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Introduction: 


An examination of the tithn property in northeastern Oregon 


was made by the writer on July 25, 1951. The property consists of 


five adjoining claims, each of 20 acres, which cover the showing8 and 


include part of the surrounding peridotite mass. The following persons 


hold one claim apiece: Mr. Ray Stithem, Mr. G. DeWilt, Mrs. G. DeWilt, 


Mr. Ray Stithein's brother and the latter's son. Mr. Ray Stithem has 


performed all the prospecting and staking and assisted during exam-


inations of the showing. He has also obtained verbal power of attorney 


from these individuals. 


Location and Access: 


The property is located near tkehead of Butte Crec, a small 


stream flowing into the middle foik of the John Day river, alxut 8 mileø 


north of Bates. The latter village is several miles north of U. S. 


Highway #28, which passes through the town of John Da 32 miles to the 


westward.


A convenient moans of reaching this locality is to fly by United 


Airlines from Seattle to Peid1ethn, and thence to drive directly to the 


property via John Day and Bates. 


A good gravel road parallels the middle fork of the John Day river 


north of Bates, and continues past an old logging road which leads up 


Butte Creek for some two miles to the showing. This logging road runs 


southwestward from the grave], road, about 9 miles north from Bates. The 


turn-off is several hundred yards northwest of a fork in the road and 


nearly opposite several old wooden buildings.
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The property is located in a rolling region forming part of 


the Blue Mountains, and is within a National Forest Reserve. Selective 


cutting of the forest, which is dominpted by the immense Panderosa pine, 


has resulted in a network of usable logging roads in this area. 


Acknowledgements: 


The writer wishes to acknowledge the kindness and hospitality of 


Mr. and Mrs. G. DeWilt, who operate a small ranch about 10 miles north• 


of Bates, on the northeast fork of the road. 


The writer is indebted to Mr. Ray Stitham for accommodation 


arrangements at the DeWilt ranch, and for his active cooperation during 


the examination of the property. 


Conclusions and Recommendations: 


1. Chrysotile cross-fibre veins are intermittently exposed by 


trenching over a length of 1200 to 1400 feet and an approximate width 


of 100 feet. This zone appears to widen to tiinorth, in the vicinity 


of the contact. Many of the outcrops on either side of the zone show 


little or no fibre, however, the paucity of the bedrock exposures must 


be taken into account when the area extent is being considered. 


2. The greater part of this zone has fibre lengths which in 


general are less than 1/4" (bilk sample #2). A smaller section contains 


cross-fibre with a length of 7/16" (bilk sample #1). 


3. The fibre is semi-harsh to harsh in texture. 


4. The bulk samples were shipped to the Research Centre at 


Manville, N.J., but have been delayed an route and are not yet processed. 


5. This property wou]ñ be considered of immediate interest if 


located in the Eastern Townships of Quebec. 	 2.
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Description of the Property: 


The writer could obtain little information on the regional geology 


during his brief visit to this district. The asbestos deposit occurs within 


an irregilar mass of serpentinized peridotite, which appears to intrude the 


adjoining sedimentary formations. This is suggested by the zone of altered 


rock occurring near the inferred contact on the south side of the serpentine. 


Geological mapping indicates that the serpentine has a width of 2000 to 2400 


feet in a north-south direction in the region of the deposit. Mr. Stithem 


stated that he had prospected in serpentine for at least 1/4 mile both east-


ward and westward from the showing. Bedrock is sparsely exposed in the 


area; oCCa8ional small pitted outcrops of weathered serpentine occur on the 


hillside, and some fresh-looking serpentine is partially exposed in the 


trenches. It is estimated that 95% of the bedrock is covered by clay over-


burden, 3 to 4 feet in depth. 


The trenches in general follow the contour of the slope in a north 


to northeasterly direction. Thr have an average width of 10 feet and a 


maximum length of 1200 feet, and form a series of steps 50 to 70 feet 


apart down the 30° slope of the hill (Fig. 1). The trenches are numbered 


1 to 4 from east to west, in an upalope direction. The upper trench was 


made by scraping an old logging road to expose a portion of the bedrock. 


Trenches 1 and 4 contained very few outcrops of serpentine, and 


were not studied in detail, while trch 2 with the best exposures of 


bedrock was more closely examined. A traverse of trench 4 showed only 


small intermittent exposures.


3.
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The best section of fibre was observed at the south end of 


trench 4, some 50 feet north of its intersection with trench 3. Here 


a small outcrop displayed numerous veins of harsh fibre with a maximum 


width of 7/16". A vein count across a 3 foot section shows: 


Length of fibre
	 1/16	 1/8	 3/16	 1/4	 5/16	 3/8 


Number of Veins
	 2	 4	 3	 4	 1


8% fibre 


Some 40 feet north of this section is an outcrop showing a smaller 


number of veins. 


Across a 3 foot section theyare: 


Length of fibre	 1/16	 1/8	 3/16 


Number of veins	 4	 4	 3	 = 2.6% fibre 


A fault zone of sheared serpentine occurs in an outcrop exposed 


intermittently from 40 to 70 feet south of the best section, but only a 


few veins at 1/4" and smaller were observed. However, 50 feet further south, 


the longer fibre again occurs in a small outcrop beneath the road bed. 


Stithem stated that the best exposure of long fibre occurred at this point, 


but was covered during the trenching operations. An examination of the 


sparse outcrops on the old trail 70 feet ab3ve this area revealed only 


serpentine veinlets with no fibre.
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A close study of scattered outcrops over a 100 foot length in 


trench 3, immediately downslope from the best fibre sections in trench 


4, indicated a small number of narrow veins of which only several were 


1/4" in width. Measurement across a 4 foot section gave these results: 


Width of veins	 1/16	 l/	 1/4 
Number of veins 3 	 5	 3	 3.25% fibre 


Detailed mapping along trench 2 indicated for the most part 


a small number of veins containing fibre lengths of less than 1/4". 


Some 600 feet from the south end of trench 2 a cross trail enters from 


the trench above, exposing a small well mineralized zone. A vein count 


across 3 feet showed: 


Width of veins	 1/16	 i/a	 3/16 
Number of veins 	 11	 12	 2	 = 7.1% fibre 


These narrow veins continued to be fairly plentiful in intermittent 


exposures along the remaining part of the trench, a distance of some 750 


feet to the northward. The fibre rarely exceeds 1/4" in length. 


Similar exposures of fibre veins occur in the northernmost 50 feet of 


trench 1, which terminates opposite trench 2 at its north end. 


A few thort-fibre veins were observed in the several serpentine 


outcrops extending for some 360 feet in a northeast direction, do'wnslope 


from the north end of trench 2 toward the lower road. 


A few narrow veins are also reported to occur in other small out-


crops below these trenches, and also eastward across Butte Creek valley, 


on the lower slopes of the mountain opposite. 


A bilk sample of 80 lbs. was taken from each of the following 


sections:
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1. the well-fiberized zone at the south id of trench 4, 


2. from a zone 110 feet long, beginning 166 feet from the 
north end of trench 2. 


The vein counts and percitages listed above were made only on 


the better fiberized. zones, and are not in any way representative saniples. 


Similarly the bulk samples were taken in the two most favourable locations 


in order to discern the quality of the fibre. 


A traverse was also made to tie in the north edge of the claims 


with ae trenches. The claim outlines as shown on the map are very 


approximate.


6.
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OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Oregon 	 , County of Grant	 , described as 


follows :1/ 


Ej of El of SEj	 Sec.18; WI of WI of SW* of Sec.17; E*ofNE* 


Township 11 5, Range 3LLW.M. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between tbe United States of America, hereinafter called the "Government", and 


Johns-Mpnville Sales Corporation	 _____________________ 


hereinafter called the "Operator"; and' 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in. consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The'Governmont's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Governmentis authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ 6O.35J , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this 
2nd	 day of September	 195 2 


#2 Ji	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book _________ page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
• no obligation to repay the Government.	 • 
4/ Insert the maximum amount of the Government's contribution.







. 
RELEVANT CONTRACT PROVISIONS 


Reentbyrator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time .not later than six months after th::Opertor has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or ,produced from the .land described in Article 2 w ,ithinlO years 
from the' date of this contract, including any.mined oi'pr.odued befo•re the certification,shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government upon the net smelter returns, the iet concentrator returns,, or other net .mounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amouit oontribited. by the.Govo 'rnment1 .ith-


out interest,, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excessof eight dollars 


($8.00) per ton. 


(2) One and one-half (li) -per eñ.t of.a4r uci.iiét:arnduiits, ;p 'iu'.onè.-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amountof ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the materialis not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and dis2Qition ronex. All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name 6f the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work oi the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 
thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of an 3 drOtty as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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(Revsed April1952) UNITF__TATES DEPARTMENT OF THE I 'RIOR



DEF	 MINERALS EXPLORATION ADMINIST flON


Form Approved. 
Budget ureau No. 42-R1035.2. 


--


/	 APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


:.?PP1KhION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No; :b1t€-..4 
Metal or Mineral 
Date Received ------
Estimated Cost 
Participation (Covernment %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: 	 ----------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. a De1are Corporation 


(c) If a corporation, add to above statement, titles, names and addresses of officers. See hat attached. 
a partership, add 't theabove tatemenf the names and ad*t	 rthès.	 - 


-	 -.	 ,,',. 
2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 


Submit thi application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state.. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract .ZeeStt&ChOd----------------------------------------------------------------------- -


(b) State any mine name by which the property is known. Stithem pro apec t 


you control the property. See attached. 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See attached.	 - 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mifie workings and production facilities. State your interest, if any, in such 
operations. Also describe accesáibility of mine workings for examination purposes. See attached 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. None 
(c) Describe the géólógic -features 'of- the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. See attached 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See attached 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See at tachedi-'-i







5. The exploration proje;t.—(a) 	 the mineral or minerals for which you wi	 explore ChZ7.5O.ti1e___________
 asbestos 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross seqtions if neeiled) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. See attached 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. See attached 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person o'r persons who will supervise the operations. See attached 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project 	 A 


(a) Independent con-tracts.— (Note.—If the applicant does not intend to let any of the work to contractors, 	 i 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). None 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geoloical eonsultants.iSeS at.tached 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. See attached 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. See attaohed -	 - . - 


(e).Rehabilitation and rèpairs.—Fuinislv -a' detailed 'list showing the" cost Of any necessary initial rehabilitation or repairs 
of existing -bildings, inst,llatioiis,'-fixtures, and movable operating equipment, now owned by the Operator and which will be 


e1 j 6Lgsjrnprovernents,installations._Furnisha iaist	 osy	 dsecc1' 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 	 A 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating eu p 
including initial rehabilitation or repairs o the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. See attached 


(h) ontinge . es.—Giv an estimate of any necessary allowances for contingencies not included in the costs stated above. 
NoTE!o ial overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 'Ye	 -. - 


(b) How do you propose tc furnish your share of the costs? 	 .	 - 


EI1 Money	 Use of equipment owned by you 	 Other 


.Exiain inidetail on- acompanying paper. 	 .	 . -.	 .	 .	 -. 


-	 '- 'CERTIFICATION	 ..	 :.:: .' 


The undersigned, whether as an individual, corporate officer, partner, or otherwise; both' in his own behalf and acting for 
the applicant, certifies that-the informàtibn set iorth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -----AUgUst ---------------------L'?--------------------- ,	 .... . .. 


ILIE ALSCQ1PORAT1O1I 
(A	 •nt) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wilIulIy false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1







Item 1. (0)	
.	 I 


JOHNS-MANVILLE SAtES CORPORAEON 
22 E. 40th Street, 
New York 16, N.Y. 


Name	 Title	 Residence 


L. N Cassidy	 Chairman of the Board 	 46 Crest Drive 
South Orange, N.J. 


0. F. Rasaweiler Vice-Chairman 9 Montview Ave. 
Short Hills, N.J. 


A. H. Fisher President 111	 Fifth Ave. 
Apt. 5B 
New York City, N.Y. 


H. W.. Alien Vice-President 20 East 83rd Street, 
New York	 , N.Y. 


L. A. Baldwin Vice-President Birch Lane 
Greenwich, Conn. 


H. R. Berlin Vice-President 38 Gainsborough Road 
Scarsdale, N.Y. 


Alvin Brown Vice-President 1010 Fifth Avenue, 
New York 28, N.Y. 


E. K. Clark Vice-President 49 Ashland Avenue, 
Pleasarxtviile, N.Y. 


C. G. Dandrow Vice-President Manhattan House 
200 East 66th St. 
New York 21, N.Y. 
Apt. 0-1903 


A. S. Elsenbast Vice-President Stanwich Lane 
Greenwich, Conn. 


H. S. Hammond Vice-President 50 East 72nd St., 
Apt • 13-A 
New York 21, N.Y. 


K. W. Huffine Vice-President 7 Lookout Ave., 
Bronxvi lie, N.Y. 


G. R. Lewis Vice-President 2729 Belvoir Blvd. 
Shaker Heights 22, Ohio 


J. A. O'Brien Vice-President 5 Dupont Ave. 
White Plains, N.Y. 


H. 11. Shacke].ford Vice-President R.D. No. 1 
New Canaan, Conn.







Iteml.(c)1	
• 


JOHNS-MANVILIE SAlES CORPORA UON 
22 E. 14.0th Street, 
New York 16, N.Y. 


Name 


R. C. Simmons 


H. P. Townsend 


P. J. Wakem 


W. H. Wilkinson 


Roger Hacey 


Herbert Morton Ball 


3. L. .Pichetto 


H. 3. Brundage 


3. L. Wood 


Irving 3. Pedly


Title 


Vice-President 


Vice-President 


Vice-president 


Vice-president 


Treasurer 


Secretary 


Asst.Treasurer & 
Asst. Secretary 


Assistant Treasurer 


Assistant Treasurer 


Assistant Secretary


Residence 


Woodstock. Tower 
Apt. 1808 
320 E. 14.2nd St. 
New York 17, N.Y. 


98 Mercer Ave., 
Hartsdale, N.Y. 


338 Ryder Road, 
NPL *asset, N.Y. 


2 WiAia].ow Place, 
Iarcmont, N.Y. 


20 Maple Ave., 
Larcbmont, N.Y. 


l318 Midland Ave., 
Bronxvil].e 8, N.Y. 


King St., 
Chappaqua, N.Y. 


Ihe Buckingham 
Garth Road, 
Scarsdale, N.Y. 


7614 Palmer Rd. 
Bronxville, N.Y. 


25 Monroe Place 
Brooklyn 2, N.Y. 


Business address: £11 of above - 22 E. 14.0th Street, 
New York 16, N.Y. 


Except: a. H. Lewis - 145 Prospect Avenue, N.W. 
Cleveland, Ohio







.


	


. 


- Item 3. (a) 


Jobns4lanville Sales Corporation - 22 B. 40th Street, New York 16, N.Y. 


The property involved is in Grant County, Oregon and 
consists of the following: 


Asbestos Group Placer Mining Claim, unpatented, covering the 
following real property: 


B of El of	 of Sec. 18; W of W of SW of Sec. 17; * 
of NE of	 of Sec. 19 and NW of NW* of NW of Sec. 20, 
all in Township 11 South of Range 31, B. W. M.; 


Asbestos Group #2 Placer Mining Claim, unpatented, covering the 
following real property: 


S of SW of NW*, and El of W of Swl of Sec. 17; SEI or il 
of NE of See. 19; El of NWI of NI* and awl of NW* of NW* 
of Sec. 20, all in Township . l1 South of Range 3L.,E. W. N.; 


Asbestos Group #3, Placer Mining Claim, unpatented, covering the 
following real property: 


SI of SEI of	 wI of El of SE*, SEI of NW* of SEI and NE* 
of awl of SElot Sec. 18 and W of NEI of * of Sec. 19, 
all in Township 11 South of Range 34,E. W. N. 


Item 3. (.) 
Attached is copy of option agreemónt dated January 2., 1952 
between Ray Stithem and Jolms-.Manville Sales Corporation 
covering Asbestos Group Placer Mining Claim, unpatented. 


Item 3. (f) 


Asbestos Group Placer Mining Claim, unpatented, location 
notice filed Volume Y page 556 of the Mining Records of 
Grant County, oregon, amended location notice filed Volume 
z page 3Zê2: of the Mining Records of Grant County, Oregon. 


Asbestos Group #2 Placer Mining Claim, unpatented, location 
notice r600ffded Book Z page 371, Mining Records of Grant 
County, Oregon. 


Asbestos Group #3 Placer Mining Claim, unpatented, location 
notice recorded Book Z page 372, Mining Records of Grant 
County, Oregon.







S
Aigust 6, 1952. 


4. PHYSICAL DESCRIPTION: 


(a) No mining operations have ever been carried on at this prospect. 


G eological mapping, line cutting in preparation for a magnetometer 


survey, and trenching are presently being carried on. We are carrying 


on this work solely. 


(b) No record of past production or any ore reserves. 


(c) Little is known of the geology to date. The prospect appears to 


lie in an irregular mass of serpentinised peridotite, which in turn 


has intruded sedimentary formations. A. report is attached. 


(d) The prospect is located near the head of Butte Creek, approximately 


8 miles north of Bates. Bates is a few miles north of U. 5. Highway #28, 


this in turn passing through the town of John Day 32 miles to the westward. 


From Bates north access to the prospect is by means of a good gravel road 


and by means of an old logging road. If a commercial property is proven 


shipping should prove relatively simple. 


Ce) Manpower, materials, supplies, equipment, etc. are available as 


required for exploration. They could be reasonably obtained as 


required for exploration. 


5. (b) The area of exploration is indicated in the report. 


(c) An exploration program is presently being carried on. 


Jobns-Manville Sales Corporation - 22 E. 11.0th Street, New York 16, N.Y.
1.







2. 
.


(d) The applicant is the largest miner and producer of chrysotile 


asbestos fibres in the world. The exploration of this project will 


be carried out with personnel from its exploration department who 


are fully qualified in all phases of exploration and examination. 


6. The costs and the exposures if the prospect indicates more work 



should be done as the exploration develops are as follows: 


See next page. 
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THE REQUIRETS and COSTS: 


(a) Labour: 


• 2 General labourers (2 month	 $ 240.00 


	


1 Geological assistarit(3 months)	 @	 300.00 


(b) 1 Geologist	 (4 months)	 @	 400.00 


Office staff charges and Chief Geologist charges 


]. Cook	 (4 months)	 @:	 250.00 


(c) - 


(d) Cost tent camp - consisting of sleeping, eating and 


storage facilities, including equipment.


960.00 


900.00 


1,600.00 


2,000.00 


1,000.00 


'I'IIsIi 


(0) - 


(f) Bulldozer	 -	 80 hours 


10,000 feet diamond drilling 


.àut. rental (3 months) 


Compressor (1 month ) 


(g) Magnetometer (30 days ) 


Sta'veying equipment (30 days )


(h) - 


(1) Board 


Transportatiom 


Bulk Bmple


15.00/hr 


5.ç)0 


@	 200.00 


10.00 


©	 5.00 


3.00/day 700 • 00 


1,250.00 


5,000 • 00 


A!IsIIRSIs] 


siIAiIi] 


300.00 


150.00 


Johns-anvi11e Salos Corporation - 22 E. L0th Street, Not York 16, N.Y. 
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6. (c)	 See 6 above. 


No data available as yet to enable this information to • be furnished. 


(d) No information regarding operational equipment can be given until 


exploration has advanced further than to date. 


(e) No buildings or installations on the prospect. 


(f) Not planning any installation. 


(g) Information not available. No repairs, etc. to equipment are 


contemplated. 


CONTINGENCIES: 


We customarily allcw 10% on total estimated cost. 


Johns4nvj11 Salos Coxpoiation - 22 	 Oth troot. I1ot: YorI 16,	 r.







johns-Manvill. Sal! Corporation - 22 E. jOthreet, New York 16, N.Y. 


THIS AGREEMENT, dated the 2Li.th day of January, l92, 


between RAY 8TIM, a single man, of Bates, Grant County, Oregon, 


Seller, and JOHNS-MNVILIE SAlES CORPORA[ON, a Delaware Corpora-


tion, Purchase9


WIESSEI:-


1. In consideration of the sum of Five hundred (5OO) 


Dollars in hand paid by Purchaser to Seller upon execution of this 


Agreement, receipt' of which is hereby acknowledged, Seller agrees 


to sell to Purchaser or its nominee and Purchaser agrees to buy 


from Seller subject to the terms and conditions of this Agreement 


all the unpatented mining claims known, described and situated as 


follows:


The Asbestos Group Placer Mining Claim, unpatented, 
as the same is located, recorded and held, the in-
ginal location notice thereof appearing of record 
in Volume Y at page 5S6 of the mining Records of 
Grant County, Oregon, and an amended location notice 
thereof designed to correct certain errors and am-
biguities appearing in the original, location notice 
appearing of record in Volume Z at page 31i.2 of said 
Mining Records, said claim covering the following 
described ground: 


The East half of the East half of the Southeast quar-
ter of Section 18, the West half of the West half of 
the Southwest quarter of Section 17, the N0rtheast 
quarter of the Northeast quarter of the Northeast 
quarter of Seótion 1.9, and the Northwest quarter of 
the Northwest quarter of the Northwest quarter of 
Section 20, all in Township 1]. South of Range 31i., 
E.W.M. in no organized mining district, in Grant 
County, State of Oregon, containing lOO.aeres accord-
ing to the public survey, 


together with all rights and interests of whatsoever kind or des-
cription of Seller therein, thereunto belonging or in any way ap-


pertaining, thereto (sometimes hereinafter collectively referred 
to as the "property"), all the foregoing to be free and clear of 
all liens, encumbrances, defects and exceptions except as herein-
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äftsi expressly set forth. 


2. Seller hereby grants to Purchaser the exclusiv, contin-


uing right for and during the period of two (2) consecutive cal-


endar years next following the date of this Agreement to elect 


in Purchaser's sole discretion whether oi' not to purchase the 


property for the further arid final sum of Fifty thousand ($50,000) 


Dollars as hereinafter provided. In the event that Purchaser so 


elects to purchase the property, Purchaser will notify Seller on 


or before the expiration of said period of its intention so to 


purchase. At the time of giving such notice to Seller, Purchaser 


will deliver to Seller the sum of One thousand ($1,000) Dollars 


in partial payment of said further arid final sum of Fifty thousand 


($50,000) Dollars. In the event that this Agreement is thereafter 


terminated for any reason or in the event that the property is not 


conveyed to Purchaser by Seller in accordance with the texns of 


this Agreement for any reason, Seller shall thereupon return said 


On. thousand (*1 , 000 ) Dollars to Purchaser. 


3. Upon receipt of Purchaser's notice of intention to pur.. 


chase and of said partial payment, Seller will notify Purchaser 


of the day, dat. and hour within ten (10) days and not sooner than 


five (5) days following such receipt at which Seller will, and on 
which Seller shall, deliver to Purchaser at such address in Baker, 


Oregon, as Purchaser shall designate in said notice to Seller 


a good and sufficient deed of the property together with such 


other n.cessary instruments as may be required in connection there-


with in accordance with the tenna and conditions of this Agreement 


and Purchas.r will pay to Seller simultaneously with such delivery 


the remaining balance of said further and final sum of Fifty 


thousand ($50,000) Dollar8, namely Forty-rim, thousand ($li9,000) 


Dollars.
-2-
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.. Seller represents and warrants that the unpatented 


mining claims included in t he property have been duly located as 


placer claims as required by law, that Seller is the sole owner 


thereof, that Seller has the right to convey the same, and that 


Seller will not suffer or permit any encumbrance of the property. 


