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OFFICE OF AUDIT AND iNVESTIGATION

EASTERN REGION



$01 19th STREET, N.W., ROOM 1115

WASHINGTON, D.C. 20240


December 9., 


Memorandum Audit Report


/ 


l94 


Subject: Report of Review of Contract No. 2312, Docket No. 
OME 6886, Blue Sphinx, Inc., Portland, Oregon 


To:1	 Director, Geological Survey 


From:	 Regional Audit Manager, Eastern Region 
Office of Audit and Investigation 


I-C-DC-OME-l(a)-75 


United States Department of the Interior 
OFFICE OF THE SEC1ETARY



WASHINGTON, D.C. 20240 


As requested by the Chief, Office of Minerals Exploration (OME), 
we have made a cost review of the OME files for contract.No. 2312... - 
with Blue Sphinx, Inc. (Operator), made under Public Law 85-701. The 
review was completed in December 1974, at Washington, D.C. 


The contract was awarded on October 26, 1973, for $20,000, the 
maximum allowable cost of the contract, with OME participating on 
a 75-percent basis,not in excess of $15,000. The description 
of the work and items in ttie estimated cost categories were 
amended and revised January 17, 1974, with no increase in the total 
cost estimate.	 .	 . 


The Operator was to explore for gold and silver-bearing ores by 
drilling in a mineralized fault zone cutting volcanic rocks of 
Tertiary age. 


Exploration work began on November 9, 1973, and was completed on 
February 11, 1974. A final inspection, made on March 14, 1974, by 
the OME field officer, indicated that complete cores for each of 
the five holes drilled had been examined and stored, along with the 
logs and assay results. Drilling results showed that a large body 
of open-pitting ore was most unlikely. Assay results confirmed a 
low gold-silver grade, 4ose values were sub-economic. 


The Operator claimed costs of $20,000 of which OME accepted $19,724 
and reimbursed the Operator $14,793. We question $252 of costs 
accepted in excess of the $2,000 maximum authorized in the contract 
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for supervisor's salary. Article 6 of the contract provides that 
any excess cost over any estimate which is indicated as the 
maximum cost of any item is not allowable. 


In our opinion the approved costs per audit shown on the accompanying 
exhibit are allowable in accordance with the terms of contract 
No. 2312. 


If further information is needed concerning this report, please 
contact me at the above address. Also, please send me copies of 
correspondence relating to the disposition of the questioned costs 
within 60 days of this report. 


Attachment
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Exhibit 


Cost Review of Contract No.	 2312 
Docket No. OME 6886 
Blue Sphinx, Inc. 
Portland, Oregon 


Maximum Cost 
Cost per Accepted Costs per Audit 


Work Item per Contract Contract By OME Questioned Approved 


Actual Costs 


Mobilization and Demoblizatjon 
of Bulldozer $100 $100 $100 


Bull dozing Access Roads 
(8 hours @ $20/hr) 160 .	 160 160 


Core Drilling 
(1500' @ $9/ft) 13,500 13,458 .13,458 


Drilling Additives 200 200 200 
Lost Drill bits,	 rods,casings 260 26 26 
Core Boxes 


(150 @ $1.20/box) -	 180 180 180 


Actual Costs 14,400 14,124 14,124 - 


Fixed Unit Costs 


1 supervisor 
(2 months @ $1,000/mo) 2,000 2,252 $252 2,000 


Consulting Geologists 
(10 days @ $115/day) 1,150 1,150 1,150 


Consultant's Per Diem 
(10 days @ $25/day)	 . . . 250 250 250 


Consultant's Travel 
(1,000 miles @ .10/mi) 100 .	 100 100 


Fire Assaying 
(150 samples @ $12/sample) 1,800 1,548 1,548 


Office Expenses	 .	 . 
(3 months @ $100/mo) 300 300 300 - 


Fixed Unit Cost 5,600 -	 5,600 252 5348 


Total Costs	 .	 .	 . 20,000 19,724!' 252 19,472


1/ Operator billed $20,000, the maximum allowable cost of the 
contract.	 .
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UNED STATES OF A)RICA 
DEPARME!1] OF TEE EBIOR 


U • S • GEOLOGICAL SUR'JEY 


ECPLOMTION CONTRAL'r 

(ILrng Form) 


Commodity	 Contract No.	 County	 State 


Cold and silver	 Mineral	 Nevada 


It is agreed


	


	 , between the tkited. States of America, acting':tbrough the 
(Ete) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 
C) 


whose mailing alress is_ P.O. Box 16195, Portland, Oregon 97216 
hereinafter called the "Operator," as follows: 


ARPICLE 1. Authority and scope .--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d. sess. (72 Stat. 700;. 30 U.S.C. g 611.1 - 61i.6), consists of this form, the 
attached Annex I (land description), Fchibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored. 'deposits of the co=odity designated above. The Operator 


shall begin the work on or before


	


	 _, and, subject' to the provisions of Article 9 
(1te) 


and. chibit A, shall either have completed the work within 1, 2 monthS from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Echibit A. 


(b) The total allowable cost of the work set forth in thibit A is $20,000.00 . The Govern-


ment will contribute percent of the allowable costs as they are inctrred, in a total sum not. in 


excess of $15,O00.O0in accordance with the provisions of Articles 3, '4, 5', and 6 "Coats incurred" 
means costs that have been paid. or have bec due and payable., or that the Government determines have 
become obligations. 


(c) Interest óoarputation.--Siznple interest at the rate Of__percent shall accrue from the 
dates deral funds are made available until the period specified for payment of royalty expires, 
or until the amount of Pderal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land. which is the subject of this contract and. the nature of the Operator's 
right' of property and possession therein (vhether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, ,or encumbrances: 


SEE ANNEX I	 _________ 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance liSted above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lesáor, seller, optionor, etc.) are attached as follows: 


SEEANNEXI '







(c) The Operator shall preserve and maintain his right, title, or interest in the land and biB 
right to the' posseBSi'on'thereof for the purposes 'of this contract, and shall devote the land and all 
existing improvements, facilities., buildings, installations, and appurtenances to the. purposes of this 
contract. The Operator shall neither transfer, convey,' nor surrender the land nor any right, 'title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, 'without expressly 
referring to and providing in the instrument of coriveyance, lien, or encumbrance for the: preservation 
of the Go mm's right 'td 'a royalty on production and liens for the payment thereof. "I%io true 
copies of such instrument shall' be furnished to the Government. If' the Government's rihts to royalty 
as provi4ed in Article :;7 have been terbiinated, the provisions of this paragraph (c) shal become in-
applicable 


AHICLE 3 Ferformance of the 'work --(a) 9rator's responsibility --The 'work ahaU be per-
formed diligently, efficiently, in a w,orsanhike manner in accordance with good mining' standards, and 
in compliance 'with State' laws governing health, safety, and. liability inaurex*ee covering employment. 
The Operator 'shall provide suitable and., adequate equipment, facilities., materials', supplies, and labor 
to complete' the work a specified in Article 1(a). 	 ' 


(b), Independent 'contracts .__To the extent that the allowable costs are estimated in Ehibit A 
• 'with express reference to performance by independent contractors on a unit-price basis (such as per 


foot of drilling, per foot :of drifting, per hour of bulldozer operations), the 'work' may. be so per-
formed (see Article ' 6(a), Category (1)). Any such'independent contract shall refer to some specific 
and id.eütifiable part' of the work, and shall be subject to all of the pertinent terms and. conditions 
of this exploration contract; but the Government' shall not be considered a party thereto, and. its 
rights under this contract, including the right to terminate its contributions, shall not b ,e affected, 
thereby. Regardless of the provisions of any such independent contract,' the Government 'will partici-
pate in payments to the independent contractor only as to 'work performed in accordance with'the, 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the, independent contract to be reasonable.. 


(c) Government may 'inspect. --The Operator shall consult with and inform the Government on all 
phases of the 'work as it progresses. The Government'rnay enter at all reasonable times to inspect 
the 'work under the contract and. production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government 'with all reasonable means of access for 
such inspections. 	 .	 '	 ' 


ARPICLE . Contribution by the Government.-- ' The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is ' 	 ( 
finally audited and settled. and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather:than to the 
Operator.	 :' 


ARTICLE 5 . Repórts,'accounts, audits.--(a) Operator's records.The Operator shall keep suitable 
records and. accounts of the 'work performed and. of 'any production in which the Government zhay have ,an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect 'to production for at least three years after any 
obligation to pay royalties to the Government has teriiinated.. The Government may inspect and audit 
said. records and. accounts at any time, either by itself or by a certified. public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and. the right to examine all pertinent $oks, documents, papers, 
and records of the Operator. , If work under this contract is carried on in conjunction with anyother 
operations, or if labor, I supervision, services, materials, supplies, equipment, facilities, or other 
requirements for 'carrying on the 'work are also used in connection with other. operations, the costs 
shall be segregated. and accounted. for 'on a basis and by methods and. accounts that are satisfactory 
to and. approved. by the, Government.	 '	 '	 0 


(b) !'bnthly reports. --The Operator shall provide the Government with four copies of monthly re-
ports' in three sections as follows: 


(1) Operator's !'bnthly Voucher claiming costs for 'work performed.; 
(2)


Operator's Progress Report showing'.the number of units of.the various types of work per-
formed; and. 


(3)' a narrative report of the 'work performed during the reporting period, including adequate 
engineering_geological maps or sketches, drill hole- logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized',ground. 


(Forms for reporting under (1) and (2) above 'will be provided by the Governm ent ; however,, the original of 


the Operator's '1bnthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and. invoices, for all costs claimed under Article 6 (a) (i).) 
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(c) anal report --Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly, report). , This final 'report shall' include a geological and. engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs 


(d) lèport of sales --The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Gverruhent' a royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts a productIon and sale or 
other disposition of" production. 	 '	 ""	 '	 ' '	 " ' ' 


(e) Compliance with requirements. --If the Governxnent determines that any 'of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator ai1e to make them, the 
Government may procure the prepa±atibn or completion of the, same wj.th suitable' attachments as 'a.n ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or 'incomplete reports, records, or accounts. 


ARTIClE 6 Costs --(a) Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to: 	 '	 '	 ,	 '	 ' 


(1) the necessary, reasonable, and direct actual costs that. are est1ted. in chibit by 
categories as specified in this article; and'	 '	 ' 


(2) fixed costs for units of work' to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual Costs and set forth in khibit: A. 	 ' 


The Government will not contribute to costs under any categOry Or subcategory omitted from the 
estimate of costs in chibit A. Any excess over any esti te which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or ' related cOat; any excess over a fixed unit 
cost; and any excess over the total allowable coat of the work are not allowable The Operator shall 
incur such excesses for his own, account without contribution by the , Government,, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost 'of 'the work. 


Any category or sub'category or element thereof 'not designated as a maximun in 'this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which 'is a maximum, is 


not exceeded.. 
CATflORY (l)--nmEpE!DET CONTRAC]S.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for ea'ch type of work to be performed' under an independent' contract are maximums. 


CAT3ORY (2 )--PEBSONAL SEIWICES. 	 ''	 '	 , ' ' 
Subcategory (a)--Supervision and Technical Services.--All elements of this 'subcategory (number 


of supervisors, technicians, outside consultants, : periods of employment, -rates. of pay, and. total) are 
maximums.	 '	 ' 


Subcategory (b)--Iabor.	 ' 


CAT3ORY (3)--OPEMTn 'MTERIAl2 AND SUPPLIES.--Includes such'iterna as driU bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and , small tools costing less than $50 each. 


CLNGORY (4)--oPERTmG EQUIPMENT. 
Subcategory a --Rental. --The number of each rented item mine cars, i truc7, the rate of 


rental 1OO per month, 5 per houi7, and the total of this subcategory are maximums. 
",Sibcategory (b)--Purchases . --The ,total of this subcategory is a meximum. 


Subcategory (c)--Dereciation.--Ail elements of this subcategOry '(time peiiods,''rate of depre-
ciation, and subcategory total) are maximums.	 ' 


CATNGCRY (5 )--IN1TIA.L REIRABILITATION AND REPAIRS. --Costs Of' items listed 'under 'this categOry 'include 
all xequiréments, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided fo,r in Category (2), and shall not be duplicated under any other' categOry.. The total of' 'this 
category iè a maximum. ,	 '	 ,	 '	 ' 


'Subcategory (a)--Initial rehabilitation and repairs of existing buildings,' fixtures, and in-
stallatioris (exclusive of' mine'"workis ) . --The total of this subcategory is a mBximum. 


Ssubcategory (b )--Initial rehabilitation and rerairs of' onerating' eauitsxent . --The total of this 
subcategory is 'a maximum.' 


CATBHY (6)--REw BUILDINGS, FIXTURES, AND INSTALLATIONS (xcwsIvE OF MINE WORKINGS) .--Costa of' 
items listed under this category include all requirements, such.as labor, materials and supplies,' and 
supervisidn at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other 'ategory. The total of this category is a maximum. ,	 '	 ' 
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CATEXOR! (7)--MIScELIANEOUS. --Includes requirements and costs that do not fail within any of the 
first aix categories, such as repairs other than initial and maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and. communications. 


(b) Nonallowable costs. --In addition tO the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) . Costs of the land, such as rental, depreciation, depletion, or other costs, Of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment),. 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and. 
(14 ) rferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, inatallment-purchase agreement, or any agreement for the purchase of goods wider the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery,of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, fUrniBhiflg of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred 80 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts, from production which are subject to the Government's royalty under the provisions of Article 
7.


ARTICLE 7. 1payment by Operator.--(a) Oertification.--If the Government considers that mineral 
or metal production from the land covered by the contract may, be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Ibyalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the. contract 
until the lapse Of the time within which the government may issue such certification. or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the' date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiwns, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f .0 .b. point); exce, that 
charges of the buyer arising in the regular course of . business and shown as deductions on the buyer' s 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed. as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied. to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently' upon' each lot sold, held., or 
used. in integrated operations, as the case nay be. 
(d) Unsold production.--If any production (ore, concentrate, metal,' or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used, in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 


/ option, as long as it 80 remains, may require the computation and payment of its royalty on the value of 
fr such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 


to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purpoées in Fderal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment. --To secure the payment of royalty (Bee Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land, and, upon any production of 
minerals and metals ther.efrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purchasers. --Lbe Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shell authorize and, direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the 'settlement 
sheets. If the record,s of any production and sales or other disposition of production, whether the 
prod3lction is by the Operator or by others, are not made available to the Government, the amount of 


	


__	 the royalty may be estinted by the Government, and this estimate shaU be final and binding upon the 


	


"1	 Operator or producer. 
(g) No obligation to produce.--Notbing in this contract shall be construed as imposing any ob-


ligation on the Operator or the Operator's successor in interest to ecgae in any production 
operations.	 ' 


(h) Government not obligated to buy. --Nothing in this contract shall be' construed as imposing any 
obligation on the Government to purchase any minerals and. metals mined or produced fran the land. 


ARICLE 8. Interests in purchased property.--(a) Title and ownersbip...-A1l coóts under this con-
tract shall be incurred by 'the Operator in the Operator's. own name' and for the Operator' a own account; 
but any property acquired to the cost of which the Government contributes èball belong to the Operator 
and. the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator.	 ' 


(b) Preservation of property. --Until the final disposal of any property in wbich the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof vi].l be treated as an allowable coat of the exploration. 
After the completion of the work, termination of the Government' a obligation to contribute, or when 
audi property is not being used for the work, the Operator she.].), not use it elsewhere without the 
written consent of the Government and. without paying a reasonable' rental to be fixed by the Govern-
ment for its. proportionate interest. 


(c) Disposal of property. --Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that coat more than $500, and. shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. 'The Government, in lieu of approv-
ing the sales price for any such item, may itelf purchase the item at the best price which the 
Operator is able to obtain or offers.. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and, if the 
original costS of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the coat thereof to be treated as a cant of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's. obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to fins], settle-
ment under the contract, may: 


(i) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66' percent per month from the date 
such propert- was purchased under this contract to the termination of said. 90-day period; and 
ouch property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed. by the Government; and 


(3) enter and. take posseèsion of such property wherever it way be found, and remove and, 
dispose of it for the joint account of the parties. 


'AICLE 9.' rmination 'of the Government's ob].igations.-r(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and. further work is not 
,justifie4, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and. mci-
dental to final accounting and. reporting; and. 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and. incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. d.efa.zlt under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default a re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to coats not incurred 
'when the notice was given, other than such as may be aU,ovable by the provisions of the. contract 
as necessary and incidental to final accounting and reperting; and ' 


(2) the Operator shall be free of all obligation to prosecute the work other than Buch as 
may be necessary and incidental to final accounting and reporting. 


The Government may also aval.l itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demard epayment of all: moneys contributed by the 
Government under the contract. 	 ' 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to 'royalty and lien to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


AJICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in thi!s contract • If 
mailed, notices are deemed to have been .deljvered five days after the date o' iling. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. NondiscrImination in Ehiploymént. The proviqions respecting nondiscrimination in 
employment which are required by section 30l of Executive Order 10925, dated r.rch 6, 196]. as amended. 
and supplemented are attached hereto as Exhibit B/and are hereby incorpOraed in an4 made a part of 
this contract.	 B-i and C 


ARTICLE 13 . pputes.--Any dispute arising under this contract which l.a not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, .shaU be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or. otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal, addressed to the Secretary of . the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTCLE lii,. Work Hours Act of 1962 Otertinie Compensation. --This contract, to the xtent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360 ) and 
is not covered by the Waish-Healey Public Contracts Act ( 1 l U.S.C. 35 . 5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any. calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be. 


•


	


	 (b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. ' In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or .a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth 'in subparagraph (a) of this paragraph. 


(c) Withholcli.ng for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
r subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-


• abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
, clause set forth in subparagraph (b) of this paragraph. 


'	 ARPICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regu.lations of the Secretary 
• of labor applicable to contractors and subcontractors '(29 CFR, rt 3), made pursuant to the Copelarmd 


Act, as amended ( li.O U. S. C. '276c) and to aid in the en.forcement of the Anti-Kickback Act (18 U. S. C. 
• 81) are made a part of this .côntract by reference. The Operator will comply with these regulations 


and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARICLE 16. C2ianges and added provision.--


quadruplicate 
Fcecuted in I(t1CC5Q( the day and. year first above written. 


THE UNiTED STATES OF AEIEBICA 
BLUE SPHINX, INC. 


(Operator) 


By_____________


By____________ 
Director. Geological Survey 


Title________________________________________ 


I,


	


	 '	 , certify that i: am the 
(Name)


secretary of the corporation named as Operator herein; tlmt 


, who signed this contract on behalf of the Operator, was then 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and, in behalf of said corporation by authority of its governing body, and is within' the scope of its 


corporate powers.


7	 £ CORPORATE SEAL
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The Operator is 1* ssston of the p4n* Ito. 6. Sphinx Ito.. 7, 
Itamt. Ito. 3, and Nantu It.. 4 dales by ri*ht of Iocatiot*. The r.esindsr 
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vernment's Copy 


EXPLORATION CONTRACT 

BLUE SPHINX, INC. 



OME- 6886 


AMENDMENT NO. 1 


It is agreed this 17th day of January , 1974, between the 
United States of America, acting through the Department of the Interior, 
U.S. Geological Survey, hereinafter called the "Government", and Blue 
Sphinx, Inc., hereinafter called the "Operator", that Exploration 
Contract 2312 (OME-6886), dated October 26, 1973, is amended effective 


January 17	 , 1974, as follows: 


1. In Exhibit A: 


(a) Under General Provisions, the third paragraph, page 1, 
is revised to read as follows: 


"All drill holes shall be cased as necessary and completed not 
less than standard BX(nominal I.D..1-5/8") core size or 
equivalent wire line size." 


(b) Under Estimated Costs of the Work, Actual Costs, 
Category (1) Independent Contracts, page 2, the third item is 
revised to read as follows: 


11Core drilling, standard or wire line, 1,500 feet1" 
BX 'or BXWL at. $8.50/ft. 
NX or NXWL at $9.00/ft. .	 $13,500.00" 


2. This amendment shall not be construed to increase the estimated 
total cost of the Contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as a maximum, 
nor the fixed unit cost of any item of work. 


Except as herein amended, Exploration Contract 2312 (OME-6886), 
dated October 26, 1973, shall remain in full force and effect. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 4a 
Chief, Office of Minerals Exploration 
U.S. Geological Survey


0y1J. 't' 
BLUE SPHINX, INC.	 SoL Oc 


TItle___________
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	 Government's Copy 


!4 brm 50 
•	 July 1965 


•	 Docket !. 


-6886


UNfl'ED ATES OF AMERICA 
DEPARMEIfJ OF TEE flERI0R 


U. S. GEOLOGICAL SUIWEY 


ECPLORA.ION CONTRACT 

(Long brm) 


Cont t2 Mineral.	 Nevada 
Commodiy 


Gold and •silver 


It is greed. OCT 2 17	
t'wn the United States of America, acting:through 'the 


(Date) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and. 


Blue Sphinx, Inc., a Nevada corporation 


whose mailing address isP.O. Box 16195, Portland, Oregon 97216 
hereinafter called the "perator," as follows: 


ARICLE 1. Authority and. scope.--(a) This contract entered into under the authority of Public 
law 701, 85th Cong., 2d sesa. (72 Stat. 700;. 30 U.S.C. 614 1 - 6146), consists of this form, the 
attached Annex I (land. description), Fchibit A (work and. costs), and. the maps and documents listed.. 
The work is a search for new or unexplored deposits of the comeodity designated above. The Operator 


DEC 15 19 shall begin the, work on or before	 .	 , and, subject' to the provisions of Article 9 
(Date) 


and. Fchibit A, shall either have completed the work within 12 _months from the date of the contract 


or shall have incurred. allowable costs (see Article 6) in a sum not less than the total cost set forth 
in cbibit A. 


(b) The total allowable cost of the work set forth in hibit A is $ ._20 , 000 . 00 . The Govern-
75 


ment will contribute percent of the allowable costa as they are incurred, in a total sum not . in 


excess of $_15,000.00_in accordance with the provisions of Articles 3, '4, 5', and. 6. "Costs incurred." 
means costs that have been paid. or have become due and payØle ., or that the. Government determines have 
become obligations.	 . 


(c) Interestcomputation.--S1.niple interest at the rate 	 '_,percent shall accrue from the 
dates dei funds are made available until the period specified for payment of rcialty expires, 
or until the amount of deral funds contributed is fully repaid with interest.' 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARFICLE 2. Operator'srightinland.--(a) The Operator represents and. undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right : of property and possession therein ',hether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances:, 


SEE ANN'E I	 - ________________ 


(b) The Subordination Agreement of' the holder of any claim, lien, or encumbrance listed above arid. 
(if the Operator does not' hold the legal title) the lien agreement of any holder of the legal title of 
the land. (lesáor, seller, optionor, etc.) are attached as follows: 


SEE ANNEX I







p..


(c) The Operator shall preserve and, maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, build.ings, installations, and appurtenances to the purposes of this 
contract. The OperatorSball neither transfer, cpnvey,' nor surrender the lath nor any 'right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, 'without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Go mm's right to a royalty on production and. liens for the payment thereof Two true 
copies of such instrument shall' be furnished to the Government. If' the Government's rihte to r,yalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) sha.3. become in-
applicable 


MWICLE 3 Performance of the work --(a) Operator's responsibility --The 'work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws .governinghealth, safety, and liability insure.Xice covering employment. 
The Oper'tór 'shall provide suitable and. adequate. equipment,' facilities,, materials', supplies, and labor 
to complete the work a specified in Article 1(a). 


(b)' Independent 'contracts .__To the extent that the 'allowable costs are estimated in thibit .A 
•with express reference to performance by independent contractors on a unit-price basis ('such as per 
foot of drilling, per fOot :of drifting, per 'hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part' of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto,' and its 
rights under this contract, including the right to terminate Its' contributions, shall not be affected. 
thereby. Regardless of the provisions of any such independent ôontract, the Government will partici-
pate in payments to 'the independent contractor only as to work performed in accordance with the, 
provisions of this exploration contract, arid only to the extent that the Govemnnient deems the unit 
prices for the work wider tile., independent contract to be reasonable., 


(c) Government may 'inspect. --The Operator shall consult with arid inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to' Inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government "with all reasonable means of' access for 
such inspections.	 '	 ' 


A.ICLE 1. Contribution by the Government.--	 The Government will make Its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until the account between the Operator and'the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
'withhold such sums as are necessary to protect itS interests a The Government may make payments for 
the account of the Operator directly to independent contracors and suppliers rather;than to the 
Operator.	 ' 


ARICLE 5 . lbpàrts,'accounts, audits.--(a) Operator's records.-The Operator shall keep suitable 
records and accounts ,of the 'work performed. and of"any production"in which the Government may have an 
interest; and shall preserve those 'with respect to 'work performed for at least three years after final 
payment by the Government, 'and, those with respect to production for at least three years after any' 
obligation to pay royalties to the Government has terminated.' The Goveinment may inspect and audit 
aid records and accounts at any time, either by Itself or by a certified public accountant. The 
Comptroller General of the' United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. , If work under this contract is carried on in conjunction with anyother 
operations, or if labor,: supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other, operations, the costs 
shall be segregated. and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the, Government. 


(b) bnthly reports. --The Operator shall provide the Government 'with four copies of 'monthly re-
ports' in three sections as follows: 


(1) Operator's t'bnthly Voucher claiming costs for work performed; 
'(2) Operator's. Progress Iport showing ',the number of units of the vari6us types of work per-


formed; and	 f 


(3) a narrative report of the work pert	 cd'Ing the reporting period, including adequate 
engineering-geologica1 maps or sketches, drill hole . logs and locations, and assay reports on 
samples taken concurrently with advance in mineraiized'.gvound. 


(Forms for reporting under (1) and (2) above will be provided, by the Government; however,, the original of 
the Operator's '?nthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and. invoices, for all costs claimed. under Article 6 (a) (1).) 


2, 
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(c)	 nal report --Upon completion of the work or termination of the Government's obligation to 

contribute to coats, the' Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report) This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs 


(d.) Iport of sales --The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Gvernaent' s royalty relates, such as two 
copies of smelter or concentrator settlement sheets and. certified accounts of production and. sale or 
other disposition of production.	 .' ,'	 . 


(e) Compliance with requirements. --If the Go/ernment determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operstoz fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government, me.y withhold approval and 
payment of any vouchers relating to insufficient r 'incomplete reports, records, or accounts. 


ARTICLE 6 Qs --(a) Allowable costs --The allowable costs of the work to which the Government 
will contribute are limited to: 	 .	 .	 . 


(1) the necessary, reasonable, and direct actual costs that.are estimnated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, par iióurr etc.) agreed upon in 
lieu of actuaLcosts and set forth in &liibit'A.	 .	 . 


The Government will not contribute to costs under any category àr Eubcategory omitted from the 
estimate of costs in Echibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related coat; any excesS over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable.: The Operator shall 
incur such excesses for his own, account without contribution by the Government,, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost 'of 'the work. 


Any category or subcategory or element' thereof not designated as a maxiniuni in this article, or in 
'xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 
not exceeded	 ' 


CNFflORY (l)--IDFIPE!DE COITRAYTS.--(See Article 3(b)). The total of this category and' the aver-
age tmit cost estimated for each type of work to' be perfovme under an independent contract are maximums.' 


CATF)ORY (2 )--PERSONAL SERVICES. 	 '''	 ' 
Subcategory (a)--Supervision arid Techniea). Services--All elements of 'this 'subcategory (number 


of supervisors, technicians, outside consultants, 'periods of employment, rates. of pay, and total) are 
maximums.	 ' 


Subcategory (b )--Iabor. 


CATESORY (3)--OPERkTIN 'MA.TERIALS AND SUPPLIES. --Includes such 'items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( ii-)--OPERATING UIP?NT.	 ' 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, '1 truc7, the rate of 



rental lOO per month, $5 per houi7, and. the total of this su,category are maximums. 
'Subcategory (b)--Purchases . --The .total of this subcategory is a maximum. -' 
.Subcategory (c )--Dereciation. --All elements of this eubcategory. (time peioda,' -rate of depre-


ciation, and subcategory total) are maximums. , 


ATFI0äY (5 )--INITIAL RERABILITATION AND REPAIRS. --Costa ôf items listed, under 'this éategOry 'include 
all requirements, such as labor, materials 'and supplies, and supervision at a -rate nOt higher than 
provided for in category (2), and. shall not be duplicated under any other category.. The total of 'this 
category is a maximum. , 	 .	 ' '	 '	 ' 


Subcategory (a)--Initial rehabilitatiOn and repairs of existing buildings, 'fixturea, and in-
stailationa (exclusive of mine workings). --The total of this subcategory is a maximum. 


Subcategory (h )--Initial rehabilitation and repairs of operating' equipnent. --The total of this 
subcategory is 'a maximum.- 	 ' , ,	 " ' 


CATBÔRY (6)--Nw BUILDINGS, FD(TURES, AND INSTALLATIONS .(CCIZJSIVE OF MThE WORKINGS) .--Costs of 
items listed under this'category include all requirements, such • as labor, materials and supplies,' and 
supervision at a rate not higher than provided for in Category (2), and shall riot be duplicated under 
any other category. The total of this category is a maximum. ,	 ' -	 ''	 . "







cmoi (7)--MIscELLkNEous. --Includes requirements and costs that do not fall within any of the 
first 8ix categories, such as repairs other than initial and 'maintenance of operating equipment, analyti-
cal work, printé and. other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and. communications. 


(b) Nonallowable costs. --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government wi].]. not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs, of acquiring,' 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment),. 
damages to persons, 'damages to - property (other than necessary repairs or replacements of equipment 
or other property used in the 'work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1) Deferred payments. --Any costs incurred. by the Operator under any rental-purchase agree-


ment, installthent-purchase agreement, or any agreement for the purchase of goods unde r the' pro-
visions of which payment of the full purchase price is deferred more than 90 days' from the de-
liveryof the goods, unless the purchase agreement is approved by the Government in writing. 
(c) 1ductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits,' or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to.third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and. such amounts shall be treated as a reduction in costs incurred. so  
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts- from production which are subject to the Government's royalty under the provisions of Article 
7.


ARPICLE 7. Ipayment by Qperator.--(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at ny' time not later than six months after a 
sufficient final report and final Accounting (see Article 5) have been furnished. 


(b) Iyalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land. as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification. or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the' date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) fran the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the I .o.b. point); except, that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer' s 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed. as deductions in arriving at the "gross proceeds" as that term is used. herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied. to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and. paid currently upon' each lot sold, held, or 
used in integrated operations, as- the case may be. 
(d.) Unsold. production. --If any production (ore, concentrate, metal,' or equivalent), af1er the 'lapse 


of six months from the date the ore was extracted. from the ground, remains neither sold. nor used in inte-
grated. manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when -the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is. so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purpoáes in' Fd.eral 
income tax determination or the market value, whichever is greater. 


I	 -j.'	 'I







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government my give the Operator written notice of such default with a specification of reasonable 
time within which the default zmist be cured; and if the Operator fails to cure such default a re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the, contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remed2j the law my provide for breach of contract, 
including the right to rescind the contract and 'to demard epayment of all: moneys contributed by the 
Government under the contract.	 '	 ' 


(c) The giving of any notice by the Goverrmierrt under 'the provisions. ci this Article 9 shall not 
affect the Government's rights as provided for in' the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


AICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at 14s niaij.ing address stated in thi!s contradt.' If 
mailed, notices are deemed to have been delivered five days after the date of nailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident ccxmiis-
sioner shall be admitted to any share om part of this contract or to any benefit that may arise 
therefrom; 'but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in •hiployment. The proviions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated rci 6, 1961 as amended 
and supplemented are attached hereto as Ebchibit wand are hereby incorporated, in and made a part of 
this contract. 	 ,	 ' B-1 and C 


ARTICLE 13. Disputes.--Any dispute arising under this contract 'which is not disposed of by agree-
ment shall be decided by the 1)irector, U. ' S. Geological Survey, who shall reduce his decIsion 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shaU be, final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or. otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l. Work Hours Act of 1962.- Overtime Conipensation.--This contrac t, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360 ) and 
is not covered by the Walsh-Healey Public Contracts Act (1l U.S.C. 355), is subject to the following 
provisions and to all other provisions and. exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours In any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid. wages.. In addition, such 
Operator and subcontractor shall be liable tQ the United States (in the case of work done under con-
tract for the District of Columbia or. a territory, to such District or to such territory), for 
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(e) Lien for payment. -- secure the payment of royalty (Bee Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land. and upon any prod.ucton of 
minerals and metals theiefrom until the royalty claim ià extinguished by lapse or time or is fully 
paid.


(f) Notice to purChasers. --The Operator or producer shall give notice of the Government' a claim 
for royalty to any purchaser of the production, and shall authorize and. direct SUCh purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the recorda of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and. this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(Ii) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined çr produced from the land.. 


ARICLE 8. Interests in purchased propey.--(a) Title and ownershi...-A.0 co8te under tiis con-
tract shall be incurred by 'the Operator in the Operator' a own name and for the Operator' a own account; 
but any property acquired 'to the cost of which the Government contributes shall belong to the Operator 
and. the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property iii which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and. any reasonable and necessary cost thereof will be treated as an allowable coat of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
auci property is not being used for the work, the Operator skaJi, not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property. --Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or 'when the property is no longer needed for the work, the Opera-
tor shall promptly dispose Of salable or salvageable property in which the Government has an interest 
for the joint account of 'the Government and. the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing' 'waives its iüterest in any such' 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that coat more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purcIse the item at the best price which 'the 
Operator is able to obtain or offers. Property enaining upon any termination of the work shall be 
considered in' groups or categories (such as drill steel,' explosives, pipe, or rail), and. if the 
original coat' of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(a)1, Default of the Operator re diappsal.--If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property . in which the Government has an interest, the Government, at any 'time prior to final settle-
ment under the contract, may: 


(3.) in 'writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66' percent per month from the date 
such propert' was purchased under this contract to the termination of said 90-day period; and 
8uch property shall' thereupon be considered and accounted for as having been purchased by the. 
Operator at the valuation so fixed. by the Government; and 


(3) enter and, take possession of such property wherever it may be found, and. remove and, 
dispose of it for the joint account of the parties. 	 , 


AICLE 9.' Termination 'of the Government's obligations.-r(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and, further work is not 
,justified, the Government may give the Operator written notice thereof, and. thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisiOns of the contract as necessary anti inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other then such as 
may be necessary and incidental to final accountiflg' and reporting.
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eigit hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARPICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of' the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, Irt 3), made pursuant to the Copeland 
Act, as amended (4 .O U. S. C. 276c) and to aid In the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and, exemptions. 


ARPICLE 16. changes and added provision.--


quadruplicate 
Fcecuted in	 the day and year first above written. 


THE UNITE]) STATES OF A)BICA 


BLUE SPHINX, INC. 


BY/1Qrl 


Title


I,	 ('3kJk2	 )fl/t)LOJ.)	 , certify that I am the 
(ime)


secretary of the corporation named as Operator herein; that 


J4(	 who sigued this contract on behalf of the Operator, was then 


	


(rxne	 ,'( 


	


I	 of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


AO.tlDirector, Geological Survey 	 / 
/Of)3f73 


So].







EXPLORATION CONTRACT

BLUE SPHINX, INC.



OME- 6886 


ANNEX I 


The land referred to in Article 2 of the Contract consists of 


thirteen (13) unpatented lode mining claims situated in sections 33 and 
34, T. 11 N., R. 32 E., section 1, T. 10 N., R. 32 E., and section 6, 
T. 10 N., R. 33 E., Mount Diablo Base and Meridian, Bovard Mining District, 
Mineral County, Nevada. 


These claims are shown on Figure 1, entitled "Map showing claims 
and proposed exploration, Blue Sphinx Mine, Mineral County, Nevada,1' 
which is attached and made part hereof. 


The claims are recorded in the office of the County Recorder of 
Mineral County at Hawthorne, Nevada, as follows: 


Claim Name Vol. Page 


Blue Sphinx 12 81 
Blue Sphinx No. 1 12 82 
Sphinx No. 2 12 203 
Sphinx 'No. 3 12 204 
Sphinx No. 4 12 204 
Sphinx No. 5 12 205 
Sphinx No. 6 34 607 
Sphinx No. 7 34 608 
Nesta 12 510 
Nesta No.	 1 12 511 
Nesta No.	 2 12 511 
Nesta No. 3 34 610 
Nesta No. 4 34 612


The Operator is in possession of the Sphinx No. 6, Sphinx No. 7, 
Nesta No. 3, and Nesta No. 4 claims by right of location. The remainder 
of the claims are held by the Operator by virtue of an Offer by Homer D. 
Duggins dated June 1, 1972, to and accepted by Blue Sphinx, Inc., assigning 
a Lease and Option dated August 30, 1971, by and between Manuel R. Negrete 
(since deceased) and Marie N. Connelly, lessors, and Homer D. Duggins, 
lessee.


.


A Lien and Subordination Agreements executed by Marie N. Connelly 
and dated August 11, 1973, is attached and made part hereof. 







. 


In the event the Operator or any subsidiary thereof at any time 
during the period expiring ten years from the date of this contract 


•	 acquires any right, title, or interest in or to any land situated within 
600 feet of the mining claims shown on Figure 1 previously referred to, 
the Operator shall promptly notify the Government of such acquisition 
and furnish a description of the land and the nature of the right, title, 
or interest acquired, maps and such other data as the Government shall 
require, and such land automatically shall become subject to the 
provisions of this Contract as of the date of acquisition. 
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M?€ Form 52	 UNITED STATES 
Jan. 1959	 DEPARTT OF THE flI'EEI 


OFFICE OF MINERALS E)a'LATIoN 	 Docket No. 
ONE—


'Contract No. 
111 23090—


Contract Date 


LIEN AND SUBORDINATION AGREEMENT&J	 ____________ 


To the United States of America: 


	


That certain, land in the County of MinrnI	 , State of Nevada	 , 


described as fo11owa:'1fl record of Mineral Co. mining locations - list of claims: NESTA, Book 12, 
Page'510; NESTA NO. 1, Bk.12, p.511; NESTA NO. 2, Bk.12, p.511; BLUE SPHINX, Bk.12, 


12, p. 204; SPHINX NO. 4, Bk.12, p. 204; SPHINX NO. 5, Bk.12, p.205;SPHINXNO. 6, 
BkM, p.6O7; SPHINX NO. 7, Bk.34, p.'ó08; NrSTANO.3, Bk.34, p.ó1O;.'NSTA NO. 4, 
Bk.34, p. 612; BLUE 'SPHINX MILLSITE, Bk.34, p.612; NESTA MILLSITE, Bk.34, p.óll. 
hereinafter called the "land", is the subject f a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


BLUE 'SPHINX, INC. 	 ' ' 
hereinafter called, the "Operator". In consideration for and as an tnducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the ]and, hereby grants.to the Government a lien 
upon all of his right, title, and interest in the là.nd and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said, Contract; or 


(b) Being the holder of a claim,, lien, or encumbrance against the land, hereby subordinates 
his claim, 'lien, or ezicumbrance in or aiüSt' the'Ia' aid 'in any production therefrom to the rigta of 
the Government under the Contract with respect to roy1ty on production and liens to secure aamei.J 


2. Undertakes and agrees that property in 'which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government' 3 intere8t and. equity in such property shall be. prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signd's right, title, claim, or Interest in or against the land other than the following: (If "none" 
Insert the'word"non"\ Do not leave blank.) 


Lease & Option Agreement, copy of which is attached 


j Production from the land Is not required; and In the absence of production there is no obligatIon to 
pay royalty to the Government. 	 .	 . ' 


J Either (a) insert the legal description, of the land, or .,jb) strike' out the words "as follows" and 
Insert "in a lease r contract, deed, Or. other documen dated	 '	 , and recorded in

Book _, Page_, official recordt o1' said county". If' (b) is used, the book and page of 
recordution must be inserted above., If the space provided is Insufficient, use an Annex and rerer 
to the Annex In the space.	 .	 . . .	 ' 


J 'Insert name exactly as it appears in the Application t.Q€ Form hO. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







14 . Undertakes and agrees (a) neither to commit any act nor aasert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land. or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termj.natlon) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.


6. Added provisions 	 None	
(State "None" or "See Annex No. 	 ".) 


Dated this// ' day of August -	 , 19 .Z3_. 


8810 Etiwanda	 (Street) 


Noeth Ridge, CA 91324 	 (City &) - 
7'	 (Seal)	 (State ) 


(Marie N. Connelly)
____________________________________________(Street) 


S 	 (City & 
-	 (Seal)	 (State 


____________________________________________(Street) 


(City &)



	


____________________________________________(Seal)	
(State ) 


___________________________________________(Street) 


(City &) 


	


____________________________________________(seal) 	 (State ) 


(Street) 


(City &) 


	


____________________________________________(Seal) 	
(State ) 


(Street) 
•	 (City &) 


	


(Seal)	 (State 


•	 I,	 •	 ,cert1fy' that I. am the	 :	 • • 
(Name)	 •.	 (Tit1e—Secretary, etc.) 


of the corporation named here1n; that .	 •	 -who signed this agreement 
(Name)	 — 


was t1ien	
Of said corporation, that said agreement was duly signed 'for and . 


(Title—Pres., Vice-Pres; etc.) 	 c	 ••• •	 . 


in behalf of said corporation by autiority Ôt its governing body, and was within the scope of Its corporate powers.


(Corporate Seal)


.. IAI.. D.C. fl 03 


I
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EXPLORATION CONTRACT 

BLUE SPHINX, INC.



OME- 6886 


EXHIBIT A 


The purpose of this Contract is to explore for gold and 
silver-bearing ores by drilling in a mineralized fault zone cutting 
volcanic rocks of Tertiary age. 


General Provisions 


Drill sites and access roads are to be prepared with due regard 
to preventing unnecessary damage to the surface values of the land or 
water resources. 


A bulldozer no smaller than a Caterpillar D-7 or equivalent model 
of another manufacturer shall be used to prepare access roads and drill 
sites.


All drill holes shall be cased as necessary and completed not 
less than standard NX (nominal diameter 2-1/8 inches) core size or equivalent 
wire line size. 


The Government will not contribute to the cost of holes abandoned 
without prior Government approval confirmed in writing, casing left in the 
holes at the request of the Operator, or to holes drilled closer than 
100 feet to the outer boundary of the project area. 


All drill core shall be stored in boxes identified as to hole 
number, with markers in the' core' sections indicating the depths represented. 


All core recovered from altered rock in place from hole intervals 
not exceeding 10 feet shall be split and one split fire assayed for gold 


and silver using 4 assay-ton charges. The remaining core shall be stored 
in proper sequence. The stored core shall be available for additional 
analyses as necessary and for Government inspection and possible use. With 
prior Government approval, the Operator may dispose of the stored core. 


True copies of assay certificates of all samples analyzed shall be 
submitted with the Operator's monthly reports, which shall include a log 
of the drilling completed and data on the location and width of all samples 
collected and assayed. 


The Operator shall provide such supervision,, labor, and technical 
services as may be required to complete the work satisfactorily.







Description of the Work 


The work shall consist of bulldozing access roads, preparing 
drill sites, and diamond core drilling from each drill site. The 
approximate locations of five holes are shown on Figure 1. Each hole 
shall be drilled approximately 300 feet in a southwesterly direction at 
an inclination of about minus 60 degrees. The holes shall be about 
150 feet apart. 


Upon completion of the drilling, the Operator shall restore to 


its original approximate condition any land surface disturbed by the 


project work.


Estimated Costs of the Work 


Actual Costs 


Category (1) Independent Contracts 


Mobilization and demobilization of bulldozer	 $100.00 


Bulldozing access roads and drill sites. 
8 hours at $20.00/hr.	 .	 160.00 


Core drilling, NX standard or wireline 
1,500 feet at $9.00/ft.!"	 13,500.00 


Drill mud, cement, additives 
At list price to driller. Total not 
to exceed	 200.00 


Lost drill bits, drill rods, casing 
At 507w of list price to driller. 
Total not to exceed	 260.00 


Core boxes, 150 at $1.20 each 	 180.00 


	


Total Category 1 and Actual Costs	 $14,400.00 


Includes mobilization id demobilization of all equipment, initial and 
subsequent set up at each hole, moves between holes, cement time, install 
and remove casing, wafer supply, truck and driver, mud mixing equipment, 
bit costs, labor, fuel, and insurance. 
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Fixed Unit Costs 


1 Supervisor 
2 months at $1,000.00/month $2,000.00 


•	 Consulting geologists 
10 days at $115.00/day 1,150.00 


Consultants' per diem 
10 days at $25.00/day 250.00 


Consultants' travel 
1,000 miles at $0.10/mile 100.00 


Fire assaying for gold and silver 
4 assay-ton charges, 150 samples - 
at $12.00/sample 1,800.00 


Office expenses 
3 months at $100.00/mo. 300.00 


Total Fixed Unit Costs 


Total Estimated Cost of the Project 


Government Participation at 75 Percent


$5,600.00 


$20,000.00 


$15,000.00 


3 
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EQUAL OPPORTUNITY CLAUSE (FEDERALLY ASSISThD CONSTRUCTION) 


EQUAL OPPORTUNITY (APPLICANT) 


(a) The applicant hereby agrees to in-
corporate, or cause to be incorparated, into 
any contract for construction work, or modi-
fication thereof, as deuineci in the rules and 
rtguiations of the Secretary of Labor at 41 
CFfl. , Ch:ptcr 60, which is paid for, in wholo 
or' In part, with funds obtained from the 
Federal cioveriuncat or borrowed on ih 
crçiit of the Federal Government pursuant 
to grant, contract, loan, insurance, or guar-
antc. or uidertaken pursuant to any Federal 
pror:ith involving such grant, contract, loan, 
insurce; or guarantee, the following Equal 
Opportunity (Federally Assisted Const.ruc-
tion) clause: 


EQUAL OPPOsrUNrrT (5DERALLY ASSISTED

CONSTRUC'I'ION) 


During the performance of this contract, 
the Contractor agrees as follows: 


(a) The Contractor will not discriminate 
against any employee or applicant for em-
ploYment because of race, creed, color, or 
national origin. The Contractor will take 
affirmative action to ensure that applicants 
are employed, and that employees are treated 
during employment without regard to their 
race, creed, color, or national origin. Such 
action shall Include, but not be limited to 
the following: Employment, upgrading, (Ic-
motion, or transfer; recruitment or recruit-
ment advertising; layoff or termination; rates 
of pay or other forms of compensation; and 
selection for training, including apprentice-
ship, The Contractor agrees to post In con-
spicuous places, available to employees and 
applicants for employment, notices to be 
provided setting forth the provisions of this 
Equal Opportunity (Federally Assisted Con-
struction) clause. 


