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nx'mmr FROM: THE MINING REGORD, THURSDAY, 377 g
P August 30, 1956, page 10 ﬂ o
| ( r& %

MERGURY AREAS IN OREGON NOW SHOW GROWING ACTIVITY

B B K

. " The Opalite quieksilver mining district is south-
western Malheur gounty has again beoome active. Present
work is concentrated in the vicinity of the 0ld Bretz cinnabar
mine which produced more than 10,000 flasks of merqury before
1t was abandoned in the earl ﬁo‘a,, The claims, originally
staked by John Ruis, were ta‘nn over last May by the Shawano
Development Corp, Comstoock Uranium Co, is building a furnace
at the mine. Mining 18 to be done by Shawano Development Corp.
and S, S. Arentz, operator. The cinnabar is disseminated
through clayey taffaceous lake sediments beneath an over-
burden averaging 20 to 30 feet thiok. , : : P
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JAN 10 1355

Rex: Docst lic.mm-&rm
, U. S, Meroury Corporstiom

Halhwir Coumty, Oregon
'M&.Capm:mn o |
Mmhuﬂnhvammeufm&; 1955,

ﬁmmmmmmmrmmmsuw
No, Idm-EB62, .

%mmumwmmmtmwmznng
Corporation

- Sincerely yours,
TIChapman s foc - o GO, Risgenden
1abm o ‘ B
cc tos Docket Aduinistretor
Code 4oo~ .
Adm, Read, File
Operating Com,

FT. REG.1 MW Dist,
HQ M. &y‘r, USBH
T. H, Kiilsgaard, USGS






~ UNITED STATES .  pp.
'DEPARTMENT OF THE INTERIOR | "=
 DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ ~ “*%/f o " ™=

So. 157 Howard Street;
Spdlmne k, Veshington

JNWJ 3) 1556

ﬂt‘ 0002‘83 C. Selfridsa’ Mm
Operating Cowmittee, DMEA.
Department of the Interior
Washington 25, D. C.

Be; Mt no. Mn3778 (Itm:«ury)
U. 8. Mavenry Corpemucn
. , : : ‘ © Bretx Mine
’ . o - Malbeur County, Oregen

Daar Nr. Selfridge" :

After %c.ﬁpt of your 'beletz“w ot Decesber 23, 1955, .
we wrote Mr. Jey .. Carpenter asking him to return the unexecuted
centract to Washington us soon as poss Lble.

' Today wn ,mccived ] nc,,tal cerd !‘:"mz: him az follows:

"Me six unexroute] contracts with the U, S. Mercury Corvoration
Fo. 1 M7 582 have now Baen sent beck to Mr. Frank E. Johnson of
the IMEA at Vaahington, stating that the Shewanc Development Corp.
that took over the U. 8, Mercury failed to avail itself of the
opportunity to take over the contracts ts offered by Mr. Jobnson,
mainly becsuse of the fine ore dbody found by drilling,” It is
nssumed that thuse have baen received in Washington by now, bat
pamu 1et us lmmr vhether or not this is tb- cage.

Sincerch ymrn,

 A. E. Veissenborn
Bxecutive Officer, DNEA
Field Team, Megion I, MW Dist.

ce: UEEN {2)
alrvord

4,y u . ‘
A






Copied from "PHE MINING RECORD" for Thursday,
' pcganbcr 15, 1955, page 11, column 1, -

OLD BRETZ MINE
SHOWS HIGHGRADE
MERCURY ORE BODY

~ McDermitt, Nev,~-Ore bodles show-
ing an average of 22 pounds of merc-
ury to the ton have been disciosed at
the Bretr Mercury mine of York., The
property, located Just over the Oregon
“border from McDermitt, was a righ
~ mercury producer during the 1530's
~when it was operated by the Bradley
Mining Co. of San Franoisco, Califr,
The claims were relocated in racent
years and lessed to the United States
Mercury Corporation., Last May U. S.
Mercury traded all its assets for stock
' t?.the Shawano Development Corpora- -
.on, :

A Defense Minerals Exploration Ad- Lo
ministration contract for 4,000 feet of -
drilling at 75 percent government ex- -
pense has been awarded the company.
Consulting engineer Jay A. Carpenter-
has examined the ore bodies drilled
and submitted his report to the firm's
mine manager., Louls Avant, of Santa
- Pe, New Mexico. If Mr. Avant's recom-
mendation 18 favorable, it 1s believed
that Shawano will build a mercury
recovery plant at the mine. g






DEC 231855

TELERYPE
M. h £, Welasenborn, Sxecutlve Ufficer
OFEA Plald Team, Regiori I - KW bimtrict
| South 157 Howard ot.
| Spokane k, washington
: Urlet Nevember 22, Docket m~37"8, U, 5, Mercury
Corpurstion, Bretz Mine, cuoted J, A, Cavpenter’s ‘nu.t.emenﬁ

‘he would return unexecuted sontract forme lmaedistely. However,

"The ¥inity Record,” Lecember IS, page 11, reports 8 DMEA contrect
for Bretr Mine har beer ewarded to Shawano Development Coruoration,
Please aivise Jarpenter a.ain that inexccuied contract foris

BhOwld bo Teturced dmmediately,

~agree O, Selfridge
Chairman, Overating Committee

ce: Docket ‘
Oper, Comm,
. Code 400
/' Adm, Read. File
,;" T. Kiillsgasrd USGS
’ Helena Meyer, USBM
FT, Reg. I - Spokane

WSMartin/l1s
12/22/55






Washington 25, D. €.

UNITED STATES -~ =~ °
DEPARTMENT OF THE INTERIOR = ‘/00 |
‘ DEFENSE MINERALS EXPLORAT!ON ADM[NISTRATION ' ‘ .

So. 157 Haward Street
- Spokane 4, Msshington

December 23, 1955

Nr. Qeorge C. Selfridge, Chairman S W
Operating Commlttee, IBEA - : : : y’
Department of the Interior

Llopy retained 00
~ Ret Docket No. DMEA-37T8 (Mercury)
- T. 8. Mercury Corporatian
Bretz Nine :
~Malheur County, Oregon

Dear lr Selfridge'

I am enclosing a copy of a letter which I have witten
to Mr. Carpenter as requested in your teletype of December 23.
Since you had requested Mr. Carpenter to return the contract
forms to you, we have had no way of knowing whether he had done
s0 or not and consequently we have not followed this up as we
nomlly would haVe

8incerely yours, |

A. B. Veissemborn
Executive Officer, IMEA
Field Team, Region I, NW Dist.

Enclosure

cc: usmM (2)
Alvord






' -UNITED STATES ‘
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

MURSENGCOMIERDES .
Lo. 157 Bowrd Htreel

Wh Waahington

| December &3, 1955

M. Jay A. Carpanter
Consulting Magineer - B
Shawvenc Developmert Cmtm.
2hs Bnivarsity Terrase X
Ao, Naveda

Fe: Docket No. DMEA-3TT8 (Mervury)
V. §. Mercury Corporstion
Brets Miue :
Malheur County, Oregon

Dosr l&'. cnrgpant.x‘r' _

m are in mc«ipt of & meauu this mrning fren the
Woshington office of the DMEBA stating thet you have cot yot
returned the unexscuted contract forme and requesting us o
again ask you t.o 4o o 8t your urliqat con'nniancx‘

sm«:-aly ,/our&,

A. B, Veisaesdbarn
Exocutive Officer, UMEA
Tield Tesm, Region I, MW Jist.

ces  DMEA {2;
- UsaM (2
Alvord






UNlTED STATES RB"EIVED
DEPARTMENT OF THE lNTERIOR NOV? 8 1955
- DEFENSE MlNERALS EXPLORATION ADMINISTRATION ‘
Wﬁn& |

So. 157 Howard Street
Spoim k, Huhi.natm

lwuber 22, 1955 :
Mr. Goorn C- Selfridge, Chl\im :
Operating Committee, IME: e e N
Department of the Intermr o o - . Copy retaiucy agy

Re: Docket No. DMEA-3TT8 (mercury)
.8+ S. Mercury Corporation. e
 Bretz Mine : R
Malheur County, Oregon

 Dear Mr. Belfridge: -
 Plaase rater to your letter of November 18, 1955.

' Mr. Fryklund talked to Mr. J. e C&rponter, Ccmnlting '
Engineer for Shawano Development Corporation, by telephone this
aftarnoon. Assets of U. . Msrcury Corporation were transferred
to Shavano Dewelopsent Corporation befure the cantract wes mailed
to Mr. Carpenter. (At that time be vas Manager of U. B. Mercury .
Corporation. ) Shewano Development Corporsticn does not want to
~deal with DMEA principally because large cinnsbar bodies had
.nlxeudybnn discmnd in the contmtma '

Mr. Carpenter bad nmm the un-.tmad ccpiu of the
contract for soms unknown reason, but he said he would mx them
to the mm-mm ia Washington rxgm nvay

chy truly yours,

4e E. Weissenborn
Bxecutive Officer, DMEA ‘
Fleld Teanm, m1m 1, ” mtn

ca: USBM (a)
" Kellum .






4’0 ,

M. A, E. Nelsvanbern, Baseutive Officer
DMEA PisldTeam, Region 1 - IJ. Distriot
Scuth 157 Howard 3treet N
Spolane %, Washington

Re s Doakat Ho,‘ 3778 - n‘rourw
- U 8. Mepeury (!Qrpamuon T
- Brets Mine

- Malheur CQunty, Oregon
Deay Hr. wciunonborn:

Rorbronce is undn to our lattor of Scptenber 21,
and our telegram of Outober 5, 1955, to Mr, Jay A. carpontcr,
Consulting Enginecr, Shawance Development cerporttioa, aopicn
~ of which were forwarded %o your afriac, roqno&ting shn .
return of all copieﬁ of the unexsouted: Cuntru¢t Na. Idm»

- Ed62. | ) o
It is requdttoé that 3ourﬁft1cq t&ke thm nndeauarg
steps to datcrﬁinc the applieant’s intenticns and the dirf
cumstanaeu delaying raturn of the unaxocuted Qontvtct.

Stncercly xcurt,

~ George C Seli it fé;i =

chnsr-na, Optrutin; ctnmittoc

Appruvud:  'f - | ces Docket
: . - ‘Oper, Committee
‘ Adm. Read. File .

Code 400 '
“n‘u"- Mu ﬂmm ‘ T. nilaw BRas
&& ‘5““ aa : ' no W&r ﬁxn )
I, Reg. Iuﬁmh
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

Mr, Jay A, Carpenter

Consulting Englneer

Shawano Development Corporation
245 University Terrace

Reno, Nevada

Re: Docket No, DMEA 3778 - Mercury
U. S. Mercury Corporation
Bretz Mine LR
Malheur County, Oregon e
Proposed Contract No., Idm- E862

Dear Mr., Carpenter: i g?
/

Reference 1s made tof your letter of September 2&',
1955, wherein you request exémption of two claims, Yuletide™.
No. 1 and No, 2, from 1andSvcovered by the above-referenced
contract and cite reasons for not advising 1mmed1ately re-
garding the change of Opejetor from U,S. Mercury/Corporation
to Shawano Development Cérpgrationo _ f AW y
c/ N

There would bg¢ no oﬁjeption to exempging the tﬁo
claims, Yuletide No, ¥ and No. 25~ from coveregevby the’ con-
tract. The exploratfon work then aﬁthorized hé Wevef3 would
have to be limited fo work not less than 50 feet outside
the boundaries of/yai&~claims. “ . K' y

l

g, 7 %
kﬁx As stated in our ‘letter of Septemb 3 21 1955, \“”
pleaée return all copies of the contract/to us uﬂexecuted?
by U. 8. Mercury Corporation, and furnish us with copies
of the Consent to Lien and of instruments transferring .
U. S. Mercdry Corporatioan interest in the“land to S\gwano.
Photostats of\transfers ‘of control age acceptable.‘v$ the
event additional‘e&aims recorded in the name of U. §, Mercury
\<Qorperationeare to be\ipcluded in conéideration oféa revised
\éentract, appropriate Consent to Lien}forms and, rticularly,
maps\showing location of new claims sliould ac00mpany the
returhxgp the unexecuted contract, /ﬁ

3

Tne Government's\poliey,r/;pecting Dﬁ%gfexplora-

tion assistanpe is set forth in DMEA Order-/ ended and
the "Questions:& Answers" pamphlet, coples 0f which are
enclosed, Your interpretation of that poli€y as expressed
in the fifth paragraph of your letter 1 %ﬁcorrect.






Because of the delays encountered so far in
executing a contract on the Bretz mine, the completion
date of authorized exploration work would have to be
advanced to some such date as you have suggested.

In effect, we will need a revised application
covering the revised program that Shawano contemplates

in place of the program first proposed to us by U. S.
Mercury. To simplify our records, however, we shall con-
tinue to carry your application in the captioned docket.

. Sincerely yours,

Administrator -

Enclosures






> e o - DOCKET
Burname:

m . \“ o e /7[,4_4/-,/\/\'

Mr, Jay A, Gtrpentar

Consulting Engineer

Shawane Develapment Carporatlen
245 Wniversity Terrase ,
Rene, Nevads =

Res Dosket Ne, DMEA 3778 - Mereury
U. S. Meroury earporatian S
Bretz Mine _ Y
Malheur County, Bregon
Proposed Gentract Ke. Idn_8862

Dear Mr. Ctrpentérz

Reference 1s made to your 1etter of September 28,
1955, wherein you request exemption of twe elaims, Yuletide
¥o. 1 and No. 2, from lands covered by the above-referenced
contract and cite reasons for not advising immediately re~
garding the shange of Operatey’Ixonm U.S. Mercury CGrporatian
- to Shawand Development Corpa Atiqg o, '

’Septeaber 21, 1955,
t to us unexesuted

_ enish us with eoples

v uments transferring

d:;glat in the land to Shawana.

e are aceceptable. In the

vy 4t 3.!1 th& risme ﬁ go s. ““m

o in comsidearation of a rTevized

T rt to Lien forms and, particulerldy, :

v ¢laime should acsempany the
Ay mm&to '

, - pﬁliﬂy respesiing DNEA prlﬂﬂiﬁ
<:t rgyth.AnAhlEl Order-1 Amended &nd

el woy sepiss of whish are

3 %a fon 0@ zhat poliny 8s cﬂpr.;sca ‘
graph of cmr‘lattar i: inﬂurrwqt , |

englosed. Y6 ;
in the firth pe¥
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o

Becsuse of the dalays encountered so far in
executing & contrast on the Rretx mine, the complecion
date of sutherised exploration werk would have to be
rdvanced to some such dxte .z you have suggested,

In effect, we will nead & revised applieetion
covering the revised program that Shswano contemplates
in place of the program first proposed to uz by §, S,
Mercury. To simplify owr recerds, however, we shall oon-
tinue to earry your application in the osptioned docket,

' Sincerely yours,

Administrator
Enclosures - -

Docket

Adm, Read. Pile

Code 400

Oper. Committee

FT, Reg. I-Spokane
T. Kiilsgaard, USGS
H. M. Meyer, USBM

ADMcMahon/ls
10/4/55
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GOVT DL

JAY A, CARPEMTEN, CONSVLAINE XNQINRAR
BHAMANG axvnomh! CORP., #45 WEVERRITY TRRMACE
RENG, NEVADA

o
RACORDING DATA AMD ANY
YOU FROPOIE TO

Frank E. johnson

ACTING APMINESTRATOR, WEA

Docket
Code 400 :
PT, Region I-Spokane

rating Committee
or Kiilsgaard, USGS

H, M, Meyer, USEBM

APMcMahon/1s ) - | | 3

10/5/55 % . B | |
SENT
QLT B 1ysh

e
/






DOCKET

. : S : Surname :
: : ' . : it a’:‘)?’(_

Inferior Dept,

fense Minerals Exploretion
Ataintistration
1RXMAO {01) Revolving Pund, Defense
Predustion Act, Interior
(All ated Workinz Fund to the
o8 of the Seoretary)

OC 4 - 1955

TELETAER

Mr. Jay A. Carpenter, Consulting Englpeer
Shawano Development Corporation :

245 University Terrace

Reno, Nevada

Reurlet September aB.A Please return all dopies of
unexecuted sontract and other\dochments as requested by ourlet
September 21. Photostats of coytrol transfer acceptable To help
us consider jyour request for exemgtion of tno claiml, please also
submit mep and recording data/and any contrel transfer for claima you

propose 1o substitute.

C. 0. Mittendog /gz(f‘) )
v /

Cc. Q, Mlttendokf
Adminintrator, Refense Minerals
Exploration Admihistration

J/ | X
cc: Docket | £ , , Y X

Adm, Read, File
Code 400 ' ‘
FT, Reglon I-Spokagne
Operating Commitsge
Thor Killsgaard, /USGS

H. M. Meyer, USBM

ADMcMahon/ls.
10/4/55
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. Excerpt from THE MINING RECORD -« Thursday,
September 29, 1955, page 1k,

FIND OF SELENIUM AFTER NON-METALLIC KILLED MANY SHEEP

Craig, Colo.--Dying sheep, "rotten-egg! foliage, a cowboy
digging post holes and mysterious governmental seorets are
the stories behind what may be the world's first selenium
mine, geological and chemical consultants revealed here,

Selenium, present in rich concentrations with uranium
ore in Poison Basin §0 miles north of here in Carbon county,
Wyoming, replaces tubes and transformers in radio and tele-
vision Bets, : ‘

It also 1s a deadly poison. But why the government is
stockpiling it at skyrocketing prices 1s a closely guarded
seoret, It presently 1s produced only as & by-product from
the electrolysis of copper. o o

Seleniumts poisonous properties led to 1ts discovery when
sheep grazing there from 1919 to 1934 dled like flies, Then
last year a ecowboy, LeRoy Benson, 40, of Baggs, Wyo., discovered
radicactive sand while digging a post hole.

| Benson staked uranium claims and sold them to Garfield
- and Pasternak, Inc.,, a Denver firm which assembled more olalms
and formed the Baggs Uranium Co. o

Baggs was boughﬁ out by ShawénqADovelopmnnt Corp. of New
York which acquired 3,000 ecres of claims and found uranium
bearing sands only 3 feet beneath the surface. |

Further tests recently revealed a large "channel" of
wranium ore which eentains as much &3 10 pounds of selenium
per ton. S

Dr, O, A, Beath of the University ¢f Wyoming and the '
Battelle Memorial Institute of Columbus, O., & research chemist,
said selenium has never before been mined as a primary producty.
Present mills, such as those used to exiract other minerals
from ore, won't refine selenium, he said, although development
of a commeroisl process is "not mush of & problem,”

Nobody knows how rich selenium opre must be in order to
make & profit, he said, beeause the price has within the last
few months shot up from $1. & pound to batween $8 and $30.

Louls Avant, of Santa Fe, New Mex., general mansger of
Shawano's western mines, said government officials have promised
to buy 81l the selenium the mine gould produce. No price was
quoted, he said, but he was told "not to worry about the price.”
--The Denver Post. = } -
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JAY A. CARPENTER | o
245 UNIVERSITY TERRACE L d
~ RENO, NEVADA ,,‘I

~ Sat., 9/10/55 W
Defense Minerals Exploration Administration, )

Washington, D. C. '
‘ Attention Administrator C. 0. Mittendorf

Dear Sirs:

. I have now recelved a drilling contract, No, E 862,
for a D.M.E.A. loan for the U.8, Mercury Corporation. Your
administrator, Mr. Mittendorf, 1s the one who can answer the
question whether the contract can now be changed to the Shawano
Development Corporation as the successor of the U.S. Mercury
Corporation? ,

' On about the middle of April I sent your office an
"appliation for a DMEA loan, Docket # 3778, for the U.S.Mercury o
Corposation for 4,000 ft. of drilling at the Bretz Mine in
Oregon, well substantiated by Oregon and U.S.Government reports.

| On May 19th Geologist Williard Puffett examined the mine
and was apparently well pleased. However, the next word received
was the receipt now over three months later of a signed drilling
contract. o :

Meanwhile the U.S.Mercury Corporation traded all its
assets for stock in the larger well financed Shawano Development
Corporation, of 70 Wall 8t., N.Y.City. - This company sent up to
the mine in July a large rotrary drill that to date has shown ,
up excellent mercury ore at shallow depth and north of previous N
work., However, more ore is necessary to merit a reduction plant. '\
On the hasis of this good showing the property merits more y ‘\\
exploration work along the projected strike of the ore bodiles..

_ Can and what will be the necessary steps for the Shawano
to take ower the drilling contract, and proceed promptly to carry
out the drilling? ' ' ,

Yours truly,
/s8/ Jay A. Carpenter

Consulbing'engineer for the ,
Shawano Development Corporation o

Former> manager for the ®.S. -
Mercury Corporatlon






'UNITED STATES - .-
DEPARTMENT OF THE INTERIOR

, DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25 D. C

A

szP 21 1955
Me. Jday A, m' '
Conmul t
Shwmweno hw&mt cmmts.m
245 Mmltr ‘kmn :

»

. Res Dooket Mo. DMRA-3778 (Mereury)
o u. 8. mm Corporation
. . Mhmr Oounty, on
| | Contract No. Idm- %
_M Nr. mﬁar: ,
- - Your letter of Seplember 10 nelwmm mipt
" of Comtract No. Idm-R852 exscuted by the Government, whieh
recites that U. 8. Reroury Corporation is the Operutor.
Your letter states that sometime after May 19, 1955, U. 8.
Meroury Corporsticn transferred sll its asassts t6 Shawuno
Development Corporatiom, sand that the latter eorparation,
which hus deen explaring on the land since July, denires
to talw over thw contract. ummmmn{m‘u
Mt“ uumuhmummmmumm .
nOmg

. o Mnmalmmafmmmetom
‘mmmwn.s. Nercury Corporation, snd fureish us '
.nmmamcmtmmmwmmmu
transferring U. 8. Mercuwry's interests in the land to
Shaweno . hmauwmtmiamtmtcm
_‘,ntmm@ummswmw

M&y yours,

Frank E. Johnson

- ACTING -Admdn 3‘.‘ stmtor
mxubm/m 9/16/55 , ,
mw bos 1¢”§2§;° Reg pokan
e g. I -8 e
: ’di 8., !hrt;tn (2)
Adm. R, Mle
Operat:lng Cnmttea
. J. L, Hofflund
T T ard U8
¢ 1 '“‘rd U.S.G.S. . fe .
H. M. Meycr, U B‘B.Mi. . chron. pending -






. Gentlemsn:

UNITED STATES |
DEPARTMENT. OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION .

‘ EERERSR A

| + 1201 N. Division St. .
Spokane 2, Washington
 August 30, 1955

U. 5. Mercury Corporation
2L5 University Terrace

~ Reno, Nsnd; ‘. :
Be: Docket Ko, IMEA=3778 (Mercury)
. Brets Mine
_ Malheur County, Oregon
- Contract No. Idm-BE862 -

Enclosed are the original and five copies of an
exploration project contract at the Brets mine in Malheur County,
Oregon. If this contract is satisfactory to you, please sign all

- cdpies, retain the one marked "Operator's copy" and rct.um the

other capi» to thit offices

, Please inform us of the datc you -xpvtt to commence work

80 that we can insert it in Article 3 of the contract; this date
ahould also be noted on your oopy of the contract. _

- Sincerely yours,

Wing G. Agnew, Member .
‘ ; ' - DPMEA Pield Team, Region I
Enclosure _ . . Northwest District

ccs DMEA té)

UsGs (2)
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Memorsndunm

Tor mamumm,m - |
Attention: M. W. 3. Martin

From: Asting Am.tmt loncztw. Defenae luunh

Sub jests ?oob . m-me. v. 8. umm Corporation
reury |

Mnmtndm!b. mumwm
!7 e M’n prepared the atiached eontract, sxscution eof
which is subject to attashment of the Consent to lien of
the lesscr of the Cliff and Yuletide olsims.

3. 1. Hofflund
Jd. L., Hofflund
Aoting Asaistant Seolieitor
Attachment
HCRubin/emd

Copy tos: DMEA Docket
: Solicitor's Docket
J. L. Hofflurnd
L9, 8. Martin
. . - Rubin
ehron.






DMEA Field Tﬁm, kgion I - n.w' Diﬁtﬁi@t

' South 157 Howard Street

Spokane &, Wh;hingtgu‘ E

Y fRe: Dockat 30. DIEA 37?3 Icrcury o
= Uy B Meroury ﬁorporttion :
y ﬂ - Bretz Mine -
K o Halhaur caunty. Qreson
;Dear ﬂr. Haialenbornx'-‘

" Enelosed are th: orisinax and rive ¢epi¢s of &

”:‘proposad contract for an expliration progrem by the abave

.~ referenced applicant, signed by th- kduiniatrntor for the
Govermment, together with Emhihit & (1 page), Annex I
{1 pnge), and tup maps.. .

If the terms and conditionn ‘of this proposwd con- .

T .tract are satisfastory to you and the appliocant, all six

N eopieﬂ should be »1gnad and the usu&l d&atribution mada. |
If any part of the proposed centrast.does not have

' '3¢1thor your approval or that of the applicant and cannot be

- amended within your delegated authority, ths original snd -
" all copies of the ge roposed contract are to be returned to N
t?is otriae, toget r with the propased changa: for coasider~ o
a an g L V

e cauuant to L&tn rorms stgned by tne ‘owner of the
=c11rr and Yuletide clains are understood from Mr, Puffett's

. nmemorandum of Jume 17, 1985, to have been submitted to DMEA,

R i«tmr, smzog;taai"kmf A 8/22/55,

~ and are presunsd to be in your office. They should be
nttaohcd berore the contrnct ix exeﬁntﬁd.-»g

81ucaralx yourl, Tf,;' |

George. C. Snffﬁ‘ﬁgﬁ .
R S RL Chaivman, Dperating 00mmittee
Co anc;ogms o S e S *-cg: ',’Doclfet,

‘ .,armom:; R T T SR i Reg. I Bpokane

| et a1 ~0ode. k00 |
- “Oper CQmmitteL ‘_[
Ther Kiiliglard, Usas
H M. Hbyer, Uaau i

sPHoit/ls

/s/ Rcbert W Geehm " .‘ .‘ E
lcubtr, Burcau of Kines

. ‘;mr H Kdls am’d
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Mr. A, E. Welssenborn, Executive Officer
DMEA Field Team, Region I-Northwest District
South 157 Howard Street ;
Spokane 4;. Waghington

Re: Docket No. DMEA/3778-Mercury
U. S, Mercury Lorporation
Bretz Mine 4 :

Malheur Coupty, Oregon

Dear Mr. Weissenbori:

" Enclosed arg
proposed contract for
referenced applicant,
Government, together wi
(1 page), and one map$

the original and/ five copies of a
an exploration pfogram by the above-
Nigned by the ministrator for the T
¢ Exhibit "A/ (1 page), Annex I X Fore

1
S

gl

If the terms and \ondféﬂons of this proposed con-
tract are satisfactory to yoN ang the applicant, all six
copies should be signed and the /Aisual distribution made.

If any part of the ppdposed contract does not have
either your approval or that ¢f tRe applicant and cannot be
amended within your delegated/ authyrity, the original and
all copies of the proposed ¢ ntract\are to be returned to

tion, //

Consent to Lie orms should b.
owner of the Cliff and Yu etide clalms and
execution of the contracﬁ -

obtained from the | @ /9 A
‘attached before ‘j '

/’ | Sincerely yours,
/

il Chairman, Operating Committee

7

APPROVED: ' e ’f,k
e = , ’{;;"
Rick 1, il R

Member, Bureau of Mines : ﬂ;;////{

Member, Geological Survey

Enclosures






UNITED STATES  ©
DEPARTMENT OF THE lNTERIOR

e
OFFICE OF THE SOLICITOR .5 | s
WASHINGTON 25, D. C. C e
MG 3‘;95&
*x
Memorandum .
To1 - The Adnin;ntmtor, DMEA

| Attention: Nr. W. S. Martin
From: Aoting Assistant Bolicitor, Defense Minerais

Subject: Dooket No. DMEA-3778, U. 8. llumury Corporation
{Mereury)

As requested in Nr. Martin's memorandum of July
© 27 we have prepared the attached centract, exseuticn of
which is subject to attachwent of the Consent to Lien of
the lessor of the Cliff snd Yuletide claims. |

7T, Bofftund

J. L. Hofflund

Acting Assistant 801131%:'
-Dafense Minsrals

Attaohment
HCRubin/emd

Copy to:YDMEA Docket
Solicitor's Docket
J. L. Hofflund
W. S. Martin
H. C. Rubin-
chron.
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(Revised June 1954) ' o Docket No. DMEA 3778
Commodity Mercury

Contract No. Idm-E ...

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this ' day of - , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, }E’reinafter called the “Government,” and z ... &S.W%@Mon, ..............

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ...........

