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sT RM .64Mem randum • UNITED ÏES GOVERNMEN


To : Mr. R. E. Adams, Administrative OffiCOT DATE: April 16, 1992


FROM : ITOR and TerrO-A1107 DiViSiOR


SUBJECT: RemOVal ÎTOR SChiVS ÎilOS of Docket No. DMA 206 - Oobalt
Burt S. Hayes
Standard Mine
Grant County, Oregon


The above referenced docket has been withdrawn from the
active files of thie Division and is forwarded to you herewith.
Data necessary to process the application~¾ai'not provided to us by .
April 1, 1952, the date beyond which our letter of December 29, 1951,
to the applicant specified that the docket could not be held pending.


G. C. Selfridge, Chief
Iron and Ferro-Alloy Division
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SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MW HE LSONADMINISTRATION


FEB 6 1952


. Burt S. Hayes


John Day, Oregon


Dear Mr. Hayear


This is to acknowledge receipt of your letter of January 31,
1992, requesting intormation regarding possible buyers of your cobalt
concentrate.


Please contact Mr. Arthur R. Maupin, Emergency Procurement
Service, Room 7029, 7th and D Streets, S. W., Washington 29, D. C.,
and furnish him with the following informatL ons


1. A full chemical analysis of the concentrate.


2. The quantity of concentrate you can furnish monthly.


3. The number of months that you can furnish like concentrate.


h. The price you are asking for the concentrate.


If you have sold the same type of concentrate previens17,
please furnish Mr. Maupin with the amount sold and the price received.
On receipt of the above information, Mr. Maupin should be able to in-
form you where you might dispose of your concentrate.


Stacerely youga,


G. C. delfridge, Acting Chief
GCSelfridge s le Iron and Ferro-Alloy Division
2/4/92


Copy tot Admn. Reading File
V µ¾tils and Files


. G. C. Selfridge
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


Mr. Burt S. Hayes
Box 92
John Day, Oregon


Re: Standard Mine
<Quartsburg District, Oregon
Cobalt - DMA Dooket 206


Dear Mr. Hayes:


This is to acknowledge receipt of your letter of December 19,
in reply to our letter of December 13, 1951,


We shall keep the application pending until April 1, 1952.
If, by that time, you wish us to proceed with its processing, please
advise us and we shall send you the form used to guarantee royalty
payments when the Landlordis Subordination oannot be seomred.


With regard to your application for a loan to enlarge your
mill, please write to Defense Materials Procurement Agency, which is
the one that handles that type of loan,


Sincer o ,


G. C. Selfridge, Acting Chief
Iron and Ferro-Alloy Division
Defense Minerals Exploration
Administration


GCSelfridge/hmj
12-30-51
ce to: Adm. Reading File


Mails and Files . y
Mr. Mittendorf
Mr. Davis USEM
Mr. Thayer USGS
Mr. seirridg•
Region II (2)
Docket
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400 SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


OEC 1 a as


. Burt 5. Hayes


John Day, Oregon .
Re: Standard Mine


Quartsburg District, Oregon
Cobalt - DNA Docket 206


Dear Mr. Hayes:


e have been advised that you are unable to obtain a subordin-
ation eg,reement; from the lessors of the Standard Mine.


Under certain conditions the Government may waive the require-
ment of a Landlord's Subordination Agreement, provided the lessees guarantee
the payment of royalties to the Government upon any and all cres mined
as a result of a discovery made under an exploration contract as outlined
in form MO-5 as amended.


If your partner and you cannot obtain a subordination agreement
and desire to execute personal guaranties, we suggest that you advise us
accordingl,y. Unless we receive the subordination or your personal guaran-
ties, which anst be acceptable to the Government, we cannot make a loan and
must consider the application withdrawn.


If a subordination or en acceptable guarantee is furnished us
then please send us a copy of your lease, which must be considered while
processing your application.


We would appreciate hearing from you at an e ar17 date.


Sincerely yours,


EsöFgif, Selfridge


George C. Selfridge, eting Chief
Iron and Ferro-Alloy Division
Defense Minerals Exploration


CC Ro.rdigb/hmj Administration.


12-11-51
cc to: Adm. Reading File Mr. Davis


Mails and Files Mr. Thayer
Mr. Mittendorf Region II (2
Mr. Selfridge Docket
Mr e







Elf¾T OF 1W 0E2108
UNITED STATES RECEliEO


DEPARTMENT OF THE INTERIOR DEC 1 11951


GEOLOG I CA LSURVEY Datense Minerals AllginiSiralIOne
So . 157 Howard Street Production Expanalog Islen.
Spokane 4, Washington


December 6, 1951


NW. C. O. Mittendorf, Administrator
Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.


Dear Mr. Mittendorf:


In reply to your letter of November 27 with reference to
the Standard mine in the Quartzburg district, Oregon, docket DMA-2206, -10 fo
cobalt, Mr . Hayes has apparently encountered insurmountable diffi-
culties in obtaining subordination agreements, the main difficulty
being that the property is controlled by an estate and that the
lawyers are not willing to sign the agreements. It is our under-
standing also that Mr . Hayes is dickering with a group, headed by a
Mr. Culp, to take over the mine. Mr. Culp and some of his associates
were in to see me about the possibility of applying for a new and
larger contract.


There is still the problem of subordination agreements if
this new group should take over, but it is possible that the group
may be composed of people of sufficient financial stability that
some sort of a guarantee can be given in lieu of subordination agree-
ments. However, as far as we know, the matter is not settled yet.
I would suggest that you write to N . Hayes and find out definitely
that he cannot obtain the necessary subordination agreements andif
he cannot, that the docket be closed and reopened again if the new
group makes formal application.


Sincerely yours,


A. E. Weissenborn
Executive Officer, DMEA O I 12 gy gg
Field Team, Region II Esb3e Oktrak AM&rks


cc: U.S.B.M. Syggg


DEC 1 01951
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
So. 157 Howard Street
Spokane 4, Washington


June 25, 1951


Memorandum


To: R. H. Ridgway
Ferrous Metals Committee
Defense Minerals Administration
Department of Interior
Washington 25, D. C.


From: Field Team, Region II


Subject: DEA Docket No. 206, Cobalt Exploration Project Contract with
K. J. Murray and B. S. Hayes, John Day, Oregon.


We believe that the enclosed contract should be approved .
inasmuch as there is a good chance that considerable cobalt ore will
be proved up.


Landlord's Subordination Agreement forms have been sent to
the applicant, but have not been returned.


All docket material is returned herewith.


By Field Team, Region II


A. E. Weissenborn, Exec. Officer
(U. S. Geological Survey)


M. E. Volin, Member
(U. S. Bureau of Mines)


Enclosures


ec: U.S. Bur. Mines
Spokane, Wash.
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UNITED STATES Û
DEPARTMENT OF THE INTERIOR


Ar DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


AIR PU IL


June 19, 199L


Mr. A. L. Dieseaborn, Executive Ofîicer
ield Team, Region IÎ


Louth 157 foward treet
Spokaue, ashin¿;tan


Het & docket - 206


Dear er. eieacutorn:


I have received your memorandus of Ray gy concerning
the cobalt application, ûW-206, of Kurray and Hayes, .tandard
dine, arant Dounty, Oregon. I note that dr. J. E. Yhay is now
iiiihe Quartzbars brea and has been asked to contact t,hese ;;eutle•


en and aiscase certain chan es in their applicat,ion. I might
suggest, tim†, in this connection you ask ar. Vhay to present the
applicants with a copy of contract £ora 2-200 at this time, in
order that May can rev. ey and study the varins contract, pro-
visions. Ilea, if you think well of this proposition, it, would
be advisable if he applicants could prepare exhibits I to L
inclusive in sufficient det,ail to facilibate processing in this
office. As i am sure you already know, the Production xpansion
Division require cix copies each of Me various exhibits, in-
cluding maps,


ihmá you for your assistance in this mat,ter,


eston l ourret, Unief
Minor and Late Ketals


WBourret/mh
cc: Adm. Read. File


Lyon
Strobel
Mittendorf
Field Team II
Bourret
Files
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEC)LOGICAL SURVEY


So. 157 Howard Street
Spokane 8, Washington


May 31, 1951


Mr. L. F. Strobel
Executive Secretary
Defonse Minerals Administration
Department of the Interior
Washington 25, D. C.


Dear Mr. Strobel:


Attached herewith are four copies of a memo from the
Field Team, Region II and from an examining team with respect to
the application of K. J. Murray and B. S. Hayes of the Standard
mine in the Quartzburg district, Oregon, docket DNA-206. The
original application is being retained here as some additional
negotiations with the applicants are required. Will you please
forward this material to the Nonferrous Metals Committee.


Sincerely yours,


A. s. Weissonborn
Executive Officer, DER
Field Team, Region II


Enclosures


cc: U.S.B.M., Volin
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
A31


Se. li? Neward Streek
Spekane 8, Washington


Mi y 31, 1951


W. I., F. Strebel
Exeesure Georetasy
Datesse Minerale A6einistratten
atpartmeak et the Imberter
Washiaghen 25, 04 4.


Dear Mt•. Strebelt


Attaehet herewith are four sepi s of a asse from the
Fi•14 Team. Region II and trem en --tene team with respeet to
the applientien of K. J. Marrar **A B• 8. Reyes of the Standard
aime la the Quarkaburg dis4rten, Oregen, doeket 04406. The
original application is being retained here as seas additional
negotiattena athh the applicants are required. Will you please
forward this material to the Nonferrens Metals Ceamittee.


Simoorely yours, .


