabar occur alone the contact., or whether the cinnabs-bearing 
structure seen In the shaft Is a fault that nay contain ore bodies. 
The lciwer half of D)H No • 1 apparently is in the white rhyolit te 
rock, but the lack of core froni the upperortIon of the :hole pre- 
cludes any (ieternInatIon of the relationship between this rod 
arvi the intrwied( )'beds. Hole 11ô. 1-A did not penetrate the white 
rhyolite, and from section PA', figure 1, it appears that DDIT 
Not $ was stopped just short of the intrusive contact or mineralIzed 
fault as projected fr(xa the bottom of the shaft. 


It is to be hoped that sufficient Infration will be gsIr*d from 
DU No. 3 to determine whether cInnabar deiosItion is controlled 


by an Intrusive or by a fault, "However, if thts hole also indicates 
that Inc lIned boles cannot produce core in this ground, the 
advisability of dr:tlUng vertical boler closer to the contact or 
fault should be consIdered If this to done .. It would be advisable 
to authorize deepening of Role Ho. 2.


). R. !cIAren 


ncloeure 


Distribution: 
ot(3) 
u42) 
Docket 
4acLaren
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UNITED STATES 


• DEPAR'IMET OF THE INTERIOR 


Office of Minerals Fcploration 
1dm-sE NO.2606 


Contract 


R


Terminated - Not Certified 
Terminated - Certified 


file are marked (x) and arranged in


J Cancelled. 
jRoyalty A,	 t 
is order:


OFFICIAL DOCKET FILE 


A Dlication 
Inied 
Withdrawn 


The records contained in 


Folder No. 1:


r7 


Left Side	 Right Side 


Ftoyalty Audits	 Project summary (final) 
Certification of Discoveryl	 x Work Comoleted analysis (final) 3-2O-62 
Closing Letter	 J	 All other material filed in 
Cost Audits 5-1-61. 	 .	 chronological order including the 
Termination Notice x	 1iReg.I letr..	 following reports if checked: 
Recision Notice	 J1O-1O-60 DField Team Semi-Annual Report for 
Assignment of Contract	 Certified Project 
Contract Amendments	 inal Field. Team Report (Tab) Novmber 1961 
Contract with all exhibits and 	 Operator's Final Report 


annexes	 .	 .	 . Interim Field Team Reports 
'O'jner's Consent to Lien and 	 .	 .. - Operator's month] reports and all 


Subordination Agreement 	 .	 . --	 . attachments	 .	 . 
Application arid attachments 	 .	 .... •••.. 	 On-site Exam Report (Tab) . 


Settlement Sheets 	 . 
:-	 Drill Logs .	 . 


Additional Folders: 	 .•	 .	 .	 . .•	 .	 . 


Left Side	 •. . . 


/Folders No..	 'V	 : Reports 
0 Analysis of Semi-Annual 


Inspection Reports 
Project Summary- (Interim) by II4EA 


Engineers


RightSide 


flField Team Semi-Annual Report fcr 
Certified Project 


Field Team Interim Reports 
1Operator' a Monthly Reports with 


transmittal, narrative and mps. 


Folders No. •_:	 Maps	 (Use pocket folder or envelope) 


Folders No. _: • Settlement Sheets	 •


Folders No.	 : Drill Logs 


Folders No.__ : Royalty- material 


I


•	
. ...	 17963 
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MME FORM 6	 REFERENCE SL P 


REV. 2-59	 OFFICE OF M:&NERALS.	 ORATI


TO: 


3..	 Mr. Johnson 


2.	 Mr —Se if ridge	 -


Mr. r±woid—. 


4. 


FROM: E. D. Talbert


DA	 INI, I LS 


FOR: Check items for action/üesired 


Action	 ___.... Reply fpr signature of_________________ 


- Approval - Investigate	 Surname 


- Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS: 


INT.-DUP. SEC., WASH., D.C.	 M56300-59















1p.	 O \ 
*4 .23 ..0904006	 Orson Cintt*btr tLnei, Zne ------W	 L	 '1	 J.	 -----_	 Di	 ty


OM6O27 - - 


cost: (Conttnusd)	 I 


Cat, (7)	 Assay	 I	 $6.00 $	 6.0G 


SUbMtOt*1 5 .910.00 


lnetdsfltal allowance	 116'	 $t.25


Stb-tota1 


L$s$	 fl*duetton fot t*t1r. to	 ubit fL*j repozt _15o.0o 


'tota' _______ 


* ActuØ1. casts per 1nh,otc.s of tUe & 8otthr,	 otl;td, Ore., and 
Copper aUtt. & UI,, Paseo, Wast.: 


Bu1IdoLng wLth TD.9	 2 bye. * $12.00 *	 4.Q0 
Habtltzsth* of dtlt .quipint 125.00 
Djai*.iid driltbg (8 høl..) - 


?4X	 44'	 $7.00	 $	 308.00 
1$X	 772' 1	 7 00	 5,404.00 5,112.00 


Reasng & csentirtg	 281.' 0 $LO0 843.00 
Ieaobt1tzattøn of 4rt11 .ç4pment 1.25.00 


rotal $øS29.0O
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Government's Copy 


EXPLORATION CONTRACT 
OBEGON CINNABAR MINES, INC. 


ME -6027 


AMENDMENT. NO. 3 


It is agreed this 8th day of	 July	 , 1960, 
between the United States of America, acting through the Depart-
ment of the Interior, Office of Minerals Exploration, herein-
after referred to as the "Government t' and Oreon Cinnabar Mines, 
Inc., hereinafter referred to as the 'Operator , that Contract 
No. 2006 (OME-6027), dated June 19, 1959, as amended, is further: 
amended, effective June 27, 1960 , as follows: 


In Amendment No. 2, under Item i.(a'), the date for 
ending the period of suspension of the work is changed from 
July 9, 1960, to September 9, 1960. All other provisions of 
Amendment No. 2 shall remain effective. 


This amendment shall not be construed to increase 
the amount of any item designated as maximum, the fixed unit //&'/Tjj1 


cost of any item of work, the estimated total cost of' the 
project, or t.he aggregate total amount which the Government 	 Ap 


may be required to contribute. 	 .	 . 


Executed in quintuplicate the , day and year first 
above written.


THE UNITED STATES OF AMERICA 


B
eting Direc9ê, Office of


Minerals Explorâtion 


OREGON CNNAB MINES, INC.
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June 28, 1958 


EXPLORATION CONThACT
OREGON CINNABAR IYttIES, INC. 


OME-6o27 


JUSTIFICATION FOR AIDIv NT NO. 3 


Because of unavoidabl .e delays in meeting with the Operator and 
its consulting geologist to discuss and consider . .proposals for 
further exploration work, or termination of the contract, the 
Acting Field Officer, Region I, requested that, to allow more 
time for such discussion and consideration,, the period of sus-
pension of contract work be extended from July. 9, 1960, to August 1, 1960.	 . 


Considering the request to be reasonable and in the interest of 
the Government, but that the requested extensIon time might be 
too brief to accomplish the desired purpose, proposed Amendment 
No. 3 has been prepared to. extend the period of suspension of 
contract work from July 9, 1960, to September 9, 1960. 


2*;h7 7/44 
•Stephen P. Holt
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Government's Copy 


EXPLORATION CDNTRACT 
OREGON CINNABAR MINES, INC. 


DOCKET NO. OME-6027 


AMENDMENT NO • 2 


It is agreed this	 6th	 day of	 May 


1960, between the United States of America, acting through 
the Department. of the Interior, Office of Minerals Explo-
ration, hereinafter referred to as the "Government," and 
Oregon Cinnabar Mines, Inc., hereinafter referred to as 
the "Operator,". that Contract No. 2006 (OME-6027), dated 
June 19, 1959, as amended, is further amended, effective 
April 9, 96O, as follows: 


1. (a) . Work under the contract shall be suspended 
during the period beginning April 9, 1960, and ending not 
later than July 9, 1960. 


(b) No costs incurred by the Operator during the 
period of suspension shall be allowable . for contribution 
by the Government. 


(c) The Government shall not contribute to any. 
costs of rehabilitation or repair which in its opinion 
would not have occurred if there had been no suspension of 
work.


Cd) The Operator, at its own cost and expense, 
without contributi9n by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The date fixed by Article 1 of the Contract for 
completion of the work is extended to December 19, 1960. 


3. The maximum period for royalty payments and for 
the lien to secure the payment thereof provided for in the 
contract is extended from ten (10) years to eleven. (11) 
years.


This amendment shall not be construed to increase 
the amount. of any item designated as maximum, the fixed 
unit cost of any Item of work, the estimated total cost 	 .. 
of the project, or the aggregate total amount which the 
Government may be required to contribute.







THE UNITED STATES OF AMERICA 


I 


Executed in quintuplicate the day and year first App'd.S0j0 


above written.


By 
Acting Direr, OTfice of 


Minerals Exploration 


OREGON CINNABAR MINES, INC. 


By;;:9' '	 C-', - 


Title
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EXPLORATION 'CONTRACT 


OREGON "CINMABAR 1'1INES, INC. 
OME-6°27 


JUSTIFICATION FOR AMENDMENT' NO. 2 


'The Operator, by letter of April 4, '1960, to the Executive Officer, 
ONE Field Team, Region I, requested a 90-day delay or extension of 
the contract br the purpOse of allowing its geologist time to re-
view his recommendations, with reference to planning further work, 
or termination of the 'contract. 


The Field Team, in' its memorandum 'of April 12, 1960, reviewed the 
results of drilling to date'., .7 holes of the 10 authorized for Stage I, 
which were not encouraging, though not 'entirely unfavorable. It had 
'suggested to the Operator that the contract b.e terminated by 'mutual 
consent, but, considering the 0pêrator's request noted above, 
recommended that a recess from ApriI 9, 1960, to July' 9, 1960, be 
authorized by ,,an amendment to the contract. 


This Division, after a review of reports' on the exploration work 
performed to date on the project, and other' information available 
in this o'ff ice, concludes that the 'Operator's request is reasonable 
and to the interest of the Government. 


Therefore, Amendment N,,,o 2 has been' prepared, to authorize the recess 
as re'quested, for the time recommended by the Field Team. As the end 
of the recess period would fall beyond the' present completion' ,date, 
the completion period has been extended, from 12 .onths' to 18 'months 
from the date o'f the contract,. and the royalty payment period has 
b'een extended from 10 to 11 ye'ars.


Stephen P-. Holt
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Government's Copy 


EXPLO.ATION CONTRACT 
OREGON CINNABAR MINES, INC. 


DOCKET NO. OME-6027 


AMENDMENT NO .. 1 


It i,s agreed this i9th day of January	 , 1960, 
between the United States ofAmerica, acting through the 
Department of the Interthr, Office of Minerals Exploration, 
hereinafter referred to as the "Government," and Oregon 
Cinnabar Mines, Inc., hereinafter referred to as the "Operator," 
that Exploration Contract No. 2006 (Docket No. OME-6027), 
dated June 19, 1959, is amended, effective September i8 1959, 
as follows: 


1. The following map is added to Exhibit A of the Con-
tract, replacing Figure 2, which is hereby deleted from said 
contract:


Figure 2.-A, Claim Map, Big Muddy Cinnabar 
Prospect, Oregon Cinnabar Mines, Incorporated, 
Jefferson County, Oregon. 


2. The following lands are hereby added to the lands 
referred to in Article 2 of. the Contract, and more parti-
cularly listed in Annex I attached to s .aid Contract: 


Recorded 
(a) Claim Name	 Bok Pace 


Lee	 3	 353 


Custer	 •.	 3	 355 


Grant	 3	 357 


Sherman	 3	 359 


The Operator is the owner of the four above-listQd 
unpatented lode mining claims, situated in sec. 2, T. 10 S., 
R. .18 E., W. M., Horse Heaven Mining District, Jefferson 
County, Oregon., which are recorded at the Courthouse of 
Jefferson County at Madras, Oregon, as noted.







.• 


(b) The N* of the NE, the S*: of the NE*, and the 
NW* of the SE*, sec. .2, T.lO S., R. 18 E., W.M., Jefferson __-( 	 v
•County, Oregon. 


The Operator is the lessee of the mineral rights 
of the above-described land, under the terms of a lease from	 4[' 
the owner, The Cordero Mining Company. 	 7V J 


This amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate amount 
which the Government shall be required to contribute, nor	 jJf-'i 
the fixed unit cost of any item of work.	 .	 V1 


Executed in quintuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


ting	 ctor, 
Minerals Exploration 


OREGON C NAB MINES, 


By
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January 14, 1960 


EXPLORATION CONTRACT 
.OREGON CINNABAR MINES., INC. 


DOCKET NO. ONE-6027 


JUSTIFICATION FOR ANDNT NO. 1 


Subsequent to the date of th ,e application, the 
Applicant loc4ted, in it .s own name, four additional mining 
claims, adjacent to the leased claims now covered by the 
contract, and by letter of September 5, 1959, agreed that 
the four additional claims, also the mineral rights in. land 
leased from the Cordero Mining Company, should be added to 
'the lands 'covered by Article .2 of the contract. 


The Operating Coimnittee, by memorandum of Septemhr 18, 
1959, to the Field Team, stated that an' amendment would be pre-
pared to add the four claims and the Corder.o leased land to the 
contract. However, such an amendment could not become effective 
until certain 'Obstacles had been cleared and the contract itself 
became effective..	 . 


The . contract now having been put into effect, Amendment 
No. 1 has been completed, to add the lands' in question to the 
contract.


%7 ,9A4L 
Stephen P. Holt'







Government's COP 


'orm 50 UNITED STATES OF AMERICA 
Feb.	 1959 DEPARTMENT OF THE INTERIOR _______


OFFICE OF flNERALS EXLORATION 


E)LOR&TION CONTRACT 
(Long 'Form) 


Docket No. Commodity Contract No.	 County	 State 


OME 6027 Mercury 14-23-090- 200	 Jefferson	 Oregon 


It is agreed	 1 9 JUN 1959 , between the United States of America, acting through the 


'q1 (Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the " Government, " and 


Oregon Cinnabar Nines, Inc., an Oregon corporation


whose mailing address 527 Failing Building,! Portland 14, Oregon 
hereinafter called the "Operator;, as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority, of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U. S.C.	 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the Commodity designated above. The Operator 
shall begin the work on or before JAN 1i, ig6g	 , and, subject to the provisions of Article 9 


(Date) 


and Exhibit A, shall either have completed the work within 12 	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.than the total cost set forth 
in Exhibit A. 


(b The total allowable cost of the work set forth in Exhibit A &s $147 910 .00. The Govern-
ment will contribute 50 percent of the allowabie costs as they are incurred, ma total sum not in 


excess of $ 23,955. 00in accordance with the provisions of Articles 3, 4, 5, and 6. "osts incurred's 
means costs that have been paid or have become due anpayable, or that the Government determines flave 
become obligations. 


(c) Interest computation. --Simple interest computed annually at the rate oi6 -3/ e.rcent shall 
accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until' the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent. of the Government. 


ARTICLE 2. Operator's rights in land. --(a) The Operator represents and undertakes 4hat Annex I 
correctly describes the land which is the subject of this contract and the nature of thê"Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), andthat such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


None - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does 'not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien and Subordination Agreement executed by Norman L., Mary Joyce, and. Harriet Ella 
De CEwtormance Bond. and. Art ictavits of individual Surety executed. by 


4.. ..&4 William B. Murray and. Clifford M. Wagner. 


JUN 2919S 
- çcj )iw) 


U. S. .G. S. 
O'QKANE. WA
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(c) Final report.--Upon coñxpletion of the work or iermination of the Government' obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include , a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and s,ale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payient of any vouchers' relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and. direct actual, costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set' forth , in Exhibit A. 


The G ernnit ll •not contribute w costs under ary categor y or. siibcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimaie 'hich 'Is intileated as the maximum of any 
category, subcategory, o item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account withoit contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage. of the total allowable cost of the work., 


Any category or subcategory or element thereo not designated as a maxlmum'. in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceeded. 


CATEGORY (i)--INDiPE1wEir CQNTRACTS.--(See Article 3(b)J. The total'of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technic8.l Services--All elèmeiits of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.	 ' 


Sübcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS MID SUPPLIES. --Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( 1#)--oPEiTING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item ffi mine cars, 1 truc7, the rate of 


rental lO0 per month, $5 per hou!7, and the total of this'subcategory are maximums. 
•	 Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 


Subcategory (c)--Depreciation. --All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.' 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher thaii 
provided for In C4tegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subc'ategory is a maximum. 


CATEGORY (6)--NEW BUILDINGS', FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS). --Costs of 
items listed under this category include all'requirements, such as labor, materials and supplies, and. 
supervision at a rate not higher than provided' for in Category (2), and shall not be duplicated under 
any other category, The total of this category is a maximum.
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• () Lien for payment.--To secure the payment Of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land. and upon any Droduction of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' or t4me or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement .sheets. If 
the records of any production and sales or other.disposition of production, whether .the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to prodnce.--Nothing in this contract shall be construed as imposing any ob-. 
ligation on the Operator or the Operator' a successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has, an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use It elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for Its proportionate interest. 


(c) DIposa1 of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has a interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others,. purchase- by the Operator, or sale or transfer to the-O.overnnient at a price at least as high 
as could. be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item'of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu, of approv-
ing the sales price for any such item, may Itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost , of the remaining unexpended portion of any such group or category is less than $50 , the 
Government waives its interest therein. , If necessary to accomplish the disposal of any item,- the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
explorationS 


(d) Default of the Operator re disposal. --If within • 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has' an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;	 . 


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9. Termination of the Government's obligations,. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions. ,of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such , as 
may be necessary and incidental to final accounting and reporting.
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App'd. Sal. Off. 


ARTICLE 15. Copeland. (Anti-Kickback) Act--Nonrebate of wages.--The regulatIons of the Secretai 
of Labor applicable to contractors and. subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (4o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


Executed. in quirituplic pte. the day end year first above written. 
TIlE UNITED STATES OF AMERICA 


OflEGON CINNABAR MINES INC.. 
Operor) 


By____ 


•	 oting Dire q dr, Office of 


	


tle President	 Minerals Exploration 


W. J. JAMMIE
certify that I am the 


(Name) 


_________________________________________secretary of the corporation named as Operator herein; that 


William B. Murray	 , who signed this contract on behalf of the Operator, was then 
(1Taie7 


	


President	 of said corporation; that said contract was duly signed for
(Title) 


in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


6d 
(// (,/[CORPORATE 


SEAL 


7


tNT.-DUP. SEC.. WASH.. DC.523j
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d21 
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Attest:


TTT1_ cORPORATE 
SEAL 


AFFIX
CORPORATE


SEAL 


16-30441-2 


BY 


CORPORATE SURETY 


BUSINESS ADDRESS 


BY 


TITLE 


Sec retary 


STANDARD FORM 25 
NOVEMBER 1950 EDITION


Government t s copy 


DATE BOND EXECUTED STANDARD FORM 25
PERFORMANCE BOND	 Nov. 1, '959 SERVICES ADMINISTRATION 	 .	 . 


GENERAL REGULATION NO. 5 	 (See Instructions on Reverse) 


PRINCIPAL	 .	 .	 . . . .	 ..	 .	 .	 . 


OREGON CINNABAR,MINES,. INC., an Oregon corporation 
52.7. Failing Bldg..,. Portland, 4, 0regon	 . 


SURETY


William B. Murray 
'Clifford M. Wagner 


PENAL SUM OF BOND (express in words andfigures) 	 CONTRACT NO	 DATE OF CONTF 


	


Twenty three thousand nine hundred
	


14-23-090-2006 June19, 959 
fifty five dollars and no cents ($ 2 3, 955. 0.0) 


KNOW ALL MEN BY THESE PRESENTS, That we, the PRINCIPAL and SURETY above named, are held arid firmly 
bound unto the United States of America, hereinafter called the Government, in the penal sum of the amount stated 
above, for the payment of which sum well and truly to be made, we bind ourselves, our heirs, executors, administrators, 
and successors, jointly and severally, firmly by these presents. 
THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the principal entered into a certain contract with 
the Government, numbered and dated as shown above and hereto attached; 
NOW THEREFORE, if the principal shall well and truly perform and fulfill all the undertakings, covenants, terms, 
conditions, and agreements of said contract during the original term of said contract and any extensions thereof that 
may be granted by the Government, with or without notice to the surety, and during the life of any guaranty required 
under the contract, and shall also well and truly perform and fulfill all the undertakings, covenants, terms, conditions, 
and agreements of any and all duly authorized modifications of said contract that may hereafter be made, notice of 
which modifications to the surety being hereby waived, then, this obligation to be void; otherwise toremain in full 
force and virtue.	 . 
IN WITNESS WHEREOF, the above-bounden parties have executed this instrument under their several sesls on the 
date indicated above, the name and corporate seal of each corporate party being hereto affixed and these presents duly 
signed by its undersigned representative, pursuant to authority of its governing body. 


In Presence of:.	 .	 . 


	


WITNESS	 .	 .	 .	 INDIVIDUAL PRINCIPAL 


1. ------------------------------------------------------------------asto-------------------------------------------------------------- [SEAL] 


2. -----------------------------------------------------------------asto ------------------------------------------------------------ [SEAL] 


3. ------------------------------------------------------------------asto------------------------------------------------------------- [SEAL] 


4. asto ----------------------------------------------------------- .[SEALI 
WITNESS	 . .	 NDIVIDUAL SURETY 


:


H 


Attest:	 .	 .	 BUSINESS	 DRESS -	 .•	 . .	 . - 


	


J. Jam mie	 /q_ 7	 p4 


525 Failing Bldg., Portland,	 egon 
Hep.pner, Oregon







0	 . .	 . 
	


The rate of premium on this bond is	 . per thousand.


Total amount of premium charged, $........................................ 


(The above muse be filled ui by corporate surety) 


CERTIFICATE AS TO CORPORATE PRINCIPAL	 0 


I...........JJ.am1xLLe. ............................., certify that I am the...................- ..............................secretary 


of the corporation named as principal in the;within bond; that 


	


. .	 ..,'	 Presjdent 
who signed the said bond on behalf of the principal, was then .----------------------------------------------------------------. of said 
corporation; that I know his signature, and his signature thereto is genuine; and that said bond was duly 
signed, sealed, and attested for and in behalf of said corporation by authority of its governing body. 


C—'JII	 [CORPORATE] 


INSTRUCTIONS 


1. This form shall be used for construction work or the furnishing of supplies or services, whenever a 
performance bond is required. There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. The surety on the bond may be any corporation authorized by the Secretary of the Treasury to 
act as surety, or two responsible individual sureties. Where individual sureties are used, this bond must be 
accompanied by a completed Affidavit of Individual Surety for each individual surety (Standard Form 28). 


3. The name, including full Christian name, and business or residence •address of each individual 
party to the bond shall be inserted in the space provided therefor, and each such party shall sign the 
bond with his usual signature on the line opposite the scroll seal, and if signed in Maine or New Hamp-
shire, an adhesive seal shall be affixed opposite the signature. 


4. . If. the principals are partners, their individual names shall . appear in the space provided therefor, 
with the recital that..they are partners composing a firm, naming it, and all the members of the firm shall 
execute the bonFas4hdividuals. 


5 If the principal or surety is a corporation, the name of the State in which incorporated shall be 
inserted in the space provided therefor, and said instrument shall be executed and attested under the cor 
porate :sèaI .asindcated i'n-the form. If the corporation has no corporate seal the fact shall be stated, in 
whicEcase a scrollor adhesive seal shall appear following the corporate name 


6 The official characterand authority of the person or persons executing the bond for the principal, 
if a corporation, shall \be certified by the secretary or assistant secretary, according to the form herein 
provided.::: In lieu of, such. certificate there may be attached to the bond copies of so much of the records 
of the corporatiOn' s will show the official character and authority of the officer signing, duly certified by 
the secretary or assistant secretary, under the corporate seal, to be true copies. 


1. The date of this bond must not be prior to the date of the instrument in connection with which it 
is given.


U. S. GOVERNMENT PRINTING OFFICE 	 16-80441-2







Government's copy 


• AFFIDAVIt OF INDIVIDUAL SWY 
140.5	 (See Instructions on Reverse) 


STATE- OF


vC9c> 
COUNTY OF	 ( 


	


)I1DY)'o'4	 / 
1, the person whose signature appears below us surety, being duly sworn, depose and say that I am one of the sureties to 
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct Tius affidavit is made to induce the United States of America t accept me 
as surety on the attached bond. 
MY NAME (first, middle, last) 	 MY ADDRESS (Street and number, city and State) 


cTY/I14rd	 /t	 I1ePP4Ci-
TYPE AND DURATION OF MY OCCUPATION 	 NAME OF MY EMPLOYER 


	


fItc;ci 'i "'	 '°"—	 IV iJ	 S?e (C 
MY BUSINESS ADDRESS (Street and number, city and State)	 AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 


AND ABOVE (I) ALL MY DEBT-S AND LIABILITIES OWING AND INCURRED. 


33	 Se	
(2) ANY PROPERTY EXEMPT FROM EXECUTION, (3) ANY PECUNIARY IN-


	


8i	
TEREST I HAVE IN THE BUSINESS OF THE PRINCIPAL ON SAID BOND. AND 
(4) ANY INTER ST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY ,I co,oQO° 


LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
Isw, community or marriage law, o upon attachment, execution, or,.judicial process) 


-iZ #'PPn e r	 Y3 Qci le 9? 


	


q I ,Li	 /t of lei	 , ,gio k ,c 
C4 f '/ fJeppfl 


FAIR VA	 OF SUCH REAL ESTATE	 ASSESS VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES jIE .


	
..	 1 f ILIO. 


ALL 1ORTGAGES OR OTHER ENCUMBRANCES AG S ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so state) 


I St 9flt+1 tdt	 a+,st.	 /	 /, 


MY LIABILITIES OWING AND INCURRED DO NOT EXCEED THE AMOUNT OF AMOUNT I AM WORTH, OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT 


.5 30i 000.00	 BEING ADDIT11AL TO THE REAL ESTATE ABOVE DESCRIBED 


4' /490,000°±	
A 


THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING .j9jfLi. oIk "c2a.te-, j.5-' F4	 3 3,-itea. 


.5.	 t??'uNav,r	 /C'6/as'Pcv	 tJ3Dfl'P &tbcô'd 


£ '	 Moj	


4 ()f Ld ereo	 / /j?e4 


..A	 41 


BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none, so 


SURETY dl)	 i"") if


/ 


sworn to before me this date at--------------------------------------------------------OFFICIAL 


	


- ----------------------------------------------------------


	 SEAL 


(Signature)	 (Ti e of official administering oath) - 	 (Date)	 - 


STANDARD FORM 28	 - - - _______________________ __________ 
NOVEMBER 1950 EDITION 	


16-63324-i







CERTIFICATE OF SUFFICIENCY 


I HEREBY CERTIFY, That the surety named herein is personally known to me; that, in my judgment, said 
surety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit, are true. 


NAME(1yewriIten),	 SIGNATUR 


Gene Pierce	
.	 J 


OFFICIAL TITLE	 .	 . 


Manager, Bank of Eastern Oregor Heppner and lOne, °regon 
ADDRESS 


Heppner, Oregon


INSTRUCTIONS 


1. This form shall be used whenever sureties on bonds to be executed in connection with Government 
contracts are individual sureties. - There shall be no deviation from this form except as authorized by the 
General Services Administration. 


2. A firm, as such, will not be accepted as a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties. provided their qualifi-
cations. as such are independent of their stock holdings therein. Sureties, if individuals, shall be citizens 
of the United States, except that sureties on bonds executed in any foreign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the United States, for the performance of contracts entered 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a siun not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of-a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certifiçate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a postmaster, a collector or deputy 
collector of internal revenue, or any other officer of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required 
from time to time. 'Such certificates must be based on the personal investigation of the certifying -officers 
at the time of the making thereof, and not upon prior certificates. 


U. S. 6OVSRNENT PSINTING OPPICS	 16-6324-1







Government's COpy 


STANDARD FORM 26 
PRESCR4BED BY GENERAL	 AFFIDAVIT OF INDIVIDUAL SU 
SERVICES ADM1N4STRATION 
GENERAL REGULATION NO. 5	 (See Instructions on Reverse)	 . 


STATE . OF	 . 


Oregon	 SS: 
COUNTY OF


Multnomah 
I, the person whose signature appears below as surety, being duly sworn, depose and say that 'I am one of the sureties to 
the attached bond; that I am a citizen of the United States, and of full age and legally competent; that I am not a partner 
in the business of the principal on the bond or bonds on which I appear or may appear as surety; that the information 
herein below furnished is true and correct. This affidavit is made to induce the United States of America to accept me 
as surety on the attached bond.	 .	 . 
MY NAME (first, middle, last) 	 MY ADDRESS (street and number, city and State) 
William Braly Murray	 .	 5670 3. W. Menefee Drive 


Portland, 1, Oregon 
TYPE AND DURATION OF MY OCCUPATION 


30 years in practice in 
Lawyer Portland, Oregon. 


MY BUSINESS ADDRESS (street and number, city and State) 


52 Failing . Building 
Portland, 4, Oregon


NAME OF MY EMPLOYER 


self-employed 
AMOUNT I AM WORTH IN REAL ESTATE AND PERSONAL PROPERTY OVER 
AND ABOVE (I) ALL MY DEBTS AND LIABILITIES OWING AND INCURRED. 
(2) ANY PROPERTY EXEMPT FROM EXECUTION. (3) ANY PEcuNIARY IN-
TEREST I HAVE IN THE BUSINESS OF THE PRLI4CIPAL ON SAID BOND. AND 
(4) ANY INTEREST I HAVE IN ANY SO-CALLED COMMUNITY PROPERTY 


I $62,325.00 
LOCATION AND DESCRIPTION OF REAL ESTATE OF WHICH I AM SOLE OWNER IN FEE SIMPLE (not exempt from seizure and sale under any homestead 
Isw, community or marriage law, or upon attachment, execution, or judicial Process) 


Lots 4 and 5 Block 3 Terwilllger Heights, Portland, Oregon 
Boss-Tweed-Clipper group of patented lode mining claims, Pony 
Montana (Madison county) 


FAIR VALUE OF SUCH REAL ESTATE	 ASSESSED VALUE OF SUCH REAL ESTATE FOR TAXATION PURPOSES 


$32,000,oQ	 I $18,475.00 
ALL MORTGAGES OR OTHER ENCUMBRANCES AGAINST ABOVE REAL ESTATE. THERE BEING NO OTHERS (if none, so 


None 


MY LIABILITIES OWING.AND INCURRED DO NOT EXCEED THE AMOUNT OF I AMOUNT I AM WORTH. OVER AND ABOVE JUST DEBTS AND LIABILITIES. IN 
PERSONAL PROPERTY SUBJECT TO EXECUTION AND SALE, THIS AMOUNT current bills, less than $1, 000 I BEING ADDITIONAL TO THE REAL ESTATE ABOVE DESCRIBED 


THE ABOVE PERSONAL PROPERTY CONSISTS OF THE FOLLOWING 	 • LL) 
cash in bank $4,000.00; accounts. receivable $15,000; real estate 
contract receivable $20 000;.household furniture $1,000; office 
equipeflt asseseed at l,kO0; two automobiles, resale value over 
$1,000. 


ALL OTHER BONDS ON WHICH I AM SURETY (state character and amount of each bond; if none, so state) 


None 
MY SIGNATURE AS 


Subscribed and sworn to before me this date at 	 J.gQX1	 ----- -OFFICIAL 


Nv1l959 
(Signature)	 Mv c(taI	 oa3lflJ	 62	 (Date)	 - 


STANDARD FORM 28	 .	 16-03324-1
NOVEMBER 1950 EDITION







CERTIFICATE Ol SUFFICIENCY	 I	 / 
I HEREBY CERTIFY, That the surety named herein is persöñally known to me; that, in my judgment, said 


urety is responsible, and qualified to act as such; and that, to the best of my knowledge and belief, the 
facts stated by said surety in the foregoing affidavit are true. - 
NAME(typewritten) 


Carl A. Dahi	
S 	 SIGNATU0,,_Q 


OFF! CIA!. T_.A.) 
ADDRESS	 - 


a


S 	


INSTRUCTIONS	 . 


1. This form shall be used whenever sureties on bonds to be executed in .connetion with Government 
contracts are individual sureties. There shall be no deviation from this -form except as authOrized by the 
General Services Administration. 	 -	 e	 S. 


2. A firm, as such, will not be accepted us a surety, nor a partner for copartners or for a firm of which 
he is a member. Stockholders of a corporate principal may be accepted as sureties provided their qualifi-
cations as such areindependent. of their stock holdings thereim 5Sureties, if individuals, shall be citizens 
of the Umted StaHtes, except that (sureties on bonds executed m any f9reign country, the Canal Zone, Puerto 
Rico, Hawaii, Alaska, Guam, or any possession of the Umted States, for he performance of contracts entered - 
into in these places, need not be citizens of the United States, but if not citizens of the United States shall be 
domiciled in the place where the contract is to be performed. 


3. The individual surety shall justify, under oath, in a sum not less than the penalty of the bond, 
according to the form appearing on the face hereof, before a United States commissioner, a clerk of a United 
States court, a notary public, or some other officer having authority to administer oaths generally. If the 
officer has an official seal, it shall be affixed, otherwise the proper certificate as to his official character shall 
be furnished. Where citizenship is not required, as provided in paragraph 2 of these instructions, the 
affidavit may be amended accordingly. 


4. The certificate of sufficiency shall be signed by an officer of a bank or trust company, a judge or clerk 
of a court of record, a United States district attorney or commissioner, a pmaster,acollectoér depàty 
collector of internal revenue, or any other officer'of the United States acceptable to the department or estab-
lishment concerned. Further certificates as to the financial qualification of the sureties may be required 
from time to time Such certificates must be based 6n the per%onal investigation of the ertifying officers 
at the tune of the making thereof, and not upon prior certificates


-.5 


_i27 
-	 S


\ 
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MME Form 52	 UNITED STATES 
Jan. 1959 :	 DEIPARTMENT OF TIlE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMINTSJ 


To the United. States of America:


•


FOR GOVENTV NT USE C1'LY 
Operator 


Oregon Cinnabar Mines, Inc. 
Docket No. 
o- 6027 


Contract No. 
14-23-090-2006 


Contract Date 


June 19. 1959 


That certain land in the County of JefferS Ofl	 State of	 Oregon 


described	 in a lease and option datedFebruar 'y 1, 1959, on unpatented 


mining claims recorded inthe official records..of said county as follows: 
Driver, Bok 3, page 235; river No. 1. Book 3, page 237, Driver No. , 
Book 3, page 239, Pilot,' Book 3. page 241; C.isco, Bo,ok,.3,, page 245; 
Neversweat, Book 3, page 249; Columbia, Book 3, page 243;. and Cindy, 
Book 3, pagc 247; Sully. B ook of Mines No. 3,'Page No.273; Jocb, ,Book 3, P. 275 


hereinafter cafled' the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract",'bétveen'theUnited States of America, hereinafter called the "Government" and. 


OIE9ON CINNABAR MINES, INC..' 	 131 
hereinafter called the 'Operator'. In consideration for and as an inducement to the Governinentexecut-
ing the Contz'act, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
Upon all of his right, title, and interest in the land and upon anyproduction of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract,; and 
agrees if the Operator's interest should be surrendered or terthinated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty. to the Government according 
to the terms of said Contract; or	 .	 .	 .	 . 


(b) Bei the holder of a claim, lien, .or encumbrance against the land, hereby subodinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government under the Contract with respect to royalty on production and liens to secure sanie.4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and. the Government's interest and equity in such property shallbe prior and. superior to. 
any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
'signed's right, title, claim, or interest in or. against the land. other than the following: ' (If "none" 
insert the word "none". Do not leave blank.) 	 . 


None.. 


JProduction from the land is not required, and. in the absence of production there is no obligation 'to 
pay royalty to the Government. .... 


J,Either (a) insert the legal description of the land, or jb) strike out the words "as foll4ws" and 
insert "inalease r contract, deed, or other documenJ dated , and recorded in 
Book	 _, Page, official records of. said county". If (b) is used, the book and page.of 
recordàtion must be inserted above. If the space provided is insufficient, use an Annex and rerer 
to the Armnexin.the space...... . .	 . 


3J Insert ñameexactlyas it appears in the Application } .IME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







ç J	


S 
•


	


	 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encu.mbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or. against the land or any production therefrom, 
furnishing the Government with two true copies of such.notice; and 


5. Consents to afl amendments (including an agreement of termination) and assignments of 
the Contract without .notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added rovis1ons	 None	 (State "None" or "See Annex No. 	 ".) 


Dated this 2.4th	 y of	 . June	 , 


•


	


•	 .	 . ......Z	 (Street) 


.d2.é?4'L.., 	 (Seal)	 State 


/p_JL1(Seal)_7;3d
(Street) 


(City&) 
____________________________________________(Seal) 	 __ •	 (State ) 


	


/	 . •	 .	 .	 _ . •	 _.(Street) -	 ..•	
..	 (City&) 


_____________________________________________(Sea].). . (State ) 


	


.,	 . . .	 .	 .	 (Street) 
•	 •	 .	 •	


..	 . • .	 (City&) 
__________________________________________(Seal) ___. 	 .	 .	 (State) 


,certify that I am the _• 
(Name)	 .	 .	 (Title—Secretary, etc.) 


of the corporation named herein; that .	 .	 .	 . , who signed this agreement 
(Name)	 •	 .	 .	 • 


was then	 .,	 of said corporation; that said agreement was duly signed forhd 


	


(Title—Pres.., Vice-Prea., etc.) ..	 -	 • 


in behalf of said corporation by authority of its governing body, and waá within the scope of its 
Corporate . powers.


(Corporate Seal)


XNT.-CUP. SEC., WASH.. D.C. '.8691.







I 
EXPLORATION PROJECT CONTRACT 
OREGON CINNABAR.MINES, INC.. 


DOCKET NO. OIViE6o27 


ANNEX 


The land referred to in Article 2 of the contract 
comprises ].O unpatented lode mining claims in seô. 2, T. 10 S., 
R. 18E., W. M., Horse Heaven Mining District, Jefferson 
County, Oregon, which are recorded at the Courthouse of 
Jefferson County at Madras, Oregon, as follows: 


Claim Name	 Recorded 
Book Page 


"xiver	 3	 235 
Driver No. 1	 3	 237 


-"river No. 2	 3	 239 
Vpjlot	 3	 2kl 
vlleversweat	 3	 2k9 
/Clsco	 3	 21i5 


"Co].umbia	 3	 21.i.3 


Vôindy	 3	 21.7 


V ul1y	 .3	 273 
Vjoco	 3	 275 


The operator is lessee of the above-described c1aim.
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EXPLORATION PROJECT CONTRACT 
OREGON CINNIBAR MIIES, INC. 


DOC1T NO. oivE-6o27 


EXHIBIT A 


Des.cription of the' Work 


The maps attached to and made part of. the contract a 
are as follows: 


Fig. 1. Location Map, Big Muddy Cinnabar Prospect, 
Oregon Cinnabar Mines, Inc., Jefferson 
County, Oregon... 


Fig. 2. Claim Map, Big Muddy Cinnabar Prospect, Oregon 
Cinnabar Mines, Inc., Jefferson County, Oregon. 


Fig 3. Big Muddy Cinnabar Prospect, Oregon Cinnabar 
Mines, Inc., Jefferson County, Oregon. 


Proposed Work' 


Stage I


Using a TD-6 International bulldozer or equivalent 
of another make, prepare sites for diamond drilling. 


From the prepared sites drill ten AX size diamond 
core drill ,,,holes, each averaging approximately 100 feet in 


• depth, aggregating not more than 1,000 feet. The locations 
and attitudes of holes Nos. 1 and' 2 shall be as shown on 
Fig. 3, with those of the remaining holes being dependent 
on the results of prior drilling. Where necessary to finish 
a hole, and with prior approval of the Government, EX size' 
drilling may be substituted for AX size drilling. 


Stage II


Dependent on the results of Stage I drilling, and 
with the prior approval of the Government, perform the 
following work: 	


6 
Using a T/tnternat1onal bulldozer or equivalent 


of another make, prepare sites for diamond drilling.







.	 I 


From the prepared sites drill three AX size diamond 
core drill.holes, each averaging approximately 333 feet 
in, depth, aggregating not more than 1,000 feet, locations 
and attitudes of holes to be approved by the Government. 
Where necessary to finish a hole, and with prior approval of 
the Government, EX size drilling may be substituted for AX 
size drilling. 


