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Government's copy

EXPLORATION CONTRACT
MARDON, INC.
OME-6906

AMENDMENT NO. 1

It is agreed this 24th day of November, 1975, between the United
States of America, acting through the Department of the Interior,
U.S. Geological Survey, hereinafter called the "Government", and Mardon,
Inc., hereinafter called the "Operator", that Exploration Contract 2314
(OME 6906), dated April 30, 1975, is amended effective November 1, 1975,
as follows:

1. (a) Work under the Contract may be suspended during the
period beginning November 1, 1975, and ending no later than
June 1, 1976.

(b) The Government shall not contribute to any costs
incurred during the period of suspension.

(c) The Government shall not contribute to or be liable
for any costs of rehabilitation or repair of any other costs
which would not have occurred if there had been no suspension
of work, or which may arise out of this suspension.

(d) The Operator, at its own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

2. The date fixed by Article 1(a) of the Contract for completion
of the work is extended from twelve (12) months to eighteen (18)
months from the date of the Contract, or until November 1, 1976.

3. It is the essence of this amendment that the work shall be
resumed on or before the termination of the period herein fixed for
suspension; and if not so resumed, the following provisions shall
thereupon become effective:

(a). The Contract .and all obligations of the parties thereunder
except as hereinafter otherwise provided, shall be and are hereby
terminated effective November 1, 1975, if work on the Contract has
not been recommenced on or before June 1, 1976.

(b). The Government will contribute only to allowable costs
incurred prior to the date set forth in 3(a) above. ‘

(c). The Operator shall promptly perform all wihding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and final account.
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(d). The Operator, as principal if the Operator is the
producer, or as surety if the Operator is not the producer (for
example, if the Operator either transfers or fails to .retain its
interest in the land), shall pay to the Government the royalty
provided for in the Contract in the same manner and amount, for
the same period, and subject to the same provisions as provided
for in the Contract as amended herein as if a certification of
possible production had been made, such certification of possible
production, percentage royalty and liens to secure payment thereof,
reports (including the preservation of Operator's record), accounts,
audits, and.the right to recover any overpayments are hereby
preserved. ‘

(e). The Operator hereby releases and agrees to save the
Government harmless from all claims or demands under or arising
out of the Contract, except as provided for in this Amendment
No. 1. ‘ '

This amendment .shall not be construed to increase the estimated
total cost of the Contract, the aggregate amount which the Government
may be required to contribute, the amount of any item designated
as a maximum, nor the fixed unit cost of any item of work.

Except as herein amended, Exploration Contract 2314 (OME-6906)
dated April 30, 1975, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By._ . %M&e N AT
Chief, Office of Minerals Exploration
U.S. .Geological Survey

MARDON, INC. Onedin /2675






Goverhment's Copy

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. 8. Geological Survey

EXPLORATION CONTRACT .

(Short Form)
Docket Commodity Contract No. County State
ME 6906 Gold-Silver ‘ 23]!* Lander Nevada

It is sgreed April 30, 1975.'bétween the United States of America, acting throvgh the
(Date)
Department of the Interior, U. S. Geologlcal Survey, hereinafter called the "Government," and

Mardon, Inc., a New Mexico corporation

whose mailing address is 7239 E. Camino Vecino, Tucson, Arizona 85715 k)
hereinafter called the “Operator,' as follow5'

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sess. (72 Stat. 700; 30 U.S.C. 8§ 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

JUL 11975

(Date)

" shall begin the work on or before B énd, subject to the provisions of Article 7

and Exhibit A, shall complete the work within 12 months from the date of the contract.

. (b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot .of driftlng, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The-estimated total cost of the work is $ 21,000.00 The Government will con-

75
tribute % percent of the total fixed unit costs of the work performed, not in excess of $ 15,750.00
in accordance with the provisions of Articles L and 5.

() Interest computation.--Simple interest at the rate of 9% percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obllgatlon there-
under without the written consent of the Government

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right;+
title, or interest is subject only to the following claims,. liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, «r encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex i






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land;nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to s
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to.royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shaell become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in & workmanlike mamnner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and lisbility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

' (b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of :-
the work as 1t progresses. The Government may enter at all reasonable times to inspect the work under the o
contract and production operations during the period that royalty is payasble to the Government., The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE L. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--{a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of eny production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termtated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly -Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken

concurrently with advance in mineralized ground. - - e LT e
(Forms for reporting under (1) end (2) above will be provided by the Government.)

(¢) Final report.--Upon completion of the work or termination of the Governmment's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include & geologicel and engineering evaluation of the
results of the work periormed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geologicel and engineering meps or sketches, and & summary of the work performed
and the unit costs thereof. )

(a) Report of sales.--The Operator shall provide the Government with sultable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.-~If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The .Government may withhold approvel and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--{a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals miried or produced from the land as follows:

: (1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or , o . : .

(2) 1f the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the totel net amount contributed by the Government is
fully repaid with interest, whichever occurs first. .
§C) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the produétion sold, and freight payable by tﬁe buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "'gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used. -

The term "treatment processes" means -those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. : .

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated menufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at 1ts option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what i1s or would be gross income from mining operations for percentage
depletion purposés in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his . interest in the land and upon any production of minerals end
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shallvauthorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any‘minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then

performed; and N

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting. . '

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be .cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and ) :
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ' .
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. :
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(¢} The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 1l.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing. .

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 30l of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B/dnd are hereby incorporated in and made a part of
this contract. 1

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing end mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U 5. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the.determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

: (a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damasges.--In the event of any violation of
the clause set forth in subparagraph (a) of this paregraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damsges shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this parasgraph.

(¢) Withholding for unpaid wages and liguidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated dameges as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary

of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuent to the Copeland
Act, as amended (40 U, S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. - The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

i





ARTICLE 14. Changes and added provisions.--

" quadruplicate.
Executed in %mmmgm the day end year first above written.

-THE UNITED STATES OF AMERICA
\ _MARDON, INC.
ergtor)

By
[4
U.S. Geological Survey
Title ﬁw . // :
/ .
I, Maren S. Hargrovﬁ@mﬂ!M) %%/Zﬂ(s}dfﬂ%/ | , certify that I am the
e) v '

Secretary-Treasurer ! XHEFKEK of the corporation named as Operator herein; that

Don Hargrove

» who signed this contract on behalf of the Operator, was then |
{Name) .

Pregident of said corporation; that said contract was duly signed for
(Titie)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

M‘i)l&hg
i #y
ot o2
P 1147
- fw éf/%/’/
| | S {30

éorporate powers.






EXPLORATION CONTRACT
MARDON, INC.
OME-6906

ANNEX I

The land, including all rights thereto, referred to in
Article 2 of the contract consists of six (6) unpatented mining claims
in section 10, T. 20N., R. 40E., MDBM, New Pass Mining District, Lander
County, Nevada. These claims are shown on Figure 1, entitled "Map
showing Maren Lode Group of claims and proposed exploration, New Pass
Mining District, Lander County, Nevada," which is attached and made
part hereof.

The unpatented lode mining claims are identified in the
official records of Lander County at Austin, Nevada, as:

Name Book Page
Maren No. 1 112 89
Maren No. 2 112 90
Maren No. 3 112 91
Maren No. 4 112 92
Maren No. 5 112 93
Maren No. 6 112 ; 94

The Operator is in possession of these claims by virtue of a
Lease of Mining Claims between Don Hargrove, Keith Vermilyea, Dennis Stacey,
and Jack Hargrove, Lessors and owners, and the Operator dated January 16,
1973.

A Lien and. Subordination Agreements executed by the owners and
dated January 4, 1975, is attached and made part hereof.






UNITED STATES DEPARTP& OF THE INTERIOR ' . OME-6906
GEOLOGICAL SURVEY , ' . (Gold-Silver)

S00

Sec, 10

T.20N., R.40OE,

Figure 1.--Map showing Maren Lode Group of Claims and_proposed exploration,
New Pass Mining District, Lander County, Nevada.
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MME Form 52 UNITED STATES

Jan. 1959° DEPARTMENT OF TEE INTERIOR .

OFFICE OF MINERALS EXPLORATION . m;k*ét No.

Contract No.
- 14-23-090 —
Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

%

To the United States of America:

&aa” : ;
That certain land in the County of ’ Qﬁﬂ& : , State of Hovada

2/ in & lcass aamﬂ :uss a’anuary 31973 and rocorded in

described as follows:

Book 113, Page 544, official zmx&s- of said mm.

hereinafter called the "land", is the aubjgct of a proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

o7 " N4 ’ . :

Maroow, lue, | 3/
hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: ) . :

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royelty on production provided for by the Contract, and
egrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or agaminst the land and in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same.

2. Undertakes and agrees that property in vhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertekes that there 1s no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank.)

Mo |

_/ Production from the lend is not required and in the absence of production there .18 no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, Oﬁ;§b) strike out the words "as follows" and
insert "in a lease Zsr contract, deed, or other document/ dated ) , and recorded in
Book : , Page , officiel records of said county™. If (b) is used, the book and page of
recordation must be inserted above. If . the space provided is insufficient, use an Annex and reter
to the Annex in the space. . ) ) . : .

3/ Insert name exactly as it appears in the Application MME Form 40.

4/ subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.






4. Undertakes and egrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and
epply thereto. . )

6. Added provisions flone , ____(State "None" or "See Annex No. ")
Dated this_4¢h . ‘day of___ Januapy » 19378 . _
/ . | ,723}5 @M/M& %@/Mogstreet;
X City &
/ 5”74 R Gfeezel. (sent) T ZeSorv fIRrzonn 875 tsmte )

4 - J Camino lecino (siee)
: W (Seal) Zz—gsoa",éz. ES 7[5 {6eet.
' . / ’ ‘ | J/é Uﬁo&éﬂ-/ d«-ﬂ *  (street)
’ m va‘f;gé&b (seal)_ég_&g; Wéaff&’a ngi:ie&;

| | | 4290 JQ (Y gs.t L A/ (Street)
- : T ' (City &)
~ . (Seal) S0 2 (stete )

(Street)

. (city &)

(Seal) . _ ) (state )
(Street)

S ‘ ‘ . (city &)

__(Sea1) - . (state )

I, - o ) ,certify that I am the
(Name ) (Title—Secretary, etc.)
of the corporation named herein; that . » Wwho signed this ‘agreement
(Name ) _ ‘
was then ' __of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authoritj of 1ts-governing body, and ;as within the .scope of 1té'
corporate powers. _— : :

- "(Corporate Seal)

. m-uw SE., msi., D.c. 2119)

-






' EXPLORATION CONTRACT
MARDON, INC.
~ OME-6906

EXHIBIT A

. The purpose of the project is to explore by drifting,
crosscutting and raising for gold and silver-bearing ore shoots in or
along the Maren quartz vein which cuts rocks in the Havallah sequence of
Pennsylvanian and Permian age.

General Provisions

Drifts, crosscuts, and raisés shall be not less than 5 by 7 feet
in cross section and shall be timbered or rock-bolted as necessary.
Timber sets shall be not less than 8-by-8 inch timber or equivalent
round timber. Raises shall be timbered to provide a chute and manway
with 3-inch thick lagging on the chute side and ladders on the manway
side. Rock bolts shall be not less than 6 feet long.

Mine rails shall be not less than 16-pound size, air lines
not less than 2-inch diameter, water lines not less than l-inch diameter,
and vent lines not less than 14-inch diameter.

All significantly mineralized areas traverséd by the drift,
crosscuts, and raises shall be sampled normal to the trends of the
deposits at intervals not exceeding 5 feet. 1In addition, a representative

bulk sample may be taken of each round broken.

Significantly mineralized samples, from whatever source, shall
be split as necessary and one split assayed. The Operator shall store
one split of each sample in a suitable container properly labeled as to
source and location. Stored samples shall be made available for Government
inspection and possible use, and may be disposed of only with prior
Government approval.

All splits of samples assayed shall be analyzed for gold
and silver. .

True copies of assay certificates and maps or sketches showing
the work completed; the location, width, and assay values of all samples
assayed; and the geological formations and structures traversed by the
workings shall be furnished monthly to the Government.

The Operator shall provide such equipment, materials,
supervision, labor, and technical services as may be required to perform
the work in a satisfactory manner.

e e
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The location, direction, and extent of each work item shall be
subject to Government approval confirmed in writing.

The Operator shall perform all work in such a manner as to
maintain in the vicinity of the project the quality of the environment
which existed prior to start of.the work. Materials such as waste rock,
stockpiled ore, and water resulting from the project shall be accumulated
or discharged in a safe manner so as not to degrade the quality of the
adjacent land, air, and streams.

Description of the Work

The work shall consist of extending the drift on the Maren vein
in a northwesterly direction from the face of the drift as it exists on
the date the contract is signed by the Operator, and cresscutting and
raising as necessary to determine the width, grade, and centinuity of
mineralized material. The total of drifting, crosscutting, and raising
may approximate 500 feet.

0

The approximate location of the proposed work is shown on
Figure 1. ~ ‘

Estimated Costs of the Work.

Fixed Unit Costsl/ 2/

Drifting, crosscutting, and
raising
500 feet at $40.00/foot $20,000.00
Timbering drifts, crosscuts v
and raises ' 800.00

80 feet at $10.00/foot - .

Assaying for gold and silver

40 samples at $5.00/sample 200.00
Total Estimated Cost of the Project $21,000.00
Government Participation at 75 Percent "~ $15,750.00

1/ Includes all costs whatsoever such as labor, equipment, materials and
supplies, supervision, payroll taxes and insurance, office expense,
report preparation and other services.

2/ The Government retains no equity in any of the equipment or materials
used.
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e ' " EXMIBIT B-1 ‘ ‘

CERTIFICATION OF NONSEGBEGATED fACILTTIES

The undersigned hereby certifies that.he does not maintain or
provide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to perform
their services at any location, under his control, where segregated
facilities are maintained. He certifies further that he will not
maintain or provide for his employees any segregated facilities at
any of his establishments, and that he will not permit his- employees
to perform their services at any location under his control, where
segregated facilities are maintained. He further agrees that a breach

_of this certification is a violation of the Equal Opportunity clause

in OME Exploration contracts. As used in this certification, the term
"segregated facilities'" means any waiting rooms, work areas, rest rooms
and wash rooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing-areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit
directive or are in fact segregated on the basis of race, creed, color,
or national origin, because of habit, local custom, or otherwise. He
further agrees that (except where he has obtained identical certifica-
tions from proposed subcontractors for specific time periods) he will
obtain identical certifications from proposed subcontractors prior to
the award of subcontracts exceeding $10,000 which are not exempt from
the provisions of the Equal Opportunity clause; that he will retain
such certifications in his files; and that he will forward the follow-

. ing notice to such proposed subcontractors (except where the proposed

subcontractors have submitted identical certifications for specific
time periods): ' - ‘

NOTICE TO PROSPECTIVE SUBCONTRACIORS OF REQUIREMENT FOR CERTIFICATIONS
OF NONSEGREGATED FACILITIES . A

A Certification of Nonsegregated Facilities must be submitted
prior to the award of a subcontract exceeding $10,000 which is not
exempt from the provisions of the Equal Opportunity clause. The
certification may be submitted either for each subcontract or for all
subcontracts during a period (i.e., quarterly, semiannually, or
annually). '

NOTE: The penalty for making false statements in offérs is
prescribed in 18 U.S.C. 1001.

‘Signature

JreES

Title

. /7
2o mere. 75
Date






MME Form 40
(Revised Nov, 71) .

® UNITED STATES
DEPARTMENT OF THE INTERIOR

B ) Form approved
: Budget Bureau No. 42-R1368

GEOLOGICAL SURVEY.

APPI.ICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

' ‘ Pursuant to Public Law 85 701 (72 Stat 700, 30 U S. C. 641) -

NAME OF AF’PLICANT (Full legal name and masling uddrm as- tbey ;bould appear on

ramraa if one is exermed J-
' MARDON INC.
Don Ha.rgrove ) President
7239 E..Camino Vecino .
Tucson, Arizoma 85715

APPLICANT DO NOT '_u‘ss" THIS BLOCK

DOCKET NUMBER

6_?0(.

DATE RECEIVED

13 /97;

DIVISION CODE

REG

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS ‘HERE, IF APPLICABLE

. ADDRESS = S TITLE

(Cbecé one) S "NAME . .
' Don Ha.rgrove 7239 E. Ca.mino Vecino, Tucson, Atiz. President
INDIVIDUAL Dennis Stacey, 7339 E. Camino Vecino, Tucson, Ariz. - Vice Pres.
~ corporaTion [X | ‘- Ma.ren S. Hargrove, 7239 E. Ca,mino Vecino, Tuoson, Az. Seey-Treas.
E’ARTNERSHIP» 1. . - .
© OTHER (Specify) .
’STATE IN WHICH FIRM 1S .
ORGANIZED New Mexico ] ,
MINERAL(S) FOR WHICH YOU wcsn-c TO EXPLORE PROPERTY L . LOCATION .
: Gold & Silver. | NAME - o, CGOUNTY. STATE
ESTIMATED COST OF PROJECT : . : .
Ma.ren Lode Gmup Lander Nevada -

$20,000.00

Before ﬁllmg out this applncatron please read the OME Regulations far

Obtaining Federal Assistance in Financing Exﬂlomnom for: Minéral.

Reserves (30 CFR Chap. 1I). To assure prompt action, your application
must provide all applicable material and information specified on the

back of this application form.” Avoid unnecessary correspondence and
‘delays by submitting complete and accurate inforriation. Please submit_ .
two copies of this application and all accompanying papers except as .
otherwise noted. Place your name and address on each sheet.. -Each-

item of information, maps, and reports required as'a part of thrs‘-»' .
application is described on the back of thisform: Identify cach attached = .
statement by the item number to which it applies. If an. item does ot

apply to your apphcatron show the item number on your statement

GENERAL INSTRUCTIONS

and after it wnte “not apphcable Maps or sketches should be used
to supplement narrative descnpt:ons of the -property focation and

_boundaries in item 2, existing mine workings and geology in_item 3,
" and the proposed exploration work in item 5. When this. information

is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part of this applica-

' tion, except those in item 3(g) which you mark to be returned, become

the property of the Government and will not be returned to the appli-

_ cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business recards. - File

this application with the Department of the Interior, U.S. Geological

. Survey, Office of Minerals Exploration, Washington—B—6- 20242, 07

. with the nearest OME Field Off(e Reston, Va. 2.2092

CFRTIF ICATION

The undersigned, whether as an individual, corporate officet partner '

-ar otherwise, both in-his own behalf and acting for the applicant,
" certifies that the information set forth in this form and accompanying

5 Jamary 1975
- QAIED -
,“( .

U.S. Code, Title 18, Qec 1001.

papers is correct and compIere to the best of his knowledge and belief,
and that he would not ordmarlly undertake the proposed eproratlon
under current mndmons nd circumstances at his sole expense.

) TITLE

" A wilfully false statement or certification to any Departmenr or Agency of the United States Government is a cnmmaI offense.





replies from credit s‘owces._

“owner, lessee, purchaser under contrict, or, other.-.
owner, submit one true copy of the lease, contract, or other document

. INFORMATION REQUIRED WITH THIS A.CATION

. 3.
. A

L. Financial Eligibility:

(a) Submit evidence of efforts madé- wr(hm 90. days precedmg ‘the o

filing of this application to obtain credit from your-bank' of account
and at least one other banking institution. or other. pnvare source of -
credit: - Such evidence shall inclide (1) truc copxes of your letters to
credit sorrces which show date of loan | request, amount and terms.
requested, and proposed use of loan-funds and (2) true copies of .

If the loan was offered under.terms -
.which you consider unreasonable, state ' why you consider them so.

{b) List names and addresses of afflrared parent, or conrrollmg
companles or orgamzatnons and’ state extent and nature of their i interest. -

(c) Stat: how you propose to- furmsh your share’ of the cost of the -
explor'mon work. . , .

o2 Applrcants nghts in Land L L

(a) State your interest in the land and mineral rights, whethét -
If you are. not the

(with address of owner) under which you control the property. Descnbe
all liens, mortgagys, or other encumbranccs on the land and state book
and page number ‘and official place where recorded: .

(h) State the legal descnpnon (section, townshrp, and range metes .
and buunds patent number - Q‘Cclanms() ‘of\rhe land upan wh(l

~WisH tor ekplore and all ad;deent fand which you own’ or_control.
Desttibe Aty pare of the dand"or workings which SHouldhot e : Sub]CL‘t :
. toGovernment royalgy; and\lrensﬁ@f the fand: consists of unpatented -

clainis, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. - Sta(e
“all the names by which you know the property.

(c) For all land or mineral nghrs encumbered or not owned submlt

five copies of Lien and Subordination Agreements. sngned by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish'a performance bond. i

3 thsxcal Descrrpuon‘ AT

“(a) Describe in detail and illustrate thh maps or sketches all mining-
or exploration operations which you know have been or are bemg
conducted upt{ofthe land. lncludefexxstmg mmeoworkmgswand alls;

- production’ facrlmes

(b) State your 1nterest xl' any, in operatlons descrlbed in (a)

(c) Stace, if you know, the past and current productron supporting .
your statement with copies of serrlement sheets mine records, ‘or pub—
lished data if available. : -

+ (d) - Describe known ore rcserves giving quantmes and grades

" (€). Describe by.narrative and maps or sketches the geologxc 'fearures .

of the property, including ore minérals, geologlc formatrons if known
and type of deposit (vein, bedded, etc.). .

(f)- If you have sampled thé area you propose to explorc show

~where the samples were taken, describe samplmg methods used ands -
State your reasons for expectmg o -

provide coprcs of. assay certificates.
find ore.’

- (8) Send w:th your apphcatlon at least fwo copres of all geolog:c or -
engineering reports, assay maps, or technologic mformanon whrch you-

have, indicating whether you. requrre their: return.
4." Accessibility of Property

(a) .To aid the OME representanve who may examine rhe Pproperty”
state name, address, and telephone number of person who will meet
him; give directions for reachmgwhe property; . and descnbe accessnbrllry
of property and of any mine worklngs

(b). Name, the shipping-and" supply points and state the dlstdnus
to the property. T

. ) Mro
5. Explorauon Work:

(a) Describe fully the proposed exploration ‘work giving mdnvrdual
toumgus and sizes of openings for each item of warb Use. narrative,

(3%

- ool

Lt

(submzt on accompanymg pages)

. maps, plans, and semons as necessary. Show loranon of the proposed

work as related“to geologic features such as veins, ore-bearing beds.
contacts of rock formations, etc: Show on maps also the relation of the
proposed work to .my existing mine workmgs and to claim boumiaries
or to the closest rdentrfrable corner.

_(b) If an access road. must be built, show the proposed location on

. the property map and state the length type and consrrucnon methods

--monthly rate of progress. f for each type of work
- 6. Experrcnce.

. proposed.