A. E• Weisseabora
Exeentive ottieer, na
Field Team, Regien 11


Beeleenres
ee: U 8.8 M. Velia







UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 8, Washington


May 31, 1951


Memorandum


To: Chairman, Ferrous Metals Committee, Field Team, Region II


From: Field Team, Region II


Subject: DNA-206 Cobalt Application of X. J. Nhrray and B. S. Hayes


In accordance with instructions from the Ferrous Netals,
Commodity Committee, the Standard mine in tho Quartzburg district,
Oregon, was examined by J. S. Thay and John W. Hosterman of the
U. S. Geological Survey. Four copies of their report are attached.


On the basis of this report the Fiold Team believes that
the Standard mine is a likely prospect and an exploration agreement
should be made with Nbssrs. Ehrray and Hayes. The Field Team be-
lievos, however, that the original proposal of the applicants is
inadequate to properly explore the property. The shaft should be
sunk to a depth of at least another 100 feet and perhaps some
additional drifting should be done beyond the 150 feet contomplated.
It would also be necessary for the applicants to properly detail
their estimates of costs of equipment.


Mr. Thay is now in the Quartzburg area and has been in-
structed to contact Messrs. Murray and Hayes and discuss these
suggestions with them. If, upon review, the Field Team finds that
the new proposal is satisfactory, it will recommend favorable action.


By Field Team, Region II


A. E. Weissenborn, Ekec. Officor
(U. S. Geological Survey)


M. E. Volin, Membr
(U. S. Bureau of N nes)


Enclosures
cc: U.S.B.M., Volin


U.S.B.M., Shelton







UNITED S


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
*ch3


So. 157 Howard Street
Spekano 8, Washingben


May 31, 1951


Memoramien


Tes Chairman, Ferrens Metals Comittee, Field Team, Region II


Freat Pield Team, Region II


sub3eott DML-206 Cobalt Application of K. J. Marray and B. S. Rayes


14 necorisate with instruotions from the Ferrous Natals
Gemedity Ceamittee, the Standard mine in the Quartsburg distriet,
Oregen, was examined by J. S. Thay and John W. Hesterman of the
U. S. Geological Survey. Fear copies of their report are attaohed.


On the basis of this reper4 the Field Team believes that
the Standard mine is a likely prospeet and an exploration agreessat
should be made with Moses. Marray and Bayes. The Field Team be-
lieves, however, that the original proposal of the applicants is
iandequate to properly explore the property. The shaft should be
stak to a depth of at least amether 100 feet and perhape some
additional drifting should be deae beyond the 150 feet contemplated.
It would also be mesessary for the applicaats to properly detail
their estimates of eesta of equipment.


It•. Thay is now in the Quartsburg area amt has been ia•
struoted to contact Mesars. Ihrray and Bayes and disenes these
suggestions with them. If, upea review, the Field Team finds that
the new proposal is eatå,sfaotory, it xL11 reeommead favorable aeties.


Igr Field Team, Region II


A. R. Weiseenborn, Exee. Ottioer
(U. 8. Geelegical Survey)


M. E. Telin, Member
(U. 8. Bureau et Nines)


Inolesees
est U.S.S.R., Volia


U.S.B.M•, Sheltex







UNITED STATES
MPAR'1MENT OF TBE INTERIOR


OSCAR L. CHAPMAN, SECRETARY


UFENSE MINERALS ADMINISTRATION


REPORT BY ETAMINATION TEAM
Region II


IMA-206, K. J. Murray and B. 8. Hayes, Standard Mine


Grant County, Oregon


.T. S. Thay, Geologist
U.. S. Geological Survey


May 29, 1951







May 29, 1951


E2DWINATION TF REPORT


DEFENSE MINERALS ADVÏINISTRATION


Docket #DNA-206 Property-Standard Mine


7. 8. Thay U.S. Geological Survey


RECOMMENDATIONS


It is recommended that the exploration contract with
K. 7. Murray and B. S. Hayes to explore the Standard mine be
approved. Considerable ore carrying cobalt and gold has been stoped
from above the lowest level. There is no reason to believe that the
shoots which have been stoped up do not continue below the level.


APPLICANT


A partnership between K. J. Murray and B. S. Bayes of
John Day, Oregon.


LOCATTON OF PROPERTY


The group of claims around the Standard mine are in
Secs. 1 and 12, T. 12 S., R. 33 E., and Secs. 6 and 7, T. 12 S.,
R. 34 E. in the Quartzburg mining district, Grant County, Oregon.
The property is described and the claims listed in Exhibit B of the
original application, fran which the following is quoted:


"The Mahogany Nine, Pinkerton Extension Mine, Pinkerton
Quartz Mining Claim, Purdy Quartz Mining Claim, .Tuniper Quartz
Mining Claim, Black Horse Nine, Lone Star Quartz Mining Clata, Side
Issue Mine, Copper Ridge No. 2 Mine, Ruby Nine, Michigan Quartz Mining
Claim, New Star Q.uartz, Willie Boy Mine, Hobo Q.uartz Eine, I.I.L.
Mine, Standard Mine, and Morning Glory Mine lode mining clahas;
designated as Survey No. 838, embracing a portion of Sections 1 and
12, in Township 12 South of Range 33 East, and Sections 6 and 7,
Township 12 South of Range 34 2ast, Willenette Meridian, as the
same are more particularly described in the patent from the United
States of America to the heirs or devisees of Clifford M. Dolph,
which said patent is of record in Vol. 38, page 585, et seg, Deed
Records of Grant County, Oregon, to which record reference is hereby
made for a more complete description of said mining clairs; and
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"The Grover Cleveland lode mining claim, embracing a
portion of Section 12, Township 12 south, Range 33 East Willamette
Meridian, said clahn being designated by the Surveyor General as Lot
No. 106, as the same is more particularly described in the patent
from the United States of Anerica to W. H. Johnson, Clarence Johnson
and C. P. Johnson, which said patent is of record in Vol. V. page
65 of the Deed Records of Grant County, Oregon, to which record
reference is hereby made for a more particular description of said
mining claim."


OWNERSHIP


The ownership is believed to be covered in the quotation
given above. The applicants state that they have a lease on the above-
described property, and that they have no purchase or sales relations
with others. Courthouse records were not checked.


HISTORY AND PAST PRODUC TION


The property, including its history, is described in U.S.G.S.
Bull. 846-A, fram which the following is abstracted: Development began
in 1880; by 1900 the upper level and inclined shaft had been driven,
active exploration took place until 1907. The mine has been idle since
then except for a little work in 1915 and 1923.


The bulletin records a production of only "a few tons of
chalcopyrite-gold ore" before 1900, 10 tons of ore in 1900, and ship-
ments totalling 415 tons of concentrates through 1907, a few tons of
ore in 1923, and "saae cobalt ore was shipped to the Edison Laboratory."
The size of the stopes suggests that considerably more ore has been
produced. The stopes on the lowest level, some of which are open up
to the next level, apparently produced an ore high in cobalt and gold
and containing much less copper; local rumor reports that much of this
ore was shipped to Germany, one of the few places where cobalt was
refined in those days, but for some reason there is no official record
of these shipments.


PROPOSAL


Ihe applicants propose to clean out and rettaber 1,000 feet
of the lowest level (the retimbering is very essential as the old
stopes are open above the drift), sink a shaft 50 feet on one of the
shoots, and drift 75 feet, preparatory to starting mining. This is
an excellent proposal but it is felt that the shaft should be deepened
to at least 100 feet and more drifting would be advisable as several
different shoots are visible above the level.
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TICCENICAL FEASIBILITY


Geologic Setting


The Quartzburg mining district is briefly described in
U.S.G.S. Bull. 846-A, from which the following information is extracted
regarding the Standard and the Juniper mines, which have the principal
workings on this property.


"The country rock of the Standard vein is chiefly porphyritic
andesite...cut by dikes of granodiorite porphyry and a few of diabase.
The vein itself is localized along a fault, and there are at least
four distinct fault-breccia mones crossing the vein, (which) strikes
persistently N. 70-75° E. and dips steeply south...There is.one cross-
cut to the south from the Standard vein for about 400 feet. This cuts ·
five small...mineralized stringers that strike N. 45-80° E. and dip
60-80° S.


"The Standard vein ranges in width fran a few inches to
4 feet. It is...a group of mineralized stringers with considerable
replaced wall rock. The main gangue mineral is quartz (with) some
ferriferous dolamite and calcite...The ore minerals are pyrite,
chalcopyrite, arsenopyrite, cobaltite, glaucodot...galena and sphalerite.n


"The Juniper vein is southeast of the Standard vein, (and)
is opened along the strike by a tunnel 900 feet long...It ranges in
width fran 3 inches to about 3 feet. (Pyrite, chalcopyrite, and
arsenopyrite occur in a quartz gangue.) Two spots of cobalt bloom were
noticed...The wall rock is all meta-andesite, some so much altered as
to resemble hornfele. Much tournaline is present in it."


The Standard mine was opened and sampled by the U.S. Bureau
of Mines in 1943. As most of the exposed ore above the lowest level
had already been stoped out, the sampling records are not particularly
impressive, but averaging all assays above 0.10 percent cobalt shows
9.4 inches carrying 0.72 percent cobalt, 1.58 percent copper, and 0.85
ounces of gold. This is considered a good indication in view of the
fact that as the high cobalt ore carries good values in gold it was
therefore mined out to a large extent in the past.


Mine Workings


The workings are considerably caved, but level 2 of the
Standard mine can be entered part way. Level 1 (the lowest) has been
reopened for about 900 feet in, but needs retimbering as the stopes
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are standing open above the level. Plate 7, U.S.G.S. Bull. 846-A
shows the mine workings, but according to recent mapping by the U.S.
Bureau of Mines, level 2 on the section on Plate 7 is in error as
the face should be shown at about 570 feet instead of much farther
in as shown.


