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. Me. D. E, Benton, Presidest .
Amerisan Nickel tion
- 2327 Tenth Strest

Re: Docket Ne. DMEA-3106, Nickel-Tungsten
Miekeol Claims, Baker Ceounty, Oregon
Scha¢lite Claims, @rant Comnily, Oregon

Desr Mr, Bonm:

: Reference is made fo our communications or
Januayy 13, May 2, May 17, ami July 18, 1956, requesting
copien of aasay esrtificates and property meps showing
locations and assays of samplos taken in owder that we
night continue with the wwaﬂnng M‘ your m&u:txon for
explarntien assistance.

Inesmuch aa thua mza hzve not baen moiwd,
4t is assumed that you are no longer mhmeutod in procead-
ing with the applicstion. Accordingly, the applieation is
connidered an having been umm-n and the docket is being
placed in the inactive fue

sa.mnlx 3m .

Frank E Johnson

ACTING Il (nd mm

" ce1 Docket /
- Code #00
E . fKim, Read, Flle

FT, Reg, 1-NVW |
T.f&i&swd, vses
W. Melnnis, USBM |

~LScott/1s
8/24/56
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R "',xauonmx

""’*?"‘:‘-‘_,;iﬁ,y-«*ro,:. o _-rcmet, Opemtions caantrol ana Statxai,ica D:lvision S
"7?rom: _~Chiet, Iran and Ferr©~Allaya Diviaion |

’ ':Subgect:‘vWithdrawal of ap liaatian . e

: Docket No. DMEA-%106, Nickel»?ungzten
‘Nickel Claims, Baker County, Oregon
Schealite claima, arant COunty, Oreaon

' By r¢peated commaniaatiana since January 13, 1996
 We have endeavored to obtain from the applicant sample maps
‘and assays to substantiate the reported nicksl and tungatan

B -mineralizatian on the aubje¢t slaims,

o o Althnush the applicant stated 1n hia 1etters of I
' May 11 ‘and May 30 that assays wers belug made and would be -

submitted as soon as avallable, these have not been received

.to date, nor has any reply beeh received to our letter of
" 'July 18 notifying the applicant that if the required data -
~ were not received by August 20 we would assume he was no
longer 1nterested in proeaeding with the- application. ’

hccordingly, the app&icant is being notified that

‘his appiication 1s being conaldered as having been withdrawn;ii_ ‘ 

‘A,The docket ia attached far placing 1n the inactive fmles. .

Q ls mrt 1“ > Chiﬁ jt

;LScott/ls
<8/24/56

."c"c:, Docket ‘
- Code 400" ‘
Adm. Read File

Iron and ?errowkllays Divis;onvAgl , f ;





ey 18, 1956

hmerican Hickel Corpuration e o :
2327 Teuth Street o
Haker, Uregm

et Dopked lio. Diiii-il06 (Mickel-Tungsten)
¥ickel Claims, Zaker County, Oregon
Jcheelite Clairs, Grant County, Uregon

. Dear My, Seaton:

. Beplying to our telegrax of Ka, 17, 1956, your letter of
- May 30 advised that you would subnil tie assays and sauple maps
. rejuested in our letier of January 13, 1956. o ,

. As we Lave not received the .2omised assays sod naps or
~any correscondencae obtaining theretd, it i assumed that jou sre
no longer interested in proceeding with jour epplicetica. If the
nesded data have not been received by August 20, 1956, we will
consider your apolication withdrawn and pemove the docket from
the active fils. o :

G, O. Mittondors
Aduinistrator
ADMcMahon/rem
7-18-56

- ¢c . to: Docket
- Code 400 (2) %"
Ad.R.File.
Kiilsgaard, GS
Halliday, BM
FT., Reg. 1-NW =
1 (blue) pending file
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.(»m;ma working Fund %o the Gfilce of
thl umtm) .

My, D, ¥, Denton, Presidemt < . g . L
'm.unmmxcom L T

© ' 2327 Tenth Street
m, Oregon

4 ,mt an,m MMhichmmmenwu‘

B ‘mmadsnphuunhmmmmrw(nﬂu ileass nete our latter

"oramm-yn, %,wmmamnmmmmm
:,uﬂmdamm o

- G-O Mnttendm

e Qo lﬂtw.

Dafense Minerals Wnrﬁm' .
mmm-mu

o8 to1 Doclmt
 Ader, Read, Mls .
P2, REOION I - MiDist

© . HoW. Devs, USBA .





o M,W [

| w2 .!9h5@"

WM?«WM

2327 Tenth Street
R Y mamm.mm,mmw, ‘
| R ﬁmm”m%.m
- ‘mwmmmmnmm |
"Mmmmmmmwazmu.w%m'___
wmwmummmummm .
“'MMmiﬂmmnwmmwunmmtm
~.wmmwmwmmmm
| wmmmpmmmmmmummzwazmm'
mmum, tuuzmmmemmmmmmwmysl, |
'vfm.mmummmwmmmwmm S
j‘mmmmm o

| 'IAW . uomrftmm :
'-m.mm» e Msisdytretar

FTs REG, I ~ JMiDist,
HQWQMI.US '

%, B, Milsgasrd, USGS






.

JAN13 1956

 Anerican Nickel Corporation

Gentlenens

ment assistence.

‘Baker, Oregon

2327 Tenth Street

lﬁé:  Docket No. ﬁﬁzﬂ'&loé, Nickel»Tungéteﬁ:'
Nickel Claims, Baker County, Oregon
Scheelite Clsims, Grant County, Oregon

: Yburfapplication.foﬁ&assiataﬂcé'in‘axploring for
nickel ant tungsten on the sbove-cited mining ciaime has been
carefully reviewed by the Iron and Ferro-Alloys Division,

Defcnse Iiinerals Uxplorabion Administration.

Our Peview indlcates that your project, s now pre-
sented, would not we gualliled for exploration aid from the
Government. At the same time, it is possible that our Fleld

Team, aftér an lnspectlon of the property, could assist you

in preparing a revised application for an expioration project
that would be appropriate, if their examination indicated that
the potential tounage and grade of material warranted Govern~ .

oy

ye could no€, however, recuest an examluation wlith- h

" out sound evidence that the nickel mineralizatiou, sugsested

' clalmg,

by your spacirozrapnlic and cualitative analyses, 1% prezent

in sufficient quantity to indlcate the possibillity of finding
concentrations that could properly be classed as ore bodies.
The same eonsidarations would also apply to your tungsten

Therefore, if you ave interested in proceeding with .
your application, 1t 1s suggested that you submit repregenta-

" tive samples from your wost highly mineralized nickel and

tungsten claims 1o 8 qualified laboratory for quantitative
determinations, In the event that such analyses show signifi-

cant percentages of nickel and tungsten gri-oxide, you should

gsubmit semple maps of the two properties showlng therecn the
locations where the samples were talen and thelir asssays. ilease
note that any costs incurred prlior to the date of a contract

- ¢cannot be charged to thgt project.





2

PR

- Your appl&aaﬁian'ﬁtﬂios th&t,;if’un axploratién | .
contract is approved, you will ¢over your share of the costs

' principally by furnishing eorporation-owned ejquipment (bull-

dozer, Willys pilekup truck, Willys jeep) and $1,195.22 in
cagi., Oredit Tor use of such equipmant owned by the operator
is calculated on an amortization or depreciation basis over
the contract term and not or an hourly and mileage rate.,
Alse, as payment of the Government's share of the cost bakes )
from three to four weeks after the operator submite a properly
supporited voucher,. an operator: should have sufficlent funds '

. to rinance at least two goaths? exploration werk.

' » Ve willg Eherefare, hold your apbixcation in abey~
‘ance for a ressongble time to allow you to provide the requested
‘f,81ncérély‘ygurﬁ,.v

,QL\QQ jers ’@"%amm -
i Admiristrator

cc: Docket
© Adm, Read. File .

ode 400 ‘ e g

T.Klilszaard, USGS T

R, W, Holliday, USBM A
H, W, Davis, USBM - - . .= ...
FT, Rey, I~-Spokane .

ADMcMahon/1s
1/12/56
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UNITED STATES l/
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGT(:)N 25, D.C.

Janusyy 3, 1556

Re1 Docket No. 4106
Americon Nickel Corp.
2327 Tenth Street

Baker, Oregon
$33,628.90
Hickel~Tungsten
I'Mmoramm ,
Tot W S. Martin, Chief, Iron and Ferroalloys Division,

Delense Minersls Lxploration Administration
From: Y4 He Davis, Branch of Forrous Metals and Farroslloys
Subject:s Review of application

The applicant's propossl pertains to a loan of $33,628.90
for the proposed explormtiom of s nickel deposit about 5 miles
north of Sumpter, Oregon, and a sicheelite deposit sbout 5 miles
north of Granite, Oregom.

‘ Previous and present exploretion of the nlckel
cleins, according.to the applicent, oonsisted of “sampling
various cutcroppings of the highly serpentiszed peridotite at
intervals of 100 feet and making qualitative anzlyais of ore and
quaniitative analysis of & few samples, including a spectrogrsphic
exsmication of a surface block type outerop, ¥

Insmzuch as thers is no known published information
conosrning the deposit, insufficieant information is available upen
which to besc an opinicn esncerning a loan; conmequantly, it is
recomaended that the applicetion be referred to the Field Tean
for its review and recommendstion.

- ﬁ» He Dovis:

- A
JAM A 1855
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os cmf, Irm & mmzm Diviston-RMEA

m'mght (htef, Hranch of Ferrous Metals
, 4 Yervoalloys

Fromt cm&uy c’pechliat.MMn

Subject:s Review oi' Appiic;twn , :
Docket Zjoe DMEX &I%uﬁfwmi‘-‘!‘wgston
Various Claims
Amgrican Hickel Corpe
2327 Tenth Street |
Laker, Oregon -
333.628.90-um1~mmmm

Subject application Wm Y progxm of explorstion b.r
dr!.ning and bulldosing. Although nickel and tungsten are nawed in

the application thire 15 the implication that gold, uraniun, cobnlt, .

BANganese, chromium pﬁ.atinm m& anw WY 8180 osewrs

The propossl ss outlined sppears to border very close to

prospecting, to lack specific targets and to involve i'smltlng pro=
udms which have wt- bean WM oute

. Statements concerning mumesralization should be crmﬁ:*md and

fcu:bnty of the propesal examined. It i3 recommended thet the applices
tion be referred to m ﬂﬁd tean Im' its rwiw and mcowmhtinn. :

ch? W+ Hollidsy
| Mclmqftru
Copy to: Mr. Gechen
Mre Holliday

DHEA file 1006
PILES





C UNITED STATES GEe et
| DEPARTMENT OF THE INTERIOR o

DEFENSE MINERALS' EXPLORATION ADMINIS’I‘RATION -

So. 157 Ho\mrd S‘hreet
Spokane 1# Washington

. Decenber 16, 1955

. George C. Selfridge, Chairman ¥ AR (ﬂ |
Operating Committee, DMEA = . ... ' - Lf[()
. Department of the Interior ,f' . VRN 4 )
. Washington 25, D. C. S S _
‘ ' " Re: New application (Nickel-tungsten)
. .- Americen Nickel Corporation

', /" Unnamed Property
;. Baker 'County, Oregon -

Dear Mr. Selfrldge :

Enclosed are three cople:- of an applicatlon submitted
: by Mr. D. E. Benton, President, merican Nickel Corporation, ‘
2327 Tenth Street, Baker,. Oregon. :We have retained cne copy for .
our files D wlthout maps, as only one: set a.ccompanied the applicatlon.

Slncerely yours ,

Verne C. Pryklund, Jr.

for: A, E. Weissemborn
“Ekecutive Officer, DIMEA Co-
Field Tee.m, Begwn 1, N Dist.

- Enc 1osu1e as inaicated

ce: USB!(Z) S T
- Alvord R





e QRY | =
AT TG AMERIOAN umlmx. conponmou

- ...’-'EBusiness ‘0fficet - ‘Field Office:

2327 Tenth: Street . Box '30:° kS

BRSNS Ba.ker, Oregon b { Smnpter, Oregon:

Field Executivs Off:lcer: AR '
Defense Minerals F.xploration Admin tration

;ﬁ . South 157 Howard' Stroet e T
DDA Spoka.ne l& Washington

Dear sn-- ‘e B

E :

5 Enclcsed is our Defense Minemls Exploration Loan Applica.tion, el T
:Ln quadruplicate ,-including maps o*" ‘bhe pz'operties a.ad a.dditional N oo
d,nfomtion 8e 18 required. e - N PR

Sangplez of both Scheelite and ’che Kickel propertiea will 'be
‘.torw:s.raed inmediately upon your request‘ o B

. The age of. the rocks mking up the propertiea, rango frOm ‘f'-':‘
post-carboniferous to late tertiwr, ‘within'the mineralized. zones. . . i
Other surrounding rocks are yovnger in places throughout the a.rem e

We have also composed a designed sketch of a propoaed chromo-
graph, which can also be employed ‘in delimiting nickel and cobalt " ~:"
” .‘ enriched soil bdundariea, if poasﬂ:le ». with s,llowable finances.

: It is believed that the a.ccom;ba.nying papex's are fully explan-"-
a.tory, but if any other infoxmtion is desi;‘ed, we: would 'be most
happy to forward it imnediately. SR B .

. mmcm mcm CGRPOBATION;_W{“ AR

/ s/

D. E. Benton, President -

Enc. Defense w,nerals Eb:ploration ],.om Application ,'
1n quadruplieate. :
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UNITED STATES DEPARTMENT OF THE INTERIOR, . fi{é’-?ﬁfgidm -2
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~*=*

@'@@‘EWE‘D L DEC 2 21956
5, 19591

MF-
‘(Revised April 1952)

;

l

=

Not to be ﬁlled n by applwwnt i

APPLICATION FOR AID IN ANDEC 1 _
\ Docket No. _-@/V/ i A)‘/ Q éa
EXPLORATION PROJECT PURSUANT TQ“ 1€ &E\S’N Metal or Minera, M&!@_:kj

DMEA ORDER 1, UNDER THE DEFENSRS" betal or Wineralfo .l oor et 5
PRODUCTION ACT OF 1950, AS AMENDED | Bstimated k5, eIV 5

- Participation (Government %) ...