S.].ler further represents and warrants that there are no known 


vein or lode formations of asbestos or other minerals in, under 


or part of the real property subject to the placer mining claims 


described and set forth herein, and that no lode mining clime 
have been staked, filed or otherwise asserted with respect to or 


against any asbestos or other mineral deposits in such rea].pro-


perty.


5. Purchaser at its own expense may procure abstracts of 


title or cause such other title examination of the property as it 


may desire. Purchaser may at any time during the term of this 


Agreement notify Seller of any and all liens, encumbrances, de-


fects and exceptions of and to title to the property and Seller 
shall at his own expense cure and remove the same • In the event 
Seller shall be unable so to do, Purchaser in the exercise of 


its sole discretion shall have the option to accept such title as 


Seller may be able to convey or to terminate this Agreement with-
out prejudice to Purchaser. Should Purchaser elect to accept 
title to the property subject to liens, encumbrances, defects or 


•xc.ptions other than those expressly excepted herein and which 
Seller has not cured or removed under the terms of this Agreement, 
Seller shall thereafter cooperate fully with Purchaser to effect 
the cure or removal thereof and shall pay to Purchaser all costs 


and expenses incurred by Purchaser in effecting such cure or re-


moval.
-3-
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6. Seller hereby grants to Purchaser the rights of ex-


clusive possession of the property and to enter immediately there-


on for the purposes of examining, testing, exploring, prospecting 
and •therwise determining the .xtent and value of the deposits of 


asbestos or other mlnera].s situated upon the property, Including 


the rights to drill, mine, extract and retain as its own free of 


all charges or royalties not exceeding two hundred (200) tons of 
asbestos, metals and minerals resulting from such operations. 
Purchaser shall pay in full all expenses which It xy incur for 
labor, materials and supplies, Insurance (including but notll.m-


ited to Workman's Compensation and tln.mployinent Insurance), and 


all other Li.nable indebtedness incurred by it in connection with 


such operations upon the property. Purchaser will hold Seller 
harmless against all liens and encumbrances which it may permit to 
attach to UI. property. 


7. Purchaser will accomplish or cause to be accomplished 


such annual labor and/or assessment work and preparation and flu. 


ing of such tim.ly and proper proof thereof with the proper authori-


ties for and during the tenn of this Agreement as may be required 


by Law to keep the above claims in force. Purchaser at its own 
•xpénse may prosecute or cause to be prosecuted during the term 


of this Agreement such patent proceedings with respect to the 
property as it may desire and Seller will cooperate fully in such 


proceedings and procur. or execute such applications, affidavits 
or othr inatrumenta as may be required by law. 


8. Seller shall pay in full a].]. taxes or other sums 


assessed against the property during the term of this Agreement 


other than those which are specifically provided in this Agreement 


-4-
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to be th. obligation of Purchaser. In the event Purchaser elects 


to purchase the property as provided herein, taxes and other sums 


assessed against the property for and during the year of such elec-


tion which are the obligation of Seller under this Agreement shall 


be prorated as of the date on which title to the property is con-


veyed by Seller to Purchaser. 


9. Purchaser shall have the right at any time during the 


term of this Agreement to terminate this Agreement by giving notice 


to Seller thirty (30) days in advance of the effective date of 


such termination at which time all executory obligations of Pur-


chaser hereunder shall cease. In the event of such termination, 


Purchaser shall have the rht within ninety (90) days thereafter 


to remov• from the property a].l tools, equipment, machinery, build-


ings nd other property placed therein or thereon by Purchaser and 


if during such removal period Purchaser is prevented from or hin-


dered in such removal by causes beyond its control the term of 


such removal shall be extended for the time of the delay result-


ing from such prevention or hinderanoe. 


10. Seller covenants that Purchaser, upon making the 


payments and performing the agreements on its part to be performed 


hereunder shall lawfully and quietly hold, occupy and enjoy the 


property, and further covenants to defend Purchaser therein 


against all persons claiming the property or any interest therein. 


11. Notices given pursuant to this Agreement shall be 


deemed complete when deposited in either the Dominion of Canada 


or United States of America mail with postage prepaid, registered, 


and addressed to the other party at the address shown below or at 


such otheir place as may be desjiated in a notice confornthig to 


-5..
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-These requirements: 


To Purchaser at: Legal Department, 
Jobna-Monville Sales Corporation 


•22 East 140th Street, New York 16, N.Y. 


To Seller at:	 Harold Banta, Esq. 
Hallook, Banta, Silven & Horton, 
Second Floor, Sommer Building, 
Baker, Oregon 


12. iiis Agreement shall enure to the benefit of and be 


binding upon the heirs, representatives, suoeesors and assigns of 


Seller and Purchaser as the case may be. B notice to Seller, Pur-


chaser may at any time during the term of this Agreement designate a 


nominee to whom or to which Seller shall convey the property as pro-


vided herein.


13. 1his Agreement may be executed in any number of 


counterparts, and all said counterparts executed and delivered, 


such as an original, shall constitute but one and the same instru-
ment. No change or modification of this Agreement shall be effec-


tive unless the same be in writing executed by the parties hereto. 


114. Purchaser shall not be liable for delays or defaults 


in the performance of any of its obligations hereunder occasioned 


by any cause of any kind ' extent beyond its control including but 


not limited to Acts of God, armed conflict or economic di8locatiOn 


r.aulting therefrom, labor difficulties, civil disorders of any 


kind, action of civil or military authorities of any kind, and tran-
sportation or postal difficulties. 


IN WITNESS WHEREOF, the parties have caused this Agree-
ment to be duly executed.


JOBNS-MANVILIE SALES CORPORATION 
Attest: 


Irving J. Pedly 
ASsistant Secretary 


Witness: 


Harold Banta 
as to Seller


By	 K.W.Huff ins 
Vice-President 


Ray Stithem	 (L.S.) 
Ray Stithem 


- 6.
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ST&1E OF NEW YORK ) 
) as.: 


COUNIY OF NEW YORK) 


On this 21L day of January, A.D. 1952, personally 


appeared K. W. Huff me, who being duly sworn did say that be is 


the Vice-President of JOHNS-MAIqVILIE SAlES CORPORA!LION and that 


the seal affixed to the foregoing instrunnt is the corporate seal 


of said corporation and that instrument was signed and sealed in 


behalf of said corporation by authority of its board of directors; 


and he acknowledged said ins trunnt to be its voluntary act and 


deed. Before me:


Charles R. Binder

Notary Public 


STME OF OREGON ) 
) as.: 


cDUN'IY op


On this 211.th day of January A.D. 1952, personally 


appeared the above named HAl S TIThEN and acknowledged the fore-


going instrument to be his voluntary act and deed.	 Before me:


Harold Banta 
Notary Public 


My ooniuission Expires: Apr. 20, 19511 


Received for record February 7, 1952 at 9:l1i. A.N. 
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	 Book 61i. Page 513 


KNOW ALL MEN BY ¶IHESE PRESENTS, That Walter P. Stithem, a 
single man and Gerald F. Stithem and Dorothy F. Stithem, husband 
and wife, in consideration of EN and no/lOO ---- ---------(lO.O0) Dollars, 
and other good and valuable considerations to them paid by JOENS-MAJVILLE 
SALES CORPORATION,. a Delaware corporation, do hereby rexnise, release 
and forever QUIWLADI unto the said JOHNS-MNVILtE SALES CORPORATION, 
a Delaware corporation and unto its successors and assigns all their 
right, title and interest in and to the following described parcel of 
real estate, together with the tenements, hereditaments and appurten-
ances, situate in the County of Grant State of Oregon, to-wit: 


ThE ASBESTOS GROUP #3 Placer Mining Claim as the same is 
located, recorded and held, said claim covering the follow-
ing described land: 


The S SE of MEl, the W of E of SEI, the SEI of NW* of 
SEI, and the MEl of 3W of SEI of Sec. 18; andW* of MEl 
of MEl of Sec. 19, a].1.in Twp. 11 S.R. 3i.,E.W.M., contain-
ing 100 acres according to the public survey; also the 
ASBESTOS GROUP #2 Placer Mining Claim as the same is lou' 
eated, recorded and held, said claim covering -the follow-
ing described land: The al of awl ot' NW*, and Er of i4 
of awl of Seo.17; the SEI of MEl of NE of Sec. 19; and 
El of.NW* of NW*, and the SW of NW* of NW* of Sec. 20, 
all in Twp. 11 S.R. 31i., E.W.M., containing 100 acres 
according to the public survey. 


To have and to hold the same to the said J0HI-MANVILIE SALES 
CORPORATION, a Delaware Corporation, and to its successors and assigns 
forever. 


IN WflMES WHEREOF, they have hereunto set their bands and 
seals this 3rd day of January A.D. 1952. 


Executed in the presence of 


(Sgd) Luther C. Martin (Sgd) Walter P. Stithem	 (Seal) 
a single man 


(Sgd) Gerald F. Stithem	 (Seal) 


(Sgd) Dorothy F. Stithem	 (Seal) 
wife o Gerald F. Stithem 


STAIE OF WASHINGTON,) 
) 88. 


COUNT1 OF KING	 ) 


BE IT REMEMBERED, That on the 3d day of Juary A.D. 152 before 
me, the undersigned, a notary public in and f or said County and State, 
personally appeared the within named Walter P. Stithem, a single man, 
and Gerald F. Stithem, and Dorothy F. Stithem, husband and wife, who







. 
Johns-Nanvjlle Sales Corporation - 22 E. L1.Oth St., New York 16, N.Y. 


are known to be the identical individuals described in and who 
executed the within instrument and acknowledged to rae that they execu-
ted the same freely and voluntarily. 


IN ¶LESTIMONY WBEOF, I have hereunto 8et my hand and official 
seal the day and year last. above written. 


(Sgd) Luther C • Martin 
Notary PubLic for Washington 


My Corimission expires Dec. 14, 195,3
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KNOW ALL MEN BY TRESE PRESENTS, that RAY STIM, PEACHA G. 
DeWHT, and P. GAIL DeWITT, in consideration of 1n. and no/100--DOLLLRS 
and other good and valuable considerations to them paid by JOH1-MANVILIE 
SALES CORPORATION, a Delaware corporation do hereby remise, release 
and forever QUITOLAIM unto the said JOHRS-M&NVILLE SALES CORPORATION 
a Delaware corporation, and unto its successors and assigns all their 
right, title and interest in and to the following described parcel of 
real estate, together with the tenements, hereditaments and appurtenances, 
situate in the County of Grant, State of Oregon, to-wit: 


The ASBESTOS Group #3 Placer Mining Claim as the same is located, 
recorded and held, said claim covering the following described land: 


The S of the SE* of the NE*, the W of El of SE*, the SEI of NW of 
SEI, and the NE . of SW of SEI of Sec. 18; and	 of NE. of NE* of 

Sec. 19, all in . Pup. 11 S.R. 34, E.W.M. containing 100 acres 
aoeordin to the public survey; also the ASBESTOS GROUP #2 Placer 
Mining Claim as -the same is located, recorded and held, said claim 
covering the following described land: The S pf SW1 of NW*, and 
El of W* of SWI of Sec. 17; the SEI of NEl .of NE ofSeo. 19; and 
EtofN*ofNW1andthe8W*ofNWofNWofSeo.2O,a11jn. 
11 3., R.34, E.W.M., containing 100 acres' . aocording to the public 
survey. 


TO HAVE M TO HOLD the same to the said JOHNS-MANVILLE SAtES 
CORPORATION, a Delaware Corporation, and to its successors and assigns 
forever. 


IN WITNESS WUEREOF, they have hereunto set their hands and seals 
this 9th day of January A.D. ].9S2. 


Executed in the presence of 


(Sgd)Harold Banta
	


(Sgd) T. Gail Dewitt_(Sea]j 


(Sgd) Peacha G. DeWitt (Seal) 


(Sgd) Ray Stithem	 (Seal) 


STA1E OF OREGON ) 
) 8s. 


COUNIY OF GRANT ) 


BE IT REMEMBERED, That on this 9th day of January A.D. 19S2 
before me, the undersigned, a Notary Public in and for said County 
and State, personally appeared the within named Ray Stithem, Peacha 
G. DeWitt and P. Gail DeWitt, wife and husband, who are known to 
me to be the identical individuals described in and who executed the


-
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within inatrument and acknowledged to me that they executed the same 
freely and voluntarily. 


IN ¶IESTINOI'IY WHEREOF, I have hereunto set my bnd and official 
seal the day and year last abovewritten. 


(Sgd) liarold Banta 
tary Public for Oregon. 


My Coirmiission expires April 20, 19514.







Mr. K. tJ. Hu.ffine 
Johna-Manville Sales Corporation 
22 E. liotb Street' 
New York 16, N. I.


Subject: DiEA.26S9 
Re: Exploration Assistance 
Stithem Prospect 
August 18, 1952 


)y dear Mr. Huffine: 


The receipt of your application dated August 15, 19S2, 


forexploration'assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged. 


Your application has been assigned Docket Number DI4E..2659 


and referred to the Non4!otaflic )tnerala .vieion. 


Kindly refer to D4EA...2659 in any future correspondence 


relating to your application.


Sincerely yours, 


ie].d Chamberlain 
Acting Ckiief, Operation's 


Control and Statistics Division 


25451
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1N0W ALL MEN BY 1HESE PRESENTS, ¶that Walter P. Stithem, a 
single man and Gerald P. Stitkien and Dorothy P. Stithen, husband 
and wife, in consideration of T3N and no/100	 Dollars, 
and other good and valuable consid,rattons to them paid by JOENS-MANVILIE 
SAL CQ?OtAL10N, a Delaware corporation, do hereby remiss, release 
and forever Q1IIICLAIM unto the said JOHNS-MANVILIE 3AIã? COP0AON, 
a Delaware Corporation and unto its successors and assign s all their 
right, title and intereat in and to the following described parcel of 
real estate, together with the tenements, heraditaments and appurten-
ances, situate in the County of Grant State of Oregon, to-wit: 


ThE ASBESTOS GROUP #3 Placer Mining Claim as the aan is 
located, recorded and held, said claim covering the follow-
ing described land: 


m. sI 83* of NE*, the wi of El or 33*, the SE* of )IW* ot 
SE*, and the NE* of SW of 33* of Sec. 18; and of NE* 
of NE of Sec. 19, all in Twp. 11 S.H. 311., E.W.M., contain-
ing 100 acres according to the pib1tc survey; also the 
ASBES)S GROUP #2 Placer Mining Claim as the same is 10-
oated, recorded and held, said claim covering the follow-
ing described land: The S of SW* of NW, and El of wI 
of SW or Sec.17; the SE of NE* of NE?j of Sec. 19; and 
El of WW* of NW*, and the SW* of NW of NW* of Sec. 20, 
all in ?wp. 11 S.R. 31i., E.W.M., containing 100 acres 
according to the public survey. 


To have and to hold the same to the said JOlthS-MANVILLE SALEJ 
CORPOATION, a e1aware Corporation, and to its successors and aaaiis 
forever. 


IN WI1EJS WHEREOF, they have hereunto set their Imnds and 
seals this 3rd day of January A.D. 1952. 


Executed in the presence of 


(Sgd) Luther C. Martin	 (Sgd) Walter p. Stithem	 (Seal) 
a single man 


(Sgd) Gerald P. Stithan	 (Seal) 


(gd) Dorotgy P. Stithem	 (ea1) 
wife of era1d F. 8tithem 


S TA ¶LE OP WASHINGTON,
) 83. 


COUNTY OP KING	 ) 


BE IT RETEMBE!ED, That on the 3rd day of Jaivai'y A.D. 1952 before 
me, the undersigned, a notary public in and for said County and Stat., 
personally appeared the within named Walter P. Stitheni, a single man, 
and Gerald F. Stitham, arid Dorothy F, Stithei, haband and wife, who







tile Sales Corporation 22 u. liOth t., New York 16, N.Y. 


a'e nown to be t^ie identical individials described in and who 
executed the within instriiient arid aoknow1eded to me that they 
ted the same freely end voluntarUy. 


IN 1ESTIMON 1E1EOP, I have bereunto set my hand and official 
seal the day and year last above written. 


(Sgd) Luther C. Martin 
Notary ?ubllc for Washington 


My Co:miss1on expires Dec. 34, 1953 


exeon-


-2-
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?i2ZiO8	 Book 61& Page 515 


KNOW ALL MEN BY ThESE EJENTS, that RAY STIfEM, PEACHA C. 
DeWiT, and T. GAIL DeWITT, in considerition of n and no/l00--DOLLARS 
and othcr good and valuable cunsidertiona o them paid by JkiZ..MANVILIE 
SALES COiboa(TIoN, a Delaware corporation do hereby rsmiee, release 
and forever QJITCL4IM unto the said J0fflSMANVILLE SALES CORPORATION 
a Delaware corporation, and unto its auccersors and assigns all their 
right, title axxl interest in and to the following described parcel of 
real estate, together with the tenemita, hereditements and appurtenances, 
situate in the County of Grant, State of Oregon, to.wit: 


The ASBESTOS Group #3 Placer in1ng Claim as the swne is located, 
recorded and held, said claim covering the following described land: 


The si of the SE* of the NE, the WI of El of SEI, the SKI of NWI of 
SKI, and the MEl of SW or SE of Sec. 18; and 'W* of NK of MEl of 
Sec. 19, aAl in Twp. 13. S.d. 31., E.W.M., containing 100 acres 
according to the public survey; also the ASBESTOS GR(iUP #2 Placer 
Mining Claini as the sane is located, recorded and held, said clain 
covering the following described land: The sl of SU of NW*, and 
El of W* of SWI of Sec. 17; the SE* of MEl of MEl of Sec • 19; and 
Et of NWI of NW* and the 814 of 3rPI of Mif of Sec. 20, all in Twp. 
11 8., R .34, E.h.N., containing 100 acres according to the public 
survey. 


TO HAVE AND T HOLD the same to the said JORNS-MANVILLE SALES 
COR?ORA2LON, a Delaware Corporation, and to its successors and assigns 
forever, 


IN WITNESS %ÜiEEEOP, they have hereunto set their hands and seals 
this 9th day of January A.D. 1952. 


Executed in the presence of 


(Sgd)Harold Banta


	


	
(Sgd) P. Gail Dewitt J Seal)



(Sgd) Peacha 0. DeWitt (SealJ 


(Sgd) flay2tithem	 (Seal) 


STA1E OF OREGON ) 
)38. 


COUNLY OF DANT ) 


IT RE4EMBrRED, That on this 9th day of 
before me, the nderaigned, a Notary iublic in and 
and State, personally appeared the within named Ray 
0. DeWitt and P. Gail D&iitt, wife d husband, ih 
me to be the identical individuals described in jnc1


January A.D. 1952 
for said County 
Stlthe, Peacha 
ore kn3wfl to 
who oxecuted the
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. Johna-Manvillc Sales Corporation 22 E. 10th 3t., New York 16, N.Y. 


within instrument and acknow1eded to xie that tkiey executed the same 
freely and voluntarily. 


IN SIM0NY bIIEREOP, I have hereunto set my hand and official 
seal the day and year last above written. 


(Sgd)Haro Banta 
ary Ikablic for Oregon. 


My Cozndasion expires April 20, l9 


-2-
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Johna-Manvil1a1es Corporatiofl-22 E. 4 O Jt. , New York 16, .Y. 


L_ \(


Intryiuction: 


An eernin tifl of the tithe ropsrty in northe stern Oregon 


ws mc.de by the writer on July 5, 1951. The roerty consists of 


five adjoining claims, each of ) acres, which coy :r the showings and 


include part of the surrounding eridotite mass. The followiog persons 


hold one claim apiece: Mr. Ray Stiten, Mr. G. DeWilt, Mrs. C. DeWilt, 


Mr. Ray Stthem's brother 	 the l&ttor , s eon. Mr. ?ey Stit*v has 


?erfrm all the j3rpecting nd staking and &isted drin ex-


inatine of the	 ing. He hs also obtained vorbal :Jowcr of ittorney 


fran these individw'lc. 


Location end Acces: 


The proerty. is located ne$r tehed of Butte Crec, a m11 


stream flowing into the middle fork f the John Dy rivsr, bout • miles 


north of &ts. The latter village l everul miles north of U. S. 


Highway	 which p&rae through the town of John Da 32 'iilee to the 


westward.


A convenient	 of rechin this locality ic to fly by United 


A1rlin tr Seattle to P lta, and thsnc to drive lirect.y to the 


ro):rty vi John Day and Bte. 


& good gravel roi pc.rllc-ls the middle fork of the John Day river 


north of Butos, ::n continuso prrt n old log;ing rod h!ch ler*de up 


Butte Cree' for zo.e two miles to the 'tn'ing. Thio lodging rod runs 


sohvetwar iro th rsvel ro2, bout 9 zils north fro	 tes. The 


turn-off is severi un3rd yarth north703t of c fork in the road 


ne'rly ooito several old ooen buildings.


1.
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Jhns-MElnvi11a1es Corporation 22 E. 1t t., Ne York 16, N.Y. 


The proparty i located in a rolling region foruiing part of 


the Blue Mountains, and i& within a Ntionai Forest Recerve. 2elective 


cutting of the forest, which is dominated by the iminenre Panderosa 4ne, 


his resulted in a network of usable logIn roc In this 'rea. 


Acknow1edge,tentp: 


The writer vihs to ecnowledge the kindness cnd hoaoitality of 


Mr. and Mrs. 0. DeWilt, who operate a smoll ranch about 10 !fliles north 


of Batos, on the northeast foric of the road. 


The writer is indebted to Mr. Ray Stith for accomiiock.tion 


arrangeients t the DeWilt ranch, and for his active cooperation during 


the exaiuint1on of the property. 


Conclusions_an Recoendations: 


1. Chrysotile crow-fibre veins are intexittent1y exposed by 


trenchirtg ovr a length of 12 to 1400 feet nd an aproxinate width 


of 130 feet. This zone psars to widen to tnorth, in the vicinity 


of the contact. Many of the outcrs on eith .i' side of the zone show 


little or no fibre, however, the paucity oV the bedrock exporures trust 


be takes into accoiant when the crea exent is being considered. 


2. The greater o,rt of this zone ha fibre lengths which in 


gener1 e less than l/4' (bulk s*le #2). A &1lcr section contains 


cross-fibre with length of 7/16" (bulk sarrnle l). 


3. The fibre i esi-hrth to brh In texture. 


4. The bulk v1e were shiooed to the Research Centre at 


Mcnvtlle, N.J., but have bean del' yed 	 route	 '-re ot yet :roce-red. 


5. This rojiertj wo:ild be coneiered of Im'iodate intoret if 


located ii the Eastern Townships f


.'-,--


2.
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Johns-Manvjfle .08 Corporation - 22 E. LOöSte New York, 3.6, N.Y. 


criotion of the ?ropertj: 


Th. writer could obtaiü little infortion on the regional geology 


during his brief vi>it to this district. The asbestoe deposit occurs within 


an irregular mas of serpentinized peridotite, which appears to intrude the 


adjoining sedimentary formations. This is eugested by the zone of altered 


rock occurring near the inferred contact on the south side of the serpentine. 


