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'P. O, Box 672
[‘Canyonville, Otegon e

'Dear Mr. Nixon‘

';.This applicatiou for Aid in an Bxploration Project was’ filed with
- the former Defense Minerals Exploration Administration on March -

" _OFFICIAL FILE COPY
A Dnt-g/ 'S\:lrname.' Code

1o |
<1120

7/as |

S dwpowss || Lo

Mr. J. . Nixon .

- Re:  DMEA-2953 (Copper)

.+ Pacifie Minerals, Inc.
'Silver Peak Mine
.»Douglas County, Oregon

A cOpy of your lctter of June 30, 1965 “to the Office of Hinetals
- Exploration in Spokane, Washington, has been referred to this

office for reply to.your request for certnin 1nformation relating'

;co ‘the subje¢t application.

26, 1953. A copy of the application and supporting documents will

" be released 'to you upon receipt of written authorization from the .

Pacific Minerals, Inc.«_Our last cotrgspondcnce with this concern:

- was addressed to._‘

. Mr, Wayne A, Btainard President o
. Pacific Minerals, Inc.’ e
. P. 0, Box 838"

Kellogg, Idaho

' If you are unable to obcain such authorization, but can fnrnish
" evidence that Pacific Minerals, Inc. has abandoned all interest

in" the property involved and that you are now the owner of it, we

- 'also can, release a ¢opy af the application and supporting documcntsﬂ.'
e, you.»" R A . . ‘

.VC~There will bc a charge of $15 00 to. cover the cost of reproducticn N
. of. this material. , . : A .

FEJohﬁsOn/bih : S Sincerely yours, .' .,19;\\
.. 7/20/65 A : % \
" Cppy to: Dir. file ° . (gigmed FRA ‘}
o Div. gile . g ‘ J‘a J NK E dUHNbUh > \\;;_
' | . Economic Geo‘ ﬁile, ; !rnnk E. thmlon
SOME file . . . . Chief, Offfce of .
OME reading file © Minerals BKPIQIItiQn'

- ,OME Region 1 T

u3eB3-






’ m." J‘ 6‘ gixw
P, 0, Box 672
- ,.:,‘\Canille' ’Ox-egon

o ,Deaf dr-. ﬁixcm

I}Qckat ‘D‘EA-E‘C}EB (coppar)
. Pagific Minevals, Ino. =
" Silver Psak nmine

i?«:mglas ﬂmﬁy, Wegon S

: Tba aa»cmmnying I*ookht, Title 30 emd application 'F'oms wpiain

" the PUYPOsS,; ScOpe, . limita‘ciotm, rmd opevetion of -the OMB program,

-and the information to be furnished with am application, You w:l.}.l '

SRR note that copper is o :umgar aligiblo i’or cm aasismnm -

o fThae office is. not uuthwie:ad %6 releasa any infqmtion in our

B - £4les,  Your lettor is boing forwarded o oup Washington, D G., - R
o f“ice fgr mp}.:y' to mr mqueaﬁ: for this mnmtion. | :

Ss.tzaarely ycura, o
D Rﬁﬁachareﬂ S
Acting :mm Offieor, Mg
o ' - Ragmn I o
. Enclomures e
s)?"il"k‘miw

ﬁ‘*metcrfa m:zm»ing Il!ﬁ ,
Essmas R@amwch Srﬂmh ﬁhief






Tenvrnville,Lreson
o une %’]'lqssc

‘v’

Cffira of ¥inerin! Ex>loration
Cedfebe d=ion Office ,1,
Spokane,Anshinfton.,

Deny 3ir:

We huve tnken over,nni parchased tne mining propetrty
knowrn as the,3ilver Feak Mining % milling Co, of Riddle,Cregon.

I have some of the needed information up to the year
1937,but 1 underatand that your office hns some reporis and maps
that was nads ?r2a an ,C,M.B. lomn appilcation in 19%1.

Aould it oossible to seni to me & copy of this appli-
cation s#lonss with any-Assay® Reports, Maps, or Mining reports
aviahble from this study in ,1951. I wou.id appreicate it very much.

Mr.Lester Harrison an Attorrey from Kellogs,Idsho,was
tellin:® me abous the information you have on hand.He was assicated
with the Pacific Mireriala Inc.,that applied for the O.M.E.loan.

We would snlso like to have the =pplication forms on
ani,0.M. L. ,70an,cr tny other informat:on neated for this,that
you may have on hanl,

Will you pleuse garn? %¢ us the wanted Minerisl List,
ag to wh't th2 Soverment,C.M,E. applies to,alsc any infurmation
would be appreicatei. '

Very truly yours,

Jel.NixOR ; Lo
P.0.Box 672
Jlen, Canyonville,Cregon
')’;:;r
LI
: .;A:Mm
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UNITED STATES | /“i/
DEPARTMENT OF THE INTERIOR | QL W /ﬂ

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

'QEP 11953

iir. .ayne #. Brainard, President
Pacific Minerals, Inc,

P. O. Box 838 ,. : :
Kellogg, Idaho : Al I

A

Re: Docket No., DMEA-2953 (Coppek.
Pacific Minerals, Inc.
Silver Peak Mine
Douglas County, Oregon

Dear ¥r. Brainard:

Your application for aid for an exploration project and
other reports available to us in Washington reforring to the above
application have been reviewed.

Projects spproved by the ﬁefensc Finerals Explorstion
Adiministration mast, in its judgment, show definite promise of
yielding materiuls of acceptable grade in quantities that will
significantly improve the m:meral (supply pesition for the National
Defense Program.

Careful study of all informatien, although noting a small
amount of ore on your property, indicates to us that the probability
of disclosing minable ore reserves by your proposed program is not
sufficiently promising to justify Govermment participation, e
regret to advise you, under these circumstances, that your applica-
tion for exploration assistance is denied.. :

We wish to thank you for your interest in the Defense
Minerals Program and for bringing your property to our attention.

Sincersly yours,

L=

2
C. 0. Mittendort ( f{i»\\
- !

Sreren

JWALt/hmj (8/29/53) , Administrator

CC to: Docket «.="
Adm. R. File

Op. Committee _
Base Metals Division ' PR A L
Mr. Kinkel ' '. :
Mr, Bishop ' AR
Region II '
Chron.

50
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

500

August 28, 1953

Memorandum
Tos The Administrator
From: Chief, Base Metals Division

Subject:‘ Denial of application, Docket No. DMEA 2953
Pacific Minerals Inc., Douglas County, Oregon (Copper)

The field examination report of the subject application
was received by this office on August 11, 1953.

The Applicant requested exploration assistance to explore
the property for a copper deposit by a small amount of crosscutting
and 4,000 feet of diamond drilling, total estimated cost of the pro-
Ject $50,702.55.

Mr. E. A. Magill, USBM, did not favor the Applicant's pro-
posal because of the irregularity of the shoots and the erratic
distribution of the ore minerals, but recommended sinking, drifting
and short-hole dlamond drllllng. This proposed program would cost

$34,750.00.

Mr, Magill states that the grade of the deposit is too low
for direct shipping, and that by hand sorting the richest portions of
the shipments assayed: gold, 0.076 oz. per ton; silver, 3.40 oz.;
and copper, 5.65 per cent,

The ore-bearing lenses are irregular in form and most of
them have been faulted. The nature of the deposit as lense-like ore
bodies limits the possibility that substantial ore reserves would be
discovered by the proposed exploration,.

We concur with the commodity members of USGS and the USBM

that this application be denied, _

W. R. Griswold

Attachment
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DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

35

August 29, 1953 [ —

Memorandum

g_ Tos ' The Administrator
| Froms  Chief, Base Metals Division | .

. SubJect: Denial of application, Docket No. DMEL 2953
"‘-:\ Pacific I'inersls Inc., Douglas County, Oregon (Copper)

.. . The field examination report of the subjeet spplication
was receivcd by this office on .ugust 11, 1953.

. The Applicant requested exploration assistance to explore
‘the property for a copper deposit by a amall amount of crosscutting
~and 4,000 feet of diamond drilling, total estimated cost of the pro-

j’et %50,702 55. .

Hr. E. &. Magill, USDH, did not favor the Applicantts pro-.
‘posal because of the irregulars.ty of the shoots and the erratic
distribution of the ore minerals, but recommended sinking, drifting
- and  short~-hole diammd drilling. This ;)roposed program would cost
£34,750.00,

l-ir. Magill states that the prade of ihe deposit is too low
for direct shipping, and that by hand sorting the richest portions of
the shipments assayed: gold, 0.076 o%. per ton; silver, 3.40 oz.;
and copper, 5.65 per ceat.

The oro-bearing 1ensu are irregnlar in form and most of
them have been faulted. The nature of the deposit as lense-like ore
bodies limits the possibility that substantial ore reserves would be
discovered by the proposed exploration. _

. We coucur with the commodity members of U3CH and the USEM .
that this application be denied.

We Re Griswold
Attactment JIALt/hm3 (8/29/53)
| CC to: Docket 4‘,\
Op. Commit tee
Base Metals F 0\

4?

,l
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UNITED STATES : BEP.’;S?.‘.:E::‘E" R rorriol
Defense Minsrale Administration
DEPARTMENT OF THE INTERIOR RECENED
BUREAU OF MINES . AUG2 4 1S
WASHINGTON 25,D.C. - a;/;zg’ L3 /g‘%c::sjé/} g s

August 24, 1953

W

MEmoramman,
To: W. R. Griswold, DMEA
From: C. H. Johnson, Chief, Base Metals Branch, Minerals Division

Subject: DMEA-2953 (Copper), Pacific Minerals Incorporated
I have reviewed the Field Team report by Magill, July
31, 1953, on the»above-named application. If there were a fair

chance of developing a large tonnage, I should not be bothereed

much by the metallurgical problem, but it seems to me the 1ikli-

hood of finding enough ore to justify construction of a milling

plant is very slight. I should not recommend exploratory assistence.

Q%ﬁ\
c. H. son

Copy to - A. R. Kinkel, GSA, B-242-A
Minerals Division
Base Metals Branch
Files
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‘ IN REPLY REFER TO:
- UNITED STATES | |
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY ' J//jf"*:

WASHINGTON 25, D.C. . )
August 2L, 1953

Res IMFEA-2953

Memorandum ) Pacific Minerals, Inc..
' Silver Peak District
Tos W. Re Griswold Douglas County, Oregon
‘ $50,702.55
Froms: E. L. Newcomb - Copper

-Subjects Recommendation for 'denial

‘The applicant requests assistance to explore a wide ore gzone
containing 1oca11%ed sulflde lenses by crosscutting and diamond drilling
on the No. L leve

The field team is not in agreement with the applicant's proposed
work. They propose that exploration should involve 51nk1ng, drifting and
short-hole diamond drilling in the ore zone.

The Silver Peak property has been developed by five adit levels.
However, the principal levels are the No. 3 and No. L. Past production
is reported by the Bureau of Mines to have been 638l tons averaging 0,076
0z. gold, 3.L 0z. silver and 5.65 percent copper. This grade was obtained
by hand sorting and therefore does not represent the grade of run of the
mine ore. The zinc content of ore produced prior to 1936 is not knoun,-as
zinc was not paid for until 1936 at the Silver Peak., The 3090 tons pro-
duced in 1936-37, about one-half of the total reported production, aver-
aged 6.3 percent zinc. The property has not produced any ore since 1937,
and the only new work 1s a 110 foot crosscut driven in 1952 on the No. L
level,

In 1942, O. H. Metzger, U. S. Bureau of Mines, sampled the Nos
3 and No. 4 levels. Average grade of his 16 samples was 1,77 percent
copper and lL.5 percent zinc. However, zinc assays ranged from 0,17 -
"18.6 percent over assay widths of 1 - 15 feet. The range of the assays
and widths .indicates the extremely irregular character of the mineral-
ization in the ore zone. Six samples taken by the IMEA examiners on
the No. 3 and No. L levels average 2,89 percent copper and 5.53 percent
zinc over a range of widths from 3 - 15 feet,

Copper and zinc mineralization occurs in lenses which are
predominantly pyrite. These lenses are localized near the hanging wall
and footwall of a 100 feet wide schistose ore zone. The ore-bearing
lenses are irregular in form and most of them have been faulted. The
nature of the deposit as lens-like ore bodies limits the possibility
that substantial ore reserves would be discovered by the proposed
exploratlon.






9.

In 1951, mineral dressing tests were carried out by the
Bureau of Mines on samples from the Silver Peak mine. The results
of these tests indicated that in spite of fine grinding (-200 mesh)
very poor recovery was obtained in the copper and zinc concentrates,
because of the very intimate association and fine-grained character
of the copper and zinc mineralization. Although these tests were run
on only a limited amount of ore, they showed that the low mill recovery
of copper and zinc does not permit profitable operation under present
conditionse.

As the mill recovery from the ore is very poor and the
expectable reserves from further exploration are unlikely to warrant
erection of a nearby smelter, there is very little chance that this
property would make a significant contribution of copper and zinc to
the present Defense effort.

I recommend the application be denied,

E. L. Newcomb
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UNITED STATES
DEPARTMENT OF THE INTERIOR :
< . DEFENSE MINERALS EXPLORATION ADMINISTRATION e
? WASHINGTON 25, D. C. o

B eecon Ry
o

1201 No Division St.
Spokane 2, Washington
August 4, 1953

Mr, George C. Selfridge, Chairman Y

Operating Committee, DMEA

Department of the Interior

Washington 25, D. C. . .

Subject: Docket No. DMEA 2953 (copper)
Pacific Minerals, Inc.

Douglas County, Oregon
Dear Mr, Selfridge: , -

Attached are 4 copies of a report by E. A. Magill, U. S.
Bureau of Mines, of an examination made in connection with the
subject application.

Magill does not favor the applicant's proposal because of
the irregularity of the shoots and the erratic distribution of the
ore minerals, but recommends sinking, drifting and short-~hole dlamond

: drilling if the application is approved.

As Magill points out, there is little possibility for
immediate production in the event of a discovery because of the
metallurgical complications, and the applicant is frank to admit
this. He is investigating the possibility of installing facilities
for treating the ore by the Sterling electric smelting process, and
the proposed exploration is planned to extend the reserves sufficiently
to justify such an installation.

Considered on a long range basis the property merits
exploration. At present, however, the ore is not commercial and
for that reason the Field Team feels that approval or disapproval
of the application is a matter of policy for your office to decide.
Your decision either way will be satisfactory to us.

By Field Team, Region Il

Reviewed by a Eu) 2 v q
DMEA OPERATING COMAITTER - - T
A. E. Weissenborn, Exec. Officer

F-/4-53 U. S. Geological Survey

(date) .

, . Thomas E. Howard, Acting Member
. Enclosure U. S. Bureau of Mines
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MEMORANDUM ’ S July 31, 1953
To: . DMEA Field Team, Region II | |
Froms Eo Ao Magill, Mining Engineerp Bureau of Mines

Subjeect: Exploration i@an appliéationg Pacific Minerals, Inc.
Silver Peak Mine, Douglas County, Oregon
Docket No. DMEA 2953 (copper)

APPLICANT

- The applicent is Pacific Minerals, Inc., P, 0. Box 838,
Kellegg, Idsho. ' _

RECOMMENDATIONS

The exploration program as proposed by Pacific Minersls, Inc.
for the Silver Peak mine is not considered satisfactory. The apparent
low grade of the ore and the as yet unsolved metellurgical problems in
making salable concentretes indicate thet the possibility for lmmediate
production in the event of a -discovery is remote. IL DMEA is not com-
cemned with immediate preduction and can undertake long range possibili—
ties an alternate program of sinking, crosscutting and drifting as
indicated in the body of this report is recommended.

EXAMINATION

' The Silver Peak mine was examined on May 19, 1953, by E. A
Hagll)l and Lewds Chichester, U. S. Burcau of Mines, and Gerald Fuller,
Uo So Geologlcal Survey. Six hours were spent on the property. There
Were no company representatives on the examination. :

LOCATION OF PROPERTY

The property is kmowm as the Silver Peak Mine (also as the

Silver Butte). It is located in Secs. 23, 26, 27, To 31 So, Ro 6 U,
Wolo, Silver Peak mining district, Douglas County, Oregon. The nearast
towm ig Riddle, located 12 miles mortbwest of the mime. The Southern
Pacific Railroad serves Riddle. The lowest mine working, No. &4 adit,
has its portel at elevation 3327 fest. . _

- The property may be worked all year although there is a period
fggm November to April vhen snow and mud frequently moke the road Lmpagge
avleo ’ : ' .

CCYPETENCE OF APPLICANT

. There are competent persomnel with the applicant’s organisation
‘who arc capable of directing the esploretion work. :

Reviewed by
DMEA OPERATILG COMMITTER

F-1Y-53

(date)“-—

e ]
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PROPERTY RIGHTS

Pacific Minerals, Inc. have consolidated the holdings of the
Oregon Exploration Co. and the Silver Butte Mining and Milling Co. (see
coples of lease agreements attached to application) and are purchasing
the properties under a royalty agreement o

The Silver Buite Mining Co. is the owner of the N 1/2 of the
W 1/ and the SW 1/4 of the NW 1/4 of Sec. 26, T. 3L Sep Re 6 Wo, Wolo
This parcel is known as Resves Timber Tract.

The Orsgon Exploratﬁoﬁ Co. owns unpatented mining cleims
located in Seco. 23, 26 and 27, To 31 Sop Ro 6 Wo, Wele, as listed

below.
Claim Recoxrdation ’
Silver Peak #1 - All claims recorded in Book 10,
Silver Peak #2 County Recorder’s Office, Douglas
Silver Peak #3 County, Oregon -

Silver Peak #4

Silver Peak #5

East Silver Peak
Silver Pesk Fraction
Lower Silver Peak
Silver Peak Base
Silver Peak North Basa
Lower Silver Peak North
Lower Silver Peak #2
Helen _

Iron Dyke Ngo. 1

Iron Dyke No. 2

Iron Dyke Noo 3
Banner -

Canyon

Seuth Bound

Victory Tunnel Site
Oregon Tunnel Site

DESCRIPTION OF PROPERTY

Surface facilities consist of several log cabins in a poor
state of repair and an Ingersoll-Rand Hodel 10 (500 efm) air compressor
driven by & 2-¢ylinder Fairbanks Morse diesel engine. .

Tho edsting mine workings (see maps accempanying application)
consist mainly of two long crosscuts, Noo 3 and No. &4, with about 420 feel
of drifting on the structure on No. 3 level and about 460 feet of drifiing
on the structure on No. 4 level. The crosgeutting and deifting on thess
two levels total about 2,685 feet, sll of which was done prior to 1937

- exeepting 110 feet which wvee driver in 1952, Absove these levels are

2






levels designate!.as No. 2 and No. 1, along with a number of erosscuts
" and open cuts driven during the early exploration of the property.

GEOLOGY

The geology of the deposit has been described by Philip Jo
Shenon 4n U. S. Geologicel Survey Circular 2, "Copper Deposits im the
Squaw Creelc and Silver Peek Districts and at the Almeds Mine, South-
western Oregono® ‘

Pyrite, chalecopyrite and sphalerite occur in massive tabular
bodies and disseminstions in & highly foliated schist which strikes
No 40° E. and dips 60 © southeast. - The sehist mons is over 160 feet
wide with the lenses of massive pyrite and associated sulfides localizmed
near the hanging and footwalls. The pyrite lenses are offset by faults
and vary im dip. , ' . : -

On the maps accompanying the epplication the pyrite lenses
appear L0 be more veinlike then actually is the case. It appears that
they ‘'should be considered more as lenses within & zone. Therefore, any
esgploration work should explore the width of the zone.

The property vas examined in 1942 by O. Ho Metzger, U. S.
Bureau of Mines. Im & Wer Minerals Report, Metager estimates 28,000
tong of indicated ore above the No. 3 and No. 4 lewels. His samples
from these levels averaged 1.77 percent copper end 4.5 percent gines
Metoger statess %Zinec asseys renged from 0.17% to 18.6%. They are,
therefore, probably erratic and the averasge of L.5% mey be much higher
than the average for run of mine ore.” A copy of an assay map prepared
‘oy Hetager 1s attached. The samples taken by the DMEA examining tesm on
Hay 19, 1953 are noted on this map,

PAST OPERATIONS
\ . .

The property was first discovered in 1910 by Robert Thomason.
In 1912, J. E. Reeves purchased a patented timber claim adjoining the
original discovery on which a large portion of the ore wes later
developed. Little work wes done until 1920, vhen the Oregon Exploration
Co. located mineral cleims over part of tho timber claim, From 1922 %o
1929 the property was in litigation, but during this periocd and im the
following year 3,256 tons of ore wms shipped. In 1929 the Oregon
Exploration Co. was reorganized as the Umpgua Consolidated Mining Coo
This company shipped one 3&-ton ear of ore in 1930, The property was
idle frem 1930 to 1937

- During 1937 and 1938 the pf@p@wﬁy was active and some 3,329
tons of ore was shipped., - . v '

~ The applicants claim a total production of 6,918 tons of ore

‘with an average agsay of 0.11L o3, per ten gold, 17.23 0z, per ton silver,
and 7.4l perecent copper. The last 35151 tons shipped had an average sine

3
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content of 6.25 pefeente Zinc was not psid for prior to this. These
tonnage and grade figures are not substantiated in other available
reports on the property.

Production figures compiled by V. C. Heikes of the U, S.
Bureau of Mines as given in Shenon®s report are tabulated belows:

Tons oxe Ounces per ton Percent
Year produced Gold Silver Copper Zine
-1926 389 : 0.12 7.3 6.0
1928 ' 937 ODOM ) 207 . 607
1929 1666 0.07 3.6 5.6
1930 : 261, 0.057 3.0 Loly
- 1930 38 - 0.24 202 " 3.9

Later production as given in a report by Alex Smith is’
tabulated below. : ¢

1936- -
1937 . 2@2@ ‘ ) aQoogi v }O% éai 602

Total 636k 0076 3.40  5.65
' The property was insctive from 1937 until 1952 when the
~ applicant, Pacific Minerals, Inc., drove & 110-foot crosscut om the °
Noo & level. The property is inactive at pregent o o
| MANPOHER AND SUPPLIES .
Manpower and supplies are aveilable in the Riddle area. Wages
are high due to the logging industry and the construction work being .
carried on by Hamme Co. in developing the Riddle Mowntain niekel projecto.
The mine mokes sufficient water for exploration purposes.
" Power will have to be supplied by diesel or geeoline engines.
APPLICANTS PROPOSAL
The work proposed by the spplicant iss

Lo Extend the No. & level main crosscut 150 fest into the
h@ﬁm wallo '

2, Dpill 5-holes from the crosgeut %o int@r@@@t the ore sone
at 60,130, and 230 feet below the Noo 4 lewal. ’

3o Drill 3 horizmemtal holes f£rem the Noo L level vader the

No. 3 level to explore for the dovmmard wdension of the ore body egposcd
on the No. 3 level,






Lo Drill 4 holes below the No. 4 level from the diamond
drill station already cut. :

' 5. If the drilling in paragraph 4 is successful, extend
the crosscut another 100 feet into the hanging wall and drill two
dosper holes from that position. .