The Operator shall not transfer or assign this contract or any right thereunder without the written -
consent of the Government. _

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ..._.0regon : , County of mm,
and is described in Annex I.® . , '

(b) The Operator represents and undertakes that:

(1) The Operator is the + .____Qwney ad lessee of * .....the entire interest ...
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a® daase , "W recorded in Book .. , page ,

official records of said C.ounty ; and :
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ... Nona

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed abové,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: ..... wmmm .................

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Insert; n;a.me, and if an organization, its nature (corporation and place of incorporation, partnership with names of
partners, etec.).
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. ... .
“Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc. . o o ; '
* Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc.
~ °Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete... ..
- "If not recorded, so indicate by inserting “un,” - T
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. . . —

(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes .of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no-certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits

1 OO The work to be performed
is described in Exhibit “A.” The ggeraéﬂr gg before shall commence
the work, and on or before : (unless the Operator s obligation to complete

the Work is termlnated—see Artlcle 8) shall complete the work.

ARTICLE 4. Perfo'rmcmce of the work.—(a) Operator’s responszbzlzty .—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance. covering
employment; and with suitable and adequate equlpment facilities, materials, supplies, and labor, to
bring it to completlon within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

, ARTICLE 5. Contribution by the Govermnent.;A fixed cost for each unit of work to be performed
(per foot of drlftmg, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is s &g% .& Exhibit “A” in connection with the estlmated,i:gtal cost of the project in the sum

of § The Government ng.‘i &?b&e .32 percent of the fixed unit costs as
)

work is performed, in a total sum not in excess of $%&& : Provided, That until the
Operator has rendered to the Government his final report,-and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excessés for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers. —The Operator. shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work. performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durlng the reporting
perlod and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work

16—70618-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, reco;'ds or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
“ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. : -

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months.frqm the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form: (ore, concentrates, metal, or equivalent) it is in
when the .Go'vernment elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmpnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater. A

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. -

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. )

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations,

(j) Government mot obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written noticé of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph ““(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. '

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. ‘ :

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e,
B Y e e
I, , certify that I am the
secretary of the corporation named as Operator herein;
that .. who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within -
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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. | | ‘ R IN REPLY REFER TO:
UNITED STATES o %ﬂ j

. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25, D. C. : - RECRIVED
o, 195 JUL221088
Bes DMEA 3778 |
* 7 8. m m*
Rwts Nine

Malheur Co,, Cregon
m’é&ow Baronry

Tor . W, 8. Mertin, Defenss Minerals Explovaticn Adsinistraticn
From:  ¥. Bi Nelacn, U, S. Geologloal Survey
Subject: Review of Field Toem mt.
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‘Spokane ¥, Wm o
| July 8, 1955
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MEMORANDUM

Tos  DMEA Field Teanm, Begion I, h]orbhwes’c Distnct

UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
1201 N. Division St.
. Spokane 2, Washington
July 8, 1955

From: John D, Ba.rdill, Bureau of Mines

Subject: Estimated costa for unit-cost contract application,
. Docket No. DMEA 3778 (mercury), U. S. Mercury COrporation,
~ Bretg Mine, Malheur Count.y, Oregon :

An appraisal of the subject applﬂ.cat.ion, propos.’mg to uplore
the area in the vicinity of the Old Bretz open pit mercury mine,
indicates that about 20 vertical churn drill holes each approximately

200 feet deep will adequately explore the area.
the 4,000 feet of drilling be done on a unit cost basis,

Estimated Costs of the Project

Fixed Unit Coats

1.

2.

3.

e

Se

6.

4,000 feet of churn drill holes
e §4. 50 per foot

Not to exceed 50 hours of buudozing
access roads and drill sites ’
@ ‘10.00/!11'0

Panner-sampler, not to exceed 100 days ’
@ $17.60 per day -

Engineexbsupervisor, not, to exceed
4 mont,hs @ $,00.00 per month

Not to exceed 200 sample assaya for
. mercury @ $3.50 per sample

Accounting, not to. exceed L Jm'nths
@ $25.00 per month

o Estimated Total Cost of the Pro_‘;ect .
B _Govemment's parbicipatxon @ 75%

UsGs
DMEA
Engr.

ong.(é)a éys - waa-h.,'/
)

It is recomonded that

$18,000.00

500,00
1,760.00
1,600,00

700.00

100.00

$22,660.00
$16,995.00
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A% the Coxderc mine, eboub 1l miles south of the Bretvz
properdy, chwm driliing bas been fouzd o be & feasible methed
of exploretion., The lkacwn ore bodies at the Eretz mine relatively
Platelying, eod thus it eppeers thet churn drilling at this propersy
wild be & setisfestory method of exploveilon.

TECOMVETDATIONS
T4 48 recommended thet the epplication be epproved.
ERAMTIFATION

The Brote property wes exemined May 19 emé 20, by Willawd
R, Putkess and P, Kellwm, CGeoclogists, Geologleal SUEvey.
Wr, Jey Cexpenter, consulient, eof Mr, J, P, Bawt, wine suporinverient,
U, 8. Meweury Coxporeticn, ceccompenied the examiners, M, Jokhs Ruwiz,
e of five of the cledms of the epplicent’s property, clso GeCCEpRRLEE
the exminers through pewrd of their luspectilon.

The esemination consioted of @ Visit to the PLEE g
Inppecticn of the new prospect workings now being excevatad, cad
ddpevssion of the epplicent’s proposal with Meeesrs, Cerpenter
B, ez location of of the cleim corners, with regpset ¥
o nom evrvey point, wee determined, end peuple of oxe wageried
wves obtadned, About e doy end @ helf was spsut on the @i naGLodo

PROPERTY

A% present the applicent's property couprises 10 contigwous
vapetented cladms, all steked in en exree frea the poutheast Limilb
of the cest Pit to the novthwest grovp of open pits of the old Bxets
minz, Svbsequent o the time of the DMEA exeminmatlon, Mre, Cexpenisy
hed gignified his iotention of locabing four additionel claims Heab
would exvend the exee covered by the ten cledms, M@, Carpomber hos
gtated et goon &8 the losation work heg been completed ca these
ooy cladms, the necesgery informmbtion conceralog them will be Lostresded
%0 b2 atteched to the epplicetion, The ecccmpenying wep clows 0
sold ovdline the ten cledms BOYW recorded chows 0 broksn Lines
the Pour edditionel clodms now dn the procesg of belng lecated enmd
©2eordetlo

Pive of the claims, the Yuletide 1, 2, 3, b, the CLILL
cmed by Jobm Rudz of McDermitt, Nevada, These have leaged
%o the cpplicent, cud coples of the lcase exd Owmer's Comsent o
Lden Poxm heve bsen subuitted to DMBA, The went of the clalws ewasd
by the spplicent, Tha ten claims wecorded dn the Malhsuwe Cowaty
Couwrthouse, Vele, Oregom. ’
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The Bretz property is chout 15 ailes by desert voed slightly
porth of west fxom McDexmdtt, o suall town throvgh vhich the Ovegon=
Vevede state bowmdery peseses. Soue recend luprovarents have boen
mde on the roed, eud es the mine 18 in & ¢ypleally desert megion,

4% 45 probeble thet aceess cen be golned to the mive over the ¥oad
Auwing @ll wondhs of the Yeew,

There exe no surfece xaellities et the Brets P) el
the production obiained thexre wes treated in e furnece &% the Opalite
mixe, some 7 or & miles %o the west.

COMPETENCY OF THE ASPLICANT

The officers of the corporsticn ccaprise & group 0of dedividusls
frem the NWew York City evea. It is veported thaty they bave over
$200,000,00 with which %o finsuce exploration end developuent
taadr property.

Me, Joy Cexrpenter, Forxmer heed of the Neveds School of
Mines 18 thelr comsultswt, end Mr, J. P. Howrt ie the wive superlntendent.
Thege twe individvels heve been supsrvising sowne chwm Ardlling Low
the applicent et @ swall property in Weveds nsex the Coxdero wing.
Tals operetion was visited by the DMEA exsminers to determine in wWhas
waaner 4t was being supsrvised. Me. J. P. Hert is obtedning sludge
seuples et desigosted intervels fxrom the churn dxill boles awd is ,
panndng the waterisl to determine if ciomaber 18 present. The cawples
exe then split end dried,end cerefully sacked ond wesled o be Liled
fore futvwe reference, Any semples copteining clunsbew exe beilng
aoseyed., Me, Hart has been very carefully loeating the claim corners
of the nev claims at the Bretz property axd elso is keepiog en up-to-date
wap of all the new prospsct work thet is being dope. It 4g believed
that My, Cexpenier Mr, Bart exe highly cepeble fndividusls ewgd
o efRiciently superviese @ DMBA exploration project.

CBOLOGY

The geology of the Bretz property bes been fescribed i
oumsrous Goveromsnt publications, dnd svbsequsnt to the publicatilon
date of these papexrs Mr, B. B, Bailey, Geologist, Ceologleal Suxvey,
mde @ comfidentiel Covernment report of the pPropgerty.
wer, the U, 8 Burcen of Mines did scme exploweldicn work &t the
Preperty, but mo report describilng this work been published,
Consequently, it does not secm necessexy o deseribe the deteldls of
e geology in this seport, other then in & mest general Wey.

The Brets property one of & group of three properties
in & relatively restricted west of McDexmitt, Neveds, thet
bed & toteld recorded prolduction of mowe 22,000 £lagks of WRPCULY
duwing the period 1627 %o 191, Siunece evovmd 1942, the Opalite
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end ¢he Bretz properiies heve not Leenm in profuctions but the Coxdero
mdne is curreptly producing from e reported high-grade cinnzbaw

zone thed wes Lound comsiderebly deepsr thom that from whdch preduveticn
hed bveen previowsly obtained in the distrilet.

Tae wrocks In the district exe Lint-lying volcenies, kasie
%0 acidic in composition, which bave been overlain by younger tuifacecus
lake beds, Numerouvs norwal Leults heve cut the voleenies the
lalks beds, locelly wineralizing solutions have altered
pllieified the rocks, forming & silieified rock type luowa locally es
Vopeldte.” Cluusber bas, in general, been locelized both withinm
exound these opalized exeas, Most of the lkaown ore bodies heve
boen found within 100 feet of the surfece, but recent work hes fowad
Wgha-grede ore ot the Coxdero wive neerly 500 feet bepeath the surfece.

The cimoeber et the Bretz wmine hes been deposited in laks
edjecent to fevlits, in ergillized tuff end brecciz, dn fresh TLY,
as replacements in tuff-breceis, in opalized Guff, end selectlve
£43340ge dn povous eluter. Although the ore bedies axe relatively
reptricted dn axes, those mined contained high-grade ore everezing
neewly 20 of mereury Py oA,

To@ boddes that vere mined by open=pit et the Bretz wine
vere loselized dn two evees sepaveted by @ horizontal distemcs
more them’ 1,700 Leet, Toe locetion of the pits frem which the
wredveed 46 chown on the acconpanying wep, An inspection of thie
mep chove thet they eve aligned pevellel end to the south of e norwal
Lovls vhich treverses the exes in @ northvest divectiomn, Two of
tae pits; Pits A end B, eve gbout LOD feet south of the suxfece trace
of the fault, but Pit C, end the much lexger Best Pit cover am exes
i which the surfece trace the feult is exposed.

: According to the sccompenying mep, the madn nowmal feuwls
wosks the gepneral bouwndery between rhyolite Llowe tukee o the
noRtheess elze %o the southwest. There exe Teports s
gcE2 cimneber has been fowwnd in prospect pits to the northeast of
the favld, but the most Jimportent cccurrences Of OXe to the
southwest of the feaull.

Tnsofer con be Getermined the gemeral aves soutlivesst
along the feuls cen reesonebly be expecied to be & favorable locetlon
Por the localization of WEreUEry ore., There is &a aves between the
two grovps of pite which has been prospected very little, UL the
ceological relaticuships in this exea very similew to those i
the pit exeas, end there seems to be & good posgibility that This

relatively wexplored exee e & good place dn which %o &o

edditionad expleration., The epplicent hes been dolng prospecting
in this exes, propising showing clumeber ke been Lovnd o
very shelloy prospect hole mear the fault ebout mnidwey botwveen Tthe

o grovps Of PLits. .
' b
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The gpparently strong Toult zoue which treverses the
exven between the two groups of plts extends both to the newth-
west and the southeest end there is therefore some Justification
for sdfitional exploraticn in both these divections to determine
i2 cinnsbawr been deposited in the luke beds to the soutkhwests of
the fauds.

Tasofer es ecen be deteramined the general eree sovtuwest
and along the feult cen reasonably be expacted to be a favoreble
location for the localizetion of mereury ove, There is ares
betveen the two grovps of pits which hes been prospected very little,
but the geological reletionships in this evee ere very similar <o
those in the pit erees, end there secms to be @ good possibility
thet this reletively unexplored aves should be @ goefl place lm
which to 6o esdditionel exploration., The applicant been dolng
scoe prospecting in this exes, and & promisivg showing of cimnabaw
been found in @ very shallow prospect hole meexr the fault about
widvey between the two groups of pits.

Toe appevently strong feuld zone which {raverses the eree
betveen the two groups of pits extends both to the northwest and the
gouthesst, and thus, there is seme Justification for edditiomald
exploration in both these directions to determine i¥ clumsbexr
been deposited ip the lake beds to the soutbwest of the feult.

Ore Reserves

Inwfar @8 18 known no oxe reserves in bedrock cam OV be
@@i@m@él %o the Bretz mine, However, during the epring of 1942, the
Uo 8, Bureaw of Mines extensively S@mpl@@ the dvmps evouwnd the
g;it.n@ of the pits end this week in@i@&t@d these dumps contained
1611& ,000 ¢oms of meterial conteining l@' pounds of WMEXCUXY PBT Tomy
the Bureeu of Mines believes that this material could be successfully
treated o recover nearly all ineluded mmw&m

Should ¢he epplicant be awerded & DMEA contract 1t is
telieved that the dump pateriel shovld ba excluded frem royaliy peyment
pf@%@i@@@c,

APPLICANT'S PROPOSAL

- The epplicant hes submitited @ proposal to explore the Brets
property by churn drilling heles in the aves betweecn the TWo groups
of pits end 2lso both to the southeast and northwest of the pit arees
I & search Por extensions of the ore. He has submitited & detailed
end complete @pplﬁl@@ti@n , in which ell his costs are outlined.
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In en unpubliched memoranfum, Mr. BE. H. Balley, Geologist,
Ceologileal Survey, hes strongly recowmended that the eves between
the two grouvps of pits be exploved, either by trenching or A dewmondl
€xilling, Be 414 not specificelly xecommend eploraticon to the
goutheast of the east pit or movthwest of Pits A, B, and €, bus
there seems TO L2 no reason why these evess sghovld net &lgo
exploved, provided the epplicent’s propexrty extends enovgly 41
these directions,

Tae epplicens retained the services Of Very cocmpatent
Iedividvels to supsrvise the exploration prograw, ead thus 4t 4e
telieved thet the epplication should be strongly wecoumesnded Lor

epproval,

A separete wewmorandum dlscussing the costs the proposed
project will be suvbmitted by @ representative of the U, 8, Bureau
Mines.

Paelogusa

Distrioution .
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, - UNITED STATES ,
DEPARTMENT OF THE INTERIOR ...
DEFENSE MINERALS EXPLORATION ADM]N[STRATIQN» 5ol e
£0. 157 Howard Htreet AR ey

Wy 25, 1955

Fel R g

ﬁ‘ « lJb A:;_M ﬁmm
S University Terrace .
Herio, Nevais

Re: Docket No. mem,a??{a (eereury)
: U. S Nercury cc:rpomtiw

- Brety Nine :

m Couity, Uregon

Dear M. Carpecter:

. Thack you wrs« w:h for the um;r anta vhacxs 1 yecwived
wxiey. I will awmatc Teceliving &y mre sssay resuits you
chtaiz.

Im camz—a that 1 will be able w gt & ‘Teport on your
property to Weshington bafors I am transferred. If we need

C -additlm -nroxmt.m 1 will gsontect you by hlaphcm

chioua are six copies of Ovoerts Cousent to Lies forns .
it vill ve oecessary that you bave My. Ruir sign these forss 8o as
to cover thoss clsims in your applicatica that srxe ovued b:r m-.

e will appreciste ncuvm these a.t an sarly date.

I.ots of lm in :;'mx prospecting rm wx-cm,
Yours m; trim,

 Willard P. Puffett -
Geologist






MAY -2 1955

Mr. A, E, weiaaenborn, Rxneutzvo eriecr :
- DMEA Field Team, Region I-Northwest District
South 15 Howard Street
Spokane Wulhington
Re: Doeket ¥o. mm 3773 Marcury
' U. 8, Mereury cormut!.on
Bretz m.ue :
Mslheur County, Oregon
Dear Xr. Uoiuenborm | | o
The abm~dooketod applicatioa for expleration
| assistance is being referred so your office for a field
examination of the property. | |
Two coples of a relevant memorandum dated April 26,
1955, by E. L. lowcomb, Ocologiul Survey, are anclouzd for
your ‘information.

Sinoerely yours,

~ W. S. Martin
ACTING Chairwman, Operating Committee

Enclosures
- o¢t  Docket
APPROVED: ' Adm, Read, File
S e 400 |
M. E Volin . , Oper, Comm,
: : FT, Reg. I-Spokane ‘
Nember, Bureau of Nines = | T, Killsgaard, USBS, 5222

Hd M. Meyer, UBBM’ 3623

Sy R o ae— : g%%;n/ls ,

Kember, Geclogical Survey






il
e

3
&0

U, 8, Mere Corporation : AR %07}
235 University Terrece A . '
Reno, Nevada

_Re: Dosket No. DNEA 3TT8-Mereury
mn?m. Oregan
Gentlemen: |
The abeove-doaketed application for sxploretion |
assistance has been rivi@utd by the Defsase Mimerals Explors-
tion Aduinistration amnd referred to Mr. A. K. Weissenbarn,
 Executive Officer, DMEA Field Team, Region 1 - Horthwest
m-wz, South 157 Eoward Street, Spokane 4, Washington,
for a £ield examimation of the provertr.
Any assistance that you can givn the nu-bers of
the Pleld Team will be appreciated.

Sincerely yours,

C 0. Mittendor?
Administrator

ce: Dooket
Adm, Read, File
Code 400 .
Oper, Committee
Thor Kiilsgsard, USGS
BH. M. Meyer, USBM
FT, Reg. I-Spokane

HSNartin/ls
M@%65






. ’ IN REPLY REFER TO:
UNITED STATES |

. DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

‘ : : _ {Brets Mine) |
| : ‘ ) o ‘ vt ﬁj& @@Q Malheur @t; m i
Mesoracdum - Oy - §25,204 ~ Meroury ‘

Tor B w.mu,mmnmmmm '
¥rom: B L. Sevcowd, U. §. Gealogical Survey

Subject: Review of proposed exploretion o

' 'm'wﬁmww..hgm'mtdmmumma
line extending esstward snd westward frem the Bast pit. The ebjective

of the work is to explore a minmersiised feult some within which e
nuxber of open pits bave been develdaped,

mmmmunpmum:m,Mmmm
tvansiw 19.1;:&#191 quzcm:&w between 1931&:! 19%0 mmm
sbout 10,000 fissks of mercury. Most of the production bas coms frem
mw,A,a,mcpm. mnmuwwmmmm;ma

uviﬂmwmninsmmmﬁmammm

3 . As & Yesult of the field imvestigation, Mhy resoamended
armmwwmmmm;mwxmtum

In the Var Minerals Report A5, 1943, the Buresu of Mines
sstimated 16h,000 tous of 1.5 pound mercury ove in the dumps and sides
wm;zu,uamthMimem

ntmmmnmnmmnmmmm it
ummammwmmmemwumuw
~at a profit,. In addition t0 thess Jow grade materials, there ia &
mmunmmxmmmzmwmnmwm
ing or drilling betwean the East and A pits,

1mmmmaummmmwmmmmrw
MWWMWNMth

CC: Director's reading, L4212 \
Branch reading, 4212 - . 00
rcﬁe'g?’zile SR N Copy weiined :
- . K. M. Meyer, 2623 Interior o By L. Newcomd o /
ELNewvcomb:hlm o R A _ S
G-b/26/55 . ' | /






~ UNITED STATES . .
DEPARTMENT OF THE INTERIOR %
.DEFENSE Ml'NERAL‘S EXPEQRATIQN ADMINISTRATION

. MUASHOIRRIRNCRRREXE.
£0. 257 Hoverd Strvet
‘Spckene b, washingtor

‘dr Nas)

|

|

|

Mr. J. 0. Carpenter | R 4
‘ o Us &« Mercury Corporeation - S .

05 Univ, Terrsce
Lieno, m '

Re: [ocket 8o, DMER~3T78 (mercury)
“Us S« Mareury Corporation
. Brets Mine - o
‘ - - Malbeur County, Oregon .
Desx Wr. Caypecter: , o
‘ Thark you for your lettear of May 6, 15%5. Cur fisld
-examipers plan to visit the Brets property sdbout the 18th of Mey.
They will contact Mr. Hart st MeDermitt and advise him of the exact
date as socn as they can determine this. fThey will also get in
Toueh with you and would be glad to have you af the property st the
tims of the sxamination in case you should care to do this.

Sincersly yours,

Lae e Volaserdorn
wxecutive Officer, IMZ:
Field Toan, Fegioa I
Hoxthwest District .

 ce: DMEA fz;""
o DM (2
Putfett
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UNITED STATES =~ .~ .. -,
DEPARTMENT OF THE lNTERlOR ﬁ' 30
DEFENSE MINERALS EXPLORATION ADMlNlSTRATION o e

WASH-mé:r@N» 25 D C.
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EXTRACT FROM: THE MINING RECORD, THURSDAY,
August 30, 1956, page 10

MERCURY AREAS IN OREGON NOW SHOW GROWING ACTIVITY

* % *

The Opalite quicksilver mining district is south-
western Malheur county has again become active. Present
work is concentrated in the vicinity of the o0ld Bretz cinnabar
mine which produced more than 10,000 flasks of mercury before
it was abandoned in the early 1940's. The claims, originally
staked by John Ruiz, were taken over last May by the Shawano
Development Corp. Comstock Uranium Co. is building a furnace
at the mine. Mining is to be done by Shawano Development Corp.
and S. S. Arentz, operator. The cinnabar is disseminated
through clayey tuffaceous lake sediments beneath an over-
burden averaging 20 to 30 feet thick.






Copied from The Mining Record -- Thursday, October 27,

OREGON MERCURY MINE OF SHAWANO HAS MILL PLANS

Reno, Nevada==Installation of a mercury recovery plant reportedly is
under consideration for Bretz quicksilver mine located just over the Oregon
line westedly from McDermitt, Nev,, where an orebody of sensational values
has been located by drilling conducted during the past few months by
Jo Pe Hart,.

The mine was taken over in May from the leasing company, United States
Mercury Company, by Shawano Development Company of New York, Alexander L,
Guterma, president, Application for IMEA loan for L4000 ft. of churn drilling,
made last April by Jay A. Carpenter, now consulting engineer for Shawano and
previously manager for United States Mercury, was signed and received recently
by coincidence when a total of 4,000 ft. of drilling had just been completed
at the mine,

Mercury ore rumning from 11 1lbs. of metal to 32 lbs. to the ton was cut
by the drills over a wide area, with average depth of overburden said to be
30 ft. The area of good ore is farther to the nortlwest of any ore mined
previously., Bretz mine, formerly operated under lease by the Bradley Mining
Company, was discovered by William Bretz, who leased it to the Bradleys in
1931, Production is said to total over $2,250,000. The claims were relocated
in recent years by John Ruiz of McDermitt, who gave a long=-time lease to the
United States Mercury Corpe in October 1954, This firm traded all its
assets of cash and mercury properties for stock in the rapidly expanding
Shawano Development Corp.






(Revised sune 1054) o Docket No. DMEA 3778

Commodity ... Mercury

Contract No. Idm—E 882 ...............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
"~ (Short Form)
AUG 2 5 1955 o :
It is agreed this day of —— , 195___, between the
United States of America, acting through the Departiment of thé Intérior, Defense Minerals Exgloration

Administration, hereinafter called the “Government,” and? .. U. S. Mercury Corporation,
a Delaware Corporation,

whose mailing address is 245 University Terrace
Reno, Nevada

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into, under the authority of the Defense Production Act of
1953,pas amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and Ewo
m S *
The Operator shall not transfer or assign this contract or any.right thereunder without the written
consent of the Government. '

ARTICLE 2. Operator’s property rights—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ...Qr'egon , County of Malheur
and is described in Annex 1.3 R

(b) The Operator represents and undertakes that:

(1) The Operator is the ¢ __See_Annex I of * See Annex. I
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a¢ ..5¢e _Annex I , ".....recorded in Book -....oocoooreeenr s PAZE oo ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: None

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached; as follows: Consent to Lien of lessor.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it ifdthe blank. .

rtz Inserttcn?me, and if an organization, its nature (corporation and place of incorporation, par @E:?Y /with names of
partners, ete.). ' ~

8 S_ta'te on, a separate sheet marked “Annex I” the legal description or enough to identif/@ propert;ér? @articularly

excluding any areas from which the production is not to be subject to the Government’s percen e@yalty.

:Insert “owner,’_’ “lessee,” “contract purchaser,” “locator,” ete. . ]95f .

. Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete. . ) o

* Ingert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. - - &bo,& S & : :
: e s CARETS L ygeoaig

« . "If not recorded, so indicate by ingerting “un,” - .

B St






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
‘171(()bc)1:z.111;1 against the land or any production therefrom except for any production referred to in Article

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of mereury. ' ... The work to be performed
is described in Exhibit “A.” The Operator on or before s shall commence
the work, and on or before December 31, 1955 . (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering -
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed. Dol

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. '

.. ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of ,$22‘.700 .00 The Government will contribute .2 percent of the fixed unit costs as
work is performed, in a total sum not in excess of $171025 .00 : Provided, That until the

‘Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last vouclier or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally.audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

-years after any-obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the‘results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summagry of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used

‘herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
. by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”

as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:
One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1





(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment. —The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land ahd upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Governmeént’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay. the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. ‘If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratmn or h1s successor, and his
estimate thereof shall be final and binding upon the Opérator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. : )

ARTICLE 9. Notices to be given by the Goverﬂment may be delivered to the Operator or may be
- sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
malled notices are deemed to have been delivered five days after the date of ma111ng

ARTICLE 10. Officials not to beneﬁt —No member of or delegate to Congress or resident commis:
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporat1on for: lts
general benefit. .

ARTICLE 11. Changes and added provisz;ons.——
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Executed 1n sextuplicate the day and year first above written.

: THE UNITED STATES OF AMERICA
U. S. MERCURY CORPORATION ‘ , .

(Olwerntor)
Exploration Administration
BY e
I, , S , certify that I am the
- secretary of the corporatlon named as Operator herein;
194 V-1 AR who signed this contract on behalf of the
Operator, was then ; of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is W1th1n
the scope of its corporate powers.

CORPORATE
SEAL -

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1






EXPLORATION PROJECT CONTRACT
U..S. MERCURY CORPORATION .
DOCKET NO. DMEA-3778

ANNEX I

The land referred to in Article 2 of the Contract
consists of ten unpatented mining claims in Section 3, T. 41
S., R. 41 E., in Malheur County, Oregon, as indicated on the
map attached hereto and made a part hereof entitled: "Com-
posite Map Showing Surface Geology, Claim Lines, Surface
Excavations, and Underground Workings, Bretz Mine Malheur
County, Oregon."

1. The Operator is the owner of five claims by right
of location, and the recorded location notices are filed
with the County Recorder of Malheur County, at Vale, Oregon,
as follows:

Claim Book Page
Ramona 1 805
Ramona #1 1 606
Ramona #2 1 809
Ramona #3 1 9
Ramona #U4 1 11

, 2. The Operator ls the lessee of five claims under an
indenture dated March 16, 1955. The location notices of
these five claims are filed with the County Recorder of Mal-
heur County,at Vale, Oregon, as follows:

Claim Book Page .
Yuletide #1 1 13
Yuletide #2 1 15
Yiilletide #3 1 17
Yuletide #4 1 19
Cliff 1 22





EXPLORATION PROJECT CONTRACT A
‘ U.-S. . MERCURY CORPORATION .
DOCKET NO. DMEA-3778

‘ ' EXHIBIT "A"

Description -of -the Work

The objective of this project is exploration of the
Bretz mine. for mercury. The project work is indicated on the
map attached hereto and made a part hereof entitled "Plate 56,
Geologic Map of the Bretz Mine, U, S. Geologlcal Survey
Bulletin 931-N," B L .

Churn drill approximately 20 drill holes in the fault
zone and along the trend of the mined ore bodies to explore for
additional bodies of mercury ore, The holes shall be finished
with not less than a 6-inch bit, The location and depth of all
drill holes are subject to the approval of the Government, The
aggregate of all drilling shall not exceed 4,000 feet. .