Geological ap4ng indicat's that the crpentine hao i. width of 20t0 to 2h0) 


feet in a north-south direction in the region of the deposit. Nr. Stithe 


state6 that he had prospected in serpentine for at least 1/4 milo both east-


ward and westward from the showing. Bedrock 10 sparsely exposed in the 


area; occasional sll pitted outoropa of weathered serpentine occur on the 


hillside, and some fresh-looking serpentine is partially expooed in the 


trnches. It is estimated that 95% of the bedrock is covered by clay over-


burden, 3 to 4 feet in depth.	 - 


The trenches in general follow the contour of the slope in a north 


to northeasterly direction. They have an average width of 10 feet nd a 


ximuin length of lZ feet, and form a seri of steps 5) to 70 feet 


apart down the 30° alope of the hill (Fig. 1). The trenches are rr.mbered 


1 to 4 frog east t west, in an upelope dfrction. The upper trench was 


made 1y scrpin4 an old logging road to expose portion of te bedrock. 


Trenches 1 an 4 contained vry few outcrops of serpentine, and 


were not studied in detail, while trch 2 with the b st expocurs of 


bedrock wa !ore clooely ex&1 lrnd. A trvefe of trench 4 showa only 


small intoraittont exposures.


-,







Johr1a_Manvi11e1es 
CoxoratLon - 22 .	 t., New York 16, N.Y. 


The best section of fibre	 obervc 3t the E)Uth end of 


trench 4, some 53 feet north f its intrecticn with trench . Hore 


a smdl out crop di ro]. .yed 	 erus veinc of harsh fibre with a rathiuii 


width of 7/16". .A vein count icro 	 foot cction hows: 


Length of fibre 1/16	 1/5 3/16 1/4 5/16 


Nwibr of Veins 2	 /4 3 4 1 


-e 4) feet north of this cection i 	 outcrop howiw- r s1lr 


numbr of veins. 


Acro	 3 foot section theysro:


3/S 


. fibre 


Length of fibre 1/16 1/5 3/16 


Number of veins 4 4 3	 = 2.6	 fib


Al fu1t zone of eared crpentin occurs in an outcro exposed 


interruittently fron 4' t 7) feet couth of the beet section, but oniy 


few veins t 1/4" cn.	 ller ;ore obrved. However, 50 feet further couth, 


the longer fibre gain occurs in c nii1 outcr? benet th . xd bed. 


Stithn st&ted thct th3 beet exposure of 1n 'ibre occurred ot this ..oint, 


but, wc cov:red clurin the trending oertions. n e in.ticn of the 


sparse outcroe on the old trail 7 feet above this area reve1d only 


serpentine veinlete with no fibre.


4. 
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A close study of scattered outcrp3 over a 100 foot length in 


trench 3, iiedite].y downslope from the best fibre £ecti3n in trench 


4, indicated a small number of narrow veins f which only several were 


1/4" in width. Meaure"ent cro a 4 fot cection gave these results; 


Width rf veins	 1/16	 i/a	 1/4 
!umber of veins 3	 5	 3	 3.5% fibre 


Detailed maping along &onch indicated for the most part 


a s1 number of veins, containing fibre lengths of less than 1/4". 


Some 600 feet from the south end of trench 2 a cross trail enters from 


the trench above, exposing a small well minralised zone. A vein count 


across 3 feet showed: 


Width of veins	 1/16	 i/c	 3/16 
iLimber of veins	 II	 12	 2	 = 7.1% fibre 


These narrow veins continued to be fairly plentiful in intermittent 


exposures along the remaining part of the trench, a dietnce of soae 750 


feet to the northward. The fibre r,are1y exceeds 1/4" in length. 


Sini1r exposures of fibre veins occur in the northrnmost 5') feet f 


trench 1, which terinate opposite trench 2 at its north d. 


A fewhort-fibre veins cere observed in the several serpentine 


outcropS extending for some 360 feet in a north'ast direction, downelope 


fr the north end of trench toward the lower rod. 


A few narrow veins are also reported to occur in other small out-


crops below these trenches, end alEc eastward across Butte Creek v&_ley, 


on the lower s1oos of the ncuntain opposite. 


A bilk earrnle of 3O 1b. was teken fron e.'cb of the following 


sections:


----,


5.
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1. the well-fiberi2'ed ne at the south nd of trench 4, 


2. from a zone 110 feet long, beginning 166 feet frm the 
north end of trench 2. 


The vetn c;unts	 )ercitage listed bove ire ride : y on 


the better fiberized zones, nd are riot in uy way repreentative aa'les. 


Sii1 ny the bulk rem1es were taken in the two most favourb1e locations 


in or'er to di'cern the 'iulity of the fibre. 


A trzvorse wac alao made to tie in the north edge of the claims 


with ts trenches. The claim outlinea as shown on the maj re very 


aproxi!ate.


6.
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(EevidApri1 1952) UNITEPTES DEPARTMENT OF THE INT_R 
DEFENr1NERALS EXPLORATION ADMINISTRA


Form Approved. 
Budget Bureau No.' 42—R1035.2: 


• - '	 APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral 
Date Received ------
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: JOhIflaUI 	 30103----tion 


(5) If other than an individual, add to your name above whether a corporation partnership etc. and the name of the State 
in which incorporated or otherwise organized. & De1ai&'e Coro'ation 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 1OC list attached 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on 'the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.— (a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract &e.ttaCdL-----------------------------------------------------------------------


(b) State any mine name by which the property is known. $tttLei1 pZ'33OCt 


you control the property. eO attached. 
(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 2oe attachod,	 -	 -	 ' --


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 3C0 attached 


(5) State past and current production, and ore reserves, if any, giving quantities and grades. 11nG 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 attaclted 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See ittaeied 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 3e0 ataco_511







__________________	 - .	 . -	 '1 
asbei1t610t50n projec"	 tate the mineral or minerals for which yoto explore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine working and th oca ion f the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 *b 0 


(c) The worill s Lit in ----------days and be completed within ------------months from the date of an exploration 
project contract.	 e	 - 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 3a6 *tCI.d 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a se irate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project 	 d 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, wri e none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (a, ch as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.).	 -	 - 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. CO *ttac1ie 


(c) Operating materials and supplie.s.—Furnish an itemized list, including items of equipment costing less than 5O each, 
and power, water and fuel. See attached 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
•and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. beo attacied 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 


xoration project. O cil1tL ae on the property that could be used for 
4 'btngs, improvements, installations.—Furnish a detailed list showing the cost of any necessary 	 iigs, fixed 


improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. a 
(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (no 


including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(Ii) Conting ?i s.— iv an estimate of any necessary allowances for contingencies not included in the costs stated above. 
I, NorE.— o i ems o gen r 1 overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)-? '3 


	


(b) How do you propose tc- furnish your share of the costs?	 ---	 - - 


Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 	 - 


Dated-----------------------------------------------------, 1952


-	 '---	 -	 '--'	 - - C	 %L AL(1 


ViCeu e.deIi 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. SOVRSMENT PRINTING OFFICE	 i6-6655i-i







Title	 Residence 


Chairman of the Board 	 146 Crest Drive 
Søuth Orange, N.J. 


Vice-Chairman 9 Montview Ave. 
Short hills, N.J. 


President 1115 Fifth Ave. 
Apt. SB 
New York City, N.Y. 


Vice-President 20 East 83rd Street, 
- New York 2, N.Y. 


V1ce-iresident Birch Lane 
Greenwich, Conn. 


Vice-president 38 Gainaborough Road 
Scarsdale, N.Y. 


Vice-President 1010 Fifth Avenue, 
New York 28, N.Y. 


Vice-President 149 Ashland Avent, 
Pleasantvtll., N.Y.


• 3r.1! 1. (0)
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J0HNS-MANVILLt SAtES CORPOWQN 
22 E. 11.0th Street, 
New York 16, N.Y. 


Maine 


L. 14. Cassidy 


C. P. Raasweiler 


A. R. Fisher 


N. W. Allen 


L. A. Baldwin 


H. R. Berlin 


Alvin Brown 


B. K. Clark 


C. G. Dandrow 


A. S. Elsanbast 


R. S. Rstmnond 


K. W. Huff me 


G. R. Lewis 


3. A. O'Brien 


H. M. Shackel.ford


Vice-President 


Vice-iresident 


Vice-President 


Vice-president 


Vice-President 


Vice-President 


Vice-President


Manhattan house 
200 East 66th St. 
New York 21, N.Y. 
Apt. C-1903 


Stanwich Lane 
Greenwich, Conn. 


50 Fast 72nd St., 
Apt.13-A 
New York 21, N.Y. 


7 Lookout Ave., 
Bronxville, N.Y. 


2729 Belvoir Blvd. 
Shaker Heights 22, Ohio 


5 Dupont Ave. 
white 11ains, N.Y. 


R.D. No. 1 
New Cawian, Conn. 
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JORNS-MANVILLE 8AIE CORPORMION 
22 E. 10th Street, 
New York 16, N.Y. 


Name 


R. C. Simrions 


R. P. Townsend 


F. J. Wakem 


W. R. Wilkinson 


Roger Hackney 


lierbert Morton Ball 


3, L. Piohetto 


N. J. Brundage 


J. L. Wood 


Irving 3. Pedly


Title 


Vice..Presjdent 


Vice-Pre 8ident 


Vice-president 


Vioe-'resident 


Treasurer 


$soretal7 


Aaat.Treasurer & 
Asat. Secretary 


Assistant 1'eaauz'er 


Assistant 'easw'er 


Assistant Secretary


Residence 


Woodatook Tower 
Apt. 1808 
320 E. 42nd St. 
New York 11, N.Y. 


98 Mercex' Ave., 
Hartadale, N.Y. 


338 Ryder Road, 
MRn]msset, N.Y. 


2 Winslow Place, 
Larchniont, N.Y. 


20 Maple Ave., 
!4rcont, N.Y. 


1348 Midland Ave., 
Broxxvi11e 8, N.Y. 


1cir St., 
Ohappaqua, N.Y. 


The i3uokingham 
Garth Road, 
Scax'da1e, N.Y. 


764 Pa2mer Rd. 
BronxviUe, N.Y. 


25 Monroe Place 
Brooklyn 2, N.Y. 


Business addDes$t All ot above - 22 E. 40th Street, 
WW York 16, N.Y. 


Except: 0. R. Lewis 45 Prospect Avenue, LW. 
Cleveland, Ohio







. Ite 3. (a) 


johns-Mnvil1e Sales Corporation 22 E. 140th Street, New York 16, N.Y. 


The property involved is in Grant County, Ore con and 
consists of the following: 


Asbestos Group Plaoer Mining Claim, unpatented, covering the 
following real property: 


El of El of	 of Sec. 18; WI of W of SW of See. 17; NE*

of NE of $E of See, 19 az II4 of NW* of I1W of Sec. 20, 
all in Township 11 south of Range 314, E. W. M.; 


Asbestos Group *2 Placer Mining Claim, unpatented, covering the 
following real property: 


S of SW of N*, and El of W of SWj of Sec. 17; S * of NE, 
of NE* of See. 19; El of NW* of NW* and SW1 of NW* of' 1W 
of Sec. 20, all in Township U South of Range 314, E. W. M.; 


Asbestos (roup #3 Placer Mining Claim, unpatented, covering the 
following real property: 


sI of SEI of NE', wI of El of SE*, SEI of NW1 of SE* and N* 
of SIiI of SE* of' See. 18 and WI of NE. of NE* of Sec. 19, 
all in Township 11 South of Range 314, B • W. M. 


Item 3. Cd) 


Attached is copy ot option agreement dated January 211, 19S2 
between Ray Stithem and Johns .' anville Sales Corporation 
covering Asbeatos Group Placer Mining Claim, unpatented. 


Item 3. (1') 


Asbestos Group Placer Mining Claim, unpatented, location 
notice riled Volume Y page 56 of the Mining Records of 
Grant County, Oregon, amended location notic. filed Volume 
Z page 3142 of. the Mining Records of Grant County. Oregon. 


Asbestos Group #2 Placer Mining 	 'unpa tented, location

.notic. recorded Book Z page 373., MIning Records of Grant 
County, Oregon. 


Asbestos croup #3 Placer Mining Claim, inpatent.d, location 
notice recorded Book Z page 372, Mining Records of Grant 
County, Oregon.
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August 6, 1952. 


4. IB!SICPIL DECflIPTION: 


(a) No .ining operations have ever been carried on at this prospect. 


G eological mapping, line cutting in preparation for a magnetcmeter 


survey, aM trencMng are presently being carried on. We are carrying 


on this work solely. 


(b) No record of past production or any ore reserves. 


Cc) Little is known of the geology to date. The prospect appears to 


lie in an irregular mass of serpentiniced peridotite, which in turn 


has intruded sedimentary formations. A report is attached. 


(d) The prospect is located near the head of Butte Creek, approximately 


8 miles north of Bates. Bates is a few miles north of U. S. Highway #28, 


this in turn passing through the town of John Day 32 miles to the westward. 


Fron Bates north access to the prospect is by means of a good gravel road 


and by means of an old logging road. It a commercial property is proven 


shipping should prove relatively simple. 


Ce) Manpower, materials, supplies, equipeent, etc. are ava41 ble as 


required for exploration. They could be reasonably obtained as 


required for exploration. 


5. (b) The area of exploration is indicated in the report. 


(c) An exploration program is presently being carried on. 


Johns-Manville Sales Corporation - 22 E. 110th Street, New York 16, N.Y.
1.
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(d) The applicant is the largest miner and producer of chrysotile 


asbestos fibres in the world. The exploration of this project will 


be carried out with personnel from its exploration departnent who 


are ful1y qnclified in all phases of exploration and ersTm4nAtion. 


6. The coSts and the exposures if the prospect indicates more work 



should be done aa the exploration develops are as followas


4. 


See next page. 


Johns-Manville Sales Corporation - 22 E. li.Oth Street, New York 16, N.Y.
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TBLBEQUIRØTS and COSTS: 


(a) Labour: - 


2 General labourers	 (2 months @ * 240.00 0 960.00 


1 Geological aaeietant(3 months) € 300.00 900.00 


(b) 1 Geologist	 (4 months) () 400.00 1,600.00 


Office staff charges and Chief Geologist charges 2,000.00 


1 Cook	 (4 months) 250.00 1,000.00 


(c) 


Cd) Coat tent camp	 consisting of sleeping, eating and 


storage facilities, inolixling eqnipnent. 900.00 


(0) 


(t) Bulldozer	 - 80 hours 35.00/hr 1,Z)0.0O 


10,000 feet diamond drill(ng 5.00 50,000.00 


Auto rental	 (3 months) 200.00 600.00 


Compressor	 S	 (month) 500.00 


(g) Magnetometer	 (30 day) 30.00 300.00 


Surveying equi*ent	 (30 days) 5.00 150.00 


(h) - 


(i) Board 3.00/day 700.00 


Transportation 1,250.00 


Bulk Sample 5,000.00


JohnsMaflvi11e Sale s Corporation - 22 E, 1Oth Street, flew York 16, N.Y. 
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4. 


6. (o) See 6 abave. 


No data available a yet to enable this information to be furnished. 


Cd) No informnation regarding operational, equipment ca be given until 


ezploration baa advanced further than to date. 


Ce) No buildings or installations on the prospect. 


(f) Not plsmnlng ar installation. 


(g) Information not available. No repairs, etc. to equipnent are 


contemplated. 


CCtINGENCXESz 


We Customarily allow 10% on total estimated cost. 


Jona.Manvi1le 32es Corporation - 22 1. 40th .3trCot, Uew tàrk 1E. 1..
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uULMLL41VI.J..L6 ia.esrporation - 22 E. 14.Oth St.t, New York 16, N.Y. 


THIS AGHEEMENT, dated the 2Ijth day of January, 1952, 


between RAY STIEM, a single *n, of Bates, Grant County, Oregon, 


Seller,, and JOHYS-MANVILIE SAlES CORPOTATION, a Delaware Corpora-


tion, Purchase1


ITNESSETh:-


1.. In consideration of the sum of Five hundred (45OO) 


Dollars in hand paid by purchaser to Seller upon execution of this 


Agreenent, receipt of wtch is hereby acknowledged, Seller agrees 


to sell to Purchaser or its nominee and Purchaser agrees to buy 


from Sailer subjeCt to the toriis and conditions of this Agreement 


all the unpatented mining claims known, described end situated as 


follows:


The Asbestos (h'oup Placer Mining Claim, unpatented, 
as the same is located, recorded and held, the ori-
ginal location notice thereof appearing of record 
in Volume Y at page 56 of the liming Records of 
Grant County, Oregon, and an amended location notice 
thereof designed to correct certain errors and am-
biguities appearing in the original location notice 
appearing of record in Volume Z at page 3I.2 of said 
Mining Record8, said claim covering the following 
do scrib.d ground: 


me East half of the East half of the southeast quar-
t.r of Section 18, the Weit half of the West half of 
the Southwest quarter of Section 17, the N0rtheaet 
quarter of the Northeast quarter of the Northeast 
quarter of Section 19, and the Northwest quarter of 
the Northwest quarter of the Northwest quarter of 
Section 2, all in ¶Lbwziship 11 South 01 Range 3L,, 
E.W.t4. in no organized mining district, in Grant 
County, State of Oregon, containing IOQ ac'es accord-
ing to the public survey, 


together with all rights and interests of *atsoever iind or des". 


cription of Seller therein, therewito belonging or in any way ap-


pertaining thereto (sometimes bereinaftcr collectively referred 


to as the "property"), all the forogotng to be frie and clear of 


all liens, encumbrances, defects and exceptions except as herein"







Johns-Manville Sales 2rporation - 22 E. 140th Street, New york 16, N.Y. 
. 


after expressly set forth. 


2. Seller hereby grants to Purchaser the exclusive contin-


uing right for and during the period or two (2) consecutive C&hi 


endar years next following the date of this Agreement to elect 


in Purchaser's sole discretion whether or not to purc:ase the 


property for the further and final eis* of litty thousand ($50,000) 


Dollars as hereinafter provided. In the event that Purchaser so 


elects to purchase the property, Purchaser will notify Seller on 


or before the expiration of said period of its intention so to 


purchase. At the time of giving sixc. notice to Seller, uraiaser 


wil]. deliver to Soller the sum of One thousand (l,OOO) Dollars 


in partial payment of said further and final sun! of Fifty thousand 


(0;QOO) Dollars • In the event that this Agreement is thereafter 


terminated for any reason or in the event that the property is not 


conveyed to Purchaser by Sciler in accordance with the terus of 


this Agreement for any reason, Seller shall thereupon return said 


One thousand (l,0OO) Dollars to Purchaser. 


3. Upon receipt of Purchaser's notice of intention to pur-


chase and of said partial payment, Seller will notify Purchaser 


of the day, date and hour within ten (10) days nd not sooner than 


five (5) days following such receipt at which Seller will, and on 


which Seller shall, deliver to Purchaser at such address in Baker, 


Oregon, as Purchaser shall designate in said notice to Seller 


a good and suffjc lent deed of the property together with such 


other n.ceaeary instruments as may be required in connection there 


with in accordance with the tenna and conditions of this /greement 


-	 and Purchaser will pay to Seller simultaneously with such delivery 


the remaining balance of said further and fix*1 sum of Fifty 


thousand (5O,OoO) Dollars, namely Forty-nine thousand ($19,.00O) 


Do11sre.
-2-







j;hns4janville Sales	 poration 22 E. 4Otl 3trSts New York 1, N.Y. 


i. Seller represents and *rrants that the unpatented 


mining claims included in the property have been duly located as 


placer claims as required by law, that Seller is the sole oier 


thereof, that Seller has the right to convey the same, and that 
Seller will riot suffer or pez'riit any encumbrance of the property. 


Seller further represents and warrants that there are no known 


vein or lode formations of asbestos or othez' minerals in, under 


or part of the real property subject to the placer mining claims 


described and set forth herein, and tiiat no lode mining claims 


have been staked, filed or otherwise &saerted with respect to or 


against any asbestos or other mineral deposits in such real pro-


perty.


. Purchaser at its own expense zy procure abstracts of 


title or cause such other title examination of the property as it 


n*y desire. Purchaser rial at any time during the terill of this 


Agreernt notify Seller of any and all liens, encumbrances, de-


facts and exceptions o and to title to the propertj and Seller 
shall at his own expense cure and remove the same. In the event 
Seller shall be unable so to do, ?urchasor in the exercise of 
its sole discretion shall have the option to accept sach title as 
Seller may be able to conver or to ternate this A'reoiient with-
out prejudice to Purchaser. Should Purchaser elect to accept 
title to the property subject to lions, cncuthzances, defects or 
exceptions other than those expre3sly excepted herein and which 


Seller baa not cured or removed under the terms of this Ag'eement, 
Seller shall thereafter cooperate ful3j with Purohaàer to effect 
the cure or. removal thereof cud shall pay to Purchaser all coats 


and expenses incurred by Purchaser in effecting such cure or re-
moval,


.13..
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Johns .'.Manvill. Sa1erporation — 22 E. 0th 3tst, New York 16, N.Y. 


6. Seller hereby grants to Purchaser the ri;bta of ex-


clusive possession of the roperty end to enter Immediately there-


on for the purposes of examininC, testing, exploring, prospecting 


end otherwise determining the extant and value of tie dopoa its of 


asbestos or other minerals situated upon the property, including 


the rights to drill, mine, extract and retain as its own tree of 


all charges or royalties not exceeding two hundred (200) tons of 


asbestos, metals sand riinera1s resulting from such opc'atione. 


Purchaser shall pay in Lull a].l expenses which it y incur for 


labor, matoria1 cnU 3uppliee, inaumco (including but not 3m-


ited to Uorknu3n's Compensation end jnemployrnànt Insurance). and 


all other lionable indebtedness incurred by it in connection with 


such operations upon the property. Purchaser will hold Seller 


harmless against all lions end encumbrances which it may permit to 


attach to the property. 


7. Purchaser will accomplish or. cause to be accomplished 


such annual labor and/or aaaosant work and preparation and til 


ing of such timely and proper proof thereof with the proper authori-


ties for and during the term of this Agreement as iay be req2ired 


by law to keep the above claims in force. Purchaser at &ts own 


expense may prosecute or cause to be prosecuted during the term 


of this Agreemnt such patent proceodinga with respect to the 


property as it may desire and Seller Will cooperate fully in such 


proceedinge and procure or execute such applications, affidavits 


or other instriznents as nay be required by law. 


8. Seller shall pay in full all taxes or other atmis 


assessed against the property during the term of this &greerent 


other than those which are specifically provided in this Agreement







Johns..Xanville	 Corpoi'atin	 E. LO street, 1cw York 16, i.Y. 


to be the oblijation 01' Puroia3ox. In the event Purchaser elects 


to purchase the property L8 provided herein, taxes an other auzas 


assessed against the property for rn thwlng the year of such elec. 
tion which are the obligation of Seller unier this Agreement sb*U 
be prorated as of the date on which title to the property is con" 


vayed by teller to Purchaser. 