(c) ' If an OME contract is execured state. how soon rhereafter work
would be started- -and*finished. ta(e«yourrantrcrpared average daily or -

CITT el e op
State your operanng expenence and background to conduct this

'e\(ploratron work and also that of the person who wrll supcrvise the

work

7. Esrimatc of Costs:

-

", contractor should be listed separately under category, (a) below:
s for .my work that is not' t& be performed by an independent contractor

Furmsh detailed -estimates of the necessary COStS. for time and

* . materials for each item of the work propomi i’ 5(a) under the headings

listed bclow with a total for: each headmg and the estimated cotal cost
of the work. Costs for any work to he pertormrd by an independent
Costs

: should Be listed un(ler'caté‘goncs {b) through (g).

) }and periods of' emplovmenr

‘applicant,
" ¢hase price’ and mobrllzauon charge. If fnrmshed by the upphcant,

oi(a)” lndependentrcontracts State the fota} cost of any proposed
lndependent contract for all or any ‘part of the work, and the number
of units and the unit cost for each type of work, such as per foot of
drilling, per foot of drifting, per hour of bulldozer operations. or per
- cubic yard of material moved, ‘Cost estimates should be supported by
-bids from rhree'con‘tractors if 'possible (Note—1If none of the work is
" to be coritracted, write "none’’ after this item.)
_(b) Personil services. . The cost oﬂsupervrsnon cngmeermg and
_.geological services, outside consultan(s and labor should be itemized
* by niimbers and, classes of employees; rates of ‘wages, salaries or fees;
Sta-teAwherhcr these seryices are available.

(<) Operating. materials and supplles ‘List items of matcrial and
~.supplies giving quantity and; pnce of each. Include under this heading
. power, water, and fuel and units of equlpmenr\and tools costing less
than $50 each. .

(dy Operatmg cqunpmenr [‘.ISt items of equlpmenr and tools cost-
ing $50 or more per unit. Give specifications and indicate how each
item is to be ‘acquired—i é., rented, purchased- or ‘provided by the
' If rented or purchased state the cstimated. rental or pur-

state condition and present fair market’ value.

(e) Initial rehabilitation and repairs. : Desmbe the type and the-cost -
.of initial rehabilitation or repair of exrsnng buildings, fixtures, installa-
tions (exclusive of mine.workings), and movable operatmg cqilipment
now owned by the' applncant which will be used in the exp«orarron
~work.

(f) New burldmgs ﬁxmres installations. Describe cach building,
fixed improvement, and installation to be purchased, constructed, or.
installed-for the exploration work stating. specmunons and cost in-

) cludmg labor, and materials.

®) Miscellaneous. .Describe the type and estimatc lhc cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial reparrs listed in 7.(e). Show also the costs of analytical -
“work, accounting, workmen's compensation and-employees” liability

- insurance, payroll, taxes, and other required costs that do not fall within
the previous categories. . [ Note—The Govérnment will ot coatribute
to costs incurred before the date of the contract, or to costs of arinei

" dent to: (1) acquiring, using, or possessing land and any exIStng
improvements, facilities, burldm s.-installations>and appurtenandes,
or the depreciation -and ‘depletion thereof; (2) general overhead,
corporate management, interest and taxes (other -than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance).
and (4) damages to persons or property (orher than authorized repair
to-or replacemenr of ‘.Qulpmi nt o¢ other property used in the work).}

a7 INTi 181873






MAF OF MAREN GROUP OF LODE CLAIMS
NEW PASS NMINING DISTR/ICT
LANDER COUNTY NEVADA

; LOCATED 19 AVGUST 1972,

{

: Gy - . '

JACK HARGRQVE BOX POR7

KEITH VERMILYEA RENO NEVADA

E DENN/IS STACEY | 2404 WESTERN
3 - IDON HARGROVE ] FARMINGTON. MM.
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LEASE OF MINING CLAIMS

IS INDENTURE made and entered into this {é’% day of
A LN — , 1973, by and between DON HARGROVE,
KEH%RMILYEA ZENNIS STACEY and JACK HARGROVE, hereinafter

refeyred to as SORS, joined pro forma herein by their re-
spe¢iive spouses/, and MARDON, INC., a New Mexico corporation
with offices at 9404 chtern Avenue, Farmington, New Mex1co
hor01naftcr referred to as LESSEE,

WITNESSETH:.

WHEREAS, Lessors are the owners of the following de-
scribed Lode Mlnlng Claims situated in Township 20 North,
Range 40. East in the New Pass Mining District in Lander
County, Nevada, as evidenced by-Certificates of Location of
Lode Mlnlng Claims, to-wit:

a, Certificate dated September 7, 1972,
- filed for record on September 11, 1972
and recorded in Book 112 at Page 89 of
. the Lander County records, covering the
- Maren #1 claim,

b. Certificate dated September 7 1972,
filed for record on September 11, 1972
and recorded in Book 112 at Paoe 90 of
the Lander County records, covering the
‘Maren #2 claim, '

c., Certificate dated September 7, 1972,
filed for record on September 11, 1972,
and recorded in Book 112 at Page 91 of
the Lander Lounty records covering the
Maren #3 claim,

d. Certificate dated September 7, 1972,
filed for record on September 11, 1972,
and recorded in Book 112 at Page 92 of
the Lander County records covering the

- Maren #4 claim,

e, Certificate dated September 7, 1972,

' filed for record on September 11, 1972,
and recorded in Book 112 at Page 93 of
the Lander County records covering the
Maren #5 claim,

f. Certificate dated September 7, 1972,
filed for record on September 11, 1972,
and recorded in Book 112 at Page 94 of
the Lander County records covering the
Maren #6 claim, - and

WHFRTAS Lessor is desirous of leasing and Lessece .is -
dosirous of \gqujmin; a lease of the aforesaid mining c¢laims
upon cairt, 'L'lll terms and condi Lions, '

NOW- THEREFORL for and in consideration of the sum of
$10.,00 and other valuable considerations, the receipt of
which is hereby acknowledged by Lessors, Lessors have and do
by these presents grant, demise,.lease and let unto Lessee
the above described 6 mining clalms subject to the follow-
ing terms and conditions: : o ‘

1., The term of this lease shall be for a period of
five (5) years and as long thereafter as’ commerc1al pro-.
duction of ore is had.






2, Lessee agrees on or before June 1, 1973, to com-
mence mining operations on the above 6 clalms at a location
of its ch01ee said operations shall consist of driving a.
crosscut approxlmmtely 175 feet to intersect the ore vein
and thereafter drifting on the vein in an effort to explore
the existing ore bodies, In this connection Lessee agrees,
‘after commencement of operations, to continue same W1th due
diligence and in a good and ‘workmanlike manner,

3. If exploration produces ore bodies, Lessee agrees
to mine the ore bodies, if, in the sole dec1s1on of Lessee,
the ore bodies are of commer01a1 value; at Lessee's sole
dlscretlon it may construct a mill, '

4, Lessee agrees to pay Lessors, as their interest is
now or hereafter stipulated, the following royalty on all ore
beé&es produced by Lessee from the above leased premlses

a. 10% of the net returns from the sale
of mill production, less freight from
mill to point of sale, on all ores
having a milled recovory value of up

: to $50.00 a ton.

b, 15% of the net returns from the sale
of mill production, less freight from
mill to point of sale, on all ores
having a milled recovery value of
$50.00 a-ton up to $75.00 a ton.

c. .20% of the net returns from the sale of

~ mill production, less freight from mill

to point of sale, on all ores having a -
milled recovery value of $75.00 a ton
up to $100,00 per ton, )

d. '25% of the net returns from the sale of
mill production, less freight from mill
to point of sale, on all ores having a
milled recovery value of $100. 00 a ton
or more, =

. 5. All royalty paid by Lessee shall bé paid within 30

. days following receipt of payment from the sale of all prod--
ucts produced hereunder; in this connection Lessee shall fur-
nish Lessors,. at the time of each royalty payment, a state-
ment showing the kinds and amounts of products produced and
sold, the sales price therefor,; the name and address of the
purchaser thereof and the freloht charges pertaining to the
sale from which the royalty payment is made,

6. Lessee agrees to hold Lessors free and harmless
.from any and all claims and demands of whatsoever nature a-
rising out of Lessce's operations on the leased premises.
Lessee agrees to carry adequate workman's compensation insur-
ance on its cmployees, adoquate public liability insurance,

Cand Further agroes to abide by all Fedoral, State, and local
rulos and .l'(‘-,}..'.'l‘l,l..’lli Lo portadning o L= operationsg, In parbli-
cular, Lessee agrees to carry out and record, as required,

any and all assessment work on the leased clalmsa

7. Lessors agree that Lessee may, in the event it deems
1t 'necessary, procure a U. S, Department of the Interior, Of-
fice of Minerals Exploration loan in the amount of $20, OOO 00
for the purpose of carrying out mining activities hereunder
and in the event of said loan, Lessors agree to subordlnate
their rights hereunder to sald loan agreement,

THIS AGREEMENT to be blndlng on the parties hereto
their hCllS successors and assigns,
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'sa.ls the date 1cmentloned

BODI N0

IN WITNRSSQWHEREOF, we have hereunto iot our hands and

GE _5:25; Pt //W

Dennls Stacey

- | The for6001n« ins rument -was acknowledged before me
//¢;=§§§\§h1s \g*ﬂk day of _ , 1973, by DON HARGROVE
SEAL

AFFI}\ED

and AILI VERMILYEA, husband

, ) ss.
cigounty of  Jo Q. )
Q v ) ' .

Don Hmrnlowé ' Maren . "<xove

L(inzﬁé / P/L%m&xf%xﬂﬂ f;. 5235% e/

eith Vermilyea Aili Vermllyea

;%WW'

Jack Hargrove U : Rulh Hargrove

SNALE OF MM@ f)
COUNTY OF %w%,v\,

nd MAREN S, HARGROVE, Rusband anfl wife .

Notary Public

My comm1551on explres

1

STATE OF

)
) ss,
COUNTY OF ‘A)

~+ The fore001nv instrument was acknowledged before me
this 26 day of nguaww/ T, 1973 by KEITH VERMILYEA

nd wife

PN GTRY P
V/ashoa Coun y
My Commission Expires Apnl 28 1975

“SIErseateerredhny

My commission expires:

s'TATE OF _ ocw \NQ/ o)

The foregoing instrument was acknowledged before me
is (&% day of 73, by DEYNLS STACEY
gangle man : ° '
MECORDED AT REQUEST OF

My commission expires: /- A7 ;o
S L -
s | ‘ socil LA
. CFRA
STATE OF ) FEES PAID
A s )
COUNTY OF ) FILE NO. Z27ZS”

The foregoing instrument was acknowledged before me

this 2¢ day of Jowovary , 1973, by\\JAC ARGROVE
and RUTH HARGROVE, husband ond wife _ , - g/
) o - T T I l"‘ c: roeeis-olnl . " -W

mﬂ;fmm
opciPublic G4 State ot ey

WapNeet Goanty Publlc
My Commission Expires. April 28, 1975

My commission expires: .





MARDON INC.
7239 E, Camine Vesine
Tueson, Arizona 85715

3 January 1975

FINANCIAL STATEMENT OF MARDON INC.

0

ASSETS

Machinery, equipment and supplies now in use en

ﬁ&réﬁ Group Leﬁse......;.;;.qi;-.............Q.;.$ 19’000000 }
ai F.??lAipstre&m Tiailer;acooo.onooooooocao-coco;oono iii3u7000

Cash in bank.f........o..-.-....,..................... 1597u.38 :

[

. @ . Vel
v e -y

gl
h*ﬁﬁf

TOTALfé-i;;bo;;:oo;o;o,;ca;oo;o;oc;aooonoooaaooooccooo$ 32,32{}38
SRV LN
Li&bilitiﬁs..;.;».:;ooc;nno;;oo-;a;,a.oonac;nocoonanocn None

.

Don Hargreve
President

Maren S. Hargrove
Secretary-treasurer






MARDON INC.
7239 E. Camino Veecino
Tucson, Arugona 85?15

3 Jamuaxy 1975

FINANCIAL STATEMENT OF MARDON INC.

Assets

Machinery, equipment and supplies now in usc on
Maren Group Lea-secouoncocooao-uono.noocooocaoaoooc$ 19,000 00T

31 Foot Airstream Tra.iler, n‘ o. 0o o. e .'.".".“..'.".' .o'o.o"o‘o . .o 'o . -' X o‘ ." 11,3“’7@00

Cash in bank. ‘a‘o‘o o'oﬂo . 0> -‘c .:‘ -A a<o . nbo.. .“. . .‘n o’o'o.-/o.o 0.0 ohn .o‘o soe coo o- 1‘;9714'.38
TOTALOQ0'0.009!..!.00!00.'.‘Ou.c.ollnooooooncl!lll‘oonlo$ 32¢92'fa98
Liabili:ties.nc'o.o.o’n‘o‘ono o-o.-A-o..-.;no oioooooioonnﬂo n"o'a.o;ooo.oool None

Don Ha.rgrove :/t i
President

Maren S. Hargrove
' Secretary-treasurer
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TO ALL WHOM IT MAY CONCERN

The undersrgned hereby certlfres (certrfy) that he (she,
l’aren tTh ___Lode Mining Claim in Section

"the _New. Pass Mmmg District, m_Lanr.lﬂn___.__._.County 1‘
the___;_day of _August 972 -

D::n Ha rurovc.

(Name)

Keith Ve 1mi lye’a

Denms Sta(ey

i ESERFRER “i -

Jack Harnrow R

The claim is 1590 . feet long and_QO_O____feet wide; and
' Northerlydirection and_1300 - feet in aiQE._t_l“ﬂ_ll__dlrectlon it
“which the Notice of Location is posted, lengthwise of the claim, toget
.on each side of the center of the claim. The general course of the lode
the ‘North to the South - E ',}‘,

The location and number of each corner of this clalm is: shown 0

herewrth On the ground, each corner of the claim i is marked w1th lts approprlnt
_ _ scrlblng the wood :

s The descnptron of each corner is as follows (descrlbe the 'corn
post”) : :

Y

‘::Corner NO 1i is é: 4%4 wooden post

: Corner No 2153 'Ax«’; wooden post

,u

".fcomer No.3isa- x4 w0oden post.”

RS ‘& ) ‘.".
Comer No 4lsa "4 wodden post

'Corner No 5 i¢ 1s o 4x4 wooden post

.‘A'_‘", i

Corner No. 6 is a

axh wooden”gost

.

The monumentatlon and markmg of the corners was- completed by th _
. Auou>t 19 . B ":_. S ”«z:%
" (Must be within 20 days of posting notice of locatron) :
i The location work consisted of makm%a clalm map as prowded m.N ‘
of this claim map have been filed with the _ Lender -
4 rclalm frlmg fee has been paid to the County Recorder, -

. ategzaal‘;xo ‘ Seﬁte'nber\ s

Note 1: Two copres of th/s certlﬁcate and two ;-
copies of the claim map must be filed, and the $15 ..
fllmg fee: must_be paid, -within ‘90 days after ‘the"
date of postmg Notice of Location. ° .

+ Note 2: “*““Every person who willfully and knowmg

. ly makes a false material statement on the location 4‘,.'”%
- certificate or on any map required by this chapter
"shall be guilty of a felony, and upon .conviction

‘thereof shall be imprisoried in the state prison for _

-not less than'3 years nor more than 10 years.

NRS 517. 300, Subsection 2. e

Note 3 The claim map of this claiin'is flled in the
: - “County Recorder’s Office as Docu-
‘ment . No L : (may be fllled in by
locator) Nl .






The undersrgned hereby certlfles (certlfy) that he (she-,_' the y).h
“Maren #2 " -Lode Mining Claim in Section__-_____ Townshlp_ﬁl_ll._ ;
"| ‘the - New Pass Mining District; in_Lander co, in s

| the_ 19 dayof AuzuSt: ,19_72,

Don Har«':ow_ \ o L Aﬂ% JQSer Lnl ?eno,- :
' ’ "(Name) R : B (Post Offnce Addreagl': :
l\cx th: ‘]ermlvm ' ’ B N t

. Dennis Stacey -

:"Jack‘ Hargrove™ " |

The clalm lsﬁQO___feet long and_Q_C_feet w1de and ;
S_°_uthc_rll_dlrectlon and_1475 _ feet in a_n‘Ll'_Lh_erl_.‘z_dlrectlon fio f
~which the Notice of Location is posted, lengthwise of the claim, together.wi
‘on each side of the center of the claim. The general course of the lode depo
the North " to the: Jouth ;
.. . ! The location and number of each corner of thrs clalm is shown on.th clalm'm b 1

herewnth On the ground, each corner of the claim is marked with its approprlate umbe
R, _ Ceribing the wood

N

(Dcscnbe method of markmg, such as’ scrlbmg the' ood’ .

The descrrptlon of- each corner is as follows (descnbe the comer(
. 4‘ o

wnod

wood

R NI 2 w00d.
: f*.Corner No;’3. isa - :

) wood’
Corner No 4 1s a.

fComerNo 5153 _4x4 eood

a .r 2 .
Corner No 6 is a___4x4d wood

The monumentatlon and markmg of the corners was’ completed by

‘__Auhust - ,197 .

. (Must be withirt 20 days of postmg notice of locatlon)
The location work consisted of making a claim map as prowded in | RS 51

21| of this claim map have been filed with the_Lander _ o

“claim fllmg fee has been pard to the County Recorder. | TR

B

b

/r sign here) S
%/ //&/111/1 ol //MA

‘,Note 1 Two coples of this certlflcate and two

"‘eopies of" the claim map must be filed, and the $15
"*%'ffllng fee .mustibe paid, - within -90-days after- the" ,.
date of posting Notlce of Location.

*Note 2: “Every person who willfully and knowmg
ly makes a false material statement on the location
 Certificate or on any map required by this chapter ‘
shall be gullty of a felony, and upon conviction
thereof all be imprisoned in the state prison for
d 3 years nor more than 10 years.’,’_ o
Subsectlon 2

County Recorder’s Office as Docu-
(may be filled in by .






Thia isrto advise you that document no, 72160 should“
havh read Recorded at the Request of Jack Hargrove
September Alth, 1972,  0fficial Records paﬁe 915 of
Lander County, Nevada.. : :

L
s

s/s Ray P. Sillasen
CounLv Recorder -

The above mehtioned document was
‘lst, 1972 1n error.

AAY B, SILLASESR
" Avditor-Recarder
Lander Cowiiy, Movada . .

Aud!tor-Recorder
‘Lander COunty, Nevada'






Certificate of ?Lunatlun of ?Luhe jﬂﬂmmg Qtlatm

TO ALL WHOM IT MAY CONCERN:

The undersngncd hcr(*by certifies (certlfy) that he (she, thcyl has (have) locatcd the

Marvend 2 Lode Mining Claim in Sectlon___h __, Township , Range EGOE i
the NEI”‘] £ass Mining District, i SHS County, in the Statc of Nevada, on
the L day of i , 102 : _ , .

The nﬁme(s) and post office address(es) of the locator(s) is (arc) (please print):

Nop At row v 4270 Gavocer La, Tobn,Yevada ., ,
(Namce) (Post Office Address) . :
Teitlt Vrvmiloes ' DT The oy Gre, Tano, cHewada,
k]

Jrek Varsvous H000 Jespar Lo, Teno, va s,

Tannis Tfacov ‘ . L2020 Jasper Ln, Teno, Nevada,

. The claim isﬁlfﬁ‘ff_fcct long and 200 feet wide, and 25 feet is ¢laimed in a
seutherly  direction and_2"75 feet in aM_dlrectlon from the locatlon monument, at
which the Notice of Locanon is postod lengthwise of the claim, together with _380____feet in width

on each side of the center of the claim. The general course of the lode deposit and premlses is from
the__Mortl. @ to the___ S2.:th

The location and number of each corner of this clalm is shown on the claim map that is filed
herewith. On lhe ground, each corner of the lelm is marked with its appropriate number by

coweiblos the wond

(Describe m(,thod of markmg, such as “scribing the wood)

The description of each corner is as follows (describe the corner(s), such as “4x4 wooden

‘post™): .
Corner No. 1 isa ___fxft_wood post
Corner No. 2is a 4dxf wond nost
. .A . ’ ’ ) .
Corner No. 3isa Wl vl 3
Collzne'r No. 4 is a Sl wnod eost o .,a n.
| Corner No. 5isa e el pust &
Corﬁer No. 6isa drd wood oost
'{he monumentation and marking of the corners was complctcd by the ;_;___day of
Augus ,19_ 72 ) N

(Must be within 20 dayc of poslmg notice of location) ‘ -
The location work consisted of makmg a claim map as prowded in NRS 517.040. Two copies

~of this claim map have been filed with the __~#2¢<C County Recorder, and the $15 00 lode

claim filing fee has been pald to the County Recorder.

' Dated t day of eptenver . o
/ @‘ SO : },"\_/\,'ﬁ- \\" & _ ,{\/LWC
dtor sign here) 0
L _ ﬁ/ - .
,/ o /% ,;/ IR ¢ ey, =7 A A”/C ] {,/ -
‘ s = ﬂ
Note 1: Two copies of this certificate and two .. RECORDER’S ST
. copies of the claim map must be filed, and the $15 RECURDED AT F EQU{:ST OF
filing fee must be paid, within 90 days after the
date of posting Notice of Location.ﬁ '

ly makes a false material statement on the location
certificate or on any map required by this chapter o //07,,#_.{.»; el Ta T PA("E_?/
shall be guilty of a felony, and upon conviction “’”O"‘——Tfflf e 'r IEVADA

thercof shall be imprisoned in the state prison for OF LARL i
not less than 3 years nor more than 10 years.” ' T
NRS 517.300, Subsection 2. FEES PAID -

Note 2: “Every person who willfully and knowing- /4/// ]:)Zo( r\T Z /9M

Note 3: The claim map of this claim is filed in the FILE Ngﬁo?/é

County Recorder’s Office as Docu- :
ment No. . (may be filled in by
locator)

CARLISLE FORM NO. 56 N






o

I
I.

__Lm&’.n_u_lf____LOdC Mmmg Claim in Sectlon___

New Pass

the
the _

Mining District, in_Eancer

19 Auzust 19 72

day of

% Don Hargrove

7"0 le\er Ln.

r\eno ‘\Ie_vad

e . (Name) ~ (Post Offrce Address)
,'Jaclc."ﬁar;.;rove ' Lo, ‘Reno,;

‘ rl‘onms SLACL.)'

KEltl" Vermilyea‘ . e e

“wdo The claim 15_1__0_.feet long and
northerly direction and__1475  feet in a_southe

.which the Notice of Location is posted, lengthwise of the claim, together with:_ ;
on each side of the center of the claim. The general course. of the lode deposrt and ‘rermses

to the __#outh

500

rly:

the nowt ﬂ

i3 The location and number of each corner of this’ clalm is shown on the clalm map  this
herewnth On the ground each corner of the claim is marked with its apprOprlate number

sori "LU‘ wood

‘lu-

feet w1de, and

300

post“)

e ; ‘.fy,f." o e
'COrner'No. 1isa __&x4 wood post |
Corner NO 2 lS a o A:’(L'\\ WO gd DGt :
Corner No. 3 is a~‘ - 4x4 wood post .
Comer No 4lsa Axd wood post
y : - wreyd S s
Corner No 51sa 4x4 wood post
ROy P R 3 .
Corner No. 6 isa_axd - ,o‘,,, sout

AL~'L~bL ,19.72
(Muat be within 20 days of postmg notice of locatlon)

The location work consisted of makmg[a ‘claim map as prov1ded in NRS 517 40 WO CC

ander

FEEN

The monumentatlon and marklng of the corners was completed by

of thls claim map have been filed with the

claim filing fee has been paid to the County Recorder. ..

i

Note 1 Two coples of this cértificate and two
copies’ of the claim map must be filed, and the $15
“filing fee must be paid, within 90 days after the
date of posting Notice of Location.