(b) The Contractor wlfl, In all solicltatlor.0 
or advertisements for employees placed by 
or on behalf of the Contractor, state that all 
qual:fted applicants will receive considera-


I On and after Oct. 14, 1063, the term "race, 
color, religion, sex, or national origin" is 
substituted for the term "race, creed, color, 
or national origin," as provided by Executive 
Order No. 11375. Oct. 18. 1967 (82 P.R. 14303).


zio	 oi' r	 'ii'cht without regara so race; 
creed, coci. or atioiial origin. 


(c) Tue Contractor will send to each labor 
union or representative of worlwrs, with 
which ho has a collective bargaining agree-
ment or other contract or understanding, a 
notice to be provided advising the said labor 
unIon or workcra' reprcentative of the Con-
tractor's commitments under this section, 
and shall post copies of the notice in con-
spicuous places available to employees and 
applicants for employment. 


(Cl) The Contractor will comply with all 
provisions of Executive Order No. 11246 of 
September 24, 1965, and of tho rules, regula-
tions, and relevant orders of the Secretary of 
Labor.


(e) The Contractor will furnish nil infor. 
mation and reports required by Executive 
Order No. 11246 of Sàptcmbcr 24, 1965, and by 
the rules, regulations, and orders of the Sec-
retary of Labor, or pursuant thereto, and will 
permit access to his books, rccords, and ac-
counts by the administering agency and the 
Secretary of Labor for purposes of investiga-
tion to ascertain compliance with such rule3, 
regulations, and orders. 


(f) yn the event of the . Contractor's non-
compliance with the Equal Opportunity 
(Federally Assisted Construction) clause of 
this contract or with any of the said rules, 
regulations, or orders, this contract may be 
canceled, terminated, or suspended, In whole 
or In part, and the Contractor may be de-
clared ineligible for further Government con-
tracts or federally assIsted construction con-
tracts in accordance with procedures author-
ized in Executive Order No. 11246 of Sep-
tember 24, 1965, and such other sanctions 
may be imposed and remedies invoked as pro-
vided iii Executive Order No. 11246 of Sep. 
tcmber 24, 1965, or by rule, regulation, or 
order of the Serctary of Labor, or as provided 
by law. 


(g) The Contractor win incivae this hquai 
Opportunity (Federally Assisted Construc-
tion) clause in every subcontract or purchase 
order unles exempted by the rules, regula-
tions, or oraers of the Secretary of Labor 
issued pursuant to section 204 of Executivo 
Order No. 11246 of September 24, 1065, so 
that such provisions will be binding upon 
each subcontractor or vendor. The Contrac-
tor wfl take such action with respect to any 
subcontract or purchase order as the aclmin-
1sterirg agency may direct as a means of en-
forcing such provisions, Including sanctions 
for noncompliance: Provided, however, That 
in the event a Contractor becomes Involved 
in, or Is threatened with, litigation with a 
subcontractor or vendor as a result of such 
direction by the administering agency the 
Contractor may request the United States tO 


enter Into such litigation to protect the in-
terests of the United States. 


(b) The applicant further agrees that It 
will be bound by the above Equal Opportu-
nity (Federally Assisted Construction) clause 
with respect to Its own employment practices


wha It partIcipates in federally 
structiOr. work: ProvldCcI,	 Zns 
the apiicant so participtflg tat 'a 
local government, the above Eqta Oppor-
tuntty (Federally Asaisted CoruCtIOn 
clause is not applicable to any agency, iil 
strumentaltty, or subdivision of suct oV' 
crn.mr:nt wl'ich does not parttclat6 fl WO 
on or under the contract. 


c) The applicant agre 	 ^	 .t Wllds 
sist and cooperate actIv.., 	 .r t.	 ad-
ministering agency and . 	 .'ZT at

Labo:' In oitrttning the C. -. 
tractors and subcontractu. '. 
Opportunity (Federally A.:tci 3c 
tion) clause and the rules, .:egulattot.t;' 
relevant orders of the Secretary of La.ar, nnt 
it will furnsh the administering agency and 
the Secretary of Labor suc'c inforrnatio'a. 
they may require for the sperviston of such 
compliance, and that It w otherwise assis 
the atiministering agency In the d1scharg 
of the agency's primar? responsibility for 
securing compliance. 


((I) The applicant further agrees that it 
will retrain from entering into any contract 
or contract modification subject to Executive 
Order No. 11246 of September 24. 1965; WIth 
a CcTatractor debarred from, or who has not 
demonstrated eligibility for, Government 
contracts and Federally assisteci construc-
tion contracts pursuant to the Executive or-
der aid will carry out such sanctions ana 
pena.ics f.ir violation of the Equa )pportu-. 
nity (Federally Assisted ConstructlOfli 
as may be imposed upon Contractors ana 
subcontractors by the acimn1sterng agency 
or '..he Secretary of Labor pursiant to Part 
II, Subpart D, of the Executive order. 1r a. 
dition, the applicant agrecs that it fr't 
refuses to comply with those naderta 
the administering agency may taIe any 
all of the following actonc: Cancei ternn 
nate, or suspend, in whol or l pt. 
grant [contract, loan, Insurance, guars. 
refrain from extending any further 
ance to the applicant under the proç. 
with respect to which t.s failure or refus. 
occurred until satisfactory assurance of fu-
ture complIance has been received from sush 
applicant; and refer the case to the Depart-
ment of Justice for approprL.e 1ega 
proceedings.
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EXITBITB_1 


CERTIFICAY.ON OF NONSEGREGATED FACILITIES 


The undersigned hereby certifies that he does not maintain or 
provide for his employees any segregated facilities at any of his 


establishments, and that he does not permit his employees o perform 
t:heir services at any location, under his control, where segregated 
facilities are maintained. He certifies further that he will not 
maintain or provide for his employees any segregated facilities at 


any of his establishments, and that he will not permit his . employees 


to perform their services at any location under his control, where 
segregated facilities are maintained, He further agrees that a breach 
of this certification is a violation of the Equal Opportunity clause 
in OME Exploration contracts. As used in this certification, the term 


"segregated facilities' t means any waiting rooms, work areas, rest rooms 
and wash rooms, restaurants and other eating areas, time clocks, locker 
rooms and other storage or dressing-areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing 
facilities provided for employees which are segregated by explicit 
directive or are in fact segregated on the basis of race, creed, color, 


or national origin, because of habit, local custom, or otherwise. He 
furthr agrees that (except where he has obtained identical certific-
tions from proposed subcontractors for specific time periods) he will 
obtain identical certifications from proposed subcontractors prior to 
the award of subcontracts exceeding $10,000 which are not exempt from 


the provisions of the Equal Opportunity clause; that he will retain 
such certifications in his files; and that he will forward the follow-
ing notice to such proposed subcontractors (except where the proposed 


subcontractors have submitted identical certifications for specific 


time periods): 


NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTIFICATIONS 

OF NONSEGREGATED FACILITIES 


A Certification of Nonsegregated Facilities must be submitted 


prior to the award of a subcontract exceeding $10,000 which is not 


exempt froni the provisions of the Equal Opportunity clause. The 
certification may be submitted either for each subcontract or for all 
subcontracts during a period (i.e., quarterly, semiannually, or 


annually). 


NOTE: The penalty for making false statements in offers is


-a 







I 


, .


	
EXHIBIT C	 0	 - 


CERTIFICATION OF NONSEGREGATED FACILITIES 


(Applicable to federally assisted construction contracts and 


: ,	 related subcontracts exceeding $10,000 which are not exempt.'from the •	 . :,	 • 


Equal Opportunity clause ) 
.	 .	 The federally assisted construction contractor. certifies that	


• . .	 . .



he does not maintain or provide for his employees any segregated 
facilities at any of his establishments, and that he does not permit 
his employees to perform their services at. any location, •under his.. 


control, where segregated facilities are maintained The federally 
assisted construction contractor certifies further that he wilinot 
maintain or provide for his employees any segregated facilities at 
any of his establishments, and that he will not permi.t his employees 
to perform their. services at any location, under his control, where. 
segregated facilities are maintained The federally assisted con-
struction contractor agrees that & breach of this certification is 
a violation of the Equal Opportunity clause in this contract As 
used in this certification, the term "segregated facilities" means 
any waiting rooms, work areas, restrooms and washrooms, restaurants. 
and other eating areas, timeclocks, locker rooms and other storage 
or drssing areas, parking lots, drinking fountains, recreation or 
entertainment areas, transportation, and housing facilities provided 
for employees which are segregated by explicit directive or are in 
fact segregated on the basis of race, creed, color, or national 
origin, because of habit, local custom, or otherwise The federally 
assisted construction contractor agrees that (except where he has 
obtained identical certifications from proposed subcontractors for 
specific time periods) he will obtain identical certifications from 
proposed subcontractors prior to the award of subcontracts exceeding 
$10,000 which are not exempt from the provisions of the Equal 
Opportunity clause, and that he will retain such certifications in 


his files 
TE. The peralty for making false statements in offers is 


prescribed in	 .	 .	 ....	 .;• 


qinature 


,	 itle 


DRtP
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!Fori3,li 
July 1965:	 .	 ..


Contract No. Zd.E.)___________ 


Docket No.	 A)___________ 


Date of Action	 .ovber 23, 1973 
xecute4 ontrac; 


•	 DEPAR'T OF TI	 TIOR 
•	 . S 	 • U. S. Geologice.1. Survey 


OBLIGATION DOCtNT	 .	 .	 .	 .	 . . 


To:	 Chief, Branch of Budget & Finance .	 .	 0 


From:.	 Chief, Office of Mine:rals Exploration 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 	 . 


Name ad Address of Contractor: 


BIU	 $ph.tnx, Inc. 
.O. Bo	 6t9S 


•	 ott land, Oregon...91216 	 . 


Date of Contract	 Region	 State Coodity 


•	 Octor .2,	 9 • 3	 .	 U	 $evød.:	 . Ø,4	 .$j1p 


Reserve	 .	 . 0bliation 


Prior Amount	 .	 Q	 ..00 0 


Increase	 .	 0 $t5,O	 .. 


Decrease.	 .	 .5,00.00	 . .	 0 


Revised Amount	 .	 . . 00 .	 •15,000. 


Remarks:	 Zntereet rate •


I 


cc: . 110 
800 
210
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)Form3.l1 
July 1965


Contract No. 1dm-B)___________ 
111.23) 231.2 


•	 : Docket No.	 k)___________ 


•	 Date of Action October 26, 1973 


D1T OF	 TIOR 
J•	 h#•	 WJ 


OBLIGATION DOCtT 


To:	 Chief, Branch of Budget & Finance 


From:.	 chief, Office of Mine r'als Exploration 


Please enter the amounts shown below on the accounts of the Office of 
Mineréls Exploration. 


Name and. Add.ress of Contractor:: 


Blue Sphinx,. InC. 
P.O. Box 16193 
Port1.and1 Oregon 97216 


Date of Contract	 Region	 State	 Coodity 


October 26, 1973	 U	 Nevada	 Gold & SLiver 


Reserve	 •	 Obligation 


PriorAmout	 C 


•	 Increase	 15,OOO 


Decrease	 •	 •0 


•	 Revised Amount	 • 15,000	 •	 .• 0 


Remarks:


interet. rate 94.14 


TT	 (1	 -4 


cc: . 110 
800 
210
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GEOLOGICAL SURVEY

Off ice of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025 


United States Department of the Interi 


April 19, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mine 
Mineral County, Nevada


O9 M. L 
RECEIVD 


APR 2i 1973 


Enclosed is one copy of a new application received in this office April 16, 
1973. A duplicate copy is retained in our files. 


The application appears to be complete except for the following items. 


The claims are leased to Homer D. Duggins, but the lease has not been 
assigned to Blue Sphinx, Inc., the Applicant. 


Lien and Subordination Agreements apply only to nine claims. The 
owner of the four remaining claims is not specified. The number of 
claims to be included in the project area is not specified. 


The locations of the proposed access road and five exploratory holes 
are not shown or described except in general terms: " ... from the 
Blue Sphinx shaft southward past the Windlass shaft." An ONE con-
tract could not be written in such imprecise terms. 


Inasmuch as the target area (arsenic anomaly) extends northwest onto 
adjoining property, the name of the owner of that property may be 
pertinent.


H. K. Stager 


Enclosures







Os 
MME Form 40	


Form approved 


:.. 
(v15et Nov. 71)	 UNITED STATES	 t3udget Bureau No. 42-R1368 


DEPARTMENT OF THE ' INTERIOR	 . 
GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


PuNuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 1)



NAME OF APPLICANT (Full leaI nan/i' and mailing address as they should appearon jAPPLICANT DO NOT USE THIS BLOCK 
contract if one is e'si'iuted.)


[bOCKET NUMBER 


BLUE SPHINX, Inc.
	


II	 __ 
DATE RECEIVED 


1) 0 B ox 16195 
Portland, Oregon
	


97216	
REGION	 r.. 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one)


LISI UQP'(P-'OAI t. UIPIL.P	 '..jr	 r?\r	 i'4L.r 
NAME	 ADDRESS	 TITLE 


Homer D. Duggins 4313 Fremont Ave. N. 
3eattle, WA. 98103 


Jack H. Nears	 Rt. #1 Box 1775 
Hood River, Ore. 97031 


r.	 - 
STATE IN WHICH FIRM IS	 WV. i-iarrison lyner .L(OLLL 0. E. roscer rtu. 
ORGAN ZED


Nevada	
Portland, Ore. 97236 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Gold & silvcr	 _________ 
ESTIMATED COST OF PROJECT 


323 ,960.00___________________________ _______
GENERAL INSTRUCTIONS 


	


Rct'orc 1iIlin out this application, please read the OMti Regulations ft.r	 sod after it write not apIicahle.'' 	 Maps or sketches should bc used 


	


Obtaining Federal /1 .15i5ta11('e iii !i?Zaflciflg I:xplorations for M,neri/ 	 C) supplement narrative descriptions of the propt'ety location and 


	


Rcser'cs (30 (:l: R Chap. Il) To assure prompt action, your application 	 boundaries in tern 2. existing mine workir.gs and riiogy in item 3. 


	


must provide all applicable material and information specified on the 	 and the proposed exploration work in item .. Whc ti.s iiIorrnation 


	


back of this application form. Avoid unnecessary correspondence and 	 is nor too complex, all of it may be shown on one map or sketch. All 


	


delays by submitting complete and accurate inlor:.iatton. Please submit 	 documents and other attachments submitted as a part of this applica. 


	


two copies of this application and all accompanying paper. except as	 . non, except those in item 3(g) which you mark to be returned, become 


	


otherwise noted, Place your name and address on each sheet. Each 	 the property of the Government and will not be returned to the appli 


	


item of informarino, maps. and reports required as a part of' this	 cant. Send true copies. not originals, of leases, contracts, and other 


	


application is described oii the back of' this firrn. I'dcntify each attached	 locuments which arc an essential part of your business records. File 


	


st.itcineiit by the item number to which it applies. If an item does lot 	 thi.c application with the Department of the Interior. L'.. (cological 


ar'ply	 your application, show the item number on your statement 	 Surrey, Office of Minerals Exploration. Washington. D. C., 20242, or 
with the nearest OME Field Office. 


C F R '1' IF i C A 1 ION 


	


The unt.fe'rsgned. whether as an individual, corporate officer,partner. 	 . pipers is correct and complete, to the best of his knowledge and belief, 


	


or otherwise, both in his owii behalf and acting for the applicant. 	 ails1 that he' would not ordinarily undertake the proposed exploration 


	


ertihes thai ihr in leirrnatioi'i set forth in this form and aecornpanyiiig 	 under urrent conditions and circumstances at his sole expense. 


BYSiarv) 


A wilfully false statement or certification to any Department or Agency of the United States..,Goyemment is a criminal offense. 
U.S. Code, Title 18, Sec. 1001. 


President 


Vice-Pres. 


Sec.-Treas. 


LOCAl ION 
COUNTY	 STATE 


Mineral	 Nevad.a 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Spc:f))


PROPERTY 
NAME 


Blue Sphinx Mines


TITLE


(A
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Os 
COOKE, EVERETT & ASSOCIATES, INC. 


CONSULTING GEOLOGISTS 


421 COURT STREET	 P. 0. BOX 2992 
THIRD FLOOR	 REN0, NVAbA 89505, U. S. A.


TELEP.HON 17021 32382S4 


APPLICATION FOR OME FINANCIAL ASSISTANCE, BLUE SPHINX MINE, MINERAL COUNTY,NEVADA 


'I. Financial Eligibility: 


a. 1) 3 applications for credit -- (Attachments lal.1, lal.2, laI.3) 
2) 3 refusals from credit sources -- (Attachments Th2. 1, 1a2,2, 1a2 €. 3) 


b. Names and addresses..of affiliated, parent, control organizations: (Attachment ib) 



	


Claim owners: Manuel R. Negrete	 Marie N. Connelly 
Box 315	 8207 Yarmouth 
Hawthorne, Nev. 89415	 Reseda, Calif. 91335 


c. The applicant will furnish his share of exploration costs from Approx. $10, 000 Blue Sphinx Inc.assets. 


•	 2. Applicant's land rights: 


a. Applicant (lessee) holds 10-year lease, renewable -- (Attachment 2a, copy of lease). 
1. Lease summary: a) no liens, mortgages, encumbrances on land. 	


• b) claims recorded at Hawthorne, Nev., Mineral Co. Recorder (Form 52: Att.2a1b) 


b. Legal description: see Attachment 2b 	 • • 


c. Lien and Subordination Agreements, MME Form 52 -- Attachment 2alb •	 • 


3 Physical Description 


a. Maps of workings: see Attachments 3f1, 3g.2, 3g.3; described ipAttachment'3 9 .'1, Part II, p.3. 


b	 Blue Sphinx Inc , as lessee, is financing current exploration by CEA Inc 


c. Past production: none recorded, but minor stoping apparent in,3 levels from Blue Sphinx Shaft. 


d. Ore reserves indicated: 	 .	 .	 0 


Melbye's estimate: Attachment 39, Part II, pp 3, 5': possible ore = 1.5 million tons•	 .•. • 
• 	 0	


grade'range= 0.16- 1.'7óoz/rAu '	 0 


• 	 • 	


0	 O.'19-O.9Ooz/TAg	
0 


Confirming these grades has been difficult. Fire assays of Cooke's various continuous 
chip samples taken in the Blue Sphinx Shaft and Windlass Shaft show a range from •	 • 
Tr Au to '2, 15 oz Au (Attachment 3f). • 	


0 	 -
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e. Geologic Description (Attachment 3g.l (geologist's report), 3g.2 and 3g.3 (maps)) 


The Bovard Au-Ag District was active between 1908 and the early 1920's and is reported 
to have produced about $400, 000 in Au-Ag-Cu (Lincoln, 1923) Owing to ore richness 
which facilitated "high-grading", this figure is probably conservative. Early recorded 
shipments averaged $143/r (Heikes, USGS Mine Prod. Rpt for 1910). 


Blue Sphinx claims cover.a 4500 foot segment of the Bovard ore-bearing structure at the 
southeast extremity of the several mile long district. They are located immediately southeast 
of the Gold Pen Mine (just over 2000 feet on strike) which produced half the recorded value 
of' the Bovard District. 	 '	 '	 '	 ' 


The Blue Sphinx ore-bearing environment is a N40-50W trending,steeply NE-dipping 
sheared, kaolinized, silicified rhyolite zone, 100 - 350' wide, which attends the FW-sicfe 
of a prominent fault which appears to be tracable for over 40 mi,les..... 


Ore has made up locally in the form of Au-Ag-Mn-mineralized sheared quartz fillings 
coursing through the altered rhyolife. Mined-out portions of the vein are 30 - 8D wide 
in the Sphinx area. Ore minerals recorded are Au, Au-Ag alloy, argentite, and cerargerite4 


f. Samples (Attachment 3f.1 : comparison of samples taken by Melbye and by Cooke.) 


• I. Melbye calls his samples "channel samples". Cooke calls his "continuous chip" samples. 
Cooke's sample weights were in the range 20 - 30 lbs for the main:part. 	


S 2. The rationale for exploration is the following: 	 ' 


Only higher grade portions of the Sphinx main vein were mined. The various assays 
taken by Melbye and Cooke indicate a certain low grade Au-Ag content to exist in the 
quartz-ribboned and silicified wallrock around the main vein which suggests open pit mining 
possibilities. These possibilities are enhanced by the fact that Melbye's soil samples across 
the prospective ore area (blue Sphinx Shaft locale) show the highest arsenk geochemical 
anomaly in the entire Bovard District -- up to 460 ppm over a background of under l0ppm ... 


Assay Certificates: Attachment 3f.2 	 ..	 , '	 '	 '	 '' S	 ' 	 ' S 


g. Geologic report = Attachment 3g.1 	 '	 ,	 '	
5	


..	
S 


Geologic map = Atta;chment 3g.2	 .	 S	


S 


•	 Goechem map = Attachment 39.3 ' 	 S	 S	 S	 • 


• S • AccessiIility: (Attachment 3g.1, Pt'I p.1;:. Pt ii, 'p.1)	
5	


5	


5 5 


S	 a. Contact: Dr. H. R. Cooke, 	 • 	
5	


5 •	 S 


Cooke, Everett and AssOciate Inc. 	 "	 , 
S	 •	 421 Court St.	 S	 • 	 S	 • 	


.S Reno, Nevada 89501	 ''	 S	 • 	 S	 • S 


(phone: 702 - 323 8254) • 	


5	


5 


S	


Property is located 15 miles south of Rawhide, Nev. OME representative will be driven/ 
to the property by Dr. Cooke. 	 // 


_____________________________
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b. Shipping and Supply points: see Attachment 3g. 1, Pt. II, p.1 


5. Exploration Work 
a. Core drilling 


Objective: to test grade of indicated zone of possible open-pitting low-grade gold 
mineralization underlying arsenic anomaly enveloping vein in Blue Sphinx Shaft 
Windlass Shaft area. 


Recommendation: as in Melbye's report (Attachement 3g. 1, Pt.lI, p. 5). 


Minimum of 5 inclined core holes put down at 200-ft interval from Blue Sphinx to Wi ndlass 
Shaft, and beyond if grade holds üp Depth of holes, approximately 300 ft each. See map 
(Attachment 3g.2). 	 '. 


b. Access road - about one day bulldozer work; drill line road between and just below Blue 
Sphinx Shaft and Windlass Shaft and beyot?d - total distance 1.500 ft. 


c. Start work within two weeks of OME contract execution. Drillng to proceed perhaps 30 ft 
per shift, depending on .character or rock met; estimated 50 drilling shifts. 


6. Experience; see Attachment A, Biodatq 


Work to be conducted under supervision of Dr. H.R. Cooke, geologist,. President of Cooke, 
Everett & Assoc , Inc , Consultig Geologists, Reno, NV 


7 Estimate of costs $23, 960 


a. Independent con. tracts (Attachment 7a): 	 .	 .	 $15, 260 
1) Bulldozing - D7, Wm. C. Smith, Yerington, total: 	 $260 


a) Positioningbulldozer.	 . $100 
b)Work on roads and pads at $20/br, 8 hrs 	 $160 


2) Drilling - Kay Way Drilling..Co., Inc., Yerington, total: 	 $15,000 
a) 1500 ft x $9/ft, NX =	 $13, 500 
b)Extras - bits, cement, core boxes, mud, lost equipment,. $1, 500 


etc., at $1/ft = 


b. Personal services - Cooke, Everett & Assoc., Inc., Consulting Geologists, Reno, 
NV, total:	 .	 .	 $6,900 
1)Project field supervision - spot holes, supervise byll:dozingof rOads & drill 


pads, split and log core, sample core for assays - 35 days at $115/day= 
$4,020 


2) Travel expenses, field supplies & expenses	 .	 $1,500 
3) Office work - plot and evaluate assays; maps, cross-sections, 


reports, accOunts and monthly invoices - 12 days at $115/day	 $1,380 


c. Operating materials, supplies - supplied by contractors. 
d. Operating equipment - supplied by contractors. 
e. lntlal rehabUitafion and repafrs - none.	 . S
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UNITED STATES NATIONAL BANK OF OREGON 


HOOD RIVER BRANCH 


301.303 OAK STREET 


P. 0. Box'6O, HOOD RIVER, OREGON 97031 . 	 ' 


January 19, 1973	 HADOFFIC—PORTLAND 


Blue Sphinx, Inc. 
:POBOx 16195	 S 	 . . . 


Portland, Oregon'	 97216	 ''	 S 	 ' • 	 S 


ATTN: Jack Mears	 S 


Dear Mr. Mears:	 S 	


•' 


Your loan application for an exploratory loan in the 
amount of $25,000 00 was considered by our loan committee 
today We regret that we will be unable to extend you 
this credit as requested. 


Sincerely, 


D. A Hanners 
Assistant Manager 


DAH/bh
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• •	 • 


c. 


P.O. Box 16195 
Portland, Oregon 97216	 : 


(503) 252-8033 


January 12, 1973 


U.S. National Bank 
Hood River, Oregon 


Mr. Banners:	 0 


Blue Sphinx, Inc. would like to know if U&S. National 
Bank would be interested in making a loan for exploration 
in a gold and silver mining venture for Blue Sphinx, Inc. 
We would need around 25,OOO.00 for the exploration. 


ck Mears	 0 


V.P. Blue Spthix, Inc. 


Homer Duggins	 Jack Mears • Harrison Tyner
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thecfGQiOfl ,,
COMMERCIAL. 


LI' bank'' SAVINGS TRUST 


MIDLAND BRANCH - 620 S. E. 122nd Avenue Post Office Box 16146 



	


Portland, Oregon 97216	 .	 255-9430 


March16, 1973	 .	 .	 . 


To Whom it May Concern:	 .	 .	 .	 . 


In January, 1973 . our office received a verbal request from Blue 
Sphinx, Inc. for $2S,000, to be used for exploratory purposes in 
the mining of gold. 	 .	 • 


Based on the conversation with the company, we felt that we would 
'be unable to meet their needs with a loan and declined the request 	 • 
without formal application. 


There was not any tangible application taken, as it was not deemed •	 • 
necessary by this officer in declining the loan. 	 •	 • 


Sincerely,	 0 0	 • 	 • 	 . 	 S 	 H 


RoyD. Lewis	 .. S 	 • 	 S 


Assistant Manager	 S 	


S 	 • 


•	 RDL/jj	 S 	 S 	 S 


4;	 5 	


5 	 • 	 S 


• 	 S







COOKE. VLETT & SCXP 
Geologists, Engnecrs, C;:... 
COOKE BULDNG, 42 C1 


RENO 


•s	 I.







	


O • S	 O 


F"FIRST NATIONAL BANK OF OREGON,. 
HOOD RIVER BRANCH, 304 OAK ' STREET, HOOD RIVER. OREGON 97031, TELEPHONEi 356-tell 


: February 19,1973	 . 


Jack Mears	 .	 .	 .	 ,.	 .	 .. 
Route lBox.1775	 .	 .	 .	 .	 . 
Hood River, Oregon. 97031 	 . .	 .	 . 


Dear Jack:	 .	 . 


In regards to your loan request for $25,000 for investment . 
in the gold stock mine, we are unable to get this together 
for you. We are unable to loan funds for a speculative 
venture.	 .	 .	 .	 . 


We hope that you are able to obtain, this financing' for 
your venture. 'If we can assist you in any of your ranch. 



	


'operations, pleasedo nothe,sitate.to call on us.	 . . 


Yours truly,


I 


C. 'E. Smith '.	 .	 . 
Assistant Cashier 


CS/bg
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• 	 S 	 •.	 P.O.Box16195 
•	 Portland, Oregon 97216 


•	 (503) 252-8033	 S 	 S 


•	 February 13, 1973	 H 


first National Bank 
Hood River, Oregon 


A't. Mr. Smith: 


Blue Sphinx, Inc. would like to know if First National 
Bank would be interested in making a loan for exploration in 
a gold and silver mining venture for Blue Sphinx, Inc. We 
would need around $25,000.00 for the exploration. 


•	 Jack Mears 
V.P. Blue Sphinx, Inc. 


cW C \
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.	 . 	


1	 .	 .	 ..	 . .	 .	 .	 .	 .	 ,.	 . .	
:L 


:i	 IN '1 H } I TB JUDICiAL DISTRICT COURT O1 I HE STA tF OF NJVADA, 


2	 tN AND FOR TE cour o MTNEAL 


3h	 H 
4 IN THI MAIlER OF THE LTATF OF	 i	 - 


5 MANUEL R )'EGBETE, 	 No 1014 .	 :	 c::.::	 •i 
€	 DECEAEJ).	 . .	 .	 .	 .	 •:n	 j	 • 


i—__--a--	 I	 .	 , 


. ..	
7 i
	 , .	 --- -- .	 -	 . 


L' 1	


I 


a	 :	 •	 ORJ)ER bETTING ASIDE ESTATE TO SURVIVING 	 . 
;	 :	 SISTEI WITHOUT Ai)MINISTRATION	 .	 : 


9 i	 -	 ---	 -------	 - 


.	 .	 .	
: 


10 I!
	


appearing to the tattsfacton of the Court that a verified pttI.on ha3I :, 


	


,been tiled In the above-entitled matter and that notice of the hearing thereof	 I'



12 ha been posted for more than ten days at the front door of the Mineral County 


Cirthoue in hawthorne, \evada, and that the net value of the Interest of 


14	 decedent in the hereinafter described real property doeb nt exced the sum 


15	 of 3, O0C). 00 over and above all llen or encumhrancei of record at the date 


01 the d&ath oT said decedent, ad that all debts of said decedent have been. 	 I



fuRy paid; with the exc?ption of the amint of $6?. 46 due the Hawthorne 


Eome for burial expense;	 . 


	


• 19	 NOW THEmE: FORE, IT IS ORDERED, ADJUDGED AND DECHEED 


20	 that. th amount of .642. 46 shall he paid to the Hawthorne Funeral Home by 


21	 the Clerk of this Court from	 tceden	 fund8 held by said Clerk. 


22	 i: FU1'1 iiE} OROEREI) that the renatnlng funds of 	
I 


23	 held 'y	 Clerk, in th.e amount of	 O. 54, b.c iet asid. to M;ire N. 


24	
('onnel ty,	 ier of .'eeedent.	 ,. 


25	 .	 L VtJRTl1Ei OTDF	 that. the recorded mining cltims litcdI 


here k kth '	 t side t) vi ri	 ounet y, Sister of the I 'eceas ', s her 


oI	 raic property:	 .	 . 


CHARil	 WATLI1N N	 .	 .	 . 


	


LIS)HICr AflOur y	 : 
MINIUAL CuuNi'	 .	 .	 :	 •	 . .	 .	 .	 .	 . 


	


HAw1UORN.:. NEVAt) 	 .	 .	 . .	 .	 .
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:1 


1 iame.of (Iir 1ecorded ninirig Iocatioim 
Book .Page 


2
NESTA 12 510 S 


NESTA .O. 1 12 511 
NESTA NO. 2 1. 511 
BLUE SPi-IINX 12 81 
BLUE SPHINX NO. 1 12 8 
SPHINX NO. 2 12 2O 
SPHINX NO. 3 12 204 


6 :PI1tN	 :o.	 4	 S 12 t04 
SPHINX NO. 5 12 


7
DONE IN OPE4 COURT this 8th day of November, 1972. 


B 


9


'S ..


•	 ________________ __________ 	 -. --


	


10	 DISTRICT JULGE 


11 


12 


13 


14 


15 


16 


'7 


18 


	


19	 5 


20 


211 


22 


23 


24 


25 


26 


tuANt.r9 WAI	 • 
nIslRIr.1	 A;	 ItNI	 ••	 S. 


	


MIN,:I;At. C(.;UNY	 S 	 S 
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SE	 NPOTION 


:: '	 1 THIS LEASE AND OPTION Ic made by and between M&NUEL FL • NEGR.TE , 


I 7	 2 560 'Ic" Street. P. 0. :Box 315, HawthQrno, Nevada 89i115. and 1IARI 	 N. 
,	 \	 '5	


1	 '	 3 comLLr, 8207 Y$rmotLth, Re8oda, California 91335, hereinafter to.. 
: tsi'red to	 the Locoors. and HOMER D. DIJGGIN8, 1114 Cornell Ave. i	


5 xakta, Waeh. 98902, here1riifter referred to aa the Leasee; 
6 


I
\ WITNS8 T1L&'':


: 
:	 'i


Leseora are the owners ot certain mining olaim8 in Nizi'
( 


:'	 '	 :'	 8 County, State of Nevada, which are tdentttled On Exhibit "A"


_ 


'a,:
ttachod ho:reto and made a part hereof; 


,	 10 
., VhEREA8, Leeee dealree to take a leace and optton on said mlii-.


4	 i
.	 . 


Ln	 claims, and LOCGOi'9 ae willing to give such a leace arid option;


. 


12
NOW. THEREFORE, in oonejderatjon of the PXOmiaeo and ot the


F 
;.•,.


••.:	 .	
H.	 .	 •	 H	 H	 •	 :	 :	 ,,,	 • 


!tua1 OOVenants hereinafter sot forth, the. partleA ageo a	 followe: . 
]. 11,


I 
15


Lecaora hereby lease said mtnirig claims to Leaaee for a period 
I	 16


ten (10) years rro	 the date of execution of thia agreement on the 


':	 •- 1or	 and Ooflditiofl8 hereinarter eet forth.	 Leenee 1 ahi11 have the ..	 .",.	 ,.	 . 
c	


j


.	 ,	 .	 ,.	 .	 . 
ption to renew thie lease tor like portoda of time on the sane tora 


19
cAl conditione.	 !t4	 I I 


I	 1I 2O 
t


¶	 .j 1' 
II	 . 


2]. ( 


Leegora warrant that they are the ownern of sU, of the property 
p (	 22


tzted on Exhibit NAN	 and that auch olaim3 are tree	 ud clear of all I
:)	 I


I 
lions and enoumbrancea. 	 Leaaora warrant that each pining o2aiai 


L'	 24
li8ted on Exhibit "A" ta a valid, perteoted mining olat	 under the 


f	 25
lawa of the United 8tato	 and of the State of Nevada, and that all 


26 
II aaeeccment work required b7 such lawø to have been pertorined on or 


i	
27


for the benefit of each of	 id mining olaims with repeot to the 
28 1r


annual aseaament year ending 8eptombor 1, ]19fl, hce boon performed; 


;	 :	 :.	
29 


II and proper proofs thereof have been reoord,d, 	 Lojors (urthor aser (	
\ 


that there in no pending litigAtion againnt, or to their knoitledgo, 


any threatened litigation againit, or aoorued or contingent L.tabilj.. 


tiec of Loaeora or of najd property whloh might adveroèly' affect 


I	 ltI, 
•	 •	 • -.	 •.	 -	 A i • I!	 •1	 •	 I	 •


•	 :	 •	 •	 •	 . ••	 •	 :	 •	 .•	
;	 I 


	


.•	 .•	 .•	 •	 •	 • 


•-rrir ' , .	 : :: ••-•. 4	 PII• I I	 . •• ir,,• •..js.•• . .. •' •...	 •	 ' II 


	


!'1	 J 
JIII::1I.I 	 ,	 J t	


1 (' L


	
!1iJ11'	 'J/iJ" 


_________	 ii	 A	
ifIIj	


I ;f (f(t 
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Leseore' ttti to or right otpoaaeouton of aald proporty. 


. .:	 . 2	 III	 '	 ;.	 .	
': 


. : . .':' :	 •	 Leaaorn agree to defend their right of posseacion of and ttt1 	 :4 
S ' • :•


;. 	 to said ttning olatma against all third parti.ea, and LeBora agree 


:	 • .L 5 to hold Lessee free ot and	 from any andall exponae. dgmao 


'	 I 6 and liability reaultlng from the (aot8. olairna, demsnda and litigt&o 
•. Y: r of third parties contesting Lesaora' title or right of poaeaeIonto, . 


8 eatd property. 
I	 I	


:i:•i	


I' 


I	


o	 Lessees examination of the title to 8aId mining clalme ro.. 
. ; ;•:	 : . ' veala 1iee, enoumbrazioea or other titlà detcotti which wiLl in any 


(I 12	 prevent, interfere with or jeopardize Leaeeee' peacefully pro-


•:	 osoding under thia agreement, or aubjeot Loaeee, to rick of' loan in,



, 
(:.ifI.l4 


the conduot of his Operation onaatd mining oiaime, on request from 
15	 L0880r8, at their solo expenco, will ,oauae the came to be • :•;!•	 :	 .	 .	 .	 .	 ,	 ... 


I	 cured and removed. It Loo8or3 tail to aat3afy Loacee within thirty 
'	 .	 'i!; •	 :u	 .,	


t	 . 
I . • ' : 1. .	 ( 30) daya after such request that Lessors are proceeding adequately .	 ;;i	 S	 ,	 .	 ,	 ,.	 . :1	 '18 and with . reaaonable diligenoe to cure and remove suoh title 4tccts, ' . 


it ' II


	


	 o fail to ooplete such curing and reova1 within ninety (90) dayo

20 after auoh request, then Losaeo may undertake to sure and remove 


I	 22. Guoh title defecta, reimbureing themeolvee trow royalties due Leeso a 
I 22 for any expense advanoed, on behalf of Leasoz'a. 	 I 


I	
23	 II	 .T	 I	 : 


H1124 I	 Leasee shall pay Leasora a royalty as fol1otr: 
25	


; 800.00 shall be paid upon execution of this Leaae and 
26	 Option, the zeoeipt ot wh2oh to hereby aoknow. II	 I	 ledgedj 
27 1	 b) Five per cent (5) of the net mill or amolter roturna 


,. .:. ;.	 28	 . .i. .	
on all ore shipped or sold from the promiaos; 	 . , I 29


	 c)	 100.00 per month ahall be paid On the firot of every 
I	 month, beginning with November 1, 1971, unless ., . I 30 •	 • • •' . r•	 :• .. .	 • the production royalties for the previous year 	 • I	


equal i,oOo.00 or oro. All production royal.. 31	 ties during the year shall apply against the i . .	 f	 . . t	 , . . .. . .', ,.	 l,OOO.00 payment, and Lessee shall only be	 • . 32	 I	 )	 liable for the difference on February 1, o 
I •	 :	 •	 yçar;	 .	 .. ..,	 .	


.:	 •	 ;	 I	 •	 ' 
I	 -2-


I	 OKJPAGE c 3 


';:r4t	


'	


!'1ii;i;	


LL
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1 


2 


H: 4 


5 
6 


•	 I,....


8 


9 


10 


11 


12 


13 


5 


16 


,:	 ',:H': 17 
:'


1.8 


22 


24, 


26 


27 


29 


30 
31 


32


I ;
	 • d)	 In the event prouotton royalties exoeed. $1,000.00 tor • 


•	 , •	 •	 • . any year, Lessee 8hai.1 have the privilege of	 • 
. . . •	 •	 .	 applying such exoeaa to yoara, not to excoed five .	 • •	 .	 ,	 (5) years, In which the produotlon royalties are • 


. :.,:	 • • ,	 less than	 1,O00.00 per year;	 . 


.•	 •:	 e)	 In the event ore t	 shipped to a emelter or mill at least 
S • • 	 . 	 five (5) milea from these propertiea, the •traz8. ••• .: •	 • 


. ., .	 portation costa of' the ore	 3haU be deducted be.', .
,. ,.	 . •	 • :	 •	 fore royalties are computed;	 . 


:' .'..,	 • f)	 All aettlement8 shall be ba3ed on the eettlement ahoetà ... •	 :, 


..:	
':,	 •.	 upon which ahlpment Is made;	 .	 .	 . 


: • •	 g)	 All settlements shall be based on the settlements sheets 
':	 • •	 ,	 upon which Leaaee reoetvea payment; . 	 •	 , , • •	 • 


,;	 .	 h • )	 A ten (10) day graoe period ah.all be granted In the ivakl • 
• .	 .	 of any payment called for heroin.' 


•	 .	 •vI	 ,	 ,•	 ,	 .	 ••.:• : 
,	 £chroYlty payment sha.Llbe aent by inaU to ($50.00) to 	 • 


each. Marie N. Connally, 8207 Yarmouth, Reseda, Calif 91335, and	 • • 
• .	 . , Manuel B. Nogrete. Box 315, Hawthorne, Nevada 89 1+15, unlesa	 • 


other inetruottoria, in writing, are given by Leacor8. 


VII 


Lessee shall work satd property in a miner-like faahton.
it VIII 


. ,	 . Leasore and their agenta may enter upon all parta of aald pro.- H' 
perttee atall ' reaaonable timee for purposee of inepeotton. 


,	 •	 .	 .	 .	 •, 	 ..	 ,	 ,	 ..•.	 : 
Ix	 t	 ' 


Leaora and their agente ehal3. have accees toall ore aslee. 


records during the term of this agreement. 


x 


No payments made under this agreement shall be returned to 


Lessees in case of default of this agreement. 


XI	 •	 •	 ,	 ,	 •	 , : 
In the event that Lessees terminate this agreemont for any 	 • 


reason, Lessee agrees to turnieb j oors copIes of all inforniation 


obtained upon said ProPertiosioludinaasa7 reports,	 ietal1urgi.. 


ca] reports, drill logs, maps, engtneezing reports and other mining 
information.	 4 


•	 .,	 •	 • 


QOK	 .'.'


________ 
__________________	 1	 lI	 :44i	 ii jr	 'J	 F 1!! 
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"I


XII 


7	 :•	 L08n60 thall pay any and all taxea on the propertteG atid tmprov - 


monte thereon. inoluding peronal property taxes, and aloo ehall pay • 
, ...	 .2	 ., 


..,, :	 800tal security .taxe8, unemployment compensation tnauranoe preifltwaa 	 . 


4 and other aseesaments or taxes as required by the State of Nevada or 


; , .	 the United States Government. Each party hereto shall pay buflton 


. . . :. •	 net prooeeda ot mines taxes, a required by law.	 •	 .	 • . , ,	 . 


	


6	 •:	 • 


	


r?	 XIII 


	


': • .• 8	
All mining equipment and maohtnexy brought uponsald property 


:	 :	
nd all buildings or other Improvements placod.upon aatd property by 


10 the Leesee or ht8 agents shall be considered the pemonal property o 


11 he Leaaee and may be removed from said mining property by the Leesa 


	


12	 anj time during the term of this agreement or within ninety (90) 


	


13	 after the termination of thia agreement. whathor by detault or 


14 theritise. 


	


15	 XIV 
t	


16	 Leeeee shall comply with all proviatona of the Nevada Induatria 


17 nauranoe Aot and, all applicable Federal, State and County laws and 


18 rdinanoea 


	


19	 XV 


	


H:,. : : ' 20	 Les8ee eha.Li be solely responaible for all labor, materials and 
. 


y ; : : 2]. uppliea purchased by said LeaGee8 to be used in the operation of 
: :


.-	 22 aid mining property; and Lessee shall give notice of such responai,-. 


23 ility to all peraone with whom aaid Lessee ay incur ay obligation 


24 essee shall poet and maintain in oonspiouous places on said mining 


4	
25 laima notice reLievoing	 all liability deoribed in this 


j,... .26 . gph 0 and LeGaee	 li oomply wIth:allootflgatatutea pe 


27 ining to non-liability of Lessors. 


	


28	 XVI 


	


29	 This agreement may not be modified except by written amendment 


30 xeouted by the parties hereto. 


p	 31	 XVII 
.. :	 '° ' 32 ' • This agreement may be assigned by either party without the cons 


t I 


ROCK	 ___ 
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cent of the other; Lessee may aio sublease aLl. or portions ot the. 
mining property oovered by this ieaae, provided there is oom.Ltanc.e 
with all the terms herein, 


.O. 


4!	 xviii 


5	 Lessee agrees to do all neoeaary arinu1


Qil


VU 1Z1 


subject claims during the term ot this agreement. Lessee shalL file 


proof of this annual assessment work with the proper re-


800rding official at least thirty (3 0 )claya before the endof the ann 
1 assessment year.


.	 :•	 ,,	 Q ; .	 XIX.	 . :	
:	


: 


• •
In the event	 Leesee eleots to forfeit this agreem, 


:	 •.	 .	 12 essee shall sendwritten notice to Lessors at 560 "C" Street, P. 0. 
13 x 315, Hawthorne, Nevada, at least thirty (30) days before the 
14 gx'eeme	 is to be terminated. 


