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EX1ThAC' ROMz THE MXNING EZCQftt, TmJRSDAY, 	 fl August 30, 1956, page 10
' L (A 


MERCJRY MAS IN OREGON NOW SHOW GROWING ACIVI 


The Opelite quteks2lver mining district.is 80uth-
western Maliteur county has again becose active. ?resent 
work is concentrated in the vicinity of the old retz cinnabar 
mine which produced mor. then 10,000 flasks of mercury before 
it was abandoned in the early 1940's.. The claims, originally 
staked by 1øhn Ruts, were taken over last May by the Shawano 
Deve1opssnt Corp. Cometook Uranium Co. is building a furnace 
at the mine.. Mining is to be done by Shawano Development Corp. 
and S.. 5. 'Arentz, oper*tor. The. cinnabar is diserninated 
through o.layey tuffaceoue lake sediments berie ath an over-
burden averaging 20 to 30 feet thick.
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Cto:'Doct 
Code 1Oo 
Adar. Read. I'ile


W. S.	 tin1 
rtM3s Djyjpj


H 


Mw, )patan CeizLr & Ztat4stica my,, n;E 


i*cutmd cauiet ,	 (Ie1et . 
*8) b	 e)ant pSD*	 .ermsexp 


atjis*1.d eGet of i*o3 .et t22,TIX).00, (JO	 azt rt&i

7 peec $17,O$.0 


*c	 Ac ('ter, )tim*ujer, 1.__S wcur tott 
*i is3t E ,gLz.r,	 Ovspaent C rat1oi *cbadged
flceipt At U* ait,ie$ CQMr*Ct, bet.øo t. tsd Statee At 


*zad the V. S. 1hr*ur C	 *tLon, dated Av'izst $, ]96, *L is4 
tJ Athiatrato DA tar the	 $z.	 *.iiz *t 11* 


wart t$.m aôvlasd t*t U aaaet At t U. S. 3brøtry C orøtimt 
beet t..bs o'	 h*n Dsi3ipiei*t (¼4rrstion. 


br 22,	 1k..	 A, C ontr, Cu1tis 
vas ioçi C.rpo*ttan, rtvd Q* GlL'lgit&*l 


Mti fji* oGpjes at .bo. xtsd Centyact **pmLtad az *c2vteed that tbe 
SM*v* Deiamt rporAUan did xt dr t ai*S1t ehe of 
t	 oct.	 S 


This DiVi*IGII NØ*	 tb*t I'UtU*T* of Us 'arigts1 M ftIPrc	 *bøis zioted GØAsct trneutd Us çpltø*t, 
be 1awd as a	 At Us a ieat ior e orqati *sdatmee U* TIUC 1Z*1I E	 t4 *ed t3*t * A*dI a ijst.& LW'

the sw be ].ead. 
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*. Jø A. Car,sx*t*r, Co$thE ineer 
Sbim Deit Ccsz*ti* 
21s5	 ver*rit orrco 


*da 


•	 te*	 ct flo. X& 3778 
U. S. Niwcrj C'porstixxu 


I0T *• C.tpt.rs 


R*ters*oe te ao to oizr latter o! fl.*r 29, 1$, 
'rmfth the ewlo.ed orLgiiis1 az f&v, xmsxeeut.d eo$*a of Crset 
ao. Xds&862, 


•	 are pieaeed to aots your_rert thet ts *tilin€ 
• o.zM* yu reo.n to the	 E*ei.i*rnzt C&t 


1*e	 In tini	 *stsxitte3 be4 t 'car3r ore of iod 


'Wldlm	 u34 riot ur )1U end the i*ix 
to p.pare ind rnnt a w qplimetion, . ie34, of cow, 
oo*zj pr a revJ.d sia*tiae .batin the	 tsie a. 5, 
6 d_8, 1* Zisu of Ui. olatae en thieh the diaacverisa wre ad 
b eir drilling.


Stflcezr 


TLChamien:too	 ' 


cc to: Docket 
Code 
Att. Read. File 
Operating Coa. 
?r.R1o4wDiet. • 
H. K. ?1e.r, USEN 
r. H. Kitlagaard, USOS	 •
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UNITED STATES 


S DEPARTMENT OF THE INTERIOR J.r 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 :	 iyj 


3o. 157 Hovard Street 
ok*ne , abinitcn


Janua2? 3, 1956 


Mr. Oeorge C. SeUridge, <iiri*n 
Qpe3*tiflg Cx*aittee IA; 


PartzLt o the Interior 
Wsaingttxi25,D.C.


1; Daekat No. rasA3TT8 (lSLrctuy) 
U. S. !reur Coi'puraticn 


z'etzXtne 
I2heur Ccwti, Ore 


taz' Kr, Selfride	 0 


)ftr : o 4 pt oi' your tlet	 of Lce*er 23, 1955, 
It. Jr.. . cpnter uk1g hii to return the uxxecuted 


ccntract to	 ts socm sa poes:ibIe. 


rc4y ' reiird	 cta1 card fcr hm as tol1ovi 
"flie Lx u:t contrncts wtth the tY. S. rcury 1oz'poration 
*0. 1 LW 582 1ve nor be'n nent bsk to Ir. Frtn1c E. Jthrisoi ot 
t1 I*A t Waahigto, Btstin that	 *wio Yve1opi*nt corp. 
that took aver' the U. S Ibrcurrtai1etj to vsil itseltof the 
cppotunity to take over the ccmtrseta es afferett by Kr. Jcuson 


niy b.csue of the fte axe b 	 fotmd br drilling,." It is 
sat'.ur4 tbt ths hc bci recsied in	 irticn by now, *t

piaas. let us know vhether or not, this is the C***e 


Sincerely zrs, 


A. L Veis*enborn 
*ecutiie Officer, DIVA 


OS	 71.1.4 Te, asicn 1, NW Dist. 


cc: UaK ()	 S 	 S 	 0 	 S 


	


S 	


S 


0 	


0 	


55
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Copied front "THE MINING XtCORD" tot' 'Xhuraday, 
Dse*ber 1,	 955, page 11, eoluxin 1. 


OLD 33RZ MINE 
SHOWS HIGRORADE 3 i / 
MERCURY ORE 3OD 


•	 McDet'*nitt, N.v,Qre bodies. show : 
an *verage of 22 pounds of	 erc-


ury to the ton tave been disciosed at 
the Breta Mercury mine of York 	 The 
)ropez'ty	 located just over the Oregon 


• border from Mcflerrtitt, was a righ 
mercury producer during the 1930's 
when it was operated by the Bradley 
Mining Co. of San	 'ranoiseo, Calif. 
The cl*ims were relocated in recent, 
years and leaeed to the United States 
Mercury Corporation.	 Last: May . U. S. 
Mercury traded al]. its assets for stook 
tn the Shawano Deve1oment Corpora-
tion. 


A Defense I4inerala Ezploraton Ad 
rnnistration contraot for k,00O feet Qf 
drilling at 75 percent government ez • 
pense has been awarded the company. "• 
Consulting engineer Jay A. Carpenter 
has examined the ore bodies drilled. •• 
and submitted his report to the tirrr's 
mine, manager.	 Louta Avant, of Santa •	 •	 • 
e, New Mexico.	 If Mr. Avant's vecom


• 


mendation is tavoratle, it is believed 
that Shawano will build a mercurr • 
recovery plant at the mine.
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r. k, , etssonbrt	 xecttiv G leer 
IA ?1e34 Team, eior	 X"i 4strict -	 I	 4! 7 £4owaz'.- t, 


$ok4inc ,


UrAøt N.v.tUz 2, Doeket D33TT8, 13, $, 4eDCUr7 


Corpor*tiOn, 1retz YM, quoted J, * Carpente'e stateent 


h w. id 'retirn -unexecuted contract toras	 4t&ti • 


"The $ntti! Recor, ! becernbezb i, p** U, t'e)orta a Z)W contract 


tor iretz r1n h bt-e	 trde tc $haw*-no fl e1Oimeflt Cororati*n. 


Ple**se avis Ca ntr' attrt that extet ontracb torss 


ø'.,4_	 1&..- i'-


ore C efrWg 


Cairxn,	 raUT Coui4tt'e 


cc: Docket 
Oper. Comm. 


' Code kOO 
/ Mm. Read. Ftile 


/ T, KlliBgaar4 USGS 
Helena !leyer, IJSBM 
PT, Reg. I Spokane - 


WSMart in/1 s 
12/22/55







UNITED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane l#, Washington


Deceiber 23, 1955 


*r. Qeorge C. Seifridge, Chairin 
erating Cciittee, t* 


Departaent of the interior 
Waahington 5, D. C. 


	


•	 OJi teae 401) 
Re: Docket 10. DA.3778 (Wrcury) 


	


•	 U.. S. Jrcury Corporatiot 
$rett nine 
I1heur Coünty Oregon 


Dear Ir. Seifridge: 


I s enclosing a copy of a letter id4ct I have written 
to 1r. Carpenter as requested in your teletype of Deceuer 23. 
Since you had. requested Ifr. Carpenter to return the contract 
forms to you, we have had no iy of knowing whether he had done 


•	 so or not and consequently we have not followed this up as we 
noraaUy would have.


Sincerely yours,. 


•	 A. E. Weissenborn 


	


•	 Executive Officer, t$A 
Field Tean, egion I, 1W 1)1st. 


Enclosure	 •	 .• 


cc: USW (2)	 •	 •	 • :	 • 
Alvord	 .	 •
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADM1NISTRATION 


i. 157 &MpZ 
pcMz	 , sitcr


*eer	 L955 


Atv )i1 


** 
Cts1tig	 1ze: 


•	 ve.Iepsrt Ct1t 
UL1I*t$	 '• •	 • 


$eva$*	 •


$i.


	


	 Wo. i*EA3T($ (*roary)

U. $. rciay Crpoati 
aret$mLe 


Ltwur Cu*tI (rcr 


*. crpt. 
•	 e are ii rec.ipt ot e teLeç*** this ar	 1r th 


Wabii	 otici Qt the Z1W ittiz* IMt ya& ave ot 
returned th unexecuted cottract fors* ai4 eqti12g u 


OZ tO dO tO 1 74W eerUs4	 eUacc* 


A. ? •	
• zeQLU1fe Ott tcei, tIVA 


?,	 c* 1.	 Oit. 


cc; a (2 •	 ..••	 •..	
•• 


A1ozi	 •	 ;:
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OF	 0	 ; 


UNITED STATES 
DEPARTMENT OF THE INTERIOR NOV28 1955 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 0 


•0• 


So. 157 11oitJ $treet 
''! ,WssbtDtc3n	 000 


Nav.zer22, 1955 
*. Osorge C. Se1fri, chath*n 
gp.rstiz4 Cittee, Th 
Dspsrtut of the Interior	 .Vopy reta41 u ' 
eshtp tc*i 25, D. C. 


•	 1*: 1)oc*t lie. zaE,3778 (áxcuxjy) 
U. S. )u 'Cctio. 0 


Brett lime 
NI31*Ur C'*ant, OZ*gCZt 


ar Mr. 8ettridge 


pies.. refer to o&r letter of $av*uier i8 1955. 


Mr. ?rA1und ta]kecL to Mr. 3.. . Carpenter, Ccn.ultirg 
Jngn.er for *no v1cnt CporstiO, b 1eph this 
sfternocn. Assets of U. S. *rcur Corporation wre transferred 
to 1swano Oei3cpaent Corporation before the àontr*et was amiled 
to Mr. Carpenter. (At that tii* be was *nasr of U. S. *rDlary. 
Corporation.) Shawane 1*vlapasnt Corpoatmon does not. vent to. 
deal with 11 prix3cipaU besuse isr cinnabar bodies bad 
a]rea4y been discovered in the contract area. 


Mr. Carpenter bad retained the uCsoed cies of the	 0 


contract for so unknovn rsss, bt hø said be iionld wail then 
to the Adainistrator i Washington right svahy.	 • 	


0 


0	 • 	 •.	 Very tx'u1	 otars1	 0	 0	


• 	 0 


• 	


0	 • •	
. t. ¶isaesborn 


• 


£zecntive Off ier,	 00	


• 


0 	 •	 •	 •	 Field ¶s*, gion 1, 1W Lust. 


•	 cc:	 UM(2).	 10.	 • 	


• 	 • 	


• 	 0 	 •• 
•	 •• Xellua 0	 0	


• 	 • 	


• 	


• 	 0 	 • 	 • 	


• 0	


• 	 • 	 •
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A. E, WeLseenbrT, I*eentiYe Gttieer 
DPM PieidTmm, e•goo I LL Mstrtet 


uow*rt *tt'..t 
Zpian. 4, Washington 


Ri Docket o, 1*EA 3718 Mercury 
U • S * Neroury Corporation 
Irets JUne 
Maiheur Courit,, Oren 


Dear Mr. W.ias•nborni 


Reference is aada to' our letter or Septeat*r 21, 
and our te3.rasi of Oetob.r 5,' 1955, to i. Ja A. carpenter, 


Caneu1ti	 gneer, Shavano Deveipment. Corporation, eoptes 
c whjoh. were forwarded to your otfio. r.qu.atin the 


return ot all copie. of the unexeeuted•Cootreót . Id-
Ed62.


It is requested that yoi offia• take the necessary 
stepe to determd*e the epplisant * intentions and the cir 
cuznetancee deleytnl return of the unexeoutad oontrsct. 


	


8Lr.er.1r io$,	 '	 ' 
George C Setf' 


QMirn, Qp.rstiflg **uid.tte* 


Approvedz	 cci Docket 
'Oper. Coittee 
Ads. Read. Pile 


/ I. L Meyer, 
1 PT, 'Meg. I4pokane 


o/ls 
11/17/55
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. Jay A. Carpenter 
Consulting Engineer 
Shawano Development Corporation 
2k5 University Terrace 
Reno, Nevada


Re: Docket No. DMEA 3778 - Mercury 
U. S. Mercury 9orporation 
Bretz Mine 
Malheur County, Oregon	 // 
Propose, •L Contract No. Idm-E86a 


/	 /; 


i7 


to,your letter of September&, 
,c4mption of two claims, Yuletide-
covered by the above-referenced 
or not advising imme4átel re-
tor from U.S. MercurCororati,on 
oration,	 •/ X 
N	 /	 / 


There would 1 no objction to exemp%in / the tco 
claims, Yuletide No. ,( and No. 2 from covergeby th con-
tract. The explorat(on work then attthorized, 	 would / 
have to be limited/o work not less thafl 50 feet outside 
the boundaries of a1-c1aims. 	 /7	 1 p	 /	 / 


As statefl In our letter of Septeme 21, 1955, 
pleááe return all copies of the eontracA To us uiexecute 
by U. '8. Mercury Corporation, and furnish us wi,'th copies 
of the Consent to Lien and7' of in,truments transferring 
U. S. Mercury Corporation's inte±et in the land to Sp,wano. 
Photostats of"transfers'of control ae acceptable. 	 ñ the 
event additIonal1Ims recorded in t'he name of U. S. Mercury 


in conIderation of \a revised 
tract, apröp±'ia'te' 'Consent to Lien /orms and, prticular1y, 


mapshowing location of new claims should accompany the 
returIto the unexecuted contract. / 


t olIcyspecting Djfexplora-
tion assistàoe is set forth In DI€A Order4nnded and 
the "Questions :& Answers" pamphlet, , copi9s ç'/which are 
enclosed. Your interpretation of that q1y as expressed 
in the fifth paragraph of your letter ift(pcorrect. 


Dear Mr. Carpenter: 


Reference is made 
1955, wherein you request e 
No. 1 and No. 2, from lands 
contract and cite reasons 
garding the change of Opeà 
to Shawano Development Cárp







Because of the delays encountered so far in 
executing a contract on the Bretz mine, the completion 
date of authorized exploration work would have to be 
advanced to some such date as you have suggested. 


In effect, we will need a revised application 
covering the revised program that Shawano contemplates







DOCKET 
Durnamé : 


; hLi-v"--' 


Mr. Jay A. Carpenter 
Consulting ngineer 


haflmo Deve1spment Cr'pPat ten 
2k5 Iniereit Terras, 
Rena, Neada


Be: Doeke t No • DMEA 3778 - ilereury 
U. S. Mercur7 Cerporation 
B'etz )Itne 
Naiheur County, Oregon 
Proposed Centract No. idE862 


Dear Mr. Carpenter: 


Reference is made to your letter of September 28, 
1955, wherein you request ezemptiori of tw claims, Yuletide 
No. 1 and No. 2, from lands covered by the above-referenced 
contract and cite reasons for not advising immediately re-
garding the •hange of Operat 	 on U.S. 1'iercury Corporation 
to Shawano Development Corpo U 


There would be nodectiOn to	 mpting the two 
claims, Yuletide No. 3. afi i 2, from	 rage by the con

tract. The explorat n *6iYthen aut r d, however, would 
have to be halt. to wor4not 1e55 t n 5 feet outiida 
the boundaries of ai cl(ss.	


/ 
As stated	 o letter ,$epteaber 21, 3.955, 


pLease return all e I of th.,4ck1t$.t to us unexeeted 
by V. 8. eraury erp atlo , a(4 Urnish is with eo4as 
ct the C sont	 Lien and tlru*.nta t.raasferrimig 
U. 2. Mer ury	 pioi'atio 'a ri'eFeat In the land to S)iavan. 
Photos ta •f	 nafera	 $1t' are acceptable. in the 
event a	 olaiaa	 in the name •t U. S. M.raurj 
Corpor	 to be i*	 in csatderaUom ef a revised 
contreot	 to	 t to Lien forms and, particular1, 
maps a	 tiq of	 claims s1%ouh(t accampany the 
retizrn t the uflOXeS	 *ant?aOt. 


he	 'a poli rospeeting IiA øZpl$r 
tion ass is tsra t	 t fqtb. M	 Ordl haast sud 
the 'Quit	 .mPs' p*implU*t, s*pio* of whit are 
en,loeed. T	 terpretatlon of that pe1y a. .*pr.u.d 
in th fifth	 graph øf your letter is themest.







Bsauae Qt the 4e.as *nøounterd ao, esr 	 •1 


executing e eontrsat on ti* i.t* *in,, tk* *ape G ion 
date of st*thortz4 ezp3oitton s	 wou]4 nave to be 
edv*noed to *e sueh dat# u you iave CUU.skd, 


In effect, se wtU need * ret.*d tpplic*tion 
covering the revised progr*in tl*t $bavsno eoI3templa tee 
in place ot the pz'ojraa tti'st proposed to us bv J, S. 
Plereury • ?o sin%piifl o re4ds, hDwCver, we shall oot 
tinue to ,azr r youx application in the eaptioned thicket. 


incer*ly yours, 


Adrnitiistrator 
Eric.Losuree 


cc: Docket 
Mm, Read. File 
Code kOO 
Oper. Cornndttee 
FT, Re. I-Spokane 
T. Kiilsgaard, USGS 
H.M. Meyer, USBM 


ADMcMahon/ls 
lo/k/55
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eez Docket 
A1m. Read. Pile 
Code 4OO 


/?, Region ISpokane 
/ Operatin€ Committ,e



7 Thor i1sgaard, USGS 
H • • M*.r, U33M• 


AZ%Mahon/l 
10/5/55


SENT 


O1T 5 19h 
• __







'4,


•	 DOCKET 


O	 Surname. S 


I 
OC 4- 1955	 1i*rior Dept. 


\	 /	 Athietrstion 
\	 1kx*4o!(ol) aevolving Pund, Dst.ns 


•	 /	 CduCtiOn Act, Interior 
(LUqstad Wortn tsind ts the 
OtL Of tP* 3.oret*Py) 


TLE 


Mr. Jt A. Carpenter, onaulting En4her 
Shsw*no DeYe1oeient Co oration	 / 
2* Dnivers.t Terrace 
Reno, Ntvai 


Reurlet September 28, 1 eas. return all copies of 


unexecuted contract and other do	 nts as requ*ted b ourlet 


3eptember 21. Photostats of co troi. transfer acceptable. To help 


us cons idQx' aour request for e em tion of two claims, please also 


eubmit up and recording data and a control transfer for c1aist you 


propose to substitute.	 • 


I 
/	


C. 0. Mittend ( /	 9 
I •	 • / Adui.ni&4rator, fense l4inersla 


Exp1oation A&i etration 


cc: Docket	 • 
Adrn. Read. File	 • •	 • 
CodekOO 
FT, Region I-Spokne	 J 


•	 Operating Committe • •• 
Thor Xiilsgaard, (USGS	 , ( 
H. M. Meyer, USBM	 / 


•	 \ I'	 /• \ 


ADMcMahon/ls	 )' / 
lo/k/55


•	 •	 •	 •
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Excerpt trom THE )UNZNG RECORD -, Thuredar, 
September 29,	 page 1k. 


?ND OP SELEEUM AflER NON-$M ZO ZXXSLED M(N SHEEP 


Craig, Colo.ying sheep, flrotten_egg t o1iage, a oowbo7 
digging post holes and mrztez'ious governments). secrets are 
the stories behind what may be the world 4 s ftrst e1.nium 
mine, geological and chemical consultants revealed here. 


Selenium, present in rich concentrations with uranium 
ore in Poison Basin O mUss north of here in Carbon counts, 
Wyoming, replaces tubes and transformers in radio and tele 
vision eets 


t also is a deadly poison. 3ut why the government is 
stockpiling iL at skyrocketing prices is a closely guarded 
secret. It presently is produced on2 as a byproduct from 


the electrolysis of copper. 


Selenium's poisonous properties led to its discovery when 
sheep grazing there from 1919 to 193k died like f).tes 'kien 
last year a cowboy, LeRoy Benson, *0, of Bagge, Wyo., discovered 
radioactive sand while digging a poet hole. 


Benson staked uranium claims and sold them to Garfield 
and ?asterna, Inc., a Denver firm which assembled more claims 
and formed the Baggs TSranium Co. 


Bagge was bought out by Shawano Deve).op;'ent Corp. of New 
York which acquired 3,000 acres of claims and found uranium 
bearing sands only 3 feet beneath the surt*ce. 


further tests recently revealed a large "channel" of 
b'anium ore which contains as much as 10 pounds of selenium 
perton. 


Dr. 0. A. Beath of the University of Wyoming and the 
Battel).. Memorial Institute of Columbus, 0,, a research chemist, 
said selenium has never before been mined as a primary produ.t. 


mills, such as those used to extract other minerals 
from ore, won't refine selenium, he said, although development 
ot a commercial process is "not much ot' a problem." 


Nobody knows how rich selenium ore must be in order to 
make * profit, he said, beecuse the price has within the last 
few months shot up tx'o $1. a pound tO b.tw.n $8 and $30. 


Louts Av*nt, ot Santa P., New Mex., gønez'ai manager of

$haweno's western mines, said government officials have promised 
to buy a).). the se3.ei4um the mine could produce. No price was 
quoted, he stid, but he was told "not to worry about th. price." 
- The Denver Post.' 	 S 


/
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COPY


JAY A. CARPENTER

2k5 UNIVERSITY TEILRACE



RENO, NEWU)A


•	 Sal., 9/10/55 


Defense Minerals Exploration Administration, 
Washington, D, C.


Attention Administrator C. O •Mittendorf 


Dear Sirs:


I have now received a drilling contract, No. E 862, 
for ' a D .M.E .A. loan for the U.S. ' Mercury Corporation. Your 
administrator, Mr. Mittendorf, is the one who can 'answer the 
question whether the contract can 'flow be changed to the Shawano 
Development Corporation as the successor of the U.S. Mercury 
Corporation? 


On about the middle of April I sent your office an 
appliation for a DMEA loan, Docket # 3778, for the U.S.Mercury 
Corpoátion for k,000 ft. of drilling at the Bretz Mine in 
Oregon, well substantiated by Oregon and U.S.Goverrnnent reports. 


On May 19th Geologist Williard Puffett examined the mine 
and was apparently well pleased. However, the next word received 
was te receipt now over three months later of a signed drilling 
contract.


Meanwhile the U.S.Mercury Corporation traded all its 
assets for stock in the larger well financed Shawano Development 
Corporation, of 70 Wall St., N.Y.City. Thts company sent up to 
the mine in July a large rotrary drill that to date has shown 
up excellent mercury ore at shallQW depth and north, of previous 
work. However, more ore is necessary to merit a reduction plant. \ 
On the 1sLs of this good showing the property merits more 
exploration work along the projected strike of the ore bodies. 


Can and what will be the necessary steps for the Shawano 
to take over the drilling contract, and proceed promptly to carry 


	


out the drilling?	 •	 • 


•	 Yours truly, 


/s/ Jay A. Carpenter 


Consulting engineer for the 
Shawano Development Corporation 


Forer manager for the U.S. •-



	


•	 •	 Mercury Corporation
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• UNITED STATES	 ••. • 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


• WASHINGTON 25, D. C. 


SEP211955 


Pb'. syAcs*rnt.z' 
Cø*sftthi jir*sr 
1bno V wi	 t Coorsti 
$5 aii*'.ity rrMe


s Do*et *o rSATØ (*reurr) U. 3 NProu7 Coeport*ttc** 
i1hsur Ootty, Oigcn 


Cntraot *o, Zs'.VS 
Pb'. On'peater3 	 •• •. 


iettr OX $spt*er iO *o1Oi0di#i$ reseipt 
oX Cti*ot $o. 1*# oicecutsd by the ort • 
x'ettss th*t U, $ Nsreur Corpo stic is the Osrstor. 
lout' 3.atter etates U*t ecuti efter NIy 19, 1955, U. 3. 


zsnry COrpC'StiC t* $L*EI'54 sU its sante to 
D.v*oa.nt Cozort$.*, *s4 thet the 1*ttmz' eooretin, 
*&ah hes bain xpZsrth cn the l sthas July, psiz'.s 
to tahe onr the aintr.ot. XX you had thtozd us oX this 
tset prt1y * would hen dx*ftad U* eoutramt in the 
fl$55 of


PlMae retux a12 coptO oX th* o*trsct to %* 
n**aeeutad by L 3. *reury Cozorsti, sM tuish us 
with sopi.. of the Cc**s**t to M* r*d oX the instrnts 
tnuisfr'tng U. 1. Nirmsr 1 interests in the land to 


*1*11 gin prct raicnstsratton to the 
ttsr *n w aein 1	 papers. 
• ••	 • •	 •	 S*Hly your•, 


•	 •	 •	
•	 Frank E. Johnson 


• • • ACTING MList2tor 
KC*ubin/oad 9/16/55	 •	 •. 
Copy to: DJA Docket 	 •	 •	 • •	 • • • • 


aId 'r.., Iteg, I -Spokane (2) 
8 • !rtin 


Mm. fl. File	 • 
Operating Coiittee	 • 
3 L. Eottlurul 
L C, Rubin 


• T. H. Kiilsgeaxd L$.O.a. 
H. M. Me,r, U,8.LL	 cwon. pending
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h3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
8pokane 2, Washington 


August 30, 1955 


•


U.- S. Mercury Corporation 
245 University Terrace 
Rena, Nevada


a,:. DockSt No, 1(Ik-37ie- Olarcury) 
Brats Mine 
Kaiheur Cóirnty Oregon 
Contract lie. Xda.E862 


Gsntl.m.n;


Enclosed ar. the original ard tire copies of an 
uploration project contract at the I3rets in, in )1a3.heur County, 
Oregon. If this contract is satisfactory to you, plus. sign all 
copies, retain th. one aertad "Operator's copy" and rturn the 
other copies to this office.	 .•	 S 


Please infora us of th. date you exp.Ct to- coencs work 
so that we can insert it in Article-3 of.'the contract; this date 
should also be noted on your copy of the contract.	 •	 -• 


Sincerely yours, 


•	 Wing 0. Agnew, Mesber 
1(EA j4 Tea*, Region I 


•	 iclosur. •	 Northwest District 


•	 cc: DMEA(2)	 -, 


USGS (2)







Tot	 The Admtutstxstor LIUA 
Attentioni lb. W. S. Mirtin 


Mtzg Assistant Solicitor1 fsns Ktssrsls 


jest 3 OShet 1 • A'3fl81 V S. *rcury Corpoistion 
(Nreury) 
AS 'SiS*tSd in • lbrtiiz t $ a*'*M of July 
prepsr'sd the *ttuhad aontrast, xee*tion of 


*11*1% ii subject to &ttsolnt ot the Cctsimt to Ltss at 
the Isasor of the Cliff s Yuletide claus. 