Note 2: “‘Every person who willfully and knowing- . .

1y makes a false material statement on the location
certificate or on any map required by this chapter

“shall be guilty of a felony, and upon conviction

. thereof shall be imprisoned in the state prison for :

~not.less than 3 years nor more than 10 years.”

- NRS 517.300, Subsection 2.

Note 3: The claim map of this claim is filed in the: '
S _ County Recorder’s Office as Docu-
ment No.
locator)

(may be filled in by " -

O:

NDER COU\T‘Y“






] >

[T

i Maren £ 5. :Lode Mining Claim in Sectlon_____“ Townshlp

s

| ‘on ‘each side of the center of the: claim. The general course. of the lode deposrt Kan E)Q

‘ Note 2: “Every person who willfully and knowmg

Note 3: The_clalm map of thls claim is flled in the: |

The rmdersrgncd hereby certlfles (certlfy) that he (she,h

the_ New Pass Mining District, Lander
the__]_'?____._day of August. 19 2

!‘on da rbI‘OVL

. (Name) . | o ) (PostOfflceAddress)
[Jack }!argrOve'. ' ' T ”"30 Jes per Ln. Reno,

e
o '

Dennis qtacey h-:' S Co "L2QG Ja pex Ln..re'

&N\

:"ci*h'verm*l éa a‘,,‘ CE j7~ f“t16~rha »r%ﬁvé% Béﬁ

L The claﬁm is__1200. e} long and 660 —
Fportherly girection and_ 17" feot in a_SOuEBET Ly
“which the, Notice of Location is posted, lengthwise of the claim together wrth” i

the i aorth o to the __ 30uth

,a' -

the wood

SCVi ‘u»l,_;

S wood

Swood post A

towmood post e T

Cwood post

wood post

"-wood 'post S

Lot The monumentatlon and markmg of the corners was completed by the .
7 August L1972 0 . : L .
(Must be w1thm 20 days of postmg notlce of locatlon) : : ;
¥ 'The location work consisted of makm$ a clalm map as prov1ded n NRS 51
‘of. thls claim map have been filed with the . Lancer

clarm fllmg fee has been paid to the County Recorder.

.Note 1 Two coples of thls certlflcate and two, \
"‘Oples of the claim map must be filed, and the $15

iling fee must be paid, within 90 days after the ol
ate, of posting Notlce of Locatipn. . - . »=. v -

"‘ly..makes a false material statement on the location
7‘ccrt1flcate or on any map required by this chapter
hall be guilty of a felony, and upon conviction
hereof shall be imprisoned in the state prison for RS
‘not less than 3 years nor more than 10 years.
NRS 517. 300 Subsectlon 2. ' L

3

UNE¥ N
SN X K 's“‘l’

_County Recorder’s Office as Docu-
. (may .be filled in by -~






The unders1gned hereby certlfres (certlfy) that he (she,
il ‘hren f Lode Mining Claim in Sectlon_—_ Township -
the. Mew Pa5° . Mining District, Lancer "

the___'______dayof August 19 2

feet long and__f‘ﬁ'i\l;;_feet wide, and '
. _‘_L"*lf_feet in awdlrecnon from the loca, 0
whlch the Notice of Location is posted, lengthwise of the claim, togethe 90;

" on ‘each side of the center of the claim. The general course of the lode deposrt a d pi
the’ north n = to the _south '

N

‘

‘- herewrth On the ground each corner ¢ of the claim is marked with its approprlate number
sceribing he . wood .

(Descrrbe method of markmg, such as scnbmg the w

=4 wood

\
. 1
Wwooo

wood

H

H A ".A "’ '
'Comer No 4 is a 09

1,_‘“

Corner No 5 is a 'j 4xb 0od

,,Corner No,‘6is a axa wood

A ‘The. monumentatlon and markmg of the corners was completed by the
FprAugust , 19
! (Must be within 20 days of postmg notlce of locatxon) e e .

. The location work consisted of making a clalm map as. pr0v1ded in’ ‘ :
-of thls claim map have been filed with the___Lander . County Reco det ng th HLo
clalm fllmg fee has been pald to the County Recorder. - - 3 R0

-N’ote’l':~ Two coples of this certificate and two
:| -copies of the ¢claim map must be filed, and the $15 -
. filing fee must.be paid, within 90 days after the * ;
. date of postmg Notice of Location. ;

“Note 2: “Every person who willfully and knowmg -
“ly makes a false material statement on the location
* certificate or on any map required by this chapter -
“shall ‘be guilty of a felony, and upon conviction
‘thereof shall be imprisoned in the state prison | for

not -less than 3 years nor more than 10 years.
'NRS 517.300, Subsection 2.

Note 3: The claim map of this clalm is frled in the
" - County Recorder’s Office as Docu-
ment No.— ' .~ (may be filled in by
'l()cator) WL ST






_ mining cleise in Lander County, Sevads, In 1938 sy twether

e 72)9 M Canino Veoino
.. Tussonm, Arisom 835718
e nm«mm» ’
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“Pas1led velns some 5,000 fost veat of us have boa produing
3 1y for over 100 years. - bmmwuam Sto”o
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1928 in nearly all facets of mining imcluding explommtion, minme
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OF FARMINGTON/MEMBER F.D.I.C.

FIRSTNATIONALBANK o

K. 0. Wilbanks

President

January 2, 1975

Mr. Don Hargrove, President
MARDON INC.

7239 East Camino Vecino
Tucson, A¥izona ‘85715

Dear Mr. Hargrove:

We are in receipt of your letter of appllcatlon
for your firm for $20,000.00 for a mining venture in
Nevada.

I am sorry it's not the policy of this bank to
loan money on mining ventures and particularly out
of the ‘state of New Mex1co.

If we can be of any further service to you,
feel free to call upon us.

Sincerely ,

K{ 0. WllbankS‘
President

KOW:co

Post Office Box 540 e  Farmington, New Mexico 87401






?239 East wmfv.em
Tﬁcnon, Arisona 85?15
30 Docolber 197#

Southum ArS.som B&nk & Tmt‘t Co.
Box 511 .
Tuaaon, Az-isou 85702

A‘ttentiom Hr. Hockim T‘u@sen Hedica.l Ba.nking Gontor :

o H-rdon Im. N A New nexico Gomnmn, has ominod [ 9 lme on uix
" mining olaims in Lander County, Nevada, 1In 1938 my Yrother and I
- sunk & $0 foot desp shafi.on the vein which is sidening as it goes
 desper. - This ore as yod 8 ountes of silver and. pnned from $5.00
to 306»60 in gold pe on at tm 335.99 pr:lce. o

. mm nertm xone 350 faet tmn ‘the thaft we umowred ﬂwut four
feet of quarts on the surface this showing was split by about 18.
1inches gountry rock. A selected: sample assayed 8.09 eunces silver
and 0. 051» ounces gold, A later ssmple in the same location asssyed

| 148.0 ounces silver and 0.@0 ounces gold. At present prices, this or}o"
- assays $703.00 ia silver and $58.00 in gold or e total of $761.00 per .

ton,, I Sonsider this to be commercial ore, as is where is, and I.

‘oonsider this fo be a good prospect which is now under development, |

westhel ppmﬁting. We need to drif’ Anethcr 365 feot to be unqlor

£ _thio outorep (vortically down aip), = : | ,
o vould like to Worrow $20,000,00 at & saxtmn of 9% to comtimims

w. m 50, feat. below the botton of the old shaft and 250 fest below
the. uurfueo exposure. We need to drift amd reime 500 feet at a gest
of $40,00 per foot. - We have the mecessary oquipnnt, 1mlud1ns cen~
preawt, nucking mcﬂm. drills, otc. j

*Pmmlldk &tim somc k, 060 foot west es ug luwe beon produci

spapndically for over '100 Years, AW ore grade about ”5 b $30
. pex ton at 635.90 gold price, - |

mm.ngt is nw m.tnm. My ctgerimo dn.tea froa 1928 m nohrly u.ll "

facets of mining including exploration, mine development, mine and

- rill operatien (mucker to marmager and everything in beween) metal-
lurgical test. work, project engineer on mill dedigh and camtmction,

for ayself aold a a,n anloyoo of sowul woll knmm oomntiom.
'iu will give you 'S Iion an euz- six ninine slq.m t’w sacuteity 1f

‘ . yeu [ denirégg

T

mﬁm

. DH/msh - ¢ o sah oy
S i At ~"":‘f" 1 R ) Uy - ];/ ]

PR





~ SOUTHERN ARIZONA BANK & TRUST OMPANY

TucsoN, ARIZONA
‘January 7, 1975

JOHN E. HOCKINGS TUCSON MEDICAL BANKING CENTER
EXECUTIVE OFFICER P.0. BOX 1871
TUCSON, ARIZONA 85702

Mr. Don Hargrove, President
Mardon, Inc.

7239 East Camino Vecino
Tucson, Arizona 85715

Dear Mr. Hargrove:

In answer to your letter request of December 30th
for a $20,000.00 loan for mining purposes, we regret to
inform you that this would not be a feasible loan for
this bank due to the risk involved. Therefore it is with
regret that we must decline your request.

Sincerely,

>

J/7E. Hockings

/////Késistant Cashier
JEH: dlb ' . *






~___ @ ®-

STANDARD FORM 19-B REPRESENTATIONS REFERENCE (Enter same No.(s) ason SF 19/21)
OCTOBER 1969 EDITION . .
GENERAL SERVICES ADMINISTRATION AND CERTIFICATIONS

FED. PROC. REG. (41 CFR) 1-16.401 (Construction Contract)

o (For use with SF 19 and 21)
NAME AND ADDRESS OF BIDOER (No., Street, City, State, and ZIP Code) : DATE OF BID
MARDON INC. (Gold-Silver) - Maren Lode Group Lander

7239 E, Cqmino Vecino, Tucson, Ariz. 85715 County, Nevada

In negotiated procurements, "bid"' and "bidder’” shall be construed to mean "offer’’ and offeror.”
4 ¢ /

The bidder makes the following representations and certifications as a part of the bi
above. (Check appropriate boxes.) .

1. SMALL BUSINESS

He [:] is, D is not, a small business concern. (For this purpose, a small business concern is a businfss concern, including
its affiliates, which (a) is independently owned and operated, (b) is not dominant in the field of operglion i which it is bid- -
ding on Govermment contracts, and (c) had average annual receipts for the preceding 3 fiscal years yht exceeding $7,500,000.
For additional information see governing regulations of the Small Business Administration. )

2. CONTINGENT FEE :

(a) He D‘has, D has not, employed or retained any company or person (other than affull-time bona fide employee
working solely for the bidder) to solicit or secure this contract, and (b) he [:] has, [:] as not, paid or agreed to.pay
any company or person (other than a full-time bona fide employee working solely for
percentage or brokerage fee, contingent upon or resulting from the award.of this contt
tion relating to (a) and (b) above as requested by the Contracting Officer. (For inte
ing the term “bona fide employee,” see Code of Federal Regulations, Title 41, Subpart
3. TYPE OF ORGANIZATION '

He operates as an D individua[,Dpar(nership,Dioint venture,Dcorpora i
4. INDEPENDENT PRICE DETERMINATION ' '

(a) By submission of this bid, each bidder certifies, and in the case
own organization, that in connection with this procurement:

(1) The prices in this bid have been arrived at independ
ment, for the purpose of restricting competition, as to any ma
any competitor; .

(2) Unless otherwise required by law, the prices w
disclosed by the bidder and will not knowingly be dis
prior to award, in the case of a proposal, directly or j

(3) No attempt has been made or will be m
not to submit a bid for the purpose of festrictin
(b) Each person signing this bid certifies that; ,

(}) He is the person in the bidder’s ogganization responsible within that organization for the decision as to the
prices being bid herein and that he has ngf participated, and will not participate, in any action contrary to (a) (1)
through (a)(3) above; or

(2) (i) He is not the person in
as to the prices being bid herein b
sible for such decision in certifyixy
contrary to («) (1) through (a)

identified

e bidder) any fee, commission,
ct; and agrees to furnish informa-
retation of the representation, includ-
~-1.5.) '

n, incorporated in State of . .. .. e

f a joint bid each party thereto certifies as to his

tly, without consultation, communication, or agree-
r relating to 'such prices with any other bidder or with

ich have been quoted in this bid have not been knowingly
sed by the bidder prior to opening, in the case of a bid, or
directly to any other bidder or to any competitor; and

e by the bidder to induce any other person or firm to submit or
ompetition. ' .

e bidder’s organization responsible within that organization for the decision

that he has been authorized in writing to act as agent for the persons respon-

B that such persons have not participated, and will not participate, in any action

3) above,.and as their agent does hereby so certify; and (ii) he has not participated,
and will not participate, in an# action contrary to () (1) through («)(3) above. :

(¢) This certification is not Applicable to a foreign bidder submitting a bid for a contract which requires performance
or delivery outside the United States, its possessions, and Puerto Rico.

(d) A bid will not be £onsidered for award where (a) (1), (a)(3), or () above, has been deleted or modified.
Where («)(2) above, has’been deleted or modified, the bid will not be considered for award unless the bidder furnishes
with the bid a signed sfatement which sets forth in detail the circumstances of the disclosure and the head of the agency,
or his designee,_dete mines that such disclosure was not made for the purpose of restricting competition.

G NEED"BE'CHECKED ONLY IF BID EXCEEDS $10,000 IN AMOUNT.
grahinn

5. EQUAL OBFORTUNITY '~ 2777 -

,Dhas not, participated in a previous contract or subcontract subject to the Equal Opportunity Clause here-

se originally contained in Section 301 of Executive Order No. 10925, .or the clause contained in Section 201

ive Order No. 11114; he[:] has, D has not, filed all required compliance reports; and representations indicating

ion of required compliance reports, signed by proposed subcontractors, will be obtained prior. to subcontract

s. (The above representation need not be submitted in connection with contracts or subcontracts which are exempt from
the clause.) ‘ i

NOTE.—Bids must set forth full, accurate, and complete information as required by this invitation for bids (including

19-3 attachments). The penalty for making false statements in bids is prescribed in 18 U.S.C. 1001.
9-302 :
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6. PARENT COMPANY AND EMPLOYER IDENTIFICATION NUMBER

Each bidder shall furnish the following information by filling in the appropriate blocks: e

(@) 1s the bidder owned or controlled by a parent company as described below? DYes DNo (For the
this bid, a parent company is defined as one which either owns or controls the activities and basic business policies
To own another company meansithe parent company must own at least a majorﬂy (morethar 50 percent)
in that company. To control another, company, such ownership:is ot reqmred tf angther trunpany,ls
mine, or veto basic business policy decisions “of | the bidder, sich other company is considered the
This control may be exercised through the use of dominant minority voting rights, use of
or otherwise.)

(b) If the answer to (@) above is "Yes,” bidder shall insert in the s
the parens company. .

the bidder.
Abesvoting rights
0. formuln!e. deter-
Tnt company of the bidder.
vating, tomracmal arrangements,

below the name and main office address of

NAME OF PARENT COMPANY MAIN OFFICE ADDRESS (No., Street, Cily, State, and ZIP Code)

)

(¢) Bidder shall insert in ¢ ﬁﬁicable space below, if he has no parent company, his own Employer's Identification
Number (E.I. No.) (redlm Social Security Number used on Employer's Quarterly Federal Tax Return, U.S. Treasury Depart-
ment Form 941) pr/f he has a parent company, the E.I. No. of his parem company.

PARENT COMPANY BIDDER

~’EMPLOYER
./)ENTlFICATION NUMBER OF

7. CERTIFICATION OF NONSEGREGATED FACILITIES

(Applicable to (1) contracts, (2) subcontracts, and (3) agreements with applicants who are themselves performing
federally assisted construction contracts, exceeding $10,000 which are not exempt from the provisions of the Equal Oppor-
tunity clause.) “ .

By the submission of (hlS bid, the bndder, offeror, applicant, or subcontractor certifies that he does not maintain or
provide for his employees any segregated facilities at any of his establishments, and that he does not permit his employees
to perform their services at any location, under his control, where segregated facilities are maintained. He certifies further
that he will not maintain or provide for his employees any segregated facilities at any of his establishments, and that he
will not permit his employees to perform their services at any location, under his control, where segregated facilities are
maintained. The bidder, offeror, applicant, or subcontractor agrees that a breach of this certification is a violation of the

Equal Opportunity clause in this contract. As used in this certification, the term "segregated facilities’’ means any waiting

rooms, work areas, rest rooms and wash rooms, restaurants and other eating areas, time clocks, locker rooms and other
storage or dressing areas, parking lots, drinking fountains, recreation or entertainment areas, transportation, and housing
facilities provided for employees which are segregated by explicit directive or are in fact segregated on the basis of race,
color, religion, or national origin, because of habit, local custom, or otherwise. He further agrees that (except where he
has obtained identical certifications from proposed subcontractors for specific time periods) he will obtain identical
.certifications from proposed subcontractors prior to the award of subcontracts exceeding $10,000 which are not exempt
from the provisions of the Equal Opportunity clause; that he will retain such certifications in his files; and that he will
forward the following notice to such proposed subcontractors (except where the proposed subcontractors have submitted
identical certifications for specific time periods): '

"NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTIFICATIONS
OF NONSEGREGATED FACILITIES

A Certification of Nonsegregated Facilities must be submitted prior to the award of a subcontract exceeding $10,000
which is not exempt from the provisions of the Equal Opportunity clause. The certification may be submitted either for
each subcontract or for all subcontracts during a period (i.e., quarterly, semiannually, or annually).

NOTE: The penalty for making false statements in offers is prescribed in 18 U.S.C. 1001.

"MARDON INC.

| ey
. | | Don Hargroyp//?%ttytlbq‘-—-

President -

REVERSE OF STANDARD FORM 19-8, OCTOBER 1969 % U.S. GOVERNMENT PRINTING OFFICE : 1969 OF — 390-456 (13-K)

e R e RN
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" the provisions of the Equal Opportunity clause; that he will retain -:°:]

(e . EXHIBIT B-1

" CERTIFICATION OF NONSEGREGATED FACILITIES

The undersigned hereby certifies that he does not maintain or
provide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to perform'
their services at any location, under his control, where segregated
facilities are maintained. He certifies further that he will not -
maintain or provide for his employees any segregated facilities at
any of his establishments, and that he will not permit his- employees
to perform their services at any location under hWis control, where
segregated facilities are maintained. He further agrees that a breach

of this certification is a violation of the Equal Opportunity clause

in OME Exploration contracts. As used in this certification, the term
"gegregated facilities' means any waiting rooms, work areas, rest rooms. . ° .
and wash rooms, restaurants and other eating areas, time clocks, locker
rooms and other storage or dressing-.areas, parking lots, drinking foun-"

tains, recreation or entertainment areas, transportation, and-housing
facilities provided for employees which are segregated by explicit N
directive or are in fact segregated on the basis of race, creed, color, :
or national origin, because of habit, local custom, or otherwise. He .

further agrees that (except where he has obtained identical certifica- ."".

tions from proposed subcontractors for specific time periods) he will . -
obtain identical certifications from proposed subcontractors prior to
the award of subcontracts exceeding $10,000 which are not exempt from :

such certifications in his files; and that he will forward the follow- ..
ing notice to such proposed subcontractors (except where the proposed .
subcontractors have submitted identical certifications for specific ~ <~

time periods):

NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTIFICATIONS "~

OF NONSEGREGATED FACILITIES

A Certification of Nonsegregated Facilities must be'submitfed-'-

prior to the award of a subcontract exceeding $10,000 which is mot . ji0 .
exempt from the provisions of the Equal Opportunity clause.. The 'V‘;nﬂgwtf‘

certification may be submitted either for each subcontract or for all -,
subcontracts during a period (i.e., quarterly, semiannually, or SRR
annually). : _ :

NOTE: The penalty for making false statements in offers is |
prescribed in 18 U.S.C. 1001. R






MARDON INC.
7239 E. Camino Vecino
Tucsony Arugona 85715

3 January i975

FINANCIAL STATEMENT OF MARDON INC.

Assets -

Machinery; eqﬁipment and supplies now in usé on

Maren Group Lease......;(.........;...}....;;.;Q;.$ iQ;bOO.OdT

Cash in bank.;;;;;..;;.5.;;...;.;..-;;.:.;;.;.;:....;;.; i;974-38

TOTAL'...lO.l.’....‘..l..'.;l.ll.".......l....l...A....l.l$ 31?‘693'00

Maren S. Hargrove

‘Secretary-treasurer






3 January 1975
FINANCIAL STATEMENT OF DON AND MAREN S. HARGROVE
ASSETS

Warehouse, Tucson, Arizona
Equity........Principal....$19u,763 oo)............$306,3n1 00
Interest..... 111,578.00)
San Juan Gravel Products Co.
Equity........Principal.... 201 000,00 _ :
Intereste.s.. 46,320, oo)........,... 2u73320 00
Equity (7275 E. Camino’ Bacelar, TUCSON) s srvessencosassns 19,511 00
Equity (7239 E. Camino Vecino, Tucson).................. 26,216.,00
MATAON TNICossaenesnsassscsosssosasosssasasscassscosossra 32,306 97
Chrysler Station Wagon (1968 Model)..................... 1,200 00
American Motors Co.-~1974 Fast Back Hornet.............. 3,782.00
BONAS« s ssevesonsoosarasasnsocssnsosssascosssessssascssns 655950000
SHOCKS s e asasesrosssssensnnsosossesosassasanossassncossens 56,888,51
OLNOT ASSELSeeseecesoesecrnsorernnnnnssoscsoassosssnsons 86,800, 00
Equity Maren Group of Glaims............................ ?
Cash in Banks - L
'First National Bank, Farmington, N. M............... ,705 75
‘Southern Arizona Bank & Trust Co., Tucson, ATiZ.... 1,650,00
'First Nat'l Bank of Nevada,,Fallon, Nevadas.e.eesoe 10000

Tm‘AL.'.C.».‘.........ll..;..l...l.'.l....l....l........‘l.$8£p9;’.\,97‘1‘..23

LIABILITIES
Home (7275 E. Camino Bacela-r, Tucson)oootnooooocnnoc oe no$ 28,828 00
Home (7239 E, Camino Vecino, Tucson) $0000000000000000000 39, 965. 00

. First National Bank, Farmington, NeM. (Note)esesseecosses 20,000,00

TOTAL.I..l.ll.l'.....'l.......C.......Q‘....O.....I..'IQ$ 88’793000
NEI‘ fWORI'I{.."..'.‘..‘..'.... .‘.l..“‘.“..l.40.0.'>...".A0v.>...-0...'”... .l$?6i’o78023

MONTHLY'INCOME...............ouer $4,000. 00

Maren S. Hargrove






MARDON INC. .
'~ 7239 E. Camino Vecino
Tucson, Arizona 85715

TO WHOM IT MAY CONCERN:

This is to certify that John Dennis Stacéy and Dennis Stacey
are one and the same person.

