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flJU Wt1IZBAL8 XXPWATIOJ A1JI8TRATXON


REPORT 0? REVIEW r -	 $--i--- -.	 -_-


I have x'evtewed the Ionth1y Reports of*	 C	 >" ,, 
i6i DLvisoL1 8tr.t 


pertntntn to Rxploration Project Contrtet Jo. Zd*.E721, Docket No I*IM. 3382/ 
dnted October 7, 19, ththidig Aasn4awt Jo.. 1, for the PerXQ of 0ctoer 7 
195k) to Jm. 6, 195, coverthg s pró4oct for the zplorstion of rcuzMy on 
prosrty, knn ns Pthk*y Jo. 1 eM Piukey No. 2 impst.nt.d iniug claims, 
lacst.d in Crook County, $tate of Oregm. 	 S	 .•, 


Ny review incl*ded an .xs*1natim of the Mcathly. Reports (Forms Z4?..1Oi) 
sn& supporting doents ittachet thereto, seei'iscn of th. costs claimed with 
the contrs.ct. end pertinsflt schedvlss, eonsi*ltation with the GOverient representa 
tive vto visited and. ,xsmiiwd the project, and a stszminstion of the reasonable 
ness and propriety ofth.eosts.	 .	 .	 .	 . .	 . -	 . - 


This review wes made i li.!of.	 of t Operator's °recor'da 
and accounts for' the foU*i*g ressänt	 - . . . .	 .	 .	 . . . 


( a ) AU of t) costs	 r,	 a	 . - 
on.trsct prevision tow payment by the	 ,. . 


-	 Government on the basis of agreed esti.	 ..	 . ,. 
'ted costs of units of work actualLy 	 ...	 -	 . -. •	 .	 perforimed.	 .	 ..	 .	 .	 .	 .	 .	 ...	 .	 - 


The reviv disclosed the 1 lug facts in regari to the amount pftid' or 
to be paid the contractor:	 .	 .	 .	 .	 . - 


• Total Cost as blUed by.ttcZi	 $9,310.70 
1*c*ptiams (10h54*3e attached) .	 .	 58.00	 • 


.. -.	 -•	 .	


. Total Accepted Cost •. 	 -.	 .	 / 


The contract à&t1s for a 75 percent participation of exploration expenses 
- by the United States Government. Therefore, pam.nt to the Contractor by the 


Government in the sint of Six tbouend nine hundred sixty two and 03/100 . 
Dollars	 . .	 .	 .	 .	 .	 . .	 . 


.46,962 03.' 


is considered valid and prop.a provided that the Regional Zzse*tive Officer,.,. 
the Administrator, 	 other coastent official has aeespted or vi13 , accept the., 
project as having othervise net the terms of the contract	 .	 , 


.2.. 


___________________ .. ...... 
June 23, ;]95,	


A	 ner Ator	


<NI











JOHN NeM4NMON 


(Operator)
THE UNITED STATES OF AMERICA 


Docket Copy 


1ECE.IVD (Miendment to Chang	 ting and/or Completion Dates)


JUN27955


	


AU)MENT NO.____	 ,/J 


	


It is agreed this 2_ day of	 ___________ l95, 


between the United States of 	 act1ng through the Department of the


Interior, Defense Minerals Adinistrat.ion and John McManmon,, 1617 Division 


treet. Bend, Oregon 


each acting in consideration of the agreent to the other to the terms 


hereinafter set forth, that e Exploration Project Contract idmi.17i 


dated	 October 7	 195 le between the parties beretobe. 


modified and amended to change th starting date from __________ to 
(No. of days) 


within __________ of the date of the .otract and the completion period 
(No. of days) 


from	 6	 to ___________ from the date of the contract. The
(No. of months) (No of iontb) 


effective date of this amendment shall be	 otobr 7	 ' 195. 


This amendment is made by authority granted the Executive Officer, 


DMEA Field Team, Region 26813. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any item of allowable cost which is expressly designated "Allowable 


Maximum".


Executed in sextuplic ate the day and year first above written. 


By
A. E. Weissenborn 
Executive Officer 
DMEA Field Team, Region 1, w District
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-	 .	 Commodity 


Contract No. Idm–E--------1 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• . EXPLORATION PROJECT CONTRACT' 	 -	 - 
(Shod Form) 


It is agreed this -;::---------:IJL;:: --------;i. day of ......... . 2!."--------------------------, 195±1 , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 ---


whose mailing address is 1611 tdVi*1.(	 tZIt. 


hereinafter called the "Operator," . as follows: 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this.contractoi anr rihtthereunder without the written 
consent of the Government. 	 .	 .	 .	 . . - .	 .	 * ..., -. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subjeôtotthis contract (here-
inafter called "the land") is in the State of	 , County of c'vk 
and is described in Annex J3	 .	 -. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of	 3i 


in the land, in possession .and entitled to possession for all of the purposes of this contract, 'under 
and by virtue of 	 ,	 recorded in Book	 , pages	 261 , official, records of said COunty.; and 	 '.' .	 . .'	 ..... 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the, following claims, liens, or encumbrances: ------------------':' 


(c) The Subordination. Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator dOes not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 * 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 -. 


'Insert "deed," "lease," "contract," "location notice, "patent," etc. 
If not. recorded, so indicate by. inserting 	 ..................................- - . 	 :	 .	 .







(d) The Operator shall preserve and maintain his right, title, and interest in the land and hisright 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of --------- The work to be performed 
is descril3d in Echibit "A " The Operator on or before 3	 fit	 * shall commence 
the work, and on or before $ 	 4t*Ø (unless the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmen2.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
oi	 ---------------- The Government will contribute 	 percent of the fixed 'unit costs as 
work"i pfrmed, in a total sum not in excess of $ 	 Provided, That until the 
Operator has rendered to the Government his final r€ final auditing required by the. Gov-
ernment has been made, and a final settlement of the contract has been made; the Government may with-
hold from the last voucher or vouchers such 'sums as it sees fit not in excess of 10 percent of the estimated 
total, cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit, costs or any excess over the estimated total' cost may. be  necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) 'Operator's records.—The Operator shall keep suit-





able. records 'and accounts of the units of work performed and of any production ip. which 'the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
'years after final payment by the Government, and those with respect to produ ,ction for at least three
years after any obligation to pay royalties to the Government has terminated. 'The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-ëar 'periods, shall have access to and , the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five' 'copies 
of monthly. progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units. of work performed during the reporting period; '(2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to -make them, the 
Government may procure the making or completion of such with suitableattachments as an expense of 
the work to which the Operator shall contribute. The Governmentmay withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the. time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; exept that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any cOsts of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amounts cceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.	 10-70618-3
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shã1lgiè iidtice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any producion and sales or other disposition of production, whether the production is by the 
Operator dr by others,. are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals EKploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OPPICE	 16-7O68-1


I'
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FORM No. 721 —QUITCLA 	 DE.	 ai STRVNS-NESS LAW PUD. CO.. PORTLAND, ORE, 


(Reved 1968)	
b	 72 m5T9 


KNOW ALL.MEN BY THESE PRESENTS, That 	 YY............................ 


inconsideration oL..P	 ...................................................................................................................................Dollars, 


to.....me..........paid 	 by	 2•n................................................................................................................. 


do hereby remise, release and forever QUITCLAIM unto the said 
......................................................................................and unto........ Is..........heirs and assigns 


all.......thY............right, title and interest in and to the following described real property, with the tenements, 
hereditarnents and appurtenances, situated in the County of........................................, St'ate of Oregon,. . 
bounded and described as follows, to-wit: 


Two unpatented mining claims, Pinkey No. 1 and Pinkey No. 2 


located in Section 8, Township 18 South, Range 17 East of the i1-


lamette Meridian, in Crook County, Oregon, as recorded May 10, 


1954 in the official records of Crook County, Oregon, in Book 


No. 7 on Pages 259 and 261. 


To Have'-and ta-Hold the same'unfo the said	 M8J1mOrI 


.............................................................................., iii................... heirs and assigns forever. 


Witness......... WY.........hand.... and seal.... this..........L./ .. . ' day of,..,2c,t.9.b	 ..................., 19... 


:..L6;.?
;.'"."..'."


(SEAL) 


(SEAL) 
. STATE OF OREGON,	 j 


:	 Comnty of /t1&4'( 4'i	 J	 On this /	 day of October	 , 19 
fi rnie, the undersigned a Notar1 Public in and for said County and State, personally appeared th 


I I, ' 'Vith?nn?ned	 Basil k	 Bay.Ley 
I	


at	 v,'ho 
:	 •	 • • , : " '	 . known to me to be the identical individual......described in and who executed the within 


}	 -	 b	 :j; instrument, and acknowledged to me that he executed the same freely and voluntarily 
'\ '—	 r k ..	 IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official 


ji	 I)	 . ;, seal the day and year last above written 


,1 
•• '	 .	 p ',.	 Notry Public for Oregon. 


d .	 .V. 
. ,	 ' F .	 ..	 My Commission expires 


i ,	 ,,	 .,,	 .,, .	 .	 ,	 ,, 
QUITCLAIM DEED	 STATE OF OREGON, , 


%'	
'J	 _ss 


Basil B Bayley	 CowatyofCrO	 j 
I	 ,. ..	 hè'.ithin instru-





t .. . .
merit. 'iva received f^1" ecbrd on thy • 


I •	 TO	 (DON'T USE THIS	 I ',	 ..	 .	 . . .,,	 . . .j .' .	 SPACE: RESERVED	 234dayif,..00t.Ob.	 ' 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.	 i11 2 0 956 


March 20, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 J. W. Pennington, Branch of Base Metals 


Subject: Review of Final Field Team Report, Docket No. D4EA - 3382 
(mercury), John McManmon, Pirikey No • 1 and No. .2 Claims, 
Crook County, Oregon, Contract No. Idm-E72l, $9,11.33.O0 


The Final Field Team Report of this project by Margaret 
R • Lickes, Bureau of Mines, and. Donald C. Alvord, Geological Survey, 
has been reviewed. 


According to the report, the exploration consisted of a 
60-foot haft and 111.8 feet of drift at a cost of $9,282.70. 


Only slight mercury mineralization was discovered by the 
exploration and no indicated, or inferred reserves resulted from the 
project.


The examiners recommend that Certification of Discovery 
not be issued; also, until more geologic data are available, further 
DMEA, participation in exploring the property is not warranted. 


I agree with their recommendations.


ingt 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard, U.S.G.S. 
R. W., Geehan 
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION R 161956 


So. 1S7 Howard Street 
Spokane ii., Washington


March 9, 19S6 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA. 
Department of the Interior 
Washington 2, D. C.


Re: Docket No. D4EA-3382 (Mercury) 
John NoNanmon 
Pinkey No. 1 and No. 2 claims 
Crook County, Oregon 
Contract No. IdmE72l 


Dear Mr. Se]Iridge: 


Enclosed are four copies of a Field Team final report 
written by Margaret R. Lickes, mining engineer, Bureau of Mines, 
and Donald C. Alvord, geologist, Geological Survey, on this 
property.


The authors state that a certification of discovery is 
not recommended and that Government participation in further explora- ' 


f the property is not warranted. 


By Field Team, Region I, NW District 


cL El. LL 
A. E. Weiss enborn, Eicec. Officer


(U. S. Geological Surcrey) 


(U. . Bureau of Mines) 


Enclosures 
cc: USBM(2) 


USGS(SRO) 
Alvord


Reviewed by 
DMEA OPERATING COMMITTEE 


- /?:4 
(date)
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FINAL RORT 


JOHN MNANMON 
P1ri1cr No0 1 nd No 0 2 C1aix 


Howard A'ii1ng Ditrict 
(Ohc©o	 our'y Ditriot) 


Crook Oounty Orgo 


Coat IdmE72l 


..	 * * * 


INTRODUCTION 


Thi rort dorib a projeot coduotd jointly by Johfl 
Moamon and the	 enee £'Ainera].e p1oration A inietratioa to elor 
for	 oury near the imtereeotion.of two cinnabbrin fault onee 
The geologlo deeoriptiom ot the depoeit le taken from a m orandum by 
Willard P0 Puffett of the Geo1ogil Survey and Webeter 50 dereon 
of the Bureau of inee 


The purpoee of the project wae to tet the poeeiblity ht 
cinnabar occurring near the surface in opalite fracture fillinge would 
be found at depth in oonercia1 quantity0 


Contract work wac etarted in October 19 and finiehed in 
June l9S0 A 60c'foot ehaft and iL3 feet of drift diecloced on 
race of m rybearing rcck 


Reóomndation 


Certification of dicovery i not rec onendaL Gcernent 
participation in further eplorati©n of the property ie not warranted0 


LOCATION AND ACC5IBIL1T 


The property in 2 nilee eaet of Bear Creek Butte in eec0 8 
T0 18 S0 0 R0 17	 W0k"L Crook County Oregou 0 The xine can be


. 







.	 a 


eaohed from Prinevil1e, Oregon by tavo1ing outheaste1y 29 mil 
on State Highway 27 thence 1 mile northeete1y cre a oowity higay 
then©e half a. mile ntheaster1y over an wimproved mine roads 


The topography ie of moderate ra1ief epro&Ly oovered tiith 
ib tixber, Thie ie a eemiarid region where eummer teraturee are 


mild with little raifa11 D and the inter are eeldomn 'ere 


THE PROP1TC 


The property oororieee two unpatented mining olaime, Pinkey 
No0 1 and Pinkey No0 2 but DMEt work waa done only on the Pinkey No0 1 
olaim0 Theee olaim were 8teked by John M©Nnnon and Ban L Bayley 
and are reocrded in Book 7D pagee 259 and 261 in the oounty reoorder°e 
offi©e Crook County Oregon0 


• Appiloation for the ooxraot wae made by MoMaaon and Bay1ey 
but before the oontraot wae eigned, Bayley gave Y&Nannon a qitolaim 
deed to hie intereet in the property and the oontra©t wae 
and oompleted by John MoNanmon 


Prior to the ontwat pericd only eottered efio work had 
been done0 During the term of the contraot 60cfoot haft wae 
and i18 feet ©f drift and ©roee©ut were driven on the 5bfoo level0 
The ground atoad well in the limited area Qpemed and the only iuport 


wne 16 feet of oribbing at the oollar of the eheft0. 


During the pro}eot work nature]. ventilation wa euffi©ient 
The drift and oroseoute thiven under the oontra©t are above the water 
table 1, and drainage wae no problem0 


•


	


	 A hed°ame and ©ompreasor houe 1, ereoted under the oontraot 
are the only fai1itiee at the mine0 


GEOLOOX 


The genea1 geology of the nearby Platner 4eroury mine h& 
been deeoribed by GiUuly1, Reed 1, and Park (Gilluly1, Jamee Reed 1, J0 C 
and Park1, C0 F0 Jr0 Some mining dietriote of Eaetern Oegon8 U & 
Gaol 0 urvey Bull0 36A1, o 138='139 1, 1933)0 Thaemuoh a the Pinkey 
No0 1 and 2 c1ae are on a ridge parallel to that on whioh the Platner 
mine ie boated1, and ae the geoboio environment im very eimilar the 
following quotation from U0 So Gaol0 Survey Bull 0 86A will apply to 
the appl5Loa°e property8 


9he eountry rook in Tertiary andeeite and porphitic andeeite 
with a little tuff 0 The attitude of the eeriea waa not aoourately 
determined 1, but Ia probably flat 0	 qurt lode1, oonaiatin ce







. 


. uiieou reticulating veinlet of qut, cute theee ol©ani 
ro©k This lode etands in relief above the country rack and 
forms thç backbone of a long hill0 


* * * Accomprnying the qurt ere m©h chalcedony and opal and 
con erle kaolin and montmorillonite0. The development of the 
clay minerals	 ults in a bleached one in the country rack0 
Prite and cinnabar impregnate the silicified one and a little 
asphalt occurs in vigs in the veiniets( The cinnabar is richst 
in the quarts veinlets but also occurs disseminated in the Talle 


The ridge on i'hich the Pinkey 1Io 1 and 2 claim were stakad 
is parallel to and about 2 miles northeast of the ridge on which the 
Platner Mercury mine is located0 The rocks exposed along the crest 
of this ridges icc ally called Wiltsie Ridge are ry uilar to those 
exposed at the ?latnar Mercury mine0 These are brotm to yell 
brecciated ardesitic to rhyolitic rocks with tuffs, which contain sparse 
to moderate anounts of tiny blebs and beads of chalcedonic and cpeline 
silica0 Loc ally there are masses of opaline silica more than 2 feet 
in width0. scattered fine grains magnetits and partially leached 
prite crystals are found at many exposures 0 Locally the andesite is 
porphywitic0 


One of to welldsfined faultzbraccia ones on the ?inkey 
1\o 1 clain ws explored by the coract (fig0 i) One fault cone 
strikes L 6 W0 and dips 800 SW and. is charactericed by a 5 to 10f@ot' 
thick foetwall shear cone on its north side and from 30 to I0 feet of' 
broken &nd brecciated tuffaceouc material in. a matrix of buff to dark 
red clay0 Thin string ers bande and small pods of opaline silica are 
scattered through the breccia coneD and it is cut here and there with 
minor north to northwest'trending shears0 Most of the, cinnabar in 
the breccia cons is associated with the opalino silica0 n 


.	 weakly developed hanging wall shear cone bound the southern margin of 
the breccia cone0 


The other fanitcbreccia cone strikes 20	 dips 85©
and has features siiilar to the fault cone striking L 65° but is 
thinner and less strongly developed0 The intersection of these two 
faultbreccia cones 0 about 150 feet southeast of the DM shaft 0 was 
the principal target of the DNEP exploration0 


Wiltsis Ridge 0 along which the L 65° W, ftultbreccia cone 
follows 0 exeñds a ssmber of miles northwest to Taylor Butte0 The 
entire length of this ridge northwest from the Pinkey property shows 
traces of oicnar0 


ainnchar appears to be closely tssacinted with the areas in 
which there are higher concentrations of the fine'grained silica0 A 
few spociaaens examined with a hand ions contained tiny crystals of 
bar in opalin silica0 The oinnsbar eems to ocour most commoaly near 
where the silica contains leached ironstnined spoto which may 
sent oxidiced pyrite grains0


3.