-

-_z>_7c\_4,ﬁ\4)

** INSTRUCTIONS

l State h - JFOUT full,le al name m the form in which, you w. 111 ~vvlsh to contract d your
: maﬂl N “g'z:e"f appliogugers (@) Stete hore your Ayll Je AT Y FRAD I Yo il SSh IS SRR 4R
3 Tha™ %@ (EREVY S STy TN

)

1

(b) If other than an individual, ‘add to your name above whether a corporatwn, paztnershlp, ete., and the name of the State
in which incorporated or otherwise orgamzed o

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If a partnership, add to the above. statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government A1d in Defense Exploratlon Projects,” before completing this application.
Submit this application and all accompanying papers m quadruphcate (four' copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not apphcable, so state. TFile the application with Defense Minerals Exploration
Admlmstratlon, Department of the Interior, Washington 25 D. C., or withthe nearest field executive officer thereof.

3. Applicant’s property rights.—(a) State the legal descrlptlon of“the land upon whic}r you wish to explore, including all
land which you possess or control that may be benefited by the ex ploratlon, and excluding any land or mterest in land which is

not to be included in the exploration project contract igiel wh»*"f‘ srereata Y LAt e2tichoh.

(b) State any mine name by which the property is known. )
.(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise . fiwo.momei  paf

CAVEING L @ WA
?ﬁtenteér-ezz ms—-{Serporation-ownedst
(d) If you are not the owner, submxt with this application a copy of the lease, contract or other document under which

~ you control the property

If you own- 'the land, describe an llens or encumbrances on it —__c. . Lo a. - oo
(e) Iy ¥ nees on B —one - {iot auwlicebicy

g

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. Seo Cupzlomontery Shoot stiochza,

4. Physical deseription.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. ’

(b) State past and current productlon, and ore reserves, if any, giving quantities and grades.

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you requlre its return to you.

(d) State the facts with respect to the acce551b111ty of the project: Access roads, distances to shlppmg, supply and res1dence
points.

(e) Sta%?th?gv ﬁ%@@nﬁ%wﬁhﬁ%lfﬁt %ﬁh?gcmlpment water, and power. . L6—oo551-1 -





5. The exploration project.—(a) State the mineral or minerals for which you wish to explore 8

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete. - . -

(¢) The work will start within ___._...._.. days and be completed within ____..______ months from the date of an exploration

project contract. : ' '
. (d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed'work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplzes ~—Furnish an itemized list, including items of equlpment costmg less than $50 each, .
and power, water and fuel.

(d) -Operating equipment.—Furnish an itemized list of any operatlng equlpment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehftblhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(g) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytlcal work, accounting, workmen’s compensation
and employers’ liability-insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs mcurred before the date of the contract should be included in the
‘estimate of costs.

7. (a) Are you prepared to furnish' your share of the cost of the proposed prOJect in dccordance with the regulations on

Government participation (Sec. 7, DMEA No. 1)? .

(b) How do you propose to furnish your share of the costs?

Money Use of equipment owned by you- - Other

Explain in detail on acompanying paper.

o - CERTIFICATION

o The under51gned Whether as an 1nd1v1dual corporate ofﬁcer, partner, or otherw1se bo’ch in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated \Zéc@nﬂ&t AL i , 1959

Secrefary

Title 18, U. S. Code (Crimes), Section 1001 , makes it a criminal offense to make a willfully false statement or representation to any depart-
. ment or agency of the United States as to any matter within its iurisdigtion.

0. 8. BOVERNMENT PRINTING OFFICE 16—66551-1





SUPPLEMENTARY TO FORM NO, MF-103, APPLICATION FOR AID IN AW
EXPLCORATION PROJECT, PURSUANT TO DMEA CRDER 1, UNDER THE DEFENSE
PRODUCTION ACT OF 1950, AS AMENDED

PSPPI
s TN b,

',',‘ IEER IV o

1. ' [ B . N ) . v
(¢) D, E, BENTON, President, 2327 Tenth Street, Bcker, Cregon
LgSLgE E. BYLUND, First Vice-President, Pleasant Grove,
ta ‘

GERALD B, McCALLUM, Second Vice-President
ALBERT MORIN, Third Vice-President, Sumpter, Oregon

DICK A, McCALLUM. Secretary, Sumpter, Oregon
O. E. PRESTON, Treasurer, Sumpter, Oregon

(d) Mot applicable.

3.
(a) (21 Unpatented Mining Claims)

(1) Twelve (12) Unpatented mining claims, 600 ft. x 1500 ft.,
located in Sections 22 and 23, Township 9 South, Range
36 East of the Willamette Meridian in Whitmon National
Forest, Baker County, Oregon. These claims are approx-
imately five (5) miles from Sumpter, Oragon, along the
County Road between Sumpter and Granite, Oregon. ( The
relationship of the County Road to the claims is shown
on an accompanying map).

(2) HNine (9) Unpatented mining claims, 600 £t. x 1500 ft.,

located in Section 25, Township § South, Range 3%%
East of the Willamette Meridian, in Grant County, Oregon,

- lying approximately five (%) miles North of Cranite,
Oregon, and approximately one fl; mile Southwest of the
Monumental Mine and about one (1) mile North of Boulder
Creek. The claims are locatdd at the end of an old
mining and logging road beginning exactly two (2) miles
Northwest North (N.W.N.) of Granite, Oregon.

Attached hereto and by this reference made a2 part hereof, are
accompanying maps, the first one marked Exhibit "A", a map of
the twelve Nickel Claims, and Exhibit "B", s map of the nine
Scheelite Claims: o - ’

3.

(b) Not applicable.

(¢) Owner.

(d) Not applicable.

(e) No liens or encumbrances.

(f) Name of Claim | Book Page

’ Bent Tree Nickel \ 49 551
Suldaruth , 49 549
Little Laccolith . 49 553
Nickel Hill Lode : 49 567
Jerry Claim ‘ 4G 289
Mother Lode Nickel 49 HE)
Nettie Nickel ‘ 49 955
East Nickel Lode ' 49 1018
Twin Hill lcde Fault 49 1010
Periodotite-Diorite Contact 49 1014
CQuaquaversal "KathyiMc" 49 : 1012 2

——

AMERICAN NICKEL CORPORATION ‘
BAKER, OREGON =1 -






Syncline Nickel 49 1016

All tﬁe abbve;g;éimg are located in Baker County, State
of Oregon, ‘and /are rgcorded in the Records of Notices of Quartz

Locations in Baker»?oﬂnty, Oregon.

Name-of CLéimJ ' Book . Page
Y I
Pegmatite Pete Claim #1 - 30 31
Pegmatite Rim Claim #2 30 33
Pegmatite RicksJack #3 - 30 35
Pegmatite Contlact Claim #4 30 37
Laccolith’Kathy, Claim #5 L ac | 47
Colden, Vien #6": i o300 43
Scheelite Steve /i7 " 30 45
Nermal /Fault Claim #8 . 30 41
Quagavgrsal Ida Claim §9° 20 39

» - All the above claims are located in Grant County, State
of Oregon, and are recorded 1n the Recotds of Notices of Quartz
Locations in Grant County, Oregon.
v . ’.,..*-';‘,’ {, , !
"4, (a) o o - B
#- (L) Previoys and present exploration on the Nickel claims consists
. +of sampling various out¢roppings of the Highly Serrentized Period-
. j otite at irtervals of 100 feet and making qualatativa analysis of
'/ ore and.quanatative znalysis of a few sampleg, including a spectro-
. 'graphic examination of a surfuce block type outcrop.
- In places the overburden was bulldozod off to a depth of ten
to sixteen inches revealing the Laterite capping over the Matrix,
both of which show nickel in solutlo~ tests of precipitation. The
ground mass (serpentized-periodotite) is ocutcroped on all of the
twelve claims to ‘some e¢xtent, and all outcrops above and below the
water-decay zdne contafin the element nickeil, in excess of ordinary
Serpenting rogks, massive or in dikes, o7 n%her Sernentine areas,
/that contain 0.2 - 0.3% nickel replacements of the some 407 magnesiums.

{ (2)Scheelite Claims.

- Field examinations, after locating the Scheelite, consisted of
night exploration and prospecting some 40 lessor dumps, many of
which show tungsten irn the. form of scheelite, Autunite and Zir-
conium were found: on the Pegmatite Contact and Normal Fault Claims.
Scheelite occurs as imbedded secondaries within the 3ilicon (quartz)
matrix, in the form of ribbons or bands, sometimps as spotty occur-
angas, all within high-temperature gold-silver (previous production)
veins. ‘ : : 2

P

(3) Uraniﬁm%Equflibrium tests given aluminum-silicon (quartz)
gangue matexdal, carrying W0 3, using a Gie¢er-Muller-Recorder
principal, show Gamma and Beta counts per minute . as follows:
;/ ; - Background -
Time 5:1 . ~

® 5, 2 ) 1‘10;‘ minutes ggg; 367

LRLR

14
L]

Beta ~ Gamma 'f

o T 20 10 ninutes (859) 4zs

Hﬁ o Gtamma

: ime  3:40 ) . 1098) .
T%me g:g% g 10 minutes 1488; 410
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Background

Tame 21391 10 ninutes loce | 376
Increase 10% plus equals Gamma 367 equals Background
Increase 213 = equals Beta 376 equals Background

ﬁ—iz-equals 371 plus aver.B.G.

{4) 1In exploration, using a scintillator, abnormal activity was
observed where _Autunite" was found at night, while inspecting
lessor test-pits and dumps, with an ultra-violet light. Secondary
uranium minerals possibly were derived from a uraninite ﬁrimary '
source, which could be below in a submerged Pegmatite dike cutting
the granite (Diorite). Decomposing, alteration, leaching and
oxidlzing is noticeable at many points on the Scheelite claims.

(5) Rehabilitation of the main level portal; requiring removal
of old entrance timbers and earth, allowed sufficient inspection
of the older workings. Gangue materials found on the dump at this
portal justified further exploration for Scheelite and Wolframite,
mainly because of the Scheelite comprising a good portion of the
dump gangue material and the presents of iron and manganese
associates, which-indicate either ferberite or perhaps huebnerite
minerals. R

(6) Interests in'explﬁrafion operations:

Personally conducted all above phases of exploration on
both Scheelite and Nickel properties and made qualatative
analysis and geological studies of both properties.

(7) Accessibility.of mine workings for examination purposes:

The nickel property is located exactly five (5) miles
from our residence, Sumpter, Oregon. The road is a
county road, easily traversed, and used practically

10 months of the year. The county road is kept open the
first three and one~half miles of the five miles to the
nickel deposit. Our bulldozer can maintain the last
1-1/2 mile easily.

The Scheelite gropertyxis further from our residency by
15 miles, on the same county road.

We will furnish transportation to our properties for
your engineers in the event you consider it necessary

to examine the property. Transportation,by us, can be
furnished at any time from Baker, Oregon to the property.

4. (b) No current production or ore reserves.
(¢) Geologic features of the properties:
(1) Biotite-Quartz-Diorite and Granodiorites, make up
the major rocks of the Scheelite properties. Source

of the mineralization may be the Bald Mountai
bathylith nearby, approximately north. :

AMERICAN NICKEL CORPORATION
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Iypé of depo}if: Veinfdnposits.

(2) Serpentized-Periodotites make up the majority of the
. rocks of the nickel properties. All serpentine and
. Laterites contain nickel per qualatative analysis
of the entire properties. Source of the mineral~
ization is ‘evidently homogenis nickel replacing :
-mg through alteration while percolating solutions
carried . up the mineralization. E

~ Type of_depbsitz’ Massive. ,
(3) Reasons for wishing to explore: Nickel.

(a) Approximately $8,000,00 in labor and materials
- were employed in the initial staking, exploration
and geo-chemical examinations of the Nickel and .
Scheelite properties. This amount was contributed
to these properties because we felt the enormous
possibilities ahead. _ : :

~(b) On the Nickel properties, several test-pits,
original discovery work, revealed the massive
block system of serpentine rocks, a known commerxc -
ial nickel geologic importance. _

(e} Upen running semi-quantitative comparative tests

. against a known 1/2 per cent spectrographic
report for Ni, we found in solution that the out-
crops (about 200) average near the same and some
near double that of the spectrographic analysis

. of 1/2 per cent that came from a sample on one

- of our claims, Below the zone of water decay,

about a depth of six feet, an assay ran .72 which
may mean primary sulphides at a greater depth, or
equzl laterite and serpentized periodotite ratios,
similar to the International Nickel Companies Sude
bury deposits in Canada. L

(d) According to "Kemp's Ore Deposit of the U, §,",
1906 Edition, Riddles Deposit of Nickel, now
M. A, Hanna Nickel Smelting Company, Riddle,
Oregon, the Ni average was 0.26%. Laterites ca ping
their sexpentines, of course are in excess of 1 Ni.
According to the "Ore Bin*, an Oregon State Depart-
ment's monthly geology publication, M. A. Hanna Co.,
Riddle, Oregon, produced 300,000 lbs. of Ni. This
figure probably was just an allowable reporting figure
for production of critical metals. '

(¢) Investigations on our part show definite poss-

. dbilities of building a nickel or other ore smelter
here near the nickel deposit as the old smelter site
(gold) is available at little cost. The old smelter
was located approximately 3/4 of a mile south of

~Sumpter, Oregon. HNickel ore from our deposit can be
trucked down hill via the county road to the
smelter site, at a distance of 5-3/4 miles year
around. We, and other authorities, fi urevapgroximat .
- #ly ninety cents per ton for surface mining the
nickel by dozer to roadside bunker methods.,
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{a)

At the old smelter-site, water is available
from the adjacent Powder River. A 440 volt
power line 1s stlll in place. The main power
gsource ‘1s not toofar distant, plus a new nat-

‘ural gas line coming into this region very soon.

Lime 1s available as well as iron, if necessary,

for smelting fluxes. Hog fuel is available but

carbon will have to be nr0cured for smelting
silicons HNi ores.

Accordznq to unof f101al sources, there are about
72 gold mines in t“I area with an average of
$67.00 ore. A pogsibility of a sideline look:
practicable in so .fer as extra Job smelting is

;concerned

ACCOIdLﬂ\ to the su%race contacts on all sldes

of the naukel deposit, we could passibxy have

an estinated 33 million ions of low grade |
commercial nickel oxe ¢. our properties, Further
expleration through drilling, mtc., ¢could prove
the extent and vaiue of our depevit, Very little
overburden caps the serpéntine rocks carryinr

the alckel, .wverauvdcu. consisting of ore
fragments, laterite and similar sili-oike earths
average from one ilach t¢ nog more tuan 16" to 28"
in deptii. The determinations of the extent of the
latarltw wiil Znvolve coaslderable “x91u*ation. '

(Cont.) Rsasons for wiahkng 1o exploze. Schoeelite,

{z)

{c}

.(d)

{e)

AMERICAN NICKEL CORPORATION
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acaegllte occurs within the moln {tunnel in the
metrix and on many of tine small prospect holés
aind dumps left by early miners working and.
nrospecting for qold on tnc Scheelite properties.
on? plece of guart: picked up on one dump,
reasuring about five inches in wiath, under an
vltra-violet light shows @ band or ribbon of
Scaeellie weasuring about ¢". This bard come
pletely encircies the D" guartz gangue sample,

uartz}*s so abundant on the Scheelite properties:
*}at we feel throuch the periicles of Gcheelite
nresent in this guartz float and dump materials

Cthst there must he 2 comnereial deposit on the

>cheelite pro“sr ies. Bullidozing trenches and
testepits 2long with core-drilling end logging

 could prove up 1mnor»ant ore veins of commercial

Va,&ueo

On ﬁne number 4 claim, Feomatite Contact Claim,
of the Scheslite group, Autunite was found at
nicht wille orospectin.g with an ultra-violet light
for »¢n$e*lt6.