15 


16 In the event of the default of the terms of this 
17 essee shall be given sixty (60) days in which to correot 


said de-
18 ault after nOti fication thereof by regietere	 if tter sent to Lessee 
19 t 1114 Cornejj Avenue, Yakima, Wash,, 98902. 


20
XXI 


21 Lessee shall have the right to purchase the said mining clama 
22 t any time during the term of this 	 for the sum of FI1?ç 
23 0U3Ajij AND NO/100	 ($50,000.00) It is to be understoo 
24 hat all royalty payments made under this agreeme	 shall be applied 
25 0 the reduction of the said purchase price.	 Lessors aM---- —	 . . 


:	 : 26 gree to execute approp
riate deeds to 'be placed in escrow With suit.. 


:	 ' • 27 ble instruction8 as to the disposition Of ' the deeds.	 .	 ,' .. : 28	
XXII 


29	
If any dispute shall arise between the parties with respect to 


, ' 30 he mean1	 of this agreeme, 'or their respective rights or 1iabil 	 ' 
'	 .	 ;,	 .	 '	 .	


•:	 , 3]. ties, or with regard to any matter not Provided for herein, such 
32 ipt shall withj siXty (60) days after it arie bo referred to 


I	


OQK 


flI	
.	 ?	 , 


.	 '	
•;•.:,	 ,	 :;';	 •!.•	 . 


S	 1r(ttps	 1M1	 *IIk I	 I	 I	 II I	


I 


:..	 ::.	 :.:;:d;!:fr. • ;J1:.i ;;.k..:,,:I,u. n	 ;	 ......	 ':;tI?:	 •	 : . 1:qr	 s .	 .	 •'t 
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_


.	 .
1 any person agreed upon by the parties for arbitration, or it th	 oa 


.. 
.


.	 2 not agree upon one arbitrator, then Lessee and LeaOra ahall eac4 
. .


3 8eleot oneperson as an arbitrator, and the two arbitrators so 
.	


4 otnted ahail appoint a thirdarbttator, who must be a qualifted, 


:	 • : disinterested, mining engineer. a member of the . Amertoan Institute 
: Mining, Metallurgical and Petroleum Engineers; provided that I 


...,	 : ,) the two arbitrators can not or fail to agree, within the time provid .	 .,. 8 ed, upon such third arbitrator, either party may petition any Nevada 


: court of competent jurisdiction to appoint such a third arbitrator. 


L:	 :	 . The so appointed individual arbitrator or arbitrators, as the case 
,	 ,	 .'	 :	 • 1]. uay be, shall, in Nevada, arbitrate, decide and determine the disput 


..	 i :;	 12 md the deoision of the individual arbitrator, or of two out of the 


..	 .	 . :. 	 13 three arbitrators, as the case may. be , shall be final and birin8 
.	 . ,	 14 1Ofl the parties; provided that if either party shall. refuse to app-


.	 .	 ,	 .
15 int, or to join in the appointment of an arbitrator or arbitrators 


S	 :	 • 16 rithin ten (10) days after notice that the other party has appointed 


:	 • .	 17 Lfl aribtrator, then the arbitrator appointed by such other party 
.	 .,.


18 thall determine and decide the dispute, and his decision shall like. 
.	 . 19 rise be final and binding upon the parties.	 Judgment upon the de.. 


...	 .	 .	 .. 20 iaion of the arbitrator, or arbitrators, as the case may be, may be 
21 ntered in any court In the State of Nevada, or elsewhere, having 
22 urisdietion of the party against whom the deotsion was rendered. 


.23 ;	 .	 III 
24 If Lessee is prevented from operating this property 	 eoause of 
25 Lattonal Omergenoy, all performance requirements and royalty require 


26 ients are waived until such emergenoy is terminated.	 It is	 deato 
27 hat the requirement for annual assessment work shall not be waived0 
28 owever, unless the requirement for annual assessment work is. waived 
29 7 the Goveinmezit or the State of Nevada during such emergency. 
30 -	 XXIV 


. 31 In the event Lessee locates any claims contiguous to these 


32 laims, Lessee agrees to locate such claims in the names of Lessors. 
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•.	 O. 
:	 In the event that mach located olalins are aba QOnt2guou8 to other 


2 olaims under lease to Leuee, Leaaeo agrees to locate suoh olajm6 80 ' ' , 


., . .. .: 3 that boti Leaaora involved shall divide ownerahip . of the claims In 
4 volvod. All such claims shall be aubjeot to the teiina and condttton 
5 ot thia lease. It ' Ia being understood that If the olaims boated 


	


k :
	 , 


6 are jointly ownad, the priduotion royalt.es shall be divided equally 
7 '7 between the owners. 


8	 xxv 


	


"	 .. 9	 880r8 neont to and agree to ac8Ist and cooperate In any	 . : 
. . •;• 19 pp]1cat1on or effort by Leasee to obtain money8 from or tinancial 


11 )articjpatjon through any government agency in connection with the 


12 Ievelopnient and exploration or oonduotjz of m1n1ng'operatjo on 


13 taId property and agree to execute the neoee8ay doouniente required 
t	


14 ) the governent. It is understood that Lesaee will, so long as 
I


	


	 15 he lease and option is in effect, repay the loan as required from 
16 roduotion 
:I_7	


XXVI	 . 
18	 This agreement shall bind not only the partie8 hereto but also 
19 heir reapeotive heirs, aesigns and personal representatives. 


1";


	


	 . 


20 • IN WITNESS WHEREOF, this Lease and Option a been executed by 
2]. 
he parties hereto on this 30th day of August, 1971. 
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;	 _I__8T OF CLAflIS . 	 .	 .	 . I	 1-. 


1	
Looated In Mineral County 


	


/	 Recorded in Nining Looatlona 


t	


2	 }jame of Claim	
( 


3	 NESTA	 12	 510 
:	


NESTA NO. .L	 '	 12 


5	 NESTA NO. 2	
:	 12	 51]. 


6 ,	 BLUE SPHINX	 12	 81 '7	
BLUE SPHINX NO. .L	 J.2	 82 


8	 SPHINX NO. 2	 12	 I	 203 


9	 5PHINX NO. 3	 12	 20k 
U :


	 SPHINX NO • 4	 .1.2	 204 


11	 SPHINX NO. .5	 12	 205 
12 


' 13 


:i. 4	 I 
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16	 I 


17	 I 


: 18 H i
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,	 .g 
7	 . . . 1 STATE OF NEVADA	 )	 .	 ' .	 ..	 . ?	 .	 • .	 ,	 .	 :	 • •	 •. 


/	 :•	 •	 )ss	 •	 .	 .	 ,	 ,	 .	 .	 .	 . 
2 COUNTY OF ?4INERAL ) 


••',•:,•	 On thI8__(1l/day of AUUBt, i97], before me, the underelgrxed '	 ..: • ,	 Notary Pubiitln aild for the County and State above decignated, per.. 


	


.. , :.	 SOflG11 appeared ruui, a. NEGRETE and HOMER D. DUGGINS, known to	 ' 
.	 : .	 nie to be the per8on described In and who executed the forogoing : : ,	


doouinent, and they acknowledged that the7 executed the came freely 	 •' . ,:	 and voluntarily and for the U8e8 and Purposea therein mentioned. 	 .,' 
4H	 '6 .	 IN WITNESS WHEREOF, I have hereunto set my hand and affixed my ;' 


:fF •\: . 
rj Otfioial seal the d.ayand year 2.nthte , aertificatébove written. •	 H 
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r""	 : 41:	


NoyodG	 L('	 'I <L	 . I '	
p'	
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Mit cd tunty	 '-. Noary	 ib11c 
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Jt , Mv
	


fp,rcS Ju.io 24 
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STATEOFCAIPORN	 )	
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1	 12	 1 
OUNTY 0F41//t iii Lfl I :;'.'3	 .	 ..	 .	 .-'	 .	 . 
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14	 the 


•: ': •	 LectgflAted, personaLLy appoa	 MARIE N. CONNELLY, kno	 to me to be	 I ., : • : ..H •, 15 the peraon desorjbo in and who.. eeouted the foregoing document. and H 
:	 '•:	 the acknowledged tt ahe executed the aame (reely and voluntarily 
:	 ,16 nd	 the usea and purpoaoa.therejn mentioned, 


4	 I'	
IN WITNE$3 WHEREOF, :r 	 hereunto set fl13T hand arid affixed my 


	


18	
seal the dayand rear in thia oertifjoate above written. 
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ATTACHMENT 2b COOKE, EVERETT & ASS0CIATNC. 	


•• • 


LEGAL DESCRIPTION: Blue Sphinx block of 13 claims (9 original, amèndeclMar., 1973,-: and 
4 contiguous,located Mar., 1973) location certificates not yet recordec) 


From U.S. Government monument 220, a cairn at center of Sec 33, huN, R 32 E 
--thence 1624' S2OW to the NE Cor Sphinx No. 2. 


From the NE Cor Sphinx No.2, the block of 13 contiguous claims, each rectangular and 
measuring 600' by 1500', elongated NW-SE, can be circumscribed in the following manner:• 


•	 NE Cor Sphinx No. 2 1200' N45E to NE Cor Sphinx No. 7,.'	 •	 • • 


thence 3000' S45E to the SE Cor Sphinx No. 6,	 '	 •	 • 


thence 600' N 45 E to the NE Cor Nesta No. 4, 	 :	 •	 •	 ' • 


thence 1500° S 45E to the.SE Cor Nesta No. 4, • • 	 •	 •	 '• 


thence 3000' S 45 W to the SW Cor Nesta,	 :	 S 



thence 4500' N 45 W to the NW Cor Blue Sphinx No. 1, 


thence 1200' N 45 E to the NE Cor Sphinx No. 2, the point of origin. 


(	 t 


I


ti 


.5 ,' ' 	 , 	 , 	 ' 	
•' • 	 ,• 	 ' S 	 •, , , 	


. 5 , . ' 	


5, .' 	 5 


5. . 	


. 5 	 5
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COOKE, EVERETT & AssocIA	 lNc	 S 	 . 	


_t' 
OOLOOIT0 £NGINER9 GOCHMISTS	


...	 RT.._____ PAGE 


BLUE SPHINX MINE 


SAMPLES . 


method lab sample no. length ft. Au oz Ag oz weight lbs 


FA N CRBS-5	 ,.- 20 Tr .867 .	 10 
U-38 20 .17 .19 


FA N	 . CRBS-4 6 Tr .657 2	 .	 ;0 


FA N CRBS-6 20 Tr 1.222 20 
U-27 .	 20 . .26


.
.48 .	 .	 0• 


FA N CRBS-7 6 Tr .223 2 
FA N CRBS-8 30 .021 1.567 30 
FA.	 . N CRBS-9	 . .	 30 Tr	 ... 1.273


, 
30 


• .. . U-32	 .	 .. 30 1;76 .90 0• 


FA N CRBS-11 8 .	 Tr ..	 0.983 2	 :	 • 
FA N CRBS-12.	 • 15 .234 1.166 3 


• FA N.. CRBS-1	 . 1• .478 0499 1	
•••	 ••	 •	 00 


S A . 1	 .	 . 2q10 1.87 • 
Pkt A •,i 	


0 - 	 --
I	 .0	 LUU	 1	 H 


FA	 .	 N	 CRBS-2	 1	 .'	 .634	 .811	 1	 •'	 H	 '.; 0, 


S	 A	 "	 1	 . .07	 .64	 1	 ..	 , 0 


CN	 A	 "	 1	 098	 73	 1
0 CRBS-15 


• 0 	 •
0	 •0 


BS-6	 6	 5 


(U = Melbye sample, CRBS or BS = Cooke, Everett sample) 
(N = Nevada Assay Office;	 A ( = Nevada Analytical Service) 	 .	 :'	 ' '.1 
(FA = fire assay,	 S = spectrographic analysis,	 CN = cyanide extraction) 


BLUESPHINXSHAFT	 WINDLESSSHAF(	 HEIKESSHAFT 
A	 (Long	 section) 


SW	 •	 NE	 0,	 SW	 . NE	 '	 NW
0 


\\--CRBS-1 & 2	 , 


CRBS72S6 
-27	 CRBS-1 1 t\J 1	 '	 .	 B•S-6	 CRBS-15 U-38 /	 'CRBS-4	


0


••. 


• 	 • 	


• CRBS-5	 • ladder broken	 CRBS-9.-	 CRBS-12.	 0


••	 0• 


0?	


••	


0• ____________ 


0	 • 	


• 	 •.	 BLUE SPHINX INC. 
Principal Mine Workings 0,, 


• SCALE: 1" = 200'	 '	 •	 March, 1973	 •0 
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CER[ItICAFE OF ANALYSES 


Date	 DeceiTber 13,	 1966
Pago 1 of 4 


Cliont Mr. Charles F. Melbye •	 PO, Box 309 
•	 Golerk,	 Color.ido	 3O4O2. 


Report 0fl2	 130	 Sainpl's	 • 


Sut,rnittud byt	 Mr.	 1.	 W.	 R.anspot	 • 


Dab	 Recowodi	 Noveirbor	 15,	 ]96' 


Analysis: •	 Arien3.c	 • • 


Rcmarkc:	 •	 .	 . Ani1yses determined colormtiLCal.Y. - 


cc:	 Enc,	 •.	 •	 ••	 • ,• • 


file 


JJJ ab


\ 


•	 AU	 Ju	 arc re	 itvd in parts pr million	 n!u sçwcife.J otti:' wLe.	 A rnit.lii üiin	 .-) is to he rctJ lc' than" and a plus	 igi	 (+)	 Kreater 


thin.'.'	 \'a	 ;c	 in par	 ntic	 L	 r.r	 ctiiate'.	 Ttis an:iiyI i::1	 rpurt i	 thc	 .d :ii it	 pr3rcty tif Ilic al	 '	 '1 c.ttd	 II& :it	 and (or the protction 


,( t!i.i cltt-nt and cii.&lv 5 we iu ,,rc itir ,ig)t to (mhiJ	 ,ubliu't irn	 u	 icr :dctin i	 this rcpi.rt or	 iv par; t	 icof without wrttes pctm&saion. 


I ppm '	 001)01%	 1 Troy in/ton	 342'? ppm 


- --


% Mo x 16683	 % MoS,
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•	 j1eNq Arsenic No Arsen 


18+3E 195	 -. 20+5W . 30 


"	 4E 130 "	 6W 35 


"	 5E 75 .	 7W 20 


"	 6E 40 ;-.	 '.	 "	 .8W	 ., 25 


1W 60 "	 9W 30 


"	 2W 50 '•	 low .	 265 
"	 3W 30 '	 11W 45 


"	 4W 35 20+12W 40 


"	 5W 35 22 50 


"	 6W	 . 30 ..	 •	 . 22+1E	 •. 50 


"	 7W .	 .	 35	 .	 S . 	
" 	 2E :	 0 


"	 8W 95 "	 31 35 


"	 9W -	 25 .	 •-'• 4E	 -' 40 


l810W 35 "	 5E 35 


20 75 "	 6E 40 


20+1E 130 "	 1W 35 


"	 2F 210 "	 2W 35 


"	 3E 15 "	 3W 30 


"	 4F 8Ci "	 4W 25 
"	 5E 60 "5W 20 
"	 6E 70 "	 6W 15 
"	 1W 55 "	 7W 10 
"	 2W 40 "	 8W 15 
"	 3W 30 "	 9W 10 
20+4W 20 22+10W 20 


___	 - - S -	 •. -







Geologists, Engi?, 
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Nq, NVA 
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.. 


Smp1.e No	 ______	 Nç,	 Arsen1( 


22+11W	 15	 26+4W	 20 


22412W	 15	 " 5W	 20 


24	 10	 26+6W	 15 


	


24+1E	 10	 28	 50 


	


2E	 20	 28+1E	 50 


	


" 3E	 70	 " 2E	 85 


	


4E	 5	 I 3E	 45 


	


" 5E	 10	 '" 4E	 20 


	


6E	 20	 " 5E	 20 


	


1W	 10	 sI 6E	 15 


	


2W	 10	 " 1W	 50 


	


" 3W	 5	 " 2W	 40 


	


" 4W	 10	 va 3W	 45 


	


5W	 20	 " 4W	 30 


	


24+6W	 10	 " 5W	 30 


26	 20	 28+6W	 30 


	


26+1E	 30	 30	 60 


	


" 2E	 30	 30+1E	 75 


	


3E	 25	 ' 2E	 70 


	


" 4E	 35	 " 3E	 45 


	


" 5E	 20	 " 4E	 60 


	


" 6E	 35	 5	 40 


1 1W	 25	 35 


" 2W	 30	 , 1W	 60 


	


26+3W	 25	 30+2W	 60
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Sample No Arani	 Sajnple,No, Arsenic 


30+3W 50	 •. 32+5W	 : 20 


N	 4W 35 32+6W 15 


N	 5w 30 34 10 


30+6W 15 34+1E 10 


32 85 "	 2E 15 


32+1E 85 "	 3E 10 


"	 2E 60 "	 4E 10 


"	 3E 45 '	 5E 5 


"	 4E 15 6E 10 


"	 5E 20 " 10 


"	 6E 20 '	 2W 10 
N	 1W 70 °'	 3W 10 


"	 2W 55 4W 45 


"	 3W 35 '	 5W 15 
"	 4W 25 4+6W 50 


Rocky Mountain Geochemical Laboratories 
Salt Lake City, Utah	 Deceatber 13, 1966 


By___________________________________ 


James J.JoLusan
..	 . I .	 .
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CtI.nt	 Mr. Charlea E. Molbye 
P.O. Box 309 
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RspoitOs	 130 amplee 


SubnIQt.dbys	 fr. H. %.. Ranpot
0	 ••.	 •	 • 


DOt55C&VIth Novtirbcr 1.5, 1966 
AnoIsIss	 ArenLc 


bmavliss	 finalyse8 ceterntn.cI co1criiietrLca3ty. 


cc	 Cnc. 
file 


JJJ.kr 
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than." Viluts In parnebc.M are ,mIatts. Thi siW*s1 rspa* h the c vmfidental property of the above menthned dime and for tite pro€*con 
of this client and our.tivcs we rcre the rIjk to Ioibid poblkikn c niproductlon of this report or any past theriof wLeho*writt.npwud.o. 
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0 . 115	 . : LS.6W . 50	 •	 • . 


O+].E 95 2 150 
'I 70 2+LE 185 


50 2E L5 


"4! "3E 


"5E "4C 65 


O+6E 50 "SE 45 


0 .4W 35 1	 61!. 50 


0-2W 30 " 1W 55 


Of3W 3 " 2W 100 


" 4W 45 ? 3W 180 


"5W 50 4W 240 


0+6W 65 H	 5S 145 
1-S 60 2+6W 65 


1S.1E 45 4 135 


"	 2E 10 4.LE 215 
N 95 "2E 115 


'	 4E 40 "3m 70 
"	 5L " 4E 120 
"	 6. 40 "5!!. 70 
"	 LW 200 N6E 90 
"	 2W 145 "lW 105 


3W 75 "2%I 1.15 
"	 4W 50' "3W 75 
1S..5W 50 4+4W 70 
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4+5W 4O	 C+4w too t 


4+6W
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'4W	
'	 23	 '	 E3W 90 


I.	 44 J05 


6+6W 65	 "5W $ 60 


S 8O	 10+6W 55 
0 OTLL. /	 iQlt -	 3.2 £4O 


8+2E 230	 12+1E 233 


0 3E 295	 $	 2L 75 


150	 N	 3E 3.50 


70	 Id' 350 


8+6E 75	 5E 95 


1W 3.50	 u	 6E .5O 


L2O	 '	 1W 43.0 ' 


8+3W 340	 12+2W L5 
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PTQM	 puq!c twY1	 tiai 
TRACE TRACE 


- TRACE	 0.06 
TRACE	 0.06 


U. 27 0.26	 o.k8 
U23 0,17	 0.19 


0.03.	 0.19 
0.01	 0.15 


— U-31 TRACE	 0.10 
- U'-32 1.76	 0.90 1 J 0.01	 0.'?S 


- TRACE	 0.26 
TRACE	 0.70 
TRACE	 1.36 


,'k TRACE	 0.26 
.1 A TRACE	 0.20 


TRACE	 O.kO 
TRACE	 0.20 
TRACE	 0.10 C 


TRACE	 0.2k 
-	 L3 TRACE	 0.36 
- u-4k 0.02	 0.28 


U-4 0.01	 0.29 
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1P. (D. !13	 56, 
Caton 2thj, SYevracla 89707 


13 December 1972 


H, R. Cooke, Jr.	 .	 72126065

P.O. Boc 2992 


	


Reno, Nevada 8950 5	 ... 


MATERIALs One sample of ore, sampled and identified 
by Client as "CRJD-.140" 


SPECTROGRAPHIC ANALYSIS 	 . 
ELEMENT	 PERCENT	 .	 . 


	


26,4o	 .. 
Iron 
Aluminum .	 5.80 
Magnesium	 2.60 
Calcium	 I.	 0,44 


•	 .	 .	 Manganese	 0 0.36 
Potassium	 .	 .,	 0.24 
Barium	 .	 0.12 
Lead	 0,12	 . 
Zinc	 ..•	 0.060 
Chromium	 .,	 0.042 . • . . .
	 Titanium	 0.032 


Copper •. .	 0.020	 . 
Nickel . .	 •. .	 0.016 
Boron	 .',	 0.0090 


•	 .	 Vanadium	 ,.	 0.0080	 . 
Gold	 . •	 0,0072 2,1i/.1	 .	 .	 .	 . .. 
Silver	 . . . .	 0.0064	 j	 ., . 
Cobalt	 . .	 0.0060	 .,	 .	 .	 . . . 
Molybdenum .	 .	 . 0.0012	 . Zirconium	 .	 .	 0.00060	 .	 .. . 
Beryllium .	 0.00040	 .	 . 
Platinum	 ,.	 0.00024	 . . . 


• ....•-	 .	 •	 •	 •	 .,. 	 .	 . 	 ... 


BY MODIF lED CYANIDE * 


Gold..,,,.,.,..,,,,..2,j5 oz/ton	 .	 .	
. F
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• 	 S	 Caflon &t j, VeTacta 89701 


13 December 1972 


H. R. Cooke, Jr.	 7212.6O6Li	 S 


P.O. Box 2992 
•Reno, Nevada 8950 5 . 	 • 


MATERIAL: One sample of ore, sampled and identified 	 S 


	


•	 by Client as "CRJY-13". 


SPECTROGRAPHIC ANALYSIS 	 . S	 . 


ELEMENT	 .	 ERCENT •	 •	 •	 S 


0	 •.	 Silicon	 S •	 29.20	 .•	


S 


• S	 •	
. S	


S	 Aluminum	
S	 .•	


5	
S •,•	 • 


	


• 	


0	
•	 Iron	 Ll.U8	 5	 •• 


S	 Sodium •	 0.i6•	
• 	 S	


• 


Calcium	 S 	 0.12	 • 
S	 •	 Magnesium	 0.10	 0	


• 	


0	


• 


S	 •	 .	 Manganese 
0	 .0.038	 . S 


S	 S	 Barium	 5 


0	 •	 .	 0.030	 . 
•	 .	 .	 Titanium	 •	


0.028	 S	 • 


•	 •.	 .	 .	 Lead	
•,	 • •
	 0.02i	 .•	 .•. 


	


•	 .	 •	 Chromium	 S	 •	 0.0i i 4	 S	 •	 ••.• 


•	 .	 .•	 Copper	 .	 '••	 S	 • • 0.0099	 S	 •• 
Silver	


0	 0.0022	
0 •• 


•	 S	 S	 •	 Molybdenum	 S	 • • • 0.0020	 •	 S 


	


•	 •	
Gold .	 •	


55 
•	 S • • 0.0002 L1. , '7 iz/,	


S 


I.	 S	 •	 S	 S	 S	 ••	
• 	


55 


• BY MODIFIED CYANIDE: 	 S	 •	 S	 •S	 • :. •	
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cember 12, 1972 Hafl d Sample Serial	 Nevada. Assay OfIce 


flne .........................................................
oIJr .................... . .


5800 RF4NO HIGHWAY 
FALLON, NEVADA 89406 


..................................O.................................................................... .	 Telephone 8673678 


RESULTS PER TON OF 2000 POUNDS	 .	 . 


IUJMI3ER
GOLD 


za. per Ton
SILVER 


)zs. per Toi
LEAD 


Wet on Ore
COPPER 
Per Cent


TUNGSTE] 
Per Cent


ZINC 
Per Cent


ANT(MON 
Per Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent Per Cent 


CRBS Tr .657 .	 . 
5 Tr .867 . 
6 Tr 1.222 . 


7 Tr .223 . : . 


8	 . .021 1.567 .. . . 
9 Tr 1.273 . 


11 Tr .983
.


. 
12 .23k 1.166 . . . H


Remarks ..............................._----.__.-_.........-.----.-------.-.---.-....--.--- ----. 
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)	 PR1L1M1NARY 


[5OVARD DISTRICT 


Mineral County, Nevada 


:	 ::.t:	 :	 • •	 • . ..	
INTRODUCTION	 '	 . .	 ' 


This report is a preliini.nary evaluation of the Blue Sphinx,	 ' , 


'i Ctold Pen, Lone Staz , and Nevada Rand properties in the Bovard 


	


¶ ox Rand district	 Although the initial interest was in the Blue _.. 


Sphinx mine, it became obvious that the other properties should 


also be considered in attempting to locate one or more economic 


laxge tonnage open-pit gold-silver deposits ; 
II 


	


r	 I 


LOCATION ANDACCESSIBILITY 


Location is in Sections 29, 32, 33, and 34, T11N, R32E near 	 I,



the crest of the low Gabbs Valley Range at elevations of 


	


c 550° - 


6000 feet	 Hawthorne, Nevada, the closest town, lies	
t 


6outh west on U S Highway 95	 Accessibility to the district 


is over 30-33 m.les of mostly good gravel road and the last	 hi, 


2:3 miles over unimproved dirt mine roads 	 The important	
I



old silver camp of Rawhide lies 15 miles north


	


t	


I' 


F	
II 


p	 HISTORYC	
'I


1 


The district was discoveied in 1908 and since has produced about 


$3b0,000 in gold, silvei, and coppex, mostly from 1914-1920	 (



Activity since that time has consisted only of small leaser 


operations, and no intelligent extensive exploration programs	
1 ç 


have ever taken place in the district	 mach of the four properties 


is developed by 250 to 550-foot shafts 	 I


I	 I 


GEOLOGY 


Iok Types 


AU. of the exposed rocks appear to be post-Eimcra1da or Late 


Tertiary volcanics, consisting of the earlier acidic group-


rhyolite and quartz latite welded tuff, and the later 	 I 


1	 1	 II 


I	
ill
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' 3	 I P.	 i	 : . S	 2 -	 S 
itimcdatc gzoup-rhyoidc1t	 and undcsite llows,	 tuffs,	 and 


c::	 bieccias.	 Considerable marked vtrations in thesc 1tho1oics 


C1Lfl be seen, which w11 require deta1ed mapping to work out
( 


the proper geology	 Color generally distnguishcs the two, 


as the acidic group is tan to light brown in color and the r 


intermediate group usually shades of gray 


Structure , 


Without detailed mapping completed at this time, 	 the only known 


structure of importance	 the northwest Bovard fault zone which 


is expressed by a zone many hundreds of feet wide with faulting, . 


brecciation,	 and aompanying alteration and bleaching of the 1) 
I rocks.	 This fault is part of a regional fault extending for 


45 mIles along the west side of the Gabbs Valley Range. 	 Along ?	 ,'. •:• 	 •	 • 
or near this zone are located all the mines of the district


.	 '	 .	 .	 ;.. 


Strike varies from N4OW - N7OW.	 The mines are approximately 


located on the accompanying sketch map,	 and the location with , 


respect to the Bovard fault zone is only generalized. 
:	 .	 .	 ,	 .	 : 


Mineralization
, 


:	 . Li At the Blue Sphinx and to1d Pen mines the mineralization occurs .	 .	 .	 .	 .	 ;
, 


-..	 . 
mostly as free gold with quartz veins and rounded maøses and with


.	 .'	 '	 :
, 


iron ansi manganese oxides throughout a 200-foot wide zone.	 The
I' 


rounded nat..re of the quartz suggests being dragged along 	 n the 
fault zone	 Intense shearing is accompanied by intense alteration 	 ' 
nd bleaching.	 A higher-grade zone without well defined limits 


was inned 3-8 feet wide	 Unusually rich pockets of gold-silver :t 
ore were shipped from the Nevada Rand mine. ' , 


I The mineralized shear zone at the Blue Sphinx and Gold Pen mines , 
is	 about 200 feet \w1e and at 2east 1500 feet long	 A few 
prospects,	 adits,	 and shafts along the zone show the quartz 
veining and masses which are apparently necessary for any sub- I 
stantial ore-grade	 Oxidation extends to the 250 level so that 
if'residual goldS enrichment is present,	 it should be present I 


at least to that depth 


Four samples taken at the Blue Sphinx mine are	 ..eitainly not 


conclusive but give some Acicas of grade and gold-ailvcr occurcnc


II 


I 11	 1	 It 
1	 t .	 '.•l	 !.	 1,, I. .	 ,.	 ......................................... .. 
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o•T276	 Altered HW-No quartz	 .005	 0.44	 $	 .75	 . .	 450	 . . 


T277	 4'	 Altercd	 LW-No	 quartz	 Tr	 0 12	 15	 (0 


f278	 cS	 5t	 Vein	 —	 90	 icvcl	 0.26	 0	 50	 9	 75	 100 


T279	 20'	 Vein	 zorte	 w/qutirtz	 0.16	 0.74	 6	 55	 200 
at	 shalt 


The samples indicate that wherever quartz is present the values ' 


increase	 to a grade which is quite lnterestLng from an open-pit 
mining standpoint	 Aisenic WaS run by fluo-X ray-spectrograph 


. :,.	 :. 
to	 see whether it might	 be a geochemical pathfinder to the best 


gold-silver mineralization, which is the case in many districts. r 
Extensve soil cover in many areas makes surface sampling of 


little practicality	 These	 arseni.. values	 are quite high compared 
to the normal background of 2 ppm in igneous rocks,	 thereby 


indicating the favorable use of soil sampling as a prospecting 


tool. 
.	 .	 '.	 .	 ..	 .	 :	 •	 . .	 H• 


CONCLUSiONS 


fTh
I 


I; 
'qe,	 The four mines	 of the	 l3ovard district comprise an area two 


miles long which is associated with a major regional fault zone 
and which has gold-silver mineralization occuring throughout the ' '	 ? 


two mile extent 


2	 Although pockets of very rich gold-silver oie have been mined j 


by leasers,	 there is lower-grade mineralization throughout the ' 


zon4, br widthh	 01	 U	 to	 200	 teet	 The grade	 of this mincralizi.- : 
; 


t.LOn is 01	 course unknown,	 but the potential exists foi	 finding 
one or more	 deposits	 to..taling in the millions of tons 	 If the 


gold is	 all free,	 as is reported,	 the area is unusually attractive, 


since only $3 — 4 ore would be required for an economic large-
tonnage operation	 If th	 ore requires cyanide treatment,	 about j 
$7 miUheads would be required 


3	 Skallow inLpens1ve rotary or down-the-hole percussion driUing 


ca	 be employed in exploration	 The very	 cessiblc location is 


conduc..ve to cairying out exploration and mining on a rcldtively 


lob-cost basis and without too much weather hindrance


.	 . "	 '.	
.::	 .. 


.: ..;.'. 
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S •	 //?	 O • 
()	 RLCOMNLNDATION' 


1 Intia1 work should consist of geological mapping and geochemicl 


soil sampling for arsenic on at least the Blue Sphinx and Gold 
.	 .	 , 


Pen giound. A grid should be laid out for proper location of 


this work	 Some additional mine sampling is also Lccornmerided 


2 liurther study of the Lone Star and Nevada Rand mines should 


be done at the same time and possible detailed work completed 


there as well 
3. This work should determine whether the areas of disseminated	 , 


A 


gold-silver mineralization are ieable enough to be considered 


	


4 
.trom a laige tonnage open-pit standpoint	 Li favoiablc, further 
work ihould then consist of bulldozer trenching and drilling 


If the areas do not appear sufficiently large, no further	 , 


work would be recommended


	


	 I 


Respectfully submitted,


	


I	 I: 


Charles E Melbye	
I	 JI 


Cert. Prof Geol #344
II 


February 9, 19b6	 ' 
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ECONOMICGEOLOGY . -	 ,.	


:	 ,• 
_Qv__p DISTRICT 


.	 Mineral County, Nevada	 •	 .	 .	 .	 . :,: 


iNTRODUCTJOj


•	 •	 •• 
;•	 An extensive	 evaluation of the Bovard D1strct has been • :	 , completed during the period of March - June, 1966.	 This has Included all of the Im-


. 


,	 • 
portant mines, the Blue Sphinx, Gold Pen, Pine and Nevada Rand properties, 	 InJtial	 ; 
g eochemical surveys and reconnaissance mapping was followed by semldetailed geo-	 , , 
logical mapping, underground and surface sampling, and additional geochemical surveys 
The rnEtIaI interest in the district by Messrs 	 Don R	 Link arid Griffith Annesley was 
from the standpoint of possible large tonnage lbw-grade gold-silver deposits mneabIe by 	 : , .	 .	 ':, ..	 open-pit methods.	 Therefore, all Investigations have been for the purpose of delineating 	 .	 ....	 ..,' .


:; 
a possible area or areas wlthrn the district which have distinct potential for this type of 
deposit, rather than for small narrow vein deposits. The'evaluaUon has been carried out by Charles E. Melbye and H. W. Ranspot of Melbye and Associates. 


/ 


0	 LOCA lION A ND ACCESS 181 LI ---


The district is located 30 miles northeast of Hawthorne, Nevada In I	 uN ,	 J R	 32 E	 and ,	 is readily accessible over good gravel or dirt roads	 Only the last mile up the steep grades to the mines is difficult for a passenger car 	 This desert mountain area is part of the Gabbs Valley Range, which gets only light winter snows in the higher 
portions and very little in the valleys	 The Southern Pacific Railroad services Hawthorne 


0PERTY	
I 


All four mining properties comprising the major pdrt of the district are ieaed by 
Messrs


H' 
Link and Annesley	 These are listed as follows 


_________________ Propey	 jiber of Claim 


Blue Sphinx	 9 unpatented claims GoldPep 18 Pine	 IJd '1 or	 r' r	 -j	 3 .1	 r	 i	 -. 


'evaua 'canu
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•H1STORY 


The district was discovered In 1908 by Al Bovard and other prospectors from.	 . 
the nearby Rawhide district. . About $360,000.00 in gold, silver, and copper was 	 •..	 . 
produced, mostly from 191'1 - 1920. 	 The Gold Pen mine has been the main producer, 
as it had a mill 	 However, most of the mining has been of the small lessor type	 No 
substantial co\npany - type exploration has ever been attemptedin the area'considered,	 •. . 


\	 aL	
r1	


'r	 ' '	 Ui.	 I	
GEOLOGY	 .	 .	 I, 


All important features of the economic geology are shown on the 200 scale qeo-
logic map, which covers a 1200-foot wide strip from the Blue Sphinx mine to3700 feet	 '	 . • 
northwest of the Pine shaft.	 in addition, the Nevada Rand mine area, another mile north- 	 . . . • 
west, was mapped 


Rockjypes J 


Two widespread Pliocene volcanic units comprise the bulk of the rocks 	 These 
are the Post-Esmeralda intennediate rocks, consisting of andesite and the felsic rocks, 
consisting of rhyolite 	 The andesites are generally later in age, but since they are in 
fault contact through the district the age relationship is not clear-cut. 	 Where unaltered,	 . 
color readily distinguishes the two; as the rhyolite is tan and the andesite blue-gray. 	 Alt&-
ation has, however, made the two units nearly the same color 	 In addition	 a basic volcanic H 


jnit, from andesite to basalt in composition, is present as a few remnants at the north end 
of the mapped area 


Structure 


The dominant feature of the southern portion of the district (exclusive of the Nevada 
Rand) is a northwest, steeply east-dipping fault 	 This fault places rhyolitic flows on the 
southwest in fault contact with the later andesitic flows on the northeast and is therefore 
a normal fault	 It is most likely part of a major northwest regional fault zone traversing 
the Gabbs Valley Range for-.50 miles. 	 Other minor faulting and fracturing is present •,. . 
and would require detailed mapping, but it is generally most Intense in the h i ghly altered 
tones and has undoubtedly accounted for concentration of the mineralized quartz stringers 
or vein lets 


Mineralization and Alteration 


On the southwest side of the fault in the area of the Blue Sphinx and Cola Pen ::. . 
mines, the rhyolite has been considerably altered to a white, bleached rock. 	 With the . 
exception of the Nevada Rand and some smaliproduciion at the Pine property, the produc-
hon has come from this white, bleacried zone of rhyolite, namely the Blue Sphinx and 
Gold Pen mines,	 The original character of therhyo.lite has been almost completely destroyed, 
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. .	
with the exception of the quartz phenocrysts. In places, the bleached zone has been 	 . 
p ervasively flooded with silica, and many small quartz stringers (1/2" - 2' wide) 	 •	 . .	
are found wthin this zone, particularly near the footwaH side of it. Any chance for 	 . •	 . 


	


..	 large scale production of gold and silver in the southerñ'part of the district is restricted 	 ., 
.. to this altered zone of rhyolite. The zone thins considerably 1000 feet south of the 	 • j. 


	


. . . ,. .	
Blue Sphtnx mine and pinches out entirely northward near the Pine property. 	 .	 .	 ': ., • 


	


h., . , '	 • •	 At the extreme northern end of the mapped area, and on the andes..ite side of the 	 . : •

fault, an intensely altered zone Is observed This zone, 1200' N-S by 500' E-W is 
highly altered wtthout much apparent mineralization SIicificatton of the bleacheçi area 
Is almost lacking 


jpe Sphinx Area 


This area, at the southern end of the L3ovard district, has had some production 
from a manganesequartz fissure vein along the large northwest-trending fault 	 This 1	


ffssure has been explored by small cuts and shafts for 1500' south of the Blue Sphinx 
:.


	


	 shaft The fssure averages two to sax feet in width and s characterized by the quartz 
and manganese mineralization WEthin it Mineralization extends outward from the fissure j	 In the form of a wide zone of quartz veinlets The bleached mineralized rhyolitic zone 


	


'	 achieves U.s maximum width of 350' In the Blue Sphinx area 


D
Only limited places are available to get long Crosscut samples of the 	 llrock, 


but those taken give very encouraging results 


Wjdth	 Oz A	 , QL.&9 


Blue Sphinx shaft-surface	 2O	 16	 71 " 
o'?4cL' level "HW"	 20'	 26	 '18	 t	 ii 150' level "FW'	 20'	 17	 19	 4 Windlass shaft	 30'	 1 76	 90 


Samples taken north of the gulch north of the Blue Sphinx shaft are low, Indicating 
a decrease In mineralizatio.n between the Blue Sphinx and Gold Pen mines The potential 
favorable area for an open-pit deposit is thus indicated to be at least 1000 feet long by 
.100' .-350' wide. •.'.	 .	 . 


I	 // 
Gold Pen Area	 -	 ' 


This mine has been the most productive in the southern part of the Bovard district 
Unlike the Blu Sphinx, production has come from a north to northwest trending fissure 
vein near the center of the bleached rhyolite zone The bleached zone In this area averages 
200' wIde, the fissure vein approximately 5' wide Sampling of the structure in 1931 
Indicated the remaining veih would average about $5 50/ton ($35 00 Au) over a 5' width 
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although much higher - grade ore shoots were mined, Mineralization did spread oUtward 
from the walls of the fissure, but sampling indicates the mIneralTzaton was rather weak, 
averaging about $2150/ton. Previous sampling in the Gold Pen would seemto discourage 
the development of an open-pit gold mine In this area, Of some possIble further Interest 
is a zone of intensely bleached and altered andesite on a ridge just.southeast of the Gold 
Pen, as an examjratJon of the rock indicates massive Hfioodrngu of silica Into the andesite. 


'I-


(4fl


H 


I IllS IS	 ne ieast promising of any of thefour mines examined. 	 The only mineral-	 .. . 
ization observed was a 2-foot west-trending fissure vein completely within the andesite. 	 : 
Alteration around the vein is lacking and there is little chance for S izeablproductión in the mine areaitseJf, 	 The ore controlling fault passes 500'


. 
west of the Pthe shaft, and there Is some mineralization within the fault In this area.	 . . ,	 . 


Nevada-Rand Mine	 4j	 (L	 I ) 
.	 : :	 •	 The geology-ofRan	 mine is relatively simple.	 The host !ock for the fissure 	 • Vein is andesjteand no other rock types were noted in the area.	 The muieraljzatjon con- ;	 • 


sists of a simple quartz fissure vein striking west through the andesite	 Some 200 feet east of the Rand shaft, the fissure bends to a northwest strike 	 This northwest strike is capparently associated with the better mineralization inasmuch as most of the stoping along the vein has been In the northwest trending area 


Underground it appears as though the vein has split. 	 There is a possibility that the	 • ground between the splits may be mineralized enough to warrant open-pit development. 
However, seven underground samples of this zone were all low, thus not supporting any 
ldrger-tonnage Possibilities for the Nevada Rand mine 


Soil sampling for arsenic (As) content and silver (Ag) content was first done, to see 
whether these elements might be pathfinders to the best low-grade mineralization which is primarily gold.	 SiJver did not provide any help, but arsenic appeared to be very indicative, 
and much of the district was sampled for arsenic. 	 High arsenic values were not expected : as no arsenopyrite has ever been found with the ore 	 The trace amounts of arsenic, common-, 
ly associated with gold, however, are apprentIy sufficient to 4 


cause a soil anomaly of over •	 100 ppm As.	 Background is'about 5-10. ppm compared to an averaçje forall soils of 5 ppm. -Most of the samples were analyzed	 the with	 Fluo-X spectiograph 


The largest anomaly is that encompassing the Blue Sphinx-Windlass shaft area, 	
/ Values range up to 100	 but ppm,	 the main part of the anomaly Is 100-200 ppm. 	 This	


,' correlates remarkably with the sampling, since it Indicated that the only area with appreci-
/\ 


Q


able wallrock mineralization is the Blue Sphinx property. 
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Small scattered anomalies were found in the Gold Pen area, and the Pine.proper.ty 


was not anomalous at all 1 Another area of possible significance Is the altered zone 1/2 
mile northwest of the Pine shaft, Arsenic values ranged up to 98 ppm. One long traverse 
run eastward down the Gold Pen road did not show any appreciable anomalies, although 
there is a considerable amount of hydrothermal alteration. 


CONCLUSIONS 


1 
. I	 • ojajortarget	 :. .: .	


Arsenic geochemical values are high, channel • 	 , 
sampflng on surface and underground shows values over 30-40 foot widths of $8.14- 	 . 
$62.76/ton with appreciable mineralization over at least 100 feet, and the highly altered •: .' .. 
zone In rhyolite.1000 feet long by 100-350 feet wide provides an ample sized target for 	 • ..	 .	 . 


: .	 proving a large tonnage,	 .	 .	 I	 • .	 .	 ..	 , 


. .	 . 
2.	 This Blue Sphinx area has a potential for at least 1.5 million tonsto a depth of 	 (j' 
150 feet.	 .	 .	 .	 ,	 . .	 ;. 1 


3	 Although the surface geology does not appear quite as favorable as the Blue Sphinx, 
S 	 •	 there are still additional tonnage possibiljt!es In the silicous altered area southeast of the	 • • : . • 


Gold Pen mine and In the altered zone 1/2 mile northwest of the Pine shaft, where arsenic 
values are high 


1	 The Bovard ores have always been known as a free-milling gold type It appears, 
• therefore, that the bulk of the values can be recovered by gravity processes with possibly	 •'.' 


a smaller cyanide mill circuit for some of the finer values. This could enable very low mill 
costs for an operation The highly altered arid brecciated rhyolite can be cheaply mined by 
open-pit methods.


BQMMNPJONS 
1	 At least five inclined core holes should be drilled at 200-foot spacings from the 	 j Blue Sphinx shaft southward past the Windlass shaft. If these are favorable, five additionai••. 
holes between the previous ones should be drilled The depth of each will be about 300 feet 


(	 1 


2	 If the drilling of the anomalous area on the Blue Sphinx property penetrates substan-
tial tonnages of ore, additional drilling would be recommended in the two other prospective 
areas, one of which is situated near theGold Pen mine and the other 1/2 mile northwest 
of the Pine shaft


Respectfully submitted, 


Charles E Melbye	 H W Ranspot 
Cert Prof Geol #344	 Consulting Geologist 0
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4eHC 
1)	 Box2992 
Reno, Nevcda 89505, U S A 	 : 
Teepho1io (702) 323-8254 


Personal	 Born January 3, 1914, Ionopah, Nevada 
ExceHent health, 5 ft 11 in tall, 165 bs 
U S citizen, divorced, 3 chLldren (!wing apart) 


Education	 B A	 English	 U Nevada	 1934 
B S	 Geology	 U Nevada	 1935 


Geology and Mnng Engineonng	 U Washington 1935.937 
M A Mining Geology	 Harvard U	 1939 
Ph D Mining Geo'ogy	 Harvard U	 1944 


Experc	 summary 25 years mining geology, main!y in U S A , Latui America and India 
S nco '1957, P1esident, Cooke, Everett & Associates, nc , consu1tng geoogisfs, Reno, Nevada 
Mnng exploraHon, examinaton of mnes and prospects, gcoIogc, geophysical, geochemica' and 	 :. 
pho togeoogca studies at oporatng mines and prospectn9. Supervson of large, ntegrated 	 . :,';	 . : 
arbome and ground geophysical, geoIpgc and geochemical survey with foHow-up dicimor.d driILn..:)t:: 1• 
Mine and surface surveying, samphng, qeologic rnapprng, drafhng mops, ore reserve caIcu1ahon 
and repots Opon-p3 goo1ogc mapping, ore forecasts, reserves, sIop control. 