3 . Eofflt 


•	
H	 J, L, 3lottl%**d 


Mtin Assistant $oliettr 
tnerls 


_ 	


S











S 
DEPARTMENT OF THE INTERIOR



UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C. 


Mr. A. E. Weissenborn, Executive Officer 
DMEA Field eam, Region I-Northwest District 
South 157 Hoard Street 
Spokane k,. Wahington 


\	 Re: Docket No. DMEA/3778-Mercury 
\	 U. S. Mercuryorporation 
\	 Bretz Mine / 
\	 Maiheur Coupty, Oregon 


Dear Mr. Weissenbor	
/ 


Enclosed a the original anlfive copies of a 
proposed contract for.n exploration ogram by the above-
referenced applicant, 4gned by the J1ministrator for the 
Government, together wi Exhibit "i.f (1 page), Annex I 
(1 page), and one map- \	 / I 


If the terms and \ondit)ons of this proposed con-
tract are satisfactory to yo\( an( the applicant, all six 
copies should be signed and tke,/usual distribution made. 


If any part of the 
either your approval or that 
amended within your delegate 
all copies of the proposed c 
this office, together with ' 
tion.	 1 


Consent to Li'ri-
owner of the Cliff and 
execution of the contrc.


pàosed contract does not have 
f lte applicant and cannot be 


fauth\rity, the original and 
ntract\are to be returned to 
e propoed changes for considera-


/ \ 


should b obtained from the / 
claims an attached before J ) 


Sincerely yours, 


I 
Enclosures	 P 


APPROVED: 


'2aLa L,U. -&L 
Member, Bureau of Mines


Chairman, Operating Committee 


Member, Geological Survey







/OF\	


UN ITE D STATES. 
DEPARTMENT OF THE INTERIOR 4 


OFFICE OF THE SOLICITOR 
3t	 WASHINGTON 25,D.C.


A4G 21955.


4. 


r*xb


Adinistrtoz' DIVA 
Attention 1 l • K • S.	 rt1.rt 


1110,12 . Acting Assistant Solicitor, f.n*s Mth*r]s 


Subject; Dookst No. tmA .3778, U. S. NIx'cury Corporstion 
(Nsrcur) 


As requested in Mr • Nz'tin 's *eM* of Jul3r 


$7 we hsve prspred the attached centract, execution of 
whtch is subject to sttachesnt of the Consent to Lien of 


the lessor' of the Cliff end Yuletide e2aias, 


•	 ..	
3. L. i½ft.Lud 
Acting Assist&t Solicitor 


•	 . DSt**5 NLn•Z*1s 


Attaoh*ent 


HCRubin/emd 


Copy to:D!€A Docket 
Solicitor's Docket 
J. L. Hofflund 
14. S. Martin 
H. C. Rubin 
chron.
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(Revieed June 1954)	 Docket No. DMEA 3778 


Commodity-----------------------


Contract No. Idm–E------------------------


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'

(Short Form) 


It is agreed this --------------------------------------------day of ---------------------------------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


D31awar corpoi,atton. 


whose mailing address is	 21i5 X1versitr 
---------------------------------------Reno-.Nvada -----------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rigts.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--- -QXZfl -, County of --------------------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 -tI$9U--------------of -------t...eflUrfL1nteres.t________ 


in the land, in possession, and entitled to possession for all of the purposes of this contract, under 
and by virtue of a ------------------------------------ , 7 recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal' title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows---------_____............ 


-----------------------------------------------------------------------------------


-	 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.) - 


8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the -Government's percentage royalty. 	 •'- - 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 ,	 '.	 '	 '. '

'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed,' "lease," "contract," 'location notice," "pant," etc 
'If not recerded, so indicate by ,nerting "un"	 16-70818-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes .of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no :cei.tification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A."	 before --------------------------------------------------shall commence 
the work, and on or before	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.— .The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health, and safety and for liability insurance, covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may insect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for eachunit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is se fg	 - Exhibit "A" in connection with the estimated4ptal cost of the project in the sum 
of $------------------------The Government Wi obe J percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $2..!!.----------------------: Provided, That until the 
Operator has rendered to the Government his final report,"and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To' the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses ,for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts .of the units of work performed and of any production in which the Govern-






mènt may have an interest; and shall preserve those with respect to wOrk performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has termjnated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows': (1.) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work.. performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing' the various tpes 'of work performed during the reporting

period and the fixed unit costs incurred for each type of' work; and (3) 'a Narrative Report of tle work 


-	 16-70618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—]If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Ce rtification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not 'later than six months after a sufficient final report and final account (see Article 
6.) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular cOurse of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when, it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages• of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such azn9unts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,cploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve antiêipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share, or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70018-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(OperRtor)


By............................................................................. 


By__________________________________________________________________________________ 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then --------- --------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 18-70618-1
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


_______________	 JL (li. 
Bo. 35 Iu 


**n. , a*i$tX


JA7 8, 1955 


h. a.oe C. a.urt4s	 la 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE M1NERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


Ju1y8,1955'. 


)IEKORANDU!4


I1(EA Field Team, Region I, Northwest Distrct 


Fro:	 John D. 3ardi11, bureau of tines. 


Subject: Estimated cOsts for unit-cost contract aplication, 
Docket No. D)4EL 3778 (mercury), U. S. Mercury Corporation, 
Brets l4ine, Maiheur County, Oregon 


An appraisal of the iubject application, proposing to explore 
the area in the vicinity of the Old 8rets open pit mercury mine, 
indicates that about 20 vertical churn drill boles each approTintately 
200 feet deep will adec4uately explore the area. It is recoaaended that 
the 4,000 test of drilling be 4one on a Unit cost basis, 


EeU4ated, Cgsts fthe Project 


Fixed Unit Costs 


1. 4,000 feet of churn drill holes. 
@ $4.50 per root	 $18,000.00 


2. Not to exceed 50 hours of bulldozing 
access roads. and drill sites 
@ $10.00/br.	 500.00 


3. Fanner-sampler, not to exceed 100 days, 
@ $17.60 per day	 1,760.00 


4• ..	 neer-supervisor, not to exceed 
4 months $400.00 per month	 1,600.00 


•	 5.. Not to eiceed 200 sample assays tor 
mercury $3.50 per emple	 700.00 


6. Accounting, not to exceed 4 months •	 , @ $25.00 per month	 :100.00 


Estimated Total, Cost of the Project	 $22,660.00 
Government's participation ® 75%	 $16,995.00 


Orig. & 3 cys - asb. 
USGS () 


Engr.
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UNITED STATES 


DEPARTMENT OFTHE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•_ 


15? ILowrd trest 
t3pQMEm, athnt**	 .•


25 


1b. J . arp.nte	 • 
25	 iv.rm3t)r -r-i	 •	 ---. 


o, ev**	 --:


o.	 3718 (**u*) 
U. . Msrcury Corp tcø 
Bet*ktD* *r	 Ox.gon 


T*r *'. Crpeter:	 •	 -


.e.ve4 
wU sppreciate rec•1vtz *x Jz'e eI/ Z.Iuts cU 


obtM.


L scirttrtt viUb. -sbtr-.tog*t r.port osyogr 
prcpert. to	 itcn btore X 1* trsst.rr*d. 2r 
•41tsi. Xortc X vi1 cct*t y . b t*i,hoe. 


-	 cosei *re s1x coes Of	 Co4*s*t tO U•' ton*. 
2t wW s *Cess1Lr tl*t ou ivs	 **it . these twit so is 
t. cover those *a* i4 r*r pp1iettrna t,t axe as4 b7 hia. 


viii dppreeist re*iv1t these *t sz srLy date. 


oure vez tr, 


4ZMX P U!fett - •	
•:	 • 


?u.tfltt	 •







•	 - 


•	 ( 


M4Y 2 1955 


Mr A. E. Weiseenborn, gxecutiv. Officer 
D*A Field Tesa, Region Xrthw.*t District 
South 157 Howard Street 
Spokane k, Washtnton


fle * Dekt ao • D)EA 3778, mercury 
U • S. Nereury corporation 
Bretz Miae •. 
Maiheur County, Oregon 


De*i' Mr. Weissenboz,, 


The aboVS docketed *pplicatio* for exploration 
sssi$tance is being referred to your ofttoe for a field 
•za*inat1n of the prOpe'ty. 	 0 


Two copies o' a relevant aorandu dated April 26,. 
1955, b E, L. Mewáoab, Geological &zrvsy, are' eflclosed for 
POU1' iflfOfl$t iOfl.	 ';


•$tho.røly yours, 


S. Martha 


ACTING C1*irasn, Operating Ceinitte. 
£noloeures


ocz Docket A?PROV]Wz	 Adni Read. Pile 
C.4ekQO 


E Voij	 •	 • ,'Oper. Cozm, 
• -• -_•-- - -• •	 --• -.	 " ?I, Reg. I5pokane J*ber, luresu of Mit**	 • f	 T, KillBgaard, USE, 5222 


•	 •• •	 H. M. Meyer, U$BM, 3623 


*eer, GeologicE. Survey	 •
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U, 1 Nereury Corpoiettan	 LO7) 
2k5 ntrersity ?emce	 ..	 . I 
Reno, Pepsda


M a 1oktIb, EUL 3778swoury 


Nftthur CQunt, '.gon 


Oeutlse.n a


The abadesJt.4 app satio t szpiztion 


áuiat*zwe has been repiewed b7 the DS IIIt*S Mttsevats Ep2or. 


tion Aitnistrattovi sad referred tO )tr A • E, W*is**flbarn, 


Kzeoutive Officer, 1*SA Pteld Teem, Region I hazthw*st 
District, South 157 eard Street, Spoken. , Wisah3.ngton, 
tar a field exaninstion of the propertj, 


&n assistance that 301* can gj the abers of 
the Pioi.d Thea .dll be appreciated. 


Sincer.I 701W.1 


C 0. Mitteidn 


Linistretor 


cc: Docket 
Ada, Read, Pile 


y,CodekOO. 
f. Opi, Coamittee 
f Thor Kiilegsard, USGS 
f	 H. M. Meyer, USD1 


'r, 7g, Spok*us 


WSMartin/ls 
k/29/55
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



WASHINGTON 25. D. C


Apr'il 2, ]9


IN REPLY REFER TO; 


___________	 (/_ 


To	 E V. Aia, flefsriee *airols *zp3ur*t


U. 8. err Corp, 
r.ts !Itn.) 


14slbsr co,, Orego 


Lo MALstY*tic 


• L. L. , vb,U. L .o1a*1L 1vev 


$joct: $sviø, of rço..d .splorotioa 


The eratoi bu prcMd ,0OO feet of crn.	 Gb a 
tae sztir4iz.g outwsr4 a* u*r4 free the )rst pit	 e obcttv*



of ta vcrk ii o eq*'. a idisrsliuL feelt a ithin biok $ 
msaibsr of opz pita bsvs been 4.velop.d, 


Accordli to a report in our fUes jr Wzich *s prep.re in 
i$2 L L .kL1e, tZ* kts *iAe d&c.4 *bat O,OOO t*s cf 
*v*rsij l9.3 paua* of ip4cksilvur betleeen L93X eM 19J10 si4 ie14e 
ebmit O,QOO fmakm of	 Mast of tbe. pe'octiee bes eo free 
tbe list, A,), eM C pits. Reeks In tbe vicInity are vo1csiies *4 
like b4a *thtah dip enUy std. * contest bsWseii tbe 
castes *4 tbe ske beds i*j b *fanb]*, bet louUy there $1 
•vidce Cf fas1tiLI befere depeettiai of tbe lake b.da 


• As a risult of the fióld i*vestigstiat, $j? 
driilis or tre'irt1 bsti.en the list pit aM A *4 1 pits, 


In the r IUir*1s leport k6, X9113, the ri• Cf 
eetSti it4,0OO tees Cf L5 po*a* asreury ore in tbe 	 end siAss

Cf tbe 0* pita, u a reasit of ibsir xtsoiive ee.i1* preree In 
191s2.	 • 


• •	 •Alt	 indicited reurv a at tbs surt$ce are ior rsds, it

Ia possible at pres*t rsuri prices that tbeae spostts ssz be adeed 
*t a stit. Zn addittee to these lee 'sd* *st.riala, Usre is a 
soot ebee that .MIt4eosL Mgb red. deposits ill bs toee& vy treneb 
in or rl3iiag bstvean the Rest *4 A pits,' 


recoo& the 


CC Director's	


tbe 71.14 ee 


ranch reaMnü 1 


LA	
___, 


Docket file 


ELNevcomb;blm1' •2623 Interior
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


_________	
I // 


o.	 7	 •3tr*t 


Kr4 J. . Carpøzt.r 
V. $. 1rcy Ccrpckst 


Utv.


R*:	 ct No, *'3776 (ia.rcur) 
S. 1eury CArpo*tiot 


Bir.tsIU.n. 
*lb.t3t C**nty,	 cr 


Z*' 1k'.	 ter	 - 


	


Th*	 jfl	 *v 6, Z5. r 
ptn to visit tb. $r*U prcettj sbt tb 8th at M. 


*,y vU.1 tset Mr. 1art *t kDsnsttt sM sdvis* bm at th. ezict 
d*t sa soci U t1* c*n 4.t.rsins this. Th. viU so st i3 


Z of the x*thtioo is eMs i *c.i4 csrs to o this. 


3iacsrs1 *iirs, 


;. . Wei*svio*u• 


7Je1z .ma, 
Ncthve*t rnstrict 


cc:


	


UK(2)	 S 


uft.tt	 S 	 -







UNITED STATES 
DEPARTMENT OF THE INTERIOR i 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH4PtGthN 5,'D C. 
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I 
EXTRACT FROM: THE MINING RECORD, THURSDAY, 


August 30, 1956, page 10 


MERCURY AREAS IN OREGON NOW SHOW GROWING ACTIVITY 


The Opalite quicksilver mining district is south-. 
western Maiheur county has again become active. Present 
work is concentrated in the vicinity of the old Bretz cinnabar 
mine which produced more than 10,000 flasks of mercury before 
it was abandoned in the early 19k0's. The claims, originally 
staked by John Ruiz, were taken over last May by the Shawano 
Development Corp. Comstock Uranium Co. is building a furnace 
at the mine. Mining is to be done by Shawano Development Corp. 
and S. S. Arentz, operator. The cinnabar is disseminated 
through clayey tuffaceous lake sediments beneath an over-
burden averaging 20 to 30 feet thick.







. 


Copied from The Mining Record 	 Thursday, October 27, 


19SS, Page '10 


OREGON MERCURY NINE OF SHAWANO HAS MILL PLANS 


Reno, Nevada....Installation of a rre rcury recovery plant reportedly is 
under consideration for Bretz quicksilver mine located just over the Oregon 
line westedly from NcDerniitt, Nev., where an orebody of sensational values 
has been located by drilling conducted during the past few months by 
J. 'P. Hart. 


The mine was taken over in May from the leasing company, United States 
Mercury Company, by Shawano Development Company of New York, Alexander L. 
Guterma, president. Application for t!'IEA loan for IO0O ft. of churn drilling, 
made last April by Jay A. Carpenter, now consulting engineer for Shawano and 
previously manager for United States Mercury, was signed and received recently 
by coincidence when a total of I,O0O ft0 of drilling had just been completed 
at the mine. 


Mercury ore running from 11 lbs. of natal to 32 lbs. to the ton was cut 
by the drills over a wide area, with average depth of overburden said to be 
30 ft. The area of good ore is farther to the northwest of any ore mined 
previously. Bretz mine, formerly operated under lease by the Bradley Mining 
Company, was discovered by William Bretz, who leased it to the Bradleys in 
1931. Production is said to total over 12,25O,O0O. The claims were relocated 
in recent years by John Ruiz of NcDerinitt, who gave a long..tirr lease to the 
United States Mercury Corp. in October l91. This firm traded all its 
assets of cash and mercury properties for stock in the rapidly expanding 
Shawano Deve1onent Corp.







Government t s copy 


jr, 


(Revised June 1954) 	 Docket No. DMEA 3778 


Commodity J1Y 


Contract No. Idm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Short Form) 


25 1955 
It is agreed this ----------------------------------day of --------------------------------------------------, 195, between the 


United States of America, acting through the Departrneiit of th Interior Defense Minerals Exnloration 
Administration, hereinafter called the "Government," and 2 U----S----rçury 
a Delaware Corporation, 


sem 
----------------------Reno Nevada 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


------------------------------------------------------------------------ -------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of thi c6ntict (here-
inafter called "the land") is in the State of .QZQfl-------------------------, County of ------1YI1hu----------------
and is described in Annex L3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ------------------------ of ---------- Zee..1xinexI ................. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ..e------------, ----- -recorded in Book-----------------, page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances . --------Ice 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: -----------4I---of---lessor. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it iie blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partflëip with names of 
partners, etc.) -	 ,, 


'State on. a separate sheet marked "Annex I" the legal description or enough to identiZfl7e property; Qárticularly 
excluding any areas from which the production is not to be subject to the Government's percentáealty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc.	 .	 i9i 'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . 6 Insert "deed," "lease," "contract," . "location notice," "patn1," etc.	 o$ S 
'If not recorded, so inthcte by inserting "un" 	 16-70618-1 


..







(d) The' Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,, facilities, buildings, installations, and appurtenances to the, purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------- - ------------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before PQIOr---3 1955----- - (unless the Operator's obligation to complete 
tI1e work is termiiated—see, ,Artjc1e 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's respo'ithibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate 'equipment, facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 	 ." 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the. 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of .$1QO---QO------------The Government will contribute .15. percent of the fixed unit costs as 
work is performed, in a tOtal sum not in excess of --------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernmènt has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finallyaudited Qnd settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any. obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of ,said

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records .and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment' until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

perio4 and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


10-70818-1







performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with, suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation 'and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amout exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and'one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above prvided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give, notice of the Governmnt's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay. the rya1ty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production iS by the 
Operator or by others, are not made available to the Government, the amount Of the royalty may' be 
estimated by the Administrator, Defense 'Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in 'this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probabiiity of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice- was given, and the Operator shall be free of all obligation to prose-
cute the work other than' such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of' this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. , 	 -	 - 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or tQ any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for it 
general benefit. 	 ' ' 


ARTICLE 11. Changes and added provisions.-


4 
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Executed in sextuplicate the day and year first above written. 


U. S. MERCURY CORPORATION 
(Operator) 


By__________________________________________________________________________________


THE UNITED STATES OF AMERICA 


Ad nistrator, Defense Mm rals 

Exploration AdministratIon 


., certify that I am the 
-------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618--i







EXPLORATION PROJECT CONTRACT 
U. S. IVIERCURY CORPORATION 


DOCKET NO. DMEA-3778 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of ten unpatented mining claims in Section 3, T. LI.l 
S., R. LI.l E., in Maiheur County, Oregon, as Indicated on the 
map attached hereto and made a part hereof entitled: "Com-
posite Map Showing Surface Geology, Claim Lines, Surface 
Excavations, and Underground Workings, Bretz Mine Malheur 
County, Oregon." 


1. The Operator is the owner of five claims by right 
of location, and the recorded location notices are filed 
with the County Recorder of Malheur County, at Vale, Oregon, 
as follows: 


Claim Book Page 


Ramona 1 805 
Ramona #1 1 606 
Ramona #2 1 809 
Ramona #3 1 9 
Ramona #k 1 11 


2. The Operator is the lessee of five claims under an 
indenture.dated March16, 1955. The location notices of 
these five claims are filed with the County Recorder of Mal-
heur County,at Vale, Oregon, as follows: 


Claim Book Page 


Yuletide #1 1 13 
Yuletide #2 1 15 
YUletide #3 1 17 
Yuletide #4 3. 19 
Cliff 1 22







-


*	 EXPLORATION PROJECT CONTRACT 


U. - S... 1VRCUY CQRPORATIQT. 
•	 •. DOCIT , NQ ,. DMEA-3778 


EXIflBIT "A" 


Descrirtion -of -the Work 


The objective of this project is exploration of the 
Bretz mine for mercury. The project work is indicated on the 
map attached hereto and made a part hereof entitled "Plate 56, 
Geologic Map of the Bretz Mine, U. S. Geological Survey 
Bulletin 931-N." 	 -. 


Churn drill approximately 20 drill holes in the fault 
zone and along the trend of the mined ore bodies to explore for 
additional bodies of mercury ore. The holes shall be finished 
with not less than a 6-inch bit. The location and depth Of all 
drill holes are subject to the arova1 of the Government. The 
aggregate of all drilling shall not exceed l4.,00Q feet. 


Representative samples shall be taken in all mineral-
ized ground encountered and assayed for mercury. Each sample 
shall be divided into at least two parts, one of which shall be 
furnished to the Government. 


Estimated Costs of the Project 


•	 Fixed Unit Costs 


11,000 feet of churn drilling@ $5.35/ft. $2l,kOO.00 


Bulldozing access roads and drill sites, 
not to exceed 50 hours @ $12.00/hr.- 	 600.00 


200 samples analyzed for mercury © 
$3.50/sample	 •	 •	 - - 700.00 


Estimated Total Cost of Project	 $22,700.00 


Government Participation © 75%	 $17,025.00'







MF-203 


Revised March 24, 1955 
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CONSENT TO LIEN 


To the United States of America:


EXPLORATION PROJECT CONTRACT 


Operator 


Docket No. DMEA—	 ____________ 


Contract No. Idm—E_________________ 


Contract Date_________________________ 


Referring to that certain land in the County of __________________________, State of 
Mining clâ.inis in the Opalite District,. 


___________________ described as follows:1/Owned personally by John Ruiz,McDerrnitt, Nov. 


Yuletide #1 Book 1. PaEe 3. 


	


#2 " 1 " iS	 2/25/55 Book. Page 21 


	


#3 " 1 " 17	 All five located by J.P.Hart and deeded(recorded) 
' 1	 " 19	 to John Ruiz. 


and Cliff	 22 


which is the subject of a proposed explorationproject contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it,- the undersigned hereby--


1. Undertakes and agrees that propertyin which the Government may acqiilre an interest 


or equity under the contract maybe dismantled, seyered from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure.. the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens, or. encumbrances. upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following;[	 None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and desCribed as above 
and leased (not reccrded* to the U.S.Mercury Co.p.raj.on. 
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed,, or other document] dated _____________ _______, 


and recorded in book -_____ page _____-______ o.fficial records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3j Write "nçn" i	 ha is the caso. Do not leave lines blank.
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(Revised June 1964)	 Docket No. DMEA 


Commodity .Jb 


Contract No. Idm—E6j2 


UNITED STATES OF AMERICA 
• DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this	 day of --------------------------------------------------, 195, between the - 
United States of America, acting through the Departhient of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 , S	 rCUZ7 Coxoraiq,, aist1are 


whose mailing address is 2k5 LrI1ty eixae 
-----------------------------------Ino.Jvad&....._-------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here.. 
mafter called "the land") is in the State of	 , County of	 J1jus 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 of5 ----------


in the land,. in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a6 SMmeK .--------------, recordedinBook -----------------,page--------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances---------


(c) The SubordinatIon Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, otionor, etc.), are attached, as follows: 


----------------------------------------------------------------------------------------------------------------------------------------------------------
2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in th blan'k 7 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partitjip with' •a_mes of partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough toidentify the propetç particularly 


excluding any areas from which the production is not to be subject to the Government's percentge oyalt /9, Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 "4' Insert "deed," "lease," "contract," "location notice" patent etc. 	 •	 •	 - 2 'If notrecorded, so jicjiçate br jpórting "un." •	 •'-	 -- ---	 ---	 ---


L
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 " '' 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 ------------ - ----------------------The work to be performed 

is described in Exhibit "A." The 0 erator on or before -------------------------------------------------shall commence 
the work, and on or before De	 31 1955	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's respon.sibility.—The work shall be per-
formed with reasonable diligence., efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with ,suitable , and adequate 'equipment, facilities, materials, supplies; and labor, to 
bring it to completion within the time fixed.	 ' - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to. inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and Underground workings. The operator shall provide the Government with all reasonable 
• means of access for such inspections.	 ,	 ' .' 


ARTICLE 5. Contribution by the Governmen't.—A fixed cost for each unit Of work to be performed 
(per foot of drifting, per foot of, drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 ------------------ The Government will contribute ..Th percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $l7O25aO Provided, That until the 
'Operator has rendered to the Government his final report, and 'any final auditing required by the Gov-
ernment has been' made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 


..total cost of the work. The Government will make ,j,ts contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
'exceSses 'over fixed 'unit 'cOsts 'or any' excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the GOvernment. The Government may make payments directly to independent contractors 
,and suppliers for the account of the Operator rather than to the Operator. 