Representative samples shall be taken in all mineral-
ized ground encountered and assayed for mercury. Each sample
shall be divided into at least two parts, one of which shall be
furnished to the Government, ’

Estimated Costs of the Project

Fixed Unit Costs

4,000 feet of churn driiling @ $5.35/ft. $21,400.00

Bulldozing access roads and dfiil sites,

not to exceed 50 hours @ $12,00/hr,- 600,00 13
200 samples analyzed for ﬁefcury @ ,

$3.50/sample - ] 70000

’ Estimated Total Cost of Project ' $22,700,00 *

Government Partiéipation @ 75% $17,025,00 7






MF-203 For Government's Use Only

Revised March 24, 1955 ' Bra s EXPLORATION PROJECT CONTRACT
vg%al ' Operator
JApy 5 © Docket No. DMEA-
d D Contract No. Idm-E
: ) Contract Date
*
CONSENT TO LIEN
To the United States of America:
Referring to that certain land in the County of ___ Malheur , State of
o Mining claims in the Opalite District,.
regen . described as follows:1/Owned persenally by John Ruiz,McDermitt, Nev.
Yuletide #1 Book 1, Page 13
" #2 » 1 » 15 2/25/55 Bookl Page 2
L #]3 * 1 n 17 All five located by J.P.Hart and deededgrecordedl 4
F 84 ™1 " 19 _. to John Ruiz,
and Cliff  ®» 1 o 22

’

which is the subject of a proposed exploration-project cbntract, hereinafter called:the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into .it,- the undersigned hereby--

1. Undertakes and agrees that property-in which the Government ‘may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government s intarest .and- equity-in such property shall be prior
and superior to any adverse right or claim of the undersigned;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure. the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the following:3/ - None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersifned's right, title, or interest in the land; anddescribed as above

and leased (not recorded} to the U.S. Mercury Corporation
1/ Either (a) insert the legal description of the land, or (b) strike out the words 'as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government. ) '

3/ Write "none" if that is the ¢ase. Do not leave lines blank.






!

299LL ' ‘9 @ ‘uoj3uryser ‘uofioes Sunuondnq—-.tor.xe;q:

o . ' o ‘ [tees ejraodion]”

. *syemod
ojeaodioo 831 Jo edoos’ eyj u:q;rm sea pue ‘Apoq Buturesod sy Jo LyTIoyjne Aq uotjesodiod pres Jo
Jieyeq ut puw J03J peudys ATnp ses juemesslde pTeES JeBY} (uoTIvIOdIOD pIES JO ('038 'guaptsead—aorA 10
;ueprsead) uey} sBA jusmest3e STY} POusrsS oym
1ey} ‘uteJey pemeu uotjerodiod eyl Jo (038 ‘Aieyeaoes)
oy we I 38Uy £311300 ' , “I

W@%w

- A .§§' v\ . ; x;?
[tees] : ;"‘Vf ,& "WD‘KSJ D :

— aima

gset - 1 Jo fep T " STUY peieq

—euoN : ‘ tuogstaoad peppy ‘Q

‘0jexoy} A1dde pue puejxe TTeYS UOTT 0} JUGSUO) STY} 1Ry} Seelde pue
‘Joeley} ©0T}0U INOY}TA }0BIZUCD 86U} JO SjUemuB[SSE pPuUR S|UEWpPUSmE IR O} S}USSUC) ‘¥






N

Finance Office-copy
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(Reviﬁiﬁ?ﬁﬁlgm . , - g - ' . Docket No. DMEA
Commodity Nercury

Contract No. Idm—-EgSZ

UNITED STATES OF AMERICA
. DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1
(Short Form)

It is agreed this BUG 2 5 1955 . day of . : , 195...., between the
United States of America, acting through the Departmient of the Interior, Defense Mmerals Exploration
Administration, hereinafter called the “Government,” and? ... U. S mmmﬁbmommm
a Delawsre Corporation, -

whose mailing address is .. 28%.. mmemuy !emas : .
Rena, Nevada _ e

heremafter called the “Operator,” as follows:

ARTICLE 1. This contmct is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... £¥Q
-..JOBPA..

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor’s property 'mghts —(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... Oragon , County of ... Malheur. ... ,
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___S¢g--Annex.--X- of ¢ See Annex. X
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a° .. See--Annex--T , T......recorded in Book , page

official records of sald County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject .
only to the following claims, liens, or encumbrances: ........ NHone

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the legal title
of the land (lessor, seller, optionor, etc ), are attached as follows: Lonsent_to lien of lessor..

o

» If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in th blaxﬁ:@@;
rt’ Inserté n?me, and if an organization, its nature (corporatlon and place of incorporation, part: ‘with' nagnes of
partners, etc
® State on a separate sheet marked “Annex I” the legal description or enough to'identify the prop artlcularly
excluding any areas from which the production is not to be subject to the Government’s percentgge goyalt)y @
* Insert “owner,” “lessee,” “contract purchaser,” “locator,” etc.. . 6\0
® Ingert “the entu'e mterest "’ “the mineral rights,” “an undivided one-third,” etc o 4/}: s
¢ Insert “deed,” “lease,” “contract ? “location notlce ” “patent ” etc ) <

/ 7 If not. recorded, 80 mdlcate by msertmg ““un,” e e S %8‘% 10—70618-1 "






(d) The Operator shall preserve and mamtaln his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes .of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, llen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim agamst the land or any productlon therefrom except for any productlon referred to in Article

7(b) (1).
ARTICLE 3. The explomtzon proyect —The pI'OJ jectis a search for 1ndlcated or undeveloped depos1ts

of ... .IBYCUIn .. -The work to be performed
is described in EXhlblt “A” The O erator on or before - : shall commence
the work, and on or before _Decerber 3&:3‘ 3. (unless the Operator s obligation to complete

the work i is termlnated——see Artlcle 8) shall complete the work

ARTICLE 4. Performance of the work.—(a) Opemtor s responszbzlzty —The work shall be per-
-formed with reasonable diligence, efficiently, expertly, in- a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for 11ab111ty insurance covering
employment; and with suitable and adequate  equipment, fac111t1es, materials, supphes and labor, to
bring it to completlon W1th1n the time fixed.

(b) Government may mspect —The Operator shall consult w1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
.means of access for such inspections. . T .

ARTICLE 5. Contmbutzon by the Go'uernment ;—A ﬁxed coct for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with ‘the estimated total cost of the’ project in the sum

of §. @,?mm .......... _— The Government will contribute ...T5 percent of the fixed unit costs as

work is performed, in a total sum not in excéss of $17 2028 00 ...+ Provided; That until the
‘Operator has rendered to the Government his final’ report, and any final auditing requlred by the Gov-
ernment has been made, and a final settlement of the-contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
.total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit c¢osts or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to mdependent contractors
and suppliers for the account of the Operator rather than to the Operator:

ARTICLE 6. Repoits, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation- te. pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pértinent books, documents, papers,
and records of the Operator. - All of the Operator s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b). Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as. follows: (1) Operator’s Monthly Report and Voucheér
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the .reporting
penod and the fixed unit costs incurred for each type of work; and (8) a Narrative Report of the work

16—70818-1 |
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. «

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to' make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts. -

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. ‘

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums,, allowances, or other benefits) from the production sold, in-the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operaﬁor or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
mi}ling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. . )

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16706181






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. S i g

(g) Lien for payment.—To secure the payment of its percentage royalty, there is héréby gfantéd to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator. .

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(i) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Goverﬁment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contraet. If
“mailed, notices are deemed to have been delivered five days after the date of mailing. :

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. : .

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sexfuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
. Explomtion Administx‘atim
By ... e omeemmeemeeemoeemoceemeesemeeeeaeeecneaans
I, . , certify that I am the
______ secretary of the corporatlon named as Operator herein;
that - ‘who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporatlon by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. 5. GOVERNMENT PRINTING OFFICE 16—70618-1






KXPLORATION PROJRCY CONTRACT
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a8 follows: |
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indanture dated Mareh 16, 1935. The losation netioces of .
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heur Coaumty,st Vale, Oregon, a8 follows: ,

Yuletide #1 1 13
Y SRR U
Yaletide Jg 1 19
orier 1 =
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MF-203 p U&q YN For_Government's_Use_Only
Revised March 24, 1955 s /Vg? .. EXPLORATION PROJECT CONTRACT
o ) £ fT‘Operator

Docket No. DMEA-
T \ Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

‘Referring to that certain land in the County of Malbenz State of
. “4ning claims in the Opalite District
Oreggn _, described as follows:l/ - Yymed personally by John Rpiz, MeDermitt, N
A Certificates of Loactions recerded;
2255 Yool 3,¥0ge 2k

b
" #3 "o3.0" 17 All five located by J.P.Hart and deeded (recorded)
" #h " 1, "19 to John RuiZe

‘ ' . . R
which is the éubject of a proposed exploration project contract, hereinafter called the "contract,"

with the United  States of America, hereinafter called the "Government;" in consideration of the i
" contract and as an inducement to the Government to enter into it, the undersigned hereby--

a

1. Undertakes and agrees that property in which the Government may acduire an interest
or equity unde;~the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned;

‘2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure "the paymeni to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon-the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than

the fOllOWlng 3/ 27 e None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and'described as.above

1/ Either (a) insert the legal desorlption of the land or (b) strlke out the words "as follows“'
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page official. records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
‘ 2/ Mining or-production from the land is not required, and in the absence of production there is no
obligation to repay the Government. .
3/ Write "none" if that is the case., Do not leave lines blank.
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Operator's oDy

(Revised June 1054) o Docket No. DMEA...3 7_78 :

Commodity ... Mereury

Contract No. Idm—E 882 ...............

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADM]NISTRATIQN

EXPLORATION PROJECT CONTRACT!
_ (Short Form) '

) ) AUG 2 5 1955 - '
It is agreed this : day of ’ ,» 195...., between the
United States of America, acting through the Department of the Interior, Defénse Minerals Exploration

Administration, hereinafter called the “Government,” and ? ..U+ 8. Mercury Corporation,
& Delaware Corporation, s .

whose mailing address is ..245_University Terrace
, : Reno, Nevada A
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... tWO
.- JORADE .

The Operator shall not transfer or assign this contract or any right thereunder without the written

.consent of the Government. | :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ....Oregon , County of ... Malheur ... )
and is described in Annex 1.3

(b) The Operator represents and undertakes that:

(1) The Operator is the* ___See. Annex..I of s ... See.Annex . X . ... "
in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ._See--Annex-.I , T......recorded in Book .... , page ,

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ........ XNone:

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title
of the land (lessor, seller, optionor, etc.), are attached, as follows: . Gonsent to Lien of lessor.

N
——— ) o
! If sufficient space is not provided in any blank, use an extra sheet of paper and refer § {Pjx the blank. ]
r'cﬂ Inserttcn?me’ and if an organization, its nature (corporation and place of incor ion, p rship with names of
partners, etc.). - :

® State on a separate sheet marked “Annex I” the legal description or enough to iﬂen&& the p@perty, particularly

-excluding any areas from which the production is not to be subject to the Government’s pereer % royalty,

* Insert “owner,’f “lessee,” “contract purchaser,” “locator,” ete. 2.4 o
:Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” ete, )
-®Insert “deed,” “lease,” “contract,” “location notice,” “patent,” ete. ‘ b

5

.. "If not recorded, so indicate by ingerting “un,” - N -'wn_e-—v—o‘ew-:-;'-' .
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(d) The Operator shall preserve and maintain his rlght title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to thie purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, hen or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, hen, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
nc(>bc)la(ur;1 agalnst the land or any productlon therefrom except for any productlon referred to in Artlcle
7 1

ARTICLE 3 The explomtzon proyect —The prOJect isa search for 1nd1cated or undeveloped deposits
of BOrCUrY .. — .The work to be performed
is described in Exhlblt “A” The Operator on or before ‘....... shall commence
the work, and on or before .. Dacgmber- 31, 3;955 (unless the Operator’s obhgatlon to complete
the work is termmated——see Article 8) shall complete the work.

ARTICLE 4. Performance of the 'wo'rk—(a) Opemtor s responsibility.—The work shall ‘be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety.and for. hab111ty insurance covering
employment; and with suitable and adequate: equlpment fac111t1es, materlals, supphes and labor, to
bring it to completion w1th1n the time fixed, .

(b) Government may inspect.—The Operator shall consult W1th and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
‘means of access for such inspections. TR EEE A PR

ARTICLE 5. Contm’bution by‘the'Govemment.——A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost. of the project in the sum
of §. [ 799 o T S The Government will contrlbute 75 percent of the fixed unit costs as
work is performed in a total sum not in excess of $17 ,gag ............ S— .. Provided, That until the
Operator has rendered to the Government his final report, and any final auditing requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it'sees fit not in excess of 10 percent of the estimated

.total cost of the work.. The Government will make its, contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally.audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost'may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government The Government may make payments directly to 1ndependent contractors
and suppliers for the account of the Operator rather than to:the Operator.

ARTICLE 6. Reports, accounts, audits—(a) Operator’s records —The Operator shall keep suit-
able records and accounts of the units of work perforimed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three

" years after.any. obligation.-to..pay royalties to the Government has terminated. The Government may
‘inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the rlght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

, (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of .units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed durlng the reporting
period and the fixed unit costs incurred for each type of work;and-(3) a Narrative Report of the work

16—70818-!






performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a.geological and engi- -
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. ‘

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. ' The Government-may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts: - -

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

- (b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. ’

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five'dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article. : R S

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve .anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator. written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. } )

, (b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved. . .

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. . If
mailed, notices are deemed to have been delivered five days after the date of mailing. s

_ ARTICLE 10. Officials mot to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but ‘this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit. . : ; :

" ARTICLE 11. Changes and added provisions.— -






U, S. MERCURY CORPORATION

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

(Operator)
By e
I, ' e emameeemanomeeemeesesemeeemsesesecomeessommmesssoomesesamees , certify that I am the
e secretary of the corporation named as Operator herein;
that who signed this contract on behalf of the
Operator, was then of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1






The 1snd referred to in Artisle R of the Contradt
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() MF-203 / 2 i For_Government's_Use_Only
V' Revised March 24, 1955 e /ngﬁ EXPLORATION PROJECT CONTRACT
’ o Y Operator
S Docket No. DMEA-

T Contract No. Idm-E
Contract Date

CONSENT TO LIEN

To the United States of America:

Referring to that certain land in the County of Malheny , State of
bining claime in the Opalite Oietraut
Oregon , described as follows:l/ Ownemt personally by John Ruiz, lc YermitiNev
o Certificates of  ocation recorded?
Yuletide #1- Book 1,Page 13 2/25/55 Baok 1,Page 2L

1} #2 " 1, " 15*
" #3 0" 1, ¥ 17 All five 10QQ3&ELlﬂL4laE;Hﬂ&iuﬁﬁﬂlJiJaded_Lrecnrd6d)

we " 1, " 19
and Cliff "oy, " 22 to John Ruize

which is the subject of a proposed exploratioh»project contract, hereinéfter called the‘"contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
‘contract and as an inducement -to “the “Government to enter into it, the undersigned hereby--

1. Undertakes and -agrees-that property}in which the Government may acquire an interest
or equity under the contract may be dismantled, sévered from the land, and removed, as may be pro- .
vided in the contract; 'and the Government's interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; :;

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there-are mo claims, liens, or.encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
the follow;ng 3/ - - None :

3. Undertakes ‘and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land; and described as above.

and leased to the U.S.lercury Corporation
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as .follows"
- and insert "in a lease [or contract, deed, or other document] dated : .

and recorded in book page - official records of said county " If (b) is
used, the book and page of recordation cannot be dlspensed with: It the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. ‘ o

2/ Mining or preduction from the land is not required, and in the absence of production there is no
obligation to repay the Government. »

3/ Write "none" if that is the case. Do not leave lines.blank.
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Division’ copy,

J,'j? f-,’ o ”
! [
(Reviggg—.lzggglos:t) » Docket No. DMEA- 33?3 .

Commodity mm

Contract No. Idm—E8.6_Z ................

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT!

(Short Form)
AUG 2 5 1968
It is agreed this day of 195...., between the
United States of America, acting through the Department of thg Interlor; Defense Méngrals Exgloratlon
Administration, hereinafter called the “Government,” and 2 b d &ﬁ

A Deisare Corporel on.

whose mailing address is ?’i&m?Qﬂfxyﬁf'“w
Tano, Nevads
hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is éntered into under the authority of the Defense Production A%t_of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... W¥

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.

ARTICLE 2. Opemtor s property rights —(a) The land Whlch is the subject of this contract (here-
inafter called “the land”) is in the State of .51 h ¥ ¢ S , County of Mlheare
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * . Saw. Aonex X of © fmmi ...............

and by v1rtue of a® . . Sae
official records of Sald County; and

(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: .........

7 __...recorded in Book ...... , bage

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to L1en of any holder of the le al title

of the land (lessor, seller, optlonor etc.), are attached, as follows: . Connent to Lisn of Jess ) o

* If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
rtz Inser1;é n;xme, and 1f an organization, its nature (corporatlon and place of incorporation, part: ip with names of
partners, etc
s State on a separate sheet marked “Annex I” the legal description or enough to identify the propergyy,% icularly
excludmg any areas from which the production is not to be subject to the Government’s percentamf@ra Ve

* Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. 2 9 i

® Insert “the entire mterest ”’ “the mineral rights,” “an undivided one-thn'd " ete, ) 395 &

* Insert “deed,” “lease,” “contract ” “location notlce » “pat;ent ' etc - s
' ’If not recorded 50 indicate by’ inserting “un,” ol e 6. < 1g—10018-3
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof fog‘ the purposes of this contract, and shall devote the land and: all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
there_lq, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article

7T(b) (1). -

ARTICLE 8. The exploration project.—The project is a search for indicated or undeveloped deposits
of ... MEBGUL. : ...... The work to be performed
is described in Exhibit “A.” The Operator on or before e shall commence
the work, and on or before . iscuufer. 81, TU8%. .. (unless the Operator’s obligation to complete
the work is terminated—see Article 8) shall complete the work. '

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed, o

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections. :

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed

(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum
of $. R, T The Government will contribute A{fﬁ percent of the fixed unit costs as
work is performed, in a total sum not in excess of $;E?‘ L XY : Provided, That until the
Opérator has rendéred to the Goveriiment his final repoit, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
‘excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
.years after any obligation to pay royalties to the Government has terminated. The Government may
_inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records .and-accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
, (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work .performed during the reporting
period and the fixed unit costs incurred for eéach type of work; and (3).a Narrative Report of the work

- 16~70818-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. A

(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to'make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ;. except, that
charges of the buyer arising in the regular-course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form ; excluding fabricating or
manufacturing. '

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governmgnt’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%)
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






- (For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage roya]ty, there is hereby granted to
the Government a lien upon the land or the Operator s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Admmlstratlon or his successor, and his

~estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in-interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any

5 _,ol‘).‘l._lgatlon on the Government to purchase any minerals mined or produced from the land.

* ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting. -

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(¢) The giving of any notice by the Government under- the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be dehvered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notlces are deemed to have been delivered five days after the date of mailing. '

ARTICLE 10. Oﬂicmls not to benefit.—No member of or delegate to Congress or res1dent comimis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporatlon for its
general beneﬁt ,

ARTICLE 11. Changes and added provisions.—

16—70618-1





Executed in sextuplicate the day and year first above written.

. S«a mm CORPORATION THE UNITEDSTATES OF AMERICA

(Operator)

Y g ..s*‘xa - e Tanas HInelELs
Explioration aauiniatﬁatzm

that , : who signed this contract on behalf
Operator, was then ' of said corporation; that said confract
was duly signed for and in behalf of said corporatlon by authonty of its govermng body, and is within
the scope of its corporate powers. ,

CORPORATE |
SEAL

U. §. GOVERNMENT PRINTING OFFICE 16—70618-1






U. 3. MERCURY CORPORATION
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MF-203 & i? ‘ For_Government's Use Only
Revised March 24, 1955 Z§§2§Q7;\N EXPLORATION PROJECT CONTRACT
ﬁlqﬂ 8D ' Operator
/3 P Docket No. DMEA-
O‘)J -

p A : Contract No. Idm-E
' I : Contract Date

CONSENT TO LIEN

To the,United States of America: ’ . . ‘ M

Referring to' that certain land in the County of a3 e State of
- : “ning cleiro in the Oralite 9&0&?&0&
¢?4 : i described as ;ollows:l/_ YUnod POG &irky by Juhn Eﬁtiﬁ “h“&m?mi%e,ﬂ
' Cortific@tea of Loactiony recordods
2/?§/§ ookl “'ﬂc 2
i OO

ADN

o o x - 6’4 7. : e < 77 ¥ i vl ol
v gl v Y, A - e John Audde
omg—Gis el 3,022

l

which is the subject of a proposed exploration.prejeot centract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby--

1. Undertakes and agrees that property in which-the Government may acquire an interest
or equity under the contract may be dismantled, severedffrom the land, and removed, as may be pro-
vided in the contract; and the Government's interest and.equity in such property shall be prior
and superior to any adverse rlghtfor olaim of the unders;gned

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or encumbrances upon tlie undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than

the following:3/ HQB
]

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right, title, or interest in the land, and @egﬁg‘ h@é@ﬁ abova
4 aaed{rot-weoorded - ;
1/ Either (a) insert the legal descrlptlen of the land, or (b) strlke out the words "as follows"
and insert "in a lease [or contract, deed, or other dooument] dated 2
and recorded in book page official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.
2/ Mining or production from the land is not required, and in the absence of production there is no‘]>
obligation to repay the Government. i
3/ Write "none" if that is the case. - Do not leave lines blank.
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMlNISTRATION _

EXPLORATION PROJECT CONTRACT
(Short Form) '

It is agreed this AUG 2 51955 day of , 195...., between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the “Government,” and ® I!‘,S,mnwﬁ oration, .

& Delswnre Corporation,

hereinafter called the “Operator,”'as- folldWé:

ARTICLE 1. This contract is é‘n’cered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... $¥Q
P 4. ......

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government. :

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of 12T ~s. + VO— ,-County of ... Mmiheur. ... ,
and is described in Annex I.2 : '

(b) The Operator represents and undertakes that:

(1) The Operator is the * R -k - ; of ® See--Annex--1

in the land, in possession and entitled to possession for all of the purposes of this contract, under

and by virtue of a° . See -Annex - y T-——...recorded in Book .... , page

official records of said County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: ........ Hone

(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title

of the land (lessor, seller, optionor, etc.), are attached, as follows: .Consent to Iien af lessor.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blang.'@@_’ i Pae
rt, Inseri-é n;xme, and if an organization, its nature (corporation and place of incorporation, partneyghip with names. of
partners, ete.). o .
s Stafte on a separate sheet marked “Annex I” the legal description or enough to identify the propeiztsg‘ @hl@ularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty. K 6%;
*Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. . ; ¢

. M R B Ux -
> Insert “the entire interest,” “the mineral rights,” “an undivided one-third,” etc. %u’m A? 8.5 B
*Insert “deed,” “lease,” “contract,” “location 1,1,otice,” “patent,” ete. - . : : &, Waex

. " If not recorded, so'indicate by.inserting “un.” ' el e L e ey





(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
thereln, nor permit nor suffer any claim, hen, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
no claim agalnst the land or any productlon therefrom except for any productlon referred to in Article

7(b) (1).

ARTICLE 3 The explomtwn project. ——The ‘projectis a search for 1ndlcated or undeveloped deposits
of ... IEYOUIY . The work to be performed
is described in Exhibit “A” The Operator on or before : ... shall commence
the work, and on or before __¥ 3 31%5 (unless the Operator s obligation to complete
the work is terminated—see Artlcle 8) shall complete the work.

ARTICLE 4. Performance of the work.—(a) Opemto'rs responsibility.—The work shall be per-
formed with reasonable- diligence, efficiently, expertly, in- a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for hablhty insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time: fixed.

(b) Government may mspect ~—The Operator shall consult with and 1nform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5.. Contm’bution by the Gooernmertt.—A' ﬁxed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of §. &t?wm ........ The Government will contribute 25 percent of the fixed unit costs as

work is performed, in a total sum not in excess of $§?m L0 : Provided, That until the
Operator has rendered to the Government his final report, and any final audltlng requ1red by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last Voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make.its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that -
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay.such excesses for his own account without con-
tribution by the Government. The Government may make paymeénts directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator. b

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work pérformed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to prodiiction for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or "his representatlve, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatlng thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.
: (b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work
16~-70018-1





performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production. :

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or -accounts. :

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development. )

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. peint). except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing. )

_(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the valye of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty—The percentages of the Government’s royalty shall be as follows:

One and one-half (115) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (14)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70618-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.).

(£) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold held, or used in integrated operations, as the case may be, as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for ‘royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operations.

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land. .

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.

ARTICLE 9. Notices to be given by the Government may be delivered to the Operator or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract If
malled notices are deemed to have been dellvered five days after the date of mailing.

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general beneﬁt .

ARTICLE 11. Changes and added p’rovisions.——'

16—70618-1





Executed in sextuplicate the day and year first above written.

“' S. MERCURY WRNRRTIOR THE UNITED STATES OF AMERICA

(Operator)

prlomeim ﬁdm.niat:mum

By ... e
I ... | , N ., certify that T am the
- : secretary of the corporation named as Operator herein;
that . who signed this contract on behalf of the
Operator, was then .. of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT, PRINTING OFFICE 16—70618-1






. EXPLORATION PROJECT COWTRACT
¥. 8. NERCURY CORPORATION
DOCKEY O, DWEA-3778

ANNEX T
m land referred te in Artiolo 2 of the mmct
cmhta of ten unpatented mining ¢laime in Beetion 3, ¥, 41
3., R, 41 K., in Malheur Coumty, Gregoen, s indiseted m the
map attached herets and mde & M hereof satitled: "Com-
posite Map Showing Surfass Geclogy, Clsim Lines, Burfase

Excavations, M Underground lcmmn, Brets m Mlhevr
Omty. Mm. .

1. fhe Operator is the cwner of five siaime t
of loeation, and the ressxded looation notises are

m.tita gn CSounty m: of Mlhepur cmmt;y, at m, mcm,
u ollews: .

M#l ;.' | %
;; L%
,m ! S

Oparator is the lesses of five clnu unacr an
mm dnm mn 16, 19%5. The location notioes of
these five claims are filed with the County Recorder of Mal-

‘hexy Coumty,at Vale, Oregon, as fellm:

Tuletide 1 .13
m.i‘;ﬁ % | i'?’
Yulstide 43 1 19
c13.1f 1
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MF-203 ‘ JAN 9 iama For Government's Use Only

Revised March 24, 1955 i?éh) EXPLORATION PROJECT CONTRACT
Operator
Docket No. DMEA-
Contract No. Idm-E
Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of _____Jﬁglggux__________, State of
‘ Mining claims in the Opalite Distrlvt
Oregon , described as follows:l/ Ownest personally by Jehn Ruiz, Mc ermlttNeva

Certificates of _ocation recorded'
Yuletide #1- Book 1,Page 13 » 1

R w1, " 15 2/25/55 Book l,Page 2L
" #3 i %, g %7 All five located by J,P. ded}
h s 9
and Cliff . noy, w22 to gohn RgiZo

which is the subject of aApfoposed exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into it, the undersigned hereby-—-

"1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, and removed, as may be pro-
vided in the contract; and the Government's interest and - equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; A

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes that there are no claims, liens, or 'encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than
‘the following: 3/ None

‘3. Undertakes and agrees neither to'commit'any~act nor assert any claim in conflict
with the provisions of this Consent to Lien; and to give advance notice of the Government's rights
under this Consent to Lien to any subsequent transferee, mortgagee, encumbrancer, or lessee of any
of the undersigned's right title, or interest in the land; and described as

and leased to the U,S, Mercury Corperation
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease for contract, deed, or other document] dated ,
and recorded in book page official records of said county{" If (b) is

above,

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. )
2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.
-3/ Write "none" if that is the case. Do not leave lines blank.