Stage III•


Dependent on the drilling results of Stages I and 
II, and with the prior approval of the Government, sink a 
two-compartment shaft, 6 feet by 10 fee in rock section, 
not to exceed 125 feet in depth. 


At or near the bottom of the shaft, drive not to 
exceed L00 feet of drifts and/or crossouts, timbered where 
necessary and not less than 5 feet by 7 feet in the clear. 
The locations and directions of the headings shall be approved 
by the Government. 


From the shaft or the sides of the drifts and/or crossL 
cuts, explore mineralized zones by not more than 500 feet 
of long-hole drilling, at locations approved by the Government. 


Estimated Costs 


Stage I
	


Actual Costs 


Category 1 - Independent Contracts 


Bulldozing to prepare drill sites, 
7 hours © $12.00/hr. 	 $ 


Mobilization of diamond drill. 
equipment 


Diamond core drilling, 1,000 feet 
of AX size @ $7.60/ft., including 
casing where. necessary 


Reaming and/or cementing, 300 feet 
@ $3.00/ft.


81L00 


250.00 


7,600.00 


900.00 $ 8,83k.00 


To the extent that EX size drilling is substituted for 
AX, the price becomes $7.00 per foot.
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Stage I, continued 


Categories 2 to 7, inclusive 


Incidental allowance in lieu of 
all these categories, except assays, 
$1.25 per foot for 1,000 feet of 
drilling as a fixed unit cost 	 $ l,250 .00 $ 1,250.00 


Category 7 - Miscellaneous	 S 


None, except 


	


Assays for mercury, 150 © $3.00/ea .	 L150.00	 il.50.00 


	


Total, Stage I 	 $l0,5311.00 


Stage II 


Category 1 - Independent Contracts 


Bulldozing to prepare drill sites, 
© $12.00/hr. 36.00 3 hrs. 


Demobilization of diamond drill 
equipment 2J 250.00 


Diamond core drilling to hole depths 
of 0 to 250 ft., 750 feet, of AX size 
© $7	 . /including casing where 
necessary 5,700.00 


Diamond core drilling (hole depths H 
250 to 333 feet), 250 feet of AX size 
@ $8 .00/ft., including casing where 
necessary. 1/	 $ 2,000.00 


Reaming and/or cementing where nec-
essary, 300 feet © $3.00/ft. 900.00	 8,886.00 


Categories 2 to 7, inclusive


Incidental allowance in lieu of all 
these categories, except assays, 
$1.25 per foot for 1,000 feet of 
drilling as a fixed unit cost	 L,250.00	 1,250.00 


2J In the event that Stage II work is not completed, this 
sum shall nevertheless bemade available for the purpose 
of demobilizing the diamond drill equipment. 


/ See footnote, page 2. 	 5 


3 
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Stage II, continued 


Category 7 - Miscellaneous 


None, except 
Assays for mercury, 15 0 @ $3.00/ea.	 k50.00 


Total, Stage II 


Stage III


Fixed kiit Costs 


Shaft sinking, 125 feet 
@ $85. 00/ft.	 $10,625.00 


Drifting and crosscutting, 
koo feet @ $31.90/ft. 	 12,760.00 


Timbering drift and/or crosscut, 
200 feet @ $7.90/ft. 	 1,580.00 


Long-hole drilling, 500 feet 
$1.25/ft .	 625.00 


Assays for mercury, 200 @ $3.0O/ea.	 600.00 


Consultant, 12 days © $50 .00/day 	 600.00 


Total, Stage III 


Estimated Total Cost of the Project 


Government Participation @ 50%


k50.00 


$10,586.00 


26,790.00 


$!vr,9lo .00 


23,955.00 


24.
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Name jt Claim _. .___ --- 3 °k°	 iflf$NO. 


WILLIAM S. MURRAY 
ATVONt' AND COUN$LLLQ AT AW 


*)L4o r 


PO1LA$D 4. OtOON


CA.i,o,. •-a.. 


September ., 1959


0
OFFICIAL FILE COPY 


O.M.E. 
RECEIVED	 p 14 19 


- 


O ffl o Mrt,rals Exploration 
S. 157	 Street 
SpkaLne, Wasngtor 


r rt m


tnd eri	 sed a •ketci map of the minui rights held by Oregon 
Cn.a*r M',e*. 


Normar L Degner et u* leased and optioned to Oregon Cinnabar Muie. 
rtt&., upatented mLving claims. The recorf. of Crook County, Oregn, 


s: DW tt ameo of t]e .laims and the hook and page numberg where these 
were re c orded, a. follow.; 


.4'


Driver 3 235 
Driver No.	 1 3 237 
Driver No. 3 239 
Pilot 3 241 
Cotum:)ja 3 243 
Ctsco 3 245 
Chidy 3 247 
Neveriweat 3 249 
Proof of Labor 1957 3 255 
SuL1,


273 
Joco 3 27 
Proof of Labor 1958 3 285 
Pr.)ofofLar 1959 3 327


Norrn-' L4. Degner et ux haie signed conse'ti t lien whIch have been 
J w.tr your 3f1Ce on the &bve itaims, 


Tne area markei tn red embrace, land re1d by Oregon Cinnabar Mine. 
Lr4.Ier e5ae from Cordero MinLrIg Company. Sam WillIston acting for Cordezo 
Mtnkng Company re(uaed to sIgn the consent to lien to be tiled with your office 
and itt lieu thereof wrote is a. letter in quadrupticats refusing to sign t. con-. sent to lien. The.. (our copie. of the Ccadero refusal to sign u.n have been 
sent to you.


,#uet/L 







.	 a	 thr	 tttlt dir	 rd &d	 a't 
r	 \e '.rmweot	 irid Csco carns	 .	 a rtLLt .th the Czdy	 n 


ca 


y .. '1I see	 frm th	 •et	 !.c ccmpanç	 ?.$ acqreL !	 rr. 
nt	 r1 Srrn4jn rlams. at 	 thet ri	 r"	 ecn rCCrrH 


(1	 C:rty '.'th	 ffdvt ol dsc bver,	 work as fows 


f Can	 Bcc.	 1 Mns N3.	 P..'r	 . 


I_re	 3 


(ster 35 


357 


•:v	 ,f	 t	 notices	 t	 t.:&t.r.	 a 4 f:.vavts	 (discver, 
t	 L.t4	 are	 rr;sed. 


:	 t'_a	 the	 l'd	 siud to the OME	 t 


h:.-k	 #.,';L)


/ 


3 


\


S 


tnt' 


.''	 !'	 r	 '	 :-	 ts	 cf C.4rder	 Mn.n	 (m' •	 tr	 te	 of Sc	 • 
•	 S.	 LIE. 


I.	 Deriez	 as taket	 a	 ;t	 f?'m	 !h	 gt	 jt4if' 
•	 A'.t	 MLrg Compafly.	 He wki suer	 se uur	 P"LiI 


' b.' rened ty teiep)one at Ahwood. Oregon, care at Raymond Crowey
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s vr	 tr'fl 
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W.	 t. thi.k y u f r , 
#Iters


'th	 tt Spokane	 e: 
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Very tru y ' '1tLT&. 


w	 4fl1	 Murray
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! ' L i	 Noace of Quartz Lati,n . S	 - 0_ " -4 N	 - 
. .H	 --1	 .1	 Ll.dffi'.	 3rd•	 —4	 . 


	


-.	 •E	 ..ss. i-m•	 .	 .	 Se n te mb e r	 5 9	 •1 
. 	 -	


- . - —.0 -----	 . 	
_,tA. u.	 ..., .	 .	 -	


•	 -	 STATI. 
. .	 . -I- - - Hor s eliea yen	 JIIN1NO DISTRICT. 


. . .	 , . N.	 •m	 L	 m.. an L . De gne r	 , 


miuR If Ike UiiAk SI.a .r the .f tw,.oøa	 kng compilid fth SM .	
•1 Ck.	 six, of SW. tMrp.two, of lh. r.vü.d _Sau1.. o( 1*. URIS.4 Slate., and the law. of IA. 


; .	 4...,	 d r:i.s.g' ..id	 and d.2L_.hi ,Q 


:.	 __-_____.	 15OO	 ___ -.	
_Unsarfeontk.• 


----- - - -	 -	 cinnabar	 - -i- ±_.	 ___Lodesitualedin 
.	 - 


r-	 s on 
T	 SM	 SS*4IJSdRg District, and faulk.r dascvb.d. 


.:	 • 1U.:	 ;SE.ctrne	 S.E.	 ___ 


wNiAb—	 aprci,dmptely11OOfee'tS.E.oftheN,W. 


- --	 --	
-:-	 •	 -----	 — --.-


• -	 . ----w 4 z.. -	 Ti.p 


ft.. amu	 LR	 to	 .	 cenkr.i,4 wk.d 


: •	
S.centerend .	 s.,-	 :3oo	 _- .-	 Ith0wester1y .-----


::.	 .	 15OO 


njr	 t. tM...-	 - awked • Come	 1hnce 


I . ...	 -..	 _*	 - . c_.., *nd_	 . 
I 


	


,Nçenter end	 300	 easterly 


p	 *.d .	 . ..-.---.. .	 ,t.s In a .	 direction So 


_ce of	 bpS..sag to p i	 _	 .	 . .	 .	 (est lit kngth wtd .	 .	 .t	 ..... .;	 e	 •,	 .	 ..	 I	 •	 • 
-	 .	 £	 Ia_• on - d* of She lode or vEin, for Ski p.,'poi, 


.$,	 .4.4a	 4.	 ;.. .	 .	 '	 - . t..	 ' 
•1	 EkUp.! ''W .11 .i	 rMi	 md asineral., and other riphia gr*a&d b 


?	 -.	 ;..•. 
fi*	 cuabi& I%1. e	 Is t*ti! 


,1	 ,,	
25®w	 I ..	 -	


T_iaW -	 -	 -	 -	 — -	 -*__-.-____-I :.	


:: : . --.—N	 Is	 • 


	


*_I___Ep J.	 L'	 1400 


	


Joco8/4r	 ________ 


V.	 . 
S	 -	 -	 - 


lJl SL ft ii.	 L'	 S	 - 


-	 '	 " " west "	 Se 
-	 .	 -	


V	 - 


.# i . nerL Ma1hers	 V.	 Oregpn Cinnabar, Irk. -	 .	 .'	 -	 1-	 -	 -.	 I	 a 


	


/	 ,	 Loiator, 
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0


Jefferson -
	 -II; 


N. 


Norman L. Degner	 ___ 


t1adsoo if £ooks, (or h.	 .d	 to &esome such), and t I — aNuoIatod 


	


aItMi .sad	 11.d Sit t _tt if kesft*, and h.r.lh called the 
.. 


i.4..1od.orclalm;tkys..sd.nd 


dled. or puwt thu.4 h aol. to the kit .f ,ig kaos,los sad .f hean 


•	 Iuf4.csràr4 to (*vlow. of 1k U.d S	 and of this Slate, or If so located, thut the came 'k	 sdsissd	 a, ftaua4 the io of such lorm.r locatore to oempip in 


•	 rs	 thoreto with the r.qsthe.s of said 1 and (lit the coos of quartz claims) thai 1 howe sank 
• • a diecasrp 4t upon a data to a depth of tan (sot fre. th. lowest part of the rim of odd shaft 


ai the .f.s.-.a.ad. a cut or croes cut or tunnel which cuts th. lode at a depth of ten feet—made an 


the lode, (roan the pdjWefop.n 


dp,	 a lad. or cain of mineral d.pcalt In place. 
•	 •	


/s/ Norman L. Degner 


-	 • •	
Md 4HS to	 4th -	 -	 September 
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414 HDYC OP QU*O?Z L0O ON	 ••*...	 $	 ,e,*au sas 


iNotice of Qti,r !'ct.tjon 
S ..,.	 "	 0	 —1. 


jLocated this	 tay of 
cD	 cc).


Se pte tribe r 	 A	 u ' 9 


Horseheaven	 :'i.v; !)ITiICT 


	


Notice is here by given th,rt the undersigned,	 T 


citizen of the Vnitfd Stites, over the uqe of twent!j-tne years, Iitwii:g C z:: 1 rj i.,ix!, th rquire;nt ri, 


of Chu pier six, of title thirty4w, of the revised statutes of th ( 'nited Ni t c es . 'il '',e bios "f the. t:imur 


Stat&, and th locul customs qizd re9Ilhztions of awl district, ha 	 . d	 es hI('by locale 


1QQ	 .... ......,	 feet o' 


- I..... .. .................... cinnabar 	 . ,.b 


.Couuty, in the above Stair mid .i.tuzw1 ( tii'	 .1 fir! 'or desr,r1;e,I t;r 


follows: Comriienciiig at a post marked	 ...... at the.	 S. E. rvirnPr.


which s - ........appr oximatel.y 1600 feet south of the N. W. 


	


corner of Section... L.. .......lwp, . lOS	 E


from thence. 390. . feet in a".. sterly direction to the. . south (eater e.ml posi nrnrIei 


5,	 _... thence	 QP_._._.__...__....feel i, 	 westerly 


d1r.ctlo to a corner post marked _j3. W. Cner	 thence ___.........'.°9. . .... ...... . feet in a 


northerly	 direction to the:.......,. .corner post marked N. W. Corner t/,p,it,' 


;P.: ... ..... .... . feet in	 teY. direction to the	 . north	 ('.'titer rnI ps..'f 
rnarkd _ S.LtIu..d..thence _..00 .	 jn.aneasterl.y.	 . direi1,, jl, 


come; post marked N.E. Corn.. thence. . .	 150.0	 feetina southerly	 dir'i•'h !' 


plare of beginning, intending to claim..............1500	 ft''l in !enqIi iiiul 


..........99. .......	 ....fee! in width no each side 	 f	 Ir 1!1' j1!1'fi 


of mining the .cfmnr, ebirnung a!! surface riqhts, prwib'q.'s onil ,i,i1''rc'.., . 	 1' , 10/i t (/U.'I' 


eiistwg luu'x tasl •i..1unis. This claim is namned.........,	 .	 -.	
,	 iI' sr 


TT A ,O i-	 A 1O W	 ' 01 course thereof is._...... .and ...	 ''..''	 ..	 .	 * . 


notire.ia plated at discovery shaft, from which the	 north	 . piter eiiI j. (J7:.01 


QQ_.......4eet, and the.	 S outh_..._.._..center end is distant.	 1400 feel 


'east " Grant


	


1	 /stNormanL.De.gner Wltnw: 


/s/JaLe6D. _Mathers _. ___.
	


J	 for 


As!lrne1r_ E._Mther....


	


	 OregonCinnabarMines,Inc. 


I 


/	 e--
__________________________________________	 .-*_..-g _±_±_.5.-..---. _____* --- ________







So 


ngw -1. 


Qregon T 


C4iir Jefferson 


NorrnanLDegner 


U


	


	 of wica, (or	 d..Iw.d Intention to b.comm such), and that I am .aqaalnt.d


tie InI pound d*id 1* thIs ..tk. of location, and herewith called the_____________ 
.%#.•'•	 * 54'	 P1 


.	 i,d.oreMlm;tiattiipiindaad 


ttod thoroin dsaw'Ibed, es an part thereof, ian not. to the best of mg knowledg, and belief, been 


ad eoeordts to the laws of the United Slates, and of this Slate, or If so located, that the same 


1	 sdonid and forfeited b rawon if the failur, of such former locators to corn pl n 


•	
. ,anp.d thereto with tie Nqadr.an.nts of said ls.und (In lk. ame of quartz claims) that 1 Moe sunk 


a	 es4t upon said deim .d.plk.f tea feat fram lk. lowest part if tie ,In. if ndd shift 


d.ffi. .anfaeo-.ad. a cat or	 cut or tunnel lslch cute IA. lode at a depth often feat--made an 


out at* feet dp, four fed wide and	 feet In 1	 alos th. lode, from the poInt *1 open


p, elng a lid. or asia of aslnoral deposit In place. 


LIIorman L.egn.eLr	 . -. 
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Siti and ..en to	 — gs	 th	 q if	 Sptember . 
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r •— L--- I •'	 NoticeofQuartzLocation 
S	 0-	 N	 .	 --S---- 


.:•	 L	 E	 •;i	 L	 1i	
rd	


4, .1 
.	 .	 September	 e	 59 


	


-	 -	 ,LD.1L._... 


.	 .	 -	 Oreon	 -	 .	 . TATR. 


	


-	 - -	 - 
Horseheaven	 iNlNG DISTRiCT. 


Norman L. 


.


	


	 citizen of M United States 	 1*. age of f.ntpon. v.cra. haathtg complied with IA. r.qu1remvs


.1 CMer.üx, of title IWrIp4WO, of the ra(..d sluRes ofihe United States. and the lawi of the abo. 


:	 '• r::t..	 LAs 1.ø.ü cw4esna g2$d regulations of said disinci. M' S	 located and do1..her.bij locate 


---..-. --10 _:_•__	 __..lInearfeetonthe 
.	 cinnabar -_- ________-_____-_--.------- -__._....._.Lodesltuatedin 


- .-JeUeL.au	 CoaAtp. hi là. ab.* SIaIeW*J M?,lng Distriet, and further deseribed as 


.	 fob..: C.mnat.mark.d_S.E. Corner 


.kk S. _p:i2ci m atejy_OQO fee t 	 ;L._ofheN . W •_	 -	 --


-_-_,- .-	 -.- - ---.-----..---- :_ .. 


	


.;= -_____'._- -_ 	 .1 S4ion _ _Twp. _L_, Rwige_._ 8E 


-	 IJI g!Y.__41rectio* t. 1k......south center end poet markeI 


	


CenterEnd	 ffigjc	 _300	 _ f1fffi0westerly  


:	 _Corner	 _ji1 __150Q __feetlna 


.	 S	 _ •...	 p naarked .,.N . .W. .ir thence. 


	


. 
.*_*-p*,._..	 ,._ ........ .north, center end post 


	


,N.CenterEnd	 _3OO,,ffi1easteHY	 .	 1tontn. 


I •	 p.s1• _*td. N: ..	 ..................... 1e..t in a southe..... direction to	 , . 


_c• o	 bHdiidhV to	 M__L..........i22..................................................feel 1st length and 


.


	


	 -_-_-__600 ....,.,ss,wiimon ee side ofthelode or vein, forthe purpose 


q' mia. 1k nine, el.lmfrç alt surface rigMa. ps'vilegea and minerals. wid other rights 0ranled by 


Graflt S	
and he airike 


	


N._4O. __	 . This 


	


___	 La diilanl 
.5 -. ;=-.;_	 4_	 . .	 .	 .5 


	


#.11wOTO__- 	 ,	 s outh __- -	 I.	 _1_0 9 .._-


	


'oinedon	
S	 .	 .	 . 


eaf " i4jq	 No. Z 


I,	 .	 .-	 .5	
5.._	 '. 


	


.	 ..:	 .	 . 
....------	 I •	 .	 -	 .	 .	 .	 •	 ...	 *.,.	 ...•	 . 


Jj/_NomanL_Degner 


_________________	 for 


OregonCinnabarMnes, Inc 


S.
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[1	 rj- .	 -	 - 
:'	 : -S	 O 


STATR OF	 Oregon 


Countpof. Jefferson 


-Nor man L. Degner	 do solemnly w'enr that I am a citizen of the 


United States of' 4mer1ca, (or have declared my intention to become £noh), and that I am acquainted 


with the mining ground described in this notice of location,and here,,tt1i ,1ea ib.' ................... 


—	 .	 Grant ________	 iur	 thrt the ground ?Ui 


claim therein described, or any part thereof, has not, to the best of noj I1z:nu/qe find belief, b'en 


located according to the !wvs of the United States, and of this Stut,	 so '?nrnterl, that tlte so,'i 


has been abandoned and forfeited by reason og tIi4 failure of sti:li [?' tr itors to rmzipli i-' 


respect thereto withihe requirnien1s of said lows and (in f/ic ri's	 ; ri ,,rcis thot I hw;r s::rk


a discovery shaft upon said claim to a depth of len feet from the burst prrt of t!i rim of saul sho,'l 


at the surface—made a cut or cross cut or twine! whieh cuts th lade 	 u l . ';th of ten feet--rnticlr n 


cLit sir fret deep. four feet wide and ten feet in length along 1Iu 	 fruy,i the point of o'


discovery, showIng a lode or vein of mineral deposit in place. 


	


_I'- .	 g! 


Subscribed and sworn to before me this_....i'__ dcy of	 .!!P!.!____ . 19.. 


I


_
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Notice of Quartz Location 
N 
Located ths_. - 3rd	 dap o' 


September	 _...A. D. iø...!2 


I
w 


I
•SS P1	


. 14 


E 
I4 IP*N Ntt$1c 


SS1S1T	 S S1*.W.


Oregon	 .1STATh. 
___	 Horseheaven	


MiNiNG DiSTRICT. 


Notice 1.. hereby given that the undersigned, a 	 Nor 


citizen of the United States,over the age of twenty-one years. having corn phrd with the requirements 


of Chapter six, of title thirty-two, of the revised statutes of the United Stutes, mid the laws of the above 


Ste, aad the local customs and regulations of said district, hai.._. lor.Lled aid do. e, EL_hereby locate 
______	 1500 ______	 feet on the 


cinnabar	 -.	 ,.	
Lode situated in 


__!fe rs	 _____County, in the above State and Mining I)istrirl; wid further described as 


follows: Commencing at a posi marked 	 •	 at the - ......	 corner.


which is _pomately0 _feetS.E.of the N. W. 


freir_._._ comer of Ssction - __.Tu'p.	 Range.....J.8_E - 


from thence....... . 30. feel in	 ... . direction to the........ s outh	 center end posi marked 


S.centerend	 thence	 300 


a ams' post marked_S.W.corner	
-	 ___..._feet in a 


..................dire çtion to the........N.r..W.corner posi marked N. W. corner	 thenre 


...IQQ.... ,._.. .......lest	 4tI1y_.............direction to the ..... . t'orth	 . center end post 


marked N. _ centerend thence 	 300	 4eetin	 ........ .diretho,. to a 


corner post marked. N.E .coner	 1500' feet in a southerly . direction 1', 


place of beginning, Izilending to claim ......................................500 	 feet in length and


In width on eah side of the lode .ir vein, for the purpose 


of mining the .tame, claiming all surf (iCC rights, privileges and minerals, ciisd other right, yrunfrd by 


existing laws and eusloms. This claim is named..._Shi 	 .. _.., and the strike 


N__25°E	 S 25°W course thereof is	 .-	 __..and._......: 	 .._. . ThU 


notice is p4aced at discovery shaft, from which the	 center end is distant 
100 _ ,eet, and _north center end is dlstant_..J400 . 


	


joi..ned..on the norty: 'ihe SuUy	 ' --. .... 
H	 H	 south "	 Custer 


i.!.	 east	 .	 Lee	 .	 .	 . 
- --	 -_..___J. 


/s/ Ncrman L. Degner 


	


___________________________	 for	 --


Ma, erj	 Oregon Cinnabar Mines, Inc. 
fton. 
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STATI W ° eg 


Jf€	 )uI. (ofeLerson 


Norman L. Degner ., do solemnig swear that I am a dtizen of the 


United States of £,nerica (or ha.e declared aq trdentión to become such), and that I am acquainted 


.11* the mining ground de.crfbed in this notice .f location, and herewith called the. - 


Sherman ____ie*je,tode orcloim:thatthe ground and 


claim therein described, or any part thereof, has not, to the beat of my knowledge and belief, been 


located accordinQ to the laws of the United States, and of this Slate, r,r if so lnvated, that the same 


b* abandoned and forfeited bij reason of the failure of such former locators to comply in 


respect thereto with the requirement. of said law. pnd (In the case of quartz claims) that 1 have sunk 


a distopsr shaft upon said clizim to a depth of ten feet from the lowest part of the rim of said shaft 


at the surface—made a cut or cross cut or tunnel which cuts the lode at a depth of ten feet—made an 


sat six feet deep, four feel wide and ten feet in length along the lode, from the point of open 


dlsco...', showing a lode or vein of mineral deposit in place. 


• -	 /s/ Norman L.	 gner 


fisb.crlb.iandsworntob4oremethis	 _•,	
September	 g9 
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WILLIAM . MURAV 
m**, . suø..so. a, 


sa p*,NS •U,OW 


O*YANO 4, oRtaO.'* 


CA.,,. •3O• 


Asgut 31, 1959 


U.tt.d Ita*s D.rtsM of the Iut.rtor 
Office .1 Misersis IzptrsttOs 
10. 15? Hosrd Itisst 
1poane 4, Wkltss 


Attsuttos Mr. A. L Wots..sbora 
cetLve Officer, OMI 


Tisid Tes 1.Iá 1 


I&: Docket No. OMZ40Z7 (Mercury 
Or.gos C1sasr Mtsis, be. 


Meddy CIbsr Pro.p.ct 
TiffSTSio CIS*, 0T0io 


Dear Ma. W.eIsioabi 


Herewith (Lad saclio.d qasdai11sss L.tW, fwe* C.rdro 
Mistag Copay st(eg C.ed.r. MLstag C.psay wilt set cios.st 
t sIg*Is$ * LW. a.gsLa*t Ito estssvst rtg ,.Iiod Is lotus 2, 
Tøwaohip tO, loigh isag. 1$, st of the WIt%sm.tte MsvIdts., In 
Jeffsrsio Cooty, Or.ges. Three of thea. totters vs boss .tgosd 
msuLty by 1. H. WLI1Wn, xciattvs Vice ..Prsa (dent of Cordero 
Mining Company. 


We regret tt we are uasbLe to ruish consent t. lien. W. 
rotted npos the attorasy r C.rd.ro La ocr sqottat(oss aid were 
assured by their attorney tbst they wo.14 cossent to th. ties, bows rer, 
Mr. WLIU.tss appsrestly wosid set coeperat. or ssd by the agree-
easut asde wIth is threagh th. sU.rssy (.r Cerd.To MInLag Compasy. 


Yes wilt &t fd coY ( Mining Las.. between Cordsr• 
Mining C.u*psay aid Oregon CInnabar Mines, Inc. 


i	 I
.
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U. S Department of the Interior 


Attn: Mr. A. £. Wet.*enborn 


Rc; Docket No. OM-bO27 Oregon Cinnabar Mtnes. Inc. 


Norman L. Degner Is tskin a le&ve of abs erce from Anaconda 
Mntng Crnory and iI1take personal charge of the cornpunys work 
O) iti r.ro'rty. He wt1 be in Portland tht latter part f this week. 
At tha tn I wll forwjrdtq you the four. addit tonal claims which 
s	 subject to tb lien, together wit1hc sketch map of the cIatms 


	


W	 ave drtfle: fourrotary test oIes on the property and this 
tnfo,mat u'	 tie av*d&hle, together 	 th &asa's of th }.olea and this 


	


' )rr J-.	 t1i be sbmttt'd to your office. 


per.na regar's and 1 .ankv1g yu fr your	 operAtt.n1 
1 tfl


Very truly yours, 


W	 w 
urea 


4 etters from Cordero
c'py Mtring Lease


Wiliam }. Murray-


I,







1.	 •.	 . 


r,•.
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J. N. PEW. JR.	 S. H. WILLISTON 


PRESIDENT	 VICE.PRESIDENT
JOHN C. AGNEW


SECRETARY-TREASURER 


CORDERO MINING COMPANY 
131 UNIVERSITY AVENUE 


PALO ALTO. CALIFORNIA 


August 21, 1959 


Mr. William B. Murray, President 
Oregon Cinnabar Mines, Inc. 
527 Failing Building 
Portland 4, Oregon 


Dear Mr. Murray: 


Attached hereto is the original signed copy of the mineral 
lease between Cordero Mining Company and Oregon Cinnabar äries, 
Inc. covering our retained mineral rights in Section 2, TiOS, 
R1, Jefferson County, Oregon. 


As I previously informed you over the telephone, Cordero Min-
• ing Company will not consent to signing a lien against this 
property under your OME Exploration agreement. 


Very truly yours, 


• 	


S 	 S. H. Williston 
Executive \rice-President 


SHUT: L 
Enc. 


RECEjV 


SEP 1 j9 


tj . 'S. .. S. 
WANE .LiIAs4







LL 


K.















I	 . ' 
\	 IUNiNG	 AL 


S.	 .	 .	 ..,,....	
',..;. 


CREMT	 e1 ttto thL	 2tst _____day of 


tzgust, 959, between COiDERQ MiNZNG CO'WANY, heutnafter 


'eferred to is JS5W, arid QEGN CNN&AE MZNS, 1?C.. 


hrettiaftcr rererred to ø


W1TUi :rH. 
-----


WHMEA, the Leeeor ti the owter of the mtnerat fee t the 


in4e'tytng certatn	 deecrLbm* as: 


North halt of the iortheast quarter, 
ho Eoithweetquarttr o the ortheat 


quarter, and the Northwest quaztir oE the 
outbeat quarter hi Seettcrn Z, Townthtp tO, 


South, tange I8, eaSt of the WLttarnette 
M&rtdLa, seatrsou County, Oregon. 


t1: WWR.2AS. the Leseee deetres to leaie the aLnerat fee 


on tb cbove de8crtbed tnd, wbtch the ieisor L wflL*g to grant upon 


the tes id subject o the codUton bererafter set forth, 


TflOUi, in cb stdtraton of the rern&aes aut th 


of	 HUNL i) irr (Z5o. o) DOL,L1A1S paid by essee 


to the Lesao*', xcPk eipt of whtch is hereby acknowtedge, the Leor 


hereby graus atd Leases to the esee the rights in the above described 


property, and whatever curae rghs Lemsor' iueres in the nerat 


rights carry, for a period of twenty- (20) years. 


I* cons 4eratiou o the øatd tease it ti rtituafly qroed at fot1ow 


I. ee see ehaU py Lessor a eum of TWO HUeiEi hID 


($z5o 00) DQLLAI5 annualLy as tntcru royaty paytens. If
kii1#1 


tt atmU pay nt, or att equal amotrnt in royatiE has not 
kECEIVE


been paid un or before	 anntverary date of this Lease. 
SEP 1 19


this Lease shalt autotnaticalty termuiate. 	 - 


jrfl











___,)	
-'I_•_	 ,,	


:. .	 •	 I	 .	 I 


2. £øee st*aLL py £es*r	 z'Oyaty % o the groøe 


vahte productton of rnereury in £task at the property. 


ieuor hav optLou to denand mercury Lr kLw Lt tatdard 


16# flask at th* property. 


3. 1UIEG METHODS AND COND1TOI: Mt peratots - 1-r- -r	 - -iu	 ir-Im-jr-	 r-


condLtrd by the Leeaee uponì te property shalt be perforrnd tt 


accordance wtsh the lawø aid regutattone of th Untted tau atd 


the Etate of C1rtgon and tn accordatic wtth good prattces in 


workmanehp, ntntng an mUltng, parttc utarly with r!egard to the 


safety and welfare of wot'kere. 


4. 1STtUAL	 WANC, Lessee ehafl elect to accept 
J 1-. - -	 -..t	 N 


and copty with the Laws of the state of Uegon for the protection of 


eptoyees against ttjury ad disease end, in that counectton haU 


aav hsrtes8 the Lessor agahtet any darage by reason of 5uch ckiu. 


5. U3LdC LMJLfl '1. Lessee balt save Lessor htea 
•	


-1- rU	 -	 .. T 


from *uy liability for property daiagc or personaL tiJury, arising from 


the work, mining or acts perforned by Lessee and its eupLoyeea In 


con tion wIth this Lease. 


. L1, Lessee baLt save Lestor rnte frovn afl liens 


upon the property In acordance with law, oticin9 owner's (Leasor's) 


nonreponsibdity before corenctng ay work. 


7. 'iAES The Lessor agrees to pay alt taxes and asmert, 


including personal property ta*es, to rtat, onnty, or 3chol Dietrict 


or any other ove ment subdlviston, with the exception of taxes on 


*altes paid to Lesor. 


S. bFJATJLL ALixe shall be o the e,sence of this agreernent. 


In the eveu of default of auy of the paytDents or covenants hereLr 


?ae 2 MinIng ae







. I	 • 
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•	 • •	 t	 •	 •	 • •
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contate& by	 th	 atl tert, at the ton 


the Lsor. If Les	 tectt; to ertte tbti agtecit 


reaSOn ot: Le$e&c defautt Lsor ha tt servtc r*ice t 


Lntetto by regtstccd vnAU o' perøoruU	 upon Leatiee 


ot ts d gy autbo*icd aeut for servt ot j,rQce (except 	 noted 


Pavagapb 7 above)0 Upon s*'vtce of rot4ee Lcsee e)att have 


th(ity (30) days t hLsh t cure tatd 4ifáitt0 Zf, upon the tIuretb 


d3y a tC defatt haB ot bCCt CU1'ed I!e$r haU rv and recød 


notIce ot te eattt and fuvfete a4 at tb& ttrn thta greezet 


sbfl 1etiLnate. 


9. pUzos. Tht3 are ert	 teaøe oty, aiid the Aeee 
.	 .	 .	 ...	 .	 S 


sbtt bwc the rjght to aurJ?erder this contrat nd to deonUnue any 


atd aLt vork and ay3ente herewier .t an tne, wttou* 11btUty 


htrefo12, upot gtvu Lsøor thiT'ty (30) day prLo*' wrLtten notLe 


of neLou to eo eatate. Upot drand aster øurretidr, Leee 


eh*fl excte ad et4ver to eor a good n6 fftcient enrrender ar 


retse of aU z1ht here*nder, xty oes patd Ltar by Lcsse 


rtOr to tEthatfl of lease baLt rertn the property of tht 1ieeso 


LO.	 tCTOZT The ovuei' (Lø) or 1U3 dtttSr athorzed 


or rere*cntattve hU have the r'ght at aLl reaouabe ti.rne to 


enter upon th saL propertr nd npect th 'worh otduted by the Lesc 


berec, or recorde o the product&on of the 


Li. 1UMOVAL O	 I4NT. bt the eveu of tetrLnatoft 


o( thts e'act by rrende or dettdt povWed, the Leaee may, 


Wbk a pero4 of thtty (0) days thereafter, *emov anr a4 alt machinery, 


OWØ? piaxtt, equipment.. butlLn	 trek, tOt8 td tilie pIae thereon 


b7 1e. 


t.	 SNT. Lesos be:eby	 that Me Leae 'aay be 


tt'itng











.y	
I	 -	


•	
I .	 I 


S


Lge	 br	 L	 a'w thd py	 wb thc csien ø 


nd	 ty	 1o;	 he !eeo'c rhts thereby ar	 t	 wy dtucb2 


r tpurt 


L3	 )TICE
NotLes ri*u	 hern4	 bafl t	 deee	 o be 


cøptete4 wh	 'ad	 u wtn,	 ipsite	 1	 the U. S. Vtt 


!2° COD4O viJC c)jy 
.	 .	 , ,	 .	 . ,	 •	 .	 .	 .. . .. . , .	 .	 .	 . 131 University Ave 


Palo Alto, Calif 


ORCO	 CtUM A1NiS. INC 


2?	 flm	 tdWlftg 
tA1d 4	 egor 


IN WN'$ the r	 pcc	 re	 artis	 puua1t t 


otuttn	 of thtr repecve 3ori øf	 rector, tiavt eatad ttiu 


ctate ugnate	 d	 at t h	 tibed heto, the	 and yaz 


firvt above	 tt*n 


OR' COWIO	 iz\1Nc 


By
/s/S H WILLISTON - ---
xecuttve Vice-Pregident 


CXWEO MIW1G COMPANY 


/s! ItOflN C AGNEW 
• -


Sec retary 


E OG	 UNIAAR 


/s/WILLIAMB MURRAY 


I1L.	 UC 


/s/WJJAMMIE 


I	 ttti
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'	 .	 .	 .	 ,	 •:	 •.	 •	 .	 .	 • .H	 ••' 
.	 Cøtty	 SANTA CLARA	 ) .	 ,	 '.	 .. ..	 . ..	 .	 . . .	 . .-- .	 ,	 - ' . , . .	 : 


Ot- thtr 21st day	 /ugit, 159, beforc	 e : .	 . .	 - : 


S H Wifliston	 John C Agnew 
..,:	 i'WWWTt$	 .' 


7Th p8oattykown, iho btn du1r swore, dtd saybat h, the said 
Executive 


S H WiI.liston	 r tfdet	 that h, th atd .	 ----.. . . .	 , . . ... 


John C A new	 t:; Ue ecrry CRW U1NG ,	 .	 ,.."	 .	 .	 .	 .	 . 


wttht	 or,o	 e*i tba bc	 dhe'i to sat uint 


t! th	 po'a	 eai f tatd	 prato, and That the atd Latur w	 t4 


bbU of sLd	 1t athrty o* te	 ar of tikrcto	 arci 


S H Williston	 * aQ	 John C Agnew 
. -	 ---!*;---'--J r-	 r r.	 r:-r-trt--


acktwtdg6 ad ttrtie to be t free tct an ed o sai4 crpo t&v 


fl\ VVMONY \VWUZAQX. t save hrett 	 t y baii1 ad fxed y 
offtctL seat, tb; the day and yezr ftrt tn	 ny rtLficat wrttten. 


/8/ RICHARD C METCALF 
- .	 :	 •	 (SEAL) '	 ,	 •:	 •. 


.	 . - -	 .	 .	 .	 ___.L_._J___.__ :- --_- -::--. tp:: j L	 L,LU_-.	 - 
My 


rrAL	 oi-I:u! ) 
b 


Coiny of	 ttih ) 


O tht 31St	 thty of Atzgst, I59, b!ore e ppeaz'ed Wtttiarn 3. 


ury nd	 S. 3cma, both to ie	 eotafly knw, wh b&iu didy 


o r that	 the	 1ttltam J3. M rt y	 he F retd t and he, 


	


W .	 ts	 icreay of )TGUW CXNAR MNLb, INC., 


the wUbn	 ed rporttLoi, nd that the seal affLed o aLd ttient L th 


Opot4 Goat of s	 c	 øaLttn. az that the ad &ntrzrent wa 	 gied ai 


lid b	 oef std orpoiaUet by ttitbortr f ts oa of uecto	 and 


WLt1Eai X. Mn'ray acid W J J.mte	 owledged said	 to be the


at ard deed f 


i	 IbNY vUiuO, z	 t 
off tctt seal tbis the Ia aid year t(ri tr& thlc3, 	 cef1cate wt4te,


/s/ BARBARA WEBER 


—	 (SEAL
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UNITED STATES	 I 
DEPARTMENT OF THE INTER 


OFFICE OF MINERALS EXPLORATIODMMR 3 1959 1 So. 157 Howard Street 
Spokane , Washington 


March 23, 1959 


Mr. George C. Seifridge, Chairman 
Operating Committee, OME 
Department of the Interior 
Washington 25, D. C.


Re: New application (Mercury). 
Oregon Cinnabar Nines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 


Dear Mr. Seifridge: 


Enclosed are three copies of an application from Oregon 
Cinnabar Nines, Inc., 527 Failing Building, Portland L1., Oregon, for 
aid to explore for mercury on the Big Muddy Cinnabar prospect, 
Jefferson County, Oregon. 


The applicant proposes to explore a fairly high-grade 
showing of cinnabar by a two-stage program of winzing, drifting, 
crosscutting, raising, and longholing at a total estimated cost 
of $8).i ,l55.00, 'of which the Government's share would be $Lt2,077.50. 


We have sent the lien and subordination forms the Operator 
requested in his letter transmitting the application. 


By Field am Region I 


A. E. Weissenborn, Exec. Officer
U. S. Geological Survey 


eau of Mm 
Enclosures







WILLIAM *. MURAV 
AYNEV AN CUNetuO* A? L


"' 
see	 *usss •ua,wØ 


PORTLAND 4,00(00w 
Asv	 •3a 


Much 19, 1959


Unitd Stat.. Dspsxtastt of thi Intior 
Of lice of Misls Inpk'ation 
*qionI 
5. 157 Ilowsrd Ss 
Spokan 4, Wsshiasoit


t: sgon CLbsr Mirma, I. 


Desr Sirs: 


Hrwith fiM 1*s.d in quadrupilo.te App1Icat.1 	 ?in1a1 
sist.I. in aIls asip1ortios • piiusM to Public law 15-701 


(72 St*t. lNi 30 USC. p1). 