M@p@_a@@@m@éﬁyﬁng the applieati@n iMlustrate this programe

The exploration program as proposed by the applicant is not
congidered by the examining team as the most economieal.. Beczuse the
ore zone dips into the hill, it is necessary for the purpose of diamond
drdlling to crosscut into the hanging wall for drill stations. Applicant
propogses 13 diemond drill holes at a total cost of ever $50,000, giving
8 cost of $12.67 per foot, including crosscutting, stations, supervision,
and other items. Over half of these holes would not have good inter—
section angles, or would intersect the ore zone too near existing
workings., Inasmuch as the sulfide lenses are irreguler and faulted,
drill holes through the sone might not give a true pleture as to
mineraligation, _

It appears that with this irregular type of ore body more
information couwld be obtained by drifting and crogscubting om the ore _
gone. Drifting end crosscutting would give a better picturs as to the
mineralisation and & better epportunity for sampling. Sampling is
especially importent because it appears from the egsey maps accompanying
the application that the ore minerals are erratic. If expleration on the
property is considered it is believed that drifting on the No. &4 level

o southward under the No. 3 level ore body, along with sinking the exdsting
40=-foot winze to the 100=foot level, followed by 300 fest of drifting on
that level would be much more feasible. It would be desirable to prospect
the feetwll of the ors zmont on the 100-foot level by a series of short
diamond drill holes. A program of this type could be carried out at a
cost of about $34,750, as shown on the attached cost estimste, and would
gve much more detalled information than the progrem proposed by the
applicant. . : . o

DISCUSSION

There are several factors vhich must be kept in mind when -
meking an evaluation of this propertys ,

L, Difficulty has been encountered in obtalning good recover-
fes in milling the ore. A serles of ore dressing tests (see copies . -
attached) were carried out im 1951 by P. Ho Floyd, Acting Head, Mimerals
Dressing Seetion, U, S. Bureaw of Mines, Reglon IX., These tests indicated
that the ors would have to be ground to minus 200 mesh, amd that liberation
wae not complete even at this fine grind., Undesireble sinec and copper
concentrates were produced im the tests. :






2. The grade of the deposit i1s too low for direct shipping -
(see attached assay map). By hand sorting the richest porticns of the
deposit the shipments assayed: gold 0.0756 oz. per ton, silver 3.40 oz.
and copper 5.65 percent. This gives a gross value at present prices of
$33.90 per ton, not taking into consideration the penalty which would
be charged by the copper smelter for over 5 percent zinc content. Ore

such &g w@s shipped to the smelter in the past could not be shipped at
& profit uwnder present conditions.

3. In a milling operation it is possible that the pyrite
could be recovered and wwould partially offset the poor recoveries of
the other comstitutents.

- ko Though no testing has been done it is very probeble that
the ore or a bulk sulfide flotatiom concentrate would be smenable to
the Sterling process., If such a plant were available in the ares or
- 4£ the applicant could increase the ore reserves sufficiently to Justify
@giitru@%ion of one; the deposit would have definite commerciel possi-
bilitieso : :

Distributions v// _ Eo Ao Magilld
DMEA, Wash. (&)
UsGs (2)
UsSBM (6)






%

COST ESTIMATE

Unit Costs

1. Diamond driliing = 500 ft. @ $7.50/£% -
2, Rehabilitation and prepair of existing winze -
LO fto. @ §20/fb.
3. Sink 60 £t. of winze and 15 ft. of sump -
75 oo @ $100/fto
Lo 300 feet of drifting end crosscutting on
100 level @ §45/fto
5, 150 ft. of drifting southward on No. & level
: under No. 3 level ore body @ §40/fto
6. 100 level winze station and dump = 1 job @
Total

“ Actual Costs

1. Winze station on No. L4 adit levwel - 1000 cu.ft.
® $1/cu.fbo, including all costs of breaking,
mucking, timbering, and installation of
equipment, chute, ete.

2. Rehabilitation and repair of exdsting buildings
for change house and shop-storehouse

3. Rehabilitation &nd'?epair of air hoist and
purchase of 200 feet of 5/8" hoist rope

&olﬁss&ying 100 samples @ $5.00

"5, Contingencies :
Bstimated total actvel costs

Estimated total cost of project

$ 3,750.

800,
7,500
13,500
6,000,

'$ 1,000,
500,

150
500,
150

§72,300,

§3k,T50.
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1‘- R *I‘m' iR Bt
H Mo 3. Poole, Chiaf, Nouniorrews Fe siale Daanch
. ,

.
Flowd, Acting foad, Nineve. Dressing 3eagisy

Subjents Final repert on (raedrogoint 103v WOTE SN copper-gine
~ ure Tren Blver Feak Property, Dougiag founty, Oro;ui,

8

Thle eauplic was submitted by ft‘)w Mnine MMvision {roa their
"}Pmie"‘* 46, with 8 reguest for general wetellurgical investizatien,
4 sarmple was subivitied by ¥r. 2.1 #ite frem the sawe preperty,
Weas sbyples wers rsmc\,iv&llo idecnticai, ant the test word heresin
reporbed may w2 conslidared r:pl').kl...pd.;.ﬁ to both. The iavesiljatilon
indizated the posuivility m copper vevovery at a faly grade, bub the
sine roncentrate is ud"’(‘-. sult to bring wp Lo 2 xmavkel goxde. with
any Y*‘?»%f'm, 3.& mc.m;»:' .

- pasordphien of '%.‘i:e Jes

LT The ere submittsd was w_u;e;z for chemisal, pebpagranhic,
Coand &pectm&:mpihm ‘exanination, un:h the followlng results:

hemical Amalyeis
Wi‘"""’~“——'wﬂ"\ﬂ~uom:- 49 P e prener

s Por Jon - o .. deEay Percent o
e ;»m AR Rt ..é?’...:- B < ,
. oo R °03 L2 L 2.07. 3.0% Goz ‘

‘E

.-Wﬁm' rephle Analysis

A "*m;‘ 3!‘ p'wsz\' St S ’ Fe ,
o L 5t ,LO percent.’ S ALy @&n, 33
L 3o 3 p?,m‘wt T Ty Mg
AEEEEE B TJol t? ﬁﬁrﬂ@“f o ﬁga Ph‘u :

CoL -a 01 te 061 nercent o Az, Py NI, TE, Wep Er
: DR ff)l o 001 pamg,n ' ” A, ¥ L






ygﬁr’om&@hieﬁ swination S AT

-y e}&uﬁ.&mu ton @wau ag:zmlwim,, vn&lccgyremg cmd L
pyrite, assaciated with ’?“Mﬂﬁ,’t@» @mr‘w, hydronics, tale, "}ﬂlor“eg
and a trace of | sxm.n*tm S i

" The snhaie@i‘te-flmfasa@s:fsalmmi vink am& W &rs th*t'm ers
in the barite. T

' Grmhm, .‘mmu 2()0 mozéh w111 be necegssry for maximum.
1iberation.” o SN o S e

flotabion Procodures - . . io.

Rougheor, (,iﬁmws =y
: Ten “3.0%&%10& %mﬂ wem xf,a&@ on thin oz‘a » \,.iﬂdﬁmy ‘to 9@
pawcv,zd, mmﬂ 200 mesh in a:%.l cmswo ' 2 , ‘ .

B » . KSR

Tmme gener faJ., sch@mes mr@ mllm«;ed m tha Lest wﬁrkg wirich
ray be 3wwavized as followes ‘- - o : ’ .

Ie, Grinding witx‘ 'pgrrﬁ tswdepwes“im; reagents; and staring .

¥anthate in-the subsaquent fisah Lo take advantage of
o the naturnl se%l twiﬁ;y nettceen umlcepymm 5. wﬁ‘ulei'i 2y
and p,;nvit.a,, R R TA

VR

CIY.  Grinding without m&gzem,@,, @nd ’xralnm 8 talk sulfida
rlctatim e“m@“antmtw i‘@r aukmequeﬁt seJ,@wmva f‘l@u%ti@m
11T, wmnd&mf without res e«,@n‘tsg m‘dnp rcmg;h copp&r
. conzentn wbe in an acid c.ﬁircutg then comvert ng bo-an
: &1 eline circult to float a rou,,.x m'lm f\..ac:aatwaooo _

o ’I‘hme ta%s were made- using schemw L T‘he 3137 "éppeiﬂ
aenuentrate made contdinsed B4 péroent of ihe copper at a grade of 12
percent. ALl copper. concentrates made by this method, howover, - .
contained frem 3.5 to13.5 pereent ﬁfmc, z.mﬂ accmnted for ram 25 to
35 pe:*cent of  that n%mﬁ.o-

ﬁmm&m&te@ 5«3 p@'ﬂcm’nﬁ of the - f'olci aad\ silver m‘esem i 0
ti’“e’ ore will seport in the mppzr c.mcmtp :'w pmauats &s&aﬂn@ up
0 0,2 oz/‘f‘ g@ld and & mv/'l‘ si.mem T R

ouba‘sqwnt zzma, rmangw coRd @tht@:a mﬁ imm B0’ T St
pargent mnv, u.m' acc cunmd ﬁ’ém from & ipo ‘72 gfznmmt of th@ otal zmm "

: T . ’Peesé dfa,@s_. ie mmﬁamm

R ANEERY

m"mble 15. and’ 8 %;mi«;&l mm;- ggfk%ﬂ‘_ |






*ﬁﬂ@&%ﬁ@factbrvo 5 hxghagraa@ eoppelr. oanaentra%a>aeﬁ‘ﬂmé@9
e psar recovery and a hipn @xnn c@at@aﬁa ~; g

o eats vore mad ES@ﬁ%”ﬁchﬁs@ 1 ?th@hwﬁﬁﬁ'gﬁﬁeééxﬁy

hsﬁ@ wmha“

Tﬂre@ te@&@ war@ mad& uﬁin$ scﬁewe XITO ﬁ%® af theée was

" discarded for absance. of seléstivity, 43msult$ wore comparable in ‘the .

cther twe bases, ih one of: mLxﬂh gul furge actd wap used, whil@-sulwmr@@b
acid wgs used in the cthers 1@wt*@1ty left sopething o be degirad,

U as coppor was depressed ﬁntm thg ging clreuids. ﬂ@vermhsless & copper
- toncertirate of 17.5 pevcent Cu tms madae:in one Yok, With over :

'agitatad with vqrign or-f,Fa(Gi)g; -the value of thede roagents,

‘Adrépped Trom &’ ging rougher than vice versa, selectivit

‘oould be eistahlished, hevever; between sphalerite snd pyrite;
A'@ﬁ@@lﬁﬁ h@ ‘bast -revults ach i&ved ave givanvin Tablﬁ lva,;:.

| cwczﬂqioﬂ 'f;fjf; t_.;lfl

, .,pypite in thé t&illﬂyqis ﬁ.

AG poktent racoverys: &nd in th@ s2mo tesy; 80 ﬁ@@@@ﬂtr@f %he.@lnc wAs

- recoverad iﬂ & 19 percant copcentrateo’

Dan& WGF th*s‘tas' s pr@s@n*ed ir Taﬁlp IlLo Vo ';:~ :

: 3_.._‘-

Clesner Ciwruit - Zinc 1;.'1”}§4'a 71~ /;fi &“‘;

S,

'@oéd zine meﬁallurgv in the Cl@&n@a cir@aiﬁ ﬂep@ﬂﬁs Earvelj

._on the subgtantial removal of toppar from the fougher egrcﬂi@ h@ﬁor@
o Biﬂﬂ ”lotation bagﬁns o

ALY ginc cieanxng wad don@ in &lkaline Lircuitp at pﬂ VE&JQ»
£ 10.5't0 11.5, In coma’ ca8es;. the rouah ginc gepeantrnte wad
however, was not evident from th@ ‘test. work. In ong ‘sase; the. raﬁgﬁ
caac@ntr&t@ wag trested With 80 and Cag and cledued. with seaivm’

aepofloat a@d pine oil at pH ?@oa, In this: ‘tesd, the sing aa@ay’wés R
- raised through sgveral stepa from-13. &gpercent tc hl»? p@rraﬁ% while the
,';ucopper contant 1ncredsed from L 17 t@ lh)Da RS éhﬂ_‘, ; '

In ganﬂral npwevarg whil@ capper was aamgwhatxmﬁr@ r@&&ily

ty. 65 ooppey amﬁ
Fasy’ aalec iw?xy

zint was not vary'amtssfactory in gﬁy'of thoss - tagt@,

» - This ére may be b@at hanglﬂd by grznming to'9gu m@shp wiﬁh
pwri%e~d@wr@ssﬁng raag@nts such ag Iims and cymnido, and fwoaﬁﬁng wﬁth
xanthate and & frothep. Ey'suaging ‘the-xanthate aﬂﬂitiong copper ray
be fleoated firgd, and zine Buha@qmanﬁlyg l@aVing &B p@rcgnﬁ @@ *h@ '

X, N

Thiq pro @dufe wﬁllgrewulﬁ in & aonpar eovaantr&ue, contalﬁimg }

- aﬁou“ half the previovs mepal content,” “and vaking &' Tair copper. rﬁa@v@ryov-}fs

An intormediste grade, low recovery gine. concentrats fhuy ba. ekl frmw

‘»the aino cxrruitg altnough thi& i% of d@ubzful valme avon@mi¢&llg
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" 1ibera tmn is not’ compleote aven ol @0 peresnt %mugh 200 nmesh,, Dver

. hall the ora is«x pyrite, which ia’ pmmm in MJL pmnﬁteg o is
dﬂff:."ult m ﬁt@p\“ess Sewc?mve},yo B :
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-4 - BubBsequerit b*ﬁ%&amnte ;&b may prove of soxe, mla.@, however, pg a - :
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'Ii«cs,» resm w3 of mu.zs ﬁe@t \wcw mee x'epma:emmmw oaly of &ha
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DEPARTMENT OF THE INTERIOR = = . @g@/ |
DEFENSE MINERALS EXPLORATION ADMINISTRATION .~ A

5. WASHINGTON 25, D. G . = ;7o @ o

B,

- . y/uémz‘bo.i,.‘.;.b, N

mn e division Ste ’ e T L
T dpokans 2, Washington R S
: Auzust 1;, 1553 _ 3 R

aniwrgﬁ s Mfﬂ%ﬁ% uhalremn
Upsrating Lommittes, LA .
. Jepartaent of the Interier ‘ : : .
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MEMORANDUM | | July 31, 1953
Tos DMEA Field Team, Region II
Froms Eo Ao Magill, Mining Engineer, Bureau of Mines

Subject: - Exploration loan application, Pacific Minerals, Inc.
: ' Silver Peak Mine, Douglas County, Oregon
Docket No. DMEA 2953 (copper)

APPLICANT

The applicant is Pacifiec Minerals, Inc., P. 0. Box 838,
Kellogg, Idahoo

RECCMMENDATIONS

: The exploration progrem as proposed by Pacific Minersels, Inc.

for the Silver Peak mine is not considered satisfactory. - The apparent
low grade of the ore and the as yet unsolved metallurgical problems in
making salable concentrates indicate that the possibility for immediate
production in the event of & discovery is remote. If DMEA is not con-
cerned with immediate production and can underteake long range possibili-
ties an alternate program of sinking, crosscutting and Arifting as
indiceted in the body of this report is recommended.

EXAMYNATION

_ The Silver Peak mine was examined on May 19, 1953, by E. Ao
Maglll and Lewds Chichester, U. S. Bureau of Mines, and Gerald Fuller,
Uo So Geologieal Survey. Six hours were spent on the property. There
wers no company repregentatives on the examination. :

LOCATION OF PROPERTY

The propserty is lnown &s the Silver Pesk Mine (also as the
Silver Butte). It is located in Secs. 23, 26, 27, To 31 S., Ro 6 Wop
WMo, Silver Peak mining district, Douglas County, Oregon. The nearest
town iz Riddle, located 12 miles northwest of the mine. The Southern
Pacific Reilrcad serves Riddle. The lowest mine working, Noo, 4 adit,
has its portel at elevation 3327 fest. : .

The property may be worked all year although there is a periéd
from November to April when snovw and mud frequently meke the road impess—
&bl@ ® ’ . .

CQMPETENCE OF APPLICANT

There are competent persomnel with the applicant®s organigation
who are capable of directing the exploration work. :






® | ®
PROPERTY RIGHTS

Pacific Minerals, Inc. have consolidated the holdings of the
Oregon Exploration Co. and the Silver Butte Mining and Milling Co. (see
copies of lease agreements attached to application) and are purchasing
the properties under a royalty agreement o

The Silver Butte Mining Co. is the owmer of the N 1/2 of the
Wi 1/l and the SW 1/4 of the MW 1/4 of Sec. 26, To 31 Sop Ro 6 Wo, WoM,
This parcel is known as Resves Timber Tract.

The Oregon Exploration Co, owns unpatented mining claims

located in Secs. 23, 26 eand 27, T. 3L S., R. 6 Wop Wollo, @s listed
below, ‘

Claim Recordation

Silver Peak #1 All claims recorded im Book 10,
Silver Peak #2 County Reecorder?s Office, Douglas
Silver Peak #3 County, Oregon

Silver Peak #L

Silver Peak #5

East Silver Peak
Silver Peak Fraection
Lower Silver Peak
Silver Peak Base
Silver Pesk North Bases
Lower Silver Peak North
Lower Silver Peak #2
Helen

IZP@H m@ N@a l

Iron Dyke No. 2

Iron Dyke Noo 3

Banner

Canyon

South Bound

Victory Tunnel Site
Oregon Tunnel Site

DESCRIPTION OF PROPERTY

Surface facilities consist of several log cabins in a poor
- state of repair end an Ingersoll-Rand Model 10 (500 cfin) air compressor
driven by & 2-cylinder Fairbenks Morse diesel engine. o

The exdseting mine workings (see maps accompanying application)
consist mainly of twe long crosscuts, Noo 3 and No. 4, with about 420 feet
of drifting on the structure on No. 3 lavel and about 460 feet of drdfting
on the structure on No. 4 level, The erosscutting and drifting on these

two levels total about 2,685 feel, 8ll of which was donme prior to 1937

- exeepting 110 fest which wme driver in 1952. Above these levels are






lovels design&ted-aé No. 2 and No. 1, along with a number of crosscuts
and open cuts driven during the early exploration of the property.

GEOLCGY

The geology of the deposit has been described by Philip Jo
Shenon in Uo. S. Geological Survey Circular 2, “Copper Deposits im the
Squaw Creek and Silver Peak Districts and at the Almeds Mine, South-
western Oregono® A

Pyrite, chaleopyrite and sphalerite occur in messive tabulap
bodies and disseminations in & highly foliated schist which strikes
No 40° E. and dips 60 © southezst. The schist zone is over 100 feet
wide with the lenses of massive pyrite end associated sulfides localized
near the hanglng and footwalls. The pyrite lenses are offset by faults
and vary in dip. ‘ ' :

On the maps accompanying the application the pyrite lenses
appear %0 be more veinlike than actually is the case. It appears that
they ‘should be considered more as lenses within a zone. Thersfore, any
exploration work should explore the width of the zone.

The property wes examined in 1942 by 0. H. Metzger, Uo So
Buregu of Mines. In a War Minerals Report, Metsger estimates 28,000
tons of indicated ore above the No. 3 and No. & levels. His semples
from these levels avereged 1.77 percent copper and 4.5 percent sinc.
Metager states: %Zine asseys ranged from 0.17% to 18.6%. They are,
therefore, probably erratic and the average of 4.5% may be mueh higher
than the average for rum of mine ore.” A copy of an assay map prepared
‘oy Metuger is attached. The samples taken by the DMEA examining tesm on
May 19, 1953 are noted on this map.

PAST OPERATIONS

-~ The property was first discovered in 1910 by Robert Themsson.
In 1912, Jo E. Reeves purchased @& patented timber claim adjoining the
original discovery on which & large portion of the ore was later
developed. Little work was done until 1920, when the Oregon Exploration
Co. located mineral claims over part of the timber cleim. From 1922 to
1929 the property was in litigation, but during this periocd and in the
following year 3,256 tons of ore was shipped. In 1929 the Oregon
Exploration Co, wes reorganised as the Umpgua Consolidated Mining Coo
This company shipped one 38-ton car of ore in 1930. The property was
idle from 1930 to 1937,

_ During 1937 and 1938 the property was active and some 3,329
tons of ore s shipped.

The applicants claim & total production of 69918 tons of ore
‘with an average assay of 0.114 0m. per ton gold, 17.23 os. per ton silver,
and 7.Ll percent copper. The last 3,151 tons shipped had an average zine






content of 6.25 percent. Zinc was not peid for prior to this. These
tonnege and grade figures are not substantiated in other available
reports on the property.

Production figures compiled by V. C. Heikes of the U, S.
- Bureau of Mines as given in Shenon’s report ars tabwlated belows

Tons ore ~ Ounces per ton Pereent
Year produced Gold Silver Copper Zine
1926 389 0.12 - 7.3 - 6.0
1928 937 0.0k Y 6.7
1929 1666 _ 0.07 3.6 5.6
1930 261, 0.057 3.0 Lody
1920 - 38 Q.24 22 " 3.9

Later production as given in & rep@rtAby Alex Smith is
tabulated belotse S B

1936~ |
1957 _309 . 0083 - 308 5.5 _6.3

Total 638, 0076 = 3.0  5.65
. The property was inactive from 1937 wntil 1952 when the
applicant, Pacifie Minerels, Inc., drove a 110-foot crosscut on the
Noo & level. The property is inactive at pregent . S
| HANPOWER AND SUPPLIES |
Manpower and supplies are available in the Riddle area. Weages
are high due to the logzing industry and the construction work being .
earried on by Hamna Co. in developing the Riddle Mountain nickel project.
The mine makes sufficient water for exploration purposesec
Power will have to be supplied by diesel or geeoline engines.
APPLICANT?S PROPOSAL
The work proposed by the applicamt igs

1., Extend the No, &'lev@l main ecrosscut 150 feet into the
h@ﬂ@.ﬁg wall . : : : I

2o Drill 5 holes from the crosscut to intercect the ore sone
at 60,130, and 230 feet below the Noo 4 level

3o Drill 3 horizontal holes frem the Noe &L level wnder the
Noo 3 level to explore for the dovmtard esttension of the ore body exgposed
oen the N@g 3 lewel,






| .

Lo Drill 4 holes below the No. L level from the diamond
drill station already cut.