‘0 'q ‘uojBuryses ‘woyjoes BuryvoFrdng—Iotie3ul

r - P - Lo - . .
- s —— N N H
=< - - . e, g
. W

[tees egaaodxoo]

*sxeikod

e;eaodaos $311 Jo odaos ey} UTYITA Sem pue 'Kpoq 3utuaerod si7 JO &quoq1nn Aq uotjerodios ptes Jo
JTeYeq uf pue 10 psusTs ATnp ses juemessde PIRS j3BY} ‘uoTieIodiod PIBS JO .(°030 . IUGPTSEIJ-90TA.JO
uey} Sem jueweslide STy} poudTs ouym ‘

184} ‘utjeJey pemesu uorjexodiod eyy Jo (‘o938 ‘Riejeadeg)

ey} we I 38U} L3100

W@yk g [»'39277 %ﬁasdm& pAOAD 10 3 O:)' W /b ¢

[.[,eesl m—{-‘ﬂﬁe‘-&@d

S

jueptsead)

‘T

[rees]

]

“Te6T

STY3. pejeq

S

- 3:3-.:#5 s

oA

. e o

= SN

suon

‘uogstaoad peppy g

‘0reg0yy Atdde pue puegxe-ttuqs uet] 01 jULASUO) STY} 1By} S6el3e pue
‘JoeJey} 99TIOU JNOYITA 30BILUOS {6Y} JO SIUSWMUSISS® pue S}ULWpULUWER TTe 0} S}USSUO) ‘¥ |






Extra copy

)

(Revigg?ggﬁmm ‘ ' . Docket No. DMEA _= “,)

Commodity . M8¥ERy

Contract No. Idrn—E 853, ............

UNITED STATES OF AMERICA
- DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT1

(Short Form)
0 ‘

It is agreed this ASG 2 5 158 day of , 195...., between the
United States of America, acting through the Department of the Intierlor Defense Mmerals Exploration
Admlnlstratlon, herelnafter called the “Government,” and 2 .. .. %% Mroury Lof Purelion,

8 aiswssw Corporml un,
whose mailing address is o mlversity Teoowce
X Ql'!ﬁ.g Hevade

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract is entered into under the authority of the Defense Production A%t of
1950 as amended. It consists of thls form (MF-200A), the attached Exhibit “A,” Annex I, and iwc
- -i.
The Operator shall not transfer or assign this contract or any right thereunder without the Wntten
c¢onsent of the Government.

inafter called “the land”) is in the State of , County of ... Pii@.y
and is described in Annex 1.3 . _
(b) The Operator represents and undertakes that: N " 4
(1) The Operator is the ¢+ _____ Sk knisiak 3 of ® el ATmeR

ARTICLE 2. Operator’s property rights. —(a) The land which is the subj ect of this contract (here-

- in the land, in possession and entitled to possession for all of the purposes of this contract under
and by virtue of a® g _impiex X , T-.....recorded in Book ... , page

official records of sald County, and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subject
only to the following claims, liens, or encumbrances: o

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any h Ider, of the 1 itle
of the ]and (lessor, seller, optlonor, etc.), are attached, as follows: .MM} 2 Laen o LA

*If suﬂ”lclent space is not prov1ded in any blank, use an extra sheet of paper and refer to 1t in the blank.
rta Insert£ n;a.me, and if an’ orgamzatlon, its nature (corporatlon and place of incorporation, partnership with names of
partners, etc
* State on a separate sheet marked “Annex I” the legal description or enough to identify the property, particularly
excluding any areas from which the production is not to be subject to the Government’s percentage royalty.
¢ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete.
® Insert “the entlre lnterest ”’ “the mineral rights,” “an undivided one-thlrd " etc
° Insert ‘“deed,” “lease,” “contract "’ “location notice,” “patent,” etc : . - : o
! If not. recorded 80 mdxcate by ;nsertmg “un,” L TR < ie—r0meay -






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government'’s
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have
??bc)l?ilrgx against the land or any production therefrom except for any production referred to in Article

ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits
of ....... WRUJLIE The work to be performed
is described in Exhibit “A.” The Operator on or before : shall commence

BT ghige- #5955 . (unless the Operator’s obligation to complete

the work, and on or before ..., & it ;
the work is terminated-—see Article 8) shall complete the work.

el

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect produetion
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exhibit “A” in connection with the estimated total cost of the project in the sum

of $. @, TR1Fd N The Government will contri*_butgh--.‘gg%if percent of the fixed unit costs as
work is performed, in a total sum not in excess of $Af S 2 hid : Provided, That until the

Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors
and suppliers for the account of the Operator rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.—(a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and :accounts relating thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work;and (8) a Narrative Report of the work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.)

(¢) Final report.—Upon completion of the work or termination of the Government’s obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engineering maps or
sketches, and a summary of the work performed and the unit costs thereof.

(d) Report of sales.—The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government’s percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records or accounts.

ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.

(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.

(¢) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions.in arriving at the “gross proceeds” as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the “gross proceeds”
as that term is here used. The term “treatment processes,” as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
it is extracted from the ground, to put it into a. commercially marketable form ; excluding fabricating or
manufacturing.

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
" the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Governm_ent’s royalty on such production shall be computed on the value thereof in the form in
which and at the time when it is so used. “Value” as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (114) percent of amounts (“gross proceeds” or “value”) not in excess of eight

dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1%)

percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)

per ton, but not in excess of five (5) percent of such amounts. 16—70818-1






(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (114) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)
(f) Time for computation and payment.—The Government’s royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.
(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Admlnlstrator Defense Minerals Exploration Admmlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator’s successor in interest to engage in any production operatlons

(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.

- ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and 1nc1dental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.

(c) The giving of any notice by the Government under the provisions of this Article 8 shall not
affect the Government’s rights as provided for in the contract with respect to a percentage royalty and
such rights shall be fully preserved.

~ARTICLE 9. Notices to be given by the Government may bé delivered to the Operator, or may bé
sent by registered mail addressed to the Operator at his mailing address stated in this contract.  If
mailed, notices are deemed to have been delivered five days after the date of mailing. 3

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.

ARTICLE 11. Changes and added p’romszons —

~ 16—70618-1
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Executed in sextuplicate the day and year first above written.

:‘3-’ 5, 't?&m fggﬂggimggﬁ THE UNITED STATES OF AMERICA

. (Operator) ) . g 9. mitwnﬂ()ﬁ

BY séministretor; - Defense ¥nerals.
sxplorstion Administration

By ... e emmeeeomameeeeeeeieoommeeeeemannmmaeeaen

) U , certify that I am the

' e secretary of the corporation named as Operator herein;
that .o who signed this contract on behalf of the
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1
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EXPLORATION PROJECT CONTRACT
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Docket copy
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SR Do,
MF-200A _ _ L i 3
(Revised June 1954) : Docket No. DMEA r?

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT!
(Short Form)

It is agreed this AYG 2 5 1955 day of ... 195...., between the
United States of America, acting through the Department of the Int Defense rals Ex ratlon
Administration, %eremafter called the “Government,” and 2 &I g M ........ Mﬂl g%

whose mailing address is .._gifi?} Wﬂity femw

hereinafter called the “Operator,” as follows:

ARTICLE 1. This contract ibs entered into under the authority of the Defense Production Agt_ of
1950, as amended. It consists of this form (MF-200A), the attached Exhibit “A,” Annex I, and ... %%

m

The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government

ARTICLE 2. Operator’s property rights.—(a) The land which is the subject of this contract (here-
inafter called “the land”) is in the State of ... GTHIZOR , County of .. Miheur ,
and is described in Annex 1.2

(b) The Operator represents and undertakes that:

(1) The Operator is the * —-Sse Annex I .of s Sen Aroex T
in the land, in possession and entltled to possession for all of the purposes of this contract, under
and by virtue of a ¢ ._.Se#_Armvex X y T......recorded in Book .............__.. , PALE oo .

official records of sald County; and
(2) The Operator’s right, title, or interest (whether as owner, lessee, or otherwise) is subJect
only to the following claims, liens, or encumbrances: ........ %

(¢) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Llen of any holder of the legal title
t %o Iisn of 1

SuBOY,

of the land (lessor, seller, optlonor, etc.), are attached, as follows: .Consent to Iien O3 L98R

! If sufficient spaceé is not prov1ded in any blank use an extra sheet of paper and refer to it in the%
rta InserEc n;).me, and if an organization, its nature (corporatmn and place of incorporation, partner
partners, etc
® State on a -separate sheet marked “Annex I” the legal description or enough to identify the erty, partl @arly
excludmg any areas from which the production is not to be subject to the Government’s percentag gf@
‘ Insert “owner,” “lessee,” “contract purchaser,” “locator,” ete. 9 }’965
® Insert “the entxre mterest » ¢“the mineral rxghts » “an undivided one-thlrd » etc, o S
S Insert “deed,” “lease,” “contract  “location notlce ! “patent,” etC. = '
) ’If not recor(ied S0 indlcate by msertmg ffyn,” T R QPQKAN*"«’ J;o—mxa-;
) WAy,

names of
—_—






(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
,providing in the instrument of conveyance, l1en, or encumbrance for the preservation of the Government’s
r1ght to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 7, it shall thereafter have

I"'llt()b%h(ullll against the land or any production therefrom except for any productlon referred to in Article

ARTICLE 3. The exploration proyect —The projectisa search for mdlcated or undeveloped deposits
of ... mw The work to be performed
is described in Exhibit “A.” The Operator on or. before ..... Shall commence

the work, and on or before . Decamizar 43, 1088 (unless the Operator s obligation to complete
the work is terminated—see Article 8) shall complete the work. 4

ARTICLE 4. Performance of the work. —(a) Opemtors respomzbzlzty —The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for l1ab1hty insurance covering
employment; and with suitable and adequate equipment, fac111t1es materials, supplies, and labor, to
bring it to completmn w1th1n the time fixed.

(b) Government may inspect.—The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations-and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.

ARTICLE 5 Cont’rzbutwn by the Govern'}rrént —A fixed cost for ea.ch unit of work to be performeli
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and
is set forth in Exh1b1t “A” in connection with the estimated total cost of the project in the sum

of §. 22,0006 o The Government will contribute .. /g5 percent of the fixed unit costs as

work is performed in a total sum not in excess of $¥§, 3 4. v JNNANRI : Provided, That until the
Operator has rendered to the Government his final report, and any ﬁnal aud1t1ng requlred by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums ds it sees fit not in excess of 10 percent of the estimated
total cost of the work.. The Government will make its contribution on the basis of the monthly vouchers
referred to in Article 6 (b), but all payments by the Government are provisional only, subject to audit, until
the account between the Operator and the Government is finally audited and settled. To the extent that
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-

formance of the work, the Operator shall incur and pay such excesses for his own account without con- -

tribution by the Government. The Government may make payments directly to independent contractors
.and suppliers for the account of the Operator. rather than to the Operator.

ARTICLE 6. Reports, accounts, audits.— (a) Operator’s records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three
years after any obligation to pay.royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representatwe until the expiration of said
three-year periods, shall have accéss to and the r1ght to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator’s vouchers and records and accounts relatmg thereto
and the Government’s payments thereof remain subject to adjustment until final audit by the Government.

(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly. progress reports in three sections as follows: (1) Operator’s Monthly Report and Voucher
showing a detailed statement of units. of work performed during the reporting period; (2) Operator’s
Unit Cost and Progress Report showing the various. types of work performed durmg the reporting
period and the fixed unit costs incurred for each type of work; and: (3)_a Narrative Report of the work

,16=-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and; one-

half (11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (31%) percent.) :

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid -
currently upon each lot sold, held, or used in 1ntegrated operatlons, as the case may be as above prov1ded
in this article.

(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator’s interest in the land and upon any productlon of
minerals therefrom, until the royalty claim is extmgulshed by lapse of time or is fully paid.

(h) Notice to purchasers.—The Operator shall give notice of the Government’s claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Admlmstrator Defense Minerals Exploration Admmlstratlon or his successor, and his
estimate thereof shall be final and binding upon the Operator.

(i) No obligation to produce—Nothing in this contract is to be construed as 1mpos1ng any obligation

*~:.-on the Operator or the Operator’s successor in interest to engage in any production opeérations.
(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any
e “.,,,thigation on the Government to purchase any minerals mined or produced from the land.

ARTICLE 8. Termination of the Government’s obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall
be free of all obligation to pay on account of units of work not then performed, and the Operator shall
be free of all further obligation to prosecute the work other than such as may be necessary and incidental
to winding up, reporting, and accounting.

(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured ; and if the Operator fails to cure such default
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph “(b)” is in addition to any other remedy
provided in this contract, and in addition to any other remedy the law may provide for breach of contract.
(c) The giving of any notice by the Government under the provisions of this Article 8 shall not

affect the Government’s rights as provided for in the contract Wlth respect to a percentage royalty, and
such rights shall be fully preserved. ,

ARTICLE 9. Notices to be given by the Govemment may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mallmg

ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to thls contract if made with a corporation for its
general benefit. _

ARTICLE 11. Changes and added provisiom.—
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Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF AMERICA

U. 8. MERCURY WHPORAW

(Operatory T

Explcmtim ﬁmutm&im

By .......................................................... : .
3 ' M Sab. YN

- Appds
R
) USROS
secretary of the corporation named as Operator hérein
that e who signed this contract on behalfy
Operator, was then ... of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.

CORPORATE
SEAL

U. S. GOVERNMENT PRINTING OFFICE 16—70618-1 . g.






EXPLORATION m CONTRACT
U, 8, MERCURY CORPORATION
DOCERT NO. DOEA-3778

- The land uurmtonmuutcrmcomms
consists of ten wapatented mining elaiws 4n Seetion 3, T. A1

8., X, 81 B., ia Malheur County, Oregon, as indieated 9 the
matmamaummsmummnw: ‘

poaite Map Wu«n. Claim Lines, lumn
Exsavmations, and m, Brets Nine Malhewr
Cownty, Oregon.” - .

l.mmmuthnmrutawm t
of losation, and thw yescivded losation hotiess 4re
m:-‘.mmmmw Comey, 8% Wuis, Gregen,
a8 .

. Remons. 3 5
‘m#l 3 %
mﬁ ‘ 1 11 |
2. memtariztmh' of five claims wnder an
»

indenture dnted Marsh ' g
these five olaiag Arw filed with the County Nesorder of Mal-~
hewr County,at Vale, Orsgon, as follows: . S

 Yuletide 1 1
Yuletide 1 )
Puletide 1 1
Yuletide 1 19

2 "

crre






1

B _"_mu in 9

mmmu mw&ct aoumm Lolate
v,. 8. NERCURY mmmu e L
mmm.m

'rln ohants.u of this w«t 18 mimum of thc

' Mtz m.m for mepoury, The project werk fs indicsted on the

By Btthched Nereso and nade & pare herest eatitled “Fiste 56,
Seclogie ?x :t “the mtz m.m, '6.. 8., heloginl MVey PRI

|  Ghuarn de11) approximstely 20 drill holes in the fauty
gone and Along the tremd of the mined ore bodies te explore for -

- _ saditional bodies of mewcury ore. The heles shall be finished D
.7 with not less than & O-inah bit.. The loeatien and: am »f all

L 1drill holes are subject te the appreval of the awm-mn.. The . -
- Bggregate of all drnzmg snall not. exceed u,om fut. R

* Ropresemtative samples shall be taken in all mmmx.gjj: -

- 12084 ,;i'ciund sngountered and assayed for meroury.. Etch sssple

shail be dirided it at lesat two parts, one of witeh shall be TE

furnished to the Goversment.

mmm cuit or gy gggi
| S ﬂ.zoe Uﬁit GM S ,
. n,ooo r»t or omn dl*illim f $5~35/ft.‘ xax,&oa.oa

mlmm aseess rosds and ﬂrin QM:”. o LT
‘ot to exceed 50 hours @ #m‘mm e _;.; B &00.03 .
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MF-203 o VLD For Government's_Use Only
Revised March 24, 1955 125 o (08 2 _EXPLORATION PROJECT CONTRACT
: T Operator
i ' Docket No. DMEA-
: Contract No. Idm-E
; ' Contract Date

CONSENT TO LIEN
To the United States of America:

Referring to that certain land in the County of Ela!heqm , State of
; “ining claims in the Opalite Listrict

———-Qpegeﬂ._——f . desoribed as follows:l/ = Ugned pc-gonally by John Rpiz,“clermitt,N

Certificates of Loactions recorded;

- s . %) o e -
] P R e g
woofg vl % 3§ 2/25/55 pooid pagp 2L
1" ﬁ} it 1,0 17 A1l fiwe located by J.P.Hard and
L #l o1, "9 . %o John Ruize
and _(Cligg B 1 w 22 - ;

which is the subject of a proposéd exploration project contract, hereinafter called the "contract,"
with the United States of America, hereinafter called the "Government;" in consideration of the
contract and as an inducement to the Government to enter into 1t “the undersigned hereby-~-

1. Undertakes and agrees that property in which the Government may acquire an interest
or equity under the contract may be dismantled, severed from the land, 'and removed, as may be pro-
vided in the contract; and the Government's 'interest and equity in such property shall be prior
and superior to any adverse right or claim of the undersigned; '

N R

2. Grants to the Government a lien upon all of the undersigned's right, title, and
interest in the land and upon any production of minerals therefrom to secure the payment to the
Government of a percentage royalty on production as may be provided for by the contract;2/ and
represents and undertakes .that there are no claims, liens, or encumbrances upon the undersigned's
right, title, or interest in the land prior to that hereby granted to the Government other than

the following:3/ None

3. Undertakes and agrees neither to commit any act nor assert any claim in conflict

with the provisions of this Consent to Lien; and to give advance notice of the Government's rights

" under this Consent to Lien to any subgequent transferee, mortgagee, encumbrancer, or lesseée of any
of the undersigned's right, title, or interest in the land; and gegeribed és'gbovg

YORULEN BN t—resorded-to—tre-Lesdercury Coraoration
1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"
and insert "in a lease [or contract, deed, or other document] dated ,
and recorded in book page " official records of said county." If (b) is

used, the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.

2/ Mining or production from the land is not required, and in the absence of production there is no
obligation to repay the Government.

3/ Write "none" if that is the case. Do not leave lines blank.






- © @

4.

Consents to all amendments and assignments of the contract without notice thereof,
and agrees that this Consent to Lien shall extend and apply thereto.
‘ 5.

None
Added provision:’

e Juno
Dated this

185,
g \Aqbkﬂ
bimer ox

[Seal]
to
v

abov@'w% M Kfs:ﬁ]u’yw’ ?7 1@7 W
| [sea1]

certify that I am the .
(Secretary, etc. ) of the corporation named herein; that
who signed this agreement was then

v (President
or Vlce—President etc.) of said corporation; that said agreement was duly signed-for and in behalf
of said corporatlon by authorlty of its governing body, and was within the scope of its corporate
powers. ,

8
otary

[Corpqrate Seal]

)

Interior—-Duplicating Section, Washingtvm, D. ¢
|

\

T7662





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS
EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

OFFICIAL BUSINESS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 6/

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C,

April 23, 1956

MEMORANDUM

Tos Robert E, Adams, Operations Control & Statistics Div., DMEA
Froms Iron and Ferro-Alloys Division, DMEA

Subject: Return of unexecuted Contract No., Idm-E862 (Docket Nos
DMEA 3778) by Shawano Development Corporation, successors
to Us S. Mercwy Corporation

Estimated cost of project $22,700,00, Government partici-
pation 75 percent $17,025,00

Mr, Jay A. Carpenter, Manager, U, S. Mercury Corporation
and Consulting Engineer, Shawano Development Corporation, acknowledged
receipt of the subject Contract, between the United States of America
and the Us S. Mercury Corporation, dated August 25, 1956, and signed
by the Administrator, DMEA, for the Government. Mr. Carpenter at the
same time advised that the assets of the U, S, Mercury Corporation had
been taken over by Shawano Development Corporation,

On December 29, 1955, Mr, Jay A. Carpenter, Consulting
Engineer, for Shawano Development Corporation, returned the original
and five copies of above noted Contract unexecuted and advised that the

Shawano Development Corporation did not desire to avail themselves of
the contract,

This Division recommends that return of the original and
five copies of the above noted Contract, unexecuted by the applicant,
be classed as a withdrawal of the application for exploration-assistance

by the Defense Minerals Exploration, and that any funds obligated for
the same be released, _ . :

_—
W. S. Martin, Chief .
Iron and Ferro-Alloys Division






: " vem DOCKET
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Mcagzb;ﬁq
dpril. 23, 1956
Tos Bobert E, Adaws, Operetions Comtro} & Statistics Div., DMEA
Prom: Iron and hmtﬁm Mvision, DMRA

Seblects Return of unexecuted Comtract Neo, Ide-N862 {Decket .
INEA 3778} by Shawans Mlemt Corporation, sucosssors
to ¥, 8, hrm
Bstimated cost af gojm m,mm, Goversmant paréici-
patdon 75 perceat $17,025.00 ,

¥r, Jay i, Carpenter, ¥amager, ¥. S, Mercary Corperatiom |
sod (onsulting Engineer, Shaweno memﬁmww |
receipt of the subjeet Comtracts, betuwea the Jaited B o Amerioa
mma.s.mmmmmaawwﬁ. 9%, 8 sigmed
by the Administrater, DHEA, fer the CGeverrment, Wum
sams time sdvised theti the asyets of the U, S. wmw@mﬁmh&

been taken over by Shawanc Develepment Corperationa.

' mma,mﬁ,&.mﬁ.&w Gtmnlzm
Engineer, for Shewszs Development Corpormifen, returved thw swiginel
and five coples of sbove meted Ocatrsct wnedssuted ané sdrised that the

Sheweno Developnent Covporstien @id not denive to avail themselves of
the cestrect,

mmmwwmsmmammmm
five copies of the abeve noted Comiract, wnemscuted by the
mmwu;umamwn«mmmmm

o o R Minerals Explerstion, and that any funds ebligated for |
tha same leasad. .
w. S. Ma,rﬁﬁ .
TLCHAPMAN/foc : |
L~23~56 A . » W, S. Maerdin, Chiof ‘
cc to: Docket” . - Tron and ?h!ﬁn-ﬁilﬂ#ﬂ Divisiom
Code LOO

Admr, Read, File






3/23/56

Mr. Martin:

On January 10, you told Shawano that if they
wanted to they could submit a new application for our
consideration if they so desired, but no word has come
from Carpenter.,

Last week in the newspaper I noted an advertisement
by Shawano for all stockholders to send in their current
addresses to the company as a dividend would be paild shortly,
so apparently the company does not necessarily need money for
the exploration.

By the time we would prepare a letter to close
the docket it would be almost three months that Carpenter
would have had in order to send in a new application 1if the
Shawano Co. so desired.

’—C——\/\AS \%‘9 5%&44% o ILM; well Wua"@t dl@%@ ‘ L"Gjﬁ::
M Q)Wtabw W\,d/ke, M M.&y]", W\«—&VL/ l'ﬁ CVVVj
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: JAN1C 1956

M, day A. Carpenter, Comsulting Engineer
- Shewsno Developmnt l‘mrpmtion :
ZhS University Terrece
deno, Newads

Ret Docimt No. DMEA 3778 = Mercury
: U, S, Mercoury Corparation
, Malheur County, Orvegen
- Dear Nr, Carpenter: o ‘ _
Refererics is mdde 30 your letter of Decesber 29, 1955,
with the Bgc:ltmmi origioal M five mmtod copies of Cmact
- Bo, Ién-2862, : .

Unamplnadhmyownporttmtt&sudﬁmng
campaign you recommended to the Shaweno Development Corporztion
mm«mmfiaﬁu“’mmuﬂbodyotmmanoxm

g’“.

Mmmwtwmmm&mw Coxporstion
to prepare md present & new application, we would, of course,
consider & revised applicstiom includdog the Reamons cleime ¥os. 5,
6 md 8, mmuu-ewmmﬁmmdimmumm

by your drilling.
Sinocerely ymt,‘

» ‘ ;« PR, ) .o,//," . A
TLChapmanifoc - o O @gxttzzwm# ( Ao
ec to: Docket ¢ Administretor

_ Code 40O . ‘

Adm, Read, File
Opsrating Comm,
" FT, REG.I NW Dist.
H, M, Meyer, USBM
T, Ho Kiilxgaard, UsGs
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UNITED STATES

DEPARTMENT OF THE INTERIOR a2 ;@Ff:’g (

DEFENSE MINERALS EXPLORATION ADMINISTRATION JAy ° sy |
WASHINGRRRXAS B, iges L e 055
So. 157 Howard Street N.@ Ve g:)/ ng

Spokane 4, Washington

,»w’ M%M?

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

|
\
|
Re: Docket No. DMEA-3T78 (Mercury) |
U. S. Mercury Corporation : |
Bretz Mine
Malheur County, Oregon

Dear Mr. Selfridge:

After receipt of your teletype of December 23, 1955,
we wrote Mr. Jay A. Carpenter asking him to return the unexecuted-
contract to Washington as soon as possible. .

Today we recelved a postal card from him as follows:
"The six unexecuted contracts with the U. S. Mercury Corporation .
No. 1 DME 582 have now been sent back to Mr. Frank E. Johnson of Q»"’&'

thg\pMEA at Washmgton ) stating ‘that the Shawano Development Corpe.
opportunity to take over the -contracts as offered by Mr. Johnson, \ _—
mainly because of the fine ore body found by drilling." It is

assumed that these have been received in Weshington by .now, but

please let us know whether or not this is the case.

AR e e STy A ARSI e

Sincerely yours,

Q_ e. L().&MW@JM
A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.

cc: USBM (2)
Alvord
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JAY A. CARPENTER. ¢ﬁvu e

‘ Iy
245 UNIVERSITY TERRACE ﬁ S .
ecember 29th, 1958
RENO. NEVADA . ’ A /
0
NN"""'-,. . \\

Mr. Frank E. Johnson, Acting Director
D.M.E.A., Washington, D.C. Re -Contract No. ldm E862 Bretzliine

Dear Mr. Johnsonj; ‘ .

' Re your letter of Sept 2lst,and your telegram of Yet. Sth, en—egv@&héﬁﬁg
closed herewith are the six unexecuted contracts No. ldm E-862 with expiration x&%%;ﬁ?
date of Dec. 31lst,'S5. : k@?ﬂq

The Shawano Vevelopmenf Corporation of 430 Park 4ve. New York
City evidently lost all interest in the D.M.E.A. application™upon our discovery
of a very rich body of mercury ore on the ground-included in the DMFA application
1 and along the line of drilling propsed by me.

As a mining engineer you will be impressed by this part of my re-
port, based on dry drilling of 6 inch holes, " ten successful holes over an area
of 7000 sq. ft. with no other holes within the area, averaged a 25 £t thick-
ness of ore ,of an average of 22 lbs. of mercuryfiper ton. This shale ore wehighs
only 100 1bs to the xmm cu. ft. , giving an approximate estimate of nearly 200,000
1bsof mercury under this area(at U.S. price of $3 a pound!) The avergge depth of
overburden from the surface to the ore in these holes is 30 fto ¥

This ore of 22 1bs mercury to the ton is in line with the Bradley report
on the Bretz of a total of 40,000 tons of 18.8 1bs. per ton recovered .

This ore body was on Yuletide #1 claim (see application map) and since
my report a line of holes continued in good ore into the Ramona claim, and
drilling on Yuletide #2 claim opened up lower grgde ore. Drilling ended on Nov.
lst with the first snow.

In your letter you were favorable to Shawano taking over the DMEA ap-
plication of the U.S.Mercury,and you asked that we furnish you with copies of
the "Consent to Lien" and of the instruments (c0pies) transfering the U.S. Mer-
cury interests in the claims involved to the Shawano.

for 6
My reques¥g.copies of this transfer to the busy New York office was never com-
plied with due either to negligence or lack of interest 5to my chagrini

brilling due to the elevation and snow could not proceed again until about
the last of March when we hope to start furnace construction. The success of our
drillimg surely merits more drilling along the proposed line ,and I naturally ,
just as an engineer wish to see it done.

In a letter to you L asked that the claims that now have good ore on them
be excluded from a new contract to the Shawano. Pou answered favorably by asking
what new claims we might wish to substitute.

These claims located for the Shawano would be the Ragmona's No's 5, 6, and8
vercorded at Yale , Yregon in Book 1, pages 260,262,and 26L respectfully, being new
claims recommended by yourDMEA geoldgist.

The application forms for the U.Sk Mercury contain all the necessary data

for a changed or new application for the dhawano except for the transfer from the
U.S.lercury and the above change in mining claims,






' ® 2" To Frank E. Johns Tom Jay A, Carpenter
Y

If you would consider a revised or new application + wish to urge action on

the part of Shawano as it wouldredound to my credit and to the DMEA to encounter
more excellent ore on the line of proposed drilling that in May so favorably
iimpressed Mr. Plunkett,your DMEA geologist.

Respectfully yours

M Lacprrediy

Consultiné engineer for the Shawano
evelopment Corporations . .

+ |F.u{4~.‘4u'¢' < o. md”’/






UNITED STATES ’
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

So. 157 Howard Street

Spokane U, Washington
Decenber 23, 1955 ~ﬁ%j
. ey
g4
Mr. George C. Selfridge, Chairman | Ve .
Operating Committee, DMEA ég@nig@&ﬁ@. L,
Department of the Interior d gy h/%ya
Washington 25, D. C i :

Re: Docket No. DMEA-3778 (Mercury)
U. S. Mercury Corporatinn
Bretz Mine ‘

Malheur County, Oregon

Dear Mr. Selfridge:

I am enclosirg a copy of a letter which I have written
to Mr. Carpenter ‘as requested in your teletype of December 23.
Since you had requested Mr. Carpenter to return the contract
forms to you, we have had no way of knowing whether he had done
50 or not and consequently we have not followed this up as we
normally would have.