‘J¢10Cui 2 is the copper mineral oresent ln the

Scheelite ore, We would like to explore below
tne malachite for a native copper ore, along
with the Scheelite nrogram, if directly assdoclated

“with the Tunqste“ exploration nroject.

Calcium and IrCﬁ are equal constituents in the
uC*Q@l&tﬂ ora. The iron is bath nyrites and
magnetita. bilvar is also present in tetra-
hedrite-tennantite wnich association also in-
cludes the zinc, lead and antimony as minor
stiiuentq. Chrome also replaced a mineral





ionic

pbssib;y through/migratien and association,:as;a _
later mineral. The element vanadium is equal to the
lead element. ' : ‘ . -

1

4, (d) Accessibility of thé”préject. roads, distances, supply,

residence points and‘shipping'points:

(1)

(2)

Accessibility: The nickel deposits are approximately .
five miles North of Sumpter, Oregon, along a county
road running between Sumpter and Cranite, Oregon,

This road is open ten months of the year for at least
a distance of 3-1/2 miles and our bulldozer could

keep the road open the additional 1-1/2 miles through-
outTtheAyear. ] L , | ,

Scheelite properties: The Scheelite property is -
approximately 15 miles along the same county road
and is situated North of Granite, Oregon, and with
proper use of a bulldozer it should be possible to
keep it open the year around, o

Supply: Supplies for expleration and mining can be
purchased at.the Basche-Sage Hardware Company in

' Baker, Oregon, 29 miles from Sumpter, Oregon, or .

from Boise, Idaho, Spokane, Washington and Salt
Lake City, Utah, for general heavy duty equipment.
Extra heavy machinery and equipment is stocked in

~ Denver, Colorado, at the Denver Equipment Company.

(3)

(4)

Shipping poihts for ¢oncentrates:

(a) Cahadian and U. S. Government Qtockpiles for -
- electrolytlc nickel. Ce

{b) Yellow Pine Mill, Stibnite, Idaho; Ima Mill,

o Patterson, Idaho; Germanian Mill, Frultland,
Washington; H.M.& S. Milling Company, Salt
Lake, Utah; Henderson Gulch Dredge, Drummond,
Montana; Alps Mining & Milling Co., Missoula,
Montana. All for tungsten conceutrates. .

Residence Pnints: Sumpter, Oregon, approximately 5
miles from the nickel deposits and approximately 20
miles from the Scheelite deposits. The pepulation
is approximately 150 people and Baker, Oregon, 29
milas East of Sumpter, Oregon, with a population of
approximately 10,000, .

4, (e) Availability of manpower, materials, supplies, equipment,

water and power:

()

(2)

Manpower: locally, several good miners are avallable
on an hourly wage basis or by contract and there are
many qualified miners avallable in the surrounding
igggfas this entire area has been mined since the

"S. : . . ‘ .

Materials: Materials can be obtalned at the Basche-.
Sage Hardware Company, Baker, Oregon, 29 miles from .
Sumpter, Oregon, or from Boise, Idaho, Spokane,
Washington, and Salt Lake City, Utah, for general

- heavy duty equipment. Extra heavy duty equipment
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" and machinery is stocked in Denver, Colorado, at the
Denver_Equipmént_Qampany. - ‘ : |

(3) Supplies: Most small supplies can be obtained at either. .
..~ Sumpter, Oregon, or at Baker, Oregon, and any special
order of any particular supplies can be obtained at =
‘either Boise, Idaho, Spokane, Washington, or Salt Lake .
~ City, Utah. -~ . . S

{4) Equipment: (Same?és:tha two subparagraphs{abQVe); »j

»1'(5) Water:'fCraékernGieékjand other small creeks running
through the properties and supply sufficient sources

of water.

(6) Power: Sources of .electric power are the Freemont
Fower Flant located approximately six miles from Granite,
Oregon, which is 15 miles from Sumpter, COregon, and 16
miles from the Nickel propexties and 9 miles from the
Scheelite property. The Freemont Plant supplies power
for the City of Sumpter, Oregon, and also surrounding

consumers within‘the City of Sumplér quadrangle.

) Rock Creek ?ower Flant is 43 miles from Sumpter, Oregon;,
and this plant supplies Baker Valley and Baker, Oregon.

- Idaho Power Compaﬁy, supposedly the 1argest pawer source
in the West, 1s now engaged in developing a power system
throughout thls area, a o

- Pacific Northwest Pipeline Corporation is now in the
- precess of building a pipeline for distribution of nat-

~ ural gas which will go through Baker, Oregon, approx-

 imately 29 miles from Sumpter, Oregon. ‘

The old smelter at Sumpter, Oregon, had electric power.
The dormant dredge, a gold mining dredge, which is -

- operated along the Powder River between Baker, Oregon,. :
and Sumpter, Oregon, was operated entirely by slectricity
-and the line supplying electricity to the dredge are
still inteact and available, - ' S

Electric power can be obtained for the Scheelite. pPTop-
erties by connecting a line with the Cougar Mines- :
located two miles over the anticline on the north flank,
iThe Scheelite property is on the south flank. S
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5. (a) The exploxation project. Minarals to expLOxe. .

(l) Mickel and Tungsten: - |
. These following strategic minerals, qualzfy-
ing under Section 7 of the DMEA Order 1, AR
Title 324, will also be explored, in onnactian«,:
with the nickel and tungsten minevals' S
Uranium,. Cobalt, Manganese, Chromium, Platium ;
- and uoppar. Silicon would be a by product,

(b} . Uevcribe the gropcsed uork
- (l) Nicke ,

. nzte* comple*v y meppiay the kaown serpentine
- and laterlte ‘nickelitercus ccecurancs a :
~plened gric system will be laid out for drill~'
ing, as shown on the nickel ¢laims map. Drill-
ing will consist of holes drilled accoxding to
the pre-arranged grid, using a tvio inch (2%),
trailer wourted, diamend core drill. Cur bull~
dozer will level off zil drilling lece tiens on -
the grid and at the same time will be¢ sampling
the overlylng laterites to serpentine bedrocks,
Drill-ncle posx?ions cn the grid may vaxy
- slightly, according to qualative analysis. of
the scils mace in advaice of dxlllﬁngs. The
: uv&rvisox of the project (D. A. McCallum) will
:u all the edvanced soil anglysis for the -
grwa. The b ulldozer will be used to tow the
Jdrili rig to the gwid locations and for prepar-
ing the drilling sites for the drill rig. It~
ig estimated that 80C yardo or more of earth ,
will be moved. There will be a tohal of sixty—'
four (64) drill holes-with depths of 20 feet
- 40 130 feet. :The 130 foot holes will be only
"zt intervals along the axis of the anticlinal limb.~
A-AY on the enclosed grid map. The depth of each
hole will denend on the nickel content by assay.-
Cores racovered will be taken in five foot
‘sections, The averaged total core sample, per
-hole. probably will average thirty-five to forty
feot, Esch five foot core somple will be placed
in a flvn‘unit case, 2% feet per case. These -
| mbles will he hauled Qﬂlly to Sumpter,’ Oregon,
adis tance of five miles, There they will be
snl*t in quarter sectione zad further numbered
and catalogued, One gquarter section of each
cere will he assayed, Two (uarters will be
" stored for laboratory testing. One quarter
will be stored for sepcrate study. Triple
records will ke kept of each core admn‘e to -
orevent ¢ ny e;rors. o ‘

As s0on a5 Hermitted. or at thc vc;mpleticn of
ghp COHtTpCt, ve will contact the Nosthwest .
““* hfro lovelopront Luborttu.y at Albany, Oregon, -
,thu hls Bureau of Iines'! Xuscarch 3wmolting -
ancrgto*y we would like to have nickel smelting'f
‘ t@atq completed onithe ores {rom both drill
serples and surface laterites. - These tests will
w.snow the required reduction techni ique for the
preductich of lOV“Curbﬁx ferr c%kcfel ﬁc‘ ouxr.
"qerpentlne ores. : R
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" We can also contact Bethleham Steel Corp. for

ﬁassible testing of our ore through thelr new
ydro mettallurgical chemical loachlng-graccas. -
for nickel and other pyro mettallurgical =~ .. .

-methods of testing.

The limite of important nickel-rich underlying

 serpentine bedrocks will be delimited at those .

boundaries vwhers toc low a grada latexite solils’
are faund;thrcu?h assays. Also, an astebllished
cut-off grade o

'We‘will then proceed with our expiazatinn by

logging all drill holes accurately with |
cataloqued assays ger section of core recovered,
When all core drilling is complete we will have -
complete records ba assay to establish proof .
of the aversge grade of the entire deposit. :
This system will tell 1f we have mede 2 sig-

, nificant‘@lscovgry, - ,

A recent specific gravity test of a surface

“outcrop of serpentine was made and the specific

gravity was 2.56496, Under the DMEA contract,
we will make one S. G. test of the laterite; one
of the laterite~serpeniing contact; one between

this contiact and the base of the serpentine and - -

one 2t the base of the serpentine, at the lower .
bedrock. These S. G. tests will be used for

) StudY9

The assays made from the core samples and the

“laterite will total 448. Ve plan to have these

assays made by Mr. Art Woodwell, Asscyer and
Enginaer, with offlces and laboratory located

»"[,lin Sumpter, Oregon. Samples fxom the nickel

property will be delivered to his laboratory
daily. His lsboratory is located five miles

- from the nickel property and across the street
from the sxploration supervisor's residence

in Sumpter., His services are alsc available
for survey work and engineering advice.

(2)’-Scﬁcsllt¢:,(fUnésten):}
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: \drainaga.3'

Ths»Scheelite‘Group'bf/claimt will be explored .

 in somewhat the same cataleging wmanner as the
- nickel prepexty. First, asll the old, small

prospect workings and dumoas will be properly

.?aggad. The mapping will be done from an es~
" ta

ished base line, using a Brunton Compass

.and tape. ' Elevations will be obtained by rod

and handlevel methods. The maps will include

. all the classified rocks, geologic features =~ o
‘such as contacts, V&ins. faults, dip'v3trike aﬂd}._~

: ‘Expletatidn_wiil.cénsisi mainlx.cf uﬁcav&ting '
“numerous laccolithic Tow aml high temperature

’ a rezsonible portional percent
‘of combine nickel and cebalt will be used in
- mapping the boundaries of the deposit., g
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'valuablc tungsten minera

quartz veins. The veins are apparent by their
recent surface outcropings which are now present
“in the form of prosgect dumps. Most of these

dumps are very small but nevertheless, Scheolité/
is present on most of these abandoned prospect -
workings. : | o |

It is belfeved by the writer that the source of '~ :

"all migrating mineralization is from the Bald

Mountain bathylith, north of the Scheelite Group.

‘Malachite {(copper) minerals are associated with

the tungsten mineral (scheelite) in the quartz
gangue material. Below the malachite, it is

‘evident that primary copper ores are presant.

Iren and-ﬁangahese are 2lso associated in the
matrix. - These elements indicate a varlety of

wolframite, possibly hueberite or ferberite,

accoxrding to chemical compesition. Leaching

‘on the hanging wall of the main tunnel where a
- 20 ft, ralse and 4 ft. stope are located, indi-
cates primery tungsten minersls. C -

Zirconium is also present as well as autunite

- at one small prospect dump., Further exploratioh_.'

may uncover a substantizl deposit of primary

uraininite minerals.

‘Bulldezing these old lesser dumps may uncover -

several velns of scheelite similar to the . -~
operations. at Silver Hill, Spokcne County, Wash-

“ington on the Tin-Tungsten propertles in Secs.

23 and 24, T. 24 N., Range 43 East, 11 mile
Southeast of Spokane, Washington. ‘

.The'explofation by bulldozing will amountité

strpfng all all the old dumps of decomposed,.

_decayed materials and working back to the face.
of the eoriginal workings in the qguartz. Trenches,

10 ft. wide by 8 ft. deep by as much as 100 ft.
long will be made in order to uncover the possible
concealed ore veins. These veins are low in

‘gold and silver as dump materials indicate.

Reasonable rarer minerals should be expected in’

' 1ieu of the Au. and Ag. A R

- Earth moving by bulldozing will amunt to at least
3,000 yards of material. In places blasting .
will be necessary. We will use approximately

nine cages of 60Y powder before bulldozing these
trenches and two cases for rehzbilitation of the
main level tunnel, Mostly dozer and manual
labor work will be emplo¥ad in exploring for.

$. .

When suffiiient earth and ground mass is removed

from the various scheelite occurring locations,

‘core drilling will begin according to the'reveal§d 

geologic conditions in trenches and test pits,

Bore sampling will be concentrated on the most

geologically important occurances.

.10 -
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‘The estimated nhmber of total drilling feet
will ‘amount to approximately 300 feet. Tence.

 drilling may be|required.
: . . i

During ‘the trenching of the old prospect
sites, assaying will be done for tunysten - -
materials, RE S
Along with the assaying, spectrogrephic =~
examinations of vein materials uncovered will .

bg¢ made. These spectrographic examinations =

“will be made by Smith~Emery Company, 781 Washe

ington Bivd., Los Angeles, Califorxnia. Chemical

composition research will be made by us from -
the spectrographs, as well as forwarding coples
to the Bureau-of Mines for their reseaxrch, The
expected total number of lassays, including
sgectxqgraphs.‘will amount to approximately
60.Complete cataloged records will also be -
mainteined on all assays and all assays will
also be properly plotted on. the exploration .

. assay maps. P B S

The use of the short-wave ultra-violet lights,
"will be employed in all trench and test pit
‘work, Our precision 11l Scintillator will

also be employed when exploring scheelite

Qgcuzances with favorable enyironnsnts °%1aim.