I 
THE PROJECT 


The Pinkey claims are 2 miles northeast of the Platner mex° 
cury mine bordering the Ochoco. mercury district0 Near the central 
part of the Pinkey No 0 1 claim a norther1yctrending fault intersects a 
southeaster1y'trending fault0 Assays of samples taken from shallow 
prospect pits in the fault areas assayed as much as 7 pcunds mercury 
per ton0 The project was designed to test whether a mninthle body of 
mercury ore exists below these surface exposures0 


The project was set up in two stages with Stage II work 
dependent on the results of Stage I Stage I consisted of buildosing 
an access road to the property stripping the surface at the intersection 
of the two fault ones erecting a headframe and a compressor house, and 
sinking a vertical shaft 60 feet (fig 0 2) Stage II consisted of cutting 
a station on the S0'foot level of the shaft and drifting on this level 


•	 a 1istance not to exceed 1Q feet0 The contract was dated October 7 
l9i, with work to be completed in 6 month0 


One amendment to the contract s, dated May	 l9S (effective
October 7 l9) changed the time permitted for completion of the 
contract from 6 to 9 months0 The contract was completed in June l95o 


Under Stage 1 of the contract three q uaitere of a mile of 
road to the property was bulldozed and the bedrock on tha No0 claim 
exposed to help select the beat locatiOn fo the shaft0 Sixtr. fet 
of shaft was sunk the bottom 6 feet being a 


Under Stage II a station was cut s $1 feet below the cellar 
of the shaft, from which l28 feet of workings was completed (fig0 E)o 


The shaft is inclined about 66°	 (fig0 2)0 The headfrsme
is about 12 feet southeest of the main fracture which fcma the 
boundary of the 90Wiltsi& dike0 This main fracture was intersected 
in the lower portion of the shaft0 The rock in the hanging wall area 
of the fault oonaits. of brecciated volcanic rock plus angular block 
averaging 1 to 3 Inohes, in diameter0 A considerable amount of fine 
grained rock and clay material fill the Interstices between the angular 
fragments0 In places moderate amounts of opaline silica have been 
deposited as fillinge in open spaces and coatings along the fragmental 
rock0


Samples were taken l6 l0 D and 56 feet below the collar 
of the shaft0 The rock between the footwajLl fault and the shaft was 
saxmled in an open cut on the northeast side of the shaft0 With the 
exception . of the sas1es in the lower part of the shatt, all assasd 
nil mercury0 Samples taken in the shaft 56 feet below the collar 
show mercurr but these aesad only 001 and O2 pound of mercury per 
ton0 None of the eaxlas in the shaft compare favorably with a 
taken . on the surface near the location of the headframe that assayed 
70 pounds of mercury per ton0 	 .
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The geology of the oosout ie shown di amnatio&Ll7 on 
f1gue	 In generii the al1 rook 1 a eomihat b ooiatt tuffa 
oou ateie1 with modorate amounte of ddiehbrom to buff o1ej 
material0 Thin tringere and very ma1l pode of opaline eilio are 
ecattered throughout thie tuffacecue material0 A nearlr io1id bend 
or vein of cpaline eilioa D measuring up to 18 inches thiok is pooed 
in the crosscut9 l feet southtrsst of the main foot llgoug one 
This band of opaline silica correlates vorb1r in strikes dips and 
location with the rmarrat' band of opaline silica near the collar of the 
shait in which scattered to smodet amants of cinnabar were found0 o 
cinnabar was seem in the band of opaline silio aposed in the oross 
out0 A eale of this rook was panned and small V0tail of cinnabar 
was reccivsred0 


Other than the msrrc band of opaline silica described 
nothing else that shoted promise of oontainthg cinnabar was 
in the crosscut to the southwest0 The wall rook contains many 
turee 9 only a few of which can be traced from one wall to the orthor0 
The strongest appearing of these fractures are shc on the plan 'map 
on figure	 In a general wa it appears that the entire area anpiored 
by the crosscut to the southwest represent a somewhat shered and 
faulted area in h1ch the most prominent faults strike to the nor 
west end dip steeply both to the northeast and southwest 9 paralleling 
the strong footwall fault some0 


The Operator attempted to drive a crosscut through the gougy 
ols some to the northeast 9 but in this particular area near the foot 
wall of the shaft there are marr subsidiary fractures with accompang 
gouge that created difficulty in drilling and blasting0 


The drift southeast from the shaft followed the footwail 
of the breocia some marked by moist clay and. gouge to 10 feet think0 


.	 Numerous narrow faults with from I to 3 inches of gouge intersect 
the fostweil gouge some from the south at small angles0 Th® rook 


poeed in the drift is coarsely brecciated tuffaceous material in 
a matris of buff to darkred clay0 Near the southeast face of the 
drift a small amount of cinnabar has beon found by panning the dri1l 
ings0 One sample from this area ased 12 pounds of mercury per 
ton, by far the highest assay found in any samples taken in the 
underground workings0 


The objective of the drift was to reach the 
between the strong fault sona which trends about 60 , with the 
fault some those surface trace strikes ©about N0 0 L Some strong' 
appearing faults 9 striking about L 0 S°	 wore intereected near 
the southeast face of the drift 9 and it is in this area that tb 
best indications of cinnabar have been found0 It is not believed 
that the work has been extended far enough to the southeast to reach 
the intersection with the strong fault that strikes N0 0 


S
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No oe eervee have been indioated nor oan arr be inferred 
from the reeulte or the DM& project0 


Summe of Faotuel Date 


Unite completed and their coet ?8 


Item Unite Unit coet Totel cost 


Buildine Job Job 1O00 
neportation Job Job 0000 


Bui1ldoii 30 hre 3l000 300O00 
8ht 60 ft 0 6700 00000 


10 ©u0ft 0 077 16170 
iL8 ft 0 900 L9000 


1	 e O3 ________ 


971©


cte1 amount of contract	 33';0 
e ehere t 7 percent	 07O 7 


Totel emnt eended 
e perticipation	 96 03 


cceJ amoent neended	 150O3© 
e ehre unexpended	 11fl 


olty permente received 


There ae no prciviction from the prcpertr dirin the term 
of the contrn©t0 


c equipment wee pureheeed in tihic the ernment hed en 
eqdty ec there were n© probleme of eelvee0 


ie©ueei©nof Concluielone 


completed thie emell contaact in e 
momnei All lebc . iee performed by	 cM&nmom and hie two one 


Qiuielity of the woz 'ee adequate end no difficuitlee of 
either en a nietrative c ficiel metue were enoountered0 
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Although	 loration at thG Mo : mmon property hae been un 
eUC©eeef%11 further etudy may ha' that deeper ep1oratio or diond 
drilling le jutified0 Until more geologi© data e available hoever 
further DME& pai@ipation in exploring the MoManmon property i nó 
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UNITED STATES	 loo
DEPARTMENT OF THE INTERIOR 


.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. A. E. Weissenborn, Executive Officer 
DIVEA Field Team, Region I Northwest District 
South l7 Howard Street 
Spokane Li., Washington


Re: Docket No. DNEA 3382 Mercury 
John MeManmon 
Pinkey No. 1 and No. 2 Claisis 
Crook County, Oregon 
Contract No. IdniE72l 


Dear Mr. Weissenborn: 


Reference is made to the subject docket and Mr. Willard P. 
memorandum of June 6, l9S., which mentions the Government's 


equity in installations made under the referenced contract. Please 
note that the Government does not have an equity in such installations 
because the contract is on the short form, NF-.200A. 


not indicat2" resu1tsqbtained from the exploration completed have 


ot extende at' e ough to	 so theas the explo/ati w n
with t stro faul rhich r 	 N	 W 


reach te in e ectio the jective f t explor i cont ct and This iiter	 ion was 
the p 7opo d locatioilop4he DJA iaf but the ni3eralization ex. 
posed" a arently does not warrant DA participation in additional 
exploration.


Sincerely yours, 


Chairman, Operating Committee 


Member, Bureau of Nines 


Member, GeologicaISurvey
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street	 ' 
Spokane 4, Washington


July 12, 1955 


Mr. George C. Seifridge, Chairman 
DMEA Operating Committee 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA-3382 (mercury) 
John Mcmnon 
Pinkey Nos • 1 and 2 Claims 
Crook County, Oregon 
Contract Idm-E721 


Dear Mr. Selfridge: 


Enclosed are the original and. two copies of a final Operatorts 
report by Mr. McManmon. This report is hereby accepted as satisfactory 
by the Field Team. No certification of discovery or development is 
recommended.


By Field Team, Reg. I, NW District 


4?. t!. 
A. E. Weisgenborn, Exec. Officer


U. S. Geological Survey 


U. S.	 eau of Mines 


Enclosures 


cc: USBM (2) 
USBM (AD)
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this time.


The exploration completed hE's\not resulted in a discovery. 1uwer 


"6	 \ _____ 
understand	 m the Field Teai final 'çeportjigh the original 


target has not been reachedpufficient vork has been completed to indicate 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


øx 
So. 157 Howard Street 
Spokane L1, Washington


June 23, 1955 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEk 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEP-3382 (mercury) 
John McManmon 
Pinkey Nos. 1 and 2 claims 
Crook County, Oregon 
Contract Idiu721 


Dear Mr. Self ridge: 


Enclosed are the Government, Docket, and Division copies 
of Amendment No. 1 to the above-cited contract together with the 
justification. 


Other copies of the amendment have already been 
distributed.


Sincerely your , 


•	 LJ1Z 
•	 (4ohn 5. Vhay 


•	 ?ri A. E. Weissenborn 
Executive Officer, DMEk 
Field Team, Region I 
Northwest District 


Enclosures 
cc: Finance Office 


USBM(2) 
Kellum
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


June 6, 1955 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. EMEiA-3382 (Mercury), Final Th1irIi Inspection 
of McMenznon Property, Pinkey Nos. 1 and 2 Claims, Crook 
County, Oregon, Contract No. Idni-E72l. 


The final routi. inspection of the MoManmon property was 
made on Saturday evening, June l, 1955 . Mr. John MoManmon accompanied. 
ne on this inspection. 


The mapping of the underground workings was completed, and. 
Mr. MeManmon was advised of the procedure to be followed in preparing 
his final report and. in disposing of equipment in which he and. the 
Government had a joint equity. 


The map of the drifts and crosscuts, driven from near the 
bottom of the shaft, accompanies this report. The drift has been to 
the southeast, along the hanging wall of a fault zone, marked by 
moist clay and gouge, with an average thickness in excess of 7 feet. 
Numerous narrow faults, with from one to three inches of gouge, 
intersect the main fault from the south at small angles. The rock 
exposed in the drift is coarsely brecciated tuffaceous material, in 
a matrix of buff to dark red clay. Near the southeast face of the 
drift, a small amount of cinnabar has been found by panning the 
drillings. One sample from this area assayed 1 2 pounds of mercury 
per ton, by far the highest assay found in any samples taken in the' 
underground workings. 


The objective of the drift was to reach the intersection 
between the strong fault zone which trends about N. 600 W., with a 
fault zone whose surface trace strikes about N. 200 W. Some strong 
appearing faults, striking about N. 20-25° W., have been intersected near the southeast face of the drift, and. It is in this area that the 
best indications of cinnabar have been found.. It is not believed 
though that the work has been extended far enough titast 
to reach the intersectio tbtèèronj1áj which strikes N. 20° W.







r


...	 . 


The property was inspected on May 23, 1955, at which time 
it was found that nearly 8 feet of drifting remained to be completed 
under the contract. On May 23, though, Mr. McManmon was in the 
hospital with an infection in his eye which had. resulted from a small 
fragment of rock lodging there during drilling one day. Consequently, 
the work was interrupted for a few days, while Mr. McMannion was 
successfully recuperating from this accident. 


On June 14, Mr • McManmon was of the opinion that he had 
advanced the drift enough to have completed the contract • An 
inspection of the accompanying map, however, shows the following 
footages have been completed: 


Crosscutting southwesterly from shaft 37.5 feet 


Crosscutting northeasterly from shaft 10.5 " 


Drifting southeasterly from shaft 93.0 ". 


Drifting northwesterly from shaft 1.0 


Crosscutting southerly from southeast 
drift 6.o 


Total drifting and crosscutting 1148.0 feet


The above total, 1148.0 feet, appears to be the maximum 
that can be considered to have been completed. 


Mr. McManmon had moved the compressor away from the property 
and. probably will not complete the additional 2 feet in the near 
future. He did state that it was his intention to continue the drift 
to the southeast, but. he was not definite as to when such work would 
be accomplished. 


The total work completed under the contract is as follows: 


Stage I 
Bulldozing	 30 hours 
Shaft sinking	 60 feet 
Construction of compressor house and hea&frame 


Stage II 
Drifting and crosscutting 	 1148.0 feet 
Cutting station in shaft at drift level 210 cubic feet 


It is not known precisely how many samples the Operator has 
had assayed.
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. .	 . 


Although there st	 mains. 2 feeto. drifting to be 
completed. under the contract, it is not believed that such_work 
will	 dinb	 r	 ,ç than the work which has been 
completed. The Operator is planning on obtaining bids from iud.1-
viduals in the area for the compressor shed. When be submits his 
final report, he will also submit copies of these bids, and presumably. 
will submit his own bid for the compressor shed, as he has stated 
that he wants to retain it. The compressor shed is the only thing 
in which the Government has an equity, other than the headframe, and 
actually the headframe will not last much longer with continued use. 


During the routine inspections to the McManmon property, 
other prospects in the area have been visited. Nearly all these 
prospects have explored strong fault zones in siliceous, brecciated, 
tuffaceous material, in which sparse amounts of cinnabar have been 
deposited. Production has been obtained. from one or two of the 
prospects, but in general the grade of the rock is too low. All 
these prospects are found in an area of about 10 square miles, and 
it may be that a detailed study of this area, with special attention 
being paid to the structure and the rock alteration, would be 
successful in locating a more promising place to explore than the 
McMamnon property. Cinnabar has been sparsely disseminated along 
strong fracture zones over a fairly large area, and in sum total, 
the area contains a great quantity of cinnabar. 


t the McManmon property has 
that deeper exploration or 
explore it. However, at 
exploration at the McMannion 


Although the exploration work a 
been unsuccessful, further study may show 
diamond drilling is justified to further 
this time, DI€A assistance in additional 
property is not warranted. 


Distribution: 
DNEA (orig. & 3) 
USBM (2 
UBM(AD 
Docket 
Puffett 
Kelluin 
Turner
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UNITED' STATES	 Budget Bureau No, 42-R1036.5 


EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 C2VD 


'OPERATOR'S MONTHLY REPORT AND VOUCHER .uu 


-	 MF-104 (Rev.) 
(April 1952) 


Month of-------------------------, 1 95 . L ..	 Docket No. DMEA4$L	 Contract 
Operator's Name J	 loMaaao*	 Minerals 


	


Address 3417 DIvision	 Bnd, 0r,-
Contract Amount, $------------------------Government Participation: ..$%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly


Total


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing-------------------------------------
----------------------
Drifting------42-ft.-----------
-------------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives............................................ 
Pipe----------------------------------------------------


• Track.................................................. 


(4) Operating Equipment: 
Rental--------------------------------


1)enreiation........................
Purchase-----------------------------


	


-$ -200.00	 200.04	 /1 '	 2	 __ 
(6) New Bldgs Improvements etc	 225.00	 22S.0G 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysi&5--------$4.00 ----------''---- J--'- -----
Payroll Taxes....................... 
Liability Insurance................ 


(8) Contingencies (specify):


50.00--------50.00-------A-- ------


TOTALS---------------------------------1 -4i19O--LL7J 	 iiil2 ---
I certify that the above bill is correct an just and that payment therefor has not	 Pursuant to authority vested in me I certify been received.	 -	 ii	 a-1	 tl-	 that this account is correct and proper for pay-


Date	 .&	 Ji'-	 '- .ment in the amount of: 


Per---------------------------------------------Title ---------------------------------------------
Wheii a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the c9pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 •	 Signature 
-*' NOTE.—TItle it, U. S. Code (CrImes), section 1001, makes It a criminal offense to make a willfully	 (Aut orized Certifying Officer) 


fal .'e statement or representation to any department or agency of the United States as to any matter wilhin its 	 /7	 • ----	 / - 
Jurisdiction.	 Date /-----'---' Vou. No. L"-' 


	


(Instructions on reverse) 	 (See other side)







____	 IL 
(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher iB operating a Defense Minerals 


Exploration A4inistration project under Contract No.	 inacordance with the terms of the contract. 


Signattr (	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (C9ntractor) of an exploration project is 


required to make a monthly report to the Govefnment 
through the Regiohal Executive Ofoer- This report con-
sjsts Qf thiee parts as foliosy. 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared. in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operdtor's Monthly 'Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they 'appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed urtder an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: o not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid Or duly obligated for payment for the purchase of equip-
ment, will be reported under "Purchase". Th.e.alTlquDt of 
expenditures due the Operator to reimbursehim for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion.' ' 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should. not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by. the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when subnitted1or Im-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Execitive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases, the original or a certifiçl copy of th purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fom MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator wili submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A
(April 1q52) •":	


. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


JUL11195S 


Month of ........Ly---------1955..	 Docket No. DMEA 
Operator's Name	 -----------------------------------------------


Address .I.aY Div.jaLoa.. Ia Oi.