Will y kindly Ixd	 six oopiis of L1i und Surdthstiosi 
Arm.nt on Form MM! 52. W. will coplsts this form 	 wb It 


, ,o( c'1	 is compltd will send it to you. 
'


We xpt to reostys .dditonu1 bids from Ind.psndtt ooscs 
md will suit them to you. 


WI intend to QOmWCI the saplorsttos w'k If, a. and when we 
r•ivs he xploration oorisct with 0141. 


W. would ;pprsoiats your con sldrsticn of our appHo1on et your 
serlI.st oonventnos.


Vsy thily yours, 


W1M:	 WI LI' I.	 rsy 
Inclemwe• - 4 


r







LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME 


William B. Murray / •
ADDRESS 


525 Failing Bldg. 
Portland, Oregon 


Norman L. Degner , • 2009 Thomas St. 
Butte, Montana 


Clifford M. Wagner/ Heppner, Oregon 
William J. Jammiej 6305 N. Minnesota 


•
• Portland, Oregon 


Raymond Crow.ley' . Ashwood, Oregon


ECE1VE	 1 


MME Fonn 40	 Budg	 •A% No. 44 Dec. 1958	 AR 20	 UNITED STATES	 App	 expiDec. 31, 


DEPARTMENT OF THE-INTERIOR 
OFFICE OF MINERALS EXPLORATION	 o ° 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXP 	 ATI	 ' 


Pursuant to Public Léw 85-701 (72 Stat. 700; 30 U.S.C. 641) 


r-' r


NAME OF APPLICA (Pull legal name and mailing address as they should 
appear on contract If one is executed.) 


• OREGON CINNABAR.MINES, INC. 
527 Failing Buid'ing.' 
Portland 4, Oregon 


BUSINESS ORGANIZATION
(Check one) 


IN DIVI OU AL. 
CORPORATION 
P AR T N R SHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED.	 I 


REGION 


DIVISION CODE 


____ L7LOO


TITLE 
President 


Vice-President 


Vice-President 
Secretary 


Trea surer 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Cinnabar
PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


EME5oc0OT OF PROJECT	 JBig Muddy. Prospect • Jefferson	 Oregon 
ENbIAL INSTRUCTIONS 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the Regulations for Obtaining Federal Assistance In Financing	 property location and boundaries in item 2, existing mine Explorations for Mineral Reserves (30 CFR Chap. III). To workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide aU	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence 	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, Please submit four copies of this application and all accom. 	 become the property of the Government and will not be re-panying papers except as otherwise noted. Place your name 	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described	 tial part of yOur business records. File this applzcatxon 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not	 Interior, Washington 25, D. C., or with the nearest 0MB 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current cojdttions and circumstances at his sole 
in this form and accompanying papers Is correct and corn- . expense. 	 ,.. 


O.E1ON CJJSJNABAR MINES, INC. 
March 15, 1959	 . 


DAT ED	 BY (:gnature)VV1jj]am 1i,/1Murray 
____	 Pre sidentU 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATOON REQWRD WiTH TH5 APPUCATON 


1, Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at keast one other banking institu-
tion or other.private source of credit. Such evidence shall 
Include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan' funds, and (4) the replies from credit 
sources. If .the loan was offered under terms which you con-
sider unreasopable',. state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 .cost. 


2. Applicant's Rights in Land: 
(a) State your interest "in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are . not the owner, submit one true copy of the lease, 
contract, or other tiocument (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re 
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description:	 .	 - 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or' are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b), State your interest, if any, in operations described 
in(a). 


(c) State, if you know, the past and current production, 
supporting your -statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore . reserves, giving quantities and 
grades , and sampling methods used. Support your statement 
with copies of assay certificates and assay map,s if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).	 . . 


(f) State your reasons for expecting to find ore, and If 
you have sampled the area you 'propose to' explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


•(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which , you have, indicating 'whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the, 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply 'points and state the 
distances to the property. ,	 .,	 ' 


5. Exploration Work: .	 ' 
(a) Describe fully the proposed exploration 'work giving 


individual footages and sizes of openings for'each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings anti to land boundaries 
or to the closest Identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is ' executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly 'rate of progress for each type 
of work, 


6. 'Experience: 
State your operating experience and background to conduct. 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed'estimates of the necessary costs for each 


item of th'e work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
Independent contractor should be listed' separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units' and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids : from 
three contractors if possible. (NOte—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engi;'er-
'ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment.' 
State whether these services are available, 


(c) Operating materials and supplies. 'List items of mate-
rial and supplies 'giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools' 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e.,' rented, purchased or 
provided by the, applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now. owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 


'constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the 'operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
'payroll taxes, and other required costs that do not fall within, 
the previous categories. LNote—The Government will not con-
tribute to costs incurred beiore the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, building:., in-
stallations, and appurtenances, or the depreciation nd 
depletion thereof; (2) general overhead, corporate manage ment, 
interest and taxes (other than payroll and sales taxes); (3) in-
.surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)
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Item 10 FINANCIAL. ELIGIBILITY 


(a): Applicant applied for credit. from, its bank: The First 


National Bank of Ordgon, Head OffIce 8 404 S W 6th Avenue 9 P0rtland, 


Oregon;. and The United . States: National Bank 'of Poxland, Oregon, Head 


• Office, 3.21. 	 6h Avenue,. Port.land,. Oregon0 ..() The. date the loan was 


requested'.was February'27, .l959	 (2) . : The amount: requested .,was'$42, 078,


in.,two stages., Stage One was $l5'l08 . and Stage Two was. $ .26,.970. The..term 


requested..was ninety days'with the privilege of renewal every ninety: days,'for 


ne year0 (3) The proposed.use of. loan.funds was to carry out. exploration 


work,, explained hereinafter under.. 5) . xpl'or&tlon. 'Work0 (4) . The: requests 


for: credit and.the replies from .the. credit sources are attached hereto0 


(b) The applicant is not affiliated . wlth a parent nor is it a 


subsidiary of nor controlled by:. any compary: or organization0 


(C) , Ten people are.interes'ted'.in this- Compa.ny G Five have subscribed 


to five' units. of $5000. each. or atotal of $25, 0000 Five..o.thers. have. agreed.to  


subscribe:an additional $25., 00.0. on.condit.Ion that the. Company'is able'. to. obtain 


a bank'.loan . or financial assistance from the Offlce..of Minerals . Exploration 


for,half of the cost of the proposed ,S:tageOne in..thE. amount: of $30,215. and 


Two In the amount of $53, 940 The second s .tage..to depend upon the 


success of the. first 'stage0 
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WILLIAM B. MURRAY 


ATTORNEY AND COUNSELLOR AT LAW 


S25 FAILING BUILDING 


PORTLAND 4, OREGON


CAPITOL 6-3819 


February Z7, '1959 


The. First Natioial Bank.: of Oregon" 
He•,d• Office 


:404 S 9..W0 &th Avenue 
Pi land ,,. Oregon 


Subject: Orögon cinnabar Mines,, Inc0 


Dear Sirs: 


I am writlng::on'.behalf: of Oregon, Ginñaar' Mines 8 Inc., an:Cregon 
corporation0 You will find enclosed the followingdocuments 


.1) Lease and. Option,. dated ,ebruarr 1, 195:9, bynd b:tWeen. 
Norman L0 Degner and Mary Joyce Degner, Lessors and Oregon Cinnabar 
Mines 0 Inc. an Oregon corporation, Lessee 


2)..; A COPY: of the. Physical Description .f the . mining., claims by 
:No1iT1anLo,Degnér.


or Cordero:MininCompany 
dated June 11, 1958, indicating that a sample of 1440 lbs0 of ore contained 
18 lbs. of:mércury0 


4) Report on,..the Big Muddy:Cinna1ar Prospect Near Hoirse Heaven, 
Jefferson County, Oregon, by Norman L0 Degner, Geological Department 
Anaconda Copper Mining Company, dated April, 1957 0 Butte, Montana, 
together with memorandum to said report by Mr0 Degneir, Index Map, 
Geological Map of the Horse Heaven District from U. S. Department of 
the Interior Geological Survey Bulletin 96 0 Plate 21 0 Cla'ini	 Map 
of Dozer Cuts and Workings Geology 1nfoimation plan of the Underground 
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Workings 0 CrssSect1 of Underground workings. adi1i HoieLogs0 


	


(5) The	 plans to é lore, th.e Big Nuddy,.$ eOt . 1n .tWo	 S. 


Stage One.. Sjn) a:;tinlbérEd haftfro.m.thapr1 sentdepthof 30.fe.etto 130. ft0 


Drift or crossCiit 200 feet either northerly or southerly on the 100 foot level. Drill 
3120 feet long holes. 


Stage Two, Sink timbered shaft from 130 feet to 230 feet0 Drift or cross 
cut 200 feet either northerly or southerly on the 200 foot level0 Drill 3120 feet 
long holes. 


The work is to comnence imndiate1y and to be finished within twelve 
months 0 The daily rate ot progress is estimated as follows Timbered shaft 
3° per day. Drifts and/or crosscuts 6° per day, Long hole drilling 52' per 
day. Assay determinations - 20 determinations per day0 Timbered, 4° 
per day0 The: detati and speficationfót this work :ha,s : been expla1nedto. yOU0. 


6) An.estimateof the çst of Stage Oñé '. :t$30,. 2150 00 .0 .. An estimate, of the. 
cost of Stage Two is $53 0 9400000 Detailed analysts of these costs have been 
explained to you. 


Oregon C1nnaar Mines 1 . Inc.hereby appites.: for a loan of $15,108.00.. on tts 
First Stage exploration and a loan of $26, 970000 for its Stage Two exploration. 
The second is dependent upon the success of the First Stage, The Company will be 


w illing to pay as high as 7% intrst and the loans would be for ninety days with 
the privilege of renewal each ninety days for ore year. The Company would 
contribute an amount equal to the bank loan for the exploration0 


- Ten, persons: are interestEd inthis 'prospect. .F1ve, havubscrihed-.to five 
units of $5,000.00 each, or a total of $25,00000 Five others have agreed to 
subscribe on condition that the Company is able to obtain this bank loan or is able 
to obtain financial assistande from the Office of Minerals Exploration 0 Department


	


ofthe;.: Iriterior.	 . 


We would appreciate your . giving your. considéat1oh to .:this' app1icton for 
loan, The Company has an account with your bank and its financial condition has 
been discussed with you,


er trü1 yours0 


1111am B.. Murräy 
WBM:bw 
En•losure.s 
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Item' 1 Finánci1 rnigibliity.


PORTLAND MAIN OFFICE . TH .FIST NATIONAL BANK 
O POPTLA$b 


:5 W. 5th; 6th AVENUES AT STARK STREET • P. 0. ROX 3457, PORTLAND 8, OREGON 


March l2 l99


t	 .	 ig:;;, 


:, 


Mr. William B. Murray 
Attorney and Counsellor at Law 
52 Failing Building 
Portland I, Oregon 


SUBJECT: Oregon Cinnabar Mines, Inc. 


Dear Mr. Murray: 


In reply to your letter of February 27 wherein you request 
for the subject a loan of $]5,l08 and a loan of $26,970 for the purpose 
of financing the exploration of the subjects holdings, may we state 
that it is not the policy of this bank to finance speculative explora-
tions of mining interests. 


Review of t 'financial infOrmation submitted indicates 
inadequate capital to support the loans requested, 


For the reasons stated, we decline the applicationo Th.nk 
you for bringing this opportunity to our attention0 


Very truly yours	 - 


C • M Applegate 
Vice Presltlent.. 


CM:sc







WILLIAM B. MURRAY 
ATTORNEY AND COUNSELLOR AT LAW 


925 FAILING BUILDING 


PORTL 6 ND 4, OREGON 


CAPITOL 6-3819 


February 27,. 1959 


United States National Bank 
.13 21. S0 W. 6th Avenue 
Portland, Oregon	 . 


.aubJect: Oregon Cinnabar Mintes 1 Inc0 


Dear Sirs: 


I. am writing on behalf of Oregpn Cinnabar MInes, Inc anOregon. 
corporation You will find enclosed the following documents 


(1) Leaseand. Option, dated.February.1,...l959, by.and between Norman L0 


Degner and Mary Joyce Degner, Lessors and Oregon Cinnabar Mines Inc an Oregon 
corporation, Lessee	 I	 I 


(2) A copy of the. Physical pesc.iptIon..of the. mining claims by: Norman.. L0 


Degner.	 . 


(3) Inter-offIce, correspondence: sheet of Cordero Mining Company,; dated 
June 11, 1959, indicating that a sample of 1440 lbs of ore co'ntained 18 lbs of 
thercury.


(4) Report on":.the Big; Muddy Cinnabar Pro âp.ect near Horse Heaven., 
Jefferson County, Oregon, by Norman L Degner, Geological Department 
Anaconda Copper Mining Company, dated April, 195/, Butte, Montana, together 
with memorandum to said report by Mr Degner, Index Map, Ceologicap Map of 
the Horse Heaven District from U S Department of the Interior Geological Survey 
BUlletin 969,. Plate 21, Claim Map, Map of Dozer' Cu:ts, and. Workings, Geology 
Information plan of the Underground Workings, Cross Section of Underground 


'Workings,, and Drill :H0 Logs0 


(5)- The . Company plans to explore: the Big; Muddy Prospect in. two stages 
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I 
Stage:. One0 Sink a timbered shaft from .ti. present depth..of 30 feet to 


130 feet Drift or cross-cut 200 feet either northerly or sduth'erly on the 100 foot 
level Drill 312d feet long holes 


Stage Two0 Sirk:.timbered,. shaft. from .130 feet to' 23,0 feet0 Drift or 
cross-cut 200 feet either northerly or southerly on the 200 foot level Drill 3120 
.feet.loñgholes0 


The. work.':is.tQ commence. .irnne diately and to be: finished.within,...twe.lve: 
months The daily rate of progress is estimated as follows Timbered shaft 
3' per day Drifts and/dr crosscuts - 6 per day tong hole drilling 520 per day 
Assay determination - 20 determInations pe'r day Timbering raises - 40 per day 
The detail and specifications for this work has been explained to you 


(6) An estimate of the cost of Stage one is $30,215 00 An estimate of 
the cost of Stage Two is $53,940 00 Detailed analysis 0± these costs have been 
exp.lathedto y6ü0 


Oregon,Cinnabar Mines., Inc0.. herebyappUes...fcra loan., of $15 10.8 O'QQn. 


its First Stage exploration and a loan of $26,970 00 for its Stage Two exploration 
The second is dependent upon the success of the First Stage The Company will be 
willing to pay as high as 7% interest and the loans would be for ninety days with 
the privilege of renewal each ninety days for one year The Company would 
contribute an amount equal to the bank loan for the exploration -	 ,	 .	 .	 ,.	 . 


Ten persons: are: .1nterst.ed . in this prospect0 Five have, subscribed. t.o :fiye 
units of $5000 each, or a total of $25,000 Five others have agreed to subscribe 
on condition that the cdmpany is able to obtain this bank loan or Is able to obtain 
financial assistance from the Office of Minerals Exploration, Department of the 
interior0	 '


I 
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March 13, 1959 


Mr. William B0 Murray 
525 Failing Building	


0 	
0 


Portland 4,.Oregon


Re: Oregon Cinnabar Mines, Inc. 


Dear Mr. Murray: 


We have reviewed your communication of February .27, 1959, 
in which you request a loan in the amount of $42,078.00, which we 
understand is to be used in the development of a Cinnabar mine near 
Horse Heaven, Jefferson County, Oregon. After giving, consideration 
to the various items of information included 'in your letter, I"have 
been unable to devise a plan whereby the Bank could. extend credit to 
this venture. It appears tha't.you are requesting unsecured credit, 
which is to be invested as capital. in a new enterprise. It is our 
feeling that this type of loan should be adequately secured, and 
consequently we must decline your loan request6 


Very truly yours, 


1


/ • 0 	 ' 	 . 


- 	 -. . 4::	
'----


L. L. Gibson 
Assistant Cashier 


LLG/dr 
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Item 20	 S RIGHTS. IN LAND 


(a) . The applicant is the lessee ofthe mineral rights described in that 


certain . Leaseand O.pt.ion . dated.the 1st day of February ., 1.959, wherein NcrmanL0 


Degner and. Mary Joyce De.gn are lessors.:and. Oregon Cinnabar Mines, Inc. is 


the lessee0 . A copy of said.Lease and. Optionis. attched0 There are. no liens0 


mortgages or other encumbrances on the land0 


(b) Th.e .land which should be subject to Government royalty and Liens s 


described below0 


The legal descriptions of the unpate.nted. claims may be ..fouid;from notices 


of çla.ims.recorded. in..Jefferson County, Oregon0 


(1) Driver lode cla.im,.rec.orded.Vol0 3,. Book ..of Mines p0. .235 
(2); Driver No0 1 lode claim, recorded.Vo10 3,, BOOkf Mines, p 0. 237 


(3) Driver No0 2.lode'claim,.recorded.Vo10 3, Book.of Mines, p0 239 
(4) Pilot lode claim, .recorded,Vol0 3 . , Book. of Mines, P0 241 


(5) Neversweat . .lode claim, recorded'.Vol0 3 Boôkof Mines,. p0. .249 


Excepting, however, portions of the above, claims . situate on . the.East Half 


(E .1/2) of Sect•ion'.Two (2), TownshIp Ten . (10) South, Range-Eighteen (18) East of 


the Willamette. Meridian., . Jefferson., County., Oregon0 


(c)' Five.copies of Lien and. Subordination Agreement on. MME Form, 5.2.will 


be supplied:.under separate cover0 
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LEASEAND OPTION 


	


•	 THIS.AGREEMENT, made .nd entered into !this 1st day of 


	


•	 February, 1959 by and between NORMAN L DEGNER a'ndMARY JOYCE 


DEGNER, hisbañd and wife, hereinafter called the Owners, and OREGON 


CINNABAR MINES 9 INC an Oregon corporation, hereinafter called the 


Lessee,	 .••	 S 


WITNESSETH: 


(1) Whereas, the Owners desire and intend e to grant to the 


Lessee a lease and option to purchase certain unpatented mining claims 


situate in the Hor&e Heaven Mining District, Jefferson C ounty Oregon, 


described as follows:


Pilot	 Cindy' 
Driver	 fl	 Columbia	 S 


Driver No 1	 ' Never Sweat; • 
DriverNo, 2	 Joco 
Cisco	 Sully	 , 


(2)...Wbereas, the terms of lease, royalty rate, minimum annual 


royalty, term of. option, and purchase price hereinafter referred to, shall be 


as follows	 ••	 ••	 ' 


(a) Term of Lease: The term of this leas shall be ten (10) years 


from the date hereoL	 • 	 S 


•


	


	 (b) Royalty rate: The percentage of royalty reserved by the Owners 


is ten per cent (lO%), 
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(c) Minimum Annual Royalty: The minimuannual royalty 


• reserved by the Owners is Seven Thousa.nd Five Hundr'ed'($7 500.00) Dollars.' 


(d) Term of Option: The option granted shaU expire at noon on 


the 1st day'	 February, 1969.	 ''	 '' 


(e) Purchase Price The purchase price is One Hundred Thousand 


($lO:O 000 00) Dollars.........": 	 .	 . '' 


NOW, THEREFORE, for and in consideration of Two Hundred 


Fifty. Thd' shares of common9 voting 9 nonassessable stock of Oregon 
.. 


• ..	 .	 Cinnabar Mines, Inc. and the mutual covenants and agreements bn the parts of 
.................. , 


the respective parties hereto 9 IT IS COVENANTEDANDAGREED AS 'FOLLOWS: 


(3) Owners hereby lease, let and demise unto Lessee for ,the term 


stated in Paragraph (2) above 9 all of the property described in Paragraph I 


above Owners covenant that Owners have a right to enter into this agreement 


and to dispose of the said p-roperty. That Owners havegod title thereto and 


that no third party has any interest therein That said pzoperty is clear of 


	


• ' '	 encumbrances, that neither,Owners nor , Owners preclecessprs' in 'interest or, 


title have done anything whereby the said property or any part of it may become 


encumbered, andtbat no taxes, personal, property 9 or otherwise, on said 


property, are in arrears or delinquent 


(4) Owners hereby do give and grant unto 'k, see. the 'sole and 


exclusive right to mine any and all of said claims and to retain or seU the 


valuable minerals and metals recovered therefrom by means of such mining 
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I	 .. 	 .. 
(5) The Lessee agrees to pay to the Owners at the rate stated in 


Paragraph (2) above of the value of all minerals or metals recovered.from 


said mining, based upon the returns from sale thereof to any purchaser, less 


freight and shipment charges. Said royaLty shall be payable within five days 


after Lessee shall have received any such returns0 


(6) The Lessee shall not be obligated to pay. minimum annual 


royalty for the first year of the term of this lease0 At the end of the second 


year of the term of this lease and at the end of each succeeding year during 


the term of this lease, if the royalty receivedin Paragraph 5 above shall amount 


to less than the minimum annual royalty stated in Paragraph 2 (c) above, then 


- the Lessee agrees to pay to the °wners the difference, it any, between the 


royalty computed as stated in Paragraph.2 (b) above, and the minimum annual 


royalty stated in Paragraph 2 (c) above, until the Lessee shall have paid to 


the Owners the sum of Seventyfive Thousand ($75, 000 -00) Dollars, as stated 


in Paragraph 2 (e) above. However, if in any such annual period the percentage 


royalty reserved in Paragraph .5 shall amount to more than the minimurp 'annual 


royalty, then the Lessee agrees to pay the entire amount'of said percentage 


royalty on account of said Seventy-five Thousand ($75, 000, 00) Dollars, as 


stated in Paragraph 2 (e) above. 


(7) a. The Lessee shall have the exclusive and immediate poss 


ession and control of the aforesaid property during the continuance of this 


agreement and shall be solely responsible for. any and all work done and all 


expenses incurred in or upon or about the same, , and far' all liabilities, claims, 


or demands of any kind or character arising out of the operation of the Lessee, 
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The Lessee will fully protect and save the Owners and said property from 


liens or charges resulting from any acts of omission or cOmmission of the 


Lessees, 


•	
b0 Upon demand of the Lessee s the Owners agree to 


•


	


	 forthwith convey by good and sufficient instrument of conveyance said 


property to the Lessee 9 free of encumbrance and such instrurnentof 


conveyance shall be held in escrow by a bank to be designated by the 


Lessee 9 and s;aid bank shall deliver said conveyance to the Lessee in the 


event the Lessee exercises its optipn to purchase said property upon the 


terms and conditions herein stated0 If the Lessee does not elect to 


exercis .e said opUon, or if this agreement is terminated, then said bank 


shall redeliver said instrument of conveyance to the Owners0 


•c The parties hereto •shal join in complying with said 


bank's requirements in connection with the holding of the conveyance in 


escrow0 The Lessee shall pay the bank's fee or charges relating theretp0 


(8 The Owners, or their agent duly authorized in wrthng, 


shall have the right at all reasonable times to enter upon the said property 


and into all parts of any mines thereon for the purposes of ins pectiOn0 All 


Hoperations shalt-be. onducted by the Lessee atsuchtimes and places and. 


in such manneas in its sole discretion shall be deemed m'ost desireabie 


and in , cnnfo-rmity :with the terms of said lease and option0 	 • 


: (9) All tools 9 supplies, or movable equipment, and any mining or 
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milling machinery, placed on said lands by the Lessee 9 exceptingall. 


buildings, shall remain personal property, and the property of the 


Lessee, and thesarne may be removed from said premises within 


three (3) months after any termination of this agreement. 


(lO) After the date of this lease, the Lessee will pay before 


delinquency al-itaxes, if any, accruing hereafter 9 levied against said 


claims, and against the improvements thereon, if any0 


(U): This agreement shall terminate: (a) At the end of the 


day on which any "minimum royalty" referred to in Paragraph 6 of 


this agreement is payable, if such minimum royalty has not been paid; 


(b) Upon failure by the Lessee within thirty (30) days after the service 


of notice by the Owners to remedy any breach by the Lessee of a 


condition or covenant herein contained and on its part to be observed 


or performed; or(c) Upon the expiration of ten (10) days after the 


Lessee has given notice of termination to the Owners, 	 .. 


(lz) Notermination of this agreement by either party shall 


have the effect of releasing the Lessee from any duty, obligation, or 


requirement which s-hall have accrued or matured hereunderbefore the 


effective date of such transaction, Neither any provision of the agree-


ment nor the grant of any postponement for the doing of anything 


provided for in this agreement shall be construed as obligating the. 
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Lessee to pay'any minimum royalty referred to tn Paragraph 6 of this 


agreement or to exercise the exclusive right and option to purchase 


the aforementioned demised premises referred to in Paragraph 16 of 


this agreement, or to take or hold possession of the said demised premisesv 


or to carry out any operations 


(13) All notices, demands and communications herein provided 


to be given, or which either party may deem it necessary or desireable to 


give, and all agreements between the parties hereto shall be in writing 


All such notices demands or communications may be served by personal 


service or by mailing the same by registered mail s postage thereon fully 


paid, and directe& to the Owners and to the Lessee at the addresses stated 


under the signatures on this document, until a different party or place is 


designated by either of the parties hereto, in writing 


(14) Any and all payments herein provided to be made by the 


Lessee to the Owner shall be made by the Lessee to such bank or banks as 


the Lessee and the Owner may agree upon for the account of the Owner 


(15) The Lessee hereby does give and grant to the Owners, their 


heirs, administrators or assigns, the sole and exclusive right and option to 


• purchase all or any part of the common voting, nonas:sessableshares.of. 


Oregon Cinnabar Mines, Inc Lessee herein, at ten cents (iO) per share 


at any time during the t-erm of this agreement 


(16) In consideration of the acceptance of the foregoing lease and 
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• 


the expenditures to be made hereunder, and the good and faithful keeping of 


the covenants thereof 9 the Lessee shall have and hereby is granted the sole, 


exclusive right and'option to purchase the aforesaid demised premises by 


payment to the Owners of th.e purchase price stated in Paragraph 2 (e), Page 2 


hereof, on or before the expiration of the term of option stated in Paragraph 


2 (d), Page 2 hereof, the amount of all royalties theretofore paid by the Lessee 


to the Owners hereunder to be credited to the Lessee on said purchse price, 


which shall be reduced accordingly if said purchase is made hereunder, and 


upon tender of such payment, the Owners will make, execute, acknowledge 


and deliver to the Lessee such further assurance of the said property as may 


be requisite The forfeiture, surrender or termination of the above lease 


prior to the payrnent.of said purchase price for any cause shall render , this 


• '.	 option void, and the said payment cannot thereafter be tendereth 	 .	 . , 


'(17) Upon anytermination of this agreement other than by the 


purchase of said premises as hereitabove provided for the Lessee will 


immediately give to the Owners a good and sufficient quttclaim deed to all 


the right, title an& interest of the Lessee in and to the said described premises 


and said property Upon such termination, the Lessee will give to the Owners 


copies of their geological and engineers reports, maps, and results of testing 


and exploring for ore bodies, if any, which the Lessee may have concerning 


said property and will deliver to the Owners such Abstracts of Title, if any, 
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• which it may have.	 •'	 " 


(18) After July 1, 1959, during the term of this agreement, 


the Lessee agrees to perform all assessment work on said claims 9 if 


any, as required by law and file such affidavits and proofs of perform-


ance of such work, if any, as required by law at least thirty (30) 


days prior to the date fixeiby law for performing such work0	 . 


(19) It is agreed that neither the Owners nor the Lessee 


will locate, lease or option, or otherwise acquire any' interest in any 


• mining claim' or claims within a radius of three miles from 'the claims 


herein described, excepting for the benefit and use of Oregon Cinnabar" 


Mines, Inc0	 '	 :. -	 • 


(20) If the Les9ee applies for an'exploration' loan under the 


Office of Minerals Exploration, the Owners agree to sign the consent to 


lien or such other documents. as may be necessary to enable the Lessee 


to obtain such fund's0 	 '	 '•	 '	 '	 ' . '	 ' 


(21) This agreement shall inure to the benefit of and be binding. , 


upon the heirs, executors, administrators, successors and ass.igñs'of the, 


•	 '	 respective parties hereto0 ,	 '	 '	 '	 ' ' '	 ' 


IN WITNESS WHEREOF 9 the Owner's have hereunto affixed the 


Owners' hands and seals, and the Lessee has hereunto affixed its corporate 
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V


':, 	 ' 	


•' ) V 	
V 	 V' ' 	


' ' 	


: ' 


signature and seal 9 pursuant to a Resolution	 its Board of Directors duly 


adopted, and the respective parties have executed this agreement the day and 


year first he	 aovewritten	 " V 


V 	 THE	 VVWVES 


V


(SEAL) 
I	 QRMAN L.	 NER. 


'V 	


V V 


: 	 V 


Norman L Degner 
V


.V,,',,Addrèss: '1954 Roberts Street 	 V 


V " 	
Bute	 Montana	


V 	 V 	


V 


MARY JOYCE DEGNER 	 (SEAL) 
V 	 '


V. VV May Joyce Degner	
V 	 V 	


, 	 V 


V


V 	 Address:	 1954 , Roberts Street	 V 


V 	


V 	


V


V VV	


V 	
Butte,	 Montana	 V 


V 	


V


•,.. THE LESSEE	
V 	


V 	


V 


V


' 	 VV.VV •V	 CREGON CINNABAR MES	 INCO	 V 	 V 	


V 


.WILLIAiLB. .MURRAY	 •	 V 


V V 	


V 	 V 	 President	 '	 V	 V 
V	 V V 	 V M(Uai;BL.,. MU	 r	 V 


• ,V	 525. 
V	 ttland'4;" Oregon.	 V 


V	 Attest: •'	 'V	 ' 


William j . jammie 
V	 'Secretary V


V 


6305' N. Minnesota
V	


,	 V 
Portland, Oregon •'	 V
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ITEM 3 PHYSICAL DESCRIPTION 


By:NOrrnanL0 ;Degmer 


•.a), TherQ arel 13. bulldozr cits on:therop rty JSee accornpa.nythg 


Brunton. sketch)0 Low grade.Qre: shows i the... .wo. to the.North. 0, .in.the One 


th Which: the two compatme•nt sh.aft. is eingsunk . anin. he oneadJoining 


.:to. the North0 


Also, there...are . 2.sh•.ft: (See ..MGmQrãdum) :e h .approdmat?ly,: 30 fé5et 


deep. rnest.L. .Degner:..ha.d.2lO.Q pounds of hand ptted .ore from	 fih1d 


- shaft run and :.rebovered 2 1/2 . flasks, ofieruty0., If aterd of thiis in., 


existence, it will be with Danny Swanson 0 A' hwood, Oregon, and Cinnabar 


Mines,..Inc0 Ptinevllle, Oregon. 	 S 


The. two.comp'a ment', shaft:waS in. good ore tO 12 r 14: feet 0 Enc1oed 


samp1.ei-eP,ort, : is from:. muck mind:aéiéctive1y. at proxiate.ly this e1yain0 


There is still a stringer In the North end up to 1 foot wide and stringers 


goIng.'out .thé. Northeast corner..in'.:.te-bottorn0. 	 . 


There are 2: crosscuts, each. appoxirnatly 35, Met: on,.:th.': property0 ., They 


were'..diyen•:wit:h the ide . .in:'m1nd. o'f"exp.os.Ing.theqontact. .f the rhyolite.:plug: (?) 


with...the i unconfornity. :c:1ay .;i.nder the:ande.s:ite flow0, . As I .r . all,, neither:,was 


c'c.ssfu1,0Bqt'were: driven: too:.. far: abo.v e the contat and. consequently were: in. 


an4esIthe	 di stance :. An. .pproxirnate . $;5: : fobt drift was': .drivenNorth from. 


ihe'bcttoni of.the fil1ed shaft.,. (se.eerno) on a narrow, :1'zy, . higr&d . .strjgerq 


stringer still shows .inthë' bottom, f . the proposed shaft in'...vrgin. groud0 
Qregon:.Cinnabar Mines, , Inc0 
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150 feet of hole was drilled under my supervision and two diamond drill holes 


by the Sun Oil Company of which I have no records0 


The a:ea:.otiined. in blue :.çconpaPy1ng: ketdh, 11 .pa fair to good 


r'ia1ar0 


The only equipment on..ii p,r.o.p.etty.. a. reSept. 1$ a. n .1l geared hoist 


with a qapacity of approximately 700 lbs0 from 200 feet 9 a portable 105 


Ingersoll Compressor 9 wooden:.had.frame . cabe. 0 small Jack. hamirr 0 . hose9 


steel, bits 0 and some powder and primers0 Also a TD6 International Bulldozer 


: ..is:availabl'e0 .. 


(b) The two crosscuts in andesite were driven by my father when I was 


11 years old (19a6), also the filled shaft and drift North from the bottom of the 


shaft0 I staked the claims for my Mother when my Father died in August D 1956 


Lter:owner. hip,,was' :trflSferred tome.o :. As owner 0 . 1 had.,the bulldozing: done9 


105 feet :.f dri' ng:'do. e:a.ndthe aft sunk 27 feet0 


cc) Past production 2 1/2 flasks mercury0 Vor possible-records see 


paragraph "a" I hauled approximately 35 ton which I estimated to nrn 6 lbs0 


.-tQ Horse. Heaven .to be.run .beföre.:their c .1osl'g abot' e y•t ago . Fran : E Lewis 


their engineer and assayer said the entire lot ran only slightly over 4 lbs0 


Consequently,.it is. still stockpiled: a:. Horsë"Heyen9 , about ' niles .om th. 


propery0 


(d) , No.	 sitiveo're:.reserve's 'S..: some;:fafr ore hewin g.- ..Nor.enoug'h 


developntentwork.has 'bèen done0 


(e) Cinnabar :(H) 0 ".which .'.is :.the, Only known ore.m.terai 'is- cont1ned in 


Oreon Cinnabar MIn.es 0 ..IncO	 ..ge- 21, . ..OME.Applcation 
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strat1fièd'.rhyolite'tuff, tiff bmccla,. and conglo r't$ with. lnterbedde'd tffaous 


clays and '. is . capped:by..an ucopformity clay 'ancient so 'surface)', abQve which 


'lies :andeste flows0 . A very tr, mineraLized o .:'s'te.epo estdipping,. .North 


south' striking effusie"clay uts' or	 zone0,. The only 


:higtadeore. to. date excepting..:thatl, contained .inthe..effüsive clay, was minedi..:from 


a tuffbreccia filled with quartz and cinnabar The filled vein'like cavity was 


....n'.thé'rhyolité...	 foOtwall of.th'e eth ive .: cly'o ThØ . source;. of .mieaUzation 


was undoubtedly the effusive clay, which I believe to be the source of mineral 


ization, and fine ore in NEW fissure systems, which are older than the clay, 


and in rhyolite tuffbreecia in the rhyolite plug (?) in the footwall and also in 


in brecciated zones along the contact between the èlays and rhyolite fl9ws in 


.;t'he:..hanging:.wallo 


(f', j.epect•to find ote' bec se: "thee': am expbsed 0 30.0, feet apart,.. 3. 


showingi in bulldozer cut's.,, .fafr:ore in..thé: shaft and low a.de.ore ln.::two drill. 


holes0,	 of. the3e exposurs:ar, along. th& effusive qlay'.zone0 


Every condition and ..stru.cture.which xade Horse,Heaven. ,Mne'frorabie 


for. or.e4eposition., edst, on this property0 (See:Cros seçtio.n.A from. U0. 


Dept.0, of .the'..Interior,. Geological Survey Bulletin '96.9 .Platë.Z1),0 


The mineralization .àlay,. and. zone strikes 'under 'the unconformity clay: which 


.aàte'd.a s. a;•dam"to 	 solution 5: at ,.he-oii1y. large ::producer' .i. the. 


area Horse-.. Heaven '	 Most of their. stopir .g ,:was from. oreqonfined...benath.the 


unconforrnit'çlay0 


(,g)' No :retun,..of geoiqgia . and, eginePringrpor.s or.:informtion.: .1s. eected0 
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INTER-OFFICE CORRESPONDENCE SHEET 


•	 CORDEROMININGCOMPANY. 


SUBJECT:	
report Sample .	 DATE: June Il-SB 


FROM:	 •	
•	 OFFICE: 


To:
Norman Dener And. Associates. 


.1440 lbs of Ore. 


I'toisture --27 lbs. 


1Iercury--18 lbs.
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REPORT ON . THE


BIG MUDDY CINNABAR PROSPECT


NEAR HORSE HEAVEN


JEFFERSON COUNTY, OREGON 


B 


NORMAN L. DEGNER 


Butte, Montana .	 April, 1957 
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I
REPORT ON THE 


BIG MUDDY CIN!ABAR PROSPECT


NEAR HORSE HEAVEN 


JEFFERSON OUNT, OREGON 


TRODUCTION 


Raymond Crowley of Ashwood, Orogon reported that he had uncovered 


good grade cinnabar in place, in a bulldozer cut, on The Big Muddy Cinnabar 


prospect. Thi8 was brought to the attention of The Anaconda Company by 


Norman L. Degner, who is in their employ as a geologist. It was deemed 


advisable to examine the property. An examination was made during the 


last week of April, 1957, and the following report is su1nitted thereon. 


LOCATION AND OWNERSHIP 


The Big Muddy property is situated in Sec. 2, T. 10 5., R. 18 E., 


Willamette Meridian, in the Horse Heaven Mining District, Jefferson County, 


Oregon. The Horse Heaven Mining District is in the northern part of the 


Ochoco Quicksilver District. The property is accessible from U. S. Highway 97 


at Madras by county road 28 miles east to Ashwood, 13 miles east over county 


road to Muddy creek, 1 mile north over unimproved road to the junction of 


Horse Heaven and Muddy creeks. 


The climate is send-arid and the surrounding area is sparsely timbered 


with juniper. The elevation of the workings is 2400 feet. 


Several 8prings could be improved to provide sufficient water f or mining 


and domestic use. 


Four unpatented lode claims are hold by location and owned by Mrs • Ella 


Degner and Raymond Crowley, both of Ashwood, Oregon. 
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O 
GEOLOGY 


The ore is contained in stratified rhyolite tuft, tuff-breccia, and 


conglomerates with interbedded tuffaceous clays and is capped by an unconformity 


clay, above which lies andesite flaws. A strong, steep, east dipping, north-. 


south 8triking fault cuts the mineralization. 


Three exposures of cinnahai' in place, striking about N. 40 W., intersect 


the fault to the southeast. Not enough work has been done to determine if 


these structures persist east of the fault. There is some evidence that they 


do. Two samples were taken from the fault. One face four feet high and one 


foot wide averaged 11.2 lbs. mercury per ton and another face four feet high 


and one foot wide averaged 26.2 lbs. mercury per ton. (Fig. 3) 


Four holes drilled oa3t of the fault shored low grade cinnabar. (Fig. 4) 


Soil sampling east of the fault shows an area approximately 75 by 250 feet 


averaging 1.5 lbs. mercury per ton. 


The property exhibits four features common to the Horse Heaven and Axe 


Handle mines, the only two large producers in the area. It is near a biotite-


rhyolite intrusive, has the same host rock, structural control, and hydrothermal 


alteration. (Fig. 2, Sec. A-A) 


DEVELOPM1NT 


Development on the property consists of 12 bulldozer cuts, a 40-foot shaft, 


a 25-foot drift, a 35-foot drift, and 105 feet of drifl hole. A shaft was sunk 


40 feet on a narror, ienzy, high-grade vein up to one foot wide and a drift 


from the bottom driven 35 feet to the northwest along the structure. This work 


is reported to have produced 2 flasks of mercury from 2100 pounds of hand-


sorted ore. This vein has been largely mined out. 
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. 


About 20 feet to the north a surface pit exposes ore 3 + feet wide 


and 7+ foot long averaging 31.7 lbs. meróury per tOn. Neither the lateral 


nor the vertical extent of this ore has been reached. 


A bulldozer cut 200 feet to the north exposes a low-grade vein-zone 


in. a mixture of altered andesito talus, rhyolite tuff, and tuffaceous 


clays. 


MMARY & CONCLUSION 


The, examination showed the occurrence on the property of three veins; 


a narrow, high-grade vein that does not persist in depth and has been 


largely mined out, a low-grade vein-zone' of undetermined size, and a high-grade 


vein which has been exposed 3.0+ feet by 7.0+ feet in a surface pit and aver-


ages 31.7 lbs. mercury per ton or lO4.3O per ton at a currcnt market price 


of 252.O0 per flask of 76 pounds. 