9. Purchaser sl*1l have the right at any time. during the 


tez'*i of this 1'.'esmant to terminate this Agreiient by ivn notice 


to 3.11cr thirty (30) days in advance of tho effective date of 
such termination at WhiOh tii all executory oblicationa cf ?ui'. 
chaser hereunder shLil cease. In the event of such tcx'inatLon, 


Purchaser shall iave the rJit wttin ninety (90) days thereafter 
to remove tro* the z'operty all tools, equipment, machinry, buildi, 
ings and other property placed therein or thereon by Purck*s.r and 


it during *UOi L'u*oval period Purchaser is prevented from or bin.. 


d.red in such removal by causes beyond its control the term of 
such removal shall be extended for the time ct the delay result'. 


ing from auctz prevention or hifliei'nCe. 


10. Seller covenants that Purchaser, upon ktnE the 
payments and perfz'ming the agz'eenta on its part to be performed 


hereunder shall 1awfuly and quietly hold, occupy and enjoy the 


property, and further covenints to defend Purchaser therein 
aainat all persona c1airing the property or any interest therein. 


11. Notices given pursuant to this Agreorent shall be 
deemed ooplete when deposited in ci t.er the Doiinion f Crnada 
or United states of Itrica mail with postage prepaid, rei3tered, 
and addreaed to the other party t tho addresz shown below or at 
such other place as ray be desttatcd in a notice conforLng to. 


'.5;-







Johns-Manvtlle	 Corporation -22 Es 1.OUótrcet. New York 16, N.Y. 


Theb requirements: 


To Purchaser at: Legal Department, 
Johns4lanviUe Sales Corporation 
22 Eaat 1i.Oti Street, New York 16, N.Y. 


TO Seller at:	 Harold Banta, Eaq. 
Hallook, l3anta, Silven & Horton, 
Second Floor, Soxnaier Building, 
Baker, Oregon 


12. This Agree:snt shall enure to the benefit of and be 


binding upon the heirs, representatives, successors and assigns of 


Seller and Purchaser as the case may be. B notice to Seller, Pur 


chaser may at any tiii durin, the term of this Agree'ient designate a 


nominee to whom or to which Soller shall convey the proporty as pro-


vided herein. 


1.3. ¶Lhis A'eement riay be executed in any number of 
counterparts, and all said counterparts executed and delivered, 
such as an original, shall constitute but one and the same instru-
ment. No change or modification of this Ai'eement shall be effec-
tive unless the same be In wrtin oxecutod by the parties hereto. - 


14. Purchaser shall not be itable for delays or defaults 


in the performance of any of its obligations hereunder occastonod 
by any cause of any kind or extent beyond its control including but 


not limited to Acts of od, armed conflict or economic dislocation 
resulting therefrn, labor difficulties, civil disorders of any 
kind, action of civil or military authorities of any kind, and tran-
sportation or postal difficulties. 


hi Ii3S WHEEOP, the parties have caused this &x'ee-
ment to be duly executed.


JOflN3-}tANVILU SATES C3R?ORATION 
Attest: 


Irvifl 3. Pedly 
Assistant .eoretary 


Witness: 


Harold Banta 


as to Seller


By	 K.W.Huff ins 
Vice-President 


RayStithom(L.S.) 
Ray Stithem
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.Tobns-Manville •s Corporation 22 E. 4Ott., New York 16, N.Y. 


TA jj' NEW YORK ) 


-	 )as.: 


COUMY OF NEW YORK) 


On this 2I day of January, A.D. l92, personally 


appeared K. b. Hutfine, who being duly sworn did say that be is 


the Vice.u.resident of JOJI MAiVILL SAIS CO OAON and that 


the 8eaI affixed to the foregoing instruint is the corporate seal 


of said corporation end that instrument was signed and sealed in 


behalf of 8aid corporation by authority of its board of directors; 


and he acknowledged said istriment to be its voluntary act and 


deed. Before me:


Charles . Binder

Notary Public 


SIAE t)? OUGON ) 
)ss.: 


(1JN1Y OF


On ttia 2Lth day of January A.D. l9S2, personally 


appeared the above named BAY S ¶fl ThEM and aoknowleded the fore-


going instrument to be his voluntary act and deed. Before me: 


Harold Banta 
Notary 'ublio 


My coinission Exirea: Apr. 20, 19S1# 


Received for record February 7, l92 at 9*14 A.M. 


-7-







IN REPLY REFER TO: 


G-MD-CNM 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


August 20, 1952 


Memoraüdum 


REVIEW OF APPLICATION rMEA-2659 (Asbestos) 


To:	 L. W. Houk, Defense Minerals Exploration Administration 
From: P. L, Weis, U. •S. Geological Survey 
Applicant: Johns-Manville Sales Corporation 
Name of property: Stitheni Prospect 
Location of property: Grant County, Oregon 
Estimated cost of project: 67,06O 
Summary of applicant's proposal: Not clearly stated. Will include 


some bulldozing and geologic work, and 10,000 feet of dia-
mond drilling. 


Sources of information on applicant's property: 
None 


Comments: 
It is assumed that details of the proposed geologic work and 
exploratory drilling will be worked out to the satisfaction 
of the field team if the application is approved. 


RECO14MENDA.TIQi: 
Refer to the field team.


Paul L. Weis







-. UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25. D. C.


August 20, 1952 


Memorandum 


To:	 Mr. Lawrence G. Hawk 


From:	 Oliver Bowles 


Subject: DMEA-2659 
Johns-Manvifle Sales Corporation 


The only record. the Bureau of Mines has of asbestos in 


Grant County, Oregon is a brief statement in Mineral Resources of 


the U.S. for 1918, chapter on asbestos, to the effect that Oregon 


Asbestos Mine Company, of Portland, Oregon, worked an asbestos de-


posit a few miles'north of Mt. Vernon, Grant County, and produced 


a small quantity of short-fiber chrysotite in 3 grades. No sub-


sequent reference to this deposit is available. 


I would recommend. that the field team make an examination 


of this deposit.


Oliver Bowles, Commodity Specialist 
Construction and Chemical Materials Branch
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UNITED STATES



DEPARTMENT OF THE INTERiOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASH INGTON 25. D. C.


FILE COPY 
SURNAME: 


iM*r'*p*	 2/52 


C0W ta* MRtI. i41g lila 
Dosk. 7i].* 
Opsxtti*g Cttt. (2) 
Pia].4TMa,R.gicsXI(Z) 
WI krt, Q232 A lldg. 
1*'. QLive Bs,1es 1 3,2k 
*.Bauk.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25. D.C.


FILE COPY 
SURNAME: 


Mi. I. W	 ftM, fls...Pia1d.n4 *b.JHt t 13okRtlG. 
JO**N*flVUl* 1g.. Crp.rtt**	 Mbs%tci	 I-
Z2 *.at kOth $srt	 \	 suth.. ?z.sp..t 


•	 T•i*,	 ,	 /	 Coty, Oi'.o* 


Døs . ørn	 // 


	


Y., sçp1tcsttGu ts.	 tQ lir, L L .1s..*bon, 


• bKt2ttY Qtttssr,	 31.16 .iuii.4I'i* U. $oth 157 lbward 


$%r*t, &,ka*. 8, Y.*Mtn, fØ ftfuatto*. 


I $t*..r.1 


/ 
•	 f.•..• 


Mtta2l 4zdztrbrsto 
•	 •	 I.f*s* k4niali 11oiattofl	 • 


/	 t.t.tie*. 


LTHesrn.:*p 8/20/52 •. 


cc: Dock.t Ytle 
Ad.. 161 Ills 
Op.ratlng coiitt.S 
Mr. Norton, G-232, GSA Bldg. 
Dr. Oliver Bowlee, 5l6 
Mr. Houk 
11.16 Team, Region II
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UNITED STATES	 LTEOR

DEPARTMENT OF THE INTERIOR1ensL 


DEFENSE MINERALS ADMINISTRATION	
4 - - 


'jctor 2, L)S2 


x, . f. .	 J!ce-?reeidet 
Joi.x-, awJ.Ue Z o1c Coriorat3.on 
22 '. i)th .tret 
ew	 i, :. .


Ee: DA ThCEt o. 2) - A ato 
tithe roict 


1Jrt Cotn.t;, C). on 
flwr r.	 uie: 


your Ctite. 'rosiect ra ecn eJ.zU by our civiuccrr, id 
Zt ..	 e1tiive to your aplicaton for Goveri E1t



t t.Lr1 t;e roEipoct. 


The aplicatioa ii ubiiitted does not out11rtt a defiiiite ro rai 
of ex1orntio: ut oet recjueSt 3Q hours of buhldo7t-ig, 10,000 feet 
of diaroi th'.LUi. g, zrnd a Ia -netorteter sr :oy. wa or U f the 
bu11dozin requted h seen co1oted, rLd the ia-ietoeter sur:; 
1 £LsIic. 


e cthec1 the roperty O:i epteather 1' and 1) w1th tie a'ile 
&irtaaco ol your I ident -eo1o:ist, r. John C. Gill. It wa 
:r. ci11'	 iderta.iin;; that. a dLawnd dr1Ui 	 p1uined, 


o	 ttfltL11	 'r LO1 tota11in;• 12Y) bet. 


Je cowur iith ycr 1u t(? tt te L roJect tth ct

r1rr.n	 td	 erricd iliajwjd driUi pro: r, nd we fr,or ait1tilo 
nta:e ro ri. re1i4zu'y- drllh1	 f 2,000 to 3,00) feet cf ho1 for 
euern]. coloi;ical. iiornatio-, Lollowed by a more dotRild	 r of 


dri11.L:,	 uid c eELraL].e. flo :yOu have a defd.te ro:rri 
L' iid, tid, i o, cou1 ie to acLe of the wc1fic :1w' 


Th jeolu :ic	 ort of ;r. '. . 
a1icatio, rt,atcc thit	 iitc of th 
collocted	 i •-:-' or ai--t.	 o1:



o t:Li1?


Coii acco ',arrn- your 
0 11'cri7Od rock jC 
:,o	 ;1cr	 tL.f.ro	 of 


(i Lenrel, yo 


A• . aLace'x or, 
cctic Uificor, i. 


FIeLI	 ioi LI 
cc: DiA (2) 


Usn' .I (2) 
Kirkerno







FILE COPY 
SURNAME: 


*. A. E. Weissinbora . 	 Subject: Docket No. 
xeutive Otl'icsr, D)E	 Johns )knvt 


P.teld Than, Rsgicci fl .	 . .	 $tithsn Prospect 
$outh 157 Rovard street 	 Qrant Cnty, Ck'eg*a 
Spokane , Wsingt*i 


Dear W. We1boss	 . . 


The above.subj eat applicut r.eentiy left photostati.o 
copis of ge1ogic, tepo€rapb.ic	 ps fc the Stith* 
Prospect vith this office. 


(bo cops of each ap is enclosed for yw infoznaicri. 


•	 .	 .	 4(.. wr.nce 0. Hoek, Cbiet 
() HocastaUto Minerals Diirjsic*i 


I.. 
UNrTEb STATES.



DEPARTMENT OF THE INTERIOR 
DEFENSE M I NERALS EXPLORATION ADMIN ISTRATION 


WASHINGTON 25, D.C. 	 600 


SEP 12 1952


Enclosures 3 .	 . 


LHearnegad 9/12/52 


Copy to Jjdniin. Reading File 
Docket File 
Dr. Bowles, 3522 
Mr. Norton, G-232GSA Bldg. 
Lr. Houk







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 



WASHINGTON 25, D.C.
ltJG 2


FILE COPY 
SURNAME: 


1. A. L Yeteseabora 
ceuttt. Oftiass', L*A 


fts14 eea. Mjt** ft 
$oth 15? wei. tz.t 
psksn. 1 


Deer ). Wstsocborn:


3bj.$tI Docket No. DKA-269 AIiiiuiii 
Jehns-iLUc Sales Qprp.ra$to 
tithsa 


ftsitt Cowit, Orogon 


A field eeMIt*ation of ths above project is requested. 


eeoraMs froa the Ii. S. )urs't at KLaes and U. $. 
Geological *rvay arC attachd for 7, taforzatton. 


Thie 6ffios baa advised the appUsant th&t "Own 's 
Ocnocnt to tsn 1 should be . obtatiied for the i].si,a ipon which ha 
holds an epitca, that thrac seperMe bids sh.*11 be ..mzs4 for 
Itseend lrilth'g, sad that yo abonid be inforsat of the as 
and Mdr.s* of the proper persoa ts Contsct before askt*g the 
sasainatton. 


Pr*1t*inr7 ge&lsgtaal work has al?*a47 been start.t 
tMapendently the applicant, ad it is therefore irgd th*t 
the Jield IL.p.rt be co*pl.tid sa soon es possible. 


Stzc.rair. 70'ura, 


ChMrt. Opirsting Cotttee 
Defense Mineral. ip1orstton 
£d*ixd$trstio* 


Iearne :p 8/l9/ 
cc: Docket Phi 


Mm. Beadin€ Pile 
Operating Cosmittee 
Dr. Oliver Bowles, Th 3516 
Mr. Norton, 0-23 2 , (}SA Bldg. 
Ir. Kcrnk 


ACTING 


Approved: 


Bzr.a of Mtn.s-l;& 


?7 
$eaber, G.ologtcal Suv


ns1ssires - 2 
P.S. rou say contact John C. Gill, Bates, Oregon, in charge of 
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UiITED STATES 
DEPARTMENT OF THE INTERIOR 


DENSE NINERALS EXPLORATION ADNINISTBATION

So0 157 Hotard Street 
Spokane 1 Washington


£intrz [;: 


ftr2::


1S53 


, 1953 
Reviewed by



DMEA OPEBATIJG COMMITTEE 


To:	 TJiEA Field Teams, Region II
(date). 


ROn:	 Harold Xfrkenio, Geo1ogist U0 5, Geological Survey D and 
Constantine C0 Popoff, Nining Engineers U0 S. Bureau of Nines 


Subject: Thcket No0 DMEA2659 (AsbeStos) , 1ami!e.tiOn Reports 
Joinso.Manville Sales Corp orations Stithem Asbestos 
Prospect Grant COUfltYD Oregon0 


SUNMARY AND RECONNENDATIONS 


The Stithem asbestos deposit of medium to 10 'ade cyso' 
tile is being tested by the Johns.ManviUe Sales Corporation0 Avail-' 
able geologic information indicates that further exploration is 
warranted to determine first the presence 1, and later 1, the sise end 
shape of commaretal ore bodies that could be mined by open=pit mining. 
The examining team reeomiends ant1ng of an exploration loan in the 
amount of 3791,200000 subject to reappraisal after completion of an 
initial drilling prOgralno The amowit is larger than requested by the 
company due to anticipated higher cost of drillIng than estimated by 
the company in its application0 


The exemmning team also.recoinmsnds that the project should 
be empervised by a competent resident geologist and that the drilling 
should be done by experienced drillers. 	 or AX sise core bax'ele 
should be used0 The core and mill test samples should be tested for 
magnetic and free iron content in accordance with the. National Stockpile 
Specifications for asbestos. The procedure for mill test smplthg should 
be trorked out by the corporation and approved by the Regional UMEA Office 
prior to actual rork.


INODUCTION 


The Stithem prospect trae visited by the examining team on 
September 17 and l8 192 'h'0 John C. GiU Geo1ogist, .Johns-Nanvil1e 
0001, Ltd0, QuebSo D Canada 1, and in charge of exploration at the property, 
accompcnied the team on the field trips0 Copies of geologic and magna 
tometer survey maps rere obtained and the results of tork completed 
trere discussed with 1'O Glib


APPLICANT 


•	 The appiicant the JOhns44anvllle Sales CorporatIon 1, 22 E0 


ROth Streets Nw Tork City1, ia a subsidiary, of the Johnsnville 


.1







. 


I-


Ltdo D Quebec the largest producer of asbestos products in the world0 


LOCATION 


The prospect is in ssos0 17D l8 19 and 2O T U	 R0 3I E0 


Willamette Principal Neridlan D Grant Couxity Oregon0 Bates a. logging 
and idfl camp a few miles north of U0 S Higay 28 is the nearest t0Tn0 


The prospect is reached from U0 S0 Highway 28 by driving on gravelled 


county road , 9 miles northwest along the Middle Fork John y River and 
2 miles southwest on an old logging road nithin the boundaries of Msl 
heur National Forest to the head of Butte Creek0 The county road from 
Bates to Susanviile 0 a snall coir2nunity is kept open the yeer around 
and serves extensive logging operations in the area0 


OWNERSHIP 


The property consists of l unpatented claims recorded in 
groups of five as the Asbestos Group Placer Mining Claiia the Asbestos 
Group No0 2 Placer Mining Claim0 and the Asbestos Group No0 3 Placer 


Mining Claim (see map 8) The JohnsNanville Sales Corporation has an 
option to purchase from Mr0 Ray Stithem the Asbestos Group Placer'Claim 
for $O,0O000 during the next two years0 The option expires on 
January 2J l9]j, Other claims are owned by the corporation by virtue 
of two quitolaims 0 The purchase agreement and quitciafris are properly 
recorded in the Grant County Courthouse at Canyon City0 


HISTORY 


A lode claim was staked on the property in l912 fouowing 
discovery of chromite,, but the grade of ore was too low towarrant much 
work and the claim was abandoned0 


The main asbestos claims were located by Ray Stitheni and 
his relatives in l9I2 These were relocated and new claims added in 
19S00 The Abesto Corporation leased the property for a short time in 
l9l and completed some trenching0 The present operator 0 the John 
NanviUe Sales Corp orations acquired the purchase option in January 
l92


DESCRIPTION OF PROPB 


At present the exploration work is limited to the Asbestos 
Group Mining C1aim an area of about 100 acres0 


The workings consist of buUdoser trenches 30 to 70 feet 
apart and up to l20O feet in length0 There was no building and no 
mining equipment on the ground when the examining team visited the 
property0
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.	 . 


Water for drilling is available from Big Butte creek several 
hundred feet horisontally and less than 300 feet vertically from the 
proposed drill sites0 


The deposit is favorably situated for openpit mining0 It 
is located on the steep west bank of Big Butte creek and the cover of 
overburden is only one to three feet thick0 


GEOLOGY 


The prospect is to 6 miles north of the Quartzburg gold 
mining district and 6 to 7 miles southwest of the Greenhorn gold 
mining district0 The asbestos area lies between these districts on 
the southwest bank of Big Butte creekD a northeast flowing tributary of 
the Middle Fork John Day River0 


The regional geology of the area is best described by 
Waldemar Lindgrsn hg 


v The geologic structure of this area is conlicatedD 
butD in generaL the rocks consist of dIorite diabase, 
and other greenetonea together with serpentine enclosing 
smeller areas of clay slates the exact age of which 
is not known0 They are, however, older than the acc 
panying intrusive rocks0 Between the Middle and South 
Forks of John Day River rises a complex of older rocks 
culminating in the round topped Dixie Butte which attains 
an elevation of 7D?0° feet0 It is probably on all sides 
surrounded by Miocene lava I lows0" 


The underlying rocks in the area embraced by the claims 
includes in order of their probable age: argillaceous quartsits, 
serpentine syenite, tufI, basalt and gravels (see map 2), 


Patches of dark argillaceous quartaite occur in a some about 
2,2OO feet.long between the creek and Trench 1. The formation consists 
of thin beds 1 to 6 inches thick 0 There are tight folde D joint plaries, 
quarts veinlets 0 and poorly defined bedding planes striking N0 500 E0 
and dipping to the northwest within the quartsite0 


West of and roughly parallel to the quartzite are outcrops 
of serpentinised peridstite within an area about 2 !OO feet long and 
l,SOO feet wide elongated in e. northsouth direction0 The sone of 
fiberized serpentine uncovered by buhldosing within the serpentine mass 
is 2S0 to 3O feet wide and 1 D200 feet long0 


Within the fiberised sons are irregular s sinuoua, sheared 
sonea d 2 to feet wide D of light grey bleached serpentine0 Some 
shearing appears to trend in a northeasterly direction0 


J Lindgren0 Waldemar0 Gold Belt of the .ue Mountains of egon"0 
2nd Annual Report of the U0 S0 Geological Surveys 1900'1901 D 	 7O8709 
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The Stithem deposit contains the chrysotile variety of 
cross fiber asbestos0 It is soft to senirshsrsh in tezture0 The asbes' 
to weiTilets range from 1/32 to 3/1, of an inch n width and have a 
distinctive silvery sheen in sunlight0 ariy of the vein].ets are oken 
by diagonal partings caused by seams of light green picrolite D a less 
flexible and noncornercia1 variety of chrysotile 0 cleavage planes0 
and thin slivers of serpentine0 Picrolite is also connon in fractures 
and slips in shear zones and is of earlier age than the fibrous chrysoc 
tile0 A few grains of chromite were noted in the serpentine 


Results , of mill tests made on two bulk saz1es obtained in 
July 19S1 by H0 K0 Conn, Geologist 0 Canadian Johns4anvifle Co0 0 have 
not been reported to DVP representativeS A letter to the applicant 
from the DNE& Field Team inquiring about these tests has not been 
answered0


EXPLORATION WORK O0PLETED 


Fploration work completed by the Johna4enville Sales Corporaco 
tion to September l8 l%2 0 included bulldozer trenching,) geologic map 
ping0 magnetometer surveying, and sampling Areas containing good0 
madiumc'grade, and lowcgrade asbestos have been roughly outlined by 


Gill0 The visual method accepted by Johns'Nanvil1e of evaluating 
the grade and quality of asbestos fibers in outcrops is to count and 
measure asbestos veinlets 1/324nch or more in width across an outcrop 
10 feet wide and to coii,ile this information on a classification chart0 
when the field examination was made 0 the visual method of estimating this 
general quality and grade of the deposit was handicapped by lack of enough 
exposures 10 feet wide within the fiberized zone0 


A magnetometer survey across the fiberized zone was made by 
Gill in July and August 1952 A Sharpe magmtomster instrument with 


a tinch dial was used to obtain gamma readings of the field intensity 
across the fiberized zone0 Readings were made at 200 cofoOt intervals 
along a previgusly surveyed grid and at closer intervals when strong 
anozliee ere dected0 


Accompajing map 3 shows several centers of strong magnetic 
anomalies whether they are due to concentrations of asbestha, to iron= 
bearing rocks or minerals, or to concealed rock structures 0 cannot be 
evaluated at present0


RESERS 


Surface examination of the Stithem asbestos deposit indicates 
a zone of fibarized serpentine 1300 feet long 9 250 feet wide, and 200 
feet in vertical extent bsteen the highest and lowest outcrops 


Available evidence, suggests the fiber contant in part of the 
deposit at least may average l percent0 Determination of grade and 
tonnage is the objective of the proposed exploration prograno
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DESCRIPTION OF E APPLICANT°S PROPOSAL 


No detailed exploration program is given by the app1icant 
The coiany estimates the cost of exploration at 67,O60OO plus 10 
percent contingencies 0 or a total of $73,7660O This includes bull" 
dozer trenching magnetometer surveying 0 100000 feet of diamond 


dri11ing and bulk sazi1ing At the time of examination 0 Mr0 Gill 


had no knowledge of the lO 0OOOfoot drilling program or of the plan 
for bulk samp1ing However he had been instructed to locate four 
diamond drill holesites for an initial diamond drilling program tota1= 
ling 1,200 feet0 The drilling ua proposed for completion by the end 
of the 192 field seasono The proposed ho1es, 300 to SO0 feet apart 
and within the boundaries of magnetic anomalies are scattered in 
chessboard pattern0 They are alternately inclined at minus	 degrees 
and minus SO degrees in planes striking S0 15° E0 arid N0 Y5O Wo C1OaS 


sections through each hole are given on the attached maps 1 5 6 and 7° 


A bid for this drilling had been received in September 1952 
from Lynch &'OSo diamond drill contractors 0 Seattle Washington at 


$S9S per Loot plus cost of cementing Other companies declined the 
bid offer0


PROPOSED PROGRAM 


Since there is doubt that the initial drilling was completed 
last year, the following program includes both the preliminary and the 
detailed stages of explorations 


Stage I
'rmine the presence of commercial grade ore below the 


outcrops a preliminary program of 2pOOO feet of diamond drilling is 
recomeended 9 The footage allows for more drilling than originally 
planned by the applicant0 


Vertical holes are preferred in this stage of the exp1oratiOn 
If inclined holes are drilled 0 however 0 two holes in the same vertical 


section across the probable strike of the fiberized zone will be impor 
tent for interpretation of the strike and	 o 


Stage II 
Eight thousand feet of drilling is anticipated for detailed 


exploration for commnercia]. ore bodies0 Ecperiniental mining with bulk 
mill test sampling is included in this stage 1 asproposed by the comcs 
panyo No special funds are provided for analysis or for the mill tests 
by the company facilities0 cluded are the overhead cost of office 


charges and consultation by the company°5 chief geologi5t 


The total cost is estimated as foUows
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_I_


_______ ge II Total 


Dianond drilling by ontaet 
2O3O feet @ 625 l2SOOOO ].2.SOOOO 
8OOO feet @ 6OO 8OooOo l&800000 


Bulldoor york by oontaot 2OOOO 2OOOO 1COOO 
eologiet 9	 moe	 @	 5OO 1OOOOO 2900000Q 3OOOOO 


Slere (2) 9 S moe	 @	 25O 
per mo0 500000 l000OO i,50000. 