Cotiact No. 
Minerals 


OPERATION	 UNIT	 CoaTs Taia I UNITS Pms 
MONTH I Mo	 Ii Coers To DATE


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CosTs ________________________ 


DATE	 TO DATE
'Units	 Unit Costs 


Drifting-------------------------------2Qft $12O.00 -42--St.- 43OoO LG1tr. IZ9,4)G 
Cr0	 ttI4* 1.11G 1-&1.'?c ie .71' 


.,. 
Shaft 60 4O2OIO 4Gtt. 4,OO 


Churn 


Raising------------------------------------------------------------------------------ 


Winzee------------------------------------------------------------------------------------------------------
Drilling: Core---------------------------------------------------------------------------------------------


flrtb pg


Auger--------------------------------------------------------------------------------------------


OQ-.0A 30G.ø -	 x' -000 
Stripping----------------------------------------------------------------------------------------------------


§G.G -GOO------_____ ----------------------------
___	 ------------------------------------ j3-O 


•----- ------------------------------


-	 ---
----5O	 -------------------------
•---$4•	 -------------------------M,G


---Gb -----------
--42----------------


I	 AUTHORIZED BY 
TOTAL DISTRIBUTED CosTs	 -.-?o	 CONTRACT 


Operating Equipment Purchased.------
-OO.OG--------------------------------------------------------


New Buildings, Improvements, etc--------------I-
TOTAL COSTS---------------------------- O.-7O- -


The undersigned company, and theofficial executing this certification on. its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the jest of their knowledge and belief. 	 - ------------------------------------------------------------------


Date 4JIti6 Operato 


Per---------------------------------------------Title-----------------------------------------------------------------------------------------------------------


-k NOTE—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllftlly 
false statement or representation to any deperiment or agcncy of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


i? ,&C1e/ 







.


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Uiit Cost and Progress Report.—Appli'cable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for thoseunusua1 phaes which 5 may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases repolted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Pate".	 -	 - - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineerjng coss may have 
to be distributed over several phases, suàh as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This inforiràtfón 


5i 


usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 r 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. Z57 ik***d. Strest
oine.l4,Wsbiaato


*,y 26, 19 


*. John Nc)aac 
1617 4visicei Street 


•	 is; Docket Ko VSA.32 (*rcury) 
Piakey Ito. I eM ito. 2 Cisiss 
crook outy egon 


cntrsct Ito, Id*I.XTR1 


sr *. 1bMiz: 


iselOSSd *rO $SV*X'*]I Copies of A5fld*Ittt Ito. 1 to yir 
LISA coetreet. zis sa.ii4nt oxteMs the tias for acepletice of 
the cotrsot traIt 6 to 9 aeetha. It the taree of this easedeent 


et With ymw arov*1, sian 41 copies, rets4.n that cpy rItad 
Op.rstor's Copy" end retm the r.eeinis copies to this off iee. 


It will be necessary that rsesiv these capies of the .ined 
saandLs*t bsfer	 can ivi cz&it for the work ca1.ted since 
pri17, i95. 


We have Jiscusse4 with *. Puttett the po*sibilit%y cf your 
3.essin the Pinkey cleisa to the present oin'ers of the Platser June. 
It is r ccoc31sicn that it the lISA project at your prerty did 
not result in a discrvary, you would be free to ke any arranijeasats 
for the 1esein or seUixi of your praperty. Work to date an the 
contract )*e not been too encouraging and. it esesa probable that not 
snoib ore irill be t.un4 by the 11 enount of work reeniniag to 
Justify a certification of discovery, sltkc** this decision is not 
aids by us, If no discovery is da the Oovar nwt will have no 
Au'tbea' interest or dais on the property after the contract is 
cileted. Should a certification of discovery be aide, than you 
should protect yaarsalf in leasing or selling the prcperty by atipu'. 


• • Isting that the lessee or new eer wou34 pay any royalty due the 
Governaset. U you do not take this preesuttas, you say find. your 
silt abuaate* to pa) it.	 • 


• 	 •	 • 	 • saY iie$ learn, Re*ian I, iw Distrct 
cc:Dt4IAç2V 


•	 •	 flf T1	 Ir1ttii	 r,	 e. 
• • USBM(A1)	 •	 a. *, Wsis$orn, ec.tive. OCftcer 


• • • Puffett	 •	 • •	 U. S• OSClOjU*l 6urey 


•	 •	 •	 mus -• 


•	 • •	 •.	 •	 • •	 U. S iur.au of sas 
e1osure.	 •
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*r+ 1J** 
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eM, Omøa
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tr ApvtI 1955 


r *r4 $sa 


1!s .JM% aa*th	 o*irsti*g report	 s b*is 
r.4it .M p?seseM tor jejas*t. 


?Ms ii te i*toiii	 tit pe*t otL4 not 
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Approved	 Approved Totals 
Monthly Total Previously Reported


WV-


Approved Totals
To Date 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sIL 


• Signature
(Authorized Certifying Officer) 


Date	 No. 
(See other side) 


__
V3 


UNITED STATES LBüdtr 41O36.5 


bEPARTMENT OF THE INTERIO InsraIs	 thnsfrat 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER	 MYL 2 J195 


Month of April	 ----------, 195.5W Docket No. DMEA	 33..82 Contract No.	 ia 
Operator's Name ----- Ok fl 4- -Ma..nlnQn ------------------------- Minerals	 rCU7 


Address
------------Contract Amount, s..9Lt33. Government Participation: 75% Amount, s'tQ7i4.1S-----------


I FOR OPERATOR'S USE	 II FOR GOVERNMENT USE ONLY 	 i,,/i?d 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported	 I 


(1) Independent Contracts: 
Short Form


$3O.O 
kSO.6.2


$300.00-----------
161.7 


Bulldozing------------------------------------


Drifting----------ft.


Drilling----------------------------------------------------


2030.Q
-----


L22..0( ------
3haft


110---------------
139aLQO-----------
L.Q2OQO J402Q.Q 


JWLSt&tILOfl------


--------------------------------------------
(2) Labor and Supervision:


----------


Labor 


Technical Services


------


(3) Operating Mat'ls. and Supplies: 
Timber 


Supervision------------------------------------------------------------------------------------------


Explosives----------------- .......................................................................... 
Pipe................................................................................................... 
Track.................................................................................................


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-------------------------------------------------(5)mxxxxxx HeadFr Lm4200.0fl 42O.Q,Q 


(6) New Bldgs., Improvements, etc------------------------------22..00--------22.00 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis------------------------------------------2a.o )----------2-1.cO 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 
ansp•---Dozer	 --------------------------------OQ ----------- Q.LO 


•	 IIIxiiiii:iiiiii:iiiiiisieziii iiiii: 


I certify that the above bill is o rect nd just nd that payment therefor has not 
been received. 
Date -i--Z-'i------- Payee 	 ......... 


Per--------------------------------------------Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b- NOTE.—TltIe 18, U. S. Code (Crimes), section lOOt, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signe I44)--------- Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SiIure, A ---------------Title	 Date 


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Mont 'hly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis inder con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. •Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies. 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These• costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of• payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
•Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by, documentation of any kind. The 
Operator will submit his' claim under item (1) of Form 
MF-104 bydeleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R1151.2 


41(Aprll 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L-
OPERATOR'S UNIT COST AND PROGRESS REPORT


)JJL 2 


Month of jj j 1 195....5	 Docket No. DMEA -3382	 Contract No. F.&22i 
Operator's Name-------------------------------------------------------------------Minerals	 jeji.r.y 


Address	 1L.D-----io Oreon-------------------


OfERATION	 f UNIT	 COSTS Tms I UNITS Tuis II 
MONTE I MONTH	 Cons TO DATE 


_______________- ____ _______ 


	


Drifting--------------------------------- 08 	 e3e==o'o -------------iO-------- -
Raising-------------------------------------------------
Shaft----------------------------------
Winze ----------------------------------------------------





Drilling: Core-------------------------------------------





Churn----------------------------------------





Auger-----------------------------------------





Stripping-------------------------------------------------


--------30hr ____________________________________ 
-----------------7.......................


Ums TO UNIT Cons 
DATE	 TO DATE - -	 -- - -


'Units Unit Costs 


LI2LL L150: .t290Q 
1L L2lclt uJi)----


JQ2.Q LbDL 670..cL 


3QcL.L 140b: s-$3.OcD.Q-
;n L.4ob
2.1.1 :142------


---


-------6 21Q 
3,i2200--------


16L1Q--------


$IIQZQQQ--------


3Q 3O.Q....Q.O-----------
tQ 


21CQQ-----------7--------


TOTAL DISTRIBUTED CoSTS----- -II.20.aQ...3
	


Z97L..ZQ------ 	
AuTHoRIzED BY 


Operating Equipment Purchased.............. 
dfrarne 


New Buildings, Improvements, etc........ moHne................ 
TOTAL COSTS------------------------- 2.QO..132


20Q00-----------------------------------------------------


22i.0O-----------------------------------------------------
39.7ci............................................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
compIte to the jest of their knowledge and belief. 	 - ---_ 


Date	 Operato 


Per------------------------------------------Title.......................................................................................................... 


. NOTE.—TItta 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to malce awUhfUy 
false statement or representation to any dethnent or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


II I 	 I	 II	 AVTUORIZED BY CONTRACT 







S	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with, 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation, on which permanent information i desiredhae,ben outlined in the 
form. There are 1ank lines, however, for those unusual phases which may need to be 
reported for a parCicular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment PUrchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-lO4 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributiOns should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informtAon is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O PDQ 


1201 N. Division St.
Spokane 2, Washington 


April 26, 1955


r? 


To:
	


DMEA Field Team, Region I, NW District 


From:	 N. R. Lickes, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Docket No. DMEA 3382 (mercury), John 
McManmon, Pinkey No. 1 and No. 2 Claims, Crook County, Oregon, 
Contract No. Idm-E721 


The John McManmon property was visited April 21, 1955, in the 
company of Willard Puff ett, geologist, U. S. Geological Survey. Mr. 
James McManmon, the Operator's son, and his wife, Mary, accompanied us 
on the inspection. No one was working at the property. The Operator, 
who had gone to town for mine supplies, returned as we were leaving and 
we conferred with him. 


Advance since the last inspection was 46 feet for a total of 
87.5 feet of drift and crosscut. The advance was distributed as follows: 


XC-NE - 6 feet N 
350 


E 
Drift SE - 37 feet S 58° E 
XC-SW at 33.5 feet in the drift - 3 feet 


The hanging wall of a gougy clay zone encountered in the shaft 
continues in the east side of the drift. At 33.5 feet in the drift the 
Operator had started a crosscut southwest for a distance of 3 feet. He 
was advised to discontinue this crosscut in favor of continuing the drift 
so that he would have sufficient footage to reach the projected intersection 
of the two dikes. Mr. Puffett took one sample at the intersection of the 
drift with this short crosscut. This is th be run for mercury and gold. 


Water is being used for drilling. A 50-gallon tank on the 
surface. is filled each day with water hauled 5 miles from the McManmon 
house. Fifty feet of 1-in, water line down the shaft and hose sufficient 
to reach the face have been installed. Pressure is good. 


Materials to make ladder replacements are at the property and 
James McNaninon, who does the hoisting, stated that he has enough time 
between cans to make the necessary replacements. One ladder landing had 
been broken and the Operator was advised to put it in safe condition.







S 


A loose piece of ground at the point where the main southwest 
crosscut joins the drift was called to the attention of the Operator who 
stated that he would take it down. 


No track has been laid. Cans are skidded to the shaft on plank. 


Mr. McMarnnon reported news of the sale of the Plattner mercury 
mine, 21 airline miles southwest of his shaft, to Kennemetal, Inc. 
Details of the transaction are unknown. 


If the present rate of advance continues, the remaining 62.5 feet 
of drift should be completed during the second week in May. 


Status of Contract 
Stage I 


Allowable 
30 hrs. 


$50-.-job 
60 feet 
12 


$200—job 
$225—job 


210 cu.ft. 
150 ft. 
30


Completed 
30 hrs. 


$50 
60 feet 


7 
$200 
$225 


144 cu.ft. 
87.5 ft. 
none 


Bulldozing 
Transportation of bulldozer 
Shaft sinking 
Analyses 
Headframe 
Compressor house 


Stage II 


Station 
Drift 
Analyses


Orig. & 3 cys - Wash. 
USGS (2) 
DNEA 
WD 
AD 
MRL/he
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UNI14TATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane ii, Washington


April 8, 1955 


Memoranduz&" 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Interim Inspection, Docket No. DNEA-3382 (Mercury), John 
McManmon, Pinkey No. 1 and No. 2 Claims, Crook County, 
Oregon, Contract No. Idm-E72l. 


On Tuesday, March , 1955, W. S. Jnderson, Bureau of 
Mines, and I made a routine inspection of the exploration project 
work at the MeManmon property, Crook County, Oregon. Mr. John 
MeManmon and his son, James, were at the property. 


A tape and compass survey was made of the new underground 
workings. Prospect pits and shallow shafts, completed by the Operator 
at his own expense during January and February, were located with 
respect to the DMEA shaft by.nieans of transit and stadia. Figure 1 
shows the location of these surface workings, plus the general outline 
of the bulldozed areas completed under Stage I of the contract. Assay 
data from samples taken in surface pits are also shown on figure 1. 
Figure 2 shows the plan outline and geology of the crosscut from near 
the bottom of the DMEA shaft, plus a section showing the relation of 
this crosscut to the shaft. 


Since my last inspection on February 26,, 1955, the Operator 
had excavated about 11 cubic feet for a shaft station and had driven 
a crosscut to the southwest for 37.5 feet. The sill level of this 
crosscut is 5le feet below the top of the shaft. He had. also crosscut 
11. feet to the northeast in an attempt to cut through the gouy clay 
zone that marks the main footwall structure of the zone which is being 
explored..


The geology of the crosscut is shown diagrammatically on 
figure 2. In general, the wall rock is a somewhat brecciated tuaceous 
material with moderate amounts of reddish-brown to buff clay material. 
Thin stringers and very small pods of opaline silica are scattered 
throughout this tuffaceous material. A nearly solid band or vein of 
opaline silica, measuring up to 18 inches thick, is exposed in the 
crosscut, 15 feet southwest of the main footwall gouge zone which marks 
the footwall of the shaft. This band of opaline silica correlates 
favorably in strike, dip, and location with the narrow band of opaline







silica near the collar of the shaft in which scattered to modest 
amounts of cinnabar were found. No cinnabar was seen in the band. of 
opaline silica exposed in the crosscut. A sample of this rock was 
panned and. a small "tail" of cinnabar was recovered by the panning. 


Other than the narrow band of opaline silica described 
above, there was nothing else exposed in the crosscut to the south-
west that showed promise of containing cinnabar. The wall rock 
contains a great many fractures, only a few of which can be traced 
from one wall to the other. The strongest appearing of these 
fractures are shown on the plan map on figure 2. In a general way, 
it appears that the entire area explored by the crosscut to the 
southwest represents a somewhat sheared and faulted area, in which 
the most prominent faults strike to the northwest and dip steeply 
both to the northeast and southwest, paralleling the stxng footwall 
fault zone.


The Operator has attempted to drive a crosscut through the 
gougy clay zone to the northeast, but in this particular area near 
the footwall of the shaft there are many subsidiary fractures with 
accompanying gouge which have created difficulty in drilling and 
blasting.


The original plan was to drift along the main footwall 
fault zone to the southeast to explore both sides of this gouge 
zone, and to determine if a cinnabar ore shoot has been localized 
at the intersection of this fault zone with a strong fault zone 
striking more to the northwest. This more northwesterly-striking 
fault zone has been explored by pits and. shafts on the surface, 
which are shown on figure 1. 


Experience by the Operator has indicated that, for the 
most part, the better showings of cinnabar have been found in opaline 
silica. In general, this opaline silica has been confined to the 
gougy and broken rock found along the most prominent fault zones. 
The fairly strong and persistent band of opaline silica exposed in 
the crosscut is not closely associated with a strong fault. It is 
believed, however, that some drifting should be done along it, both 
to the northwest and southeast, to determine if it persists along 
strike and if it contains higher grade concentrations of cinnabar 
than are exposed in the crosscut. 


As there are only about 110 feet of drifting left to 
complete the contract, and as it will take about all this to reach 
the projected intersection between the main footwall fault and the 
more northwest-trending fault, it has been decided that perhaps the 
best method to continue the exploration would be to drift along the 
main footwall fault rather than along the strike of the opaline silica 
band. From the drift to the southeast, exploration for the opaline 
silica band could be done either by drilling or by short croascuts.







. 


If the Operator can continue the exploration and. encounter 
no major difficulties, it is believed that the contract work can be 
completed before the middle of May. At present it is believed that 
considerable amounts of very low-grade cinnabar rock are present on 
the property, but the prospects of finding a minable mercury deposit 
are not very encouraging. 


Attachments - 2 


Distribution: 
DA (orig. & 3) 
UBM (2) 
USBM(AD) 
Docket 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 


April 4, 1955


'N


/
\	 '<?N


Th


N 


MEMORANDUM 


To:	 DMEA Field Team, Region I, N District 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Routine inspection, Docket No. DMEA 3382 (mercury), John 
McNarimon, Pinkey No. 1 and No. 2 claims, Crook County, 
Oregon, Contract No. Idm-E721 


The John McManmon property was visited March 29, 1955, 
accompanied by Willard Puffett, geologist, U. S. Geological Survey. 
Mr. John McManmon, the Operator, arxl James McManmon were at the 
property during the visit. 