Reserves


No attempt has been made.to calculate reserves or grade.
Sampling by the Bureau of Mines suggests that the best values in
cobalt occurred in the stope farthest in above the lowest level but
saae values are also found around other stopes.


Assay results on the few sanples taken during this pre-
liminary exanination confine the idea that cobalt occurs on the lowest
level, and high copper values elsewhere are not accompanied by cobalt.
The results are given below:


GOLD COBALT COPPER
WIDTB LOCATION oz. ¶o ¶o


51-VS-ll 1.3' 2d level, pillar U.Ud B.F.* 14.00


12 2.0' 1st level; farthest point in. .0.86 0.78 0.76


13 2.0' 1st level. Cross vein 30'
E. of long south crosscut. 0.035 N.F. 0.33


14 1.2' 1st level 20' E. of long S. 1.06 0.99 0.04
crosscut


15 .7' New copper discovery 140' S.
of Standard extension on W.
side of creek 0.04 N.F. 23.63


* N.F.--not found.


Mining Methods and Costs


No information was obtained as to mining methods or probable ·
costs. The ground, at least on the lowest level, appears to stand well,
as most of the stopes are still open. A few stulls are still visible
in them. Plans are for a relatively small operation and same miners
are available in the district.







Milling Methods


The original application contains a Mineral Dressing re-
port from the U.S. Bureau of Mines at Albany, dated July 10, 1950, which
indicates that a flotation concentrate was made which recovers over
94.9 percent of the cobalt and 93.4 percent of the gold, and carrying
14.6 percent cobalt and 5.84 oz. of gold. Table concentration was
also successful, but less so than flotation.


Rate of Production


Application states that present mill equipment can handle
16 tons daily, and maximma capacity planned for is 50 tons daily.


Tine Schedule to Attain Objectives


Rettabering of the lowest level will probably take a month
and the recommended 100 feet of shaft sinking and 200 feet of drifting
will probably take four or five months so that if the operators are
successful in developing ore shoots, production could probably start
about November 1951,


Marketing Facilities


The applicants have not decided where to sell their cobalt-
gold concentrate, but with the present shortage of cobalt it should
not be too difficult to find a market.


EQUIPMENT


The only equipment aside from a few mine cars, and rails
in the mine, is a new small mill rated at 16 tons per day; it contains
a anall crusher, ball mill, and two flotation cells.


Part of the loan requested is for the purchase of a
compressor, air hammers, and construction of a compressor house and
miners' housing. The operators will, of course, also need a good
pump in connection with the shaft sinking, as the mine is somewhat
wet.


No investigation has been made as to the costs or weights
(metal) of the equipment needed.
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IABOR SUPPLY


No investigation of available labor and costs was made.
There is presanably sufficient labor available locally for the small
operation,


PORER


Power is available in the South Fork of the John Day River
Valley a few milessouth. However, gasoline or diesel engines will
probably be used at least in the beginning at this operation.


TRANSPORTATION


A rough dirt road leads to the mine from Prairie City,
where a paved highway is available. The road is the responsibility
of the county and presumably could be improved at a slight cost.


No investigation was made of transportation costs to
railhead sad supply points.


ADEQUACY OF REQUESTED FUNDS


The funds requested in the original application, (#25,000)
may be enough to carry out the stated proposal--to retimber lowest
level and sink a shaft 50 feet and drift, but somewhat more would
probably be necessary to carry out the recommended 100 feet of shaft
sinking and 200 feet of drifting.


COMPETENCE OF APPLICANT -


N . Burt Hayes has worked in the mine in the past but it
is believed that he cannot be called an experienced miner. Mr. Murray
is inexperienced in mining. A competent miner should therefore be
put in charge of the operation, preferably someone with engineering
training.


DISCUSSION OF PROPOSAL AND ALTERNATIVE


It is believed that the Standard mine has a good chance
of developing one or more ore shoots carrying good values in cobalt,
but it is felt that the originally proposed 50-foot shaft is of
insufficient depth and the shaft should therefore go to at least
100 feet.
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


So. 157 Heard Street
Spekaae 8, Washing4ea


Mar 31, 1951


Mr. L. F. strebel
Essextive Secretary
Defense NLaerala AMaistrahim
Departmeak et the Imbarie
Washingte 25, De 0.


Bear Mr. Strebelt


Attaehet herewith are fear sepies et a mas from *be
field Team, Region II and from an ....4.4•« team with respee4 to
the appliention etLA. ltarter 4eg B. 5. Nayes et the 84eadard
aime la the Osattsburg 41sártet, Gregen, desië¾ IR..206. The
sysstaal applicaties is being retainst here as eme additiem1
aegotiations with the applicaa6e are requLrei. Will yea please
termed this mterial to the heaterrees Mekals Comittee.


Staserely yees,


A. 8. Weissenhora
Ensenkive Offteer, Da
field Team, RegLex II


lhaal ammagg


oos U.S.B.M., Velia
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
ch3


So. 197 Heard Stree4
spokaae 8, Washing4ee


ay 31, 1951


tes Chkirma, Ferrens Watale cosemittee, Field Team, Region II


Pa en field Team, Region II


DR-204 004414 AppliestAen et I. J. Array ami B. 8. Nages


In nooerdanee with instructions from the Ferrous Natale
Commodity CeumLtéee, the standart eine in the uurtsburg distriet,
Gregen, me examined by J. 3. Thay aat John 4. Heutemman of the
U. 8. Geelegidal Surrey. Peer sapies of *heir report are attacheg.


On the hasta of this report the Field Team believes that
the standard ad.ae is a likely prospoot and an exploration agreemeR4
shealt be mde with Nwaars. Marray aat Nayes. The Field Tasa be-
lieves, however, that the original proposal of the applicants is
inadequate to properly emplere the property. The shaft should he
smak to a depth of at least asether 100 fe*¾÷ and perhaps some
844$$$0041 drifting shotid be done be¶oad the 150 fa*¾ sentemplatti.
14 would slee be assessary ter the applioasta to properl,y detail
their eettates of eesta of equipment.


Mr. They is new in the Luartsburg area and ha e been in-
strasted to contact Mosers, Harray and Mayes and discuss these
suggestieas with them. If, spea review, the Ptold team ttats that
the aar propenal is saksatastasy, 14 will ree-..a taverahle aatten.


Fie1A Team, Region 11


A. 2. M=A• ••hs•a,Esse. Ottieer
(U. 8. Geelegteal Barver)


x. a. vena, nueer
(U. 84 Bareen et MLase)


annassarse
oss U.S.LM., Volta


U.6.8.N., She34ea
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89, 1961


m ram most


urnan, staaten


eene .ado Prove taae mine


, a har U.d Geolo taal servey


ancorshar os


It is reoemnemo•4 that ha expreraiten sentrast mit
R. 7. Murray and 8. a. anyes to emplete the standere mine be
aggrovet. Ooasiderable ore oattying tobalt eat galt has een stopet
from abowg the loveet lovely There 14 ao reason to believe that the
shoott Àaith have been stepet up to not sentisme below the level.


AIVI.X Aff


A partnership etween K. J. itarray and 3. . Hayee of
Joha Day, Cy&gen.


AftoN OF PROP3RTT


The group of eittin* ereund the Standard mine are in
Besa. I sat 18, . la 8 ilt. SS 8., and assa. 6 and T, 9, 18 8.4
a. 94 3. ga the uartsburg minima Atatriet, Grant county, crogen.
The µoperty is denaribet ant the olaina listee ta Exhtett B of the
origtaal app11eetion, free ukl*h the following is quoteds


1ba whoessy Mine, fiskerton Extension Mtne, klakertpa
4xarts Mining Clein, Party quarts Mining Olais. Saatper Gaarta
iaAag 01aia, Black Horse Mine, Lone Star Quarts Wiaing 01ala, 514e


Issue Mine, Copper idge No. 8 Mine, Ruby Mine, Miehigan 4earts Minin
Olaim, New Star suarts, W1111e Boy Miao, Robo 4xarts Mine, 1.E.L.
Ñtne¿ Standard Lite t aug Woraing Glogy Mías late mistag olaime;
destgaatst as Survey No. 838, embrootag a portten of Seattens 1 and
18, in Township 1 oath of Reage os Raat, and Geotions 6 eat 7,
†¢washly 18 South of Reage $4 testy Willamette Meridien, sa the
same are more particularly desertbet la the patent from the Unite$
**atos of Amarten to the hette of dayisees of Cliffort M. Dolph,
whiba sait
Resords ot*
mate for a


potent I e of reedrà la ToleSB, page SGS, et seg, Deea
Grant County, Oregen, to bië¾ record referenes is hereby
more eenplete desertytteli of satt mining alatasy and







he Grover Cleveland lode mining elaim, embreolag a
portion of Section la, Tomaship 18 south, Range Sí ¾est Willamette
Meridian, anid elska being designated by the aurvtfor General aa Lot
No. 106, as the same is more particuler17 4eaeribed in the petext
from the United :itatet et Ameries to R. fl. Johnson, Clarence Tohnson
and C. 9. Johnson, whleh sait paten* is of tesort im Vol. V. page
66 of the Dead Rooorts of Orant Gounty, Oregon te skioh record
refereage la hereby made for a more particular esoription of said
aiming olain.


OtWESHIP


The ownerahl p is boileved to be covered in the quotation
given above. The app3 teants etate that they have a lease on the above-
desortbed property, and that they have no purohnas or sales relations
with othera. Courthomme records agre not eheoked.