Don Hargrove,,

= g/ € Baropad

Maren S. Hargrovc,'Secretary¥Treasurer

5 Jamuary 1975 | _
\
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MAWBON 1N,
Box 67
Austin, Newada 89310

91 Apgust 197
OFERATOR®S FINAL REPOAT

ONE Fe. 6884--Gold and Silver

Contyaot Ho. 2311

Eaxdon Ino.

Lasses of the Haren Lode Group of mining clatma. New Pass Hining
Distriot, lander County, Nevada.

Summary of Project.

[T

This ON2 project sas started on 15 August 1973, We shut down on 28

Ootober 1973 for the winter and started work again on 27 April 1974.
The contruct was completed on 3 August 197,

Vo completed 510 fest of crossout and dvift. agﬁt-csntwotoinnt@ 19;%330%

We Mad 46 feet of tindering. M*uncr.uo-docv«uouuou-u

BIASBAYS. COBBevrorsnoancsrntessnssoisssnsricetoestordossoses 165.00

w Cﬂﬁoun (RS R XA RN R R e A R P S AN Y PR YRSS PR RN Y A Y Y RY toc»t* 20.600.00

3)

Geology & Ninerelogy.

Production from Eew Pass Mining District bes:ideen alwoet entirely from

quarts filled fisgure veins 1n gresnstons. Thers are two or three ma jor
nipor structures that are more or less parellel in strike

and several
{adout ¥ 15° to 20° ¥) snd dip quite stesply to doth sast and west.

At lsaat one of the major producers has imd commiderabdle post mineral
faulting. FHost ~f +he veline have & low silver to gold retio and nearly
mmummwmwuwmawnmrmmw
copper and or galens.

The Haren vein is the eastern-ncst Wmtnmaintm
imnsdiate sxes. 3%:11&01':115““2@3(!&3&»:68"%750%@.

Gmnmmmhmmmmmwtmn«mm
assayed 148 os. Ag and 0.30 Ome Au snother sample assayed 17.5 on. Ag

mmao-.mmmu«mmwa&emaw%«am:m«n
1 veyy umsual for this area.

_Amtdnlwtmmmmwmumwm.mhmu

may not overlie greenstone. Secondary (meteoric water) deposition of
«uzunmmuzammmmulm~wmm:mzmm
stons may have undexrlain limestons which is now eroded.

Width of the aree froam “est to East is nearly one mile, We know of
sinexalisation NS for at leadt & miles, Gold Mas been found from

an slevation of 3500 feot down to 6700 fest.





o o

HARDON ITHC.~~CPEBATOR'S FINAL REPORT Puge two

»

mm&mmzmmummmmofmmm
on the Maren Croup.

ﬂomwmtdmlapoawoom!nmuym‘

wtmudmmumsw:mcrmmmmmmwm
sunnors of 1973 and 1970, He tad & few prodlems, such as the South end
of our struoture deing faulted to the east some 80 fest which completely
chenged our angle of interception of the vein zear the old shaft which
ve suzk in 1938, ¥e are at present running & slusher crosscut to the
wont (3 66° ¥) m:mxm:%ﬁwmtmmu»hcmzmn
are on the right stzucture. e are in 40' and atill in faulted (tut
not altsved) gresmitone. .

ltthoummm%axmmmwwutlmmm(mr
believe) on the proper structure thon we will 4rift thru the fault

‘gouge and contimue oux drift on the hanging wall side whare we aill

have better ground and, I believe, detter chance for aineralisation.
(Vo bave had car saiples of up to 1.6 os. umm ‘or more care,
which is certatoly emcouraging).

¥e intedn to Arift on up to the upper cat cut (which produded the high
surface assay) nexi yeayr, if the Loxd bs willing, snd we expect to de
Ain ore hefore wa get thexe.

%m%wmdwmwp&ehﬁmfwmmmm
_W‘bymmoml. Thank you 80 much.

umm._v..





United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

November 15, 1976

Memorandum
To: Branch of Financial Reports
From: Chief, Office of Minerals Exploration

Subject: Recording of Realized Loss under OME Contract

Write-off of loss on the listed OME contract is authorized:

Contract Docket - Operator’ Write-off
2314 6906 Mardon," Inc. $15,750.00

Harold Kirkemo

CC:
DRF
MR Rdg.
OME Rdg.
OME Files

. Mr. Kirkemo
Region II

HKirkemo/gpw






v
‘ ' MK "Hrohne,
UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

November 10, 1976
MEMORANDUM

To: Chief, office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Subject: OME-6906 (Gold-Silver)

Mardon, Inc.

Maren Lode Group

Lander County, Nevada

Contract No. 2314

Enclosed is a summary-type Final Field Report for the subject
exploration project.
==
H. K. Stager

Enclosure






1.

2.

3.

FINAL FIELD REPORT - OME EXPLORATION PROJECT .

By H. K. Stager, Field Officer, Region II
November 10, 1976

OME-6906 (Gold-Silver)

Mardon, Inc.

Maren Lode Group
Lander County, Nevada

Contract No.

QEerator:

Progertx:

Ownership:

Purpose of
Project:

Contract:

2314

Mardon, Inc.

Don Hargrove, President
7239 E. Camino Vecino
Tucson, Arizona 85715

Consists of six (6) unpatented lode mining claims in
sec. 10, T. 20 N., R. 40 E., MDBM, New Pass mining
district, Lander County, Nevada. These claims are
shown on a map attached to the contract and are
recorded at Austin, Nevada as follows:

Claim name Book Page
Maren No. 1 112 89
Maren No. 2 112 90
Maren No. 3 112 91
Maren No. 4 112 92
Maren No. 5 112 93

~ Maren No. 6 112 94

The Operator was in possession of the claims by virtue

of a Lease of Mining Claims between Don Hargrove,

Keith Vermilyea, Dennis Stacey, and Jack Hargrove,

Lessors and Owners, and the Operator dated January 16, 1973.
A Lien and Subordination Agreements executed by the

owners and dated January 4, 1975 was attached to the
contract.

The purpose of the project was to explore by drifting,
crosscutting, and raising for gold- and silver-bearing
ore shoots in or along the Maren quartz vein which cuts
rocks in the Havallah sequence of Pennsylvanian and
Permian age.

Dated April 30, 1975, for a term of 12 months.
Original contract amount - $21,000.00
Government participation (75%) - $15,750.00

Amendment No. 1, dated November 24, 1975, allowed a 7-month recess

in the work during the winter and extended the time for
completion to 18 months.






-

4. Project Work: Started June 19, 1975. Completed on July19, 1976.

Cost Items Authorized ‘ Completed
Units Rate ___Amount. - Units Amount
Crosscutting and _
drifting 500 ft $40/ft  $20,000.00- 482 ft $19,280.00
Timbering 80 ft $10/ft 800.00 135 ft 1,350.00
Assaying for gold :
and silver 40 smpls $5/smpl 200.00 74 smpls 370.00
Total estimated cost of project $21,000.00. $21,000.00
Government participation at 75% 15,750,00 15,750.00

Paid to the Operator - —_—— $15,750.00

Effectiveness of the work: The target area was adequately explored but no
ore bodies were found. Additional exploratio
does not appear .to be justified. :

Efficiency of the Operator: The work was done efficiently and the Operator
continued the exploration at its own expense
for two months after completion of the OME
contract, completing an additional 130 feet of

\

The Government retained no equity in any of the materials or equipment used.
drifting in the target area.

\

5. Reports:

Operator's Final Report: An acceptable Final Report was received on
-July 29, 1976.

Audits: . Inasmuch as this was a short-form contract
containing only three fixed-unit cost items,
an audit was not required or requested.
Final payment was made .to the Operator on
August 3, 1976.

. Royalty Review: There was no ore mined or sold during the
period of the contract and no royalty was
due the Government. A Royalty Review was
not requested.






6. Project results:

Discoveries: There were no significant discoveries of gold-
or silver-bearing material. Assays for the 74
samples, obtained from material cut by the drift,
indicated a trace to 0.23 ounce of gold and a
trace to-7.15 ounces of silver per ton. Most of
the samples assayed only a trace of gold and
silver. The higher assays were obtained from
small quartz fragments found in the fault breccia
and do not represent minable material. No ore
reserves were discovered as a result of the OME
work, nor by the additional work done by the
Operator after completion of the contract.

Certification: The OME work did not result in a discovery of
minable ore and certification was not recommended.
The Operator was notified on November 2, 1976
that the Government retains no claim or lien
against the property.

Production:. There was no ore mined or stockpiled during the
/ period of the contract.

Royalties: There was no ore sold and no royalties were paid
or ‘due the Government.

7. Geologic Summary: The ore bodies that have been mined in the New Pass
district consist of gold- and silver-bearing ore
shoots in quartz veins along steeply dipping faults
that..cut a massive greenstone unit in the Havallah

. sequence of Pennsylvanian and Permian age. The ore
minerals are free gold and argentiferous lead and
copper sulfides, carbonates, and oxides. The ore
shoots at the nearby New Pass Mine are from a few
inches to as much as 10 feet thick, but where mined
averaged about 3 feet. They are as much as 300 feet
in length and have been mined downdip for as much
as 500 feet. There has been no production from the
Mardon property, but nearby mines have yielded about
40,000 tons of ore that averaged about 1 ounce of gold
and 1 ounce of silver per ton.






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

November 2, 1976

Mr. Keith Vermilyea
816 Wheeler Avenue
Reno, Nevada 89502

Re: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract No. 2314 .

Dear Mr. Vermilyea:

Enclosed is a copy of a self-explanatory letter of today to
the Operator under the subject contract,

This correspondence relates to the Lien and Subordination
Agreements, signed»by you on January 4, 1975, under the
Office of Minerals Exploration program.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosure

Mr. Dennis Stacey
7239 E. Camino Vecino
Tucson, Arizona 85715

ce: ' :

DRF | A Mr. Jack Hargrove

MR Rdg- . 4290 Jasper Lane

OME Files ' , Reno, Nevada 89502

OME Rdg. )

Kirkemo - .

Branch of Financial Mgnt . ' . - T<§xJ£x\C:>\

Region II | ‘ e lR e gs Yo






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

November 2, 1976

Mr. Don Hargrove
President

Mardon, Inc.

7239 E. Camino Vecino
Tucson, Arizona 85715

Re: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract No. 2314

Dear Mr. Hargrove:

Reference is made to your completed exploration contract with the
Government. '

We sincerely regret that the work performed did not result in a
certification of possible production under the provisions of the
contract. In the absence of such certification, the Government
retains no claim or lien against the property subject to the
contract or any future production therefrom. We, therefore, are
closing our books and records on this contract. Your attention,
however, is called to the provisions of the contract which require
the Operator to keep and preserve certain records for the periods
indicated.

We appreciate your interest and participation in the OME exploration

program.
Sincerely yours,
Harold Kirkemo, Chief
Office of Minerals Exploration
Copies to: Addressee at: Mr. Dennis Stacey
Box 67 7239 E. Camino Vecino
Austin, Nevada 89310 Tucson, Arizona 85715
cect
DRF ~ Mr. .Keith Vermilyea Mr. Jack Hargrove
MR Rdg- - 816 Wheeler Avenue 4290 Jasper Lane
OME Files . Reno, Nevada 89502 Reno, Nevada 89502
OME Rdg. .
Kirkemo

Branch of Financial Mgnt.L
Region II





Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia :

. Reod. 10ls N\
) ) ' UNITED STATES ‘
o\ _' N o/ DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY :
Office of Minerals Exploration
: 345 Middlefield Road :
Menlo Park, California 94025
October 26, 1976
|
\

From: Field Officer, Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract No. 2314

Enclosed is a letter from the Operator outlining the work accomplished
after the completion of the subject contract.

Inasmuch as the work accomplished under the OME contract, and the
additional 130 feet of drifting at the Operator's expense, did not
result in the discovery of significant mineralization, certification
is not recommended. ’

As soon as you notify the Operator that the Government does not
D intend to issue a Certification of Possible Production, I will complete
and transmit my Final Field Report.

H. K. Stager

Enclosure






MARDON INC,

Summer Address
Box 67 :
Austin, Nevada 89310

Mr., H. K. Stager, Fleld Officer
Office of Minerals Exploration
U. S. Geological Survey

345 Middlefield Read

Menlo Park, California 94025

Re:

Dear Mr. Stager:

. .

Winter Address
7239 E, Camino Vecino
Tucson, Arizona 85715

20 October 1976 -

OME-6906

Mardon Ine.

Maren Lode Croup
Lander County, Nevada

Enclosed please find a revised map of the Maren tunnel,

a list of assoys, and the assay certificates., We got a .
small amount of silver from the car grabs for the last

100 feet or so, Its too ted it isn't gocd enough to make ore.

I wanted to crosscut the whole structure, tut got the flu
and lost nearly two weeks. The crosscut to the West is
in dolomitized rock containing quite a lot of very fine

pyrite.

The short distance we got to the

East is still in oxidized

raterial, It needs to be crosseut, or drilled. Maybte I

can get a drill in there. o

We had quite o bit of Siderite in the last 50 or 60 feet of
drift, sometimes as much az 2 feet or more wide.

I dtill think there is an orebody there, if we can find it.

Thank you so much for your help and your kindness, we

really do appreciate it.

DH/mah
Inclosures .

Sincexaly,

Sl

Don Hargrove,
Mardon Inc.

.S, GEQLATICA!

MEMLG Fas... CALD.





SOURCE
Re-run
Car Grab

" "

n "
" "
" "
" [
" ",
" "

Face Station #34
Cut Across Back
Cut Across Back
Car Grad

Picked
Car Grad

MARDON INC,
List of Samples Assayed
July, August and September 1976

SAMPLE NUMBER

069616

069639 Station #32+63 to 71’
069640 Station #32+471 to 79’

069641 Station #33+72 to 80!
. 069642 Station #33+80 to 88'

069643 Station #33+88 to 96'
069644 Station #33+96. to 104!
069645 Station #33+104' to 112!
069646 Station #33+112 to 120’
069647 Station #32 +55 to 63"

- 069649 5,5' Horizontal cut

069650 Station 33+66!

069651 32" Station 33490’

069652 Station #33+120 to 129'
069653 Station #3u46' ti 14' West
069654 Station #34+14 to 22' West
069656 Station #34+42' Face West
069657 Station #34422 to 30' West

. 069658 Station #34+30 to 38' West

069659 Station #3u438 to 42' West:

-Au
0.01 .
" Tr

. 0.01

0001
Tr .
Tr
Tr

Tr
Tr

- Tr
Tr .

Tr
Tr
Tr -
0.01
Tr
Tr
Tr
Tr

A
0
0
0
0
0
0
0
0
0
-0
0
0
0
Y
0
0
-0
0
0
0
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Nevada ;44449; 0//«:@
. : 675 LESTER AVENUE
] - 1'. . Rewo, Hevada
~ FRANK W. JONES . - Ssepteuber 10, 1$76
Assayer-Chemist ‘ : EETIR o

Phone
© 320.4080

© ASSAY CERTHHCATE FOR: - ardon pinlnb co., .wustin, lev.

—e—permor IS L oI e B s e Tt T ==

No . SAMPLE : . GOLD R 53 -_slg,.V_E.R —— e ——— e vem——— e + - - oF Tor

oz /TON 0Z./TON

069639" ‘ Tr | 0.37
40 - .0.01
@l - 0.01 -
I YA Tr
R 43" 3 Tr
; ' © 447 . Tr
N R 45° 0.01
43" Tr :
: 47" Tr
ant fmony 0.01
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evada s4s0ay Office
. 675 LESTER AVENUE ‘

Rens, Hevada

) : . Septenber 10, 1976
" FRANK W. JONES S :

Assayer-Che mist

ASSAY CERHHCATE FOR

hurdon Nin’ub co. Austin,-Nev.:'

_E_(_):_.. _....‘.._SA_MPLE e e -o‘f‘/’ﬁ’u N giL/vri: T % - o % R
009017 - 0.01 0.9V
20" 0,01 0.8 )-
217 - 0.01 0.7 |
22" | 0.01 0.2 fl - F
247 -0.01 0.4 dg¢«n944’5
257 0.005 0.4
26* " 0.01 0.5
&7 T™r .4
28’ 0.01 0.8/}
15" 070T 0.1 ARE SN
T e 0.01- 0.4
49”7 Tr 0.2
50° Tr 0.1
vl Tr 0.1
L2 op 0.1
Y R Tr 0.1
Ve -0‘2:1’/)' i G,U; ' Tr. 0.1
%&JV- /Z((rn»&‘ ¢ o )






FRANK W. JONES
‘ Assayér-Chemist

ASSAY CERTIFICATE FOR:

No. o SAMPLE

o OoUolO
b n)‘l

—

v Y\ 619
dee .s“&fl"/k‘--t'\, 643
qu ‘ /ft' . Vel

-

\_/’

/ /\/o Sucr?‘——-—bg‘x )

2 I

Nevada 4s0ay Offcce
875 LESTER AVENUE

Rens, Vevada

epubxh-r 17, 1476

Mardon Mine%, \ustin, llev,

'Pltone'

329-4080

GOLD B

oz.sToN

R RO SUNEEESURUTN SUUERUS T VRN WEPUSTVEIE SN S
0.06 0.5 | Re-~Ruy
0.01 | 0.1 T> L=
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FRANK W. JONES
' Assayer-Chemist

T r"‘ T uTn

No__.u‘m_ SAMPLE

‘Ju )
x)o
57
58.
59

ASSAY CERTIFICATE FOR

Vevada %way Office

675 LESTER AVENUE

Reno, Vevada

L4, l‘.)’?b

Septenber

Mardon Alne< cAustin, lev,

"Phone :
329-4080
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FORM 9-1648 o ~ UNITED STATES

MARCH 1968 _

. ‘ DEPARTMENT OF THE INTERIOR |

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  For Month of _SULY - 1976

. v
“OFFICIAL - ”»
Y Y %/7&
8
0. . E. %4,
RECEIVED |

AUG & 1976

Operator's Name MARDON INC.

: Docket No.-OME- 6 06
INTTEARS 10008y zgln

Contract Amount $ U h

Address Box 670 A\lstin. Nevada 89310

Gov't. Pafticipatior %M‘M }

] ' FOR OPERATOR'S USE . £0R_GOVERNMENT USE ONLY
COST ITEMS ' ' THIS MONTH ~ “ . |~ TO DATE " | ___THIS MONTH _ } TO DATE
(FROM ExiBIT A | UNITS, | cosTS UNITS |  COSTS UNITS dosts UNITS COSTS.
s $ |$ | $
Crosseutting & Drifting/ 30 ~ 1,200,00 [482 |19,280.00 | .30 | /,30000 | 452’ | 19 250.90
Timbering = fewee=ee 1195 | 1,350,00 | ‘@ ' o | 3¢ | 1,3sv.00
Aesays 6 | 3000 [ 74 | 320,00 |'' &' |° 3eoo| 94 | 320,00
TOTALS - $1,230.00 $21,000.00 $ /23000 $ 4/ 000,00
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as notod‘, subject to field examination and audit. )
Date 19 J@'y 1'9716 /£ *Payee Mardon Inc. " Signature M/ 2-27-2€
OME Fiely Officer Date
7oy DON Hazgrive 1, President 14X0304 ‘
mame, s wol 29 .‘i.":.":.‘ci‘ii22‘3.':.'3;&2&’,‘!&‘.’! omene " For sxvmple John 50 Company. pe Jonn S, Secetay.” r “T1e0. Approved for: 8 722, S0
urer,” as the case may be. (SUBJECT TO AUDIT) - ‘/
A wilifully false'statement or reptesentation to any department or agency of the United. States as to any matter within its jurisdiction is a Signatu re //ﬂ -
- criminal offense. (U.S. Code, Title 18, Sec. 1001.) _ .
”~ - .
(INSTRUCTIONS ON REVERSE) Date m Vou. NO.M

(SEE OTHER SIDE) N





FOR OPERATOR"S_ USE FOR GOVERi«MENT USE

REMARKS REMARKS

N
e #

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648.listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.

SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated. and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and. three copies of each of the two sections of this report to the OME. regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM: 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. lItems listed should conform to F_kh_ibit A of the contract (Estimatéd
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’'s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “‘fixed unit costs”” provisions of the contract, all costs ciaimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as 'unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. ~The certification may be stated thus, “‘Certified True Copy’’, followed by
the signature of the Operator or his agent. One copy'of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In-any case of waiver of this requirement an “on-site” audit:by an OME auditor is mandatory prior to

payment of the final Operator's Monthly Vouchet. ' ‘
&

.

%






| | MARDON INC.

SummervAddross. ‘Winter Addfess 5
Box 67 . 7239 E, Camino Vecino
Austin, Nevada 89310 _ Tucson, Arigzona 85715

19 July 1976

Mr. H. K. Stager, Field Officer
" Office of Minerals Exploration A . S
U, S. Geological Survey L R
‘345 Middlefield Road @ - =~ - e '
.- Menlo Park, California 94025
e b i e s .+ - ... Res 0ME-6906 -
T T S o ' Mardon Inc. o o
COR R S Co Maren Lode Group. " LT
Dyl T R .. Lander County, Nevada .. ' .
f};ngear Mr. Stageru ' T ~‘\‘ ”*"

_ ‘;:»oEnclosod please find an original and 3 copies of each of
‘~-.5fthe following: T :

S Final Report
2. List of assays .
s 3. Assay certificates ‘ -
. # 4, Map indicating the drlft and geology of
. . 7 the work .
' ‘ﬂ_j~5; Final Voucher

:,f He haVe enjoyed our: association with you and thank
”'.you for your help. '

.. Don Hargrove, pfedident.
T T -~ ‘Mardon Inec, /"

;,-f_.Inclosures ;.' SR
R ECEIVED
JUL29 1978

7- o OFFICE OF: MINERALS EXPLORATION

- U.S. GEOLOG!
[, L MENLO” PARCKALCAS!}IJFR V.EY






D /meh -+ Mardon

MARDO ING.
10 July 1976
 OPERATORS PINAL REPORT

1) OMB No. 6906
Contreot Nuamber 2314
Haxrdon Inc. m»urtmm:mmammommchm
W H&a&ns District, landex County, Nevads.

2) W of?rojm.