Sincerely yours,

Q. €. W aienelownn

A. E. Weissenborn
Executive Officer, DMEA
Field Team, Region I, NW Dist.

Enclosure

cc: USBM (2)
Alvord .

DTN i
Eﬁ;«;ﬂVﬁ&D
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UNITED STATES q
DEPARTMENT OF THE INTERIOR
» DEFENSE MINERALS EXPLORATION ADM!N[STRAT[ON

MUASEINSTON25:DE.
So. 157 Howard Btreet
Spokane &, Washington

 Decesber 23, 1955
Ar Matl

M. Jay A. Carpenter
Conaulting Wmgineer

Shawane Development Corpmtim
245 University Terrece
Renc, Newvada

Ret Docket Mo. DIMBA-3778 (Mercury)
U. 8. Mercury corpoution
Bretz Mine

- Malbewr County, Oregen

Deex dr. Carpenter:

We ars in receipt of 2 talegram this morning from the
Washington office of the DMEA stating that you have not yat
returned the unexecuted contract forme and requesting us to
again ask you to do so at your esrliest convenience.

Bimomly YOUrs,

A. E. VNeissendorn
Executive Officer, DNRA
Fleld Team, Region I, AW Dist.
cc:  DMEA €2;
- USeX (
Alvord
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der . “Top Personnel News”,
ives data on Guterma, and states.
hat he, as president of Shawano,
holding company, has, in one
ear’s time, boosted its total as-
ets from $1.3 million to $11.7 mil-
Jion.
. Hart remained at the Bretz as
lsuperintendent, and in July  the
(company sent out to him a dry-
\drilling -caterpillar-mounted  rot-
‘ary drill, with its compressor for
‘blowing the cuttings to the surface.
For his first holes Hart chose a
zpresumed fault intersection area
only dlstmgulshable to him.
'l‘lrst Hole o

In the first hole the drill cut
through ore from 30 foot depth to

—— ¢

arp-

46 feet in 32 lb. mercury ore! The
second hole cut ore at only 5 ft.

37 feet, 11 lbs. .mercury to the
ton. Continuous drilling gave also,
low grade or barren holes, but 10
successful_holes, over an area of
[7000 squar feet of rectangular
Lshape with no other holes within

‘om-'the area, averaged a 23 _ft._thick-

'ness of ore, of an average of 22
'bs. megeury to the ton. This shale

nist ore weighs only 100 lbs. to the cu.

,,}AP

'ft giving . an approximate esti-
mate of inearly 200,000 lbs. of mex-
'cury under .this area. The average
|depth of overburden from the sur-
face to the ore in these holes is

Vl(,t 30_ft., with the deepest overburden
‘eds of 55 ft. The deepest hole in ore

ain- to 95 ft.,

was 40 ft_thick, being from 535 ft.

{tent.is made. If estimated at above
»{3 Ibs.

,| The low cut-off point in estimating

-depth, and averaged for the next.

in a flat dxppmg bed to the north
* The cuttings from each 5 ft. of
4% inch hole, being from fines to
fingernail size, are rolled and
sampled. A panning is taken and
an estimate of the mercury con-

to the ton, the samples
are sent to reliable assaying firms.

thickness of ore is figured at a-
5 1lb. content. Most of the holes
have low grade ore either above
or below the assumed widths of
profitable ore to be mined. The
removal of the cuttings from the
bottom of the hole appears to be
qulte complete;, as, for example
a's ft. .sample of 16 lb. ore is
followed by ‘ohe of only a pound]
or two. This is the type of drill

purposes.
Ore Area )

Teh area of good ore is farther
to the northwest of any ore mined,
previously, and iltustrates how
easily a good ore body can be
mE_s_t_i, as an old ore hauling road|
crosses the north end of the area;
an exploration shovel cut across
the south end, and with an open
cut in a bed of low grade white
ore in the center of tHe area,
all being above the bed of the good
brown ore below.

-useéd by Anaconda at Yerington for|.
‘combined sampling -and blastmg

Ro ky Moore

— The ‘‘boner”
postponement\ that sends Rocky |
Marciano and\ Archie Moore into;
the ring tonight for their heavy-
weight champlpnship fight left
the odds unchangkd at 4-1 but may
boost- the gate toward $900,000.
With the weather\lid lifted by a
forecast of “cool akd fair,” offi-
cials of the Internabjonal :Boxing,

buyers might swell thé, erowd, at
Yankee stadium to 70, 000 l
Despite challenger "Moore’s nerv-,
cal examination. and the general!
belief that the 24-hour delay would;
bother him more than the ‘‘ice:
cold” champion, the betting price
repained static.

e iRt a Fifh8%n
-year-old light heavywexght cham-
pion were slated for another ‘physi-
cal exam -today by Dr. Ira Mc-|
Cown, medical director for the
N.Y. State Athletic Commission.
But they need not undergo the or-
deal of another weigh-in. The ex-|

5

At the present time drilling is
proceeding to the north of the
above area in good ore, but of
considerably narrower width; and
also.in opalized ore 1,000 ft. to the!
east and 80 ft. higher. By _coinci-
dence a total of 4,000 feet had;

been Wek with the

good ore discovery made, when
Carpenter gecejyed, after fqu;; and

D.M.E.A. contract for 4,000 feet of
drilling at 75 pegcent government

“of an 18.6 mercury con-

wer "tent per ton. The ore is apparently

expense, based upon his April ap-

plication report. s LG}

one-half mgnths interval, a ‘signed,

aminations will be made at their
hotels.

Their expected wexghts at ring-|
time, '10:45 p.m:. (EDT), are 187
for the Brockton blockbuster and’
186 for Archibald Moore of San
| Diego, : Calif.,
“home”’ cxtles

" Whether ' a ‘mercury -reécovery
plant will now be authorized by
the Shawano directors will depend
upon Mr. Avant’s recommendation
after receiving Mr. Carpenter’s re-

port ﬁ’i“‘ adt.

Y
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formula published, hoping the
kidnaper. would see to it that the
shed properly.
«He’s such a little baby,” Mar-
‘cus said. “He didn’t even have- his
e;res open until the day he w?i out. Lhell

- v e ova nyw

FCVRVA

| COULCLLINAL mIuEdL Ieus.
bers of the board are not willing
to assert their leadership and exer-[ ! .
cise their responsibility for smog child was nouri
u‘ control why are they trying to pass
ol the buck to us. They ought to re-

O |

' there.

Damage inside Tampico Wwas
called “incalculable.” Waterfront
refineries were shattered, port in-

11 put of there.”

stallations were all but knockedl

Heward until 10 a.m. Sept. 2.

Tomlinson was nabbed by Win- che
nemucca police Mfter he allegedly | €a¢
crashed into the parked auto be-lVez
longing to Rose :Quilici on Baud L
street yesterday. %0‘

‘ .Lsign and gefthe
he “ .

: Jay A. Carpenter, consulting en- of- 7,751 flasks. tion, of New York, with Mr. Car-
in|{ gineer for the Shawano_Develop- A new discovery was made_atipenter- as the inte:g_ledi‘ary and the
d'\-ment Corporation, returned- last'the Bretz in 1940, over 2,000 feet . manager. . .
e!week from an examination of the; north-westerly along the line of the| - The mineralizing solutions rising
it ' ore bodies disclosed recently at the main fault, resulting in a total{up on -steep faults deposited cin-
|n| Bretz Mercury Mine by superin- production’ from the mine, by the nabar close to the surface in
‘]e tendent J.P. Hart. Bradley records, of 40,000 tons of certain adjacent beds of the flat-
The mine is just over the 'Ore-| ore of 1838 lbs. mercury per ton dipping old “Jake beds”, being
{' gon line westerly from MecDermitt, recovered as 10,019 flasks. This,|a white to brown to black shale,
| |Nevada. It was discovered by |at the present. guaranteed govern- fairly soft and clayey. The main
ﬂee\William Bretz, who leased it in|ment price of $225 a flask, or ap-|fault and many auxiliary faluts are
i1-11931 to the Bradley Mining_Com- proximately $3.00 a pound, totals difficult to distinguish, except
id|pany. This company smed  from |over $2,250,000., making the Bretz|where outlined by surface chalce-
|.,|its Opalite Mine to 1937—152,000 | one of the past large, high grade|dony.
?g-\tons of hard opalized ore, recover- mercury mines of the country. ‘The mine is an imposing sight
n|ing 5.6 lbs. of mercury per ton, Claims Relocated , of a half mile of large cuts and
i lor a total of 11,300 flasks; and| The claims were relocated. in|dumps. When the snow melted in
mined and hauled 11 miles from!recent years by John Ruiz, of Mc- late spring of this year, Hart_had
the Bretz 33,058 tons, recovering , Dermitt, who, in October of last his crew trenching for new ore
from the softer shale ore 17.8 lbs.|year, gave a long-time, lease to showings while he studied the fault-

of mercury per ton, for a total|the United States Mercury Corpora- ing system, he having had long

i S_
rt
20
i

C. & C. Tungsten IAlning Corporatiin
5 Usiversty Terrase, Roney D
. S8 e “INEY. .

3¢ 217 dandt d&q“.’

.| Quicksilver Ore Bonanza Struck At Bretz Mercury Mine 8,

experience on the fault problems
at the Extension Mine in Tonopah| sPic-

and the Gaines Mine in California.|egst.
‘Completes Application . C. .

Carpenter, in April, completed ;
an_applicatign to themiansg.Min-l ¢!

erals Exploration Administration §ld
(D.M.EA.) for a lgan for 400 tt.| o
o Niing. In May, the U.S.| ¥
Mercury traded all its assets of s
cash and mercury properties for (Ngel-
stock® in the rapidly expanding s d
Shawano Development Corporation,lﬂdk
of New York. This company, start-| sche
ing in Florida with cotton, dairy|Lyn
and hotel interests, then took over|boar
phosphate, uranium and oil com- Ay
panies 'in rapid succession, for di-land.
versification of interests, with Alex-{to 1

ander L.

Guterma as president,|Don:
Cont’d on Page 4, Col. 3|C. Ju

idered of eco-
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TELE Q YPE

DEC 231955

Mr. A, E. waisnonborn, nxeoubiva atficur

DMEA Fileld Team, Region I -~ nw Diotvict

South 157 Howard 3%,
Spokane 4, Washington

DOCKET
Surname :

Mbaézz?\

Uriet Navanbnr 22, Douket DMRA 3778, U. 8. Mercury
Corporation, Brets udno. quoted J. A. Carpenter's statement

he would return unexecuted gontrnat rbrma immedlately.

However,

<

“ohe Mining Record," December 15, page 11, reports a DMEA contract
for Bretz Mine has been awarded to Shawano Development Corporatien,

Please advise Carpenter &gtin that unexecuted contract forms

snould be returned 1mmed1ately;'{_.

Oper. Comm.

Code 400

Adm. Read, File

T. Kiilsgaard USGS
Helena Meyer, USBM

FT, Reg.vlv- Spokane -

WSMartin/ls

12/22/55

u\rﬁe C salfridee

‘Chairman, Operating Gomnitt

[
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. . DockEr .
E” ;o - S "’ | - ' o ' ("_. o Suﬁggme:
TE &‘t k1 !’? E ,
| nr. A, B, W nborn, xmutm ﬁftiux'
PMEA !1eld nosivn I ~ N¥ District

South 15 as.
Spoiane wuhington

Urlet Na\gmbar QS:, Dockat W-B“ﬂ&, v. 8. Meroury -
corporltian. Brets m&m, quoted J. A, cwpentar’n statement he
would return umxwuu( cpym of contrmot lsmedimtely. However,
*ype Mining Record”, Dacnpbov 15, page 11, reports & DMEA contract |
for Sretz Mine has been a«%gded to Shawsno neveloymm: Corporation.

. please sdvise us nctunl at&tﬁg\ot cantrnnt.

{

Chairuany Operating Committes

: o , %xv
ce: DocketV///' | | D

Oper, Comm..

Code 400

Adm, Read, File

T. Kiilmgaard, 'Usas
Helensa ﬁeyer, USBM

FT, Reg. I-8pokane

wsnart:_n/ls
12/21/55 -
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Copied from "THE MINING RECORD" for Thursday,
December 15, 1955, page 11, column 1.

OLD BRETZ MINE
SHOWS HIGHGRADE
MERCURY ORE BODY

McDermitt, Nev,--Ore bodies show-
ing an average of 22 pounds of merc-
ury to the ton have been disclosed at
the Bretz Mercury mine of York. The
property, located just over the Oregon
border from McDermitt, was a righ
mercury producer during the 1930's
when it was operated by the Bradley
Mining Co. of San Francisco, Calif,
The claims were relocated in recent
years and leased to the United States
Mercury Corporation. Last May U, S.
‘Mercury traded all 1ts assets for stock
in the Shawano Development Corpora-
tion.

A Defense Minerals Exploration Ad-
ministration contract for 4,000 feet of
drilling at 75 percent government ex-
pense has been awarded the company.
Consulting engineer Jay A. Carpenter
has examined the ore bodies drilled
and submitted his report to the firm's
mine manager. Louls Avant, of Santa
Fe, New Mexlco, If Mr, Avant's recom-
mendation is favorable, it 1s believed
that Shawano will build a mercury
recovery plant at the mine.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

NOV 2 8 1955

So. 157 Howard Street
Spokane 4, Washington
_ Novenber 22, 1955
Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior Co .
Washington 25, D. C. Py retained 400
. Re: Docket No. DMEA-3778 (mercury) A?
U. S. Mercury Corporation
Bretz Mine
Malbeur County, Oregon

v’
Dear Mr. Selfridge:
Please refer to your letter of November 18, 1955.

Mr. Fryklund talked to Mr. J. A. Carpenter, Consulting
Engineer for Shawano Development Corporation, by telephone this
afternoon. Assets of U. S, Mercury Corporation were transferred
to Shawano Develqpment Corporation before the contract was mailed
N to Mr. Carpenter. (At that time he was Manager of U. S. Mercury
Corporation.) Shawano Development Corporation doe;tg:ggg went to |
deal with DMEA principally. becau§e<lar5e,,cimabar bodies had
™ already been dlscovered _in the contract area..

Mr. Carpenter had retained the uns1gned copies of the
contra.ct for some unknown reason, but he seid he would mail them
to the Administrator in Washington right away.

Very truly yours,

A. E. W:aissenborn
Executive Officer, DMEA

Field Team, Region I, NW Dist.
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Br. 4. B. Velssenborn, Exesuiive Officer
DMEA FleldTeam, Region I ~ N.W. Distriet
South 157 Howard Sireet .
Spoksne 4, Washington
. ‘Re: Docket No. DMEA 3778 - Mereury
_ U. 8. Mereury corparatian

Bretz Nive
| Malheur County, Oregon
Dear Mr, Welssenborni  ' | |

Reference 1z made to our letter of September 21,
and our telegram of October 5, 1955, to Nr. Jay A. Carpenter,
Ccnsulting_xnginbar, Shawano Development €erporation, copies
of which were forwarﬁed'ta yéur"éffi@e, requesting the
return of all aopies of the unexeouted Contract No. Idm-
B862,

it 18 requested that youroffice take thz neceasary
steps to determine t{he applisant'a intentions and the cir«
cumstanees del&ying return of the unoxacuted contraet.

| | Sincerely yours, |
G?(‘?wé . St fEhil tyif?
Chalrxan, Qpe:zt;ng Coamittee

f’

~ Approved: - " co: Dockett”
Oper. Committee
fsf Rotert W. Gesirr ty $$7 - Adm. Read. File

~ Code 400
Wember, Bureau of Wines ‘T, Kiilsgaard, USGS

‘ . Nelson v  H. M. Meyer, USBM
N Ef " 55% R FT, Reg. I- épokane

ADNMcMahon/1s

/ SR
11/17/55 ° '»C)"///
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11/7/55
Mr. Martin:

9/21/55--We asked for return of contract copies made out
for U. S. Mercury Corp. and we would consider request of Shawano Corp.

10/5/55 We sent wire to Applicant to return the contract;
also send us data on transfer of property from U. S. Mercury to
Shawano, etc.

No reply has been received to our 9/21 letter or our 10/5
telegram. Shall we send another follow-up to get back the contract?

1ls
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Copied from The Mining Record - Thursday,
October 27, 1955, Page 5

DEVELOPS MERCURY ON BOUNDARY LINE NEVADA AND OREGON

Las Vegas, Nev, == Jay A, Carpenter of Reno, retired head of Nevada
University's geology department, reported in Las Vegas that a mercury -
deposit valued at more than $2 million has been blocked out on the Nevada-
Oregon line near the twon of. McDermott, Nevada,

The Nevada geologist said the mercury deposit is owned by the Shawano
Development Corporation of New York City. A mill is to be built on the
property, which will employ many Nevadans, : ‘

Shawano only recently made mining news headlines at its Poison Basin
properties near Baggs, Wyoming, with a multi-million=dollar uranium find
and discovery of the nation's first natural deposit of commercial selenium,

Carpenter, interviewed at Wilbur Clark's Desert Inn, reported that
more than 35,000 tons of mercury ore valued in excess of $2 million has been
blocked out by rotary drilling at Shawano's Bretz Mine which in the past has
been one of the largest high-grade mercury mines in the country.

The mine is located 13 miles west and slightly north of McDermitt.

Mercury was first discovered on the properties back in June of 1917,
Since then, more than $2,250,000 worth of ore--valued at today's prices=-
has been taken from the mine's open pits.

After acquiring the Bretz property, Shawano sent a dry drilling cater=-
pillar mounted rotary drill to the mine site.

Carpenter said subsequent drilling has resulted in the blocking out of
an ore body of more than 7,000 feet in rectangular shmpe averaging 25 feet
in thickness and chemically assayed at 32 pounds of mercury to the ton.

/
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convention cocktail party held Sunday.
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Valuable Mercury Deposit Found

Near %@w -Oregon

Conan 377 5-

Jay A. Carpenter of Heno, re-
tired head of Nevada Univer-
sity’s geology department, re-
ported here today that a mer-
cury deposit valued at more
than $2 million has been
blocked out on the Nevada-Ore-
gon line near the town of Mc-
Dermott, Nevada.

The noted -Nevada geologist
— in Las Vegas to attend the
four-day American Mining
Congress convention which
opened here yesterday — said
the mercury deposit is owned
by the Shawano Development
Corporatlon of New York City.
A mill is to be built on the
property, which will -employ
many Nevadans.

Shawano only recently made
mining news headlines at -its
Poison Basin properties near
Baggs, Wyoming, with a multi-
million-dollar uranium find and
discovery of the nation’s first
natural deposit of commercial
selenium.

Carpenter, interviewed .today at
Wilbur Clark’s Desert Inn, re-

ported that more than 35,000 tons’
of mercury ore valued in excess of.

$2 million has been blocked out by

rotary drilling at Shawano's Bretz]

Mine -‘which in the past has been:

one of the largest high-grade mer-l

cury mines in the country.
The mine is. located. 13 miles

west and slightly north of McDer-,

mitt in the same general area of

Sun Oil Company’s Cordero Mine,

The Cordero mine is in'Nevada.
Mercury was first discovered on

the properties back in June of I

1917. Since then, more than $2,-
250,000 worth of ore — valued at

today’s prices — has been tabenv i

from the mine’s open pits.

/5; ﬁ!e Line

Afér acquiring the Bretz prop-
erty, Shawano sent a dry dnlhng
caterpillar mounted rotary drill to
the mine site. First hole made by
the drill-bit found mercury ore av-
eraging 32 pounds to the ton at a
depth of 30 to 46 feet. The second
hole encountered ore averaging 11
pounds to the ton from 5 to 42 feet.

Carpenter said subsequent drill-
ing has resulted in the blocking out
of an ore body of more than 7,000:
feet in rectangular shape averag-
ing 25 feet in thickness and chem-
ically assayed at 32 pounds of mer-
cury fo the ton.

The present. government guaran-
teed price is $225, or approxi-
mately $3 a pound for a 76-pound
flask, However, the open market
for mercury in recent months has
been from $265 to as. high as $320
per 76-pound flask.

Alexander L. Guterma, presi-
dent of Shawano, and recently
elected Chairman of the Board of
the United Dye and Chemical cor-
poration, stated that preliminary
arrangements for the erection of

.a mill on this property have been

undertaken and that he hoped it

‘would’ be m operatton early next
year.






— Arrows indicate will be staged In conqunction with the L

> at Lake Mead where
will attempt to break
cord Sunday. The event

Regatta. NBC will televise the record fry 1
Boat pictured from Burro Point vantage
Century Coronado owned by Hal Whitehou

n of 28 deer, shot by a party sponsored by Kenny Searls and
in primitive area 80 miles north of Tonopah. Fifty horses and:
ilderness from.Searls’ camp on the headwaters of the Reese

t, Kenny Searls; Cappy Edwards, Cy Crandall, Mario Gamhi,
, Cliff Everman, and Bud Holstein, Twenty eight men partlci

ld their 28 deer by 9a m.

By The Associated Press

Michigan’s mighty football team
hit the experts with as solid an
irhpact as-it hit ‘Army last Satur-|.
day,, but instead -of ‘fumbling like
the Cadets, the nation’s ~sports
writers and- broadcasters reacted
by voting the Wolverines into the
e national rankings,

ot .

Michigan Takes Over
1st Place in AP Poll

Wisconsin climbed from: ninth to
sixth. TCU.went. from eighth to
séventh and Navy from 12th to 8th,
' "UCLA’s "stock dropped a notch
in a close count while West Vir-
'ginia, with fewer points than it
received a week ago, edged out
Duke and Washington for the tenth
spot. Washington was 12th.

- There may be trouble in store
for a couple of the top teams next
Saturday, although most of them
will be .engaged with conference
rivals which don’t look too danger—
ous.

Notre Dame takes on a Michi-
gan State team-that extended Mich-
igan to the limit and then walloped
Stanford. Georgla Tech. faces Au-
burn, perhaps its stropgest South-
eastern Conference rival and Wis-
consin travels west to play South-
ern Cahfornla, whlch 11kely will be
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Excerpt from THE MINING RECORD -- Thursday,
September 29, 1955, page 14,

FIND OF SELENIUM AFTER NON-METALLIC KILLED MANY SHEEP

Craig, Colo.--Dying sheep, "rotten-egg' foliage, a cowboy
digging post holes and mysterlous governmental secrets are
the stories behind what may be the world's first selenium
mine, geological and chemical consultants revealed here.

Selenium, present in rich concentrations with uranium
ore in Poison Basin 50 miles north of here in Carbon county,
Wyoming, replaces tubes and transformers in radio and tele-
vision sets.

It also is a deadly poison., But why the government is
stockpiling it at skyrocketing prices 1s a closely guarded
secret, It presently is produced only as a by-product from
the electrolysis of copper.

Selenium's poisonous properties led to its discovery when
sheep grazing there from 1919 to 1934 died like flies. Then
last year a cowboy, LeRoy Benson, 40, of Baggs, Wyo., discovered
radioactive sand while digging a post hole.

Benson staked uranium claims and sold them to Garfield
and Pasternalk, Inc., a Denver firm which assembled more claims
and formed the Baggs Uranium Co.

Baggs was bought out by Shawano Development Corp. of New
York which acquired 3,000 acres of claims and found uranium
bearing sands only 3 feet beneath the surface.

Further tests recently revealed a large "channel" of
wranium ore which contains as much as 10 pounds of selenium
per ton.

Dr., O, A, Beath of the University of Wyomling and the
Battelle Memorial Institute of Columbus, 0., a research chemist,
said selenium has never before been mined as a primary producti.
Present mills, such as those used to extract other minerals
from ore, won't refine selenium, he said, although development
of a commercial process is "not much of a problem,"

Nobody knows how rich selenium ore must be in order to
make a profit, he said, because the price has within the last
few months shot up from $1. a pound to between $8 and $30.

Louis Avant, of Santa Fe, New Mex., general manager of
Shawano's western mines, said government officials have promised
to buy all the selenium the mine could produce. No price was
quoted, he said, but he was told "not to worry about the price."
--The Denver Post.
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BEVELOPMENT CORPORATION
0it - Mercury  Agriculture - Real Estate - Ramie
- Hotel Operations, - Dairy Farming - Etc.
' and now’

e SELENIUM® o

SHAWANO DEVELOPMENT CORPORATION recently announced that

tests conducted on findings of Selenium on its Baggs,- Wyoming,
property indicated that a commercial grade of this rare metal had
been located: This may prove to be the first real Selenium mine.
{Up to now it has only been obtainable as a by-product of electro-
* ytic refining)) i , ‘ -
'} *Selenium’s biggest use is in rectifiers, devices that convert AC to
.} DC currents in TV sets, radar.and other electronic:equipment. Itis
'} also used in the glass, ceramic, chenical, stainless steel,pigment
'} and rubber industries, and as a catalyst in making ‘the drug
" CORTISONE. {

This in capsule form is _the amazing 2-year record of growth.

Nov. 14,1953 May 31,1954 May 31,1955*

'} TOTALASSETS  $530,530.74  $1,286,397.70 '$11,661,293.53

“Giving effect to the statutory merger of Garnak Drilling Co., with Shawano Develop-

~

A GAIN OF OVER 2000% IN TOTAL ASSETS...
" Now, Selenium finds could increase Shawano’s assets even more

—this-is one-added step in Shawano's program of -diversification. .

Priced About $1.50 Per Share -

Simply fill out the colipon below for more information-on Sha-
wano Development Corporation. There’s no obligation, of course.

JF.H. IEDFRER CO., INC.

40 Exchange Place HAnover 2-5440 . New York 5, N.Y.
Please send me "eq information on SHAWANO DEVELOPMENY CORP. '

Name:...oovanenes
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< o
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SELENIUM—Why is it so valuable?

' » The Government is a buyer.

w«=e* o The price rose drastically.within a month.

¢ Selenium has unique properties. lts electrical resis-
tance varies with the amount of light (it’s the element

that makes a photo-electric cell light sensitive). 8

Today, with increasing demands for Selenium for use in rectifiers,
radar, electronic equipment, and stainless steel processing, sources
of supply are of prime importance. ) C

Tests récently conducted on property of Shawano Development
Corporation at Baggs, Wyoming, indicate that Shawano may-well

“have a commercial grade of Selenium ore which will give it the

world’s first real Selenium mine (Selenium has up to now been

‘aY{ilable solely as a by-product of electrolytic refining of copper.)

Astute management has .already given Shawano the
. advantages of steady, progressive expansiom—Priced

about $1.30 per share, we feel that this common

stock offers fine opportunities for capital- gains.

. For mote information on Selenium and Shawano
! Development Corporation just fill out and mail the
" coupon below. ) .

. McGrath Securities
4AC0RP0R’ATION. :
70 Wall Street, N. Y. 5; N. Y. ¢ WH 40175

|
Please send me information on Shawano Development Corp.

Addr
City. Zone. State..
Telephone

. NT1002






JAY A. CARPENTER
245 UNIVERSITY TERRACE

..g,ng RENO. NEVADA ' Sept. 28’ 1955
v‘v

L ;:) T )\

Mr. Frank E. Johnson, sl
Acting Adminstrator D.M.E.A., Re- Docket No. DMEA 377 §713§f5”@?7W/§

- Washington , D. C. U. S. Mercury Corporation, =~ ¥ -vv%

' Bretz ¥ine
Dear Mr. Johnson; Contract No. Idm-E862.

In reference to your letter of Sept. 2lst,when the Shawano
Development Corporation took over the gssets of the U. S. Mercury Corporation,
I promptly dropped out as manager for the Shawano ha# its own manager of mines
in Mr. Louis Avant of Sante Ko sNew Mexico, He 1ater appointed me as consult-
engineer on the Bretz mine operations. h

The policy of the Shawano was to promptly start drilling
at the Bretz along the fault line shown on the DMEA application.ﬁecently we
finished 4,000 ft. of drlling as we had requested in the application, and this
resulted under an area of 8,000 sq. ft. an indicated body of mercury ore of an
average thickness of 2L.5 ft. of an average mer cury content of 22.2 1lbs. per
ton of ore with an averge thickness of overburden of 30 ft. ,and an estimated
content of 200,000 1lbs. of mercurye. This is similiar to "retz ore bodies mined
by the Bradley interests in former years. '

As there was no pay ore in sight at the tome of the appli-
cation , no reservation of ground from DMEA royalty was made as Mp, Riker of
the D.M.E.A. office here said could be done. Now the area of the new ore bodies
should be excepted in the contract as the ies that would be paid on_the

new ore would exceed the Uovernment investment in the DMFA loan} This area con-
sists of the the twg claims , Yuletide Mo.,1 and No. where we have found new ore,

hese claims are shown on the geologists map accompanying the contract.