Even though good grade cinnabar is exposed and the property is favorably 


situated in regard to transportation and other physical features, considerably 


more development work must be done to determine if a large scale mining opera-


tion is warranted Because of the reasonable cost of treating mercury ore, 


this property lends itself readily to a lessee type. operation. 


Respectfully submitte ,', 


NLD/h	 N'ORMP1N Lf DEGNER 
Butte, Montana 
April, 1957 
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Memorandum to 


port on The 


BIG MUDDY CINNABAR PROSPECT 


near Horse Heaven 


Jefferson County, Oregon 


In my report of April, 1957, I reported, admittedly from memory 
as a boy of U years old, that the narrow, lenzy, high-grade vein 
was striking about N. 400 W., had been sunk on to a depth of 40 feet, 
and had been largely mined out. 


Subsequent work, namely the sinking of the two compartment 
shaft to 27 feet, has proven that the vein strikes approximately 
N. 20° E., had been sunk on only to 27 feet, and had not been mined 
out, but continues dowrniard below the lowest working, which is 
27 feet deep. (See accompanying revised plan and cross section C-C 
which replaces B-B' in the AprIl, 1957 report) 


Respectfully suhnittedj\, 
I/i 


/.7t" ;	 A 


Nrman L. Degner


I
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.ltE,m 4ACQESSIBILffY CF. PROPERTY 


(a). ,.Ra.yniondCrowley i1VS:at Ashwood 0 ...O gono : n4 will meet the 


OME representative to show the property to him. The Big, Muddy Cinnabar 


Prospect s si'tuae .in . the Hprs.e;Hëayen. Mining District 6 Jefferson .County0 


Oregon. The propertyis accessible from L S . Highway ..97 :at Madras .Org.on 


by county road, .: werity-eight miles East. t 	 bwood,,.:thirten milesEast Over 


• county road to MuddyCreek, one:.mile. North. over unimproved, cad :to:.Junctlon 


of .Horsel Heaven. and Muddy: Greeks0 


(b The closest, shipping and, supply 'point is .the.: City• of.Madras, 


• Jfferso'n".Qounty ,.. Oregon. The Union . acfic; RaflrbadCómpany 0 General Office0 


Pittock Block,.. Portland. 0 . Oregon 0 and Bend orUan4.Trust;;.S.ece, 13.21 S. 


.Water Street, :P0r.iafl&. Oregon,.. serv.tce'he .Madr area.., Madrasis forty.'two 


(42) miles frOmthe, propekty, 


oregon .Cini:abar Mi:flS .1110.	 :.Pge'..3.4. .OME Application. 
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I tern 5 EXPLORATION. WORK 


(a) OPERATIONS


STAGE I 


Timbered:Shaftoto be deepened from. .30° to '13.0°c The shaft is to be a 


two-compartment shaft0 . Each. compartment is.to be.4°x4° in the clear0 Timbered 


sets are .to be 8° apart0 , Where necessary sets afe to be;from 3° to 5° apart 


to hold.the ground. 0. The shaft is to becomp.letely.lagged0 


Drifts or Cross-cuts0 Drifts or cross-cuts: 200° either northerly or 


southerlyon the 100 foot leyel0 . The drifts, and. cross-cuts'to be' 6' . x8° in..the 


clear and timbered where.'necessary to hold 'the . ground0 . The drifts and cross-cuts 


to be lagged where ne.ce s.sary0 


Long holes0 Long'.holes to be dril•led3. 1 12.0°0 Each hole'is to be drilled 


l56'	 The steel is to be in..4° ..lengths,. thlrty-'nine.(3.9) pieces of steel 4°.in 


length, will be required to drill, the .total 156° 0 ,., Samples are to. be collected every 


.4° The holes are'.to be' inclined upwards approxirnately..5 degrees0 •F.ive.'..holes 


"are'to be drilled northwesterly:at 50° stations on the 100 .foot level0 Five holes 


are to be drilled . southeasterly:at 50° stations on'.the 10.0 foot level. Five: holes 


are' to be fanned.out at:the. end . of,the drift onthe 100° level to.the northeast. and 


, five' .holes:are.to be, fanned.out southwesterly' from the end .of the drift on ..the 


.100° level. 


Timbered Raises0 One hundred.feet',, From the 100° level, the raises are., to 


b.e'timhered.with..two compartments0 Two or more.raises are planned0 One 
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•	 I! 
...compartment:is 'to be 45c4° a.nd:one cômpartmet is to be 2'x2° dimensions0 


Tiinbeririq'. Drifts0 It. :l.s' estimated that about one-half of the . drifts: will 


require timbering0 The: drifts are to be':timbered where'neessary'to hold. the 


ground, 


•	 Assays0.It.is p.lanned..to assay every 4° of e'ach..hole..drilled0 This: would 


• . require' 39 determinations . for eadh'. hold. drilled or a total of: 7.80. determinations0 


'It IS planned to sample .th? drift.in.. 4° sections, .which..wôuld require 50 


• determinations0 itis planned to sample the shaft, at stations of 4° which 


would. reüire.: 2'5: determinations,. makin9 • a total 'of 855 determInations ,for the 


ç0u level0 


Engineerng and Geological ServIces0 It .ls estimated that. Stage I. will take 


approximately."30 weeks. to completed.. Thirty day s'a .re.ailowed..for an. engineer and 


geologist to check,the . work0 


STAGE.. II 


Timbered. Shaft0 The timbered 'shaft to be' deepened from 130° to 230° 


The shaft: .is : :to be. atwo-compartmen' shaft0 Each compartment is to be 4.x4° in 


the clear. Timbered' sets; areto be 8° apart0 . Whëre. necessar y sets: are to be 


from 3' to 5' apart .to hold the' ground.0 The shaft s' to. be:coknpletely..lagged0 


Drifts' 'or .Cros s-cuts0 Drifts or cors s-cuts: 5b:0° either northerly : or 


southerly on 'the 20.0° level0 The drifts and cross-cuts'to be: 6°x8° .In..the clear 


and...tirnbered and. lagged where' necessary :to hold. the ground0 


Long Holes. Long holes to be: drilled 3.,.i20. Each hole is to b.e drilled 


156° The. steel is . to beth.. 4° lengths, thirty-nine (39) pieces of steel 4' in 


length' will be..requ.ired . to drill .the.total ..l56° 0 .Samples are;.to be col.lected.every 
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4	 The holes are'.to be inclined upward ...approximately five degrees 0 Five 


holes are. to .be.drilled -northwesterly-at 50' stations on 'the' 200 foot level and 


five holes are-to be drllled,southeasterly at 500 stations on:th'e 200 loot level0 


Five holes are-to be fanned out at .the end.. of the. drift on ,the . .200. foot level 


the. northeast a.nd:flve; holes are to .be:.:fnned. out southwesterly-from the. end of 


.'th;edr.l'ft on.the. 200...foot level0 


Timbered Raises.0 our hundred:feet0 From,.the 200. foot level,, the raises 


are. to be. timbered.wlth..two compartments 0 ' ., Two or more raises: are-planned0 . One 


compartment is'.to be..4'x4" and. one- compartment -is to be: .2'x2° dimensions0 


Timbering ,Drjfts0 , , , -It: ..ls estimated that: about oeha-lf' of the. drifts.: will 


require timbering0 The: drift s are to be.. timbered where n.ece.s sary to" hold. the 


ground0 


Assays. It -is . planned -to assay every 4 of eacl haiei drilled 0 This 


would 'requIre- :39 determ.inations'..for each. hole drilled or a total of 780 


determinations 0 It Is planned to sample. the drtft:'in.4 0 sections, .which,.wouid 


require 50. determinatIons0 it is planned-to sample the sha.ft at stations of 40 


whlch-.wou.ld . require-. 25 determlna:tlons,. making a-total of 8.55 determinations 


for t.he 200. foot level0 


Engineering and Geological Services0 -It j estimated that Stage..II will 


take., approximately 35: weeks to complete 0 ThityfIve days are- allowed for an 


engineer and, geologist to check:,i,h e work0 


The. target of exploration-is to. explore--the ground laterally. on'. the -100 .fobt 


-level and-the 200 foot level'0 The plan is' to cut the contact as shown on.the mp 


Oregon Cinnabar Mines, - - Inc0 
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marked . (5) (a) Expioratlon:.Work. Exhibit 1. 


•	 (. Road,. Anaccess.road has bee.nconstructe&totheprop.erty. 


•	 (c) Progress.. Report t OME';coi tract 	 is executed the work will .be 


started immediately after 	 da±e of the contract and will be finished 


:within twelve. 'months •0 +he. daily rate of progress is estlmat.as:.follows 


Tibredahaft'	 3' per day


Drifts, and/or cross-cuts 6' per day 


Lon.g.hoie;ddl.Ung	 •.. 52' per day 


• ASS,Y" determinations	 20. determinations: pr day 


Tlmbered..raise.s	 • 4' per day 


Oregon Cinnabar Mines,. Inc0	 Page 40OM AlC8t1Ofl 
• Item . 5. Exploration..'Work
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Scale 1" == 1001 


Proposed 100' Level Drift = = =	 . 
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NORMN L. DEG.NER 
2009 Thornas',Street 
Butte 0 Montana 


Norman. L0 Degner will. supervise the, work. Ha was graduated from 


.the University, of .Oregon,wlth.a.B0 S.0 de,gree.in Geology0 HeJs. presently 


employed. .on'the geological staff of Anaconda Mining' Company, Butte, 


Montana. Norman,L., Degner is. Vice-president of the. company and.will 


be in. charge. of the: exploration' w,o'k0 


WILLIAM B0 MURRAY 
Attorney t; Law 
'.525 Failing Building 
Portland.4, Oregon 


William' 'B0 Murray.ls President of the, company0. He...s, a.lawyer 


specializing 'in mineral law0 He1s the. owner of. the Boss; Tweed-Clipper 


Group. of' Mining claims near Pony, Montana.,, and the, Morning' Star and 


,Dot.ty. Group of Mining claims: North..of Ely, Nevada0. He.. has had 


approximately twenty-nine years experience;. In. mineral law, Mr.. Murray 


has served as. President of Uranium C.orp,oration..o.f Amrlca. He, Is enga,gd 


.in.m.ining'on...his. own account. 


CLIFFORD M, WAGNER, M0 D, 
Hpner, Oregon0 


Dr. Wagner Is . aVice-president of the company,. He...is. engaged as 


a practicing physician. and. surgeon at Heppner Oregon. He. is president 


of Professional Uranium Company. He.. has engaged personally in..mlning and 


Oregon Cinnabar' Mines,..I.nc. 	 Page42 .O.ME . Application 
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mjneral.pioration..on ..his . own account0 


RAYMOND CROWLEY 
Ashwood, Oregon 


Raymond. Crowley Is:. Treasurer of the . Company0 Hewas employed.as 


a miner at the Horse Heaven. Mining Company: for approximately ten years. 


He.s, aprosp .ctor and. was..a discoverer of the Bi g. Mu4dy;Clnna.har pros.p?ct... 


WILLIAM .J. JAMMIE 
6305 N. Minnesota Avenue 
Portland, Oregon 


William J..Jammle Is the Secretary, of the, company0 Mr0 .jammle has been 


interested In mining companes. and has participated in.: their operation.. and 


development for a period of over thirt y. years. 


Oregon Cinnabar Mines,. Inc.	 Page' 4 QME., Application 
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Item 7 EST.I.MATE1OFCOSTS 


Category (a) Independent Contractors


STAGE. ONE 


Operation Unit No0 of Units Unt Cost : Total 


Timbered. Shaft 
(30'	 .to.130°) Ft0 100	 $ ...8500 $8,500.00 


• Drift or 
Crosscut 


• (lOO	 level)	 • •.	 Ft0 200 3L90 6,380O0 


Long Holes . 	 .Ft. 3.120 •	 • 6,24OOO 


Timbered Raises Ft0 100 •42.4O 4,240.00 


Timbering Drifts Ft0 100 79O 79OOO 


Assays Each 855 3q00 2,565.00 


• Engineering & 
Geological Day . 30days • 5000 1,500.00


Total	 $ 30, 215 000 


• Company Participation	 $15,108.00 


Oregon . Cinnabar. Mines, Inc0 
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o 
Category. (a)	 Independent Contractors 


:STAE TWO 


Operation .. Unit No0 of Units Unit Cost Total 


Timbered 
Shaft 
(130° to 230 0 ) Ft0 100	 . $. 85OO :.,$ . 8,5OOOO 


Drift or 
crosscut 
(200° level) Ft 500 .. 3L90 .l5,95O0O 


Long Holes Ft0 . 312Q . 200	 . 6,24000 


TimberedRaises .	 Ft 0 .400, 424O l6,960OO 


Timbering Drifts 
(200° level) Ft, 250 790 1,.9•75.00 


Assays 
(200° level) .	 Each 855 300 .2,5.6500. 


Engineer1ng. & 
Geological . . Day .. 35 days 50.00 1,750.00 


Total $. 53,94000 


Company Participation . $. 26, 970 000


...Oregon . C.inriabar Mines, Inc0 
Item 7- Estimate of Costs 	 Page 45 OME Application 







' A.J.WALODTT,M..S.PH.Df 
CONSULTING GEOLOGIST


3054 S.E. MORRISON STREET
PORTLAND, OREGON 


BELMONT 4-4554 


February 27, 1959 


• Oregon. Cinnabar Mines, Inc. 
527 Failing Building 
Portland, Oregon


Subject:. Big Muddy Cinnabar Prospect 


Dear Sirs:


We have received your specifications for exploration of 
the Big Muddy Cinnabar Prospect in. the Horse Heaven Mining District, 
Jefferson County, Oregon. You have asked my company, Geological 
Consulting Company to bid upon .ths work. . 	 . .. 


Geological Consulting Company agrees to perform The work 
set forth in your specifications for the price .per unit asfollows: 


Timbering Shaft $	 85.00 per foot 
• Drifting or Crosscutting, .	 31.90 per foot 


Long Hole Drilling 	 ' 2.00. per foot 
Timbering, raises .	 52.50 per foot 
Timbering, drifts	 . 7. 90 per foot 
Assays	 . •	 3.00 each 
Geological services	 . •	 50.00 per day


The total for. this work for .the First Stage would be 
$30,215.00;. and forthe Second Stage $53,940.00, or a.total 
of $84,155.00	 . ,.	 .	 .


Very truly1yoürs, 


GEOLOGICAL CONSULTING COMPANY 


By 


AJW: bw	 . .	 '.	 A. J. Walcott, President 


.Creon,.G1nna$r ML	 Inc0	 .. Pg46. OME,Applicatioa 
Item 7 - Estimate of Costs 
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f 
CATGORY. (b) Personal Services0 


Norman L0 Degner ,. Vice-president . .ini charge. of exp.lora,tion proj ect 


does. not. plan.. to charge.. for his, supervisory and geologiqal services. 


GATEGORY.'(c) Operating. v1ateria1 and. Supp.l.is . to. be'. .furni shed.. byan 


independent contractor. 


CATEGORY (d) Operating Equipment to be supplied by an independent 


contractor. 


• GATEGORY.(e) Initial .Pre.habi.litation...and Repaiirs, . if any, to' be , furnished 


by an. independent contractor0 


CATEGORY. (f) New Buildings, FIxture s:and' Ins,tallat.ions if any..are 
.	 ,	 .	 .	 .	 ...	 , 


.nece.ssary to be. furnished by. an..lndependent contractor0 


• .CATEGQRY..(g) Miscellaneous..Items'to. be. paid .. y an independent contractor. 


Cinnabar MInes ,;'.Inc'o 	 .	 .Päge 47 OME Application 
Item 7i -Esti'mat&o'f Cost







.


	


.


Docket copy 


PROJECT SUMMARY R.EORT 


By: Stephen P. Holt
	


March. 21, 1962 


1. Docket. OME-6027' 
•Contract 2006: 


0perator - Qregon' Cinnabar Mines, Inc. 
527. Failing Building 
Portland 4, Oregon 


Property - Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 


Operator's Property Rights 


TheQperator .controlled, bylease.from the owners, Norman L. 
Degner and Mary Joyce Degner, 2009 Thomas $treet, Butte, 
Montana, and 1-larriet Ella Degner, 311 South Dakota Street, 
Butte, Montana, ' 10 unpatented lode mining claims. situated 
in sec. 2,. T. 10 S., R. 18 ,E., Willamette Meridian, Horse 
Heaven Mining Tsistrict', Jefferson (ounty, Oregon. Four 
additional unpatented lode mining claims, adjacent to the 
above 10, were later located by the Operator and added to 
the land of. the contract. Lien.and Subordination Agreements 
by lessors and Affadavits of Individual Surety by the 
president and vice-president-secretary ofthe operating 
company are attached to the contract. 


2. Contract - dated June. 19, 1959, on Long Form, I4ME 50 (Feb. 1959). 


Work Authprized - 


Stage I 


7 hours bulldozing to prepare drill sites, 
@' $12.00/hr.	 '	 $	 84.00.


1,000 feet of AX"or EX core drilling, 
@ $7.6Q/ft.	 7,600.00


300 feet of reaming and/or cementing, 
@ $3.00/hr.	 900.00 


Mobilization of drill and equipment 	 250.00
Incidental allowance, $1.25/ft. for 


1,00.0 feet of drilling	 .	 1,250.00 
150 assays for mercury@ $3.00/each	 450.00 


Total Stage I	 .	 $10,534. 00. 


I'
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Stage II 


3 hours bulldozing to: prepare drill 
sites,.@ $12.00/hr. $	 36.0.0 


750 feet of AX or'EX core drilling, 
0 - 250 foot depths, @ $7.60/ft. . 5,700.00 


250 feet of. AX or EX core drilling, 
250 - 333-foot depths, @ $8.00/ft. .	 2,000.00: 


30.0 feet of reaming and/or cementing, 
@ $3.00/hr.	 . 900.00 


Demobilizationof : drill and. equipment
.


250.00 
Incidental allowance, $1.25/ft. for 


1,000. feet of drilling 1,25,0.00 
150 assays for mercury @ $3. . 00/each 450.. 00. 


Total Stage II $10,586.. 00


Stage . III 


125 feet.of shaft sinking,. @ $85.00/ft. 	 10,625.00
400 feet of drifting and crosscutting, 


@' $31.90/ft.	 .	 .	 . 12,760.00
200 feet of drift and/or crosscut 


timbering, @$7.90/ft.	 1,5.80.00 
500 feet of long-hole' drilling, 


@ s1.25/ft;	 .	 . 625.00 
200'assays for'mercury, @ $3.00/each 	 . 600.00. 


Total Stage III	 .	 $26 ,7.90.. 00 


Estimated Total Cost of: the Project 	 $47,910.00 
Governie,n't'. ParticIpation. @50% 	 $23,955.00 


Anlendments - 


No. '1;,. Jaiuãryl9..: 1960;. a'ddëd7.four' unpatented wining claims, 
located by the Operator àf.ter'thedat.e of the application, 
also mineral rights to certain land previo'usly excluded, 
to' the land of the 'contract.' 


No. 2, Nay'6, 1960, authorized suspensioti' of,the.wQrk from 
April 9, 1960, , to July '9, 1960, extended the period for 
'completion of' the work. from. 12 months to 18 months, or 
.o December 19,.. 1960, and extended the royalty repayment 
period from' 10 years to 11 years. 


No. 3, July 18, 1960, changed the ending of suspension Of the 
work from July.9, 1960, to September9, 1960. 


Work under the contract started January .'4, 1960, was stopped 
April 6,1960, after completion of 7'of the 10 holes authorized 
to b'e' drilled under Stage I, and was never resumed after •the 
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Reading File
0c,7 /?,444 


Stephen P. Holt, Mining Engineer 
cc: .ocket/ 


Direct9r's


S	 . 


Work Completed . - 


Eulldo.zing drill sites, 2 hours, 
@ $12.00/hr. $	 :24.00 


Diamond core drilling, 716. feet, 
@'. $7.00/ft. 5,0.12.00 


Reaming and cementing, '226 feet, 
@ $3.00/ft. 678.0.0 


Mob'ilization' and demobilization of 
drilling equipment 250.00 


Assays for'mercury, 2 @. $3.00/each 6.00, 
Incidental allowance, $1.25/ft. for 


716 feet of drilling	 . 895.00 


Total accepted cost'.of the contract $6,715.00 
Government Participation @ 50% $3,357.50


2-A. Reports -


The final report of the Field TOfficer, dated November 1961, 
was received December.'4,' 1961. 	 NO'Qperatór"s finaleport was 
submitted, and the costof same was deducted from funds due the 
0perator. 


3. Audit: 


4 Report:o.f'Review, in lieu of. final audit, dated )Iay 1, 1961, 'showed 
acceptable cost of the contract as $6,715.00,.. Government contribution 
@ 5070 as $3,375.50. 


4. Certification. - None 


5. Comments - 


The' purpose of the project 'was to explore by means Of 'diamOnd core 
drilling from. surface (to b.e followed, jf results of drilling were 
encouraging, by shaf.t sinking, drifting, and crosscutting), the .contact 
between a. rhyolite plug and rhyplite tuff, tuff 'breccia and conglomerates 
with interbedded 'tuffaceo'us 'clays, capped .nconoaly , 'by clays and 
andesite.flows, where mercury,ores in the form of cinnabar .are often 
closely related to the rhyolite plug .just'beneath the clays or other 


lpermeable rocks., 


Seven of the 10 holes authorized under Stage I of the contract were 
drilled with discouraging results, so the'Qper.ator requested, and was 
granted a recess of three. months, later extended to sixmon.ths, for 
the.'purpose of'making a geological study and evaluation of the' wo.rk 
accomplished. The'Operator did not resume work atthe end, of. the 
recess' period; therefor .e was notified, by. letter oføctOber 10, 1960, 
'that. Stage' liwork would not: be authorized by the . Government and the 
•contract'was considered terminated.







MME Form 17 
Mar. 59	 OFFICE OF MINERALS EXPLORA 


1ORK COMPLETED MALYSIS 


Certified	 After final audit or review report is received, prepare in duplicate. 
File original in official docket. Send copy to Code 210. 


Operator	 Actual Cost 


Oregon Cinnabar Mines, Tnc. 
State	 Agreed Unit 


Oregon	 S 	


Cost 


Final Report	 Commodity	 Docket No. 
of Audit	 Wrcury	 S 	 OTv1F6027 
Final Report	 Contract No. 
'f Rr1 r	 ?iT.r 1	 1 O.1 


- Authorized by Completed Net cost aft-
Type of Work Contract and and. er sale of• 


(Use these categories only) Amendments Paid for Gov't. Propert; 
Units Cos/ Units Cost./ _____________ _________________________
Feet l2, 760.00 Feet 


Drifting & Crosécutting 
flrift and Xcut timbering


boo 
200 i,5R0.00


-	 .	 . 
-


-	 . 
___________


. - 
____________ 


Raising 


Shafts	 . . 125 10,625.00 -	 . - - 


and cementing 


MobiL... .&.. deniobil drill eguij


600 


-


1,800.00 


400. 00


22.6 


-


678.00 


250 00


678.00 


250 .00 


Drilling Diamond core


. 


2,000 15,300.00


.


716 5,012.00 5,bl2.0O 
(Speclfy)Long-hole	 •. 500 62.00 -.	 . - _____________ 


Surface Excavation 120.00 2b.00 2b.00 


Underground Excavation 


Roads and Trails .	 S 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 	 . 


ancoriling	 . 2,500.00 . 895.00 895.00 


Consuli,ant 
Other (Specify) Assaying


.	 O0.00 
1,500.00


. 
'.


- 
6.00 7po


Totals
	


$b7,9lo.00 
Leps deduction for failure to submit Operator's Final Report 
1/ Round off to dollars. 
2/ Net cost total must agree with final report of audit or


	


$&865.00	 6,86c.00 -. 


	


150.00	 - 150.00 


Prepared by	 /$7A41ate_3.. 20 
Stephen P. Holt ..	 .	 15 2616 







Re: OME'6027 (Mercury)
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FINAL EPOW 


OF(GON CI ABi1 INS IIC 
BIg iudy Cinnabar Prospect 


gorse eaven ining District 
Jefferson County, Oregon 


Contract 2006 


I0DUCTX0N 


is eort .escribes an exploration project at the 
barospect in the orse eaven ilning strct, Jeff 


regon wb1C was coflucted jointly 'by the Orcgo Cbar 
the Office of iuerals ip1oration0 T W©Ot 


oondte. under the te	 of Contract 2006 which	 ffe 
t J	 19, 1959, and was terminatM October 10., 1960, 


was Mvtse& that Stage I was. regarded as . subetata11y 
©p1eted nd that Stage II work would not be autbieL 


1v 


puwpoe of the p2oject was to explore the ontct between . 
rhyolite p1u and tuffaceous material for cinnabai deposits b 
dInd drilling from the surfaceS, 


he contract was set up in three stages, Stage I providing for the 
drilling of 10 U size holes, eich about 100 feet in depth, total 
ing not more than 1,000 feet0 Dependent upon the res1te of Stab 
Xdrilhin, Stage	 provided for drilling 3 holes, each about 
333 feet deep, totaling not more than 1,000 feet0 1ependent upon 
the results of Stage I and Stage II drilling, Stage XXX provided 
for ek .a 2-compartment shaf' not to exceed 125 feet in depths 
for drifting and/or crosscutting not to exceed .00 feet fr near 


• the bottom o the shafts and for long hole drilling not to exceed 
• a tot I of 500 feet from the shaft, wall of the driftI ©r Is 


@f the ossoit0 The est2isted total cost of the project was 
of hicb	 share was 50 roent ©
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Ste	 dru11ig started Jriury t	 1960 , and by Api1 6	 1960, 
evi holes had been cop1eted0	 The results were so	 tseora 


that frtber work was	 ot	 idered justifiable aM after a 
periot. of recess to allow the Operator to nake 	 is oi	 ra1sa1 
of the results, the Operator was advised that no 	 rther york 


iQ be aathoried0
VI 


___loLjoe 


O& the basil3 of seven holes diiond xU1ed frorn , the sufaee fo 
• statiens around the intrusive	 1tg	 it is concluded that there is 


o siificait depositf cirnaber in the 	 ea ex1ored 


is e i	 nded. that	 o diBeovery b	 rtified ad that no 
frrtber	 oveiiient	 nds be spent o	 this property tness 	 ether 


•
'orable target area can be deonstrate& 


•


Xhe laM	 frred to in the contract consists of 1	 pstented 
elas 1ated in ec 2,	 10 B0,	 18	 *	 in the	 orse 


an inin Metrict, jefferson County, Oregon, as foLLos: 


3	 235 
1	 3	 237. 


Driver Wo	 2	 3	 239 
Pilot	 3	 • 


3	 29 


.
•	 3	 25 


Co1bi	 .3	 •	 2b3 


3	 27 
•	 •	 3	 273 


Jeeo	 3	 •	 275 


•	 .3	 353 
Custer	 •	 3	 •	 355 


•	 • grant	 •	 3	 357 
3	 359


elaiis e recorded at the courthe of Jefferson ety 
located at	 Oreon0 







S 


S


S 


e o1y o4U2s on the property knonri prior to the 0J 
5 Ot%rftce trncbe, a 2coartment bft 30 feet .eep D d 


i te1 of known 1nth that '-a so cp1ete1y caved. t the 
pt1 thXt	 oii ot be 1ocateL 


0L0C&L 


	


he eo1egy 0f the	 ta decribe3. by HorI. F0 Albee (1939) 
1cato	 aation eport, Docket 0M6027 ( . ct7.7) 9 0eo 


Gbar ine, me0, 12J i&iy inaba Pro	 Jeffeso Cety 
Aibee accoiit y be ia'ize	 fo11cvis: 


the eea zi'e iyoiite, rhyolit trr, thffbrecei, iM 
1oertee	 nterhedced tuffaceous c3ys hieh eze 


1Y by e1ays and endesite flops, Itio of rhyo 
lite . the form f pltt, frecaueit1y	 obreceiated, are 


si1ver orec are eioely' relatc to the rhyolitic 1s here 
:tcy icb oe i coionly fotmcl in strrowidin hr'W 
et aeath epin of clay o other ereable ock0 


At the cree	 ino. the largest roduce in the aree 
o caa 17,000 flasks of	 wy iost of the her id1. 


uctive oe hoot oro fond in tobreccinte.	 of 
a yo1ie i1 beneath capping of clay or other inreabla r©c0 


the	 Lu1ty roty cinnabar ias fomO. in etratifie rqo1
t• tff breccie. an co 1ouerate iear the outcrop of a Thite to 
b1rey ryolite	 A Ofoot teep vrtica1	 ft erose 


tact between the hyo1.t p1a audi tuffaceow ateria1 a 
h eionabar ao seea A eip1e taken at the contact ayo 


per ton over a. idth of 6 !inche About 230 
t aoth of the .	 a trench eposed a vetica1 fait h.ob 
tai	 ib1e naber0 A eale taken here asave& 0 


s	 pe ton or a r1dth of 12 inche0 A third ccur 


	


of cinnabar	 reported in a trench aboiat 290 feet florth
of the baft along a fault contact betieen hite clay an ir©n 
tz tuffaceoe terin10. A iale aayod. oJ oun ercvy 
r ton over a iitb of 2 feet a1thoh o cinnabar







. 


of th ooureu of a apree1ab1e iornt of 
hyo1ite	 at the flearby ore ave miae 


da1ar occurri tea a yo11te 1u oi 
)I	 a&i oty, it ag c 1ted that a cet	 1oatio 


©t^i ot	 ii three tage 'ia ju6tifie 


1


	


	 for the pearatlo of 10 ifac iL	 11 
the &'i11ig 10 aiona. thbii ho3 


%	 t total coabtne depths uot to ezeeet 100 
feet0 Th tOt1 tiflt cost of Stage	 $105 LO f 
v&cb th	 rnsnt	 hae ar 50 eeet o 


X	 vpoa the resa1ts of Stage I 	 po 


S	 Le for the preparation of 3 svxface iuo drill statio 
the u1l of 3 iareoM drill bo1e averagn 333 feet eop 


tki total combined dethr not to ezceed 1 9000 feet0	 e 
tted eost of Stage XZ as $10,C6Q00 D of tb1eb the 


ves 50 psrcent or 4529300 


denent on the ?esults of the driUin in the ftst 
tae	 o,i&ed for sinking a 2-coartrnent shafts 6il0° 


ota to a depth iot tc eeed 125 feet drifting /© 
fr near the bott of 'e shaft not to eeed 03 


feet	 tinbring of the &t and/or croeict not. 
n the e1ea	 d ot iore than 503 feet of log hole 


11i fr the oide of the shaft drifts 5&/Or	 to
e totl estinated cost of Stage. XXX ias 299.79000D. of Leh 


t2 ©ö	 tts share as l89500 


tho ctact started. 3anuary 19609 tth the ov 


5	 of oint to the oety0. A total of 8 holes re 
frois otatico rroanding the exposed portion of the hyo1it0 


hole lA .iae drilled at the 0?ators expense (fig i) 


I drl1ed to a depth of 72 feet nabearing of 
Y L sad e inclination of o60° Drilling as orted t 


e dIffic1t s core recovery iae less than 5 percent9 ©tly 
from the lot' half of tha ho1e Core as united to 
frete of vhite intrusive z'byelite 9 only one of h.cb coa 


a fey .epeckc of ciabar
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	 tUed. irticaUy toa depth of' OO feet at the 
°e eeneD The 'irst half of the hole was 1 soft 
a somewhat o-staineci rhyoltic tuff 	 cb rel 


ce. Prom 50 to	 feet co'e recovery from bi 	 rsy bioU.tec 
yoUte was aboixt 50 ecent,	 c aba	 s ote either . 


he	 ebe er	 tItie core 


wa il1e. vertcaUy to a de]th of 120 feet he first 
fees wao i alterO. tiff, beittonitic clay, am b1eey c1y; 


fr 5 to 120 ft the core coatainec1 fragments of tte 	 lit
tff white rhyoiite, ani blue-çrey thyolite0 Core seovery was 
bot 33 percent ar.a &bowd o cinnabar although the hole eit the 
1ttU which is iiuer1ized in the shaft 


	


to ad th cf 103 feet at 60 onabear	 of 
•	 6o	 was n b1urey rhyolite td biotit rhyolt for 


the eUre distance eM cut the structure exposed ii the sbft 
•	 terect3c showed no evidence of cinnabaro 


• 1e wae drilled to a depth of 103 feet on a he i of 5 
• ac1atio of -60°	 o core was recovered, but the. 


sOate. that the hoY was itt soft blue c.y for the etre U-
o ciaba was aeted i the panned s1u 


5	 1rilled ertcally to a depth of 110 feet tbroh 
eected rhUte to a depth of 1 feet.0 From 1 to7S feet the 


3'@1O ased hoih brecciaed rhyolite, 1it blu	 e'y rhyo1Lte 
1e c3y. At 75 feet the h	 cut the contact 
eM the itxsive p1u cc binviug i the 1tber to the bottc 


•	 of the hole a Prom .8 feet to the contact specks of eirbar or 
©ted :•n the core and slude indicaUng a zone of '1ado EL 


•ated c naba about 2 feet thick0 This none was ot fod. 
hole 2. 35 feet to the sontbtest tor In bole 65 feet t the 


•	 orteast beth of which were drilled into, the p1& Core recory 
•	 88 percet9 


6 1a drilled to a e$bof 108 feet at a 6o° o a 
of 5° L he hole was i alternating beids of blue-ey hJO 


• Me ayp and biotite rhyclite for the first 0 feet .ThO 
of the hole s In the white rbyolite0 Prom 50 to 58 


fet 18 bee of core was recovered of which a selected 3$.ch 
cotaied60l potnde rnercurr per ton0 Core recovery was 


1?l perceta







. 


sole 7 was di11ed. to a depth of 100 fet t. 6O° on a besi of 
L ° L To	 th of . 62 feet the hole as in the b1ey 
ola' and from there to the toe it was In white rhyolite. From 
to 62 feet them weze a fei ecks of cinabar bt atone as 
fo eleowhee i the hole Core recovery 'ias 7	 ent all 


feet0 


oesIbilitr of ril'1 I deer hole from station &) to 8 
2'at ;est of the shaft	 final der test of the sU shc


in the shaft aM the loade zone in hole 
th	 rators eologit0 The driller was oted 


not attempt to rill such a bole for less 
• ©O.G	 foot0 The Operator was not antious to pay tbat price 


the hole id be a 1on shOt D the rnatter s ot 


•
• ork cpleted vxder the contract	 actual cost 


Units 
___ eted Uit cost lct. 


drIU its .7 2
12OO $	 .. 


obilisation of dr1ling
Job Job	 . 15 000 


onri1ling 100Q ft 716 ft $700Q. 


•	
ed cesntjn 300 ft 226 ft 3o0	 •. 6800 


of rilling 
Lpnt Job •	 Job .l2OO 


•	 . l5Oea lea'
9 


600ö 


nt1	 liance	 • l000 ft	 •. 716 ft .l25


$686QOO


of 15O0O tens de&cted fra the apod total cost of 
t Qprator fld to sit a 


the total cast of te 'oeot as $67lOO 







$7


S 


¶!otei oun of utract	 75'1OOOO 


•ozet etic2.patio t 
o 


tL	 st	 671OO 
nnt tdat	 $ 375© 


oti i4out uuexpna.. 


&ieenea	 $ 6000 


The	 has ao equity iu equLprnent used o the ©t0 


btIp
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UNITED STATES
OFFC	 LE COPY 


DE TNL: P OF RECEIVED	 1961 
\	 ,


So. 157 Hcward. Street
DATE	 1NITIALSCOQE 


Spokane 1i. , Washington	 a%..j


- 


5	 , A,	 T7i 


July 11, 1961	 1 -'	 _______ 
___-===-


Mail go 


Memorandum 
• ?"	 , 


To: Chief, Division of Field Operations -	 ___ 


From: Acting Field Officer, Region I
Lj 


Sub ject: ONE-6O27 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect - 
Jefferson County, Oregon 
Contract 2006


It will probably be late in August or the middle of September 
before I will be able to get in a final report on the subject 
property. The preparation will not take very long, but pending 
field referrals may interfere somewhat. If I can get it in sooner, 
I will. No certification will be recommended. 


I plan to leave next. weekend to make interim inspections at the 
Carbonate and Marietta mines in Montana, a royalty inspection at 
Golden Copper Queen, and application examinations for Dockets 
OME-6132 and 0M-6],36. Should a referral of Docket 0ME-61 I l be 


/received before I 


eave, I will make that examination and an 
interim insectio/at the Musick mine before coming back to the 	 ' (i)' 
off ice. 


/ 


D. R. MacLaren 







-	 ---L
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•	 Acting FIeld Oier,RegLon I


OFFICIAL FILE COPY 
I.. ______________ 


•	 IL D. Taibert Acting Chief 	 ?I5UVU1 - w• 'MR1 


Contract AdminIstration and Audit DivisIon 


Su1ject : O1'IE-.6027 (Mercury)	 . 
Oregon Qinnabar Mines, Inc.. 
aig Muddy Cinnabar Prospect 
Jefferson County, Oregon	 •• 
Contract 2006 


/s requested by your Ant 6 uteniorandu a Report of Review on the 
sub jeet contract has been prepared. The oni.ginal and two COL5$ 


thereof, toet1er with the onir1 of the fna1 (Ari1 1960) MHE 
Fors k50, are attached. 


if you concur. in the facts stated in this Report of Review, please 
sake the distnibuton authorized by secton 4 of ONE CIrcular 2, 
dated February 17, 1960. XE for eny reason you do not concur, 
please return the ortginal and both copies to this Division wtb 
your co1fttS. 


Attacbsante	 • 


-EDTalbert/ama	 • 
May 2 ., 1961 


Copr to: Docket	 •	 . 
Director'ä Reading File 
CA & A Division 
Mr. Rothrock	 •


V fl Ti;hrt


'.3683







•	 UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


So. l7 Howard Street 
Spokane ii. , Washington 


April 26, 1961 


Air Mail


V 
Memorandum


E. D. Talbert, Acting Chief 
Contract Administration and. Audit Divisi 


From:	 Acting Field Officer, Region I 


Subject: 0ME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Montana 
Contract 2006 


Work under the subject contract was terminated effective October 10, 
1960, when the Operator was advised by letter of that date that 
Stage I was regarded as substantially completed and that work under 
Stage II would not be authorized. 


The number of units of work completed by the Operator and accepted 
by the Acting Field Officer as conforming to contract specifications 
were:


Stage I 


Category 1--Independent Contracts


Bulldozing to prepare drill sites 2 hours 1' 


Mobilization of diamond drill 
equipment 1 job 


Dia2nond core drilling (size Ax
/ or larger) 716 feet 


Reaming and/or cementing 226 feet 


Category 2 to 7, inclusive 
Incidental allowance for drilling 716 feet 


Category 7--Miscellaneous 
Assays for mercury 1


/ 







Stage II 


Category 1--Independent Contracts 


Demobilization of diamond drill 	 / equipment	 1 job 


An Operator's Final Report was requested in our letters of 
Oètober 10, 1960, December 1, 1960, and January 11., 1961. Our letter 
of February 211., 1961, advised the Operator that unless an acceptable 
Operator's Final Report was received within 60 days of the date of 
that letter, we would deduct the sum of $75.00 from the balance 'of 
funds due on the April voucher; $75.Qp is 50 percent of the etiinated 
cost f the preparation of such a report. Neither a reply to our 


,'1etter nor a final report has been received and therefore $75.00 
should be deducted from any balance due the Operator. 


The only interim inspection 'that was made while drilling was in 
progress' is reported 'in a memorandum report dated March 9, 1960, 
at which time only holes 1 and 1-A had been completed. I have 
therefore had to rely on the vouchers and the Operator T s narrative 
reports in order to determine the amount of drilling that is, to be 
accepted as conformi-ng to the contract specifications. There are 
some differences between the footage claimed in	 Form 61 and 
that accounted for In the narrative report for March and for April, 
but the total claimed, añd'accounted for agree at 8i6 feet. DDH 1-A 
was not authorized in' the. contract or subsequently ,by work authI-
zation and therefore I' have deducted the 100 feet claimed for that 
hole. 