Auto rental @ 50 per mo0 l0O00 2000O 30000 
Equipment mis	 (tent 0 etc.,) 300Q00 20O0O 5C00O 
?Iaterial 20O00 6o0OO 80oOo 
Bulk eampling (not broken) 0Oo00 


Totale
_________ 


iI8000o $572C00O 729OOO000 


Contingenâiee lSO000O S7O000 720000 


Totals i63o 7920000


Encloeures (8) 
Distributionz 


USBM( 5) 
USGS(sRo) 
Docket 
Kirkemó 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


kpril 2, 1953 
na 


a&vXw 0? flhg TAM	 ON A}UCAITIC 4-4-2659 (Asbestos) 


To:	 L. G. Noi*, )eten.s in.r*1a Exploration iistratio 
Prou: J. J. Norton, U. S. geoloijoal 3srv.y 
Applicant: JOhn*Mnvill. 


s of propart73 3tith asbestos prospect. 
Location of property: .es. 17, 18, 19, ar 2(, r. 12. ., . 36 ., 


Grant Couatr, Qrsan. 
flats of field tearcpor'tz 14a1ch 5, 193. 
Authorship t ft1d .eaa reort: harot irke ana . . E-opoff. 
?1.ld teaa'B :crIttton: 


Jtsie 1. Z,00u rest of disxaond drilling to 3terdns presenca 
of cOOIICrcta1 0$. 


ta


	


	 ot dtaoond 5iitfv, hulk eaopiing, sxper-






mumnt 4nin&, end aili tst.in to dterains grads 
et rservei. 


total cast: ?9,2OO. 
Conts:


1. •ia1 ib1e ata are tot eutf tintly p.ciCie to ivaluats 
thie proj.ct, *t app*r*tl7 irQn is worth under-
taking. lhe can', !nwetver, at	 osa ssp1inj and 
pI1j tri1U that wcuit ::c'ttu rier or nt 'a 
thr wcrk I.e jit.ited. 


2. 'ilo	 ntL,n* an abr*n onrt >f l percent, 
whith seens iather lou. 


3 T)e caany o Ttctils ',xLtbtt retarhab3.y. little interest in 
their n aplicetiors. Th.y avia :t reUad to 7teld reaa 
letter et 'ctober 2r, l95, r*i t1 data on U) a 1,200-
toot drilling -c oetpsy i' urirtakin, j dot'-
mite plans for hs .ii prcject, msd (3) results of Liii 
tests on sanpise collected in 11. 'urthsrore, tlw 
conpany geologist on the prepsrty dict riot know o the ex-
ploratian plan thct. Md bean sent to L)FA. 


4. Final •valnatioc of the narita of this proposal is not, 
possible until cesplate data is ibeitted by the sp1icant 
rsarding: (1) results of predons wc1 and (2j detailed 
plans for .p1orat ion. 


ACTIOt SQITD: 
Obtain dst* nesdd frc applicant before ooaaidsrin t!is project 
fzrther. 


Nortcxujsh 
G-4/2/53 
cc: Director's reading 4212 


Branth reading 
11LA3'.' 
Norton 0-228


J. J. Norton
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. £ 


APR2 1953 


ii'. . . Rurrise, Tie. Preside.t 
Joa.-jnyjjlm ti.s Ccs'persticu 
2 . 40th street


FILE COPY 
SURNAME; 


sv z, 3ev zort
es Docket No. D}k-269 £sbestoa 


tftu Pr..p.et 
Gri*tCount, Or.gou 1ear *'. uttine: 


er.r.ag. is aud. to ir latter ot tober 23, 19%L, reqasstisg iDtortic* cu the work p.rtare.d by 3 r ecpper.tion 
o the. jtje Asbestos IrOeeet, Grant Cowity, (egøn. 


The	 £tpl'ation i*isistr*ti field te.a report Ms bez re.iid In this office *nd, in cider to . . 
properly eivats the proposed vor'r, it is suggested that you supply s with t$ x'ssst.d ifoait.te. togeth r with *z results irny have bee obtained In the drilling euXeijn cuctM by 3r Co poc'atiou last tall.


5iacere]y yours, 


Lawrence C,. roi Chief 
Icu.talac 1erals 1)i'visiom 


LGRouk:gad 4/2/53 


Copy to: Adr. a. File 	 .	 .	 . 
Docket Fil	 . 
Field Tess, Region I]: 	 . .. 
W. Larrabes, G-232 GA Bldg. 


• 	


S 	 Di. Bowls a	 3516	 . 
S. .	 W.UoUk	 .







I	 S	 IN REPLY REFER TO; 


UNITED STATES 
DEPARTMENT OF THE INTERIOR ' 


GEOLOGICAL SURVEY



WASHINGTON 25. D.C.


Apr11 2, 1953 


RgVI OP FtZ4) flAil Ri'ORT 01 APPLICATION IAEA-2659 (Aeb.sto$) 


To:	 L. G. }iouk, )efens. liinarals ixp1oretion Adainistr&tiOfl 
Trez J. .7. Norton, U. S. Geological Sarvey 
Applicant: Jo4trts-Yarwil1e 
Maae of property: 3tithe asheeths prospect. 
Location of property: ece. 17, 18, 19, ath 20, T. U 	 . 34. ., 


Grant County, Oregon. 
I*t• of field tasa report:' North 5, 1953. 
Authorship of field team report; H&io1d cirkem and C. C. Popoff. 
Field tess's reaoendstion; 


Stage 1.. 2,00() feet of dtsaoad dri]1in to 1et.srrnina pr*sncI 
of coaercial ore. 


Stage 2, 8,000 feet of dianond drilling, bulk saspling, exper'. 
jeental ajaing, and 4 11 testing to deteraine grads 
and reserves. 


Tots]. cost: i9,2OO. 
Cosm.nts: 


1. Available date are not suttiei.ntly epeci tic to evaluat.. 
this projt, but apparently exploration is worth under-
taking. The eopsny, however, b..s done so saap llflg sad 
possibly drilling that would indicate whether or not fur-
ther ork in juotified. 


2, Field Teas nnticcs an aebesto content of 1 percent, 
ib1.ch sesz rathei low. 


3.. The cozapany ottictals exitbit reviarksbly little interest in 
their cn application. They have not replied to Field Than 
letter ot Cctober 28, 1952, requesting data on (1) 1,200-
root driUin pragrszi the company ae uzortsIing, (2) def-
iidt. plans for ths I]PUA pro3.et, and (3) results of .i1l 


taste on easples collected in 1951. rtherre, thu 
eonpas ge.].ogiat on the property did not knoW of the ax-
ploration plan that had been sent to *IA. 


6. .r*l evaluation of the irits of this proposal in not 
po.dbl. until caplate data ia ubatttd by the applicsnte 
regarding: (1) results of previoua woi uid (2) detailed 
plans for exp1or&tio. 


ACTION $UGG&3TU: 
Obtain data needed fres applicast before con4dering thi. project 
further. 


Norton:jeh 
0-4/2/53 
cc: Director 'a reading 4212 


Branch reading 
]1(JA 3 k" 
Norton 0-228


.7. 1. Norton







UN! TED STATES

DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D.C. 
So. 157 Howard Street 
Spokane ii. , Washington
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March 17,1 1953 


Mr. George C. Selfrid.ge , Chairman 
Operating Coimnittee, DMEA. 
Department of th Interior 
Washington 25, D. C.


Re: Docket No. DNEA-2659 (Asbestos) 
Johns-Manville Sales Corp. 
Stithem Asbestos Prospect 
Grant County, Oregon 


Dear Mr. Se1fr1dge: 


The examination report with maps and cross sections of the 
Stithem Asbestos deposit, Grant County, Oregon, by Harold Kirkemo, 
Geologist, U. S. Geological Survey, and. Constantine . C. Popoff, 
Mining Engineer, U. S. Bureau of Nines, is enclosed. The Field 
Team concurs with the recommendation of the examining teem that 
this application for exploration be approved. 


The applicant did. not offer a definite program for 
exploration but suggested a general program which included with 
other work, 10,000 feet of diamond drilling. The resident geologist 
for Johns-Manvifle, John C. Gill, informed the examining team he 
had been instructed to select drill sites for a prellininary diamond. 
drilling program totaling 1200 feet and stated that he had. no 
knowledge of any further exploration plans by his company. He was 
negotiating for bids on the preliminary program and if a drilling 
firm was engaged in September, the initial drilling may have been 
completed last fall. 


The Field Team on October 28, 1952 wrote to IC. W. Hiffine, 
Vice-President Johns-Manville Sales Corporation, for information 
about; (1) the tentative drilling program mentioned by Mr. Gill, 
(2)specific plans, if any, for a definite program of exploration, 
and (3) results of mill tests on bulk samples from the Stithem 
prospect collected by H. K. Conn, company geologist in 1951. We 
have not had the reply from Mr. Huff me. 


A. F. Shride from the Tucson office, U. S. Geological 
Survey, reviewed the maps, specimens, and information gathered by 
the examining team when he was in Spokane last October. He was 







.	 S 


favorably impressed by the appearance of fiber in the specimens and. 
by the general description of the geology of the property and 
suggested a general method of exploration and. testing. 


In line with instructions from Washington we are submitting 
the data we have assembled on the Stithem prospect with a general 
suggested program of exploration. Details of the project, we 
understand., will be planned-by DMEA. personnel in Washington with 
officials of the Jobns-Manville Corporation. 


By Field Team, Region II 


A. E. Weissenborn, Executive Officer 
(Geological survey) 


4j14,k ,1 /JO4J.sPO4 Ot J /ôt. E E. Volin, Member 
(Bureau of Mines) 


Enclosures 
cc: USBM (2) 


Kirkemo
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UNITED STATES 
DEPARThEITT OF THE INTERIOR 


DEFENSE NINALS EXPLORATION ADMINISTRATION 
So0 157 Howard Street
	


It-Y 
Spokane !, Washington


March S, 1953 


MANDUM 


To	 DMEA Field Team 9 Region II 


From	 Harold Kirkemo, Geologist 9 U0 S Geological Survey 9 and 
Constantine C0 Popoff9 Mining Engineer 9 U0 S0 Bureau of Mines 


Subjects Thcket No0 D&2659 (Asbestos) 9 1carnination Report9 
JohnaNanvflle Sales Corporation9 Stithem Asbestos 
Prospect 9 Grant County 9 Oregon0 


SUMMARY AND RECOMMENDATIONS 


The Stithem asbestos deposit of medium to low grade chrysoos 
tile is being tested by the Johns- 'Manville Sales Corporation0 Avail 
able geologic information indicates that further exploration is 
warranted to determine first the presence 1, and later 9 the else and 
shape of commercial ore bodies that could be mined by openopit mining0 
The examining team recomiends granting of an exploration loan in the 
amount of 7992000OO subject to reappraisal after completion of an 
initial drilling program0 The amount is larger than requested by the 
company due to anticipated higher cost of drillIng than estimated by 
the company in its application 


The examining team also recommends that the project should 
be supervised by a competent resident geologist and that the drilling 
should be done by experienced drillers BX or AX size core barrels 
should be ud0 The core and mill test samples should be tested for 
magnetic and free iron content in accordance with the. National Stockpile 
Specifications for asbestos0 The procedure for mill test sazling should 
be worked outby the corporation and approved by the Regional DNE& Office 
prior to actual work0


IN!BODUCTION 


The Stithem prospect was visited by the examining team on 
September 17 and l8 l952 Mr0 John C0 01119 Geologist 9 .Johns-'Menville 
Co0 9 Ltd0 9 Quebec, Canada 9 and in charge of exploration at the property9 
accompanied the team on the field trips0 Copies of geologic and magne 
tometer survey maps were obtained and the results of work completed 
were discussed with Mr Gill0


APPLICANT 


The applicant9 the Johns=.NenviUe Sales Corporation 9 22 E0 


IOth Street9 New York Cit79 Is a subsidiary, of the Johnapville	 9 


1
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Ltd0 0 Quebec 0 the largest producer of asbestos products in the world0 


LOCATION 


The prospect is in secs l7 l8 l9 and 2O T0 U	 R0 31 E00 


Willainette Principal Meridian 0 Grant County0 Oregon0 Bates, a logging 
and miU camp a. few miles north of U0 S0 Higlay 28 is the nearest touno 
The prospect is reached from U0 S Highway 28 by driving on gravelled 
county road 9 miles northwest along the Middle Fork John y River and 
2 miles southwest on an old logging road nithin the boundaries of Na1' 
heur National Forest to the head of Butte Creek0 The county road from 
Bates to Sueanville 0 a email cowmunity 0 is kept open the year around 
and serves extensive logging operations in the area0 


The property consists of 15 w,atented claims recorded in 
groups of five as the Asbestos Group Placer Mining C1ain the Asbestos 
Group No0 2 Placer Mining Claim 9 and the Asbestos Group No0 3 Placer 
Mining Claim (see map 8) The JohnsNanviUe Sales Corporation has an 
option to purchase from Mr0 Ray Stithem the Asbestos Group Placer Claim 
f or 450000,O0 during the next two years0 The option expires on 
January 21 l95t Other claims are owned by the corporation by virtue 
of two quitclaims0 The purchase agreerient and quitclaima are properly 
recorded in the Grant County Courthouse at Canyon City0 


HISTORY 


A lode claim was staked on the property in l91 following 
discovery of chromite,, but the grade of ore was too low towarrant much 
work and the claim was abandoned0 


The main asbestos claims were located by Ray Stitheni and 
his relatives in l920 These• were relocated and new claims added in 
l95O The Asbestos Corporation leased the property for a short time in 
1951 and cómplèted some trenohing0 The present operator 9 the Johne 
Manville Sales Corporation 9 acquired the purchase option in January.., 
l9S2	 - 


DESCRIPflON OF PROPBTY 


At present the exploration work is limited to the Asbestos 
Group Mining Claim0 an area of about 100 acres0 


'The workings consist of 5 buildoser trenche8 30 to 70 feet 
apart and up to l2O0 feet in length0 There was no building and no 
mining squprnant on the ground when the examining team visited the 
property0
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Water for drilling le available from Big Butte creek several 
hundred feet horizontally and lcs than 300 feet vertically from the 
proposed drill sites0 


The deposit is favorably situated for opençit mining0 It 
is located on the steep west bank of Big Butte creek and the cover of 
overburden is only one to three feet thick0 


GEOLOGY 


The prospect is 5 to 6 miles north of the Quartzburg gold 
mining district and 6 to 7 miles southwest of the Greenhorn gold 
mining district 0 The asbestos area lies between these districts on 
the southwest bank of Big Butte creek 9 a northeast flowing tributary of 
the Middle Fork John Ty River0 


The regional geology of the area is best described by 
Waldemar Lindgren 1/: 


"The geologic structure of this area is conlicated9 
but0 in general 0 the rocks consist of diorite 9 diabase9 
and other greenstones together with serpentine enclosing 
smaller areas of clay elates, the exact age of which 
is not knon0 They are 9 however 0 older than the acci 
panying intrusive rocks0 Between the Niddle and South 
Forks of John Day River rises a conolex of older rocks 
culminating in the round topped Dixie Butte which attains 
an elevation of 7 9700 feet 0 It is probably on all sides 
surrounded by Miocene lava flows0" 


The underlying rocks in the area embraced by the claims 
Includes in order of their probable age: argillaceous quartzite 
serpentine 0 eyenite L, tuff0 basalt 9 and gravels (see map 2) 


Patches of dark argillaceous quartzjte occur in a zone about 
2200 feet.long between the creek and Trench 1 The formation consists of thin bade 1 to 6 inches thick 0 There are tight folds 0 joint planes9 quartz veinlets 9 and poorly defined bedding planes striking N0 500 B0 and dipping to the northwest within the quartzIte0 


West of and roughly parallel to the quartzita are outcrops 
of serpentinized peridotith within an area about 2 9 100 feet long and l 500 feet wide elongated in a northsouth direction 0 The zone of fiberized serpentine uncovered by bulldozing within the serpentine mass 
Is 250 to 350 feet wide and l2O0 feet long0 


Within the fiberized zone are irregular, sinuous 9 sheared zones 9 2 to 5 feet wide 0 of light grey9 bleached serpentine 0 Some 
shearing appears to trend in a northeasterly direction 0	 - 


21 Lindgren0 Waldemar0 "Gold Belt of the Blue Mountains of Oregon" , 22nd Annual Report of the U0 S Geological Survey9 1900o'19Ol PPo 7O8o709e
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The Stithem deposit contains the chrycotile variety of 
cross fiber asbestos0 It is soft to semibarsh in textures The asbas 
toe weihiets range from 1/32 to 3/Is of an inch in width arid have a 
distinctive silvery sheen in sunlight0 Nany of the veinlets are broken 
by diagonal partings caused by seams of light green pierolite 0 a less 
flexible and noneoxmT1ercial variety of chrysotile 0 cleavage planes, 
and thin slivers of serpentine0 Plcrolite is also coiwion In fractures 
and slips In shear zones and is of earlier age than the fibrous chryso 
tile0 A few grains of chromite were noted in the serpentine0 


Results, of mill tests made on two bulk sai1ee obtained in 
July 1951 by H0 K0 Conn, Geologists Canadian JohnscNanville o have 
not been reported to DA. representatives0 A letter to the applIcant 
from the DNEA Field Team inquiring about these tests has not been 
answered0


EXPLORATION WORK COMPLETED 


p1oration work co1eted by the Jôhns .Manville Sales Corpora 
tion to September 18 1952^, included bulldozer trenching0 geologic map' 
ping0 magnetometer surveying0 and sailing0 Areaá containing good0 
maditmicgrade 9 and lowgrade asbestos have been roughly outlined by 


Gill0 The visual method accepted by JohnsNanville of evaluating 
the grade and quality of asbestos fibers in outcrops is to count and 
measure asbestos veinlete l/32inch or more in width across an outcrop 
10 feet wide and to conile this i'!ormatIon on a classification chart0 
tJhen the field examination was made, the visual method of estimating the 
general quality and grade of the depoElt was hancicapped by lack of enough 
exposures 10 feet wide within the fiberized zone0 


A magnetometer survey across the fiberized zone was made by 
Mr0 Gill In July and August 1952 A Sharpe magnetometer instrument with 
a Zinc dial we used to obtain gamma readings of the field intensity 
across the fiberized zone0 Readings we'e made at 200 c'foot intervals 
along a previQuely surveyed grid and at closer intervals when strong 


''anon1ies were detected0 


Accompanying map 3 shows several centers of strong magnetic 
anoma1ies whether they are due to concentrations of asbestos 0 to fronc' 
bearing rocks or minerals 0 or to concealed rock structures, cannot be 
e*'aluated at present0


ESE5 


Surface examination of the Stithem asbestos deposit indicates 
a zone of fi'barized serpentint 13O0 feet long9 250 feet wide 9 and 200 
feet In vertical extent between the highest and lowest outcrops 


Available evidence suggests the fiber content in part of the 
deposit at least may average 1 percent0 Determination of grade and 
tonnage Is the objective of the proposed explation pogram0 


14







.	 . 


SCRIPTI0N OF 'flEE APPLICMT'S PROPOSAL 


No detailed exploration program te given by the applioant 


The corpany estimates the cost of exploration at $67,060.00 plus 10 
percent contingencies 9 or a total of $73,766OO This includes bu1l' 
dozer trenching 1> magnetometer surveying 0 lO0OO feet of diamond 
driUing, and bulk sampling0 At the time of examination 0 Mr0 Gill 


had no knowledge of the lO 0OOO .foot drilling program 9 or of the plan 
for bulk sampling0 However, he had been instructed to locate four 
diamond drill holesites for an initial diamond drilling program total 
ling l200 feet. The drilling was proposed for completion by the end 
of the l92 field season0 The proposed holes 9 300 to 00 feet apart 
and within the boundaries of magnetic anomalies, are scattered in 
chessboard pattern0 They are alternately inclined at minus 15 degrees 
and minus 0 degrees in planes striking S. 1° E0 and N. O W0 Cross 
sections through each hole are given on the attached maps 1 S 6 and 7. 


A bid for this drilling bad been received in September l92 
from Ijnch &'OSo, diamond drill contractors 0 Seattle 9 Washington at 
$9S per foot plus cost of cementing0 Other companies declined the 
bid offer0


PROPOSED PROGRAM 


Since there is doubt that the initial drilling was completed 
last year s, the following program includes both the preliminary and the 
detailed stages of exploration. 


Stage I 
determine the presence of commercial grade ore below the 


outcrops a preliminary program of 2 9000 feet of diamond drilling is 
reeomeended0 The footage allows for more drilling than originally 
planned by the applicant0 


Vertical holes are preferred in this stage of the exploration0 
If inclined holes are drilled 0 however 9 to holes in the same vertical 
section across the probable strike of the fiberized zone Wil]. be impor 


tent for interpretation of the strike and dip0 


Stage II 
Eight thousand feet of drilling is anticipated for detailed 


exploration for commercial ore bodies0 perimantal wining with bulk 
mill test sampling is included in this stage 9 as.proposed by the com' 
pany0 No special funds are provided for analysis or for the mill teats 
by the company facilities0 ccluded are the overhead coat of office 
charges and consultation by the company°a chief geologist. 


The total cost is estimated as followag 
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Diamond drifling by contract 
2 9000 feet @ 
8 9000 £et @ &00 


Bulldozer ork by contract 
0eologiet 6 io0	 00 
Smpler (2)	 mo @ 2O 


pr mo0 
Auto rental @ 0 per mo0 
Equipment 1ec (tent 0 etc0) 
1aterialr 
Bulk empling (not broken) 


Total


120000
I80co oCO 


20000 20000 
l00000 2000000Q 


S00000 10000O 
l0000 20O00 
300O0 2O0O0 
20000 600O0


________ _j,000o0O 
11 D O	 720000


Total 


12.9S00o00

28 ,0üO 00



OO 00

39000000 


l00o0O.