Languages	 Spanssh (fluent), German (far), French (reodng) 


Publicahons	 OrginaI Sixteen To One go1d-quartzven, Alieghany, California 	 conomc 
Geology, Vol 42, pp 2fl-250, '1947	 1 


How high can fining go? - Mining Wodd, Aug 954, 44-48, 	 1 


Societies	 American Association for Advancement of Science 
American Geophysical Union 
American Institute of Mining, Metallurgical and P.troleum Engineers 
American Institute of Professional Geolog;sts (CPG No. 633) 
American Society of Photogrammetry 
Canadian Institute of Mining & Metallurgy 
Exploration Geologists of Nevada 
Geological Society of Nevada 
Mineralogical Society of America 
Registered Professional Engineers of Nevada (PE No 42O) 
Socedad Geológica del PerCi 
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Reno, Nevada	
I 
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Aug. 1957 - piesen: resdent, Cooke, Everett & J-\ssoca, iii';., conuflg geoogs, eno, 	 .	 •• 


Nev Geo1ojic, geuiTsica, gcochemca1 and p'oogeoogc WOk n weJern U S A - iron, 


gold, sH yer, copper, 'ead, zinc, tungsten, moiybdenum, rangnese, mercury, beryIIum (non- 	 '. 


pcgmatc), boates, r1uospai, t.nanuim, pyriies (sofl odd 'ive), dcom te, borire, giounci waler, 
geothermal power, Cuba and Costa Rica manganese, god, roi (bcck sands), Coiombia 	 oId 


and pIanum placers (research), Chile - copper, molybdenum, perhte, Arenhna - copper, gold, 
tin, gypsum, tungsten, Boltva - c4pper, hn, moybdern.m, silver, bsrnuih, goid, lead, zinc, 


Brazil - tin, indonesia - diamonds 


Nov 1967 - July 1970 Chief geologist (oarty chief 9eologst until Aug 1968), Opeia n 
Hardrock, Airborne MuieralsSurvey & Exploration, for Ralph A Pa rsons Corp , in India Joint 
U.S.-lndian government project exploring 90, 000 sq.krn. for base metals by ntegrced airborne 	 . ';: ::, 


and ground surveying, 140, 000 line-km of airborne geophysics (EM, magnetic, scintdlator) 
followed up by ground geologic, geophysical (EM, mcgneic, IP) and geochemical (hot and cold 
extraction, soil, rock and stream sedtmen sampling) sirveys Field and office work by 35 geologists, 
26 geophysicist's and 7 diamond drill crews, backed up by a modern metallurgical and mineralogic 
laboratory (3 atomic absorption units, fire assay ng, petrography) 
Reference C Conrad Hekes, Parsons Corp ofAustralia, Royal Exchange Bldg , Suite I3O, 
6 Pitt St , Sydney, NSW 2000, Australia 


Dec 1954 - July 1957 Senior exploration geologist, Marn, Sykes & Associates, S A , VenezIa 
Air, ground and river exploration, lot gely in ra i n_fo rest, fo mineral resources Magnetometer and 


scintillometer surveys Found commercial iron, bauxite and gold deposits 
References James R Keighley, 9 Wainwright Drive, Bay Ridge, Annapolis, MD, Dr. Harry J. 


kes, Swnce .-onDelaW0re, PA, B A Martin, 11729 Joan of Arc, Houston, TX 


Oct - t Nov 1954 Geologist, Behre, Do ! bear & Co , New York Calculating overburden and 


ore reserves of Canadian iron property 
References: Samuel H. Dolbear, Dr. Arthur Banfield, or Park Hodges, all of Behre Dolbear & Co91 


T Broadway, New York 


March 1951 - March 1954 Exploration geologt, Northern Per Mining & Smelting Co (ASARCO 
• subsidiary), Per. Mine andospect examination, topographic and gologk mapping, sampling, •. 
managing exploration and diamond drilling programs, geologic work at operaHng mines. 
Reference: LW. Entwistle, ASARCO Southwest Exploration Dept., P.O. Box 5795, Tucson, AZ. 


H	 • Jan. 1950 - Jan. 1951: Geologist, GrOff & Kruger, Consultin Geologists, Per. Surveying, 
ampling and geologic maing of rnne workings, ore resetve calculations, mapping surface geology 


on maps or air photos; diaond drilling supervision and logging; report ongeolog'/ of Huarón Mines. 
Reference: George .E. Kruger, Chase Manhattan Bank, 20 Pine St., New York. 	 : 


Nov - Dec 0 1949 Geologist and eiginecr, Volcan M nc Co , Tclio, PerO Geologic mapping 
of mine workings, tringulation system for topographic mapping, mining operations. 	 • 
Reference C H Flesschman, Volcan Mires Co , Edificio Baco Liternac onal, J Lescarto, Lima, 


July - Oct 1949 Geologist, Patiño Mines & Enterprises Cons , Inc , Bolivia Llaliagua (Siglo 
XX) mine geologic ring co ' e logging, oo reorvos caIculation for block caving, oxaminaj ion 


of outido 
Rofoienco l.A. Woods-Smith, Bock Croek Mining Co., 161 , 42nd St., Now York.
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L)LC 1/ió - June g949 CeoIogs, C c.	 o	 o A ucorda Coppc1 Co sub&cy), 
Chuquicc.Qu, Chk Goog1mapp n ooien-pt copper re cnd udcjrour4 wokngs 
Lo9ging CC'R and churn drW cuttng, draftrn r1ap, orc foccas's, iope corro 	 Exarnaton 
ofoutsicle copper and sulfur properties 


Apni Ju'y 1946 Geolog:st, U S OeoIogc Survey, Montcana GeoIogc mopping for dons;o 
Iocahos 


March '1943 - March '946: U. S. Marine Corps - 7 months photogramrnei and cartography, one 
year teaching eooy and inrerprotaion of air photos, Mcr:ne Corps !nstut3, Woshinton, D.C. 


Aug 1942 Feb 1943 Geologist and engieor, 8csc eractoies, mc, Nevada Toporaphc 
and geoIogc mapping o(brucne deposits, drocrng, oe reorvos cacu1ations of open-pd mine 


June - Jul>' t942 Field engineer, American Metal Co (now American Metal Chrnax), Pioche, 
Nevada Lopographc and geologic mapping, out5de expQra)3on 


. .


	


	 July —Oc. t939,. June - Nov. 1940: Geologst ; OrIginal Sixteen To One Mine, inc., AUeghany, ..: 
Colifornia. Geologk mapping ofaH workings of.srncll, high-grcde gold rnne, colculationofgokf . 
production of oH stopes, special studies for Ph D thesis wh 3 geology student assscints 


June - Sept 936 Assistant geokgsi, Blac< Mammoth Mnng Co , S:ver Pk , Nevadc Survoymg 
and geoIopc rappnf rnno work, drairrg, repor on correhon o gold ord CCQ3 corert 
ofwaII-ock hrnesone	 ' 


CHARACTER REFERENCES 


Biuce K Moore	 •'	 132 Thornbush Dr1ve 
school supendenr	 Wesc Lafoyec, IN 47906 


Paul Kents	 4 Chinook Cescen 
geologist	 Ortawa 6, Ontc r io, Carcda 


Howard A Wircz 	 3410 Sunse Drive 


	


erineor and goologst	 Redding, CA 96001 


Dr L WciHacc Coffer	 arsons-Jurden Co 
rnotollurgi	 //	 26 broadway, Now York 


180 Wos Lacrnio Dvo 
çjoologis	 Pleasant VaUoy, Washoo Co., NV 
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KAY-WAY DRILLING CO. INC.. 


702-463-3379 
750 RIVER ROAD 


•YERINGTON, NEVADA 89447

December 20, 1972 


Cooke,, .verett, &. Associates, Inc.. .	 . 
P.. 0. Box 2992 . 	 .	 . . . 
xe.no,, Nevada	 .. 


Dear Mr.. Cooke:' 


I. would like to piace a bid for drilling of five. NX size 
holes 60 degree inclin.e 300 feet deep o5ri propert.y located 


•	 thirty eight miles.. northeast of liawthorne,. ievada in the Gabbs 
Valley range.	 . .	


, 
Price. $9.00 per foo.t drilling plus rnud addàtives,. cement. 


if needed and core boxes,, plus 5O of list price of any rods,., 
bits,, casing or drilling equipment lost in hole	 , 


Pric.e includes.,	 •	 . 
1, Mobilization of all equipment. 


•	 2... All, set 'up. and tear down time and move from: one ',, " •	 •;	 .	 • hole to next hole...	 . 
3.. All àement time...	 • 	 S 


ii .. Al.l time lowering and raising of casing,.. " • 	 ''. , .	 . S • 5.. Water tri.tck' and driver and all mud mixing equip	 ' ment,.	 0	 • 	


' 	


0 


6. All labor, fuel, insurance and bit cost,. 
7. All equipment needed for drilling, 


-	 Sincerely, 


Jim ICay Pres,.. 


JK.lIc '	


61
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/	 .1X"	 CRI MINING AND EXPLo*TI Co., INC. 
/	 LCINSO CONTRACTOR	 a	 EXPLORATORY MtN$NO 


275 BRET HARTE AVENUE 
RENO, NEVADA 89502 	 S 


•	 TO:


Cooke-Everett Associates 
421 Court Street	 ' 
Reno, Nevada	 DATE February 1,. 1973 


Attention: Dick Cooke 


As an independent contractor 	 . 
(Nevada State Contractors License No. 9653) 
Covered by workmans compensation and liability insurance 
in the amount of $100,000 	 $300,000 
PolicyNo. 53-319162	 expires 8-19-197.5 	 .	 . 


JOB: BLUE SPINX-GABBS VALLEY, NEVADA 	 . 


BID: Surface bulldozing and trenching 
1966 HYD H.D 16 Dozer with BYD Rippers 	 $30.00/hour 
Mobilization $25.00/hour	 S 


Thank you, 


ichart	 ersh 
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Eckrnan Company, Inc 


POST OFFICE BOX 125 
MINA, NEVADA 89422 


PHONE 702-573-2232 


12/23/72 


Blue Sphinx Inc 
H.R. Cook 
P.O. Box 2992 
Reno, Nevada 89505


Re: Blue Sphinx Drill Prorani 


Gentleman, 


I respectifully submitt this bid for your proposed work on the 
Blue Sphinx Olaims. 


Hourly rent on TD 24 crawler tractor which is a little larger 
than a Cat. 8, hydralic ripper, at 435.00 per hour maintained 
and operated. 


	


Transportation, 41.75 per loaded mile	 Off highway 5.0O per 
hour .


Yours truly 


:	
•


J.M. Reynolds -	 r 
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January 6,' 19.7.3. 


Lew Sphinx, Inc.	 .	 . 
P. 0. Box 2992 
Reno, Nevada 89505	 .	 . . 


Attention:, Mr. H. R. Cook 


SUBJECT: PROPOSAL COVERING YOUR PLANNED DRILLING PROGRAM LOCATED 
APPROXIMATELY 40 MILES NORTHEAST OF HAWTHORNE, NEVADA 


Gentlemen: 


1. In response to your request for bid in the above subject area, 
we are pleased to submitour oposa 1 to cover your program. 


2. It is our •-urierstanding that your programrn--cosj5 of a	 ''	 H, 
minimujnofl,5OO feet of core drilling, and that you plan-,.,to drill 
approximately five holes. It is also understood that the 1Oes 
will .bllared at an angle of approximately 60 d'egrees.) 	 . 


It is	
and 


: maintain the necessary access roads as well as construct the re-
quired drill sites including mud pits 


3. For the drilling program we propose to furnish one core drilling 
machine of suitable capacity and design, together with the required 
accessory equipment including water and service vehicles. 


We will expect to carry out the program operating on a one 
shift per day, six day per week basis.	 .	 '	 .•• 


4. We will carry Comprehensive General Liability and Automobile Insurance covering personal injury and property damage and also' 
statutory Workmen's Compensation Insurance. Certificates showing 
these coverages will be furnished upon request.	 .	 . . 


5. Based upon conditions which we expect' will prevail on this	 ' 
program, we are pleased to submit the following prthce schedule: 


a) Mobilization and demobilization of 
personnel and drilling equipmen t.....$595.00 lump sum/rig.' 


b) Overburden drillin1 -	 ..	 -	 , 
-	 .	


.	 4-1/2" size 0 to 50 feet in 	 60 per fot 


DRJLLING CONTRACTORS '	 '.	 CONSULTINGGEOLIT
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c) Diamond core dril1ig	 . 
in angle holes -


NQWL BQWL 
0to500feetindePth..............$185/ft $10.70/ft. 


d) Reaming, if required and where applicable, will 
be carried out at 55% of the above outlined rate. 


NOTE:	 In preparing this proposal we have assumed 
that the diamond bit expense will average $1.50 
per foot drilled or reamed. 	 In the event the ac-
tual diamond bit expense should exceed the $1.50 
per foot allowance, it is understood and agreed 
that Lew Sphinx, Inc. will.be invoiced for 50% 
of the. amount of overage. 


Diamond bit expense will be computed as follows: 
Diamonds consumed will be priced at $12.50 per 
carat plus the applicable setting charges for the - 
size and type of diamond set items used, divided 
by the footage drilled 


e) Rig time, time spent by 
crews performing cementing 	 .	 ,. 
activity, installing or	 H	 .	 . 
pulling casing, performing 	 •0•	


.	 . 


other necessary hole sta-	 .	 ..	 . ,. 
bilizing or loss circulation 
plugging activity will be 	 .. 
invoiced	 at. . •. . . . .......... . . . . . . .. . . . . . . . $25.00. per . hour 
for each 2-man drill crew.	 •..	 .	 .	 . . .-	 ., 


f) Standby. time or delays for	 . . 
your convenience or for which	 . 
you are responsible, cement	 .	 . 
setting time, time spent rig-'	 . 
ging and moving from hole to 	 . 
hole will be" invoiced at...................$2O..00 per hour 
for each 2-man drill crew.	 .	 . 


g) Cement, drill mud, additives or other hole 
stabilizing or loss circulation plugging 	 . . . .. 
material required for the project willbe . 	 . .	 .. 
invoiced at Longyear Company's ,jobsite cost 	 . .. 
p1s a 10% markup charge. 	 .	 . 


h). Casing lost or left in drill holes at your 
request will .be invoiced.at Longyear Company's . 
list price, jobsite basis.


RI 
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By 


Title 


Date 


ACCEPTED: 
Company


LONGYEA.R COMPANY	 .. 


Manager, Southwestern Zon 
Contract. Drilling Division


.yeaa 


Lew Sphinx, Inc.	 January 6, 19.73 


i) Water truck service - 


1) Truck rental charge. . . . •• •'• •'• .... .. .$ 325.00 per month 
plus 20 cents per mile 


2) A source of water will be provided by you 
at the nearest available point. Also any 
charges for water at the source will be 
invoiced to you.	 . " 


3) A separate, full time 
water truck driver, if . 
required, will be 
furnishedfor..........................$6.25perhour 


j) Core boxes, cardboard type, 
capacity €en feet of core in 
either NQ or BQ size will be 
furnished for. . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . $1. 30 each 


6. Cores obtained in the drilling program will be turned over to 
your representative at the drill sites in containers furnished by 
you or by the Longyear Company as outlined above. 


7. Invoices covering the work performed will be prepared as promptly 
as possible after the fifteenth and last day of each month and pay-
ment shall be due within twenty days 'from'your receipt of invoice. 


8. If this proposal is acceptable to you it is understood that 
you will furnish all necessary financial information to our Credit 
Department in Minneapolis,' Minnesota for its use in determining ' 
the type of financing which will be ..tequired to cover the work. 


It is further understood that this proposal is subject to the 
condition that you secure written approval of your arrangement 
for payment for .the work to be performed before it is commenced. 
Written approval can only be given by a corporate officer of the 
Longyear Company by separate letter. Also;, such approval can be 
withheld in his sole discretjon.. , 


9. This proposal will serve as the Agreement for the 'performance . . 
of the services and the furnishing of. the equipment as described 
above if accepted by you and returned to. the Longyear Company at'. 
its Phoenix, Arizona office within thirty days from date hereof. 


R.R.Muncy:szb'	 ,	 ..	 '	 .	 , Sincerely',	 ,	 ., ,	 . 
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CONTINENTAL DRILLING COMPANY 
DIAMOND DRILLING CONTRACTORS. 
ROTARY DRILLING CONTRACTORS 


505 }IOT SPIUNGS RD..	 •.. 
CARSOR CITY. NEVADA	 .	 . 


TELEPHONE 882.0197. 


MINERAL AND FOUNDATION .	 ..	 .	 .	 MAIN OFFICES 


EXPLORATION DRILLING	 ..	 S 	


. 	 2810 NORTH FIGUEROA 


CEMENT GROUTING	 Jan. 3, 1972	 :	 Los ANGELES. CALIFORNIA 90068 


CHMICAL GROUTING	 . ..	 :	 .	 TELEPHONE 222.7146 


Cooke Everett & Associates Inc. 	 .	 .	 .	 .	 . . 
P. 0. Box 2992	 .	 .	 0 	 . 


Reno, Nevada 8 9505 .	 :	 ..	 ..,'.	 . 


Gentlemen, 


The following is our proposal for thedrilling program you 
• have planned on the Blue Sphinx property in the Gabba Valley area. 	 .: 


Item 1.. MobIlization and Demobilization 


Lump Sum includes setting up on first hole	 $500.00 


Item 2. Move from Hole to Hole 


Each Move	 ..	 ..	 ,. .	 :	 .	 ................. 175 • 


Item 3. Core Drilling Rates,angle holes 
:. 


	


Depth	 Size	 • 
- NXWL	 . BXWL 


0' to 500 t	 8.8Oft.	 8.00 ft. 


Item Li. Cementing Hole/Drill Cement out of Hole 


Per Hour Hate	 21.00 


Item 5. PlaoingCasg In Hole/Recovering Casing from Hole	 .•	 . 


Per Hour Rate	 21 .00 
I 


Item 6. Standby Time 


Delays 1 Ordered or caused by Owner charged . , .per hour.	 18.00	 •0 


1	 > 
Item 7 • Core Boxes	 .	 . . • 


Furnished by Contractor @ per each 	 1.10 


0 	 •0 	


• 0 


•cp
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-i:-I------3	 III. 
1	 CONTINENTAL 1)IULLING COMPANY 


/	 . .	 .	 DIAMOND DRILLING CONTRACTORS 	 .	 . .	 . , : • .	 .	 ,	 .,..	 . 
.	 . ROTARY DRILLING CONTRACTORS	 .	 .	 / ' 


p(	 505 HOT SPNGS RD ..


	


	 '_t	 I 
CARSON cir NEVADA 


TELEPHONE 882 0197 


MINERAL AND FOUNDATION	
e 2	


MAIN OFFICE: 
EXPLORATION DRILLING	 pag	 2610 NORTH FIGUEROA 
CEMENT GROUTING	 '•' ..J i.	 LOS ANGELES. CALIFORNIA 90O6 
CHEMICAL GROUTING	 .	 TELEPHONE 222.7146 


Item 8. Water Haul 


Source of water supply to be furnished by Owner. 
• Contractor to haul water at following rates: 


	


Water Truck Rental	 Per month	 ,435O.0O 
Per mile	 . .17: 


If it becomes necessary to hire a driver n order	 •'	 .. 
to keep ample supply at rig,' his wages © 3,50 per.:	 ,b 


hour plus payroll taxes and insurances will be	 :. 
charged to Owner. 


Item 9. Casing Left or Lost in Hole 


	


Left in Hole by Request	 Lost 
4? 


NX Casing	 3.50 ft.	 3.00 ft. 
Bx Casing	 3.00 "	 2.50 " 


Item 10. DrIll Pads and Drill Fad access roads to be formed 
by Owner	 4 


S	 I	
( 


Xtem_11. Surveying Drill holes 


Per Hour Rate	 25.00 


	


.4	
ii,. 


Item 12. Reaming Holes	 4 


NXWL	 per ft.	 3.75 
BXWL	 !'..	 "	 3.50 


U.	 ' 


Item 13. Mud Materials, Additives, Cement, Lost Circulation 0, ' 


Materials furnished by Contractor and charged to,,	 ' •• 
Owner © cost plus 10% handlIng. 


If you have any questions concerning this proposal, please 
contact us at your convenience. We: will be happy to make any 
clarification necessary.	 ••'	 •. 


—	
*,,,Yours Tiuly, 


•	 "	 .	 •	 i C	 'TI-ft''	 •	 • .• • 
/	 ,4 J. A. McDougall 


•	
' '(1 ContInental Drilling Co..	 • 


/ •	 ./'	 .•	 •	 • 
.1,	 •	 .	 •	 •	 .•	 .
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Contract No. IthE)__________ 
1 -23) 2312 


Docket No.	 ]A)____________ 
86 


Date of Action_________________ Annst 77 7 19J-


DEPkRflT	


Rélease of Funds 


U. S. Geo1ogca1 Survey 


OBLIGATIONDOCUT 


To:	 Chief, Branch of Budget & Firtance 


From: Chief, Office of Minerals Exploration 


Please enter the amounts shown below on the .ccounts of the Office of 
Minerals ExDloration. 


Name and. Address of Contractor: 
Blue Sphinx, Inc. 
P.O. Box 16195 
Portland, Oregon 97216 


Date of Contract
	 Region 


October 26,. 1973	 II

Reserve 


Prior Amount 


Increase 


Dcrease	 _____ 


Revised Amount 


Remarks:	 Please release $207.00 


cc: 110 
800 
210


	


State	 Commodity 


	


Nevada	 Gold & Silver 


	


•	 Obligation 


$207.00 


•	 0 


207.00 


0
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UNITED STATES	
COPY 


DEPARTMENT OF THE INTERIOR	 RECEIVED 


	


GEOLOGICAL SURVEY	 JAN 27 1975 


Office of Minerals Exploration	 T1l0E 


	


345 Middlefield Road	 ______ 
Menlo Park, California 94025


January 22, 9 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia


3 
H 


0 From:	 Field Officer 
Region II 


Subject: OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


Enclosed is a summary-type Final 
exploration project. 


Enclosure
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FINAL FIELD REF.ORT - OME EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


January 16, 1975 


I. OME-6886 (Gold-Silver)

Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


Operator: Blue Sphinx, Inc. 
do Mr. William B. Marray 
1606 Standard Plaza Bldg. 
Portland, Oregon 97204 


Property: Consists of 13 unpatented lode mining claims in secs. 33 
and 3 1.1. , T. 11 N., R. 32 E., sec. 1, T. 10 N., R. 32 E., 
and sec. 6, T. 10 N., R. 33 E., MDBM, Bovard Min.ng 
District, Mineral County, Nevada. These claims are shown 
on a map attached to the contract and are recorded in the 
office of the County Recorder of Mineral County at 
Hawthorne, Nevada, as follows: 


Claim Name	 Volume	 Page 


Blue Sphinx	 12	 . 81 
Blue Sphinx No. 1	 12	 82 
Sphinx No. 2	 12	 203 
Sphinx No. 3	 12	 201-i-
Sphinx No. 4	 12	 204 
Sphinx No. 5	 12	 205 
Sphinx No. 6	 34	 607 
Sphinx No. 7	 34	 608 
Nesta	 12	 510 
Nesta No. 1	 12	 511 
Nesta No. 2	 12	 511 
Nesta No. 3	 34	 610 
Nesta No. 1i-	 34	 612 


Ownership: The Operator was in possession of the Sphinx No. 6, Sphinx 
No. 7, Nesta No. 3, and Nesta No. 4 claims by right of location. 
The remainder of . the . claims were held by the Operator by 
virtue of an offer by Homer D. Duggins, dated June 1, 1972, 
to and accepted by Blue Sphinx, Inc., assigning a Lease and 
Option, dated August 10, 1971, by and between Manuel R. Negrete 
(since deceased) and Marie N. Connelly, Lessors, and 
Homer D. Duggins, Lessee. A Lien and Subordination Agreements 
executed by Marie N. Connelly and dated August 11, 1973, 
was attached to the contract. 


1
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2. Purpose of project: The purpose of the project was to explore for gold-
and silver-bearing ores by drilling in a mineralized 
fault zone.cutting volcanic rocks of Tertiary age. 


3. Contract:	 Dated October 26, 1973, for a term of 12 months. 
Original contract amount - $20,000.00 
Government participation (75%) -. $15,000.00 


Amendment No. 1, dated January 17, 197'-i, to permit 
drilling of BX-size core and to establish a 
contract cost for BX drilling. 


4. Project work:	 Started - November 9, 1973. 
Completed - February 11, 1974. 


	


Cost Items
	


Authorized
	


Completed 


Aótual COsts
	


Units ..... Rate	 AmOunt
	


Units	 Amount 


Job	 $100.00	 $	 100.00	 Job	 $	 100.00 


8 hrs	 $20/hr	 $	 160.00	 8 hrs $	 160.00 


1,500 ft $9/hr NX 


	


$8.50/hr BX$l3 , 500l00	 1,501 ft $13,458.00 


Drilling additives 	 ---- List price $	 200.00	 ----	 $	 200.00 


Lost drill bits,	 50% List	
$	 260.00	 ----	 $	 26.00 


	


rods, casing	 price 


Core boxes	 150	 $l.20/ea	 $	 180.00	 150	 $ .180.00 


	


Total Actual Costs	 $14,400.00	 $14,124.00 


Mobilization and 
demobilization 
of bulldozer 


Bulldozing . access 
roads and drill 
sites 


Core drilling


2
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4. Project work (Contd): 


Cost Items
	


AuthOrized
	


Completed 


Units	 Rate	 Amount
	


Units	 Amount 


Fixed Unit COsts 


1 Supervisor 2 mos $1,000/mo $2,000.00 2 mos., $2,252.00 
11 days 


Consulting geologists 10 days $115/day $1,150.00 10 days $1,150.00 


Consultants' Per Diem 10 days $25/day $	 250.00 10 days $	 250.00 


Consultants' travel 1,000 ml 10/mi $	 100.00 1,000 mi $	 100.00 


Assaying for gold 150 $12/ 
and silver samples smp 1


$1,800.00 129 
samples 


Office expenses 3 mos $100/mo .$. .300.00 3 mos .$. .300.00 


Total Fixed Unit Costs $5,600.00 $5,600.00 


Total Cost of Project $20,000.00 $19,724.00 


Government participation at .75% . $15,000.00 $14,793.00 


Paid to the Operator . $14,793.00


The Government retained no equity in any of.the material used. 


Effectiveness of the work: The most favorable target areas were adequately 
explored. 


Efficiency of the Operator: The work was done in an efficient manner in 
less time than was allowed by the contract. 


5.	 ports 


Operator' s Final Report: An acceptable Final Report was received on 

March 22, 1974. 


Audits:	 A Memorandum Audit Report was prepared by the 
Office of Audit and Investigation, Eastern 
Region, on December 9, 1974. This audit 
questioned one item that had been paid under 
Fixed Unit Costs. Payment of the questioned 
item was justified by a memorandum from the 
Chief, OME, dated December 24, 1974. 


Final payment to the Operator was made on 
April 10, 1974. 


3 
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5. Reports (Contd): 


Royalty Review: There was no ore mined or sold during the period of 
the contract and no royalty was due the Government. 
A Royalty Review was not requested. 


6. Project Results: 


Discoveries:	 There were no significant discoveries of gold- or 
silver-bearing material. Maps, drill logs, and 
assays were attached to the Operator's Monthly Reports. 
Assays for the . 129 samples obtained from the drill 
cores indicate a gold content of less than 0.23 ounce 
per ton (highest assay) with most of the assays indi-
cating less than 0.1 ounce per ton and a silver content 
of less than 1 ounce per ton. No ore reserves were 
discovered or inferred as a result of the work. 
Future production is probably not economically feasible 
and future development and exploration are not war-
ranted. 


Certification: The OME work did not, result in a discovery of 
minable ore and certification was not recommended. 
The Operator was notified on January 7, 1975 that 
the Government retains no claim or lien against the 
property. 


Production:	 There was no ore mined or stockpiled during the period 
of the contract. 


Royalties:	 There was no ore sold and no royalties were paid or 
due the Government. 


7. Geologic Summary:	 The ore bodies that have been mined at the.Blue 
Sphinx and adjacent mines consist of gold- and silver-
bearing ore shoots in quartz veins within the Bovard 
fault zone. The quartz veins range from a few inches 
to about 10 feet thick and whereminéd have averaged 
about 5 feet thick. Only a few small ore shoots have 
been mined in the Blue Sphinx mine although the vein 
has been developed to a depth of 250 feet. Ore 
minerals are free gold with some electrum, cerargyrite, 
and argentite, in a gangue of iron and manganese-


• stained quartz. Only a small tonnage of ore, of 
unknown grade, has been mined from the Blue Sphinx 
mine although the district has yielded gold, silver, 
and copper ores with a reported value of $360,000.00. 


L.
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FINAL FIELD REPORT	 OME EXPLORATION PROJECT 


By U. K. Stager,. Pield Officer, Region II

January16, 1975 


1. OME-6886 (o1d-Si1ver) 
Blue Sphinx, Inc.	 . 
Blue Sphinx Mines	 ..

Mineral County, Nevada 
contract 2312	 x . 


Operator: Blue Sphinx, Inc. 
do' Mr. WillIam B. Murray 
1606 Standard Plaza Bldg. 
Portland, Oregon 97204 	 ' 


Consists of 13 unpatented lode mining claims In sees. .33 
and 34, T. 'U N., R.32 E., sec. 1, T. 10 N., R. 32 E'., 
and sec. 6, T. 10 N., R. 33 E., MDBM, Bovarci Mining 
District,, Mineral County, Nevada, 'These claIms are shown 
on a map attached to the contract and are recorded in the 
office of the County Recorder of Mineral. County at 
Hawthorne, Nevada, as. follows: 


	


Claim Name	 Volume	 ge 
Blue Sphinx	 .	 12	 '	 ' 81 
Blue Sphinx' No. '1	 .	 12	 82 
Sphinx No. 2	 ''	 .	 12	 ' . 203' 


• 'Sphinx No. 3	 '	 12	 204 
Sphinx No .. 4 "	 ,	 ' 12 '	 204 


•	 Sphinx No. 5	 . .	 12	 '205 
Sphiix No. 6	 ' ,	 .	 3,	 '' 607 
Sphinx No. 7	 .	 .	 ,,	 3'	 '608 
Nesta	 ,	 .	 12 '	 .	 510 
Nesta No. 1	 '	 ,	 '	 12	 511 
Nesta No. 2 .	 12	 511 
Nesta No.	 .'	 .	 34	 610 
Nesta 'No. 4	 .	 4	 612 


Ownership' The Operator was in possession of the Sphinx No. 6, Sphinx 
No. 7, Nesta No. 3, and Nesta No. 4 claims by right of location 
The remainder of the claims were held by the Operator by 
virtue of an offer by Homer D.. Duggins, dated. June 1, . 1972, 


•	 to and accepted by Blue Sphinx, Inc., assigning a Lease and 
Option, dated August 10, 1971, by and between Manuel R. Negrete 


•	 . (since deceased). and Marie N. Connelly, . Lessors, and 
Homer D. . Duggins, Lessee. A LIen and Subordination Agreements 
executed by Marie N Connelly and dated August 1.1, 1973, 
was attached to the contract. ' 	 . .	 . 


1
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2.	 Purpose of project: The purpose of the prolect was to eXplore fOr gold 
and silvez'-'bearing. ores by drilling in a mineralized 
fault zone cutting volcanic rocks of Tertiary age. 


3.	 Contract: Dated OOtober 26, 1973., for a term of 1	 months. 
Original cOntract amount - $20,000.00 
Goverxunent participation (75%)	 $15,000.00 
Amendment No. 1, dated January 17, 197L4, to permit 


drilling of BXsize core and.to establish a 
contract çost for EX drilling. 


L,	 Protect . work: Started	 November 9, l)73 ..	 . 
completed	 February U, i97.	 .. 


Cost Items Authorized	 Completed 
Actual Costs Units	 Rate	 Amount	 Units	 Amount 


Mobilization and 
demobilization . 
of bulldozer


. 
Job	 $100.00	 $	 l00.O0	 Job	 $	 100.00 


Bulldozing access .	
0 


roads and drill 8 hrs	 $20/hr	 $	 160.00	 8 hrs	 $	 1GO.00 
sites .	 .	 .	 .'	 .,	 .. 


Co'edriUing	 1,500	 1,501 ft $1à,L5e.00 


Drilling additives . List price	 $.	 200.00	 $.	 200.00 


•	 Lost drill bits, 50% List	 . $	 260 00	 -	 $	 26 00 rods, casing .	 price	 .	 .. 


Core boxes 150	 $1.20/ea	 $	 180.00	 150	 $	 180.00 


• Total Actual Costs	 .	 . $11 , I 0O.0O	 .	 $l4,12t.00
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4.	 Project work (Contd): 


Cost Items Authorized	 Completed 


Rate	 Amount	 Units	 Amount.. 
Fixed Un	 Costs 


1 Supervisor 2 mos	 $1,000/mo	 $2,000.00	 2 inos,	 $2,252.00 
U days 


Consulting geologists 10 days	 $115/day	 $1,150.00	 10 days	 $1,io.00 
ConsultantS' Per Diem 10 days	 $25/day.	 $	 250.00 : 10 days	 $	 50.00 


Consultants' travel 1,000 mi.	 10/ii	 $	 100,00	 1,000mi $	 100.00 
Assaying for gold 150	 $12/.	 129	 $1 548 00 mp and silver samples	 $1,800.00	 samples	 ' 
Office expenses 3 moe	 $100/mo	 $	 300.00	 3 moe	 $	 300,00 


Total Fixed Unit Costs	 $5,600.00	 $5,600 00 


Total Cost of Project $20,000.00	 $19,724.00 


Government participation at 75%	 $15,0Q0.00	 $14,793.00 


Paid to the Operator $14,793.00 


The Government retained no equity in any of the material used. 


Effectivene5s of the work: 	 The most favorable target areas were adequately 
• explored. 
Efficiency of the Operator:	 The work was done in an efficient manner in 


less time than was allowed by the eontract. 


5, ReportS; 
9perator' s Final Report: An acceptable Final Report was ràceived on 


March 22, 1974. 


Audits. A Memorandum Audit Report was prepared by the 
Office of Audit and Investigation, Eastern 
Region, on December 9, 1974. 	 This audit 
questioned one item that had been paid under 
Pined Unit Costs,	 Payment of the questioned 
item was justified by a memorandum from the 
Chief, OME, dated DeCember 24, 1974.. 
Final payment to the Operator was made on 
April 10, 1974. 
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5.	 Reports (Contd) 


Royalty 1evie%q ' There	 as no ore mined or sold during the poriod of 
the contract and no royalty was due the (overnTnent. 
A Royalty Review was not requested. 


6.	 Pect Results: 


Discoveries' There were no significant discoveries of gold- or 
silver-bearing material.	 Maps, drill logs, and 
assays were attached to the Operator' s Monthly Reports. 
Assays for the 129 samples obtained from the iri11 
cores indicate a gold content of less than 0123 ounce 
per ton (highest assay) with most of the assays indi-
cating less than 0.1 ounce par ton and a silver content 
of less than 1 ounce per ton. 	 No ore reserves were 
discovered or inferred as a result of the work. 
t'uture production is probably not economically feasible 
and future development and exploration are not war'-
ranted 


Certification: The ONE work did not result in a discovery of 
minable ore and certification was not recoimnended. 
The Operator was notified on .Yanusry 7, 1975 that 
the Government retains no claim or lien against the 
property. 


Px'oduction;. Thee was no ore mined or stockpiled during the period. 
of the contract. 


Royt,3.es . : There was no ore sold and no .royaXtes were paid or 
due the Government. 


7.	 Geologic Summax7: The ore. bodies -that have been mined at the Blue 
Sphinx and adlacent mines consist of gold- and silver-
bearing ore shoots in quartz veins within the Boirard 
fault zone.	 The quartz veins ran'e from a ew inches 
to about 10 feet thick ax 	 where mined have averaged 
about 5 feet thick.	 Only a few small ore shoots have 
been mined in the Blue Sphinx mine although the vein 
has been developed to a depth of 250 feet	 Ore 
minerals are tree gold with some electr'uin, cerax'gyrlte, 
and argentite, in a gangue of iron and manganese-
stained quartz.	 Only a sniaU tonnage of ore, of 
unknown grade, has been mined from the Blue Sphinx 
mine although the district has yielded gold, silver, 
and copper ores with araported value.of$$60,000.00.







.	 £ £ £•V	 ___	 _____ 


	


UNITED STATES	
POSTAGE AND FEES PAID.. 


DEPARTMENT OF THE INTERIOR	
AN EQUAL OPPORTUNITY EMPLOYER	 u. S. DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL- SURVEY	
ILSMAIL 


RESTON, VIRGINIA 22092 


	


OFFICIAL BUSINESS	 . 
I 	 AIRMAIL 


PENALTY FOR PRIVATE USE. $300 


	


.	


L 953


Blue Sphinx, Inc. 


20	


n	


:LrvE;LEA.E 


0 


O0	 CDD	 - 
o . 	 I—a 


	


•	 CD 


	


CD C l.	 - 
•	 Cl)


.Ln 
%•	 -	 II"	 I-I 


CD	 CD (fl.L 


	


OCD	 (l)\O 


	


J	 CD o	 11 


	


Cl)	 cn	 ii 
-	 CD—J	 Cl)



HO 
QL	 OPI	 0 


•	 0. 


o	 C" 
.







O 


January 1,. 1915 


Zlu. Sphinx, Inc. 
P. 0. $ox l6193 
Portland Oregon 972i


*.: oHZ'6886 (Gid4flr) 
•	 lu. $pbiuz., Inc. 


hue Sphinx Mines 
Minaret County, Nevada 


•	 Contract 2312 


Gitl.rnen	 • 


Lef.*nc. is osde to your tereisated explotation. contrai. t with the 


We sincerely regret that the work parfàriaed 414 not result in * 
crttficatiou of possible prductton under the prøvisions of the 
e.atraet. 'Zn the ebsenc* of soeb certification the Gov*rniesnt 
retains no cI*1* or lieu against the property subject to the 
caetr*'t or any fut13Z production thsrafzon. W, therefore, at. 
closing oar books and records on this contract. Tout attention, 
however, is called to the pt.viaiooa of the coatrect wbich require 
the Operatar to keep and preserve certain records or the pecio*ts 
indicated.. 


$0 appractete your intreat end part icipation Lu the CM ezplorr*tton 
progress.


• Sincerely yours, 


garold Kttk*io, Chief 
Offic. of Minerals £xporaUon 


Copy to: Marie L Connafly 
5810 1tvatda 
*orthridge, California 91324 


cc: 1.11	 • 


DRF 


MR Idg. 


O Rdg. 


OME Files 


Mr. kirkemo







Znclosure 
cc: R. II 


DIR! 
MR kdg. 
OME Rdg. 
QME Files 
Mr. EirkemO 


jrke!LX/gPw


Jenu*ry 7,, 391 


Ms. sari. L connelly 
8810 gth*nda 
Mortbzide, CaUfornt* 324


(QW$t1ver) 
*lus Sphinx, Inc. 


• Blue $pbinx.Mine* 
Mftier*l Couny Nsvad* 
ontrct231Z 


Dear Mm. Coenally 


Znclosed is a ).xpl*tia tory jetter of today to the Operator under the 
subject coutract. 


This correspondence relates to the Lien end Subordinatton Agreemeilte • 
signed $y yot on August Ii, 1913, for tbis contract4 


Sincerely yours, •. 







Qoici 
coY• 


E 
RECEVZD 


JAN	 '	 i915 


Office of Minerals Exploration 	 I?ITiALSL CODE, 
35 Midd1eield Road 


MenloPark, caiLfornia 9L4025


anuary 2, 1975 ______l 


Mr. William B. Murray 
1606 Standaxd Plaza Bldg.. 
Portland, Oregon 972O 


Re: OME-6886 (Gold-Silver) 

Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract. 2312 


Dear Mr. Murray: 


Enclosed is a copy of a Memorandum. Audit Report on the glue Sphinx, 
Inc. contXaot will you please see that this report is placed in 
the Operator's files. 


The $252.00 allowed excess in supervision coSts, questioned by the 
audit, has been settled administratively and we are closing our 
books on this contract.. The Operator will receive a letter shortly 
indicating that the Government retains no lien on the property 


If you or the Operator have any questions, please call me. 


Sincerely yours, 


H. K. Stager 
flel& Offiner 
ONE, Region II 


Enclosure-. 


cc:Chief, OME, Reston, Va. 
Dir RF 
MR RF 
MPRF 
Docket 6886 


HLStager:mlb 
1-2-75







O	 S 


•	 24, 1974 


YX*ld Oficer,	 11 


• thief, OEf ice of )4ir.ra1s Ixpiorstion 


*zbject* m4$6884 (Geld 4i1v) 
Eu. $pUnx,, lnc 


•	 Eu. Sphinx Mtn*s 
Mineral county, Nevada 
Coutxact 23t2 


!aciosed are two copies o en audit report on th* above ociet, plus 


• a *or1ndu to the Racerd with coeut* regardtn wee. 


Gail•P. Wigrnd 


for Uar'otd ftrkw..	 • 


Enc.o1ur.	 • • 


cc: 


DEF 


R Rdg.



ONE Itdg. 
ONE Files 
)tr. Kirkemo 


Kirkemo I gpw







.	 S 
United States Department of the Interior 


GEOLOGICAL SURVEY

RESTON, VIRGINIA 22092 


December 24, 1974 


Memorandum 


To:	 The Record 


From:	 Chief, Office of Minerals Exploration 


Subject: Comments on audit report on OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


This memorandum refers to the exception in the audit report to a payment 
of $252 in excess of the estimated cost of $2,000 for Supervision under 
Fixed Unit Costs in the subject contract. 


Claims totalling $2,252 for supervision were approved and paid in accordance 
with Article 6(a) Allowable Costs which states in part as follows: 


"The allowable costs of the work to which the Government will contribute 
are limited to: 


(1) the necessary, reasonable, and direct actual costs that are 
estimated in Exhibit A by categories as specified in this 
article; and 


(2) fixed costs for units of work to be performed (per foot, 
per hour, etc.) agreed upon in lieu of actual costs and set 
forth in Exhibit A." 


Article 6(a) further states that "any excess over a fixed unit cost; 
and any excess over the total allowable cost of the work are not 
allowable." 


Supervision for the Blue Sphinx contract was placed under Fixed Unit Costs, 
thus the restrictive provision of Actual Costs, Category 2 that all elements are 
maximums is not applicable. Neither the fixed unit cost of $1,000 per month 
for Supervision, nor the total allowable cost of $5,600 for work under 
Fixed Unit Costs were exceeded. The additional amount of $252 approved for 
Supervision was offset by the cost of $1,548 approved for Fire assaying 
which the contract had authorized for an estimated total of $1,800. The 
Government did not contribute to any costs in excess of the amount authorized 
by the contract. 


fn hve dfendc	 iiosition reardinexceptions toci-r.s 3uC 
one 'toted in this audit repbt and nave r€cived £egai. aavice 	 me 


Let's Clean Up America For Our 200th Birthday







.


-2-


We often have defended our position regarding exceptions to claims such as the 
one noted in this audit report, and have received legal advice from the 
Office of the Solicitor in interpreting the provisions of Article 6 in the 
contract. We believe that our explanation for the allowance is in accord 
with this advice.


Harold Kirkemo







VGEOLOGIcISURVE 
OFFICE OF MINERALS EXPLORATION 


!'ERATOR'S MONTHLY VOUCHER	 For Month of 
February, 1974	 , Docket No OME	 ______________ 


	


Operator's Name	 Blue Sphinx, Inc0	 Contract Amount 	 _20, 000.00 


	


Address	 Oregon Bank, Midland Branch, PQ... Box 16146	 Govt. Participation %75 $ 15, 000.00 
- -. n	 -f #trs y7f")	 _____________________________________________________________________________ 


I	 I I	 5_i	 .'J	 '.'I 
F6R OPERATOR'S USE _________________________ FOR GOVERNMENT USE ONLY' 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 
UNITS	 COSTS


TO DATE 
UNITS	 '	 COSTS


THIS MONTH 
UNITS	 COSTS


TO DATE 
UNITS	 COSTS 


ACTUAL COSTS	 ' $ $ ' ' $ 
Bulldozing ---- job 260.00 o ,4'sy, __________ 


Core drilling
________ 


DD H-5,_NX,_$9/ft 


_
Core_drilling_a rh1 itive


324 0 
4th-'


2,_91.64J( 
276.O(


1,_501 
job


1 L'_458_00 
476.00


'	 4' 


______


. _9/oO 
4964C --


/	 'M:	 ' 
___________ 


Core boxes_' 26 312( 150 180.00 . 3/W __________ 


Casing,NX 13° 26O( 13 26.00 _____ _____ ç,00 


_FIXED_UNIT_COSTS + 11 duys ______ ________ ______ ___________ 


Supervisor 11_da
_________ 


s_252_OC 2_trno< 2,252. OO 2..oO HO.'l?Ar) ^,O0 


Consulting_geologist _day 
i .da .y


115. O( 
-.-..25.0(


10_da 
10_da


s_1,_15O 00_, 
s 25OOO 
_


/b*y 
/,tf


//
St'o


i	 .A J 
______


I)_/Jo,00 
2JOO Considiant°sper_diem 


_Consultant°stravel ---- ---- ___1000 i i.10000 o c /c'a,; f co,00 


Fire_assay 32 384.. 0( 129 1,_548,, 00 J'f' /t cj' I) J4o -
Officeexpenses _day -11 '	 3-OC 3mo. 300.00- _	 y1 3M ., 3 OO.00 _ _


— See_letter,_March_1, 1974 ___________ ______ ________ _______ ____________ _________ _____


_TOTALS	 _ $ 4o12aO_$20._000.. 00 $
I certify that the above bitt is correct and lust and that payment thereb y has not been received. 