The present success of drilling L,000 ft. along the main fault
indicates the possibility of such drilling on the extension of the fault both
to the northwest and southeast. Your U.S.G.S. geologist was so well impressed
with this idea § before our present discoveries of ore) that he suggested lo-
cating more claims alon§ the line of the main fault, which we did.

The Shawano has the funds to do this drilling without Government
help , just as the Punker Hill & Sullivan (of which I am a stockholer) could
on its very large DMEA loans. However the Govenment policy, is it not, is to
loan on risky development work to increase our metal reserves?

e—

If you grant the request to exempt the above two claims from
- DMEA roya}ty » we can return the present contracts that have attached "onsent

to Leins " attached.. Apparently these are still o.k. as there is no reference
to any one beneficuary in them. *s this correct? Piftostats of change of owner=-

ship from U.S. Mercury to Shawano can be furnished promptly from New York.
Winter storms at the Bretz may no® prohibit the g,OOQﬁft. of driling

to be complete&§§ Dec. 31st as per the present contract. Better July 31, 19562
#waiting your reply,

A—z A. Ens puripionr
(Retired’)@éE:c,or ev. Dureau ofMines.

R N






' " © 'UNITED STATES E 140 -

- 'WASHINGTON 25, D.C. |

| . o | SEP 21 1955
%, Jay A. Carpenter :
Consulting Engineer |
Shawano Development Corporation
245 Wniversity Terrace 3 | |
Reno, Weveda | : o | |
‘ ~ Re: Docket Wo. DMBA-3778 (Mercury)
' : U. 8. Mercury Corporation
Bretx Mine
, #elheur County, Oregon
' . Contract ¥o. Idm-R362
Dear Mr. Carpenter: ‘ : .

Al'oﬁr, letter of September 10 acméwledges receipt
of Contraect No. Idm-E862 executed by the Sovermment, which

. recites that U. 8. Mereury Corporation is the Operator.

Your letter states that sometime after Mey 19, 1955, V. 3.

' g:zW Corporation transferred all its assets to Shawano

lopment Corporation, and that the latter eorporatien,
whieh has been exploring on the lanéd since July, desires
to take over the centract. If you had informed us of this
fact promptly we would have drafted the centract in the
name of 3Shawano. : . ,

Please return all copies of the contract to us
unexecuted by ¥. S. Nercury Corporatien, and furnish us
with coples of the Consent to lLien and of the inatruments
transferring U. 8. Mercury's interests in the land to
Shawano. We shall give prompt resonsideration to the
matter when we receive these papers.

Sincerely yours,

. | , -

Frank E. Johnson / e
o U

- ‘ ACTINGAdministrator
HCRubin/emd 9/16/55 : - ,
Copy to: DMEA Docket g

F_eld Team, Reg. I.-Spokane (2)

wl's. Martin - . .

Adm. R. File o

Operating Committee .

J. L. Hofflund |

H. C. Rubin . :

T. H. Kiilsgaard ; . GS ' ‘ o

~ H. M. Meyer, .U.S. ﬁl """  chron. ‘pending - °

- DEPARTMENT OF THE INTERIOR.
DEFENSE MINERALS -EXPLORATION ADMAIN_ISTRATlON v






JAY A. CARPENTER
245 UNIVERSITY TERRACE

RENO. NEVADA

\

Sat.,9/10/55 -
| W4
Defense Uinerals Exploration Adminstratien,
Washington, D.C. Attention Adminstrator C.0.Mittendorf

Dear Sirs;

I have now received a drilling contract,No.E 862,for a D.M.E.A. loan
for the U.S.Mercury Corporation. Your adminsteator, Mr. Mittendorf, is the one
who can answer the question whether the contract can.now be changed to the Shawano

Deyglgggggp Corporation as the successor of the U.S.Mercury Corporation?

On about the middle of April t sent your office an applicaiion for a DMEA loan,
Docket # 3778,for the U.S.Mercury Corporation for L,000 ft. of drilling at the Bretz
ine in Bregon, well substantiated by Oregon and U.S.Government reports. T
On May 19th Geologist Williard Puffett examined the mine and was apparently
well pleased. Howeve; the next word received was the receipt now over three months
later of a signed drilling contract.

Meanwhile the U.S.Mercury Corpotation trade its assets for stock i
larger well financed Shawano Developmen rporation, of 70 Wall Ste¢ N.Y.City.
This— nt up to the mine in July a large rotrgy drill that todate has shown

ompany sen
up excelldnt mercury ore at shallow depth and north of previous work. However more
ore is necessary to merit a reduction plant. On the basis of this good shewing the
property merits more exploration work along the projected sfitike of the ore bodies.

Can and what will be the necessary stéps for the Sawano to take over the drill-
ing contract,and proceed promptly to carry out the drilling?

Yours truly,

Consulting enginser for the
Shawano Develomment Corporation.

B, 5. eroury Cerporcilon, %ormer manager for the U.S.
245 Uriv. Yerrace Leue, Nevads Hercury Corooration.

A.
x.

RECEIVED

| o Y?;FV
SEP 14 1955 M@
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UNITED STATES .
DEPARTMENT OF THE INTERIOR ;
DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON » e .

FREHROROREEX - : BRSEERVE 1/51e

1201 N. Division St, . : - :
Spokane 2, thington ,
August 303 1955

e Copy petass
U. 8. Mercury Corporation’ R esained 400
245 University 'hruco ‘

. Reno, Nevada ‘ ‘
| o T Ru_ Docket No. W-B??B (Horcury)
| oo . - - Bretg Mine
Malheur County, Orogon
'Ctmtract_. NHo, Idm-E862
Gentlmh |

Rncloud are the origiml a.ad fin copies of an :
exploration project contract at the Bretg mine in Malheur County,
Oregon. If this contract is satisfactory to you, please sign all
cipies, retain the one marked ®Operator's copr' and return the
-other copiu to this office.

Please infom us of the date you expoct -to conencu work
so that we can.insert it in Article 3 of the contract; this date
should also be n_ot.ed ‘on your copy of the contract.

~ Sincerely yours,

‘ﬁ‘ing G. 'Agnew; Member
B DMEA Field Team, Region I
Enclosure o ]ﬂorth,wut Distriet
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-«.f;AUG z 5 1955 /

: Ir. A. ) WGilaenburn, Exacutiv% Offiser e R
PNEA ¥ield Team, Region I - ﬁ.ﬁ. D&Atrict A
“uch 157 Boward Street . ..

, poknne &, Hhihinstan

.Ee Dockct lo. Dusn 3778 - !ereury
fﬂ{vﬂ 8. 8, Nereury @araawatien
. . e [;if,’rﬁratz Hine - ‘

Dear Mr, Uciasenborns ~~'“>',

o “Enslosed ave the ari:inal and fzva cnpjee of a S

‘propesed ‘eantract for an exploration program the above. .-

referenced applisant, aigned by the Administrater for the L
- Geversment, together nith.nxhibit "1” @1 page}, tnnex I
| , »(1 pasn), and tub nnps

\ L If the terms and eonditienl of this nrapossd con~
\ - trast are satisfactery to you amd the spplicant, all six
. ceples shonld be sigued and the usuel aiatribukian made,

\" . oo If aay ptrt of the pmopnztd eontmaat does not have -
Vo either your approval e that of the applieant and eannet be
L amendsd mithin your delsgated authority, the ariginel and -

\ 2ll copiss ef the. propsssd sentrast are t0 be retwrned to =
L tgia office, tospthcr with the prupoaod ehanges for aonsider» -
b & on, o .'

| ) ‘ , ; .
BN . eonaént b Lien !ornn s&sncd by :ho ouwner of the :

\ -~~611Ir and Yuletide claims are understood from Mr. Puffest's

© memorandum of June 17, 1955, te have been smbmitted to DNEA,.

| and are presumed to be im your effiee. Thoy shmald be
b attaahed befeore the @entruet 13 axeeatsd.

S 55i:;,‘ ; "Eg‘s,' ,f | Siacerely yonra, {Jff

| Georgs C, Se!frsdge L 6\[5.)
R I R ‘f-mmnmm,wmmwg; _- =
- Enelosyras .. ) B AR “eci DosketV 1
) I?PQOVED I fgvﬂ-f‘”} ,fA " ‘FT, Reg. I Spokane-
: L i Code 00

T ‘f*f"'“:;,;~-fr0per Committee
s/ Bobest W. Gactims W - Adm, Read. File = -
o e '-“*~'13Thor Kiilsgaard, USGS -
'“'“"’ Buresu of Nines . H. M. Meyer, USBM

| Thortx Kakuaamf -';..r;:/ZXQE) SPHolt/ls'

inonbor._ﬂno;mgiaaif!urmgy'5‘ 8/22/ 55






o Lnelesuree

. Mr, AR Veissenbarn, Exoeutive orricor
DMEA rield Team, Region Ioﬂbrthweat ”istriet
South 157,ﬁoward Street - e »
Spokane 4, \Washington =

f 3@3' Dookat !0. BIEA 377u-lsrcury i
U, 8, Meroury CQrpcrntien

: Breti Mine v o
o o : 4fu::ﬁalheur Caunty, Oregpn N
[‘Dear ur. ﬁeistanb s R :

: Enelo;ed e the ori and tivt capiea of a
proposed eontract for\an exple ti@n program by the abeve-
 referenced applicant, gigned by the Administretor for the

Government, together with. E§; bit “A“ (1 page), Annex I
(1 page}, und ons map. N AR _

' If the terms an _aonditions of thin propamed con-
t‘ftract are satisfactory ¢ u and the applicant, all six .
: copies ahauld ‘be signn%;tnd _he usual dianributibn nade.

SR If any part; ‘ot the p upoaed eantracu does not haVe 4
,*either your approval jor that of\ the applicant and eannot be -
" amended within your*dclegated authority, the erlginal and.
“all copies of the proposed eontragt are to be returned to -

this office, toge ér_vith_the;pr sod ehangas fer conaidera-
tion.>r~ . e e NG T

A ’éonse ‘to Lien forms shou) ;befbbtainod :ran the
'o-ner of tha c ire and Yuletide claij;‘and.atbcchad.betare

"th:irman, Gpe, ting chmittee ¥i5?

- e ‘Jj*i*cci'fDooket b ‘ '
- APPBOVED: ‘;‘ St 0 UFT, Reg. I Spmkknn Spokane
L S Ee R T T Codel B00
. S LT Qper., Commlttee !
T - .o Adm, Reade File o
Nemter, Puresu of Mines .~ . " Thor Kiilsgaard, USGS
ST e Ha ML Meer, USBM -

i<

- Af.f-ivg%‘f 3Q“' f iff:5SPHolt/1s_,}7;“5
Member, Geological 3Jurvey. - .. 8/12/'55 v
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EXPLORATION PROJECT CONTRAC
U. S. MERCURY CORPORATION
DOCKET NO, DMEA-3778

EXHIBIT "A"

Deséription of the/Work

the Bretz mine for mercury. The/project work is indicated
on the map attached hereto and made a part hereof entitled
"Plate 56, Geologic Map of the/Bretz Mine, U. S. Geological
Survey Bulletin No. 931-N." -

Churn drill approximately 20 vertical drill holesgj o
below the main faults’' and oh a line with the mined ore ,
bodies to explore for add}tional bodies of mercury ore. (

The holes shall be finished with not less than a six inch

bit. The location and pth of all drill holes are subject 4
to the approval of the Government. The aggregate of all
drilling shall not excged 4,000 feet. Ej

The objective of thismﬁﬁéjebt is exploration of

4//(/ ‘Representaffive samples shall be taken in all
mineralized ground countered“and assayed for mercury.

Each sample shall bé divided into at least two parts, one of
which shall be fizﬁished to the Government.

Estimated Costs of the Project

Fixed Unit Costs

4,000 feet of churn drilling @ $5.50/ft. $22,000.00

200 samples analyzed for mercury @
$3.50/sample 700.00

stimated Total Cost of Project $22,700.00

Government Participation @ 75% $17,025.00






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

'“G ':..‘ 9 1955
Memorandum/)'
To: The Administrator, DMEA .
. Attention: Mr. W. S. Martin
From: . Acting Assistant Solicitor, Defense Minerals

Subject: Docket No. DMEA-3778, U. S. Mercury Corporation
(Mercury)

As requested in Mr. Martin's memorandum of July
27 we have prepared the attached contract, execution of
which is subject to attachment of the Consent to Lien of

the lessor of the Cliff and Yuletide claims.

/J; . Hofflund
~" Acting Assistant Solicitor
Defense  Minerals

Attachment

W

#
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UNITED STATES Woa. o v L7
DEPARTMENT OF THE INTERIOR

RECE
BUREAU OF MINES J (HV@
WASHINGTON 25, D. C. UL 2s 1955
July 25, 1955
Memorandum
To: W. S. Martin
| W%
From: Helena M. Meyer M]

Subject: Docket DMEA-3TT8, U. S. Mercury Corp., Bretz Mine, Malheur
County, Oregon, Mercury.

I have reviewed the application and the Field Team Report
recoomending that it be approved.

The geology of the mine and its history, as well as that
of the surrounding area, and the views of the Field Team based on
their own observations as well as recommendations of able geologists
such as Edgar H. Bailey, make this appear to be a favorable location
in which to explore for mercury.

Churn drilling appears to be & desirable method of ex-
ploration and the reviewer indicates that 20 vertical churn drill
holes each approximately 200 feet deep will adequately explore the
property.

The project will have very competent direction.

I concur with the Field Team recommendations and suggest
that the application be approved using the costs in Bardill's memorandum.

(4& O PRes, <~

Helena M. Meyer

Copy to: Division of Minerals
Branch of Base Metals
H. M. Meyer
Thor H. Kiilsgeard, Room 5222 ,
Files _ )

Cypy e Mrae$1400






REGEIVED
JUL 2 61958

JW ﬂ% 1955

Tromt  delens M. Meyer

Subject: Desket DMEA-3TTE, U. 2. mm Carp., Brets Mice, Nelbeur
umw,Mum,kmmw

IuntmumﬁuuwﬂumMmuuunﬂmmmumhnn
recmmending that it be apprewd.

' Tie gealogy of the uaummmmmnpwun-wn
of the surrevcding mmnmﬁ vunntﬂnnmm!mnumnma
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ﬂmﬂﬂmuﬂﬂaununruﬂmMn t&wuﬁm&mwm&uu
noles eael: uwummmwmmﬁuthnwﬂlﬁwpﬂuxuwmtﬁn

L

N

Mnmwhnmnxvamvunmm&ﬁmwww.
1 consur with the Fisld Tesm reccmmmndaticns snd sugpest
inﬁuuqﬁuuunlnqmnnamMQﬁnnwuinhumvluunnum

Helena ,M. Meyer

_ _Heleua N. Meyer
Mhnd ‘ : |
Copy W ﬂﬂnatmuwu
unwmt Natads
Iklmn .
hu- uunnu;umumn,

A
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UNITED STATES

DEPARTMENT OF THE INTERIOR
' GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

July 21, 1955

Re: DMEA 3778
U. S. Mercury Corp.
Bretz Mine

Malheur Co., Oregon -
$22,660,00 - Mercury

Memorandum®”

To: W. S. Martin, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey |

Subject: Review of Field Team report. W4/V)

large silicified zones characterize the two productive
areas at the Bretz mine. The silicified rocks appear to have
affected erosion as they occur in the relatively high ground between
dravs, 5

If the silicification and metallization are related to
the faults which cut athwart The ridges and draws, the favorable
places for covered centers of mercury mineralization and drllling
are on the ridges near the prOJectqg~surface traces of the faults.

We are not told and the maps and sections do not indicate
that stoping was done from the extensive underground work beneath
the East Pit, Whether or no, there seems to be no real reason why
all occurrences should outcrop.

The conclusions of the Field Team are well taken and I
concur with the recommendation of approval of a churn drilling

N. E. Nelson

Copy reiained 400
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UNITED STATES

DEPARTMENT OF THE INTERIOR ‘/Q”‘ri"‘\,’;’a;@,
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

:J?(ZIL 71 /r. —_ =
So. 157 Howard Street
Spokane U, Washington

July 8, 1955

Mr. George C. Selfridge, Chairman”

Department of the Interior

DMEA Operating Committee a WW\

Washington 25, D. C.

Dear Mr. Selfridge:

Re: Docket No. DMEA-3778 (mercury)
U. S. Mercury Corporation
Bretz Mine
Malheur County, Oregon

Enclosed are the original and three copies of a memorandum
dated July 8, 1955, by John D. Bardill, Bureau of Mines, and four
copies of a memorandum dated June 17, 1955, by Willard P. Puffett,
Geological Survey, recommending an exploration project at the Bretz
mine, Malheur County, Oregon.

We feel that the geologic potential for the discovery of
other cinnebar ore bodies of the area is excellent, that the method
of exploration is simple, and that the work will be done under com-

petent supervision.
approved.

Enclosures as above

cc: USBM (2)
Kellum

We therefore recommend that the application be

By Field Team, Reg. I, NW District

¢

A. E. QEissenborn, Exec. Officer
U. S. Geological Survey

ovlovred by
RS A
ek 4 tgo'zedu._\b'.u,i. O s s d bty
—
-x0-93
(¢ate) -





UNITED STATES
DEPARTMENT OF THE INTERIOR

1201 N. Division St.
Spokane 2, Washington

July 8, 1955
| P
‘ ~ MEMORANDUM Y
Tos - DMEA Field Team, Region I, Northwest District
From: John D. Bardill, Bureau of Mines

Subject: Estimated costs for unit-cost contract application,
Docket No. DMEA 3778 (mercury), U. S. Mercury Corporation,
Bretz Mine, Malheur County, Oregon

An appraisal of the subject application, proposing to explore
the area in the vicinity of the Old Bretz open pit(mercury mine,
indicates that about 20 vertical churn drill holes each approximately
200 feet deep will adequately explore the area. It is recommended that
the 4,000 feet of drilling be done on a unit cost basis.

Estimated Costs of the Project

Fixed Unit Costs

l. 4,000 feet of churn drill holes :
@ $4.50 per foot $18,000.00

2. Not to exceed 50 hours of bulldozing
access roads and drill sites . v//
@ $10.00/hr. 500.00

3. Panner-sampler, not to exceed 100 days,

@ $17.60 per day 1,760.00
L. Engineer-supervisor, not to exceed
4 months @ $400.00 per month 1,600.00
5. Not to exceed 200 sample assays for “
mercury @ $3.50 per sample . 700.00
6. Accounting, not to exceed 4 months
@ $25.00 per month 100.00
Estimated Total Cost of the Project $22,660.00
Government's participation@ 7583 »° $16,995.00
‘ PITEA Ol ol S Ol OH TS
Orig. & 3 cys - Wash. __12d‘$5/—f:
UsGs (2) T (@223,
DMEA

Engr.
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At the Cordeve mine, ebout 11 miles couvth of the Brets
prOperty, chwrn drilling hes bLeen found o bE @ feasible msthod
of explovetion., The lucwn ore bedics et the Bretz wine exe relatively
Plet-lying, end thus 1% eppsers thet chuxn Erilling et Hhis property
will be & setisfectory methed of exploretion.

RECOMENDATICNS
It 48 recommended thet the epplication be approved.
ERAMTINATTON

The Bretz property wes exemined on May 19 20, by Willaxd
P, Bufett cnd Donald F. Kellwm, Geologists, Geological Susvey,
Me, Joy Cevpenter, consulient, eud Mr, J, P. Bart, nine sugerintenient,
Uo 8o Meweury Corporetion, eceompanisd the exeminsrs, My, John Ruwiz,
cer of five of the claims of the epplicants property, elso coccEenicd
e exmmivsrs throvsh pext of their inspeetion. ‘

e eraadnation consisted of @ visit to the open pITE,
Inopecticn of the new prospect workings oy being execavated,
Adscussion of the epplicent’s proposel with Messxs. Cewpentew
B, o2 location of one of the cleim corners, with weggect o
e lmowmn suEvey point, wes determined, and coe sewple Of ore waLerlel
vag obtained. About & day ewd & helf was spent on the eseminatlon, -

PROPERTY

At present the applicent's property couprises 10 contlguous
wmpatented claing, all steked in en exea frcm the southersy Limds
of the east pit to the nortbwest grovp of oper pite of the old Erets
s, Svbseguent o the tiwe of the DMEA exemination, Me, Caxrpemibew
hed elgpified his intention of leseting Four edditicnel cladms et
vould extend the arce covered by the ten cleims, e, Carpenter
pated theb gocRn the lecetion work been coupleted on Hoese
pev eladms, the necesgary jnfoxmation concesning them will be forwandsd
%o be atteched to the epplicetion., The 8CCOUREVYING BP piiie)
golid oudline the ten cleiwms now recorded shows v broken liges
the Povxw edditionel claimg now o the process of being located
weeorded,

Five of the claims, the Ywletide 1, 2, 3, b, cod ¢he CLILL
owmed by Jobm Rudz of McDermitt; Neveds, These bave beon leage
%o the cpplicent, and copies of the lease and Owwer's Comsent <o
Ldcn Poxm have been subaitted to DMEA, The wmect of the claiwg ewe owmed
by the epplicent,. The ten claims vecorded 4n the Mellsuw Cowaty
Covrthovse, Velz, Oregom. '






The Bretz propersy iz cbout 13 miles by desert roed slightly
porth of wesgy Lrom Mclermltt, & swall town throveh vaich the Oregeone
Neveds gtate bowndery posses. Scze recent duprovereats hove boen
on the roed, end as the mine i dn & typleally dsgert weglen,

1% is proveble that ascess cen be gained to the nine orer the wead
during @ll wonths of the Jeew,

Thexve axe no surfoce facilities et the Brets mine, el
the production oblained thare wes treated in @ Turnese et ¥ae Opalite
mine, goxe T oF 6 miles %o e wesb.

COMPETENCY OF T8E APPLICANT

The officers of the corporstion comprise e group of Jwpdividuals

- Prem the Wew Yewk City exes, It is reported thet they beve over

$200,000,00 with which o fivence exploration developmant
theie ProORerEY.

Me, Joy Cexpenter, Lormer heed of the Neveda Sclhool of
Woes i thelr consulitent, and Me, J, P, Fawrt ie the nine ouperintepdedt.
These twe individvaels heve been suparvising cexz chvwn Ardlling Kow
the eppliceat &t & propexty in Nevede neew the Coxdere wing,
This operetion was visited by the DMEA exeminers (o determine dn whas
maower 4t vas belng supervised., Me, J. P, Bawd is obteining slvdge
seuples &% degigpated intervals from the clhuwg dwdll, holes end i8 ,
poondng the materisl to determine if elvnaber is present. The scEpPles
exe then Bpllt dried end ceretully sacksd and mewked o be £iled
for future referepce, Any semples conteining cinpsbew exe belng
asoeyed, Mr, Bart hes been very cérefully locating the claln corners
of the new clalms at the Bretz property eud also is keeping Upeto=0ate
mep of @ld the ney prospsct work thet is beiag dope. I% 48 beolieved
et Wy, Cawpenter M, Fart ere highly cepeble individvals emd
con efPiciently supervise e DMEA exploretion project.

CEQLOGY

The @eology the Bretz property bas been describsed i
oumsrous Goveramsnt publications, dad subsequent Yo the publication
date of these pepers Mr, . H. Bailey, Geologist, Ceoclogical Svuwvey,
made o confifential Covermment repory of the property. Durdog the
war, the U, 8 Burean of Mines 614 scme exploretion work &t ¢he
PrOparty, but no report descxribing this work has been published.
Coasequently, it does mot scem necessery to describes ¢he detells of
e geology im this report, othew then in & most general Way.

Toe Bretz property is one of & grouwp Three propsreies
in & relatively restricted ewes west of McDermitt, Neveds, thet
totel recorded preduction of mowe them 22,000 Llagks of wereuwy
dvedng the pericd frem 1927 to 19hl, Sinee 1ok2, the Opalide

3






exnd the Bretz proparties heve not been in profuctions but the Coxdero -
wine is curvently preduecing from e weported high-grede diumabaw

zone thet wes Lound ccmsiderebly deeper then that from which preduetion
hed teen previcusly obtzised in the distriet.

Toe rocks in the district ewe £lat-lylng volceniles, basgie
%o acidic Jn composition, which bave bzep overlain yowger tELaceous
leke beds, MNvmerous normal faults heve ecut the voleenlecs end the
leke beds, eud locelly minerelizing solutions have aliered ewud
g811decified the rocks, forming & silicified rock type kuown losally &8
Topalite,.” Clousber bas, im gemeral, veen localized both within
end evound these opalized areas, WMost of the lnom ore bodies heve
beon Lfovnd withing 100 feet the surface, but vecent work hes Lound
high-grade ore @t the Coxdero wuive neerly S00 feet beneath the surfeece.

The cimnzber et the Bretz mine bes been deposited in beds
edjecent to feulds, in erglllized tuff and breecis, 4n Lresh BULL,
as wveplacements 4o tvfP-breceis, in opalized GuEf, cwd es gelective
£32I30es o porous sioter. Although the ove bedies relatively
restricted dn cxes, those wined ccnteined high-grede orve everaging
peerly 20 pounds of Wereury PET TOm. .

The bedies thet were mined by opep=pit at the Bretz mine
vere locelized in wo evees sepevated by @ horizoutal distence
BOXE 1,700 feet. Toe locatiom of the pits frem which the
profvced 48 ghown oB the 2ceoBPRNYIRE WP, inspection of Hile
wop chows thet they are aligned perellel ewd to the south of & noxwal
favils which treverses the eves in e novtlwest dizection, Two ofF
the plts,; Pits A end B, eve about feet south of the surface Hrace
of the Lault, dut Pit G, cnd the much lewger Best Plt cover a5
i which he surfece treace the Revls is exposed.

' Aceerddng o the ncecupenying mep, the main novmel fouls
wawks the general Lovndery between rhyolite flowe epd Twile €O
northeest end leke beds to the southwest. There reports thab
scEe clumeber heg been foumd in prospect pits to the nordhesst of
¢he favlt, bub the west lmportent occurrences of oFe o the
southwest of the Lewlt.

Tnsofer &s cen be determined the gemerel exes southwest
eleng the fault can reascnebly be expseted to be & favoreble locavicn
Por the loealization of WEFraUwry ore, There ie en ayes between the
two @rovps of Pits which has been prospected very little, bub the
geolegicel wrelationships n this exee eve very simllsx to those in
the pit exees, exd there seems %o be & good possibility thet this
relatively uwexploved axee be @ good place An which %o @o
2d8i%ionel exploration. The epplicent hes been doing some prospecting
in this exes, & prewdeldng of elmmeber he s been Lfouvwd In
VEEY prospeet hole near the fault ebeut midwey between the

o @rovps of LTS

L






Tae eppevently strong Tavlt zons which troverses the
aves between the o groups of pim extends both to the norihe
vest and the southeast and there is therefore some Justification
for edditionsl explovetion in both these directions to determine
1€ cinneber heg been deposited in the loks beds to the soutlwrest of
the favdst.

Tnsofexr es can be deterained the general ares southwest . .
end elong the feult cen reosonebly be expacted to be & Lavorable ;
location for the locelizelion of mereury ore., Tnere Iis en &red i
betveen the two groups of pite which hes been prospected very Little,
but the geologicel relationships in this earee eare very similay o
those in the pit earess, end ¢there seems {0 be & good poselbllity .
thet this veletively unexploved eres should be @ g@@d place ia 7
vhich %o 6o edfitiopel exploration, The applicent hos bean dolng /
s proepecting dn this erea, and @ promising. sh@wing of cinnaber é’
T@a@n found in & very shallow prospect hole neex the Lewld about
mi@w&y betueen the two groups of pits.

The epparently strong fault zone which traverses @h@
betveen the two groups of pits extends both to the northwest end the
goutheast, and thus, there is some Justification fow @d@mi@ml
exploration in both these directions to determine if clunchber has
been Geposited im the lake beds to the southwest of the fawlsé.

Oore Reserves

Tnsofer @s 36 known no ore reserves in bedroek can now b8
@i@m_@d to the Bretz mine., However, during the spring of 1942, the
U, 8. Bureaw of Mines extensively S@mplea the dumps avound <the
merging of the pits and this week indicated these dumps contadned
16%,000 tons of materiel containing 1f pounds of mercury per %oms
the Bw@am of Mines believes that this meteriel could be sucecessiully
treated to Tecover pearly ell included WRrEURY.

Bhowld <¢he élﬁ,@@n{c e ewerded @ DMEA comtract 1t 48
telieved thet the duamp materiel should b2 excluded frem royalty paymsnt
provisions .