3O000 


00 000 
800000 


0000 
72 9000000 


Contingenie	 1S00O00	 57O000
	 • 72C000 


Totals	 i30000 1$2 900000
	


7920O00 


Encloeure8 (8) 
Distribution* 


DMEA(Is) 


USGS (SRO) 
1cket 
I1rkemO
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FILE COPY 
SURNAME 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


41 3	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
600 


. Gecrgs L	 List, to tbs	 6 ig53 
Vie. Prdde.t	 APR 


Jc..4.vifl. Osrp'atie* 
22 kit Oth 3te.t 
$ew Tart 16, v Tart


Doest .	 - Li 
Stithe. Prospect 


Deer )t'. Wilaa 


.f.re.a. is aide to j- litter at April 9, 1953, staUag y Mv. *0 recard ie yea' ZilU at . roq.at far tatie. at tob.r 28, l92, eid ' 1x. A. . ieeeaboru. 


fra*stt.4 bsz'.witk is a eep at r litt.r at 
tobse 28 to *'. L . ffie. ths av.b3..t spp1iati in 


r.ape... to yu' rsqusst.


iie..r.1y 7e 
; 


CL) 


Lmvr. G. flci*, chief 
13a*illjc )flnamls Dividm 


h/I5/53	 - ( 


Ccçiy to:	 . R. File 
Dockst File 
Yield T.sa, R.gian It 
Mr. lirrabse, G-232 GSA Bldg. 
Dr. ovlee, Ro 3516 
Mr. Houk







JOHNS -MANVILLE CORPORATION 
TWENTY- TWO EAST FORTIETH STREET 


NEW YORK 16, N.Y. 	 DEPRThET OF IRE 
Dafeasa Mnrak athtnis&atfa 


EXECUTIVE OFFICES	
I1E 


T\PR1O153 


April 9, 1953 


Mr. Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 
United States Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C. 


Dear Mr. Houk: 


Your letter of April 2 makes reference to a request that 'waà 
made for information concerning some exploration work our 
company was doing in Oregon. 


We have no record in our files of having received this request. 


If you are in a position to re.-sutnit this request for information 
we will do everything in our power to cooperate in supplying you 
with what is desired.


Very truly yours, 


George If. Wilson 
Asst. to the Vice President
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UNITED StATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


IN REPLY REFER TO: 


Gfl3rCNM 


3afg ise	 it-rI; 


APR T i53 


April 2, 1953 
Memorandum 


REVIE!'I OF FIELD TEAM REPORT ON APPLICATION DMEA-2659 (Asbestos) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: J. J. Norton, U. S. Geological Survey 
Applicant: Johns-Manville 
Name of property: Stithem asbestos prospect. 
Location of property: Sees. 17, 18, 19, arid 20, T. ii S., IL 34. E., 


Grant County, Oregon. 
Date of field team report: Mardh 
Authorship of field team report: 
Field team's recommendation: 


Stage 1. 2,000 feet of diamond drilling to determine presence 
of commercial ore. 


Stage 2. 8,000 feet of diamond drilling, bulk sampling, exper-
imental mining, and mill testing to determine grade 
and reserves. 


Total cost: 79,2OO. 
Comments: 


1. Available data are not sufficiently specific to evaluate 
this project, but apparently exploration is worth under-
taking. The company, however, has done some sampling and 
pos sibly drilling that would indicate whether or not fur-
ther work is justified. 


2, Field Team mentions an asbestos content of 1 percent, 
which seems rather low. 


3. The company officials exhibit remarkably little interest in 
their own application. They have not replied to Field Team 
letter of October 28, 1952, requesting data on (1) a 1,200-
foot drilling program the company was undertaking, (2) def-
inite plans for the DMEA project, and (3) results of mill 
tests on samples collected in 1951. Furthermore, the 
company geologist on the property did not know of the ex-
ploration plan that had been sent to DMEA. 


4. Final evaluation of the merits of this proposal is not 
possible until complete data is submitted by the applicant 
regarding: (1) results of previous work and (2) detailed 
plans for exploration. 


ACTION SUGGESTED: 
Obtain data needed from applicant before considering this project 
further.


5, 1953. 
Harold Kirkemo and C. C. Popoff.







S	 - - -	 IN REPLY REFER TO: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


April 2, 1953 


UVUW OP FX.D YAJ4 RO}tT ON APtICATION 'JA-269 (Asbestos) 


To:	 L. G. Honk, U.t.ns. Minsrsls 	 '.dinietreti.n 
Freoz J. J, )srton, U. 5. Geological Ssrv.y 
App].issnt: JohapJb.ndUs 
Neos of propsrt7z Stithen asbesto. prospect. 
Location of property: 8ss.. 17, 18, 19, aM 20, 1'. 11 S. . % 


Grant Cunty, Oreg. 
Iti of field t.sn report: NmrCh 5, 1953. 
Authorship of field tesa report: Harold Iirkeoo and C. C. opotf. 
Field t.eo's reeoaendation: 


Stags 1. 2,000 feet of disond drilUng to deteresine presence 
of consrcis1 ore. 


tsge. 8,00() e.t- of disond drilling, bulk ssoplir&g, axpar'-
mental aining, and nil testing to det.rtne grade 
aM resrvee. 


Total cost: 79,2OO. 
CoIsnts:


1. Available data ax. not sutfiei.ntly epecitic to euluat• 
this pr.jct, bat apparent3.y exploration is worth under-
taking. The conpany, however, has doie ecu. *wipling and 
possibly drilling that wonid indicete whether or not fur-
thor work is justified. 


2. Field rean inrtUcne in ebsto content ur l peresnt, 
• áiob s.s xathsr 3m.. 
3. The company orfictals exhitt rtna.rica1y lit1e interest in 


their. *n application. rhey have t rUed to Field Teen 
letter of ..ctober 28, 1952, requesting data on (1) a 1,200-


• foot drilling jrogram he conpany ws utiertaIdng, () dot 
mite pl*ns for he C*.LA project, ed (3) results of iU 
tests on ep1es coUocted in 1951. •urther'eore, the 


• conpeny geologist on the property did not 1us of the. ex-
ploration plan that hid been i.t to øIA. 


4. Final evaluation of the asrits of this proposal is not 
-. possible until complete dats is subuittad by the applicant 


rerdingt (1) reralts of prs'vtona work and 2) d.iUad 
plans for ep1oration. 


ACTION SOTDt	 - 
cbtamn data needed fran applicont befor. considering this project 


-	 further.	 - -	 - 
Nortcn:jeh 
G.4/2/53	 - 
cc: Director 'a reading 4212 
- Branch reading 


3 '41' 
Norton 0-228


4. 3. Norton
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 600 


1II
Memorandum 


To:	 Mr. Robert E. Adams 


From:	 Nonmetallic Minerals Division 


Subject: Docket No. DIA-2659 Asbestos 
Jolms—Manvi].].e Sales Corporation 
Stitheiri Prospect 
Grant County, Oregon 


Re:	 A voluntary requèst for cancellation of subject 
application. 


Attached please find a letter from the Johxis—Manville Sales 
Corporation making a rcpiast that their application Docket No. 
DI4F4A 2659 be cancelled. 


We return herewith the docket file on this case and will 
consider it closed.. 


Attachment	 rT Robertson

Nonmetallic Minerals Division 


. 4: 


The Op.Com . looked at t\is, without surnaming. 
did Mr. Johnson and Nr.\ Seifridge. 


Do you want to rnai it \before it goes to files?







.	 o.. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.


600 


II.*,rand 


Ti: .	 Ir,NobsrtLAdajs 


• YrOat	 loniistallie Minerals Dt,tsio* 


Subject: .ckst Jo. DU.b-2659 - Asbestos 
Johne-Manvtil. Za1s Corpo.zatton 
$tithaa PrOspect •	 Grant County, Oregon	 - 


Jo:	 A voluntary request for cancellatIon of subject - 
application. 


•	 Attached please find a letter fros the Jobns-*a*viU. Sales 
lorporation asking a request that their application Doek•t No. 


4iA 259 be cancelled. 


We return herevith the doekst file on thiS case and viii 
consider it closed. 	 •	 .• 


•	 • Jasper T. 1bertson 
lonastallic Minerals Division







W 
JoKis-Maiwiiie 


SALES CORPORATION 


Telephone: NAtional 8-5796 	 April 20, 1953	
826 W'oodward Bldg. 
Washington 5, D. C. 


Defense Minerals Exploration Administration 
Departnient of the Interior Building 
Washington, D. C. 
Attn; Mr. L. G. Houk 


Dear Mr. Houk: 


This will confirm our previous conversations that it 
is the wish of Johns—Manville that our application 
which you have on hand be cancelled. We note your 
suggestion that future applications submitted by us 
could probably be processed more rapidly and we shall 
certainly keep this in mind, 


Thank you very much for your numerous couteaieS. 


svy& 


Manager 


WCW;ts







UNITED STATES 
EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
600 


April 2?, 1953 


To:	 k*inistrator 


Fran:	 Jcsaetallie Minerals Division


FILE COPY 
SURNAME: 


Subject: Closing rvisv of Docket Jo. DMEA-2659 - &sb.eto. 
Applicaticn: Dtted A*guet 15, 1952 
(Yolatsri1y withdrawn April 20, 1953) 
Contract: lone 
Property: Stthea Prospect (Asbestos Group 


Jo. 1, 2 & 3 soastlnes called mitts 
..k Asbestos Prospect) 


Locatd in Tvp. ilL, Range 34!. 
Grant Ccty, Gregon 


Applicant: c1ina-*vi11e S..l.s Corporation 

22 Rut 40th Street 
Rev lork 16, Jew York 


Anomt applied for $67,060 
Project wk: Jon. 


Thls application for exploration assistance ims iolutarUy 
withlraw* by letter, dated April 20, 1953, sign.d by V. C. Winblad, 
*nager, Jcma-invi1je Sales Corporation. 


rr of Dock*t: 


8/l/52 Received application, 11!i.103, together with report entitled 
Patt Creek Asbestos Prospect" by H. K. Coon, 1cration 
ivision, C.dt Jchs yjU., Ltd. Report was dated 


August 1951 and Included a geologiesi asp aud a clam nap. 
,'2O/52 Jsorand on subject fran Geological nsvey - Paul L. Vein. 


*aerand an subject fran reu of Mines - Oliver Bowls a. 
Both reccisnd a field teen referral. 


8/25/52 Referred to Yield Teen, Region II for .T4ntIcu. 
9/l./52 Received additional naps. 
ZD/2a/52 Letter - Executive Officer, Region 11 to L V. Muffins, 


Vice ?reaident, requesting that the canpany outline a progxu 
in two or nore stages.







3/23/53 Received n(natton report from Field Team, Region ii, 
with maps and cross-sections. Report is a comprehensive 


•	 memorandum written after .ramination of the propert 
• by Uarol4 Kirkemo, Geologist and Constantine C. Popoff, 


Mining kgin.er. Project work in two stages is recom-
*eMed. Stage I. - 2,000 ft. of cors-dri11iig, ard 


StageiX -,000ft. of core-drilling. 
• :	 Total project in the amount of ?9,2O0. 


-	 4/2/53 A letter to the applicant from Chief, Nonmetallic Minerals 
Division,. requesting information relative to work 


•	 . core-drilling dons by •the company for its oin account in 
ths fall of1952. 


4/16/53 tatter to K. L. Huffine, Vice President, on same subject 
•	 •	 ae previous letter of April 2, 1933. •	 4/20/53 Letter from W. C. Winbiad, )n&ger, Johna.4naville Sales 


Corporation requesting that application be canceled end 
•	 quoted in part ai follows: 


"This will confirm our previous conversation that it is 
•	 the wish of Johns-)nvil1e that our application which 


•


	


	 you have on }tw be canc.11ed......." Signed by 
- W. C. Winblad, )nager. 


Cent: This company was discouraged by the time nece&sary to 
process the application in the field and apparently 
completed some of th. work for their own account and 
found it not encouraging. 


Jasper T. Robertson 
Nonmetallic Minerals Division 


JTRobertson . gad 4/27/53 


Copy to Admr R File 
Docket File	 C







.	 . +1 5F


UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D.C. 600 


April 27, 1953 


niorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division


tt° 
C,0 


Subject: Closing review of Docket No. D1E-2659 - Asbestos 
Application: ]ted August 15, 1952 
(Voluntarily withdrawn April 20, 1953) 
Contract: None 
Property: Stithein Prospect (Asbestos Group 


No. 1, 2 & 3 - sometimes called Butte 
Creek Asbestos Prospect) 
Located in Twp. uS., Range 34E. 
Grant County, Oregon 


Applicant: Johns-Manville Sales Corporation 
22 East 40th Street 
New York 16, New York 


nount applied for - $67,060 
Project work: None 


This application for exploration assistance was voluntarily 
withdrawn by letter, dated April 20, 1953, signed by W. C. Winblad, 
Manager, Johns-Manville Sales Corporation. 


3ummry of Docket: 


8/18/52 Received application, NF-103, together with report entitled 
"Butte Creek Asbestos Prospect" by H. K. Conn, Exploration 
Division, Canadian Johns-Manville, Ltd. Report was dated 
August 1951 and included a geological map and a claim map. 


8/20/52 Memorandum on subject from Geological Survey - Paul L. Weis. 
Memorandum on subject from ireau of Nines - Oliver Bowles. 
Both recommend a field team referral. 


8/25/52 Referred to Field Team, Region II for eiw1ntion. 
9/12/52 Received additional maps. 
10/28/52 Letter - Executive Qfficer, Region II to K. 14. Huffine, 


Vice President, requesting that the company outline a program 
in two or more stages.







I	 . 


3/23/53 Received eyrniiintion report from Field Team, Region II, 
with maps and cross-sections. Report is a comprehensive 
memorandum written after einination of the property 
by Harold Kirkenio, Geologists and Constantine C. Popoff, 
Mining Engineer. Project work in two stages is recoin-
mended. Stage I - 2,000 ft. of core-drilling, and 


Stage II - 8,000 ft. of core-drilling. 
Total project in the amount of $'79,200. 


4/2/53 A letter to the applicant from Chief, Nonmetallic Minerals 
Division, requesting information relative to work - some 
core-drilling done by the company for its own account in 
the fall of 1952. 


4/16/53 Letter to K. L. Huffine, Vice President, on same subject 
as previous letter of April 2, 1953. 


4/20/53 Letter from W. C. Winblad, nager, Johns-Nansville Sales. 
Corporation requesting that application be canceled and 
quoted in part as follows: 


tj5 will confirm our previous conversation that it is 
the wish of Johns-Manvifle that our application which 
you have on hand be cancelled.. ......" Signed by 
liT. C. ltiTinblad, 	 nager. 


Comment: This company was discouraged by the time necessary to 
process the application in the field and apparently 
completed some of the work for their own account and 
found it not encouraging. 


V Jasper T. Robertson 
Nonmetallic Minerals Division







'__i	 FILE COPY 
SURNAME: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 

WASHINGTON 25, D. C. 


MAYi i 


*-ra'. 


*. ob.rt 1. Ms



Px.at Jotalli• *thrnls an.i. 


1 b3..t: flee,t *. D46j - Mb.stos	 ( J*-1Ii*t11. $sl.s $oiporatiou	 / 7 $ti*a ?r.%*t 
aaat CoW, Om..a 


A 1taxy rsqi*.t for	 sUstioz of sibJ.t

qpltestt.*. 


Attasbsd pl.ss. ftM s lstt&r fros thi Joh.s-X yt3j. o1. 
Iorp,ritt** a.ktaj * i.t st tb*t thsta aIp1iatio* o*ksi o. 


I*A 26j9 be .azellM. 


V. rst	 *'tth the dask.t ffl• •a this seal ZiIviTh 
con.idir it slosed	 I: 


Jespor . liebertean Attachment	
iftel	 vLsion 


JTRobertson:fls LI/23/53 


Copy to: Admr. R. File 
Docket File 
Operating Committee 
Field Team, Region II 
Mr. Norton, G-232 GSA Bldg. 
Dr. Bowles, 3516 
Mr. Houk 
Mr. Adams
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copy
	


COPY 
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Sales Corporation 


Telephone: NAtional 8-5796 	 826 Woodward. Bldg. 
Washington D. C. 


April 20, 19.53 


Defense Minerals Exploration Administration 
Department of the Interior Building 
Washington, D. C. 
Attn; Mr. L. G. Houk 


Dear Mr. Honk: 


This will confirm our previous conversations that it 
is the wish of Johns—Manville that our application 
which you have on hand. be cancelled. We note your 
suggestion that future applications submitted by us 
could probably be processed more rapidly and we shall 
certainly keep this in mind. 


Thank you very much for your numerous courtesies. 


Yours very truly, 


/5/ W. 0. Winb].ád 


W. C. WI1BLAD 


WCW; te
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•	 600 


April 27, 1953 
*Orandum


Adainietrator 


Fron;	 Noflaetallic I11era1 Dijgjon 


Subj.ct: Closing review of Docket No, D?(-2659 - Asbestos 
Application; !ted August 15, 1952 
(Vo1ntarUy with6rawn April 20, 1953) 
Contract; None 
Property: Btit&ism Prospect (Asbe*tos Group 


No. 1, 2 & 3 - sometimes ca]led Thitt •	
Creek A&estoi ?rosject) 
Located in Twp. 1L., ange 34E. 
Grant County, Oregon 


Applicant JObns-MvjlI Sales Corporation 
22 East 40th street 
IeVTork16,Newio 


Amount applied for $67,c 
-.	 Project work: None 


This application for exploratign assistance wa vo1untar4 vithdra'umj by letter, dated April 20, 1953, signed by U. C. Winbiad, Mnager, JOhnø-nyill a1ea Corporation. 


$ji*ery of Docket: 


/1/52 Received, application, )IF'-103, together with report entitled 
utt. Creek Asbestos Prospect" by i. K. Cc*m, Kxplorat.tc*i 


Division, Canadian Johns-)nyjfle, Ltd. Report *a dated 
August 1951 and included a geological ap and * clai* nap. 


8/20/52 )taj * .ubjct frca Geological rvsy - il L. Weis. 
on subject fron aresu of Nines - Oliver Bowles, 


/25/52 Iteferred to Field Team, Region 11 for e*inaticri. 
9/12/52 Received additional nape. 
l0/2W52 Letter - xecutjve Officer, Region II to K. . 1ffine, 


Vice Freident, requesting that the ecnpsxy outline a progra* 
in two Or more tage.
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3/23/53 Received examination report from Field Team, Region II, 
with mips and cross-sections. Report is a comprehensive 
menorindum written after eminRtion of the property 
by Harold Kirkerno, Geologist, and Constantine. C. Popoff, 
Mining Engineer. Project worh in two stages is rec-
mended. Stage I - 2,000 ft. of core-drilling, end 


Stage II	 a,000 ft. of core-drilling. 
Total project in the amount of' 479,200. 


• 4/2/53	 A letter to the applicant from Chief, Nonmetafl.ie Minerals 
Division, requesting information relative to work. - 


•	 core-drilling done by the conpany for its own account in •	 the fail of' 1952. 
• 4/16/53 IHtter to K. L. Ruffine, Vice President, on same subject 


as previous letter of April 2, 1953 
4/20/53 letter frogs W. C. Winbiad, Inagor, Jobna-14,nsville Sales 


Corporation requesting that application be canceled and 
quoted in part as follows: 


"This w1l confirm our previous conversation that it is 
the wish of Jobns-)nvi1le that our application which 
you have on hand be cancelled..... •.." Signed by 
. C. Winbiad, )nager. 


Comments This capany was discouraged by the time neceary to 
process the application in the field end apparently 
cipleted some of the work for thetr own account ath 
found it not encouraging. 


Jasper T. Robert3on 
ionmetailic inera1 Di.viaiou 


JTRobertson : gad 4/27/53 


Copy to: Admr. R. File 
Docket File 
Mr Houk
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To Ad*daistr*top 


NJJj	 1$ DLVL*I4* 
ubj.t* CLosing revisv 'of Doeket Jo. D)4-2659	 Asbestos 


klicatica;	 ted &ugsst 15, 1952 
(V3.iatarLly withdrav	 April 20, 1953) 
Cit*øts	 acne 
Propertp Stithei Pxoapsct (&sbsgtca.	 oup 


cr..k Asbestos ?zfosp.ct) • Located Sn Tip. 12g., Resge 34L 'a*t Gost, Oregos • ppUa*tz J.'4iaviU. $a3ea Corporatic 
2ZUt4Othtrest 
IevIorkl6,J.vlork 


Asc*nt applied for - 
Project v*'k*	 loss.	 '. 


This applicatios for explorstios a$sistanes 1*1 Y1*t.rtJ •	 vitdrs	 by 1.tte, dated April 20, 1953, sign 	 br V. C. USnbl*d, )cta*ger, Jchns..In,ii]	 SIes Ccrpora%ios. 


/14/52 Received appliostiob, 1103, teethsr with rspoet 	 tit1M *tt. (S'e*k Asbestos Prospect" 	 It. It. Coos,	 IploratiLz biviaim, Caeadtez Joma4b*vi11., Ltd. Isport wa dated 
August 1951 aM iae].M.d a g.ologie&J. 	 p aM a clam aap. 8/20/52' aorad	 os ecbject fros Geological	 rvsy	 Paul L. Weis. 


• s*bj.et fros	 ri.* of Xtn.a	 OUver Bovlea. 
a/25/52


Bot)z r.cu*4 a. tisld tss* zst.rrs]. 
9/12/52


eter	 to 11.14 TOsa, sgios 11 for sminatian. 	 ' 
Received additiosal *pa. 


7	 1o/a/52. Lotter	 cutjs artLeer, Regice IX to It. W. }tfin*, • Vies	 'Ojdca, rsqssting that the cea'	 tLins a progrea lntvo orr. Stag..







I 


3/23/53 Rec.i*d .atjou rsport fr Field Teu, *sgtcn II, 
with nap. and aroaa-'.sesticua. Papait is a cdr.hsnsiv* 


.arsndia iitt.e after sjiiaetic of ths TGI?tq7 
by Esro]4 Kirk.ao, Geologist and Constantine C. ?oçoff, 


• )ntag gi*eer. Proj sot wait In two stages is rsece-- 
asMd. tsgs 1 • 2,000 ft. of sars-dxillIng, and •	 St.4. U	 8,0(X) ft. of core-drilling. 
Total. project In the almmt of $79,200. 


4/W53 A letter to th. applieaat fron Chiet, NaiasM]Ma 4inerals

• Division, requsating Inforti* .]ative to wcrt V_ 


eor.-drfliing dons by the cpsny for its :•- accsit in



	


•thefallofj9SZ,	 - 
4/16/53 latter to K. L. Buffin., Vies President, on soas subject	 V V 


V	
V	 previous letter of April 2 l93.	 V 


4/20/53 latter from V. C. Winb1sd Wneger, Jobne-*nsvLU. 
Corporation x'eqisttng that application be canceled and 
quoted in pert as to1loia $ 


"This viU coufjra	 previous conversation that it is 
V th. wish of Jobns-invi11m that our spplionticm which • V 


V	 You have cm hj be csnc.11.d........" Signed by	
V 


b. C. Winbiad, )'ger. 