\ Date March_18,1974 *payee , Blue_Sphinx,_Inc.. 



	


\Per	 H0 L_Cooke,_Jr0	 Title	 FieldSupervisor 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 


as well as the capacity in which he signs, macI appear. For example: "John Doe company, per John Smith, Secretary. ' or 'Treas 
aa the case may be. 


\iululty talsestatemsnt or representation to any department or agency of the United States as to any matter within its jurindiction is a 


incl offense. (U. S. Cod.. Title 18, Sic: 1001.) 


	


)	 (INSTRUCTIONS ON REVERSE)


:::todsutesat,on:udlt.


41:1 


Approved for: I_13' 
(suBJEcT TO AUDIT) 


Signature 


1OAPRi974	 R4388A s 
Date ____________________ Vou. Ito,. , 


(SEE OTHER SIDE) 
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COOKE, EVERETT &ASSOCIATES,INC.	


•	


., 


421 COURT STREET	 .	 P. 0. BOX 2992	 .	 TLPHONE (702) 323- 8254 


THIRD FLOOR	 RENO, NEVADA 89505, U ' A 


March 18, 1974	 .	 0	


0 


•	 Mr0 Harold K. Stager 	
0 


Office of Minerals Exploration	 0 


U. S0. Geological Survey	 S	


0 


345 Middleford Road	 0	 . 	 / 	


0 


•	 Menlo Park, CA 94025 	 0	


:,	


0 0 


0 Dear Mr. Stager: 	 .	 Re: Blue Sphinx, Inc. 
OME Docket No. .6886, Contract No.. 2312 


On March 18, 1974, we submitted the invoices and report for the Blue Sphinx drilling, which 
was completed on February 11, 1974. The full contract amount for drilling, lost tools and 
casing, and assays was not used nor charged. On the other hand, several categories of 
expenses considerably exceeded the contract amoün:ts: bulldozing, drilling additives and 
core boxes; the fixed unit costs also considerably exceeded the contract amounts because • 
the drilling took three months instead of the estimated two months. 


We therefore request approval to charge the full contract amount for this job, of $20, 000, 00. 
Since the total actually charged was $19, 472..00, the additional amount requested here is 
$528',OQ;. 	 '	 0	 • 	 • 	 0 


•	 Sincerely,	 • .	 0 0	 • 	 • 	 S	 • 	


0 


	


0	 • 	


0 


H R Cooke, Jr 


cc.: H.D.Duggins	 S •	 •.	 . 	


3	 • 


• 0	 • 	
0







COOKE, EVERETT .& ASSOCIATES, INC.



CONSULT'iG 'EOLOGISTS 


421 COURT STRT	 P. 0. BOX 2992	 TELEPHONE (702) 323 8254 


THIRD FLOOR	 RENO, NEVADA 89505, U.S.A. 


March 12, 1974	 -S. 


NARRATIVE REPORT FOR FEBRU4RY 1974, BLUE SPHINX DRILLING; 
DOCKET NO. OME-?°°?, CONTRACT 14-O8O0O1, NO. 2312. 


	


Drilled	 Bit 
February	 depth, feet size 


1	 0- 24	 Rock bit)	 Drilled to 13° through overburden with 
NXWL )	 rock bit, cased, then drilled 13-24° with 


NXWLO 
4	 .':24_ 68	 NXWL	 1-


5	 68-123	 'I. 


6	 123-150	 II 


7	 150-174	 H 


8.	 174-225	 U 


9	 225-279	 I'	 1000 gaI1on-Ioad of water delivered. 
11	 :279-324	 u	 Bottom.. 


•	 ):.	 04	 20o 


1, 1..^''o7't-


	


1IOO/1)	 . PL,4W 
•.
5: D/'/4Ii/	 ft 


•	 ..	 .


/S "
DDH2 


•	 ,.	 \	 '•. 
,jii1


L7 


- 


• 	 . 	


1:	 •.	 . 


	


S 	 2	
-' 


•	 •	 ' 


	


•	 /4'	
£WH3 


j.	
• 	 • 	


Wuass 


20 


I	 = 1 O 1 ' 


• 	


0	 !/-	 C,5s-Sec7744 
_____ __	 S	 _______







.'	 .	 . 
AY-WAY DRILLING CO. INC. 


702-463-3379



YERINGTON, NEVADA. ':89447 
4t	 en 


sbruary 2, 97Lf. 


Cooke, .v'e.ett &. Assacates, Lnc. 	 '. 
C)... Bx 


i.e;no. 4ievada o950) 


£nvoi.e. fo. drifling 2-1-1 9'/k t1acu 2-1 1-1 .97k, :fl t.e. aue . phinc property 


HaLe	 5. '	 . 
per foo';t driled	 0 t.o	 feet.	 $2,916.00 


Care.	 '35;	 ,	 each 


d j.ei1.	 2 sk..	 1.77 each	 . 


Marking. blacitS	 ,	 '	 .	 ',	 800 


oda and ca:bl.e cemented in the, grourn 
for holding down. drill: 	 .20.0.0 


C) bales O.:f straw 'use4, 101 iisu1' tion to. 
keep' mud from rr:e1ng,' 	 •	 1.25 each	 .	 12.50 


1 feet. NI casing 'ett: in hole. for cl.Lar? 


s200;.o.o paic t. Ga'DDS Valley	 ch xor' 
graølAg road to) drill site	


200.00 


$,2Zk..7 


t %fr







.	 . 


KAY-WAY DRILLING CO. INC. 
702-463-3379



7&Ru'€RR€M 


: YENGTON, NEVADA. 89447 


1 3 1 ktn.Lvnue 


ebruary	 19714. 


£xwotce for Noveber L973
	 1. 


liwotce for e.cember 97)
	 1+6U.7 


voice. for January t97k
	 52)8 


IAvoiee for: Fbrt y I 9'/k 


T:4.a1 ror
	


$1,J5?h4Q 


a !ment2 4Ge
	


S OOO..O



2,øOO.00 


) 


$i4571 


1 O?Ou.00 
otaL Du 


PLus $. l ,OO: wort of aock .. te	 Spninx o&porotio.







• 
I . 	 ,4444 011te. 


•	 :	 675 LESTER AVE. 


' e44 . 89502 


FRANK W. JONES	 February 15', 1974 
Assayer-Chemist 


ASSAY CERTIFICATE FOR: Dick Cook, Reno, Nev.


Phone 


329-4080 


No. SAMPLE GOLDSILVER __________ _________ _________ 
Oi/Ti OZ./TON


_________ 
%


_________ 
•	 % % •	 %	 • % 


BSD-'109 0.02 0.1 • 
BSD115 Ti' 0.1 • 


• BSD 121 Ti'	 ' •	 0.1 
•BSD128 Ti' 0.1'







• 'ebruary 15, 197Lf


	


	 113179 
Hand Sample Serial 


ne- -----------------------------------


.1.flQ.4 •QY.E 	 ......................................---.----.. 


RESULTS PER TON OF 2000 POUNDS


S 
Nevada Assay OffIce; 


5800 RENO HIGHWAY

FALLON, NEVADA 8946 



Telephone 867.3678 


NUMIILR 'GOLD 
zs. per Ton


SILVER 
>z. per Toi


.	 LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGSTE 
Per Cent


ZINC 
Per Cent


ANT EMON 
Pei Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent Per Cent 


BSD	 130 ,QOL. .19 . . 
131 .00+ Lfl 
132 .009 .23 . 
133 .007 .26 . . . 


0 .28 . .	 . 
135 .008 •.13 ..


. 


136	 . .012 .21 . .


Remarks............--..•..._._  -------------.........................- ----------------------------------------------------------------_- 	 - 


Charges ::-. ....................... 







V 


March 4, 197k 	 114011 
Hand Sample Serial 


1ine .L...................................


Reno, Nevada' 
RESULTS'.PER TON OF 2000 POUNDS


S 
Nevada Assay Office. 


5800 RENO HIGHWAY



FALLON, NEVADA 89406 


Telephone 867.3678: 


1'UM1ThA, GOLD 
a. per Ton


SILVER 
)za. per To


LEAD 
Wet on Ore


COPPER 
Per Cent


TtJNGSTE 
Per Cent


ZINC 
Per Cent


ANT.(MON Pez& Cent 'IRON 
Per Cent


CaF2 
Per Cent Per Cent . PerCent 


BSD	 '137	 ' .009 .18 . . . 
138 .007 .08 
139	 , Tr .20 
140	 ' .002 0 . .


5 


141. .043 .16 .	 . . , .	 . 
142	 ' .020 '.35 
143	 . .006 .41 
144 .007 .28 .	 S 


145 tr .17 5 


146 .010 .17 ' , . .
' 


147 .005 .20 ' 
i48 .004 .34 
149 Tx' .47 ' .	 ' 
150 .008 .32 , ' ' 
151 .008 .28 
152	 , 0 0


Renarks ............................. ...-----------_.-----------------------------------


(F&urgei $:...................................... ......-----------........... 







I	 P 


1arch L , 197 k	 llk011 Hand Sample Serial 


Cooke Everett and Assoc. 
Mine ---------------------------------------------------------------------


Reno, Nevada 


RESULTS PER TON OF 2000 POUNDS


. 


Nevada Assay Office -. 
5800 RENO HIGHWAY 


FALLON, NEVADA 89406.• 
Telephone 867.3678 


NUMIJd GOLD 
za. per Ton


SILVER 
zs. per To


LEA.]) 
Wet on Ore


COPPER 
Per Cent


TUNOSTE 
Per Cent


ZINC 
Per Cent


ANT:rMON 
Pet Cent


IRON 
Per Cent


CaP2 
Per Cent Per Cent Per Cent 


BSD	 153 .00k .15 
151+ Tr .1+1+ . 
155 . 0 0 
156 .003 .29 . 
157 Tr .10 
158 .013 .19 . 
159 Tr ,i'+ 
160 .006 .11 
161 


_____


.002 


__


0 


__ '1. __ I


.


_______


R&rnarks ........................... .----------.--------.......-------------------------------------------------------------------------------------


(.I&arges 8: 







•	 ',	 S
March 13, '197k


	


	 11k031 Hand Sample Serial ..._ -------------------


Mine -----------------------------------------


---------------------------------2Qlievc 	 ............................................... 
RESULTS PER TON OF 2000 POUNDS 


. 


• Nevada Assay Office 
5800 RENO HIGHWAY



FALLON, NEVADA 894d6 


Telephone 867.3678 


NUMI3ER GOLD 
zs. per Ton


SILVFR 
)zs. per To


LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGSTE 
Per Cent


ZINC 
Per Cent


ANT:EMON 
Per Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent Per Cent 


162 .010 .53 • • 
163	 • .009 .32 


Tr .32 • 
i65 Tr ,25 
166 Tr ,82 • 
167 Tr .06 • 0 • 


168 .005 .30
• 


• 0• • 	 •


0 


•	 169	 •	 , Tr .30


Run as + AT units 
Remarks -------------- -------------------------__.- --------------.------.-.- --------------


Chrgcs $ 0 
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COOI(E, EVERETT & ASSOCIATES, INC S )ue 
perator°s Final Report (cont.) 2 


The 13 Blue Sphinx claims cover a 4, 500-foot segment of the Bovard fault zone, at 
the southeast end of the Bo.vard district. This fault cuts a volcanic pile several thousand 
feet thick of flat to moderately dipping Tertiary andesite and rhyolite flows. lt.strikes 
northwest and dips steeply northeast. Regional geology suggests a large displacement, both 
laterally (dextral), and vertically (normal). 'At the Blue Sphinx mine7 at least a thousand 
feet of normal displacement is indicated by overlying andesite down-faulted on the fault 


• hanging wall to lie against the footwall rhyolite. Underground cross-cuts, and alifive drill 
holes through the faultshow 50 feet to over 150 feet of gouge, breccia, crush, pyrite, vein 


•	 'quartz and other gangue. Gold production from the Blue Sphinx and other mines in the 
•	 Bovard district came from quartz veins on or near the Bovard fault zone. An earlier 


•	 geochemkal survey along the fault zone, made by Melbye Associates, showed the largest 
arsenic anomaly (100^ ppm), 1, 000 x 300 feet, at the Blue Sphinx mine, between the Blue 
Sphinx and Windlass shafts, and extending slightly north onto Gold Penn ground. The 
common close association of arsenic with gold suggested that this anomaly.meri ted exploration. 


•	 Melbye recommended diamond drilling it, which was carried out in the present project. 
The drill core was logged, split and sampled, usually in 10-ft sections. For greater 


assay dependability, 4-assay ton charges were used in fire assaying. Check assays ran in other 
laboratories by fire assay or atomic absorption confirmed the low gold-silver grades found in 
the original assays. The values shown are sub-economic except for a few samples, too 


,scattered to constitute minable'ore blocks or calculable ore reserves. 
No ore production was made during the project. 


4. The drilling took three months instead f the two months estimated. This was due largely 
to delays caused by winter snows, difficulty in getting the loaded water truck up the access 
road, and short runs and slow drilling in the Bovard fault zone, which made up about half of 
all the drilling. In spite of the difficult drilling and coring in the fault zone, due to 
competent and conscientious, drilling, core recovery was very good - over 90% average. 
The overall contract drilling cost (Actual Costs) was low, especially for such difficult 
drilling: ' $14,400 for 1,501 ft of NX WL drilling, including bulldozing, or $9.60/ft. 
However, the total charged Blue Sphinx was $2, 458 more - $16, 858, or $11 .23/ft - still 


•quite low. An additional estimated $1, 598 extra was incurred in the Fixed Unit Costs, but 
not charged. Blue Sphinx, as follows: 	 .	 . 


Requested, letter, March 18, 1974: 


•	 FIXED UNIT COST 
• 	


• Supervisor "	 $ 
•	 Consulting geologist 


" per diem 
•	 11travel 


Office expense


Contract 
Rate	 time 
1, 000/o. 2 mo. 


115/day 10 days 


25	 10 N 


10 U 10 


100/mo. 3: mo.


Actual 
time 
3 mo, 


15 days 


15 
15 
4 mo,


Extra 


time 
I mo.T$ 
5 days 
5' ii 
5 H 


I mo.


Extra 


cost 


1, 000 


575 
125 


50'

100



1, 850

- 252 
1, 598 


The drilling results show that a large body of open-pitting ore in the Blue Sphinx-
Windlass Shafts sectioi is most unlikely. Also, the usefulness here of arsenic as a gold 
indicator is now doubtful. However, high-grade ore shoots may exist which were not 
cut by the drilling, smil.ar to those sampled and mined in the old underground workings. 
These might be exploited by.underground mining,
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• 
COOKE, EVERETT & ASSOCIATES, INC. 	 Blue Sphinx mine	 3 


Operator's Final Report (cont,) 


Plans. for future operations are indefinite yet. Further exploration on the surface ;. 
and underground is proposed. Exploratory drifting on known ore shoots may be tried, 


•	 especially if a mill is opened up nearby to ship the ore to. Exploration is also proposed 
•	 for possible large, deep ore bodies in the andesite hanging wall of the Bovard fault zone. 


H. R. Cooke, Jr., Field Supervisor 	 • 


• Reno, Nevada	 •	 • 
Marcb 18, 1974 •	 •	 •	 •	 • 


•	 •	 ••	 • 


/
1	 •	


•	 •
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O
UNITED STATES 


DEPARTMENT OF THE INTERIOR

Geological Survey 


Branch of Budget and. Finance. 
• Washiflgton, D. C. 20242 


A4INISTRTIVE SUSPENSION STATEMENT 


Name and Address of Payee:
Blue Sphinx Ir 
Oregon Bank, Midlar1 &'aih •	 POBoxlGl46 


• Port1aiI, Oregon 97233 


Amount Claimed:	 iferenees (Explained Below)	 Amount Approved 


$276.00	 :	 $3,786.20 
2,839.65 (Govt Part.) 
2.	 75% 


Thi. Voucher No.	 Payee's Invoice No.	 Period 


	


Oth p6886 Contt 123l2	 1q7 


Any reclaim for items deducted must be	 •• • 
included as a separate item on subsequent 
monthly voucher and. supported by the original 'f 
of this statement..	 •	 •	 •	 •.	 • •	 • •• -	 S 	 • • 	 • 	 •. -


	 Branch of Budget and Finance
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COOKE, EVERETT . ASSOCIATES, IN'C 
CONSULTING GEOLOGISTS 


421 COURT STREET	 P. 0. BOX 2992	 TELEPHONE (7021 323-8254 
THIRD FLOOR	 RENO, NEVADA 89505, U.S.A. 


March 28, 1974 


Mr. Harold K. Stager 
Office of Minerals Exploration 
U0 S. Geological Survey 


• .	 345 Middleford Road	 . 
Menlo Park, CA 94025


Re:	 Blue Sphinx, Inc., OME Docket 
Dear Hal:	 .	 No. 6886, Contracc No. 2312 


l°m enclosing Copies of three check assays, along with the logs of DDH-5 on which they are 
posted. 


I talked to Jim Kay, the driller, about cleaning up at the site. He said he would do this 
before he leaves for his next job, near Greenville, CA, early April. He wanted to collect 
his cement, core boxes, etc., too, of course. 


I got a big manila envelop from the U S Fish & Wildlife Service in Oi ai, CA, on the H	 .	 condor. I guess. your brother must have requested this office to send me information. lts 
a big help. We°ll check in with them when we go there in mid-April. Thanks for the 
lead. 


Hope to see you agair when you're up this way.	 .. 


Sincerely,	 .	 . 
0 •	


0	 • 	 • 	 . 


H. R. cooke, Jr.	 .	 .	 .	 .	 • 	
0	 •







H :	 .	 . tr	
I, (Li	 i\?	 Juu 


Ilt It ,,	 GREG STREET	 SPARKS RENO NEVADA 43 • PHONE (702) 3595311 


RENO oFcIcE	 '	 QIrtficath if	 xwiz 
'I	


I	 Pagelof 


RMGC Numbers 
Date	 .	 March 26, 1974	 74-719R Local Job No 


Client	 CookeEverett	 Associates Foreign Job No 


P. 0. Box 2992	 invoic, tie 8240 


Reno, Nevada 


Client Order No, 	 N one 


Report On	 3 puips 


Submitted by	 Dick Cooke 


Date Received	 March 22, 1974 


Analysis	 Gold and Silver 


Analytical Methods Analysis is determined by atomic absorption • 


Remarks	 4one 


CC	 Enclosed 
RMGC 
File 
GMI : c • - - - - - - - - _. . - - - _ - . * *_ S. - - * *. - S. 


BSD Series	 Oz/T	 Oz/T 
Sap1e No.	 Gold	 Silver 


149	 -0.003	 0.09 
159	 -0.003	 0.06 
167	 -0.003	 0.03 


By	 •1 
•	 Ga	 M. Fechko 


Rocky Mountain Geochemical Corporation 
Sparks, Nevada	 March 26, 1974 


Alt values are reported in parts per million unless specified otherwise. A minus sign (—) is to be read 'less than" and a plus sign (+) "greater 
than." Vatues In parenthesii an estimates, this analytical report Is th. confidential property of the abov. mentioned client and for ths protection 
of this client and ourselves we reserve the tight to forbid pubiicatlo or reproduction of this report or any part thereof without written permission. 


ND None Detected	 1 ppm = 0 0001%	 1 Tray ox /ton = 34 286 ppm	 1 ppm = 0 0292 Troy ax /ton 
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85 23- 30 


30-40	 ''..9,0'90 


40- 50 '	 95 


50- 60	 9.5+ 


60- 67 ,•• • 7.0 100 


67s77. 9,5 


.77- 87 9:5 


87- 94, 6,5 


94-104 ,	 ... 9,4 


1O4-109 4,0 


109-119 6,0 


fl9-129. ", 8.0 


129-139 ,: 


139-149	 ' 75


149-157	 6.0 


157-167'	 7.5' 75 


167-177,	 "7.5 , 75 


T DiLL	 •1 


	


Alt._____	 rd.N	 E	 BngS450\clin. 6 0Start__Jqo,29, 1974.. 
Finish ,ji,	 Depth4	 ogged byHRCooke	 Anal.by Nevada Assay Office 
Remorks, o3co4v	 )Wb Werehne dr1ll1ng 4 AT fire assay charges, see below underNotes for 
abbreviations a, symbols. Underlined assays' Rocky Mtn. Geochemkal Corp , atomic absorption 


Run	 Core recOvery 
depth.ft size feet%Ft Rock	 description 


0- 13 rock 0 0011 Overburden.


Smpl Analyses	
Notes nO.	 AozAg.	


"Abbeviatios 


	


bit	 -	 I	 '	 ,	 .	 Ag	 silver 


	


13- 23 NX	 10	 bi Andt ppy, alt1 weathered, ' 13-3: BSD' 137 .009 .18 : ': alt	 alteration 


plagoclase phenocrysts alt to clays	 . i	 ' ..	 andt andesite 


& ser;shattered, fr zs(Xirg);py(tr) w/ BSD-138 .007 .08	 . .	 ". Au ': gold 


lmt coatings, py casts(X)w/ rusty Hm, • 	 .	 ' .	 '.	 . bx	 , breccia 


rusty lim(X—i-)on seams & vits, blk	 .	 '	 •• .,	 '	 . , ,	 . cr crush
' MnOx(±)on parflngs;green Fe sulfates BSD139 tr	 ' .0	 ,	 . ' •' dsmd . disseminated 


(±)on partings .	 ' .	 .., L ,	 . Femag iron-magneSium 


Añdt ppy, alt, 30-6: plagioclase lathes :	 , '	 . .	 '.	 , ,	 .	 , bearng mineral 


alit. to clays & ser, & honeycombed wjSD-140 ' . 002 ' nl	 . ; 
,


. FeOx iron oxides 


p>k(loc+) & py casts,	 & lim.pseudo-	 .	 . . .' '	 '.: 
'


! fracture, 


'morphs after 	 , & empty py casts + 	 BSD-141 . 043 . . 16 ' .	 gg
'


gouge 


ioc);Sid & hard(loc), q vlts()w/rusty & black 	 :
ir irreula!' 


lim(cres; fr zs(Xirg);rusty limX)& 	 BSD-142	 020 .35 . jar , jarosite 


blk MnOx(X) on partings.	 .	 '	 . ' urn	 , limonite 


30-32° Py cubes )dsmdX)in unoxidized 	 . .
'


bc 'local 


andtppy.	 BSD-143 .000 .41 ' MnQx, manganese 


Andt ppy,'alt, fr z, 67-94': mostly soft,frlable, . '	 S


oxides 


w/gg, bx(irg+)&rusty Iimstn(x) & bQx-,BS'E--144 .007' .28.,' ppy porphyry 


works on vlts(t);jar(loc±)w/py cdts;woxy	 . ..,' py pyrite 


alunite? coatings on fr(locX)d 	 .	 BSb-145 tr	 ' .17'.	 ., .q quartz 


86-87' Wet,	 mucky.'	 .	 '..	 .. .	 ' ''. .rhy	 ' rhyolite 


91-94° Py dsmd(X).	 .	 '.	 BSD-146 .010. .17..' , rk rock 


Andt .ppy, alt, 94-109°: Mostly hard, plagioclasé' .	 .	 ., .'	 ser	 . sericite. 


athes argillized & oxidizedjSin(bocX);py dsmd (bocX);	
", ". . .Sid Sin silicified, -ion 


gg&bx(locX);rusty lim vits w/ 	 '	 BSD-147 .005 .20' smpl. . sample 


gypsum(X).	 ..	 . .	 ':' .	 ' vein 


107° Reddish phenocrysts or 	 BSD-148 .004 ,34'	 , ',. vlt veinlet 


fragments(±) - jasper?	 .	 . -.003.. 09)	 .; ., ' w/	 . 'with 


Andt ppy fr z, 109-157':	 mostly	 BSD-149 tr	 '.47j	 .. Z zoneS 


soft & broken;' clay & ser alt(X);gg&bx, grey(+);
,	 ' ,' 


i q or Sid fragments, rounded(milled?)(boc±)to 2"; . ..	 '	 : (+9-) very much 


alunite? coatings(X)on partings & 3h.BSD-150 .008 ,.32 " .	 , much 


hèars.	 S	 S	 '	 . .'	 ::: (X) some	 ", 


129° Q vut, 6" thick	 BSD-151	 008 .28 (±) little 
130-'132°'.	 .	 '	 S 	 '	 ' S	 .	 ... tr 'trace 


black. gg at 45° to core.	 '	 S.	 ' .	 '.H ' (0) none 


Ry.ppy,alt,fr z, 157-299': Grey 	 BSD-152 nil 	 ' '.	 . ."
AA breccia gg&bx(+), soft, plastic to friable,clay	 I 


alt(-i-);white aluni"e?; on frs;q eyes 	 BSD-153 .004 .15	 "."'. ,, vein quartz ' 


1(±)to .'3"cliame ter;thin black gg(boc+); 	 ' ,	 ':: .• contact 


hard Sd&pyd' fragments to 4"(bocX)	
'	


, '	 ,	 ..	 . gouge, crush 


rounded - milled?;py dsmd..X). 	 BSD-154 tr	 '' 44'	 .' (faulting) 
mineralization 


S	 S	 5 ' 'V• (sulfides,lim)







r	 -.	 ,	 :	 • 	


: 	 . 


u,.r,-PoG SiteBlue Sphinx 	 LocationJv;neral Co, Neva	 Hole no.DD.E5ju9e.2_oi_ 


• Run	 • Corerecóvery .	 .	 .	 .	 .	 .	 mpi.Analyses	 . .	 . 
depthft size	 feet % Ft Rock	 descrptson	 no..	 AuozAg 


-	 -	 -	 ----
Notes 


7;Y', Abbreviations 
S 	 87.. 197 NX •9.5• • .95	 '' 157-200'.Pink,hard phenocrysts or.	 • .BSD-156 .003	 .29 &. symbols (cont.).; 


\\ inclusions(X) - lasper?, in Sid portions 	 ' andesite, 


: •0


: •	 Of	 .	 ..	 .	 ..	 .	
•1 fresh 


197-213 15.0 942a . ç 195-299° Punkstain(XIoc)-hem? 	 BSD'157tr	 .10
'


andesite, 
270-299° Black patches(±)MnOx? altered 


"
L % 2740 Py, fine-grained,on frs 	 , I	 rhyolite, 


:•, 213'224 • •: •,:	 , 1O•O • 	 9I	 '1 .. 275-280' Blg ck patches,sooty,	 BSD'a'8 .013	 .19	 ; fresh 
:


\ ' compact(±),some w/foils(IocX)bronze sheen rhyolite, 
\\\\


& curved cleavage, some in cream-colored altered 


224-234 9.5 95	 \ waxy mineral - clay w/adsorbed hem? 	 BSD-159 tr	 .14) 
\


\ 280-281' Sid, hard	 - 003	 06) 
\ 285-299° Black patches(X), most w/ 


234-244 9.5 95	
\ 'fine-grained py(tr-X), bc in cream-	 BSDl6O .006	 .11 


' coloredmineral. 


244-254 9.5 95 \
BSD'lól .002 nil 


25o ' ?
) 


254-264 9.5 95 \\ BSD62.O1O .53 


c_y 


264-274 9.5 95 BSD-163 .009 .32 


274-284
'	 9.5^ 95'-


\
BSD'ló4tr	 .32 


284-294
10.0 100 BSD-16Str	 .25 


294-299 4.8 9 Rhy ppy, alt, 299-324" Clay alt(Xloc),	 BSD'lóó tr	 .82 
hard(-i-)Sin(locX),whitealunite? & yellow 


299-309 9.5 9j ar coatings on partings(X)increasing	 BSD-167 tr	 .06) 
\ toward bottom,black patches(*) - inclusions?,	 003	 03) 


I w/fine-grained py(tr)loc in cream-colored 
'309+319 9.5 95 "'t mineral(as from 285-299°),rusty tim (bc 	 BSD-168	 005	 .30 


I
tr)from py,fr & partings at 00_150 to core 


319-324 47 94 axis	 BSD.169tr	 .30 


Bottom 3091	 Inclusion, dark green, chiorituzed?, 
w/py dsmd(tr) 


321-324'	 Green stasn(X) - Fe sulfate?, 
& rusty tim from py±).


I. 


•	 ,•	 • • S 	 • •	 •	 •	 •	 S 	 •	 ••	
•	


•	 •:.	 :	 •	 •	 ••':•	 i,	 •••
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COOKE, EVERETT . ASSOCIATES, INC. 


CONSULTING GEOLOGIT5 



421 COURT STREET	 P. 0. BOX 2992	 TELEPHONE (7O2 323-8254 
THIRD FLOOR	


RENO, NEVADA 89505, U. S. A. 


March 28, 1974 


Mr. Harold K. Stager 
Office of Minerals Exploration 
U. S. Geological Survey 
345 Mddleford Road 
Menlo Park, CA 94025 


Dear Hal:
Re:	 Blue Sphinx, Inc., OME Docket 


No. 6886, Contract No, 2312 


l°m enclosing copies of three check assays, alon with the logs of. DDH-5 o which they are 
posted. 


.1 talked to Jim Kay, .the driller, about cleaning up at the site, He said he would do this 
before he leaves for his next jOb, near Greenville, CA, early AprIl. He wanted to collect 
his cement, core boxes1 etc., too, of course. 


I got a big manila envelop from the US. Fish & Wildlife Service in Ojal, CA, on the 
condor I guess your brother must have requested this office to send me information lts 
a big help. We°ll check in with them wheh we go there in md-April. Thànk for the 
lead 


Hope to see you agdin when you're up this way. 


Sincerely, 


H. R. CoOke, Jr.


RECE1VE 
APR	 . 1974 


OFCE O	 NILS EXPLORATION 
U.S QWLOCCAL URVE(
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I	 840 GREG STREET	 SPARKS RENO, NEVADA 89431 • PHONE (702) 359 6311 


RENO OFFICE '	 ittftctth	 f taIgi
I Pagelof 


Date March 26,	 1974
RMGC Numbers 


74719R Local Job No 


Client CookeEverett	 Associates Foreign Job No 


P.	 0.	 Box 2992 Invoice No	 8240 


Reno, Nevada 


Client Order (10 None 


Report On 3 puips 


Submitted by Dick Cooke 


Date Received March 22,	 1974 


Analysis, Cold and Silver 


Analytical Methods	 Analysis is determined by atomic absorption. 


Remarks' Mono 


CC Enclosed 
RMGC 
Pile 


GM P C3	 •	 * 


BSD Series	 Oz/F Oz/1 
Sample No.	 Cold Silver 


149	 .0.003 0.09 
159	 "0.003 0.06 
167	 .0.003 0.03 


By	 ii
Gai'y M. Fechko 


Rocky Mountain Geochemical Corporation 
Sparks, Nevada	 March 26, 1974 


All values are reported in parts per million unless specified otherwise1 A minus sign (.-) is to be read "isis than" and a plu g sign 1+) "greater 
than." Values in parenthesis are estimates, this analyticot report is the eonfideniiol property of the abov, mentioned client and for the protection 
of this client and aurteiv•s we reserve the right to forbid publication or reproduction of , this report or any part thereof without written pemlssion. 
NDNone Det.cted	 1 ppinO.000)%	 1 Troy oz./ton=34.286 ppm .	 : .	 1 ppmO;0292 Troy oz,/ton 
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r	


X)LL1	 L	 44Yf%5	 'LI	 cq_1_JL	 ' ;Y - 


',,!!_w- J 
.DDI_) __ Alt .______ Coord . N	 _E___Bean ng S45°W cl • ..6O°Start )n . 29 1 9/4 


Fnishji,, 1974 Depth.s 4gged byl-IRCooke ..-	 AnaIevadaAssa)LOfRce	 ' ,	 . :± 


	


Romq rls,	 Wirellne drilling; 4 AT fire assay chargs; see below underNotes.for 
abbrevksltons & symbols. Underlined assays' tocky Mtn. Geochemical Corp., atOmic absorption 


	


Run	 ' Core recovery	 Smpl Analyses 
depth ff size feet % Ft Rock	 description	 no.	 AuozA	 Notes 


0- 13 rock 0	 Overburden .	
I	 Ab e i a t s o n 


	


bt	 ..	 .	 .,.	 .	 .	 . 
S • : Ag	 sflver	 . :; 


	


13•- 23 NX	 '10 100	 Andt ppy, alt, weathered, J33Ø) 	 BSD-37 .009 ,18	 aU	 alteration 


lj plogioclose phenocrysts alt to days 	 I	
andI	 andesite 


	


23- 30	 6.0 85 ' & ser,shatterecl, fr zs(Xirg),py(fr) w/ BSD-138 .007 .08	 I Au	 gold 


lmt coatings, py casts(X)wJ rusty tim, 	
bx	 breccia 


	


g	 rusty Iim(X-+)on seams & vits, bik 	
cr	 crush 


	


30- 40	 9,0 ' 90 \ MnOx(±)on partings,green Fe sulfates BSD-139 tr	 40	 dsmd disseminated 


(±)on partings	 I 
I	


Femag ironmagnesium 


\ Andt ppy, alt, 3O-6 plagioclase lathes 	
bearing mineral 


	


40• 50	 95 95	 aTt to clays & ser, & honeycombed w/SD-14O .002 nl	 FeOx iron oxides 


\ py(Ioc-i-) & py casts, & hm ps eudo-	
fr	 fracture 


	


5O- 60	 9,54- 9W61	 morphs after py, & empty py casts (+ BSD-14 .043 .16	 99	 gouge 


\\ Ioc),Sid & hard(Ioc), q vRs()w/rusty & black	 I 
irg	 irregular 


	


6ou. 67	 7.0 OO	 limcres, fr zs(Xirg),rusty Iim(X)& BSD-142 .020 .35	 jar	 larosite 


bik MnOx(X) on partings. 	
urn	 limonite 1 


I(	 30-32° Py cubes dsmdØ()in unoxidized	 bc	 local 


	


67 77	 9,5 95	 andt ppy.	 BSD-143 .006 .41	 MnOx	 manganese 


I	


i4 Andt ppy, aft, ft z, 67-94' mostly soft 1 friable,	 '	 oxides 


	


77-, 87	 9'5 95 ;; w/gg,bx(irg-i-)&rusty Iimstn(x) & box-BSD-144 .007 .28 
I 	


porphyry 


.I works on vlts(ii),lar(Ioc±)w/py casts,waxy 	 py	 pyrite 


	


87- 94,	 65 93	 olunite? coatings on fr(1ocX) 	 BSD-145 tr 	 .17	 q	 quartz 


I	 '	 86-87' Wet, mucky. 	 rhy	 rrhyolite 


	


94-104	 9,4 95	 91-94° Py dsmd(X). 	 BSD-U6 .010 .17	 rk	 rock 


'( Andt ppy, alt, 94-109° Mostly hard, plagioclase 	 ser	 serucite 


	


/9	 \Tathes argullized & oxtdizedçSin(TocX),py dsmd (locX); 	 Sud,Slnsilscufied, .ton 


	


104-109	 4.0 80 ' g&bx(loc),rusty Tim vits w/	 BSD-147 .005 .20 	 smpt sample 
\4 gypsum(X)	


V	 vein 


	


109-119	 6.0 60	 107° Reddish phenocrysts or	 BSD-148 .004 .34	 vii	 veunlet 


fragments(±) - j asper?	 -.003 .09) I w/	 with 


	


119129	 8.0 80	 ndt ppy fr z, 109-157' mostly 	 BSD-149 tr 	 .47)	 z	 zone



oft & broken, clay & ser alt(X),gg&bx, grey(-i-), 
\V q or Sid fragments, rounded(milled?)(loc±)to 2", 	 (++)	 very much 


	


129-139	 8.0 80	 alunite? coatings(X)on partings & BSD-150 .008 .32	 much 


"hears,	 (X)	 some 


	


139-149	 7,5 75	 129° Q vii, 6" thick.	 BSD-151 .008 .28	 (±)	 little	 I 


	


I	
I	 130132' Severql lickensies,	 tr	 trace 


black gg at 450 to core.	
I	 (0)	 none 


	


149-157	 6.0 7j' Rhy ppy, alt, fr z, 157-299' Grey BSD-152 nfl	 nil	 I 


\ gg&bx(+), soft, plastic to friable,clay 	 I	 I A A2" breccta 


	


157-167	 7.5 75	 alt(-i-),whste aluniite? on frs,q eyes BSD-153 .004 .is	 vein quartz 
'(+)to 13duame ter,thin black gg(Ioc+), 	 contact 


\ hard Sid&pyd fragments to 4"(iocX) 	 I	 '	 gouge, crush 


	


167-177	 75 75 '(\\ rounded - mslled?,py dsmd(..'X). 	 BSD-154 tr	 •44 11	 (faulting) 
,--rnlneralzator 


\' . . ,.	 (sulfides,flrn 


	


.,.y	 'fv	 i







w-:-	
iG SiteBlue Sphinx mIne	 1"ie no.Q51uUUe2, I 


Run	 Core recovery •	 . •	 .	 . .	 p1 Analyses	 . 


depth ft •s1zà feet % Ft Rock	 . description	 nO.. .	 AuozAg	 . Notes	 :.1. 


--	
- -1--.- -	


Abbreviations 


187-W7 •NX 9.5 • 95 .	 157-200'.Pnk,hard phenocrysts Or. .BSD156 .003 .29 & symbols (cont.), 
\\ Inclusions (X)	 osper?, in Sid portions	 andesite, 


.	 .	 .	 ,	 7 . of core .	 . .	 :.	 •. "	 • 	


t	 . . I • 	 fxesh 


	


. : 197-213	 , '15,O.942a'	 .	
195-'299'Pinkstain(XIoc) -hem? • • BSD.157tr	 :,'ro	 •':	 andesite, 


'I • ., ,	
• .	 "ti .	


270-299° Black patches(±)MnOx? 	 .	 : •	 •	 • 	 •* . : '	 . ' 
altered 


	


..	 274' Py, fine-gra;ned,on frs. 	 '	 rhyolite, 


	


23-224	 '10.0	 91 ',	 275-280' Black patches,sooty, 	 BSD'I58 .O3 .19	 fresh 
compact(±),some w/foils(locX)bronze sheen 	 i rhyolite, 


\\\ & curved cleavage, some in cream-colored 	 f	 4 altered 


	


224-234	 9.5 95	 waxy mineral - clay w/adsorbed hem? BSD-159 tr 	 .14)	 ' 


	


\\	 280_28I s Sid, hard,	 -.003 .06)	 i 


,	
285-299° Black patches(X), most w/ 


	


234-244	 9.5 95	 '1fne-grained py(tr-'X), bc in cream	 BSD"lóO .006 .1'! 


colored mineral. 	 r 


	


244-254	 9.5 95	 I	
BSD'16 .002 nIl 


I	 SO \	 ,	 I 


.	 .,	 .	 .	 .	 .	 .	 . . , ft	 .	 ,,	
I	 •	 .	 •, !	 ,	


:.	 .	 • .	 .	 .	 ...	 .	 ,	 , 


	


254-264	
,	


)	 ,	
BSD'-62.O1O .53 


	


264-274 , 9.5 95 
s:k	 '	 BSD63.0091.32 


	


274-284	 9.5+ 95^	 BSD-164tr	 .32 
\. 


'	 I 


	


284-294	
10.0 !OO	 BSD-lô5tr , .25 


	


$	 ¶	 I	


I 


	


294-299	 4,8	 9	 Rhy ppy,olt, 299-324" Clay alt(Xloc), BSD66 tr 	 .82

, hard(+)Sin(lócX),white alunite? & yellow 


	


299-309	 9.5 9j	 ar coatings on parfings(X)uncreasing 	 BSD-167 tr 	 .06) 


	


\	 toward bottom,black patches() - inclusions?, 	 .003 03) 


1	 \ w/fine-grained py(tr)loc in cream-colored 


	


309+319	 9.5 95 "t mineral(as from 285-299°),rusty lim (bc BSD-168 ,005 .30 
tr)from py,fr & partings at 0°-15° to core 	 I 


	


319-324	 47 94\	 axis.	 BSD.169tr	 .30 


	


Bottom	 309' Inclusion, dark green, chloritized?,	 I 
w/pydsmd(tr)	 \ 


321-324' Green stasn(X) - Fe sulfate?, I 


&rustylsmfrompy(t).	 I 


I	 I


I	 V 


I	 •	 I 


II	
I	 I 


	


I	
I 


	


• 1	 t	 I 


I	 I	


I	 V







421 COURT STREET	 . 0. BOX 2992	 TELEpHONE (7021 323-8254 
THIRD FLOOR	


REP4O, NEVADA 89505, U.S. A. 


March 28, 1974 


Mr. Harold K. Stager 
Office of Minerals Exploration 
U. S. Geological Survey 
345 Middleford Road 
Menlo Park, CA 94025


	


Re:	 Blue Sphinx, Inc., OME Docket 
Dear Hal:	 .	 No.. 6886, Contract No. 2312 


l°m enclosing copies of three check assays, along with the logs of DDH-5 on which they are 
posted.	 . 


I talked to Jim Kay, the driller, about cleaning up at the site. He said he would do this 
before he leaves for his next job, near Greenville, CA, early April. He wanted to collect 
his cement,. core boxes, etc., too, f course0 


I got a big.manila enve.!op from the U.S. Fish & Wildlife Service in Ojai, CA, on the 
condor. I guess your brother must have requested this office to send me informatiàn. It°s 
a big help. We°ll check in with them when we go there in mid-April. Thanks for the 
lead. 


Hope to see you again when you're up this way. 


Sincerely, 


H. R. Cooke, Jr.


APR	 1974 
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840 GREG STREET	 SPARKS RENO, NEVADA 89431 S PHONE (702) 359 6311 
1 


RENO OFFICE	 fu:ath f	 Igi


	


I	 Pagelof	 1 


RMGC Numbers 


Date	 March 26, 1974	 74-719R Local Job No 


Client	 Cooke"Everett	 Associates Foreign Job No 


P. 0. Box 2992	 824Q 


Reno, Nevada 


Client Order No	 N one 


Report On	 3 pulps 


Submitted by	 Dick Cooke 


Date Received	 March 22, 1974 


Analysis	 Gold and Silver 


Analytical Methods: Analysis is determined by atomic absorption. 


Remarks	 None 


CC	 Enclosed 
RMGC 


Pile 
GMP: c


BSD Series	 Oz/T	 Oz/1 
Sample No.	 Cold	 Silver 


149	 -0.003	 0.09 
159	 -0.003	 0.06 
167	 -0.003	 0.03 


By	 cJ 


	


Ga	 M. Fechko 


Rocky Mountain Geochemical Corporation



	


Sparks, Nevada	 March 26, 1974 


All values are reported In parts per".mJllIon unless specified otherwise, A minus lign (—) Is to be read 'less than" and a plus sign 1+) "greater 


than." Values in parenthesis or. estimates. This analytical report Is the sonfidenilal property of the above mentioned ciloni and for the proiatlion 
of this client and ourSelves we reservl the right to forbid publication or reproduction of this report o any pan thereol witheul wnitten penmlsslon 


ND	 None Detected '	 1' ppm = 0.0001% '	 1 Troy oz./ton = 34.286 ppm	 1 ppm = 0.0292 troy oz./ten 


A%,t I.AI1 (tilt, UTAII •	 14fN01 NlVAtA •	 flPfltANE, WMi$tMiWN •	 ltJif)f, AII1)HA







_
N P)iLL 'i DJh :; i..	 'o..necii 't"	 ' r 


, ,DDH-	 Alt._	 Coord. N	 E	 BengS45°WcIsn. ..60°Start)0n,29._'19/4 
Finishjj1,j974 Depth24s	 ogged byHRCooke 	 AnjJ1evadaAssa>iOffice	 ' 
RQmQrks,	 Wlreflne driI1Tng 4 AT fire assay charges; see below underNotesfor 
abbrevlallons , symbols. Underlined assays' Rocky Mth. Geochemical Corp., atomic absorption 


Run	 Core, recovery	 •	 :	 . Smpl	 A no I y.s e s	 '	 '	 . .	 ,	 :'. 
depthft sizefeet % Ft Rock 	 description	 no.	 AuozAg	 Notes 


	


0-' 13 rock 0 O '	 Overburden, I	 I	
Abbreviat ii" 


bt	
S	 Ag	 silver 


13- 23 NX	 10 100 '	 Andt ppy, alt, weathered, '!3-3 	 BSD-137 .009 ,18 	 alt	 alteration 


.9 jtagsoclase phenocrysts alt to clays	 I	
cndt	 andesite 


23- 30	 6.0 85 ( & ser,shattered, fr zs(Xirg),py(tr) w/ BSD-138 .007 .08	 Au	 gold 


r; lmt coatings, py casts(X)w/ rusty urn, 	 bx	 breccia 


.. I	 •	 •	 rusty .lim(X—i-)on seam & vits, bik	 .	 .	 •s,	
: . :	


cr	 • crusi	 :. 