Inspection will be made of all old mine work-

ings when the bulldozer strips open the

collapsed mouths of the old tunnels. All -

mine safety laws will be obeyed while in- .

specting cold tunnels. Sampling of these o8ld
- workinge will be done by the supervisor who

is well experienced in examining old and .

dangerous underground workings. Structure = -
. maps will be made of every old tunnel or shaft .

examined showing all geologic features., -

.(¢)  Work will 5tartfénd:be completed:

(1) we wish to start vork as soon as possible.witﬁin :
30 days. : - o .

(2)  We plan to complete the exploration projecf within
~ twelve months, .

 (d) Operating experience and background of the applicant with
. . relation to the ability to carry out such exploration
project, Also that of the supervisor. .

(1) The applicant, American Nickel Corporation is a
' . new formed corporation. Since April, 1955, four
officers of the corporation have been devoting .
regular time in exploration of the corporation's
properties, - One officer of the corporation has been
working on the average of seventy hours per week =
© since April, on the research and exploration of the
- pryoperties, - S o - I

(2) Dp: A. MeCallum, who.will'supervisé the'exploréﬁionff
- projectd operations is-one of the discoverors of
‘both the NIckel and Tungsten prospects. He was
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reabcnsiblé fox the Qriginalvqualéxétive analysis

~and geologlc: study of beth mloerzls. He is dally

employing himself in the tontinuocus study apd

- research of ‘the corporation's properties, This

rasearch is being conducted in his small home

lgboratory. _ -

He prepazed all the ivforrmetlon contained in this
DMEA application 2s well as msking the enclosed =
maps and blupe prionts.. He has succeeded in locating
several pegmatites mesy this ares., These dikes have
aot been exploved very much as of this date. s a -
supervisor in the army overseas, he earned seven

promotions 1 approximately 20 days, He held a |
“gupervisor's job in charge of a railxoad company of

-

140 moa wihidle In the zany.

He previeuslyvpxospected,apgxaximately 2 years in
Utah for Uraniuh and other lesser minerals. He
began studyling uranium geolagy evenings in 1948,
while attonding Farrngul Collage where he studied
engingering. ' e also serxved hls 4 yr, apprentice- -
ship in the machinists trads. I

Me 15 well agquainted with drilling rigs, surface
and underground sumsling, analytical resesrch work
and mapping. Ho has succoeded in determining the
foxmation, net Jurzossic in vihlich carnotite vwas
found in this area in 1%24, through research and

cooperation ¢ the Iotrographic Lzberatery at -

Albany, Oregon. l!le is very serlously intezested E

~in the exploratlon of our prepertles,

6. {a) Indeperdeni contracts: licae.

suparvision, sonsultants:

‘Labor: 1ianinum 40 hours and meximum 48 hours per.
weak, S S '

wages for Gxville Z. Preston, who will operate the
drill rig under suldasnce ¢f the supervisor. ‘e also
will help map tile propsrties when necesszry. iHe

will also heip do the negessery hlasting and assist .

in «ny required operatlons. vages $2.8C per hour.

wégas for Albert Morin who will opérate‘the bulle

.dozer accerding to the Jdaily schedule of the supers:

visor. I will elsc be in charve of all blasting

work according to the dally schiedule of the super-

visor, He will alsc assist 1n any other necessary -
exploratici work., ‘Wages: $u.20 paox houx. : ‘

Wages for D. A, !&Callum who will act as supervisor
of the exploration project for the American Nickel

~ Corporation.: Me will outline all exitloratlen work

{b) Labor,
wm
{2)

(3)

:';V .; (4)‘

AMERICAN NICKEL

BAKER, OREGON =

#

A

in advance for each work day. ‘il will map, keep. =
records and perform all other unasdgned duties,
Vages per hour 2.60. L S
Consultaris: ' Fees for aecéssargcodaultin on
our propaitigs will cost cpprestimately $200,00 per
CORPORATION | =~ .

' ‘ o o 1‘2"





investigation for a distant engineer. Mr., Art

Woodwell, Régistered Mining Engineer, residing

at Sumpter, Oregon, is available at $30.00 to

$50.00 per investigation. We prefer Mr. Woodwell
“ because of his knowledge of this area, having been:

ac¢tive in the lmmediate area for over forty years.

(5) Total costs: = . &7.

Labor and Supervision:
Driller: $2.50 per hour, 160 - 192 hours per
;month, average 176 hours per month for an es-
. timated peried of 8-12 months., Average, 10
months equals $4,400,.00 :

Bulldozer operator: $2.50 per hour. 160 - 192
. : hours per month. Average 176 hours per month
;for an estimated period of 8-12 months. Average
/ »10'months equals $4,400,00,
.+ Supervisor: $2.60 per hour. 160 to 192 hours per
.+ month. Average 176 hours per month for an estie
, mated period of 8 - 12 months, average 10 months .
Ad . - equals $4,576,00, R L

Consultanté Approximately a safe estimate of
¢ $500,00. |
Total $13,876,00.

AV

(c)éfOperatiﬁg materials and supplies:

¥ 1) One Brunton Compass $47.50
o 2) Two Drill Loeg Record Books 10.00
. 3) Gasoline for Drill Rig - 200.00
o 4 v - % “Vehicles 260,00
J %) [Fuel for bulldozer : . 1,020,00

i o | {(including ¢il for all units)
- {6) Blasting Powder » 220,00
‘g ‘One Portable Ultra Viclet Light 79.50

Batteries fox both black lights  28.80

(). Operating Equipment:

| (l)y'One Two whéel, trailer mounted, 2" diamond core
: - drill rigy; complete, including drill pipe, bits,
barrels, tocls and freight. Approx. $5,590.10.

{'Qf_ x (To be purchased with DMEA funds)

¢ (2)  D-14 Bulldozer, complete with ten foot blade and
R rear heavy-duty winch. . a 0

R ~equipment). ' Use allowance $5.00 pér hodf'of‘
o ; . operation for 1,040 hours equals $5,200.00. .

;JPxesentvvalue. approx. $8,000,00

(3)' 11953 Willys Pickup Truck with four-wheel drive,
Ea - - to be used for hauling materlals, core sample
Lo .- cases and for transportation. Present value
R ~+ v $1,295,00. Average use allowance 10 cents per
! ~ mile for 7,800 miles equals $780.00. R

AMERICAN NICKEL GORPORATION
BAKER, OREGON o
!
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{4) 1950 wWillys Jeep with four-wheel drive, to be used
for hauling light materials and for transportation.
Present value $650,00, Average . use allowance 10 cents
per mile for 5,200 miles equals $520.00 (Corporation
property). . i o -

(5) The corporation will furnish all materials and evening
- labor (free) to construct all core sample cases,
measurements - 5 ft, x 16 in. x 2k in. with five
dividing sections to receive five 5 ft, core samples

per case. Labor and materials, 102 cases @ $6.00
equals $612,00, ' . v

. o | | -
- (6) The corporation will furnish &ll mapping materials and
supplies, including.printing of blue prints. (Even-
ings) Approk. value $200,00. .

~ RECAPITULATION

- $5,590.10
$,200,00
780,00
520,00
‘612000
200,00 ' i _ :
$12,902,10 Total of Operating Equipment,

D WO

(e) Rehabilitation and Répaixs:
1 ,
Necessary rehabilitation of the bulldozer such as
engine work, adjustments and rollers for tracks.
Approximately $600,0C. :

(£) New buildings:

" Construction of two small powder sheds from logs on
~ property and ‘one drill shed from logs on property.
Approximately very little cost involved. If any
cost, it will be absorbed by cozrporation. ,

(g) Miscellaneous: |
{1) Analytical work will ¢onsist of the following
assays and spectrographic examinations: '

Nickel: (Inblpding some co.} (Fe, Mg, 5i, and Cr.)

Assays ~ 448 @ $5.00 equals $2,240,00
Specific Gravity- 4 @ 3.0C0 12,00 }
B ‘ Total¢..q.§&,zaz.cc $2,352.0Q

Tungsten: (Scheelite)

Assays = 50 €34.50 o .00
pectrographs. - . L 57,00 . ' 3
. o TOtlEil. LI Y 0\&'255. 66 295.09

¢ ' bl Combinﬁd COSt....... W g Wt g

(2) Accounting and paYroll taxes will be figured
by Mre. S. Wire, Sumpter, Oregon. She is
Bookkeeper for the City of Sumpter, Oregon.

AMERICAN NICKEL CORPORATION

' BAKER, CREGON | .14 -





Fees for tiis work will amount to the following:
| © 10 meaths ©330.00 per moath squals  5300.0C,

(3) Workmens' Compensation and Employers' liability
' insurence will be under the State ¢f Orecon
Indusiriel Iasurance program, Estimsted

amount $500.QO.-f 

{0

(4) eintenance of operating ecuinmaat is estimeted co

followse

Drill pic, Estimcte $2C0.C6
Bulldozer, . ® 838,00

(h) tone. .
7. (8) Yes. |
(b) How do you propose to furnish your share of the ccst?

(1) Use of fellowing squinment belonging to Shareholders of
S Corperation based on suygested use allowance:
. J-14 Bulldozer, cemplete with 10 ft, bLlade and rear
: ~heavy-duty winch. Use allowance $%.00 per hour of
- operation, {or 1040 hours equel 35,000,00
Fresent value « $8.000,00, u»,

(2) 1952 willys Pickun Truck with Tour-wheel drive to
be used Ier nabling materials, core samnle cases and
for trensportation. Average use allowance, 10 cents
per mile for 7,800 miles ecuals S7820.00. .

‘Fresent value ~ 51,%%5.006.

(3) 1930 @Willys Jeep, with four-wiesl drive to bg used
for hauling light meterials and for transportation,
Average use allowance, 10U cents mer mile for 9,200

miles equals 3HI0.00.
Fresent value equals $650.00C.
(4) Lebor and materiais for evening construction of 107

core samule csses at the estimate of 76.00 each
equals 5612,00. '

(3) ALl mopping meteriuls and suppiies and blue printing
costs. Jpprox. estimate SI0C.CO : -

() Cash to ke furnished by corporatica: 31,193,277

RECADITULATION

fl UEGINGLC0
A 73C.00
(= 520.00
4 612,00
85) : _ 1&00509\
AMERICAN_NICKEL CORPORATIONG) 1,135.22

AKER, CREGON .. Total......80,407,22

o
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rstimated

R»LRPITULA*IOH

Labor & Sup@rvision
Oper. meterials & supplies

-Opex. Equipnent

Rehabilitation & Pepairs
ew builcingb‘

“Miscellaneous .

Maintenance mf oper.,equ1p
Total Cost oi “xojcct..,,,

Our share of co;to”(:.i b)\)

BAhEP oazcew

NICKEL cchCRAIION f{iﬁj_

$13,676.00

1,865.80

12,902,10
€00, 00
None'

3,347,000






 Mr. D. E. ninm, ‘Prestdent

,>~:ABear Hr. Bentoa:,,»é5f

Mxmss

American Nisksl cgrporatiam.‘
2327 Tenth Street ‘,
Baker, Oregon - L o
' Re:; Docket No. DMEA-3106, Niskel-Tungsten .
E Nickel Claims, Baksr County, Oregon =
Scheslite Claims, Grant County, Oregon

Rerercnca 1a-umdc to our aemaunicatiana ef

. ganuary'"x;a, May 2, Way 17, sad July 18, 1956, requesting

‘coples of assay certifieatés and property maps showing

locations and aszsays of sumples taken in order that we .
might continue with the mmeming at‘ your application fﬂr

E explaration essiatanae..‘;&

Inaamuch as: thmse data n;ve not been received

?1t is assumed that you ar¢ no lenger interested in proceed-

" ing with the application.  Accordingly, the application is =~ |

.. ce

- LScott/ls
- 8/24/56

" considered as having been. nibhdrawn and the docket is heing -
- placed in the 1nact1ve file. S '

Sincerély yaurs,'

Frank E. Johnson / O
S U

R ,v////". | 3  U A&?H«j Aémxaiatfatér
Docket . o

- Code 400 - -
fidm. Read. rilev
V‘FT, Reg- I-NW . :
- T. Killsgaard, U&BS
© . W. McInnis, USBM o
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D: C.

August 24, 1956

MEMORANDUM
To: Chief, Operations Control and Statistics Division
From: Chief, Iron and Ferro-Alloys Division |

Subject: Withdrawal of application
Docket No. DMEA-4106, Nickel-Tungsten
Nickel Claims, Baker County, Oregon
Scheelite Claims, Grant County, Oregon

By repeated communications since January 13, 1956,
we have endeavored to obtain from the applicant sample maps
and assays to substantiate the reported nickel and tungsten
mineralization on the subject claims.

Although the applicant stated in his letters of
May 11 and May 30 that assays were being made and would be
submlitted as soon as available, these have not been received
to date, nor has any reply been received to our letter of
July 18 notifying the applicant that if the required data
were not received by August 20 we would assume he was no
longer interested in proceeding with the application.

Accordingly,.the applicant is being notified that
his application is being considered as having been withdrawn.
The docket is attached for placing in the inactive files.

W. S. Martin, Chief
Iron and Ferro-Alloys Division

Attachment





 hoguat 28, 1956

| .“?o’"~“1 Shier, Operationn won:rol aaﬁ Statiatics Division o
?' From. :,'jehief, Iron and Ferro«illoya Diviaion "‘,~, .

'Subzect. withdrawal of ap} 1leation o
" Doéket No. DMEA- nickel~?ungaton
. Nickel Claims, Baker County, Oregon
'8chse11te 01aima, Grant Gounty, Oregon

'Bj ropeated comnunications since Januarx 13, 1956

:?7fﬂwe have endeavored to obtain from the applicant sample maps

.and assays to substantiate the reported nickel and tungsten
‘_mineralization on, the aubJeot claima‘ AU

o S Although the appljcant atated in his letters of
fMay ‘11 snd May 30 that assays were being made and would be

. submitted as-soon as’‘available, these have not been received

' to date, nor has any reply been recsived to our letter of
-July 18 notifying the applicant that if the required data
were not received by August 20 we would assume he was no.

Yf5 ’h1onger 1ntere5ted 1n proceeaing with the application. f

© 8/2h/56

"f cci-‘Docket.

) Aceordingly, tha upplicant 13 heing natified Lhat

"‘f;ﬁhis applicasion 18 being consldered as having been withdrawn‘7”

the doeket is attached for plaoxng in the inaetive fileﬁ. E .€.;_.