The acceptable amount of reaming has also presented a problem. 
The contract provides for AX and EX size holes • However, the driller 
elected to do some of the drilling NX and BX size. The narratives 
report the number of feet of casing , placed in the holes, but if a 
ho1was redied in size after the emplacement_pf casing, iaming 
would not necessarilLhave beenone. The narratives account for 
338 feet of casing, but the Mi'1E Form 61 accounts for only	 feet. 
of reaming. As I doot have copies of the invoic9, I can only 
accept the reaming reported in the Form 61, which totals 281 feet. 
When I inspected the project March 2, 1960, the driller stated 
that hole l-Lwhich was then completed had required 5feet of 
reaming. Therefore, as this hole was not authorized, I have 
acceptd 226 feet of reaming as conforming to contract specifi-
cations.	 .-,, 


In accordance with the instructions contained in a memorandum 
dated March 31, 1961, from the Chief, Division of Field Operations, 


2.







U..'.
"S 


I have completed the section for Government Use in pencil in case 
the total of the driller t s invoices for drilling and reaming, 
corrected by any amount invoiced for hole 1-A, should differ from 
the amounts indicated above as acceptable, I have initialed the 
pencil entries as Zoldok signed the form in April 1960. 


A Report of Review, in lieu of a final audit, is in order and 
requested. For this purpose the original copies of the final 
(April 1960) MME-6o and MME-6i together with supporting documen-
tation are attached.


D. R, MacLaren 


Attachments


3.
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u


•	
Re:	 bUI (Mercury) 


Oregon Cinnabar )lines, Inc 
Big Muddy Cinnabar Prospect 
Jefferson County, Montana 
Contract 2006 


• Dear Mr. Degner:	 •	 : 


The Government cannot release its lien on production from the 
property mentioned above, requested by inference in your letter 
of February (March ?) 7, 1961, until the Operator completes its 
obligation and the account is settled 


See enclosed copies of letters of October 10 and December 1, 1960, 
January 4 and February 24, 1961, from Mr D R. MacLaren to Mr 


• William B Murray.	 •	 • 


Sincerely yours, 


(signed)	 E JOSON 


Acting Director 


•	 •	 Enclosures•	 .	 -	 . 


SPHolt/ gla 
3-13-61	 •	 •	 •	 • •	 • 
cc to	 Director's Readin g File 


Region I (2) 
Docket 
Chron	 •	 .•	 •	 •


•	
• 1.3683 







•	 IICIAL FILE COP 
RECEIVED	 9 1961. 


TflT1AL DiflE' 


—Februry 7, 1961 
7ioih9 


Mr. Frank E. Johnson, Acting Director 
United States Department of the interior 
Office of Minerals Exploration 
Washington 25, D. .


Re Docket No. ONE 6027 - Mercury 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 


Dear Mr. Johnson-


It has been more than six months since our Government 
contract was allowed to expire by mutual consent. It is' my under-
standing that I now should be issued a certificate of non-.discovery 
If I am correct in this matter will you please get this out to me. 
at your earliest convenience. I am the owner of the property which 
was leased to Oregon Cinnabar Mines Inc., and was also Vice Presdênt 
of Oregon Cinnabar Mines Inc. 


If you prefer, you can send it to Mr. William B. Murray, President 
Oregon Cinnabar Mines Inc., 525 Failing 
He, in turn will send it on to me.


Yours very truly 


N rnian L. D'egner 
NLD'fh 
cc: Executive Officer, ONE Field Team 


Region I 
South 157 Howard Street 
Spokane 4, Washington 


,
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MME FORM 6	 REFERENCE S 


REV. 2-59	 OFFICE OFMINERALS	 ORATION	 _______ 


TO:	 .	
DATE IWLS 


2.	 .	 __ 


3	
"	 220


4. -	 _____ _______ 


5._____________________________________ ______ ________ 
FROM: Code .5,00	 2/23 _______ 


FOR: Check items for action desired 


- Action	 - Reply for signature of________________ 


Approval - Investigate 	 - Surname 


- Comment	 Recommendations - Signature 


Conference	 Rewrite	 File 


Instructions	 Your_information 


REMARKS:	 '(''
	


....... .. 


GerttcIe.eg1on I apparently:d.idn't'provide 
anycpe.s förWas1ig	 ffice.	 If 'all of 
the copies I, as 
indicated, suggest a Theroö3r of letter 
to Operator be made for our docket'. 


INT.-DUP. SEC.. WASH.. D.C.	 gla	 M56300-59







Memorandum


OFFICIAL FILE COPY 


UNITED STATES	
RECEIVED FEB 23 1961 DEPARTMENT OF THE INTERIOR ____ 


OFFICE OF MINERALS EXPLORATION	 DATE lNTI; 


So. 157 Howard Street	 _____	 t24..-' 4/'V'O 
Spokane Ii, Washington	 0
February 21, 1961


22-, 
To:	 Chief, Division of F-ield. Operations 	 / 


_____ -I	 ____ 
From:	 Acting Field Officer, Region I	 ______ ________ ______ 


Subject: 0NE-6027 (Mercury) 
QregonCirmabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract 2006 


nc1osed is a letter to the Operator of the subject contract, If 


you approve of it, will you please mail it and distribute the 


copies.


D. H. MacLaren 


Enclosure 







IOmCIALnLECOPY 
OME 


RECEIVED iSbi 6 JAN 
DATE IN1TLS 


___ U	 roe' 


' 


* tut * 1r1J% 
Ors.m	 **ibst $tit* 3a


#s QNEt7 (t.ur) 
*4* ciiib ?rs 


*o. oo6 


*rt1e*	 t tke i*'e	 tr*t roM* th*4 th. oestcr 
'u fW*&* ta.	 *1* 1t c$ss t* ti*1_rt
(Is LIttQ* o t tMZ *at* eør%) .4 tbo* m*sr1*s 
ths tm*t ot tM trt. 
Za * proir. *%Z .1	 1a141aig 1* 


bQ3.iw, the tt*sl r'ep*4	 bS tøo 3bst& 
A aiwr	 t)*.d,_ii*ttt tiw ltsrtti4 W tat 
4117	 4tUialttts test iro fl,11aWrs, $*t * 1pitC 
s*l*U.is *t tb* rssl%*.4 . ptt*1mto* .t the stm tacuue6 


W t*c*M I* s ,s*tft. rs*t, A sa.e1* t Zos' 
$1..	 a.)a. e1HrW to s t r.pt.4 t&ist$ ter 
riittvs	 ii 1i*t1 iM	 * I*C 10$ Of 


4* tMLstbl tZ* roct	 tsbe4 s t	 tt1o*.4 Ers 
c	 9b4134 
I	 tUø ft1 thet *4 i' *s. 
bst *ot all o 1t it 1n.1* pta*1 i virtou* *Q11tb 
Nir*tts aM te3** e,ur&att, ø r'is it sfl tøp't1*r 
is * stI* rept sbolø aot b	 y 4fl'ftet 
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WILLIAM I. MUAY 


4' 
'N •I	 ,AttINS SUtLOSN 


POYLA$D 4, OCOON 
CAsv	 SO. 


December 28, 1960


, -. 
OFFICIAL	 covv 


RECEIVED 1961 6 JAN 


DATE	 iNT.tAL 


//4 


United States Department of the Interior 
Office of Mj y &ls Exploration 
So 157 Howard Street 
Spokane 4, Washington 


RE:	 Docket No. OME 602? (Mercury) 
Eig Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 20 


Attention: Mr. D. R. Mac Laren, Acting Field Officer OME 
Region I 


Dear Sirs: 


We have started two or three ames to file the Final Report 
for Oregon Cinnabar Mines, Inc. Do you have a special form for the 
Final Report? We presume that the Final Report will consist of 
three parts: The vouchers for the total costs incurred and claimed; 
A statistical report of units and costs of the work performed on the 
contract; and, the Operator's narrative report of work performed and 
the results accomplished; 


In connection with the last its,mmeutioned, will it be nec-
essary for is to file additional .agi.eeri*g. goobogicat maps or 
sketches, drill heles, logs, assays, etc., inasmuch as we understand 
that all that information has been previously Lied. 


We wish to thank you for your cope'ation in this mater. 


Very ttuly y9urs, 


/ / / 


WBM:bw	 WiiIIsm 5. Mu/ray 


'I.' 
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__I


Iiiis. 


__ 


-


-SubjEct: Q'6O27	 crcur)	 ,. .	 . .	 . .	 . 
Oregcw. Ciimabar Mines, Znc 
Big Muddy Cinnabar Prospect 
Jthnson Col3uty, Oregoit	 ..	 .	 .. 
Contract 2006 


We note £r tour eLorandwg of September 23, 1960, and the attached 
copy of the letter of Septeber 22, 1960, to you from Wii1ia* E 
Murray that the Qperator requuta teriuinaUon. of, the -cited contract. 


Please aotiy this Opetator' th*t although only seven of the ten 
holes authorized ux4er Stage I have been drilled, Stage 1 work is 
regarded to be eubstanU*liy completed sal, as the results of that 
work: axe t satisfactory, Stage U work will not be approved, 
therefore, the cixitract is considered aa tersinated. 


It is not Our policy, except in- unuswI c.ircastances, to waive 
receipt of an 0per-tor's final report. Accordingly, also notify 
the Operator that its final report and final account, under Article 
$(c) of the contract, are now due and abould be substtted as 
promptly as possible.


""	 cOre C Se1fridg 


SPHolt/gl.a	
-	 .	 -	 .	 .	 -	 - S 


9-27-60	 .	 -	 - 
cc to	 Director's Reading File	 (See Region I letter October 10, 1960, 


Review Committee	 -	 to Operator, filed left-hand side) 
Docket	 .	 .	 .	 .	 - - 
Chron


i 3683 











STATES 
DEPARTMENT OF THE INTERLO 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 1i, Washington 
September 23, 1960


OFRCAL RLE COPY


O.M.E. 


RECEWED SEP 26 1960 
rTTh17LS • 


- zI 
Memorandum 


To:	 Chief, Division of Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


Enclosed are three copies of a letter dated September 22, 1960, 
from William B. Murray, president of the subject company, requesting 
that the contract be terminated. 


Stage I provides for the drilling of 10 diamond drill holes, each 
approximately 100 feet deep. The results of the first seven holes 
were so discouraging that in a letter dated April 6, 1960, the 
Operator was asked for his views regarding termination of the 
contract by mutual agreement. He requested a recess in order to 
give his consultant, Norman Degner, an opportunity to review his 
recommendations in the light of the poor drill showings. The 
recess was extended to September 9, 1960. 


As only 7 of the 10 holes 'stipulated under 'Stage I were drilled, I 
recommend that a mutual agreement terminating the contract be 
prepared. 


It is doubtful that an Operator's final report will add to the 
data already in our files and therefore it isreconmiended that 
this requirement be waived.


D. R. MacLaren 


Enclosures
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WILUAM I. MUAY 
AVRNIV AND COUN$CLLO At L 


SI$ P*IL*NS •UILDIW• 


PORTLAND 4 ORtGON
CA,$• •-3$$


OFACIAL FILE COPY
O.M. E.


RECEIVEC SEP 26 1960 


IT UL 


S.ptsmber U 1960 


United Sts*s Depeztsat at the b*terior 
Ofcs of MMsrsl• Estion 
S.. L57 I,srd Itrost 
Ipoks.. 4. Ws.blagI 


Attmntioaz Mr. D.L MacLares. Ac , Yield Officer 03dt 
Relori 1 


DSat $r	 RZ	 oa Cinnabar Mioas Mc. Docket No. OME.-6027 


Orsn Clabsr Mi... • Inc., doss not wick procasd 


witk its .zprs*ias oaabsct. We feel that the work done date 
do.. s.t j.a(y (ur sxponditv.re of time and money on the 
property. Tbsvsrs e usuM appreciate the contract kolag $r 


i.st.d and vscs*,s	 lost tactoilment dns. 


Are .jsqrsd Ms ferther reports? 


	


We thank	 poe, copsiatsu in this mMtsr sad 


sincerely regret *M the . erstta has tt beco .ecc.sstLl. 


Very truly yèuTs. 


W)M:bw
	 William I. Marray







IAEIL 


•	 O.M.E 


•	 RECEIVED SEP iL( 1960 


bATE	 INTI,\L 


?/( 14Y? 


H'-' 


•	 .•	 W	 #W	 f % Jrf 
)g Muddy 1r? ?tooet 
efterso Coty 
t*tz'*et )o OO6 


Oesr *, Murray 


Thts Is i* tu?ther eene. to o letter to you. *te4 kr1l 
I96O sat yotw **	 ds4 frptl. 9; to o letter t Josn I.. 
t*geer dated	 2*, $6O as& to r ec*ae eere*ti of
Ji33r 22 wbe Z a at * b at )4r Crow2*y 


The period at	 mthorLz.a by sntent lo 
epte*ber 9, 96O I	 *sr4 *otb.thg turt1e rrc Mr *er 


*7 1*tt of J**	 tvd	 U*x' wort
rtce yo* sie we talkea 14y 22 


author1ed drfl1in 10 bolei, 7 of wb1 ie b e$eted 
wft dscøsirsgiig resu1te. P+s e le.st	 I 4ituned with 
LLoitt ?rtaeU the	 f dri1lu ct eth bole fr* 
a st*tlon 8G to 8 test 4 w&t of the ebeft, to be dxU.iea due 
.est *t 6o to a depth of *pprotiaateIy 350 tees o test f.wthr 
th iQVt I ItOle 6 ana tz* eres below tbe	 gr*e sce 


by bie,	 o't* to Nr 'itzsLl, Bill. fll *id tmt 
b vault ot atte*pt to dzLU s*ch * bole tea' lees thia *2G per 
foot, *, that U*re'or. this bole vss aot £eeptable	 / ,L-


VI 


T would pr.c1at heering what ya& vieb to 4o reprdn furt1*r 
driiUng o ten *att or the mtrset by aut*l ep'.et1 


8*ersy IOUZ'*t 


	


/	 B 
/	 £ti PLait Offier ONE 


•	 •	
••	 /	 •	 ••,







Memorandum
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UNITED STATES 
DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 
So. l7 Howard Street 
Spokane ii. , Washington 


August 1, 1960 


To:
	


Chief, Division of Field Operations, OME 


From:	 Acting Field Officer, Region I 


Subject: Interim inspection report, Docket No. OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc., BigMuddy Cinnabar Prospect 
Jefferson County, Oregon, Contract No. 2006. 


In accordance with the next to last paragraph of my letter of June 214, 
1960, to Norman L. Degner, I advised William B. Murray, president of 
the subject company, that I would be in Oregon and available for a 
conference at the Big Muddy property on July 22. Mr. Murray 
assured me that he would have Mr. Degner meet me on that date.• 


I arrived at the property about 9:00 AM and found the cabin locked 
and no sign of Mr. Degner. I then went to the home of Mr. Crowley, 
Degner' s partner, who lives about 2 miles from the property. 
Crowley had heard nothing from Degner regarding his coming. to the 
property and called Mr. Murray in Portland. Murray said he would 
try to locate Degner and would call us back. 


About 1:30 PM Murray called and said the only information he could 
get from Butte, Montana, was that Degner was on his vacation and 
surmised that he must have left before receiving Murray's request 
to meet me. 


I told Mr. Murray that I did not know when I would next be in the 
area and that, based on the results of the completed drilling, I 
could only approve the deep hole discussed with Lloyd Frizzell. 
(See my letter to you dated April 12, 1960.) Murray said he would 
discuss drilling the hole with Degner and if he wanted to drill 
it, the company would probably do so. I advised him that the 
additional mobilization and demobilization cost would be for 
company account without OME participation. 


D. H. MacLaren 
Distribution: 


OIVIE(3) 


Docket 
MacLaren
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So. 17 Ikiward Stre.t 
Spoae, W$hi*tc 


JuiyU, 1960 


Mr. Williss B. Murrey 
Oreg ClanOsr Mines, Inc 
Y2? 1*tli*g $ifl41ng 
P't1a	 ,


OFFICIAL FILE COPY, 


RECIVEt JUL 14 1960 
DA1E	 INITIALS	 CODE 


qajyj 


// 5T ° 


•Q4	 çoO ___
(1?1-


Re: Docket No.	 - 6021 (Mmeury) 
)t$ *143J Ctn**bSI Prospect 
øifoi Co*ti, Ore*ce 


Ccntraet No. 2(X)6 


Deer Mr. Murr*y: 


E s espsv the one lo.sd originel eM fr copiss of s 
AasnMnt 3 to. t)	 coetroct. This Mst re'v1dee. 
for an eztseic* of ti* period of r* trc' J1y, 1960, to 
Septe0r 9, i96o. This exts*eic it	 in acau'dsnce vith 


r	 iwft Norn L. Deer. 


If the t*ri eM ecotfltloes of tbts ropoeed sn4aeot nrc antis 
•fsstoi9, pise.. et 11 copies, retain t Operator's Cops, aM 
rti'n the otbers to this office If	 srt of t aiMnt 
does *ot t si.th *tr	 pioe** return *11 copies s ied 


Siacere1 r 7Y







F: 	 OFFICIAL FILE COPY 


To:	 Acting Field. Officer, Region I 


Froa.	 Chief, DLvisLon of Field Operations 


Subject: OM 60 27 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big ddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract 2006 


In accordance with the request tn your meiorandtua of June 24, 1960, 
we are enclosing the original and four coptes of a proposed Aaend-


ment o. (one page) to the cited contract, signed by the Acting 
Director for the Governtient, 


If the proposed anendent is satisfactory to you and the Operator, 
all five copies should be signed by the Operator. The Operator 
should retain his copy, you should retain the Field Of ficecopy, 
and the Government's, Audit's, and Fiscal section's copies should: 
be returned to tbi.s of fLee, 


• 12 any part of the proposed atendøient doe's not have, your approval 
or that of the Operator and cannot be altered within your delegated 
aitbority, the original and all copies are to be returned to this 
office together with the proposed changes for consideration. 


George C Selfi dge 
rA	


/ 


Enclosures	 • 
SPHolt/w-7/7/6O	 "	 ' 
cc:Dôket 


Dir.Read.File 
•	 Review Committee 


H.Kirkemo, USGS 
Chron.


-	 1.3683.







Associate Solicitor, Division of .Nthe±al Resources;. 


Prom:	 W. R. GrIswold, Chief, Division .of Minerals 


Subject C-6O27 (*rcury) 
Oregon Cinnabar Kthes, Inc.	 .' 
Big 14id4y Cinnabar Prospect 
Contract No. 2006 


Attached is a rOu: dX'Sft of a ,proposed Amendment No .. 3 to the. above-


captioned contract for sour us In preparing it In final form. 


RECEIVED 
JLI . 33	 J 


ASSOC. SOLiCiTOR	 . 
MINERAL RESOURCES 


Attachment	 .	 .	 •'	 ;'	 .	 .	 . .	 .	 . . 


SPHolt:kb - July 29, IO>"	 . . 
cc to:	 Mr. Hólt	 .	 ..,	 .	 ... 


Docket,	 . .	 ..	 ..	 ' 
Chron.	 '	 .	 .	 .	 •.	 '.	 .	 -.


1.3693











UNITEDSTATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATIO 


So. 157 Howard Street 
Spokane 11., Washington 


June 211., 1960


QFFJCIA flLE COPY 


R	 OOVLE. 


RECE1VEC JU 27 96O 
-nurr\L I 


Memorandum 


To:	 'Chief, Division of Field Operations, OME 


From:	 Acting Field Officer, Region I 


Subject: OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


The subject contract is in recess' from April 9, 1960, to July 9, 1960, at the Operator's request to allow time for an appraisal 
of the work completed and possible suggestions for further work 
by his consulting geologist, Norman L. Degner. 


Yesterday, Mr. Degner telephoned me to say he and. William B. Murray, 
president of the company, planned to be In Spokane this Saturday, 
June 28. I told him I would be away until July 9 and that on the 
11th or 12th I would be in the Montana-Central Idaho area. Appar-
ently, Degner till believes the shaft sinking and drifting can be 
justified on geologic interpretation and was quite concerned that 
he could find no reference to such in the files. Enclosed are 
three copies of a letter I have just written him. 


It is requested that an amendment be prepared extending the period. 
of recess from July 9, 1960, to August 1, 1960. 


IT ,e)24e% 
D. R. MacLaren 


Enclosures







.orFIc!AL FILE COPY O,M.E. 
RECEIVED JUN 27 1960 


C3 17 Uc*4 3tr,.t 
k, Ws*bthgtç*


	


J	 2I, 1960 


)tr, Norme L1 Deper' 
Geo1o1e*1 caav.Ittn8 Coipen 
52 Failthg Butii&ti,g 
Portls b, Orgon


Rex Doest No. CHI-&27 (Mrcury) 
0r$g Cibsr Miass, Xnc. 
Eg MuM; Ciz*bsz' ?rossct 
3stThrsoa Cty, gc 
Cc*tract No. 2006 


Dear 1, 


I am sorz'r that Z 'ma iAvoived n a Iieteg ie when aa 
poia yesterda r $	 flot	 tc refrr to i*' films 4wiag 
ow' crsato. 


You stated that after going throuaji ow' films you were unble to 
fiM ao reference to a golote 1*trpretation of the results of 
the work c*p1ated *,der the referenced ctrsct, isiplylag that 
no such interpretation has been adm by c fie4n. I aaatzre 
y* that such an tniszijretation ms	 . during the initial 
sinstion a.4 use i mpenseti reviewed by at least five other 
geologists s&4 egz*ere in the f34 offics sed the Washingt4xi 
office. It 'ma on this heals that the contract was let. 


At Eorse kaven, most of the riber az ire ?rod11ctve oze shots 
were f	 in autObreeciat*d ax'ts of a rhyoUte p1g; other ore 
shoots were fOWd beneath e1a o other i*pevwesbla rook. O* the 
Big Muddy property we f*m evi4ence of cthz*bar sinersflzatton 
in stratified rhyoi,Lt. tuff, tuff-breccin, and cceglars.tes 
with interbedded tscsass clays i4Ueb are sipped .eorbLy by c2ay,. Abov, this useabl*r tess sadesit. flr. Xxstrustve 
rhyslits cre out asar the shaft eM, iaflcated to us the possible. 
presence of a rhyoUte plug. ?he 30-foot deep shaft exposed 
the p-tuffsceis eaterial contact slmg which there was se 
cber 4ep.itLo. 


In view of the similarity of rock association at lij )1'4dy to 
those at Eoz'se Heaven, the ares about the rbyóUte plug presented 
a ressonabla stsrti point for expii*,tton, In view of the 
q*atiossblm sise eM shape of tb rbyolita plug eM th. spotty 
and gor*ral lay gred, of the ciasabar found is surface cute eat' 
the wince, we felt that' ec prellaix*ry exploration w* edviesbie







.
	


. 


before wriking 
posed, sad iteh is 
the coetrset.


the eost2l vf2ag sad drifting whish 7CM pro 
slidlar to the work oiatUrd in Stsfl1. of


I 


It vu hoped that St$ I drilling veeld give sufficient sacow 
sgei*nt to .j*.tify driUtag to the proposed depth of the vins. sod 
the drift SOd lcsgho2* dIUU*g therefree, £lthO%*th YOU are 
doUbtlesS U awre of the results at the seven holes which wre 
drilled srow sad int. the ityolite plug, I will srise thee 
asta.	 s1,2,,l4,sad7(sleohoie3Avhicttvssarjued 
ee ecmj*ny aiceouet) showed *t best amly s few **U specks of 
eiaaher sad .ost of thee d14 not reveal soy ols Y ct a thick 
sose of low-grade 4issaiiaitsd ainsebar sad bole 6 cTIt * sU. 
shwt thet c*t.ined 6 petads per tee cibsr. o3as 2, , 
sad et the zeraXised strwte	 in the lover portion 
of the sbattj boles 3 nOd 7 were bsrren sud hole was low s4e. 
The showing in ho3a 6 wes not fotaad Ia boles 1, 3k, or 7, 
kasuse of the shoving in bole 7 as eighth hole free a station 
8o to 85 . test due wwt of the shaft, to be drilled due east at 
-6o to a teptb of ageoLi.tsly. 330 feet vu discussed with 
Iaa$ Prizzell. iis bole would have tested en I-V strike of the 
ore fouad in bole 6 sOd would peas below the low-grad. showing in 
bale 5, cutting the structure in the shaft. This proposal was 
not acceptable to the Operatca 


As I told you yesterday, it will probob3y be the week of July 18 
before I will be able to gat over Into 0regn. If by that tine 
you fel that you can present evidence of the existence of a 
*pscific tsrt for exp1afttiee, I will be glad to eeét you at 
the propez1 where we can go over it together. )envbiia, I will 
request an ext*aian of the recess periOd to July l, 196O 


Thsnk you for yow call, sad I as sorry vs snnot get together 
eor I sincerely hops you cen come up with something tangible 
on which we can base tiwther work on the property. 


Sincerely yours, 


DonkJ R. MacLaren 
1). R. )4acX*x'en 
Acting fleid Officer, O 
Region I 


CU2	 cee


2.
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--


From:	 Chief, Division of Field Operations 


Subject: OME-6O27 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big *iddy Cinnabar Prospect 
iefferson County, Oregon 
Contract No. 200$ 


In accordance with the recorend*tion in your mexaorandur of April 12, 
1960, we are enclosing the original and four copies of a proposed 
Ameudnent Io. 2 (two pages) to the cited contract, signed by the 
Acting Director for the Governeent. Zwo extra cojias are also en. 
closed for the use of the Field Officer, 


U the proposed amendsient is satisfactory to you end the Opetator, 
all. Live copies should be signed by the Operator. the Operator 
should retain his copy, you should retain the Field Office copy, 
snd the Covernaent's, Auditt a, and 7ical Section's copies ahould 
be returned to this oflics. 


U any part of the proposed amendment does not have your approval 
or that of the Operator *nd cannot be altered i4tbin your delegated 
authority, the original. *nd all copies are to be returned to this 
office together with the proposed changes for consideration. 


/'Y'	 George C Se1fridè 


Enclosures 


• $PHplt/gia: •.	 '	 '•	 , 
4-28-60	 ' • 
cc to:' ,	 Director's Reading File	 ' 


Review Committee	 '	 : 


	


•Døcket , ,	 '	 '	 •..'	 '.	 ' 
Chron	 •,••	 '	 '


1.3683 
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V	 ,OFFICIAL'EILE:COPL 


ICEIVED	
Dot; 


AP2b1S6O	 ________ 140 
S 	


ASSOC. SOLICITOR 
MINERu RESOURC	 _______ ___ 


April. 22, 1960 
A _________ ____ 


_•__••c"	
I 


V________ 


tiorandum	 1	 ____ 
To	 Associate Solicitor,. Division of Mineral Resources 


Prom.	 W K. Griswold, Division of Minerals, OME 


Subject OME6O27 (Mercury) 
Oregon Cinnabar Mines, Inc 
BL Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


Attached is a rough draft of a proposed Amendment No 2 to the 


abovecaptioned contract for your use in preparing it in final 


fori


S 	 5 	 5S1.GrswolA 


Attachment 


SPH01t/gla 
cc to:	 Docket 


Chron 


FROM SOLICITOR 


APR27i96O 
E S1GN&TJ)R















•


So. 17 &vard Street 
Spakss. k, Wonhiitn 


Apnfl,.i96O 


Pa,. Wil3taz B.. Murrsy 
Oregon Cinasber Kta, Zac. 


'r i lag 
1. 


OFFICIAL FILE COPY. 
O.M.E. 


RECEIVED APR 20 1960 
1DATE flNITALS COar 


qU 


4i	 4- 90 
3	 /	


,T(:


rw&	 'i	 -


Es: Boeket No.	 6O2'T ($src*ry) 
*	 Ciunsbsr Proipset 


J*tterscn Cowity, Oregon 
Contract	 2006 


User Mr. Hurra: 


The .uti asaat of w AprIl uebsr viii be vitbbslI ling 
f'as1 it. If the recess requested is eur 3atter of April 9 
is eoi as'od an ait viii be rsquestsd. If tbe xeenss is 
tpro'*d, on aAadtt ssesot be reqi..et uetti work is rssassd or the 
etrsmt teraiseted aJ on Gpjrstor's final r.pcst reesived. 


Z Pte3h T$sa, Region I 


A. 1. Iissbor, 1xc, Offrcer
U, 8. OsolegiesI Svey 


K. )lsop,)*br' 
-	 U S. &reau of Nips. 


cc.	 (3) w/3 cys me	 /l3/6O Zoldok to Weissenborn 
USBM(2) 
Director 'a Reading File 
MacLaren
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIC 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Ii. , Washington 


April 12, 1960 


Memorandum 


To:'	 Chairman, Operating Committee, OME


OIIIAL FL COPYI	 I 


O.M.E.	 1. 
RCEIVD APR 18 1960 


'flNIiALS COD 


cL __ _1 
From:	 OME Field Team, Region I 


Subject: Docket No. OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


Enclosed are three copies of a letter dated April 9 from the 
referenced Operator in which he requests a 90-day recess of the 
subject contract. 


Under Exhibit A of the contract Stage I calls for 10 diamond drill 
holes of'which 7 have been arilld from stations around the rhyolite 
plug (see accompanying sketch). Five holes have shown at best only 
a few specks of cinnabar. Neither of the other two holes were 
particularly encouraging; one, Hole No.6, cut a small zone of good 
grade (6pounds per ton) cinnabar and the other, Hole No. 5, cut I'L-
a thick zone of low-grade disseminated cinnabar. The showing in 
Hole No. 6 was not found in Hole No. 1 or Hole No. 7 and the show-
ing in Hole No. 5 was not found in Hole No.. 2 or Hole No.' 3. We 
can see no reasonable target for'drilling the 'emaining three 
holes in Stage I. The possibility of drilling one deep hole from 
a station 80 to 8 feet west of the shaft as a final deeper test 
of the small showing in the shaft and the low-grade zone in Hole 
No. 5 was discussed with Lloyd Frizzell, the Operator's geologist, 
but such a hole would be a longshot and the driller is quoted as 
saying heou1d not attempt to drill such a hole for less than 
$20 per foot. 


In view of these considerations we wrote to 'the Operator on 
44.e.4. 4-1..-	 4. L	 1._ -..-.i---_ t5% UJdL LiLLQIJ LiLJ	 ui1jL.e Li u	 eimiiiieu oy tflutUa.L 


consent. The enclosed letter is his reply.


All 
We recommend that an amendment be' prepared authorizing a recess 
from April 9, 1960, to July 9, 1960.


By Field Team, Region I 


J2i2	 (	 rc 
A. E. Weissenborn, Exec. Officer •" 	 0. . Bishop, Member 


U. S. Geological 8urvey	 4it_u. S. Bureau of Mines 


Enclosures
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U,. A. V. 


•	 OEtis1d.ROI I 
United is. Dept. 


•	 So. 157$14ItrOOt 
Sks.e 4 V..kisgi 


G.stL.má 


7*uu pisaIy ,lkt s yos .isst thstM Ws beef 
sgssl oe	 c.s**ct by m*t1 -auuSt k 


	


oisg 1* ds ve.v., ec hove	 e4 Mv. Nerimi gst 
if t.su1s$M	 etM 


wo w.sW appvwIb.S $ ai d., ii ezss *1 
fl 


It I.	 vss tu*1 tho a• 
tiact be ILL disesss	 j PI$h yss Mbsv. Tb. ASOSO 
tb6. vqvuwd delay Ii Irs Mv. Deper Iho Cal..!.. svvsv 
a leave of absence from his woikis the 1eo5icst.taU of the Lao 
coMa MiatauiC.mp.sy . 


With hiMset ,saids aed thooks for sr cispeists La 
these matters, I am, 


•	 •	 Very truly yours, 


OREGON CD4NA)A& MI4 iNC. 


WilLiam 1. Mairay. 


t$Mm.
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/NDARD FORM 14 
REVISED MAY 1952 


PRESCRIBED BY GENERAL 
SERVICES ADMINISTRATION 


REG. 2-IX-203OO 


TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS-U. S. GOVERNMENT


FROM----------------


BUREAU.---------------------------------------------------------------------


CHG. APPROPRIATION


GPO :1956-0-373780 


TELETYPE	 APRIL 11, 1960, 12:30 P.M. 


CHIEF, FISCAL SECTION 
OFFICE OF THE SECRETARY 
DEPARThIENT OF THE INTERIOR 
WASHINGTON, D. C. 


MARCH, 1960, VOUCHER, OME DOCKET NO. 6027, OREGON , CINNABAR 


MINES, INC., CONTRACT 2006, FORWARDED TO YOU APRIL 7, 1960. 


HAVE JUST RECEIVED FROM OPERATOR AMENDED VOUCHER FOR MARCH, 


1960, CHANGING REAMING COST TO DATE FROM $882 TO $801 AND 


TOTAL COST TO DATE FROM$7, l 8.50 TO . $7,367.50. 


A. E. WEISSENBORN 
EXECUTIVE OFFICER, OME 
FIELD TEAM, REGION I 
SPOKANE, WASHINGTON 


cc: Contractdm. & Audit Div. 
OME(2V


4PR 181960 
SATE	 INI;"LD .'C 4-/& 


*/, 


__.







O.Mr 
RCCEIVE	


1960
- 


So. 157 Rosz'd Street 	 - 
Washington	 0 	 / 


' 	


- ---	 ' : 


Mr. WiUta L Murray 


	


as, Inc.	 __ 


Petl* 4, Origin


Es: Docket 10. ci'-67 (*rcury) 
Bg Muddy Ctbsr Prosct 
Jifferson County, Oregon 


.CflnttNo2OO6 


ar Mr. *ff7*!. 
We *y dust hed a teisphois call fron 3111 fll* Mvtsl*g s that 
VDH No. 7 baa been ccmplstad and disclosed only a Div specks of 


The s1re* sro*d the ebfta rb1its plug barn	 bess obed by 
7 holes, of I*4öb bai sho at biat only a Div epecks of 
c12u*bez'. Neither of tba othsz' 2 balsa were DSrtisslaziy eno-
aging although eIa No. 6 cut $ siunil scos of god grade oin*r 


Hole No. cvi a thiok tower of 3mr-ijrm4s diseonlintad cisonher. 
The shitng in 101.10. 6 is. not teun1 in 101mm O. I 10. 7 
and the shsdng 1* 102* 10. *s net total in 101*. Na 2 oe 
$o.. 3 


In viny of tba .ftseouraging result. of the boles &'iIIM to date 
w can ass no r*ssb1a target for sMitional drUhia and are of 
the opinion that it 1U be of *dntl *dvSat*ge to terathato the 
contract by sxteil consent.. 


.	 it	 ci	 7o vilvi in 


Ny e14 %sn, Regics I 


iT.. e. a Zogics1 Sur 


- 5I Ep, 
0 	


0 	


0 	 0 USr.SaofM1ss 


0 	 0cc: 014E(2)	 0 	


0 


USBM(2)	 0 	
0 	


0 	
0 


MacLaren	 0 	


0 
0 	


0 	


Tireetor'c	 Ainr.File	 0 	 - 	 - 	


0







OFFICIAL FILE COPY


0. M. E.
RECEVED APR 4 1960 
DATE INITIALS	 CODE 


So. l7 . Howard Street 
Spokane 14, Iahington 


March 30, 1960 


Mr. William B. Murray 
Oregon Cinnabar Mines InC. 
27 Failing Building 


Portland 14, Oregon


Work Authorization •	
Ne: DocketNo. 0ML027 Mercury) •	 Big Muddy Cinnabar Prospect 


Jefferson Coty, Oregon 
Contract 1ø. 2006 


lear Mr. Murray: 


In accordance 4th our telephone óortversation with Mr. Frizzell thie 
date, we authorize drilling DDH o • 7 under Stage I of the referenced 
contract. 


Hole o. 7 is t6 be located about 70 feet, 3. 2S° W., from the SW corner 
of the shaft. It shculd be drilled to a depth of about 100 feet on a 
bearing betwen due north and !1. 100 W. at an inclination of _600. 


By Field Team, Region I 


E. Thsenborn, Exec. fffr 
U. S. Geological Survey 


0. I.Bisop, Meinber 
U. S. Bureau of Mines 


cc: ONE (3) 	 • 
USBM (2) 
D. R. MacLaren 
Director's. reading file







t.
o. 157 Zôwazd street
potane 4, Washington


March 17, 1960


OFFIc FILE cOpM 


RECEIVED 
M4R 21 1960 


cO 


ii', Wilhii B. Murray 
Oregon Cinnabar Mtne Inc. 
527 Failing Bu.t1thg 
?ortlad L, Oregon


Authorzs.t!.ozj 
Re: Joc	 óI5'7 () 


Bi; Mii3d Cthnabtir Posiie,t 
Jt'eron Count', t'regot 
Contract No 2) 


er r. trrty 


I ve just 7ad a telep:one &1l from, Uoyd rizzeU reprd 1n p1.n 
fcr Arter drflling at the 1Jg hddy Crnabar prospeet, 


LO.T :o.	 's been	 z1ete1 an1	 'rze11 a eec wIti; our 
5. i?ove'ver, he requete that before r111ng 


o] rio.. ituthor1zatjo be gven to drIll ole o, 6 frost a thiU 
site LocM.te bot 1(}) !*eet	 Y' V. of te co..tthweat eorner oft:.e th.ft4 ¶h; bole wU, be cr11li1 on bearing abott L 5 E. at .6o°. As this bole would pretty 'wefl eonplete a eircle of io1es around ti Intrusive plug(1), the authorization requested was 
givei and is hereby confirnted. 


)DU No 2 apparently was stopped just short of the fault. We will 
author ie this bole providing it is drilled an additional 15 feet. 


By Field Team, egion I 


A. E. Weissenborn, Executive Off Icer 
U. .3. Geological rurvey 


0. M, Bishop, mber 
U. S. Bureau of ines 


o( )s4(2) 
MacLaren; DRF







OFFICIAL FILE COPY 
/


RECEIVED MAR 22 1960 
bATELINITLS CODE 


o. t7 joird treet	 _____________ 
pon 14,	 a3htngtrn	 44'	 'Q 


tlarcb lt, 19O	 iili	 J4t '-'	 / 
L Tr.	 tlUata B.	 tu'ra 
'Oregon	 nnbar 1ftLe.s, Inc.	 - 
527 ?tilthg 13uIl&in 
Portlani	 , Oreon',


ie	 Do'ket	 o, oti. )27 (9ereuzy) 
B1(	 1ud1ty Ciiinsber ?roapect 
Jeffereon County, Oregon 
Contract No.	 oO6 


Dear	 Ii'.	 'lurray:	 ,' 


e are to	 rd1n	 a +	 onth' øupply of Operator 's 	 onthl	 deport 
ana Vouber,	 ortrs	 'J GO and Ci. 


The ecn.p]ste( report £orw	 E GD an1 61, a	 ell & the ntrrat.ve, 
rape,	 az	 oU technical t3at', shou3d be 	 ubttte1 'n qui.n-
tupitcate for each	 nth tn ihtch coots	 ve been incurred wer 
the contract.	 '	 ' 


Pelays In proernIn	 cnn be avoided	 report'; are sub'itte? 
directly' to the Office of	 nerals	 xplQration, ;o. 157 flóvard 
treet,	 poLane	 ,	 aMngton, a	 on	 potwible after fl e c1oc 


of the reporting period. 


e	 is! to call	 oux atten' ion to PrtTlc. T f' the "ontract 
-ñtith ea1s vl.th repaent b	 the Operator 'from royalty on produce. 
t' on	 Any production fro'ii the	 öesciribed .n the contract 
subject to the royalty 'rovisions of the contract whether or not 
the ore was 'noVti to exist prior to the &ite of the coitract or 
it i	 discovered or developed by the work under the contract., This 
aps4e	 to all	 rotuctir	 urin	 the per .oJ . in ithich ti'e govern-


'nt	 y certify or, if the :roieet i	 certified, to all production 
'ur1n(' the rep'i*rit pero	 sc'ieQ	 n the contract. 


nctrely your&,. 


A, T4, 'eiosenborn 
1xeczti'ue Officer,	 ' 
I'1el' Teai	 egion I 


closures	 '	 '	 : 
cc:	 oME(2) ,c "	 '	 , 


USBM(2)	 '	 '	 '	 '	 " 
Director's Reading File
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Th11T. IALS CODET 


r, Wilh1u B. bkzrrsy	 - ________ —a
Oregon C nusber :4ines, Inc. 
527 'aflthg Building 
Po,rtlan& ii, Oregon


Re: 1ocket No. o ..6O27 (Mercury) 
• 	 V 	 Big	 Ciab	 ?oevect :	 .• V... 