5, If the drilling in paragreph 4 is successful, extend
the crosscut another 100 feet into the hanging wall and drill two
deeper holes from that position. :

Meps accompenying the application illustrate this programo

. The exploration program as proposed by the epplicant is not

considered by the examining team as the most etonomical. Because the

ore sone dips into the hill, 1% is necessary for the purpose of diemond

arilling to crosscut into the hanging wall for drill stetions, Applicant

proposes 13 diemond drill holes at a total cost of over $50,000, giving

a cost of $12.67 per foot, including crosscutting, stations, supervisionm,

and other items, Over half of these holes would not have goed inter-

gection angles, or would intersect the ore gmone too near esxdsting '

workings. Inacmuch as the sulfide lenses are irregular and faulted,

drill holes through the sone might not give a true plecture as to ,

minexralization, , .
|
|

1t appears that with this irregular type of ore body mors
information could be obtained by drifting and crosscutting on the ors
gone, Drifting and crosseutting would give & better picturs as to the
mineralization and & better opportunity for sampling. Sampling is .
especielly importent becsuse it appsars from the assay maps accempanying
the epplication that the ore minerals are erratic. If cxploration on the
property is considered it ls believed thatl drifting on the No. & level
gouthtard wnder the No. 3 level ore body, along with sinking the existing .
LO-feot winge to the 100-foot level, followed by 300 feet of drifting on |
that level would be much more feagible. It would be desirable to prospect |
the footumll of the ore mone on the 100-foot level by a series of short
dfamond drill holes. A program of ¢this type ecouvld be carried out at a
cost of about $34,750, as showm on the attached cost estimete, and would
give much more deteiled information than the progrem proposed by the
applicant o ‘ :

DISCUSSION

There are several factors which must be kept in mind when
making en evaluation of this propertys : _

L, Difficulty has been encountered in obtelning good recover=:
jes in milling the ore. A series of ore dressing tests (see copies .
attached) were carried out in 1951 by P. M. Floyd, Acting Head, Minerals
Dressing Section, U. S. Bureau of Mines, Reglon I1. These teste indicataed
that the ore would have to be ground to minus 200 mesh, and that liberation
was not complcte even at this fine grind. Undesirable sine and copper
econcentrates were produged im the tests.





o 2. The grade of the deposit is too low for direct shipping
(see attached assay map). By hand soriing the richest portions of the
deposit the shipments assayed: gold 0.076 oz. per ton, silver 3.40 oz,
and copper 5.65 percent. This gives a gross value at present prices of
$33.90 per ton, not teking into considerstion the pénalty which would
be charged by the copper smelter for over 5 percent zine content. Ore
such as was shipped to the smelter in the past could not be shipped at -
a profit vnder present conditions.

' 3. In & milling operation it is possible that the pyrite
could be recovered and would partially offset the poor recoveries of
the other constitutents. '

Lo Though no testing has been done it is very probable that
the ore or 2 bulk sulfide flotation concentrate would be amensble to
the Sterling process. If such a plant were available in the ares or
if the applicent could inecrease the ore reserves sufficiently to justify
construction of one, the deposit would have definite commerciel possi-
bilities. ' '

Distributions Eo Ao Magill
DMEA, Wash. (L)
uses (2)
UsBM (6)






COST ESTIMATE
Unit Costs

- 1o Diemond driliing - 500 ft. @ $7.50/ft.
2. Rehabilitation and repair of existing winze -
L0 £to @ $20/fb. ~
3. Sink 60 ft. of winge and 15 ft. of sump -
, 75 £%. @ $100/%%. '
Lo 300 feet of drifting and crosscutting on
100 level @ §45/fto
5. 150 fto. of drifting southward on No. 4 level
' under No. 3 level ore body @ $40/ft.
6. 100 level winze station and dump - 1 job @
Total

Actual Costs

1. UWinze station on Noo &4 adit level - 1000 cu.ft.
@ $1/cu.fbo, including a3l costs of breeking,
mucking, timbering, and installatien of
equipment, chute, etco

2o Rehabilitation and repair of existing buildings
for change house and shop-storehouse

' 3. Rehabilitstion and repeir of air hoist and
purchese of 200 feet of 5/8» hoist rope

bo Assaying 100 semples @ $5.00

5, Contingencies
Bstimated total actusl costs

 Estimated total cost of project

$ 3,7500

800,
755006
13,500,
6,000,

$ 1,000,
5000
150,
500,

150,
$ 25,3000

83,7590
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

April 7: 1953

Memorandum Re: 1MEA-2953
Pacific Minerals, Inc.
To: Mr. E. Wm. Ellis Douglas ‘County, Oregon
‘ $50,702,55
From: E. L. Newcomb Copper

Sﬁbject: Review of application

The field team has retained one copy: of the application
to facilitate a field examination of the Silver Peak property. They
plan to contact the applicént and examine the property during the

week, March 30 to April 3, 1953.

We are retaining our copy of the application and will
' further review the proposed work after we receive the field team

examination report.,

E. Q.f'Newcomb : ‘
Geologist
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GEOLOGICAL SURVEY
WASHINGTON 25, D. - C-

P Co B April 7, 1953
Hemrandm . - -5 Re: IMEA-2953
- ... Pacific Minersls, Inc.
!‘ogi Mr. B Wm. Ellts . louglas County, Oregon
. e $50,702.55 -
sz R L. Kmoub ... ¢ Copper

,Subjech Review of app}ication

_ | ‘l'he ﬁeld tean has m:ined one copy of the applicnt:mn |
‘l”bo i‘aci]itate s field emimtion of the Silver Peak pmperty. They
B plan to cmxt.act the appneant and emine the property during the
| ""weex, Haxeh 30 to April 3 1953,

we are retaining our copy of the application a.nd will .
. further review: the proposed uor’r after we receive the fie}.d tem ‘

: emination mport. h






UNITED STATES

DEPARTMENT OF" THE lNTERlOR
GEOLOGICAL SURVEY
-WASHINGTON 25, D.C.

| o | ipril 7, 1953
' Memorandus -~ .7 BRer TMEA-2953
' ., ‘ ' A ' me mma’ I”G s
Tos Hr. e uu. Enie N L nsng?ha County, Oregon
- Fromy o Lo ﬁm T . Copper

’ Snl:jeelt: Reviow of appneatibn ",

'rm: ficlq m bas umma oe copy of 1 tha applic&tiou o
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o " UNITED STATES tromsy o o ooy
B DEPARTMENT OF THE lNTERlO’R“sQ Hinerels ﬂ'”'rmmuisn
" . DEFENSE MINERALS EXPLORATION ADMINISTRATION REFEINED
ms&-mc:rgu_zs-p.e o APRY 1953
1201 Nozth Division Strest S
o Spoka.no 2 , Huahington

 april 1, 1953

- Pacific Minbrs.le, Inc. |

P, 0. Box 838

| . Kellogg, Idaho "
" Attentions nobwt ﬁ. Svmdm L | - ‘
o _ - . Subject: !’icld oﬁmnimtion, S
.- .Pecific Minerals, Ine, (silvor

- Pesk mine, Pouglas County, Ove.)

) . - Docket No. DMEA 2953
s Duer. Swnduam . : ‘ :

e This will aclmowlodge mczpt of yeu;- lettar of March 19, 1953
=uith tho m i‘or the No, 4 portal of the subjuct proparby. o .

: Unfortunahly anow conditions at the property were aueh that 1\‘, .
. was nesessayy for our enginesr to postpons the examination. You will be
- informed as soon as anothey date is set., If it 4s at all possible, ve .

should like to have a representative from your orm*lution on thc proporty RN

 at the tins of the exsnination.

'I'ha koy to Ko. 4 porﬁal is baing ritained panding an oxo.mimtion. -

T sincemly yom,

 Cner, DMEA Seotion

- cc: DMEA Wash. — 2 &—"
- USGS - 2

. DMBA- .

D/F
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_'mm No. TMEA 2953
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© was msnry for our enginuesr to postpone the examination. You will be _
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. sheuld 1ike %o heve & representative from your ormintion on thc proporby '
At t.ha tima oi;‘ tha wxanination. - :

‘l‘hn kﬁy to. ‘,&o. 4 portai ia bumz rctaim& ponﬁing wn uamimtion. :

o F 3 _' k . ' Siml;v Yomt

T ~homes B, Howerd
R L _Chief, IEA Section
' o ©. - Bureau of mnn. lhgicm >4 S
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, UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATTONTZSY 6F 712 KITERIOR
WASHINGTON-25-D-€. Bolisa Dinerals Lmiaisiration
RECEIVED

1201 North Division Street '
Spokane 2, Washington % APRY 1953

March 31, 1953

MEMORANDUM
Tos DMEA Field Team, Region II
From: E. A, Magill, Mining Engineer

Subject: Field examination Pacific Minerals Inc. (Silver Peak Mine),

Douglas County, Oregon, IMEA Docket No., 2953

A field examination in regard to the subject application was
scheduled for March 26, 1953. However, due to weather conditions, it

has been necessary to postpone it for a period of from three weeks to
a month,

Mr. White of the State of Oregon Division of Mines and Geology
8tationed in Grants Pass was contacted by phone on March 2. He stated
that several men had attempted to reach the property on March 22 but
were unable to do so because of the depth of snow on the road.

Arrangements have been made with Mr. Appling, U.S.B.M., who
is stationed at Grants Pass, Oregon to advise us as soon as weather
conditions are favorable for an examination of the property.

The applicant will be informed that the examination was not
made as intended and a request made that the applicant have a repre-
sentative on the property at the time of the examination. The applicant
had not intended to have a representative at the property on the March 26
examination. ’

e

E. A. Magi
Orig. & 3 - Wash.
USGS - 2
DMEA
M/D

EAM/vE






. UNITED STATES -~ =
. DEPARTMENT OF THE INTERIOR
' DEFENSE MINERALS EXPLORATION ADMINISTRATION

" 1201 forth Mvislon Yreet
© - dpokene 2, Veshington
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Harch 27, 1953

Memorandum
To: Executive Officer, DMEA Field Team, Region jI7
From: Chief, Operation's Control and Statistics Division

Subject: Assignment of Docket Number

There is listed below the assigned docket number to

an application recently received from Region II.

DMEA.3953 Pacific Minerals, Inc.

ROBERT E. ADAMS

Robert E. Adams,
Chief, Operation's Control
and Statistics Division

33980






March 27, 1953

Mr. Wayne A. Brainard, Pres.

P By Inc. . DHEA-2953
pfcéfiﬁoxlg%m’ " Subj ‘&Elo:‘atian. Asgistance
Kellogg, Idaho RReves Timber Tract

My dear Mr, Brainard:
y

Harch 5, 1953
The receipt of your application dated

for exploration assistance under the Defense Production Act of 1950,

as amended, is hereby acknowledged.

DMEA-2953
Your application has been assigned Docket Number

' Rare and Miscellanecus Metals Division.
and referred to the

1EA-2953 '
Kindly refer to in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Eobert E. Adams, Chief
Operations Control and
Statistics Division

Interior--Duplicating Section, Washington, D. G. 33631
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UNITED STATES | Pelenss Fiiverids Sdwisistration
DEPARTMENT OF THE INTERIOR e
DEFENSE MINERALS EXPLORATION ADMINISTRATION M;}\ R 2 6 'ig 53

R B KNG OHNCR R XN
So. 157 Howard Street
Spokane l, Washington

March 23, 1953

Mr. George C. Selfridge, Chairman
Operating Committee, DMEA
Department of the Interior
Washington 25, D. C.

Dear Mr. Selfridge:

Enclosed are the original and two copies of a DMEA
application submitted by the Pacific Minerals, Inc., on the Silver
Peak property, Douglas County, Oregon. The maps accompanying
this application are too bulky to package and are, consequently,
being forwarded under searate cover. One copy of the application
is being retained at this office.,

A DMEA examining team expects to be in Western Oregon
during the week, March 30 to April 3, 1953, At that time they
will contact the applicant and attempt to make an examination of
the property. The Operating Cormittee will be advised of any
action taken by the examining team.

Sincerely yours,

Thor H. Kiilsgaard

for M. E. Volin
Acting Executive Officer, DMEA
Field Team, Region II .

Enclosure -
cc: Sep. Cover(w/maps)
USBM(2)

Fuller
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S : R Oregon.Exploration Co.

N T
RN

g

Key Map show1ng the Location of Pacific Minerals, Inc. :
. Claim Map = 1 = 600'_ . - _ | *
E } "Composite Map of" Levels with Assays - l" 4otv : ?

E

U - 1n,' Lot
: Longitudinal Section A-A w1th Assays’ -1"'=f40; 1
&, o ~ #3 Level with Geology and Proposed R ' §
? | - Diamond. Drill. Holes = . . -1" = Lo 1
| B Level w1th Geology and Proposed : | ‘ !
ﬁ | Diamond Drill Holes _--1" =hov
{ 7 Section BAB with Geology and Proposed ' - .
| , - ‘Diamond Drill Holes o , -1v = Lo !
:]
’ Section C-C with Geology and Proposed ; i
= 401

- Diamond Drill Holes = . . - =1n






BEPARTAENT OF THE IHTERICH

UNITE@FTATES DEPARTMENT OF THE | PERTORMT SN s

. : DEFENSE MINERALS EXPLORATION ADM[NISTRATION : :
. S o MAR 2 61553

Not-to be ﬁlled n by applwant

APPLICATION FOR AID IN AN | =
EXPLORATION PROJECT, PURSUANT TO . - ﬁiﬁi‘fﬁf’;’m;eb;?”_bjjj_ ______ -af5 3

DMEA ORDER 1, UNDER THE DEFENSE - | .- pecoived 3 _:9_1_& _________ 53
'PRODUCTION ACT OF 1950,"AS AMENDED | Estimated Cost -

Participation (Government %)

- INSTRUCTIONS _
1. Name of applicant—(a) State here your full legal name, in the foim in which you will wish to eontract and your ‘
malhng address: —..ooooooioooioeeooo. P&Cific._Minerals 9. __IIJ-Q ? S An__,ld_a,hg,__C__QI_'D_QI'_@;_C_J-.QI_L...-_,-.-_____-r,

_______________________________________________ P.0.Box 838 . e I
Kellogg ,Idaho ______________ , S R s

(b) If other than an individual, add to your name above whether a corporatlon, partnershlp, etc., and the name of the State
in which incorporated or otherwise organized. ° o .

(¢) If a corporation, add to above statement, tltles, names and addresses of ofﬁcers See attached sheet °

(d) If a partner Shlp, add to the above statement the names and addresses of all partners.

2. General. —Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completlng this apphcatlon
Submit this application and all accompanying papers in quadruphcate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable mstructmns or, -if ‘not applicable, so state. File the application with Defense Minerals Exploration
Admlmstratlon, Depaltment of ‘the Interlor, Washmgton 25 D.C,, or with the nearest ﬁe]d executive officer thereof. o !

3. Applwants property mghts—(a) State the legal descrlptlon of the 1and upon which you wish to explore, mcludmg all
land which you possess or control that may be benefited by ‘the exploration, and excludlng any land or mterest in land which is

. not to be'included in the exploration project contract

(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise __ ... . S

. (d) If you are not the owner, submlt with thls appllca.tlon a copy of the lease, contract or other document under which
you control the property. . . s . . S .

(e) If -you own the land, describe any-liens or encumbrances on it

(f) If the land consists of unpatented claims, add to the descrlptlon above, the book and page numbers for each 1ecorded
location notice. N ) . 1

4. Physical description.— (a) Describe in detail any mining or exploration operatlons whlch’ hhve) been or now are being
conducted upon the land, including existing mine workings and production facilities. State xour n\terest, if any, in such
operations. Also describe accessibility of mine worklngs for examination purposes. 4) ,,7 ‘w

' (b) State past and current production, and ore reserves, if any, giving quantities and grades ST e *\3 A
(¢) Describe the geologic features of the property, including mineralization, type f d'aposm (vem be’ded ete.), and your
reasons for wishing to explore. Illustrate with maps.or sketches. Send with your ap]gi]catwn ( but not, necessarlly as a part
of it) any geologic or engineering report, assay maps, or other technologic 1nformatlon you {na,y have, lndlcatlng on each
whether you require its return to you. < u

v’;, j' LN |
(d) State the facts wlth respect to the accessibility of the project: Access roads, dlstances to sh}pplr‘z\g ’supply and residence

points.
!

(e) State the avallablhty of manpowel matenals supplies, equxpment wate1 and power. 16—66551-1
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/ ‘ ) .

5. The ebcplomtion project.— () te the mineral or minerals for which you W‘) explore . e

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploratlon work as related to such features as contacts,
veins, ore-bearmg beds, etc. !

(¢) The work will start within ___?4._- days and be completed within a__/ ....... months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the -ability to carry out such explo-
‘ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note—If the applicant does not intend to let any of the work to contractors, write ‘“none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drlllmg, per foot of drlftmg, per hour of bulldozer operations, per cubic yard
of material moved, ete.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or. fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies. —Furnlsh an 1tem1zed lxst mcludxng 1tems of equlpment costmg less than $50 each,
and power, water and fuel. -

(d) Operating equipment. —-Furmsh an itemized list of any operating equlpment to be rented purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs —Furnish a detailed hst showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be’
devoted to the exploration project.

(f) New buildings, improvements, mstallatzons ~—Furnish asdetailed list showmg the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work accountmg, workmen’s compensation
“and employers’ liability insurance, and payroll taxes.

(h) Contingencies.—Give an estimate of any necessary allowances for contmgencles not included in the costs stated above.

NoTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or.any

' other indirect costs, or work performed.or costs incurred before the date of the contract, should be included in- the

estimate of costs.
. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1)?
(b) How do you propose tc furnish your share of the costs?

%oney ' %se of eqnipment’ owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an md1v1dua1 corporate officer, partner, or otherwxse, both in h1s own: behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers ig correct and complete, to the be‘
of his knowledge and belief, .

ae = _PACIFIC MINERALS, INC.

- ;"'\‘ -3 - ) Applicant)
Sl e ByW/%W% .

resiaens

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency. of the United States as to any matter within its jurisdiction.

U. . GOVERNMENT PRINTING OFFICK 16—66551-1
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‘»(a) The property in question comprises the following unpatented

2

‘Director " Wendell R. Brainard P+ 0. Box 838 Kellogg, ’Idaho

i tunnel sites are shown on figure 2-

"Pacific Minerals, Inc,
P. O. Box 838 '
- Kellogg, Idaho

1." (c)

Pacific Minerals, Inc., an Idaho corporation., o g

President ‘”!:4'4 Wayne A. Brainard P. 0. Box 838 Kellogg, Idaho
Vice-President . . D. williams . "P. 0. Box 838 Kellogg, Idaho
Secretary C. Whalen . P. 0. Box 838 Kellogg, Idaho

3. Applicant's Pr;perty Rights.

mining claims located. in Sections 23, 26 and 27, T. 31 S., R. 6 W.
Willamette Meridian, Douglas County, Oregon. These claims and

Name =~ .. . . " Book . Page

Silver Peak #1 =~ S . - 10

Silver Peak #2 - A , o 10

Silver Peak #3 . S T ‘ 10

Silver Peak #+ . : : o 10

Silver Peak #5 . - o 10

East Silver Peak S e .10

Silver Peak Fraction = -~ 10

Silver Peak Base: S 10 : , g
‘Lower Silver Peak = , . - .. 10 . - j
Silver Peak North Base . = = T 10~ S B [
Lower Silver Peak North: . o , 100 N
Lower Silver Peak #2 o ‘ - 10 . S .
Helen - , T o 10 - : a
Iron Dyke No. l EE S - 10

Iron Dyke No. 2 . S . ' 10

Iron Dyke No. 3. oo o - 10

- Banner - R S - . “10

Canyon . | L S o107

i South Bound o _ S o 10
Victory Tunnel Site (Section 27) . .. 10
| Oregon” Tunnel Site (Section 23 10
| Reeves Timber Tract - Comprises NWi of NW '
“NEZ of NWi; SWi of NWi of Section 26, Twp. , o
313.,R.éw . | 10

C R : 3
(b) - Reeves Timber Tract was formerly the Silver Peak Mining Company
e The above-listed unpatented claims (with exception of Reeves

TimberiTract Victory Tunnel Site and Oregon. Tunnel Site) were
formerly the holdlngs of a company variously known as Umpqua

y Consolidated ‘Mining Company and later as Oregon Exploration Company.

A

4

E

i

s

|

. All of ‘the above holdings have. been incorporated into |
Paclfic Minerals, Inc., the present owners.Ag - . ,,}
!

S

!

4

(c) Pacific Minerals, Inc. is purchaser of the various properties_
listed under 1ong term: purchase contract

(d) Copies of contracts attached 'Also cOpies of owners "Consent
to Lien" . R S : SR o






V.

“'(e) .Noaliens or éncumbrances;;,

v;suitable for use. The only two pieces of equipment on the property

I #3 and
ore. Averaged smelter returns (the originals ‘are available) gave -
“Au. 0,114 oz.; Ag. 17.23 oz.; Cu. 7.41%. The zinc content was only

‘h. (a) The existing mine workings consist mainly of two long X-cuts,

| level.‘ The total feet of X-cutting and drifting on these two 1eve1sr

: *term purchase contracts, copies of which are included in this
I application. However, we had no interest in the past operation of

'zinc content 6.25%.

i maps prepared by Pacific Minerals' engineers show only the material

. from the report of L. A. Levensaler to his pr1nc1pals, the A. S &

_silver'l 91 oz., copper 3. 91%. The higher cost of selective mining

.feet wide by one hundred feet long, W47% of which averages Au. 0.0l
0Zey Ag..O 22 oz., Cu O 367, ‘and. Sé%

(f);'Seetdescription of unpatentedvclaimsﬂunder 3(a).

#3 and #+, with about 420 feet of lateral drifting on the structure
on #3, and about 460 feet of drifting on the structure on the #

is approximately 2685 feet of which all had been done prior to 1937
excepting 110 feet which was driven September to November, 1952, to

i get in position for a diamond drill station. Above these two levels-'
' there are levels #2. and #1, along with other various X-cuts and open -

cuts driven during: the early exploration days of the property.
(Refer to ' map. . "Composite" )

. The Production Facilities. ‘The surface buildings have all ,
either been removed or caved by snow so that there are none of these

are 1 - 120 H.P. Fairbanks Diesel motor and 1 - Type M Ingersoll- |
Rand Compressor. All the main working levels are accessible with ‘
only minor replacing of -timber and track and pipe to put them in

Operating order. The footwall high grade stopes are inaccessible.

Pacific Minerals, Inc. has acquired the ground under long-»-

‘the mine prior to 1952 at which time we drove the 110 feet of drift
and . X-cut mentioned in the first paragraph. :

(b) . Past Known Production. There is no current production,

although milling ore is available for mining. From 1921 to and

includinﬁ 1937, lease production.of shipping ore, mainly from the
#4 levels comprised 6,918 tons of selectively-mined crude

credited to the last 3 151 tons produced from 1932 on. Average

With regard to ore reserves the higher grade material was
taken in the operations between 1921 and 1937. As a result, sample

unfit for shipping. Reference is made to the following statements
R. Company (1927

R : "The sixty foot section from sample 2 to the hanging wall,
ample 9, and the samples from the 2 drifts and stope average 0.05
oz. gold, silver 1.64 oz., copper 3.33%. This sample includes.
samples 4; 5, and 6, 28 feet of pyritized schist in the center,
assays gold 0.01 oz., silver 0.22 oz., Gopper 0.36%, and might
represent as much as 47% by volume of the entire ore body. The
piesent gevelopment however, is’ 1nsufficient to warrant any such
s atemen .- . - " : :

that'

: uExcluding samples 5 and 6, the average is gold 0.06 oz.:'i

and the chance of missing better values elsewhere along this zone
does not justify excluding this. area in a preliminary estimate if
the prOperty is to be considered as a straight milling operation.
On this basis, .the present deve10pment has defined an area sixty

‘Au. 0.06 oz., Ag 1.91 oz.,

v e m mmmm wty e

, ‘.'2,-

Pacific Minerals, |Inc.
P. 0. Box 838
Kellogg, Idaho





Pacific Minerals Inc.