.

w 8. !artin, ehier
Iron aaﬂ ?@rro»Alloya Division

Attachment
ﬂLScott/ls

_Adm. Read. File' A






Hr Do E. mn, Precident

. needed dats have not. been reesived by Luguat :a;, 1956, we will

7_,18_56 :
e tor Docket

Jlly 3.4?, 1956

American Nickel {brpontlm ey
. 2327 Tenth Street - R
.- beker, Oregon

- Ret ﬂ-uocket No. w&&»uoe (nck-l~rmgaban)
" iinkel Claims, Baker County, Uregon
‘ ,xcmslite ma:lna, Grant Guunty, Qragcm

Dtar Hr. Bentom

' B.Oplylng to our. telogmm at may 17, 1956, ywr lstter o.t
Ma:, 30 advised that you would subwil the sssays and sample BapE. ‘
rejuested im our letter nt ery 13, 1956. :

A wa mva not received th& promised tsuya amd mps or
- any eorrespondence shtaiming thereto, it is assumed that you are
. .mo longer interested im proceedin; with your applicui.im. 1f the

) _ conslder your appliutian wl,thdxam and ® docket from . .
© - the active {ile. ‘ Lo

Code 400 (2) .~

. Ad.R,File . -~ -~ -
. _Kiilsgurd, GS .-

s FT. l.m )

~-"l (blue ponding file






ce M
D. E. BENTON, PRESIDENT ‘ESEARCH:
L. E. BYLUND, Vice-PREs. Chemical
B

G. B. McCAé.LU\l}/I, ZNPD Vice-Pres. / . ‘a X . Geological
A. MORIN, 3rp VICE-PRES. . Petrographic
O. E. PRESTON, TREAs. A N k l l: l] t EroLorn
O.E. PRESTON, Tneas. Merican NiCkel Lorporaion | ngmberng
. BUSINESSS OFFICE: . FIELD OFFICE:
2327 Tenth Street Box 30
Baker, Oregon Sumpter, Oregon

May 30, 1956

RECEVED
C. O. Mittendorf, s

Administrator, ' !WNV“nggﬁ Mﬁ%ﬁi
Defense Minerals Exploration, SATER
Administration, ' / o‘é

Washington, D. C. o ///:i,,;ff”’/’/'z

Dear Mr. Mittendorf:

We are in receipt of your Telegram of
17 May, 1956. Many thanks for calling our attention to the pro-
ceedure concerning submittal of assays. We will comply with the
instructions by forwording the chemical assays (certificates)
without sending actual rock samples. '

, At present the lastest of the Nickel
Assays are being made in Utah State, we expect returns within a
few days, possibly by the first of June. As soon as they are re-
ceived we will submitt the assays togather with the Proverty Maps
to your office. The samples now being assayed will run perhaps
somewhat higher in nickel content, as better weather has permitted
a larger range of sampling the peridotite.

In a nearby area, approximately one quarter
mile from the old mining Town of "Greenhornm, Oregon,we’ have also
located nickel in the serpentine variety, "antigorite", very
simular to the Cuban ultrabasic nickel-bearing rocks of this type.
The "antigorite" embraces an area of two sguare miles, it is
fairly well outcropped in many places. At a later date we antiegi-

pate starting soil and rock analysis of the area, employing the
use of the Chromograph.

Yours Very Truly,

DEB/dm D. E. Benton, /

President.






Mr. D, E. Benton, President

o Americem Nickel cowm o

2321 Tendh Strwet
" Baker, Oregon

mterl@) De

pm 4
" Defena® Minerels mmm.m
Rdmzmtnﬁon '

DA man(m Euolvmg

Fmi, Defense Prodwction Act, Interier

- (Allocated Horkm Fund to thc O.t‘f:s,m of
: Suemax'y
thn | ) SURNAME

M

‘m 17195 - Mot

" “Mht Mey 11, 1956 Interested 1:1 speing mq urtiﬁca.tcs but mwut m‘ , |
do mot send suph: as we have no qmqy:lng facilities, Flease note our Jetter
of Jamary 13, 1956, mgom uumasm of M nnn alwing locations

- and asseye of samples taulen.

Code 400
A&ﬁro Read, File

 PT. REGION I - WiDist

H. W. Davis, USEN

T, H, Kiilsgaard, USS

" C. 0. Mittendor? k <y

R + 8 Hitworf,
Adsdintistretor o
Adninistration .






\
it - | Moaett
.E. ﬁ, PRESIDENT . . . RESEARCH:
ND, VICE-PRES. .

) Chemical
MchLLUM 2nD VICE-PrES. Geological
[ORIN, 38D VICE-PRES. o / P L
IR American Nickel Lorporation Eecoroc
cCALLUM SEcy.
BUSINESSS OFFICE: FIELD OFFICE:
2327 Tenth Street Box 30
Baker, Oregon Sumpter, Oregon

May 11, 1956

Mr. C.O. MittendomfL RECEIVED w”l
Administer :

United States Department of the Interior MAY 1 6 1956
Defense Minerals Exploration Administration _

Washington 25, D.C.
Dear Mr. Mittendorf:

We hereby acknowledge receipt of your letter of request
dated May 2, 1956 Re: Docket No. DMEA 4106 - Nickel, Tungsten.

In compliance with your regulations governing submittel
of samples and assays, we would have followed your instructions
at the time of notice, had weather permitted adaquate samplying
prior to assay. Therefore, as sufficient samples now have been
taken, we will forward the required samples 1mmedlately along
-with correspondlng chemical ._assays.

Thankyou for holding our appllcatlon on open file, allowing
us the necessary time we needed.

W

D.BE. Benton





h 'Baker, Oregon
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Hon. Sam Coon
House of Representatives
Washington 25, D, C. o

Iy dear Mr. Coon:

‘ This will acknowledge receipt of your letter of
March 9, 1956, requeating the necessary information for -
replying to a letter written t¢ you, on the back of your
Pebruary cquestionnaire, by Mr. D, A, McCallum, Box 30,
Sumpter, Oregon. Your constituent discussed the Defense
Minerals Exploration Administration's program, expressing
his general approval of our aspgistance to uranlum explora-
ticn projects, but suggesting that for 1% other minerals we
ghould finance prospecting, as well am exploration, and
that our aid to prospecting should be provided in advance.

. The United 8tates Government, throuzh the Defensme
Minerals Exploration Admlnistration, grants assistance to
individuals, corporations, or other legal entitles for the
exploration of strategic minerals within the United 3tates,
its territories or possessions, on a partieipating basis
as set forth in theattached DMEA Order-l Amended, Certain
gections of the order are explained more fully in the
‘"Questions & Answers” booklet included herewith,

As you will note from page 11 of the same booklet,
"Mere prospecting and grubstaking operations, as these expres-
sions are commonly undsrstood, are not contemplated," More-
over, on page 13 thereof, Question 53: “How do I obtain the
Government's contribution?’, has the Answer: "As explained
in the rirst answer under this title, a voucher is part of
your monthly report. If your reports and invoices are properly
prepared, payment can generally be made within two or three

weeks,

Under date of Decenber 13, 1955, American KNickel
Corporation {Business Office: 2327 YTenth Street, Baker, Oregon;
and Field Offiece: Box 30, Sumpter, Oregon) applied to our
Field Tesm at Spokane, Washington, for exploration assistance
for nickel and tungsten respectively on two groups of claims
 about 10 miles apart in Baker and Grant Counties, Oregon.

The application, which we caver as Docket No, DMEA-4106, was

signed by Mr., Dick A. McCallum, Seecrefary. , . i
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' M. MoCallum's letter to you states that he sent
complete assay data to the Defense Minerals Exploration

Administration, but we received no certificatez of anaiyaes‘f5¢'”“

or copies of the same, Buch evidence 1s customarily sub-
mitted by an applicant to show that the mineral for which
‘exploration ald is sought cccurs as & significant showing
on the land proposed for a D,M,E.A. project, ‘ ’

.. Beccordingly, by letter of January 13, 1956, oopy
of which is attached, we reguested the applicant to submit
sample maps with assays to substantlate the reported nickel =
and tungsten mineralization. - Please note that our letter :
specified we would require quantitative analyses made by & -~

quelified laboratory, and explained that qualltative or =
spectrographic analyses would not be aceeptable. - - - .

: ‘ " To date we have had no reply from the American o
Nickel Corporation. The last paragraph of our letter stated -
that we would hold the application in abeyance to allow a
reasonable time for providing the requested data,

~ Our usual procedure 1n.such cases 18 to allow about
60 days for a reply, and if no reply results from one more
follow-up letter, we notify the applicant that if the neces-
sary information is not received by a certaln date the docket
will be transferred to our inactive file. In that event the
application is classified as’ "withdrawn" rather than "denied," -
and if the applicant subsequently shows some further interest
4n the matter and provides the required data, we can reactivate
the application. =~ . ¢ S o -
. Mr. MeCallum's letter is returned herewith as you
requested. ' ' R S I e
. Bincerely yours,

o ,Q%@Jﬁn@m%ﬁﬁ

. Administrator
o Englazvreg‘ o ‘
~ecs Dockety” -
- . Code 40O - .~
‘Adm, Read, File-
FT, Regiom I-NW . . |
' T, Kiilsgaard, USGS
- He W DaVis,,USBM

Wswartin/ls
3/15/56 L
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Washington, B. €. '
March 9, 1956 VM
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Mr. C. O. Mittendorf

Administrator

Defense Minerals Exploration Administration
Washington, 25, D.C.

Re: Mr. D. A, McCallum
Dear Mr. Mittendorf: Box 30, Sumpter, Oregon

Enclosed is an inquiry I have received from
Mr. McCallum, a constituent from Sumpter, Oregon.

I would appreciate your supplying me with necessary
information that I may reply to Mr. McCallum. Please

return my enclosure.

Sincerely yours,

o B

SAM COON
SC:Jj
Enclosure: 1ltr fr Mr. McCallum on
back of questionnaire
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(Zettsr ﬁrittéh“an revérse of questionnalre dated
Pebruary 1956 sent by Representative Sam Oopn to Oregon - .
constituents requesting thelr opinions oni (1) The John Day

. Dam, (2) Oregon Power Development, {(3) Agriculture, (4) Aid

to Education, (5) Road Oonstruction, (6) Poreign Ald, (7) Postal

~ Rates, (8) Debt end Taxes, and (9) Lavor Policy.)

Samjcoohi .

,4‘~F¢felgﬁ A1d ia allright, ir iimited, For each - L
million dollars tossed overseas, we need & half million right

"here_tq develop our own minerals. The money to foreign

countries is possibly used to aid in prospecting and locating
vital mineral resources; say 1% of the foreign aid money goes
into development of mineralized areas., Then why not promote

s Domestic Prospecting Poliey to aid the private prospector .
who is engaged full time in seaprching for new mineral deposits
in mutual beneflt with both himself and the Government. (After

.all, when a private full fime prospector wlth plenty of harde-.

earned experience located a new mineral deposit--The Government
takes control in some respect.) Therefore, the Government o

- ghould participate in helping grubstake the full-time serious
~ prospector in advance, S S

' >I'have lbaated aipotent1&1133,000,000 ton destit of
near 1% nickel thru full«time prospecting, using both chemical
and geologlcal means and methods, The Govt. didn't pay 10¢

- 4n my work, but I applied for a D.M.E.A, loan, Before they. S
" will look at the oceurrence, they request plenty of more work,
 _using my money. Allready sent complete nssays and maps, The =~

~ Question Ias- - o I . o

',.boegvthé DM.E.A. and Govt, try to help the prospestor?
Yes & No. The loan, if made, is to be used in exploration and

not to bloek out an orebpdy. Then why can't the Govt. back the
. 1n1tial‘w@rk'of’a,prospector? . . o : )

“Note: Uranium Federal Eacking thru the D.M.E.A, has been very

good; more attention is needed on other (14) critical minerals

. as far as financing.

D. A, McCallum
- Box 30, Sump'ﬁei",: Ox.'-gg‘)nj.
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~ Baker, Oregon

S AN S 1958

American Nickel Corporation

2327 Tenth Street -

‘He: - Docket No. DMEA 4106, Nickel-Tungsten

Kickel Clalims, Beker County, Oregon ,

| Scheelite Claims, Orant County, Oregon
Gentlemen: v S | . |

Your application for assistance in exploring for

 nicke1 and tungsten on the apbove-cited mining clalms has been .

carefully reviewed by the Iron and Ferro-Alloys Livision,

 Defense Minerals Exploration Administration. B

Our review indicates that your project, as now pre-

sented, would not be qualified for exploration ald from the

Government. At the same time, it is possible that our Field

 Team, after an inspecticn of {he property, could assist you

‘claims.

~in preparing a revised application for an exploraticn project:

that would be appropriate, if thelr examination indicated that
the potential tomnage ard grade of material warranted Govern-

- ment assistance..

we could not, however, recuest an examination with-

‘out sound evidence that the nickel minerallzatlon, suggested

by your spectrographic and guallitative analyses, 1s present
in sufficient quantity to indicate the possibility of finding
concentrations that could properly be classed as ore bodies.
The same considerations would also apply to your tunisten

Therefore, if you are interested in proceeding with

'your application, it is suggested that you submit representa-

tive samples from your most highly mineralized nickel and
tungsten claims to a quaslified laboratory for quantitative ,
determinations. in the svent that such analyses show signifi-
cant percentages of nickel and tungsten tri-oxide, you should
submit sample maps of the two properties showing thereon the ‘
Jocations where the samples were taken and thelir assays,. Flease
note that any costs ineurred prior to the date of a contract

~ cannot be charged to that projcqt.'j | .

i | Q(\q‘
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~ data.

1;cc:' Dockétv//, |
: Adm, Read. File

Code 400 B
- T,Killsgaard, USGS

R. W. Holliday, USBM

s " H. W, Davis, USBM
| FT, Reg, I-Spokane

ADMcMahon/l$‘ :
1/12/56

Sincerely yours,

I _ Your application states that, if an exploration
/econtract is approved, you will cover your share of the costs
principelly by furnishing sorporation-owned equipment (bull-
d'zer, Willys piclkup truck, Willys Jeep) and $1,195.22 in
~ cash, Credit for use of such equipment owned by the operator
is calculated on an amortization or depreciation bhasls over
the contract term and notion an hourly and mileage rate,
Also, as payment of the Government'!s share of the cost takes

~ from three to four weeks after the operator submits a properly
supported voucher, an operator should have sufficlent funds
‘to finance at least two months' exploration work.