USBM brass tag #315 was placed on the bucket guide timber 
49 feet below the collar. The sill of the lower level is 54 feet 
below the c011ar. The Operato has advanced a crosscut 43.4 feet from 
USBM 315 on a bearing of S. 33 W. An additional 4 feet of crosscutting 
was driven on a bearing of N. 330 E. The total advance under Stage II 
of the contract is 43.4 feet. A portion of the station at the 54-foot 
level has been cut. To date 144 cubic feet of 'rock has been broken and 
removed from the shaft station. 


The Operator is using an 8 hole round with an average powder 
usage of 2.75 pounds per foot of advance. Average advance per shift 
is 3 feet.


The Operator has been drilling dry, and it was recommended 
to him that water should be used in Il drilling. He stated that he 
would haul water to the property for future drilling under the contract. 
It was also recommended to the Operator that he improve his landings in 
the shaft and that the two upper sections of ladder should be replaced 
and realigned.


jJL-
Orig. & 3 cys - Wash.	 W. S. Anderson 
usGs (2) 
DMEA 
M/D 
AD 
WSA/he







O	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 4, Washington


rch 1, 1955 


Memorandum 


To:	 DMEA Field Team, Region I, Northwest District 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey 


Subject: Docket No. DMEA-3382 (mercury), MeManmon property, Crook 
County, Oregon, Contract No. Idm-E721. 


A routine inspection of the McMaxnnon property was made on 
Saturday, February 26, 1955. Mr. John MeManmon and son, James, were 
at the property. 


No work under terms of the contract had been completed 
since the date of the last routine examination on January 12, 1955. 
Mr. MeManmon had been ill for a number of days. Some work h ' been 
done in enlarging prospect pits in an effort to expose more promising 
evidence of ore than had been exposed in the shaft. This work was 
partially successful, but actually proved little more than was already 
known, namely, that cinnabar occurs in sparse amounts at scattered' 
locations along the brecciated fault zone which is being explored by 
the project. 


Mr. McManmon reported that he was going to start the 
drifting and crosscutting from the bottom of the shaft during the 
week starting on February 28, 1955 . If his past performance in 
sinking the shaft, is an indication of the progress to be expected, 
it is estimated, that the contract work will be completed by the end 
of April 1955. 


Distribution: 
DMEA (orig. & 3) 
USBM(2 
uSBM(AD 
Docket 
Puffett
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COPY


1617 Division 
Bend, Oregon , 
January 26, ].9k 


•	 ?4r. Anderson	 .	 ..	 .,
-? 


Dear Sir:	 '•	
' " 


bos.d please find sttáent for dozing. 'Dozing coniisted 


o f about three-fourths mile of new rEt and removal. of overburden fro 
•	 airteral dyke and was completed Nov. 3, 1954.	 '• 


t*rt.d sixty. foot shaft Nov.' 4, 1954 and finiihed shaft, 


cosipreesor house and h.adtraae 'in about two Ronths With t *. worktng 


seven days per week and one man part-time. This wá myself and two, sons. 


The shaft so tar has shown vSry littie. of ialu. as assays show. 


; 1 am doing a lot of work on my, Owo on tithe project in which the 


govermnt is not participating as i feel this dyke warrants it. 


The crosscutting we will do in Phase II of about 25 Or 30 


f..t should show what we want to know on this first shaft from present 


indications. 


Rowever ia* not s&tisfisd'asto the dyke b.iñgtxplor.d as 


I hay, sunk two places, one about six fist" and anOther sight or ten 


which hou1d be explored further in my opinion. Thi assays are not 


back yet but I had a fair recovery of mercury from sampl. retort Of my 


own. ix.foot cut is about 150 feet east of shaft, and thi other is about 


200 southeast. 


Rop. you find this enough proof and infonsation so there will. 
• •	 'be no further delay.on my 'check U I am gett±ng short of funds ' to continue 


•	 this 'project.	 • 	 ' S	 ' 	 ' 	 ' 	


5,	 .' 	 ' 


• 	 , 	 • ' 	 " 	 . 	


S	 '.: '•	 •, " 	
• Yours truly	 •,".	 ,,	 .•.•'	 . 


John McManmon 


P.S. Sorry I can't write much of story.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE


Spokane 2, Washington
January 25, 1955 


r. John 1c14an*on 
1617 Division Street 
3end, Oregon


Re: Docket No. DMEA 3382 (mercury) 
Pinkey No. 1 and No. 2 C1*ims 
Crook County, Oregon 
Contract Xdm-.E721 


Dear 1r • canmon; 


This will notify you that you have authorisation to 
proceed with Stage II of the contract. The first rk that should 
be done is the crosscutting as discussed with the Field Xeam 
representatives on their last visit to the property. They will 
visit you again in th. near future to help plan further exploration. 


Please furnish us with substantiating vouchers for the 
bulidoser work completed and for the transportation costs on the 
bulidoser,


3y Field Team, Region I 


Wing GAgn.W, Acting Exec. Officer 
U. S. Bureau of 2Iinee 


John S. Vhay, Acting Menbez' 
U. S. Geological Survey 


cc: DA, Wash. (2)/ 
USGS (2) 
Certifying Officer







UNITED STATES 
DEPARTMENT OF THE INTERIOR


7/ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ' 


So. 157 Howard Street 
Spokane l, washington


January 214, 1955 


Memorandum 


To: •	 DMEA Field Team, Region I, Northwest District 


From: IØ- Willard P. Puffett, Geologist, U. S. Geological Survey, and 
Webster S. Anderson, Engineer, U. S. Bureau of Mines 


Subject: Docket No. DME1-3382 (mercury), Interim report, McManmon 
property, Crook County, Oregon, Contract. No. Idm-E721 


A routine examination of the McManmon property was made 
on Wednesday, January12, l95. Mr. John McManmon was at the property. 


All the work specified as part of Stage I of the contract 
has been completed. The area along the ridge of "Jiltsie" dike has 
been bulldozed, a compressor shed and head frame have been erected, 
and the shaft has been sunk to a depth of 60 feet. Mr. McManmon was 
cutting some trenches to further explore portions of the bulldozed area 
while waiting for approval for the beginning of Stage II of the contract. 
Stage II specifies cutting a station on the 50-foot level of the shaft 
to be followed by 150 feet of 4rifting along the brecciated zone in 
whatever direction found. most encouraging. 


The locations of the bulldozed area were mapped. Nearly 
5 inches of snow prohibited a very tho'ough examination of the exposures 
found by this work. The shaft was mapped also; copies of the maps 
showing the bulldozed area, location of the shaft, and. a section through 
the shaft accompany this report. 


The shaft is inclined about 86° to the southwest. The head-
frame is about 12 feet southwest of the main fracture which forms the 
boundary of the "Jiltsie" dike. This main fracture was intersected. in 
the lower portion of the shaft. The rock in the hanging wall area of 
the fault consists of brecciated. volcanic rock plus angular blocks 
averaging 1 to 3 inches in diameter. A considerable amount of fine-
grained rock and clay material fill the interstices between the angular 
fragments. Scattered to moderate amounts of opaline silica have been 
deposited as fillings in open spaces and coatings along the fragmental 
rock.


Near the bottom of the shaft, the main footwall fracture is 
accompanied by clay gouge at least 1 foot thick.


OF







o	 .-


Sampleswere taken 16, 1i0, and 76 feet below the collar of 
the shaft. The rock between the footwall fault and the shaft was 
sampled in an open cut on the northeast side of the shaft. With the 
exception of the samples in the lower part of the shaft, all assayed nil 
mercury. Samples taken in the shaft 56 feet below the collar show 
inci'easing amounts of mercury, but these assayed only 0.1 and 0.2 
pounds per ton of mercury. None of the samples in the shaft compare 
favorably with a sample taken on the surface near the location of- the 
headframe which assayed 7pounds per ton of mercury. 


The shaft has more or less crosscut the zone in which it is 
hoped that cinnaba' will be found. Although no evidence of mercury 
ore, other than a few very 19w-grade samples, have been found, it is 
believed that additional work should be done to explore along the strike 
of the zone. The clay gouge which marks the footwall of the zone 
appears to be a favorable structure along which to drift. It is believed 
that a crosscut should be driven, both to the southwest to test the 
width of the zone of brecciated rock, and. to the northeast to determine 
the width of the gouge zone, 


After the crosscut is driven, it is believed drifting along 
the footwall structure should- be done to determine if intersections of 
other faults with this strong, persistent structure will mark the 
localization of an oreshoot. 


Enclosures 


Distribution: 
DJYA (Orig. & 3) 
us	 (2) 
USBM (AD) 
Docket 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ..J 


1201 N. Division St. 
Spokane 2, Washington 


January 4, 1955 


V MEMORANDUM 


To:	 DMEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines 


Subject: Docket No. DMEA 332 (mercury), John McMannion, Pinkey 
No • 1 and No • 2 claims, Crook.. County, Oregon, Contract 
No. Idm-E721 


John McManznon telephoned the Spokane office of the Bureau 
of Mines from Bend, Oregon, on January 4, stating thatthe 60. feet of 
shaft authorized under the contract has been completed. 


The property will be visited on January II, 1955, by 
Willard P.. Puff ett, U. S. Geological Survey, and the writer. 


ou.	 . 


Orig. & 3 cys - Wash.
	 W. S. Anderson 


usGs (2) 
DNEA 
AD 
WSA/he







95)()	 0	 UNITED STATES	 'nsfrt Bureau No 42 lO36 5 


It'	 DEPARTMENT OF THE INTER1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954L	 Docket No. DMEA	 L&	 Contract No 
Operator's Name é	 P	


/1/	


Minerals 
Address# i 


Contract Amount, $ f 4L	 Government Participation	 Amount, $ 7 7 


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS 


(1) Independent')
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting - -. ------------------------


( 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Deprebiation: ------------------
•	 --,;/'./ 


(5) Initial Rehabilitation and tepaira.. 
(6) New Bldgs., Ifiprovements, et&. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance---------------


(8) Contingencies (,specify): 


TOTALS-------------------------------


dI(; A,	
4L!2 


L2 --


___________________________________________________ 


______ ------I certifr that the above bill is correct d just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


Dath	 -----	 *PaL t444	
this account. is correct and proper for pay-


Per-------------------------------------------Title 
Wheu a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "Thhn 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes II a crtminal offense to make a willfully 
fal.e statement or representation to any department or agency of the United States as to any matter wLIbln its 
jurisdiction.


(Instructions on reverse)


Signature -----(O 
(Authorized Certifying Officer) 


Date	 4/a'ou. No. JY7.... 
7 (See other side)







(Fe, Govsrnmsnt usa only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project u der Contract No. 	 in accojdance with the terms of the contract. 


Sighr!4U	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


signath	 -----------Title	 Dat2?' ----


MONTHLY REPORT OF OPERATOR 
The Oprator (Contractor) of an exploration project is 


required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 '(Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other 'than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision,' technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) 'includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has beOn waived by -the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







----------------------------


TOTAL DISTRIBUTED Cosvs------- -


Drifting 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core--------


Churn 
Auger 


StlpPugL,------
2'•- '' '1 Trenching ' 


Test p,	 ---------
-, 


RQ4s and Trailg


(AprIl 1962)
•	


Budget Bureau No. 42-R 1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


J 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of)'V-'&	 195.!L	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals 


Address2L4 / Y W'	 i-r-	 )t	 (	 .. 


OPERATION UNIT II 
Corrs Tuis I UNITS Tnis II 


MONTH	 I MONTH II 
CoaTs TO DATE	


T.INITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT CosTs __________________________ 


TO DATE
Units	 Unit Costs 


jL


(). 
¼) - 


'1L-2-------


TOTAL	 Cosra 
AUTHORIZED BY 
CONTRACT


(4


/ // 


Operating Equipment Purchased-------------------------------
Initial Rehbilitation and Repairs----------


- New Buildings Improvements,eto	 c— e. 
I	 / 


TOTAL COSTS------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correét and 
complete to the jest of their knowledge and belief. 


Dat	 L1L Opera 


Per-------------------------------------------Title


REMARKS: 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfUlly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	


. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator: The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevi, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items .are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repair", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form S MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 :.:: 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N • Division St. 
Spokane 2, Washington 


December 2, 1954 


I4EM0RANDUMr 


To:	 DNEA Field Team, Region II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Mines, and 
Willard Puffett, Geologist, U. S.. Geological Survey 


Subject: Interim inspection, Docket No. LEA 3382, John McManmon, 
Pinkey No. 1 and 2 Claims, Crook County, Oregon, Contract 
No. Idm-E721 


The subject property was visited November 29, 1954. Mr. John 
McMarunon and his son, James, were present at the property- during the 
inspection. 


Mr. McManmon stated that an additional 16 hours of dozer work 
had been completed to('nitely outline the attitude of the vein 
structure. This comp'' 	 bulldozing authorized under the contract. 


The shaft has been sunk to a depth of 16 feet with the center 
line of the shaft 31 feet northwest of station 16, as shown on the plan 
map • The footwall of the vein structure is 10 feet northeast of the 
northeast end plate of the shaft • The structure dips 75° to the 
southest and if the dip is constant the footwall will be intersected 
at a depth of 35 feet. 


Three samples were cut with two of the samples being cut in 
the walls at the bottom of the shaft and the third sample across 10 feet 
of the structure on the surface. Assay- results will be submitted with 
the next inspection report. 


The Operator has a portable compressor at the property which 
has been rebuilt on a Schrainm chassis. The compressor unit is a rebuilt 
Ford V-B motôrihich is driven by a Ford. V-B motor. It is rated at 105 
cfm. Average gasoline usage to date.is 5allons per,drill round. A 
hand-operated hoist is used and consists of a cable drum attached to a 
Model A Ford transmission. A 1/4*1 wire rope is used for hoisting. 


The Operator uses a 6 hole round with an average of two sticks 
of 40% Dupont gelatin No. 2 powder per hole. A 2-ft. round is pulled 
each shift.







o	 .	 . 


The shaft has been cribbed with 2-in, planking for the 
16 feet of advance to date. 


A headframe has not as yet been constructed and a temporary 
hOisting arrangement has.been used for the initial advance. Also, the 
Operator has not built the shed for his compressor as authorized under 
the contract. 


If the present rate of advance is maintained, Stage I of the 
contract will be completed by January 1, 1955.


I 


Orig. & 3 cys Wash.	 W. S. Anderson 
USGS (2) 
D1EA 
M/D 
AD.. 
WSA/he







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ---


So. 157 Howard Street 
Spokane LI, Washington


November 2, 1954 


Memorandum 


To:	 DMEA Field Team,. Region II 


From:	 Willard P. Puffett, Geologist, U. S. Geological Survey, and 
Webster S. Anderson, Engineer, U. S. Bureau of Mines 


Subject: Routine inspection, Docket No. DMEA-3382 (mercury), McManmon 
and Bayley mercury prospect, Pinkey Nos. 1 and 2 claims, 
Crook County, Oregon 


An inspection of the McManmon and Bayley prospect was made 
on Friday, October 29, 19511. Mr. John McManmdn and his SOn, James, 
were at the property. 


i October 12, 1954, six copies of a DMEA contract were 
mailed, to John MoMenmon and Basil R. Bayley in Bend, Oregon. At the 
time of the inspection, these contracts had not been signed and 
returned.


Mr. McManmon reported that Mr. Bayley no longer had an 
interest, in the property. He had given Mr. McMannion a quitclaini 
deed, which was being recorded in the cotrthouse in Prineville, Oregon,. 
the county seat of Crook County. Apparently some of the features of 
the contract were not acceptable to Mr. Bayley. Mr. McManmon reported 
that Mr. Bayley' a chief objection was to the required èize of the drifts 
to be driven from the bottom of the shaft. It was Mr. Bayley' S opinion 
that a 5 by 7 drift was needlessly large for a prospect drift. 


It is Mr. McManmon's intention to go ahead with the contract 
work. He will be assisted by his son, James. He is going to sign. 
the copies of the contract and return them with a photostatic copy 
of the quitclaim deed attached to each copy of the contract. Inasmuch 
as Mr. Bayley has never signed the contract, and the partnership as 
such no longer exists, Mr. McManmon hopes that by submitting copies 
of the quitclaim deed with the contract, no further documentation of 
change from a partnership to a single operator will be necessary. 


Mr. McMarimon and. his son recently have been prospecting a 
cinnabar deposit some two miles northwest of the Pinkey claims • Here 
they have assembled necessary equipment, including a portable compressor 
and drilling equipment, which they plan to move to the Pinkey claims, 
when they start sinking the shaft.







. 


About l days of bulldozing have been done on the Pinkey 
No. 1 claim. This work has resulted. in an access road being built 
to the top of the ridge and the excavation of three trenches across 
and. along the Wiltsie "Dike," the zone In which it is hoped commercial 
quantities of cinnabar will be found. 


A tape and compass survey was made of the road and the 
trenches. The location of the road. and the trenches with respect to 
the claim bound.aries and other pertinent features on the property are 
shown on the map accompanying this report. 


The bulldozing just to the northwest of the discovery shaft, 
near station 16, has exposed a relatively wide band of silicified, 
brecciated andesite and tuff containing much opaline silica and sparse 
cinnabar. The trenches to the southwest had not satisfactorily 
explored the intersection between the two silicified zones, where it 
is hoped higher grade concentrations of cinnabar will be found. 


Mr • MManmon was instructed, to attempt to bulldoze the area 
at the projected location of the intersection of the two branching 
silicified zones sufficiently to make certain if cinnabar occurs there. 


In all probability it will not be possible for DMEA field 
examiners to revisit the property before shaft sinking operations are 
started. Thus it is hoped that the operator will satisfactorily 
complete the bulldozing and be certain that he is locating his shaft 
at the most promising site. 


After completing the inspection at the Pinkey claims, the 
field examiners visited a number of other prospects on > the Wiltsie 
"Dike," northwest of the Pinkey claims. The general features of all 
these prospects were the same. The prospects explored prominent 
topographic ridges composed of silicified. tuffs and brécciated andesite. 
Considerable opaline silica had been introduced into this material, 
and generally the better showings of cinnabar were found where there 
were higher concentrations of the opaline silica. 