- P«s 0. Box 838
Kellogg, Idaho

6ecti‘on 1+(b) Continued -

Cu. 3 91%. This would develop 51x hundred tons per foot of depth
of an average grade of Au.,.03 oz., Ag 1 12 oz., Cu. 2.2 6%.

. " "The pr0perty is. only a prospect, and the type of the
deposit and amount :of mineralization indicate that. possibly quite a
tonnage of this grade of ore might be- developed.

- "On the other hand, if the property is to be considered as
a source of crude sulphide ore for Tacoma, selective mining will
produce a .grade of ore containing Au. 0.08 oz., Ag. 2.54 oz.,
Cu. 5. 09%, Fe. 28.14, s. 34.06%, Insoluble 2. 2%, this can be
| benefitted by sorting to average 6.6% copper as per .shipping record..
| About 110 tons per foot of depth can be expected within the limits
of the present development. If the cross-section of the ore now
- exposed in the tunnel extends to the surface, and the indications
. | are favorable that it does, this block of ground alone will take :
' . care of Tacoma's minimum requirements for. this class of ore for a j :
year or possibly two years. _ : : a8
‘ .
"UThe development shows a hanging wall massive’ sulphide
_ body 12t x 50" and a footwall massive sulphide body 4.67' x 60! at
i a depth.of three hundred feet.. This ore will average eight cubic
+ feet per ton, and the two bodies should. produce on the above
: dim?DSIOHS 36 000 tons of ore between the tunnel level and the
sur ace." _ : .

, - Mr. Levensaler estimated 16 500 tons, this tonnage giving ‘g4
large allowable factor for insufficient development. At 16¢ coppery .
he calculated an operating profit of $995, OOO OO from this block (by
direct shipping) , |

: Actual shipping records as pointed out before, show ore
shlpped which would have yielded a gross of $484,260.00 at present
metal prices. - ,

| Sampling by Pacific Minerals engineers and others (shown
on the various sample sheets attached) represents the material left
| after this "high—grade" ‘was shipped. <. ,

: © We believe that 1t is tentatively safe to estimate a o
' possible 15,000 tons available above the #4 level of the following t
*'general average grade and average width of 6 feet: !

G.uo 2 577’ Zn.)-l- 227’ Ago l 60 OZ.,' Aue 0015 OZ. .‘

e " This represents a.gross head value of $29 per ton, or”a
-gross head value for. this block of $#35 000.00. |

. By adding samples 22, 923, 32 and 33, which represent

: approximately 24 of material in the footwall of the main shoot at
.its center, the averages became- ,

l 967 Cu. 3. ,32% Zn. 1 27 OZ. Ag. 0 10 oz. Au.

. | : This gives some idea of the future possibility of a much
‘ ‘ wider disseminated body, as suggested by Levensaler. , ,






. Section

‘Section

b, (e). Histofz;Geolong etc. The report by P. J. Shenon on the |
'} Silver Peak district written in 1933 for the U. S. Geological - |-

I isoclinal folds with a northeasterly axial trend and a general
‘southeasterly dip to the limbs. If there is any correlation betweer

e e e e e

i-Grants Pass as a possible source for miners. Then Roseburg and.

.wproperty.

] Oregqn, is the nearest large center for mining supplies.
‘4~Exploration work, it would be cheaper to rent a suitable portable . |

| present exploration work. .

' so'all'necegsaryfpowér.wguld,ﬁaye‘tq'be gas or diesel for the presen

‘preseht'deveIOpment‘allows‘correlation;"Tentatively, we believe

- siliceous schists near the portals of the two tunnels, with similars

-is indicated. within the mine area.

4, (4). Accéssibilitz,of the Mine, The mine is located approxi-
way road, climbing from 700 feet - to 3327 feet elevation at the

Forest Service road is passable for 9 months of the year, and during
- the other 3 months, there are few times when the mine is not

‘when these warrant.

| From Riddle it is
. to Portland.,

b, 3(e).f'AVailability of;Mgpp0wer.; Men neéessary for opération

‘in,fcr'the ppject. -

. . . PR L . .
' - . . : . .
'

Pacific Minerals,!Inc.
P. 0. Box 838 g
-Kellogg, Idaho

Survey is attached hereto and describes the history and geology of
the two properties involved very'adequately. 7 : .
' Ve agree essentially with Shenon's geology, insofar as

that the structure comprises infolded volcanics and sedimentary
schists, and that -the eventual structural picture will.show steep -

the porphyritic "greenstones" (altered volcanics) and overlying

appearing materials at and near the orebodies, an_overturned fold

- - Repetition of sulphide replacement of siliceous schistose
bands in the #4 crosscut northwest of the main ore-bodies, coupled :
with the tentative fold hypothesis given above, indicate that - |
drilling of the southeast wall of the ore zone for further @ .
information is warranted. Accordingly, horizontal drilling of the I
hanging wall up to 500 feet has been asked for ‘in this application. !

mately 12 miles by road south of Riddle (see figure ), of which |
5 miles is good gravel road and 7 miles typical Forest.Service one-

mine. Due to relatively mild coastal climatic conditions, this
accessible by jeep. Winter operations will be entirely feasible

_ The Southern Pacific Railroad is available at Riddlé.- o
40 miles south to'Grants Pass and 230 miles north|

should be readily available as one would have the mining town of

Eugene should be a good source for the other necessary manpower.
Experience of our engineers to date shows that excellent contract
mining labor is readily available. - . R L

Material, such as mine timbers and lumber, are very handy |
as it is a lumber country with ample timber supply right on the mine

: . Supplies., There are no supplies at'the mine, all nécessary
supplies for the project would have to be brought in. Portland, -

' Equipment. Other than the 120 H.P. Fairbanks Diesel motor | .
‘and the type M IngersollaRand»Compressbr% there is no equipment at -
a

the property. Rather than set up this stationary compressor for thel -

compressor. All other neCessary-equipment would have to be brought |

' Water. There iS'ampie wéter at- the mihe-tp7carrY”oﬁt the

" Power.’ There is no available electric power at the mine,






."ction |

)

|
Section

" |holes below the #i level from the diamond -drill station ‘already cut |
I to further explore the orebpdy. If this drilling shows satisfactory
‘results, it is proposed to extend this X-cut another 100 feet into

'Section

Section

~ gection

~ Section

- Section

1 (3000 feet plus or minus) from a point in the valley at lower
| elevation to the north or south of the central ridge will be <
necessary. Since -a concentrating plant will of necessity be located! -

Imiles of power line Wlll service mill and lower future Operating
| tunnel, o : S .

: from the #4+ level out under the #3 level to X-cut or explore the

hOleoA

(e) Continued -,,_"

progect.p If future development warrants, a 1ong operating crosscut

at lower elevation, also, if it probable that from 2-3/% to 3-1/2

S,d'(b). Proposed WOrk.‘ . o ‘
|  #1. The ‘proposed work is o extend the #h level main X-cut!
150 feet into the hanging wall and cut a diamond drill station to .
drill 5 proposed holés to crosscut the orebody at 6o feet, 130 feet,)|
and 230 feet and below the ‘#4+ level to further explore the existing
ore shoot in this area. (See Maps of #+ level.)

| #2.' The proposed work 1s to. drill three horizontal holes

orebody outlined by the workings on-the #3 level. And to drill 4

the hanging wall from this diamond: drilling station for two deeper

"idiamond drill holes to explore the orebody at greater depth. (Refer"h
-l to maps included in application.) - ; »

5. (d). _perating Background and Abilitz of. the Applicant. The
personnel of the applicant who.will supervise the work all have 20
years.or more of mining and operation background in the Coeur d'Alen
mining district in Idaho and throughout the northwest. Transcripts
of their records Will be furnished upon request. : R :

6. EStimated Total Cost‘of'the'Project ,j;j; .v.‘. o «$50,702.55.

6. (a) Independent contracts - Yes.

2 diamond drill stations at 1000 cu. ft.

, of excavation per station, which would :° = '
. give .2000 cu. ft., @$0.75/cu. fte «o v o« o+« 1,500.00
. .- Diamond drilling 4000 feet of Ax hole, " -

: )"'OOO feet at 36 50 Per fOOt. ® e o o o e o o 26,000.00

6. (b) . Labor, SuperVision, Consultant
- Labor is«taken care of in contract prices.

‘Sugervision. The’ above work to be completed,in
months from date of start.

- - Consultants (Engineer and geologists). . . 250 OO o
- Traveling expenses and expense accounts e '
. fOI' 6 months ‘e o e @ .. s e o o! e o o o.‘, ov‘ 2 500 00

6. (c). Operatigg Material and - Supplies.” ThlS item. taken care of
in contract price per foot- of cross-cut and per foot of diamond dril

Pacific Minerals,~Inc.
P. 0. Box 838 - .
Kellogg, Idaho‘,

250! of 51 x 71 crosscut @ $45 per foot.7.'. .$ll,250.001-

" Supervisor for 6 months at $650. 00/mo.'."$ 3 9oo 00 !

W
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Seetionlb; (d)
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Seetionf?.
 Section E,' (f)
Section 6.

() -
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Pacific Minerals,’Inc.
P. 0. Box 838
Kellogg, Idaho . |
vOpératigg;Eguipmenf; This item taken care of in contract
,Rehabilitation and Regairs. None.‘ﬁ |
iNew Buildings, Improvements and Installations. :
‘One small building 81 x 16! frame construction, N
..for change house and supplies ; T .$ 500 OO
Miscellaneous. - | R |
{Sampling and assaying, 250 samples ) ,
@ $5.00/samples « o+ o o o Bo1, 250 00

L] L LI L] L] .
.

: Accounting, 6 months @ $75/ﬁonth R :v.'l #50 00 -
" Workman's Compensation @ 13% of $5 .

150 00 . . 77,25

. Employers' Liability Insurance @ 717 of $5,150. 00 386 25

(h)

.Contingencies -‘-}-,- ;“;‘. e e e et v e o o$1500,00 1

',Payroll Taxes @ 2.7% of $5,150.00 . . . . . . . . __139.05

Total Mlscellaneous ;l. . ;‘w L».$ 2,302.55}

R
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Pacific. Minerals, Inc.
~P. 0. Box 838 .
Kellogg, Idaho

.iction 6. Estimate of Costs. R S 9

To- include 250° of cross-cutting and the cutting of two diamond
drill stations, one at.each end of the crosscuts. This work to be
completed ‘in 3 months from time of start. > :

Equipment to- be rented'

- 315 cu.ft Compressor @ $470/month . .$lhlo.0d_ . P

1l
2 = Jack legs complete (hoses, etc., . | f
@ $100/ﬁ0nth o o . ‘e e e o o 300;00' . g
-1 - Water pump (air) @ $35/month o .o s e o 105,00 C
2 - mine cars, 20 cu.ft. @ $25/month . . . _75.00 3
» . L Co T A 3 1 890 0
,l‘Supplies- D A S : At
. o . 256' 2" pipe @ $ )+l+/ft- . 0‘ e e e ¢ .0 e o o$110000
o ’ : 350' 1" pipe @ $ 2l/fto e o.°8 o o LI ..Q ° 73'50
. . 7 . -Pipe fittings . v ¢ v.v ¢ v 4 i 4 . o ° 50.00
A -1 - ton 12 pound rails @ $166/®on.‘.v.‘t . 166.00
- . Track spikes, bolts &.ties ... . . . . 75.00
Drill steel and bits @ $2/foot . . . . 500.00
Powder and primers @ $5/foot . . . . . 1250.00
Small tools (pikes, shovels, ete.) . . 75.00
Diesel fuel and oil @ $8/day . . . . o 624,00
- Machine and Equipment repairs . . . . 500.00
'Transportatlon of equipment.to -and » i
from the job « ¢ ¢ 4 v v o6 ¢ ¢« « o 750.00 f
1

- Contingencies e o e 6 o e s o e s ¢ o 500.00 e
. D ‘ $ 6 563 00 '

1

vﬂLabor,'Itemized-"

. . Labor required to drive 250' of crosscut and to cut. -
; two diamond drill stations to be completed 1n 3 months, or 13 weeks.

Labor :

L o 1 - miner @ $14 3h/day $93 21/wk. . . 'v$1211 73
.~ - . 2 - muckers @ $1 5"-I-/day $88.01/wk. . . . .2288,26
S 1 - laborer for wks.. $88 Ol/wk.. « o 352.03

N )

; . . v $ 3,852.02

Supervision° | ‘ '

1 - Supervisor for. 3 months @ ' R ' .ﬁ
$650 OO/month .. ' « .0 Q e o ¢ o o31950000

‘Transportation_and expense account . ._1250.00 :

‘;C osscutting-

. ..“ 250' Of CrOSSCUt @ $h5/footo e e o o .:.'.$1l,250.00.
| ~ '2000. cu. ft, diamond drill station @

c -t-‘“ o $ 75/foot (cu. Tt.) & e v o ¢ e.o. e 1.500.00 A'iii_'p
® R ' L I PR N ,4fff'£i“3T2 750 oo~:t

"frDiamond Drilling.

- ' Diamond drilling to be completed in 3 months. 4000' of
Ax holes.., o ‘ : :

i

3 Looo! @ $6 50/£00t v . v v e e
" Supervision, $650/month . . . . . ce e
Engineer and geology (oumsultants) ¢ e o

.$26 000.00 -
. 1,950.00
. ’750.00
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‘:Pacific Minerals,
P. 0. Box 838
Kellogg, Idaho

. Estimate Of'Costs‘f Continued:

Transportatibn‘énd'ExpeﬁSe AcCounts'.'. . $ 1,250 00
. - ' $29 950.

: \lMiscellaneous-

250 samples, assaylng @ $5/sample < e $ 1,250 OO ‘, i
. A , ‘ 1l 250.

‘Inc.

00

00

Kk 3 T T S A e
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. Silver Peak--The West Work of Canyon Creek, Middle Creek, and Russel
Creek--flow respectively eastward westward and northward This

| between the Dothan rocks and the greenstones is irregular but in |

I 8ilver Peak to.less than 2,000 feet in some of the va ﬁ .
| more than a mile distant. Silver Peak is the highest point in the ' o

 UNITED STATES -
 DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

| CIRCULAR 2’

COPPER DEPOSITS IN THE SQUAW CREEK AND - SILNER
.~ PEAK DISTRICTS AND AT THE AIMEDA MINE
..~ SOUTHWESTERN OREGON -
o WITH NOTES ON THE . '
Lo PENNELL & FARMER AND BANFIELD PROSPECTS

PHILIP J.*sHENow‘

Silver Peak District

Location and Access -

southern part of Douglas County, Oregon., in secs. 23 and 26, T. 31}

S.y.R. 6 W, By air line the mines are about 7 miles directly south | .

of Riddle, a shipping point on the Southern Pacific Railroad, but by
road the. distance is about 94 miles. The road is steep and narrow
but except during stormy periods is readily passable.

, Topography _ ‘ ‘ S
' i

" The surface of ‘the Silver Peak district is made up chiefly

of the steeply sloping sides of many valleys and intervening narrow

ridges with fairly flat tops. Altitudes range from HIOOO feet gﬁl‘é
leys slig y

immediate region, and from it a splendid view can be had of the
“surrounding country. The valley slopes are generally covered with -

dense growths of timber and underbrush, and hence most of the trails

and - roads tend to follow the wider valleys or ridge tops.
The three principal streams that rise on the slopes of

radial drainage pattern is of small extent, however, because all
three streams join the Umpqua River. The streams have dissected the
‘region to a. stage in which the canyon areas preVail over the rather
narrow divides, and the topography of the region can therefore be

described ‘as - mature.:,p

General Geology

‘ ‘ The rocks in the vicinity of Silver Peak belong prlncipalli
to the Dothan formation, described by Dillor, 12/ and to a group of!
- highly altered igneous rocks of several types which are termed
greenstones because of their prevailing green color. The contact

general strikes northeast and, in the vicinity of Silver Peak, dips |
at steep.angles to the southeast - No quartz diorite or related
intrusive rocks are known to crop out in the immediate region.

The copper deposits of the Silver Peak district lie in the :

a‘—q.'.m:._c

FIZ7

21 ), p. 3, 1924,

“ .

Diller, I s.é'U} S. Geol. Survey Geol, Atlas, Riddle folio (noi
el . ‘. 3






‘DOTHAN FORMATION .
, - _The Dothan formation, of Jurassic age, in the Riddle
quadrangle consists predominantly of sandstone but includes also 3
shale, conflomerate, and chert. The strata are usually thin-bedded}
yet in places beds. about 100 feet thick are found. Some of the .
‘rocks have a schistose structure and many of them contain veinlets
of quartz parallel to the schistosity. The sandstone is gray and ]
weathers to a yellowish brown and where not strongly metamorphosed |
. | breaks with a somewhat rough surface. The shale is usually gray to!
1 dark gray and is distinctly slaty.. The -conglomerate, which occurs |
in thin beds, contains pebbles that are predominantly siliceous.
The Chert forms small lentils. ST Sl

&1

: . .Near the Silver Peak mines the Dothan formation is composed
-principally of dark-gray to almost black thin-bedded schist and highly
altered fine-grained argillite. Many of the Dothan rocks are so P
completely altered that it is difficult to differentiate them in the -
field from the altered greenstones. Near the ore bodies the schist |-
is bleached to light gray or almost white and, because of the abundance
of sericite, has a talcose'appearance;"In.adéition,,the ore-bearing
schist commonly contains considerable quartz, barite, and disseminated
. sulphides. Strike faults are numerous, some of which agree with the
'dip of the formation and some do not: The schist lies between dark<
gray rocks that are  shown by the microscope to be very fine grained;,. w
highly altered argillites composed largely of small rounded quartz g
grains in a fibrous groundmass of . sericite and chlorite. The quartz:
i grains are small, on an average about 0.135 millimeter across, and .|
! many are partly recrystallized. In the argillite néar the ore bodiés
there are numerous grains of disseminated sulphides. o 4

i

Greenstones = | R -

. _Irregular bodies of greenstone are widely distributed in ;
the Riddle quadrangle. According to Diller 13/ they include altereq
gabbro, diorite, and diabase and finer-grained altered basaltic rdcﬁs
all of which show evidence of crushing and veining. - . , w ,

: -~ The greenstones in the immediate vicinity of the Silver S
. | Peak mines are prevailingly fine-grained, although some are porphyriitic,
- | A1l contain abundant epidote fine-grained. quartz, chlorite, insitq,
i saussurite, and other altera%ion*products;. Some retain a suggestion
of igneous' texture, but others: are entirely changed to rocks composed
- | essentially of epidote and quartz. Ore was not observed in greenstone
.j in.the Silver Peak district, although elsewhere in southwestern |

| Oregon ore is,generally associated with: that rock.
o | Ore DgpqsitsA.-‘
‘; f7Geogfaphic;Dist:ibution _ |

.+ Three mines have.béen'workéd'ih'theVVicinity of Silver Peakl,
Two of these belonging to the Silver Peak Copper Co. and the Umpqua !
Consolidated Mining Co., lie south of Silver Peak. They include
portions of the same ore body and for convenience are described E
‘together. The third, the Golden Gate mine, lies about half a mile
to ‘the ‘north. o s e e T
B v_DépositsASOch of Silvef-Peaki‘

~* History and Development -
B ‘ Ibe mines'of the=Silv§r Peakaoppér'C¢; and the Umpqﬁa-
|I37 DPiiler,i. 5., op. cit. (Riddls Follo); pp. Vo5, —

L -2"‘ o






A T e o o ; . o S
| Consolidated Mining Co. are on a steep slope south and slightly west
| of Silver-Peak, at a mean altitude of about 3,300 feet. ' The property

| and that of the Umpqua Consolidated Mining Co., which adjoins it on|

| of the ore shipped, not including zinec, is estimated at $73,000.

N higher than the working mentioned and connected to it by a raise, is
{ another crosscut adit about 480 feet-long with 550 feet of drifts.

| sulphide bodies ‘are exposed also on the main level of the Umpqua

| have been built on both properties, and at the Silver Peak Copper
. Co.'s mine a No. 10 Ingersoll-Rand compressor and aPFsirbanks-Morse. .

'but in some places, especially where the massive ore pinches, one or

<
{

e | ' | .
. R .
N

of the Silver Peak Copper Co. is in sec¢. 26, T. 31 S., R. 6 W.,

the north, is in sec. 23 1li/. Ore was first discovered here in 191Q°
by Robert Thomason, on what is now Silver Peak Copper Co.'s ground.l5/

- 1In 1912 J. E. Reeves purchased a patented timber claim which included

a large portion.of the ore that has since been developed.. -Little S
work was done until 1920, when the Oregon Exploration Co. located . o
mineral claims over part of the timber claim, From 1922 to 1929 the
property was in litigation, but during this period and in the i
following year 3,256 tons of ore was shipped from workings now owne

by the Silver Peak Copper Co.l6/ In 1929 the Oregon Exploration Co.
was reorganized as the Umpqua Consolidated Mining Co. This companyl
shipped one car of ore .(38 tons) in 1930. 'Both mines were idle at-
the time the writer visited them in September 1930. The grass value .

-~ " The ore bodies have been explored on three principal levels.
The lowest, the main level of the Umqua Consolidated Mining Co., is
a cross-cut adit 600 feet long with two drifts aggregating abou%
600 feet. ' The main level of the Silver Peak Copper Co., 55 feet

The third level, known as No. 1, 195 feet above the Umpqua level, is
an adit l?O,fee% long driven near the dividing 1line of the'pnopertiqs.
There are in addition several shallow workings including a 30-foot
-shaft at-a point 75 feet higher than level 1 and 270 feet above the |
main level of the Umpqua Consolidated Mining Co.  Comfortable. camps |

-120-horsepower engine, both new, were installed in 1930. o

'Oreibodies

.. . The ore minerals occur as massive tabular bodies and ‘
disseminated in highly foliated schist. . The two principal workings |

expose a zone of mineralized schist more than 100 feet wide. Acrosq
most of this zone sulphide minerals are rather sparsely distributed, -
but in at least two places bodies of nearly solid sulphide ore occuﬁ. .
One of these, in the main crosscut of the Silver Peak Copper Co., the
"northwest band," is-about 15 feet wide and another, the 'southeast | .
band," is over 20 feet wide. Both.pince out to the northeast, one |

within a"distance of 200 feet and the other within 60 feet. wo

Consolidated mine, but-there the northwest body is only about 10
inches wide, whereas the southeast body is about 10 feet wide. |
Normally the massive ore ‘grades into schist with disseminated sulphides,

‘both walls are slickensided fault surfaces commonly lined with
several,inches'qf gouge. : ' -

-+ The massive sulphide ore is distinctly banded, probably in.
part because the ore minerals have replaced schistose rocks and in
part because the minerals were introduced along parallel fractures o
in the rock. The sulphides include pyrite, sphalerite, chalcopyritej,
and covellite, named in the relative order of their abundance. The
‘last four men%iqned occur in relatively small amounts. - In addition
the occurrence of native copper is reported by Mr. Reeves. . The :
‘gangue minerals are principally quartz, barite, and ‘sericite.
Epldote was seen in one thin section of the ore. -

- .