'ARTICLE' 6.' Reports, accounts, audits'.— ('a) Operatbr's 'records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which' the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after, any obligation' to ,pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have'access to and the right to examine any pertinent books, doëuments, papers,

and records of the Operator. All of the Opeiator's vouchers and recOrds' ,and accounts 'relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



('b), Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly- progress reports in three sections as. follows: (1) Operator's Monthly Report and 'Voucher 

showing a detailed statement of units of worlç performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period aud the fixed unit costs incurred for each type of wor;:and',,(3)' a Narrative Report o the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sctles.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the 1. o. b. point) ;, except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) UnsoW production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes iti élec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here use1 means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perce'ntages of royalty.—The percentages of the Government's royalty shall be as follows 
One and one-half (1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounl exceed eight dollars ($8.00) 
per	 bqt not j excess of five (5) percent of such amounts. 	 16-70818-I







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(1) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligatiOn 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve, anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
Qf reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units, of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph, " (b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed,' notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Is 


4


Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
$ •	


(Operathr)	


By


Exploration Administration. 
By----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
0. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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Revised March 24, 1955	 . 'EXPLORATION PROJECT CONTRACT 


	


•	 Operator	 -___________



Docket No.' DMEA-___________________ 


Contract No. Idm-E	 ______________ 


Contract Date	 - 


CONSENT TO LIEN 


To the United States of America: 


'Referring to that certain land in the County of 	 Maiheur	 , State of 
ining claims in the Opalite District 


°regon	 . , de1scribed as f011ows:1/	 wned personally by John Riz,cDermitt,, 
Certificates of Loactions recorded;



	


iletide 1 -Book l,Pa 13	 2J2J 
"	 #2	 " 1, •' " iS 


#3	 ' 1, " 17	 All five 1ocatedL.J.P.Hart and deeded (recorded) 
"	 #14	 " 1, " 19	 to John Ruiz. 


and Cliff	 1, "22	 .	 .' . 


whThh is th'e subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed., as may be pro-


vided in the contract; and the. Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of' minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;g/ and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 2 /	 None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and -described as above 


1/ Either (a) insert the legal description of' the land,, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________________-, 
and recorded in book ______ page - official, records of' said county." If (b)is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government.' 


/ Write "none" f ha is thQ ce, Do not leave lines blank.
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(Revised June 1954)	 Docket No. DMEATT. 


Commodity-----?.rcux'y


 Contract No. Idm-.E .E-2 
UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



EXPLORATION PROJECT CONTRACT' 

(Short Form) 


LU251 
It is agreed this ----------------------------------day of --------------------------------------------------, 195......, between the 


United States of America, acting through the Department of the Interior Defense Minerals Exploration 
Administration, hereinafter called .the "Government," and 2 JJ---
a Delaware Corporat1on 


whose mailing address is 25 1VGitY Texraq 
----------------


hereinafter called the . "Operator," as. follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ...LWQ 


-------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder withoutthe written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of-----Oregon. -----------------------, County of ------ 3.heur.-----------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is	 _See	 of	 See- 4xm.e I 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 .See4jec4--------------, - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ------- -l4oria......................... 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed, above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


-----------------------------If sufficient space is not provided in any blank, use an extra sheet of paper and r,fer tb	 the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorpipn, p vership with names of partners, etc.).	 .	 .	 . 
8 State on a separate sheet marked 'Annex I" the legal description or enough to idenkJ the p operty, particularly 


excluding any areas from which the production is not to be subject to the Governient's perdege royalty, - 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 . Insert "the entire interest," "the mineral rights," "an.undividêd one-third," etc. 44/ 	 : . 


	


'Insert "deed," "lease,""contract," "location notice" "p atn1," etc	 V . .. 


If not recorded, so indiëate by inserting "un." 	 .	 .. ................... V ............... i6-7O618-Z







: 


(d) •The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, 'buildings, installations, and appurtenances to the purposes of this èontract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance fOr the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in. Article, 7, it. shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1)	 .	 .	 .	 . . 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------mr------------------------------------------------------------ . The work tobe performed 
is described in Exhibit "A." The Operator on or before ---------------------------------------------------' shall commence 
the work, and on or before 3,. 955 (unless the Operator's obligation to complete 
the work 1s terninated—see Article 8) shall complete the work. 


ARTICLE 4.' Performance of' the work.—(a) Operator's respbnsibility.—The 'wOrk' shall 'be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and 'State .regulations 'for health and afety and for liability. insurance covering 
employment, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 , ........ . . ,..,	 ... ... ,	 ....... 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter ,at all reasonable times to , inspect the 
work under the contract, and also after a certificatiOn of discovery or develOpment to inspect production 
operatiOns and underground workings. The operator shall provide the Government with all reasonable 
'means of access for such 'inspections.	 '.'" , -	 '	 '	 . 


ARTICLE 5. Contribution by'the'Governrneivt.—A fixed cost for each unit of work to be erformed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed , upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of 22OØ ,o	 The Government will contribute ¶J5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $]7 Provided, That until the 
Operator- ha's rendered to the Government his firiar report, 'and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as 'it sees' fit not in excess of 10 percent'of the estimated 
total cost of the work... The Government will, make its contribution On the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional oniy, subject to audit, until 
the account between the Operator and the Government is fina11yaudited and settled. To 'the extent that 
excesses over fixed unit costs or any excess over the éstimatOd total" cost"thay be, necessary for the per-
formance 'of the work, the Qperator shall incur and pay such ëxcesses for his own' account 'without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather' 'than to z the Operator.	 ' 


ARTICLE 6. Reports, accounts, audits —(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the .units of woik perfOEinied"nd of any production in whiCh' the Govern-






ment may have an interest; and shall preserve those with respect , to work performed for at least three

years after final payment by the Government, and those with respect to production for , at least three

years after . any obl.igation.tO. -pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by, itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government 'with five copies

of monthly progress reports in three sections as follows: (1) 'Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work performed during ' , the reporting period ; (2) Operator's

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work ; and"(3). a. Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the . Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of. the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to 'make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification .of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;.except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be . gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amouxits exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($ 5.00 ) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
inthis article.	 .: 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligatiOn 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Goveriment's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve :anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator. written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. . If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to bene/it.—No member of or delegate to Congress Or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but 'this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added piovisions.-
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Executed in sextuplicate the day and year first above written. 


U • S • MERCURY CORPORATION
	 THE UNITED STATES OF AMERICA 


(Operator)


Exploration Administration 
By


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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/'	 EXPLORATION PROJECT CONTRACT

Operator_____________ 


Docket No. DMEA-_________________ 
Contract No. Idm-E________________ 


Contract Date__ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of _______________________, State of 
1 ining claima in the Opa1it Ditx'it 


Oregcn	 _, described as follows:/	 ne peroona11yby John Ruiz, cermitNev 
Certificates of ocation recorded 


Yuletide #1- Book 1,Page 13	 -	 2/'I5 Book 1,Pae2l 
#2	 " I, ' 


" _#3"1,17_Allfive_oJy_.hPJ1rt_iana_(renred)-


Cliff	 " 19	 to ohn Ruiz. 


which is the subject ofa proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducementto -the Government t,o enter into it, the undersigned hereby--


1. Undertakes and-agreesthat property; in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the"Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the 'landand upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as maybe provided for by the contract;V aid 


represents and undertakes that there -are no claims, liens, or.en'cumbrances upon the undersigned's 


right, title, or interest in the.land prior to that hereby granted to the Government other than 


the foilowing:/ ...... . oriô	 '	 :	 - 


3. Undertakes-and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advancenotice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and described as above, 
_4_p.$rcury.Corooration 
j/ Either (a) insert the legal description of the, land, or (b) strike out the words "as follows" 


- and insert "in a lease [or contract, deed, or other document] dated _____________________ 
and recorded in book _____- page.______________ official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


-ficient, use an Annex, and refer to the Annex in the space. 	 . -. 


/ Mining or production from the land is not required, and in the absence of production there is no 


obligation to repay the Government. 


3_/ Write "nç" i lha is the case. Do not leavelines.blank.	 .	 -
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Div1si&'i 


(Revised June 1964) 	 Docket No. DMEA• 


Commodity-----.. 


Contract No. Idm—E8S.2 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


AU 2 5 19 
It is agreed this --------------------------------day of --------------------------------------------------, 195., between the 


United States of America, acting through the Department of th Interior Defense Mperals Explpration 
Administration, hereinafter called the "Government," and 2 


*1r* Corpersi srt 


whosem--
irw, $*4 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production A t of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


------------------------------------------------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the. written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of............................., County of 
and is described in Annex L3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 j..	 of	 AN* 1. 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 $g tr1**. -Z.	 ,	 recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: --------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the leZal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


I If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnp with names of 
partners, etc.). 


State on a separate sheet marked "Annex I" the legal description or enough to identify the properIy, particularly 
excluding any areas from which the production is not to be subject to the Government's percentag pya1ty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc.	 9 U Ii 2 0 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc,	 q11 gj5f 
° Insert "deed," "lease," "contract," "location nojice," "patent," etc.	 . 
I not recorded, so indicate by inserting "un" 	 u s 
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land anct all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 " 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 The work to be performed 

is described in Exhibit "A." The Operator on or before ------------------------------------------------shall commence 
the work, and on or before 	 3t. 25	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


• ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence,, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment;, and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governmerct.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $1iJJ Provided, That until the 
Operator' has rendered to the Government hii flulal report,'and any final auditing required by the Gov-
ernment has been made, and a final settlement of thecontract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. .The Government will, make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and t'he Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over tlfe étimated total cost 'may. be necessary for the per-
fomance of the work, the Operator shall incur and pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, auditè.—(a) 'Operator's 'records.—The Operator shall keep suit-






able 'records and accounts of the units of work performed and of any' production in which the Govern-






ment may have an interest; and shall preserve those with respect to 'work performed for at' least three

years after final payment by the Government, and those with respect to production for at least three 

.years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at anytime, either by itself or by, a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access tO and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Goveniment's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and 'Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report' showing the , various. 'types of 'work performed during the reporting 

period and the fixed unit costs incurred for each trpe of work; and .(3)aNarrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the, Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer,. are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (Ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its eleë-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amç,int exceed eight dollars ($8.00) 
per ton, hut not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . : 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the. royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, arid his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engge in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner 'in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and. the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or 'may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 '	 '	 '	 '	 '	 ' 


ARTICLE 11. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


U. 3. CUB c2Q 
(Operator)



By----------------------------------------------------------------------------------


THE UNITED STATES OF AMERICA 


2 J1, 


By


Etp1o !*tion. Aifli*tf.ttiGI 


I----------------------------------------------------------------------------------------------------------------------------------, certify that I 'aI 1h the 
-----------------------------------------------------------------secretary of the corporation named as Operator e 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said con ract 
was duly signed for and in.behalf. of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[SEAL ]
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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__EQLQ!QLnrnQnt! 	 ni_ 
EXPLORATION PROJECT CONTRACT 


Operator_____________ 	 ______



Docket No. DMEA-__________________ 


Contract 'No. Idm-E_ 


Contract Date_________________________ 


MF-203	 ;, 


Revised March 24, 1955 


S 


I


CONSENT TO LIEN 


To the, United States of America: 


Referring to that certain land in the County of ___________________________, State of 


	


ri oLko i t	 lit	 trict 


	


p	 , described as follows 1/ 	 br Jtm	 onit! 
ctjfjccte3 of Lct2.org 	 ord; 
-	 ,	 ,,,	 - 


i'5	 oiIo 21s 


?	 "1?'	 'S 	 t0jii. 


	


d C142	 1, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqilire an interest 


or equity under the contract may be dismantled, severed :from the land, and removed, as may be pro-


vided in the contract; and the Government's intrest and equity. in such property shall be prior 


and superior to any adverse right!or claim of the mdersigned; 


2. 'Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provIded for by the contract;V and 


represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the following:/ 


3. Undertakes and agrees neither to commit any act nor 'assert any claim in conflict 


with the provisions o. f this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and	 •ahØF 


(t-rcoor ) to t	 Cccrction	 - 
./ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ________________________ 
and recorded in book -' 	 page ______________ official records, of said county." If (b) is



used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, and in the absence of production there is xo 


obligation to repay the Government.	 S 


3j Write "none" if that is the case. Do not leave lines blank.
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(Revised Ju 1964)	 Docket No. DMEA 


Commodity irc 


Contract No. Idm—E 862 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 
(Shcrt Form) 


It is agreed this ----------A	 day of --------------------------------------------------, 195.., between the

United States of America, acting through the Department of the Interior,. Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 X4UX7 cOZIjfl.,. 
* J1re P?pot 


whose mailing address is 2Z5 a12.VIrity Thixe 
na	 vr1.t - 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ..Lt 


--------------------------------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of	 Malheuz

and is described in Annex J8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 3i	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ° -------------- , - recorded in Book-----------------, page-------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not , hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


If sufficient space is not provided -in any blank; use an ext	 eet of p	 ndref	 in the b1/ñ 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnep. with nane of 


partners, etc.). 	 "(J 
State on a separate sheet marked "Annex I" the legal description or enough to identify the propertäiiçular1y 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 	 IZ 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . ' 
'Insert "deed," "lease," "contract," "location notice," "p 4ent," etc.	 t1; 'If.not recorded,soinlJcate by inserting "Un." 	 -	 - -• •--	 - -	 -.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereOf. If the Government makes 
no certification of discovery or development within the. time limited in Article 7,. it shall thereafter have 
no claim against . the land or any production therefrom except for any production referred to in Article 
7(b) (1).	 •	 ,	 . ,	 .	 .	 .	 . 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of ---- The work to be performed 
is described in Exhibit "A." The Operator on . or before -------------------•-------. ----------------------- shall commence 
the work, and on or before tbeX 3A,. 29 (unless the Operator's obligation to complete 
the wOrk is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed................................. 	 -; . - 


(b) Government may inspect.—The Operator. shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and als,o after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasOhable 
means of access for such inspections. 


ARTICLE 5.. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ 22iP00	 The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of J5I*OL Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the. Gov-
ernment has been made, and a final settlement of the. contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost .of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total Cost may be necessary for the per-
formance of the work, the Operator shall incur and pay. such excesses for his own account without con-U 
tribution by the Government. The Government may make päyménts directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any' production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by ,a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period, (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any .of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make' them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifieation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point);, except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost Of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the valie of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.). 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposilion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposingany obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at. 'his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered, five days after the date of mailing. 	 . 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident cOmmis-
sioner shall be admitted to any share or part of this contract or to' any benefit that may arise therefrom; 
but this provision shall not be construed to' extend to this contract if made with a corporation for its 
general benefit.	 .	 .	 ,	 , 


ARTICLE 11. Changes and added provisions.


16-70618-1







Executed in sextuplicate the day and year first above written. 


U. S.	 WURY coRPoBAxoN
	 THE UNITED STATES OF AMERICA 


(Operator)


3xiorstion Adustratii. 


By.................................................................................. 


•	 I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
SEAL 


U. S. GOVERNMENT. PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 


Operator	 --


Docket No. DMEA-


Contract No. Idm-E_________________ 


Contract Date_ 


MF-203
	


JAN3 
Revised March 24, 1955


CONSENT TO LIEN 


To the United States of America:


County of	 Maiheur	 , State of 
Mining claims in the Opalite Distrigt 
°wned personally.by John Ruiz, Mcermitt1Nev. 
Certificates of ocation recsrded 



	


Yuletide #1- Book l,Page 13 	 1 
'	 #2	 " 1, " 15	 2/25/s Book l,Page 214 
"	 #3 " 1,	 17	 All five loca_ted by J.P.Hart and deeded (rorded* 


	


" 1,	 19	 to ohn Ruiz. 
and Cliff	 ' 1,	 ' 22 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 


with the United States of America, hereinafter called the "Government;" in consideration of the 


contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acqiire an interest 


or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of' the undersigned's right, title, and 


interest in the land and upon any production of minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be provided for by the contract;/ and 


represents and undertakes that there are no claims, liens or encumbrances upon the undersigned'$ 


right, title, or interest in the land prior to that here ) granted to the Government other than 


the following:/	 None 


3. Undertakes and agrees neither to commit any act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbraricer, or lessee of any 


of the undersigned's right, title, or interest in the land; and described as above. 
and leased to the U.S jercury Corporation 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ______________________ 


and recorded in book - page ___________- official records of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


g, Mining or production from the land is not required, and in the absence of production there is no 
obligation to repay the Government. 


/ Write "none"	 ,t is t1e ca. Dc I9t lev lie blank. 


Referring to that certain land in the 


Oregon	 described as follows:/
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1
	 Extra copy 


(Revi1954)	 Docket No. DMEA t'.LJ. 


Commodity 


Contract No. Idm–E 


UNITED STATES OFAMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -----------1?W2...day of --------------------------------------------------, 195...., between the 
United States of America, acting through the Department of the. Interior,. Defense Mperals Exploration 
Administration, hereinafter called the "Government," and 2 


t a*1IiW&Li '*1 %t	 - 


vhosem
'tfl. EtV*d4 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production At of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ----
.---- -------------------------------------------------------------------- 	 -----------------------------------------------------------------------------------


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 	 - 
(1) The Operator is the 4 	 1I *1ttI I	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 $* fl1** I	 ,	 recorded in Book	 , page 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances - -----------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any h1derqf the )gajtle 
of the land (lessor, seller, optionor, etc.), are attached, as follows:


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
Insert "deed," "lease," "contract," "location notice," "patcrit," etc. - 	 - 
If not recorded, so jrdcate by inserting "Un"	 16—Tools-I







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 -_	 The work to be performed

is described in Exhibit "A." The Operator on or before -------------------------------------------------shall commence 
the work, and on or before 	 (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ I*jW1 '!	 The Government will contribute	 ' percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep Suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; an.d shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher

showing a detailed statement of units. of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred foi each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Cert ification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If. the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Terniination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added p'rovisioiw.-
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Executed in sextuplicate the day and year first above written. 


4fjfl CU1tG	 THE UNITED STATES OF AMERICA 


do1'? 


By


p1*t	 Ad*1n &st &on 
By.................................................................................. 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------secretary of the corporation named as Operator herein; 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OPPICE	 113-701318-1
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Docket copy 


(Revil1954)	 Docket No DMEA 


Commodity 


Contract No. Idm—EE2................. 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


It is agreed this	 day of --------------------------------------------------, 195....., between the 

United States of America, acting through the Department of thçIntioç efense 1\&iperals Exration 
Administration, hereinafter called the "Government," and 2 i	 & WZUZ7 iODPO*v	 t 
* Wm corost	 - 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production A t. of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


-----------------------------------------------------------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of---- - tt.-----------------------, County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 	 I	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract,. under 
and by virtue of	 .4nfle* t	 ,	 recorded in Book	 , page 
official records of said County; and	 S 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances--- ----- --


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ------ZLt.pJ**o 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the lJank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partner 	 names of partners, etc.). 	


S	
'-. 1cii 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the ppperty, partiti1arly 
excluding any areas from which the production is not to be subject to the Government's percentag&1t 	 S



'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert 'the entire interest," 'the mineral rights," "an undivided one-third," etc 6 Insert "deed" "lease," "contract," "location notice" "patent," etc	


US If not recor.ied, so indicate by inserting un' !	 SS -.	 S*S. . S SS	 . 


,w	 ____







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of' this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within' which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
jright to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, 'it shall thereafter have 
no claim against the land. or any production therefrom except for any production referred to in Article 


(7(b) (1).	 '	 '	 '	 ,	
0 


ARTICLE 3. The exploration prject.—The project is a search for indicated or undeveloped deposits 
of *tUr The work to be performed 
is described in Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before 	 3L	 (unless the Operator's obligation to complete

the work is. terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly,' in a' workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 . 


(b) Government may inspect.—The Operator shall consult withand inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discOvery or development to inspect production 
operations'and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 The Government will contribute 75 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator 'has 'rendered to the Government hisfinal report, 'arid any final auditing required by the Gov-
ernment has been made, and a finalsettlement of'the contract has.been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until, 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed 'unit costs or any excess over the éstimãted total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay,such excesses for his own account without con-' 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a)' 0'peratör's records.—The Operator shall keep suit-






able records and accounts of the' units of work performed and of any production in which the Govern-






ment may 'have an interest; an'd shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay. royalties to the .Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and recOrds and accounts relating thereto 

and the Government's payments thereof' remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator: shall provide the Government with fy copies 

Of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units. of work .perforrned during the reporting period; (2) Operator's

Unit Cost and Progress Report "showing the , various types of work 'performed during the reporting 

period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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(For instance: the royalty on an amOunt of five dollars ($5.00) per ton would be one and: one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 .	 . . .	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until : the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
" on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
. ob1igation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the 'terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 	 .	 ' 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed tO the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident crnmis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 .	 . 


ARTICLE 11. Changes and added provisions.


16-70818-1







Executed in sextuplicate the day and year first above written. 


s smcu corn	 xo	
THE UNITED STATES OF AMERICA 


(Operator)	 p	 - 


By


Explorstion kdii1n1stratin 


By----------------------------------------------------------------------------------


- 


------------------------------------------------------------------------------------,certifythat


e 


----------------------------------------------------------------secretary of the corporation named as Operator
	 rein, 


that -----------------------------------------------------------------------------------------------------who signed this contract on behalf 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said con ract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[	 SEAL	 I CORPORATE ,)ifCJr


U. S. GOVERNMENT PRINTING OFFICE 	 16-7tJ6I8-1
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MF-203 


Revised March .24, 1955	 EXPLORATION PROJECT CONTRACT 
Operator__________	 __________ 


Docket No. DMEA-_ -


Contract No. Idin-E_________________ 
Contract Date__________________________ 


CONSENT TO LIEN 


To the United States of America: 


Referring to that certain land in the County of 	 , State of 


ining claiiaa in the Opalite 1itrict 
______________________ descr4.bed as follows : 1/ . .	 pa :sonUy by John	 coritt, 


Ccrtifcates of Loactions recorded; 
—4toticJe	 Boo: 1, go 13	 . 


".	 2	 " 1 "	 2/2S/ss Booki Pag 2lj 
'	 '	 1,	 I7	 All ?iv ltd br LP..1iart and deod (recorder? 


	


". •1,' " 19	 to John Ruiz. 
"	 22	 .	 ' . 


which is the subject of a proposed exploration project contract, hereinafter called the "contract," 
with the United States of America, hereinafter called the "Government;" in consideration of the 
contract and as an inducement to the Government to enter into it, the undersigned hereby--


1. Undertakes and agrees that property in which the Government may acquire an interest 


or equity under the contract may be dismantled, severed from the land, :and removed, as may be pro-


vided in the contract; and the Government's interest and equity in such property shall be prior 


and superior to any adverse right or claim of the undersigned; 


2. Grants to the Government a lien upon all of the undersigned's right, title, and 


interest in the land and upon any production of' minerals therefrom to secure the payment to the 


Government of a percentage royalty on production as may be' provided for by the contract;/ and 


represents and undertakes .that there are no claims, liens, or encumbrances upon the undersigned's 


right, title, or interest in the land prior to that hereby granted to the Government other than 


the . following:/
None 


3. Undertakes and agrees neither to commit any' act nor assert any claim in conflict 


with the provisions of this Consent to Lien; and to give advance notice of the Government's rights 


under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any 


of the undersigned's right, title, or interest in the land; and described as above 
---rttcd (not rozdo4.) to the	 --_________ 
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract,. deed,, or other document] dated _______ 	 ______________ 


and recorded in book _____- page . official records' of said county." If (b) is 


used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Mining or production from the land is not required, .and in the absence of production there is no 


obligation to repay the Government. 


/ Write "fl9n9 t £ that is the case. Do not leave lines blank.







4. Consents to all amendments and assignments of the contract without notice thereof, 


and agrees that this Consent to Lien shall extend and apply thereto. 


None 
5. Added provision: 


1,	
Juno 


Dated this _________ day of 	 , l95_. 


fl _____________________________ [Seal]


> 


[Seal] 


I, __________________________________________________ certify that I am the ____________ 
______________________ (Secretary, etc.) of the corporation named herein; that _______________-
____________________ who signed this agreement was then _________________________________ (President 
or Vice—President, etc.) ' of said corporation; ' that said agreement was duly signed for and in behalf 


of said corporation by authority of its governing body, and was within the scope of its corporate 
powers.	 ' 


taY	 ,	 [Corporate Seal] 


$


Intertor—Dtip1ioatin Seotton Washintn, P. C.	 '77662
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D. C.


1400


'V 
April 23, 19% 


N0RANDUN 


To:	 Robert E. Adams, Operations Control & Statistics Div., Dr'EA 


From:	 Iron arid Ferro-.Afloys Division, DMEA. 


Subject:	 Return of unexecuted Contract No. Idin-E862 (Docket No. 
DNEA 3778) by Shawano Development Corporation, successors 
to U. S. Mercury Corporation 
Estimated cost of project 22,700.00, Government partici-
pation 7S percent l7,02S.00 


Mr0 Jay A. Carpenter, Manager, U. S. Mercury Corporation 
and Consulting Engineer, Shawano Development Corporation, acknowledged 
receipt of the subject Contract, between the United States of Aerica 
and the U. S. Mercury Corporation, dated August 2S, 19S( ' , and signed 
by the Administrator, DNEA, for the Government. Mr. carpenter at the 
same tine advised that the assets of the U, S. Mercury Corporation had 
been taken over by Shawano Development Corporation. 


On December 29, 19%, Mr. Jay A. Carpenter, Consulting 
Engineer, for Shawano Development Corporation, returned the original 
and five copies of above noted Contract unexecuted and advised that the 
Shawano Development Corporation did not desire to avail themselves of 
the contract.


This Division recàmmends that return of the original and 
five copies of the above noted Contract, unexecuted by the applicant, 
be classed as a withdrawal of the application for exploration assistance 
by the Defense Minerals Exploration, and that any funds obligated for 
the same be released.


W. S. Martin, Chief 
Iron and Ferro-Afloys Division
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3/23/56 


On January 10, you told Shawano that if they 
wanted to they could submit a new application for our 
consideration if they so desired, but no word has come 
from Carpenter. 


Last week in the newspaper I noted an advertisement 
by Shawano for all stockholders to send in their current 
addresses to the company as a dividend would be paid shortly, 
so apparently the company does not necessarily need money for 
the exploration. 


By the time we would prepare a letter to close 
the docket it would be almost three months that Carpenter 
would have had in order to send In a new application If the 
Shawano Co. so desired. 


S \	
1







is,. J A. Car*nt4 Ons th ignee 
&10 tv.3wnt CGrporttton 
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•	 Est flodt Jk. 1k 3778 - 
U. S. rsry Cozixrattco 


)3rn Gctatty, Orsp: 


1. Carpenters 


R.ference La asde to	 letter at Dso.*isr 29, 19%, 
Iith the enclosed orig1nl aM iiva *aecutid ospes of Centract 
*o. Xde.862. 


We are pl.sasd to note your report tbat the th'illing 
ca*ign you re*xsisnd to the 3bo D.n1o*t Corporation 


e sucoeoatul in fjj*dja'astentLa1 bo4y of *rcury ore of od 
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Sincez1 yor*, 


TWhapmanafoo	 ( 


cc to: Dockee'	 jnistratør •	 Code1OO 
An. Read. Fi3e	 .	 S 



Operating Coimi. 
•	 • FT. REXI.1. NW Diet. 	 S 


H,M.}byer,USBI4	 • 
• .	 T0 R. Kjj]gaard, USGS







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


J/G 
So. 157 Howard Street 
Spokane ii. , Washington


January 3,
(	 il 


1956 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3778 (Mercury) 
U. S. Mercury Corporation 
Bretz Mine 
Malheur County, Oregon 


Dear Mr. Seifridge: 


After receipt of your teletype of December 23, 1955, 
we wrote Mr. Jay A. Carpenter asking him to return the unexecuted 
contract to Washington as soon as possible. 