Attachment 
Distribution: 


DMEA (orig. & 3) 
USBM (2) 
Docket 
Puffett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane ii, Washington


November 10, 19511 


Mr. George C. Selfridge, Chairmant' 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3382 (mercury) 
John McMnmon 
Pinkey Nos • 1 and. 2 Claims 
Crook County, Oregon 


Dear Mr. Selfridge: 


Enclosed are the original and. two signed copies of Contract 
IdmE721. Distribution of this contract is being made in the usual 
manner.


In accordance with instructions contained. in your teletype 
of November Ii, 19511, we have deleted Basil R. Bayley's name wherever 
it appeared, and these changes have been initialed by the Executive 
Officer.


Sincerely yours, 


Q QAQ 
A. E. Weissenborzi 
Executive Officer, DMEA 
Field Team, Region II 


Enclosure 
cc: Finance Office w/encl. 


USBM (2) 
Puffett
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UNITED STATES 
DEPARTMENT OFTHEINTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


,HTERORDEPT	 ' .'	 .
NOV 2 1954
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VEORGE C ELFRIDGE Ci{AIRNAN OPRATINC CONi ]J1EA DEPT OF INTERIOR


WA 


RE DOCKET NUNBER DNA 33S2/1ERCURr'/, MCNANNON AND BAYLEY, CROOK 


COUNTY0REGON. PARTNERSHIP HAS BEEN DISOLVED. BAYLEY HAS RELEASED 


HI INTEREST IN THE PROPERTY TO NiCNANI40N BY QUIT CLAIN DED. BAYLEY 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
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• UNITED STATES	 • 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICiTOR 
WASHINGTON 25, D. C. 


•	 September 30, 3.95k 


Meiorandum 


To:	 The Adininietrator D!€A
Through: Mr. E. W. Ellis 


Froms	 Acting Assistant Solicitor, 
Det.nse Minerals 


Subject: Doe1et No. t4VA 3382 , John McMs on and Basil 
R. arley, rcury 
Attached hereto te a contract covering the above 


des4ribed project in satistactory legal form for execution, 
subject to the attachnt of' the p retezre4 to in 
Zxhibtt bA a .	 ••


J. .L. Hoff1rni& 


3, L.:jQfflfld 
Acting Assistant 3olicitor 
Defense ?Iirierals 


Attachments 8	 • 


JLHofflund/emd 


Copy to DIVIEA Docket 
Solicitbr t s Docket	 • 
E. .W. Ellis (2) • 
J. L. Hofflund 
chron.
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UNITED STATES	 ..	 LJLhJL 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. DivisIon St. 
Spokane 2, Washington 
September 10, 1954 


Mr. George C • Seifridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DNEA 332 (mercury) 
McManmon and Bayley - 
Pinkey Nos. 1. and 2 Claims 
Crook County, Oregon. 


Dear Mr. Seifridge: 


Enclosed are four copies of a memorandum written by W. S. 
Anderson, Mining Engineer, Bureau of Mines, giving a detailed break-
down of the costs on the referenced application. This is in line with 
your teletyped request of September 2, 1954. 


The Field Team feels that the applicant's estimate of the 
costs is unrealistic and should be raised to be in line with explora-
tion costs in Region II. As an example, the applicant requests $350 
use allowance for shaft sinking (2 months) and the same for drifting 
(2 months) which would barely pay for one month's rental of a compressor 
in either case. 


The Field Team will not object if a contract is granted on 
the applicant's cost estimate; however, to be fair we feel consideration 
should be given to the estimate fliade by Anderson. 


By Field Team, Region II 


A. E. .Weissenborn, Exec. Q1ficer 
(U. S. Geological Survey) 


Enclosure	 (U. S. Bureau of Mines) 
EvCW6d by 


DMEA OPERATING COMMITTEE
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1Q3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N. Division St. 
Spokane 2, Washington 
September 9, 1954. 


I 
M0RANDUM 


To:	 DMEA Field Team, RegLon II 


From:	 W. S. Anderson, Mining Engineer, Bureau of Nines 


Subject: Docket No. DNEA. 3392 (mercury), McManmon and Bayley, 
Pinkey Nos. 1 and 2 Claims, Crook County, Oregon 


The following breakdowr of cost estimates for shaft sinking 
and drifting are submitted in compliance with a teletype dated 
September 2, 1954 from Mr. George C. Seifridge, Chairman, Operating 
Committee, DNEA, to Mr. A. E. Weissenborn. 


The cost estimate of shaft sinking is based on an average 
advance of 1.5 ft/shift, 4'x6' in clear. 


Labor	 Cost/ft. 
2 miners @ $16.00/shift	 $21.33
1 hoistman.-.trammer and handyman 


© $15.00/shift	 10.00 
31.33 


OAB, insurance, payroll taxes, 
etc. © 11.5%	 3.60 


Labor cost per foot of shaft	 $34.93 


Supplies 
Steel and bits	 1.00 
Explosives	 4.2]. 
3/4" pipe © $0.19/ft.	 .19 
1/2" pipe @ 0.12/ft.	 .12 
Air.hose, 50' © $89.51/lOO t	 .75 
Water hose, 50' © $70.00/loo t	 .58 


*Timber	 3.50
Gas for compressor © 15 gals/shift 


© $0.24/gal.	 2.40 
Small tools and misc. equipment	 1.00 


Total supplies	 $13.75 


*Timber costs as submitted by Operator
QViewod by 


DMA OPErATING COMMITT
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Operating equipment / 


To be rented: 
1 air compressor 
1 air hoist and cable 
1 hoisting bucket 
1 jackhammer with pusher leg


Monthly Rental 
¶325.00 


65.00 
25.00 
50.00 


$45 .00 


26 days/mo. @ 1.5 ft/shift for 39 ft/mo.


$11.92/ft. 


Summary


Labor	 $ 34.93 
Supplies	 13.75 
Operating equipment	 11.92


$60.60 
Plus 10% for contingencies 6.06 
Total cost per foot for shaft sinking $66.66 


s $67.00 


J	 The applicant has no equipment and will have to rent all 
equipment used on the project. 


Cost estimate for 5'x7' drift © 4 ft/shift 


Labor Cost/ft. 
2 miners © $16.00/shift $ 8.00 
1 hoistinan-trammer and handyman 


© $15.00/shift	 . .3.75 
11.75 


0kB, unemployment insurance, 
payrofl taxes, etc • @ 11.5% 1.35 


Labor cost per ' foot of drift $13.10
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WASHINGTON 25, D.C.	
- 


MChing, 1bn. 116140 


TELETYPE


114X1I111(0l), Revolving Fund?' 
• Defense Production Act (Interior) 


(Afloóated Working Fund to the Office of 
the Secretary) 


A. E. WEISSENBORN, ECUTIVE OFFICER 
]EL FIELD TEAM, REGION II 
SOUTH 157 HOWARD STREET 	 :	 • 


SPOKANE, WASHINGTON 


FIELD TEAM REPORT NcMANMON AND BA.YIEY, DOCKET 3382, 


DETAILFLD BREAIOWN PROPOSED UNIT COSIS FORSHAFT SINKING AND DRIFTING 


REQUIRED AS APPLICANT'S UNIT COST FOR SINKING ONLY $149 00 PER FOOT 


George C! Sfrtdge 


George C. Seifridge, Cha	 - 
Operating Committee 


NChing:ep 9-1-511	 • 


Copy to:Docket	 • 
Admr's Reading File 


•'	 Operating Committee 
Mr. H. N. Meyer, Pm. 2623 
Mr. E. L. Newcomb, Rm. 5227 


•


	


	 •Code700	 •	 • 
Audits •	


•	 Mr. Ching	 •	 • 
•	 Confirmation to Region II
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Sppplies
CostJft 


Steel and bits $ 1.00 
Explosives 3.30 
3/4" pipe @ $0.19/ft. .19 
1/2'! pipe ©	 0.12/ft. .12 
wriniber 2.00 
Gas for compressor © 30 gals/shift 


@ $0.24/gal 1.80 


Total supplies $ 8.41 


*As submitted by Operator 


Operating equipment 


To be rented:	 Monthly Rental 
1 air cinpressor $325.00 
1 air hoist and cable 65.00 


1 hoisting bucket 25.00 
1 jackhammer with pusher leg 50.00 


$465.00


Average advance of 4'/shift 
26 days a month or 104'/month 


$4.47/ft.	 4.47 


Summary
Labor	 $ 13.10 
Supplies	 8.41 
Operating equipment 	 4.47


$25.98 
Plus 10% for contingencies	 2.59 
Total cost per foot for drifting 	 $28.57 


SAY $29.00 


Orig. & 3 cys Wash. 
USGS (2) 
DMEA 
WSA/he


3


I 







.


UNITED STATES	 L: 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25. D. C.


August 26, 1951.1. 


Memorandum 


To:	 E. William Ellis, DMEA 


From:	 C. H. Johnson, for H. M. Meyer, Bureau of Mines 


Subject: DMEA Docket 3382 (Mercury) McManmon and Bayley, Pinkey 
Claims, Crook Co., Oregon 


I have reviewed the report by Puffett and Anderson, 
transmitted by the Field Team August 19, and believe that it 
adequately supports the recommendation in favor of a small ex-
ploratory project. The work proposed appears to be well planned. 
and. should accomplish the purpose of initial exploration. It is 
assumed the DMEA engineer or geologist will have an opportunity 
to inspect the showings exposed by bulldozing before shaft-sink -
ing is started.


C. H. efnson 


Copy to: Minerals Division 
Base Metals Branch 
B. Gildersleeve, Room 5223 
H. M. Meyer 
Files
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


IN REPLY REFER TO: 


August 25, 1954 


Re: D1IEA-332 
Pinkey Claims 
Crook Co., Oregon 


Memorandin	 7,074.25 - Mercury 


To:	 E. Wm. Ellis, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Concurrence with Field Team recommendation for approval 


The Field Team has recommended a two-stage program of bull-
dozing, shaft sinking and drifting be approved. 


Although these claims muBt be regarded as prospects, there is 
sufficient evidence of promising mercury mineralization to justify 
limited DNEA assistance. 


The proposed location of the 60 foot shaft at the intersection 
of the two fracture systems will test the best target area at a very 
moderate cost. The similarity of the Pinkey claims to the geological 
setting on the nearby Platner property provides an additional reason in 
favor of further exploration. 


I concur with the Field Team recommendation for approval of 
this application.


d. . fl4e4'-
E. L. Newcomb
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane 1, Washington


August 19, 1951i 


Mr. George C. Seifridge, Chairman 
Operating Committee, DMEA 
Departnnt of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-3382 (mercury) 
McManmon and Bayley 
Pinkey Nos • 1 and. 2 Claims 
Crook County, Oregon 


Dear Mr. Seifridge: 


Enclosed are four copies of an appraisal and cost analysis 
of the above-cited application by W. P. Puffett, Geological Survey, 
and. W. S. Anderson, Bureau of Mines. 


The Field Team concurs with the recommendation that a 
contract be granted..


By Field Team, Region II 


A. E. Weissenborn, Executive Officer 
U. S. Geological Survey 


U. S. Bureau of Mines 
Enclosure 
cc: USBM (2) 


Puffett







. 


•	 UNITED STATES 
DEPAMENT OF THE INTRI0I 	 t• ,) 


DSE NERALS EXPLORATION ADMINISTRATION 
So. 17 Haad Street 
Spokane Washington


Auguet 12 l9EL


'.1' 
1 


Field Teams Region II 


Ths	 Wil1d 'P0 Puffett Geo1ogit 5, U0 S. eologicl Sve and 
ebete S. Andereon Engineers U 0 S Beau of Ninae 


Subje©t 8 okat No. DNEA338 (mecur) Applioation eintion 
MoIaon and Bayley Pinkr Noe. 1 and Claime, Oook 
Cnty Ortegon.


APPLICANT 


John MoMax7mon end Baiil R. Barl 
1617 Divieion Street 


-	 Bends Oregon 


ThTRODUCTION 


The appitoante have 'taked.to 1a along Wiltsie Ridge 
hith esnds southeastward from Taylor Butte in southweetern Crook. 


Ky Oregon.	 posed along the crest of this ridge is a. band of 
silicifisd breociated andeite with tuff containing scattered to 
abundant chalcedonic and opeline silica in which scattered disseinac 
tions of oinnbar occur 


Several shallow prospect pits and two shallow shafts hai 
ep1ored this band on the Pinkey No0 1 claims The exposurea in the 
pits suggest there is a sharps persistent fault following along the 


• crest of he ridge in a southeast diectio; and another equally sharp 
end persistent fault that strikes in a thore southerly direction, The 
intersection of these two faults is near the central part of the claim, 


Along both faults there is from 1 to 3 fe3t of broken rook 
and gouge0' Samples taken across the broken zone bounding the faults 
show that the eons contains lawgrade cinnabar rook0 


Cinnabar can be found in the opaline silica at many places 
along the ridge, One aample taken across 2 foot of a strongly eilici 
Lied areas yielded an assay of 7 pounds of mercury per ton, 


1	 •
Di4	 yti







I
RECOMMENDATIONS 


It le recommended that the application for a itane in 
ploring the eilicified zone along Wiltie Ridge be given favorable 


ooideration0 It i.e recommended that the propoeed project outlined 
in thie raport be approved0


1AMINATION 


The Pinkey Noa 1 and 2 oiaim8 were emimed on 
June. 2S l91 by Willard P 0 Pafftt Geological Survey9 and Webeter S 
Andereon9 Bureau of Minee0 Meeer0 MoManmon and .Bayley and Doo Eghae 


onpaniod the	 eaminere A tape and ©ompaes traveree wa made
of the proper'y and ainplee were taken at many poeuree of the ore 
one0 About S houre were epent on thie amination0 


Willard Puffett rewleited the property on Wedneedey mornimg 
July 28 l95I with Meeere0 MoManmmon and aLe70 Thie aecond vieit 
ae to eaple a nsw epoeure at a eflicified area of the ore 
hioh had been expoeed by the applicante eubeequent t© the emination 


in June0 Two houre were spent on the property on thie eecond vieit 


GOMPTENCX OF APPLiCANT 


Mr MoManmon attended a proepect or° a echool which wae epon' 
ecred by the Government in Portland prior to 'rorld War IL He hae 
been engaged in varioua mining activitiee during the paet 2 
pert of thich haa been with cinnabar propertiee in the Prineville 
area0 He i.e currently employed ae a miner at the Platner Meoury mines 


Mr0 Bayley hae had B yeere of general miming eperience0 
He hae been emplcyed at the Holden mine 9 Chelan County 9 aehington9 
and at eoone lead minea near Picthe 9 Neida0 


It ía believed the applicanta have only ldted financial 
reeouroea, but under a unitcooet contract and by furniehing the major 
portion of the labor 9 they ehould be able to finance their ehere of 
a modeet ep1oration program0 


LOCATION OF PROPERTT 


The applicante° olaiine ar in eec0 8 9 T0 18 S R0 17 L9 
Crook County9 Oregon0 


The property can be reached by traveling ecuth on State 
Highway 27 for 27O3 milea from the city liinita of Prinewille9 Oregon0 
At thie point a twoctheeled trail leada to the weet0 One follce 
thie trail 0e7 mile9 turne i1ght for 025 mile9 and then turme left 
for 01 mile to the end of the road0	 om thE end of thie road it i.e 
neceaeary to hike about haLf a mile northeaatward to the ridge on which 
the c1aim have been ataked0


-i


2







1• I	 . 
The ciaim re about 2 i1e noheaet of the P1ete MoWL7 


iine0


PROPEY RIGHTS 


The applioar oti the ttro claime by right of lcoation 
Theee olaime are reoorded at the Oot Houee in Prineville the onty 
eeat of Orook Oounty Oregon in Book of Rocorde	 7 on pagee 29 
and 26l Theee recorde were not examined by 	 preonneL 


DESCRIPTiON OF PROPE 


The cla1in cover a relatively l i4ge epareely foreetedi 
ith wipere There are no permanent etreane on the property but 


water can be obtained within a mile to the eaet from Bear Creek 


Other than a few proepect pite and two ehallow ehafte there 
are no workinge and no eurface facilitiee on the propety0 


The general geology of the nearby Platner Mercury mine hae 
been deecribed by Gm1y Reeds and Park i/ Inaeech ae the Pinkey 
I©e0 1 and 2 claime are on a ridge paralle! to that one on ich the 


atner mine le lcoated and ae the gecogio environment ie very 
jed,1ar the following quotation from the U 0 & Geological Soey Bil 


letin wiU apply to the applioante 0 propery 


2 The ooitmry rock in Tertiary andeeite and porphitic 
axideeite with a little tuff0 The attitude of the eee 
not accurately deterinined but in probably flat 0 A quae 
1cde coneieting of nwueroue reticulating veinlete of quart 
cute theee volcanic roc0 Thin lode etande in relief above 
the ocinry rock and forme the backbone of a long bill0 


Acccmpaxying the quark are muob chalcedor and 
cal and coneidarable kaolin and montmorillonite0 The developc 
mant of the clay minerale reaults in a bleached gone in the 
ccury rock0 Pite and cinnabar impregnate the eilicified 


and a little aephalt occure in vuge in the vaiLete0 
The cinnabar in rioheet in the quarts veinlete but aleo occure 
dieeeminated in the walle0 


The ridge on ich the Pinkey Noe ' 1 and 2 olaime have been 
etaked in parallel t© and about 2 milee to the northeaet of the ridge 
on which the Platner Mercury mine in located0 The rocke apoeed along 
the creet of thin ridges locally called Wilteie Ridges are very eimilar 