Tmmﬁm Jcctmaummsulyofiw.s‘ We shut down for the
w&mﬁnismmlwsanﬂmumdwx‘kMBmyi% _
Wo completed 482 feet of crosscut and drifting. Coet.......f 19,280.00
Wo timbepred 1.35““; CoBLasnsssssnsiortosvavaasisasansnios 1,350090
7“.-!”‘0 COBbasononenoasaivsrociovntniresasossestessncesie 370,00

wﬁ?&lﬁ GMQO00006.0‘00|o'toooooodlltuooolioo-000000!ctq0000i$ zt'MOW
OMZ participation is 75% of $21,000.00.

3) Geology and Himeralogy.

The iaxdon Leass is exploring, Yy drifting on, the Mm most atructure
in the dietrict. The altered sons varies is width dut ia up to 50 ox 60
foet wide. Host of the mineralization has been found on the footwall
which hes an aveérage dip of about 70° (A section drawn from the upper
Cat ::b :%;mum 8050 thru the drift elevation 7750 shovs an aversge
aip of 719),

The geology scems quite similar to tho producing parts of tm district,
except that the country vock (gresnstone or andesite?) seenms to be less
eilicious and finer grained than the yzb’am found to the weat.

The ninerelization so far has been sparse apots of galena, copper minsrals

inoluding some totmmhsdrite, iron, silver end gold, Quarts containing a
parsllel ribbon struoture (tanded) or containing Cu or Pb minersls will
invaimbly assays lack of these chaxecteristics usually results in a
1ack of values. Quarts deposition has been confined to smll fregnents
in fault drag with s few spall veinlets up to 6" wide and perhaps as
msh as 5 faeet long.

It sesms that we are either too high or else not far enough in.

Yo note our beat looking minexalization seenms to accompany oross fractures

which stxike atout ¥ 20 or 30° ¥. We are some 30 feet K of & line
directly down 4 pn!thtumrcatoutumﬁumzmmoaw
on the surface (selectad sample).

w.hope%ﬂﬁt&tth@mwnka'uncmmw&m on the
structure.

Ve have done over 1100 fest of work ani, 1ike the old proapector,
won't q,uit until we put An one more round)

sw% .

Don | VC X






MARDON INC,

LIST OF ASSAYS TAKEN IN JULY 1976

Sanple Nunber Remarks

069611
069612 -

069613

069614

069615

069616

Station # 32 plus 23° to 31'. Cex greb (16 care) .
Statton ¢ R plus 3 to 390, M % v e
Btatton # 32 plus 39' to e, v @ EREEE
Sation # Rplus 47* to §5° * = ¢ w
Etation # 3 pim‘ 55 to bat, ® M @ w m

Al of the ebove sanples dad good dark brown color, it had
opavse gquartg. Nostly as isolated pleces in fault gouge.

Station # 2 plus 64%, Small quarts vels (2* to 6°
wide)in the tack. ' Quartz frmotured. About 50% of

‘asmple is included gouge. k%%

Bon Haxgrove,
Haxdon Ino.






et e

HUNTER MINING LABORATORY

'3160 NORTH DEER RUN ROAD, NO.9
_ CARSON CITY, NEVADA 89701 -TELEPHONE : {702) 882-3170

July 20, 1976

MRDON INC. -
‘¢/o Mr, Don Hargrove . | , |
~ Austin, Nevada 89310 ; S : : N ‘

. IABGRATORY-NO,1 OTh9..

. REPORT or mn ASSATS -
o v - e 4in troy-ounces per. ton of 2000.1bs, avoirdupo:la
= .on t.he samplee suhd.tted on July 19, 1976: : _

"‘&nmmax. S e e Sn‘m;”
069611 k o ‘ ;‘,"".:"'."'.-."."’ " trace .- Dl . :_‘ mm"-f"z :
| '069612:.{~ v -.l.‘-'-f-,'-:- -« trace. - fv.".f_"' -"' none o
08963 me-e--  trase  S----e o 0OH
o i "" - - - trace - --<i- - mone |
'HO&ﬂs: 7 °‘5"’;*‘~‘”“"7‘;*f7?5-}.mgﬁ%vﬂ‘

- ) 'v : _' H. H'."Sca.les'"‘- Aasa&ar'_' . |

* Trace of Gold indicates presense but below 0,005 om./ton .
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. . I GFFTCIAL ‘i

COPY

UNITED STATES 1 o. % E.
DEPARTMENT OF THE INTERIOR RECEIVED |
GEOLOGICAL SURVEY ALG 2 3976'

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

et ipLs 002

July 29, 197§

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren. Lode Group
Lander County, Nevada
Contract 2314

Enclosed are the Operator's Final Voucher and Report for the subject
project. I recommend that the report be accepted and the final
voucher paid in full.

The work apparently did not result in the discovery of a minable ore
shoot. However, ‘the Operator is continuing the drift at his own
expense and an ore shoot may yet be found. ‘I plan to make a final
field inspection sometime during-August and wish to delay my
recommendation as to certification until after that inspection.

Inasmuch as this is the short-form, fixed-unit-costs contract, a
cost audit or review is not required.

H. K. Stager





- 4
ms;ng:légs .. .. . UNITED STATES MK /7//“7/76
. DEPARTMENT OF THE INTERIOR v .
GEOLOGICAL SURVEY , ity
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  For Month of ___June 1976  oocketvo.owe- 6906
’ o o . Contract 14-08-0001 _2311&__—__
Operator's Name ___MARDON INC. : " Contract Amount  $_21,000,00

Address _w_ﬁ?___gusﬁ,n___uemda 89310 Gov't. Participation %_7_5_5_15,.750..00_

~ FOR OPERATOR'S USE - FOR GOVERNMENT USE ONLY
COST ITEMS " THIS MONTH T0 DATE THIS MONTH : TO DATE 1
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
$ s Is s
Crosscutting & drifting| 55 |2200.00 | 452 | 18,080,00 || S| A2e000| 452'| /¥, 089,20
Timbering 10 | 100.00 | 135| 1,350.00 || /0'| jowoo| y35 | (,350,20

Assays 13 | 65.00 | 68| 340,00 | /3 | aswo| €% | 3 4o.ec

TOTALS - ‘ ¥ 2362.00 Y49, 770,00 $2,3¢8" 00 $ ig 790,00

1 certify that the above bill is correct n}ld just and that payment therefor has not been received. Approved as noted, subject to field examination and audit.
Date *Payee _MARDON _INC. Signature %\J 2-12-76
2T AL

OME Field Qffficer Date
e lerprren— 1540804 |

Per Title _President

*When a voucher is signed dr receigted in the name of a company or corporation, the name of the person writing the company or corporate i / 7 7 3 7(
name, as well as the capgCity in which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- ADD!OVQd for: :
urer,” as the case may bs. (SUBJECT TO AUDIT) /
/ .
Signature Yt dal

A willfully false’statement or representation to any department or agency of the United States as to any matter within its jurisdiction is 8

crimina) offense. (U. S. Code, Title 18, Sec. 1001.) _ y
("NSTRUCTIONS ON REVERSE) DB{JUL 1 9 \9_‘?6 Vou. wa

(SEE OTHER SIDE)






I —

FOR OPERATOR'S USE .. FOR GOVERiMENT USE
REMARKS a ) REMARKS ’ ;

OPERATOR'S MONTHLY REPQRT

The Operator, unqer an Office of Miﬁerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of thé Government's share of the cost.

SECOND, the Operator’s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by. engineering-geolog‘ical maps or sketches, drill héle logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract. N ot . . !

PREPARATION OF OPERATOR'S. MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reqorted‘.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed uqder “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a)-certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, éroks’ earnings,
and net earnings; (b) original or certified topies of invoices, statements of accounts, or purchase orders whuch indicate |tems bf materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, “Certified True Copy"”, followed by
the signature of the Operator or his agent. .One copy-of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandarory prior to
payment of the final Operator's Monthly Vou«.

P S c® .






Smar Addm‘ : 88 .' . ) Vinter Address B T
"Box 67 s o 7239 By Cémino Vecino
Amtin, Neva.d». 89310 RS o ;” ‘ Tuoson. Arizona 35715

3 Jﬂly 1976

< 'Mrs:H. K. Stager, Fleld Officer
. Office of Minerals Explera.tion
7S UL 8. Geological Survey
346 Middlefield Road |
R _Menlo Park, Ga.lifomu 9’4025

11 onm-6906
o *g;~an Lode Group LT T
e hm‘r Gounty, chm A '

o Dear Mr. Sta.gerz -

~.‘1‘h¢ ¥ap I sent in for Ma.y 13 i.n eri'or. ’I‘he tqﬁi diatance from o
- Station 39 to the face should have bean 191 teet as reported, :
- but somehow I-drew it in gbdut 40 fest too lomg. My apoiogies. :
i o Plesse find corrected BAp., Statiow: 50 to 31 4= 182 'feet. s
. Number 31 to 32 is 40.5 ¥eet and Station 32 to face on 30 June -
 13 23 5 f&et. Wo therefore mde 55 fect in June. s

;- *t in four aets of timber. (2 diﬂcront placea) and 20 atulls.
We eut the footwall strecture of the altered sone just south
. of Station 3p and began to get treccia with some chunks of =
' .- vein quarts included. We also got Iittle short veinlets from =
©. ¢ . 1 'to 6 inohes wide tut only 3 or ls t’eet long. Some of the vein .
L quartz panned and assa.yed. o -

|  The aliakomidod. taotwall he.s staopened fr@m ubout 650 to. 80°
. and has & slight bend to the east,  We now have paralled faults
' abaut 6 feot mrt., atrike about N .030 ¥ a.nd dip '75-80° ‘
L “‘rhe face is’ about directly davn dip of tha upper cat cut.
/3 g s
Don Ha:grov;,/ Leident

mrden Im. o

- . DH/msh »
'Inclosures . ‘
1. Monthly Voucher ’ »
. 2, Map of Workings < . - .
3. Aesey Reports . . .






1301

ooy

- o6oboy. 7
T gt

T s lAllml‘ onm. -

I.ist and deacr&:ptm of Asurs June 19?6

Rod tresota, fine gmimd. quite ura. 10 to 15' ¥ arf; ER
- Btation 31. ‘ .

: Md nin qw:tm me in mn. sm pi«m L
. up to 6" long.

Veln qum shmins bluo hhck spoch.} uinor
h&nd&rx ‘Pleces in m ‘

- Cax m:.c Station 30 + 179 tc 18’7. '3‘2'1{ t P

L -;fﬁcu smle smm 30 + 187 to 195.‘_ e

Lope |
L '5,-1’3‘9'3 o

Cor mample Station 30 + 19580 499, © | . 1674

CCarsamlestation 417 %025 mTE

,cumphsmtaa 31 +.25 to ze Y'Y PO
‘_‘:Sbﬂqmrtz. smmcn. SICHTETAHCLE

Cax sauple Station 31 + 28 to 32 o ey
Gar sampleStation 3 + R 40 M0, . RTE
tar Wl" summ 31 " % to %‘"i " . 2 T’i 4
';_-aa.r. saxple sm:.on 31488 1o 560 T BTy
Quarts Vein 3*' w 6 m mm m m ﬁm colm.






* w“/:* “; » <
HUNTER MININ
3160 NORTH DEER RUN ROAD, N
-CARSON CITY, NEVADA 89701

MARDON, INC.

¢/o Mr. D. Hargrove

P.0.Box 67

Austin, Nevada 89310

REPORT OF FIRE ASSAYS

SAMPLE MARK:
#1197

#1198
#1199
#1300

#1301
#1302

#1303

#1301

GOLD

- = .- - 0.110
L e - - 0.210
------ 0.230
- - = - =~ trace

------ no ne

------ trace‘

- - =~ -- A trace.

- e s e = ltrace-

57@1 L. .

‘ H H. Scales = Assayer

LABORATORY H'EN'H. ;CALES

LABORATORY: (702) 882-3170
RESIDENCE: (702) 883-3291

June 11, 1976

'LABORATORY NO.: 069l

= in troy ounces per ton of 2000 lbs. av,
- on the samples submitted on June 9, 1976:

. SILVER
memees 005
‘- --_---- ‘ 2.87
———— - 7.15
- - .- none
R R R " none
= -e-=- ‘none
?--'-f--'f ) none
.- S —— none

Trace of Gold indicates presence but below 0.005 oz./ton

FIRE ASSAYING

SPECTROMETRIC ANALYSIS

CHEMICAL ANALYSIS e PROCESS TESTING






. HUNTER "MININ ABORATORY el

3160 NORTH DEER RUN ROAD, N LAB TORY: (702) 882-3170
CARSON CITY, NEVADA 89701 . " . RESIDENCE: (702) 883-3291

Julne 25, 1976

MARDON, INC.

c/o Mr. D. Hargrove
F.0.Box 67

Austin, Nevada 89310

LABORATORY NO.: Q711

 REPORT OF FIRE ASSAYS 4
- in troy ounces per ton of 2000 lbs. av,

= on the samples submitted on June 23, 1976:

‘ SAMPLE MARK: GOLD STLVER
#FO69606 === e e e = e - trace = = = = = - = o none
#069607 e , trace - -—- - none
#069609 @280 e = e - - - . trace @ == e == - none
#069610 @0 e e === 6,060 - _—-- - - noné

B A
il (Tiﬁbiféqz//

|
i |

" #069608 8 80000 e e m - - - trace @ = o « = = = none

H. H. Scales - Assayer

|

Trace of Gold indicates presence but below 0.005 6z./ton

FIRE ASSAYING e SPECTROMETRIC ANALYSIS e CHEMICAL ANALYSIS e PROCESS TESTING
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UNITED STATES
_DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 9, 1976

OFYICIAL

Memorandum COPY
To: Chief, Office of Minerals Exploration 0. M. E.
. RECKTVED

Reston, Virginia

' ' 1376
From: Field Officer, Region II NIURY PR

Subject: OME-6906 (Gold-Silver) INITIALS|CODE
Mardon, Inc. : HK

Maren Lode Group
Lander County, Nevada
Contract 2314

- - e

Interim Inspection

et S 1§ AR 0 0 g e N

An interim inspection of the subject project was made by the Field
Officer accompanied by Mr. Don Hargrove, president of Mardon, Inc.,
on July 7, 1976.

Since the last inspection on May 26 (Report dated June 2, 1976) the’
OME drift has been driven an additional 70 feet to the north along the
Maren fracture zone.. Several sets of timber have been required to
hold the wet brecciated rock.

The fracture zone is about 3 feet wide and dips about 80° to the east.
There are abundant vein quartz fragments in the brecciated material

and most of these contain fine gold particles but assays of car samples
indicate only a trace to 0.01 oz of gold and a trace to 1.17 oz of
silver per ton.

The face of the drift is under, or a short distance past, the ore
shoot exposed at the surface.- If the shoot rakes to the north, as do
the ore shoots in the nearby Superior and Thomas W. veins, an ore body
may yet be discovered by the OME work. About 20 feet of drifting
remains to be completed under the contract, but the operator plans to
continue the-drift at his own expense for an additional 100 feet or
more.

H. K. Stage






| : UNITED STATES 4 OFFICIAL : .
Ry

7
HK 2%
PARTMENT OF THE INTERIOR COPY ‘ 7 ey G

¢ | Y )

GEOLOGICAL SURVEY {- 9. M. E.
OFFICE OF MINERALS EXPLORATIORECEIVED

| JUN 3y 1976
PERATOR'S MONTHLY VOUCHER  forwonnof g 1976 | sizpassup fo 0%

I S ———— 14-08-0001
Operator's Name MARDON INC, —ﬁfﬁ-ﬁ % Amount  $
Address Box 67. Au‘t‘n. Nevads 3”10

‘\

Gov't. Rarticipation % ?

FOR OPERATOR'S USE i i FOR GOVERNMENT USE ONLY
~ COST ITEMS THIS MONTH TO DATE & T INTH TO DATE
~ (FROM EXHIBIT A) UNITS COSTS UNITS | COSTS ‘umlm...; COSTS UNITS C0sTS
$ $ 3 |8 s
Crosscutting & - .
Drifting 96 | 3880.00] 397 #5050, 96| 3 8000| 3977 45,880
Aasays 9 %5.00 35 27500 5 45| g5 2 2.£700
T Tinbering LY v 125 1 .Zmﬁ o j28”’ i 250,00
s
TOTALS - $ 3885.00 $ 175405.00 A $ 3 88,2 3 /7 4o
1 certify that the above bill is correct and just and that payment therefor has not been received. . Co Approved as noted., subject to field examination and audit.
Date _,June 1’976 *Payee MARDON INC. " Signature m} €-11-X%
. OME Field Qfficer Date
;é;,a-ﬁ._é YOO
per _DON Harer Tie _President 140804
6’ : . " .
rame, 23 well o8 .h:.ﬁ o whieh N signs, must apaer. For example ~ionn Dos Gompany. pe John St Secvetars-- or -Tres approved for: 8 2.9/3 73~
urer.” 8s the case may be. (SUBJECT TO AUDIT) .
A willtully false’statement or reptesentation to any department or agency of the United States as to any 'mamu within its jurisdiction is 8 Signatu re 4/‘/
criminal offense. (U. S. Code, Title 18, Sec. 1001.)
(INSTRUCTIONS ON REVERSE) Date éj /57 / 76 Vou. No. é §90//49

(SEE OTHER SIDE)





FOR OPERATOR'S USE FOR GOVERWMENT USE
REMARKS : _ , i REMARKS

s ‘ . OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost. '

SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under ““fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentarybevidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, “Certified True Copy”, followed by
he signature of the Operator or his agent. One coponf each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is

practicable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

yment of the final Operator's Monthly Vouchet. . .
\\‘). :
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MARDON.INC,

Summer Adam;s" P Vs P g Winter Ad.dms
Box 67 ° o e e TR By Camino Vecino ‘
Auntin, Nevada. 89310 T S - .; TN Tucson, Arisom 85?15 S

l& June 1976

Me K snger Pleld Ofﬁcer

- 0ffice of Minomls Explemtion EE
U. 8. Geological Surny T
. 345 Middle field Road

co Menlo Pa.rk. California 91&02 5

E-6906
f; ‘ ntrdon Im.‘ R
- ..v ~Maren Lode’ Gmu'p_ R
R .° Lander,County, Nevada .. -
* Doar M, Stageri B
'T-WQ gct startod tssin on May u, 1976 on the drlft. It twk us

' several days to get the materisl stored in the tunnel out of the
“way.  We'had only about 3 cars of aloush 1n v&rious phcea to

o a,eloan up by hand. :

e have advanced from tha faoo at Station No. 30 + 95 feét to B
_ plus 191 feet a distance ef 96 foet f‘er the nouth. _Fo unbor

L e necessaxy.

 DHfmen

"’ Ve aye still drivin& N 03°H 1n the footwall of tho l\Olt altorad
p&rt of the zone, :

" .=A--:.‘W0 are. emqpnterlng noro taulting nnd neze qu;xtn. Comi.dera’bls
. 7 bregols, red madrix, constituénts quite fine, some chert, .-

.7 some Veln quarts.  No ore yet, We are now about 60 to 70 feet

" from being dmm di; fron tha uppcr cat eut where we ha.d oro ‘
expoaed. SRR SR S

| smerem yom‘,,

""Don Ha;tgrove, _idqnt_v e

;:M&rdon Ino.

y

i ;Imloaurea

‘4. Monthly Voucher
.- 24, Map of current workinga}
K ,3. Asm Reporta B :





. ‘ . L b, June 1976
' 'mst of Sumples & Assays Ma;r 1976--Newpua, Nevada

F;Smple Nos. .~.'>"Desor1pt1°n CART

SR 1188. L ‘Station #30 + 165' Breccia, red mtrix, sone quarts.

S Very hemd E- side of drift

1189 White quartz fron E side of drift Skation 30 + 170' '«
S ' _‘Hz_to 180° Some. of qua.rtz shows dn.rk hn.ading.. | 4

L1190 Cargrab fron ‘Station 30 +171 to 179'
e Car gmb trom Sta.tion 30 +165 to 174",
L _;' 1192-, o ‘Ca,r grad zmn Sta.tion 30 + 123 to 131' '

e ’.*1193_ I {car gra.b frousmion 30 + 131 to 139' s
gk Car gmab from Station 30 + 139 to 17'w -

f:f1195~ © Cargmd fmm Station 30+ 11@7 o 159",
g ]car srab from Sta.tion 3o + 179 to 187' | |
' préetically AlL of this drift is under the mnt, inmore or

T lesg. a.ltsned gremtone wm; Mmr i'wlt,s sane qurts and culcite auna

-y 5 A

o Difmsh
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HUNTER MlNllQ LABORATORY Hsg M. SCALES

3160 NORTH DEER RUN ROAD, NO. 9 LABORATORY:  (702) 882-3170

CARSON CITY, NEVADA 89701 RESIDENCE: (702) 883-3291
June 1, 1676

MARDON, INC.

c/o Mr. Don Hargrove

P.0.Box 67

Austin, Nevada 89310

LABORATORY NO.: 0678

REPORT OF FIRE ASSAYS
- in troy ounces per ton of 2000 lbs. av.
on the samples submitted on May 29, 19]0'

SAMPLE MARK: GOLD SILVER

1188 - - - trace = = =« - - = 0,02
1189 | 0t 1,17
1190 - - - - tracé - - - none
1191 | - —‘- - - - none - - .- 0.04
1192 - - .- none = « = =« =« " none
1193 | - - a - trace S ﬁdne
1194 ceee e none - - e - none
1195 N none - .- - 6;06
1196 S - - trace - - - .- none

«K cle

ca]es - Assayer

Trace of Gold indicates presénce4but below O;OOS 0z./ton

FIRE ASSAYING . SPECTROMETRIC ANALYSIS o CHEMICAL ANALYSIS e PROCESS TES'-I'IN'G
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 2, 1976

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group

Lander County, Nevada
Contract 2314

Interim Inspection

An interim inspection of the subject project was made by the
Field Officer accompanied by Mr. Don Hargrove, president of
Mardon, Inc., on May 26, 1976.

Work on the project was resumed on May 3, after a recess of

about six months. About 80 feet of drifting had been completed
during May, or a total of about 100 feet since the last inspection
on October 8 (Report dated October 14, 1975). All of the drift
appears to be along the footwall of the Maren fracture zone in
highly brecciated rock with abundant quartz vein fragments that
locally show fine gold particles on panning. No recent samples
have been assayed. On the day of the inspection the drift face
was in wet fault gouge that will probably cave readily and

require timber support.

The face of the drift is now under the downward extension of
the ore shoot exposed by surface trenching. About 100 feet of
drifting and/or raising remains to be completed. Under the
contract and at the present rate of advance the project will
probably be completed by the end of June.

H. K. Stager





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

December 8, 1975

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II
Subject: OME-6906 (Gold-Silver)

Mardon, Inc.

Maren Lode Group

Lander County, Nevada

Contract 2314
Enclosed are the Government's copy and Branch of Financial
Management's copy of Amendment No. 1 to the subject contract
signed by the Operator. The Operator's copy and the Field
Office's copy have been appropriately retained.

2 |

H. K. Stager

Enclosures !