RISTOW AND PAST PRODUCTION


The property, inoluting 14e history, is desoribed in U.S.G.S.
Bull. 844.A, from which the following is abstrao tet: Development began
in 1880 i by 1900 the tappet 1swel and 1Aelined shaft had
settwo taploration took plaae until 1909. The mia4 has
then except for à little work in 1918 and 1923.


heen Artven,
been idle state


the bulletta reeerde a produelton of only *a few tone of
shaloopyrite-gold cre* beton 1900, 10 tons of ore in 1900, and ship-
monta totalling 415 tona of eeneentrates threugh 190T, a few tone et
ore in 1923, and *sano cobalt ore was shipped to the Edleon Lab6ratory.
The size of the stopes a 6gests that gansiderably naore ore has been
prodneet. The stepaa on the lowest level, some of whieh are open ap
to the next levole apparently prodneed an ore high in cobalt und go14
and containing auch less topper; local runer reporta that math of this
ore was shipped to Germany, oka of the few pleees where cobalt was
refined in those days, but, for arena reason there is no official retord
of these shipmento.


PROPOSAL


The applicants propose to olean out and retimber 1,000 feet
of the lowest level (the retimbering is very essential as the 014
stopes are open ad>cva toe drift), stak a shaft 0 foot on one of the
shoots, and drift 70 feet, preparatorý to starting Anlaf. This is
an exoellent propoänl but it la felt that the sanft abould be deepened
to et least 100 feet and more drifting would be advisable as esveral
diffetent shoota A-e visible above the level.







TECHNIC AL FMSIBILITY


Geologio Settin


The uartaburg åtxtag distriot is briefly desertbed in
V.S.G.S. Bull. au-A, from whtok the following information la extraoted
regerttag the útanderd sat the Inniper minee, which have the pridelpal
workings on this property.


The country roek of the standard Tota la shiefly porphyritto
andesite...eat by dikes of gramo41orite porphyry and a few of diabase.
The Tota itself to leealtaet along a fault, and there are at least
four distinot fealt-brecola sónes erossing the Vein, (whieh) ettiges
peraietently N. 70-76 E. and dtpa steeply sout.h...There is one eress-
out to the acut from the Standard weia for about 400 feet. This outs
five small..,ninatalised stringers that strike N. 45 E. and dig
60.004 3,


*1he Standerd veta ranges la width fra a few inebee to
4 feet. It is...a group of miseraltaed stringers with oonsiderable
repleeed wall rock. The mais gangue mineral is quarts (with) some
terriferone dolomite and eeloite...'1%e ore nimerale are pyrite,
ohaleopyrite, staanopyrite, oobaltite, glamoodot...galena and sphalerite


the Juniner Voin to southeapt of the Standard vein, (and)
is opened along the strike by a temael 900 feet long...It ranges in
width fron 3 inghen to about 3 feet. (Pyrite, shaloopyrite, and
eteenopyrite coeur in a quarts gengue.) Two speta of oobalt bloom were
noticed...The well roek is all meta-endesite, some so much altered as
to resemþ1e hort?els. Much toumaaline is present in 14.*


The Standard mine was opened and swapled by the U. . Bureau
of Vines in 1943. ,«a :noot of the exposed ere above the loweat level
had already beeri Apped out, the eumpling reeords are not particularly
impreea19e, but av rating all assays above 0.10 percent cobalt shows
9.4 imehes earryin 0.92 pereent oobalt, 1,53 peroemt copper, and 0.86
ounces of gold. This is considered a good indloation in view of the
fast thét as the Mvh cobalt ore carries goo valuaa in ec14 it was
therefore aimed out to a Inrge extent in the past.


Mine Wortgaga


The workings are toneiderably onwed, but level 2 of the
teatert mine een to entered part way. Level 1 ( the lowest) has been


reopeast for about 900 feet in, Wt neede retimbering so the stopos







are staattag open above the level. Plate To 04.0.8. Bull. 846•A
shows th* mine jericings, but aeoording te resent napptag by the U.8.
Bureas of Mises, lefel 8 en the seation ða Plate 7 to la error as
the fase should be shown at about 890 feet imeMaß of aneh farther
ta as shoun.


Aeeeywee


No attempt has been made to enleulate reserves or grade.
Sampling by the urena of Mixes suggeste that the beat values ta
oobn14 ooeurred n the stope fartheat in above the lowest level but
soms values are luo found atonut other stopes.


Assay unsults on the few esiples taken during this pre-
11minary examinútion confirm the idea that oobalt occura on the lowest
level, and high copper values elsewhere are not nocompanied by sobalt.
The resulte are iven belows


GOLD CORALT C
LO¶ATION oz,


01•V 3-11 1.7 Ed level, pillar ' ,y.


18 2.0* let levelt fattaaet 00168 in. 0486 0.78 0.76


13 840' let level. Crose vein 30
. of long abath orosecut. 0.035 N.F. 0.33


14 1. * let level 20' A. of long i. 1.06 0.99 0.04
orossout


15 .7' les copper diseevery 140' S.
et Standard extension on ,
aise of ereek .04 N.F. 23.43


N.94--not foun


M14tag M9thode m14 Co**e


e infonaation was obtaiset as to afnin ethods or probable
oosta. The grourd, at least on the loweetlevel, appears to e text well,
es moet of the stopes are **111 open. A few sin11e are still Tinible
la them. Plans re for a relatively anell operation and same minera
are avellaÞ1e la the dis*rtet.
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Millian stethogg


he original appliection eentains a Mineral Dresaiag re-
port from the U.S. T¾treau et Rises at Albany, dated July 10, 1960, whlok
indioates that à flotation eeneentrate una made which recovere over
94.9 peroent of the cobalt and 95.4 pereent of the gold, and earrying
14.6 percent echa14 and 5.84 om. of gold. Table conoentration was
also autoessful, but lees ao than flotation.


Rate of Proenetica


Application states that present mill equipment osa handle
16 tons daily, and maximum expget ty planned for is 60 tons tally.


Tao Sege444e ¾a Attain objectives


Rett twing of the lowest level will probably take a month
and the resortedad 100 feet of aksft sini¢ing and 300 feet of drifting
will probably taYe four or five months so that if the operators are
successful in developing oro shoots, prodnetton ooald probsbly start
about November 1 1.


Marketing Fa4ilities


The op ietato have not deelded where to sell their oobalt-
gold eeneentrate but with the present shortage of oobalt it should
not be tcm difficult to find a market.


E .UIPMXWT


The only equipment aside 1bsm a few mine.cara, and rails
in the mine, is a new maall mill rated at 16 toaa por day; it sontaina
a small avusher, un11 at11. and two flotation sella.


Part a the loan requested is for the purehase of a
oonpressor, air nors, and construetion of a compressor house m14
miners' housing. The operatora Will, of course, alee need a good
pump in eenneetten with the shaft einking, os the mine is somewhat
wet.


No inteettgation has been made as to the conta or weights
(metal) of the e ment naaded.
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LA30H SUPPLY


No iciastigation of available inbar and costa ane made.
There la preau soly sufficient labor available locally for the amall
operation.


POLSR


Power la available in the South fork of the John Day River
Valley a few a essouth. However, gasoline or diesel engines will
probably be used at least in the beginning at this operation,


TRANSPORT-T1"N


A rough dirt road leads to the mine from Prairie City,
where a paved b3 hway is available. The road is the responalbility
of the county anL presumably could be Lapromed at a slight oost.


Wo investigation una ando of traceportation coats to
railhead and Cup ly points.


A DE UACY OF REQUESTED F"N 00


The finna renuested in the original application, ($86,000)
may be enough to carry out the stated proposal--to retimber lowest
level and eit< ennft 50 feet and drift, but acaowhat more would
probably be noenestry to carry out the recommended 100 feet of shaft
einking and 200 est of drifting.


CD3'PETENCE 07 A PLIC LUT


Kr. Met dayes has worked in the mine in the past but it
is believed that he cannot be enlled an experienced e.1ner. Mr. Wurray
la inexperionaed Jn mining, A oompetent minor should therefore be
put in charge of the operation, preferably sormone at th eteireering
training.


. It is Scileved that the 3tandard eine has a good churce
of developiar oce er more ore shoote earrying nood values in oobalt,
but it is felt that the originally proposed 60-foot shaft la of
inauffielext depth and the shaft should therefore eu to et least
100 (pet.
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' UNITED STATES


as . DEPARTMENT OF THE INTERIOR
, 4, DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April , lbl


emorandu


To a clamentorn, Lxecutive dicer
ield Team, egen


romt ity . amitke


übfacit 206, cooalt: Application of . . rray and . . Layes


a s y to your letter of pril 13, carc of a lication


rou loogre, qwd eyes in enclosed.


oLert a. auguay
eting dairman
erroe eta.la L om.ittee


Attachant


lWJavis sob


Copy to s L. B. idgway
B. W Davia
L. F. Utrobel
L. E, Econ .
Filea







UNITED STATES


DEPARTMENT OF ÍHE INTERIOR


GEOLOGICAL SURVEY
h3


So. 167 Borard Street
Spokane 8, Washington


pril 18, 1961


Air Mail


Mr. Robert H. Ridgeway
Aoting Chairman
Ferrons Netale Committee
Defense Minerale A&ninistration
Washington 25, D. C.


Dear Nr. Ridgeways


This will soknowledge your letter of April 2 referring
to Dooket MA 206, nobalt application of K. J. MurraY and 3. S.
Bayed for an exploration loan of #25,000. You stated the applia
oation la being referred to the Burean-Survey Field Tema for
further study. However, the dooket material was not enelosed and
we request that it be forwarded to us as soon as possible. Mr.
J. 8. Thay of the Geological Survey plans a preliminary reconnais•
saase of the Quartsburg distriot about April 27, to be followed with
more extensive work by the Survey in the area later in the summer.
It would be very desirable to have the dockets here before Mr. Thay
leaves ma his first trip to th* Quartzourg area.