Today we received a postal card from him as follows: 
"The six unexecuted contracts with the U. S. Mercury Corporation 
No. 1 DME	 now been sent back to 
the DMEA at Washington, &atIni that the Shawano Develqpment Corp. 


Mercury failed to avail itself of the 
opportunity to take over the contracts as offered by Mr. Jobnson, 
mainly because of the fine ore body found by drilling." It is 
assumed that these have been received in Washington bynow, but 
please let us know whether or not this is the case. 


Sincerely yours, 


a. LJL 
A. E. Weissenborn 
Executive Officer, DNEA 
Field Team, Region I, NW Diet. 


cc: USBM (2) 
Alvord


cL.
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.	 I I' 
JAY A. CARPENTER, 


245 UNIVERSITY TERRACE	 eceinber 29th, ]9 
RENO. NEVADA	 - 


Mr. Frank E. Johnson, Acting Director 
D.M.E.A., Washington, D.C. 	 Re -Contract No. 'dm E862 BretzMine 


Dear Mr. Johnson;
Re your letter of Sept 2].st,and yqur telegram of Uct. th, 


closed herewith are the six unexecuted contracts No. 1dm E-862 with expiration o#' 


date of Dec. 3lst,'55. 


The Shawano "evelopmen Corporation of L.30 iark ave. New York 
City evidently lost all interest in the D.M.E.A. applicationupon our discovery 
of a very rich body of mercury ore on the ground-included in the DMEA application 


and along the line of drilling propsed by me. 


A5 a mining engineer you will be impressed by this part of my re-
port, based on dry drilling of 6 inch holes, ten successful holes over an area 
of 7000 sq. ft. with no other holes within the area, averaged a 2S ft thick-


ness of ore ,of an averge of 22 lbs. of mercuryper ton. Thj shale ore weighs 
only 100 lbs to the ± cu. ft. , giving an approximate. estimate of nearly 200,000 
ibsof mercury under this area(at U.S. phce of 3 a pounds) The avergge depth of 
overburden from the surface to the ore in these holes is 30 ft. 


Thj5 Ore of 22 lbs mercury to the ton is in line with the Bradley report 
on the Bretz of a total of Lo,o0o tons of 18.8 lbs. per ton recovered 


T11j ore body was on Yuletide #1 claim (see application map) •and since 
my report a line of holes continued in good ore into the Ramona claim, arid 
drilling on Yuletide #2 claim opened up lower . gr.de ore. - Drilling ended on Nov. 
1st with the first snow. 


your letter you were favorable to Shawano taking over the DIEA ap-
plication of the U.S.Wlercury,and you asked that we furnish you with copies of 
ho "Consent to Lien" and of the instruments (copies) transfering the U.S. Mer-
cury interests in the claims involved to the Shawano. 


for 6 
My reques y Acopies of this transfer to the busy New York office was never com-
plied with due either to negligence or lack of interest -i to my chagrins 


rilling due to the elevation and snow could not proceed again until about 
the last of March when we hope to start furnace construction. The success of our 
drilling surely merits more drilling along the proposed line ,and I naturally , 
just as an engineer,wish to see it done. 


In a letter to you asked that the claims that now have good ore on them 
beecciuded from a new contract to the Shawano. ou answered favorably by asking 
what new claims we might wish to substitute. 


These claims located for the Sha&ano would be the Raniona's N0'8 S, 6, and8 
ezcorded at tale , 0regon in Book 1, pages 260,262,and 26Li respectfully, being new 
claims recommended by you'D1\LIE. geolthgist. 


The application forms for the U.S Mercury contain all the necessary data 
for a changed or new application for the Ihawano except for the transfer from the 
U.S. lVlercury and the above change in mining claims.







V	 " 2" To Frank E. Johnsfrorn 's ay A. Carpenter 


If you would consider a revised or new application I wish to urge action on 
the part of Shawano as it wouldredound to my credit and to the DMEA. to encounter 


more excellent ore on the line of proposed drilling that in May so favorably 
.Jmpressed Mr. Plunkett,your DMEA geologist. 


Respectfully yours 


Consulting/engineer for the Shawano 
'evelopment Corporation. 
'	 I	 .s..et.	 av/'







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. .L)'( kiowart street 
Spokane ii. , Washington 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, B. C.


December 23, 1955 


JOcIVJCj 


Re: Docket No. DMEA-3778 (Mercury) 
U. S. Mercury Corporation 
Bretz Mine' 
Maiheur County, Oregon 


Dear Mr. Selfrid.ge: 


I am enclosing a copy of a letter which I have written 
to Mr. Carpenter as requested in your teletype of December 23. 
Since you had requested Mr. Carpenter to return the contract 
forms to you, we haVe had no way of knowing wtether he had done 
so or not and consequently we have not followed this up as we 
normally would have.


Sincerely yours, 


a .	 _LV% 
A. E. Weissenborn 
Executive' Officer, DNEA 
Field Team, Region I, NW Dist. 


Enclosure 


cc: USBM (2) 
Alvord


c' rj
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
S	 DEFENSE MINERALS EXPLORATION ADMiNISTRATION 


So. 3.7 ciard Street 
Spokane k) WsIthgton


eceer 23,2955 


	


• 	 __ 


*x. Ja A. Carpenter 
CtItig	 ineer 
S^awa	 ve1opnt Corporstiat

25 Uriv*rity Texrace 
Renc, Iemda


Ret Docket Ia. i3778 (rowy) 
U. 8 *z'curr Crporst1ob 
Irets Wize 
IkLbmir Cogpt4y, Ore 


Der *r. Carpexitsz 


We ze in receipt at * te2ers* thia *rniug frog the 
Vashthgtou office of the DISA stating thet yoz 1av not et 
returned the tnexecuted ectitrect toras and re<itt.stin u to 
sgsi ask you to do so at your esrliest convenience. 


Sincerely yours, 


A. E Weissenbcen 
x.eciative Officer, LISA 


Pield T5*E R5gic*1 I, IV Diet. 


CCI tMA (2	
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USJ!t (2 
Aivord	 S 	 • • 	 S • 	 S
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—s QuickpIverOre	 Roky-Moore	 ! 
Ron atiza Found at	 4½ inch hole, being from fines to	 • \.	 .	 . 


Brei Mercury Mine '' Ani 
• r1ld anc Figt Odds • 


I	 Cont'ct rrom Fe One an estimate of the mercury con- •- 	 £ i '-	 I I	 . téntis made. Ifestimated at above 	 '& 10 1 
ançf Louis Avant, of Santa Fe, 3 lbs. to the ton, the sanles	 .L\S	 - 


	


her	 Nlw Mexico, as the mine mana- are sent to reliable assaying firms. NEW YOR	 (ll)— The "boner" 	 1



gfr. NEWSWEEK issue of Sept. 19, The low cut-off point in estimating postponement\ that sends Rocky 


	


ger	 qnder "Top PersQnnel News", thickness of ore is figured at a' Marciano and\ Archie Moore into 


	


Itor	 ives data on Guterma, and states . 5 lb. content. Most of the boles the ring tonight for their heavy- 	 be u 


	


re-	 'iat he, as president of Shawano, have low grade ore either above weight cham p vnslñp fight left 


	


ght	 holding company, has, in one or below the assumed widths	 the odds unchang'd at 4-1 but may 	 does 


ear's time, boosted its total as- profitable ore to be mined. The boost the gate toard $900,000. 


	


ire.	 ets from $1.3 million to $11.7 mu- removal of the cuttings from the With. the weather\ lid lifted by a 


	


er	
j• on	 bottom of the hole appears to be forecast of "cool ad fair," offi- 	 steRn 


Hart remained at the Bretz as quite complete, as, for example, cials of the Internajoñal Bbxing , rtlles 


superintendent, and in July the a 5 ft. . sample of 16 lb. ore is Club figured today's rsh of ticket 
company sent out to him a dry- followed by ohe of only a pound buyers might swell th crowd, at 


	


o	 'clrilling caterpillar-mounted rot- or two. This is the type of cri1l Yankee stadium to 70,000: 
ary drill, with its compressor for used by Anaconda at Yerington for . Despite challenger Moote's nerv-,,' 	 hi:

blowing the cuttings to the surface. 'combined sampling and blasting ousness during yesterday's physi- ' thoro 
For his first holes •Hart chose a purposes. 	 "	 cal examination and the generaP this s 


	


'.50	 presumed fault intersection area Ore Area	 belief that the 24-hour delay would 
only distinguishable to him. 	 Teh area of good ore is farther bother him more than the "ice-
First Hole	 '	 to the northwest of any 'ore mined cold" champion, the betting price 	 soberl 


	


In the first hole the drill cut previously, and illustrates how rj.ained static.	 gold s 
through ore from 30 foot depth to easily a good oie body can be 	 e -	 Cro 


____ 46 feet in 32 lb. 'mercury ore! The misse as añ' old ore hauling road ' year-old light heavyweight cham-
second hole cut ore at only 5 ft. crosses the north end of' the area; pion were slated for another 'physi- 	 from 
'depth, and averaged for the next . an exploration shovel cut across cal exam todaY by Dr. Ira Mc- 	 it ont 
37 feet, 11 lbs. mercury to the the south end, and with an open Cown, medical director for the 	 merel 
ton. Continuous 'drilling gave also, cut in a bed of low grade white N.Y. State Athletic Commission. 	 The n 
low grade or barren holes, but 10 ore in the center of tile area, But they need not undergo the or- 	 same 
successful,Jles, over an area of all being above the bed of the good deal' of another weigh-in. The cx- 	 pass 


ar - 7,000 sqtr feet of. rectngu1ar brown , ore below.	 '	 aminations will be made at their 
shape, with no other holes within	 At the preent time drilling is hotels. 	 '	 .	 in 


	


om- the area, averaged a 2iick- proCeeding to the north of the Their 'expected weights at ring-, 	 "TI 


	


ness of ore, of an average o2 above area in good ore, but of time, '10:45 p.rn:, (EDT), are 187	 its 
•	 lbji-cury to t ton. This shale considerably narrower width; and for the Brockton blockbuster and 	 out ft 


nist ore weighs only 100 lbs. to the cu. also, in opalized ore 1,000 ft. to the' 186. for Archibald Moore of San . had i: 


h	 ft., giving . an approximate esti- east and 80 ft. higher. By coinci- Diego,: Calif., and severl other . eflt 
, mate of nearly	 Q0 lbs. of mer- dence, a tOtal of 4QQ.,feet had' "home" cities. 	 '	 ' ' 


	


cury under .this area. The average been co.mp1etedasek, with the 	 ,'	 .	 .	 '	 ' phy 
'depth of overburden from the sur- good ore discover y nile, when	 '	 -	 '	 this 
face to the ore in these 'holes is Carpenter	 'ed, after fnd Whether ' a mercury . recovery 	 reach 


	


viet ao ft., with the deepest overburden one-half_nnths interval, a signed plant will now be authorized by 	 ton. 


	


of 55 ft. The deepest hole in ore D.M.E.A. contract for 4QQQ feet of the Shawano directors will depend	 all th 


	


.ec S 
was 40 ftjhick, being from 55 ft. drilling at 75' cent government upon Mr. Avant's recommendation 	 Bu t. 


am- to 95 ft., of an 18.6 mercury con- expense, based upOn his April ap- after receiving Mr. Carpenter's re-


	


ver' tent per ton. The ore is apparently plication report. 7, 2aJ port. ___	 *I4	 rado, 
force. 


	


.	 zona's 


	


//	 '	 .	 .	 iStorY	 . Wiht 


	


-	 UTnr1,







\ bers of the board are not willing' formula 
published, couLicinhlalt j1'I1CI 11• 


to assert their leadership and exer	
dnaper. would see to . it that the Damage inside TampiCo was	


ward until 10 a.m. Sept. . 


cise their responsibilit y
 for smog child was nourished properly,	 called "incalculable." Waterfront Tomlmnsou was nabbed by Win-i Ch(






control why are they trying to pass "He's uch a little baby," 
Mar-refineries were shattered, ort 


1 mucca police fter he allegedly ea 
crashed into the parked auto be-k' 


street yesterday	
Sto the day he was out. £S41 the buck to us. They ought to re- cus said. "He lidn't even


	 tallationS were all but knocked longing to Rose cQuilici on Baudt L 



eyes open until 
sign and getdh


10 


• Quicksilver Ore BOnanza Struck At Bretz $rcury Miiw 
Jay A. Carpenter, conj. flg en- of 7,751 flasks.	


tion, of New York, with Mr. Car- experience on the fault problems 



gineer for the Shawano Develop- A new discovery was made at penter as the jn
. ary and the at the Extension Mule in Tonopah 


d \ment Corporation, retd last the Bretz in 1940, over 2,000 feet manager.	 .	 and the Gaines Mine in California.	 I 


week from an examination of the north-westerly along the line of the L he mineralizing solutions rising CompIeS ApplicafiOn	 C



;t' pre bodies disclosed recently at the 1
 main fault, resulting in a total up on steep faults deposited cm- Carnenter, in April, c21d 


n Bretz Mercury Mine by superin- production from the mine, by the nabar close to the surface in
	 to the pfntifl- c 


The mi	 is just over the Ore- ore of 18:8 
lbs. mercury per ton1 dipping old "lake beds", being (D.M.E.A.) fr a an j 4


	 ft. -0 
tendent J.P. Hart. 	


Bradley records, of 40,000 tons of certain adjacent beds of the flat- 1 era	 Exploofl Ainistratiofl l



- gon line westerly from McDermitt, recovered as 10;019 flasks. This, a white to brown to black shale, 
ogUrfl drilling. In May, the U.S. 


I
Nevada. It was discovered by at the present. guaranteed govern- fairly soft and clayey. The main Mercury traded all its assets of 


William Bretz, who leased it in ment price of $225 
a flask, or ap- fault and many auxiliary faluts areI cash and mercury properties for el 


1931 
to the Bradley_M.Com- proximately $3.00 a pound, totals difficult to distinguish,


	 stockt in the rapidly expanding s d



py. This company mined from over $2,Q2
90O., making the Bretz where outlined by- surface chalce- Shawano Development Corporation, 11jc 


1its Opalite Mine to 1937_152,000 one of the past large high grade dony. 	
of New York. This company, start-I sCh( 


g- 1tons of hard opalized ore, recover-1 mercury mines of the country.
	


. The mine is an imposing sight ing in Florida with cotton, dairy Lyn 


tn ing 5.6 lbs. of mercury per ton,1ClaimS Relocated 	
,	 of a half mile of large cuts and and hotel , intereStS, then took over boal 


I or a total of 11,300 flasks; and ;
 The claims were relocated- in dumps. When the snow melted in phosphate, uranium and oil corn-I Al 


- s-I 
mined and hauled 11 miles from, recent years b y


 John Ruiz, of Mc- late spring of this year, HartS had panies ' in rapid succession, for di- and - 


rt the Bretz 33,058 
tons, recovering Derrnitt, who, in October of last his crew trenching for new ore versification of interests, with Alex- to I 


from the softer shale ore ilbs. year, gave- a long-time lease to showings while he studied the fault- ander L. Guterma as president, Don: 


of mercury per ton, for a totale United States Mercury Corporajifl system, he having had long
	 - Cont'd on Page 4, Col. 3 C. J 


c• & C. un!ten MLni9 C	 - 


24S UivCtY 1 rrae, #4* $jp	 -,'	 - - - -. 
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.
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DOCKET 


•	
Surname: 


DEC 23 195 


TLZTYPE 


Mr. A. . Wstss.nl,o?fl, xeoutiv* Officer 
UW&P. 'ie1d Team, e1ou I - 11W DIstrict 
South 57 I{owsrd St.	


0 


Spokane k, Washington 


*Jpit Nvesb*r a#, Doeket ptA-3778, t. S. Merour 


Corpor*tion, bets $ine, 4UGted , A. .Carpenter's statement 


he would return unexecuted contraøt forms immediately. 1oweVeT, 


"Tue Mining Re cord," December 15 page 11, reports a IXMZ& contract 


for rets Mine has been awarded to 3avano Deolopmeut Corpoflticn. 


flease adviee Carpenter aZaIn that unexecuted oontr&ct forms 


LiQuid be returned i*nnediatflI. 0 	 •. 


70 	 cre C. 


J	


Cheirman, Operating GommittJ 


cc: Docketfr	 • 0	 • 	


•0 


Oper. Comm. 
Code kOO	 S 	 •0 • 


Adm. Read., File 
T. Kiilsgaar	 USGS	 • 	 0 


Helena Meyer, USBM	 •• 
FT, Reg. I	 Spokane	 0 	


0 


WSMartin/is 
12/22/55	


0 	


0 	 •
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•	
Surname:
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-1*-.- 	 1.. *41 11 -*	 t* 


Kr • £ • L. Wei$eV*bOZ'fl, ze.uti Ofioz' 
Pt.IA Tu1 *.gion I - NW Distr4t 


$outh ]57 1,s*rA *t. 
, wuttnton 


UrLet Noeziber	 Xooket ftA .3178, u. a. Mrury 


Corpor$tiOfl. retz *lçlW (tUOt*d a a C*rputer $ it*t.ent 


wou34 return unzeoUte4 ept*$ et øoatz'*at Iga	 • assvr, 


14tnLn	 OFd", Thc**bIP 1,	 11, report$ a DM coDtr*$t 


for aretz Mine has ben awe4 to Shaw*nO 1)eve1opmei*t Corpoz'*ttQfl. 


advise US actU*l st*t of contract. 


Cirz3an' C '*ttn Cottte.
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Copied from "THE MINING RECORD" for Thursday, 
December 15, .1955, page 11, column 1. 


OLD BRETZ MINE 
SHOWS HIGHGRADE 
MERCURY ORE BODY 


McDermitt, Nev.--Ore bodies show-
ing an average of 22 pounds of merc-
ury to the ton have been disclosed at 
the Bretz Mercury mine of York. The 
property, located just over the Oregon 
border from McDermitt, was a righ 
mercury producer during the 1930's 
when it was operated by the Bradley 
Mining Co. of San Francisco, Calif. 
The claims were relocated in recent 
years and leased to the United States 
Mercury Corporation. Last May U. S. 
Mercury traded all its assets for stock 
in the Shawano Development Corpora-
tion. 


A Defense Minerals Exploration Ad-
ministration contract for k,000 feet of 
drilling at 75 percent government ex-
pense has been awarded the company. 
Consulting engineer Jay A. Carpenter 
has examined the ore bodies drilled 
and submitted his report to the firm's 
mine manager. Louis Avant, of Santa 
Fe, New Mexijo. If Mr. Avant's recom-
mendation is favorable, it is believed 
that Shawano will build a mercury 
recovery plant at the mine.







C_.-s._i 


C'\ 


e-


1'


Lie 


vt1







'j; 


4 
-	 q. 


QrcD3


UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane i, Washington


NOV 28g5 


November 2?, 1955 
Mr George C. Selfrid,ge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Copy ietajned 400 


Re: Docket No. DMEA-3778 (mercury) 
U. S. Mercury Corporation 
retz Mine 


Malheur County, Oregon 
V 


Dear Mr. Seifridge: 


Please refer to your letter of November 18, 1955. 


Mr. Frykiund talked to Mr. J. A. Carpenter, Consulting 
Engineer for Shawano Development Corporation, by telephone this 
afternoon. Assets of U. S. Mercury Corporation were transferred 
to Shawano Developnt Corporation before thcontract was mailed 
to I1r. Carpenter. (At that time he was Manager of U. S Mercury 
Corporation.) Shawano_Deve1opxnent Corporation does not want to 
deal	 Lprp11y bee	 xjj bàr bodies bad 


been discovered in the contract area. 


Mr. 
contract for some unknown reason, but he said be would mail them 
to	 .riglit away. 


Very truly yours, 


GL cL.) 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team, Region I, NW Dist. 


cc: USBM (2) 
Kellum 


I







-	 DOCIcET 
urnarne. *00	 - )244-


rr. 'A, E. Weisaenbor, Zzestive Qfticer 
V1A Pieldsaa, eon I LW. District 
8outh 157 Rowd Street 
•Spókoè , W*shiigton 


Re: Docket Jo. D& 3778 )ercur

TI. 8. IS.r*ury Corporaio& 


Xheu County, 


Dear Mr. Weiesenborn*	 0 


Reference is a4e to or letter of Septezber 21, 


aid our telegz'amor October 5, 1955, to Jr. J& A. Carpenter, 


Consulting Zngtneer, Shawano Deveiogn*ent Crporatton, aopies 
of which were forwar4e to your 3ftte, requesUug the 


return o.t all oopis of the unexeeuted Coritraet•No. Idt-. 


	


862.	 '	 '	 ' 


It ii reueated that your office take the necesasr 


steps to d.ter*ine the applicant's intentiona *nd the cir 


ournataa*es delaying returti of the' unexecuted contract. 


3incereLy youre, 


• 
Chairrar, Oper*ting CO;itte* 


Approvedi	 Dockett 
- 0	 Oper. Committee	 0 


	


/joertW,c:01I	 Adrn. Read,Fiie 


	


.r	 diaard, USGS 


	


N	 Neiso	 (0	 , 	 N. Meyer, USBM 
•0	 , ' 	 FT,, Reg. I-Spokane 
Je -l*1	 IL 


ADMeMaho n/is 
11/17/55







11/7/55 


Mr. Martin: 


9/21/55--We asked for return of contract copies made out 
for U. S. Mercury Corp. and we would consider request of Shawano Corp. 


10/5/55-We sent wire to Applicant to return the contract; 
also send us data bn transfer of property from U. S. Mercury to 
Shawano, etc. 


No reply has been received to our 9/21 letter or our 10/5 
telegram. Shall we send another follow-up to get back the contract? 


is 


I	
0içL&	 t11? 


U	
i (


14/ 5
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Copied from The Mining Record Thursday, 
October 27, 1955, Page 5 


DEVELOPS MERCURY ON BOUNDA1 LINE NEVADA AND QREGON 


Las Vegas, Nev.	 Jay A, carpenter of Reno, retired head of Nevada 
University's geolor department, reported in Las Vegas that a mercury 
deposit valued at more than 2 million has been blocked out on the Nevada-
Oregon line near the .twon of. McDermott, Nevada. 


The Nevada geologist said the mercury deposit is owned by the Shawano 
Development Corporation of New York City. A mill is to be built on the 
property, which will employ many Nevadans, 


Shawano only recently made mining news headlines at its Poison Basin 
properties near Baggs, Wyoming, with a multi-million-dollar uranium find 
and discovery of the nation' s first natural deposit of commercial selenium. 


Carpenter, intenriewed at Wi]bur Clark' a Desert Inn, reported that 
more than 35,000 tons of mercury ore valued in excess of 2 million has been 
blocked out by rotary drilling at Shawano' s Bretz Nine which in the past has 
been one of the largest high-grade mercury mines in the country. 


The mine is located 13 miles west and slightly north of McDermitt. 


Mercury was first dis covered on the properties back in June of 1917. 
Since then, more than 2,25O,OOO worth of ore--valued at today's prices--
has been taIn from the mine's open pits. 


After acquiring the Bretz property, Shawano sent a dry drilling cater-
pillar mounted rotary drill to the mine site. 


Carpenter said subsequent drilling has resulted in the blocking out of 
an ore body of more than 7,000 feet in rectangular	 averaging 25 feet 
in thickness and chemically assayed at 32 pounds of mercury to the ton.







S.	
S	 53/1 


cpi.d tro* T1* )Itth,g R.itord — Th*z'ada, O'otobir 27, 
19,?agsO 


RIMS $fl:—stsUstio* a rury ønz pt pots4 is. 
.r oona1Mtffln tsr Dts q4*sthi *the 1ated $sst 'vet the Ov.on 


3ins w stsJ	 r* )lcflsr*itt, J.., ivIsrs sa vebo4 at saiieatiota1 $1nt*s 
I*s besa 3*t.d b dri3lthg ccdtd dvx t?* 1*at ev i*ontka bl 
J. p. tart. 


Thi *i3*5 W*S 3ft CYSt in )( tr t)* ii*iW.	 Urd.tet States

1)e%.pet Crs* r f isv toit A3ex.t4*r Iae 


Onta1r*a pistMt. App)iezts* for Th(EA L*sn tot 1.000 ft. ef chuz dri11ing 
aads last April Jqr A. Carpsater, nw osedthig engineer for Shaisno aa 
pr'viond' *anagsr fir Pdted 8tet.s *.rcUVh vs. jed sad reesv.d resiint] 
br oo$.neidsnos vt*n * total of IOOO ft. a dv@ling hM st bun pl.tmd 


rp.re riing trcnUlbs. of sst*L tO 32 1bi tO.t	 A W*5 out 
br t1 dr&Us 'vet a wide areas with sysrege depth of	 s14 to be

30 ft4 The area of good ire La S*rt*i' to t *ort)sisat CC y ore abed 
pteiou.3, Brats ai tor* •pested *tdsr baa. b the Bradley InLa 
CGnpa, was daooxad b Wt3U Brats, *o leased it to tbe B d]as in 
l,fl. ?t$.n S1. said to t.%ab 'var $2,2N0,000. The 01*1*. were sleosted 
in reosnt aare b7 Jeim Rds if NaD,r*itt, w1g ga a laeg.tiss leasa to 
1iitod t&Ws )krm*7 Ce. in Octobet l9, T)4s fir* trad 41 its 
assets of eaó and sarcury ptp.izi&es tot aWk in the rapid3r sdir 


Deydpsa*t C......	 .
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- Arrows indicate will be staged In Conqunetlon with the Li 
at Lake Mend where Regatta. NBQ will televise the record tryr 


will attempt to break Boat pictured from Burro Point vantage 
cord Sunday. The event Century Coronado ownaçl by Hal Whitehon 


in of 28 deer, shot by a party sponsored by Kenny Searis and 
in primitive area 80 mIles north of Tonopah. Fifty horses and 


ri!der.ness from Searis' camp on the headwaters of the Reese 
t, Kenny Scans, Cappy Idwards, Cy Crandall, Mario Gamhi, 
, Cliff Everman, and Bud Holstein. Twenty-eight men partici-
El their 28 deer by9 a. m. 


Michigan Takes Over 
1st Place. j1 :Ap Poll 


By The Associated Press 
Michigan's mighty football team 


hit the experts with as solid an 
ithpact as ii hit Army last Satur-
day, 1 but instead of fumbling like 
the Cadets, the nation's sp6rts 
writers aiid brodcasters reacted 
by voting the Wolverines into thçx 


_ in the national rankings.