•	 Jefferson County, Oregon 
Contract No. 2006 


Dear Mr. urray: 


Tie is to inform you that your January vouc1er in the ouct of 
fOW? February voucher in the emount of $2,129.50 


eannot be certified for payment until. the invoices indic*ted 1n 
the attached copies of msaorand to the Field Paa, Region I, 


	


•	 regard lag your January nd ?ebruary vouchers y 


•


	


	 Clsin for payment for all items on an actual cost basis must be 
accornnled by eppropiate invoices • The item beaded 'Inidenta1 
Allowance" is on a unit cost bala 5a%1 does not require an Invoice 
per se, but, as It depends upon the footage drilled, it cannot 
be paid. until the drilling has been properly Invoiced. 


• V	 V	 Eieerely yours,	 .	 V 


A. E. 4eieeenborn	 V 


• 	 • 	 V 	 ,•	 Fxecutjve Officer, 0E	 V 


	


V 	 • V	 •,•	 Field 4Dsaei, IegIon I 


	


•	 Attac)ents(2)	 V 	 V 	 . • 	 V 


/ 	 • 	 • 	 V 


cc: 0ME(2) wfcyi.. of memos to . F.T."	 • 	
V 	


V 


	


•	 ..	 USBM(2)	 •	 .	 V 	 • 	 . 	 . 	 V 	 • 


	


•	 .	 Director's Reading File	 .	
•	 V
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RECEIVED_MIR 21 1960 
DATfl INITIACS I CODE 


T	 (.,,#1	 tt'./i 


(I 


. 


no.. 17 )lovard Street 
14, WO5biflt0fl 


March 17, 1960 


Mr. WiflIsm 13. Murray 
Oregon Cinnabar I'lnes, Inc. 
527 aiilng Building 
Portland 14 ODBPOn	 _____ 


Work Authorization 
Re: Thcket No. OMEO27 (Mercury) 


•	 Big	 Cinnabar Prospect •	
Jeffrs.bn County, Oregon
Contract No. 2O(A 


Dear r. Murray: 


Thank you for your letter of Mrcb l, 1960, in whIch you give the 
results of ir1l1thg DN! No. 3 end your pline for DD No.. 1. . We 
concur with the bearing and inclination jou propoce for thiB hoba. 


Po date, one very email weak . shaln of .clnabar has been found at 
the bottom of the ehaft in the north vail on the. hanging IWalI of 
the fault() and Bill Tile, dItond drl1 contractor, found a few 
specks of cinnabar on oom fraent frciii bole No. iA. It i still 
a question whether or not the whit rhro34te expoue . wet of the 
,thaft is pert of an intruolve plug snd whether the btotite.rbyol.tte. 
is a flow, all?, or p1ug If the rernits .0! )1)II No. 14 are r more 
conclusive sa to strueturRi z'eiatiocebipe e* show no cinnaber,ve 
sugeat drilling DDB No. 5 . vertically at the location shown on 
acconpenlng sketch. 


DDI 1o.	 s located oposIte the cinnabar abc. ng i the st 
and should cut the n1nerallzed section of the fault(?) about 4 
feet do dip from the bottom of the shaft. 


If neither D)I No. 11 or No. 5 shove any cinnabar, ve suggest the 
lad icatet. target area has been adequately explored	 the proet 
be discontinued. If your eologlst is in dlse4reeant, ve would be 
happy to consider his reasons for any other auggst ions he D1lbt 
make.	 •	 •.	 •


By Field	 ieion. I 


A. E. Weisaenborn, Exec • Officer .	 0. N. !tshop, !*er 
U. 3. Geological Survey	 • U. 8 Bureau of Mines


Lnc3.osure	 ..	 •	 . 


cc: USBM(2); OME(.3) w/cys lncomingV' .
NacLareri; Director's Reading File
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United States D,partnt of the Interior 
ge	 o 


Attn: Mr. Weissenborn 


Cor. rcovsry in this hole is appro7itel.y 10%. However 
sludge sa.çl.s were caight on a 10' but., except in the area of loss 
circulation. The oirmar ainsra.Uaation in this hole for all practical 
purposes is considered nil. 


The drill has now been	 to the location indicated on 
the sap, directly North of the shaft. However there are r indications 
atowhatUattithdeofthisholeshouldbs. Ibave adviasdthe drill 


crew to drill this hole on a b.aring S 5'° East nus 60° fr the horia-
onta].


I would appreciat. your outlining the rssainder of this drilling 
progras so that it sq be continued without interruption. 


I hops thts sts with your approval. 


Very truly joers, 


*sbw	 Wilhi B. rrq
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WILLIAM B.MUAY	 O.ME. 
- '-	 RECBVE MAR 21 _____ 


... .... 
'ii	 tlANO 4, OON	 _______ 


*	 March 10, 1960 


Lt.d $tat.s Dspast if the i*tsrior 
Off las of *5*1st. t.r*tios 


tr	 d IMt 
Ipihean 4 VasbLig 


Ut D,shet Is. U . IS2? (aV) 
Rig isy Cia	 Prospeot 
sffersos O'. y , Ors 


tr*ct Is. 3001 


Attentioni *. A. I. Wsisssrsborn 
cutiv* Officer, OI 


Field T, negion I 


Deaz' Sirsi
In reply to your letter of March 9th vs are enclosing 


Operator's larratiws Reports for the aonths of January and Feb 
ruary, 1960. I	 sorry these reports did not mcc.any the 
vouchers, it warn an oversight on our part as the reports were 
ready 


•	 Ps. 3 he3a is not àosptstod at this ti. This is 
an iactId hole as prs.sribsd by the gosrit ontrt. 
Our field psologist vs. prsaent for the first 40' of this 
hole. Pros 0 to 30' there was no cots reoovsry sd the hole 
had to be cased for this distance. 


Is rsp.rts that there are twa .itioti. thet k. 
it s*txty dLkflm$tt te drill this upper portioni 


Cl) The forustian when brought in contact with the water 
bess an U1**OI%$OlLdStod silt or sand. The hole appears 
to collapse behind the bit and this sticks the drill string 
in the hots. (2) There are consolidated areas in this 
bmat ion. Isus,sr, the consolidated portions apear to be 
highly fractured this tends to sauss sore Leaking. When 
this coMLtio scours you can't drill and in the rtL the 
portion asMed the it is caving in. $sver, a, sarrytog 
easing this sitmtI is rtM; - at toast It is riM 
inthishels. 


RCVEe 
IAR11* 


&I







OFFICIAL FILE COF!(A
O.ME. 


E1VED MAR 21 1960 
T1IMTIALS I 


U. S. r)epartmerit of the Interior 
page two 


RE: Docket No. 0P 6027 - Contract No 


From 30' to 40! a few piece o biçtite rhyolite were recovered LrL the core, indicating that 
the contact zone has been reached. 


We hope that this information will be of 
value to you at this time. 


We again request that you give consideration 
to our proposed andments. 


Very truly yours, 


William B. Murray 
Enclosures:	 President Oregon Cinnabar Mines, Inc (5) copiescf Feb. Report 	 H; 


(5) copies of Jan. Report







FALFILPY. 
H O.M.E, 


RECEIVED MAR 14 1960 
S jiNITIALS COuE' 


1T7AL ,'v& 
;o.	 i';' Ucrd	 ;tree 4-r	 —/' 


I po.ne	 , tr)ton fJJ4 _______ 
rch9, 19ô0 ____ ______ _____ 


—1-
Mr.	 111Lart 13.	 !urraj, eiident - _________ 


Orepon C'nnabar 1w',. ______ 


527	 a11ng Bu.dthg _______ 
ortlen	 ), ctregon


_______ __________ 
______ _________ ______ 


e:	 ocket	 o. O..-'027 (er'ury) 
Muddy Cnnubar Prospect 


Jeff*ron County, Oregon 
Contract ?o. 2006


lb


flear Ir. ;urray: 


e have received, your vouchers and progress report forias for lanuary 
and I'ebruary and your reques or an aziendnent. to	 ertca1 
drill holes. flo1 ever we did not receive the rmrra'ive reports 
describing the conract vor that as covleted dur tns Janry ann 
during 'ebruary. 'he two oarrattves abou!d be 3ubr1tted in quin-


tuplet to acccr.ny each copy of the vouchers So that we oan continue 
process	 the?t. 


•gari1itg the requectec1 a dvent, as you knob! ±? roie Q1' 


stage I drilling is to eterrür* (a) whether or not the white rnc' 
that crops c'ut vest of the sh&t actally is an tntrusve rbyolitic 
plug and if io 'thether or not. cnnabsr iepoeton is loaLize along 
the contact, and (b) whether or not, the cthabsr-beartng structure 
exoosc-'i in the shrift L a. fau t along which ore bc ie rzay be forred. 


or this reason the contact provides that the first two holes to he 
drilled. shall be inclined to cut the contact or fault zone. either 
holes 1-A nor 2 vhch were drilled vertically accomplish this purpose. 
%hether or not O. will participate in the cost & holes 1-A and 2 
which was not author"zed by the contract, we do not tnow. 


Se realtze rro-. past experience that, drilling volcanic rocks ueh 
rio those i t.l'se lug uddy area is sonietbea very difficult, but 
we 10 not understand vh there should be so great a difference in 
core recovery between vert!cal and inclined holes; In fact i 
vertical fractures are the cause of the difficulty, recovery should 
be better i'ror an tnc lined, hole • The two vertical holes already 
trilled show thitt the ground below the altered overburden can e 
cored and therefore we do not belIeve that faIlure to recover core 
In one inclIned hole neceoaarily trvi!cate that no core can be 
recovered frc any inclined hole • V hope the hole noi dx"tilLng 
viii be more ucceul.







T
. 


It s quIte pos1ble that the 1n5'orratIon dertvec frcij hoii 3 
r&e it 1vLaabie to alter the th]flng plan, but the Ic; of 
critical inorration aIre fror holes 1, lA, ani 2 '3oe. 
varrant axiy change * this tirx, %e vozth aypreeiate recevtg 
the results or hole trIl1in ax soon as conventhit arter 
holt i coiLplete,


::ncere1 our, 


A. E. Wesenborn 
ecutLve CfT!cer, 
e& Te!, eion I 


cc:


	


	 cys inconi-ingl/' 
th13M(2) 
MacLaren v/cy incoming 
Director's Bea3.ing F:.1e







Mr. Donald . acLarn, acting Menber 
U. $. Geological Survey 
Office of Minerale xploration 
o. 157 howard Street 
pokane,4,ashington


OFFICIAL FILE COPY
OME. 


FECEIVLD MAR 14 1960 


rarch 5, 1960


--


&e: equeet for ArnendCd Contract 
DocketNo. 6027 
ContracUo. i4.Z3O9O.Z006 


Dear r. acLaren: 


Of the ten bofrs on the fIrst stage of the subJect contract, we 
respectfuLly request that the three tea deeignaLed below be drilled as 
fotbw:


Thr 10Oft. AX diamond core drill bote as follows: 


(1) HoLe #1.	 70 ft. on a bearing N 450 of the Ni corntr of the 
shaft; 


(2) Rotc #2 42 ft. on a bearhg S 5 	 of the N-.cbrner of the 
shalt; 


(3) Hofr #6 1 ft. on a bearing ISO of the N corner, of the 
shaft. 


Th rasoni for he above ..requested amendaents are: 


(l)HoI*


(a) Hole #1 (diamond drill) Is located in an area of an 
asst.zmtd faulc. This ass uupdon appeara correct. as it has been Impossible 
to obtain core from an incUnd hole. The surface fracturing and faulting is 
vertical. Bcáusc of this fracture pattt'rn, it seems probtble that with a 
vertical g te it would b possible to recover cort froc which the desired 
information could be obtained. 


(b) eased on itifor ration obtained from rotary drIll holes. 
the unconforLy clay thins westward. It is esiendat to obtain its exact 
'icknee before a pie tzre of the geological environment can be obtained In 
this area. This can beat be done with a vertical hole.







V i ttiaT' B • Z ur ray 
President


(z) HoLe #2 ThIs hole should b vertical for the following reasons; 


•


	


	 (a) There exilts a question as to the origin of the white 
rhyoUte which outcrops west of the shaft. If this rock is not the plug, its 
attitude and relationship to the rotary drill holes could best be studied in a 
vertical Crose-sectione 


(b) It was noted that an apparent contact be tween the white 
rhyolite and biotite rhyolite was almost flat. If this be so, then this bole 
should be drilled near the vertical so as to approach this contact at as nearly 
a right angle as poeøible. 


(c) Unit the overburden south of the shaft has been e*ptored. 
it is thought best to us a vtrtical bole.. 


(3) HoLe i6 This bole should be drilled vertical so as to give a com-
parison between the information obtained from the rotary drill holes and the 
diamond core holes. If It is found that the inorrnation from the rotary holes 
was accurate and that the geological environment of the area can be obtained 


by rotary drill, then it may be that the noit efficient method of drilling th 
Upper rerUary clays, ash beds, tt., would be by rotary driLl. 


Yours very truly,


OtGON CNABJR MIN, INC. 







• è MARCH 5:1960 
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OFFICIAL FILE COPY UNITED STATES	


O M. E. 
DEPARTMENT OF THE INTERI( ECEIVET 


FEB 1 1960 OFFICE OF MINERALS EXPLORATION 	
_. So. 157 Howard Street 


Spokane ii, Washington	 ,, ./	 /j/ 
January 27, 1960	 ___ 


Memorandum 


To:	 Chairman, Operating Committee, OIlE 	
1	 -1 


From:	 Executive Officer, ONE Field Team, Region L 


Subject: Docket No. ONE-'6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


Enclosed are the Government and. Audit copies of Amend-
ment No. 1 to the cited contract. 


By copy of this memorandum, other copies of the emend-
sent are being distributed.


E 
A. E, Weissenborn 


Enclosures











L?'IEA Form 7 
(12.-6)


o	 p 
JAN 19 i;3U 


Menorancb 


To:	 xecutive Officer, O$ ie1d Tea, Region I


Ouiirma, Operating Coaiittee, Ot4E


OFF7cIA!. F7L COPY 


t!J!TTI i i i.ii. 


iiipr!1iisi. 


III,-


Subject: icket No. O1E6OV (Hercury) 
Oregon Cinnabar thes, Inc. 
1ig Iuddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


In accordance with the recommendation in your aeEoraflm 
of January 7, 196U, enclosed rc th originLl ad four copies o a 
proposed ciitent t4o. 1 (2 pages snd 3. sap) to the above f4utnced 
contract, signed by the Acting Director for the ovrt. Two 
extra copies arc lso encloned for the use oE the I?ie14 eai*. 


If the tezuo ad conditioni of this pruposeä ssienent are 
satisfactory to you	 the Oprator, 41 Ur,e copie* hlr be siflned 
by t1e Op rtoi d th tsul distribution tde Li y paat o the 
proposed unt	 not have your arvl oi t.hat. ot. th trtor 
md cannot be altered. 4thin your delegated authority, the original 
and all copIes are tc be returned to this oftice together with the 
proposed changcz for considratict. 


/T/ George C. e1fx1d 


P. F. Yopes 
)isuber, tureau of Mtne.s 


Harold Kirkemo


Member, eologif$urve 


Enclosures


SPHolt/fw-1/] 9/60 
cc: Dir.Read1.File 


Docket 
Operating Com'te 
Mr. Pennington, USBM 
Mr. Kirkemo, USGS 
chron.


8623 







January 14, 1960 


J4rj Q	 ''Q 
Memorandutu


.	


/


OFFICIAL FILE COPY 


iII 


' V _


ua*.e øw.iciur., U3.V]SlOfl or nanerai itesourC 


From:	 W. R. Griswold, Chief, Division of Minerals 


Subject: Docket No, O}1E-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Mg Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


Attached is a rotgh draft of a proposed eudment No. 1 


to the above-captioned contract for yor use in preparing it in 


final Lorm. 


Attachment 


SPHolt/gla 
1- 14-60 


cc to:	 Docket 
Chron


.3683 







DPT 
1114/60 
SPRolt/gla


ExPLORAflOt CONTRAC 
.EG0N CThNALR MINES, INC. 


DOCUTNO. OME.6027 


N1 


It is agreed this ______ day of	 1960, 


between the United States of America, acting through the Department 


of the Interior, Of fice of Minerals Exploration, hereinafter referred 


to as the "Goveraient," and Oregon Cinnabar Mines, mc, hereinafter 


referred5 to a the "Operator," thAt Exploratton Contract No. 2006 


(Docket No. OME6027), dated June 19, 1959, i; amended, effective 


September 18, 1959, as follows 


I The following map is added to Exbib.t A of the Contract, 


replacing Pig 2, which is hereby deleted frau said contract 


Fig. 2-A, Claim lisp, Big Muddy Cinnabar Prospect, 


Oregon Cinnabar Mines, Inc., Jefferson County, Oregon 


2 The following lands are hereby added to the lands referred 


to in Article 2 of the Contract, and more particularly listed in 


Annex 1 attached to said Contract
Recorded 


(a)	 C4ui Name	 Book ae 


Lee	 3	 353 


Custer	 3	 355 


Grant	 3	 357 


Sherman	 3	 359 


The Operator is the owner of the four sbove4ieted unpetented 


lode mining claims, situated iu sec 2, t 10 S., R. 18 K., W. 14 


Horse Heaven Mining District, Jefferson County, Oregon, which are 


recorded at the Courthouse of Jefferson County s Madras, Oregon, 


as noted







.
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UNITED STATES 


DEPARTMENT OF THE INTER 
OFFICE OF MINERALS EXPLORATIOI 


So. 157 Howard Street
Spokane ii, Washington


I 
)R OFFICIAL FILE COPY 


O.M.E. 
RECEIVED JAN 11 1960 


flNUTLAL	 COD 


January 7, 1960	 t7
/!'O 


Memorandum 


To:	 Chairman, Operating Committee, ONE 


From:	 Executive OtiTicer, 01€ Field Team Region I 


Subject: Docket No. OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


We are enclosing two copies each of a plan showing the 
locations of the churn drill holes, two cross sections, and reports 
on the assays of samples taken from churn drill holes, which you 
requested in your teletype of January 6. 


As we stated In the final paragraph of our letter of 
October 8, 1959 to Mr. Degner, we feel that before starting to 
sink a shaft and drive a drift we should have more conclusive 
evidence of the size of the intrusive, the location of the 
contact with the intruded rocks, and the degree of mineralization 
in the vicinity of the contact. 


Mr. Degner at the Spokane office and Mr. Merray in a 
later telephone conversation both readily agreed that the churn 
drill samples were not reliable and that the four holes drilled 
did not give conclusive evidence of the rock relationship. 
Diamond drilling was started before January 14., 1960 and as soon 
as two or three holes have been completed Mr. Murray will advise 
us and we will make an interim inspection. 


We therefore recommend that .LUnendn,ent No. 1 be limited 
to adding the Lee, Custer, Grant, and Sherman claims, as listed 
in the operator's letter of September 5, 1959. 


a 
A. E. Weissenborn


c1







ABBOT A. HANK, INC 0	 r


................... 
MARTIN P QUIST 


8RACH LA0RAT0RY: 1086 MARTIN AV	 • SANTA CLARA • CHERRY 8-5262


. .
	 CABLE: HANX 


Auguat, 1959 


ARIøT . IIANIS. INC. 
ESTABL.I81IED 1866


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7.2464 


Oregon Cinnabar Mines 
Geological Consulting Mn9F ASSAY 
525 Failing Building 


Deposited by	 Portland 4, Oregon	 Sample of


/7 Engineers 


/ / Assayers 
Chemists 


Metallurgists 
Spectrographers 


Soils and Foundations 
Consulting . Testing . Inspecting 


ORE. 


Labty. No. Mark GOLD	 per ton of 2000 lbs. SILVER, per ton of 2,000 lbs. Percentages 
Troy Ounces	 Value at $35.00 oz. Troy Ounces	 Value at 


C104054 


55


BIG MUDDYROLE


.


.	 $


.


MERGURY 


0.03. 7 


0.01. 


#1 7-9-59 40-45 


#1 7-9-59 45-55







ABBOT A. HANKS, INC. 
Orgiiutd Sig;d by 


By MARTffiPQU!ST 


MARTIN P. QUIST 


8RANCH LABORATORY: 1086 MARTIN A* • SANTA CLARA • CHERRY 8-5262 


A. IIAXIS. INC. 
ESTABLISHED 1866


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7.2464 


Oregon Cinnabar Mines, Inc. 
Geological Consulting REPORT OF ASSAY 
Company 


Deposited by 525 Failing Building	 Sample of 
Portland 4, Oregon


CABLE: HANX 


August 3, 1959 


Engineers 


Assayers 


/7 Chemists 
Metallurgists 


\ Spectrographers 


\ Soils and Foundations 
Consulting . Testing . Inspecting 


ORE 


Labty. No. Mark
GOLD	 per ton of 2000 lbs. SILVER, per ton of 2,000 lbs. Percentages 


Troy Ounces	 Value at $35.00 oz. Troy Ounces	 Value at 


BIG MUI	 H9 $ MERCURY 


C103951 #1 7-7'59 0'S 0.02 % 


52 #1 7.7.59 5.15 0.015 


53 #1 7.8-59 15-2( .	 0.01 


54 #1 7-8-59 20-2 0.01 


55 #1 7-8-59 25-3( 0.015 


56 #1 7-9-59 30-3 0.01 


57 #1 7-9-59 35.4( 0.04 


58 #1. 7-9.59 4O-4 , 0O3 


59 #2 7-12-59 5'l( ooi 


60 #2 7-12-59 l0-]5 0.01 


61 #2 7.].259 15'O Trace 


62 #2 7-12-59 2O-5 Trace 


63 #2 7-12-59 25-0 Trace 


64 #2 7-12-59 30-5 Trace 


65 #2 7-12-59 '35-O 0.01 


66 #2 7-12-59 40- L 5 0.01 


67 #2 7-13-59 5O. 0,01







8RANCH LABORATORY: 1086 MARTIN 
AVS 


SANTA CLARA • CHERRY 8.5262
	


August 3, jPgIANx 


Engineers 


IV Assayers AflIøT' A. IIA1IiS. INC. Chemists 
ESTABLISHED 1866	 çMetallurists 


1300 SANSQ1E STREET • S 	 FRANCISCO 1, CALIFORNIA • EXBROOK 7 . 2464	 \\ Spectrographers 


Oregon (4.nnabar MineS, flC.	 Soils and Foundations 


Geological Consulting ComDanv	 t Consulting . Testing . Inspecting 


525 Failing BuildIng	 REPORT OF ASSAY 
Portland 4, Oregon	 0 R E 


Deposited by	 S 	 Sample of


Labty. No. Mark
GOLD, per ton of 2,000 lbs. SILVER, per ton of 2000 lbs. -


Percentages 
Troy Ounces	 Value at $35.00 oz. Tray Ounces	 Value at 


BIG MUDDY HOLE $ MERCURY - -	 - 
#2 7-13-59 60-CS C103968 0,0]. % 


69 #2 71359 65sm 70 O:O15 


70 #3 71259 2-5 Trace 


71 #3 7-19-59 0-5 Trace 


72 #3 7-19-59 5-1 0.01 


73 #3 7-L9-59 io-: 5 0.01 


74 #3 7-19-59 15 0 0,01 


75 #3 7-19-59 2O 5 0,01 


76 #3 7-19-59 25- 0 0.01 


77 #3 7-19-59 30-5 o.i 


78 #3 7-19-59 35-0-A 0.0]. 


79 #3 7-19-59 35-/0-B 0,01 


80 #3 720-59 404 5 Trace 


81 #3 7-20-59 45. 0 0.01 


82 #3 7-20-59 50. 5 .0.0]. 


83 #3 7-20-59 55..9 0.0]. 


84 #4 7-2-1-59 0.5 0.01


ABBOT A. HNKS INC. Oag-? ugrd by 
MAR ThV P QUffST 


By.......................................... 
MARTIN P. QUIST 


bob 







•"	 t3RANCH LABORATORY: 1086 MARTIN A
	


• SANTA CLARA • CHERRY 8:5262	 CABLE: HANX 


August 3, 1959 


/W Engineers 


Assayers 


AI I YF . IIAXIS, I XC. Af Chemists 
ESTABLISHED 1866	 MetaUurgists 


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7.2464 	 Spectrographers 


Ore on Cinnabar Mines, Inc. 	 Soils and Foundations 


•	 Geoogical Consulting	 REPORT OF ASSAY	
Consulting. Testing . Inspecting 


Company 
•	 525: Failing Building	 0 R E 


Deposited by Portland 4, oregon	 Sample of 


Labty. No. Mark
GOLD	 per ton of 2,000 lbs. SILVER, per ton of 2,000 lbs.


Percentages 
Troy Ounces	 Value at $35.00 oz. Troy Ounces	 Value at 


BIG MUDDY HOLE $ MERURY 


C103985 #4 7"2159 510 Trace 


86 #4 72159 10l Trace 


87 #4 7-21-59 15-2 S 0,015 


88 #4 7-2l59 20-Z 0.03 


89 #4 7-21-59 
253


0,015 


90 #4.72i59 3O-3 0.01 


91 14 7-21-59 35-4 0.015 
92 #4 7-22-59 4O-4 0.015 


93 #4 7-22-59 50-5. 0,01 


94 #3 7-9-59 55-60 0.01 


95 #4 7-22-59 45-5' 0.02 


96 #4 7-22-59 55-6 F 0,02 


97 #4 7-22-5.9 60-6. . 0,02 


98 #4 7-22-59 65-7 • 0.01 


99 #4 7-22-59 70-7 • . •	 0.015 


C104000 #47.22-59 75-8 . •	 0,015 


01 #4 7.22-59 808 0.015


-3-


ABBOT A. HANKS, INC. 
Qrigif Signed by 


B MAR TJPI P QU!5T 
MARTIN P. QUIST 







SRANCH LA0RAT0RY: 1086 MARTIN AVS SANTA CLARA • CHERRY 8.5262
	


.


	
CABLE: HANX 


%Riur . IIANIS. ixc. 
ESTABLISHED 1866


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7.2464 


Oregon Cinnabar Mines, 	 . 
Geological Consulting REPORT OF ASSAY 
Company 


Deposited by 525 Failing Building	 Sample of


August 3, 1959 
Engineers 


/ / Assayers 
Chemists 


Metallurgists 
Spectrographers 


Soils and Foundations 
Consulting . Testing . Inspecting 


ORE 
Portianu 4, uregon 


Labty. No. Mark
GOLD,_per_ton_of_2,000_lbs.


_______________ 
SILVER,_per_ton_of_2000_lbs. 
___


_________________ 


Percentages 
Troy_Ounces_Value_at_$35.00_oz. TroyOuncesValueat 


IG_MUDDY_HOLE $ MERCURY 


C104002 #4 7-23-59 85-9 0.015 7. 


03 #4 7.23-59 90-9 0.045 


04 #4 7-23-59 95.1 0 .	 0.015 


05 #4 7-23-59 . 100- .05 0.015 


06 #4 7-23-59 105- .10 0.015 


07 #4 7-23-59 110- .15 0.015 


08 #4 7.23-59 115- .20 0.01 


09 #4 723"59 120- .25 Trace 


10 #4 7-23-59 130- [.35	 . 0.01 


11 #4 7-23-59 135- [.40 0.01 


12 #4 7-23-59 145- L50	 . 0.01 


13 #4 7-23-59 150-155 0.01 


14 #4 7-23-59 155- 160 . .	 0.01 


15 #4 723-59 160- .65 . Trace 


16 #4 723"59 165- [.70 ..	 . Trace 


17 #4 7-23-59 170- L75	 . 0.01 


18 


19


#4 72359 175- 


#4_7-23-59_180-1a5


180


_. ________________


Trace 
0.01


4
ABBOT A. HANKS, INC. 


Oigd Sigid by 


By ....... . J4ZAR2TL.&QW.T ............... 


MARTIN P. QUIST 







1	 RACH LA0RAT0RY: 1086 MARTIN AVS SANTA CLARA • CHERRY 8.5262 .	 CABLE: HANX 


August 3, 1959 


ARROT . IIAXIS. IXC. 
ESTABLISHED 1866


1300 SANSOME STREET • SAN FRANCISCO 11, CALIFORNIA • EXBROOK 7.2464 


Oregon Cinnabar Mines, Inc. 
Geological Consulting REPORT OF ASSAY 
Company 


Deposited by 525 Failing Building	 Sample of 
Portland 4, Oregon


fl7. Engineers 


Assayers 
Chemists 


Metallurgists 
\\ Spectrographers 


Soils and Foundations 
Consulting . Testing . Inspecting 


ORE 


Labty. No. Mark
GOLD, per ton of 2,000 lbs. SILVER, per ton of 2,000 lbs. Percentages 


Troy Ounces	 Value at $35.00 oz. Troy Ounces	 Value at	 . 


BIG MUDDY HOLE $ RURY 


C104020 #4 7-23-59 185-190 0.01 7 


21 #4 7-23-59 .190• 195 


22 #4 7-23-59 195• 200 0.0]. 


23 #4 7-23-59 200 205 o.oi 


24 #4 7-24-59 205 210 0.01 


25 #4 7-24-59 210m 215 0.01 


26 #4 7-24-59 215-220 0.01 


27 #4 7-24-59 220 225 0.01 


28 #4 7'24'59 225• 230	 . ooi


-5-


ABBOT jjLt4 by 


MARTIN p• QUJIST 
By	


P. QUIST............... 
bob 







NME Form 7


	 C)
	 FFICIAL FILE COPY 


(10-58)


- _ 


'III'-


Dep*rtment of the Interior 


14X0108, Sa!arios nd	 i3 
Office of Minerals xiorati: / 
Interior 


A. E. WEIS$ENBORN, EXECUTIVE OFFICER 
0MB FIELD TEAM, REGION I 
SOUTh 157 IIDWA&D STREET 
SPOKANE 4, WASHINGTON 


P PREPARATION OF AMKN!1'(ENT NO. 1. 1 CONTRACT NO. 2006, 


DOCKET NO. 0ME-6027, CIEGON CINNAflAR NINES, INC., PLEASE FORWARD 


COPIES OP NAP, CaOss SECTIONS AND ASSAX REPORTS LISTED ZN YOUR 


IZTTER OC1rO$ 8, 1959, TO 1*CN$R, ALSO YOUR REC*(EN!MflCN 


COWZRNING CHANGES ZN CON TRACT W(*K PROPOSED BY OPERA1. 


erge C. Selfridge 


CHAIRMAN, OPERATING CC*UEE 


SPHolt/gla 1-6-60 
cc to:	 Director's Reading File 


Operating Committee 
Mr. Pennington, USBM 
Mr. Kirkemo, USBM 
Docket 
Chron 
Confirmation to Region I


ie383







o	 157	 tt	 DATE 
r\ '	 ipoke , s&ttngtor	 - 


// .1/ 'V 
1 59 


WiU1i B. Murr, ?Tesint 
eora Cinxüber 'Uneg , Ize.	 ______ 


527 *i1Sng &zUdlng 
rt1ai	 1


et	 )ocket No. OfA7 (r'c'y) 
OreOb Cnr$.b2' Mtne, Tht. 
1t Ml Cimabr P.pet 
Tet'ersc* Countr, Orø€cc 
4.otrsct tao. 20Q& 


k)e*z	 tr'. Aö.rrsy: 


r1osd i	 U* Opezetor Ss Copy	 f the	 bve..cited 
cmtrct,	 have 1u.ertet the &ta'ttug date	 s J14*ry	 , 1kO, 
-	 s	 t	 Li	 uboioc Aeflt sd 


tI* Ders eM cam1eted ArtieJo 2(b) o 	 t1	 eontZr*ct, 


1cere1	 joue, 


A.	 .	 ethaenboru 
.*ecut 1v	 tt1cez, 
'1e4	 Zegto	 3 


cc	 OME(2) 


O4(AD) 
Geologist 
Director's Reading 'ile







I
UNITED STATES 


DEPARTMENT OF THE INTER! 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane 1, Washington 
December 8, 1959 


OFFiCIAL FILE COPY
0.14. E.


RECEIVED DEC ii 1959 
¼sLIL)E 


/,y-I
	


1/11/0 


Memorandum	 I /LJ1L 


To:	 Chairman, Operating Committee, OME 


From:	 Executive Officer, OME Field Team, RegiorLL- -'---


Subject: Docket No. Or4E-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 


idx1y Cinnabar Prospect 
County, Oregon 


Contract No. 2006 


Enclosed are the Government and Audit copies of the above-. 
cited contract; these copies do not have the Lien and Subordination 
Agreement signed by the Degners attached as they were forwarded to 
you with our memorandum of September 21, 1959. In compliance with 
your memorandum dated December 1, we have inserted the starting 
date as January Ii, 1960, and comp].eted Article 2(b) of the contract 
as given in the second paragraph of our memorandum to you dated 
November 9. We are forwarding the Operator's copy tod.ay. 


Also we have sent one copy of the Performance Bond. and 
two affidavits for attachment to the FinRnce Officer copy as re-
quested in the postscript to your memorandum of December 1. 


a-


A, E. Weissenborn 


Enclosures 
cc: USBM(2) 


Geologist 
Director's Reading File







170:7
iO-58)


0	 0 


IEC4 199


OFFICIAL FILE COPY 


ir


•i:iiii


Dcpartumnt of the Interior 


Cffic	
'4 


Irtero	 -


--	 :? 


TELETYPE 


A E • EISSENBORN, EXECUTIVE OFFICER 
CItE FIELD TEAK, REGION I 
SOUTh 157 H(JARD ShEET 
SPOZAZ4E 4, WASHINGTON 


R)( DECEER 2, 1959, DOCEET NO. CKE-6021, OREGON 


CINNABAR MZNE$, INC., CONTRACT NO 2006. INSERT STARTING DATE 


YOU SUGGESTED, RELEASE. OPERAtOR' S COfl, DISThIBUTE O!IIER COPIES 


OP CON2TACT. SEE JR )(ENO DECF4BER 1, 1959. 


George C. seiM


CHAIRKAN, OPERATING SPH0 it! gla 
12-4-59 
cc to:	 Director's Reading File 


Operating Committee 
Mr. Pennington, USBM 
Mr. Kirkemo, USGS 
Docket 
Chron 
Confirmation to Region I


1.3693 







OFFOIAL FILE COPY 


O.M.E• 
RECEWED DC	 9959 
DATE	 NIS	 C&JLI 


/1	 IdL' 


SPOKANE WASH 12-259 163011 


MR. GEORGE C. SELFRIDGE CHAIRMAN OPERATING COMMITTEE OME 


DEPARTMENT OF INTERIOR S WA 
/	 / 


RE OUR MEMO NOVEMBER 9, 1959 DOCKET NUMBER OME-6027 (MERCURY), 


OREGON CINNABAR MINES, INC., CROOK COUNTY OREGON CONTRACT NUMBER 


2006 ALL COPIES OF THIS CONTRACT EXCEPT THE FINANCE OFFICERS COPY 


V 
XDXXXXXXB13OK 


YWB16-WAF SP £O I-GS-G


ARE BEING HELD IN THIS OFFICE. PLEASE ADVISE WHETHER OR NOT WE MAY 


RELEASE THE OPERATORS COPY AND DISTRIBUTE THE OTHER COPIES. 


A. E.WEISSENBORN EXEUCTIVE'OFFICER ONE FIELD TEANREGION 1 


9 1959 ONE-6027 2006 


SLP 1633U







t)FFTcTAF. FT1.F ('(JPV 


I


-p' 


- __


V	 S
DEC 1 1959 


Memoranduxa 


1t:	 Executive Officer, O rietd Th, Region I


Chairman, Operating Cosmzittee, CNE 


Subject: Icket No. OME'6021 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract N.. 2006


•	 The Perforteance Bond and Affidavits of IndIvidual 
Surety executed by )Ies are. Murray and Wagner, concerning the 
above-captioned project and forwarded with your meaorandun of 
November 9, 1959, are acceptable. 


Ou nay, therefore, insert the starting date as pro. 
posed in your xaemorandum and forward the contract to the Operator. 


eorge C, e11cige 


Fr? D. Lamb	 (<-) p, , nc1oaed are one copy 
- ---	 - 


Member, *zreauóf Mines	 of the Perfori!tanCe Bond and 


Barold K±*	 two affidavit8 for attachment 
_____________________________ to the Finance Office copy of 


ber, eológiaIsey	 the contract. 


SPIolt/kb/gla 12-1-59 


/	 cc to:	 Director's Reading File 


	


/	 Operating Committee 


	


/	 Mr. Pennington, IJSBN 
/	 Mr. Kirkemo, USGS 


Docket 
Chron


1i3 693 







UNITED STATES 


(
L<


	


	 DEPARTMENT OF THE INTERIOR 
%ç,)	 OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 	 - 


November 27, 1959 
Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: Affidavits of Individual Surety, Docket No. 
OME-6027, Contract No. 2006, Oregon Cinnabar 
Mines, Inc. 


This will respond to Mr. Griswold's memorandum 
of November 20 to the Associate Solicitor which enclosed 
two Berformance Bonds and two Affidavits of Individual 
Surety on the above-named contract. 


From a legal standpoint these documents are 
sufficient to provide for the Government's royalty interest 
as required by the contract. This office does. not, of 
course, enqulre into the fiscal capacity of the individual 
sureties, which is a matter for administrative determination. 
These sureties act as insurers of performance by the operator, 
and should the operator fail to pay royalties or otherwise 
perform, the Governmentmay proceed directly against the 
sureties. The authority for accepting a surety bond rather 
than the owners consent to lien, may be found in the 
regulations 30 CFR 301.1.1 (f) (1). 


Associate Solicitor







PROM SOLICiTOR 


NOV2 7195g 
tOR SIGNATURE L


h3683


0	 0 


November 20, l951T 


t/t) 


To	 Associate Solicitor 
Division of Minerals Resources 


From:	 W. R. Griswold, Chief 
Division of Minerals 


Subject: Docket No. O6027 (Mercury) 
Oregon Cinnabar Miües, Inc. 
Big Muddy Cinnabar Prospect 
Crook County, Oregon 
Contract No. 2006 


1VIME Form 7 
(10-58) 


1NTERO DEPT1 
$OV 20 1959 
SOUCITOK 


Memorandum


)FFICIAL FILE COPY 


Attached are two copies each of two Performance. Bonds 
and two Affidavits of Individual Surety relating to the above. 
subject contract. 


It will be appreciated if you will advise us as to the 
sufficiency of these documents, also as to what recourse the 
Govermuent would have against the individual sureties in the 
event of default by the Operator under the terms of the contract. 







Department of the Interior 


OME 


IVIME Form 7


	 O
	


FFICIAL FILE COPY 


(10-58)


A. E. WE1SSENBORN, EXECUTIVE OFFIC 
(11E FIELD TEAM, REGION I 
SOUTH 157 W)WARD STREET 
SPOKANE 4, WASHINGTON 


RE DOCKET OME6021, CONTRACT . 2006, OREGON CINNABAR 


MINES, INC., COMPLETE ARTICLE 2(b) OF COkrRACT AND INSERT STARTING 


MTE AS SuGGESTED ?OUR MI* O NOVEMBER 9,\ 1959. 


SPH01t/gl 11-19-59 	
CHAIRMAN, OPERATING CIKITTEE 


cc to: Director's Reading File 
Operating Committee 
J. W. Pennington, USBM 
Harold Kirkemo, USGS 


Iirmiteon1
IE 3 A







[OFFICIAL FILE COPY 


O ECEIVED NOV 12 1959 
UNITED STATES	 —TNIT1ALS CUUE 


DEPARTMENT OF THE INTERIO 	 I 
'-/1/	 __ OFFICE OF MINERALS EXPLORATION 	 -,	 1 


So. 157 Howard. Street 	 /	 a2 
Spokane I4 Washington	 It *	 1ë2 
November 9, 1959	 LLL 


Memorandum 


To:	 Chairman, Operating Conanittee, C4E 


From:	 Acting Executive Officer, ONE Field Team, Region I 


Subject: Docket No. OME-6027 (Mercury) 
Oregon Cinnabr* Mines, Inc. 
Big Mudity Cinnabar Prospect 
Crook County, Oregon 
Contract No. 2006 


Enclosed are two copies each of letters from William B. 
Murray, dated. November 1, 1959, and November 2, 1959, and. of a 
letter from C. M. Wagner, M.D., dated. November b, 1959, a Per-
formance Bond executed. by William B. Murray and Clifford M. Wagner, 
and. Affidavits of Individual Surety executed. by William Braly 
Murray and Clifford M. Wagner. The Performance Bond and Affi-
davits are in lieu of Consent to Lien and Subordination Agreement 
from Cordero Mining Compiny. The Government and Audit copies of 
Consent to Lien and Subordination Agreement executed by the 
Degners were sent to you September 26, 1959. Mr. Degner's letter 
of October 1, 1959, copies of which were sent to you, stated. that 
the land description in the Cordero lease is correct and that 
the sketch marked. "Lease in Red" was intended. to delineate only 
roughly what part of the lAnd was leased. 