1/ illuly Jamee The4, J0 C and ParIç C F0 Jr0 Some 
mining di&ricte of Eaetern Oregon8 U 0 S, Geol0 Swi'ey Bull0 


pp 138l39 l933
3







I 
to thoe poed1 at th P1tier Meroury mineQ The a bo to 
y11c brecciated andeeitio to rhyolitic rooks t'5ith tUff whiob oon 
tam eparee to moderate amounte of tiny b1eb and beade of c1conic 
and opaline 1lica Locally there are maeee of the opeline etlica 
more thi!,n 2 feet in width0 Scattered fine graine of 	 etite and 
prtial1y leached pnite c retale are found at many epoeuree Locally 
the andeeite in porpbrritic being termed by the applicante bird e 
rock0


wo maim harp weL1cdefined fracturee have been epoeed in 
the proepeot pite and ehaft0 One fracture etri1e L 6° W0 and dipe 
Q0 Ss5 and can be traced from the email pit at etation 9 (eee attached 


map) northweetward for a few hundred feet beyond the end lime of 
Pinkey 10 1 claim0 In the pit at etation 9 about 3S feet of broken 
rock and gouge occure on the hanging wall eide of thin franture and 
in the bottom of the discovery sh near station 16 there are 
inchee of broken rock and gouge on the hanging well of the fault0 This 
broken rock was einpled in the prospect pits at stations 9 and lI and 
in the bottom of the discovery shaft0 Both seinplee in the prospect 
pits failed to yield meroury hereae the sample in the disccery shaft 
aseed 1 pound of mercury per ton0 Thirty feet west of the discovery 


aft a sample was taken of an exposure of opalins ilica in which 
tiny spects of cinnabar were seem0 This samples 2 feet longs yieldlsd 
an assay of 7 pounds of mercury per ton0 


The other maim fracture s striking L 20° W0 and dipping 
© L is epoed in the prospect pit at station 6 and the eheUo 


shaft at station 123 On the hanging wall of this fracture there i 
about 3 feet of broken rock and gouge0 A sample of this broken rook 
in the pit at station 6 yielded an assay of l6 pcionds of mercury 
per tome The broken zone in the shaft was not samp1ed but the applic 
cents report that at the surface the rock ooiained 1 pound of mercury 
per ton and at the bottom of the shaft samples yieldled 3 pounds of 
mercury per ton3 


Wilteis idge along which the• L 6° L fracture foUcs0 
a number of miles northwest to Taylor Butte0 The aipplicans 


report that nearly the entire length of this r4ge northwest frost their 
property has been staked by other individuals and fair evidence of 
cinnabar has been found along its entire 1emh0 


The area at the location of the projected intersection of 
the two strong fractures is relatively f1at, and the bedrock is 


scured by a few feet of overbrdsn0 This is rather a broad area 
and wocid require considerable hand tremohing in an effort to epoee 
the precise 1ociom of the projection intersection of the two fau1t0 
No prospect pits have, been écawated here to determine if cinnabar hs







I	 . 
been 1c©1ied thie Ideally favorable location of a poeeible ceehoc 
plunging along the mt ee©tion of the two faulte 


Oinnabar appea to be oeelr aeecoited dth the arae in 
which there are higher lonce brationa of the fine rained eiljca0 A 
few epecinena eanined ith a hand lena thibitd ti cryatale of 
cinnabar in opaJLine eilioa 0 The cinnabar eeeme to occur moat frequently 
ii leached froncetained apot in the ailica which may repreaent 
cidied pite graina0. 


There are no meaeurable ore reaervee on the proper0 


?AST OPEIATIO 


Paat operationa include only the ataldng of the oiLaiina and 
the excavation of aeveral ahall proepeot pita and two lOfoot 
ahafta0


AVAflABILIT! OF NPN POWER MATERIALS, WPLIS, 


The two partner Meaare0 MoManmon and Brley atat that 
they i11 perfcrm the exploratIon work themaelvea, with the poaaibility 
of the help of a third man when neoeaaary 0 t Ia underatocd that 
they will rent the neoeaaary equipment 0 They will contract the buU 
doeing0


It in not anticipated that much timbering will be neceaaary0 
• 3wing the awmer montha no water La available on the propery but 


water fo dilhing can be obtained within a mile of the aite of the 
•	 ploration0 


The Platner Mercury mines acme I. milea by road frcm the 
La currently doing exploration and development work0 At the 


Platner dne La a Oattrell furnace fer furnacing maroury ore 0 If any 
ore La prodneed at the Mcaaaon and Bayley property it can be fnacGd 
at the Platner mine0 


PROPO EPLOATION PRGJEC 


The applicant han propoaed an	 Lcation project hioh
includea three phaaea0 Theae phaaea include 3 daya of bulldoaer work 
to put a road to the property and atrip the aurface ainking two 
Ocfoot ahafta and thifting CO feet from the bottom of the ahaft0 


It in believed the applicanta u , propoaal La eaaentially feaaible 
an the property in now a mere proapeot and the propoaed work will e 
plore the epoaed aone to a ahallow depth to determine if an 
program to croaaout frcia a lower elevation will be juatified some 
ohangea are propoaed however in hibit A of thin report0	 •
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The applicants are desirous of deepening the discovery 
shaft to SO feet as the first shaft 0 It is believed that 2 days of 
bulldcaing to strip the surface material from the ridge will be 
sufficient to determine if a better site from which to sink can be 
found0 At the present time it appears that the location of the pro 
jeoted intersection of the two strong structures may be more structurally 
ideal as a site of a localized oréshoot 0 It is believed that oniy one 
shut will be necessary0 This shaft will need to be sunk 60 feet to 
permit sump and loading room below the proposed drift on the SOczfoot 
leveL


hibit	 is a suggested outline for a project which is 
believed by the field examiners t© be justified on the basis of 
present knowledge of the property0 This proposed work should be 
comp'eted within 6 months0 The applicants should be able to begin 
exploration Within 30 days if they are granted a contract0 


Attachment 
Mstributio'8


D'1E.(b) V 


U&S(Ro) 
Dookst 
Puff ett


6
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NcMMUWN & BALEX 


ploration Project Contract 
Docket No 0 DNE3382 


EXHIBIT 8Vt 


of 


The purpose of the project is to explore a surface shaing 
of cinnabar, by surface stripping and by sinldng and drifting on the 
structure0


The work is to consist of two stages with the work of the 
succeeding stage contingent on the results of the preceding stage 
as evaluated by the Field Team0 


STAGE I


1 This stage shall consist of dosing an access road to 
the property and surface stripping at the intersection of the two 
ones and possibly along the structure0 


2 Sink a shaft J. by 6 feet in the clear for a depth ncr 
to exceed 60 feet0 


This stage shall consist of cutting a station at the 50cfOet 
level in the shaft and drifting from this 'level for a distance net to 
exceed 1SO feet0 The drift shall be driven appreximately by 7 feet 
in the clear0


(1) Independent Contracts 


30 hours of buJLldoing @ l00 00/hr 0 ' $3OO 00 


Transportation costs to move doaar 	 SO0 CO 


(2) Labor Supervisions, & Consultants 


Schedule waived included in unit costa 


(3) perating aterials & Supplie 


Schedule waived included in unit costs







	


..	 . 


(Is,)


To b rant 


1 afr mpzsoi	 $3200 pe 


1 - afr hoiit ,d @ 65 00 p mo0 
oable 


1 hoitirig buokt ©	 $0O p mo0 


1 jaethinmer '1th @ SOOOO p mo0


	


•	 Lg puh
l.6S0co p 


(Th	 e io1uded. in the etimatd it oor) 


	


•	 To bi ptod 


To b ZU iihd br th opato8 


•	 1\o	 • 


(5) habilitatio & Rpai 


	


ofl	 • 


(6) ildi	 ovmegx	 to 


1 ooriibition copo	 ii® •	 nd °tog hd 


	


•	 0orttiotion of hfi	 0000


• (7) Mic11ouj


@ 300 oh	 • $1600 


•	 (8). 0otigenci


ii
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d Coste of tPojeot 


STAGE 1. 


Agreed Unit Ooet 


30 how Of bulldozing. @ 10/) .	 ,30000 


Tporatioi coete to move 
bu11doer to propertr,	 50000 


12 aeeay © 300 each	 3600: 


60 feet of ehaft © 67/ft 	 020 00 


ection of headfrime	 20000 


Contiction of compreeor houe	 225 00 


TA II 


Agrééd Unit Coet 


Cutting etation at 5Ofoot level in 
haft 210 ©u0 ft0 ©	 77/cu0 f%	 162 00 


150 feet of drifting @ 29/ft 0	 1.35000 


30 áeàre © 300 eh	 900O 


Tàbá1 etimated cot of project 	 991&33O00 


inniet Prticipatián	 75 percen	 0Th0 25 


The Governnt i1]. Øorjbute to the coete of the york a their accxe 


fc unitu Of work :otufl performed on the	 of the eed wiit 


coete,,
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


Surname	 700 


xp. A. a. eisabcrn	 c 
£xøcnttve Officer	 0 


LkJ. Field Te**, RegiQn 11 
(*, t)t 157 1kwsd teet 
spokane , $ashinton	 : 


•	 Re; Jocet Ho. D)fl43382 (iet,u*7) 
Jolm J4eMzaon and B*atl R. ayI.y 
Pink.j Mea. I aM 2 (laias 


tear I4. 1eLs*enb,n: 


Tt ab.et application is being r etsr'r*d to y. Sc 
gation *i1 rsccimendation. It is sssw*d that * ccp of the application 
is already in	 file's. 


Enclosed. at. two ci.. each of COnts a4 rcon4atjo*$ 
relattye to the app1icatto by . L. Newco, Acting 14eer, and C. H. 
Jolmsoi, Aetii t4eb.r, i4ercnry C oseodity Comitteø, dated Juan 17 and 
4une 2, 19E1, respectively. 


It is noted that a field exuiiz*tiöa f: the subject property 
was t.sntat4.woly ae. 1.4 tcr Jzw $.	


•	 ' 


0 	


Lincerely	 0, • 


George C. Sefridge 


Qpating COitte 


flOIOetL5 (2)	 • 	


0 


	


0 	 cc to: Adz. Reading File 
0 	


0 	


0 	 •	 Operating Comlitte. 


	


J. H. Hedge8 • 	


0 	


Docket:: 
eb1, Hroi Ni	 4)	 Messrs. B. Gildersleeve, Rm. 22l 


0 	 H.M,Meyer, Rm. 2623'	 0 


	


Philip W. Guild	 • '	
Code 700 


. Ching







Surname I 
UNITED STATES


DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Jut ç 0 54 


Messrs. John McManao* 
and Basil R. Bayley 


1617 Division Street 
Bend, Oregon


Re: Docket No. DMEA-3382 (}iercury) 
ftflkey los. I aL 2 Cias 
re* Cownt, Oregon 


Gentleisa:.


The application. for *ssistance in ep1ing your property 
in Crook County, Oregon, under tb. above-captioned dockt nuer, 
baa been reviewed by the Rare and Misceilaneous Metals I)iviaon of 
the Defense hinerais Expicration Administration. it has been re-
ferred for a field exaidnation to the xecutive Officer of Region 
ii at the foiouin adesa:	 . 


jr. A • L. Weissenborn 
Lxecutive Officer, Region II 
DJ4L Tield Teami 
South 157 Howard &treet 
Spokane j, Washington 


The Regional Offi' wilicontact you in regard to your. 
project..	 .


Sincerely yotws,. 


.O.Mitteid. 


Mching/am 
6.30u1 
cc to: Admr Reading File 


Docket 
Code 700 
).Ching 


L Field Team, Region II (2)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR , 
BUREAU OF MINES 


WASHINGTON 25.D.C.


June 2L1, 1951i. 


Memorandun? 


To:	 E. William Ellis, DA 


From:	 Helena M. Meyer, Base Metals Branch 


Subject: DMEA Docket 3382, John McManmon and Basil B. Bayley, 
Mercury, $12,632 


Although mercury has been produced in small quantities 
from areas near Prinevifle, Crook County, Oreg., there is no 
evidence in the application to indicate that the property in 
question provides a favorable location for the search for mercury. 


Unless the applicant can supply a better map and other 
information, or unless the Field Team already has additional promis-
ing information on the locality, I do not believe any recommend-
ation Is possible without a Field Team investigation and I recommend 
that one be made under those circumstances. 	 / 


C. 


HelJn M. Meyer 


Copy to: Minerals Division 
Base Metals Branch 
H. M. Meyer 
B. Gildersleeve, Rm 5223 
Files 


Enclosure







IN REPLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


June 17, 19)4 
/7 


Memoranun'"	 Re: 1FJ-3382 
Pinkey Claims 


To:	 Mr. E. Win. KLlis	 Crook County, Oregon 
$12,632 


From:	 E. L. Newcomb	 Merc7 


Subject: Review of application 


The applicant's proposal includes bulldozing n access 
road, 100 feet of shaft sinking, and 200 feet of drifting. 


This property is strictly a prospect and from material 
submitted it is impossible to judge whether Government assistance is 
warranted.


We do not have any available geologic information on the 
Pirikey Claims, but theprospect appears to be located on the edge 
of the Ochoco quicksilver district. Numerous prospects and some 
past production in the district suggest that limited exploration 
may be worthwhile. 


I recommend the application be referred to the field 
team for an examination.


Newcomb 
Geologist
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UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS.EXPLORATION ADMINISTRATION 


1mr' atret 
poz 4r, 


2*, jQ. 


icrr ttvtaton '3treet


ea !)oket !t, D&3I32 
entt	 r1er 


P1cer 1o. 2. sx& t4o. C*iins 
oo1c CountI, OrOn 


esz NIL, ii: 


:ebgter ,	 z'so e3iee?, IJ. Ø. 3ureu. o !trtea 
a*	 vLU e iz 3zreou the	 1'xe O to 2C. to ex**tie crtt 
ro	 c nave teutstively see&1ed *n sxthst1on o your 
perty fOr ?r4&y, ue •	 cc	 tc't it'i you, 
ttU you rotiy us where	 ex couta<t soseoz to aeceny u to th 


vei tAy 


LUi1 


CC: u$ (2) 
DA (2) 
ThDett
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


June' 7, 191j 


Memorandum 


To , :	 Executive Officer, DMEA Field Team, Region jj 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA	 John LcMaxunon &. Basil R. Bayley 


Robert E. Adams, 
Chief, Operation's , Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D. C.	 55503







(lolrn McMamu 
& Basil E. Bariey 


1617 DIvision S 
B&d, Oregon 


Oent1ernen:


June 7,.. 19!1 
W33B2 


Subj e 1,aon tssistnee 
Re: Pk Uoa I & 2 


S	 .. 


' 12 19 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your appi 


and referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C.	 44994
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard Street 
Spokane l, Washington


LuL I L	 I) 
-	 i-iJ 


June 2, 195L1. 


Mr. George. C. Selfrid,ge, Chairman1 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: DMEA Application (cinnabar) 
John McManmon and Basil R. .Bayley 
Pinkey No. 1 and Pinkey No. 2 
Crook County, Oregon 


Dear Mr. Seifridge: 


Enclosed are the original and two ôopies of an application 
submitted by John MeMannion and Basil R. Bayley, Bend, Oregon. The 
applicant proposes to explore a cinnabar property in Crook County, 
Oregon.


This property will be examined the latter part of June when 
other properties in the area are being examined.. 


Sincerely yours, 


•	 __ 


Thor H. Kiilsgaard. 
Acting Member, DMEA 
Field Team, Region II 


Enclosure 


cc: USBM (2) 
Geologist
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 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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(Re	 1952)	 UNITEDATES DEPARTMENT OF THE INTØIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


; i':i	 13 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


vI_ 


otto be filled in by applicant 


DocketNo. -------------338'.2_ 
Metal or Mineral ..Jiiij7ad'i2Lary,) 


Date Received -------------------- / 


Estimaed Cost 
Participation (Government %) 


INSTRUCTIONS	 / 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ---------------------Jn]m-MoManmon------------
•----------------------------------------Bai1	 Bai	 --------


•	 -(b	 oth than an didu ; addth Your name above whetheracorporation, artnershi etc. ; and the name of the State 
in which incorporated or otherwise organized. 	 / 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Prpjects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space s not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to th instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract--------------- _______________________________________________________________________________________ 


(b) State any mine name by which. the property is known.	 / 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property.	 .	 I 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 	


/ 
4. Physical description.—(a) Describe in detail any mining or exploratioi operations which have been or now are being 


conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quatities and grades. 
(e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 	 / 


(d) State the facts with respect to the accessibility of the project: Access oads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a) State the miner'al or minerals for which you wis to explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cro s sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance f all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, 'salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating 'materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation&—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NOTE.—NO items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 /	 , 195 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency, of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-06651-1







John McManrnon	 l61ivis ion st., Bend., Oregon 
Basil R. Bay].ey 1617 Divis ion st., Bend., Oregon 


1.. (a) - John MoManmon and Basil B. Bayley 	 1617 Division St., Bend., Ore. 


(b) Partnership 


(o) Not applicable 


(d.) Sa as above 


3. (a) Two unpatented. mining claims, located in Section 8, Township 18 S., 


Range 17 E1 Crook County, Oregon. 


(b) Pinkey No. 1 and Pinkey No. 2. 


(o) Original Locators 


(d.) Does not apply 


(e) None 


(f) Recorded. May 10, 1954, in Book of Records, No. 7, Pages 259 and. 261; 


Prineville, Crook County, Oregon. 


4. (a) Only work on this property are our location shafts as shown on sketch. 


(b) None 


(o) The country' rock is andesite and. porphyritic andesite, a quartz lode, 


which carries the cinnabar cuts these volcanic rooks. The discovery 


cut on Pirikey No. 1 appears to be in the cthter of an old. thermal 


spring which was probably the cause of the cinnabar. 