APPLICANT'S PROPOSAL

- The epplicant hes submitted @ proposel to explore the Brets
property by churn drilling holes in the area betwecn the two groups
of pits eand also both Yo the southeast nortlest of the pit arees
in & search for extensions of the ore. I%I@ hos subwitted @ deteiled
end ccamplete epplication, in which ell his costs are outlined.






o e

In en wapvblished wemoreadum, Mr. B, H, Bailey, Geologist,
Geological Swrvey, hes strongly recommended that the cres between
the two groups of pits be exploved, either by trcuching or by Adewond
drilling, He did not specificelly recowsend explovadion %o the
goutheast of the eagt pit or northwest of Pits A, B, end €, bud
there seems to be no reason why these ewveces showld net also
exploved, provided the applicent's property extends for enough in
these directions.

The epplicent hes retained the servieces of very coupatent
Individvals to supervise the exploration progrem, end thus 4% 48
believed thet the application shouwld be strongly recommanded for
appreval

A separete wewmorvendum discussing the coste of the proposed
roject will be gubmitted by & representative of the U, §, Buweau
of Mines,

Boelosure
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UN ITED STATES

'DEPARTMENT OF THE lNTERlOR CoEETIT
DEFENSE MINERALS EXRLORATION ADMINISTRAHIOR imerele ddnite.s
: . RECEIED
IO UIRERAKLIXRNE. ey o
So. 157 Howard Street SRY 2 14955
Bpokm k, wuhiuton o
Wy 25, 1555
| PR m
o Cops v
2ks Uninr-:lty '.lb:m\ce \ ' , «
!buo, Fevadn .

Re: Docket Ho. DMEA-3778 {mercury)
: U. 8. lmcury Corporation
Brets Nine
¥alheur County, Qregon

nnr M. Carpenter:.

: Thank you very mch far the ssssy data which I received
today. 1 will sppreciute rYeceiving any more ABSAY z'unlts you
Oan. ‘

I sm certain thet I vill be able togetn nport on your
property to Washington bafore I sm transferred. If we need
sdditional information I will emtact you by ‘t:-ehphanu. '

&aelma. are s&z copies of (vmer's Coosent to Lion forms.
It will be necessary that you bave Mr. Ruig sign these forms so as
. to cover those claims in your application that are ownsd by him.
Ve will uppmnh mccivm these at an early date. .

Lots of lnck in your prospecting for mmury

-~ s

Ymrt very truly,

Willard P. Puffett
Geologist

cc: DMEA § g
UEBM (2
Puffett






UNITED STATES R

L . . : e S8 TE TN
- DEPARTMENT OF THE INTERIOR.us arsis Adsministratizy
" DEFENSE MINERALS EXPLORATION ADMINISTRATION MELEED
 DOSEMKIKCREA MR AN IR ‘ WAY T § 1955

ER\O'Q 157 m Street
Sockane b, Washingto

| _ May 11, 1955
Adr Mail

C@py re-ained 400

e Jo i cmntﬂr
U. 5. Mercury Corporation
245 Upiv. Terrsce .
Reno, Nevadn _

Re: Docket No. DMEA-3TT8 (mercury)
U. S. Mercury Corporation
Breiz Mine

Thank you for your latter of May 6, 1955. Our field
sxaniners plan to visit the Bretz property sbout the 18th of May.
They will contact Mr. Hart at NeDermitt and advise him of the asact
date as 8000 a8 they can determine this. They will also get in
touch with you and would de glad to have you at the property at the
time of the sxamination iuw case you should cars to do this. -

Sincerely yours,

ds B. Weisseoborn

Executive Officer, IME:
. Field Team, Region I

Northwest District

cc: DMEA ge;‘v  ~
USBM (2 , -
Puffett '
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~ DOCKET -
Surname :

* .:'t'i:;"gm.'»‘ Moy

~

W,
Wy~ 2 1955

Mr, A, E. Weissenborn, Executive Officer
DMEA FPleld Team, Reglon I-Korthwest Pistriet
South 157 Howard Street .

Spokane 3, Washington

Re: Docket Ho. DMEA 3778, Merewry
3, Maroury ﬁorporation
3ret§ Kine .
Ialhnur county, Orogon
Dear Mr. Welssenborni |
The'above»dookebed applleation for exploration
assistance is being referred to your office for a field
examination of the property. | |
Two coples of a relevant memorandum dated April 26,
1955, by E. L. Newcomb, Geclogionl Survey, are enclosed for

your information,

Sineér&ly,yourm,

' . ) |
| : S |
4 . ACiING Bhatmn, Oporati tes?? ‘
Enclosures | | |
' ‘ . cc¢: Docket e
AFPFROVED: . : Adm, Read, File
7 v -~ Code 400
‘M. E v . ‘Oper'.' Gomm.
d‘ (éi§9 FT, Reg. I-Spokane -
lenbcr, Bureau of Mines , K Te. Klllsgaard, USEBS, 5222

H. M, Meyer, USBM, 3623

/'(y /ﬁ c?/(/a_—oe_—-— 6@) | g?gg;gén/ls | |
i

ember, Geologioal 8Survey





' DOCKET
Surname:

® @ 0 w S i

-er

o e
“MAy -2 1955 1 %&Z‘“\

v. S. Nnreury Corporation
2&5 University Terrace

Reno, Nevada
Re: Dosket No. DNEA 3778-nurcury
Bretz Mine
Knlheur CGunty, Orugan
Gentlemen:

B The above-doeketed application for exploration
assistance has been reviewed by the Defense Minerals Explora-
tion Administration and referred to Mr. A.E, Weissenborn,
Executive Officer, DMEA Field Team, Region I - Northwest
District, South 157 Howard Street, Spokane 4, Washington,
for a field exauinatian of the property.

Any assistance that you can give the nnmbera of
the Pleld Tesm will be apprechltad |

Sinceroly yours, L

3. . Mittendort

‘ ) s
L/’//’/ : » 'xdniniseratgil _
cect Dooket‘ ' L '

Adm. Read. File

Code 400

Oper, Committee
Thor Killsgaard, USGS
H, M, Meyer, USBM

FT, Reg. I1-Spokane

WSMartin/ls T I





’ tofef-
' . IN REPLY REF O:
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

April 26, 1955

b Re: DMEA-3T78
T A [(J s. Mercu:)‘y Corp.
g S Bretz Mine
ootd Malheur Co., Oregon W40
Memorandum $25,264 - Mercury
To: E. W. Ellis, Defense Minerals Exploration Administration

From: E. L. Newcomb , U. S. Geological Survey
Subject: Review of proposed exploration

The operator has proposed 4,000 feet of churn drilling on a
line extending eastward and westward from the East pit. The objective
of the work is to explore a mineralized fault zone within which a
number of open pits have been developed. 1

According to a report in our files, which was prepared in
1942 by E. H. Bailey, the Bretz mine produced about 40,000 tons of ore
averaging 19.1 pounds of quicksilver between 1931 and 1940 and yielded
about 10,000 flasks of mercury. Most of the production has come from
the East, A, B, and C pits. Rocks in the vicinity are volcanics and
leke beds which dip gently southward. The contact ‘between the vol-
canics and the lake beds may be conformaeble, but locally there is
evidence of faulting before deposition of the lake beds.

As a result of the field investigation, Bailey recommended
drilling or trenching between the East pit and A and B pits.

In the War Minerals Report 46, 1943, the Bureau of Mines
estimated 161+ 000 tons of 1.5 pound mercury ore in the dumps and sides
of the old pits » &8 a result of their extensive sampling program in
1942,

Although indicated reserves at the surface are low grade, it
is possible at present mercury prices that these deposits can be mined
at a profit. In addition to these low grade materials , there is a
good chance that additional high grade deposits will be found by trench-
ing or drilling between the East and A pits.

I recommen ication be re d _to the Field Team for

an examination and report of their recommendations.

5 % . W A 5‘,@@/

E. L. Newcomb






April 18, 1955
U. S. ¥ercury Corporation Subject: 3778
215 University Terrace Re: Exploration Assistance

Reno, Nevada Bretz Mine

Géntlemen: _ L »

The receipt of your application dated April 11, 1955
for exploration assistance under the Defense Production Act of 1950,
as ameﬁded, is hereby acknowledged.,

Your application has been aséigned Docket quber AEEEA 3778
and referred to the Rare and Miscellaneous Metals Division.

| Kindly identify hll future correspondence relating to your

application by.this docket number.

Sincerely yours,

Robert E. Adams, Chief
Operations Control and
Statistics Division

60932






U. S. Mercury Corperation
245 Unijv, Terrace Leno, N@‘.w

K i@smm Ltibes&ls Aritior sttt
JAY A. CARPENTER ligp, AECEIVER
J

245 UNIVERSITY TERRACE
YA

AOR 15 19EF

RENO. NEVADA ATEEA

e April 11th, 1955

Defense Minerals Exploration Adminstration ,
Department of the Interior, \
Washington, 25 ; D.C. Attention -C.O.Mtittendorf

DearsSirs; . A -
Enclosed herewith is an ®Application for D.M.E.A. Aid in an Exploration
Project#"on the Bretz quicksilver mine in Malheur County, Oregon.

This mine with its past production of 10,019 flasks of mercury has
been thoroughly studied and reported upon by Oregon and U.S. Dept. of the Interior
geologists and engineers,

This application contains photostated parts of these reports with ac-
companing maps, along with references to other reports available to you in Uovern-
ment files,

This wiil simplify the investigatibn of the project by your staff.
Since the mine is in Oregon ,it will, I presume be referred to your Region II
office in Spokane? I will gladly meet with the engineers at the mine and at Spokane.

Sincerely yours,

/07_ a ﬁvlguz‘v Mgre

P.S. No return of photostated material is requested.






(Reviaed AR 1952) UNI& STATES DEPARTMENT OF THE’TERIOR Bodeet Bureau No. 42-R1035.2.
DEFENSE MINERALS EXPLORATION A?MlNlSTRATlON S

B | AR Not to be filled in by applicant

APPLICATION FOR AID IN AN | LT
EXPLORATION PROJECT, PURSUANT TO ﬁ‘;‘t";tof;mml ______ Iy

- DMEA ORDER 1, UNDER THE DEFENSE Dot Sesiond Aoef Bm 2
PRODUCTION ACT OF 1950, AS AMENDED | Bstimated Cost (5.2 5‘!2@_99__ _____________

Participation (Government )

INSTRUCTIONS

1. Name of applicanf.——(a) State here your full legal name, in the form in which you will wish to contract, and your
mailing address: :

Y-S Mereory-Cerpriation
245" Univ. Térrace eno, Nevada

(b) If other than an individual, add to your name abcve whether a corporatlon, partnership, etc., and the name of the State
in which incorporated or otherwise organized. A

(c) Ifa corporatlon, add to above statement, titles, names and addresses of officers. ttached hereto

(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploratg%%%g&l%glgei%y land or interest in land- which is
not to be included in the exploration project contract

(b) State any mine name by which. the property is known, Bretz Mine

(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise
esSsee .

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which

you control the property. = - Attached hereto
(e) If you own the land, describe any liens or encumbrances on it

Y

Iy
one

(f) If the land consists of unpatented clalms, add to the descnptlon above, the book and page numbers for each recorded

location notice. Attached hereto

4, Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. Attacded hereto

(b) State past and current production, and ore reserves, if any, giving quantities and grades. Attached hereto

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologlc information you may have, indicating on each

whether you require its return to you. ttached hereto
(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points. Attached hereto ..
(e) State the avallablhty of manpower, materjals, supplxes, equipment, water, and power. _ 16—66551-1

éttached hereto






5. The exploration project.—(a) St.he mineral or minerals for which you wish R‘lore
o llercury minera

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. Attached hereto

(¢) The work will start within ____. 30.._ days and be completed within b months from the date of an exploration
project contract. '

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.  &ttached hereto

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. ' To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

. (b) Labor, supermswn, consultants—Include an 1temlzed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. .

(¢c) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.

(d) Operating equipment—Furnish an itemized list of any operating equipment to be rented purchased or Whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehablhtatlon or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary bulldmgs, ﬁxed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. SR

(9) Miscellaneous—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not"‘
including initial rehabilitation or repairs of the Operator’s équipment), analytical work, accountmg, workmen’s compensatxon N
and employers liability insurance, and payroll taxes. 3y -

- (h) Contmgenmes —Give an estimate of any necessary allowances for contingencies not. mcluded in the costs stated above

NoTeE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estlmate of costs.

1. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government partlclpatlon (Sec. 7, DMEA No. 1)? es

(b) How do you propose to furnlsh your share of the costs? A‘c, tached her’eto
wermema e diess

EI vMoney' v D Use of equipmeggﬁ%éd b,)-r-you D Other'
A

Explain in detail on acompanying paper.

A-l.”..l./‘ -] —

eLa o

pet

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanymg papers is correct and complete, to the best
of his knowledge and belief,

U.S. Mercury Corporation

Dated . -Dpri 245 Univ. Terrace Reno, Nevada

+h , 195-5

(Applicant)

.Tile 18, U. S. .Code (Crimes), Section 1001, makes it a criminal offense to make a willfully fclse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurlsdldion.

U. 5. GOVERNMENT PRINTING OFFICE  16~—66851-1
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APPLICATION FOB. A D.M.!.A .LOAN

BY 'I'HB

U.S MERC'[BY CORPCRA.T ION

e -
|1 (@) DS Merouy Gorporation, 25 Tatversity Terrace; Rens, Nevada.
1 (b) .‘”A_v;vlv)e;_lav('a.fe. Coifpéi-agtigxi; i |
K 1 z_o')_.’Pr‘esident{ RobertL. Schelmnan t)"ZI. '.l'opla.nd ﬁoad, -
. L L o -‘._:Hartsda.le, New York.,

Treasurer " Morris 'Lev_‘ine, T '1'250 Montgomery Street,
& Director vl s Brooklyn. FY.

Secretary Robert E.R:lch Lo 165 Broadway,_ R
& Director: . SR ISR Kew York, N.Y.{

' Director: JQsePh' H-Alw A 131151 YOl‘k Avenne, ,
T v RS . ” New York. NnYQ S
1 (d) A Delaw&f;e C’orpor'atién'.
3_‘(3.) ‘.l'he mining claims desirod to 'be explored are: RO L
(1) The Yuletide group of cla.ims. being the Yuletide #l. #2, #3 and
_‘_#4. and the Cliﬁ’ cla.im.‘ five in all" a.mi adjacent to aach other. These a.re :
o ';unpa.tontod, .being held by recent location, and now owned by Mr.John Ruizg

(2) And also five cla.ima a.djacent to. and e,round. the above cla.ims. being, ' .

V. S, lercury Lerpoiaticn . .-






'Y e

U.S .Mercin'y Corpore.tion_' . -2~ . 2#5‘Uni_v'ereity Terrace,Reno, Nevada.

the Ramona, Ramona No.l, 2, 3 and 4, being recently located and owned by the

- U.S .Mercury Corporation. :

All of the a.bove ten claims 1ie almost entirely within Section 3, T-’+1 S.,‘
R l&l l., 1n Malheur Gounty, Oregon, T

Kerewith is a map of _these claime.'

3 (b) The claims cover the gronnd of what is commonly k:nown ag the Britz Mine,

as Wm.S.Brﬁ:s 1oce.ted the ground in 1917. It was mined under lease to the
Bradley Mining Compa.ny in 1931 to 1936 ‘and again in 1940 to 1942,

The ground was presumably relocated in 194? as the Sunset #1. Slmeet

#2, Cottonwood #1, Blue Bird #1 and Sagebrneh cle.ime, by John Ruiz e.nd relatives,
but the recent search of title nov shows no.required legal certificates of 'loc- C

‘ations were recorded for these claims. ,thus invalidating a legal title to them,

In ignorance of this, proof of 1abor notices were filed in enooeeding years,
the. laet three being in the name of John Ruiz only. He presnnably had pur-
chased the 1nterests of his partners. . To confirm this, he . recently secured
qnit-cla.ime from his former partnere and recorded same on November 29, 1954
thus leavinghim thesole‘owner of theee‘,. none-lega; _clai_m_e,

Mr;ﬁniz, nnnwa.re of his queetioneble title,'g:a,Ve' 1‘:6 Mr..J.P;Hert. 'iMine

Snpe’rintende'nt_ of the U.S .Mercnrj Corporeti‘on. in November, 1954, the 4'right

" to examine the mine workinge e.nd to me.ke a search of title." When -the‘search
‘disclosed the title to be defective, and with men ma.king locatione close by,

'Mr.Hart made new locatione -on December 29, 1954 on free ground and over-

u.s Mercury. Corposaticn





3 (e) The U.S .Mercury'Corporation‘s interest in the mining land is as a

'cla.im, and as the sole owner of the Bamona group of cl&ims.

'3 (e) There a.rc no liens or encunbrancfu en any of the land covered by all

3 (2) The recorded location notices, .ﬁith copy of the location notice and

U.S.Mercury Corporation -3- 245 Univoréity. Perrace, Reno, Nevada.

lapping . the defective claims, being the Yuletide #1 #2, #3 and #b, and, lator :

on,the Cliff clain. The intent was not to ”Ju.mp" Mr.Ruiz' ground, but to. pro-

tect him by a satisfactory agreement. - ‘l‘his was done later by Mr.Buiz formally
abandoning hia cle.ins and filing notice’ cf abandonment with the County Ro-
corder, and Mr .Hart giving Mr.Ruiz a quit-clain deed to the nerw claims and
recording the same. and the drawing up ana signing up a ],egal lease from Mr.

>

Ruiz to the U.S.Hercury Corporation. dated March 186, 1955. Attached heroto -

are copios of these docnments.

loseee, with no purcha.se ¢ lause on the above Yulotide group and the filiff
3 (6.)‘ Herewith 'a copyr °f; the 1enoe »asj ,in 3 (b).

the above claims. .‘

affirmation of the required 1oca.tion work, filed with the Gounty Recorder of

Malheur Gounty. at Vale, Oregon, and. s.ro a.a follows:

Claim - Book - A Pge o Date -
Yulotide;#l Y- 13 " Peb.25, 1955
"2 1- s Do
1] #3 ,. 1’,‘A 17 . 5 B DO '
" o 1l- .19 .- Do
Cliff 1

2 - : Do

ll. S, Mercury Como atwnf[ '






. U.S Mercury bqyzj'poratioh:f"',f S ol 245 ;Uniyie;é‘sityﬁr'erface', Reno, Nevada. |

© Ramoma: i .-
* Ramona. #1. .
T

»Recorded aleo - Qgit-claim deeds. ' L P t'

| .11-—29-5‘& 98 79 Peter Albigee & Marie Albisee John B.uil Cottonwood #1

Te29-54 98 77  Vilbur I.Hance & Nary Bance - . Jomn Rutz Sagebrush o -

Me.lheur Title & nstraot Compa.m', Inc.. of Onte.rio. Oregon, de.ted Jamnry 20,

' Mine up to 1938 appee.rsin the State of Oregon Depertment of Geology and’ Min-a--

" th:.s bulletin caxmot any longer be pux-chased, enclosed. are phoete.ted copies of -
| pe.gel 159-164 both inolueive, that cover the Britz Mine. and of "Figure No. -
_-',26 Brztz Mino, Ie.rly Pla.n and Seotions"' ana, of "Figm'e 27 - Britz Mine,

Topograpby. Plan of 'llorkings. etc" o

: 931-1!, ‘“Q,uicksilver Deposits of the Opalite District, Malheu:r County. Oregon. ’

v . =
1 . Do

Save o

Cla.im “Book. .- ng e;‘: D&te

o5 Je.n.ll. 1955-_‘,-‘
C 66 Do
g9 L. Dot
;‘ 9 Jan.lé. 1955
n : L :.: DO

=

HHQHH,

Dg 8 - Book ng_' :1f? {', '2103 ;:ff: ‘”fffvﬂifﬁ’ 123“ 7, _ Glaim

11-29—5’4' 98 75 llaris Albises: - =~ ..~ -John Ruig Bluebird #1

mhe Sunaec #1 and. #2 wete "located' by John B.uiz, a.lone, 1n 19&7. thue the
o sole ownerehip of theee five claime became the property of John Rniz even 1f .

o the claims had no valid location certificatea, e.e shown by title search of the

',‘1955. and by o confirming letter of Je.nu.ary 25. 1955, ltating. “You will find

| ‘ tha.t location notices a8 to e.ll flve claims have not been filed"

-“4 (e) The beet detailed description of the mining operations on the Brttz

eral Induetriee Bulletin Ho.llv “Quicksilver 1n Oregon" 'by .N.Schuette. Since

A la.ter report dated i.n191+2 1s to 'be fonnd 1n the U\.S .G.s Bulletln

L‘BJ 53 .}f‘l‘ w.}xabwv QUouv
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U.s .Mércui-‘y.‘corporatienf‘_’, .5..; g éﬁs'Uhivérsiti Téi‘fsce', Bem?» .Nev&‘ia._-~

e.nd Humboldt County, Ileve.da" by Robert G.Yates.. This bulletin is lietbd as
out ot print by the U.s.c .s., but is a.vailable to the DM .'E.a.ete.ff m covern-" .

nent Libraries. This bulletin covers & le.rger area. ef the Britz vorkinge the.n

v the Oregon bulletin, extending a helf mile northerly from the 1938 mining area

| ‘_'to the nev mining area - discovered e.nd worked 4n 1940-1942. 'l.'his report, ‘oe- '

- sides covering the genera.l geology end minere.logy of the district, gives "Sug-
Abeetions for Prospecting" including epeoifioally the Brttz Mine, a.nd elso a o
epecii‘ic description of the mine. Note, on pege 340. the "Favorable geologic
"T‘conditions exist between the old Brite pits e.nd the 1940 pit" o b B
A About 19#2, we.r times, the Department of the Interior mede an exteneive,‘ o
”iconf:ldential etnd,v on the mercury reeouroes of the United Ste.tee. which included

- - the’ Brttz Mine. Over twelve years he.ve passed by without publication of tho
.‘very complete geologice.l a.nd mining survey, including the ueua.l sempling a.nd

recomnendations for further explore.tion. A 'l‘his is on file e.t the Reno US.

" Bureau of Mines office, and preeume.bly in Weshington. .c., but st111 held

. confidential from quota.tion. : On the owner'e reqneet he ie given meeger in-
| dforma.tion. but not the geolovicel reporte with the recommende.tions for explor-;
| etion. Thig work. however. is availa.ble to the D.M.EA. R
In the U.S .G s Bu.lletin 931-%/, Geologist Yates ets.tee on Page 342, tha.t
' "No body of commercial extent or grade ie known now in the vicinity of either
the old or the new Brits workings" ' "There are several showinge of cinna.ber

'that he.ve been proepected eince the field vcrk: for this report was’ done" 'l'hie ‘

N <we.s evidently without success"






_U,S;MefcuryccerpbretieanQ{(f55_f;{é“:ljﬁfég '  2%5‘thyersityjfegreéegﬁeﬁe,,nevede;i‘iw

o wThe ore bodies mined have been of relatively low volume but surprisingly highAA

mercury content. : f i

.:1n the late fall of 195& the Only work accomnlished has been the restoration».
':”';.of old claim markings and making new locations with required discovery work.'i;;£’

The ettached nhotostat of "Geol.ogical Ma:n of the Bretz Mine" from U.s .G.s. . i "
. UVBUIletin 931-N shows our intended exploration 1ine of churndrill&ag holes beuf":“"

.ilow the main fault and on the line of past orerbodies.; All of the open pitsf

"-;ﬂare relatively free from caving and ere open fbr inspection. .

. {4 (b) The production record of the Bretz Mine 1s given in the Oregon bulletin  [;
) of 1938 as "!otal productlon to date from the Brefz Mine 1s ? 751 flaske from
f33 058 tons of ore. Th:s makes the everage vrade of the ora treated some

17&8 lbs. of mercury per ton on recovery.fv

"ana "The 1940 Bretz Pit"‘ "hy th& end Of 19“0 thls ore bo&y of the Bretz Pit ;f -

thing evidenge of ahout fhvee churn-drill holes, I made inquiry of Mr.

4Worthen Bradley. who stated that wifh the discovery of mercuny ore at depth in""’“
‘f the Cordero Mine. 1n about 1942. a few holes were drilled to depth at the Bretz‘
“"without ore discoveny. This was simil&r to the resulte of eerlier shaft nink-

::ing and, tunneling work.. All ore mined has been from surface opencuts on shal-l‘lAfi j‘

Cx

'A_'low, relatively flat ore deposits adaacent to faulte. There is.now.a. long dis-"\‘rwb

tance elong faults worthy of exploring by reiatively shallow ohnmn-drillinp.  ',

Since the U S.Mercuny Corporation became interested 1n the Bretz Mine, )

\
- PR T

'I'he U.s G.S .bulletin 931-1! sta.tes on pa,ge 345, u:ade:c "'l'he Bretz Mine“ ’ .t;: \
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U.S.'i_v(ercuryffCorpore.tion . f - : 245 fl_Uniyereity | Terre.ce; ‘Reng‘:.-.' nevaae. .,

“a

B had been exhausted. y:!.eldinb abont 5 000 tone of ore. averaging 12.8 1'be. of

,quickeilver per ton” R e e

A.leo. on page 322, a ta.ble givee the totel Brttz production for 1931-1940 -

'from 39,885 tone of ore. or 18.84 lbe. per ton. producing 10,019 flaeke of merc- .'- .

1iu-‘y "ae ta.ken from the records of Mr.Worthen Bradley. President of the Bradley

B , Mining Conrpany" This is pro‘oably the record kept on which royalty was paid to .

o .‘Mr.Brttz. a.nd therefore conserva.tive. No ore hee been mined in recent yeere. l

According to the Oregon bulletin, Page 159, the Bradley Mining Comna.ny,

'~“1’rom ite Ope.lite Mine, oelcined eomel52 000 tone of ore. yielding 11.300 fle.eks-}_.

: ) 'of quicksilver te the end of 1937. with the gre.de of the ore being 5.6 lbe. per R

ton on recovery. S |

“ ‘ ~ The contrast on the quickeilver yield per ton of ore emphaeizee the un-
."ueual hi,gh content cf the Brttz ere. ' | a :

’lhere ere no ore reserves now a.t the Britz Mine, but there are many "hot

N ,epots" of good ore in the open cute that will be developed in the hope of open- '

o ing np a coneidere.ble tonnage for & recovery of the mercnry content. .

'.('here is aleo a large tonnege of poeeibly 40 000 tone in the open cut

‘ dnmpe, of a probe.bly 2.3 lbs. content of mercury, oﬁv which ecreen tests will :

be made te ascertain if ecreening will re.iee the gre.de to the point the.t con- "

etruction of e flotetion ple.nt wou.ld be reconnnended. . Such a pla.nt is termed

. Vv feaeible hy Mr C.N.Schuette on Page 16‘& of the Oregon hnlletin. Such a plant

: could also tree.t the higher grade ore mined, if not enough tonnage ie placed in o

E '.blweig,ht to Jnetify a fu.rm.ce plent. =






ancl the U.S.G.S .Bulletin 931-n. R

enpply center for meny minee.

. ‘being on the roe.d kept open to MoDermitt.-»u

o U S Mereory Caipoiaion ;o

U S.l{ercury Corﬁoration L -8- . . 245 \Un:izw'r__er.'e':i{t‘y-' Terrace , lleno',-‘,lleveda..'

. 4 (c) “The geologic featuree of the property. 'including mineralization“ -
3 ‘getc., ere fully covered in the ei’oreeeid Oregon bulletin, the U.S .G.S Bu.lletin o
931-!, and the 191#2 etudy 'by the Interior Department, and you are referred to N
'them.- The exieting mine workings are e.e described therein, and the property".t : :
hae never had on it any produotion facilities. the ore havivg been treated a.t;' - ;'*-. .

| "'»g-the furnace plant e.t the Opelite Mine, which now no longer exiete. ,

Our intereet in the claime now covering the Br!tz Mine ie to locate, o e

._ if poeeible, eimile.r ore “bodiee elong known faulte, with lengthe ae yet un~ N

- :‘emlored, by ohnrn—drilling.' Thele feults are on maps in the Oregon 'bu.lletinv:‘{“» R

B 'l+ (d) The Brttz Mine is 13 milee by deeert rOad from the town of McDermitt, o
,‘. Neva.de., that ie on the Nevade—()regon State line. ﬂinnemucca is 70 milee eouth

‘ “‘ from MoDermitt on good cozmecting black pavement road. - Winnemucce. ie a. mining

'.Ehe le.et 2-1/2 milee of the road climbing up ,to the Brttz Mine from N

McDermitt ie often blocked by snow in the wi,_ ter months. ‘ A rednction ple.nt

’

) -at the bottom of thie road, with etock—giled ore, could_opera.te e.ll winter,

1+ (e) The large operating Cordero Quicksilver Mine, also 13 miles i’rom Mc

Dermitt, finie eufficient menpower, material ’ .supplies e.nd equipment for

oontinuoue operation, power being -generated by gasoline e.nd diesel enginee. o






TS .Hercury' éerperetigzi . i

" The same ehould apply to the Brftz Mine. ki At; the Brftz Mine 1ocal springs
o eupply wa.ter. and Cottonwoed Creek and McDermitt Greek: ere available for _
.larger snpply. ; ’ T .