‘|- was pointed out .underground as the boundary line.

| Bureau of Mynes, - -

. . ) i

-Ik/ The broken 1ine shown on plate T as dividing The Two propsTtiss

%g/,,Historical data furnished by J. E. Reeves. - = |
16,/ Production dataufurnishgd{by‘Victor C. Heikes, of the U. S.






‘ vfractures.‘,

ythe turn.in the drift, 30 feet northwest of the raise, the rocks are
largely replaced by very fine grained silica that has irregular red
'Jasperlike streaks. o ,

| Consolidated property. Traces of oxidation extend as deep as the

. not well established

~contains much barite and smaller amounts of quartz. The southeast
~body in the stopes above the level consists of nearly solid sulphides

“and any. one layer does not persist very far. The sulphides are

Sample ! Silver ?ounces' Gold(ounces T Cc Copper (percent)' Zinc
no, ! - per tom) ! per ton) 1t ‘ 4 (percent)
X 0.59 t 0.09 1 .08 ' 5. .
90-.000.!' . 030 LI .Ol ! : .90 - ' . .9
100.....!~~ )+058 - ' V 003 \' . 513 :';; ' 7'5
ll......l . b '! 01 ! .93 ~!~j' ;6»

pnorthwest of massive sulphide band. Sample taken across 9 feet of

vof masSive sulphide -ore . in stOpe along line A-A plate L, n

T ‘. ‘

: - At the surface ox1dation is almost complete. Level 1, for
example -follows a porous, iron—stained and greatly leached gossan,
in which no sulphides are visible. A short distance from the .
portals sulphides became visible and are abundant near the.face. .
Sulphides were struck also in the 30-foot shaft on the Umpqua

lower levels, as shown by thin films of oxide minerals along

, Quartz waS'the first gangue mineral to be deposited. It is:
everywhere fine-grained but tends to be. coarser in the fractures
along which it was introduced. Barite was introduced next then
fracturing occurred, and pyrite was deposited. After a second : :
fracturing sphalerite, tennantite, chalcopyrite, bornite, galena and
chalcocite were deposited as an overlapping series and probably in ,
the order names, although the relation of galena and chalcocite was ;

The mineral composition differs in the different ore bodiGS“

and within the layers of a single ore body, as shown by the northwe=tr

and southeast ore bodies in the Umpqua Consolidated mine. The ;
sulphides of the northwest ore body are associated with abundant b
quartz but very little barite, whereas the southeast ore body

with some layers of barite. -The barite is lenticular in outline, -

distinctly banded. * One stope shows seven distinct bands with
parallel structure. The compos1tion of the northwest ore body
resembles that of layers 3 .and 6 of the southeast ore body as shown/|
in the illustration. The ore exposed on the Silver Peak Copper .
level more nearly resembles the ore of the southeast ore body of the - .
Umpqua Consolidated level. However, in some places -- for example, | -
near the top of the connecting raise -- the copper sulphides are less
abundant and the proportion of barite is greater than normal. At

Four carefully cut samples taken at selected places serve o,

'show the ‘relative proportions of the metals ‘to one another but do "} -
not necessarily illustrate the average metal content of the ore, ‘which |

may be more closely determined from the production figures. that b
follow. Analyses of the samples made in the chemical’ laboratory of a
the United States Geological SurVey are given below"

Analyses of ores from the Silver Peak district Oregon -
: (E T. Erickson, analyst). |

‘o8 iew e '11—A ;g,_.-i__,. .‘

. - ?[8.’ Silver Peak Copper tunnel northwest ore body. Sample ;“"“
'taken in stope 33 feet above tunnel level across 5% feet of massive
’sulphide ore.. . . : Vi, -

9. Umpqua Consolidated tunnel,. main crosscut 1mmediately
schist Wlth disseminated sulphides.j,

| 10. Umpqua Consolidated tunnel. Sample taken across 7 feet"






o 11, :Silver~Peak Copper funnel'u30 feet horfhwestAof-top of
connecting raise.- Sample taken -across 6 feet of intensely silicified
‘rock containing some visible sulphides. . e |

A ' The reéﬁlﬁs show that‘coppér‘and zinc incfeése'and=dédréasq
together, but indicate no similar relations between those metals‘an%

gold end silver or between the gold and silver themselves.

o  The following table is based on the production figures l
furnished by V. C. Heikes, of the United States Bureal of Mines: i

Avérage métal cOnfént of.ore.from'SilverﬂPeak énd Umpqua Coﬁsblidatéd_

mines B _ g

I Year ‘ 'Ore produced!Gold(ounces !'Silver (ounces'Coppers?|
R ' (tons) ' ‘per ton) ' - (perton) 'percent

Silver Peak . .-t . ! L o vy

ol 19260 4 4 e e e ot 389 L1 0.12 1 7.3 t 6,0 ¥

- 192800 . . v Wt 937 v 0kt 8 2.7 v 6.7

. IR l 19290 e e e. 8 o .o".' 1666 ! 007 . ' ,I 306 v 5.6 !

{ Umpqua Consolidated! . . ' ' AU . r ot

9" 38 ! 02)"' T ! 2.2 L 3-9

_ :i ___]._;930. e D o o o .
f V'~0riginf0f‘ﬁhe,oré

o - The mineralogy of the ores described above is evidence of :
i thelr hypogene (deep-seated) origin -- that is, the mineral assemblage
as shown by the careful observations of many geologists belongs to. | -
Lindgren's mesothermal type, deposited at moderate depths by hot
solutions. The source of the solutions is not evident from the j
| geology in the immediate vieinity of the deposit, but quartz diorite -
and ‘related rocks, which are believed to Bte the sources of many‘oreJ
| deposits in southwestern Oregon, are exposed a few miles distant an
are probably not far below the surface at Silver Peak. : :

b - The ore-bearing solutions, whatever their source, deposited
gangue and sulphide minerals .as they moved through the schistose o
rocks..  The solutions apparently rose along planes of schistosity and -
replaced the adjoining material. Certain beds in the schist were |
apparently either more susceptible to replacement or were more readily
.penetrated by the solution than others, because solid sulphides occur
interbedded with schist in which sulphides are sparsely distributed. -
The composition of the ore-bearing solutions probably changed during -
| the period of deposition, because minerals of different composition -
have been deposited in an overlapping succession. Movements wccurred
within the rocks during the mineralization, once after the gangue |
minerals wére deposited and again after the deposition of the pyrite
The later sulphides. were deposited as a continuous series. After th
deposition of the sulphides, stfains within the rocks were relieved
along faults, some of which have displaced the ore. More recently
i the sulphides near the surface have been oxidized, and much of the
metal content of the outcrops has been removed by leaching.  Erosion -
‘|- has kept pace fairly well with the oxidation, for at no place in the| .
f vic%nity hre oxide minerals known in abundance very far beneath the
surface., - o C ’ o g

[]

“Eéonomic;aspects,_'”

. _ = _: The ore bodies at the Silver Peak Copper. and Umpqua
- . . |'Consolidated mines have not been sufficiently developed to permit | -

exact tonnage estimates, nor has the ground in.the immediate vicinity
been sufficiently explored to indicate the probability of undiscovered. .
ore bodies nearby, but enough work has been done to demonstrate the
fairly large bodies of good-grade massive sulphide ore are present. |
‘Also sampling shows that there is a possibility, when metal prices
'} recover, of mining and milling lower-grade disseminated ore along

with the higher-grade material. '~ . B '

e L L —Be s






. present deepest level.. However, owing to the fact that the outcrop :

has been almost entirely oxidized and much of the metallic content |

||, removed, more or less sulphide enrichment 'is to be expected
immediately below the zone of oxidation. - T '

| off in the northeast drifts of the Silver Peak Copper Co.'s main

' between the horizontal extent of an ore body and its downward extens

'flbwer ievels-are,supergene (descended from above), and therefore it
follows that there is not much likelihood of any material change in|

‘fVertical‘and horizontal extent of the ore. Foliated schists similat

_distanice north and south of the known ore' bodies. In'placeS'they'f

| workings. The southeast ore body on the Umpqua Consolidated level |
- appears to turn into the southeast wall of the drift about 50 feet |
~from the face. It appears also to have undergone shearing, and

prospect the‘ground~between'these~0utcrops;falthough at one place

| vertical distance of about 90 feet. It seems reasonable, however, -
to expect the ore to continue to the surface, though not necessarily -

‘over a horizontal distance of 450 feet without having ended, they ca

B Only7é‘very small7percentége of the sulphides found .on the

the metal content of the ore .for some little distance below the

- The facts available permit some conclusions as to the probable

9

to those containing the ore are exposed at the surface for some

are mineralized--for example, at the Golden Gate mine,. to the north
described below. Some mineralization was also noted in the schist
of similar appearance about half a mile to the southwest. Under-

4

ground the ore has been followed along the strike for a total distan¢e

of over 450 feet, and in at least two places it continues beyond‘th?

present workings. Both bodies of solid sulphide ore were sheared

level but continue into the walls to the southwest of the present -

further work may prove that it is displaced. At the south end of

.the same drift the ore appears to end.against-an'east-west,-south-'w“

ward-dipping fault. Sulphide ore interlayered with barite is expose

on one side of this drift about 20 feet from the face, and it seems;
i 1ikely that the ore body may continue southwestward from this point.
4 Thus the evidence underground does not suggest that the horizontl

| 1imits of the ore bodies have been reached. - Even where the ore is |

sheared off by faulting there is no known reason why the segments -
may not be recovered. . Quterops of partly oxidized sulphide ore

occur 140 and 270 feet above the ore bodies found on the two main .

levels. No raises have been driven through to the surface to

ore has been stoped above the Silver Peak Copper Co.'s level for a
as one continuous,body, because of the possibility of fault displace
ment. It 1s generally recognized that there is usually a relationsh
and as the ore bodies under discussion are exposed on the lower leve

reaSOnably"be expected to extend for some distance below_the_preSent

workingsg_

d
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1ls .
n






', 5.1 N o P"S. IS

;NAME SILVER PEAK MINE 'also known as. the Silver Butte and Reeves
ro Property. -

LOCATION° Near Riddle Douglas County, Southern Oregon. Elevation
3500 to 3800 feet Access by truck road 8 miles long. !
Riddle is on the Siskiyou line of the Southern Pacific
Railway, 28 miles south of Roseburg ‘and 70 miles north of
Grants Pass. ' ‘ , _

OWNERS.. Owned by the Oregon: Exploration Company and the Silver Peak

' ©  Mining and Smelting Company. The principal individuals - A4
~ therein are Dr. P. T. Meaney,.Dentist of Portland, and Mrs.
Reeves. Development of the property was retarded because |

- of dispute over extra-lateral rights between the two

- companies. This was settled in court in 1929, It is
necessary to obtain both properties to cover the ore shoots.

GEOLOGY- The area is one of north easterly trending volcanics, ‘
(Reeve and Franciscan formations ?) cut by north easterly 5
trending extensions of tHhe Siskiyou batholith. Judging'
from the U.S.G.S5., and tectonic maps it appears structurally
favorable. The deposits are in a shear zZone also striking
northeast, 60 feet wide, cutting basaltic rocks associated
with serpentine. This shear has been traced for over 1 OOO
feet in length. Surface exposures are poor. : ,

- ORE DEPOSITS. The ore is a replacement of the sheared greenstone of -
basaltic rock. Lenses of massive pyrrhotite, pyrite and
chalcopyrite are irregularly distributed throughout the
leaner pyritized rock of the shear zone. Development is by -
‘four tunnels covering a length of 600 feet along the zone.

: The principal work has been done on the higher grade foot-

" wall and hangwall veins in the shear. These veins were N
evidently about 5 feet in width. One.stopewall being worked

in 1Z3Z7averaves width 4.9-feet, au. 0.05, ag. 0.7, cu. 4.1%,
Zn. X . ‘

‘,Levensaler in 1929 estimates that the 60 foot width of shear
averages au. 0.05, ag. 1.64, cu. 3.3%..

PRODUCTION- Production has been almost entirely from the hanging
- and footwall veins. The records available indicate most of:
,the productlon was in two periods, 1929 and 1936-7

SR Tons. Au.- Ag. Cu. Zn.
1922 1,247 .0.067  3.99 6.3%

1936-7 gr,_z_ 2.083 mgzg 6.3%
4_Totals - 4,337 0.079  3.33 .7 A'

‘Freight and smelter charges on the crude ore shipments were
$3.00 and $3.50 respectively. The net smelter returns for | -
the 1929 shipments averaged $13.00 per ton, but in 1936- 7,
. 'because of the lower price of copper, the average was S
'.reduced to $6.80. per ton.. No income was obtained from- the
6.3% zn. contained in the ore. . .

O
O
O

TERMS: -~ Total purchase price $365 000, OO for the properties of the
- " two companies.: Frobisher or Ventures to draw up a tentative‘]‘

. option agreement covering terms. No cash payments will be
required until after the optionors have. had adequate time

. .to examine and test the prOperties.'. . '

-1_ E






' REPORTS AND - e Co
1 MAPS: - Accompany this Synopsis are two reports, one by L. A. Leven-

| west shear azone in a basaltic rock associated with serpentine,

'  ' near the northeast and of the

o Thereforé,.all*Of.the{pteithus‘far developed is within the timber

, Exploration Tunnel No. 3.

. « .

1

‘OUTLOOK:. The type of deposit is attractive. Gossan deposits'foun$ .
- to the southwest along the line of the shear zone indicateg

- that mineralization may occur in places along a belt two or

‘three miles in length. If such is found to be the case a

low level tunnel at. an elevation of about 1800!' could be P
driven from the south fork of Middle Creek northeasterly . |

. .along the shear zone.

In addition to the attractive copper and zinc values, precious

}metal-values.are*in,places substantial, and there might be
- the possibility with such massive sulphides of making some |
. recovery of sulphur. With the pyrrhotite accompanying the
.« Ore,.presence of other ore shoots might be quickly detected
by a simple magnetometer survey along the strike of the |
- shear zone. A successful operation would require a mill and-
" complete mining plant. . . . - ' ' T ;

i

‘saler, to his principals, the American Smelting and Refining
Company. The other by F. Cushing Moore, a Mining Engineerﬁ
of Spokane, Washington. The bulk of the production has g
taken place since these reports were written.  Also attached
are a series of photostats and white prints showing the
various workings and essay results up to 1937. The area .
has een described in U.S.G.S. folio No. 218 "The Riddle
Quadrangle" by J. S. Diller and G. F. Kay in 192%, . If a

_.copy of ‘this can be obtained it will be forwarded.

s

| ALEX SMITH. |

’ o - ,Feﬁruary ."“28,_‘19'29
Phillips Brothers =~ o S
82 West Park Street = *

Portland. - IR

Gentlemen::

-~ Pursuant to your instructions, I have examined the mining |
property on Silver Butte, Douglas”County, Oregon, known as the Orean
Exploration Company ‘and Silver. Peak Mines Company, the former beingi
in Sections 23, 27 and 3%, and the latter in the Northwest Quarter
of Section 26, Township 31 South, Range 6 West., -

o o S : i
- .- The properties mentioned are found along a northeast-south-;
The ore is a sulphide-carrying a very high content of iron with ldw§;
values in copper gold and silver, Accompanying this letter is a map -
showing the relation of the workings of .the Oregon Exploration Company
and the Silver Peak Mines Co., known as the Reeves property. . -

' The relation of the twofworkingS3Was‘established by4po¢ket‘“'h'
compass survey, and may not be absolutely correct, but is substantidlly.
s0. The reeves tunnel is approximately 50 ft. higher.than the Oregon

... On the map you will observe the north side line of the timbdr :
-elaim, which-is the Northwest quarter of Section 26(%) passes.throuéh«‘ ‘
, . ore body in tunnel No. 3.”  This line is

the boundary between the two properties, as the Oregon Exploration |-
Company lostwtheir'suit,to'quiet,title to extra lateral rights to

‘this vein apexing ‘in" their ground ‘on the north side of this line.

e o ——, . L e






| Reeves Propertx 3 ) ) f( ‘0zs-Ton -Qz.-ton ___% _ _.Value|

‘ 'Oregon Exploration Tunnel ﬁ}-:

I HW streak‘B" wide = . - “ _'i .2hl; 97,00 i 7.43 ) 89,75.}

ASample #SA (Our #104) » s = o ‘
. NW side. drift at SW-end of stope .02 W40 16,76 60.98 |

”' claim owned by the Silver Peak Mines Company, and’ as. the vein dips o
- to the southeast the ore body at .depth will remain in ‘that propertyd .

" about 80 feet of length and 20 inches of ore remains in the south-

,Silver.. Streaks .of ore of massive sulphide lying side by side vary

pselective mining.

Sample #1 (Our #100) 2' wide .08 ~ 14.80  20.88 $85.65

" NE end of‘stope 18" wide 'f;~‘ 06 - 6.80 18;02f ' 70,25
~ Sample #3 (Our #102) S e L

.Sample #6 (Our #106) S I o
| H.W.Streak stope back 8" wide 0 L06 12:40° 14,53 60.95)

veSample #7 (Our #107)

‘Sample #8 (our #108) tunnel : o S o
tSulfide footwall 30' NE crosscut .02 0 k0 1k 1.14

: Sulflde along drift 60! NE X cut - .08_“ - .20 - None _ '1;72,
- f'Sample #10 (Our #llO)-Reeves . | : j‘ . ';~~“1r - ?‘{ o
.| - Average car being loaded, at Riddle .20 9.80 15.79. 66.72)

' Croppings upper showing Sec. 3 j"l".OH _ln.Trace | _' A' . .80; ,.

. . . Y .
. . R Y . .
_.. ' . . : ' .

‘In the Reeves tunnel an ore shoot has been developed for |

west face., The W1dth of this ore varies from 18 inches to 4 feet.
| In tunnel No. 3 of the Oregon Exploration Company, the ore
shoot is exposed for .about 125 feét of length, and varies in width ,
from 8 inches to 5 feet. . The ore in both of these tunnels is ~ | -
massive, but of very irregular mineralization in copper, gold and |

very materially in value, so that it will be 1mpossible to do any i

‘ Samples of ore taken at various points are as follows*

' Montana Assay Office Portland Oregon.

Metal Quotationsi Gold. $20 67. Silver $0 60. Copper $O 18
| Gold  Silver Copper.

(Center of Stope)
Sample #2 (Our #101)

g

SW end. of drift 20" ‘wide .03 6,00 12.1% k47.90

Sample #4 ‘(Cur #103)

Sample #EB (Our #105) : - - -
Back of Stope, 5! wide R o .00 L4.40. 19.04

20 ft. in last crosscut SW of main . Ol ‘Trace - n.80

Sample #9 (Our #109)

Sample #11 (Our 111) Section Y

. You will observe the sample of ore taken from the car being

| loaded by the. Oregon Exploration Company had only .a gross value of |

I $66.72. This value, of course, is based upon 100% of the metals 3'
.contained and is ‘a ‘higher ‘figure than could be derived from ship- ;.

">ments, to say notning of freight .and treatment o : . A E

_3_






-'practically impassable owing to being trucked over at this time of |

I be put in good shape for summer hauling, however, and no doubt
- material tonnage could be moved over it most of the year.

' jvfrom a north slope in Sections 23 and 26 to a south slope ‘in
- Sections 27 and 34, the latter being onthe watershed of Middle

- on which no development has been performed. ‘These showing justify -
~ development, but owing to their inaccessibility their prospecting :
ucOuld'be'taken]up only in conjunction with other work._ - i

EEa

The road at the time of'thé eXaminationfbf the property was

the year when the frost is coming out of the.ground. The road can}|.

‘The vein systemirnns diagonélly across ‘the N.E.-S;W.-ridge,

Creek. On Section 34 there are two conspicuous goasan outcrops

If the ﬁeeVeS prdpertj were aéquired'in conjunction with thHe

Oregon Exploration Company's holdings, and Section 3&, then in.tha% :
event the consolidated group would probably Jjustify deeper develOp%ent.

: There are some serious handicaps to this, however: First,z
the vein dips to the southéeast and the ground -in the vicinity of E
the Oregon Exploration Company's wOrkinEs and camp slope to the 4
northwest. If the showing on Section 34 justified extensive‘devell

., opment, of course, the tunnel driven .directly on the vein would
‘pass under these workings at great depth, but that would require a;
é, some 12 or 1k miles. B

new road out Middle Creek to the railroa
9 e o N o
- Owing to the low value of the ore exposed and the high price

~of the property and severe terms exacted by the owners, I cannot |
. recommend any work at this time. But if the owners are willing to |

ndf waive the payment of any existing debts and come down materially od
‘i-their-price, give good terms, and the Reeves property is brought E
!« into the: group under favorable terms and conditions, I feel that aé
:[ysecond'investigation of the property should be undertaken before !
~{y5the_matten iSnentirely-dropped,:”, - ‘ : v . g
ﬁyﬂl o ' | ders-very truly; | R § 
s F. CUSHING MOORE - L
‘ - Mining Engineer , §
T 'kn'spokane,'washington : , E»,
 SILVER PEAK MINING AND MILLING CO. SMELTER STATEMENT 1929. -
D . o 0. Oz. ‘ ’ Net |
| Date Car # Tons Gold Silver Copper  Amount Net Per Ton
| Feb.s k21363 49,420 .15 17.00 1539  $2,110.73 = fu2.71 |
‘f Mar.26 - 3315 62,609a",2o,_f12,oo 12,28 0 2,723,314 = 43.34
vl 553071 3hM02 2% W7 7,58 . 622,37 = 18400
| 1145628 50.316 .06  3.33  5.65 . .  513.56 = 10.25
|0 1253751 53.135 .12 3.5%  6.27 - 707.38 = 13.34 |
ol 2363842 51515 .05 3.6L 650 . 665.10 = 12,90
‘f, ’ ‘27;27112.[57.296 WOk 2.73° 5.00 . 463.89 = 8.10 |
S| 2740013 56.029 .03 2.4+ k.82 - L11.88 = 7.35 |
o | Aug. 343095 58.423 .03 . 2.93  5.97.  638.65 & 10.90
Lo 6382&:-56;;59”;1;oafg 2}994_;”5.82”’f_j'3 634,54 = 11,30

« e L 24






",which is reflected by samples 1 to 9.

2"._the massive sulphide lenses.

Aug.1d 58381 61, 088 '.09 ':2,59;;.f4;69 o ¥8o,65f="17.87_
19 1039 é2. 439f,.1o'f 3.6 5.8  702.88 = 11.25 |
' 30 20113 52.420 06 350  6.3% 63509 8 12,20 |
30 20189 58.805 .035 3.13  5.92 640.59 & 10.88 |
| sep. 3u5B7L 64.389 .0b 3.04 617  ©  750.89 = 11.70
7 52836 5%.380 .05  3.0%  5.59  551.92 = 10.15
953846 4.036 .0k 2.57 kg7 koksg = 7.85
11 %7074 35.122(2).025 2,06 k. I 2275 % 6.35
17 93020 56.967. .00 © 2.30 k.68 . WB.53 = 610
2053476 .8k .Ob  2.25 W39 30h.89 = 5.95
25 41961 54705 .03 2.5 W88 39648 = 7.25 |
26 54121 50.089 .06 2.87 5.85  5u8.67 = 10.95
Totaltgd.‘,12&7,h R - o - $16,240.81 . $13;o3
%22212%2; ‘é"%i?ii’%'é‘én |

Mr H. A. Guess, T o o N
i 120 Broadway, - o : S '
- New York City.

o SILVER PEAK.MINlNG & MILLING CO., RIDDLE, OREGON.
Dear'sir° : T o ' |

. A complete sampllng of this property has revealed a few'
conditions not noted at the tlme of my first visit in August.