30" 40	 9,0 ' 90	 MnOx(±)on partings,green Fe sulfates BSD'139 tr	 40	 dsmd disseminated 


% (±)on partings . 	 I	 Femag iron-magnesium 


: Andt ppy, alt, 3O-6 plagioclase lathes 	 bearing mineral 


40- 50	 9&5 95 t TFtd clays & ser, & honeycombed w/'SD-14O .002 nl	 FeOx iron oxides 


.	 :	 ••	 •	 py(lôc+) & py costs, & lim.pseudo- 	 .	 !	 f!	 fracture 


5O- 60	 9.5+ 9	 'morphs after py, & empty py casts (+ BSD-141 .043 . 16	 gg	 gouge 


.	 . .	 c' .
 loc);Sid & hard(toc), q vlts()w/rusty & black 	 •	 ., . . ' : ., !'9	 irregular 


\ 60- 67	 7.0 100	 limcres, frzs(Xirg),rusty lim(X)& BSD442 .020 .35 	 iar	 arosite 


' bik MnOx(X) on partings. 	 urn	 limonite 


lc	 30-32° Py cubes}dsmdØ()in unoxidized 	 .	 bc	 local 


67 77	 9,5 95 .	 andt ppy.	 B5D-143 .006 .41	 MnOx	 manganese 


\ Andt ppy, alt, ft z, 67-94' mostly soft, friable	 '	 oxides 


77-I, 87	 9.5 95	 w/gg, bx(irg+)&rusty limstn(x) & box-BSD-144 .007 .28	 ppy	 porphyry 
k works on vlts(),ar(loc±)w/py casts,waxy 	 '	 py	 pyrite 


87- 94,	 6,5 93	 olunite? coatings on fr(locX)L 	 BSD145 tr 	 .17 ..	 q	 quartz 


86-87' Wet, mucky.	 rhy	 rhyolite 


94-104	 9,4 95' .	 91-94° Py dsmd(X).	 BSD-146 .010 .'17	 rk	 rock 
'* Andt ppy, alt, 94-109° Mostly hard, plagioclase 	 ser	 sericite 


/9	 \Tathes argillized & oxtdizedSin(IocX),py dsmd (locX), 	 Sid,Slnsilicified, 4on 


104-109	 4,0 80 '' gg&bx(locX),rusty urn vits w/ 	 BSD-147 .005 .20	 smpl sample 


\\j gypsum(X) 	 V	 vein 


109-119	 6,0 60	 107° Reddish phenocrysts or 	 BsD-148 004 •34	 vit	 veinlet 


fragments (±) — iasper?	 — 003 .09)	 w/	 with 


119-129	 8,0 80	 Andt ppy frz, 109-157' mostly	 BSD-149 tr	 .47)	 z	 zone

âft & broken, clay & ser alt(X),gg&bx, grey(+), 
q or Sd fragments, rounded(milled?)(loc±)to 2";	 •,:,	 very much 


129'139	 8.0 80 , alunite? coatings(X)on partings & 	 BSD-1150 .008 .32	 ()	 much 
hears,	 (X)	 some 


139-149	 7,5 75	 129° Q vit, 6" thick.	 BSD-1511 .008 .28	 (±)	 little 
1130,132° Severql lickensu3es, 	 tr	 trace 


black gg at 450 to core.	 (0)	 'none 


149-157	 6.0 7Yi'\\ jy ppy, alt,fr z, 157-299' Grey BSD-152 nil	 nil 
gg&bx(-F),soft,plastictofriable,clay 	 AA	 breccia 


157-167	 7.5 75	 ait(+),whete alunite? on frs,q eyes BSD-153 .004 .15	 vein quartz 


' (+)to 3"diame ter,thun black gg(loc+),	 contact 
hard Sid&pyd fragments to 4"(locX)	 gouge, crush 


167-177	 75 75 , k rounded — milled?,py dsmd(X), 	 BSD-154 tr	 44	 (faulting) 
mineralization 


•	 •	 •	 •	 •	 •	 •	 • I .	 '	 •	 ,	 ':	 • •	
• t	 (sulfides, urn)







I.r3G SteBIue Sphinx mIne	 LocoHonM!nerpt_Cp.Nevada 	 Hàì	 flO.gDH5JU2UI2 
Run	 Core recovery	 •pt Analyses 


:,	 depth ft size	 feet %	 Ft Roc 


—


. . description	 no....	 AuozAg	 .	 . ..	 Notes	 . 


—	 —	 -	 --- -- 
I	


, — A bbre v	 t 0 ;: 


.187-97 NIX 9.5 ' ' ,95 57u.2OO'.Pink,hard phenocrysts or.	 • .BSD.156 .003	 29 & symbols (cotit.) 
\\ lnclusons(X)	 asper?, in Sid portions 	 s	 \ ondesite, 


,. .., :• . ofcore.	 .	 .	 . :	 ..	 .	 •	 .	 .	 .	 fxesh 
!•	 197-213	 15.O942a, .	


195-299' Nnk stain(Xlo.c) -'hem? • 	 BSDi57tr	 O'	 ,	 andesite, 
• • '	 .., ...	 "ii •• 270299° Black patches(±)MnOx?	 :	 aItered 


L	 \
\


• , 


274' Py, flne-grained,on frs.	 j	 '	
rhyolite, 


... : 2'13224	 .	 9 . 10.0 .. 275-280' Black patches,sooty,	 BSDe158.O'13.:'.'(9	 :	 •	 •	 fresh 
compact(±), some w/foils(locX)bronze sheen 	 '	 I	 rhyol ite, \ 


\\\ & curved cleavage, some in creamoolored 	 ,	 altered 
224-234	 9.5	 95	 \tI WOX)' mineral - clay w/adsorbed hem?	 BSD'459 tr 	 .14 ) 


\\ 280-281' Sid, hard. 	 -.003 .06) 
285-299° Block patches(X), most w/ , 


234-244	 9.5	 95 'fine-grained py(tr-'X),loc in cream- 	 BSD-160 .006	 .11 
colored mineral.	 ' 


t	 244-254	 9.5	 95	
\\


BSD'16	 .002 nIl 
. .	 ,	 :•	 •	 '	 •Y 


,	 J	 25O
'••	 .	 .	 .	 .	 .	 .	 .	 .	 . .	 . 


,	 I	 ,	 t' 
" 


254-264	 9.5	 95
) 


:	
BSD-62 .00 .53	 ' 


t
, 


.	 '
I 


264-274	 9.5	 95	 k ,	 I	 BSD-63 .009 .32 
.	 :.	 •. •:,.	 .....	 :.	 '	 .	 i	 :.	 .	 .,	 .:	 ..:	 .	 . 


274-284	 9.,	 '- I	 BSD-164 tr	 .32 


284-294	 10.0	 00 BSD-165tr	 .25 a 
'I


' 


294-299	 4.8	 9 Rhy ppy, alt, 299-324" Clay alt(Xtoc); 	 BSD-166 tr	 .82 
alunite?	 yellow hard(+)Sin(IocX),white	 & 


99-309	 9.5	 9vj \' or coatings on parfings(X)uncreasing 	 BSD-167 tr	 .06) 
toward bottom,black patches() - inclusions?, 	 .00303) 


I	
l 


'
w/fine-grained py(tr)loc in cream-colored


BSD-168 309+319	 9.5	 95 mineral(as from 285-299°),rusty lim (bc 	 .005	 .30 
tr)from py,fr & partings at 0°-15° to core 


319-324	 47	 94 axis	 BSD.169tr	 .30 
Bottom 309'	 Inclusion, dark green, chboritized?, 


w/pydsmd(fr). 	 I	 I 


321-324'	 Green stain(X) — Fe sulfate?, 
& rusty lm from py). 


/	 e I


t 


I


I 


I	
I	 I 


I II







.	 S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


March 22,. 1974 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-6886 (Cold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


6FICIAL

copy 


.0. i 
ITTTED 


f'AR 25 9741 


INITIALS 


4)( I 


Enclosed are the final voucher and Operator's Final Report for the subject 
contract. Also attached is a request from the Operator to allow small 
amounts of excess funds from core drilling, lost casing, etc., and from 
assaying to be utilized to offset overages incurred for drilling additives 
and supervision. I recommend that the request be approved. 


The Operator's Final Report is satisfactory and I recommend that it be 
accepted. On approval and payment of this last voucher a final cost review 
should be requested. Because of the overall low gold and silver content of 
the material cored and assayed, and the widely scattered occurrences of 
marginal grade material, certification is not recommended. 


H. K. Stager 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


March 22, 1974
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MR 25 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: ONE-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312


Final Inspection 


A final inspection of the subject project was made 
Field Officer accompanied by Mr. Richard R. Cooke, 
field supervisor for the Operator.


on March 14, 1974, by. the 
consulting geologist and 


Complete cores for all five holes, representing 1,501 feet of drilling, are 
stored at Mr. Cooke's office in Reno and were examined there together with 
the logs and assay results. The hole sites were examined at the Blue Sphinx 
Mine and Mr. Cooke was directed to see that the drilling contractor complete 
the cleanup of the drilling area, including the removal of empty fuel drums, 
excess drilling additives, core boxes, and miscellaneous pieces of equipment. 
In general, the drilling area has, been adequately cleaned up, with a few minor 
exceptions that Mr. Cooke promised to correct before terminating his work in 
the area. 


The final voucher and Operator's Final Report were received on March 22, 1974. 
A final cost review should be requested. Certification is not recommended. 
A final field report will be prepared.


H. K. Stager







a, 


7'/4 


• DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	
__7_	 Wi( 


OPERATOR'S MONTHLY VOUCHER 	 For Month of 	 jant.Y,	 ?'	
Docket No, OME-	


6886 


Contract L4_OB_OOOif22) 


	


Operator's Name	 Blue Sphinx Inc0	
V 	 Contract Amount	 00 


	


Address	 Oregon Bank, Midland Branch, P0 00 Box 16146	 Gov't. Participation %75	 $ 15Q0000 
Prr+1rirs,4 (Q Q7')	 V 


V 	


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 
COST ITEMS 


(FROM EXHIBIT A)
THIS MONTH 


UNITS	 V 	 COSTS


_________________________ 


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


V 	 TO DATE 


UNITS	 COSTS 


ACTUAL COSTS	
V


V


$
$


V


$ 


Core drilling
job 26000


V______
N4c. 


V


V


_____ 


D[H-3, NX, $9/ft 241° ,Z 1690 00
V 


DD1-t4, .345L_3t0500
____ 
____


_________ _____ ______ _____ 


Total: 586° i., 177°
_______ 
10, 54200


____ j6 _____ 


V	 . ?1c
____ 
//9'?'


________ 
00 


Core drilling additives --- --- job 2OfLOIL V 	


V


, 


Core boxes 60 7084 124 1488O £0
______ 


/	 ' / 4o 
FOXEDUNTflTCOSTS V 	 V 


Supervisor 1mo. 3ó800D2mo 0 000.0O_ /. A/* 
._Consufflngeologist 
_onsultant°s per diem


2_dQyi 
2 days


_23&flO.,. 
500O


2..dciys. 
2_ckiy


A,Q35.4..00_ 
22500


yS 


*.t,fry


Jd'Ct5 


V,O0


7.as*ys 


9bA.y.


________ 


I, 


Consultant°s travel V _ 548 mi 17 80 1, 000 flpV 10000 _4b. ,	 , ______
___________ 


00 
- I: i i.e assay	 V 70 8400O 97 1, 164,, 00 I, i.4:. oo 


Office expenses	 V 1 mo0 10000 2 mo0- 26300 I'° 1'" 
19 day


__________
V ______________________ ______ _________ 


TOTALS	
V	


$6, 950,, 64	 15, 937,, 80 $ c	 $ iJ-1q3 
Approved as noted, subject to field e	 motion and audit. 


Signature V 2_/9r2f 
OME Fiel	 Officer 


V	
V	 (3 4XQ&O4 


Approved for: 5 c2/. 98' V 
(SUBJECT TO AUDIT) 
Signature 


Dat M 5 1974	 1 7 7_ki 
(SEE OIIOEIO SIDE)


certify thot the above bill is correct and lust and that payment therefor lies not been received. 
Date Feb,, 13, 1974 	 *payee V _BlueSphinx, mc,, 


T	 .	 - 
Per	 R' Cooke, r,,	 Title Field supervisor 


1'll,on o voucher is signed or receipted in the flume of a company or corporation, the name of the person writing the company or corporate V fl ,,,n, en well as the capacity in which he signs, must appear. For enample: "John Doe company, per John Smith, Secretary," or "Trees. UOr," us the cove may be. 	 V 
A vlH'y lr .' ntvlen'vnt or replvoentation to any department or agency of th• United Statea as to any matter within Its jurisdiction is a (It S Ivde, Titi. IS, S.c. 1001) V


(INSTHUCTIONS ON REVERSE) 
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42$ COURT STREET

THIRO FLOOR


COOKE, EVERETT & AStOCIATES, INC. 
CONSLILTIN '3ECLjGI51'3



P. 0. E0X 2992 


RENO,	 89505, U. S. A. 


February 13, 1974


TLPHONt (702) 323-8254 


Mr0 Harold K0 Stager 
Office of Minerals Exploration 
U0S0 Geological Survey 
345 Middle ford Road 
Menlo Park, CA 94025 


Dear Hal: Re: Blue Sphinx, Inc0 
OME Docket No0 6886, Contract No0 2312 


I s m enclosing the January 1974 invoice, bills and report for the Blue Sphinx job0 I hope that 
the mistakes you mentioned in my earlier reports ore now corrected, and that there are no more. 


Jim Kay phoned that the last hole, DDH-5, was bottomed at 324 ft, on Feb0 11 This makes 
1, 501 ft of drilling fairly close to our 1, 500-ft proposal I l°lI get the core within a few days, 


•	 and process it0 


Blue Sphinx phoneLthat they received their OME check for December a few days 090o 


When you want to look the battleground over, let me know, and 1 0 11 plan on going out with you. 


• Sincerely, 


H0 R0 Cooke, Jr0 


P 0 5. I am enclosing uncolored copies of the logs of 
for which colored copies were sent in my December 
uncolored copies have additional assaysc


FE .1 9 1974 


OFCE OF MNERA5 FXPLORM1ON
U.S. GEOu)(	 VRVEy

MF.Lc PAlbc, CAktI. 


bDH-1 and DDH-2, 
report; the present 


•1.







KAY-WAY DRILLING CO. INC. 
702-463-3379 


750 RIVER ROAD 
YERINGTON, NEVADA • 89447



e bi uary 1 , 197k 


) 


ooke, Everett.. & Associates,, £nc 
0. Ba•x 2992 


Iono,. ivua 89505. 


for drilling. on. iue $piin;Rro:perty: an.1 i . 1974 thXU J0 31 . 19 


i3 


$9 .00 per foot. driiiod	 1. root to 241 feet	 21 69.00 


Lunit.o	 1: sac.i 


Mua Jell..	 6 sacks.	 .	 Ga,	 10.62. 


core boxes	 2	 1.25 O	 3625 


	


Tax.	 2.2O r^^ : 


Ho.Le :: 4 


£9: ,O0 per foot dri11ed . 1 foot t&.. 345 fGet. 3 .1u5O0 


Cars boxes. 3. 1 ..2•	 ea... 43.75 


caiis 1 sack 67.76 ea.. 67.76 


Dxtrid.	 . 1. sack. 26..69 2669 


i4ud JelL ) sack 1.77 ea.. 885 


£ui1te .	 i .	 . 16..00 


ftQIG' # 5 


kuni,to ,1sack, .	 . 1600 


Tax.. 626 
$2 9O.3 


ota1 fOr January $5523c?38







cJkfl. 17, 1974
Hand Sample Serial
	 1 13152 •	


Nevd Assy Office 
Mine
	 Cooke Everett and Assoc.	 5800 RENO HIGHWAY 


FALLON, NEVADA 89406 •	
Ieno, Nevada	 Telephone 867-3678; 


RESULTS PER TON OF 2000 POUNDS 


-, NUMIUiR GOLD 
za. per Ton


SILVER 
)zs. per To


LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGSTE: 
Per Cent


ZINC 
Per Cent


ANT:[MON 
Per Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent Per Cent 


J3i)	 31 Tr .005 
32 0 .310 
3:; .i64 .635 


34 Tr 0 
35 Tr .263 
36	 • Tr .220 
37 0 .o8 
38 0 .255 
39 .006 .926 


.105 3.312 
4J. .008 .296 
42 .003 .173 
L1.3 .002 945 


44 Tx' .030 
1+5 0 .030 


• Tr .030 
47 Tr .181 _____ _____ _____ _____ ______ ________________________ 


Rc;nark	 samples run with 4 AT each 


Curgeo ±1 IIZ_	 I 
J n. 17, 1974	 Hand Sample Serial 


Cooke Everett and Assoc. Mine ---------------------..------.-.----------------__.___...___ 


Reno, Nevada 
RESULTS PER TON OF 2000 POUNDS


Nev&ll Asy Offke 
5800 RENO HIGHWAY



FALLON, NEVADA 89406 

Telephone 867-3678 


• NUMBER GOLD 
za. per Ton


SILVER 
>zs. per Tox


LEAD 
Wet on Ore


COPPER 
Per Cent


TTJNGSTE. 
Per Cent


ZINC 
Per Cent


ANT (MON 
Per Cent


IRON 
Per Cent


Ca.F2 
Per Cent Per Cent Per Cent 


,.)	 48 0 .234 
49 Tr .132 
50 Tr .215 
53 Tx' .725


•	 1'' 


--







*	
...	 S 


n u r,y 25, 19 7L. 
Hand Sample Serial -- 	 1JiL_ 


ne	 Cooke.Ever	 and Aso. 


RESULTS PER TON OF 2000 POUNDS


Nev&ll Asy Offc'ce 
5800 RENO HIGHWAY



FALLON, NEVADA 89406 



Telephone 867-3672 


NUMBER GOLD 
zs. per Ton


SILVER 
)zs. per Toi


LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGSTE 
Per Cent


ZINC 
Per Cent


ANTIMON 
Per Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent . [Per Cent 


J3SU	 6 .100 0 
59 .061 .11 
62 .008 .29 
70	 . .031 .27 
71 .005 .36 
72 .146 .13 
73 .046 .21+ 
74 Tr .31 
75 .105 0 
76 .003 .30 
77 Tr .025 
78 .00k .30 
79 .01+7 .13 
80	 :' .034 .03 
8i	 .. 0 .25 
82 .049 .22 


83 .103 .03 ______ 


lc,zrks.-	
-	 -' 


cLrges - - --_____________	 ___________________ 


1	 Jnuary 25 1974 - -	 . -	 113158 
HandSampleSeriaL.	 - ___	 A 


Mine


	


	 __andAoc. 


,RenoNevada 
RESULTS PER TON OF 2000 POUNDS 


NUMBER GOLD 
zs. per Ton


SILVER 
)za. per To2


LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGSTE 
Pr Cent


ZINC 
Per Cent


ANT.tMON 
Pez Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent. Per Cent 


)	 84 .010 .08 
.034 .33 . 


86 0 .42 
87 .080 .11 
88 .050 .54 . . 
91 .ok 0 . . .


A cmarks 


L_ --------- _


i-ssy uce 


5800 RENO HIGHWAY 


FALLON, NEVADA 89406 


Telephone 867-3678 







•,-	 .	 .	 I 
	


.ieh. 8, 1974	 hand Sample Serial 	 Nevad Asy OffiUce 


Mine ...................................
Cooke 	 verett .an..	 5800 RENO HIGHWAY 


	


.	 .	 FALLON, NEVADA 894G5 


va.....................
	 Telephone 867-3678 


RESULTS PER TON OF 2000 POUNDS 


NUM11R
GOLD 


per Ton
SILVER 
s. per Toi


.	 LEAD 
Wet on Ore


COPPER 
Per Cent


'r(JNGSTE 
Per Cent


ZINC 
Per Cent


ANT.(MON 
Per Cent


IRON 
Per Cent


CaF2 
Per Cent Per Cent Per Cent 


ED	 200 0 11.60 
101 0 .29 
102 0 .15 
103 0 .37 


0 .19 
105 .007 .05 
io6 .008 .17 
107 .o6L4. .22 
:Lo8 .097 .23 
109 .007 .09 
110 .008 .27 
111 .055 .11 
112 074 .09 
lEh3	 - .016 .i6 .., 
i14 .007 .51 
1:L5 .052 .2? 
i16 .046 .41. _____ _____ _____ 


I,iwrks ............... ........................................... ... -----


iwrg;	 -	 - 


Feb, 8 197 4	 113164 
Hand Sample Serial --------------- ._..__-	 Nevd Asy Office 


-	 .	 Cooke Everett and Assoc.' .	 5800 RENO HIGHWAY 
i\hne --------------------------------------------------------------------------------------------------------------------------


FALLON, NEVADA 8940i 


- -,]eno,Navada	 - - .	 Telephone 867-3678 
RESULTS PER TON OF 2000 POUNDS 


NUMI3ER
GOLD 


zs. per Ton
SILVER 


)z8. per Toi
.	 LEAD 
Wet on Ore


COPPER 
Per Cent


TUNGST 
Per Cent


ZINC 
Per Cent


ANT.[MON 
Per Cent


IRON 
Per Cent


Ca1P2 
Per Cent Per Cent Per Cent 


'3$D	 117 .002 .40. 
i8 .006 .o8 
119 .009 .18 
120 Tr .07 
121 .230. 0 
122 .008 .19 
123 
124 0 . 3 
12'? .008 .38 
128 .005 .16


samples run on 4 A basis 
ReJru4rks ..............-................-------------------------------------t_________________________________________________________________________ 


3	 -	 - -	 - 







	


•:•'•	 .	 . 
COOKE. 


EVERETT &ASSOCATES, INC.	 •• : • 	 •' 


DiAMOND DRILL HOLE LOG Site •


 Blue Sphnx mne , LocaonMineral Co., NV	 Page 1 of 2 
Hole no JDDH_lAlt. 	 Coord N	 E	 Beaung_S45°Wlnchn -45 Started_ NOV I2T973 
FinishedDec 8, 1973 


_
Logged byHRCool<e, DKJordt	 AnaI,by NV Assay Of 


Remarks, abbreviations & symbols Wireline drHing assa ys by 4-Assay Ton fireassay,NV'\ayOt. 
Andt andesite, rhy - rhyolite, alt - altered, Sid silicified, z - zone, bc - 1ocai1y),yvew, q -	 artz 


Run	
Core recovery	 1 SmpI Analyses	 "V 


depth ft sizetft % Ft Rock	 description	 no	 Au ozAj	 Notes 
0- 5 NX oo ar____	 t	 /	 -	 1 


5- 20	 7 54	 Andt & rhy, fresh to altered, old ' ' 	
I	 / " 


	


/1	
ffl or slope rubble?	 I	 , 


20- 30	 9.5 95	 Anclesite, altered much soft,	 BDS-1 .005	 .754 


	


2'?	 brown Fe-stained gouge, crush, 	 I 


	


\	 - breccia, local hard andt dikes 


	


I ,	 Sid z 5, oc much kaolinite, 
alunite'?, bc black MnOx, 


30- 40	 9.5 95 4S \brown FeOx, ylw-green Fe sul- BSD-2 009	 184 
'fate stain on partings(2O-/Zft) 


40-• 50	 9.7 40r: '	 BSD-3 .008	 .192 
I


4852a Andt dike? hard, 
50- 60	 9 6 96	 '	 little alt	 BSD-4 .004	 .395 


56' 6" Sid z, v q ? 


60- 70	 9 7 97'	 64-66' Gouge & crush 	 BSD-5 006	 322 


70- 80	 9 8 987'	 I	 BSD-6 005	 420 


80- 90	 'r	 BSD-7 005	 .630 


85' Hornblende dike, 6" 
90-100	 9 9 99	 87-89 Gouge	 BSD-8 I 004	 .535 


96-98' ,4ndt dike, hard 	 I	 Ro4PYTh,çei, 
'-'c 


[00-110	 9 8	 1O0-104' Hard, silicified z. BSD9) nil	 33	 ) 


	


'	 104-107 Much MnOx 


110-120'	 97"T	 114° Gypsum	 BSD-0 tr	 22 


1)0-130	 9.2 92i	 119-125°Blue-greengg,	 BSD-11 1002
	 72 


py, gypsum, rounded cr, 
pebbles 


flO-140	 93 93g,4	 125-126°Gg, red, sticky BSD-12 nil 	 28	 >'	 •L 
' 1 Rhy, alt, It-gray, quartz eyes 


1/4"(+), bc biotite,, dsmd py.(126-154°), 
140-150	 9.6 96	 126-142° Gg & cr, grey	 BSD-13 tr	 38 


(	 146-151' Sid, dsmd py 
150-160	 9 4 94/5O	 151-154° Granulated, 	 BSD-14 tr	 58 


/	 kaolinized,sheared,FpOx, 
9 7 97 /	 MnOx	 BSD-15 ni I	 87 


	


'	 Rhy, ±fresh, q eyes, bc biotite, 
r'Laphan iti c ground-mass, dark inclusions bc), py crystals 


/o 180	 9.7 97,7o1dsmd to 1 mm dm, 2% of rk volume, bc gg & cr zs, py 


	


_______________________ I r 1JmQflh7itJ ^irhn ½Jiia	 inc.1itJL54.3OO°)







,...	 .	 . 
,	 (-fv./h	 gg	 gouge • .•: .,•: •:' • :	 ; . : . ..	 •	 •. fracture	 .	 .	 '	 .. 


4A74zd	 '	
cr crush	 i	


(° 4	 //	 17 4'/	 J	
x reccia	


t?11$ gjae+z	


J, 


.	
\' py pyrite	 •.-:I	 J 


\ 	
\ 	


%\( L	 e ¼


	


Au gold	 ' i	 , , , ______ 
(-H-)	 very much(	 ,	 Ag silver	 , 
(+)	 much	 dsmd disseminated 
(X )	 some	 \ ) rk rock 
(a;)	 httle	 w/ with 
(tr)	 traces	 FeOx iron oxide (lirnonite) 
( 0)	 none	 MnOxmanganeseoxide	 , , 


t\' 
I


/ 	 I 


I, 


' 	
Ill


14 


I	 /1 
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•	 '•-	 •t•
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DDH LOG	 Stte Blue Sphinx mine	 Location	 Mineral Co , NV	 Hole no. DDH-Ikge__2 
DDH-1 :". ..	 ....


/
,


Smpl.Analyse 
depth ft' size •feet %	 Ft	 Rock	 description :, no	 '•'	 '	 'Notes. 


' I . -	 ____________ _____ 


170-180
- 


NXI9 7
____________________________________________________ _______ _____________________________ 	 /': 


BSD-16	 nil	 87 


17418V G'& car, grey	 I 


180-19Q 9.6 96' BSD-17	 nil	 nil 


NX 
198 191-195° Gg & Cr, green-stained 


190-200 BX 9 3 93 partings	 Fe sulfate?	 BSD-18	 tr	 20	 , 


200-210 9 2 92 BSD-19	 003	 18 


210-220 9 2 92 BSD-20	 nil	 31 


214-216° Gg, brown Fe stain 


220-230 9 0 90 BSD-21	 nil	 54 


230-250 -.15.0
75 _:. 228 229°'	 2	 '	 ." •, cr, gypsum, '°


	 BSD-22	 .003	 .32	 234.5-24	 core 
230-246' Gg & cr, sticky & Fe-	 recovery 4.5° 


- I stained, in alt soft rhy 


250-260 9 3 9 BSD-23	 nil	 34 


260-270 9 8 98 - BSD-24	 tr	 62 


770-280 9 9 99 BSD-25	 tr	 10







ii7-l20 2.7 90 


120-125 4.8 95 


2:9 ' 95 


54 90/50


;5.4 90 
'. •; 'a5	 4.8	 95 


"'a	 5.4 90 


3.6 90 
Q b 


.. ,, .	 z	 //y	 i/Ia1 jq	 &p1e% '-y 
fMW


	


mi_	 t)(UjO	 L:a	 c'	 ,), 
no. jj	 _ Alt. ______ Coocd.N	 E______L3earingS35wlnc[in._45_StartDec0I5,19?3 


Deph9'	 Logged byJyRpgowskyHRcooke Anai . by Nevada Assay Qffice 
komarks; abbreviations ,& symbols; Wireline drilling;'assays by 4 assay ton charge. Ag ..silver, alt alter-
clilon, andt - andesite, Au - goldg bx - breccia, cr - crush, - dsmd disseminated, FeOx - iion oxides, 
f - fiacure, figt - fragment, gg - gouge, jar - jarosite, bc local, MnOx - manganese pxides (over) 
Iun	 Core, recovery	 .	 .	 . .. SmpI ' A n a I y $ e $	 . 
ckp1hft size feet%Ft Rock	 description	 no	 Au	 oz	 Ag	 Noles 


0- 20 iock 0 O ' Overburden 
b t 


20- 30 NX 9 5 95	 20-82°Andesite, altered - Bleached, B5D 731'afr	 005 
, "soft, alt(X-.+) to clays, sericite, alun-


	


-ite?; many irregular fr.& joints coated .......... 	 ,	 .	
.' 30- 40	 8 5 85w/Fx & MnOx A few hairlineq vits BSD-32 nil 	 310 


'$ Jpy casts Py casts(*) in ground-mass 
40- 50	 9 0 90	 23 5 Bx vlt 3/411	 BSD-33 164	 p365 


,26	 Gg 5",FeOx-stained 
30-35 Bx & gg, at 32°, 211 gray putty 


50- 60	 9 0 90o	 gg, bx frgts Sid, FeOx on fr & BSD-34 tr 	 nil 


44 5-49 Bx & gg, jarosite & Fe Ox-
30- 70	 9 0 90	 stained	 BSD-35 tr	 263 


(50-57 Bxd, frgts to 6", several putty 


/0- 80	 9 5 95	 (:e: (tr-+)	 BSD-36 tr	 220 


74-i- Iridiscent MnOx.	 .	 . , .. 
' 0 90	 9 5 95 5	 BSD-37 nil	 085 


82-153° Andesite, faulted, bxd, alt, 	 ., .	 . 
() oo	 9 0 90 J 1 4 veined clay,sericire,a1unite9,loc BSD-38 0 	 255 


chlorite & Si alt. G & cr(+),bx frgts	 .	 :' 
211 dm stained by. Fe Ox, MnOx, gyp 


Oi-,i 10	 9 5 91k-sum, jarosite, FeOx on partings Loc BSD-39 006	 926 


	


• ¼dsmd py & dark sulfide -tennantite? ' 	 :	
0 


a01 17	 6 7 95	
ocvq frgtsw/py&graysuifides 	


BSD-40 105	 3 312 
.87-88MnØx, nodular?; FéOx & 	 ..	


0 


jarosite.	 0	


BSD-41 .008	 .296 
117-120 Dsmd py 5%+of volume & 0	 0 


gray sulfide (tennantite?) -	
0 . 


high reflectvity.,'Assmell onBSD-42 .003	 •'.	 .173 
fresh breaks. 	 • 


IO6,IO7Gg,.thin,white,punky 	 .	 H .0	 ,, 


• 120-125 Py dsmcd ±),.v.iqJrgts,..siockBsD-43 .002	 .945 
works in andt,	 .	 . 0	 0 


125-128.Gg, gray, putty-like,. bx .BSD-44 tr :	 •	 .030 
•0 frgts to 3/4".	 . 0 • 


134-145 Andt,gg & bx w7cj frgts, pyBSD-45 nil 	 .	 . .030 
(X)	


0	
BSD-46 fr.	 .	 H .030 


145-153 Andt & rhy frgts mxed;	 BSD-47 tr	 :	 •	 .181 
q frgts up to SO%;gg & bx, FOx, ..	 0 , 
jarosite, MnOx vlts,ciciy,ser-SD-48 0	 p234







. 


pyise (ri) very much gouge, cush (Faulling) q	 ..	 •. (+) much	 .	 .. 
liw


. 
hyoIate	 . . .	 .	 .	 .................some .5..	 .	 .. . 


Sid, Sin
rock 
si1icificiecI '


mineializalion	 (suifid 
Fex fiom sulfides) 


snip! samp'e (ti) trae andesiie,	 flesh 
v vein (0) none 
v!f veinlef breccia andesite, alcicd 
w/ with	 .	 . 
z zone	 .	 . .	 .


.
.	 . vein quartz	 .	 . .......... ihyóU-e, fresh 


- - '- c:ntact rhyolite, a!eicd 


,. .5,.?. 


.\.,	 t.•,,	 .	 ;,..	 t . . .	 .., 


./	 .''..	 ..	 .:	 .':	 ,	 , 
St.


,. , 	 , 	 . 


55	


• 	


... 	 S. S 


S 	 S ' 	 S 	 . ..


5.


.5 •.'''5't'..	 ..• 	 . 5
.,S,..







. 
I I )	 LOG	 Site Blue Sphn	 mine	 Location Mn'érd1 CQ., Nevada	 oe np._Pageof 
jt) Core recove ry


• 	 • 


. 	 . 	 . 	 . 	 'P	 A	 0	 / S e 
J ' • r h izc	 feet	 %	 Ft


, 
ROCk	 •	


: 	 descripon	 no. •	 oz	 • Ag	 Noes -.. i/5-85 NX 95 /6O' 153-175 Rhyolite porphyry, a1teed q 	 BSD-51 
95 'phenocrystsX-^ dsmd py, Sid(+Vbroken 


35-.. (95 9 5 95 ' (+) w/a few thin gg, FeOx & jarosite(x). BSD-52 
95-205 9.5 95


'°'• 153-1	 Py dsrnd	 °/by yolume; 
2W FeOx on partings.	 BSD-53 tr 


,• 


164-175 Rhy, hard, 	 oIid, Chlorite 
205-215 9 0 90 \ (ti) on fr, FeOx less	 BSD-54 


175-291: .Rhy porphyry	 q phenocyrsts;	 '.	 '.: 
2(5-225 9 5 95


'
chiorite-epidote on some partings, py	 BSD-55 
dsmd(±), FeOx (±) on fr, bc gg & bx z 


'i Py & alt generally less w/depth to nearly 
225-235 9.8 98 •


fresh rhy at bottom of hole. . ,	 ' '	 BSD-56. 100.	 nil	 S 


205-215 Sericite & clay alt(X),FeOx 


235-245 97
'.':	 & MnOx() on fr; .fi'ne-grained	 •1•'." 


BSD-57 dsmd py(-i-), 
206	 Monzonite('? ) inclusion, alt(+) 


9
225-235 Sericitization(X), py, v/fine-


BSD-58 grained, cubic(bocX) 
2')° ':7',	 '...":''••	 ' 


25.5-265 9 8 98 BSD-59	 061	 11 


2-)75 9 5 95 BSD-60 


1/5-285 9 8 98 BSD-61 


5-291 5 7 95 BSD-62	 008	 29 


dom -291 ct


/	 I







S DEPARTMENT OF THE hNTERIOR
'4Y %'$4 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION


iO74 
OPERATOR 'S MONTHLY VOUCHER For Month of 	 December, :1973	 - -	 Docket NoOME- 6886 


Contract 14O8 0001 ____________________________ 
Operator's Name	 Blue Sphinx, Inc0 Contrct Amount $_20 000,-CO 


Address	 Ore9on Bank, Midland Branch, P. O.Box ._1.5_000, 00ff lortiand. OK 97233 I 
FOR OPERATOR'S USE ____OR-GOVERNMENT USE.ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


______________________ 


TO DATE 
UNITS	 '.	 COSTS


MN.TH_ 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


ACTUAL COSTS 
-Core-dri-Hng additives 


DMtNX$9/ff 
BX, $5O/ft


S 


—7 
1O2


$


675j 
867.00


job 
___


$
200.00


____ 


.


$ 


________


S $


oo 


TDDH-2, NX, $9/ft 291° 2,619.00
____ _________ _____ _______ _____ 


Total drilling:; 468° 4, 16100
_____ 


591 °
___________ 


5,268.00
______ 
4sdI


________ 


" 4 	 /o
______ 
,,s-q/'


___________ 
00 — 


.J,:Core boxes, $1.25 each 52 65.00 63 77.96 s-a- 
Bulldozing _____ ________ job 260.00


_________ 


FlXEDUNITCOSTS
0


_____ _______ __________ 


_Suervisor, $1, 000/rno..._ I mo.


______- 


1.,OOQ.-QOO.


___ 


1 mo


_______ 


I, 6324XJ_


____ _____ 


1,


____ 
/N,


________ 
/, C 


4 days 460.00 7 days
____ 


805.00 4D c 4i.a'• 
___________ 


9i OCCO 
•	 _________ 
Consulting geologist, 


• $fl5,Lday	 .	 . 
CrosE.tanf°s per diem, 4 dciys IOOOODU_ 7 d c	 175.00 '4e *ys °' 2 axs / 7J oO 


a>itt0s travel0 548 mL 54.80 822 m -	 82,20 'tns. __________ 
_J..0,.1OLmiL?____________ ______ . S ______ ________ ______ ____________ 
Fire assay, $12/sample 27 as 324.00 27 as 324.00 ? 3	 4• Co .9 00 
Officeexpense, $100/mo.... I mo. 100.. 00 1 mo _.16300_ / #1 ICOeCO J. /6:3',	 O 


+l9da's
c/q,el4 


_____ ______ _____ _________ 


TOTALS .	 :$6,264.80 1	 8,?'87,'Io $	 $
ct to field e minatlon and aUdit. 


Date Jan 12, 1974 *payee Blue Sphinx, Inc. 	 Signature _________________________ _______ 


I certify that the above bill Is correct and just and that payment therefor It.. not been received. 	 Approved as noted 	 __________	


—Date 


Per	 Field Supervisor	 S	 (3) 14X0&04 


	


_Cooke,	 ___________________________ Title ______________________________________________ 
"Ylhov a voucher is signed or receipted in the name of a company or corporatlon,the name of the person writing the company or corporate some. as well as the capacity in which he olgna, must appear. For example: "John Doe company, per John Smith, Secretary," or "Treas 	 Approved for: 	 $	 6 2&' . 6 0 
urer," as the case may be. 	 S	 .	 (SUBJECT TO AUDIT) 


S	 S	 S	 Signature	 """' ''	 .	 S v,IIIitlly lnIventntm0nl or repietentation to any department or agency of the United States as to any matter within Ita Jurladlct)on I, a •"!"I',v ,,ftvvec 	 Ill. S. (Ms, Title IC, Sit, 1001,), 


	


•	 (INSTRUCTIONS ON REVERSE) 	 S	 Date__1. FEB	 74	 4 97 1 ____________________ ou. Ho. ______________ 
S	 (SEE OTHER SIDE.) -"--'5'.- ,•.-•'•'--- 0'55 	 0555 -•-''•'.-r' '-."---"--- '"• .- - 	 .5 '5. , • -.5 
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•	 ...•	 .. 
KAY-WAY DRILLING CO. INC. 


YER!NGTON, NEVADA 89441 
aanuary 1, 197k 


cooke, AverOtt & Associate8, nc. 
P. 0, Box 2992 
Reno, Alevaaa 89505 


.flvoice for drilling 12-1-73 th'u. 12...31-73 on the xlÜe SphinX Propórtj 
AOl.O# 1. 
$9.00 per foot drilled. 123 to 198 feet 67500 
$8.50 per foot drill.ed.BX. 198 to 300 feet 867..0( 


Mud additives and core boxes at cost	 . 


Con Dét 5 gallons .. 22.83 
Aquajel 1 sack 3.5k 


quick. Ben 11 eack8 D3.00 each 33.00 
oróozeè .	 22 •1.25 each ...	 27.50 


Tax	 .3.lie 


$1 ,632.O1 


Hole	 2 


D9.U0 per foot drilled 0 to 291 feet $2,619.00 
Mud Jell. 19 sackS s.77eaÔh .	 33.63.. 


Aquaje]. 1 sack .	 . 3.5k 


e1lex . 1	 sack . 67.76 
Dextrid I	 sack	 •. .	 . .	 26.69 


umnite 1 sack 16.00 


ieisel A?uel 50 gallons 12.50 


Marking ilocks . . .	 .	 5.00 


Core	 xes .	 30 125 .•.	 •	 37.50 
•


•	 .
.	 .	 . 


•
iaX.	 .	 .	 ..	 7.1$ 


.	 52,t2S'73







.,,	 ,	


.	 :	 . 


:	


•':	 21 , J9r?3	 Hand Sample Serial .	 .	
Nevada	 OfIce 


1V1,it.e	 . ..	 .	 ard	 .	 • 	 5800 RENO HIGHWAY 
FALLON, NEVADA 89406 iseflo iCidud	


-	 Ttlephone 8673678 RESULTS PER TONOF 2000 POUNDS 	 : 


	


____ ____ ____	 ___ Pe%nt 
L	 Cent Por Cent 


Li .002 .72 . . 
:.2. .0 .28 , . 
1:5 .	 Tr .38 •


. 	


: 


. 	 . 	 . 


:i.'+ . Ti' .58 • .


. 


J.5 0 .8? .' . 
16 0. .87 ..., 
1? 0 o 


I	 :i.8 Tr .2() , 
19 ,Q03 .18 . 
20 0 .	 .31	 • .	 . 


2J.. 
:


. 0 •5L1 ; . .	 0 


2.2 .003 .52
.


.. 
21 0 •3/ . . 
2 1 f Tr .62 


.	 25 Tr .10 
-------------26------- ............ -. .......--- .


27
_____ _____ 


rur 


Ciwr,	 $..................................------ --._:----------------------------------


c -	 .13, 1973 -	 -	 - 1	 fl1 1 Hand amp1e Serial _____	 . ..	 Nevada Assay Office 
--------- 	 ..	 5800 RENO HIGHWAY 


FALLON, NEVADA 89406 Reno, Nevada 
--..----.------.------.--.-------..----.------- --..--.----.	 --. ----..	 Telephone 867-368 


RESULTS PER TON OF 2000 POUNDS 
- _ -.---------- 


,.	 NIJML:Ji,fl GOlD 
23. pe.r Ton


-iii:;i-- 
)za. per Tot


I:EAD 
Wet on Ore


5PiR 
Per Cent


TUNGSLI 
Per Cent Per Cent ZINCTANT(MON 


Per Cent
IRON 


Per Cent
CaP2 


Per Cent Per Cent For 


!V . f)	 ,^	 I .005 . 751+ . . .. 
.	 .	 2 .009 .i8 L . . . ' 


) .008 .192 ' . 
1.	 . • ... 395 : . 
5 .006 .322 . . . 
6 .00 .1f20


.
. 


7 .Q05 .630 0 


8 .004 .5y5 .
.'	


0


each aay run aa +AT units .--._ ---------___- ---------.-.	 -..---------------.-----.--...----iiiiii 	 -
lf 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


January 28, 1974 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312


Interim Inspection 


OFFICIAL

Copy



0. IA. E.

RECEIVED 


JAN 31 1974 


INITIALS bODE 


While in Reno, Nevada, on January 25, 1974, an inspection was made of the 
drill cores from the subject project at the office of Mr. Richard R. Cooke, 
consulting geologist and field supervisor for the Operator. 


Complete cores for Holes Nos. 1, 2, and 3, and 219 feet of core from Hole 
No. 4 were examined. Assays of samples from Holes Nos. 1 and 2 were avail-
able for study and were compared with the splits of the cores in storage. 
No assays were yet available for Holes Nos. 3 and 4. 


The assays of samples from Hole No. 1, that was drilled to a total depth of 
300 feet, were disappointing, as the gold content ranged from a trace to 0.009 
ounce of gold and 0.10 to 0.87 ounce of silver per ton. Hole No. 2, drilled 
to a total depth of 291 feet, yielded assays of 0.164 ounce of gold and 0.365 
ounce of silver from 40 to 50 feet, and 0.105 ounce of gold and 3.312 ounces 
of silver from 110 to 117 feet. Hole No. 3 was bottomed at 241 feet and the 
altered and fractured andesite of the hanging wall of the Bovard fault zone 
appears to be favorable for gold and silver mineralization. Assays of samples 
from Hole No. 3 are expected by the end of January. Hole No. 4 was probably 
completed on January 25 or 26 and the drill moved to the last hole (No. 5).







.	 . 


Drilling on the project will probably be completed during the first week of 
February. A final field examination on the project site is planned for late 
February to give the drill contractor time to clean up the drill sites and 
the consulting geologist time to log and split the remaining cores and obtain 
assays.


H. K. Stager 


2
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


January 28, 1974 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


rp2[ IAL 
COPY 


.	 . E. 
RECEIVED 


JAN 31 '1974 


LIIALSl CODE 


Enclosed are the Government's copy and Branch of Financial Management's 


copy of Amendment No. 1 to the subject contract properly executed by the 


Operator. The other copies have been distributed in the usual manner. 


H. K. Sta er 


Enclosures
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• Office of Minerals Exploration 

345 Middlofield Road



Menlo Park, California 94025


January 21, 1974 


Mr. wniia*i. Mutr4y 
1606 Standard Plaza iii1ding 
Portland, Oregon 97204


Re. 0ME-688( (Gold-Silver)

glue Sphinx, Inc 
Blue Sphinx Mines 
Mineral County, Nevada 
Cotrct 2312 


Dear Mr. Murray:	 : 


Enclosed are the original end three copies of proposed Anendaent No. I (one 
page) to the subject contract, signed fr the Government.. 