Cont* This ctiprq wa discouraged the tins necasary to 
process the application In the field and spp.rent] 
cleted a of the work for th.I1w own acooimt and 
A'und it. not oncoe*sging.


	


ap.r . Robertoon	
V V 


Nctslli. I4iaerals Division 	 • V 


V 


JTfiobertacnzgad 4/27/53 


COW toa Adz*r. R. File 

V	 Dockit ils 


)W.Houk	 V
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APR 6 


•	 flee Pr*d(lISt 
Jobse*MiSVUI. Oørp'atic 
22 k*at 40th tz'*.t 
$v !cik 16, Isv 'lo*


es Docket N. Dit&'.2659 - abeto 
3tithes ?rosect 
Gruit cunty, gcn 


sf.reac is aids to yeez' latt.r of rL1 9, 1953, aMti*g y hive o rec0zd is y flies of air reqssst for 
of Qøtobsr 2*, 1952, stgsed *. . 	 Wetôsnborb. 


rraastt.d Mr*wttb is * sy of our letter of 
tor 28 to W. . . ffiae the sub.et *pplicaticm,in 


r•34*ss to your r.Ø.t.


14ae.z'.l


thief 
3oetiU.tc )D.sereia Divisjn 


}is1omiz 


LGfloek:gad 4115/53 


Copy to: hsr. 1. File 
Dock.t• Pus	 •	 •	 • 
FieldTe.a,Regjonfl 


•	 M!!. I*rra%e, G. 23Z GA !flg.	 •' 
•	 Dr. Bowles, Roc 3516 


W.Houk
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Ni'. A. 1. Wets*.nbor* 	 $b,1.et: oskst 1o. ri46j9 • Absst.$ 


	


*.cutive Ofttcsr. DM*L	 Jobas-Mentl1s Sales Oarp.istlon 
PL.lL	 *j$* U	 Stithsei ro.st 
Seuth ]5? Zsvard. Stt..t 	 ørnt O.i*tty, Oi'egon 


D*r )'. W•jsse*bern: 


A ft.l sjttLo* of the *b,ve rosot to rsquesed. 


Mnornda frea the . 1. z•aa of kinfi an b. $. 
leolotsl urvs7 si's attsche4 (or yo*' tatornation. 


This otftoe hes e4tse the pU*et that NOvnrs 
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ME-lOS

(Revi4ApriI 1952) 1.-


.-


UNIT_TATES DEPARTMENT OF THE I RIOR 
DEFE	 MINERALS EXPLORATION ADMINIST ION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


''	 APPLICATION FOR AID INAN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


C


Not to be filled in by applicant 


Docket No 
Metal or Mineral 
Date Received -----
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: iObUa,US1.CoO,rtLOfl-----------------------------------------------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. B De1aire Corporation 


(c) If a corporation, add to above statement, titles, names and addresses of officers. See hot attached 
(d) If a partnership, add to the, above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions ; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land wIich is 
not to be included in the exploration project contract ,3eL,atth&______________________________________________________________________ 


(b) State any mine name by which the property is known. Stithem proapect. 
er cona, or otherwise 4PRIcBflt.ha3.. (ç) State your in,rest in the land whetp owner 1 


opt..on oil As eatos Grdup Lace1	 haàej	 a owr o	 estos 
DP #PI C Ab$toG#P1aeel If yOU are not the owner, sUrnt with mis application a copy 	 ox the	 ntract, or under which 
you control the property. See attached., 


(e) If you own the land, describe any liens or encumbrances on it Iosn_c$cg. --------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. See attached.	 -:	 -. 


4. Physical description.— (a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. See attached 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technoloic information you may have, indicating on each 
whether you require its return to you. See attached 


(d) State the facts with respect t6 the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. See attached 


(e) State the availability of manpower, materials, supplies, equipment, water, and power. See attachede-eosi-i







a ,	 .-	 -	 -	 .-	 .	 ,. . 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 attached 


(c) The work will start within ------------days and be completed within ------------months from the date of an exploration 
project contract. See attached 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 3.. &ttaohd 


6. Estimate of eosts.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a Se rate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project & 	 d 


(a) Independent contracts.—(Note.--If the applicant does not intend to let any of the work to contractors, wri e none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). lOne 


(b) Labor, supervision, consültants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and' geological consultants.. See at tached -. - 


(c) Operating materials and supplies.—Furiiish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. See attached 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. See attached. 


(e) Rehabilitation and repairs.--Fuiñish a detailed list showingtlie cosiif any neèessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to texoration project.	 facilities ar. on the D1'opex'ty that could be ua.d for 
eXp Y4jgs, improvements, installations.—Furnish a detailed list showing the cost of any necessary l 	 •ngs, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—FurniSh a detailed list showing the cost of repairs to and maintenance of operating equipment io 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes.	 See attached	 - 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 


NOTEL	 overhead, corporate management, interest; taxes (other than payroll and sales taxes), or any 
other indirect costs, or.work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs.	 . . 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose tc furnish your share of the costs? 


Money	 Use of dquipment owned by you	 Other



Explain in.detail on acompanying paper.


CERTIFICATION	 --	 :	 .	 -. 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated -------Augue-t -------------- 	 ---, 195k 


-	 BYI7nt: 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a wEuIly (alse statement or representation to any depart-
ment or agency o the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-65551-i
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.TOHNS-MAIIVILLE SALES C0RP0RA1EON 
22 E. 11.0th Street, 
New York 16, N.Y. 


Name 


L. M• Cassidy 


C, F. Easaweiler 


A. H. Fisher 


H. W. Allen 


L, A. Baldwin 


H. R. Berlin 


Alvin Brown 


E. K. Clark 


C. G. Dandrow 


A. S. Elsenbast 


H. S. Hammond 


K. W. Huffine 


0. R. Lewis 


J. A. O'Brien


Title 


Chairman of the Board 


Vice-Chairman 


President 


Vice-President 


Vice-President 


Vice-President 


Vice-President 


Vice-President 


Vice-Pro sident 


Vice-President 


Vice-President 


Vice-President 


Vice-President 


Vice-President


Residence 


li.6 Crest Drive 
South Orange, N.J. 


9 Montview Ave. 
Short Hills, N.J. 


1115 Fifth Ave. 
Apt. SB 
Now York City, N.Y. 


20 East 83rd Street, 
New York., N.Y. 


Birch Lane 
Greenwich, Conn. 


38 Gainsborough Road 
Scarsdale, N.Y. 


1010 FIfth Avenue, 
New York 28, N.Y. 


L19 Ashland Avenue, 
Pleasantville, N.Y. 


Manhattan House 
200 East 66th St., 
New York 21, N.Y. 
Apt. C-1903 


Stanwich Lane 
Greenwich, Conn. 


50 East 72nd St., 
Apt.13-A 
New York 21, N.Y. 


7 Lookout Ave., 
Bronxville, N.Y. 


2729 Belvoir Blvd. 
Shaker Heights 22, Ohio 


5 Dupont Ave. 
White Plains, N.Y. 


H. M. Shackelford	 Vice-President	 R.D. No. 1 
New Canaan, C onn.







d.	 - ..	 . 


JORNS-MANVILLE SALES CORPORATION 
22 E. 40th Street, 
New York 16, N.y. 


'-I 


Name 


R. C. Simmons 


B. P. Townsend 


P. J. Wakem 


W. H. Wilkinson 


Roger Hackney 


Herbert Morton Ball 


J. L. Pichetto 


H. J. Brundage 


J. L. Wood 


Irving J. Pedly


Ti tie 


Vice-President 


Vice-President 


Vice-President 


Vice-President 


Treasurer 


Secretary 


Asst.Treasurer & 
As8t. Secretary 


Assistant 'easurer 


Assistant Treasurer 


Assistant Secretary


Residence 


Woodstock Tower 
Apt. 1808 
320 E. 42nd St. 
New York 17, N.Y. 


98 Mercer Ave., 
Hartsdale, N.Y. 


338 Ryder Road, 
ManIsset-, N.Y. 


2 Winslow Place, 
Larchmont, N.Y.. 


20 Maple Ave., 
Larobmont, N.Y. 


131.8 Midland Ave., 
Bronxville 8, N.Y. 


King St., 
Chappaqua, N.Y. - 


e Buckingham 
Garth Road, 
Scarsdale, N.Y. 


764 Palmer Rd. 
Bronxville, N.Y. 


25 Monroe Place 
Brooklyn 2, N.Y. 


Buninesa address: AU ot above — 22 1. 40th Street, 
Jew Tork 16, El. 


Except: 0. R. Lewis 14$ Prospect Avenue, LW. 
Cleveland, Ohio


IA







It,m 3. (a)	 . 


Jobns-lIanville Sales Corporation -22 B. 40th Street, New York 16, N.Y. 


he property involved is in Grant County, Oregon and 
consists or the following: 


Asbestos Group Placer Mining Claim, unpatented, covering the 
following real property: 


E of El of	 of Sec. 18; wI of wi of SW of Sec. 17; * 
of1ot1of S.c. 19 aMIW* otlW* ofXW* of Sec. 20, 
all in Township 11 South of Range 34, E. W. N.; 
Asbestos Group #2 Placer Mining Claim, unpatented, covering the 
following real property: 


3 of SW* of .IW, and El of W of BWI of Sec. 17; SEI of *z* 
of IE of Sec. 19; 3* of IW* of NW* and SW* of NW of NW* 
of S.c. 20, all in Township U South of Range 34, 3. W. L; 


Asbestos Group #3 Placer Mining Claim, unpatented, covering the 
following real. property: 


S of 331 of E1, WI of El of 33*, SE of 1W of SEI and ft 
ofSWi ofBE* ots.o. l8and wIof 131 of NEtof Sec. 19, 
all in Township U South of Range 34, 3. W. N. 


Item 3. (d) 


Attached is copy of option agreement dated Januaz'y 24, 1952 
between Ray Stithem and Jobns-Manvifle Sales Corporation 
covering Asbestos Group Placer Mining Claim, unpatented. 


Iteni 3. (f) 


Asbestos Group Placer Mining Claim, unpatented, location 
notice filed Volume Y page 556 of the Mining Records of 
Grant County, Oregon, amended location notice tiled Volume 
z page 342 of the Mining Records of Grant County, Oregon, 


Asbestos Sroup #2 Placer Mining Claim, unpatentoct, location 
notice rèóoHed Book Z page .371, MIning. Records of Grant 
County, Oregon. 


Asbestos Group #3 Placer Mining Claim, unpatented, location 
notics record.d Book Z page 372, Mining Records of Grant 
County, Oregon.







.
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August 6, 1952. 


4. IffICJL DECIIPT 


(a) No Mnlng operation. have ever been carried on st this prospect. 


O sologicel mapping, line cutting in preparation for a negnetter 


survey, aed trenobing are presently being carried on. We are carz7ing 


on this wrk solely. 


(a) No record of put production or any ore reserves. 


(c) Litt1eiiknoinoftheeologytodate. Thepzospectsppearsto 


lie in an irregular mass of aerpentinisod pozidOtite, vbich in turn 


has intruded sedimentary foimation.. £ report 1. attached. 


Cd) The prospect i located near the heed of Butte Creek, approximately 


8mileenorthofBatsa. I3atesiaafevaile.northofU. B. flighvy#29, 


this in turn passing through the townof John Day 32 miles to the westward. 


Prox Bates north accesa to the prospect is by means of a good gravel rood 


eM by means of an old logging rood. It a corcia1 property is proven 


shipping should prove relatively simple. 


Ce) i4anpover, materids, supplies, equiaont, etc. are available as 


required for exploration. They could be reasonably obtained as 


required for exploration. 


5. (b) The area of exploration is iMicated in the report. 


(C) An exploration program is presently being carried on. 


Johns-Manville Sales Corporation - 22 E. LOth Street, New York 16, N.Y.


1.







.	 2. 


(6) The applicant i the largest miner aM producer of Cbrraot1ie 


(1be3to8 fitx'es in t1 world. The exploration of tbis project vill 


be carried out with ernonnel from its exploration dopertiont bo 


are fully qualified in all phases of exploration aM examination. 


6. The cOsts and the exposures St the prospect indicates nero work 



should be done as the exploration develops are as follovu 


Coo next page. 


Johns4anvi11e Sales Corporation - 22 E, LOth Street,. New York 16, I.y.
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	 3. 


$ 


(a) Labour, 


2 General labourers (2 aont1O	 6 $ 240.00 


1 Geological .seietant(3 *jntbs) 	 6 300.00 


(b) I Gco1ot	 (4 months)	 0 400.00 


Office øtaff charges end Chief Geologist charges 


iCock	 (4montha)	 250.00 


(c) 


(ci) Coat tent csp consisting of sleeping, eating and 


storage. facilities, melding equipient.


1,600.00 


2,000.00 


1,000.00 


(e)


(f) Bulidoer	 0 hours 


10,000 feet diM drilling 


Auto rental	 (3 months) 


"Ccipreuor	 (1 month) 


(g) 'Magnetaeter	 (30 days) 


' Surveying equint - (30 des)


l5a00/)r 


6	 5.00 


6 200.00 


6
	


30.00 


6
	


5.00


Ie.'Is] 


(b) 


(i) RoaM	 .6
	 3.00/day	 700.00 


ransportation	 1,250.00 


Culk sap,	 5,000.00 


Johna.Manville Sales Corporation • 22 E. 140th Street,. Now York 16, N.Y.







J - -
	 S
	


.
	


4. 


6. (c) Se. 6 abave. 


No data available as yet to enable this information to be furnished. 


(d) No Information regarding operational equipent can be given until 


exploration has wivenced further than to date. 


(e) No buildinga or Inatailatiofle on tho prospect. 


(t) Not pinidng oz inst3jtinn. 


(g) Information not vC1lable. Uo repairs, otc. to equi*ent are 


contemplated. 


- CCITINGaICIESS 


We cuatamtarily allow lOS on total eStimated coat. 


Johno.Manvjlle Sales Corporation 22 . 4()th troOt, flow York 1 fl..







Jos_Maziville Sales Coration - 22 E. 14.0th Stx'e, New York 16, N.Y. 


THIS AGREEMENT, dated the 21.th day of January, 1952, 


between RAY STINEM, a single man, of Bates, Grant County, Oregon, 


S.11er, and JOHNS-MANVILI.E. SAlES CORPORAEION, a Delaware Corpora-' 


tion, Purchase,


I TNESSE Fli: - 


1. In consideration of the sum of Five hundred (*500) 


Dollars in hand paid by Purchaser to Seller upon execution of this 


Agreement, receipt or which is hereby acknowledged, Seller agrees 


to sell to Purchaser or its nominee and Purchaser agrees to buy 


from Seller subject to the terms and conditions of this Agreement 


all the mipa tented mining claims known, described and situated as 


follows:


The Asbestos Group Placer Mining Claim, unpatented, 
as the same is located, recorded and held, the ori-
ginal location notice thereof appearing of record 
in Volume Y at page 556 of the Mining Records of 
Grant County, Oregon, and an amended location notice 
thereof designed to correct certain errors and am-
biguities appearing in the original location notice 
appearing of record in Volume Z at page 314,2 of said 
Mining Records, said claim covering the following 
described ground: 


The East half of the East half of the Southeast qur-
tar of Section 18, the West half of the West half of 
the Southwest quarter of Section 17, the N0rtheast 
quarter of the Northeast quarter of the Northeast 
quarter of Section 19, and the Northwest quarter of 
the Northwest quarter of the Northwest quarter of 
Section 20, all in Township 1]. South of Range 31i., 
E.W.M. in no organized mining district, in Grant 
County, State of Oregon, containing 100 acres accord-
ing to the public survey, 


together with all rights and interests of whatsoever kind or des-


cription of Seller therein, thereunto belonging or in any way ap-


pertaining thereto (sometimes hereinafter collectively referred 


to as the "property"), all the foregoing to be fre and clear of 


all liens, encumbrances, defects and exceptions except as herein-







Jobn-Manville Sales Corporation - 22 E. 14.0th Street, Neit York 16, N.Y. 


S.	 S 


after expressly set forth. 


2. Seller hereby grants to Purchaser the exclusive contin-


uing right for and during the period of two (2) consecutive cal-


endar years next following the date of this Agreement to elect 


in purchaser's sole discretion whether or not to purchase the 


property for the further arid, final sum of Fifty thousand (*50,000) 


Dollars as hereinafter provided. In the event that Purchaser so 


elects to purchase the property, Purchaser will notify Seller on 


or before the expiration of said period of its intention so to 


purchase. At the time of giving such notice to Seller, Purchaser 


will deliver to Seller the sum of One thousand ()1,0OO) Dollars 


in partial payment of said further and final sum of Fifty thousand 


($50,000) Dollars • In t he event that this Agreement is the reafter 


terminated for any reason or in the event that the property is not 


conveyed to Purchaser by Seller in accordance with the terms of 


this Agreement for any reason, Seller shall thereupon return said 


One thousand (4l,00O) Dollars to Purchaser. 


3. Upon receipt of Purchaser's notice of intention to pur-


chase and of said partial payment, Seller will notify Purchaser 


of the day, date and hour within ten (10) days and not sooner than 


five (5) days following such receipt at which Seller will, and on 


which Seller shall, deliver to Purchaser at such address in Baker, 


Oregon, as Purchaser shall desiiate in said notice to Seller 


a good and sufficient deed of the property together with such 


other necessary instruments as may be required in connection there-


with in accordance with the terms and conditions of this Agreement 


and Purchaser will pay to Seller simultaneously with such delivery 


the remaining balance of said further and final sum of Fifty 


thousand ($50,000) Dollars, namely Forty-nine thousand ($149,000) 


Dollars.	
-2-







Iohrxs-Manvjfle Sales Co,ration - 22 E 140th Stree. New York 16, N.Y. 


14. Seller represents and warrants that the unpatented 


mining claims included in the property have been duly located as 


placer claims as required by law, that Seller is the sole owner 


thereof, that Seller has the right to convey the same, and that 


Seller will not suffer or permit any encumbrance of the property. 


Seller further represents and warrants that there are no known 


vein or lode formations of asbestos or other minerals in, under 


or part of the real property subject to the placer mining claims 


described and set forth herein, and that no lode mining claims 


have been staked, filed or otherwise asserted with respect to or 


against any asbestos or other mineral deposits in such real pro-


perty.


S. Purchaser at its own expense may procure abstracts of 


title or cause such other title examination of the property as it 


may desire. Purchaser may at any time during the term of this 


Agreement notify Seller of any and all liens, encumbrances, de-


fects and exceptions of and to title to the property and Seller 


shall at his own expense cure slid remove the same. In the event 


Seller shall be unable so to do, Purchaser in the exercise of 


its sole discretion shall have the option to accept such title as 


Seller may be able to convey or to ter1linate this Areement with-


out prejudice to Purchaser. Should Purchaser elect to accept 


title to the property subject to liens, encumbrances, defects or 


exceptions other than those expressly excepted herein and which 


Seller has not cured or removed under the terms of this Agreement, 


Seller shall thereafter cooperate fully with Purchaser to effect 


the cure or removal thereof and shall pay to Purchaser all costs 


and expenses incurred by Purchaser in effecting such cure or re-


moval.







I 	 -	 I_	 -• 


TJns:Manv11le Sales Coration - 22 E. Oth . Str, New York 16, N.Y. 


6. Seller hereby grants to Purchaser the rights of ex-


clusive possession of the property and to enter immediately there-


on for the purposes of examining, testing, exploring, prospecting 


and otherwise determining the extent and value of the deposits of 


asbestos or other minerals situated upon the property, including 


the rights to drill, mine, extract and retain as its own free of 


all charges or royalties not exceeding two hundred (200) tons of 


asbestos, metals and minerals resulting from such operations. 


Purchaser shall pay in full all expenses which it niay incur for 


labor, materials and supplies, insurance (including but not ]im-


ited to Worcnan'S Compensation and Unemployment Insurance), arid 


all other lienable indebtedness incurred by it in connection with 


such operations upon the property. Purchaser will hold Seller 


harmless against all liens . and encumbrances which it may permit to. 


attach to the property. 


7. Purchaser will accomplish or cause to be accomplished 


such annual labor and/or assessment work and preparation and fil-


ing of such timely and proper proof thereof with the proper authori-


ties for and during the term of this Agreement as may be required 


by law to keep the above claims in force. Purchaser at its own 


expense may prosecute or cause to be prosecuted during the term 


of this Agreement such patent proceedings with respect to the 


property as it may desire and Seller will cooperate fully in such 


proceedings and procure or execute such applications, affidavits 


or other instruments as may be required by law. 


8. Seller shall pay in full all taxes or other sums 


assessed against the property during the term of this Agreement 


other than those which are specifically provided in this Agreement







1• "-"h	
Johna-Manville 	 Corporation 22 E. L0threet, Now York 16, N .Y. 


to be the obligation of Purchaser. In the event Purchaser elects 
to purchase the property s provided herein, taxes and other suza 
assessed against the property for end during the year of such e1ec 
tion which are the obligation of Seller under this Agreent SIIaU 
be prorated as of the date on which title to the property is con" 
vayed by Seller to Purchaser. 


9. Purchasex' shall have the right at any time during the 
term ot this Agreement to terminate this Agreeient by giving notice 
to .11er thirty (30) days in advance of the effective date of 
such termination at which time all executory obligations of Pur.. 


chaser hereunder shall cease. In the event of such ternination, 
Purchaser shall have the rkjit within ninety (90) days thereafter 
to remove from the property all tools, equipment, saohinor7, bui1d 


ings and other property placed therein ox' thereon by Purchaser and 
if during sucri runoval period Purchaser is prevented from or hin. 
dared in such removaL by causes beyond its control the term of 
such removal shall be extended for the time or the delay Pesu1t 
ing from such prevention or htnieranco. 


10. Seller covenants that Purchaser, upon making the 
payments and performing the agreements on its part to be performed 


hereunder shall lawfuLly and quietly hold, occupy and enjoy the 
property, and further covenants to defend Purchaser therein 
against all persons claiT ing the property or any interest therein. 


11. Notices given pursuant to this Agreerient shall be 


deemed corp1ete when deposited in eitox' the Dominion of Canada 


or' United States of America mail with. postage prepaid, reListered, 
and adclrejsed to the othor party at the address shown below or at 


such other place as miay be desizated in a notice confor21ng to







I	 '4 / Johns-Ilanville Sale.CorPoratiOfl -22 E. L.Oth S,et. New York 16, N.Y. 


These requirements: 


To Purchaser at: Legal Department, 
Johns-Manville Sales Corporation 
22 East 40th Street, New York 16. N.Y. 


To Seller at:	 Harold Banta, Esq. 
Hallock, Banta, Silven & Horton, 
Second Floor, Somxner Building, 
Baker, Oregon 


12. This Agreement shall enure to the benefit of and be 


binding upon the heirs, representatives, successors and assigns of 


Seller end Purchaser as the case may be, B7 notice to Seller, Pur-


chaser may at any time during the term of this Ageement designate a 


nominee to whom or to which Seller shall convey the property as pro-


vided herein.


13. This Agreement may be executed in any number of 
counterparts, and all said counterparts executed and delivered, 
such as an original, shall constitute but one and the same instru-
merit. No change or modification of this Agreement shall be effec-
tive unless the same be in writing executed by the parties hereto. 