Incidentally, Dooket DKA 206 did not originate in this
offies and was sent direetly to Washington. We would, therefore,
have no way of knowing where the property is or anything about it
if it had not been that Mr. Thay had seen the docket in Washington,
D. Cs, and remembers that it refers to a property in the Quartsburg
area. I would like to suggest that in letters concerning DNA
applications that the name of the property, as well as the DNA
doeket name, be given,


Sinoerely yours,


A. E. Weisseäbora
Exeentive Officer, UKA
Field Team, Region II


oor L. F. Strobel
R. E. Yo in
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April ¿, 1951


Mr. X. J.
John Day, Oregon


Dear kr. verray:


The appliention of yet and your partner, Mr. 8. 3. Ha
for the exploration of your eining property has been eeneid#fy
the Defense instale Amn stration, and it has been found that
more information is needed betere a decision aan be made. The
application, therefore, has been referred to 4. A. E. eiss
Executive Officer, Potense Minerala Administration Field Team,
Reginn II, so. 157 Hours St., ypokana, Washington.


incerely yours,


Robert H. aidsway
Acting Chairman
Ferrons Metala Connittee


HWDavia:HRComva11tgt


Copies to a Dr.Boyd's reaÀtag, file
Mr.Strobok
Mr.Ridgway
Mr.Davis
Mr.Thayer
Files
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April 2, 1951


Tes A. E, eiseenbem, litseestive Offieer, DNA Fie14 Team,
Reston II


through coordinating cammit-tes


Fremt Cemnodity Coma144ee


subjeet: Docket No. DNA.9206 cobalt, Application of K. J. Murray
and a 3. Hayes an exploration loan of $25;oog.


We do not have adequate internation to apptaiet this
appliention. The D-1Aftaal Saavey is plambag te farestigate
the property during the ausmer of 1951. It is reported that the
two max4aœs, aurar and Nares, disages as to how the property
shea14 Þe emplores and developed.


With the factora n...atana abere in mind, 14 is recommented
that the applicatie be referred to the Burean-Bervey Pield Team for
further stadr.


Robert H. Ridper
Aettag chaisma
Parrons Metels connittes


HWDavis:HRCornwa31tgt


Copies tot Dr.Boydi s readingfile
Mr.Strobel
Kr.Ridgway
Mr.Davis
Mr.Thayer
rites
s.N.Yolin,Albany, Ore.
8.M.She14on,Albany,0re.







OF FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


April 20 ISST


Memorandum


To: A. p. Weissenborn, Executive Of£1cer
A Field Team, Region II


Froma Commodity Committee


Subject: DMA 206, cobalt: Application of K. J. Lurray and E. S. Hayee


In reply to your letter of April 13, copy of application


£rom Mesers. urray and Hayes is enclosed.


Robert li. Ridgway
Acting Chairman
Ferrous Metals Comn ittee


Attachment


HWDavis:cb


Copy to: R. H. Ridgway
H. W. Davis
L. F. Strobel
L. B. ,Moon
Files/
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UNITED STATES .


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


So. 157 Howard Street
Spokane 8, Washington


April 13, 1951


Air Mail


Mr. Robert H. Ridg way
Acting Chairman '
Ferrous Metals Committee
Defense Minerals Administration
Washington 25, D. C.


Dear Mr. Ridgeway:


This will acknowledge your letter of April 2 referring
to Docket DNA 206, cobalt application of K. J. Murray and B. S.
Hayes for an exploration loan of $25,000. You stated the appli-
cation is being referred to the Bureau-Survey Field Tema for
further study. However, the docket material was not enclosed and
we request that it be forwarded to us as soon as possible. Mr.
J. S. Thay of the Geological Survey plans a preliminary reconnais-
sance of the Quartzburg district about April 27, to be followed with
more extensive work by the Survey in the area later in the summer.
It would be very desirable to have the dockets here before Mr. Thay
leaves on his first trip to the Quartzburg area.


Incidentally, Docket DNA 206 did not originate in this
office and was sent directly to Washington. We would, therefore,
have no way of knowing where the property is or anything about it
if it had not been that Mr. Thay had seen the docket in Washington,
D. C., and remembers that it refers to a property in the Quartzburg
area. I would like to suggest that in letters concerning DMA
applications that the none of the property, as well as the DMA
docket name, be given.


Sincerely yours,


A. E. Weissenborn .
Executive Officer, DMA
Field Team, Region II


oc: L. F. Strobel
M. E. Volin
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or re FILE COPY
SURNAME:


UNITED STATES
o ° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C'


April 2, 1951


Tes A E, weissæbers, Esseative Offiest, MA Field Team


ageW coex·«tnating camadat••


Prea, comoesty a...tates


subjee48 gagget go, WA..206, eeba14. Appliention of
and 8. s, for an exploration loan of


we do not have adequate informauos


t.h d


should be aplored and develope&•


wta the taeters mentM M
that the application be referred to the Bureau..Sarvey n Im
farmer study.


Robert 8. Masser
Asti 8 Chaiama
Terrens metals Committe•


HWDavis:HRCornwall:gt


Copies to: Dr.Boyd i s readingfile
Mr.Strobel
Mr.Ridgway
Mr.Davis
Mr.Thayer
Files
E.M.Volin,Albany, Ore.
S.M.Shelton,Albany,0re.







OF r FILE COPY
SURNAME:


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. pgge


lyil 2, 1951


nr. x. J. marray
John any, Gregon


Dear Mr. Marrayr


The applientim et yet and year pañaw, Mr. B. S. Bayee,
to the arpumátoa of your maatar popeety has been considered by
the Defuse Kinerals AM•*stratten, aat 14 has been M at
more information is aseted before a desistem een be made. The
appliestion, therefore, has been retes"red ** Br. A. E. WeisseabeTA,
Exeentive officer, Defense Minerale samentatration Fielt Tom,
Region II, So. 157 Beward 34., Spekaan, amarten.


aebert x. Ridsmar


Fareas Metals Gemittee


HWDavis:HRCornwall:gt


Copies to: Dr.Boydis reading file
Mr.Strobel
Mr.Ridgway
Mr.Davis
Mr.Thayer
Files
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(A l 9 ) Docket No. DMA Ë .


. Commodity gggg._


, UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this day of --------------------------------------.......,195..., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, häreinafter called the "Government," and *


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of


_RTOSOR.........___ _ _ __ _, County of .....Û ABi. -.................... described as follows : *


with respect to which the Operator represents and undertakes: '


_aims


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, within _ _ _ _ _ _ _Â_Û_....--................ days from the date of this contract shall commence


work on a project of exploration for 6 _ _...._ _ _ _ _ _ _ __gbalt,__ _ _ _ _ _ _ __.......... __ _ ; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 .__ __.lÛ._ÆOAS-8-----------------................ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the.Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked ,"Exþibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the wbrk, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of itemsto be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
= State name, address, and nature of organization if any.
* Give legal description or enough to identify the property.
* Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years. 16--64066-1







7. Title to and disposition of prop All facilities, buildings, fixtures, equipmen r other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator an°d
the Government jointly, in proportion to their respective contributions, and upon the termination o.f the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repa,irs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator ......._Ÿ.Û.... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $¾.g.$.62.............., which is ...Ÿ.Û........ percent of the agreed estimated total


cost of this project, $.W.2.6.5...... .
12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, whiâh the Government may


inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


. 14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project.and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in triplicate the day and year first above written.


Ke eÏe NWMT THE UNITED STATES OF AMERICA


U. S. GOVERNMENT PRINTING OFFICE 16--64066-1







MF-200 ( Contd)
Docket No. DMA 206x


Comodity Cobalt


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


Defense Minerals Administration


EXPLORATION PROJECT CONTRACT


(Continued)


K. J. Murray and B. 8. Hayes of John Day, Oregon, a partnership.


2. . ( Continued)


The Mahogany Mine, Pinkerton Extension Mine, Pinkerton Quartz Mining Claim,


Purdy Quarts Kining Claim, Juniper Quarts Mining Claim, Black Horse Nine,


Lone Star Quarts Mining Claim, Side Issue Mine, Copper Ridge No. 2 Mine,


Ruby Mine, Michigan Quarts Mining Claim, New Star Quarts Mining Claim,


Willie Boy Mine, Hobo Quarts Mine, I. I. L. Mine, Standard Mine, and


Morning Glory Mine lode mining claims; designated as Survey No. 838,


embracing a portion of Sections 1 and 12, in Township 12 South of Range


33 East, and sectione 6 and 7, Township 12 South of Range 34 East,


Willamette Meridian, as the same are more particularly described in the


patent from the United States of America to the heirs or devisees of


Clifford M. Dolph, which said patent is of record in Vol. 38, page 583,


et seg, Deed Records of Grant County, Oregork to which record reference is


hereby made for a more complete description of said mining claima; and


The Grover Cleveland lode mining claim, embracing a portion of Section 12,


Township 12 south, Range 33 East Willamette Meridian, said claim being


designated by the Surveyor General as Lot No. 106, as the same is more


particularly described in the patent from the United S ates of America to







MF-200 (Contd) Page 2 Docket No. DMA 206x


Commodity: Cobalt


K. J. Murray and B. S. Hayes of John Day, Oregon, a partnership.


2. (continued)


W. H. Johnson, Clarence Johnson and C. P. Johnson, which said patent


is of record in Vol. V, page 65 of the Deed Records of Grant County,


Oregon, to which record reference is hereby made for a more parti¢ular


description of said mining claim.







K. J. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "A"


Exploration Pro ect


Est. Time Schedule
Month


1st to


Ath


1. Retimber about 200 feet of No. 1 level,
Standard mine.


2. Sink a winze at the point "An (shown on
the attached longitudinal section) to a
depth of 100 feet below the No. l level.


5th to 3. Drift on the vein structure from the
bottom of the winze 150 feet in each


Sth direction.