If the enclosed documents and the Degner Consent to 
Lien are approved, we will complete Article 2(b) of the contract 
as follows: "Lien and. Subordination Agreement executed. by 
Norman L., Mary Joyce, and Harriet Ella Degner and Performance 
Bond and Affidavits of Individual Surety executed by William B. 
Murray and Clifford M. Wagner." We will insert a starting date 
32 days from the date we forward the contract to Mr. Murray. 


Enclosures 
cc: usHc(2) 


Geologist


4),c? 4Le1. 
D. R. MacLaren, Acting Member 
U. S. Geological Survey







I


WILLIAM B. MURRAY 


YtL.	 eU: 


PORTLAND 4,OPGON


CAPITOL -3SI9 


November 1, 9:9 


Otfice of Mnera1s E*ploratIon' 
South l	 )Iward Street 
Soet4ne. 4, Wa,'nrton 


Att.entAon; Mr. McC1*on 
Re: Oregon Cinnabar Mines, Inc. 


Docket No. OME.6027 (Mercury) 
Lg Muddy Cinnabar Prospect 
Jeffersoi* County, Oregon 


Deer Sir; 
T	 copies of the Performance bond (or contr&ct No. 14-23-090-


Z006 dated June 19, 1959 Oregon Cinnabar Mine. Mc. , an Oregon cor-
pratiort, principal,and William B Murray and CUfford M. Wagner 
Individual suseUes, dated No%ember 1, 1959, are enclosed 


Tcwø copie. of the a(ftdavit.of WillIam 3. Murray as 
a4vidua1 surety h&ve been executed, argi as soon as tkie cettjflcate 
I sa'f1cirncy 1* obtfred, they will be forwarded to you. 


T	 ccples 31 the term for sffidavit of individual surety have 
been frwa.rded to CLiIfod M. Wagner at eppner, Oregon, with a 
request for him to complete the forms td (orwa yd them directly to 
y our uftke as soon as possible. 


The amount of the penalty Oti the performance bond Is 
$3. 95. 0t. The affdavits of Wilham B. Murray as individual surety 
juetfy	 the sum of $62, i2S. 00. We hope that both sets of &(fidivt* 
t ind'ial suretes will reach your oic. soon. 


Very truly yours, 


Wiftam B.. Murray 


VTTt M: . 
erirl	 e1rance bond	 2 copies	 . 'b. 


3







•


WILLIAM	 .MURNAY 


IjJ IS 
A?Y*NtY AND COUN$(UON At LAW 


,AIIINI 


PorLANo 4, OQOP4 
'¼ CA.tvo	 ssa• 


Novembs	 2, 1959


Office of Miners.s Exploration 
South 157 Howard Street 


Spokane 4,	 sb.lqtoe 


Attention: Mr. McClaron 
re: Orson Cinnabar Mines, inc. 


DocketNo. OMZ ..6027 (Msrcvzy) 
*ig Muddy Cinnabar Pre.poct 
Jefferson County, Or..o. 


Dear Sir: 


In support of the prfortnaoçe bond in the penal amount 
of $23, 955. 00 of Oregon Cinnabar Mines Mc., we enclose 
herewith two norizsd copies of the afftdavtt of William L 
Murray a individual surety, with certificate of sufficiency 
.nsd by Carl A. DkI, Circuit Jwigs for Multrsomah County. 


We expect that similai affidavits made by C. M. Wgt*er 
will be forwarded by him to your offtce shortly. 


Very truly yours, 


Willia m a. Murray 


WM:k







.


-r H(PPPCL1 
I 0! QALE UYE(Y


.	 MD.. D.N


DAVID J. RAYL INK. M.D DN.B. 


p.4r pp N(M. OACUO'


1rIP.,OIdt 


-gn	 Mrt	 o 


r .' r:	 r.a	 vP :y	 :..	 .







OFFICIAL FILE COPY.
O.M.E.


RECEIVED NOV 2 1959 
OATE	 NTIA	 . - 


7J 


• %.J T.XDXXXXXXB124K 


YWB164-WZZ SP 35 1-BOM 


SPOKANE WASH 1O30-39 1537U 


MR. GEORGE C. SELFRIDCE 


CHAIRMAN ONE OPERATING COMMITTEE 


DEPT. OF INTERIOR WASHN 25 D. C. 


REURTEL CONTRACT NO. 2006 DOCKET NO. ONE 6027 OREGON CINNABAR MINES, 


INC. SEE OUR LETTER OF OCTOBER. 8 1959 TO OPERATOR. MR. MURRAY 


PROMISED TO MAIL PERFORMANCE BOND AND INDIVIDUAL 


SURETIES SIGNED BY HIMSELF AND DR. CLIFFORD WAGONER WONE OF THE PARTNERS 


OCTOBER 30 OR NOVEMBER 1. IF THESE ARE SATISFACTORY WORK CAN BE STARTED 


WITHIN 30 DAYS AFTER HE RECEIVES OPERATORS COPY OF CONTRACT 


WING C. AGNEW ACTING EXECUTIVE 


OFFICER ONE FIELD TERAN REGION I 


VA 153813







OFFICIAL FILE COPY 


.
Date Surnøme 


;:Øi /-4 l••
500 


130 __________ 


L1go 
a44111 EL' 


220 
/	 I_/ 
• Sa4ariea & E


300 
.nsi


OCT 3O 


1ME Form 7 
(10-58)


p 


Department of t 


141010 
Office of l4ineraIa E1oration, Interior 


TE LET 


A. E. WEISSNfiORN, EXECUTIVE o'icsa 
ONE FlEW TEAM, ItEGION I 
SOUTH 1S7 ROWARD STREET 
SPOKANE 4, WASHINGToN 


PLEASE ADVISE PRESENT STATUS CONTRACT NO. 2006, DOCKET NO. C4E6O27, OREGO 


CINNAMI& MINES, INC.


George C. efridge 


CHAIRMAN, OPERATING Co4IrrEE() 


SPHolt/McC 
October 29, 1959 


cc: Doe et---
Director's Reading File 
Operating Committee 
J• W• Pennington, USBM 
Harold Kirkeino, USGS 
Chron. 
Confirmation to OME Field Team, Region I


I,369 







/ OFCIAL FILE 
/1 •:	 E. 


PECEVF	 ,	 2	 1959 


/ So. 157	 owar4	 tret / / 
Otobez1 a,	 t1LI'	 pit 


L Kuxrsy, Pre8i1eat 


_


inc. 
527	 &1]4	 Bui34ix 
Pca'tlex4 1, Oregon	 :


$	 Dooket L. (6	 r (Irci..r,) 
8j. !uddy	 waFPpect 
ifT.røo!i Cnt	 Orogan 


,	 rra 


e *re retu.g th two copi	 ot tjie Perfoxaice	 o4 
for minor' corectie dicb we ha	 i4ict	 in enc.1	 end nave 
eriQsecL new forie for this	 urpose. 


'tLy two	 dLvIdu&l suretieS are reuireg, 
tre is prabiy' uc	 wk. thez'e **s2Iot be tb?ee.	 flcvwevet', 
thsy shl*3)4 sign under "Xt4ividta1 6uret" rather thai uuer 
'In*ivith41	 ri.nc1pa1.	 ). 3anufe siou1t sign es secretary 
In the "Attest" b1ac]	 posite 'Corporet. Princia.l.m 
'tCertLficste as to Coxporate Pri cip.1' il	 Orrect. 


On tho back o± the	 r1rnce Bou	 oim instructi øn 2 
quir!s tbat ea1 £ii4iv.d1 surety co1ete Stanrd Fcc'a 26, 
ftidavit	 InciivlAual 5aty.'. •'i4e	 erc.oeing 1t	 c9ies 


of this ro*in, tWo to be	 cstp1eted by ec	 Oi Ue i4iVId.U*I 
sureties.	 1e	 rticu1ar1y call your attntion to instruti 


and ' on tl	 bach. of this fora.


y Fie)4	 **,	 egioii Z 


-_w'____	 -	 -	 -	 J-J I 
A. E.	 issbor,	 eutire	 fticer 


(^	
U. S.	 oloicaX Burvy 


J8BM () 
USBM(AD)


*LS	 a. Agr,Mi*er 
U.	 pU2aU of
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1a1Q :	 _____ 


tor 8, 1959	


______ 
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Gcc*3. Co sUtir: Coa'.. . 	 .	 _____ 
Fa	 3i1& ,	 .. . 2	 .., 


i- -1 
.,	 ..	 .	 .	 . ..	 •. 


-	 oit t iQ. r - ic i. (& r'-	 ) 
rar N	 , 4c. 


akg lca& C . a&a 
Jiff!raa Cu	 , 


Iie*r Mr. De,rt 


s ave	 vd	 of	 t.i 1, jj,


	


eioo. 
JJUt. ,ItPttU7 Of	 ter 20 to fr.	 ' '	 eow,&r t* ioea-
T1OA Oi' t&Q .1u3 ft11 iOA	 i $ CtOcifl •&-A e.d	 a4 'thA tw 
8ectos. Wr ta a10	 vacJ t esaej reports of $ILk* t. 
jfl• t	 c 1 uru iXi]..i. Luics.	 iiav 
*ro rturv	 t'i j	 to iu uiLt $eparaite ccve. 


ia u	 tLe prose of th 8* I ai.i 
a4 an	 i to a.0	 idea of the	 *nd s a* ot 


pos.bie	 ive.itA.c 1g;,txe extaret or wb4ch	 . . 2 


	


u	 s11 ouuro w	 of th4 aft	 oLterop . i't 
tretfleø. After arefu1 ósid.ra* ct tht itr:ai 


thtteéd e th1e$Oi your pral %flt3 th.. eQLctst wa 
t1	 i1 X I	 it;, w do riot beltevv2 tMt .the	 un ri.1ii:r, 


a ovp1thd	 y *ke 1 t1e fiLth pars-
01' QJ	 ibr 20	 .	 .	 •. 


r et to aectoti	 scale 1 ich eqa1ø 2, 
teçt,' e ot t;at.te	 14$.	 vcal ia8roa bitt 


XOt	 C4 'f orzta1	 whetier c	 . 
DeU	 Iite aid theint.e 


'e8t	 iferet ZOC	 .tb	 be	 az' ..r4tt4 ye, Li€
&4 1km to'a noi. tLa az Iatra1 ouar' of t .tber r. 


to your 1zter of See 20 to . 	 I 
rsecta te riaj at	 feet nd 301e	 tr8cta t1 


15 tet, but aceordiz to the eCti.	 hOle. I ntrSet :t	 Lay :. 
at. 6 1'et ad	 lacks .abou'.teet of 1:tt ect	 it. 


to 8(. r b-	 øø1t 1 1W' ' 'q.al	 0 t2t 
I -. e2 01' th sJft L4 t ae I ocat	 of	 ox ooeci AvI
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. 157 ft uard 8trt	 . . 
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£7 
$eptber 23, 195)	 1 


kr. W4l.a& i. Mtrxa,,	 t / I • •.00..LI)3X	 Mis,	 i .e. •- .________ 
527 'FL1u	 1311if, ______ ________ ______ 


vrt1&	 ,


•	 Doc1et. No,	 4k67 cr) 
Orgor C	 tã"ee, I ct. 
.1	 Ciinaax Pee 
JtX'ersoxa County, Omri 


£ttr	 rra) 


e	 av	 1.	 avis	 b	 r Was	 .	 toi	 tf zc	 z at L 
11	 repe.re an *edmrt to thc1uz1e t	 .. claims 14st&	 j	 . 


letter at &pteir 5, 1959.	 It W.il tot be nceasry tc rvz't. 
the cuntrct	 r to ci ae t	 date ot te	 crtXcr	 leas, a 
'068 b.lt,, w	 c	 w.	 n. otr letter to	 o	 $teie' 10. 


11 wever, te	 teacr ptn cf ti	 tanc	 the Ccrd.erc, leas' 
does nOt cøacide v.tc t±e area mrked "Lease	 n Ie	 &u tIe.	 •. 


• WC.i acezmcaEi ted iour .1ttr. 	 Al it will te Aece9Iy t 
• prtpare a revse	 cla	 ap to	 ccmpaay . tae aMndnt,	 less 


sthnse us vke .ter the land descrtption in th	 leas	 or tJe p1ott3x	 • 
ot te $keth ..s coret. 


Xk Yewot Cordez'o's rual to stz the suborthuation 
•	 . agreent,:itw111be necessary for yoto f.urxiO a pertormance 


bo. for tiie anount of trie Governept'a	 artLcJpat.ton	 the. 
contrat-$23,955.00.	 Yr ts	 ur'ose we are ecen	 ree 


• coflies of Stardar	 Forn 25, Peorance Bóid. 	 Please ratiri, tne	 : 
oral, orocerly	 xcute. 


Our	 ts	 Cb t vis,t to our office, Mr.	 )eMner LndJcated 
t at	 'e	 is1ei to ste.t cortract iori' wLth Sta	 III, vita	 )s8!bl. 


•	 adUiton, of 8aiordrill1g frózn .	 grouM. itatioos as	 e	 • 
e1iives that th c	 r 11in	 nsa	 u etfect gained tve	 nfoz'.t4 


for	 h.ch $tas I a	 11 v	 set up.	 We adv1s	 mn to sefld it a 
rrt, Lflluflh1	 a zap ar	 5ction$,	 Deatin	 .us axalsis arid 


__ ntretat,.un of the ci r	 DA.11 (lata aiid to reuest ar	 under. 
roui1a diac4nu dr Uu	 'c felt siwulo	 added to Stage Ill. 	 !I e apr1mat	 roosed leatwu, bearth, aiteta, auil depth of. eac 
o1	 and th	 1r11 tart sou1d tt irAiated on 4is 	 *, 


• .	 .	 •	 .	 By fe14	 •	 . S.,	 • 
S. .	 •,S 


•	 . A. E. Weiss	 Cr!i,	 (fficer .	 •	 •	 'G. 
U0 S.	 cloictl Sirv&j	 U. 8.	 ureau of Me*
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane , Washington 


Septether 21, 1959


OFFICIAL FILE COPY
O.M E.


RECEIVED SE	 :959 
iNITL	 -' 


Memorandum 


To:	 Chairnn, Operating Conittee, ONE 


From:	 ONE Field Team, Region I 


Subject: Docket No.	 6.rcury) 
Oregon Cinnabar Mines, Inc. 
Big Middy Cinnabar Prospect 
Jefferson County, Oregon 


In further reference to our letter of Septeier 10, 
1959, we are enclosing the Government and Audit copies of the 
Lien and Subordination Agreement signed by the Degners. We 
are retaining the other copies along with all copies (except 
Finance Office copy) of the contract. 


Mr. Degner called at the Spokane office to discuss the 
work in the contract in view of four churn drill holes the company 
has drilled on their own account since our field exRlTd w%ticn of 
)y 20 .21, 1959. He is a geologist on the staff CZAnaconda 
Mining Company eth has taken leave to nnage the Oregon Cinnabar 
property. Mr. Degner believes that, although the th.irn drilling 
has not been too satisfactory from the standpoint at furnishing 
accurate samples because of the relatively high specific gravity 
of cinnabar, it has indicated that the sm1l outcrop of intrusive 
rbyolite just west of the shaft is . the crest of a fairly large 
plug similar to those along which ore has been found at the Horse 
Heaven mine, and has essentially furnished the iuforntion that 
would have been furnished by the diamend drilling provided for 
in Stages I and II oct the contract. 


He will submit a report on the durn drilling with sections 
and will request that provision be ne.de to start 01€ work with 
tage III, with s underground diamond dril1ing possibly added. 


As soon as we receive his report, which he has promised 
the first of this week, we will forward it with our recommendations. 


(7 )	 __ 
A. E. Weiaãenborn, Executive Officer 


U. S. Geological Survey	 . S. Bureau of Mines
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SS' 18 '9S9 


To:	 Executive Officer, (BIE Fie14 Te,.. legion 1


5-fc5' r4 220 
500 


?rCTNh*1Zn, Operating Coainitte*, C1E 


Subject:. Docket No. Ci .602i (Mercury) 
Oregon Ctivaber )Uws Inc. 
Big Muddy Cinnabar Prospect 
Crook County, Oregon 


SOLICITOR 
Contract No. 2006 


ltwiflnotbenocessarytoreturnto tbisofftce the 
g)coptes of the above.ctted contract for rewriting, nor to 


.bange th. date of the Cordero teae, as noted in your wersn' 
LTLRIITPtIbar 10, 1959, and in your letter of the asse date 


tbth&Operator. 


We will prepar. here an endeent to include the 14 
clams listed in ). Murray's letter to you of Septeaber 5, 1959, 
also the land leased by the Operator fro* Cordaro. 


Th, description of the land tn the Cordero lease does 
not coincide with the ares aerkad "lass. in Led" on the sketch 
nap accanyiog Mr. Murray' $ letter • Am we viii. have to pre. 
pare a revised elate nap to eccoapsey the anennt, please 
ssc.r*ia free the Operator ithethar the laud description in the 
lease is correct, or the platting on the sketch nap. 


Also please Inforn the Oprator that, in view of 
Cotdero's refusal to sign a subordination agrasnant, we viii re 
quire a perforoanca bond r the aunt of the Goverze&ent' a 
parUcipation in the contract ($23,955.00), and the subordius. 
tion agresnant including the Joco and Sully dates, signed by 
Mr. and Mrs. Degner.


W. R. Griswold 


APPROVED: 


Frank D. Lamb 
.11 iL—. J. I.	 JJuM.JrnJL.r1r, .J.L .. 


)(sber, Bureau of Mines 
Iaro1d .ix'kaiflO


SPHolt/gia 9-16'59 
cc to: Director's Reading File 


Operating Committee 
Mr. Pennington, USBM 
Mr. Kirkemo, USGS 
Docket 
Chron
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane ii-, Washington 


September 10, 1959 


Memorandum 


To:	 Chairman, Operating Committee, OME 


From:	 ONE Field Team, Region I


Subject: Docket No. OME-6027 (Mercury) 
Oregon Cinnabar MThëS, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Contract No. 2006 


In reply to your letter of August 28, 1959, we are en-
closing two copies each of letters dated August 31 and. September 5, 


pJ-	 ,	 1959, with enclosures, from the referenced company. The August 31 
letter included a lease dated August 21, 1959 from Cordero Mining 
Company and a letter of the same date stating that Cordero would 
not sign the Lien and Subordination Agreement. The September 5 
letter included a map showing the relationship between the claims 
and the leased area and the location notices of four new claims 
staked by the company. Also enclosed are two copies of our reply 
to Mr. Murray' s letter of September 5. 


The subordination agreement on the Degner-owned claims 
was received July 17 but it did not include the Joco and Sully 
claims, nor was it signed. by Mrs. Degner who is a co-owner according 
to the lease. It was returned to Mr. Murray the same day for 
completion. As soon as we receive it we will mail it to you. 


If, in view of the date of the Cordero lease, it will 
be necessary to rewrite the contract, please advise us and we 
will return the copies of the signed contract which we are holding 
in this office.


By Field Team Region I 


A.Q 
LL 


teissenborn, Exec. Officer 
U. S. Geological Survey 


Enclosures	
Agnew, Member 


U. S. Bureau of Mines 
cc: USBMç2) 


USBMiAD)
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$o 3.5? Howard Street 
SpoM.ane 4, Wuhiugton ,..	 IT 


September 10, 1959
- 


i. William B. 14urey, President 	 - 
Pregon C inabar Mines, Inc. 
527 Failing Building 	 / 
Portland Z4,	 1 


1e Docket No. OK6Q21 (Mercury) 
Oregon Cinnabar Mines, ric. 
Lg Iidy Cinnabar l'rospect 
Jettereon Coulity, Oregon 


Dear . *rra.y: 


e have received your letters of Auuat 31 and Septeiber 5, 
1979 'with. thur éi*losu.ree, and. forwarded tnem to Washington. ILv-
ever, we have not )'et received thu taen and Subordination A6teeflt 
signed by Norman L4 Degner which 'we returned to you July 17, 1979, 
toT ti additiou of the Lilly and Joco claims and the coaguature 
of ry Joee egner. 


We note in dour letter of September that ou wld 
'to coiçlete the contract in final fora before the 1th of 


$eptether. ' *ch as we would like to accalls1i the sr z4, We 
do no' ate bow it Will be possible. Aa we stated tn the second 
paragraph of our letter of June 25, "lie Goernuient funds wzll be 
available to you unde this contract until leases and. Lien and 
Subordination Agreements have been furnished and approved b the 
Government." This approval is ven in Washington • To date we 
have received only the Cordero lease and their statement of	 ' 
refusal to. sign the tim nd Su r4inatiOireeaerit. in lieu . of 
'tii Cordero Lien and $ubordination Agreement, (*( will probably 
require a Performance 8nd or & uararitee. b a financially 
responsible ttu2d part. For dour information we are enclosing 
ccpies of the forme for each procedure. We cannot tell you 'w1uci 
might be used until we receive a cieciaion frou 0MB. 


In the last intence of the first paragraph of out letter 
of June 25, we also advia i ou that the lease ann the Lien and 
SubordinatiOn Agree*nt inou]4 be dated not, liter. tbn June :30. 
We do not know whether or not the fact that the Cordero lease is 
dated. August ' 21, l99 will reqiire the 'preparation of a new eon. 
tract but this is also a poesibilit'.
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)lemormndurn 


To:	 Executive Officer, 	 Field Te, Region I 


From: ACTLNGC9Lan, Oc rating Cdttec, O)'ZI


()FFTtTAL FIFF (OPY 


wriT 


=T iiiii.


I4ME Form 7 
(10-58)


Subject: Docket No. CW-O27 mercury) 
Oregon Cinnabar Mines, Inc 
Big Muddy Cinnabar Prospcct 
Jefferson County, Oregon 


Contract No. ZOOt 


Please infotn us whether any reply has been received 
to your letter of July 29 , i9, askIng the Operator of the 
above ..captioned contract to send copies of * sketch showing the 
relative locations and recorLng data of claim.. which it wants 
added to the contract; also, copies of the lessor's letter of 
refusal to sign a Lien and Subordination Agreement for the Cordero 
lease (if Cordero has refused to sign). 


We cuid like to have these matters cleared up and rk 
started under the contract, as we cannot keep it open indefinitely 
in its present nebulous state. We cannot consider aiendments 
adding land to the contract until there is a vali cotitract to 
amend.


7-W. R. Griswold	 () 


APPROVED:	 .SPH01t/gla 8-28-59 
cc to:	 Director's Reading File 


Frk D. Lamb	 Operating Coittee 
Member, Bureau of l4ines	 Mr. Pennington, USBM 


(	 Mr. Kirkemo, USGS 
Harold Klrkemo 


Member, Geological Survey


1i3 683 
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LtAP.1 B. MURRAY 
Y AND CO%J4%CLLOA AT LAW 


_a$ PAI 11P4. 


POP1LAD '.oRGON


CAPITOL. 6 1t4I


OFFICIAL FiLE COpy 


RECEIVED 
4UG 8 1959 


July4. '95c 


L	 iH---
%J.	 S.	 T)t-artm'ir of th'	 1rt,.rior 
OfLc	 1 Mtieras £xp1c.r$tL.; 


A. £. We *	 i 


}'L-:	 Team	 I 
S..	 :	 r	 Street 
5:	 a'	 4,	 WLsgtn


)ket N, O).iE ..4027 (M,zcr 
t.rie. CrT 3 *r Mtnei, Inc. 


:'	 Mad; C	 r Proarct 
r,Co.rt, Ore3r 


Mr. We,,rt;


The her a.rd •ub rdnt! agreements rtturned to us for 
the sgature of Marr Joyce Degitcr jnri for the erpose of adding 
th Sully artd Joo claims has beer forwarded to Mr. &nd Mr.. Degner 
1t htte, Mrta ria for e*ection, W •Kpect to rrcve the properly 
iie3t.	 *i s'.ibor1itiot agrments wtrv' a few days ar 


	


recet f them tl ¶ovwa y cj	 to y u immdIatetv 


V	 W 
.,j	 Crrry c it • r'u, a	 a. s)-'or Yiat.c-


	


n rt .:: ; fl ny	 We r a ve axec	 p.n	 I' 
- r'r" 'iin to tnr	 ttiuc	 t..r	 4.	 $ff.4,j 


I r.a . wrctten the attorncy for C.ore	 ri*ir	 -a the exccu1 
'thcumrts 'e sent to me a.s soon as -.*ibe. J-t as $1 S 
A?# rr c*d I wtU frw	 tern to yc. 


C)or ur	 rr't t'-r le*s *t-.	 i hssed upor. th 
r rr,secr-.'rr -. ac	 tr	 ru arid ts it10 iey. 


5n- ' tr'' iste .1 th 4o'tract we have 	 seøeriI t'?tea 
t	 t W'st f	 C launs 't ia	 as oper L m'crd entry	 0 


( y :r	 jdtat c	 ma	 the Wt ::i ur	 icit 
'	 '.	 •'	 t'5t .)u? t. or y .it	 .	 tfl'.s.tP sju'	 c. 
rde tht* tour ca'ms,	 Thtj * Lr. wei Lc...ted	 ftc 


if-


/1







-4r	 \.	 .i	 'r' 


C.	 tr.i	 crnpay u' $ th.m outrthL 


	


h.1 .	 or '.. s wttti the F rark lQL Rotary 
L)r l	 i	 t ut thta tyt1e of .!qut'rn:it n the ro.erty. For 


	


•rr4ta.	 •wr. t	 tFc 


ti '	 ' Alc	 '•rk 
'111	 t".f"!j	 '-( I?.: 


."	 ',


'.-1-	 r41 


*r	 MLtatV
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George C, 
0perstiu 


(1FICi C 
Dept. of the Interior 
3490108 S&E, ONE, Interior, 1959 


July 15, 1959


A. £. WZ8SEN$ORN 
£zecuttve Officer, Region I 
Office of Minerals Zxplor*tton 
South 157 lioward Street 
Spokane 4, Washington 


Reurtel June 30, 1959 concerning Dockets (*t 6027, 6028, sn4 6029 


Deliver copy executed contract Oregon Cinnabar Nin*e CK 6027 to 


Finance Off icer ibid all. other coptes until operator cornpLies with 


our requireosats, Copy of cU *xecuted contracts should be delivered 


to Ftnance Officer for obligation as posipt1y as pqsstbI.e. 


eorge C. 1fridge 


FEjohnsonlbib 


Confirmation 


cc to: Mails & Fi1es 
Dir. Reading F41e 
Mr. Seifridge 
Mr Johnson 
Mr. Griswold (3) 
Operating Committee


George C. Se*fdge 
Chairman, Operating Committee


8623







Form 7 
(10-58)


ö*rtin X.s525 


JUN 251959 


L 


*. Wiut 0. ixw' 
jctjn zeeutive Officer 
OlE Yi&4 Tewa, iecion I 
South 157 Rowarci treet 
Spck*M 4, Washiton


tntor 


Office of #ftne 


34901C 
xp nsc, Office of 


ExpIoratiot, Intri


OFFTCTAL FILF CX1PY 


ir


REURTT JUIE 23, £iM(ET O. W'E 602?, oaioolt tIABAR MIN5	 O?1:RAR 


MAX X4fl	 1$UT iT lOt! JHOUW IiOLI) ALL, 1*P1AT ALL, OPII3 rrrm 


L;A	 fl LI;N ANIJ UiOauiNAIIo! AJtEi	 .uv	 ;mi. bAT AR! 


R:wiw i4ZD APLO\T'!U bY HE A rRJCOt Oi?X. 0* A OVAL OF 


ifriZul( O L1IN A	 J4i iJN1Yit	 iI 2(b) O TT1 


0WitA.T ATD iW 0K AND ?AU £*M)RDX* POR	 LAT IV'	 I U)R 


I *;ttW 13; INhtl4i. OX1 .LI.At IN wi tIti Y r 1) 


*IL rth tiBN tr:ii1.' ThA NO 4i*Y 4XU 1* A4iL3i: it OAAOR 


tNDR PROPOD CiflThAVr UNTiL LA S/tltJ tiNSP!ft u £I! Ofi A 


FtTI$n TO AWi .AiPROV 3! Th1 tiOY ñFEN. 


W. S. Martt, 


ACTtNGAIRT, O?hATL 


WSlrtiE/FEJohn8ofl/SPHolt; gad 6/25/59 
Copy to: Dfr. R. File 


Operating Committee 
Confirition to Region I 
Region I 
W. Pennington, USBM 
l. Kirkemo, USGS
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rtin X-52&5 


.Lr?J 
W. sin, 3. Av 
£etinv Ixeeutivs (ifricer 
OW Field Team, }tet4on I 
South 15? Rowarci Street 
Spokai 4, 1aabinp!ton 


UR'Z'T JUNE 23, 1X'T oZ 6027, o'	 A3R 4IW13, flh. 1)0 QT 


E)Q) UP O$tAT .OLEL! FOR LM OF ZA: AD	 T1 10 LX1 


ThJrtIFmD DI OtTR TT t7r 'rizr tpii.,I.h'r rn RriIk iT 


)IL WIT!! IGTURW Tfl' FAt No	 ILL L7AiM3V TO O'MTOR 


a iOPD NT)J AITr IL	 ..vO	 n LIr i 1y 


F	 PVktO'JTD 3! TZ	 rif1'.	 S 


/	 rtln 


/	
ACTING JtAIRtN, 0VRAT( OTT 


WS)rtin/SPHolt :gad 6/25/59 
Copy to: Dii. R. Ill. 


0prating Committee 
1egion I 


Z4t'. Pennington, USBM
W. Kirkemo, USGS 
Confirmation to Region I


i3 693 







D R A F T 2	 WSM/FEJ/sph 
6.25.59 


Mr. Wing G. Agnew, Acting Executive Officer 
ONE Field Team, Region I 
South 157 Howard Street 
Spokane 4, Washington 


REURTT JUNE 23, DOCKET NO. 1E 6027, OREGON CIJrNABAR MINES INC.. OPERATOR MAY 


EXECUTE CONTRACT BUT YOU SHOUlD . HOLD AILOPIES UNTIL >IEASE AN LIEW AND 
) 


SUBORDINATION AGPW1T1'S COVERING BOI'H lEASES A RE RECEIVED AND; APPROVED BY 
U. ?dc 
¶14&OVERNtNT. 


SHNSERT THE DESCRIPTIONS OF LIEN AGREEIVIENTS UNDER ARTICLE 2(b) OF THE 


CONTRACT AND THE BOOK AND PAGE RECORDING. FOR THE lAST FIVE ClAIMS UNDER 


ANNEX i . icJ L	 Za


Chairman, Operating Committee
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1JA323O WIlL }1ENDRIX 5UThA	 ONTAIA 0 	 Pej Lei	 1 a	 cess 
C1ai2	 ier	 ntia0 


Re4on II •	 Letter to the F4 requesting	 fi1d	 ftation th 
°enciceing	 Opio3 of iettra frna the pp1ict dated 


22D	 pil 2	 anrR Nay 17 19	 also 'zopie of a	 ran 
fr	 Louis Pavlides, USGS dated Jaar 13 1bQ	 Letter 


/
tothp1tent 


/rn. A3368 BACON AS$OCI1S	 TOPi	 NEi YCKO	 13Lg Wash C11s, 
fl Tungsto White P1n8 Cty	 rada 


\JJ	 egion XII Letter to the Fie]I requesting a raviei of°the ali 
tii and a field a	 rInatic	 n1s	 adeqte ce he 


• i'emdy been nde and poirthing ©ut the variois dfecto n th 
iloation.	 Letter to the pp1ic&t,


Anit to Contract 


, ¶E 'WSHIL 1W"iG COTPY SAI TthNCISO CAUFOriII& O • The 
IdmE1S3(aed) ra1U '21n (forar N de11evv	 Elko Courr ryada, 


Letter to the 1eld fomarding ezent No 1. 1gd by 
Region XIX • • the. Athdstrator, for ecution0 Aroved for .refarraL 


certification of Dacoveir or DEiv10 







STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT 


MARCH 10, 1926 


OFFICIAL BUSIN


Wrtin X-5285 


NMENT RATES


FROM	 liner 


BUREAU _Office of fiera1s 1oration 


CHG. APPROPRIATION 341O8, S&aries a 
Expenses, Offi,c of	 ra1a 


U. S. GOVERNMENT PRINTING OFFICE	 1O-1723 


Wing 0. 
Aeting Executive O'ficer 
01€ Fie3i Team, Reon I 
South 157 Howard Stet 
Spoka 4, 1shingtofl\ 


REUI'T JUNE 23, D0OK.r\1€ 


HOlD UP CONTRACT SOLELY 


IDENTIFIED IN YOUR TT, BUT 


]1 WITH RL1'URN RECEIPT 


UND PROPOSED CONTRAC 


FURNISHED TO AND APJVED


602?, 9ROON CINNABAR }fl1Th, INC. DO NOT 


LA OF LEASE AND CONSENTS TO LIEN 


APPLICANT IN fltlTINO BY CERTIFIED 
/


NO 1VNEY WILL BE AVAILABLE TO OPERATOR 


IL	 AND CONSENTS TO LIEN FOR)S ARE 


/
	


ACTI OHAIRMAN,	 RATINQ CONTTEE
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YUB222-WAF SP 32 I-BOIl 


SPOKANE WASH 6-23-59' 1613U 


GEORGE C SELFRIDGE, CHAIRMAN OPERATING COi1MITTEE 9 ______ ________ ______ 


ONE 9 DEPT OF INTERIOR 9 WA 


REUflTT JUNE 23, DOCKET OI4E6027 9 OREGON CINNABAR 1'IIMES 9 INCORPORATED. 


OPERATOR ADVISES HE HAS LEASED Ff011 CORDERO FOR $250 PER YEAR LAND IN 


'EAST HALF SECTION 2, COVERING EXCEPTION NOTED IN ITEM 2B OF HIS APPLICA-


TION 9 SEE FIGURE 2 OF CONTRACT. HE INTENDS TO' INCLUDE THIS GROUND IN 


CONTRACT AND WILL FORWARD LEASE AND CONSENTS TO LIEN FORMS AS SOON AS 


HE RECEIVES THEM. 


G. AGNEW; ACTING EXECUTIVE OFFICER 9 fElON 1 


23 -6027 $250.00 2 2B 2 


EKC 1617U


IcIALFILECOPT 


RECEIVED JUN24 1959 _____	 L. 
ThATE	 NITIALS	 CODF 
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Dete Surncme Code 


rsL i1orat1 * 


OS, II*rt.i a 


ct Irs1a 
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---'	 220 
YC	 :?Tr?,	 -!I': o1•, ALA: tTR	 ML	 JtJN 


ALA	 W'T .. otc 60%!, o	 r. - : 
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LuY i; YUU r:	 , W-. t	 1-:	 '- : 


•iAIi ViO:441Iu1 rw4	 .eXOR A'!D ADL;!	 ! T:T 


':'*.LAL	 23O uThLI! i' '/tID	 .t1DLQ 11 


Lt.


W.. S. Martin 


ACTING	 -	 :JV 


SPHolt:gad 6/23/59 
Cop to: Dir. R. File 


Operating Committee 
Confirition to Region I 
W. Pennington, USBII 
14'. Kirkei, USGS
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Memorandum 


To:	 Mr. .11iam S. Martin, Chief 
Division of Iron and Ferro-Alloys 


From:	 B. Dallas Talbert, Acting Chief (,//J) /p,Jfj,f' 
Division of Contract Administratif4'udit 


Subject: Docket No. ONE-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 


On the basis of the subject applicant's submission of 
correspondence with The First National Bank of Portland and The 
United States National Bank of Portland,. Oregon, and a Balance Sheet 
as of June 10, l9S9,. it appears that funds for the proposed explora-
tion work are unavailable on reasonable terms from coniniercial 
sources.


The correspondence indicates a willingness to pay as high 
as 7% interest on a 90 day..note renewal for one year. No collateral 
is tendered, but the balance sheet confirms that the applicant has 
no collateral assets. 


The applicant's principal assets are $6,703.OS as cash and 
capital stock subscriptions of $2,300.0O as receivables. This 
amount is insufficient for financing the proposed 7,91O.00 project 
in its entirety. 


It is noted that the balance sheet lists as an asset 
"Rrepaid Royalty, lease, Cordero Mining Co., 2S0.00". Inasmuch as 
the proposed contract states "None" in Article 2(a), an explanation 
should be requested. 


EDTalbert/ama 
June 23, 19S9 


Copy to: Docket 
Director's Reading File 
Mr. Talbert


1.3683
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WILLIAM B. MURRAY 
ATTORNEY AND COUNSELLOR AT LAW 


525 FAILING BUILDING 


(	 I
	


PORTLAND 4, OREGON 


CAPITOL 6-3919 


June 20, 1959 


Mr. George C. Seifridge 
Chairman of the Operating Committee 
Office of Minerals Exploration 
Washington, 25, D.C.


0FCIAL FILE dbpki 
D.M.E. 


RECEIVED JUN 22 195.9 
DATE	 1NrtIALS	 eL:JE-


__ ___	 4(c,o 


-
_____ 
_


Re: Oregon Cinnabar Mines, Inc. 
Docket No, OME 6Q27 -Mercury 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 


Dear Mr. Seifridge, 


You will find enclosed four copies of the Balance Sheet 
of Oregon Cinnabar Mines, Inc. at June 10, 1959. 


The subscribers to the capital stock of the corpoiation 
are: C. M. Wagner( Henry W. Krebs,,Harold Evans, Arthur W. 
Spoo, Win. B. Murray/W. J. Jammie,/and Frank Cooper. Each has 
subscribed to $5,000 of the capital stock of the company. Three 
9thers have subscribed to $5,000 each conditioned upon the com-
pany's obtaining an exploration contract. These conditional 
subscriptions are not reflected in the balance sheet. 


We axè sending the subordination agreements and consents 
to lien to the Regional Office at Spokane. 


We would appreciate your expediting our application. 
We have personnel available to commence performance of the 
contract immediately. 	 / 


V,ey tr)4 yours, 


William B. Murray 


mci; balance sheet in quadruplicate 
CC to Dr. C. M. Wagner 


Mr. Normafl Degner 
Regional Office of OME, Spokane, Washington 


\
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RECEIVED JUN 22 1959 
ATrflNrnLs 


.


	


fl


BALANCE SHEET 
of. 


OREGON. CINNA R MINES, INC. 
TJ]Q,21959 


(A.pe . 00kswithout atidit) 


ASSETS: 
Current Assets: 


Cash First National Bank 
Subscriptions Receivable (1) 
Accounts Receivable


$ 6,703.05 
25,300.00 


50.00	 $ 32,053.05 


I


Machinery & Equipment: 
Ingersoll Rand compressor 215 CFM 2,200.00 
Chicago Pneumatic diamond drili. 1.	 . 500.00 2,700.00 


Mining Property: 
Big Muddy çinnabar Claims 25,000.00 
Prepaid Royalty, lease, Cordero 


Mining Co. 250.00 25,250.00 


Deferred Chàrg: 
Bulldozing '200.00 
Gasoline & Oil 3k.29 
Engineering ,. & Geology	 ' 650.00 
Equipment & Maintenance	 . 100. k5 
Maps & Publications 7.10 
Travel Expense 71.60 
Printing stock certificats, reports, etc. 15k.38 
Telephone & Telegraph 	 . 201.58 
Stationery,. Paper, Postage 63.63 
Checks printed' 18.25 
Accounting bo9ks	 . 26.85 
Corporate license fees 168.82 1,696.95 


Total Assets $_61,700.00 


LIABILITIES: 


Accounts Payable -Equipment	 '	 ' 1,700.00 


CAPITAL: 


'Authorized Capital Stock	 $ 50,000.00 
Less Unissued Capttal Stock	 500,000.00 
Capital Stock Subscribed 60,000.00 60,000.00 


Total Liabilities and Capital $ 61,700.00


(1) Note: Additional subscriptions to $15,000 
n shares are contingent upon execution of 


ONE exploration contract and are not reflected 	 -' 
herein.	 , 







BALANCE SIET 
•	 of, 


•	 OREGON CINNA.BAR MINES, INC. 
AT JUNE 10, 1959 


(As per bOoks without.audit) 


AJPS


RECEIVED JUN 221959 1. 
coo; 


- ____ - 
___• __ 


Current Asset: 
Cash	 First NatIonal Bank	 •' $	 6,703.05 
Subscriptions Receivable (1) 25,300.00 
Accounts Receivable. 