5 (c) The work will start within 15 days of an exploration contract and. be  


finished. within 12 months. 


(d.) Operators experience: John MclVlanmon, 2 years mining; 1 year Government 


sponsored mining school. Basil B. Bayley, 8 years General mining. 


Page ].







John MoManmon	 16 Division st., Bend, Oregon 
Basil B. Bayley 1617 Division st., Bend, Oregon 


Phase 1 of Project: Building road 


6. (a) 3 days bulldozer work #100.00 per day 	 . 300.00 


Phase 2 of Project: Sinking shafts 
(This est mE te based on 3 un sinking 2 ft. per eli it) 


(b) 2 miners $16.00 per day for 50 days 	 $16Q0.00 


1 working foreman '' $20.00 per day 	 1000.00 - 


(o) Pier $350 per foot	 .	 350.00 
Powder Caps and fl3se @ $3.00 per foot 	 300.00 


Steel and. bits $1.00 p foot	 IQO.00 


Gasoline and. oil f6r compressor	 45.00 


Rock drill oil	 .	 /	 Q-c_.- - 
100 feet 3/4" pipe 19 per foot	 .	 .19.00	 - 


100 feet 4" pipe l2 per foot	 12.o02 


(d) Suggested use a1lo'vnoe for machinery and. equipment 
urn1shed by operator, (see Ust attached.) 	 .	 350.00 


(e) Reconstructionon living quarters	 49.00 
Estimated repairs on machinery 	 75.00 


(f) None 


(g) State Industrial Accident Insurance	 208.00 
Social Security	 .	 50.00 
Assaying	 .	 .	 50.00 


(h) Contingencies	 200A00 
$4904 .00 


Phase 3 of Project: Drifting 200' on vein 
(This estimate based on 3 ft. per shift for 3 nan) 


6. (a) None 


(b) 2 miners $16.00 per day for 64 days 	 $2048.00 
1 working foreman $20.00 per day	 1280.00 


(c) Timber $2.00 per foot 	 .	 400.00 
Powder caps and fuse $2.50 per foot 	 500.00 
Steel and bits $1.00 per foot	 200.00 
Gasoline and oil for compressor	 276.00 
Rock drill oil	 5.00 
200 feet of 3/4fl pipe 19 per foot	 38.00 
200 feet of - pipe l2ç per foot 	 24QQ 


$5395.00 
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John MeManmon	 ].Division st., Bend., Oregon 
Basil B. Bayley 1617 Division st., Bend., Oregon 


Phase 3 of Project: Drifting on Vein (Gout.) 


6. (d) Suggest use allowance for imohinery and equipirnt furnished. 
by Operator. (See list on sheet attached) 	 $ 350.00 


(e) stirnated. repairs on zchinery 	 75.00 


(f) None 


(g) State Industrial Accident Insurance	 26,6.24 
Social Security	 66.56 
Assaying	 75.00 


(h) Contingencies	 2O0.0 
1O32.8O 


Total Phase 1 of Project $ 300.00 
Total Phase 2 of Project 4904.00 
Total Phase 3 of Project 7427.80 


GRAISID TOTAL 12,631.80


Page 3







I 
John McManmon	 1617 Division st., Bend., Oregon 
Basil B. Bayley	 1617 Division st., Bend., Oregon 


The Operator will furnish the following machinery and. ecjuipment: 


1 Air Compressor 25OO.00 
1 Air Hoist and. cable 650.00 
1 Hoisting Bucket 250.00 
1 Head. fran, etc. 200.00 
1 Jack Hammer 165.00 
1 Colum, arm and. shell 100.00 
1 3/4 Ton ore oar 125.00 


400 ft. rail (used.) 40.00 
100' 3/4 air hose 56.00 


Steel Blasting sheets 60.O 
44146.oO







p


John McMarunon	 1617 Division st,, Bend., Oregon 
Basil IL Bay].ey	 1617 Division st., Bend, Oregon 


The Operator will furnish the following machinery and. equipment: 


1 air Compressor 25OO.00 
1 Air Hoist and cable 650.00 
1 Hoisting Bucket 250.00 
1 Head frame, etc. 200.00 
1 Jack Hammer 165.00 
1 Colum, arm and shell 100.00 
1 3/4 Tori ore oar 125.00 


400 ft. rail (used.) 40.00 
100' 3/4 air hose 56.00 


Steel Blasting sheets 60.00 
4i46 .00
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lanie tte 
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DZFNS1 )IIURAZ8 EXFLo1&TXQ Ai*4I1isTRAioN 
IACr	 tA	 A1I AUDj* DYiO$ 


R!?ORT 01 R*VXIW 


I have reviewed the Monthly Reports of: 


i6it ivi.ipn Itrst 
a,&,i Ore 


pertaining to Zzplorstion Project Contract No Ida..Zj	 Docket lb	 A 3382, 
•	 dated Octobex 7, l9 i4 , including Msnmsnt No. 1, far the period of October 7, 


19 le to June 6, 195, cov.rin$ a project for the exp1orato* of aterczry on 
property, known as Pinkey No.. 1 and Pinkey No. 2 inpatented. alning äleims, 
loc&ted, in Crook County, State of Qregon: 	 •. 


My review. included an exa*ination of the Mntbly Neports (Forms l4tlO)	 fl 


and supporting .docameats attached thereto, ooiri*on of the oots claimed with 
the contract and. pertinent schedules, jonsultatio with the Government represents-
t.ive who visited end ex*a1asd the project, sad a dQt.rminitioe of the zessonable 
ness and propriety of the costs. 


Thts review wee mad. in lie's of;a final sit. of the Operator's records 
and accounts for the foUowing reasSab 


(a) All of the cits Incurred were under a	 I 
contract provision for pay*.nt by the 
Goversiezit en th. basis of agreed .*tt. 


ted coats Of units of york act11y 
performed. 


The review dijolosed the following facts in r*g&rd to the amount paid or 
to be paid the contractor:	 •	 •	 • 


TOtal Cost as billed by Contractor	 $9,3)O. 70	 • 
Zxceptios (schedule attached) 	 00 
Total Accepted Cost 	 $9I22 70 


The contract caU for a 75 percent psrtLeipatton of .sxploation sxpenies 
by the United States Government. Therefore, payment to the Contractor by the 


'Government In the amount of Six the%ssnd nine hundred sixty two and 03/100	 • 
• Dollars	 • •	 •	 •	 •	 •	 •	 •	 •..	 •	 • • fi • 


4,962 03.. 
•	 is considered valid and piopei provided that the 1öionai *xcmttiv* Off ic.z,	 • 


• the Administrator, or other competent official has accepted or will accept the 
project as having otherwise met the terms of the contract 


C A T i, Auditor 
June 23, 1955











Totals Previously
Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported	 To Date 


_fp,p 
'_ ---------$*_ 


__	 4D4G 1_I-


Form MF-104 (Rev.)	 UNITED STATES 
DARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


w 
Budget Bureau No. 42-R1036.5 


BECEWED 


iUL 1119 


Month of---------	 Docket No. DMEA a&	 Contract No.Y1i 
Operator's Name	 Mrnerals 


Address AV	 h4	 wp 
Contract Amount, $------------------------Government Participation: i%	 Amount, $-------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing------------------------------------


--------------------------Drifting	 tt*-----------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase---------------------------------------------


- Depreciation-----------------------------------------


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll. Taxes-----------------------
Liability Insurance--------


(8) Contingencies	 ecif ): s*p#rfl	 0


I certify that the above biU is cor ct a d just nd that ayment therefor has not 


155	 /1 J *Paye	 tAi 


Per ---------------------------------------------Title 
'W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_paclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faie statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


(Authorized Certifying Officer) 
(7 


Date ;Z7fH5-- You. No. 
(See ether side) 







(For Government vu only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project nder Contract No. 	 in cordance with the terms of the contract. 


Signau	 721 ----------------------------------- Title 	 Date 


APPROVAL BY D EA EXECUTIVE OFFICER OR ALTERNATE: 


Signau	 Title	 Date C 
NTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Qperator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
.hould be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form . MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred •for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tiôn". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new. 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included inthe 
other seven categories.	 -	 .	 -, 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N; B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported,	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







fl .
FQrfll MP-104A


(April 1952) 
-'0


Budget Bureau No. 42-R 1151.2 I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
CEWED 


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 111955 


Month of	 -------- 195L....	 Docket No. DMEA aa 
Operator's Name	 _____________________________________________________ 


Address 3*7	 t** 1siL	 -


Contract No. --?R-----------------
Minerals JNZ*1U7 -----------------


OPERATION	 UNrT	
COSTS Tuza I UNiTs THIS II 


MONTH I MONTH	 COSTS TO DAm


AUTU0RIZZD BY CONTRACT 
Um'rs To	 UNIT COSTS _________________________ 


DAm	 TO DATa	
'Units	 Unit Costs 


-løGt .L4oC -4-t- üO.-- ! J&9OO 
ft


4O1IG.O ---------------------'4Q.* ---t% 


-a ---------------------------------------------------- -- ----


- ----------


Drifting------------------------------
Cr1 *-- - -- - - 
Raising-------------------------------
ShaftS--------------------------------
Winzee-------------------------------
Drilling: Core----------------------


Churn................... 
Auger.................... 


StrippIng.' 


TOTAL DISTRIBUTED CosTs	 - 


Operating Equipment Purchased............................................................................ 
______ 
New Buildings, Improvements, etc--------------------------------------------------------------------------


ToTAl COSTS	 31OO	 ____________________ __________ 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and R1MAREs...................................................... 
complete to the Jest of their knowledge andbelief. 	 .	 -------------------------------------------------------


Date 4If 1fi6 Opera	 fl1ü%-............................................... 


Per---------------------------------------------Title............................................................................................................ 


-k NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wififafly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







a	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cdst and Progress Reort.—Aplfcab1e 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those. unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amàng the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Putchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the' monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. Thisinformation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 . .	 .


GPO 872894
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FttI -I(4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5(April 1Q52)
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 'U 


Month of	 j] ----------------, 195	 Docket No. DMEA 3&2	 Contrac	 - 
Operator's Name	 -------------------------------------------- 	 Minerals ..JVI----ry 


Address --------------------------------------------------
Contract Amount, s9J33O.Q	 Government Participation: 75%	 Amount, sQii-475-----------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


1,1)	 inuepeiiueiit I
Contracts: 


Short Form


3DQQO 
ut&tation O82 161.70 IJJ 


Bulldozing-----------------------------------
- - - - ---


2O3O..QO 3422.QO 114I Drifting f-t,.------- -
.Shaft------------------------- 


Drilling--------------------------------------


1Q2Q..GO 
(2) Labor and Supervision:


$3tiO0QO----
11O8----


Labor


192---.QO--- --
LjO2OQO-------


(3) Operating Mat'ls. and Supplies: 


Explosives 


Technical Services-----------------------------------------------------------------


Track 


Supervision-------------------------------------------------------------------------


Timber----------------------------------------------------------------------------------


Pipe-------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) --He-ad--4 iame2O )-----(2OO-.,OO-------------------
(6)	 New Bldgs., Improvements, etc--------------------------------- 22-SO )--------2251OO-------------------
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance--------


(8) Contingencies (specify): 
aas,Dozex 


IIIIIiiiiiIiiiiiIiiii..,a	 _________	 ______________ 


I certify that the above bill is correct and just nd that payment therefor has not 
been received.


*payeeLi.. 


/ Per ---------------------------------------------Title 
'W hen a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajrncity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Coda (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
JurIsdiction.


(Instructions on reverse)


Pursuant to authority .vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


sL4L 
Signature ----- -


9_.fO 
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side) 







*f,. 


(Fo, Govsmment us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


-	 r 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating.a Defense Minerals 


Exploration Administration project under Contract No.	 hi accordance with the termsqf the contract. 


Signa{ie W- Title Thet44_#A /q 	 ate 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


SignaL	 ---------Title	 Date


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 - 


(a) Form MF-104—Opèrator's Monthly R.eport and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Mont7ily Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tiTey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performec.f under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. . Do not 
include labor, supervision and technical services used for 
-work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5)' 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid orduly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amdunt .of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment &,vned will be reported under "Deprecia-
tion?'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore,should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 
- The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by .the Regional 
Executive Officer. This certification may be stated thus, 


1 'Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
.cases the original or a certified copyof the purchase , order or 
invoice should be attached to the Monthly Voucfier. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as state' above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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0----3Qh----3Q.0
50-------jQb----------50.00 


TOTAL COSTS 
AUTHORIZED BY 


30


?ormMF-104A	 Budget Bureau No. 42-R 1151.2 
...Apri12)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


	


DEFENSE M INERALS EXPLORATION ADMINISTRATION	 EW1O 


OPERATOR'S UNIT COST AND PROGRESS REPOR1WY L 2 955 


Month of AnrLi 195..5	 Docket No. DMEA fl8	 Contract No. IM&-1Z1 
Operator's Name	 flnJRflJTLOfl----------------------------------------------- Minerals 


Address	 --------------------	 - 


OPERATION Umv CosTs Tais 


o82o—


UrnTs'Is
COSTS TO DATE 


- 
---------


Drifting--------------------------------
210 -----6 61.7..... 


Raising 
Shaft8
Wi nzes 
Drilling: Core 


Churn 
Auger 


--------------------------------------------------------------------


3Q..O 
TsRThaflapDD..z 


---------------------------------------------------------------
Stripping................................................................................ 


ço ... 7--------------------------------------------------
---------------------------------------------------


i3O


TOTAL DISTRIBUTED Cosia----- - 2oao.n --------------Z9.7IiQ----


-Operating Equipment PurchaaecL..------------------------
------------------20ftQQ..... 


New Buildings, Improvements, etc------------------------
GQsIJe--------------- II----------------------------------0 


TOTAl. CosTs------------------------


JVi a	 t.	 . The undersigned company, and the omcial executing this certincation rr its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jiest of their knowledge and belief. 


Date -	 --If------------Operato%
Pe--------------------------------------------Titlo


AuTE0HIZZD BY CONTRAdZ 
UNITS TO	 UNIT CosTs 


DATE	 TO DATE	
'Units I	 Unit Costa 


210	 i61•. 0----2lOcu--------------7.7 


zIIIIIIIII :;


	


iiiiiiiijiiiiio 


REMARKS: 


NOTE.—TftIe 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a wifiNfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


/	
/	


Government use only) 







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the. Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distribute(l by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


Inpreparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tw9 columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is. 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentin to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'ormMF-1O4 (Rev.)	 UNITED STATES	 Budget eáuNo.42-R1O36.5 
(April 1952)	 ,,' 


EPARTMENT OF THE INTERIOR	 1	 , 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 	 2 : 


Month of	 --------------- , 195.L	 Docket No. DMEAtJ	 Contract No- -----
Operator's Name	 (2	 Minerals r 


Address / 
Contract Amount, $	 c	 Government Participation '. 	 %	 Amount, $ '1 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously I Totals To Date II Aporoved 


Total	 Reported	 I	 II Monthly Total I
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-------------------------------------- ----.--- ----
Bulldozing-----------------------------------


acutting	 -'' r,-' 	 / /	 ,, 


Drifting---------------------------------------


(2) Labor and Supervision: 
Labor------------------------------------------------------
Supervision-----------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreci, tion. _____________________ 


(5) ---
(6) New Bldgs., Improvements, etc--------_,__1 
(7) Miscellaneous: 


Repairs to Equipment-----------------
Sampling and Analysis----------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


------------------------------------------


TOTALS----------------------------------------------___i_------------


I certify that the above bill is cor ect and just 4and that payment therefor has not 	 Puuant 
been received.	 that this ac 
Date ------------------------*payes 	 ment in the 


Per-----------------------------------------Title 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity fn which be signs, must appear. For example: "John 
Doe_C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signature - 
—*. NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes IS a criminal offense to make a willfully 
fals'e statement or representation to any department or agency of the United Slates as to any matter within its 
jurisdiction.	 Date --


(Instructions on reverse)


to authority vested in me, I certify 
ount is correct and proper for pay-
amount of:


----------------------------
(Authorized Certifying Officer) 


Vou. No. J77 
(See other side)







(For Govsrnment vii only 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project un r Contract No. ..dI7,/ in accoidance with 


Signa	 2./Tit1e 


APPROVAL BY D4EA EXECUTIVE OFFICER OR ALTERNATE:


th terms of the contract. 


LDate 


Signature --------	 Date 


MONTHLY REPORT OF OPERA 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" 'if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip. 
mept will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling andanalysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation Which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2> as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified, 
copies of purchase orders, payrolls.or transcripts of payrolls, 
unless such documentationhas been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature: .f the Executive Officer of the Region 
dtermines that a contract under Form MF-200 should have 
an "on-sif" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of. equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy f the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I' 
Ftrm MF-104A 


-	 (April 1952)
/'Bidget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 ' 


Month of A±L A95T,	 Docket No. DMEA	 Contract No. 
Operator's Name	 -	 Mmerals 


AddrZdL2------------------- ---------------------------------------


Driftin.g----------------__ 
Raising'---------------------------
Shaft--------------------------------
Winze2-------------------------------
Drilling: Core 


Churn-------------------
Auger--------------------


.frinninc,	 -


AUTB0HIZID BY CONTHACT 
UNITS TO Um Costs _________________________ 


'Units 


L L4ii'--J, 
i!141----------


iiiiiiiiiiiiiii iii __jiji 	 J	 iiiiiiiiiii iii iii_ 


OPERATION	 UNIT	 COSTS THIS UNITS 1'	 Costs vo DATa MONTS --	 --	 DATa	 TO DATa
Unit Costs 


iaM---------


-----7
--------------


---7---------
TOTAL DISTRIBUTED CoSTS...... 