The work to be performed and the estimated cost thereof is as
follows:


Retimbering 200 feet of drift at $5 # 1,000.00


*Sinking winze 100 feet © #95 9,500.00


*Drifting 300 feet @ $36 10,500.00


Fixtures and improvemente 2,500.00


Equipment to be purchased ¿pl25.00


Total $27,625.00


*Per foot cost includes labor, supervision, sampling, assaying,


equipment rental, fuel and miscellaneous supplies.
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Exhibit "A" ---Longitudinal section of the Standord Mine, Quartzburg District, Grant County, Oregon.







. J. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "B"


Fixtures and improvements


Bunk house and boarding house $1,700.00


Compressor house and blacksmith shop 800.00


Total $2,500.00







K. J. Murray and B. S. Hayes, John Day, Oregon
Standard mine


Exploration Project Contract


EXHIBIT "C"


Operating Equipment


To be rented:
Rental Max. monthly


rental allow.


1 - 210 ofm compressor with
gas engine 8 $290.00 #2,320.00


2 - Air hoists 8 73.00 584.00


2 - Rock drills (sinker) 4 81.00 324.00


1 - Drifter 4 7).00


Total $519.00 #3,228.00


To be purchased:


1,100 feet - 1-1/2" pipe Š 270.00


3 sets drill steel 50.00


l Air driven sump pumP 460.00


l Pressure water tank 50.00


l Set water and air hose 80.00


2 Mine cars 200.00


200 feet -- 1/2" wire rope 35.00


l Truck 2,100.00


600 feet - 16# rail (includes ties, spikes,
plates and bolts) 280.00


Biscellaneous supplies 600.00


4,125.00


To be furnished by Operator: None







K. J. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "D"


Labor and Supervision
Rate per shift


Lead miner $15.00


Miner 13.00


Surface man 13.00


The above rates are subject to lawful overtime increases


and revision of pay scale under union contracts.







. J. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "En


Rehabilitation and Repairs


1. Retimber approximately 200 feet of No. 1


level, Standard Mine @ #5.00 per foot $1,000.00







MF-200
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Commodity ÛÛ


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I


It is agreed this day of ------------------------------- . .........., 195..., between the United States of Ameri'ca, acting


hrough te e t e r enLM i ti e t He t t," and '


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator' r ty rights. The exploration pr hall be conducted on that certain property situated in the State of


...... .... ... äŸ,¾ÄC Óß HOC nty of --------------------------------........... described as follows:


with respect to which the Operator represents and undertakes: '


claim o i


(b) That he is a lessee, in possession and entitled to ssession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, within --------------------........ days from the date of this contract shall commence
coMIt


work on a project of exploration for -----------------------. ----------..................; shall prosecute the work efnciently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitab n and uate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of 6 _ _ __.......__ _ _ _ _ _ _ ....__ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the wofk at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements; The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked ."Exhibit 'B"' is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with t11e esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
* Give legal description or enough to identify the property.
* Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 yeafs. 16-64066-1







'1. Title to and disposition of prop All facilities, buildings, fixtures, equipme r other items costing more than $5
each, paid for or purchased with funds contributed jointly by the Operator and the Gove ent, shall belong to the Operator an
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, inclu<ling the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator ............... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this a ee ent shall not exceed $.49.$. _S.............., which is ...W........ percent of the agreed estimated total
cost of this project, $......S...................


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in triplicate the day and year first above written.


K. J. M THE UNITED STATES OF AMERICk


U. S. GOVERNMENT PRINTING OFFICE 16--64066-1







MF-200 (Con d)
Docket No. DNA 206x


Commodity Cobalt


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


Defense Minerals Administration


EXPLORATION PROJECT CONTRACT


(Continued)


K. J. Hurray and B. S. Hayes of John Day, Oregon, a partnership.


2. (Continued)


The Nahogany Mine, Pinkerton Extension Mine, Pinkerton Quarts Mining Claia,


Purdy Quarts Mining Claim, Juniper Quarts Mining Claim, Black Horse Hine,


Lone Star Quarts Minins Claim, Side Issue Mine, Copper Ridge No. 2 Mine,


Ruby Mine, Michigan Quarts Nining Claim, New Star Quarts Mining Claim,


Willie Boy Mine, Hobo Quarts Mine, I. I. L. Mine, Standard Nine, and


Morning Glory Mine lode mining claims3 designated as Survey No. 838,


embracing a portion of Sections 1 and 12, in Township 12 South of Range


33 East, and Sections 6 and 7, Township 12 South of Range 3/4 Rast,


Willamette Meridian, as the same are more particularly described in the


patent from the United States of America to the heirs or devisees of


Clifford M. Dolph, which said patent is of record in Vol. 38, page 583,


et seg, Deed Records of Grant County, Orego4 to which record reference is


hereby made for, a more complete description of said mining ein4ma; and


The Grover Cleveland lode mining claim, embracing a portion of Section 12,


Township 12 south, Rango 33 East yl11amatte Meridian, said claim being


designated by the Surveyor General as Lot No. 106, as the same is more


particularly described in the patent from the United States of America to
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Commodity: Cobalt,


K. J. Murray and B. 8. Hayes of John Day, Oregon, a partnership.


2. (continued)


N. H. Johnson, Clarence Johnson and C. P. Johnson, which said patent


is of record in Vol. Y, page 65 of the Deed Recorde of Grant County,


Oregon, to which record reference is hereby made for a more particular


description of said mining claim.
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K. J. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "A"


Exploratien Project


Est. Time Schedule


let to 1. Retimber about 200 feet of No. 1 level,
Standard mine.


Ath
2. Sink a winse at the point *A" (shown on


the attached longitudinal section) to a
depth of 100 feet below the No. 1 level.


5th to 3. Drift on the vein structure from the
bottom of the winze 150 feet in each


Sth direction.


The work to be performed and the estimated oost thereof is as
follows:


Betimbering 200 feet of drift at $5 $ 1,000.00


*Sinking winze 100 feet @ $95 9,500.00


*Drifting 300 feet © $36 10,500.00


Fixtures and improvements 2,500.00


Fquipment to be purchased £125.00


Total $27,625.00


*Per foot cost includes labor, supervision, sampling, assaying,


equipment rental, fuel and miscellaneous supplies.
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Exhibit "A" -Longitudinal section of the Standard Mine Quortzburg District, Grant County, Oregon.







. J. Murray and B. S. Hayes, John Day, Oregon
Standard Nine


Exploration Project Contract


EXHIBIT ngn


Fixtures and improvements


Bunk house and boarding house $1,700.00


Compressor house and blacksmith shop 800,00


Total #2,500.00







K. J. Murray and B. S. Hayes, John Day, Gregon
Standard mine


Exploration Project Contract


E1HIBIT "C"


Operating Equipment


To be rented:
Rental Max. monthly
Period rental allow. To_tygt


l - 210 ofa compressor with
gas engine 8 ‡290.00 $2,320.00


2 - Air hoists 8 73.00 584.00


2 - Rock drills (sinker) 4 81.00 324.00


1 - Drifter 4 7ß.00 700.00


Total 4519.00 $3,228.00


To be purchased:


1,100 feet - 1-1/2" pipe § 270.00


3 sets drill steel 50.00


1 Air driven aump pump 460.00


1 Pressure water tank 50.00


1 Set water oud air hose 80.00


2 MLue cars 200.00


200 feet -- 1/2" wire rope 35.00


1 Truck 2,100.00


600 feet - 160 rail (includes ties, spikes,
plates and bolts) 280.00


Niscellaneous supplies 600,00


,125.00


To be furnished by Operatort None







K. J. Wrray and B. S. Hayes, John Day, Oregon
Standerd Mine


ExploratioL froject Contract


EXHIBIT "DN


Labor and Supervision
Rate per shift


Lead miner $15.00


Niner 13.00


Surface man 13.00


The above rates are subject to lawful overtime increases


and revision of pay scale under union contracts.







. J. Aurray and B. 3. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXHIBIT "E"


Rehabilitation and Repairs


1. Retimber approximately 200 feet of No. 1


level, Standard Nine © $5.00 per foot $1,000,00







(April 1951) Docket No. DMA -


Commodity ÛON


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT


It is agreed this ......__..__...... day of _ _ _.... .... ......__ _ _ ..._.... ..., 195..., between the United States of America, acting


through the Dep tm er rD fenbe M a A in ti ere alled t-e t," and *


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator' r ty rights. The exploration pr hall be conducted on that certain property situated in the State of


... C nty of -------------- .................__....... described as follows· "


with respect to which the Operator represents and undertakes: '


(a) is the s ner, in pos ° and entitled ssion, and that roperty is subj ly to the following
claim ens, or rances of whi ination a the hol d: ...... ...... ..


(b) That he is a lessee, in possession and entitled to ssession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, withi ___..___.......__.......___ days from the date of this contract shall commence


work on a project of exploration for 6 ...._...._.. ......_..........................; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitab n te equipment, materials, and labor, all


properly designed to bring the project to completion within a period of 6 ---------------- ---------........-....................... from the date
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities,,buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
State name, address, and nature of organization if any.


3 Give legal description or enough to identify the property.
' Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years' 16-64066-1







'7. Title to and disposition of prop All facilities, buildings, fixtures, equipme other items costing more than $53
each, paid for or purchased with funds ributed jointly by the. Operator and the Gove ent, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator ........S.._ percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this a ree ent shall not exceed $.$s.SË.........__ _ , which is --.ŸÛ..-..... percent of the agreed estimated total
cost of this project, $.....f................... . .


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remammg.


Executed in triplicate the day and year first above written.


K. J. K THE UNITED STATES OF AMERICA


(operator) By


By ...... ...