Machiriey & Equiprnen 
Thgersofl Rana compressor 215 CFN 2,200.00 
Chicago ?nouniatic diamond drill 500.00 


Mining, Propèrt: 
Big	 udy CThnabar Claims 25,000.00 


•	 Prepaid Royalty, lease, Cordero 
Mining Co, 250.0Q 


Deferred Charges: S 


Bulding	 '.	 •'	 0 	


5 200 ® 
S 	 Gasoline & Oil	 S 3k,29 


Engineering & Geology 650.00 
Equipment & Maintenance 	 : 
Maps & Publications 7.10 
Travel Expense	 • 71.60 
Printing stock certifloats, reports, etc. 1511.38 


S 	 Telephone & Telegraph	 '•	 •• :	 201.58 
Stationery, Paper, Postage	 S 	 • 63.63 
Checks printed	 S 18.25 
Accounting books	 S 26.85 


•	 Corporate license fees 8.82 


•	 Total Assets 


S	 S	 LIABILITIES:	 •	 S 


Ace ounts Payable,	 Equipment 


CAPITAL' 


Authorized Capital stock	 $500,000.00 
Less Unissued tapttal Stock 	 500,000.00


0 


•	 Capital Stock Subscribed, 60?.000.00 


Total Liabilities arid Capital. 


(1) Note.: Additional subscriptions to $15,000 
in shares are contingent upon eecution of 
ONE exploration contract and are not reflected 
herein.	 •


$ 32,053.05. 


2,700.00 


25,250.00 


1,696.9 


$_61,700.00 


1,700.00 


60,00Q.QO 


$ 61,7Q0oo 
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BA1ANCEET 


OE]GON CINNABAR IINES, XNC. 
AT JWE 10, 1959 


	


(As per books 1thout audit) 	 ____ 


:	 -i	 -	 _j 


Current Assets:	 .	 S •	 • •	
: 


N	 asfiPirst I'ations1 Bank	 $ 6,703.05 
ubseDi.ptiofla Receivable (3.) 	 25,300.00 


Ace onts Receivable	 . 50.O0 $ 32,053. 3 


I4achinexy & Equpmen: 
Igez'so1rRnd compressor 215 CZ4 	 2,200.00 
htca ?neuznatic &iamond drill 	 Q0.00	 2,700.00 


Mining Prtj:	 : 
igMüddy irmabar C1ams	 25000.O0 


Prepaid Royalty, lease, Cordeo 
Mining Co.	 L.20sO	 25,250.00 


Dierred CharZ! 
tthdózing	 200,00. 


Gasoline & Oil	 3k.29 
E1neering & Geology	 650.00 
Equipriient & Maintenance 	 10O.Z5 
Maps & Publications	 7.10 
Travel xpense.	 S 	 71.60 
Printing stock certiftcati, Deports, etc. 	 l51.38 
Telephone & Telegraph	 201.58 
Stationery, Paper, Potao 	 :	 63.63 
Checks prthted	 18,25 
Accounting bok	 26.35 
Corporate license ree	 168.82 


	


ota1 Assets	 $61,700.O0


LIAi3ILlT1F3: 


Accounts Payable Lquiprntnt	 1,700.00


CAPrrAL 


Authorized Cpita1 tock 	 $500,000.00 
Less Unissued Capttal toek	 500,000.00 
Capital Stock ubEscr1bed	 6o,000.00	 60,000.00 


Thtal Liahilitj.es and Capital 	 $ L7OO.00 


(1) Note: Aditionsl subscriptions to $15,000 
in shares are coritincerit upon execution of 


S 	
exploration contract and are ot reflected 


berein.







EXTRA COPY 


RECEIVED JJ	 9. 
15A1	 IkTU 


BALANCE mT	 -- -- - ___ 
or	 - 


OREGON CINNABAR	 INC.
ATJUN10,l959 


(As per books without audit)	 _____ _______ 


____ -'---


Cn.trnt At:	 S 


sh	 National Bank	 $ 6,703.05 
ubecript1ons Receivable (1)	 25,300.00 


Accounts Receivable 	 32,053.' 5 


Mchine & qunt: 
iger'oI1 fnnd onrpressor 21 t3 C4	 2,200 • 00 
Cbicao Pneun.tic dauond drill	 Q.09	 2,700.00 


Mining Irotert: ......................... 
1 "Btg uciay 2mabar Clains	 25,OO).O0 
Pr'epaid Royalty, lease, Corder 


Mintn Co.	 _______	 25,250.00 


Irrd Char: 
Bufldng 200,00 
OSO11rW & Oil 3k.29 
Enineerin	 & 0eo10 
Equ.Lprent &	 intnance lO0.5 
Maps & Pub1icst1on 7l3 
Travel	 zpense 71.60 
Pr5,ntin	 tock certf1ct, reports, etc. 154.8 
Telephone & Telegraph 
Stationery, Paper, ?otae 
Checks printed 
Accountifl	 boDk 
Corporate	 nse re


r,tj 


LIAILIIE': 


Accomt z.yh1e - 


CI P1TAL: 


Mzthortzed Capltai 'took	 50Q,0O0..00 
Less Unieued Capttal toek	 3O0,0O0.')0 
Capita]. Stock LbrThea	 0JOOQ.00 


Tt1 LMhilit1es and CapS tal 


(1) Note: Mdit1on1 UhRCrtPt1OflS to $15,000 
in shares ar'e contingn upon execution r)f 
0!1E exploratton contract and are not reflected 
herein.


1,700.00 


GO1oo0.Qo 


$ 
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RECEIVED JUN. 22 1959 
DTU	 mALSr 


____ - ____


SPOKAJE ,j3Jj 6-19-59 1535U 


GEORGE C SELFRIDGE CI1AIRtAN OPERATII'JG COM'ITTEE 


ONE DEPT OF IITERIOR WA 


REURTT JUNE 19 DOCKET OME-6O27 OREGON CINNABAR NINES INCORPoRATED. 


APPLICANT INFORIiED US BY PHONE THAT HE WILL AIRMAIL REOUESTED FINANCIAL 


DATA TO YOU MONDAY JUNE 22 AND WILL NAIL SIGNED SUBORDINATION AGRE]-


FIENT TO SPOKAIJE SANE DAlE. 


D R MAC LAREN 9 REGION 1 


19 OME-6027 22 


EKC 153U
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ftiec of 


149:1C 
ie1eei, Otti	 f 
p1*ttoi,	 rri 


JUN19p	 '/19 
t 1i w .	 i%: 


	


ti	 ttve ticr	 /'/ , id ios, et'ion I	 6' 
;o;tb 157 wr ;treet 


	


ioi	 4	 1ntcn 


• t	 B( 


TIQ !	 D 


	


T! I3	 •	 LL.. 17 


1.T	 1'	 XY'TAl ATt LJ' :T I uR 


IL 29 i1I Yisi)	 ci	 4,	 r. 
T	 Lii'	 TiYD	 i Z),AT 4WF	 .r1i 


7y George C. elfridge 


AIR	 ir' 


SPHolt:gad 6/19/59 
Co to: Dir. R. File 


Operating Committee 
Confirition to Region I *. Pennington, IJSBM 
W. Kirkemo, USGS
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4ij 


orancu	 JUN 19 19r-


RxeeutXve OT1cer, O. Field can, fl'ion I 


Fro	 'thairman, 0prati otttee, OE 


Subject: Docket flo. OE 6027 (4rcuz'y) 
Qrerou Cinnabar line3, Inc. 


Cinnabar Pro3pet 
Jefferson County,


OFFTmAF. FTL YJPY 


I Y!IT ii 


II


Fnlosod are th !inai and tour copies at a propod 
1one' .fcrjn contract for an exploration pro'rat at the aboverefer-
enced roprty, sined by the Aetinp Director for the overnment, 
tocther Jith Annex I (I pace), xhibit A (4 pa!'e), and 3 o extra copies at xbibit A nd the annex and maps arc enclosed for the use o,t the Field iea. 


XC the tez's and conditions of thifl proposed contract 
are tifctory to ou nd the C' erator, all five copies thould 
be 4r,ned and the usual itriitjon .nade. 


If any part of this ro .osed contract tThes ot have ei 1er 
yoir approval or that or the Qerator and cannot be a*z1ed within 
your delegated authority, the orirmnal and all eopie of the pr'o 
posed contract are to be returncd to this .otfiei totither with the 
proposed cbanes tar e1oratio. 


Jnder rtI'ie 1, the atartin date has been left blar* and is to be tilled in when the contract is si rned h the Operetor+ 


As the current appropriation tar finania1 asisttince 
expires for ob1i rati*n purposes on June 30, 1959, this contract 
nut be executed on or beforc that date. If returned to ou by the 
Operator by il, it 'ust be postaarked be tore nidni!ht of that date. 
if this cannot be done, the unexecuted oririnal and cii copies 
houlzI be returned to this office for re"vritin as en ob1ir4i 


under the 1960 appropriation if and when available. 


1ecordnL' data for the 4sco, Columbia, Qlndy, &*lly, and. Joco clais are aiinp aid should be furnished by the Operator at the ti'ie of sirninp the contract, if readily available, or as soon 
thereafter as poscibie.


l3683 







I . 	 . 


thrn i SubodiTm4 ion eci?1ont to ae•oat thie 
onit vo not been received in thio oifico. Tho Gpx'ator 
bou1c1 be rLottfled in writi that no ioner wili be available 


to the O! eratoz uex' thio eontract rntii the Lien tn1 St rdina-
tion eent are Lw iihed to an prow b thc 


note	 iLkiy that no aoton u3t be tien 
on this letter wept in aeoriarie with our toletype ot tho aie 
date.


/5/ 
/ / George C. Seifridge 


Approved; 


?ranlc D L8mb 


LLnea ; iiô 


harold Kirkemo 


tnbor, e oiei Eurvey 


nc1omares.? 


SPHolt:gad 6/19/59 
Copy to: Dir. R. File 


Operating Committee 
W. ICirkemo, USGS 


Pennington, 3623







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF' THE SOLICITOR 
WASHINGTON 25, D. C. 


OF


V 
Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Acting Associate Solicitor 
Division of Mineral Resoures 


Subject: Docket No. O-6O27 - Mercury 
Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon


JU'N1 8 1959 


Pursuant to Mr. Martints memorandum, undated 
but received here June 15, we have drafted the subject 
contract, and note the following changes and exceptions: 


1. The date for beginning the work in Article 
1(a) is to be filled in. 


2. The interest rate at 6 3/8% has been 
inserted in Article 1(c). 


3. The word "None" has been inserted in the 
blank in Artic1e2 referring to encumbrances. 


k. Any subordination or lien agreements are to 
be inserted In Article 2(b). 


5. We note that consents to lien have not been 
received, and have not been submitted to us for approval. 


6. We note that recording data remains to , be 
received for the last five claims listed in Annex I. 


7. We have stricken the word "Operator' hI from 
Article 7(c).


8. Some minor alterations have been made in 
Exhibit A pursuant to conferences with Mr. Holt. 


./' L. Hoff und 


Attachments.
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Aoatn Solicttor, Divii.ton ot rera1 Rc 


DiviUon ot Iron at F roAUoys, 


,. a' 6a7 .. :em'y 
•czreron Cirn&*r Ine. 
t' kk1y Cinnabar Rrspt 


kfferson Cornty, Oree'on 
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SOL!C!TQfr 


JUi 1j 


.IIVTER,Oc1 


j1 5 iran: 
ASSOC. iC1TO1R 


MINERAL


Att' is a rur'h 3rat o a	 cotraet tr 
your u ftt prew.n' in ftnal 


Pies. !Ios. 1, 2, ar 3, t a coça the pred 
contract, .vi	 pti, arv v! 11 be f iar	 when finished. 


Attacb,ent 


SPHolt :gad 6/15/59 
Copy to: Dir. R. File


1.3683
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DOT NC. 


The 1r rferrd tD !r' At1c.a 2 of the	 rtrt eprt..s 10 u 


p.t.nted lode	 ta"c r. &,c. 2, T, IT S., F...	 !, W. M., 


Hcree Reeven	 L.,'rtet, Jef-'-r Czinty. Cr,e	 r-ii. .n the 


:.f:--	 Ortv t	 O,	 ' 
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Driver	 j 


Dr'ver N. 1	 3	 2' 


Drv.r , 2	 3	 239 
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Ctry 


Su.Ily 


Joec-







DEAF?	 Spa / 


a	 I 
LCATI( PROJECT CRACT 
GC1 CDIWABAR MIJS, I. 
DOCliT O. $-67 


?	 pa sttaod to s	 ds psrt of th. eotktrset s. as 


fdlss 


Pig. 1. Laoatios p, Big )dy Cibr Pro.p.et , .gca Cimhor 
m., las., Jsff.r.c, Coimty, '.gos. 


Pig. 2.. C]aia p, Mg )dy Cinibsr Prop.et, sgm Cibtr as., 
las., Jffsrs Cow*ty, (.gss. 


Pig. . Mg dy Cii*hor Pro.p.ot, 'sg Cin,bsr mass, las., 
7sffsrs 0oty, sgca. 


* TD-6 Iatortil baildosor or .qni]aet of aas p	 . 


pr. ' dt.. for dii	 drilliag. 


Pr tho 1u. drill .4f1t sors drill ho].., .sah s"si 


sp't.I7 100 f.t in dspth, sggrsgati , 1,000 f..t. Tb. 


. I s 2 1i b.*. sh.s Pig. 3, with tb... of tb. rsini ho].. 


bsI 4.pt tho roslts of prior thil]izig. Whore asss..ary to 


a bib, s with prior appros.1 of tb. Ge'.rsat, .qui,s1.at dollar	 of 


U dis drilling at $7.00/ft.	 be botit*tsd f.' II ibsSst $7.4kj. 


.
.Dspsost os ths relt. of Stage I drilling, a with tb. prior 


sppr.l of tb. Gorv.riaaat, psrf the following varkt 


Using * ! Int.ritioi.1 baildosir or .qntt1ost of anothor asho 


si. sito. for diaaa drilling. 


Pros tb. fsss drill tin"., AX duo dlsa core drill holas sash y.. 
''r""i '' "' ''v / " 


in ds,b.t ss.tLos. oa1 atU.. hol.. to bs çreid 


Gvrt. Whore ascesasry to finish a ho]., *i2 with prior appre1 


of tbs S.wsrmt, .qniwl.at dollar v*lns of U its. drilling at $7.00/ft. 


ho .ab.titut.d for AX its. at $7.60/ft.
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Dosor. of th. Work. 


on th. drillinj results of Stag.. I sat Ii, sal with th. prior appro-


1 of tb. Oevernt, sink a two-opsrtasnt ibaft, 6 fist by 10 f..t in rook 


s.otion, not to .xc..d 125 fist in depth. 


n..r j-' th. botton of the shaft, drive not to exceed 400 fist 


of drifts sat/a' oroeseuts, tiabered where necessary sal not 1... than 5 fist 


by 7 fb.t in the cl.sr. Ths locations sat directions of the headings shall 


be spçrs.d by tb. Goveiint. 
Fron the shaft, a' the MH of the drifts and/a' n'os.outs, sxplors 


/11IIrb7 M acre than 500 f..t of icmga.bols drilling, at position. approved 
by the Gov.rya.nt. 


______-	 Iatited Coit.. 


C.t.ga'y 1 Independent Contracts 


)ulldosing to prepare drill sites, uaing TD.-6 Int.y*tiot*l 
halldos.r a' equiislsnt of anoth.r ks, 7 hours 
I $12.00/hour	 $ 84.00 


)4obilisation of diaa	 drill	 qu.t.ent	 250.00 


Dtaaoal core drflhing, AX eize, in ten holes, 
i.oh not deeper than 100 f..t. 1,000 feet 
I $7.60/ft., including casing where neceeary	 7,600.00 


	


bs.aing sat/or cnting, 300 f..t I $3.00/ft.	 900A00 


$8,834.00 


Cst.gori.s 2 to 7, inclusive
.zce,pt assays, 


Incid.ntal a1lrsnce in lieu of all th..i oat.goriei,t$ 
$1,2 psr foot for 1,000 feet of drilling 	 25Q4L00


1,250.00 
Cet.ga'y I Miscellaneous 


Is,s.pt 


Aa.ay. for n.roury, 1501 $3.00/saab	 L5O
LO.O0


	


Total, Stag. I .	 10,534.00 


Cat.gory 1 - latependent Contracte 


.Bulldozing with Ta-k interiticJ bulldozer cr 
equivalent of stnother nke, to prepare driLl ite5, 


3 hours $i2.Ckr.
I 


ci1i:atiór cf diwond drill 	 equiprt	 250.00 


;'l	 ;x i, M !I iert!! 
.-	 &
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Dj moj ccr	 ii	 A i?e, ho iepthe 250 to 33,) feet 25U fe	 X/ft, inlidj Casing Wre 


	


cr ctjg whre riecessary,	 0 feet 


Categories 2 to 7, tnoLs1ye 
IflCidptai	 in lieu f l these except asjs, 11.25 er ft fr	 feet ofrI1i 


Category 7 


none, eXcept 


Assays for ereury, 150 $3.D0/eaoh


h5QA2Q 
Toti,	 Ix	 lO,5s6.or tage 


Shaft sIr)kj?	 7 tv.-s Ssparti,nt, - 	 t4.b-j 125 feet	 . fX)/ft. 
Drifting and crosetti, e-u wuttw,, zt' !-l4_ 


43k) feet 
?iiberj utrift	 ci 200 feet


62'.0O 


?otal, Stage li 
EstIt TI ot of the Projet	


$47,9Io.y C' 
PartIipatj t ¶0%	 23,9r5,uy ..V 


o	 tze iri 1 !j,, t	 jy	
*!iift, 4. 


the event th Se i ok IS t perfoe, thu	 shall ne'rtheje be nde avIjab1, for the pur one of emobi1jzj the &roi drtll 
a.L4t. equipnt. 


I 


Lcigahole driflj,, 53C fet ti.Z5ft. 
Asy, for mercury, 2 ThJ $ • O/eah Consultant, 12 day,


i0,25•ry) 


1,5i.r)0


/







UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D. C. 


IN REPLY REFER TO: 


June 12, 1959 


Memorandum 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 H. Kirkemo, U. S. Geological Survey 


Subject: Review of field examination report, ol viE 6027 (Mercury), 
Oregon Cinnabar Mines, Inc., Jefferson County, Oregon. 


I concur with the recommendation of the ONE Field Team 
Region I and the examining geologist for a modest exploration 
program on the Big Muddy cinnabar prospect. 


A three-stage exploration project costing about $1.I.8,200 
(Government participation $211. , l00) is proposed to test possible 
extensions at depth of cinnabar occurrences exposed in a shallow 
shaft. Diamond drilling is proposed in Stages I and II to determine 
the approximate size and shape of an intrusive plug of rhyolite, 
the common host rock for cinnabar in the district, and to assess 
the possibilities of developing ore reserves. Stage III provides 
for shaft sinking, drifting and/or crosscutting to outline reserves 
that may be indicated in the previous stage. 


If Stage II is warranted, I suggest that provision be 
made to test the favorable zone directly under the unconformity clay. 
The applicant t s Cross Section C-C t suggests that the ,jenor of ore 
decreases as depth is attained. The better grade ore may be local-
ized directly beneath the overlying impervious clay. Some of the 
more important ore shoots at the Horse Heaven mine were so situated. 
Exposure of this target at the Big Muddy prospect by bulldozing 
might be possible once the outline of the intrusive plug has been 
determined by drilling in Stage I. If bulldozing is not feasible, 
drill holes should be directed into this target.


k	 LC)O 


0 
0	 e• 
wtL4ci


-


" 


±	 > 
0 0


4Q 
Harold Kirkemo 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25.0. C.


June 10, 1959 


Memorandum 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team examination report, Docket No. ONE-6027 
(mercury), Oregon Cinnabar Mines, Inc., Big Muddy Cinnabar 
Prospect, Jefferson County, Oregon 


The Field Team recommends an exploration program consisting 
of 3 stages - with stages 2 and 3 dependent upon the results of the 
preceding stage to explore the Big Muddy Cinnabar Prospect and 
estimated to cost 48,l99.0O. 


According to the data furnished in the examination reports, 
the proposed work seems warranted and the estimated costs reasonable. 


I concur with the recommendation of the Field Team that a 
cautious exploration project is justified. 


ct'. ii. Pennin'on 


Attachment 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
F. D. Lamb 
Files


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUN 10 1959 
DATE	 INITIALS	 CODE 


QC2. Z23
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
So. 157 Howard Street 
Spokane Ii, Washington 


June 14 1959


J OFFICIAL FILE Copy 
O.M.E. 


RECEIVED JUI'i 8 1959 
DATEJ INITiALS , 


,
L2Q 


6Ji k,4Z4 77


Air Me.il 


Memorandum 


To:	 Chairman, Operating Committee, (v1E 


From:	 Field am, Region I 


Subject: Docket No. OME-6027 (Mercury) 
Oregon Cinnabar Mines, Inc. 
Big 'bidd3r Cinnabar Prospect 
Jefferson County, Oregon 


Enclosed are three copies each of memorandum reports 
by Howard F. Albee, Geologist, U. S. Geological Survey and S. W. Zol-
dok, Mining Engineer, U. S. Bureau of Mines on the referenced appli-
cation. Albee's report briefly describes the geology and. recommends 
a three-stage exploration program which is acceptable to the applicant 
and Zoldok presents a cost estimate.. 


On the surface a rhyolite plug crops out in a small area 
west of the shaft and is exposed near the bottom of the shaft where 
it is in contact with rhyolitic tufT. Cinnabar occurs along the 
contact in the shaft. The plug was not recognized in the long 	


/ trench west and north of the shaft and therefore its size is not 
known. The Stage I holes will show whether it is large enough 
to warrant the Stage II drilling, and the drilling in Stages I and 
II will show whether or not Stage III work would be justified, On 
the basis of present showings, this is a long-shot project but be-
cause the geologic environment is so similar to that at the Horse 
Heaven property we concur with Albee's conclusion that a cautious 
program is justified. 


As mentioned in your memorandum of April 29, the applicant 
has been informed of the financial eligibility requirements and the 
claims that are to be covered in the consent to lien. As soon as 
these are received we will air mail them to you. 


(EJLL 
A. E. Weissenborn, Exec. Officer 


U. S. Geological Survey 


Enclosures


U. S. Bureau of Mines 


Rev1e,e by
C	 OPERATi	 COMMITT' 
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UI3ITED STATES 
DEPiPBTMEiT OF ThE IITERI0R 


Office Minerals Exploration
1201 N. Division St. 
Spokane 2, Washington 


June 3, 1959 


1EMORADUM 


To:	 OME Field Team, Region I 


From:	 S. L Zoldck Mining Engineer, U. S. Bureau of Mines 


Subject: Cost analysis, Docket No. OME6027 (rcw?y), Oregon 
Cinnabar Mines Inc., Big Muddy Cinnabar Prospect, 
Jefferson County, Oregon 


Applicant s Ped 


The applicant did not submit detailed co estiiates; 
however, a firm bid for the proposed work was submitted by the 
Geological Consulting Coany, Portland, Oregon, as follows: 


Timbered ebaft $85.00/ft. 
Drifting & crosscutting 31.90/ft. 
Long hole drilling 2.00/ft. 
Timbered raises 52.50/ft.. 
Timbering drifts 7.90/ft. 
Assaying (for	 rcury) 3.00/ea. 
Geological services 5O.00/&y


With the exception of long hole drilling the above costs are 
reasonable. 


Since.the.application was submitted a modified threestage 
exploration program was discussed with and accepted by the alicsnt 
as follows: 


A imum of 1,000 feet of diamond drilling in holes about 
100 feet each in length. 


A aximini of 1,000 feet of diamond drilling in holes not 
exceeding 333 feet in length.


Reviewed by 


O OFRATJJG C0ITTE 


(date)


,ffri' 







.	 . 


Shou1 the Governent decide to participate in the ep1oration 
the following eots are rcended for eonideratiOn 


Dieoni]4 


1. Ithependent Contracts 


2. Labor, uprvision end coneultents 


3 moe. © $50O/e 


6 days @ 50/day 


Supervieoreip1er 
Coneulting enineer 


or	 logiet 


3. Operating Materiale and. Supplies 


Core bces 66 @ $4/ea. 
Semple bags 100 @ 0. 50/ea. 
Gas, oil, etc. for pickup 


. Operating Equipment 


Depreciation on pickup 
$2,000 x 1/60 3 months


1,500.00 


	


22.2°	 1,0000 


$ 26L00 
50.00 


	


.00	 361..O0 


100.00







S	 . 


5. Rehabilitation and rcpars 	 none 


6. New buildings, ote	 none 


7. Miscellaneous 


Assays	 300 $3.00/ca.	 $ 900.00 
Insurance, ote. 15 ©f $1,500. 00	 $ 1,125.00' 


Eatimted cot tagcs I & II Diand drilling 	 $21,109.00 


State III Shaft sinking and drifting 


Opez'atizig equnt needed and monthly depreciation: 


Item Monthly De. 


1 conpreasor $9,000.00 $150.00 
1 Ventilating fci 300.00 5.00 
1 air hoict 1,500.00 25.00 
2 drills, uith 1gs i,c80.O0 18.00 


nine cart, 1,200.00 20.00 
1 hoisting bucket 300.00 5.00 
5 lanps, with charger 325.00 
1 conpressed air punp 600.00 10.00 
1 pickup 2,000.00 33.33


Shaft sinking 


125 fccat o 2 conpirtnt shaft lO	 6 ©k secti©nt 
Estinated daily advce 2 feet 
Estin,ted conpietion txe 65 days or 2 


1. Independent contracts none 


2. Labor and. uprvision 


Labor 6 miner x 65 days $16/day 1.083 overte $L',505.28 
Supervision Engr. supervision 2 os. $600/mo. 	 1 500.00 


$ ,0052 


3. Operating naterials and supplies 


Ep1osives 
2,000 caps © $2. 39/100	 $	 80 


21,000 ft. fuse © $i. 37/100	 287.70 
3,750 lbs. dy ite © $28/ewt. 	 1385 


3 







.


3 .	 0r,ti	 tcr1	 up1ic	 (eont.). 


Drill 


St1 iM bt $187.50 
100 ft. 57.60 
100 ft	 3/ 68. 8o 
2 1	 ©i1er	 (50 21.00 


Tiibor, 1Lgi, 


10 P 000 b	 ft.	 $65/ $650.00 
i1c 30.00 


125	 la6r	 $1. 50/ft. 


oit 


1/2w hiot	 b1c	 200 Q $0.25/ft. 


Pi


130	 $o./?t. $ 66.00 
150 0 1V pip	 0.21/ft. 31.50 
150v 30	 0. 70/ft. 105.00 
Pi	 fitt. O.50 


5 


150 ft0 12"	 tube	 $10 10/ft. 


130	 i1.	 $0o35/,. $ 55050 
1600 t1. tUL1 f1 ® $0.20/10 320o00 
Gr	 oL1	 to


121o50 


165.00 







Ue 


213, $375.00 
1250 
62o 


5.00 


13.53 
25.03 


33$65..36 


S
	


S 


o OQati	 utt	 eiitio 


$150.00 
Vtnt fi 5000 
A	 h©t 25.00 
Dr.11 18O00 
2 10000 
HoitL	 bukt 5000 
L 5o1 Afr Pui 10O00 
Pckuj 33.33 
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Mr. Willta* 3. u'ra, ?x'esid.nt 
Oregon Citmabar limes, Xnc. 
527 Ji1tng Building 
FbrtlaM 14, Ore*


OFFICIAL FILE COPY 
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R*t Dect No.	 6027 - Mercury 
Oz'egon Cinnabar Nies, Ync. 
Big	 y Csbar Prospect 


tfsrson Coity, Ororn 


Dear Mr. Murray& 


?he application for assistanc, in exploring the subject 
property under the captioned deeket niithe haB been reviewed by 
the Washington office of the Office of Minerals ExporstJ.,n, end 
has been referred to the Executive Qiicer, CE Field 0en, Region 
I, South 157 lbward Street, Spokane 14, Washington. 


We note that you intend to send completed copies Of 
N 52 lorze, Lion and Subordination Agreements, to otu' Region I 
offic, together with additional bids from independent contractors. 
The Lien and Subordination Agreements should cover the ten claims 
named in w' lease. 


1he regional off too will notify you in case. additional 
1zrmatioe concerning the application te iweded. Any assistance 
you mey give the members of the Field Teen ztU be apedatd. 


Sincer.1y yos, 


SPHOLT: foc 
t1.-29.S9 
cc to: Code LiOO 


Director's Read. 
Oper. Comm, 
FT. REG. I 


Ilessrs. J. W. Pennington, USBM 
T. H. Kiilsgaard, TT


Frank E. Johnson (-) 


Acting flirctor 


File 
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Subjects	 D3cket No. ONE 6027 
Oregon Cinnabar Mtnes, Znc. 
Big Muddy Cinnabar imapect 
Jefferson (unty, Oregon 


¶ subject application is being refened to you for 
a field exenination. 


(pies of memorazx!a dated April 17, l99, by 1. W. 
1nnington Bureau of Mines, and April 21, l99, by N. E. Nelson, 
aeoogica1 Survey, are enc3oeed. Alec enciosed is an extra copy 
of the application for the use of the Field Teen, 


The applicant su*nitted letters from t banks as 
evidence of its inability to secure funds from commercial sources 
on reasonable terms. Since instructions attached to t} application 
form did not request financial statements from the corporation or 
its officers, and the applicant appears to h&ve limited resources1 
we are referring the application to you without further proof of 
financial eligibility. However, if you are going to recommend .a 
contract, you should inform the applicat that a neces$ary part of 
the processing is a review of data on filnenctal eligibility, and 
that it should submit to the Washington office a recent detailed. 
statement showing assets, liabilities and net worth of the corporation, 
a3,ao the names of the five largest shareholders? Care should be taksn 
in requesting this information that granting a contract is not implied. 


Please note the request in our letter of this date to the 
applicant, copies of which are nclosed that the MME.2 Form, Lien 
and Subodin&tion Agreements, should caver all ten claims. 
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Memorandum 


Tos	 Executive Officer, ONE Field Teen, Region X 


oms	 Qiatrain, Operating Cous*i.ttøe Q4E 


APmcNEfl 


(sgdJ G.W. Tosephsc	
() 


Meaber Buzau of Mines ' 


N. L, Ne1s 


)mber Osological survey 


Enclosure


* and the percentage of each of their 
interests in the corporatzLon. 
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April 28, 1959 


Office of I'Jinerals Exploration 


Report on Exploration Assistance Application 


Applicant: Oregon Cinnabar Nines, Inc. 	 Docket No. ONE 6027 - Mercury 
527 Failing Building	 Date of Application: 3-.l5--59 
Portland 1., Oregon	 Received in Spkane: 3-20-59 


" D. C.	 3-30-59 


Name of Property: Big Muddy QLnrabar 
Location, county, State: 	 Prospect 
Sec. 2, T. 105., R. 18 E., W.N. (and Sec. 35, T. 9 S., R. 
Jefferson county, Oregon 	 18 E., W. N.) 


1. Proposed Exploration and Estthiated cost 
(Give summary of work proposed and e stiinated costs with any comments) 


STAGE I 


- Sink a timbered shaft from the pre sent depth of 30 feet 
to 130 feet. Drift or crosscut 200 feet either northerly 
or southerly on the 100 foot level. Raise 100 feet. Drill 
3120 feet long holes. 


STAGE II
To be dependent on the success of Stage I. 
Sink timbered shaft from 130 feet to 230 feet. Drift or 
crosscut 500 feet either northerly or southerly on the 
200 foot level. Raise )4.O0 feet. Drill 3120 feet long 
holes. 


Estimated costs are as foflows: 


Stage I	 Shaft	 100' 0 085/ft. 8,5oO 
Drift or crosscut onl0O foot 


level 200' 0 031.90 6,380 
Timbering Drifts 100' 0 790 
Raises, timbered, 100' 0 0)42 .)4O L1.,211.O 
Long Holes	 3120' 0 02.00 6,2)40 
Assays	 55 003.00 2,565 
Engineering & Geological 30 days 


o 050.00 1,500


TOTAL	 030,215
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Stage II	 Shaft 100' $85/ft. 	 38,500
Drift or crosscut on 200' 
level 500' G) 31.90
	


15,950 


Timbering Drifts 250'	 $7.90 1,975 


Raises, timbered LiOO' ©
16,960 


Long Holes 3120 $2.00	 6,21i.O 


Assays 855 $.00	 2,565 


Engineering & Geological 35 
days ® $50.00	 1,750 


TOTAL.	 353,9L.0 


	


Stage I	 330,215 


	


Stage II	 53,91j.0
Total 


Government Contribution $t.2,O77.50 


The costs are based on a bid, dated February 27, 1959, for 
all the work of the project, made by A. J. alcott, Consulting Geologist, 
as President, Geological Consulting Company, 305L. S. E. iorrison Street, 


rtland, Qregn. The only exception is the cost of the timbered raises 
at 3L.2.IQ per foot instead of the 052.50 quoted by iii'. WJ.cott. The 
costs are based on estimated advances per day as follows: 


Shaft, 3 feet; Drifts and crosscuts, 6 feet; Longhole drilling, 
52 feet; Timbered raises, Ii. feet; .ssays, 20 determinations. 


If such rates could be maintained the scheduled 30 weeks would 
be enough for Stage I. It seems unlikely that Stage II could be completed 
in 35 weeks without putting on extra crews. 


2. Financial Eligibility 


a. Bank letters declining participation. 


Application was made to The First National Baik of Portland, 
Portland, Oregon, on February 27, 1959, requesting $15,108 for Stage I arid 
326,970 for Stage II, and offering as high as 7interet on 90 day loans 
with renewal each 90 days for one year, and mpany participation in an 
amount equal to the bank loans. The proposed use was set forth, although 
in ving the details of the exploration project the raise footages were 
omitted. By letter of IIarch 12, 1959, the bank declined to make the 
funds available on the basis that the finAncial information submitted 
indicated inadecuate capital to support the loans, and as a matter of 
policy.


2-.







0 
At the same time, application setting forth the oposed use 


was made to the United States National Bank of Portland, Oregon, for the 
same amount on the same tenns, and with the seine result, a denial of 
the loan request on Narch13,1959. 


Ten people are interested in the applicant corporation. Five 
have subscribed to five units of OOO each,, and live others have agreed 
to take up units if the requested loan is obtained from a bank or from 
OIIE.


Gorisidering the background of the officers of the applicant 
corporation, the nature of the project, and the tone of the bank letters, 
it is believed that a real effort was made to obtain the loan and that 
the denials of the request were based on legitimate reasons. 


B. Financial Statement. 


Financial statements are not available for each of the seven 
partners, but were not an original requirement. If a contract is 
justified by the other criteria, such financial statements as are deemed 
desirable can still be requested. 


3. Reviews: 


U. S. B. iI. - J. W. Permington April 17, l9S9 


It is recommended that the application be referred to 
the Field Team for review and, if necessary, an examination of 
the prospect. 


U. S. G. S. - N. E. Nelson - April , l99 


Referral of the application to the Field Team is 
reóommended. 


a•IE Engineer - Stephen P. Holt - April 2L., 1959. 


The applicant reports the e sence of a two compartment 
27-foot shaft on a narrow vein; a 35-foot, and a 25-foot, drift; 12 
bulldozer cuts; two cr0 sscuts; and a small surface pit. The applicant' 
engineer mentions a second shaft, also 27 feet deep, with a 35.-foot drift 
driven northwe sterly, from the bottom, both now filled, but which showed 
a narrow, lenzy, high-grade vein, striking approthnate1y N. 200 E, with 
ore continuing in the bottom. According to Section cc, this old shaft 
was closely adjacent to the new 2-compartment timbered shaft, deepening 
of which by 100 feet is part of the proposed work. Mercury minerali-
zation is reported in four of the bulldo zer outs, in both shafts, and 
in the 35-foot drift driven north westerly from the old shaft. The 
two crosscuts were, it is reported, driven to e4qDose the contact between 
the rhyolite plug, with the clay on the unconformable contact under the 
andesite. Both crosscuts were located too high above contact, and cut 
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only andesite, with no mineralization. 


Snples reported by the applicant range from 0.5 to 26.2 
lbs. Hg/ton. 7 gunny sacks of ore, presumably sorted, from the old 
shaft ar reported to have yielded 2 flasks of mercury. 


The applicant plan and method of conducting the exploration 
appear reasonable. 


Accessibility of the project is good. Examination can be 
made at any time. 


The Applicant is a corporation. Five people have subscribed 
000 each, total 25,00o. Five others have agreed to subscribe 


an additional 2S,000 on conditiOn that the company is able to obtain 
a bank loan or assistance from the 0I for half the cost of the proposed 
Stage I work in the amount of 30,2l5, and Stage II in the amount of 
S3,91.o, Stage II work to depend on the success of Stage I. 


4, Action:	 Refer to the Field. When the new application fonii was 
sent out certain inforTntion on financial eligibility, now Iaioii to be 
required, was not included in our request. Since applicant has made 
a conscientious effort to supply information as requested, and appears 
to have limited resources, further demands at this time do not appear 
to be necessary, and referral to the field is in order. If a contract 
is recoimended, the additional information should then be requested, so 
that we can be entirely satisfjed with the applicant' s financial 
eligibility..


nroi444t' 


SPHOLT:foc 
!i.-28..59 
cc to: bcket 


Director's Read. File 
Code !j.00.
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öIN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C. 


April 21, 1959 
Re: ONE 6027 


Oregon Cinnabar Mines, Inc. 
Big Muddy Cinnabar Prospect 
Jefferson County, Oregon 
Appl. Est. $81i. , 155 Mercury 


Memorandum 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in continuing the explor-
ation of a mercury-bearing fault zone. Work, consisting of bulldozing, 
shaft sinking, drifting, and diamond drilling has been done and 
about 24 flasks of mercury has been produced. 


The ore which produced the mercury, came from a narrow pay-
streak--up to one foot--in a considerably wider low-grade zone of 
alteration. The proposed work program consists of shaft sinking, 
drifting, raising, and long hole drilling. The geologic conditions 
are said to be similar to those at the Horse . Heaven ; mine, a sub-
stantial past producer of mercury about . l miles to the southeast. 


Referral of the application to the Field Team is recommended. 


N. E. Nelson 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


•	 WASHINGTON 25, D. C.


April 17, 1959 


Mmoranthmi'" 


To:	 W. S. Martin, Office of Minerals Exploration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Application, Docket No. OME 6027 (mercury), 
Oregon Cinnabar Mines, Inc., Big Muddy Cinnabar Prospect, 
Jefferson County, Oregon. $8 1#, 155.00 


The applicant proposes a two- sta€e program of drilling 
and. underground exploration to explore at depth the extension of 
visible cinnabar mineralization. 


It is recommended. that the application be referred to the 
Field Team for reviev and, if necessary, an examination of the 
prospect.


The application is returned berewith. 


Attachment 
Copy to: Division of Minerals 


Branch of Base Metals (2) 
Thor Kiilsgaai., U.S.G.S. 
F. D. Lamb 
Files
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.LUn S. Dakan, Ch.t 
)perationa Control 
Statistics Divisio 


Copy to itegion I


24arch 31, 1959	 - 


Oregon ('innsbar ttnes, Inc. 
527 1i1ing Building 
Portland 4, Oregon


Subject: C*tE-6027 


Gentieis


Icnn application tor exp1oz'tion assistance, 


dated taroh 15, 1959 sulxiitted to ou' orrice at spokane 


'Ta&ington baa been assigned Docket Thzber CIIE..6027 and 


referred to the Iron and I?erro P1loys Division in the 


W'shington office. Kindly identify all Aiture corres. 


pondence relating to yo application by this Docket 


Sincerely yours, 
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