A o The ore body has been crosscut at. one place only w1th tw0‘:'
: drifts north and south on the best of the ore for a length of 100
. feet: The maximum width is seventy—five feet the detail Value of

.~ Sample No. 1 is: practically barren massive pyrite on the :
footwall of the deposit. No. 2 is the next four-foot section and is
. composed of barren pyrite schist. These have been omitted from.the
stimates, although further prospectlng might show the fifteen-foot] .
section represented by samples 1 and 2 to contain values at some L
other place along the lode. I do not believe the values . or absencei
of values will be continuous, although the lode 1is fairly contlanuf.

: ‘ The dep031t is'a replacement type in green stone schist .
containing lenses of massive pyrite, pyrrhotite and chalcopyrite
irregularly distributed throughout a pyritized shear zone of forty.
to seventy feet wide and traceable on the surface by a very few S

. exposures indicating a possible length of a thousand feet. Insufficient

. work has been done to determine the size, frequency or recurrence of :

- ; The 51xty foot section from sample 2 to the hanglng wall ‘
‘ sample 9, and -the’ -samples from the 2 drifts and stope. average .05
foz. gold- silver 1 6# oz., Copper 3 337 Thls sample 1ncludes
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~ present. development, however, is 1nsuff101ent to warrant any - such

I wide by one hundred feet long, 47% of which averages Au. 0.0l oz.,
~ Ag. 0.22 oz., Cu, 0.36%, and- 537 Au. 0.06 oz., Ag. 1.91 oz:, Cu. | .
3 917 “This would develop six hundred tons per foot of- depth of" an »

'~ _produce a grade of ore containing Au. .08 o0z., Ag. 2.5% oz., Cu.
5.09%, Fe. 281%, S. 34.06%, Insoluble 24.2%; this can be benefited
by sorting to average 6.6% copper as per shipping record. About

- exposed in the tunnel extends to the surface, and the indications

M Y v . R .
' | | . | N .

'r_samples 4, 5 and 6 ' 28feet of pyritized schist in the center that
i assays gold .01 oz., 311ver 0.22 oz., copper 0.36%, and might

represent as much as 47% by volume of the entire ore body. The

statement.,

Excluding samples h 5 and 6 the average is gold .06 0%

g7811ver 1.91 oz., copper 3. 917 The higher cost of selective mining
and the chance of missing better values elsewhere along. this zone |.
does not justify excluding this area in a preliminary estimate if |

the property is to be considered as a straight milling operation.
this basis, the present development has defined an area sixty feet

average grade of au.,.036 0z., Ag. 1.12 oz., Cu.,2 267

' The property 1s only a prospect, and the type of the :
deposit and amount of mineralization indicate that possible quite
a tonnage of this grade of ore might be developed. ‘ S :

On the other hand, if the property is to be con51dered

’..‘

on

as a source of crude sulphide ore for Tacoma, selective mining will.

110 -tons per foot of depth can be expected within the limits of .
the . present development. If. the cross-section of the ore now -

are favorable that it does, this block of ground alone will take
care of Tacoma's minimum requirements for this class of ore for a
year, or p0531bly two' years.

- The development shows a hanging Wall massive sulphide bodv-
12' x 50! and a footwall massive sulphide body. 4.67' x 60' at a

depth of 300 feet. This ore will average eight tubic feet per ton
tons of ore between the tunnel leVel and the surface.r.

If thls ore is mined during the development of the
property, the outcome will be about as follows~ .

130,000 tons Au. .08 0z. Ag. 2.5% oz. Cu. 5.09% o
Copper at 15¢ and silver at 56¢. : ‘ a

0 Pay for copper 5,09% - 101.80# at 15¢ - $15.27
' Less 20# at .15¢  $3.00 . . . o o
81 8# at 2-3/4¢ $2.25 ’ ' 5,25
' - Pay for Copper . 10.02 .
C 957 of gold at $20.00 . - 1l.52.
‘_957 of silver at 56¢ ' R
: Pay for Au. Ag. and Cu.‘ . §12.96
" Less Smelter treatment : $2 50
R. R. haul . : 4.50
- ‘Truckihaul» B 2.0 - co _‘ ' .
©" Mining L - _3.00° oo .%lQ.gO : :
g : o R Operating Profit S O.46 per tor

- "This grade of . ore raised to 6 67 copper as per shlpment
record would return- A _

~and the two bodies should produce on the above dimensions 30 000 i“

Ll

Copper.6.6% 132# at 15¢ | ",,Vv’;i $19.80"

- less 20f at 15¢ $3 00 - B -
2 at 2-3/h¢ _3.08 - 6.08

» -~ Pay. for Cu. $13.72 _
, L N ¢+ - 'Pay for Au. and Ag. o 72
P P A Pay for- Au. Ag. and Cu._ 517 o
.-Less Costs $12 50 - o

~Sorting . - £4% 6""‘*‘ S 13.00
, - ol - Operating profit $ L.u%






'. : thlS .

‘1ntended to-be a reliable. forecast of the ore in the block of ground |
undér consideration but as ‘a possible outcome to compare with the |
'_1nvestment. : ‘

‘as 1t has already segved its purpose. A new camp and equipment
" will have to be prov1dedé sufficient to do, say, 1,200 feet of
2

hundred feet of raises at $30.00 per foot or $2l 000. To this must -
" be added cost.of camp, road and equipment divided as follows: R PP
1 $5,000. for road work- $M 000. on camp and 1mprovement of bunkers | =
| and sorting facilities, 2,500 for drills and steel, 0004 for |
.compressor and engine, and @ l

! initial investment will be $55,000. with a possibility of spendingg"
: $80 000 distrlbuted over: about one year. : 1

.,”be shipped that would net an amount equal to the investment. 1In

'-factory,'some diamond drilling should be done preparatory to driving
- a deeper tunnel from the opposite or east side of the mountain. AJ -

. (no measurement of this was made however, as the Vein dips toward.

the portal.of the proposed tunnel. This tunnel will be about fopr

e et ’ ) M . v - . - PR
o . . - - | | ’ B T

,n22 OOO tons less 25 account of insSuficient'develOpmentT;7_‘
’ 500 tons at $4.U4 - $67,260. . On 16 ¢ copper this
ﬁcalculated operating proflt would be - $95 000,

‘tIt is to be emphasized that the above figures are not

| For a moderate scale Operation, I believe that the propenty‘-

K will develop sufficient tonnage to justify a mill, or it can be. E
‘considered as a shipper of crude sulphide ore for Tacoma. However,
‘all that can be said at this time is that it has these possibilities
~and warrants systematic development. ' : e

: At ‘least five’ hundred or six hundred feet of drifting w1;l
crosscutsevery hundred feet and a few raises with intermediate levels
should be run. The type of deposit calls for frequent exploratory§ ‘
crosscuts. , .

SRS The dep051t is traversed by many - sllps that have a |
tendency to terminate the ore; on the other side of the slip, there

'is sometimes ore and sometimes only pyritized schist. ‘I believe that

the ore will not be continuous for -any great length, but there will

‘be a recurrence. of bodies along a fairly continuous zone for probably

a thousand feet. A few scattered exposures on the surface 1nd1cate
" The present equipment on the propertyfis of little value

drifts and crosscuts at 5.00 per foot, or $30 OOO., and seven

500, for small tools. Also $ 0,000
required by owners for account of their indebtedness, or a total

During this time probably 16,000 tons of crude ore could

addition the prOperty has good speculative p0351bility. o -§
If the proposed development on the present level is satis-

tunnel approximately .1 800 feet long will gain 1 4000 feet depth

miles from a railroad and a rail connection can be made at this
point _ )

: | The following is a complete list of samples taken and
estimates used in this report.. (See accompanying map.)






 Sample Width Au.  Ag: Cu. . - |
_No. Ft. oz, _oz. % _ Character Location

- 11 - Tr, 22 .36 Pyrite Footwall Main Crosscuts
4 01 . .26 .52  ‘Schist . ao |
9 .01 - Mo 3. 77 = Pyrite . do
13 .01 .28 . 06 ;'<Schist‘,.-». - do
10 .Ol 'A.lS H3,'_'Quartz ‘ - . do
'.O9~‘ 1. 59 2.%3 gPyrlte ‘ ‘ do
o W02° 1,92 3,45 . Tw Hanging Wall Main Crosscut

.02 - .63 1.,k2 - Pyrite» South No. 2 Drift ,
: .015 9k L do o
.01 «90 . U . do
.02 .71 meeo .~ do
.03 .71 wo e do
W01 . 69 e ' “do
02 0 .29 ¢Schist ‘West Half North Face A
.02 1.34 "Pyrite East Half North Drift .
.03 1.00 "™ No. 2 North Drift |
.02 1.18 2.93 . L do -
.02 1.7% 3,23~ n ' - do.
.ok - 1.55 hosiow 4o -
95 .09 8.02 21,26 .. " . 'North Face No. 1 Drift
82,51 16 39 14,04 " . No. .1 North Drift
Ok 13.80 13.48 - ‘do
.01 2,19 5,28 m .- - gtope
025 _;64- k.51 LU o ~do
.02 W69 L.92 . owm "~ do .
.01 .69 2.39 o "~ do -
: e n D do -

\O 0O~3 O W 1 = 1]

=
o
o oo~

[

I\ULH VO W F W

DN R
o)
O NI 00w £

(A

.86
, N A7 2,39 o .. . do

' 34 ',.’:16.' 7 6 6 : n . do
. 3 .03 2 h " . _do

' amples 1ncluded in es 1mate.~sh1pp1ng crude sulphide.
Width Au, - - Ag. CU.. .

- No. - Ft. 0z, oz, %>. j gy ' Locatlon

02

w
N .
w

N
n
uu»"JQAaULk¢ﬂ»+{FNnOuhdwu\naﬁbu“ﬂu“ﬂ
W I

b{
=~

419 .‘75'73 .06 4,02 7, 68.‘ Hanglng Wall Ore Body
20 6. .18 6.00 15.48 do E : P
~ .12 7.08 17.58 . &0 - Lo
Wl2 -lO Ll 18 L8 - ‘ do. ' o N
272 12,72 1984 - 7 4o
.16 15.36 27.60 S do
5 135 12.03 31.89 Eootwall Ore Body
5.3.765 24,58 21.06 do - :
L2 WIho ol 0 - do
709 3160 33. 93 . do.
Oh  B7621.12 . @ -
.10 - 2,56 18.04. - . . do ..
©ell. 3,80 27.06 . . do
- . 3.80 13.1k . do o |
06 2.2211.58 - - do T
. 06 - 1.41° 6,87 ‘do g
29 34 79 49, 59 do ‘ o i
‘;34 .37 . .63 - 22.89 32,58 L do - ‘ .
i R '.12=‘ 9. 80~3# 72 _ do

n
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:TAverage of both ore bod1esl.08 oz Au..— 2 5# oz. Ag. - 5 097 Cu. |

SRk _8_ ,-  o f'i‘ = . ” ' i






. ’  o © - General Average all samples
Do A |
] Sample = - Total o Ft. Au. - Ft. Ag. | Ft. Cu. ST
' No. . Widths _oz. . 0Oz. = % __ Tocation
. 3,7,8,9,23.  31 1,27 o 37.98 ’,'Z99,15 -Main Crosscut Pyrite
N 2&,’2%,’22~ 6 ko2 78,01  93.39. No. 1 North Drift
1 19420,21,22,23 26 - .68  35.29 82.07. No. 2 North Drift
- 11,12,13 14,1557' ' o o .
16,717,777 7w5 . 1,00 - 32,43 7055 No. 2 South Drift
: 27’28,29,30,311“4,,' S AP o o ' o ey »
2. 25 L2 22.55 . 97.81 sSouth Limit of Stope.
33, 3%, 35 .10 1.31 67.48 116.69 North Limit of Stdpe -
h,_55.é .0 28 - ..30 . 6.19 - 10.08 Main Crosscut Schist
QgggrallAVéragé .05 oz. Au, - 1.6% oz. Ag. - 3.33% Cu.
. v‘ . N o :'Or_e‘.;S'hipments as per sr_ﬂelter' returns.: |
| Date. __Amount (Dry Tons)  Au. ___ Ag. ' Cu.
| Aug-Nov. B I o S , -
~Inc. 1928 - 880 -, .. .04 0z. 2.51 oz. 6.60% Average |Per
‘ e - - Ton -
- Ore_shipped from North End of property. . o
Ground contested by adjoining claim owner. i'4“
Qgpe‘ . Amount (Dry Tons) __ Au. Ag. Cu., ‘ ‘,!
July-Nov. . L - o ‘ . R , $~
S1926 © 290 .16 oz. 16 oz. 8% Average PeriTon

» _*:(This_betterhgrade probablK due to closer sorting) = |
It is undoubtedly from same vein and 400-500 feet north of section |

i

- that produced ore shipped in August to November this year. - i

o .y Litigation: The property of the Silver Peak Mining and Milling - |
| Company consists of the NW# of Sec. 26 T.31 S.R. 6W. This is patented

‘I timber land. The present workings of the Silver Peak Mining & Milling
Company, measured along the strike of the lode, are 450 feet south-

east of the east-west line between Section 23 and Section 26.

. . L .. The lode dips southeast about 65 to 70 degrees. The lode
- 4 .after it rpasses into Section 23 appexes and is covered by lode
locations. It will, therefore, be seen that that portion of the
vein or veins that apex in the south half of &he southwest 1/4 of
Section 23 passes into the north half of the NW 1/4% of Section 26 |.
vq‘5ivon;this dip; also that the law of "extra-lateral rights" grants the
't right to follow the vein on its:dip limited in strike or length by |
. the vertical projection of the end.lines of the claims.
S : I have 'secured the accompanying photostat from the claim - ,
' | owmers (Oregon Exploration Company), who are trying to establish thetr
| rights under the patented timber-land (Silver Peak Mining & Milling
i Company. This map was used in the law-suit. Tt will be noted that
| Silver Peak Lode No. 2 is located so that the area within the |.
. 4 projection of its end lines includes the orebody or vein developed -
o .71 by the Silver Peak Mining and Milling Companyj; also, the area withi:
-‘I' ‘ -}.the‘projection of the end lines of Silver Peak No. 1 includes the
i
J

Vo

-+l orebody developed by the Oregon Exploration Company in the NE 1/4 |
)~ of Section 26 (the patented timber land owned by the Silver Peak .
4 Mining & Milling Company. In the County Court at Roseburg, Oregon,
the Silver Peak Mining & Milling Company was awarded the case; o

i 1.8. the vertical projection of an end :line of the patented. timber
.| land held; .and it was held -that -the Oregon Exploration Company had |
' no extra-lateral rights in this case. =~ - . ‘

e ]
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. S . On llov, l4th the cose wag heard at the State Copital, Salehm,
a Orogon. * HWo decisien has been given and nome 1s oxpoeted bofore

the first of the year. If the Oregen Lxploration Company lose, they

are ‘oxpocteé to corry the case to the Supreme Court of the Eni%oﬁ '

Statos.. On tho other hond, should they get a favorable docisdion, |

the proparty of the dilver Peok Minlng and 10"11ldirs Coapeny hosg 1ittle
velue as o mindng propertve - - 1 » SREE

fo @xtm«lﬁmmz;,,ri@hﬁ:g‘m}&er patentod $irbor lands will
mean an arborrassine condition for mining claine 4 the Porest
zrong of Oregen ond “ashineton. ' 3 ' _

. Bioht vow noithor company ean delivor clecr title, The
Gilvor Foolt NMindng & i1111dng Compony are willing o do businecss,
Eutz the Oregon Bxploration Company wishos to avadt the cutcome of
tho coge. o - Coal ' , :

o

' ‘ B I am in touch with both pertics ond will te piven the firs
‘ opportundty to eonsider the deal, . ‘ o . :

- Yours very trulyi

Lo /o Lovensaler.

[ S S ,H P

[N . .






Enelneer & Geologist : ' ' oo EBlliott 7973 0 ¢
B R c"‘.NORTH AMERICAN MIN'?S II\TC
L7 201k smith Tower -
Seattle, weshlngton

. - o sept 6 1937

u:‘Rlddle Ore._,_;ﬂ :
) Dear Bob-'

S After studylng the underground and surfcoe meps that Hutchlnson made,haf
v'--hthe folloW1ng seems to be what should take place 1n the Sllver Butte Nlne°vi_f

S yfl W1nze should contlnue in ore and a drlﬂt run elther way should
'ﬂ}}continue 1n ore for _some t1me.~»ﬂ- oo »

- h'2 The relse along the fault din tbe south drlft should get 1nto ore . RE
at a p01nt about 65' above the- level "; B ST S ‘;:- K.a .
‘ TR 3. The footwall veln should be at the p01nt where the fault crosses el
e the old drlft SRR l 5 ”.4_v S A s T 2 o
S h;f The south drlft w1ll get 1nto the velnvlf drlven a iew more roundstii:
»*along the fault c v . . ‘ . oo

o *,5; The face of the OE drlft 1s novy where it should get the ore 1f
" the ore contlnues down.-on. the 70° dip. However, if there is any rake to :
. 'the south ‘you mav heve to orlft 50 feet Or more to the south w1thout gettlngl.s
*-41nto ore.-; L . . RSy AT , s

o] My suggestlon would b to contlnue the ralse 15 feet hlgher to 65'f
'ff{Thls should. get you into thé ore ‘shoot which outcrops on the surface,,A
© -beyond the .fault, providing theré is not much rake to the shoot.  This o
‘ﬁhseems to me to be the quickest -and cheapest development at-the moment If -
. -1t "does not ‘get into .ore at 65-70 feet try a. few rounds in the south drlft g
'marked (4) on the sYetch RO : R _ S

I would nut a round or two 1n the strlnger snown at p01nt marked (3)
I telieve 1t aav1sable to push the O tunnel ahead one or tvo rounds’
_ " to see if the greenstone is 'only-a horge. ' It is possible: that the ore.is -
- ‘beyond. the greenstone as. Harry belleves but I ‘am’ afrald that you wlll have
»-.to d.rlft to the south. T T T R G S
. At the moment I belleve your best, chances to get qulck ore is 1. from
the “winge as we discussed in Portland, 2, in theé-raise, 3 stringer at point o
- marked (3), & drlftlng south at (4) and 5 by drlftlng south from OE level.., e
I am enclosing a sketch of the worklnvs Ulth places marked ‘
S :f,Slncerely, e |
7 ':"/s/ H. GRATTAN LYNCH

'ﬁ;th Grettan Lynch






" GEORGE H. WIGTON S T
Metallurgical Engineer A%4Li;-;59g5§_fw’

. Eureka Utah -

Do S May, , 193@,;.

. Mr. Wi C. Willmore,:f‘fjl'
Eureka, Utah.¢, ;L

Dear Sir"‘

Following is an estimete of theeconomio value of milling as" applied to‘»
_oré from the Silver Peak Mine near Riddle, Orégon, The estimate is based
- on. resulss of flotation tests reported in my letter of April 29, ard on’
grade of ore shown on'a smelter settlement dated Wov. 9, 1936, and on what
. data on freight and smelter treatment I could get from that. settlement :
together with . a few necessary assumptions on smelter and freight rates based_w
~on my own experlence., ‘As the ore tested varied greatly in grade from the
-ore shown on-the smelter settlement,.and as I have no accurate data on R
freight rates on various :grades of. ore or smelter rates on. concentrate,t*vg
the following estimate must e considered as approximate only-... ,

(‘x g ",« : ‘rf L N Assumed Metallurgical ReSults
A RSP Tﬁased on Expeerentai work5

L gWbe "{{’ Assay*' S e % Recovery BRI
A -,g‘P‘:Gold Silver Copper Zinc;ll Gold silver COpper Zine:

 Tt;f°fe"f'15°{;ffif 2,35 h9B w2 1000 ‘100 106 gloofgftjf
| comotbiao’ a7 1000 22.20 5.2 9% 86 . B9 25 .
. Tailing 80 . -0075 07 Mo 6k s

,'7nQ;;AValue of Coégentrete

Pay for Gold e
~ Silver.f:'f»g R
Copper“:r:,~w*‘ '

: Total . i
Treatment estimate ?,;'5 .
7n- Net Smelter Value .~ - 0 T LRRRT oo

reiigt est. $g 50:;&sj:i>i;*f'”"*"" |

.\/‘I‘ruc ng .§ e ‘ : ‘
et Value l ton

- conc't. ‘at mine - ERE R A e
.. Net value of conc't. R LTS
- per ton ore: - e e 7

- Val 1 ton ore at mine SR
- Milling Margin.. : SR
"Milling Cost gg;.‘ L D00

'4 Estimate Milling Profit ~r,ﬁ,;-2a9l*' o






1 . o oy . e e o R Lo S - .
(

A

AR o The foregoing estimate indicates an 1ncreased yield by milling of
.approximately $3.00 per .ton ore.  From. thls must be dedueted a suitable
charge for amortization of plant cost :‘h;.j e .;4 e e ;, St
: Drovided you have the auantlty and kind of ore you have mentioned,
I consider this ore body very promising .for a commercial development, .
“Therefore I recommend:a mine examination to get. a conservative estimate of .
the tonnage available as well asito obtain a representatlve sample on. which
final metallurgical tests can. be made. ‘-Tg. ‘ , o :

I shall be glad to discuss this with you when you are feeling able.v-;wfl.
Very truly yours, ' " EREE

e /s/ ; GEORGE 'H. WIG.TON, o
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jRECITALS - ’ S
I First party is the owner, in posses>1on,
possession of certain unpatented lode mining claims located in the
County of Douglas, State of Oregon, and more particularly described

-i Thatlthe above parties have agreed u
l

‘Jthereln.w

MEMORANDUM OF AGREAMENT

of the first part, and: HOMER B. MORRIS
of the second part'

as follows: -
Sllver Peak #1 .
o i " . #2
o ‘n.»n #3
‘ - "noo ,n-‘
R ' no o #5 :
. o Silver Peak Fraction
S . Silver Peak Base
Lower Silver Peak
-~ 8ilver Peak North Base
. Lowver Silver Peak Vorth

"Also, Iron Dyke No. 1, Iron Dyk
Peak Mlnlng District of Douglas

Recorded in Book 10 of Clalm Re
,County, Oregon. '

All Sald lode mlnlng clalms are
tion 23, T. 31, S.R. 6, W.W.M,
Oregon, and orlglnal 1ocat10n n
. corded in Volume 10 of Mining C
Douglas- County, Oregon, at Rose
That said mining clalms and min
,unencumbered.