U. S. GOVERNMENT PRINTING OFFICE 16-64066-1
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Commodity Colgt


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR


Defense Minerals Admind stration


EIPLORATION PROJECT CONTRACT


(continues)


I. J. Murray and B. S. Hayes of John Day, Oregon, a partnership.


2. (Continued)


The Nahogany Mine, Pinkerten Extension Mine, Pinkerton Quarts Mg Claia,


Purdy Quarts Mining Claim, Juniper Quarts Mining Claim, Black Horse Nine,


Lone Star Quarts Min4ng Claim, Side Issue Mine, Copper Ridge No. 2 Nine,


Ruby Mine, Nichigan Quarts Mining Claim, New Star Quarts Mining Claim,


Willie Boy Nine, Hobo Quarts Hine, 1. I. L. Mine, Standard Mine, and


Morning Glory Mino lode ntning alminn; designated as Survey No. 8384


embracing a portion of Sections 1 and 12, in Teunship 12 South of Range


33 East, and sections 6 and 7, Township 12 South of Range 314 East,


wt11am•tte Neridian, as the same are more particularly described in the


patent from the United States of America to the heirs or devisees of


Clifford M. Dolph, which said patent is of record in Vol. 38, page $23,


et seg, Deed Records of Grant County, Orego4 to which record reference is


hereby made for a more complete description of said mining claims; and


The Grover Cleveland lode mining claim, embracing a portion of Seetion 12,


Township 12 south, Range 33 East Willamette Meridian, said claim being


designated by the Surveyor General as Lot No. 106, as the same is more


particularly described in the patent from the United S atos of Wda N







-200 (Contd) Page 2 Docket No. DMA 206x


Commodity: .Çgg


K. J. Murray and 8. S. Bayes of John Day, Oregon, a partnership.


2. (continued)


W. B. Johnson, Clarence Johnson and C. P. Johnson, which said patent


is of record in Vol. V, page 65 of the Deed Recorde of Grant County,


Oregon, to which record reference is hereby made for a more partioular


description of said mining claim.







(Iþ (Iþ


K. J. Murray and 8. S. Hayes , John Day, Oregon
Standard Nine


Exploration Project Contract


EXHIBIT "A"


Exploggtion Project


Est. Time Schedule


let to 1. Retimber about 200 feet of ho. 1 level,
Standard mine.


Ath
2. Sink a vinse at the point *A* (shown on


the attaohed longitudinal sootion) to a
depth of 100 feet below the No. 1 level.


Sth to 3. Drift on the vein struoture from the
bottom of the winze 150 feet in each


Ath direction.


The work to be performed and the estimated cost thereof is as
follows:


Ratimbering 200 feet of drift at Š5 $ 1,000.CO


*Sinking vinse 100 feet @ $95 9,500.00


*Drifting 300 feet & $36 10,500.CO


Fixtures and improvements 2,500.00


Equipment to be purchased A.125.00


Total $27,625.00


*Per foot cost includes labor, supervision, sampling, assaying;


equipment rental, fuel and miscellaneous supplies.







U.S. Department of the Interior Bureau of Mines, D.M.A. Docket No. 206


SCALE IN FEET


100 O 100 •
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OLD 2 NO LEVEL


2HO LEVEL


W O/RECT/0M OF SEC T/08 N 75°E /MACCESS/BLE EAST
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PROPOSED NEW WORK
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J L. - SNAET ANÛ ÛÑ/FT


I I


Exhibit "A" ---Longitudinal section of the Standard Mine, Quartzburg District, Grant County, Oregon.







K. J. Murray and 3. S. Hayes, John Day, Oregon
Standard une


Exploration Projec Contract


EXHIBIT "B"


Fixtures and improvenante


Bunk house and boarding house #1,700.00


Compressor home and blacksmith shop ,90


Total $2 500.00







K. J. Murray and B. S. Hayes, John Day, Oregon
Standard mine


Exploration Project Contract


EXHIEIT "C"


Operating Souivmont


To be rented:
Rental Max. monthly
eg‡og gental glow. g


1 - 210 ofm compressor with
gas engine 8 $290.00 $2,320.00


2 - Air hoista 8 73.00 584.00


2 - Rock drills (sinker) 4 81.00 324.00


1 - Drifter A 7),90 300.00


Total $519.00 $3 228.00


To be purchased;


1,100 feet - 1-1/2* pipe # 270.00


3 sets.drill steel 50.00


1 Air driven sump pump 460.00


1 Pressure water tank 50.00


1 Set water and air hose 80.00


2 Mine cars 200.00


200 feet -- 1/2" wire rope 35.00


1 Truck 2,100.03


600 feet - 16# rail (includes ties, spikes,
plates and bolts) 280.00


Miscellaneous supplies 600.¶0


4,125.00


To be furnished by Operator: None







. J. Murray and B. S. layes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXhIBIT "D*


Laber and Superviagen
Rate per shift


Lead miner #15.00


Miner 13.00


Surface man 13.00


The above rates are subject to lawful overtime increases


and revision of pay scale under uniou contracts.







, J. 41rray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EXBIBIT "E*


habilitation and Repairs


1. Retimber approximately 200 feet of No. 1


level, Standard Mine 4 $5.00 per foot $1,000 00







(Aprß 1951) Docket No. DMA - .. ..


Commodity ...


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PROJECT CONTRACT I .


It is agreed this day of .... ....................... ................, 195..., between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Govern ent," and 2


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is èntered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator' ty rights. The exploration pr hall be conducted on that certain property situated in the State of


... . nty of --------------------------------------__... described as follows: 3 ....................... ......


with respect to which the Operator represents and undertakes: '


(a) That he is the sole owner, in session and enti to possession, and that the property is subject onl to the following
claims, li,ens, or mbrances as to each which bord atio eement the is a .


(b) That he is a lessee, in possession and entitled to ssession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, withi ........................... days from the date of this contract shall commence


work on a project of exploration for " ...__ _...__ _ _ _ _ ... .......................__ _ _ ; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitab n te equipment, materials, and labor, all


properly designed to bring the project to completion within a period of ----------------------------------------..................from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the zoork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for.doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
' Strike out the provision not applicable.
6 Name of mineral.
• Not in excess of 2 years. 10-64066-1







'7. Title to and disposition of prop All facilities, buildings, fixtures, equipme r other items costing more than $50
each, paid for or purchased with funds WKtributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibif 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct·costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participation by the Goverrrrreent. At the end of the first full calendar month after the Operator has commencëd work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator __......W... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this a ree enct shall not exceed $.SgŠÊ_.............,which is ---Ñ.----... percent of the agreed estimated total
cost of this project, $.....A....2_...........


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract.


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not m excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid; or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. .


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remammg.


Executed in triplicate the day and year first above written.


THE UNITED STATES OF AMERICA


(overator) By


By . ............


U. S. GOVERNMENT PRINTING OFFICE 16--64066-1
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Comedity ¢ehalt


WITED STATM OP AMERICA
DEPARTMENT OF THE INTRIOR


Defense Ninerals Administration


EEPLORAT10N PROJECT CONTRACT


(continues)


. J. unrray and s. s. Hayes or John nay, oregen, a partnership.


2. (continued)


The wahosany xine, rinnerten art-9.. xine, rinkereen amares mining claim,


Pur¢y Quarts Mining Claim, Juniper Quarts Mining 01aia, Black Horse Mine,


Lone Star Quarts Mining e.laim, Side Issue Nine, Copper Ridge No. 2 Mine,


Suby Mine, Michigan Quarts Mining Claim, New Star Quarts Mining Claim,


m1He Boy Mine, Hobo Quarts Hine, 1. I. L. Mine, Standard Mine, and


Morning Glory Mine lode =4nine olaias; designated as $nrvey No. 830,


embracing a portion of Seetiens 1 and 12, in Tomahip 12 Seath of Range


33 East, and Sections 6 and 7, Tomship 12 Seath of Range 3/4 East,


mytamatte Meridian, as the same are more partieularly described in the


patent frem the United States of America to the heirs or devisees of


Clifford M. Dolph, which sait patent is of record in Vol. 38, page 583,


et seg, Deed Records of Grant County, O to which reoord reference is


hereby unde for a more oenglete description of said minin« olains; and


The Grover Cleveland lede mining claim, embracing a portion of sootion 12,


Teunship 12 aouth, Range 33 East m11amatte Neridian, said claim being


designated by the Surveyer General as Let No. 106, as the sans is more


particularly described in the patent tres the United S atos of Ameries to







MF-200 (Contd) Page 2 Dooket No. DMA 206x


Commoditya gg


K. J. Murray and 8. 8. Hayea of John Day, Oregan, a partnership.


2. (continued)


W. H. Johnson, Clarence Johnson and C. P. Johnson, which said patent


is of record in Vol. V, page 65 of the Deed Reoords of Grant County;


Oregon, to which record reference is hereby made for a more particular


desoription of said mining clain.







. J. Array and .ada 'e .7ohn Dy , Oregon


Exploration Project Contract


EXHIBIT "A"


Explora iop Project


Est. Time Schedule


lat to 1. Retimber about 200 feet of No. 1 level,
Standard mine.


Ath
2. Sink a winze at the point "A" (shown on


the attached longitudinal section) to a
depth of 100 feet below the No. 1 level.