Wisconsin climbed from ninth to 
lxth. TCU went. from eighth to 
êventh and N'avy from 12th to 8th. 
'UCLA's stock droj,ped a notch 


a: a close count while West Vir-
ç1n1a with fewer points than it 
eceived a week ago, edged out 
)uke and Washington for the tenth 
pot. Washington waS 12th. 
There may be . trouble In store 


or a couple of the top teams next 
laturday, although most of them 
lll be engaged with conference 


lvaj whlôh don't look too danger-
us.	 S 	 S 


Notre Dame takes on a Michi-
an State team that extended Mich-
an to the limit and then walloped 


tanford; Georgia Tech faces . A-
urn, perhaps Its stropgest South-
astern Conference rival and Wis-
onsin travels west to play South-
rn California, which likely will be
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Excerpt from THE MINING RECORD -- Thursday 
September 29, 1955, page 1k. 


FIND OF SELENIUM AFTER NON-METALLIC KILLED MANY SHEEP 


Craig, Colo.--Dying sheep, "rotten-egg' foliage, a cowboy 
digging post holes and mysterious governmental secrets are 
the stories behind what may be the 'world's first selenium 
mine, geological and chemical consultants revealed here. 


Selenium, present in rich concentrations 'with uranium 
ore in Poison Basin O miles north of here in Carbon county, 
Wyoming, replaces tubes and transformers in radio and tele-
vision sets. 


It also is a deadly poison. But why the government is 
stockpiling it at skyrocketing prices is a closely guarded 
secret. It presently is produced only as a by-product from 
the electrolysis of copper. 


Selenium's poisonous properties led to its discovery when 
sheep grazing there from 1919 to 193k died like flies. Then 
last year a cowboy, LeRoy Benson, ko, of Baggs, Wyo., discovered 
radioactive sand while digging a post hole. 


Benson staked uranium claims and sold them to Garfield 
and PasternaI, Inc., a Denver firm which assembled more claims 
and formed the Baggs Uranium Co. 


Baggs was bought out by Shawano Development Corp. of New 
York which acquired 3,000 acres of claims and found uranium 
bearing sands only 3 feet beneath the surface. 


Further tests recently revealed a large "channel" of 
ranium ore which contains as much as 10 pounds of selenium 


per ton. 


Dr. 00 A. Beath of the University of Wyoming and the 
Battelle Memorial Institute of Columbus, 0., a research chemist, 
said selenium has never before been mined as a primary product4.. 
Present mills, such as those used to extract other minerals 
from ore, won't refine selenium, he said, although development 
of a commercial process is "not much of a problem." 


Nobody knows how rich selenium ore must be in order to 
make a profit, he said, because the price has within the last 
few months shot up from $1. a pound to between $8 and $30. 


Louis Avant, of Santa Fe, New Mex., general manager of 
Shawano's western mines, said government officials have promised 
to buy all the selenium the mine could produce. No price was 
quoted, he said, but he was told "not to worry about the price." 
--The Denver Post.
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SH.AWA N 0 
bEvELO ..PMENT CORPORATION 


Oil . Mercury • Agriculture • Real Estate Ramie 

Hotel Operation; Dairy •Farming Etc.



and now 


• SELENIU.M*. 


SHAWANO DEVELOPMENT CORPORATION recently announced that 
tests conducted on findings of Selenium on :its.Baggs, Wyoming, 
property indicated that a commercial grade of this rare metal had 
been located. This may prove to be the first real Seleniutn mine. 
(Up to now it bas only been obtainable as a by-product of electro-
lyticiefining. - 


eSelenium's biggest use is in rectifiers,devicesthat .COnvertAC to 
DC cu rents in TV sets, radar and other electrohiceqipmeflt It is 
also used in the glass, ceramic, chenlical, stinless steel,pigment 
and rubber industries, and as a catalyst in making -the drug 
CORTISONE. 
This in capsule form is the amazing 2-year record of growth., 


Nov.14,1953 May3l,1954 May3l,1955 


TOTAL ASSETS	 $530,530.14 $1 ,286,391.1O $11,661,293.53 


v Giving effect to the statutory merger of Garnaic Drilling Co., With Shawano Develop-
ment Corporation on June 1, 1955. 


•	 A GAIN OF OVER 2000%. IN TOTAL ASSETS... 
Now, Selenium finds could increase ShawanO's assets even more 
—thisis one-added step in Shawano's program of diverUicatiofl. 


Priced About $1.50 Per Share 


Simply fill out the coupon below for more information on Sha-
wano Development Corporation. There's no obligation, of course. 


J.U. L1DIJtII CO. I%C. 
40 Exchange Place 	 HAnover 2-5440	 New York 5, N.Y. 


Please send me free information on SHAWANO DEVELOPMENT CORP. 


Name-............. ........................... 


- Address-


City:...................••. .....
State:.........-.... 


Telephone:.. ..............._.••....... ....... ................. 
NT 102


SELENIUM—Why is it so valuable? 
The Government is a buyer. 


• The price rosé drastically.within a month. 
Selenium has unique properties. its electrical resis-
tance varies with the amount of light (it's the element 
that makes a photo-electric cell light sensitive). 


Today, with increasing demands for Selenium for sate in rectifiers, 
radar, electronic equipment, and stainless steel processing, sources 
of supply are of prime importance. - 


Tests rceiitly conducted on property of Shawano Development 
Corporation at Baggs, Wyoming, indicate that STiawano mar well 
have a comñiercial grade of Selenium ore which wil give it the 
world's first real Selenium mine (Selenium has up to now been 
available solely as a by-product of electrolytic refining of copper.) 


Astute management has already given Shawano the 
advantages of steady, progressive expansioir;i'riced 
about $1.50 per share, we feel that this common 
stock offers fine opportunities for capital S , gains. 


For more information on Selenium and Shawaro 
Development Corporation just fill out and mail the 
coupon below. 


McGrath Securities 
CORPORATION. 


70 Wall Street, N. Y. 5, N. Y. 'WH 4-0175 -, 


Please send me information en Shawano Development Corp. 


Nme 


Add 


City	 7oné._____-_Stat--


Telephone	 •	 .	 -







JAY A. CARPENTER 
245 UNIVERSITY TERRACE 


RENO. NEVADA	 Sept. 28, 19% 


7., 


.


Mr. Frank E. Johnson, 
Acting Adzninstrator D.M.E.A., 
Washington , D. C. 


Dear Mr. Johnson;


Re- Docket No. DMEA 3778k' 
U. S. Mercury Corporation, 
Bretz ine 
Contract No. Idni-E862. 


In reference to your letter of Sept. 21t,when the Shawano 
Development Corporation took over the gssets of the U. S. Mercury Corporation, 
I prothptly dropped out as marager for the Shawano ha its own manager of mines 
in Mr. Louis Avant of Sante e ,New Mexico. fte later appointed me as consult-
engineer on the retz mine operations. 


The policy of the Shawano was to promptly start drilling 
at the Bretz along the fault line shown on the DA application.tecently we 
finished Ii 3O00 ft. of drlling as we had requested in the application, and this 
resulted under an area of 8,000 sq. ft. an  indicated body of mercury ore of an 
average thickness of 2LL. ft. of an average mer cury content of 22.2 lbs. per 
ton of ore with an avei thickness of overburden of 30 ft. ,and	 estimated

content of 200,000 lbs. of mercury. This is similiar to retz ore bodies mined 
by the th'adley interests in former years. 


As there was nopy_e in sigh 	 e tthmeLke appli-






cationeseatiof ground fromJA roals ads Mr. Riker of 
the D.M.E.A. office here said could be done. No*he 	 few ore bodies 
sho	 be exce ted in the contract a	 at	 ' be ajd	 the 
new or	 exceed the ovet n	 vestment in the DMLA. loani This area con-
sists of the the two_claims , Yuletide__o.l and No. 	 where we have found new ore. 
These claims are shown on the geologists map ampanying the contract. 


The present success of drilling 1i 3 O00 ft. along the main fault 
indicates the possibility of such drilling on the extension of the fault both 
to the northwest and southeast. Your U.S.G.S. geologist was so well impressed 
with this idea before our present discoveries of ore) that he suggested lo-
cating more claims alone the line of the main fault, which we did. 


The hawano has the funds to do this drilling without Goverpent 
help , just as the bunker Hill & Sullivan (of which I am a stockho]cër) could 
on its very large DMEA loans. However the Goverminent olic is it not, is to 
loan on risky development work to


two claims from 
DMFA royaLty , we


Appartea 
to any one beneficuary in them. s this 
ship from U.S. Mercury to Shawano can be 


Winter storms at the retz ma 
to be completed y ssp_p


re still o.k. as there is no reference 
correct? Piftostats of change of owner-
furnished promptly from New York. 


t.ofling 
esent contract. etter July 31, l96? A 


waikting your reply,	 ' ' ' ___ 


iD1 a. 
(Retired 1 ).{reor 'V1ijrofMjnes.







UNI TED STATES

DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


SEP211955 
. ey 1. carp.nter 


Consulting Inginear 
haws.no Developnt Corporation 


2k5 lkiiversity Terrace 
1*no,	


Re: Docket Jo. iII-3778 (Nireury) 
U. 2. Ibreury Corporation 
Brats. Nine 


1heur. County, Oregon 
Contract Jo. 14w4862 


Dear Mr Carpenter: 
Your letter of September' 10 acknOwledges receipt 


of Contract Jo Idm*862 executed by the *overrrment, which 
recites that U. 3 Nercury Corporation is the Operator. 
Your letter states that scm*tta. after Fa419, 1955, L 3. 
Jerttiry Corporation transferred all its assets to Shavano 
Delpiment Corporation, and that the latter corporation, 
which has been exploring on the land since 7uly, desires 
to take ever the contract. It you bad informed us of this 
fact protly we would have drafted the centract in the 
name of Shawano. 


?lease return all copies of the contract to us 
unexeout*d by L 3. Nercury Corporation,. and furnish us 
with copies of the Consent to 14•n and of the instruments 
transferring 5. 3. Nerenr' a. interests in the land to 
Shawano We sh*il give prompt reconsideration to the 


ttz when we receive these papers. 
Sincerely yours, 


Frank E. Johnson /.. 


AcTINQA4ia2istrator 
HCRubin/emd 9/16/55 
Copy to: DMEA Docket 


F eld Team, Reg. I . -Spokane (2) 
S. Martin . 


AcIxn. R. File 
Operatirg Committee 


•	 J. L. Hofflund 
H. C. Rubin 
T. H. Kill sg.ard	 G• •H. M. Meyer, .U.S.EM	 .•	 chrôn. pendin







S 
JAY A. CARPENTER 


245 UNIVERSITY TERRACE	 -



RENO. NEVADA


Sat.,9/1O/SS	
C 


\Isfi Defense Minerals Exploration Adfliinstration, 	 1 
Washington, D.C..	 Attention Adm.instrator C.O.Mittendorf 



Dear Sirs;
I have now received a drilling contract,No.E 862,for a D.M.E.A. loan 


for the U.S.Mercury Corporation. tour adminstEator, Mr. Mittendorf, is the one 
who can answer the question whether thc 
Development Cor poration as thesuccessorof the U.S.Mercury oroation? 


On about the middle of April ± sent your office an application for a DEA loan, 
Docket # 778,for the U.S.Mercury Corporation for L,OOO ft. of drilling at the Bretz 
nine in dregon, well substantiated by Oregon and U.S.Government reports. 


On Iy 19th Geologist Williard Puffett examined the mine and was apparently 
well pleased. Howevex the next word received was the receipt now over three months 
later of a signed drilling contract. 


	


Meanwhile the U.S.Mercury Corpotation tra4&31]4 assets for sto	 the

of 


Th company


	


	 _______________
y drill that todate has shown 
up excel1nt mercury ore at shallow depth and north of previous work.. however more 
ore i	 cessarytomeria reduction plant. On the basis of this good showing the

property merits more exploration work along the projected e.te of the ore bodies. 


Can and wàt will be the necessary steps for the awano to take over the drill-
ing contract,and proceed promptly to carry out the drilling? 


Yours truly, 


Consulting engineer -for the 
Shawano Development Corporation.


1/ 


	


U., ;.	 pc,. 


	


24 1i	 Cq


'ormer manager for the U.S. 
Mercury Corporation. 


RECEIVED 


SEP 14 1955 


GENEICIAL (LJ.JL 
DEFENSE MINERALS



ADMINISTRATION







0	 1 
• UNITED STATES	 .



DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 C 


1201 L:Di'rision St. 


	


Spokane 2, Washington.	 . 
August 30, 1955


	


Copy	 43 U. S. Mercury Corporation ' 
245 University Terrace 
Rno,.N.vada	 ..	 .	 .	


V 


•	 Docket No. t$t*A-37713 (KE'cury) 
• 	 . 	 . 	 V	 . 	 BretsMine	 . .	 . 5 	 . 


Maiheur County, Oregon 
COntract Jo. ids-Z862 


	


&clOe.d are the original and five copies of an	 .

exploration project contract at the Brets sine in MaTheur County, 
Oregon. If this contract is satisfactory to you, pi.as. sign . fl 
copies, r•tain th. one sarked "Operator's copy" and return the 
other copies to this offXce. • 	 V • • • 


Please infor* us of the date you expect to coence nt 
so that we can inØrt it in Article 3 of the contract; this date 
should also be noted • your copy of the contract. 


Sincerely yours, 


S	 Wing G. Agnew, Miber 


	


•	 U1A. PiSid Teas, Region I	 • 
Enclosure	 Northwest District 


cc:	 DMEP (2:)	 5 V	 •	 'S	 • 	 . 


USGS (2)







AUG 2:5' 1955 


1. 'R,. Wiasenbo, Executive Gtiser ' ' ' : • 	 '	 , ' 
aEA tie1d eai*, Region I - EL 14*trict 
South 57 Mwar4 Street 
lpólcane k, wasiiton


Re : Doek•t N. DUL 3778 - Merour 
L & øz'eury Corperation 
B'et $tn. 
MaTh.w touM, Or.on 


De2' Mi'. Weiaaeuorn: 


ZeIoa• *p. the *rigtx*1 and fifl, aøpi. o a 
prpoaed .•ntr**t t•r an exploD*tlou pgD** J th sbove 
reterene.d appUsazt, ai*d b; the A irilatrat*r tcw the 
Oevere.nt, tgether with Exhibilt PjI	 page), A*zex I 
(1 p.s.), and tw	 pa. 


It t1e berwe and conditiats pt this rcposed con-
treat are attztaGtsr to 3,u a4 the p1is*t, all aix 
e•pjes a114 be aigis4 and the aual distributlin iwide. 


It any part at tba rese eotat does rot have 
either yur appovai that at the aflUsant and cannat be 


within yo*z' dm3*at.d aut1ox'ity, tk* atgina1 and 
an pl*s at the prpsaed *nt&at az's be be returned to 
thu otti. to;,thtir with the ppoad. eaaaea toe' oonsider 
atton.


Coneett bo Lien toz'za s2ged by the or at the 
ei itt and Yu1eti4 lais are tzndestood tro* *r •	 8 
wes&or*ndu • Jm. 17, )955, be lv. been a*bnttt.4 to MBA, 
and are p'eeuw.4 to be isa your tttee. They shoId be 
atthed beere Utø entrat is exeeutad. 


&L*oerel ysurs, 


Oeor"e C. Seffrdge	 (, ) 
Qhaira, Operating nliuitt&' ' 


Esaelosures	 cc: Doket-
AflOVD:	 FT, Reg. I-Spokane 


Code kOO Oper • Committee Is! BObt w	 (2	 Adm. Read. File 
Thor Kii].sgaard, USGS 
H. N. Meyer, USBM 


Thor I!, iIr	 SPHolt/ls gi4i	 8/22/55	 1) Q
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EXPLORATION PROJECT CONTRAC/T 
U. S. MERCURY CORPORATION/ 


DOCKET NO. DMEA-3778/ 


EXHIBIT "A" / 
Description of the/Work 


The objective of this p4ject is exploration of 
the Bretz mine for mercury. The/project work is indicated 
on the map attached hereto and n'Lade a part hereof entitled 
"Plate 56, Geologic Map of the/retz Mine, U. S. Geological 
Survey Bulletin No. 931-N." / 


Churn dril],jappro4mately 20 ver'tc'a drill ho1es 
below the main faults and 9'n a line with the mined ore 
bodies to explore for addVtional bodies of mercury ore. 
The holes shall be finisIed with not less than a six inch 
bit. The location and q,êpth of all drill holes are subject ( 
to the approval of the ,overninent. The aggregate of all 
drilling shall not exc,éed 4,000 feet. 


-Representat've samples shall be taken in all 
mineralized ground 9f1countered'hd assayed for mercury. 
Each sample shall b1é divided into at least two parts, one of 
which shall be furtished to the Government. 


Estltnated Costs of the Project 


/	 Fixed Unit Costs 
4,000 fee4 of churn drilling @ $5.50/ft. $22,000.00 


200 sam/les analyzed for mercury @ 
$3. 5?/samp 1 e	 - TOO .00 


,^stimated Total Cost of ' Project	 $,?2,700.00 


/Government Participation @ 75%	 $17,025.00 


I,' 


/







.
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


9195 


Memorandum1 


To:	 The Administrator, DMEA 
Attention: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3778, U. S. Mercury Corporation 
(Mercury) 


As requested in Mr. Martin's memorandum of July 


27 we have prepared the attached contract, execution of 


which is subject to attachment of the Consent to Lien of 


the lessor of the Cliff and Yuletide claims. 


( J. L. Hfflund 
'-'Acting Assistant Solicitor 


Defense Minerals 


Attachment



















It	 ,( 1' 
UNITED STATES	 /L 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25. D. C.	
UL 2 


July 25, 1955 


Memorandum 


To:	 W. S. Martin 


From:	 Helena M. Meyer 


Subject: Docket DNEA -3778, U. S. Mercury Corp., Bretz Mine, Maiheur 
County, Oregon, Mercury. 


I have reviewed the application and the Field Team Report 
recommending that it be approved. 


The geology of the mine and. its' history, as well as that 
of the surrounding area, and the views of the Field Team based on 
their own observations as well as recommendations of. able geologists 
such as Edgar H. Bailey, make this appear to be a favorable location 
in which to explore for mercury. 


Churn drilling appears to be a desirable method of 'ex-
ploration and the reviewer indicates that 20 vertical churn drill 
holes each approximately 200 feet deep will adequately explore the 
property.


The project will have very competent direction. 


I concur with the Field Team recommendations and suggest 
that the application be approved using the costs in Bard.ill' s memorandim. 


Helena M. Meyer 


Copy to: Division of Minerals 
Branch of Base Metals 
H. M. Meyer 
Thor H. Kiilsgaard., Room 5222 
Files


1t4OO
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


I / 


July 21, 1955 


Re: DMEA 3778 
U. S. Mercury Corp. 
Bretz Mine 
Maiheur Co., Oregon 
$22,660.00 - Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team report. 


Large silicified zones characterize the two productive 
areas at the Bretz mine. The silicified rocks appear to have 
affected erosion as they, occur in the relatively high ground between 
draws.	 .	 ., 


If the silicification and metallization are related to 
the faults which cut athwart The ridges and the favrable 
plaqs for covered centers of mercury mineralization and drilling 
are on the ridges near the projected surface traces of the faults. 


We are not told and the maps and sections do not indicate 
that stoping was done from the extensive underground work beneath 
the East Pit, /hether or ng, there seems to be no real reason why 
a1loccurrences should outcrop. 


The conclusions of the Field Team are well taken and I 
concur with the recommendation of approval of a churn drilling 
program.


, r , 


N. E. Nelson 


Copy retained 400







S I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane li, Washington


TJc) 


July 8, 1955 


Mr. George C. Seifridge, Chairznan 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3778 (mercury) 
U. S. )rcury Corporation 
Bretz Mine 
Malheur County, Oregon 


Dear Mr. Seifridge: 


Enclosed are the original and. three copies of a memorandum 
dated July 8, 1955, by John D. Bardill, Bureau of Mines, and. four 
copies of a memorandum dated June 17, 1955, by Willard P. Puffett, 
Geological Survey, recommending an exploration project at the Bretz 
mine, Maiheur County, Oregon. 


We feel that the geologic poteial for the discovery of 
other cinnabar ore bodies of the area is excellent, that the method 
of exploration is simple, and that the work will be done under com-
petent supervision. We therefore recommend that the application be 
approved..


By Field Team, Reg. I, NW Di8trict 


A. E. Weissenborn, Exec. Officer 

U S Ge logical Survey 


' B*eau of es 


Enclosures as above 


cc: USBM (2) 
Kellum


1T'	 y7 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


July 8, 1955 


ME2ORANDUM 


To:	 DIYIEA Field Team, Region I, Northwest District 


From:	 John D. Bardill, Bureau of Mines 


Subject: Estimated costs for unit-cost contract application, 
Docket No. DMEA 3778 (mercury), U. S. Mercury Corporation, 
Bretz Mine, Maiheur County, Oregon 


An appraisal of the subject application, proposing to explore 
the area in the vicinity of the Old Bretz open pit tmnercury mine, 
indicates that about 20 vertical churn drill holes each approximately 
200 feet deep will adequately explore the area. It is recommended that 
the 4,000 feet of drilling be done on a unit cost basis. 


Estimated Costs of the Project 


Fixed Unit Costs 


1. 4,000 feet of churn drill holes 
@ $4.50 per foot 


2. Not to exceed 50 hours of bufldozing 
access roads and drill sites 
@ $10.00/hr. 


3. Fanner-sampler, not to exceed 100 days, 
© $17.60 per day 


4. Engineer-supervisor, not to exceed 
4 months @ $400.00 per month 


5. Not to exceed 200 sanple assays for 
mercury © $3.50 per sample 


6. Accounting, not to exceed 4 months 
© $25.00 per month 


Estimated Total Cost of the Project 
Government' s participatiori©7'5%' 


Orig. & 3 cys - Wash. 
USGS (2) 
DMEA 
Engr.


$18,000.00 


500.00 


1,760.00 


1,600.00 


700.00 


100.00 


$22,660.00 
$16,995.00







.	 . 


37


::D 


O	 ©J3 


©@D	 © 


w 


W9


c
,


2Q ©2	 cç	 __ 


© ©


o	 e 


c


- 
©


©? 


© ©99 ©r


e ©	 e D©© ?GOc e 


T


1	 co,I







S 


At tb C©	 i	 bot U	 ©at c t1 
© b	 ibL© it 


t©0 T•	 b@L .t th 
t	 cb	 t 


il1 b	 ttoy thct 


FOATIO 


It	 tbt tb pli©tiot b	 © 


T	 w	 on 
1	 =Lw	 L1	 To 


	


ooltt	 L
tho 


th	 o? tb	 it 
oh	 t o' tboi	 tL 


To	 o	 WWit to tho o	 Lt 
oto	 th v opot	 ot 


©Lo o tbi	 LLt° i	 o©1 Lth M0 
1oâatto o o o t ol 


©nt	 tLD M 
©bt0 Ab©t Lr	 o th 


At	 ®it th	 ot°	 oty 
tL	 U	 fa th' othot Lt 


of t ®t t• to th	 of	 of th 
o®t to th t of 


hLi	 of 1©©t	 to 
tho	 o©o br tb t 


tot thit	 thi otL© vok h 
tho	 Loto 000	 th	 U b 


to	 ttooh to th	 Th 


	


©t1® th t	 ook 
f©	 t@L o1i	 of 


	


°i of th	 tb	 th 
b Jo	 of 


to t	 oo& of th	 i	 to 
to	 t of 


toi	 th

th0


j







. 


T	 bt 1	 1t1j 
U t©t 


	


b&y i3	 ©tt 
th 


ILL


,t th 
L© ©bi© 


7 ©


	


O2bO OF	 PPLXAJT 


	


© tb	 L1LL3 


	


©k tr	 Xt
otL© 


r ct	 © t	 ©L 
th	 J0 P0 t 
o £1	 b 


tbi	 t . iiL1 ©tj	 th® C©o	 0 


	


VtL b t	 to 
-	 t	 bL	 P0	 t ©b	 LL 


t &ti	 thc	 si 


	


tLL to	 LZ	 t0 
tho ip1t L	 to b L1 


b	 Looit	 t 
©1	 at th	 ©tr	 10 Lc 


; o t11	 oot vw tt tt bL	 Xt 


	


iM	 t	 tLj 
o	 otLr	 D	 1oto poj©t0 


Th o1©r of th	 b 
oit publi to	 M oubout to t 


d!tito of tb pip	 L ilTD oILt	 WOY 


	


oot1	 ot of tb ptr0 DoLj tb 
v tb U0	 of	 k t 


oU t but o	 t	 tbL ?ok b b	 blib0 
CiutlyD Lt	 ©t	 to	 ob tb	 of 
tb	 oLoy u tbio	 oth tJ	 ot	 1 


o of	 of tbo 
of citt 


©uotLo of	 tb!u	 ©© fz of	 or 
to L9LO S	 19 th	 ULto 


3







. 


th	 opt	 ot b	 bt 
©tLy 


that	 ©M	 Lbiy	 tbt 
bLL bn	 io1y obt=	 tb dt©t0 


Th ©©	 th itit e a1yin 1©L© 
t© La©	 b	 b	 by 


b0	 o1	 1t	 ct th 
bd	 fly	 ti© b 


1L©ffi tb ©©k	 ©k t 
Cbe	 e1 b	 1oi. 


th	 t of th	 © b©U b 
fouRi& tb 1O© ft	 t1	 but ©t	 b 


o it	 o1e©	 r1y 5O ft	 tb 


®	 t th	 b b	 ©Lt	 b 
jot to Lt i	 ilhi toff	 fib 


tb©	 n	 tf o 
t0 A1thh t o bo 


O ©u of 


o b©	 tbut	 by ©uLt t tbo 
q o	 1i	 by hoL	 t	 of 


1D7© ftc,	 ©f	 Ob tb o 
th oqt	 M	 tLo of tbL 


tbt tby	 L4	 i1i	 to tb south of 
f1t M©h	 tbi	 t?t	 ot©	 © of 
t	 Lt	 Lto	 bout	 ft ©uth of tb	 fio to 
of tb fuLt but Pt	 ob	 t t oo 


fo©	 of th f1t 


to th	 tb	 ft 
t	 b©y	 by©lito fLoo toff to tb 


b	 to th ioutbt0 Tho	 ©tt tbt 
b fouu	 ro©t to to tb	 of 


tbo fu1t, but tb	 t otot ocou of	 to tb 
att of th fi1t0 


o	 th	 L	 ©et	 L 
t fuit ©	 b	 ©t to bo fb1 Looit 


fo tbo lo 1itou of @y	 b® tbo 
too	 of	 ob bu b	 ©L y litt but 


o1oL1	 y	 to tbo 
tbo t	 th	 to b i co& . ©bLULty tbt thi t s 1y	 i	 ?LO to do tU 21ti0	 lit bu b	 o	 ot 


of ©b	 b fo 
bu1	 oot bo	 tbo 1t bt Lr bto tbo 


too







. 