14. Purchaser shall not be liable for delays or defaults 


in the performance of any of its obligations hereunder occasione4 
by any cause of any kind or extent beyond its control including but 


not limited to Acts of God, armed conflict or economic dislocation 
resulting therefrom, labor difficulties, civil disorders of any 


kind, action of civil or military authorities of any kind, and tran-
sportation or postal difficulties. 


IN WITNESS WhEREOF, the parties have caused this Agree-


ment to be duly executed.
JOENS-MANVILLE SALES CORPORATION 


Attest: 


Irving J. Pedi

Assistant Secretary 


Witness: 


Harold Banta 


as to Seller


By	 K.WJuffine 
Vice-President 


Ray Stithem	 (L.S.) 
Ray Stithom
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w	 w 


STAIE OF NEW YORK ) 
) sa.: 


COUNIY OF NEW YoRK) 


On this 2i. day of January, AD. 1952, personally 


appeared K. W. Huff me, who being duly sworn did say that be is 


the Vice-iresident of JOHNS-MANVILLE SAlES CORPORAflON and that 


the seal affixed to the foregoing instrument is the corporate seal 


of 8aid corporation and that instrument was signed and sealed in 


behalf of said corporation by authority of its board of directors; 


and he acknowledged said instrument to be its voluntary act and 


deed. Before me:


Charles H. Binder

Notary Public 


STIiE OF OREGON ) 
) as.: 


DUNY OF	 )


On this 21i.th day of JanuaryA.D. 1952, personally 


appeared the above named RAY S PILHEM and acknowledged the fore-


going instrument to be his voluntary act and deed.	 Before me:


Harold Banta 
Notary Public 


My coninission Expires: Apr. 20, l95I 


Received for record February 7, 1952 at 9:14 A.M. 


-7.. 







JohnsI.r&1lO Sale,CorPoratiOn - 22 E. 11.0th St., New York 16, N.Y. 


#22407	 Book 64 Page 513 


KNOW ALL MEN BY 'IHESE PRESENTS, Th.at Walter P. Stithem, a 
single man and Gerald F. Stitheni and Dorothy F. Stithem, husband 
and wife, in consideration of ThN and no/].00 -------------(1O.00) Dollars, 
and other good and valuable considerations to them paid by JOHNS-MANVILLE 
SALES CORPORATION, a Delaware corporation, do hereby remise, release 
and forever QUIWLAIM unto the said JOHNS-MANVILLE SALES CORPORATION, 
a Delaware Corporation and unto its successors and assigns all their 
right, title and interest in and to. the foUoiing described parcel of 
real estate, together with the tenements, hereditaments and appurten-
ances, situate in the County of Grant State of Oregon, to-wit: 


ThE ASBESIOS GROUP #3 Placer Mining Claim as the sane is 
located, recorded and held, said claim covering the follow-
ing described land: 


The S SE* of NE, the W of E of SE*, the 33* of NW* of 
SE, and the NE* of 3W of SE* of Sec. 18; and wi of NE* 
of NE* of Sec. 19, all in Np. 11 S.R. 3Lj., E.W.M., contain-
ing 100 acres according to the public survey;, also the 
ASBESIOS GROUP #2 Placer Mining Claim as the same is lo-
cated, recorded and held, said claim covering the follow-
ing described land: The S of swi of NW*, and E of W 
of SW of Sec.17; the SE* of NE* of NE* of Sec. 19; and 
E of NW* of NW*, and the SW* of NW* of NW* of Sec. 20, 
all in Np. U S.R. 34, E.W.M., containing 100 acres 
according to the public survey. 


To have and to hold the same to the said JOHNS-MANVILLE SALES 
CORPORATION, a Delaware Corporation, and to its successors and assigns 


forever. 
IN WIlWESS 1HEHEOF, they have hereunto set their bands and 


seals this 3rd day of January A.D. 1952. 


Executed in the presence of 


(Sgd) Luther C. Martin .	 (Sgd) Walter P. Stithem,'	 (Seal)

a single man 


(Sgd) Gerald P. Stithem	 (Seal) 


(Sgd) Doroth F,. &t'ithem 	 ('ea1) 
iir-e or Gerald FStithem 


OF WASHINGTON!) 
) sa. 


COUNTY OF KING	 ) 


BE IT REMEMBERED, That oii the 3d day of Jaivary A.D. ],952 before 
me, the undersigned, .á notary public in and f or said County and State, 
personally appeared the within named Walter P. Stithem, a single man, 
and Gerald F. Stithem, and Dorothy F. Stithem, husband and wife, who
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are known to be the identical individuals described in and who 
executed the within instrument and acknowledged to me that they execu-
ted the same freely and voluntarily. 


IN SPIMONY WHEREOF, I have hereunto set my hand and official 
seal the day and year last above written. 


(Sgd) Luther C. Martin 
Notary Public for Washington 


My Coiuission expires Dec. 14, 1953 


2-
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KNOW ALL MEN BY THESE PRESENTS, that RAY STI1JEM, PEACHA a. 
DeWI, and T. GAIL DeWITT, in consideration of ¶[n and no/lOG--DOLlARS 
and other good and valuable considerations to them paid by J0H!-MANVILLE 
SALES CORPORATION, a Delaware corporation do hereby remise, release 
and forever QUITOLAIM unto the said JOHNS-MANVILLE SALES CORPORATION 
a Delaware corporation, and unto its successors and assigns all their 
right, title and interest in and to the following described parcel of 
real estate, together with the tenements, hereditaments arid appurtenances, 
situate in the County of Grant, State of Oregon, to-wit: 


The ASBESTOS Group #3 Placer Mining Claim as the same is located, 
recorded and held, said claim covering the following described land: 


The S of the SE of the ,NE*, the W of E of 8E, the SE* of NW* of 
SE*, and the NE* of SW oft SEI of Sec. 16; and W of MEl of NE of 
Sec. 19, all in Twp. 11 S.R. 3l., E.W.M., containIng 100 acres 
according to the public survey; also the ASBESTOS GROUP #2 Placer 
Mining Claim as the same is located, recorded and held, said claim 
covering the following described land: The S of 811* of NW*, and 
E of 11* of SW of Sec. 17; the SE of MEl of NE of Sec. 19; and 
E of NW* of NW* and the SW of NW 4 of NW* of Sec. 20, all in 1wp. 
11 8., R.31, E.W.M., containing 100 acres according to the public 
survey. 


TO HAVE ANI) TO HOLD the same to the said JORNS-MANVILLE SAlES 
CORPORATION, a Delaware Corporation, and to its successors and assigns 
forever. 


IN WITNESS WHEREOF, they have hereunto set their hands and seals 
this 9th day of January A.D. 1952. 


Executed in the presence of 


(Sgd)Harold Banta	 (Sgd) T. Gail DeWitt (Seal) 


(Sgd) Peacha G. DeWitt (Seall 


(Sgd) Ray Stithem	 (Seal) 


STE OF OREGON ) 
)as. 


COUN OF GRANT ) 


BE IT REMEMBERED, That on this 9th day of January A.D. 1952 
before me, the undersigned, a Notary Public in and for said County 
and State, personally appeared the within named Ray Stithem, Peacha 
G. DeWitt and T. Gall DeWitt, wife and husband, who are known to 
me to be the identical individuals described in and who executed the
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within ins tiTument and ácknowle dged to me that they executed the same 
freely and voluntarily! 


IN TESTIMONY WBEREOP, I have hereunto set my hand end offieial 
seal the day and year last above written. 


(Sgd) liarold Banta 	 ________

ary Public for Oregon. 


My Commission expires April 20, l95L. 
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MF-200	 DOCKET No. DMEA 
(JUne 1951) 


(Revised Feb. 1952)


COMMODITY ----- - tQ5 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 


IT IS AGREED this ------------------------day of ---------------------------------------, i95, between the Unied States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 dQh,2.,5JYLoJiJ/JJ/e 


-----------------------------------------
---aeJai/aze-. ----------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of 


------------------------------, County of -----------------------------------------------------, described as follows:
o 


zjOf 
the Operator represents and undertakes: 3cC. I,ai/i, Thwis*,,c, /fcn'h Of	 d4, 6. W M 


(a) That the Operator is the owner, in possession and entitled to possession, and that the .property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: 
------


( 
\ £a9eI4E&iV--------------------------------------------------------------------------------------------------------------------------------
\....... (b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 


The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration projeet.—The Operator, within ------------------------days from the date of this contract shall commence 
work on a project of exploration for' th1JQ 


in or upon the described land; and shall bring the project to completion within a period of ------------------------------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent cont'racts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 
such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 


(c) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estinvted costs of the pro ject.—A statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's approval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate. 


ARTICLE 6. Allowable costs of the project.— (a) The costs of the project in which the Government will participate are 
limited to the following: 


(1) Independent eontiracts.Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the stimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


(2) Labor, supervision, consulUvnts.—Labor, supervision and technical services (including engineering and geological 
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 


(3) Operating materials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit "A." 


(4) Operating equipm,ent.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related initial allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneou.s.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment), analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxes. 


(8) Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 
approved by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 


'Give legal description or enough to identify the property, particularly excluding an y land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


'Strike out the provision not applicable. 
'Name of mineral or minerals. 	 1066328-2







( l) The Goveimment's payments in all cases will be based on actual, necessary costs (including contract unit prices) 
incurred not in excess of any "allowable maximum," and not in excess of the fixed percentage of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 


(c) No items of general overhead, corpàrate management, interest, taxes (other than payroll and sales taxes) or any other 
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in 
which the Government will participate. 	 . 


ARTICLE 7. Reports, accounts, audits.—(a) Prog'ress reports. The Operators shall provide the Government with monthly 
reports of work performed and costs (including contiact unit prices) incurred under the contract, in quintuplicate (five copies), 
upon forms provided by the Government. These progress reports shall be certified by the. Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineeting-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


( b ) Final repo'rt.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the explorntion work. 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports' are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 '	 . : . - -	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which. the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Government.— (a) The Government will pay	 1fli?.ZJ/--------------- percent of the allowable 
costs incurred, as they accrue, in an aggregate total amount not in excess of $---------------------------_, which is 	 L2±y per-
cent of $------------------------------------------, the agreed, estimated total cost of the project in which the Government will participate; 
Provide4, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been called upon to pay under the terms of the contract. 


( b ) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


. ARTICLE : Repayment by Op&rator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows:


(1) One and one-half (1½) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and oiie-half (1M) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3',) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10' years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of pro perty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and coin pletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has an interest, for the joint account Of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining. 


ARTICLE 13. Changes and added provisions. 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


---------------------------- -------------------------- By 
(Operator) 


By


I,	 , certify that I am the	 .	 secretary 
of the corporation named as Operator herein; that	 , who signed 
-this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 
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I 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ___________________________	 County of	 , described as 


follows:1/ 


Z of X	 ot ecJ; Wj of	 of	 of Cee.1'? t' of !12 


*L of Cec49;	 fl of	 f ! of .$ee.21', on i 
Tor*sbtp Ii 3, Rtugc 4 .VJ. 


which is the subject of a . proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


1Ohn4IIVVtU .3es Corpoz'ttto 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the• terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the rot4aim is fully paid in the amount of 


the Government's contribution, not in excess of 4/$ __________________________________ , or ten 
years have elapsed from the date of' the contract. 	 - 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this _________- day of,. _____________________ , 195 


/ 7 dkd	 [So all 


[Seal] 


____________________________-__________________ [Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, deed, or other document] dated ________________	 and 
recorded in book _________ page ______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







•
RELEVANT CONTRACT PROVISIONS 


Repayment by (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time iot later than six months after the Operator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 
certification, any minerals mined or produced from the land described in Article •2 within 10 years 


from the date of this contract, including any mined or produced bef6re the certification, shall 


be subject.to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returnsF or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total' amount contributed by. the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (14) per cent of any ' such net amounts, plus one.half (4) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (34) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is m.ned in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secur& the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production., of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings,, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Goveri'rnent jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its ip,terest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove .any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the government may itself enter upon the land, 


take possession of, and remove and dispose of any- such property as above provided. 	 -. 


Interior--Duplicating Section, Washington, D. C. 	 18264







. 
MF-203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of ________ ________________ 	 , County of ______________ , described as 


follows:1/ 


* of E of 8E of Eec3B; 1I ot IV of SWk of .$ec.17; NE* àt NE 


ofNEofec39; dNWkofNrofNWofec.2O., aiim	 - 


Town1dp U .8, Range 34 .V.1, 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	
tohnsanvtUe 8a3.es Coipora ton 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other' 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned; in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of' facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 .	 - 


2. To secure the payment to the Government of -the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the ro6t5 ,aim is fully paid in the amount of 
the Government's contribution, not in excess of 41$ - , or ten 


years have elapsed from the date of the contract. 


3. The •undersigned shall, commit no act nor assert any claim that-may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


ptabe	 2 
Dated this, ________ day of	 - -	 - -	 , 195 


_________[seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated and 


recorded in book ________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it v'ill appear in the exploration project contract. 
3/ Miningor production from the land is not required; and in the absence of production there is - 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution. 	 -







.. 
RELEVANT CONTRACT PROVISIONS 


RentbQ.prator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Operator has rendered the requid 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 
certification, any minerals mined or produced from the landdescribed in Article 2 within 10 years 


from the date oi' this contract, including any mined or producd before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator returns; o-other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the tota.r anioutxt contributed by the Government, -with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (l4) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(2) One and one-half (li) per cent of •any such net amounts, plus one-half (k) per cent 
such net amounts for each additional full jifty cents ($0.50> by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l-) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lion upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of. and remove and dispose of any such propexty as above provided.	 - 


Interior—Duplicating Section, Washington, D. c.	 18264







S 
MF-203
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in. the State of 	 Oi'egon	 , County of Grant	 , described as 


follows:1/ 


* Of El Of SE Of Sec.18 W of W of SW of Sec.17j NEI of NE 


of NEofSecl9; and NW* of W* of NW of Sec.20, all in	 -



Township 3.1 $ Range 34 LW.U. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 .	 obns.'MsnYiUe Sales CO2poration 


hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated o'r alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 
upon any production of minerals therefrom, until the rot 	 ]1aim is fully paid in the amount of 


the Government's contribution, not in excess of 41$ U1? 4	 , or ten

years have elapsed from the date of the contract. 


3. The undersigned shall, commit no act nor assert any claim that may contravene or con-
flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned.


2nd	 ' September	 2 
Dated this	 :	 day of ___________________ , 195


[seal] 


[Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________, and 
recorded in book _________ page ________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 
/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







I
RELEVANT CONTRACT PROVISIONS 


jmentby_,Qprator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at any time not later than six months after the Opbrator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the 'discovery or development. Ii the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from the date of this contract, including any mined or produced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Government, upon the net smelter returns, the net concentrator retürns or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the totalS amount contributed by the Government, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (li) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(2) One and one-half (14) per cent of any such net aounts, plus onehalf (j) per cent 


such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (l) per cent; onanet amount of ten dollars ($10.00) per ton, three 


and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns",, and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


All facilities, buildings, fixtures, equipment, 


or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work or the termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 


If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 


take possession of, and remove and dispose of any such property as above provided. 


Interior--Duplicating Section, Washington, 0. C. 	 18264
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Exploration Division 


CANADIEN JOHNS-MAVILLE O •, LTD. 


Johns-Manvifle Sales Corporation - 22 E. 40th Street, New York 16, N.Y.







Johns_Nanville Sa	
CozpOratiOfl22 E. L.Oth S , New York 16, i.y. 


Introduction: 


n examinztion of the Stithem property in northeastern Oregon 


was made by the writer on July 25, 1951. The property consists of 


five adjoining claims, each of 20 acre&, which cover the showings and 


include part of the surrounding peridotite mass. The following persons 


hold one claim apiece: Mr. Ray Sitn, Mr. G. DeWilt, Mrs. G. DeVilt, 


Mr. Ray Stithem's brother and the latter's son. Mr. Ray Stithem has 


perforited all the prospecting and staking and assisted during exem-


inations of the thiowing. He has also obtained verbal, power of attorney 


from these individual&. 


Location and Access: 


The property is located near. thehead of Butte Credc, a small 


stream flowing into the middle foik of the John D5y river, lxut 8 miles 


north of Bates. The'latter village is several miles north of U. S. 


Highway #23, which passes through the town of John Da 32 miles to the 


westward.


A convenient means of reaching thie locality is to fly by United 


Airlines from Seattle to Psudleton, and thence to drive directiy to the 


property via John Day and Bates. 


A good gravel road parallels the middle fork of the John Day river 


north of Bates, and continues past an old logging road which leads up 


Butte Creek for some two miles to the showing. This logging road runs 


southwestward from the gravel road, about 9 miles north from Bates. The 


turn-off is several hundred yards northiest of a fork in the road and 


nearly opposite several old wooden buildings.


1.







Jobns-Manville 55	 Corporation - 22 E. L.Ot,t., New York 16, N.Y. 


The property is located in a rolling region forming part of 


the Blue Mountains, cnd is within a National Forest Reserve. Selective 


cutting of the forest, which is dominated by the inmienoe Fanderosa pine, 


ha resulted in a network of usable logging roads in this area. 


Acknowledgements: 


The writer iishes to acknowledge the kindness and hospitality of 


Mr. and Mrs. G. DeWilt, who operate a small ranch about 10 miles north 


of Bates, on the northeast fork of the road. 


The writer is indebted to Mr. Ray Stithau for accommodation 


arrangements at the DeWilt ranch, and for his active cooperation during 


the examination of the property. 


Conclusions and Recomiexations: 


1. Chrysotile cross-fibre veins are intermittently exposed by 


trenching over a length of 1200 to 1400 feet and an approximate width 


of 100 feet. This zone appears to widen to thenorth, in the vicinity 


of the contact. Many of the outcrops on either side of the zone show 


little or no- fibre, however, the paucity of the bedrock exposures must 


be taken into account when the area extent is being considered. 


2. The greater p'rt of this zone has fibre lengths which in 


general are less than 1/4" (bilk snp1e #2). A smaller section contains 


cross-fibre with a length of 7/16 k' (bilk sample 1). 


3. The fibre is semi-harsh to harsh in texture. 


4. The bulk samples were shiped to the Research Centre at 


Manville, N.J., bat have been de1-yed en route and are not yet joroceaed. 


5. This property would be considered of immediate interest if 


located in the Eastern Townships of aebec.







John-Manvi11e Sales Corporation - 
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22 E. L0th 16, N.Y. 


Description of the Property: 


The writer could obtain little information on the regional geology 


during his brief visit to this district. The asbestos deposit occurs within 


an irregular mass of serpentinized peridotite, which appears to intrude the 


adjoining sedimentary formations. This i suggested by the zone of altered 


rock occurring near the inferred contact on the south side of the serpentine. 


Geological mapping indicates that the serpentine has a width of 2000 to 2400 


feet in a north-south direction in the region of the deposit. Mr. Stithem 


stated that he had prospected in serpentine for at least 1/4 mile both east-


ward and westward from the showing. Bedrock is sparsely exposed in the 


area; occasional small pitted outcrops of weathered serpentine occur on the 


hillside, and some fresh-looking serpentine is partially exposed in the 


trenches. It is estimated that 95% of the bedrock is covered by clay over-


burden, 3 to 4 feet in depth. 


The trenches in general follow the contour of the slope in a north 


to northeasterly direction. Th have an average width of 10 feet and a. 


maximum length of 1200 feet, and form a series of steps 50 to 70 feet 


apart down 'the 30° slope of the hill (Fig. 1). The trenches are numbered 


1 to 4 from east to west, in an u,pslope direction. The upper trench was 


made by scraping cn old logging road to expose a portion of the bedrock. 


Trenches land 4 contained very few outcrops of serpentine, and 


were not studied in detail, while trench 2 with the bist exposures of 


bedrock was more closely examined. A traverse of trench 4 showed only 


small intermittent exposures.


3.







Johns-Manville Sal Corporation - 22 E. 14.0th ., New York 16, N.Y. 


The best section of fibre was observed at the outb end of 


trench 4, some 50 feet north of its int'rsection with trench 3. Here 


a szn&11 outcrop disp1yed numerous veins of harsh fibre with a maximum 


width of 7/16". A vein count across a 3 foot section shows: 


Length of fibre	 1/16	 1/8	 3/16	 1/4	 5/16	 3/8 


Number of Veins	 2	 4	 3	 4	 1	 1 = 
8% fibre 


Some 40 feet north of this section i en outcrop showing a smaller 


numbzr of veins. 


Across a 3 foot section theyare: 


Length of fibre	 1/16	 i/s 3/16 


Number of veins	 4	 4	 3	 2.6% fibre 


A fault zone of sheared serpentine occurs in an outcrop exposed 


intermittently from 40 to 70 feet south of the best section, but only a 


few veins at 1/4" and snaller were observed. However, 50 feet further south, 


the longer fibre again occurs in a small outcrop beneath tho road bed. 


Stithem stated that the best exposure of long fibre occurred at this )oint, 


but was covared during the trenching operations. An examination of the 


sparse outcrops on the old trail 7') feet abve this area revealed only 


serpentine veinlets with. no fibre.


4.
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I	 Jubns-Manvi].le Sal s Corporation - 22 E. IjOth st., New York 16, N.Y. 


A close study of scattered outcrops over a 100 foot length in 


trench 3, imlediLtely downalope from the best fibre sections in trench 


4, indicated a small number of narrow veins of which only several were 


1/4" in width. Measurenent across a 4 foot section gave these results: 


Width of veins	 1/16	 1/8	 1/4 
Number of veins 3	 5	 3.25 fibre 


Detailed mapping along french 2 indicated for the most part 


a sma1 number of veins containing fibre lengths of less than l/4'. 


Some 600 feet from the south end of trench 2 a cross trail enters from 


the trench above, exposing a smell well mineralized zone. A vein count 


across 3 feet showed: 


Width of veins	 1/16	 1/8	 3/16 
Number of veins	 11	 12	 2	 = 7.1 fibre 


These narrow veins continued to be fairly plentiful in intermittent 


exposures along the remaining part of the trench, a distance of same 750 


feet to the northward. The fibre rarely exceeds 1/4" in length. 


Similar exposures of fibre veins occur in the northernmost 53 feet of 


trench 1, which terminates opposite trench 2 at its north end. 


A few thort-fibre veins were observed in the several serpentine 


outcrops extending for same 360 feet in a northeast direction, downelope 


from the north end of trench 2 toward the lower road. 


A few narrow veins are also reported to occur in other small out-


crops below these trenches, ax also eastward across Butte Creek valley, 


on the lower slopes of the mountain opposite. 


A bilk sample of 80 lbs. was taken from each of the following 


sections:


5.
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JohnsManv1l1e sa1eorpcxiation - 22 E. lOth 	 , New York 16, N.Y. 


1. the well-.fiberized zone at the south id of trench 4, 


2. from a zone '110 feet long, beginning 166 feet from the 
north end of trench 2. 


The vein counts and percitages uited bove were made ony on 


the better fiberized zones, and are not in any way reprerentative samples. 


Similr1y the bulk amp1es were taken in the two most favourable locations 


in order to discern the quality of the fibre. 


A traverse was also made to tie in the north edge of the claims 


with tietrenches. The claim outlines as shown on the map are very 


approximate.


6.
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