FORM 9-1648

UNITED STATES
MARCH 1969

_ ‘ DEPARTMENT OF THE INTERIOR
e GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  For Month of Octobexr ;975 _ Docket No. ovE- 6906

Contract 14-08-0001 2314
Contract Amount ‘SZ_L,_O_Q_Q.-.QD______

Operator's Name MARDON INC,

Address E. Camino Veeino ‘ Tucso r 8 2 Gov't. Participation %25_51,5,.2504.0.0___
FOR OPERATOR'S USE . o FOR GOVERNMENT USE ONLY
COST ITEMS ‘ THIS MONTH T0 DATE ’ THIS MONTH TO DATE
(FROM EXHIBIT A) . UNITS COSTS UNITS | COSTS UNITS COSTS UNITS CosTS
$ : $ 13 -$
Crosscutting & e L o R
- 0 / K]
Drifting 45 - 11,800,00301 |12,040,00 || 4.5 | /govc0| 20t | /2, ofG00
S e o0 .
Timbering ~ 15 | 150,00 125 1,250,00 || 15| semo0 [ a5 /,250,00
Assays 1 15° 75.00 | 46 230,00 [ /.5 950 ¥ 4€ 230,00
. TOTALS. o 534'?‘3‘VO°' '$ 13,520.00 $ 2, 025700 $ 15 520,00
| certify that the above bill is correct.and just. and that.payment therefor has not.been received. Approved. as noledl subject to field examination and audit. =
| Date November 1 “*Payee MARDON INC, Signature ¢ 1)~ 17-28~
| — ‘ W OME Field Offficer Date

per Maren S, ve Title Secretary-Treasurer 14)(0804
e e i o vt o et otk oo Fo seampi: Jon b0 Sompuns pa Jows St Secerey - or rvees Approved for: 8 /S/ & 75 _

urer,” as the case may be. (SUBJECT TO AUDIT) . .

A -ill'ully faise’statement or representation to any department or agency of the United States as to any matter within its jurisdiction is 8 Signatu re ﬂ/‘/

criminal offense. (U.S. Code, Title 18, Sec. 1001.) _ . s :

(INSTRUCTIONS ON REVERSE) Date 2 BEC 1975’ VouAks.6 4 6 6 & §3 ¢

(SEE OTHER SIDE)






FOR OPERATOR'S USE =~ FOR GOVERi«MENT USE
REMARKS ) I i ) ) REMARKS"

) ,

J T e Yol o ¥ excess ovey
. /. Sva ) Ve m

, . es 7‘7-»4\»3""“‘:’(3: he

,,j o HE DI | | PV-‘?_"‘I 7‘57"\/ «/lowab)e
- : , Cost of Fhe contret
o 0 Meceptable For paymeaT

~
Qs e/cn-vwo/,

)

H- K.."(e ™Mo

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is fequired to report monthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.

SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

. The Operator submits the original and, three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

3 3

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for
For items previously reported, show only UNITS TO DATE and COSTS TO DATE.
Costs of the Work).

which costs were previously reported.
Items listed should conform to Eih_ibit A of the contract (Estimated
The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —

mentary evidence consisting of: (a) certified copies or transcripts of payroll$ which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified-copies of invoices; statements of accounts, or purchase orders which indicate items’of materials or

services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,

employee’s liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, ‘‘Certified True Copy”, followed by
the signature of the Operator or his agent. One coponf each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME re,
impracticable for an Operator to submit this material.
gayment of the final Operator's Monthly Vouch‘

-4

gional Field Officer if he determines that it is
In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to
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MARDON INC.

Summer Address
Box 67

Winter Address
7239 E. Camino Vecino

Austin, Nevada 89310 Tucson,‘Arlzona 85715

1 November 1975

Mr. H. K. Stager, Field Officer
Office of Minerals Exploration
U. S. Geological Sruvey

345 Middlefield Road

Menlo Park, California 94025

OME-6906

Mardon Inc.

Maren Lode Group
Lander County, Nevada

Res

Dear Mr. Stager:

We were forced to conclude our operations for the year in early
October due to increasingly inclement weather and a health prob-
lem which affected Mr. Hargrove.

We made 45 feet of advance in the tunnel during the first eight work-
ing days. We then got our timbering caught up and “closed-up"
for the season.

We are still in the footwall of the fault apparently, We are driv-
ing in a more or less fractured zone of mildly altered green-

- stone on a heading of N 03 W, so we should be crosscutting toward
the fault. We hit several minor slips striking roughly N 20° W and
dipping steeply to the east. We have encountered ocassional siderite,
and quartz and calcite stringers.,

| v The ground’ is standing well without timber at this time, however it
| is turning "blockier" at the face and there are one or two small
open fissures. Although this proves nothing yet, in' the past
this has proven to be a rough guide to the proximity of the fault
gone, '

" We intend to do some long hole drilling with a heavier machine
and longer drill string this next Spring before we resume our
~ eross cutting. We should resume work about 1 May 1976.

\{: g g,,,, Yy ' Sincerely,

dom VP
Do

Dennis Stacey, Vice-President
- Mardon Inc.

4 F -
NOV 61975

- OFFICE OF MINERALS EXPLORATION -
: - U.S. GEOLUGICAL SURVEY -
MENLO PARIC, CALIF. )
Inclosures

'513 Winter recess request

2) Operator's Monthly Voucher
» .23;> Map of current workings

- (&) Assay reports
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MARDON INC.
Summer Address Winter Address o
Box 67 - 7239 E, Camino Vecino

Austin, Nevada 89310 . Tucson, Arizona 85715
| | 1 November 1975

Mr. H. K. Stager, Field Officer
Office of Minerals Exploration
345 Middlefield Road

" Menlo Park, Californis 94025

Res OME-6906 (Gold-Silver)
Contract Number 2314
| - Mardon Inc,
| : ‘ Maren Lode Group
' . Lander County, Nevada

Dear Nr, Stager:

We have suspended work for the winter at the Mardon Inc, lease
and find it necessary to request a recess of six months.
The weather 'should permit resumption of work in early May.

Sincerely,

- %ﬂéﬂm 2t)

Maren S. Hargrove, Secretary-Treasurer
Mardon Inc.

.. A6
2DEC 1975 466A
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| MARDON INC.
‘ Assays for month of October 1975 Mardon Lease
i Assay Number |
‘ '1{145-Car Sample Station # 29 plus 27' to 35'

- 1146--" - o™ 35 to 43
1147--" " " " " 43 to 51’
1148--" " " " " 51' to 59
1153--". " y " " 59" to 67

1154--Car Sample Station # 30 plus 47' to 55°

1155__n " L] " ] 55'ﬁt° 63'

1156--Small quartz stringers in face Station # 30
plus 59'. Calcite and siderite present.

1157--Car Sample Station # 30 plus 63' to 67' -

1181--"  * v " %67 to 7
118z % - " vk to 820
183--" % " 82" to 90°
184" v " " 90 to 95

1299--Car Sample Station # 27 plus 76' to 84

%

|

i .

| .

{ 1300-,n ' " (] [ ] 8“' 920

\ o C z )

! . ] ‘ 5 .

Dennlis Stacey, Vice;P sident
Mardon Inc.

2DEC 1975






HUNTER MI&ING LABORATORY  nenay u.scaces |

3160 NORTH DEER RUN ROAD, NO. 9 LABORATORY: (702) 882-3170
CARSON CITY, NEVADA 89701 - RESIDENCE: (702) 883-3291

OCTOBER 8, 1975

. MARDON, INC.
Austia, Nevada 89310

LABORATORY NO.: 0365

~~ """ REPORT OF FIRE ASSAYTS
‘ - in troy ounces per ton (2000 1b, av,)
- on the samples submitted on October L, 1975:

“SAMPLE MARK: GOLD | SILVER
#1105 C none = - ----- 0.08
#1146 0 - - - - - - none - 0.26
#1147 R - none - - - 0.06
#1148 —— - . mome - ==~ 0.22
#LY 000 = - .- - - | trace - - - -~ | none Alor ome
#1150 - .- - - trace @ @ - - - - < - 0.1k AMo7 ome
#1151 ------ 0.190 ----—- 0,09 Nor ome
1152 I 0.510  -- - -- 0.57 Nor ome
#1153 0 e e - - - - rone - .- - 0.16
#1150 ceee - one  ------ 0.1
l’#llSS ------ ~ none ~----- 0.30
#1156 ---- - - none = - - - - - - 0.28
conbia b 20;; 1975 464 n
—continued to page 2 6 64Yq

. FIRE ASSAYING e SPECTROMETRIC ANALYSIS e CHEMICAL ANALYSIS e PROCESS TESTING






o  HUNTER M&ING LABORATORY. HENRY H. SCALES B

3160 NORTH DEER RUN ROAD, NO.9 LABORATORY: (702) 882-3170
CARSON CITY, NEVADA 89701 ) ’ RESIDENCE: (702) 883-3291

Octaber 20, 1975

MARDON, INC.

MR. DON HARGROVE

7239 E. Camino Vecino
Tuesor,, Arizona 85715

LABORATORY NO.: 0399

REPORT OF FIRE ASSAYS
- in troy ounces per ton (2000 1lb. av,)
- on the samples submitted on October 20, 1975:

SAMPLE MARK: GOLD - SILVER

#1181 ------ trace ------ 0.02
#1182 s = m- = trace -- - - - 0.18
#1183 I none ------ 0.30
#1181 = - trace @ - - - - - - none

- N . H. H. Scales -~ Assayer

Trace of Gold indicates presence but below 0.005 oz./ton

206C 1975 A 64 664n

FIRE ASSAYING e SPECTROMETRIC ANALYSIS e CHEMICAL ANALYSIS o PROCESS TESTING






NMARDON, INC,

SAMPLE MARK:

T j

#1299 IR
#1300 R

HUNTER MINING LABORATORY
_October 8, 1975 o

LABORATORY NO,: 0365

GOLD

none = = o e =« o =
none == = » e e o=

) ¢lo) ne e e e .- -

SILVER

H. H, Scalés - Assayer

Trace of Gold indicates presence but below 0.005 oz./ton

Page 2

2 bEp 1975
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Tucson, Arizona 85715

' CC: OME, Restont .

[ O [T . . !
. P A oL . ) . .
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.. . 0 : o - . 4 . .
B oo - ey s : L ¢ e

S Office of Minerals Exploration
' 35 Middlevield Road
Menlo ‘Park, California 94025

December 1 1975

" Mr. Don Hargrove, President

Mardon, Inc.
7239 East Camino’ Vecino

Re: om:-egos (Gold»—Silver)
‘Mardon, Inc. -
- Maren Lode Group
*.Lander County, Nevada.
Contract 2314

.Dear Mr. Hargrove

, Enclosed are the original and’ three copies of praposed

Amendment No. 1 (two pages) to the subject contract, signed l
for the Government. . ) -

_ I the proposed amendment is satisfactory to you, pleasa sign
‘all copies and return the Government's copy, Branch of Financial
' Management's copy, and Field Office's copy to this office.. The

oy "f_"f
ke

Operator's -copy should be retained for your files.  If any part ‘ﬁ

of the proposed amendment does not have your approval, the

. original and all-copies are to be returned to this office
;‘together W1th the proposed changes for consideration

'Sincarely yours,

" H. K;_Stagebjixl
Field Officer
OME, Region II

.. Enclosures °

s

Dir RF
‘MP RF
Docket

HKStagen.mlb_"‘






United States Department of the Interior

GEOLOGICAL SURVEY - 953
RESTON, VIRGINIA 22092

November 26, 1975

Memorandum

To: Field Officer, Region II

From: Chief, Office of Minerals Exploration

Subject: OME-6906 (Gold-Silver) . o ~

Mardon, Inc.

Maren Lode Group
Lander County, Nevada
Contract 2314

Enclosed are the original and three copies of proposed Amendment No. 1
(two pages) to the subject contract, signed for the Government. An
extra copy is enclosed for field use.

If the proposed amendment is satisfactofy to you and the Operator, the
four copies should be signed by an authorized representative of the
Operator and distributed as usual.

‘Should any part of the proposed amendment not have your approval or
that of the Operator, please return all copies to this office with
the proposed changes. ’

c.“

“lrold Kirkemo

cC: DRF
MR Rdg.
OME Rdg.
OME Files
Mr. Kirkemo |
HKIRKEMO/dja 11/25/75 ‘






United States Department of the Interior

GEOLOGICAL SURVEY - 953
RESTON, VIRGINIA 22092

November 25, 1975

Memorandum
To: The File
From: Chief, Office of Minerals Exploration

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract No. 2314

" Justification for Amendment No. 1

The Operator, in a letter which accompanied his voucher for October
1975, stated that work on the project had been suspended for the winter,
and requested an extension of six months to the contract. The Field
Officer. recommended that the request be approved and I concur in the
recommendation.

Winter storms forced the project to cease operations in mid-October,
and continued adverse operating conditions will continue until late
spring. The serious illness of Mr. Hargrove, President, Mardon, Inc.,
during the operating-season caused delays so the contract work was not
completed as expected this fall. The downward extension of an ore
shoot exposed on the surface has yet to be intersected. It is in the
best interests of the Government that the contract be continued next
summer, herice the need to recess the contract until work can be resumed

next spring.

SOTOw

C
WERICAN
N @
WNzN3°

77761910





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
- 345 Middlefield Road
Menlo Park, California 94025:

November 17, 1975

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2314

Enclosed is the Operator's Monthly Voucher for the month of
October 1975 and a request for a 6-months' recess in the contract
work.

Early snowstorms and Mr. Hargrove's illness, that required
hospitalization and surgery, necessitated a shutdown of the explor-
ation project about mid-Qctober. The Operator plans to resume
work about May 1, 1976.

I recommend that the time for completion of the work be extended
for 6 months, until November 1, 1976, and that a 7-months' recess
~ in the work be granted for the period from November 1, 1975 to
June 1, 1976.

s
L

H. K. Stager

Enclosures





3 .‘..All . i
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UNITED STATES RECTIVED
DEPARTMENT OF THE INTERIOR ocCr 17 75 !
GEOLOGICAL SURVEY INTTLALS G5 5

Office of Minerals Exploration __4£Z&£_j33577

345 Middlefield Road
Menlo Park, California 94025

N

e —

October 14, 1975 b

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2314

Interim Inspection

An interim inspection of the subject project was made by the Field
Officer on October 8, 1975.

Since the last inspection on August 5 (Report dated August 12, 1975),
about 170 feet of drift has been completed for a season total of

280 feet, of which 110 feet has required timber support. Most of

the drifting is along the footwall of the Maren fracture zone with

only a trace to 0.02 ounce of gold and a trace to 0.54 ounce of

silver per ton. ' |

The face of the drift is in fractured and altered greenstone about
100 feet south of the ore shoot exposed on the surface. The

Operators hope to reach the downward extension of the shoot before
winter storms force a recess in the work probably in late October.

H. K. Stager





For Month of
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OPERATOR'S-MONTHEY-VBYEHER
MARDON INC.

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATIOV%

September 1975

OFFICIAL

0. ('E

RECEIVED
0CT 15 1975

4
P T
A6319p0

Box 67., Austin,

INITTABSIOD

Tontgact 14-0¢
% t

Nevada 89310

i 6 -
oo 2314

(SEE OTHER SIDE)

Address _Gov'tl Patticipdtion % 75s 15,750.00
FOR OPERATOR'S USE FOR GQVERNMENT USE ONLY
COST ITEMS THIS 'MONTH TO DATE THTS TrUNTFf _ TO DATE .
(FROM EXHIBIT A) UNITS COSTS UNITS COSTS —HNFS———€08TS UNITS COSTS
$ 1% $
—Crosscutting & Drift= ‘
—Ang "987[3%R0.00 | 256 | 10,240,00 | 5¢° 392000 255’ | /0,240
3 &4 Py i
—Timbexring 40 #00.00 T 110 1,100.00 40 40000 | /10 1, [e@,00
4.2 £ Ne P : i \
—Assays 13 65 31 155.00 13 §s,60| 3/ /855,00
4.4 .o
TOTALS. 00— 3 115995700 $ 435500 $//,4 95500
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as no(eﬂ., subject to field examination and audit.
1 R:tober 1?5 lardon Inc. -
Date . *Payee Signature 4 16-€-25
Don Ha ve OME Fiel§ Officer Date
Per Title sident 14}(08&4
e, 28 weh 33 u.'i'.:".,/“%/ e e sopesrFor e -John Dos Company, per ahn Sith, Sesrtary. o ~Tress. approved for:. $ I3 48873
urer,” as the case may be. (SUBJECT TO AUDIT) - A/
A willfully false’statement or 'QDIBS!M!(W"! to any department or agency of the United States as to any matter within its jurisdiction is a Signatu re / ﬁ
criminal offense. (U. S. Code, Title 18, Sec. 1001.) _ @cT 1 5 ]&7 d
, )
(INSTRUCTIONS ON REVERSE) Date Vou. No.





FOR OPERATOR'S USE FOR GOVERI"MENT USE

REMARKS REMARKS
\\ \ \\
\\
N
N0 e DN ke 2 ¢ "
\:\\J ) \\ N TR
Y i My K

OPERATOR'S MONTHLY REPQRT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on‘Form 9-1648.listingthe prolect costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, thie Operator's Narrative Report:is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

in the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show bnly UNITS TO DATE and COSTS TO DATE. Items listed should conform to Ekh_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’s signature constitutes a claim for payment of the Government’s
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified cobies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment‘terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator owned equipment. The certification may be stated thus, “Certlfled True Copy” followed by
the signature of the Operator or his agent. .One copy of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator's Monthly Vouchet. ’ ’
£ ~F ’






MARDON INC.

7239 E¢ Camino Vecino
Austin, Nevada 89310 Tucson, Arisona 85715
1 October 1975

Kr. He K. Stager, Fleld Officer

Office of Minerals Exploration

Us 8. Geologicll smy

345 Middlefield Road

Menlo Park, California 94025

Re: OME~6906

Maren Lode Group
Lander County, Revada

. Dear Mr. Sifagem

Ericlosed please ﬁnﬁ the map showing’ current workings, the assay
reporte and the vouchers. We have encountered several faults
which have evidently displaced the red stresk. Tie 16 foot
drill holes d4id not cut the red streak. We were in unaltered
grasnstone in the hole to the west but did not cut the red
streak in the hole drilled to the east. So, I believe we arxe
8till in the footwall of the fault, If you agree, I beliave

we will be better off to contimue on a northerly course

until we either have a reason to change or feel that it is

time to cmascut the stmoture mim -

Our assays show that we are pot closa to the fault hut I

think our present courge should intercept it. We've been
getting some small streaks of siderite and, 1:; a fow places,

some small quarts and calcits stringom

Bimu'oly yours,

DH/msh

| , 863194
Summer Address _ , Winter Address
Box 67 .
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S - B63194
HUNTER MINING LABORATORY  uewry u. scaces

3160'NORTH DEER RUN ROAD, NO. 9 go Pl LABORATORY: (702) 8823170
CARSON CITY, NEVADA 89701 g RESIDENCE: (702 883:3291
September 26, 1975

MARDON, INC..
P.0. Box 67
Austin, Nevada 89310

LABORATORY N o 03’11

REPORT OF FIRE ASSAYS
- in troy ounces per ton (2000 1b, av, )
- on the samples sutmitted on September 23, 1975:.

SAMPLE MARK: | GOLD SILVER

#1095 -, e - none - - === = 0,02 M7 007

#1096 e e e m.-- 0.020 - m - 0.20 Nor oM<

#1097 | - .- .- trace .- - - 0,12 Ve M€
#1142 - - - - - nqné ------ none

#1143 R noné e rone

A1 - - trace S | none

he call

H. H. Seales - Assayer

Tréce of Gold indicates presence but below 0.005 oz./ton

FIRE ASSAYING e SPECTROMETRIC ANALYSIS e CHEMICAL ANALYSIS o PROCESS TESTING

-






| [ ® Ae63 94"
HUNTER MINING LABORATORY MENRY H. SCALES |

3160 NORTH DEER RUN ROAD, NO. 9 LABORATORY: (702) 882-3170
CARSON CITY, NEVADA 89701 (c'f'k*w RESIDENCE: (702) 883-3291

September 11, 1975

MARDON, INC.
P. ‘0. Box 67
Austin, Nevada 89310

LABORATORY NO.: 0308

REPORT OF FIRE ASSAYS
= in troy ounces per ton (2000 1b. av, )
= on the samples submitted on ertember 9, 1975:

SAMPLE MARK: . | GOLD SILVER

#1287 .- - 0,020 == === 0.18

#1288 —— .- 0.010 - - .- 0.23

#1289 .- -- trace - - 0.26

#1292 - .- - - none - - - - L.8L Nor 0r7&
#1293 .- trace S 0.08 No7 07€
- #1294 “ese-- none - m - 0.40

#1295 ------ none - .- 0. 34

296 000 - ---- - none e = = = = = 0.

#1290 R trace mee-a= oo~
: #1291 - —- - trace ------ 0.6

fn297 e meee - none .- 0.54

#1298 - - .- rone - - - - - 0.40

Dby

H. H. Scales - Assayer

Trace of Gold indicates presence but belpw'0.00S 0z./ton

FIRE ASSAYING e SPECTROMETRIC ANALYSIS e CHEMICAL ANALYSIS e PROCESS TESTING
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WARCH 1965 UNITED STATES 1 Y \

(et
o ‘ DEPARTMENT OF THE INTERIOR ’ W Yt -
_ GEOLOGICAL SURVEY 1 9. SEP an
OFFICE OF MINERALS EXPLORATION - h o
OPERATOR'S MONTHLY: VOUCHER  For Month of _ August 1975 Dot e OME- 69%%
o ' Contract 14-08-0001 % 4
Operator's Name ___ MARDON INC, L  Gontract Amount. 3929000, 00
Address Box 68! Auﬂtiﬂ. Nevada 89310 Gov't. Participation %75 $ 15.?50000
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS - ° - " THIS.MONTH: . | "' .- TO DATE THIS MONTH TO DATE
(FROM EXWIBITA " "] UNITS |  COSTS | UNITS | COSTS UNITS COSTS UNITS C0STS
. s s IE $
Crosscutting & Drifting | 49 [ 1960.00 | 158 | 6320.00 49| 1, 9¢000| 158" | € 320.00
TiImbering 35 350.00 '70 . 700,00 . | z.5' | 3 00| Y0’ 200,00
ASsays T18 [ 90,00 | 18 90.00 | /¥ | Jue0 | /2 20,00
TOTALS . . 32""00000 "3 7110000 32‘ 400,00 b 7‘ //0,00
| certify that the above bIII. is correct fﬁd ius} and that payment therefor has not been received. Approved 8s noted‘, subject to field examination and audit.
‘g September 1975 Mardon Ine. i )/
Pate N ff - = TPavee Signature OME FielgOfficer @L
pe, DN Haxgrove | 1w President | 14X0804
e, 25 wol 20 .‘:."e’."::’mi':: e S e sooenne ot rum: Sohi Dow Gompans b Jonn S, Secreeny o oo Avproved for:. $ 1 P04, 9 7
urer,” as the case may be. (SUBJECT TO AUDIT) 7
A willfully false’statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is a Signature ﬁﬁ/
criminal offense. (U.S. Code, Title 18, Sec. 1001.) _ . A 6 2 4 A"
(INSTRUCTIONS ON REVERSE) Date SEP 1 7 1975 Vou. No. —i_,
o (SEE OTHER SIDE)






FOR OPERATOR'S USE
REMARKS :

REMARKS

FOR: GOVERIMENT, USE

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two-parts.