Tho	 t1y	 frLt	 h.ch t@ tb 
b	 t t©	 o pito	 both to th ©th 


ot	 . th otht	 tho	 totio 
ti1	 tio i both tboo	 io to 


i	 o b	 ep©itoi i th	 b to thi ©tht

thc fiu1t0


o b otid th on1	 o2ttbooit 
I Lon th tu1t c	 ob1r bo eot to bo i 


1ootiot fo th 1ocLiti©n of i©wr oe Th to 
vc	 ''c?.c?	 v1 'ta	 )	 a	 Svv	 5)	 11 


5J¼	 Jt) (	 v', 


bot tb	 1ti©mhip i this	 LL to 
ii tbs pit e	 i tb	 tob	 o©I oLbi1ity 


tht thiLJ	 tis1r wp10	 boi bo	 fw 
to Io 14iitioia1 p1oti©n Th	 Li©t b bo 
opoti	 thi	 o 


v	 L1 popot ho	 th	 Lt bot 
Lj bto th ti©	 of pit0 


t1 it© f1t	 hi©h	 th 
boo th t© oiap of pito exte both to th otht 


tbo th to	 UtLftoSt1O fo	 Lo 
to both tbt	 tior to	 if oioib bo



p©itd to th 1akc bd to th outht of th fttO 


© 
o to 10 iO	 to b©o o 


to thc	 L0	 tho	 of L9	 th 
o	 Of	 moiLy p1 th dp oM 


of tho pito thto	 ict th	 coti 
©© too of itto1 ©©ttoto	 of ©iy 


tbo	 of	 b1to tht thto toto1 oo1 b ooLf 
to	 r1y 1 to©1 


tbo p1ict bo	 to	 oot©t it to 
tht tbo	 tetoL ho b	 1O	 yLt 


	


APELIT °	 ©P©SL 


lio bo bitt	 to pL© tbo 
popty br ob 1illin ho to tbo	 btoii tbo to 


both to th	 of th pit 
to	 ©h fo tio of tho o	 ouboitto 


oop1t ppictio 9 to hiob U	 000ti	 ut1toi0







I •	 S	 O 
b1bod	 L	 ai1y 


o1oioa1	 )ii	 ©o nd tt t 


	


th to ou of pLto bo	 ioe oith br t©©i	 o by 
sOt LpO©ifiO113J OOM	 tO tO 


othot of the et Lt o ©thot of	 A 
to b3


	


	 hy the	 ebo	 o

the ppi it pty etee f eioh 


tbeee 1eot,oe0 


e	 1Lcot b	 ette the	 Loei of 
to eLe the ep1otiot	 M 


belios5e& tt the p ioatio ehou be et'o1j eo©eoet fo 


eete	 the ooete of the 
oeot LLL be ebesitte& br e	 of the 


of


v1







• 	 V 


V 	 •i 


UNITED STATES 
DEPARTMENT OF THE INTERIOR TY 
DEFENSE MINERALS EXkORATION ADMINISTRkflbf? 


So. ]7 Ioerd $treit	 I 
V	 Spgk*ri*1, WaaMugtm	 V 


V	 H	 * 2, 1955 
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j 	 • csrenter V	


V	 V	
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V	


V 


V	


V	
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pa Docket lb CNM3778 (estreury) 
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V	


V	 . U. S. *rcury CórporLtic*1 	
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V	
V V . .	 V	 2rstsI 


V	


V	


V	 •,	


V	 Cut, VOx.1cr 


V	 i ' 	 . Carpenter: V	 . . 


V


	


	
V	 Thank t* Y*r7 nich fox; tkS assay dits vbicb I	 V V 


today. I v*U appreciate x'ece1vi ay re asasy z'erntts you 
V 	 Obtain.	 V 	


V 	


V 	 V 


V 	


1 am certain thtV	 b*	 , to *t a report c yc*u' 
property to Wasbiut before I am transferred. It il need 
aidditiotial inortiouz I will .catact you by telephone. 


V 	 E*)cl.osed are six ci.s of Ouiners Coiasait to Usc for. t till be 3aecessary tbst y )*e Kr. Ruta& sijn these forme so as 
to ea*r the.. clai in ycux' aplicati that ax's owned by him. 


wiu .ppcjs, receii these at. an tarly d&te.	
V 	


V 


V 	


V V


	 V 	


Zots of luck in 'our proepeetn for mercury. 
V V


	 V 


V 	


V 	


V 	


Tcurs very truly,	 V 


V V


	 Willard P. Pufett 
V •	


V	 Oeo]outat 


cc:	 IEA (2)'	
V 	


V 	


V 	


V 


UM (2)	
V 	 V 	 V 


?uffett	 V 	 • , 	 . 	 V
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UNITEDSTATES 


DEPARTMENT OF THE INTERIOR o 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


	


•	 So. 157 lovard Street 
Qksz* k, Wuihizgto 


•	 ••	 •


z2l 4O 


*.J..carpeut.r 
U. . rcuy Corporettc*	 ' 
2 th4v. rrsce 
Reno, eva4a


Re: Docket o. iis776 (rcury) 
U. S. rcury Cozporstic 
lretz*tne 
*ibeur County, 4)rsgcr 


Dear 1. 'carTmnter:


•forycurlmttero	 6, 1955. (Air tLild 
ezazAiaers pian to visit the Ireti property about the 18th of *y. 


vii] ccztat 1k'. kurt at *Dsxvitt and Mvise bin Of the sUet 
date as soc* as they can d.t.rnio. this. Ther viU *3.0 jet in 
toi*th with you end vo be glad to have you at the property at the 
tins of the *z pt'ticn in ease you should care to do, tbis. 


Stneirsiy ycirs, ••	
0 


. L Wei8ssnbor 
ecutive Officer, at 


*ortbvst Distrtet 


cc:DM(2 
USBM(2 
Puff.tt
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DOCIET 
2urname: 


/955 


Mr. A. E. Weiseenborn, Executive Officer 
DI'IE& Field Team, Region LMortbwest Diatriat 
South 157 Howard Street 
Spokane k, Washington.


Re: Doeket &,. 1)MEA 3778, Mercury



	


• 	 U. 3 Mercury Corporation 
3retz Mine 


	


•	 MaThaur County, Oregon 


Dear Mr. WeisaenbornI 


The above docke ted application for explor*tion 


azaistance is being referred toyo*r ottLoe for a field 


exiwination of the propej. 


Two copies of a relevant; nieniorandum dated April 26, 


1955, by E. L. Mewcomb, G.ologioal Survey, are enclosed for 


your inrormation.


Sincerely yours1 


•	 W. S. 


AC1N Chairman, Operating Coltee 
&nclosurea	 ,


•	 cc: Docket AP?ROVED:	 •	 Adi., Read. File 


	


• 	


S 	 CôdekOO' 
M Ef	 •	 Oper. COrnm. 


FT, Reg. ISpokane 
Nembr, ireau of IIie*	 T. Kiil8gaard, USD3, 5222 


H. M. Meyer, USBM, 3623 


	


-••-	 )	 r' Mimber, Qeological Survey 
•	


J.







DOCKET 
Surname: 


*00 


S. Mercury Corporation 
2k5 Univereity Terrace. 
eno, Nevada


Re: Dok.t IC • DMA 3778.Mer.ui'y 
Brtx lime 
Mteur County, . Oregon 


Gentlement	 .	 ... . 


The above-doke ted applic&tiori for exploration 


aesistanee has been reviewed by the Defense Minerals £xlora 


tion Adainistration and referred to Mr. A.L Weiseenborn, 


Executive Officer, DKE& Field Team, Region . I - Northwest 


District, South 157 Howard Street, Spokane k, Washington, 


for a field exaatnation of the property. 


•	 Any assistance tnat you can give, the 	 of 


the Field ?eam will be appreciated.	 . 


Sincerely yows,. 


i iiittenior 


AdaLsis trator 


cc: Docket 
Adxn. Read. Pile 
Code koo 
Oper, Committee 
Thor Kiilsgaard,. USGS 
H, M, Meyer, USEM 
FT, Reg. I-Spokane 


WSMartin/ls 
1 /29/55	 .
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114 UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


EN REPLY REF 0: 


iS 


April 26, l9	 I 


Re: DMEA- 3778 
U. S. Mercury Corp. 
(Bretz Mine) 
Maiheur Co •, Oregon 


Memorandum	 $25, 2611. - Mercury 


To:	 E. W. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed exploration 


The operator has proposed i 3000 feet of churn drilling on a 
line extending. eastward and westward from the East pit. The objective 
of the work is to explore a mineralized fault zone within, which a 
number of open pits have been developed. 


According to a report in our files, which was prepared in 
1942 by E. H. Bailey, the Bretz mine producedabout 110,000 tons of ore 
averaging 19.1 pounds of quicksilver between 1931 and 1940 and yielded 
about 10,000 flasks of mercury. Most of the production has come from 
the East, A, 3, and C pits. Rocks in the vicinity are volcanics and 
lake beds which dip gently southward. The contact between the vol-
canics and. the lake beds may be conformable, but locally there is 
evidence of faulting before deposition of the lake beds. 


As a result of the field investigation, Bailey recommended 
drilling or trenching between the East pit and A and B pits. 


In the War Minerals Report 46, 1943, the Bureau of Mines 
estimated 164,000 tons of 1.5 pound mercury ore in the dumps and sides 
of the old pits, as a result of their extensive sampling program in 
1942.


Although indicated reserves at the surface are low grade, it 
is possible at present., mercury prices that these deposits can be mined 
at a profit. In addition to these low grade materials, there is a 
good chance that additional high grade deposits will be found by trench-
ing or drilling between the East and A pits. 


I 
an examination and report of their recommendations. 


B. L. Newcomb	
cp1







April l8 I9$ 
U.. 3. Mercury Corporation


	
Subject: JJ . 3778 


2I Univerait Terrace
	


Re: Exploration Assistance 
Reno, Nevada -
	 Bretz Mine 


Gentlezaen:
The receipt of your application dated April U,, l95 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number D 	 3778 


and referred. to the Rare and Miscellaneous eta].s Division, 


Kindly identify nil future correspondence relating to your 


application by this docket number.


Sincerely yours, 


Robert E. Adams, Chief 
Operations Control and 
Statistics Division


hO







U. S. Mercury Corp©rtion 


245 Unv. Tec	 ©, 


J A Y A. C A R P E N T E R Mgr. 
245 UNIVERSITY TERRACE


) 
RENO. NEVADA


April 11th, 19S5 


Defense Minerals Exploration Adminstration , 
Department of the 'nterior, 
Washington, 2S , D0C.	 Attention -C.OJhttendorf 


DearsSirs;
Enclosed herewith is an 'Application for D.MOEOAO Aid in an Exploration 


Project#on the Bretz quicksilver mine in Maiheur County, Oregon. 


This mine with its past production of 10,019 flasks of mercury has 
been thoroughly studied and reported upon by Oregon and U.S. Dept. of the Interior 
geologists and engineers. 


This application contains photostated parts of these reports with ac-
companing maps, along with references to other reports available to you in overn-


ment files.
This will simplify the investigation of the project by your staff. 


Since the mine is in Oregon ,it will, I presume be referred to your Region II 
office in Spokane? I will gladly meet with the, engineers at the mine and at Spokane. 


Sincerely yours, 


/fO4T t _______ Mgr. 


P.S. No return of photostated material is requested.







(Revisk 1952)	 UN	 STATES DEPARTMENT OF THErERIOR	 e%o. 42—R1085.2. 


DEFENSE MINERALS EXPLQRATIONADMiNISTRATI0N 


bLiiLi


Not to be filled in by applicant 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE



PRODUCTION ACT OF 1950, AS AMENDED


Docket No. 72L------- -
Metal or Mineral 	 - 
Date Received	 t5::5S-------


Estimated Cost 4 25i6'----
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: Ia 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. ttached hereto 


(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the explorat 1%I&r land or interest in land which is 
not to be included in the exploration project contract--------------- _______________________________________________________________________________________ 


(b) State any mine name by which. the property is known. 	 Bretz Mine 
(c) State your interest in the land, whether owner lessee, purchaser under contract, or otherwise 


Lessee 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 .	 Attached hereto 


(e) If you own the land, describe any liens or encumbrances on it -------------------------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 .	 A	 -	 . 


itttached hereto 
4. Physical description.—(a.) Describe in detail any mining or exploration operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 	 Attacded hereto 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. Attached hereto 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may iave, indicating on each 
whether you require its return to you. 	 .	 attached hereto 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 . .	 Attached here.tQ 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. -
Attached hereto







5 The exploratwn project —(a) Sthe mineial or minerals for which you wish 	 lore 
--------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 Attached hereto 


(C) The work will start within -----30... days and be completed within 6-------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 	 attached hereto 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item.' To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. •	 (c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 
• •(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 


•aid will be. furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on prent 
value,, as the. case may be.	 .	 , - 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the. Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, inst&lations.—Furnish a detailed list showing the, cOst 'of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 . .-
• (g) Miscelk&neous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers', liability insurance, and payroll taxes. 


(h) Contingencie.s.—Give an estimate of any necessary allowances for contingencies not,included in the costs stated above.. 
No.—No items of general overhead, corporate management, interest, taxes (other than payr011 and sales taxes); or any. 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 


-.	 ..	 estimate of costs. 	 '	 . 
7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 


Government participation (Sec. 7, DMEA No. 1)? 	 Ye5 
(b) How do youpropose to furnish your share of the costs? 	 attached hereto 


Money	 Use of equipmeiwned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of hi's knowledge and belief. 


Dated------------------------------ptilfl4 -------------------195
U. S Mercury C9rporcition



245 Univ. Terrace Rena, evada 


(Applicant) 


By 


TItle 18, U.. S. Code (Crimes), 'Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart. 
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVCRNMENT PRUrTING O?FIC(	 16-66551-1
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U.S.Meroury Corporation	 -'2	 245 university Terrace,Reno, Nevada 


the Ramona, Eamona No.1, 2, 3 and. i, being recently located and. owned by the 


U.S .Mectiry Corporation. 


All of the above ten claims lie almost entirely within Section 3, P-k]. S., 


B 41 L, in Malheur County, Oregon. 


Herewith is a map of these claims. 


3 (b) The claims cover the ground of what is commonly known as the BrEtz Mine, 


as Wm S.Br(z located. the ground in 1917. It was mined under lease to the 


Bradley Mining Compai in 193]. to 1936, and again in 1940 to 1942. 


The ground was presumably relocated in 1947 as the Sunset fi, Sunset 


#2, Cottonwood #1, Blue Bird. #1 and Sagebrush claims, by John Rniz and relatives, 


but the recent search of title now shows no required legal certificates of loc-


ations were recorded for these claims, thus invalidating a legal title to them, 


In Lgnorance of this, proof of labor notices were filed in succeeding 7ears, 


the last three being in the ame of John Ruiz only. He presumably had pur-. 


chased. the interests of his partners. To confirni this, he recently secured 


quit .claiins from his former partners and recorded. same on November 29 1954, 


thus leaving him the sole owner of these non-legal claims. 


Mr Ruiz, 'unaware of his questionable title, gave to MrJ.P.Hart, Mine 


Superintendent of the U.S.Mercury Corporation, in November, 1954, the right 


to examine the mine workings and. to, make a search of title. When the search 


disclosed the title to be defective, and. with men making locations close by, 


Mr.Hart made new locations on December 29, 1954 , on free ground. and over-. 


U S Mercury LOrpotlGfl
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U.S.Meroury Corporation 	 -3-. 24.5 University Terrace, Reno, Nevada. 


lapping the defective claims, being the Yuletide #1, #2, 43 and.	 and,later 


on,the Cliff claim. The intent was not to jump" Mr.Ruiz' ground, but to pro-. 


tect him by a satisfactory agreement. This was done later by Mr.Ruiz formally 


abandoning his claims and. filing notice of abandonment with the County Re-


corder, and. Mr.Bart giving Mr.Ruiz a quit-claim deed. to the new claims and. 


recording the same, and the drawing up and signing up a )egal lease from Mr. 


Ruiz to the U.S.Mercury Corporation, dated. March 16, 1955. Attached hereto 


are copies of these documents. 


3 (c) The U.S.Mercury'Corporation'e interest in the mining land. is as a 


leaee, with no purchase clause on the above Yuletide group and the Cliff 


claim, and as the sole owner of the Bamona group of claims. 


3 (d) HerewIth a äopy of the leaee as in 3 (b).' 


3 (e) There are no liens or encumbrances en ftfl7 of the land. covered by all 


the above claims. 


3 (f)	 The recorded. location notices, with copy of the location notice and 


affirmation of the required location work, filed with the County Recorder of 


Maiheur County, at Vale, Oregon, and. are as follows: 


Claim Book Page Date 


Yuletide #1 13 Feb.25, 1955 
" 1 15 Do 


1-:..	 :17 '•. 
" 1 19 Do 


Cliff 1 22 Do 


IP. S. Mercury Coo7tii
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TJ S.J'ercury Corporation 	 -.10-.	 2115 University Terrace, Reno, Nevada. 


6	 STIMkT	 0' OOSTS 


Baeed. upon 1 ,000 feet	 f' churn dril1in	 at unit cost per foot. 


a.	 Churn dri]lin	 to be contracted at $1.5O per foot 


This being a	 average cost for opalite and softez 


ground on mercury properties near McDermttt at 


the present time 


Balldozh,	 for preliminary location of sttes,ancl 


foz' roa4s for churn drill setups 


X?ental contract $1Q.00 an hour for 200 hre .50 per foot 
b.	 Churn drilling superintendence, mappin4g a	 ceo-


loical work— requiring one-half of the time of 


the Mine Superintendent	 .t his salary of $800.00 


a month for L.months 


Pejiner and. sampler and. arying samples 


100-. clays	 $16.00 a day	 .Ll0 .80 


c	 None, or if any, furnished at no cost 00 


d..	 None.	 Truck use for transportation of men, water 


and. sauroles to be	 urn1sheci at no cost oo 


e	 None .00 


f.	 None	 or at no cost .00 


-!7' -	 --.	 •	 • 
7	


-,
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U.S 14ercury CorporatLofl 	 -.1].	 245 Universitr Terrace, Reno, Nevada. 


.	 xpress on sa1pl3s and cost o 	 mercury assays 


at Reno 


Appro'c1Tnate1r 200 @ $4.00 each 	 $ .20 


Inc1tria1 insurance at $5 .00 per $100 00, 


Unep1oyment	 $2 70,	 Social Sciri ty- at $2.00, 


on $4,800.00 pay-roll as in (h) - Total $4 65 .00	 .116 


Accounting - on cont"a.cts and. pay-'rollE and. re 


ports to the Govetnment,	 4 months	 $100.00 a 


month (At Manager's office in Ieno) 	 .10 $0 .416 


h1	 Manager"3 trips of ina?)ectton to mine - 


For time and. exrense 	 8 at $5O,oO eaCh 0.10 


$6,316 per ft 


7.	 a.	 Yes 


b.	 By money	 Now in banks awaiting the contract with 


+he Government.
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JAMES A. CALLAHAN

ATTORNEY AT LAW



WINNEMUCCA, NEVADA


I1IS INDTUEE OF LF4$, acIe ønd ents*4 into this /c' 


day of i4areh, A. D, 1955, by and b*tven JO}IJ RUIZ, of the town 
of McDermltt, Count of Thz*tholdt, $tste of Nevada, the party of 


the first part, harelnafter cakl*4 the Lesor,. an U. 8. N1CURY 


cctPoRATIoJ, a belaware coosi, t• artr 	 *h s.eond 
part , h.relnattør called the Løs., 


1. The 1enor in onId*rattoi pf tb sit oOiø 


and the agreements of tha lessi, sit forth her•tn, herbr giants 


and leases exclusi.v.Iy to the I$s.* for the p*rpose of lnvcs-


t Igating , expIoriu , prospeettng , drllltng and uining for' , proS.' 


&ue1ng and reiov1ng aørcury o1'ei and all other **n.ra1s , i141ng 


rethctiOn plants, pipe lines, tanks, powør st*tioM, teiephons 


3n.5 *nd othør atructur*a th.reon to mtha,	 dijce,, save, taks 


cere of,	 Store, transport nd inanuDaotur. sa4 *Lrera1s 


and bouing Its eap1oy•es, the fol2owing d.or&b*d land situated 


JJL tb* OpiIite Hiniig District , )Sibeur Coty, 1.gon, tow1t z 


Yuletide No. I, Certificate of ooatio tbi'eof ra 
carded in Book 1, Page 13, in the t)ttlte Of the County 
Recorder of M1h,ur Cmty, Oj.on. 


Yuletide No. 2, C.tflioate of LcatIon thereOtre-
corded In Book 1, Page 15, in the Office at te County 
Recorder of )1h.ur Count3r, Oregon. 


Yuletide No. 3, Certificate of Location thereQt re-
corded in Book 1, Page 17, ID the Office of the County 
Recorder of Maiheur County, Oregon. 


Yuletide No. , Certificate of Loeatiou thereat re 
corded in Book 1, Page 19, in the Office o the County 
Recorder of Maiheur County, Oregon. 


Cliff, CrtIticate of Location thereof recorded in. 
nook 1, gage 22, in the Office of the (k2nt7 Recorder 
of Meiheur County, Oregon. 


Also said ]øssor herewith leases any right, title and interest he 


might have or could have in and to the following described mining 


claims which were abandoned by him and for which he has f fled a 


1.







.


	


. 


written abandonment: 


Sunset No.. 1 


Sunset No. 2 


Cottonwood No. 1. 


Bluebird No. 1 


Sagebrush No. 1 
4	


2. Subject to other provs1ons hereIn contained, this 


lease shall remain In force for a term of twenty (20) years from 


the date of this lease, called the primary term, and as long 


thereafter as valuable mineral Is produced from said land, or as 


long as lessee shall conduct exploring, drilling or mining opsr 


ations continue thereon with no eessation. or morothan sixty ci 
aeeutive days until production results, and If production results 


so long as any such mineral is produced. 


3. Roya1tie to be paidby Ios.e are onall minerals 


Ined and marketed, eight per cent (8%) of their gross value at 


bhe furnace plant, royalties to be deposited to the credit of 


he lessor in the ?Irst National Bank of Nevada, Winnemucca 


branch, Winnemucca, Nevada, on or before the 15th day of the 


uonth following the date of sale of such minerals produced. 


• If operations for thà öploratIon a& deYiopaent of 
sid land shall not be commenced .before thirt; days frog the date 


iereot, this lease shall terminate as to both parties. 


5. The rights of either party ifisy b.aasigmed In whole 


r In part, but no change or divIsion in the ownership of the V 


and or royalties, however accomplished, shall operate to enlarge 


he obligations or diminish the rights of lessee for any purpose 


ntil lessee shall be furnished with a certified copy of recorded 


netrument, or other legally authenticated written •vidence of 
uch change of ownership.


1 


2 


3 


4 


5 


6 


7 


8 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


JAMES A. CALLAHAN

ATTORNEY AT LAW



WINNEMUCCA, NEVADA


cA







	


'1	 ;	 .	 .	 . 
6. It is understood and . ir.ed by end bei*tz the par.. 


2
ties hereto, that th 1esee in m*rk.tiztg 4uiøsi1v,r, shah. 


3
not sell the aaa, below t.T.8 gustd pfloe. Th fu'ti.r, tte 


4
lessee shall not stockpile coaerci*1 or* In gret.r siounti than 


5
:1s necessary tc txsure the ontin*o,* op.ratir Of th plant for 


6
a period of six months. 


	


7	 .	 .	 .' 
7. Th. 1i80r further arøas that be w11. do or cauae 


	


8	 :	 . 


I 
to b* done *nyr aots, and exeoute an7 instru.nts whieb th. 3.ss, 


9
may f'o time to tii*. request that b, do or exaut*, iuoLud1ng 10
the aiking and fllthg of any ;1oestins or a*ndd loostiona 11
of said claims or parta thmof, ror th sole pupos ot pa. 


12
fecting title to the above deacribd c],ai*s. 


13
8. bthen operatioii are d.1ay4 or interrtpted by isek 


14
ot vater, 1&bor or inater.a1s, or by fire, storil, flood, war, 


15
rebellion, Insurrection, riot, strike, d1tferers with workmen 


16
failure of' carriere to traxspurt or furnish facifltl.3 fo trans.. 


17
portation, or ss a result oEse	 rder, quiii or issity 


	


18	 . 
of the government, or by advero 	 tbbr conit *cxns , or if the 


19
price received for mercury produced is le*e than Seventy-fly. 


Iollars ($75.00) per flask at t'hh'proprty o by any oaiis 


w1atsoever beyond control of thø lessee, the time for sueh delay 
22


or irten'uption shail not be counted. agalst lessee, anything in 
23 


	


24	
to	 y n'tWtthstanding. 


	


25	
9. Lessee a;r.ea to operate the property in a good 


26 workmanlike manner with due 	 to the develop*et and pres-


	


27	
said mining pre*is.s. 


10. During the first slx mOnths of this 1e55e, lessee 


:: agrees to work said pmmise5 tor at least forty (+o) one man 


eight hour shifts each month. Thereafter lessee agrees to york 


on, hundred (100) onö man eight hour shifts until a plant ts 
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placed in operation, save and. ex•oeptiig the months of Deoeabr, 


January and February of each year if prevent.d by incieNent 


weather conditions. In computing the nuab.r ofshlfts performid 


on the pren1ses, any work perform ed by the 1ese by bulldozer, 


shovel or churn drill shall be figumd on the basi of one day 


rnaohine time being equalto fivehifti of cneanlab.or.


 .	
11. The lessee agrees to keep al]. timbering in. active 


haulageways in good and safe condition.	 . 


12. The lessor or hi ag.nts shall have theright during 


regular working hours , to enter up on and examine the leised 


pr.misez for the purposes of nzps. etlon, sury or seeple taking. 


13. It is understood and agreed by and b*tween the par 


ties hereto, that should any: fractions be disc*ered wIthin the 


boundaries of t1e claims hei'eiulea*ed, such fractions ihall b 


located by the lessee in the nafl. of the lessor, and satd frac 


tions shall thereafter becøm.a part of this lease. 
lLF. That further the lessee agrees tht he will assume 


all reaponibility in case of aocieit to any of its ep1oyees, 


and agrees to keep all .mploy.es .*ployed on said property in-


sured with the Oregon Industrial Q,:isjs5 ion at its own coat aad 


expanse. The lesee will po5t tn said property and premises, 


Notices of NcnLiahility supplied to it by the iesscr and keep 


and maintain the same to the: end that the lessor 	 the property 


shall not be responsible for materials Or' l*bot, trxI*h.d lessee 


or the property at the instanc, and reue:t of lessee. 


15. Lessee agrees to do the nec.Oary assessment work on 


the Yuletide claims and the Clift claim in such sner as to 


preserve title to the claims in the lessor. 	 It is understood, 


however, that the lessor and lessee shall participate tor income 


tax purposes in depletion of te mining premises 3$ (ollows: 


1•
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. 


1 The lessor may take 1% depletion of the actual royalties paid 
2 him from said mine. The lessee, on the othe' hand, may assum 
3 the benefit of depletlQn at the rate' of 15% of the gross ores 
4, produced and sold less actual royaltIes paid lessor. 