5th to 3. Drift on the vein structure from the
bottom of the vinae 150 feet in each


Sth direction,


The work to be performed and the estime.ted cost thereof is at
follows :


Retimbering 200 feet of drift at $5 1,000.00


Sinking winze 100 feet à 095 9,500.00


Drifting 300 feet 4 $36 10,500.00


Fixtures and improvementa 2,500.00


Equipment to be purchased 4.125.00


Total $27 625.00


Per foot cost inoltdes labor, su2crvision, sampling, asaaying,


equipment rectal, fuel and miscellaneous supplies.
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SCALE IN FEET


100 O 100


3RD L.EVEL \ ,-,


2ND LEVEL '


/ST LEVEL ..._... o--- .. ·3r r


/NACCESS/BLE EAST
W. O/RECT/0M OF SEC T/0M N 75°E OF HERE


I i


I !
PROPOSED NEW WORK


RE T/MBER/N G I '


.. ..J L..- SHAPT AND OR/ET


I I


Exhibit "A" ---Longitudinol section of the Standard Mine, Quartzburg District, Grant County, Oregon.







J. Array an ËrÃ$Ë¢ o , Mgo


Exploration Project Contract


EXHIBIT "B*


F x†Wes and imprqvementa


Bunk house and boarding house $1,700.00


Compressor house and blacksmith shop 800.00


Total $2,500.00







K. J. Murray and 8. 8. Hayes, John Day, Cregon
Standard mine


Exploration Projeet Contract


EXHIBIT "C"


Derating A iv¤tent


To be rented:
Rental Ax. monthly


rental allow. M


1 - 210 ofm compressor with
gas engine 8 $290.00 $2,320.00


2 - Air boists 8 13.00 584.00


2 - Rock drills (sinker) A $1.00 324.00


1 - Drifter 75.00


Total 519.00 $3 228.00


o þe purchased:


1,100 £eet - 1-1/2" pipe # 270.00


3 sets drill steel 50.00


1 Air driven aump pump 460.00


1 Pressure water tank 50.00


1 Set water and air hose 80.00


2 Mine cars 200.00


200 feet - 1/2* wire rope 35.00


1 Truck 2,100.00


600 feet - 16# rail (includes ties, spikes,
plates and bolts) 280.00


Miaoellaneous supplies Á©0.00


$4,125.00


To be furnished by Operatori None







J. Murray and 8. S. Hayes, John Day, Oregon
Standard Mine


Exploratiers Froject Contract


ELIIBIT "D*


Labor. and Supervision
Rate oer . sht t


Lead miner $15.00


Miner 13.00


Surface on 13 00


The above rates are subject to lawful overtime increases


and revision of pay scale under union contracta.







. Murray and B. S. Hayes, John Day, Oregon
Standard Mine


Exploration Project Contract


EUilBIT "P


Rehabilitatiou and Renaire


1. Retimber apprort mtely 200 feet of No. 1


level, Standard inne a M.00 per foot $1,000.00
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CobaltUNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION


EXPLORATION PJtOJECT CONTRACT I


It is agreed this day of --.....------------..---------..........._-_., 195..., between the United States of America, acting


through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and *
K• J. _Murray_ and-A.A_Hag_es _of _ John Day,_ Oregon, _ a partnership


hereinafter called the "Operator," as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects."
2. Operator' operty rights. The exploration pro e all be conducted on that certain property situated iii the State of


... ...... .... County of ------------------------- ........ .... described as follows• *


See attached sheet


with respect to which the Operator represents and undertakes: '


(a) Tha he is the .sole owner, inposs owing
claims, lierge', or brancesd ach of he subor ion agreemen f the holder is attached:


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.


3. Exploration project. The Operator, .....__S._ ___............... days from the date of this contract shall commence


work on a project of exploration for 6 ...----- ...-................................,.........; shall prosecute the work efficiently, expertly, in a


workmanlike manner, in accordance with good mining standards, with suitable and ade uate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of a 1Û from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.


4. Performance of the zoork. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked "Exhibit 'B'," is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.


6. Operating equipment. Attached hereto, marked "Exhibit 'C'," is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata °
share of the cost th.ereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the pro3ect to which the Government has contributed its pro-rata share.


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.
8 Give legal description or enough to identify the property.
* Strike out the provision not applicable.
6 Name of mineral.
* Not in excess of 2 years ' 16--64066-1







'1. Title to and disposition of prop All fadilities, buildings, fixtures, equipment, or other items costing more than $5û
each, paid for or purchased with funds c ributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.


8. Labor and supervision. Attached hereto, marked "Exhibit 'D'," is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.


9. Rehabilitation and repairs. Attached hereto, marked "Exhibit 'E'," is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.


10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may .pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate.


11. Participa,tion by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the


Operator ......._W... percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-


ernment under this agreement shall not exceed $.ÑAgÛÔÊ.............., which is ------_¾.... percent of the agreed estimated total
cost of this project, 92,625.......... ...


12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. '


13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government.


14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1½ ) percent.


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1½) per-
cent, plus one-half (½) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent.


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development.


15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.


16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any umised materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.


Executed in triplicate the day and year first above written.


K. J. M . THE UNITED STATES OF AMERICA


(overator) By


By . ........................ ..... .. ....


U. S. GOVERNMENT PRINTING OFFICE 16-64066-1
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UNITED STATE OF Ann1CA
DRARTxar GF THE INTERIOR


Defense Minerals Administration


EXPIRATION PROJECT CONTRACT


(continues)


K. J. Marray and B. 8. Hayee of John Day, Orei Re a pannedp.


a. (cont.tanes)


The Nabognay Mine, Pinkerten Extension Mine, Pinkerton Quarts Mining Clata,


Purdy Quarts Maing Clata, JmLper Quarts Mining Claia, Blask Horse Kine,


Lone Star Quarts Minin6 Clata, side Issue Mine, Copper Ridge No. 2 Mine,


Ruby Mine, Niehigan Quarts Niming Claim, Wow Star Quarts Mining Claim,


Willie Bey Mine, Hobo Quarts Mine, 1. I. L. Rine, Standart Nine, anA


Norning Glory Mine lode mining elatas; designated as surver No. 838,


embrasing a portion et sections 1 and la, in ToMnsM p 12 South of Range


33 Bast, and Sections & and 7, TomaMp 12 South of Range 3te East,


Wiuamette Meridian, as the same are more µrttoularly described in the


patent from the United States of Aasries to the heirs or devisees of


C11ttord M. Dolph, which said µtent is of reoord in Vol. 38, page 583,


et seg, Deed Records of Grant County, Orm to which record reference is


hereby made for a more eamplete desoription of said mintas clains; and


The Grover Cleveland lede mining claim, embrasing a portion of Seetien 12,


TowneMy 12 south, Bange 33 Best milssette Meridian, said clain being


designated by the Surveyor General as Lot No. 106, as the same is mere


parktenlarly describet in the pten from the United 8 ates of America te
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Commodity:


K. J. Murray and B. S. kasyes of John Day, Oregon, a partnership.


2. (continued)


W. H. Jolmson, Clarence Johnson and C. P. Johnson, which said patent


is of record in Vol. it, page 65 of the Deed Recorda of Grant County,


Oregon, to which record re£erense la hereby made for a more partieular


descriptica of said mining claim.







J. I andSËãnS' & John DW, Oregon


Exploration Project Contract


IJJilBIT "A"


xcloration Pro.iest


Est. Time Gehedule


let to 1. Ratimber about 200 feet of ho. 1 level,
Staward mine.


Ath
2. Sink a winze at the point "A" (shown on


the attached longitudinal section) to a
depth of 100 feet below the No. 1 level.


Sth to 3. Drift on the vein structure from the
bottom of the vinse 150 feet in each


Sth direction.


The work to be performed and the estimated eost thereof is as
follows:


Retimbering 200 feet of drift at $5 * 1,000.00


Sinkîng vinse 100 feet $95 9,500.00


Drifting 300 feet a 436 10,500.00


Fixtures and improvemente 2,500.00


Equipment to be purchased &.125.00


Total 427,625.00


Per foot oost includes labor, supervision, sampling, aesping,


equipment rental, fuel and miscellaneous supplies.
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SCALE IN FEET
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Exhibit "A" --Longitudinal section of the Standard Mine Quartzburg District Grant County Oregon.
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E. J. Murray aniiËrå John , Oregon


Exploration Project contract


£¿HIBIT "B"


Ma es and imorevementa


Bunk house and boarding house $1,700.00


Compressor house and blacksmith abop _gQQAQ


Totai 42,500.00







(Ib


, J. and 8. S. Hayes, John Day, Gregon
Standard mine


.xploration Project Contract


EXBIBIT *0"


Oueratin Louipment


Tp be rected:
Rental Ax. monthly


rentral allgV. M


1 - 210 ofs compressor with
goe engine 8 3290.00 #2,320.00


2 - Air hoists 8 73.00 584.00


2 - Rock drills (sinker) A 81.00 324.00


1 - Drifter 4 -25,00 300.00


Total 4519.00 $3,228.00


To be pure ase¢•


1,100 feet, - 1-1/2* pipe 4 270.00


3 sete drill steel 50.00


1 Air driven aump pump . 460.00


1 Pressure water tank 50.00


1 Set water and air hose 80.00


2 Mme ears 200.00


200 feet -- 1/2" wire rope 35.00


1 Truck 2,100.00


600 feet - 16# rail (includes ties, epikes
lates and bolts) 200.00


Mace11aucous supplies 00.00


4,125.00


To be furnished by operator: None







L L


. J. Wrray and 8. S. Hayes , John Day , Oregon
Standard Mirse


Exploration Project Contract


EUiIBIT "D"


Labey and Sonervision
Rate. Der .ehu't


Lead miner 915.00


funer 13.00


Surface men 13.00


The above rates are subject to lawful overtime increases


and revision of pay scale under union contracts.







47. Murray and8. S. Bayec, John Day, Oregon
Standard Aine


Exploration Project Contract


EalBIT %"


Rehabmtetion and Renaire


1. Retimber approximately 200 feet of No. 1


level, Standard Ane e $5.00 per foot $1,000.00
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