FIRST, the Operator's Monthly Voucher on-Form-9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost. A

SECOND, the Operator’'s Narrative Report is a:concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering:geological maps of:sketches; drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and thiee copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

v ' S PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Ei(h,ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner. ’

Except for amounts claimed under “fixed unit costs’’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified. copies dr transcripts of payrolts which list each employee, wage rate, period of employment, gr'o's\s earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items ‘of materials or’
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such ite'mj}"s 9nemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment, The certification may be stated thus, “‘Certified True Copy”, followed by
the signature of the Operator or his agent. One coponf each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “‘on-site’”’ audit by an OME auditd! ig;maj\@a’;pry: prior to

. paymemé:of the, final Operator's Monthly Vouch. . '
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R O Wuada Asay Ofee
675 LESTER AVENUE

Reno, Hevada

August 15, 14975

Phone

FRANK W. JONES

Assayer-Chemist 329-4080

ASSAY CERTIFICATE FOR: Marcon llines, .ustin, Nev,

’ GOLD
No. SAMPLE ~ Gz 70N 52'/\'5:2 % 7 % % 5
1269 Tr 0.1
1270 1 ™ 0.1
1271 0.01 0.1
1272 0.01 0.1
1273 0.01 0.1
675 LESTER AVENUE
Reno, Hevada
: .- o Aupust 80, 19795

FRANK W. JONES = " Phone

Assayer-Chemist 329-4080

ASSAY CERTIFICATE FOR: Mardon Mines, Austin, Nev.

No. SAMPLE _ T el e e e s .

1274 5.01 0.1 -
1275 0.01 0.1
1276 0.01 0.1
1277 Tr 0.1
1278 0.01 | 0.1
1279 mr 0.3
1280 T 0.3
1281 0.01 0.3
ro Tag Tr 0.2






HUNTER MINING LABORATORY HENRY H. SCALES

3160 NORTH DEER RUN ROAD, NO. 9 LABORATORY: (702)882-3170
CARSON CITY, NEVADA 89701 RESIDENCE: (702) 883-3291

August 26, 1975

MARDON, INC.
P. 0. Box 67
Austin, Nevada 89310

LABORATORY NO.: 0273

REPORT OF FIRE ASSAYS :
- in troy ounces per ton (2000 1lb. av.)

- on the samples submitted on August 25, 1975:

SAMPLE MARK: | GOLD ~ SILVER
#1282 feeee trace e 0.68
#1283 SO - traée - - 5A- - 0.70
#128L - - - - none -————- 0.58
#1285 00 = = = e == noﬁe ------ 0.6l
#1286 .- 0,020 === =-- 0.LL

- )‘(.hr/\(' | ub@« .

H. H. Scales - Assayer

Trace of Gold indicates presence bit below 0.005 oz./toh

FIRE ASSAYING e SPECTROMETRIC ANALYSIS CHVEMICAL ANALYSIS e PROCESS TESTING
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FE L im_

FORM 9-1648 UNITED STATES [~ 6™ Vo,
N o RTMENT OF THE INTERIOR  COPY f e Fihs
|
{
Dr

GEOLOGICAL SURVEY ﬁ ;gm M. E.
OFFICE OF MINERALS EXPLORATJON “ECEIVED

OPERATOR'S MONTHLY VOUCHER for Month of _July 1975 ,i, mm%w‘ﬁm §906
\=-B0ntract. 14-08-0001 %
Operator's Name MARDON INC, ontract Amount 5219000, 00
Address __ Box 67, Austin, Nevada 89310 Fov't. Paqicipation %75 s 15,750.00
FOR OPERATOR'S USE ——FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH T0 DATE H 'iS—MOl‘ff R TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS COSTS YN COSTS UNITS COSTS
Crosscutting & drifting| 109 [*4360.00 (109 |% 4360.00 | /o 9m*4 3coco| 10772 |% 4, 3¢0,00
Timbering 35 | 350.00 | 35 350.00 35F) 3vo| 38 35V
TTOTALS ' $4710.00 s 4710.00 $4 7i0,00 $ 4 9/0,02
| certify that the above bill is correct and just and that psyment therefor has not been received. Approved as notad., subject to liqld examination and audit.
Date 6 *Payee Mardon Inc. " Signature v ) €. 0. 725
4 OME EJeld Officer Date
per DON Hargrove Tie Tresident ‘ (639 14X080 4
v oo c."/?[;/ e et v, o compon v o om0t || Approved for: 3 _FI 32, 50
urer," as the case may be. ! (SUBJECT TO AUDIT)
A willtully fllao'stu!cmamlol reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a Signature ﬁﬁﬂ/ ‘
criminal offenss. (U.S. Code, Title 18, Sec. 1001.) A 6 1 48 A kN AUG 1 8 ‘gﬂ
. . (INSTRUCTIONS ON REVERSE) . Date Vou. No. |

—————— ‘
(SEE OTHER SIDE) ' |






" FOR OPERATOR'S USE - ' ‘ FOR GOVERIMENT USE
’ - b Ee
REMARKS C . , , _ o REMARKS RER R TR £i}

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report menthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.

SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. '

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Ekh_ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator’'s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.
. Except for amounts claimed under ‘““fixed unit costs’” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) cert'ified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified cobies of invoices, statements of accounts, or purchase orders which indicate items of méterials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, ““Certified True Copy”, followed by
the signature of the Operator or his agent. One copy-of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to
pgymen?_o:'the final Operator's Monthly Vouchet. ’






' MARDON INC.

Snmmer Address . - . f Coes e o ch e Winter Address.

 Austin, Nev&da 89310

Box 67. P e BT Tt 00T 239 B Camino Veedno
" Tucson, Arizona 85715

R 6 August 1975

Mr. H. K. Stager,. Field Officer

Office of Minerals Exploration

U, S. Geological Survey o

345 Middlefield Road ° : o L »
Menlo Park, California 94025 R - a

- Res’ . OME-6906
- Mardon Ine,
Maren Lode Group
Lander County, Nevada

Dear Mr. Stagerx

We &rriVed at Newpass on 1 June 1975. ‘Due to the extremely heavy -
moisture we found a lot of slough in several spots along our
erosscut and drift.

You will remember last fall we were unable to get dimension timber
in quantity. This year we were fortunate in being able to buy
28,500 board feet of 8 x 8, 3 x. 12 and 2 x 12 also some 1760
lineal feet of round timber. We timbered all gronnd needing 1t
which was' 35 units (8 sets)., ' ' '

The little 14 foot exploratory ralse shown on the map started
to cave and filled the drift. We finally gave up and by-passed
it as shown on the map,

Our "by-pass" cut a fault shown just North of the. slusher cross-
cut, We find ourselves out of the unaltered greenstone and into
‘altered rock. Some is brecciated, all shows abundant iron oxide.
We drilled three 8' drill holes, one to the west, one to 'the

east and one in the face, All three of these holes panned gold.
We' have samples to send in for assay and expect results next week,
The face looks quite interesting. I believe its trying to make
an ore body , _ : o o

Our dilemma now is that we do not know where we are in relation
to the main fault. (Assuming that it may have been offset by
the E-¥ fault which put us back into altered rock).

We intend to continue on our present heading which I think is
converging on the m&in fault if it has not been offset.

We will keep you informed.

| o gy : Since o
5 If’ - ‘{ ‘) . - y yours
R = &f? \¥ ) < |
' PP 7
7 ’ Uﬂ\[‘ ‘t %. }Q, ,w 3 . § e
. Don H&rgmve
£ OF MINERALS EXPLORATION ~~  Mardon Inc,
OrHC 1.5, GEOLOGICAL SUKVhV A _
Inc%sures N ; T MENLD PARK,. cma
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY QFFICIAL
Office of Minerals Exploration ) coPY
345 Middlefield Road Q. M. ﬂh
Menlo Park, Californmia 94025 F"””*VED
£ L\S 14 1975

August 12,. 1975

IN[TI&uaCC“E

'MEMORANDUM ' | w/-)g - i
i
To: Chief, Offlce of Minerals Exploratlon =
Reston Virginia T
From: Field Offlcer, Region II s

ERNVNPY

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2314

Interim Inspection

An interim inspection of the subject project was made by the Field
Officer accompanied by Mr.. Don Hargrove, president of Mardon, Inc.,
on August 5, 1975.

Slnce the last inspection on June 19, 1975 (report dated June 23, 1975)
- about 110 feet of drift has. been completed Most of this new drlft
was driven in the footwall of the Maren. Vein to bypass a badly caved
section of drift that the Operator drove at his own expense last fall.
About 35 feet of timber (8 sets) was also required.

The face of the drift was in.fractured and altered greenstone with
numerous thin quartz veins.from about 1 to 6 inches thick. Drill
hele cuttings, from both sides and the face of the drift, were panned
during the inspection, and all showed free gold.. The Operator has
taken samples for assay and will report the results in his next

monthly report.
Egﬁgéééé:%;z::

. K. Stager

ORI S E TR





UNITED STATES

OFFICIAL

DEPARTMENT OF THE INTERIOR COPY
GEOLOGICAL SURVEY 0. M. B
RECEIVED

Office of Minerals Exploration
345 Middlefield Road JUN 26 1975
Menlo Park, California 94025 e
INITIALS|CODE{

June 23, 1975 | Ly )R

Memorandum

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer, Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2314

‘Interim Inspection

An Interim Inspection of the .subject project was made by the
Field Officer on .June 19, 1975.

The Operator arrived at the mine camp on.June 2d and immediately
started cleanup and preparation work for resuming the exploration
of the Maren Vein under the new OME contract. .During the past
winter the portal had been closed by a rockslide that damaged
the timber set at the portal. Several days' work was required
to clear the material from the portal and repair the timbers.
Another week was spent acquiring and hauling a .supply of mine
timber from the Nevada Scheelite Mine at Rawhide. On the day
of the inspection the last of the cleanup had been completed in
the OME adit and the miners were preparing to drill the first
drift round on the Maren Vein under the new contract.

H. K. Stager





Contract No. Idm-E

1&-23; 2314

Docket No. IMEA

MME; OME-6906

Date of Action May 15, 1975

Executed contract

DEPARTMENT OF THE INTERIOR
U. S. Geological Survey -

OBLIGATION DOCUMENT

To: Chief, Branch of Budget & Finance

. From: Chief, Office of Minerals Exploration

Please enter the amounts shown below on the accounts of the Office of
Minerals Exploration.

Name and Address of Contractor:

Mardon, Inc.
7239 E. Camino Vecino
Tucson, Arizona 85715

Date of Contract Region _ State Commoditx ,;
April 30, 1975 11 Nevada Gold-Silver '
’ Reserve 4 Obligation
Prior Amount .  $15,750.00 : _ 0
Increase 0 : 15,750.00
Decrease 15,750.00 ' . 0
Revised Amount 0 . $15,750.00
Remarks:

. Interest Rate - 9-1/2 percent

cc:_-llo
800
210

(g
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

May 12, 1975

MEMORANDUM

OFFICIAL
COPY
0. M. E.
RECEIVED

MAY ' 14 1975
INITIALS|CODE

To: Chief, Office of Minerals Exploration

Reston, Virginia :
From: Field Officer, Region II
Subject: OME-6906 (Gold-Silver)

Mardon, Inc.

Maren Lode Group

Lander County, Nevada

Contract No. 2314
Enclosed are the Government's copy and the Branch of Financial

Management's copy of the subject contract signed by the Operator

on May 8, 1975. The remaining copies were distributed as usual.

7 >
?»/;W
H. K. Stage

Enclosures





: MARDON INC.
7239 E. Camino Vecino
Tueson, Arizona 85715

8 May 1975

Mr. H. K. Stager, Field Officer

Office of Minerals Exploration

U. S. Geological Survey

345 Middlefield Raad el
Menlo Park, California 94025 :

Re: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada

Dear Mr, Stagers.

Thank you for the eontract which arrived this morning. The proposed
contract is satisfactory and we are returning the duly signed copies
for the Government, Branch of Finaamcial Management, and Field Office.
We sincerely appreciate your help.

We plan to leave here -~about the iSth;=but will take more driving
time until Mrs. Hargréve is more fully recovered. We hope to see

you soon,
“Sincerely,
!S/Zé
V.
‘ -Don Hargrove, sident
S Mardon Inec. . ‘
Enclosures.

DH/msh

RECEIVTD
MAY 12 1975

DFFICE OF MINERALS EXPLORATION

4.5. GEOLOGICAL SURVEY
MENLO PABK, CALIF.

IR BtHeT





MP RF

cc: OME, Reston, VA .7

“ce: Dir RF

_Docket 6906

HKStager:mlb

ﬁear Mr Hargrové'

: . . - .
. - — - LT

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

~ May 2, 1975

Mr. Don Hargrove, President -
Mardon, Inc. _

7239 E. Camino Vecino
Tueson, Arizona 85715

Re: OMB~6906 (Gcld~Si1ver)
Mardon, Inc,
Maren Lode Group
Lander County, Nevada

FEncloSed are the origlnal and . three eapies of a proposed contract to

sxplore the Maren Lode Group property. The contract consists of

MME form 51 (£ive pages), Annex I (one page), Lien and Subordination

‘Agreements (one page), Exhibit A (two pages), Exhibit B-1l, and one
mep (Figure 1), . ALl copies of the contract have been signed by the
Government. . . .

If the proposed eontract is satlsfactory to you the four c0p1es should
be signed by you and the Government's Copy, Branch of Financilal
Management's Copy, and Field Office Copy returned to this office.. The
Operator 8 COPy should be retained for your files. ‘ '

Please note that the S percent 1ntcrest acrues from the datas on which
individual payments are made by the Government, and like the principal,
is repayable from royalty on production- ,

If any part of the proposed contract does not have your approval the
original and all copies should be returned to this office together with
the proposed changes for consideration. If you have any questions
please call this office. : : _ : ' .

Sincerely yours,

. H. K. Stager
Field Officer
OME, Region II

Enclosures






- o a o COHRPR < /79
. Memorandum ' R - URPR 99 envo
fo:r - Pield Officer, Raqion Ix ' ‘

From: cm.z, office ot Minerals Exploration

. Subject: oxz»ssas (Gol&-snver)
' " 'Mardon, Inc. ’
~ Maren Lode azoup
 Lander County, Nevada

'Enclosed are the original and three coples of a proposed contract to

~ explore the Maren Lode GCroup property. Tha contract consists of

HME Farm 51 (five pages), Annex I (ons page), Lien and Subordination

 Agresments (one page), Exhibit A {two pages), Bxhibit B-1, and one

. map (Pigure 1). All copies of the coatract have been signed by the
Government. You should insert the date for commencement of the work.
An cxt:a eopy of tho contract is mloud for mm use.

If the propond contract is utinfactcty to you md the Applicant,
the four copies should be signed by MNr. bon. Hargrove, Pruidnnt: -
Mazdou, Inc., and distrituted a8 usual. '

Please advige the Agplieaae that theO% th interest accrues )
from the dates on which individual paymsnts are made by the Government,
and like the pri.ncinsx. is repayeble fm myalty on productiea. |
< azxy part of the pmposed contract Goes not hww ycuz app'mul er

that of the Applicant, the original and all copies should be tcf:umd
~ to this office together with the proposed changes for consideration. -

Rarold Kirkemo

Enclosures

. CC:

DRP
MR Rdg.

: OME Rdg. )

" QME Piles -

Mr. Kirkemo :

HRirkemo/gpw 3/27/75
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MARDON INC. ' o ggry
239 E., Camino Vecine - M. B
7239 RECEIVED !

Tucsen, Arizona 85715

o APR 3
26 April 1975 @ mrs—

TRLTIALS| 0o &

— ]
Mr. Harold Kirkemo, chief "—~——————L____
0ffice of Minerals Exploration - ———_____l____
United States Department of the Interior : I
Reston, Virginia 22092 i‘_~—_——fr—_‘1
Re: OME-6906 (Gold-Silver)
Mardon Inc.

Maren Lode Group.
Lander County, Nevada

Dear Mr. Kirkemo:

Enclosed is the correct total on the financial statement for
Mardon Inc. Also five copies of the duly signed Lien and
Subordination Agreements.

We trust that these will be satisfactory.
Thank you for your help, Iy
Sincerely yours,

/93*44

Don Hargrove sident
" Maxrdon Inc,

Enclosures

DH/msh






United States Department of the Interior

GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092

April 15, 1975

Mr. Don Hargrove, President
Mardon, Inc.

7239 E. Camino Vecino
Tucson, Arizona 85715

Re: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada

Dear Mr. Hargrove:

Enclosed are the five.copies of unsigned Lien and Subordination
Agreements which accompanied your application of January 5, 1975.

The collective owners of the mining claims are not incorporated
so the certification statement and the corporate seal of Mardon,
Inc., on these copies are not applicable to this Lien .and
Subordination Agreements. We enclose another five copies of the
document which should be signed and address entered by each of
the owners (lessors), Keith Vermilyea, Dennis Stacey, Jack
Hargrove, and yourself.

When signed by the four individuals, please return the five copies
to this office. :

Thank you for your cooperation.

Sincerely yours,

Harold Kirkemo, Chief
Office of Minerals Exploration

Enclosures
cc:
DRF P.S.: The values of the items listed on the enclosed financial
M? Rdg. statement for Mardon, Inc., do not add to the total shown.
OME Rdg. Please correct and return.
OME Files :
Mr. Kirkemo
Region II

Let's Clean Up America For Qur 200th Birthday






g Uperator
WE Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF TEE INTERIOR ‘
' OFFICE OF MINERALS EXPLORATION . Dog;tét No.

Contract No.
. 14-23-090 -
Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/

m::

To the United Staves of America:

That certain land in the County of__ RAnlar , State of Lig¥eda

described as follows E/ in a loage Quted 10 Javsayy 4973 end %

Zook 333, Page D44, offichal ¥econds of seld County.

hereinafter called the "land", is the subjéct"ofﬂg rropoéed exploration contract, hereinafter called
the "Contract”, between the United States of America, hereinafter called the "Government" and

Hanuen. Ise. ‘ ‘ 3/

hereinafter called the "Operator'. 1In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants.to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the royelty on production provided for by the Contract, and
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Centract to pay royalty to the Government according
to the terms of said Cpntract; or :

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land apd in any production therefrom to the riggts of
the Government under the Contract with respect to royalty on production and liens to secure same:

2. Undertakes and agrees that property in uhich the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in -
the Contract; and the Government's interest and ‘equity in such property shall be prior and superior to
any adverse right or claim of the undersigned.

3. Represents and undertekes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none"
‘insert the word "none". Do not leave blank.)

_/ Production from the lend is not reqpired and in the absence of production there .48 no obligation to
pay royalty to the Government. . .

2/ Either (a) insert the legal description of the land, or.(b) strike out the words "as follows" and
insert "in a lease ZSr contract, deed, or other document/ dated , and recorded in
Book -, Page , official records of said county™. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter -
to the Annex in the space. . ) .

3/ Insert name exactly as it appears in the Application MME Form LO.

ﬁ/ Subparagraph 1(a) does not apply to, the holder of a claim, lien, or encumbrance.






: 4. Undertekes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,.
furnishing the Government. with two true copies of such notice; and ’

5. Consents to all amendments (including an agreemenﬁ of termination) and assignments of
the Contract without notice thereof, and undertskes and agrees that this. agreement shall extend and
epply thereto. . ‘ )

6. Added provisions Hone (State "None" or "See Annex No.___ ".)
Dated this_d&8W day of___Jastiagy ;19 3% .
. (Street)
- (City &)
(Seal) "~ (State )
(Street)
§City &g
(Seal) State
(Street)
‘ (City &)
(Seal) - (Stete )
(Street)
_ o (City &)
(Seal) ' : (state )
‘ (Street)
: (City &)
(Seal) . _ _ (State )
(Street)
, _ _ _ (City &)
_(sea1) L ' : (State )
I, . ' ' scertify that I am the .
(Rame) _ (Title—Secretary, etc.)
of the corporation named herein; that _ » who signed this agreement
(Nate) _
was then ' ~ of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.)

in behalf of said corporation by authority of its governing body, and {vas within the scope of it;
corporate powers. . . ]

- "(Corporate Seal)

| INT.-OUP. 53¢., WASM., D.¢. 21103
\ R .

. . -
. N






ﬂ' ‘ . A FOR GOVERNMENT USE ONLY
Uperator :
MME Form 52 UNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION mg}‘:;‘ No..
.Contract No.
14-23-090 -

. Contract Date

LIEN AND SUBORDINATION AGREEMENTSL/ .

To the‘United States of America: -

~ . . : » .
" That“certain land in the County of oé/,w&/ [ , State of / \L’-fz-‘ch&'z_ )

\

aescrived aosorioer. vt & e fpld /& fascagry /57 J

’

Ceef rocouteol s Dt 113, g H% oot nut:

7,W4 Guwity T [

.

‘.heréinaftef called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract”, between the United States of America, hereinafter called the "Government" and

"t
i

 TaRDON e, R | ey

. berefnafter called the "Operator". In consideration for and as an inducement to the Government execut-

ing the Contract, the undersigned: .