	


5	 16. All taxes assessed agai.nst saId pr.iniees and for 
6 ores mIned arid ores treated under' this lease shall bi paid by the 
7 lessee. 


	


8	 17. All work performed on the property by'the lessee 
9 shah be at the lessee's sole .zpense 


	


10	 18. Lessee shahlar4 will while in possession of the 
ii 


property carry on mining activIties according to the laws of the 


12 State of Oregon and in accordi wih,thà r44$?'q. th. Oregon 
13 State Nine Inspector. 


	


14	 19. Lessee may &t any time reassign all right and tit1. 
15 


to the property to the lessor an4 tIereatter be re1Led o any 
16 and all further obligations cc ected therewith, sav and •cept 
17 payments of royalty due, and 2sssee shailbe entItled to remove 
18 from the property all machinery, equipment and tools •placd upon 
19 said premises. 


	


20	 20. In the event of a breach by the lessee of any 


	


21	 enant or agreement herein contained to be kept ' and performed 


	


22	 It, and a failure by the lessee to rectify such violation 
23 


Ithin thirty days after receipt of written notice of the same, 
24 his lease shall terminate; save and except that lessee shall 
25 


e limited to a ten day gracs period on the paymrt of actual 
26 royalty as hereinabove set forth or minimum royalty as herein-. 
27 fter set forth, and that the leseor need not serve 'notice of 
28 


the violation of payment of either mInIm, or actual royalty 
29 


ipon lessee, but upon the expiration of ten days after the data 
30 


)ayment should be made, this lease shall, at tb, optIo of the 
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4 


6 


7, 


8 


9 


jo 


11 


12 


13 


14 


15 


16 


17 


18. 


19


lessor, be cancelled and of no further force end effect. 


21. In the event the lessee shall not com*ens the 


erection of a plant capable of hand1ng•. fifty. (Q) tons of ore. 


per day within eighteen (18) months after the d.ste hereof, this 


.ease shall terminate.	 .	 . 


22. It is further understood and agre4 by and between 


bhe parties hereto that the said lessee shall *dnthly and each 


end every month during the term hereof, beginning with the first 


1sy of April, 1955, pay unto the lessor a Minimum advance royalty 


of $200.00 per month. AU actual royalties paid ai'. to apply 


against the miniMum guaranteâi ry*Lty..	 ' '' 


23. In the event notia e req ired to	 served under 


the terms of this lease, it shall be addressed to the lessor 


or lessee as fo1low:' . 	 •..,:	 .. 


John Ruiz, )IcDermitt, Nevada 


U. S. Mercury Corporation, c/a Jay A.' Carpnter 
2+5 University erraoe, Reno, Nevada. 


2i4 .. It is further understood and 'agreed by and bitw... 


the part lea heteto, that in the event said . leOkILppliis . for 


20 *. Defense Minerals xpioration Administration loan,, that thin 


21 &nd in that event, the lessor agre. to Sign an, Owner's Conesnt 


22 O Lien on behalf of the government. 


25. Time is of the essence of this agr.ont, and all 


terms, covenants end conditions herein set forth shall be binding 
upon the heirs, executors, adinistratora and iaaigns of the 
respective, parties hereto.	 .	 . 


IN WITNESS WKEEOf, the . parties hereto have •xecut*d 


these presents the day and year first above written. 


\ 
Lessor' 


Attest:	
.	 _____________________ 


ry	 LaSS see 


23 


24 


25 


26 


.27 


28., 


29 


30 


JAMES A. CALLAHAN

ATTORNEY AT LAW



WINNEMUCCA, NEVAbA







STATE OF NEVADA, 


COUNTY O1 ITUMBOLDT. 


On this


) 
) 88. 
) 


day of March, A. I). 1955, before me, the 
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undersined, a Notary Public in and for said County and Btate, 


personally appeared the within name4 JOHN RUIZ, who ii known to 


me to be the identical individua' described in and tho executed 


the within instrument, and, acknowledged to me that he executed 


the same freely and voluntarily. 


IN WI?NESS WflkEOF, I have hereunto set my hand and affixed 


my Official Seal the day and year first in this, my certificate,, 


Lwrtten.


•éd. 
otary 'Public in and for s*.id. 


?4y commission expires:	 County and State. 
r573 


STATE OF	 ) 
) SS 


COUNTY OF	 ) 


On this.2.) tay of	 A. D. 1955, before me, the 


undersigned, a Notary Publiä in and for Said County and State, 


personally appeared et4i4. J4*l6iAdtj, who being duly 


sworn, did say that he is t. Pr.sidorit of U. 8. Mercury Corpl. 


oration, that the seal affixed to the foregoing instruaent is the 


corporate seal of said corp . p that.. said instrument was 


signed and sealed in behalf of said oorporat1on by authority of 


its board of directors; aodT h ac1owledged said intz'u*ent to 


be its voluntary act;*"43..' 1	 ".. 


IN WITNESS WEEOF, I have hiunto set my hand and affixed 


my official seal the day aM year first in ' is., my certificate, 


wr I t ten.


$€tary Public 1u* for said 
My commission expires: 	 County and State. 


ROBEaT F SUiiIE 
TTBLIC Stato of New York 


QaIifeI n tngCw"r 
No 249248700 


CC1$° 
Expires McirchSO, 15* 	
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a total of 11,300 flasks of quicksilver to the end of 1937. The 
grade of the ore then was 5.6 lbs. per ton on recovery. For the 
period of its life, that is 1926-1937, Opalite is the largest prO-
ducer in Oregon though Black Butte has a greater total output 
to date. 


Wages at the plant have varied with the price of quicksilver 
as is usual with quicksilver mines. In November, 1937, wages 
were $4.50 and $5.00 per day. The average crew numbers some 
30 men. Fuel oil costs in 1937 were about 8 cents per gallon for 
19° B and 9',4 cents per gallon for 27° B delivered at the mine. 


BRETZ MINE 
This mine is located in Sec. 3, T. 41 S., R. 41 E., also in Ma!-


heur County, Oregon. It is 13 miles from McDermitt and 11 
miles from the Opalite mine. 


The Bretz mihe was located in July, 1917, by William S. 
Bretz who also lter found the Opalite mine. Assessment work 
was done for mny years without finding any high-grade ore. 
Some hard opalite croppings showed low-grade cinnabar and 
much of the assessment work was done in this hard rock. It 
was not until 1931 when pannings from a trench in some soft 


Photo No. 42—Bretz Mine. The calcareous sinter as first exposed in the West

Benches of the mine.
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lake beds disclosed high-grade ore that interest in the prospect 
was aroused. 


Mercury Mining Syndicate had meanwhile been dissolved 
and Bradley Mining Co. was operating the Opalite mine 11 
miles away. Bretz now sold his second quicksilver mine to the 
Bradleys and they began operations with a % yd. shovel and 
trucked the ore to Opalite for treatment. 


At Bretz the ore deposition was also one phase of sinter 
deposition by thermal waters coming up an east-west fault. 


The lake beds at Bretz and Opalite show striking similarities 
and suggest the same order of deposition as is only natural if 
they were both deposited on the shores of Lake Lahontan. If 
the fossil-wood strata found at Bretz and Opalite were laid 
down at the same time—and this seems probable—then Opalite 
is older than Bretz geologically speaking. The Opalite deposit 
was formed in a low-water stage of the lake before the fossil-
wood strata were deposited in a later high-water stage. The 
Bretz deposit was formed just after the fossil-wood strata were 
deposited in this high-water or rising water stage of the lake. 


At Bretz, sublacustral hot springs were active in depositing 
an irregular mound of calcareous sinter near the shore of the 
lake. The source of the thermal waters was an east-west fault 
along the shore of the lake. The north boundary of the lake at 
this point was an upstanding block of hard indurated tuff the 
strata of which dip some 300 south. The dropped block south 
of the fault formed the bottom of the lake basin and lake beds 
were being deposited on it. 


The calcareous sinter is a fairly dense rock near the bottom 
(it was cut through in the mine workings) but near the top it 
shows a more open or spongy texture and reticulated structure. 
Lake beds were being deposited while this calcareous sinter 
was being built up. Photo 42 shows the calcareous sinter as first 
exposed in the West Benches of Bretz pit. 


Fig. 26 gives an early plan and sections of the Bretz mine. 
On the north is the fault that bounded the lake at this point. 
North of the fault is the hard indurated upstanding. old tuff. 
South of the fault the lake beds lie against it with gentle 
southerly dips and exhibiting the typical sag-dips of close-to-
shore lake beds. This formation of calcareous sinter occurs
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with varying prominence at different points for some 600 feet 
in an east and west direction. This position of the ground is 
covered by Carnation claim as shown in Fig. 26 and 27. On both 
ends of this claim creek beds have cut through the lake beds 
from north to south. Between these creeks the lake beds formed 
a. mound covered with desert wash. Ore had been found both 
on the east and west of this mound where erosion had cut 
through the lake beds and a little trenching had disclosed ore. 
The calcareous sinter was found on both the west and east side 
of the mound and on the west side there was ore in it. On both 
the east and west sides there was ore in the lake beds adjacent 
to it. 


It was thought that the hot-spring action which deposited 
the calcareous sinter had also deposited the ore and that the 
ore should be continuous between the east and west exposures. 


However, to make sure of this before inaugurating a mining 
system based on this premise a shaft was sunk and underground 
exploration was undertaken. This work is shown by dotted 
lines in Fig. 27. 


It was not long before many new and unforeseen facts had 
upset the entire theory of the ore deposition. Et was found that 
the calcareous sinter was not continuous and that a siliceous 
sinter carried the ore in the underground workings. This caused 
a re-examination of the surface for siliceous sinter and it was 
found to exist in crustal sheets, nodules, and other "geyser 
basin" forms in two district fan-shaped areas as shown by the 
dotted lines in Fig. 26. The shape of these areas suggested two 
spring vents and surface flows of siliceous waters down the 
fan-shaped areas. 


These siliceous waters flowing into the rising lake silicified 
the beds forming at • that time. Two such silicified lake bed 
strata about 18 inches apart are well developed and illustrated 
in Photo 43. They are both some 4 to 6 inches thick. 


Now, and apparently as a phase of the silicification, cinnabar 
came up with the silica carrying solutions. Some deposition took 
place on the edges of the calcareous sinter and some of the 
mineralizing solutions ran out into the lake because the upper 
lake beds for hundreds of yards around the spring vents will 
assay a trace to 1 or 2 lbs. of quicksilver per ton.
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Photo No. 43—Bretz Mine. The silicified lake beds that formed the cap rock 
under which a concentration of the primary mineralization took place. 


Photo No. 44—The Bretz Mine in 1932 after about one year's Operation. Bradley 
Tunnel at the lower right. The hard indurated tuff is at the left..
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Such part of the mineralizing solutions however, that sought 
escape into the sand, gravel, and clay strata of the lake beds, 
were trapped under the dense impervious silicified strata that' 
capped this area and here a concentration of the primary min-
eralization took place that made Bretz the highest grade quick-
silver mine thus far found in Oregon. 


•The two fan-shaped areas on the surface delineated the 
underground distribution of the ore with fair accuracy and 
high-grade ore bodies predicted by the author on the basis of 
the general theory of deposition, as here related, were found 
practically where and as predicted. 


Since no plant was built at.Bretz, relatively high-grade ore 
was needed because of the cost of transportation to Opalite. 
Varying tonnages of Bretz ore were treated at Opalite plant 
from 1931 to 1936 inclusive. At the end of the mining season in 
1936 the option to purchase the Bretz mine was released and 
•no work has been done by the Bradley Mining Company in 
the Bretz mine since then. 


Total production to date from the Bretz Mine is 7,751 flasks 
from 33,058 tons of ore. This makes the average grade of the 
ore treated some 17.8 lbs. per ton on recovery or just a little 
better than that of the Horse Heaven mine. 


The Bretz mine has of course reverted to William Bretz, the 
discoverer, and he has just recently found a narrow vein of 
good ore back in the hard indurated tuff. The mining operations 
of Bradley Mining Company were entirely by open cut with a 
:Va yd. shovel and Photos 44 and 45 taken in 1932 and 1937 show 
the tremendous cuts and waste dumps made in these five years: 
The dump, just showing at the right in Photo 45, is low-grade ore 
and the so-called waste dumps are by no means barren either 
as assays of the dump samples run over 2 and 3 lbs. per ton 
for the various waste dumps. 


The fault on which, the ore 'was brought up can be traced to 
the west for a considerable distance and some exploratory work 
has been done on it by tunnels. It is mineralized, but no high 
grade has yet been found in quantity outside of Carnation 
Claim. 


Fig. 27 shows the present condition of the Bretz pits and 
dumps in relation to the exploratory work done underground, 
and Photo 46 shows the big cut.
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The Bretz ore was hauled to Opalite in two 6 yd. and.one 
10 3rd. trucks each capable of making four round trips per day, so 
that some 88 cu. yds. per day were hauled over. This was fairly 
expensive but as Opalite was not worked out that plant could 
not be moved to Bretz. 


A flotation mill to treat Bretz ore was considered and flota-
tion tests were made on it. Colloidal matter in the ore indicated 
that high rectweries were possible only with a 6'/ to 1 pulp 
dilution when floating. This would require some 600 to 700 
tons of water per day for a 100-ton mill. McDermitt Creek, some 
four miles from the Bretz Mine and 900 feet lower in elevation is 
an adequate source of water and has good mill sites. The cost 
of pumping water from here to Bretz or trucking the Brétz ore 
to the mill on the creek would be about the same per ton of ore 
treated. 


There is lots of low-grade and some high-grade ore left in 
the Bretz Mine waiting for the man who can devise an econom-
ical method for recovering it.. 


The treatment of two such dissimilar ores as those from 
Bretz and Opalite in the same plant afforded some interesting 
comparisons. Comparative runs on Opalite and Bretz ores were 
made under test conditions when the construction of a furnace 
plant for the Bretz mine was under consideration. 


An excellent U. S. Bureau of Mines paper 21 , that is not known 
nearly as well as it deserves to be, gives a practical and ac-
curate method of determining the time of passage of ore through 
rotary ki!ns. This method was used to obtain the time of pas-
sage for Opalite and Bretz ores through the 4 by 70 foot kiln at 
Opalite. Both ores traveled through the kiln in practically the 
same time; namely 61.6 minutes for Opalite ore and 62.4minutes 
for Bretz ore. This calculated time checked well with observed 
time of test particles that were sent through the kiln. 


Opalite ore is practically all silica and is practically dry. 


2* Sullivan. John D.. Major. Chas. G.. and Ralston. Oliver C.: Passage nf Solid 
Particles Through Rotary Cylindrical Kilns. U. S. Bureau of Mines Technical 
Paper 384.







1. b.


	


,	 ; 


I	 4	 uitttatm Eb 
!JItfl 3Jtt1intliut madethe	 i day of 


I	 Mrch one thousand nine hundred and f,fty fve. 


Ittmtn
J. P. Hart


the Part	 of the first part, 


and
$hn itj


	


the party,	 of the second part, 


	


ttiwøøtt1i: That the said part y	 of the first part, in consideration of the sum of

dollars, 


lawful money of the United States of America, to 	 in hand paid by the 


part y	 of the second part, the receipt whereof is hereby acknowledged, do e	 hereby re-


lease and forever QUITCLAIM unto the part 	 of the second part, and to - 
I	 m1ni12 'claims as - 'a heirs and assigns, all these A certam 1ot , piece-s or parcel . s of land situate in the 


--	 -	 County of Maltheur 


State of 0regon	 and bounded and described as follows, to-wit: 


YULETIDE #1 recorded in Book 1 , 
YULETIDE #2	 tI	


" l3ook 1, 


YULETIDE #3	 "	 " I3ook 1, 
YULETIDE #1	 "	 "	 " - 1, 


and	 CLIFF	 It	 1, 


five in all situated in Sec. 3,T


Page 13 
" 


" 17 
" 19 
" 22 


Ia s,


on 2/2 


TI	 It 


ft 
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Maiheur County, Oregon 


DØEt1JVx with the tenements, hereditaments, and appurtenances thereunto belonging or 
op pertaining, and the reversion and reversions, remainder and remainders, rents, issues, and 
profits thereof. 


It UUP zuth 10 n1b the said premises, together with the appurtenances, unto 
the part y	 of the second part, and to	 his	 heirs and assigns forever. 


Jit Ilflttivaa 1!U1P1TL1f the party	 of the first part ha	 executed this ;& . 
conveyance the day and year first above written.- 	 ' 4, 


Signed and Delivered in the Presence of 
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Figure 26—Bretz Mine—Early plan and sections.
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OREGON'S OPALITE MINING DISTRICT

ACTIVE AGAIN



By

Howard C. Brooks* 


Introduction 
The Bretz mine in the Opalite mining district of southern Malheur County, Oregon, is 


again producing a substantial amount of quicksilver after lying idle for more than ten years. 
Ore is being mined from a newly developed open pit located 200 feet northwest of earlier 
workings and is being treated in a flotation plant and furnace which were placed in operation 
in late 1956 by the Arentz-Comstock Mining Venture of Salt Lake City, Utah. In the years 
1931 to 1944 the property was operated by the Bradley Mining Company during which time it 
produced 10,309 flasks of quicksilver to become one of Oregon's major producers of this stra-
tegic metal. 


The Opalite mining district includes two other deposits having considerable past pro-
duction as well as several unproved prospects. In Oregon,. the Opalite deposit 7 miles west 
of theBretz mine was a major quicksilver producer before closing in 1944. In Nevada, the 
Cordero mine, about 10 miles southeast of the Bretz mine, has been active since 1940 and is 
presently one of the nation's leading quicksilver mines. 


Location 
The Opalite mining district is located a few miles west of McDermitt in southern Malheur 


County, Oregon, and northern Humboldt County, Nevada (see index map). McDermitt, on the 
Oregon-Nevada state boundry is 74 miles north of Winnemucca, Nevada, which is the nearest 
railhead. The quicksilver deposits occur near the margins of the broad grabenlike valley of 
McDermitt Creek, which flows eastward and drains the area. This creek, with some of its 
larger tributaries, is the only permanent stream in the semi-arid district. Elevations.range from 
4,400 feet on the valley floor to more than 7,500 feet in the higher .reaches of the White Horse 
Mountains to the north. 


Geology 
The geology of the area has been described by Schuette (1938) and.by  Yates (1942). 


Portions of the geologic data contained in the following summary and all of the quoted material 
were taken from the Yates report. 


The rocks of the Opalite district consist of more than 3000 feet of nearly flat-lying 
Miocene lavas overlain by upper Miocene tuffaceous lake beds. These lake beds which in 
places are more than 200 feet thick contain the Bretz and Opalite ore bodies. Quaternary 
alluvium is locally present. Intrusive rocks appear to be scarce but southwest beyond the 
district, lavas rest on an eroded surface of a granitic complex. 


* Field Geologist, State of Oregon Department of Geology and Mineral Industries.
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The lavas range from basalt to rhyolite. The siliceous lavas locally associated with tuffs 
range from obsidian to porphyritic rhyolite, and in general exhibit well-developed flow banding. 
The darker basaltic and andesitic lavas are characterized by vesicularity, columnar structures, 
flow brecciation, and porphyritic texture. . Individual lava flows are from a few .feet to more than 
100 .feet thick .and are horizontal or nearly so, except locally where they have been tilted.by  
faulting. The lake beds consist mainly of well-bedded tuffs, shales (including clayey, carbon-
aceous, tuffaceous, and diatomaceous varieties),, and.sandstone, but include small lenses of 
conglomerate. The constituent fragments are dominantly of volcanic origin. Age of the lake 
beds is based on fossil plants and fresh-water gastropods. The Quaternary. rocks include two 
ages of deposits -- an older precanyon alluvium composed of angular rock fragments capping 
eroded surfaces of the lake beds in interstream areas and a younger alluvium occurring as valley 
fill and slope wash within the present stream valleys. 


The Miocene rocks are cut by steep normal faults which probably developed during the 
Pliocene. "The throw on any single break cannot be measured, but the aggregate displacement, 
which accounts directly for much of the relief in .the area, was more than 2,000 feet. The 
McDermitt Creek Basin is a result of such distributed faulting and all the quicksilver deposits 
of the district are related to faults within or along the borders of this grabenlike area." Minor
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faulting, related to the larger faults occurs in all the mineralized areas.. Locally the" soft lake 
beds are inclined as a result of drag along faults and possibly such drag structures were in part 
responsible for the concentration of the cinnabar. 


"Mineralization probably began during or shortly after the Pliocene faulting." Some of 
these faults acted.as channelways for rising hydrothermal solutions and in places the adjacent 
tuffs and lake beds were silicified into lenticular masses called. "opalite." * The silicification 
was accompanied-by kaolinization, but while both the lavas and.lake beds, were silicified, 
only the lake beds were kaolinized. 


"All the ore deposits are either in or in contact with silicified rocks, and. it is believed 
that the quicksilver was deposited at a late stage of the hydrothermal activity that produced 
the silicification." The northern limit of the Bretz ore bodies is an.east-trending fault along 
which (mainly on its north side) occur local masses of sili.cified rock. . This.faul,t, adjacent to 
which the lake beds show steep drag folds, was probably the channelway for the solutions which 
formed the ore' bodies to the south-and that silicified. the rocks to the north.. "Quicksilver 
solutions presumably came up the same channelways that the silicifying solutions followed-but 
were diverted, into unsilicified rocks as they approached the surface." 


While the Opalite ore body occurs in a mass of chalcedony some 1,200 feet long,, 800 feet 
wide,, and more than 100 feet in.maximum thickness in which-the cinnabar is.finely divided and 
As generally intimately mixed .withthe silica, the Bretz -ore . occurs mainly in unsilicified shale 
and. sandstone. Crystalline cinnabar fills 'open spaces in the shales and is deposited between 
grains in the coarser,, more porous sandstone.. 


History and,.development 
Cinnabar was discovered in.the vicinity of the Bretz mine by William S.. Bretz m1917. 


For many years assessment work-was confined largely to exploration of low-grade "opalite" 
outcrops revealing little ore, though some mercury may have 'been recovere.d..wi th a small 
retort operated by Bretz and-his brother. 


Bretz continued to prospect the surrounding country : and.. in. .19.24, with'a partner named 
Murphy, discovered the Opalite' ore body.. The Opalite property was sold to the Mercury 
Mining Syndicate organized in' April 1925 by F.. W.. Bradley. Construction of a rotary ..furnace 
4.feet.in ,diameter and 70,.feet' long was completed. late .in  1926. The furnace would.handle from 
80 to 100 tons per day of the hard'opal.itd'ore and was then the. largest furnace of its type. 


The O,palite deposit was developed-by the "glory hole" method. Tunnels were driven 
beneath the ore body some 80 feet below the outcrops and-raises were driven through to the 
surface. Ore from the.surface open pit and from various sublevels was drawn.down through the 
raises to .the 80-foot level and-hauled-to the furnace stockpile. 


Operations at,the Opalite mine were discontinuous. . Severe '.winters caused the mine and 
plant to be shut down for as much as three months, and in December 1938 the furnace buildings 
burned and .,the plant was closed.until early 1940. Between. 1927 and .l944 the Opal ite mine 
produced 12,333 flasks from ore averaging approximately 6 pounds of mercury per. ton. Production 
since 1944 has been confined to clean-up operations by lessees and. amounts to about 25 flasks. 
The Bradley Mining 'Company,. which succeeded the Mercury Mining Syndicate in-about 1931, 
continues to hold-the property. 


In 1931, Bretz discovered high-grade ore in. the .soft lake beds near his original location. 
This property,, now known as the Bretz mine, was' leased to the Bradley Mining Company and 
was worked. in conjunction. with the Opalite mine. The ore , was mined from open pits with a 
3/8-y'ard.shovel and trucked 11 miles to the Opal.ite furnace. Between 1931 and. 1936, 7,751 
flasks of mercury were recovered from 33,058 tons of ore In 1936, reserves minable under 
existing conditions were exhausted and the property reverted to Bretz on.expiration of the Bradley 
lease.  


* A rock.consisting of a.mixture of chalcedony, quartz, and opal.
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The sharply rising price of quicksilver immediately prior to World War II stimulated search 
for new ore and in 1940 a discovery was made some 2,000 feet northwest of the 1931-1936 
workings. Production from 1940 through 1942 from the new ore body amounted to 2,531 flasks. 
Little more was produced before final abandonment by the Bradley Mining Company in 1944. 
This was the last major work at the Bretz mine until 1954 when the preliminary developments 
leading to the present operation began. Total production for the two early periods of the mine's 
activity amounted to 10,309 flasks from ore averaging 18.8 pounds of quicksilver per ton. 


During World War II, quicksilver prices rose to unprecedented heights and, in meeting 
the wartime demands of this country and allied nations, developed reserves of domestic producers 
were rapidly depleted. Materials and labor to develop reserves.were scarce and production 
costs rose. As a result, some mines closed early in the war. Some of these such as the Bretz, 
could probably have produced much longer at a decelerated rate combined with an adequate 
development program if a realistic national mineral policy had been established by the govern-
ment near the end or immediately following the war. Instead, as a thank you for the tremendous 
efforts of domestic producers, the United States Government in 1944 began purchasing large 
stocks of quicksilver from abroad. This metal was probably sold at prices well below production 
costs in order to obtain United-States dollar credit. This, of course, caused immediate over-
supply and brought about the destruction of the domestic industry. United States production 
of quicksilver, which reached an all-time peak of 51,929 flasks in 1943, dropped to 37,688 
flasks in 1944, to 30,763 in 1945, and by 1950 production had decreased.to 4,535 flasks, the 
lowest point in at least 100 years. 


Recent developments at the Bretz mine 
Encouraged by rising quicksilver prices and the government stockpiling program initiated 


in 1954, John Ruiz, a rancher from McDermitt, relocated several of the old Bretz claims and 
attempted to interest capital in additional exploration. In October, 1954, Ruiz leased the 
property to the U.S. Mercury Corporation of New York. Jay A. Carpenter, Reno, Nevada, 
former Director of the Nevada Bureau of Mines, acted as intermediary and manager of initial 
development. ln.April 1955, drilling of the property began and application was made for a 
Defense Minerals Exploration Administration loan. In July 1955, a contract for 4,000 feet 
of drilling was granted to the Shawano Development Corporation which had, in May 1955, 
absorbed the U.S. Mercury Corporation. . Several new claims were located by Shawano sur-
rounding those held by Ruiz and drilling continued under the direction of J. P. Hart through 
the latter part of 1955. 


The exploratory drilling of the ore body was done wi tha truck-mounted rotary drill 
using a 41--inch roller-type bit. The cuttings were blown from the hole by air and from each 
5 feet of hole the cuttings were rolled and sampled. . The grade of each sample was determined 
approximately by panning, and samples estimated ro run more than 3 pounds of quicksilver per 
ton were assayed. Most of the holes were drilled to a depth of about 60 feet. The deepest 
was 105 feet. 