‘That the party of the second part is
Oregon but is holding the interest in thi
other associates, names of whom w111 not
‘closed.

party will engage in prospecting for mine
'mlnlng claims hereinbefore described and,
~later development and flnally the mlnlng

xIMPROVEMENTS

oped and a certain amount of actual mlnln

‘Li | NOW, . THEREFORE BY VIRTUE OF THE PREMISES THE PARTIES HERETO
IIAGREE ONE WITH THE OTH R, AS FOLLOWS“ t

J

1. INTERESTS.:

immediate possession of all said property
all development, equipment,

: THIS AGREEMENT .made and entered 1nto thls o
1952, by .and between OREGON EXPLORATION “OMPANY an Oregon corpora- |..
tion, ‘with its principal place .of business at Portland Oregon, party

of Portland, Oregon, party

Dyke No. 3, Banner, Canyon, South Bound, Silver

3 The said mining claims have, in the’ past been partlally devel-

Party of the first part hereby grants to the
party of the second part.the exclusive ang

if any, and improvements, water rights,
. itimber, roads and any and every right whicgh party of the first part
‘1has,'or owns, 1n connectlon w1th the sald

l2th ~day of June,‘

and ‘entitled to the

e No, 2 and Iron

County, Oregon.
cords, Douglas

located in Sec- A
in Douglas County,
otices are re-
laim Records of
burg, Oregon.

ing property are

a resident of the State of
s ‘agreement for himself and|
in this agreement>beudis-

pon a plan wherein second
ral upon and within the-
Af Justlfled conduct a’
of the ores, 1f any be found

has been done.

!

)
St

perpetual right to take
and’ premises along with

mlnlng clalms herelnbefore

e e e 1 2






‘ieécribéag:ésfwellfas the mining claims in ‘
personal and mixed, and all rights of every kind belonging thereto,

“,-above;Aor correctly described. Second pa

Ithe same.. All work done and performed sh _
with good and practical miningvexaminationS‘and‘pro§pect1ng and
mining methods with the end in view to developing first party's

{shall have complete. charge of all explora .
pf said property so 1ong as it shall comply with the terms of this

| '3. RATE OF PROGRESS. Second party
| geological reconnaissance -with a later pi
1finally the exploration and development ¢

tmining work -until he has had a sufficient

possible. ore deposits. Following the 11t
. ’

| |benefit of said mining property. Second

kind and.charagter_upOn the'Signing~of.th

owned by the said first party herein whet

enter upon and take charge of the same fg

. |ing, geologizing, developing and finally mining any minerals that _
|may be found therein, if justified, and under such a program as may
be warranted from the standpoint of. a sound mining venture and.for
~isuch purpose is hereby given the quiet, p

turbed, and perpetual possession of all g
improvements, and any and everything.locd

mining property into a workable and. produ

Fgreement.‘ ‘

I~ . 2. DIVISION OF INCOME. Second party, the co-tenant in

tpossession .shall have the right to take for himself 90%.of the net -
gimgdter returns of all ores extracted and shipped from said mining !
' ;prOperty, and the party of the first'part shall receive 10% of the
~ynet smelter returns from all ores extracted and shipped from said

cluding}all.property; real,  fj

her or not referred to
rty agrees to immediately
r the purpose of prospect-:

eaceful, complete, undis=-'
f said property, and all

ted' thereon or belonging to |
all be done in accordance .

ctive mine. Second party
tion, development .and mining

!

'iproperty until it has received $_75,000.00 . . as hereinafter provided}

‘terms of this agreement as diligently as

il

Ipermit but shall not be obligated to perg

months to thoroughly examine, geologize :

‘thereafter, second party shall be obligat
to expend not less than $3,000.,00 per yes

all annual assessment work including the

.1pr00fs.of,;abor.thereforvwhen required. |

%, COSTS OF OPERATION. A1l costs d

;hereinafter incurred, and further agrees

accountants for purposes of inspection. -
isecond party with all its available maps,

6. RIGHT OF INSPECTION. First part
ized representative, shall be entitled to
the property but sald inspection shall be
times and after notice to second party to

- |andmining, shall be borne entirely by sedond party and first party
~jishall not be obligated for any such cost |an '
party agrees to assume and pay any and all such obligations to be

isave harmless the first party and said prnoperty from any and all
lsuch obligations and from claims for perdonal injury or property - i
Vrdamage; o o ’ . o . _ . ) . - .

: 5. REPORTS. ' Party of the second part agrees that he will fur-
“Inish to party of the first part annually "
the condition of the work done. . If the groperty is in production,
reports -shall contain the amount-of production, assays, mill results,
and smelter returns. On request of first| party the original support-
ing records shall be made available to first party's agents or ’

agrees to proceed by j
rospecting program and N
pf the property under the !
i
I

existing conditions will = |
form any-.specific amount of 5
L period not exceeding 18 }
and test the mining land for!:
th day of January, 1954, and|
ed as a minimum requirement|
r in actual work for the

party will do and perform .

year 1952 and record. proper
f exaﬁinations, prospecting |
and expenses, and second

that' he will protect and

a statement and report of

First party is to furnish -
reports, and data of every

is agreement,

v, through its duly author-:
-inspect. all work done on . .
at reasonable and. seasonablle
make said inspection. =

“'F;fﬂé2;i‘;
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o default, specifying deflnltely, and with

| within 30 days following service of " the
~in that event, first party may -enter upg

a cated upon the fact that no default or f

‘| been due to Var, seizure and- operation b
‘War or Peace, scarcity of labor or mater

't optionees, lessees, contractees, or ‘othe
1 assert ' or claim any -rights or interests
i mining property that then and in that ev

: obllgatlons.
| mining property is now or becomes involv
i by third parties heretofore made, and th

second party shall be in default and flr

' period of 90 days thereafter, said first

I to remove any and all equlpment of every
il he has placed upon said premises.

1 such dlsablllty may exist, and the time
‘agreement in any and all such events sha
| for such time as such-disability may exi
- I property by d01ng the annual assessment

fexcu51ng.* :

 between the parties hereto, and first pa
I it has entered into and engaged in sever

‘assume the burden of settllng and disposi

. and” the party .of the first part agrees t

4 the title to all of said property and pr

_ ' pass to the party of the second part or
i the receipt of said last mentioned amoun

]a good and sufflclent mlnlng deed to all

7. FORFEITURE. In case the party
comply .with the terms of this agreement,

second party in default and give to seco
party is in default, and unless said def]

forfeiture against second party and, if

said premises and ‘declare all the rights
ated and the same shall, in that event,

party of the second part agrees that 1n
up and deliver over the premises to firs
either forfeiture or abandonment second.

" Any defalt or forfeiture as in ‘this
against second party if the cause of def]
mining casualty, extremely low metal pri

control of second party, and, in all suc
to be excused from performance of the co

8s FIRST PARTY OBLIGATIONS. It isg

the sale of said property, working contrn
and has outstanding certain debts and ob
not and cannot now become a ‘cloud upon i
way. It is agreed, however, that in cas

the settlement and disposal of any such:
obllgatlon of first party and said first.

mining claims and- ‘premises and property
In the event that title tg

its best efforts to do so is unable to ¢
property for the benefit of second party
waive any claim for damages agali nst firg
ure of flrst party to S0 clear said tltl

9,

PASSING OF TITLE. It is agreed

amount of § 75,000.00 in net smelter rée

party will make, execute, and deliver to

of the second part fails to
then and in that event,
st party may then declare
nd party notice. of said
clarity, wherein second
ault is corrected in a
party may then declare a
the default is not corrected
forfeiture notice then, and
n and take possession of
of the second party termin-
cease and determine and the
such event it will surrender
t party but in any event of"
lparty shall have the right
kind and character which

section prov1ded is predi- | |

orfeiture can be declared -
ault by second party has

y- the Government in either
ials, strikes, lockouts,
ces, or causes beyond the

h events, second party is
ntract for such period. as
for performance under said
11 be automatically extended
st, . protection of the .
work if required alone

understood and agreed

rty agrees that in the past
al optional agreements for
acts and other engagements
ligations, all ‘of which w1ll
irst party's title in any
e any such-loanees, creditor
rwise, should hereafter
in the said mining claims or

ent, first party agrees that .

obllgatlons .shall be the
party -agrees that it w1ll
ing and protecting the
from and against any such
said mining claims or

ed on account of relocations!

at first party after’ using
lear the title to said
second party agrees to

9

eo~'

between the parties hereto,|

hat upon receipt of an
turns, or atherwise, that
emises shall automatically

his assigns and’ that upon
t, ‘'without interest, first
second part or his assigns
of said property.

2§

t party based upon the fail-|






. chmining or develOpment operations on said

. .liparty desires to abandon the prOperty and discontinue as above
first party 90 days notice

- jof nis’ intention so to do, and upon said o

- iproperty and premlses in good state and [condition and any and all

| permanent improvements in the way of und

fand stipulated damages for failure of th
Q- fulfill and carry out this agreement. But party of the first part
ty of the second part other

| is to have the right to remove any and a _
improvements either above or below the surface which he has placed

‘| 'party has associated with him certain si

')same, whether acquired by lease, contrac

}agreed'tonbe paidAby>second.party;to thie ownere.
fore, agrees that in case second party desires to obtain said assis-

10. RIGHT TO DISCONTINUE. The par

discontinue any. prellmlnary examinations

NP

| stated, he shall, in such event,. give to

may have been made thereon by second pan
feited by second party to said first par

shall have no other recourse against par
than the said forfeiture. In case of su

thereon within 90 days following the dat
ll. ASSIGNMENT. As in this contra

also contemplated by second party that i

desire to -assign this contract to a corp

'contract to any such parties without the

rights or interests in mining ground in

‘have no rights or interests of any kind|

| either oral or in writing of first party.

ty of the second part, or

his assigns, may -at any time..after date hereof, if he so elects,

y prospecting operations,
property. In case second-
abandonment leave:the
erground development that
ty as .and for liquidated

e party of second part to
ch abandonment second party
11 equipment of moveable

e of abandonment.

ct before stated, second

lent associates and it is
f the preliminary explora-

tions and examinations are successful and that he desires to conduct!
further and extensive developments on said property that he may

oration now in existence, or

hereafter to be incorporated and in such event the party of the
't second part is to have the right and privilege of assigning this

consent or approbation -

l. 12,  NEW CLAIMS. It is further agreed between the'parties
hereto that .in case the second party herein'acquires other mining

‘the vicinity of the land

or character in and to the
t, purchase, or location;

. ]r ‘
‘Qi. “13. FEEDERAL LOANS. It is antlclpated that in the prospectlng,
‘Fdevelopment .and mining of ore deposits from the land made the sub-

ty shall be and become for-.

e o e e e

%

made the subject of this agreement, that the first party herein will

P

i ject of this agreement, that financial assistance may be. made avail-|

certain expendltures which the party of

. to repayment of any amounts advanced on

' tion. This amount would be in addition

1 tance .from the Federal Government that]

gAgreement” when. duly presented for this
nof" the corporation is hereby- authorized
| same on behalf of this corporatlon when

‘Each and -every clause and covenant
context requires it, shall extend to and:

|'able by the Federal Government to the extent of at least 50% of

the second part, or his

assigns, are planning to make on said property; that this assistance
| may be of great benefit in getting the property into production, e
. land in that manner greatly benefit 'all parties. : Should this assis-
‘itance become available, first party herein agrees to such a loan

i and that the Federal Government hold a [lien on the ore and subject

a graduated. royalty not

;exceedlng a maximum of 5% of any ores shipped from the property
'untll paid, and for a period of not more than ten (10) years dura-

to the 107 royalty herein

the first party corporation,!

through its proper officer, will 31gn and execute a "Subrogation

purpose, and the president

to sign and execute the

requested by second partye

‘herein contained, where the
become binding upon the

, Fsuccessors and assigns of the party of the first part and upon the
1

First party, there-

I
¥
)
3

- —_—

.






i second part.

1 its corporate name to be signed by its P

helrs, executors, admlnlstrators and ass

IN WITNESS: WHEREOF the party of "th
through a resolution heretofore passed b
izing its officers to execute this agree

to affixed its corporate seal and the pa
hereunto set his hand. and seal the day a
‘flrst above wrltten.

- - , .

|

- . omEcoN

By/S/

1gns'of the party<ofjthe

e flrst part actlng by and
y its stockholders author-
ment has hereunto caused .

rty of the second part has
nd year in this agreement

EXPLORATTON COMPANY

R. E. Parsons: President

ATTEST: “‘ TR

/s/ c L. Chandler

,Secretary L A ir_By./S/~

rty.of the First Part

Homer B. Morris

_Par

ty of the Second Part |

roper officers and has here-{






[ STATE oF OREGON

' me the undersigned, a notary public in g

I personally known to .me to be the preside
| Exploration Company, the. corporatlon tha

1'my notarial -seal the day and year in thl
; wrltten. , . o

: COUNTY OF MULTNOMAH

-

j,_(Notary Seal) -

SR YRR SRRV

) ;
) ss .

)
Be 1t remembered that on thls llth

COUNTY OF MULTNOMAH

personally appeared the within. named R.EH

foregoing  instrument -and acknowledged to

B executed the same freely and voluntarlly'

In testimony whereof, I have hereun

s/

day of “June, 1952, before
nd for the State of ‘Oregon,

nt and secretary of Oregon
t executed the within and
me that Sald corporation
to set-my hand and affixed
s;certificate first above

)
) "ss -

) L
Be it remembered that on the llth d

STATE OF OREGON

meAthe undersigned, a notary publlc in g
personally appeared the within named -Hom
Jhto me to.be the identical individual des

the within instrument, and acknowledged
same freely and voluntarlly. o

'In. testimony whereof, I have hereunto set my hand and notarlal |
seal the day and year 1n thls certlflcat

ZS/

: A. E. Lucas
. : -‘Notary Public.in and for the
o N ST State of Oregon :
I (Notary Seal) ) ,Re51d1ng at Portland, Oregon ,
' My Cd

mmission expires: April 30,

ay of:June;‘l952,jbefore

er B. Morris who is known
cribed in and who executed
to me . that he executed the

e first above written..

A. E. Lucas

- Stat
‘Resi

-:Mth

Nota

ommission explres. April.

ry Public in and for the
e of Oregon
dlng at Portland, Oregon

O’

. Parsons and C. L, Chandler _

nd for the State of Oregon, |

1955

1955






|

“right

zince

| ting of an Ingersol Rand 500 cubic foot

, same have been made by -the first parties

Oregon, party of the second part: - -
RECITALS =~ '
‘and entitled to the possession of that

described as follows:

That. the party of the second part

and other associates names of whom will

closed. .

That the above parties have agreed

from said land. =

IMPROVEMENTS . .

as of this date consists of an open cut

] 150 feet, or thereabouts, and for a length of about 100 feet; a
| second tunnel called Tunnel No. 1, drivén at a depth of approximatelly

300 feet and about 130 feet in length; a third tunnel, driven at a
[ depth of 445 feet and in length about 81 '
| fourth tunnel, which extends into an ‘ad]

of approximately 500 feet and 300 feet i
that a raise has been driven connecting
the number four level and a winze has be
level to a depth of about 60 feet, all g
been examined by the second party and nd

. In the past shipments of approximat
been made from the property but no minin
‘been done since 1937. . The ore is that o

" Located upon said propertyvis”certa

Morse two cylinder diesel engine and a P
also equipped with rails and pipe. Ther
have heretofore been used in connection
the property. There is but one road giv
from the highway which is a Forest Servi
has ever been installed upon the propert:

MEMORANDUM OF AGREEMENT

~ THIS AGREEMENT, made and entered into this 9th day of June,
1952, by and between SILVER BUTTE MINING AND MILLING CO.
~corporation, with its principal place of business at Hilisboro,
Oregon, party of the first part, and HOMER B. MORRIS, of Portland,

Silver Butte Mining and:Milling'Co.'is the'ownerlin posseséion
‘ _ certain tract of land located
| in the county of Douglas, State of Oregon, and more particularly -

}1'ThevNorth half of thefNofthwest'QUartér and
: ‘ ~~ the southwest quarter of the northwest quarter
| - of Section 26, T. 31 :S. REW.W.M, '

That in addition to the title to spid land there is a water

appurtenant thereto, together with a right-of-way agreement -

for ingress and egress therefrom, and there is located upon the lay

approximately 1,500,000 feet of merchantable timber, 16 inches DBH. |
o : is a resident of the State

of Oregon but is holding the interest in. this agreement for himself

. The said mining land has, in the past, been partially prospec-.
ted and a limited amount of mining has been doné.

5 feet; a portion of a

an,Oregonl'

i .

E

!

not at this time be dis- |
' i

|

upon a plan wherein second

party will engage in prospecting for mineral upon and within the
land hereinbefore described and, if justified, conduct a later
. development and finally the~mining,bf‘the_ores,‘if any be found,

3
C

The development
tunnel driven at a depth of

oining property, at a depth
n length, or thereabouts;
number three tunnel with
en sunk on the number four |
f which improvements have
warranties concerning the

ely 6000 tons of ore have

g work of importance has |

f gold, copper, silver and

in mining equipment consis- |
compressor with a- Fiarbanks
ortion of the tunnels are

e are two old buildings that!
with mining operations upon |
ing. access to the property
ce road.  No electric power
Yo ' . :






i -charge _
i developing, and finally mining any mine
| developed thereon, if justified, and under such program as may be
{ warranted from the standpoint of a sound mining venture, and for

i such purpose the second party is hereby

| mining practice, ‘with the end in view o

! net smelter returns f
property.

| finally the exploration and development

| terms of this agreement as diligently a
‘permit but shall not be obligated to perform any specific amount of
| mining work until he has had a sufficient period not exceeding 18

| not suffer or permit any liens to be fil
| which may have or take precede
| party in and to said premises. -

HERETO

- plete charge of all explorations, devel

_possible ore depositse.

‘tions to be hereinafter incurred, and fi
protect and-save harmless the first party and said property from

AGREE, ONE WITH THE OTHER, AS F(

| 1. INTERESTS. For and in cd
and the covenants herein contained and

-

d

second party all of its right, title,

mineral rights, and all rights-of-way t
the highways, and any and all and every

has or owns 1in connection with'the lands hereinabove described,

including. the right to: follow all veins

excepting only the-timber rights hereinafter set forth. :
B ately enter upon and take

-~ Second party agrees to immedi
of said premises for the purpose

peaceful, and complete and undisturbed
property.and all improvements and equip
belonging to the same, except as herein
All work done and performed shall be do
tical examination, .prospecting and mini

into a workable and productive mine. S

property so long as it shall comply wit

.- ... 2 DIVISION OF INCOME. - Seco
possession, shall have the .right..to tak
smelter returns of all ores extracted a
property, and the party of the first pa
rom all ores extra

| '3, 'BATE OF PROGRESS. Second
geological reconnaissance with.a later

months to thoroughly examine, geologize

benefit of the mining property.

- L, COSTS'OF:OPERATiON; 411 ‘¢osts of examinations, pros-
pecting and mining, shall be borne entirely by second party and
first party shall not be obligated for any such cost and expenses,

and -second party agrees to assume and pa

any and all such obligations. Second. pa

nce over t

. NOW THEREFORE, BY VIRTUE OF THE PREMISES
LLOWS:

nsideration of the premises -
the payments herein provided
for the first party hereby contracts and agrees to sell to the

‘ . nd iriterest in and to the
‘above described ‘real property, including the water. rights, mining,
0 and from said property to

rals that may be found or

perpetual possession of said
ment located thereon and
after specifically reserved.
ne in accordance with prac-
ng methods, and with good

f developing the property
econd party shall have com-
opment, and mining of said

h the terms of this agreement

nd party, the co-tenant in
e for himself 90% of the net
nd shipped from said mining | .
rt shall receive 10% of the | .
cted and shipped from said .

party agrees to proceed by 5
prospecting program and

5 existing conditions will

)¢ Following the 9th day of January, 195%, and |
thereafter, second party .shall be obligated as a minimum requirementj
to expend not less than $5,000.00 per year in actual work for the

5. RESERVATIONS BY FIRST PARIY. As hereinbefore stat

, THE PARTIES

‘right which the first party

of minerals to their apex,

of prospecting, geologizingy

‘given ‘the right -of quiet,

of the property under the

and test the land for

2y any and all such obliga- .
irther agrees that he will

rty also agrees that he willl -
.ed against said property
the interest of the first

4

thereis standing upon the Tand. herein dd
l,SO0,000{poard feed of mature merchantg

ed;:f:"
scribed approxima tely =

ble saw logs above 16 inches -






K4

L klnd and character upon the s1gn1ng of ¢

i .

right to sell the same.

premises; the same to be removed within
this agreement.

| agents, representatives, or assigns are|

.l operations and the removal of said timber ‘in a manner so as not to _

tinterfere with the mining. operations of
unreasonable manner.

‘area where the same is located.

Jhaving to do with the forest areas of the state of Oregon.

| the logging operations the first and se¢ond parties agree that they

iwill co-operate in the maintenance and uUpkeep of the road that shall
be used by both of said parties in proportion to the use that each

of them are making of the same, -

then and in that event the second party
period of one year thereafter to purchas

the area.
cruiser approved by the Douglas ‘Protecti

~lsecond party shall not exercise said optlon within one year, then-

the first party is to be at liberty to .

REPORTS. Party of the .sed

If the

land smelter returns. On request of firg
ing records shall be made available to f
accountants for purposes. of inspection.
second party with all its available maps

DBH whlch is not to 1nclude the smaller-timber and the unmerchant-
; {able timber, which may be suitable for mining purposes. B
;party reserves unto itself said merchantable saw-log timber and the
E There is also reserved the right to use all
rights-of-way and roads constructed upon said premises for the pur=-
it pose of cutting and removing said merchantable timber from the S

First party agrees that in said logging oper-
‘ations the same will be conducted in a,*areful, workmanlike manner
in accordance with the rules and regulations of the state forestry
department, federal forester,'and'with the logging practices of the
-In removing said timber the first
party is mot to damage or destroy any of the smaller timber except | .-
such as necessarily must be damaged or. destroyed in performing said
logging operations in a careful and- reasonable and prudent mannere. |
. Immediately following the removal of salid timber the first party or |
.1its contractors or agents are to comply
tions of the state forester respecting the burning and removal of ‘
the slash and brush that shall result from said logging operationse !

1 During the life of this operatlon, however, both parties agree that |
they will comply with all of the fire 1l&

. If the first party does not ‘reémove the merchantable saw
A timber herein reserved within the stipulated period of three years, -

the then prevalllng stumpage rate per thousand for like timber in -
The cruise is to be based. upon a cruise of a timber

‘party and to give him the right and permission to. removeAthe same
' fgupon the same terms and condltlons as hereln set forth.