~ oy
- GO Bt { AL
o ’ N 7

. Administrator ’

.~ We will, therefore, hold your application in abey-
ance for a reasonable time to allow you to provide the requested -





. . . k IN‘REPLY REFER TO:
UNITED STATES W

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

January 4, 1956

Memorandum
To: W. S. Martin, Defense Minerals Exploration Administra.tion | W% %
From: N. E. Nelson, U S. Geological Survey

Subject: Review of application, DMEA h106 American Nickel Corporatlon )
: Sumpter and Granite Groups, Baker County, Oregon. $33,628.90 -
Nickel-tungsten. .

The garbled application requests assistance in exploring twa
prospects on which $8,000 is said to have been spent, without hav1ng
shown more than serpentine with a specific gravity of 2.56496 and 4 5 L4
nickel as determined spectrographically, and perhaps scheelite on the

.dumps of the old gold silver mines and prospects. The applicant
should be asked to submit samples and some convincing engineering
information.

If not forthcoming the application should be denled w:n.thout
an examination.

Referral to the Field Team is recommended.

7\ N. E. Nelson

‘”J}T‘,"\jﬁ

ﬂl—m;._/&_é f:vj‘
Gopy, weteine? 479 JAY 5 sons
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UNITED STATES AQ@'D/ |

DEPARTMENT OF THE INTERIOR
' BUREAU OF MINES
WASHINGTON 25, D. C.

January 3, 1956

Re: Docket No. 4106
American Nickel Corp.
2327 Tenth Street
Baker, Oregon
$33,628.90
Nickel-Tungsten

Memorandum , ' kfgﬂ?

Tos W. S. Martin, Chief, Iron and Ferroalloys Division,
,Defense Minerals Exploration Administration

From: H. W, Davis, Branch of Ferrous Metals and Ferroalloys
Subject: Review of application

The applicant's proposal pertains to a loan of $33,628.90
for the proposed exploration of a nickel deposit about 5 miles
north of Sumpter, Oregon, and a scheelite deposit about 5 miles
north of Granite, Oregon.

Previous and present exploration of the nickel
claims, according to the applicant, consisted of "sampling
various outcroppings of the highly serpentized peridotite at
intervals of 100 feet and making qualitative analysis of ore and
quantitative analysis of a few samples, including a spectrographic
- examination of a surface block type outcrop. it

Inasmuch as there is no known published information
concerning the deposit, insufficient information is available upon
which to base an opinion concerning a loan; consequently, it is
recormended that the application be referred to the Field Team
for its review and recommendation.

H. W. Davis

RECEIVED,

JAM A T30
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

January 3, 1956

Memorandum ‘ ” ; E

Tozs Chief, Iron & Ferroalloys Division-~-BMEA
' Through: Chief, Branch of Ferrous Metals
& Ferroalloys

Wf«/’i

From:' Commodity SpecialistéTungsteh

Subjects Review of Application
Docket No. DMEA L106~-Nickel-Tungsten
Various Claims
American Nickel Corp.
2327 Tenth Street
Baker, Oregon '
$33,628.90-Nickel-Tungsten

Subject application proposes a program of exploration by
drilling and bulldozinge . Although nickel and tungsten are named in
the application there is the implication that gold,uranium, cobalt,
manganese, chromium platinum and copper may also occur.

The proposal as outlined appears to border very close to
. brospecting, to lack specific targets and to involve smeltlng ‘pro-"
cedures which have not been worked out..

Statements concerning mumeralization should be confirmed and
feasabllty of the proposal examined. It is recommended that the applica-
tion be referred to the Field team for its review and recommendation.

R. W. Holliday -

Copy to: Mr. Geehan
Mr. Holliday
DMEA file 4106
FILES





Decmber 29, 1955
Subject: DMEA-}106 :
Re: Exploration Assistance

American Nickel Corporation
2327 Tenth Street
Baker, Oregon
Gentlemen:
The receipt of your apnlication dated Decenber 13‘ 1955
for exploration assistdnce under the Defense Production Act of 1950

.

as amended is hereby acknowledged,

Your application has been @signed Docket Nu.mber DllEA-thS

and referred. to the Iron & Perro-Alloys Division,

Kindlv identify all future correspondence relating to your

application by this docket number

_Sincerely yours,

_Robert E. Adams, Chief
Operations Control and
Statistics Division

60932





Memorandum-
To: . "Executive Officer, DMEA Field Team, Region 7T Nw
Fromf ~ Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number
There is listed below the assigned docket number to

an application recently received from Region y NW.

DMEA —»hip6 American Nickel Corporation

Robert E. Adams i
Chief, Operation's Control
and Statistics Division

NT.-DUP., SEC., ., D.C. D
INT.-DUP., SEC., WASH., D.C. 84855





UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

VASIHHGEEDLAb 6 B
- Tvep

So. 157 Howard Street Do, -

Spokane U, Washington MLy

Deceuber 16, 1955

Mr. George C. Selfridge, Chairman

Operating Committee, DMEA é é;
Department of the Interior ' LI[ /
Washington 25, D. C. :

Re: New spplication (Nickel-tungsten)
American Nickel Corporation
Unnamed Property
‘Baker County, Oregon

Dear Mr. Selfridge:

Enclosed are three copies of an application submitted
7 by Mr. D. E. Benton, President, American Nickel Corporation,
2327 Tenth Street, Baker, Oregon. We have retained one copy for
our files, without maps, as only one set accompenied the application.

Sincerely yours,

Ao & oy 9

Verne C. Fryklund, Jr.
for: A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.

Enclosure as indicated

cc: USBM (2)
Alvord .
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COoOPY : v COPY
AMERICAN NICKEL CORPORATION
Business Office: Field Office: .
2327 Tenth Street Box 30 RECEIVED
Baker, Oregon Sumpter, Oregon

DEC 2 21555

December 13, 1955

Field Executive Officer

Defense Minerals Exploration Administration
South 157 Howard Street '

Spokane L, Washington

Dear Sir:
Enclosed is our Defense Minerals Exploration Loan Application,

in quadruplicate, including maps c¢f the properties and additional
information as is required.

5 Samples of both Scheelite and the Nickel properties will be
forwarded immediately upon your request.

The age of the rocks making up the properties, range from
post-carboniferous to late tertiary, within the mineralized zones.
Other surrounding rocks are younger in places throughout the area.

We have also composed a designed sketch of a proposed chromo-
graph, which can also be employed in delimiting nickel and cobalt
enriched soil boundaries, if possible, with alloweble finances.

It is believed that the accompanying papers are fully explan-
atory, but if any other information is desired, we would be most
happy to forward it immediately.

Very truly yours,
AMERICAN NICKEL CORPORATION
By /[s/

D. E. Benton, President

Enc. Defense ‘Minerals Exploration Loan Application,
in quadruplicate.





Figure 1. A chromograph set complete with case.
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(Revie L0305y . UNITEQTATES ‘DEPARTMENT OF THE lh,aRIOR B A pproved, o Q-RI0SE.2,
DEFENSE MINERALS EXPLORATION ADMINISTRATION REcETVED,

RECEIVED | DEC 9 21955

! Not to be filled in by applicant B

APPLICATION FOR AID IN ANDEC 15 1958 o
EXPLORATION PROJECT, PURSUANT TQ, 5 c.5. ﬁi‘é’;‘fﬁf&;ﬁMtﬂ =4 [D6..

' Metal or Minerald . deetbe o = = et
DMEA ORDER 1, UNDER THE DEFENSE*" Dato Recaived £ 8. = oo = @;;é‘@?
PRODUCTION ACT OF 1950, AS AMENDED - Estimated cOst,&/_s_.?-__gm? 90

Participation (Government %) ...

INSTRUCTIONS

1 Name of applwant—(a,) State here your full legal name, in the form in which you will w1sh to contract, and your

mailing addresss ____.- AMERICAN NIC_KE..L--.C ORPORAT lQN.;---ﬁ.--Q.OIp0I.&thU-,---lRQQIpQIa.tEd--J_n

the State of Oreqon

(b) If other than an individual, add to your name above whether a corporatlon, partnership, etc., and the name of the State
in which mcorporated or otherwise organized. .

(¢) If a corporation, add to above statement, titles, names and addresses of officers.

(d) If 2 partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completlng this application.
Submit this. application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. -File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

3. Appliccmt’é property rights—(a) State the legal descripfion of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract .....See._Supplementary. sheet attached. ... ...

(b) State any mine name by which the property is known.
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or "otherwise .OwWners of:
unpatented claims. (Cerporatien owned,
(d) If you are.not the owner, submit w1th this appllcatlon a copy of the lease contract or other document under which
you control the property. . .

(e) If you own the land, describe any liens or encumbrances on it ___None__-LNo:l:_-.appJ.J..c ab_'Le )--.-_.--------.7 .....

N If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. See Supplementary Sheet attached, -

4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe.accessibility of mine workings for examination purposes.

(b) State past and current production, and ore reserves, if any, giving quantities and grades.

(c¢) Describe the geologic features of the property, including minerélization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.

(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and re51dence
points. See Supplementary Sheet attached.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. lmsn-n





5. The exploration project.—(a) Qﬁe the mineral or minerals for which you m& explore

() Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any presént mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within ............ days and be completed within ____________ months from the date of an exploration
project contract. :

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supermswn, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. . o~ )

(¢) Operating ma,te'mals and supplzes ——-Furmsh an 1tem1zed list, 1nclud1ng 1tems of equlpment costlng less than $50 each,
and power, water and fuel.

(d) Operating equipment.—Furnish an-itemized list of any operating equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase prlce, or suggested use~allowance based on present
value,-as the case may be. -

(e) Rehabilitation and repairs—Furnish a detalled list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable" operatmg equipment, now owned by the Operator and which will be
devoted to the exploration project..

(f) New buildings, improvements, installations —-—Furmsh a detalled list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(k). Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs mcurred before the date of the contract should be mcluded in the
estimate of costs.

1. (a) Are you prepared to furnish your share of the cost of the proposed pro;ect in accordance with the regulatlons on

Government part1c1pat10n (Sec. 7,.-DMEA No. 1)? . N
(b) How do you propose to furnish your share of the costs? . R .. . . .

~ Money : lz Use of equipment owned by you [Zl Other
Explain m -detail on acompanying paper. )
- . : T 14 . -
(oo @50 —el) o L lo Siois oL
, ~ CERTIFICATION : ,
The undersigned, whether as an 1nd1v1dual corporate officer, partner, or otherwise, both in his own behalf and acting for

the applicant, certifies that the mformatlon set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and behef
1959,

Dated (.zém / ?

I LR AMERI};AN'NICKEI//@ORPORATION

T'ile 18 u. S ‘Code (Crlmes), Sedlon 1001 mukes ita cnmmal oﬁense ,to muke a willfully fulse sfatement or represeniahon to any depart-

[ [SR—. —

ment or agency of the United States as to cny matter wnhm its ;umdlcﬂon ; ] .

. 8. GOVERNMENT PRINTING OFFICK 16—-66561—1





SUPPLEMENTARY‘TO FORM NO. MF-103, APPLICATION FCR AID IN AN
EXPLORATION PROJECT, PURSUANT TO DMEA ORDER 1, UNDER THE DEFENSE
PRODUCTION ACT OF 1950, AS AMENDED '

S
e ST “./;,D-
‘L&w s v B

. 0 4305
DEC B 19%9

: 3

1, » : '

(c) D. E. BENTON, President, 2327 Tenth Street, Baker, Oregon
LESLIE E. BYLUND, First Viee-President, Pleasant Grove,-
Utah Lo

'GERALD B. McCALLUM, Second Vice-President
ALBERT MORIN, Third'Vice-President,’Sumpter, Oregon -

DICK A. McCALLUM, Secretary, Sumpter, Oregon
O. E. PRESTON, Treastirer, Sumpter, Oregon

(d) Not applicable.

3. '
(a) (21 Unpatented Mining Claims)
(1) Twelve (12) Unpatented mining claims, 600 ft. x 1500 ft.,

located in Sections 22 and 23, Township 9 South, Range
36 East of the Willamette Meridian in Whitman National
Forest, Baker County, Oregon. These claims are approx-
imately five (5) miles from Sumpter, Oregon, along the
County Road between Sumpter and Granite, Oregon. ( The

relationship of the County Road to the claims is shown
on an accompanying map). ~

(2) Nine (9) Unpatented mining claims, 600 ft. x 1500 ft.,
located in Section’ 25, Township 8 South, Rarige 3%%-.
East of the Willamette Meridian, in Grant County, Oregon,
lying approximately five (5) miles North of Granite,
Oregon, and approximately one él mile Southwest of the
Monumental Mine and about one (1) mile North of Boulder
Creek. The claims are locatéd at the end of an old
mining and logging road beginning exactly two (2) miles
Northwest North (N.W.N.) of Granite, Oregon. ‘

Attached hereto and by this reference made a part hereof, are
accompanying maps, the first one marked Exhibit "A", a map of
the twelve Nickel Claims, and Exhibit "B", a map of the nine
Scheelite Claims, '

3.
(b

)
(c)
(d). Not applicable.
(e)
(£)

Not applicable.

" Owner.

No liens or encumbrances.

f Name of Claim _ Book Page
- Bent Tree Nickel | 49 551
Suidaruth ‘ 49 549
Little Laccolith 49 553
Nickel Hill Lode ‘ 49 557 .
Jerry Claim 49 559
Mother Lode Nickel - 49 561
Nettie Nickel - 49 555
East Nickel Lode 49 1018
Twin Hill Eode Fault ‘ 49 . 1010
Periodotite~Diorite Contact 49 1014
Quagquaversal "Kathy Mc" 49 1012

AMERICAN NICKEL CORPORATION '
BAKER, OREGON -1-





Syncline Nickel | 49 1016

All the above claims are located in Baker County, State
of Oregon, and are recorded in the Records of Notices of Quartz
Locations in Baker County, Dregon..iaakmggmqgﬁ

‘Name-of Claim Book Page
Pegmatite Pete Claim #1 ' 30 31
Pegmatite Rim Claim #2 30 33
Pegmatite Rick-Jack #3 -~ 30 35
Pegmatite Contact Claim #4 30 37
Laccolith Kathy, Claim #5 30 47
Golden Vien #6 30 . 43
Scheelite Steve #7 - , 30 45
Normal Fault Claim #8 N 30 41
Quagaversal Ida Claim #9- 30 - 39-

ALl the above claims are located in Grant County, State
of Oregon, and are recorded in the Reco¥ds of Notices of Quartz
Locations in Grant County, Oregon. (Cawye=Cig} -

4, (a) : .