New ore was discovered about 200 feet northwest of the 1940-1944 Bradley pit. According 
to John Ruiz, two substantial ore bodies were found .-- one about 97 by 280 feet and the other 
about 14 by 345 feet. The ore averages 25 feet in thickness and is covered. by 30 to 50 feet of 
overburden. 


Under the terms of an operating agreement drawn up during 1956, Samuel S. Arentz, 
mining engineer of Salt Lake City, Utah, agreed to construct a treatment plant and to equip 
and operate the mine for half-interest in the property. Arentz, retaining the right of manage-
ment, obtained a portion of the necessary capital for the venture through an agreement with the 
Comstock Uranium and Oil Company, also of Salt Lake City. This operating combine is known 
as the Arentz-Comstock Mining Venture.
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When the operation began, it was reported that developed reserves were sufficient to main-
tain production of 150 dry, tons per 24 hours through 1957 from ore averaging 8 to 10 pounds of 
quicksilver per ton. During this past summer, nearly 7,000 feet of exploratory drilling was done 
toward the development of future reserves. Some additional ore has.been found but much more 
drilling must be done to determine its extent. Several new claims, located about midway between 
the Bretz and Opalite deposits, remain to be explored when time permits. 


Mining and milling at the Bretz mine 
Stripping of the ore to develop an open-pit mine was started at the Bretz mine in April 1956, 


and construction of the flotationplant was begun on August 1after. laboratory metallurgical test 
results had been checked-in a pilot-plant operation conducted by the U.S. Bureau of Mines at 
Albany, Oregon. The original metallurgical test work.Ieading to the design of the present plant 
was done by Mr. Keith Kunze (Kunze, 1957), general superintendent for Getchell Mine, Inc., 
at Golconda, Nevada. The plant was completed in December 1956 and by the end of the year 
was operating at its rated capacity. 	 .	 . 


During the process of stripping the ore body in the, fall of 1956, approximately 25,000 tons 
of rock averaging between 3 and.4 pounds of quicksilver per ton was segregated and stockpiled 
.for winter Operation. Actual mining of the ore was begun in May 1957 by Wells Cargo, a 
Nevada trucking firm which has a contract for the mining and hauling of the ore. Mining opera-
tions ceased September 1, 1957, and are to be resumed next spring. During the 5-month period, 
more than 25,000 tons of ore were stockpiled to supply the mill operation during the coming 
winter months. 


Because the ore is erratic, sample holes are drilled on 10-foot centers, and the ore is 
selectively mined. The ore is very soft and little blasting is required; in general, only alternate' 
sample holes are shot to loosen the ground. Benches are carried approximately 22 feet high, and 
ore is loaded into dump trucks with a 1 3/4-yard shovel and trucked about a quarter of a mile to 
the mill stockpile in front of the crushing plant. 


From the mill stockpile the ore is fed by scraper through an 8-inch bar grizzly where the 
small amount of oversize, mainly boulders of "opal ite," is removed. From the grizzly the ore 
crosses a 1-inch vibrating screen. The oversize from the .screen, about 25 percent of the feed, 
is fed to a 10- by 20-inch jaw crusher, then the fines and the crushed product are carried up 
an incline belt to a 100-ton circular ore bin. From the bin the ore is around to 90-percent 
minus 48 mesh in a 5- by 5-foot ball mill in closed circuit with a double-rake classifier. The 
classifier overflow is .fed to a conditioning tank and from there to a 6-cell flotation machine. 
The flotation concentrates, which contain 50 to 60 percent mercury (dry weight), are pumped 
to a thickener and.then to a 4-foot American-type leaf filter. The resulting filter cake con-
tains about 30 percent water. 


From the filter the concentrates are screw-fed-to a 6-hearth 54-inch Herreshoff furnace. 
The furnace, being of larger capacity (about 10 tons per day) than is required for roasting the 
1 to 2 dry tons of concentrates, is not operated continuously. The furnace was installed in the 
latter part of. May to replace two 20-inch by 10-foot D-retorts previously used. Good metal-
lurgical results were obtained with the retorts but their capacity was inadequate. 


Water for the mill operation is pumped at the rate of 275 gallons per minute from a 600-foot 
well located near the new site, and power is derived from diesel generators. Approximately 
12 men are employed in the operation of the mill. Roy E. Hickman, who had charge of the mill 
construction, is superintendent and Paul E. Sorenson is chief engineer A geologic study of the 
deposit was recently made for the company by S. Alderman of Salt.Lake City.' 


The concentration of cinnabar by flotation before roasting is a process not widely used, 
although it has long been known that cinnabar when liberated sufficiently from its gangue is 
easily floated. Grinding the ore to a fineness sufficient to liberate the cinnabar for concentration
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is expensive and often economically impossible. Further difficulties arise because of the tendency 
of cinnabar to slime, and, the roasting of the finely ground cinnabar concentrates is often trouble-
some.. Generally the -mostt economical method of treating mercury ores is to crush and roast them 
directly. However, since. the Bretz ore contains 20 to 25 percent water, its treatment by direct 
roasting is much more expensive than comparable treatment of dry ore. Schuette (1938, p. 167) 
gives a good example of thi.sin comparing the relative costs incurred by the Bradley Mining Com-
pany during the operation"of'the furnace at the Opalite mine in which ores from both the Opalite 
and Bretz mines were aite'rnatel:y'treated. The capacity of the .furnace which was designed- to 
handle 80 to 100 tons per day of' the hard dry Opal ite ore was reduced by about one-half in 
treating Bretz ore, and fuel : consumption rose from 6 gallons to 13 gallons per ton of ore treated. 
Fortunately, the Bretz ore was of much higher grade. 	 . 


Due to the difficulty in. the direct roasting of the ore the present process was developed 
which the management reports.is more successful economically. The ore is soft andthe cinnabar 
is easily liberated as is attested.by the fact that 150 tons of ore per day are ground.to  adequate 
fineness in a 5 x 5 ball mill. Recovery is high; less than half a pound of mercury per ton of 
ore milled is lost in the' entire process.
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GEOLOGIC MAPS OF BEND QUADRANGLE 
AND CENTRAL HIGH CASCADES PUBLISHED 


"A geologic map of the Bond -quadrangle, Oregon, and a reconnaissance geologic map of the 
central portion of the High Cascade Mountains," has,just been published.by the State of Oregon 
Department of Geology and Mineral Industries in cooperation .with' the U.S. Geological Svrvey. 


The publication comprises two maps and their descriptive texts printed on one large sheet 
which folds to -a* convenient 7-by 11-inch si , ze.. .The various geologic formations and rock.units 
are indicated.by color and.pattern. . The map of the Bend quadrangle has a scale of 1 inch to 2 
miles and shows in detail the geology 'and topography of the area surrounding Bend and Redmond. 
The 'larger.reconnaissance map has a scale of 1 inch' to 4 miles and.shows in a generalized way the 
geology of the central part of the 'High' Cascades extending from Mount Jefferson to Crater Lake 
and including the Bend and Newberry quadrangles on the plateau to the east. 


Descriptive texts accompanying the maps are written, in a nontechnical style, their purpose 
being to make the geology understandable to the many interested persons who visit or live in this 
scenic region and wish to interpret what they see. 


Author is Howel Williams, Department of Geologic.Sci.ences,'. University of California. 
Dr. Williams is an authority On 'volcanology and long familiar with this region of lava flows, Vol -
conic peaks, and cinder cones.. The geologic history, as he shows, ' is chiefly a complexser.ies of 
volcanic eruptions of various types, ranging in age from Eocene to Recent, some occurring within 
the last 1,000 years.  


The publication may be: obtained ,from the Department's offices in Portland, Grants Pass, and 
Baker. Price is $1.00.  


*************************** 	 '
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QUICKSILVER PRICE BREAKS 


The uneasy price condition which has character-
ized quicksilver since the middle of the year finally 
broke early this month. On September 1 the price was 
$253 a flask (76 pounds). On. the first of October the 
price was $241; on October' 17 it was $232. How far 
the price will drop before leveling off depends on the 
price it takes to drive the domestic mines out of business. 
When the last major domestic mine has shut down, the 
price again will rise. At least that has been the pattern 
over the past 50 years (see graph) and there is no reason 
to expect a change. 


Reason for the price drop is not hard to deduce. 
The Government has announced*	 . . sufficient 
capacity either is planned or now exists to meet presently 
known mobilization requirements. This can be inter-
preted to mean that the strategic stockpile for quicksilver 
has been completed and the substantial requirements of 
the undisclosed agency for its undisclosed use have been 
met. Further, the Korean crisis, which prompted the 


present price rise, has relaxed. This means that the foreign metal which filled the stockpile 
and supplied the unknown agency for its secret use will seek'the markets now being filled by 
domestic producers. In addition to a lessening of Government purchases, the price drop can 
also be attributed to the fact that domestic mines have finally reached a position where they 
are important producers. Historically when this occurs the foreign producers "pull the rug." 
The most domestic producers can look forward to is the "floor plan." This is a guarantee by 
the Government to purchase quicksilver at a price of $225 a flask. This program ends upon 
purchase of 30,000 flasks or at the end of 1958, whichever occurs first. 


From the national viewpoint it would seem to be good-insurance if a nucleus of this very 
important strategic mining industry would be maintained. Experience over the past fifty years 
has proved that foreign imports cannot be depended on, and as it takes several years to bring 
a domestic property into production, an interim exists when quicksilver is not produced. Also, 
periodic mining destroys ore reserves as only the high-grade and easily accessible ore is ex-
tracted. Being placed at the mercy of a foreign controlled market just doesn't make good sense. 
If a domestic mining industry were allowed to become established, it would give the nation a 
dependable quicksilver supply and increase the ore reserves through continuing exploration 
and planned extraction. 


The drop in the quicksilver market is of concern to the State of Oregon. Within the past 
year two new mines have come into production, and several properties, both new and old, are 
under exploration. In the second quarter of 1957, Oregon accounted.for 13 percent of the 
nation's production. Four of the nation's IS principal mines were located in Oregon. Loss of 
these mines will cut into the State's economy at a time when effort is being directed by many 
people and agencies toward broadening the State's economic base. 


At the next session of Congress the domestic mining industry will fight for its existence. 
The industry will not ask for all of the nation's mineral business. It will try to get enough, 
from 10 to 50 percent, to stay alive. How this can logically be refused in light of past ex-
perience concerning national defense is difficult to see, but it appears from all present indications 
that this help will be refused. Quicksilver is just one of many strateqic minerals, that have been 
and are being turned over to foreign labor to be produced for us.


H..M.D. 
* From U.S. Bureau of Mes MfreraI Industry Surveys 7cr 	 o —12-3,pa	 - 


August 23, 1957.
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LIME PLANT DEDICATED 


The Chemical Lime Company's burned lime plant atWingviIle siding, Baker County, 
was formally dedicated on the evening of October 3, 1957, with Governor Holmes lighting 
the burner on one of the plant's two rotary kilns. Approximately 3,000 persons attended 
the ceremony and accompanying barbeque.. 


Construction of this plant-was begun in the fall of 1956. When full production is 
attained, the plant will turn out a yearly total of 72,000 tons of calcined product. This 
will be marketed in the form of quicklime and hydrated to various industrial cbnsumers - 
notably carbide manufacturers, steel mills, and paper plants. 


Daily requirement of raw limestone needed for the kiln feed will be 400 tons. This 
will originate from the company's quarry at the head of Marble Creek, where reserves are 
present in sufficient quantity to insure several decades of sustained production. 


Owners of the operation are Messrs. Anthony Brandenthaler and Thomas Dant. 
Mr. Robert Vervaeke is manager. An article by Mr. Vervaeke discussing all phases of 
this important new operation will appear in the Ore.-Bin in the near future. 


***************************



GOVERNOR APPOINTS NEW BOARD MEMBER 


A Baker woman, whose training and experience includes many years of mine develop-
ment and geological survey work, was named Wednesday by Governor Holmes to the governing 
board of the State Department of Geology and Mineral Industries. The new board member is. 
Miss Nadie Strayer, twice president of the Eastern Oregon Mining'and Mineral Association 
and now its secretary. She will fill the vacancy left by the resignation of Clint Haight, Jr., 
also of Baker, who was recently appointed as Baker County representative to the special legis-
lative session. She is the first woman to serve on the board. 


Miss Strayer, for many years chief clerk of the senate committee on mining, helped 
draft the bill setting up the State Department of Geology and Mineral Industries. A graduate 
of the Un.iversity of Oregon where she majored in mathematics, engineering, and geology, 
Miss Strayer was research assistant to the late Dr. Warren D. Smith on a project involving 
appraisal of mineral lands of southwestern Oregon. This project included writing a documented 
history of mining in the area from 1855 and was based on studies of records and reports on mines 
of Coos, Curry, Josephine, Jackson, Lane, and Douglas counties. 


Active for 20 years in exploration, development, and mining in eastern Oregon, Miss 
Strayer developed manganese properties near Pleasant Valley, and tungsten operations in the 
Chicken Creek tungsten group. She is presently directing exploration work on large copper 
holdings and has interests in gold, copper, and silver properties of the area. 


Miss Strayer's term on the three-member board will expire March 16, 1959. Other 
members are Mason L. Bingham of Portland, and Lester Child of Grants Pass. 


*************************** 
NEW STONE QUARRY 


Mr. Melvin W. Parker of Grants Pass has started a quarrying operation on a deposit 
of bedded, fine-grained, grayish-green sandstone (flagstone) located 5 miles southwest of 
Riddle on Cow Creek in Douglas County. The deposit is being leased from the owner, Darrel 
Carter, Riddle. The stone splits along parallel bedding planes into large slabs from 2 to 10 
inches in thickness. Overburden was stripped in early September. Parker reports shipment 
of 35 tons and an additional 50 tons quarried. A large hydraulic clipping machine is planned 
for use in cutting the stone to standard widths.
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RUSSIAN CHROME REACHES UNITED STATES MARKETS 


Chrome ores continue to be in a most uncertain state. Heavier shipments of Russian 
chrome ores are due to enter the United States via Canada. The total appears to be enough 
to definitely affect the market situation in the United States. The Russian ore in most cases 
runs about 49 percent Cr2O 3; some of it is as low as 48 percent and some as high as 51 per-
cent. The ratio in some cases is 3 to 1, but often 2.9 or even 2.8. Generally it is classi-
fiable as hard lumpy, though often it contains 25 percent fines - it has been known to contain 
one third fines. 


Many factors indicate the chrome ore market is weak and some suggest that a sizeable 
drop in prices would bring in consumers. They describe the consumer situation as comfortable. 
Others believe some large suppliers have sold out for much of 1958 and therefore are asking 
high prices. There is some feeling ore they sold went to equipment suppliers and will reappear 
on the market. Doubtless a good amount of the Turkish high grade ore has been sold ahead 
but there seems little agreement about its being resold. But importers continue to get many 
offers and some offers come from supplying firms with which they have done business for years. 
If the lira is devalued, the chrome ore market may be affected. 


(From E&MJ Metal and Mineral Markets, October 3, 1957.) 


*************************** 


DIATOMITE EXPLORED IN LAKE COUNTY 


The first diatomite mining operations in Northern Lake County got under way in mid-
October when Babler Brothers Construction Company of Redmond began stripping overburden 
to obtain diatomite for testing by Great Lakes Carbon Company. The stripping will soon be 
completed, according to Bud Pollock of the construction firm, and will require the removal 
of 30,000 cubic yards. Two Euclid 20-yard scrapers and a D-8 Caterpillar are being used. 
Hauling to the company's processing plant at Lower Bridge, near Terrebonne, Deschutes County, 
should get under way October 21 or 22, Pollock said. They will haul on a 24-hour basis using 
a Hough. loader and four truck and trailer outfits. Diatomite is used for filtering and if this 
test area yields the quality expected a larger area will be mined. Work is taking place on the 
Richard Schaub place 10 miles southeast of Fort Rock. 


(From Lake County Examiner, October 17, 1957.) 


* *** ** *** ** * ** * *** * *** *** ** 


EASTERN OREGON MINING NEWS 


Mr. Frank Mayo, Sumpter, Oregon, is setting up a washing plant on a section of un-
worked placer ground on Cracker Creek, about three miles south of Bourne, Baker County. 
The plant will consist of a skid-mounted washer of about 75-yards-per-hour capacity. 
Mr. Mayo plans to work a dry pit, level the coarse tailings, and spread the sands on top. 
The operation, which will begin production early next year, will employ three men. It is 
estimated that the available ground, owned by Ed Leeck, Baker, will support a full season's 
operation.


*. * * * * 


Messrs. Wayne Waggoner, Weiser, Idaho, and Gordon West and Jack Mime, Portland, 
have leased the Paramount quicksilver property, near Greenhorn, Grant County. Attempts 
are being made to re-open some of the workings for sampling purposes this fall but the area 
is already under snow and most of the work will necessarily have to be deferred until next 
season. The property, owned by Mr. Helmer, Greenhorn, was last operated in 1941. 


***************** **********
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ASSISTANT SECRETARY FOR MINERALS NAMED 


• Royce A. Hardy, Jr., of Henderson, Nevada, has been named Assistant Secretary.'of 
the Interior for Mineral Resources, to replace Felix Wormser who resigned from this position 
June 15. 


Hardy has been general manager of Manganese Inc., Henderson, Nevada, since Feb-
ruary 1956. Prior to that he was general superintendent of the Getchell.Mine in Humboldt 
County, Nevada, for ten years. Born in Reno, May 20, 1921, he received a bachelor of 
science degree in mining from the University of Nevada in 1947. He also attended the 
University of Arizona and Stanford University. He served with the United States Army from 
1943 to 1946, with more than seven months in the Asiatic-Pacific Theater. Prior to his 
military service, he was employed for several months by the U.S. Bureau of Mines. 


As Assistant Secretary for Mineral Resources, Hardy will supervise the programs of the 
Bureau of Mines, the U.S.Geological Survey, Office of Oil and Gas, the Defense Minerals 
Exploration Administration, the Office of Minerals Mobilization, and the Division of Geog-
raphy. (From The American Mining Congress Bulletin Service, October 7, 1957.) 


***************************



LAKE COUNTY U-ORE SHIPMENT MADE 


Three carloads of uranium ore from the Lucky Lass mine were shipped by the Lakeview 
Mining Company on Tuesday, October 15, it was announced by James Poulos, company manager. 
The ore went to Vitro Chemical Company at Salt Lake City, Utah,, for processing. Poulos said 
ore has been stockpiled at Lakeview for a larger shipment which will be made later. 


(From the Lake County Examiner, October 17, 1957.) 
*************************** 


WHAT CARS ARE MADE OF 


A weight breakdown of the 1957 Plymouth Belvedere 4-door sedan shows a total of 167 
pounds of nonferrous metals contained in the over-all weight of 3,569.4 pounds. The figures 
below should closely approximate the other two low-priced cars, and could be projected for 
total United States production, if carbon steel were adjusted for the heavie .r weights of cars in 
the other price classes. The breakdown includes automatic transmission and power Steering, 
but not ignition components, wiper motors, fuel, oil or coolant, items delivered in finished 
form by outside suppliers.


Metals in pounds: 
Aluminum ..... 77.8 
Copper	 ........ 45.3 
Lead	 ........ 28.5 
Zinc	 ........ 15.9 
Plain carbon steel .	 2274.1 
Plain cast iron .	 370.5 
Alloy cast iron .	 195.2 
Alloy steel	 ..... 159.0 
Malleable cast iron 71.3 


Others: 
Rubber	 ....... 177.7 
Glass	 ........ 95.4	 (From E&MJ Metal and 
Pads, cloth	 ..... 33.7	 Mineral Markets, 
Misc	 ....... 25.0	 October 3, 1957.) 


****************************************


P 
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PUBLICATIONS* Prices 
B U L L E T I NS** (subject to change) 


1. Mining laws of Oregon, 4th revision, 	 1954, contains Federal placer mining regulations ............. $	 0.50 
3. ...........................Geology of port of the Wallowa Mountains, 1938: 	 C. P. Ross 0.50 


14. Oregon metal mines handbooks: 	 by thestaff 
C. Vol.	 II,	 Section 1,	 Josephine County,	 1952 (2d Ed.) 	 ...................... 1.25 
D.	 Northwestern Oregon, 	 1951	 .................................. 1.25 


16. Field identification of minerals for Oregon prospectors and collectors (rev. id.), 1954: Compiled by R. C. Treasher 1.00 
23. Inv. of reported occurrence of tin at Juniper Ridge, Oregon, 1942: 	 H. C. Harrison and J. E. Allen 	 ....... 0.40 
26. Soil:	 Its origin, destruction, and preservation,	 1944:	 W. H. Twenhofel 	 ................... 0.45 
27. Geology and coal resources of Coos Bay quadrangle, 1944:	 J. E. Allen and E. M. Baldwin ........... 1.00 
31. Geology of the St. Helens quadrangle, 1946:	 W. D. Wilkinson, W. 'D. Lowry, and E. M. Baldwin	 ...... 0.45 
33. Bibliography (supplement) of the geology and mineral resources of Oregon, 	 1947:	 J. E. Allen ......... 1.00 
34. Mines and prospects of the Mt. Reuben mining district, Josephine County, Oregon, 1947: 	 E. A. Youngberg 0.50 
36. (1st vol.) Five papers on foraminifera from the Tertiary of Western Oregon, 1947: 


J. A. Cushman, R. E. Stewart, and K. C. Stewart ......................... 1.00 
(2d vol.)	 Two papers on foraminifera from the Tertiary of Western Oregon and Western Washington, 


1949:	 Cushman, Stewart, and Stewart; and one paper on mollusca and microfauna of 
Wildcat coast section, Humboldt County, California, 1949: 	 Stewart and Stewart 	 ........... 1 .25 


37. Geology of the Albany quadrangle, Oregon,	 1953:	 Ira S. Allison ....................... 0.75 
39. Geology and mineralization of the Morning mine and adjacent region, Grant County, Oregon, 


1948:	 Rhesa M. Allen, Jr............................ (withdrawn pending revision) 
40. Preliminary description of the geology of the Kerby quadrangle, Oregon, 1949: 	 Wells, Hotz, an	 Cater 0.85 
41. Ground-water studies in Umatilla and Morrow counties, 1949: 	 Norman S. Wagner ............... 1.25 
43. Eighth biennial report of the Department, 	 1950-52 .............................. Free 
44. Bibliography (2d supplement) of the geology and mineral resources of Oregon, 1953: 	 M. L. Steere ........ 1.00 
45. Ninth biennial report of the Department,	 1952-54 .............................. Free 
46. Ferruginous bauxite deposits in the Salem Hills, Marion County, Oregon, 1956: 	 R. E. Corcoran and F. W. Libbey 1.25 
47. Tenth Biennial Report of the Department, 	 1954-1956 .............................. Free 


SHORT PAPERS 
2. Industrial aluminum - a brief survey,	 1940:	 Leslie L. Matz ......................... 0.10 
4. Flotation of Oregon limestone, 1940: 	 J. B. Clemmer and B. H. Clemmons 	 ................... 0.10 
7. Geologic history of the Portland area, 	 1942:	 Ray C. Treasher	 ....................... 0.25 


14. Notes on building-block materials of eastern Oregon, 	 1946:	 Norman S. Wagner .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 0.10 
17. Sodium salts of Lake County, Oregon, 1947: 	 Ira S. Allison and Ralph S. Mason ................ 0.5 
18. Radioactive minerals the prospectors should know (2d rev.), 1955: 	 White and Schafer .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 0.30 
19. Brickand tile industry in Oregon,	 1949:	 J. E. Allen and R. S. Mason .................... 0.20 
20. Glazes from Oregon volcanic glass,	 1950:	 Charles W. F. Jacobs	 ...................... 0.20 
21. Lightweight aggregate industry in Oregon, 	 1951:	 Ralph S. Mason	 ...................... 0.25 
22. Preliminary report on tungsten in Oregon, 1951: 	 Harold D. Wolfe and David J. White	 ............. 0.35 


GEOLOGIC MAPS 
Geologic map of the central portion of the Wallowa Mountains, Oregon, 1938:	 W. D. Smith and others 0.20 
Geologic map of the Medford quadrangle, Oregon, 1939:	 F. G. Wells and others	 ................. 0.40 
Preliminary geologic map of the Sumpter quadrangle, 1941: 	 J. T. Pardee and others . 	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 . 0.40 
Geologic map of the Portland area, 	 1942:	 Ray C. Treasher	 ........................... 0.25 
Geologic map of the Coos Bay quadrangle, 1944:	 J. E. Allen and E. M. Baldwin (sold with Bull. 27) 
Geologic map of the St. Helens quadrangle, 1945: 	 Wilkinson, Lowry, and Baldwin (also in Bull. 31) ....... 0.35 
Geologic map of the Dallas quadrangle, Oregon, 	 1947:	 E. M. Baldwin .................... 0.25 
Geologic map of the Valsetz quadrangle, Oregon, 1947: 	 E. M. Baldwin	 •	 ................. 0.25 
Preliminary geologic map of the Kerby quadrangle, Oregon, 1948: 	 Wells, Hotz, and Cater (also in Bull. 40)	 .	 . 0.80 
Geologic map of the Albany quadrangle, Oregon, 1953: 	 Ira S. Allison (also in Bull. 37)	 ............. 0.50 
Geologic map of the Galice quadrangle, Oregon, 1953: 	 F. G. Wells and G. W. Walker ............ 1.00 
Reconnaissance geologic map of the Lebanon quadrangle, Oregon, 1956:	 Ira S. Allison and Wayne M. Felts .	 .	 .	 . 0.75


MISCELLANEOUS PAPERS 
1. A description of some Oregon rocks and minerals (3rd printing), 1956: Hollis M. Dole ............. 0.40 


'J 2. Key to Oregon mineral deposits map (3rd printing), 1957: Ralph S. Mason 	 .................. 0.15 
3. Facts about fossils (Reprints), 1953...................................... 0.35 
4. Rules and regulations for the conservation of oil and natural gas, 1954 ...................... 0.50 
5. Oregon's gold placers (Reprints), (2nd printing) 1957 ............................ 0.25 
6. Oil and gas exploration in Oregon, 1954: R. E. Stewart ........................... 1.00 


MISCELLANEOUS PUBLICATIONS 
The Ore. -Bin - Issued monthly by the staff as medium for news about the Department, mines, and minerals. 


(Available back issues 5 cents each.) Subscription price per year ................... 1 	 0.50 
\Oregon mineral deposits map (22 x 34 inches) 1951 :1.................................0.30 
"Oregon quicksilver localities map (22 x 34 inches) 1946...........................0.30 
Landforms of Oregon: a physiographic sketch (17 x 22 inches) 1941 ..................... 0.25 
Index to topographic mapping in Oregon, 1956 ............................... Free 
Index to published geologic mapping in Oregon, 1956 ........................... Free 


*A complete list of publications will be mailed upon request. Please include remittance with order. Postage free. 
**Missing report numbers out of print.
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