' '.'55(a)f we‘wianjiq;explbiéifgr add;tiénﬁi;pédiegféf’meraufi“bree;":

' 5 (b) The proposed work, nnder the D.M.'E.L., :I.s to churn-drill a.long the_ SR

‘ fT‘: faulte on the mim.ng property as shown on the maps of the e.bove State a.nd '

: 0 ek idenXa M L
.U.S.Government publicatione. particularly ata shovn .on the "Geological Me.p_ C

o of the Brttz M:lne" US.G.S Bulletin 931-3. a.nd on the photoeta.ted map of‘ o

. the "Brttz Ginnabar Mine. 1942". a8 herewith attached.. ;

(c) The work will be started v:lthin thirty d.ays e.nd be completed within
six months from the de.te of e.n exploration contra.ct ‘Dy contracting the churn-‘_'

'1}dr1111ng.;

e ‘.5 (d) .'me U.S.Mercury Corporation 1s a new corporation depending upon 1te -

_ Manager to operate the Brttz property. ‘I'he Ma.neger 19 Ja.y A Carpenter, the"'j.

......

and the Neveda Ste.te Bureau of Mines. For hil many yeare a,s a: Mine Operator,,’
f ‘_conenlt “Who's Who 1n America." L : ! R '

v

S Mereny. onporion -






U.S.Mércu;y ddfppiatibﬁ-f’:: .wﬂ;:flgip;> ks Uhiveréity:Tergéce, Reno, Nevada.

6 WSTIMATR OF cosws._ j. “7i~ v7-'?fjf ;"

Based upon b, 000 feet of churn drillinp at uni* cost ver foote;'u |
_a.: Churn dri]ling to be contr&cted at : f?;'n>y :i: - $4.5O per foot |
,71This being an average cost for opalite and softer ' E
'f pround on mercury properties near MdDermitt at
‘athe nresent time | | | | e
;; Bulldozing for nrellminary 1ocation of sites.andﬁ;‘.
'Tifor roads for chu:n drill setuns. i P »j . L
“'Bental contraot $1Q 00 an hour for 200 hrs ,L 5l §;"i‘ e .5vaef.foot _ 
x'ﬂf ;Chnrn drilling superintendeuce, mapping and neo-f o |
;_.1oplcal worku- reeuiring one-half of the time of: 
the Mine Superintendent at hig salary of $800.00v o
a month for b-months ;' "5‘; '  f f{,’?;f; 'g L ;'“Q.
‘5:Panner and sampler and drying samples.!l .Hv | .
fgmmdws@M&madq f jj ,!: ¢ﬁuT&d;.}&f
P None, or 1f a.ny, furnished at no cost ~__‘J‘ o v:"i ; 00
}7  d;‘ ane. Truck use for transportat1on of>m§n. water }i.;:';i h ;>
: and samnles to be furnished at no- cost ¢A va 2¥iy_f i;;[ ~3QO
‘°<'Nmm R ':  l"3 :ff“;JE"ﬁ» ﬁ5ﬁ“ ;;ﬁ i- 00

f.c Nome = or at mo.dost .. . . . .00






U.S Mercury Corporation‘k. j ff -1 2457Uhiversity Terrace, Reno, Nbvdda.'

&£+ Express on sémfies and Ed;p;of‘mercury‘aséaﬁé;
at Rehot - : | v kl
‘ Anprowlmately 200 [} $4-00 each '_ ' SR T.:j $'.20
“Industrial insurance at $5‘00 per $100 00, ' |

‘Uhemnloyment $2.70, Social Soourify at $2.00;

on $4 800.00 nay-roll as’ in (b) - Total $b6€.00~ : .116;

Aocountins - on cont*acts and pay~rolls and re-

ports to‘the‘Govarnment‘ ~4.months @ $100.00 &

 month (At Man&ger's offlce in Reno) I .. .10

h. 'Manager's trips of insnection %o mine -

For time and expenae. 8 at $S0.00 each

7. a. Yes
b. By money. Now in banks awaiting the contract with

the Government.

FEEFR AR AR FAIEFAT

© $0.416

0.10

$6.316 per ff,
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JAMES A. CALLAHAN
ATTORNEY AT LAW
WINNEMUCCA, NEVADA

10
11,

13

17 | i
‘zin the Gpalite Hxning Diatrict Malheur ﬂannty, ﬂrcann, toswits

4
N
O
D
L]

20 |

24

THIS INDENTURE OF Lusx, made and mt&:‘td mm tmsA
day of Mareh, A. D, 1955, by and botwogn 30&! Rﬁiz of the Town
of McDermitt, County of Humboldt, @tate of Howxda, thn party of
the first part, hereinafter cailud thm Lessor, nnd U 8. HEBGHRY»
CORFORATION, a Delaware coéwogntiﬁp, tho yurty &r ﬁhg seaand
part, hereinsfter called. the Lmuq, L e e

WITNEESEI® T

1. The les#or in qons;mmtian pr t;.m sm o!t om Bollar

{and the agroenonts of the lessee tot forth heroﬁn, hvrobw grants |

and leaial axclusivply to the letsee for the purpase of inves-
tigating, priorins, prospecting, drill&ng aad &Lning for, pro-
dueing and renoving mercury ores and all other h&utrals, building
reduction plants, pipe lines, tanks, power stgtionﬁ, tclephone

1lines and other :tructurcu thereon %o minc, D#pduea, save, taku

care of, treat, store, transport and manufaetura aaséfninerals

and.housing 1ts emplnvees, the following dasaribcd land aituated

Yuletide No. 1, Certifiu&te of Locatium thﬂrsof re-
corded in Book 1, Page 13, in the Uffite of thn-Caunty.
Recorder of Malheur Sounty, Oregon. o

Yuletide Wo. 2, Certificate of Imation thereof re-@
corded in Book 1, ?axe 15, in the Office of the County
Reccrdor of thheur County, Oregon. '

Yuletide No. 3, Certificate of Loeatien thereof re-
corded in Book 1, Page 17, in the Office of tho County.
Recorder of Malheur ounty, Oregon. : '

Yuletide No. 4, Certificate of Location thcroot re-
corded in Book 1, Page 19, in the O0ffice of the County
Recorder of Halheur Counity, Oregon.

Cliff, Certificate of Location thereof rouordtd in
Book 1, Da;e 22, in the Office of tho €oaaty Recundcr
of anheur County, Oregon.

Also said lessor herewith leases any right, titla and initerest he

might have or c¢ould have in and to the fallowing dcseribnd mining ;

claims which were abandoned by him and for which he has filed a
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JAMES A. CALLAHAN
ATTORNEY AT LAW
WINNEMUCCA, NEVADA

written abandonment:
| Sunset No. 1
Sunset No, 2
Cottonwood No. 1
Bluebird No, 1
Sagebrush Né. 1 | |
2. Subject to other provisions herein contaired, this
leaze shall remain in force for a term of twenty (20) years from
the date of this lease, called the primery term, and as long
thereafter as valuable mineral is produced from éa&&'land, or as
long as lessee shall conduoct exploring, drilling or mining oper-
ations continue theraon with no eessation ér ﬁord*thnn-sixty con-
secutive days until production results, and if production results
80 long as any such mineral is produced. «
ﬂ3.A Royalties to be paid by lessee are on all minerals
minod and markotad, oight per cent (8%) of their gross value at
the furnace plant, royalties to bo deposited to the credit of
the lessor in the First National Bank of Revada, Winnemucce

Branch, Winnemucca, Nevada, on or before the 15th day of the

|month following the date of sale of such minerals produced.

4. If operations for thé exFloration snd development of

s8id land shall not be commeneed Eeforo thirty days fram the date
eraof, this lease shall terminate as to both parties.

5. The rights of eithcr party m&y be assigred in wholo

- Pr in part, but no change or division in the ownership of the v

land or royalties however accomplished, shall operate to enlar;u
the obligations or diminish the rights of lesaao for any purpose
intil lessee shall be furnished with a certified copy of recorded

strument, or other legally authenticated written evidence of
uch change of ownership. ’
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6., It is understeod and agroed by and betwocn,the par-

aftiet hereto, that the lcssee in markotinx QUieksilvnr, shall

not sell tho same below U. 8¢ guaranteed pmice. Th&t fun%har, the

flesnee shall not stockpile commnrei&l ore 1n grnator aneuatn than

l1is nacassary to insnre the &ontﬂnv@un @peratiaq @f ﬁho glant fcr

a pcriod of six months, . - :
7. The lessor further u;roaa that he vill &o or causo
to be done any acts, and exoeuta any 1nstrunonts uhiah tha lessee

may from time to time rcquest thnt hm dc or qxnaute; ineluding

| the making and filing of any :eqlaeati@ns or amended loaationa e

of said elaims or puﬁﬁa thgroof tor ﬁhe sele purno;e of pwr«

ffocting title to the above deseribcd elains.

8. When operations are d‘layed or 1nterrupted by lack

of water, labor or matorialx, or by fire, stormq rlood, wnr,

e rebellian, insurrectmon, riot, ﬁtrike, dirferenéas with uorkmen,

failuro Gf carriers ta ﬁnansport or furnish faei]itios for’ trans-"

VA

portation, or as a result o?:sGQb wrder, roquitijf

.oy neooasity
of the government, or by adversa WQSﬁhu'conditsqns, or 1f the '

price rocaivod for mercury proﬂueed is leas than 80vonty-f1vv

| ZIuEbllars (S?S 00) per flask ot ﬁh&’gre@drty, o§ bﬁ-any cavish

uhatsoaver beyond control of thc lessee, the tima for such- delay

or- interruption shall not be eaumtoa.ngainst lossoe, anything in

_ 24'thin lease to the contrary natwithstanding.

9. Lessee agrees to. oporate the - proporty in a good
workmanlike ‘manner with due :usard to the development and pres-
orvation of said mining premisos. N

0. During the first six months of this 1eisn, lessee
agroes to wark said premises for at least forty (40) one man:
eight hour shifts esch mon?h. Thareafter 1essee agrees to work
one hundred (100) one man eight hour shifts until a plant 1s

13-
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placed in operation, save and excepting the months of December,

| January and February of each yéar‘if prevented by inclement

weather conditions. In oompuﬁing'tbc number of shifts performed
on the premises, any work performed by the lessee by bulldczcr,
shovel or churn drill shall be’figureg on the'Bésis of one day
machine time being equal to five shifts of one man labor.

11. The lessee agrees to keep all timbering in active
haulageways in good and safe condition. o

| 12. The lessor or his agents shall have ﬁhe'right during |
regular working hours, to entur‘ppan and exgmine the»leased
premises for the purposes ofhinSpeetien, survey 6r sample taking.

13. It 1is understooa and agreed by andrﬁotween the par-
ties hereto, that should anyvfrﬁetians bo discovered within the
boundaries of the claims hdreinmloased, such fractions shall be
located by the lessee in the name of'the\;egsor, aﬁd said frgc-
tions shill thereafter Becoms a part of this lease.

14, That further the lessee agrees that he will assume
all responsibility in case of aocidqgtito:any of its employwes,
and agrees to keep all empla&oaufdmplqypd,an aaid property in-
sured with the Oregon Industrial Gﬂmﬁission at its own cost and

expense. The lessee will peat\éh said property and prenises,

' Notices of Non-Liability suppliod to it by the lessor and keep
| and maintain the same to the end that the lessor or the property

shall not be responsible for gaterials'6r~1;bdr*fnrni&hod,lossee
or the property at the 1nstancafand request of lessee.

15. Lessee agrees to do the neécssary;unsessmnnt work on
the Yuletide claims and the Gliff‘claim in suek*u@nncr'as to
preserve title to the claims in the lessor. It is understood,
however, that the lessor and lessee shall participate for income

tax purposes in depletion of the pﬁming premises as follows:

h.






The lessor may take 15% depletion of the actual royelties paid

Ihim from said mine. The lessee, on the other hand, may assume

the benefit of depletian at the rate of 15$ of the gross ores

% |produced and sold less aetual royalties paid lessor.

(8]

» <N &

10 |

11
12
13
14
15
18
17
18
19
20

21'Eovenant or agreement herein contained to be kept and performed
22

23
24
25
26
27
28
29

30

JAMES A. CALLAHAN
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16. All taxes assesseﬂ against said premises and for
ores mined and ores treated under this lease shall be paid by the
lessee. | ;

17. All work performed on the praperty by the lessee
shall be at the lessee's sole cxpenae.

18. Lessee shall.and will while in possession of the
property carry on mining aefivities according to the laws of the
State of Oregon and in sccordance vith the rules’ @I the Oregon
State Mine Inspector. S ‘

19. Lessee may at any tiMQ reassign all right anﬂ titlo

|te the propsrty to the lessor and thﬁreafter bu welLevgd oi any

and all further obligations e@nnected therewith, save and excent
payments of royalty due, and lessee shall be entitled to remove
from the property all machinery, equipment and tools placed upon
sald premises. | |

20. In the event of a breach by the lessee of any

y it, and a fallure by the lessee to rectify such viclation

thin thirty days after receipt ef written notice of the same,
his lease shall terminate; save and except that lessee shall
¢ limited to a ten day grace period on the paymgnt of actual
oyalty as hereinabove set forth or minimum royalty as herein-
fter set forth, and thet the lessor need not serve notice of
‘he violation of payment of either minimim or actual royalty |
upon lessee, but upon the expiration of ten days after the date

payment should be made, this lease shall, at the option of the
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lessor, be cancelled and of no further forco and affoct.

2l. In the event the leasea shall not eomnnnco tho
erection of a plant capable or hand]ing‘fifty (50) tons of oro(
per day within eighteen (18) months after the date htreor, thia
'leaso shall terminate. | -

22. It 1s furthér.underytood%and agrgjd'hy and between
ﬁhg parties hereto that the said lessee shall gbntﬁly,and each
and every month during thelterm htreof, begiﬁﬁing{iﬁth the first

of $200.00 per month. All actual royalties paid gre to apply
againat thie minimum guaranteaﬂ ?ayaltyc Aflfgiyli}lg

23. In the event notis@ is required to- &d tqued under
the terms of this lease, it shall ‘be addresseqwto thg lessor
or lessee as follows: S e '
| ‘John Ruiz, HcDermitt Nevada .

U. S. Mercury Corporation, c/o Jay A. Garpunter
2k5 University Terrace, Réno, NeVada..

2k, It is further understood and agraod by and bctwgen
the parties hefeto, that in the event said.lo&&w«aﬂpiios -far
a Defense Minerals Exploration Administration lonn, that then

and in that event, the lessor agrees to sign an Owner's cans.nt

jof Lien on behalf of the government.

25. Time 1s of the essence of this agrnenant, and all
terms, covenants and conditions herein set forth shall bo binding
upon the heirs, exoeutors, administratars and azaigns of the
respective parties hereto.

IN WITNESS WHEREOF, the parties horetc have cxocutcd

|these presents the day and year Piprst above written.

N Gty

Lessor (j

| - /W RATION
M’tost: '

- President ‘
%ML{ /—Secrotary ‘ Lessee

day of April, 1955, pay unto the lessor a mininun:advancs royalty
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STATE OF NEVADA,
COUNTY OP HUMBOLDT.
On this /6 day of March, A. D. 1955, before me, the

88.

'undersigned, a Wotary Public in and for said County and 8tate,

personally appearsd the within named JORN RUIZ, who is known to
me to be tho identical 1ndividual described 1n and vho cxecutad
the within instrument, and acknowlcdged to me that he executed

'fha same freely and voluntarily.

IN WIZNESS WHEREOF, I have hereunto set my hand and affixed
my Official Seal the day and year,firSt in this, my certificate,

written.
M[Q% M ’__fﬁp(e'
Notary Public in,und for said
My commission expires: County and State.
7/’14'7/ r/?‘ﬁ/‘ /‘?{5~é _ .

STATE OF //WW

counry or W |

On this £#= day of WM A. D. 1955, before me, the
undersigned, a Notary Public in ard for said County and State,
personally appeared ‘? Af. ‘ 2 v Who being duly
sworn, did say that he is the Pré#i&ant of U. 8. Har@ury'Corp-
oration, that the seal afrixed.to tht foregoing ihitrunent is the

corporate seal of said corppxqﬁion,‘that said instrument was

signed and ssaled in behalf of sald corperation by authority of

its board of directorss anﬁ¥ha,ncknow1edgadbsai& 1nntxumsnt to:

be 1ts voluntary act amé deed. f R | ,
IN WITNES8S WHEREOF, I have hareunto sat my ‘hand and’ affixed

my official seal the day and year first in 1:, my certificate,
o y "//
written. = uﬂéééf//

wetury Public in and for sald
My commission expires: Gounty and State.
SUMMNER .
ROBERT C'F Stc:{el: 1oi New York
Q“Oh ed In 1:87 oGy
No, 24-924%0 ° @ 150, 1908

7 WEKW”M











T 7, itz
EpoASN .q:om SIDIS) AU CHZ
wonviodiony %ﬂ&%wﬂf@ﬁﬁ SN . B g e u(\-\-@ ’

oty 2 ! e






A po ,L;e' aAl o

~
L

3 v Grale’
Dump

eyt
/

X A

Mo o] ol N Wl NS
o f \ Caat N,

- 5] Y ) 7

. T
iath

Ore

1y

i

diad

. U. 8. Mezew
245 Unby, Temuce
’ ¢

'y

A
@©ﬂ’g@omﬁﬁ@m
Rane, Novad

.

¥,

014 Shoft
°

T~ — o= -

i 4 eplemder I <3,

——

-— -

-

H E RCuULLS

Figure 27—Bretz Mine—Topography. plan of workings, etc.






« lfspots onloon. Yi)

Cope * '
7 N, S, M@Q@@W @%@m?\% 1}

STATE OF OREGON
Department of Geology and Mineral Industries

BULLETIN No. 4

Quicksilver in Oregon

By C. N. SCHUETTE

U. 8. Moreury Corporation
948 Unly, Tomaes Lesio, Kovads,

ol
o

PORTLAND, OREGON
1938






" s QUICKSILVER IN OREGON 159

a total of 11,300 flasks of quicksilver to the end of 1937. The
grade of the ore then was 5.6 lbs. per ton on recovery. For the
period of its life, that is 1926-1937, Opalite is the largest pro-
ducer in Oregon though Black Butte has a greater total output
to date.

- Wages at the plant have varied with the price of quicksilver
as is usual with quicksilver mines. In November, 1937, wages
were $4.50 and $5.00 per day. The average crew numbers some
30 men. Fuel oil costs in 1937 were about 8 cents per gallon for
19° B and 9% cents per gallon for 27° B delivered at the mine.

BRETZ MINE

This mine is located in Sec. 3, T. 41 S, R. 41 E,, also in Mal-
heur County, Oregon. It is 13 miles from McDermitt and 11
miles from the Opalite mine.

The Bretz mihe was located in July, 1917, by William S.
Bretz who also ldter found the Opalite mine. Assessment work
was done for many years without finding any high-grade ore.
Some hard opalite croppings showed low-grade cinnabar and
much of the assessment work was done in this hard rock. It
was not until 1931 when pannings from a trench in some soft

Photo No. 42—Bretz Mine. The calcareous sinter as first exposed in the West
Benches of the mine.
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lake beds disclosed high-grade ore that interest in the prospect
was aroused.

Mercury Mining Syndicate had meanwhile been dissolved
and Bradley Mining Co. was operating the Opalite mine 11
miles away. Bretz now sold his second quicksilver mine to the
Bradleys and they began operations with a #}; yd. shovel and
trucked the ore to Opalite for treatment.

At Bretz the ore deposition was also one phase of sinter
deposition by thermal waters coming up an east-west fault.

The lake beds at Bretz and Opalite show striking similarities
and suggest the same order of deposition as is only natural if
they were both deposited on the shores of Lake Lahontan. If
the fossil-wood strata found at Bretz and Opalite were laid
down at the same time—and this seems probable—then Opalite
is older than Bretz geologically speaking. The Opalite deposit
was formed in a low-water stage of the lake before the fossil-
wood strata were deposited in a later high-water stage. The
"Bretz deposit was formed just after the fossil-wood strata were
deposited in this high-water or rising water stage of the lake.

At Bretz, sublacustral hot springs were active in depositing
an irregular mound of calcareous sinter near the shore of the
lake. The source of the thermal waters was an east-west fault
along the shore of the lake. The north boundary of the lake at
this point was an upstanding block of hard indurated tuff the
strata of which dip some 30° south. The dropped block south
of the fault formed the bottom of the lake basin and lake beds
were being deposited on it.

The calcareous sinter is a fairly dense rock near the bottom
(it was cut through in the mine workings) but near the top it
shows a more open or spongy texture and reticulated structure.
Lake beds were being deposited while this calcareous sinter
was being built up. Photo 42 shows the calcareous sinter as first
exposed in the West Benches of Bretz pit.

Fig. 26 gives an early plan and sections of the Bretz mine.
On the north is the fault that bounded the lake at this point.
North of the fault is the hard indurated upstanding. old tuff.
South of the fault the lake beds lie against it with gentle
southerly dips and exhibiting the typical sag-dips of close-to-
shore lake beds. This formation of calcareous sinter occurs
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with varying prominence at different points for some 600 feet
in an east and west direction. This position of the ground is
covered by Carnation claim as shown in Fig. 26 and 27. On both
ends of this claim creek beds have cut through the lake beds
from north to south. Between these creeks the lake beds formed
a. mound covered with desert wash. Ore had been found both
on the east and west of this mound where erosion had cut
through the lake beds and a little trenching had disclosed ore.
The calcareous sinter was found on both the west and east side
of the mound and on the west side there was ore in it. On both
the east and west sides there was ore in the lake beds adjacent
toit.

It was thought that the hot-spring action which deposited
the calcareous sinter had also deposited the ore and that the
ore should be continuous between the east and west exposures.

However, to make sure of this before inaugurating a mining
system based on this premise a shaft was sunk and underground
exploration was undertaken. This work is shown by dotted
lines in Fig. 27.

It was not long before many new and unforeseen facts had
upset the entire theory of the ore deposition. [t was found that
the calcareous sinter was not continuous and that a siliceous
sinter carried the ore in the underground workings. This caused
a re-examination of the surface for siliceous sinter and it was
found to exist in crustal sheets, nodules, and other ‘“geyser
basin” forms in two district fan-shaped areas as shown by the
dotted lines in Fig. 26. The shape of these areas suggested two
spring vents and surface flows of siliceous waters down' the
fan-shaped areas.

These siliceous waters flowing into the rising lake silicified
the beds forming at that time. Two such silicified lake bed
strata about 18 inches apart are well developed and illustrated .
in Photo 43. They are both some 4 to 6 inches thick.

Now, and apparently as a phase of the silicificaticn, cinnabar
came up with the silica carrying solutions. Some deposition took
place on the edges of the calcareous sinter and some of the
mineralizing solutions ran out into the lake because the upper
lake beds for hundreds of yards around the spring vents will
assay a trace to 1 or 2 lbs. of quicksilver per ton.






Photo No. 43—Bretz Mine. The silicified lake beds that formed the cap rock
under which a concentration of the primary mineralization took place.

Photo No. 44-—The Bretz Mine in 1932 after about one year's operation. Bradley
Tunnel at the lower right. The hard indurated tuff is at the left..
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Such part of the mineralizing solutions however, that sought
escape into the sand, gravel, and clay strata of the lake beds,
were trapped under the dense impervious silicified strata that ‘
capped this area and here a concentration of the primary min-
eralization took place that made Bretz the highest grade quick-
silver mine thus far found in Oregon.

‘The two fan-shaped areas on the surface delineated the
underground distribution of the ore with fair accuracy and
high-grade ore bodies predicted by the author on the basis of
the general theory of deposition, as here related, were found
practically where and as predicted.

Since no plant was built at Bretz, relatively high-grade ore
was needed because of the cost of transportation to Opalite.
Varying tonnages of Bretz ore were treated at Opalite plant
from 1931 to 1936 inclusive. At the end of the mining season in
1936 the option to purchase the Bretz mine was released and
no work has been done by the Bradley Mining Company in
the Bretz mine since then.

Total production to date from the Bretz Mine is 7,751 flasks
from 33,058 tons of ore. This makes the average grade of the
ore treated some 17.8 lbs. per ton on recovery or just a little
better than that of the Horse Heaven mine.

The Bretz mine has of course reverted to William Bretz, the
discoverer, and he -has just recently found a narrow vein of
good ore back in the hard indurated tuff. The mining operations
of Bradley Mining Company were entirely by open cut with a -
%4 yd. shovel and Photos 44 and 45 taken in 1932 and 1937 show
the tremendous cuts and waste dumps made in these five years.
The dump, just showing at the right in Photo 45, is low-grade ore
and the so-called waste dumps are by no means barren either
as assays of the dump samples run over 2 and 3 lbs. per ton
for the various waste dumps.

" The fault on which, the ore was brought up can be traced to
the west for a considerable distance and some exploratory work |
has been done on it by tunnels. It is mineralized, but no high
grade has yet been found in quantity outside of Carnation
Claim.

Fig. 27 shows the present condition of the Bretz pits and
dumps in relation to the exploratory work done underground,
and Photo 46 shows the big cut.
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The Bretz ore was hauled to Opalite in two 6 yd. and.one
10 yd. trucks each capable of making four round trips per day, so
that some 88 cu. yds. per day were hauled over. This was fairly

expensive but as Opalite was not worked out that plant could
not be moved to Bretz. :

A flotation mill to treat Bretz ore was considered and flota-
tion tests were made on it. Colloidal matter in the ore indicated
that high recoveries were possible only with a 6%4 to 1 pulp
dilution when floating. This would require some 600 to 700
tons of water per day for a 100-ton mill. McDermitt Creek, some
four miles from the Bretz Mine and 900 feet lower in elevation is
an adequate source of water and has good mill sites. The cost
of pumping water from here to Bretz or trucking the Bretz ore
" to the mill on the creek would be about the same per ton of ore

treated. ' '

There is lots of low-grade and some high-grade ore left in
the Bretz Mine waiting for the man who can devise an econom-
ical method for recovering it.

The treatment of two such dissimilar ores as those from
Bretz and Opalite in the same plant afforded some interesting
comparisons. Comparative runs on Opalite and Bretz ores were
made under test conditions when the construction of a furnace
plant for the Bretz mine was under consideration.

An excellent U. S. Bureau of Mines paper*', that is not known
nearly as well as it deserves to be, gives a practical and ac-
curate method of determining the time of passage of ore through
rotary kilns. This method was used to obtain the time of pas-
sage for Opalite and Bretz ores through the 4 by 70 foot kiln at
Opalite. Both ores traveled through the kiln in practically the
same time, namely 61.6 minutes for Opalite ore and 62.4 minutes
for Bretz ore. This calculated time checked well with observed
time of test particles that were sent through the kiln.

Opalite ore is practically all silica and is practically dry.

#¢ Sullivan. John D.. Maier. Chas. G.. and Ralston. Oliver C.: Passage of Solid
Particles Through Rotary Cylindrical Kilns. U. S. Bureau of Mines Technical
Paper 384. :
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one thousand néine hundred and ﬁfty fives

ROIH4
1694 dayof

; Mapch

Betieen | | | .

J. P, Hart

the part z of the first part,

and ¢
John Ruiz 4
i the party of the second part,
of the first part, in consideration of the sum of
' Len.-  dollars,
in hand paid by the
hereby re-

ﬁis

Witwesaeth: That the soid port y

lawful money of the United States of America, to ‘him '
part ¥ of the second part, the receipt whercof is hereby acknowledged, do es
lease and forever QUI TCLAIM unto the part y _ of the second part, and to

e SoF

heirs and assigns, all those .

State of Oregon

Steééss
County of Maltheur ' {:"‘

, and bounded and described as follows, to-wtt
L

c’or parcel:s of land situate in the

YULETIDE #1 recorded in Book 1 Page 13 on 2/25/ SSN '
" Book 1, 15 " ‘ '

YULETIDE #2 "
THXEXXNE
YULETIDE #3 n " Book1l, ™ 17 " % n m
YULETIDE #L " nono3, 0" 19 now n
andé CLIFF " un ] 1, n 22 wnn " n 5
five in all situated in Sec. 3,T L1 S, R L1 E. Malheur County, Cregon

Zﬂngvﬂm' with the tenements, hereditaments, and appurtenances thereunto belonging or
appertaining, and the reversion and reversions, remainder and remainders, rents, issues, and - -
profits thereof. , SRR
@o ﬁ&ﬂ? and to ﬁﬂlh the said premises, together with the appurtenances, unto :
the part .y  of the second part, and to

© I Wituess Whereof wie party

conveyance the day and year first above written.-

his heirs and assigns forever. . .

of the first part hog

executed this y, I

Signed and Delivered in the Presence of

_Lagmond] ditd

L
my'l Form No 490—QU!TCLA!M DEED—Suort Foru.
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