(1.) Previous and present exploration on the Nickel claims consists
of sampling various outcroppings of the Highly Serpentized Period-"?
otite at intervals of 100 feet and making qua{atative analysis of
ore and quanatative analysis of a few samples, including a spectro-
graphic examination of a surface block type outcrop. . ;

In places the overburden was bulldozed off to a depth of ten
to sixteen inches revealing the Laterite capping over the Matrix,
both of which show nickel in solution tests of precipitation. The
ground mass (serpentized-periodotite) is outcroped on all of the
twelve claims to some extent, and all outcrops above and below the
water-decay zone contain the element nickel, in excess of ordinary
serpentine rocks, massive or in dikes, of other Serpentine areas,
that contain 0.2 - 0.3% nickel replacements of the some 40% magnesiums.

(2)Scheelite Claims.

Field examinations, after locating the Scheelite, consisted of
night exploration and prospecting some 40 lessor dumps, many of
which show tungsten in the form of scheelite. Autunite and Zir- .
conium were found on the Pegmatite Contact and Normal Fault Claims .
Scheelite occurs as imbedded secondaries within the Silicon (quartz)
matrix, in the form of ribbons or bands, sometimes as spotty occur-
ances, all within high-temperature gold-silver (previous production)
veins. ’ :

 (8) #Uranium Equilibrium tests given aluminum-silicon (quartz)
gangue material, carrying WO 3, using a Gieger-Muller-Recorder
principal, show Gamma and Beta counts per minute as follows:

Background
Time 5:15 s
" 5.5 10 minutes %gg% 367
Beta - Gamna
Time 5:30 . .
%me '5.40 ; 10 minutes 188@3 438
Gamma
Time 5:40 ) 1098)
1]

5+ 50 ) 10 minutes 1488) 410

AMERICAN NICKEL CORPORATION
BAKER, OREGON





Background
Time 5:50 . 1488
" 6:00 ; 10 mlnuﬁes 1864 ) 376
Increase 10% plus equals Gamma 367 equals Background
Increase 21% equals Reta 376 equals Background
743

5 equals 371 plus aver.B.G.

. (4) 1In exploration, using a scintillator, abnormal activity was
opserved where -‘Autunite" was found at night, while inspecting
lessor test-pits and dumps, with an ultra-violet light. Secondary
uranium minerals possibly were derived from a uraninite primary,
source, which could be below in a submerged Pegmatite dike cutting
the granite (Diorite).Decomposing, alteration, leaching and
oxidizing is noticeable at many points on the Scheelite claims.

(%) Rehabilitation of the main level portal, requiring removal-
of old entrance timbers and earth, allowed sufficient inspection
of the older workings. Gangue materials found on the dump at this
portal justified further exploration for Scheelite and Wolframite,
mainly because of the Scheelite comprising a good portion of the
dump gangue material and the presents of iron and manganese :
associates, which indicate. elther ferberite or perhaps huebnerite
minerals.

(6) Interests in exploration operations:

Personally conducted all above phases of exploration on
both Scheelite and Nickel properties and made qualatative
analysis and geological studies of both properties.™:

(7) Accessibility of mine workings for examination purposes:

The nickel property is located exactly five (5) miles
from our residence, Sumpter, Oregon. The road is a
county road, easily traversed, and used practically

10 months of the year. The county road is kept open the
first three and one-half miles of the five miles to the
nickel deposit. Our bulldozer can maintain the last:
1-1/2 mile easily.

The Scheelite property is further from our residency by
15 miles, on the same county road.

We will furnish transportation to our properties for
your engineers in the event you consider it necessary

to examine the property. Transportation,by us, can be
furnished at any time from Baker, Oregon to the property.

4. (b) No current production or ore reserves.,
(c) Geologic features of the properties:
(1) Biotite-Quartz-Diorite and Granodioritéss make up
the major rocks of the Scheelite properties. Souree

of the mineralization may be the Bald Mountain
bathglith nearby, approximately north.

AMERICAN NICKEL CORPORATION
BAKER, OREGON





" Type of deposit: Vein deposits.

Serpentized-Periodotites make up the majority of the
rocks of the nickel properties. All serpentine and
Laterites contain nickel per qualatative analysis

of the entire properties. Source of the mineral-
ization is evidently homogenis nickel replacing

mg through alteration while percolating solutions
carried 'up the mineralization.

Type of deposit: Massive.
Reasons for wishing to explore: Nickel,

(a) Approximately $8,000,00 in labor and materials
were employed in the initial staking, exploration
and geo-~chemical examinations of the Nickel and
Scheelite properties, This amount was contributed
to these properties because we felt the enormous
possibilities ahead. ’

(b) On the Nickel properties, several test-pits,
original discovery work, revealed the massive
block system of serpentine rocks, a known commerc-
ial nickel geologic importance.

._ZE;(C) Upon running semi-quantitative comparative tests

against a known 1/2 per cent spectrographic

report for Ni, we found in solution that the out-
crops (about 200) average near the same and some-
near double that of the spectrographic analysis-
of 1/2 per cent that came from a sample on one

of our claims, Below the zone of water decay,
about a depth of six feet, an assay ran .73% which
may mean primary sulphides at a greater depth, or
equal laterite and serpentized periodotite ratios,
similar to the International Nickel Companies Sud-
bury deposits in Canada.

(d) According to "Kemp's Ore Deposit of the U. S.",
1906 Edition, Riddles Deposit of Nickel, now
M. A, Hanna Nickel Smelting Company, Riddle,
Oregon, the Ni average was 0.26%. Laterites capping
their serpentines, of course are in excess of 1% Ni.
According to the "Ore Bin", an Oregon State Depart-
ment*s monthly geology publication, M. A, Hanna Co.,
Riddle, Oregon, produced 300,000 lbs. of Ni. This
figure probably was just an allowable reporting figur
for production of critical metals.

(c) Investigations on our part show definite poss-
ibilities of building a nickel or other ore smelter
here near the nickel deposit as the old smelter site
(gold) is available at little cost. The old smelter
was located approximately 3/4 of a mile south of
Sumpter, Oregon. Nickel ore from our deposit can be
trucked down hill via the county road to the
smelter site, at a distance of 5-3/4 miles year
around., We, and other authorities, figure approximat
ely ninety cents per ton for surface mining the
nickel by dozer to roadside bunker methods.

AMERICAN NICKEL CORPORATION

BAKER, OREGON
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(f) At the old smelter-site, water is available
from the adjacent Powder River. A 440 volt
power line is still in place. The main power
source is not toofar distant, plus a new nat-
ural gas line coming into this region very soon,
Lime is available as well as iron, if necessary,
for smelting fluxes., Hog fuel is available but
carbon will have to be procured for smelting
silicons Ni ores.

(g) According to unofficial sources, there are about
72 gold mines in the area with an average of
$67.00 ore. A possibility of a sideline looks
practicable in so far as extra job smelting is
concerned.

(h) According to the surface contacts on all sides
of the nickel deposit, we could possibly have
an estimated 33 million tons of Tow grade
commercial nickel ore on our properties. Further
exploration through drilling, etc., could prove

- the extent and value of our deposit. Very little

overburden caps the serpentine rocks carrying
the nickel. Overburden, consisting of ore
fragments, laterite and similar silt-oike earths
average from one inch to not more than 16" to 28"
in depth. The determinations of the extent of the
laterite will involve considerable exploration.

(Cont,) Reasons for wishing to explore: Scheelite.

(a) Scheelite occurs within the main tunnel in the
matrix and on many of the small prospect holes
and dumps left by early miners working -and
prospecting for gold on the Scheelite properties.
One piece of quartz picked up on one dump,
measuring about five inches in width, under an
ultra-violet light shows a band or ribbon of
Scheelite measuring about 2", This band com-
pletely encircles the 5" quartz gangue sample.

(b) Quartz is so abundant on the Scheelite properties
that we feel through the particles of Scheelite
present in this quartz float and dump materials
that there must be a commercial deposit on the
Scheelite properties. Bulldozing trenches and
test-pits along with core-drilling and logging
could prove up important ore veins of commercial

- value.

(c) On the number 4 claim, Pegmatite Contact Claim,
of the Scheelite group, Autunite was found at
night while prospecting with an ultra-violet light
for Scheelite. '

(d) Malachite is the copper mineral present in the
Scheelite ore. We would like to explore below
the malachite for a native copper ore, along
with the Scheelite program, if directly associated
with the Tungsten exploration project.

(e) Calcium and Iron are equal constituents in the
Scheelite ore. The iron is both pyrites and
magnetite. Silver 1is also present in tetra-
hedrite-tennantite which association also in-
cludes the zinc, lead and antimony as minor

constituents., Chrome also replaced a mineral
AMERICAN NICKEL CORPORATION
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possibly through/migration and association, as a
later mineral. The element vanadium is equal to the
lead element. '

4;.(d) Accessibility of the project, roads, distances, supply,
residence points and shipping points: v

(1)

Accessibility: The nickel deposits are approximately
five miles North of Sumpter, Oregon, along a county
road running between Sumpter and Granite, Oregon.

This road is open ten months of the year for at least
a-distance of 3-1/2 miles and our bulldozer could

keep the road 6pen the additional 1- 1/2 miles through-
out the year.

Scheelite properties: The Scheelite property is
approximately 15 miles along the same county road
and is situated North of Granite, Oregon, and with
proper use of a bulldozer it should be possible to
keep it open the year around.

Supply: Supplies for exploration and mining can be
purchased at the Basche-Sage Hardware Company in
Baker, Oregon, 29 miles from Sumpter, Oregon, or
from Boise, Idaho, Spokane, Washington and Salt
Lake City, Utah, for general heavy duty equipment.
Extra heavy machinery and equipment is stocked in
Denver, Colorado, at the Denver Equipment Company.

Shipping points for concentrates:

(a) Canadian and U. S. Government stockpiles for
electrolytic nickel.

(b) Yellow Pine Mill, Stibnite, Idaho; Ima Mill,
Patterson, Idaho; Germanian Mill, Fruitland,
Washington; H.M.& S. Milling Company, Salt
Lake, Utah; Henderson Gulch Dredge, Drummond,
Montana; Alps Mining & Milling Co., Missoula,
Montana. All for tungsten concentrates.

Residence Points: Sumpter, Oregon, approximately 5.
miles from the nickel deposits and approximately 20
miles from the Scheelite deposits. The population
is approximately 150 people and Baker, Oregon, 29
miles East of Sumpter, Oregon, with a population of
approximately 10,000,

4, (e) Availability of manpower, materials, supplies, equipment,
water and power:

(1)

Manpower: Locally, several good miners are available
on an hourly wage basis or by contract and there are
many qualified miners available in the surrounding
area‘as this entire area has been mined since the
1860ts

Materials: Materials can be obtained at the Basche-
Sage Hardware Company, Baker, Oregon, 29 miles from
Sumpter, Oregon, or from Boise, Idaho, Spokane,
Washington, and Salt Lake City, Utah, for general
heavy duty equipment. Extra heavy duty equipment
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and machinery is stocked in Denver, Colorado, at the
Denver Equipment Company.

(3) Supplies: Most small supplies can be obtained at either
Sumpter, Oregon, or at Baker, Oregon, and any special
order of any particular supplies can be obtained at
‘either Boise, Idaho, Spokane, Washington, or Salt Lake
City, Utah. ‘

(4) Equipment: (Same as the two subparagraphs above).

(5) Water: Cracker Creek and other small creeks running
through the properties and supply sufficient sources
of water.

(6) Power: Sources of electric power are the Freemont
Power Plant located approximately six miles from Granite,
Oregon, which is 15 miles from Sumpter, Oregon, and 16
miles from the Nickel properties and 9 miles from the
Scheelite property. The Freemont Plant supplies power
for the City of Sumpter, Oregon, and also surrounding
consumers within the City of Sumpieér - gquadrangle.

Rock Creek Power Plant is 43 miles from Sumpter, Oregon,
and this plant supplies Baker Valley and Baker, Oregon.

Idaho Power Company, supposedly the largest power source
in the West, is now engaged in developing a power system
throughout this area.

Pacific Northwest Pipeline Corporation is now in the
process of building a pipeline for distribution of nat-
ural gas which will go through Baker, Oregon, approx-
imately 29 miles from Sumpter, Oregon,

The old smelter at Sumpter, Oregon, had electric power.
The dormant dredge, a gold mining dredge, which is-
operated along the Powder River between Baker, Oregon,
and Sumpter, Oregon, was operated entirely by electricity
and the line supplying electricity to the dredge are
still “intact and available.

Electric power can be obtained for the Scheelite prop-
erties by connecting a line with the Cougar Mines
located two miles over the anticline on the north flank.
The Scheelite property is on the south flank.

AMERICAN NICKEL CORPORATION |
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5. (a) The exploration project, Minerals to explore:

(1) Nickel and Tungsten:
These following strategic minerals, qualify-
ing under Section 7 of the DMEA Order 1,
Title 32A, will also be explored, in connection
with the nickel and tungsten minerals:

Uranium, Cobalt, Manganese, Chromium, Platium
and Copper. Silicon would be a by-product.

(b) Describe the proposed work.
(1) Nickel:

After completely mapping the known serpentine
and laterite, nickeliterous occurances, a

planed grid system will be laid out for drill-
ing, as shown on the nickel claims map. Drill-
ing will consist of holes drilled according to
the pre-arranged grid, using a two inch (2%),
trailer mounted, diamond core drill. Our bull-
dozer will level off all drilling locations on
the grid and at the same time will be sampling
the overlying laterites to serpentine bedrocks.
Drill-hole positions on the grid may vary
slightly, according to qualative analysis of

the s6ils made in advance of drillings. The
supervisor of the project (D. A. McCallum) will
.make all the advanced soil analysis for the
grid. The bulldozer will be used to tow the
drill rig to the grid locations and for prepar-
ing the drilling sites for the drill rig. It

is estimated that 800 yards or more of earth
will be moved. There will be a total of sixty-
four (64) drill holes with depths of 20 feet

to 130 feet. The 130 foot holes will be only

at intervals along the axis of the anticlinal limb,
A-A' on the enclosed grid map. The depth of each
hole will depend on the nickel content by assay.
Cores recovered will ' be taken in five foot -
sections. The averaged total core sample, per
hole, probably will average thirty-five to forty
feet. Each five foot core sample will be placed
in a five unit: case, 25 feet per case. These
samples will be hauled daily to Sumpter, Oregon,
a distance of five miles. There they will be
split in quarter-sections and further numbered
and catalogued. One quarter section of each
core will be assayed. Two quarters will be
stored for laboratory testing. One quarter
will be stored for separate study. Triple
records will be kept of each core sample to
prevent any errors. ‘

As soon as permitted, or at the completion of

the contract, we will contact the Northwest
Electrodevelopment Laboratory at Albany, Oregon.
Thru this Bureau of Mines! Research Smelting -
Laboratory we would like to have nickel smelting
tests completed on the ores from both drill
samples and surface laterites. These tests will’.
show the required reduction technique for the
production of low-carbon ferronickel for our
serpentine ores. '

AMERICAN NICKEL CORPCRATION
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‘We can also contact Bethleham Steel Corp. for
_possible testing of our ore through their new

hydro mettallurgical chemical Leaching process
for nickel and other pyro mettallurgical
methods of testing.