U the proposed aneitdment is satisfactory to 8lue Sphinx, Inc., all four 
copies should be signed by an authorized representative of the Operator 
and the Government's copy, Branch of Financial Management's copy, end Field 
Office's copy returned to this office. The Operator's copy should be re-
tamed for the Operator's files. 


Should any part of the proposed amendment not have the . Operator's approval, 
please return all copies to tha Office with the proposed changes. 


If you have any questions, please call me. 	 • 	 S 


cc:	 ME, Waàh., D.C.	 .	 Sincerely oura, 
DRF 
ACGRF	 .	 . 
MPRF	 . 
Docket	 .	 • .	 .	 . 


N. K. Stager 
HKStager:mkh	 ••	 .	 Field Officer 


•	 •:	 .• ..	 •	 O4E, Regiotilt 


1nc1oeurea	 \.







G&OOGZCAL $U&YE 
Nattonal C.nt.sr, t*t1 Stop 920



12201 *nrse Yells7 Drive

Resto, Vir&triia 2.2092 


J*euary 11, 1974 


Field Officer, Regon fl 


FrolE	 Chief, Offic. of Miner*ts £xploration 


ubjact tMJ',6e6 (Cold$tiv*r) 
$lu. $phinz, Inc. 
Blue Sphin* Mines 
Mineral County Nevada 
Contract 2312 


c1esed are the ozftnat and three copies of proposed Amendaent 
(one page) to the subject contract, signed for the Cov.naent. An 
extra copi is enclosed fGr field use 


if th. proposed aiendeent is satisfctory to y'ott *nd the Speretor, all 
feur copi*ø should be signed by an atborLzsd repr*sent*ti. of the 
Operator end distributed as usual. 


Should any part of th. proposed *rneitida.nt not have your spproa1 or 
that of the Operator, please return all copies to this ff1cs vith 
the proposed ebangs.


Harold Ktreso 


cc: 
DRP 
M Rdg. 
OME Rdg. 
OME Files 


Mr. irkenio 


HKI rkemo/gpw 


IN Ii







To	 The File 


From	 Chief, Office of Minerals Exploration 


Subject	 OME..6886 (Gold-Silver) 
Blue Sphinx, Inc 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312


Justification for amendment No	 1 


On December 13, 1973, the Operator in a letter to the Field Officer, OME 
Regon II, requested that the contract be amended to authorize BX core 
drilling with BX standard or wire line size equipment in addition to the 
NX core drilling presently authorized Resorting to the smaller size BX 
drilling was necessary to complete the first hole drilled on the contract 
because of fractured rock and bad drilling condltiQns 	 The BX equipment 
enabled satisfactory completion of the hole with acceptable (+90%) core 
recovery	 The drilling contractor agreed to drill BX size at $8 50 per 
foot 


The Field Officer, OME Region II, recommended approval of the request to 
authorize BX drilling and I concur in the recommendation	 The opportunity 
to use the smaller drill equipment will help to ensure satisfactory completion 
of the drilling, and at less total cost to the Government than originally 
planned


Harold Kirkemo 


cc 
DRF 
MRRdg 
OME Rag 
Mr	 Kirkemo 


HKirkemo/gpw
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California. 94025 


fl
OFFICIAL



COPY 
0. M. E. 
RECETV 


DEC 38 1973' 


INITILSIoOE 


December 14,


- 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
Contract 2312 


Enclosed is a request from the Operator for an amendment to the subject 
contract to allow a reduction in core size from NX to BX where necessary 
to complete a drill hole. The drilling contractor agrees to reduce the 
cost from $9.00 to $8.50 per foot when drilling BX. 


Experience gained on Hole No. 1, that was drilled BX from 198 to the bottom 
at 300 feet, indicates that the core recovery does not drop with the smaller 
core size as the recovery was over 90 percent for both NX and BX. 


I recommend that the request be approved and an amendment be prepared to 
allow the change.


Stagr 


Enclosures







	


.	 . 


COOKE, EVERETT & ASSOCIATES, INC 
CONSULTING GEOLOGISTS



421 COURT 5REET	 .	 P. o BOX 2992	 TELEPHONE (702) 323-8254 
THIRD FLOOR	 RENO, NEVADA 89505, U.S.A. 


December 13, 1973 


Mr. Harold K. Stager 	 0 


Office of Minerals Exploration. . 	 .	 .	 . 
U. S. Geological Survey	 .	 .	 ., 
345 Middleford Road 	 .	 .	 . .	 .. 
Menlo Park, CA 94925	 .	 .	 . ..	 . 


Dear Mr. Stager: .,	 .	 Ref.: Docket No. OME-6886, 
Contract No. 2312. 


We would like to request an amendment to the E.xploration Contract made through OME 
with Blue Sphinx, Inc., to include under ;Actual,Costs, Core drilling for BX standard 
or wireline a.t $8.50 per foot. 


The reason for this request is that the driller, Kay-Way.Drilling Co., met very broken and 
sticky ground in the first hole, DDH-1, a .t 198 ft depth, and could not find any way of 
deepen ing the hole to the target depth, 300 ft, without casing and reducing core size to 
BX. He did this,. Ond got over 9O% core recovery,. BX-size, from 198 to 300 ft, where the 
hole , was bottomed. 


The zone being drilled is along the Bovardfaul.t and Blu,e Sphinx vein, regional structures 
with much ancillary fracturing, alteration, brécciation and mineralization. It is therefore 
possible that it may be necessary again to reduce from NX to BX in some of the drilling in 
the remaining four holes programmed in this contract. However, core recovery has been 
over 90% for the entire 300 ft of the first hole, both.NX and BX, and we expect similarly 
good samples from continuing drilling, both NX and BX. 


The driller has agreed to amend his contract with Blue Sphinx to include BX drilling at 
$8.50 per foot, as indicated in his statement enclosed. 


Sincerely,	 .	 .	 0 	


0 


L 
H. R. Cooke, Jr. . 	 0 	


0 


End , Kay-Way statement 


cc Blue Sphinx, Inc 	
c E V E D 


DEC141973 
OFFCE OF IEALS CXPL%MION 


	


0 •	 .


-	 cur







• 
KAY-WAY DRILLING CO. INC. 


702-463-3379

750 RIVER ROAD



YERINGTON, NEVADA 89447 
•	 December 1O, 1T973 


ooke,. £veret :t.&, Associates, Inc. 
P. 0.. Box 2992	 •. 
.Weno, Nevada 


Dear Mr. Cooke;; 


Amendment to contract. for Blue Sphinx job 
from $9,.00 per foot NX drilling 
to ii8.5O per foot for BX drilling is approved by Kay-Way Drilling 
Co., mc.:	 •	 •


(James . Kay, Pre/\
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AI .11 1%8	 W 
DEPARTMENT OF THE INTERIOR. 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION	
0 	 —. 


OPERATOR'S MONTHLY VOUCHER	 For Month of 	 November, 1973	 Docket No. OME-


Contract i4-O8-OOOi



	


Operator's Name	 U	 P Ifl	 •flC0	 Contract Amount	 S. 


	


Address	 Orecion Bank, Midland Branch, P00 Box 16146 	 Govt. Participation %. 


portrand, Oregon 97233 	 -
$ 


FOR OPERATOR'S USE	 Ii	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


ACTUAL COSTS 
.LMobthza.tI.o.n & demob job 10000 job


$	 100,00 '
.1


______ /CO00 


—4liza•t-i•on-ef-btlTdezer-
-BuI1dong-r-oath-&-s4-tes- 


oredriH ing
-8-hrs 
2T-


—460-O0- 
ii07700


8 hrs 
t23


160. 00 
1, 1O770O / ,.,j'o /l 000 


Drilting adlitives job	 . 2O0'0O job 200,00 oO Co 
Core.boxes	 . 12 '12,96 12 12,96 _____ j i?-, 


FIXED UNIT COSTS ___________ _____ _________ 


—Cons.ul4ng-geoioi.st	 . 
—Gonstiitarit°s-per-cfiem-- 


o'nsbMant8s travel


_____ 


--3	 "	 - 
'3 
74-mt 


19dQy632700--1.24a.s 
_______ 


—34-5,-OO- 
---75-00 


27.40-


____ 


3.	 I' 
-3-"- 
74t


________ 
632.00 
345-00- 
75700-
2-740


,g2
3+300 


.


3
OC 


34S 


'Assaying No resi Ifs or biilir _recel ,ed yet c
______ 


O


___________ 


___________ 
OTfice expenses	 . l9days 63.00 19das 63.00 /ç,,,


________ 
C3 


TOTALS	 .	 :	 ,$ 2,722.36	 2, 722.36 $	 $	 , 7-3
•


	


	 I certify hurt the above bililis correct and lust and that payment thereto, Iran not been received. 	 - - 
Date December 7, 1,973 P9yee Blue Sphinx, , Inc.. 


'19 R Cooke, Jr. .	 .	 Field Supervisor 
_______________________________	 Title	 - 


'When a voucher is signed or receipted in the nnme of a company or corporation, the name of the person writing the company or corporate nvnre. so well as the capacity in which he igns, meet appear. For exempt.: "John Doe Coreparsy, pEr John Smith. Secretary,' or "Treat. 
u,.,,' as the case may be. 	 '	 ,	 . 0	 0	 . 
.............0•	 "'s . 'u 


A 'r'iiiluify f.ire'atsternent or rep,eoentation to any department or agency of the United States as to any mutter Within it. jurisdiction in. 
slr', j 'v suff,,,i. (II. S. Cod., Title IS, S.c. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved an noted, subject to field eo 'nation and audit. 


Signature	 /z—i/-73 
OME Field (ficer	 ,	 Date 


Approved for:	 '7 _7 
(SUBJECT TO AUDIT) 
Signature


?3.	 J4Q785 A 4. 
(SEE OTHER SIDE)







NovemberFR UPERWfl'S USE 


9 Work starts with drilling contractor, Jim Kay, bull-
-dpzing contractor, Bill Smith, plus helpers, equipment, 
and house trailers moving unto Blue Sphinx, supervised. 
by Dave.Jordt, o .f Cooke, Everet.;&.Mspes,.Inco 


12 Drilling starts on DD H-I, cementing holes for deadmen. 
13-15 Driller away by prearrangement on business0 
16-17 Drill set up on DDH-I. 
17 Bulldozing drill pads & access roads completed0 


'20 Drilled to 22°, mainly in caving ground, old fill0 
21 22-42°, still caving, lost return water circulation. 
23 Cemented. 
24 Snowed out. 
26 Drilled to 50°, lost return water circulation again0 
2750-58°; bearing went out on water truck0 


	


28-30 Drilled 58-123°, 	 ''	 'S 


fr4ffO//7	 .	 DDN—/ 
DDH- loge summary: 
' 0-20° Old fill or slope	 \ 


rubl010 Andesite, strongly \t 
altered, core much fragmented; 
much Fe-stained soft gouge, 
crush & breccia, mostly	 DDH4 


probably on faults or veins; ;./	 CROSS-SECTION 
h	 d'	 '	 / ocal ard an esite dikesy	 Looking NW 


silucified zones.	 /0 


	


/ 	


0	


. . """. 
...


. 	 DO()7ra,Pe5e/) Jic4 JODi'ee/'


REMARKS 


I	
0	


OPERATOR'S MONTHLY REPORT	
0 


•- 	


, ..,.	


)f.' ' 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listing the project costs incurred and claim qd by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concisedescriptionof the work perfo(med, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and 'three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract 	
1 


-	
PREPARATION OF OPERATOR'S MONTHLY voucHER, FORM 9-1648 	 ' 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for , payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed unddr "fixed Unit costs' provisions of the contract, all costs claimed in this voucher must be supported by docu — 


mentary evidence consisting of: (a) certified copies or trnscriptsof payroIls which list each employee, wage rate, period of employment, gross earnings, 


and net earnings; (b) original or certified'copiesof invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operator-owned equipment' The certif ication may ,bestated thus, "Certified True Copy", followed, by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "onsite" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher. . 	
0	


0







.	 . 


WiLUavi C. 
ç21


d:('()• Pq47 


	


1751	 DATE 


	


u i	 I	 ')t).	 /rj' 


CUSTOMERS ORDER 
Sold	 Côof.c_,	 & 1^oc..


SALESMAN 


TERMS 


FOB. 


	


Shipped To	 :.,	 ?1I	 ______	 _______ 
SHIPPED VIA 


iL'?__•/' I,.-	 C 


	


r	 F -.	 - rr -	 ________ --


________	 08	 -	 -	 t	 COfl4.Cst4M.9.	 - _______ - 


_______	 S. StiU pads & acce. 40c746	 ______	 ______ - 


________	 241 h44 @ &28.00 pt /	 ______ - 672...o 


-	 90tc2	 _____	 t78si.fl 


	


INVOICE	 - ____ - 
PIy Pak (SO sets) 7P725







KAY.WAY DRILLING CO. INC. 
702.463e3379 


750 RIVER ROAD 
YERINGTON, NEVADA 89441 


1,ecember 1 19/3 


uo.Oks, £verett' AsSoCiates, inc. 
P., 0.. BOx 992 


e.flo levada ó95u5 


•invàice for driLi ng 111273 thru 11-30-73 on the ôiue
Shin*. zroperty 


$9 0O per foot drilled 0 to 13 f.Set $1,1u7.QO 


Mud adqitives and core boxes at coat 


t.urnniti I sack 


Nevaua .ement 1 sack 2.35 


uick Ben 19 sacks 3.00 per sack 57.00 


Que iracho 1 sack 16.00 


Caustic Soda i sack lv.u0 


Cal Seal	 • 2 àaCk8 • Stk.00 per sack 28.00 


ijextrid 1 sack 26.69 


telleX 1 sack 67.76 


Calciu3 t,hloride $ sack • •.	 2M86 


ore Boxes 1 Si.08 each	 12.9 
•.ota1 11,353.76 


Nevada táte Sálee a'	 _________
;i 


..P.
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UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR	 1973 


GEOLOGICAL SURVEY 
Office of Minerals Exploration	


I 


345 Middlefield Road 
Menlo Park, California 94025


December 3, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6886 (Cold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Nines 
Mineral County, Nevada 
Contract 2312


Interim Inspection 


While in Reno, Nevada, on November 27., 1973, a meeting was held with 
Mr. Richard R. Cooke, field supervisor for the Operator. A supply of the 
monthly voucher form was given to Mr. Cooke.and he was instructed in the 
preparation of the voucher and narrative report. A nondiscrimination-in-
employment poster was also given to Mr. Cooke wjth instructions as to its 
posting on the project. 


The OME contract was signed by the Operator during the first week of November 
and work was started on November 9 with the mobilization of the bulldozer. 
The drill sites and access roads were prepared on November 10 and the drill 
was mobilized on November 16. Drilling started on November 17 at site No. 1 
but was closed down over the Thanksgiving Day holiday and resumed again on 
November 26. After some difficulty in drilling through loose surface fill 
and fractured material, the core recovery below about 40 feet was reported to 
be almost 100% and progressing well at a depth of 56 feet by the evening of 
November 27. Access to the property is difficult because of snow and muddy 
roads, but the Operator is hopeful that the drilling can proceed on schedule. 
and be completed by early February 1974.


H. K. Stager







0	 0 
P.O. Box 16195



Portland, Oregon 97216 

(503) 252-8033 


November 19, 1973 


Mr. H. K. Stager, Field Officer 
OME, Region II 
Office of Minerals Exploration 
3145 Middlefield Rd. 
Menlo Park, CA 914025


OFFICIAL

COPY



0. M. E.

RECE'VD 


NOV 29 1973 


INITIALSjCODE 


RE: OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nev. 
Contract 2311 


Dear Mr. Stager: 


In answer to your letter of November 114, 1973, we received our copy of 
Exhibit C of the subject contract signed by the drilling contractor. We 
have filed this with our contract. 


This is to inform you that Mr. Cooke, of Cooke, Everett & Associates, has 
been authorized to sign the monthly vouchers as supervisor for Blue Sphinx, 
Inc. Checks for the government share should be sent to our account at the 
Oregon Bank, Midland Branch, P 0 Box 161146, Portland, Oregon, 97233. 


Sinc rely, 


Homer 0. Ouggins 
Presi dent


RECEIVED 
NOV 211973 


OFHCE OF MINEAS EXpLorATIO4

U.S. GEOLOGICAL SWVEY 


MENLO PAI, t:ALIF. 


Homer Duggins • Jack Mears 	 Harrison Tyner
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Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025 


s..)	 aT 


•	 tS73 


Novenber 14, l(73


Mr. IIotir.D. Duggins, Presidetit 
glue Sphinx, Inc. 
4313 Fremont Avenue N., #202 
Seattle, Washington 98103


Re: OME-6886 (Gold-Silver) 

Blue Sphinx; Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 
COntract 2312 


tiear Mr. Duggins: 


Enclosed is your copy of Exhibit C of the subject contract signed by the 
drilling contractor. Please attachit to the Operator's copy of the contract 
in your file. 


The contract was received from Mr. Murray in this morning's nail. Mr. Cooke 
informed me that work would probably start sometime this week, and it is my 
intention to visit the project during the last week of November and instruct 
him in the preparation of the monthly vouchers and reports. If Mr. Cooke 
is going to prepare the monthly vouchers, we should have a letter from you 
stating that he is authorized to sign them as supervisor or agent for Blue 
Sphinx, Inc. We will also need your instructions as to where the checks for 
the Government's share of the costs should be sent. 


Sincerely yours, 


•	 H. K. Stager 
Field Officer 
OME, Region II 


Enclosure 


cc:ME, Wash., D.C. 
DRF 
ACGRF 
NPRF 
Docket	 • 


HKStager:mkh	 :







.,Y , 1/74 
i1lia' E . 


V'13M/Tt


.


WILLIAM 13. MuR1AY 


ATTORNEY AND COUNSELOR AT LAw



1600 STANDARD PLAZA

PORTLAND, OREGON 97204 


(503) 220-3810 


Nover'bcr 12, 1973 


Unite':1 c tate Denartrent of Interior 
Survey 


O:1.:f ice of TTineris r:xp].oration 
345 Mjiefip 1d P.oad 
en10 Park, California 94O2 


ttentioru II. I. Stacic.r, Field Officer OME, Pecion II 


r	 orr	 6886 ( cTold-'sj1ver) Blue Sphinx nines, Iinera1 Count7, 
Nevada 


rear Sir: 


]1ue S r hjnx, Inc. handed re the Gvernnent's copy , the Francx 
1 iianci-1	 ncTernLlt cop , and the T jeir Office corv 0 r thc 


aLove contract to he trahsrnitted to you. 


The contracts h.ve been. siène b L.lue rthinx, Inc.. 
cr, has dorrienced the 'ork on. the rrorety under the cnntrct 
un1er the diroction nd sünervision of Cooke, Fverett and 'sso 
ciates of Reno, Nevada.


'Tpr
	 ru1yhurs, 


ECEVEt) 


OF MNE?A	 Y)fl 


J':'• cOLQGiCA	 jvI:4 
Mk t IU .4t.l







•	 -	 -	 T '; •. 


P.O. Box 16195

Portland, Oregon 97216



(503) 252-8033 


-.	 -•	 November l0' 1973 


Mr. H. K. Stager 
Field, Officer 
OME, Region II 
Office of Minerals •cplorat1iort 
345 Middlefield Rd. 
Menlo Park, CA 94025


RE: OME-66 (Gold-Silver) 

Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 


Dear Mr. Stager: 


We have signed three (3) copies of the ON contract and have rturned 


them under separate cover. I have . nobified Cooke, verett & Associates, 


Inc. to proceed. th the work and understand they are to begin the 
drilling program Monday, Noventher 12th. Hope this meets with your 
approval. 


Sirtcerply,, 


,7'2 


'Homer D. Thggins jf President 


Fldd/ad


OFFI CIAL

copy 


O. MQ E0 
RECVED



NOV 2 1973 


INITIALS CODE 


RECEIVED 
NOV13 1973 


OFRCE OF MINEflALS F7LORAt!ON 
U.S.	 F1.Df :.. 


/1ars • Hr'risnn Tv







e of Minerals Exploration 
345 Middlefield Road 


Menlo Park, California 94025


October 30, 1973 


Mr. Homer D..Duggins, President 
Blue Sphinx, Inc.. 
4313 Fremont Avenue N.., #202 
Seattle, Washington 98103


Re: ONE-6886 (Cold-Silver) 

Blue Sphinx, Inc. 
Bue Sphinx Mines 
Mineral County, Nevada 


Dear Mr. Duggins: 


Enclosed are the original and 'three copies of a proposed con.trat to explore 
the Blue Sphinx Mines property. The contract consists of	 Form 50 (seven 
pages), Annex I (two pages)', Lien and Subordination Agreements (one page), 
Exhibit A (three pages),' Exhibit B (one page), Exhibit B-i (one page), Ex-
hibit C (one page to be inserted after signature by drilling contractor), 
and one map (Figure 1). All copies of the "contract have been signed for the 
Government.	 '	 ,,	 : 


If the proposed contract is satisfactory to you, all copies should be signed 
by you.' The certification below your signature should be completed by the 
secretary of the corporation and the corporate seal affixed. You should also 
sign Exhibit B-i attached to the Government's copy and'Operator's copy. The 
Operator's copy should be retained for your files and the Government' s copy, 
Branch of Financial Management' s copy 'and Field Office's copy returned to 
this office. 


I have sent the two copies of Exhibit C to Mr. Cooke in Reno so that he can 
have them signed by the drilling contractor. When these are signed 'and 
returned to me, I will attach one to the Government's copy of the contract 
and send the other to you. 	 ' ' 


Please note that the 9-1/4 percent interest accrues from the dates on which 
individual payments are made by the Government, and like the principal, 
is repayable from royalty on production. ' '











f ice of £linerals Exploration 
345 Middlefield Road 


Menlo Park, California .94025


October 30, 1973 


Mr. H.: H. Cooke, Jr.	 . 
Cooke, Everett & Assàciates, Inc. 
P.O. Box 2992	 .	 . 
Reno,. Nevada 89505	 . . . 


Re:. ONE-6886 (cold-Silver) 

Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County,. Nevada 


Dear Mr Cooke 


Enclosed are the .to copIes of Exhibit C to be Signed by the drilling con-
tractor,. as I discussed with you on the phone.. When signed, return them 
to me and I will attach one to the original of the contract and send the 
other to Mr. Duggins for him to attach to his copy... 


Also enclosed is a copy of the contract that has been sent to Mr. Duggins 
so that you can discuss it with hi if he calls you.. 


If you have any questions, please call n.


Sincerely yours, 


•	 .	 :	 .:	 .	 .	 H. K. Stager 
Field Officer 


•	 .	 ,.	 .	 011E, Region fl 


Enclosures	 ..	 . 


cc .,'OME, Wash , D C 


DRF 


ACG RF 


RF	 .. 


Docket	 .	 •	 .	 . . S,	 -	 . 


HKStager:mkh	 .
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United States Department of the Interior 
GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 'Middlefield Road



Menlo Park, California 94025


August 22, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 


COPY 
'O M E0 


REOFJV 


AUG 27 .3 


2 •	 .rt. 


Enclosed is an Application Report on the subject property recommending 
that a contract be granted consisting of 1,500 feet of diamond drilling, 
supervision, and assaying, at an estimated total cost of $20,000. 


Also enclosed are five copies of Figure '2 for your use if a contract is 
granted. 


Attached are financial statements for Blue Sphinx, Inc., assignment of 
the lease by Mr. Duggins to Blue Sphinx, Inc., and new Lien and Subordi-
nation Agreements.


H. K. Stager 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


ROGERS C. B. MORTON, SECRETARY 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


OME-6886 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 


Mineral County, Nevada 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


August 22, 1973
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INTRODUCTION 


Blue Sphinx, Inc., P.O. Box 16195, Portland, Oregon 97216, applied to the 


Office of Minerals Exploration for Government assistance in an exploration 


project, Docket OME-6886, to explore for gold and silver at the Blue Sphinx 


Mine, Mineral County, Nevada. The Applicant infers the presence of a ntLnable 


gold- and silver-bearing deposit in altered rhyolite of Tertiary age on the 


property and wishes to explore the deposit by drilling five or more inclined 


diamond drill holes. 


The application was received in the Field Office on April 16, 1973. A 


review and field examination was requested by the Office of Minerals Exploration 


and was made by H. K. Stager, Field Officer, on May 15, 1973, accompanied by 


Mr. H. R. Cooke, Jr., consulting geologist representing the Applicant. 


The Applicant's maps, assays, and other data were examined and compared 


with surface and underground exposures on the property. 


SUMMARY 


The area of the Blue Sphinx Mine contains a gold- and silver-bearing quartz 


vein that occurs along a fault in volcanic rocks of Tertiary age. The results 


of previous sampling and studies along the mineralized fault zone indicate that 


there is a potential for the discovery and development of a large low-grade 


gold-silver deposit, and that drilling to determine the down-dip width, length, 


and grade of the deposit is the next logical step. The results of the exainina-


tion indicate that drilling is justified and feasible. The proposed program 


consists of five inclined diamond drill holes totaling about 1,500 feet at an 


estimated cost of about $20,000, and will require about 2 months to complete. 


The project site is accessible and facilities for accomplishing the work are 


available.
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RECOMMENDATIONS 


It is recommended that the Government enter into a contract with Blue 


Sphinx, Inc., to provide 75 percent of the costs of the proposed program to 


explore the Blue Sphinx property. The project will require about 2 months to 


complete, and the Government's share of the estimated total cost of $20,000 


will be $15,000.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Blue Sphinx property is in secs. 33 and 34, T. 11 N., and sec. 1, 


T. 10 N., R. 32 E., NDBM, Bovard mining district, Mineral County, Nevada 


(Figure 1), on the east side of the Gabbs Valley Range at an altitude of 


about 5,500 feet. 


To reach the claims, that are about 25 miles northeast of Hawthorne (the 


closest town), drive northwest about 2 miles on U. S. Highway 95, turn right 


(northeast) on the Rawhide Road and drive about 25 miles via Ryan Canyon and 


Nugent Wash to Gabbs Valley, turn right (east) and drive about 4 miles, then 


turn right again (south) and continue about 3 miles. The access road to the 


property is a poorly defined road that leads up an alluvial fan and wash to 


the southwest about 2 miles to the Blue Sphinx, a large blue-gray monolith of 


andesite that resembles a sphinx. The road is passable to ordinary passenger 


vehicles during dry weather but is more easily traveled by 4-wiee1 drive 


vehicles. The drive from Hawthorne usually requires about one hour. 


Rail, trucking, mail, and telephone service, some supplies, and mine labor 


are available in Hawthorne, but most supplies, equipment, and materials are 


obtained from Fallon, Nevada (70 miles), or from the Reno-Sparks area (130 


miles). Water is available from wells in Gabbs Valley about 10 miles from 


the property.
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PROPERTY 


History and Production 


The gold-silver deposits in the Gabbs Valley Range were discovered in 


1908 by Al, Bovard and other prospectors from the nearby Rawhide district. The 


district, named the Bovard mining district fromthe name of its founder, was 


active during the period 1914 to 1920 and yielded gold, silver, and copper 


ores with a reported value of $360,000. Most of this production was from the 


Gold Pen Mine, that adjoins the Blue Sphinx property on the north, and a 


small mill was in operation at this mine for a short period. Most of the 


mining has been done by lessees and the ore hauled outside the district for 


treatment. Only a small quantity of ore has been mined from the Blue Sphinx 


workings and the Applicant does not have a record of the tonnage or grade. 


The Applicant obtained the property under Lease and Option on August 30, 1971, 


and since that time has undertaken some geologic studies and a small-scale 


sampling program. There has been no development, exploration, or mining on 


the property in recent years. 


Ownership 


The property consists of 13 unpatented claims recorded at Hawthorne, 


Nevada, as follows: 


Claim Name	 Book


Blue Sphinx 12 


Blue Sphinx No. 1 12 


Sphinx No. 2 12 


Sphinx No. 3 12 


Sphinx No. 4 12 


Sphinx No. 5 12 


Sphinx No. 6 34 


Sphinx No. 7 34


Page 


81 


82 


203 


204 


204 


205 


607 


608 
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Claim Name Book Page 


Nesta 12 510 


Nesta No. 1 12 511 


Nesta No. 2 12 511 


Nesta No. 3 34 610 


Nesta No. 4 34 612


These claims, as shown on Figure 2, are owned byMrs. Marie N. Coimelly, 


of 1700 Montello, Reno, Nevada 89502, and were leased to Mr. Homer D. Duggins, 


president of Blue Sphinx, Inc., on August 30, 1971. Mr. Duggins in turn 


assigned his rights and interest in the lease to Blue Sphinx, Inc. A copy 


of the lease was attached to the application and the Applicant furnished copies 


of Lien and Subordination Agreements signed by the owner. 


Financial Eligibility 


The Applicant furnished copies of letters to three banks requesting loans 


for the proposed work and also copies of letters denying the loans. The Appli-


cant proposes to furnish its share of the exploration costs in cash from exist-


ing Blue Sphinx, Inc., assets on deposit at the Oregon National Bank in Portland, 


Oregon. The Applicant furnished copies of current financial statements for 


the company and its officers. 


Development 


The property is developed by the Blue Sphinx inclined shaft, about 250 feet 


deep with less than 200 feet of drifts, the Windless vertical shaft, about 150 


feet deep with about 100 feet of drifts and crosscuts, and a large number of 


shallow prospect pits and trenches along the several thousands of feet of 


mineralized outcrop. The shafts are open but the ladders and timbers are in 


poor condition and unsafe. No attempt was made to enter the underground workings 


during the field examination.
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There are no surface facilities on the property and no mining equipment 


or machinery.


GEOLOGY 


Geologic Setting 


The Blue Sphinx Nine is in an area of moderate relief and exposures are 


good. The rocks exposed are all volcanic rocks of Pliocene age and consist 


chiefly of rhyolite and quartz latite welded tuff overlain locally by andesite 


flows, tuffs, and breccias. These rocks are cut by a major northwest-trending 


fault zone, known as the Bovard fault, with a strike length of about 45 miles 


traversing the north-trending Gabbs Valley Range. All of the mines in the 


district are along the strike of this fault zone. The zone is several hundreds 


of feet wide with much brecciation, alteration, and bleaching of the rocks. 


Quartz veins occur along the zone and locally these are mineralized with gold, 


silver, copper, manganese, and iron. 


Ore Deposits 


The ore bodies that have been mined at the. Blue Sphinx and adjacent mines 


consist of gold- and silver-bearing ore shoots in quartz veins within the 


Bovard fault zone. The quartz veins range from a few inches to about 10 feet 


thick and where mined have averaged about 5 feet thick. There are only a few 


small stopes in the Blue Sphinx Nine although the vein has been developed to 


a depth of 250 feet. Much larger ore shoots are reported from the adjacent 


Gold Pen Nine. Ore minerals are reported to be free gold with some electrum, 


cerargyrite, and argentite, in a gangue of iron and manganese-stained quartz. 


Oxidation appears to benearlycomplete to the 250 level. 
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Although the quartz vein will be tested by the proposed drilling, the 


principal target of the exploration is the lower grade material in the footwall 


of the deposit between the Blue Sphinx and Windless shafts. Geochemical 


sampling indicates a large area of anomalously high arsenic in a bleached and 


silicified zone about 1,000 feet long and as much as 350 feet wide. Samples 


from surface and underground exposures in this area also indicate significant 


gold and silver mineralization over thicknesses of from 20 to 30 feet in the 


footwall of the quartz vein. 


Sampling 


The application contained all of the available assay data consisting of 


about 40 assays for gold and silver and 260 geochemical assays for arsenic. 


The gold content ranged from a trace to 2.15 ounces per ton and the silver 


content from a trace to 2.00 ounces per ton. The higher grade material was 


from samples taken across 3 feet of vein in the Blue Sphinx shaft, although one 


sample 30 feet long in a footwall drift at the bottom of the Windlass shaft 


assayed 1.76 ounces of gold and 0.90 ounce of silver per ton. Three samples 


at the Blue Sphinx shaft, each20 feet long, taken at the surface and on the 


90-foot and 150-foot levels averaged about 0.2 ounce of gold and 0.47 ounce 


of silver per ton. 


The geochemical samples ranged from 5 ppm to 710 ppm arsenic with a well-


defined anomaly of more than 100 ppm extending from the Windlass shaft to 300 


feet north of the Blue Sphinx shaft (Figure 2). The area of this anomaly 


along the Bovard fault, on the Sphinx No. 2) claim, is the target of the pro-


posed exploration.


6







.	 S 
Ore Reserves 


The application contains an estimate of inferred reserves of at least 


1.5 million tons of gold-silver ore in a block 1,000 feet long, 100 to 350 


feet wide, and to a depth of 150 feet. The grade of these reserves is esti-


mated to be from 0.16 to 1. 76 ounces of gold and 0.19 to 0.90 ounce of silver 


per ton. 


These estimates are based on sparse sample data from a large area and 


are therefore subject to considerable question. The proposed project, con-


sisting of five inclined core holes about 150 feet apart along the strike of 


the deposit together with careful assaying of all the mineralized material, 


will provide sufficient data to more closely estimate the size and grade of 


the deposit.


EXPLORATION 


Applicant's Proposal 


The Applicant proposes to explore the deposit by drilling five diamond 


drill holes from surface sites, each about 300 feet deep at an inclination 


of about 60°, for a total of 1,500 feet. These holes will be about 150 feet 


apart along a line about 150 feet northeast of the Blue Sphinx and Windlass 


shafts on the Sphinx No. 2 claim (Figure 2). Total cost of the project, 


including site preparation, drilling, assaying, and supervision, is estimated 


at $20,000, and will require about 2 months to complete. 


It was pointed out to the Applicant that a large part of the favorable 


target area, as indicated by the geochemical anomaly, extends into the adjoin-


ing Gold Pen Mine property. By eliminating the area outside of the Blue 


Sphinx property, and limiting exploration to no closer than 100 feet to the 
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property line, the target area will not be properly tested. The Applicant's 


representative stated that attempts were being made to obtain control of the 


Gold Pen property, so that exploration could be extended northward, but that 


it was his opinion that if the planned exploration is successful, a mining 


operation would be feasible within the Blue Sphinx property alone. 


Examiner's Proposal 


I concur in the Applicant's proposal to drill five inclined holes along 


the strike of the deposit between the Blue Sphinx and Windlass shafts on the 


Sphinx No. 2 claim. 


If the Applicant is successful in obtaining control of the Gold Pen property, 


additional holes should be drilled along the strike, northwest of the Blue 


Sphinx shaft, to explore the entire geochemical anomaly. 


Proposed Exploration Costs 


The application contains sufficient cost data, including bids by drilling 


and bulldozing contractors, to estimate the costs of the proposed work. Bids 


for the drilling and bulldozing are all reasonable and competitive and would 


result in about the same average costs. The estimated costs for supervision


/ 
and consultants are out of proportion for the amount of exploration Planned/ 


and can be substantially reduced. A field supervisor on the job to take care 


of sampling and core handling, with a visit about one day per week by a con-


sulting mining geologist, should be adequate. Office expenses should not exceed 


about $100 per month for 3 months and should be a fixed unit cost item. 


There will probably be a problem, as there has been in the past, with 


obtaining accurate, reproducible assays of the low-grade material intersected 


by the drill holes. For this reason, the Applicant wishes to have umpire-type 
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assays, requiring 4 assay-ton fusions at a cost of $12 per sample. I concur 


that such a procedure is worthwhile in this case and that the added cost is 


justified. 


Cost Estimate 


Actual Costs 


Preparation of drill sites 


Mobilization and demobilization of bulldozer.....................$ 	 100.00 


Bulldozing, 8 hours at $20.00 per hour...........................160.00 


Drilling 


1,500 feet NX diamond drilling at $9.00 per foot ................. 13,500.00  
Drilling mud, cement, and additives, list price not to exceed 	 200.00 


Lost bits, rods, and casing, 50% of list price not to exceed 	 260.00 


Core boxes, 150 at $1.20 each ..................................... 180.00 
Total actual costs ............................ $14,400.00  


Fixed Unit Costs 


Supervision, 2 months at $1,000 per month .......................... $ 2,000.00 
Consulting geologists, 10 days at $115 per day ..................... 1,150.00 
Per diem, 10 days at $25 per day ................................. 250.00 

Travel, l,000miles at 1OQ per mile .............................. 100.00 



Office expenses, 3 months at $100 per month ....................... 300.00  
U	 % 


Assays for gold and silver, 4 assay-ton charges, 


150 samples at $12 per sample .................................... 1,800.00 

Total fixed unit costs ........................ $ 5,600.00



Estimated total cost of project ....................................... $20,000.00 

Government participation at 75 percent .............................. $15,000.00







.	 . 


ENVIRONMENTAL STATEMENT 


The purpose of the proposed project is to explore, by diamond drilling 


from surface sites, a large gold- and silver-bearing deposit in altered 


rhyolite of Tertiary age. The work is planned in an area between two exist-


ing mine shafts. One drill site is planned for the cleared area at the Blue 


•Sphinx shaft, another site is on the existing mine access road, and the 


other three sites will be prepared short distances off the access road. Only 


a small amount of loose surface material will be disturbed by the site leveling 


operation. Some scattered low bushes and grasses will be removed by the bull-


dozing. The impact of the proposed work on the environment. will be small. 
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P.O. Box 16195

Portland, Oregon 97216



(503) 252-8033 


August 18, 1973 


Mr. H. K. Stager 
Field Officer 
Office of Minerals &ploration 
345 Middlefield Road 
Menlo Park, CA 94025


RE: ONE - 686 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 


Dear Mr. Stager: 


Enclosed is statement of the current financial status of the Blue Sphinx, 
Inc. and also individual financial statements of the officers of the 
corporation. 


Hope these are the necessary documents needed for completion of our 
ONE loan application. Please advise me if there are further documents 
necessary or any further information needed regarding the loan 
application. 


Sincerely yours,	 () (:I::) 


Homer D. Duggins 
President 


4313 Fremont Ave. N. #202 
Seattle, WA 98103 
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FINANCIAL	 STATET 


Homer & Anna Duggins August 15, 1973 


ASSETS LIABILITIES 


Real Estate 19,500.00 Home Mortgage	 $ 6,700.00 
Balance 


Blue Sphinx, Inc. Stock 10,000.00 


Bondstock Mutual Funds 4,350.00 


Inner Space Institute 500.00 
Stock 


Furniture 5,000.00 


Personal Items 2,000.00 


Cash in Govt Retirement 3,700.00 
Fund	 (Anna H.) 


Series "E" Bonds 1,400.00 


Burial Plans paid up 1,000.00 


Savings - 
Wash. Mutual -Yakima 3,000.00 


-Seattle 1,800.00 


Readi-Credit Limit 1,200.00 Readi-Credit	 800.00 


Automobiles - 
1966 Buick Electra 225	 800.00 
1970 Ford Pick-up 2,200.00 Truck Loan	 523.00 


Bank Balance - SFN Seattle	 800.00 
"	 Bank of Yakima 100.00 


Cash on Hand 800.00 
Homer D. - Annual Salary 	 12,000.00 
Anna M. Annual Salary 8,500.00 


$	 78,650 . 00 $ 8,023.00 


Life Insurance Policies: 
Homer D.	 Prudential $ 5,500.00 


Union 3,000.00 
Met. Ins. 2,000.00 
Mutual 5,000.00 
Fund ___________


$15,000.00 


Anna H.	 Gov't 10,000.00 
Met. Ins. 1,000.00 
Union l000.00	 $12,000.00
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FINANCIAL STATEMENTS 


0 \TE9 NATIONAL BANK OF OREGON	 AG R I CULTURE 


From - Noi	 j4. J	 ,',1YS	 (j,Q i 
(tc	 'IAHRICD	 SHOW WIFE'S GiVEN NAMLt 


P1 LJ3OJL2J7 Address__


Acje, Marital Status	 C. L_	 __ Dependents 
(MArR E0SINLLE..WIOOWER_uIvurCEo) 


Social Securty No. (TAN) 	 ________


______ 


ASSETS 


___-___ 


ccounts Pceivable..,___	 (Sc.) 
es Receivable ..._.__..	 (Sched, 


Metchcindse (HLlrvested Crops).. 
Li"estc-rk (b	 be sold within year) .. 	 ___ ule F) 


Cush vul,e life insurcince,.,_.._,.._ 
t.sted	 ecuities (atach list),	 _______________ 


A-	 M.L.. f	 I ___ L	 . 


ASSETS :. 11CURRENT	 $1 


,	 .. -	 (Schedule D) 9/ 
Aochin&"v uni Equip'. .,	 (Schedule _H) 


:stck (no t to he c.,ld dtirinq year)_(ScheduleF)	 _7 3OC 
mi	 'f'	 it'	 _______ 
- &	 r 2 J± I 1 __7 


____


Branch	 e V 


Type of Operation	 1 L.. 


Financial Condition as of	 7/21_Z2.___.._Da 


LIABILITIES	 .-


Notes payable to this Bank.__ _..__LScheouleE) 
Notes payable to other banks__' 
Notes payable to Others	 __________ 


Accounts Payable (attach list).	 .._... 
Due relatives in any form.. 	 ______ 


Equipment payments due within 12 months. 	 (duleE) 


Real Estate payments due within 12 months.._k 
Federal and State Income Taxes_,, 	 ,_, 


Unpaid Personal and/or Real Property


______ -, 


_____. - 


4
- 


.........S. .... 


______


Mortgages nnd contracts on 	 - 
real estate due after 12 months ,.. 	 . (ScuIe Q)f .3J. Z.	 _:::_. 


Equioment contracts due after 12 months.	 _ L &!2 .LQ.. 


I- ______ 
--	 I	 I	 '.I __________	 ' ' 


Amount 


.. ....	 LAJ-.Ail^. 
c'ç,' T r,I.rOTES RECEIVABLE 


J/:'	 i!J
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Liiii_I ,	 ___ (HI flU' r1. -',tR	 I	
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• .	 ____ 
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EUL1NACIL SIMILIY1ENT 


W.HMRRISON TYNLR
	


AUCUST, 1973 


S S L IS 


Yearly Income 
Car Worth	 0 


Recording-Sound Items (complete stage gear) 
Religious Books 
Household Items (furniture, clothes, etc.) 
Accounts Receivable (debts owed me) 
Cash on hand


$19,000.00

1,100.00

6,000.00

1,670.00

3,000.00

2,900.00

1,000.00



334, 670.00 


LIBILITIES 


All fly Present Debts
	


$4,860.00 


INSURANCE 


Insurance Now In Force
	


$130,000.00 


STOCK 


COMPANY	 SHARES 


\iisadore, Co (Lumber, Jasper, Texas) 	 500 
House of' Loyd, Inc. (Music Co.) 	 700 
Blue sphinx, Inc. (Mining) 	 500,000


VALUE 


$400.00 
no value 
no value 


The above statement, based on the last twelve months, is 
to the best of my ibi1ity, representative or my fininacial situation. 


0	
0	


0	


signed:	
arrisonT '
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Financial Statement	 .	 .	 S 


As of June 3O 1973	 5







g .	 S 
TRSSLL S boo	 ephi	 235 8058 


708 S.E.29th	 sarvce 
PorHcnd,Oregon 


97214


Authist 7, 1973 


Board of Directors 
Blue Sphinx, Inc. 
Rt. I Box 1775 
Hood River, Oreaon 97031 


Gentlemen: 


Enclosed ple*se find the Financial Statements for the twelve month period 
enàed June 30, 1973. 


These statements were prepared from your records without aUdit verification, 
therefore, I am unable to express an independent accountants o p inion, thereon0 


Yours very truly, 


Maraaret A. Trissell 
•	 •	 TRISSELL's BOOKKEEPING SERVICE	 • 


m







. 


.


.


BLUE SPHINX INC0 


Balance Sheet 
.	 . As of June 30 1.973 


ASSETS 


Current Assets: 
Cash on Deposit 


Fixed Assets: 
Office equipment	 93003 
Automobile	 .	 4 28700 


Z17OT 
Less: Accumulated Depreciation	 .	 ( 807OO) 


Total Fixed Assets 


Prepaid Interest


Liabilities and Net Worth 


Liabilities:	 . 
Note Payable Oreqon Bank	 . 


Capital Stock 
Retained Earninqs Net Loss June 3O 1973


$14,73899 


4D41000.3	 •



965O4 


$ 4,OilO9 


26,9O4O5 


$ 2n:
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Blue Shinx., Inc. 


Statement of Receipts and Disbursements 


Fo.r the Twelve month period ended June 30, 1973 
TunaudT 


	


Receipts	 $	 0,01!, 


Disbursements: 


Depreciation	 $•	 807,00 
Insurance	 148,00 
Interest
	


193,00 


	


• Lease	 l60O,0O 
Office expense	 228.86 
Professional fees	 363O,00 


• Research expense 	 720.00 
Taxes and licenses	 40.00 
Telephone	 1109.55 


•	 Travel 


Total Disbursements 	 j08 


	


Net Loss	 $(l080l,o8)







4313 Fremont Ave • N. #202 
Seattle, WA 9l03 RECEIVED 
Enc: 


UG1 7S]3 
,FJE	


' 
!


Q 


HDD/a


1,	 .
ic. 