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien ..
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure' the payment to the Government of the royalty on production provided for by the Contract, and
ag}ees if the Operator's interest should be surrendered or terminated at any time prior to the expira-’
tion of the rights of the United States under said Contract to pay royalty to the Government according
to.the terms of said Contract; or ’ T L

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure aame»_/:, )

- - 2. Undertakes and agrees that property in which the Government may acquire an 1nterest,orj:,
equity under the Contract may be dismantled, severed trom the land, and removed as may Ve provided in .-
the Contract; and the Government's interest and equity in such property shall be prior and superior to - -
any adverse right or claim of the undersigned. o : , o . B :

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under- . -

"signed's right, title, claim, or interest in or against the land other than the following: (If "none"-

insert .the word "none". Do not leave blank.) ) '
v — L
' : HNoneE

1/ Production from the lend 1s not required, and in the absence of production there is no obligation to
pay royalty to the Government. L . A

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a»lease'ZSr contract, deed, or other document/ dated , and recorded in
Book - .. , Page » official records of said county". If (b) is used, the book and page of - -
recordation must be inserted above. If the space provided 1is insufficient, use an Annex and reter
to the Annex in the space. . : : -

3/ Insert name exactly as it appears in the Application MME Form 4O.

| 4/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.
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7 e = ‘I'
L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict

with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the
‘undersigned's right, title, claim, or interest in or against the land or any productlon therefrom,
furnishing the Government. with two true copies of such notice; and

5. Consents to all amendments (including an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall gxtend and

epply thereto.
6. Added provisions /\/(7/V/i . (State "None" or "See Annex Nb';___,"t)
Dated this 4B - day of J/anu-aw p 19?5 .
, - /! ,
. . . ,o e
(Street)
.. (C1ty &)
(Seal) (state )
A (Street)
, iCity &3
(Seal) - (State
(Street)
- R ' AT . (City &)
(Seal)_ - .t oo i (stete)
" {..(éfreet) f
A ' ) N ()
(Seal)’ ' : : © .. - (State )
.(Siyéet)
: . (city &)
(Sea1) ' " (state )
- . ' (Street) ‘
_ o T . (city &) . -
(Seal) - N "~ “{state')- "~ -
I, ) L
Rame 4
of the corporation named hefein; that /ﬁﬂ'?{ ZL\ ,JZ{;G144$4~2,_; , Who signed this agreehept : g
R Y n A
was then .7 &Lkl el 4 of said corporatibn; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) ‘ ' T
; i{n behalf of said corporation by authority of 1ts governing bdody, and was within the scope of 1ta-- ‘
| corporate povers. . e T :
| : - ,
\ . . . {
| . ) e " |
: :‘.“ N ;“-‘J »/'; .‘:". :' - v : -
] LI R Vel T N .. . o .
- L~ S (Corporate Seal) - R -
£ LS KeT L T -
‘ : % '0 B - 3? < ; C Z;“_ . N
| . - i . *,/:: “ T ‘.‘:g'\.v ’;‘ o Coo S ‘ |
o . ‘ :it%u ” ,_5>E ) ) U ) .
‘..\ LT . o xmi-m. SO2., WASH., D.C. 21103
_—______—;—‘;,, |





~ UNITED STATES i BT
'DEPARTMENT OF THE INTERIOR COPY
GEOLOGICAL SURVEY 0. M. E.

. . RECEIVED
Office of Minerals Exploration

345 Middlefield Road APR L1 19751

Menlo Park, California 94025 .
ento Tark, rrornia INITIALS|CODE

April 8, 1975 L\ K

MEMORANDUM :

To: Chief, Office of Minerals Exploration
" Reston, Virginia

From: Field Officer
Region II

Subject: OME-6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada

Enclosed is an Application Report on the subject property recommendlng
that a contract be granted consisting of 500 feet of drifting, cross-
cutting and ralslng, 80 feet of tlmberlng, and 40 assays at an estimated
total cost of about $21,000.00.

Also enclosed are five extra copies of Figure 2 for your use if a
contract is granted.

H. K. Stager

Enclosure






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION
REGION II

APPLICATION REPORT

OME~6906 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada

By
H. K. Stager

Field Officer
OME, Region II

April 8, 1975
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INTRODUCTION

Mardon, Inc., 7239 E. Camino Vecino, Tucson, Arizona .85715, applied
to the Office of Minerals Exploration for additional Government assistance
in an exploration project, Docket OME-6906, to continue the exploration
for gold and silver on the Maren Lode Group of Claims, Lander County, Nevada.
This work was started under a previous contract, Docket OME-6884, Con-
tract No. 2311, during the period August 15, 1973 - August 3, 1974. The
applicant ‘infers the presence of minable.gold— and silver-bearing ore shoots
in a quartz vein that occurs along a fault cutting metavolcanic rocks on
the property and wishes to explore for these ore shoots by continuing to
drift, and raise, on the vein exposed by the previous work.

The new application was received in the Field Office on January 9, 1975.
Inasmuch as the Field Officer is familiar with the geology of the property
and all of the work accomplished during the period of the previous contract,
a field examination was not necessary.

SUMMARY

‘The area of the New Pass district contains numerous gold- and silver-
bearing quartz veins that occur along faults in greenstone. The results
of the previous work discovered the downdip extension of a mineralized
quartz vein exposed at the surface on the Maren No. 1 claim but the part
of the vein drifted on did not contain an ore shoot. The additional work
proposed would allow the expioration on the vein to the north beneath a
known ore shoot exposed on the surface'pf the Maren No. 2 claim. The

proposed exploration consists of an additional 500 feet of drifting,





crosscutting and raising along the Maren vein, and the assaying of 40
samples for gold and silver. The work will require about 12 months to
complete and some of the costs will be slightly higher than in the first
contract. Facilities for accomplishing the work are available, the project
site is accessible, and the impact of the proposed work on the environment
will be small.

RECOMMENDATIONS

It is recommended that the Government enter into a new contract
with Mardon, Inc., to provide 75 percent of the costs of the proposed
program to further explore the Maren vein. The program will require about
12 months to cémplete and the Government's share of the estimated total
cost of $21,000.00 would be $15,750.00.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Maren Lode Group of Claims is in sec. 10, T. 20 N., R. 40 E., MDBM,
New Pass mining district, Lander County, Nevada (Fig 1), near the south end
of the New Pass Range at an altitude of about 8,000 feet.

To reach the claims, that are about 25 miles northwest of Austin (the
closest town), drive 23 miles northwest on U.S. Highway 50 to New Pass
summit, turn right (north) on a graded dirt road and drive about 5 miles to
the New Pass mine mill and camp, turn right (northeast) on a poor dirt road
and drive about 1 mile to the property. The road to the New Pass mine camp
is maintained by Lander County and is passable to ordinary passenger vehicles
except in winter when it may be blocked by snow, or made impassable by mud,

for brief periods. The drive from Austin usually requires about 1 hour.
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Mail and telephone service, some supplies, and mine labor are
available in Austin, but most supplies, equipment, and materials are
obtained from Fallon, Nevada (90 miles) or from the Reno-Sparks, Nevada
area (150 miles). Water is available on the property or from nearby wells.
Electrical power is generated on the property by gasoline- or diesel—po&ered
~generators, but a new transmission line that passes about 3 miles.from the
property was under construction during 1974 and electrical power is expected
to be available from this line in the near future. Assay service is avail-
able in Reno or Salt Lake City.

PROPERTY

History and Production

Gold was discovered, and the New Pass district was organized, in 1864
or 1865 by a group of miners from Austin. A small 5-stamp amalgamation
mill was moved to the district from Austin in 1868 and operated for several
years, treating about 12,000 tons of ore. The district was then idle
until about 1900 when renewed activity resulted in the establishment of a
post office at the New Pass camp and this office remained in operation until
about 1904. 1In 1917 the Nevada Austin Mines Company constructed a cyanide
mill of about 100-tons-per-day capacity, but the company was unsuccessful
and the mill was sold after treating about 5,500 tons of ore. Mining was
again resumed about 1930 and continued intermittently on a small scale until
about 1941. Except for a brief period from 1960 to 1964, the mines in the
district were inactive until 1972 when an exploration project, with Office
of Minerals Exploration assistance, was started at the New Pass mine

(OME-6699). This exploration stimulated other mining activity in the





district, and in 1973 an OME contract was granted for exploration on
the Mardon property. At the present time two mines are operating in the
district and the ore is being processed at the New Pass mill.

Total production from the district is estimated to be about 40,000
_tons of ore that averaged about 1 ounce of gold and 1 ounce of silver per
ton. Most of this produétion came from the Thomas W., Gold Belt, and
Superior mines. There has been no production from the Mardon property.
Ownership

The property consists of six unpatented claims recorded at Austin,

Nevada as follows:

Claim Name " 'Book ‘Page
Maren No. 1 112 89
Maren No. 2 112 90
Maren No. 3 112 91
Maren No. U 112 92
Maren No. 5 112 93
Maren No. 6 112 9y

These claims, as shown on Figure 2, are owned by Don Hargrove,
Keith Vermilyea, Dennis Stacey, and Jack Hargrove, and leased to Mardon,
Inc. A copy of the lease is attached to the application together with
Lien and Subordination Agreements signed by the owners.

Financial Eligibility

The applicant furnished copies of letters to two banks requesting
loans for the proposed work and also copies of letters denying the loans.
The applicant proposes to furnish its share of thé exploration costs by use
of equipment and supplies and the balance in cash. Financial statements
for Mardon, Inc. and the principal officers were submitted by the

applicant.






Development

The property is developed by a vertical shaft about 50 feet deep,
with a drift 20 feet long at the bottom, that is now partly caved and
inaccessible; a shallow inclined shaft, also caved; several ofher shallow
pits and open cuts that are partly caved or filled with slope wash; a
bulldozer trench on the ridge top that is open and accessible for study;
and the crosscut adit and drift that was started during 1972 and continued
with OME assistance during 1973 and 1974. The crosscuts and drifts total
about 780 feet in length but only about 200 feet of this is drift along

the Maren vein. The new underground workings are all open and in.good

condition with rail installed to the face of the drift and ventilation

tubing to within a short distance of the face.

Mining equipment and supplies consist of a 365-cubic-foot (diesel
powered) compressor, two (é) side dump mine cérs, an Eimco 12B mucking
machine, two (2) jackleg drills with drill steel, various small tools,
and an ample supply of rail, aif and water pipe, vent tubing, hoses, and
mine timber.

Surface facilities consist of a compressor and storage building near
the édit portal and a large house trailer presently parked at the New Pass
mine camp.

GEOLOGY
Geologic Setting

The New Pass Range consists of chert -and quartzite of the Ordovician
Valmy Formation overlain by conglomerate of the Battle Formation. These

rocks have been overthrust by rocks of the Pennsylvanian and Permian





Havallah sequence which are depositionally overlain by Triassic rocks.
Most of the range consists of shales, siltstones, cherts, and greenstones
of the Havallah sequence, with some conglomerate and siltstone of Triassic
age. These sedimentary rocks in general strike north and dip west in a
west-dipping homocline. Volcanic rocks, chiefly ash-flow tuffs with

some local units of tuffaceous sedimentary rocks, of Tertiary age overlie
the sedimentary rocks in the northern, eastern, and southern parts of the
distrigt. Numerous faults have formed a series of gently east-dipping
fault blocks. The gold and silver deposits occur in quartz veins along
faults that cut the Havallah sequence rocks.

Ore Deposits

The gold- and silver-bearing deposits consist of free gold, with
minor amounts of silver occurring with lead and copper sulfides, carbonates,

and oxides, in quartz veins along steeply dipping faults that cut a massive

~greenstone unit. The veins strike north or northwest and are vertical or

steeply diﬁping. The ore shoots at the nearby New Pass mine are from less
than a foot to as much as 10 feet thick, but where mined averaged about
3 feet. They were as much as 300 feet in length and have been mined downdip
for as much as 550 feet. Most of the ore is oxidized, but some sulfide
minerals are reported from the deeper levels of the mines. Gangue
minerals, in addition té quartz, are iron oxides with some pyrite.

The Superior vein, at the New Pass mine, is parallel to and about
3,000 feet west of the Maren vein. It has been mined for a strike length

of about 1,000 feet and to a depth of 300 feet. The Maren vein occurs





along a fault zoneAthat strikes about N. 35° W. and dips steeply northeast.
It has been exposed by several prospect shafts and pits along a strike
length of about 800 feet on the surface and by 200 feet of drift at a
depth of about 200 feet below the outcrop. Quartz, from a few inches to;
4 feet thick, containing sparse to abundant pﬁrite and galena with visible
- gold is exposed in the shaft, pits, and bulldozer cut. Traces of copper
staining on the outcrop and-underground indicate some copper sulfides are
present. The recently compieted OME exploration, by drifting along about
200 feet of the Maren vein, did not‘e%pose a minable ore shoot although
locally the narrow Quartz vein was weakly mineralized. The quartz vein
appears to be increasing iﬁ tﬁickness and favorability as the drift is
advanced'to the north.
Sampling |

Assays of the 33 samples taken during the recently completed explor-
ation are listed in the application. Material cut by the crosscut and‘
drifts qontained a trace t6 0.08 ounce of gold and 0.1 to 1.6 ounces of
silver per tén. The highest grade sample was from 10 mine cars of rock at
the north end of the drift, where the Maren vein is about 6 inches to
8 iﬁches wide, and appears to indicate that the mineralization is increasing
in value to the north. Samples, taken by the Operator across about 2 feet
of quartz vein exposed in a bulldozer cut on the Maren vein about 350 feet
north of the face of the drift, assayed 0.28 to 0.30 ounce of gold and 17.5
to 148.0 ounces of silver per ton. These samples contained fine-grained

- galena and pyromorphite, abundant pyrite and limonite pseudomorphs of






pyrite crystals, and traces of copper oxides that probably were derived
from tetrahedrite or chalcopyrite. The downward continuation of this
possible ore shoot is the principal target of the proposed extension of
the OME drift on the Maren vein that will explore the vein at a depth
of about 300 feet below the outcrop.

Ore Reserves

The recently completed underground work did not discover minable ore
and no reserves were indicated or inferred as a result of the OME explor-
ation. There are no measured reserves on the propérty and only a few tons
of indicated ore can be estimated from the surface exposures. It is
reasonable to infer, however, based on a knowledge of other similar veins in
the nearby New Pass mine, that the Maren vein will probably be found to contain
minable ore shoots somewhere along the known strike length of 800 feet and
dip length of 200-300 feet. If the surface exposure in the bulldozer cut
on the Maren No. 2 Claim represents the top of an average-size ore shoot,
about 5,000 tons of reserves can be inferred. The grade of these reserves,
that are the target of the proposed exploration, is inferred to be about 0.3

ounce of gold and 10 ounces of silver per ton.

EXPLORATION ,

Applicant's Proposal

The Applicant proposes to continue the exploration on the Maren vein
by driving an additional 500 feet of drifts, crosscuts, and raises. This
work is estimated to cost $21,000.00 and require about 12 months to

complete.






Examiner's Proposal

I concur in the Applicant's proposal to continue the exploration
of the Maren vein by drifting north along the strike of the vein.

The Applicant, at its own expense, has accomplished a significant
amount of exploration in addition to that done under the previous OME
contract. Mr. Hargrove is an experienced miner and operator with a good
knowledge of mining and he employs good miners to assist him in the work.
He is well qualified to undertake and supervise the work.

Proposed Exploration Costs

Although the Applicant is willing to continue the exploration at the
fixed unit costs established under the previous contract of 2 years ago,
the application lists increases in costs of explosives, fuel, and other
items. The Applicant estimates that drifting and raising costs will be
at least $40.00 per foot (up from $38/ft) and I consider this to be a
minimum cost. Timbering and assaying costs have also increased but these

items are only a small part of the total project expense and can probably

be left the same.






Cost Estimate

Fixed Unit Costs:

Drifting, crosscutting, and raising

500 feet at $u40.00/foot---==-==mm——c=———cmooe—o $20,000.00

Timbering, drifts, crosscuts, and raises
80 feet at $10.00/foot-------=-==-m—m—m——mem——e 800.00

Assaying - 40 samples for gold and silver at
$5.00/Sample————————=—=m=mmmmm—m e 200,00

Estimated total cost of project---=------- +.$21,000.00

Government participation at 75 percent--- $15,750.00

ENVIRONMENTAL STATEMENT

The purpose of the proposed project is to explore, by drifting,
crosscutting, and raising, from an existing adit, for concealed gold-
and silver-bearing ore bodies in a quartz vein along a fault in metavolcanic
rocks of late Paleozoic age. All of the work will be done at depths of
from 200 to 300 feet beneath the land surface from existing mine workings.
About 700 .cubic yards of waste rock and ore will be brought to the sur-
face for disposal and this material will be placed on the existing mine
dump, the mine . access road, or transported to a nearby mill for processing.
There will be no disturbance of the existing land surface or vegetation.

The impact of the proposed work on the environment will therefore be small.
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MARDO 00 "Me Eo
N INC. RECEIVED
7239 E., Cgmine Vecino MAR £4 1975

Tueson, Arizona 8 1 S
' 5715 F1T1ALS|CODB

19 Mareh 1975 TEN

Mr. Harold Kirkemo, Chief
Office of Minerals Exploration
Reston, Virginia 22092

Re: OME-6906 (Gold-Silver)
Mardon Ine.
Maren Lode Group
Lander County, Nevada
Dear Mr, Kirkemo:
Thank you for your letter of 3 March 1»'975.
We will appreciate your and Mr.H.. K. Stager’'s éonsideration
of our application for a loan to continue exploration of
the Maren Lode Group of claims.
Sincerely yours,

P

Don Hargrov ¢ President
Mardon Ine.

cc Mr. H. K. Stager

DH/msh





: Decr Mr. Hm.-srovav

March 3, 1075

Mr. Don unrgreve. ?resideat
Mardon? Ine.

7239 %. Comino Vecino
{Tncson, Ariaona 85?15

‘Re: eﬂmwéeos (GoldpSLIVQr)
- Mardon, Ine.
.. -Maren Lode Oroup B
-Imnder County. Nevada -

Your spplication for financial aasistance to continum cxploration
of the Maren Lode Group of claims has been asaigned Docket No. 69&5
Please refar to this nunber 4in subseguant corregpondence.

Ve now have surfieient fumds én hand to consider several aﬂplications.
Mr. . X. Steger, Field Officer, OVE Replion II. is ’eviewing
ynur nppliuntien and, i neceasaryg ney eontcct you

- Sincérely yours,

farold Kirkemo, Citef ‘
- Office otlmineralarﬁxplorationAv

Copy to: Reglon II, OME

ce:
DRF
MR Rdg.
OME Rdg.

'~ OME Files

Mr. Kirkemo
Region IIX

HK4rkemo/gpw






Mereh 3, 1975

Memorandun

To: erlﬁ ')rficer. R%ion II
Prom: Chj ef, 0ffice of Minersls Expl. ora.tion

Subject: O(ME-6906 (Gold-Silver)
‘Hardon, Ine.
Maren lLode Group
-La.ncter County, vevaac.

The enclosed copy of s:ur le’ctar to ¥r. ﬁargrove réfars to our
discussion laat week stout this ax\pli,ca.tion. ‘

With respeet to the estims.ted Lm:x,t costsg we a.gree with you that
consideration deggiven to allowing higher prices for Arifting and

raising than the applicant proposes. The general rise in costs for '

everything since the first contract with Merdon, Inc. was exaculed
in August 1973 warrants highor unit prices in the proposed new
project. ,

Harold ¥irkemo
Fnelosure

ce:
DRF

MR Rdg.

OME Rdg.

OME Files:
Mxxxxx

Mr. Kirkemo .

Fkirkemo/ oV
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345 Middlefield Road OFgéS{rAB |
Menlo Park, California 94025 o IA o
RECRIVED

January 9, 1975

MEMORANDUM ' : ‘ g
INIZI L.:S!COJ 5l

S ?

il
!
& LT
,n‘\'\! :143 Y *
i
i

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II
6706 < e
Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Enclosed is the application from the Operator for additional
financial assistance .per your letter to him dated September 13, 1974.
A copy has been retained for our files.

The new application appears complete and I consider the proposed
additional work to be justified.

Enclosure





MARDON INC.
7239 E., Camino Vecino
Tucson, Arizona 85715 -

4 January 1975

Office Of Mlnerals Exploration
U. S. Geological Survey

345 Middlefield Road

Menlo Park, California 9l025

Dear Mr. Stager:

Mardon Inc. will sincerely appreciate your consideration of an
OME Loan to finish the exploration started under OME 6884 Cgntract
No. 2311 which was completed last August 3, 1974.

We weuld like to apply fer a $20,000,00 loan with 75% Governnment
participation under the same terms as hefore,,if they are still
applieable. _

Enclosed please find the following data which applys

i. Two copies of the map of the Maren group of 6 claims,

2, Two coples of the plan of Maren Vein.

3+« Two copies of the plan of erossemt and drift Maren claims.

L Two copies of the section of Maren vein.

5. Two copies of’ theé Lease to Mardon Inc.

6. Two copies of the certificate of location of each of the

'~ six Maren lode claims.(Maren #1 to Maren #6 incl.)

7. Two copies of a letter from Mardon Inc. to the First Natienal

Bank of Farmington, New Mexice and two sopiss of the reply.

8. Two copies of a letter from Mardno Inc. to the Southern

Arizona Bank, Tucson, Arizona and two copies of the reply.
I think you will find all of the above information self~
explanatory.

9. Five eopies of MME form 52 January 1959(reproduoed) duly executed.
10. Two copies of MME form 40 revised Movember 197i~-executed.
i{1. Two copies Standard Ferm 19-B GSA.

12. Two copies Exhibit B=i.

13, Two copies of Financial Statement of Marden Inc. _

14, Two copies of Personal Financial Statemznt of Officers

. of Mardon Inc.

15. Gertification that Dennis Stacey and John Dennis Stacey same,
1§. Geology and Minerology:

Enclosed please find two copies of Operators Final Report
dated . 31 August 1974, To update this report--
We crossout, including an 8 foot drill hole in each face, the footwall
and hanging wall of the fault that we are following., This work is nearly
60 feet on each side of the fault. The footwall is fractured, but
with minor displacement, and practically no alteration after leaving
the fault a few feet. The hanging wall is altered as far as we eress~

cut which was 43.5 feet. We did not intersect the black gouge whigh
shows in the main erosseut,






Page two Office of Minerals Exploration 4 January 1975

The main N 15df W fault has steepened from 68%o0 vertical and in
the face seems to be reversing its dip. (See Plan of Drift Map No. 6)

From information gleaned from the crosscutting we believe that we

are on the main structure. The 10 car sample which assayed 1.6 oz Ag
is also encouraging, as are the good surface samples noted in the
final report. : :

\ .

i?. Proposed exploration works

We, therefor intend to continue drifting North on the fault until

we interseet the downward extension of the ore found in the cat out
ahead of us on the surface, The size of the altered zona leaves ample
room to produce some fine orebodies--if we get to the right place at

the right elevation. We are now cutting small (6"==8" lenses) .of quartz.

. 18, Drifting, Crosscutting and Raising Costs.

We emtimate drifting and raising costa to be $40,00 per foot.
Explosives have increased in cost, (prill from $6.50 per hundfed lbs.
to $16.75) Diesel fuel has increased, as has most everything else.
However, we would be happy to continue on the same basis as the first
loan if that is agreeable with you. We estimate $38.00 per foot plus
timber and assays. s

19. We have the following eﬁuipment and supplies:

£, o

“1)2 1972 Chevrolet 4W Dr. Pickup.

K '2) Two I-R J-38 Jacklegs.
. g 3) One Eimeo 12B Mucking Machine. '
“ ¢+ 4) One G-D WBH 365 cu. ft. Compressor, Diesel driven.
'5) Two 30 cu ft Miners Foundry Cgrs.
'6) One Long Tom retractable Air Leg.
- 7) 12 Tons + of 20# rail and accesssries (new & used).
' 8) 700 feet of 12" vent pipe (new) with Blower.
9) Hoses, two pressure tanks, steel etc etc.
10) 1000 feet of 2" air line. 700 feet of 1" water line,
11) Various hand tools, switches, etc.

Total cost of above is in excess of $25;000.00.

Mardon Inc. would not normally be able to undertake.this much explora-~
tion work solely at its own expense. Any further information needed
may be obtained, if we have it, by writing to the above address or
calling 602-296~1778. '

Thakk you for your consideration.

Sincefaly yours,

Jgce

Don Hargrove;'?r
MARDON INC.

DH/msh
Inclosures
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