The limits of important nickel-rich underlying
serpentine bedrocks will be delimited at those
boundaries where too low a grade laterite soils
are found through assays. Also, an established
cut-off grade of a reasonable portional percent
of combine nickel and cobalf will be used in
mapping the boundaries of the deposit.

We will then proceed with our exploration by
logging all drill holes accurately with
cataloqued assays per section of core recovered.
When all core drilling is complete we will have
complete records by assay to establish proof

- of the average grade of the entire deposit.

This system will tell if we have made a sig-
nificant discovery.

A Tecent specific gravity test of a surface
outcrop of serpentine was made and the specific
gravity was 2.56496. Under the DMEA contract,
we will make one S. G. test of the laterite; one
of the laterite-serpentine contact; one between
this contact and the base of the serpentine and
one at the base of the serpentine, at the lower
bedrock. These S. G. tests will be . used for
study. '

The assays made from the core samples and the
laterite will total 448. We plan to have these
assays made by Mr. Art Woodwell, Assayer and
Engineer, with offices and laboratory located
in Sumpter, Oregon. Samples from the nickel
property will be delivered to his laboratory
daily. His laboratory is located five miles
from the nickel property and across the street
from the exploration supervisor'!s residence

~in Sumpter. His services are also available

for survey work and engineering advice.

Scheelite: (Tungsten)

The Scheelite Group of Claims will be explored
in somewhat the same cataloging manner as the
nickel property. First, all the old, small
prospect workings and dumps will be properly
mapped. The mapping will be done from an es-
tablished base line, using a Brunton Compass
and tape. Elevations will be obtained by rod
and handlevel meéthods. The maps will include
all the classified rocks, geologic features .
such as contacts, veins, faults, dip, strike and
drainage.

Exploration will consist mainly of uncovering
numerous laccolithic low and high temperature

AMERICAN NICKEL CORPORATION
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quartz veins. The veins are apparent by their.
recent surface outcropings which are now present
in the form of prospect dumps. Most of these
dumps are very small but nevertheless, Scheelite
is present on most of these abandoned prospect
workings.

It is believed by the writer that the source of
all migrating mineralization is from the Bald
Mountain bathylith, north of the Scheelite Group.
Malachite (copper) minerals are associated with
the tungsten mineral (scheelite) in the quartz
gangue material. Below the malachite, it is
evident that primary copper ores are present.

Iron and manganese are also associated in the
matrix. These elements indicate a variety of
wolframite, possibly hueberite or ferberite,

- according to chemical composition. Leaching

on the hanging wall of the main tunnel where a

20 ft. raise and 4 ft. stope are located, indi-

cates primary tungsten minerals.

Zirconium is also present as well as autunite

at one small prospect dump. Further exploration
may uncover a substantial deposit of primary
uraininite minerals.

Bulldozing these old lesser dumps may uncover
several veins of scheelite similar to the
operations at Silver Hill, Spokane County, Wash-
ington on the Tin-Tungsten properties in Secs.
23 and 24, T. 24 N., Range 43 East, 11 miles
Southeast of Spokane, Washlngton ,

The exploratlon by bulldozing will amount to
stripping all ... the old dumps of decomposed,

-decayed materials and working back to the face

of the original workings in the quartz. Trenches,
10 ft. wide by 8 ft. deep by as much as 100 ft.
long will be made in order to uncover the possible

~concealed ore veins. These veins are low in

gold and silver as dump materials indicate.
Reasonable:rarer minerals should be expected in
lieu of the Au. and Ag. \

Earth moving by bulldozing will amount to at least
3,000 yards of material. In places blasting
w1ll be necessary. We will use approximately
nine cases of 60% powder before bulldozing these
trenches and two cases for rehabilitation of the
main level tunnel. Mostly dozer and manual
labor work will be employed in exploring for
valuable tungsten minmerals.

When sufficient earth and ground mass is removed
from the various scheelite occurring locations,
core drilling will begin according to the revealed
geologic conditions in trenches and test pits.
Core sampling will be concentrated on the most
geologicelly important occurances.,

AMERICAN NICKEL CORPORATION
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The estimated number of total drilling feet
will amount to approximately 300 feet. Fence
drilling may be required.

During the trenching of the old prospect
sites, assaying will be done for tungsten
materials.

Along with the assaying, spectrographic
examinations of vein materials uncovered will
be made. These spectrographic examinations
will be made by Smith-Emery Company, 781 Wash-
ington Blvd., Los Angeles, California. Chemical
composition research will be made by us from
the spectrographs, as well as forwarding copies
to the Bureau of Mines for their research, The
expected total number of assays, including
spectrographs, will amount to approximately
60.Complete cataloged records: will also be
maintained on all assays and gall assays will
also be properly plotted on the exploration
assay maps.

The use of the short-wave ultra-violet lights,
will be employed in all trench and test pit
work. Our precision 111 Scintillator will

also be employed when exploring scheelite
occurances with favorable environments for
uranium minerals such as on the number 4 claim.

Inspection will be made of all old mine work-
ings when the bulldozer strips open the
collapsed mouths of the old tunmels. All

mine safety laws will be obeyed while in-
specting old tunnels. Sampling of- these old
workings will be done by the supervisor who

is well experienced in examining old and
dangerous underground workings. Structure ~
maps will be made of every old tunnel or shaft
examined showing all geologic features.

(¢) Work will start and be completed:

(1) We wish to start work as soon as possible,within
30 days.

(2) We plan to complete the exploration project within
twelve months. '

(d) Operating experience and background of the applicant with
relation to the ability to carry out such exploration
project, Also that of the supervisor.

(1) The applicant, American Nickel Corporation is a

new formed corporation. Since April, 1955, four
officers of the corporation have been devoting
regular time in exploration of the corporation's
properties. One officer of the corporation has been
working on the average of seventy hours per week
since April, on the research and exploration of the
properties. :

(2) D. A. McCallum, who will supervise the exploration
projectd ogerations is one of the discoverors of
both the Nickel and Tungsten prospects. He was

AMERICAN NICKEL CORPORATION
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responsible for the original qua;é%ative analysis
and geologic study of both minerals. He is daily
employing himself in the continuous study and
research oi the corporation's properties. This
research is being conducted in his small home
laboratory.

He prepared all the information contained in this
DMEA application as well as making the enclosed
maps and blue prints.. He has succeedéd in locating

- several pegmatites mear this area. These dikes have

not been explored very much as of this date. As a
supervisor in the Army overseas, he earned seven
promotions in approximately 90 days. He held a
supervisor's job in charge of a railroad company of
140 men while in the army.

He previously prospected approximately 2 years in
Utah for Uranium and other lesser minerals. He
began studying uranium geology evenings in 1948,
while attending Farragut College where he studied
engineering. He also served his 4 yr. apprentice-
ship in the machinists trade.

He is well acquainted with drilling rigs, surface
and underground sampling, analytical research work
and mapping. He has succeeded in determining the
formation, not jurrassic in which carnotite was
found in this area in 1924, through research and
cooperation of the Petrographic Laboratory at
Albany, Oregon. He is very seriously interested
in the exploration of our properties.

(a) 1Independent contracts: None.

(b) Labor,

(1)

(4)

supervision, consultants:

Labor: Minimum 40 hours and maximum 48 hours per
week,

Wages for Orville E. Preston, who will operate the
drill rig underguidance of the supervisor. He also
will help map the properties when necessary. He
will also help do the necessary blasting and assist
in any required operations. Wages $2.50 per hour.

Wages for Albert Morin who will operate the bull-
dozer according to the daily schedule of the super-
visor. He will also be in charge of all blasting
work according to the daily schedule of the super-
visor. He will also assist in any other necessary
exploration work. Wages: $2.50 per hour.

Wages for D. A. McCallum who will act as supervisor
of the exploration project for the American Nickel
Corporation. He will outline all exploration work
in advance for each work day. He will map, keep
records and perform all other unassigned duties.
Wages per hour $2.60.

Consultantss; Fees for necessary consulting on
our properties will cost approximately $500.00 per

AMERICAN NICKEL CORPORATION
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investigation for a distantiengineer. Mr. Art
Woodwell, Registered Mining Engineer, residing

at Sumpter, Oregon, is available at $30.00 to
$50.00 per investigation. We prefer Mr. Woodwell
because of his knowledge of this area, having been
active in the immediate area for over forty years.

(5) Total costs:
Labor and Supervision:
Driller: $2.50 per hour, 160-192 hours per month,
- average 176 hours per month for an estimated
period of 8-12 months. Average, 10 months equals
$4,400.00

Bulldozer operator: $2.50 per hour. 160-192 hours
per month for an estimated period of 8-12 months.
Average 10 months equals $4,400.00.

Supervisor: $2.60 per hour. 160-192 hours per month.
Average 176 hours per month for an estimated
period of 8-12 months, average 10 months equals
$4,576.00.

Consultant: Approximately a safe estimate of $500.00.
Total $13,876.00

(c) Operating materials and supplies:

gl) One Brunton Compass $47.50

2) Two Drill Log Record Books 10.00

§3) Gasoline for Drill Rig 200.00

4) i " Vehicles 260.00 ¢

(5) Fuel for bulldozer 1,020.00

(including o0il for all units)

(6) Blasting Powder 220.00

§7 One Portable Ultra Violet Light 79.50

8) Batteries for both black lights 28.80
’ $1,865.80

(d) Operating Equipment: _
(1) One Two-wheel, trailer mounted, 2" diamond core drill
rig, complete, including drill pipe, bits, barrels,
tools and freight. Approx. $5,590.10.

(To be purchased with DMEA funds)

(2) D-14 Bulldozer, complete with ten-foot blade and
rear heavy-duty winch. Use allowance $5.00 per
hour of operation for 1,040 hours equals $5,200,00

Present value, approx. $8,000.00.

(3) 1953 Willys Pickup Truck with four-wheel drive,
to be used for hauling materials, core sample
cases and for transportation. Present value

- $1,295.00. Average use allowance 10 cents per
mile for 7,800 miles equals $780.00.

AMERICAN NICKEL CORPORATION
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(4) 1950 Willys Jeep with four-wheel drive, to be used
for hauling light materials and for transportation,
Present value $650.00. Average -use allowance 10 cents
per mile for 5,200 miles equals $520.00 (Corporation
property). :

(5) The corporation will furnish all materials and evening
labor (free) to construct all core sample cases,
measurements - 5 ft, x 16 in. x 24 in, with five
dividing sections to receive five 5 ft. core samples
per case. Labor and materials, 102 cases @ $6.00
equals $612,00,

(6) The corporation will furnish all mapping materials and
‘supplies, including printing of blue prints. (Even-
"ings) Approx. value $200.00.

RECAPITULATION
(1) $5,590.10
2 5,200.00
3 780,00
4 520.00
5 612.00
(6 200,00

$TZ,902,. 10 Total of Operating Equipment.

(e) Rehabilitation and Repairs:

Necessary rehabilitation of the bulldozer such as
engine work, adjustments and rollers for tracks.
Approximately $600,00.

(f) New buildings:

Construction of two small powder sheds from logs on
property and one drill shed from logs on property.
Approximately very little cost involved. If any
cost, it will be absorbed by corporation.

(g) Miscellaneous:

(1) Analytical work will consist of the .following
assays and spectrographic examinations:

Nickel: (Including some co.) (Fe, Mg, Si, and Cr.)

Assays - 448 @ $5.00 equals - $2,240,00
Specific Gravity- 4 @ 3,00 12.00
‘ Total.....$2,252,00 $2,252,00

Tungsten: (Scheelite)

Assays - 50 @ $4.50 o 225,00
? Spectrographs - 10 @ $7.00 ,70,00 :
Total....$295.00 295.00

Combined Cost.evies.. $2,547.00

(2) Accounting and payroll taxes will be figured
by Mrs. S, Wire, Sumpter, Oregon. She is
Bookkeepér: for the City of Sumpter, Oregon.

AMERICAN NICKEL CORPCRATION
BAKER, OREGON

- 14 -





v
)
e - .
, ) ¢
;

:‘_ | Fees for this work will amount to the following:

10 months @ $30.00 per month equals $300.00.

(3) - Workmens' Compensation and Employers' liability
- insurance will be under the State of Oregon
Industrial Insurance program. Estimated

amount ‘ : $500.00.
RECAPITULATION
glg $2,547.00
2 300.00
200.00
$3,347.00

(4) Maintenance of operating equipment is estimated as
follows:

Drill rig, Estimate $200.00
Bulldozer, " 838.00
- $1,038.00

(h) None.
7. (a) VYes.
(b) How do you propose to furnish your share of the cost?

(1) Use of following equipment belonging to Shareholders of
Corporation based on suggested use allowance:

D-14 Bulldozer, complete with 10 ft. blade and rear
heavy-duty winch. Use .allowance $5.00 per hour of
operation, for 1040 hours equal $5,200.00

Present value - $8,000.00, up.

(2) 1953 Willys Pickup Truck with four-wheel drive to
be used for hauling materials, core sample cases and
for transportation. Average use - allowance, 10 cents
per mile for 7,300 miles equals $780.00.

Present value - $1,295.00.

(3) 1950 Willys Jeep, with four-wheel drive to be used
for hauling light materials and for transportation.
Average use allowance, 10 cents per mile for 5,200
miles equals $520.00.

Present value equals $650.00.

(4) Labor and materials for evening construction of 102
core sample cases at the estimate of $6.00 each
equals $612.00, -

(5) All mapping materials and supplies and blue printing
costs. Approx. estimate $200.00

(6) Cash to be furnished by corporation: $1,195.22

RECAPITULATION
$5,200.00
780.00
520.00
612.00
200.00
1,195.22

Total...... $8,407.22

COPWNH
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RECAPITULATION
6.(b) Labor & Supervision $13,876.00
c) Oper. materials & supplies 1,865.80,
d) Oper. Equipment - 12,902.10
e) Rehabilitation & Repairs 600.00
f) New buildings None
g) Miscellaneous 3,347.00
") Maintenance of oper. equip. 1,038.00
Estimated Total Cost of Project.........- $33,6428.90™
Our share of costs (7. (b) ) $ 8,407.22
AMERICAN NICKEL CORPCRATION - 16 -
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