N : :
i 6.
‘furnlsh to party. of .the first part annua
‘|the condition of the work done.
ireports shall contain the amount of. prod

First

three years from the date of|

~In this connection, however, the first party agrees§
that in cutting and removing said timber the loggers shall not ‘
block the roads or use them in-‘such manner that they cannot be con- 5
veniently used by the second party in ifts mining operations. - !
of -said parties are to co-operate with a view toward the use of said}
i roads jointly in logging said timber and in mining said property. !
.1t is understood and agreed that the segond party assumes no obliga-
tion of any kind or character for the protection and -preservation
1 of sald timber from fire hazard or other elements.
larid removing of said timber the first party or his ~contractors,

o

.Each

In the logging
to conduct said logging

the second party in any

with the rules and regula-

ws of the state of Oregon
During

shall have an option for a
e said mature saw timber at

ve Association. If said

gell said timber to any third;

ond part agrees that he willj
11y a statement of report of |
property ‘is in production,
uction, assays, mill results,

t party . the original support"

irst party's- agents or . .
First party is to furnish

s Teports, and data of every

hls agreement.‘

i






" | done on the property but said inspectign shall be at reasonable and-

.. 7. RIGHT OF INSPECTION. Finst party, through its duly
authorized representative, shall be entitled to inspect all work

seasonable times and after notice to second party to make said
inspection. N PR :

. any event of either forfeiture or abandonment second party shall

- “lincluding all tunneling and bracing of |the same and all tracks = 1
- fwhich shall have been constructed into said tunneling and all other

jparty 1s to be excused from performance of the contract for such
" |period as such disability may exist, and the time for performance
‘junder said agreement in any and all such events shall be automatic-

- Jation.as well as any fees  or dues that may become due and owing to

) located on said land ‘but following the removal of said timber as in

jviding it desires to protect itself against such hazard.

|
f‘between,the parties'hereto;_and first party agrees that in the past |

B 8. 'FORFEITURE. In case the |party of the second part -
fails to comply with the terms of this |agreement, then and in that
~event second party shall be in default jand first party may then
declare second party in default and give to second party notice of
said default, specifying definitely, and with clarity, wherein
second party is in default, and unless |said default is corrected in
a.period of 90 days thereafter, said first party may then declare a
forfeiture against second party and, ifl the default is not corrected]
within 30 days following service of the forfeiture notice then, and
in that event, first party may enter upon: and take possession of
'said premises and declare all the rights of the second party term-
inated and the same shall, in that event, cease and determine and
the party of the second part agrees thgt in such event it will
surrender up and deliver over the premises to first party but in

have the right to remove any and all equipment of every kind and
character which he has placed upon said premises. - Provided, however
this shall not include the right to.remove any improvements which
shall have become attached to and a. pant of the real property, -

g

improvements which shall have been incorporated as part of the real
property. =~ = . . : S o S 3 ,
. Any default or forfeiture as [in this section provided is
predicated upon the fact that no defaullt or forfeiture can be .
Jdeclared against second party if the cause of default by second
party has been due to War, seizure and operation.by the Government
in either War or Peace, scarcity.of labor or materials, strikes,
lockouts, mining casualty, extremely low metgl prices, or causes
beyond the control of second party, and, in all such events, second

ally extended for such time as such disability may exist, protection
of the‘property,.payment'Qf‘taxes and maintenance costs alone
excepted. SR . C :

.. 9. PAYMENT OF ANNUAL TAXES AND OTHER OBLIGATIONS. Party
of the second part agrees that he will pay all taxes now due against

hereinafter levied or assessed against said land and premises legally
levied by any authorized taxing body. Baid second party will like-. |
‘iwise pay all personal property taxes now due or subsequently levied |

against the improvements now or ‘hereafter placed on said property
jand will also pay the annual license tax- of the first party corpor-

any fire protective association for the protection of the timber
jthis agreement provided by first party.| Until said timber is

removed by first party, said first party shall be obligated.to‘pay '
isuch fees for fire protection or other hazards to said timber pro- -

10. _FIRST PARTY @BLIGATIONS.| It is understood ang agreed |

said land and that he will keep up and pay all subsequent taxes P






| par

it has entered into and engaged in many
of said property, leases, wrking contrgcts and other engagements,
t+all of which are presumed to have been ‘ K : '
' that such contracting parties, other than first party herein, have

no rights of any kind or character now:

any such obligations shall be the oblig

from and against-any such obligations,

I sald first party agrees that it will as
- { and disposing and protecting the lands

forfeited and expired and .

existing. But in case any

such parties as optionees, lessees, contractees, or otherwise,
should hereafter assert or claim any ri

in that event first party agrees that the settlement and disposal ofy

ghts or interest, then and

ation of first party and
sume the burden of settling
and premises and property
and will protect and save

|‘harmless the party of the second part ggainst the same.

= - 11, PASSING OF TITLE. The ¢onsideration to be paid by
the second party.to the first party for these premises is to be ‘
$75,000. - When the first party shall have received from the second
%y $75,000 in net smelter. returns’ or o
‘including the timber or the taxes, then the first party agrees to

other payments, not

| convey to the second party all of its right, title, and interest,

in and to .the property above described|
$75,000 is -not: to draw interest during]

and herein set forth.
the life of this agreement.

v”.First party is to give to the second party a good and sufficient

lequipment or moveable improvements eitl
i face which he has

| permanent improvements in the way of w
tmay have been made thereon

property.

and the first party agrees that it will

an amount ‘of $75,000 without interest.

o 12+ RIGHT TO DISCONTINUE, I
or his assigns, -may at any time .after ¢
discontinue any preliminary examinatioj
mining or development operations on sa

stated, he shall, in such event, give f{
of his intention so to.do, and upon sal
property and premises in good state and

_ by second ps
feited by second party to said first p:
and stipulated damages for failure on 1
fulfill and carry out this ‘agreement.
shall have no other recourse against ps
than the forfeiture hereinbefore enumes:
abandonment second party is to have the
j » placed thereon withiz
of abandonment.. o

-~ .13, ASSIGNMENT. As in this
gecond party has associated with him c¢
it is also contemplated by second party
explorations and examinations are succe
conduct further and extensive -developme
may desire to assign this contract to 4
or hereafter to.be incorporated and in

: 1d. property. 4
party desires to abandon the property and discontinue as above .
Lo first party 90 days notice

deed of conveyance and a bill of sale to any and all personal .
If the second party shall have placed upon the. property
‘equipment and improvements to the extent of $50,000 in value, then
and in that event the second party shall have the right to demand,

| make and execute the con-

veyances. hereinabove mentioned and pla¢e the same in escrow at the
Commercial Bank of Oregon, Hillsboro, Qrégon, along with a copy of
©j this agreement to be delivered to the
© fat the time the said amount paid to the

second party or his assigns
> first party accumulates to

'he party of the secondvpart,

s, prospecting operations,

ld abandonment leave the
I condition and any and all
nderground development that

arty as and for liquidated
the part of second party to

arty of the second part other
rated. In case of such '
2 right to remove any and all

1 90 days following the date

contract before stated,
2rtain silent associates and
r that if the preliminary
2ssful and that he desires to
nts on said property that heé

such.event the party of the

optional agreements for salel

Said

late hereof, if he so elects,

In case second

arty shall be and become for-

1er above or below the sur- i

!
g
i

1 corporation now. in existence;

S

But party of the first part |
e
1

H .

v






| ~J shall have the right and privilege of gelling and disposing of the

'second part is to have the rlght and pr1V1lege of a351gn1ng thls
_ ;contract to any such parties without the consent or approbatlon

‘.ielther oral or in wrltlng of flrst party.

14, SALE OF PhRSONAL PROPERTY. It is agreed between ‘the

partles hereto and the first party agrees that the compressor and
englne, track, pipe and any other personal property, now located on
the property, is old and anthuated and| may not be. suitable for use
in a modern mining .operation.. Said second party is given the right
herein to the perpetual use of the same. However, if the said ’
personal property or any part thereof is determined to be nonusable
in a mining operatlon then, and in that event, said second party l

same but he shall. be obligated to use gny amounts he receives for
the same to replace the same W1th other and more modern equlpment
of equlvalent Value. -

o 14A. NEW CLAIMS. It is further agreed ‘between the partle
hereto that in case the second party herein acquires other mining
right¢ or interests in mining ground in the vicinity of the land :
made the subject of this agreement that the first party herein will
‘!have no rights or interests of any kind or character in and to the
same, whether vaulred by lease, contract purchase, or locatlon.

U2

- o 15. . ARBITRATION. ‘The partles hereto ‘agree that they de51re
i that this contract shall be fulfilled without lltlgatlon, if :
possible. Except as to the payment of | the. purchase price herein set
forth, -and on all agreements not herein spec1flcally mentioned, the
I parties agree that any differences that shall arise between then as
to the construction of this agreement or any other matters are to |
be submitted to a board of arbitration|to be composed of three
arbitrators, each party to select one,|and the two so selected to
choose a third, and their award to be binding upon each of the
parties hereto, ‘the cost of arbitration to be borne equally between
the parties. In the event that one party desires to arbitrate _
some point, he is to glve the other ‘party a notice of his intention
1| to arbitrate and to give him the’ name of the arbitrator that he has
: selected. The other party is then to have 15 days in which to’
1 choose its arbitrator gnd upon its faillure so to do, then the
arbitrator first selected is to be emppwered to proceed to determine
the question in dlspute, and his award| shall be binding upon both
of the parties. Each party covenants and agrees that they will not
resort-to legal action over any questipn or difference arising out
of this: contract other than the failure to pay the money herein
4{prov1ded for until the same has been submltted first to arbltratlon
I as hereln prov1ded.’ :

- 16. GhNERAL. It is agreed between the parties hereto

that theré are no .oral - -terms, promises|, statements, conditions or

. Il inducements not contained herein and that each party hereto is

| entering into thls agreement without reliance upon any represen-

-4 tations; . ‘statements, eonditions or inducements of the other; that
this agreement represents the voluntary and clear understandlng of

' both partles fully and completely. , - ‘ '

% AR Each and every clause and covenant herein contalned where

‘.the context requires. it, shall extend [to and become binding upon the
| successors and assigns of the party of] the first part and upon the
heirs, executors, admlnlstrators and ass1gns of the party of the
second part. o L : o






e . IN WITNESS WHEREOF the. party
‘land through a resolution passed by the:
 llmeeting duly and lawfully called and ay
‘directors to execute this agreement has
name to be signed by its proper officer
corporate seal and the party of the sec¢
t‘hand and seal the’ day and year in thlo

I '““x‘l ~ : SIEVER BUTTI

:ATTEST-T By /s/

.

r of the first part acting by
stockholders at a special

ithorizing its officers and

‘hereunto caused its corporat
's and has hereto affixed its:
ond part has hereunto set his|
agreement first above wrltten

MINING AND MILLING CO..

fohn W. Berhards . Pre31dent

;/s/ George Hermens

Party of the First Part

mer B, Morris

4gbefore me, the undersigned, a notary pt
jof Oregon, personally appeared the witl
|George ‘Hermens personally known to me t
-isecretary of Silver Butte Mining and Mj
.| that executed the within and foregoing
to me that said corporation executed ti
, . IN TESTIMONY WHEREOF, have
Jaffixed. my notarial °eal the day and y¢
above wrltten..» : ,

Secretary R -
By___/s/ H
R .. .Party of
(COrporate‘Seal) o '
| STATE OF OREGON )
) ss
| County of Nashlngton )
- Be it remembered that on th1<

the Second Part.

3 9th day of June, 1952
iblic in and for the’ State
nin named John Bernards and
CO be the president and
111ing Co., the corporation
instrument and acknowledged
e same freely and voluntarily
hereunto set my hand and

2ar in this certificate first

Carrell F. Bradley |

(Notary Seal)* . Not3
, ' S My ¢
STATE'OF-OREGON 'f',l STy
o o '),-iS'S_

County of Washlngton )

o , BE IT REMEMBERED That on th1=
lbefore me, the undersigned, a notary:pi
fand state, pe rsonally appeared: the witl
is known to me to be the identical ind
executed the foregoing instrument, and
executed the same freely and voluntar1]
IN TESTIMONY WHEREOF, I have

ary Public for Oregon.
Commission Expires: 12- 18 54

5 9th day of June, 1952,
iblic in and for. said county
1in named Homer B. Morris, who

iv1dua1 described in and who

acknowledged to me that he
Ve .

hereunto set my hand and
certlflcate‘flrst above '

lcarrell.F. Bradley

| 'notarial seal the day and year in this
- juritten. .
|- (Notary Seal) - - - Not

ary Public for Oregon -
Commission Explres. 12-18- 54

AU

%
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| WIER''S CONSEFT TO LIE

THERAAS the undersigned, as owner, c
an intcrest in cortsin proporty in the Stat
County of Douglas , which is the su
tion Projoct Contract, hereinafter called the "

has

Unibtod States of Amorica, hercinaftor called thp

m@gm £ Mﬂmw 1y A0S

A

\

o
N

o-owncr, lessor, or scllor

o of Oregon

bjoect of a proposcd Explorﬂ—
Contract", betweon the
"Govormment", and

3

~

“hercinaftor called the “Opcrator"; and

\

WHEREAS, under certsoin provisions of
s¢t forth on the reveorse side hercof, tho Gover
rights and cquitics which do or may COhlllCt wi
interost of tho undersigned in said propuorty;

NOW'TEBRBFOR the undorsign@d in ca
and as an.induccment to the Govornment and Opsn
undcrtakos and ogroces as follows:

ls - The Govornment's oquity4in and ri
" buildings, fixtures, and oguipmont, as provided

provail over and bs prior and superior to any o
rights of thc undersignod. :

2e. Tho Government's peresntage royal
‘returns or other not procoecds realized from org
producod within ten (10) yoars from tho dete of
Governmont's lien for thc payment of said pores
to tho mincral deoposit and the production thero
the Govermment's contributicn, not in oxcoss of
-all upon the torms ond comdi’bionu sct forth in

3., The undorsignod shell commit no 4
that may contravence or conflict with the lien,

Governmont undcr the provisions of the snid Coytracte
shall -be binding upon thc heirs,. cxscutors, administrators,

and assigns of thce undersignoed.

Datod this 3j -t day d

STLVER RUTTE

said Contract which arc
nmont will ncquire cortain
th or bc adverso to the

usiceration of seid Contract
ator to ¢anter into same,

ght to romove facilitios,
in the Contreact, shall
onflieting or adversc

ty on nct smelter

, concontrates, or motal
the Contract, and the
ntago royalty shall attach
irom, in the amount of
2 / m ?@&}@,M@

SEld Contracts

H

ct.nor assert any cleim
claim, or rights of the
‘This egrecment

succossors,
Al )
¢ Hoveh | 195 3,

[NING_AND MITLING O

4 M@

i Pr931dent

Y
PrOJoct Contract,

g/'Insort tho maximum amount of the Government

Ins»rt tho name of the Opurator as it wlll appear in tho uxplor“tlon

S

contribution.






- of e T

Proaect Contract, hereinafter called the- "Contracty,

“lStates of America, hereinafter called the "Government"
: B PAGIFIC MINERALS INC.

"interest of the undersigned in said property

“and as an- inducement to the Government and

“within ten (10) years from the date of the

2/

OWNER'S CONSENT TO L'

WHEREAS, the undersigned, as owner co-
has an interest:in-certain. property in. the S
Douglag. =it , Which is the. subject

1/

®
L_EN

swner, lessor, or seller,

tate of _ . - Oregon , County
of a proposed ‘Exploration
between the United

and

- . . t- -

~r
3

hereinafter called the "Gperator"' and

Tt

WHEREAS under certain provisions of said‘Contract which afe’set
forth on the reverse side hereof, the. Goverqm ent will acquire certain
tw

rights and equities-which do or may conflic

NOW THEREFORE the under51gned in cons
undertakes and agrees as follows:

1. The Government!'s equity in- and ‘rig]
buildings, fixtures, and equipment as provi
prevail over and be prior and superior to a
rights of the undersigned. . . .

2. The Government's percentage royalt
other net proceeds realized from ore, conce

Gontrac

ith or: be adverse to the
’

ideration of said Contract

perator to enter 1nto same,

1t to remove facilities,

ed in the Contract, shall
. conflicting or adverse

on net smelter returns or
trates, or metal produced
t and the Government's

lien for the payment of said percentage royalty. shall attach to the -

mineral deposit and the production therefrom_/ B ¢
2

Government's contribution, not in excess of
all upon the terms and conditibns set'forth

3. . The undersigned shall commit no act
may contravers or conflict with the lien,-cl
Governmenit under the provisions of the said
shall be binding upon the heirs, executors,
and assigns of the undersigned. :

Dated this

in the “amount of the
51,000,000 oo ’
in said Contract, ...........

nior assert any claim that
aim, or- rights, of the -
Contract « -This agreement
administrators, successors,

,1953_.

Y President

1/ Insert the name of the Operator as it will appear in the Exploration
. Project Contract,
Insert the maximum amount of the Governmentt!s contribution,

~






: U;}vcd States of Amorlca, hvrclnuftur called th
. l - . : o

~hersinaftor called tho
-rights and oquitics which do or may coniliet wi
and as§ cn inducoment to the Government and Opsra
und.rtakes and agrees as follows
" buildings, fixtures,. and equipmont, as provided

~provail over and be prior and

‘returns or othor not procecds roalized from org

-all upon the. torms and conditions sst forth in

OWNER'S CONSE Nl TO LIEYW

WHERZAS, the undérsignod, as cwnsr, ¢
has an intsrest in cortein proporty in the Stat
County of _Tmuglan '
tion Projoct Centract, hereinsfter called the "C

b-owner, lessor, or scllor
b of Oreron ‘

, which is tho subjoct of a proposcd Explorw-

Contract", between the
g "GOVJrnmunL“, and -
oo

"Opcrator"; und

WHEREAS, under certain provisions of
sot forth on tho reverse side hercof’, the Gover

intcrost of tho undersignod in-szid proporty;
| NO¥ - THEREFCKE, tho undorsigned, in co
le Tho Govormment's oquity in and ri

superior to any
rlgnfs of thoe undor91g 1cd.

2¢ Tho GOVurnm nt's pereentagse . royal

produced within ten (10) ycars from the dote of
‘Government's lien for tho paymont  of said porced
to tho mincral doposit and the preduction therg
the Government's. contribution, not in oxcuoss, of

- 3+ Tho undorsignod shall commit nod g
that may contravence or contlict with the lion,

Government under tho provisions of thc scid Contracte

jsaid Contract which aro
mment will-acquire cortain
th or be adverso to the

nsicderation of seid- Contract
ator to catur into same,

ght to romovo facilitics;
in thd Contrcet, shall

donflicting or adverse

ty on nct smelter

, concontrates, or metal
the Contract, and the
ntago.royalty shall attach
irom, in the amount of

2/ § HR.000.00

scid Contruct.

¢t nor assert any claim
claim, or rights of the
This egreocmont
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OWNER'S CO“S T TOlLIEN

WHERZAS, the- undor31gnﬂd, as owncr, co-pwner,; lessor, or scllor
has an intcorest. in cortcin property in the Stato of = Oregon
County of Douglas =~ . . ‘which is t ¢ subjoct of a propcscd Explora-
tion Projoct Cecutract, hersinoftor called. tho "Contract", betweon tho
- United States of Amar;ca, hereinaftoer called the MG

Govo rnmbnt", and
v __ _Pacific lnerals, Inc.

hercinaftor ealled the "Opcrator"; and -

|

|

|

)

i . 3

| ‘ WHEREAS, under certain provisions of spid Cortrsct which arc

| sct forth on tho reverse side horcof, the Governmment will acquire cortain

‘ rights and oquitics which do or may conflict with or be advnrso to the

| intorost. of tho und~r31gnud in suoid oropurty,

NC&W THEZREFCRE, tho undurngnbd in COlSler“TWOP of sald Contract

and. as an inducoment to the Gov*rnmunt and Operdtor-tocatur into same,
undertakes ond'agreos as follows: R , - '

; 1s The GOvOrnment's oquity in and right.to rcmove facilitics,
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Govornmont under thu provisions of the anld Co tract. This agroomont
. : shall bc binding upon the heirs,. cxscucors, administretors, succossors,
and cssigns of tho undorsignoed. ' S

Pty

g ... - Datod this - Sgh - - day of Mareh ., 195 3
P - A . SILVER BUTTE MINING AND MILLING O,

1/ Insert tho namo of tho Oporator as it will appear in tho Exploration
Projcct Contract, . ‘

gy/ Insort the maiimum amount of the Govcrnmeont's conﬁribution.
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Standard Form No. 65 (Rev. 1/46) 3. Write clearly.

NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM NAME OR TITLE OF PERSON, DEPAR:I‘MENT. ADDRESS, AND ROOM

RUN 1, Lﬁmzw RUN
STOP STOP
RUN RUN
! r———— ) P e Sl , : . e
: RN Jhr T M e RUN
RUN RUN
$TOP STOP |
RUN RUN |
i .
r STOP : STOP

LY ,4{iéé§“é;/44£<;225";;7<fzi,;fi? RUN
L5y ool (g — /55 |

- " . : e j= % - e | A .
\. e ~r AT STOP STOP
Send slcii'plus envelopes to Q Use other side ‘ e

supply room for reissue,

} RUN : RUN
” STOP _ STOP
| RUN . RUN
| STOP STOP
i e . - RUN RUN
: - - \ -

; AT0P STOP
| N |

} RUN ' RUN
l

‘r

Use RUN and STOP only when messenger service between Government buildings in Washington Is required.
’ Your mail room has RUN and STOP information.
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Elev. 3327

Elev. 3382'

Mitzger Samples - 1942

Sample No,

Width in ft.

%Cu

% Zn

92

2.0

.93

O.l

93

1.0

200

Ol

94

.0 .

2.50

18.6

95

4.0

045

96

3.0

283

102
O.l

97

6.0

0.57

0.l

98 -

0.75

03

99

6.0

0.15

6.9

100

1.5

0.90

05

101

2.0

090

03

102

5.0

0.62

04

103

3.0

O.17

04

104

5.0

0.93

0.l

20|

2.5

92

202

15

2.1

1.2

203

5

.1

06

e

Upper Umpqua Adit

DMEA Samples- 1953

Upper Silver Peak Adit

Sample No.

Width in ft,

%Cu

%Zn

0z.Ag/ton

0z.Au/ton

EMI-|

4.2

0.34

265,

3.6

0005

EMI-2

45'

0.8!

0.12

0.3

<0.005

- EMI-3

6.0

2.75

19-00

0.7

<0.005

EMI-4

55'

119

Ql4.

2.08

0.020

EMI-5

3.0

0.07

<10

0.24

<0.0I10

15.0'

2.96

EM5-2

259

<.10

0.040

|~ SUGGESTED EXPLATION WORK

 SILVER PEAK MINE
~ DOUGLAS COUNTY, OREGON
- DMEA Docket No. 2953
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0 40
~ SCALE IN FEET
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N\ Heavy sulfides
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Elev. 3 327"

Mitzger Samples - 1942

" |Sample No,

Width in ft.

%Cu

% Zn

92

2.0

.93

O.l

93

1.0

200

Ol

94

7.0 .

2.50

~-18.6|"

95

4.0

045

102

96

3.0

283

0.l

97

6.0

0.57

0.l

98

0.75

03

99

6.0

O.15

6.9

100

1.5

0.90

05 |

101

2.0

090

03

102

5.0

0.62

04

103

3.0

0.7

04

104

5.0

0.93

O.l

20|

e )

2.5

92 |

202

15

2.1

1.2

203

5

1.1

06

Upper Umpqua Adit

100

Upper Silver Peak Adit

' DMEA Samples- 1953

- Sample No.

Width in ft.

%0u

%Zn

0z.Ag/ton

0z. Au/ton

EMI-|

4.2

0.34

265|.

3.6

0005

EMI-2

45'

0.81

0.12

<0.005

EMI-3

6.0'

12.75

19-00|

0.7

<0.005

EMI-4

55"

119

Q14

- 2.08

-0.020

| EMI-5 -

3.0'

007

<10

- 0.24

£0.010

15.0'

<.10

2.96

_0.040]
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" SILVER PEAK MINE

. DOUGLAS COUNTY, OREGON
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