Operating Equipment Pu 
Initial Rehabilitatiojianc


t & 0 


TOT? COSTS --------------------------Ifit 	 ------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 4ioper,L	 - 


Per-----------------------------------------Title.......................................... 


—k NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to makes wmlbfly 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARB:


AUTHORIZeD BY 


(For Government use only)







S	 S 


INSTRUCTIONS 


Preparalion of Form MP-104A—Opera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for eaéh month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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UNITED STATES	 Budget Breau No-12 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 2 


OPERATOR'S , MONTHLY REPORT AND VOUCHER 


Month of	 L(k:	 -------, 195L..	 Docket No. DMEA	 Contract No- ----- -
Operator's Name	 k 1	 - -	 Minerals 


Address '	 I 


Contract Amount, $	 Government Participation IJ	 Amount, $ 7' 7'4	 ' 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------------
Bulldozing------------------------------
Crosscutting-------------------------------------
Drifting----------------------------------------


(2) Labor and Superviion: 


Technical Services 


Labor--------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------------------


Timber--------------------------------------------
Explosives 
Pipe---------------------------------------------------
Track-------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation	 '--------------------


(5) Initial 
(6) New Bldgs., Improements, etc-- --
(7) Miscellaneous:


-Payroll Taxes------------------------
Liability Insurance-----------------


Repairs t	 Equipment-------------
Sampling and Analysis------------


(8) Contingencies (specify): 
-------------
-----------------------------


( 


TOTALS-------------------------------------
____ 


/


	


I	 ,cb 


• ------


••••••••••••••••••••••••••••••••••••••• 


_____	 IiLL	 -----
I certif7 that the above bill is c rect d just nd that payment therefor has not	 Pursuant to authority vested in me, I certify 


been received.	 0'	 (2-	 that this account is correct and proper for pay-
Date 1	 / /	 i)*Jy	 41t#c.-'	 ment in the amount of 


Per -------------------------------------------Title 
'When a voucher is signed or receipted'In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wfthin its 
Jurisdiction.	 - 


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. LLjZ. 
7	 1 (See other side) 







.	 _._ 


(For Govsrnmnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of ,rny knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Ex loratio Administration project under Contract No. 	 in aceordance with t terms of the contract. 


Signature	 Title	 ate L2ct 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 - 


Signature, 4't...Title 	 pateL.. 


MONTHLY REPORT OF OPERATO 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost' and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the roca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
anoriginal and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however; this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form • MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amOunt 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amOunt of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copie.. of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







I UNITS TO I UNIT COSTS CosreTms IUNITSTRISII UNIT	 Mowtu I MONTH	 Coma TO DATE	 DATE I TO DATE 
OPERATION


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 


104A 
(April 1962)


Budget BureauNo. 42-R1151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION -. 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of 195 Docket No. DMEA	 t2 Contract No.- -- ---
Operator's Name --	 - Minerals	 y 


AddressLL. ------------------------------------------------------------------------------------------------


Drifting 
Crosscutting...................................... 


iiiizi	 izzii	 1111111 
Winzes----------------------------------------/


 Drilling: Core 
Churn 


/ .Auger--------------------------------
8tr1p1Jig 
Trer'ching	 - 
Test Pits 
Roads and Trails! i ------'1---------------


LJ----& 


LUTAL 'UOT5 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS ----- -II41!LI ---------------


Operating Equipment Purchased---------
Initial Rehabilitation and Repairs 


.J/ /'	 -, 
New Buildings, Impr4vémenth,eto2 


-/ 


TOTAl COSTS	 / '' -'	 11


REMARKS 


—k NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes its criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


Date 


Per-------------------------------------------Title


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. ;Thisis also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to suëh 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information, is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


.
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III	 LV'. 


.
COFY	 W 


1617 Divjion 
l3end, Or.n 
January 26, 1954: 


Mr. Anderson 


Dear Sir; 


• ie1ossd ple*se find' stattent for dosinj. Dosing consisted 


o t *but three-4ourths .ile of new road md r*va1. of overburden fron' 


aineral' dyks and ws conpieted Nov. 3, 1954. 


Startódsizty foót'shaff Noy .1,,'.19 J4 and finished shaft, 


coz%pr.ssor hous. sz4. h.adfrás. in sbout two isonths with two *en woxting 


• seven days per Iursek and one n part41ae. This was *ys.1f and two sons. 


Th. shaft so far has shown very littl* of value as assays show. 


•	 Xandoingalotolworkon*yoimlonthhsproj.ctinwhjchthe 


goverimset Is not participating as I' t.l this dyke warrants it.. 


•	 The cró.seuttin 'we will in Phase II - of about 25 or 30 


•	 feet should show at we want to know on .thla first shaft !ra present 


indications. ,•	 ,•.	 '	 ' •• 


$owsv.r I a* not,astisfied as to the dft, being explored as 


I have sunk two plac40, on. s$ut six feet and another eight or ten 


wtiich should be explored further in yr opinion. The assays are not 


•	 back yet but 1 had a fair r.00ve'ry of 'nercuz'y froá aa*pls retort of ny 


csi. 3iz.foót cut is about '150 feet east øf shaft and the other is abotxt 


200 southeast. •'	 i. '	 S 


Hops you find this enough proof and information so there 411 


be no further delay on my cheók as I an' getting short of funds to continue 


this project.


•	 , Tours,truly,	 • 


•	 ••	 • , •:	 John XMaraon	 • 


P.S. Sorry I cantt write auch of story.


<-A







-	
4/ .30 ° 


k


i€Y c'bec/ ( 
q	 /'e	 (,	 c 


/e
Qr/&i2 _// /f% 


L
A 


tz \—z--P/e	 _J(cis 


F-'---


	


A X4	 m 0 12. 


	


o,t,&,r	 ,, 
'̂ f /di,	 7/ 


C-k ct44O/E 7 1*











Government Copy 


(Amendment to Change .rting and/qr completion Dates) ILCEIVP 


v1I)MET NO. 1 	 J U	 & L'. 


It is agreed thjs 2 5th day of May 195 5 , 


between the United States of Aierj,, at.1ng through the Department of the 


Interior, Defense Miflerals 4inistration and. John McManmon, 1617 Division 


	


Street, Bend, Oregon 	 - 


each acting in consideration of the agreem,nt to the other to the terms 


hereinafter set forth, that the Exploration Project Contract 


dated.	 October 7'	 195k between the0 parties hereto be 


modified. and amended to chnge 'tb starting date from - - -	 to 
(No. of days) 


within __________ of the date Of the contract and the completion period 
(No. of days) 


from	 6	 to	 9	 from the date of the contract. The
(No. of months) (No of rnontb) 


effective date of this amend.ment shall be 	 October 7 


This amendment is made by authority granted the Executive Officer, 
I, NW District 


D€A Field Team, Region, in Order No. 268 11. by the Acting Secretary of the 


Interior.


This amendment shall not be construed to increase the estimated 


total cost of the project, the amount of the Government's contribution, or 


any it&m of allowable cost 	 cb is expressly designated "Allowable


Maximum".


Executed in sextuplicate the day and year first above written 


195 1. 


JOHN McMANMON 
(Operator)


THE UNITED STATES OF AIEERICA 


By
A. E. Weissenborn 
Executive Officer 
DMEA Field Te.im, Region I,, NW District







P: . . .


) 
Exploration Project Contract No. Idm-E721 


John McManmon 
Docket No. DMEA-3382 


Justification for Amendment No. 1 


Contract work has been progressing steadily from the date 


of the contract, but inclement weather and short periods of illness 


of the Operator slowed the work sufficiently so that the contract 


work was not completed within 6 months from the date of the contract. 


The additional time allowed by this amendment will be sufficient for 


the completion of the contract work.


Willard P. Puffett
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]cket No 0 'A 


Commodity £M1y 


D'ARTMENT OP ThE fl12 ERIOR 


DEPEMSE MINEILALS EPLORA!L' ION AI*4INISThATION 


STREG1C AND CRITICAL MINERAIS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Mministration under the Strategiô and Critical Minerals Exploration 
Program, the following contract, or amendment to contract. 


Contract No. Icbn-E 72 


Date of Contract	 .	 et.7,Z1JLj 


Name and Address of Operators 
£c1*nx,n	 Latii , sy1 


nk3 t*. tn42aias 
'uk unt, ogøn 


Amount of Government 
participation _____ $ 


Percent of Government 
participation ? 


Region: I	 State OflJ. 


te:


ame) 


• //	 *tb 
(I	 dt v1jo 


Ite Delivered to Bureau of Mines, Washington. 	 • (itle)


5L14$8







.	 S 
Docket No, Thn1A 3R2 


Commodity 


DARTMEET OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION .â]]4INISTHATION 


STRATEGIC AND CRWLCA.L MINERALS PLORATION PROGRAM 


TO: Chief 9 Finance Section, Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 IdinE 4r 


0
	 Date of Contract	 Ot	 7, 


Name tnd Addrs of Operator: 
John £Cinvioa	 ail R. 
Pthkoy	 I ad 2 laths 
Croak 'owity, Oregon 


Ariourit of Government - 
participation _____ $ 7,ØTh7 


Percent of Government 
participation ? 


Region: ii	 State: 


Ite Delivered to Bureau of Mines 9 Washington0


/J' tIame) J• if,! CImbor 
'hiót, 0ontrot. £ iniration and 
udit	 ivtion 


(Title)


511458
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(Revised June 1954) 	 Docket No. DMEA3382 


Commodity	 MQi4r-----------------


Contract No. Idm–E	 721------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this 7th. day of QtQbQr , 195 k, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


whose maihng address is 161T Division street 
--------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this cbntràdt (here-
inafter called "the land") is in the State of'.. ----------------------- , County of .QXQQk-------------------------
and is described in Annex L3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 ----- QiQX'--------------------------------of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 .1Q&tiOflflQ.ttQe. ----- , - recorded in Book ---------------, pag2.921, 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


- 'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.) - 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . 


'Insert "deed," "lease," "contract," "location notice?" "patent," etc. . 	 . . 
'If not recorded, so indicate by inserting "un"	 18—Tools-I







(d) The Operator shall preserve and maintain his rignt, title, anci interest in me land and rns right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certffi'cation of discovery or 
development without any such certification having been made, and after any suth certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall, thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 --------------------------------------------------------------- The work to be performed 
is described in Exhibit "A." The Ojerator on or befo e-----da..y----from - 	 shall commence 
the work, and on or before ----------------(unless the Operator s obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Oerator's respoñsib'ility.—Thé work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment,: facilities, materials; supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government miy inspect.—The Operator shall consult with and, inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $9.t.33..e..QP-------------The Government will cOntribute 15. percent of the fixed unit costs as 
work is performed, n a total sum not in excess of $Z.Ql4L..T5---------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. - The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 


- the account between the Operator and the Government is finally audited and settled. To the extent that 
• - éxcesss' over fixed unit' costs or any excess over the estimated total cost may be necessary for the per-


formance of the work, the Operator shall incur and pay • such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of'the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Governmentmay 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


('b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 


period. and the fixed unit costs incurred for each type of work; and (3) a Narrative Report.of. the work 
The word ttdatell refers to the date of the contract. 	 1e-7o618-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliamce with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the -Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'roduction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government' a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.-_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted fromthe ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater. 


(e) Perceritages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such amouits exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator.. sJa1l give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize an.d direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate 'to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provision$.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
JOHN McMANMONKO®QCO


Administrator, Defense Minrals
Exploration Administration 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
--------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-706181
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EXPLORATION PROJECT CONTRACT 
JOHN McMINMON R)OCU)CXXI 


DOCKET NO. DMEA -3382 


ANNEX I 


The property referred to in Article 2 of the 


contract form is located in Section 8, Township 18 South, 
Range 17 East, Crook County, Oregon, and consists of two 


unpatented mining claims, Pinkey No. 1 and Pinkey No. 2, 


Lcial records of Crook 


259 and 261.
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EXPLORATION PROJECT CONTRACT 
JOH1'T MeMANMON 


DOCKET NO. DMEA -3382	 () 


EXHIBIT NA" 


Descrption of the Work 


The work consists of bulldozing an access road to 
the property and exploration by surface stripping, shaft 
sinking, and drifting on the silicified and brecciated zones 
indicated on the attached ma entitled "Plan Map of McManmon 
and Bayley Mercury Prospect.' 


The shaft shall be timbered, with cross-sectional 
dimensions •of 14 feet by 6 feet inside the timbers. 


The drift shall be timbered where necessary and 
have cross-sectional dimensions of 5 feet by 7 feet in the 
clear.


The work shall be done in two stages. If in the 
opinion of the Government the results of Stage I work 
warrant it and the Government approves it in writing in 
advance, the work outlined in Stage II shall be done. The 
location, direction, and extent of all work under both 
stages are subject to the approval of the Government. 


Stage I 


Bulldoze an access road to the property and strip 
the surface at the intersection of the two brecciated zones 
and at points along the zones where such work is found 
desirable.


Erect a headframe, construct a compressor house, 
and sink a vertical shaft to a depth of 60 feet at the 
intersection of the two brecciated zones, or at any other 
point approved by the Government. 


Representative channel samples shall be taken at 
appropriate points as the work progresses, but not more 
than 12 samples shall be analyzed chemically under Stage I.
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Stage II 


Cut a station at the 50-foot level of the shaft 
and drift on this level for a distance not to exceed 150 
feet along the brecciated zones in whatever direction found 
most encouraging. 


Representative channel samples shall be taken at 
appropriate points as the work progresses, but not more 
than 30 samples shall be analyzed chemically under Stage 
II.


Estimated Cost of the Project 


Fixed Unit Costs 


Stage I 


30 hours of bulldozing @ 
$10.00/hr. .J 
Transportation costs on 


bulldozer 


60 feet of shaft sinking © 
$67.00/ft. 2J 


12 chemical analyses © $3.00/ea. 


Headframe 


Compressor house


$ 300.00v' 


50.00 


4,020.00


36.00


200.00 


225. 00	 $4,831.00' 


Stage II 


210 Cu. ft. station cutting	 / 
@ $0.77/cu . ft. (rounded to) 	 162.00 


150 feet of drifting © $ 29. 00/ft.2J 4,350.00 


30 chemical analyses @ $3.0 0/ea.	 90.00	 4,602.00 


Estimated Total Cost of the Project	 $9,433.00 


Government Participation © 75%	 $7,074.75 


/ Includes operator, bulldozer, fuel, maintenance, and all 
other costs. 


2J Includes cost of the timbering prescribed under "Description 
of the Work."


2
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,5ORM1n. 721—QUITCLA1M DEED.	 537	 VNS-NES5 LAW I'UD. CO.. PORTLAND, 0170.	 !Y' 


(Revtied 1968)	
.	 72 '.579 


KNOW ALL MEN BY THESE PRESENTS, That....., 	 1?- .. .R.BaY1eY 


in consideration of... 0	 ......................................................................................................................................Dollars, 


to.................paid by	 . 


do hereby remise, release and forever QUITCLAIM unto the said.............. Lc14anm.on ........................... 


.......................................................................................and unto........ hIs......heirs and assigns 
all........Y............right, title and interest in and to the following described real property, with the tenements, 
hereditarnents and appurtenances, situated in the County of........................................., State of Oregon, 
bounded and described as follows, to-wit: 


Two unpatented mining claims, Pinkey No. 1 and Pinkey No. 2 


located in Section 8, Township 18 South, Range 17 East of the flil-


lamette Meridian, in Crook County, Oregon, as recorded 1\ay 10, 


1954 in the official records of Crook County, Oregon, in Book 


No. 7 on Pages 259 and 261. 


To Heave 6nd to Hold the same unto the said.......... 
............................................................................................. ,hs.................heirs and assigns forever. 


Witness.........fflY.........hand.... and seal.... this.......... th'...'.......day 01.,9ç,'t,9r, l9... 


.(SEAL) 


................................................................................(SEAL) 
STATE OF OREGON,	 1 .	 .	 .,	


of../tla4 .. I 	 On this..... f ..day of	 ............ , 
' ..	 the undersigned a Notary Public in and for said County and State, personally appeared the 
I ' 	 '4ijth?n.th,'fled ...... h....Y-!.Y...................................................................................................................... 


,	 I	 q	 ......................................................................................................................................... who............... 
•;,	


C ' W	 known to me to be the identical individual 	 described in and who executed the vithin 
4	 - I


	
''	 instrument, and acknowledged to me that he executed the same freely and voluntarily 


, : '	 :. '	 IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my official 


; f,.k:. I) Li	 's	 !	 ; ::: 
Seal the day and year last above written. 


q A •	 ' • :: .p ' '.	 .	 No ry Public for 0 egon. 
,	 A ',,	 My Commison expirest& .. . ./7.\f7 . s..	 ,	 . 


t	 . .	 l	 ' 


: 
QUITCLAIM DEED	 STATE OFOREGON, .; 


...................	 Yl .Y	 Cf'	 ................... 
I cer 'ify that the within instru 


ment.'vja're.cejved f.zecord on the 
TO	 (DON'T USE THIS 	 .. . ' ..	 I	 . . 


.1 '	 SPACE: RESERVED	 423.Stay	 419.... 
,.	 John WcManmon	 FOR RECORDING	 af.,lO4JO &clockA M and rcorded 


	


LABEL IN COUN .	 ,	 ''	 .' / 
PLf	 TIES WHERE	 .:zoPik1..T':	 ......on\Pe....:y........... 


__________________________________	 USED)	 Repofd O JeedS of s4oUaz, 
AFTER RECORDING RETURN TO	 4z&nss my	 .rid seal of 


	


,	 ,:' 
,.	 /	 : 


.J	 ;P.OL1b.


Deputy. 


=.
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