P.O. Box 16195

Portland, Oregon 97216



(503) 252-8033 


August 13, 1973 


H. K. Stager, Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, CA 94025


CC,Py 


'I


'G 2	 •33 


H 
LTIITIII 


Re: ONE - 66 (Gold-Silver) 
Blue Sphinx, Inc. 
Blue Sphinx Mines 
Mineral County, Nevada 


Dear Sir: 


In reference to my assignment to the Blue Sphinx Corporation, 
enclosed is copy of a portion of our first meeting of the Board 
of Directors of the Blue Sphinx, Inc. whereby I offered to assign, 
transfer and convey to the Blue Sphinx c orp. all of my rights, 
title and interest in the Purchase Option Agreement with Marie 
Connelly, and the acceptance of my offer signed by the Board of 
Directors. The original of this agreement is on file with Mr. 
William J. Crowell, the corporation attorney and resident agent, 
in Carson City, Nevada. This seems to be the only legal document 
we have covering this matter, and hope this meets with your approval 
and is the information you need. 


The corporation's financial statement and the officer's individual 
financial statements will follow. 


Sincerely yours, 


/	 9c 
Homer D. Duggins 


Homer Duggins	 Jack Mears • Harrison Tyner















.	
Carson City,	 da 


.'	
June 1, 1972 


t	 To.	 The Board of Directors of	 ; BLUE 
SPHINX, INC 


.


	


	 Room 11	 I 


Crotiell Building 
402 North Carson Street 
Carson City, Nevada 89701 


OFFER 


'


	


	 tI, THE UNDERSIG1ED, represent that I am the 
owner and in possession of a Lease and Option Pgree-
ment from 1egrete and Connally for a group of nine 
( 9) unpatented lode mining claims knoun as 


Blue Sphinx 1, 2, 3, 4, 5, and 
Nester 1 and 2, 
situate in £tineral County, Nevada, 
recorded in Boofr 28 Page 640, 
Item No 11 L1 84, ineral County Records 


I offer to assign, traisfer and convey unto your 
Corporation all of my right, title and interest in aid 
to said r'nning Lease and Ontion in consideration of the 
issuance to me of Five Hundred Thousand (500,000) siaes 
of the capital stock of your Corporaton, fully paid and 
non-assessabl e 


In the event that you agree to accent the fore-
going offer, it is understood nd agreed that you uill 
compl y '.'ith all of the terns, covena n ts rd coidit'ons 
set forth 11 the nining Lease and Otion, a copy of 
which is herewith pesenced to JOU, anu that in the 
event you are not able to conply t2*e irh or elect to 
cancel or terrnite said Lease and Cotio1i '	 eeient :hat 


ill tinely auvise me of any conternplatcu cancel iation 
or default thercin 


Your acceptance and endo r sement hereon snail coistitute 
a binding agrecTent beteen us


I-ion e r D	 J L 'j g i r'S 


Tbr 1oceoing Oir is hereby 
po ovod and accpted 


DATED	 This 1st cay of Juc, l72 


BLQt SP'1IN, I'C 


Byr	
_______ 


JZ1 1 hTics, V1CC_t e tdcnt 
/	 '	 J, / By //UcI 1' Si J/i 'V-i. 


_________	 I1	 ii	 r,	 -
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Carson City, Mevada
June 1, 


1972 


The Board of Di rectors of	
'I 


e

BLUE SPdIUX, INC 
Room 11	 ' 
Croie11 Building	 ' 
402 North Carson Street 
Carson City, Nevada 89701 


:


	


	 ))

SUBSCRIPTION FOR STOCK 


THE unD:RsIc-NED, each does he reby ofFer to 
purchase fro y our Corp'ratlon Five Huidred Thousand (5C3,00 n ) shares cf capital stock of the Corooratioi, 
and eac!- of t"e Lndersigned aaree to oay to the CorDo-
ration th sun of TWO TdOUSA1D FIVE HUflDiED DOLLARS 
($2,500 00) in consideration therefo 


UDon tne poroval ac acceptance of t'lIS offtr 
the uc!ersiqned y i ii forthith each ny to the Corpo 
ratin To ihousard Five Hundred Dollars ($2,500 00) 


. as aforesaid. .	 . .	 ..,	 .. .: 


Jc H	 ers 
"3 9


_____



	


111 I	 h	 Liier 


Tre foregoing offtr nd surscription 
for :oc is herc.i approved ?nd 
accepted.	 .	 1.	 .	


:'. 


DATED	 This 1st day of J ? ne, 1972 


BLUE SHI V , iiIC fl\ (	 \ ...................................................................................................... -'7	 - /	 (	 /	 .	 ...	 .	 .,	 ..	 ..	 .	 .	 .	 .. By	 ' ', (...	 - - j d' if	 o T1J
f'/.







• 	 0 OFFICIA



CO?Y 


REFTV 


IUL 13 1973 


	


Qffice of 1iuera1a Exploration	 j 343 r1i4dlefield Road	 INITIALSj OODE 
Menlo Park, California 94025


	


	 - - 


July 11, 197 ___________ 


Ir 11. ft. Cooke, 3r 
Cooke, Zverett & Associates, Inc. 
P.O Box 2992 
Reno, Nevada 89505	 H	 •. 


•


	


	 Re:' O-6886 (Cold-Silver) 

Blue Sphinx, 1ne1 
B1ue Sphinx Mines 
Mineral County, 1evada 


Dear Ir. Cooke: 


Thank you for your letter of Jume 29, 1973, and the map shoving the location 
of the five proposed diamond drill ioles on the Blue Sphinx 2 elate. 


I am returning the copies of the agreement signed by Duggins, Mers, and Tyner 
inasmuch as 1 know it would be unsatisfactory to the government lawyers. The 
dacuuent is simply an agreement to assign rights to the purchase option agree-
meut on the Blue Sphinx 1ine property. It does not indicate when or to wham. 
Whet is required is am assiimcnt from Mr. Duggins to Blue Sphinx, Inc., of 
all his rights and interest in the claims and lease (dated, notorized, and 
recorded) 


Also returned are. the photocopies of the Lien and Subordinatou Agreements e 
Enclosed are six copies of NIlE Fore 52. Please fill them out completely, 


•	 tnicluding •the:new claims.. Fill in item 6 and 'the dàto.f the signing. Rave 
lane L Connally sign all copies, including her present address, and send 


us five copies. The two copies you sent are obviously photocopies of the 
original agreements to which have been added the new claims without any 
evidence by initials or ainature. that Mrs. Connefly. agrees to 'the additions 
or if there are. any added provisions. • '• 


We have not yet received a statement of the current fimancal status of the 
couipany and its officers, as requested by Mr. Kirkemo's letter of April 26, 
1973. 


Submittal of the information requested above should not be construod as a 
commitment by the Governiett that a contract, will be offered,	 ' •











è	 ó 
P.O. Box 16195	 MAY ( 


Portland, Oregon 97216 
(503) 252-8033 


Na 5 1973 y, 


United States Department of the Interior 


Washinon, D. C. 20242 
Geological Survey 


Attn: Harold Kkrkemo 
Chief, Office of Minerals Exploration 


Re: ONE-686 (Gold-Silver)

Blue Sphinx, Inc. 
Blue Sphinx Nines 
Mineral County, Nevada. 


Dear Mr. Kirkemo: 


We received your letter dated April 26, 1973 with docket assignment 
No. 686. This has been filed with our copy of the application for ONE 
loan.


Regarding the lease with Homer Duggins and Manuel Negrete and Marie 
Connelly, we have on file with our resident agent Mr. W. J. Crowefl, 
Attorney, Carson City, Nevada, a copy of my assignment of the lease to 
Blue Sphinx, Inc. All payments on that assignment are made to date. 


As to the 13 claims (9 original, amended Mar. 1973), our geologist 
Cooke & Associates, felt it necessary to restake the claims because of 
deteriation so a complete survey was made adding two claims to cover the 
hanging wall side of the fault, which seemed necessary, also two mill 
sight claims. 


As to the exploratory drill holes, we felt it would be better to 
agree to the location of the drill holes after your field officer looked 
at the claims. 


As to our share of the ONE loan, our portion of the loan would be 
set aside if you preferred in a special account at the proper time. At 
present our assets are on deposit at the Oregon National Bank in Portland. 
That bank has a copy of a current financial statement of the officers 
and also current financial status of the company which would be available 
when necessary.


Sincerely yours, 


/L ir Homer Duggins 
President 
Blue Sphinx, Inc. 


hd/a


Homer Duggins • Jack Mears • Harrison Tyner







I 


%W4 W *. 


Chief, Øfilc. of MineraiC **plor*tjon 


Subject: (*4Z6886 (Gol.d.Sthrer) 
$lue Sphinx, Inc. 
8Iu Sphinx Mjn.ø 
Mineral. County, Nevada 


The subject application 1.s referred to you for further study, and 
as you mentioned yestrday by phone, a field eximinition in ntd4Isy 
when you are in the .nerat area of the property on otbr &nv*etii. 
gattons. 


ou wifl note in the enclosed copy of our letter to the applicant 
that we covered most of the probleas you mentioned in your memoran 
duta to us of April. 19, 1973. Zn the event you øhoutd recosnd 
approval of the application, any test4uaZ or new prot4en. th*t are 
unxetolved prob*bly could be a.trla4 during or after your vitt to 
the property.


Esrold Ktrko 


cc Director's reading file

Mineral Resources 
OME reading file 
Mr Kirkemo 


UKirkemo/cac 4/26/73







OFFICIAL FILE COPY 


. ..	 e*;;&e1 wainingcon.	 ., S •	 • 	


: • : 


*: OMZ.6a$6 (GQ1doatvrer)

Mut SphinX, Ins. 
Iktus $pbinx Hines 
Min.r4 Coimt)', K*v*4* 


De*r sr . Dugt*s11 


Your sppli4ation dated Apri3. 1.3 )93, for financl,a2 ssst*tance to 
explore the $lu Sphinx p opty hu be.* ssaiiisd Docket No. 6886. 
Flees. identity alt future corrs$pond.nc* r.t.tl.ng to the applica 
tion by thiS docket nunber. Vs enclose for your inforneston a copy 
of $Xl4bit A entitled "Notice to Prespective Psdor*fly Astsd 
COn*tructton Contr*ctør*" which describes certain *ddttiensl re$ult 
ttons and roquirnents not included in the *pplic*ti.fl torn. This 
shoul4 be filed with your copy f the application. 


We note in the application that th cIsimi teased to Nosier 1). Duggtn, 
by N*nuet ft. Nogreta and M*rie N, Conn*LZy on August 30, 1911., have 
not been sutgned to Blue Sphinx Zuc. the Applicant, as would be 
rqLsUId in the *V*nt of an ON* contract. Under terme of the LeaSe 
and Opion sgrs.nent, the	 Kt. Duggins, is required to make 
monthly payments of $100 to the L*ssors beginning with NOvSeb.r 1., 
1911. Hay, pSyments been m*4* reg4.*ly in compliance with this 
provision of the Lease? 


Attsch*ent 2b to the application mentions the "Blue Sphinx block of 
1.3 claims (9 original, •ssnded Mar, 1.913, end 4 contiguou*, locetad 
)(s. 1.913) loe$tJ.en certtf&e*tsa hot yet recorded)". What chagSs 
were siade in the 9 original, claims, **d who owns the four remaining 
detest Row many elates do you intend to include in the OMS 
ap$icatton?







In the event of an OME contract, the locations of the proposed access 
road and the five exploratory drill holes should be shown on a map. 
Also in the event of a contract, two additional copies of the Lien and 
Subordtnation Agreements would have to be furnished. 


You state that the Applicant would furnish "his share of exploration 
costs from approximately $10,000 Blue Sphinx, Inc. assets." We would 
have to be assured that such assets include adequate cash funds or 
readily negotiable as8ets to pay the Operator's share of the costs. 
We would appreciate receiving a statement of the current financial 
status of the company and its officers. 


Submittal of the information requested above should not be construed 
as a commitment by the Government that a contract will be offered. 
Mr. H. K. Stager, OME Field Officer, aegion II, will notify you if 
additional information concerning the; application is needed, or 
possibly to make arrangements to examine the property 


Sincerely yours, 


Harold Kirkemo 
Ch±ef, Office of 
Minerals Exploration 


Enclosure 


cc: Director's reading file 

Mineral Resources 
ONE reading file 
Region II 
Mr. Kirkemo 


HKirkemo/cac 4/26/73
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LU	 ie blue pnnx 0h0fl Mineral Ca. f Nevauu iIUI	 IIL1.j_	 UC 


un Core recovery Scnp	 Analyses 
ft size	 feet%Ft Rock	 description no.	 Au	 oz	 Ag	 Nos 


175-185 NX 9.5 /'0' 153-175 Rhyolite porphyry, altered: q SD-51 
95 / phenocrysts(X—i- dsmd py; Sid(+broken 


185-195 9.5 95 / (+) w/a few thin gg; FeOx & jorosite(x). BSD-52 
195-205 95 95


°	 153-164 Py dsmd 3%± by volume; 


2W FeOx on partings. BSD-53 


164-175 Rhy, hard,	 àlid; Chlorite 
205-215 9.0 90 (tr) on fr; FeOx less. BSD-54 


i', 175-291 Rhy porphyry: q pheriocyrsts; 
215-225 chlorite-epidote on some partings; py BSD-55 


,; dsmd(±); FeOx L+) on fr; bc gg & bx z.


	


225-235	 9.8 98
	


BSD-56 


	


235-245	 9.7 97
	


BSD-57 


	


245-255
	


9.5 95
	


BSD-58 


	


255-265
	


9.8 98
	


BSD-59 


	


265-275	 BSD-60 


	


275-285
	


9.8 98	 BSD-61 


	


285-291	 5.7 95
	


BSD-62 


Bottom - 291 ft 







.


gouge, crush (auting) 


-	 mineralization (sulfide 
Fex from sutfides) 


' __________ andesite, fresh 


andesite, altered 


.---'	 rhyoite, fresh 


rhyotite, altered 


LI


pyrite 
q quartz 
rly rhy9ite 
rK rocK 
Sd,Sin silicificed1 	 -ion 
smpl sample 
V vein 
vit veinlet 
w/ with 
Z zone


• (-i-+) very much 
(+) much 
(X) some 
(i) little 
(tr) traces 
(0) none 


brecck 


vein quartz 


- -•--- contact







1VL)L) IJIILL lL.)LL L.	 i1Lt	 LLUiiOfl	 ':JL_L-i 
Hole '. DDH-2 Alt. ______ C000.N	 EBeoH 35Wlnciin.-45_Siafl Dec. 15, 1973 
FinishD31_1973Depth_291' Logged by jp RpapwskyhRCooke Anal.by Nevada Assay Office 
Remarks; abbreviations & symbols: Wireline drilling; assays by 4 assay ton charge. Ag .+ silver, alt - alter-
ation, andt - andesite, Au - gold, bx - breccia, cr - crush, - dsmcl - disseminated, FeOx - iron oxides, 
fr - fracture, frgt - fragment, gg - gouge, jar - jorosite, bc - local, MnOx - manganese pxides (over) 
Run	 Core recovery	 Smp! Analyses 
depth ft size feet %Ft Rock 	 description	 no.	 Au	 oz	 Ag	 Notes 


0-20 rock 0	 flOverburden 
bit 


20- 30 NX 9.5 95 J 20-82 U : Andesite, altered:- Bleached, BD731, 
oft, alt(X-i-) to clays, sercite?, alun-
-ite?; many irregular fr & joints coated 


30- 40	 8.5	 85 'w/Fe)x & MnOx. A few hairlineq vlts BSD-32 
w/py casts. Py casts() in ground-mass. 


40- 50	 9 0	 90 •
23.5' Bx vlt 3/4".	 BSD-33 
26	 Cg 5", Fe Ox-stained. 
30-35Bx &gg; at 32°, 2" gray putty 


50- 60	 9.0	 9@o 99; bx frgts Sid; FeOx on fr & BSD-34 
joints. 


44.5-49 Bx & gg, jarosite & FeOx-
60- 70	 9.0	 90 stained.	 BSD-35 


(50-57Bxd, frgts to 6", several putty 


70- 80	 9.5	 95 BSD-36 (fr-i-). 
• 74+ lridiscent MnOx 


80- 90	 9.5	 95 \ BSD-37 
82-153° Andesite, faulted, bxd, alt, 


90-100	 9.0	 90 veined: clay,sericite,?,alunite?,boc 	 BSD-38 
4 chlorite & Si alt. Gg & cr(+),bx frgts 


to 2" dm stained by Fe Ox, MnOx, gyp-
100-nO	 95	 9 ' . -sum, jarosTte; FeOx on partings. Loc BSD-39 


smd py & dark sulfide -tennantite? 
" toc v q frgts w/py & gray sulfides. 110-117	 6.7 86'	 Boxwork from sulfides. 	 BSD-40 


87-88 MrOx, nodular?; FeOx & 
117-120	 2.7	 90 jarosite.	 BSD-41 


"	 117-120 Dsmd py 5%rl- of volume & 
gray sulfide (tennantite?) - 


120-125	 4.8	 95 high reflectivity, As smell onBSD-42 
fresh breaks. 


125-128
106, 107 Gg, thin, white, punky 


2.9	 95 120-125 Py dsmd(±), v.qjrg,ts, stockBSD-43 
works in andt. 


128-134	 5.4	 9OioO', 125-128 Gg, gray, putty-like, bx BSD-44 
frgts to 3/4". 


134-140	 5.4	 90 134-145 Andt,gg & bx w/q frgts, pyBSD-45 
1 z10-145	 4.8	 95 (X)	 BSD-46 
145151	 5.4	 90 145-153 Andt & rhy frgts mixed; 	 BSD-47 


q frgts up to 5O%;gg & bx, FOx, 
151-155	 3.6	 90 jarosite, MnOx vlts; cbay,ser-BSD-48 
155-164	 8.6	 95	 -. icite,Si,	 BSD-49 


..5	 95	 - BSD-5Q







. S 
i)L)	 LOG. Site Blue Sphinx mine	 Location	 Mineral Co., NV Hoe no. DD-	 aJu2 


DDH-1 SmplAnalyses 
depth ft size feet% Ft Ro.ck	 description no.	 Au oz Ag	 Notcs 


170-180 NX9.7 BSD-16	 cdi 87 
174-181° c;&' cr, grey 


180-19Q 9.6 96'	 . BSD-i7	 nil nil 
NX. 
198 191-195° Gg & cr, green-stained 


190-200 BX	 9.3 93 partings.- Fe sulfate? BSD-18	 tr .20 


200-210 9.2 92' BSD-19	 .003 .18 


210-220 9.2 92 bSD-20	 nil .31 
214-216° Gg, brown Fe stain 


220-230 9.0 90	 . BSD-21	 nil 54 


230-250 15.0 75
.	 228-229° Gg & cr, gypsum, ReOx


BSD-22	 .003 .32	 234.5-242coe 
230-246' Gg & cr, sticky & Fe- recovey 


- stained,	 in alt soft rhy..


	


250-260
	


9.3 93
	


BSD-23 nil	 .34 


	


260-270
	


9.8 98
	


BSD-24 tr	 .62 


	


270-280
	


9.9 99
	


BSD-25 tr	 .10 


	


2C0-290	 10.0 100 


	


290-300	 9.8 98 


Botto m: 300'


285-286° Frs w/green (Fe sulfate BSD-26 .004 .28 
?) & FeOx 


296-298° Shear w/FeOx, 10° to BSD-27 tr 	 .27 
core axis 







1- . uuye 


____________
cr	 crush 
bx	 breccia 


py	 pyrite 
Au	 gold 


(--+) very much .' Ag	 silver 
(-I-) much dsmd disseminated 
(X) some rk	 rock 
() little w/ wth 


traces FeQx iron oxide (1 imonite) 
(0) none MnOx manganese oxide


liLWI L 


,inr	 5amç e 


-..-	
c''	 rI2)1lce') 


--	 41te (fj.ue \,rQCcc& 


y 







'.) ,sL, V	 & A Su iA I L	 .	 S 
D.AMQND DRILL HOLE LOG Site Blue Sphinx mine Location Mineral Co., NV Page 1 of 2 lc' no. DDH ... l AIt.	 Coord.,N	 E	 Bearing_S45°Winclin. -45 Started_Nl2IiJ3 
Fin shedDec8 1973	 Logged byjjRCooke, DKJordt 	 Anal i. by NV Assay Of 
Rumorks; abbreviations & symbols: Wireline drilflng assays by 4-Assay Ton fire assay, N'[Assay Of. 
Ancit - andesite, rhy - rhyolite, alt - altered; Sid - silicified; z - zone; bc - bocally);- velo; q -(uarz Run	 Core recovery 	 Smpl Analyses 


d'pth ft size	 ft % Ft Rock	 description	 flO.	 Au oz Ag	 Noc ri 	 ofl 
5- 20	 7 54	 1 Andt & rhv. fresh to oltered old 


20- 30 


30- 40 


50- 60 


60- 70 


70- 80 


80- 90 


90-100 


100-110 


110120° 


120-130 


130-1 40 


140-150 


150-1 60 


160-170 


170-180


9.5 95 


9.5 95 


9.6 96 


9.7 97 


9.8 98 


?.5 95 


9.9 99


or slope rubble? 
Andesife, altered: much soft, 
brown Fe-stained gouge, crush, 
breccia; local hard andt dikes 
.& Sid z.s; bc much koolinite, 
alunite?; bc black MnOx, 
brown FeOx, ylw-green Fe sul-
-fate stain on partings(20-/Zcft) 


48-52' Andt dike? hard, 

little alt. 


56' 6" Sid z; v.q.? 


64-66' Gouge & crush


BDS-1 .005 .754 


BSD-2 .009 .184 


BSD-3 .008 .192 


BSD-4 .004 .395 


BSD-5 .006	 .322 


BSD-6 .005	 .420 


BSD-7 .005	 .630 


BSD-8 .004	 .535 


40- 50	 9.7


85° Hornblende dike, 
87-89 Gouge
96-98' Andt dike, hard 


9.8	 98 Zt 	 100-104' Hard, silicifiedz.	 BSD-9:	 nil .33 
i	 104-107° Much MnOx 


9.7 '114° Gypsum	 BSD-lo	 tr .22 


9.2 924.. 119-125° Blue-green gg, 	 BSD-11	 .002 .72 
py, gypsum, rounded cr, 
pebbles 


9.3	 93"• 125-126° Gg, red, sticky	 BSD-12	 nil .28 


Rhy, alt,	 It-gray, quartz eyes Njo 1/4"+), bc bioflte,, dsmd Py126-154°). 
9.6 126-142° Gg & cr, grey	 BSD-13	 tr .38 


' 146-151' Sid, dsmd py 
9.4	 94'. ' 151-154° Granulated, 	 BSD-14	 tr .58 


kaolin ized, sheared, FOx, 
9.7 97	 \ MnOx	 BSD-15	 nil .87 


'.Rhy, ±fresh, q eyes,	 bc biotite, 
)aphanitic ground-moss, dark inclusions bc), py crystals 


97 97,7o.-J. dsmd to 1 mm dm,	 2% of rk volume; bc gg & cr zs; py 
or Umonitized partings w,Aoc actinobite.(154-300°). 


BSD-I6	 nil .87
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COOKIE, EVERETT & A5SOCATEs, INC, 


CONSULTING OOLOGIST$


4	 cnr	 TRT 
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P. 0. eOA 292	 TEL'HONE	 7Ofl 3:2-
RENO, NEVADA 89505, U. S. A. 


January 10, 1974 


NARRATIVE REPORT FOR	 DECEMBER	 1973,	 BLUE	 SPHINX	 DRLLNG 
DOCKET	 NO.	 OME-6886,	 CONTRACT	 14-08-0001,	 NO. 2312 


Drilled 
December Depth, feet 
3- 4 123-198 Hole DDH-i: At	 93 ft hoe too fight to cortu 


drillin	 NX, so had to reduce to 3X. 


5 198. Cased hoe to 19, 


6 198-253 Mislotch on last run,	 puied rods. 


7- 8 253-300 Bottom of DDH-1. 


11-14 Rebuilt most of dril. 


'15 DDH-2: moved drill on to pad, drilled deadman holes. 


18 0- 20 Rock bit drilling; set casing. 


19-21 20-107 Hole getting tight; on 21st broke mainshaft in drill. 


22-2 4 Changed to smaller OD NX rods, solved binding 
prob'em. 


26 107-112 Changed to smaller NX rods, drilling going good. 


27-31 112-291 Bottom, DDH-2,







9.5+ 95+	 Rhy ppy, alt, 220-297': clay alt(X), py BSD-122 .008 
dsmd(j); soft, crumbly, many fr gg; bc 


9.5	 95	 \
rusty I im & gyp(X), black, ptchy MnOx? 


• \patches(Xloc) in clay semas on alt part- bSD-23 
J , -ings; fr z probably at low angles to core, 


95+ 95g .	 \w/lDx,gg,ci. 
•	 \\% 222° Rhy ppy fragment, py in fresh, 


striated cubes, 
219-245' Soft, fr,gg, cr(x), D rr DS	 - 


l	 245-268° Rhy ppy, hard, solid. 
95	 95	 268-297Frz, gg,cçlirn(+), BSD-'126 


270U MnQx(+), 
• 


.19 


S 
ÜDr LOG	 Si te Blue Sphinx rni	 Location Mineral Cofl, Nevada co;e iO. DD__4 2 
Run Core recovery Smpl Analyses 
depth f size	 feet %Rock description no,	 Au	 oz	 Ag Notes 


180l9ONX 9.5+	 9 a ' BSD-1'18 .006	 .08 Abbrevatjon 
190-200 8.0	 80


194° Rhy ppy, py, fresh, hard - 
6" fragment? BSD-119 .009 .18


& Symbols 
(co: 


210-220 


220-230 


230-240 


240-250 


250-260 


2•'0-270 


2{0-290 


]-297 


297-306 


0-312 


200-210 '	 8.5+ 


9,5 


9.5 


6,6 


C9 6 + 


5,4


9.5+ 95^
fr.,	 . 


anci. 
W aIereu 


rhyolite, 


fresh

rhyolite, 


95 '\\1	 BSD-127 .003	 .38 


95	 SD-128 


95 \W	 BSD-200 ni-F-	 -fo0 


\\} Rhy ppy, fr z 297345°: fr z at '15°± to 
core axis, Alternating: (1) hard, fresh	 BSD-130 95 '\	 rhy,; py dsmd(X-tr; partings(oints?, fr?) 
at 15° to core; (2) fr gg, bx, cr w/rusty 


1 "3SD 13 (X-+), Sin & q vlts(locX), pydsmd(X-tr) 


BSD-120 tr	 .007 


212213° Gg, gray, 10° to core,
	 BSD-121 .230	 nil


312-316 


316-320 
320-330 
330-340 


cm


3- '5^	
/.


JA iu iuiy urn on rr;rnin oiccK MnUx 
(?locX) on seams, 	 BSD132 


3,6 85 297-306° (1) rhy ppy. BSD-133 
8,5 85	 j 306-312° (2) fr z, BSD-134 
95+ 95^ 312-316' (1)


BSD-135 316-322° (2) 
3.7 75	 I f 1 322-345° (1), bc (2). 


• BSD-136







0	 8.6+ 


9.5+


I 
).L ROLE LOG SiteBiu Sphinx rnin	 LoccionBovard dt,M:r 	 Co\.\ 


no. DDH-4 Alt. ______ Coord.N	 E Bearing_S300W,clin,_57_StartJan.1,, 1974 
;ishJa81974Depth 345 Q 	 Logged byJPRowoski, HRCooke Anal.by Nevada Assay Office 
ius; abbreviations & symbols: See below under Notes 0 Wireline drilling, assays by 4 AT chart:. 


,LvCI 5;;i Aioyse 
feet % Ft Rock	 description no. Au	 oz 


0- 14 rock	 o"fl Overburden Abbreviatjo, bIt I silver Ag 
20 NX 5.4 90_J Andt, alt, 14-60: soft, shattered, BSD-'[01 :	 nfl .29


alt altert 
fr+), kaolin-montmorillon;te (& andt an 


9.0 90' ser?) alt; py casts & lim(tr-+); FeOx BSD-102 nil .1.5
Au go 


& MnOx stains(X); q vlts()filling bx br. 
0- 40 9.5 95 fr; several strong shear z w/gg,bx, BSD-103 nil cr crusi 


cr & Fe-Mn Ox. dsmd dissemhia1ea 
Femag irOn -r--' esi urn 


50 9,5+ 95* BSD-104 nil .19 bn 


50- 60 9.5 95 0 BSD-105 .007 .05
FeOx 
fr


iron c 
frcct 


gg gou 
60- 70 9.5 95 Andt, alt, 60-161:	 clay & ser alt BSD-106 .008 .17 br jaros 


(X); Sin+--i-) as replacement q, q urn lir 
druses in vugs & fr-filling vlts; rk bc bc 


60 9,5 95 alternating hard, Sid & soft, non-Sid; BSD-107 .064 .22
MnQx mc 


py dsmd, fine-groined_X)parny to 
rusty lim(X), bar(locX), gyp(boc+); fr porph 


9 5 &v(-i-) probably at low angles to core, BSD-108 .097 .23 py pyrlic 
w/bx, cr & gg(-t-), q vlts(locX), Urn box- 


9.5 95 -works(locX)tan-rusty,spongy,cellubar,BSD-109 .007 .09 rh rh' 
rk roc 


1i0 9C' . BSD-110 .008 .27
ser	 sei... 
Sid,Sinsiiici.	 -or 
smpb sau 


s20 9,5+ 95+ BSD-111 .055 .11
V 
vlt


vei 
vel. 


124' 1/4" pitch>' lim &q,lS° to wI 
1'0-i30 9.5^ 5^ ti


core, 
126139"	 Gg &cr(+i-), BSD-112 .074 .09


z zon 


\ 
160 9.5+ 95^. BSDII3 .016 .16


() 
(^)


0• 


muc. 
(X) SOh 


0) 95^ 95+ BSD-114 .007 .51 () tIlL 
0 \ tr trcc 


00


0	


85 85/5 . BSD-115 .052
(0) 


.41
non


4A44 brc 0 


.41	 --	 0 


Vci,, ,i 


- con,u( 
- r-jge. 


.40 -	 (aut 


hy ppy,alt, 161220'; q eyes(X); BSD-116 .046 
:lay alt, Sin, ser?; fr(X-++); py 
lsmd(X); bc rhy ppy fragments, 
ounded, fresh, hard+--), py(X).	 B5D117 .002 


-i	 Ci	 0 







=92. 9.5+


LCG Sie Blue Sphinx mir''	 Location Mineral Co.,	 NV Hoie i'o. DDH-3	 cu 2 	 o	 2 


un Core recovery Smpl Analyses 
plh_i size	 feet %Ft Rock	 description no, Nous	 - 


180-190 NX 9.5+9éjT t186-19O° Milled bx gravel & muddy BSD-87 .080 .11	 Abbreviations, 
gg(+). &Symbols(cont.) 


190-200 9. 5+95^ '188-190' FeOx & MnOx(-H-). BSD-88 .050 .54	 andesite, 
"Rhy, 195-241':	 hard, alt(±-tr),decreas- fresi 


200-210 9.5+ 2a'\'ngdOwnhO1 e - mainly minor chlóri.f 	 & BSD-89 andesie, 
ser; fr & dsmd py decreasing downhole altered 
(± - 0); bc thin gg. .	 rhyoflte, 


21 0-221 104 95 210-24V Py dsmd (tr-0). BSD-90 fresh 
y	 rhyolite, 


221-231' 9. 5+95^ BSD-91 .045 .1	
olteed 


-,	 '' -'


231-241' 
Bottom


,354 







Analyses 
Au oz. Ag


Abb 
Ag 
alt 


.031	 .27 andt 
Au 
bx 


.005 ,	 .36	 cr 
r1crm4


N o C S 


evioti ons 
silver 
alteration 
andesi te 


gold 
breccia 
crush 


I 
H HK1LL LOLL LUL sW n cc yiimx mine	 ocoionbovcnu d , Minetiii Co., 'y 


UIe no. DDH-3 Alt. ______ Coord. NE Bearing_S4Wlncl in.-45°StortJ0 3 1974 
tij.sh Ja.16,1974Depth 241 1 	 Logged	 ookfl0t.bY Nevada Assny C)ff-c 


lemarks; abbreviations & symbols; Wireilne drilling; assays by 4 A.T. charge; abbreviations, see below 
under Notes. c4t'	 c/ 


Core recovery	 SmpI 
dph ft size feet % Ft Rock	 desc ription	 no. 
0- 1 3 rock 0	 '°fl Overburden 


bit
BSD-70 


Andt, alt, 13-71': Fernags soft, greenishJ 
clue clay alt (kaofln, montnorillonite?) 
& ser; FeOx & MnOx stains; py casts(X). 


14.5-16.2° Gg 3", then crush	 BSD-71 
to 16.2°.


13- 20 NX 6.7	 95 


20- 30 9.5^ 95+ 


30- 40 9.5^ 95+ 


40- 50 9.5+ 95+ 


50- 60 9.0	 99, 


60- 70 9.0 90 


70- 80 9.0 90 


80- 90 9.5+95+ 


90-100 9.5+95^ - 


00-110 9. 


110-120 9.0 90	 3 


120-130 9.0 90 


130-140 9.5 95	 - 


140-150 9. 5+95+ 


150-160 9.5+95-57 


160-170 8.5 85 


170-180 9.5+95^ .1


Gg 2" BSD-72 .146 .13 , Femag iron-magnesi urn 


BSD-73 .046 .24
-bearing mineral 


FeOx iron oxides 


BSD-74 tr .31
fr fracture (-ing) 
frgt frç'iment 
gg gouge 


BSD-75 .105 nil
jar jarosile 


66'	 Gg, putty,	 I". lim limonite 
oc local 


Andt, alt,: fault z,	 71-163°: soft BSD-76 .003 .30 MnOx manganese 
& punky; bx & gg(-i-); FeOx & MnOx -r oxides 
tain(tr-l-); bc Sid; py dsmd 72-1 04°, py pyrite 
42-160°; gyp(tr-+ bc); vugs w/q BSD-77 tr .025 q quartz 
cuses(X bc). rhy rhyolite 


rk rock 
BSD-78 .004 .30 ser sericite 


SicI, Sin silicified, -ion 


110-114'	 Sin(+); py dsrrd(-i-).
BSD-79 .047 .13 smpl sample 


v vein 


BSD-80 .034 .03
vlt 
w/


veinlet 
with 


z zone 
BSD-81 nil .25


very much 
much 


BSD-82 .049 .22 (X) some 
(±) little 


BSD-83 .103 .03
(tr) traces 
(0) none 


Rh)f, alt, fault z,1ó3-195°: bx,cr BSD-84 .010 .08 At44 breccia 
& gg(X-+); soft, crumbly, clay alt vein quorlz 
ss downhole; montmoriblonite? Ofl 


partingsocX); py dsmd; rusty lim BSD-85 .034 .33
- - - 


-
contact 
gouge, crush 


stain(X), black pitchy MnOx or urn (faubtiiig 
n partings(locX).


BSD-86 nil .42 mineralization 
(sub Odes, I im)
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COOKE, EVERETT & ASSOCIATEs, NC. 
CONSULTING GEOLOGISTS 


421 COURT STREET	 P. 0. BOX 2892 
THIRO FLOOR	


RENO, NEVADA 89505, U. S. A. 


hebruary 10, 17.. 
NTIV] fEP0T FO JANUJtjY 1974, J3LUL SPHINX .L 
1)UCIZET NO. OU-6886, CONT.cT 14-OS-COCI 	 .	 I2. ')rillod 
January	 de2th, feet si 
-	 (,,	 ': t...	 'J	


-	 -	
' 	 . I	 . ,-., 


9	 0-26 


26-33 


33-85 


2. 


14-10 85-241 


17


0-14


14-345


, 


Rock Drilled 0-13' through overburden bit,	
cased, then drilled 13-' 


NXVL Drill bearing went ou. 
H


rep:. 


IS	 Bottomed iiDi-3. 


oved drill to L-4 pd. 


Uock	 Set	 drilled dead man 1oie, 
bit	 rock bit, set casiriLc. 


NX\1 Bottomed DBXI-4. 


:oved drill t0 J-5 pad, drilled	 -H 


A1 
.fj 


V------S 


7	 .	 -
	 if 


C	 /"-	 o/7 


/ /t//y	 /	 iet 







•1 


0
	


S	 S 
COOKE, EVERETT & ASSOCIATES, INC. 


CONSULTING cEOLOOISTS 


421 COIIRT $ 11EET	 P. 0. ROX 2992
	 TELEPHONE (7021 323-8254 


THIRD FLOOR	 RN0, NVAaA 89505, U. S. A. 


March 18, 1974 


OPERATOR'S FINAL REPORT 


1. OME No.: 
Contract No.: 
Name of Operator 
Name and location of 


property 


2. Summary of Project


6886 
2312 
Blue Sphinx, lnc 
Blue Sphinx Mine, Mineral County, Nevada 


Exploration work on the project was started on November 9, 1973 and completed on 
Februay '['1, 1974. The work done consisted of drilling five diamond drill holes, as 
ndicated below, totalling 1,501 feet of diamond drilling for $20, 000.00 contract cost. 


a	 200	 400 


.1 ,i,ic/i = 
,4) 00 ?/2'z'


5, /e \ \/cR 
\%"	 Blue 


	


V( 'chaft	 \ fv 


\ .\ N	 \ I- ;\Dw 


\	
I1O.3241 \	 WtridlaSS shaft 


3. Maps, cross-sections, and assay data have been submitted with the monthly reports 
(November 1973 to February 1974). 


The Blue Sphinx mine is in the Bovard mining district which, during 1908-1923, 
hod a recorded production of about $400, 000 in gold, silver and copper. Early shipments 
averaged $143 per ton. Probably much production was high-graded, and never recorded,







Sm p1 Analyses 
Rock	 description	 no.	 AuozAg	 Notes 


Overburden.
	 Abbreviations 


- 


Andt ppy, alt, weathered, 13-30':	 BSD-137 .009 .18 UlI UIIeIUEIUH 


plagioclase phenocrysts alt to clays andt andesite 


& ser;shattered, Fr zs(Xirg);py(tr) w/ BSD-138 .007 .08 Au gold 


lmt coatings,py casts(X)w/ rusty lim, bx breccia 


rusty lim(X-+)on seams & vlts, bik cr crush 


MnOx(±)on partings;green Fe sulfates BSD-139 tr .20 dsmd disseminated 


(±)on partings. Femag iron-magnesium 


Andt ppy, alt, 30-6?: plagioclase lathes bearing mineral 


aLt to clays & ser, & honeycombed w/SD-140 .002 nil FeOx iron oxides 
Fr fracture 


50- 60	 9.5+ 


60- 67	 7.0 100 


67'- 77	 9.5 95 


77- 87	 9:5 95 


87- 94.	 6.5 93 


94-104 9.4 95 


104-109 4o 80 


109-119 6.0 60 


119-129 8.0 80


	


129-139	 8.0 80 


	


139-149	 7,5 75 


	


149-157	 6.0 7 


	


157-167	 7.5 75 


	


167-177	 7.5 75


gg 
i rg 
jar 
urn 
bc 
Mn Ox


gouge 
irregular 
jarosi te 
limonite 
local


manganese II 
oxides 


ppy porphyry 
py pyrite 
q quartz 
rhy rhyolite 
rk rock 
ser sericite 
Sid, Sin silicified, 
smpl sample 
v vein 
vlt veinlet 
w/ with 
z zone 


(++) very much 
(+) much 
(X) some 
(±) little 
tr trace 
(0) none


-ion 


A A	 breccia 
.	 vein quartz 


contact 
gouge, crush 


(faulting)

mineralization 


-:	 (sulfides, Jim) 


P DRJU_4O LC&	 nv L	 41nr	 'J	 I ± L 
iUH n0PDH5 Alt. ______ Coord. __________E Beariiy_5°\cin. -60°Start Jcrn.29, 19i 
Finishb . 11 , 1974 Depth324°	 Logged byhRCooke	 Anal.by Nevada Assay Office 
Remarks; oiicio4*	 Wireline drilling; 4 AT fire assay charges; see below underNotes. for 
abbreviations & symbols.


Run	 ' Core recovery 
depth ft size feet % Ft 


0-13 rock 0 0" 
bit 


13- 23 NX 10100 


23- 30	 6.0 85 


30- 40	 9.0 90 


40- 50	 95 95 
pyioc+) o py casts, o urn pseuuo-
morphs after py, & empty py casts (+ 	 BSD-141 .043 .16 
Toc);Sid & hard(loc), q vlts(i)w/rusty & black 
limcres; fr zs(Xirg);rusty lim(X)&	 BSD-142 .020 .35 
bik MnOx(X) on partings. 


30-32° Py cubes dsmdX)in unoxidized 
andt ppy.	 BZD-143 .006 .41 


4ndt ppy, alt, Fr z, 67-94': mostly soft, friable, 
w/gg, bx(irg+)&rusty limstn(x) & box- BSD-144 .007 .28 
works on vlts();jar(loc±)w/py casts;waxy 
alunite? coatings on fr(locX) 	 BSD-145 tr .17 


86-87' Wet, mucky. 
91-94° Pydsmd(X).	 BSD-146 .010 .17 


Andt ppy,alt,94-109°: Mostly hard, plagioclase 
\lathes argillized & oxidizedSin(locX);py dsmd (locX); 
gg&bx(locX);rusty lim vlts w/	 BSD-147 .005 .20 
gypsum(X). 


107° Reddish phenocrysts or	 .	 BSD-148 .004 .34 
fragments(±) - jasper? 


Andt ppy fr z, 109-157':	 mostly	 BSD-149 tr .47 
soft & broken; clay & ser alt(X);gg&bx, grey(-i-); 
.v q or Sid fragments, rounded(milled?)(loc±)to 2; 
alunite? coatings(X)on partings &	 BSD-150 .008 .32 
hears. 


N	 129° Q vlt,6",thick. 	 BSD-151 .008 .28 
130-132° Several	 lickensides, 


black gg at 450 to core. 
Rhy.ppy,alt,fr z, 157-299': Grey 	 BSD-152 nil nil 
gg&bx(+), soft, plastic to friable;clay 
alt(+);white alunite? on frs;q eyes 	 BSD-153 .004 .15 


3"dkme ter;thin black gg(loc+); 
hard Sid&pyd fragments to 4"(locX) 
rounded - mlled?;py dsmd(k-X). 	 BSD-154 tr .44


77-I87	 8.5 85 JJ	 BSD-155 nil	 nil 







•CUiivfl • LL) t site Blue Spunx mwe	 Mineral Lo., Nevcicic ))ti-... -	 h 
Run Core recovery Smpl An a I ys e s 
depth ft size	 feet %	 Ft Rock	 description no.	 AuozAg Notes 


/80 Ao or ev iot ,o ns 


187-197 NX 9.5 95 157-200' Pink, hard phenocrysts or BSD-156 .003 .29 & symbols (cont.) 
inclusions(X) - jasper?, in Sid portions andesite, 
of core. fresh 


197-213 15.0 942a, 195-299' Pink stain(Xloc) - hem? BSD-157 tr .10 ondesite, 
270-299' Black patches(±)MnOx? altered 
274° Py, fine-grained,on frs. rhyolite, 


213-224 100 91 275-280' Black patches, sooty, BSD-158 .013 .19 fresh 
compact(±), some w/foils(locX)bronze sheen rhyolite, 
& curved cleavage, some in cream-oolored altered 


224-234 9.5 95 waxy mineral - clay w/adsorbed hem? BSD-159 tr .14 
280-281' Sd, hard. 
285-299° Block patches(X), most w/ 


234-244 9.5 95 'fine-grained py(tr-X), bc in cream- BSD-160 .006 .11 


colored mineral. 


244-254 9.5 95 BSD-161 .002 niI 


254-264 9.5 95	 . BSD-162.010 .53 


264-274 9.5 95 


274-284 9.5^ 95^' 


284-294 10.0 100 - 


294-299 4.8 96-


299-309 9.5 9i 


309+319 9.5 95 


319-324 4,7 94\ 


Bottom -


BSD-163 .009 .32 


	


BSD-ló4tr	 .32 


	


BSD-165tr	 .25 


	


Rhy ppy,alt,299-324': Clay altXloc); BSD-166tr 	 .82 
hard(+)Sin(locX);white alunite? & yellow 


jarcoatings on partings(X)increasing 	 BSD-167 tr	 .L6 


toward bottom;bkck patches(*) - inclusions?, 


w/fi ne -grained py(tr)l oc in cream-colored 


mineral(as from 285-299');rusty lim (bc BSD-168 .005 .30 


tr)from py;fr & partings at 0°-15° to core 
axs.	 BSD-lo9tr	 .30 


.309' ncIusion, dark green, chboritized?, 
w/py dsmd(tr). 


321-324' Green stain(X) - Fe sulfate?, 
& rusty urn from py(). 













		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128

		00000129

		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239

		00000240

		00000241

		00000242

		00000243

		00000244

		00000245

		00000246

		00000247

		00000248

		00000249

		00000250

		00000251

		00000252

		00000253

		00000254

		00000255

		00000256

		00000257

		00000258

		00000259

		00000260

		00000261

		00000262

		00000263

		00000264

		00000265

		00000266

		00000267

		00000268

		00000269

		00000270

		00000271

		00000272

		00000273

		00000274

		00000275

		00000276

		00000277

		00000278

		00000279

		00000280

		00000281

		00000282

		00000283

		00000284

		00000285

		00000286

		00000287

		00000288

		00000289

		00000290

		153283_001

		153283_002



